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Corrado Passera: Italy’s banker
for the country speaks out
INTERVIEW 12

BP captures 10,000 barrels
but spill could last into fall
U.S. NEWS 7
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A wolf in summer clothing
creates problems for film-
makers. Page 29

World Watch
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news from around the world.
Pages 30-31
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The Leftist-Islamist war
against Israel. Page 15

G-20 nears capital rules accord
BUSAN, South Korea—The

world’s leading economic
powers edged toward agree-
ment on new rules to ensure
that major banks keep enough
money in reserve to insulate
them against future crises.

Separately, European gov-
ernments, under pressure to
show progress in implement-

ing their planned bailout for
the continent’s struggling
governments, are on track to
sign off on the final details of
€440 billion ($530 billion) in
loans intended to be a back-
stop if the continent’s sover-
eign-debt troubles deepen,
European officials said.

The G-20 finance officials
agreed Saturday they would
finish work on the tightened
banking standards before

their leaders meet for a sum-
mit in Seoul in November,
ahead of their original year-
end goal.

“It is critical that our
banking regulators develop
capital and liquidity rules of
sufficient rigor to allow our
financial firms to withstand
future downturns in the glo-
bal financial system,” the fi-
nance ministers and central
bankers said in a communique

released at the end of the
two-day meeting on the Ko-
rean coast.

The meeting showed that
while the G-20 is reaching an
accord on banking standards,
it remains at odds over an-
other central policy goal: im-
posing a global levy on finan-
cial institutions, either to
recoup public expenditures on
bailouts or to raise money
that might be used to address

the next crisis.
Under the new plan being

hammered out by EU officials,
if a euro-zone country had
trouble paying its debts, it
could apply for the bailout
funding. Officials said a spe-
cial purpose vehicle, set up to
borrow money from capital
markets and then dole it out
to troubled nations, could be
up and running this month.

Euro-zone leaders have al-

ready agreed on the basic
structure of the package: A
private vehicle chartered un-
der Luxembourg law and
owned by the 16 euro-zone
countries would raise money
with the guarantee of euro-

Please turn to page 4

BY MICHAEL M. PHILLIPS
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AT&T discusses buying
sizable stake in Reliance

India’s Reliance Commu-
nications Ltd. and U.S. tele-
com giant AT&T Inc. have
sounded out each other’s in-
terest about a potential trans-
action in which AT&T would
take a significant minority
stake in the Indian cellphone
company, according to people
familiar with the matter.

The people characterized
the informal discussions as
very early, and cautioned that
no deal is imminent, but said
advisers and officials at the
companies have been in touch
in the past few weeks to ex-

plore the idea. Reliance,
which is backed by billionaire
Anil Ambani, said on Sunday

its board has approved the
sale of up to a 26% equity
stake in the firm to raise cash
for debt reduction and net-
work upgrades.

The Indian company, the
nation’s second-largest wire-
less carrier with 105 million
subscribers and a market cap-
italization around $7.4 billion,
has been in stake-sale talks
with Abu Dhabi-based Eti-
salat Emirates Telecommu-
nications Corp. for about two
months but is now courting
other suitors including AT&T
and other foreign telecom
firms, one of the people said.

AT&T, the second largest
U.S. cellphone company, with
87 million subscribers, is

Please turn to page 3

By Amol Sharma,
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Hungarians
get sinking
feeling

Having spooked markets
with renewed worries about
its debt levels, Hungary suf-
fered severe flooding over the
weekend. Residents were
evacuated from more than 100
houses in Boldva after the
River Bodva burst its banks.

Meanwhile, the govern-
ment tried to calm investors
worried that Hungary would
become the next Greece. After
an emergency cabinet session,
ministers pledged to keep the
budget deficit goal for 2010,
stressing that, despite a large
deficit, Hungary isn’t facing a
sovereign credit default.

The government said it
would formulate its action
plan by Monday, when it is ex-
pected to brief visiting offi-
cials from the IMF and EU.

—Article on Page 4.

� When will it be safe. to lower
government deficits? ............. 6

� Investors factor in gloomier
U.S. growth assumptions ... 19

More energy.
Fewer emissions.
With technology,
we can do both.
Learn how we’re addressing
the global energy challenge at
exxonmobil.com
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Bank valuations just can’t keep up
Bank earnings have bounced back

from the worst days of the crisis.
Valuations haven’t followed suit.

Of the five biggest U.S banks—
J.P. Morgan Chase, Bank of Amer-
ica, Citigroup, Goldman Sachs and
Morgan Stanley—all but Goldman
trade at or below book value. While
such low multiples often signal that
markets expect trouble, they also
draw bargain hunters.

But investors may have to wait
some time for a big sector rerating.
The banks first have to clear hurdles,
including fallout from the European
debt crisis, financial-reform legisla-
tion, international wrangling over
bank capital levels and uncertainty
over the strength of economic recov-
ery—without mentioning troubled
loans already on their books.

Today’s downtrodden valuations
reflect these challenges. They com-
pare with a historical average multi-
ple for the group of about two times

book value, according to a recent re-
port from UBS. Citigroup has been
particularly hard hit. Trading below
0.75 times book, the bank’s multiple

is about 70% below what UBS esti-
mated was an average, 15-year valu-
ation level. Even Goldman, at about
1.16 times, is about 40% below what
UBS says is its 11-year average.

So where should valuations lie?
In a report Friday, Credit Suisse an-
alysts said the biggest banks’ aver-
age 10% return on equity expected
in 2010 would argue for valuations
40% to 50% above current levels.

For the top 20 U.S. banks, cur-
rent average returns on equity of
about 12%, would typically warrant
multiples of about 1.5 to 2 times
book value, said Jason Goldberg, a
bank analyst at Barclays Capital.
They averaged returns of about 16%
during the boom years. But with
banks possibly having to hold more
capital and still facing pressure
from credit losses, “It’s safe to say
returns on equity are going to come
down,” Mr. Goldberg added.

That would argue for lower mul-

tiples. How much lower depends on
the strength of regulatory head-
winds. This past weekend, finance
ministers from the Group of 20 na-
tions moved closer to agreeing re-
quirements for banks to hold more
capital. Congress, meanwhile, will
enter into final negotiations on fi-
nancial-overhaul legislation. How
that shapes up—especially in regard
to derivatives and proprietary trad-
ing—will decide if business models
are in for a big change. Banks will
also continue to struggle in core
lending businesses as the recovery
moves ahead by fits and starts.

This isn’t to say banks aren’t
likely see valuations rise at some
point, barring a blow-up. Strong
trading profits are buoying earnings,
which in turn should help book val-
ues to grow this year. It is just that
the wall of worry facing them re-
mains high. Scaling it won’t be
quick, or easy. —David Reilly

China’s west side story of industry relocation

Deutsche Bank
deserves bite
Bair gave it

China’s economy is looking west.
Not to developed countries in Eu-
rope, or the U.S., but within its own
borders.

It long has been a policy goal in
Beijing to balance Chinese growth
away from just the coastal export
hubs. There is a sense the plan now
is starting to work.

That has important economic im-
plications. Fixed-asset investment, a
driver of China’s recent growth,
could stay high as companies and lo-
cal governments build out the infra-
structure necessary for such a
change. Domestic and foreign com-
panies could find fast-expanding
markets for their goods in previ-
ously untapped regions of China.

According to Ha Jiming, China
economist at China International
Capital Corp., a “large-scale” reloca-
tion of industries is under way, with

foreign direct investment in China’s
inner regions fast outpacing that in
coastal regions last year.

The movement inland comes at a
timely moment for Beijing, which
also wants the eastern provinces to
become home to companies engaged
in more advanced manufacturing,
while less sophisticated industries
move inland.

Companies, particularly multina-
tionals, that are keener than ever to
keep costs low, are happy to follow
the policy lead.

Alistair Thornton, economist at
IHS Global Insight, said wage levels
can be up to 30% lower in inland
provinces than on the coast, while
land is cheaper, too. Employment
levels in labor-intensive industries
and electronics are rising fast in in-
land provinces, CICC data show. In-
land provinces are providing tax

breaks and easy access to loans from
local banks as further incentives.

For certain industries, though,
the biggest attraction inland is the
potential to sell products to consum-
ers there. Auto makers, both foreign
and domestic, have been at the
forefront of this trend, with compa-
nies such as General Motors, Ford
Motor, Chery Automobile and
Geely Automobile Holdings all re-
cently building plants inland.

“Multinationals that originally
came to China for export purposes
are now increasingly manufacturing
products that are ‘Made in China,
For China,’ ” said Pilar Dieter, a di-
rector at Alaris Consulting.

There are flies in the ointment.
Logistical support for companies
may not always be in place, and the
cost advantage of cheaper labor can
be wiped out if some suppliers re-

main far away. Meanwhile, the ex-
pense of moving finished goods be-
tween provinces in China can be
high.

—Andrew Peaple

Was that Deutsche Bank that re-
cently took a mauling from the
Bair?

In a letter last month to a group
called the Institute of International
Bankers, Sheila Bair, chairwoman of
the Federal Deposit Insurance Corp.,
went to considerable lengths to de-
fend a part of the Senate’s financial-
overhaul bill that aims to strengthen
capital regulations.

To support her case, Ms. Bair
noted that the consolidated U.S. op-
erations of an unnamed foreign
bank have “negative Tier 1 capital.”
In other words, after regulatory ad-
justments, these banking operations
have an actual capital deficit. Ms.
Bair may have been talking about
Deutsche, whose U.S. bank holding
company, Taunus Corp., has a Tier
1 risk-based capital ratio of negative
7.58%, according to a regulatory fil-
ing. With $364 billion of assets and
a large derivatives business, Taunus
isn’t a bit player.

Of course, a deficit is not neces-
sarily as concerning as it looks. A
portion of the Deutsche parent’s
capital stands behind its subsidiar-
ies and it can thus theoretically sup-
port Taunus. However, that argu-
ment might hold more water if
Deutsche’s capital position was as
strong as that of its U.S. rivals.

In fact, on one measure, it looks
weaker. Deutsche’s total equity is
equivalent to 4.4% of assets, using a
U.S.-style approach, lower than 7.7%
for Citigroup and J.P. Morgan
Chase.

Of course, proposed changes to
banking rules could soon push capi-
tal higher at banks like Deutsche.
Even, so it is understandable that
national regulators also want to es-
tablish new rules through changes
to national law. Inadequate, easy-to-
game capital rules contributed to
the crisis. In this case, the Bair is
being fair. —Peter Eavis

1Book value as of March 31, 2010; 215-year
averages, except for Goldman which is 11 years
Sources: the companies; UBS
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Unless two imbalances can be fixed,
two new crises will follow this one

Even the least
among you can,
well, cause a mess,
we have learned as
Greece’s problems
roll out around the

world. First it was the euro zone
that found Greece’s problems
couldn’t be confined to that
country’s tiny economy. Then it
was the entire European Union
that caught the disease, as the
banks in non-euro-zone countries
found themselves holding a lot of
sovereign debt that had once
seemed risk-free. Even Hungary,
which has been working with the
IMF since 2008 and is “some 18
months ahead of Greece” in
getting its house in order,
according to Goldman Sachs
analyst Magdalena Polan, finds
the cost of insuring its debt
rising, and its currency falling, as
rumors of default are given
credence by nervous markets.

America was next: so exposed
are its banks to the problems
created by Greece, Spain and
other countries struggling to
bring spending down to
sustainable levels, so spooked are
they by the prospect of Lehman
Brothers Mark II, that President
Barack Obama had to take time off
denouncing BP to ring Spain’s
prime minister José Maria
Zapatero and urge him to do what
Mr. Obama has failed to do in
America: reduce the deficit.

All of which might at least
have the virtue of forcing
policymakers to follow the advice
of Rahm Emanuel, President
Obama’s chief of staff. Mr.
Emanuel famously said “You never
want a serious crisis to go to
waste.”

But to waste it will go. The
threat to continued economic
recovery created by a badly
skewed world-trading system

won’t be resolved when the G-20
summiteers convene in Toronto
later this month, laying the
ground for two new crises. China
won’t float its currency, and
Germany won’t stimulate
domestic demand.

So long as America keeps
shipping billions of dollars to
China to pay for sneakers, T-shirts
and (soon) cars, China will use
those dollars to buy Treasury

IOUs, keeping interest rates low
and encouraging asset bubbles
in America— bubbles, we now
know, that, when pricked,
burst with considerable force
on economies around the world.
We know, too, that so long as
Germany lends money to Greece
and its other EU partners to pay
for Mercedes cars and other
German manufactured goods, it
will be diluting incentives in
countries running persistent

trade deficits to become more
competitive.

“Imbalance” is the word, and it
creates multiple threats to the
stability of the world economy.
There is little doubt that these
“imbalances” were among the
topics discussed at the meeting of
G-20 finance ministers in Busan,
South Korea, concluded this past
weekend. And will be among the
topics discussed at the G-20
summit in Toronto, once the ritual
banker-bashing is concluded,
probably at the private break-
away meetings that are always the
most important part of these
gatherings—more important even
than the photo-ops that permit
the world’s leaders to show
solidarity by posing for a group
photo, often in the dress of the
host country.

It seems that almost every
country intends to power its way
out of recession by exporting
more. Mr. Obama has promised to
double U.S. exports in the next
five years; Britain is hoping to
revive its economy by “making
things” and exporting them; the
troubled countries of southern
Europe are being urged to
undertake structural reforms to
become more competitive

exporters; and the German
economy continues to outperform
other euro-zone countries in part
because a falling euro is driving
an increase in exports.

In a period of high
unemployment, imports are seen
as stealing domestic jobs,
especially by politicians more
concerned about the next election
than the next decade.

The solution, both in the case
of the imbalance between China
and the U.S., and Germany and the
rest of euroland, is for both
exporting countries to stimulate
demand at home so that they are
less reliant on exports to create
jobs, and expand markets for
goods made in the US and in
euroland countries.

Not an easy thing. China has to
keep its export industries creating
jobs for the millions who are
moving from rural areas to its
cities, or risk social unrest.
Germany would have to adopt
policies to discourage saving and
encourage spending—a huge
cultural change that successive
governments have been unwilling
to pursue. Which is why U.S.
Treasury Secretary Tim Geithner’s
call in Busan on Saturday for
“stronger domestic demand
growth” in surplus countries did
not meet with an enthusiastic
reception in Beijing and Berlin.

Neither China nor Germany
seems prepared to adopt these
policies. One new crisis will be
created as euroland members,
unable to devalue to become more
competitive with Germany, will
retrench, aborting the area’s
nascent recovery. The other is
rising protectionism as America’s
Democratic politicians, unable to
persuade China to let its yuan
rise, demand the erection of
barriers to the flow of imports.

A crisis wasted, and two new
ones created.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

China’s Vice Premier Wang Qishan, left, and Timothy Geithner need balance
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Autos

n General Motors said it has cre-
ated a venture-capital subsidiary
designed to help the company
“identify and develop innovative
technologies.” General Motors
Ventures will be led by Jon Lauck-
ner, who was GM’s vice president
of global product planning. The
endeavor was funded with an ini-
tial $100 million investment.

n Proton Holdings, Malaysia’s
state-owned car maker, said that a
potential tie-up with Volkswagen
couldn’t be pursued as Volks-
wagen has other priorities.

i i i

Banking

n National Australia Bank has
dropped out of the running to buy
Royal Bank of Scotland’s 318 U.K.
branches, according to a person
familiar with the matter. Spain’s
Banco Santander has emerged as
the lead bidder, this person said.
Banco Bilbao Vizcaya Argentaria,
another Spanish bank, is also still
in the running for the branches.

n U.S. regulators closed banks in
Mississippi, Illinois and Nebraska,
bringing the number of failed
banks nationwide this year to 81.
Last year’s total of 140 banks was
the highest since 1992.

i i i

Consulting

n Booz is exploring a possible
merger with rival management
consultancy A.T. Kearney, accord-
ing to people familiar with the sit-
uation, in a deal that would give
the two midsized companies
greater scale but still leave them
smaller than the market leaders in
a highly competitive industry.

i i i

Energy

n OPEC will likely keep its pro-
duction quota unchanged when it
next meets in October, Libya’s top
oil official said. “So far we can’t
take any action. Prices have gone
to $87 [a barrel], then down to
$67 [a barrel], and then to the
$70s so the market is fluctuating
and we have to wait to see
whether its a real trend or not,”
Shokri Ghanem, chairman or
Libya’s National Oil, said.

i i i

Financial services

n Prudential said it has no plans
to resurrect its takeover offer for
the main Asian unit of AIG, dous-
ing speculation the U.K. insurer
was looking to revive the failed
bid. Prudential last week officially
terminated its intended purchase
of AIA, which would have been
the largest insurance takeover on
record, after AIG rejected a re-
duced offer of $30.4 billion. Pru-
dential had originally offered
$35.5 billion but this price was cut
following concerns by some share-
holders that the bid was too high.

i i i

Food

n PepsiCo and its joint-venture
partner Strategic Beverages (Thai-
land) broke through the 50% eq-
uity barrier in their tender offer
for shares in Thai bottler and dis-
tributor Serm Suk, despite strong
opposition from the Thai com-
pany’s management and its board
of directors.

i i i

Law

n Jonathan Bristol, a partner at
law firm Winston & Strawn, is the
lawyer who prosecutors claim
managed a trust account through
which financial adviser Kenneth I.
Starr allegedly moved client funds
as part of a $30 million invest-
ment fraud, said a person familiar
with the situation. Bristol hasn’t
been named or charged by federal
prosecutors, who alleged in a law-
suit that Starr used client money
to buy himself a lavish apartment
and enrich family and friends.

n R. Allen Stanford has
hired—and fired—a parade of at-
torneys since his arrest last year,
as he prepares for a January trial
on charges of operating a multibil-
lion-dollar Ponzi scheme.

i i i

Pharmaceuticals

n Separate studies showed that
Bristol-Myers Squibb’s Sprycel
and Novartis’s Tasigna each were

superior to another Novartis drug,
Gleevec, in treating people with
newly diagnosed chronic myeloid
leukemia, a cancer of the blood.

n Crizotinib, an experimental
Pfizer drug, shrank tumors in
lung-cancer patients with a cer-
tain genetic alteration, a study
found, and Pfizer has begun a
larger clinical trial to see if this
novel approach can help people
live longer.

n Eribulin mesylate, a new type
of chemotherapy drug being de-
veloped by Japanese pharmaceuti-
cal company Eisai, helped women
with advanced breast cancer live
longer than women treated with
standard cancer therapies, accord-
ing to new research.

n Erbitux didn’t extend survival
in a certain group of patients
when added to chemotherapy, a
clinical study showed—a finding
researchers called surprising. Er-
bitux, marketed in the U.S. by Eli
Lilly’s ImClone Systems and Bris-
tol-Myers Squibb, is approved to

treat a certain group of patients
with colon cancer after treatments
with chemotherapy drugs fail.

n A study showed the addition of
Avastin to a treatment regimen
for women with advanced ovarian
cancer helped extend the time be-
fore the disease progressed. Avas-
tin, made by Roche’s Genentech
unit, is a drug designed to shut
down blood vessels that fuel tu-
mor growth.

n Ipilimumab, an experimental
Bristol-Myers Squibb drug de-
signed to enhance the body’s im-
mune system, improved survival
in people with a deadly form of
skin cancer, though side effects
were sometimes severe, a study
found. The company plans to file
an application later this year for
FDA approval to market the drug.

n Prolia, an Amgen drug just ap-
proved to treat osteoporosis in
post-menopausal women, was
shown to be better than another
drug at delaying fractures and
other skeletal events in men with

advanced prostate cancer. Amgen
is seeking FDA approval to use the
drug to prevent skeletal problems
in cancer patients.

n Pfizer handed out drug samples
valued at $2.7 billion in 2007,
while Merck gave doctors $356
million in free medicines, accord-
ing to the first comprehensive
data on drug-company sampling.

n In Italy, fiscal plans to squeeze
pharmaceutical prices risk crush-
ing one of the country’s most vi-
brant sectors and push high-wage
research jobs out of the country,
said Sergio Dompe, the head of It-
aly’s Farmindustria trade group.

i i i

Technology

n Yahoo will roll out new ways to
view content from Facebook
across its websites, according to
people briefed on the matter, as it
aims to prevent Yahoo users from
defecting to the social network.

n Microsoft plans to end its Bing
search engine cashback promotion
on July 30, the company said, be-
cause the two-year old program
“had not seen the broad adoption
it had hoped.” Microsoft had been
using the rebate promotion to
drive traffic to Bing among people
doing online shopping. Microsoft
would often match the discount
offered by retailers who listed
products for sale through Bing.

n Google has decided to provide
European regulators with Wi-Fi
data it mistakenly collected, a
move the Internet company had
previously resisted. The decision
represents the company’s latest
effort to mollify governments that
were angered by the revelation in
May that Google’s StreetView vans
for several years had gathered
data transmitted over unsecured
wireless networks used by resi-
dents and businesses.

n Hon Hai Precision Industry an-
nounced partial details of its
planned pay increase that indicate
the minimum wage for some of its
workers will more than double, in
its latest effort to improve staff
conditions after a series of em-
ployee suicides.

n Global smartphone shipments
will likely more than double in the
next four years, signaling dra-
matic potential growth for market
leaders, according to data ex-
pected to be released by market
tracker iSuppli Monday.

i i i

Telecommunications

n Reliance Communications and
AT&T have sounded out each
other’s interest about a potential
transaction in which AT&T would
take a significant minority stake
in the Indian cellphone company,
according to people familiar with
the matter.

n Vodafone was asked by India’s
income tax department to explain
why it shouldn’t be held liable for
failure to deduct tax on a 2007
deal when the company bought a
majority stake in local mobile-
phone operator Hutchison Essar
for $11.2 billion.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessThe comedy ‘3 Idiots’ swept the ‘Bollywood Oscars’ ceremony held in Colombo that top actors didn’t attend amid a

boycott call over the former civil war. Sri Lanka’s Jacqueline Fernandez, pictured, won the award for best female debut.
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In Sri Lanka, top actors boycott ‘Bollywood Oscars’ ceremony over civil war
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Stanford defense a legal quagmire
HOUSTON—Since his arrest last

year, R. Allen Stanford has
hired—and fired—a parade of blue-
chip attorneys as he prepares for a
January trial on charges of operat-
ing a multibillion-dollar Ponzi
scheme.

It isn’t uncommon for criminal
defendants to go through one or
two sets of defense lawyers during
a long campaign, but the Stanford
case is exceptional, legal experts
said. A total of about 120 lawyers,
paralegals and clerks from at least
10 law firms have come and gone af-
ter running into conflicts with Mr.
Stanford, court records show.

Dick DeGuerin, Mr. Stanford’s
first criminal lawyer, was canned af-
ter about five months of defending
the onetime Texas billionaire, who
has pleaded not guilty to criminal
and civil charges in federal court in
Texas. “I wish I was still in it,” said
Mr. DeGuerin. He found out he was
fired by reading another law firm’s
press release, he said.

“I was chagrined, I was sad,”
said Jacks C. Nickens, who worked
on the civil case and was sacked last
year after about four months.
Michael Essmyer said he got his
pink slip last month after just a few
weeks on the job.

The revolving door of lawyers
has not gone unnoticed by the fed-

eral judge in the criminal case,
David Hittner, who criticized Mr.
Stanford in April.

Now known as inmate #35017-
183 in the Houston federal detention
center, Mr. Stanford said in court at
the time he had the right to replace
his lawyers whenever he wanted. He
has since claimed in filings that
some of his former lawyers were in
the case for fame or money.

“I am a man who has been
treated like a piece of meat with at-
torneys who are more concerned
with representing themselves to the
public than representing me,” Mr.
Stanford wrote last week in a court
filing. “Almost all my attorneys have
effectively left me on my own to try
to fight the biggest fight of my life,”
he wrote. Mr. Stanford declined to
comment further.

Despite being rejected by Mr.
Stanford, many of his ex-lawyers, in
interviews, said he was innocent or
had a “defensible” case. They said
Mr. Stanford—who used to run a
business empire— was accustomed
to giving orders, not taking advice.

Kent Schaffer, who held on for
six months before being fired earlier
this year, said Mr. Stanford wanted
the criminal trial to be moved to an-
other city, in spite of being advised
by Mr. Schaffer that the priority
should be to prepare for trial, not to
fight for a change of venue, among
other “superfluous” issues.

Despite the many changes in
counsel, attorneys can’t seem to
stay away, not least because they
want to be part of one of the most
high-profile fraud cases in decades.
Mr. Stanford was accused of misus-
ing $7 billion in customer funds at a
bank based in the Caribbean island
nation of Antigua, an alleged fraud
surpassed only by Bernard Madoff’s
decades-long Ponzi scheme.

Another draw: the deep pockets
of insurer Lloyd’s of London and an-
other firm, which are picking up Mr.

Stanford’s legal tab. They have paid
$6 million in fees so far. Lloyd’s is
trying to shut the spigot, and last
week called the frequent lawyer
changes an “abusive practice.”

Several former lawyers sug-
gested another reason for the deci-
sions made by Mr. Stanford, who
has been repeatedly denied bail.
Since being detained last year, Mr.
Stanford has been beaten by an-
other inmate and has shed dozens
of pounds, according to accounts by
Mr. Stanford, his former lawyers

and doctors.
Lee Shidlofsky, a lawyer who

represented Mr. Stanford in the
Lloyd’s dispute, said he was “a dif-
ferent person than he was before
this [incarceration] happened, and
perhaps the lawyers bear the brunt
of that.” Mr. Shidlofsky said he
stopped representing Mr. Stanford
in May, citing an unspecified con-
flict with him.

Infighting among the lawyers
themselves, including one physical
altercation last year between two
lawyers, has contributed to the legal
team’s messy situation.

In March, Mr. Stanford moved on
to another attorney, Robert S. Ben-
nett, who had pitched his legal ser-
vices to Mr. Stanford’s daughter,
writing in an email that “none” of
the previous attorneys had been in
“a position to understand and advo-
cate for your father.”

With just seven months until a
criminal trial in Houston, Mr. Stan-
ford’s current legal team is in disar-
ray. This week, Judge Hittner or-
dered Mr. Essmyer, who had been
“terminated” by Mr. Stanford, to
stay in the case. Mr. Essmyer de-
clined to comment. Meanwhile,
David Chesnoff, a Las Vegas defense
lawyer who has represented celebri-
ties such as Britney Spears said he
intends to join the team.

—Perry Stein contributed to this
article.

BY AMIR EFRATI

Indicted financier R. Allen Stanford is escorted Thursday into the Bob Casey
Federal Courthouse in Houston.
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Revolving door
Law firms that have represented
R. Allen Stanford in civil and criminal fraud cases
since last year, and how much they have earned $555,000Jacks Nickens

Source: Lloyd’s of London
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AT&T discusses buying a sizable stake in Reliance
looking at international expansion
as the domestic market saturates,
sapping future growth potential. In-
dia is a particularly attractive tar-
get, with over 600 million wireless
customers already and carriers add-
ing 17 million new ones per month.

Mobile-data services are expected
to grow rapidly in India in coming
years, especially since landline In-
ternet penetration is low, with only
about 52 million Web users out of a

Continued from first page population of nearly 1.2 billion.
Still, there are significant hurdles

for foreign telecom companies en-
tering India, including complex tax
and merger regulations. And a
crowded cellphone market, with six
players who have more than 10%
market share, has led to margin-
thinning price wars. Facing those
challenges, the U.K.’s Vodafone
Group PLC last month took a $3.4
billion impairment charge on its $11
billion purchase in 2007 of a con-

trolling stake in the third-largest In-
dian wireless carrier.

As part of its interest in interna-
tional expansion, AT&T has held in-
formal discussions in the past year
with telecom operators in several
countries, including Reliance, the
people familiar with the matter say.

In the past, one significant road-
block to a deal with Reliance was an
Ambani family pact that made it dif-
ficult for Anil Ambani to sell equity
in his company without a go-ahead

from brother and rival Mukesh Am-
bani, who is India’s richest man and
controls industrial conglomerate
Reliance Industries Ltd.

The two brothers dissolved that
pact two weeks ago, however, open-
ing the door for Reliance Communi-
cations to pursue a sale.

A deal with an Indian carrier
would mean a return to the country
for AT&T, which in 2005 sold its
33% stake in Idea Cellular, an Indian
wireless operator.

The U.S. market is getting
tougher for AT&T and other carri-
ers, who are battling to steal each
other’s existing customers.

AT&T, which added 512,000 net
contract customers in the first quar-
ter, down from 897,000 a year ear-
lier, must also deal with the possi-
bility of eventually losing its
exclusive contract to carry the Ap-
ple Inc. iPhone in the U.S., a key
driver of the company’s wireless
business in recent years.
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Europe

n G-20 finance officials edged to-
ward agreement on new rules to
ensure that major banks keep
enough money in reserve to insu-
late them against future crises.
They said they would finish work
on the tightened banking stan-
dards before their leaders meet
for a summit in Seoul in Novem-
ber, ahead of their original year-
end goal, but remained at odds
over another central policy goal:
imposing a global levy on finan-
cial institutions.

n Euro-zone finance ministers
meeting in Luxembourg Monday
are on track to sign off on the fi-
nal details of €440 billion (about
$527 billion) in loans intended to
be a backstop if the Continent’s
sovereign-debt troubles deepen,
European officials said.

n The U.K.’s new government will
lay out the process for taming its
£156 billion (about $226 billion)
budget gap, promising to “throw
open” decision-making to deliver
the public’s priorities. In a speech
Monday, U.K. Prime Minister
David Cameron will claim the
country’s fiscal challenges are
even worse than thought and that
failing to tackle the deficit will
have “enormous implications.”

n Hungary’s new cabinet huddled
in an emergency weekend session
to devise an economic plan aimed
at restoring confidence in the na-
tion’s creditworthiness, as the
government backtracked on offi-
cials’ earlier comments that the
country could default on its debts.

n Swiss lawmakers are expected
to approve a treaty to hand files
on thousands of suspected tax
cheats to U.S. authorities. A stand-
off among lawmakers, courts and
the government has held up ratifi-
cation of the deal that Swiss and
U.S. authorities signed in August
to lift the threat of U.S. prosecu-
tion from Switzerland’s largest
bank, UBS. The debate in Switzer-

land’s lower house—or National
Council—starts Monday.

n Jérôme Kerviel, the former
trader blamed by Société Générale
for causing a €4.9 billion (about
$5.9 billion) trading loss, heads to
a Paris court this week in a case
that will explore how much a com-
pany is responsible for the wrong-
doing of its employees. If con-
victed, Kerviel faces up to five
years in jail and a €375,000 fine.

n France’s top law-enforcement
official has been convicted of
making racist comments, fined
€750 (about $900) and ordered to
pay a further €2,000 to an anti-
racism group. Interior Minister
Brice Hortefeux’s lawyer said he
would appeal. Hortefeux had been
caught on camera making what
sounded like anti-Arab remarks.

n In Poland, thousands of people
filled a vast square in Warsaw for
the beatification of Jerzy Popie-
luszko, a charismatic priest tor-
tured and killed in 1984 by com-
munist Poland’s secret police for
supporting Lech Walesa’s Solidar-
ity freedom movement.

i i i

U.S.

n BP said that a containment cap
placed on a ruptured well about a
mile deep in the Gulf of Mexico
collected 10,500 barrels of oil,
adding that it hopes to increase
the amount of oil funneled to the
surface in the next few days.
n U.S. Coast Guard Admiral Thad
Allen, who is overseeing the fed-
eral response to the Gulf of Mex-
ico oil spill, said progress was be-
ing made to contain the oil, but
predicted that the cleanup effort
could extend into the fall.
n Congressional Democrats plan
an aggressive legislative response
to the oil disaster, led by propos-
als to raise liability limits for oil
companies that cause spills and a
renewed push to enact legislation
to promote “clean energy.”
n The oil giant has paid 18,000
claims along the Gulf Coast total-

ing more than $48 million, said
Darryl Willis, a BP vice president
who oversees the claims process.
He said that the company has re-
ceived 37,000 claims so far, adding
that the unpaid claims were still
being processed and that none
had been denied. “We’ll pay until
we’re done paying,” he said.
n BP’s CEO acknowledged share-
holders’ anxiety over the acci-
dent’s impact on the firm, accord-
ing to an email sent to staff. In
the email, Tony Hayward said that
“over the course of [last] week,
our share price has decreased sig-
nificantly, no doubt reflecting the
market’s anxiety about our prog-
ress in stopping flow from the
Macondo well and the longer term
impact of the spill on BP.”

n Two New Jersey men who
talked about attacking Americans
and sought to fight alongside ter-
rorists in Somalia were arrested
at a New York City airport as they
tried to leave the U.S. and join the
al Qaeda-affiliated jihadists, au-
thorities said.

n The Internal Revenue Service
has ruled that same-sex couples
must be treated the same as het-
erosexual couples under a feature
of California tax law, which advo-
cates say it is the first time the
IRS has acknowledged gay couples
as a unit for tax purposes.

n James Clapper, the current De-
fense Department intelligence
chief, was picked by President
Obama to be the next director of
national intelligence, an appoint-
ment likely to meet with resis-
tance on Capitol Hill.

n The Labor Department said
431,000 jobs were added in May,
but the vast majority were tempo-
rary workers hired by the govern-
ment to conduct the 2010 Census.
Private-sector employment rose
by only 41,000, undermining
hopes that the economic recovery
was gathering pace.

n Home sales in much of the U.S.
plunged more steeply than ex-

pected in May following the with-
drawal of federal tax credits for
home buyers, as the housing mar-
ket is struggling to wean itself
from government support.

n John Wooden, who built college
basketball’s greatest dynasty at
UCLA and became one of the most
revered coaches ever, died at the
age of 99.

i i i

Asia

n Japan’s parliament elected out-
spoken populist Naoto Kan as
prime minister, handing the politi-
cal veteran the immediate task of
rallying his party and reclaiming
its mandate for change before
elections next month.

n Afghanistan’s two top security
officials resigned, hours after
President Hamid Karzai ordered a
judicial review of all cases against
suspected Taliban insurgents,
promising that those incarcerated
because of doubtful evidence will
be released. Karzai’s office said
that Interior Minister Hanif Atmar
and intelligence chief Amrullah
Saleh were asked to quit because
of failing to ensure security
around a nationwide assembly in
Kabul last week.

n South Korean President Lee
Myung-bak criticized North Korea
before an international gathering
of military leaders and announced
that Seoul had formally alleged to
the United Nations Security Coun-
cil that North Korea sank one of
its warships in late March.

n In Hong Kong, tens of thou-
sands of people attended a candle-
light vigil to commemorate the Ti-
ananmen Square crackdown of
1989, in an unusually strong turn-
out that comes at a politically
sensitive moment for Hong Kong.
Beijing and the rest of mainland
China remained under tightened
security.

n Thailand’s constitutional mon-
arch approved a Cabinet shuffle

that the government said will
strengthen the ruling coalition as
it grapples with deep-rooted prob-
lems following last month’s
bloody crackdown to end protests
in Bangkok.

n Sri Lanka’s central bank gover-
nor said fresh investments and
consumer optimism spurred by
the end of the war in the country
is helping Sri Lanka’s economy
more than expected. The Central
Bank of Sri Lanka will likely raise
its projection on gross domestic
product expansion this year to 7%
from an earlier estimate of 6%.

i i i

Middle East

n Israel’s government is debating
how to respond to mounting calls
for an international investigation
into last week’s deadly raid on a
Gaza-bound aid flotilla.
n U.N. Secretary-General Ban Ki
Moon spoke with Israeli Prime
Minister Benjamin Netanyahu by
phone, according to a senior Is-
raeli official. During the phone
call, Ban proposed an interna-
tional commission to include Is-
raeli, Turkish and American par-
ticipants, and headed by Former
New Zealand Prime Minister Geof-
frey Palmer, Israeli officials said.
n The Obama administration has
also joined international calls for
an investigation, but said it would
accept an international presence
on an Israel-lead investigation.

i i i

Africa

n In South Africa, thousands of
football fans stampeded outside a
stadium before a World Cup
warmup match between Nigeria
and North Korea, leaving 15 peo-
ple injured, including one police-
man who was seriously hurt.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Rafael Nadal won the 2010 French Open, beating Sweden’s Robin Soderling—who inflicted Nadal’s surprise defeat last year—in the final. It is the Spaniard’s fifth Roland Garros title in only six appearances.

Nadal claims back Roland Garros, defeating the only man who ever beat him on Parisian clay

Getty Images
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Hungary aims to calm fears
BUDAPEST—Hungary’s new cabi-

net huddled in an emergency session
over the weekend to devise an eco-
nomic plan aimed at restoring confi-
dence in the nation’s creditworthi-
ness, as the government backtracked
on officials’ earlier comments that
the country could default on its
debts.

Mihály Varga, a senior official
who acts as the prime minister’s
chief of staff, vowed Hungary would
stick to strict spending limits set in
the country’s agreements with the
International Monetary Fund and
the European Union. He said Hun-
gary wasn’t at any risk of default.

“The government aspires to re-
gain credibility,” Mr. Varga said Sat-
urday at a press conference called
after remarks by other politicians
about the state of Hungarian fi-
nances spooked investors, causing
the Hungarian currency to plunge
and dragging down the euro.

The government said it would
formulate its action plan by Monday,
when it is expected to brief visiting
officials from the IMF and EU. It was
unclear exactly when details would
be announced to the public.

Friday’s punishing market reac-
tion—which showed how little toler-
ance investors have for any move
away from budget austerity in the
wake of the Greek crisis—was fol-
lowed by phone calls from European
officials warning that Hungary
needed to get its fiscal house in or-
der, people familiar with the situa-
tion said.

The combination appeared to
have prompted a sharp reversal—in
rhetoric, at least—by the govern-
ment, which came to power after the
right-leaning Fidesz party won a
lopsided victory in April elections
after a populist campaign calling,
among other things, for tax cuts.

Prime Minister Viktor Orbán’s
press aide, whose comments that
Hungary could miss its deficit-re-
duction targets and would need to
work to avoid following in Greece’s
footsteps sent markets reeling Fri-
day, made an about-face Sunday. He
said the administration would cut

bureaucracy and aim to stay within
the IMF’s budget restrictions.

“The government has created an
artificial crisis,” said Tibor Szanyi, a
long-serving member of parliament
from the opposition Socialists who
represents a Budapest constituency.
“They wanted to exaggerate the sit-
uation” for political ends, Mr. Szanyi
said. “It is really dangerous to do
that in the heart of Europe.”

Politicians and analysts in
Budapest said recent pessimistic
comments by Fidesz party officials
may have had a dual political objec-
tive: first, to test the waters and see
if lenders would permit more re-
laxed fiscal policies. And, if not, to
provide an excuse to back away from
campaign promises and stick to
tight budget limits.

In 2008, the government, bur-
dened with heavy debt, was unable
to borrow in capital markets amid
the global credit crunch. It turned to
the IMF and EU for a bailout, and
agreed to stringent limits on govern-
ment spending. Under the deal, this
year’s budget-deficit target was set
at 3.8% of gross domestic product.

In April, after the Fidesz party
victory, Mr. Orbán, who is now
prime minister, said Hungary would
take a tough stance in trying to ne-
gotiate new terms with the IMF and
EU. “We won’t listen to dictates but

aim to have an economic program
which wins them over as our part-
ners,” he said at the time.

In the months that followed, Mr.
Orbán’s Fidesz party has made re-
peated accusations that the previous
government understated the likely
size of this year’s budget deficit and
that undisclosed fiscal skeletons
lurked in the closet. Some hinted the
deficit could end up being as large
as 7% or 7.5% of GDP.

One international official familiar
with the government’s budget situa-
tion and with its dealings with the
IMF and EU said such figures are
“completely misleading.” The official
said that if Mr. Orban doesn’t take
some steps to rein in costs, the defi-
cit could be slightly above 3.8% of
GDP, “but nothing dramatic.”

“So far there is nothing to back
the previous statements” about a
ballooning deficit, the official said.
The program with the IMF and EU
“is so far on track.”

Péter Oszkó, who served as fi-
nance minister until the end of May
as part of a government of techno-
crats charged in large part with im-
plementing austerity programs, dis-
missed the Fidesz deficit comments
as a “planned political tactic” and
said the previous government had
been completely transparent about
the budget situation.

When it handed power to Mr. Or-
bán’s administration, the departing
government predicted that the 2010
deficit could rise a bit over 4% un-
less cuts were made to unemploy-
ment programs that had grown
faster than expected. The central
bank independently forecast a defi-
cit of 4.5% if the government makes
no additional cuts. That is a far cry
from the situation in Greece, where
the government budget deficit was
13.6% of GDP last year.

Since 2008, Hungary has made
considerable progress in curbing
government spending. It has cut
back on pensions, raised the retire-
ment age, frozen wages for govern-
ment employees and pared various
subsidy programs. It hasn’t needed
to draw any funds from its IMF and
EU credit facilities this year, despite
being qualified to do so.

Mr. Oszkó said he called the gov-
ernment on Friday morning to warn
them that talk of potential defaults
and comparing Hungary to Greece
was extremely dangerous. But he
said officials remained confident.
“They didn’t realize that they were
in trouble,” he said. “They caused
such a mess that they put the whole
euro zone in trouble.”

—Margit Feher
and Veronika Gulyas

contributed to this article.

BY GORDON FAIRCLOUGH

Hungarian Prime Minister Viktor Orbán, shown at a Brussels news conference Thursday.
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Pressure on euro keeps growing
TORONTO—The euro’s decline

gathered pace last week as investors
worried about the euro zone’s fes-
tering debt crisis spreading, draw-
ing in Hungary as the next focal
point and sending investors to the
safety of the dollar, yen and Swiss
franc.

With the pressure on the com-
mon currency set to persist, key lev-

els are coming into
sight, in particular
the $1.1800 mark,
regarded as signifi-

cant because it is the level at which
the euro exited its first day of trad-
ing on Jan. 4, 1999. It would also be
a decisive move under $1.20, which
is the 10-year average for the euro
against the dollar.

The euro fell as low as $1.1955 on
Friday, the weakest the common
currency has been since March
2006, on a combination of European
debt concerns and a disappointing
U.S. jobs report.

On Thursday, Lajos Kosa, vice
president of Hungary’s Fidesz party,

which won parliamentary control in
April elections, said the country is
in a Greece-like sovereign-credit cri-
sis. The remarks brought a new di-
mension to Europe’s debt crisis and
raised worries that problems are
spreading.

“These things have a way of
spreading around the world, and we
are seeing evidence of that,” said
Aaron Fennell, senior market strate-
gist at futures broker Lind-Waldock
in Toronto.

Over the weekend, Hungary’s
new government sought to calm
markets, stressing that the country
isn’t facing any sovereign-credit de-
fault.

The new developments from
Hungary came at a time when bond
yields for Italy and Spain were mov-
ing back to the highs they set May
10, the day European officials an-
nounced a €750 billion ($897 bil-
lion) rescue plan for fiscally trou-
bled member nations, said Camilla
Sutton, currency strategist at Scotia
Capital in Toronto.

“You add the developments in
Hungary on top of that, and it just

adds to the fear that’s already
there,” she said. “We’re in the midst
of taking the next leg lower.”

Late Friday, the euro traded at
$1.1966, down from $1.2158 late
Thursday. The dollar was at 91.69
yen, down from 92.63 yen. The euro
weakened to 109.72 yen from 112.62
yen. The U.K. pound weakened to
$1.4476 from $1.4616.

Analysts expect the euro to trade
in a range between $1.1800 and
$1.2300 this week.

The dollar is seen moving be-
tween 90.00 yen and 93.00 yen, with
the greenback surrendering ground
against the yen, a traditional safe
haven, if uncertainty and aversion
to risk remain paramount in mar-
kets.

While the euro dominates atten-
tion in currency markets, investors
will also be watching for comments
from Japan’s incoming prime minis-
ter, Naoto Kan, to see if he signals
any changes in the country’s for-
eign-exchange policies. Mr. Kan, for-
merly finance minister, is widely be-
lieved to favor a weaker yen.

A weekend meeting of finance

ministers and central bankers from
the Group of 20 industrial and de-
veloping powers produced state-
ments of concern about the euro-
zone crisis, but there were no spe-
cific references to currencies in the
G-20 communique.

Investors will be looking for
guidance on the euro-zone debt cri-
sis from Monday’s meeting of Euro-
pean Union finance ministers and
Thursday’s policy meeting of the
European Central Bank. The ECB
isn’t expected to adjust monetary
policy, but market participants will
look to the postmeeting news con-
ference with ECB President Jean-
Claude Trichet for any indication of
how the central bank views the sov-
ereign-debt problems and the euro’s
plight.

After the euro hit an all-time low
against the Swiss franc Friday, the
pronouncements and actions of the
Swiss National Bank will also come
under close scrutiny. The SNB is
thought to have intervened on nu-
merous occasions in the past 15
months to slow the franc’s apprecia-
tion.

BY DON CURREN

G-20 moves
close to pact
on banking
standards
zone members, then lend it out at a
higher rate to the troubled country.

The complex structure is an ef-
fort to steer clear of EU prohibitions
on direct purchases of member-state
debt—a cornerstone of monetary
union meant to keep countries from
being responsible for one another’s
affairs. The bailout effort hasn’t
been without critics, especially in
fiscally sound Germany, but the
mechanism passed perhaps its high-
est hurdle last month when the Ger-
man parliament gave approval for
Germany’s share of the credit guar-
antee.

The final details to be agreed
upon include precisely how the spe-
cial vehicle would market its bonds
and whether the various countries’
individual guarantees would apply
to separate pieces of the debt, or
fractionally to the whole thing.

The €440 billion chunk is sepa-
rate from a €110 billion lifeline des-
ignated especially for Greece, the
most troubled of the euro-zone na-
tions. It would also only be called
into action after a separate €60 bil-
lion facility, operated by the Euro-
pean Union itself, had been ex-
hausted.

That facility, which is easier to
set in motion, would be carried on
the books of the union.

On the G-20 agenda was the re-
lated matter of how to solve Eu-
rope’s dilemma of needing to cut
government borrowing at the same
time that economies there are reli-
ant on state spending for growth
and employment.

Spending cuts on pensions and
public sector jobs could assuage fi-
nancial markets in the near term,
but could also cause growth to slow,
compounding countries’ abilities to
pay down debt.

“The recent events highlight the
importance of sustainable public fi-
nances and the need for our coun-
tries to put in place credible,
growth-friendly measures, to deliver
fiscal sustainability,” said a commu-
niqué delivered by the countries at
the meeting’s end.

Just a few months ago, talks
dubbed Basel III, after the Swiss
town where they take place, ap-
peared in danger, with countries
bickering over, among other issues,
whether certain types of securities
counted as a viable capital cushion.

U.S. officials said top-level talks
this weekend gave more impetus
than they had expected to the
ground-level negotiations. Technical
experts in the Basel Committee on
Banking Supervision have the job of
turning the general agreement into
specific guidelines.

“Stronger capital and liquidity re-
quirements and constraints on le-
verage are necessary to help ensure
that global active financial institu-
tions are better able to withstand
future financial shocks and eco-
nomic shocks,” U.S. Treasury Secre-
tary Timothy Geithner told report-
ers as the meetings were wrapping
up.

The G-20 vowed to try to imple-
ment the new rules by the end of
2012, but there has been discussion
recently of pushing back that target
for countries nervous about expos-
ing weakness in their banks.

Continued from first page
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Acting with wolves require gentle touch
Werewolf craze puts Shadow and his pack in American TV spotlight; bringing out an actor’s primal animal side

P RODUCERS on the HBO vam-
pire series “True Blood”
were in a race to finish sev-

eral scenes last month. But their
deadline wasn’t about budgets or
air dates. They needed to wrap the
episodes before the wolves shed
their winter coats.

“We had to work on their time-
line,” says executive producer
Gregg Fienberg. A lighter summer
coat would make the 120-pound
gray wolves, cast in werewolf
roles, look smaller and less menac-
ing. “We can’t suddenly have
wolves that look different.”

Television producers are used
to working with high-maintenance
stars. But the popularity of the
vampire genre, which all of a sud-
den has embraced werewolves, has
some productions learning to deal
with wolf actors. Big-budget mov-
ies can afford to craft expensive
computer-generated werewolves,
but TV, with its smaller budgets,
must often rely on the real thing.

Every few seconds of screen
time for the growling giant were-
wolves in the coming movie “The
Twilight Saga: Eclipse” took a
team of as many as six visual-ef-
fects experts up to six weeks to
create. The cost of live wolves var-
ies, but they typically rent for un-
der $500 a day, plus the cost of
trainers. Since the animals prefer
to travel in packs, six or seven ad-
ditional wolves may accompany a
wolf actor, but producers don’t
have to pay for the rest of the en-
tourage.

“Deadwood,” a Western series
on HBO, used live wolves. Animal
Planet recently aired “Living with
the Wolfman,” a reality series
about an English couple that lives
with a pack of wolves.

Thunder, a golden timber wolf
with deep amber eyes, landed a
role as a werewolf on the third
season of “True Blood,” along with
seven other wolves. HBO’s series,
which returns June 13, follows
vampires, werewolves and humans
who coexist in the fic-
tional town of Bon
Temps, La.

Not everyone is join-
ing the pack. The CW
network’s “Vampire Dia-
ries” so far isn’t spring-
ing for wolves, and it
even stopped using a live
crow last year because it
was too much hassle, ac-
cording to a network
spokeswoman.

Wolves, even if raised
in captivity, pose a special chal-
lenge, because they look like their
cuddly canine cousins. Actors
must be warned repeatedly not to
pet the animals, and have to sit
through frequent safety seminars.
Perfume and cologne disturb the
wolves and are forbidden on the
set. Food must be cleared from the
immediate premises as per rules
provided by the American Humane
Association’s Film & TV Unit.

Before he was cast as werewolf
Alcide Herveaux on “True Blood,”
actor Joe Manganiello had little
experience working with live ani-
mals—just a couple of scenes with
a penguin on a CBS pilot. A live
wolf required some adjustments.
On a recent break on a set in West
Hollywood, the actor had to rush

through a crowd of extras and off
the sound stage after crew mem-
bers spotted him eating turkey.
“All I heard was ‘Are you out of
your mind? The wolves are com-
ing,”’ he recalls.

Skittish by nature, wolves must
arrive on the set a day or two be-
fore a shoot and have private time
to sniff around and get comfort-
able. There are air-conditioned
trailers, with separate compart-
ments for each wolf, where they
rest between scenes.

Each wolf eats three to four
pounds of raw meat and high-pro-
tein food daily and needs frequent
breaks. “They’re worse than chil-
dren,” says director Michael Leh-
mann.

Wolves can be trained to stand
on a mark or jump on cue for a
treat of red meat. But unlike dogs,
their faces don’t exude much ex-
pression, directors say. Some
scenes require a “hybrid” body

double. These mixed-breed
dogs are three-quarters
wolf and have a more
agreeable demeanor.
Rugby, a 45-kilogram
perky hybrid, had his
cream-colored coat dyed
brown so he could stand in
for chocolate-colored wolf
Shadow for a scene in
which a person jumps in
front of a bullet to save a
werewolf.

Ever since Lon Chaney
Jr. prowled the countryside in
1941’s “The Wolf Man,” Hollywood
has returned to werewolves, de-
picting them in myriad ways.
Makeup designer Rick Baker says
he was instructed to create a
“four-legged hound from hell” for
the 1981 movie “An American
Werewolf in London,” for which he
won an Academy Award. In this
year’s “The Wolfman,” Benicio Del
Toro walked upright and flashed
four-centimeter-long canines.

“In our world, werewolves are
shifters who turn into wolves.
They don’t turn into giant wolves
the size of minivans. They don’t
turn into human-looking wolves,”
says “True Blood” creator Alan
Ball.

Live wolves can help bring out

actors’ animal side. Brit Morgan,
who plays sultry werewolf Debbie
Pelt on “True Blood,” shot a scene
in which she kicked open a door
as two hybrid wolves jumped on
either side of her.

One got excited and snapped at
her hand. The director yelled “cut”
and she says she heard someone
say, “Um, you almost became
lunch.”

But the scene is one of her best
yet, she says. “It felt so primal
and the energy was so strong.” (A
wolf has an estimated biting ca-
pacity of 1,500 pounds per square
inch, compared with about 750
pounds for a German shepherd,

according to the International
Wolf Center.)

If a scene requires a wolf to
stand still for a long period of
time, Steve Martin, owner of Steve
Martin’s Working Wildlife, which
provides the wolves, may recom-
mend Thunder, typically his
steadiest wolf. Frankie is a happy,
outgoing wolf whose head bobs up
and down when he tries to stand
still. Cody gets nervous with in-
door objects overhead, so he’s bet-
ter for outdoor scenes. Shadow is
fast and can do scenes that re-
quire a werewolf to run through
the woods.

Animal actors, like the human

variety, experience career highs
and lows. A wolf could land sev-
eral roles and then face a dry
spell, says Mr. Martin.

And species-wise, he is keeping
his options open. Also in his stable
are trained reindeer, a bear named
Brett, porcupines and an elephant
(upon request). “Right now it’s
wolves,” he says. “Next year it
could be cheetahs.”

BY AMY CHOZICK
Los Angeles

Trainers work with stunt wolves for the TV series ‘True Blood.’ Wolves can be trained to stand on a mark or jump on cue for a treat of red meat.
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Churchbeatifies
slainPolishpriest

WARSAW—Thousands of Poles
filled a sunbathed square in Warsaw
on Sunday for the beatification of
Jerzy Popieluszko, a charismatic
priest tortured and killed in 1984 by
then-communist Poland’s secret po-
lice for supporting Lech Walesa’s
Solidarity movement.

The head of the Vatican’s saint-
making office, Archbishop Angelo
Amato, presided over the Mass at
Pilsudski Square that was also cele-
brated by 120 bishops and 1,600
priests. The late priest’s 90-year-old
mother Marianna, his sister and
brothers, were among some 140,000
attending, among them Mr. Walesa.

Archbishop Amato read out Pope
Benedict XVI’s declaration that
made Popieluszko blessed for his
martyrdom in giving his life to de-
fend good. The crowd applauded
when the priest’s portrait was un-
veiled.

The pope, on a visit to Cyprus,
said Popieluszko’s “zealous service
and his martyrdom are a special
sign of the victory of good over
evil.” Beatification is a step toward
possible sainthood, which, if sought
in an official procedure, should be
backed up by proven cases of mira-
cles attributed to the candidate for
sainthood.

The 2½-hour Mass in Warsaw
was followed by a procession of his

remains—referred to as relics—en-
cased in a small silver reliquary, to
a church in southern Warsaw.

Popieluszko’s grave remains in
the yard of St. Stanislas Church,
where he used to give riveting ser-
mons. Since his burial in 1984, it has
been visited by many world leaders.

Popieluszko became an icon in
Poland’s struggle against commu-
nism thanks to the “Masses for the
Homeland” he delivered in the
1980s, in which he preached free-
dom at a time of martial law.

On Oct. 19, 1984, three secret po-
lice officers kidnapped the 37-year-
old priest and his driver. The priest
was beaten, bound, gagged and
stuffed in the trunk of an unmarked
police car. He escaped when they
pulled in at a secluded parking lot,
but was captured again, beaten and
stuffed in a sack weighed down with
stones and thrown into the Vistula
River.

Hundreds of thousands of people
attended his funeral, which became
a show of opposition to the commu-
nist regime. The authorities con-
ducted a quick trial and convicted
the three abductors and their imme-
diate superior to prison terms of up
to 25 years. All have since been re-
leased. Beatification procedures
opened in 1997. Last December, Pope
Benedict declared Popieluszko a
martyr, opening the road to his be-
atification.

Associated Press

A woman sings as she holds a rosary during the beatification mass for Father Jerzy Popieluszko in Warsaw on Sunday.
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Juncker: Euro’s fall
isn’t a big concern

PARIS—Euro-zone Chairman
Jean-Claude Juncker Sunday said
the current level of the euro isn’t a
concern, but called for improved
government across the euro area
and greater cooperation between
countries using the currency.

“I was surprised by the speed of
the fall, but I’m not worried about
its current level,” Mr. Juncker said,
noting he doesn’t normally com-
ment on exchange rates.

Speaking in an interview Sunday
on television channel TV5MONDE
and international radio station RFI,
Mr. Juncker, who is also prime min-
ister of Luxembourg, said euro-zone
exporters will without doubt benefit
from the “rebalancing” of the euro.

Mr. Juncker said the euro’s re-
cent volatility is due to a perceived
weakness of the common European
currency that makes it vulnerable to
rumor and badly thought out state-
ments from policymakers.

“There have been imprudent
statements from some Hungarian
officials that have made financial

markets think that Hungary is the
future domino,” he said. He noted
that he isn’t worried about the situ-
ation in Hungary, which isn’t part of
the euro zone.

Mr. Juncker said that perceived
weakness of the euro is wrong as
fundamental data show that Eu-
rope’s economy is doing better than
Japan and the U.S. Still, he said that
a lack of economic government in
the euro zone is a source of concern
for markets and steps must be taken
to rectify this.

“We haven’t learned enough
about collective management of the
common currency. Too many coun-
tries amongst the 16 members be-
have like national economies, but
national economies no longer exist;
we are in an economy crowned by
the common currency,” he said.

For Mr. Juncker, economic gov-
ernment of the euro zone would be
a way of avoiding overspill from one
national economy to another.

He said ministers preparing na-
tional budgets must consult with
peers in euro-zone governments be-
fore passing the budgets through
parliament.

Mr. Juncker also said that the
euro has been suffering from under-
valuation of the yuan.

“The yuan is significantly under-
valued. Up until now the euro has
been carrying on its shoulders the
adjustment forced upon us by im-
balances in the fundamental ele-
ments of global economy,” Mr.
Juncker said.

“China must be able to adopt a
more flexible monetary policy.”

BY WILLIAM HOROBIN

‘Too many countries amongst
the 16 members behave like
national economies, but
national economies no longer
exist,’ said the euro zone’s
chairman.
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Of all the previous World
Cup winners in South Africa, It-
aly looks the most vulnerable:
Recent exhibition games have
produced draws with Cameroon
and Switzerland as well as a
defeat to Mexico, while the
team known as the Azzurri
didn’t even advance from the
group stages at last year’s Con-
federations Cup.

Manager Marcello Lippi has
selected one of the oldest
squads at the tournament, in-
cluding 36-year-old captain
Fabio Cannavaro, and could
name at least half a dozen
men aged over 30 in his start-
ing line-up. None of this
recommends backing the four-
time champion, even at odds
of 16/1.

Drawn with New Zealand,
Paraguay and Slovakia, Italy
should have too much for its
Group F rivals, but there are
better bets on offer than 8/15
for the Italians to top the pool.

Spread betting firm Sporting
Index has set Italy’s total goals
spread at 8.2-8.8 and it makes
sense to sell at that price. In its
five friendly fixtures after quali-
fying for South Africa, the Ital-
ians netted only three times.

It’s interesting to note that
Slovakia, which topped a pre-
liminary European pool contain-
ing Slovenia, Czech Republic,
Northern Ireland and Poland,
scored at a better rate than its
Group F rivals in the qualifying
rounds.

There appears some value in
taking 8/1 on Bwin for Slovakia
to emerge as top-scorers from
this goals. Italy is 3/5, Paraguay
24/13 and New Zealand 40/1 in
this market.

Tip of the day

5

Source: motogp.com

Italy’s Fabio Cannavaro
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Brave new world for fantasists
Off-field football game could be propelled to greater success by global event in South Africa

As the FIFA World Cup kicks off
in South Africa, managers from
across the globe are making the fi-
nal adjustments to their line-ups,
aware that their decisions about
which players to select and which
formations to use throughout this
month-long tournament could be
the difference between glorious vic-
tory and agonizing defeat.

“I’ll probably pick Wayne Rooney
and David Villa, but also guys like
[Argentina winger] Jonás Gutiérrez
and [Dutch forward] Ryan Babel,”
says Catherine Wilson, a London-
based editor. “For me, the key to a
winning team is mixing up stars
with less established players.”

As you’ve probably guessed, Ms.
Wilson isn’t one of the grizzled tac-
ticians you’ll see pacing the side-
lines in South Africa. In fact, she’s
one of the millions of fans who will
be hoping to emulate the profes-
sionals by managing their own fan-
tasy football teams during the
World Cup.

Fantasy sports games challenge
players to assemble a notional ros-
ter of real-life professional sports
players. The team is then entered
into a league to compete against
other owners and scores points
based on the on-field performance
of the superstars who were selected.
Owners seek to accumulate the
highest number of points for their
teams, and hence win their league.

Popularized in the U.S. in the
1980s with Rotisserie League Base-
ball, the fantasy format soon spread
to other sports and gained a global
following. The games have since
spawned an entire parallel industry,
from fantasy-sports journalism to

up-to-the-minute sports injury up-
dates, all devoted to helping fanta-
sy-sports players gain an edge over
their adversaries.

Not surprising for a sport that
bills itself as the world’s game, fan-
tasy football is a huge draw among
fantasy sports: The English Premier
League’s fantasy game has more
than 2 million registered players,
making it the world’s biggest online
fantasy sports game. Just over a
million of those participants are
from the U.K., but players have reg-
istered from as far afield as Mace-
donia, Singapore and Uganda, un-
derlining the game’s global appeal.

Yet fantasy soccer has struggled
to break into the world’s largest and
most lucrative fantasy-sports mar-
ketplace: the U.S. Just 70,000 Amer-
icans are registered to play Fantasy
Premier League, while the country’s
Major League Soccer competition
has only two fantasy offerings, with
a small but loyal following of just
under 10,000 players.

Soccer pales into insignificance
when compared with fantasy sport’s
“Big Four” of American football,
baseball, basketball and ice hockey,
in vying for the attention of the 27
million Americans who regularly
play fantasy sports. But with the
World Cup expected to draw vast
television audiences fantasy football
can gain a foothold.

ESPN fantasy sportswriter James
Quintong says: “The upcoming
World Cup is one thing that could
get people hooked on fantasy soccer,
thanks to all the casual fans that
will be tuning in. There are good
spots to introduce people to fantasy
soccer via that event.”

Among the companies hoping to
use the World Cup as a vehicle to

break into the U.S. market is Pick-
live, a London-based company that
was launched in December with an
ambition to break into a market es-
timated by the Fantasy Sports Trade
Association, the industry’s leading
trade organization in the U.S., to be
valued at $800 million annually.

“We’re covering every game of
the World Cup in South Africa,” said
Picklive co-creator Tim Morgan.
“For us the World Cup is a big op-
portunity, because you’ve got a
much larger audience with more op-
portunities to play.”

Picklive is played during live
televised soccer matches, with
scores updated instantaneously. Par-
ticipants choose three players from
the 22 on the field, and compete
during the 90 minutes of live play,
with the winner decided at the end
of the game, meaning winning par-
ticipants can gloat as soon as the fi-
nal whistle is blown.

Picklive awards points not sim-
ply for goals and assists but for
completed passes, interceptions and
tackles. In doing so, Picklive has de-
veloped a scoring system that at-
tempts to tackle one of the biggest
challenges facing fantasy soccer: its
relative paucity of statistics for
which players can earn points.

Unlike basketball or baseball,
soccer has no box score to summa-
rize team and individual statistics.
The only statistic most soccer fans
care about is the final score; award-
ing points for individual contribu-
tions in a sport in which scoring is
typically infrequent has been tricky.
Mr. Morgan hopes Picklive’s system
of awarding points to players almost
every time they touch the ball will
make the game more attractive to
seasoned fantasy players and more

profitable for his company.
Another firm hoping to gain a

following in the U.S. this month is
11Kicks, which has offices in Israel
and the U.K., and is running a World
Cup game in a host of languages.
The firm recently launched an
iPhone app, meaning players can
make changes to squads anytime.

“The way fantasy gaming has de-
veloped in the U.S. has been a huge
success, in that it provides a great
user experience,” says Daniel
Kahtan, marketing and business de-
velopment manager at 11Kicks.
“We’re trying to follow that line.”
11Kicks offers paid gaming, so there
are regular cash spot prizes for
players. In addition, Mr. Kahtan says
11Kicks’ U.S.-style livetracker, which
follows the action and updates scor-
ing minute-by-minute, gives his
game “an extra thrill”..

The question is whether these
two minnows can perform a sur-
prise result tantamount to North
Korea winning the World Cup by
crashing the U.S. fantasy-sports in-
dustry. Across the Atlantic, experts
appear doubtful.

Paul Charchian, head of the Fan-
tasy Sports Trade Association, is
skeptical about fantasy soccer’s
chances of challenging the tradi-
tional “Big Four” sports.

“The American market is grow-
ing, but is a long way off providing
reliable revenue for fantasy soccer,”
he said. ”I believe it’ll grow, but it’ll
be slow growth. ”

Even if the World Cup does pres-
ent an opportunity to attract U.S.
players, Mr. Quintong says “trying
to keep up that enthusiasm beyond
the World Cup is a lot tougher.”

—James Appell is a writer based
in London.

BY JAMES APPELL

England’s Wayne Rooney, seen here in a World Cup warm-up game against Japan, will be an obvious inclusion in many fantasy football line-ups.

G
et

ty
Im

ag
es



6666 THE WALL STREET JOURNAL.THE WALL STREET JOURNAL.THE WALL STREET JOURNAL.THE WALL STREET JOURNAL. Monday, June 7, 2010Monday, June 7, 2010Monday, June 7, 2010Monday, June 7, 2010

THE DEFICIT DILEMMA

WASHINGTON—Few here inWASHINGTON—Few here inWASHINGTON—Few here inWASHINGTON—Few here in
Washington argue the U.S. budgetWashington argue the U.S. budgetWashington argue the U.S. budgetWashington argue the U.S. budget
deficit will cure itself. But there’sdeficit will cure itself. But there’sdeficit will cure itself. But there’sdeficit will cure itself. But there’s
no agreement on what to dono agreement on what to dono agreement on what to dono agreement on what to do
about it. The debate divides intoabout it. The debate divides intoabout it. The debate divides intoabout it. The debate divides into
two camps.two camps.two camps.two camps.

On one side is the ObamaOn one side is the ObamaOn one side is the ObamaOn one side is the Obama
administration—and Keynesianadministration—and Keynesianadministration—and Keynesianadministration—and Keynesian
economists—who argue the U.S.economists—who argue the U.S.economists—who argue the U.S.economists—who argue the U.S.
needs to spend more, not less, toneeds to spend more, not less, toneeds to spend more, not less, toneeds to spend more, not less, to
help gird the nascent economichelp gird the nascent economichelp gird the nascent economichelp gird the nascent economic
recovery. They say it’s too early torecovery. They say it’s too early torecovery. They say it’s too early torecovery. They say it’s too early to
take the kinds of drastic measurestake the kinds of drastic measurestake the kinds of drastic measurestake the kinds of drastic measures
being contemplated in some partsbeing contemplated in some partsbeing contemplated in some partsbeing contemplated in some parts
of Europe, and that strengtheningof Europe, and that strengtheningof Europe, and that strengtheningof Europe, and that strengthening
the economy through spendingthe economy through spendingthe economy through spendingthe economy through spending
will ultimately reduce our debt.will ultimately reduce our debt.will ultimately reduce our debt.will ultimately reduce our debt.

“Spurring growth, if we can“Spurring growth, if we can“Spurring growth, if we can“Spurring growth, if we can
achieve it, is by far the best wayachieve it, is by far the best wayachieve it, is by far the best wayachieve it, is by far the best way
to improve our fiscal position,”to improve our fiscal position,”to improve our fiscal position,”to improve our fiscal position,”
Lawrence Summers, who headsLawrence Summers, who headsLawrence Summers, who headsLawrence Summers, who heads
the president’s National Economicthe president’s National Economicthe president’s National Economicthe president’s National Economic
Council, said in a speech lastCouncil, said in a speech lastCouncil, said in a speech lastCouncil, said in a speech last
month.month.month.month.

On the other side areOn the other side areOn the other side areOn the other side are
lawmakers and economists wholawmakers and economists wholawmakers and economists wholawmakers and economists who
say the U.S. cannot afford to waitsay the U.S. cannot afford to waitsay the U.S. cannot afford to waitsay the U.S. cannot afford to wait
to cut spending. The deficit willto cut spending. The deficit willto cut spending. The deficit willto cut spending. The deficit will
grow by as much as $9 trilliongrow by as much as $9 trilliongrow by as much as $9 trilliongrow by as much as $9 trillion
over the next decade, according toover the next decade, according toover the next decade, according toover the next decade, according to
the White House, in large partthe White House, in large partthe White House, in large partthe White House, in large part
because of increased spending onbecause of increased spending onbecause of increased spending onbecause of increased spending on
benefit programs, such as Socialbenefit programs, such as Socialbenefit programs, such as Socialbenefit programs, such as Social
Security and Medicare, as well asSecurity and Medicare, as well asSecurity and Medicare, as well asSecurity and Medicare, as well as
an explosion in interest costs onan explosion in interest costs onan explosion in interest costs onan explosion in interest costs on
debt.debt.debt.debt.

U.S. debt is expected to riseU.S. debt is expected to riseU.S. debt is expected to riseU.S. debt is expected to rise
from 53% of gross domesticfrom 53% of gross domesticfrom 53% of gross domesticfrom 53% of gross domestic
product in 2009 to 90% in 2020,product in 2009 to 90% in 2020,product in 2009 to 90% in 2020,product in 2009 to 90% in 2020,
according to a Congressionalaccording to a Congressionalaccording to a Congressionalaccording to a Congressional
Budget Office projection. NetBudget Office projection. NetBudget Office projection. NetBudget Office projection. Net
interest payments on that areinterest payments on that areinterest payments on that areinterest payments on that are
expected to nearly quadruple overexpected to nearly quadruple overexpected to nearly quadruple overexpected to nearly quadruple over
that period to $916 billion inthat period to $916 billion inthat period to $916 billion inthat period to $916 billion in
2020, says the CBO.2020, says the CBO.2020, says the CBO.2020, says the CBO.

Prescriptions for dealing withPrescriptions for dealing withPrescriptions for dealing withPrescriptions for dealing with
the budget range from immediatethe budget range from immediatethe budget range from immediatethe budget range from immediate
cuts in spending to a go-slowcuts in spending to a go-slowcuts in spending to a go-slowcuts in spending to a go-slow
approach, such as enacted deficitapproach, such as enacted deficitapproach, such as enacted deficitapproach, such as enacted deficit
reduction that takes effect later.reduction that takes effect later.reduction that takes effect later.reduction that takes effect later.
There is no consensus either onThere is no consensus either onThere is no consensus either onThere is no consensus either on
timing or on such big questions astiming or on such big questions astiming or on such big questions astiming or on such big questions as
whether to pare back the socialwhether to pare back the socialwhether to pare back the socialwhether to pare back the social
safety net or raise taxes.safety net or raise taxes.safety net or raise taxes.safety net or raise taxes.

“No one will step up right now“No one will step up right now“No one will step up right now“No one will step up right now
and suggest broad-based spendingand suggest broad-based spendingand suggest broad-based spendingand suggest broad-based spending
cuts or tax increases, but that iscuts or tax increases, but that iscuts or tax increases, but that iscuts or tax increases, but that is
what we need both for thewhat we need both for thewhat we need both for thewhat we need both for the
magnitude of the effect involved,magnitude of the effect involved,magnitude of the effect involved,magnitude of the effect involved,
but also the sense that there’sbut also the sense that there’sbut also the sense that there’sbut also the sense that there’s
going to be shared sacrifice,” saidgoing to be shared sacrifice,” saidgoing to be shared sacrifice,” saidgoing to be shared sacrifice,” said
William Gale, an economist withWilliam Gale, an economist withWilliam Gale, an economist withWilliam Gale, an economist with
the Brookings Institution, athe Brookings Institution, athe Brookings Institution, athe Brookings Institution, a
Washington think tank.Washington think tank.Washington think tank.Washington think tank.

Unlike Europe, the U.S. is notUnlike Europe, the U.S. is notUnlike Europe, the U.S. is notUnlike Europe, the U.S. is not
facing market pressure to trim itsfacing market pressure to trim itsfacing market pressure to trim itsfacing market pressure to trim its
budget deficit, making it possiblebudget deficit, making it possiblebudget deficit, making it possiblebudget deficit, making it possible
for policy makers to avoid action.for policy makers to avoid action.for policy makers to avoid action.for policy makers to avoid action.
Indeed, Europe’s turmoil hasIndeed, Europe’s turmoil hasIndeed, Europe’s turmoil hasIndeed, Europe’s turmoil has
sparked a rush of money into thesparked a rush of money into thesparked a rush of money into thesparked a rush of money into the
relative safety of the U.S.relative safety of the U.S.relative safety of the U.S.relative safety of the U.S.

But the situation in Europe isBut the situation in Europe isBut the situation in Europe isBut the situation in Europe is
making it harder for the U.S. tomaking it harder for the U.S. tomaking it harder for the U.S. tomaking it harder for the U.S. to
ignore its fiscal woes. The turmoilignore its fiscal woes. The turmoilignore its fiscal woes. The turmoilignore its fiscal woes. The turmoil
across the pond has onlyacross the pond has onlyacross the pond has onlyacross the pond has only
exacerbated tensions in the U.S.exacerbated tensions in the U.S.exacerbated tensions in the U.S.exacerbated tensions in the U.S.
over the proper role and size ofover the proper role and size ofover the proper role and size ofover the proper role and size of
government.government.government.government.

The issue is now a mainstay inThe issue is now a mainstay inThe issue is now a mainstay inThe issue is now a mainstay in
the 2010 campaign, withthe 2010 campaign, withthe 2010 campaign, withthe 2010 campaign, with
Republicans seizing on increasedRepublicans seizing on increasedRepublicans seizing on increasedRepublicans seizing on increased
stimulus spending as evidencestimulus spending as evidencestimulus spending as evidencestimulus spending as evidence
Democrats are out of touch.Democrats are out of touch.Democrats are out of touch.Democrats are out of touch.
“Instead of increasing spending,“Instead of increasing spending,“Instead of increasing spending,“Instead of increasing spending,
we should be cutting spendingwe should be cutting spendingwe should be cutting spendingwe should be cutting spending
and quit throwing money intoand quit throwing money intoand quit throwing money intoand quit throwing money into
things that aren’t working andthings that aren’t working andthings that aren’t working andthings that aren’t working and
aren’t effective,” said Oklahomaaren’t effective,” said Oklahomaaren’t effective,” said Oklahomaaren’t effective,” said Oklahoma
Republican Sen. Tom Coburn.Republican Sen. Tom Coburn.Republican Sen. Tom Coburn.Republican Sen. Tom Coburn.

Tensions over the deficit areTensions over the deficit areTensions over the deficit areTensions over the deficit are
beginning to have an impact onbeginning to have an impact onbeginning to have an impact onbeginning to have an impact on
legislation.legislation.legislation.legislation.

Last month, fiscallyLast month, fiscallyLast month, fiscallyLast month, fiscally
conservative Democrats forcedconservative Democrats forcedconservative Democrats forcedconservative Democrats forced
House leaders to pare andHouse leaders to pare andHouse leaders to pare andHouse leaders to pare and
partially pay for legislationpartially pay for legislationpartially pay for legislationpartially pay for legislation
extending long-termextending long-termextending long-termextending long-term
unemployment benefits andunemployment benefits andunemployment benefits andunemployment benefits and
reviving several popular businessreviving several popular businessreviving several popular businessreviving several popular business
tax breaks. The bill wound uptax breaks. The bill wound uptax breaks. The bill wound uptax breaks. The bill wound up
with a 10-year, $115 billion pricewith a 10-year, $115 billion pricewith a 10-year, $115 billion pricewith a 10-year, $115 billion price
tag, about half the cost of a more-tag, about half the cost of a more-tag, about half the cost of a more-tag, about half the cost of a more-
ambitious package unveiled daysambitious package unveiled daysambitious package unveiled daysambitious package unveiled days
earlier. The Senate has yet to act.earlier. The Senate has yet to act.earlier. The Senate has yet to act.earlier. The Senate has yet to act.

In some ways, the situation inIn some ways, the situation inIn some ways, the situation inIn some ways, the situation in
Europe has simply galvanizedEurope has simply galvanizedEurope has simply galvanizedEurope has simply galvanized
those urging immediate action.those urging immediate action.those urging immediate action.those urging immediate action.
During a series of town-hallDuring a series of town-hallDuring a series of town-hallDuring a series of town-hall
meetings last week, Rep. Paulmeetings last week, Rep. Paulmeetings last week, Rep. Paulmeetings last week, Rep. Paul
Ryan (R., Wisc.) showed voters aRyan (R., Wisc.) showed voters aRyan (R., Wisc.) showed voters aRyan (R., Wisc.) showed voters a
PowerPoint presentation outliningPowerPoint presentation outliningPowerPoint presentation outliningPowerPoint presentation outlining
the nation’s fiscal woes, endingthe nation’s fiscal woes, endingthe nation’s fiscal woes, endingthe nation’s fiscal woes, ending
with slides entitled: “Europe &with slides entitled: “Europe &with slides entitled: “Europe &with slides entitled: “Europe &
Greece: A Cautionary Tale” andGreece: A Cautionary Tale” andGreece: A Cautionary Tale” andGreece: A Cautionary Tale” and
“How Do We Avoid This Fate?”“How Do We Avoid This Fate?”“How Do We Avoid This Fate?”“How Do We Avoid This Fate?”

“We are going to have to make“We are going to have to make“We are going to have to make“We are going to have to make
a big choice in this country,” Mr.a big choice in this country,” Mr.a big choice in this country,” Mr.a big choice in this country,” Mr.
Ryan said in an interview. “Do weRyan said in an interview. “Do weRyan said in an interview. “Do weRyan said in an interview. “Do we
want to create a welfare state thatwant to create a welfare state thatwant to create a welfare state thatwant to create a welfare state that
spends other peoples’ money orspends other peoples’ money orspends other peoples’ money orspends other peoples’ money or
do we want to change ourdo we want to change ourdo we want to change ourdo we want to change our
trajectory?”trajectory?”trajectory?”trajectory?”

His proposal: Stop spendingHis proposal: Stop spendingHis proposal: Stop spendingHis proposal: Stop spending
and start cutting.and start cutting.and start cutting.and start cutting.

For the Obama administration,For the Obama administration,For the Obama administration,For the Obama administration,
that’s not an easy choice to make.that’s not an easy choice to make.that’s not an easy choice to make.that’s not an easy choice to make.
The President has proposed aThe President has proposed aThe President has proposed aThe President has proposed a
series of steps to tame the deficit,series of steps to tame the deficit,series of steps to tame the deficit,series of steps to tame the deficit,
including freezing annuallyincluding freezing annuallyincluding freezing annuallyincluding freezing annually
appropriated spending (asideappropriated spending (asideappropriated spending (asideappropriated spending (aside
from defense) for three years,from defense) for three years,from defense) for three years,from defense) for three years,
allowing Bush-era tax cuts toallowing Bush-era tax cuts toallowing Bush-era tax cuts toallowing Bush-era tax cuts to
expire for the wealthiestexpire for the wealthiestexpire for the wealthiestexpire for the wealthiest
Americans and creating aAmericans and creating aAmericans and creating aAmericans and creating a
bipartisan fiscal commission tobipartisan fiscal commission tobipartisan fiscal commission tobipartisan fiscal commission to
suggest ways to reduce the deficitsuggest ways to reduce the deficitsuggest ways to reduce the deficitsuggest ways to reduce the deficit
to 3% of GDP from the currentto 3% of GDP from the currentto 3% of GDP from the currentto 3% of GDP from the current
10%.10%.10%.10%.

But the priority remainsBut the priority remainsBut the priority remainsBut the priority remains
stimulating economic growthstimulating economic growthstimulating economic growthstimulating economic growth
through continued spending.through continued spending.through continued spending.through continued spending.

Ultimately, tough choices willUltimately, tough choices willUltimately, tough choices willUltimately, tough choices will
have to be made, such as cuts tohave to be made, such as cuts tohave to be made, such as cuts tohave to be made, such as cuts to
entitlement programs and taxentitlement programs and taxentitlement programs and taxentitlement programs and tax
increases. For now, that’s not aincreases. For now, that’s not aincreases. For now, that’s not aincreases. For now, that’s not a
debate Washington wants to have.debate Washington wants to have.debate Washington wants to have.debate Washington wants to have.

[ THE OUTLOOK ]
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The U.S. has yet to agreeThe U.S. has yet to agreeThe U.S. has yet to agreeThe U.S. has yet to agree
on how to tackle its debton how to tackle its debton how to tackle its debton how to tackle its debt

BERLIN—Reports that EuropeBERLIN—Reports that EuropeBERLIN—Reports that EuropeBERLIN—Reports that Europe
is strangling its recovery withis strangling its recovery withis strangling its recovery withis strangling its recovery with
austerity are exaggerated.austerity are exaggerated.austerity are exaggerated.austerity are exaggerated.

Promises to cut budgets are dePromises to cut budgets are dePromises to cut budgets are dePromises to cut budgets are de
rigueur in Europe as governmentsrigueur in Europe as governmentsrigueur in Europe as governmentsrigueur in Europe as governments
scramble to reassure investorsscramble to reassure investorsscramble to reassure investorsscramble to reassure investors
unnerved by Greece’s debt crisis.unnerved by Greece’s debt crisis.unnerved by Greece’s debt crisis.unnerved by Greece’s debt crisis.
The belt-tightening has raisedThe belt-tightening has raisedThe belt-tightening has raisedThe belt-tightening has raised
worries in Washington thatworries in Washington thatworries in Washington thatworries in Washington that
Europe’s conversion to fiscalEurope’s conversion to fiscalEurope’s conversion to fiscalEurope’s conversion to fiscal
rectitude could derail the globalrectitude could derail the globalrectitude could derail the globalrectitude could derail the global
recovery.recovery.recovery.recovery.

But the timing and depth ofBut the timing and depth ofBut the timing and depth ofBut the timing and depth of
Europe’s cutbacks vary greatly,Europe’s cutbacks vary greatly,Europe’s cutbacks vary greatly,Europe’s cutbacks vary greatly,
and countries that aren’t yetand countries that aren’t yetand countries that aren’t yetand countries that aren’t yet
under severe pressure from bondunder severe pressure from bondunder severe pressure from bondunder severe pressure from bond
markets are trying to steer amarkets are trying to steer amarkets are trying to steer amarkets are trying to steer a
middle way between growth andmiddle way between growth andmiddle way between growth andmiddle way between growth and
fiscal rebalancing. EU countriesfiscal rebalancing. EU countriesfiscal rebalancing. EU countriesfiscal rebalancing. EU countries
fall into three basic categories:fall into three basic categories:fall into three basic categories:fall into three basic categories:

One embattled group—Greece,One embattled group—Greece,One embattled group—Greece,One embattled group—Greece,
Spain, Portugal and Ireland—hasSpain, Portugal and Ireland—hasSpain, Portugal and Ireland—hasSpain, Portugal and Ireland—has
no choice but to cut budgetno choice but to cut budgetno choice but to cut budgetno choice but to cut budget
deficits hard. These four accountdeficits hard. These four accountdeficits hard. These four accountdeficits hard. These four account
for only 18% of euro-zone grossfor only 18% of euro-zone grossfor only 18% of euro-zone grossfor only 18% of euro-zone gross
domestic product, according todomestic product, according todomestic product, according todomestic product, according to
economists at Goldman Sachs.economists at Goldman Sachs.economists at Goldman Sachs.economists at Goldman Sachs.

The second includes the U.K.The second includes the U.K.The second includes the U.K.The second includes the U.K.
and Italy, where policy makersand Italy, where policy makersand Italy, where policy makersand Italy, where policy makers
fear they could face similarlyfear they could face similarlyfear they could face similarlyfear they could face similarly
severe pressure from marketssevere pressure from marketssevere pressure from marketssevere pressure from markets
eventually. They are cutting theireventually. They are cutting theireventually. They are cutting theireventually. They are cutting their
deficits immediately—butdeficits immediately—butdeficits immediately—butdeficits immediately—but
slowly—to begin with.slowly—to begin with.slowly—to begin with.slowly—to begin with.

A third group, the core of euro-A third group, the core of euro-A third group, the core of euro-A third group, the core of euro-
zone members around bigzone members around bigzone members around bigzone members around big
economies Germany and France, iseconomies Germany and France, iseconomies Germany and France, iseconomies Germany and France, is
following St. Augustine’s prayerfollowing St. Augustine’s prayerfollowing St. Augustine’s prayerfollowing St. Augustine’s prayer
for “chastity and continence, butfor “chastity and continence, butfor “chastity and continence, butfor “chastity and continence, but
not yet.” Warnings of fiscalnot yet.” Warnings of fiscalnot yet.” Warnings of fiscalnot yet.” Warnings of fiscal
schmerz (pain) and rigueurschmerz (pain) and rigueurschmerz (pain) and rigueurschmerz (pain) and rigueur
(austerity) from Chancellor Angela(austerity) from Chancellor Angela(austerity) from Chancellor Angela(austerity) from Chancellor Angela
Merkel and President NicolasMerkel and President NicolasMerkel and President NicolasMerkel and President Nicolas
Sarkozy belie the fact that bothSarkozy belie the fact that bothSarkozy belie the fact that bothSarkozy belie the fact that both
countries, as well as a few smallercountries, as well as a few smallercountries, as well as a few smallercountries, as well as a few smaller
neighbors, are letting budgetneighbors, are letting budgetneighbors, are letting budgetneighbors, are letting budget
deficits rise this year.deficits rise this year.deficits rise this year.deficits rise this year.

Even the euro core will start toEven the euro core will start toEven the euro core will start toEven the euro core will start to
cut spending and raise taxes fromcut spending and raise taxes fromcut spending and raise taxes fromcut spending and raise taxes from
2011 onwards. That’s too2011 onwards. That’s too2011 onwards. That’s too2011 onwards. That’s too
restrictive for Keynesianrestrictive for Keynesianrestrictive for Keynesianrestrictive for Keynesian

economists, the U.S. Treasury andeconomists, the U.S. Treasury andeconomists, the U.S. Treasury andeconomists, the U.S. Treasury and
the International Monetary Fund,the International Monetary Fund,the International Monetary Fund,the International Monetary Fund,
all of whom have called onall of whom have called onall of whom have called onall of whom have called on
Europe’s financially sounderEurope’s financially sounderEurope’s financially sounderEurope’s financially sounder
countries to put off cuts to propcountries to put off cuts to propcountries to put off cuts to propcountries to put off cuts to prop
up growth.up growth.up growth.up growth.

The U.S. and IMF foundThe U.S. and IMF foundThe U.S. and IMF foundThe U.S. and IMF found
themselves in a minority whenthemselves in a minority whenthemselves in a minority whenthemselves in a minority when
finance ministers from the Groupfinance ministers from the Groupfinance ministers from the Groupfinance ministers from the Group
of 20 leading economies met inof 20 leading economies met inof 20 leading economies met inof 20 leading economies met in
South Korea on Friday andSouth Korea on Friday andSouth Korea on Friday andSouth Korea on Friday and
Saturday. Most other participantsSaturday. Most other participantsSaturday. Most other participantsSaturday. Most other participants
pressed Europe to sort out itspressed Europe to sort out itspressed Europe to sort out itspressed Europe to sort out its
finances soon.finances soon.finances soon.finances soon.

But austerity plans in coreBut austerity plans in coreBut austerity plans in coreBut austerity plans in core
Europe are probably cautiousEurope are probably cautiousEurope are probably cautiousEurope are probably cautious
enough to allow a fragile recoveryenough to allow a fragile recoveryenough to allow a fragile recoveryenough to allow a fragile recovery
to continue, many economists say.to continue, many economists say.to continue, many economists say.to continue, many economists say.

“Germany is still easing, Spain“Germany is still easing, Spain“Germany is still easing, Spain“Germany is still easing, Spain
is tightening, Italy is neutral—itis tightening, Italy is neutral—itis tightening, Italy is neutral—itis tightening, Italy is neutral—it
looks about right,” says Greglooks about right,” says Greglooks about right,” says Greglooks about right,” says Greg
Fuzesi, economist at J.P. MorganFuzesi, economist at J.P. MorganFuzesi, economist at J.P. MorganFuzesi, economist at J.P. Morgan
in London. “You can’t rule out thein London. “You can’t rule out thein London. “You can’t rule out thein London. “You can’t rule out the
risk that the recovery will faderisk that the recovery will faderisk that the recovery will faderisk that the recovery will fade
because of fiscal tightening, but atbecause of fiscal tightening, but atbecause of fiscal tightening, but atbecause of fiscal tightening, but at
the moment it looks like thethe moment it looks like thethe moment it looks like thethe moment it looks like the
cyclical dynamics will continue tocyclical dynamics will continue tocyclical dynamics will continue tocyclical dynamics will continue to
give Europe a lift.”give Europe a lift.”give Europe a lift.”give Europe a lift.”

Even if Europe’s fiscal repairsEven if Europe’s fiscal repairsEven if Europe’s fiscal repairsEven if Europe’s fiscal repairs
don’t choke off the recovery, theydon’t choke off the recovery, theydon’t choke off the recovery, theydon’t choke off the recovery, they
could make it more reliant oncould make it more reliant oncould make it more reliant oncould make it more reliant on
business while weakeningbusiness while weakeningbusiness while weakeningbusiness while weakening
household spending. Consumershousehold spending. Consumershousehold spending. Consumershousehold spending. Consumers
are expected to bear the brunt ofare expected to bear the brunt ofare expected to bear the brunt ofare expected to bear the brunt of
measures such as indirect taxmeasures such as indirect taxmeasures such as indirect taxmeasures such as indirect tax
increases and public-sector payincreases and public-sector payincreases and public-sector payincreases and public-sector pay
freezes. Meanwhile the fast-fallingfreezes. Meanwhile the fast-fallingfreezes. Meanwhile the fast-fallingfreezes. Meanwhile the fast-falling
euro is set to boost exports. Aeuro is set to boost exports. Aeuro is set to boost exports. Aeuro is set to boost exports. A
sustained 10% drop in thesustained 10% drop in thesustained 10% drop in thesustained 10% drop in the
euro—as seen in the last sixeuro—as seen in the last sixeuro—as seen in the last sixeuro—as seen in the last six
months—adds about half amonths—adds about half amonths—adds about half amonths—adds about half a
percent to GDP in the single-percent to GDP in the single-percent to GDP in the single-percent to GDP in the single-
currency zone, say economists.currency zone, say economists.currency zone, say economists.currency zone, say economists.

As a whole, the euro zone isAs a whole, the euro zone isAs a whole, the euro zone isAs a whole, the euro zone is
still in stimulus mode thisstill in stimulus mode thisstill in stimulus mode thisstill in stimulus mode this
year—just. But in 2011, budgetyear—just. But in 2011, budgetyear—just. But in 2011, budgetyear—just. But in 2011, budget
cutbacks across the zone willcutbacks across the zone willcutbacks across the zone willcutbacks across the zone will
subtract around 1.5% from GDP,subtract around 1.5% from GDP,subtract around 1.5% from GDP,subtract around 1.5% from GDP,
according to Goldman estimates,according to Goldman estimates,according to Goldman estimates,according to Goldman estimates,
meaning that the private sectormeaning that the private sectormeaning that the private sectormeaning that the private sector
will have to carry the recovery.will have to carry the recovery.will have to carry the recovery.will have to carry the recovery.
Goldman expects the euro-zoneGoldman expects the euro-zoneGoldman expects the euro-zoneGoldman expects the euro-zone
economy to grow by around 2%economy to grow by around 2%economy to grow by around 2%economy to grow by around 2%

next year despite the fiscal drag.next year despite the fiscal drag.next year despite the fiscal drag.next year despite the fiscal drag.
Keynesians still argue EuropeKeynesians still argue EuropeKeynesians still argue EuropeKeynesians still argue Europe

has the balance wrong, and thathas the balance wrong, and thathas the balance wrong, and thathas the balance wrong, and that
Germany and some others areGermany and some others areGermany and some others areGermany and some others are
doing less than they could todoing less than they could todoing less than they could todoing less than they could to
support growth. Whatever thesupport growth. Whatever thesupport growth. Whatever thesupport growth. Whatever the
economic merits, the politicaleconomic merits, the politicaleconomic merits, the politicaleconomic merits, the political
argument was lost decisively inargument was lost decisively inargument was lost decisively inargument was lost decisively in
Europe in May, when GermanyEurope in May, when GermanyEurope in May, when GermanyEurope in May, when Germany
backed away from tax cuts, thebacked away from tax cuts, thebacked away from tax cuts, thebacked away from tax cuts, the
euro zone agreed on a hugeeuro zone agreed on a hugeeuro zone agreed on a hugeeuro zone agreed on a huge
bailout fund, and the U.K. electedbailout fund, and the U.K. electedbailout fund, and the U.K. electedbailout fund, and the U.K. elected
a Conservative-led government.a Conservative-led government.a Conservative-led government.a Conservative-led government.

The euro zone’s €750 billionThe euro zone’s €750 billionThe euro zone’s €750 billionThe euro zone’s €750 billion
bailout fund for countries that,bailout fund for countries that,bailout fund for countries that,bailout fund for countries that,
like Greece, might lose access tolike Greece, might lose access tolike Greece, might lose access tolike Greece, might lose access to
capital markets presents Germanycapital markets presents Germanycapital markets presents Germanycapital markets presents Germany
and other countries withand other countries withand other countries withand other countries with
potentially high costs. That turnedpotentially high costs. That turnedpotentially high costs. That turnedpotentially high costs. That turned
Ms. Merkel’s governmentMs. Merkel’s governmentMs. Merkel’s governmentMs. Merkel’s government
decisively against cuttingdecisively against cuttingdecisively against cuttingdecisively against cutting
taxes—an election pledge thattaxes—an election pledge thattaxes—an election pledge thattaxes—an election pledge that
voters increasingly saw asvoters increasingly saw asvoters increasingly saw asvoters increasingly saw as
irresponsible anyway. Surveysirresponsible anyway. Surveysirresponsible anyway. Surveysirresponsible anyway. Surveys
show ordinary Germans areshow ordinary Germans areshow ordinary Germans areshow ordinary Germans are
worried about rising public debt,worried about rising public debt,worried about rising public debt,worried about rising public debt,
which they fear could underminewhich they fear could underminewhich they fear could underminewhich they fear could undermine
their cherished welfare state.their cherished welfare state.their cherished welfare state.their cherished welfare state.

Across the euro zone, savingAcross the euro zone, savingAcross the euro zone, savingAcross the euro zone, saving
the single currency—and with it,the single currency—and with it,the single currency—and with it,the single currency—and with it,
European integration—by beefingEuropean integration—by beefingEuropean integration—by beefingEuropean integration—by beefing
up budget discipline now takesup budget discipline now takesup budget discipline now takesup budget discipline now takes
political priority over a fasterpolitical priority over a fasterpolitical priority over a fasterpolitical priority over a faster
economic recovery.economic recovery.economic recovery.economic recovery.

“It would have been preferable“It would have been preferable“It would have been preferable“It would have been preferable
if core countries, particularlyif core countries, particularlyif core countries, particularlyif core countries, particularly
Germany, had delayed fiscalGermany, had delayed fiscalGermany, had delayed fiscalGermany, had delayed fiscal
consolidation a year longer,” saysconsolidation a year longer,” saysconsolidation a year longer,” saysconsolidation a year longer,” says
Jennifer McKeown, seniorJennifer McKeown, seniorJennifer McKeown, seniorJennifer McKeown, senior
European economist at LondonEuropean economist at LondonEuropean economist at LondonEuropean economist at London
consultancy Capital Economics.consultancy Capital Economics.consultancy Capital Economics.consultancy Capital Economics.
“But there might have been“But there might have been“But there might have been“But there might have been
growing market concerns aboutgrowing market concerns aboutgrowing market concerns aboutgrowing market concerns about
the core countries’ publicthe core countries’ publicthe core countries’ publicthe core countries’ public
finances, too, which would notfinances, too, which would notfinances, too, which would notfinances, too, which would not
have been good for the eurohave been good for the eurohave been good for the eurohave been good for the euro
experiment,” she says.experiment,” she says.experiment,” she says.experiment,” she says.

When to roll back publicWhen to roll back publicWhen to roll back publicWhen to roll back public
spending was a key issue in thespending was a key issue in thespending was a key issue in thespending was a key issue in the
U.K. election, with the then-U.K. election, with the then-U.K. election, with the then-U.K. election, with the then-
Labour government arguing forLabour government arguing forLabour government arguing forLabour government arguing for
cutting later, and Conservativescutting later, and Conservativescutting later, and Conservativescutting later, and Conservatives
arguing for action now.arguing for action now.arguing for action now.arguing for action now.
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In Europe, the threat to economic growthIn Europe, the threat to economic growthIn Europe, the threat to economic growthIn Europe, the threat to economic growth
posed by austerity is exaggerated for nowposed by austerity is exaggerated for nowposed by austerity is exaggerated for nowposed by austerity is exaggerated for now
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Geithner, left, speaks with G-20 officials including European Central Bank Chief Jean-Claude Trichet, Friday in Busan, South Korea.

Prescriptions for dealing withPrescriptions for dealing withPrescriptions for dealing withPrescriptions for dealing with
the budget range fromthe budget range fromthe budget range fromthe budget range from
immediate cuts in spendingimmediate cuts in spendingimmediate cuts in spendingimmediate cuts in spending
to a go-slow approach, suchto a go-slow approach, suchto a go-slow approach, suchto a go-slow approach, such
as enacted deficit reductionas enacted deficit reductionas enacted deficit reductionas enacted deficit reduction
that takes effect later.that takes effect later.that takes effect later.that takes effect later.
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C-SUITE: TECHNOLOGY

The chapter and verse on e-bookstoresThe chapter and verse on e-bookstoresThe chapter and verse on e-bookstoresThe chapter and verse on e-bookstores
Big online stores come with curbs that complicate your ability to move your collection from one device to the nextBig online stores come with curbs that complicate your ability to move your collection from one device to the nextBig online stores come with curbs that complicate your ability to move your collection from one device to the nextBig online stores come with curbs that complicate your ability to move your collection from one device to the next

As books go digital, much of the focusAs books go digital, much of the focusAs books go digital, much of the focusAs books go digital, much of the focus
has been on which gadgets offer the besthas been on which gadgets offer the besthas been on which gadgets offer the besthas been on which gadgets offer the best
approximation of old-fashioned paper andapproximation of old-fashioned paper andapproximation of old-fashioned paper andapproximation of old-fashioned paper and
ink on a screen. But there’s another choiceink on a screen. But there’s another choiceink on a screen. But there’s another choiceink on a screen. But there’s another choice
that’s just as important for readers tothat’s just as important for readers tothat’s just as important for readers tothat’s just as important for readers to
weigh before they make the leap to e-weigh before they make the leap to e-weigh before they make the leap to e-weigh before they make the leap to e-
books: which e-bookstore to frequent.books: which e-bookstore to frequent.books: which e-bookstore to frequent.books: which e-bookstore to frequent.

Reading devices like the iPad, Kindle andReading devices like the iPad, Kindle andReading devices like the iPad, Kindle andReading devices like the iPad, Kindle and
Nook will come and go, but you’ll likelyNook will come and go, but you’ll likelyNook will come and go, but you’ll likelyNook will come and go, but you’ll likely

want your e-book collectionwant your e-book collectionwant your e-book collectionwant your e-book collection
to stick around. Yet unliketo stick around. Yet unliketo stick around. Yet unliketo stick around. Yet unlike
music, commercial e-booksmusic, commercial e-booksmusic, commercial e-booksmusic, commercial e-books
from the leading onlinefrom the leading onlinefrom the leading onlinefrom the leading online

stores come with restrictions that compli-stores come with restrictions that compli-stores come with restrictions that compli-stores come with restrictions that compli-
cate your ability to move your collectioncate your ability to move your collectioncate your ability to move your collectioncate your ability to move your collection
from one device to the next. It’s as if old-from one device to the next. It’s as if old-from one device to the next. It’s as if old-from one device to the next. It’s as if old-
fashioned books were designed to fit onfashioned books were designed to fit onfashioned books were designed to fit onfashioned books were designed to fit on
one particular style of bookshelves. Whatone particular style of bookshelves. Whatone particular style of bookshelves. Whatone particular style of bookshelves. What
happens when you remodel?happens when you remodel?happens when you remodel?happens when you remodel?

Much of this problem stems from theMuch of this problem stems from theMuch of this problem stems from theMuch of this problem stems from the
publishing industry, which has demandedpublishing industry, which has demandedpublishing industry, which has demandedpublishing industry, which has demanded
that e-bookstores embed digital rights man-that e-bookstores embed digital rights man-that e-bookstores embed digital rights man-that e-bookstores embed digital rights man-
agement software in most best sellers toagement software in most best sellers toagement software in most best sellers toagement software in most best sellers to
keep them from being stolen and swapped,keep them from being stolen and swapped,keep them from being stolen and swapped,keep them from being stolen and swapped,
free, online. The music labels once askedfree, online. The music labels once askedfree, online. The music labels once askedfree, online. The music labels once asked
the same from digital-music retailers, butthe same from digital-music retailers, butthe same from digital-music retailers, butthe same from digital-music retailers, but
eventually agreed to open up.eventually agreed to open up.eventually agreed to open up.eventually agreed to open up.

The e-bookstores share in the blame.The e-bookstores share in the blame.The e-bookstores share in the blame.The e-bookstores share in the blame.
Amazon.comAmazon.comAmazon.comAmazon.com Inc.,Inc.,Inc.,Inc., AppleAppleAppleApple Inc.,Inc.,Inc.,Inc., Barnes & No-Barnes & No-Barnes & No-Barnes & No-
bleblebleble Inc. andInc. andInc. andInc. and SonySonySonySony Corp. all want you to buyCorp. all want you to buyCorp. all want you to buyCorp. all want you to buy
their own gadgets and to continue buyingtheir own gadgets and to continue buyingtheir own gadgets and to continue buyingtheir own gadgets and to continue buying
e-books from their stores. For example,e-books from their stores. For example,e-books from their stores. For example,e-books from their stores. For example,
purchases from Apple’s new iBooks storepurchases from Apple’s new iBooks storepurchases from Apple’s new iBooks storepurchases from Apple’s new iBooks store
can be read only on Apple’s own iPad (andcan be read only on Apple’s own iPad (andcan be read only on Apple’s own iPad (andcan be read only on Apple’s own iPad (and
soon the iPhone). Even though Apple said itsoon the iPhone). Even though Apple said itsoon the iPhone). Even though Apple said itsoon the iPhone). Even though Apple said it
would support an industry standard formatwould support an industry standard formatwould support an industry standard formatwould support an industry standard format
called ePub for iBooks, in practice yourcalled ePub for iBooks, in practice yourcalled ePub for iBooks, in practice yourcalled ePub for iBooks, in practice your
iBooks purchases remain locked on Apple’siBooks purchases remain locked on Apple’siBooks purchases remain locked on Apple’siBooks purchases remain locked on Apple’s
virtual bookshelf. (So I hope iBooks custom-virtual bookshelf. (So I hope iBooks custom-virtual bookshelf. (So I hope iBooks custom-virtual bookshelf. (So I hope iBooks custom-
ers like Apple’s light-brown wood paneling.)ers like Apple’s light-brown wood paneling.)ers like Apple’s light-brown wood paneling.)ers like Apple’s light-brown wood paneling.)

Many of the biggest e-book providersMany of the biggest e-book providersMany of the biggest e-book providersMany of the biggest e-book providers
fall short of putting readers fully in chargefall short of putting readers fully in chargefall short of putting readers fully in chargefall short of putting readers fully in charge
of their own digital-book collections, butof their own digital-book collections, butof their own digital-book collections, butof their own digital-book collections, but
they have begun to unveil their own solu-they have begun to unveil their own solu-they have begun to unveil their own solu-they have begun to unveil their own solu-
tions for moving your e-books around.tions for moving your e-books around.tions for moving your e-books around.tions for moving your e-books around.

Amazon, which jump-started the shift toAmazon, which jump-started the shift toAmazon, which jump-started the shift toAmazon, which jump-started the shift to
e-books with its Kindle, lets customers reade-books with its Kindle, lets customers reade-books with its Kindle, lets customers reade-books with its Kindle, lets customers read
its e-books through apps on at least sixits e-books through apps on at least sixits e-books through apps on at least sixits e-books through apps on at least six
kinds of devices. Amazon custom-built thekinds of devices. Amazon custom-built thekinds of devices. Amazon custom-built thekinds of devices. Amazon custom-built the
free apps for gadgets that include thefree apps for gadgets that include thefree apps for gadgets that include thefree apps for gadgets that include the
iPhone, iPad, BlackBerry, PC, Mac and (lateriPhone, iPad, BlackBerry, PC, Mac and (lateriPhone, iPad, BlackBerry, PC, Mac and (lateriPhone, iPad, BlackBerry, PC, Mac and (later
this summer) devices runningthis summer) devices runningthis summer) devices runningthis summer) devices running GoogleGoogleGoogleGoogle’s An-’s An-’s An-’s An-
droid software. If a device has an Internetdroid software. If a device has an Internetdroid software. If a device has an Internetdroid software. If a device has an Internet
connection, the apps automatically loadconnection, the apps automatically loadconnection, the apps automatically loadconnection, the apps automatically load
Amazon e-book purchases from the com-Amazon e-book purchases from the com-Amazon e-book purchases from the com-Amazon e-book purchases from the com-
pany’s website, saving you the fuss ofpany’s website, saving you the fuss ofpany’s website, saving you the fuss ofpany’s website, saving you the fuss of
keeping track of files and transferring themkeeping track of files and transferring themkeeping track of files and transferring themkeeping track of files and transferring them

between gadgets with cables. In many ways,between gadgets with cables. In many ways,between gadgets with cables. In many ways,between gadgets with cables. In many ways,
this is more convenient than the way wethis is more convenient than the way wethis is more convenient than the way wethis is more convenient than the way we
manage our digital-music collections bymanage our digital-music collections bymanage our digital-music collections bymanage our digital-music collections by
manually adding and deleting files frommanually adding and deleting files frommanually adding and deleting files frommanually adding and deleting files from
iPods through a computer.iPods through a computer.iPods through a computer.iPods through a computer.

Amazon’s apps are slick and work onAmazon’s apps are slick and work onAmazon’s apps are slick and work onAmazon’s apps are slick and work on
many of the most popular devices today,many of the most popular devices today,many of the most popular devices today,many of the most popular devices today,
but Amazon buyers should know thatbut Amazon buyers should know thatbut Amazon buyers should know thatbut Amazon buyers should know that
they’re likely stuck using the retailer’s soft-they’re likely stuck using the retailer’s soft-they’re likely stuck using the retailer’s soft-they’re likely stuck using the retailer’s soft-
ware forever. While Amazon says it plans toware forever. While Amazon says it plans toware forever. While Amazon says it plans toware forever. While Amazon says it plans to
keep making apps for more devices, the listkeep making apps for more devices, the listkeep making apps for more devices, the listkeep making apps for more devices, the list
of potential devices for reading grows lon-of potential devices for reading grows lon-of potential devices for reading grows lon-of potential devices for reading grows lon-
ger every day. Moreover, Amazon sells itsger every day. Moreover, Amazon sells itsger every day. Moreover, Amazon sells itsger every day. Moreover, Amazon sells its
e-books in a proprietary format, so there’se-books in a proprietary format, so there’se-books in a proprietary format, so there’se-books in a proprietary format, so there’s
no way to open those files on another de-no way to open those files on another de-no way to open those files on another de-no way to open those files on another de-
vice without an Amazon app or without re-vice without an Amazon app or without re-vice without an Amazon app or without re-vice without an Amazon app or without re-
sorting to cumbersome (and potentially il-sorting to cumbersome (and potentially il-sorting to cumbersome (and potentially il-sorting to cumbersome (and potentially il-
legal) third-party conversion software.legal) third-party conversion software.legal) third-party conversion software.legal) third-party conversion software.

Barnes & Noble, too, adopted an Inter-Barnes & Noble, too, adopted an Inter-Barnes & Noble, too, adopted an Inter-Barnes & Noble, too, adopted an Inter-
net-connected app approach, providing anet-connected app approach, providing anet-connected app approach, providing anet-connected app approach, providing a
seamless way to shift its e-books betweenseamless way to shift its e-books betweenseamless way to shift its e-books betweenseamless way to shift its e-books between
the Nook, PC, Mac, BlackBerry, iPhone, Win-the Nook, PC, Mac, BlackBerry, iPhone, Win-the Nook, PC, Mac, BlackBerry, iPhone, Win-the Nook, PC, Mac, BlackBerry, iPhone, Win-
dowsMobile for the HTC HD2 and soondowsMobile for the HTC HD2 and soondowsMobile for the HTC HD2 and soondowsMobile for the HTC HD2 and soon
iPad. Barnes & Noble has been integratingiPad. Barnes & Noble has been integratingiPad. Barnes & Noble has been integratingiPad. Barnes & Noble has been integrating
its e-bookstore into niche e-reading devices,its e-bookstore into niche e-reading devices,its e-bookstore into niche e-reading devices,its e-bookstore into niche e-reading devices,
like those by Plastic Logic, Irex and Pandig-like those by Plastic Logic, Irex and Pandig-like those by Plastic Logic, Irex and Pandig-like those by Plastic Logic, Irex and Pandig-
ital. It also, uniquely, offers you the chanceital. It also, uniquely, offers you the chanceital. It also, uniquely, offers you the chanceital. It also, uniquely, offers you the chance
to “loan” some e-book purchases to a friendto “loan” some e-book purchases to a friendto “loan” some e-book purchases to a friendto “loan” some e-book purchases to a friend
for 14 days. But its bookstore requires afor 14 days. But its bookstore requires afor 14 days. But its bookstore requires afor 14 days. But its bookstore requires a
somewhat annoying step: Each time yousomewhat annoying step: Each time yousomewhat annoying step: Each time yousomewhat annoying step: Each time you
download a book to a new device, you mustdownload a book to a new device, you mustdownload a book to a new device, you mustdownload a book to a new device, you must

enter your name and the credit-card num-enter your name and the credit-card num-enter your name and the credit-card num-enter your name and the credit-card num-
ber that was used to buy the book in orderber that was used to buy the book in orderber that was used to buy the book in orderber that was used to buy the book in order
to unfasten the digital lock on the book.to unfasten the digital lock on the book.to unfasten the digital lock on the book.to unfasten the digital lock on the book.

Beyond the apps, Sony, Barnes & NobleBeyond the apps, Sony, Barnes & NobleBeyond the apps, Sony, Barnes & NobleBeyond the apps, Sony, Barnes & Noble
and Apple and a few smaller e-bookstoresand Apple and a few smaller e-bookstoresand Apple and a few smaller e-bookstoresand Apple and a few smaller e-bookstores
all promised they’d put their weight behindall promised they’d put their weight behindall promised they’d put their weight behindall promised they’d put their weight behind
the industry standard format ePub, which isthe industry standard format ePub, which isthe industry standard format ePub, which isthe industry standard format ePub, which is
the e-book version of music’s Mp3 and canthe e-book version of music’s Mp3 and canthe e-book version of music’s Mp3 and canthe e-book version of music’s Mp3 and can
be read by almost every reading device (ex-be read by almost every reading device (ex-be read by almost every reading device (ex-be read by almost every reading device (ex-
cept the Kindle). That sounds great in the-cept the Kindle). That sounds great in the-cept the Kindle). That sounds great in the-cept the Kindle). That sounds great in the-
ory, but in practice, the ePub files eitherory, but in practice, the ePub files eitherory, but in practice, the ePub files eitherory, but in practice, the ePub files either
can’t be transferred or doing so is cumber-can’t be transferred or doing so is cumber-can’t be transferred or doing so is cumber-can’t be transferred or doing so is cumber-
some.some.some.some.

The problem is each company adds digi-The problem is each company adds digi-The problem is each company adds digi-The problem is each company adds digi-
tal rights management software to an ePubtal rights management software to an ePubtal rights management software to an ePubtal rights management software to an ePub
book. A copy of “Moby Dick” I bought frombook. A copy of “Moby Dick” I bought frombook. A copy of “Moby Dick” I bought frombook. A copy of “Moby Dick” I bought from
iBooks delivered just blank pages when IiBooks delivered just blank pages when IiBooks delivered just blank pages when IiBooks delivered just blank pages when I
opened it on the Nook. A Barnes & Noble e-opened it on the Nook. A Barnes & Noble e-opened it on the Nook. A Barnes & Noble e-opened it on the Nook. A Barnes & Noble e-
book produced an error message in Sony’sbook produced an error message in Sony’sbook produced an error message in Sony’sbook produced an error message in Sony’s
PC ePub reading software. Barnes & NoblePC ePub reading software. Barnes & NoblePC ePub reading software. Barnes & NoblePC ePub reading software. Barnes & Noble
says its books will be compatible with de-says its books will be compatible with de-says its books will be compatible with de-says its books will be compatible with de-
vices like the Sony Reader after a softwarevices like the Sony Reader after a softwarevices like the Sony Reader after a softwarevices like the Sony Reader after a software
upgrade.upgrade.upgrade.upgrade.

There were two notable exceptions: Pur-There were two notable exceptions: Pur-There were two notable exceptions: Pur-There were two notable exceptions: Pur-
chases from Sony’s e-bookstore and achases from Sony’s e-bookstore and achases from Sony’s e-bookstore and achases from Sony’s e-bookstore and a Bor-Bor-Bor-Bor-
ders Groupders Groupders Groupders Group-backed store called Kobo could-backed store called Kobo could-backed store called Kobo could-backed store called Kobo could
open on the Nook and other ePub-readingopen on the Nook and other ePub-readingopen on the Nook and other ePub-readingopen on the Nook and other ePub-reading
devices if I used a free program from Adobedevices if I used a free program from Adobedevices if I used a free program from Adobedevices if I used a free program from Adobe
called Digital Editions to transfer it. That’scalled Digital Editions to transfer it. That’scalled Digital Editions to transfer it. That’scalled Digital Editions to transfer it. That’s
a nice insurance policy but the process isa nice insurance policy but the process isa nice insurance policy but the process isa nice insurance policy but the process is
far more complicated than it should be.far more complicated than it should be.far more complicated than it should be.far more complicated than it should be.

There may yet be a third way. Google,There may yet be a third way. Google,There may yet be a third way. Google,There may yet be a third way. Google,
which plans to launch an e-bookstore laterwhich plans to launch an e-bookstore laterwhich plans to launch an e-bookstore laterwhich plans to launch an e-bookstore later
this year, says customers will be able to ac-this year, says customers will be able to ac-this year, says customers will be able to ac-this year, says customers will be able to ac-
cess its books through apps on popular de-cess its books through apps on popular de-cess its books through apps on popular de-cess its books through apps on popular de-
vices and through a Web browser on anyvices and through a Web browser on anyvices and through a Web browser on anyvices and through a Web browser on any
device—including a phone or computer.device—including a phone or computer.device—including a phone or computer.device—including a phone or computer.
Google’s argument is that we shouldn’t lockGoogle’s argument is that we shouldn’t lockGoogle’s argument is that we shouldn’t lockGoogle’s argument is that we shouldn’t lock
ourselves into one bookstore if it is goingourselves into one bookstore if it is goingourselves into one bookstore if it is goingourselves into one bookstore if it is going
to offer titles that are dependent on specialto offer titles that are dependent on specialto offer titles that are dependent on specialto offer titles that are dependent on special
apps or devices. Google’s existing free out-apps or devices. Google’s existing free out-apps or devices. Google’s existing free out-apps or devices. Google’s existing free out-
of-copyright books service works under thisof-copyright books service works under thisof-copyright books service works under thisof-copyright books service works under this
same general premise, but it isn’t yet readysame general premise, but it isn’t yet readysame general premise, but it isn’t yet readysame general premise, but it isn’t yet ready
for prime time. It requires you to always befor prime time. It requires you to always befor prime time. It requires you to always befor prime time. It requires you to always be
online to read a book and its pages aren’tonline to read a book and its pages aren’tonline to read a book and its pages aren’tonline to read a book and its pages aren’t
well formatted for reading on small screenswell formatted for reading on small screenswell formatted for reading on small screenswell formatted for reading on small screens
or mobile devices. Google executives sayor mobile devices. Google executives sayor mobile devices. Google executives sayor mobile devices. Google executives say
they will fix both issues when the commer-they will fix both issues when the commer-they will fix both issues when the commer-they will fix both issues when the commer-
cial service launches.cial service launches.cial service launches.cial service launches.

For now, the e-bookstore choice comesFor now, the e-bookstore choice comesFor now, the e-bookstore choice comesFor now, the e-bookstore choice comes
down to which compromises readers aredown to which compromises readers aredown to which compromises readers aredown to which compromises readers are
willing to accept. Anybody who just wantswilling to accept. Anybody who just wantswilling to accept. Anybody who just wantswilling to accept. Anybody who just wants
a simple way to carry digital books arounda simple way to carry digital books arounda simple way to carry digital books arounda simple way to carry digital books around
might be happy with an app-based ap-might be happy with an app-based ap-might be happy with an app-based ap-might be happy with an app-based ap-
proach. But readers intent on building an e-proach. But readers intent on building an e-proach. But readers intent on building an e-proach. But readers intent on building an e-
library may want to either invest in anlibrary may want to either invest in anlibrary may want to either invest in anlibrary may want to either invest in an
ePub-based collection, or hold off until theePub-based collection, or hold off until theePub-based collection, or hold off until theePub-based collection, or hold off until the
industry figures out a better solution.industry figures out a better solution.industry figures out a better solution.industry figures out a better solution.

Geoffrey Fowler discusses the challenges ofGeoffrey Fowler discusses the challenges ofGeoffrey Fowler discusses the challenges ofGeoffrey Fowler discusses the challenges of
rival e-reader devices at WSJ.com/Videorival e-reader devices at WSJ.com/Videorival e-reader devices at WSJ.com/Videorival e-reader devices at WSJ.com/Video
Write to him at geoffrey.fowler@wsj.com.Write to him at geoffrey.fowler@wsj.com.Write to him at geoffrey.fowler@wsj.com.Write to him at geoffrey.fowler@wsj.com.

BBBBYYYY GGGGEOFFREYEOFFREYEOFFREYEOFFREY AAAA.... FFFFOWLEROWLEROWLEROWLER

From left: the Kindle device showing the Amazon e-book store; an iPad showing Apple’s iBooks store; and the Nook with Barnes & Noble store.From left: the Kindle device showing the Amazon e-book store; an iPad showing Apple’s iBooks store; and the Nook with Barnes & Noble store.From left: the Kindle device showing the Amazon e-book store; an iPad showing Apple’s iBooks store; and the Nook with Barnes & Noble store.From left: the Kindle device showing the Amazon e-book store; an iPad showing Apple’s iBooks store; and the Nook with Barnes & Noble store.
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Companies hope universal glasses expand 3-D marketCompanies hope universal glasses expand 3-D marketCompanies hope universal glasses expand 3-D marketCompanies hope universal glasses expand 3-D market
If you’ve zeroed in on the perfect 3-DIf you’ve zeroed in on the perfect 3-DIf you’ve zeroed in on the perfect 3-DIf you’ve zeroed in on the perfect 3-D

television for your living room, what abouttelevision for your living room, what abouttelevision for your living room, what abouttelevision for your living room, what about
the glasses? Currently, the choice of whichthe glasses? Currently, the choice of whichthe glasses? Currently, the choice of whichthe glasses? Currently, the choice of which
3-D specs to wear is dictated by the manu-3-D specs to wear is dictated by the manu-3-D specs to wear is dictated by the manu-3-D specs to wear is dictated by the manu-
facturer, as the glasses are tied to a singlefacturer, as the glasses are tied to a singlefacturer, as the glasses are tied to a singlefacturer, as the glasses are tied to a single
brand of TV and can’t be used on others.brand of TV and can’t be used on others.brand of TV and can’t be used on others.brand of TV and can’t be used on others.

But as early as this month, next-genera-But as early as this month, next-genera-But as early as this month, next-genera-But as early as this month, next-genera-
tion 3-D glasses will be hitting stores. Thetion 3-D glasses will be hitting stores. Thetion 3-D glasses will be hitting stores. Thetion 3-D glasses will be hitting stores. The
new specs are designed to work with anynew specs are designed to work with anynew specs are designed to work with anynew specs are designed to work with any
TV or computer monitor capable of playingTV or computer monitor capable of playingTV or computer monitor capable of playingTV or computer monitor capable of playing
movies or shows in 3-D. Manufacturersmovies or shows in 3-D. Manufacturersmovies or shows in 3-D. Manufacturersmovies or shows in 3-D. Manufacturers
hope the new universal glasses, which willhope the new universal glasses, which willhope the new universal glasses, which willhope the new universal glasses, which will
cost more than $100 each, will help expandcost more than $100 each, will help expandcost more than $100 each, will help expandcost more than $100 each, will help expand
the niche 3-D market.the niche 3-D market.the niche 3-D market.the niche 3-D market.

While 3-D at home is still in its in-While 3-D at home is still in its in-While 3-D at home is still in its in-While 3-D at home is still in its in-
fancy—sets first hit the market thisfancy—sets first hit the market thisfancy—sets first hit the market thisfancy—sets first hit the market this
year—TV makers are racing to add 3-D ca-year—TV makers are racing to add 3-D ca-year—TV makers are racing to add 3-D ca-year—TV makers are racing to add 3-D ca-
pabilities in order to capitalize on thepabilities in order to capitalize on thepabilities in order to capitalize on thepabilities in order to capitalize on the
growing popularity of 3-D movies. Recently,growing popularity of 3-D movies. Recently,growing popularity of 3-D movies. Recently,growing popularity of 3-D movies. Recently,
“Avatar” raked in more than $1 billion at“Avatar” raked in more than $1 billion at“Avatar” raked in more than $1 billion at“Avatar” raked in more than $1 billion at
the box office, becoming the highest-gross-the box office, becoming the highest-gross-the box office, becoming the highest-gross-the box office, becoming the highest-gross-
ing film in history. And seven 3-D films areing film in history. And seven 3-D films areing film in history. And seven 3-D films areing film in history. And seven 3-D films are
scheduled to hit theaters this summer.scheduled to hit theaters this summer.scheduled to hit theaters this summer.scheduled to hit theaters this summer.

Television makers such asTelevision makers such asTelevision makers such asTelevision makers such as SamsungSamsungSamsungSamsung
Electronics Co.Electronics Co.Electronics Co.Electronics Co.,,,, Sony Corp.Sony Corp.Sony Corp.Sony Corp. andandandand PanasonicPanasonicPanasonicPanasonic
Corp.Corp.Corp.Corp. unveiled 3-D TVs over the past yearunveiled 3-D TVs over the past yearunveiled 3-D TVs over the past yearunveiled 3-D TVs over the past year

sale at U.S. retailers. For $129, customerssale at U.S. retailers. For $129, customerssale at U.S. retailers. For $129, customerssale at U.S. retailers. For $129, customers
can purchase glasses that will work on anycan purchase glasses that will work on anycan purchase glasses that will work on anycan purchase glasses that will work on any
television or PC with 3-D. “We have addi-television or PC with 3-D. “We have addi-television or PC with 3-D. “We have addi-television or PC with 3-D. “We have addi-
tional computing power and additional per-tional computing power and additional per-tional computing power and additional per-tional computing power and additional per-
formance with the lenses that allows us toformance with the lenses that allows us toformance with the lenses that allows us toformance with the lenses that allows us to
live in peace with virtually anything outlive in peace with virtually anything outlive in peace with virtually anything outlive in peace with virtually anything out
there,” Mr. Dror says. XpanD’s active-shut-there,” Mr. Dror says. XpanD’s active-shut-there,” Mr. Dror says. XpanD’s active-shut-there,” Mr. Dror says. XpanD’s active-shut-
ter glasses work like a universal remoteter glasses work like a universal remoteter glasses work like a universal remoteter glasses work like a universal remote
control. The glasses scan for a specific sig-control. The glasses scan for a specific sig-control. The glasses scan for a specific sig-control. The glasses scan for a specific sig-
nal until they find what the TV is emitting,nal until they find what the TV is emitting,nal until they find what the TV is emitting,nal until they find what the TV is emitting,
and automatically sync up to provide theand automatically sync up to provide theand automatically sync up to provide theand automatically sync up to provide the
3-D image.3-D image.3-D image.3-D image.

Samsung’s glasses can’t work on otherSamsung’s glasses can’t work on otherSamsung’s glasses can’t work on otherSamsung’s glasses can’t work on other
devices. The company declined to commentdevices. The company declined to commentdevices. The company declined to commentdevices. The company declined to comment
on whether future products would have theon whether future products would have theon whether future products would have theon whether future products would have the
feature.feature.feature.feature. LG Electronics Inc.LG Electronics Inc.LG Electronics Inc.LG Electronics Inc. also declinedalso declinedalso declinedalso declined
to comment on its plans. Sony didn’t re-to comment on its plans. Sony didn’t re-to comment on its plans. Sony didn’t re-to comment on its plans. Sony didn’t re-
spond to a request for comment.spond to a request for comment.spond to a request for comment.spond to a request for comment.

Nvidia Corp.Nvidia Corp.Nvidia Corp.Nvidia Corp., a chip maker that has, a chip maker that has, a chip maker that has, a chip maker that has
ventured into 3-D, is working on adding theventured into 3-D, is working on adding theventured into 3-D, is working on adding theventured into 3-D, is working on adding the
feature to its next-generation of glasses,feature to its next-generation of glasses,feature to its next-generation of glasses,feature to its next-generation of glasses,
says Phil Eisler, head of the company’s 3-Dsays Phil Eisler, head of the company’s 3-Dsays Phil Eisler, head of the company’s 3-Dsays Phil Eisler, head of the company’s 3-D
division. Nvidia’s current generation worksdivision. Nvidia’s current generation worksdivision. Nvidia’s current generation worksdivision. Nvidia’s current generation works
only with PCs, targeting video game enthu-only with PCs, targeting video game enthu-only with PCs, targeting video game enthu-only with PCs, targeting video game enthu-
siasts.siasts.siasts.siasts.

The Consumer Electronics Association,The Consumer Electronics Association,The Consumer Electronics Association,The Consumer Electronics Association,
an industry trade group, is helping developan industry trade group, is helping developan industry trade group, is helping developan industry trade group, is helping develop
standards for 3-D eyewear.standards for 3-D eyewear.standards for 3-D eyewear.standards for 3-D eyewear.

BBBBYYYY JJJJERRYERRYERRYERRY AAAA.... DDDDIIIICCCCOLOOLOOLOOLO that work with active-shutter glasses.that work with active-shutter glasses.that work with active-shutter glasses.that work with active-shutter glasses.
They’re a far cry from the cardboardThey’re a far cry from the cardboardThey’re a far cry from the cardboardThey’re a far cry from the cardboard
frames and blue-and-red lenses of 3-D’sframes and blue-and-red lenses of 3-D’sframes and blue-and-red lenses of 3-D’sframes and blue-and-red lenses of 3-D’s
early days, and work by interpreting an in-early days, and work by interpreting an in-early days, and work by interpreting an in-early days, and work by interpreting an in-
frared signal from the TV that rapidly turnsfrared signal from the TV that rapidly turnsfrared signal from the TV that rapidly turnsfrared signal from the TV that rapidly turns
each lens on or off, creating the three-di-each lens on or off, creating the three-di-each lens on or off, creating the three-di-each lens on or off, creating the three-di-
mensional effect.mensional effect.mensional effect.mensional effect.

“The glasses have to be standardized,”“The glasses have to be standardized,”“The glasses have to be standardized,”“The glasses have to be standardized,”
says Riddhi Patel, who follows the 3-D tele-says Riddhi Patel, who follows the 3-D tele-says Riddhi Patel, who follows the 3-D tele-says Riddhi Patel, who follows the 3-D tele-
vision market for research firm iSuppli. Shevision market for research firm iSuppli. Shevision market for research firm iSuppli. Shevision market for research firm iSuppli. She
says the ability to use glasses from anysays the ability to use glasses from anysays the ability to use glasses from anysays the ability to use glasses from any
manufacturer will give customers more in-manufacturer will give customers more in-manufacturer will give customers more in-manufacturer will give customers more in-
centive to go out and buy additional pairs.centive to go out and buy additional pairs.centive to go out and buy additional pairs.centive to go out and buy additional pairs.
“It will definitely open up the market a bit“It will definitely open up the market a bit“It will definitely open up the market a bit“It will definitely open up the market a bit
more,” Ms. Patel said.more,” Ms. Patel said.more,” Ms. Patel said.more,” Ms. Patel said.

Only a fraction of TVs have 3-D capabil-Only a fraction of TVs have 3-D capabil-Only a fraction of TVs have 3-D capabil-Only a fraction of TVs have 3-D capabil-
ity. ISuppli estimates that of the 170 millionity. ISuppli estimates that of the 170 millionity. ISuppli estimates that of the 170 millionity. ISuppli estimates that of the 170 million
TV sets expected to be sold this year, onlyTV sets expected to be sold this year, onlyTV sets expected to be sold this year, onlyTV sets expected to be sold this year, only
4.2 million will be 3-D sets. Prices for 3-D4.2 million will be 3-D sets. Prices for 3-D4.2 million will be 3-D sets. Prices for 3-D4.2 million will be 3-D sets. Prices for 3-D
TVs are about $2,000 and up, similar toTVs are about $2,000 and up, similar toTVs are about $2,000 and up, similar toTVs are about $2,000 and up, similar to
large, flat-screen TVs.large, flat-screen TVs.large, flat-screen TVs.large, flat-screen TVs.

Glasses that only work on one device re-Glasses that only work on one device re-Glasses that only work on one device re-Glasses that only work on one device re-
main a bottleneck for the industry. Anyonemain a bottleneck for the industry. Anyonemain a bottleneck for the industry. Anyonemain a bottleneck for the industry. Anyone
who shells out for a current pair—usuallywho shells out for a current pair—usuallywho shells out for a current pair—usuallywho shells out for a current pair—usually
one comes with the set, additional pairsone comes with the set, additional pairsone comes with the set, additional pairsone comes with the set, additional pairs
cost around $150—can’t simply head to acost around $150—can’t simply head to acost around $150—can’t simply head to acost around $150—can’t simply head to a
friend’s house and check out the latestfriend’s house and check out the latestfriend’s house and check out the latestfriend’s house and check out the latest
movie or 3-D game.movie or 3-D game.movie or 3-D game.movie or 3-D game.

For retailers, “having different glasses isFor retailers, “having different glasses isFor retailers, “having different glasses isFor retailers, “having different glasses is
a major problem,” says Ami Dror, co-a major problem,” says Ami Dror, co-a major problem,” says Ami Dror, co-a major problem,” says Ami Dror, co-
founder and head of strategy forfounder and head of strategy forfounder and head of strategy forfounder and head of strategy for XpanDXpanDXpanDXpanD, an, an, an, an
independent manufacturer of 3-D glasses.independent manufacturer of 3-D glasses.independent manufacturer of 3-D glasses.independent manufacturer of 3-D glasses.

This month, XpanD eyewear will go onThis month, XpanD eyewear will go onThis month, XpanD eyewear will go onThis month, XpanD eyewear will go on

The latest 3-D glasses from Nvidia, top, andThe latest 3-D glasses from Nvidia, top, andThe latest 3-D glasses from Nvidia, top, andThe latest 3-D glasses from Nvidia, top, and
XpanD, They’re a far cry from classic 3-DXpanD, They’re a far cry from classic 3-DXpanD, They’re a far cry from classic 3-DXpanD, They’re a far cry from classic 3-D
cinema specs.cinema specs.cinema specs.cinema specs.
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Oil cleanup could extend into fall
Containment cap is making progress in funneling off 10,000 barrels a day; ‘final fix’ to well expected in August

U.S. Coast Guard Admiral Thad
Allen, who is overseeing the federal
response to the Gulf of Mexico oil
spill, on Sunday said progress was
being made to contain the oil, but
predicted that the cleanup effort
could extend into the fall.

“We’re making the right prog-
ress,” Mr. Allen told CNN. But “I
don’t think anybody should be
pleased as long as there’s oil in the
water.”

Earlier Sunday, BP PLC Chief Ex-
ecutive Tony Hayward said a con-
tainment cap was now funneling off
more than 10,000 barrels of oil a
day from the blown-out well, which
has been gushing oil a mile beneath
the ocean surface.

Mr. Allen said vents on the cap
were slowly being turned off to keep
additional oil from leaking. In a sep-
arate appearance on “Fox News Sun-
day,” he said the “final fix” would be
the drilling of a relief well, which
was estimated to be completed by
August.

Mr. Allen predicted that even if
the latest effort to contain the leak
works, “this will be well into the
fall,” citing the oil-remediation ef-
fort and long-term environmental
impact. “There will be oil out there
for months to come,” he told CBS’s
“Face the Nation.”

He declined to speculate on how

much oil the containment cap has
been capturing since Friday, saying
more data are needed on the
amount produced from the flow
captured from the broken well.

Some scientists have predicted
the oil could move up the East Coast
and head toward Europe. Mr. Allen
told Fox that “the probability exists
but it’s a low probability.”

Mr. Allen made the rounds on

major news talk shows on Sunday to
discuss efforts by the U.S. govern-
ment and BP to stem the oil spill. BP
had previously tried several other
approaches, which failed.

Mr. Allen said that while BP has
been trying every step possible to
try to stem the flow, it needed “to
get better at the retail side,” when
dealing with those impacted by the
spill and the general public.

With the cap allowing BP to si-
phon off only a portion of the oil at
a time, Mr. Allen said, “nothing
should be taken as good enough.”

Mississippi Gov. Haley Barbour, a
Republican, said on Fox News Sun-
day that the media’s tendency to
lump all of the Gulf coastlines and
beaches together as victims of the
spill was hurting the state’s tourism
industry. “We have had virtually no

oil,” he said.
Mr. Barbour echoed concerns ex-

pressed by Louisiana Gov. Bobby
Jindal that temporarily shutting
down offshore drilling, even for six
months, could harm the economy.
He also worries that a shutdown
could drive oil companies to other
resource-rich coastlines.

Democratic Sen. John Kerry of
Massachusetts, appearing on ABC
News’s “This Week,” said he thought
the Obama administration was hold-
ing BP’s “feet to the fire.” But Re-
publican Sen. John Cornyn of Texas
said, “We need the president to step
up and asset himself.”

BP said Sunday that a contain-
ment cap placed on a ruptured well
collected 10,500 barrels of oil Satur-
day. It said it hopes to increase the
amount of oil it is able to funnel to
the surface in the next few days.

“At the moment it is difficult to
say, but we would expect it to be the
majority, probably the vast majority
of the oil,” Mr. Hayward said earlier
in an interview on BBC.

“We have a further containment
system to implement in the course
of this coming week which will be in
place by next weekend. So when
those two are in place we would
very much hope to be containing the
vast majority of the oil,” Mr. Hay-
ward said.

—Mark Long and
Nicholas Winning

contributed to this article.

BY KARA SCANNELL
AND TOM BARKLEY

BP CEO Tony Hayward waits to appear on BBC television in London on Sunday. He said the oil-well cap was working.
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Lawmakers eager to act
WASHINGTON—Congressional

Democrats plan an aggressive legis-
lative response to the oil disaster in
the Gulf of Mexico, led by proposals
to raise liability limits for oil compa-
nies that cause spills and a renewed
push to enact legislation to promote
“clean energy.”

BP PLC will face bipartisan
wrath, but the debate over how the
government should rework laws
governing undersea oil exploration
is likely to play out along party
lines.

Democratic leaders are intensify-
ing their calls for stricter regulation
that would cover the entire offshore
oil industry, as a half-dozen commit-
tees pursue investigations into the
causes of the disaster as well as the
response to it.

Senate Majority Leader Harry
Reid (D., Nev.) on Thursday told sev-
eral committee chairmen he wants a
“comprehensive clean-energy bill”
on the Senate floor by July, aimed at
pushing the economy to “kick the oil
habit.” Mr. Reid’s letter doesn’t ex-
plicitly back climate legislation cur-
rently stalled in the Senate.

Mr. Reid also called for measures
accelerating damage payments to in-
dividuals and communities suffering
spill-related losses, and compelling
oil companies operating in deep wa-
ter to invest more in spill-response
technologies and safety procedures.

Among other initiatives likely to
be considered, beyond raising the
cap on oil-spill liability to $10 billion
or more: improvements in oil-
worker safety; a toughening of envi-
ronmental protections for offshore
drilling; and a further revamping of

the Minerals Management Service,
the bureau in the Interior Depart-
ment that manages oil resources.
President Barack Obama has already
ordered a wide-ranging overhaul of
the MMS, dividing its current re-
sponsibilities across three agencies.

“The American public is riveted,”
said Rep. Edward Markey (D.,
Mass.), a senior member of the
House Energy and Commerce Com-
mittee, which has been looking into
the possible causes of disaster.
“They are going to want reforms to
be put in place to make sure it never
happens again.”

Republicans plan to counter with
legislation targeting BP rather than
the oil industry as a whole. Legisla-
tion introduced by Sens. Lisa
Murkowski (R., Alaska) and David
Vitter (R., La.) would codify BP’s
promises to pay economic damages
caused by the spill, and establish an
Office of Deepwater Claims Compen-
sation to expedite the processing of
claims from individuals and state
and local governments that have
sustained losses.

Ms. Murkowski, whose state
counts the oil-and-gas industry as a
major employer, has said she sup-
ports raising the liability limits on
companies drilling offshore above
the current $75 million level. But she
has said that raising the limit to $10
billion—as some Democrats have

proposed—would exclude all but the
biggest oil companies from operat-
ing offshore, and put U.S. firms at a
disadvantage against large, foreign
companies.

“This decision will have a major
impact on our economic security,
and Congress ought to take time to
do it properly,” said Robert Dillon, a
spokesman for Ms. Murkowski. “We
never make good legislation in the
heat of the moment.”

The political damage the spill is
doing to Mr. Obama could be a fac-
tor in lawmakers’ calculations. Con-
gressional Democrats are eager to
avoid becoming targets for the crit-
ics who are hitting the administra-
tion for not taking a tough enough
stance toward BP.

“Senators and representatives
have a real interest in getting ahead
of the crisis, by taking actions to
help those who have been harmed
and to prevent the next disaster,”
said Daniel J. Weiss, director of cli-
mate strategy at the Center for
American Progress, a left-leaning
group close to the administration.

Action should ramp up next
week, when Congress returns from
its Memorial Day recess, and is ex-
pected to culminate before the end
of June with debate in the House
and Senate on a series of measures.

Lawmakers also will push to
complete a handful of pending spill-
related measures, including House-
approved legislation that would in-
crease an oil-spill tax on petroleum
producers and raise $11.8 billion
over 10 years. The Senate recently
passed an emergency spending bill
to provide $68 million to cover gov-
ernment costs tied to the spill.

—Jonathan Weisman contributed
to this article.

BY GREG HITT
AND STEPHEN POWER

The debate over how to
rework laws on undersea oil
exploration is likely to play
out along party lines.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 340.00 -9.50 -2.72% 720.50 333.75
Soybeans (cents/bu.) CBOT 935.00 -20.00 -2.09 1,550.00 821.25
Wheat (cents/bu.) CBOT 435.75 -6.00 -1.36 1,113.50 435.00
Live cattle (cents/lb.) CME 88.625 -1.500 -1.66 95.575 83.500
Cocoa ($/ton) ICE-US 2,940 -131 -4.27 3,522 2,237
Coffee (cents/lb.) ICE-US 133.75 -1.85 -1.36 180.00 120.10
Sugar (cents/lb.) ICE-US 14.52 0.53 3.79% 25.03 11.89
Cotton (cents/lb.) ICE-US 75.28 -1.12 -1.47 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,474.00 18 0.73 2,670 2,406
Cocoa (pounds/ton) LIFFE 2,559 9 0.35 2,606 1,585
Robusta coffee ($/ton) LIFFE 1,336 -10 -0.74 1,618 1,248

Copper (cents/lb.) COMEX 281.95 -12.70 -4.31 369.10 151.00
Gold ($/troy oz.) COMEX 1217.70 7.70 0.64 1,251.40 800.00
Silver (cents/troy oz.) COMEX 1729.90 -63.20 -3.52 2,154.00 760.00
Aluminum ($/ton) LME 1,942.00 -41.50 -2.09 2,481.50 1,564.50
Tin ($/ton) LME 17,225.00 -375.00 -2.13 19,175.00 12,320.00
Copper ($/ton) LME 6,480.50 -188.50 -2.83 7,970.00 4,820.00
Lead ($/ton) LME 1,650.00 -20.50 -1.23 2,615.00 1,589.50
Zinc ($/ton) LME 1,693.50 -78.50 -4.43 2,659.00 1,490.00
Nickel ($/ton) LME 18,350 -850 -4.43 27,590 14,370

Crude oil ($/bbl.) NYMEX 71.51 -3.10 -4.15 116.80 51.44
Heating oil ($/gal.) NYMEX 1.9577 -0.0814 -3.99 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 1.9953 -0.0859 -4.13 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.797 0.107 2.28 10.720 3.971
Brent crude ($/bbl.) ICE-EU 72.84 -3.35 -4.40 91.41 56.40
Gas oil ($/ton) ICE-EU 629.25 -11.75 -1.83 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 4
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.7191 0.2119 3.9213 0.2550
Brazil real 2.2156 0.4514 1.8410 0.5432
Canada dollar 1.2636 0.7914 1.0500 0.9524

1-mo. forward 1.2638 0.7913 1.0502 0.9522
3-mos. forward 1.2644 0.7909 1.0506 0.9518
6-mos. forward 1.2657 0.7901 1.0517 0.9508

Chile peso 651.49 0.001535 541.35 0.001847
Colombia peso 2364.90 0.0004229 1965.10 0.0005089
Ecuador US dollar-f 1.2034 0.8309 1 1
Mexico peso-a 15.4567 0.0647 12.8437 0.0779
Peru sol 3.4280 0.2917 2.8485 0.3511
Uruguay peso-e 23.046 0.0434 19.150 0.0522
U.S. dollar 1.2034 0.8309 1 1
Venezuela bolivar 5.17 0.193484 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4497 0.6898 1.2046 0.8302
China yuan 8.2180 0.1217 6.8287 0.1464
Hong Kong dollar 9.3768 0.1066 7.7916 0.1283
India rupee 56.4117 0.0177 46.8750 0.0213
Indonesia rupiah 11048 0.0000905 9180 0.0001089
Japan yen 110.62 0.009040 91.92 0.010880

1-mo. forward 110.57 0.009044 91.88 0.010884
3-mos. forward 110.46 0.009053 91.78 0.010895
6-mos. forward 110.23 0.009072 91.60 0.010918

Malaysia ringgit-c 3.9419 0.2537 3.2755 0.3053
New Zealand dollar 1.7842 0.5605 1.4826 0.6745
Pakistan rupee 102.474 0.0098 85.150 0.0117
Philippines peso 55.684 0.0180 46.270 0.0216
Singapore dollar 1.6979 0.5890 1.4109 0.7088
South Korea won 1446.19 0.0006915 1201.70 0.0008322
Taiwan dollar 38.920 0.02569 32.340 0.03092
Thailand baht 39.263 0.02547 32.625 0.03065

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8309 1.2035
1-mo. forward 0.9997 1.0003 0.8307 1.2038
3-mos. forward 0.9991 1.0009 0.8302 1.2046
6-mos. forward 0.9983 1.0018 0.8295 1.2056

Czech Rep. koruna-b 25.943 0.0385 21.557 0.0464
Denmark krone 7.4387 0.1344 6.1812 0.1618
Hungary forint 286.71 0.003488 238.24 0.004197
Norway krone 7.8905 0.1267 6.5566 0.1525
Poland zloty 4.1790 0.2393 3.4725 0.2880
Russia ruble-d 37.812 0.02645 31.420 0.03183
Sweden krona 9.5890 0.1043 7.9680 0.1255
Switzerland franc 1.3958 0.7164 1.1599 0.8622

1-mo. forward 1.3946 0.7170 1.1589 0.8629
3-mos. forward 1.3923 0.7183 1.1569 0.8644
6-mos. forward 1.3887 0.7201 1.1539 0.8666

Turkey lira 1.9242 0.5197 1.5989 0.6254
U.K. pound 0.8268 1.2095 0.6870 1.4556

1-mo. forward 0.8267 1.2096 0.6870 1.4556
3-mos. forward 0.8267 1.2097 0.6869 1.4558
6-mos. forward 0.8265 1.2099 0.6868 1.4560

MIDDLE EAST/AFRICA
Bahrain dinar 0.4537 2.2041 0.3770 2.6525
Egypt pound-a 6.8175 0.1467 5.6650 0.1765
Israel shekel 4.6525 0.2149 3.8660 0.2587
Jordan dinar 0.8517 1.1741 0.7078 1.4129
Kuwait dinar 0.3503 2.8550 0.2911 3.4358
Lebanon pound 1805.78 0.0005538 1500.50 0.0006665
Saudi Arabia riyal 4.5126 0.2216 3.7498 0.2667
South Africa rand 9.3407 0.1071 7.7616 0.1288
United Arab dirham 4.4203 0.2262 3.6730 0.2723

SDR -f 0.8232 1.2147 0.6841 1.4619

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 244.53 -4.38 -1.76% -3.4% 16.0%

14 Stoxx Europe 50 2375.56 -42.99 -1.78 -7.9 10.7

27 Euro Zone Euro Stoxx 245.63 -6.79 -2.69 -10.6 6.0

14 Euro Stoxx 50 2553.59 -80.57 -3.06 -13.9 2.0

15 Austria ATX 2267.36 -97.44 -4.12 -9.1 5.7

8 Belgium Bel-20 2429.67 -54.60 -2.20 -3.3 17.3

... Czech Republic PX 1135.3 -47.7 -4.03 1.6 19.4

... Denmark OMX Copenhagen 371.38 -3.65 -0.97 17.6 36.1

16 Finland OMX Helsinki 6470.45 -138.61 -2.10 0.2 11.5

14 France CAC-40 3455.61 -101.73 -2.86 -12.2 3.5

12 Germany DAX 5938.88 -115.75 -1.91 -0.3 17.0

... Hungary BUX 21288.93 -734.86 -3.34 0.3 36.2

20 Ireland ISEQ 2983.43 -51.30 -1.69 0.3 1.7

12 Italy FTSE MIB 18734.73 -738.62 -3.79 -19.4 -7.1

19 Netherlands AEX 321.22 -5.81 -1.78 -4.2 20.3

11 Norway All-Shares 401.37 -6.02 -1.48 -4.5 13.8

17 Poland WIG 40451.21 -642.21 -1.56 1.2 28.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 6974.43 -156.59 -2.20 -17.6 -2.8

... Russia RTSI 1360.74 -32.38 -2.32% -4.6 18.3

9 Spain IBEX 35 8923.4 -352.8 -3.80 -25.3 -6.3

15 Sweden OMX Stockholm 310.43 -5.40 -1.71 3.6 28.5

16 Switzerland SMI 6298.97 -119.85 -1.87 -3.8 16.7

... Turkey ISE National 100 54612.93 -794.28 -1.43 3.4 57.2

12 U.K. FTSE 100 5126.00 -85.18 -1.63 -5.3 15.5

24 ASIA-PACIFIC DJ Asia-Pacific 116.78 -0.20 -0.17 -5.1 10.6

17 Australia SPX/ASX 200 4449.36 -36.60 -0.82 -8.6 12.0

22 China CBN 600 23092.31 94.62 0.41% -20.5 -2.6

14 Hong Kong Hang Seng 19780.07 -6.64 -0.03 -9.6 5.9

16 India Sensex 17117.69 95.36 0.56 -2.0 13.3

... Japan Nikkei Stock Average 9901.19 -13.00 -0.13 -6.1 1.4

... Singapore Straits Times 2806.51 13.04 0.47 -3.1 17.1

11 South Korea Kospi 1664.13 2.29 0.14 -1.1 19.3

17 AMERICAS DJ Americas 284.18 -10.12 -3.44 -4.2 15.1

15 Brazil Bovespa 61675.75 -1267.16 -2.01 -10.1 15.6

15 Mexico IPC 30992.65 -339.21 -1.08 -3.5 24.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2046 1.7534 1.0386 0.1512 0.0383 0.1837 0.0131 0.3116 1.4497 0.1949 1.1472 ...

Canada 1.0500 1.5284 0.9053 0.1318 0.0334 0.1601 0.0114 0.2716 1.2636 0.1699 ... 0.8717

Denmark 6.1812 8.9973 5.3293 0.7758 0.1967 0.9427 0.0672 1.5988 7.4387 ... 5.8868 5.1313

Euro 0.8309 1.2095 0.7164 0.1043 0.0264 0.1267 0.0090 0.2149 ... 0.1344 0.7914 0.6898

Israel 3.8660 5.6273 3.3332 0.4852 0.1230 0.5896 0.0421 ... 4.6525 0.6254 3.6819 3.2094

Japan 91.9150 133.7915 79.2473 11.5356 2.9254 14.0187 ... 23.7752 110.6151 14.8702 87.5381 76.3032

Norway 6.5566 9.5438 5.6530 0.8229 0.2087 ... 0.0713 1.6960 7.8905 1.0607 6.2444 5.4430

Russia 31.4200 45.7350 27.0897 3.9433 ... 4.7921 0.3418 8.1273 37.8124 5.0832 29.9238 26.0833

Sweden 7.9680 11.5981 6.8698 ... 0.2536 1.2153 0.0867 2.0610 9.5890 1.2891 7.5885 6.6146

Switzerland 1.1599 1.6883 ... 0.1456 0.0369 0.1769 0.0126 0.3000 1.3958 0.1876 1.1046 0.9628

U.K. 0.6870 ... 0.5923 0.0862 0.0219 0.1048 0.0075 0.1777 0.8268 0.1111 0.6543 0.5703

U.S. ... 1.4556 0.8622 0.1255 0.0318 0.1525 0.0109 0.2587 1.2034 0.1618 0.9524 0.8301

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 04, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 279.61 -1.16% -6.6% 13.3%

2.50 17 World (Developed Markets) 1,091.00 -1.08 -6.6 12.5

2.40 17 World ex-EMU 131.48 -1.05 -3.8 15.6

2.40 17 World ex-UK 1,094.37 -1.03 -5.9 13.1

3.10 18 EAFE 1,374.52 -1.84 -13.0 4.3

2.20 15 Emerging Markets (EM) 924.67 -1.74 -6.5 19.6

3.50 15 EUROPE 86.39 1.43 -2.1 18.8

3.80 15 EMU 140.97 -1.30 -21.9 -4.6

3.50 16 Europe ex-UK 92.57 1.40 -4.2 16.4

4.70 12 Europe Value 92.66 1.39 -6.8 13.3

2.40 18 Europe Growth 78.04 1.47 2.5 24.2

2.30 25 Europe Small Cap 166.14 1.69 5.7 32.5

2.40 10 EM Europe 303.33 0.65 8.9 38.0

3.60 13 UK 1,544.62 1.17 -3.9 17.7

2.90 20 Nordic Countries 150.66 2.06 10.5 32.1

1.90 9 Russia 716.50 0.54 -4.0 13.4

2.30 21 South Africa 708.74 -0.95 0.2 14.8

2.70 17 AC ASIA PACIFIC EX-JAPAN 382.21 -2.80 -8.2 18.8

1.80 41 Japan 553.77 2.48 -2.6 -0.6

2.40 16 China 59.02 1.84 -8.9 10.9

1.00 20 India 691.69 1.80 -2.2 20.6

1.30 13 Korea 472.56 2.05 -1.7 24.2

2.70 23 Taiwan 262.42 2.44 -11.3 4.2

1.90 19 US BROAD MARKET 1,238.35 -0.54 0.1 22.5

1.20 408 US Small Cap 1,788.28 -1.00 7.0 36.2

2.50 15 EM LATIN AMERICA 3,743.11 -0.70 -9.1 23.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.29% 1 Global TSM 2132.65 -2.59% 10.3%

2.33 17 Global Dow 1362.70 -1.18% 20.6% 1741.90 -2.55 3.7

3.04 14 Global Titans 50 168.30 -1.35 21.2 151.25 -2.71 4.2

2.94 16 Europe TSM 2175.14 -3.07 0.1

2.34 2 Developed Markets TSM 2064.39 -2.72 9.6

2.25 2 Emerging Markets TSM 3820.88 -1.42 16.6

3.43 20 Africa 50 895.40 0.19 22.5 684.02 -1.19 5.2

2.43 13 BRIC 50 471.40 -0.11 27.4 540.90 -1.49 9.5

3.40 16 GCC 40 573.60 1.32 2.9 438.20 -0.08 -11.6

1.90 1 U.S. TSM 11008.18 -3.61 15.1

3.29 29 Kuwait Titans 30 -c 194.03 -18.1

1.83 -19 RusIndex Titans 10 -c 3444.60 -0.65 31.8 5397.50 -1.04 15.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.30% 10 Turkey Titans 20 -c 595.10 -0.97% 78.6% 657.71 -1.20% 59.5%

5.64 15 Global Select Div -d 170.60 -0.90 33.3 175.70 -2.27 14.5

5.94 10 Asia/Pacific Select Div -d 241.91 -1.05 13.2

4.23 14 U.S. Select Dividend -d 307.21 -3.69 17.1

2.10 3 Islamic Market 1809.89 -2.57 9.4

2.67 14 Islamic Market 100 1827.60 -1.27 22.4 1882.50 -2.64 5.2

4.06 11 Islamic Turkey -c 1543.10 0.35 49.8 2927.84 0.13 33.8

2.87 16 Sustainability 855.70 -1.44 22.1 869.51 -2.80 4.9

4.63 0 Brookfield Infrastructure 1606.20 -0.92 32.5 1843.07 -2.28 13.8

1.29 222 Luxury 1023.30 -2.69 43.8 1044.17 -4.03 23.6

2.50 12 UAE Select Index 229.99 -19.7

DJ-UBS Commodity 139.60 -0.73 11.8 122.02 -2.10 -4.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Hispanic voters drifted
from GOP in last decade
Party’s get-tough approach to illegal immigrants is taking a toll

LOS ANGELES—California His-
panics who registered to vote since
the last midterm election are less
likely to be Republican than those
who registered just four years ear-
lier, according to an analysis of
party affiliation released Friday.

The report by the nonpartisan
National Association of Latino
Elected and Appointed Officials, or
Naleo, also shows Hispanics—the
fastest-growing voter bloc—are in-
creasingly prone to register as inde-
pendent, mirroring the trend among
all voters.

Among California Latinos who
registered between the 2002 and
2006 midterm elections, 23% were
Republican, 50% were Democrats
and 23% declined to state. More re-
cently, GOP affiliation among Lati-
nos has begun to slip. For those who
registered since the 2006 midterm
vote, only 16% are Republicans, 56%
are Democrats and 24% declined to
state an affiliation. For non-Latino
voters, the figures are 24% Republi-
can, 44% Democrat and 26% inde-
pendent since 2006.

Naleo officials and political ana-
lysts said the shift could be acceler-
ated by Republican campaign rheto-
ric championing a get-tougher
approach toward illegal immigrants.
The top two candidates in Califor-
nia’s GOP gubernatorial primary, for
example, have courted conservative
voters by flooding the airwaves with
ads calling for tighter borders and
stricter laws.

“Even longtime Republican Lati-
nos are unhappy with this emotional
rhetoric,” said Lionel Sosa, a media
strategist on the Hispanic vote for
seven GOP presidents. “Republicans
feel they have to go way to the right
on immigration to win the prima-
ries. If they want to get elected,
they’ll need the Hispanic vote.”

California insurance commis-

sioner Steve Poizner, who has been
losing ground in the GOP primary,
has attacked front-runner Meg
Whitman by claiming that—unlike
him—she supports amnesty for mil-
lions of undocumented immigrants
and opposes Arizona’s new law to
crack down on illegal immigration.
Ms. Whitman, a former eBay chief
executive, has countered by saying
she is against any amnesty program
and that she will send the National
Guard to secure California’s border
with Mexico.

“We are confident that if Meg is
successful on primary election day,
next fall she will win over support
in the Latino community because
she is the only credible candidate to
create jobs and fix our public
schools, two key issues in the Latino
community.” Ms. Whitman’s spokes-
man said.

Ron Nehring, chairman of the
California Republican Party, said
Democrats are using immigration to
distract voters. “The way things are
heading, this year’s elections will be
about taxes, spending, the economy,
jobs and debt,” he said, adding that
“independent voters are strongly
moving back to supporting Republi-
cans, and that includes independent
immigrants as well as voters who
were born here.”

Mr. Nehring also said the GOP
recognizes the importance of at-
tracting voters beyond its base. “In
addition to offering solutions to the

issues Americans are most con-
cerned about, we’re taking a differ-
ent approach to building relation-
ships long term into dozens of
different ethnic, religious, and occu-
pational backgrounds.”

California Latinos’ drift away
from the GOP began in the 1990s,
when Republican Gov. Pete Wilson
embraced a ballot initiative that
would prevent illegal immigrants
and their children from accessing
public services. Ultimately, the
courts blocked the measure’s imple-
mentation, but its approval by vot-
ers galvanized Hispanics to register
to vote in record numbers. Since
then, the only Republican to win a
major California election was Gov.
Arnold Schwarzenegger, who is con-
sidered pro-immigrant.

“This whole immigration thing is
really angering me,” said 28-year-
old Elsa De La Rosa of Pasadena. “It
motivates me to vote, and I know
it’s motivating other Latinos to
vote.” Ms. Rosa, who doesn’t recall
voting in the 2006 midterm elec-
tions, is a Democrat.

Republican candidates nation-
wide have been citing immigration
to fire up voters, and polls indicate
non-Hispanics back the Arizona law
by 2-to-1. But the proportion of the
U.S. electorate that is white non-
Hispanic is declining rapidly: When
Ronald Reagan was elected presi-
dent in 1980, 88% of the national
electorate was white. The figure was
74% when President Barack Obama
was elected in 2008, and Latinos ac-
counted for 7.5% of the electorate,
twice their share two decades ear-
lier.

“The numbers don’t lie,” said Re-
publican pollster Whit Ayres. “If Re-
publicans don’t figure out how to do
better among Hispanics, they are
not going to be arguing about win-
ning back Florida in the presidential
race. They are going to be talking
about how not to lose Texas.”

BY MIRIAM JORDAN

Gay couples receive
equal tax treatment

The Internal Revenue Service has
ruled that same-sex couples must be
treated the same as heterosexual
couples under a feature of California
tax law. Advocates for the change
say it is the first time the agency
has acknowledged gay couples as a
unit for tax purposes.

The change reverses a 2006 IRS
ruling and opens a tax benefit to
many same-sex couples that wasn’t
available before. It may affect cou-
ples in Nevada and Washington
state, as well.

Specifically, the agency said
nearly 58,000 couples who are reg-
istered as domestic partners in Cali-
fornia must combine their income
and each report half of it on their
separate tax returns. Same-sex cou-
ples account for an estimated 95%
of the state’s domestic partnerships;
partnership status is also available
to heterosexual couples in which
one partner is over age 62.

“For the first time ever, I’m able
to file federal taxes that, in a small
way, acknowledges what’s going on
in my relationship,” said Eric Rey of
Berkeley, Calif. Mr. Rey and his part-
ner requested the IRS ruling, first
during the Bush administration and
again this year.

The pair wed during a brief win-
dow when same-sex marriage was
legal in California, but the issue
arises because the men are regis-
tered as domestic partners. Same-
sex couples, even if they are legally
married in their home states, may
not file joint federal tax returns. The
federal Defense of Marriage Act,
passed in 1996, defines marriage as
between one man and one woman
and bars federal agencies from in-
terpreting it otherwise.

But the tax issue is more compli-
cated in California, one of nine
states with community-property
rules. Those rules require married
couples to treat all income as joint
property for a variety of purposes.
If they are filing taxes separately,
the Supreme Court has said they
must combine their incomes and
then divide the sum equally.

Beginning in 2005, California law
directed that these same community
property rules apply to registered
domestic partners.

Applying this rule to federal
taxes offers clear tax benefits for
people such as Mr. Rey—an execu-
tive who said he earns much more
than his partner does—because it

brings him into a lower tax bracket.
In 2007, he said, applying this stan-
dard would have cut his federal tax
liability in half and more than dou-
bled his partner’s tax bill. Taken to-
gether, it would have saved them
about $7,000, he said.

In 2005, the pair asked the IRS
for clarification as to how they
should file their taxes. The next
year, the agency issued a memoran-
dum stating that California domes-
tic partners shouldn’t apply the
community-property standard to
federal taxes because the relevant
precedent didn’t apply “outside the
context of a husband and wife.”

“The relationship between regis-
tered domestic partners under the
California Act is not marriage under
California law,” the agency said.

In 2007, the IRS was less defini-
tive. In a private ruling sought by
Mr. Rey and his partner, it declined
to offer guidance either way.

When President Barack Obama
was elected, Mr. Rey’s tax attorney,
Donald Read, thought they should
try again, citing the White House
Web site’s professed commitment to
“equal federal rights” for gay and
lesbian couples.

This time, the IRS said these
couples not only may, but must,
combine and then divide their in-
come for federal tax purposes. It
made that point in a new memo is-
sued last month.

Mr. Read said it was the first
time the IRS had given equal status
to gay couples. IRS representatives
wouldn’t confirm his statement but
couldn’t point to any prior compara-
ble decision.

An IRS spokesman said the shift
is due to a 2007 change in state law.
That change dealt with the way the
state calculates income for Califor-
nia taxes. Nevada and Washington
state are also community-property
states that recognize domestic part-
nerships, and so couples there may
also be affected.

The IRS ruling has detractors. It
doesn’t appear to square with the
Defense of Marriage Act, which bars
federal agencies from recognizing
same-sex couples, said David Herzig,
an expert in tax law at Valparaiso
University School of Law. That law,
he said, means the IRS should not
be recognizing these unions, even if
state law directs otherwise.

“We shouldn’t be picking and
choosing where these rules apply,”
he said. In passing the federal law,
he said, “You made your bed.”

BY LAURA MECKLER

Newmath
Registered domestic partners in California will be required to combine their
incomes and report half of it on their separate tax returns. How the change could
affect the tax liability of three hypothetical same-sex couples with a combined
income of $300,000:

Note: Income figures are for wages only

ANNUAL
INCOME
FOR
EACH
PARTNER

SAVINGS

TAX
LIABILITY

OLD

NEW
Each couple’s tax liablility is the same

$200k | $100k

$48,470
19,109

$300k | $0

$81,459
0

$150k | $150k

$1,375$15,255 $0

$33,102
33,102

$67,579$81,459 $66,204

$66,204

+ + +

Source: Pan Haskins, CPA, MS

‘If Republicans don’t figure
out how to do better among
Hispanics…they are going to
be talking about how not to
lose Texas,’ said Republican
pollster Whit Ayres.

Steve Poizner, a foe of amnesty for illegal immigrants, is running for the Republican California gubernatorial nomination.

Associated Press
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.19 99.10% 0.01% 1.42 0.75 0.97

Eur. High Volatility: 13/1 1.78 96.42 0.01 2.16 1.11 1.41

Europe Crossover: 13/1 5.57 97.74 0.05 6.44 3.95 4.79

Asia ex-Japan IG: 13/1 1.33 98.46 0.01 1.72 0.87 1.12

Japan: 13/1 1.41 98.01 0.01 1.76 0.85 1.16

Note: Data as of June 3

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $296 8.1% 25% 46% 20% 9%

JPMorgan 241 6.6 28 38 28 6

BNP Paribas 200 5.5 15 49 20 16

Credit Suisse 188 5.2 23 46 27 4

UBS 165 4.5 28 31 34 7

Citi 157 4.3 22 37 32 9

Morgan Stanley 156 4.3 13 22 59 5

Goldman Sachs 153 4.2 40 25 26 8

Credit Agricole CIB 134 3.7 16 51 10 24

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.01% -1.96% -0.3% -0.6% 3.6%

Event Driven 0.21 -1.87 0.2 0.9 11.6

Equity Long/Short -0.14 -3.78 -0.4 1.2 6.0

*Estimates as of 06/03/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 14
LAST: 9931.97 t 323.31, or 3.15%

YEAR TO DATE: t 496.08, or 4.8%

OVER 52 WEEKS s 1,168.84, or 13.3%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Vodafone Group U.K. Mobile Telecommunications 157,273,587 138.65 0.62% -3.5% 23.1%

BP PLC U.K. Integrated Oil & Gas 98,458,965 433.35 0.25 -27.8 -17.3

British American Tobacco U.K. Tobacco 6,665,958 2,143 -0.58% 6.3 27.1

L.M. Ericsson Telephone Series B Sweden Communications Technology 12,212,834 80.60 -0.74 22.3 15.3

Nestle S.A. Switzerland Food Products 6,766,208 53.35 -0.74 6.3 37.6

Societe Generale France Banks 12,103,208 31.59 -7.58% -35.5 -25.1

Banco Bilbao Vizcaya Argentaria Spain Banks 67,779,182 7.70 -6.84 -39.5 -10.3

Intesa Sanpaolo Italy Banks 159,353,591 1.99 -6.10 -36.7 -19.4

BNP Paribas France Banks 13,870,836 43.13 -5.97 -22.9 -7.3

Banco Santander Spain Banks 92,174,562 7.55 -5.78 -34.6 -2.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Unilever 8,020,745 22.82 -0.78% 0.3% 29.6%
Netherlands (Food Products)
SAP AG 6,231,700 36.25 -0.83 9.8 19.6
Germany (Software)
Royal Dutch Shell A 8,121,467 21.86 -0.84 3.6 12.3
U.K. (Integrated Oil & Gas)
Astrazeneca 4,275,053 2,950 -0.91 1.4 16.9
U.K. (Pharmaceuticals)
Diageo 4,809,314 1,070 -0.93 -1.3 26.7
U.K. (Distillers & Vintners)
BG Group 7,039,654 1,069 -1.02 -4.7 -8.0
U.K. (Integrated Oil & Gas)
Tesco 15,422,987 412.25 -1.03 -3.7 13.4
U.K. (Food Retailers & Wholesalers)
Deutsche Telekom 18,900,305 9.20 -1.06 -10.6 15.6
Germany (Mobile Telecommunications)
Bayer AG 4,447,253 46.48 -1.14 -16.9 12.4
Germany (Specialty Chemicals)
RWE AG 3,020,953 58.27 -1.34 -14.3 -0.4
Germany (Multiutilities)
France Telecom 16,166,375 15.44 -1.37 -11.4 -3.3
France (Fixed Line Telecommunications)
HSBC Holdings 33,183,286 630.10 -1.45 -11.1 20.2
U.K. (Banks)
Novartis 5,435,984 52.55 -1.50 -7.0 22.9
Switzerland (Pharmaceuticals)
GlaxoSmithKline 7,257,747 1,175 -1.51 -11.0 13.9
U.K. (Pharmaceuticals)
Roche Holding 1,708,414 161.90 -1.70 -7.9 13.9
Switzerland (Pharmaceuticals)
Rio Tinto 9,693,087 3,116 -1.73 -8.1 25.7
U.K. (General Mining)
BASF SE 5,203,919 42.74 -1.84 -1.7 36.4
Germany (Commodity Chemicals)
ABB Ltd. 10,026,534 19.45 -1.92 -2.5 11.3
Switzerland (Industrial Machinery)
Daimler AG 5,854,552 40.38 -2.13 8.5 45.6
Germany (Automobiles)
Total S.A. 12,305,310 38.19 -2.16 -15.2 -8.2
France (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Allianz SE 3,204,092 79.59 -2.34% -8.7% 12.0%
Germany (Full Line Insurance)
E.ON AG 10,066,537 24.53 -2.35 -16.1 -0.9
Germany (Multiutilities)
ArcelorMittal 13,633,508 23.29 -2.45 -27.6 -6.7
France (Iron & Steel)
Telefonica 28,012,129 15.45 -2.56 -20.9 1.2
Spain (Fixed Line Telecommunications)
Sanofi-Aventis 5,243,177 48.96 -2.64 -11.1 6.1
France (Pharmaceuticals)
Deutsche Bank 7,643,307 47.03 -2.88 -4.8 -2.8
Germany (Banks)
Siemens 4,507,108 72.70 -2.89 13.2 33.4
Germany (Diversified Industrials)
GDF Suez 6,404,791 25.07 -3.19 -17.2 -9.6
France (Multiutilities)
Nokia 26,424,343 8.08 -3.35 -9.4 -26.1
Finland (Telecommunications Equipment)
Anglo American 4,917,518 2,518 -3.36 -7.1 35.6
U.K. (General Mining)
BHP Billiton 16,518,575 1,771 -3.72 -11.2 13.9
U.K. (General Mining)
ENI 40,714,176 14.95 -3.80 -16.0 -15.5
Italy (Integrated Oil & Gas)
Credit Suisse Group 9,095,279 42.90 -3.92 -16.2 -14.2
Switzerland (Banks)
ING Groep 38,117,499 6.26 -4.05 -9.3 3.4
Netherlands (Life Insurance)
Assicurazioni Generali 11,807,021 14.29 -4.29 -24.1 -9.7
Italy (Full Line Insurance)
UBS 21,635,398 14.65 -4.56 -8.7 -2.4
Switzerland (Banks)
Iberdrola 36,295,582 5.14 -4.62 -23.0 -14.5
Spain (Conventional Electricity)
Barclays 64,304,741 288.60 -4.66 4.6 1.3
U.K. (Banks)
AXA 13,019,346 12.54 -5.04 -24.2 -12.8
France (Full Line Insurance)
UniCredit 674,811,293 1.56 -5.68 -30.2 -17.8
Italy (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 33.60 $24.17 -0.63 -2.54%
Alcoa AA 28.80 10.84 -0.53 -4.66
AmExpress AXP 12.00 38.41 -2.13 -5.25
BankAm BAC 131.60 15.35 -0.46 -2.91
Boeing BA 7.60 61.15 -3.16 -4.91
Caterpillar CAT 9.70 57.76 -3.35 -5.48
Chevron CVX 15.90 71.28 -2.63 -3.56
CiscoSys CSCO 55.90 22.95 -0.77 -3.23
CocaCola KO 10.50 51.27 -1.48 -2.81
Disney DIS 20.50 33.69 -1.02 -2.94
DuPont DD 7.50 34.41 -1.37 -3.83
ExxonMobil XOM 40.90 59.53 -2.04 -3.31
GenElec GE 106.70 15.71 -0.74 -4.50
HewlettPk HPQ 15.90 46.05 -1.43 -3.01
HomeDpt HD 18.70 32.15 -1.28 -3.83
Intel INTC 62.20 20.95 -0.95 -4.36
IBM IBM 8.30 125.28 -2.68 -2.09
JPMorgChas JPM 47.30 37.62 -1.48 -3.79
JohnsJohns JNJ 19.80 58.01 -1.76 -2.94
KftFoods KFT 10.70 28.51 -0.77 -2.63
McDonalds MCD 6.90 66.70 -1.15 -1.69
Merck MRK 16.10 33.17 -1.12 -3.27
Microsoft MSFT 83.00 25.79 -1.07 -3.98
Pfizer PFE 71.80 14.76 -0.48 -3.13
ProctGamb PG 16.20 60.80 -1.00 -1.62
3M MMM 7.50 76.10 -2.24 -2.86
TravelersCos TRV 5.50 48.61 -1.11 -2.23
UnitedTech UTX 5.70 65.14 -2.71 -3.99
Verizon VZ 19.20 27.21 -0.43 -1.56

WalMart WMT 22.50 50.40 -1.32 -2.55

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Nielsen 422 –131 –97 –21

ISS Hldg 625 –38 –11 43

Grohe Hldg 929 –34 –2 24

Sol Melia 719 –33 –36 31

Kabel Deutschland 551 –29 15 56

Codere Fin Luxembourg 743 –27 –7 12

Virgin Media Fin 563 –27 22 63

Societe Air France 488 –26 10 123

Alcatel Lucent 728 –26 –8 40

Glencore Intl 438 –24 8 231

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Credit Suisse Gp 145 3 9 6

Swiss Reins 175 4 17 38

Aegon 209 4 17 58

Assicurazioni Generali 153 4 22 –2

Bco de Sabadell 317 4 23 –69

Old Mut 214 4 17 53

Caixa Geral de Depositos 450 6 12 –16

Hellenic Rep 762 6 64 –178

Stena Aktiebolag 415 11 73 93

Vedanta Res 586 21 –40 92

Source: Markit Group
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Israel weighs Gaza probe
Government debates U.N. proposal for an international commission

JERUSALEM—Israel’s govern-
ment is struggling to respond to
mounting calls for an international
investigation into last week’s deadly
raid on a Gaza-bound aid flotilla.

U.N. Secretary-General Ban Ki-
moon spoke with Israeli Prime Min-
ister Benjamin Netanyahu by phone
on Saturday evening, said a senior
Israeli official.

During the call, Mr. Ban pro-
posed an international commission
to include Israeli, Turkish and
American participants, and headed
by former New Zealand Prime Min-
ister Geoffrey Palmer, Israeli offi-
cials said. The U.N. declined to com-
ment on Sunday.

The Obama administration,
which is facing a growing policy di-
lemma, has also joined international
calls for an investigation, but said it
would accept an international pres-
ence on an Israel-led investigation.
Israeli naval commandoes killed
eight Turks and one Turkish Ameri-
can during the May 31 raid after ac-
tivists aboard the Mavi Marmara
ship, one of six ships in the aid flo-
tilla, resisted the soldiers’ efforts to
board it.

Senior Israeli officials say they
are uncomfortable with Mr. Ban’s
proposal.

“Nothing has been decided, but
we have problems in Israel with U.N.
investigations for obvious reasons,”
the official said.

The memory of the 500-page
U.N. Goldstone Report, which ac-
cused Israel of war crimes during
the Gaza War last year, is still fresh
in the minds of Israelis as the gov-
ernment debates how to respond to
current calls for an investigation.

Israel chose not to participate in
the Goldstone investigation, believ-
ing participants had prejudged Is-
rael’s guilt. Some Israelis later came
to believe that decision was a mis-
take that contributed to the one-
sided nature of the report.

Israel’s ambassador to Washing-
ton, Michael Oren, said Israel is “re-

jecting the idea of an international
commission” in an interview with
“Fox News Sunday.”

Senior Israeli ministers are split.
Defense Minister Ehud Barak op-
poses any international investiga-
tion, fearing it could undermine mo-
rale inside the military, said another
senior Israeli official.

Foreign Minister Avigdor Lieber-
man has publicly voiced support for
international involvement in an in-
vestigation. Senior cabinet ministers
were due to meet late Sunday eve-
ning to debate the issue.

Israeli officials appear to be
leaning toward accepting the pres-
ence of international observers or
investigators on an Israel-led in-
quiry committee. Israel has a long
history of conducting internal inves-
tigations into controversial military
operations.

Some of those investigations,
such as the 1982 Kahan Commis-
sion’s investigation into the massa-
cre of Palestinians in southern Leba-
non by Christian militiamen, have
been viewed as quite credible and
led to the resignations of senior
leaders.

Others, such as the Israeli mili-
tary’s recent investigation into alle-
gations of misconduct during the
Gaza War, have been received by
outside observers with greater skep-
ticism.

Still, it would be rare, if not to-
tally unprecedented, for Israel to ac-
cept even a token international
presence in an investigation of its
armed forces’ conduct.

“I don’t know of any precedent
for this. To a certain extent, this
would mean ceding some of our sov-
ereignty,” a senior foreign-ministry
official said.

The international fallout from
last week’s botched raid continued
on Sunday, as the popular American
rock band the Pixies canceled their
concert in Tel Aviv scheduled for
this week.

The band is the third interna-
tional music act to cancel perfor-
mances in Israel in the wake of the
raid.

The Obama administration
voiced appreciation Sunday that Is-
rael’s standoff with a seventh aid
ship that was seized by Israeli sol-
diers on Saturday, the Rachel Corrie,
was resolved peacefully. Israel
towed the ship to a port in Ashdod
on Saturday.

All 19 activists and crew mem-
bers aboard that ship were deported
on Sunday, mostly to Jordan, ac-
cording to a spokeswoman for the
Ministry of Interior.

U.S. officials said they have been
working closely with Israeli and Pal-
estinian officials to find new ways
to deliver outside aid to the Gaza
Strip while still respecting Israel’s
focus on preventing the smuggling
of arms into Palestinian territories.

“We are grateful a confrontation
was avoided,” said a U.S. official.
“We will continue to engage the Is-
raelis on a daily basis to expand the
scope and type of goods allowed
into Gaza.”

Secretary of State Hillary Clinton
and other senior U.S. officials have
stated publicly that they don’t see
Prime Minister Netanyahu’s siege on
the Palestinian territory as sustain-
able. But Washington hasn’t moved
yet to formally call for a lifting of
the blockade. Senior U.S. officials
have said Israel has legitimate con-
cerns about the flow of arms to the
militant Palestinian organization
Hamas, which controls the Gaza
strip and has launched thousands of
missile strikes on Israel in recent
years.

Pro-Palestinian activists are vow-
ing to send more aid ships to Gaza
in coming weeks. Activists in Leba-
non said they hope to launch an aid
boat toward Gaza within the next
week. While former British law-
maker and antiwar activist George
Galloway revealed on Sunday his
plans for a September launch of two
massive simultaneous aid convoys,
one by land, and one by sea. He
said his goal was for 60 aid ships
and 500 aid trucks to descend on
Gaza at the same time.
—Joe Lauria at the United Nations

contributed to this article.

BY CHARLES LEVINSON
AND JAY SOLOMON

Prime Minister Netanyahu, right, arrives at his Jerusalem offices on Sunday.

Japanese premier affirms ties with U.S.
TOKYO—Japan’s new prime min-

ister, Naoto Kan, told President Ba-
rack Obama that the alliance with
the U.S. will remain the linchpin of
Tokyo’s foreign policy in a call Sun-
day that took place while the pre-
mier was shaping his cabinet.

Two days after Yukio Hatoyama
stepped down as leader following
his botched effort to relocate a con-
troversial U.S. base in Okinawa, Mr.
Kan pledged to solve the issue in ac-
cordance with a recent bilateral
agreement that led to his predeces-
sor’s departure.

In a call the U.S. requested,
Messrs. Kan and Obama reaffirmed
the importance of the security alli-
ance between their nations and
agreed to work in lockstep to solve
issues facing both, such as the ten-
sions in Iran and North Korea, the
Japanese foreign ministry said. The
White House said the two leaders
“agreed to work very closely to-
gether.”

After scoring an overwhelming
win in a party election Friday to

head the ruling Democratic Party of
Japan, Mr. Kan plunged into the task
of forming his cabinet. According to
Japanese media, he intends to pro-
mote Yoshihiko Noda, senior vice fi-
nance minister, to finance minister,
the position that Mr. Kan had held.
Renho, a popular lawmaker who
made her name in leading the DPJ’s
effort to cut waste in government
spending, will be named consumer
affairs minister.

For a smooth transition after the
short tenure of the Hatoyama gov-
ernment, Mr. Kan intends to reap-
point a majority of its ministers.
They include Foreign Minister Kat-
suya Okada and Shizuka Kamei, the
financial services minister.

In a show of surprising unity at
Friday’s election, Mr. Kan got sup-
port from 70% of the DPJ’s 422 law-
makers, beating Shinji Tarutoko, a
relatively unknown member of the
lower house of parliament. Several
powerful and much younger DPJ
members viewed as Mr. Kan’s rivals,
including Mr. Okada and Transport
Minister Seiji Maehara, pledged
their support. As the DPJ controls

the parliament, the party vote
sealed Mr. Kan’s ascent to premier.

Mr. Kan, a DPJ founder who has
served as deputy prime minister, is
Japan’s fifth prime minister in fewer
than three years. The short terms of
the predecessors delayed efforts to
solve chronic problems such as spi-
raling government debt, slow eco-
nomic growth and rising joblessness
among young people. In addition to
sticking to the Okinawa deal, Mr.
Kan had said at a news conference
Friday that he aims to push through
his plan to scale back the privatiza-
tion of state-run Japan Post Hold-
ings, which includes huge banking
and insurance arms, a policy that
some view as unfriendly to business.

He will also likely continue with
the economic policy stance that he
took as finance minister. The new
prime minister prefers a weaker
yen, which would bolster exporters’
profits and help to fight deflation.
Mr. Kan has been one of the leading
voices warning of the dangers of de-
flation and has pushed the Bank of
Japan to take more aggressive mea-
sures against falling prices. He has

also hinted that Japan needs to
raise its consumption tax from the
current 5% rate, an idea that goes
against the DPJ’s campaign pledge
last year but has earned praise from
economists.

Mr. Kan said he would try to
break the stagnation that has ailed
Japan for more than two decades.
“We can achieve a strong economy,
a strong fiscal condition and strong
social security at the same time,” he
said while accepting his party’s
stewardship.

He inherits a DPJ that took
power in September amid a wave of
popularity, ending a half-century
rule by the conservative Liberal
Democratic Party. Since then, the
party’s support has plummeted
amid Mr. Hatoyama’s inability to de-
liver his Okinawa promise and a
fund-raising scandal that embroiled
top party strategist Ichiro Ozawa,
who stepped down as secretary gen-
eral earlier last week.

Mr. Kan’s appointment, com-
bined with the resignation of
Messrs. Hatoyama and Ozawa, im-
proved the popular support for the

party immediately. According to a
poll released Saturday by the Asahi
Shimbun Daily, the percentage of re-
spondents who said they would vote
for the DPJ in the July elections for
parliament’s upper house rose to
33% from 28% previously. In addi-
tion, 59% said they had positive ex-
pectations for Mr. Kan.

The new leader’s staying power
will depend to a large degree on his
ability to capitalize on his reputa-
tion as a strong orator and party
unifier in Japan’s divisive political
landscape. Mr. Kan—who lives in a
680-square-foot apartment in a To-
kyo suburb and reported $45,000 in
financial assets earlier this
year—also enjoys a reputation as a
clean, egalitarian politician.

His first test comes next month
with the upper-house elections. The
DPJ has a huge majority in the more
powerful lower house, but a big loss
in the upper house voting would
force the party to rely on coalition
partners with different policy views.

—Andrew Monahan
and Kenneth McCallum

contributed to this article.

BY YUKA HAYASHI

How Israelis view the crisis
Q: Should the flotilla have been stopped using a different method?

Q: Should Israel form a commission to examine the mission’s failures?

Source: Maariv, an Israeli newspaper
The poll questioned a representative sample of the Jewish population over age 18; no margin of error provided.

The mission should have been carried out as it was:

Flotilla should have been stopped using an alternative method :
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Andfs. Espanya EU EQ AND 06/03 EUR 10.86 -22.0 -0.1 -16.5
Andfs. Estats Units US EQ AND 06/03 USD 14.23 -5.3 12.4 -13.5
Andfs. Europa EU EQ AND 06/03 EUR 7.02 -10.5 6.5 -15.5
Andfs. Franca EU EQ AND 06/03 EUR 8.73 -10.4 5.8 -16.5
Andfs. Japo JP EQ AND 06/03 JPY 489.87 -4.2 3.4 -17.7
Andfs. Plus Dollars US BA AND 06/03 USD 9.19 -2.6 7.5 -6.2
Andfs. RF Dolars US BD AND 06/03 USD 11.57 1.1 9.8 0.7
Andfs. RF Euros EU BD AND 06/03 EUR 10.93 1.0 14.1 0.6
Andorfons EU BD AND 06/03 EUR 14.64 1.0 12.0 -0.5
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/03 EUR 9.51 -0.5 14.4 -7.0
Andorfons Mix 60 EU BA AND 06/03 EUR 8.99 -3.1 12.5 -13.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/27 USD 316261.90 15.2 74.7 12.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/04 EUR 9.27 1.1 -1.0 -3.0
DJE-Absolut P GL EQ LUX 06/04 EUR 210.48 2.8 13.1 -6.0
DJE-Alpha Glbl P EU BA LUX 06/04 EUR 176.34 -1.0 7.8 -5.6
DJE-Div& Substanz P GL EQ LUX 06/04 EUR 221.12 2.8 17.5 -2.8
DJE-Gold&Resourc P OT EQ LUX 06/04 EUR 194.77 14.3 28.1 1.3
DJE-Renten Glbl P EU BD LUX 06/04 EUR 136.03 4.2 9.7 6.0
LuxPro-Dragon I AS EQ LUX 06/04 EUR 148.12 -6.3 16.5 1.5
LuxPro-Dragon P AS EQ LUX 06/04 EUR 143.83 -6.5 15.9 1.0
LuxTopic-Aktien Europa EU EQ LUX 06/04 EUR 16.65 -6.0 8.3 -2.8
LuxTopic-Pacific AS EQ LUX 06/04 EUR 18.53 13.1 44.8 -0.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/31 JPY 10016.21 1.0 NS NS
Prosperity Return Fund B EU BD LUX 05/31 JPY 9097.09 -8.0 NS NS
Prosperity Return Fund C EU BD LUX 05/31 USD 89.44 -7.3 NS NS
Prosperity Return Fund D EU BD LUX 05/31 EUR 107.50 10.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/31 JPY 10002.59 1.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/31 JPY 9021.85 -8.5 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/31 USD 88.11 -7.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/31 EUR 104.69 7.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/03 EUR 21.87 -10.1 -11.5 -36.3
MP-TURKEY.SI OT OT SVN 06/03 EUR 40.55 16.8 63.2 5.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/03 EUR 14.47 8.2 32.5 1.9
Parex Eastern Europ Bd EU BD LVA 06/03 USD 15.87 8.4 36.3 5.8
Parex Russian Eq EE EQ LVA 06/03 USD 20.85 6.8 30.6 -19.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/03 EUR 127.30 5.0 27.6 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/04 USD 161.19 -8.1 14.1 -12.5
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/04 USD 152.86 -8.4 13.2 -13.2
Pictet-Biotech-P USD OT OT LUX 06/03 USD 265.92 -6.0 -0.1 -10.4
Pictet-CHF Liquidity-P OT OT LUX 06/03 CHF 124.17 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/03 CHF 93.36 0.0 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/03 EUR 101.65 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/03 USD 117.29 0.4 23.2 -2.2
Pictet-Eastern Europe-P EUR EU EQ LUX 06/03 EUR 359.58 14.4 61.3 -11.5
Pictet-Emerging Markets-P USD GL EQ LUX 06/04 USD 487.18 -8.7 19.4 -16.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/03 EUR 409.64 0.4 20.0 -12.1
Pictet-EUR Bonds-P EU BD LUX 06/03 EUR 397.24 3.3 7.4 5.7
Pictet-EUR Bonds-Pdy EU BD LUX 06/03 EUR 291.30 3.3 7.5 5.7
Pictet-EUR Corporate Bonds-P EU BD LUX 06/03 EUR 151.59 2.5 13.3 8.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/03 EUR 102.77 2.5 13.3 8.0

Pictet-EUR High Yield-P EU BD LUX 06/03 EUR 151.98 3.9 31.2 4.3
Pictet-EUR High Yield-Pdy EU BD LUX 06/03 EUR 83.30 3.9 31.2 4.2
Pictet-EUR Liquidity-P EU MM LUX 06/03 EUR 136.06 0.1 0.4 1.5
Pictet-EUR Liquidity-Pdy EU MM LUX 06/03 EUR 96.73 0.1 0.3 1.5
Pictet-EUR Sovereign Liq-P OT OT LUX 06/03 EUR 102.42 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/03 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 06/03 EUR 101.01 0.0 21.2 -9.3
Pictet-European Sust Eq-P EUR EU EQ LUX 06/03 EUR 134.03 0.7 22.3 -9.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/03 USD 250.37 2.9 15.7 10.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/03 USD 162.60 2.9 15.6 10.9
Pictet-Greater China-P USD AS EQ LUX 06/04 USD 313.00 -10.9 7.6 -8.9
Pictet-Indian Equities-P USD EA EQ LUX 06/04 USD 354.30 -1.8 18.7 0.1
Pictet-Japan Index-P JPY JP EQ LUX 06/04 JPY 8707.42 -2.0 -0.6 -20.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/04 JPY 4396.56 -0.5 4.7 -19.5
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/04 JPY 7662.04 -1.1 1.3 -23.4
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/04 JPY 7411.50 -1.3 0.7 -23.9
Pictet-MENA-P USD OT OT LUX 06/02 USD 45.54 1.6 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/04 USD 244.21 -10.6 18.9 -10.1
Pictet-Piclife-P CHF CH BA LUX 06/03 CHF 803.88 1.6 11.8 0.1
Pictet-Premium Brands-P EUR OT EQ LUX 06/03 EUR 77.72 19.0 53.2 7.0
Pictet-Russian Equities-P USD OT OT LUX 06/03 USD 63.91 -0.8 41.1 -22.3
Pictet-Security-P USD GL EQ LUX 06/03 USD 101.17 1.6 22.1 0.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/03 EUR 478.15 5.6 27.3 -8.8
Pictet-Timber-P USD OT OT LUX 06/03 USD 101.43 -4.8 24.1 NS
Pictet-USA Index-P USD US EQ LUX 06/03 USD 90.03 -0.7 19.6 -9.3
Pictet-USD Government Bonds-P US BD LUX 06/03 USD 525.15 3.4 4.1 4.7
Pictet-USD Government Bonds-Pdy US BD LUX 06/03 USD 375.49 3.4 4.2 4.7
Pictet-USD Liquidity-P US MM LUX 06/03 USD 131.01 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 06/03 USD 84.83 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 06/03 USD 101.54 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/03 USD 100.04 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 06/03 EUR 137.29 10.8 29.0 -3.0
Pictet-World Gvt Bonds-P USD GL BD LUX 06/04 USD 159.73 -3.2 0.8 2.2
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/04 USD 129.53 -3.2 0.8 2.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/03 USD 13.85 3.0 31.5 1.3
Japan Fund USD JP EQ IRL 06/04 USD 16.40 3.2 8.3 -3.3
Polar Healthcare Class I USD OT OT IRL 06/03 USD 12.38 -4.3 14.8 NS
Polar Healthcare Class R USD OT OT IRL 06/03 USD 12.34 -4.4 14.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/02 USD 134.56 5.7 58.5 4.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 06/03 EUR 658.40 -6.9 11.6 -13.9
Core Eurozone Eq B EU EQ IRL 06/03 EUR 778.73 -6.4 12.8 -12.7
Euro Fixed Income A EU BD IRL 06/03 EUR 1314.50 5.6 15.2 4.0
Euro Fixed Income B EU BD IRL 06/03 EUR 1407.18 5.9 15.9 4.6
Euro Small Cap A EU EQ IRL 06/03 EUR 1274.92 6.2 28.7 -10.3
Euro Small Cap B EU EQ IRL 06/03 EUR 1369.11 6.4 29.5 -9.8
Eurozone Agg Eq A EU EQ IRL 06/03 EUR 651.00 -0.7 19.6 -11.5
Eurozone Agg Eq B EU EQ IRL 06/03 EUR 937.93 -0.5 20.3 -10.9
Glbl Bd (EuroHdg) A GL BD IRL 06/03 EUR 1455.03 5.8 17.1 6.6
Glbl Bd (EuroHdg) B GL BD IRL 06/03 EUR 1548.30 6.1 17.8 7.3
Glbl Bd A EU BD IRL 06/03 EUR 1295.08 17.2 28.3 15.3
Glbl Bd B EU BD IRL 06/03 EUR 1382.76 17.5 29.2 16.0
Glbl Real Estate A OT EQ IRL 06/03 USD 872.04 -2.7 23.8 -16.6
Glbl Real Estate B OT EQ IRL 06/03 USD 901.31 -2.5 24.5 -16.1
Glbl Real Estate EH-A OT EQ IRL 06/03 EUR 799.72 -0.6 23.8 -15.9
Glbl Real Estate SH-B OT EQ IRL 06/03 GBP 75.54 -0.3 24.9 -15.9
Glbl Strategic Yield A EU BD IRL 06/03 EUR 1659.97 3.3 24.6 5.1
Glbl Strategic Yield B EU BD IRL 06/03 EUR 1780.74 3.5 25.3 5.7
Japan Equity A JP EQ IRL 06/03 JPY 11309.70 -2.8 -2.6 -19.7
Japan Equity B JP EQ IRL 06/03 JPY 12085.13 -2.6 -2.0 -19.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 06/03 USD 2122.81 -7.1 18.5 -6.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 06/03 USD 2271.30 -6.9 19.2 -5.7
Pan European Eq A EU EQ IRL 06/03 EUR 970.28 0.8 23.4 -10.1
Pan European Eq B EU EQ IRL 06/03 EUR 1036.77 1.0 24.2 -9.6
US Equity A US EQ IRL 06/03 USD 860.05 -1.4 18.6 -11.2
US Equity B US EQ IRL 06/03 USD 923.13 -1.2 19.3 -10.7
US Small Cap A US EQ IRL 06/03 USD 1371.86 6.4 27.0 -8.1
US Small Cap B US EQ IRL 06/03 USD 1473.42 6.7 27.8 -7.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/04 EUR 99.91 0.9 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/04 EUR 13.92 0.4 1.7 8.8
Asset Sele C H-CHF OT OT LUX 06/04 CHF 96.50 0.3 1.3 NS
Asset Sele C H-GBP OT OT LUX 06/04 GBP 97.95 0.5 2.3 NS
Asset Sele C H-JPY OT OT LUX 06/04 JPY 9724.76 0.6 1.7 NS
Asset Sele C H-NOK OT OT LUX 06/04 NOK 112.23 0.9 2.5 NS
Asset Sele C H-SEK OT OT LUX 06/04 SEK 139.44 0.2 1.5 9.1

Asset Sele C H-USD OT OT LUX 06/04 USD 97.79 0.5 1.9 NS
Asset Sele CG-EUR OT OT LUX 06/04 GBP 98.29 -0.6 NS NS
Asset Sele D H-SEK OT OT LUX 06/04 SEK 128.62 0.3 1.5 NS
Choice Global Value -C- GL EQ LUX 06/04 SEK 77.30 0.3 17.8 -13.0
Choice Global Value -D- OT OT LUX 06/04 SEK 72.10 0.3 17.8 -13.0
Choice Global Value -I- OT OT LUX 06/04 EUR 7.20 7.2 33.4 -13.5
Choice Japan Fd -C- OT OT LUX 06/04 JPY 47.05 0.4 -2.6 -20.6
Choice Japan Fd -D- OT OT LUX 06/04 JPY 42.13 0.4 -2.6 -20.5
Choice Jpn Chance/Risk -C- OT OT LUX 06/04 JPY 47.80 -6.1 -2.0 -24.9
Choice NthAmChance/Risk -C- OT OT LUX 06/04 USD 3.79 -3.4 15.0 -14.8
Ethical Europe Fd -C- OT OT LUX 06/04 EUR 1.90 -2.8 16.8 -14.5
Europe Fund -C- OT OT LUX 06/04 EUR 2.79 -1.5 19.1 -13.5
Europe Fund -D- OT OT LUX 06/04 EUR 1.49 -1.5 NS NS
Europe Index Fund -C- OT OT LUX 06/04 EUR 4.04 -0.6 20.2 -13.7
Global Chance/Risk Fd -C- OT OT LUX 06/04 EUR 0.66 10.1 32.2 -4.4
Global Fd -C- OT OT LUX 06/04 USD 1.97 -7.4 10.6 -16.3
Global Fd -D- OT OT LUX 06/04 USD 1.23 -7.4 10.6 NS
Nordic Fd -C- OT OT LUX 06/04 EUR 6.14 2.2 18.4 -5.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/04 USD 6.93 -6.2 14.9 -7.1
Choice Asia ex. Japan -D- OT OT LUX 06/04 USD 1.22 -6.2 14.9 NS
Currency Alpha EUR -IC- OT OT LUX 06/04 EUR 10.28 -0.2 -3.0 -0.7
Currency Alpha EUR -RC- OT OT LUX 06/04 EUR 10.17 -0.3 -3.4 -1.1
Currency Alpha SEK -ID- OT OT LUX 06/04 SEK 91.83 -0.2 -3.1 -2.8
Currency Alpha SEK -RC- OT OT LUX 06/04 SEK 97.23 -0.3 -3.4 -1.1
Generation Fd 80 -C- OT OT LUX 06/04 SEK 8.22 3.8 17.2 -3.6
Nordic Focus SH A OT OT LUX 06/04 EUR 86.46 7.1 38.8 -3.2
Nordic Focus SH B OT OT LUX 06/04 SEK 87.78 7.1 38.8 -3.2
Nordic Focus SH C OT OT LUX 06/04 NOK 84.78 7.1 38.8 -3.2
Russia Fd -C- OT OT LUX 06/04 EUR 10.15 14.8 56.5 -8.5

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/04 USD 0.72 -12.1 7.7 -14.9
Ethical Glbl lndex Fd -C- OT OT LUX 06/04 USD 0.75 -3.5 10.6 NS
Ethical Sweden Fd -D- OT OT LUX 06/04 SEK 43.20 4.6 31.4 3.6
Index Linked Bd Fd SEK -D- OT OT LUX 06/04 SEK 13.35 3.8 9.1 5.2
Medical Fd -D- OT OT LUX 06/04 USD 3.00 -9.9 10.3 -6.9
Short Medium Bd Fd SEK -D- OT OT LUX 06/04 SEK 8.56 0.0 0.2 1.3
Technology Fd -C- OT OT LUX 06/04 USD 0.20 -3.8 NS NS
Technology Fd -D- OT OT LUX 06/04 USD 2.43 -3.9 20.5 -4.9
U.S. Index Fd -C- OT OT LUX 06/04 USD 1.80 -1.7 19.1 -10.1
U.S. Index Fd -D- OT OT LUX 06/04 USD 1.78 -2.7 17.9 -10.5
World Fd -C- OT OT LUX 06/04 USD 26.51 -6.9 NS NS
World Fd -D- OT OT LUX 06/04 USD 1.98 -8.5 11.4 -12.2

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/04 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/04 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/04 SEK 21.95 0.0 0.5 1.5
Short Bond Fd SEK HNWC OT OT LUX 06/04 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/04 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/04 USD 2.48 -0.4 -0.7 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/04 SEK 43.97 2.6 6.1 7.6
Bond Fd SEK -D- NO BD LUX 06/04 SEK 12.32 -1.1 2.3 5.7
Bond Fd SEK HNWD OT OT LUX 06/04 SEK 8.93 2.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/04 EUR 1.31 3.1 14.7 5.4
Corp. Bond Fd EUR -D- EU BD LUX 06/04 EUR 0.97 3.2 15.1 5.4
Corp. Bond Fd SEK -C- NO BD LUX 06/04 SEK 13.05 3.8 16.6 3.7
Corp. Bond Fd SEK -D- NO BD LUX 06/04 SEK 9.50 3.8 16.6 3.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/04 EUR 106.12 6.2 10.6 6.8
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/04 EUR 115.46 6.0 10.1 8.9
Flexible Bond Fd -C- NO BD LUX 06/04 SEK 21.32 -0.1 0.6 3.3
Flexible Bond Fd -D- NO BD LUX 06/04 SEK 11.32 -0.1 0.6 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/04 USD 2.44 -8.8 15.4 -11.5
Eastern Europe exRussia Fd -C- OT OT LUX 06/04 EUR 2.57 -3.4 23.6 -13.6

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/04 SEK 32.80 2.0 25.8 7.5
Eastern Europe SmCap Fd -C- OT OT LUX 06/04 EUR 3.15 14.6 55.7 -6.0
Europe Chance/Risk Fd -C- OT OT LUX 06/04 EUR 1028.79 -0.8 19.9 -15.5
Listed Private Equity -C- OT OT LUX 06/04 EUR 145.85 13.2 48.2 NS
Listed Private Equity -IC- OT OT LUX 06/04 EUR 88.77 16.6 60.1 NS
Listed Private Equity -ID- OT OT LUX 06/04 EUR 84.90 16.5 59.5 NS
Nordic Small Cap -C- OT OT LUX 06/04 EUR 142.35 5.6 NS NS
Nordic Small Cap -IC- OT OT LUX 06/04 EUR 143.11 5.9 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/04 EUR 99.10 -0.7 -0.9 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/04 GBP 98.29 -0.6 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/04 SEK 77.73 -0.7 -0.6 -14.2
Asset Sele Defensive SEK -C- OT OT LUX 06/04 SEK 99.05 -0.7 -0.9 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/04 SEK 69.53 -0.6 -0.6 -14.2
Asset Sele Defensive USD -C- OT OT LUX 06/04 USD 100.36 -0.6 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/04 NOK 103.62 1.4 NS NS
Asset Sele Opp C H SEK OT OT LUX 06/04 SEK 101.49 0.6 NS NS
Asset Sele Opp D GBP OT OT LUX 06/04 GBP 97.22 1.2 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/04 EUR 102.76 0.9 NS NS
Asset Sele Opp ID H GBP OT OT LUX 06/04 GBP 102.94 1.2 NS NS
Asset Sele Opp ID H SEK OT OT LUX 06/04 SEK 102.14 0.6 NS NS
Asset Sele Original C EUR OT OT LUX 06/04 EUR 102.07 0.7 NS NS
Asset Sele Original D GBP OT OT LUX 06/04 GBP 102.72 0.8 NS NS
Asset Sele Original ID GBP OT OT LUX 06/04 GBP 102.33 0.8 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/03 EUR 31.18 5.2 14.3 2.6
Bonds Eur Corp A OT OT LUX 06/03 EUR 23.28 0.7 7.7 3.4
Bonds Eur Hi Yld A OT OT LUX 06/03 EUR 21.10 2.5 24.9 2.2
Bonds EURO A OT OT LUX 06/03 EUR 41.81 1.9 5.7 6.6
Bonds Europe A OT OT LUX 06/03 EUR 40.14 2.6 5.7 6.7
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/03 USD 40.72 -3.0 2.3 2.5
Eq. AsiaPac Dual Strategies A OT OT LUX 06/04 USD 9.42 -9.6 15.5 -10.3
Eq. China A OT OT LUX 06/04 USD 21.12 -12.5 6.2 -8.9
Eq. Concentrated Euroland A OT OT LUX 06/03 EUR 84.99 -8.6 2.1 -16.9
Eq. ConcentratedEuropeA OT OT LUX 06/03 EUR 26.34 -2.5 13.6 -13.7
Eq. Emerging Europe A OT OT LUX 06/03 EUR 26.58 12.9 49.7 -18.7
Eq. Equities Global Energy OT OT LUX 06/03 USD 15.31 -15.6 -5.7 -27.0
Eq. Euroland A OT OT LUX 06/03 EUR 10.10 -6.7 7.9 -16.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/02 EUR 140.20 -0.7 18.8 -10.3
Eq. EurolandCyclclsA OT OT LUX 06/03 EUR 18.12 0.1 12.8 -11.6
Eq. EurolandFinancialA OT OT LUX 06/03 EUR 9.34 -17.4 -2.6 -22.7
Eq. Glbl Emg Cty A OT OT LUX 06/03 USD 8.31 -14.1 0.5 -19.9
Eq. Global A OT OT LUX 06/03 USD 26.24 -5.8 15.2 -13.8
Eq. Global Resources A OT OT LUX 06/02 USD 104.77 -4.1 8.0 -17.4
Eq. Gold Mines A OT OT LUX 06/03 USD 32.60 7.6 21.7 4.8
Eq. India A OT OT LUX 06/03 USD 126.69 -3.1 12.5 -2.3
Eq. Japan CoreAlpha A OT OT LUX 06/03 JPY 7445.28 2.6 -0.8 -12.2
Eq. Japan Sm Cap A OT OT LUX 06/04 JPY 1062.26 -0.8 7.5 -13.6
Eq. Japan Target A OT OT LUX 06/04 JPY 1666.69 1.8 -3.9 -9.3
Eq. Latin America A OT OT LUX 06/02 USD 104.19 -10.4 20.4 -18.8
Eq. US ConcenCore A OT OT LUX 06/03 USD 21.77 -4.6 11.3 -7.1
Eq. US Focused A OT OT LUX 06/03 USD 15.27 -3.8 11.0 -19.0
Eq. US Lg Cap Gr A OT OT LUX 06/03 USD 14.58 -4.4 12.5 -15.6
Eq. US Mid Cap A OT OT LUX 06/03 USD 31.71 4.9 29.7 -9.3
Eq. US Multi Strg A OT OT LUX 06/03 USD 20.93 -1.6 17.9 -14.1
Eq. US Rel Val A OT OT LUX 06/03 USD 20.17 -2.3 17.4 -14.2
Eq. US Sm Cap Val A OT OT LUX 06/03 USD 16.41 2.9 23.7 -16.4
Money Market EURO A OT OT LUX 06/03 EUR 27.43 0.1 0.4 1.8
Money Market USD A OT OT LUX 06/03 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/27 USD 874.41 -9.0 -7.6 -30.9
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 8.3 16.8 NS
UAE Blue Chip Fund OT OT ARE 05/27 AED 4.92 -7.6 -7.5 -36.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/04 JPY 8940.00 -5.5 1.0 -21.9
YMR-N Small Cap Fund OT OT IRL 06/04 JPY 6703.00 -4.4 2.9 -19.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/04 JPY 5692.00 -7.5 -9.9 -26.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/04 JPY 6465.00 -5.3 -2.1 -22.4
Yuki Chugoku JpnLowP JP EQ IRL 06/04 JPY 7934.00 5.2 -4.7 -19.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/04 JPY 4410.00 -5.6 -4.1 -27.2
Yuki Hokuyo Jpn Inc JP EQ IRL 06/04 JPY 5087.00 -3.1 -3.5 -22.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/04 JPY 4867.00 -4.7 1.7 -19.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/04 JPY 4162.00 -5.8 -4.5 -29.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/04 JPY 4411.00 -5.4 -2.3 -29.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/04 JPY 6506.00 -6.7 0.2 -24.5
Yuki Mizuho Jpn Gen OT OT IRL 06/04 JPY 8324.00 -3.4 -2.7 -22.2
Yuki Mizuho Jpn Gro OT OT IRL 06/04 JPY 6003.00 -5.6 -6.5 -23.7
Yuki Mizuho Jpn Inc OT OT IRL 06/04 JPY 7500.00 -1.8 -3.5 -22.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/04 JPY 4887.00 -5.8 -4.6 -24.1
Yuki Mizuho Jpn LowP OT OT IRL 06/04 JPY 11614.00 0.5 -5.0 -16.7
Yuki Mizuho Jpn PGth OT OT IRL 06/04 JPY 7359.00 -7.6 -6.4 -26.7
Yuki Mizuho Jpn SmCp OT OT IRL 06/04 JPY 6948.00 -2.6 6.9 -18.4
Yuki Mizuho Jpn Val Sel OT OT IRL 06/04 JPY 5473.00 -3.1 -2.9 -20.8
Yuki Mizuho Jpn YoungCo OT OT IRL 06/04 JPY 2567.00 -5.8 0.1 -26.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/04 JPY 5244.00 -3.3 -2.7 -23.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.18 1.1 5.3 -9.6

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 203.33 4.2 7.7 1.7

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 210.46 4.3 7.1 1.1

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/21 EUR 98.25 -1.0 4.3 -6.6

Asian AdvantEdge OT OT JEY 05/21 USD 181.29 -0.8 5.3 NS

Emerg AdvantEdge OT OT JEY 05/21 USD 161.66 -3.4 4.6 NS

Emerg AdvantEdge EUR OT OT JEY 05/21 EUR 89.79 -3.7 4.2 -10.8

Europ AdvantEdge EUR OT OT JEY 05/21 EUR 132.62 0.0 10.3 NS

Europ AdvantEdge USD OT OT JEY 05/21 USD 141.01 0.0 10.8 NS

Real AdvantEdge EUR OT OT NA 05/21 EUR 103.84 -4.0 0.2 NS

Real AdvantEdge USD OT OT NA 05/21 USD 104.18 -3.8 0.6 NS

Trading Adv JPY OT OT NA 05/21 JPY 9626.19 4.3 -0.3 NS

Trading AdvantEdge OT OT GGY 05/21 USD 145.43 3.7 -0.9 NS

Trading AdvantEdge EUR OT OT GGY 05/21 EUR 131.83 3.5 -1.2 NS

Trading AdvantEdge GBP OT OT GGY 05/21 GBP 139.75 3.8 -0.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/28 USD 368.94 0.0 42.4 -30.5

Antanta MidCap Fund EE EQ AND 05/28 USD 707.47 -0.3 85.4 -37.7

Meriden Opps Fund GL OT AND 05/26 EUR 48.88 -18.5 -40.3 -32.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/01 USD 34.98 -14.2 -34.2 -26.5

Superfund GCT USD* OT OT LUX 06/01 USD 1907.00 -13.1 -26.5 -21.5

Superfund Green Gold A (SPC) OT OT CYM 06/01 USD 954.06 18.5 1.9 -13.7

Superfund Green Gold B (SPC) OT OT CYM 06/01 USD 860.49 -8.1 -15.4 -16.2

Superfund Q-AG* OT OT AUT 06/01 EUR 6184.00 -6.6 -12.3 -10.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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Lee sharpens rhetoric at Pyongyang
South Korea’s president tries to balance anger over the incident with voters’ fears over the possibility of war

SINGAPORE—South Korean Pres-
ident Lee Myung-bak over the week-
end sharpened his criticism of North
Korea for the alleged sinking of one
the South’s warships, but acknowl-
edged his country can’t go to war
over it.

Mr. Lee’s statements to different
audiences during a Singapore stay
made plain the difficulty of balanc-
ing the desire to penalize North Ko-
rea with the worries that many
South Koreans feel—and some ex-
pressed in an election of local of-
ficeholders last week—about what
North Korea will do if antagonized.

During his visit, Mr. Lee didn’t
acknowledge the losses his political
party took in the local elections,
which some analysts attribute to
voters being upset by him reacting
too strongly against North Korea.
And that apparent setback didn’t
stop his government from formally
complaining to the United Nations
Security Council about North Korea
on Friday.

On Sunday, Pyongyang called
Seoul’s request for the U.N. to pun-
ish it “yet another intolerable prov-
ocation,” the Associated Press re-
ported. The North’s Committee for
the Peaceful Reunification said
Pyongyang will launch “stern pun-
ishment” if the South doesn’t stop
anti-North steps.

In Singapore, Mr. Lee pushed for-
ward with a public-relations cam-
paign to persuade other nations to
stop North Korea’s ability to act vio-
lently with relative impunity, while
also assuring them that South Korea
doesn’t want a war.

In an address Friday night to the
Asia security summit called the IISS
Shangri-La Dialogue, Mr. Lee re-
minded the audience of military
leaders that North Korea has a long
history of bad behavior—including
killing South Korean civilians and
building nuclear weapons—for
which it has received few penalties.

“We must not just forget some-
thing like this happened,” Mr. Lee
said. “We must not repeat the be-
havior that we took whenever North
Korea engaged in such actions in the
past.”

U.S. Defense Secretary Robert
Gates took up the message at the
same conference. “The question
people have to contemplate is, what
are the consequences for a North
Korea of an unprovoked attack on a
neighbor? For nothing to happen
would be a very bad precedent here
in Asia,” he said.

But on Saturday, Mr. Lee made
plain the constraints on South Korea
in a meeting with Singapore busi-
ness leaders, saying the country

won’t have an “all-out war” with the
North.

Even so, South Korea is trying to
go further than last year, when, af-
ter Pyongyang tested a nuclear
weapon for a second time, Mr. Lee
and other political leaders spoke
about ending the North’s extortion
cycle, in which it would take a pro-
vocative step, then call for diplo-
matic meetings and request a finan-
cial reward not to do something bad
again.

Kim Tae-hyo, South Korea’s dep-
uty national security adviser, said in
an interview that Seoul wants to
break the less-visible “vicious cycle”
in which North Korea taunts and at-
tacks the South nearly at will.

“We want to make this a first
case for international society to se-
riously look at North Korea’s past
history and join together and give a
serious message and serious diplo-
matic and economic pressure so the
North Korean leaders fundamentally
change their strategic metrics and
calculations,” Mr. Kim said.

To do that, Mr. Lee said little for
weeks about the March 26 sinking,
in an effort to calm emotions in
South Korea and exhibit restraint on
the international stage. Despite sus-
picions by others in the government

and many in the South Korean pub-
lic, he said nothing about North Ko-
rea until after a 74-person investiga-
tion committee on May 20
announced its findings, including
remnants of a North Korea-made
torpedo.

And when North Korea and skep-
tics in South Korea criticized Mr.
Lee’s government’s formal accusa-
tion, it invited critics to view the re-
covered ship themselves. Over the
weekend, military officials took
about two dozen South Korean blog-
gers to see the ship and examine in-
vestigators’ findings. More will visit
this week.

Mr. Lee has also parried North
Korea’s own PR campaign, refusing
its request to send its own investi-
gators to look over the ship, for in-
stance. And Mr. Lee, unusually for a
South Korean president, personally
thrust back at some of the invective
North Korea has hurled over the in-
cident. He told the military audience
in Singapore that the North’s rheto-
ric is “laughable” and part of the
bigger pattern of bad behavior.

But amid the noise, South Korea
scaled back some of the unilateral
penalties, most significantly a plan
to blast propaganda messages at
North Korean soldiers across the in-

ter-Korean border, and delayed a
planned joint antisubmarine exer-
cise with the U.S.

Some South Koreans are un-
nerved by the tit-for-tat between
the two capitals, particularly after
experiencing 10 years of presidents
whose economic outreach to the
North was accompanied by mild
criticism of Pyongyang at most, in-
cluding when its authoritarian re-
gime tested nuclear weapons and
killed six South Korean sailors in a
2002 sea skirmish.

“The government’s stance on
North Korea is too strong,” says
Shin Chang-hyun, a 35-year-old of-
fice worker in Gwangju, South Ko-
rea. “The last two governments’ pol-
icy was, you might say, just giving
money away, but the Lee govern-
ment is too hardline. This is too rad-
ical a change.”

That kind of sentiment, analysts
say, contributed to a stronger-than-
expected showing by opposition
parties in local and provincial elec-
tions last Wednesday. Mr. Lee’s
Grand National Party had expected
Mr. Lee’s response to the Cheonan
ship sinking to help it break a pat-
tern in which ruling parties fare
poorly in elections at the midpoint
of a presidential term. Instead, op-

position parties prevailed in 10 of 16
key races.

Asked how the election setback
affects Mr. Lee’s strategy, Mr. Kim
said that there’s no serious doubt
among South Koreans about the
North’s responsibility for the ship
attack, which killed 46 sailors.

“There is only a minority view
that, in order to preserve short-term
peace and stability, why not just
grab North Korea again and give
them money so they will be quiet,”
Mr. Kim said. “But many people in
South Korea realize this piecemeal
and partial approach cannot funda-
mentally resolve the dilemma of the
inter-Korean relationship.”

For now, the biggest constraint
in the South’s hopes of penalizing
North Korea is China, which is
Pyongyang’s chief economic and po-
litical ally, and Russia, both of which
have veto power at the U.N. Security
Council.

Mr. Kim said Seoul hasn’t de-
cided precisely what form of penalty
it will seek at the council, but it is
working with Beijing and Moscow to
decide the “basic important ele-
ments of the message we want to
deliver.”
—Jaeyeon Woo in Gwangju, South

Korea, contributed to this article.

BY EVAN RAMSTAD

Lee Myung-bak, South Korea’s president, delivers the keynote address at the Shangri-La Dialogue in Singapore, on Friday.
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Sri Lanka sees faster GDP growth
COLOMBO—Fresh investments

and consumer optimism spurred by
the end of the war in Sri Lanka are
helping the economy here more
than expected, said the country’s
central bank governor.

The Central Bank of Sri Lanka
likely will raise its projection for
gross-domestic-product expansion
this year to 7% from an earlier esti-
mate of 6%, said its governor, Ajith

Nivard Cabraal. The revision could
happen as early as this week, he
told The Wall Street Journal.

“We have already started to en-
joy economic activity taking a very
quick march upwards,” he said in an
interview from his Colombo office
overlooking the Indian Ocean. “The
stock market is doing much better,
bank lending is coming back and lo-
cal investors are getting upbeat
about what they should be doing.”

Mr. Cabraal said the central bank

is waiting to confirm whether the
numbers for the first quarter were
in line with initial estimates. If they
are as strong as he expects, then the
bank will raise its forecast, he said.

Expatriate Sri Lankans are send-
ing more money home, foreign in-
vestors are expanding their opera-
tions here, the government is in the
middle of an infrastructure push
and local consumers and companies
are spending more than before, con-
fident that their spending plans

won’t be spoiled by war.
Last year, the government won

its three-decade-long war against
the Tamil Tiger separatists, opening
the north and east of the country to
more development and ,so far, end-
ing regular terrorist attacks in Co-
lombo, the capital.

“We are emerging out of the
conflict and it is important for us to
convey the message that Sri Lanka
is open for business,” said Mr.
Cabraal.

BY ERIC BELLMAN
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Oil-refining glut leaves
Europe firms struggling

LONDON—A glut in global refin-
ing capacity is keeping a lid on re-
finers’ profits, particularly in Eu-
rope, where firms are resisting
much-needed plant closures.

Refining margins—the amount of
money a refiner can earn from pro-
cessing a barrel of crude—in north-
west Europe stood at an average
$3.55 a barrel so far this quarter, ac-
cording to BP data. Margins have
edged up from 2009, when they av-
eraged $3.26 a barrel, but are down
sharply from their 2008 peak of
$6.72 a barrel, a period considered a
golden age of refining by industry
analysts.

Vienna-based consultancy JBC
Energy forecasts that refineries han-
dling 3.4 million barrels a day, or
19% of Europe’s total refining capac-
ity, are under threat of closure by
2020 because they are unprofitable.
But companies are reluctant to shut
plants, given environmental cleanup
costs and the opposition from both
governments and labor unions, in-
dustry executives and analysts say.

About one-third of the European
refining plants that are vulnerable
to shutdown should close in the
next two years, says David Wech,
head of research at JBC Energy.
“Unions are relatively strong in Eu-
rope, so it looks to be more difficult
to take the decision and bring it
through,” he adds.

If that doesn’t happen, it could
weigh down refiners globally by
prolonging the squeeze on profit-
ability

“The center of gravity [for refin-
ing and demand] is moving to the
Far East. We [in Europe] are going
to be secondary players in this mar-
ket,” says Iñigo Diaz de Espada, vice
president of supply, trading, bunker-
ing and aviation at Spanish refiner
Cepsa, which is expanding a refinery
in Spain. “Only the good refineries
will survive.”

Global refiners have struggled to
maintain profitability in the last two
years, hit by a sharp contraction in
global oil demand and massive ex-
pansions in refining capacity in Asia
and the Middle East.

The capacity glut has already
forced some companies to close or
convert plants to stem their losses.
Last year, Europe’s largest indepen-

dent refiner, Petroplus Holdings
AG, idled its Teesside refinery in the
U.K., while French oil major Total
SA halted refining operations at its
Dunkirk plant in response to the
slump in Europe’s demand for oil.
More than 25% of refineries in the
Atlantic Basin, or Europe and North
America, lost money in 2009, ac-
cording to Wood Mackenzie esti-
mates.

“The biggest problem for [refin-
ers in] Europe right now is that de-
mand has collapsed; it’s imploded,”
says Stephen George, senior refining
analyst at U.K.-based consultancy
KBC Energy Economics.

But Mr. George expects ailing Eu-
ropean refineries, rather than shut
down entirely, to limp along with

narrow, and in some cases, negative
margins in the coming years.

One reason is that governments
are reluctant to see large numbers
of industrial jobs disappear.

For example, Total’s decision to
close the Dunkirk plant, which em-
ployed 620 staffers and full-time
contractors, was criticized by the
French government and met with a
wave of strikes across Total’s French
refineries in February. The uproar
prompted Total to repurpose the
Dunkirk facility, possibly into a stor-
age facility, and keep all jobs there.

“The pain to shut down in Eu-
rope is quite large,” said Willem
Kuijl, a special advisor to BP PLC,
said at a recent industry conference
in Rotterdam.

BY LANANH NGUYEN

Total workers protest the planned closure of a refinery in northern France in January

Squeezed
Regional refining margins, quarterly data. Refining margins—what a refiner
can earn from processing a barrel of crude—are well below levels reached in
2008, considered a golden age for the industry.
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Reyl sees opportunities
in IT, industrial stocks

François Reyl, chief executive
of Reyl & Cie., tells The Wall
Street Journal why information
technology and consumer-discre-
tionary stocks may hold potential.

The next few months are likely
to be marked by a consolidation

phase for stock
markets within
relatively broad
margins, follow-

ing the spring correction. It will
take time to reduce the uncertain-
ties that are now gripping investors,
especially with regard to the eco-
nomic outlook.

This creates opportunities. We
now take the view that the down-
ward trend in stock markets over
the last few weeks might offer new
opportunities for investors on a six-
to 12-month time horizon. Our inter-
est is focused on securities offering
underlying growth at reasonable
price and companies displaying
good pricing power.

We remain positive on the info-
rmation-technology, industrial and
consumer-discretionary sectors. In
this respect we think it is still advis-
able to focus on the theme of do-
mestic Chinese consumption, which
will continue to expand over the
next few years. We remain reserved
about the sovereign bonds of all the
developed countries, given their un-
attractive risk-yield characteristics.

BY MIKE FOSTER

Reyl & Cie. CEO François Reyl
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