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Staffing of rig
in Gulf spill
is questioned

Swiss vote throws UBS tax deal into doubt

Jérôme Kerviel arrives at a court in Paris on Tuesday for the start of his trial to face charges of
breach of trust, computer abuse and forgery. The French bank Société Générale blames the former
junior trader for €4.9 billion ($6 billion) of losses in early 2008.

Kerviel faces court over €4.9 billion trading loss

The chairman of a U.S.
congressional committee in-
vestigating the Gulf of Mexico
oil spill is questioning
whether key personnel aboard
the Deepwater Horizon oil rig
were tired or off duty in the
hours before the explosion
that triggered the massive
spill.

U.S. Rep. Nick Rahall a
Democrat from West Virginia,
sent a letter Monday to rig
owner Transocean Ltd. ask-
ing the company to explain
company records submitted to
his committee that he said
suggested there was “a short-
age of technical personnel” on
duty at the time of the explo-
sion, which sank the rig and
killed 11 workers.

Mr. Rahall is chairman of
the House Natural Resources
Committee, one of a half-
dozen U.S. congressional pan-
els probing the circumstances
surrounding the disaster.

Transocean says the rig
was properly staffed. “The
Deepwater Horizon was prop-
erly and professionally
manned,” said a Transocean
spokesman. “The company is
collecting the documents that

reflect the actual hours
worked by rig personnel and
will provide that data to
Chairman Rahall with the ad-
ditional information he re-
quested.”

Testimony by some rig
workers who said they were
working during the hours
leading up to the explosion,
even though payroll records
don’t list them, appeared to
contradict the documents
cited by Mr. Rahall.

BP PLC, which had con-
tracted the rig, didn’t respond
to messages seeking comment
on Mr. Rahall’s letter.

According to records cited
by Mr. Rahall and reviewed by
The Wall Street Journal, 18
Transocean personnel were
listed on payroll data as work-
ing during the noon-midnight
shift on April 20, when the
explosion occurred. In his let-
ter, Mr. Rahall said this was
“the smallest number listed in
this time period for the
month of April.”

For the same noon-mid-
night shift on the three previ-
ous days, April 17-19, 21 em-
ployees were listed as being
at work, according to com-
pany documents reviewed by
The Wall Street Journal. This
compares with 23 for April
15-16; 25 for April 14; 26 for
April 3-13; 27 for April 2; and

28 for April 1.
In his letter, Mr. Rahall

also said information his
panel had received and docu-
ments from an ongoing inter-
nal investigation by BP sug-
gested that “inattentiveness”
may have contributed to the
explosion.

“I have serious questions
about whether enough people
were working on the night of
April 20th to adequately han-
dle the complex operations
that were being performed, or
if crew fatigue caused by ex-
tended shifts may have played
a role,” Mr. Rahall said in his
letter, which was addressed to
Transocean’s CEO, Steven
Newman.

Investigators for the Coast
Guard and Minerals Manage-
ment Service have separately
questioned rig personnel
about activities on board on
the day of the explosion.

During the final few hours
before the explosion, several
top Transocean managers
were off the rig floor, in-
volved in meetings with visit-
ing officials. Jimmy Wayne
Harrell, the offshore installa-
tion manager and the top-
ranking Transocean official on
the rig, helped give several BP
and Transocean executives a
two-hour tour of the Deepwa-

Please turn to page 8

By Stephen Power,
Russell Gold

and Neil King Jr.

The Quirk

Big cats obsess over Calvin
Klein’s ‘Obsession for Men.’
Page 29

Editorial
& Opinion

The news of German
austerity has been greatly
exaggerated. Page 11

A deal to resolve the U.S.
government’s tax battle with
UBS AG was jeopardized
Tuesday when Switzerland’s
lower house rejected a bill
that would have allowed the
government to provide the
U.S. with the names of UBS
account holders allegedly
dodging American taxes.

Last August, the U.S. and
Switzerland reached a deal to
settle a case involving hidden
offshore accounts at the bank-
ing giant. U.S. authorities ac-
cused UBS of having helped
thousands of Americans avoid
paying taxes at home by set-

ting up the offshore accounts.
UBS admitted wrongdoing and
agreed to hand over the
names of 4,450 American ac-
count holders to the U.S. In-
ternal Revenue Service by Au-
gust.

However, in January, a
Swiss court ruled that the
deal broke domestic laws. In
April, the government pre-
sented a special bill that
would have laid the legal
groundwork to enable it to
hand over the names. Last
week, the Swiss Senate ap-
proved the bill.

The IRS said Tuesday it is
prepared to re-open the case
against UBS should the Swiss

miss the August deadline.
“We expect that the Swiss

government will continue to
honor the terms of the agree-
ment,” said a statement from
IRS spokesman Frank Keith.
“We stand ready to pursue all
legal options available to us
should the Swiss fail to pro-
vide the required informa-
tion.”

The lower house’s rejec-
tion is a defeat for the Swiss
government, which had hoped
to put the dispute with the
U.S. behind it. If an agreement
isn’t reached before the Swiss
parliament adjourns later this
month, the deal between the
U.S. and UBS could be voided.

It also complicates UBS’s ef-
forts to rehabilitate its image
and revamp its wealth-man-
agement unit, which has seen
an exodus of clients in part
due to the U.S. tax squabble.

The U.S. Department of
Justice had no comment on
the development. UBS said in
a statement that it has taken
note of the vote, without elab-
orating.

The bill was rejected 104
to 76, with 16 abstentions. It
has been the subject of a
heated debate in Switzerland
for months and became
caught up in a separate con-
troversy regarding bankers’
bonuses, which have roused

public ire over the last two
years. Left-leaning parliamen-
tarians opposed the UBS bill
because they wanted to attach
an amendment establishing a
special tax on bankers’ bo-
nuses. Conservative parties
oppose such an amendment.

Following the rejection,
Swiss parliamentarians will
now seek a compromise that,
if successful, would lead to
another round of voting on
the bill in both chambers.
However, there is considerable
time pressure.

The current parliamentary
session ends at the end of
next week, while the U.S.-
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Euro plan leaves doubts
The euro zone has unveiled fresh

details on how its €440 billion
($524 billion) funding facility might
work and how it will be guaranteed.
But does it add up to more than a
very large mirror and an industrial
quantity of smoke?

It is hard to avoid the suspicion
that if the facility is truly
needed—implying that markets have
effectively refused to fund several
euro-zone countries—the bailout
fund won’t work as intended.

It isn’t clear what demand there
would be for bonds issued by the fa-
cility. True, the guarantees are
strong, and there is overcollateral-
ization—governments will guarantee
120% of the amount issued and will
form a cash reserve as a cushion.
Loans will be subject to strict policy
conditionality in conjunction with
the International Monetary Fund.
An optimistic reading might see
such debt being lapped up in the
same way government-guaranteed
bank debt was in early 2009.

But in 2009, the guarantees
weren’t in doubt and, crucially, they
came from an external, clearly
stronger, balance sheet. This time,
investors may be put off by the
complexity of the structure, unsure
of what the risk truly is. In the

event markets stop funding euro-
area periphery countries such as
Ireland, Portugal and Spain, inves-
tors are likely to be in flight-to-
quality mode. German bonds, rather
than a special-purpose vehicle guar-
anteed by some of the same coun-
tries whose debt problems triggered
the crisis in the first place, might be
the destination for many fund
managers.

If the SPV does issue bonds, it
could cause new problems. Investors
might prefer those bonds over the
national government bonds of the
country taking a loan, requiring fur-
ther issuance under the facility
rather than returning to normal
auctions or syndications. Once a
government becomes reliant on qua-
sipublic funding, it may be difficult
to re-engage with private investors,
Société Générale strategists argue.
This is the challenge Greece will
face in coming years.

Ultimately, the only sure-fire so-
lution to a major euro-zone funding
crisis may be a common euro-zone
bond backed by federal taxation.
The SPV proposal is a step in that
direction. But completing that jour-
ney will require a political sacrifice
of sovereignty that few, if any, are
willing to make. For now, harsh aus-

terity to avoid being forced to use
the euro-zone facility seems to be
the more likely outcome.

—Richard Barley

An older and wiser ABB
best sit tight on Chloride

ABB nearly collapsed in the last
global downturn. This time around it
is in better health, with three deals
announced in recent months. But the
Swiss engineering giant could face a
battle over its £860 million ($1.2 bil-
lion) agreed cash offer for U.K.
power-supply firm Chloride Group.
Although ABB is offering a full price,
Chloride also is being targeted by
U.S. rival Emerson Electric, already
twice rebuffed. ABB must resist be-
ing drawn into a bidding war.

Chloride, which provides uninter-
rupted power supplies, or UPS, to
hospitals and financial-services and
energy firms, is a juicy target. Its
market has grown rapidly in recent
years on the back of increasing
safety demands, higher-speed Inter-
net connections and global invest-
ment in infrastructure. More than a
third of its sales come from Europe,
but it has an increasing presence in
faster-growing Middle Eastern and
Asian regions. The global UPS mar-
ket can expand 7.5% annually to
2013, according to IMS data.

But ABB’s 325-pence-a-share bid
($4.70) represents a 53% premium to
Chloride’s undisturbed share price
before Emerson made its move in
April. It values the group at 25 times
forecast 2012 earnings, according to
Goldman Sachs. Most of Chloride’s
rivals are owned now by big engi-
neering groups, which trade at
around half that level. ABB can only
count on limited synergies to justify
this price, since it isn’t currently in
the UPS business. Instead it is rely-
ing on less-certain revenue syner-
gies.

Emerson, however, is a large
player in the UPS market and should

be able to make substantial cost sav-
ings from a Chloride acquisition.
The Chloride board said its latest
275-pence-a-share offer materially
undervalued the firm. Assuming
synergies of £20 million a year, Em-
erson could afford to pay as much as
373 pence a share and still create
value, according to Seymour Pierce
research.

Chloride investors will be hoping
for a bloody bidding war. ABB
should avoid getting sucked in. It
may have $3.5 billion of cash on its
balance sheet, and a Chloride acqui-
sition may be a drop in the ocean for
a 44-billion-Swiss-franc ($38 billion)
behemoth, but that is no reason to
relax financial discipline—as it
knows from its own history.

—Hester Plumridge

Separate ways
Daily share price percentage changes

Source: Thomson Reuters

100

–75

–50

–25

0

25

50

75

2008 2009 2010

Chloride Group

ABB

Tesco contemplates
its life after Leahy

Terry Leahy has transformed
Tesco from a U.K. supermarket to a
global retail behemoth in his 14
years as CEO. So little wonder the
market didn’t welcome unexpected
news of his retirement. The shares
fell Tuesday. But investors shouldn’t
pass judgment too quickly. A com-
pany as successful as Tesco can’t op-
erate without a strong team behind
the chief executive. And a raft of
board announcements alongside
news of Sir Terry’s retirement dem-
onstrates clear succession planning.

Sir Terry is quitting while he is
ahead, saying his job at the retailer
is done. Tesco’s shares have tripled
during his tenure, compared with a
20% rise in the FTSE 100. He took
the company into Asia, launched an
online presence, diversified into
nonfood, telecoms and banking, and
attempted to conquer the U.S. mar-
ket. That set Tesco apart from rivals
and helped establish its dominance
in the U.K. market. Rivals such as
J Sainsbury have since followed
many of Tesco’s initiatives but lag
behind.

Not all Sir Terry’s ventures have

been crowned a success. The com-
pany’s expansion into the U.S. in
2007 with the launch of its Fresh &
Easy stores couldn’t have come at a
worse time, as the global recession
started to bite. The stores have yet
to make a profit. Tesco can absorb
the losses, and Sir Terry maintains
the investment will soon come good,
but it is unlikely to be on his watch.

Fixing the U.S. business is the
biggest immediate challenge facing
Philip Clarke, Mr. Leahy’s successor.
He also needs to find growth in the
saturated U.K. market.

Though relatively unknown to in-
vestors, Mr. Clarke has strong cre-
dentials. Like Sir Terry, he joined
Tesco as a boy 1974, rising from
schoolboy shelf-stocker to store
manager, buyer and marketer before
joining the board in 1998. He now
oversees the European and Asian
business, where sales have risen
nearly tenfold in a decade. Profit has
risen from £50 million ($72 million)
to more than £900 million.

Sir Terry’s work may not be done,
but he appears to be leaving Tesco
in good hands. —Molly Neal

EU official Olli Rehn, left, and Spanish
Finance Minister Elena Salgado.
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Sources: Euromoney, 2009.Investment banking services in the United States are provided by Credit Suisse Securities (USA) LLC, an affiliate of Credit Suisse Group AG.
This advertisement has been approved solely for the purposes of Section 21 of the Financial Services and Markets Act 2000 by Credit Suisse Securities (Europe) Limited
of One Cabot Square, London E14 4QJ. ©2010 CREDIT SUISSE GROUP AG and/or its affiliates. All rights reserved
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Time for Cameron’s international call

It is Henry
Kissinger who is
credited with
asking: “Who do I
call if I want to
call Europe?” What

the king of realpolitik meant more
than 30 years ago was that
Washington had no single point of
contact on the Continent, no
leader or diplomat who could
speak authoritatively on behalf of
Europe. It was a good question
when he posed it, and it still is
when one considers that the
answer today is supposed to be
Baroness Ashton. Despite lacking
any experience she was chosen
late last year as the European
Union’s high representative on
foreign affairs. It is unlikely that
she is quite what Mr. Kissinger
had in mind.

But while the “who do I call?”
question is so often asked one
way, it is rarely if ever reversed. If
Europe wants a sensible
conversation with America right
now, who should it call? It is not
an inquiry that is as glib as it
perhaps sounds. President Barack
Obama has been known to speak
on the phone to European leaders.
But it could not be claimed with
any credibility that relations are
good.

Sure, voters in Europe are still
enthusiastic about him. However,
almost 18 months into his
presidency any early excitement
among his fellow leaders here has
long since faded. What is left is a
sense that the president cares
little for Europe, has no more
than a passing interest in its
leaders and, to the limited extent
that he is interested in foreign
affairs, he is focused on wooing
emerging powers such as India.

Mr. Obama only very briefly
became concerned about matters
European when it seemed that the
euro-zone bailout package might
be in difficulty last month. If the
deal had collapsed there would
have been consequences for

American banks and the world
economy. But other than that
intervention, seen as heavy-
handed in some quarters, he has
taken an overwhelmingly inward-
looking approach.

Of course, he has an excuse: he
has a joblessness recovery on his
hands and political problems
multiplying. But previous
presidents have managed to deal
with similar difficulties and still

manage better relations with old
allies. Not this time.

The tension with Angela
Merkel has deep roots. Der
Spiegel says the German
chancellor, avowedly pro-
American, is vexed at the
apparent fluctuation by Mr.
Obama between “disregard” for
Germany and a desire to
“dominate.” The pair have never
found a way of working
comfortably together.

President Nicolas Sarkozy of
France had some success in
calling on Mr. Obama to lobby
Germany and others for the
completion of the bailout deal.
But that was a rare moment of
cooperation. Beyond that, he

considers Mr. Obama weak in his
attitude to Iran.

The Spanish didn’t take kindly
to Prime Minister José Luis
Rodriguez Zapatero being phoned
during the bailout crisis to be told
that Spain should curb its
spending. Considering what is
likely to happen to the U.S. deficit
on the back of runaway spending
there was a degree of cheek in Mr.
Obama’s intervention. The White
House’s decision to snub the
summit planned for last month
between the U.S. and the EU
hasn’t helped either.

The new government in Britain
has had an early taste of
disappointment too. On the
surface, the choreography of
announcements and platitudinous
statements has been handled
smoothly. Mr. Obama was on the
line almost as soon as David
Cameron crossed the threshold of
Number 10. Mr. Cameron’s spin
doctors were touchingly rather
excited about the resulting invite
to cross the Atlantic. “Barack and
Michelle” want to see “David and
Samantha” in Washington at the
earliest available opportunity.

William Hague, the U.K. foreign
secretary, was also quick to visit
U.S. Secretary of State Hillary
Clinton. For lunch, warm words
were on the menu.

But this is standard Anglo-
American fare. When a new leader
in either the U.K. or the U.S. takes
over, the president or secretary of
state is primed by officials to use

the term “special relationship”
with portentous emphasis. Failure
to do so, Washington believes, will
result in a British national
breakdown and full-blown
existential crisis rooted in
postimperial angst. The truth
about this now traditional little
diplomatic dance is that the Brits
know they are being spun but
officials are much too polite to tell
the Americans that it’s no longer
strictly necessary.

Beneath the surface all is not
well. The incoming Tory team had
expected to be able to forge
strong relations but beyond the
public statements it is hitting a
wall of indifference.

The crisis involving BP isn’t
helping. For officials in London
Mr. Obama’s strong attacks on BP
and extraordinary demand that it
reduce its dividend as some kind
of punishment for its oil spill are
a particular headache. Soon, Mr.
Cameron is likely to be asked in a
press conference or interview
what he thinks of the White House
campaign against BP. He will have
to choose his words very carefully
to avoid offending both parties.
There will be others who argue
that he should be bolder in
defending a U.K.-based company
and British pride.

Perhaps the reality is that Mr.
Obama and Europe are destined
not to get along. He may realize in
a future crisis the advantages of
being nice to old friends. Equally,
he may not. There is very little
that European leaders can do
about it until there is a president
who thinks differently.

In the interim they may take a
leaf out of Mr. Obama’s book by
caring about it a little less. China,
India and other rising stars of the
world economy are there to be
cultivated far more intensely than
the Europeans are currently
doing. We are moving from a
multilateral world, dominated by a
single super power and fixed
blocs, into an increasingly
unilateral age in which all manner
of new relationships will have to
be managed. There are, thinking
of Kissinger again, all sorts of
other people now worth calling.

U.S. President Barack Obama makes a speech in Wheaton, Md., Tuesday.
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n EU finance officials pro-
nounced the need for more-
centralized planning of na-
tional budgets after two days
of meetings in Luxembourg.
But getting there will be the
hard part, as politicians were
clear to draw a line. 4

n Fitch warned of the need
for bigger austerity measures
in the U.K., in a report that
rattled investors but could
help Prime Minister Cameron
justify severe spending cuts
to a worried public. 4

n Greek inflation accelerated
to a 5.4% annual rate in May,
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lifted by higher fuel costs. 6
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Chloride Group, potentially
triggering a battle for the
U.K. company with Emerson
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n Emirates Airline ordered
32 Airbus A380s and an-
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ramping up a trade fight with
Deutsche Lufthansa. 17
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Autos

n Smart, the mini-car maker
owned by Daimler, is launching a
test fleet of 250 electric vehicles
this fall in select regions of the
U.S. in a bid to help re-energize
its brand. A similar effort was
started last year in Europe and
will spread to Asia next year for a
total fleet of 1,500, Smart said.

n General Motors’ plans to turn
around its European operations
were dealt a setback when it be-
came apparent the German gov-
ernment would reject its request
for €1.1 billion ($1.3 billion) in
state aid, saying the U.S. auto
maker had enough cash to finance
the restructuring. A final decision
by the government is expected
Wednesday, but the recommenda-
tion of a government steering
council is likely to be endorsed.
n GM is recalling 1.5 million cars
and trucks sold globally because
of a glitch in the windshield wiper
fluid system that could start a
fire. The recall involves 2006
through 2009 model-year vehicles
including Buick Enclave, Cadillac
CTS and several Chevrolet and
GMC pickup trucks and SUVs.

n Fiat and its unions agreed to
another round of talks after fail-
ing to agree on the working condi-
tions demanded by the Italian car
maker for a plant where it is to
build the next Panda. Fiat is push-
ing for a quick deal, warning the
unions it could make the Panda
outside Italy if no deal is reached.

i i i

Aviation

n Emirates Airline ordered a fur-
ther 32 A380 aircraft from Airbus
in a deal valued at $11.5 billion at
list prices, taking its firm orders
for the superjumbo to 90. The
Dubai-based carrier announced
the deal in Berlin to fight a trade
battle with flag carrier Lufthansa,
seeking greater access to the huge
German aviation market.

n Airlines lambasted German
plans for an air-travel tax as Eu-
rope’s aviation industry struggles
to make money in a weak eco-
nomic environment. Berlin’s plans
and warnings of weak European
growth this year overshadowed
the closing day of airlines body
IATA’s annual meeting in Berlin.

n U.S. federal regulators,
prompted by landing-gear tire
failures that led to a fatal 2008
plane crash, have established new
rules to ensure proper tire pres-
sure on more than 200 Learjet
business aircraft. The directive re-
quires operators to conduct more-
frequent landing-gear inspections.

i i i

Engineering

n ABB, the Swiss engineering
company, extended its acquisition
spree by launching an £860 mil-
lion ($1.2 billion) bid for Chloride
Group, potentially triggering a
battle for the British company
with Emerson Electric. Chloride
makes systems to protect custom-
ers from power surges or failures.

i i i

Financial services

n Suspected rogue trader Jérôme
Kerviel went on trial in Paris, ac-
cused of gambling tens of billions
of euros of Société Générale’s
money in secret trades.

n RBS has shortlisted three pri-
vate-equity bidders for the acqui-
sition of its Global Merchant Ser-
vices payments-processing unit,
valued at up to £2.5 billion ($3.6
billion), people familiar with the
situation said. The bidders are Ad-
vent International, which is bid-
ding jointly with Bain Capital;
TPG; and Clayton, Dubilier & Rice.
The last two could join forces for
a final bid, the people added.

n Morgan Stanley’s head of
mergers and acquisitions for the
Asian-Pacific region excluding Ja-
pan, Edward King, has left the U.S.
bank to take a similar position at
U.K.-based Barclays, a person fa-
miliar with the situation said.

i i i

Food and beverages

n Aryzta made two acquisitions
for a combined $1.08 billion in
deals that it hopes will boost
earnings per share and expand its
reach in Europe and the U.S. The
Swiss company sells bread and
pastries under brands including
Delice de France in Europe. Its
main U.S. brands are Otis Spunk-
meyer and La Brea Bakery.

n McDonald’s sales rose 4.8% in
May, helped by McCafe coffee
drinks. The fast-food giant said it
anticipates foreign-exchange rates,
especially a weakening euro, to
weigh on earnings for the year.

n Liquor companies such as Per-
nod Ricard and Diageo, seeing
Scotch whisky emerging as a fash-
ionable drink in markets like
China and Brazil, are investing in
production facilities in Scotland at
a level not seen since the 1970s.

i i i

Markets

n China Investment Corp. suf-
fered 10% mark-to-market losses
in May, said Jesse Wang, the
firm’s executive vice president and
chief risk officer, speaking at a
conference in San Francisco, offer-
ing a rare glimpse into China’s of-
ten-opaque $300 billion sovereign
wealth fund. The numbers high-
light that the fund is being hit
along side global markets, which
continue their volatile ride on
fears over the fiscal and debt cri-
sis in Europe as well as concerns
about global growth.

i i i

Media

n France Télécom is interested in
a partnership with French daily
newspaper Le Monde to help de-
velop its digital operations, but
has no plans to take part in its re-
capitalization, a company spokes-
woman said. Le Monde manage-
ment said it wants to sell a
majority stake in the company,
ending nearly 60 years of control
by journalists.

i i i

Retail

n Tesco, the world’s fourth-big-
gest retailer by sales, said CEO
Terry Leahy will retire in March.
He will be succeeded by Philip
Clarke, who heads operations in
Asia and Europe. Leahy said his
departure wouldn’t signal a
change in strategy, which is cen-
tered on entering new products
such as financial services and tele-
communications in the U.K. and
new markets abroad.

n Neiman Marcus, the U.S. luxury
department-store chain, returned
to profitability for its most recent
quarter as sales rose 11% and mar-
gins widened. For the quarter
ended May 1, Neiman Mar-
cus—known for its extravagant
holiday catalogs and designer ap-
parel— reported a profit of $18.5
million. U.S. consumers have be-
come more willing to spend on
luxury items in recent months.

n Dollar General’s earnings in the
quarter ended April 30 jumped
64% to $136 million as the U.S.
discount retailer leveraged global
sourcing to reduce product costs
at the same time customer traffic
and spending increased. Dollar-
store chains are continuing their
expansions in a bet they can re-
tain bargain-hunting customers
when the economy picks up.

i i i

Pharmaceuticals

n Novartis’s new oral treatment
for multiple sclerosis, proposed to
sell under the brand name Gilenia,
is effective but carries “a number
of safety issues,” the U.S. Food
and Drug Administration said in a
memo. The drug faces a review by
an FDA committee Thursday.
n Merck of Germany said it re-
submitted its request for U.S. reg-
ulatory approval for its experi-
mental oral MS product Mylinax,
after having its initial submission
rejected by the FDA in November.

i i i

Reinsurance

n Munich Re and Hannover Re,
two of the world’s largest reinsur-
ers, said they are sticking to their

full-year earnings targets—for
now—though a continuing high
burden from natural disasters
could threaten the goals. Never-
theless, their share prices fell, as
analysts and traders said they ex-
pect eventual downward revisions
later in the year.

i i i

Telecommunications

n Europe’s highest court upheld
a Europe-wide law forcing mobile
operators to cut the rates they
charge for using a mobile phone
abroad. Four of Europe’s largest
mobile operators—Vodafone,
Telefónica’s O2, Deutsche
Telekom’s T-Mobile and France
Télécom’s Orange—had challenged
the legality of the EU’s roaming
regulation, passed in 2007, which
imposed a substantial reduction in
charges on the operators.

n The union that represents
about half of BT Group’s 128,000
workers vowed to press ahead
with balloting members on indus-
trial action despite the U.K. com-
pany’s revised two-year pay offer.

n Mobile TeleSystems, Russia’s
largest telecom company, swung
to a first-quarter net profit of
$381.3 million from a year earlier,
when the results were weighed
down by a $488.6 million foreign-
exchange loss. Revenue rose 23%
as mobile subscribers spent more
on text and data messages.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Models show off the Samsung Galaxy S Android smartphone at Samsung Electronics’ headquarters in Seoul. Samsung said it will start selling the phones, which
run on Google’s Android operating system, in South Korea this month. The Galaxy S made its debut in Europe last week. Samsung hopes the Galaxy S will allow it
to catch up with rivals after it lost ground with its line of models with less-desirable software. Samsung’s share of the smartphone market is in the single digits.

Reuters

Samsung pins hopes on Android-powered smartphone
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With Andy Warhol’s work apparently recession-proof, this 1963 ‘Silver Liz’ portrait of Elizabeth Taylor, unseen in 20 years,
went on view at Christie’s in London Tuesday. It could fetch as much as £8 million ($11.6 million) at auction on June 30.

Warhol still in the big numbersFrance opens up
gambling market
Online betting licenses given to foreign firms

PARIS—France opened up its on-
line horse-racing and sports-betting
industry to competition Tuesday, re-
laxing a state monopoly on gam-
bling that traces back to the 16th
century as it looks to stabilize tax
revenues from online bets.

The move, timed to coincide with
the World Cup, is an attempt to
crack down on illegal betting web-
sites while answering European
Commission’s demands to liberalize
national online gambling monopo-
lies.

So far 17 licenses have been
awarded to 11 operators, including
Austria’s Bwin Interactive Enter-
tainment AG’s and BetClic Enter-
prises Ltd. of Malta, France’s Au-
thority for Online Gaming
Regulation said in a statement. On-
line poker will be authorized later
this month, the regulator added.
The number of licenses will be lim-
ited.

As of Tuesday, online gambling
companies operating in France with-
out a license could face steep fines.

Since a 1539 edict passed by
King François I, France’s successive
governments have maintained a
strict monopoly on lottery and
sports betting.

All lottery games are operated by
state-controlled company Française
des Jeux, or FdJ, while Pari Mutuel
Urbain, or PMU, a consortium of
racing organizers, is in charge of
horse betting. Privately owned casi-
nos are allowed to offer chance
games, such as roulette, and skill
games, like poker.

In recent years, however, the
system has been undermined by the
emergence of offshore Internet gam-
bling companies.

When FdJ started offering online
sports betting in 2002, it was ham-
pered by competition from offshore
rivals that paid lower taxes in the
respective countries. The company
only gained 5% market share in

France’s €1 billion ($1.19 billion) on-
line sports betting market, says
Jean-François Vilotte, president of
France’s Authority for Online Gam-
ing Regulation. “It was the worst
possible situation,” he said.

In an interview, Mr. Vilotte said
France needed to face up to the ille-
gal websites and regulate the online
gambling market.

Under pressure from the Euro-
pean Commission, France has fol-
lowed the lead of Italy and issued
online betting licenses to private
companies. Spain and Denmark
could soon follow suit with a similar
system.

France’s online sports betting
revenue could double in the next
three years because of the licenses,
Mr. Vilotte said.

However, for the new betting
companies, France may not prove a
jackpot.

France is one of the few coun-
tries that tax the total amount bet
as opposed to the revenue garnered
by the gambling company. Given
this standard, France’s tax is rela-
tively high. For example, total tax on
sports bets stands at 8.8% in France
compared to 3.8% in Italy.

The relatively high taxes, strict
regulation over what bets can be
placed and the presence of PMU and
FdJ could make generating profit a
long-winded process, analysts say.

“France is a big market,” says
Lorien Pilling, the head of research
at Global Betting & Gaming Consul-
tants based on the Isle of Man.
“Whether it is profitable is yet to be
seen.”

Another issue for new entrants is
online casino games, such as online
roulette. Those games are a very lu-
crative segment of the market but
remain banned in France, except for
online poker.

Local behemoths PMU and FdJ
will maintain their monopolies over
betting in shops, where the majority
of gambling revenues are made.
This combined with local brand rec-
ognition could give them an early
advantage over competitors, ana-
lysts say.

Other bookmakers hope that
once licenses have been granted,
France will gradually lower tax rates
and loosen regulatory demands.

“The key thing is to be there at
the beginning,” says Antonio
Costanzo, the head of betting com-
pany Bwin’s French operations.
“Hopefully things will improve with
time.”

BY MAX COLCHESTER

France relaxed a state monopoly on gambling, opening up its online horse-
racing and sports-betting industry to competition.

Reuters

Agence France-Presse/Getty Images

In recent years, France’s
system has been undermined
by the emergence of offshore
Internet gambling companies.
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calibre de cartier
FLYING TOURBILLON 9452 MC

18K WHITE GOLD 45 MM CASE, BLACK ALLIGATOR STRAP. MECHANICAL MOVEMENT WITH

MANUAL WINDING, CARTIER CALIBRE 9452 MC (10 AND ¾ LINES, 19 JEWELS, 21,600

VIBRATIONS PER HOUR). SECONDS INDICATED BY THE C-SHAPED TOURBILLON CAGE.

MANUFACTURE MOVEMENT IN ACCORDANCE WITH THE GENEVA HALLMARK TRADITION: PIECES

WITH POLISHED ANGLES AND FILE STROKES, POLISHED SCREW HEADS AND JEWELS, BEVELLED

GEARTRAIN WHEELS ON BOTH SIDES, POLISHED PINION SHANKS AND FACES.

30 THE WALL STREET JOURNAL. Wednesday, June 9, 2010

i i i

Europe

n Switzerland’s lower house re-
jected a bill that would have al-
lowed the government to provide
the U.S. with the names of UBS
account holders allegedly dodging
American taxes—jeopardizing a
deal to resolve the U.S. govern-
ment’s tax battle with UBS. The
IRS said it is prepared to re-open
the case against UBS should the
Swiss miss the August deadline.

n Britain’s debt problems re-
turned to the spotlight after Fitch
Ratings warned of the need for
bigger-than-planned austerity
measures in a report that rattled
investors but could help new
Prime Minister David Cameron
justify severe spending cuts to a
worried public.

n The Netherlands is set to be-
come the next European country
to move toward fiscal conserva-
tism in the wake of general elec-
tions Wednesday. Budgetary fears
have eclipsed concerns about im-
migration as the main driver of
political debate—but diversity of
both opinion and parties in the
political landscape is such that the
next government is likely to be a
multiparty coalition.

n Norway said it was “not appro-
priate” to allow new deepwater
drilling until the Deepwater Hori-
zon accident in the Gulf of Mexico
had been fully investigated. The
move shows how the disaster has
placed the global offshore oil in-
dustry under major scrutiny, and
could slow the development of
some of the most promising new
deepwater oil provinces.

n Russian Prime Minister
Vladimir Putin said at a summit in
Istanbul that his country would
raise the issue of an investigation
into the Israeli boarding of an aid
ship off Gaza at the United Na-
tions, calling the Israeli action "a
crude violation of international
law." Nine people were killed on
board the Turkish-owned vessel
last week when Israeli comman-
does boarded the ship, opening
fire with live ammunition in the
brawl that followed.

n Four Russian soldiers have
been charged with stealing bank
cards from the wreckage of the
plane crash that killed Polish Pres-
ident Lech Kaczynski and 95 oth-
ers, prosecutors said. The soldiers
used at least one of the cards to
withdraw about $2,000. Poles
have reacted with shock and out-
rage that people would try to
profit from a crash that has
deeply shaken the nation.

n Russian prosecutors denied
that lawyer Sergei Magnitsky,
whose death in prison drew wide-
spread condemnation, had been ill
while in jail. An independent advi-
sory commission on human rights
in prison, however, said the law-
yer was subjected to inhumane
conditions and denied medical
care in order to force him to tes-
tify falsely against his former em-
ployer, U.S.-born Bill Browder,
CEO of the Hermitage Fund.

n Hungary’s prime minister, Vik-
tor Orban, proposed a new fiscal
plan, including an overhaul of the
tax system and cuts to the public
sector, to reassure jittery markets
that it can handle its debt.

n German industrial production
rose 0.9% in April from the previ-

ous month as economic recovery
continued modestly. The season-
ally adjusted increase was slightly
better than expected and pointed
to sustained recovery after a
harsh winter dented growth, the
economics ministry said.

n Greece’s statistics agency said
inflation in the debt-ridden coun-
try accelerated to a 5.4% annual
rate in May, compared with April’s
4.8% rise—a sharp increase as the
government implements austerity
measures that include higher
taxes on consumer goods.

n France opened up its online
horse-racing and sports betting
industry to competition, relaxing
a state monopoly on gambling
that can be traced back to the
16th century. The move, timed to
coincide with football’s World
Cup, is an attempt to crack down
on illegal betting Web sites while
answering European Commission’s
demands to liberalize national on-
line gambling monopolies.

n Two early stories by the late
crime novelist Stieg Larsson have
been uncovered in Stockholm, the
Swedish National Library said.
The best-selling author of “The
Girl With the Dragon Tattoo” sent
the stories to Swedish science-fic-
tion magazine when he was 17, but
the magazine rejected them.

i i i

U.S.

n Rep. Nick Rahall, chairman of
the House Natural Resources Com-
mittee, is questioning whether key
personnel aboard the Deepwater
Horizon oil rig were tired or off
duty in the hours before the ex-
plosion that destroyed the float-
ing platform and started the Gulf
oil spill. Transocean says the rig
was properly staffed.
n The Obama administration,
facing rising anger on the Gulf
Coast over the loss of jobs and in-
come from a drilling moratorium,
said it would move quickly to re-
lease new safety requirements

that would allow the reopening of
offshore oil and gas exploration in
shallow waters.

n The SEC is expected to approve
in the next day or two a circuit
breaker that would halt trading in
individual stocks experiencing
high volatility, and it could go into
effect as soon as Monday, a gov-
ernment official said. The move
follows a huge unexplained drop
in the Dow Jones Industrial Aver-
age on May 6.

n The Gates Foundation plans to
spend $1.5 billion over the next
five years on maternal and child
health, family planning and nutri-
tion in developing countries, sig-
naling a new focus.

i i i

Americas

n Dutchman Joran van der Sloot,
long the prime suspect in the
2005 disappearance of a U.S. teen
in Aruba, has confessed to killing

a young Peruvian woman in his
Lima hotel room last week, a Pe-
ruvian police spokesman said.

i i i

Asia

n Japan’s new prime minister,
Naoto Kan, announced his Cabi-
net, appointing fiscal conserva-
tives to key posts to show his re-
solve to prevent further fiscal
deterioration. His Cabinet also in-
cludes in key positions, such as
chief Cabinet secretary, close al-
lies whom have distanced them-
selves from party kingpin Ichiro
Ozawa, who heads the largest fac-
tion in the ruling Democratic
Party of Japan.

n A North Korean border guard
shot and killed three Chinese citi-
zens and wounded a fourth on the
countries’ border last week, China
said after lodging a formal diplo-
matic protest.

n China said it expects Iranian
President Mahmoud Ahmadinejad
to attend the Shanghai Expo this
week, though the controversial
leader isn’t expected to hold talks
with senior Chinese officials.

n In Afghanistan, the influx of
American forces into the south of
the country is redrawing the com-
mand structure, giving Washing-
ton more say at the expense of al-
lies such as Canada and Britain.

i i i

Middle East

n Iraq’s newly elected Parliament
will convene for the first time
next week, even as rival factions
remain deadlocked over who will
lead the next government.

i i i

Africa

n U.S. Vice President Joe Biden
held out the potential for more in-
vestment in Kenya, a critical ally
whose help has been sought stabi-
lizing a troubled East African re-
gion that includes neighboring So-
malia. The remarks, made during
a brief trip to the region, repre-
sent a softening of U.S. criticism.

n A recent outbreak of lead poi-
soning in Nigeria is “unprece-
dented,” the U.S. Centers for Dis-
ease Control and Prevention said
as doctors struggle to save the
children most affected. More than
160 people have already died from
lead poisoning after residents
tried to dig illegally for gold in ar-
eas with high lead concentration
in Nigeria’s Zamfara state.

n The United Nations refugee
agency said it is being expelled
from Libya without explanation
despite being responsible for reg-
istering thousands of refugees in
the North African country.

i i i

Australia

n The Parliament House gift
shop trashed 200 Barack Obama
mugs, though not because the U.S.
president has twice canceled visits
to Australia. The mugs were de-
stroyed after a customer pointed
out the president’s name had been
misspelled as “Barrack.”

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A demonstration in Seville against government austerity cuts. Unions representing the country’s 2.6 million public
workers, from doctors to cleaners, called the strike after the government unveiled big spending cuts to reduce Spain’s
budget deficit. This strike is the first step in a series of protests planned by unions and could lead to a general strike.

Agence France-Presse/Getty Images

Spanish public-sector workers protest government’s spending cuts
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EU aides urge joint planning
Finance ministers stress ‘economic governance’; governments are likely to resist on budgets

LUXEMBOURG—Top finance offi-
cials from the European Union pro-
nounced the need for more-central-
ized planning of national budgets
after two days of meetings here. But
getting there will be the hard part.

Even as officials carried on dis-
cussions about “peer review” of one
another’s budgets and heightened
sanctions for fiscal scofflaws, politi-
cians were clear to draw a line.

“It’s not about submitting the
French budget to the European Com-
mission before the [French] parlia-
ment,” said French Finance Minister
Christine Lagarde, on her way out of
an EU finance chief’s conclave.

“The budget will be presented to
parliament first,” said Mark Hoban,
the financial secretary to Britain’s
Treasury. “Once the chancellor has
presented it to Parliament, it is of
course publicly available.” Britain
doesn’t use the euro.

The degree of common fiscal
management has been a sore point
since the founding of the euro.
Countries that share the currency
submit to a single monetary policy
but manage their own fiscal affairs.

A deluge of ideas for joint fiscal
management has emerged to ad-
dress a key issue at the root of the
euro zone’s financial crisis: fiscal in-
discipline by governments such as
Greece. There has been a chorus of
calls from European policy makers,
economists and the International
Monetary Fund to plan more taxing
and spending at a European level,
and to find ways to bring profligate
governments into line.

However, the ideas are meeting
resistance, reflecting a deep tension
within the 16-nation euro zone and
the broader EU.

Ceding any control over govern-
ment budgets runs hard into fiercely
cherished national prerogatives, as
well as into popular opposition to
shifting decision-making to other
governments or the European Com-
mission, the Brussels-based bureau-
cracy that comprises the union’s
technocrats and administrators.

The result: Efforts toward

greater “economic governance,” in
EU argot, will likely be baby steps.

“We certainly are moving on
some of the less-controversial is-
sues,” says Fabian Zuleeg, the chief
economist at the European Policy
Centre in Brussels. As for matters
like peer review of budgets, “I would
expect that there would be hard po-
litical negotiations before compro-
mise is found.”

One of the less-controversial is-
sues approved Tuesday was the
granting of audit-like powers to Eu-
rostat, the bloc’s statistics agency.
Eurostat now has limited authority
to question numbers reported by na-
tional governments, and it has no
ability to dig into books and records.

The new measure, if approved as
expected by the European Parlia-
ment, lets the agency have access to

“all necessary information,” said the
Spanish finance minister, Elena Sal-
gado.

A similar measure was rejected
by finance ministers in 2005, but it
became difficult to resist after reve-
lations of years of numbers-massag-
ing by Greek authorities.

Outside observers say the
EU—and particularly the euro
zone—needs to do far more than
clean up statistics. The IMF has
staked out aggressive ground, call-
ing Monday for measures like more
common EU budgeting, which would
see some money being routed
through Brussels before being dis-
bursed, and a common bond that
could be tapped for financing by
well-behaved countries, as an incen-
tive to be disciplined.

A task force led by EU President

Herman Van Rompuy and including
national representatives as members
is also charged with coming up with
new economic-governance ideas. Mr.
Van Rompuy late Monday said
“rapid progress can be made.”

He advanced several ideas, in-
cluding graduated sanctions and
penalties that could kick in before a
country was in full violation of the
EU’s budget rules.

He also pressed for a peer re-
view, in which countries would pres-
ent their budget plans to one an-
other each spring, before national
approval later in the year.

But he said the spring plans
would be broad outlines of spending,
revenue and economic assumptions,
“of course, not to be checked in de-
tail or to be decided upon by the Eu-
ropean institutions.”

BY CHARLES FORELLE

Italian Premier Silvio Berlusconi, left, arrives with EU President Herman Van Rompuy for a meeting in Rome Tuesday.
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U.K. should slash debts, says Fitch
Britain’s debt problems returned

to the spotlight Tuesday after Fitch
Ratings warned of the need for big-
ger austerity measures in a report
that rattled investors but could help
new Prime Minister David Cameron
justify severe spending cuts to a
worried public.

In its first major statement since
Britain’s Conservative and Liberal
Democrat parties formed a coalition
government last month, Fitch said
the U.K. “faces a formidable fiscal
challenge” and should be more am-
bitious in cutting its debts. The
warning comes as new U.K. Trea-
sury chief George Osborne prepares
to unveil June 22 emergency mea-
sures to cut Britain’s budget deficit,
which, at more than 11% of gross do-
mestic product, ranks among the
largest among advanced countries.

While Fitch’s report didn’t raise
any fresh problems with Britain’s fi-
nances, it could boost Mr. Cam-
eron’s efforts to rally public support

for a campaign of austerity mea-
sures that could rival those under
Margaret Thatcher in the U.K.’s
blighted 1980s. “It helps politicians
get the message across,” said James
Knightley, an economist at Dutch
bank ING Groep NV in London. “If
third parties are saying this is what
is required, then that might be help-
ful in supporting the politicians’
message that aggressive austerity
needs to happen.”

Fitch commended Britain’s new
government for acting quickly to
make deficit-cutting a priority. But
it also raised flags over plans to cut
taxes and the possibility that a
newly created Office for Budget Re-
sponsibility could soon revise Brit-
ain’s economic-growth forecasts
lower, requiring even heftier spend-
ing cuts. The office releases its fore-
casts June 14.

Fitch urged Britain to cut its bor-
rowing by an additional 1% of its
GDP for the next few years to en-
sure that its finances can withstand
any external economic or financial

shocks, given worries about govern-
ment debts in Europe.

“As more European countries re-
spond to market pressure by tight-

ening fiscal policy more aggres-
sively than originally planned …
there is a risk that the U.K.’s exist-
ing deficit-cutting targets begin to
look distinctly weak,” Fitch analysts
said.

Fitch has a “stable” outlook on
Britain’s top-notch triple-A credit
rating, which means the agency isn’t
expecting to lower it anytime soon.
Recent data also suggest Britain’s
economy is beginning to pick up,
while the latest borrowing numbers
show signs of improvement.

Fitch’s warning hit the U.K.
pound, which traded at $1.4382 mid-
afternoon in New York, down from
$1.4474 Monday. At the same time,
London’s blue-chip FTSE-100 stock
index briefly dipped below 5000 be-
fore recovering to end down 40.91,
or 0.81%, at 5028.15.

A U.K. Treasury spokesman re-
sponded by saying the government
agrees with Fitch’s push for an ac-
celerated deficit-cutting program.

—Laurence Norman
contributed to this article.

BY NEIL SHAH

Source: Thomson Reuters Datastream via
WSJ Market Data Group
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Spain’s
government
workers
begin strike

MADRID—Spain’s public-sector
workers went on strike Tuesday in
what could be a run-up to a wider
general strike in response to spend-
ing cuts the government has an-
nounced to reduce its large budget
deficit.

According to Comisiones Obre-
ras, Spain’s largest union, 75% of
Spain’s 2.6 million state employees
stayed away from work, while the
government estimated 12% of work-
ers didn’t show up.

The strike is a challenge against
austerity measures totaling €15 bil-
lion ($17.88 billion) this year and
next, including a 5% cut in public-
sector wages this year and a freeze
in pensions next year. Socialist
Prime Minister José Luis Rodríguez
Zapatero won parliamentary ap-
proval for the measures last month
by a single vote.

Financial markets are watching
to see whether Spain and other
highly indebted euro-zone countries
have the political muscle to over-
come popular resistance to austerity
plans.

At the end of the workday, union
leaders led a short march that
ended at the Puerta del Sol, at the
center of the Spanish capital.

Ignacio Toxo, head of Comisiones
Obreras said the government’s aus-
terity measures will prolong the
country’s economic crisis. “This will
result in an increase of our already
dramatically high unemployment
rate,” Mr. Toxo said in a speech.

Spain is grappling with a 20%
unemployment rate following the
collapse of its labor-intensive con-
struction industry.

The public-sector strike is the
first step in a series of protests la-
bor unions have prepared and could
lead to a general strike, which Comi-
siones Obreras has said it has
started preparations for. In addition
to the austerity measures, unions
are concerned that an upcoming
overhaul of labor laws could harm
workers’ rights.

The Spanish government, on the
other hand, is under intense inter-
national pressure from financial
markets and the European Union to
rein in a double-digit deficit as the
Greek-centered financial crisis has
spread to other fiscally frail coun-
tries.

Institutions such as the Interna-
tional Monetary Fund say a radical
overhaul of labor laws is necessary
to spur growth in Spain and to
lower the country’s historically high
unemployment rate.

Mr. Zapatero has pledged to ap-
prove a labor-market overhaul June
16, with or without an agreement
with unions and business groups, a
move that represents a break with
previous policy. The Socialist leader
had previously said his government
wouldn’t make any changes to labor
regulations unless those changes
were agreed upon by the so-called
social partners.

“If the government approves a
reform that is harmful to workers’
rights, let there be no doubt there
will be a general strike, and the gov-
ernment should know it will be mas-
sive,” Mr. Toxo said.

BY DANIEL DE LA PUENTE
AND JONATHAN HOUSE
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Big cats obsess over Obsession for Men
A certain animal magnetism makes the Calvin Klein fragrance a hit with zoos; challenge is finding enough of it

T O WINE and dine Sasha, a
200-kilogram Siberian tiger
at the Bronx Zoo, try serv-

ing beef and rabbit. To lure him
for a snack, whip out the frozen
treats his zookeepers call “blood-
cicles.” But to really get his olfac-
tory engines running, you need
the secret weapon: Calvin Klein’s
Obsession for Men.

Zoos have long spritzed per-
fumes and colognes on rocks,
trees and toys in an effort to keep
confined animals curious.

In 2003, Pat Thomas, general
curator for the Wildlife Conser-
vation Society’s Bronx Zoo in
New York, decided to get scien-
tific about it. Working with 24
fragrances and two cheetahs, he
recorded how long it took the big
cats to notice the scent and how
much time they spent interacting
with it.

The results left
barely a whiff of a
doubt. Estée Lauder’s
Beautiful occupied
the cheetahs on aver-
age for just two sec-
onds. Revlon’s Char-
lie managed 15.5
seconds. Nina Ricci’s
L’Air du Temps took
it up to 10.4 minutes.
But the musky Obses-
sion for Men tri-
umphed: 11.1 minutes.
That’s longer than
the cats usually take to savor a
meal.

“Oh, yeah, he loves that scent,”
Mr. Thomas said as Sasha bliss-
fully cuddled up to a tree sprayed
with Obsession for Men. “Just
look at him.”

Mr. Thomas’s findings spread
quickly through the Wildlife Con-
servation Society’s network of
global operations. Now, Obsession
is widely used not only in zoos,
but in the field, where it has
helped produce breakthroughs in
wildlife biology and conservation.

As it happens, big cats of all
stripes are obsessive when it
comes to the scent. Roan Balas
McNab, a Wildlife Conservation

Society program director in Gua-
temala, has been using Obsession
for Men since 2007 to help study
jaguars in the Maya Biosphere Re-
serve, a protected tropical forest
spanning 8,100 square miles.

One of his goals is determining
the size of the jaguar population.
But the reclusive habits that made
the jungle cats an object of rever-
ence for the Maya people also
make them difficult to count. In
his 14 years working in the re-
serve, Mr. McNab says he has had
only one random spotting of a jag-
uar.

He and his colleagues rely on
heat-and-motion-sensitive cam-
eras stationed along animal trails
in the jungle. If they can get jag-
uars to linger, they can identify
individual animals by their unique
spot patterns, which are then

loaded into a database, much like
fingerprint records.

“But this technique is only ef-
fective if animals pass through the
cameras’ detection range and we
get adequate photos,” Mr. McNab
says. Pre-Obsession, some 30% to
40% of the photos were inconclu-
sive.

After hearing through a col-
league of Mr. Thomas’s scent test,
Mr. McNab’s field biologists began
spraying Obsession for Men near
their cameras. Researchers
squirted the cologne onto a rag
tied to a stake in the ground. The
elusive jaguars, which scientists
say can detect smells from up to a
kilometer away, crept forth. Three
times as many of the cats walked
by camera stands spiked with the
cologne than those without it.
Camera footage showed curious
cats sauntering up to the scented
rag, sniffing it, then lingering

nearby. That diver-
sion gave research-
ers the chance to get
clear, full shots of
the jaguars and their
spot patterns.

Beyond mere
counting, the jaguar
survey project has
begun to capture
rarely seen jaguar
mating rituals, in-
cluding a male’s coy
nipping and days-
long pursuit of a po-
tential partner.

“We’re just starting to get an
idea of how jaguars behave in
their habitat,” Mr. McNab says.
“Before we used Obsession for
Men we weren’t able to get these
images at all.”

Obsession for Men launched in
1986, just as the Calvin Klein
brand was pushing the boundaries
of sexuality in advertising. Early
ads typically featured nude mod-
els and little else. Today, it re-
mains among the Top 10 best-sell-
ing men’s fragrances world-wide.
The cologne, which is made and
marketed under license by pri-
vately held Coty Inc., posted sales
of about $85.5 million last year,
according to estimates by market-
data firm Euromonitor Interna-
tional Inc.

The Wildlife Conservation Soci-
ety says it has shared its research
results with Coty, but has not
asked the beauty company for
sponsorship or product donations.
A spokeswoman for Coty declined
to comment.

Ann Gottlieb, the “nose” who
helped create Obsession for Men,
thinks there could be a number of
factors in the fragrance that wild
animals might find irresistible.

“It’s a combination of this lick-
able vanilla heart married to this
fresh green top note—it creates
tension,” she says. The cologne
also has synthetic “animal” notes
like civet, a musky substance se-
creted by the cat of the same
name, giving it particular sex ap-
peal, she adds. “It sparks curiosity
with humans and, apparently, ani-
mals.”

The Wildlife Conservation Soci-
ety’s Jaguar Conservation Pro-
gram plans to expand the use of
Obsession for Men to more of its
population studies, tentatively
scheduled for next year in sec-
tions of Venezuela, Nicaragua, Bo-
livia, Peru and Ecuador. “I’d like to

use this in every survey that we’re
involved with,” says program co-
ordinator John Polisar.

Obsession works so well that
Mr. McNab hesitated at first to re-
veal its potency, fearing poachers
would also use it. But he decided
that spreading the word to other
scientists outweighed the poten-
tial risk, particularly since poach-
ers already use their own effective
bait—dead animals—a tactic re-
searchers’ ethics forbid.

The challenge for researchers
is finding enough of the stuff,
given the cologne’s price of about
$60 and scarcity in shops near the
rainforest. Mr. McNab has made a
habit of checking duty free shops
during his international trips just
in case he can snag a good price.
He asks friends and colleagues to
bring along a bottle when they
travel to the region.

The Bronx Zoo relies on dona-
tions to keep up its supplies. Stella
Miller, president of the Hunting-
ton-Oyster Bay chapter of the
Audubon Society on Long Island,
N.Y., says she has donated about
300 bottles of fragrance, collected
from friends and acquaintances
over the past five years.

At the zoo, keeper Michelle Me-
dina stores about a dozen fra-
grances in a large plastic pail amid
her supplies for the large Tiger
Mountain exhibit. During a recent
visit, her sample-sized bottle of Ob-
session for Men was almost empty.

To keep her cats content, “I’ll
need to find more of this,” she
says.

BY ELLEN BYRON

WSJ.com
ONLINE TODAY: See a video about
the effect of Obsession for Men
on animals at WSJ.com/US. Rony Garcia of the Wildlife Conservation Society’s Guatemala program applies

Obsession for Men to a lure to draw jaguars to a camera.
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The scent diversion gave
researchers the chance to
get full shots of the jaguars
and their spot patterns.
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Budget fears take over Dutch voting
AMSTERDAM—The Netherlands,

home of the “Dutch model” welfare
economy, is set to become the next
European country to move toward
fiscal conservatism after general
elections Wednesday.

Fears over the budget deficit
have eclipsed concerns about immi-
gration and the growing reach of Is-
lam after warnings from domestic
economists and the European Union
about a looming debt problem.

For decades, the Dutch govern-
ment has been led by either the
Christian Democrats or the Social-
ists. But both are set to lose seats in
Wednesday’s elections, according to

recent polls.
Instead, the shift favors the cen-

ter-right People’s Party for Freedom
and Democracy, more commonly
known as the Liberal Party, led by
Mark Rutte. He has pushed for the
most aggressive agenda of economic
changes and budget cuts, as deficits
have grown to over 5% of gross do-
mestic product.

But the anti-immigration policies
of the far-right Freedom Party will
linger. Party leader Geert Wilders,
who was branded an extremist by
the British government for his anti-
Islamist rhetoric and initially denied
entrance to Britain last year before
the decision was overturned, is ex-
pected to double his vote, albeit
from a low base.

The Netherlands has often been
envied as a balance between enter-
prise and a welfare state, whose lar-
gess ranged from free child care to
generous health care and jobless
benefits. But government spending
is estimated to rise to 51% of Dutch
gross domestic product this year,
from 45% of GDP 10 years ago, and
tax rates on higher incomes have
been ratcheted up to 52%.

Having traditionally had as stern
a reputation as Germany for fiscal
responsibility, the Dutch have seen
the recession open up big budget
deficits.

The population of 16.6 million is
aging, and in a state where all indi-
viduals over 65 receive a pension
guaranteeing 70% of the net mini-

mum wage, worries are building as
to how to meet future pension lia-
bilities.

Dutch demographics have trou-
bled the European Commission, the
executive arm of the European
Union. Last year, its economists in-
cluded the Netherlands among a
group of countries deemed to have
high risk in terms of the long-term
sustainability of public finances.

The Liberals are leading in the
polls with projections to win 36 out
of 150 parliamentary seats. But Mr.
Rutte would still have to work with
a patchwork of other parties to gain
a parliamentary majority.

Even a fragmented Liberal-led
coalition would find the Netherlands
joining a wider European electoral

trend to vote in center-right govern-
ments preaching stark fiscal
changes, taking a cue from fears of
a European debt crisis coming from
financial markets.

Mr. Rutte’s Liberals have adopted
some anti-immigration policies,
such as limiting the intake of un-
skilled workers and restricting so-
cial services. But Mr. Wilders is un-
likely to feature in government led
by Mr. Rutte because of the Free-
dom Party’s populist economic aims,
which differ widely from Mr. Rutte’s.

The previous Dutch government,
a three-party coalition of center-
and left parties, collapsed in Febru-
ary after internal disagreements on
the deployment of Dutch forces in
Afghanistan.

BY ANNA MARIJ VAN DER MEULEN
AND ANTON REIJINGA

Cyclists pass election posters in Amsterdam Tuesday. The vote is Wednesday.

Industrialoutput
growsinGermany

BERLIN—Germany’s roaring ex-
port economy continued to benefit
from the global recovery in April,
when the country posted a €11.8 bil-
lion ($12.4 billion) account surplus
and a 13.3% rise in industrial output
from a year ago.

Government data showed on
Tuesday that foreign trade contin-
ued to help offset sluggish domestic
demand.

“The strong momentum since the
end of the harsh winter has been
sustained,” said Carsten Brzeski, an
economist at ING Bank. “With filling
order books, the weak euro, busi-
ness expectations back at precrisis
levels and increasing recruitment
plans, the near-term future for the
German economy looks bright.”

Industrial output was also up
0.9% in April from the previous
month, building on a 4.3% monthly
surge in March.

The new data followed news on
Monday that April manufacturing

orders rose 2.8% from a month ear-
lier and 29.8% from a year ago, fore-
shadowing further output gains in
the months ahead.

“Sustained vigor in domestic and
foreign orders points to expecta-
tions of continued recovery for in-
dustrial production,” the economics
ministry said in a statement.

The strong production and out-
put figures suggest that gross do-
mestic product could grow robustly
in the second quarter, and support
the government’s current forecast of
1.4% growth for 2010.

While the recovery appears to be
gaining traction in Germany, how-
ever, it isn’t spreading equally
across the euro zone.

The share of German exports
that go to the 15 other countries
that use the euro is steadily declin-
ing, the statistical office’s data
showed, as is the share of German
imports that come from those coun-
tries.

German exports were up 13.2% in
the first four months of 2010, while
exports to the euro zone rose just
7.9%.

Total imports from January to
April increased 9.2%, while imports
from the euro zone gained just 7.4%.

There were some hopeful signs
in France, where the economy also
benefited from recovery abroad.

France’s trade deficit narrowed
unexpectedly to €4.25 billion from
€4.41 billion, helped by strong air-
craft exports and the weak euro, ac-
cording to the French customs of-
fice.

BY PATRICK MCGROARTY

New worries
The Liberal Party is benefiting
as Dutch voters' anxieties
about immigration are
matched by new ones over the
Netherlands' public finances.

Source: TNS NIPO’s poll of 1,820 people
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While the recovery is gaining
traction in Germany, it isn’t
spreading equally across the
euro zone. The share of
German exports that go to
the 15 other euro-zone
countries is steadily declining.
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Spain is the overwhelming
favorite to top Group H. With
odds as short as 1/14—and with
a cakewalk schedule including
Honduras, Chile and Switzer-
land—the winner of the 2008
European Championships is
more fancied than any other
country in South Africa to win
its pool.

At such a prohibitive price,
those looking to back Spain will
want to consider other markets:
Coral offers a best-price 9/2 for
Vicente Del Bosque’s team to
lift the trophy and, as the na-
tion that heads the betting, the
Spanish will see a lot of inter-
est.

David Villa secured a trans-
fer from Valencia to Barcelona
last month and the striker is
the 8/1 favorite for the Golden
Boot. He looks a better option
than strike partner Fernando
Torres—16/1 with
Boylesports—who will lack
match sharpness after injury
problems this year.

Only once in the past six
tournaments has the Golden
Boot winner also been a mem-
ber of the squad which claims
the World Cup, meaning that
18/1 for a David Villa/Spain
double is a little too short to
recommend. A better bet might
be David Villa/Brazil, available
at massive odds of 50/1.

Elsewhere in the group, Chile
finished second only to Brazil in
the South American qualifying
campaign and, at 4/6 to qualify,
should edge out Honduras and
Switzerland—a country which
was eliminated at the last
World Cup despite not conced-
ing a goal.

Tip of the day

12

Source: RFU.com

Spain’s David Villa in Madrid
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History looms in deadly turns
The 37 ¾-mile circuit in the Isle of Man has claimed more victims than Mount Everest

DOUGLAS, Isle of Man—More
than a century ago, someone had
the idea of staging a motorcycle
race round this rocky outpost in the
Irish Sea. There was a road, a sea
and a mountain, so there was a race
to be won.

The Isle of Man Senior TT race,
which takes place Friday, has since
become one of the most iconic
events in the motor-racing calendar.
It’s also assuredly the most danger-
ous motor race on the planet.

In all of sports, almost nothing is
as hazardous as sending a bunch of
daredevil bikers in brightly colored
leather careening down a mountain
at speeds of up to 200 miles per
hour on the narrow, bumpy back
streets that make up this island’s
37¾-mile circuit.

Losing control on one of the 350
treacherous bends, dips and
jumps—yes, jumps—can be fatal.
The roads around here are closed to
the public during the TT festival,
but a mistake in the wrong place
can send bikers flying into the tele-
graph poles, stone walls and phone
boxes that line almost every inch of
this track.

There have been over 200 racing
deaths on the Isle of Man—more
than the number of lives lost on
Everest—since the TT race was first
held in 1907, and technology has
only enhanced the perils on the
road. Bob McIntyre made history
when he became the first rider to
complete a lap at an average speed
of 100 miles per hour in 1957. Fifty
years on, the Isle of Man has be-
come a playground for the world’s
most powerful bikes.

But as the dangers have in-
creased, so have the numbers. Thou-
sands of fans have packed ferries
and flights to the Isle of Man this
week to watch these madmen of mo-
torbike racing test their skills. None
of these spectators seems bothered
by the string of deaths.

“We come here to get as close to
the action as possible,” says An-
thony Cain, a 33-year-old bike afi-
cionado from Manchester who has
been to the races four times so far.
“The speed is the thrill of this race,”
he says. Most of the competitors in
this year’s race will adopt a similar

mindset when the Manx flag is
waved to signal the start on Friday.

Bikers say a sense of invincibility
is the key to success when negotiat-
ing at 80 miles per hour a wall-lined
corner that turns 45 degrees.

Ian Hutchinson, a 30-year-old
biker who has three wins on the cir-
cuit from three starts, isn’t bothered
by the dangerous curves. “I will
keep doing what I am doing. Any-
thing can happen at the TT races
and they will be getting faster every
year.”

But for two of the participants in
this year’s race, it will be impossible
to ignore the fact that accidents are
inevitable on this track. Brothers
Michael and William Dunlop, who
have competed in both the Super-

stock and Supersport TT events this
year, lost both their father Robert
and uncle Joey—winner of 26 TT ti-
tles and the closest thing to royalty
in this race’s history—to crashes on
this course.

Family history will weigh heavily
on the brothers, but the two young
riders from Northern Ireland dis-
miss the perils of the road ahead. “I
don’t mind taking risks,” said
Michael, who last year won his first
TT title in the Supersport race on a
600cc Yamaha. “I just want to win
as many races as I possibly can.”

His commitment to the TT re-
flects the enduring devotion this
race inspires.

Much of it derives from the his-
tory: John Surtees, the only man to
win world championship titles on
both two and four wheels, has a
special place in this race’s roll of
honor after becoming the first man
to win the Senior TT for three years
in a row.

Phillip William Read, known as
“the Prince of Speed,” gave Yamaha
its first world title after winning the
250cc class on the Isle of Man in
1964. More recently, John McGuin-
ness finished the TT race last year
with the fastest lap ever recorded
after posting an average speed of
more than 130 miles per hour.

Each year, the TT races attract
around 30,000 spectators spending,
on average, £600 ($870) per person,
according to figures released by the
Economic Affairs Division of the Isle
of Man government treasury. That
generates roughly £20 million in
revenue for the island.

The event offers more than just
the races. In the past, heavy metal
bands such as Mötley Crüe have de-

lighted motorcycling fans. This year
is no different. Rock fans will enjoy
performances by leading U.K. acts
such as the Doves at the govern-
ment-run Villa Marina overlooking
the Irish Sea. An entertainment
zone featuring a beerfest, motorcy-
cle stunts and flying display are also
on tap.

The excitement of the TT races is
drawing potential investors to the
island. Economic Development Min-
ister Allan Bell said that over recent
years, companies have increasingly
used the TT event to “spread the
word and introduce millions of peo-
ple to the Isle of Man” by increasing
their corporate hospitality activities.

“We have a very large manufac-
turing base and a very diverse econ-
omy and over the years we have
been able to attract new business or
new residents on the back of people
being keen on motorcycling,” Mr.
Bell said. “This is a great opportu-
nity to raise the profile of the is-
land.”

Tim Craine, director of Space
Commerce in the island, said the
government is pushing for the is-
land to be more than just “a coming
together of motorbike enthusiasts,”
and for the races to serve as a plat-
form for businesses. “Through cor-
porate hospitality the TT races are
seen as a real asset of developing
the profile of the island,” he says.

Courtenay Heading, business di-
rector for Douglas-based turbine
company Bladon Jets Ltd., said he
has taken about a dozen investors to
see the races this year. “It is a way
to introduce them gently to the is-
land and then to the business op-
portunities all within the context of
the races,” he said .

BY JAVIER ESPINOZA

Ian Hutchinson, shown here racing the Royal London 360 Superstock, has three wins out of three starts at the Isle of Man Senior TT.
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Losing control on one of the
350 treacherous bends, dips
and jumps can be fatal
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Hungary moves to close budget gap
New prime minister, addressing concerns about nation’s economy, plans to tax banks and trim state spending

BUDAPEST—Hungary’s populist
new leader said he will trim state
spending and levy a hefty new tax
on banks to help close the govern-
ment’s budget gap, in a speech
aimed largely at reassuring jittery
international markets that the coun-
try’s finances are sound.

“It’s plain to see that our debt
must be reduced,” Prime Minister
Viktor Orbán, who took office at the
end of May, told parliament Tues-
day. If the nation’s fiscal policies
aren’t responsible, he warned, “in-
vestors and lenders will turn away
from Hungary.”

Mr. Orbán’s fledgling administra-
tion last week got a taste of the con-
sequences when markets lose confi-
dence. After aides said Hungary
could significantly exceed budget-
deficit limits set by its lenders and
follow in the footsteps of Greece,
the country’s currency and stock
market plummeted.

The government in Budapest has
been in damage-control mode since
then, with officials coming out over
the weekend to insist that Hungary
would stick to its agreements with
the International Monetary Fund
and the European Union, which
stepped in to bail out the heavily in-
debted country in 2008.

Mr. Orbán’s Fidesz party won an
overwhelming victory in April elec-
tions after a campaign calling for
tax cuts to spark economic growth.
Fidesz politicians also said austerity
measures imposed by the previous
government were unnecessary. Mr.
Orbán said Hungary deserved better
terms from lenders.

But Mr. Orbán’s address Tuesday
indicated he had reformulated his
plans for fiscal easing in the face of
opposition from EU leaders, the IMF

and unforgiving markets already
spooked by the situation in Greece
and fearing contagion effects.

After deficit spending over the
past eight years under previous ad-
ministrations, Mr. Orbán said, “Hun-
gary is not standing on its own feet,
but is living off loans.”

Standing in the ornate meeting
chamber of the parliament house
built during the Reform Era heyday
of the Austro-Hungarian Empire, he
said the government had to de-

crease its reliance on borrowing. He
also said Hungary wouldn’t seek to
“renegotiate” the terms of its debt.

Instead of the immediate, broad
changes to the tax system the Fi-
desz party had suggested during the
election campaign, Mr. Orbán on
Tuesday put forward a plan to shift
toward a flat tax on incomes, start-
ing in about two years. He called for
an immediate cut in the corporate-
income tax, but only for smaller
companies.

He also said he plans to signifi-
cantly—but temporarily—increase
the amount of taxes paid by banks.
Mr. Orbán said he expected to raise
200 billion forint, or nearly $840
million, from levies on financial in-
stitutions. Those banks now pay
about 13 billion forint in taxes each
year, he said. He said the banking
tax would stay in place for three
years. Details of how the new tax
would be assessed are still being
discussed, he said.

In addition, Mr. Orbán said the
government would look to cut gov-
ernment spending by about 120 bil-
lion forint, or about 1.3% of the
planned 2010 budget.

After Mr. Orban’s remarks, the
forint held steady against the euro,
after a sharp drop last week and a
partial rebound Monday. Yields on
Hungarian bonds fell, in a sign of
rising investor confidence.

—Veronika Gulyas
contributed to this article.

BY GORDON FAIRCLOUGH

Hungarian parliamentarians applaud Prime Minister Viktor Orbán after his speech announcing his government’s new economic program in Budapest on Tuesday.
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Swiss deal last year requires that
the Swiss hand over the names to
American officials by August.

Swiss Foreign Minister Micheline
Calmy-Rey expressed hope that an
agreement could still be reached.
“It’s not over,” she said.

In an interview, Ms. Calmy-Rey
declined to speculate as to what the
Swiss government might do if the
bill fails. “I hope it will find a major-
ity,” she said. The Swiss government
has pushed hard for the deal, with
Economy Minister Doris Leuthard
recently saying, “There is no plan B”
in case of rejection of the bill.

The U.S. has said it won’t extend
the August deadline. If Switzerland
fails to hand over the names, the
U.S., which alleged that UBS helped
Americans hide about $20 billion,
could launch a new tax case against
the bank.

Carl Levin, a Democratic senator
from Michigan who has led several
committee hearings on the UBS
case, called on U.S. authorities to re-
open the case immediately. “The
United States should reject any fur-
ther attempts by the Swiss to delay
the UBS case,” he said in a state-
ment. “It is time to move forward
with the summons in court and
force UBS to provide the names.”

Even if parliament approves the
bill, there is still the risk that a po-

Continued from first page

litical party or a civic group will
push to subject it to a popular refer-
endum. That would likely mean a
failure by Switzerland to meet the
August deadline because of the
months it takes to hold a signature
drive to launch a referendum in
Switzerland.

UBS shares fell 2.2% in Zurich on
Tuesday.

The tax case has been particu-
larly damaging to the bank’s wealth-
management business. The aggres-
sive action by the U.S. opened the
door to pressure from Switzerland’s

European neighbors, which have
urged the nation to loosen its bank-
secrecy laws and give up its status
as a tax haven. Since the start of
2008, UBS has lost about 1,500 pri-
vate bankers and its wealth-manage-
ment unit has seen net outflows of
231 billion Swiss francs ($198.5 bil-
lion).

Swiss banks are also getting
tougher with European clients they
suspect of dodging home-country
taxes as Germany and France step
up their search for those using Swit-
zerland to avoid tax.

Vote throws UBS deal into doubt Greek inflation jumps,
lifted by fuel costs, taxes

ATHENS—Greek consumer infla-
tion accelerated to a 5.4% annual
rate in May, more than three times
the average for the euro zone, com-
pared with April’s 4.8% annual rise,
the National Statistics Service said
Tuesday.

The figure, the highest year-to-
year inflation rate since August
1997, comes as Greece’s recession is
deepening, with rigorous spending
cuts aimed at closing wide budget
gaps. Economists say galloping in-
flation will further weigh on already
depressed consumer sentiment.

“The higher inflation rate will
definitely hit disposable income,”
said Nikos Magginas, a senior econ-
omist at National Bank of Greece.

“I do worry about dampening
consumption via this high inflation
and it poses a higher recessionary
risk,” he added.

In monthly terms, consumer
prices were up 0.8% in May, com-
pared with a 1.2% increase a month
earlier, the statistics service said.

Higher gasoline and heating-fuel
costs, along with increases in to-
bacco and alcohol costs, drove an-
nual inflation in May—mainly due to
increased excise taxes imposed by

the Greek government as part of its
austerity plan.

Transport costs jumped 20.3%
and accounted for almost half the
overall rise in May inflation. Hous-
ing prices, which include home heat-
ing costs, jumped 7.8%, while alcohol
and tobacco prices were up 16.9% on
year.

Those increases will likely be
short-lived as the recession weighs
on demand and as the one-time in-
crease in excise taxes is embodied in
the new price level.

“Consumer prices are increasing
for technical reasons, such as higher
energy and oil prices, as well as the
hike in excise taxes,” said Mr. Mag-
ginas.

The Greek inflation rate will peak
in July and start to decelerate from
October onward, and then will drop
below a 1% rate next year because of
the base effects of higher inflation
this year, Mr. Magginas said.

BY ALKMAN GRANITSAS
AND NICK SKREKAS

Switzerland’s House of Representatives voted 104 to 76 against a measure that
would enable UBS to release the names of its account holders to the U.S.
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The country’s recession is
deepening with rigorous
spending cuts aimed at
closing a wide budget gap.
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Fictional stars, real-life problems
In medical schools, budding therapists train on characters from hit movies, television shows and books

The case of two troubled teens
captivated psychiatrists at the
University of South Carolina
School of Medicine for months.
Eleven residents and four attend-
ing psychiatrists read up on their
symptoms and met once a week to
discuss them.

They stipulated early on that
Edward was, indeed, a vampire.

But since he was sup-
posedly 100 years old,
not 17 as he appeared,
his adolescent moodi-

ness suggested arrested develop-
ment.

As for Bella, her self-loathing
and willingness to sacrifice herself
made her especially vulnerable to
a dangerous relationship. Treat-
ment plan: cognitive behavioral
therapy to counter her automatic
negative thoughts.

So what if the patients weren’t
real? Analyzing the neuroses in
the popular “Twilight” saga was
such an effective teaching tool
that the 12-week elective, dubbed
“Therapy Bites,” was presented at
the American Psychiatric Associa-
tion’s conference last month.

“It was much more fun than
sitting in a didactic lecture,” says
chief resident Ashley Jones.

Sigmund Freud named the Oe-
dipus complex for Sophocles’s
tragic character and was fasci-
nated with Shakespeare and Dos-
toevsky. Increasingly, professors
from Psych 101 to medical schools
and psychoanalytic institutes have
been using fiction and film in
classroom assignments or outside
electives.

“Students in the mental-health
disciplines can sometimes learn as
much about what it means to be
human from studying popular
films and novels as they can from
sitting with a patient,” says Glen
Gabbard, a professor of psychiatry
and psychoanalysis at Baylor Col-
lege of Medicine in Houston. Dr.
Gabbard wrote “The Psychology of
‘The Sopranos,’ ” which offers a
clinician’s look at the TV series’
dysfunctional characters. He holds
his own optional monthly gather-
ings for residents to watch and
discuss films such as “The Hurt
Locker” and “Precious.”

The use of books and movies in
teaching is growing in part be-
cause fictional characters obvi-
ously aren’t protective of their
privacy the way real patients can
be. Even when their names and
identifying details are disguised,
patients must give consent to
have their case histories written
about or discussed with others,
and many are reluctant to.

What’s more, with fiction, stu-
dents experience a much wider
range of disorders than they may
ever encounter in real life.

“Unless they work in prisons,
very few psychologists will ever
see many real sociopaths or se-
vere antisocial characters,” such
as Hannibal Lecter in “The Silence
of the Lambs” or Anton Chigurh in
“No Country for Old Men,” says
John Rosegrant, a psychoanalyst
and director of the Arizona Center
for Psychoanalytic Studies in Tuc-
son.

Critics argue that studying the
human condition through fiction
is unrealistic, since the characters
have only as much dimension as

the author wants to give them,
and their actions serve the plot
more than anything else.

Defenders counter that real pa-
tients sometimes lie too and only
reveal as much as their therapist
can extract.

Assessing fictional characters’
motivations can also help budding
psychologists and psychiatrists
gain experience and confidence. In
the “Twilight” assignment, resi-
dents evaluated the biological,
psychological and cultural factors
affecting each character, and prac-
ticed differential diagnoses, exam-
ining every possible explanation
for the symptoms presented.
(Could Edward’s changing eye
color be a symptom of Wilson’s
disease, a rare condition that
causes the body to retain copper?
Could drinking blood be a form of
pica, a medical disorder in which
people feel compelled to eat non-
food items like dirt or paper?)

Stipulating that vampires and
werewolves were real was neces-

sary, says Nioaka Campbell, direc-
tor of the psychiatry resident pro-
gram at the University of South
Carolina School of Medicine. “Oth-
erwise, we would have had to con-
clude that Bella was just psy-
chotic.”

Besides recognizing symptoms,
several residents said that reading
“Twilight” helped them better un-
derstand their real patients.
“Young girls, in particular, really
identify with Bella, not feeling like
you fit in and not being good
enough,” says Dr. Jones. “I think
that’s why the books have become
so popular.”

Indeed, books and movies that
become global sensations often do
so precisely because they involve
universal psychological themes
that even mentally healthy adoles-
cents and adults experience.
“They have to tap into subcon-
scious anxieties and conflict in the
audience or we wouldn’t see
them,” says Dr. Gabbard.

The Harry Potter books are rife

with teen angst, themes of disen-
chantment, the struggle for iden-
tity, even aggression and castra-
tion fantasies, as Dr. Rosegrant
wrote in the Journal of the Ameri-
can Psychoanalytic Association
last year.

Harry’s battle with Voldemort
can be seen as an internal conflict
between aspects of his own
psyche, Dr. Rosegrant notes. Phal-
lic symbols (snakes, wands) are
prominent throughout the books,
a common subconscious dynamic
in young male adolescents.

Hermione at one point com-
plains about male wizards com-
peting to see whose wand is most
powerful. As the books evolve,
Harry’s biggest challenge becomes
confronting adult weakness. He
goes through the painful process
of de-idealizing his parents, dis-
covering that his father could be
arrogant and cruel and that even
his protector, Dumbledore, had a
shameful past.

The struggle to control newly

experienced sexual impulses is
also a major theme—both in fic-
tion and real adolescence—Dr.
Gabbard notes. From “Romeo and
Juliet” to “Titanic” to “Twilight”
to a host of slasher films, there is
a recurrent message: “if you have
sex, you will die.”

“These kind of things are
worked through at a safe distance
on the screen, so that adolescents
and adults can have the illusion of
mastering them,” says Dr. Gab-
bard.

Mental-health students even
explore children’s literature for
buried psychological themes.

Analysts have had a field day
in the “Hundred Acre Wood” with
A.A. Milne’s characters. While the
world of Winnie the Pooh seems
innocent on the surface, “it is
clear to our group of modern
neuro-developmentalists that
these are in fact stories of seri-
ously troubled individuals, many
of whom meet DSM-IV criteria for
significant disorders,” wrote Sarah
E. Shea and colleagues in the Ca-
nadian Medical Association Jour-
nal in 2000, referring to the hand-
book of diagnoses.

Piglet clearly suffers from gen-
eralized anxiety disorder, the au-
thors noted. Eeyore has chronic
dysthymia (mild depression) and
could benefit greatly from an anti-
depressant. Tigger is hyperactive,
impulsive and a risk-taker.

Pooh is a bundle of comorbidi-
ties that may include cognitive
impairment, as he is often de-
scribed as a “bear of very little
brain.” “Early on, we see Pooh be-
ing dragged downstairs bump,
bump, bump, on the back of his
head,” the authors write. “Could
his later cognitive struggle be the
result of a type of Shaken Bear
Syndrome?”

Movies that depict psychia-
trists and psychologists at work
are also highly instructive for stu-
dents—if mainly to show what not
to do.

Dr. Gabbard says that out of
some 400 portrayals of therapists
in films, he’s found only a handful
that were reasonably accurate.
Among them: Judd Hirsh’s charac-
ter in “Ordinary People,” Vanessa
Redgrave’s in “Girl, Interrupted”
and Lorraine Bracco’s in “The So-
pranos.”

But even Bracco’s Dr. Melfi vio-
lates her patient’s trust when she
lies to Tony about why she has
bruises. “He can tell she’s lying,
and the session rapidly deterio-
rates,’ says Dr. Gabbard.

Email healthjournal@wsj.com.

BY MELINDA BECK

ON THE CHART

200,000
people are injured in

lawn-mower accidents in
the U.S. every year,

including 16,000 children.

Source: U.S. Consumer Product
Safety Commission
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‘Twilight’

Emotionally stunted
for a 100-year-old
man

Bella
Swan
‘Twilight’

Chronic low
self-esteem,
depression

Tony Soprano
‘The Sopranos’

Panic attacks,
depression

Willy Wonka ‘Charlie and the
Chocolate Factory’

Abused child, schizotypal
personality

disorder

Winnie the Pooh
Obsession and cognitive
impairment disorder

Scarlett O’Hara
‘Gone With the Wind’

Narcissistic
personality disorder
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Source: University of South Carolina School of Medicine; Glen Gabbard, Baylor School of Medicine; ‘Movies and Mental Illness-3’ by Wedding, Boyd and Niemiec
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Candidates target Wall Street ties
Politicians stress rivals’ work in finance, seeking to capitalize on voters’ economic anxiety and hostility to banks

In a year of anger over big bank
bailouts and hefty banker bonuses,
candidates are aiming the “Wall
Street insider” epithet at their rivals
with a new aggressiveness and in-
tensity.

Candidates who have worked for
Wall Street firms or banks else-
where are seeing their rivals try to
tie those stints to voters’ economic
anxieties.

The tactic has forced several of
the targets to spend valuable time
explaining their work histories.

They include Democrat Alex
Sink, who is trailing in the polls in
her bid for Florida governor, and
Republican John Kasich, who is in a
close race for governor of Ohio.

Earlier this year, the Wall Street
label had a role in shaping the pri-
mary-election field in New York.
When former Rep. Harold Ford was
contemplating a challenge to Demo-
cratic Sen. Kirsten Gillibrand, her
campaign highlighted his position as

a vice chairman at Bank of America
Merrill Lynch, suggesting Mr. Ford
was more aligned with Wall Street
than with taxpayers. He ultimately
decided not to run.

Mr. Kasich, like some other can-
didates with ties to banks or invest-
ment firms, has responded to criti-
cisms by stressing he is no Wall
Street baron.

He notes in his campaign biogra-
phy that he is the son of a mailman
and grew up in a “blue collar neigh-
borhood.”

His Democratic opponent, Gov.
Ted Strickland, would rather focus
on another part of Mr. Kasich’s
background: his work as a managing
director at an Ohio office of Lehman
Brothers Holdings.

Mr. Kasich was with Lehman
from 2001 through 2008, when the
big investment bank collapsed.

The Strickland campaign has
aired an advertisement in which a
woman who lost her job asks, “Does
Ohio really need a congressman
from Wall Street for governor?”

The Kasich campaign is pushing
back hard, noting that Mr. Kasich
worked mostly in a two-person of-
fice in Columbus. “Blaming me for
Lehman Brothers is like blaming a
car dealer in Zanesville for the col-
lapse of General Motors,” Mr. Kasich
has said.

Ms. Sink served as president of
Florida operations for Bank of
America. Republicans have aired ads
saying, “As bank president, Alex
Sink eliminated thousands of Flor-
ida jobs while taking over $8 million
in salary and bonuses.”

Kyra Jennings, Ms. Sink’s spokes-
woman, said the candidate was a re-
spected banker. “Alex Sink left the
banking industry 10 years ago, long
before the big banks started treat-
ing consumers the way they do to-
day,” she said.

Alexi Giannoulias, a Democratic
Senate candidate in Illinois, took a
political hit in April when federal
regulators shut his family’s troubled
Broadway Bank, where he had
worked as a senior loan officer.

With Democrats controlling Con-
gress and the White House, the
party’s candidates are often under
attack for being Washington insid-
ers. Calling some of their opponents
Wall Street insiders gives them a
way to answer back. Polls suggest
voters are angry at big government,
but also hostile to banks and big
business.

In California, GOP gubernatorial
candidate Meg Whitman plays up
her role as former chief executive of
eBay Inc., but her adversaries are
focusing on her time as a board
member of Goldman Sachs Group
Inc. in 2001 and 2002.

An Internet video by an anti-
Whitman group called “Level the
Playing Field 2010” shows an ani-
mated version of Ms. Whitman dis-
missing questions about “insider
stock deals” when she was at Gold-
man.

Whitman spokesman Tucker
Bounds said critics were distorting
the candidate’s business record.
“She is part of a California success

story that created 15,000 jobs,” he
said.

Pat Toomey, the Republican Sen-
ate nominee in Pennsylvania, was an
investment adviser at Chemical
Bank from 1984 to 1986, then spent
four years at Morgan, Grenfell &
Co., a British investment bank.

Mr. Toomey is “a creature of
Wall Street,” said Democratic Gov.
Ed Rendell of Pennsylvania. Demo-
crats have released a video saying,
“He was part of the same Wall
Street culture that nearly took down
our economy.”

Toomey spokeswoman Nachama
Soloveichik said that what mattered
was a candidate’s positions.

“Pat can’t deny his resume. He
did work for some banks 20 years
ago,” Ms. Soloveichik said. But she
noted that Mr. Toomey opposed
bailouts for Wall Street, while his
Democratic opponent, Rep. Joe Ses-
tak, supported them.

“Let’s talk about policies, not
where Pat worked 20 year ago,” she
said.

BY NAFTALI BENDAVID

Blagojevich judge sets tone
CHICAGO—A judge on Tuesday

told the courtroom at the outset of
former Illinois Governor Rod
Blagojevich’s corruption trial that
he was prohibiting anyone in the
court from using Twitter during the
trial or making public statements.

Judge James Zagel said “an ad-
verse influence may be created by
making public statements outside of
the courtroom.”

Mr. Blagojevich has written a
memoir and hosted a radio show
since his arrest in December 2008.
Both he and his wife, Patti, have ap-

peared on reality television shows,
and both have Twitter accounts.

Judge Zagel also said opening ar-
guments would be finished Tuesday,
even though Mr. Blagojevich’s
daughter has an eighth-grade gradu-
ation ceremony Tuesday evening.

Mr. Blagojevich’s attorneys ear-
lier Tuesday filed motions to dis-
miss the case on First Amendment
grounds. Mr. Blagojevich was ar-
rested on Dec. 9, 2008, and charged
with, among other things, trying to
sell the U.S. Senate seat vacated by
President Barack Obama. Mr.
Blagojevich denies wrongdoing.

The Associated Press reported

that Judge Zagel named 18 jurors—a
panel of 12 and six alternates—and
postponed a decision on the request
to dismiss the charges.

Flanked by his wife and newspa-
per columnist Jimmy Breslin, Mr.
Blagojevich walked into federal
court and called the beginning of his
trial a historic day. “Patti and I are
really happy this day has finally
come,” Mr. Blagojevich said.

Mr. Breslin signed a deal last
year with Walt Disney Co.’s Hy-
perion publishing unit to write a
book on Chicago politics using the
Blagojevich scandal as a starting
point.

BY DOUGLAS BELKIN

Ex-Illinois Gov. Rod Blagojevich spoke to reporters at the courthouse Tuesday.

G
et

ty
Im

ag
es

Nevada Republican Senate candidate Danny Tarkanian votes in a primary election in Las Vegas as 11 states held ballots Tuesday to determine party candidates for November congressional elections.

Hitting the machines in Las Vegas

Associated Press
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 337.25 1.50 0.45% 720.50 333.75
Soybeans (cents/bu.) CBOT 931.00 -4.00 -0.43% 1,550.00 821.25
Wheat (cents/bu.) CBOT 432.25 unch. unch. 1,113.50 431.00
Live cattle (cents/lb.) CME 87.825 0.100 0.11 95.575 83.500
Cocoa ($/ton) ICE-US 2,981 37 1.26 3,522 2,237
Coffee (cents/lb.) ICE-US 133.55 0.45 0.34 180.00 120.10
Sugar (cents/lb.) ICE-US 14.88 0.55 3.84 25.03 11.89
Cotton (cents/lb.) ICE-US 76.41 0.90 1.19 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,432.00 -17 -0.69 2,670 2,406
Cocoa (pounds/ton) LIFFE 2,594 60 2.37 2,606 1,585
Robusta coffee ($/ton) LIFFE 1,375 2 0.15 1,635 1,282

Copper (cents/lb.) COMEX 277.95 1.35 0.49 369.10 151.00
Gold ($/troy oz.) COMEX 1245.60 4.80 0.39 1,254.50 800.00
Silver (cents/troy oz.) COMEX 1847.70 31.50 1.73 2,154.00 760.00
Aluminum ($/ton) LME 1,884.00 27.00 1.45 2,481.50 1,564.50
Tin ($/ton) LME 15,940.00 15.00 0.09 19,175.00 12,320.00
Copper ($/ton) LME 6,120.00 -61.00 -0.99 7,970.00 4,820.00
Lead ($/ton) LME 1,580.00 unch. unch. 2,615.00 1,580.00
Zinc ($/ton) LME 1,654.50 37.50 2.32 2,659.00 1,490.00
Nickel ($/ton) LME 18,005 -120 -0.66 27,590 14,405

Crude oil ($/bbl.) NYMEX 71.99 0.55 0.77 116.80 51.44
Heating oil ($/gal.) NYMEX 1.9653 -0.0030 -0.15 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 1.9891 -0.0058 -0.29 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.808 -0.108 -2.20 10.720 3.971
Brent crude ($/bbl.) ICE-EU 73.00 0.12 0.16 91.41 56.40
Gas oil ($/ton) ICE-EU 626.25 3.50 0.56 755.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on June 8
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.6838 0.2135 3.9213 0.2550
Brazil real 2.2393 0.4466 1.8748 0.5334
Canada dollar 1.2621 0.7923 1.0567 0.9464

1-mo. forward 1.2623 0.7922 1.0568 0.9463
3-mos. forward 1.2628 0.7919 1.0573 0.9458
6-mos. forward 1.2640 0.7911 1.0582 0.9450

Chile peso 654.50 0.001528 547.95 0.001825
Colombia peso 2344.11 0.0004266 1962.50 0.0005096
Ecuador US dollar-f 1.1944 0.8372 1 1
Mexico peso-a 15.4488 0.0647 12.9338 0.0773
Peru sol 3.4029 0.2939 2.8489 0.3510
Uruguay peso-e 22.993 0.0435 19.250 0.0519
U.S. dollar 1.1944 0.8372 1 1
Venezuela bolivar 5.13 0.194941 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4612 0.6844 1.2233 0.8175
China yuan 8.1576 0.1226 6.8296 0.1464
Hong Kong dollar 9.3229 0.1073 7.8052 0.1281
India rupee 55.9540 0.0179 46.8450 0.0213
Indonesia rupiah 11049 0.0000905 9250 0.0001081
Japan yen 108.68 0.009202 90.99 0.010991

1-mo. forward 108.63 0.009206 90.94 0.010996
3-mos. forward 108.51 0.009216 90.85 0.011008
6-mos. forward 108.30 0.009234 90.67 0.011029

Malaysia ringgit-c 3.9745 0.2516 3.3275 0.3005
New Zealand dollar 1.8073 0.5533 1.5131 0.6609
Pakistan rupee 102.006 0.0098 85.400 0.0117
Philippines peso 55.679 0.0180 46.615 0.0215
Singapore dollar 1.6936 0.5905 1.4179 0.7053
South Korea won 1473.95 0.0006785 1234.00 0.0008104
Taiwan dollar 38.742 0.02581 32.435 0.03083
Thailand baht 38.957 0.02567 32.615 0.03066

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8372 1.1945
1-mo. forward 0.9997 1.0003 0.8370 1.1948
3-mos. forward 0.9991 1.0009 0.8364 1.1955
6-mos. forward 0.9981 1.0019 0.8356 1.1968

Czech Rep. koruna-b 25.991 0.0385 21.760 0.0460
Denmark krone 7.4384 0.1344 6.2275 0.1606
Hungary forint 284.46 0.003515 238.15 0.004199
Norway krone 8.0075 0.1249 6.7039 0.1492
Poland zloty 4.1467 0.2412 3.4716 0.2881
Russia ruble-d 38.010 0.02631 31.822 0.03143
Sweden krona 9.6798 0.1033 8.1040 0.1234
Switzerland franc 1.3757 0.7269 1.1518 0.8682

1-mo. forward 1.3748 0.7274 1.1510 0.8688
3-mos. forward 1.3727 0.7285 1.1492 0.8702
6-mos. forward 1.3688 0.7306 1.1460 0.8726

Turkey lira 1.9210 0.5206 1.6083 0.6218
U.K. pound 0.8314 1.2028 0.6960 1.4367

1-mo. forward 0.8313 1.2029 0.6960 1.4368
3-mos. forward 0.8312 1.2031 0.6959 1.4370
6-mos. forward 0.8310 1.2034 0.6957 1.4373

MIDDLE EAST/AFRICA
Bahrain dinar 0.4503 2.2206 0.3770 2.6523
Egypt pound-a 6.7779 0.1475 5.6745 0.1762
Israel shekel 4.6416 0.2154 3.8860 0.2573
Jordan dinar 0.8460 1.1821 0.7083 1.4119
Kuwait dinar 0.3500 2.8569 0.2931 3.4124
Lebanon pound 1800.63 0.0005554 1507.50 0.0006634
Saudi Arabia riyal 4.4795 0.2232 3.7503 0.2666
South Africa rand 9.2737 0.1078 7.7640 0.1288
United Arab dirham 4.3873 0.2279 3.6731 0.2723

SDR -f 0.8225 1.2158 0.6886 1.4523

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 240.06 -2.65 -1.09% -5.2% 14.2%

14 Stoxx Europe 50 2338.51 -23.66 -1.00 -9.3 9.0

27 Euro Zone Euro Stoxx 241.09 -2.11 -0.87 -12.3 5.0

14 Euro Stoxx 50 2510.84 -19.13 -0.76 -15.4 1.3

15 Austria ATX 2216.84 -18.37 -0.82 -11.2 3.9

8 Belgium Bel-20 2390.89 -21.16 -0.88 -4.8 16.3

11 Czech Republic PX 1103.1 -11.3 -1.01 -1.3 14.8

21 Denmark OMX Copenhagen 364.86 -2.53 -0.69 15.6 33.3

15 Finland OMX Helsinki 6385.83 -12.05 -0.19 -1.1 9.5

14 France CAC-40 3380.36 -33.36 -0.98 -14.1 2.5

12 Germany DAX 5868.55 -36.40 -0.62 -1.5 17.4

... Hungary BUX 21124.39 -68.11 -0.32 -0.5 31.5

19 Ireland ISEQ 2925.17 -58.26 -1.95 -1.7 1.0

11 Italy FTSE MIB 18542.80 -88.38 -0.47 -20.2 -7.6

18 Netherlands AEX 314.83 -2.71 -0.85 -6.1 19.7

11 Norway All-Shares 392.98 -4.42 -1.11 -6.5 12.7

17 Poland WIG 39975.10 -51.67 -0.13 ... 27.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 6868.59 -78.56 -1.13 -18.8 -3.8

... Russia RTSI 1315.61 -25.21 -1.88% -7.8 19.0

8 Spain IBEX 35 8669.8 -125.5 -1.43 -27.4 -8.7

15 Sweden OMX Stockholm 304.64 -1.96 -0.64 1.7 26.8

15 Switzerland SMI 6246.22 -44.82 -0.71 -4.6 15.9

... Turkey ISE National 100 53664.36 -642.27 -1.18 1.6 58.7

11 U.K. FTSE 100 5028.15 -40.91 -0.81 -7.1 14.2

... ASIA-PACIFIC DJ Asia-Pacific 113.67 0.66 0.58% -7.6 8.8

... Australia SPX/ASX 200 4381.22 55.33 1.28 -10.0 11.3

... China CBN 600 22806.67 58.62 0.26 -21.5 -4.4

14 Hong Kong Hang Seng 19487.48 109.33 0.56 -10.9 7.9

16 India Sensex 16617.10 -163.97 -0.98 -4.9 9.9

... Japan Nikkei Stock Average 9537.94 17.14 0.18 -9.6 -2.5

... Singapore Straits Times 2746.61 -5.27 -0.19 -5.2 16.9

11 South Korea Kospi 1651.48 13.51 0.82 -1.9 20.4

... AMERICAS DJ Americas 279.15 -0.77 -0.28 -5.8 12.6

... Brazil Bovespa 61464.26 281.34 0.46 -10.4 15.1

15 Mexico IPC 30847.63 108.62 0.35 -4.0 23.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2233 1.7575 1.0621 0.1510 0.0384 0.1825 0.0134 0.3148 1.4612 0.1964 1.1577 ...

Canada 1.0567 1.5181 0.9174 0.1304 0.0332 0.1576 0.0116 0.2719 1.2621 0.1697 ... 0.8638

Denmark 6.2275 8.9470 5.4070 0.7685 0.1957 0.9289 0.0684 1.6025 7.4384 ... 5.8936 5.0907

Euro 0.8372 1.2028 0.7269 0.1033 0.0263 0.1249 0.0092 0.2154 ... 0.1344 0.7923 0.6844

Israel 3.8860 5.5830 3.3740 0.4795 0.1221 0.5797 0.0427 ... 4.6416 0.6240 3.6777 3.1766

Japan 90.9850 130.7181 78.9972 11.2272 2.8592 13.5720 ... 23.4135 108.6770 14.6102 86.1070 74.3757

Norway 6.7039 9.6315 5.8206 0.8272 0.2107 ... 0.0737 1.7251 8.0075 1.0765 6.3445 5.4801

Russia 31.8218 45.7184 27.6291 3.9267 ... 4.7468 0.3497 8.1888 38.0095 5.1099 30.1157 26.0127

Sweden 8.1040 11.6429 7.0362 ... 0.2547 1.2088 0.0891 2.0854 9.6798 1.3013 7.6695 6.6246

Switzerland 1.1518 1.6547 ... 0.1421 0.0362 0.1718 0.0127 0.2964 1.3757 0.1849 1.0900 0.9415

U.K. 0.6960 ... 0.6043 0.0859 0.0219 0.1038 0.0077 0.1791 0.8314 0.1118 0.6587 0.5690

U.S. ... 1.4367 0.8682 0.1234 0.0314 0.1492 0.0110 0.2573 1.1944 0.1606 0.9464 0.8175

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 08, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 17 ALL COUNTRY (AC) WORLD* 267.17 1.92% -10.8% 8.3%

2.50 17 World (Developed Markets) 1,041.40 1.81 -10.9 7.4

2.40 17 World ex-EMU 125.76 1.80 -8.0 10.6

2.40 17 World ex-UK 1,043.50 1.84 -10.3 7.8

3.10 18 EAFE 1,315.11 2.35 -16.8 -0.2

2.20 15 Emerging Markets (EM) 889.65 2.68 -10.1 15.1

3.50 15 EUROPE 84.25 -0.74 -4.6 15.8

3.80 15 EMU 132.76 1.91 -26.4 -10.1

3.50 16 Europe ex-UK 89.74 -0.78 -7.2 12.9

4.70 12 Europe Value 89.94 -0.84 -9.5 10.0

2.40 18 Europe Growth 76.44 -0.65 0.4 21.6

2.30 25 Europe Small Cap 161.74 -1.16 2.9 28.9

2.40 10 EM Europe 295.12 -0.92 5.9 34.3

3.60 13 UK 1,502.65 -1.10 -6.5 14.5

2.90 20 Nordic Countries 145.28 -1.59 6.6 27.4

1.90 9 Russia 697.74 -1.05 -6.5 10.4

2.30 21 South Africa 687.08 -1.13 -2.9 11.3

2.70 17 AC ASIA PACIFIC EX-JAPAN 366.97 3.41 -11.9 14.1

1.80 41 Japan 533.71 -3.55 -6.1 -4.2

2.40 16 China 57.78 -2.11 -10.9 8.6

1.00 20 India 680.30 -2.02 -3.8 18.6

1.30 13 Korea 466.97 -1.57 -2.9 22.7

2.70 23 Taiwan 254.38 -2.71 -14.0 1.0

1.90 19 US BROAD MARKET 1,175.20 1.56 -5.0 16.2

1.20 408 US Small Cap 1,662.98 2.43 -0.5 26.7

2.50 15 EM LATIN AMERICA 3,571.77 2.16 -13.2 17.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.29% 1 Global TSM 2085.35 -0.26% 8.2%

2.33 17 Global Dow 1340.80 -0.48% 19.2% 1701.35 -0.33 1.7

3.04 14 Global Titans 50 166.60 -0.46 20.0 148.68 -0.31 2.3

2.94 16 Europe TSM 2117.72 -1.00 -2.3

2.34 2 Developed Markets TSM 2018.61 -0.28 7.4

2.25 2 Emerging Markets TSM 3736.27 -0.09 15.6

3.43 20 Africa 50 882.00 -0.47 21.3 668.89 -0.32 3.5

2.43 13 BRIC 50 461.20 -0.51 26.8 525.32 -0.36 8.2

3.40 16 GCC 40 569.60 0.15 4.2 432.18 0.36 -11.1

1.90 1 U.S. TSM 10805.05 -0.34 12.7

3.29 29 Kuwait Titans 30 -c 193.66 1.35 -17.0

1.83 -19 RusIndex Titans 10 -c 3310.40 -2.38 32.5 5216.33 -2.17 15.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.30% 10 Turkey Titans 20 -c 585.50 -1.44% 83.4% 646.16 -1.16% 62.2%

5.64 15 Global Select Div -d 168.20 -0.40 32.9 172.02 -0.25 13.4

5.94 10 Asia/Pacific Select Div -d 235.96 0.78 12.2

4.23 14 U.S. Select Dividend -d 305.55 0.07 17.0

2.10 3 Islamic Market 1774.61 -0.17 7.4

2.67 14 Islamic Market 100 1811.70 -0.29 21.3 1852.48 -0.14 3.5

4.06 11 Islamic Turkey -c 1517.50 -1.90 50.5 2875.05 -1.62 33.1

2.87 16 Sustainability 844.10 -0.44 20.6 851.51 -0.29 2.9

4.63 0 Brookfield Infrastructure 1596.30 -0.47 32.1 1818.35 -0.32 12.7

1.29 222 Luxury 1010.50 -0.59 42.2 1023.61 -0.44 21.3

2.50 12 UAE Select Index 222.69 -1.23 -20.9

DJ-UBS Commodity 141.40 0.15 12.1 122.67 0.30 -4.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

BP increases oil collection
Efforts put company near processing limit; CEO Hayward set to testify on Capitol Hill

HOUSTON—BP PLC said Tuesday
that it collected 14,800 barrels on
Monday from a leaking deepwater
well in the Gulf of Mexico, a sharp
increase from the previous day’s
rate that puts the company close to
the limit of how much oil it can pro-
cess in the near term.

U.S. Coast Guard Admiral Thad
Allen, who is overseeing the federal
response to the spill, said a second
ship should arrive in two to three
days and should add 5,000 to 10,000
barrels of additional processing ca-
pacity. The current ship can only
process 15,000 barrels of oil a day.

Officials continue laying the
groundwork for what is meant to
provide a more permanent cap than
the one that was installed last week.

Any oil that can’t be processed
will continue leaking into the Gulf,
and live feeds from the well site
show a sizable amount continues to
gush from the area of the contain-
ment cap. The inability to more fully
contain the spill and the lack of clar-
ity on how much oil is leaking is
putting additional pressure on BP as
oil encroaches further on U.S. Gulf
Coast areas.

“I’ve never said that this has
been going well. We’re throwing ev-
erything we’ve got at it. We knew
this was catastrophic from the be-
ginning,” Adm. Allen said at a news
conference in Washington.

He has directed BP to provide a
longer-term containment plan, par-
ticularly one that will ensure the vi-
ability of the effort during the hurri-
cane season.

BP Chief Executive Tony Hay-
ward, who has been criticized for his
handling of the response, was asked
to testify on Capitol Hill next week
before a committee that is scrutiniz-
ing the company’s actions. The
House Energy and Commerce Com-
mittee said that it is planning a June
17 hearing. Mr. Hayward’s appear-
ance will be his first on Capitol Hill
since the explosion.

Meanwhile, Jane Lubchenco, the

head of the National Oceanic and At-
mospheric Administration, con-
firmed that water samples have
found subsurface oil. “There is oil
subsurface—we have always ex-
pected that, but it’s good to have
confirmation,” Ms. Lubchenco said.

The small underwater concentra-
tions were found in three locations,
though the findings at only one—40
nautical miles northeast of the well
site—was consistent with the BP
spill. She noted that they are very
low concentrations, less than 0.5
parts per million. She said NOAA
will continue to study and release
the data as they become available.

In the past four days, BP has col-
lected 42,500 barrels of oil, increas-
ing the total steadily since the con-
tainment cap was installed.
Monday’s figure was up from 11,100
barrels the day before.

However, neither BP nor the gov-
ernment has provided an updated
estimate of how much oil is actually
spilling into the Gulf since the con-
tainment effort began on Thursday.

Two weeks ago, scientists led by
the U.S. Geological Survey estimated

a minimum of 12,000 to 19,000 bar-
rels a day were gushing into the
Gulf. The scientists also estimated
that when BP chopped off a pipe
connected to the broken well as part
of its latest containment effort, it
could have increased the flow rate
by about 20%, at least temporarily.

A BP spokesman said after the
call that the company believed the
cut to the pipe was worth it because
it has increased the amount of oil it
has collected from previous methods.

“We’re collecting more oil and
gas from the containment cap,”
Mark Proegler said.

Adm. Allen said Tuesday he was
directing scientists to come up with
an updated estimate that would
show flow rates pre-cut and post-cut
and that information should be re-
leased to the public “sometime later
on this week or early next week.”

Also, later on this week, Adm.
Allen said he will be meeting with
BP about how they are handling
claims from small business and indi-
viduals on the Gulf Coast.

“We’re not comfortable with,”
how it’s been going, Adm. Allen said.

“Working claims is not some-
thing that is part of BP’s organiza-
tional competency or capacity and
they are relying on subcontractors,”
he said.

Separately, in an interview on
NBC’s “Today” show which aired
Tuesday, President Barack Obama
said his talks with Gulf fishermen
and oil-spill experts aren’t an aca-
demic exercise. They’re “so I know
whose ass to kick.”

The interview with Matt Lauer
was part of a stepped-up White
House effort to show Mr. Obama is
actively engaged in dealing with one
of the worst oil spills in U.S. history.

Mr. Lauer also asked Mr. Obama
about Mr. Hayward’s past comments
in which he said, “I want my life
back,’’ that the Gulf was “a big
ocean’’ and that “the environmental
impact of this disaster is likely to be
very, very modest.’’

“He wouldn’t be working for me
after any of those statements,’’ Mr.
Obama said.

—Siobhan Hughes and
the Associated Press

contributed to this article.

BY SUSAN DAKER
AND STEPHEN WISNEFSKI

A sea turtle is mired in oil Tuesday on Grand Terre Island, La. BP has collected 42,500 barrels of oil in the past four days.
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Norway sticks
to its current
drilling-permit
plans for 2011

Norway said Tuesday that it was
“not appropriate” to allow new
deepwater drilling until the Deepwa-
ter Horizon incident has been fully
investigated, but said it would still
award new exploration licenses in
its territorial waters next year.

Norway’s petroleum and energy
minister, Terje Riis-Johansen, said
he wanted to have “more knowl-
edge” about what had happened in
the Gulf of Mexico and what it
meant for Norway’s regulatory re-
gime before the country handed out
more deepwater licenses.

But, in any case, Norway wasn’t
intending to allocate new permits
anytime soon. The next licensing
round is planned for late next year,
likely months after any investigation
into the Deepwater Horizon disaster
has delivered its findings.

Governments across the world
are trying to digest the ramifications
of the Gulf disaster, which was
touched off in April when the Deep-
water Horizon drilling rig exploded,
killing 11 men. The rig later sank, un-
leashing the worst offshore oil spill
in U.S. history.

But Norway’s move shows that
few regulators are willing to take the
step of closing off their deepwater
acreage to oil exploration.

The U.K. said Tuesday it saw no
need for a moratorium on drilling
for oil and gas to the West of Shet-
land—one of the most promising
deepwater provinces in Europe. Offi-
cials did, however, announce plans
to double the number of annual en-
vironmental inspections of drilling
rigs in the wake of the Gulf spill.

Trude Borge Iversen, a spokes-
woman for the Norwegian Petroleum
and Energy Ministry, said an an-
nouncement on which areas will be
awarded in next year’s exploration
licensing round, Norway’s 21st, will
be made before July. “Today’s state-
ment won’t change anything,” she
said. “The round will still go ahead
as planned.”

Norway is the world’s 11th largest
oil producer and fifth biggest ex-
porter, with an output of roughly
2.5 million barrels a day in 2008,
and it has welcomed most of the
global oil majors to explore in its
territorial waters.

But even before the Gulf disaster,
there was strong opposition in some
quarters to opening up areas of Nor-
way’s far north such as the Barents
Sea and the Lofoten Basin—consid-
ered pristine wildernesses—to oil
exploration.

A spokeswoman for Statoil ASA,
Norway’s state oil company, said the
minister’s announcement wouldn’t
have any impact on its activities in
Norway. “Learning from the accident
in the Gulf of Mexico is very impor-
tant for the whole industry, but we
would also underline the need for
predictability for the industry going
forward,” said Kjersti Tvedt Morstøl.

—James Herron contributed
to this article.

BY GUY CHAZAN

Lawmaker questions staffing on rig
ter Horizon between 4 p.m. and 6
p.m.

Mr. Harrell testified at a Coast
Guard-MMS hearing that he was
concerned with certain aspects of
drilling operations but said he did
not spend any time monitoring the
drilling operation during the after-

Continued from first page noon because he was tending to the
visiting executives. He visited the
drilling area later that night. The
explosion occurred just before 10
p.m.

“The tour lasted a long time, just
getting everything set up, seeing
what people they wanted to meet
with, speak with while they were
out there. It pretty much took the
whole day,” he testified last month.

Mr. Harrell told the investigators
he felt free to break free from the
tour whenever he wanted to attend
to rig operations. He denied the vis-
its were distracting. “Not really. If it
was, I would prioritize what I
needed to do,” he said.

Mr. Harrell has declined to com-
ment further.

Mr. Rahall also asked Transocean
in his letter for a more detailed ex-
planation of its staffing practices
during the days and hours leading
up to the explosion.

Mr. Rahall said the payroll data
for April 20, the day of the explo-
sion, showed that there was also “a
shortage of technical personnel on

duty, with zero engineers, electri-
cians, mechanics or subsea supervi-
sors listed in the report.”

But testimony by Transocean
personnel to the Coast Guard-MMS
investigative hearing appears to
contradict the records Mr. Rahall
cites.

For instance, Christopher Pleas-
ant, a Transocean subsea supervisor,
testified last month that he was
working the evening of the explo-
sion. He wasn’t listed as one of the
18 people on duty at the time of the
explosion, according to the company
documents reviewed by The Wall
Street Journal.

Other supervisors have testified
that there was no reduction in work
force. Chad Murray, the rig’s chief
electrician, told Coast Guard and
MMS investigators last month that
the rig had no reduction in person-
nel during the nearly three months
of drilling.

Last month, BP representatives
briefed congressional investigators
on their internal investigation of the
disaster. According to a memo writ-

ten after the briefing by Reps.
Henry Waxman and Bart Stupak, BP
identified several mistakes aboard
the rig, including possible contami-
nation of the cement meant to seal
off the well from volatile natural gas
and the apparent failure to monitor
the well closely for signs that gas
was leaking in.

The memo also described a
breakdown in communications
aboard the rig that made it tough
for workers to monitor how much
mud was coming out of the well—a
key measure of whether gas is leak-
ing in, according to the memo. An
immense column of natural gas,
erupting from the oil well, fueled
the fireball that destroyed the rig.

When the memo was made public
by Messrs. Waxman and Stupak, a
Transocean spokesman said in re-
sponse that “A well is constructed
and completed the same way a
house is built—at the direction of
the owner and the architect. And in
this case, that’s BP.”

—Miguel Bustillo
contributed to this article.

The move shows that few
regulators are willing to
close off their deepwater
acreage to oil exploration.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.35 98.34% 0.01% 1.42 0.75 0.98

Eur. High Volatility: 13/1 2.01 95.40 0.01 2.16 1.11 1.43

Europe Crossover: 13/1 6.22 95.27 0.05 6.44 3.95 4.84

Asia ex-Japan IG: 13/1 1.49 97.73 0.01 1.72 0.87 1.13

Japan: 13/1 1.51 97.56 0.01 1.76 0.85 1.17

Note: Data as of June 7

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -1.05% -1.33% -2.0% -1.8% 2.5%

Event Driven -0.04 -0.67 -0.2 0.8 11.1

Equity Long/Short -3.63 -4.02 -5.1 -2.9 1.7

*Estimates as of 06/07/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 14
LAST: 9939.98 s 123.49, or 1.26%

YEAR TO DATE: t 488.07, or 4.7%

OVER 52 WEEKS s 1,176.92, or 13.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BHP Billiton U.K. General Mining 12,741,489 1,768 1.90% -11.4% 18.3%

UniCredit Italy Banks 818,865,292 1.59 1.79 -28.8 -16.2

Nokia Finland Telecommunications Equipment 22,557,802 7.99 0.95 -10.5 -29.2

L.M. Ericsson Telephone Series B Sweden Communications Technology 13,004,066 80.30 0.82 21.9 14.2

Anglo American U.K. General Mining 4,886,659 2,478 0.79 -8.6 39.8

BP PLC U.K. Integrated Oil & Gas 140,900,297 408.90 -4.97% -31.9 -22.8

E.ON AG Germany Multiutilities 21,967,102 23.45 -3.60 -19.8 -4.8

Barclays U.K. Banks 58,570,423 276.55 -3.27 0.2 -4.6

RWE AG Germany Multiutilities 5,736,507 56.26 -2.93 -17.2 -4.2

BNP Paribas France Banks 7,479,245 41.48 -2.83 -25.8 -10.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Siemens 4,846,170 72.55 0.79% 13.0% 36.6%
Germany (Diversified Industrials)
BASF SE 4,724,078 43.10 0.69 -0.8 40.0
Germany (Commodity Chemicals)
British American Tobacco 4,162,046 2,149 0.63 6.6 29.8
U.K. (Tobacco)
HSBC Holdings 43,287,886 633.00 0.57 -10.7 22.3
U.K. (Banks)
BG Group 8,152,807 1,050 0.48 -6.4 -7.9
U.K. (Integrated Oil & Gas)
Daimler AG 5,281,122 40.24 0.40 8.1 52.3
Germany (Automobiles)
Nestle S.A. 7,877,042 53.80 0.37 7.2 37.1
Switzerland (Food Products)
Rio Tinto 7,567,849 3,062 0.33 -9.7 25.6
U.K. (General Mining)
Diageo 4,225,710 1,063 0.28 -1.9 26.5
U.K. (Distillers & Vintners)
ABB Ltd. 9,969,526 19.26 0.21 -3.4 12.4
Switzerland (Industrial Machinery)
Unilever 6,053,977 22.79 0.18 0.2 29.9
Netherlands (Food Products)
Bayer AG 3,380,090 46.52 -0.10 -16.9 13.8
Germany (Specialty Chemicals)
Astrazeneca 3,845,383 2,922 -0.10 0.4 16.7
U.K. (Pharmaceuticals)
Sanofi-Aventis 3,616,117 47.91 -0.20 -13.0 3.7
France (Pharmaceuticals)
ENI 28,207,248 14.92 -0.27 -16.2 -15.4
Italy (Integrated Oil & Gas)
Deutsche Bank 6,227,683 46.19 -0.45 -6.5 -0.8
Germany (Banks)
GDF Suez 7,250,136 24.43 -0.53 -19.3 -9.3
France (Multiutilities)
Allianz SE 2,793,520 78.68 -0.57 -9.7 15.9
Germany (Full Line Insurance)
GlaxoSmithKline 9,225,810 1,157 -0.60 -12.3 11.8
U.K. (Pharmaceuticals)
SAP AG 32,463,896 35.93 -0.62 8.9 18.1
Germany (Software)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Deutsche Telekom 20,574,045 9.09 -0.75% -11.7% 14.1%
Germany (Mobile Telecommunications)
Total S.A. 7,541,200 37.66 -0.80 -16.3 -8.8
France (Integrated Oil & Gas)
France Telecom 15,126,506 15.14 -0.85 -13.2 -6.3
France (Fixed Line Telecommunications)
Intesa Sanpaolo 161,809,601 1.97 -0.86 -37.5 -19.2
Italy (Banks)
Novartis 4,776,402 51.95 -0.86 -8.1 19.6
Switzerland (Pharmaceuticals)
ArcelorMittal 10,928,224 22.37 -0.95 -30.5 -6.9
France (Iron & Steel)
Iberdrola 32,170,676 5.00 -1.15 -25.0 -16.8
Spain (Conventional Electricity)
Royal Dutch Shell A 7,083,598 21.44 -1.24 1.6 10.5
U.K. (Integrated Oil & Gas)
Banco Santander 59,503,671 7.36 -1.43 -36.3 -5.0
Spain (Banks)
Roche Holding 2,207,235 157.60 -1.50 -10.4 11.1
Switzerland (Pharmaceuticals)
Telefonica 34,859,901 15.04 -1.51 -23.0 -1.8
Spain (Fixed Line Telecommunications)
Vodafone Group 110,260,150 135.40 -1.53 -5.8 18.4
U.K. (Mobile Telecommunications)
Assicurazioni Generali 9,917,169 13.91 -1.56 -26.1 -11.1
Italy (Full Line Insurance)
ING Groep 36,881,697 6.01 -1.64 -12.9 -0.2
Netherlands (Life Insurance)
Credit Suisse Group 7,893,439 42.51 -1.73 -17.0 -14.3
Switzerland (Banks)
Banco Bilbao Vizcaya Argentaria 39,107,591 7.41 -1.80 -41.8 -12.9
Spain (Banks)
AXA 10,107,868 12.11 -1.86 -26.8 -15.5
France (Full Line Insurance)
Societe Generale 7,096,482 30.33 -2.16 -38.0 -23.6
France (Banks)
UBS 25,763,741 14.40 -2.17 -10.3 -3.2
Switzerland (Banks)
Tesco 39,165,314 397.40 -2.38 -7.1 10.2
U.K. (Food Retailers & Wholesalers)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 38.60 $24.97 0.65 2.67%
Alcoa AA 27.30 10.76 0.25 2.38
AmExpress AXP 10.40 38.43 0.72 1.91
BankAm BAC 152.10 15.33 0.50 3.37
Boeing BA 6.80 61.02 0.91 1.51
Caterpillar CAT 11.20 56.61 0.78 1.40
Chevron CVX 15.60 71.02 -0.33 -0.46
CiscoSys CSCO 68.60 22.95 0.19 0.86
CocaCola KO 10.30 51.56 0.76 1.50
Disney DIS 15.00 33.15 0.11 0.33
DuPont DD 10.90 35.49 1.40 4.11
ExxonMobil XOM 44.50 61.24 1.94 3.27
GenElec GE 84.30 15.48 0.07 0.45
HewlettPk HPQ 18.90 45.88 0.64 1.42
HomeDpt HD 15.50 31.81 0.26 0.82
Intel INTC 88.40 20.18 -0.13 -0.63
IBM IBM 7.50 123.72 -0.41 -0.33
JPMorgChas JPM 45.90 37.78 1.06 2.89
JohnsJohns JNJ 14.00 58.64 0.64 1.10
KftFoods KFT 12.40 28.64 0.32 1.13
McDonalds MCD 12.60 68.38 1.63 2.43
Merck MRK 14.20 33.81 0.50 1.50
Microsoft MSFT 83.20 25.11 -0.18 -0.71
Pfizer PFE 57.20 14.55 0.03 0.21
ProctGamb PG 13.90 62.14 1.52 2.51
3M MMM 6.80 74.92 0.18 0.24
TravelersCos TRV 5.40 49.09 1.18 2.46
UnitedTech UTX 6.90 64.21 0.99 1.57
Verizon VZ 18.80 27.68 0.60 2.22

WalMart WMT 19.20 50.78 0.04 0.08

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 794 –11 120 211

BASF Specialty Chems Hldg 25 –2 –1 ...

Fed Rep Germany 49 –1 7 –1

SABMiller 94 –1 –1 14

Tyco Electrs 83 –1 ... 4

Total 88 –1 28 37

ISS Glob 271 ... 4 26

Cadbury Hldgs 29 ... 1 ...

Kdom Norway 28 ... 7 8

Rep Portugal 354 ... 46 89

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kabel Deutschland 609 35 84 152

TUI 882 37 87 139

Codere Fin Luxembourg 805 37 91 118

Sol Melia 805 38 73 158

Nielsen 471 39 –38 49

Hellenic Telecom Org 354 40 81 167

Bco Espirito Santo 594 40 101 160

Stena Aktiebolag 467 41 133 154

Glencore Intl 489 41 68 282

Unitymedia 718 44 97 150

Source: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Kan signals push
to curb Japan debt
Prime minister backs consumption-tax boost

TOKYO—Japan’s new prime min-
ister unveiled a cabinet picked to
signal a heightened resolve to curb
the country’s public debt and
cleanse his party’s scandal-tainted
reputation.

Four days after taking the helm
of the ruling Democratic Party of
Japan, Naoto Kan emphasized the
goal of his administration is to pull
Japan out of its two decades of mal-
aise by achieving “a strong econ-
omy, strong fiscal conditions, and
strong social security simultane-
ously.”

“The time has come to have a se-
rious discussion about whether we
should keep borrowing for fiscal
spending or we should create a new
source of revenue before spending
more,” Mr. Kan said at a news con-
ference before he was sworn in by
Emperor Akihito, along with his new
ministers.

To ensure a smooth transition of
power, Mr. Kan has retained 11 of 17
members from the cabinet of his
predecessor, Yukio Hatoyama, who
resigned last week amid slumping
poll ratings.

As finance minister under Mr.
Hatoyama, Mr. Kan, 63, has devel-
oped a sense of urgency toward
curbing Japan’s ballooning govern-
ment debts—a transformation for a
lawmaker who started out as a
grass-roots activist and toiled for
decades as an opposition politician
at small left-leaning parties.

To turn his conviction into ac-
tion, the new prime minister named

Yoshihiko Noda, his deputy at the fi-
nance ministry, to take over his po-
sition to lead fiscal consolidation.
Messrs. Kan, Noda and other new
cabinet members have expressed
their support for raising the nation’s
consumption tax from the current
5% level. The step is unpopular
among voters but advocated by
many economists as essential for
reining in the country’s outstanding
public debt, which, at nearly twice
the size of gross domestic product,
is the largest of the world’s ad-
vanced economies.

With his emphasis on curbing
debt, Mr. Kan, Japan’s fifth prime
minister in less than four years, is
betting that voters will see the DPJ
as a ruling party serious about re-
building Japan’s economy, having
matured from its former status as
an opposition party focused on criti-
cizing the long-ruling Liberal Demo-
cratic Party.

Mr. Kan’s immediate task as
party leader is to lead the DPJ to a
victory in elections in July and so-
lidify its hold on power.

The center-left party scored a
historic win in August, breaking
nearly half a century of one-party
LDP rule. But support has fallen to
perilously low levels in recent
months, generating fear of a major
defeat in upper-house elections.

In addition to Mr. Hatoyama’s
botched effort to relocate a contro-
versial U.S. military base in Oki-
nawa, campaign-funds scandals in-
volving the party’s top leaders have
also hurt the DPJ’s popularity.

—Takashi Nakamichi and Yoree
Koh contributed to this article.

BY YUKA HAYASHI
AND TAKESHI TAKEUCHI

Prime Minister Naoto Kan, center, at the Imperial Palace in Tokyo Tuesday.
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Andfs. Espanya EU EQ AND 06/07 EUR 10.30 -26.0 -5.6 -17.0
Andfs. Estats Units US EQ AND 06/07 USD 13.79 -8.2 7.9 -14.5
Andfs. Europa EU EQ AND 06/07 EUR 6.75 -13.9 1.7 -15.7
Andfs. Franca EU EQ AND 06/07 EUR 8.38 -13.9 0.9 -16.7
Andfs. Japo JP EQ AND 06/07 JPY 471.99 -7.7 -0.7 -19.9
Andfs. Plus Dollars US BA AND 06/07 USD 9.14 -3.2 6.6 -6.3
Andfs. RF Dolars US BD AND 06/07 USD 11.61 1.5 10.0 0.8
Andfs. RF Euros EU BD AND 06/07 EUR 10.94 1.1 12.3 1.0
Andorfons EU BD AND 06/07 EUR 14.69 1.3 12.1 -0.2
Andorfons Alternative Premium OT OT AND 04/30 EUR 99.25 0.3 6.6 -6.5
Andorfons Mix 30 EU BA AND 06/07 EUR 9.46 -1.0 13.0 -6.8
Andorfons Mix 60 EU BA AND 06/07 EUR 8.84 -4.7 9.8 -13.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/27 USD 316261.90 15.2 74.7 12.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/08 EUR 9.27 1.1 -0.8 -3.0
DJE-Absolut P GL EQ LUX 06/08 EUR 208.83 2.0 12.2 -6.4
DJE-Alpha Glbl P EU BA LUX 06/08 EUR 174.01 -2.3 6.5 -6.2
DJE-Div& Substanz P GL EQ LUX 06/08 EUR 217.52 1.1 15.3 -3.5
DJE-Gold&Resourc P OT EQ LUX 06/08 EUR 195.79 14.9 29.4 1.9
DJE-Renten Glbl P EU BD LUX 06/08 EUR 136.04 4.2 10.0 6.1
LuxPro-Dragon I AS EQ LUX 06/08 EUR 147.25 -6.8 14.0 1.5
LuxPro-Dragon P AS EQ LUX 06/08 EUR 142.97 -7.0 13.4 1.0
LuxTopic-Aktien Europa EU EQ LUX 06/08 EUR 16.53 -6.7 5.6 -2.9
LuxTopic-Pacific AS EQ LUX 06/08 EUR 18.56 13.3 44.8 0.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 06/07 JPY 9985.03 0.7 NS NS
Prosperity Return Fund B EU BD LUX 06/07 JPY 8873.84 -10.2 NS NS
Prosperity Return Fund C EU BD LUX 06/07 USD 87.37 -9.4 NS NS
Prosperity Return Fund D EU BD LUX 06/07 EUR 108.59 11.2 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 06/07 JPY 9937.26 0.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 06/07 JPY 8759.28 -11.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 06/07 USD 85.66 -10.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 06/07 EUR 105.20 8.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/07 EUR 21.49 -11.7 -14.2 -36.8
MP-TURKEY.SI OT OT SVN 06/07 EUR 40.16 15.7 62.9 4.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 06/07 EUR 14.35 7.3 30.3 1.5
Parex Eastern Europ Bd EU BD LVA 06/07 USD 15.81 8.0 34.1 5.6
Parex Russian Eq EE EQ LVA 06/07 USD 19.99 2.4 28.9 -21.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 06/07 EUR 124.37 2.6 22.8 NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 06/08 USD 156.74 -10.6 12.8 -13.9
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 06/08 USD 148.63 -10.9 11.9 -14.7
Pictet-Biotech-P USD OT OT LUX 06/07 USD 252.43 -10.8 -3.8 -13.1
Pictet-CHF Liquidity-P OT OT LUX 06/07 CHF 124.17 0.0 0.0 0.4
Pictet-CHF Liquidity-Pdy OT OT LUX 06/07 CHF 93.36 0.0 0.0 0.4
Pictet-Conv. Bonds-P EUR OT OT LUX 06/07 EUR 101.15 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 06/07 USD 112.31 -3.9 17.7 -4.3
Pictet-Eastern Europe-P EUR EU EQ LUX 06/07 EUR 349.76 11.2 52.9 -10.7
Pictet-Emerging Markets-P USD GL EQ LUX 06/08 USD 468.39 -12.2 14.9 -17.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 06/07 EUR 400.02 -1.9 17.0 -11.6
Pictet-EUR Bonds-P EU BD LUX 06/07 EUR 398.37 3.6 9.0 5.9
Pictet-EUR Bonds-Pdy EU BD LUX 06/07 EUR 292.12 3.6 9.0 5.9
Pictet-EUR Corporate Bonds-P EU BD LUX 06/07 EUR 151.92 2.7 14.3 8.3
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 06/07 EUR 102.99 2.7 14.3 8.3

Pictet-EUR High Yield-P EU BD LUX 06/07 EUR 149.73 2.4 28.8 3.5
Pictet-EUR High Yield-Pdy EU BD LUX 06/07 EUR 82.07 2.4 28.8 3.5
Pictet-EUR Liquidity-P EU MM LUX 06/07 EUR 136.06 0.1 0.3 1.5
Pictet-EUR Liquidity-Pdy EU MM LUX 06/07 EUR 96.73 0.1 0.3 1.5
Pictet-EUR Sovereign Liq-P OT OT LUX 06/07 EUR 102.42 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 06/07 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 06/07 EUR 98.53 -2.5 17.8 -8.9
Pictet-European Sust Eq-P EUR EU EQ LUX 06/07 EUR 130.86 -1.7 18.8 -8.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 06/07 USD 250.12 2.8 15.5 10.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 06/07 USD 162.44 2.8 15.5 10.8
Pictet-Greater China-P USD AS EQ LUX 06/08 USD 306.28 -12.8 6.6 -10.4
Pictet-Indian Equities-P USD EA EQ LUX 06/08 USD 340.12 -5.7 19.2 -2.3
Pictet-Japan Index-P JPY JP EQ LUX 06/08 JPY 8384.72 -5.6 -6.1 -22.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 06/08 JPY 4251.31 -3.7 -0.5 -20.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 06/08 JPY 7412.93 -4.3 -3.5 -24.4
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 06/08 JPY 7170.04 -4.6 -4.1 -24.9
Pictet-MENA-P USD OT OT LUX 06/07 USD 45.18 0.8 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 06/08 USD 234.46 -14.2 12.9 -12.0
Pictet-Piclife-P CHF CH BA LUX 06/07 CHF 792.74 0.2 9.8 0.0
Pictet-Premium Brands-P EUR OT EQ LUX 06/07 EUR 75.34 15.3 46.0 6.6
Pictet-Russian Equities-P USD OT OT LUX 06/07 USD 60.84 -5.6 32.4 -23.4
Pictet-Security-P USD GL EQ LUX 06/07 USD 96.18 -3.4 16.5 -1.8
Pictet-Small Cap Europe-P EUR EU EQ LUX 06/07 EUR 467.03 3.1 24.4 -9.6
Pictet-Timber-P USD OT OT LUX 06/07 USD 97.04 -8.9 17.6 NS
Pictet-USA Index-P USD US EQ LUX 06/07 USD 85.75 -5.4 12.9 -10.9
Pictet-USD Government Bonds-P US BD LUX 06/07 USD 530.01 4.4 7.0 5.3
Pictet-USD Government Bonds-Pdy US BD LUX 06/07 USD 378.97 4.4 7.0 5.3
Pictet-USD Liquidity-P US MM LUX 06/07 USD 131.01 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 06/07 USD 84.84 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 06/07 USD 101.55 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 06/07 USD 100.04 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 06/07 EUR 134.27 8.3 22.7 -3.0
Pictet-World Gvt Bonds-P USD GL BD LUX 06/08 USD 159.50 -3.4 2.9 1.8
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 06/08 USD 129.35 -3.4 2.9 1.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/04 USD 13.38 -0.5 25.6 -0.7
Japan Fund USD JP EQ IRL 06/08 USD 15.92 0.2 6.1 -3.8
Polar Healthcare Class I USD OT OT IRL 06/04 USD 11.98 -4.3 14.8 NS
Polar Healthcare Class R USD OT OT IRL 06/04 USD 11.94 -4.4 14.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/31 USD 10.51 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/02 USD 134.56 5.7 58.5 4.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A OT OT IRL 06/04 EUR 640.12 -9.5 8.5 -14.6
CORE EUROZONE EQ B OT OT IRL 06/04 EUR 757.25 -9.0 9.5 -13.5
EURO FIXED INCOME A EU BD IRL 06/04 EUR 1316.78 5.8 15.9 3.9
EURO FIXED INCOME B EU BD IRL 06/04 EUR 1409.65 6.1 16.7 4.6
EUROPEAN SMALL CAP A EU EQ IRL 06/04 EUR 1256.27 4.6 27.6 -10.7
EUROPEAN SMALL CAP B EU EQ IRL 06/04 EUR 1349.10 4.9 28.4 -10.1
EUROZONE AGG A EUR EU EQ IRL 06/04 EUR 635.88 -3.0 16.7 -12.2
EUROZONE AGG B EUR EU EQ IRL 06/04 EUR 916.16 -2.8 17.4 -11.6
GLB REAL EST SEC A OT EQ IRL 06/04 USD 844.76 -5.8 19.7 -18.1
GLB REAL EST SEC B OT OT IRL 06/04 USD 873.13 -5.6 20.5 -17.6
GLB REAL EST SEC EH A OT EQ IRL 06/04 EUR 776.85 -3.5 19.8 -17.3
GLB REAL EST SEC SH B OT EQ IRL 06/04 GBP 73.39 -3.1 20.8 -17.3
GLB STRAT YIELD A EU BD IRL 06/04 EUR 1658.49 3.2 24.3 5.2
GLB STRAT YIELD B EU BD IRL 06/04 EUR 1779.18 3.4 25.0 5.8
GLOBAL BOND A EU BD IRL 06/04 EUR 1312.71 18.8 30.5 16.1
GLOBAL BOND B EU BD IRL 06/04 EUR 1401.61 19.1 31.3 16.8
GLOBAL BOND EH A GL BD IRL 06/04 EUR 1460.44 6.2 17.6 6.8
GLOBAL BOND EH B GL BD IRL 06/04 EUR 1554.08 6.5 18.4 7.5
JAPAN EQUITY A JP EQ IRL 06/04 JPY 11311.65 -2.8 -2.5 -20.2
JAPAN EQUITY B JP EQ IRL 06/04 JPY 12087.44 -2.6 -1.9 -19.8
PAC BASIN (X JPN) A AS EQ IRL 06/04 USD 2120.10 -7.3 20.4 -6.2
PAC BASIN (X JPN) B AS EQ IRL 06/04 USD 2268.44 -7.0 21.1 -5.7
PAN EUROPEAN EQUITY A EU EQ IRL 06/04 EUR 953.34 -1.0 21.4 -10.4
PAN EUROPEAN EQUITY B EU EQ IRL 06/04 EUR 1018.68 -0.7 22.1 -9.9
US EQUITY A US EQ IRL 06/04 USD 829.68 -4.9 12.8 -12.7
US EQUITY B US EQ IRL 06/04 USD 890.55 -4.7 13.5 -12.2
US SMALL CAP EQUITY A US EQ IRL 06/04 USD 1309.54 1.6 19.4 -10.4
US SMALL CAP EQUITY B US EQ IRL 06/04 USD 1406.52 1.9 20.2 -9.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 06/07 EUR 101.36 2.3 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 06/07 EUR 14.02 1.1 2.4 9.3
Asset Sele C H-CHF OT OT LUX 06/07 CHF 97.21 1.0 2.0 NS
Asset Sele C H-GBP OT OT LUX 06/07 GBP 98.64 1.2 3.1 NS
Asset Sele C H-JPY OT OT LUX 06/07 JPY 9792.95 1.3 2.4 NS
Asset Sele C H-NOK OT OT LUX 06/07 NOK 113.12 1.7 3.3 NS
Asset Sele C H-SEK OT OT LUX 06/07 SEK 140.47 1.0 2.2 9.5

Asset Sele C H-USD OT OT LUX 06/07 USD 98.50 1.2 2.6 NS
Asset Sele CG-EUR OT OT LUX 06/07 GBP 98.64 -0.3 NS NS
Asset Sele D H-SEK OT OT LUX 06/07 SEK 129.57 1.0 2.2 NS
Choice Global Value -C- GL EQ LUX 06/07 SEK 77.07 0.0 15.0 -13.2
Choice Global Value -D- OT OT LUX 06/07 SEK 71.88 0.0 15.0 -13.2
Choice Global Value -I- OT OT LUX 06/07 EUR 7.14 6.3 30.3 -14.0
Choice Japan Fd -C- OT OT LUX 06/07 JPY 45.34 -3.3 -6.6 -21.9
Choice Japan Fd -D- OT OT LUX 06/07 JPY 40.59 -3.3 -6.6 -21.8
Choice Jpn Chance/Risk -C- OT OT LUX 06/07 JPY 45.89 -9.9 -6.8 -26.4
Choice NthAmChance/Risk -C- OT OT LUX 06/07 USD 3.72 -5.2 12.1 -15.8
Ethical Europe Fd -C- OT OT LUX 06/07 EUR 1.90 -3.0 14.8 -15.0
Europe Fund -C- OT OT LUX 06/07 EUR 2.78 -1.7 17.1 -13.9
Europe Fund -D- OT OT LUX 06/07 EUR 1.48 -1.7 NS NS
Europe Index Fund -C- OT OT LUX 06/07 EUR 3.97 -2.3 18.4 -14.6
Global Chance/Risk Fd -C- OT OT LUX 06/07 EUR 0.65 8.3 27.5 -5.4
Global Fd -C- OT OT LUX 06/07 USD 1.93 -9.3 7.7 -17.2
Global Fd -D- OT OT LUX 06/07 USD 1.20 -9.3 7.7 NS
Nordic Fd -C- OT OT LUX 06/07 EUR 6.06 1.5 16.4 -5.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 06/07 USD 6.75 -8.7 10.6 -8.2
Choice Asia ex. Japan -D- OT OT LUX 06/07 USD 1.19 -8.7 10.6 NS
Currency Alpha EUR -IC- OT OT LUX 06/07 EUR 10.28 -0.2 -3.0 -0.9
Currency Alpha EUR -RC- OT OT LUX 06/07 EUR 10.17 -0.3 -3.4 -1.3
Currency Alpha SEK -ID- OT OT LUX 06/07 SEK 91.83 -0.2 -3.2 -3.0
Currency Alpha SEK -RC- OT OT LUX 06/07 SEK 97.77 -0.3 -3.4 -1.3
Generation Fd 80 -C- OT OT LUX 06/07 SEK 8.09 2.2 13.9 -4.5
Nordic Focus SH A OT OT LUX 06/07 EUR 84.71 5.0 36.1 -4.4
Nordic Focus SH B OT OT LUX 06/07 SEK 86.48 5.0 36.1 -4.4
Nordic Focus SH C OT OT LUX 06/07 NOK 83.19 5.0 36.1 -4.4
Russia Fd -C- OT OT LUX 06/07 EUR 9.86 11.6 45.4 -9.8

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 06/07 USD 0.70 -14.6 4.6 -16.1
Ethical Glbl lndex Fd -C- OT OT LUX 06/07 USD 0.73 -4.4 9.9 NS
Ethical Sweden Fd -D- OT OT LUX 06/07 SEK 42.97 4.1 29.8 3.1
Index Linked Bd Fd SEK -D- OT OT LUX 06/07 SEK 13.37 4.0 9.4 5.3
Medical Fd -D- OT OT LUX 06/07 USD 2.96 -11.0 10.0 -7.6
Short Medium Bd Fd SEK -D- OT OT LUX 06/07 SEK 8.56 0.0 0.2 1.3
Technology Fd -C- OT OT LUX 06/07 USD 0.20 -5.6 NS NS
Technology Fd -D- OT OT LUX 06/07 USD 2.38 -5.6 17.3 -6.3
U.S. Index Fd -C- OT OT LUX 06/07 USD 1.74 -5.1 13.7 -12.0
U.S. Index Fd -D- OT OT LUX 06/07 USD 1.72 -6.0 12.6 -12.4
World Fd -C- OT OT LUX 06/07 USD 26.05 -8.5 NS NS
World Fd -D- OT OT LUX 06/07 USD 1.94 -10.1 9.9 -13.0

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 06/07 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 06/07 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 06/07 SEK 21.96 0.0 0.5 1.5
Short Bond Fd SEK HNWC OT OT LUX 06/07 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 06/07 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 06/07 USD 2.48 -0.4 -0.6 0.0

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 06/07 SEK 44.10 2.9 6.5 7.8
Bond Fd SEK -D- NO BD LUX 06/07 SEK 12.35 -0.8 2.7 5.9
Bond Fd SEK HNWD OT OT LUX 06/07 SEK 8.95 3.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 06/07 EUR 1.31 3.0 15.1 5.3
Corp. Bond Fd EUR -D- EU BD LUX 06/07 EUR 0.97 3.1 14.9 5.2
Corp. Bond Fd SEK -C- NO BD LUX 06/07 SEK 13.06 3.8 17.1 3.8
Corp. Bond Fd SEK -D- NO BD LUX 06/07 SEK 9.50 3.8 17.1 3.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/07 EUR 106.46 6.5 11.1 7.0
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/07 EUR 115.82 6.3 10.6 9.1
Flexible Bond Fd -C- NO BD LUX 06/07 SEK 21.32 -0.1 0.6 3.3
Flexible Bond Fd -D- NO BD LUX 06/07 SEK 11.32 -0.1 0.6 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 06/07 USD 2.38 -11.2 10.5 -12.5
Eastern Europe exRussia Fd -C- OT OT LUX 06/07 EUR 2.56 -3.2 21.9 -13.6

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 06/07 SEK 32.34 0.5 22.0 6.8
Eastern Europe SmCap Fd -C- OT OT LUX 06/07 EUR 3.13 14.3 51.9 -6.1
Europe Chance/Risk Fd -C- OT OT LUX 06/07 EUR 1025.59 -1.1 17.8 -16.2
Listed Private Equity -C- OT OT LUX 06/07 EUR 144.29 12.0 42.9 NS
Listed Private Equity -IC- OT OT LUX 06/07 EUR 87.83 15.4 54.5 NS
Listed Private Equity -ID- OT OT LUX 06/07 EUR 83.99 15.2 53.8 NS
Nordic Small Cap -C- OT OT LUX 06/07 EUR 139.49 3.5 NS NS
Nordic Small Cap -IC- OT OT LUX 06/07 EUR 140.24 3.7 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 06/07 EUR 99.47 -0.3 -0.4 NS
Asset Sele Defensive GBP -D- OT OT LUX 06/07 GBP 98.64 -0.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 06/07 SEK 78.02 -0.3 -0.2 -14.0
Asset Sele Defensive SEK -C- OT OT LUX 06/07 SEK 99.42 -0.3 -0.6 NS
Asset Sele Defensive SEK -D- OT OT LUX 06/07 SEK 69.79 -0.3 -0.2 -14.0
Asset Sele Defensive USD -C- OT OT LUX 06/07 USD 100.73 -0.2 NS NS
Asset Sele Opp C H NOK OT OT LUX 06/07 NOK 105.20 2.9 NS NS
Asset Sele Opp C H SEK OT OT LUX 06/07 SEK 102.98 2.1 NS NS
Asset Sele Opp D GBP OT OT LUX 06/07 GBP 98.58 2.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 06/07 EUR 104.25 2.3 NS NS
Asset Sele Opp ID H GBP OT OT LUX 06/07 GBP 104.38 2.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 06/07 SEK 103.63 2.1 NS NS
Asset Sele Original C EUR OT OT LUX 06/07 EUR 102.82 1.4 NS NS
Asset Sele Original D GBP OT OT LUX 06/07 GBP 103.44 1.5 NS NS
Asset Sele Original ID GBP OT OT LUX 06/07 GBP 103.06 1.5 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 06/07 EUR 30.78 3.5 12.8 1.9
Bonds Eur Corp A OT OT LUX 06/07 EUR 23.25 1.0 8.0 3.6
Bonds Eur Hi Yld A OT OT LUX 06/07 EUR 20.87 2.4 24.8 2.2
Bonds EURO A OT OT LUX 06/07 EUR 41.65 1.5 6.3 6.4
Bonds Europe A OT OT LUX 06/07 EUR 40.26 3.0 7.3 6.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 06/07 USD 40.63 -3.3 4.0 2.3
Eq. AsiaPac Dual Strategies A OT OT LUX 06/08 USD 9.07 -13.2 9.7 -12.2
Eq. China A OT OT LUX 06/08 USD 20.70 -14.4 2.4 -9.8
Eq. Concentrated Euroland A OT OT LUX 06/07 EUR 81.74 -12.1 -2.5 -17.3
Eq. ConcentratedEuropeA OT OT LUX 06/07 EUR 25.66 -5.0 9.9 -13.3
Eq. Emerging Europe A OT OT LUX 06/07 EUR 25.98 11.3 48.0 -18.1
Eq. Equities Global Energy OT OT LUX 06/07 USD 14.69 -17.7 -9.2 -27.2
Eq. Euroland A OT OT LUX 06/07 EUR 9.75 -10.0 3.6 -17.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 06/04 EUR 139.39 -1.3 20.4 -10.9
Eq. EurolandCyclclsA OT OT LUX 06/07 EUR 17.69 0.0 14.6 -11.6
Eq. EurolandFinancialA OT OT LUX 06/07 EUR 8.81 -20.9 -6.9 -24.1
Eq. Glbl Emg Cty A OT OT LUX 06/07 USD 7.96 -17.8 -4.1 -21.1
Eq. Global A OT OT LUX 06/07 USD 25.04 -10.1 10.4 -15.2
Eq. Global Resources A OT OT LUX 06/04 USD 101.96 -6.6 9.0 -17.2
Eq. Gold Mines A OT OT LUX 06/07 USD 32.58 6.0 18.6 4.9
Eq. India A OT OT LUX 06/07 USD 123.44 -5.6 8.4 -1.9
Eq. Japan CoreAlpha A OT OT LUX 06/07 JPY 7213.78 -0.6 -4.4 -14.1
Eq. Japan Sm Cap A OT OT LUX 06/08 JPY 1041.82 -3.4 4.5 -15.3
Eq. Japan Target A OT OT LUX 06/08 JPY 1625.87 -0.7 -6.8 -10.4
Eq. Latin America A OT OT LUX 06/04 USD 101.02 -13.1 18.5 -18.5
Eq. US ConcenCore A OT OT LUX 06/07 USD 20.68 -6.8 8.4 -8.3
Eq. US Focused A OT OT LUX 06/07 USD 14.49 -8.7 4.2 -20.9
Eq. US Lg Cap Gr A OT OT LUX 06/07 USD 13.83 -8.0 6.9 -17.2
Eq. US Mid Cap A OT OT LUX 06/07 USD 29.86 2.3 25.6 -10.2
Eq. US Multi Strg A OT OT LUX 06/07 USD 19.84 -6.7 10.8 -16.1
Eq. US Rel Val A OT OT LUX 06/07 USD 19.14 -5.5 14.6 -15.5
Eq. US Sm Cap Val A OT OT LUX 06/07 USD 15.15 -5.0 12.4 -19.6
Money Market EURO A OT OT LUX 06/07 EUR 27.44 0.1 0.4 1.8
Money Market USD A OT OT LUX 06/07 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/27 USD 874.41 -9.0 -7.6 -30.9
MENA Special Sits Fund OT OT BMU 05/31 USD 1100.19 1.9 6.7 NS
UAE Blue Chip Fund OT OT ARE 06/03 AED 4.77 -10.5 -12.6 -37.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/08 JPY 8661.00 -8.4 -4.6 -23.2
YMR-N Small Cap Fund OT OT IRL 06/08 JPY 6528.00 -6.9 -0.8 -20.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/08 JPY 5467.00 -11.1 -15.8 -27.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/08 JPY 6211.00 -9.0 -8.5 -23.7
Yuki Chugoku JpnLowP JP EQ IRL 06/08 JPY 7671.00 1.7 -10.3 -20.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/08 JPY 4243.00 -9.2 -9.9 -28.5
Yuki Hokuyo Jpn Inc JP EQ IRL 06/08 JPY 4911.00 -6.4 -8.2 -23.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/08 JPY 4739.00 -7.2 -2.1 -20.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/08 JPY 4008.00 -9.3 -10.7 -30.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/08 JPY 4258.00 -8.7 -8.1 -30.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/08 JPY 6281.00 -9.9 -5.5 -25.8
Yuki Mizuho Jpn Gen OT OT IRL 06/08 JPY 8018.00 -6.9 -8.7 -23.5
Yuki Mizuho Jpn Gro OT OT IRL 06/08 JPY 5821.00 -8.4 -11.4 -24.9
Yuki Mizuho Jpn Inc OT OT IRL 06/08 JPY 7272.00 -4.7 -7.7 -24.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/08 JPY 4693.00 -9.6 -10.7 -25.5
Yuki Mizuho Jpn LowP OT OT IRL 06/08 JPY 11200.00 -3.1 -9.5 -18.0
Yuki Mizuho Jpn PGth OT OT IRL 06/08 JPY 7104.00 -10.8 -11.7 -27.9
Yuki Mizuho Jpn SmCp OT OT IRL 06/08 JPY 6762.00 -5.3 2.6 -19.6
Yuki Mizuho Jpn Val Sel OT OT IRL 06/08 JPY 5283.00 -6.5 -8.7 -22.2
Yuki Mizuho Jpn YoungCo OT OT IRL 06/08 JPY 2533.00 -7.1 -2.7 -26.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/08 JPY 5051.00 -6.8 -8.8 -24.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 102.18 1.1 5.3 -9.6

D'Auriol Opp F3 EUR EU MM CYM 03/31 EUR 970.17 -1.9 -1.8 -13.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 203.33 4.2 7.7 1.7

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 210.46 4.3 7.1 1.1

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/21 EUR 92.48 0.8 21.0 -9.9

Special Opp Inst EUR OT OT CYM 05/21 EUR 87.61 1.0 21.8 -9.4

Special Opp Inst USD OT OT CYM 05/21 USD 99.52 1.0 22.4 -7.5

Special Opp USD OT OT CYM 05/21 USD 97.20 0.7 21.6 -8.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 05/21 CHF 111.21 0.4 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 05/21 GBP 132.94 0.6 9.5 NS

GH Fund Inst USD OT OT JEY 05/21 USD 112.75 0.9 10.4 -2.3

GH FUND S EUR OT OT CYM 05/21 EUR 129.49 1.1 10.8 -3.2

GH FUND S GBP OT OT JEY 05/21 GBP 134.24 1.2 10.6 -3.1

GH Fund S USD OT OT CYM 05/21 USD 151.87 1.1 11.0 -1.8

GH Fund USD OT OT GGY 05/21 USD 275.29 0.6 9.6 NS

Hedge Investments OT OT JEY 05/21 USD 141.08 NS 10.2 NS

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 05/21 CHF 96.78 2.3 11.0 NS

MultiAdv Arb EUR Hdg OT OT JEY 05/21 EUR 105.70 2.7 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 05/21 GBP 113.97 2.7 11.8 NS

MultiAdv Arb S EUR OT OT CYM 05/21 EUR 113.62 3.2 13.5 -4.6

MultiAdv Arb S GBP OT OT CYM 05/21 GBP 118.91 3.1 13.5 -4.7

MultiAdv Arb S USD OT OT CYM 05/21 USD 129.67 3.0 13.6 -3.2

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/21 EUR 98.25 -1.0 4.3 -6.6

Asian AdvantEdge OT OT JEY 05/21 USD 181.29 -0.8 5.3 NS

Emerg AdvantEdge OT OT JEY 05/21 USD 161.66 -3.4 4.6 NS

Emerg AdvantEdge EUR OT OT JEY 05/21 EUR 89.79 -3.7 4.2 -10.8

Europ AdvantEdge EUR OT OT JEY 05/21 EUR 132.62 0.0 10.3 NS

Europ AdvantEdge USD OT OT JEY 05/21 USD 141.01 0.0 10.8 NS

Real AdvantEdge EUR OT OT NA 05/21 EUR 103.84 -4.0 0.2 NS

Real AdvantEdge USD OT OT NA 05/21 USD 104.18 -3.8 0.6 NS

Trading Adv JPY OT OT NA 05/21 JPY 9626.19 4.3 -0.3 NS

Trading AdvantEdge OT OT GGY 05/21 USD 145.43 3.7 -0.9 NS

Trading AdvantEdge EUR OT OT GGY 05/21 EUR 131.83 3.5 -1.2 NS

Trading AdvantEdge GBP OT OT GGY 05/21 GBP 139.75 3.8 -0.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/04 USD 374.23 1.5 39.6 -30.0

Antanta MidCap Fund EE EQ AND 06/04 USD 727.21 2.4 75.0 -36.5

Meriden Opps Fund GL OT AND 06/02 EUR 49.64 -17.3 -39.2 -32.0

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/01 USD 34.98 -14.2 -34.2 -26.5

Superfund GCT USD* OT OT LUX 06/01 USD 1907.00 -13.1 -26.5 -21.5

Superfund Green Gold A (SPC) OT OT CYM 06/01 USD 954.06 18.5 1.9 -13.7

Superfund Green Gold B (SPC) OT OT CYM 06/01 USD 860.49 -8.1 -15.4 -16.2

Superfund Q-AG* OT OT AUT 06/01 EUR 6184.00 -6.6 -12.3 -10.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 05/31 EUR 988.63 4.6 4.2 NS

Winton Evolution GBP Cls G OT OT CYM 05/31 GBP 995.77 4.9 4.9 NS

Winton Evolution USD Cls F OT OT CYM 05/31 USD 1252.85 4.5 4.3 0.6

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 05/31 USD 1414.97 3.2 3.2 2.6 -18.0 -7.1
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U.S. increases its Afghan command
As American troop numbers rise, influence gains, too; fighting for a win in Kandahar now, not just a draw

KABUL—The influx of American
forces into southern Afghanistan is
redrawing the coalition’s command
structure there, giving Washington
a decisive say in the unfolding cam-
paign at the expense of allies such
as Canada and Britain.

Under a division of labor imple-
mented in 2006, the U.S. military
had concentrated on eastern Af-
ghanistan while Britain was respon-
sible for the southern province of
Helmand, and Canada for neighbor-
ing Kandahar. These allies, however,
lacked the strength to check the in-
surgency’s spread in the south, the
Taliban’s historic cradle.

Betting that a military setback to
the Taliban on their home turf
would defang the insurgency in
other parts of the country, the coali-
tion’s commander, U.S. Gen. Stanley
McChrystal, has since ordered into
Kandahar and Helmand most of the
30,000 additional American troops
authorized in December by Presi-
dent Barack Obama. Now, the pre-
ponderance of U.S. forces on the
ground is translating into American
control of the battle space and of
key command slots.

The change is most notable in
Kandahar province, where the cam-
paign’s most critical offensive is
planned this year. The Canadian mil-
itary—currently in charge of coali-
tion forces in Afghanistan’s second-
largest city and in surrounding dis-
tricts—will see its battle space
shrink mostly to one rural district,
Panjway, by the end of the summer,
U.S. officials say.

In Helmand, British forces have
already pulled back to the central
part of the province, transferring
much of the rest to the U.S. Ma-
rines. As of June 1, the British con-
tingent in Helmand reports to U.S.
Marine Maj. Gen. Richard Mills, the
commander of the coalition’s new
Regional Command South-West. A
British general is supposed to follow
him in that position next year.

The Kandahar-based commander
of Regional Command South, British
Maj. Gen. Nick Carter, is expected to
be followed by the commanding
general of the U.S. Army’s 10th
Mountain Division once Gen.
Carter’s term runs out in the fall,
coalition officials say. With Regional
Command East traditionally headed
by the U.S., this would put American
generals in charge of all three coali-
tion commands in the insurgency’s
main areas of operations.

Until now, command of allied
forces in southern Afghanistan ro-

tated between generals from Can-
ada, Britain and the Netherlands.
U.S. commanders say these reshuf-
fles are natural given the shifting
balance of forces and the planned
troop withdrawals by the Nether-
lands this year and by Canada in
late 2011. Allied nations have
matched the latest U.S. surge of
30,000 troops with only some 9,000
soldiers.

“None of this was driven by poli-
tics,” U.S. Army Lt. Gen. David Rod-
riguez, the day-to-day commander
of coalition forces in Afghanistan,
says about the changes in the com-
mand arrangements. “It’s just natu-
ral based on resourcing.”

Canadian commanders say their
country will still play a prominent
role in the Kandahar offensive,
while Britain’s defense secretary,
Liam Fox, welcomed the new ar-
rangements as “based on sound mil-
itary rationale and in the interests
of the overall coalition strategy and
mission.”

Still, the reshuffle marks a major
shift in how the war will be handled
and led at a crucial time. Mr. Obama
has set July 2011 as an inflection

point when the U.S. wants to begin
withdrawing troops from Afghani-
stan. In December, he will assess the
success of the new counterinsur-
gency strategy, implemented after
years when the coalition has been
losing ground and backed up by the
surge of American troops.

“It’s becoming an American-led
war in the South, though not an
American-only war,” says Malcolm
Chalmers, a fellow at the Royal
United Services Institute in London.

In Kandahar province, the 2nd
Brigade Combat Team of the U.S.
Army’s 101st Airborne Division is
slated to take over the insurgent-af-
fected districts of Zhari and
Arghandab north of Kandahar city
from the Canadian-commanded Task
Force Kandahar in the next month
or two. Then, in August, the 1st Bri-
gade Combat Team of the U.S.
Army’s 4th Infantry Division is
scheduled to assume responsibility
over Kandahar city itself, coalition
officials say.

Task Force Kandahar, which cur-
rently commands thousands of
American troops in the area, has
had to deal with embarrassing dis-

tractions over the past few weeks.
Its commander, Brig. Gen. Daniel
Menard, who had pledged to “break
the Taliban’s back” by May, was
fined 3,500 Canadian dollars (about
US$3,300) at a court martial that
month for negligently firing rifle
rounds on the Kandahar airfield, an
incident that occurred in the pres-
ence of the Canadian military’s chief
of staff. Days later, the Canadian
military announced that it was re-
lieving Gen. Menard of his command
and sending him home because of
separate allegations of an improper
personal relationship with a female
subordinate.

A spokesman for the Canadian
Forces in Ottawa said it would be
improper for Gen. Menard to com-
ment on the allegations while an in-
vestigation is under way.

Canada’s shrinking role in Kan-
dahar, where the provincial gover-
nor holds a Canadian passport, is a
sensitive issue for Ottawa, which
launched several large “signature
projects” to develop the province
and leave long-lasting influence.
Similar sensibilities exist in Britain,
where the government is eager that

London’s smaller role in Helmand
not be seen as “Americans doing the
job that we were not capable to do,”
Mr. Chalmers says.

Canada has lost 147 troops in Af-
ghanistan, and Britain 292—the vast
majority of them in the
South—since the war began.

“When the scale of your commit-
ment diminishes in relative terms,
influence diminishes and you lose
political positions,” said Stephen
Biddle, a senior fellow at the Coun-
cil on Foreign Relations and a mem-
ber of the Pentagon’s Defense Policy
Board. “This tension is inevitable
when you have such a swing in the
preponderance of resources.”

Few in the two allied nations,
however, dispute that American re-
inforcements are indispensable and
that the British and Canadian forces
were simply too small to tackle the
Taliban in the South on their own.

In Kandahar, “Canada was put in
a position of having to fight for a
draw instead of going for a win,”
says retired Canadian Maj. Gen.
Lewis MacKenzie. “Now, we’ll be
able to do the job the way we want
it because we have allies with us.”

BY YAROSLAV TROFIMOV

A Canadian soldier passes an Afghan man during a patrol outside the village of Nakhonay in southern Afghanistan. Canada will withdraw troops by late next year.
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U.N. is set to approve new Iran sanctions
UNITED NATIONS—The United

Nations Security Council will vote
Wednesday on a raft of new sanc-
tions designed to halt Iran’s nuclear
program after council members
agreed Tuesday on a list of Iranian
companies and individuals to be
sanctioned, said Mexican Ambassa-
dor Claude Heller, the current Secu-
rity Council president.

The text of the resolution had
been agreed to on Monday but nego-
tiations over the names to be put on
the sanctions list lasted another day.

Both Russia and China had disputed
some of the listings, but that was re-
solved with other council members
Tuesday morning, the diplomats
said.

The resolution is expected to
pass on Wednesday with at least 12
votes in favor and no vetoes from
the five permanent council mem-
bers—the U.S., Britain, China, France
and Russia.

The five agree on the package of
measures, which would be the fourth
round of sanctions against Iran since
2006.

Iran insists its nuclear program

is purely for civilian purposes, while
much of the international commu-
nity suspects Tehran is developing
nuclear weapons.

Lebanon, which is ruled by a co-
alition government split between
support for the U.S. and Iran, is ex-
pected to abstain. Brazil and Turkey,
which tried to head off sanctions by
attempting to revive a last-minute
nuclear fuel-swap deal with Iran,
may vote no, diplomats said.

The new measures will include a
prohibition of sales on a wide range
of conventional weapons—from
fighter planes to missile systems—as

well as a ban on countries from pro-
viding harbor to ships suspected of
carrying contraband goods headed
to Iran.

Overall they are significantly
weaker than earlier drafts circulated
by the Obama administration. Many
provisions contain loopholes allow-
ing countries to evade their intent:
The measures only urge, rather than
require, countries to comply.

U.S. officials have acknowledged
the new resolution alone won’t likely
halt Iran’s nuclear ambitions; instead,
they said it could lead other coun-
tries to enact unilateral financial

sanctions that could have more bite.
U.S. Secretary of Defense Robert

Gates said he expected U.N. sanc-
tions to be followed by even stricter
penalties by Washington and others,
the Associated Press reported.

“The strategy here is a combina-
tion of diplomacy and pressure to
persuade the Iranians that they are
headed in the wrong direction in
terms of their own security, that
they will undermine their security
by pursuit of nuclear weapons, not
enhance it,” Mr. Gates told the AP
after a meeting in London with new
British defense chief Liam Fox.

BY JOE LAURIA
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Debt worries hurt stocks
European indexes give up early gains after Fitch warns on U.K.

European stocks ended lower, un-
able to hold on to early gains after a
warning by Fitch Ratings over the
U.K.’s deficit intensified concern
about sovereign debt.

Investors sought safety in gold,
which hit an intraday record high of
$1,252.10. The euro gained ground
against the dollar, while oil prices
were slightly higher.

The pan-European Stoxx 600 in-
dex closed down 1.1% at 240.06, its
third consecutive loss. The U.K.’s
FTSE 100 index fell 0.8% to 5028.15,
bringing its loss over three sessions
to 3.5%. France’s CAC-40 index
ended 1% lower at 3380.36 and Ger-
many’s DAX slipped 0.6% to 5868.55.

Late Tuesday afternoon in New
York, the Dow Jones Industrial Aver-
age climbed 123.49 points, or 1.3%,
to settle at 9939.98.

Stocks had opened with mild
gains, as investors took heart from
soothing comments by Federal Re-
serve Chairman Ben Bernanke late
Monday. Mr. Bernanke said he

doesn’t expect a double-dip reces-
sion in the U.S., and noted the fact
that European leaders are commit-
ted to ensuring the euro’s survival.

But sentiment soon turned sour.
Sovereign-debt fears returned to the
fore after Fitch said the fiscal chal-
lenge facing the U.K. is “formidable.”
It added that the U.K. would need to
cut its borrowing by an additional
1% of gross domestic product per
year in order to maintain its triple-A
rating.

“The world is in the midst of a
gigantic credit collapse,” said Jer-
emy Batstone-Carr, an analyst at
Charles Stanley. “Credit rating agen-
cies, heavily criticized for failing to
spot the credit crunch in the first
place…are now scrambling to claw
back lost credibility. The trouble is
that the horses have already bolted
and the stable door is left banging
in the wind.”

Oil and gas stocks fell heavily, led
lower by BP, which ended down 5%
amid continuing worries about the
financial impact of the oil leak in the
Gulf of Mexico.

At the same time, the banking
sector came under pressure from
fear that stricter regulations and a
tax on banks could hit profits. Brit-
ish lender Barclays was down 3.3%
and Spain’s Banco Bilbao Vizcaya
Argentaria fell 1.8%.

French bank Société Générale
fell 2.2%. The trial of Jérôme
Kerviel, who is accused of losing bil-
lions of euros for the bank through
unauthorized trades, began Tuesday.

Late Tuesday afternoon in New
York, the euro was at $1.1950, from
$1.1917 late on Monday. Sterling was
at $1.4420, up from $1.4347 earlier
but still below Monday’s level of
$1.4469. The dollar was at 91.29 yen
from 91.59 yen.

Oil for July delivery rose 55 cents
a barrel, or 0.8%, to $71.99 on the
New York Mercantile Exchange.

Gold for June delivery closed up
0.4% at $1,244 per troy ounce on the
Comex division of Nymex, a record
closing high for the front-month
contract.

—Sarah Turner contributed
to this article.

BY MICHELE MAATOUK

happy were they to do that,” and it
is certainly possible there would be
calls for Mr. Hayward to go, the
manager said.

Since BP’s board forced out for-
mer Chief Executive Bob Horton,
whose tenure resulted in the com-
pany’s last dividend cut in 1992, its
quarterly payouts have been consid-
ered sacrosanct. Mr. Hayward re-
fused to cut the dividend even in
the darkest moments of the global
downturn last year when the oil
price fell below $40 a barrel and BP
and its peers had to borrow money
to fund shareholder payments.

In 2008, Mr. Hayward told share-
holders: “I pay taxes, so I don’t go
to jail. I pay dividends, so I don’t get
fired.”

Today, analysts say there is no
reason from a business standpoint
for the company to cut the dividend,
as few people are questioning BP’s
financial strength despite the crisis
brought on by the Deepwater Hori-
zon disaster.

“I’ve absolutely no doubt whatso-

Continued from page 17 ever that if the oil price stays be-
tween $60 and $80, BP can afford to
pay for the cleanup and maintain
the current level of dividend,” said
Mr. Morton. “If they do something
with the dividend, they’re not doing
it for financial reasons…it’s because
of the political battle of wills.”

In the current U.S. political cli-
mate, BP could pay a high price for
pleasing shareholders. It is already
a favorite punching bag for some
politicians and the clamor for puni-
tive government action would likely
grow if BP gave billions in cash to
investors as its oil wreaks havoc on
the livelihoods of Gulf Coast resi-
dents.

In addition to Mr. Obama’s com-
ments, Democratic Sens. Charles
Schumer of New York and Ron
Wyden of Oregon demanded last
week that BP pay no dividends while
the disaster continues. “We find it
unfathomable that BP would pay out
a dividend to shareholders before
the total cost of BP’s oil spill
cleanup is estimated,” the senators
wrote in a letter to the company.

“We believe the company will
need to carefully manage reputa-
tional risk in the U.S.,” said a re-
search report from Goldman Sachs.
Failing to do so would hurt “BP’s
ability to do business and compete
as an operator in the Gulf of Mex-
ico,” it said.

For the moment, BP has left its
options open. In a conference call
with investors Friday, Mr. Hayward
emphasized that the company’s
strong balance sheet and cash flow
allow it to absorb most of the cost
of the incident. However, Chairman
Carl-Henric Svanberg said no deci-
sions would be made before July 27,
when the company announces its
second-quarter earnings.

“Given BP’s desire to be seen to
be doing the right thing, it may well
suspend the dividend until after the
well is plugged and the cleanup
completed,” said Evolution Securi-
ties analyst Richard Griffith. Gold-
man Sachs expects BP to suspend its
dividend for two quarters and re-
sume the payment at a reduced rate
by year’s end.

BP feels pressure over dividend Increased funding costs
to sting European banks

Europe’s banks, which have
largely foregone tapping the debt
markets over the past two months,
are facing a hit equal to about 10%
of their 2009 earnings to pay for in-
creased funding costs amid investor
fear over sovereign-debt exposures,
analysts say.

The increased costs of unsecured
funding for 24 European banks will
be about €15 billion ($17.9 billion)
this year, or 10% of 2009 earnings,
said analysts at Citigroup, led by
Stefan Nedialkov.

The analysts ran a stress test as-
suming that investors will withhold
€1.4 trillion in funding over the
course of this year, forcing the 24
banks in Citigroup’s coverage uni-
verse to plug 86% of the gap with
expensive European Central Bank
funding and 14% with fresh deposits.

With investors wary of highly in-
debted European states, concerns
over the credit worthiness of do-
mestic banks are growing. There is

a “feedback loop,” where European
governments rely on their domestic
banks to buy their bonds, and banks
are requiring state funding to en-
sure they meet costs, researchers at
Deutsche Bank, led by Dominic Kon-
stam, said in a separate report.

“The feedback loop has been
highlighted a number of times in the
past few months as a ratings down-
grade of a sovereign is followed by
a ratings downgrade of a number of
domestic banks,” the Deutsche Bank
report said.

The danger of such a feedback
loop was clear in Spain, where it
was imperative for the government
“to ensure that a quick and credible
recapitalisation of the Spanish bank-
ing sector” takes place before the
funding situation worsens, the re-
port said.

Spanish banks need to refinance
more than €40 billion of debt over
the rest of this year and about €180
billion in 2011 and 2012, Deutsche
Bank said.

—More at efinancialnews.com
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