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The Quirk

Jamaica’s new tourism
promotion tempts travelers
with Jewish history. Page 33

World Watch
A comprehensive rundown
of news from around
the world Pages 34-35

Editorial
& Opinion

A solution to Greece’s woes.
Page 13

David Beckham arrives in England with his AC Milan teammates on Tuesday to face his former club
Manchester United in soccer’s European Champions Cup. Article on page 32.
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Beckham back in Britain to face old teammates Europe backs
a clampdown
on swaps use

Momentum is building in
Europe toward banning the
use of credit-default swaps, a
popular trading tool, to spec-
ulate against government
debt.

German Chancellor Angela
Merkel said Tuesday her gov-
ernment is backing an initia-
tive to curb the credit-default
swaps market, along with
France, Greece and Luxem-
bourg, and she suggested Eu-
rope would forge ahead on its
own even if the U.S. did not
go along.

José Manuel Barroso,
president of the European
Commission, the European
Union’s executive arm, said it
would examine closely the
possibility of banning out-
right “purely speculative”
trading of the swaps.

The officials’ comments
mark the most drastic stance
yet against the trading con-
tracts and fueled the growing
debate about whether they

contributed to the financial
woes sweeping across some
European countries—or
merely reflected them.

In Washington on Tues-
day, Commodity Futures
Trading Commission Chair-
man Gary Gensler said in the
text of a speech released in
advance that the U.S. could
adopt new regulations for
credit-default swaps, the de-
rivative often blamed for the
near-collapse of American In-
ternational Group Inc. during
the financial crisis. His
speech outlined several op-
tions for reining in credit-de-
fault swaps. But Mr. Gensler
didn’t suggest that the U.S.
would go as far as banning
some speculative uses of the
products.

The U.S. Securities and Ex-
change Commission had no
comment on the talks among
European regulators about
banning credit-default swaps.
Legislation would be required
to institute an all-out ban in
the U.S.

Credit-default swaps func-

tion like insurance for the de-
fault of a bond. If a borrower
defaults, the holder is paid by
the seller of the protection.
But traders don’t need to own
the bonds to buy the protec-
tion–instead they can use the
contracts to make so-called
naked bets on the bonds’ di-
rection.

As financial problems
mounted for Greece and other
countries in recent months,
prices of CDS protecting the
debt of those nations soared,
drawing attention to the trou-
bles and raising questions
about whether speculation
was worsening them.

Politicians increasingly
lashed out against hedge
funds and others profiting as
prices of the nations’ bonds
plunged.

A study released Monday
by Germany’s financial regu-
lator, BaFin, found no evi-
dence that credit-default
swaps have been used to
speculate against Greek na-
tional debt.

Please turn to page 8

BY STEPHEN FIDLER
AND GREGORY ZUCKERMAN

Britain’s trade deficit widens
LONDON—Britain’s global

goods trade deficit widened
unexpectedly in January to its
largest since August 2008, as
weak exports dashed hopes
for an export-led economic
recovery.

Also, a senior official with
the Fitch Ratings Agency said
the U.K. government’s plan to
cut the deficit by half over
four years is “too slow,”
though it is within the “toler-
ances” of triple-A-rated coun-
tries.

The Office for National
Statistics said Britain’s global
goods deficit grew to £8 bil-
lion ($12.05 billion) in Janu-
ary from a downwardly re-
vised £7 billion in December,
despite the weaker pound and
signs of an economic recov-
ery in key overseas markets.

“In terms of gross domes-
tic product during 2010, it is
increasingly looking like net
trade may not provide that
much impetus to growth,”
said Colin Ellis, an economist
at Daiwa Capital Markets Eu-
rope.

Economists were expect-
ing the goods deficit to shrink
to £6.9 billion in January, ac-
cording to a Dow Jones
Newswires survey last week.

The trade figures showed
exports slumped 6.9% to £19.5
billion in January, the sharp-
est monthly drop since July
2006. Imports edged down
1.6% to £27.4 billion.

The ONS said there was no
“hard evidence” that severe
snowfalls in January hit ex-
ports. Other economic data
for the month, such as retail
sales, were affected by what
proved to be the worst winter

weather for three decades.
Bank of England Gov.

Mervyn King has said he ex-
pects a pickup in net trade to
come through in due course,
but he has said it would be a
big help to the U.K. economy
if the euro zone were to grow
more rapidly.

The governing Labour
Party of Prime Minister Gor-
don Brown is facing an elec-
tion by early June.

Opposition parties said
the trade data were disap-
pointing and reflected the de-
cline of the manufacturing
sector under the current ad-
ministration.

“These are deeply alarm-
ing figures which suggest that
British exporters simply ha-
ven’t been able to take advan-
tage of the big devaluation
which occurred in the last

Please turn to page 4

BY NICHOLAS WINNING

Barclays explores
possibilities in U.S.

Barclays PLC has desig-
nated an internal team to as-
sess possible acquisition tar-
gets in the U.S., according to
people close to the matter.

The British bank bought
Lehman Brothers Holdings
Inc.’s North American opera-
tions at the peak of the finan-
cial crisis and is now hunting
for a retail bank at a good
price that would give it more
deposits and build on the
presence of Barclays Capital
in the U.S., these people said.

The team was set up in re-
sponse to potential changes
in banking regulation, but
Barclays is focused only on
reconnaissance right now, and
no deal is imminent, the peo-
ple said. The bank is also re-
viewing additional retail ac-

quisitions in Western Europe,
they said, which would add to
recent purchases such as Citi-
group Inc.’s credit-card port-
folios in Portugal and Italy.

The move comes as a
Credit Suisse report said Bar-
clays’ growth prospects could
be limited if it didn’t acquire
more deposits.

President Robert E. Dia-
mond Jr. is leading an assess-
ment of possible targets in
wealth management, while
Barclays Chief Executive John
Varley is working to size up
potential retail and commer-
cial opportunities, according
to another person familiar
with the matter.

� How Barclays is mapping out
its plan for the U.S. ............... 19
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Debt deal won’t undo Dubai damage
Dubai is expected to present a

deal in the next 10 days to restruc-
ture Dubai World’s $22 billion of
debt.

A settlement may lift a dark
cloud that has hung over the emir-
ate since it shocked investors in No-
vember with its intention to seek a
debt standstill.

But it won’t repair the damage to
Dubai’s reputation. Only fundamen-
tal legal, political and financial re-
form will enable Dubai to salvage its
ambitions as a global financial cen-
ter.

Dubai World’s creditors, ex-
pected to be asked to accept a 40%
“haircut” on their bonds, are un-
likely to quickly forgive, or forget,
Dubai’s perceived breach of faith in
refusing to guarantee the obliga-
tions of its state-owned companies.

They aren’t the only investors
facing huge losses. During the boom
years, the emirate accumulated
more than $100 billion of debt.
Dubai real-estate prices have plum-
meted 50% from their peaks in
2008, and shares traded on the
Dubai Financial Market have lost
two-thirds of their value, making
the bourse one of the world’s worst
performers. The stock market could
take another 10 years to return to
peak levels, according to Saud
Masud, head of Middle East re-
search at UBS AG.

Among the biggest losers from
the bursting of the Dubai bubble are
U.K. banks HSBC, Royal Bank of
Scotland and Lloyds Banking
Group. HSBC last week reported a
further $1 billion in bad debt
charges from the region, much of it

related to Dubai lending. Nonper-
forming loans at HSBC and Stan-
dard Chartered are running at 12%

and 10% of their total Emirates lend-
ing, UBS estimates.

For the first time since Dubai em-
barked on its “build and they will
come” development strategy, inter-
national companies in the emirate
are pessimistic about its medium-
term future. Business confidence in
the emirate was down 30 points in
the fourth quarter of last year, ac-
cording to a survey by HSBC.

Dubai must embrace greater po-
litical and financial transparency and
offer investors the protections of a
sound legal system if it is to win
back investor confidence.

If not, it will lose out to neigh-
bors such as Abu Dhabi, Qatar and
Saudi Arabia, which at least have
vast energy resources to underpin
their financial commitments.

—Andrew Critchlow

EADS finds itself following a foggy flight path

U.K. data show
devaluation
is no balm

Please remain seated until the
fasten-seatbelt sign has been
switched off.

Shares in European Aeronautic
Defence & Space Co. climbed 37%
in the past three months, but the
group’s 2009 results point to turbu-
lence ahead. A €763 million ($1.04
billion) net loss, a scrapped divi-
dend and a guarded outlook for
2010 and 2011 underlines lingering
uncertainty over project delivery,
military orders and currency risk at
the maker of Airbus jets. The shares,
which trade on a premium rating,
lost 3% Tuesday and may lose fur-
ther altitude.

Much of the good news is in the
price. The troubled Airbus A400M
military transport project now looks
secure, following the decision by the
seven European customer nations to
recommit, sparing EADS €6.4 billion
in potential cancellation costs. That
drew the sting from a further €1.8

billion in provisions to add to the
previous €2.4 billion charge against
this €20 billion project.

Investors had also anticipated
that an unexpectedly mild industry

downturn would boost commercial
aircraft sales. Airbus is ramping
production back up of its single-
aisle passenger jets, a sign of recov-
ering demand for smaller aircraft.
The 3,488 Airbus order backlog is
equivalent to seven years of current
annual production.

The key concern with EADS is
cash. The group had net cash of €9.8
billion at the end of 2009. But with
Airbus’s revenues all in dollars and
most of its costs in euro, EADS re-
mains heavily exposed to exchange-
rate fluctuations. The company ex-
pects a €1 billion hit to operating
profit in 2010 from past hedging
contracts. Airbus is also still strug-
gling to control A380 costs, unable
to say when the superjumbo will
break even. That doesn’t bode well
for the A400M or the new A350 jet-
liner. Meanwhile, research and de-
velopment spending is edging
higher and sales of the Eurocopter

are expected to fall 6% next year, so
cash flow will turn negative in 2010.

Add to that the risk that Chief
Executive Louis Gallois will get out
his checkbook to buy a seat at the
U.S. defense table, following the de-
cision of partner Northrop Grum-

man to pull out of the revised ten-
der for a new U.S. air tanker, and
the EADS flight path no longer looks
so clear. On more than 17 times
2010 earnings, the shares trade well
above the sector average multiple of
15.7 times, no longer representing
such good value. —Matthew Curtin

Much of the debate over the
troubles faced by Greece, Portugal,
Spain and Ireland in rebalancing
their economies has focused on
their inability to devalue. But the
woeful U.K. trade data unveiled
Tuesday suggest that maybe devalu-
ation isn’t quite the safety valve it is
cracked up to be—at least not in
this crisis.

The U.K. deficit on trade in
goods widened unexpectedly to £8
billion ($12 billion) in January, well
above the average forecast. That has
confounded hopes that sterling’s
25% slide against the dollar and the
euro since the start of the financial
crisis would buoy the export sector
and redirect domestic demand.

But exchange-rate fluctuations
may have lost some of their power.
Previous sharp depreciations were
typically associated with sharp cuts
in interest rates. Since interest rates
were low to start with, and given
the U.K.’s reliance on financial ser-
vices and relative weakness in man-
ufacturing, sterling’s slide has yet to
deliver any fruit.

There may yet be a turnaround.
The Bank of England noted in Feb-
ruary that survey data showed busi-
nesses’ export orders and optimism
had recovered recently. But that is
unlikely to add much to the sluggish
performance of the economy in the
near term: Barclays Capital expects
net trade to be a slight drag on GDP
growth in the first quarter.

Sterling’s steep depreciation may
merely have acted to cushion the
economy on the way down without
acting as an impetus for a rebound.
If so, the U.K.’s hopes of a relatively
painless adjustment and economic
rebalancing are likely to be dashed.
It will just have to tackle its pre-cri-
sis excesses the hard way—just like
Greece, Portugal, Spain and Ireland.

—Richard Barley

Source: Thomson Reuters Datastream
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The 3,488 Airbus order
backlog is equivalent to
seven years of current
annual production.

Dubai’s reputation as a global
financial center is at risk. Here, an
HSBC branch in Emaar Square.
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Maintain defense of the Falklands

Most Britons probably thought
that, after Argentine forces were
defeated in 1982, Buenos Aires
wouldn’t press its claim to the
Falklands again. But in protest at
the Falkland islanders’ plans to
exploit their hydrocarbon
reserves, Argentina has renewed
its claim. Argentina has lobbied
America to put pressure on
Britain to enter talks to determine
the islands fate and assembled a
Latin American coalition in
support of her claim.

The Argentines claim the
Falklands on two grounds. The
first is geographic. The islands are
located 8,000 miles away from
Britain but close to Argentina.
Argentines believe this gives them
the right to rule the islands.
Georgians should be very worried
if America indulges that
sentiment.

Argentina doesn’t recognize
Britain’s moral right to the
Falklands. The British claim is
based on the fact that since 1833
the islands have been continually
and exclusively occupied by
British citizens. Argentina believes
the Falkland islanders don’t have
the right to national self
determination, because the
“islanders were a British
population transplanted with the
intention of setting up a colony.”
Australians, Canadians and New
Zealanders should take note.
Presumably this means their
countries aren’t legitimate.

The second is legal. Argentina
argues it assumed control of
Spain’s claim to the Falklands on
achieving independence. The logic
of this position is quite amusing.
Argentina had the right to
repudiate Spanish claims to
Argentina, because they were
illegitimate. Spain was Argentina’s
former colonial master/hated
oppressor. However, Spain’s
territorial claims in the South
Atlantic magically became
legitimate when transferred to
Argentina. They can’t have it both

ways.
Despite the weakness of their

case, thanks to regional politics
the Argentineans enjoy universal
support from Latin American
states. Shockingly the U.S., an ally
British troops are fighting side by
side with in Afghanistan, has
stated America is “neutral.”

How can Britain respond? How
can it ensure its allies understand
the nature and value of British

friendship and opponents learn
the price of endorsing other
countries’ claims to its territory?

A referendum could be held in
the islands to remove any doubts
that might linger—particularly in
the U.S.—about the islanders
wishes. Before the referendum is
held, Britain could make a public
declaration that it will abide by
the islanders’ decision.

Argentina doesn’t recognize
the islanders’ right to determine
their status and will reject the
result.

Next Britain needs to make it
clear to America that Afghanistan
and the Falklands are linked. The
U.S. State Department has
informed the Times of London

that “our position remains one of
neutrality.” Hilary Clinton has said
Britain and Argentina should talk
in a “peaceful and productive
way.” America was “prepared to
mediate” and wanted to “facilitate
them [Britain and Argentina]
talking to each other.” This isn’t
neutrality. Argentina has
requested mediation. The British
say there is nothing to mediate.
Therefore, America has endorsed
the Argentine position.

Britain cannot defend the
Falklands and maintain its current
presence in Afghanistan.
Defending British territory is the
first duty of Britain’s armed forces
and is more important than
advancing Western objectives in
Helmand, Afghanistan, however
worthy those objectives may be. If
Argentina attempts to frustrate oil
exploration or conquer the islands
British troops in Afghanistan will
need to be redeployed to resist
this attack. Pressure can be placed
on the U.S. to declare their full
support for Britain but America
must be told that “neutrality” on
this issue threatens British
involvement in Afghanistan.

Argentina has also rallied the
support of regional allies. The Rio
Group and Caricom issued a joint
statement at their conference in
Cancun, Mexico, in February 2010,
indicating their support for “the
legitimate rights of the republic of
Argentina in the sovereignty
dispute with Great Britain”
relating to the “Malvinas

question.” The combined
membership of these two groups
amounts to 32 nations.

Britain could respond by
canceling British development
assistance to the nations that
signed this declaration. With a
deficit approaching 12% of GDP
per annum many Britons will
wonder why British tax revenues
are aiding countries that have
pledged their support for the
seizure of British territory and the
displacement of its British
citizens. £75 million is allocated
by DFID to these countries each
year. £48 million is given on a
bilateral basis with £28 million
from other U.K. sources. We’ll see
if Argentina makes up the
difference.

Finally how should Britain deal
with Argentina?

This country invaded British
territory in 1982. It threatens it
again. Firstly, sufficient military
personnel should be deployed to
demonstrate clear resolve to
defend the islands if necessary. If
Argentina was unclear of British
intentions in 1982 there should be
no room for doubt now.

Secondly, Britain needs to
ensure the Falklands oil is
exploited. The number of licences
granted should be increased.
Taxation of revenues should be
kept low to ensure drilling is
economically viable.

Thirdly, any tax revenues
produced should be ring fenced to
support the defense and
development of the islands.

Britons should be proud that
their country is defending
freedom in Afghanistan and aiding
the development of poorer
countries. But they will be furious
if they find out that their
economic resources and military
might are being used to help out
around the world but not to
defend their country’s own
territory. There is no
misunderstanding and no need for
mediation. The Falkland Islands
are British and should remain so
as long as their inhabitants wish.

—Glyn Gaskarth is a former
special advisor to David Davis MP

and a writer based in London

A man burns a British flag in front of the Foreign Ministry in Buenos Aires
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ONLINE TODAY

The Falkland Islands are
British and should remain
so as long as their
inhabitants wish
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Autos

n Toyota said the Prius involved
in a well-publicized acceleration
incident in California will be the
subject of a future recall to pre-
vent floor mats from pinning the
gas pedal down. The car maker
plan to recall Prius hybrids from
the 2004 to 2009 model years.
n Toyota’s global recall could
cost it more than $5 billion over
the next year, because of in-
creased incentive campaigns, liti-
gation costs and marketing efforts
by the embattled car maker, ana-
lysts say. The critical question fac-
ing the world’s leading auto
maker is how long the fallout
from the recall will affect sales in
North America, its largest market.

n Audi’s net profit slumped 40%
in 2009 to €1.3 billion ($1.8 bil-
lion) as demand for luxury cars
waned amid the economic down-
turn, but the premium brand of
Volkswagen is gearing up for a
speedy recovery as it aims to sell
more than a million cars this year.

n Daimler sold its 5.34% stake in
India’s Tata Motors for €300 mil-
lion ($409 million), ending a part-
nership that dated back more than
half a century. The German com-
pany said it is intensifying its ac-
tivities in India and an equity par-
ticipation in Tata Motors is no
longer necessary. Daimler is set-
ting up a new factory in the
southern Indian city of Chennai to
make trucks and buses.
n Jaguar Land Rover is getting a
£340 million ($512 million) loan
from the European Investment
Bank to help it develop more fuel-
-efficient cars. The unprofitable
U.K. car maker has been weighing
on its owner, Tata Motors.

i i i

Aviation

n Airlines, airports and regula-
tors in the U.S. and Europe have
found inexpensive ways to cut fuel
consumption, carbon emissions

and flight times by cooperating
more effectively on air-traffic
management, officials involved in
a trans-Atlantic study said.

n EADS swung to a fourth-quar-
ter net loss of €1.05 billion ($1.4
billion) as problem contracts
weighed on earnings despite a
solid underlying performance. The
parent company of Airbus pre-
dicted 2010 will be another diffi-
cult year, although it is getting a
better sense of market conditions.

n Aer Lingus reported a wider
operating loss of €81 million ($110
million) for 2009 because of re-
duced demand, especially on long-
haul flights, and lower capacity.
The Irish airline postponed the re-
lease of its full 2009 earnings to
consider its planned €97 million
restructuring plan in light of its
trade-union ballots, most of which
voted in favor of the plan.

n Lufthansa carried 5.6 million
passengers in February, up 20%
from a year earlier, even though a
strike grounded some of the Ger-
man airline’s planes last month.

i i i

Defense

n Northrop Grumman is drop-
ping out of a $40 billion contest
to supply the Air Force with new
aerial refueling tankers, leaving
Boeing as the likely sole bidder.
The move forces Congress and the
Pentagon to decide whether to
award a massive military contract
without a real competition.

i i i

Energy

n Chevron said it is eliminating
2,000 positions this year and that
it expects to make further cuts in
2011 as part of a previously an-
nounced restructuring in its refin-
ing and marketing operations. The
U.S. oil company said it is also
planning to ask for bids for some
assets in Europe, including the
Pembroke Refinery in the U.K.

i i i

Financial services

n Barclays is on the prowl for
another major acquisition in the
U.S., after buying Lehman’s North
American operations at the peak
of the financial crisis, people fa-
miliar with the matter said. The
U.K. company is hunting for a U.S.
retail bank that would give it
more deposits and extend the
presence of Barclays Capital in the
U.S., these people said.

n Sberbank was invited by bank-
ers to bid for General Electric’s
20.85% stake in Turkey’s Garanti
Bankasi, an official at the Russian
lender said, adding that no deci-
sion has been made.

i i i

Food

n Burger King said U.S. and Can-
ada same-store sales fell 8.2% in
January and February, with about
3 percentage points of the decline
attributed to harsh weather. Glo-
bal same-store sales dropped
5.4%, as international sales
growth offset some of the prob-
lems in North America. The an-
nouncement comes a day after
McDonald’s reported same-store
sales rose 4.8% last month.

i i i

Media

n World media leaders, facing
falling revenues in crucial markets
like the U.S. and Europe, will
gather in Abu Dhabi this week,
hoping to tap the oil-rich emir-
ate’s ambitions of becoming a glo-
bal media hub. The United Arab
Emirates’ capital, which plans to
spend more than $100 billion to
diversify its largely oil-reliant
economy, will host the inaugural
Abu Dhabi Media Summit.
n News Corp. CEO Rupert Mur-
doch urged leaders in the U.A.E.
and the Middle East to encourage
greater press freedom and toler-
ate critical coverage in order to
boost growth in the industry.

i i i

Metals and mining

n Severstal swung to a 2009 net
loss $1.04 billion amid difficult
market conditions, but the Rus-
sian steelmaker said its outlook
for 2010 had improved, helped by
recovering steel markets and
moves to trim costs and debt.

n Rio Tinto CEO Tom Albanese is
scheduled to visit Beijing this
month to attend a conference that
usually attracts top Chinese offi-
cials. The event could mark an op-
portunity for Albanese to engage
with senior officials, coming about
eight months after Chinese au-
thorities surprised Rio Tinto by
detaining four of its employees
amid widespread criticism of the
company’s activity.

i i i

Pharmaceuticals

n Sanofi-Aventis and Merck plan
to combine their animal-health
businesses in a joint venture that
would renew old ties and create
the largest seller of animal drugs
and vaccines in the world. The
companies are essentially rekin-
dling their Merial animal-health
joint venture, which the compa-
nies unwound last year in connec-
tion with Merck’s $41 billion take-
over of Schering-Plough.

n AstraZeneca said it is consider-
ing how to respond to a ruling by
a British regulatory panel that
found the U.K. drug maker failed
to accurately reflect side effects of
its key antipsychotic medicine Se-
roquel in advertising in the British
Journal of Psychiatry.

i i i

Property

n Leona Helmsley’s estate agreed
to sell one of its trophy properties
for about $170 million, people fa-
miliar with the matter said. The
Helmsley Carlton House on Man-
hattan’s Upper East Side is being
sold to a partnership between pri-

vate-equity firm Angelo, Gordon
and New York developer Extell.
The sale marks the first deal the
estate—whose mandate is to liqui-
date all the holdings—has brought
a property to the market.

i i i

Retail

n Sainsbury, the U.K. supermar-
ket company, said it will match
Asda’s retail pricing for fertility
drugs after the Wal-Mart unit of-
fered to sell in vitro fertilization
medication on private prescription
without turning a profit. Asda
said it will charge about £1,170
($1,760) for drugs to accompany
one IVF cycle, saving up to £820
compared with other pharmacies.

i i i

Technology

n Cisco unveiled a faster router
for managing Internet traffic, as it
stems to regain market share it
has lost in the arms race to man-
age telecommunications networks.

n Sony said its TV business will
shift to “attack” mode in the com-
ing fiscal year by ramping up
shipments by about 70% to more
than 25 million units and pushing
its 3-D models, even though its
launch will trail rivals in an in-
creasingly crowded market.

i i i

Telecommunications

n Vodafone, the world’s biggest
mobile operator by sales, will cut
375 jobs in its U.K. home market,
or about 4% of its British work
force. The jobs to be scrapped are
primarily back-office positions.
The company said it will hire 170
people in “customer-facing roles,”
aimed at improving its services.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Deutsche Post’s CEO Frank Appel, right, and finance chief Lawrence Rosen present the German mail and logistics company’s earnings. Deutsche Post reported a surprise fourth-quarter net loss of €283
million ($386 million), weighed down by restructuring costs, though it was narrower than a year earlier. Still, the company said it expects 2010 earnings to increase as the hard-hit sector recovers.

Deutsche Post delivers quarterly loss, but offers upbeat outlook for 2010

Associated Press
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SeaWorld’s dilemma
Marine park wrestles with what to do with whale that killed trainer

Nearly two weeks after the larg-
est killer whale in captivity killed
one of its trainers, SeaWorld Parks
& Entertainment is still wrestling
with the dilemma of what to do with
its most prized asset.

The U.S. marine-park operator
said it was continuing to review
safety procedures for all of its orcas
and hadn’t decided yet whether the
whale, named Tilikum, would per-
form in shows again after it dragged
Dawn Brancheau into a Florida pool
and drowned her in front of horri-
fied spectators. This isn’t the first
time the 22-foot, 12,000-pound orca
has been tied to deaths.

In the meantime, Tilikum has
been taking swimming turns at Sea-
World’s public viewing gallery in Or-
lando.

SeaWorld suspended orca shows
for two days after Ms. Brancheau
was killed, before resuming more
scaled-down versions with its
smaller killer whales. Trainers have

been instructed not to get in the
water with any orcas during the
continuing safety review. Eventually,
trainers “will get back in the pool,
but it’s a matter of how we do it,”
said Chuck Tompkins, SeaWorld’s
head trainer.

Orcas are big business for their
owners and represent a huge invest-
ment. Blackstone Group LP agreed
to pay as much as $2.7 billion last
year to buy 10 entertainment parks,
including three SeaWorld parks,
from Anheuser-Busch InBev NV in
one of the largest private-equity
deals of 2009.

Tilikum’s owners say euthanasia
is out of the question for its most
important killer whale. “We’re not
in the business of punishing our ani-
mals,” said Jim Atchison, Sea-
World’s chief executive.

Blackstone says financial consid-
erations haven’t entered the picture
as SeaWorld’s animal experts have
weighed what’s best for Tilikum.
“We fully support their handling of
this matter,” said Peter Wallace, a

Blackstone senior managing director
on SeaWorld’s board.

SeaWorld is more heavily in-
vested in orcas than anyone else,
owning 26 killer whales. That’s
more than half the 42 held in cap-
tivity around the world, according
to the Whale and Dolphin Conserva-
tion Society.

“They are the identifiable icon of
SeaWorld and responsible for gener-
ating hundreds of millions of dollars
to that organization,” said Dennis
Speigel, an industry consultant at
International Theme Park Services.

Tilikum is about twice as big as
SeaWorld’s other performing orcas
and has sired 13 calves, more than
half the number of killer whales
born at its parks.

Industry watchers estimate a
killer whale could fetch as much as
$10 million on the open market—if
there were any for sale.

Even before the latest incident,
SeaWorld had prohibited trainers
from entering the pool with Tilikum.
In 1991, a year before SeaWorld ac-

quired the 30-year-old killer whale,
Tilikum and two other orcas killed a
trainer at a now-defunct Sealand
marine park near Victoria in British
Columbia, Canada. In 1999, a man
was found dead in Tilikum’s Sea-
World pool in Orlando after appar-
ently climbing in.

Other types of animals also have
attacked their handlers in recent
years, although such incidents ap-
pear to be rare. In 2008, a trainer in
California was killed by a grizzly
bear during a promotional video. In

the most famous case, illusionist
Roy Horn of Siegfried and Roy was
almost killed after being mauled by
a tiger during a show at a Las Vegas
hotel in 2003. Mr. Roy performed
with the tiger again last year.

There have been few incidents in
which killer whales harmed their
trainers. The Alliance of Marine
Mammal Parks and Aquariums said
last month’s trainer death was with-
out precedent among the associa-
tion’s 43 members over its 25-year
history.

BY MIKE ESTERL

Tilikum the killer whale performs in 2009 at SeaWorld in Orlando, Fla. Park
operators haven’t decided whether he will perform in shows again.
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i i i

Europe

n The European Commission
swung behind an initiative by Ger-
many and France to more tightly
regulate credit-default swaps, a
nearly $40 trillion global market
for insuring corporate and govern-
ment debt. Momentum is building
in Europe toward an outright ban
on using CDSs to speculate
against government debt.
n Greek Prime Minister George
Papandreou, visiting the White
House, said President Barack
Obama reacted positively in a
meeting to European ideas about
cracking down on currency specu-
lation, adding that the issue
would be discussed at the next
meeting of the Group of 20 sum-
mit of leading and emerging econ-
omies in June.

n In Austria, the head of a Salz-
burg monastery, Bruno Becker, ad-
mitted to sexually abusing a 12-
year-old boy more than 40 years
ago, and resigned. Becker said he
informed church authorities last
year after his victim contacted
him.
n Dutch Catholic bishops an-
nounced an independent inquiry
into allegations of sexual abuse of
children by priests and “offered
their apologies” to victims. The
inquiry follows more than 200 re-
ports of abuse filed with a vic-
tims-support group in recent days.
n The pope's brother, Georg
Ratzinger, said he slapped pupils
as punishment after he took over
a renowned German boys’ choir in
the 1960s. He also said he was
aware of allegations of physical
abuse at an elementary school
linked to the choir but did nothing
about it. He said he knew nothing

about sexual-abuse allegations at
the choir.
n The Vatican said sexual-abuse
scandals in Germany and other
countries are cause for anguish
but the church’s response has
been prompt and transparent.

n The U.K. global goods trade
deficit widened unexpectedly in
January to £8 billion ($12 billion),
its highest level since August
2008 because of weaker exports,
dashing hopes for some indication
that net trade would drive the
economic recovery.

n The Russian ruble was pushed
to 14-month highs by higher oil
prices and fresh inflows, increas-
ing the likelihood the central bank
will adopt additional measures to
control the surging currency.

n Ukraine’s Parliament approved
a constitutional amendment to al-
low deputies to defect from their
parties and join a new coalition
forming around Kremlin-friendly
President Viktor Yanukovych’s
party. The amendment will ease
Yanukovych’s ability to consoli-
date power, as it allows his party
to lure deputies away from the
camps of his rivals, including the
bloc of former Prime Minister
Yulia Tymoshenko.

n Irish police arrested seven peo-
ple over an alleged plot to kill a
Swedish cartoonist who depicted
the Prophet Mohammed with the
body of a dog. Two police officers
close to the investigation said
those arrested were foreign-born
Irish residents, mostly from Ye-
men and Morocco.

n Northern Ireland lawmakers
voted overwhelmingly in favor of

taking the next key step in making
their Catholic-Protestant govern-
ment work, creating a Justice De-
partment to oversee law and or-
der. Three of the four parties in
Northern Ireland’s cross-c-
ommunity government backed the
motion to take control of the ter-
ritory’s police and courts from
Britain next month.

n British Prime Minister Gordon
Brown honored Britons whose ex-
traordinary actions helped save
Jews and other Holocaust victims
during World War II, calling them
a source of national pride.

n The corpse of Cyprus’s former
president was found reburied in
another grave, three months after
it was stolen. The country’s jus-
tice minister said it had been held
for ransom. Former President Tas-
sos Papadopoulos’ family said,
however, that they never received
a demand for money.

i i i

U.S.

n President Barack Obama is
seeking to jump-start his push to
get a climate and energy bill
through Congress in the coming
weeks, hosting a meeting with
cabinet officials and senior Demo-
cratic and Republican senators.

n A shooting at an Ohio State
University building left one em-
ployee dead and two others
wounded, the university said. A
suspect was taken into custody.

i i i

Asia

n India crossed the first hurdle
to a new law aimed at bringing

more women into national politics
by passing a bill in the upper
house of Parliament that would
reserve a third of the national and
state legislatures for women. The
vote was a victory for the ruling
Congress Party and its president,
Sonia Gandhi, but they still face
the risk of alienating party allies
who support the government but
oppose the new law.

n In China, one of the authors of
an editorial calling for reform of
the divisive household registration
system has been forced from his
position as a senior editor, under-
lining the tightening limits on ex-
pression even as the government
promotes greater openness and
accountability during the annual
session of its legislature.

n Myanmar’s ruling junta will
appoint the commission that will
have final say over the country’s
first elections in two decades,
state-run newspapers said as mili-
tary rulers began unveiling the
laws that will govern this year’s
balloting. There are growing fears
among prodemocracy groups that
the election—a date for which
hasn’t been announced—will be
weighted in favor of the military
and its supporters.

n The Thai government approved
the use of a stringent security law
and ordered strict surveillance of
antigovernment Web sites ahead
of a major protest this weekend.

n Japan confirmed for the first
time the existence of once-secret
Cold-War era pacts with the U.S.
that violated Tokyo’s post-World
War II principles by tacitly letting
nuclear-armed warships enter
Japanese ports.

i i i

Middle East

n Israel and Syria each an-
nounced ambitions to develop nu-
clear energy, with Israel facing the
prospect that its plan could bring
new attention to its secretive nu-
clear activities. Both laid out their
hopes at an international confer-
ence on civilian nuclear energy at
the Organization for Economic Co-
operation and Development.

n David Kimche, the Israeli spy-
turned-diplomat who played a key
role in the Iran Contra scandal
that rocked President Ronald Rea-
gan’s administration, has died at
age 82 after a yearlong battle
with brain cancer.

i i i

Africa

n In Togo, riot police fired tear
gas at more than 1,000 opposition
protesters who gathered in the
capital, Lomé, on the fourth day of
rising tensions since the son of
the former dictator was an-
nounced victorious in a disputed
presidential election.

i i i

Australia

n Indonesian President Susilo
Bambang Yudhoyono was awarded
Australia’s highest civilian honor
on his first official visit to the na-
tion, which has a history of testy
relations with Jakarta.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A Florence resident wraps herself up against freezing temperatures and heavy snowfall in the center of the northern Italian city. Severe weather is continuing to hit Western Europe. A snowstorm in the
Pyrenees stranded more than 6,000 travelers and blocked 40 roads between France and Spain, while northeastern Spain came to a standstill because of heavy snow.

Heavy snowfall and cold temperatures continue to batter Europe

European Pressphoto Agency



4 THE WALL STREET JOURNAL. Wednesday, March 10, 2010

EUROPE NEWS

Ruble’s surge pressures central bank
Currency hits 14-month high, raising expectations that Russia will take steps to tighten control of foreign inflows

MOSCOW—Higher oil prices and
fresh inflows pushed the Russian ru-
ble to a 14-month high Tuesday, in-
creasing the likelihood that the cen-
tral bank will adopt additional
measures to control the surging cur-
rency.

The ruble strengthened to 34.53
against a euro-dollar basket, a gain
of 0.3%, as the central bank shifted
the lower boundary of its floating
corridor for the second time.

A series of 11 rate cuts since
April 2009 has failed to discourage
investors from buying the ruble, as
Russia’s interest rates are still sev-
eral times higher than those in
many countries.

Although the cuts have brought
the refinancing rate to a record low
of 8.5%, more reductions are widely
expected.

“People are rushing to convert
their foreign currency into rubles
now,” said Vladimir Bragin, chief
economist at National Bank Trust.
“They see that it’s the place to be.”

He added that “sooner or later they
will have to move beyond rate cuts
and start tightening reserve require-
ments or institute a tax on foreign
inflows.”

The price of oil—Russia’s chief
export—hovered above $80 a barrel
Tuesday.

Top officials have repeatedly
said the country wouldn’t reinstate
capital controls, which were re-
pealed in 2006. However, shortly
before the new year, Prime Minister
Vladimir Putin said Russia should
adjust regulations to make the coun-
try less attractive to speculators.

Last month, the International
Monetary Fund reversed its position
on capital controls for emerging
economies, urging developing na-
tions to consider using taxes and
regulation to moderate vast inflows
of capital so they don’t produce as-
set bubbles and other calamities.

Russia also has other, less dras-
tic means of managing capital in-
flows. “We could see more frequent
interventions by the central bank,
limits on corporate borrowing

abroad and differentiated reserve
requirements,” said Elina Ribakova,
chief economist at Citibank.

Most of the measures, if taken,

would come into force toward the
end of this year, she said.

To slow the ruble’s rise, the cen-
tral bank defends the boundaries of

its trading corridor with $700 mil-
lion in foreign-currency purchases
before allowing it to shift five ko-
pecks lower.

BY IRA IOSEBASHVILI

Source: Thomson Reuters via WSJ Market Data group
Photo: Associated Press
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pipeline in Ukhta, Russia

Britain says trade deficit
is widest since August ’08
year,” Vince Cable, economic
spokesman for the opposition Lib-
eral Democrat party, said.

The British Chambers of Com-
merce said on Tuesday that the gov-
ernment must do more to support
an export-led recovery and resolve
blockages in the finance that under-
pins trade.

“Our exporters need to be able to
compete more effectively with rivals
on the Continent and further afield,
who are currently better supported
during difficult economic environ-
ments or in riskier foreign markets,”
said David Frost, director-general of
the BCC.

Fitch Ratings said the sharp dete-
rioration in the U.K.’s sovereign
credit rating during the global fi-
nancial crisis was within the toler-

Continued from first page ances of triple-A issuers.
Brian Coulton, managing director

of Fitch Ratings, said the U.K. has
seen the most rapid rise in its debt-
to-gross domestic product ratio
among triple-A rated countries.

Speaking at a conference in Lon-
don, Mr. Coulton also said the out-
look for the U.K. economy is uncer-
tain, which is a “source of concern.”
The prospect of permanently low
growth rates is a “distinct possibil-
ity,” he added.

Mr. Brown’s spokesman said the
U.K.’s credit rating “remained where
it always has been.”

The spokesman added that the
government has a commitment to
halve the deficit and a clear plan to
achieve it.

—Clare Connaghan
contributed to this article.

Source: Office for National Statistics
Photo: Bloomberg News
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Now we know why it was so
cold in the Paris Grand Palais for
the Yves St. Laurent show Monday
night. It was because the other
half of the Palais was housing
Chanel’s iceberg for Tuesday. No
kidding.

One-upping his barnyard scene
from last season, Karl Lagerfeld
hauled a snowcapped
peak—purportedly from
Sweden—into the glass-ceilinged
palace, and staged an arctic show
of furry—well, furry everything.
Giant furry, yeti-like pants, fur
boots, fur heels, fur handbags, fur
coats, fur shorts, you get the
picture.

The models sloshed through
water from the melting iceberg
looking remarkably like polar
bears. But they wore—if you
ignored the fur—a tweedy winter
collection that included signature
Chanel suits, some made trendy
with long fringe from pockets and
hemlines. Given the explosion of
matchy suits on the runways this
season, those Chanel suits are
likely to have a good run this fall.

The fur worked nicely in some
looks, like the wide block-like trim
on several skirts, and in the
dramatic, floor-dragging coats.
The show ended with a series of
boho white knitwear that looked
assembled from a variety of yarns
and fur strips.

Of the various sweater dresses
we’ve seen this season, Mr.
Lagerfeld showed some of the

most intriguing—in white, with
shadowy charcoal-like color at the
torso.

It’s unlikely the furry pants will
sell, but I’m expecting to see
Daphne Guinness in those high-
heeled yeti boots any day now.

—Christina Binkley

Chloe brings back pants
Like many brands this season,

Chloe is returning to its roots.
“The house is about the pants. We
have a wonderful selection of the
pants,” says Chloe Chief Executive
Ralph Toledano. Pants haven’t
played such a strong role on
Chloe’s runways in recent seasons,
but Mr. Toledano says that the
brand made a conscious decision
to showcase what it does best:
“It’s all about the quality, excellent Furry boots shown by Chanel in Paris.

quality.”
The label, owned by luxury-

goods conglomerate Cie.
Financière Richemont SA,
struggled after the abrupt 2006
departure of its designer, Phoebe
Philo. The brand’s current
designer, Hannah MacGibbon,
worked under Ms. Philo for five
years—from 2001 to 2006—at
Chloe. She unveiled her vision for
fall 2010 Tuesday at the Tuileries
gardens in Paris. Her neutral
palette, luxe fabrics and tailored
looks were “feline and sensual,”
according to the show’s notes.

Most of the outfits hewed
tightly to Chloe’s romantic
sportswear traditions. High-
waisted, wide-legged pants were
paired with tight sweaters for an
uptown-sexy look.

—Rachel Dodes

[Heard on the Runway]

BY CHRISTINA BINKLEY

Chanel imports Arctic winter for its furry garb

A
ss

oc
ia

te
d

Pr
es

s

Wednesday, March 10, 2010 THE WALL STREET JOURNAL. 33

THE QUIRK

Check out our beaches, reggae, Jews
Jamaica’s tourism spiel aims to lure travelers with hidden history; Moses Cohen Henriques, pirate of Caribbean

T HIS ISLAND nation boasts ki-
lometers of pristine
beaches, reggae music and

the Western hemisphere’s largest
butterfly. Now, it’s promoting a
new asset to tourists: its Jews.

From the tourism minister on
down, Jamaican officialdom has
embraced a plan to market the na-
tion’s Jewish history as a way of
wooing a new segment of travel-
ers.

No matter that Jamaica has
just one synagogue and no rabbi,
or that its Jewish community is
down to around 200 people. It
was once home to a Jewish pirate
named Moses, according to one
account.

A global economic downturn
and “ferocious” competition from
Mexico, says Jamaican tourism di-
rector John Lynch, mean that ev-
ery traveler counts these days. Ja-
maica’s Jewish history, he
concedes, has “been a well-kept
secret.”

Mr. Lynch wants to put to-
gether a tourism package that in-
cludes stops at historic Jewish
cemeteries, a visit to the island’s
synagogue and a traditional post-
worship repast with Jewish fami-
lies—with some beach time
thrown in.

Since most of the island’s Jew-
ish history is centered around
Kingston, the strategy fits the
government’s desire to boost tour-
ism in the scruffy capital city
most vacationers skip.

In January, Kingston hosted a
five-day conference on Jewish-
Caribbean history that drew 200
academics, genealogists and his-
tory buffs from Israel to Oregon.

But Jamaica is still finding its
way in this new market. Two con-
ference attendees negotiated a ko-
sher meal with a waitress at a
Kingston restaurant, insisting that
a fish not touch a cooking surface
that might have been used to cook
meat. “You’ll wrap the fish in two
pieces of foil?” a diner shouted as
reggae music crackled in the back-
ground. “Yeah, mon,” she said.

Ainsley Henriques, an energetic
70-year-old who organized the
conference, says Jamaica’s Jewish
community does have a rich his-
tory. Mr. Henriques, with blue
eyes and a lilting Jamaican accent,
catches many off guard.

“When I travel, people say to
me, ‘What, you’re Jamaican?’ And
then, ‘What, you’re Jewish? There
are Jews in Jamaica?’ They have
no idea we’ve been here for 350
years.”

An ancestor arrived in Jamaica
from Amsterdam in 1740. He now
serves as the unofficial Jewish
historian, and is Israel’s honorary
consul in Jamaica.

“I wear many hats. That’s why
I’m bald,” Mr. Henriques says.

Starting in the 17th century,
Jews fleeing the Inquisition ar-
rived in Jamaica from Portugal
and Spain. By the end of the 19th
century, Jamaica had six syna-
gogues and around 2,000 Jews.
Some thrived as merchants in the
shipping trade.

Over generations, many of the
island’s Jews married locals and
stopped practicing Judaism. Oth-
ers left to help establish nascent
Jewish communities in the Ameri-

can colonies. Recently, young Jews
have left to work in Australia, the
U.S. and Canada.

The remaining Jews worship at
their Kingston synagogue. With no
rabbi, services are led by lay peo-
ple. The synagogue is one of the
few in the world with a sand
floor—a feature some believe
dates from days when Jews had to
worship in secret and used sand
to muffle footsteps.

Other Caribbean nations also
claim Jewish roots. Curaçao says
it is among the oldest continuous
Jewish communities in the West-
ern Hemisphere. Its sand-floor
synagogue is a popular tourist at-
traction.

With such a small Jewish com-
munity, Jamaica’s Jewish-tourism
boosters had to get creative with
the visitors’ itinerary.

A tour for conference attend-
ees included a stop at Kingston’s
Hillel school. The school runs on a
Jewish calendar and has 750 stu-
dents; around 20 are Jewish.

It also included a kosher lunch
at Strawberry Hill, a mountain re-
sort above Kingston owned by
Chris Blackwell, founder of music
label Island Records. Born in Lon-
don, he grew up in Jamaica and
his mother was Jewish. Mr. Black-
well told the tourists that while
he wasn’t raised Jewish, he finds
the island’s Jewish history fasci-
nating.

Jamaica may have claim to one
unusual historical chapter: Jewish
pirates. Among them: Moses Co-
hen Henriques, who attacked
Spanish ships loaded with silver,
according to Edward Kritzler’s
“Jewish Pirates of the Caribbean.”

Mr. Kritzler, who attended the
conference, is an American who
has been in Jamaica on and off
since the late 1960s. He’s fond of
wearing a Star of David pendant
over shirts studded with skull and
crossbones.

Many Jewish pirates, he writes,
were “secret Jews” who converted
to Catholicism in name only to
survive the Inquisition, then fled
to the Caribbean.

“Jamaica was at one time the
largest Jewish community in the

Caribbean,” said Jane Gerber, di-
rector of the Institute for Sep-
hardic Studies at the Graduate
Center of the City University of
New York. “It was a hub of Jewish
commerce that had a triangular
trade with colonial America and
England. Jamaica was where they
came to get kosher stuff.”

Today, finding a kosher kitchen
can be tough. But the island is
used to preparing vegetarian
meals for its religious Rastafarian
population—some of whom con-
sider themselves a lost tribe of Is-
rael and follow Jewish dietary re-
strictions forbidding shellfish and

pork. One Kingston hotel recently
purchased new cooking tools dedi-
cated to kosher meals for guests.

Eli Gabay, a Philadelphia law-
yer who attended the conference
and tour, marveled at a tombstone
with his family name on it. Mr.
Gabay said he doesn’t know if his
family has direct ties to Jamaica,
but added, “It brought history to
life.”

Behn Goldis, a New York reg-
gae artist and orthodox Jew
whose stage name is Benny-Bwoy,
calls himself “the original Jewmai-
can.”

A former Wall Street analyst,

he was invited to the conference
to perform.

He did so wearing a yarmulke
knitted in the colors of the Jamai-
can flag, braided hair and sun-
glasses decorated with gold
snakes. “I’m not Jamaican. I just
love the music and the people,”
Mr. Goldis said. “But I really am
Jewish.”

BY TAMARA AUDI
Kingston, Jamaica

Reggae musician Behn “BennyBwoy”
Goldis, above. Philadelphia lawyer Eli
Gabay, at left, looks at graves of
Jewish Jamaicans.
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Greece plans another bond offering
As Athens looks to more debt sales to raise money, officials within the EU square off over European monetary fund

The Greek government plans to
raise more money through bond of-
ferings, taking another step to shore
up its economy while officials else-
where in Europe debated options for
helping the crisis-stricken nation.

The Greek government will seek
to raise €10 billion ($13.65 billion)
through one or two bond issues in
March, and between $5 billion and
$10 billion through a separate offer-
ing targeted at investors in the U.S.
and Asia, officials familiar with the
matter said Tuesday.

The government last week sold
€5 billion in 10-year bonds, surviv-
ing a test of investor confidence in
its beefed-up plan to cut its massive
budget deficit. But the government
needs to raise a further €23 billion
to cover its needs up to the end of
May.

As Greece planned its next offer-
ing, battle lines emerged among Eu-
ropean officials over a proposed Eu-
ropean monetary fund aimed at
providing ways to help crisis-hit
governments in the future.

The staunchest public opposition
has come from central bankers in
Germany, who say they fear a fund
could loosen financial discipline in
the euro zone and generate infla-
tion.

The German government has
been less averse to the proposal.
Chancellor Angela Merkel said Tues-
day that such a fund would send a
message to markets that speculation
won’t work, though she indicated
that she didn’t think one would be
in place anytime soon.

Axel Weber, president of the Ger-
man Bundesbank, said Tuesday that
it wasn’t helpful to talk about an in-
stitution to provide financial help to
governments.

“Any discussion about bailouts is
completely counterproductive.
Greece has to concentrate on imple-
menting its budget reform plans,”
Mr. Weber said, according to Reut-
ers.

His concerns follow criticism on
Monday of the proposal by Jürgen
Stark, the German member on the
board of the European Central Bank,
who said a fund would send the
“wrong incentives.”

But José Manuel Barroso, presi-
dent of the European Commission,
the EU’s executive arm, said Tues-
day that officials in Brussels were
working on three issues. They were
debating ways to help Greece if
needed; also, longer-term mecha-
nisms—officials say a fund is one
possibility—to assist governments
hit by future crises; and efforts to
improve policy coordination to re-
duce the likelihood of similar finan-

cial woes.
Any help for Greece wouldn’t

breach the EU’s “no bailout clause,”
Mr. Barroso said.

Officials said some of these mea-
sures, such as tightening policy co-
ordination, could happen relatively
easily. But it remained to be seen
whether more far-reaching changes,
such as a European monetary fund,
would require changes to European
treaties that would, in effect, rule

such measures out.
For the moment, officials in Ath-

ens are counting on bond issues to
address part of its problems.

“Greece would like about €10 bil-
lion from bond issuance in March,”
one official said. “There will be one
or possibly two debt syndications.”

The official added that amount
will be “a good cushion before the
big debt maturities in April and
May, but there is no guarantee that
this amount will be raised.”

The success of the €5 billion of-
fering led to a decline in the pre-
mium the government pays over
German government bonds as fears
that Greece would default eased.

But the interest rate paid by the
government will have to fall much
further if it is to be able to cut its
budget deficit as planned. Prime
Minister George Papandreou has
said the government will have to
pay €750 million more in interest
over the life of its 10-year bond than
the German government would have
to at current yields.

“If Greece continues to pay such
interest rates, we will definitely
have a problem,” a second official
said. “These kinds of yields are cer-
tainly unsustainable.”

The second official said the gov-
ernment continues to discuss with
the European Union how to bring
down its borrowing costs, noting,
“We still expect some kind of an ar-
rangement from the European
Union. There are discussions on this
matter so that Greece can pay more
logical yields.”

The second official said the gov-
ernment will also attempt to borrow
between $5 billion and $10 billion
through a separate bond offering
targeted at investors in the U.S. and
Asia.

“The plan to go to the U.S. and
Asia is still on,” he said.

BY COSTAS PARIS
AND STEPHEN FIDLER

German Bundesbank President Axel Weber Tuesday dismissed talk of an institution to offer financial aid to governments.
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Papandreou says Greece didn’t ask for aid
WASHINGTON—Greek Prime

Minister George Papandreou said he
discussed a European proposal to
crack down on financial-market
speculation with President Barack
Obama Tuesday, adding Mr. Obama’s
response was “very positive.”

Speaking with reporters follow-
ing a meeting with Mr. Obama in
the Oval Office, Mr. Papandreou said
Greece hasn’t asked the U.S. for fi-
nancial help. But he said he filled
Obama in on the emergency steps
Greece is taking to address soaring
deficits and rebuild its economy.
“What we are doing is, first of all,
revamping our economy. We are
taking measures to put our economy
on the right track,” Mr. Papandreou
said.

He lauded news that the Euro-
pean Commission, the executive arm
of the European Union, will support
a proposal by Germany and France
to overhaul the nearly $40 trillion
CDS market, potentially including a
ban on speculative derivative
trades. He said the move showed
Europe is now united on the need
for tighter regulation.

“There is solidarity,” he said. “It
will not allow speculators to play
around with the stability of the euro
zone.

“We have found a positive re-
sponse from President Obama,
which means that this issue will be
on the agenda in the next G-20
meeting,” he added.

Earlier, the White House said
Greece’s fiscal problems “can and
should” be resolved by the Euro-
pean Union, the White House said
Tuesday, dismissing the notion that
the U.S. could be involved in a bail-
out.

“This is an issue for the Euro-
pean Union,” White House spokes-
man Robert Gibbs said. “They have
and possess the capabilities to solve
that.”

In a speech Monday, Mr. Papan-
dreou called on the U.S. to join an
effort to crack down on market
speculation that he believes has
pushed Greece’s borrowing costs
higher and could trigger another fi-
nancial crisis if unchecked.

An administration official said
earlier that Mr. Obama’s proposed
regulatory overhaul would give reg-
ulators tools to rein in market ma-
nipulation. The official said Greece’s
central task should be addressing its
fiscal and economic-growth woes.

Mr. Gibbs said Mr. Obama has
been briefed regularly on the situa-
tion in Greece.

“This is something that the Eu-
ropeans can and should resolve on

their own,” Mr. Gibbs said of the fis-
cal crisis.

Mr. Gibbs didn’t comment on
proposals to crack down on credit-
default swaps.

The European Commission sig-
naled Tuesday that it would support
a proposal by Germany and France

to reform the nearly $40 trillion
CDS market.

Earlier Tuesday, House Speaker
Nancy Pelosi, (D., Calif.) met with
Mr. Papandreou, along with House
Foreign Affairs Chairman Howard
Berman, (D., Calif.) and the Foreign
Affairs Committee’s top Republican,

Rep. Ileana Ros-Lehtinen (R., Fla.).
Ms. Pelosi welcomed Mr. Papan-

dreou, calling attention to the long-
standing U.S.-Greece relationship.

“The Greek people can be as-
sured that the United States will
stand with them at this critical
time,” Ms. Pelosi said.

BY HENRY J. PULIZZI

Greek Prime Minister George Papandreou speaks to the news media outside the West Wing of the White House.
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SPORT

The identities of four of the
eight quarterfinalists in this
season’s UEFA Champions
League tournament will be de-
termined after tonight’s action.

With the season’s final
scheduled to be held at the
Santiago Bernabéu, there is ex-
tra incentive for Real Madrid to
take its place in the last eight
and move a step closer to lift-
ing a 10th European Cup on
home turf. This column cor-
rectly anticipated Madrid’s first-
leg disappointment against
Lyon, having suggested laying
the Spanish side on Betdaq or
Betfair ahead of its 1-0 defeat
in France, but “los meren-
gues” are likely to have things
their own way this time in the
battle to make the next round.

Lyon sits third in the French
Ligue 1 table and in the three
games since outplaying Madrid
in the first match of the dou-
ble-header, it hasn’t conceded a
single goal en route to two
wins and a draw.

Yet Lyon should be cautious
ahead of this clash. Manuel Pel-
ligrini’s side hit Spain’s La Liga
summit after beating Sevilla
last weekend—Rafael van der
Vaart’s late strike maintaining a
100% home-league record—and
is strong favorite to win this tie
(1/3) and to qualify (8/15).

However, with the home side
a very short price for victory, it
could pay to look at alternative
markets.

Madrid’s dominance at the
Bernabéu has been accompa-
nied by a deluge of goals—in 13
league games, it has averaged
4.15 goals—meaning
Boylesports’ 13/8 for more than
3.5 goals in this game looks
worth taking.

Tip of the day

99

Source: IRB

Madrid’s Rafael van der Vaart
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Real problems facing Pellegrini
Topping Spanish league will count for nothing if he doesn’t win the European Cup

Life isn’t easy for the coach of
Real Madrid.

As manager of Europe’s most il-
lustrious football club, winning isn’t
considered a bonus but a birthright
and success is measured not by how
many matches you win, but how
handily you crush your opponent.

But even by the exacting stan-
dards encountered at the Santiago
Bernabéu, Manuel Pellegrini finds
himself in an unusual situation.

Just nine months since taking his
place in the Madrid dugout, the
Chilean coach has his team firing on
all cylinders: top of La Liga, un-
beaten at home and fresh off a
thrilling come-from-behind victory
over Sevilla on Saturday that added
another chapter to the club’s history
of famous fightbacks—known as re-
montadas.

Come tonight, however, he could
be clinging to his job.

That’s because tonight Madrid
faces a pivotal European match
against Lyon in the UEFA Champi-
ons League, the world’s premier
club competition.

And if there’s one thing Madrid
demands above all else, it’s success
on the biggest stage.

“On Wednesday night at the
Bernabeu, it’s do or die,” defender
Álvaro Abeloa says.

The European Cup is part of Real
Madrid’s identity. After all, the club
has won it a record nine times and
was the tournament’s first ever
champion in 1956, when the iconic
Alfredo di Stéfano inspired a 4-3 tri-
umph over Stade Reims in Paris.

Since then a pantheon of greats
has ensured the competition re-
mains part of Madrid legend, a his-
tory of success that defines the club
in relation to its eternal rival Barce-
lona, winner on just three occasions.

But recent success has been hard
to come by. Madrid’s last triumph
was in 2002, and it has failed to ad-
vance past the last 16 in each of the
past five years. Making matters
worse, Barcelona has won it twice
since, including last year in Rome.

Imagine the New York Yankees
or Los Angeles Lakers failing to
make a single playoff appearance in
half a decade, while the Boston Celt-
ics or Red Sox claimed a couple of
titles, and you get some sense of the
anguish inflicted on the Spanish
capital by this barren run.

With Madrid’s own Bernabéu
stadium due to host the Champions
League final for the first time in 30
years this May, Phil Ball, the author
of “White Storm: The Story of Real

Madrid,” says the club—and in par-
ticular Mr. Pellegrini—simply cannot
fail in Europe again.

“I would say defeat at this stage
is almost unthinkable,” Mr. Ball
says. “I really don’t see how the
team, the pro-Madrid press, the
whole Madrid machine could come
back from it.

“Maybe [Director General] Jorge
Valdano would go, because he’s very
much the man behind the throne.
But certainly they would call for
Pellegrini’s head, which is terribly
unfair given their league form.”

Indeed, since his arrival from
Villareal last summer, Mr. Pellegrini
has overseen what may turn out to
be one of the most successful sea-
sons in Madrid’s 106-year history.

Top of the league with 67 goals
scored and a return of 62 points
from 25 matches, Madrid is on
course for a final tally of 94 points
and 102 goals—its best campaign
since 1960-61. And at home, Mr. Pel-
ligrini’s team has been simply
frightening: 13 straight victories and
an aggregate scoreline of 44-10.

No wonder Sevilla coach Manolo
Jiménez conceded that his side’s de-
feat on Saturday had come at the
hands of “the best Madrid I’ve ever

seen. They are electric.” Yet none of
that will count for much if Madrid
loses tonight—and not just because
their reputation as the European
Cup’s leading light is on the line.

There’s also the small matter of
last summer’s unprecedented spend-
ing spree in which Florentino Pérez,
the club president, invested more
than a quarter of a billion euros in a
drastic overhaul of the team that
was highlighted by the capture of
the world’s top player, Cristiano
Ronaldo, for a record £80 million
($131 million).

In addition, Mr. Abeloa, Raúl Al-
biol, Xabi Alonso, Kaká and Karim
Benzema were recruited by Mr.
Pérez in a star-struck recruitment
policy. The purpose of extravagant
summer outlay was simple: to end
Barcelona’s supermacy and put Ma-
drid back where it had been a de-
cade ago, on top of the world.

None of the players is under any
illusion about how crucial tonight’s
game is. For Mr. Pérez, a boyhood
Madrid fan who grew up watching
the great Real sides of the 1950s
and ’60s win five European Cups in
succession, the pressure to win the
sport’s biggest prize is such that he
has reportedly offered his stars an

extra €250,000 each if they overturn
a 1-0 first-leg deficit tonight.

“With all the signings Madrid
has made this year, it would be a di-
saster if we were knocked out,” says
Guti, a midfielder and club stalwart.

European elimination would also
deal a blow to Mr. Perez’s “galacti-
cos” strategy—the policy of system-
atically signing the sport’s biggest
names in an attempt to increase the
club’s commercial appeal and be-
come the biggest brand in football.

Although global marketing and a
ground-breaking domestic TV deal
have catapulted Madrid to the top of
the Deloitte Football Money League
for five successive years, it risks
falling behind clubs such as Barce-
lona and Manchester United if it
can’t compete on the field.

“If Real Madrid doesn’t get back
to the summit of European soccer, it
will be a disaster in both sporting
and economic terms,” says Carlos
Martí, a research associate at the
Madrid-based Center for Sports
Business Management.

For Messrs. Pelligrini and Pérez,
that $350 million gamble on the
most expensive team in the history
of world football all comes down to
tonight.

BY JONATHAN CLEGG

Real Madrid coach Manuel Pellegrini addresses a news conference after his team’s training session Tuesday
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Will Beckham’s cross bear positive results?
According to the numbers, not necessarily

In case you hadn’t heard, David
Beckham’s involved in a match tonight.

The global icon, underwear model
and sometime England national team
player returns to Manchester United
for the first time since leaving his
boyhood club in 2003, this time in the
colors of AC Milan—the Italian team
he’s joined on loan from LA Galaxy.

Given his penchant for the limelight,
what are the chances Mr. Beckham
captures the headlines in the UEFA
Champions League clash by laying on
a goal with one of his pinpoint
crosses? Actually, not as good as you
might think.

Though few events in football have
a greater visual impact than a curling
cross into the box, these prettiest of
passes are rare contributors to scoring.

Here’s why:
Cross-completion rates, even among

Europe’s leading three leagues—the
English Premier League, La Liga, and
Serie A—scarcely exceed 25%. In fact,
during his spell with AC Milan last
season, Mr. Beckham’s crossing
accuracy was a mere 16%.

In addition, the chances of a
teammate converting a completed
cross into a goal is roughly 23%,
meaning the probability of a Milan

player scoring from a cross by Mr.
Beckham is a miniscule 2.4%—or one
in 40.

The numbers mean that if Mr.
Beckham continues to average the
same 7.8 crosses per game he did last
season with Milan, the expected
number of goals per game resulting
from a Beckham cross is 16% x 23% x
7.8—or 0.28 goals, equivalent to one
goal every 314 minutes or 3½ games.

Bend it Like Beckham may capture
the sensation of the well-placed cross,
but it greatly exaggerates its
importance in the beautiful game.

—Joel Oberstone

David Beckham
AC Milan
crossing
statistics,
2008-2009
Minutes played

1,436
Equivalent

90-minutes game
15.96

Number of crosses
125

Crosses completed
20

Percentage
crosses completed

16%
Source: Opta SportsData A
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Starting in 2007, an unanticipated develop-
ment took many in the North American
natural gas industry by surprise. Supplies
of unconventional gas — especially gas
from shale formations, extracted using
new techniques in horizontal drilling and
rock fracturing — increased sharply. As a
result, after years of being stagnant, overall
gas production in North America began
to grow again, and rapidly.
The unconventional gas revolution is

transforming the North American indus-
try. But this is not a geological opportunity
limited to North America. Large uncon-
ventional gas potential also exists in other
parts of the world.
But will unconventional gas “travel” and

go global? The answer will have major
impact on consumers around the world
and on fuel choice for electric power. It
will be of great importance to a gas indus-
try that has already been globalized by
long-distance pipelines and liquefied
natural gas. If the answer is “yes,” it will
increase competition in the natural gas indus-
try. Yet, at the same time, it will create greater
security for gas users, and thus expand the mar-
ket for natural gas.
This question is especially significant for

Europe, the second largest gas market in the world,which
imports nearly half of its supply. It is also important for
Asia, which imports large quantities of LNG and faces
the prospect of rapidly increasing future demand.
Recent research by IHS CERA has assessed the size of

unconventional resources outside North America.
Recoverable shale gas in the rest of the world is estimated
to total 5,000 to 16,000 trillion cubic feet (TcF) —
between four and fourteen times as much as in North
America. The shale gas resource base in Europe may
amount to as much as one-third of North America’s.
The amount of recoverable gas from other forms of

unconventional gas — coal beds and tight sandstones — is
smaller, estimated at between one-quarter and one-third of
the shale gas resource base. In all, recoverable gas from
unconventional sources outside North America is estimated
at between 6,000 TcF to as much as 20,000 TcF — as com-
pared to 10,000 TcF of recoverable conventional gas.These
estimates will become clearer as more data become available
when the resources begin to be developed.

How long before these large stocks
of unconventional gas are tapped?
After the successful development of
horizontal drilling and fracturing tech-
niques in Texas, these operational
practices spread quickly across the
United States and Canada. Some expect
similarly rapid diffusion elsewhere. The
unconventional gas revolution in North
America may look like an overnight suc-
cess. But it was actually several decades
in the making.
Much of this time was needed to mas-

ter drilling techniques that increased
well productivity and reduced costs
enough to make unconventional pro-
duction economically viable. But
technology was not the sole ingredient.
Institutions had to change. An entirely
new way of conceiving of and doing
business was also required.
North America had other notable advantages. The

geology was well understood, the key prospective areas
were lightly populated and for the most part already fit-
ted with pipeline infrastructure, and there was a highly
liquid and competitive gas market. Moreover, the system
of property and mineral rights had been developed over a
century and a half.
To succeed outside North America, unconventional gas

will have to overcome several key challenges. The two
most important are gaining access to potential resources
and making them commercially viable.
Gaining access in populated areas, like Europe or parts

of Asia, could prove challenging, as seems to be the case
in some of the more densely populated parts of North
America. Unconventional drilling also optimizes returns
on investment when undertaken over larger areas than
are typical in conventional production.This only increases
access and operational challenges.
Commercialization of unconventional resources is

another challenge.Remote prospects,where access is easier,
often lack existing infrastructure to gather and transport

gas. Another challenge is for
developers and resource holders
to agree on initial contract terms
before there is a full understand-
ing of the shale gas potential in a
prospective area. Low or regu-
lated gas prices in target markets
represent yet another barrier to
commercialization.
An additional bottleneck that

could slow the spread of the
unconventional revolution is a
shortage of expertise, as well as
specialized drilling equipment
and services. Shortfalls of this
kind are manageable over time,
but will delay activity in the
short term.
Water issues present another

challenge. To get gas flowing
from shale or tight sands, pro-
ducers use high-pressure water to
fracture the rock. Unconventional
production may be slowed by
competition for water resources,
especially near urban areas, as
well as concerns about the poten-
tial for spills or leaks.
Production of gas from coal

seams is already occurring in
Europe, China, Australia, and
Colombia. Russia will be added

to the list soon. And early shale gas
prospecting and licensing activities are
taking place in Europe, China, and
India — though there has yet to be
any shale gas production outside
North America. Shale gas activity is
notable in Europe — in Sweden, the
United Kingdom, Poland, Germany,
and Hungary — and some pilot drill-
ing has already occurred. (See box, left,
on IHS CERA’s new study,
Breaking with Convention: Prospects
for European Unconventional Gas).
President Obama’s recent trip to
China put unconventional gas on the
agenda as one of the key areas for
energy collaboration between the two
countries.
Unconventional projects outside

North America are likely to involve
more legal and regulatory complexity than in the U.S.
and Canada, requiring not only technical capabilities but
also “government relations” and stakeholder skills. In
Asia and Europe, resource holders will also need to
develop new approaches for bidding, licensing, and
operating. Early analysis has shown that each unconven-
tional gas play seems to need a unique business and
technical solution.
The unconventional revolution will eventually spread

around the world. That is what traditionally happens in
the technology-focused oil and gas industry. Indeed, it
has already started and is gaining momentum. But it will
take time, creativity, and technical and institutional inno-
vation — just as it is doing in its still relatively early days
in North America.
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C-SUITE: HEALTH

When does anger become an illness?
Professionals can help distinguish ‘intermittent explosive disorder’ from a temper tantrum; individual talk therapy found effective

Scream at the boss? Snap at a
colleague? Throw your cell phone
into your @#$%%&* computer
monitor? If so, you may find your-
self headed to anger-management
classes, which have become an all-

purpose antidote
for fit-throwing
celebrities, chair-
throwing coaches,

vandals, road ragers, delinquent
teens, disruptive airline passen-
gers, and obstreperous employees.

Demand for such programs is
coming from courts seeking alter-
natives to jail sentences and com-
panies hoping to avoid lawsuits
and office blowups. Aware that
high-pressure jobs can make for
hot tempers, some professions of-
fer pre-emptive anger manage-
ment. A few U.S. state bar associ-
ations now require “civility”
training for lawyers renewing
their licenses. And as of last year,
hospitals must have programs for
“disruptive” physicians as a condi-
tion of accreditation.

Programs run the gamut from
$300-an-hour private therapists
to one-day intensive seminars,
weekly group sessions or online
courses with no human interac-
tion. Many advertise that they
satisfy court requirements—even
if all they offer is six CDs and a
certificate of completion.

It isn’t clear if the programs
work, as few studies have ana-
lyzed their effectiveness. There
are no licensing requirements for
anger-management trainers—any-
one can open a business. And
since participants don’t usually
sign up voluntarily, trainers say
it’s possible to complete a pro-
gram without actually changing
one’s behavior. Part of the prob-
lem is that professionals can’t
agree whether a pattern of angry
outbursts signals a mental illness
or simply a behavior issue. As a
result, people who need psychiat-
ric help may instead get shunted
into a short-term anger-manage-
ment course. Employers and
courts may not adequately evalu-
ate people before sending them
for anger interventions, nor pro-
vide sufficient follow-up.

There have been some notable
failures—the Columbine shooters,
for example, attended anger-man-
agement classes before their 1999
killing spree. Amy Bishop, the Uni-
versity of Alabama biologist who
allegedly killed three colleagues
and wounded three more last
month, had been advised by pros-
ecutors to take anger-manage-
ment classes after an earlier inci-
dent in 2002. Her lawyer says he
doesn’t know if she did.

Psychiatrists generally recom-
mend a psychiatric exam for peo-
ple with severe anger problems,
because anger can often accom-
pany depression, anxiety, bipolar
disorder or obsessive-compulsive
disorder. The closest thing to a
formal diagnosis for anger alone
is Intermittent Explosive Disorder,
defined as episodes of aggression
against people or property out of
proportion to any provocation.

In 2006, studies at Harvard
University and the University of
Chicago estimated that one in 20
Americans (mostly men) may fit
the criteria for IED. Some respond
well to antidepressants, particu-

larly serotonin reuptake inhibitors
(SSRIs). Brain scans of people
with IED found that when they
were shown pictures of angry
faces, their amygdalae, the primi-
tive, emotional part of the brain,
lit up with activity, but not the
frontal cortex, which normally ex-
ercises impulse control.

“These people are hot heads,
and the people around them are
walking on egg shells. They don’t
know when they are going to blow
up next,” says University of Chi-

cago psychiatrist Emil Coccaro, a
leading IED researcher.

IED, recognized as a psychiat-
ric illness since 1980, may be com-
bined with a new disorder, termed
Temper Dysregulation Disorder, in
the next edition of the official Di-
agnostic and Statistical Manual,
the DSM-V, because both are be-
lieved to begin in adolescence.

Psychologists believe that indi-
vidual talk therapy is the most ef-
fective for anger problems. “Anger
doesn’t occur by itself. It’s nested

and embedded with a lot of other
emotions—sadness, grief, shame,”
says Raymond Novaco, a Univer-
sity of California, Irvine, psycholo-
gist who is widely credited with
coining the term “anger manage-
ment” in the 1970s and developed
several widely used measurement
scales. “Angry people want to talk,
given the opportunity,” he says.

Professional anger-manage-
ment trainers say that in most
cases anger isn’t an illness but a
normal human emotion that

causes problems when it flares
too hot, too often. They believe
people can learn to manage their
anger with practical skills.

“I don’t want everybody who
calls up for anger management to
be assumed to have a mental ill-
ness,” says Ian Shaffer, chief med-
ical officer for MHN, a subsidiary
of Health Net Inc., which runs em-
ployee-assistance programs for
companies, including anger man-
agement. MHN’s anger-manage-
ment program takes the form of
conference calls.

After an individual evaluation,
employees whose jobs are on the
line because of anger issues are
told to call an 800 number for a
90-minute group discussion with a
facilitator twice a week for six
sessions. All participants are
anonymous. MHN says one in-
house study found that three-
fourths of the employees whose
jobs were in jeopardy were in
good standing after completing
the program.

How can they tell if the em-
ployees aren’t working at the
computer or filing their nails dur-
ing the sessions? “We can’t—but
we can tell if you’re participating
or progressing,” says Dr. Shaffer, a
psychiatrist. “People can sandbag
you—bright people know what to
say to make it sound like they are
progressing,” he says. “But at the
end of the day, we go back and
ask your supervisor if you’re bet-
ter.”

Most anger-management pro-
grams stress “emotional intelli-
gence”—the idea that understand-
ing why you are frustrated or
annoyed or upset, and finding a
calm, constructive means to get
your way, is far more effective
than losing your temper.

George Anderson, founder of
Anderson & Anderson, a Brent-
wood, Calif., firm, says some peo-
ple who get angry in the work-
place are perfectionists who
expect perfection from others,
while some are subconsciously
masking feelings of vulnerability.
His firm offers dozens of custom-
ized anger-management programs
for different professions. Among
these: a $5,400 intensive on-site
intervention for furious physicians
who’ve lost hospital privileges due
to patient or staff complaints.

Mr. Anderson tells of watching
one surgeon ream out someone
via cellphone while performing
open-heart surgery. He says he
helped the doctor realize he’d be
more effective with a different ap-
proach.

“I’m not always successful,”
Mr. Anderson says. “I usually say,
look, you’re paying a lot of money
for this… What would you be will-
ing to change? You’ve tried pas-
sive aggressive and it turns peo-
ple off. Let’s try assertive
communication—you see if it
works.”

Email healthjournal@wsj.com.
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Irrational Explosive

A Richter scale of anger
Valerie Harper lets her emotions run wild as Tallulah
Bankhead in ‘Looped’ on Broadway. Here, Ms. Harper, or Mary
Tyler Moore’s Rhoda to many, exhibits six types of anger,
based on the National Anger Management Association’s
scale. Test how angry you are. What do you do when someone
makes a mistake and blames it on you? Or when you’re trying
to concentrate, and someone nearby is tapping their foot? Go
to WSJ.com/Health to take a survey and see how you score.

WSJ.com
Hear Dr. Pauline Wallin, a psychol-
ogist in Camp Hill, Pa., and author
of the book “Taming Your Inner
Brat” discuss some strategies for
dealing with anger, plus calculate
your irritability quotient at
WSJ.com/Health
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 369.00 -6.00 -1.60% 714.00 325.00
Soybeans (cents/bu.) CBOT 947.50 -0.50 -0.05 1,087.50 819.75
Wheat (cents/bu.) CBOT 489.50 -5.50 -1.11 745.00 472.00
Live cattle (cents/lb.) CME 92.325 0.050 0.05% 92.500 83.075
Cocoa ($/ton) ICE-US 2,802 -32 -1.13 3,514 2,066
Coffee (cents/lb.) ICE-US 132.75 1.65 1.26 190.40 118.30
Sugar (cents/lb.) ICE-US 20.32 -1.25 -5.80 29.00 11.90
Cotton (cents/lb.) ICE-US 80.33 -1.71 -2.08 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,650.00 -59 -2.18 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,151 -12 -0.55 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,245 23 1.88 1,605 1,214

Copper (cents/lb.) COMEX 341.15 0.10 0.03 355.00 140.00
Gold ($/troy oz.) COMEX 1122.30 -1.70 -0.15 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1733.80 6.60 0.38 1,949.50 916.00
Aluminum ($/ton) LME 2,227.50 -26.00 -1.15 2,356.50 1,314.00
Tin ($/ton) LME 17,300.00 -300.00 -1.70 18,250.00 9,945.00
Copper ($/ton) LME 7,430.00 -150.00 -1.98 7,695.00 3,525.00
Lead ($/ton) LME 2,227.00 -43.00 -1.89 2,615.00 1,236.00
Zinc ($/ton) LME 2,344.00 -35.50 -1.49 2,659.00 1,214.00
Nickel ($/ton) LME 21,995 -650 -2.87 22,950 9,475

Crude oil ($/bbl.) NYMEX 81.49 -0.38 -0.46 116.70 51.00
Heating oil ($/gal.) NYMEX 2.0898 -0.0157 -0.75 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.2603 -0.0289 -1.26 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 4.516 -0.011 -0.24 10.800 4.458
Brent crude ($/bbl.) ICE-EU 80.14 -0.53 -0.66 109.11 57.30
Gas oil ($/ton) ICE-EU 652.50 -0.50 -0.08 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 9
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2438 0.1907 3.8613 0.2590
Brazil real 2.4346 0.4107 1.7928 0.5578
Canada dollar 1.3938 0.7174 1.0264 0.9743

1-mo. forward 1.3939 0.7174 1.0264 0.9743
3-mos. forward 1.3939 0.7174 1.0264 0.9743
6-mos. forward 1.3945 0.7171 1.0269 0.9738

Chile peso 695.66 0.001437 512.25 0.001952
Colombia peso 2571.81 0.0003888 1893.75 0.0005281
Ecuador US dollar-f 1.3581 0.7363 1 1
Mexico peso-a 17.1990 0.0581 12.6645 0.0790
Peru sol 3.8596 0.2591 2.8420 0.3519
Uruguay peso-e 26.754 0.0374 19.700 0.0508
U.S. dollar 1.3581 0.7363 1 1
Venezuela bolivar 5.83 0.171457 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4882 0.6720 1.0958 0.9126
China yuan 9.2705 0.1079 6.8264 0.1465
Hong Kong dollar 10.5380 0.0949 7.7597 0.1289
India rupee 61.9610 0.0161 45.6250 0.0219
Indonesia rupiah 12487 0.0000801 9195 0.0001088
Japan yen 121.91 0.008203 89.77 0.011140

1-mo. forward 121.89 0.008204 89.76 0.011141
3-mos. forward 121.85 0.008207 89.73 0.011145
6-mos. forward 121.76 0.008213 89.66 0.011154

Malaysia ringgit-c 4.5379 0.2204 3.3415 0.2993
New Zealand dollar 1.9384 0.5159 1.4273 0.7006
Pakistan rupee 114.891 0.0087 84.600 0.0118
Philippines peso 62.124 0.0161 45.745 0.0219
Singapore dollar 1.8996 0.5264 1.3988 0.7149
South Korea won 1541.60 0.0006487 1135.16 0.0008809
Taiwan dollar 43.247 0.02312 31.845 0.03140
Thailand baht 44.442 0.02250 32.725 0.03056

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7363 1.3581
1-mo. forward 1.0000 1.0000 0.7364 1.3580
3-mos. forward 1.0001 0.9999 0.7364 1.3579
6-mos. forward 1.0004 0.9996 0.7366 1.3575

Czech Rep. koruna-b 25.602 0.0391 18.852 0.0530
Denmark krone 7.4403 0.1344 5.4787 0.1825
Hungary forint 267.03 0.003745 196.63 0.005086
Norway krone 8.0356 0.1244 5.9170 0.1690
Poland zloty 3.8704 0.2584 2.8500 0.3509
Russia ruble-d 40.424 0.02474 29.766 0.03360
Sweden krona 9.7248 0.1028 7.1609 0.1396
Switzerland franc 1.4623 0.6839 1.0768 0.9287

1-mo. forward 1.4619 0.6840 1.0765 0.9289
3-mos. forward 1.4613 0.6843 1.0760 0.9293
6-mos. forward 1.4603 0.6848 1.0753 0.9300

Turkey lira 2.0866 0.4792 1.5365 0.6508
U.K. pound 0.9064 1.1033 0.6674 1.4983

1-mo. forward 0.9066 1.1030 0.6676 1.4980
3-mos. forward 0.9069 1.1026 0.6678 1.4974
6-mos. forward 0.9074 1.1020 0.6682 1.4966

MIDDLE EAST/AFRICA
Bahrain dinar 0.5120 1.9533 0.3770 2.6526
Egypt pound-a 7.4401 0.1344 5.4785 0.1825
Israel shekel 5.1063 0.1958 3.7600 0.2660
Jordan dinar 0.9612 1.0404 0.7078 1.4129
Kuwait dinar 0.3919 2.5516 0.2886 3.4652
Lebanon pound 2047.26 0.0004885 1507.50 0.0006634
Saudi Arabia riyal 5.0929 0.1964 3.7502 0.2667
South Africa rand 10.0421 0.0996 7.3945 0.1352
United Arab dirham 4.9881 0.2005 3.6730 0.2723

SDR -f 0.8888 1.1251 0.6545 1.5280

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

57 EUROPE Stoxx Europe 600 256.73 -0.14 -0.05% 1.4% 54.7%

23 Stoxx Europe 50 2577.27 2.20 0.09% -0.1 51.4

70 Euro Zone Euro Stoxx 270.96 -0.04 -0.01 -1.4 51.6

21 Euro Stoxx 50 2880.71 1.42 0.05 -2.9 50.1

15 Austria ATX 2486.24 -6.01 -0.24 -0.4 70.7

12 Belgium Bel-20 2606.31 5.48 0.21 3.8 61.2

11 Czech Republic PX 1171.7 1.0 0.09 4.9 77.5

20 Denmark OMX Copenhagen 346.79 -1.74 -0.50 9.8 73.1

21 Finland OMX Helsinki 7022.27 12.17 0.17 8.8 60.7

17 France CAC-40 3910.01 6.47 0.17 -0.7 46.8

17 Germany DAX 5885.89 9.98 0.17 -1.2 51.4

... Hungary BUX 22397.30 36.42 0.16 5.5 126.9

20 Ireland ISEQ 3008.73 -7.11 -0.24 1.1 51.5

14 Italy FTSE MIB 22355.80 -42.41 -0.19 -3.8 65.6

... Netherlands AEX 339.09 0.92 0.27 1.1 61.1

14 Norway All-Shares 415.23 -0.74 -0.18 -1.2 60.4

17 Poland WIG 40585.00 -29.58 -0.07 1.5 76.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7860.11 -57.25 -0.72 -7.1 33.9

... Russia RTSI 1502.70 -5.51 -0.37% 5.3 136.7

11 Spain IBEX 35 11002.8 -75.5 -0.68 -7.8 53.8

15 Sweden OMX Stockholm 315.89 -0.65 -0.21 5.5 59.3

16 Switzerland SMI 6868.32 17.12 0.25% 4.9 52.2

... Turkey ISE National 100 52959.96 -336.58 -0.63 0.3 127.1

14 U.K. FTSE 100 5602.30 -4.42 -0.08 3.5 50.8

28 ASIA-PACIFIC DJ Asia-Pacific 125.55 0.23 0.18 2.0 68.9

... Australia SPX/ASX 200 4820.10 12.24 0.25 -1.0 51.4

... China CBN 600 27475.45 137.11 0.50 -5.4 49.4

18 Hong Kong Hang Seng 21207.55 10.68 0.05 -3.0 81.4

19 India Sensex 17052.54 -50.06 -0.29 -2.4 109.0

... Japan Nikkei Stock Average 10567.65 -18.27 -0.17 0.2 49.8

... Singapore Straits Times 2839.54 4.97 0.18 -2.0 91.1

11 South Korea Kospi 1660.83 0.79 0.05 -1.3 52.1

18 AMERICAS DJ Americas 305.28 1.46 0.48 3.0 68.0

... Brazil Bovespa 69927.13 1351.66 1.97 2.0 80.6

19 Mexico IPC 32608.82 88.55 0.27 1.5 85.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0958 1.6419 1.0177 0.1530 0.0368 0.1852 0.0122 0.2914 1.4882 0.2000 1.0677 ...

Canada 1.0264 1.5378 0.9532 0.1433 0.0345 0.1735 0.0114 0.2730 1.3938 0.1873 ... 0.9366

Denmark 5.4787 8.2087 5.0882 0.7651 0.1841 0.9259 0.0610 1.4571 7.4403 ... 5.3380 4.9996

Euro 0.7363 1.1033 0.6839 0.1028 0.0247 0.1244 0.0082 0.1958 ... 0.1344 0.7174 0.6720

Israel 3.7600 5.6336 3.4920 0.5251 0.1263 0.6355 0.0419 ... 5.1063 0.6863 3.6635 3.4312

Japan 89.7700 134.5024 83.3713 12.5362 3.0159 15.1715 ... 23.8750 121.9121 16.3853 87.4653 81.9196

Norway 5.9170 8.8654 5.4952 0.8263 0.1988 ... 0.0659 1.5737 8.0356 1.0800 5.7651 5.3996

Russia 29.7660 44.5984 27.6443 4.1568 ... 5.0306 0.3316 7.9165 40.4237 5.4330 29.0018 27.1630

Sweden 7.1609 10.7291 6.6504 ... 0.2406 1.2102 0.0798 1.9045 9.7248 1.3070 6.9770 6.5346

Switzerland 1.0768 1.6133 ... 0.1504 0.0362 0.1820 0.0120 0.2864 1.4623 0.1965 1.0491 0.9826

U.K. 0.6674 ... 0.6198 0.0932 0.0224 0.1128 0.0074 0.1775 0.9064 0.1218 0.6503 0.6091

U.S. ... 1.4983 0.9287 0.1396 0.0336 0.1690 0.0111 0.2660 1.3581 0.1825 0.9743 0.9125

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 09, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 300.69 -0.46% 0.4% 60.7%

2.50 24 World (Developed Markets) 1,174.70 -0.36 0.5 56.4

2.30 25 World ex-EMU 139.09 -0.35 1.8 56.3

2.30 26 World ex-UK 1,174.56 -0.41 1.0 56.6

3.00 23 EAFE 1,557.44 -0.80 -1.5 56.1

2.20 20 Emerging Markets (EM) 986.08 -1.13 -0.3 97.5

3.40 16 EUROPE 89.20 -0.07 1.0 47.6

3.70 18 EMU 169.29 -0.40 -6.2 57.4

3.30 19 Europe ex-UK 97.46 0.09 0.8 49.0

4.40 14 Europe Value 98.75 0.01 -0.7 54.1

2.40 18 Europe Growth 78.25 -0.14 2.7 42.0

2.20 27 Europe Small Cap 164.91 -0.14 4.9 71.6

1.90 16 EM Europe 299.98 0.30 7.7 117.9

3.60 12 UK 1,663.86 0.13 3.5 46.9

2.70 25 Nordic Countries 148.97 0.39 9.3 68.8

1.40 18 Russia 765.86 0.06 2.6 103.4

2.40 16 South Africa 721.79 0.73 2.0 40.8

2.50 23 AC ASIA PACIFIC EX-JAPAN 414.16 -1.63 -0.6 93.3

1.70 -145 Japan 580.55 1.97 2.1 24.3

2.00 19 China 63.21 2.13 -2.5 74.4

0.90 20 India 700.79 0.61 -0.9 106.2

1.30 16 Korea 470.67 1.67 -2.1 61.5

2.70 234 Taiwan 279.29 1.45 -5.6 61.8

1.90 28 US BROAD MARKET 1,272.71 -0.03 2.9 58.5

1.30 232 US Small Cap 1,789.80 -0.23 7.1 82.1

2.80 17 EM LATIN AMERICA 4,065.89 0.40 -1.2 107.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2343.25 0.12% 69.0%

1.92 19 Global Dow 1365.80 0.62% 53.9% 1970.09 0.10 64.0

2.43 15 Global Titans 50 168.20 0.83 40.9 170.61 0.31 50.1

2.78 14 Europe TSM 2572.13 -0.54 66.3

2.23 20 Developed Markets TSM 2275.65 0.13 65.9

1.86 14 Emerging Markets TSM 4083.23 0.03 104.9

3.19 16 Africa 50 821.90 0.33 54.9 708.54 -0.18 65.0

6.37 6 BRIC 50 453.50 0.87 88.2 587.21 0.35 100.5

2.77 14 GCC 40 539.60 1.34 32.0 466.14 1.04 40.9

1.84 22 U.S. TSM 11788.33 0.51 62.8

2.22 24 Kuwait Titans 30 -c 211.11 2.07 23.9

0.07 RusIndex Titans 10 -c 3340.80 -0.69 79.0 5598.16 -1.09 62.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 514.90 -0.35% 143.5% 617.06 -0.56% 126.6%

4.83 14 Global Select Div -d 168.90 0.56 89.6 196.30 0.04 101.9

5.34 14 Asia/Pacific Select Div -d 268.69 0.17 126.5

4.23 15 U.S. Select Dividend -d 324.41 0.08 63.3

1.80 15 Islamic Market 1990.06 0.14 59.3

2.00 15 Islamic Market 100 1813.80 0.72 36.9 2108.29 0.20 45.8

4.35 15 Islamic Turkey -c 1443.90 0.08 79.7 2970.88 -0.14 67.3

2.50 15 Sustainability 868.30 0.51 56.4 995.73 -0.01 66.6

3.40 17 Brookfield Infrastructure 1567.40 0.54 49.4 2029.53 0.02 59.1

1.07 45 Luxury 956.30 0.50 82.1 1101.14 -0.02 94.0

2.87 12 UAE Select Index 256.38 2.40 50.7

DJ-UBS Commodity 135.90 0.17 20.1 134.05 -0.35 28.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Vatican deplores sexual-abuse cases
Spokesman says scandals are a cause for anguish, but that the problem goes beyond the Catholic Church

VATICAN CITY—Sexual-abuse
scandals in Germany, the pope’s
homeland, and other countries are
cause for anguish but the Roman
Catholic Church’s response has been
prompt and transparent, the Vatican
said Tuesday.

A Vatican spokesman, Rev. Fed-
erico Lombardi, said any abuse in
the church is “especially deplorable”
given its educational and moral re-
sponsibilities. But he added that the
problem of child abuse is wider than
cases that have surfaced within the
church and that focusing on the
Catholic Church alone wouldn’t
truly depict the problem.

Scandals over sexual abuse by
Catholic clergy of minors and cover-
ups by church hierarchy have ex-
ploded in recent months in coun-
tries including Ireland, Germany and

the Netherlands. The U.S. church is
still dealing with the financial and
emotional fallout from years of
scandals.

In Austria, the head of a Bene-
dictine monastery in Salzburg ad-
mitted Tuesday to sexually abusing
a child decades ago and offered to
resign. Archabbot Bruno Becker said
he abused a 12-year-old boy more
than 40 years ago, before the arch-
abbot was ordained, the Austria
Press agency reported. He said he
informed church authorities last
year after his victim contacted him,
and apologized to him. Church au-
thorities accepted the 64-year-old’s
resignation immediately.

In the Netherlands, Rotterdam
Bishop Ad van Luyn has apologized
to Dutch victims and called for an
independent investigation into the
sexual abuse of children by priests

after 200 alleged victims contacted
help services last week.

More than 170 students have
claimed they were sexually abused
at several Catholic high schools
across Germany.

The German abuse allegations
are particularly sensitive because
Germany is the homeland of Pope
Benedict XVI and because the scan-
dals involve a prestigious choir that
was led by the pope’s brother, the
Rev. Georg Ratzinger, from 1964 un-
til 1994.

The Rev. Ratzinger has repeat-
edly said the sexual-abuse allega-
tions date from before his tenure as
choir director. Asked in an interview
Tuesday whether he knew of the al-
legations when he took over as head
of the choir in 1964, he said he
wasn’t aware of the problem.

“These things were never dis-

cussed,” the Rev. Ratzinger told
Tuesday’s Passauer Neue Presse
German daily. “The problem of sex-
ual abuse that has now come to
light was never spoken of.” Amid re-
ports of beatings at primary schools
that are considered “feeder schools”
for the choir, the Rev. Ratzinger said
boys had complained to him but he
had no idea how serious the allega-
tions were.

“I ask the victims for pardon,” he
told the paper.

The Vatican statement didn’t cite
the choir, but did mention alleged
abuses in Germany, Austria, Ireland
and the Netherlands.

The Rev. Lombardi defended the
main ecclesiastical institutions in-
volved, saying they have taken up
the matters “promptly and deci-
sively.”

“They have shown a desire for

transparency, in a way they have ac-
celerated bringing the problem to
light by inviting the victims to speak
up even when the cases dated to a
while back,” he told Vatican Radio.

He said the cases are pushing the
church toward dealing with the
problem.

“While we can’t deny the gravity
of the anguish the church is going
through, we cannot give up doing
everything possible so that in the
end positive results can also be
achieved,” the Rev. Lombardi said,
citing as goals better children pro-
tection and the church’s own “puri-
fication.”

Last week, the Regensburg Dio-
cese said a former singer of the
church choir—the one led by the
pope’s brother—had come forward
with allegations of sexual abuse in
the early 1960s.

Associated Press

Rev. Georg Ratzinger, left, Pope Benedict XVI’s brother, led a choir at the center of a sexual-abuse scandal. At right, Archabbot Bruno Becker said he abused a 12-year-old boy more than 40 years ago.

Associated Press (left); European Pressphoto Agency

EU backs tighter CDS regulation
The study showed the net vol-

ume of outstanding credit-default
contracts on Greek national debt
has remained unchanged since Janu-
ary at about $9 billion. This com-
pares to total Greek government
debt of about $400 billion.

“The market data do not show
massive speculation in CDSs,” the
regulator concluded.

The ban now being discussed
would allow investors to use the
contracts to hedge against possible
defaults by government borrowers,
but prevent them from taking purely
speculative positions.

“It’s hard to justify why market
players should purchase insurance
against risks to which they are not
themselves exposed,” Mr. Barroso
said.

The European leaders Tuesday
encouraged global action from the
U.S. and other countries but made
clear they wouldn’t wait for it. “It’s
important that this is done on the
American side too, but we think that

Continued from first page a step ahead from our side, from the
European Union, would help us,”
said Ms. Merkel.

CDS contracts have been increas-
ingly vilified as they seem to show
up in financial crises. Sales of the
contracts on toxic debt crippled in-
surance giant American Interna-
tional Group. Others say investors
ganged up on Lehman Brothers and
Bear Stearns in 2008 by buying up
CDS contracts on those financial
companies.

Meanwhile, the market has
boomed. Seven years ago, less than
$3 trillion of CDS contracts was out-
standing; today that has mounted to
more than $25 trillion, according to
the International Swaps and Deriva-
tives Association. Because there is
little publicly available information
about who is buying and selling the
contracts—which generally are ne-
gotiated in private off-exchange
deals—it is hard for regulators and
others to monitor who is on the
hook for selling them, and whether
certain investors might be exerting

pressure on CDS contracts against a
nation’s or company’s debt.

The contracts can provide helpful
protection for various parties. As
such, any attempt to restrict CDS
trades could result in an array of
unintended consequences, such as
more risk for the financial system
and higher borrowing costs for a
range of nations and companies,
some warn.

Restricting CDS trading could
push up borrowing costs for various
nations if investors feel they have
fewer ways to protect themselves if
the bonds’ prices decline.

The issue of a ban is expected to
be discussed at a meeting of EU fi-
nance ministers in Brussels next
week. Any new law to ban the con-
tracts would have to go through the
EU’s often convoluted law-making
procedures, and commission offi-
cials said lawyers were still examin-
ing whether an outright ban would
be legal.

Mr. Barroso also said it was pos-
sible that European competition

policy could be used to deal with
CDSs, allowing the commission to
avoid the legislative process and en-
able it to act on its own. However,
such action could only follow a po-
tentially lengthy inquiry into com-

petitive practices in financial mar-
kets.

—Patrick McGroarty, Adam
Bradbery, Cassell Bryan-Low,

Sarah N. Lynch and Brian Baskin
contributed to this article.

The CDS debate | Pros and cons

n The CDS market supports the flow
of credit into the real economy by
enabling banks and bond investors
to hedge credit risk.

n CDS enable financial-market
participants to hedge other
counterparty risks, not just those
associated with direct lending.

n The CDS market remained
relatively liquid and enabled credit
investors to continue trading
during the financial crisis, when
cash bond liquidity dried up.

Critics highlight credit default swaps' role in allowing speculators to bet
against companies' or governments' ability to repay debts. Defenders say
CDS are an important hedging tool. As of mid-2009, the outstanding
face value of the CDS market totaled $36 trillion.

Pros
n CDS create a class of

financial-market participant that
can stand to profit when a
borrower defaults.

n The volume of CDS traded isn't
limited to the size of the underlying
bond market, and CDS trading
activity can cause movements in
bond prices, for example when
contracts are settled.

n As an ‘over-the-counter’ or
privately negotiated instrument,
CDS aren't sufficiently transparent
to allow regulators to monitor the
buildup of systemic risk.

Cons
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.74 101.18% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.10 99.57 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.07 103.68 0.05 6.15 3.79 4.90

Asia ex-Japan IG: 12/1 0.96 100.20 0.01 1.34 0.87 1.08

Japan: 12/1 1.22 98.98 0.01 1.68 0.99 1.36

Note: Data as of March 8

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.87% 2.17% 0.7% 0.1% 5.9%

Event Driven 0.84 2.41 1.5 1.0 14.4

Equity Long/Short 1.02 4.06 4.7 2.5 6.5

*Estimates as of 03/08/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10564.38 s 11.86, or 0.11%

YEAR TO DATE: s 136.33, or 1.3%

OVER 52 WEEKS s 3,637.89, or 52.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

GlaxoSmithKline U.K. Pharmaceuticals $107.5 12.56 1.58% 23.4% -11.8%

GDF Suez France Multiutilities 85.6 27.89 1.53 11.2 -14.6

RWE Germany Multiutilities 45.8 64.48 1.37 31.0 -15.2

Nestle Switzerland Food Products 181.5 53.55 1.23 45.7 13.8

Bayer Germany Specialty Chemicals 58.8 52.37 1.02 40.2 18.9

Soc. Generale France Banks $43.9 43.65 -1.49% 119.3 -60.6

UniCredit Italy Banks 52.2 2.00 -1.31 200.5 -63.2

Intesa Sanpaolo Italy Banks 45.4 2.82 -0.97 74.1 -47.2

Banco Santander Spain Banks 114.4 10.33 -0.96 129.6 -17.4

Banco Bilbao Vizcaya Spain Banks 53.5 10.51 -0.94 108.6 -40.7

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

AXA 48.3 15.72 0.87% 128.0% -48.3%
France (Full Line Insurance)
ENI 96.2 17.69 0.80 30.0 -23.9
Italy (Integrated Oil & Gas)
Novartis 144.6 58.90 0.77 47.0 -14.5
Switzerland (Pharmaceuticals)
Sanofi-Aventis 100.3 56.17 0.75 37.6 -12.5
France (Pharmaceuticals)
Unilever 53.4 22.91 0.68 61.9 14.7
Netherlands (Food Products)
Total 135.6 42.53 0.63 13.2 -14.4
France (Integrated Oil & Gas)
BP 191.9 6.20 0.55 37.3 18.8
U.K. (Integrated Oil & Gas)
ArcelorMittal 66.2 31.23 0.55 98.6 -19.5
Luxembourg (Iron & Steel)
Deutsche Bk 43.2 51.27 0.43 127.9 -46.9
Germany (Banks)
Royal Dutch Shell A 101.2 21.01 0.43 22.8 -14.0
U.K. (Integrated Oil & Gas)
Deutsche Telekom 57.9 9.78 0.32 3.8 -21.4
Germany (Mobile Telecommunications)
Assicurazioni Genli 37.1 17.54 0.23 70.9 -36.3
Italy (Full Line Insurance)
Barclays 59.1 3.46 0.23 412.3 -49.7
U.K. (Banks)
ING Groep 38.4 7.31 0.22 221.4 -69.2
Netherlands (Life Insurance)
Nokia 53.0 10.42 0.19 35.9 -35.9
Finland (Telecommunications Equipment)
Credit Suisse Grp 57.1 51.95 0.19 102.9 -39.1
Switzerland (Banks)
Diageo 44.9 10.86 0.18 39.6 10.7
U.K. (Distillers & Vintners)
Vodafone Grp 129.5 1.48 0.17 23.3 7.5
U.K. (Mobile Telecommunications)
BG Grp 63.6 11.86 0.13 18.7 71.9
U.K. (Integrated Oil & Gas)
BASF 54.0 43.28 0.12 90.5 11.6
Germany (Commodity Chemicals)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

SAP 56.6 34.00 0.09% 26.5% -1.8%
Germany (Software)
E.ON 73.1 26.88 0.07 39.0 -17.6
Germany (Multiutilities)
Roche Hldg Pt. Ct. 117.8 180.60 0.06 27.0 -15.2
Switzerland (Pharmaceuticals)
Siemens 83.3 67.05 -0.03 58.7 -15.4
Germany (Diversified Industrials)
Astrazeneca 64.3 29.51 -0.07 29.7 1.3
U.K. (Pharmaceuticals)
France Telecom 63.8 17.74 -0.17 3.3 -9.2
France (Fixed Line Telecommunications)
ABB 48.7 22.58 -0.22 56.8 14.7
Switzerland (Industrial Machinery)
Tesco 52.3 4.39 -0.22 39.9 3.4
U.K. (Food Retailers & Wholesalers)
L.M. Ericsson Tel B 31.5 75.50 -0.26 3.7 -38.9
Sweden (Telecommunications Equipment)
Allianz SE 54.0 87.89 -0.33 64.8 -43.2
Germany (Full Line Insurance)
BHP Billiton 74.3 22.23 -0.47 75.8 116.9
U.K. (General Mining)
BNP Paribas 91.5 56.92 -0.51 119.8 -25.0
France (Banks)
Iberdrola 44.1 6.19 -0.53 29.4 -24.2
Spain (Conventional Electricity)
Anglo Amer 53.3 26.49 -0.60 145.2 3.8
U.K. (General Mining)
Telefonica 114.7 17.95 -0.64 26.4 13.7
Spain (Fixed Line Telecommunications)
British Amer Tob 70.0 23.07 -0.67 27.2 49.2
U.K. (Tobacco)
HSBC Hldgs 182.9 7.01 -0.67 101.6 -10.9
U.K. (Banks)
UBS 53.0 16.05 -0.68 63.9 -74.3
Switzerland (Banks)
Rio Tinto 84.8 36.94 -0.71 124.3 66.8
U.K. (General Mining)
Daimler 47.2 32.77 -0.74 56.6 -37.7
Germany (Automobiles)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 32.60 $25.56 0.28 1.11%
Alcoa AA 28.50 13.67 -0.11 -0.80
AmExpress AXP 6.40 39.70 -0.01 -0.03
BankAm BAC 161.70 16.80 0.06 0.36
Boeing BA 7.40 67.79 0.55 0.82
Caterpillar CAT 7.60 59.18 0.27 0.46
Chevron CVX 8.00 74.30 -0.34 -0.46
CiscoSys CSCO 155.30 26.13 0.00 0.00
CocaCola KO 10.80 54.18 -0.28 -0.51
Disney DIS 10.60 33.31 0.12 0.36
DuPont DD 6.70 35.25 -0.12 -0.34
ExxonMobil XOM 27.50 66.78 0.30 0.45
GenElec GE 78.30 16.49 0.22 1.35
HewlettPk HPQ 9.60 51.91 0.18 0.35
HomeDpt HD 14.70 31.68 -0.04 -0.14
Intel INTC 80.80 20.94 0.17 0.82
IBM IBM 7.30 125.55 -0.86 -0.68
JPMorgChas JPM 34.30 42.42 -0.17 -0.40
JohnsJohns JNJ 8.30 64.27 0.07 0.11
KftFoods KFT 13.60 29.23 0.06 0.21
McDonalds MCD 6.90 65.10 -0.02 -0.03
Merck MRK 13.70 37.04 -0.31 -0.83
Microsoft MSFT 47.40 28.80 0.17 0.59
Pfizer PFE 50.30 17.23 -0.12 -0.69
ProctGamb PG 6.50 63.30 0.11 0.17
3M MMM 4.10 81.99 0.68 0.84
TravelersCos TRV 5.00 53.57 -0.23 -0.43
UnitedTech UTX 5.20 71.78 1.02 1.44
Verizon VZ 18.10 29.91 0.28 0.94

WalMart WMT 11.50 54.06 -0.09 -0.17

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Norske Skogindustrier 992 –58 –134 –303

DSG Intl 642 –42 –61 43

FCE Bk 464 –25 –68 –91

TUI 805 –22 –56 –150

Contl 389 –20 –47 –81

Fiat 285 –19 –82 –78

Hellenic Rep 281 –19 –59 –140

Alpha Bk 428 –18 –53 –36

Stena Aktiebolag 302 –18 –19 –51

Intelsat 575 –18 –26 –76

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Unibail Rodamco 74 ... –1 1

ITV 240 ... –30 –33

Assa Abloy 57 ... –1 –7

Allied Domecq 70 1 1 ...

Smiths Gp 71 1 ... –3

Robert Bosch 67 1 4 ...

HSBC Hldgs 86 1 –1 –7

Bco Pop Espanol 188 3 –12 –19

Anglo Irish Bk Corp 343 4 13 19

Carlton Comms 210 11 –5 –18

Source: Markit Group

BLUE CHIPS � BONDS

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Job market shows
signs of small gains

Two new reports show that the
job market continues to make small
gains, though employers will have to
do a lot more hiring before a dent is
made in the nation’s 9.7% unemploy-
ment rate.

There were 2.7 million job open-
ings on the last business day of Jan-
uary, up from 2.5 million a month
earlier, the Labor Department said
Tuesday. More openings mean more
opportunities for the jobless to land
positions.

The job-openings rate—a mea-
sure of openings for full- or part-
time jobs relative to the total num-
ber employed—was 2.1%, up from
1.9% a month earlier and the highest
reading since February 2009.

Meanwhile, the hiring rate, a
gauge of new hires relative to total
employment, was steady at 3.1%,
while the separations rate, an indi-
cation of employees’ willingness and
ability to quit one job and take a
new one, was also unchanged at
3.2%.

A separate report showed that
small-business owners were slightly
more pessimistic in February, but
that layoffs slowed, setting the
stage for job openings in the coming
months.

The Small Business Optimism In-

dex fell 1.3 points to 88.0 last
month, the National Federation of
Independent Business said Tuesday.
Also, 11% of firms surveyed by the
group reported job openings were
hard to fill, up from 10% a month
earlier. “Net job creation will appear
in coming months, but the gains will
be painfully slow,” the report said.

Taken together, the reports “are
indicative of a labor market and
economy that is changing direction
and is in the midst of recovery,”
said Alan Levenson, chief economist
at T. Rowe Price Associates.

BY CONOR DOUGHERTY
AND KATHLEEN MADIGAN

ID card is focus of immigration plan
Lawmakers seek use of biometrics to identify legal workers, but proposal faces uphill battle amid privacy concerns

Lawmakers working to craft a
new comprehensive immigration bill
have settled on a way to prevent
employers from hiring illegal immi-
grants: a national biometric identifi-
cation card all American workers
would eventually be required to ob-
tain.

Under the potentially controver-
sial plan still taking shape in the
Senate, all legal U.S. workers, in-
cluding citizens and immigrants,
would be issued an ID card with em-
bedded information, such as finger-
prints, to tie the card to the worker.

The ID card plan is one of sev-
eral steps advocates of an immigra-
tion overhaul are taking to address
concerns that have defeated similar
bills in the past.

The uphill effort to pass a bill is
being led by Sens. Chuck Schumer
(D., N.Y.) and Lindsey Graham (R.,
S.C.), who plan to meet with Presi-
dent Barack Obama as soon as this
week to update him on their work.
An administration official said the
White House had no position on the
biometric card.

“It’s the nub of solving the immi-
gration dilemma politically speak-
ing,” Mr. Schumer said in an inter-
view. The card, he said, would
directly answer concerns that after
legislation is signed, another wave
of illegal immigrants would arrive.
“If you say they can’t get a job when
they come here, you’ll stop it.”

The biggest objections to the bi-
ometric cards may come from pri-
vacy advocates, who fear they would
become de facto national ID cards
that enable the government to track

citizens.
“It is fundamentally a massive

invasion of people’s privacy,” said
Chris Calabrese, legislative counsel
for the American Civil Liberties
Union. “We’re not only talking about
fingerprinting every American,
treating ordinary Americans like
criminals in order to work. We’re
also talking about a card that would
quickly spread from work to voting
to travel to pretty much every as-
pect of American life that requires
identification.”

Mr. Graham says he respects
those concerns but disagrees.
“We’ve all got Social Security
cards,” he said. “They’re just easily
tampered with. Make them tamper-
proof. That’s all I’m saying.”

U.S. employers now have the op-
tion of using an online system called
E-Verify to check whether potential
employees are in the U.S. legally.
Many Republicans have pressed to
make the system mandatory. But
others, including Mr. Schumer, com-
plain that the existing system is in-

effective.
Last year, White House aides

said they expected to push immigra-
tion legislation in 2010. But with
health care and unemployment
dominating his attention, the presi-
dent has given little indication the
issue is a priority.

Rather, Mr. Obama has said he
wanted to see bipartisan support in
Congress first. So far, Mr. Graham is
the only Republican to voice interest
publicly, and he wants at least one
other GOP co-sponsor to launch the
effort.

An immigration overhaul has
long proven a complicated political
task. The Latino community is
pressing for action and will be an-
gry if it is put off again. But many
Americans oppose any measure that
resembles amnesty for people who
came here illegally.

Under the legislation envisioned
by Messrs. Graham and Schumer,
the estimated 10.8 million people
living illegally in the U.S. would be
offered a path to citizenship, though

they would have to register, pay
taxes, pay a fine and wait in line. A
guest-worker program would let a
set number of new foreigners come
to the U.S. legally to work.

Most European countries require
citizens and foreigners to carry ID
cards. The U.K. had been a holdout,
but in the early 2000s it considered
national cards as a way to stop
identify fraud, protect against ter-
rorism and help stop illegal foreign
workers. Amid worries about the
cost and complaints that the cards
infringe on personal privacy, the
government said it would make
them voluntary for British citizens.
They are required for foreign work-
ers and students, and so far about
130,000 cards have been issued.

Mr. Schumer first suggested a bi-
ometric-based employer-verification
system last summer. Since then, the
idea has gained currency and is now
a centerpiece of the legislation be-
ing developed, aides said.

A person familiar with the legis-
lative planning said the biometric

data would likely be either finger-
prints or a scan of the veins in the
top of the hand. It would be re-
quired of all workers, including
teenagers, but would be phased in,
with current workers needing to ob-
tain the card only when they next
changed jobs, the person said.

The card requirement also would
be phased in among employers, be-
ginning with industries that typi-
cally rely on illegal-immigrant labor.

The U.S. Chamber of Commerce
doesn’t have a position on the pro-
posal, but it is concerned that em-
ployers would find it expensive and
complicated to properly check the
biometrics.

Mr. Schumer said employers
would be able to buy a scanner to
check the IDs for as much as $800.
Small employers, he said, could take
their applicants to a government of-
fice to like the Department of Motor
Vehicles and have their hands
scanned there.

—Alistair MacDonald
contributed to this article.

BY LAURA MECKLER

FINGERPRINT
Used by Department of Homeland
Security on international travelers
at U.S. visa-issuing posts and
ports of entry.

IRIS SCANNING
Measures pupil, iris, eyelids and
eyelashes. More than 200 points
of reference for comparison vs.
60–70 in fingerprints.

FACIAL RECOGNITION
Measures various facial ‘landmarks’
such as distance between eyes,
width of nose, depth of eye sockets
and length of jaw line.

Digitial Authentication | Some forms of biometric identification

Source: Howstuffworks.com

VEIN GEOMETRY
Camera scans hand using near-
infrared light. Software creates a
reference template based on shape
and location of the vein structure.

2007 ’08 ’09

Source: U.S. Department of Labor
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per job opening
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New York mischief spree
ALBANY, N.Y.—The Empire State

last week managed a rare trifecta of
disgrace.

First, Gov. David A. Paterson be-
came embroiled in dueling scandals
that ran the gamut of allegations
from corruption to obstruction of
justice to perjury.

Next was Rep. Charles Rangel,
the dean of New York’s delegation,
who relinquished the chairmanship
of the prestigious House Ways and
Means Committee after an ethics
panel chastised the Harlem Demo-
crat for accepting corporate-spon-
sored junkets to the Caribbean.

And when news broke that Rep.
Eric Massa, a freshman Democrat
from Western New York, had
abruptly decided to resign amid al-
legations of sexual harassment, a
week of scandal assumed a sordid
grandeur.

“We’ve never seen anything like
this,” said Hank Sheinkopf, a veteran
political consultant. “This is like a
full-employment program for law
enforcement.”

Like the translation of the state’s
Latin motto, “Excelsior,” the number
of political scandals has spiraled
ever upward. The alleged misdeeds
of Messrs. Paterson, Rangel and
Massa are the capstones of a spree
of mischief.

In the past four years, New York-
ers have seen another governor,
Eliot Spitzer, ensnared by a prosti-

tution scandal; a state comptroller
resign over an ethics scandal; a Re-
publican state Senate majority
leader convicted of federal corrup-
tion charges; a New York City Coun-
cil member pleading not guilty to a
13-count federal corruption indict-
ment that included an allegation of
fraudulently billing $177 for a bagel
sandwich and a soda; an assembly-
man sentenced to prison for stealing
from Little Leaguers; a state senator
who was expelled from office after
he was convicted of a misdemeanor
assault against his girlfriend; an as-
semblyman caught taking bribes
from hospital executives; and an as-
semblywoman found guilty of
throwing scalding coffee into the
eyes of a staffer.

With two state Senate leaders
now contending with federal and lo-
cal corruption probes, the scandal
wave may not have yet crested.

Of course, New York doesn’t have
a monopoly on malfeasance.

Rod Blagojevich, who was caught
on tape appraising the value of Pres-
ident Barack Obama’s former job—a
seat in the U.S. Senate—may soon
become the fourth Illinois governor
to serve time in prison since the
1970s. A recent university study as-
serted that the state’s Cook County
has been a “dark pool of political
corruption for more than 140 years.”

While George E. Pataki and Mario
M. Cuomo were bitter rivals in the
1990s, the former New York gover-
nors of late have found themselves
shaking their heads in shared grief.

“It’s just awful,” said Mr. Pataki.
“It makes me feel terrible for the
state and the people of New York.”

His predecessor in office is no
less anguished: “I’m sad about it,”
said Mr. Cuomo. “I’m sad for the
people involved who are bruised, in-
jured, embarrassed, and angry.”

According to Mr. Sheinkopf, who
advises Democratic lawmakers, the
scandals are a symptom of an insu-
lated political culture that has lost
sight of a guiding mission. “There’s
no great ideas here. What we have is
just the acne of permanent govern-
ment employment,” he said.

Others blame Albany’s campaign-
finance system, which has higher
contribution limits and is more
loosely regulated than those in most
other states. Good-government
groups say Albany lacks a strong
and independent ethics body to
watch over the governor’s office and
the Legislature.

Mr. Cuomo, a Democrat, has long
urged legislators to support a con-
stitutional convention that he says
could produce a more responsive
government. But the chances of law-
makers getting behind such a con-
vention, proposals for which have
received scant backing in the past,
seem remote.

“You can’t insist that things are
dysfunctional at a fundamental level
without doing something about it,”
said Mr. Cuomo, whose son, Andrew,
New York’s attorney general, is seen
as the front-runner to win the gov-
ernorship in November.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/08 GBP 8.49 3.0 51.0 1.3
Andfs. Borsa Global GL EQ AND 03/08 EUR 6.52 0.3 35.4 -11.3
Andfs. Emergents GL EQ AND 03/08 USD 17.41 0.3 99.1 -5.2
Andfs. Espanya EU EQ AND 03/08 EUR 12.85 -7.7 52.5 -6.5
Andfs. Estats Units US EQ AND 03/08 USD 15.07 0.3 52.5 -8.2
Andfs. Europa EU EQ AND 03/08 EUR 7.66 -2.4 48.6 -8.3
Andfs. Franca EU EQ AND 03/08 EUR 9.55 -2.0 42.9 -8.9
Andfs. Japo JP EQ AND 03/08 JPY 517.45 1.2 41.2 -9.9
Andfs. Plus Dollars US BA AND 03/08 USD 9.50 0.6 24.2 -4.2
Andfs. RF Dolars US BD AND 03/08 USD 11.58 1.3 20.7 0.8
Andfs. RF Euros EU BD AND 03/08 EUR 10.98 1.5 28.4 0.4
Andorfons EU BD AND 03/08 EUR 14.64 1.0 31.8 -0.7
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/08 EUR 9.65 1.0 32.5 -5.8
Andorfons Mix 60 EU BA AND 03/08 EUR 9.30 0.4 36.5 -10.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/26 USD 291543.70 6.2 132.5 11.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/09 EUR 9.27 1.1 -2.7 -2.7
DJE-Absolut P GL EQ LUX 03/09 EUR 207.16 1.2 26.1 -5.7
DJE-Alpha Glbl P EU BA LUX 03/09 EUR 177.47 -0.4 23.9 -3.7
DJE-Div& Substanz P GL EQ LUX 03/09 EUR 219.41 2.0 37.1 -1.0
DJE-Gold&Resourc P OT EQ LUX 03/09 EUR 175.42 3.0 34.2 -7.9
DJE-Renten Glbl P EU BD LUX 03/09 EUR 133.44 2.2 9.9 4.8
LuxPro-Dragon I AS EQ LUX 03/09 EUR 156.25 -1.1 67.0 4.9
LuxPro-Dragon P AS EQ LUX 03/09 EUR 151.98 -1.2 66.4 4.4
LuxTopic-Aktien Europa EU EQ LUX 03/09 EUR 17.05 -3.7 56.9 0.3
LuxTopic-Pacific AS EQ LUX 03/09 EUR 17.49 6.8 101.5 -1.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/08 EUR 23.49 -3.4 15.7 -38.2
MP-TURKEY.SI OT OT SVN 03/08 EUR 36.63 5.5 115.2 -2.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/08 EUR 14.46 8.2 61.7 3.2
Parex Eastern Europ Bd EU BD LVA 03/08 USD 15.70 7.2 78.8 6.4
Parex Russian Eq EE EQ LVA 03/08 USD 21.21 8.7 147.8 -15.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/08 EUR 130.93 7.6 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/09 USD 171.55 -2.2 88.6 -9.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/09 USD 163.01 -2.4 86.9 -9.9
PF (LUX)-Biotech-Pca OT EQ LUX 03/08 USD 292.54 3.3 20.9 -3.6
PF (LUX)-CHF Liq-Pca CH MM LUX 03/08 CHF 124.20 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/08 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/08 EUR 100.76 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/08 USD 118.39 0.9 60.2 -0.1
PF (LUX)-East Eu-Pca EU EQ LUX 03/08 EUR 354.25 12.3 189.9 -8.5
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/09 USD 525.70 -1.3 99.1 -10.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/08 EUR 102.70 1.7 63.4 -6.9
PF (LUX)-EUR Bds-Pca EU BD LUX 03/08 EUR 393.27 2.2 6.4 3.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/08 EUR 288.39 2.2 6.4 3.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/08 EUR 151.94 2.6 22.8 7.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/08 EUR 103.00 2.6 22.8 7.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/08 EUR 154.68 5.1 66.6 8.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/08 EUR 84.78 5.1 66.6 8.7
PF (LUX)-EUR Liq-Pca EU MM LUX 03/08 EUR 136.04 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/08 EUR 96.72 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/08 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/08 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/08 EUR 418.38 2.6 63.3 -9.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/08 EUR 135.17 1.6 64.3 -7.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/08 USD 250.02 2.4 33.5 10.9
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/08 USD 162.37 2.4 33.4 10.9
PF (LUX)-Gr China-Pca AS EQ LUX 03/09 USD 338.85 -3.6 80.1 -4.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/09 USD 365.31 1.7 140.4 -3.3
PF (LUX)-Jap Index-Pca JP EQ LUX 03/09 JPY 9033.45 2.1 33.5 -12.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/09 JPY 7914.40 2.5 32.1 -14.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/09 JPY 7667.02 2.4 31.3 -15.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/09 JPY 4475.67 1.7 37.6 -10.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/08 USD 47.79 6.0 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/09 USD 274.77 0.8 113.0 -0.1
PF (LUX)-Piclife-Pca CH BA LUX 03/08 CHF 810.78 2.4 25.2 1.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/08 EUR 70.05 6.8 86.2 3.2
PF (LUX)-Rus Eq-Pca OT OT LUX 03/08 USD 70.41 8.8 238.3 -13.3
PF (LUX)-Security-Pca GL EQ LUX 03/08 USD 100.93 1.2 59.1 1.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/08 EUR 474.47 5.0 56.0 -6.8
PF (LUX)-Timber-Pca OT OT LUX 03/08 USD 107.67 1.2 120.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/08 USD 105.63 2.7 61.1 -5.1
PF (LUX)-USA Index-Pca US EQ LUX 03/08 USD 92.72 2.3 68.7 -6.3
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/08 USD 515.06 1.5 -0.1 3.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/08 USD 368.28 1.5 -0.1 3.2
PF (LUX)-USD Liq-Pca US MM LUX 03/08 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/08 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/08 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/08 USD 100.03 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/08 EUR 129.71 4.5 43.6 -3.5
PF (LUX)-WldGovBds-Pca GL BD LUX 03/09 USD 164.88 -0.1 8.0 2.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/09 USD 133.70 -0.1 8.0 2.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/08 USD 13.82 2.8 97.4 9.8
Japan Fund USD JP EQ IRL 03/09 USD 16.84 6.0 48.8 3.2
Polar Healthcare Class I USD OT OT IRL 03/08 USD 13.33 3.1 NS NS
Polar Healthcare Class R USD OT OT IRL 03/08 USD 13.30 3.0 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/24 USD 129.40 1.6 135.8 -2.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/08 EUR 702.83 -0.7 60.6 -6.5
Core Eurozone Eq B EU EQ IRL 03/08 EUR 819.63 -1.5 66.4 NS
Euro Fixed Income A EU BD IRL 03/08 EUR 1285.49 3.3 19.0 1.5
Euro Fixed Income B EU BD IRL 03/08 EUR 1373.87 3.4 19.7 2.1
Euro Small Cap A EU EQ IRL 03/08 EUR 1233.14 2.7 64.1 -9.3
Euro Small Cap B EU EQ IRL 03/08 EUR 1322.36 2.8 65.0 -8.8
Eurozone Agg Eq A EU EQ IRL 03/08 EUR 667.15 1.7 69.3 -7.7
Eurozone Agg Eq B EU EQ IRL 03/08 EUR 959.82 1.8 70.3 -7.1
Glbl Bd (EuroHdg) A GL BD IRL 03/08 EUR 1414.32 2.8 19.4 4.7
Glbl Bd (EuroHdg) B GL BD IRL 03/08 EUR 1502.82 3.0 20.1 5.4
Glbl Bd A EU BD IRL 03/08 EUR 1178.68 6.7 16.1 9.1
Glbl Bd B EU BD IRL 03/08 EUR 1256.70 6.8 16.8 9.7
Glbl Real Estate A OT EQ IRL 03/08 USD 903.86 0.8 103.9 -11.4
Glbl Real Estate B OT EQ IRL 03/08 USD 932.86 0.9 105.2 -10.8
Glbl Real Estate EH-A OT EQ IRL 03/08 EUR 812.81 1.0 88.9 -11.3
Glbl Real Estate SH-B OT EQ IRL 03/08 GBP 76.69 1.3 89.2 -11.2
Glbl Strategic Yield A EU BD IRL 03/08 EUR 1652.49 2.8 49.5 6.7
Glbl Strategic Yield B EU BD IRL 03/08 EUR 1770.19 2.9 50.4 7.3
Japan Equity A JP EQ IRL 03/08 JPY 11766.41 1.1 38.4 -13.0
Japan Equity B JP EQ IRL 03/08 JPY 12554.94 1.2 39.2 -12.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/08 USD 2265.84 -0.9 114.4 -0.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/08 USD 2420.78 -0.8 115.7 -0.1
Pan European Eq A EU EQ IRL 03/08 EUR 981.45 2.0 67.6 -7.8
Pan European Eq B EU EQ IRL 03/08 EUR 1047.39 2.1 68.6 -7.3
US Equity A US EQ IRL 03/08 USD 892.57 2.3 73.6 -5.6
US Equity B US EQ IRL 03/08 USD 956.68 2.4 74.6 -5.1
US Small Cap A US EQ IRL 03/08 USD 1352.74 5.0 85.5 -3.7
US Small Cap B US EQ IRL 03/08 USD 1450.87 5.1 86.6 -3.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/09 EUR 13.80 -0.5 -3.9 5.9
Asset Sele C H-CHF OT OT LUX 03/09 CHF 95.70 -0.5 -4.7 NS
Asset Sele C H-GBP OT OT LUX 03/09 GBP 97.17 -0.3 -3.6 NS
Asset Sele C H-JPY OT OT LUX 03/09 JPY 9621.90 -0.5 -4.5 NS
Asset Sele C H-NOK OT OT LUX 03/09 NOK 111.03 -0.2 -2.6 NS
Asset Sele C H-SEK OT OT LUX 03/09 SEK 138.40 -0.5 -4.4 6.2
Asset Sele C H-USD OT OT LUX 03/09 USD 96.88 -0.5 -3.8 NS
Asset Sele CG-EUR OT OT LUX 03/09 GBP 98.81 -0.1 NS NS
Asset Sele D H-SEK OT OT LUX 03/09 SEK 129.88 -0.5 -4.4 NS
Choice Global Value -C- GL EQ LUX 03/09 SEK 76.64 -0.6 53.4 -10.5

Choice Global Value -D- OT OT LUX 03/09 SEK 73.42 -0.6 53.4 -10.6
Choice Global Value -I- OT OT LUX 03/09 EUR 7.06 5.2 83.8 -11.1
Choice Japan Fd -C- OT OT LUX 03/09 JPY 48.20 2.9 30.7 -14.3
Choice Japan Fd -D- OT OT LUX 03/09 JPY 43.35 2.9 30.7 -14.3
Choice Jpn Chance/Risk -C- OT OT LUX 03/09 JPY 50.61 -0.6 38.2 -17.1
Choice NthAmChance/Risk -C- OT OT LUX 03/09 USD 3.99 1.7 67.7 -6.8
Ethical Europe Fd -C- OT OT LUX 03/09 EUR 1.98 0.9 64.5 -12.2
Europe Fund -C- OT OT LUX 03/09 EUR 2.87 1.6 66.1 -11.3
Europe Fund -D- OT OT LUX 03/09 EUR 1.54 1.6 NS NS
Europe Index Fund -C- OT OT LUX 03/09 EUR 4.11 1.2 65.2 -11.9
Global Chance/Risk Fd -C- OT OT LUX 03/09 EUR 0.63 4.2 52.5 -3.8
Global Fd -C- OT OT LUX 03/09 USD 2.12 -0.3 66.5 -9.7
Global Fd -D- OT OT LUX 03/09 USD 1.33 -0.3 66.5 NS
Nordic Fd -C- OT OT LUX 03/09 EUR 6.09 3.1 57.6 -1.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/09 USD 7.29 -1.4 87.9 -3.5
Choice Asia ex. Japan -D- OT OT LUX 03/09 USD 1.28 -1.4 87.9 NS
Currency Alpha EUR -IC- OT OT LUX 03/09 EUR 10.18 -1.1 -4.9 0.7
Currency Alpha EUR -RC- OT OT LUX 03/09 EUR 10.08 -1.2 -5.3 0.3
Currency Alpha SEK -ID- OT OT LUX 03/09 SEK 94.67 -1.1 -8.5 -1.3
Currency Alpha SEK -RC- OT OT LUX 03/09 SEK 97.94 -1.2 -5.3 0.3
Generation Fd 80 -C- OT OT LUX 03/09 SEK 8.04 1.6 37.3 -1.3
Nordic Focus SH A OT OT LUX 03/09 EUR 87.52 8.4 100.1 2.6
Nordic Focus SH B OT OT LUX 03/09 SEK 90.35 8.4 100.1 2.6
Nordic Focus SH C OT OT LUX 03/09 NOK 87.51 8.4 100.1 2.6
Russia Fd -C- OT OT LUX 03/09 EUR 10.13 14.6 197.4 -3.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/09 USD 0.81 -1.8 78.8 -6.6
Ethical Glbl lndex Fd -C- OT OT LUX 03/09 USD 0.83 -2.8 39.1 NS
Ethical Sweden Fd -D- OT OT LUX 03/09 SEK 43.22 3.7 74.5 7.5
Index Linked Bd Fd SEK -D- OT OT LUX 03/09 SEK 13.39 1.8 3.8 3.4
Medical Fd -D- OT OT LUX 03/09 USD 3.33 0.0 40.4 -2.1
Short Medium Bd Fd SEK -D- OT OT LUX 03/09 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/09 USD 0.21 -1.0 NS NS
Technology Fd -D- OT OT LUX 03/09 USD 2.50 -1.0 78.3 2.7
U.S. Index Fd -C- OT OT LUX 03/09 USD 1.85 1.3 66.4 -6.4
U.S. Index Fd -D- OT OT LUX 03/09 USD 1.85 1.3 66.4 -6.4
World Fd -C- OT OT LUX 03/09 USD 28.85 1.3 NS NS
World Fd -D- OT OT LUX 03/09 USD 2.19 1.3 73.7 -4.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/09 EUR 1.27 0.0 -0.3 0.9
Short Bond Fd EUR -D- OT OT LUX 03/09 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/09 SEK 21.96 0.0 1.0 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/09 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/09 SEK 10.15 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/09 USD 2.49 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/09 SEK 43.23 0.9 3.1 6.2
Bond Fd SEK -D- NO BD LUX 03/09 SEK 12.56 0.9 3.2 5.6
Bond Fd SEK HNWD OT OT LUX 03/09 SEK 9.09 0.9 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/09 EUR 1.30 2.6 25.3 4.7
Corp. Bond Fd EUR -D- EU BD LUX 03/09 EUR 1.00 2.8 26.0 4.5
Corp. Bond Fd SEK -C- NO BD LUX 03/09 SEK 12.89 2.5 26.0 3.1
Corp. Bond Fd SEK -D- NO BD LUX 03/09 SEK 9.75 2.5 26.0 3.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/09 EUR 106.79 2.1 1.9 3.4
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/09 EUR 111.08 2.0 6.4 5.5
Flexible Bond Fd -C- NO BD LUX 03/09 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/09 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/09 USD 2.63 -1.7 95.1 -4.9
Eastern Europe exRussia Fd -C- OT OT LUX 03/09 EUR 2.70 3.1 84.8 -8.7

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/09 SEK 32.42 0.8 84.9 8.2
Eastern Europe SmCap Fd -C- OT OT LUX 03/09 EUR 3.13 15.8 162.5 -5.8
Europe Chance/Risk Fd -C- OT OT LUX 03/09 EUR 1056.40 1.9 65.7 -13.7
Listed Private Equity -C- OT OT LUX 03/09 EUR 143.84 11.7 NS NS
Listed Private Equity -IC- OT OT LUX 03/09 EUR 86.15 13.2 174.8 NS
Listed Private Equity -ID- OT OT LUX 03/09 EUR 83.41 13.1 166.7 NS
Nordic Small Cap -C- OT OT LUX 03/09 EUR 149.91 11.2 NS NS
Nordic Small Cap -IC- OT OT LUX 03/09 EUR 150.55 11.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/09 EUR 99.50 -0.3 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/09 GBP 98.81 -0.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/09 SEK 77.99 -0.3 -0.9 -12.8
Asset Sele Defensive SEK -C- OT OT LUX 03/09 SEK 99.38 -0.3 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/09 SEK 71.25 -0.3 -1.0 -14.1
Asset Sele Defensive USD -C- OT OT LUX 03/09 USD 100.66 -0.3 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/09 NOK 101.56 -0.6 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/09 SEK 99.90 -1.0 NS NS
Asset Sele Opp D GBP OT OT LUX 03/09 GBP 95.64 -0.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/09 EUR 101.01 -0.8 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/09 GBP 101.47 -0.5 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/09 SEK 100.68 -1.0 NS NS
Asset Sele Original C EUR OT OT LUX 03/09 EUR 101.18 -0.2 NS NS
Asset Sele Original D GBP OT OT LUX 03/09 GBP 101.86 0.0 NS NS
Asset Sele Original ID GBP OT OT LUX 03/09 GBP 101.47 0.0 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/08 EUR 31.39 5.5 17.8 3.4
Bonds Eur Corp A OT OT LUX 03/08 EUR 23.46 1.5 11.1 3.1
Bonds Eur Hi Yld A OT OT LUX 03/08 EUR 21.61 4.4 64.4 5.7
Bonds EURO A OT OT LUX 03/08 EUR 41.61 1.4 5.0 4.9
Bonds Europe A OT OT LUX 03/08 EUR 39.65 1.4 3.9 4.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/08 USD 41.57 -1.0 13.4 2.5
Eq. AsiaPac Dual Strategies A OT OT LUX 03/09 USD 10.24 -1.7 93.4 -5.2
Eq. China A OT OT LUX 03/09 USD 22.83 -5.5 75.5 -6.4
Eq. Concentrated Euroland A OT OT LUX 03/08 EUR 92.28 -0.7 49.2 -11.1
Eq. ConcentratedEuropeA OT OT LUX 03/08 EUR 27.08 0.2 59.9 -10.6
Eq. Emerging Europe A OT OT LUX 03/08 EUR 25.74 8.9 121.2 -17.3
Eq. Equities Global Energy OT OT LUX 03/08 USD 17.79 -1.9 50.8 -16.0
Eq. Euroland A OT OT LUX 03/08 EUR 10.78 -0.4 53.9 -12.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/05 EUR 145.07 2.8 61.5 -5.9
Eq. EurolandCyclclsA OT OT LUX 03/08 EUR 18.13 2.2 55.8 -8.9
Eq. EurolandFinancialA OT OT LUX 03/08 EUR 10.85 -4.3 103.1 -16.1
Eq. Glbl Emg Cty A OT OT LUX 03/08 USD 9.23 -4.6 80.5 -13.0
Eq. Global A OT OT LUX 03/08 USD 28.07 0.8 69.4 -8.4
Eq. Global Resources A OT OT LUX 03/05 USD 109.93 0.7 70.9 -14.5
Eq. Gold Mines A OT OT LUX 03/08 USD 30.32 0.8 48.9 -7.7
Eq. India A OT OT LUX 03/08 USD 130.24 -0.4 110.8 -4.9
Eq. Japan CoreAlpha A OT OT LUX 03/08 JPY 7605.63 4.8 48.2 -4.4
Eq. Japan Sm Cap A OT OT LUX 03/09 JPY 1058.23 -0.8 31.8 -9.4
Eq. Japan Target A OT OT LUX 03/09 JPY 1631.82 -0.4 13.5 -4.0
Eq. Latin America A OT OT LUX 03/05 USD 113.70 -2.2 105.4 -11.6
Eq. US ConcenCore A OT OT LUX 03/08 USD 22.86 1.0 58.4 -1.0
Eq. US Focused A OT OT LUX 03/08 USD 16.32 2.9 63.4 -13.9
Eq. US Lg Cap Gr A OT OT LUX 03/08 USD 15.46 1.4 63.8 -7.7
Eq. US Mid Cap A OT OT LUX 03/08 USD 31.78 6.2 87.9 -3.5
Eq. US Multi Strg A OT OT LUX 03/08 USD 21.82 2.6 71.7 -8.4
Eq. US Rel Val A OT OT LUX 03/08 USD 21.08 2.3 79.4 -10.3
Eq. US Sm Cap Val A OT OT LUX 03/08 USD 16.77 5.1 84.7 -11.1
Money Market EURO A OT OT LUX 03/08 EUR 27.41 0.1 0.6 2.3
Money Market USD A OT OT LUX 03/08 USD 15.83 0.0 0.3 1.3

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/09 NA 98.23 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/04 USD 887.13 -7.7 2.4 -32.3
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/04 AED 4.76 -10.6 9.7 -37.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/09 JPY 9273.00 -2.0 34.5 -16.4
YMR-N Small Cap Fund OT OT IRL 03/09 JPY 6683.00 -4.7 23.9 -17.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/09 JPY 5965.00 -3.0 26.6 -20.1
Yuki 77 Growth JP EQ IRL 03/09 JPY 5457.00 -3.3 17.5 -24.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/09 JPY 6768.00 -0.9 34.0 -15.7
Yuki Chugoku JpnLowP JP EQ IRL 03/09 JPY 7866.00 4.3 24.6 -14.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/09 JPY 4651.00 -0.5 29.4 -20.0
Yuki Hokuyo Jpn Inc JP EQ IRL 03/09 JPY 5327.00 1.5 28.3 -14.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/09 JPY 4831.00 -5.4 21.5 -17.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/09 JPY 4300.00 -2.7 28.5 -24.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/09 JPY 4536.00 -2.8 27.9 -24.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/09 JPY 6784.00 -2.7 37.7 -18.7
Yuki Mizuho Jpn Gen OT OT IRL 03/09 JPY 8503.00 -1.3 33.5 -15.9
Yuki Mizuho Jpn Gro OT OT IRL 03/09 JPY 6189.00 -2.7 24.7 -18.7
Yuki Mizuho Jpn Inc OT OT IRL 03/09 JPY 7691.00 0.7 17.5 -17.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/09 JPY 5167.00 -0.4 33.7 -17.1
Yuki Mizuho Jpn LowP OT OT IRL 03/09 JPY 11679.00 1.0 32.1 -12.3
Yuki Mizuho Jpn PGth OT OT IRL 03/09 JPY 7617.00 -4.3 24.7 -21.4
Yuki Mizuho Jpn SmCp OT OT IRL 03/09 JPY 6634.00 -7.0 27.6 -18.8
Yuki Mizuho Jpn Val Sel OT OT IRL 03/09 JPY 5671.00 0.4 32.9 -14.2
Yuki Mizuho Jpn YoungCo OT OT IRL 03/09 JPY 2636.00 -3.3 31.2 -22.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/09 JPY 5375.00 -0.8 33.4 -17.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/26 USD 368.22 -0.2 114.5 -30.8

Antanta MidCap Fund EE EQ AND 02/26 USD 728.79 2.7 225.5 -36.8

Meriden Opps Fund GL OT AND 03/03 EUR 57.58 -4.0 -31.2 -27.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/02 USD 36.86 -9.6 -57.1 -21.6

Superfund GCT USD* OT OT LUX 03/02 USD 2015.00 -8.2 -45.9 -16.0

Superfund Green Gold A (SPC) OT OT CYM 03/02 USD 945.02 -2.0 -24.1 -9.3

Superfund Green Gold B (SPC) OT OT CYM 03/02 USD 887.44 -5.2 -39.0 -16.7

Superfund Q-AG* OT OT AUT 03/02 EUR 6312.00 -4.7 -29.0 -6.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.05 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.23 -0.3 -5.2 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13978.70 0.7 -5.5 -0.1

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.84 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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India’s microlenders to share data
As number of loans soars, creditors say they will share information to keep borrowers from becoming overburdened

India’s biggest microlenders said
Tuesday they will join with credit
bureaus to track their millions of
borrowers, responding to interna-
tional concerns that some of the
country’s newest and poorest bor-
rowers may be getting in over their
heads in debt.

India’s Microfinance Institutions
Network, which represents 31 of In-
dia’s largest companies that give out
small loans to poor entrepreneurs,
said its members will start register-
ing details about their borrowers
with national credit bureaus. The
microfinance institutions will pro-
vide borrowers’ names, addresses
and loan details to the Credit Infor-
mation Bureau (India) Ltd. and
High Mark Credit Information Ser-
vices Pvt. Ltd.

While default rates on the tiny
loans for rural entrepreneurs are
still below 2%, increasing competi-

tion between lenders means the
microfinance institutions, or MFIs,
have to start keeping track of each
borrowers’ exposure.

“The overlap between MFIs is in-
creasing. Since there is a general at-
tempt by everybody to grow their
portfolios, there could be a negative
impact,” said Vijay Mahajan, presi-
dent of the Microfinance Institutions
Network and chairman of Basix, one
of India’s largest microfinance insti-
tutions. “There have been some
pockets where there was multiple
lending which led to overindebted-
ness.”

The microlending industry has
been growing at more than 50% a
year for the past three years, as
mostly rural borrowers have discov-
ered the power of using loans of
usually less than $50 to expand their
business and help ends meet.

At the same time, the world’s
biggest investors and banks have
discovered they can try to help the

poor while they earn a decent return
by backing microfinanced companies
with loans and investments.

In the year ended March 31,
2009, the number of microlender cli-
ents surged 60% from a year earlier
to 22.6 million, according to a report
from Access Development Services,
a New Delhi nonprofit serving the
microfinance industry. This past
year has seen a similar surge despite
the global debt crisis.

The number of companies offer-
ing small loans to the poor has in-
creased so rapidly that microlenders
were competing for the same bor-
rowers in the same villages. In some
regions, borrowers were taking out
many loans at a time. Some analysts
were concerned that rural India
could be headed toward a microdebt
crisis.

While only a small number of
borrowers may be overexposed to
the loans, the worry was that if such
borrowing behavior spread, it could

threaten the microlending business
model by boosting defaults—and
damage global enthusiasm about the
positive social impact of the loans.

Mr. Mahajan said that on aver-
age, less than 10% of the people with
microloans are borrowing from
more than one microlender. Still, the
microfinance institutions decided to
join credit bureaus to calm concerns
among the strategy’s many fans.

It will take around one year to
register the more than 20 million
borrowers who have loans through
the members of the Microfinance In-
stitutions Network, which repre-
sents most of the microfinance in-
dustry in India, Mr. Mahajan said.
Once all borrowers are registered, it
will be easier to ensure none of
them are taking on more debt than
they can handle.

The Microfinance Institutions
Network also announced plans to
build a self-regulatory code of con-
duct for its members to ensure the

poor aren’t being exploited or over-
exposed to debt.

One of the basic guidelines will
be that no borrower should have
loans to more than three lenders or
have total loans outstanding of more
than 50,000 rupees (about $1,100),
Mr. Mahajan said.

He said the organization hopes to
set the industry’s standards so in-
vestors, lenders and philanthropists
don’t have to worry that micro-
lenders are misleading the poor.

“Our intention is to become the
Nasscom of the micro-finance sec-
tor,” he said, referring to the Na-
tional Association of Software and
Services Companies, a group that
lobbies for and regulates the infor-
mation technology industry in India.
“We don’t want to just take care of
current issues but also take a long-
term view” on how to nurture the
micro-lending industry, he said.

—Arlene Chang
contributed to this article.

BY ERIC BELLMAN

Women exchange money in a microfinance group meeting in Habibnagar, India. Microlenders said Tuesday they would share information to make sure recipients weren’t taking on debt from multiple lenders.

House passes female-lawmaker bill
NEW DELHI—India crossed the

first hurdle to realizing a new law
aimed at bringing more women into
national politics, passing a bill in
the upper house of parliament that
would reserve one-third of the seats
in national and state legislatures for
female representatives.

The vote is a victory for the rul-
ing Congress party and its presi-

dent, Sonia Gandhi, but they still
face the risk of alienating party al-
lies who support the government
but oppose the new law.

The bill still has to be passed by
the lower house, then by at least
half of India’s 28 states before it
reaches the president for approval.

On Tuesday, several lawmakers
opposing the bill were forced out of
the parliament by marshals after
they tried to disrupt the proceed-
ings, as they did Monday. Members

of the Trinamool Congress party,
part of the Congress-led ruling coa-
lition, abstained from the vote, but
said that didn’t mean they were
leaving the government.

The government already runs the
risk of losing support from two al-
lies that want the quota to apply
only to women from the lowest
rungs of Hinduism’s hierarchy and
the Muslim minority. The Sam-
ajwadi Party and the Rashtriya Ja-
nata Dal party have electoral bases

in two of India’s poorest states, Ut-
tar Pradesh and Bihar, respectively.

The bill passed the upper house
with only one vote against it.

The main opposition Bharatiya
Janata Party, along with left-wing
parties and regional parties from
the southern Indian states, voted for
the bill. Legislators across a wide
political spectrum hailed the role In-
dian women played in society, yet
noted they were still subjected to
unequal treatment and suffering.

BY KRISHNA POKHAREL
AND VIBHUTI AGARWAL

Sanjit Das for The Wall Street Journal
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/08 USD 10.62 2.4 67.5 -7.2
Am Blend Portfolio I US EQ LUX 03/08 USD 12.53 2.5 68.9 -6.5
Am Growth A US EQ LUX 03/08 USD 31.33 0.3 60.2 2.2
Am Growth B US EQ LUX 03/08 USD 26.29 0.1 58.6 1.1
Am Growth I US EQ LUX 03/08 USD 34.77 0.4 61.4 3.0
Am Income A US BD LUX 03/08 USD 8.54 2.3 31.9 7.2
Am Income A2 US BD LUX 03/08 USD 19.49 2.4 31.9 7.1
Am Income B US BD LUX 03/08 USD 8.54 2.2 30.9 6.4
Am Income B2 US BD LUX 03/08 USD 16.77 2.2 30.9 6.4
Am Income I US BD LUX 03/08 USD 8.54 2.4 32.7 7.9

Am Value A US EQ LUX 03/08 USD 8.76 2.7 55.9 -6.8
Am Value B US EQ LUX 03/08 USD 8.05 2.5 54.5 -7.8
Am Value I US EQ LUX 03/08 USD 9.44 2.8 57.1 -6.1
Emg Mkts Debt A GL BD LUX 03/08 USD 15.87 3.1 51.2 9.5
Emg Mkts Debt A2 GL BD LUX 03/08 USD 20.76 3.2 51.4 9.5
Emg Mkts Debt B GL BD LUX 03/08 USD 15.87 2.9 49.8 8.4
Emg Mkts Debt B2 GL BD LUX 03/08 USD 19.96 3.1 49.8 8.5
Emg Mkts Debt I GL BD LUX 03/08 USD 15.87 3.2 52.0 10.0
Emg Mkts Growth A GL EQ LUX 03/08 USD 34.28 -1.1 94.4 -9.4
Emg Mkts Growth B GL EQ LUX 03/08 USD 29.00 -1.3 92.6 -10.3
Emg Mkts Growth I GL EQ LUX 03/08 USD 38.06 -0.9 96.1 -8.6
Eur Growth A EU EQ LUX 03/08 EUR 7.17 2.0 48.4 -10.3
Eur Growth B EU EQ LUX 03/08 EUR 6.44 1.9 47.0 -11.2
Eur Growth I EU EQ LUX 03/08 EUR 7.83 2.1 49.4 -9.6
Eur Income A EU BD LUX 03/08 EUR 6.77 3.6 53.3 7.5
Eur Income A2 EU BD LUX 03/08 EUR 13.35 3.7 53.4 7.6
Eur Income B EU BD LUX 03/08 EUR 6.77 3.4 52.5 6.8
Eur Income B2 EU BD LUX 03/08 EUR 12.40 3.6 52.3 6.8
Eur Income I EU BD LUX 03/08 EUR 6.77 3.7 54.1 8.1
Eur Strat Value A EU EQ LUX 03/08 EUR 8.62 1.1 61.4 -14.1
Eur Strat Value I EU EQ LUX 03/08 EUR 8.84 1.1 63.1 -13.4
Eur Value A EU EQ LUX 03/08 EUR 9.26 0.7 65.4 -10.4
Eur Value B EU EQ LUX 03/08 EUR 8.50 0.5 63.8 -11.3
Eur Value I EU EQ LUX 03/08 EUR 10.70 0.8 66.7 -9.8
Gl Balanced (Euro) A EU BA LUX 03/08 USD 15.98 2.2 41.7 -6.0
Gl Balanced (Euro) B EU BA LUX 03/08 USD 15.53 2.0 40.1 -6.9
Gl Balanced (Euro) C EU BA LUX 03/08 USD 15.84 2.1 41.2 -6.2
Gl Balanced (Euro) I EU BA LUX 03/08 USD 16.29 2.3 NS NS
Gl Balanced A US BA LUX 03/08 USD 16.55 0.4 46.5 -6.8
Gl Balanced B US BA LUX 03/08 USD 15.70 0.2 45.0 -7.8

Gl Balanced I US BA LUX 03/08 USD 17.18 0.5 47.3 -6.2
Gl Bond A US BD LUX 03/08 USD 9.37 2.1 17.8 5.2
Gl Bond A2 US BD LUX 03/08 USD 16.35 2.1 17.8 5.1
Gl Bond B US BD LUX 03/08 USD 9.37 1.9 16.7 4.1
Gl Bond B2 US BD LUX 03/08 USD 14.30 2.0 16.6 4.1
Gl Bond I US BD LUX 03/08 USD 9.37 2.2 18.5 5.7
Gl Conservative A US BA LUX 03/08 USD 14.93 0.9 27.3 -1.9
Gl Conservative A2 US BA LUX 03/08 USD 17.08 0.9 27.3 -1.9
Gl Conservative B US BA LUX 03/08 USD 14.93 0.7 26.0 -2.8
Gl Conservative B2 US BA LUX 03/08 USD 16.20 0.7 26.0 -2.8
Gl Conservative I US BA LUX 03/08 USD 15.00 1.0 28.4 -1.0
Gl Eq Blend A GL EQ LUX 03/08 USD 11.56 -0.9 68.0 -15.7
Gl Eq Blend B GL EQ LUX 03/08 USD 10.83 -1.1 66.4 -16.5
Gl Eq Blend I GL EQ LUX 03/08 USD 12.22 -0.7 69.5 -15.0
Gl Growth A GL EQ LUX 03/08 USD 41.75 -0.4 59.7 -16.2
Gl Growth B GL EQ LUX 03/08 USD 34.79 -0.5 58.1 -17.0
Gl Growth I GL EQ LUX 03/08 USD 46.43 -0.2 60.9 -15.5
Gl High Yield A US BD LUX 03/08 USD 4.42 3.5 69.8 7.8
Gl High Yield A2 US BD LUX 03/08 USD 9.60 3.7 69.9 7.8
Gl High Yield B US BD LUX 03/08 USD 4.42 3.3 67.8 6.5
Gl High Yield B2 US BD LUX 03/08 USD 15.41 3.6 68.2 6.7
Gl High Yield I US BD LUX 03/08 USD 4.42 3.6 70.9 8.5
Gl Thematic Res A OT OT LUX 03/08 USD 14.85 0.8 84.9 0.3
Gl Thematic Res B OT OT LUX 03/08 USD 12.97 0.6 83.2 -0.6
Gl Thematic Res I OT OT LUX 03/08 USD 16.58 0.9 86.3 1.1
Gl Value A GL EQ LUX 03/08 USD 11.00 -1.3 77.4 -15.2
Gl Value B GL EQ LUX 03/08 USD 10.09 -1.5 75.8 -16.1
Gl Value I GL EQ LUX 03/08 USD 11.71 -1.2 78.8 -14.6
India Growth A OT OT LUX 03/08 USD 129.71 2.2 NS NS
India Growth AX OT OT LUX 03/08 USD 113.44 2.3 133.8 1.6

India Growth B OT OT NA 03/08 USD 135.63 2.0 NS NS
India Growth BX OT OT LUX 03/08 USD 96.79 2.1 131.4 0.6
India Growth I EA EQ LUX 03/08 USD 117.67 2.4 134.8 2.0
Int'l Health Care A OT EQ LUX 03/08 USD 142.38 3.6 42.7 -2.4
Int'l Health Care B OT EQ LUX 03/08 USD 119.87 3.4 41.3 -3.4
Int'l Health Care I OT EQ LUX 03/08 USD 155.79 3.7 43.9 -1.6
Int'l Technology A OT EQ LUX 03/08 USD 109.71 -0.6 73.6 -2.3
Int'l Technology B OT EQ LUX 03/08 USD 94.89 -0.8 71.9 -3.3
Int'l Technology I OT EQ LUX 03/08 USD 123.19 -0.4 75.0 -1.5
Japan Blend A JP EQ LUX 03/08 JPY 6083.00 1.0 41.4 -14.6
Japan Growth A JP EQ LUX 03/08 JPY 5777.00 -1.7 28.7 -16.4
Japan Growth I JP EQ LUX 03/08 JPY 5953.00 -1.5 29.8 -15.7
Japan Strat Value A JP EQ LUX 03/08 JPY 6342.00 3.6 54.1 -13.1
Japan Strat Value I JP EQ LUX 03/08 JPY 6520.00 3.8 55.3 -12.4
Real Estate Sec. A OT EQ LUX 03/08 USD 14.48 0.9 103.4 -9.6
Real Estate Sec. B OT EQ LUX 03/08 USD 13.21 0.7 101.4 -10.5
Real Estate Sec. I OT EQ LUX 03/08 USD 15.58 1.0 105.0 -8.8
Short Mat Dollar A US BD LUX 03/08 USD 7.28 0.7 15.7 -2.7
Short Mat Dollar A2 US BD LUX 03/08 USD 9.88 0.9 15.8 -2.7
Short Mat Dollar B US BD LUX 03/08 USD 7.28 0.7 15.2 -3.1
Short Mat Dollar B2 US BD LUX 03/08 USD 9.82 0.8 15.3 -3.2
Short Mat Dollar I US BD LUX 03/08 USD 7.28 0.8 16.3 -2.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
Sector Equity Precious Metals
Funds that invest primarily in the equities of mining companies, though some may own gold or other
metals outright. Most concentrate on gold-mining equities. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending March 09, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS BlackRock BlackRock GBPUnited Kingdom 2.66 138.89 -16.41 17.18
World Mining Trust Investment Managers

NS ETFS ETF Securities USDJersey 18.05 133.41 -3.59 NS
Physical Palladium ETC Limited

NS ZKB Zürcher CHFSwitzrlnd 19.05 133.37 -2.81 NS
Palladium ETF CHF Kantonalbank

NS STABILITAS IPConcept Fund EURLuxembrg -0.04 101.90 -10.31 NS
Pacific Gold+Metals I Management S.A.

4 IAM Gold Swiss Global CHFSwitzrlnd 0.88 98.84 -8.19 17.80

Metals B CHF Asset Management AG
3 MRB MRB EURSwitzrlnd -1.02 94.64 -10.94 NS

Goldminen- Rohst.-aktien Vermögensverwaltungs AG
2 SICAV Cofibol EURLuxembrg -0.42 92.58 -10.26 15.35

Placeuro Gold Mines Dist
2 Nestor Gold Nestor Investment EURLuxembrg 2.28 90.55 -8.33 14.07

Fonds Management S.A.
NS STABILITAS IPConcept Fund EURLuxembrg 4.05 87.28 -33.40 NS

Gold+Resourcen Spec Sit I Management S.A.
3 Craton LLB Fund Services USDLiechtnstn 5.17 86.20 -4.92 14.01

Capital Precious Metal A AG
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

Debt fears tug on stocks
U.S. gains provide some support; euro weakens; gold and oil slip

European stocks recovered ear-
lier losses to finish mostly flat Tues-
day, as strength in U.S. shares of-
fered support, despite continuing
concerns about the euro zone’s sov-
ereign-debt crisis.

Worries over fiscally stressed
European countries increased fol-
lowing new comments on the U.K.’s
and Portugal’s fiscal problems from
Fitch Ratings, prompting investors
to move into assets such as the dol-
lar, bonds and commodities. Portu-
gal’s gradual approach to fiscal con-
solidation is a “concern” and
insufficient consolidation could trig-
ger a downgrade of its AA rating,
Fitch Ratings said. The company
put Portugal’s AA rating on negative
watch last September.

Separately, Fitch also said Tues-
day that the sharp deterioration in
the U.K.’s sovereign-credit profile
during the global financial crisis has
been within the “tolerances” of tri-
ple-A rated countries. However, the

government’s current plan to cut
the deficit by half over four years is
“too slow,” said Brian Coulton, man-
aging director of Fitch Ratings.
Speaking at a conference in London,
Mr. Coulton also said the outlook for
the U.K. economy is uncertain,
which is a “source of concern.”

Overall, global sentiment wors-
ened as investors adopted a more
cautious view of plans for launching
a European Monetary Fund to pro-
vide help for euro-zone countries in
the future.

Meanwhile, the European Com-
mission Tuesday swung behind an
initiative by Germany and France to
more tightly regulate credit-default
swaps, a nearly $40 trillion global
market for insuring corporate and
government debt.

The pan-European Stoxx Europe
600 Index closed down 0.1% at
256.73. The U.K.’s FTSE 100 Index
ended down 0.1% at 5602.30, while
France’s CAC-40 Index closed up
0.2% at 3910.01. Germany’s DAX rose
0.2% to finish at 5885.89.

In the U.S., the Dow Jones Indus-
trial Average closed up 0.1% at
10564.38, giving up earlier gains.

In currency trading, worries
over the European debt crisis
weighed on the euro, which was at
$1.3594 from $1.3631 late Monday in
New York. The dollar was at 89.99
yen from 90.30 yen.

In the commodities market,
sweet crude for April delivery fell
38 cents to settle at $81.49 on the
New York Mercantile Exchange. Gold
for March delivery on the Comex di-
vision of Nymex fell $1.60 to $1,122
an ounce.

In major market action: Bank-
ing stocks were in focus with Na-
tional Bank of Greece up 1.2% and
Alpha Bank down 1.1%. Both firms
were downgraded by Deutsche Bank.

Banco Comercial Portugues fell
1.9%, after the comments from Fitch
Ratings. In the U.K., Lloyds Banking
Group lost 0.9% and Royal Bank of
Scotland Group fell 1.2%.

—Sarah Turner contributed
to this article.

BY ISHAQ SIDDIQI

China gold hunger looks sated
BEIJING—China’s chief foreign-

exchange regulator suggested the
country’s appetite for further gold
purchases may be limited and of-
fered soothing words about China’s
role as an investor in U.S. Treasurys.

“Gold is not a bad asset, but cur-
rently a few factors limit our ability
to increase foreign-exchange invest-
ment in gold,” said Yi Gang, director
of China’s State Administration of
Foreign Exchange. He said gold
doesn’t offer good long-term re-
turns because of price swings.

China rarely reveals its thinking
on its investment of its foreign-ex-
change reserves, which at $2.4 tril-
lion are the world’s largest. The is-
sue of China’s gold holdings has
been highlighted since the global fi-
nancial crisis, as the dollar’s move-
ments have prompted academics
and officials outside SAFE to recom-
mend more diversification of
China’s reserves.

Mr. Yi, speaking at a news con-
ference during the National People’s
Congress, the annual legislative ses-

sion, said that while China’s gold re-
serves, at 1,054 metric tons, are the
fifth-largest in the world, the hold-
ings, at current prices, are only a
small part of its foreign-exchange
reserves.

Based on data on holdings at the
end of last year, gold represented
about 1.5% of China’s foreign-ex-

change reserves at current prices.
Amid continuing jitters about

Beijing’s appetite for U.S. debt, Mr.
Yi also said China holding Treasurys
can be mutually beneficial for China
and the U.S. China buys and sells
U.S. Treasurys on a daily basis and
Beijing doesn’t want such trading to
be politicized, Mr. Yi said.

BY AARON BACK
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Group warns of Web site
targeting Madoff victims

The Securities Investor Protec-
tion Corp., a securities industry
group formed by Congress to help
customers of failed brokerages,
warned of an imposter Web site
mimicking its own page to target
victims of convicted swindler Ber-
nard Madoff.

The site for an “International Se-
curities Investor Protection Corp.”
asks victims of Mr. Madoff’s multi-
year Ponzi scheme to submit claims.
The real SIPC warned the request
could be an attempt to harvest sen-
sitive data for identity theft.

“We know...that this bogus group
is already attempting to obtain
funds and confidential financial in-
formation from investors in the
U.S.,” SIPC President Stephen Har-
beck said.

He warned investors against
sharing data via the bogus site or
trusting its information.

“We intend to use every avail-
able means to shut down this illicit

operation,” he said.
The false site mimics the true

SIPC’s page in both artwork and
structural design.

The fake group claims to be
based in Geneva with links to the
United Nations and International
Monetary Fund. One page has a
photo of a huge stack of U.S. cur-
rency with the claim the group
worked with Interpol to recover $1.3

billion in Madoff money from a Ma-
laysian hideout.

The real SIPC pays as much as
$500,000 to investors when broker-
ages fail, using money raised
through fees charged to more than
5,000 member firms.

BY JOAN E. SOLSMAN

The imposter site mimics
the real one in artwork and
structure. The fake group
claims links to the U.N.




