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BP goes offshore
with $7 billion bet

BP PLC’s $7 billion deal
with Devon Energy Corp.
gives it a foothold in the deep
waters offshore Brazil, one of
the world’s most prospective
oil regions, and one that
could turn into a major
source of growth for the com-
pany in the coming years.

The U.K. based company
unveiled its deal Thursday to
pay Devon $7 billion in cash
for its assets in Brazil, Azer-
baijan and the U.S. deepwater
Gulf of Mexico. It will also sell
Devon a 50% stake in its
Kirby oil sands interests in
Alberta, Canada for $500 mil-
lion. The two will form a joint
venture to develop the prop-
erty.

Andy Inglis, BP’s head of
exploration and production,

said the deal, first reported
by The Wall Street Journal,
“further underlines our global
position as the leading deep-
water international oil com-
pany.”

U.S.-based Devon had an-
nounced plans last November
to divest all its international
and offshore assets so it
could concentrate on its on-
shore oil and gas projects in
North America. “The goal line
for Devon’s repositioning is
clearly in sight now,” John
Richels, president of Devon,
said during a conference call.

For BP, the deal helps ad-
dress doubts about where it
would find future growth.

HSBC: Worker took Swiss data

ZURICH—HSBC Holdings
PLC said a former employee
stole data on about 24,000 ac-
counts in its Swiss private
bank that wound up in the
hands of French authorities,
the latest case to highlight
the complications that arise
when stolen bank information
ends up in the custody of gov-
ernments eager to chase tax
cheats.

The HSBC situation in-
volves a former informat-
ion-technology employee,
Hervé Falciani, who is alleged
to have stolen the data in
2006 and 2007 and then at-
tempted to sell it to several
governments. Confronted with
theft allegations by HSBC in
December 2008, Mr. Falciani,
a dual French-Italian national,

fled to France. A month later,
French authorities raided his
house there and confiscated
the data.

French and Swiss lawyers
for Mr. Falciani didn’t return
calls seeking comment.

French authorities have
since returned the data to
Switzerland and have agreed
not to use the information to
lodge an official request with
Swiss authorities to secure
further information that
would help pursue French tax
dodgers. However, it reserved
the right to use the data uni-
laterally to chase such evad-
ers in France. It may also give
the data to other governments
looking to use it to pursue
their own tax evaders.

The issue is a difficult one
for HSBC, which in December
said it believed fewer than 10
clients were affected by the

theft. HSBC says it only dis-
covered the full extent of the
theft March 3, after the data
were returned to Switzerland
by France. HSBC is pursuing
criminal charges against Mr.
Falciani in Switzerland, but
for the moment he remains
free in France.

Alexandre Zeller, chief ex-
ecutive of HSBC’s Swiss pri-
vate bank, apologized Thurs-
day for the breach of client
confidentiality and pledged to
spend more than 100 million
Swiss francs ($107 million) to
upgrade security.

Swiss regulator Finma said
Thursday it was investigating
the theft and whether HSBC
has taken adequate measures
to prevent such a breach
again. The Swiss Finance Min-
istry had no comment.

The news ratchets up the
Please turn to page 3

BY DEBORAH BALL
AND DAVID GAUTHIER-VILLARS

Strike mutes Greek business

ATHENS—Flights were
grounded and trains sus-
pended amid a nationwide
general strike Thursday, as
Greek police fought running
street battles with anarchist
youths in fresh and violent
signs of anger at the govern-
ment’s austerity plans.

An estimated 50,000 peo-
ple took to the streets. Unions
called a strike to protest wage
and benefit cuts being put in
place to trim Greece’s swollen
budget deficit as the country
draws closer to a financial

reckoning.
Greece must refinance a

chunk of its giant debt next
month, and Greek leaders are
leaning hard on counterparts
in richer European states to
provide some measure of sup-
port that could ease those
debt sales. Eyes are on Euro-
pean Union finance ministers’
meetings early next week.

In the capital city Thurs-
day, masked and hooded
youths went well beyond pro-
test—throwing rocks and bot-
tles, smashing shop windows,
setting alight trash cans and
burning at least one private

car. Police fired tear gas and
detained more than a dozen
people.

There were also separate
clashes outside the Greek par-
liament, Agence France-Presse
reported. Greece has a history
of sometimes-violent anar-
chist protesters, though they
are well outside the main-
stream.

Greece’s two umbrella
unions, for private- and pub-
lic-sector workers, called the
strike to protest the €4.8 bil-
lion ($6.55 billion) package of
spending cuts and tax in-
creases that the government

announced March 3, which
was voted into law days later.
The communist-backed PAME
union held a separate protest
that drew an estimated 15,000
people.

“There is a big turnout to-
day and that shows people
are concerned,” said Dimitris
Papageorgiou, a 49-year-old
worker at the Bank of Greece.
“Today’s protest is because of
the austerity measures. Why
do the people always have to
pay? Who is at fault? It’s the
foreign speculators and the
useless policies of previous
governments.”

Recent polls show that the
Greek public is divided over
the austerity plan. While the
public opposes some mea-
sures, such as an increase in
Greece’s fuel and value-added
taxes, analysts say there is a
broad acceptance that some-
thing must be done.

“No one really expects the
measures to be withdrawn.
They were adopted by the
government to avoid even
worse consequences,” said
Lefteris Eleftheriadis, 48, a bi-
ologist who works in the agri-
culture ministry and partici-
pated in Thursday’s protest.

The strike affected public
transport, government minis-
tries and state-owned compa-
nies. All flights into and out
of the country were grounded
and all ferry and rail services
suspended.

On the streets of Athens
Thursday, normal workday ac-
tivity was muted. Street lights
and road signs were fes-
tooned with strike posters.
Usual morning news shows on
local television were replaced
with alternative program-
ming. Many businesses were
shut amid fear of violence,

Please turn to page 4

BY ALKMAN GRANITSAS

Police clash with protesters on Thursday in Athens. Tens of thousands of demonstrators took to the streets amid a daylong strike to protest government austerity measures, such as wage cuts.
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Is global risk appetite turning more discerning?
Risk appetite is back.
After February’s correction

sparked by fears over Greek debt,
U.S. bank regulation and Chinese
monetary tightening, equity and
credit markets have bounced back.
But risk appetite is starting to show
signs of becoming more discriminat-
ing, as the global growth picture di-
verges. European risk assets look
set to lag behind.

Fears of a new systemic crisis
have clearly receded. The VIX stock-
volatility index, traditionally a
gauge of investors’ fear, has re-
turned to its January lows. Credit
spreads have resumed tightening
and corporate-bond issuance, in-
cluding by junk-rated companies,

has picked up. And the cost of insur-
ing European sovereign debt against
default has fallen sharply. Commodi-

ties prices have rallied.
But, unlike last year’s almost

uniform rebound from the March

lows, not all risky assets are recov-
ering. The euro remains in the dog-
house against the dollar. German
and French stocks are trailing—the
Xetra DAX and CAC-40 indexes re-
main slightly down—while the S&P
500 is up 2.5% on the year now. The
trend is clear in the bond markets:
10-year U.S. Treasury yields have
risen around half a percentage point
since October 2009 to reach 3.75%,
but 10-year German Bund yields re-
main locked around 3.2%, reflecting
continued risk aversion. European
credit, too, is proving slower to re-
bound.

This suggests investors are be-
coming more focused on the differ-
ing prospects for growth and prof-

its. J.P. Morgan, for instance,
forecasts that U.S. gross domestic
product will grow 3.4% in 2010,
while the euro zone limps along at
1.6%—with recent data painting a
gloomy picture for Europe.

If risk appetite holds up—not a
given since sentiment remains frag-
ile— then there is scope for further
modest gains. Equities, while not
cheap, still aren’t expensive valued
on next year’s earnings forecasts,
and credit spreads are in line with
long-term averages, meaning they
offer protection as default rates fall.
But the gains are unlikely to be as
uniform as last year, and Europe
looks like the loser.

—Richard Barley

BP gains foothold in Brazil with Devon EU battle over
hedge funds
goes globalBP’s all-cash $7 billion purchase

of international assets from Devon
Energy is the oil major’s biggest
transaction since the formation of
its $8 billion joint venture with Rus-
sia’s TNK in 2003. The deal barely
budges BP’s short-term production
profile, unlike Exxon Mobil’s acqui-
sition of gas producer XTO. Nor
have the assets come cheap.

But the promise of a relatively
high-margin boost to output from
2015, making BP’s long-term produc-
tion forecast of 1% to 2% annual
growth look more credible, should
underpin BP’s rating.

The catalyst for the BP deal is
Devon’s strategic refocus on devel-
oping onshore natural-gas reserves
in the U.S., where it is among the
companies leading the shale-gas
revolution in the energy sector. That
makes the Oklahoma company a
seller of deep-water assets.

The deal gives BP a foothold in
Brazil, home to the biggest offshore
oil discoveries in the Americas since
the 1970s but now off-limits to for-

eign companies. Among the Brazil-
ian assets BP has acquired are
blocks in the Campos basin, where
three discoveries suggest oil fields
of at least 500 million barrels each.
The nearby Santos basin, operated
by Brazil’s Petrobras, may hold as
much as eight billion barrels of oil.

BP also consolidates its position
in the U.S. Gulf of Mexico, where it
is the biggest producer, and Azer-
baijan, adding future production in
areas it knows well. Part of the
transaction involves the $500 mil-
lion sale of undeveloped oil-sand
leases in Canada to Devon. Devon is

better placed to exploit the resource
with a nearby project up and run-
ning. The oil-sands joint venture
also will supply oil to BP’s Whiting
refinery just south of the Canadian
border, which from 2012 will be able
to handle heavy crude.

But BP seems to be paying a full
price considering that Devon has
raised more than it expected from
planned asset sales largely thanks to
the BP deal. Devon had penciled in
proceeds of $4.5 billion to $7.5 bil-
lion back in November and had
since raised $1.3 billion. BP gains
only 40,000 barrels of extra daily
production compared with total cur-
rent output 3.8 million barrels. And
the deal pushes net debt up to 33%
of equity from 26%. BP says the new
production will have above-average
profitability.

Ultimately the test will be
whether BP does get the boost in
output it expects. But it is in de-
ep-water offshore exploration and
production where BP’s competitive
edge lies. —Matthew Curtin

Timothy Geithner has upped the
stakes in the row over the European
Union’s efforts to regulate hedge
funds and private equity.

Until now, the U.K. has fought a
lonely battle against the Alternative
Investment Fund Manager Directive.
But the U.S. Treasury secretary’s
warning that the current draft could
see U.S. funds being closed out of
Europe’s huge pool of institutional
investors can’t be easily dismissed.

In the original text, funds domi-
ciled outside the EU would require a
passport to market their vehicles to
EU investors. To gain a passport,
there would need to be regulatory
“equivalence” between rules in the
fund’s domicile and the EU. But
demonstrating regulatory equiva-
lence has proved historically diffi-
cult.

The latest draft scraps the idea
of an international passport sys-
tem—only to replace it with a clause
specifying that non-EU funds won’t
be allowed to market in member
states unless “cooperation arrange-
ments” exist between the member
state and the regulators in both the
countries where the fund is domi-
ciled and where it is managed. But
the EU has yet to spell out what
these arrangements would entail.
Without clarity, Mr. Geithner is right
to fear the worst.

Too much political capital has
been expended in Europe to expect a
climb-down. The best the industry
can hope for is a return to the pass-
port idea, but with the proviso that
existing rules governing cross-bor-
der marketing will remain in place
until an agreement on equivalence is
reached.

But that would require confi-
dence on the part of the U.S. and EU
that each would negotiate in good
faith. That may be asking too much.

—Hester Plumridge

Source: Thomson Reuters Datastream
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From EMU to EMF: but will it fly?

When historians come to
explain the Great Greek Crisis of
2010, the question they will
struggle to answer is not just how
it erupted, but why it brought
searching questions to bear on the
workings of European monetary
union. No event has more exposed
the fundamental weakness at the
heart of the single currency
construct, from the threadbare
auditing of Greece’s financial
credentials when it first joined the
euro to the lack of a will to act
collectively when trouble struck.

How could the debt problems
of one of the euro zone’s smallest
economies threaten the stability
of the entire region? The problem,
of course, is that this crisis is not
at all confined to Greece. It has
brought turbulence across the
euro zone, first on concerns that
other euro-zone countries, namely
Spain, Portugal and Ireland may
be under the shadow of sovereign-
debt downgrading by ratings
agencies, and second, in opening
divisions over proposals for a
European Monetary Fund. These
came to a head this week, with
serious differences of opinion
between France and Germany.

That an EMF proposal has
surfaced at all is because of near
paranoid opposition to the
prospect of the International
Monetary Fund being brought into
this European imbroglio. This
might have helped in several
ways. It would have brought an
outside, independent arbiter to
mediate between Greece and her
partners in the euro zone. Second,
it would have obliged Greece to
come up with credible budget and
finance numbers in which other
members of the euro zone could
have confidence. And third, it
could have acted as independent
financial policeman, sparing
Greece the humiliation of having
her affairs pored over by other
euro members (notably Germany)
while making the Greeks
accountable to an outside and

internationally credible body. So
with Greece in need of loan
assistance estimated at €25 billion
($34.17 billion), why was this
obvious course to spare blushes
all round not adopted at the
outset?

A disturbing feature of this
crisis was a widespread
determination within the
European Union to avoid the
involvement of the IMF at all
costs, even though many in Greece
held that an IMF-based exit from
their country’s ills might be no

less painful than that imposed by
euro finance ministers—and the
pain would be over with more
quickly. But Christine Lagarde, the
French finance minister, was
ferociously opposed to any resort
to the IMF. And Lorenzo Bini
Smaghi, a member of the board of
the European Central Bank,
declared that for Greece to call in
the IMF would put the euro under

the administration of an “external
commissary.”

A more blunt explanation
would be that IMF loan support to
Greece would have made a
mockery of existing euro
arrangements and caused
embarrassment to those who have
maintained that the euro is
impregnable and that the Stability
and Growth Pact was perfectly
able to cope. Events have proved
to the contrary. It has been unable
to guarantee the degree of fiscal
discipline in member-states
necessary to render the euro a
reliable store of value.

That is the background to the
emergence of a plan for a
European Monetary Fund.
Germany’s finance minister,
Wolfgang Schauble, floated the
idea last weekend. The rough
proposal—few details have as yet
been furnished from the German
finance ministry—is that an EMF
would be financed out of levies on
countries that breached EU fiscal
rules, augmented by borrowing in
the markets.

Countries facing a budgetary
crisis could call on funds up to the
amount they had paid in, but on
the condition that their fiscal
policies passed inspection by
other euro-zone members. Had

such a fund been in existence
since the euro was launched in
1999, it would now have
accumulated €120 billion—enough
to provide support for a smaller
euro-zone country that found
itself in trouble.

With such a fund, say its
supporters, euro-zone countries
themselves would be in control of
emergency help procedures and
not be beholden to an external
agency. At the same time, levying
countries in breach of EMU fiscal
rules would act as a deterrent to
budgetary indiscipline. The
interest of other members such as
Germany is that it would mitigate
the risk of spreading contagion—a
consideration arguably more
powerful than altruistic concern
for the citizens of Greece being
put through the austerity ringer.

But the proposal has aroused
opposition on several counts.
First, it would mark the effective
burying of the Maastricht Treaty’s
“No bail-out” rule. The very
existence of such a fund, say
critics, would provide countries
that overstepped budget deficit
limits with an effective safety net.

The second objection is more
practical. By funding an EMF in
this way it would effectively place
a hefty fiscal burden on poorer
euro-zone members most likely to
have difficulties in keeping within
debt and deficit limits. It would be
a levy on the poorest—and place
enormous strain on the weakest
links.

The supreme difficulty of
course, is that it would require a
substantial legal strengthening of
the writ and powers of the EU,
with a common regulatory and
supervisory authority vetting the
applications of countries in need
of assistance.

That heavy assurances to the
contrary were given to persuade
reluctant electorates to give
sanction to the new European
Constitutional Treaty in the first
place completes the circle of deep
aggravation that the Greek crisis
has exposed.
—Bill Jamieson is executive editor

of the Scotsman and contributor
to Spectator Business.

Dogged resistance from an unusual protester in strike-hit Athens, Thursday.
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A disturbing feature of this
crisis was a determination
to avoid the involvement of
the IMF at all costs
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Autos

n BMW, the German luxury-car
maker, posted a 36% drop in 2009
net profit to €210 million ($287
million) because of lower demand
for its cars and motorcycles dur-
ing the economic downturn as
well as a higher tax rate. But the
company said it was cautiously
optimistic for this year.

i i i

Aviation

n The airline industry will likely
incur a $2.8 billion loss in 2010,
half the $5.6 billion previously ex-
pected, the International Air
Transport Association said. IATA
also lowered its 2009 loss esti-
mate to $9.4 billion from the $11
billion. The improvement has
mainly been driven by economic
recovery in the Asian-Pacific re-
gion and Latin America.

n Deutsche Lufthansa, the Ger-
man flagship airline, said it ex-
pects operating profit and revenue
to rise in 2010, but added that
risks remain that could jeopardize
an improvement of its business
performance.

i i i

Consumer products

n Swatch is off to a strong start
in 2010 with sales in January and
February beating the levels
reached in 2008, the watch
maker’s best year. The trend could
allow the company to reach an-
other record result this year, said
Chief Executive Nick Hayek.
Swatch “is registering growth not
only in Asia but also in Europe,”
Hayek said.

i i i

Energy

n BP’s $7 billion deal with Devon
Energy should help dispel some of
the misgivings that have weighed
on the British oil major’s stock in
recent years–particularly doubts
about its ability to keep pumping
more and more oil. The deal gives
BP a foothold in the deep waters
offshore Brazil, one of the world’s
most prospective oil regions.

n Q-Cells, the German solar-cell
manufacturer, said company
founder Anton Milner has re-
signed as chief executive following
large losses in 2009. Finance Chief
Nedim Cen will become CEO and
keep his current job.

i i i

Entertainment

n EMI Group has been ordered by
a U.K. court to stop selling down-
loads of Pink Floyd tracks individ-
ually rather than as part of the
band’s original album. The deci-
sion, the latest blow to already
reeling EMI, is a win for artists
who believe their albums should
only be sold as complete works,
rather than split up into individ-
ual purchases.

i i i

Financial services

n HSBC said a former employee
stole data on about 24,000 ac-
counts in its Swiss private bank
that wound up in the hands of
French authorities. The case raises
anew the thorny complications
that arise when stolen bank infor-
mation winds up in the hands of
governments eager to lay their
hands on potential tax cheats.

n Hannover Re, the German rein-
surer, said fourth quarter net
profit jumped to €152.8 million
($210 million) from €15.8 million a
year earlier, as a large portfolio
acquisition helped lift premiums
and investment income improved.
The year-earlier result had been
weighed down by losses on shares
it sold to lower the stock portion
of its portfolio and higher taxes.

n Nomura saw two of its senior
bankers depart this week, adding
to the list of key employees who
have left the Japanese bank since
the two-year guaranteed period
for bonuses given to key ex-
Lehman Brothers staff expired.
Nomura lost the vice chairman for
its China investment banking busi-
ness, Jane Wang, and Geoffrey
Feldkamp, head of equity capital
markets for the Asian-Pacific re-
gion, to competitors.

n Old Mutual is planning to par-
tially list its U.S. asset-manage-
ment arm and dispose of its U.S.
life business as the financ-
ial-services conglomerate reported
a 3% rise in operating profit to
£1.17 billion ($1.75 billion).

n A former Cazenove partner
was sentenced to 21 months in
prison for insider dealing, the U.K.
Financial Services Authority said.

n Steven Rattner, the Wall Street
financier and former auto czar, is
in settlement talks to resolve his
role in a “pay to play” investiga-
tion at the New York state pension
fund.

n Bank of China Chairman Xiao
Gang of said he wants the state-
owned lender to grow aggres-
sively overseas but isn’t interested

in acquisitions, a sign that China’s
banks remain wary of investing in
foreign financial institutions.

i i i

Mining

n Miners pursuing gold and plati-
num in South Africa are running
up against a spate of safety-re-
lated work stoppages, driving
costs up and hindering the indus-
try’s recovery even as demand for
precious metals improves.

i i i

Pharmaceuticals

n AstraZeneca announced a fur-
ther push into emerging markets
through a generic-drug supply
deal with India-based Torrent
Pharmaceuticals. The U.K. drug
maker said Torrent will provide it
with a portfolio of generic medi-
cines for which the Indian com-
pany already has licenses in a
range of countries, starting with
18 products in nine countries.

i i i

Retailers

n William Morrison posted a 30%
rise in net profit for its fiscal year
ended Feb. 1 to £598 million ($895
million). The supermarket chain
also said will continue its march
into the southern England heart-
land of Tesco and Sainsbury.

n John Lewis said operating
profit increased 21% to £389.7 mil-
lion ($583.4 million) in the 12
months ended Jan. 30, helped by a
new value range at its upmarket
supermarket chain and growth in
its department stores. But the em-
ployee-owned company expects
2010 to be a challenging year.

n Delhaize, the Belgium-based su-
permarket operator, posted a 9.6%
drop in fourth-quarter net profit
to €134 million ($183 million), as
it was hit by a deepening price
war in the U.S. The company,
which owns the Food Lion, Han-
naford and Sweet Bay chains in
the U.S., said it nonetheless ex-
pects its 2010 operating profit to
grow between 7% to 10%.

n Home Retail raised its full-year
profit forecast, even as delayed
marketing launches and poor
weather hit like-for-like fourth-
quarter sales at its retail chains
Argos and Homebase. The com-
pany now expects pretax profit for
the 12 months ended Feb. 27,
2010, to be about £290 million
(about $435 million).

i i i

Technology

n Sony provided new details of a
forthcoming motion controller for
its PlayStation 3 videogame con-
sole, another entry in a field pio-
neered by Nintendo. The Japanese
electronics company said the con-
troller will be called PlayStation
Move and will be available in the
fall.

n Barnes & Noble, the U.S. book-
seller, said it has created a new
“B&N eReader” application for Ap-
ple’s iPad tablet. Barnes & Noble,
which sells its own dedicated
ebook reader, the Nook, has simi-
lar free software for Apple’s
iPhone and iPod Touch.

n Motorola said it entered a deal
with Microsoft under which the
U.S. software maker will provide
search and map capabilities on
Motorola’s new smartphones, with
the new offering to be launched in
China in the current quarter.

i i i

Telecommunications

n Virgin Media said it will test
ultrafast 50 megabits broadband
over telegraph poles in the village
of Woolhampton, in the county of
Berkshire, England. By connecting
homes directly to Virgin Media’s
fiber-optic network, the trial will
increase broadband speeds more
than ten-fold in a rural commu-
nity, the cable-television and In-
ternet provider said.

n MTN Group maintained its po-
sition as Africa’s largest cell-
phone-network operator last year,
adding more than 25 million sub-
scribers. Net profit for 2009 fell
4.3% 14.65 billion rand ($1.97 bil-
lion) despite revenue growth, as
the depreciation of the currencies
of countries such as Nigeria and
Uganda reduced income when con-
verted into rand. More than 80%
of MTN’s earnings now come from
outside South Africa.

n Skype, the voice-over-Internet
phone service, is open to discus-
sions with the United Arab Emir-
ates government over its ban on
access to the service, a move that
is “short-sighted” for a country
built as a trade and immigration
hub, its chief executive said.
Skype is only officially banned by
North Korea but access to its Web
site is blocked in a handful of
countries, including the U.A.E.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessShoppers, including soldiers from the nearby IDF headquarters, wait for hours to be the first to enter the first outlet of the Swedish-based Hennes & Mauritz

clothing chain to be opened in the Israeli city. H&M, the world’s third-biggest clothing retailer, is planning to open a total of seven stores in the country.

G
et

ty
Im

ag
es

In Tel Aviv, Israeli women are lining up for inexpensive clothes
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Mortgage mixup
sends parrot
on a wild ride

PITTSBURGH—Bank of America
Corp. apologized after its local con-
tractor in this U.S. city entered the
home of a mortgage borrower when
she was away, cut off utilities, pad-
locked the door and confiscated her
pet parrot, Luke.

Angela Iannelli, 46 years old, al-
leged in a lawsuit Monday that the
October incident—which separated
her from her 11-year-old parrot for
more than a week—caused so much
emotional distress that she needed
prescription medication for anxiety.

A Bank of America spokesman
said Wednesday a bank employee
erroneously believed the house was
vacant and sent the contractor there
to install a new lock and secure the
property. The bank spokesman said
those instructions were inappropri-
ate because Ms. Iannelli wasn’t in
default and the house wasn’t vacant.

Mortgage lenders in the U.S.
have struggled to hire and train
enough people to deal with the big-
gest wave of foreclosures since the
1930s. Nearly eight million house-
holds, or 15% of those with mort-
gages, are behind on their payments
or in the foreclosure process.

Many borrowers complain they
get the runaround when they call
their lenders for help, receive con-
tradictory information from differ-
ent employees and are required to
repeatedly fax the same documents.

In her civil suit filed in the Al-
legheny County Court of Common
Pleas, Ms. Iannelli said a contractor
hired by Bank of America entered
her house when she was away.

According to the suit, the con-
tractor stopped utility services, cut
water lines and electrical wiring,
poured antifreeze into sinks and toi-
lets, and “stole” the parrot.

Ms. Iannelli said Bank of America
representatives weren’t helpful
when she called to protest.

They first denied knowing where
the parrot was, then told her she
could go to the offices of the con-
tractor, about 130 kilometers away,
to retrieve the bird herself. Ms. Ian-
nelli said bank representatives also
told her they were “tired” of hear-
ing from her.

Her lawyer, Michael Rosenzweig,
a partner at Edgar Snyder & Asso-
ciates in Pittsburgh, said Ms. Ian-
nelli was seeking damages of more
than $50,000. The amount of any
damages would be decided by a jury
if the case goes to trial.

A Bank of America spokesman
said the bank would “quickly review
the allegations in the lawsuit, the
actual events that led to them and
the causes of those events, and con-
sider any hardship that resulted.”

After she drove two hours to re-
claim her parrot in October, the bird
initially seemed nervous, Ms. Ian-
nelli said Wednesday. “He’s doing
very well now,” she said.

BY JAMES R. HAGERTY

Bank of America apologized to Angela Iannelli after a firm it hired wrongly padlocked her house and took her parrot.
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Real letdown for Real Madrid
Football’s $350 million gamble

backfired. Real Madrid, the most ex-
pensive team in the history of world
football, suffered a humiliating exit
from the UEFA Champions League
on Wednesday night, beaten 2-1 on
aggregate by Olympique Lyon amid
a blaze of rancor and recrimination.

The defeat marked the sixth
straight year in which Madrid has
been eliminated in the first knock-
out round of the world’s most pres-
tigious club tournament, a galling
statistic for a team that has won the
competition a record nine times and
considers the European Cup as its
birthright. For club President Flo-
rentino Pérez, who sanctioned a
€258 million ($351 million) spending
spree last summer in the pursuit of
success in Europe, the humiliation
will be keenly felt. Madrid’s Santi-
ago Bernabéu stadium is due to host
the Champions League final in May.

Almost inevitably, Madrid’s exit
was marked by an outbreak of in-
fighting and renewed calls for the
dismissal of coach Manuel Pel-
legrini. The Chilean coach, who has
guided Madrid to the top of La Liga
and has the club on course for its
best season statistically in 50 years,
declined to quit after the match and
Director General Jorge Valdano told
reporters Mr. Pellegrini would still
be in charge next season.

“Yes, he has a contract, which is
why the club’s plans are for Manuel
to continue being the coach of Real

Madrid,” Mr. Valdano said.
Yet Madrid has a history of sack-

ing coaches who fail to fulfill expec-
tations and there is no doubt Mr.
Pérez expected better than a last-16
exit when he broke the world trans-
fer record twice in 48 hours last
summer, recruiting Brazilian play-
maker Kaká and Portuguese forward
Cristiano Ronaldo as part of his
huge outlay.

Only last week, Mr. Pérez said
the Champions League was “in the
club’s DNA.”

Club stalwart and midfielder
Guti blamed the team’s exit, in-
flicted by Miralem Panjic’s 80th-
minute goal, on a lack of teamwork.

Mr. Ronaldo, whose early strike ap-
peared to pave the way for Madrid
to progress, declined to comment.
When Kaká was substituted with
time running out, the Brazilian’s ad-
viser Diogo Kotscho described Mr.
Pellegrini as a “coward” and accused
the coach of “trying to take the fo-
cus off [his] own incompetence” on
his personal Twitter account.

Most damaging for Mr. Pellegrini
was a savage reaction in the Spanish
news media. Sports daily Marca pro-
duced a front page bearing the leg-
end: “Get Out! Adiós Europe; Adiós
Pellegrini.” AS, another daily sports
newspaper, described the result as a
“catastrophe.”

BY JONATHAN CLEGG

Cristiano Ronaldo during Real Madrid’s football match against Olympique Lyon.
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Swiss data theft hits HSBC
pressure on Swiss bank secrecy.
Over the past two years, foreign
governments have fought the Alpine
nation’s traditional resistance to
helping authorities pursue tax dodg-
ers with Swiss bank accounts.

A recent twist in the debate is
the potential willingness of govern-
ments to pay for or use stolen data
as a way of identifying tax cheats.
The HSBC situation involves a case
in which Mr. Falciani apparently
tried and failed to market the stolen
data to several governments.

Officials at the French Budget
Ministry didn’t return calls seeking
comment. But Germany recently
said it was willing to pay a reward
to a bank employee looking to sell
stolen Swiss bank data. A German
Finance Ministry spokesman said
several sets of data have been of-
fered in recent weeks and at least
one data set has been purchased.

The Swiss government has de-
nounced the practice of foreign gov-
ernments’ buying or using stolen
bank data, saying it wouldn’t coop-
erate with tax-evasion investiga-
tions arising from such information.

According to HSBC, Mr. Falciani
stole the data between late 2006
and early 2007, absconding with in-
formation on 15,000 existing clients
who had accounts with the bank in
Switzerland before October 2006.
He also stole data on a further 9,000
accounts that have subsequently
been closed. It isn’t known what cli-
ent information the data contain.

Mr. Falciani, a computer-informa-

Continued from first page tion technician who had access to
large amounts of data, was working
on a project to migrate client re-
cords to a new system when he be-
gan copying records onto his own
storage devices, according to HSBC’s
account. HSBC has about 100,000
private-banking clients globally.

In spring 2008, Mr. Falciani alleg-
edly approached foreign authorities
and tried to get them interested in
the data, according to HSBC. Swiss
police received a tip on his activities
that summer. In December that year,
the bank fired him, prompting him
to flee to a home he owned in the
south of France. Once there, he tried
to interest French authorities in the
data, according to a French official.

After pleas from Swiss judicial
authorities, French police raided Mr.
Falciani’s home in 2009. Last sum-
mer, the French government claimed
publicly that it held data on Swiss
bank accounts of French tax dodg-
ers, without specifying the source.
Following reports that the data
were stolen, Swiss authorities pro-
tested against the French govern-
ment using the information and de-
manded the return of the records.

In January, French authorities re-
turned the data to the Swiss federal
prosecutor after making copies. Last
month, Paris agreed not to use the
data to demand official assistance
from the Swiss to chase French tax
dodgers whose names appear
among the records, but didn’t ex-
clude using it in France.

—David Crawford contributed to
this article.
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Europe

n European officials rebuffed
criticism from U.S. Treasury Sec-
retary Timothy Geithner suggest-
ing a draft law aimed at regulat-
ing hedge funds and other
alternative-investment vehicles
would discriminate against U.S.
fund managers and banks.

n ECB President Jean-Claude
Trichet left the door open for a
European Monetary Fund. Trichet
took a much more cautious stance
than other members of the ECB’s
governing council, saying he
doesn’t “reject” the idea of a Eu-
ropean Monetary Fund targeted at
helping member states in desper-
ate fiscal positions.

n Greece ground to a halt as hun-
dreds of thousands of Greek work-
ers joined in the latest nationwide
general strike. Violence broke out
between police and protesters in
central Athens.

n Portugal’s economy contracted
0.2% in the fourth quarter after an
expansion of 0.7% in the third
quarter, just as the government
pulls back on economic stimulus
spending in an attempt to rein in
a towering budget deficit.

n Germany’s economy is set to re-
cover moderately this year and
next but Europe’s largest economy
isn’t out of the woods yet, one of
Germany’s main economic think-
tanks predicted, as it cut its 2011
growth forecast. The IfW institute
cut its 2011 growth outlook to
1.8% compared to its December
forecast for 2% growth.

n British inflation expectations
rose slightly in February but re-
mained close to the Bank of Eng-
land’s target. The U.K. public ex-
pects prices to gain 2.5% over the
next 12 months, compared with
2.4% in November’s poll.

n Three British lawmakers ac-
cused of expenses fraud appeared
in court, pleading innocent to us-
ing thousands of pounds in tax-
payers’ money to fund private ex-
penses from rent to stationery. T

n A British Airways computer ex-
pert was charged with plotting
suicide bombings—including one
he allegedly planned to carry out
himself. Prosecutors alleged Ban-
gladesh-born Rajib Karim deliber-
ately sought a job with the airline
in order to further an unspecified
terrorist conspiracy.

n In France, opinion polls predict
poor results for President Nicolas
Sarkozy’s ruling conservative
party. The two-round regional bal-
lots held this Sunday could turn
effectively into a vote of no-confi-
dence against the president. Re-
cent opinion polls suggest that
Mr. Sarkozy’s UMP will fail on its
main objective of regaining con-
trol of some of the regions led by
left coalitions since the last vote
in 2004. Some polls also show
that UMP could lose control of
Corsica, one of its only two re-
gional strongholds with Alsace.

n Pope Benedict will meet with a
top German bishop on Friday who
is expected to deliver a report on
a priestly sex abuse scandal that
has rocked the pontiff’s native
land. More than 100 cases of sex-
ual abuse by priests have been re-
ported in Germany since the
1970s, including at least three in
the Pope’s former diocese.

n Ukrainian lawmakers formed a
new coalition around President
Viktor Yanukovych, and allowed
him to consolidate power by
quickly approving his choice for
prime minister. The election of
Mykola Azarov as premier--after
he served as Yanukovych’s cam-
paign strategist in this year’s
presidential elections-- ends the
long-running rivalry between
Ukraine’s head of state and head
of government.

n In Russia, regional elections
Sunday will provide another test
of the Kremlin’s pledges to open
up the political system. So far, op-
position leaders and analysts say,
there’s little sign the ruling
party’s grip is easing. The last
round of regional voting, in Octo-
ber, spurred a rare public display
of anger by usually loyal opposi-
tion parties.

n A Stockholm court said a
Swedish former neo-Nazi leader
can be extradited to Poland, where
he is suspected of involvement in
the theft of an infamous sign at
Auschwitz. The court says 34-
year-old Anders Hogstrom can be
handed over to Poland on condi-
tion he will be allowed to serve
any prison sentence in Sweden if
he’s convicted.

i i i

U.S.

n The stimulus package was
good for the economy, but the
Federal Reserve played the big-
gest role in rescuing the U.S.
economy from the financial crisis,
according to the majority of econ-
omists in the latest Wall Street
Journal forecasting survey.

n The U.S. trade deficit unex-
pectedly narrowed in January as
imports and exports both declined

and oil import volumes hit their
lowest in more than a decade.
Separately, the number of idled
U.S. workers applying for jobless
benefits fell by 6,000 last week, a
positive sign for the labor market
and the economy.

n Senate Banking Committee
Chairman Christopher Dodd (D.,
Conn.) will introduce his sweeping
plan to overhaul financial regula-
tions Monday without any Repub-
lican support, potentially imperil-
ing the White House’s effort to
redraw financial regulations.

i i i

Americas

n Mexican telecommunications
tycoon Carlos Slim is the first
man from a developing nation to
become the world’s richest per-
son—a shift that underlines the
loosening of America and Europe’s
stranglehold on the top spots in
the billionaires’ club.

i i i

Asia

n In China, the rapid growth in
bank lending and investment
spending slowed in February, a
sign that the government’s grad-
ual withdrawal of stimulus poli-
cies in recent months is starting
to have an effect on the real econ-
omy. Fixed-asset investment in ur-
ban areas, China’s country’s main
barometer of capital spending,
rose 26.6% in the January-to-Feb-
ruary period from a year earlier.

n Japan’s fourth-quarter growth
was weaker than previously
thought and the economy actually
contracted in the third quarter,
suggesting a full-fledged recovery
is still a way off. The Cabinet Of-
fice cut the October-to-December
gross-domestic-product growth

rate to 3.8% in price-adjusted an-
nualized terms, from the initial
4.6% announced last month.

n The Bank of Korea, as ex-
pected, kept its benchmark inter-
est rate unchanged at an all-time
low of 2% for a 13th consecutive
month to help sustain a recovery
in Asia’s fourth-largest economy.

n Myanmar’s military is moving
large numbers of soldiers to bor-
der areas near China and Thailand
in anticipation of possible con-
flicts with ethnic rebels in those
areas before elections this year.

n Abdul Zahir, a key U.S. ally in
Afghanistan, spent four years in a
German prison for attempted sec-
ond-degree murder. Mr. Zahir, the
new administrator of Marjah, Af-
ghanistan, was sentenced to a
term of four years and nine
months in 1998 for stabbing his
stepson twice with a knife. The
conviction highlights the difficulty
faced by Western officials in vet-
ting their Afghan partners.

n Iranian support for the Taliban
in Afghanistan is “pretty limited”
so far, said U.S. Defense Secretary
Robert Gates. Gates noted that he
had a public exchange of barbs
with Iranian President Mahmoud
Ahmadinejad this week over
which country is doing harm in
Afghanistan.

i i i

Middle East

n In Iraq, early parliamentary-
elections results show a tight race
between Iraqi Prime Minister
Nouri al-Maliki and challenger
Ayad Allawi, the former interim
prime minister. Iraq’s Independent
High Electoral Commission said
both candidates’ parties were
leading in two provinces each.

n Israel sought to defuse a diplo-
matic uproar that overshadowed
U.S. Vice President Joe Biden’s
trip to the Middle East, but Pales-
tinians warned that a newly an-
nounced Jerusalem building proj-
ect is an obstacle to renewed
peace talks. Apologizing to Biden
in a statement, Israeli Prime Min-
ister said that a plan to construct
1,600 new homes wouldn’t break
ground for several years.

n Hamas released a British jour-
nalist from custody after a
month’s detention. Paul Martin
was arrested Feb. 14 in a Gaza
court where he had intended to
testify on behalf of a Palestinian
militant charged with collaborat-
ing with Israel. Hamas accused
Martin of being a security threat,
but didn’t charge him. He was the
first foreigner to be arrested since
Hamas seized Gaza in 2007.

n Turkey’s Prime Minister Tayyip
Erdogan recalled the country’s
ambassador to Stockholm over a
Swedish parliamentary vote
branding the World War I killing
of Armenians by Ottoman forces
as genocide.

i i i

Africa

n Somalia’s capital was the site of
battles between Islamist insur-
gents and government forces for a
second day. The fighting has killed
at least 43 people over two days,
as African Union peacekeepers
used tanks to help the belea-
guered government beat back an
insurgent attack.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Outgoing President Michelle Bachelet takes off the presidential sash as Chile’s President Sebastian Piñera smiles during his swear-in ceremony. Officials speeded
up the proceedings in the city of Valparaiso as three aftershocks raised memories of the massive earthquake that struck the country last month.
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In Chile, a series of earthquakes cut short the president’s inauguration
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Portugal says
economy shrank

LISBON—Portugal’s economy
contracted in the fourth quarter af-
ter two quarters of expansion, just
as the government pulls back on
economic stimulus spending in an
attempt to rein in a towering budget
deficit.

Portugal’s latest contraction will
concern investors, who see the
country as the most likely euro-zone
member to face a Greek-style debt
crisis, although its public-sector
debt is smaller and it needs to bor-
row much less this year.

Gross domestic product shrank
0.2% in the fourth quarter from the
third, the National Statistics Insti-
tute, or INE, said Thursday, after an
expansion of 0.7% in the third quar-
ter.

A recession is generally viewed
as two consecutive quarters of eco-
nomic contraction, but some ana-
lysts are calling Portugal’s latest
GDP drop a double-dip recession.
The economy contracted for three
consecutive quarters starting in the
third quarter of 2008.

“With the economy at least tem-
porarily back in recession, credit
rating agencies warning of future
downgrades and some 12% of out-
standing public debt set to mature
by the summer, market confidence
in Portugal looks set to remain
fairly fragile,” said Jonathan Loynes,
chief European economist at Capital
Economics.

Fitch Ratings said Tuesday the
government’s gradual approach to
reducing its budget deficit is a “con-
cern,” and failure to meet its deficit
reduction targets could lead to a
downgrade.

Portugal’s government, which
has forecast growth of 0.7% for this
year, has frozen public workers’ sal-
aries, reduced public works and
slowed economic stimulus to help
reduce the budget deficit from 9.3%
of GDP last year to 8.3% of GDP in

2010.
“The economy needs more help

to start growing, and that will be
more difficult because of the need
to reduce the budget deficit,” said
Paula Carvalho, an economist at
Banco BPI in Lisbon.

On an annual basis, GDP declined
1% in the fourth quarter from the
year-earlier period, compared with
an annual contraction of 2.5% in the
third quarter. For the full year 2009,
GDP contracted 2.7%.

Concern in international finan-
cial markets about the large deficits
in Greece, Spain and Portugal has
pushed the yields on their debt
higher. The economies in those
countries are also contracting,
Greece’s by 0.8% in the fourth quar-
ter, and Spain’s by 0.1%.

Recessions among Portugal’s big-
gest trading partners last year
caused exports to plunge, while ris-
ing unemployment and businesses’
lack of confidence in the economy
hurt spending at home.

Now that many economies in Eu-
rope have started to recover, the
outlook for Portugal’s export-depen-
dent economic recovery is also im-
proving.

Exports declined 1.4% in the
fourth quarter from a year earlier,
after dropping 9.8% in the third
quarter, while imports fell 1.5% in
the fourth quarter following a 7%
decline in the third quarter. Internal
demand shrank 1.1% in the fourth
quarter from a year earlier, after
falling 2% in the third.

—Paul Hannon in London
contributed to this article.

BY JEFFREY T. LEWIS

Spain to alter banks
MADRID—As a deepening credit

crunch threatens to prolong Spain’s
lengthy recession, the government
and central bank are coming under
increasing pressure to clean up the
country’s ailing savings banks.

The main problem: The unlisted
savings banks known as cajas ac-
count for more than half of the €324
billion ($442 billion) in loans to
property developers, which are de-
faulting on their loans and seeking
creditor protection in record num-
bers, according to Spain’s National
Statistics Institute.

Moreover, in the longer term,
there simply won’t be enough busi-
ness to go around for all 44 existing
cajas after the collapse of Spain’s
once-booming housing market, ana-
lysts and Spanish authorities say.

Spain’s government and central
bank have been saying they expect
to complete a restructuring of the
Spanish financial system in the first
half of this year. Bank of Spain Gov.
Miguel Ángel Fernández Ordoñez
has said he would like to see ap-
proximately a third of the 44 banks
absorbed by stronger rivals.

Madrid also has said it wants to
change caja regulation after restruc-
turing the sector, arguing that regu-
latory uncertainty now would make
the process of consolidating the sec-
tor even more difficult.

The government created a bail-
out fund last year to help cover the
costs of consolidation. Administered
by the Bank of Spain, the fund has
initial capital of €9 billion, expand-
able to €99 billion, that it can offer
to help strong institutions take over
weak ones.

But the fund has yet to act be-
cause merger talks between cajas
keep stalling. Experts warn that

without consolidation in the sector,
the squeeze on credit could tighten
still further, making one of the de-
veloped world’s deepest recessions
even worse.

In a report Thursday, the credit-
ratings agency Moody’s Investors
Service Inc. warned that Spanish
banks could face ratings down-
grades without action.

“To date, the pace of consolida-
tion and restructuring in the Span-
ish financial sector has been much
slower than we had anticipated, as
has been the flow of public funds
into Spain’s financial sector,”
Moody’s analyst Maria Jos Mori
said.

Tuesday’s decision by Caixa Gi-
rona to pull out of merger talks
with three local rivals in the north-
eastern region of Catalonia high-
lights the challenges Spain faces in
encouraging mergers between cajas,
which are often controlled by local
political bosses.

While Spain’s biggest banks are
regarded as sound, they face huge
losses on property loans. After years
of house prices spiraling higher and
the construction of too many
homes, developers are now stuck
with more than a million properties
they can’t sell.

Other types of loans also are
souring fast after six consecutive
quarters of economic contraction in
Spain, which has sent the unemploy-
ment rate surging toward 20%—the
highest rate in the developed world.

Banco Bilbao Vizcaya Argen-
taria SA provided a glimpse of the
pain to come for the sector in Janu-
ary, when the blue-chip bank
sharply upgraded its estimate of
losses on loans to real-estate devel-
opers to 17% of the total for all
Spanish banks, more than double
the reported sector average of 8.7%.

Because BBVA is widely consid-

ered one of Spain’s strongest banks,
that 17% figure has come to be re-
garded as essentially the best-case
scenario for financial institutions,
with many in far worse shape.

“BBVA has revived doubts” about
real-estate exposure, Banesto Bolsa
said in a note to investors.

Before being taken over by the
Bank of Spain in March 2009, Caja
Castilla la Mancha was reporting
that its nonperforming loans repre-
sented about 3.1% of the total. But
the central bank raised its estimate
to 17% after the bailout—the first
and only since the crisis began.

Executives from savings banks
say Caja Castilla la Mancha was an
isolated case and that the worst of
the deterioration in credit to devel-
opers has passed. They also say they
have stepped up asset reposses-
sions, which limits their losses.

Twenty-four cajas are in talks
either to merge completely or to
merge some of their operations. But
as Caixa Girona showed this week,
the process is full of pitfalls. Half a
dozen cajas have started merger
talks and then abandoned them.
Some of the talks have been going
on for more than a year.

Furthermore, most mergers are
being discussed between institu-
tions from the same area, which
means the deals don’t provide diver-
sification of risk or access to new
customers. The problem is that re-
gional governments don’t want to
lose control of institutions in their
area and they can veto mergers.

Many caja executives, led by
Juan Ramon Quintas, head of the
savings bank association, have been
pressuring the government to
change industry regulations to,
among other things, reduce regional
authorities’ veto power.

—Christopher Bjork
contributed to this article.

BY JONATHAN HOUSE
AND LEIRE BARRERA

Going slow | The Spanish government’s bailout of small savings banks has stalled.

June 5,
2009
Spanish PrimeMinister
José Luis Rodriguez
Zapatero publicly
states for the first
time some unlisted
savings banks are in
trouble and offers
government assistance.

June 26,
2009
The Spanish
government
approves FROB, a
fund to help
strong
institutions take
over weaker ones.

July 21,
2009
Three banks in
Spain’s
northeastern
Catalonia
province start
merger talks.

Jan. 1,
2010
The European
Commission
approves FROB.

March 11,
2010
Moody’s warns
Spain that delays
in bank bailouts
could weigh on
debt and deposit
ratings.

Source: Dow Jones research
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Spanish Prime Minister, José Luis Rodriguez
Zapatero, delivers a speech earlier this month.

Greece slows amid strike
against wage, benefit cuts
and police blocked main thorough-
fares around the city center.

Just off the city’s central square,
a group of about 200 police and fire
officials also staged a sympathy pro-
test, challenging the government to
fulfill its pre-election promises to
protect workers’ salaries.

Under pressure from the EU and
financial markets, Greece’s socialist
government last week presented the
latest in a series of austerity pack-
ages to trim the budget deficit to
8.7% of gross domestic product this
year, from an estimated 12.7% last
year.

Among other things, the package
raises Greece’s top value-added tax
rate to 21% from 19%, freezes public-
sector pensions, cuts civil-service
entitlements and bonus pay, while
also raising taxes on fuel, alcohol
and cigarettes.

The general strike follows several
days of escalating labor actions by a
variety of smaller unions including
those representing tax collectors,
teachers, sanitation workers, court
workers and local-government offi-

Continued from first page cials.
“The latest measures are unjust

and everyone has the right to
strike,” said Sophia Papadopoulos, a
55-year-old office worker who
wasn’t participating in the strike.
“But I think the economic situation
will remain difficult. It’s always the
people who pay.”

“In this country there is no fol-
low-through and no respect from
the government,” said Antonios
Mantalvenos, a 56-year-old former
Olympic Airlines pilot. “But this is
not new, it has always been that
way.

“It’s going to get much worse.
When the civil servants actually see
the cuts showing up in their sala-
ries, there will be chaos.”

This week, staff from Greece’s in-
terior ministry occupied the prem-
ises of the Greek government print-
ing office for several days in an
effort to prevent the new measures
from being published—and thereby
becoming law—in the government
gazette.

—Charles Forelle contributed to
this article.

The contraction is a
concern to those who see
the country as most likely to
face a Greek-style crisis.

Friday - Sunday, March 12 - 14, 2010 THE WALL STREET JOURNAL. 29

THE QUIRK

Play it again: Music promoter has
one-track mind about eight tracks

L AST FALL, more than 200 peo-
ple crammed into one of this
city’s premier contemporary

art galleries for a three-day show.
The white walls, accustomed to
paintings that sell for thousands
of dollars, were home to less rari-
fied fare.

The show? Eight Track Tapes:
The Bucks Burnett Collection. “It
was packed,” says gallery owner
Barry Whistler.

Presiding over the affair was
James “Bucks” Burnett, a portly
fellow with long gray hair and a
white beard. He wore a tailored
brown suit covered with images
from the album cover of Led Zep-
pelin’s 1973 Houses of the Holy.
Strangers showed up offering
boxes of eight tracks, which Mr.
Burnett happily pawed through,
plucking out dusty rarities and
putting them on display.

The positive response “led me
to think maybe I’m not insane,”
says Mr. Burnett. But it also
helped him realize that a brief
gallery show simply can’t contain
his vision for the hard plastic
tapes, one of the clunkiest and
most short-lived music formats of
all time.

He wants to open an eight-
track museum. “There are only
two choices. A world with an
eight-track museum and a world
without an eight-track museum,”
he says. “I choose with.”

Shortly after the show, the
planners of a music conference in
Denton, a music-loving college
town about 60 kilometers north of
Dallas, made Mr. Burnett an offer.
They would find him a vacant
space and pay $4,000 to build a
temporary museum for a one-
month run beginning Friday.

Mr. Burnett accepted and is
readying his collection for another
display, this time in a former lin-
gerie factory in Denton. He plans
to showcase and play a few hun-
dred tapes, including a baby-blue
copy of The Who’s “Tommy,” a
copy of the “Easy Rider” sound-
track with sun-bleached cover art
signed by Peter Fonda and a rare
copy of Lou Reed’s 1975 avant-
garde homage to noise called
“Metal Machine Music.”

This isn’t the first time that
Mr. Burnett, a long-time record-
store owner, decided to venerate

BY RUSSELL GOLD
Dallas

James “Bucks” Burnett, 51, started collecting cartridges when he found an odd looking copy of the Beatles’ ‘White Album’ at a flea market.
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301 million compact discs and
downloaded 78 million albums.
They also downloaded 1.2 billion
songs. Vinyl records sold 2.5 mil-
lion. Only 34,000 albums were
sold on cassette, according to
Nielsen SoundScan, down from
105 million a decade ago. Nielson
doesn’t track eight-track sales.

Some brand new eight tracks
are still made and sold. From her
house in Arlington, Texas, Kathy
Gibson, owner of KTS Productions,
can crank out 10 an hour by hand,
if the splicing machine isn’t acting
up and friends don’t call on the
phone to chat.

Last year, Cheap Trick, an
American rock band that still per-
forms but had its heyday in the
late 1970s, placed a small order
for its new album. It was popular
enough that they asked for a sec-
ond—and third—batch, she says.
They are currently on back order,
says the band’s manager.

Eight tracks still show up on
eBay and can command a pre-
mium. A quadraphonic eight track
tribute album to the iconic rock
band Led Zeppelin recently
fetched $152. Mr. Burnett says
finding some tapes—anything by
trumpeter Miles Davis for in-
stance—is really tough.

Mr. Burnett, who got his first
job at a now-defunct Dallas record
store in 1974 after winning an Al-
ice Cooper-look-alike contest,
didn’t start collecting eight tracks
until 1988, when he found an odd
looking copy of the Beatles’
“White Album” at a flea market.
He decided to build a complete
eight-track collection of the Fab
Four, an endeavor that took more

rich and full.
Eight tracks were also revolu-

tionary. They were the first truly
portable music format, able to be
played in a car, and therefore the
forerunner of the Walkman, the
boom box and even the iPod.

William Lear, better known for
his eponymous jet, invented them
in the early 1960s in part to pro-
vide music in the air. The format
never quite took off above the
clouds, but it did on the ground.
In the 1960s, the eight track was a
breakthrough in automobile mu-
sic. It provided a much fuller
sound than the sonically limited
AM radio signal.

But the eight track’s time atop
the music-format food chain was
brief. Its downfall was the cas-
sette, which was smaller and ran
longer, but was initially dogged by
poor sound quality.

Companies poured research
into cassettes, developing new
coatings and tape material. In
1972, the famous “Is it live or is it
Memorex?” advertising campaign
began the process of convincing
the music-buying public to give up
their eight tracks.

When a cassette recording of
Ella Fitzgerald, in a famous com-
mercial, smashed a wine glass, the
slow decline of the eight track had
begun, says Jim Anderson, a pro-
fessor at New York University’s
Clive Davis Department of Re-
corded Music.

Of course, the cassette was
soon overtaken by the compact
disc, which had superior sound
quality. And today, the CD is giv-
ing way to digital downloading.
Last year, Americans purchased

than two decades.
Along the way, he started sell-

ing eight tracks at his record
store—by accident. He displayed a
tape of the British punk band the
Sex Pistols that he had bought for
a dime on the wall near the cash
register of his store.

“To ward off potential pur-
chases and because I didn’t want
to sell it,” he put a $100 price tag
on it. “Then one day this girl
came in and pulled a c-note out of
her purse and bought it.”

He recently sold off a good
chunk of his CD collection to raise
money to buy a few hard-to-find
eight tracks for the gallery show.
He hopes the permanent museum,
whenever and wherever that
might be, will be self supporting.
He plans to charge a $5 admission
fee.

Until that day, he continues
working part-time jobs as a ca-
shier at a local bakery and record
store. His love of music—mostly
classic rock—is keeping him going
while he tries to turn his dream of
a museum into a reality.

A couple nights a week, after
his wife goes to sleep, he unwinds
by listening to an album on head-
phones. He doesn’t own a working
eight-track player. “Collectors buy
things, they don’t use things,” he
says. Instead, Bucks Burnett lis-
tens to his music on compact disc.

something the world was ready to
forget. He edited the now-defunct
Mr. Ed Fan Club newsletter for a
decade. He managed the ukulele
playing vibrato singer Tiny Tim
and produced his final album.

At 51, he hopes to find a per-
manent home for his beloved
eight-track collection. He has as-
sembled a board of directors and
is preparing to incorporate a non-
profit organization. “There are
certainly lesser topics that have
museums,” Mr. Burnett says.

Peaking in popularity in the
mid-1970s, eight-track
tapes—about five by four
inches—were made to be stuck in
a back pocket and carelessly flung
onto the vinyl seat of an AMC
Pacer. They are the music version
of cockroaches, hard to destroy. A
40-year-old tape can still sound

WSJ.com
Online today: Get a closer look
at—and listen to—some of the
classic eight-tracks in Mr. Burnett’s
collection at WSJ.com/US

Some of the artists in Mr. Burnett’s collection.
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French vote resonates
Regional polls could turn into a no-confidence vote on Sarkozy

PARIS—With opinion polls pre-
dicting poor results for his ruling
conservative party, the two-round
regional ballots that start Sunday
could turn effectively into a no-con-
fidence vote against French Presi-
dent Nicolas Sarkozy.

Recent opinion polls suggest that
Mr. Sarkozy’s Union pour un Mouve-
ment Populaire, or UMP, will fail on
its main objective of regaining con-
trol of some of the regions led by
left coalitions since the previous
vote in 2004. Some polls also show
that UMP could lose control of Cor-
sica, one of its two regional strong-
holds, with Alsace.

Although it won’t affect his ma-
jority in Parliament, a regional de-
feat could hamper Mr. Sarkozy’s
ability to govern France at a time
when the country must make crucial
decisions on the fate of its generous,
but debt-choked social-welfare
model.

Mr. Sarkozy, who is more than
halfway through his five-year man-
date, has said his priority for 2010
would be to push through an over-

haul of France’s state-run pension
system—a hot issue here that drew
massive protests and caused the
downfall of some governments in
the past.

A poor showing in the regional
elections by UMP candidates could
also instill doubt in the conservative
camp about Mr. Sarkozy’s leader-
ship, political analysts say.

So far, whether they liked his
hands-on style or not, all UMP
members rallied behind Mr.
Sarkozy’s banner because he led
them to electoral victories, says
Jéromê Sainte-Marie, head of
French polling agency Isama.

“After the regional vote, they
may stop believing that their leader
is infallible,” Mr. Sainte-Marie said.
“That could become a serious prob-
lem.”

French voters will choose 26 re-
gional leaders, including four in
France’s overseas territories as part
of the ballots held this Sunday and
in a week. Regional governments
have little power in France, com-
manding over a combined budget of
about €30 billion ($41 billion) a
year, or less than 3% of the coun-

try’s overall annual public spending.
Since there isn’t much at stake in

the regions—most voters are unable
to cite the names of their regional
leaders—the regional ballot is more
like a midterm referendum on the
president and his administration.

Mr. Sarkozy was elected in 2007
on the promise that he would take
France out of a prolonged economic
malaise and cut unemployment in
half by diluting state intervention
and introducing more free-market
recipes. But last year’s recession
and a sharp rise in joblessness have
led Mr. Sarkozy to change tack and
call for greater state intervention.

Most opposition parties have
tried to give national resonance to
their campaigns. “The left must win
in all regions to beat UMP and force
Mr. Sarkozy to backtrack on all of
his projects,” Socialist Party leader
Martine Aubry said at a recent rally
in Orléans.

Mr. Sarkozy has spared no effort
to woo voters from all sides. But
many of his moves have misfired.

He is asked 19 of his ministers to
run under UMP colors in the re-
gional elections. Others were urged
to lend support. Finance Minister
Christine Lagarde appeared singing
and dancing in a promotional video
for UMP. But the video, in which U.S.
President Barack Obama was also
shown talking to Mr. Sarkozy—was
mocked by political commentators
and parodied on blogs.

A few months ahead of the vote,
Mr. Sarkozy pitched a carbon tax,
announced more subsidies to farm-
ers and promoted debates on what
it means to be French.

The tax could have appealed to
environmentally conscious voters,
but it was vetoed by France’s Con-
stitutional Council. The agricultural
subsidies could have boosted the
morale of angry farmers suffering
from sharp drops in wholesale food
prices, but many said the aid wasn’t
enough and came too late. The de-
bates on French identity could have
pleased far-right voters, but they
unleashed a torrent of xenophobic
comments the government is now
struggling to mute.

On Tuesday, Mr. Sarkozy sought
to distance himself from a possible
UMP defeat in the regional elections
and said the results wouldn’t influ-
ence the course of his action.

“Regional elections, regional
consequences,” Mr. Sarkozy said.

BY DAVID GAUTHIER-VILLARS

French President Nicolas Sarkozy, center, speaks with a cattle breeder at last week’s Agriculture Fair in Paris.

No letup before
Russian polling

MOSCOW—Regional elections
across Russia on Sunday will test
anew the Kremlin’s pledges to open
up the political system—and so far,
opposition leaders and analysts say,
there is little sign the ruling party’s
grip is easing.

The last round of regional vot-
ing, in October, spurred a rare pub-
lic display of anger by usually loyal
opposition parties, who walked out
of Parliament to protest what they
said was widespread falsification in
favor of the ruling United Russia
party. The conflict cooled quickly,
however, after President Dmitry
Medvedev met with some opposi-
tion-party leaders and pledged to
take steps to stimulate more open
political competition.

But in the current campaign, al-
legations of abuses are as numerous
as ever. “The pressure has in-
creased,” said Maxim Rokhmistrov,
a top legislator in the nationalist
Liberal Democratic Party. “It’s an
imitation election,” said Sergei
Obukhov, a member of the Commu-
nist Party’s central committee.

Monitoring by Golos, an indepen-
dent electoral watchdog, found
widespread efforts to force opposi-
tion candidates off the ballot or
limit their ability to campaign. “The
situation with political competition
in these elections hasn’t improved,”
said Golos chief Lilia Shibanova.

Electoral officials reject these
criticisms. On Thursday, Mr. Medve-
dev proposed another legal change
aimed, according to the Kremlin, at
leveling the playing field by guaran-
teeing opposition parties access to
regional media.

In his two years in office, Mr.
Medvedev has called for strengthen-
ing democratic institutions and the
rule of law, fueling hopes he might
reverse some of the steps taken by
his predecessor and patron, Vladi-
mir Putin. But as prime minister and
head of United Russia, Mr. Putin re-
mains powerful.

“We need to act ... extremely
carefully in this area,” Mr. Putin told
a top-level Kremlin meeting on po-

litical reforms that Mr. Medvedev
convened in January. “The political
system shouldn’t tremble, like liq-
uidy aspic, at every touch.”

Kremlin officials say the seem-
ingly different messages are a signal
that the highly centralized system
built over the past decade needs to
be made more flexible, but just
enough to ensure that it remains in
control. Open political competition
such as that seen in Ukraine, where
infighting often paralyzes the gov-
ernment, is anathema, officials say.

Polls show United Russia is likely
to get 50% or more of the vote in
most of the major contests Sunday.
Voters will be electing legislatures
in eight of Russia’s 83 regions, as
well as mayors and councils in doz-
ens of cities and towns.

United Russia officials defend
their strong results in past votes
and high polling for Sunday as a re-
flection of the popularity of Mr. Pu-
tin, despite last year’s sharp eco-
nomic contraction. Rivals’ claims
that United Russia misuses its domi-
nant position to quash competitors
are “largely unfounded,” said
Tatyana Voronova, a United Russia
national Parliament legislator.

Winning seats in regional assem-
blies is important for United Rus-
sia’s rivals. Dozens of parties have
disappeared as registration rules
and Kremlin control have tightened.
Only three have managed to keep
seats in the national Parliament: the
Communists, the nationalist Liberal
Democrats and Just Russia, which is
led by a Kremlin loyalist and casts
itself as supportive of Mr. Putin but
opposed to the party he leads.

Sergei Mitrokhin, leader of the
pro-market Yabloko party, said some
of Mr. Medvedev’s electoral reforms
have made the environment more
difficult for the opposition, such as
rules requiring large numbers of
voter signatures to get on the ballot.

“It’s practically impossible” to
meet those requirements, he said,
noting that Yabloko candidates were
stricken from Sunday’s ballots in
two regions because of alleged peti-
tion violations. “In reality, they’re
tightening the screws,” he said.

BY GREGORY L. WHITE

Report card
Dmitry Medvedev has pledged broad reforms, but critics say he's short on results.

Promise Results so far

Boost political
competition

Strengthen
rule of law

Fight
corruption

Ease government
pressure on business

Some legal changes to ease pressure on opposition,
but rivals to ruling party see little progress

Limited steps to strengthen judicial independence; fired
some police and prisons officials and ordered reforms

Set up special anti-corruption panels, Increased
disclosure of officials' wealth

Some legal changes enacted, others proposed,
but business leaders say climate little changed

Alsace

Corsica

Tidal force
Polls conducted ahead of Sunday's regional elections suggest the ruling
party of French President Nicolas Sarkozy will fail to regain control of
regions that have been led by
left coalitions since 2004.

Regions
controlled
by left
coalitions

Regions
controlled
by UMP-led
coalitions

European Pressphoto Agency
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Formula One revs up for it
return in Bahrain this weekend
with its most competitive field
in years. The past two world
champions, Lewis Hamilton and
Jenson Button, are battling for
the drivers’ title and for team
bragging rights now that
they’re both at McLaren

As the team’s established
No. 1 driver, Mr. Hamilton is un-
likely to be usurped in the ga-
rage, even by the title holder’s
arrival. He’s a strong 4/1 runner
and considered quicker than his
new teammate, though Bwin’s
17/1 for a successful defence by
Mr. Button is a big price.

McLaren tests well and
stands a decent chance of a
first constructors’ championship
since 1998 at 14/5 with Sport-
ingbet, although its three main
rivals all have strong 2010
driver line-ups.

Ferrari is market favorite at
Ladbrokes’ 2/1 thanks to the
experience and speed of Brazil-
ian Felipe Massa and 2005 and
2006 champion Fernando
Alonso. Back in a competitive
ride, the Spaniard heads the
drivers’ betting at 11/4.

Sebastian Vettel (9/2) and
Mark Webber (20/1) both im-
pressed last year. Mr. Vettel,
runner-up 12 months ago,
seems a future world champion,
though he might find the com-
petition too tough this year.

Brawn GP claimed both
2009 titles, but has since
changed drivers and its name.

Now competing as Mer-
cedes, the team boasts the
most successful driver of all
time in Michael Schumacher.
Everyone will be out to beat
the German and his teammate
and compatriot Nico Rosberg
looks a good shout to do that
with Boylesports’ season match
bet at 7/4, having claimed all
Williams’s 34.5 points last year.

Tip of the day

0

Source: Associated Press

McLaren’s Lewis Hamilton

Eu
ro

pe
an

Pr
es

sp
ho

to
A

ge
nc

y

Rev up for the new racing season
Formula One will open in Bahrain with new teams and toughest competition in years

Attention race lovers: Formula
One is about to get exciting again.

For years, fans of the world’s
most elite motor racing circuit have
complained that F1 had lost its
sense of adventure. As aerodynam-
ics and engineering became the
dominant factors in the sport, so
the spectacle of grand-prix racing
slowly diminished.

Competition gave way to proces-
sion as drivers bombed around the
track in a preordained order and the
outcome of each race was all but de-
cided at the first corner. Downforce
had replaced derring-do.

But when the lights go green on
the 2010 season in Bahrain Sunday,
Formula One will feature its tough-
est contest in recent memory, albeit
with one key difference: This year,
the race isn’t for pole position but
simply to make the starting line.

Formula One has opened its
doors to a handful of new teams and
as a result will have its biggest grid
in 15 years: 12 different liveries will
be on display Sunday sparking a
fierce struggle for survival at the
back of the grid.

Newcomers to the high-octane
world of grand-prix racing would do
well to remember the words of for-
mer Ferrari driver Eddie Irvine, who
once quipped that the easiest way
to become a millionaire in F1 is to
start as a billionaire.

In recent years, spiraling costs
have seen several of the world’s big-
gest companies reverse from the
sport. Since the end of 2008 Honda,
BMW and Toyota, have quit Formula
One, while Renault has sold a large
stake in its eponymous team to a
Luxembourg private-equity fund.

Concerns over the exodus of au-
tomakers prompted motorsport’s
governing body, the Fédération In-
ternationale de l’Automobile (FIA),
to open the doors last spring for
three new teams to join F1 in 2010.

Its final selection surprised many
and resulted in some losing bidders
accusing the FIA of bias. Familiar
names such as former World Rally
champion Prodrive and IndyCar
manufacturer Lola were overlooked
in favor of three less experienced
names: Junior motor-racing series

competitors Manor and Campos,
and fledgling American entry USF1.

Nine months later, none of the
three teams has survived in its orig-
inal form. USF1 closed this month
after failing to raise enough money
to build a car, while Campos was
bought out by a Spanish business-
man and renamed Hispania Racing.
The Spanish team made it to Bahr-
ain this week, although ominously
its car had yet to leave the garage.

Manor has fared best of the
bunch, transforming into Virgin
Racing through a deal with entre-
preneur Richard Branson, but it’s
still expected to be well off the pace
of the leading cars, which can reach
speeds of up to 188 mph.

Virgin and Hispania aren’t the
only newcomers on the grid this
weekend. Faced with the departures
of BMW and Toyota, the FIA wel-
comed two additional new outfits:
Lotus, a Malaysian-owned team that
has adopted the name of Britain’s il-
lustrious championship-winning
team of the 1960s and 70s, and Sau-
ber, recreated out of the remnants
of BMW’s team by a previous owner,
Swiss businessman Peter Sauber.

Now the question is whether the
newcomers can match the perform-
ance of powerhouses such as Ferrari
and McLaren on a fraction of the
budget. Early signs aren’t encourag-
ing. In pre-season testing only Sau-
ber matched the speeds of the older
teams, with Lotus and Virgin well
off the pace, sparking fears of
hopelessly slow cars forming dan-

gerous roadblocks for the rontrun-
ners. Whatever happens, overtaking
won’t be optional this year. “There
are six to seven teams one second
apart while they [the new teams]
are four seconds behind,” says Fer-
rari driver Felipe Massa. “It’s like
two different series.”

Financially Virgin and Lotus are
ahead of Sauber due to the backing
of Mr. Branson and Air Asia chief
executive Tony Fernandes. By con-
trast, Sauber’s car is almost devoid
of sponsor decals. However, their
budgets are dwarfed by those of
Formula One’s frontrunners.

Despite attempts to enforce
sharp budget cuts in the past few
years, top teams still spend hun-
dreds of millions of dollars each
year. According to industry monitor
Formula Money, Lotus is expected to
be the best funded of the newcom-
ers, running on a budget of around
$80 million. That’s only a fifth of
the budget of the oldest team on the
grid, Ferrari, which has an esti-
mated $395 million to draw on.

The economic downturn has also
made it tough for unproven teams
to attract sponsors. The average
sponsorship deal was worth $6.8
million last year but few companies
now want to invest so much.

Under these financial con-
straints, building a competitive car
is near impossible, yet if the new-
comers fail to make the grade this
season, they will find that any ap-
peal to sponsors diminishes further.

Making matters worse, a greater

number of teams means fewer spon-
sors to go round. Even established
teams have struggled to attract in-
vestment: Former champion Renault
has failed to find a replacement for
its departed title sponsor ING which
gave it $65 million annually.

That isn’t the only way in which
the new teams could hit the existing
teams in the pockets. Only the top
10 in the championship qualify for
prize money, so with 12 teams on
the grid, two will finish the season
empty handed. If one or two old
outfits have a bad year, they will
find their budgets reduced in 2011.
So there could yet be further
changes to the grid and even the
better-funded teams aren’t safe.

Mercedes is one of the few car
makers left in the sport and has
cast doubt about its commitment
beyond this season. The German
auto giant’s board has high expecta-
tions after it bought the title-win-
ning Brawn team during the winter
and persuaded seven-time world
champion Michael Schumacher out
of retirement.

Last month Dieter Zetsche, chief
executive of Mercedes’s owner
Daimler, said that fighting for victo-
ries was a “condition” of keeping
the team. Worryingly, when asked if
he thought the team would win
races in 2010, Mr. Schumacher re-
plied “maybe, maybe not.”

The sport itself is in a relatively
secure position. Its estimated $1.4
billion annual revenue comes princi-
pally from venues paying race-host-
ing contracts ($448 million), which
include escalation clauses of up to
10% a year, and the sale of TV rights
($450 million). Contracts are several
years in length so there is no imme-
diate danger, but should the coming
and going of teams damage the
ahow’s quality, revenues may shrink
when terms come up for renewal.

The new teams may have helped
the sport make up the numbers but
whether they will be an asset or an
embarrassment will only be known
for sure when we find out how
many of them are still on the grid
for the first race of 2011.
—Christian Sylt and Caroline Reid

are the authors of Formula
Money, the annual review of the

sport’s finances.

BY CHRISTIAN SYLT AND CAROLINE REID

Lucas Di Grassi puts the new Virgin Formula One car through its paces.
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Race for survival | Estimated 2010 budgets for old and new teams

Sponsorship and
supplier deals

Other

Team owner
contributions

Prize money

245

21

60

$69

28.5

7

34.5

$10

Sponsorship and
supplier deals

Other

Team owner
contributions

Prize moneyTOTAL: TOTAL:
in millions in millions

395 80

Ferrari Lotus
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Pope to meet on abuse
Investigation in Germany continues into cases reported since the ’70s

ROME—Pope Benedict XVI will
meet on Friday with a top German
bishop who is expected to update
the pontiff about a priestly sex-
abuse scandal that has rocked his
native land, according to a Vatican
spokesman.

More than 100 cases of sexual
abuse by priests have been reported
in Germany since the 1970s, includ-
ing at least three cases in the Pope’s
former diocese, Munich-Freising, ac-
cording to Roman Catholic Church
representatives in Germany.

None of the allegations so far in
the Munich-Freising diocese stems
from the period from 1977 to 1982,
when Pope Benedict served as arch-
bishop in Munich, according to a di-
ocese spokesman.

The allegations have led to pub-
lic questions about the church’s re-
solve to confront alleged perpetra-
tors and assist victims. A
spokeswoman says the church is do-
ing both.

Because some of the alleged
abuse cases occurred while Benedict
XVI headed one of Germany’s big-
gest dioceses, handling the allega-
tions marks one of the biggest tests
of his papacy.

The investigation into possible
sex abuse also raises questions
about the church’s ability to ques-
tion its highest-ranking officials, ac-
cording to experts in Catholic canon
law.

As “supreme pontiff,” Benedict
XVI is Roman Catholicism’s highest
judicial authority, making it very
difficult for church investigators to
seek information from him about his
time in Munich, said Monica Her-
ghelegiu, a canon lawyer and lec-
turer at the University of Tübingen,
in Germany, where the pope was
once a professor of theology.

“There is no canon law that
would oblige him to give answers,”
she said.

Over the past decade, cases in-
volving sexual abuse by priests have
strained dioceses in the U.S., Ire-
land, Australia and other countries.
Church critics say the abuse cases
have cut deep into the church’s
credibility as a moral authority.
Since becoming pope in 2005, Bene-
dict XVI has met with victims in the
U.S., apologized for the abuses of
Catholic clerics, and in some cases
stripped priests of their ministries.

Benedict XVI has been at the
forefront of the Vatican’s response
to sex abuse since the scandal first
exploded in 2001. After servicing as
archbishop of Munich-Freising, he
came to the Vatican as head of the
Congregation for the Doctrine of the
Faith, the Vatican department in
charge of disciplining priests. In
2001, as Cardinal Joseph Ratzinger,
he helped to toughen Vatican laws
that discipline abusive priests.

Since his election as pope in
2005, Benedict XVI has developed a
reputation for “zero tolerance” of
abusive priests, said the Rev. Edu-
ardo Baura, a professor of canon law
at the Pontifical University of the
Holy Cross in Rome.

Three cases have been reported
since 1995 in Munich-Freising, said
a spokesman for Pope Benedict’s
former diocese. In one case, a priest
is alleged to have raped a 13-year-
old girl nine times in 2003. The
priest was immediately suspended
from youth work after the allega-
tions were made in 2005, although

he continued to celebrate Mass until
after his conviction in a state court
in September of the same year. A
second investigation in Munich in-
volving a second person was
dropped as unfounded, and a third
investigation involving a third per-
son is continuing, the spokesman
said.

Munich-Freising is continuing its
investigation into past allegations of
sexual abuse by asking victims and
perpetrators to report past abuse,
including during the period under
Pope Benedict, the spokesman said.

A separate investigation is under
way in Regensburg, Germany, where
the pope’s brother served as a priest
and director of the world-famous
choir, the Regensburg Cathedral
Sparrows.

Msgr. Georg Ratzinger, 86 years
old, says he wasn’t aware of any
sexual abuse, but he was aware of
violence against children. In an in-
terview in the Passauer Neue Presse,
a local paper, this week, Msgr. Ratz-
inger said he slapped children as a
punishment, but says he stopped
when the practice was outlawed in
the 1980s.

A spokesman for the Regensburg
diocese declined to comment. Msgr.
Ratzinger, who is now retired,
couldn’t be reached to comment.

Under church law, the statute of
limitations on abusive priests ex-
pires when their victims reach age
28. Canon law gives diocesan inves-
tigators the authority to take testi-
mony from potential witnesses and
victims, said Father Baura, of the
Pontifical University of the Holy
Cross. But questions relating to the
pope’s former role will have to be
carefully couched. “What they can’t
do is put the pope on trial,” he said.

The papal spokesman, Rev. Fed-
erico Lombardi, declined to com-
ment on whether the pope would
undergo questioning with church in-
vestigators in Germany.

Investigations are focusing on
fewer than 50 alleged perpetrators
of sexual abuse in Catholic churches
and schools, said a senior church of-
ficial, who asked not to be named.
The German Bishops Conference
plans to open a telephone hotline
for victims before Easter, the
spokeswoman said.

Separately, in recent weeks there
have been 153 claims of abuse in
Germany at the Society of Jesus, a
priestly order, says Ursula Raue, a
lawyer handing the cases for the Je-
suits. The reported cases date from
the 1950s until about 2005, she said,
primarily in Jesuit schools. The
same alleged perpetrators are re-
peatedly named in reports, Ms. Raue
said.

On Friday, the pope was sched-
uled to give a private audience to
Archbishop Robert Zollitsch, head of
the German Bishops Conference.
That will follow the annual meeting
of German bishops in Rome, where
the allegations of priestly abuse are
on the agenda.

“It’s obvious that they will be
talking about” the German sexual
abuse cases, said Father Lombardi.

BY STACY MEICHTRY
AND DAVID CRAWFORD

Pope Benedict XVI at his general audience at the Vatican on Wednesday.
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Rome’s Piazza del Popolo will
blaze with red flags Friday, as
members of CGIL, Italy’s biggest
union, gather to mark a general
strike. In a break with tradition,
the left-wing union has adopted
Prime Minister Silvio Berlusconi’s
signature policy agenda: tax cuts.

CGIL leader Guglielmo Epifani
has offered to call off the strike if
the government agrees to increase
take-home wage and pension
checks by €100 ($137) a month,
and to do so by April. CGIL
estimates the fiscal shift will cost
about €20 billion a year, or 1.5%
of gross domestic product.
Otherwise, “we won’t stop with
this action,” Mr. Epifani said
Tuesday.

Meanwhile, even the prime
minister laments how stingy
Finance Minister Giulio Tremonti
has become, although his rigor
has kept Italy’s government-bond
market stable.

“With €1.7 trillion in public
debt, there are no margins for this
unless we want to face a Greek
tragedy quickly,” Fernando
Napolitano, chief executive of the
Booz Allen consultancy in Italy,
said of the strikers’ goal.

CGIL does have a point:
Average income tax is 13
percentage points higher than the
OECD average and accounts for a
far higher share of tax receipts in
Italy than elsewhere. The tax bite
on a gross salary above €50,000 a
year can run as high as 60% once
payroll taxes are included.

Finance ministry records show
only 4.3% of Italians declare more
than that, so it may seem not
much of a problem. But data
collected by national statistics
institute Istat show anyone
earning less wouldn’t be able to
fund the average Italian
household’s spending.

The gap between the two
institutions’ figures point to
hidden cash flow from undeclared
income and, of course, an erosion
of savings—which in Italy is partly
obscured by a low birth rate.

CGIL’s call represents a shift.
After all, the union approved of
Mr. Berlusconi’s center-left
predecessor, whose fiscal policy
was the main reason why taxes
rose 19.2% from 2005 through
2007, while wages rose just 13.1%.

Mr. Epifani notes that Italian
taxes on wages and pensions are
the highest in Europe. That’s a
“question of social justice to fix
this iniquity—seriously and now,”
he said.

“But now, with the global
economy in a delicate place, is
certainly not the time for tax
cuts,” said Giuliano Cazzola, a
former senior CGIL official who
now sits on Mr. Berlusconi’s side
of the political fence and is vice
president of the parliamentary
labor committee.

“A mini tax cut now wouldn’t
help anybody and would only add
to the deficit,” said Fabio
Pammolli, head of CERM, a local
think tank. “The only way forward
now is to slash unproductive
public spending,”

There’s no mention of that in

CGIL’s platform.
Mr. Cazzola says calling for tax

cuts is a tactical ploy aimed at
casting Mr. Tremonti as Scrooge
ahead of the March 27 regional
elections, and in particular trying
to prevent him from overhauling
the current tax code, which dates
from the 1970s, when most
Italians worked in factories.

Mr. Tremonti doesn’t want to
spend nickels and dimes on tax
cuts or temporary stimulus
programs to stoke refrigerator
sales if that puts fundamental
reform at risk. Tax reform
remains a “fundamental
commitment” before the
legislature ends in 2013, but
“there hasn’t been enough debate
yet,” he said this week.

He points out once the regional
vote is over, Italy’s electoral
calendar is empty for three
years—a postwar record and “an
opportunity to do real reform.”

But with public debt slated to
rise to almost 120% of a gross
domestic product that has grown
by less than any other in the euro
zone in the past decade, high
taxation seems here to stay.

Mr. Tremonti has pushed for
simplification of the tax code and
enraged the Left by reviving the
idea of a two-bracket system that
would cut the top marginal
income rate to 33% from 43%. The
goal, he says, should be to “shift
the fiscal focus from people to
things.”

Given that Italy will have to
service its public debt and fund
the liabilities resulting from an
aging population, Mr. Tremonti
has to design a tax code that
boosts potential economic growth.

That means steering resources
away from unproductive uses—not
easy in a country known for
government-funded industrial
cathedrals in the desert and
households that put all their eggs
in their own real-estate
basket—and making the regions
more accountable for their own
spending.

Mr. Tremonti’s “fiscal
federalism” could unleash new
incentives and prove fruitful. But
they would only be a first step
and no guarantee that taxes will
head down.

As Wilfredo Pareto lamented
back in 1880, when Italy’s tax
receipts came from salt duties and
the like, the government still
managed to take 24% of all
household income, five times the
rate in the U.K. at the time.

[ Letter From Rome ]

BY CHRISTOPHER EMSDEN

New advocates for tax cuts
in Italy: left-wing unions

Finance Minister Giulio Tremonti
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The diocese of Munich-
Freising is continuing its
investigation by asking
victims and perpetrators to
report past abuse, a
spokesman said.
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When delayed means canceled
Airlines are threatening to drop more flights as a way to comply with new U.S. rules

Airlines are pushing back
against new U.S. government rules
that give fliers more rights.

They are threatening to cancel
scores of flights in response to a
new rule that would prohibit air-

lines from keeping
passengers on the
tarmac for more
than three hours

without giving travelers the op-
portunity to get off the plane.

As of April 29, carriers that
break the rule would face steep
fines of up to $27,500 per passen-
ger, or more than $4 million on a
full Boeing 737 or Airbus A320.

Carriers say that to avoid those
fines, they will aggressively cancel
flights before and during
storms—even if the bad weather
never materializes.

The threats could foreshadow
significant changes in air travel,
making it even less reliable for
millions of road warriors and va-
cationers. By canceling flights, it
could take days for all travelers to
get home when storms strike.

Of course, the warnings from
carriers could simply be posturing
to pressure the government into
leniency. Passenger-rights advo-
cates say airlines are trying to
scare fliers. And the U.S. Depart-
ment of Transportation says carri-
ers have a lot of other options to
avoid fines.

Still, on Tuesday, Continental
Airlines Inc. Chief Executive Jeff
Smisek threw down the gauntlet,
calling the DOT’s rule “stupid.”
Even though many passengers will
risk long delays to get where they
are going, “the government by
God says, ‘We’re going to fine you
$27,500,’ ” he said at an investor
conference in New York. “Here’s
what we’re going to do: We’re go-
ing to cancel the flight.”

Other airlines have also raised
warning flags. Both JetBlue Air-
ways Corp. and Delta Air Lines
Inc. have asked the DOT for waiv-
ers from the new rules at New
York’s Kennedy International Air-
port, where the longest runway is
currently closed for resurfacing,
adding to delays at one of the na-
tion’s most-congested airports.

Airlines have already shown
that they are willing to aggres-
sively cancel flights.

Amid record snow storms—and
in anticipation of the new
rules—airlines canceled 34,588
flights in February, nearly four
times as many as were canceled in
February 2009, according to
FlightStats.com. That meant
some travelers who might have
been able to fly ended up stuck
for several days before empty
seats opened up for them on other
flights.

“This is real,” said James May,
chief executive of the Air Trans-
port Association, an airline in-
dustry group that lobbied against
the tarmac delay limit. “It’s hard
to predict right now how signifi-
cant it’s going to be, but I don’t
think there is any question we’ll
see significantly more flights can-
celed because no one wants to
subject their company to those
fines.”

The DOT won’t comment on
airline motives, but in a state-
ment, spokesman Bill Mosley said
airlines have options other than

mean flights must be canceled at
three hours or face fines, just that
airlines and airports have to find
a way to get people off of an air-
plane if they want off. That can
mean returning to a gate to un-
load passengers or rolling up a
staircase and busing passengers
back to terminals. Pilots have to
agree that it’s safe to unload peo-
ple and air-traffic controllers have
to agree that it wouldn’t be dis-
ruptive to operations—both major
caveats likely to limit disruption
from the new rule.

Getting people off flights can
be a major disruption for airlines
and airports. One major penalty:
Air-traffic controllers take flights
first-come, first-serve, forcing
them into long lines and punish-
ing them for leaving the line and
returning to a terminal. And
sometimes when flights return to
a gate, pilots become ineligible
under U.S. federal duty rules to
continue that trip.

Procedures like returning to
gates or using portable stairs and
buses are uncommon in the U.S.
(Remote parking and busing pas-
sengers is far more common in
Europe.)

But airports and airlines are
working on new procedures and
options for flights that face long
delays, including more buses,
stairs and reserving gates for
quickly unloading customers.

“People will make adjustments
and it will settle down,” said
James Crites, executive vice presi-
dent at Dallas Fort-Worth Interna-
tional Airport. “In the end, it will
be less than what you are hearing
now. The industry is very adapt-
able. We will find a way to make
it work.”

Mr. Crites notes that while
some 900 flights were stuck sit-
ting for more than three hours
last year, it’s the rare exception of
exceedingly long eight- and 10-
hour ordeals that gets the most
attention, with passengers seem-
ingly locked up with little if any
food, poor bathroom facilities and
plenty of uncertainty.

A regional airline flight on be-
half of Continental that was left
sitting overnight last summer in
Rochester, Minn., so outraged the
DOT that it fined Continental, its
partner ExpressJet Inc., and
Delta, whose agent refused to
open a gate for the stranded
plane. That incident also moved
the DOT to enact its new rule.

Mr. Crites says airports, like
airlines, have been working to de-
velop systems to track flights on
the ground and raise alarms if
they sit for long periods.

Kate Hanni became a passenger
rights advocate, founded Fly-
ersRights.org and pushed for the
three-hour rule after being
stranded for 10 hours on an
American Airlines flight three
years ago. She says travelers pre-
fer cancellations to the uncer-
tainty of being trapped on a
stranded airplane or stranded at
an airport halfway through their
journey.

“We don’t get complaints when
people are stuck in airports, only
when they are stuck on airplanes.
It’s better for airlines to pre-can-
cel,” she said. “They are trying to
scare everybody that canceling is
some kind of horrific travel night-
mare and it’s not.”

BY SCOTT MCCARTNEY

Planes at JFK airport in New York. Scott McCartney explains how some airlines
are fighting back against new passenger-rights rules at WSJ.com/Travel.

airlines that make every effort to
get you where you want to go,
even if it means middle-of-the-
night arrivals.

But each strategy has its risks.
Delta, for example, was criticized
for cancelling flights out of New
Orleans early before Hurricane
Katrina, leaving customers
stranded at the airport for the
storm. Delta still maintains early
cancellations are preferred by cus-
tomers, and the airline canceled
flights aggressively ahead of this
winter’s storms.

On the other hand, jetBlue,
which used to avoid cancellations
to an extreme, found itself in a
mess in 2007 when a Valentine’s
Day ice storm left planes piled up
for hours and hours at JFK, with
passengers stuck in horrid condi-
tions.

Last year, Continental had the
lowest percentage of canceled
flights among major airlines, at
0.5% of departures, according to
FlightStats, a flight-tracking ser-
vice. UAL Corp.’s United Airlines
had the highest cancellation rate
among major U.S. carriers at
1.6%—more than three times as
high as Continental.

The three-hour limit doesn’t

resorting to large-scale flight can-
cellations.

“Carriers have it within their
power to schedule their flights
more realistically, to have spare
aircraft and crews available to
avoid cancellations, to ensure that
their crews do not come up
against flight and duty time limi-
tations when tarmac delays occur,
and to place passengers on other
carriers’ flights when flights must
be canceled for whatever reason,”
Mr. Mosley said.

Travelers can always switch
airlines if one carrier starts can-
celing too often, he adds.

Different airlines have always
had different philosophies on han-
dling severe weather, with some
aggressively canceling all the time
with stormy forecasts and others
trying to operate every flight pos-
sible regardless of how late those
trips might run.

Some carriers believe that can-
celing quickly offers customers
more predictability, allowing them
to stay home or hunker down in
hotel rooms rather than wait (or
sleep) at an airport. And those
that try to wait out bad weather
and operate as many flights as
possible believe customers prefer
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E-reading
on the road:
a guide

BY JAVIER ESPINOZA

As the deputy editor of U.K.
technology magazine MacFormat,
Christopher Phin knows a thing
or two about e-readers. The
owner of an Amazon Kindle, Mr.
Phin writes regularly about the e-
book market, which has allowed
him to try out many of the
products you see on store shelves.
He recently spoke to the Wall
Street Journal about traveler’s e-
book reader options.

WSJ: Which e-book reader
should business travelers get?

Mr. Phin: If you are an
international traveler, it has to be
Amazon’s Kindle. The company
makes an international edition of
the Kindle, which means it has its
own 3G access to the Internet
which allows you to buy stuff on
the device in most places. Amazon
pays for the data traffic, so you
are only paying for the book.

WSJ: What are some other
good e-reader options?

Mr. Phin: There’s Barnes &
Noble’s Nook and Sony’s E-reader.

WSJ: How do they compare to
the Kindle?

Mr. Phin: The Nook had two
advantages: It has a color touch
screen you can interact with. The
Nook was built on Google’s
Android operating system, which
in theory allows developers to
create apps to enhance the
reading experience. Amazon’s
Kindle is not being used in this
way. The Nook also has a bunch of
features that allow you to browse
through a Barnes & Noble store
once you are inside. The
disadvantage is that it’s only
available in the U.S.

WSJ: What about the Sony?
Mr. Phin: This one is built on

an open platform, which means it
engages with different file formats
so the device gives you a step
ahead when you are trying to read
PDF files or other different
formats. The disadvantage is that
most of the models don’t have any
3G, so users have to download the
book to their PC or Mac and then
download it onto the device. Most
users don’t like that.

WSJ: What about Apple’s iPad?
Mr. Phin: The iPad, unlike the

rest of the e-book readers, has a
traditional backlit screen and it is
more tiring to the eyes. I cannot
imagine people taking it to coffee
shops to read for a long time. It’s
a much more general device, so
people will be using the iPad to do
many things like accessing their
email or watching movies, and
they may also happen to use it to
read books. People shouldn’t
switch to it at the moment
because even if you are able to
buy an iPad in Europe, their e-
books will only be available in the
U.S. initially.

[ Fast Track ]

WSJ.com
Share your travel adventures and
advice at WSJ.com/TravelStories,
highlights to appear in a coming
WSJ report at WSJ.com/Travel
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 365.25 -0.25 -0.07% 714.00 325.00
Soybeans (cents/bu.) CBOT 930.50 -27.50 -2.87 1,087.50 819.75
Wheat (cents/bu.) CBOT 478.75 -2.75 -0.57 745.00 472.00
Live cattle (cents/lb.) CME 91.950 0.225 0.25% 92.500 83.075
Cocoa ($/ton) ICE-US 2,854 10 0.35 3,514 2,066
Coffee (cents/lb.) ICE-US 133.75 1.00 0.75 190.40 118.30
Sugar (cents/lb.) ICE-US 19.27 -0.42 -2.13 29.00 11.90
Cotton (cents/lb.) ICE-US 78.77 -1.44 -1.80 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,660.00 -25 -0.93 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,191 -15 -0.68 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,237 4 0.32 1,605 1,214

Copper (cents/lb.) COMEX 337.70 0.90 0.27 355.00 140.00
Gold ($/troy oz.) COMEX 1108.20 0.10 0.01 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1716.00 14.20 0.83 1,949.50 916.00
Aluminum ($/ton) LME 2,226.00 -33.00 -1.46 2,356.50 1,336.00
Tin ($/ton) LME 17,550.00 -170.00 -0.96 18,250.00 9,945.00
Copper ($/ton) LME 7,409.50 -159.50 -2.11 7,695.00 3,525.00
Lead ($/ton) LME 2,260.00 -49.00 -2.12 2,615.00 1,236.00
Zinc ($/ton) LME 2,336.00 -54.50 -2.28 2,659.00 1,214.00
Nickel ($/ton) LME 21,395 -680 -3.08 22,950 9,475

Crude oil ($/bbl.) NYMEX 82.43 unch. unch. 132.95 52.95
Heating oil ($/gal.) NYMEX 2.1150 -0.0012 -0.06 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.2769 -0.0099 -0.43 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.506 -0.118 -2.55 10.430 4.512
Brent crude ($/bbl.) ICE-EU 80.77 -0.02 -0.02 109.11 57.30
Gas oil ($/ton) ICE-EU 665.75 -1.00 -0.15 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 11
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2765 0.1895 3.8588 0.2592
Brazil real 2.4204 0.4131 1.7701 0.5649
Canada dollar 1.4071 0.7107 1.0290 0.9718

1-mo. forward 1.4071 0.7107 1.0290 0.9718
3-mos. forward 1.4072 0.7106 1.0291 0.9717
6-mos. forward 1.4077 0.7104 1.0295 0.9714

Chile peso 708.66 0.001411 518.25 0.001930
Colombia peso 2595.39 0.0003853 1898.05 0.0005269
Ecuador US dollar-f 1.3674 0.7313 1 1
Mexico peso-a 17.2529 0.0580 12.6173 0.0793
Peru sol 3.8811 0.2577 2.8383 0.3523
Uruguay peso-e 26.938 0.0371 19.700 0.0508
U.S. dollar 1.3674 0.7313 1 1
Venezuela bolivar 5.87 0.170285 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4950 0.6689 1.0933 0.9147
China yuan 9.3346 0.1071 6.8266 0.1465
Hong Kong dollar 10.6097 0.0943 7.7591 0.1289
India rupee 62.3329 0.0160 45.5850 0.0219
Indonesia rupiah 12566 0.0000796 9190 0.0001088
Japan yen 123.78 0.008079 90.52 0.011047

1-mo. forward 123.76 0.008080 90.50 0.011049
3-mos. forward 123.72 0.008083 90.47 0.011053
6-mos. forward 123.62 0.008090 90.40 0.011062

Malaysia ringgit-c 4.5377 0.2204 3.3185 0.3013
New Zealand dollar 1.9557 0.5113 1.4302 0.6992
Pakistan rupee 115.203 0.0087 84.250 0.0119
Philippines peso 62.511 0.0160 45.715 0.0219
Singapore dollar 1.9114 0.5232 1.3978 0.7154
South Korea won 1549.86 0.0006452 1133.44 0.0008823
Taiwan dollar 43.470 0.02300 31.790 0.03146
Thailand baht 44.652 0.02240 32.655 0.03062

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7313 1.3674
1-mo. forward 1.0000 1.0000 0.7313 1.3674
3-mos. forward 1.0001 0.9999 0.7314 1.3673
6-mos. forward 1.0004 0.9996 0.7316 1.3669

Czech Rep. koruna-b 25.555 0.0391 18.689 0.0535
Denmark krone 7.4410 0.1344 5.4418 0.1838
Hungary forint 266.71 0.003749 195.05 0.005127
Norway krone 8.0169 0.1247 5.8629 0.1706
Poland zloty 3.9027 0.2562 2.8541 0.3504
Russia ruble-d 40.297 0.02482 29.470 0.03393
Sweden krona 9.7046 0.1030 7.0972 0.1409
Switzerland franc 1.4623 0.6839 1.0694 0.9351

1-mo. forward 1.4620 0.6840 1.0692 0.9353
3-mos. forward 1.4613 0.6843 1.0687 0.9358
6-mos. forward 1.4601 0.6849 1.0678 0.9365

Turkey lira 2.0988 0.4765 1.5349 0.6515
U.K. pound 0.9089 1.1002 0.6647 1.5044

1-mo. forward 0.9091 1.1000 0.6649 1.5041
3-mos. forward 0.9095 1.0995 0.6651 1.5035
6-mos. forward 0.9100 1.0989 0.6655 1.5027

MIDDLE EAST/AFRICA
Bahrain dinar 0.5155 1.9399 0.3770 2.6526
Egypt pound-a 7.4838 0.1336 5.4730 0.1827
Israel shekel 5.0976 0.1962 3.7280 0.2682
Jordan dinar 0.9685 1.0326 0.7083 1.4119
Kuwait dinar 0.3945 2.5348 0.2885 3.4661
Lebanon pound 2061.36 0.0004851 1507.50 0.0006634
Saudi Arabia riyal 5.1278 0.1950 3.7501 0.2667
South Africa rand 10.1817 0.0982 7.4461 0.1343
United Arab dirham 5.0225 0.1991 3.6730 0.2723

SDR -f 0.8935 1.1192 0.6534 1.5304

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

57 EUROPE Stoxx Europe 600 257.60 -0.64 -0.25% 1.8% 53.9%

22 Stoxx Europe 50 2578.01 -10.65 -0.41 ... 50.3

70 Euro Zone Euro Stoxx 272.60 -1.08 -0.39 -0.8 49.7

21 Euro Stoxx 50 2895.74 -13.66 -0.47 -2.4 47.5

15 Austria ATX 2518.32 0.95 0.04% 0.9 71.6

... Belgium Bel-20 2613.52 -20.64 -0.78 4.1 56.4

11 Czech Republic PX 1176.9 -0.5 -0.04 5.3 73.8

20 Denmark OMX Copenhagen 349.08 -1.58 -0.45 10.6 70.3

21 Finland OMX Helsinki 7061.90 -44.88 -0.63 9.4 54.5

17 France CAC-40 3928.95 -14.60 -0.37 -0.2 45.8

15 Germany DAX 5928.63 -8.09 -0.14 -0.5 49.9

... Hungary BUX 22863.24 10.66 0.05 7.7 141.7

20 Ireland ISEQ 3023.73 15.03 0.50 1.6 51.8

14 Italy FTSE MIB 22540.85 -97.80 -0.43 -3.0 61.9

... Netherlands AEX 339.02 -1.95 -0.57 1.1 60.4

15 Norway All-Shares 416.78 -3.87 -0.92 -0.8 65.2

17 Poland WIG 41004.33 13.33 0.03 2.5 77.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7971.78 -4.70 -0.06 -5.8 33.2

... Russia RTSI 1504.04 2.64 0.18% 5.4 143.0

10 Spain IBEX 35 11045.4 -75.6 -0.68% -7.5 50.5

15 Sweden OMX Stockholm 318.58 -0.81 -0.25 6.4 56.8

16 Switzerland SMI 6851.73 -21.86 -0.32 4.7 47.5

... Turkey ISE National 100 52376.55 -376.45 -0.71 -0.8 122.5

14 U.K. FTSE 100 5617.26 -23.31 -0.41 3.8 51.3

28 ASIA-PACIFIC DJ Asia-Pacific 125.58 0.29 0.23 2.1 67.3

... Australia SPX/ASX 200 4814.20 -5.76 -0.12 -1.2 48.8

... China CBN 600 27177.80 -57.39 -0.21 -6.5 49.2

18 Hong Kong Hang Seng 21228.20 19.91 0.09 -2.9 76.9

19 India Sensex 17167.96 69.63 0.41 -1.7 105.8

... Japan Nikkei Stock Average 10664.95 101.03 0.96 1.1 48.2

... Singapore Straits Times 2873.91 11.62 0.41 -0.8 92.4

11 South Korea Kospi 1656.62 -5.62 -0.34 -1.6 46.8

18 AMERICAS DJ Americas 305.32 -0.79 -0.26 3.0 62.0

... Brazil Bovespa 69689.77 -289.50 -0.41 1.6 78.5

19 Mexico IPC 32419.21 -86.55 -0.27 0.9 74.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0933 1.6448 1.0224 0.1540 0.0371 0.1865 0.0121 0.2933 1.4950 0.2009 1.0625 ...

Canada 1.0290 1.5480 0.9622 0.1450 0.0349 0.1755 0.0114 0.2760 1.4071 0.1891 ... 0.9412

Denmark 5.4418 8.1866 5.0886 0.7668 0.1847 0.9282 0.0601 1.4597 7.4410 ... 5.2884 4.9773

Euro 0.7313 1.1002 0.6839 0.1030 0.0248 0.1247 0.0081 0.1962 ... 0.1344 0.7107 0.6689

Israel 3.7280 5.6083 3.4860 0.5253 0.1265 0.6359 0.0412 ... 5.0976 0.6851 3.6229 3.4098

Japan 90.5200 136.1783 84.6456 12.7544 3.0716 15.4396 ... 24.2814 123.7770 16.6344 87.9689 82.7941

Norway 5.8629 8.8201 5.4824 0.8261 0.1989 ... 0.0648 1.5727 8.0169 1.0774 5.6976 5.3625

Russia 29.4700 44.3347 27.5575 4.1524 ... 5.0266 0.3256 7.9051 40.2973 5.4155 28.6395 26.9547

Sweden 7.0972 10.6770 6.6366 ... 0.2408 1.2105 0.0784 1.9038 9.7046 1.3042 6.8971 6.4914

Switzerland 1.0694 1.6088 ... 0.1507 0.0363 0.1824 0.0118 0.2869 1.4623 0.1965 1.0393 0.9781

U.K. 0.6647 ... 0.6216 0.0937 0.0226 0.1134 0.0073 0.1783 0.9089 0.1222 0.6460 0.6080

U.S. ... 1.5044 0.9351 0.1409 0.0339 0.1706 0.0110 0.2682 1.3674 0.1838 0.9718 0.9147

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 11, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 302.23 -0.55% 0.9% 61.5%

2.50 24 World (Developed Markets) 1,180.32 -0.53 1.0 57.2

2.30 25 World ex-EMU 139.62 -0.35 2.2 56.9

2.30 26 World ex-UK 1,180.86 -0.52 1.5 57.4

3.00 23 EAFE 1,562.32 -0.57 -1.2 56.6

2.20 20 Emerging Markets (EM) 993.44 -0.73 0.4 99.0

3.40 16 EUROPE 89.67 0.58 1.6 48.4

3.70 18 EMU 171.07 -1.56 -5.2 59.1

3.30 19 Europe ex-UK 98.29 0.87 1.7 50.3

4.40 14 Europe Value 99.50 0.78 0.1 55.3

2.40 18 Europe Growth 78.48 0.39 3.0 42.4

2.20 27 Europe Small Cap 165.99 0.70 5.6 72.8

1.90 16 EM Europe 300.20 -0.01 7.7 118.0

3.60 12 UK 1,673.63 0.67 4.1 47.8

2.70 25 Nordic Countries 150.53 1.42 10.5 70.6

1.40 18 Russia 762.96 -0.30 2.2 102.6

2.40 16 South Africa 722.35 0.62 2.1 40.9

2.50 23 AC ASIA PACIFIC EX-JAPAN 416.55 -0.47 0.0 94.4

1.70 -145 Japan 577.14 -0.23 1.5 23.6

2.00 19 China 63.52 0.30 -2.0 75.3

0.90 20 India 699.76 0.31 -1.0 105.9

1.30 16 Korea 470.54 0.01 -2.1 61.4

2.70 234 Taiwan 279.80 0.07 -5.5 62.1

1.90 28 US BROAD MARKET 1,281.88 -0.52 3.6 59.6

1.30 232 US Small Cap 1,810.11 -0.76 8.3 84.2

2.80 17 EM LATIN AMERICA 4,152.39 -1.47 0.9 111.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2349.75 -0.13% 64.9%

1.92 19 Global Dow 1360.20 -0.12% 49.2% 1975.28 -0.05 59.4

2.43 15 Global Titans 50 167.10 -0.29 36.8 170.61 -0.22 46.2

2.78 14 Europe TSM 2598.54 -0.15 66.0

2.23 20 Developed Markets TSM 2281.84 -0.10 61.7

1.86 14 Emerging Markets TSM 4096.54 -0.35 101.8

3.19 16 Africa 50 822.20 0.01 52.1 713.62 0.08 62.5

6.37 6 BRIC 50 451.60 -0.44 86.7 588.70 -0.37 99.5

2.77 14 GCC 40 539.70 0.61 32.6 468.42 0.68 41.7

1.84 22 U.S. TSM 11785.20 -0.22 55.8

2.22 24 Kuwait Titans 30 -c 210.60 0.49 22.0

0.07 RusIndex Titans 10 -c 3305.90 -0.43 88.8 5520.23 -0.59 69.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 506.40 -0.91% 131.6% 610.09 -0.74% 122.1%

4.83 14 Global Select Div -d 168.80 -0.23 86.9 197.47 -0.16 99.7

5.34 14 Asia/Pacific Select Div -d 270.13 -0.29 122.6

4.23 15 U.S. Select Dividend -d 324.57 -0.20 57.0

1.80 15 Islamic Market 1990.51 -0.26 55.4

2.00 15 Islamic Market 100 1801.00 -0.26 33.2 2107.52 -0.19 42.3

4.35 15 Islamic Turkey -c 1425.40 -0.86 76.8 2948.11 -0.69 69.5

2.50 15 Sustainability 865.30 -0.27 53.1 998.99 -0.20 63.6

3.40 17 Brookfield Infrastructure 1563.40 -0.18 46.4 2038.11 -0.11 56.4

1.07 45 Luxury 960.70 0.11 73.6 1113.68 0.18 85.5

2.87 12 UAE Select Index 260.85 1.66 55.5

DJ-UBS Commodity 133.50 -0.86 16.9 132.56 -0.79 24.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Ukraine coalition sealed
Yanukovych secures majority in parliament, names prime minister

Ukraine President Viktor Yanuk-
ovych, moving quickly to end years
of political paralysis, secured a ma-
jority coalition in parliament Thurs-
day and won its approval for a close
ally to serve as prime minister.

The vote gave the former Soviet
republic its first unified leadership
since the early months of the 2004
Orange Revolution, when trium-
phant, Western-oriented politicians
began quarreling among themselves.
The infighting and legislative dead-
lock blocked promised transforma-
tions and hindered recovery from
economic crises.

Mykola Azarov, a former finance
minister and tax authority chief,
was sworn in to lead a 29-member
cabinet supportive of Mr. Yanuk-
ovych’s plans to balance Ukraine’s
quest for Western alliances with an
improvement of its ties with Russia.

Mr. Azarov’s first task will be to
restore the confidence of the Inter-
national Monetary Fund, which last
year suspended a $16.4 billion bail-
out program, citing Ukraine’s lack of
a balanced budget.

Speaking in parliament before it
elected him prime minister, Mr.
Azarov said his government would
draft a “realistic” budget for 2010
and meet other obligations to the
IMF, the country’s most important
lender.

His remarks cast doubt on Mr.
Yanukovych’s campaign promise to
raise wages and pensions for gov-
ernment workers on the heels of a
recession that shrank Ukraine’s
economy by 15% last year.

“The country has been plun-
dered,” Mr. Azarov said. “The cof-
fers are empty.”

Mr. Azarov, 62 years old, was a
campaign strategist in Mr. Yanuk-
ovych’s Feb. 7 election victory over
Prime Minister Yulia Tymoshenko.

Like most others in the cabinet, he
is a long-time loyalist from Mr.
Yanukovych’s Party of Regions. Crit-
ics like to point out the Russian-
born politician’s poor command of
the Ukrainian language, but they re-
gard him as an experienced, albeit
conservative, economic manager.

A notable outsider in the cabinet
is Serhiy Tihipko, a former central-
bank chief who finished third in the
presidential race on a platform of
far-reaching economic change. Mr.
Yanukovych said that Mr. Tihipko, a
deputy prime minister, would play a
key role in managing the economy.

His appointment, along with that
of Iryna Akimova, a respected econ-
omist who is first deputy head of
the presidential administration, en-
couraged investors.

“I don’t think Tihipko would
have taken the job without assur-
ances that he’ll be able to imple-
ment his views and not have to bat-
tle a strong-minded prime minister,”
said Peter Vanhecke, Renaissance
Capital’s CEO for Ukraine.

In an interview days before the
election, Mr. Tihipko dismissed Mr.

Yanukovych’s spending promises as
“just populism.” He predicted that
Mr. Yanukovych, if elected, would be
“more pragmatic” and comply with
IMF spending limitations.

Ms. Tymoshenko, now the oppo-
sition leader, told reporters the new
government is “made up completely
of Ukrainian oligarchs” or their rep-
resentatives. Rather than carry out
reforms, she said, “the first thing
they will do is divide the financial
spoils among themselves.”

The last of the Orange Revolu-
tion leaders remaining in high of-
fice, Ms. Tymoshenko lost her job as
prime minister in a March 3 no-con-
fidence vote by the 450-member
parliament after her majority coali-
tion there fell apart.

Mr. Yanukovych’s backers then
assembled their own majority alli-
ance of 235 parliament members,
calling it the Reform and Order coa-
lition. It is made up of the presi-
dent’s party, the Communist Party, a
faction led by parliament speaker
Volodymyr Lytvyn, and 16 individual
defectors from two parties in Ms.
Tymoshenko’s coalition.

BY RICHARD BOUDREAUX

European officials rebuffed
criticism from U.S. Treasury
Secretary Timothy Geithner
suggesting a draft law aimed at
regulating hedge funds and other
alternative investment vehicles
would discriminate against U.S.
fund managers and banks.

As they did so, the proposed
law to which Mr. Geithner
objected took a step further in the
European law-making machine.

Although the law remains some
way from coming into force, Mr.
Geithner this month wrote a letter
to Michel Barnier, the Frenchman
in charge of financial regulation at
the European Commission, the
European Union’s executive arm.
The letter expressed U.S. worries
that the proposed law would erect
barriers preventing American
funds from operating in Europe.

The letter noted that the U.S.
approach to regulation maintained
full access for EU fund managers
to the U.S. market.

European officials denied the
proposed law is discriminatory
and said it was in keeping with
agreements made by the Group of
20 leading economies. “The new
hedge fund rules do not
discriminate against foreign
players and are not protectionist,”
said Amadeu Altafaj, a spokesman
for the commission. Marine de
Carné, spokeswoman for the
French delegation to the EU, said
some EU governments “were quite
surprised to hear that accusation
of protectionism.” (The U.S. letter
didn’t use the words
“protectionist” or
“protectionism.”)

France has been a strong
advocate for the version of the
draft law that worries Mr.
Geithner. It and other
governments have reacted
strongly to losses suffered by
European investors in funds
operated by Bernard Madoff, in
particular.

The aim of the proposal was
“to protect the investors and the
people that suffered from the
crisis,” Ms. De Carné said. It
wasn’t discriminatory because
once a fund manager had met the
European standard, it would have
a passport to the whole EU.

The proposed law is meant to
do three things: protect investors,
reduce risks to the financial
system and increase transparency
about the operations of hedge
funds and other investment
vehicles.

At the heart of Mr. Geithner’s
concerns and those of many
people in the European fund-
management industry are parts of
the proposed law that govern
access to the EU for fund
managers and custodian banks
based in third countries. The
proposal would also affect fund
managers, even if they are based
in Europe, that keep their funds in
third countries.

The critics say the version now
being discussed by EU
governments would raise the bar
so high for non-EU fund
managers, with respect to
disclosure, leverage, the location

of depositaries and other
requirements, that it would
effectively stop them from
marketing inside the EU. It would
also impose a very high bar for
managers just wanting to market
in one country, diplomats said.

The American concern is that
because U.S. fund managers
wouldn’t be able to meet EU-wide
rules, they would be forced to
submit to 27 separate national
private-placement regimes if they
wanted access to the entire bloc.

On Thursday, EU ambassadors
meeting together agreed to send
the latest version of the law for
consideration by EU finance
ministers, who gather Tuesday.

That was a defeat for Britain,
where government officials
estimate 70% of the European
hedge fund industry resides, along
with 80% of its private equity
funds. Britain regards the
proposal as a restraint on trade.
By contrast to the French fund-
management industry, which is
largely focused at home, Britain’s
is much more global in
orientation.

Many fund managers based in
London that also keep their funds
in locations such as the Cayman
Islands would be hit by the law,
and it would also constrain
London-based funds from
marketing services in the U.S. and
elsewhere, diplomats say.

U.K. officials are concerned it
would in effect force London-
based fund managers to choose
between the EU market and the
rest of the world, encouraging
some to leave London altogether.

Diplomats in Brussels said
Britain doesn’t have enough
muscle to stop this proposal going
forward from Tuesday’s meeting
as representing the governments’
negotiating position.

However, that position will
have to be reconciled—in a so-
called trialogue among the
European Parliament, Commission
and the governments—with a
different version of the law going
through the parliament.

The parliament’s version is in
flux. Members of parliament have
put forward close to 2,000
amendments to another version of
the text, which will have to be
settled by July. And it is in
discussions with the parliament
that lobbyists for the financial
industry hope to make progress.

That is in part because some
members of parliament see the
governments’ proposal as
contradicting the strongly held
notion of the single European
market. Javier Echarri, secretary-
general of the European Private
Equity & Venture Capital
Association, said his group backed
an approach giving EU access to
U.S. and other third-country
managers, provided it was
determined that the third
country’s regulatory regime was
sufficently tough. This approach—
called equivalence—is still in the
parliament’s version of the law.

Mr. Echarri pointed out that
because reaching the equivalence
determination might take some
time, an interim regime could be
needed in which third-country
funds gained access to European
national markets using national
regulations.

[ Brussels Beat ]

BY STEPHEN FIDLER

A critical letter from U.S.
is rebuffed by EU officials

Ukraine’s new Prime Minister Mykola Azarov in parliament jn Kiev, Thursday.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.74 101.20% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.09 99.61 0.01 1.76 0.92 1.29

Europe Crossover: 12/1 4.06 103.73 0.05 6.15 3.79 4.89

Asia ex-Japan IG: 12/1 0.96 100.17 0.01 1.34 0.87 1.07

Japan: 12/1 1.23 98.92 0.01 1.68 0.99 1.36

Note: Data as of March 10

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Behind Asia's deals: Bank revenue rankings, Japan
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Sumitomo Mitsui Banking Corp $168 20.7% 85% 7% 2% 6%

Nomura 112 13.9 68 25 7 ...

Daiwa Capital Markets 74 9.1 65 29 6 ...

Mizuho 73 9.1 33 40 12 15

Goldman Sachs 70 8.7 89 3 8 ...

Citi 69 8.6 79 5 14 2

Mitsubishi UFJ Financial Group 68 8.4 51 34 6 9

Barclays Capital 58 7.1 97 3 ... ...

Deutsche Bank 28 3.5 63 17 19 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.52% 2.12% 0.8% 0.2% 6.0%

Event Driven 0.57 2.54 1.6 1.1 14.6

Equity Long/Short 1.11 3.69 4.6 2.6 7.5

*Estimates as of 03/09/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email
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Stoxx Europe 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Deutsche Telekom Germany Mobile Telecommunications $59.1 9.91 0.96% 5.2% -20.1%

GDF Suez France Multiutilities 87.5 28.32 0.82 19.1 -12.2

Credit Suisse Grp Switzerland Banks 58.5 52.85 0.76 84.8 -37.1

Vodafone Grp U.K. Mobile Telecommunications 131.2 1.50 0.50 27.4 9.3

BASF Germany Commodity Chemicals 55.6 44.24 0.47 81.8 14.9

BHP Billiton U.K. General Mining $73.8 22.00 -2.11% 68.1 109.7

ABB Switzerland Industrial Machinery 48.2 22.17 -1.82 47.2 14.0

Soc. Generale France Banks 44.5 44.00 -1.79 102.1 -59.5

ArcelorMittal Luxembourg Iron & Steel 65.6 30.72 -1.65 103.7 -19.8

HSBC Hldgs U.K. Banks 181.9 6.95 -1.63 106.5 -10.0

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Deutsche Bk 44.3 52.22 0.33% 98.1% -44.2%
Germany (Banks)
Iberdrola 45.0 6.26 0.27 27.8 -25.3
Spain (Conventional Electricity)
Daimler 48.2 33.19 0.23 51.6 -38.5
Germany (Automobiles)
E.ON 74.7 27.29 0.13 50.0 -17.3
Germany (Multiutilities)
Royal Dutch Shell A 102.8 21.21 0.07 23.0 -12.3
U.K. (Integrated Oil & Gas)
L.M. Ericsson Tel B 32.4 77.15 0.06 0.3 -37.5
Sweden (Telecommunications Equipment)
Roche Hldg Pt. Ct. 117.5 178.80 0.06 21.6 -14.9
Switzerland (Pharmaceuticals)
RWE 46.2 64.51 0.02 29.7 -14.7
Germany (Multiutilities)
Total 137.8 42.93 -0.01 13.8 -13.0
France (Integrated Oil & Gas)
British Amer Tob 68.1 22.35 -0.02 32.2 43.1
U.K. (Tobacco)
ING Groep 38.9 7.36 -0.16 206.6 -68.3
Netherlands (Life Insurance)
BP 193.9 6.24 -0.19 39.3 20.8
U.K. (Integrated Oil & Gas)
UBS 53.5 16.07 -0.31 53.6 -73.9
Switzerland (Banks)
Tesco 52.2 4.37 -0.31 35.8 2.3
U.K. (Food Retailers & Wholesalers)
France Telecom 64.3 17.75 -0.34 3.8 -7.8
France (Fixed Line Telecommunications)
Novartis 144.1 58.30 -0.34 41.1 -15.0
Switzerland (Pharmaceuticals)
Nestle 183.3 53.70 -0.37 46.3 16.1
Switzerland (Food Products)
Diageo 45.2 10.89 -0.37 41.8 11.5
U.K. (Distillers & Vintners)
GlaxoSmithKline 107.5 12.50 -0.40 20.0 -11.8
U.K. (Pharmaceuticals)
AXA 49.7 16.06 -0.43 109.6 -45.5
France (Full Line Insurance)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Allianz SE 54.5 88.09 -0.43% 59.6% -41.3%
Germany (Full Line Insurance)
Unilever 53.0 22.61 -0.44 57.6 8.1
Netherlands (Food Products)
ENI 97.4 17.79 -0.45 31.2 -22.9
Italy (Integrated Oil & Gas)
Astrazeneca 64.1 29.33 -0.58 28.3 2.1
U.K. (Pharmaceuticals)
Assicurazioni Genli 37.7 17.73 -0.62 69.7 -34.3
Italy (Full Line Insurance)
Nokia 54.2 10.59 -0.75 22.7 -34.8
Finland (Telecommunications Equipment)
Banco Bilbao Vizcaya 54.2 10.57 -0.75 97.9 -39.3
Spain (Banks)
Telefonica 115.3 17.92 -0.80 23.8 15.3
Spain (Fixed Line Telecommunications)
Siemens 84.0 67.22 -0.83 52.8 -14.7
Germany (Diversified Industrials)
Sanofi-Aventis 100.1 55.65 -0.86 41.2 -12.4
France (Pharmaceuticals)
SAP 56.5 33.70 -0.93 28.7 -1.9
Germany (Software)
BG Grp 63.7 11.84 -0.96 20.6 71.8
U.K. (Integrated Oil & Gas)
BNP Paribas 92.1 56.90 -0.99 106.2 -23.6
France (Banks)
UniCredit 53.1 2.02 -1.10 168.0 -62.3
Italy (Banks)
Anglo Amer 54.1 26.79 -1.16 142.4 4.7
U.K. (General Mining)
Barclays 59.0 3.44 -1.18 378.1 -48.6
U.K. (Banks)
Bayer 58.7 51.88 -1.37 38.5 17.6
Germany (Specialty Chemicals)
Intesa Sanpaolo 45.5 2.81 -1.40 65.2 -47.5
Italy (Banks)
Banco Santander 115.2 10.33 -1.43 116.1 -15.9
Spain (Banks)
Rio Tinto 85.2 37.01 -1.57 117.5 65.0
U.K. (General Mining)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 14.60 $25.46 -0.07 -0.25%
Alcoa AA 20.60 13.59 0.02 0.13
AmExpress AXP 3.60 39.73 0.01 0.03
BankAm BAC 102.40 17.10 -0.01 -0.06
Boeing BA 5.00 69.74 -0.27 -0.39
Caterpillar CAT 4.10 58.57 -0.21 -0.36
Chevron CVX 5.30 73.63 -0.33 -0.44
CiscoSys CSCO 28.20 25.84 -0.03 -0.12
CocaCola KO 11.40 53.48 -0.28 -0.53
Disney DIS 7.90 33.57 0.24 0.71
DuPont DD 3.10 35.20 0.00 0.00
ExxonMobil XOM 13.60 66.99 -0.23 -0.34
GenElec GE 39.50 16.40 -0.11 -0.64
HewlettPk HPQ 6.00 51.80 0.02 0.04
HomeDpt HD 9.70 31.96 0.25 0.79
Intel INTC 43.20 21.09 -0.10 -0.47
IBM IBM 5.70 127.31 1.69 1.35
JPMorgChas JPM 19.80 42.93 0.00 0.00
JohnsJohns JNJ 6.70 63.88 -0.41 -0.64
KftFoods KFT 6.40 29.28 -0.10 -0.34
McDonalds MCD 3.00 65.02 0.08 0.12
Merck MRK 10.80 36.68 0.39 1.07
Microsoft MSFT 25.10 29.07 0.10 0.35
Pfizer PFE 32.30 17.20 0.05 0.29
ProctGamb PG 4.70 62.94 -0.07 -0.11
3M MMM 2.60 80.79 -0.77 -0.94
TravelersCos TRV 2.90 53.41 0.52 0.98
UnitedTech UTX 3.30 71.59 -0.20 -0.28
Verizon VZ 7.80 29.80 0.05 0.16

WalMart WMT 7.90 53.89 0.26 0.48

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ONO Fin II 946 –48 –133 –150

M real 723 –21 –69 –153

Norske Skogindustrier 1000 –21 –78 –290

Cable Wireless 246 –20 –37 –95

Alcatel Lucent 556 –17 –42 –95

Wendel 336 –15 –23 –8

Codere Fin Luxembourg 663 –15 –44 –110

TUI 823 –14 1 –95

Virgin Media Fin 328 –13 –15 –72

Intelsat 566 –13 –29 –101

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Natixis 118 1 –10 –6

Alstom 105 1 –5 –4

WestLB 107 1 –3 –10

Svenska Handelsbanken 62 1 –4 –6

ISS Glob 235 2 –11 –22

NIBC Bk 189 2 –10 –14

Kabel Deutschland 402 2 19 –54

HSBC Hldgs 85 3 –10 2

Koninklijke Ahold 75 3 –3 –14

Brit Sky Broadcasting Gp 80 3 ... 4

Source: Markit Group
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Fed gets credit for rescue
Economists say stimulus helped but point to central bank’s key role

The $787 billion stimulus pack-
age was a good for the U.S. econ-
omy, but the Federal Reserve played
the biggest role in rescuing the
economy from the financial crisis,
according to the majority of econo-
mists in the latest Wall Street Jour-
nal forecasting survey.

“A much worse result would
have occurred if nothing had been
done,” said survey participant Allen
Sinai of Decision Economics, co-au-
thor of a paper examining the ef-
fects of government intervention
with colleague Paul Edelstein. But
“the absence of monetary policy
easing [by the Fed] would have re-
sulted in a much worse economy
than the absence of the fiscal policy
stimulus.”

Thirty-eight of the 54 surveyed
economists, not all of whom an-
swered every question, said the
American Recovery and Reinvest-
ment Act boosted growth and miti-
gated job losses, while six said the
legislation had a net negative effect.

On average, economists esti-
mated that the stimulus added one
percentage point to growth in 2009;
they forecast gross domestic prod-
uct would expand 3% this year, com-
pared with 2.2% in the absence of

stimulus. They estimated that the
February unemployment rate, re-
ported at 9.7% last week, would
have been 10.4% without the stimu-
lus.

But the Fed’s interventions likely
played a bigger role in pulling the
economy out of its tailspin, econo-
mists said. In their paper, Messrs.
Sinai and Edelstein estimated that
the Fed’s actions boosted GDP
growth by 1.9 percentage points in
2009 and would add 3.3 points this
year.

The survey respondents broadly
agreed. When asked which govern-
ment policies played the biggest

role in resuscitating the U.S. econ-
omy, 25 respondents chose low in-
terest rates and 13 said it was the
central bank’s purchases of Trea-
surys and mortgages. Eight cited the
bank stress tests and related capi-
tal-raising by banks. Just three said
the stimulus played the biggest role.

But even as a recovery material-
izes and Fed monetary policy begins
to normalize (38 of the 54 respon-
dents expect the key federal-funds
rate to increase by the end of the
year), long-term problems will per-
sist. Economists expect the unem-
ployment rate to remain above 9%
throughout 2010.

BY PHIL IZZO

Federal Reserve Chairman Ben Bernanke testifies last month before a Senate panel in Washington.

Mixed news on U.S. jobs, trade
Only slightly fewer U.S. workers

filed first-time claims for jobless
benefits last week, a sign that the
job market’s revival remains tenu-
ous, while a separate report showed
the U.S. trade gap narrowed in Jan-
uary as exports and imports fell.

The Labor Department said
Thursday that initial claims for un-
employment insurance dropped to
462,000 in the week ended March 6,
down 6,000 from the week before.

Meanwhile, the number of people
collecting unemployment checks
rose 37,000 to 4.6 million in the
week ended Feb. 27. That number

doesn’t include those who collected
extended-unemployment benefits.

The jobless data portray an
American labor market that is
slowly improving but still not creat-
ing enough jobs to produce a sus-
tained decrease in the country’s
9.7% unemployment rate.

A separate Commerce Depart-
ment report said the U.S.’s season-
ally adjusted deficit of goods and
services fell to $37.3 billion in Janu-
ary from $39.9 billion in December.
Exports slid 0.3% to $142.7 billion
and imports fell 1.7% to $180 billion.

The decline in exports was an
unwelcome sign for a U.S. economy
still on the mend, but doesn’t mean

a recent run-up in export activity
has derailed. Economists said rough
winter weather, a swing in volatile
aircraft sales and elevated exports
in December were likely the main
causes of January’s drop. Exports
had grown for eight consecutive
months, underscoring the strength
in foreign markets that is boosting
business for many big U.S. firms.

The key to the import drop was
a fall in oil imports: The U.S. bill for
crude-oil imports fell to $18.12 bil-
lion from $20.28 billion in Decem-
ber, despite a 69 cent rise in the av-
erage price per barrel to $73.89.

—Darrell A. Hughes
contributed to this article.

BY CONOR DOUGHERTY

European Pressphoto Agency

Managing the crisis
Which of the following government policies played the biggest role in
resuscitating the U.S. economy in the past several months?

Source: WSJ reporting

The $787 billion fiscal stimulus

The stress tests of the big banks
and related capital-raising by the
banks

The Fed's purchases of U.S.
Treasurys and mortgages

The Fed's ultra-low interest rates

3 economists

8

13

25

Many
Americans,
seething at a
Congress that
seems ever less
able to resolve big

issues, ask why lawmakers aren’t
more willing to come together in
compromise.

Here’s part of the answer:
Robert Bennett, John McCain,
Blanche Lincoln, Lindsey Graham
and Lynn Woolsey.

That isn’t a list of people
standing in the way of
compromise. Rather, it’s a list of
lawmakers from both parties
under attack from within their
own camps precisely because they
have dared to reach toward the
middle—often just barely—in the
hopes of getting an agreement on
something important.

Their experiences show why,
particularly in an election year
such as this, the safest tactic in
Washington today is to retreat to
your respective partisan foxhole
and stay crouched down there
along with the other foot soldiers
from your army. Those who stick
their heads out of the foxhole, or
actually wander out onto the
battlefield in search of a truce
with the other side, are the ones
who get shot.

So, for example, Utah
Republican Sen. Robert Bennett
finds that he isn’t only facing a
primary challenge but is being
attacked in TV ads and on a Web
site called stopbobbennett.com
sponsored by the conservative
organization Club for Growth.

His principal transgressions,
according to the ads and Web site,
are that he voted for the rescue
plan for Wall Street—that would
be the bipartisan rescue originally
proposed by Republican President
George W. Bush and subsequently
endorsed by the Obama
administration—and that he “even
joined with liberals supporting big
government health care.”

That health-care assertion
might lead one to conclude that
Mr. Bennett has backed the big
health-care overhaul being pushed
by the Democrats. Actually, he’s
never favored that bill and voted
against it.

Instead, his sin was to sponsor
an alternative, more centrist
approach with Democratic Sen.
Ron Wyden that is less sweeping
and costly—and that leaves many
liberals cold.

Of course, there’s nothing new
about intraparty fights, and
elections are supposed to be
about resolving ideological
disagreements. The difference
today is that both parties are
more determined to seek
uniformity and internal discipline
than they were when, say,
Republican senators cast the
crucial votes for Democratic
President Lyndon Johnson’s civil-
rights bill, or House Democrats
cast the deciding votes for
Republican President Ronald
Reagan’s tax-cutting budget
blueprint.

The other, perhaps more
relevant difference is that those

who stray from party orthodoxy
today know that they risk not just
a fight back home, but a fight in
which national political
organizations, wielding national
money, will go after them.

Thus, a conservative
Democratic senator, Blanche
Lincoln of Arkansas, faces a
primary challenge this year from
the left, in the form of Arkansas
Lt. Gov. Bill Halter. And that
challenge is being aided by the
national labor movement, and by
the liberal group MoveOn.org,
which says it has collected more
than $1 million in a nationwide
fund-raising effort to unseat Ms.
Lincoln.

Ms. Lincoln’s failings, to those
on her left, were opposing a
public option—that is, a
government-run insurance plan to
compete with private
insurers—and “card check”
legislation that would make it
easier for workers to form unions.

It’s hard to know just how
effective such attackers from the
flanks will be. “They’re noisy and
they’re fighting incumbents, but
it’s not clear yet what result
they’ll have,” says Jim Jordan, a
veteran Democratic campaign
consultant.

And in fact, lawmakers who
survive such criticism in a
primary election may find the
attacks end up helping them in
the general election. When these
lawmakers tell independent and
swing voters that they stand
firmly in the political center, that
assertion will have more
credibility precisely because they
have been attacked from left or
right.

For Ms. Lincoln, notes Mr.
Jordan, “it may not be terrible for
her to go on TV and say, ‘I’m
being attacked by organized labor’
in the home state of Wal-Mart.”

The broader problem lies in
the signal sent to everybody else
in Congress that breaking ranks
brings headaches from those you
thought were on your side. Thus,
the Republican Party’s standard-
bearer in 2008, Sen. John McCain,
now finds himself challenged from
the right by a former Republican
congressman, J.D. Hayworth, in no
small measure because Mr.
McCain has a history of seeking
bipartisan compromise on the
explosive immigration issue. The
challenge already seems to have
caused Mr. McCain to pull back on
his bipartisan stands.

Similarly, one of Mr. McCain’s
best friends in the Senate, Lindsey
Graham of South Carolina, while
not up for re-election this year,
has found himself the target of
critical ads back home sponsored
by national energy interests
because he’s tried to craft a
bipartisan bill on climate change.

And on the other side of the
partisan divide, one of the House’s
leading liberals, California Rep.
Lynn Woolsey, is under attack
from the left for saying she’s
willing to accept the Senate’s
version of health care, even
though it doesn’t contain a public
option.

The upshot: A posting on the
liberal Firedoglake Web site last
week called on her to resign as
head of the House’s Progressive
Caucus.

[ Capital Journal ]

BY GERALD F. SEIB

Political cost of compromise
adds to gridlock in Congress
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/10 GBP 8.55 3.8 45.1 2.3
Andfs. Borsa Global GL EQ AND 03/10 EUR 6.57 1.0 34.1 -10.5
Andfs. Emergents GL EQ AND 03/10 USD 17.47 0.7 90.8 -4.1
Andfs. Espanya EU EQ AND 03/10 EUR 12.88 -7.5 49.3 -6.2
Andfs. Estats Units US EQ AND 03/10 USD 15.16 0.9 47.9 -7.5
Andfs. Europa EU EQ AND 03/10 EUR 7.73 -1.4 43.8 -7.4
Andfs. Franca EU EQ AND 03/10 EUR 9.66 -0.9 38.3 -7.8
Andfs. Japo JP EQ AND 03/10 JPY 515.58 0.9 43.6 -8.9
Andfs. Plus Dollars US BA AND 03/10 USD 9.53 1.0 24.7 -3.8
Andfs. RF Dolars US BD AND 03/10 USD 11.62 1.6 22.5 1.0
Andfs. RF Euros EU BD AND 03/10 EUR 11.01 1.7 31.0 0.5
Andorfons EU BD AND 03/10 EUR 14.68 1.3 33.1 -0.5
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/10 EUR 9.72 1.7 33.9 -5.2
Andorfons Mix 60 EU BA AND 03/10 EUR 9.37 1.0 36.6 -10.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/05 USD 304665.23 11.0 145.8 12.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/11 EUR 9.29 1.3 -2.4 -2.6
DJE-Absolut P GL EQ LUX 03/11 EUR 208.69 1.9 28.2 -3.4
DJE-Alpha Glbl P EU BA LUX 03/11 EUR 178.48 0.2 25.2 -1.5
DJE-Div& Substanz P GL EQ LUX 03/11 EUR 221.15 2.8 36.4 0.6
DJE-Gold&Resourc P OT EQ LUX 03/11 EUR 174.22 2.3 41.1 -5.0
DJE-Renten Glbl P EU BD LUX 03/11 EUR 133.66 2.4 10.4 4.9
LuxPro-Dragon I AS EQ LUX 03/11 EUR 157.02 -0.6 62.2 5.6
LuxPro-Dragon P AS EQ LUX 03/11 EUR 152.73 -0.7 61.6 5.1
LuxTopic-Aktien Europa EU EQ LUX 03/11 EUR 17.21 -2.8 49.3 1.3
LuxTopic-Pacific AS EQ LUX 03/11 EUR 17.46 6.6 102.3 -0.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/10 EUR 23.49 -3.4 17.5 -38.0
MP-TURKEY.SI OT OT SVN 03/10 EUR 36.16 4.2 114.2 0.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/10 EUR 14.53 8.7 60.6 3.6
Parex Eastern Europ Bd EU BD LVA 03/10 USD 15.82 8.1 79.2 6.8
Parex Russian Eq EE EQ LVA 03/10 USD 21.37 9.5 134.6 -15.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/10 EUR 130.45 7.6 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/11 USD 171.67 -2.1 82.3 -8.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/11 USD 163.12 -2.2 80.8 -9.2
PF (LUX)-Biotech-Pca OT EQ LUX 03/10 USD 302.56 6.9 20.4 1.5
PF (LUX)-CHF Liq-Pca CH MM LUX 03/10 CHF 124.20 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/10 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/10 EUR 101.34 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/10 USD 119.72 2.5 60.4 2.5
PF (LUX)-East Eu-Pca EU EQ LUX 03/10 EUR 353.98 12.6 170.7 -5.9
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/11 USD 530.15 -0.6 90.9 -9.6
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/10 EUR 103.29 2.3 59.6 -5.0
PF (LUX)-EUR Bds-Pca EU BD LUX 03/10 EUR 393.71 2.4 6.8 3.4
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/10 EUR 288.71 2.4 6.8 3.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/10 EUR 152.17 2.9 24.6 7.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/10 EUR 103.16 2.9 24.6 7.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/10 EUR 155.21 6.2 70.4 9.3
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/10 EUR 85.07 6.2 70.3 9.3
PF (LUX)-EUR Liq-Pca EU MM LUX 03/10 EUR 136.04 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/10 EUR 96.72 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/10 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/10 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/10 EUR 420.37 3.1 59.2 -7.4
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/10 EUR 135.84 2.1 61.1 -5.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/10 USD 250.70 3.1 34.4 11.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/10 USD 162.81 3.1 34.4 11.5
PF (LUX)-Gr China-Pca AS EQ LUX 03/11 USD 338.89 -3.5 76.0 -3.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/11 USD 367.26 1.8 145.7 -3.8
PF (LUX)-Jap Index-Pca JP EQ LUX 03/11 JPY 9090.85 2.3 33.3 -12.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/11 JPY 7983.42 3.1 32.7 -13.7
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/11 JPY 7733.60 2.9 31.9 -14.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/11 JPY 4512.00 2.2 37.9 -9.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/10 USD 48.25 7.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/11 USD 277.04 1.4 107.2 1.2
PF (LUX)-Piclife-Pca CH BA LUX 03/10 CHF 810.92 2.5 23.9 2.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/10 EUR 70.35 7.7 85.1 5.6
PF (LUX)-Rus Eq-Pca OT OT LUX 03/10 USD 70.83 10.0 197.0 -10.7
PF (LUX)-Security-Pca GL EQ LUX 03/10 USD 102.16 2.6 56.7 4.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/10 EUR 476.51 5.2 58.7 -5.3
PF (LUX)-Timber-Pca OT OT LUX 03/10 USD 107.90 1.3 110.2 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/10 USD 106.34 3.4 55.7 -2.6
PF (LUX)-USA Index-Pca US EQ LUX 03/10 USD 93.31 2.9 60.9 -3.8
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/10 USD 514.82 1.4 0.7 2.5
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/10 USD 368.11 1.4 0.7 2.5
PF (LUX)-USD Liq-Pca US MM LUX 03/10 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/10 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/10 USD 101.53 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/10 USD 100.03 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/10 EUR 129.71 4.7 43.3 -1.1
PF (LUX)-WldGovBds-Pca GL BD LUX 03/11 USD 164.73 -0.2 8.2 2.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/11 USD 133.58 -0.2 8.2 2.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/10 USD 14.01 4.2 90.6 11.7
Japan Fund USD JP EQ IRL 03/11 USD 16.84 5.2 48.3 4.1
Polar Healthcare Class I USD OT OT IRL 03/10 USD 13.36 3.3 NS NS
Polar Healthcare Class R USD OT OT IRL 03/10 USD 13.33 3.3 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/03 USD 129.92 2.0 140.7 -4.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/10 EUR 709.62 0.3 54.1 -5.6
Core Eurozone Eq B EU EQ IRL 03/10 EUR 826.84 -0.6 59.6 NS
Euro Fixed Income A EU BD IRL 03/10 EUR 1286.48 3.3 19.9 1.4
Euro Fixed Income B EU BD IRL 03/10 EUR 1374.97 3.5 20.7 2.0
Euro Small Cap A EU EQ IRL 03/10 EUR 1245.64 3.7 63.2 -8.4
Euro Small Cap B EU EQ IRL 03/10 EUR 1335.81 3.9 64.1 -7.8
Eurozone Agg Eq A EU EQ IRL 03/10 EUR 672.26 2.5 62.8 -6.7
Eurozone Agg Eq B EU EQ IRL 03/10 EUR 967.21 2.6 63.7 -6.2
Glbl Bd (EuroHdg) A GL BD IRL 03/10 EUR 1415.08 2.9 20.0 4.7
Glbl Bd (EuroHdg) B GL BD IRL 03/10 EUR 1503.69 3.0 20.7 5.3
Glbl Bd A EU BD IRL 03/10 EUR 1177.94 6.6 17.4 8.9
Glbl Bd B EU BD IRL 03/10 EUR 1255.95 6.7 18.1 9.6
Glbl Real Estate A OT EQ IRL 03/10 USD 907.12 1.2 92.7 -10.4
Glbl Real Estate B OT EQ IRL 03/10 USD 936.26 1.3 93.9 -9.9
Glbl Real Estate EH-A OT EQ IRL 03/10 EUR 815.36 1.3 78.5 -10.4
Glbl Real Estate SH-B OT EQ IRL 03/10 GBP 76.96 1.6 79.4 -10.3
Glbl Strategic Yield A EU BD IRL 03/10 EUR 1657.75 3.1 50.4 6.9
Glbl Strategic Yield B EU BD IRL 03/10 EUR 1775.88 3.3 51.3 7.5
Japan Equity A JP EQ IRL 03/10 JPY 11702.85 0.6 40.8 -12.1
Japan Equity B JP EQ IRL 03/10 JPY 12487.53 0.7 41.6 -11.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/10 USD 2277.98 -0.4 114.0 0.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/10 USD 2433.84 -0.3 115.3 1.4
Pan European Eq A EU EQ IRL 03/10 EUR 987.91 2.6 62.1 -6.9
Pan European Eq B EU EQ IRL 03/10 EUR 1054.32 2.8 63.1 -6.4
US Equity A US EQ IRL 03/10 USD 898.05 2.9 65.6 -4.5
US Equity B US EQ IRL 03/10 USD 962.59 3.0 66.5 -3.9
US Small Cap A US EQ IRL 03/10 USD 1365.33 5.9 79.0 -2.0
US Small Cap B US EQ IRL 03/10 USD 1464.42 6.1 80.0 -1.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/11 EUR 13.74 -0.9 -3.2 6.3
Asset Sele C H-CHF OT OT LUX 03/11 CHF 95.31 -0.9 -3.9 NS
Asset Sele C H-GBP OT OT LUX 03/11 GBP 96.77 -0.7 -2.8 NS
Asset Sele C H-JPY OT OT LUX 03/11 JPY 9584.29 -0.8 -3.7 NS
Asset Sele C H-NOK OT OT LUX 03/11 NOK 110.58 -0.6 -1.9 NS
Asset Sele C H-SEK OT OT LUX 03/11 SEK 137.84 -0.9 -3.5 6.6
Asset Sele C H-USD OT OT LUX 03/11 USD 96.49 -0.9 -3.0 NS
Asset Sele CG-EUR OT OT LUX 03/11 GBP 98.61 -0.3 NS NS
Asset Sele D H-SEK OT OT LUX 03/11 SEK 129.36 -0.9 -3.5 NS
Choice Global Value -C- GL EQ LUX 03/11 SEK 76.79 -0.4 46.1 -10.5

Choice Global Value -D- OT OT LUX 03/11 SEK 73.56 -0.4 46.1 -10.5
Choice Global Value -I- OT OT LUX 03/11 EUR 7.07 5.3 70.5 -11.2
Choice Japan Fd -C- OT OT LUX 03/11 JPY 48.67 3.9 30.1 -13.3
Choice Japan Fd -D- OT OT LUX 03/11 JPY 43.77 3.9 30.2 -13.3
Choice Jpn Chance/Risk -C- OT OT LUX 03/11 JPY 50.83 -0.2 35.3 -16.3
Choice NthAmChance/Risk -C- OT OT LUX 03/11 USD 4.00 2.0 58.7 -5.6
Ethical Europe Fd -C- OT OT LUX 03/11 EUR 1.99 1.9 56.7 -12.0
Europe Fund -C- OT OT LUX 03/11 EUR 2.90 2.6 58.4 -11.1
Europe Fund -D- OT OT LUX 03/11 EUR 1.55 2.6 NS NS
Europe Index Fund -C- OT OT LUX 03/11 EUR 4.13 1.7 56.1 -12.0
Global Chance/Risk Fd -C- OT OT LUX 03/11 EUR 0.63 4.3 49.0 -3.4
Global Fd -C- OT OT LUX 03/11 USD 2.14 0.2 57.9 -9.2
Global Fd -D- OT OT LUX 03/11 USD 1.34 0.2 57.9 NS
Nordic Fd -C- OT OT LUX 03/11 EUR 6.17 4.6 49.9 -0.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/11 USD 7.32 -1.0 80.6 -2.4
Choice Asia ex. Japan -D- OT OT LUX 03/11 USD 1.29 -1.0 80.6 NS
Currency Alpha EUR -IC- OT OT LUX 03/11 EUR 10.20 -1.0 -4.5 0.8
Currency Alpha EUR -RC- OT OT LUX 03/11 EUR 10.09 -1.1 -4.9 0.3
Currency Alpha SEK -ID- OT OT LUX 03/11 SEK 94.75 -1.0 -8.1 -1.3
Currency Alpha SEK -RC- OT OT LUX 03/11 SEK 98.13 -1.1 -4.9 0.3
Generation Fd 80 -C- OT OT LUX 03/11 SEK 8.08 2.0 33.1 -0.6
Nordic Focus SH A OT OT LUX 03/11 EUR 87.85 8.9 87.8 2.2
Nordic Focus SH B OT OT LUX 03/11 SEK 91.03 8.9 87.8 2.2
Nordic Focus SH C OT OT LUX 03/11 NOK 87.62 8.9 87.8 2.2
Russia Fd -C- OT OT LUX 03/11 EUR 10.19 15.3 180.2 -3.4

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/11 USD 0.81 -1.3 68.4 -5.9
Ethical Glbl lndex Fd -C- OT OT LUX 03/11 USD 0.83 -2.0 36.4 NS
Ethical Sweden Fd -D- OT OT LUX 03/11 SEK 43.49 4.4 59.4 7.4
Index Linked Bd Fd SEK -D- OT OT LUX 03/11 SEK 13.37 1.6 3.7 3.2
Medical Fd -D- OT OT LUX 03/11 USD 3.32 -0.4 36.4 -1.1
Short Medium Bd Fd SEK -D- OT OT LUX 03/11 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/11 USD 0.21 -0.1 NS NS
Technology Fd -D- OT OT LUX 03/11 USD 2.52 -0.1 67.9 3.3
U.S. Index Fd -C- OT OT LUX 03/11 USD 1.87 1.9 57.5 -5.7
U.S. Index Fd -D- OT OT LUX 03/11 USD 1.86 1.9 57.5 -5.7
World Fd -C- OT OT LUX 03/11 USD 29.06 2.1 NS NS
World Fd -D- OT OT LUX 03/11 USD 2.20 2.1 61.9 -4.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/11 EUR 1.27 0.0 -0.3 0.9
Short Bond Fd EUR -D- OT OT LUX 03/11 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/11 SEK 21.95 0.0 1.0 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/11 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/11 SEK 10.15 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/11 USD 2.48 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/11 SEK 43.14 0.7 3.2 6.1
Bond Fd SEK -D- NO BD LUX 03/11 SEK 12.53 0.7 3.3 5.5
Bond Fd SEK HNWD OT OT LUX 03/11 SEK 9.07 0.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/11 EUR 1.31 2.9 27.5 4.8
Corp. Bond Fd EUR -D- EU BD LUX 03/11 EUR 1.00 3.1 27.9 4.6
Corp. Bond Fd SEK -C- NO BD LUX 03/11 SEK 12.90 2.6 28.2 3.4
Corp. Bond Fd SEK -D- NO BD LUX 03/11 SEK 9.75 2.6 28.2 3.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/11 EUR 107.05 2.3 2.4 3.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/11 EUR 111.34 2.2 6.9 5.8
Flexible Bond Fd -C- NO BD LUX 03/11 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/11 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/11 USD 2.65 -1.1 87.1 -4.4
Eastern Europe exRussia Fd -C- OT OT LUX 03/11 EUR 2.72 4.1 82.8 -9.3

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/11 SEK 32.40 0.7 84.7 9.5
Eastern Europe SmCap Fd -C- OT OT LUX 03/11 EUR 3.15 16.5 163.3 -5.8
Europe Chance/Risk Fd -C- OT OT LUX 03/11 EUR 1066.91 2.9 58.8 -13.5
Listed Private Equity -C- OT OT LUX 03/11 EUR 144.21 12.0 NS NS
Listed Private Equity -IC- OT OT LUX 03/11 EUR 86.40 13.5 162.0 NS
Listed Private Equity -ID- OT OT LUX 03/11 EUR 83.65 13.4 154.2 NS
Nordic Small Cap -C- OT OT LUX 03/11 EUR 150.52 11.7 NS NS
Nordic Small Cap -IC- OT OT LUX 03/11 EUR 151.16 11.8 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/11 EUR 99.29 -0.5 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/11 GBP 98.61 -0.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/11 SEK 77.83 -0.5 -0.8 -12.7
Asset Sele Defensive SEK -C- OT OT LUX 03/11 SEK 99.18 -0.5 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/11 SEK 71.10 -0.5 -0.8 -14.0
Asset Sele Defensive USD -C- OT OT LUX 03/11 USD 100.46 -0.5 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/11 NOK 100.72 -1.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/11 SEK 99.09 -1.8 NS NS
Asset Sele Opp D GBP OT OT LUX 03/11 GBP 94.83 -1.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/11 EUR 100.17 -1.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/11 GBP 100.61 -1.3 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/11 SEK 99.86 -1.8 NS NS
Asset Sele Original C EUR OT OT LUX 03/11 EUR 100.75 -0.6 NS NS
Asset Sele Original D GBP OT OT LUX 03/11 GBP 101.42 -0.5 NS NS
Asset Sele Original ID GBP OT OT LUX 03/11 GBP 101.03 -0.5 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/10 EUR 31.41 5.9 18.3 4.5
Bonds Eur Corp A OT OT LUX 03/09 EUR 23.49 1.7 11.6 3.3
Bonds Eur Hi Yld A OT OT LUX 03/09 EUR 21.61 5.0 67.4 6.2
Bonds EURO A OT OT LUX 03/10 EUR 41.61 1.4 5.4 4.6
Bonds Europe A OT OT LUX 03/10 EUR 39.64 1.4 4.3 3.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/10 USD 41.58 -1.0 13.1 1.8
Eq. AsiaPac Dual Strategies A OT OT LUX 03/10 USD 10.29 -1.3 91.9 -3.9
Eq. China A OT OT LUX 03/10 USD 22.90 -5.1 73.4 -5.7
Eq. Concentrated Euroland A OT OT LUX 03/10 EUR 93.19 0.3 42.2 -10.0
Eq. ConcentratedEuropeA OT OT LUX 03/10 EUR 27.22 0.8 54.0 -9.7
Eq. Emerging Europe A OT OT LUX 03/09 EUR 25.77 9.4 118.5 -15.6
Eq. Equities Global Energy OT OT LUX 03/09 USD 17.77 -2.0 48.5 -14.9
Eq. Euroland A OT OT LUX 03/10 EUR 10.89 0.6 48.5 -11.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/10 EUR 147.37 4.4 62.6 -3.7
Eq. EurolandCyclclsA OT OT LUX 03/10 EUR 18.32 3.0 49.5 -6.8
Eq. EurolandFinancialA OT OT LUX 03/10 EUR 10.95 -3.2 96.2 -13.3
Eq. Glbl Emg Cty A OT OT LUX 03/10 USD 9.29 -4.0 78.1 -11.4
Eq. Global A OT OT LUX 03/10 USD 28.16 1.1 65.0 -7.5
Eq. Global Resources A OT OT LUX 03/10 USD 109.16 0.0 73.9 -12.0
Eq. Gold Mines A OT OT LUX 03/10 USD 29.97 -1.1 58.5 -5.6
Eq. India A OT OT LUX 03/10 USD 129.83 -0.7 113.9 -4.9
Eq. Japan CoreAlpha A OT OT LUX 03/10 JPY 7552.75 4.1 49.6 -4.0
Eq. Japan Sm Cap A OT OT LUX 03/10 JPY 1055.31 -1.3 35.8 -7.7
Eq. Japan Target A OT OT LUX 03/11 JPY 1644.58 0.4 14.0 -3.3
Eq. Latin America A OT OT LUX 03/09 USD 114.40 -1.6 108.4 -9.3
Eq. US ConcenCore A OT OT LUX 03/10 USD 23.00 1.8 53.0 2.2
Eq. US Focused A OT OT LUX 03/10 USD 16.39 3.3 56.2 -12.8
Eq. US Lg Cap Gr A OT OT LUX 03/10 USD 15.61 2.3 58.2 -4.0
Eq. US Mid Cap A OT OT LUX 03/10 USD 32.27 8.0 80.6 1.5
Eq. US Multi Strg A OT OT LUX 03/10 USD 21.98 3.3 64.2 -5.1
Eq. US Rel Val A OT OT LUX 03/09 USD 21.06 2.3 82.1 -8.9
Eq. US Sm Cap Val A OT OT LUX 03/10 USD 17.02 6.7 79.3 -9.4
Money Market EURO A OT OT LUX 03/10 EUR 27.41 0.1 0.6 2.3
Money Market USD A OT OT LUX 03/10 USD 15.83 0.0 0.3 1.3

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/11 NA 97.41 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/04 USD 887.13 -7.7 2.4 -32.3
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/04 AED 4.76 -10.6 9.7 -37.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/11 JPY 9336.00 -1.3 33.0 -15.3
YMR-N Small Cap Fund OT OT IRL 03/11 JPY 6731.00 -4.0 26.1 -15.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/11 JPY 6007.00 -2.3 25.0 -19.1
Yuki 77 Growth JP EQ IRL 03/11 JPY 5500.00 -2.5 16.0 -23.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/11 JPY 6832.00 0.1 32.4 -14.7
Yuki Chugoku JpnLowP JP EQ IRL 03/11 JPY 7919.00 5.0 24.4 -13.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/11 JPY 4681.00 0.2 27.9 -19.0
Yuki Hokuyo Jpn Inc JP EQ IRL 03/11 JPY 5376.00 2.4 29.4 -13.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/11 JPY 4865.00 -4.7 23.5 -16.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/11 JPY 4330.00 -2.0 26.5 -23.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/11 JPY 4562.00 -2.2 26.2 -23.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/11 JPY 6821.00 -2.2 34.4 -17.8
Yuki Mizuho Jpn Gen OT OT IRL 03/11 JPY 8592.00 -0.3 30.7 -14.8
Yuki Mizuho Jpn Gro OT OT IRL 03/11 JPY 6238.00 -1.9 23.5 -17.7
Yuki Mizuho Jpn Inc OT OT IRL 03/11 JPY 7752.00 1.5 18.6 -16.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/11 JPY 5204.00 0.3 30.5 -16.3
Yuki Mizuho Jpn LowP OT OT IRL 03/11 JPY 11803.00 2.1 32.2 -11.1
Yuki Mizuho Jpn PGth OT OT IRL 03/11 JPY 7686.00 -3.4 23.5 -20.3
Yuki Mizuho Jpn SmCp OT OT IRL 03/11 JPY 6720.00 -5.8 30.3 -17.3
Yuki Mizuho Jpn Val Sel OT OT IRL 03/11 JPY 5703.00 1.0 31.3 -13.2
Yuki Mizuho Jpn YoungCo OT OT IRL 03/11 JPY 2605.00 -4.4 28.2 -22.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/11 JPY 5428.00 0.1 30.7 -16.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/26 USD 368.22 -0.2 114.5 -30.8

Antanta MidCap Fund EE EQ AND 02/26 USD 728.79 2.7 225.5 -36.8

Meriden Opps Fund GL OT AND 03/03 EUR 57.58 -4.0 -31.2 -27.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/09 USD 39.21 -3.8 -55.8 -17.3

Superfund GCT USD* OT OT LUX 03/09 USD 2103.00 -4.2 -44.3 -13.6

Superfund Green Gold A (SPC) OT OT CYM 03/09 USD 956.45 -0.8 -22.6 -7.9

Superfund Green Gold B (SPC) OT OT CYM 03/09 USD 915.01 -2.2 -37.3 -14.6

Superfund Q-AG* OT OT AUT 03/09 EUR 6541.00 -1.2 -27.4 -4.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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Early Iraq count shows a close race
Maliki’s party leads in two Shiite-majority provinces, while Allawi’s slate leads in two Sunni-majority provinces

BAGHDAD—Preliminary results
from Iraq’s parliamentary elections
released Thursday revealed a tight
race that remains too close to call.
As Iraqis waited for the first batch
of results from Sunday’s vote, the
top two challengers to incumbent
Prime Minister Nouri al-Maliki
raised fraud allegations.

The preliminary results, based on
about a quarter of votes tallied in
five provinces, reveal voting break-
ing down largely as expected.

Mr. Maliki’s State of Law Alliance
is leading in the Shiite-majority
provinces of Babel and Najaf in the
south. The Iran-backed Shiite slate,
which includes the Islamic Supreme
Council of Iraq, ISCI, and the Sadr
Party, is narrowly trailing Mr. Ma-
liki’s party in the two southern prov-
inces.

The secular Sunni-backed Shiite
Ayad Allawi, meanwhile, is dominat-
ing in the two Sunni-majority prov-
inces of Diyala and Salaheddin,
north of Baghdad. Iraq’s main Kurd-
ish alliance is on pace to finish well,
despite a strong challenge from a
breakaway party.

Technical glitches at the vote-
counting center derailed plans to re-
lease preliminary vote totals in all of
Iraq’s 18 provinces, which are due
out in coming days. Final results
from Sunday’s elections for the
country’s 325-seat parliament aren’t
expected until the end of the month.

The early results suggest voters
turned out largely along sectarian
lines, with few voters in Shiite areas
casting ballots for Mr. Allawi and
few voters in Sunni areas supporting
Mr. Maliki.

The early results show no other
Sunni party scoring a significant

slice of the vote, whereas the Shiites
are almost evenly divided. That
means that if the next government
seeks to represent both Sunnis and
Shiites, it will likely have to include
Mr. Allawi’s list, or parts of it.

Hours before the first vote totals
were announced, Ahmed Chalabi, a
member of the Shiite slate that looks
set to pose a strong challenge to Mr.
Maliki in the predominantly Shiite
south, challenged the integrity of
the voting process.

Later in the day, Mr. Allawi’s
campaign alleged scores of voting ir-
regularities. At a news conference,
Allawi campaign officials displayed
a pile of ballots they said had been
cast for Mr. Allawi and then tossed
into the garbage by corrupt election
officials at polling centers in the
contested oil-rich city of Kirkuk.

They said entire boxes of ballots
at polling centers in two Baghdad

neighborhoods thought to favor Mr.
Allawi had been found stashed in a
storage closet instead of being sent
to the vote-counting center. They ac-
cused Iraqi security forces of
launching a series of raids in recent
days meant to intimidate and pro-
voke Mr. Allawi’s supporters. “We
think the government put a lot of
pressure on the election commission
to achieve certain results,” said
Falah Naqib, a senior Allawi adviser.

Mr. Allawi’s campaign leveled the
most serious allegations at Haidar
al-Abadi, a top lawmaker from Mr.
Maliki’s Dawa Party. Allawi cam-
paign officials accused Mr. Abadi of
directly tampering with the voting
process during a visit to the vote-
counting center on Wednesday. Mr.
Abadi vehemently denied the accu-
sations. Election officials said Mr.
Abadi had simply paid a midday visit
to learn about the vote-counting

procedures, as have members of
other parties.

Allawi campaign officials refused
to speculate as to the scope of the
fraud they allege is occurring. “We
don’t know if it’s 15 votes, or
150,000 votes that have been tam-
pered with,” said Allawi supporter
Adnan al-Janabi.

U.N. officials working with Iraq’s
election commission said they were
pleased with how the vote-counting
process is going so far. A Western
diplomat close to the U.N. election
team similarly dismissed Mr. Al-
lawi’s fraud allegations.

Iraq’s Independent High Election
Commission, responsible for over-
seeing the elections, rejected any ac-
cusations of wrongdoing. Election
officials did, however, say that three
vote counters had been fired for
making a suspicious number of mis-
takes in the tally process.

BY CHARLES LEVINSON

Iraqi Prime Minister Nouri al-Maliki, center, arrives for a dinner reception in Baghdad’s Green Zone Monday. Preliminary results reveal voting breaking down largely as expected.

Mideast forecast cloudy
TEL AVIV—U.S. Vice President

Joe Biden departed Israel Thursday
with an apology from Prime Minis-
ter Benjamin Netanyahu for the dip-

lomatic uproar that overshadowed
his visit, but with a new U.S. peace
initiative possibly off the rails.

Palestinian President Mahmoud
Abbas withdrew his agreement to
join indirect peace talks—the first
negotiations in over a year—until
Israel abandons a project to build
1,600 homes in east Jerusalem, ac-
cording to a spokesman.

Israel’s Interior Ministry publi-
cized its approval of the plan—to
build in territory claimed by Pales-
tinians—midway through Mr.
Biden’s visit.

A statement from the prime min-
ister’s office Thursday “expressed
regret over the unfortunate timing”
and declared that ground wouldn’t
be broken on the new project for
several years. It also pledged to en-
sure similar “incidents” wouldn’t re-
cur in the future.

A U.S. official sought to tamp
down the impression that the out-
look for the so-called “proximity

talks” had eroded over the course of
Mr. Biden’s visit.

“As far as the U.S. is concerned,
the proximity talks are still on,” said
U.S. Embassy spokesman Kurt
Hoyer.

A spokesman for the Palestinian
Authority said publication of the
building plan—the second such proj-
ect announced in two days, follow-
ing news of a plan to build West
Bank settlements—undermined con-
fidence in the renewed peace pro-
cess.

“If Israel will continue business
as usual with settlements, and the
Americans are not in a position to
do anything in this regard, that’s
something that the Palestinian lead-
ership has difficulty living with,”
said government spokesman Ghas-
san Khatib.

The vice president said in a
speech at Tel Aviv University that
the unusually harsh condemnation
of the construction project that he

delivered over the first two days of
meetings here had been requested
by U.S. President Barack Obama.

Despite that, Mr. Biden thanked
Mr. Netanyahu for the note of apol-
ogy, adding that the clarification on
the building plan “gives negotia-
tions the time to resolve this.”

During the first year of the

Obama administration, the allies
sparred publicly over the same issue
of settlement building that roiled
the visit this week.

Mr. Biden asserted the U.S.’s
right to give Israel constructive crit-
icism on its policy.

“Sometimes only a friend can de-
liver the hardest truth,” he said.

BY JOSHUA MITNICK

Joe Biden and his wife, Jill, board Air Force II as they leave Israel on Thursday.

A
ss

oc
ia

te
d

Pr
es

s

Associated Press

Executive Travel ProgramExecutive Travel ProgramExecutive Travel ProgramExecutive Travel Program

Guests and clients of 320Guests and clients of 320Guests and clients of 320Guests and clients of 320
leading hotels receiveleading hotels receiveleading hotels receiveleading hotels receive

The Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal Europe
daily, courtesy ofdaily, courtesy ofdaily, courtesy ofdaily, courtesy of

www.accessmba.comwww.accessmba.comwww.accessmba.comwww.accessmba.com

Friday - Sunday, March 12 - 14, 2010 THE WALL STREET JOURNAL. 23

For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/10 USD 10.70 3.2 61.1 -5.9
Am Blend Portfolio I US EQ LUX 03/10 USD 12.62 3.3 62.4 -5.2
Am Growth A US EQ LUX 03/10 USD 31.54 1.0 56.7 3.8
Am Growth B US EQ LUX 03/10 USD 26.47 0.8 55.2 2.7
Am Growth I US EQ LUX 03/10 USD 35.00 1.1 57.9 4.6
Am Income A US BD LUX 03/10 USD 8.55 2.4 32.5 7.2
Am Income A2 US BD LUX 03/10 USD 19.53 2.6 32.6 7.2
Am Income B US BD LUX 03/10 USD 8.55 2.3 31.4 6.4
Am Income B2 US BD LUX 03/10 USD 16.81 2.4 31.6 6.5
Am Income I US BD LUX 03/10 USD 8.55 2.5 33.3 7.9

Am Value A US EQ LUX 03/10 USD 8.79 3.0 49.5 -6.0
Am Value B US EQ LUX 03/10 USD 8.07 2.8 47.8 -7.0
Am Value I US EQ LUX 03/10 USD 9.47 3.2 50.6 -5.3
Emg Mkts Debt A GL BD LUX 03/10 USD 15.94 3.6 51.9 9.8
Emg Mkts Debt A2 GL BD LUX 03/10 USD 20.86 3.7 51.9 9.9
Emg Mkts Debt B GL BD LUX 03/10 USD 15.94 3.4 50.5 8.8
Emg Mkts Debt B2 GL BD LUX 03/10 USD 20.05 3.6 50.4 8.8
Emg Mkts Debt I GL BD LUX 03/10 USD 15.94 3.6 52.6 10.4
Emg Mkts Growth A GL EQ LUX 03/10 USD 34.60 -0.1 88.8 -7.9
Emg Mkts Growth B GL EQ LUX 03/10 USD 29.27 -0.3 86.9 -8.8
Emg Mkts Growth I GL EQ LUX 03/10 USD 38.42 0.0 90.3 -7.2
Eur Growth A EU EQ LUX 03/10 EUR 7.19 2.3 45.8 -9.5
Eur Growth B EU EQ LUX 03/10 EUR 6.45 2.1 44.3 -10.4
Eur Growth I EU EQ LUX 03/10 EUR 7.85 2.3 47.0 -8.8
Eur Income A EU BD LUX 03/10 EUR 6.78 3.7 57.2 7.8
Eur Income A2 EU BD LUX 03/10 EUR 13.38 4.0 57.2 7.8
Eur Income B EU BD LUX 03/10 EUR 6.78 3.6 56.3 7.1
Eur Income B2 EU BD LUX 03/10 EUR 12.42 3.8 56.0 7.0
Eur Income I EU BD LUX 03/10 EUR 6.78 3.8 58.0 8.4
Eur Strat Value A EU EQ LUX 03/10 EUR 8.66 1.5 54.4 -13.2
Eur Strat Value I EU EQ LUX 03/10 EUR 8.88 1.6 55.5 -12.4
Eur Value A EU EQ LUX 03/10 EUR 9.30 1.1 57.6 -9.4
Eur Value B EU EQ LUX 03/10 EUR 8.54 0.9 56.1 -10.3
Eur Value I EU EQ LUX 03/10 EUR 10.76 1.3 58.9 -8.7
Gl Balanced (Euro) A EU BA LUX 03/10 USD 16.04 2.4 38.7 -5.3
Gl Balanced (Euro) B EU BA LUX 03/10 USD 15.60 2.3 37.4 -6.2
Gl Balanced (Euro) C EU BA LUX 03/10 USD 15.90 2.4 38.4 -5.6
Gl Balanced (Euro) I EU BA LUX 03/10 USD 16.36 2.6 NS NS
Gl Balanced A US BA LUX 03/10 USD 16.59 0.7 43.3 -6.2
Gl Balanced B US BA LUX 03/10 USD 15.75 0.5 41.9 -7.1

Gl Balanced I US BA LUX 03/10 USD 17.23 0.8 44.3 -5.5
Gl Bond A US BD LUX 03/10 USD 9.38 2.2 18.7 5.2
Gl Bond A2 US BD LUX 03/10 USD 16.37 2.2 18.6 5.1
Gl Bond B US BD LUX 03/10 USD 9.38 2.0 17.5 4.1
Gl Bond B2 US BD LUX 03/10 USD 14.31 2.1 17.4 4.0
Gl Bond I US BD LUX 03/10 USD 9.38 2.3 19.3 5.7
Gl Conservative A US BA LUX 03/10 USD 14.95 1.0 26.2 -1.5
Gl Conservative A2 US BA LUX 03/10 USD 17.11 1.1 26.3 -1.5
Gl Conservative B US BA LUX 03/10 USD 14.95 0.8 24.9 -2.5
Gl Conservative B2 US BA LUX 03/10 USD 16.22 0.8 25.0 -2.5
Gl Conservative I US BA LUX 03/10 USD 15.02 1.2 27.3 -0.7
Gl Eq Blend A GL EQ LUX 03/10 USD 11.61 -0.4 61.3 -14.6
Gl Eq Blend B GL EQ LUX 03/10 USD 10.88 -0.6 59.8 -15.5
Gl Eq Blend I GL EQ LUX 03/10 USD 12.27 -0.2 62.7 -13.9
Gl Growth A GL EQ LUX 03/10 USD 41.93 0.0 54.9 -15.0
Gl Growth B GL EQ LUX 03/10 USD 34.93 -0.1 53.3 -15.9
Gl Growth I GL EQ LUX 03/10 USD 46.62 0.2 56.1 -14.3
Gl High Yield A US BD LUX 03/10 USD 4.44 3.9 71.2 8.3
Gl High Yield A2 US BD LUX 03/10 USD 9.65 4.2 71.1 8.2
Gl High Yield B US BD LUX 03/10 USD 4.44 3.7 69.1 7.0
Gl High Yield B2 US BD LUX 03/10 USD 15.49 4.1 69.5 7.2
Gl High Yield I US BD LUX 03/10 USD 4.44 4.0 72.3 9.0
Gl Thematic Res A OT OT LUX 03/10 USD 14.91 1.2 82.9 1.4
Gl Thematic Res B OT OT LUX 03/10 USD 13.02 1.0 81.1 0.4
Gl Thematic Res I OT OT LUX 03/10 USD 16.65 1.3 84.4 2.2
Gl Value A GL EQ LUX 03/10 USD 11.04 -0.9 68.3 -14.2
Gl Value B GL EQ LUX 03/10 USD 10.13 -1.1 66.6 -15.1
Gl Value I GL EQ LUX 03/10 USD 11.76 -0.8 69.7 -13.6
India Growth A OT OT LUX 03/10 USD 129.55 2.1 NS NS
India Growth AX OT OT LUX 03/10 USD 113.30 2.1 133.5 1.5

India Growth B OT OT NA 03/10 USD 135.46 1.9 NS NS
India Growth BX OT OT LUX 03/10 USD 96.67 1.9 131.2 0.5
India Growth I EA EQ LUX 03/10 USD 117.53 2.2 134.5 1.9
Int'l Health Care A OT EQ LUX 03/10 USD 142.68 3.8 39.6 -1.4
Int'l Health Care B OT EQ LUX 03/10 USD 120.12 3.6 38.2 -2.4
Int'l Health Care I OT EQ LUX 03/10 USD 156.12 3.9 40.8 -0.6
Int'l Technology A OT EQ LUX 03/10 USD 111.02 0.6 68.3 -0.9
Int'l Technology B OT EQ LUX 03/10 USD 96.02 0.4 66.6 -1.9
Int'l Technology I OT EQ LUX 03/10 USD 124.67 0.8 69.7 -0.1
Japan Blend A JP EQ LUX 03/10 JPY 6035.00 0.2 38.4 -13.9
Japan Growth A JP EQ LUX 03/10 JPY 5732.00 -2.4 26.5 -16.0
Japan Growth I JP EQ LUX 03/10 JPY 5907.00 -2.3 27.5 -15.3
Japan Strat Value A JP EQ LUX 03/10 JPY 6294.00 2.8 50.1 -12.2
Japan Strat Value I JP EQ LUX 03/10 JPY 6471.00 3.0 51.3 -11.5
Real Estate Sec. A OT EQ LUX 03/10 USD 14.59 1.7 90.5 -8.3
Real Estate Sec. B OT EQ LUX 03/10 USD 13.31 1.4 88.5 -9.2
Real Estate Sec. I OT EQ LUX 03/10 USD 15.70 1.8 91.9 -7.6
Short Mat Dollar A US BD LUX 03/10 USD 7.30 1.0 15.8 -2.4
Short Mat Dollar A2 US BD LUX 03/10 USD 9.89 1.0 15.7 -2.5
Short Mat Dollar B US BD LUX 03/10 USD 7.30 0.9 15.3 -2.8
Short Mat Dollar B2 US BD LUX 03/10 USD 9.84 1.0 15.2 -2.9
Short Mat Dollar I US BD LUX 03/10 USD 7.30 1.1 16.4 -1.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
UK Large-Cap Blend Equity
Funds that are fairly representative of the UK large-cap equity market. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
March 11, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Aurora Mars Asset GBPUnited Kingdom 1.50 122.99 -12.01 -5.81
Investment Trust Management

2 Schroder UK Schroder GBPUnited Kingdom -1.72 117.03 -12.03 -0.14
Growth Investment Management Lt

1 Lowland Inv Henderson Global GBPUnited Kingdom -0.63 110.81 -16.97 -1.76
Tr Investors Ltd.

4 MFM Slater Marlborough Fund GBPUnited Kingdom 15.51 108.77 -0.76 NS
Pension Managers Limited

4 Temple Bar Investec GBPUnited Kingdom -1.95 108.35 0.77 3.08
Inv Tr Investment Mngmnt

1 Shires Aberdeen Asset GBPUnited Kingdom -2.07 105.36 -15.68 -4.19
Income PLC Managers Ltd (London)

1 Strategic SVG Capital Plc GBPUnited Kingdom -1.33 100.76 -19.69 NS
Equity Capital

4 Schroder UK Schroder Unit GBPUnited Kingdom -0.52 100.16 -7.66 5.12
Alpha Plus Acc Trusts (UK)

2 Glasgow Aberdeen Asset GBPUnited Kingdom -2.97 96.26 -25.44 -6.09
Income Trust Managers Ltd (London)

3 Merchants RCM (UK) Limited GBPUnited Kingdom -3.18 92.65 -13.61 -0.77
Trust ORD

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

China data hurt European stocks
Resources stocks fall on concern Beijing will tighten monetary policy; Citigroup gains

European stocks closed lower
Thursday as investors fretted about
potential tightening of monetary
policy in China, the main driver of
global growth, while lackluster U.S.
economic data weighed on Wall
Street.

The pan-European Stoxx Europe
600 Index declined 0.3% to 257.60,
while the U.K.’s FTSE 100 index fell
0.4% to 5617.26, France’s CAC-40 in-
dex declined 0.4% to 3928.98, and
Germany’s DAX eased 0.1% to
5928.63.

In late afternoon trade in New
York, the Dow Jones Industrial Av-
erage was up 0.2% at 10591.74. The
Nasdaq Composite Index was up
0.2% at 2362.55, while the Standard
& Poor’s 500-stock index rose 0.1%
to 1147.18.

U.S. data showed a shrinking
trade deficit, mainly due to slowing
imports, prompting concern about
the pace of the U.S. recovery. In ad-

dition, weekly claims for unemploy-
ment benefits fell less than ex-
pected.

Strong economic news from
China, a major commodity con-
sumer, reignited concern that Bei-
jing may try to curb growth. China’s
consumer-price index rose a higher-
than-expected 2.7% in February,
while industrial production surged
nearly 21% in the first two months
of the year compared with the year-
earlier period.

“The negative psychological ef-
fect combined with the direct im-
pact on commodity demand should
weigh on metals prices,” said strate-
gists at Commerzbank.

Metal and mining shares re-
treated from Wednesday’s gains.
BHP Billiton fell 2.1% on the London
Stock Exchange, and Rio Tinto lost
1.6%.

Broker downgrades also played a
part in the sector’s decline, with
copper miner Kazakhmys down
3.2% after Goldman Sachs cut the

firm to “neutral” and removed it
from its “conviction-buy” list.

Greek shares fell as workers
staged their third general strike to
protest government austerity mea-
sures. The ASE Composite Index
closed down 0.7% at 2124.58.

Auto makers were higher in Eu-
rope. Volkswagen shares gained
7.7% in Frankfurt. The German auto
giant posted an 80% drop in fiscal-
year net profit but also said it ex-
pects a slight recovery in the global
automotive market in 2010. BMW
rose 1.3% after it posted a 36% drop
in profit for 2009 but said it expects
sales to grow this year.

In the oil and gas sector, BP de-
clined 0.2% after it said it will buy
the deepwater Gulf of Mexico, Brazil
and Azerbaijan assets of Devon En-
ergy for $7 billion.

Shares of Lagardere dropped
7.3% in Paris after the French media
group reported a 77% drop in 2009
net profit, hit by lower advertising
revenue and charges.

U.S. financial stocks gained,
helped by upbeat comments from
Citigroup’s chief executive officer.
Vikram Pandit, the CEO, said at a
conference that in the bank’s core
markets, its return on assets would
grow slightly this year.

Trading in Citigroup represented
almost one-fourth of the U.S. mar-
ket’s overall volume, the third con-
secutive day the bank has benefited
from renewed bets that the effects
of the financial crisis are waning on
Wall Street. The stock gained 3%.

Midafternoon in New York, the
euro was at $1.3673 up from $1.3651
late Wednesday. The dollar was at
90.59 yen, up from 90.54 yen.

Crude oil for April delivery
gained two cents per barrel to
$82.11 on the New York Mercantile
Exchange.

Gold for April delivery on
Nymex’s Comex division rose 10
cents per ounce to $1,108.20.

—Sarah Turner contributed
to this article.

BY ISHAQ SIDDIQI

Abu Dhabi’s
Mubadala buys
stake in Raine

Abu Dhabi’s Mubadala Develop-
ment Co. will take a 9% stake in
boutique merchant bank Raine
Group LLC, bolstering the emirate’s
ambitions to become a major media
and entertainment player.

Raine and Mubadala will jointly
“seek to capitalize on emerging in-
vestment opportunities in the me-
dia, entertainment and sports, or
MES, sectors around the world,” the
Abu Dhabi government investment
firm said.

Raine, which focuses exclusively
on the MES sector, also secured “ex-
clusive relationships” with U.S. en-
tertainment agency William Morris
Endeavor and Ted Forstmann as an
investor, the statement said without
giving a value for the deal.

A spokesperson for Raine in New
York wasn’t available for comment.

The deal gives Raine a foothold
in the Middle East, the world’s fast-
est-growing media market.
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Old Mutual to sell U.S. units
LONDON—Old Mutual PLC is

planning to partially list its U.S. as-
set-management arm and dispose of
its U.S. life-insurance business.

The financial-services conglom-
erate reported Thursday that oper-
ating profit rose 3% in 2009 as a re-
sult of increased contributions from
its long-term savings business.

The listing and disposal are part
of a bigger restructuring plan,
which includes exiting from markets
or businesses that can’t meet a 15%
target return on equity.

The London-based company, with
insurance, banking and asset-man-
agement businesses in 35 countries,
has said it is “in too many geogra-
phies and too many lines of busi-
nesses.” If successful, the restruc-
turing plan could gives proceeds
that would cut £1.5 billion ($2.25
billion), or two-thirds, off Old Mu-
tual’s £2.273 billion debt.

Old Mutual said operating profit
rose to £1.17 billion from £1.136 bil-
lion a year earlier as profitability
from the long-term savings business
improved.

The company saw a 29% rise in
fourth-quarter life insurance sales,
its strongest in two years. But that
wasn’t enough to avoid a fall in full-
year sales. Life assurance sales in
2009 on an annual premium equiva-
lent basis were down 6% at £1.38
billion.

Total comprehensive income at-
tributable to shareholders more
than doubled to £709 million from
£305 million in 2008. This figure in-
cludes fair-value gains on invest-
ments of £1.087 billion, reversing
the previous year’s £1.635 billion
loss, aided by a recovery in stock
markets.

Factoring in swings in the valua-
tion of its own debt and taxes, the
company had a loss attributable to
shareholders of £340 million, com-
pared with a £441 million profit in
2008. The loss was partially due to
a £263 million negative impact from
the revaluation of group debt. Amid
stressed markets in 2008, a valua-
tion of group debt gave a positive
impact of £503 million.

Under accounting rules, a finan-
cial company can book noncash
gains when the value of its debt

falls, as it theoretically needs less
money to buy back its own debt.
When markets recover, these gains
are reversed into losses.

The company reinstated dividend
payments after suspending them for
the half-year. It said it is giving a
dividend of 1.5 pence a share, com-
pared with 2.45 pence a share in
2008.

“We benefited from improved
market conditions in the second
half, which resulted in greater de-
mand for equity-based products
from our clients, but the improve-
ment also reflects our aggressive
expense management as part of our
drive to improve business perform-
ance,” Chief Executive Julian Rob-
erts said.

Oriel Securities analyst Marcus
Barnard said the announcement
“could be seen as disappointing” be-
cause even though the headline fig-
ures “look OK, the strategy update
doesn’t contain much new.”

Mr. Barnard said the planned
sale of the U.S. life-insurance busi-
ness, which he describes as sub-
scale and not a big contributor to
group sales, was widely anticipated.
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