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Ex-U.K. military leader pushes
Europe on defense capability

The former deputy com-
mander of the multinational
forces in Iraq has warned that
Europe needs a more unified
defense capability if it is to
continue to contest a role on
the world stage.

Lt. Gen. Sir Robert Fry
said he was no longer con-
vinced in the assumption that
the U.S. would continue to be
Europe’s prime strategic part-
ner under any circumstances.

Gen. Fry, director of opera-
tions in the British Ministry
of Defense post 9/11, said that
in the emerging new world
order, Europe should be look-
ing to create conventional
forces that could be deployed
under a European banner.

In an interview with The
Wall Street Journal Europe,
he said that in an increasingly
polarized world, Europe needs
a better defined and more
unified European defense ca-
pability.

He said: “What we don’t
have in Europe is any capable
mechanism for command at
anything other than a small
scale.

“It is only if there is a
greater sense of a European
identity that we can possibly
contest a role to play on the
world stage and continue to
guarantee our trading links in
a globalized environment
dominated by rising powers,”
he said.

Under these circum-
stances, he said, Europe
would want to “create deploy-

able conventional forces that
are much more credible than
forces which are capable of
deploying under a European
banner at the present time.”

Asked to reflect on recent
criticisms of U.K. Prime Min-
ister Gordon Brown over
whether there was enough
money available to military
commanders he said: “There
was a level of ambition which
was defined in the strategic-
defense review, which the La-
bour administration imple-
mented when it came to
power, that set out a fairly
ambitious manifesto for the
armed forces of this country,
which I don’t think was ever,
ever properly funded.”

BY WILLIAM LYONS
AND JAVIER ESPINOZA

French President Nicolas Sarkozy and first lady Carla Bruni-Sarkozy vote at a Paris polling station.
Mr. Sarkozy’s ruling UMP party faced a drubbing in regional elections. Article on page 6
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Casting ballots amid voter unrest in France China takes
aim at U.S.
over economy

BEIJING—Premier Wen Ji-
abao aimed sharp words at
Washington on Sunday, ceding
little ground on China’s cur-
rency policy and suggesting
that U.S. efforts to boost its
exports by weakening the dol-
lar amounted to “a kind of
trade protectionism.”

In his once-yearly news
conference, Mr. Wen blamed
U.S. weapons sales to Taiwan
and President Barack Obama’s
meeting with Tibetan spiritual
leader the Dalai Lama for a
recent deterioration in what
he called China’s most impor-
tant foreign relationship.

“These moves have vio-
lated China’s territorial integ-
rity,” Mr. Wen said. “The re-
sponsibility does not lie with
the Chinese side but with the
United States.” Mr. Wen said a
good China-U.S. relationship
“makes both sides winners
while a confrontational one
makes both sides losers.”

U.S. officials on Sunday
sought to play down the po-
tential impact of Mr. Wen’s
tough talk on already strained
relations. Fred Lash, a State
Department spokesman, said
that despite the recent ten-
sion, U.S. officials looked for-
ward to “fostering a good bi-
lateral relationship.”

The U.S. provides weapons
to Taiwan for defense pur-
poses in accordance with the
Taiwan Relations Act, said P.J.
Crowley, another State De-
partment spokesman, and U.S.
presidents have for years met
with the Dalai Lama. “Neither
of these actions should have
been a surprise,” he said.

Mr. Wen went into detail
about his personal role at the
Copenhagen climate talks late
last year, showing flashes of
emotion as he sought to cor-
rect a widespread belief that
he snubbed Mr. Obama by
sending a lower-ranking offi-
cial to a meeting. “My con-
science is clear despite the
slander of others,” he said,
quoting an ancient Chinese
proverb. Instead, he argued, it

was China that felt insulted.
Mr. Wen’s forthright com-

ments reflect a new dynamic
in what is arguably the most
important bilateral relation-
ship in the world. As the only
major economy still growing
strongly, and the largest cred-
itor to the U.S., China is be-
having with new assertive-
ness. Beijing has emerged
from the global recession with
a fresh confidence about its
state-led economy. At the
same time, it makes no secret
of its disdain for U.S. eco-
nomic management, and is in
no mood to be lectured by
Washington about how to
support the world economy.

The first question Mr. Wen
fielded was on China’s cur-
rency policies, which have
kept the yuan effectively
pegged to the dollar since the
government halted the Chi-
nese currency’s gradual ap-
preciation in mid-2008. The
U.S. and Europe, and increas-
ingly China’s Asian neighbors,
argue that this policy has kept
the yuan seriously underval-

Please turn to page 10
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Stripping the naked CDS could backfire
If European politicians are seri-

ous about banning speculative trad-
ing in sovereign credit-default
swaps, they had better be prepared
for the results. Those could range
from higher bond yields to falling
stock markets, via increased stress
in the financial system. Calling for
bans on speculation may help politi-
cians’ approval ratings, but practi-
cally and theoretically such a ban
could backfire.

European Commission President
José Manuel Barroso this past week
said he would consider banning
speculative “naked” CDS sales. But
he also acknowledged that the com-
mission needed to undertake a
study to fully understand how CDS
markets work, surely the basis for
any considered policy.

But the leaders of France, Ger-

many, Greece and Luxembourg on
Thursday supported the idea of a
ban and called for swift action. That

was despite the German financial
regulator Bafin saying it could find
no evidence of mass speculation on
Greek CDSs, as net notional
amounts—a better measure of risk
transfer than gross trading activ-
ity—have remained steady at about
$9 billion.

A ban on speculative CDSs might
initially bring down prices but may
have unforeseen consequences.
Much will depend on how one de-
fines speculative trading. Is a bank
that buys Greek CDS protection
guilty of speculation if it doesn’t
own Greek government bonds but
does have exposure to Greece via,
for example, interest-rate swaps or
corporate lending books?

If the market feared banks were
unable to hedge their Greek expo-
sures, it could push up CDS and

bond yields: Contagion would be ex-
ported, liquidity and credit provi-
sion would drain away, and the fi-
nancial system would come under
new strain. Alternatively, banks
would find other ways to hedge, in-
cluding further selling or shorting
of Greek assets, including bank
shares, corporate bonds and stocks.

Governments should tread care-
fully. Their decisive action has
helped contain the crisis so far, but
the corollary to that has inevitably
been a rise in government risk. To
blame the CDS market for reflecting
that risk isn’t credible. More impor-
tant, anything that threatens the
ability to manage risk, such as a ban
on CDS trading, could jeopardize
what policy makers have so far
achieved.

—Richard Barley

Moderation? Chinese bank lending is hardly slow

Viacom learns
a new trick:
creating cash

China’s new bank lending is slow-
ing. Slow, however, it isn’t.

Certainly a pullback, in line with
less expansive macroeconomic pol-
icy in China this year, is evident.
Lending in February was half that in
January, and some way below levels
in February 2009.

Figures from here on will no
doubt be taken as signs of further
policy tightening. Policy makers ex-
pect total new lending in China to
reach around $1.1 trillion this year.
Since more than a quarter of that
already has gone in the first two
months of the year, lending won’t be
as high, on average, in the remain-
ing 10.

But moderation in new banking
levels shouldn’t be confused with a
meaningful tightening of policy. To-
tal lending so far in 2010, at around
$306 billion, is still far ahead of lev-
els seen in China at the start of any
other recent year, bar 2009. The

full-year goal for 2010 is almost
twice what was lent in 2008, when
China’s economy was last growing
around its current rate.

Certainly, not everyone is going
to have access to these funds as
readily as they did last year. Regula-
tors are supposed to be tightening
lending standards in important ar-
eas, such as loans to local govern-
ment-related investment entities.
J.P. Morgan Chase, citing state me-
dia, says 40% of new lending last
year went to such vehicles. Stricter
standards on mortgages, particu-
larly those used for speculative pur-
poses, also are in place.

Such restrictions are reasonable
and will effectively make a larger
pool of capital available to other
parts of the economy: investment
projects begun last year as part of
China’s stimulus efforts, exporters
seeing a pickup in business and the
small and midsize enterprises

largely excluded from the lending
boom last year.

There is one offsetting factor to
consider: 2009 brought with it a
rise in the practice by banks of sell-
ing loans to trust companies, with
the promise to repurchase them at a
later date.

Should these repurchased loans
be added back to banks’ balance
sheets, they will actually show up in
the new loan figures. China’s bank-
lending figures are calculated sim-
ply by subtracting outstanding loans
in the system at the end of one
month from the balance at the end
of the next one.

Still, this won’t explain away all
of the lending. Shanghai Benefit In-
vestment Consulting, a research
company, estimates $107.51 billion
of bank loans were packaged into
trust products in 2009.

In other words, there will be
plenty of genuine new lending in

China this year to ensure that policy
remains loose by most objective
standards, even if not all of this is
as fresh as it first looks.

—Andrew Peaple

Growth may be uncertain in tra-
ditional media. But cash isn’t.

While old-media companies face
slowing growth and the disruptive
impact of the Internet, there is a
bright side: improved cash genera-
tion. The good news for investors is
that more companies are focused on
returning cash to shareholders.

Last week Viacom Chief Execu-
tive Philippe Dauman told investors
that, having paid off near-term debt
maturities, “we will be looking for
ways to return money to sharehold-
ers” later in the year. Both a divi-
dend or a resumption of Viacom’s
share buybacks, on hold since 2008,
are on the table, he indicated.

Time Warner has done both.
Comcast recently raised its divi-
dend 40% and also is buying back
stock. Time Warner Cable an-
nounced a sizeable dividend at the
end of January.

What sort of payout could Via-
com make? UBS analyst Michael
Morris estimates Viacom’s free cash
flow this calendar year will be $1.6
billion. A payout of half that amount
as a dividend would mean $1.31 a
share. At Viacom’s current stock
price, that translates to a yield of
3.9%, in line with the Standard &
Poor’s 500-stock index’s average
dividend yield of 3.8%.

Chances are, though, Viacom will
resume its buyback program, which
has $1.275 billion still authorized.
That would limit the size of any div-
idend. And starting with a lower
dividend gives the company more
flexibility to increase it over time.

These steps won’t offset the
structural challenges facing Viacom.
But it should be a relief that media
companies are mostly not rushing to
do deals to bolster growth. Maybe
an old dog can learn new tricks af-
ter all.

—Martin Peers

Greek letters
Greek CDSs outstanding, in billions

Source: Depository Trust & Clearing Corp.
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Greece takes steps to solve its problems,
while Germany gropes to define its future

Greece has
solved its
problems.
Germany’s remain
to be solved.

The Greek
authorities now know what the
future holds. They will more or
less stick to their austerity
program. There will be more-than-
occasional street demonstrations,
which might require a bit of
trimming here and there, but
nothing major. The markets will
make funds available, although at
a significant premium over the
rates charged countries that
haven’t done excessive violence to
sound accounting principles or
run extraordinarily high budget
deficits. And if worse comes to
worst, Greece can count on an
implicit guarantee, one that dare
not speak its name, that its richer,
more prudent co-inhabitants of
the euro zone won’t allow it to
default.

In short, the Greek government
can see its future, which might be
unlovely but is at least clearly laid
out for it by the markets and its
colleagues, most notably Germany.

It is Angela Merkel’s country
that hasn’t solved its problems
and is groping to define its future.
Financially numerate German
officials know they can let Greece
default only if they are willing to
sacrifice the European-integration
project. But they also know that
German voters won’t tolerate a
bailout of a country they feel
hasn’t gone through the
restructuring pain that kept
German wages down, making
German goods competitive in
world markets. Or hasn’t foregone
jam today to keep its budget
deficit within a hair of the 3%
mandated by the Growth and
Stability Pact that was at the
heart of the agreement to form a
common currency. So Ms. Merkel

shouts “no bailout” to appease
voters, while her officials try to
fashion one that can plausibly go
by another name.

That device might be needed
sooner rather than later as it is
difficult to predict whether or
when the bond markets might
turn on Portugal or Spain, the two
likeliest candidates for a negative
reaction to their fiscal condition,
protestations of these countries’
governments notwithstanding.

That is not Germany’s only
unsolved problem. It must also
decide how much Brussels-based
discipline to impose on individual
members of euroland. The
discussion now is all about
controlling the profligate policies
of the periphery countries. But,
given the authority, Brussels

bureaucrats might turn on
countries that fail to provide the
stimulus they feel the euro zone
requires—meaning they might try
to tell Berlin to increase its deficit
to provide a lift to the entire
stagnating area. Inflation-wary
Germany therefore must find a
way to allow intervention in the
affairs of the fiscally profligate
without allowing symmetrical
intervention in the affairs of the
fiscally prudent.

That isn’t all. Greece can’t
solve its problems unless in
addition to putting its fiscal house
in order it also develops
industries that can compete in
world markets. There aren’t
enough olives to pay for all those
Mercedes and other German-made
goods that Greeks have been
importing. Wages are too high,
and productivity is too low in
Greece, Spain and other “bubble”
countries to allow them to expand
their exports to core EU and other
countries.

In the good old days of the
drachma, peseta and lire, these
noncompetitive countries could
devalue their currencies, as the

British are doing with sterling (to
little effect so far, it must be
noted). But with interest rates
fixed by the European Central
Bank on a one-size-fits-all basis,
Germany dominating euro-zone
markets, and the euro holding its
own against the dollar in the past
year despite a small drop in
recent months, that route is
closed. Even the suggested sale of
state-owned assets—no, not some
islands or the Acropolis—would
be only a temporary palliative.
Selling the family urns to fund
current expenses isn’t the route to
a sound future.

Compounding the problem
created for Greece and similarly
situated countries is the
reluctance of German consumers
to spend. In the absence of a
surge in domestic demand,
Germany’s recovery from last
year’s 5% decline in gross
domestic product depends heavily
on its ability to increase its
exports even more, driving even
higher its almost €140 billion
trade surplus, the largest in
Europe and three times that of
second-placed Netherlands. That’s
bad news for countries that have
been running trade deficits, which
is all the countries now in trouble.

Here’s a guess at how Germany
will finally confront the dilemma
created by its need to export its
way out of recession while
enabling troubled economies to
remain in euroland: Conceal any
bailout by giving guarantees to
German banks that buy Greek and
other debt if markets set
impossibly high interest rates;
arrange a mechanism for tighter
supervision of debt-ridden
countries; and avoid any policy
that either requires a reopening of
the Lisbon Treaty, such as a
European version of the
International Monetary Fund, or
threatens the German export
machine.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

German Chancellor Angela Merkel, right, welcomed Greek Prime Minister
Giorgos Papandreou at the Chancellery in Berlin
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“The honest answer
is that nobody knows
what taxes will be
required in the next
five years.”
Iain Martin on Liam Byrne’s promise

on avoiding further U.K. tax increases
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Autos

n A U.S. safety investigation of
the Toyota Prius that was in-
volved in a dramatic incident on a
California highway found a partic-
ular pattern of wear on the car’s
brakes that raises questions about
the driver’s version of the event,
three people familiar with the in-
vestigation said.

n The U.K. government said it
will guarantee €300 million ($413
million) in bank loans to General
Motors’ European unit as part of a
support package for the auto
maker from the U.S. and other Eu-
ropean governments.

i i i

Aviation

n Unite, the union representing
British Airways’ cabin crew, an-
nounced that strikes will take
place later this month after the
airline and union leaders failed to
reach a deal on changes to work-
ing practices. Unite said its mem-
bers will begin a three-day strike
March 20 and a four-day strike
beginning March 27.

n European regulators issued an
emergency safety mandate aimed
at preventing ice from danger-
ously building up inside the fuel
systems of some Airbus A330 jet-
liners and potentially shutting off
both of their engines.

n U.S. aviation regulators pro-
posed $787,500 in civil penalties
against American Airlines for al-
leged maintenance violations in-
volving a handful of planes, in-
cluding one aircraft without a
properly operating flight com-
puter and four others that had im-
proper rudder inspections.

i i i

Banking

n A U.S. bankruptcy examiner
said in a report that several top
Lehman Brothers executives, in-
cluding former CEO Richard Fuld
and three former chief financial
officers, approved or were aware
of a questionable accounting
method for certain transactions.
Legal experts say the report can
and likely will be used as a road-
map for the Justice Department
and other agencies considering
charges or lawsuits.

n Washington Mutual, J.P. Mor-
gan Chase and U.S. regulators set-
tled a dispute over billions of dol-
lars in assets once belonging to
the failed Seattle-based thrift
known as WaMu, closing a chapter
of the 2008 financial crisis.

n U.S. state regulators closed
small banks in New York, Florida
and Louisiana, bringing to 30 the
tally of financial institutions that
have failed in the U.S. so far this
year. The failures bring the num-
ber of banks that have fallen since
the beginning of 2008 to 195.

n Brian Pitman, the veteran
banker who helped transform
Lloyds TSB into one of Europe’s
largest banks, has died at 78. Pit-
man joined Lloyds in 1952, serving
as CEO from 1983 to 1997, and as
chairman from 1997 to 2001. He
was responsible for the merger of
Lloyds and TSB in 1995, turning a
small bank in one of Europe’s big-
gest. Lloyds TSB later became
Lloyds Banking Group after it took
over ailing mortgage lender HBOS
during the financial crisis in 2008.

n UBS warned that Switzerland’s
financial industry is at risk unless
lawmakers approve a tax treaty
with the U.S., and that other Swiss
banks may be next to face pres-
sure from American regulators.

n Guangdong Development Bank,
a Chinese lender in which Citi-
group has a 20% stake, said it will
pursue an initial public offering.
The midsized Chinese bank joins
domestic peers who have been
raising funds from the stock mar-
kets in anticipation of strong busi-
ness growth and stricter capital
requirements.

i i i

Energy

n Cnooc said it is taking a 50%
stake in Argentina’s Bridas to
form a joint venture with Bridas
Energy Holdings in a $3.1 billion
move to boost its production and
reserves. The deal highlights
China’s growing thirst for energy
resources globally.

i i i

Entertainment

n Walt Disney said that it is clos-
ing down the production company
of Robert Zemeckis, director of
“Forrest Gump” and last year’s
commercially disappointing “A
Christmas Carol.” Such changes
are at the heart of the strategy of
Disney Studios Chairman Rich
Ross, who was appointed with a
mandate to shift the studio’s focus
from costly, standalone movies
toward franchises that can feed
Disney’s marketing machine.

i i i

Media

n The New York Times recently
hired David Perpich, 32, as an ex-
ecutive director for nytimes.com.
Perpich is the nephew of Arthur
Sulzberger Jr., who is chairman of
Times Co. and publisher of the
Times. He is the latest of a grow-
ing group of fifth-generation fam-
ily members to join the company.

i i i

Pharmaceuticals

n Roche’s recent drug-trial fail-
ures involving some of its most
potent products have increased
pressure on the company ahead of
its investor day on whether it can
meet market hopes to turn into
the powerhouse it promised to be-
come after it acquired Genentech.

n Novartis’s blockbuster blood-
pressure drug Diovan modestly
lowered the incidence of diabetes
in certain patients, a study found.
However, another Novartis drug
failed to do so, and neither drug
reduced the risk of heart attacks
in these patients.

n MitraClip, an Abbott Laborato-
ries device designed to improve a
leaky heart valve without major
surgery, met its safety and effec-
tiveness goals in a key study. Ab-
bott hopes to win Food and Drug
Administration approval to launch
the product in the U.S. next year.

i i i

Retail

n Liberty confirmed it received
offer approaches, eight months af-
ter the U.K. luxury brand, known
for home furnishings and fabrics,
appointed advisers to conduct a
strategic review of the business.

i i i

Sports

n IMG Worldwide and Indian
conglomerate Reliance Industries
have set up a joint venture to
build a professional sports busi-
ness in India. The venture will
look to develop professional foot-
ball and basketball leagues in In-
dia, as well as nurture athletic tal-
ent by building sports academies
throughout the country.

i i i

Technology

n Google appears increasingly
likely to shutter its Chinese-lan-
guage search engine, a step that
would remove one of the last ma-
jor foreign players from the
world’s most populous and fast-
est-growing Internet market. A
person familiar with the matter
said Google is likely to take action
within weeks.
n Li Yizhong, the main regulator
of China’s Internet industry,
warned that Google “will have to
bear the consequences” if it stops
filtering its search results in the
country, suggesting there is little
room for compromise in the cur-
rent showdown over censorship.

n China’s product-quality agency
said it is looking into complaints
from a small number of Chinese
consumers about Hewlett-Pack-
ard’s handling of flaws in some of
its computers. A group of Chinese
consumers claimed H-P discrimi-
nated against them in its handling
of a problem with faulty graphics
components in some of its laptop
PCs by not offering them the same
warranty extension given to cus-
tomers in the U.S.

n Timothy Cook, Apple’s chief op-
erating officer, was awarded a
cash and stock bonus of about $22
million for his performance while
filling in during CEO Steve Jobs’s
medical leave.

n Motorola Co-CEOs Sanjay Jha
and Greg Brown saw their payouts
shrink in 2009, a year that saw
the U.S. mobile-phone company
narrow its loss and move toward
splitting itself up.

i i i

Telecommunications

n Vodafone said it has sent the fi-
nal part of a submission to the In-
dian income-tax department lay-
ing out why the company believes
it shouldn’t pay tax on a 2007
deal to buy a 67% stake in local
mobile-phone operator Hutchison
Essar for $11.2 billion.

n The Nigerian government said
it will review the potential $2.5
billion sale of Nigerian Telecom-
munications, known as Nitel, fol-
lowing last month’s troubled auc-
tion in which one of the top
bidders, China Unicom, initially
denied taking part.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Workers have started renovating the iconic statue of Christ with outstretched arms that overlooks Rio the Janeiro,
replacing large pieces of the statue’s soapstone exterior and patching up a layer of concrete under that. Heavy rains have
eroded portions of the face and hands of the statue. It has also been damaged by lightning strikes over the years.
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In Rio de Janeiro, Christ statue gets $4 million facelift
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A sporting chance
IMG Worldwide, Reliance Industries to boost athletes in India

Sports-marketing giant IMG
Worldwide and Indian conglomerate
Reliance Industries Ltd. have set up
a joint venture to build a profession-
al-sports business in India, a deal
that seeks to unlock the country’s
vast but undeveloped sports market.

The venture will look to develop
professional soccer and basketball
leagues in India, as well as nurture
athletic talent by building sports
academies throughout the country.
The deal is the brainchild of a pair of
colorful billionaires, IMG owner Ted
Forstmann and Reliance Chairman
Mukesh Ambani.

While India has one of the world’s
fastest-growing economies and
houses some of the most prestigious
universities, its athletic prowess is
underwhelming. Among large coun-
tries, India has perhaps the worst in-
ternational sports records.

Since the inception of the modern
Olympic Games in 1896, India has
won just 20 medals, 11 of them in
field hockey. (China, by comparison,
won 100 medals at the Summer
Olympics in 2008 alone; it won 28 in
1988.) India’s men’s soccer team is
ranked 132nd on FIFA’s world ranking
list, out of 207 countries.

“If it works out the way we ex-
pect, this agreement will be transfor-
mational to IMG and beneficial to the
people of India,” Mr. Forstmann said
in an interview.

A spokesman for Reliance de-
clined to comment.

Industry experts see the Indian
population as ripe for development in
athletics. It has little in the way of a
professional-sports infrastructure,
and nothing that approaches the pro-
fessional level of basketball or soccer
leagues that exist in other countries.

Mr. Forstmann, a Wall Street deal
maker who helped pioneer the pri-
vate-equity business, acquired IMG in
2004. The closely held company is
one of the world’s largest producers
and distributors of sports, managing
thousands of sporting and entertain-
ment events, from tennis’s Wimble-
don to New York’s Fashion Week. It
manages the careers of many ath-
letes, including golfer Tiger Woods
and tennis player Roger Federer.

The push into India comes on the
heels of IMG’s expansion into China.
In 2008, IMG struck an exclusive 20-
year deal with China’s national televi-
sion broadcaster that gave it the
right to develop and market new
sports events there.

The India deal pairs IMG with Re-
liance, India’s largest private-sector
company by market value. Reliance
generates annual revenue of more
than $28 billion, with business hold-
ings varying from textiles to plastics
to energy.

The real potential profits from the
venture will come from the develop-
ment of professional-sports leagues.
The IMG-Reliance venture will look to
strike arrangements with India’s soc-
cer and basketball federations to help
them build these leagues.

Mr. Forstmann said the venture’s
ambitions are to create something
akin to England’s Premier League, for
which IMG produces and distributes
television programming.

“People might laugh at that now,
but let’s see where we are in five
years,” said Mr. Forstmann, who said
he became fast friends with Mr. Am-
bani after meeting him five years ago
at a conference Mr. Forstmann hosts

each year in Aspen, Colo.
IMG already has played a major

role in one of India’s major sports
success stories—the development and
operation of the Indian Premier
League cricket venture, a wildly pop-
ular form of one of the world’s most
popular games. On Friday, Mr. Forst-
mann attended the opening match of
the league’s third season in Mumbai.

Developing athletic talent is a key
component of the IMG-Reliance ven-
ture. IMG operates the IMG Acade-
mies in Bradenton, Fla., which edu-
cates and trains some of the best
young athletes in golf, tennis, base-
ball, soccer and basketball. That
model will be taken to India.

As it does in Florida, IMG will
make scholarships available to the

most promising athletes. Such invest-
ments can ultimately provide a wind-
fall for IMG, which gains an inside
track on representing the rising ath-
letes who train at its academies.

To jump start its talent develop-
ment, Messrs. Forstmann and Am-
bani will award scholarships to be-
tween 20 and 30 Indian athletes and
send them to IMG Academies in Flor-
ida this autumn, where they will train
with U.S. coaches.

IMG also will expand its business
in India of managing talent, as well
as the country’s fashion and film ce-
lebrities. The agency already repre-
sents the young Indian tennis star,
Yuki Bhambri, who is 17 years old and
was the top-ranked junior player in
the world last year.

BY PETER LATTMAN
AND MATTHEW FUTTERMAN

A new venture hopes to take Indian sports beyond cricket. Here, cricketer
Herschelle Gibbs plays Friday in the Indian Premier League.
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Investment bankers move fast. But even superstars can
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with them.
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Europe

n The Vatican denied that its cel-
ibacy requirement for priests was
the root cause of the clerical sex
abuse scandal convulsing the
Catholic church in Europe and
again defended the pope’s han-
dling of the crisis.

n The U.K. government is set to
push out new plans and legisla-
tion designed to protect consum-
ers and reform Britain’s upper
house, ahead of calling an election
in which Prime Minister Gordon
Brown will likely portray his gov-
ernment as a champion of con-
sumers and reform. The Ministry
of Justice said it will propose leg-
islation in the coming days to re-
form the House for Lords, which
would result in its members being
elected rather than inheriting or
being appointed to their titles.

n The U.K.’s Liberal Democrats
moved to calm investors’ fears of
a rudderless government after the
next election after two opinion
polls suggested that neither the
ruling Labour party nor the Con-
servative party would have
enough seats to rule on their own.

n The U.K. hopes to stake its
claim as a global leader in the
fledgling wave and tidal power
sector—a key green technology in
the fight against climate
change—when it awards compa-
nies licenses on Tuesday to de-
velop around 700 megawatts of
marine energy in Scotland.

n U.K. house prices barely
changed in March from February
as a surge in the number of newly
listed properties for sale re-
stricted the ability of sellers to
raise prices, a survey by property
Web site Rightmove showed.

n In France, partial election re-
sults showed the Socialist-led left
with a strong lead against Nicolas
Sarkozy’s conservatives in the
first round of regional elections.

n In Russia, the ruling United
Russia party appeared headed for
an expected victory in regional
elections, according to partial re-
sults, although many disgruntled
voters threw their support behind
opposition candidates.

n In Ireland, police said they
have released all three women
who were among seven individu-
als arrested in connection with an
alleged plot to murder a Swedish
cartoonist. Those releases appear
to indicate that U.S. citizen Jamie
Paulin-Ramirez, a 31-year-old
mother and recent convert to Is-
lam, is no longer in the custody of
the Irish police.

i i i

U.S.

n Christopher Dodd, the chair-
man of the Senate Banking Com-
mittee, is finalizing a bill to re-
work financial-market rules that
is expected to be tougher against
banks than previously expected,
people familiar with the matter
said. Though details of the bill
could still change before it is in-
troduced Monday, the biggest win-
ner in the bill appears to be the
Federal Reserve, which would see
its powers expand considerably.

n White House adviser David
Axelrod conceded that efforts to
secure enough support to pass the
party’s health-care bill was prov-

ing “a struggle,” but voiced confi-
dence that Democrats would ulti-
mately get enough votes.

n The Obama administration
plans to upend how the govern-
ment measures and encourages
success in the country’s public
schools as part of a sweeping pro-
posal to rewrite President George
W. Bush’s signature No Child Left
Behind law. The blueprint, which
would cast aside many of the core
principles of the 2002 Bush law,
kicks off what is sure to be
months of heated debate in Con-
gress over how to recalibrate the
federal government’s role in the
nation’s 98,000 public elementary
and high schools.

n Janet Yellen, the president of
the Federal Reserve Bank of San
Francisco, is a leading contender
to take over as vice chairman of
the Federal Reserve, the White
House said. For two other vacan-
cies on the Fed’s board, the White
House is considering Sarah

Raskin, Maryland’s commissioner
of financial regulation, and Massa-
chusetts Institute of Technology
economist Peter Diamond, an ex-
pert on Social Security, pensions
and taxation.

n Retail sales posted an unex-
pected gain in February despite
falling car demand amid recall
trouble at Toyota and fierce bliz-
zards that crippled the East Coast
for days. Retail sales rose 0.3%
compared with January. Excluding
the car sector, all other retail
sales rose 0.8%. Consumer pur-
chases, which account for 70% of
U.S. economic activity, are crucial
to an economy still emerging from
a deep recession.

n Attorney General Eric Holder
raised expectations among farm-
ers that the Obama administration
will crack down on concentration
within agriculture, an industry
where the processing of meat,
milk and seed are dominated by
handfuls of companies.

i i i

Americas

n In Mexico, three people with
ties to the U.S. consulate in the
drug-plagued city of Ciudad
Juarez were killed in a drive-by
shooting, a U.S. official said.

n In Canada, an avalanche struck
a snowmobile rally in the Rocky
Mountains, killing at least two
people and leaving an unknown
number missing at an annual
gathering best known for its party
atmosphere and stunt riding.

i i i

Asia

n In China, Prime Minister Wen
Jiabao warned other countries not
to pressure China over its ex-
change-rate policy, and argued
strongly that the yuan isn’t under-
valued. Speaking at the close of
the Chinese legislature’s session,
Wen was careful not to rule out
the possibility that the yuan could

resume rising, and he reiterated
previous government statements
that China intends to continue re-
forming its currency system. But
he also spent several minutes sys-
tematically rebutting arguments
in favor of appreciation.
n Wen also fired back against al-
legations he had snubbed U.S.
President Barack Obama during
climate-change negotiations at the
end of last year.
n The heads of three branches of
China’s central bank indicated that
moves to scale back the intensity
of China’s stimulus, now in its sec-
ond year, may intensify competi-
tion among regions over the
shrinking pool of liquidity.

n Taiwan’s government said it
plans to allow Chinese financial
firms to invest in their Taiwanese
counterparts and to open
branches on the island, expanding
the détente between the two long-
time rivals to one of the most sen-
sitive sectors of the economy.

n In Afghanistan, the Taliban
struck Kandahar, the country’s
second largest city and the target
of upcoming U.S. military opera-
tions, with a series of bombings
over the weekend, killing at least
33 people. The main target of ex-
plosions appeared to be Kanda-
har’s prison, where many Taliban
detainees are held.
n President Hamid Karzai has
partially reversed his decision to
take complete control of Afghani-
stan’s election watchdog, moving
instead to allow a pair of foreign-
ers to serve on the commission
that monitors the country’s polls
for fraud.

n In Pakistan, fighter jets hit a
series of Taliban hideouts near
the Afghan border, killing nine in-
surgents, a local official said.
n A suicide bomber on a motor-
ized rickshaw killed 13 people at a
security checkpoint, raising fears
that Pakistan is sliding back into a
period of relentless bloodletting.
Earlier, two suicide bombers killed
55 people in coordinated explo-
sions in Lahore.

n In India, police arrested two
men that they suspect were plan-
ning terrorist attacks in Mumbai.
The city’s antiterrorism squad ar-
rested Abdul Lateef Rashid, 29
years old, and Riyaz Ali, 23, in
Mumbai’s suburbs. Police said
they were hatching plans to target
the office of energy company Oil
& Natural Gas as well as a popular
cloth market in South Mumbai
and Thakkar Mall in the city’s
western suburbs.

i i i

Middle East

n In Iraq, partial parliamentary
election results from all of the
country’s 18 provinces show in-
cumbent Prime Minister Nouri al-
Maliki with a sizable lead over his
main challenger, Ayad Allawi, but
that lead is likely to shrink and
the race remains a nail biter.

n In Israel, Prime Minister Ben-
jamin Netanyahu sought to down-
play the political fallout from a
row with the Obama administra-
tion over a Jerusalem building
project that upended a visit here
by Vice President Joseph Biden.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Tens of thousands of protesters flowed into Bangkok, setting up what organizers say will be several days of protests to
force Thailand’s army-backed government to call fresh elections. The so-called Red Shirts—the followers of former Prime
Minister Thaksin Shinawatra—vividly demonstrated the continuing pull of Thaksin, a former telecommunications mogul
who was thrown out of power in a 2006 coup and is now living abroad to avoid imprisonment on a corruption conviction.

In Thailand, Thaksin supporters demand new elections

Getty Images
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U.K.’s third party allays fear
Liberal Democrats, seen key to forming a ruling coalition, promise financial stability

BIRMINGHAM, England—The
U.K.’s Liberal Democrats moved to
calm investors’ fears of a rudderless
government following the next elec-
tion, after two newspaper opinion
polls suggested Sunday that neither
the ruling Labour party nor the
main opposition Conservative party
would have enough seats to rule on
its own.

Polls in both the Sunday Times
and Sunday Telegraph indicated fall-
ing support for the Conservative
Party would mean the Tories or La-
bour could end up in power only af-
ter striking a deal with the Liberal
Democrats, expected to have the
third-highest number of seats. An
election must be held by June 3.

Investors have been pushing
down sterling in fear of a powerless
government wrestling with a fragile
economy and a budget deficit ex-
pected to reach 12.6% of gross do-
mestic product this financial year.

In an interview, Vince Cable, the
Liberal Democrats’ economic
spokesman, moved to reassure in-
ternational investors by stressing
his party’s commitment to financial
responsibility and to maintaining
the U.K.’s triple-A credit rating.

“If their concern is with financial
stability, we have made it very clear
that any influence we will have in
government will be highly commit-
ted to a sensible, responsible ap-
proach to managing the budget,” he
said.

Mr. Cable also stressed that a co-
alition government need not be eco-
nomically damaging for the U.K.

“All the evidence that we have
put together from other countries in
North America and Western Europe
is that minority governments that
have to work with other parties are
better at delivering financial stabil-
ity than one-party governments.”

Mr. Cable said that differences

over the timing of spending cuts
wouldn’t mean an alliance with the
Conservatives was impossible.

“We are not ruling out particular
parties—we are not saying that at
all,” he said. “Whether it [spending
cuts] is now or later isn’t a matter
of dogma that you put down in
party manifestos; you have to make
an economic judgment.”

Labour and the Liberal Demo-
crats say public spending cuts
shouldn’t be forced through too
soon, as such a move could send the
country back into recession, while

the Conservatives are looking to
make immediate cuts to tackle the
deficit.

Mr. Cable has become one of the
U.K.’s most influential lawmakers on
economic issues since the financial
crisis erupted. His warnings about
rising debt levels and possible risks
to the financial system before the
crisis hit lent him a credibility few
others enjoyed.

Some commentators believe that
if the Liberal Democrats do enter
government alongside Labour or the
Conservatives, Mr. Cable could get a

senior post.
Mr. Cable said Sunday that such

a job would be difficult because of
the economic situation, but that he
wouldn’t shy away from it.

“The next Chancellor of the Ex-
chequer could well be the most un-
popular person in the country, so it
is not something I would like to do,”
he said. “But we are not backing out
of responsibility. If we are given re-
sponsibility we will take it and exer-
cise it.”

—Laurence Norman in London
contributed to this article.

BY AINSLEY THOMSON

Vince Cable, the Liberal Democrat’s influential economic spokesman, addresses an audience in London last month.
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Catholic officials defend the pope
Roman Catholic officials de-

fended Pope Benedict XVI amid a
growing sex-abuse scandal that re-
cently reached his former archdio-
cese in Germany.

An article published Sunday in
the Vatican’s official newspaper, the
Osservatore Romano, said Benedict
XVI’s track record in fighting abuse
showed he is a “vigilant shepherd of
his flock, contrary to the false image
of [him] as a scholar dedicated to
writing books who delegates to oth-
ers the job of governing the
Church.”

It also noted remarks Benedict
XVI delivered before his election as
pope in 2005, denouncing the “filth”
inside Church ranks.

The article, by Bishop Giuseppe
Versaldi, a professor of canon law
and psychology at Rome’s Gregorian
University, didn’t specifically ad-
dress Friday’s disclosure by the
pope’s former Munich-Freising arch-
diocese that a priest known to the
church as a sex abuser had been re-
turned to pastoral work there while

Benedict XVI was the presiding
archbishop in 1980. The priest later
was convicted of another act of
abuse within the archdiocese after
Benedict XVI left in 1982 to become
the Vatican’s chief official in charge
of disciplining priests.

Benedict XVI hasn’t been ac-
cused of breaking any laws. Bene-
dict’s former senior administrative
deputy took “full responsibility” for
the decision to return the priest to
work, the diocese statement said.
Benedict XVI, at that time Arch-
bishop Joseph Ratzinger, was in-
volved in decisions to house the
priest at the archdiocese, where he
was given therapy, the statement
said. But the decision to put him
back to work was made without his
knowledge.

On Saturday, Vatican spokesman
the Rev. Federico Lombardi also de-
fended the pope. “It’s rather clear
that in the last days, there have
been those who have tried, with a
certain aggressive persistence, in
Regensburg and Munich, to look for
elements to personally involve the
Holy Father in the matter of
abuses,” Fr. Lombardi said.

In an article Saturday in L’Avven-
nire, the official newspaper of the
Italian Bishops Conference, Msgr.

Charles J. Scicluna said accusations
that the pope had failed to respond
quickly to sex-abuse allegations
were “calumnious.” Msgr. Scicluna,
who heads the Vatican office in
charge of handling sex-abuse cases,
said the Holy See over the past nine
years had reviewed 3,000 cases of
alleged abuse, some dating back 50
years. Of those reported to the Vati-
can between 2003 and 2004, 80%
were from the U.S.

He added that the Church’s cur-
rent statute of limitations on disci-
plining sex abusers is “not ade-
quate”—noting that 60% of cases
never went to trial, mainly because
of “the advanced age of the ac-
cused.” In 2001, Pope John Paul II
introduced a statute of limitations
on priestly sex abuse that kick in
once the victim reaches 28 years
old. “A return to the system without
a statute would be auspicious,”
Msgr. Scicluna said.

During the sermon in Sunday
morning Mass at the Heilige Familie
Church in Dresden, Germany, the
Reverend Vinzenz Brendler lashed
out at the media, which he said is
using theatrics to create the false
impression that sexual abuse is a
Catholic problem. “Sexual abuse af-
fects all parts of society,” he said in
his sermon, citing statistics that
priests are less prone to sexual devi-
ancy than society as a whole.

Germany’s most-read newspaper,
the tabloid “Bild,” ran a “Protocol of
Shame” on its Web site Sunday list-
ing alleged incidents of child moles-
tation in the Catholic Church com-
munity. On Saturday, German daily
“Die Welt” cited critics of the Cath-
olic church in an article with the
headline “Apology Demanded.”

By David Crawford in
Dresden and Stacy Meichtry

in Rome

Pope Benedict XVI in Rome Sunday.
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Brown calls
for reform,
consumer
legislation

U.K. Prime Minister Gordon
Brown is set to push new plans and
legislation designed to protect con-
sumers and to reform Britain’s up-
per house, ahead of an election in
which he will likely portray his gov-
ernment as a champion of consum-
ers and reform.

This week, the government will
announce plans to help protect Brit-
ons from high interest rates and
“poor practices” in consumer fi-
nance, particularly on credit and
store cards. “One of the challenges
we are confronting in the wake of
the financial crisis is the behavior of
some banks and credit-card compa-
nies towards you, their customers,”
Mr. Brown said.

Mr. Brown is likely to call an
election for early May, with opinion
polls increasingly pointing to a tight
race. Before then, he will try to push
through Parliament a number of
proposals announced in the Queen’s
speech in November.

The consumer-protection mea-
sure will include forcing lenders to
use money paid back from a cus-
tomer to pay down that borrower’s
most expensive loans. That way,
when customers take out multiple
loans, the one charging the highest
interest rate will be paid down first.
Among other changes, Mr. Brown
said it will become harder for cred-
it-card companies to increase rates
or increase credit limits without
getting permission from their cus-
tomer first.

Conservative lawmaker Mark Ho-
ban criticized the move, saying that
for its 13 years in government the
party has failed to protect consum-
ers.

Also, the Ministry of Justice said
it will propose legislation in the
coming weeks to overhaul the House
for Lords, which would result in its
members being elected rather than
inheriting or being appointed to
their titles, as is currently the case.
The measures, which could even see
the House of Lords renamed, were
initially outlined in November.

The Lords reform legislation
will put the opposition Conservative
Party in a tight spot, as voting
against it would allow the Labour
government to portray the Tories as
defenders of privilege.

Several senior Tory officials, in-
cluding leader David Cameron, have
aristocratic backgrounds.

The Conservatives said that La-
bour has had 13 years to reform the
House of Lords.

“Now, just weeks before a gen-
eral election, they come up with
this,” a spokesman said. With only
about two months before the ex-
pected election, it’s not clear
whether the proposed legislation
could even be acted upon.

Consumer finance is set to be-
come more of an election battle-
ground because of the effects of the
credit crisis, which has seen a big
rise in personal bankruptcy and was
kicked off by bank’s poor lending
practices in the U.S. mortgage mar-
ket.

The Conservatives have said they
are “committed” to interest-rate
caps for store cards amid other
measures to protect consumers.

BY ALISTAIR MACDONALD
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In Thailand, this revolt comes to you
courtesy of Green-7 ASTV toothpaste

T HE PHILIPPINES had People
Power, the Czech Republic
had its Velvet Revolution

and Ukraine was swept up in an
Orange revolt. Thailand has what
might be termed the Toothpaste
Brigade.

Just over a year ago, thou-
sands of protesters pulled on yel-
low T-shirts and bandannas and
took over Thailand’s airports,
stranding tens of thou-
sands of tourists and
forcing an unpopular
government to quit.

Now they are trying
to bankroll their still-un-
finished bid for power
by selling as much
toothpaste, fish sauce,
toilet paper and foot
powder as they can, just
as a rival group of red-
wearing demonstrators—most
definitely not to be confused with
the yellow crowd—gathers tens of
thousands of people in Bangkok in
their own antigovernment protest.

Prajint Vishiramala is one of
the yellow movement’s biggest
success stories after he cooked up
a hit toothpaste recipe. The 65-
year-old pharmacist sells more
than 20,000 large tubes a month
at 150 baht or about $4.50 each
and hands over two-thirds of his
profit to a partisan satellite televi-
sion station called ASTV that is
controlled by the yellow-shirts’
top leader and which tirelessly
champions their cause.

One recent afternoon in this
dusty town a couple of hours
northeast of Bangkok, Mr. Prajint,
a bulky man with a gray mus-
tache, was sizing up his latest
project—reverse-engineering a
batch of Listerine mouthwash he
bought at a supermarket. “For
sure it could be a big seller for us,
but it takes a long time to figure
out how to make it,” he says.

Other protesters and small-
business owners are trying to de-
velop products to sell under the

ASTV name or in brand-
ing ventures. Tens of
thousands of viewers
are buying and selling
rice, fertilizer, phone
cards, alarm clocks and
insurance policies with
the ASTV logo. In the
process, they are creat-
ing a grassroots direct-
marketing challenge to
the way things are done

in a country where the army and
bureaucrats call the shots.

Sondhi Limthongkul, 62, is the
media mogul who formed the yel-
low-clad royalist group, which
calls itself the People’s Alliance
for Democracy, or PAD. He is aim-
ing for a formal political role as
head of its New Politics Party. He
reckons the movement and its pri-
vately held TV station would have
to struggle for survival without its
entrepreneurial support base.

His son, Jittanart Limthongkul,
who oversees the marketing push
at ASTV, won’t say how much has
been raised so far. But he is blunt
about the station’s dependence on

people like Mr. Prajint. “We rely
on these guys to keep us in busi-
ness now,” he says.

Born to Chinese immigrants
who fled the Communists, Mr.
Sondhi is one of Thailand’s most
influential politicians. Thais
alarmed by rapid modernization
under former premier and tele-
communications billionaire Thak-
sin Shinawatra have flocked to his
banner. Their street protests
paved the way for a military coup
in 2006 that toppled Mr. Thaksin.

In 2008, Mr. Sondhi’s support-
ers occupied the main government
complex in Bangkok for 99 days.

An Oxford-educated economist
named Abhisit Vejjajiva was even-
tually appointed prime minister
by Parliament, but Mr. Sondhi
kept trying to bring a new govern-
ment to power that is more in
tune with his royalist, conserva-
tive philosophy. Assassins nearly
killed Mr. Sondhi last year in an
attack on his car as he drove to
work; a bullet grazed his forehead.

Many of Mr. Thaksin’s support-
ers are angered by Mr. Sondhi’s
methods. Nattawut Saikeua, a core
leader of the red-shirt protest
planned for this weekend, says
Mr. Sondhi exaggerates and de-
monizes opponents. Mr. Thaksin
previously described some of Mr.
Sondhi’s allegations as “insane.”

That hasn’t stopped them from
trying to repeat ASTV’s success.
Mr. Thaksin’s supporters last year
formed their own satellite-based
People’s Channel to push the for-
mer premier’s agenda.

The broadcasts were instru-

mental in drawing more than
100,000 people from all over the
country to Bangkok at the week-
end to press their demand for new
elections at a series of continuing
antigovernment protests.

So far, Mr. Thaksin’s backers
haven’t amassed the kind of busi-
ness-savvy support that’s helping
to keep Mr. Sondhi’s ASTV going.

Mr. Thaksin, while still
wealthy, meanwhile took a blow to
the wallet when Thailand’s Su-
preme Court confiscated $1.4 bil-
lion of his family fortune for alleg-
edly using the prime minister’s
post to benefit his companies. But
for Mr. Prajint, the aspiring tooth-
paste baron, joining up with ASTV
is about good business, as well as
good politics.

“I have a good product which I
couldn’t sell, while ASTV is able
to sell but doesn’t have a prod-
uct,” he says.

In the future, Mr. Prajint says
he hopes to branch out on his own
and relaunch his toothpaste under
his brand alone, Green-7.

“People are buying the tooth-
paste because of the politics at
first. But then they realize that
my toothpaste is good. It keeps
your teeth clean, and also pre-
vents you from drooling in your
sleep so you don’t waste money
buying new pillows,” he says.

This homegrown, do-it-yourself
ethos appears to be resonating.

Some PAD supporters patiently
wait a week or more for the ASTV
call center to deliver basic goods
that could easily be bought in lo-
cal stores.

At ASTV’s own store at its
Bangkok broadcasting hub, shop-
pers can find spicy Thai snacks,
sacks of organic rice and even
ASTV-branded medical masks,
most of which are supplied by
small businesses sympathetic to
the cause.

All of them are stamped with
the distinctive red-and-black
ASTV logo, while some carry the
logos of their manufacturers, too.

One woman toting two York-
shire terriers named Pinky and
Mr. Big, but who preferred not to
provide her own name, says she
makes a trip to the ASTV store at
least once a week.

“I do most of my shopping at
the supermarket, but I make a
point of coming here where I can
show my support,” she says.

The TV channel offered Mr.
Prajint a bigger share of the profit
on his toothpaste sales to ac-
knowledge his contribution to the
success; he has invested nearly
three million baht, or $91,000,
buying a new Chinese-made tooth-
paste-mixing machine and expand-
ing his farmhouse-factory. He
turned them down. “I said ‘No
way.’ We’ve got to support the
yellow family,” Mr. Prajint says.
—Wilawan Watcharasakwet
contributed to this article.

BY JAMES HOOKWAY
Phanom Sarakham, Thailand

Prajint Vishiramala is one of the yellow movement’s biggest success stories after he came up a hit toothpaste recipe for the ASTV channel.
James Hookway/The Wall Street Journal

ASTV alarm clock

WSJ.com
Online today: Get a closer look
at some of the products
being sold under the ASTV brand
at WSJ.com/World
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Last week, it was David
Beckham going back to
Manchester United. This week,
another iconic figure in Euro-
pean football returns to his old
stomping ground.

José Mourinho take his Inter
Milan side to Stamford Bridge
for the second leg of its UEFA
Champions League knockout-
round match against Chelsea,
where he is still revered after a
successful three-year spell as
coach of the Blues.

After a 2-1 victory over his
old side in the first leg, it’s
likely no one is looking forward
to this homecoming as much as
the Inter manager himself.

Despite losing that opening
match at Inter’s San Siro sta-
dium, Chelsea is still favored to
make the next round at 8/11.

Before the first leg, this col-
umn correctly tipped an Inter
victory, but the Italian team’s
dominance at home isn’t
matched on the road. All three
of Inter’s defeats this season
have come in away fixtures,
and Chelsea has only lost at
home once in this campaign.

That upset came in last
month’s Premier League game
against Manchester City, and
Chelsea has dropped points
against Everton and lowly Hull
City in recent weeks, meaning
4/6 for Chelsea to win inside
90 minutes looks poor value.

Chelsea has been under-
mined by injuries to goalkeep-
ers Petr Cech and Henrique Hi-
lário, meaning third-choice
keeper Ross Turnbull could be
pressed into duty on Tuesday.

With Carlo Ancelotti’s outfit
needing to win, a draw or high-
scoring defeat by a single goal
would see Inter go through, so
the value is with the Italians to
qualify at 6/5 with Stan James.

Tip of the day

17

Source: BoxingScene.com
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A new way to measure putting
Steve Stricker falls from No. 1; Brad Faxon climbs the charts; Tiger Woods is still great

Researchers at the Massachu-
setts Institute of Technology, work-
ing with the PGA Tour, have come
up with a way to solve one of golf’s
biggest conundrums: how to deter-
mine who are the truly great putters
in the game.

Putting, as any golfer with more
than 30 minutes experience on an
actual course will tell you, is the key
to scoring. The old saw “drive for
show, putt for dough” is a bedrock
truth among professionals. But until
now there hasn’t been a reliable sta-
tistical method of measuring put-
ting skill among the world’s best.

The main problem is that too
many external variables come into
play. The most commonly used put-
ting statistic, “putting average,”
measures the number of putts that
a player takes per round when his
ball lands on the green in regula-
tion—that is, in par less two strokes
(for example, in two strokes on a
par-four hole).

Not only does this approach ex-
clude about 30% of putts attempted
on the PGA Tour (those made on
greens not reached in regulation),
but it also rewards the accuracy of
shots into the green as much as it
does putting skill.

To illustrate, Steve Stricker fin-
ished No. 1 in putting average on
Tour last year in large part because
he parked so many of his approach
shots close to the hole. He ranked
15th in the length of his average
first putt on greens reached in regu-
lation, at 20.4 feet.

Brad Faxon, on the other hand,
ranked 56th in putting despite being
regarded by his peers as one of the
best putters in the world. The main
reason: He ranked a lowly 151st in
the distance of his first putts—an
average of 22.5 feet, or more than
two feet farther from the hole than
Mr. Stricker. That may not sound
like a lot, but when the gap between
the Tour’s best putting average and
the 100th-best putting average is
just 0.053 strokes per green, it’s big.

Two other commonly used put-
ting statistics have weaknesses, too.
Putts per round is a measure overly
generous to the player who misses a
lot of greens in regulation, then
chips it close and one-putts.

The average feet of putts holed
per round, among other problems,

penalizes exceptionally good lag
putters who leave themselves sec-
ond putts of inches rather than feet.

None of the above statistics take
into account the relative difficulty
of greens played. Players who com-
pete on a higher percentage of
courses with tricky greens, such as
at the majors, get a bum deal.

You might think, since the PGA
Tour maintains a massive database
of performance statistics—more
than 600 for every player—that
someone would have come up with
a better putting metric.

Well, someone just has. A team
of researchers at MIT’s Sloan School
of Management, using PGA Tour
data, has derived a metric it calls
“putts gained per round” that cor-
rects for these and other deficien-
cies and provides a more accurate
picture of every Tour player’s true
putting prowess.

The PGA tour is so enthused by
this new metric that it began work
two weeks ago integrating it into its
statistical ShotLink system. Working
with its technology partner, CDW, it
will take several months to write all
the code and analyze feedback from
players and staff, but if all goes
well, “putts gained” will pop up as
one of the Tour’s core reported sta-
tistics by the end of the year.

Together with other new statis-
tics being developed by MIT and
other academic institutions, “putts
gained” could open up a new fron-
tier in golf record-keeping and per-
formance analysis comparable to
the sea change in baseball statistics
following Bill James’s pioneering
work in the 1970s and 1980s.

“Statistics can just become a big
splash of numbers and not mean
anything. But this, we think, will
mean something,” said Steve Evans,
the PGA Tour’s senior vice president
for information systems. “It’s com-
plex to calculate, but simple to un-
derstand.”

At each tournament, ShotLink
mobilizes an army of up to 350 vol-
unteer scorers and uses laser mea-
suring devices and real-time net-
working technology to collect data
about every shot hit.

It is the engine that feeds the
live scoring system at the tourna-
ments and online, and delivers juicy
tidbits to Johnny Miller up in the
booth, such as the percentage of 4-
foot to 8-foot putts Camilo Villegas

has missed so far this season.
Most of this information isn’t

available online to the public, pri-
marily because of the expense, but
the Tour is planning a tenfold in-
crease in the statistical categories it
posts on its Web site, pgatour.com,
within the next month.

The amount of raw data accumu-
lated since 2003 when ShotLink was
rolled out is colossal but underuti-
lized. So 18 months ago, the Tour
began making the information avail-
able to academic institutions for re-
search purposes.

“The data set is spectacular,”
said Douglas Fearing, a member of
the MIT team, along with Jason Aci-
movic and Professor Stephen
Graves, that developed the new put-
ting metric. “It gives us a chance to

try out new analytic tools and ex-
periment with complex concepts.”

The first step in creating the
new metric, building on the re-
search of other academics, was to
establish a baseline performance
model for putts of every distance up
to 100 feet, in one-inch increments.
The team calls this baseline “putts
to go.” From 10 feet, the average
number of putts that Tour pros take
is 1.63. At around 30 feet, the putts-
to-go average starts exceeding two.
From 40, the average is 2.15.

These baseline figures (think of
them as a kind of “par” for putts of
each distance) are then adjusted, us-
ing statistical regression models, for
two factors.

The first is the relative difficulty
of the greens upon which they were
struck. A 10-foot putt that finishes
three inches from the hole on a slip-
pery, slopey U.S. Open green should
count for more than a 10-foot putt
with a similar outcome on a flat,
slow green at a lesser event. The
second adjustment is for the relative
strength of the field in each round,
so that those green-difficulty rat-

ings, which are based solely on the
results of putts taken in competi-
tion, aren’t biased against tourna-
ments with many strong putters.
The math involved is daunting. It
took a very powerful computer at
MIT several days of number crunch-
ing to come up with a statistical
model that best corresponds to the
data.

But then it gets fun. With this
baseline established, the model
compares the results of each putt a
pro takes to the expected putts-
to-go average on that particular
green by a hypothetical average
field If a player holes a 15-footer
whose value is 1.82, he gains 0.82
strokes on the field. If he needs two
putts, he loses 0.18 strokes on the
field. At the end of the round, the
model adds up all the pluses and
minuses to produce the net putts-
gained statistic.

The best putter in 2009 by this
measure was Luke Donald, who
gained an average of 0.905 strokes
on the field by virtue of his putting
skill alone. Mr. Stricker, who fin-
ished No. 1 in putting average last
year largely because of his profi-
ciency with approach shots, ranked
a surprising 69th in putts gained
per round. (Deeper analysis by MIT
showed that Mr. Stricker’s ranking
was also negatively affected because
he happened to play on the “easiest”
greens of all 166 players sampled.)

The MIT team is at work on ex-
tending the methodology to evalu-
ate non-putting performance, in a
metric it calls “off-green strokes
gained per round.” Early results
show that Tiger Woods led the Tour
in 2009 by nearly a full stroke in
this category, with 2.901 off-green
strokes gained. For now, the results
for shots gained in different situa-
tions, such as from the fairway,
from the rough or from specific dis-
tances, are not available, but that’s
only a matter of time.

Ultimately, sophisticated analyt-
ics like this could help players make
better strategic decisions, and bet-
ter focus their training regimens.
But the main goal, from the Tour’s
perspective, is to better engage the
fan. “We want people to appreciate
how these guys do it,” Mr. Evans
said.

Email John Paul at
golfjournal@wsj.com.

BY JOHN PAUL NEWPORT

Sources: 2009 data from PGA Tour; MIT Andrew Garcia Phillips/The Wall Street Journal

And Golf's Best Putter Is … | The top six in 'putts gained,' plus four notables
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Bryce Molder
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Padraig Harrington

Anthony Kim

Steve Stricker

Phil Mickelson

Putts gained per round
New metric. Evaluates success
of each putt based on distance.

Putts per round
Another standard metric. Favors players
who miss greens, then chip it close.

Putting average
Current standard. Computes only putts
taken on greens reached in regulation.
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Sophisticated analytics like
this could help players make
better strategic decisions,
and better focus their
training regimens
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EUROPE NEWS

French signal
discontent

PARIS—The French used regional
elections Sunday to register their
unhappiness and punish President
Nicolas Sarkozy amid the rising un-
employment and growing public
debt left by last year’s recession.

Mr. Sarkozy’s ruling Union pour
un Mouvement Populaire, or UMP,
garnered 27% of the vote in Sun-
day’s first round of balloting for the
governments of France’s 26 regions
and territories, according to na-
tional projections based on surveys
conducted by French polling agency
TNS Sofres. The opposition Socialist
Party and other left or green move-
ments—which are planning to unite
in the March 21 second round—col-
lected a combined 48.2%, TNS Sof-
res said.

With such a gap and no coalition
partners, Mr. Sarkozy’s UMP is un-
likely to succeed in its objective of
reclaiming control of some of the 22
regions and territories that have
been led by left-wing coalitions
since the previous vote in 2004, po-
litical analysts said. The UMP could
also lose its two regional strong-
holds, Alsace and Corsica, they said.

France’s regions command just a
tiny fraction of public spending and
don’t constitute a big political chal-

lenge in themselves, but the re-
gional ballots are seen as a midterm
referendum on the president and his
administration.

Mr. Sarkozy said last week that
the regional vote would have “re-
gional consequences” and that it
wouldn’t have an impact on his
agenda.

The president, who is more than
halfway through his five-year man-
date, has said his priority for 2010
would be to overhaul France’s debt-
choked state-run pension system—a
hot issue here that in the past has
drawn massive protests and been
the downfall of some governments.
Although the regional ballot won’t
affect Mr. Sarkozy’s majority in Par-
liament, it could hamper his capac-
ity to push through tough changes.

In another blow to Mr. Sarkozy,
the far-right Front National move-
ment of Jean-Marie Le Pen collected
11.7% of the vote, according to TNS
Sofres projections. Ahead of the re-
gional elections, Mr. Sarkozy pro-
moted debates on what it means to
be French, a move analysts say was
aimed at luring far-right voters to-
ward the UMP. But the debates on
French identity unleashed a torrent
of xenophobic comments that the
government is now struggling to
mute.

BY DAVID GAUTHIER-VILLARS

French Prime Minister François Fillon casts his vote during the first round of the regional elections in Le Mans on Sunday.
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France says no need for Greek bailout now
NEW YORK—Credible efforts by

Greece’s government to clean up its
finances have so far negated the
need for any bailout from the Euro-
pean Union, French Finance Minis-
ter Christine Lagarde said Friday.

In offering a strong vote of
confidence in the new Greek gov-
ernment, Ms. Lagarde said in a
Wall Street Journal interview that
Greece had “for once, over-deliv-
ered from what was expected” in
terms of legislation intended to
cut spending.

Whereas she had expected cuts
worth 1.5% of gross domestic
product, the government had
come up with 2%, she said.

She cited the Greek govern-
ment’s stringent budget cuts as
the key reason for the stabiliza-
tion in its debt prices, rather than
any talk of a bailout plan.

Focusing on the bailout specula-
tion to explain the market’s im-
provement is “narrowing the de-
bate,” Ms. Lagarde said.

“The Greek authorities under-
stood that it was in the interest of
everybody, not just themselves but

also members of the euro zone and
the EU at large to come up with a
solid plan and not something that
was half-baked,” she said.

“And for the first time for as
long as I’ve been on the Ecofin (the
EU finance ministers group), they
over-delivered compared with what
we had expected.” Greece’s leaders,
she added, “have demonstrated that
they are credible and the market re-
sponded that way.”

In contrast with reports out of
Europe Friday that suggested the
announcement of a bailout plan for
Greece was imminent, Ms. Lagarde

said no such plan would emerge if
Greece doesn’t default on its debt.
“There is no such thing as a bailout
plan which would have been ap-
proved, agreed or otherwise, be-
cause there is no need for such a
thing,” she said.

Nonetheless, Ms. Lagarde said
that “technical experts” at the EU
have been working on a contingency
plan, so that if the need arose, “all
we would have to do is press the
button.”

Echoing remarks made by many
European leaders, she said “the
members of the EU would take
whatever measures necessary to
make sure the currency is stable.”

Asked about lessons to take
away from the crisis, she returned
to the theme of “misrepresented or
undisclosed” debt numbers and
called for greater and more powers
at Eurostat, the EU’s statistical
agency. “Eurostat needs to be more
intrusive, it needs to be better in-
formed,” she said

Yet, despite her criticisms of the
quality of data in the EU, Ms.
Lagarde was unconcerned about the
fiscal health of other heavily in-
debted euro-zone nations. Asked
whether other countries faced fi-
nancial risks, Ms. Lagarde said, “I
have no idea and no suspicions.”

In recent months, observers have
warned that other euro-zone coun-
tries with high fiscal deficits and
debt levels, in particular Portugal,
Spain, Ireland and Italy, could run
into problems similar to Greece’s.

Ms. Lagarde gave only guarded
support for the creation of a Euro-
pean Monetary Fund, a new project
currently under debate within the
European Commission. “The Euro-
pean Monetary Fund is one of many
options that we should explore

[and] examine to see whether there
is virtue and value in having it,” she
said. “I am not sure it is the ulti-
mate answer to the issues we are
dealing with at the moment.”

The EMF would make a large
pool of money available for the euro
zone to provide financial aid to
struggling countries under strict
rules that would tie disbursements
to compliance with fiscal goals. It
would be modeled on the Interna-
tional Monetary Fund.

Asked why the E.U. is so opposed
to having the IMF simply fill such a
role now and come to the aid of one
of the euro zone’s members, Ms.
Lagarde said it is complicated by
the presence of a monetary union.
Whereas the EU worked with the
IMF to provide support to Hungary
and Latvia, both members of the
broader European Union but not
part of the euro zone, having the
IMF involved in the euro zone “is a
bit different.”

“It is as if California were in ter-
rible shape and you were to call the
IMF to rescue California. That’s a bit
odd within the same monetary
zone,” she said.

In reference to the euro’s slide
against the dollar since the Greek
crisis erupted, Ms. Lagarde said she
was “kind of pleased that it has
come down a bit” because it means
that French exporters are “not
knocking on my door” and pressur-
ing her to do something about the
high exchange rate.

Asked about the U.S. authorities’
decision to let Lehman Brothers’ fail
in September 2008, Ms. Lagarde re-
iterated that she considered this de-
cision at the root of the global tur-
moil.

—Brenda Cronin
contributed to this article.

BY MICHAEL CASEY

French Finance Minister Christine Lagarde, in New York Friday, offered strong praise for Greece’s austerity progam.
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Motorolasolvestouch-screenconundrum
The Backflip smart phone lets users keep their fingers off its screen, but its design sacrifices functionality for form

Touch screens are now preva-
lent enough on mobile devices
that I find myself touching the
screens of every new gadget I see.
My trusty index finger of a stylus
is ready at all times to swipe,
pinch, double tap and scroll since
these are natural gestures.

Yet touch screens have some
downsides. Finger gestures leave

smudge marks on
the glass screens
and monopolize
screen real estate,
making it hard to

show the screen to someone
while navigating. Also, touch
screens often require two hands.

Last week, I tested a smart
phone with a solution for two of
the three touch-screen problems.
The Motorola Backflip lets people
navigate its screen by touching a
panel behind it, thus keeping fin-
gers off of the screen. This track-
pad-like panel is appropriately
named the Backtrack and works
like magic: On-screen objects are
selected, text scrolls and screens
open, but you can’t see the fingers
manipulating the screen because
they’re hidden behind it.

The Backflip is about to be re-
leased in Italy and Germany and
will retail for €499 (Motorola said
the device will be available in
other European countries shortly).

Its name comes from its de-
sign: The Backflip’s screen seems
to flip backward when the
QWERTY keyboard flips down for
use. In the device’s “closed” posi-
tion, the keyboard flips back up
and is automatically turned off.

I’ve been using the Motorola
Backflip for emailing, Web brows-
ing, social networking, taking pho-
tos and making phone calls. While
I applaud its creative design and
the idea of the Backtrack, I think
it sacrifices functionality for form.

Take, for example, its QWERTY
keyboard, which has a subtly
handsome design when the Back-
flip is closed. But when used for
typing, its shallow keys don’t give
much tactile feedback and are
tough to use. Likewise, the Back-
track is clever, but only works
when the phone is the flat,
opened position, forcing people to
reach around both the keyboard
and the screen to use it. I often
found myself giving up and just
touching the screen directly,
which also works.

Other companies’ mobile de-
vices have found ways around ac-
tually touching their touch
screens, silly as it may sound.
Palm’s Pre and Pixi models use a
gesture area beneath the screen to
navigate—with just one hand
holding and swiping. I easily set
up two email accounts and Twit-
ter and Facebook accounts on my
Backflip. There are also shortcuts
for setting up accounts for Picasa,
Photobucket, Bebo and MySpace.

The Motorola Backflip runs
Motoblur, the company’s social-
network and message-co-
nsolidating software, which I
found to be an attractive interface
with intelligent capabilities. For
instance, if it senses you’re check-
ing it a lot, it will update the dis-
played messages more frequently.
Motoblur also uses images from
contacts, like their Facebook or
Twitter photo, and displays these
as small background icons behind
Motoblur messages from that per-
son. This is a small detail, but it
brings an extra spark of life to ev-
eryday messages.

But Motoblur lacks one of the
most popular Twitter functions:
the ability to re-tweet, or re-
message someone else’s tweet
(Twitter status). A Motorola rep-
resentative said re-tweet is under
evaluation, but won’t disclose de-
tails about timing. Motoblur has

been available for six months,
first seen in the Motorola CLIQ.

Oddly, the Backflip runs the
Android 1.5 operating system, not
the newest Android 2.1. A Motor-
ola representative said the com-
pany plans to update this but
wouldn’t say when. It seems
strange for a brand-new device
not to run the newest operating
system.

Phone calls were clear and
loud, and photos captured on the
five-megapixel, flash, digital zoom
camera looked great. I enjoyed us-
ing the Backflip’s bright, 3.1-inch
screen with 320x480 pixel resolu-
tion. Though I wasn’t crazy about
typing on its keyboard, I did like
the keyboard shortcut keys for the
Web browser, home, email and
search. With the Backflip in its
opened position, I used the Back-
track—the trackpad behind the
screen—to skip around from one
thing to the next. Double tapping
on anything selected it, and I
swiped my fingers down on the
Backtrack to scroll a long news
story on the browser.

The Backflip is designed so
that whenever it’s plugged into its
wall charger or set at a 90-degree
angle, it goes into Tabletop mode,
showing a large digital clock with
the local weather, date and op-
tions for setting an alarm. This
mode also offers a button for
watching the device’s photos in a
slow-panning, Ken Burns-like
slideshow, which is useful for
sharing with friends.

Motorola deserves credit for
trying an innovative design and
for offering a unique way of mov-
ing fingers off of the touch screen.
But the Backflip device seems un-
finished because of several fea-
tures that don’t work as well as
they should.

Edited by Walter S. Mossberg.
Email mossbergsolution@wsj.com

BY KATHERINE BOEHRET

The Backflip
in opened
position.

M
ot

or
ol

a

Irex’s e-reader poses no threat to the Kindle
The tech industry and media

are focused on Apple’s forthcom-
ing iPad tablet computer, a multi-
function device that includes an e-
book reader. Meanwhile, with

much less fan-
fare, other com-
panies are press-
ing ahead with

conventional, dedicated e-readers
aimed at the leader in the cate-
gory: Amazon’s Kindle.

These more focused, mono-
chrome devices aren’t as flashy or
as versatile as the iPad, which
handles everything from email to
games. But they cost less and are
aimed wholly at people who seek
to read books and periodicals in
digital form.

I’ve been testing one such new
e-reader, the Irex DR800SG.
While the DR800SG uses the same
electronic ink screen technology
as the Kindle, it has some major
differences: in screen size, in user
interface, and in the way it wire-
lessly downloads books and news-
papers. The version currently
available in Europe, the DR800S,
retails for £449 or €499 and has

the same features as the
DR800SG, but lacks wireless con-
nectivity. It can be tethered to a
computer by USB cable and con-
tent can be loaded from the com-
puter to the device. Irex plans to
release the wireless-enabled
DR800SG in Europe this summer.

The DR800SG is shorter but
wider than the Kindle, and has an
8.1-inch screen, versus the Kin-
dle’s 6-inch screen. It’s slightly
thicker than the Kindle, but about

25% heavier. It has a single, thin
page-turning and menu button on
the left side, while the Kindle has
larger, multiple buttons on both
sides. Both devices claim to hold
about 1,500 books.

The new Irex has some advan-
tages over the Kindle. Its larger
screen makes for a better reading
experience, allowing many more
words to show on the page, at
similar font sizes. The screen also
seems slightly sharper.

The Irex looks sleeker than the
Kindle, because it has a much
thinner bezel around the screen,
due mainly to the lack of a physi-
cal keyboard. It also does a better
job of organizing your reading
material, grouping items into sep-
arate folders for books, newspa-
pers, and personal documents.

And, instead of being linked to
a single online store, like Amazon,
it uses a “mall” concept, designed
to allow users to choose from
many different online stores. The
principal merchant in the mall so
far is the Barnes & Noble e-book
store, which claims about a mil-
lion titles. The other store is
called NewspaperDirect, which
claims over 1,000 newspapers.

However, in my tests, I found
the Irex much clumsier to use
than the Kindle and, because of
that, I still prefer the Amazon de-
vice. For instance, the Irex re-
quires a stylus—an ancient and
fading navigation device—for
some operations. Yet it lacks a
holder for this pointer except in
the leather cover, so the stylus is
easy to lose. The Irex also lacks a
Home button, a note-taking func-
tion, any way to highlight text and
a built-in dictionary.

More important, I found the
mall concept for downloading
books to be frustrating. Because
the Irex isn’t seamlessly linked to
its own online store, I had to es-
tablish, or sign into, four different
accounts to test the device fully.
On the Kindle, ordering books is a
breeze, and they appear almost in-
stantly after you click a single
“Buy” button.

This last issue is a trade-off
between greater choice and sim-
pler functionality. Some readers
will be willing to make that trade-
off, especially if Irex is able to add
specialized stores in the future
that offer, say, a large selection of
non-English-language books.

The Irex also seemed to have
to turn on its radio and establish
a new connection each time—and
until I opened each book, they ap-
peared on the screen identified
only by a geeky file name. After I
opened each, there was a long de-
lay while the device did some-
thing called “counting pages.”

The company says that some of
these shortcomings will be fixed
in a software update. It promises
there will be a note-taking func-
tion, speedier wireless connec-
tions and the elimination of the
counting-pages delay. It also says
it is working on a universal log-in
system for its mall of stores. But
highlighting and a dictionary are
only being “considered” for a fu-
ture revision.

On the bright side, I was able
to easily plug the Irex into a PC
and Mac, and manually drag onto
it personal PDF files, pictures and
even a free book I bought at a
Web site.

Irex says it is working on a
color model for next year. I hope
it works more smoothly than the
DR800SG.

Email mossberg@wsj.com.

BY WALTER S. MOSSBERG

The Irex DR800SG.
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Dodd bill toughens stance on banks
Federal Reserve’s powers would expand considerably from change; large financial firms face the biggest hit

WASHINGTON—Senate Banking
Committee Chairman Christopher
Dodd (D., Conn.) is finalizing a bill
to rework financial market rules
that is expected to be tougher
against banks than previously ex-
pected, people familiar with the
matter said.

Though details of the bill could
still change before it is introduced
Monday, some details emerged Sat-
urday as aides and White House of-
ficials conferred.

The biggest winner in the bill ap-
pears to be the Federal Reserve,
which would see its powers expand
considerably. Large financial compa-
nies, particularly big banks, could
emerge as the biggest losers. They
would face higher scrutiny from
bank supervisors and potentially
face sanctions for violating consum-
er-protection rules by an autono-
mous new division within the Fed.

Big banks could also be forced to
comply with certain state consumer-
protection rules, a move that would
be considered a huge win for con-
sumer advocates and a blow to a fi-
nancial industry that had lobbied
against such a move.

The bill’s ultimate prospects are
still cloudy. No Republicans are ex-
pected to initially support it, though
Democrats hope they can eventually
win support.

Mr. Dodd has spent months ne-
gotiating the bill with multiple Re-
publicans, first Sen. Richard Shelby
of Alabama and later Sen. Bob
Corker of Tennessee. Mr. Dodd
eventually broke off negotiations
with both lawmakers in succession,
and said Thursday he would forge
ahead without Republican backing.

A central plank in the bill would
give the government the power to
seize and dismantle a large, failing
financial company. This provision is
intended to prevent the government
from having to launch another ad-
hoc taxpayer-funded bailout, like
the one that bailed out American
International Group Inc. in late
2008. To pay for this power, the
government is expected to require
the largest financial companies to

pay a combined $50 billion into a
fund that one day could be used to
arrest a failing company.

A key change in Mr. Dodd’s bill
from just a few days ago is a provi-
sion giving the Fed, which appeared
to be on political life support just a
few months ago, the power to su-
pervise any bank or financial com-
pany with more than $50 billion in
assets.

Treasury Department officials
lobbied aggressively for this change.
Treasury Secretary Timothy Geith-
ner and Fed Chairman Ben Bernanke
have argued the Fed should play a
central role in bank supervision.

Even though this would appear
to shrink the Fed’s authority from
where it is today—the central bank
examines more than 5,000 bank-
holding companies of all sizes—the
provision would still allow the Fed
to have a primary presence in most
of the U.S.’s largest financial institu-
tions.

Senate negotiators had initially

pushed to give the Fed no role in
bank supervision, and only a week
ago they had thought the Fed would
be able to examine only roughly two
dozen banks, those that held more
than $100 billion in assets.

By lowering the threshold to $50
billion, the Fed would have primary
oversight of close to 40 U.S. banks.
It is also likely they might be able to
oversee large, complex insurance
companies or other financial firms
as part of the new arrangement.

The bill would also create a sys-
temic risk council, with an indepen-
dent chairman and several other
federal regulators who would be
charged with monitoring emerging
risks to the economy. This council
would have two significant powers.
First, it would be able to force a fi-
nancial company that isn’t a bank,
such as an insurance firm or a giant
hedge fund, to be overseen by the
Fed.

It could also vote to strongly
pressure another federal regulator

to adopt certain regulatory prac-
tices, such as tougher regulations
against exotic financial products.

A centerpiece of the bill would
place a new consumer-protection di-
vision within the Fed, with a direc-
tor appointed by the president. The
agency would have broad rule-writ-
ing power to create policies govern-
ing all financial companies, not just
banks. It would take a two-thirds
vote of a new systemic-risk council
to overturn any policy, according to
people briefed on the plan.

This division, which Mr. Dodd
has referred to as a “watchdog,”
would have more power than many
in the banking industry expected
just a few days ago. It would be able
to issue sanctions against any bank
with more than $10 billion of assets.
It would also be able to punish cer-
tain nonbank lenders, though it
would likely be up to regulators to
determine which industries would
be subject to such enforcement.

The Fed would also have new

powers to police the U.S.’s payment
and settlement system to ensure
that money is flowing between
banks in a safe and sound way.

Another key provision would
prevent large bank holding compa-
nies, such as Morgan Stanley and
Goldman Sachs Group Inc., from
shedding their charter to elude the
Fed’s scrutiny. The bill is expected
to include this provision to prevent
banks from trying to game the regu-
latory architecture.

State-chartered banks with less
than $50 billion in assets would
likely be overseen by the Federal
Deposit Insurance Corp. National
banks with less than $50 billion in
assets would be overseen by a na-
tional bank regulator.

The bill would address what
kinds of risks large banks can take.
The White House proposed a new
policy, dubbed the “Volcker Rule”
after former Fed Chairman Paul Vol-
cker, which would prohibit banks
from simultaneously owning subsid-
iaries with insured deposits and
subsidiaries that make risky trades
with the bank’s own capital.

Mr. Dodd’s bill isn’t expected to
include such strict language, but he
is expected to give regulators more
power to order banks to cease cer-
tain activities if it threatened the
company’s solvency or could lead to
broader problems in the economy.

Mr. Dodd is hoping lawmakers on
his panel will submit amendments
later in the week so he can begin
holding votes on the bill starting the
week of March 22. If the bill passes,
then it would advance to another
series of amendments and votes on
the Senate floor.

On Friday, the 10 Republicans on
the panel urged Mr. Dodd not to
force a quick vote because of its ex-
pected complexity. Mr. Dodd has
said he has held dozens of hearings
on these issues and given lawmak-
ers months to weigh in.

The bill differs in several areas
from a bill that passed the House of
Representatives in December, and
those differences would have to be
reconciled before any package could
be brought to the White House for
enactment.

BY DAMIAN PALETTA

Sen. Christopher Dodd, at a news conference last week, spent months negotiating a bill to rework financial market rules.

G
et

ty
Im

ag
es

American woman released in Ireland
WATERFORD, Ireland—An Amer-

ican woman who was among seven
individuals arrested last week in Ire-
land in connection with an alleged
plot to murder a Swedish cartoonist
has been released without being
charged.

According to a person familiar
with the matter, U.S. national Jamie
Paulin-Ramirez, a 31-year-old
mother and recent convert to Islam
who was among those detained, is
no longer in the custody of the Irish
police.

Both Irish and U.S. authorities
declined to provide further details.
Ms. Paulin-Ramirez’s stepfather,
George Mott, said neither he nor her
mother had been in contact with
Ms. Paulin-Ramirez in recent days.
They didn’t know her current
whereabouts, he said.

She had previously provided
them with a mailing address on Wa-

terford’s High Street, according to
Mr. Mott, of Leadville, Colo.

Under Irish law, a report for each
released suspect is submitted to a
director of public prosecutions, who
can then decide whether a suspect
should be re-arrested and charged.
This process “could be a matter of
weeks,” a spokesman said.

Ms. Paulin-Ramirez’s case is the
second this month involving Ameri-
can women who converted to Islam,
and wound up attracting attention
from law enforcement.

People briefed on the situation
had earlier confirmed Ms. Paulin-
Ramirez was among those arrested
in Ireland in a case related to the al-
leged conspiracy to kill a Swedish
cartoonist who made fun of the
Prophet Mohammed.

An indictment was unsealed last
week against Colleen R. LaRose, 46,
a suburban Philadelphia woman who
authorities said used the Web alias
“JihadJane.”

Ms. LaRose was accused of plot-

ting to kill the cartoonist and at-
tempting to recruit jihadis via the
Internet. She is due to appear in
court on Thursday to face the
charges.

Ms. LaRose’s attorney, Mark Wil-
son, hasn’t responded to requests
for comment.

Ms. LaRose of Pennsburg, Pa.,
had told her alleged co-conspirators
that her physical appear-
ance—blonde hair and light
eyes—would help her “blend in with
many people,” which “may be a way

to achieve what is in my heart,” ac-
cording to a March 4 indictment
against her.

Meanwhile, in Ireland, three peo-
ple were released on Friday, accord-
ing to Irish police.

The police have sought and been
granted an extension on the three
remaining males in custody, which
means these three can be held until
Tuesday. Irish law allows officers to
hold suspects for a maximum of
seven days without being charged.

An Algerian man, believed by a
person close to Irish police to be the
partner of Ms. Paulin-Ramirez, is
among those still in custody.

Many Waterford residents said
they were surprised by last week’s
news of arrests in this city and Cork
related to an alleged terror plot.
Waterford, which has a population
of about 50,000, has a relatively
small Muslim community, they say,
and such disturbances haven’t been
common.

Last Easter, Ms. Paulin-Ramirez,

a mom with a $30,000-a-year job as
a medical assistant, announced to
her family that she had converted to
Islam. A few months later, she be-
gan posting to Facebook forums
whose headings included “STOP
caLLing MUSLIMS TERRORISTS!”

On Sept. 11, she suddenly left
Leadville, taking her 6-year-old son,
for Denver, then for New York, to
meet and marry a Muslim man she
connected with online, her family
says. Ms. Paulin-Ramirez, who is tall
and blonde, phoned her mother and
stepfather in Leadville, providing
them with an address in Waterford,
Ireland, they say.

Ms. Paulin-Ramirez’s interest in
Islam “came out of left field,” said
her mother, Christine Holcomb-
Mott. Relatives of Ms. Paulin-
Ramirez said they were distressed
because her son was with her in Ire-
land. The boy’s father is Mexican
and hasn’t seen the child in about
five years, said Mr. Mott, Ms. Pau-
lin-Ramirez’s stepfather.

BY NEIL SHAH
AND VANESSA O’CONNELL

Ms. Paulin-Ramirez’s case is
the second this month
involving American women
who converted to Islam, and
then attracted attention from
law enforcement.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 364.25 -1.00 -0.27% 714.00 325.00
Soybeans (cents/bu.) CBOT 925.50 -5.00 -0.54 1,087.50 819.75
Wheat (cents/bu.) CBOT 485.25 6.50 1.36% 745.00 472.00
Live cattle (cents/lb.) CME 92.800 0.850 0.92 93.000 83.075
Cocoa ($/ton) ICE-US 2,920 66 2.31 3,514 2,066
Coffee (cents/lb.) ICE-US 132.50 -1.25 -0.93 190.40 118.30
Sugar (cents/lb.) ICE-US 19.67 0.40 2.08 29.00 11.90
Cotton (cents/lb.) ICE-US 80.47 1.70 2.16 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,649.00 -11 -0.41 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,230 39 1.78 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,227 -10 -0.81 1,605 1,214

Copper (cents/lb.) COMEX 338.00 0.30 0.09 355.00 140.00
Gold ($/troy oz.) COMEX 1101.70 -6.50 -0.59 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1704.80 -11.20 -0.65 1,949.50 916.00
Aluminum ($/ton) LME 2,245.00 19.00 0.85 2,356.50 1,344.50
Tin ($/ton) LME 17,600.00 50.00 0.28 18,250.00 9,945.00
Copper ($/ton) LME 7,498.00 88.50 1.19 7,695.00 3,690.00
Lead ($/ton) LME 2,280.00 20.00 0.88 2,615.00 1,247.00
Zinc ($/ton) LME 2,356.00 20.00 0.86 2,659.00 1,221.00
Nickel ($/ton) LME 21,790 395 1.85 22,950 9,475

Crude oil ($/bbl.) NYMEX 81.54 -0.89 -1.08 132.95 52.95
Heating oil ($/gal.) NYMEX 2.1054 -0.0204 -0.96 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2581 -0.0188 -0.83 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.466 -0.040 -0.89 10.430 4.487
Brent crude ($/bbl.) ICE-EU 79.96 -0.81 -1.00 109.11 57.30
Gas oil ($/ton) ICE-EU 665.75 0.50 0.08 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 12
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3081 0.1884 3.8588 0.2592
Brazil real 2.4290 0.4117 1.7658 0.5663
Canada dollar 1.3984 0.7151 1.0166 0.9837

1-mo. forward 1.3985 0.7151 1.0166 0.9836
3-mos. forward 1.3985 0.7150 1.0167 0.9836
6-mos. forward 1.3992 0.7147 1.0171 0.9832

Chile peso 712.63 0.001403 518.05 0.001930
Colombia peso 2612.20 0.0003828 1898.95 0.0005266
Ecuador US dollar-f 1.3756 0.7270 1 1
Mexico peso-a 17.2703 0.0579 12.5548 0.0797
Peru sol 3.9019 0.2563 2.8365 0.3525
Uruguay peso-e 26.893 0.0372 19.550 0.0512
U.S. dollar 1.3756 0.7270 1 1
Venezuela bolivar 5.91 0.169270 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5011 0.6662 1.0912 0.9164
China yuan 9.3894 0.1065 6.8257 0.1465
Hong Kong dollar 10.6719 0.0937 7.7580 0.1289
India rupee 62.5004 0.0160 45.4350 0.0220
Indonesia rupiah 12590 0.0000794 9153 0.0001093
Japan yen 124.79 0.008014 90.72 0.011024

1-mo. forward 124.76 0.008015 90.70 0.011026
3-mos. forward 124.72 0.008018 90.67 0.011029
6-mos. forward 124.62 0.008024 90.59 0.011038

Malaysia ringgit-c 4.5512 0.2197 3.3085 0.3023
New Zealand dollar 1.9621 0.5097 1.4263 0.7011
Pakistan rupee 115.550 0.0087 84.000 0.0119
Philippines peso 62.810 0.0159 45.660 0.0219
Singapore dollar 1.9180 0.5214 1.3943 0.7172
South Korea won 1553.11 0.0006439 1129.04 0.0008857
Taiwan dollar 43.641 0.02291 31.725 0.03152
Thailand baht 44.824 0.02231 32.585 0.03069

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7270 1.3756
1-mo. forward 1.0000 1.0000 0.7270 1.3756
3-mos. forward 1.0001 0.9999 0.7270 1.3755
6-mos. forward 1.0003 0.9997 0.7272 1.3752

Czech Rep. koruna-b 25.508 0.0392 18.543 0.0539
Denmark krone 7.4413 0.1344 5.4095 0.1849
Hungary forint 265.74 0.003763 193.18 0.005177
Norway krone 8.0272 0.1246 5.8355 0.1714
Poland zloty 3.8897 0.2571 2.8277 0.3537
Russia ruble-d 40.293 0.02482 29.291 0.03414
Sweden krona 9.7099 0.1030 7.0587 0.1417
Switzerland franc 1.4585 0.6856 1.0603 0.9431

1-mo. forward 1.4582 0.6858 1.0601 0.9434
3-mos. forward 1.4575 0.6861 1.0595 0.9438
6-mos. forward 1.4562 0.6867 1.0586 0.9446

Turkey lira 2.1023 0.4757 1.5283 0.6543
U.K. pound 0.9063 1.1034 0.6588 1.5179

1-mo. forward 0.9065 1.1032 0.6590 1.5175
3-mos. forward 0.9068 1.1027 0.6592 1.5169
6-mos. forward 0.9073 1.1022 0.6596 1.5162

MIDDLE EAST/AFRICA
Bahrain dinar 0.5186 1.9283 0.3770 2.6526
Egypt pound-a 7.5287 0.1328 5.4730 0.1827
Israel shekel 5.1159 0.1955 3.7190 0.2689
Jordan dinar 0.9746 1.0260 0.7085 1.4114
Kuwait dinar 0.3964 2.5224 0.2882 3.4698
Lebanon pound 2064.78 0.0004843 1501.00 0.0006662
Saudi Arabia riyal 5.1587 0.1938 3.7502 0.2667
South Africa rand 10.1784 0.0982 7.3993 0.1351
United Arab dirham 5.0526 0.1979 3.6730 0.2723

SDR -f 0.8948 1.1175 0.6505 1.5373

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... EUROPE Stoxx Europe 600 258.40 0.80 0.31% 2.1% 53.3%

... Stoxx Europe 50 2581.57 3.56 0.14 0.1 49.1

... Euro Zone Euro Stoxx 273.21 0.61 0.22 -0.6 49.7

13 Euro Stoxx 50 2898.36 2.62 0.09 -2.3 47.2

16 Austria ATX 2538.39 20.07 0.80 1.7 70.2

11 Belgium Bel-20 2625.28 11.76 0.45 4.5 58.0

... Czech Republic PX 1189.0 12.1 1.03 6.4 71.7

... Denmark OMX Copenhagen 349.10 0.02 0.01 10.6 70.2

21 Finland OMX Helsinki 7177.47 115.57 1.64 11.2 58.9

17 France CAC-40 3927.40 -1.55 -0.04% -0.2 45.2

15 Germany DAX 5945.11 16.48 0.28 -0.2 50.4

... Hungary BUX 23210.19 346.95 1.52 9.3 135.6

20 Ireland ISEQ 3057.30 33.57 1.11 2.8 51.7

14 Italy FTSE MIB 22565.19 24.34 0.11 -2.9 63.5

... Netherlands AEX 339.57 0.55 0.16 1.3 60.4

14 Norway All-Shares 417.52 0.74 0.18 -0.6 64.5

17 Poland WIG 41253.60 249.27 0.61 3.2 78.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7976.31 4.53 0.06 -5.8 32.3

... Russia RTSI 1534.68 30.64 2.04% 7.6 135.2

10 Spain IBEX 35 11077.0 31.6 0.29 -7.2 49.1

15 Sweden OMX Stockholm 321.58 3.00 0.94 7.4 59.6

16 Switzerland SMI 6836.60 -15.13 -0.22% 4.4 44.6

10 Turkey ISE National 100 52232.99 -143.56 -0.27 -1.1 121.2

14 U.K. FTSE 100 5625.65 8.39 0.15 3.9 49.9

28 ASIA-PACIFIC DJ Asia-Pacific 125.96 0.38 0.30 2.4 62.6

18 Australia SPX/ASX 200 4818.12 3.92 0.08 -1.1 44.0

27 China CBN 600 26807.17 -370.63 -1.36 -7.7 48.0

18 Hong Kong Hang Seng 21209.74 -18.46 -0.09 -3.0 69.3

19 India Sensex 17166.62 -1.34 -0.01 -1.7 96.0

... Japan Nikkei Stock Average 10751.26 86.31 0.81 1.9 42.0

... Singapore Straits Times 2881.36 7.45 0.26 -0.6 82.7

11 South Korea Kospi 1662.74 6.12 0.37 -1.2 47.7

18 AMERICAS DJ Americas 307.37 0.37 0.12 3.7 59.4

19 Brazil Bovespa 69341.38 -543.23 -0.78 1.1 77.7

19 Mexico IPC 32578.05 -24.89 -0.08 1.4 67.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0912 1.6563 1.0292 0.1546 0.0373 0.1870 0.0120 0.2934 1.5011 0.2017 1.0734 ...

Canada 1.0166 1.5430 0.9588 0.1440 0.0347 0.1742 0.0112 0.2734 1.3984 0.1879 ... 0.9316

Denmark 5.4095 8.2108 5.1019 0.7664 0.1847 0.9270 0.0596 1.4546 7.4413 ... 5.3212 4.9573

Euro 0.7270 1.1034 0.6856 0.1030 0.0248 0.1246 0.0080 0.1955 ... 0.1344 0.7151 0.6662

Israel 3.7190 5.6449 3.5075 0.5269 0.1270 0.6373 0.0410 ... 5.1159 0.6875 3.6583 3.4081

Japan 90.7150 137.6918 85.5560 12.8515 3.0970 15.5455 ... 24.3923 124.7876 16.7696 89.2337 83.1312

Norway 5.8355 8.8573 5.5036 0.8267 0.1992 ... 0.0643 1.5691 8.0272 1.0787 5.7402 5.3476

Russia 29.2910 44.4593 27.6252 4.1496 ... 5.0195 0.3229 7.8760 40.2927 5.4147 28.8127 26.8423

Sweden 7.0587 10.7140 6.6573 ... 0.2410 1.2096 0.0778 1.8980 9.7099 1.3049 6.9434 6.4686

Switzerland 1.0603 1.6094 ... 0.1502 0.0362 0.1817 0.0117 0.2851 1.4585 0.1960 1.0430 0.9717

U.K. 0.6588 ... 0.6214 0.0933 0.0225 0.1129 0.0073 0.1772 0.9063 0.1218 0.6481 0.6037

U.S. ... 1.5178 0.9431 0.1417 0.0341 0.1714 0.0110 0.2689 1.3756 0.1849 0.9837 0.9164

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 12, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 302.62 -0.13% 1.1% 61.7%

2.50 24 World (Developed Markets) 1,182.69 -0.20 1.2 57.5

2.30 25 World ex-EMU 140.02 -0.29 2.5 57.3

2.30 26 World ex-UK 1,183.40 -0.22 1.7 57.7

3.00 23 EAFE 1,563.33 -0.07 -1.1 56.7

2.20 20 Emerging Markets (EM) 989.83 0.36 0.0 98.2

3.40 16 EUROPE 89.45 -0.25 1.3 48.0

3.70 18 EMU 170.57 0.29 -5.5 58.6

3.30 19 Europe ex-UK 97.93 -0.36 1.3 49.8

4.40 14 Europe Value 99.28 -0.23 -0.2 54.9

2.40 18 Europe Growth 78.28 -0.26 2.8 42.0

2.20 27 Europe Small Cap 166.19 0.12 5.7 73.0

1.90 16 EM Europe 298.34 -0.62 7.1 116.7

3.60 12 UK 1,666.76 -0.41 3.7 47.2

2.70 25 Nordic Countries 149.83 -0.47 9.9 69.8

1.40 18 Russia 757.23 -0.75 1.4 101.1

2.40 16 South Africa 715.18 -0.99 1.1 39.5

2.50 23 AC ASIA PACIFIC EX-JAPAN 415.32 0.29 -0.3 93.9

1.70 -145 Japan 582.13 0.86 2.4 24.7

2.00 19 China 63.52 -0.01 -2.0 75.3

0.90 20 India 701.66 0.27 -0.8 106.4

1.30 16 Korea 468.28 -0.48 -2.6 60.6

2.70 234 Taiwan 278.68 -0.40 -5.8 61.5

1.90 28 US BROAD MARKET 1,286.81 -0.38 4.0 60.2

1.30 232 US Small Cap 1,815.80 -0.31 8.7 84.7

2.80 17 EM LATIN AMERICA 4,146.27 0.15 0.7 111.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2365.80 0.41% 63.5%

1.92 19 Global Dow 1362.10 -0.13% 48.1% 1990.02 0.47 58.0

2.43 15 Global Titans 50 166.80 -0.48 35.7 171.37 0.12 44.9

2.78 14 Europe TSM 2622.36 0.91 65.1

2.23 20 Developed Markets TSM 2297.72 0.41 60.5

1.86 14 Emerging Markets TSM 4119.75 0.45 97.8

3.19 16 Africa 50 828.00 0.69 52.6 722.92 1.30 62.9

6.37 6 BRIC 50 452.00 -0.05 81.1 592.77 0.56 93.3

2.77 14 GCC 40 537.00 -0.49 32.9 468.83 0.11 41.9

1.84 22 U.S. TSM 11861.63 0.05 55.7

2.22 24 Kuwait Titans 30 -c 210.60 22.0

0.07 RusIndex Titans 10 -c 3336.70 0.93 82.1 5572.79 0.95 63.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 503.60 -0.55% 132.3% 608.00 -0.34% 121.0%

4.83 14 Global Select Div -d 169.10 0.10 83.1 199.05 0.70 95.4

5.34 14 Asia/Pacific Select Div -d 270.08 -0.02 112.4

4.23 15 U.S. Select Dividend -d 326.42 0.03 56.5

1.80 15 Islamic Market 2002.82 0.30 54.4

2.00 15 Islamic Market 100 1798.50 -0.48 32.5 2117.28 0.12 41.4

4.35 15 Islamic Turkey -c 1418.70 -0.47 78.3 2940.52 -0.26 69.7

2.50 15 Sustainability 865.80 -0.14 51.9 1005.53 0.46 62.1

3.40 17 Brookfield Infrastructure 1564.20 -0.10 46.1 2051.52 0.50 55.9

1.07 45 Luxury 967.30 0.45 76.7 1128.12 1.05 88.6

2.87 12 UAE Select Index 260.85 55.5

DJ-UBS Commodity 133.10 -0.41 17.6 132.95 0.20 25.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Iraq’s Maliki maintains lead in vote
Race remains close, with partial results favoring prime minister; Allawi’s slate holds narrow margin in Kirkuk

BAGHDAD—Partial parliamentary
election results from all of Iraq’s 18
provinces show incumbent Prime
Minister Nouri al-Maliki with a siz-
able lead over his main challenger,
Ayad Allawi, but that lead is likely
to shrink and the race remains a
nail-biter.

Sunday’s most surprising partial
results came from the contested oil-
rich province of Kirkuk in northern
Iraq, where Kurds and Arabs are
battling for control of the provincial
capital that is also named Kirkuk.
With more than 60% of the vote
counted, Mr. Allawi’s slate, which in
Kirkuk is composed largely of Sunni
Arab’s who oppose Kurdish claims
to the city, held a razor-thin lead
over an alliance of Kurdish parties.

Following last Sunday’s vote,
Kurds marched victoriously through
the city’s streets, claiming a solid
victory based on their own polling
data accumulated by election ob-
servers. A loss in Kirkuk would deal
a blow to Kurdish claims to a city

they frequently compare to Jerusa-
lem, because of its centrality to Kur-
dish identity.

After so many Kurdish officials
voiced public confidence in a Kurd-
ish win in Kirkuk, a loss could de-
stabilize a 480-kilometer-long con-
tested stretch of border, known as
the “trigger line,” separating the
Kurdish north from the rest of Iraq.

Leading Kurdish politicians were
scrambling to make sense of, and
confirm, the numbers, which were
released Sunday evening.

“It’s not true,” said Nermin Oth-
man, a Kurdish lawmaker serving as
Minister of the Environment in the
outgoing government. “It was not
like that in the beginning. Some-
thing must be wrong.”

A longer-than-anticipated and
often chaotic vote tally, along with
fraud claims by some parties, have
already caused tensions to increase
in the country.

Whether parts of Kirkuk will be
incorporated into Iraq’s semi-auton-
omous Kurdish region, or remain a
part of Iraq proper, is supposed to

be decided by a popular referendum,
but the sensitive issue has been re-
peatedly postponed. Because Arabs
and Kurds in Kirkuk largely vote
along sectarian lines, elections are
considered a census on the area’s
future.

Nationwide, Mr. Maliki is now
leading in seven provinces, all of
them in the heavily Shiite south ex-
cept for Baghdad.

Mr. Allawi is leading in five prov-
inces, while the Shiite religious
slate, which includes the Islamic Su-
preme Council of Iraq (ISCI) and the
party of anti-U.S. cleric Moqtada al-
Sadr, is leading in three southern
provinces.

Mr. Maliki is up by nearly
200,000 votes so far, but more votes
remain to be tallied in Mr. Allawi’s
stronghold in northern Iraq than in
Mr. Maliki southern strongholds.
The race looks likely to tighten still.

Baghdad remains the prize catch,
home to the country’s capital city
and seat of power, where more than
one-fifth of Iraq’s 325 parliamentary
seats are concentrated.

Preliminary results for Baghdad
were released on Saturday at the
headquarters of Iraq’s election com-
mission, but pulled down just min-
utes later under puzzling circum-
stances.

The briefly posted results
showed Mr. Maliki winning with
159,000 votes, a slate of Iran-backed
Shiite religious parties coming in
second with 108,000 votes, and Mr.
Allawi in a disappointing third place
with just 105,000 votes.

But it was unclear whether the
small percentage of votes that had
been counted came from predomi-
nantly Shiite areas of Baghdad,
where Mr. Maliki is more likely to
fare well, or from Sunni areas,
where Mr. Allawi would be heavily
favored.

The strong showing by Mr. Al-
lawi and Mr. Maliki, who are both
running on nationalist and nonsec-
tarian platforms, has been widely
interpreted as a popular rejection of
religious-based sectarian parties.

Still, the voting has largely bro-
ken down along sectarian lines, with

Shiites voting for Mr. Maliki and to
a lesser extent the Shiite Iraqi Na-
tional Alliance, and Sunnis voting
overwhelmingly for Mr. Allawi, who
is a secular Shiite, but who has the
support of the country’s leading
Sunni politicians.

Final results aren’t expected for
another couple of weeks, and nego-
tiations to form a government are
expected to take months. Already
the rival parties have begun the
backroom deal-making to hash out a
governing coalition.

Mr. Allawi met yesterday with
Kurdish leader Masoud al-Barzani,
while ISCI leader Ammar al-Hakim
met with another Kurdish leader,
Jalal Talibani. A senior government
official said representatives of
Messrs. Allawi and Maliki also have
been meeting with each other in re-
cent days.

Meanwhile, a U.S. soldier was
killed and two were wounded when
militants fired either a mortar or a
rocket at a U.S. military base in Di-
yala province north of Baghdad, ac-
cording to a military statement.

BY CHARLES LEVINSON

Iraqi journalists, and representatives of Iraqi political blocs and entities, look at screens showing the partial preliminary results in Baghdad Sunday. Prime Minister Nouri al-Maliki is now leading.

Netanyahu looks to mend U.S. ties
TEL AVIV—Israeli Prime Minister

Benjamin Netanyahu sought on Sun-
day to play down the political fallout
from a row with the Obama adminis-
tration over a Jerusalem building
project that upended last week’s
visit by Vice President Joe Biden.

“First of all, I suggest that we
not get carried away,” he told his
cabinet, in his first public remarks
on the chill in relations with the U.S.

left by Mr. Biden’s visit and a testy
phone call from U.S. Secretary of
State Hillary Clinton on Friday.

Last week, Israel’s Interior Minis-
try said it planned to build 1,600
homes in east Jerusalem, claimed by
Palestinians as the capital of a fu-
ture state. Arab allies have threat-
ened to pull their support for indi-
rect talks with Israel, and
Palestinian officials, who had just
agreed to the talks, appear to be
holding out for a reversal before sit-

ting down to begin negotiations.
The Obama administration has

pushed hard to restart talks, and Mr.
Biden’s visit was aimed at reassuring
Israelis of continued U.S. support.
Mr. Biden bluntly criticized the tim-
ing of the announcement, and Mr.
Netanyahu apologized to the vice
president. Officials said the prime
minister wasn’t aware the announce-
ment—by a regional planning com-
mittee under Israel’s Interior Minis-
try—was planned during the vice

president’s visit.
Palestinian negotiator Saeb Er-

ekat said Sunday that Palestinian
President Mahmoud Abbas informed
Mr. Biden last week that it will be
“very difficult” to participate in ne-
gotiations if the Israelis don’t revoke
the planned construction.

A spokesman for the U.S. Em-
bassy in Israel declined to comment.

An Israeli official on Sunday sug-
gested a U-turn wasn’t being consid-
ered.

BY JOSHUA MITNICK

Associated Press
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.75 101.11% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.11 99.51 0.01 1.76 0.92 1.29

Europe Crossover: 12/1 4.16 103.30 0.05 6.15 3.79 4.89

Asia ex-Japan IG: 12/1 0.93 100.33 0.01 1.34 0.87 1.07

Japan: 12/1 1.22 98.98 0.01 1.68 0.99 1.36

Note: Data as of March 11

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.44% 2.32% 1.1% 0.4% 5.9%

Event Driven 0.72 2.74 2.2 1.5 14.8

Equity Long/Short 1.29 3.48 4.6 2.9 8.2

*Estimates as of 03/11/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10624.69 s 12.85, or 0.12%

YEAR TO DATE: s 196.64, or 1.9%

OVER 52 WEEKS s 3,400.71, or 47.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

L.M. Ericsson Tel B Sweden Telecommunications Equipment $33.4 79.10 2.53% 6.3% -35.6%

Barclays U.K. Banks 60.9 3.52 2.36 374.8 -47.1

UBS Switzerland Banks 55.0 16.39 1.99 51.8 -73.3

Nokia Finland Telecommunications Equipment 55.6 10.80 1.98 30.4 -34.2

Siemens Germany Diversified Industrials 86.0 68.38 1.73 57.2 -13.6

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals $114.9 173.40 -3.02% 15.2 -18.1

ENI Italy Integrated Oil & Gas 96.2 17.46 -1.85 26.5 -24.3

HSBC Hldgs U.K. Banks 180.7 6.84 -1.53 90.6 -10.8

RWE Germany Multiutilities 46.1 63.99 -0.81 27.7 -15.6

E.ON Germany Multiutilities 74.6 27.09 -0.73 47.4 -18.3

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ArcelorMittal 66.9 31.16 1.45% 108.9% -17.1%
Luxembourg (Iron & Steel)
Intesa Sanpaolo 46.4 2.85 1.42 66.8 -46.5
Italy (Banks)
Deutsche Bk 45.2 52.88 1.26 105.3 -43.8
Germany (Banks)
Vodafone Grp 134.0 1.52 1.20 30.8 8.9
U.K. (Mobile Telecommunications)
Assicurazioni Genli 38.4 17.94 1.18 72.4 -32.8
Italy (Full Line Insurance)
ABB 49.1 22.43 1.17 46.7 15.9
Switzerland (Industrial Machinery)
Anglo Amer 55.2 27.08 1.10 142.9 6.1
U.K. (General Mining)
Daimler 48.9 33.54 1.04 55.5 -37.9
Germany (Automobiles)
UniCredit 53.9 2.03 0.87 175.6 -62.4
Italy (Banks)
AXA 50.3 16.17 0.72 116.3 -44.8
France (Full Line Insurance)
Credit Suisse Grp 59.4 53.20 0.66 74.2 -36.4
Switzerland (Banks)
Soc. Generale 45.1 44.28 0.64 99.9 -58.8
France (Banks)
Banco Santander 116.3 10.37 0.34 110.2 -15.1
Spain (Banks)
BG Grp 64.5 11.87 0.25 16.1 72.3
U.K. (Integrated Oil & Gas)
Rio Tinto 86.2 37.09 0.20 116.1 65.7
U.K. (General Mining)
BNP Paribas 92.8 57.00 0.18 100.5 -23.0
France (Banks)
Iberdrola 45.3 6.27 0.18 24.9 -25.0
Spain (Conventional Electricity)
Royal Dutch Shell A 103.6 21.23 0.12 21.2 -11.1
U.K. (Integrated Oil & Gas)
Banco Bilbao Vizcaya 54.5 10.58 0.09 93.4 -39.2
Spain (Banks)
Nestle 185.0 53.75 0.09 44.3 15.7
Switzerland (Food Products)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Diageo 45.7 10.90 0.09% 42.9% 11.8%
U.K. (Distillers & Vintners)
France Telecom 64.7 17.75 0.03 0.6 -8.5
France (Fixed Line Telecommunications)
BASF 56.0 44.26 0.03 82.4 16.0
Germany (Commodity Chemicals)
Allianz SE 54.8 88.09 ... 56.2 -40.9
Germany (Full Line Insurance)
Telefonica 116.0 17.92 ... 22.1 14.0
Spain (Fixed Line Telecommunications)
British Amer Tob 68.6 22.34 -0.04 34.7 39.9
U.K. (Tobacco)
BHP Billiton 74.4 21.98 -0.09 64.3 109.2
U.K. (General Mining)
Unilever 53.3 22.58 -0.15 59.4 5.2
Netherlands (Food Products)
Deutsche Telekom 59.3 9.89 -0.20 4.6 -20.6
Germany (Mobile Telecommunications)
Bayer 58.8 51.73 -0.29 40.6 16.2
Germany (Specialty Chemicals)
Tesco 52.5 4.35 -0.32 32.8 0.9
U.K. (Food Retailers & Wholesalers)
Astrazeneca 64.5 29.22 -0.38 26.3 1.4
U.K. (Pharmaceuticals)
Sanofi-Aventis 100.2 55.40 -0.45 38.0 -12.4
France (Pharmaceuticals)
GDF Suez 87.6 28.19 -0.46 18.1 -12.4
France (Multiutilities)
Novartis 144.6 58.00 -0.51 38.2 -15.8
Switzerland (Pharmaceuticals)
Total 137.9 42.70 -0.52 12.7 -13.0
France (Integrated Oil & Gas)
ING Groep 38.9 7.32 -0.53 193.8 -68.3
Netherlands (Life Insurance)
GlaxoSmithKline 107.8 12.43 -0.56 20.3 -11.2
U.K. (Pharmaceuticals)
SAP 56.5 33.50 -0.59 30.2 -1.4
Germany (Software)
BP 194.4 6.20 -0.61 37.5 21.2
U.K. (Integrated Oil & Gas)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 16.60 $25.62 0.02 0.08%
Alcoa AA 27.40 13.60 -0.04 -0.29
AmExpress AXP 8.90 40.76 0.65 1.62
BankAm BAC 165.30 16.85 -0.27 -1.58
Boeing BA 5.20 69.83 -0.24 -0.34
Caterpillar CAT 9.40 60.36 1.46 2.48
Chevron CVX 7.30 73.72 -0.27 -0.36
CiscoSys CSCO 29.60 25.88 -0.09 -0.35
CocaCola KO 9.90 53.35 -0.25 -0.47
Disney DIS 9.30 33.69 -0.12 -0.35
DuPont DD 5.80 35.49 0.14 0.40
ExxonMobil XOM 21.30 66.80 -0.42 -0.62
GenElec GE 107.00 17.04 0.56 3.40
HewlettPk HPQ 11.20 52.36 0.34 0.65
HomeDpt HD 13.70 32.45 0.32 1.00
Intel INTC 37.90 21.27 0.02 0.09
IBM IBM 5.00 127.94 0.34 0.27
JPMorgChas JPM 29.90 43.15 -0.03 -0.07
JohnsJohns JNJ 7.90 64.18 -0.04 -0.06
KftFoods KFT 7.80 29.45 0.03 0.10
McDonalds MCD 6.00 65.53 0.32 0.49
Merck MRK 15.80 37.16 0.28 0.76
Microsoft MSFT 30.00 29.27 0.09 0.31
Pfizer PFE 83.20 17.08 -0.21 -1.21
ProctGamb PG 7.70 63.32 0.15 0.24
3M MMM 2.80 81.38 0.12 0.15
TravelersCos TRV 4.20 53.16 -0.46 -0.86
UnitedTech UTX 5.60 71.53 -0.51 -0.71
Verizon VZ 10.60 29.73 -0.11 -0.37

WalMart WMT 9.90 53.90 -0.07 -0.13

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TUI 798 –25 –35 –113

Nokia 47 –6 –11 –21

Vedanta Res 464 –4 –23 –28

Stena Aktiebolag 300 –3 –14 –45

Rio Tinto 77 –3 –18 –38

AB Electrolux 65 –3 –12 –9

ISS Glob 233 –3 –22 –19

ING Verzekeringen 110 –2 –10 –6

Alliance Boots Hldgs 233 –2 ... –7

Bco Pop Espanol 181 –2 –6 –16

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Virgin Media Fin 336 8 –12 –71

Nielsen 521 9 –25 –40

Codere Fin Luxembourg 672 9 –33 –124

ITV 238 10 –8 –37

Nordic Tel Co Hldg 133 11 –19 –59

HeidelbergCement 271 12 –19 –77

M real 736 13 –42 –157

Alcatel Lucent 569 13 –34 –102

ONO Fin II 965 19 –114 –197

Hellenic Rep 304 19 –3 –48

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Taliban blast Kandahar
At least 35 are killed in series of bomb attacks that targeted prison

KABUL—The Taliban struck Kan-
dahar, Afghanistan’s second-largest
city and the target of coming U.S.
military operations, with a series of
bombings over the weekend, killing
at least 35 people, many of them po-
lice officers.

The Islamist movement said the
attacks, on Saturday night and Sun-
day morning, were meant to be a
message to the U.S.-led coalition’s
commander, Gen. Stanley McChrys-
tal, proving that the insurgents “are
fully prepared and ready to fight the
Americans” despite the recent surge
in allied troop numbers.

The attacks’ main target ap-
peared to be Kandahar’s prison,
where many Taliban detainees are
held. The Taliban bombers also hit
the police headquarters in the city
and the vicinity of the residence of
the powerful provincial council chief
Ahmed Wali Karzai, President
Hamid Karzai’s brother.

This weekend’s blasts were the
latest in a string of bombings and
assassinations carried out by the
Taliban, who aim to intimidate Kan-
dahar’s population and paralyze the
Afghan government’s activities in
the sprawling city of one million
people. Kandahar is the Taliban’s
spiritual home and the biggest pop-
ulation center of the Pashtuns, Af-
ghanistan’s largest ethnic group.

“Kandahar is important, and ev-
eryone knows that the terrorists do
not want peace to come here,” said
Kandahar Mayor Haidar Hamidi.

Most of the explosions, which re-
duced entire city blocks to rubble,
were diversions that aimed to dis-
tract security forces from the prison
compound, Mr. Hamidi added. Ac-
cording to him and other Afghan of-
ficials, the insurgents attempted to
repeat their 2008 raid on the
prison, which at the time succeeded
in freeing hundreds of incarcerated
Taliban fighters. The prison has
since been reinforced, and this
weekend’s jailbreak attempt failed.

“There was a huge flame in the
air, and then the electricity was
gone in the whole area. Windows
shattered and the children started
to cry,” said Agha Shirin, a 22-year-
old tailor who lives near the prison.
A neighbor who lost a son and a
daughter during the 2008 attack
was in mourning again, after Satur-
day’s blast killed another two of his
children, Mr. Shirin added.

The majority of the victims this
weekend were civilians, according to
Afghan officials and witnesses. The
Taliban, who tend to exaggerate or
fabricate their battlefield achieve-
ments, claimed in a statement that
they killed or injured “a large num-
ber” of U.S. and coalition soldiers in
this weekend’s attacks. A coalition
spokesman said no foreign troops
were hurt or killed in the attacks.

The Taliban, mindful of losing
public support, said Sunday that no
civilians were hit in Kandahar be-
cause the explosions occurred dur-
ing curfew hours. As it happens,
there is no curfew in Kandahar.

U.S. troops largely stayed out of
the Kandahar area until last year, as
the Canadian military, responsible
for the province, suffered heavy ca-
sualties—and were unable to check
insurgent advances. Last summer,
the U.S. Army poured thousands of
additional soldiers into the Kanda-
har area, taking over many parts of
the province from the Canadians.

Even more American troops are

scheduled to arrive in the Kandahar
province in the coming months, pro-
viding the muscle for an major of-
fensive against the insurgents.

Meanwhile, President Karzai this
weekend partially reversed his deci-
sion to oust foreign members of the
country’s election watchdog. In last
August’s elections, the Election
Complaints Commission—where
three of the five commissioners
were international United Nations
appointees—threw out nearly a mil-
lion votes cast for Mr. Karzai as

fraudulent.
Last month, Mr. Karzai said all

the ECC commissioners must be Af-
ghan citizens, sparking criticism
that he seeks to influence the out-
come of parliamentary elections
scheduled for September.

On Saturday, Mr. Karzai’s spokes-
man said that foreigners will be al-
lowed to keep two of the five ECC
seats. He didn’t specify who will
have the right to appoint them.

—Arif Afzalzada and Habib
Zahori contributed to this article.

BY YAROSLAV TROFIMOV

Afghan soldiers secure the site of a Taliban militant attack in Kandahar Sunday.

Eu
ro

pe
an

Pr
es

sp
ho

to
A

ge
nc

y

CME Group is a trademark of CME Group Inc. The Globe logo, CME, Chicago Mercantile Exchange, E-mini and Globex are trademarks of Chicago Mercantile Exchange Inc. CBOT and Chicago Board of Trade
are trademarks of the Board of Trade of the City of Chicago. NYMEX, New York Mercantile Exchange and ClearPort are trademarks of New York Mercantile Exchange Inc. COMEX is a trademark of Commodity
Exchange Inc. All other trademarks are the property of their respective owners. Copyright © 2010 CME Group. All rights reserved.

Where others see peril, Standard Chartered’s Gerrard Katz sees potential. Using the risk management products of
CMEGroup– theworld’s largest andmost liquid regulatedmarket for foreign exchange –StandardChartered offers clients
fast, credit-efficient access to derivatives on emerging market currencies like the Chinese renminbi and Korean won,
as well as major currencies including the euro, yen and pound. With
unparalleled liquidity, transparency and speed, and the security of central
counterparty clearing, CME Group guarantees the soundness of every
trade. That’s why CME Group is where the world comes to manage risk.
Learn more at cmegroup.com/fx.

GERRARD KATZ

Head of FXTrading, North East Asia,
Standard Chartered Bank

Never let risk
restrain your potential.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/11 GBP 8.52 3.3 45.0 1.5
Andfs. Borsa Global GL EQ AND 03/11 EUR 6.56 0.8 33.0 -10.7
Andfs. Emergents GL EQ AND 03/11 USD 17.42 0.4 88.7 -4.2
Andfs. Espanya EU EQ AND 03/11 EUR 12.80 -8.0 47.8 -8.0
Andfs. Estats Units US EQ AND 03/11 USD 15.14 0.8 46.2 -7.6
Andfs. Europa EU EQ AND 03/11 EUR 7.70 -1.8 42.8 -8.3
Andfs. Franca EU EQ AND 03/11 EUR 9.62 -1.2 37.9 -8.6
Andfs. Japo JP EQ AND 03/11 JPY 519.74 1.7 40.4 -8.0
Andfs. Plus Dollars US BA AND 03/11 USD 9.52 0.8 24.4 -3.6
Andfs. RF Dolars US BD AND 03/11 USD 11.61 1.5 22.1 1.4
Andfs. RF Euros EU BD AND 03/11 EUR 11.01 1.7 31.5 0.5
Andorfons EU BD AND 03/11 EUR 14.68 1.3 33.1 -0.3
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/11 EUR 9.71 1.6 33.8 -5.2
Andorfons Mix 60 EU BA AND 03/11 EUR 9.35 0.9 35.8 -10.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/05 USD 304665.23 11.0 145.8 12.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/12 EUR 9.28 1.2 -2.5 -2.6
DJE-Absolut P GL EQ LUX 03/12 EUR 208.52 1.8 28.3 -4.0
DJE-Alpha Glbl P EU BA LUX 03/12 EUR 178.42 0.1 25.4 -2.3
DJE-Div& Substanz P GL EQ LUX 03/12 EUR 220.76 2.6 35.9 0.0
DJE-Gold&Resourc P OT EQ LUX 03/12 EUR 174.40 2.4 37.2 -6.1
DJE-Renten Glbl P EU BD LUX 03/12 EUR 133.44 2.2 10.3 4.9
LuxPro-Dragon I AS EQ LUX 03/12 EUR 156.41 -1.0 62.6 4.7
LuxPro-Dragon P AS EQ LUX 03/12 EUR 152.14 -1.1 61.9 4.2
LuxTopic-Aktien Europa EU EQ LUX 03/12 EUR 17.20 -2.9 47.5 0.7
LuxTopic-Pacific AS EQ LUX 03/12 EUR 17.47 6.7 101.7 -0.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/11 EUR 23.41 -3.8 17.1 -37.2
MP-TURKEY.SI OT OT SVN 03/11 EUR 35.95 3.5 107.1 -0.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/10 EUR 14.53 8.7 60.6 3.6
Parex Eastern Europ Bd EU BD LVA 03/10 USD 15.82 8.1 79.2 6.8
Parex Russian Eq EE EQ LVA 03/10 USD 21.37 9.5 134.6 -15.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/10 EUR 130.45 7.6 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/11 USD 171.67 -2.1 82.3 -8.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/11 USD 163.12 -2.2 80.8 -9.2
PF (LUX)-Biotech-Pca OT EQ LUX 03/10 USD 302.56 6.9 20.4 1.5
PF (LUX)-CHF Liq-Pca CH MM LUX 03/10 CHF 124.20 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/10 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/10 EUR 101.34 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/10 USD 119.72 2.5 60.4 2.5
PF (LUX)-East Eu-Pca EU EQ LUX 03/10 EUR 353.98 12.6 170.7 -5.9
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/11 USD 530.15 -0.6 90.9 -9.6
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/10 EUR 103.29 2.3 59.6 -5.0
PF (LUX)-EUR Bds-Pca EU BD LUX 03/10 EUR 393.71 2.4 6.8 3.4
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/10 EUR 288.71 2.4 6.8 3.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/10 EUR 152.17 2.9 24.6 7.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/10 EUR 103.16 2.9 24.6 7.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/10 EUR 155.21 6.2 70.4 9.3
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/10 EUR 85.07 6.2 70.3 9.3
PF (LUX)-EUR Liq-Pca EU MM LUX 03/10 EUR 136.04 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/10 EUR 96.72 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/10 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/10 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/10 EUR 420.37 3.1 59.2 -7.4
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/10 EUR 135.84 2.1 61.1 -5.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/10 USD 250.70 3.1 34.4 11.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/10 USD 162.81 3.1 34.4 11.5
PF (LUX)-Gr China-Pca AS EQ LUX 03/11 USD 338.89 -3.5 76.0 -3.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/11 USD 367.26 1.8 145.7 -3.8
PF (LUX)-Jap Index-Pca JP EQ LUX 03/11 JPY 9090.85 2.3 33.3 -12.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/11 JPY 7983.42 3.1 32.7 -13.7
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/11 JPY 7733.60 2.9 31.9 -14.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/11 JPY 4512.00 2.2 37.9 -9.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/10 USD 48.25 7.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/11 USD 277.04 1.4 107.2 1.2
PF (LUX)-Piclife-Pca CH BA LUX 03/10 CHF 810.92 2.5 23.9 2.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/10 EUR 70.35 7.7 85.1 5.6
PF (LUX)-Rus Eq-Pca OT OT LUX 03/10 USD 70.83 10.0 197.0 -10.7
PF (LUX)-Security-Pca GL EQ LUX 03/10 USD 102.16 2.6 56.7 4.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/10 EUR 476.51 5.2 58.7 -5.3
PF (LUX)-Timber-Pca OT OT LUX 03/10 USD 107.90 1.3 110.2 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/10 USD 106.34 3.4 55.7 -2.6
PF (LUX)-USA Index-Pca US EQ LUX 03/10 USD 93.31 2.9 60.9 -3.8
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/10 USD 514.82 1.4 0.7 2.5
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/10 USD 368.11 1.4 0.7 2.5
PF (LUX)-USD Liq-Pca US MM LUX 03/10 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/10 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/10 USD 101.53 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/10 USD 100.03 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/10 EUR 129.71 4.7 43.3 -1.1
PF (LUX)-WldGovBds-Pca GL BD LUX 03/12 USD 164.71 -0.2 8.0 1.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/12 USD 133.57 -0.2 8.0 1.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/11 USD 14.04 4.4 85.5 10.3
Japan Fund USD JP EQ IRL 03/12 USD 17.02 7.1 48.3 4.3
Polar Healthcare Class I USD OT OT IRL 03/11 USD 13.41 3.7 NS NS
Polar Healthcare Class R USD OT OT IRL 03/11 USD 13.38 3.6 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/10 USD 136.35 7.1 158.8 0.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/11 EUR 707.00 -0.1 53.2 -6.5
Core Eurozone Eq B EU EQ IRL 03/11 EUR 823.15 -1.0 58.1 NS
Euro Fixed Income A EU BD IRL 03/11 EUR 1285.68 3.3 20.7 1.5
Euro Fixed Income B EU BD IRL 03/11 EUR 1374.13 3.4 21.4 2.1
Euro Small Cap A EU EQ IRL 03/11 EUR 1249.68 4.1 63.8 -8.9
Euro Small Cap B EU EQ IRL 03/11 EUR 1340.16 4.2 64.8 -8.3
Eurozone Agg Eq A EU EQ IRL 03/11 EUR 670.18 2.2 61.3 -7.5
Eurozone Agg Eq B EU EQ IRL 03/11 EUR 964.23 2.3 62.3 -7.0
Glbl Bd (EuroHdg) A GL BD IRL 03/11 EUR 1414.95 2.9 20.1 4.8
Glbl Bd (EuroHdg) B GL BD IRL 03/11 EUR 1503.57 3.0 20.8 5.5
Glbl Bd A EU BD IRL 03/11 EUR 1177.64 6.6 17.4 9.1
Glbl Bd B EU BD IRL 03/11 EUR 1255.64 6.7 18.1 9.8
Glbl Real Estate A OT EQ IRL 03/11 USD 908.40 1.3 91.4 -11.5
Glbl Real Estate B OT EQ IRL 03/11 USD 937.60 1.4 92.5 -11.0
Glbl Real Estate EH-A OT EQ IRL 03/11 EUR 816.60 1.5 77.6 -11.6
Glbl Real Estate SH-B OT EQ IRL 03/11 GBP 77.06 1.7 78.4 -11.4
Glbl Strategic Yield A EU BD IRL 03/11 EUR 1656.39 3.1 49.4 6.9
Glbl Strategic Yield B EU BD IRL 03/11 EUR 1774.45 3.2 50.3 7.5
Japan Equity A JP EQ IRL 03/11 JPY 11809.57 1.5 38.2 -12.2
Japan Equity B JP EQ IRL 03/11 JPY 12601.60 1.6 39.0 -11.6
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/11 USD 2277.98 -0.4 108.3 0.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/11 USD 2433.87 -0.2 109.6 1.0
Pan European Eq A EU EQ IRL 03/11 EUR 985.26 2.4 61.2 -7.6
Pan European Eq B EU EQ IRL 03/11 EUR 1051.50 2.5 62.2 -7.1
US Equity A US EQ IRL 03/11 USD 901.89 3.4 64.9 -6.1
US Equity B US EQ IRL 03/11 USD 966.73 3.5 65.9 -5.5
US Small Cap A US EQ IRL 03/11 USD 1370.09 6.3 79.1 -3.7
US Small Cap B US EQ IRL 03/11 USD 1469.55 6.4 80.2 -3.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/12 EUR 13.72 -1.1 -3.9 5.8
Asset Sele C H-CHF OT OT LUX 03/12 CHF 95.15 -1.1 -4.7 NS
Asset Sele C H-GBP OT OT LUX 03/12 GBP 96.60 -0.9 -3.6 NS
Asset Sele C H-JPY OT OT LUX 03/12 JPY 9568.04 -1.0 -4.5 NS
Asset Sele C H-NOK OT OT LUX 03/12 NOK 110.39 -0.8 -2.7 NS
Asset Sele C H-SEK OT OT LUX 03/12 SEK 137.62 -1.1 -4.3 6.1
Asset Sele C H-USD OT OT LUX 03/12 USD 96.33 -1.0 -3.8 NS
Asset Sele CG-EUR OT OT LUX 03/12 GBP 98.51 -0.4 NS NS
Asset Sele D H-SEK OT OT LUX 03/12 SEK 129.15 -1.1 -4.3 NS
Choice Global Value -C- GL EQ LUX 03/12 SEK 77.11 0.0 48.6 -10.7

Choice Global Value -D- OT OT LUX 03/12 SEK 73.87 0.0 48.5 -10.8
Choice Global Value -I- OT OT LUX 03/12 EUR 7.12 6.1 72.6 -11.2
Choice Japan Fd -C- OT OT LUX 03/12 JPY 48.99 4.5 34.9 -13.7
Choice Japan Fd -D- OT OT LUX 03/12 JPY 44.05 4.5 34.9 -13.7
Choice Jpn Chance/Risk -C- OT OT LUX 03/12 JPY 51.21 0.6 40.6 -16.4
Choice NthAmChance/Risk -C- OT OT LUX 03/12 USD 4.06 3.4 59.8 -5.9
Ethical Europe Fd -C- OT OT LUX 03/12 EUR 2.01 2.7 59.6 -11.8
Europe Fund -C- OT OT LUX 03/12 EUR 2.92 3.2 61.0 -11.0
Europe Fund -D- OT OT LUX 03/12 EUR 1.56 3.2 NS NS
Europe Index Fund -C- OT OT LUX 03/12 EUR 4.12 1.5 57.3 -12.3
Global Chance/Risk Fd -C- OT OT LUX 03/12 EUR 0.63 4.7 49.6 -3.4
Global Fd -C- OT OT LUX 03/12 USD 2.16 1.2 60.2 -9.5
Global Fd -D- OT OT LUX 03/12 USD 1.35 1.2 60.1 NS
Nordic Fd -C- OT OT LUX 03/12 EUR 6.25 5.5 52.3 -0.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/12 USD 7.33 -0.8 81.4 -3.0
Choice Asia ex. Japan -D- OT OT LUX 03/12 USD 1.29 -0.8 81.4 NS
Currency Alpha EUR -IC- OT OT LUX 03/12 EUR 10.20 -0.9 -4.3 0.8
Currency Alpha EUR -RC- OT OT LUX 03/12 EUR 10.10 -1.0 -4.7 0.3
Currency Alpha SEK -ID- OT OT LUX 03/12 SEK 94.83 -0.9 -7.9 -1.3
Currency Alpha SEK -RC- OT OT LUX 03/12 SEK 97.91 -1.0 -4.7 0.3
Generation Fd 80 -C- OT OT LUX 03/12 SEK 8.08 2.1 34.2 -1.0
Nordic Focus SH A OT OT LUX 03/12 EUR 87.83 8.8 88.7 2.0
Nordic Focus SH B OT OT LUX 03/12 SEK 90.78 8.8 88.7 2.0
Nordic Focus SH C OT OT LUX 03/12 NOK 87.62 8.8 88.7 2.0
Russia Fd -C- OT OT LUX 03/12 EUR 10.29 16.4 185.2 -2.8

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/12 USD 0.81 -1.3 69.5 -6.7
Ethical Glbl lndex Fd -C- OT OT LUX 03/12 USD 0.83 -2.3 37.8 NS
Ethical Sweden Fd -D- OT OT LUX 03/12 SEK 44.06 5.8 60.9 7.3
Index Linked Bd Fd SEK -D- OT OT LUX 03/12 SEK 13.32 1.3 3.0 3.0
Medical Fd -D- OT OT LUX 03/12 USD 3.33 0.0 36.2 -1.5
Short Medium Bd Fd SEK -D- OT OT LUX 03/12 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/12 USD 0.21 0.7 NS NS
Technology Fd -D- OT OT LUX 03/12 USD 2.54 0.7 67.9 2.8
U.S. Index Fd -C- OT OT LUX 03/12 USD 1.87 2.3 57.3 -6.4
U.S. Index Fd -D- OT OT LUX 03/12 USD 1.87 2.3 57.3 -6.4
World Fd -C- OT OT LUX 03/12 USD 29.51 3.7 NS NS
World Fd -D- OT OT LUX 03/12 USD 2.24 3.7 63.4 -4.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/12 EUR 1.27 0.0 -0.3 1.0
Short Bond Fd EUR -D- OT OT LUX 03/12 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/12 SEK 21.95 0.0 0.9 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/12 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/12 SEK 10.15 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/12 USD 2.48 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/12 SEK 43.12 0.6 3.0 6.0
Bond Fd SEK -D- NO BD LUX 03/12 SEK 12.52 0.6 3.1 5.5
Bond Fd SEK HNWD OT OT LUX 03/12 SEK 9.06 0.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/12 EUR 1.30 2.8 27.5 5.1
Corp. Bond Fd EUR -D- EU BD LUX 03/12 EUR 1.00 3.0 27.8 4.9
Corp. Bond Fd SEK -C- NO BD LUX 03/12 SEK 12.89 2.5 28.2 3.4
Corp. Bond Fd SEK -D- NO BD LUX 03/12 SEK 9.75 2.5 28.2 3.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/12 EUR 107.02 2.3 2.4 3.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/12 EUR 111.30 2.2 7.0 5.7
Flexible Bond Fd -C- NO BD LUX 03/12 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/12 SEK 11.66 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/12 USD 2.67 -0.1 88.5 -4.9
Eastern Europe exRussia Fd -C- OT OT LUX 03/12 EUR 2.75 4.9 86.5 -9.6

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/12 SEK 31.96 -0.6 83.8 9.0
Eastern Europe SmCap Fd -C- OT OT LUX 03/12 EUR 3.17 16.8 163.3 -5.8
Europe Chance/Risk Fd -C- OT OT LUX 03/12 EUR 1073.14 3.5 61.6 -13.5
Listed Private Equity -C- OT OT LUX 03/12 EUR 145.72 13.1 NS NS
Listed Private Equity -IC- OT OT LUX 03/12 EUR 87.46 14.9 168.3 NS
Listed Private Equity -ID- OT OT LUX 03/12 EUR 84.67 14.8 160.4 NS
Nordic Small Cap -C- OT OT LUX 03/12 EUR 150.94 12.0 NS NS
Nordic Small Cap -IC- OT OT LUX 03/12 EUR 151.58 12.1 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/12 EUR 99.20 -0.6 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/12 GBP 98.51 -0.4 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/12 SEK 77.76 -0.6 -1.0 -12.5
Asset Sele Defensive SEK -C- OT OT LUX 03/12 SEK 99.09 -0.6 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/12 SEK 71.04 -0.6 -1.0 -13.8
Asset Sele Defensive USD -C- OT OT LUX 03/12 USD 100.37 -0.6 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/12 NOK 100.36 -1.8 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/12 SEK 98.75 -2.1 NS NS
Asset Sele Opp D GBP OT OT LUX 03/12 GBP 94.48 -1.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/12 EUR 99.82 -2.0 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/12 GBP 100.24 -1.7 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/12 SEK 99.51 -2.1 NS NS
Asset Sele Original C EUR OT OT LUX 03/12 EUR 100.56 -0.8 NS NS
Asset Sele Original D GBP OT OT LUX 03/12 GBP 101.23 -0.7 NS NS
Asset Sele Original ID GBP OT OT LUX 03/12 GBP 100.84 -0.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/11 EUR 31.30 5.6 17.1 4.0
Bonds Eur Corp A OT OT LUX 03/10 EUR 23.49 1.7 12.1 3.2
Bonds Eur Hi Yld A OT OT LUX 03/10 EUR 21.65 5.2 68.6 6.4
Bonds EURO A OT OT LUX 03/11 EUR 41.57 1.3 5.6 4.7
Bonds Europe A OT OT LUX 03/11 EUR 39.57 1.2 4.4 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/11 USD 41.58 -1.0 12.9 2.1
Eq. AsiaPac Dual Strategies A OT OT LUX 03/11 USD 10.28 -1.3 87.6 -3.8
Eq. China A OT OT LUX 03/11 USD 22.82 -5.4 69.9 -5.9
Eq. Concentrated Euroland A OT OT LUX 03/11 EUR 92.50 -0.5 43.3 -10.8
Eq. ConcentratedEuropeA OT OT LUX 03/11 EUR 26.87 -0.5 52.4 -10.6
Eq. Emerging Europe A OT OT LUX 03/11 EUR 25.62 8.8 105.8 -17.0
Eq. Equities Global Energy OT OT LUX 03/10 USD 17.94 -1.1 43.6 -13.6
Eq. Euroland A OT OT LUX 03/11 EUR 10.82 -0.1 47.6 -11.7
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/10 EUR 147.37 4.4 62.6 -3.7
Eq. EurolandCyclclsA OT OT LUX 03/11 EUR 18.26 2.6 48.1 -7.0
Eq. EurolandFinancialA OT OT LUX 03/10 EUR 10.95 -3.2 96.2 -13.3
Eq. Glbl Emg Cty A OT OT LUX 03/11 USD 9.30 -3.9 74.8 -12.4
Eq. Global A OT OT LUX 03/11 USD 28.21 1.3 64.6 -8.2
Eq. Global Resources A OT OT LUX 03/11 USD 108.82 -0.3 68.2 -13.4
Eq. Gold Mines A OT OT LUX 03/10 USD 29.97 -1.1 58.5 -5.6
Eq. India A OT OT LUX 03/11 USD 129.82 -0.7 113.9 -6.3
Eq. Japan CoreAlpha A OT OT LUX 03/11 JPY 7632.11 5.2 44.4 -3.5
Eq. Japan Sm Cap A OT OT LUX 03/11 JPY 1061.68 -0.7 34.8 -8.0
Eq. Japan Target A OT OT LUX 03/12 JPY 1651.83 0.9 16.0 -3.5
Eq. Latin America A OT OT LUX 03/10 USD 115.58 -0.6 100.7 -7.4
Eq. US ConcenCore A OT OT LUX 03/10 USD 23.00 1.8 53.0 2.2
Eq. US Focused A OT OT LUX 03/11 USD 16.42 3.5 57.5 -14.2
Eq. US Lg Cap Gr A OT OT LUX 03/11 USD 15.67 2.7 58.5 -5.7
Eq. US Mid Cap A OT OT LUX 03/10 USD 32.27 8.0 80.6 1.5
Eq. US Multi Strg A OT OT LUX 03/11 USD 22.09 3.8 64.6 -6.6
Eq. US Rel Val A OT OT LUX 03/10 USD 21.16 2.7 70.4 -7.8
Eq. US Sm Cap Val A OT OT LUX 03/11 USD 17.13 7.4 79.9 -10.6
Money Market EURO A OT OT LUX 03/10 EUR 27.41 0.1 0.6 2.3
Money Market USD A OT OT LUX 03/10 USD 15.83 0.0 0.3 1.3

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/12 NA 97.06 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/04 USD 887.13 -7.7 2.4 -32.3
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/04 AED 4.76 -10.6 9.7 -37.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/11 JPY 9336.00 -1.3 33.0 -15.3
YMR-N Small Cap Fund OT OT IRL 03/11 JPY 6731.00 -4.0 26.1 -15.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/11 JPY 6007.00 -2.3 25.0 -19.1
Yuki 77 Growth JP EQ IRL 03/11 JPY 5500.00 -2.5 16.0 -23.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/11 JPY 6832.00 0.1 32.4 -14.7
Yuki Chugoku JpnLowP JP EQ IRL 03/11 JPY 7919.00 5.0 24.4 -13.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/11 JPY 4681.00 0.2 27.9 -19.0
Yuki Hokuyo Jpn Inc JP EQ IRL 03/11 JPY 5376.00 2.4 29.4 -13.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/11 JPY 4865.00 -4.7 23.5 -16.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/11 JPY 4330.00 -2.0 26.5 -23.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/11 JPY 4562.00 -2.2 26.2 -23.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/11 JPY 6821.00 -2.2 34.4 -17.8
Yuki Mizuho Jpn Gen OT OT IRL 03/11 JPY 8592.00 -0.3 30.7 -14.8
Yuki Mizuho Jpn Gro OT OT IRL 03/11 JPY 6238.00 -1.9 23.5 -17.7
Yuki Mizuho Jpn Inc OT OT IRL 03/11 JPY 7752.00 1.5 18.6 -16.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/11 JPY 5204.00 0.3 30.5 -16.3
Yuki Mizuho Jpn LowP OT OT IRL 03/11 JPY 11803.00 2.1 32.2 -11.1
Yuki Mizuho Jpn PGth OT OT IRL 03/11 JPY 7686.00 -3.4 23.5 -20.3
Yuki Mizuho Jpn SmCp OT OT IRL 03/11 JPY 6720.00 -5.8 30.3 -17.3
Yuki Mizuho Jpn Val Sel OT OT IRL 03/11 JPY 5703.00 1.0 31.3 -13.2
Yuki Mizuho Jpn YoungCo OT OT IRL 03/11 JPY 2605.00 -4.4 28.2 -22.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/11 JPY 5428.00 0.1 30.7 -16.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/26 USD 368.22 -0.2 114.5 -30.8

Antanta MidCap Fund EE EQ AND 02/26 USD 728.79 2.7 225.5 -36.8

Meriden Opps Fund GL OT AND 03/03 EUR 57.58 -4.0 -31.2 -27.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/09 USD 39.21 -3.8 -55.8 -17.3

Superfund GCT USD* OT OT LUX 03/09 USD 2103.00 -4.2 -44.3 -13.6

Superfund Green Gold A (SPC) OT OT CYM 03/09 USD 956.45 -0.8 -22.6 -7.9

Superfund Green Gold B (SPC) OT OT CYM 03/09 USD 915.01 -2.2 -37.3 -14.6

Superfund Q-AG* OT OT AUT 03/09 EUR 6541.00 -1.2 -27.4 -4.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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Asian consumers give region a lift
Falling unemployment, little debt give Chinese, Koreans confidence to travel; extra money for mushroom liquor

SIEM REAP, Cambodia—Resur-
gent tourism within Asia is helping
to drive economic recoveries, and
demonstrating the growing power
of regional consumers.

Just ask Kwong Meng Geip, a
purveyor of a medicinal mushroom
spirit a few miles from the ancient
temples of Angkor Wat. South Kore-
ans who arrive on tour buses are
the biggest buyers of the unique
brew he makes in clay barrels. And
the Koreans are flowing back after a
very slow 2009.

“My business is better than be-
fore,” says Mr. Kwong, as he pre-
sides over displays of the yellow-
tinged liquor at the Angkor Rice
Wine Workshop, a distillery and
souvenir shop he owns. “It releases
the hurt,” he says of the liquor. Mr.
Kwong attributes the medicinal ben-
efits to the special 150 pound soo
krom mushrooms used to make the
mild-tasting liquor, which sells for
$25 a bottle.

What’s happening at Mr. Kwong’s
shop is playing out across the re-
gion. Unlike the U.S. and Europe,
where unemployment remains high
and consumers are cautious, Asia’s
unemployment rates are falling.
That has given Asians the confi-
dence to travel, some for the first
time.

More broadly, consumption
spending has been driving growth
across Asia. Government stimulus
spending and subsidies for consum-
ers to buy big-ticket items such as
cars and appliances have helped
economies expand at healthy rates.
Chinese consumers bought more
cars than Americans last year, for
instance.

But the shift into travel spend-
ing, seen as a big-ticket discretion-
ary item, is a sign perhaps of the
next stage of the recovery. Unlike
government-encouraged car pur-
chases, “personal travel is a real in-
dicator of consumer spending, in
the sense that there are no subsi-
dies involved,” says Yuwa Hedrick-
Wong, chief economist for Master-
Card Worldwide, based in Sin-
gapore. He says Asian consumers,
not burdened by debt, like in the
West, were able to sock away money
during the downturn and are now
spending down that precautionary
savings on travel.

Like auto purchases, tourism is a
spending multiplier that puts money
in the hands of a diverse set of ac-
tors in the economy, from airline pi-
lots to taxi drivers and chamber-

maids. “It’s a very good industry as
a growth stimulus for the destina-
tion countries,” says Mr. Hedrick-
Wong.

The rise in intra-Asia tourism
may help achieve a long-term goal
sought by many policy makers
around the world: a rebalancing of
the global economy in which con-
sumer spending becomes a bigger
driver of Asia’s growth.

To be sure, Asia’s export-depen-
dent economies still need American
and European demand for their
goods. And that goes for tourism.
High-spending Americans and Ger-
mans are a critical source of de-
mand in places such as Thailand and
Indonesia. But more intra-Asian
travel helps to ameliorate the slug-
gish travel recovery among Western
consumers as they pay off overin-
flated home loans and credit-card
bills.

An important source of tourism
revenue for the rest of the region is

China. During the Lunar New Year
holiday in February, a popular time
for travel in the Chinese world, the
number of mainland Chinese who
went abroad increased nearly 21%
from the year before to 2.4 million,
according to government statistics.

Zu Hui, 28 years old, a worker at
an oil-trading company in Beijing,
recently took her honeymoon trip to
the beach island of Phuket, Thai-
land. It was her first exploration
outside of China, and called it “a
great trip” filled with romance and
water sports. She says going abroad
can be cheaper than traveling within
China, and it allows her to avoid the
“oceans of people” who crowd
China’s byways during peak holiday
periods. She’s now planning a trip
to Dubai.

In Malaysia, tourist arrivals have
“not been disrupted because most of
them come from Asia and the Mid-
dle East and from the emerging
world,” says central bank governor

Zeti Akhtar Aziz.
Malaysia bucked the global

downtrend in travel and managed to
attract 22 million tourists in 2009, a
7% increase from the year before.
Tourism spending helped boost
fourth-quarter growth to 4.5%. More
than a million tourists came from
China for the first time. India sent
nearly 590,000 tourists to Malaysia.

Overall, Southeast Asia saw a 2%
increase in international visitors in
2009, according to the Pacific Asia
Travel Association. Global interna-
tional travel fell 4%, says the World
Travel Organization, led by Europe
and North America, both down 6%.

The return of tourism activity is
especially important to parts of Asia
where the leisure travel industry is
a key component of growth. Tour-
ism expenditures made up 13.6% of
GDP in Cambodia in 2008, 9.5% in
Malaysia, and 8.4% in Thailand, ac-
cording to the United Nations World
Travel Organization. Taiwan cred-

ited its stronger-than-expected
growth to a surge in tourism due to
the relaxation of visitation rules
from mainland China.

In the dusty colonial town of
Siem Reap, visitors from South Ko-
rea, China and Taiwan have begun
to stream in again after a sharp
downturn in 2009. The number of
Korean tourists venturing to Cam-
bodia dropped 26% in 2009, as Ko-
rea’s currency lost almost a third of
its value during the financial crisis.

By December, however, Korean
arrivals to Cambodia bounced back
21% compared to 2008 lows. Visi-
tors from China and Taiwan also re-
bounded sharply in December, up
14% and 34% respectively, according
to Cambodia’s Ministry of Tourism.
Tour guides, motor-taxi drivers, and
folks like the Mr. Kwong, the wine-
maker, are getting busy again.

“More and more people are com-
ing,” says Lee KyungMi, owner of
Damnak Spa, a small hotel and spa
in Siem Reap that caters to Korean
visitors. The native of Seoul cau-
tions business is still not where it
was two years ago, when a quarter-
million Koreans visited Cambodia,
many to see the Buddhist temples
around Angkor Wat.

The main drag in Siem Reap is
lined with Korean-owned hotels and
Korean barbecue restaurants. And
three new golf courses are also a
magnet.

“Korean golfers are our major
market,” says Adam Robertson,
manager of the Angkor Golf resort.
They make up 70% of his customers.
“When the Korean won devalued,
that was hard to take.” January and
the first half of February was “very
good.”

High-end hotel operators in the
area say they have seen a pickup in
travelers from the U.S. and Europe,
but they are aiming their biggest
growth at Asian travelers.

“The last two months a lot more
Koreans are coming,” says Emmett
McHenry, general manager at the
Sokha Angkor Resort in Siem Reap.
He has offered special deals to Chi-
nese and Korean travel agencies and
figures one-quarter of his visitors
are from the two countries.

The rebound in travel spending
points to a possible sweet spot in
Asian growth. A modest demand re-
covery in the U.S. and Europe, com-
bined with a confident Asian con-
sumer, could be enough to keep
Asia’s economies humming for
awhile.

—Juliet Ye
contributed to this article.

BY ALEX FRANGOS

Sources: United Nations
World Tourism Organization
(expenditure), Korean
Tourism Organization
(outbound); Alex
Frangos/The Wall Street
Journal (photo)

Grand tour Asia
Tourism within Asia
has picked up, a sign
regional consumer
demand is strong.

South Koreans led on a tour of an ancient Buddhist temple in Cambodia.

Share of tourism expenditure as a percentage
of GDP in 2008

Korean outbound tourism, year-on-year
percentage change
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Beijing takes aim at Washington over economy
ued and given China an unfair ad-
vantage at a time when many other
economies are struggling.

“First of all, I do not think the
renminbi is undervalued,” Mr. Wen
said, using the Chinese currency’s
official name. “We are opposed to
countries pointing fingers at each
other or taking strong measures to
force other countries to appreciate
their currencies. To do this is not
beneficial to reform of the renminbi
exchange-rate regime.”

Mr. Wen didn’t repeat the lan-
guage used this month by central
bank Gov. Zhou Xiaochuan, who had

Continued from first page said the yuan’s current de facto peg
to the U.S. dollar is a “special” mea-
sure that will eventually end. But
Mr. Wen repeated previous state-
ments that reforms to the currency
system will continue. While he
didn’t rule out the possibility that
the yuan could rise against the dol-
lar, he argued it doesn’t need to.

Mr. Obama, in a speech last week
about his goal to double U.S. exports
over five years, urged China to move
to a “market-oriented” exchange
rate.

The State Department’s Mr.
Crowley on Sunday referred ques-
tions on the Chinese currency to the

Treasury Department.
A Treasury Department spokes-

man declined to comment.
“I can understand that some

countries want to increase their
share of exports,” Mr. Wen said, in
an apparent reference to the Obama
administration’s goal. “What I don’t
understand is the practice of depre-
ciating one’s own currency and at-
tempting to press other countries to
appreciate their own currencies
solely for the purpose of increasing
one’s own exports,” Mr. Wen said.
“This kind of practice I think is a
kind of trade protectionism.”

The U.S. dollar, which fell during

much of last year, has gained
against major currencies in recent
months. Premier Wen has previously
taken a similarly uncompromising
line on the currency issue. In No-
vember, he disappointed European
Union officials visiting China by re-
jecting as “unfair” their complaints
about the Chinese currency while
they maintained their own trade
barriers.

China is taking measures to pro-
mote imports and reduce its sizable
trade surplus, Mr. Wen said. He
played down China’s new status as
the world’s largest merchandise ex-
porter—it overtook Germany in

2009—noting that 60% of its ex-
ports are produced by foreign com-
panies that have invested in China.
Limiting China’s trade would hurt
these foreign companies, he said.

Mr. Wen also countered com-
plaints over the currency by noting
that China is an important export
market for countries including Ger-
many, the U.S., Japan and South Ko-
rea. China runs a sizable trade sur-
plus, meaning that it exports more
overall than it imports.

—Darrell A. Hughes and Gary
Fields in Washington and Ting-I
Tsai and Sky Canaves in Beijing

contributed to this article.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/11 USD 10.74 3.6 60.5 -7.5
Am Blend Portfolio I US EQ LUX 03/11 USD 12.67 3.7 61.8 -6.7
Am Growth A US EQ LUX 03/11 USD 31.64 1.3 56.1 2.1
Am Growth B US EQ LUX 03/11 USD 26.56 1.1 54.6 1.1
Am Growth I US EQ LUX 03/11 USD 35.12 1.4 57.3 2.9
Am Income A US BD LUX 03/11 USD 8.55 2.4 32.1 7.5
Am Income A2 US BD LUX 03/11 USD 19.53 2.6 32.1 7.4
Am Income B US BD LUX 03/11 USD 8.55 2.3 31.1 6.6
Am Income B2 US BD LUX 03/11 USD 16.81 2.4 31.2 6.7
Am Income I US BD LUX 03/11 USD 8.55 2.5 32.9 8.1

Am Value A US EQ LUX 03/11 USD 8.80 3.2 50.4 -6.8
Am Value B US EQ LUX 03/11 USD 8.09 3.1 49.0 -7.7
Am Value I US EQ LUX 03/11 USD 9.49 3.4 51.6 -6.0
Emg Mkts Debt A GL BD LUX 03/11 USD 15.94 3.6 50.9 9.8
Emg Mkts Debt A2 GL BD LUX 03/11 USD 20.86 3.7 51.0 9.9
Emg Mkts Debt B GL BD LUX 03/11 USD 15.94 3.4 49.6 8.8
Emg Mkts Debt B2 GL BD LUX 03/11 USD 20.06 3.6 49.6 8.8
Emg Mkts Debt I GL BD LUX 03/11 USD 15.95 3.7 51.8 10.5
Emg Mkts Growth A GL EQ LUX 03/11 USD 34.58 -0.2 88.3 -10.0
Emg Mkts Growth B GL EQ LUX 03/11 USD 29.26 -0.4 86.6 -10.9
Emg Mkts Growth I GL EQ LUX 03/11 USD 38.40 0.0 89.9 -9.3
Eur Growth A EU EQ LUX 03/11 EUR 7.18 2.1 45.9 -10.9
Eur Growth B EU EQ LUX 03/11 EUR 6.44 1.9 44.4 -11.8
Eur Growth I EU EQ LUX 03/11 EUR 7.83 2.1 46.9 -10.2
Eur Income A EU BD LUX 03/11 EUR 6.78 3.7 57.2 7.9
Eur Income A2 EU BD LUX 03/11 EUR 13.38 4.0 57.2 7.9
Eur Income B EU BD LUX 03/11 EUR 6.78 3.6 56.3 7.1
Eur Income B2 EU BD LUX 03/11 EUR 12.43 3.8 56.2 7.1
Eur Income I EU BD LUX 03/11 EUR 6.78 3.8 58.0 8.4
Eur Strat Value A EU EQ LUX 03/11 EUR 8.64 1.3 54.6 -14.8
Eur Strat Value I EU EQ LUX 03/11 EUR 8.86 1.4 56.0 -14.1
Eur Value A EU EQ LUX 03/11 EUR 9.28 0.9 57.6 -11.2
Eur Value B EU EQ LUX 03/11 EUR 8.51 0.6 55.9 -12.2
Eur Value I EU EQ LUX 03/11 EUR 10.73 1.0 59.0 -10.5
Gl Balanced (Euro) A EU BA LUX 03/11 USD 16.09 2.5 38.8 -6.2
Gl Balanced (Euro) B EU BA LUX 03/11 USD 15.63 2.3 37.4 -7.1
Gl Balanced (Euro) C EU BA LUX 03/11 USD 15.95 2.5 38.5 -6.4
Gl Balanced (Euro) I EU BA LUX 03/11 USD 16.40 2.7 NS NS
Gl Balanced A US BA LUX 03/11 USD 16.63 0.9 43.1 -7.0
Gl Balanced B US BA LUX 03/11 USD 15.78 0.7 41.7 -7.9

Gl Balanced I US BA LUX 03/11 USD 17.27 1.1 44.0 -6.4
Gl Bond A US BD LUX 03/11 USD 9.37 2.1 18.4 5.3
Gl Bond A2 US BD LUX 03/11 USD 16.36 2.2 18.4 5.2
Gl Bond B US BD LUX 03/11 USD 9.37 1.9 17.3 4.2
Gl Bond B2 US BD LUX 03/11 USD 14.30 2.0 17.2 4.2
Gl Bond I US BD LUX 03/11 USD 9.37 2.2 19.0 5.9
Gl Conservative A US BA LUX 03/11 USD 14.97 1.2 26.2 -1.8
Gl Conservative A2 US BA LUX 03/11 USD 17.12 1.1 26.2 -1.8
Gl Conservative B US BA LUX 03/11 USD 14.97 1.0 24.9 -2.8
Gl Conservative B2 US BA LUX 03/11 USD 16.24 0.9 24.9 -2.8
Gl Conservative I US BA LUX 03/11 USD 15.04 1.3 27.2 -1.0
Gl Eq Blend A GL EQ LUX 03/11 USD 11.65 -0.1 60.9 -16.0
Gl Eq Blend B GL EQ LUX 03/11 USD 10.91 -0.4 59.3 -16.9
Gl Eq Blend I GL EQ LUX 03/11 USD 12.31 0.1 62.2 -15.3
Gl Growth A GL EQ LUX 03/11 USD 42.10 0.5 54.9 -16.3
Gl Growth B GL EQ LUX 03/11 USD 35.08 0.3 53.4 -17.1
Gl Growth I GL EQ LUX 03/11 USD 46.82 0.6 56.2 -15.6
Gl High Yield A US BD LUX 03/11 USD 4.45 4.2 70.4 8.3
Gl High Yield A2 US BD LUX 03/11 USD 9.66 4.3 70.4 8.1
Gl High Yield B US BD LUX 03/11 USD 4.45 4.0 68.3 7.0
Gl High Yield B2 US BD LUX 03/11 USD 15.50 4.2 68.7 7.1
Gl High Yield I US BD LUX 03/11 USD 4.45 4.3 71.5 9.0
Gl Thematic Res A OT OT LUX 03/11 USD 15.00 1.8 83.8 0.2
Gl Thematic Res B OT OT LUX 03/11 USD 13.10 1.6 81.9 -0.7
Gl Thematic Res I OT OT LUX 03/11 USD 16.75 1.9 85.3 1.0
Gl Value A GL EQ LUX 03/11 USD 11.07 -0.6 67.2 -15.7
Gl Value B GL EQ LUX 03/11 USD 10.15 -0.9 65.6 -16.6
Gl Value I GL EQ LUX 03/11 USD 11.79 -0.5 68.7 -15.1
India Growth A OT OT LUX 03/11 USD 129.55 2.1 NS NS
India Growth AX OT OT LUX 03/11 USD 113.31 2.1 133.5 1.5

India Growth B OT OT NA 03/11 USD 135.45 1.9 NS NS
India Growth BX OT OT LUX 03/11 USD 96.66 1.9 131.1 0.5
India Growth I EA EQ LUX 03/11 USD 117.54 2.2 134.6 1.9
Int'l Health Care A OT EQ LUX 03/11 USD 143.17 4.1 42.6 -0.6
Int'l Health Care B OT EQ LUX 03/11 USD 120.53 3.9 41.1 -1.6
Int'l Health Care I OT EQ LUX 03/11 USD 156.67 4.3 43.7 0.2
Int'l Technology A OT EQ LUX 03/11 USD 111.64 1.2 66.4 -2.5
Int'l Technology B OT EQ LUX 03/11 USD 96.55 1.0 64.8 -3.4
Int'l Technology I OT EQ LUX 03/11 USD 125.37 1.3 67.8 -1.7
Japan Blend A JP EQ LUX 03/11 JPY 6088.00 1.1 41.1 -15.7
Japan Growth A JP EQ LUX 03/11 JPY 5777.00 -1.7 28.7 -17.7
Japan Growth I JP EQ LUX 03/11 JPY 5954.00 -1.5 29.7 -17.0
Japan Strat Value A JP EQ LUX 03/11 JPY 6351.00 3.8 53.3 -14.2
Japan Strat Value I JP EQ LUX 03/11 JPY 6529.00 3.9 54.5 -13.5
Real Estate Sec. A OT EQ LUX 03/11 USD 14.65 2.1 91.5 -10.3
Real Estate Sec. B OT EQ LUX 03/11 USD 13.36 1.8 89.5 -11.2
Real Estate Sec. I OT EQ LUX 03/11 USD 15.76 2.2 92.9 -9.6
Short Mat Dollar A US BD LUX 03/11 USD 7.30 1.0 15.7 -2.0
Short Mat Dollar A2 US BD LUX 03/11 USD 9.90 1.1 15.7 -2.1
Short Mat Dollar B US BD LUX 03/11 USD 7.30 0.9 15.2 -2.5
Short Mat Dollar B2 US BD LUX 03/11 USD 9.84 1.0 15.1 -2.5
Short Mat Dollar I US BD LUX 03/11 USD 7.30 1.1 16.3 -1.5
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FUND SCORECARD
Emerging Markets Bond
These funds are dedicated to fixed-income securities of issuers in emerging market countries. Most will
invest in several currencies or countries. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending March 12, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 CS BF (Lux) Credit Suisse Bd USDLuxembrg 4.25 88.40 -0.03 5.45
Em Markets Aberdeen B Fd Management Company

NS CS SICAV II Credit Suisse Fund USDLuxembrg 4.33 74.88 -0.79 NS
(Lux) EM Bds Aberdeen B Management S.A.

NS ESPA Bond ERSTE-SPARINVEST EURAustria 0.34 70.49 2.39 NS
Brik Corporate A KAG

1 DWS Invest DWS Investment EURLuxembrg 1.33 69.52 -15.43 NS
Global Convergence Bds FD S.A.

2 Danske Inv Danske Invest DKKDenmark 0.36 64.73 1.93 7.97
Eng Emerg Mkts Debt Select

2 ING (L) ING Investment EURLuxembrg -0.54 64.60 -0.16 6.50
Renta EM Debt Hd Cur P Acc Management Luxembourg

2 Danske Sampo Rahastoyhtiö EURFinland -1.18 64.57 -0.31 6.54
Invest Em Markets Debt K Oy

2 Sydinvest Sydinvest DKKDenmark 1.23 64.08 -0.99 6.76
HøjrenteLande

2 Sydinvest Sydinvest DKKDenmark 1.17 63.92 -0.10 NS
HøjrenteLande

2 Sydinvest Sydinvest DKKDenmark 1.11 63.29 0.62 6.96
HøjrenteLande Mix

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Permal’s Kodmani looks
at macro-based themes

Omar Kodmani is senior execu-
tive officer at Permal Group, an
alternative asset manager. He tells
The Wall Street Journal Europe
why he likes global macro-based
investment themes.

This year started with two big
investment views. One was that it

looked likely to
be a year of di-
vergence, with
global markets

performing very differently from
one another—in contrast to the one
way all markets went in 2008 and
2009.

And the other was that it would
be a year of quality, with fundamen-
tals driving performance.

We believe to anticipate and po-
sition portfolios appropriately, given
these two themes, a certain degree
of flexibility is required.

Quality is relative and is often in
the eye of the beholder. In a global
environment that is still trying to

find equilibrium after the crisis,
quality assets can be mispriced. The
local currency debt of select emerg-
ing market countries, for example,
offers very attractive yields in to-
day’s low yield world. Given all
these factors, we favor above-aver-
age allocations to global macro-
based investment strategies to take
advantage of divergence between
markets and asset classes.

BY DAVID BAIN
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Hanging onto Aaa status
Moody’s sees ratings challenges for U.S., U.K., France, Germany

LONDON—The four large Aaa-
rated countries—the U.K., the U.S.,
France and Germany—face “an in-
creasingly delicate balancing act” as
they consider spending cuts to re-
duce government debt, Moody’s In-
vestors Service said in a review of
these country’s ability to retain
their top credit-rating status.

The credit-rating company re-
peated that there was no immediate
risk of a downgrade of the big Aaa-
rated countries, although the slight
risk they could fail to get their fi-
nances under control, and thus be
downgraded, has increased. Moody’s
concluded that “on balance, we be-
lieve that the ratings of all large Aaa
governments remain well posi-
tioned—although their ‘distance-to-
downgrade’ has in all cases substan-
tially diminished.”

All large Aaa governments “have
the capacity to rise to the chal-
lenges they face,” the rating agency
said in its quarterly report on Aaa-
rated sovereign issuers.

A downgrade to any of these

countries, as well as being viewed
as a national humiliation, could sig-
nificantly increase the government’s
interest bill.

Moody’s noted that while the
global economy seems to be recov-
ering, much of the rebound has by-
passed the four countries, dashing
their hopes that economic growth
would help solve their debt prob-
lems and meaning that government
spending would have to be cut.

Still, even if a large Aaa-rated
country reached the level at which
interest payments reach 10% of rev-
enue, Moody’s said it wouldn’t auto-
matically lead to a downgrade.

Instead, the ratings company
said, it would look at the concept of
“debt reversibility,” or the degree to
which governments are able and
willing to get the debt level under
control over a period of five to
seven years.

Among the four largest Aaa-
rated sovereigns, France has the
lowest “debt reversibility margin”,
at 1%, Moody’s said. This could
mean that a rise in France’s debt-af-
fordability ratio above 11% would

have rating implications, because a
return to single digits in the fore-
seeable future would look unlikely
unless the French government
“demonstrated a reaction capacity
well above that observed so far.”

In its country-by-country assess-
ments, Moody’s said that for the
U.S., a rise in the proportion of rev-
enue that the government spends
servicing its debt over the next 10
years, as outlined in the federal
budget in February, would put the
U.S. government’s Aaa rating under
pressure. However, it said federal
debt affordability has “for the time
being” not deteriorated despite the
U.S.’s rising deficit, and isn’t yet at
a level that threatens the rating.

For the U.K., it said, the top-
notch credit rating depends prima-
rily on investor confidence that
“resolute action” will be taken to
bring debts under control, rather
than when exactly such steps will
begin. Moody’s also warned that if
U.K. government bond yields move
significantly higher, it “would not be
consistent” with a Aaa rating over
time.

BY MARK BROWN

Abu Dhabi fund posts returns
The Abu Dhabi Investment Au-

thority, one of the world’s largest
and most secretive investors, said in
its first annual review Sunday that
it made an annualized return of
6.5% a year over the last 20 years,
marking the first performance dis-
closure of any sort since the fund
was established in 1976.

ADIA’s review is short on other
specific disclosures. There is no es-
timate for the overall value of its as-
sets. The fund has never released in-
formation on the size of its portfolio
or commented on others’ estimates,
some of which put the value of the
fund in recent years at more than
$500 billion.

ADIA, seeded by oil revenue
from one of the world’s biggest
crude exporters, has long been a
conservative investor. Abu Dhabi is
the largest and richest of seven,
semi-autonomous emirates that
make up the United Arab Emirates.

Underscoring its passive-investor

reputation, ADIA said 80% of its as-
sets were managed by outside fund
managers, and 60% of its assets are
in index-tracking strategies.

The most tantalizing figures re-
leased were average annual returns.
But the time horizon is so long—20
and 30 years—that the numbers are
difficult to compare with other in-
stitutional investors. ADIA said it
returned an annualized 6.5% per
year over the last 20 years and 8% a
year over the last 30 years.

Late last year, Singapore’s Te-
masek Holdings, founded in 1974,
reported a return figure of 13% an-
nually over the last 20 years and
16% over the last 30 years. Harvard
Management Co., which invests Har-
vard University’s endowment, re-
ported an 11.7% average return over
the last 20 years. There is no break
down of shorter-term performance
in recent years, including over the
worst of the global financial crisis.

In recent years, ADIA has suf-
fered its share of bad investments,
including a $7.5 billion investment

in Citigroup Inc. in 2007.
At the time, ADIA received spe-

cial “equity units” for its cash infu-
sion. The units came with a rela-
tively high, 11% annual payment. But
on Monday, the first tranche of
those units are scheduled to convert
into common shares at a price of at
least $31.83 a share. Citigroup’s
common shares ended trading Fri-
day valued at just under $4.

In November, Citigroup disclosed
it was involved in an arbitration ac-
tion with ADIA, saying the fund al-
leged “fraudulent misrepresenta-
tions” by the bank and damages in
excess of $4 billion related to the
deal. A Citigroup spokeswoman de-
clined to comment Sunday.

In its statement Sunday, ADIA
said the release of its annual review
and the launch of a new Web site
“underscore the fund’s commitment
and compliance with the Santiago
Principles,” guidelines designed to
reassure nations the fund’s invest-
ments are made for commercial
gain, not foreign influence.

BY CHIP CUMMINS




