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EU power centers diverge
over bailing out Greece

BRUSSELS—Euro-zone fi-
nance ministers meeting here
Monday are set to discuss
how Greece could be bailed
out if its financial condition
worsened, but they are un-
likely to adopt any firm mea-
sures.

The hurry-up-and-wait at-
titude reflects a growing di-
vide between Europe’s power
centers. On one side are some
other Southern European
countries, the Brussels-based
European Commission and, of
course, Greece itself, who all
fear the nation may be unable
to refinance its debt this
spring without some measure

of support—if only enough to
bring down the punishingly
high interest rates Greece
must pay to buyers of its
bonds.

On the other, principally,
are Germany and France, the
union’s two largest economies
and the de facto paymasters
for any bailout, who are reluc-
tant to pay for Greece’s long-
time profligacy. Germany,
which would have to foot the
biggest share of any bill, in-
sists that no specific promises
be made to Greece until it is
on the verge of defaulting on
its debt.

German Chancellor Angela
Merkel and Finance Minister
Wolfgang Schäuble oppose
even reaching a European

agreement on how a bailout
would work, believing such an
accord would be a strong sig-
nal that a bailout is imminent.
European leaders’ promise in
February that they would act
to protect the euro zone’s sta-
bility if needed was a clear-
enough message to financial
markets, German officials say.

That European leaders are
moving at very different
speeds is evident in the public
postures of two of them:
economy commissioner Olli
Rehn and French Finance
Minister Christine Lagarde.

In recent weeks, officials
in Mr. Rehn’s directorate have
been working on possible
bailout plans, and “the scope

Please turn to page 6

BY CHARLES FORELLE
AND MARCUS WALKER

U.S. bill takes aim at banks
WASHINGTON—U.S. Sen-

ate legislation aimed at over-
hauling regulation of finance
would cost large banks bil-
lions of dollars, prevent them
from taking certain risks and
create a new regulatory infra-
structure to oversee their ac-
tivities.

The draft bill introduced
Monday by Senate Banking
Chairman Sen. Christopher
Dodd of Connecticut is
tougher on financial compa-
nies than was expected just a
few weeks ago.

Mr. Dodd’s bill would allow
the Fed to examine any bank-
holding company with more
than $50 billion in assets, and
large financial companies that
aren’t banks could be lassoed
into the Fed’s supervisory or-
bit.

One of the most controver-
sial aspects of the plan would
see the creation of an entity
within the Fed responsible for
protecting consumers’ finan-
cial interests, such as credit
cards and mortgages. The unit
would be independent within
the central bank and would
have its own budget and rule-
making authority.

That has angered Republi-
cans who have argued the Fed
itself should retain responsi-
bility for consumer protec-
tions, and doesn’t go far
enough for many Democrats
who wanted a completely new

agency. Among the most ex-
pensive parts of the overhaul
for the largest financial firms
would be contributions to a
$50 billion fund to pay for fu-
ture financial collapses and
significantly increased capital
requirements.

The bill would implement
a form of the so-called Vol-
cker Rule that would put in
place restrictions on large
banks trading using their own
capital.

They would also be limited
from investing in or sponsor-
ing hedge funds or private-eq-
uity funds. It would give dis-
cretion to regulators to
enforce these restrictions on a
case-by-case basis.

A new systemic-risk coun-
cil would be responsible for
preventing financial firms
from becoming “too big to
fail.” That panel would be
headed by the Treasury secre-
tary and would assume re-
sponsibility for regulation of
large nonbank financial firms.

The bill includes language
giving shareholders a non-
binding “say on pay” for com-
pany executives, part of a
broader shareholder-rights
package championed last year
by Sens. Charles Schumer (D.,
N.Y.) and Maria Cantwell (D.,
Wash.).

For hedge funds, the bill
would require those that man-
age more than $100 million to
register with the Securities
and Exchange Commission

Please turn to page 8

BY COREY BOLES
AND MICHAEL R. CRITTENDEN Banking left | The potential winners and losers from the new legislation

Winners
Federal Reserve: Central bank gets new
powers to oversee the biggest financial
companies and will house a unit
dedicated to consumer financial
protection.

Community banks and credit unions:
They would be exempt from the new
consumer division’s enforcement powers
and won’t have to pay into a $50 billion
fund to clean up failed institutions.

FDIC: Regulator would get oversight of
all state-chartered banks of a certain
size and would play a central role
cleaning up the failure of large
companies.

Losers
Big Banks: They would face new fees,
new scrutiny and new rules to follow in a
bill that rhetorically and practically takes
aim at Wall Street.

Other large financial companies:
Insurers, finance companies and
brokerages could face Fed supervision
for the first time.

Mortgage brokers: They would be forced
to comply for the first time with new
federal regulations written by a new
consumer agency.
Photo: Reuters

U.S. Senate Banking Committee Chairman Chris Dodd unveils his financial reform substitute on Monday.
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Why Europe needs ever-closer union
Germany may feel French Fi-

nance Minister Christine Lagarde
was unfair to argue that Berlin
should be reducing its trade sur-
pluses to boost the euro zone: Ger-
many didn’t go through a decade of
restructuring following the creation
of the single currency only to be lec-
tured by a government that is aban-
doning its own reform agenda at the
first sign of electoral difficulty. But
like China, which faces similar de-
mands, Germany stands to gain
from reducing imbalances. The
question is how to do it?

Germany hasn’t stood idly by
during the crisis: It will run a bud-
get deficit of 5% of GDP in 2010, in-
cluding a discretionary fiscal stimu-
lus of around 1.75% of GDP in 2009
and 2010. It engineered a 0.4% rise
in private consumption in 2009,
largely via its “cash for clunkers”
programs. The current-account sur-

plus fell to 4% of GDP in 2009 from
7.9% in 2007. And the whole euro
zone benefits from Germany’s undis-
puted credit-worthiness as lower
German debt yields make possible
lower borrowing costs across the
currency bloc.

But Germany’s fiscal assistance
comes with an expiry date; it has
enshrined in law a debt brake limit-
ing the structural budget deficit to
just 0.35% of GDP from 2016. This
means fiscal tightening will be en-
forced, whatever the situation, from
2011 onward. Unless there is a
pickup in consumer spending that
reduces Germany’s traditional high
private-sector savings ratio, this
public-sector restraint is likely to
see Germany again racking up huge
current-account surpluses, putting
pressure on countries trying to ex-
pand out of persistent deficits. Ger-
many also would suffer if the result

was lower global growth.
But if Berlin won’t borrow, what

else can it do to help reduce imbal-
ances? It can’t allow its exchange

rate to appreciate and, beyond put-
ting in place incentives, it can’t
force people to spend. So any ad-
justment must be achieved via a
loss of competitiveness, including
higher wages. However, that will re-
quire coordination to avoid pre-
cisely the wage-price spiral that the
European Central Bank was worried
about precrisis: Spanish and Greek
politicians will have to stand firm
against calls from workers there for
wage rises or risk fueling an infla-
tionary spiral that helps nobody.

Criticism of German surpluses
simply reflects once again the struc-
tural flaws at the heart of the euro
zone. If the bloc’s leaders are seri-
ous about resolving imbalances,
they can’t continue to duck debate
on cooperation on economic pol-
icy–even if that means closer politi-
cal as well as monetary union.
—Richard Barley and Simon Nixon

Phillips-Van Heusen’s bold new fashion statement

Nike has room
to run in case
inflation gains

Want proof risk-taking is back in
fashion? Look no further than Phil-
lips-Van Heusen’s $3 billion agree-
ment on Monday to buy apparel
maker Tommy Hilfiger from Lon-
don’s Apax Partners. Phillips, val-
ued at $2.4 billion on Friday, saw its
shares rise 9.9%, an unusually posi-
tive response to an acquisition.

Retailers need some confidence
on sales growth to justify doing
deals. M&A in other sectors over the
past year has often been justified by
large cost savings. Yet Phillips ex-
pects just $40 million in annual cost
savings, betting squarely on
Tommy’s cash flow to service $2.3
billion in incremental debt.

Phillips projects its net debt will
be 3.6 times annual earnings before
interest, taxes, depreciation and
amortization when the deal closes
later this year. Supported by low-

cost high-yield financing, the
Tommy acquisition has some paral-
lels to leveraged buyouts of retailers
such as Michaels and Neiman Mar-

cus during the credit boom.
True, Phillips has a solid plan for

integrating Tommy and boosting
revenue. The brand’s strength is in
markets outside the U.S., where
Phillips can expand some of its
other labels, such as Izod and Ar-
row. Phillips, meanwhile, has close
relationships with U.S. retailers that
should help bolster Tommy’s domes-
tic presence.

Importantly, Phillips has a
healthy track record with acquisi-
tions. It bought Calvin Klein in
2003, when the apparel company
had operating income of $63 mil-
lion. J.P. Morgan’s Chris Kim esti-
mates the unit’s operating income
hit $170 million in the year ended in
January.

Tommy doesn’t look overly ex-
pensive at an enterprise value of 7.5
times this fiscal year’s expected

Ebitda. But improving the business
much more will be tough, given that
Apax has made the business more
efficient since buying it in 2006.

Indeed, Apax has probably al-
ready made the real money on
Tommy. The private-equity firm put
about €350 million ($481.7 million)
of equity into the company and will
pocket cash and Phillips stock worth
roughly €1.8 billion net of what it
uses to pay off Tommy debt.

If the global economy holds up,
Phillips also should do reasonably
well. The company is already plan-
ning to reduce its heavy debt load
by $200 million annually, starting
next year.

But investors buying Phillips
shares on Monday may have forgot-
ten how quickly that formula can
run into trouble.

—John Jannarone

Nike is the Pete Sampras of ap-
parel makers. While its controlled
performance isn’t the most exciting
to watch, the company operates in a
league of its own.

For years, footwear companies
have faced rising costs in develop-
ing markets where they source and
manufacture products. While the
global slowdown caused costs to
cool temporarily, inflation is likely
to return later this year and put
pressure on margins.

Nike, which reports quarterly re-
sults Wednesday, has been training
for the match. One strategy is a re-
cent decision to cut the factories it
pays to make its products. Morgan
Stanley’s Chi Lee says Nike cut fac-
tory count 10% in the year through
May 2009 and is likely to cut an-
other 6% this fiscal year. Consolida-
tion means the remaining factories
get higher volume, which should al-
low Nike to negotiate lower rates.

Nike has also shifted away from
China, where tight capacity fueled
higher inflation than in most other
countries where it operates. Some
43% of Nike’s products were made
in China 10 years ago, but that has
fallen to 36%, Mr. Lee says. The av-
erage U.S. footwear maker sources
74% of its products in China.

Diversification overseas also
helps sales, since Nike can price its
products at a premium to local ri-
vals in most countries outside the
U.S. That, combined with cost initia-
tives, should allay fears that Nike’s
operating margins have peaked.

The greater concern is that foot-
wear sales fizzle out later this year
if the global economy stumbles. But
Nike’s inventory fell six percentage
points more than its sales decline in
the November quarter, so it
shouldn’t suffer from overstocking.
Nike investors shouldn’t give up
their seats. —John Jannarone

Source: Eurostat

Trading partners
Germany’s 2009 trade surplus
with selected euro-zone countries,
in billions

0

3

6

9

12

Œ15

Sp
ain Ita
ly

Gr
ee

ce
Po

rtu
ga

l

Source: Thomson Reuters Datastream

Figures looking good
Phillips-Van Heusen’s daily
share price, Monday’s close: $52.40
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U.K. needs commitment to low taxes

As European
finance ministers
gather in Brussels,
there is one phrase
unlikely to be high
on their agenda:

“tax cuts.” Spending cuts and tax
rises will feature, as the ministers
debate, again, the sorry state of
the Greek economy.

There will be renewed criticism
of evil speculators, who use credit
default swaps to destabilize
currencies. Regulation of hedge
funds and private equity, far
beyond what is necessary, may
also keep the conversation going
over dinner. Mention of tax cuts,
however, would be greeted with
the same reaction as a surfeit of
salt in the soup.

The U.K.’s finance chief,
Alistair Darling, will certainly not
be mentioning tax cuts. His
government already has legislated
for an increase in income tax
which, from next month, will see
all those earning over £150,000 a
year paying 50%. There are
growing rumors that he is coming
under pressure from some in his
party to announce in his budget
next week that he is lowering the
threshold to £100,000.

This would be crazy for the
country. All the evidence is that,
after a level of around 40%,
higher taxes become
counterproductive. But while it
would be beneficial to Britain’s
ailing economy to lower taxes, the
government, faced with a May
election, may be pondering the
good of the party rather than the
good of the country.

Its polling has, apparently,
indicated the imminent increase
in income tax is viewed positively
by a majority of voters.

Since, according to the
Institute for Fiscal Studies, only
around 350,000 people in the
country earn more than £150,000,
most of the electorate is
unconcerned by the move. Now
some Labour party strategists are

arguing that a majority of voters
would be happy to see more of
what they regard as high earners
being hit. After all, there are
around 29 million people
employed in the U.K., on average
earnings of under £30,000.
Upsetting the roughly 750,000 of
them who earn more than
£100,000 would be a risk worth
taking, goes the argument.

There is no denying that the
politics of envy stalk the U.K. and
the recent furor over bankers’
bonuses has propelled them to a
new level. But a government that
panders to them would be
plunging the country into even
deeper financial woe.

The “Laffer Curve” provided
an academic demonstration of a
theory, which, the eponymous
economist admitted, had first
been outlined in the 14th century.
In the past century, both Ronald
Reagan in the U.S. and Margaret
Thatcher in the U.K., showed it to
be a theory that was worth acting
upon. Lift taxes beyond a level
people deem acceptable, and they
will either stop earning or find
ways of avoiding the tax. Cut

taxes, and the income flows into
the government’s coffers.

Prime Minister Thatcher cut
the basic rate of tax from 33% to
25% and the top rate from a
punitive 83% to 40%.

Literally hundreds of
economists wrote to tell her that
she would further weaken a sickly
economy: Instead, she rebuilt it.
Economic migrants from the
country returned and happily paid
their share of the tax bill.

Figures from the Joint
Economic Committee of the U.S.
Congress show that President
Reagan’s Economic Recovery Tax
Act of 1981, which cut taxes by
about a quarter, and the
subsequent Tax Reform Act of
1986, which chopped them further,
resulted in top earners
contributing considerably more to
the national pie. By 1988, the top
1% were paying 51% more in real
tax payments than they had in
1981. “Lower top marginal tax
rates had encouraged these
taxpayers to generate more
taxable income,” concludes the
JEC Report.

If Britain’s Labour Party
chooses to ignore the
overwhelming evidence in the
hope that it will win a few extra
votes, that is simply to further
jeopardize an economy that, in
the course of its administration, it
already has taken to its knees.

But such a callous move should
also provide the Conservative
opposition leader, David Cameron,

to commit wholeheartedly to low
taxes.

Mr. Cameron has spent his
years as leader detoxifying the
image of the Conservative party in
a bid to make it electable again.
The gripe now being heard from
commentators, and manifesting
itself in narrowing leads in recent
opinion polls, is that they are
unclear what a Cameron
government would do.

He’s said he believes in “people
power, not state power” and that
he wants “aspiration and
opportunity for all.” And he’s said
that he would definitely get to
work on Britain’s monstrous debt.

“We’ve got to roll up our
sleeves” and get on with it, he
told a recent conference, without
really explaining what was to be
done once the sleeves had been
rolled up. He has said that he
would trim corporate taxes. Now
he needs to go further.

He and his finance spokesman,
George Osborne, have said they
would aim to do away with
Labour’s 50% tax rate, but they
have failed to convey any
conviction that this is something
that they are truly committed to,
something they absolutely believe
to be right for the country.

Labour may be right in judging
that the politics of envy have
turned Britain into a country that
welcomes high taxes.

Mr. Cameron now needs to
take the risk that this view is
wrong. Instead of trying not to
offend those who want to tax the
rich to near extinction, he needs
to make the case for a wealth-
producing economy, in which low
taxes fuel the growth to wipe out
the deficit. He needs to shout
loudly that he believes in low
taxes because they work for
everyone’s good. Many of the
voters to whom Labour is
cynically tossing a tax hike might
warm to a leader who really
seems to have a way to restore
the nation’s finances and pride.

The country has lost its
confidence and needs a confident
leader to restore it. Leaders don’t
have to be loved but they have to
be brave. No more Mr. Nice Guy.

Ronald Reagan and Margaret Thatcher followed similar tax strategies

A
ss

oc
ia

te
d

Pr
es

s

Most read in Europe

1. Forbidden Fruit: Microsoft
Workers Hide Their iPhones
2. Questions Arise in Prius Case
3. Obama’s Turn Against Israel
4. China Talks Tough to U.S.
5. Greece Takes Steps to Solve Its
Problems, While Germany Gropes
to Define Its Future

Most emailed in Europe
1. Obama’s Turn Against Israel
2. Forbidden Fruit: Microsoft
Workers Hide Their iPhones
3. Rebuilding in the Holy Land
4. China Talks Tough to U.S.
5. Search for Better Diabetes
Therapy Falls Short

Reader comment
europe.wsj.com

“How will you find
out if your product is
competitive unless
you try and use the
competition?”
Reader Charlie Goodrich on the article
‘Microsoft Workers Hide Their iPhones’

Continuing coverage

Follow the latest as EU
finance ministers meet to
discuss options for Greece
at wsj.com/greekdebt

Question of the day

Vote: Will the absence of
David Beckham make the
World Cup less appealing?
Vote online at wsj.com/dailyquestion

Previous results

Q: How does your debt
compare to a year ago?

9%

56%

11%

24%

I owe the same

I don’t owe

I owe less

I owe more

Inside

Some companies seek
inspiration by meeting
at other firms. 27

Cricket team builds
loyalty in British Asian
community. 28

n Investors expect to put
more money into hedge funds
than they withdraw for the
first time since 2007, shows a
Deutsche Bank survey. 17

n UBS paid more than $94.3
million in salaries and bo-
nuses for its top executives
last year, roughly 10 times
the amount in 2008. 17

n AIG held back $21 million
in bonuses to ex-employees
but paid $46 million in reten-
tion payments to staff of its
financial-products unit. 18

n U.K.’s prime minister con-
demned a planned strike by
British Airways’ cabin crew
although the workers’ union
is a contributor to Labour. 7

n Phillips-Van Heusen is
buying Tommy Hilfiger for
roughly $3 billion from Apax
Partners, adding to its stable
of apparel labels. 20

n Euro-zone employment
dropped in 2009 for the first
time in the 14-year history of
the statistic. 7

[ Agenda ]

BY PATIENCE WHEATCROFT

ONLINE TODAY

Pandering to the politics
of envy would plunge
the country into even
deeper financial woe

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Stapleton House, 29 - 33 Scrutton Street,
London, EC2A 4HU

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 9714280; London: 44 207
842 9600; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Tuesday, March 16, 2010 THE WALL STREET JOURNAL. 31

i i i

Autos

n Toyota will pay $250 million to
employees at a California assem-
bly plant slated for closure at the
end of the month. The funding is
subject to continuing negotiations.
About 4,600 people work at the
plant, the state’s last auto assem-
bly plant, which makes the Corolla
sedan and Tacoma pickup.

n Volkswagen plans to extend its
cooperation with Qatar, especially
in research and development and
education. Qatar Holding, a state-
backed company, owns about 17%
of VW’s shares—the emirate’s
largest single investment.

n Ford’s European unit said sales
in its 19 core markets rose 1.8%
from a year earlier in February to
93,200 vehicles, but its market
share edged 0.3% percentage
points lower in the first two
months of 2010 as rivals dis-
counted their vehicles.

n Fiat and Chrysler, which joined
in an alliance last year, have taken
another step toward tighter inte-
gration. Fiat said it will handle
the sales and servicing of
Chrysler, Jeep and Dodge brand
vehicles in several European coun-
tries beginning in April. Fiat will
also gradually replace Daimler in
performing support services.

n BYD will boost capital spending
59% in 2010 to expand its automo-
bile production amid robust do-
mestic demand. The Chinese bat-
tery and car maker has benefited
from China’s introduction of mea-
sures to encourage auto purchases
amid the global financial crisis.

i i i

Aviation

n Airbus expects to begin com-
mercial production of its delayed
A400M military air transport
plane by year end, said Domingo
Urena-Roso, managing director of
Airbus Military. The company will
increase output capacity to four
A400Ms a year in 2013, ramping
up to eight a year in 2014 and to
two planes a month in 2016.

i i i

Energy

n Consol Energy will pay $3.48
billion for the Appalachian explo-
ration-and-production business of
Dominion Resources in a move to
diversify away from coal and into
shale gas in the U.S.

n Ineos said it has been holding
discussions with potential inves-
tors, as the U.K. petrochemicals
company looks for ways to
strengthen its balance sheet. In-
eos, which owns the Grangemouth
refinery in Scotland, said it had
been in talks with a “range of in-
vestors” about possible opportuni-
ties, but stressed it had no press-
ing need to strike a deal.

i i i

Financial services

n Investors expect to put more
money into hedge funds than they
will withdraw for the first time
since 2007, a Deutsche Bank sur-
vey shows, reflecting cautious
confidence about the industry and
the financial markets.

n UBS splashed out more than
100 million Swiss francs ($95 mil-
lion) in salaries and bonuses for
its top executives last year,

roughly 10 times the amount it
paid in 2008, when it needed gov-
ernment aid to stay in business.
n Top management at UBS said
the bank was confident of turning
around its business to achieve its
medium-term profit target as the
Swiss bank’s business revamp was
boosted by a solid start to 2010.
n The Swiss bank said authorities
in Britain, Canada and Australia
are investigating its offshore busi-
ness in the wake of revelations
that it helped U.S. customers
evade their taxes for years.

n The U.K.’s top financial regula-
tor, the Financial Services Author-
ity, charged a former Dresdner
Bank senior investment banker
and his wife with 13 counts of in-
sider dealing in U.K. stocks and
one count of conspiracy to commit
insider dealing.
n Britain’s accounting watchdog,
the Financial Reporting Council,
asked Ernst & Young to explain
how it audited the books of U.S.
investment bank Lehman Brothers
before it went bust in 2008.

n AIG plans to hold back $21 mil-
lion in bonus payments to former
employees, said a person familiar
with the matter—a move that
could set the stage for more bat-
tles over employment agreements
that have enmeshed the giant U.S.
insurer in controversy for a year.

n Deutsche Postbank, Germany’s
largest retail bank by customers,
is confident it will report a pretax
profit for 2010, CEO Stefan Juette
said in the bank’s annual report.
The bank plans to trim adminis-
trative costs to boost profitability.

n Deutsche Bank completed the
€1 billion ($1.4 billion) acquisition

of private bank Sal Oppenheim.
The deal will give Frankfurt-based
Deutsche Bank access to Luxem-
bourg-based Oppenheim’s affluent
German clients.

i i i

Food and beverages

n PepsiCo will buy back up to
$15 billion shares of its common
stock through June 2013 and also
plans to boost its annual dividend
by 7%. The move makes PepsiCo
the latest company to step up its
cash returns to shareholders. A
number of firms in the past sev-
eral months have announced divi-
dend increases or stock-buyback
expansions as they feel less need
to hoard cash.

i i i

Health

n Boston Scientific said it sus-
pended sales of all its implantable
heart defibrillators, blaming a
documentation error in the com-
pany’s filings to the Food and
Drug Administration regarding
two manufacturing-process
changes. The medical-device
maker is suspending sales of its
implantable cardioverter defibril-
lators, or ICDs, and cardiac resyn-
chronization therapy defibrilla-
tors, or CRT-Ds.

n OSI Pharmaceuticals rejected
Japanese drug maker Astellas
Pharma’s $3.5 billion takeover bid,
saying the $52-a-share price is too
low, and has begun to talk with
other companies. The U.S. com-
pany had brushed aside overtures
from Astellas for more than a
year, calling them too low, before
Astellas made its hostile-takeover
proposal this month.

i i i

Metals and mining

n Rio Tinto and Chinalco are in
advanced talks to jointly develop
the Simandou iron-ore project in
the West African nation of Guinea,
according to a person familiar
with the matter. An agreement
with the Chinese company could
offset some of the continuing cost
of the projected $6 billion Guinea
mine project. Anglo-Australian Rio
Tinto is spending about $10 mil-
lion a month to develop and ex-
plore the mine in anticipation of
selling the ore commercially.

i i i

Markets

n Brenntag, a German chemicals
company, will likely raise less than
€800 million ($1.1 billion) via an
initial public offering, a person fa-
miliar with the matter said.
Brenntag is planning the IPO for
March 29, two people familiar
with the matter said.

n KBC chose units of Goldman
Sachs, J.P. Morgan Chase, Credit
Suisse and its own KBC Invest-
ments as global co-managers for
the IPO of its Czech banking unit
CSOB this year, people familiar
with the matter said.

i i i

Luxury goods

n Bulgari swung to a fourth-quar-
ter net loss of €13.6 million ($19
million), weighed down by about
€30 million in restructuring costs.
The Italian luxury jeweler said it
will propose a dividend of 5 Euro-
pean cents a share on 2009 re-
sults, down from a 10 cent divi-
dend paid a year earlier,

i i i

Retail

n Phillips-Van Heusen, a retail
apparel giant that owns the Calvin
Klein brand, agreed to acquire
Tommy Hilfiger from London-
based private-equity firm Apax
Partners for about $3 billion.

n French Connection completed
scaling back its business by selling
the Nicole Farhi brand and un-
loading the bulk of its unprofit-
able U.S. stores, and said its new
shape should enable it to return
to profit this fiscal year. The U.K.
retailer sold Nicole Farhi to pri-
vate-equity firm OpenGate Capital
for up to £5 million ($7.6 million).

n Liberty sealed a £41.5 million
($63 million) sale-and-leaseback
deal on its department store off
London’s Regent Street to clear its
debt. Liberty said the sale price
represents a “substantial surplus”
to the £30.25 million valuation
placed in December.

i i i

Telecommunications

n Deutsche Telekom said it will
introduce a quota for women
managers, with a target to fill 30%
of upper- and middle-management
jobs with women by the end of
2015. That would compare with
13% in 2008. Deutsche Telekom
said it would be the first on Ger-
many’s DAX index of blue-chip
stocks to introduce such a quota.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

In northeast England, a shuttered shop has been spruced up to look like a delicatessen, though it doesn’t actually sell anything. The local North Tyneside Council
said the fake shop in Whitley Bay, which has 49 empty units, was welcomed by both traders and shoppers and would help attract new investment.

Don’t want an empty shop blighting the high street? Put up a fake storefront

Agence France-Presse/Getty Images
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Church payouts limit
Financial damage is expected to be lower than in U.S. abuse cases

A quickly unfolding church sexu-
al-abuse scandal in Germany could
lead to criminal prosecutions, but it
is unlikely to trigger the same level
of damages that left parts of the
U.S. Catholic Church financially crip-
pled.

Allegations of more than 100
cases of abuse in Catholic institu-
tions across Germany have emerged
since January, with more surfacing
by the day. Attorneys sorting
through the cases say most
would-be plaintiffs have little legal
recourse because most of the inci-
dents reported this year occurred
decades ago, placing them beyond
Germany’s narrow statute of limita-
tions for civil lawsuits and, in many
cases, also for criminal prosecution.

Now, German lawmakers are de-
bating whether to extend the time
period in which alleged victims
could sue for financial damages, or
whether to pressure the church to

compensate regardless.
The church can “not hide behind

statute of limitations,” German par-
liamentarian Christian Ahrendt, a
member of the Free Democrats,
Chancellor Angela Merkel’s coalition
partners, said in a statement. “Com-
pensation is much more a moral
question, not a legal one.”

Under German law, child sexual-
abuse cases must be criminally
prosecuted within 10 years of the al-
leged victim’s 18th birthday. The
statute of limitations for pursuing
civil damages is three years, giving
most victims in such cases until the
age of 21 to file suit.

A number of lawmakers have
called for introducing legislation
that would extend the time limits
for civil suits to as much as 30
years. Last week, the Archbishop of
Bamberg, Germany, Ludwig Schick,
called for the statute of limitations
for criminal prosecutions to be ex-
tended to 30 years. “Most important
are the victims,” he said. “They are
the ones who require justice.”

A spokesman for the German
Bishops Conference said the church
has provided victims and their fam-
ily members various aid in the past.
But it said that it needs to proceed
with care on future cases so that
each measure is “appropriate and
reasonable.”

Germany’s legal tradition is
likely to shield church organizations
from the extent of criminal and civil
prosecution that rocked the U.S.
Catholic Church in the wake of its
abuse scandal nearly a decade ago,
legal experts say.

The potential blow to its moral
standing could be damaging none-
theless. Since January, some 160
people in Germany have reported
stories of past abuse at the hands of
church elders, still a small number
compared with similar scandals in
the U.S., Ireland and more recently
the Netherlands.

Scores of reports, however, have
emanated from some of the church’s
most elite institutions in Germany,
including a boarding school tied to

the renowned Domspatzen choir in
Regensburg, which Pope Benedict’s
brother, Georg Ratzinger, directed
for 30 years.

In another allegation, which sur-
faced late last week, a priest who
was known to the church as a sex
abuser was returned in 1980 to pas-
toral work at a German archdiocese
under Archbishop Joseph Ratzinger,
now Pope Benedict XVI. The Vatican
has said the pope was unaware of
the incident. The archdiocese’s then-
administrative deputy has taken re-
sponsibility.

Though a small percentage of
Germans are regular churchgoers,

nearly 30% of Germans consider
themselves Catholic and many vol-
untarily pay a tax that supplies the
German church with the majority of
its revenues.

Individual victims are unlikely,
though, to receive the sizable dam-
ages some of their U.S. counterparts
received. Unlike Germany and most
other countries, the U.S. litigation
system offers strong incentives for
filing lawsuits, giving both victims
and lawyers little to lose in pursuing
a suit. As a result, thousands of
claims were filed in the U.S., target-
ing bishops or other high-level arch-
diocese officials.

BY VANESSA FUHRMANS
AND DIONNE SEARCEY

Boarding school of the Domspatzen choir in Regensburg, one site of allegations.
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i i i

Europe

n The European Commission
said it was ready to propose a
framework that could be used to
aid Greece, despite signs of con-
tinuing reluctance from France
and Germany to make concrete
commitments.

n Britain and the U.S. are more
likely than Germany and France to
witness an embarrassing down-
grade of their top debt rating,
Moody’s said. The four are the
biggest countries with Moody’s
highest AAA rating.

n British Prime Minister Gordon
Brown waded into the acrimoni-
ous dispute between British Air-
ways and its cabin crew, calling a
planned strike by workers “de-
plorable” and urging union lead-
ers to cancel the walkout. Brown’s
rare direct intervention in an in-
dustrial matter comes ahead of a
looming general election.

n Ireland’s senior Roman Catho-
lic, Cardinal Sean Brady, said he
wouldn’t resign despite admitting
he helped the church collect evi-
dence against a child-molesting
priest—and never told police
about the crimes. That priest
went on to molest and rape scores
of other children in Ireland, Brit-
ain and the U.S. before authorities
in neighboring Northern Ireland
demanded his arrest in 1994.
n The pope’s former diocese in
Germany said a priest who had
been convicted of sexually abusing
minors during the pontiff’s tenure
as archbishop has been suspended
from his pastoral duties for violat-
ing a condition that he avoid
working with youth.

n French voters scarred by the
economic crisis dealt President
Nicolas Sarkozy and his conserva-
tive leadership a stern blow by
strongly favoring leftist candi-
dates in regional elections.

n Russian Prime Minister Vladi-
mir Putin’s ruling party, United
Russia, suffered sharp falls in its
vote in regional elections amid
concerns about Russia’s worst
economic crisis in a decade, re-
turns showed.

n Georgia’s opposition politicians
denounced the government over a
hoax broadcast that said Russia
had invaded and the president
killed. The broadcast, which simu-
lated a news program, sparked
wide anxiety in Georgia, which is
still traumatized by the August
2008 war in which Russian troops
advanced deep into the country.

n Germany is restarting explora-
tion of its highly controversial po-
tential nuclear storage site at Gor-
leben after a 10-year moratorium,
a decision that immediately
prompted protests.

n The number of people with
jobs in the euro zone fell by
347,000 in the fourth quarter, a
much smaller drop than that re-
corded in the third quarter. The
economy emerged from recession
in the third quarter, and the slow-
down in job cuts may reflect a
pickup in orders and renewed con-
fidence among employers.

n The Polish economy will grow
by 2.75% this year, faster than the
2.2% growth previously forecast,
the IMF said. However, it said Po-
land needs to implement a rule to
limit public spending and warned
that a failure to adjust policies in
a timely fashion could put weak-
ening pressure on the zloty.

n Police arrested 69 people
across Europe in raids targeting
suspected Georgian mafia mem-
bers, a Spanish official said. A Na-
tional Police official said 24 peo-
ple were arrested in Spain, in the
eastern Catalonia and Valencia re-
gions, in the Basque region in the
north and in Guadalajara. Spain
coordinated the European raids.

n In France, a 38-year-old woman
accused of killing six of her new-
borns went on trial, acknowledg-
ing what she did in the trial’s
opening day. She faces life in
prison if she is convicted.

n David Beckham checked into a
Finnish hospital for surgery on his
torn Achilles tendon, hoping for a
“swift and full recovery” from an
injury that is expected to keep
him out of the World Cup.

n Prince Charles arrived in Po-
land with his wife, Camilla, to
start a nine-day tour that will also
take them to Hungary and the
Czech Republic.

i i i

U.S.

n Legislation introduced by Sen-
ate Banking Chairman Christopher
Dodd of Connecticut that is aimed
at overhauling regulation of fi-
nance would cost large banks bil-
lions of dollars, prevent them
from taking certain risks and
would create a new regulatory in-
frastructure to oversee their activ-
ities. The draft bill is tougher on
financial companies than was ex-
pected just a few weeks ago.
n The Federal Reserve, battered
by the public and politicians for
months, emerged a winner in the
latest draft of the legislation. The
bill would maintain the Fed’s posi-
tion as supervisor over the na-
tion’s biggest financial institutions
and give it a leading role in moni-
toring the overall financial sys-
tem, as Chairman Ben Bernanke
wanted. It also would make it the
home of a beefed-up regulator to
protect consumers.

n President Barack Obama faced
growing congressional pressure to
get tough with China over its cur-
rency practices, one day after Chi-
nese Premier Wen Jiabao brushed
off accusations that Beijing was
undervaluing its currency for an
unfair trade advantage.

i i i

Americas

n In Mexico’s Ciudad Juarez,
suspected drug gangsters chased
down and opened fire on two
SUVs carrying families of U.S. con-
sular employees from a children’s
party, killing three adults and and
injuring two children, officials
said. An infant survived a burst of
bullets that killed her parents.

n The Chile earthquake de-
stroyed nearly 13% of the nation’s
wine output, hurting an industry
ranked fifth in the world in ex-
ports. Chile’s wine industry has
been one of the country’s eco-
nomic success stories.

i i i

Asia

n India’s cabinet approved a pro-
posal to allow foreign universities
to set up branches in the country,
potentially opening a huge market
to international institutions.

n Two Thai soldiers were injured
when grenades were thrown into
a Bangkok army base, raising con-
cern that mass street protests de-
manding new elections—which
Prime Minister Abhisit Vejjajiva
refuses to call—might lead to a vi-
olent confrontation.

n In Myanmar, dissidents op-
posed to the harsh military re-
gime plan to challenge the govern-
ment in elections expected this
year, despite rules that may pre-
vent the country’s main opposi-
tion party from participating.

n Pakistan’s president will ask
parliament this week to take the
power to reject Supreme Court
appointments out of the hands of
the chief justice, the latest round
in a battle between the judiciary
and executive branch.
n Chinese authorities are closing
a lead ingot factory in the south-
west after 94 people, including 88

children, in nearby villages were
found to have lead poisoning.

i i i

Middle East

n In Iraq, anti-U.S. cleric Muqtada
al-Sadr appears to have upended
the hierarchy of Shiite politics
with a stronger-than-expected
showing in last Sunday’s parlia-
mentary vote. Preliminary results
have shown incumbent Prime Min-
ister Nouri al-Maliki narrowly
leading Ayad Allawi, a secular Shi-
ite who has emerged as the pre-
ferred candidate for most of Iraq’s
Sunni voters. An alliance of Shiite
parties that includes Sadr’s looks
set for a third-place finish.

n A suicide car bomber killed
four people and wounded 29 oth-
ers when his vehicle exploded in a
busy street during the morning
rush hour in Fallujah. The city
was once at the heart of the Sunni
insurgency in the western Anbar
province until tribal leaders
turned against al Qaeda in Iraq, a
turning point of the war.

n The U.S. military handed over
control of a prison holding some
2,900 detainees to Iraqi authori-
ties as the Americans move ahead
with preparations for a full with-
drawal by the end of 2011. Most of
the Taji prison’s detainees are low
and midlevel insurgents who were
arrested by American troops.

n The U.S. is pressing Israel to
scrap a contentious east Jerusa-
lem building project whose ap-
proval has touched off the most
serious diplomatic feud with
Washington in years. Israeli Prime
Minister Benjamin Netanyahu,
however, gave no indication he in-
tended to cancel construction of
the 1,600 housing units.
n The European Union made a
push to revive the Mideast peace
process, offering to raise aid to
the Palestinians and beef up its
security missions in Lebanon and
the Palestinian areas to help Is-
rael. Catherine Ashton, the EU for-
eign and security affairs chief,
criticized Israel’s move build new
housing units in east Jerusalem
and the Palestinian leadership’s
reluctance to embrace reforms.

i i i

Africa

n Somalia’s government signed
an agreement with a powerful mi-
litia that offers high-level mili-
tants senior government positions
in return for their support during
a long-planned offensive against
an Islamist insurgency.

n Nigerian militants detonated
two car bombs outside a govern-
ment building in the southern oil
city of Warri, where talks were
being held about implementing an
amnesty program.

i i i

Antarctica

n In a surprising discovery about
where higher life can thrive, sci-
entists found a shrimp-like crea-
ture and a jellyfish frolicking be-
neath an Antarctic ice sheet. A
video is likely to inspire experts to
rethink what they know about life
in harsh environments.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldA car crushed by a tree in Larchmont, N.Y., after a storm whipped through the town over the weekend. The biggest disruptions from the storm, which moved

across parts of Pennsylvania, New Jersey, New York and Connecticut with gusts of up to 70 miles per hour, were from power outages and travel delays.

A
ss

oc
ia

te
d

Pr
es

s

Severe weather continues to batter northeastern U.S.
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Putin’s party weakens in Russia poll
United Russia still dominates, but falls short of its goal, as voters blame local officials for rising utility costs

MOSCOW—Voters protesting ris-
ing utility bills and transportation
costs gave opposition parties a
boost in Russia’s regional elections,
weakening the ruling United Russia
party’s legislative majorities and
electing a Communist-backed candi-
date mayor of the Siberian city of
Irkutsk, complete returns showed
Monday.

Sunday’s vote was a measure of
how the global financial crisis,
which ended a decade of rapid eco-
nomic growth, has eroded support
for Prime Minister Vladimir Putin’s
party.

United Russia remained domi-
nant in all eight regional parlia-
ments being elected, but fell short
of its goal of 50% of the vote in four
of the regions. Russia has a total of
83 regions.

Compared with national parlia-
mentary elections in 2007, the
party’s share of ballots fell in seven
of the eight regions that elected
lawmakers Sunday. Its biggest

slump was in Sverdlovsk, in the Ural
Mountains, where its share of the
vote slipped by 25 percentage
points.

In Irkutsk, the party’s defeat was
viewed as a rebuke of Mr. Putin’s
January decree allowing a paper
mill to resume dumping waste in
nearby Lake Baikal—a move that
prompted a rare street protest by
2,000 people last month—and of the
Kremlin-backed removal last year of
a popular elected mayor.

The elections also were a test of
President Dmitry Medvedev’s pledge
to open up the political system fol-
lowing allegations of widespread
voter fraud by United Russia in the
last round of regional voting in Oc-
tober. Those allegations prompted a
brief opposition walkout from the
federal parliament.

This time, opposition monitors
were given slightly better access to
the vote count, but reported elec-
tion-day violations “at the same
level as in October,” said Lilia Shiba-
nova, head of Golos, a leading inde-
pendent watchdog group. Violations

included abuse of absentee ballots
and participation of unidentified of-
ficials during counting, she said.

The liberal opposition Yabloko
party, a sharp critic of the Kremlin,
was stricken from Sunday’s ballots
in two regions after officials ruled it
had failed to collect the required
number of voter signatures. Yabloko
was on the ballot elsewhere, but
failed to win any parliamentary
seats.

The three opposition parties rep-
resented in the federal parlia-
ment—the Communists, the Liberal
Democrats and the Just Russia
party—gained ground in Sunday’s
voting, winning seats in the eight
regional legislatures. They offered
restrained criticism of alleged fraud.
The three parties, while presenting
themselves as alternatives to United
Russia, rarely criticize the Kremlin.

“There were clearly violations,
but nothing that would change the
overall picture,” Nikolai Levichev, a
Just Russia official, told state televi-
sion.

Masha Lipman, a political ana-

lyst at the Carnegie Moscow Center
in Russia, said the vote reflected
less on Messrs. Medvedev and Putin,
who have high approval ratings,
than on United Russia candidates,
who as local and regional officials

are responsible for increases in util-
ity and transport costs in areas of
high unemployment.

“They are seen as greedy bureau-
crats, distant from the people,” she
said. “They have alienated people
from the party.”

In Irkutsk, voters rebelled
against a Kremlin-backed move that
had the city’s popular mayor, Vladi-
mir Yakubovsky, reassigned to the
upper house of parliament in Mos-
cow last year. Sergei Serebrennikov
was brought in from Bratsk, another
city in the region, to run Irkutsk as
deputy mayor. As the United Russia
mayoral candidate in Sunday’s vote,
he trailed badly in pre-election
polls, behind an independent local
contender, Anton Romanov.

A court disqualified Mr. Ro-
manov’s candidacy less than two
weeks before the election, setting
off demonstrations. Public senti-
ment then shifted behind Viktor
Kondrashov, a local businessman
running on the Communist ticket.
He won 62% of the vote to Mr. Sere-
brennikov’s 27%.

BY RICHARD BOUDREAUX

Supporters of United Russia celebrate regional election results at a rally in Moscow on Monday. The ruling party remains dominant but lost some support in Sunday’s vote, falling short of its own targets.

Russia-invasion hoax sparks Georgia anger
TBILISI, Georgia—Georgia’s op-

position politicians on Monday de-
nounced the government over a
hoax television broadcast that said
Russia had invaded and the Geor-
gian president had been killed.

The broadcast Saturday, which
simulated a news program, sparked
wide anxiety in Georgia, which is
still traumatized by the August
2008 war in which Russian troops
advanced deep into the country. Cel-
lular-phone networks went down as
panicked Georgians phoned one an-
other. The show was identified as
fictional only at its beginning and
end—which many viewers missed.

Imedi, the station that aired the
show, is private, but its director is a
former chief of staff for President
Mikhail Saakashvili. Opponents

characterized the broadcast as gov-
ernment propaganda, aimed at dis-
crediting them. The main opposi-
tion, the Democratic Movement for
a United Georgia, said “the leader-
ship of Georgia has shown its goal
of preserving its power by creating
a virtual reality in the country
through information terror.”

The movement is led by Nino
Burdzhanadze, a former Saakashvili
ally who led last year’s extended
protests aimed at forcing the presi-
dent to resign. The hoax report in-
cluded the claim that Ms. Burd-
zhanadze welcomed the Russian
invasion and thanked the troops.

“Saakashvili needs to have a per-
manent threat from Russia; it’s the
last argument for his staying in
power,” another onetime ally, for-
mer foreign minister Salome Zura-
bishvili, was quoted as saying in the

newspaper Mteli Kvira.
Russian Foreign Ministry spokes-

man Andrei Nesterenko called the
broadcast “irresponsible and amoral
... [it] brought concrete damage to
security and stability in the region,
substantially raising the degree of
tension.” He also criticized Mr.
Saakashvili for his “approving atti-
tude” to the broadcast. Mr. Saakash-
vili said that “of course, the film
was unpleasant, but the main thing
that is unpleasant—and that I want
everybody to understand well—was
that yesterday’s reportage was max-
imally close to reality, maximally
close to what might take place.”

Imedi director Giorgi Arveladze
apologized for causing distress.

Georgians rallied to Mr. Saakash-
vili during and after the war, but
dismay with his impetuous ways
brought weeks of protests last year.

Associated Press

Source: Central Election Commission
of the Russian Federation

Election setback
Pro-Kremlin party won mayoral
seats in four of five Russian cities

Krasnodar
67%

Ulyanovsk
39%

Omsk
65%

Rostov-on-Don
United Russia 74% other

Irkutsk
Communist Party 62%

European Pressphoto Agency

Georgian opposition leader Nino Burdzhanadze speaks to the media on Monday.
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Arab cuisine invades U.S. camp
Food stand at busy Marine base sates hunger of soldiers with taste for Iraqi chow; building a loyal following

D ENIZE Hazime, a Muslim
woman, contacted food ser-
vices officials here last July

with what she thought might
sound like a preposterous pro-
posal: She wanted to open an Ara-
bic food stand on the largest U.S.
Marine base on the West Coast

It turned out to be an appetiz-
ing idea. Marines returning from
Iraq and the Persian Gulf were
pining for pita, according to fo-
cus-group surveys conducted on
the base.

Last month, Ms. Hazime and
her husband, a Marine veteran,
opened “Dede Med’s Shawarma
House”—the first Arabic food
stand on this base, which has a
daytime population of 60,000
hungry Marines and civilians.

Minutes after the place
opened, Travis Post, a Marine cap-
tain from Oklahoma who had been
stationed in Iraq for seven
months, pulled up in his car. “So
you’ve really got shawarma back
there?” Mr. Post asked, referring
to the spicy grilled meat sandwich
popular throughout the Middle
East.

“You want one?” asked Ms.
Hazime’s husband, Crisantos Haji-
brahim, who was working the cash
register.

“Heck, yeah!” Mr. Post re-
sponded. While training Iraqi po-
lice, he had shared meals with lo-
cals daily. “There was a lot of
lamb in my life,” he says.

As Mr. Post grabbed his $7
sandwich and walked away, he
yelled “You’ll see me next week.”

For decades, American troops
have been on the front lines of
foreign cuisine, sampling exotic

foods during even the most dan-
gerous conflicts. Since 2001, more
than 2 million military service
members have been deployed to
the Middle East. While many take
their meals on U.S. bases there
that serve American-style food,
those sent to villages and neigh-
borhoods quickly learn about
lamb, flat bread, and the ubiqui-
tous chickpea. In the Middle East,
shared meals are often a key part
of forming bonds and winning
trust.

“They’re deploying to that part
of the world and they’re develop-
ing a taste for that kind of prod-
uct,” says Lane Jones, Camp
Pendleton’s director of community
services.

Camp Pendleton—a sprawling,
51,000 hectare base about 60 kilo-
meters from downtown San Di-
ego—had already been expanding
its cuisine, adding Mexican, Chi-
nese and soul-food places. But Ms.
Hazime’s shawarma stand is a
more delicate proposition than the
base’s planned opening of a Panda
Express selling Americanized Chi-
nese food.

“This is not about war. This is
not about politics. This is about
shawarma,” said Ms. Hazime.
“And falafel,” she said, referring
to the fried chickpea patties, a big
part of the cuisine.

Ms. Hazime, 29, was born in
Detroit to Lebanese immigrant
parents, and raised in Dearborn,
Mich., a Detroit suburb where Ar-
abic food, music and language
were popular because of the con-
centration of Arab immigrants
there.

She practices Islam, but wears
her long, dark hair loose and un-
covered. At home, she favors Uni-
versity of Michigan sweatshirts.

Her husband, Mr. Hajibrahim,
31, born to a Palestinian father
and a Mexican mother, was raised
in Tucson, Ariz., and doesn’t
speak Arabic. He joined the Ma-
rines in 1996, and retired in 2000
as a lance corporal.

The two say they worried
about opening their stand at the
base so soon after the incident
Nov. 5, at Fort Hood, in Texas, in
which Nidal Malik Hasan, a Mus-
lim Army psychiatrist allegedly
killed 12 in a shooting rampage.
But Camp Pendleton officials en-
couraged them to proceed.

Before she opened her stand,
Ms. Hazime, who is also a real-es-
tate broker in Irvine, Calif., had al-
ready built up a loyal following
for her cooking. Her online alter
ego, “Dede Med,” is the reigning
Internet queen of the mashed
chickpea spread called hummus.
Ms. Hazime’s Web site, featuring
recipes, is called “Dede’s Mediter-
ranean Kitchen.” She teaches
cooking with short, online videos.

Her hummus video has had
more than 343,000 views since it
was posted three years ago.

Ms. Hazime’s husband, who
owns a computer business install-
ing Google applications, manages
her online career. Each night, Mr.
Hajibrahim logs onto his computer

from the couple’s small apartment
and searches Arabic food recipes
to see where his wife ranks. “I
watch for threats,” he says.

Mr. Hajibrahim had often said
of his Marine days, “Whenever we
go to war with a country, we
bring back the food.” His remi-
niscing gave Ms. Hazime the idea
to open a stand on Camp Pendle-
ton. “It makes perfect sense,” she
says.

Ms. Hazime cooks Lebanese-
style recipes. But what she and
others refer to as Mediterranean
food is familiar on Turkish, Greek,
Israeli, Armenian and Persian
menus, to name a few.

Annual gross sales for con-
tracted food vendors at Camp
Pendleton soared to $24 million in
2009—a 31% increase over 2008.
Camp Pendleton officials expect
contracted vendor-food sales to
exceed $30 million in 2010. Ms.
Hazime and Mr. Hajibrahim knew

the base would be a lucrative mar-
kets.

On the stand’s first day of op-
eration, the smell of grilled beef
wafted toward the camp’s fitness
center and drew in some Marines
passing by.

One of them was Alexander
Harris, a 25-year-old corporal who
was stationed in Afghanistan. Mr.
Harris said he ate every meal on
the base. But he knew something
about Middle Eastern food from
his hometown of Murfreesboro,
Tenn.

“I love the shawarma,” he said,
watching as Ms. Hazime smoth-
ered his sandwich with raw on-
ions and garlic sauce. Mr. Harris
said he often ate shawarma at a
local restaurant when he was back
home. “I’m glad we finally have it
here,” Mr. Harris said. Ms. Hazime
handed the young Marine his
sandwich. Mr. Harris grinned and
said, “Now this is exciting.”

BY TAMARA AUDI
Camp Pendleton, Calif.

Falafel

Above, Cpl. Alexander Harris and PFC Jesus Dominguez-Cortez enjoying their shawarma rolls. Top photo, Crisantos Hajibrahim, at right, describes food items to a Marine at Camp Pendleton.
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Two of the lesser lights of
the UEFA Champions League
meet for a place in the quarter-
finals tonight when Sevilla
hosts CSKA Moscow.

After a 1-1 draw in the Rus-
sian capital a few weeks back,
Sevilla holds the upper hand
thanks to its away goal and is
the 4/7 favorite to win the
game at the imposing Ramón
Sánchez Pizjuán stadium.

Both teams have recent ped-
igree in continental club compe-
titions—Moscow became the
first Russian side to win a Eu-
ropean trophy—the 2005 UEFA
Cup—while Sevilla claimed back-
to-back triumphs in the same
tournament in 2006 and 2007.

Sevilla should qualify, avail-
able at 1/4, particularly given its
home record of 21 wins from
the past 25 games in Europe. A
solitary defeat in this five-year
period indicates an outright vic-
tory on the night is most likely.

Tomorrow sees the champi-
ons of France and Greece col-
lide as Bordeaux welcomes
Olympiakos. Bordeaux, coached
by former France national team
star Laurent Blanc, claimed a
1-0 victory in Athens and is the
favorite to qualify at 1/9.

That was the team’s fourth
successive Champions League
clean sheet, while the visitors
have failed to score in three
Group H away games, so Sport-
ingbet’s evens for under 0.5
away goals stands out.

Another option is to split a
stake between the 1-0 home
win (11/2)—a result Bordeaux
has achieved nine times this
season, including in its past two
Champions League games—
alongside 2-0 (6/1), the result
of two victories in its six-game
tournament winning streak.

Tip of the day

20

Source: Associated Press

SPORT

Home-field advantage is global
Indian Premier League’s Rajasthan Royals go to bat for a cricket presence beyond borders

On a damp Monday night in Lon-
don last summer, Shane Warne led
out the Rajasthan Royals of the In-
dian Premier League at Lord’s,
cricket’s spiritual home, for a
Twenty20 exhibition match against
hosts Middlesex.

The game was a forgettable one-
sided affair, one of an increasing
number in cricket’s new commercial
age. But this match may yet be
viewed as a watershed moment, for
reasons that lay on the other side of
the boundary rope: a crowd of more
than 23,000 people, drawn largely
from the British Asian community,
with many dressed in the distinctive
blue and gold colors of the Royals, a
team created just two years earlier,
at the inception of the IPL.

“The match was a very profound
event for many reasons,” says Manoj
Badale, chairman of the Royals fran-
chise and a leading figure in the
British Asian Trust. “It was put on
with three weeks’ notice, and we
nearly filled the place. It was great
to look around Lord’s and see a lot
of brown faces and a lot of young
faces.”

Mr. Badale quotes figures from
an exit poll by his organization:
“Something like 40% of the people
there had never been to a cricket
match, around 50% had brought
their children to the game and 35%
were from a British Asian back-
ground but had never been to an
English cricket ground. Those sort
of numbers speak for themselves.”

Twenty years ago, the cricketing
choices of British Asian people were
a hot political issue. In a Los Ange-
les Times interview, Norman Tebbit,
a minister in Margaret Thatcher’s
government, coined the controver-
sial “cricket test” as a means of de-
termining national loyalties.

Today, the same question is be-
ing asked, but the context has
shifted from politics to commerce.
The British Asian community has
long been the holy grail of sports

administrators desperate to unlock
a market that represents 3% of the
U.K. population and up to 6% of the
country’s gross domestic product.

The last attempt by the England
and Wales Cricket Board to engage
this audience failed to materialize:
The English Twenty20 Premier
League was its effort to build a rival
to the IPL. The original plan for the
event stipulated each team would
field two Indian players as a means
of targeting the audience the Royals
now are seeking to reach.

Encouraged by the Lord’s experi-
ment, Mr. Badale is attempting to
extend the team’s brand from India
to four key cricket markets and cre-
ate the “world’s first global sports
franchise.” Hampshire, from Eng-
land’s domestic county game, will
join the Cape Cobras (South Africa),
Trinidad & Tobago (West Indies)
and Victoria Bushrangers (Australia)
in the new alliance. Each team will
be rebranded with the Royals name
and sporting the same blue and gold
shirt in Twenty20 matches.

Some of the revenue generated
through tickets, broadcast rights,
sponsorship deals and prize money
is to be split between the five
teams, with player-sharing across
the franchise considered an option.
Mr. Badale’s business plan is based
on luring bigger companies to the
cricket-sponsorship market. “It’s a
global offering that is tailored lo-
cally,” he says, suggesting the Roy-
als brand would now be “active” for
43 weeks each year, allowing spon-
sors to activate their association
more efficiently.

“Sponsors could be interested in
breaking into India but it could be
South Africa or Australia. Others,
such as Videocon in India, are build-
ing a presence outside of the coun-
try,” he said. “These are big, big
brands in India, like the Tata Group
for example, which for the first time
is mobilizing internationally. Then
there is a third category, the global
brands which are looking for global
platforms, such as a Vodafone or

Virgin or HSBC.” Such talk won’t go
down well with organizers with
their own events to sell, but Mr.
Badale denies encroaching. “There’s
plenty of room for growth, in a
sport where the largest market by a
long way is India. Rather than wor-
rying about cannibalization, people
outside India should think about
how to get a piece of that pie.”

The move also comes with the
implicit backing of the cricket
world’s most powerful—and polariz-
ing—figure, Lalit Modi, the commis-
sioner of the IPL and a personal
friend of Mr. Badale. “This is yet
another milestone in the interna-
tional development of the IPL,” Mr.
Modi said of the Lord’s match. “We
have shown that the IPL truly has
global appeal.”

It is very much in Mr. Modi’s in-
terests that the Royals brand
spreads outside India and takes with
it the IPL story. To this end, he re-
cently signed an innovative broad-
cast-rights deal to screen IPL games
live on YouTube. A recent meeting

in Dubai between Mr. Modi and
Donald Lockerbie of USA Cricket
further stoked rumors that the IPL
would be staged in the U.S. in 2011.

The governing bodies in England
and the other Test-playing nations
have a vested interest in maintain-
ing the status quo, in which national
team competitions are seen as the
game’s cash cow. An ICC subcom-
mittee is to report in June on the
primacy of international cricket.

In 2007, the year before the IPL
was launched, the International
Cricket Council sold the broadcast
rights for its 50-over ICC World Cup
along with other competitions, to
ESPN-Star, a joint venture of Dis-
ney’s ESPN and News Corp.-owned
Star network. (News Corp. also
owns Dow Jones & Co., publisher of
The Wall Street Journal.)

The fee was reported to be in the
region of $1.1 billion, the contract
running to 2015. The deal helps sus-
tain cricket around the world, but
come renewal time, the landscape is
likely to have shifted. Prior to the
IPL, domestic leagues existed largely
as a feeder system for Test cricket.
Now, a generation of cricketers can
perceive a lucrative playing career
outside the international game,
meaning tension between club and
country is likely to define the next
stage in the sport’s development.

Although it would have been un-
thinkable even two years ago for a
player to quit international cricket,
England’s Andrew Flintoff and New
Zealand’s Shane Bond have turned
their backs on their national teams
in the past 12 months in favor of
“freelance” club careers.

For India, Pakistan and the small
Caribbean states, there was a time
when cricketing success against
England underlined their indepen-
dence from the days of the British
Empire. IPL’s rise signals a shift
away from all this, toward a global-
ized scene where money, rather
than nationhood, is the end game.

—Richard Gillis is editor of
Platform magazine.

BY RICHARD GILLIS

Captain Shane Warne joins Rajasthan Royals players in a victory lap following their win during the Twenty20 match at Lord’s, London.
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A whole new ball game
The Indian Premier league
by numbers

$1.03 billion - the TV rights fee
paid by Sony Entertainment
Television and World Sports
Group for IPL

$50 million - title sponsorship
rights fee paid by Indian based
building company DLF Group

25 million - the estimate of the
size of the Indian diaspora, spread
across 130 countries.

2,765, 815 - the number of
Asian Indian people living in the
U.S. according to the last Census.

2011 - the first year the IPL
opens up to new franchise teams.

3 years - since the IPL
was created
Source: WSJ Research

Bordeaux coach Laurent Blanc.
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EUROPE NEWS

German exports drive a debate
Trade surpluses with southern neighbors prompt calls for nation to do more to help vulnerable euro members

BERLIN—The German govern-
ment’s stake in leading a potential
bailout of Greece despite popular re-
sistance at home has less to do with
saving the small country from finan-
cial collapse than protecting a key
driver of the euro-zone econ-
omy—German exports.

Germany ships 43% of its exports
to countries within the 16-member
euro zone. Shipments to countries
on Europe’s vulnerable southern
tier—a group that includes Greece,
Spain, Portugal and Italy—account
for about 12% of the total.

That means that if Greece’s
credit woes spread to larger coun-
tries within the currency area, such
as Spain, the repercussions for the
German economy would be serious.

Germany has “been funding a lot
of Europe,” says Nick Kounis, chief
European economist for Fortis
Bank, “but it also benefits a lot
from the single-currency area.”

At the same time, Germany’s
substantial trade surpluses with its
southern neighbors as a result of its
export power have prompted calls
for it to do more to help resolve vul-
nerable member states’ problems
than offer advice on austerity mea-
sures.

Many economists argue that Ger-
many’s trade imbalance with its
southern euro-zone neighbors has
contributed to their woes. German
industry has boosted the competi-
tiveness of its exports over the past
decade in part by keeping wages
flat.

That’s helped German exports,
which account for about 40% of the
country’s economy. Critics say the
wage dynamic has also depressed
German consumers’ spending, hurt-
ing other European countries’ ex-
ports to Europe’s biggest economy.

The result is one of the world’s
biggest trade surpluses, which adds
to German gross domestic product
but subtracts from its neighbors’.

“I’m not sure it is a sustainable
model for the whole of the group,”
French Finance Minister Christine
Lagarde said in an interview in the
Financial Times on Monday, refer-
ring to these stagnant wages.
“Clearly we need better conver-
gence.”

Stronger German demand could
boost economic growth in Greece,
Spain and other struggling econo-
mies, making it easier for them to
repair their public finances. “If Ger-
mans spent more, they’d import
more” from the rest of the euro

zone, saidHoward Archer, European
economist at IHS Global Insight in
London.

Germany, like China, has come

under international pressure since
the 2008 financial crisis to rebal-
ance its economy away from reli-
ance on exports, and to contribute

more to global demand. But while
China has raised its domestic de-
mand through a massive investment
program, German policy makers
continue to reject criticism of the
country’s export focus. At a time of
economic strain, Germany has been
unwilling to take any more stimu-
lus measures because they would in-
crease its budget deficit.

German consumer spending fell
1% in the fourth quarter of last year,
while exports jumped 3%, profiting
from recovery in other countries’
demand.

“To block the export economy
now would...go against the concept
of competition in Europe,” Chris-
toph Steegmans, a spokesman for
the German government, told re-
porters in Berlin on Monday in re-
sponse to Ms. Lagarde’s comments.

Despite Germany’s heavy reliance
on the euro-zone export markets,
polls show that the vast majority of
Germans oppose a bailout of Greece.
Indeed, many Germans see their
country as Europe’s perennial res-
cuer and a paymaster that gives

much more in EU aid than it re-
ceives.

Germans fund the largest share
of the EU budget—about
20%—much of which gets spread to
poorer countries such as Greece.

Yet such statistics ignore the
many benefits Germany has derived
from being part of both the EU and
the smaller eurozone, economists
say.

The euro has protected Germany
more from the euro zone’s economic
imbalances than poorer members,
for example.

Without a common euro, Ger-
many’s currency would likely be
stronger than its more indebted
southern neighbors’ and its goods
abroad more expensive.

The single currency also has
made pricing more predictable, said
Dirk Schlotböller, economist at the
German Chambers of Industry and
Commerce. “It’s good for German
companies ,” he said.

BY VANESSA FUHRMANS

A worker checks a car on the production line at the BMW factory in Munich on Monday. Autos are among the country’s major exports.
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EU power centers divide over need for Greek bailout plan
of possible options has narrowed,”
says a person familiar with the mat-
ter, adding that demonstrating the
EU is ready to step in is a “credibil-
ity test” of sorts for the bloc. Mon-
day, Mr. Rehn seemed to advance
talk of a bailout, saying the commis-
sion, the EU’s executive arm, is
“ready to develop a proposal for a
European framework of coordinated
assistance.”

Ms. Lagarde has tried to reel it
in. “There is no such thing as a bail-
out plan which would have been ap-
proved, agreed or otherwise, be-
cause there is no need for such a

Continued from first page thing,” she said in an interview with
The Wall Street Journal on Friday.
She said she believed Greece’s tough
budget cuts and tax increases would
be enough to persuade investors
that it can weather the storm.

Greece has about a month until
the next big moment of truth, when
it must refinance a chunk of long-
term debt coming due. To German
officials, that means there is no
emergency. Greece still has access to
bond markets; it sold €5 billion
($6.88 billion) in debt earlier this
month, albeit at a 6.25% interest
rate.

Greece’s leaders, including Prime

Minister George Papandreou, have
publicly complained that the rates
are too high. Indeed, Greece’s ag-
gressive forecast that it can pare a
budget deficit equivalent to 12.7% of
gross domestic product last year to
8.7% this year are based on its pay-
ing rates more than a percentage
point lower.

Uri Dadush, an economist at the
Carnegie Endowment for Interna-
tional Peace, points out that for a
country such as Greece, whose gov-
ernment debt is higher than its an-
nual GDP, paying 6% interest, on av-
erage, means interest payments
alone add up to more than six per-

centage points of GDP on the budget
line. That creates a giant headwind
for a country trying to cut four per-
centage points from its spending.

Mr. Dadush’s conclusion: “They
are going to need a bailout. They
are under market pressure.”

Complaints about rates are fall-
ing on deaf ears in Berlin. “We have
no interest in bailing out Greece’s
spreads,” a senior German official
says. German officials say they
know they would have to act if
Greece were about to default, in or-
der to prevent a debt crisis from
spreading to larger European econo-
mies such as Spain, an important

German export market.
But acting now, when there is no

emergency, would be too risky polit-
ically for the chancellor, say people
familiar with her thinking. German
voters overwhelmingly oppose any
financial aid for Greece, which Ger-
mans widely view as a profligate
and inefficient country that should
get its own house in order. Ms.
Merkel’s center-right coalition faces
crucial regional elections in May,
which could deprive of the govern-
ment of its majority in Germany’s
upper house of parliament.

—Adam Cohen
contributed to this article.

Source: Eurostat

Export driven
Germany exports to selected euro-zone countries

German trade balance in 2009, in billions Trade surplus,
in billions

with Spain

with Italy

with Greece

with Portugal

Imports Exports

6.5

1.8

6.1

3.5

Œ31.0

50.6

18.9

39.4

Œ12.1

11.2

4.7

2.6

� See related commentary on
Germany’s trade surplus ................... 32
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A boardroom shake-up that still matters
In an offbeat tactic, some companies are starting to seek inspiration, savings by convening at other firms’ offices

When Spartan Motors Inc. CEO
John Sztykiel met with his executive
team this past fall, he drove to a
conference room at manufacturer
Peckham Inc., 42 kilometers away.

It is an offbeat tactic that the
chief executive has devised for sav-
ing money and generating new
ideas: holding meetings at other
companies’ offices.

Other executives have had the
same idea in recent months. Man-
agers at companies including spe-
cialty-vehicle maker Spartan and
utility giant Duke Energy Corp. say
the change of scene encourages cre-
ativity and lets employees pick up
smart ideas from other companies.

At some companies, the practice
grew out of the recession, but exec-
utives plan to keep doing it as the
economy improves. It can be thou-
sands of dollars cheaper than con-
ducting off-site meetings at hotels
or rented venues.

Mr. Sztykiel used to hold
monthly strategy meetings with his
executive team at hotels near his of-
fice in Charlotte, Mich., for about
$1,000 a meeting. Last summer, he
asked nearby manufacturers if he
could meet at their offices instead.

One company he approached was
Peckham, a 67-employee maker of
cold-weather gear and other prod-
ucts for the defense industry. Mr.
Sztykiel says he thought Spartan
could learn from Peckham, which is
based in Lansing, Mich., and known
as an environmentally friendly, en-
ergy-efficient manufacturer.

“We had to change some of the
ways we were operating,” Mr. Sz-
tykiel says. Spartan’s sales and
profit took a hit last year. “We
thought if we met at locations

where they run a manufacturing
business, we could see things that
were done differently,” Mr. Sztykiel
adds.

Both companies serve the de-
fense industry, and Peckham CEO
Mitch Tomlinson says he thought
the meetings might help his own
business. “There may grow out of it
future opportunities to partner to-
gether,” Mr. Tomlinson says. He let
Spartan meet free of charge.

Mr. Sztykiel held his August
strategy meeting at Peckham; it cost
him just $87 to feed eight people
breakfast and lunch.

He has held two more meetings
at Peckham since. While there, he
toured the manufacturing facility
and noticed piles of fabric within
walking distance of the forklift truck

and the manufacturing area. The
fabric got cut within 18 meters of
the shelves where it is stored.

That got him thinking about
ways to reduce distances at his own
business. He is moving materials
storage closer to Spartan’s manufac-
turing facility, and is looking for
closer suppliers to reduce delivery
times.

Mr. Sztykiel was also impressed
with one of Peckham's energy-sav-
ing initiatives: waterless urinals,
which he plans to install at Spartan.

Other executives hope workers
will get new ideas just by meeting
in snazzier environs.

Scott Pacer, director of market-
ing communications at Duke Energy
in Charlotte, N.C., worries that the
utility company’s dull office space

squelches staffers’ creativity. “Right
now we’re in this old Communist-
bloc apartment-building structure
that really looks like something
from Poland in 1968,” he says.

He approached Wray Ward, a
marketing firm nearby that has
done work for Duke. The firm’s re-
cently renovated office features
bright colors, glass walls and table-
tennis and foosball tables.

One conference room, called the
garage, has a glass-panel roll-up
door, an etched glass wall and a
whiteboard that converts written
words into electronic files. Wray
Ward let Mr. Pacer’s team meet
there free of charge, saving him the
$1,500 a day he pays to hold off-site
meetings at hotels.

Kay Tuttle, a Duke account exec-

utive, was trying to come up with a
name for a program to encourage
customers to save energy. She and
her teammates felt stalled at Duke’s
offices, which she describes as a
“world of beige.”

They held a brainstorming ses-
sion at Wray Ward and came up
with 75 possibilities, including
Re:volt, Enspire and Ensync. “Being
in a different setting got people out
of the ‘utility mindset,’ ” she says.

At another meeting, Mr. Pacer’s
team developed new features for a
Web site that helps residential cus-
tomers monitor energy use. People
tend to “throw out more ideas” at
Wray Ward, Mr. Pacer says.

Last spring, investment adviser
Tenex Capital Management wanted
to expand beyond its Philadelphia
office to New York.

While searching for a Manhattan
space from June to October, employ-
ees used a conference room at a
Manhattan law firm Tenex had
worked with. Now Tenex has its own
New York office but still sometimes
holds partners meetings at the law
firm.

Varun Bedi, Tenex’s chief invest-
ment officer, says his employ-
ees—many veterans of trading desks
where they worked in jeans and T-
shirts—benefited from seeing the
law firm’s “buttoned-up atmo-
sphere.”

He liked the experience so much
he held another meeting at a real-
estate advisory firm, where employ-
ees learned from the firm’s “entre-
preneurial energy.”

He prefers it to booking hotel
rooms.

“If we can help it, we’d like to
save money,” he says. “I’d rather
stick to the other approach as much
as we can.”

BY DANA MATTIOLI

Marketing firm Wray Ward has hosted Duke Energy in this conference room, called the garage.
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Health summit failed? Blame bad meeting design
No sooner had last month’s

White House summit on health-care
reform concluded than “leaders
from both sides…held separate news
conferences that made it clear they
were no closer to an agreement
than they were at the start of the
day,” the Wall Street Journal re-
ported. It’s no wonder. All you need
to do is look at a photo of meeting
to tell that the effort was doomed
from the start.

In 27 years of designing and fa-
cilitating corporate meetings, I have
rarely seen one with so much at
stake that so obviously suffered
from a lack of thoughtful design.

Here’s what they did wrong—
mistakes that anyone organizing a
meeting should avoid.

1. Too many people in the room
Having 40 attendees is fine if the

goal is to brainstorm or broadly
communicate information to impor-
tant stakeholders.

But for crafting compromises, al-
locating resources or making deci-
sions, a smaller group of six to 12
can accomplish a lot more.

Of course in corporate settings,
as well as politics, certain people
have to be included by virtue of
their position. In such cases you can
break the meeting into two sessions.
Let the full 40 air the issues and
brainstorm potential solutions in
the morning and then convene a

smaller group to make real progress
in the afternoon. Forty people is too
large to forge a compromise.

2. No neutral facilitator to run
the meeting

Not every meeting needs facilita-
tion, and third-party facilitators are
virtually unknown in a political set-
ting. But if compromise is the goal,
you need someone in the front of
the room who is neutral about the
outcome: an “honest broker” to run
the meeting.

Instead, U.S. President Barack
Obama, perhaps the person with the
greatest stake in the outcome, chose
to lead the summit himself.

3. Letting outsiders in the room
A major reason for failure lies in

the presence of the news media.
Reaching compromises requires a
confidential setting in which people
can float “what-ifs” and speak freely
without worrying about how they

might sound. Outside observers in
critical corporate meetings make
genuine negotiation impossible.

4. No small group discussions
Compromise also requires partic-

ipants be able to confer, formally
and informally, in smaller sub-
groups. In formal break-out ses-
sions, mixed groups can make mu-
tual progress on contentious issues.
In informal huddles, such as the
cloakrooms of the House and Sen-
ate, they can candidly explore
what’s possible, or members of a
particular faction can check with
their people to see where the
boundaries of their position really
lie, or how they might be moved.

We didn’t see any mention of
breakout sessions in news coverage,
and few informal opportunities for
discussion were built in the summit.

5. No collaborative tools
The photo shows an absence of

“common collaborative space.”
There are no flip charts, white-
boards or projection screens for
capturing ideas and focusing collec-
tive attention. Attendees have no
means of collecting concepts, or of
visually building common solutions.

6. No ban on cell phones or
Blackberries

In the foreground of the picture
you can see a congressman texting.
But don’t blame him. Either there
were no clear ground rules estab-
lished for the day—including a rule
about shutting off phones and
Blackberries—or the rules weren’t
enforced. A lack of basic meeting
discipline hinders genuine engage-
ment with the issues.

7. Room itself is too small
The Garden Room of the Blair

House, where the meeting was held,
is charming: an elegant chandelier,
a marble fireplace behind the presi-
dent, a fresco painting of an out-
door scene on the wall. But for a
meeting aimed at compromise, ev-
erything about it is wrong. For
starters, it’s too small. Attendees
are crammed at the table shoulder
to shoulder with no space for
stretching or relaxing. The chairs
the participants are sitting in are
small and uncomfortable. Physical
discomfort for six or seven hours
isn’t conducive to compromise.

8. Political allies are grouped
together

Attendees are seated in party

clusters—groups of Democrats alter-
nating with groups of Republicans.
By intermingling party members,
meeting designers could have en-
couraged conversations that might
have helped foster compromise.

9. Seating encourages confron-
tation

The square configuration of the
table itself encourages confrontation
and inhibits the floating of new al-
ternatives. Having a neutral point of
focus allows a more free-flowing
conversation. If you remember the
famous photos of U.S. President Ri-
chard Nixon meeting with China’s
Chairman Mao Tse Tung, they were
seated next to each other facing in
the same direction—not across from
each other. This type of seating al-
lows for cooperation and concilia-
tion. In the case of the summit, a U-
shaped table, with a facilitator, a
flip chart or some other neutral
point of focus in the open end,
would have been better.

There is no picture-perfect meet-
ing design. By starting with the ob-
jective of the meeting and then de-
signing all three elements around it
—who’s in the room, the rules of en-
gagement and the physical layout—
organizers of the Health Care Sum-
mit wouldn’t necessarily have guar-
anteed success. But by ignoring
those elements they certainly guar-
anteed failure.

—Bob Frisch is Managing Partner
of the Strategic Offsites Group.

BY BOB FRISCH

Count the mistakes in the organization of last month’s health-care meeting
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EUROPE NEWS

Group seeks
targeted plans
on Greek debt

BRUSSELS—BusinessEurope,
which represents about 20 million
European companies, called for “tar-
geted commitments” toward more
concrete action by the European
Union to help resolve Greece’s debt
crisis.

Greece is trying to tame its
growing budget deficit. Its debt bur-
den, worth about 113% of gross do-
mestic product, has sparked fears of
default, hitting other highly-lever-
aged euro-zone countries, including
Portugal and Spain, and the euro it-
self.

EU efforts to help Greece “should
include a collective assurance to un-
dertake all necessary steps to pre-
serve fiscal and financial stability in
the euro area, and in the EU as
whole,” BusinessEurope said in a re-
port detailing its outlook for the
bloc’s economy.

EU leaders, meeting in Brussels
last Thursday, vowed to take “deter-
mined and coordinated action if
needed to safeguard stability in the
euro zone.”

BusinessEurope said the EU and
euro-zone economies are still in a
“tentative” economic recovery, with
both expected to expand 1.2% this
year after shrinking 4% in 2009. The
European Commission, the EU’s ex-
ecutive arm, in November said it ex-
pects the EU and euro-zone econo-
mies to grow 0.7% this year. Its next
forecasts are due by the end of Feb-
ruary.

The group said major budget
cuts are needed to make public
spending sustainable - but govern-
ments should refrain from reducing
expenditure on areas that are key
for future growth, such as infra-
structure and education.

They said governments should
call on independent experts to pin-
point how they could shave 10% off
their spending.

Failure to reduce debt means
that nations will spend heavily on
simply paying the interest on that
debt instead of investing in the
economy.

Many European nations are plan-
ning to borrow heavily from bond
markets this year to fund their bud-
gets as tax revenues remain low and
they pay out more to stimulate
growth and extra welfare and unem-
ployment benefits.

BusinessEurope also said the Eu-
ropean Central Bank should gradu-
ally phase out measures that helped
ease the financial crisis, “while
maintaining a supportive monetary
policy stance.”

The European Central Bank
should extend its current policy of
accepting lower-rated government
debt as collateral at least through
the end of the year, BusinessEurope
said. The ECB lowered its standard
for government debt it accepts as
collateral to debt rated BBB- after
the financial crisis first hit.

“We would appreciate if the ECB
would send a clear signal about the
duration of its current collateral
policy,” Marc Stocker of BusinessEu-
rope said.

BY ADAM COHEN AND MATT DALTON

European employment drops
Analysts say 2009’s decline could repeat this year if economic upturn fails to gain strength

LONDON—The number of Euro-
peans with jobs dropped in 2009 for
the first time in the 14-year history
of the statistic, and could fall again
this year if the fragile economic re-
covery fails to gain strength.

Eurostat reported that the num-
ber of people with jobs in the 16-
country euro zone declined 2.7 mil-
lion in 2009 from a year earlier to
144 million, and was down by four
million in the 27-country European
Union, leaving 221.1 million working
in the EU. Those falls follow full-year
gains of 1.7 million and 2.6 million,
respectively, in 2008.

“We believe that growth in most
countries is unlikely to be strong
enough to generate net jobs for
some time to come and businesses
will consequently be keen to keep
their work forces as tight as possi-
ble,” said Howard Archer, chief Eu-
ropean and U.K. economist for IHS
Global Insight. “Ongoing soft labor
markets in 2010 are likely to hold
down wage growth and limit the up-
side for consumer spending.”

The euro-zone economy emerged
from recession in the third quarter
of 2009, although the growth pace
slowed in the fourth quarter, when
gross domestic product grew 0.1%
from the third quarter following a
0.4% expansion in July to Septem-
ber. That slower pace of economic
growth has been reflected in various
data recently, including still-subdued
consumption, shaky business confi-
dence and weaker or unchanged em-
ployment expectations.

The employment surveys suggest
that while the pace of job cuts has
slowed, companies’ appetite to take
on staff remains limited as many
countries begin to face the prospect
of massive government stimulus
packages being slowly withdrawn
amid uneven economic growth.

Manpower’s latest global em-
ployment-outlook survey reported
that the larger European countries,

specifically Germany, showed that
companies’ intention to hire in the
second quarter of 2010 is lower than
it had been in the first quarter. Plans
to add staff in Italy and Spain were
also weak, according to the survey.

This hesitation in spending by
companies adds to the concerns al-
ready shouldered by consumers,
many of whom remain thrifty and
are spending less than in more
buoyant times ahead of widely ex-
pected government spending cuts

and higher taxes.
Euro-zone retail sales fell 0.3% in

January from December while con-
sumer spending as a whole stag-
nated in the fourth quarter.

While this downbeat level of ac-
tivity doesn’t bode well for GDP
growth, it suggests inflationary
pressures will remain subdued for
some time, giving the European Cen-
tral Bank room to maintain its ultra-
loose monetary policy.

ECB President Jean-Claude

Trichet said at the latest monthly
policy meeting that the economic re-
covery is expected to continue at a
moderate pace and inflation should
stay in check. He did, however, urge
governments to begin planing exit
strategies from stimulus programs.

“Sectoral support schemes imple-
mented to cope with the immediate
effects of the crisis should now be
phased out,” he said.

—Nina Koeppen in Frankfurt
contributed to this article.

BY ILONA BILLINGTON
AND PAUL HANNON Employment slump

Euro zone’s fourth-quarter employment,
change from a year earlier

GREECE –2.2%

BELGIUM –1.4%

FINLAND –4.1%

SPAIN –6.0%

FRANCE –1.1%

ITALY –1.8%

MALTA –0.7%

GERMANY –0.4%

PORTUGAL –2.8%

SLOVENIA –4.0%

AUSTRIA –0.9%

SLOVAKIA –4.0%

Note: Ireland, Cyprus,
the Netherlands and
Luxembourg figures
not available
Source: Eurostat

Brown calls BA strike deplorable
LONDON—A planned strike by

cabin crew at British Airways PLC
has sparked opposition from the
British government, even though the
union representing the disgruntled
workers is a key contributor to the
ruling Labour Party.

The industrial action was con-
demned Monday by Prime Minister
Gordon Brown, who said the pend-
ing strike “is unjustified, it is de-
plorable.” He said the strike should
be called off, as it wasn’t in the
company’s interest, workers’ inter-
est and “certainly not in the na-
tional interest.” Mr. Brown urged
the two sides to work together to
find a resolution.

His comments echoed those of
Transport Minister Andrew Adonis,
who told BBC television in an inter-
view Sunday that the strike “will
threaten the very existence of Brit-
ish Airways.”

The strike, which will comprise a
three-day action beginning March
20 and a four-day walkout starting
March 27, comes at an awkward

time for the government. A general
election is due during the first half
of the year—possibly May 6, parlia-
mentary observers say—and opinion
polls indicate that none of the major
political parties has a clear majority.

Mr. Brown’s Labour Party has
been criticized by opponents for its
handling of the economy, which
emerged from recession in the
fourth quarter of 2009, though
growth was tepid. Gross domestic
product in the fourth quarter grew
0.3%. At the same time, the budget
deficit is set to reach 12.6% of GDP
during the current financial year.

Labour is keen to avoid any
shocks that could slow economic re-
covery or dent support for the party
ahead of polls. But Labour can’t af-
ford to alienate trade unions, which
traditionally have been an important
source of support and funding for
the party, even though the unions’
influence has waned in recent years.
Unite, which represents the cabin
crew, has donated £11 million ($16.7
million) to the Labour Party in re-
cent years and the union’s political
director, Charlie Whelan, is a former
spokesman for Mr. Brown.

That connection was seized upon
by the opposition Conservative
Party. “The public will want to know
why it took Gordon Brown so long
to come out and condemn this
strike,” Shadow Transport Secretary
Theresa Villiers said in a statement.
“People will naturally draw the con-
clusion that his delayed response is
entirely down to the fact his right
hand man, Charlie Whelan, is the
political director of the same union
orchestrating this strike.”

She added: “Gordon Brown can-
not have it both ways. Months after
the strike was first announced he
has come off the fence, but he has
refused point blank to stop taking
money from the union responsible
for this reckless and unacceptable
strike.”

Unite has avoided strikes over
Easter, a popular time for vacations
and a busy period for airlines. The
union was attacked from all quar-
ters, including politicians and the
media, for trying to strike over the
Christmas and New Year holidays,
but British Airways won an injunc-
tion to block the action due to ques-
tions over the union balloting.

“I don’t blame our PM for trying
to help bring together parties to re-
solve the dispute,” said Tony Wood-
ley, joint leader of Unite. “But it is
rather unfortunate that politicians
of all parties always want to kick
the unions and kick the employees
when in actual fact it’s my members
who’ve been kicked here.”

BA welcomed the comments
from the prime minister. “We agree
with his position that the strike is
‘unjustified and deplorable,” the air-
line said, adding that it is facing
two years of record financial losses.

“Unlike other businesses, we
have avoided compulsory redundan-
cies and made changes designed to
secure a long-term future for our
company and our staff,” the com-
pany said. “Cabin crew face no pay
cut or reduction in terms and condi-
tions—and remain the best re-
warded in the U.K. airline industry.”

The U.K. carrier said it remains
available for further talks with Unite
at any time and will do everything
possible to protect its customers’
travel plans.

—Joe Parkinson contributed
to this article.

BY KAVERI NITHTHYANANTHAN
AND JONATHAN BUCK

BusinessEurope said the EU
and euro-zone economies
are still in a ‘tentative’
economic recovery

26 THE WALL STREET JOURNAL. Tuesday, March 16, 2010

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 363.25 -1.00 -0.27% 714.00 325.00
Soybeans (cents/bu.) CBOT 930.00 4.50 0.49% 1,087.50 819.75
Wheat (cents/bu.) CBOT 479.25 -6.00 -1.24 745.00 472.00
Live cattle (cents/lb.) CME 93.600 0.800 0.86 93.675 83.075
Cocoa ($/ton) ICE-US 2,866 -54 -1.85 3,514 2,066
Coffee (cents/lb.) ICE-US 131.05 -1.45 -1.09 190.40 118.30
Sugar (cents/lb.) ICE-US 19.39 -0.28 -1.42 29.00 11.90
Cotton (cents/lb.) ICE-US 80.76 0.29 0.36 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,590.00 -59 -2.23 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,201 -29 -1.30 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,225 -2 -0.16 1,605 1,212

Copper (cents/lb.) COMEX 331.50 -6.50 -1.92 355.00 140.00
Gold ($/troy oz.) COMEX 1105.40 3.70 0.34 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1710.80 6.00 0.35 1,949.50 916.00
Aluminum ($/ton) LME 2,238.00 -7.00 -0.31 2,356.50 1,344.50
Tin ($/ton) LME 17,525.00 -75.00 -0.43 18,250.00 9,945.00
Copper ($/ton) LME 7,300.00 -198.00 -2.64 7,695.00 3,750.00
Lead ($/ton) LME 2,209.00 -71.00 -3.11 2,615.00 1,247.00
Zinc ($/ton) LME 2,290.00 -66.00 -2.80 2,659.00 1,221.00
Nickel ($/ton) LME 21,445 -345 -1.58 22,950 9,475

Crude oil ($/bbl.) NYMEX 80.08 -1.46 -1.79 132.95 52.95
Heating oil ($/gal.) NYMEX 2.0692 -0.0362 -1.72 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2250 -0.0331 -1.47 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.467 0.001 0.02 10.430 4.407
Brent crude ($/bbl.) ICE-EU 78.63 -1.33 -1.66 109.11 57.30
Gas oil ($/ton) ICE-EU 653.00 -13.75 -2.06 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 15
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2725 0.1897 3.8625 0.2589
Brazil real 2.4133 0.4144 1.7679 0.5656
Canada dollar 1.3946 0.7170 1.0217 0.9788

1-mo. forward 1.3946 0.7170 1.0217 0.9788
3-mos. forward 1.3947 0.7170 1.0217 0.9787
6-mos. forward 1.3953 0.7167 1.0221 0.9784

Chile peso 704.71 0.001419 516.25 0.001937
Colombia peso 2597.35 0.0003850 1902.75 0.0005256
Ecuador US dollar-f 1.3650 0.7326 1 1
Mexico peso-a 17.1543 0.0583 12.5668 0.0796
Peru sol 3.8761 0.2580 2.8395 0.3522
Uruguay peso-e 26.618 0.0376 19.500 0.0513
U.S. dollar 1.3650 0.7326 1 1
Venezuela bolivar 3.54 0.282112 2.60 0.385097

ASIA-PACIFIC
Australia dollar 1.4977 0.6677 1.0972 0.9115
China yuan 9.3180 0.1073 6.8261 0.1465
Hong Kong dollar 10.5913 0.0944 7.7589 0.1289
India rupee 62.1985 0.0161 45.5650 0.0219
Indonesia rupiah 12511 0.0000799 9165 0.0001091
Japan yen 123.46 0.008100 90.44 0.011057

1-mo. forward 123.43 0.008102 90.42 0.011060
3-mos. forward 123.38 0.008105 90.38 0.011064
6-mos. forward 123.28 0.008112 90.31 0.011073

Malaysia ringgit-c 4.5326 0.2206 3.3205 0.3012
New Zealand dollar 1.9505 0.5127 1.4289 0.6999
Pakistan rupee 114.937 0.0087 84.200 0.0119
Philippines peso 62.376 0.0160 45.695 0.0219
Singapore dollar 1.9085 0.5240 1.3982 0.7152
South Korea won 1548.85 0.0006456 1134.65 0.0008813
Taiwan dollar 43.456 0.02301 31.835 0.03141
Thailand baht 44.453 0.02250 32.565 0.03071

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7326 1.3651
1-mo. forward 1.0000 1.0000 0.7326 1.3651
3-mos. forward 1.0000 1.0000 0.7326 1.3651
6-mos. forward 1.0002 0.9998 0.7327 1.3648

Czech Rep. koruna-b 25.514 0.0392 18.691 0.0535
Denmark krone 7.4410 0.1344 5.4511 0.1834
Hungary forint 264.84 0.003776 194.02 0.005154
Norway krone 8.0199 0.1247 5.8752 0.1702
Poland zloty 3.8958 0.2567 2.8540 0.3504
Russia ruble-d 40.226 0.02486 29.469 0.03393
Sweden krona 9.7386 0.1027 7.1343 0.1402
Switzerland franc 1.4516 0.6889 1.0634 0.9404

1-mo. forward 1.4512 0.6891 1.0631 0.9407
3-mos. forward 1.4504 0.6895 1.0625 0.9412
6-mos. forward 1.4491 0.6901 1.0616 0.9420

Turkey lira 2.0893 0.4786 1.5306 0.6534
U.K. pound 0.9074 1.1020 0.6648 1.5043

1-mo. forward 0.9076 1.1018 0.6649 1.5040
3-mos. forward 0.9079 1.1014 0.6651 1.5035
6-mos. forward 0.9083 1.1009 0.6654 1.5028

MIDDLE EAST/AFRICA
Bahrain dinar 0.5146 1.9432 0.3770 2.6525
Egypt pound-a 7.4832 0.1336 5.4820 0.1824
Israel shekel 5.0889 0.1965 3.7280 0.2682
Jordan dinar 0.9668 1.0343 0.7083 1.4119
Kuwait dinar 0.3934 2.5419 0.2882 3.4698
Lebanon pound 2057.81 0.0004860 1507.50 0.0006634
Saudi Arabia riyal 5.1191 0.1953 3.7502 0.2667
South Africa rand 10.1315 0.0987 7.4221 0.1347
United Arab dirham 5.0138 0.1994 3.6730 0.2723

SDR -f 0.8903 1.1232 0.6522 1.5332

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

57 EUROPE Stoxx Europe 600 256.65 -1.75 -0.68% 1.4% 48.2%

22 Stoxx Europe 50 2565.30 -16.27 -0.63 -0.5 43.7

70 Euro Zone Euro Stoxx 270.83 -2.38 -0.87 -1.4 44.3

21 Euro Stoxx 50 2870.55 -27.81 -0.96 -3.2 41.1

16 Austria ATX 2546.75 8.36 0.33% 2.1 65.1

11 Belgium Bel-20 2608.80 -16.48 -0.63 3.9 52.8

20 Czech Republic PX 1186.7 -2.3 -0.19 6.2 71.3

11 Denmark OMX Copenhagen 347.88 -1.22 -0.35 10.2 66.4

21 Finland OMX Helsinki 7161.38 -16.09 -0.22 10.9 51.6

17 France CAC-40 3890.91 -36.49 -0.93 -1.2 39.4

15 Germany DAX 5903.56 -41.55 -0.70 -0.9 46.0

... Hungary BUX 23210.19 unch. unch. 9.3 125.4

20 Ireland ISEQ 3024.92 -32.38 -1.06 1.7 44.4

14 Italy FTSE MIB 22373.23 -191.96 -0.85 -3.8 58.0

... Netherlands AEX 335.11 -4.46 -1.31 -0.1 55.3

14 Norway All-Shares 411.58 -5.94 -1.42 -2.0 60.1

17 Poland WIG 40979.23 -274.37 -0.67 2.5 74.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7908.29 -68.02 -0.85 -6.6 30.5

... Russia RTSI 1514.40 -20.28 -1.32% 6.1 133.9

10 Spain IBEX 35 10957.8 -119.2 -1.08 -8.2 43.5

15 Sweden OMX Stockholm 320.47 -1.11 -0.35 7.0 55.4

16 Switzerland SMI 6825.10 -11.50 -0.17 4.3 41.7

... Turkey ISE National 100 51971.37 -261.62 -0.50 -1.6 120.0

14 U.K. FTSE 100 5593.85 -31.80 -0.57 3.3 44.8

28 ASIA-PACIFIC DJ Asia-Pacific 125.53 -0.43 -0.34 2.0 59.0

... Australia SPX/ASX 200 4784.09 -34.03 -0.71 -1.8 42.9

... China CBN 600 26435.97 -371.20 -1.38 -9.0 43.7

17 Hong Kong Hang Seng 21079.10 -130.64 -0.62 -3.6 62.4

19 India Sensex 17164.99 -1.63 -0.01 -1.7 91.9

... Japan Nikkei Stock Average 10751.98 0.72 0.01% 1.9 39.6

... Singapore Straits Times 2874.33 -7.03 -0.24 -0.8 81.2

11 South Korea Kospi 1649.50 -13.24 -0.80 -2.0 46.6

18 AMERICAS DJ Americas 305.63 -1.74 -0.57 3.1 55.9

... Brazil Bovespa 68873.79 -467.59 -0.67 0.4 76.7

19 Mexico IPC 32578.05 unch. unch. 1.4 67.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0972 1.6504 1.0317 0.1538 0.0372 0.1867 0.0121 0.2943 1.4977 0.2013 1.0739 ...

Canada 1.0217 1.5369 0.9607 0.1432 0.0347 0.1739 0.0113 0.2740 1.3946 0.1874 ... 0.9312

Denmark 5.4511 8.2001 5.1261 0.7641 0.1850 0.9278 0.0603 1.4622 7.4410 ... 5.3356 4.9684

Euro 0.7326 1.1020 0.6889 0.1027 0.0249 0.1247 0.0081 0.1965 ... 0.1344 0.7170 0.6677

Israel 3.7280 5.6080 3.5057 0.5225 0.1265 0.6345 0.0412 ... 5.0889 0.6839 3.6490 3.3979

Japan 90.4400 136.0489 85.0480 12.6769 3.0690 15.3935 ... 24.2597 123.4551 16.5911 88.5235 82.4315

Norway 5.8752 8.8381 5.5249 0.8235 0.1994 ... 0.0650 1.5760 8.0199 1.0778 5.7507 5.3550

Russia 29.4685 44.3295 27.7116 4.1306 ... 5.0157 0.3258 7.9046 40.2260 5.4060 28.8440 26.8591

Sweden 7.1343 10.7321 6.7089 ... 0.2421 1.2143 0.0789 1.9137 9.7386 1.3088 6.9831 6.5025

Switzerland 1.0634 1.5997 ... 0.1491 0.0361 0.1810 0.0118 0.2852 1.4516 0.1951 1.0409 0.9692

U.K. 0.6648 ... 0.6251 0.0932 0.0226 0.1131 0.0074 0.1783 0.9074 0.1219 0.6507 0.6059

U.S. ... 1.5043 0.9404 0.1402 0.0339 0.1702 0.0111 0.2682 1.3650 0.1834 0.9788 0.9114

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 15, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 303.78 -0.38% 1.5% 62.3%

2.50 24 World (Developed Markets) 1,187.37 -0.40 1.6 58.1

2.30 25 World ex-EMU 140.48 -0.33 2.8 57.8

2.30 26 World ex-UK 1,187.29 -0.33 2.1 58.3

3.00 23 EAFE 1,574.25 -0.69 -0.4 57.8

2.20 20 Emerging Markets (EM) 992.68 -0.29 0.3 98.8

3.40 16 EUROPE 89.70 0.28 1.6 48.4

3.70 18 EMU 171.93 -0.79 -4.7 59.9

3.30 19 Europe ex-UK 98.14 0.21 1.5 50.1

4.40 14 Europe Value 99.57 0.29 0.1 55.4

2.40 18 Europe Growth 78.48 0.26 3.0 42.4

2.20 27 Europe Small Cap 167.30 0.67 6.5 74.1

1.90 16 EM Europe 300.91 0.86 8.0 118.5

3.60 12 UK 1,668.99 0.13 3.8 47.4

2.70 25 Nordic Countries 151.20 0.92 10.9 71.4

1.40 18 Russia 766.92 1.28 2.7 103.6

2.40 16 South Africa 722.67 1.05 2.2 40.9

2.50 23 AC ASIA PACIFIC EX-JAPAN 416.05 -0.17 -0.1 94.2

1.70 -145 Japan 585.99 0.66 3.1 25.5

2.00 19 China 63.41 -0.17 -2.2 75.0

0.90 20 India 701.54 -0.02 -0.8 106.4

1.30 16 Korea 469.16 0.19 -2.4 60.9

2.70 234 Taiwan 278.38 -0.11 -5.9 61.3

1.90 28 US BROAD MARKET 1,286.83 -0.00 4.0 60.2

1.30 232 US Small Cap 1,816.95 -0.06 8.7 84.8

2.80 17 EM LATIN AMERICA 4,134.95 0.27 0.4 110.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2347.75 -0.74% 60.3%

1.92 19 Global Dow 1363.30 0.12% 47.0% 1976.49 -0.65 54.4

2.43 15 Global Titans 50 167.30 0.27 35.8 170.57 -0.50 42.7

2.78 14 Europe TSM 2585.89 -1.39 57.3

2.23 20 Developed Markets TSM 2280.75 -0.73 57.5

1.86 14 Emerging Markets TSM 4079.51 -0.83 92.0

3.19 16 Africa 50 821.40 -0.42 49.8 711.69 -1.18 57.4

6.37 6 BRIC 50 449.40 -0.26 77.3 584.83 -1.02 86.2

2.77 14 GCC 40 546.60 0.40 32.5 473.58 -0.37 39.2

1.84 22 U.S. TSM 11795.43 -0.52 55.7

2.22 24 Kuwait Titans 30 -c 211.29 0.00 19.0

0.07 RusIndex Titans 10 -c 3303.30 -1.00 79.1 5503.76 -1.24 60.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 504.70 0.20% 131.7% 605.43 -0.42% 120.3%

4.83 14 Global Select Div -d 168.70 -0.23 79.6 197.15 -0.99 88.7

5.34 14 Asia/Pacific Select Div -d 268.36 -0.64 106.7

4.23 15 U.S. Select Dividend -d 325.94 -0.18 55.5

1.80 15 Islamic Market 1988.48 -0.72 52.2

2.00 15 Islamic Market 100 1802.30 0.23 33.0 2105.56 -0.54 39.7

4.35 15 Islamic Turkey -c 1433.10 1.01 79.0 2951.71 0.38 70.1

2.50 15 Sustainability 865.10 -0.13 49.4 997.09 -0.89 57.0

3.40 17 Brookfield Infrastructure 1566.70 0.06 44.5 2039.08 -0.71 51.8

1.07 45 Luxury 967.10 0.03 77.2 1119.22 -0.73 86.1

2.87 12 UAE Select Index 266.99 -2.04 56.5

DJ-UBS Commodity 132.10 -0.36 16.1 131.28 -0.88 22.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Fed’s influence could be enhanced
Dodd bill would give U.S. central bank lead role in monitoring financial system, while safeguarding consumers

The Federal Reserve, battered by
the public and politicians for
months, emerged a winner in the
latest Senate draft of legislation to
remake the nation’s financial regula-
tory system.

The bill that Senate Banking
Committee Chairman Christopher
Dodd (D., Conn.) unveiled Monday
would maintain the Fed’s position as
supervisor over the nation’s biggest
financial institutions and give it a
leading role in monitoring the over-
all financial system, as Chairman
Ben Bernanke wanted. It also would
make it the home of a beefed-up reg-
ulator to protect consumers.

Mr. Dodd’s initial version would
have created new agencies to over-
see banks, over the objections of the
Fed and the Obama administration,
as well as a free-standing consumer-
protection agency.

But the new Dodd bill, which
faces an uncertain future in the full
Senate, would take oversight of
thousands smaller banks from the
Fed and give it to other federal
agencies. This would substantially
diminish the role of the 12 regional
Fed banks, which supervise banks in
their regions. Most presidents of the
regional Fed banks strenuously ob-
ject to the change.

The Dodd bill would also insti-
tute more political control over the
Fed by giving the president—instead
of the Fed—the power to name the
president of the Federal Reserve
Bank of New York, who directly su-
pervises major Wall Street firms and
serves as vice chair of the Fed’s
monetary policy committee, the Fed-
eral Open Market Committee.

“I don’t necessarily see it as pun-
ishing the Fed but rather getting
back to core functions and having
clear lines of authority,” Sen. Dodd
said Monday.

The Fed’s political standing
waned throughout last year as law-
makers attacked its handling of the
American International Group Inc.
rescue and other bailouts and its
failing as a regulator of mortgages
and other consumer loans ahead of
the crisis. Anti-Fed sentiment nearly
toppled Fed Chairman Ben Ber-
nanke’s confirmation to a second

term as chairman. But the 70-30
vote to confirm him in January ap-
pears to have been a turning point.

“Getting confirmed, albeit by a
narrow margin, more or less ab-
solved him of his sins of the past,”
said Cornelius Hurley, a former Fed
lawyer and director of Boston Uni-
versity’s Morin Center for Banking
and Financial Law.

The Obama administration, banks
and many Republican lawmakers
fought in recent months to keep
more authority inside the Fed in-
stead of newly created agencies. And
Fed officials mounted a behind-the-
scenes lobbying effort to maintain
more of its current authority in the
regulatory rewrite.

“It looked like they were really
going to be big losers in this,” said
Brian Gardner, a Washington analyst
at the investment firm Keefe,
Bruyette & Woods, said of the Fed.
“They’ve had Treasury on their side.

They’ve had the industry on their
side. The Fed may not have won ev-
ery battle, but it was a consistent
message coming from various parts
of the banking industry that the Fed
was the regulator to handle the big-
gest and most complex issues of the
banking system.”

Lawmakers also see the Fed as
one of the least political agencies in
Washington, leading them to ques-
tion the notion of transferring its
staff and starting a new bureau-
cracy, as Mr. Dodd initially pro-
posed. “There really is no other
game in town when it comes to the
standing and the credibility to regu-
late the largest banks,” Mr. Hurley
said.

The Fed’s battered reputation—
as an institution that failed for years
on consumer regulation, yet remains
the strongest bank regulator in
Washington—yielded the awkward
arrangement for a new Consumer Fi-

nancial Protection Bureau.
Under the proposal, the Fed will

house the new bureau in its build-
ings. It will even pay the bureau’s
budget from the interest the central
bank earns on its holdings. But the
Fed won’t have any control over the
bureau’s rule-writing ability or its
authority. That would be the respon-
sibility of a independent director ap-
pointed by the president and con-
firmed by the Senate.

Mr. Dodd acknowledged Monday
that he doesn’t have the votes in the
Senate to make the bureau a stand-
alone entity, as he and the White
House originally wanted.

That could create a showdown
with the House. The bill it passed in
December would create a freestand-
ing consumer regulator, maintain
the Fed’s role in supervising state-
chartered banks and even impose
new checks on the central bank by
allowing wider congressional audits

of the Fed. The latest Senate bill in-
stitutes audits on one aspect of the
Fed’s emergency lending authority,
which would be narrowed and sub-
jected to Treasury approval as under
the House bill.

The Dodd bill would institute
other changes in the Fed’s structure.
It would create a second vice chair-
man for the Federal Reserve Board
in Washington, one charged with
overseeing bank supervision, a role
currently filled by Fed board mem-
ber Dan Tarullo.

The bill also would bar commer-
cial bankers from picking or serving
on the boards of the regional Fed
banks. The 1913 law that created the
Fed gives banks the power to name
six of the nine directors on each of
the boards.

Those private-sector boards
name the banks’ presidents, subject
to the consent of the Federal Re-
serve Board in Washington.

BY SUDEEP REDDY

Federal Chairman Ben Bernanke, center, Sen. Christopher Dodd, left, and Sen. Richard Shelby at a hearing on Capitol Hill in February.
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Sen. Dodd’s financial-regulation bill takes aim at banks
and to disclose financial data.

Despite months of talks, Mr. Dodd
was unable to win the backing for
his bill from Republican members of

Continued from first page the banking panel, calling into doubt
whether he will be successful in
moving the legislation forward. The
move to make the legislation
tougher on the banking industry fol-
lows a push from the Obama admin-
istration, which sees a political ad-
vantage in pushing legislation
taking aim at Wall Street.

In other highlights, under the
proposed legislation the government
would have power to seize and dis-
mantle failing financial companies;
complex financial instruments such
as derivatives would face more scru-
tiny; shareholders would have more
say in the way publicly traded com-
panies operate; and the government
would have more tools to force
banks to reduce their risk.

With Mr. Dodd intent on moving
quickly, the banking industry will
have limited time to try to shape
the bill.

The Dodd bill comes nearly 18

months after the height of the fi-
nancial crisis in 2008. Whether it
can quickly gain traction could help
determine the fate of the Obama ad-
ministration’s yearlong effort to rein
in banks. “There’s no question that
Treasury is pushing left, and that’s

what I would expect at this point,”
said Sen. Bob Corker (R., Tenn.),
who negotiated for weeks with Mr.
Dodd on parts of the bill.

The biggest winner in Mr. Dodd’s
bill appears to be the central bank.
It would police previously unregu-
lated sectors of the economy and

would have a new division to write
consumer-protection policy. The
biggest losers appear to be large fi-
nancial companies, who would face
a muscular, centralized regulatory
architecture for perhaps the first
time in U.S. history.

Democrats opted last week to
forge ahead and introduce a bill
without Republican support. Central
parts of the bill—especially con-
sumer protection and the role of the
Fed—could precipitate a clash, mak-
ing the bill’s prospects cloudy. Dem-
ocrats believe they can rally public
support, with many people still an-
gry at the banking industry in the
wake of the financial crisis.

Mr. Dodd hopes he can begin
holding votes in his committee
starting next week. The legislation
could come to the Senate floor by
late April. The House of Representa-
tives passed its version in Decem-
ber. Any differences would have to

be reconciled with a potential Sen-
ate version.

Republicans have said they
wanted new market rules. They have
blamed the White House for forcing
Democrats to push ahead before a
bipartisan deal could be struck. The
party hasn’t spelled out a strategy
for responding to Mr. Dodd’s bill,
and it is possible Republicans could
try to filibuster it. On Friday, the 10
Republicans on the Senate Banking
Committee urged Democrats to slow
the process down.

Mr. Dodd, in an earlier proposal,
had cut the Fed out of bank supervi-
sion. After aggressive lobbying by
Treasury Secretary Timothy Geith-
ner and Fed officials, Mr. Dodd
agreed to expand the Fed’s scope to
allow it to monitor any large finan-
cial companies.

—Damian Paletta and
Fawn Johnson

contributed to this article.

The U.S. central bank would
police previously
unregulated sectors of the
economy.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.74 101.18% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.09 99.58 0.01 1.76 0.92 1.29

Europe Crossover: 12/1 4.11 103.54 0.05 6.15 3.79 4.88

Asia ex-Japan IG: 12/1 0.92 100.36 0.01 1.34 0.87 1.07

Japan: 12/1 1.24 98.91 0.01 1.68 0.99 1.35

Note: Data as of March 12

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $44 4.3% 70% 14% 16% 1%

UBS 43 4.2 74 8 17 ...

Bank of China Ltd 40 3.9 67 24 4 5

Ping An Securities Co Ltd 40 3.9 98 1 1 ...

China International Capital Corp Ltd 40 3.9 89 4 6 ...

Goldman Sachs 37 3.6 60 20 20 ...

China Merchants Securities Co Ltd 36 3.5 95 4 ... 1

Morgan Stanley 35 3.4 39 7 54 ...

Credit Suisse 28 2.7 20 59 21 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.13% 2.29% 1.0% 0.3% 5.8%

Event Driven 0.62 2.71 2.3 1.6 14.6

Equity Long/Short 0.72 3.38 4.6 3.0 7.9

*Estimates as of 03/12/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10642.15 s 17.46, or 0.16%

YEAR TO DATE: s 214.10, or 2.1%

OVER 52 WEEKS s 3,425.18, or 47.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Sanofi-Aventis France Pharmaceuticals $100.4 55.95 0.99% 33.8% -12.2%

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 115.2 174.40 0.58 18.1 -18.5

Diageo U.K. Distillers & Vintners 45.5 10.95 0.46 37.9 11.1

GlaxoSmithKline U.K. Pharmaceuticals 107.3 12.48 0.40 17.3 -11.8

Nestle Switzerland Food Products 184.8 53.85 0.19 43.3 13.9

AXA France Full Line Insurance $48.4 15.68 -3.03% 100.3 -47.1

ING Groep Netherlands Life Insurance 37.6 7.13 -2.65 173.7 -69.4

Soc. Generale France Banks 43.6 43.16 -2.54 76.9 -60.8

ArcelorMittal Luxembourg Iron & Steel 64.9 30.46 -2.25 113.3 -18.3

UniCredit Italy Banks 52.5 2.00 -1.80 159.7 -63.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

RWE 45.8 64.04 0.08% 24.8% -16.6%
Germany (Multiutilities)
L.M. Ericsson Tel B 33.1 79.15 0.06 3.3 -37.0
Sweden (Telecommunications Equipment)
Nokia 55.2 10.80 ... 20.8 -35.0
Finland (Telecommunications Equipment)
Tesco 52.0 4.35 -0.01 29.3 -0.1
U.K. (Food Retailers & Wholesalers)
BP 192.5 6.19 -0.10 35.4 20.6
U.K. (Integrated Oil & Gas)
Assicurazioni Genli 38.1 17.92 -0.11 67.6 -34.5
Italy (Full Line Insurance)
Astrazeneca 63.8 29.18 -0.15 19.1 2.1
U.K. (Pharmaceuticals)
Novartis 143.9 57.90 -0.17 33.9 -15.6
Switzerland (Pharmaceuticals)
SAP 56.0 33.44 -0.18 26.7 -1.3
Germany (Software)
UBS 54.7 16.36 -0.18 41.0 -73.7
Switzerland (Banks)
GDF Suez 86.7 28.10 -0.32 9.8 -13.5
France (Multiutilities)
Allianz SE 54.2 87.80 -0.33 50.5 -41.9
Germany (Full Line Insurance)
HSBC Hldgs 178.3 6.81 -0.44 77.3 -11.6
U.K. (Banks)
Daimler 48.3 33.33 -0.61 52.3 -40.5
Germany (Automobiles)
Deutsche Bk 44.5 52.55 -0.62 95.6 -44.8
Germany (Banks)
Iberdrola 44.7 6.23 -0.65 17.6 -27.0
Spain (Conventional Electricity)
E.ON 73.5 26.91 -0.66 38.0 -18.2
Germany (Multiutilities)
Vodafone Grp 131.9 1.51 -0.66 25.2 6.2
U.K. (Mobile Telecommunications)
Bayer 58.0 51.36 -0.72 41.4 15.5
Germany (Specialty Chemicals)
Royal Dutch Shell A 102.0 21.07 -0.75 19.0 -12.3
U.K. (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Deutsche Telekom 58.4 9.81 -0.78% 1.2% -22.0%
Germany (Mobile Telecommunications)
British Amer Tob 67.5 22.16 -0.78 29.7 39.1
U.K. (Tobacco)
ENI 94.7 17.32 -0.80 26.2 -25.2
Italy (Integrated Oil & Gas)
Total 135.7 42.35 -0.82 11.2 -14.7
France (Integrated Oil & Gas)
France Telecom 63.6 17.59 -0.90 0.1 -9.6
France (Fixed Line Telecommunications)
Barclays 59.8 3.49 -0.92 284.6 -47.0
U.K. (Banks)
Intesa Sanpaolo 45.6 2.82 -0.97 57.7 -47.5
Italy (Banks)
Siemens 84.5 67.70 -0.99 54.3 -14.1
Germany (Diversified Industrials)
Unilever 52.3 22.34 -1.04 52.7 4.2
Netherlands (Food Products)
Banco Bilbao Vizcaya 53.6 10.47 -1.04 83.3 -41.0
Spain (Banks)
ABB 48.4 22.17 -1.16 41.8 12.6
Switzerland (Industrial Machinery)
BASF 54.9 43.72 -1.21 80.6 13.5
Germany (Commodity Chemicals)
Telefonica 113.6 17.69 -1.31 17.8 10.2
Spain (Fixed Line Telecommunications)
BG Grp 63.0 11.72 -1.31 12.6 68.6
U.K. (Integrated Oil & Gas)
Credit Suisse Grp 58.4 52.50 -1.32 64.5 -37.9
Switzerland (Banks)
Rio Tinto 84.2 36.57 -1.39 111.1 61.1
U.K. (General Mining)
BNP Paribas 90.8 56.18 -1.44 82.2 -25.3
France (Banks)
BHP Billiton 72.7 21.66 -1.48 61.4 103.2
U.K. (General Mining)
Banco Santander 113.7 10.21 -1.50 99.9 -17.7
Spain (Banks)
Anglo Amer 53.8 26.64 -1.62 132.0 2.5
U.K. (General Mining)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 18.70 $25.78 0.16 0.62%
Alcoa AA 22.60 13.51 -0.09 -0.66
AmExpress AXP 6.70 40.70 -0.06 -0.15
BankAm BAC 114.50 16.85 0.00 0.00
Boeing BA 7.50 69.40 -0.43 -0.62
Caterpillar CAT 7.70 59.47 -0.89 -1.47
Chevron CVX 8.00 73.57 -0.15 -0.20
CiscoSys CSCO 34.90 26.08 0.20 0.77
CocaCola KO 11.50 53.65 0.30 0.56
Disney DIS 7.40 33.72 0.03 0.09
DuPont DD 6.60 35.48 -0.01 -0.03
ExxonMobil XOM 20.10 66.30 -0.50 -0.75
GenElec GE 113.50 17.29 0.25 1.47
HewlettPk HPQ 9.60 52.42 0.14 0.27
HomeDpt HD 11.60 32.69 0.24 0.74
Intel INTC 32.50 21.17 -0.10 -0.47
IBM IBM 4.30 127.83 -0.11 -0.09
JPMorgChas JPM 27.40 43.07 -0.08 -0.19
JohnsJohns JNJ 6.40 64.57 0.39 0.61
KftFoods KFT 9.40 29.56 0.11 0.37
McDonalds MCD 5.50 65.93 0.40 0.61
Merck MRK 15.40 37.75 0.59 1.59
Microsoft MSFT 34.90 29.29 0.02 0.07
Pfizer PFE 40.70 17.26 0.18 1.05
ProctGamb PG 6.70 63.70 0.38 0.60
3M MMM 2.50 81.26 -0.12 -0.15
TravelersCos TRV 4.70 52.73 -0.43 -0.81
UnitedTech UTX 5.20 71.84 0.31 0.43
Verizon VZ 11.60 29.86 0.13 0.44

WalMart WMT 23.20 55.42 1.52 2.82

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TUI 779 –19 –49 –180

FCE Bk 438 –15 –50 –169

Vedanta Res 451 –13 –35 –45

Hellenic Rep 292 –11 –8 –60

Rallye 476 –10 –18 –69

M real Corp 727 –9 –28 –193

ONO Fin II 957 –8 –80 –216

Contl 374 –8 –34 –101

Wendel 336 –7 –20 –68

Wind Acquisition Fin 505 –6 –14 –99

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Pernod Ricard 134 1 –7 –42

Bay Landbk Giroz 101 1 –4 –6

Allied Domecq 68 2 –1 –4

Brit Sky Broadcasting Gp 83 2 4 6

Evonik Degussa 67 2 1 2

Nordic Tel Co Hldg 136 3 –12 –61

Rexam 114 3 –6 –21

Rhodia 305 4 –5 –125

Carlton Comms 194 4 –6 –45

BAA Arpts 148 13 16 31

Source: Markit Group

BLUE CHIPS � BONDS
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Industrial output slows
Severe weather held U.S. production to a 0.1% gain in February

Output at U.S. factories, mines
and utilities grew a scant 0.1% in
February, as harsh winter weather
slowed the recovery in manufactur-
ing and other industries, the Federal
Reserve said. Industrial production
gained 0.9% in January.

Manufacturing production in
February fell 0.2%, compared with a
0.9% increase in the month earlier,
largely a function of a 4.4% decline
in the production of autos and
parts.

Output of business equipment
was up 0.4% in February; output of
machinery and construction sup-
plies both increased 0.3%.

A separate report Monday
showed that the winter weather and
a still-ailing housing market
weighed on the home-building sec-
tor. The National Association of
Home Builders’ Home Building In-
dex, a measure of builders’ senti-

ment, fell to 15 in March from 17 a
month earlier, the fourth decline in
six months.

One encouraging in the Fed re-
port: Output of high-tech products
like computers and semiconductors
rose 1.2% in February and has in-
creased 11.1% from a year ago.

“It says we’re still doing well and
high-tech is out in the lead,” said
Brian Bethune, an economist at

forecasters IHS Global Insight.
“Manufacturing is still in recover
mode.”

The industrial recovery has given
the economy a lift in recent months.
Factories have added jobs two
months in a row, and increased pro-
duction has helped consume some
of the vast production slack left
over from the recession.

Monday’s report showed that in-
dustry operated at 72.7% of capacity
in February, up 0.2 percentage point
from the month before. That is well-
above the recession lows but still
weak by historical standards: Capac-
ity utilization averaged 80.6% be-
tween 1972 and 2008.

Economists say the slowdown in
production is likely to be temporary,
as harsh weather forced some facto-
ries to curtail shifts last month.

More than one million workers
were unable to work in the week of
Feb. 7-13 because of the weather, ac-
cording to the U.S. Labor Depart-
ment’s household employment sur-
vey. While many of those workers
were counted as employed, they

weren’t producing.
Utility output grew 0.5% in Feb-

ruary in part because of storm-in-
duced demand for power. Mining
output grew 2.0% in February.

BY CONOR DOUGHERTY
AND DARRELL A. HUGHES

Crews work to restore electricity last month in Bow, N.H.

Imagine you’re
a moderate
Democrat in the
House, and you’re
wavering on health
care. Boy, are you

in for some heat.
All that rides on your climactic

vote on the big health bill this
week is the shape of health care in
the U.S., your political future and,
quite possibly, the fate of the
Obama presidency. So you’re
about to hear a lot of impassioned
arguments about which way you
should go.

The arguments for voting no on
final passage of the health
overhaul are pretty obvious.
Republicans are pounding away in
opposition, to great effect. A
compilation of the latest health-
care polling data on the Web site
Realclearpolitics.com shows
Americans opposing it by an
average of 48.9% to 41.3%. The
drift against the legislation has
come mostly from the kind of
centrist, independent voters that
you, as a moderate Democrat,
depend on for your political life.

So what arguments can
Democratic leaders muster to push
back? Conversations with several
key Democrats suggest a handful
of the closing arguments they will
make, some about policy and some
about politics. The safe path for a
moderate Democrat would appear
to be to simply lower his or her
head and vote no. So these
counter-arguments are tougher,
and their impact is the key to the
outcome.

First, a quick look at why you,
as a moderate House Democrat,
are pivotal. The Democrats’ plan
for this week is for the House to
pass the Senate’s version of the
health overhaul—a bill that is less
costly than the House version and
unpopular with many in the
House—and then immediately pass
a separate measure tweaking that
Senate version to make it more
acceptable to House members.

Those tweaks would be passed
in the Senate under so-called
budget-reconciliation rules, which
require just 51 votes. So
Democrats should have a relatively
comfortable margin for error
there, provided senators live up to
their part of the deal; the original
bill passed with 60 votes.

The bigger question now is in
the House, where the health bill
passed with 220 votes
originally—a mere two over the
minimum—and where some
centrist Democrats who voted yes
have signaled they intend to
reverse course now. So the whole
yearlong effort rests on the ability
of House leaders, and President
Barack Obama, to hold as many of
those original centrist supporters
as possible, and turn a few no
votes into yes ones.

One essential task for
Democratic leaders is to figure out
how to defuse an abortion dispute
with moderates who seek
assurances the final bill won’t
allow federal financing of abortion
services. If that gets done—still a
big if—here are the other

arguments leaders will be making
to two dozen or so House
Democratic moderates in the
balance:

� You’ve won. The bill has
evolved in the way you wanted.
Moderates worried above all that
the original House bill was too big
and costly; the new version will be
trimmed down and cost less. This
is why the release of a new
Congressional Budget Office cost
analysis on Monday is so
important. Democratic leaders
need to show House centrists that
the changes being made will lower
the price tag and actually reduce
projected deficits.

In addition, Democratic leaders
will point to specific items that
moderates like in the new version.
The public option—a government-
run insurance plan to compete
with private insurers—has been
stripped out, a commission to hold
down Medicare costs is included
and a tax on so-called Cadillac
health plans, which many analysts
argue would hold down costs by
reducing over-use of the health
system, is included. Liberals hate
all of those ideas, which actually
may help convince moderates they
should be happy to have them.

� You’ll be able to tell middle-
class constituents they get
benefits right away (in time for
this year’s midterm election),
while the messier and costlier
parts of the overhaul go into
effect more slowly. This is the
argument Mr. Obama has been
stressing: As soon as the
legislation is signed into law, new
regulations on the insurance
companies that everybody loves to
hate will kick in, restricting their
ability to deny coverage for pre-
existing conditions or because
payout limits have been hit.

� This bill isn’t perfect, but it’s
better than the status quo on
health. Republicans argue the bill
will drive up insurance premiums.
The Democratic counter-argument
will be that, without change,
premium increases are certain. If
nothing is done, “it’s 40%
premium increases as far as the
eye can see,” says one senior
administration aide.

� Politically speaking, you need
an accomplishment to point to,
and something is better than
nothing. This has been Democratic
leaders’ trump-card argument all
along. The worst outcome for
Democrats, individually and
collectively, would be to have
nothing to show for waging this
epic struggle over health. Those
who hate what Democrats are
trying to do on health would still
hold it against the party, while
those who want change would
either blame the party for failing,
or judge it to be simply
incompetent. Failure, Democratic
leaders will argue, is all downside,
no upside.

� The very vehemence of
Republican opposition proves
there is political gain to be made
in getting this done. If
Republicans didn’t fear this might
actually turn into a plus, why
would they be protesting so
much?

Are those arguments enough?
Hard to say. The balance is so fine
that nobody with any sense claims
to know the outcome.

[ Capital Journal ]

BY GERALD F. SEIB

Democrats make final pitch
to moderates on health bill
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Slowed by snow
The U.S. index of industrial
production rose slightly in
February for an eighth straight
month of gains.
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110A separate report Monday
showed that the winter
weather and a still-ailing
housing market weighed on
the home-building sector.
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/12 GBP 8.53 3.6 44.5 0.8
Andfs. Borsa Global GL EQ AND 03/12 EUR 6.57 1.1 32.1 -11.1
Andfs. Emergents GL EQ AND 03/12 USD 17.44 0.5 86.5 -5.1
Andfs. Espanya EU EQ AND 03/12 EUR 12.83 -7.8 45.4 -8.1
Andfs. Estats Units US EQ AND 03/12 USD 15.22 1.4 44.3 -8.5
Andfs. Europa EU EQ AND 03/12 EUR 7.71 -1.7 42.0 -8.6
Andfs. Franca EU EQ AND 03/12 EUR 9.61 -1.3 37.1 -9.3
Andfs. Japo JP EQ AND 03/12 JPY 523.27 2.4 44.5 -9.3
Andfs. Plus Dollars US BA AND 03/12 USD 9.54 1.1 24.3 -3.8
Andfs. RF Dolars US BD AND 03/12 USD 11.62 1.6 22.2 1.2
Andfs. RF Euros EU BD AND 03/12 EUR 11.00 1.6 31.0 0.9
Andorfons EU BD AND 03/12 EUR 14.68 1.3 32.6 0.1
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/12 EUR 9.72 1.7 33.4 -5.1
Andorfons Mix 60 EU BA AND 03/12 EUR 9.37 1.1 35.0 -10.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/05 USD 304665.23 11.0 145.8 12.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/15 EUR 9.28 1.2 -2.6 -2.6
DJE-Absolut P GL EQ LUX 03/15 EUR 208.47 1.8 28.1 -4.3
DJE-Alpha Glbl P EU BA LUX 03/15 EUR 178.40 0.1 25.2 -2.4
DJE-Div& Substanz P GL EQ LUX 03/15 EUR 220.78 2.7 35.8 0.1
DJE-Gold&Resourc P OT EQ LUX 03/15 EUR 174.18 2.3 33.9 -6.8
DJE-Renten Glbl P EU BD LUX 03/15 EUR 133.49 2.2 10.2 5.0
LuxPro-Dragon I AS EQ LUX 03/15 EUR 154.60 -2.2 57.3 8.5
LuxPro-Dragon P AS EQ LUX 03/15 EUR 150.37 -2.2 56.7 7.9
LuxTopic-Aktien Europa EU EQ LUX 03/15 EUR 17.23 -2.7 45.4 0.7
LuxTopic-Pacific AS EQ LUX 03/15 EUR 17.41 6.3 102.4 0.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/11 EUR 23.41 -3.8 17.1 -37.2
MP-TURKEY.SI OT OT SVN 03/11 EUR 35.95 3.5 107.1 -0.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/12 EUR 14.57 9.0 61.5 3.5
Parex Eastern Europ Bd EU BD LVA 03/12 USD 15.89 8.5 80.2 7.0
Parex Russian Eq EE EQ LVA 03/12 USD 21.71 11.2 138.8 -15.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/12 EUR 130.29 7.4 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/15 USD 170.10 -3.0 75.9 -7.2
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/15 USD 161.61 -3.1 74.4 -8.1
PF (LUX)-Biotech-Pca OT EQ LUX 03/12 USD 302.47 6.9 15.5 0.8
PF (LUX)-CHF Liq-Pca CH MM LUX 03/12 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/12 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/12 EUR 101.62 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/12 USD 120.00 2.7 55.4 2.0
PF (LUX)-East Eu-Pca EU EQ LUX 03/12 EUR 355.17 13.0 174.8 -7.6
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/15 USD 527.87 -1.0 84.8 -9.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/12 EUR 103.32 2.3 58.2 -6.1
PF (LUX)-EUR Bds-Pca EU BD LUX 03/12 EUR 393.77 2.4 6.7 3.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/12 EUR 288.75 2.4 6.7 3.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/12 EUR 152.13 2.9 24.7 7.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/12 EUR 103.13 2.9 24.7 7.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/12 EUR 155.60 6.4 68.8 9.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/12 EUR 85.29 6.4 68.8 9.4
PF (LUX)-EUR Liq-Pca EU MM LUX 03/12 EUR 136.04 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/12 EUR 96.72 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/12 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/12 EUR 99.92 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/12 EUR 420.48 3.1 59.1 -8.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/12 EUR 135.76 2.0 59.0 -6.9
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/12 USD 251.39 3.3 33.3 11.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/12 USD 163.27 3.3 33.3 11.6
PF (LUX)-Gr China-Pca AS EQ LUX 03/15 USD 334.31 -4.8 68.4 -2.6
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/15 USD 366.71 1.7 128.5 -2.3
PF (LUX)-Jap Index-Pca JP EQ LUX 03/15 JPY 9175.80 3.3 33.9 -10.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/15 JPY 8022.96 3.6 33.0 -11.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/15 JPY 7771.36 3.4 32.2 -12.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/15 JPY 4544.07 2.9 38.3 -7.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/14 USD 48.75 8.7 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/15 USD 274.82 0.6 96.7 0.0
PF (LUX)-Piclife-Pca CH BA LUX 03/12 CHF 808.15 2.2 20.8 1.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/12 EUR 70.67 8.2 82.5 4.9
PF (LUX)-Rus Eq-Pca OT OT LUX 03/12 USD 71.74 11.4 213.0 -12.0
PF (LUX)-Security-Pca GL EQ LUX 03/12 USD 102.19 2.6 52.5 3.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/12 EUR 480.58 6.1 59.5 -6.1
PF (LUX)-Timber-Pca OT OT LUX 03/12 USD 109.14 2.5 104.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/12 USD 106.56 3.6 48.7 -3.6
PF (LUX)-USA Index-Pca US EQ LUX 03/12 USD 93.69 3.4 54.8 -4.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/12 USD 515.09 1.4 0.2 2.7
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/12 USD 368.30 1.4 0.2 2.7
PF (LUX)-USD Liq-Pca US MM LUX 03/12 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/12 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/12 USD 101.53 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/12 USD 100.03 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/12 EUR 129.18 4.2 42.4 -2.2
PF (LUX)-WldGovBds-Pca GL BD LUX 03/15 USD 165.14 0.0 7.9 1.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/15 USD 133.91 0.0 7.9 1.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/12 USD 14.04 4.4 80.2 9.9
Japan Fund USD JP EQ IRL 03/15 USD 17.02 7.1 46.6 5.7
Polar Healthcare Class I USD OT OT IRL 03/12 USD 13.37 3.4 NS NS
Polar Healthcare Class R USD OT OT IRL 03/12 USD 13.34 3.3 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/10 USD 136.35 7.1 158.8 0.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/12 EUR 706.67 -0.1 52.2 -7.2
Core Eurozone Eq B EU EQ IRL 03/12 EUR 824.48 -0.9 56.0 NS
Euro Fixed Income A EU BD IRL 03/12 EUR 1287.71 3.4 20.6 1.6
Euro Fixed Income B EU BD IRL 03/12 EUR 1376.33 3.6 21.3 2.3
Euro Small Cap A EU EQ IRL 03/12 EUR 1257.43 4.7 64.0 -9.2
Euro Small Cap B EU EQ IRL 03/12 EUR 1348.49 4.8 65.0 -8.7
Eurozone Agg Eq A EU EQ IRL 03/12 EUR 672.71 2.6 60.3 -7.9
Eurozone Agg Eq B EU EQ IRL 03/12 EUR 967.88 2.7 61.3 -7.3
Glbl Bd (EuroHdg) A GL BD IRL 03/12 EUR 1415.49 2.9 20.0 4.8
Glbl Bd (EuroHdg) B GL BD IRL 03/12 EUR 1504.17 3.0 20.7 5.5
Glbl Bd A EU BD IRL 03/12 EUR 1173.95 6.2 17.1 9.2
Glbl Bd B EU BD IRL 03/12 EUR 1251.73 6.4 17.9 9.8
Glbl Real Estate A OT EQ IRL 03/12 USD 913.64 1.9 85.8 -11.7
Glbl Real Estate B OT EQ IRL 03/12 USD 943.02 2.0 87.0 -11.2
Glbl Real Estate EH-A OT EQ IRL 03/12 EUR 819.66 1.9 72.0 -11.7
Glbl Real Estate SH-B OT EQ IRL 03/12 GBP 77.34 2.1 72.8 -11.5
Glbl Strategic Yield A EU BD IRL 03/12 EUR 1659.03 3.2 49.0 6.9
Glbl Strategic Yield B EU BD IRL 03/12 EUR 1777.31 3.3 49.9 7.6
Japan Equity A JP EQ IRL 03/12 JPY 11881.11 2.1 43.7 -12.5
Japan Equity B JP EQ IRL 03/12 JPY 12678.15 2.2 44.6 -12.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/12 USD 2285.65 0.0 110.1 -0.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/12 USD 2442.12 0.1 111.3 0.2
Pan European Eq A EU EQ IRL 03/12 EUR 989.44 2.8 61.4 -7.8
Pan European Eq B EU EQ IRL 03/12 EUR 1055.98 2.9 62.3 -7.3
US Equity A US EQ IRL 03/12 USD 902.29 3.4 58.0 -5.7
US Equity B US EQ IRL 03/12 USD 967.16 3.5 59.0 -5.1
US Small Cap A US EQ IRL 03/12 USD 1371.28 6.4 70.2 -3.3
US Small Cap B US EQ IRL 03/12 USD 1470.85 6.5 71.2 -2.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/15 EUR 13.72 -1.0 -2.6 4.7
Asset Sele C H-CHF OT OT LUX 03/15 CHF 95.19 -1.1 -3.2 NS
Asset Sele C H-GBP OT OT LUX 03/15 GBP 96.65 -0.8 -2.1 NS
Asset Sele C H-JPY OT OT LUX 03/15 JPY 9572.53 -1.0 -3.1 NS
Asset Sele C H-NOK OT OT LUX 03/15 NOK 110.45 -0.7 -1.3 NS
Asset Sele C H-SEK OT OT LUX 03/15 SEK 137.67 -1.0 -2.9 5.0
Asset Sele C H-USD OT OT LUX 03/15 USD 96.37 -1.0 -2.4 NS
Asset Sele CG-EUR OT OT LUX 03/15 GBP 98.53 -0.4 NS NS
Asset Sele D H-SEK OT OT LUX 03/15 SEK 129.20 -1.0 -2.9 NS
Choice Global Value -C- GL EQ LUX 03/15 SEK 76.81 -0.3 44.2 -9.4

Choice Global Value -D- OT OT LUX 03/15 SEK 73.59 -0.4 44.1 -9.4
Choice Global Value -I- OT OT LUX 03/15 EUR 7.08 5.5 66.9 -9.7
Choice Japan Fd -C- OT OT LUX 03/15 JPY 49.19 5.0 31.2 -11.2
Choice Japan Fd -D- OT OT LUX 03/15 JPY 44.24 5.0 31.2 -11.2
Choice Jpn Chance/Risk -C- OT OT LUX 03/15 JPY 51.27 0.7 35.7 -14.3
Choice NthAmChance/Risk -C- OT OT LUX 03/15 USD 4.02 2.5 54.4 -5.8
Ethical Europe Fd -C- OT OT LUX 03/15 EUR 1.99 1.8 54.4 -11.2
Europe Fund -C- OT OT LUX 03/15 EUR 2.90 2.6 56.6 -10.1
Europe Fund -D- OT OT LUX 03/15 EUR 1.55 2.5 NS NS
Europe Index Fund -C- OT OT LUX 03/15 EUR 4.14 1.8 54.8 -11.0
Global Chance/Risk Fd -C- OT OT LUX 03/15 EUR 0.63 4.5 45.7 -2.8
Global Fd -C- OT OT LUX 03/15 USD 2.14 0.6 55.1 -9.3
Global Fd -D- OT OT LUX 03/15 USD 1.34 0.6 55.0 NS
Nordic Fd -C- OT OT LUX 03/15 EUR 6.21 5.1 51.3 0.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/15 USD 7.24 -2.1 75.3 -1.2
Choice Asia ex. Japan -D- OT OT LUX 03/15 USD 1.28 -2.1 75.3 NS
Currency Alpha EUR -IC- OT OT LUX 03/15 EUR 10.20 -1.0 -4.1 0.9
Currency Alpha EUR -RC- OT OT LUX 03/15 EUR 10.10 -1.0 -4.5 0.5
Currency Alpha SEK -ID- OT OT LUX 03/15 SEK 94.82 -0.9 -7.7 -1.1
Currency Alpha SEK -RC- OT OT LUX 03/15 SEK 98.05 -1.0 -4.5 0.5
Generation Fd 80 -C- OT OT LUX 03/15 SEK 8.03 1.4 32.2 -0.2
Nordic Focus SH A OT OT LUX 03/15 EUR 88.24 9.3 88.0 3.1
Nordic Focus SH B OT OT LUX 03/15 SEK 91.27 9.3 88.0 3.1
Nordic Focus SH C OT OT LUX 03/15 NOK 88.14 9.3 88.0 3.1
Russia Fd -C- OT OT LUX 03/15 EUR 10.25 15.9 177.9 -2.4

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/15 USD 0.81 -0.9 65.0 -5.8
Ethical Glbl lndex Fd -C- OT OT LUX 03/15 USD 0.84 -2.4 35.1 NS
Ethical Sweden Fd -D- OT OT LUX 03/15 SEK 43.77 5.1 61.9 8.2
Index Linked Bd Fd SEK -D- OT OT LUX 03/15 SEK 13.34 1.4 3.0 2.7
Medical Fd -D- OT OT LUX 03/15 USD 3.32 -0.1 32.7 -0.7
Short Medium Bd Fd SEK -D- OT OT LUX 03/15 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/15 USD 0.21 -0.3 NS NS
Technology Fd -D- OT OT LUX 03/15 USD 2.52 -0.3 63.8 3.4
U.S. Index Fd -C- OT OT LUX 03/15 USD 1.87 2.3 53.2 -5.4
U.S. Index Fd -D- OT OT LUX 03/15 USD 1.87 2.3 53.2 -5.4
World Fd -C- OT OT LUX 03/15 USD 29.27 2.8 NS NS
World Fd -D- OT OT LUX 03/15 USD 2.22 2.8 59.9 -4.7

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/15 EUR 1.27 0.0 -0.3 1.1
Short Bond Fd EUR -D- OT OT LUX 03/15 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/15 SEK 21.96 0.0 1.0 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/15 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/15 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/15 USD 2.48 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/15 SEK 43.16 0.7 3.2 5.9
Bond Fd SEK -D- NO BD LUX 03/15 SEK 12.54 0.7 3.2 5.3
Bond Fd SEK HNWD OT OT LUX 03/15 SEK 9.07 0.8 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/15 EUR 1.30 2.8 27.2 5.3
Corp. Bond Fd EUR -D- EU BD LUX 03/15 EUR 1.00 3.0 27.8 5.1
Corp. Bond Fd SEK -C- NO BD LUX 03/15 SEK 12.91 2.6 28.5 3.5
Corp. Bond Fd SEK -D- NO BD LUX 03/15 SEK 9.76 2.6 28.5 3.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/15 EUR 107.01 2.3 2.4 3.6
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/15 EUR 111.29 2.2 7.0 5.7
Flexible Bond Fd -C- NO BD LUX 03/15 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/15 SEK 11.67 -0.1 1.0 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/15 USD 2.63 -1.6 80.0 -3.9
Eastern Europe exRussia Fd -C- OT OT LUX 03/15 EUR 2.77 5.6 83.8 -8.4

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/15 SEK 31.89 -0.8 81.7 10.9
Eastern Europe SmCap Fd -C- OT OT LUX 03/15 EUR 3.17 17.1 160.1 -5.6
Europe Chance/Risk Fd -C- OT OT LUX 03/15 EUR 1068.15 3.0 57.1 -12.5
Listed Private Equity -C- OT OT LUX 03/15 EUR 145.38 12.9 NS NS
Listed Private Equity -IC- OT OT LUX 03/15 EUR 87.26 14.6 159.9 NS
Listed Private Equity -ID- OT OT LUX 03/15 EUR 84.48 14.5 152.2 NS
Nordic Small Cap -C- OT OT LUX 03/15 EUR 151.34 12.3 NS NS
Nordic Small Cap -IC- OT OT LUX 03/15 EUR 151.99 12.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/15 EUR 99.22 -0.6 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/15 GBP 98.53 -0.4 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/15 SEK 77.77 -0.6 -0.8 -12.5
Asset Sele Defensive SEK -C- OT OT LUX 03/15 SEK 99.11 -0.6 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/15 SEK 71.05 -0.6 -0.9 -13.7
Asset Sele Defensive USD -C- OT OT LUX 03/15 USD 100.39 -0.5 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/15 NOK 100.48 -1.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/15 SEK 98.84 -2.0 NS NS
Asset Sele Opp D GBP OT OT LUX 03/15 GBP 94.58 -1.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/15 EUR 99.92 -1.9 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/15 GBP 100.35 -1.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/15 SEK 99.61 -2.0 NS NS
Asset Sele Original C EUR OT OT LUX 03/15 EUR 100.61 -0.8 NS NS
Asset Sele Original D GBP OT OT LUX 03/15 GBP 101.28 -0.6 NS NS
Asset Sele Original ID GBP OT OT LUX 03/15 GBP 100.89 -0.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/12 EUR 31.40 5.6 17.1 4.0
Bonds Eur Corp A OT OT LUX 03/12 EUR 23.48 1.6 12.1 3.4
Bonds Eur Hi Yld A OT OT LUX 03/12 EUR 21.68 5.3 67.0 6.6
Bonds EURO A OT OT LUX 03/12 EUR 41.62 1.3 5.6 4.7
Bonds Europe A OT OT LUX 03/12 EUR 39.64 1.4 4.1 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/12 USD 41.71 -0.7 13.0 1.9
Eq. AsiaPac Dual Strategies A OT OT LUX 03/15 USD 10.16 -1.4 88.0 -4.9
Eq. China A OT OT LUX 03/15 USD 22.63 -5.3 70.7 -6.4
Eq. Concentrated Euroland A OT OT LUX 03/12 EUR 92.42 -0.6 41.1 -11.6
Eq. ConcentratedEuropeA OT OT LUX 03/12 EUR 26.92 -0.3 51.7 -11.3
Eq. Emerging Europe A OT OT LUX 03/12 EUR 25.78 9.4 108.9 -16.5
Eq. Equities Global Energy OT OT LUX 03/12 USD 17.99 -0.8 42.0 -14.6
Eq. Euroland A OT OT LUX 03/12 EUR 10.81 -0.1 45.9 -12.2
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/12 EUR 147.80 4.7 61.9 -4.8
Eq. EurolandCyclclsA OT OT LUX 03/12 EUR 18.29 2.8 47.3 -7.7
Eq. EurolandFinancialA OT OT LUX 03/12 EUR 10.90 -3.6 85.5 -15.8
Eq. Glbl Emg Cty A OT OT LUX 03/12 USD 9.31 -3.8 73.9 -12.8
Eq. Global A OT OT LUX 03/12 USD 28.34 1.8 62.5 -8.2
Eq. Global Resources A OT OT LUX 03/11 USD 108.82 -0.3 68.2 -13.4
Eq. Gold Mines A OT OT LUX 03/12 USD 30.12 -0.6 48.8 -6.8
Eq. India A OT OT LUX 03/12 USD 130.01 -0.6 110.4 -6.3
Eq. Japan CoreAlpha A OT OT LUX 03/12 JPY 7707.74 6.3 49.5 -4.0
Eq. Japan Sm Cap A OT OT LUX 03/15 JPY 1062.40 -0.6 36.1 -8.5
Eq. Japan Target A OT OT LUX 03/15 JPY 1658.66 1.3 14.7 -1.0
Eq. Latin America A OT OT LUX 03/11 USD 115.68 -0.5 99.7 -9.3
Eq. US ConcenCore A OT OT LUX 03/12 USD 23.10 2.2 48.0 1.2
Eq. US Focused A OT OT LUX 03/12 USD 16.45 3.7 51.5 -13.7
Eq. US Lg Cap Gr A OT OT LUX 03/12 USD 15.70 2.9 53.3 -5.2
Eq. US Mid Cap A OT OT LUX 03/11 USD 32.35 8.2 79.5 -0.7
Eq. US Multi Strg A OT OT LUX 03/12 USD 22.10 3.8 64.6 -6.6
Eq. US Rel Val A OT OT LUX 03/11 USD 21.29 3.4 71.2 -8.9
Eq. US Sm Cap Val A OT OT LUX 03/12 USD 17.10 7.2 69.6 -10.2
Money Market EURO A OT OT LUX 03/12 EUR 27.41 0.1 0.6 2.3
Money Market USD A OT OT LUX 03/12 USD 15.83 0.0 0.3 1.3

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/15 NA 97.16 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/04 USD 887.13 -7.7 2.4 -32.3
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/04 AED 4.76 -10.6 9.7 -37.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/15 JPY 9442.00 -0.2 34.8 -13.6
YMR-N Small Cap Fund OT OT IRL 03/15 JPY 6792.00 -3.1 27.6 -13.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/12 JPY 6044.00 -1.7 29.7 -19.5
Yuki 77 Growth JP EQ IRL 03/12 JPY 5535.00 -1.9 20.0 -23.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/12 JPY 6885.00 0.8 38.1 -14.9
Yuki Chugoku JpnLowP JP EQ IRL 03/12 JPY 7990.00 6.0 29.5 -13.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/12 JPY 4721.00 1.0 33.2 -19.2
Yuki Hokuyo Jpn Inc JP EQ IRL 03/12 JPY 5409.00 3.1 33.8 -13.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/12 JPY 4879.00 -4.4 25.8 -16.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/12 JPY 4368.00 -1.2 31.3 -23.6
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/12 JPY 4592.00 -1.6 30.7 -23.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/12 JPY 6883.00 -1.3 39.9 -17.9
Yuki Mizuho Jpn Gen OT OT IRL 03/12 JPY 8655.00 0.5 35.5 -15.2
Yuki Mizuho Jpn Gro OT OT IRL 03/12 JPY 6276.00 -1.3 27.6 -18.0
Yuki Mizuho Jpn Inc OT OT IRL 03/12 JPY 7795.00 2.1 22.9 -16.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/12 JPY 5246.00 1.1 35.3 -16.6
Yuki Mizuho Jpn LowP OT OT IRL 03/12 JPY 11848.00 2.5 36.8 -11.3
Yuki Mizuho Jpn PGth OT OT IRL 03/12 JPY 7727.00 -2.9 27.7 -20.6
Yuki Mizuho Jpn SmCp OT OT IRL 03/12 JPY 6751.00 -5.4 32.7 -17.5
Yuki Mizuho Jpn Val Sel OT OT IRL 03/12 JPY 5748.00 1.8 36.6 -13.6
Yuki Mizuho Jpn YoungCo OT OT IRL 03/12 JPY 2626.00 -3.7 31.3 -22.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/12 JPY 5470.00 0.9 35.5 -16.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/05 USD 380.67 3.2 119.3 -30.1

Antanta MidCap Fund EE EQ AND 03/05 USD 774.95 9.2 231.6 -35.1

Meriden Opps Fund GL OT AND 03/03 EUR 57.58 -4.0 -31.2 -27.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/09 USD 39.21 -3.8 -55.8 -17.3

Superfund GCT USD* OT OT LUX 03/09 USD 2103.00 -4.2 -44.3 -13.6

Superfund Green Gold A (SPC) OT OT CYM 03/09 USD 956.45 -0.8 -22.6 -7.9

Superfund Green Gold B (SPC) OT OT CYM 03/09 USD 915.01 -2.2 -37.3 -14.6

Superfund Q-AG* OT OT AUT 03/09 EUR 6541.00 -1.2 -27.4 -4.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1



10 THE WALL STREET JOURNAL. Tuesday, March 16, 2010

WORLD NEWS

Sadr surprises in Iraq ballot
Preliminary results show anti-U.S. cleric with stronger-than-expected showing in election

BAGHDAD—Anti-U.S. cleric
Muqtada al-Sadr appears to have
upended the traditional hierarchy of
Shiite politics in Iraq with a stron-
ger-than-expected showing in the
March 7 parliamentary vote.

The results came as a suicide car
bomber in western Iraq killed four
people and wounded 29 others
when his vehicle exploded in a busy
street Monday during the morning
rush hour in Fallujah. The city was
once at the heart of the Sunni insur-
gency in the western Anbar prov-
ince until tribal leaders turned
against al Qaeda in Iraq, a turning
point of the war.

Preliminary results for the coun-
try’s 325-seat parliament have
shown incumbent Prime Minister
Nouri al-Maliki narrowly leading his
chief rival Ayad Allawi, a secular
Shiite who has emerged as the pre-
ferred candidate for most of Iraq’s
Sunni voters. An alliance of Shiite
religious parties that includes Mr.
Sadr’s looks set for a third-place fin-
ish.

But amid that Shiite alliance,
early results show the Sadr party
emerging as the dominant player.
Though final results aren’t expected
until later this month, Sadr candi-
dates look set to pick up over half of
the seats from the Shiite slate, pre-
liminary results indicate.

That could mean a more promi-
nent role in Iraqi politics for a
leader who has vacillated between
political participation and armed
struggle against U.S. and Iraqi
forces. Mr. Sadr continues to pub-
licly support the right to attack U.S.
forces and refuses any contact with
American or British officials. An em-
powered Sadr party will likely take
a tough line on enforcing U.S. troop-
withdrawal timelines and oppose
any residual force the U.S. may want
to leave behind.

But the strong performance by

Mr. Sadr isn’t all bad news for
Washington. Sadr followers tend to
be far less cozy with Iran than other
Shiite parties, many of whose lead-
ers sought shelter in Iran during ex-
ile from Saddam Hussein’s regime.
Mr. Sadr has been living in Iran for
most of the past three years, but
historically he has been a vocal
critic of Tehran’s meddling in Iraq.

His impoverished Shiite base
constituted the bulk of recruits who
died and suffered in the trenches
fighting Iran during the 1980s. In-
deed, many of Mr. Sadr’s current

followers are outspoken critics of
Tehran.

In contrast, ISCI, the once-domi-
nant Shiite party and rival to Mr.
Sadr’s party, remains Iran’s closest
rival in Iraq. Party leaders acknowl-
edge the ties, but also maintain that
Tehran doesn’t dictate policy.

Coupled with the polling
strength of Mr. Allawi—who advo-
cates re-establishing close ties with
Arab rivals to Iran—Mr. Sadr’s per-
formance could be part of a broader
setback for Iran in this month’s
polls, some observers said.

“Iran will look at these results,
they’ll see the strength of Ayad Al-
lawi … and the relative strength of
Sadr versus ISCI, and they’ll reach
the conclusion that Iran will not
have as easy pickings in Iraq as they
used to,” a senior Western diplomat
said. “On the other hand, having a
large bloc of lawmakers who won’t
even talk to the U.S. is a definite is-
sue of concern.”

The Sadrists’ strong showing
could give the party considerable in-
fluence over negotiations to form
the next government.

BY CHARLES LEVINSON

Blasts rock Nigeria amnesty talks
ABUJA, Nigeria—Two bombs ex-

ploded early Monday outside a gov-
ernment building in the city of
Warri, a Nigerian oil hub, officials
and witnesses said, dealing a blow
to a peace pact that aimed to pre-
vent militant attacks on the nation’s
oil infrastructure.

The attacks occurred just min-
utes before state governors were to
convene to discuss a government
peace program with Niger Delta mil-
itants. Several state governors had
already taken their seats for the
event when bombs in two nearby
vehicles were detonated, say wit-
nesses and officials. Although sev-
eral people were injured, there were
no immediate reports of deaths.

Oma Djebah, information com-
missioner of Delta State, which in-
cludes Warri, said the explosions oc-
curred about 200 meters from the
meeting and the venue was then
evacuated.

The militant group the Move-
ment for the Emancipation of the
Niger Delta claimed responsibility
for the attack. On Monday, MEND
sent an email warning to media or-
ganizations before the attack.

“The deceit of endless dialogue
and conferences will no longer be
tolerated,’’ the group’s statement
read. The militant group accused oil
companies and government of steal-
ing land “with the stroke of a pen.’’

The group threatened further at-
tacks against oil infrastructure in
the region, singling out facilities op-
erated by France’s Total SA. MEND
didn’t explain why it would be tar-
geting Total. Other oil companies,
such as Exxon Mobil Corp., Chevron
Corp. and Royal Dutch Shell PLC,
also operate in the Niger Delta.

A Total spokesman, Paul Floren,
said the company is “monitoring the
situation very closely” and that the
security of personnel is the com-
pany’s “number one priority.”

The attack marks another set-
back for the government’s amnesty
program for former militants from
the oil region.

The program began in October
when several thousand militants
turned in their weapons in exchange
for avoiding arrest. The wide-rang-
ing amnesty aimed to shore up Ni-
geria’s oil production, which began

to increase late last year after three
successive years of declining pro-
duction.

But MEND—one of the biggest
militant groups—called off the
cease-fire in January because of its
dissatisfaction with the government.

The latest attack adds to the
troubles of Nigeria, Africa’s biggest
country by population and one of
the world’s biggest oil producers.
The country’s president, ill from
heart and kidney problems, hasn’t
been seen in months. His vice presi-
dent has taken the reins, but has
been grappling with deadly sectar-
ian violence and political infighting
with aides loyal to the president.

A spokesman for Nigeria’s mili-
tary task force in the Niger Delta
said the military “will certainly join
other security agencies in determin-
ing what the cause of the explosion
was and who was behind the explo-
sion.”

Shadrak Otuaro, a local business-
man, said two explosions went off
just after three state governors ar-
rived. “We heard the explosions and
everyone started running for their
lives,” he said.

BY WILL CONNORS

Indiagives
foreignschools
thegreenlight
toexpandreach

India’s cabinet approved a pro-
posal on Monday to allow foreign
universities to set up branches here,
potentially opening a huge market
to international educational institu-
tions.

The cabinet plans to introduce
the Foreign Education Providers
(Regulatory) Bill in parliament next
month. The bill would then have to
be passed by parliament before be-
coming law.

“This is a milestone which will
enhance choices, increase competi-
tion and benchmark quality in edu-
cation,” said Minister of Human Re-
sources and Development Minister
Kapil Sibal, who handles education.

A similar bill introduced earlier
was blocked by the government’s
former leftist coalition partner, the
Communist Party of India (Marxist).

The chances for the bill becom-
ing law this time are greater be-
cause the left is no longer a part of
the ruling coalition.

About 160,000 students a year
leave India to study abroad, accord-
ing to the National Knowledge Com-
mission, an advisory group to the
prime minister.

More than 100 foreign educa-
tional institutions offer programs in
India, but most are vocational or
technical and run for only a few
weeks or months.

Universities around the world
have been trying for years to find
ways to expand into India’s un-
tapped education market.

Analysts say the bill could help
accelerate India’s economic growth,
which has been powered in part by
its best-educated programmers, en-
gineers and managers.

“This would give stimulus to
quality education and the knowl-
edge economy,” says Anwarul Hoda,
the chair professor of trade policy
at the Indian Council for Research
on International Economic Rela-
tions, a New Delhi think tank.

According to the bill, foreign col-
leges and universities will be
granted “deemed” university status,
which will enable them to also offer
degree courses in India.

Duke University’s Fuqua School
of Business—which has a tie-up with
the Indian Institute of Management,
Ahmedabad, for a corporate pro-
gram—plans to expand its reach in
India.

Any relaxing of restrictions that
prevent foreign institutions from
running full-fledged graduate-de-
gree programs in the country, will
aid that process, says Jaivir Singh,
adviser to Duke University in India.
“There is a huge base of students
from India who travel abroad and
also a large number that are inter-
ested in coming to India. We are
trying to gain access to all those
students.”

If the foreign universities bill be-
comes law, Duke University would
like to set foot in India by establish-
ing its own business school.

“If we have the liberty to run our
own programs locally, we will most
likely start with a business school,”
Mr. Singh says.

“To become a truly global man-
ager one has to understand the di-
versity of India,” he added.

“That in itself is a very impor-
tant learning curve for us and our
students.”

BY ARLENE CHANG

Source: Iraq’s Independent High
Electoral Commission

Note: Results as of Sunday

Countdown
In preliminary results from Iraq's 18
provinces, incumbent Prime Minister
Nouri al-Maliki has a lead over main
challenger Ayad Allawi.

Provinces are shaded by the current
vote leader; percentage of votes tallied
listed after province name.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/12 USD 10.74 3.6 54.1 -7.1
Am Blend Portfolio I US EQ LUX 03/12 USD 12.68 3.8 55.6 -6.4
Am Growth A US EQ LUX 03/12 USD 31.69 1.4 51.5 2.5
Am Growth B US EQ LUX 03/12 USD 26.59 1.3 49.9 1.4
Am Growth I US EQ LUX 03/12 USD 35.18 1.6 52.7 3.3
Am Income A US BD LUX 03/12 USD 8.56 2.5 31.9 7.3
Am Income A2 US BD LUX 03/12 USD 19.56 2.7 32.0 7.3
Am Income B US BD LUX 03/12 USD 8.56 2.4 30.8 6.4
Am Income B2 US BD LUX 03/12 USD 16.84 2.6 31.1 6.5
Am Income I US BD LUX 03/12 USD 8.56 2.6 32.6 7.9

Am Value A US EQ LUX 03/12 USD 8.78 2.9 44.2 -6.5
Am Value B US EQ LUX 03/12 USD 8.06 2.7 42.7 -7.5
Am Value I US EQ LUX 03/12 USD 9.46 3.1 45.3 -5.8
Emg Mkts Debt A GL BD LUX 03/12 USD 16.00 3.9 50.5 9.9
Emg Mkts Debt A2 GL BD LUX 03/12 USD 20.95 4.2 50.6 10.0
Emg Mkts Debt B GL BD LUX 03/12 USD 16.00 3.8 49.1 8.8
Emg Mkts Debt B2 GL BD LUX 03/12 USD 20.14 4.0 49.1 8.9
Emg Mkts Debt I GL BD LUX 03/12 USD 16.00 4.0 51.2 10.5
Emg Mkts Growth A GL EQ LUX 03/12 USD 34.51 -0.4 82.8 -9.6
Emg Mkts Growth B GL EQ LUX 03/12 USD 29.19 -0.6 81.0 -10.5
Emg Mkts Growth I GL EQ LUX 03/12 USD 38.32 -0.2 84.2 -8.9
Eur Growth A EU EQ LUX 03/12 EUR 7.20 2.4 44.9 -10.2
Eur Growth B EU EQ LUX 03/12 EUR 6.47 2.4 43.5 -11.1
Eur Growth I EU EQ LUX 03/12 EUR 7.86 2.5 45.8 -9.5
Eur Income A EU BD LUX 03/12 EUR 6.79 3.9 57.5 8.0
Eur Income A2 EU BD LUX 03/12 EUR 13.40 4.1 57.6 8.1
Eur Income B EU BD LUX 03/12 EUR 6.79 3.8 56.6 7.3
Eur Income B2 EU BD LUX 03/12 EUR 12.44 3.9 56.3 7.3
Eur Income I EU BD LUX 03/12 EUR 6.79 4.0 58.2 8.6
Eur Strat Value A EU EQ LUX 03/12 EUR 8.69 1.9 51.4 -14.2
Eur Strat Value I EU EQ LUX 03/12 EUR 8.91 1.9 52.6 -13.5
Eur Value A EU EQ LUX 03/12 EUR 9.32 1.3 53.8 -10.6
Eur Value B EU EQ LUX 03/12 EUR 8.56 1.2 52.3 -11.5
Eur Value I EU EQ LUX 03/12 EUR 10.78 1.5 55.1 -9.9
Gl Balanced (Euro) A EU BA LUX 03/12 USD 16.19 2.5 36.6 -5.9
Gl Balanced (Euro) B EU BA LUX 03/12 USD 15.73 2.3 35.1 -6.9
Gl Balanced (Euro) C EU BA LUX 03/12 USD 16.05 2.5 36.2 -6.2
Gl Balanced (Euro) I EU BA LUX 03/12 USD 16.50 2.7 NS NS
Gl Balanced A US BA LUX 03/12 USD 16.66 1.1 40.6 -6.9
Gl Balanced B US BA LUX 03/12 USD 15.81 0.9 39.2 -7.8

Gl Balanced I US BA LUX 03/12 USD 17.30 1.2 41.6 -6.3
Gl Bond A US BD LUX 03/12 USD 9.38 2.2 18.3 5.2
Gl Bond A2 US BD LUX 03/12 USD 16.38 2.3 18.3 5.1
Gl Bond B US BD LUX 03/12 USD 9.38 2.0 17.1 4.1
Gl Bond B2 US BD LUX 03/12 USD 14.31 2.1 17.0 4.0
Gl Bond I US BD LUX 03/12 USD 9.38 2.3 18.9 5.7
Gl Conservative A US BA LUX 03/12 USD 14.99 1.3 25.1 -1.8
Gl Conservative A2 US BA LUX 03/12 USD 17.14 1.2 25.0 -1.8
Gl Conservative B US BA LUX 03/12 USD 14.98 1.1 23.8 -2.8
Gl Conservative B2 US BA LUX 03/12 USD 16.26 1.1 23.8 -2.8
Gl Conservative I US BA LUX 03/12 USD 15.06 1.4 26.2 -1.0
Gl Eq Blend A GL EQ LUX 03/12 USD 11.68 0.2 56.4 -15.8
Gl Eq Blend B GL EQ LUX 03/12 USD 10.94 -0.1 54.7 -16.6
Gl Eq Blend I GL EQ LUX 03/12 USD 12.34 0.3 57.6 -15.1
Gl Growth A GL EQ LUX 03/12 USD 42.18 0.6 51.3 -16.1
Gl Growth B GL EQ LUX 03/12 USD 35.15 0.5 49.9 -16.9
Gl Growth I GL EQ LUX 03/12 USD 46.92 0.8 52.6 -15.4
Gl High Yield A US BD LUX 03/12 USD 4.45 4.2 69.8 8.2
Gl High Yield A2 US BD LUX 03/12 USD 9.68 4.5 69.8 8.2
Gl High Yield B US BD LUX 03/12 USD 4.45 4.0 67.7 6.9
Gl High Yield B2 US BD LUX 03/12 USD 15.54 4.4 68.2 7.1
Gl High Yield I US BD LUX 03/12 USD 4.45 4.3 70.9 8.9
Gl Thematic Res A OT OT LUX 03/12 USD 15.00 1.8 79.6 1.5
Gl Thematic Res B OT OT LUX 03/12 USD 13.10 1.6 78.0 0.5
Gl Thematic Res I OT OT LUX 03/12 USD 16.75 1.9 81.1 2.3
Gl Value A GL EQ LUX 03/12 USD 11.11 -0.3 62.0 -15.4
Gl Value B GL EQ LUX 03/12 USD 10.19 -0.5 60.5 -16.3
Gl Value I GL EQ LUX 03/12 USD 11.84 -0.1 63.3 -14.8
India Growth A OT OT LUX 03/11 USD 129.55 2.1 NS NS
India Growth AX OT OT LUX 03/11 USD 113.31 2.1 133.5 1.5

India Growth B OT OT NA 03/11 USD 135.45 1.9 NS NS
India Growth BX OT OT LUX 03/11 USD 96.66 1.9 131.1 0.5
India Growth I EA EQ LUX 03/11 USD 117.54 2.2 134.6 1.9
Int'l Health Care A OT EQ LUX 03/12 USD 143.00 4.0 37.4 -0.9
Int'l Health Care B OT EQ LUX 03/12 USD 120.38 3.8 36.0 -1.9
Int'l Health Care I OT EQ LUX 03/12 USD 156.49 4.2 38.5 -0.1
Int'l Technology A OT EQ LUX 03/12 USD 111.65 1.2 61.9 -2.2
Int'l Technology B OT EQ LUX 03/12 USD 96.55 1.0 60.2 -3.2
Int'l Technology I OT EQ LUX 03/12 USD 125.39 1.3 63.2 -1.5
Japan Blend A JP EQ LUX 03/12 JPY 6124.00 1.7 42.1 -14.5
Japan Growth A JP EQ LUX 03/12 JPY 5810.00 -1.1 29.6 -16.5
Japan Growth I JP EQ LUX 03/12 JPY 5988.00 -0.9 30.7 -15.9
Japan Strat Value A JP EQ LUX 03/12 JPY 6387.00 4.4 54.3 -12.8
Japan Strat Value I JP EQ LUX 03/12 JPY 6567.00 4.5 55.5 -12.1
Real Estate Sec. A OT EQ LUX 03/12 USD 14.69 2.4 82.7 -9.8
Real Estate Sec. B OT EQ LUX 03/12 USD 13.40 2.1 81.1 -10.7
Real Estate Sec. I OT EQ LUX 03/12 USD 15.81 2.5 84.3 -9.0
Short Mat Dollar A US BD LUX 03/12 USD 7.30 1.0 15.8 -2.0
Short Mat Dollar A2 US BD LUX 03/12 USD 9.90 1.1 15.7 -2.1
Short Mat Dollar B US BD LUX 03/12 USD 7.30 0.9 15.3 -2.4
Short Mat Dollar B2 US BD LUX 03/12 USD 9.85 1.1 15.3 -2.4
Short Mat Dollar I US BD LUX 03/12 USD 7.30 1.1 16.4 -1.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
Euro High Yield Bond
Funds that invest in higher yielding securities denominated or hedged-into the relevant currency. Over
40% of assets are invested in BB securities or lower. Ranked on % total return (dividends reinvested) in
U.S. dollars for one year ending March 15, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 SICAV Cofibol EURLuxembrg 4.53 129.34 0.72 -1.78
Placeuro Euro High Yield Dist

3 Sparinvest Sparinvest EURLuxembrg 2.19 117.74 6.74 NS
SICAV HY Value Bonds EUR R Luxembourg

3 Nordea Nordea Invest DKKDenmark 3.10 116.58 10.00 NS
Invest Special Euro Hi-Yld Bd Special

1 Sydinvest Sydinvest DKKDenmark 3.89 115.09 -1.03 3.40
Virksomhedsobligationer Inc

NS Sydinvest Sydinvest DKKDenmark 3.68 110.62 0.27 NS
Virksomhedsobligationer Acc

4 Nordea-1 Nordea-1 SICAV EURLuxembrg 2.08 109.31 10.20 7.50
European High Yld Bond BI

3 UBS (Lux) BF UBS Bond Fund EURLuxembrg 2.98 101.75 9.72 6.58
Euro High Yield P Management Company S.A.

3 Nordea Nordea EURFinland 1.69 98.55 6.11 NS
European High Yield Acc Rahastoyhtiö Suomi Oy

2 CAAM Oblig Crédit Agricole EURFrance 1.85 98.19 4.99 4.37
Haut Rendement I

1 Parvest BNP Paribas EURLuxembrg 0.42 94.52 1.42 NS
European High Yield Bond C

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

China fears hit European stocks
ArcelorMittal, Xstrata fall on demand concerns; chip makers are hit by downgrades

European stock markets fell on
continuing worries over possible
monetary tightening in China and as
investors adopted a cautious stance
ahead of Tuesday’s Federal Reserve
interest-rate announcement.

The euro lost ground on the dol-
lar, as oil fell and gold prices rose.

The basic-resources sector suf-
fered the brunt of the selling as
fears mounted that China, one of the
world’s biggest consumers of com-
modities, may continue to tighten its
monetary policy to counter inflation.
The Chinese central bank is expected
to raise banks’ reserve-requirement
ratios as early as this week. Eur-
asian Natural Resources fell 3.4%,
while ArcelorMittal shed 2.2%.

The pan-European Stoxx Europe
600 Index fell 1.75 points, or 0.7%, to
256.65. The U.K.’s FTSE 100 Index
shed 31.80 points, or 0.6%, to
5593.85, France’s CAC-40 Index fell
36.49 points, or 0.9%, to 3890.91 and

Germany’s DAX gave away 41.55
points, or 0.7%, to 5903.56. In the
U.S., the Dow Jones Industrial Aver-
age fell 17.46 points, or 0.2%, to
10642.15.

Volume was light ahead of the
Federal Open Market Committee’s
rate decision, set for Tuesday after
the close of European markets. Fol-
lowing last month’s surprise in-
crease in the discount rate, close at-
tention will be paid to the tone and
wording of the Fed’s statement for
clues as to its plans to eventually
raise the federal funds rate.

The wary mood was compounded
by a report from Moody’s Investors
Service suggesting that risks to the
credit ratings of the four large AAA-
rated countries have increased. The
ratings provider said the U.K., the
U.S., France and Germany face “an
increasingly delicate balancing act”
as they consider spending cuts to re-
duce government debt.

In the currency markets, the
euro was under pressure ahead of a

meeting of European Union finance
ministers Tuesday that could pro-
vide more clarity on a bailout plan
for Greece. By late afternoon in New
York, the euro had weakened to
$1.3670 from $1.3762 late Friday.
Sterling moved to $1.5049 from
$1.5184 after a survey by property
Web site Rightmove showed U.K.
house prices rose only 0.1% last
month. The dollar was at 90.50 yen
from 90.47 yen and traded at 1.0632
Swiss francs from 1.0583 francs.

The price of light, sweet crude
for April delivery fell $1.44, or 1.8%,
to $79.80 on the New York Mercan-
tile Exchange. Front-month March
gold rose 0.3% to $1,105.10 a troy
ounce on the Nymex’s Comex arm.

In major market action: Xstrata
fell 3% and Kazakhmys slipped 2.9%
in London. Copper prices were down
2% to $3.31 a pound amid concerns
of a slowdown in China demand.

Société Générale fell 2.5%, lead-
ing bank shares south, with Bar-
clays down 0.9%.

Chip makers were hit by down-
grades from UBS. On the London
Stock Exchange, CSR fell 3.9% and
Arm Holdings fell 2.1%. UBS slashed
those companies to “neutral” from
“buy,” largely on valuations.

BT Group rose 1.1% after Citi up-
graded it to buy from hold on hopes
it could benefit from fiber broad-
band networks.

British Airways slipped 0.1%.
Over the weekend a cabinet minister
accused the trade union behind the
cabin crew strike set for next week-
end of threatening the airline’s fu-
ture. The strikes are set for three
days beginning March 20 and for
four days beginning March 27 after
management turned down the latest
concessions of cabin crew.

French Connection rallied 11% as
the retailer said it would sell its Ni-
cole Farhi unit to OpenGate Capital
for as much as £5 million ($7.6 mil-
lion) and said it would close most of
the underperforming stores in the
U.S.

BY MICHELE MAATOUK

Beijing is still
the top holder
of U.S. debt

WASHINGTON—China continued
selling U.S. Treasury securities in
January, although it remained the
largest foreign holder following re-
visions that showed it never actu-
ally lost the top spot to Japan.

Overall, foreigners were modest
net buyers of long-term U.S. finan-
cial assets in January, according to
the Treasury Department’s monthly
Treasury International Capital re-
port, known as TIC.

China remained a net seller of
Treasurys, with its holdings falling
$5.8 billion to $889.0 billion in Jan-
uary, following net sales of more
than $34 billion in December.

The heavy selling by China in De-
cember initially raised fears that the
largest creditor nation to the U.S.
might be starting to unload its U.S.
assets.

Japan, also a net seller in Janu-
ary, reduced its Treasury holdings
to $765.4 billion from $765.7 billion.

BY TOM BARKLEY

FSA charges ex-banker, wife
LONDON—The U.K.’s top finan-

cial regulator charged a former
Dresdner Bank AG senior investment
banker and his wife with 13 counts
of insider dealing in U.K. stocks and
one count of conspiracy to commit
insider dealing.

The Financial Services Authority
said a third suspect was arrested in
Mayotte, a French overseas territory
in the Comoros Islands, in connec-
tion with the case following the reg-
ulator’s first-ever request for extra-
dition of a suspect from abroad to
face criminal charges in the U.K.

The charges relate to trading in a
number of U.K.-listed stocks be-
tween 2000 and 2009 and, in part,
to Christian Littlewood’s role be-
tween 2001 and 2007 as a director
at Dresdner Kleinwort Ltd., the in-
vestment-banking division of Ger-
many’s Dresdner Bank, according to
a person familiar with the matter.

Dresdner was taken over by
Commerzbank AG in 2008.

Mr. Littlewood was working in
Dresdner’s strategic-advisory de-
partment, which was part of the

bank’s global-banking division, when
he resigned in December 2007, the
person said.

He later went on to work at
Dawnay, Day Corporate Finance Ltd.,
part of the Dawnay Group, a U.K.
property and asset-management
group that collapsed in 2008, for
just over three months before mov-
ing to Shore Capital Group PLC, a
U.K. investment-banking group,
where he was employed between
September 2008 and April 2009, ac-
cording to the FSA’s register of peo-
ple approved to work in the City, as
London’s financial district is called.

Shore Capital declined to
comment on the matter.

The FSA wouldn’t provide details
on the charges.

Mr. Littlewood and his wife, An-
gie Littlewood, a native of Singapore
also known as Siew Yoon Lew and
Angie Lew, were arrested on March
31, 2009, at the same time as the
FSA executed a number of search
warrants in connection with the
case. They are out on bail and are to
appear in City of Westminster Mag-
istrates’ Court on April 6.

“Mr. Littlewood has co-operated

with the investigation from the out-
set and is disappointed with its con-
clusion,” Russell Jones & Walker, a
law firm working on his behalf, said
in a statement. “He looks forward to
being able to clear his name at trial.
No further comment on the proceed-
ings will be made.”

Hickman & Rose, the law firm
representing Angie Littlewood,
wasn’t immediately able to
comment.

The third suspect, a Singapore
citizen, is to appear before a May-
otte court this week in relation to
the extradition request.

The stocks referred to in the case
were listed on the London Stock Ex-
change and the LSE’s Alternative In-
vestment Market, or AIM.

The FSA has been intensifying its
efforts to clean up the financial mar-
kets over the past couple of years by
creating what it calls a “credible de-
terrence” by aggressively pursuing
prosecutions and imposing large
penalties for those found guilty. The
regulator also gained powers in No-
vember to offer immunity from
prosecution to people who assist
with investigations.

BY ADAM BRADBERY




