
VO L . X X X I V N O. 3 3 Wednesday, March 17, 2010
EUROPE

DJIA 10685.98 À 0.41% Nasdaq 2378.01 À 0.67% Stoxx Eur 600 259.03 À 0.93% FTSE 100 5620.43 À 0.48% DAX 5970.99 À 1.14% CAC 40 3938.95 À 1.23% Euro 1.3759 À 0.79% Pound 1.5194 À 1.00%

europe.WSJ.com

U.S. Fed will keep rates low,
put an end to debt program
U.S. NEWS 12

Pioneering hedge fund
tries to stage a second act
THE BIG READ 20-21

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

EU defers fund decision

The Quirk

Forbidden fruit: Microsoft
workers hide their latest
gadgets: iPhones Page 37

Editorial
& Opinion

Green Revolution:
What Europe can learn
from Ireland. Page 18

Palestinians burn tires amid clashes with Israeli security forces after Hamas called for ‘a Day of Rage’ over plans to expand Jewish settlements. Article on page 14

Eu
ro

pe
an

Pr
es

sp
ho

to
A

ge
nc

y

Tensions continue to flare in East Jerusalem

China officials criticize foreign luxury goods’ quality
BEIJING—An attack by

Chinese provincial officials on
foreign luxury brands, includ-
ing fashion houses Versace,
Hermès, Zara and Dolce &
Gabbana underscored the
vulnerability of designer
goods in one of their most
important markets.

Authorities in wealthy
Zhejiang province, near
Shanghai, marked consumer’s
day on Monday by taking aim
at the quality of imported de-
signer fashions.

In a statement posted on

its Web site, the Zhejiang Ad-
ministration of Industry and
Commerce said: “Interna-
tional designer clothes,
blindly worshipped by Chi-
nese consumers and enjoying
‘super national treatment’ in
the country, have once again
proven unsuitable for China.”

The targeting of foreign
designer brands for defective
products is the latest wrinkle
for foreign businesses in
China.

It comes as Google Inc. is
preparing to shutter its Chi-
nese language search busi-
ness and as Hewlett-Packard

Co. came under scrutiny from
Beijing for problems in some
of its laptops sold in China.

According to the Zhejiang
notice, 48 out of 85 samples
of imported clothing from 30
international brands failed to
meet Chinese product quality
standards. The brands also
included Tommy Hilfiger and
Hugo Boss.

The authorities say they
have impounded all of the
clothes with the same model
numbers as the samples that
failed to meet the standards,
but the rest of the companies’
products aren’t affected.

It was unclear whether
fines would be levied.

The harsh tone of the at-
tack appeared to be out of
proportion to the infractions:
half of the complaints were
over usage labels, including
laundry instructions that
failed to meet Chinese re-
quirements.

Nevertheless, the state-
ment was carried widely by
China’s official media.

While the immediate fi-
nancial impact of the sanc-
tions against the luxury
brands is likely to be limited,
the negative publicity could

be damaging.
Foreign brands sell at a

huge premium to local
brands, justified in part by
the perception of quality.

The China market has
taken on greater importance
to the makers of luxury goods
in recent years as sales in
other major markets have de-
clined.

In an October forecast,
consulting firm Bain & Co.
said it expected luxury-goods
sales in mainland China to in-
crease by 12% last year, to
€6.6 billion (£6 billion), com-

Please turn to page 6

BY SKY CANAVES

Spain surprised Europe’s
finance ministers Tuesday by
postponing a decision on a
law governing hedge funds,
following a plea from British
Prime Minister Gordon
Brown.

Spain currently holds the
chair for European Union
ministerial meetings and re-
moved the item on short no-
tice from the agenda of a fi-
nance ministers’ meeting in
Brussels.

British and Spanish offi-

cials said the postponement
followed a telephone call late
Monday by Mr. Brown to his
Spanish counterpart, José
Luis Zapatero.

The meeting had been ex-
pected to deliver a serious de-
feat to London on financial
regulation. The deferment
postpones that prospect until
after the U.K.’s general elec-
tion, expected to be held on
May 6.

“We have a need to do yet
more work on this over the
next few weeks,” Spanish Fi-
nance Minister Elena Salgado
told reporters.

She said governments
would decide on a position by
midyear.

According to someone fa-
miliar with the prime minis-
ters’ conversation, Mr. Brown
told Mr. Zapatero that a glo-
bal approach was needed to
regulate hedge funds and that
the City’s fund industry could
help drive European economic
growth.

The U.K. is home to many
of Europe’s hedge, private-eq-
uity and venture-capital
funds. All of those funds
would come under the new
law.

Alistair Darling, U.K. Chan-
cellor of the Exchequer., said,
“I’m very clear that the
hedge-fund industry does
need to be effectively super-
vised…but equally I fear that
there was never going to be a
deal at any price. It’s impor-
tant that Europe gets this
right.”

Britain’s opposition is
based on the way the law
would treat investment funds
based in countries outside the
bloc.

U.S. Treasury Secretary
Timothy Geithner argued in a
letter to European officials

this month that the proposal
would discriminate against
American fund managers.

The U.S. fears the proposal
would give funds based in the
EU access to the entire 27-na-
tion bloc, but require Ameri-
can and other third-country
funds to operate under 27
sets of national rules.

The U.K. shares those wor-
ries and is also concerned
that the proposal could hit
the large number of London-
based managers who keep
their funds outside the EU, in
places such as the Cayman Is-

Please turn to page 5

BY STEPHEN FIDLER
AND CHARLES FORELLE

Shell sees
projects
starting
to pay off

Royal Dutch Shell PLC
predicted strong growth in
output and cash flow and de-
clared 2009 its best year for
exploration success in a de-
cade—reflecting growing con-
fidence at Shell less than a
year after Peter Voser took
the reins as chief executive.

Mr. Voser launched a big
efficiency drive, axing 5,000
jobs, shaking up the com-
pany’s structure and slashing
costs by $2 billion. He went
even further Tuesday, saying
2,000 more staff would be
shed by the end of 2011.

But greater efficiency
hasn’t yet translated into im-
proved financial performance,
partly as a result of a severe
downturn in refining caused
by overcapacity and declining
demand for petroleum prod-
ucts in the U.S., Europe and
Japan.

Meanwhile, Saudi Arabia,
the world’s biggest crude ex-
porter, signaled it won’t be
shy about putting more bar-
rels into the market to quell
runaway oil prices. Saudi Ara-
bia, as OPEC’s leading member
and the group’s moderate
voice that keeps OPEC’s more
hawkish nations in check, sits
on a mountain of spare pro-
duction capacity exceeding 4
million barrels a day that it
could discharge into world
markets to damp prices.

� Shell prospects brighten .... 23
� OPEC will restrain prices,

Saudis say ................................... 23
� Heard on the Street: Still

not sure on Shell .................... 40
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Facing the lure of inflation’s siren song
Inflation is a tempting seduc-

tress in an economy overburdened
by debt and unemployment. Why
not, the thinking goes, keep the
stimulus taps open to ensure be-
yond doubt a vigorous recovery and
risk inflation overshooting for a
while? Think of it as another dose of
adrenaline helping to cut unemploy-
ment and erode budget deficits.

The problem: Once unleashed, in-
flation can’t be easily contained,
and sometimes the measures needed
to do so can choke off growth.

So far, the U.S. Federal Reserve
believes substantial economic slack
makes inflation a distant prospect.
Even if prices do rise, it has strong
faith it can control them.

But there is a growing drumbeat
of support for higher inflation. Ol-
ivier Blanchard, IMF chief econo-
mist, recently suggested central
banks consider raising inflation tar-

gets to make more room to cut in-
terest rates when crises hit. Some
others argue employers and politi-
cians are unwilling to address struc-
tural problems in the economy, mak-
ing inflation a practical alternative.

“Inflation can achieve what no
congress can, fast reductions in fis-
cal deficits,” Christian Broda, head
of international research at Barclays
Capital, wrote Monday. Mr. Broda
estimates that letting core inflation
run at 5% for two years, compared
with the Fed’s 1.5% to 2% target,
would reduce the unemployment
rate by three percentage points.

Of course, that is beguiling with
consumers struggling. And given
tame inflation in the face of huge
stimulus in recent years, the idea of
runaway prices seems a distant
threat, as the Fed said Tuesday.

But the risk the central bank gets
softer on inflation lies in its dual

mandate to achieve both price sta-
bility and maximum employment. A
desire to attack unemployment
could lead to calls for letting infla-
tion run up quietly, even if the tar-

get rate remains unchanged. And if
the economy really is recovering,
zero rates could become distortive.

Congress, which has attacked the
Fed’s independence, also could push
for inflation as an alternative to
spending cuts or tax increases.

While attractive short-term, in-
flation would quickly be reflected in
the cost of debt, hitting the value of
fixed-income securities and pushing
up borrowing costs. It also could hit
the dollar and push commodity
prices even higher. The 1970s experi-
ence shows how painful it can be to
rein in inflation once unleashed.

Investors should be alert for
signs the Fed is taking price stability
for granted, or is willing to let infla-
tion run above target. Heavy borrow-
ers need to work through their prob-
lems to create a sustainable rebound.

Inflation would be a false fix.
—David Reilly

European debt window may close again this year

Still not quite
sure of Shell

Companies: Borrow now while
the going is good. That is the advice
that European debt bankers are giv-
ing their clients. Corporate bonds
have been in a sweet spot for about
a year and are no longer cheap. But
the market’s buoyancy is based on a
narrowly defined economic view. It
might not take much to disrupt the
balance.

The market’s vulnerabilities be-
came visible during the Greek debt
crisis; spreads widened and corpo-
rate-bond issuance dried up. The
market has since bounced back, but
unlike last year, when most of the
issuance was from stronger credits,
issuance this year is predominantly
from riskier, lower-quality names
that need benign conditions. Nearly
70% of the €30 billion ($41 billion)
in investment-grade issuance so far
in 2010 is from triple-B-rated cred-

its, versus 33% in all of 2009, ac-
cording to Société Générale.

Those benign conditions depend

on the economy performing in line
with expectations: the consensus
view is that sluggish growth is good
for corporate bonds as it holds back
companies from risky activities such
as M&A while also ensuring that
central bankers hold interest rates
at very low levels and keep liquidity
flowing through the system.

The snag is anything that departs
from this script makes the market
vulnerable. If growth turns out to be
stronger than expected, bond yields
are likely to rise, inflicting capital
losses on investors, while equity
yields are likely to fall, encouraging
more corporate risk-taking; on the
other hand, a slip in growth—and
Europe’s economy wouldn’t have to
slip very much to return to reces-
sion—would raise default risk.

It doesn’t help that corporate
debt is starting to look expensive on

some measures: Compared with the
fixed-income market as a whole, Eu-
ropean nonfinancial debt is now
close to its tightest levels over the

past 10 years and looks expensive
versus equity yields, Morgan Stanley
notes.

That suggests the window of op-
portunity for corporate borrowers
mightn’t remain open indefinitely.
Companies with significant refi-
nancing needs shouldn’t waste time.

—Richard Barley

For Royal Dutch Shell investors,
a hallelujah moment? CEO Peter
Voser reckons by 2012, the oil giant
may finally have the cash to cover
capital-expenditure plans, increase
output, maintain refineries, grow its
dividend and have some left over.
That would be a moment to savor
after years of disappointment.

The challenge is still daunting. In
2009, Shell generated $24 billion in
operating cash flow excluding work-
ing-capital adjustments, yet invested
$31 billion in capex and paid $11 bil-
lion in dividends. Net debt hit $25
billion at the end of 2009 from $8
billion a year earlier.

Mr. Voser hopes high oil prices
will help eliminate the $17 billion
shortfall. Shell is geared to pricier
crude, thanks to a number of mega-
projects. Shell reckons annual out-
put will increase to 3.5 million bar-
rels of oil equivalent by 2012, up 11%
from 2009, equivalent to compound
annual growth above 3%. BP’s medi-
um-term target is growth of 1% to
2%. Only BG Group has a better out-
look among international energy
companies, says Goldman Sachs.

At around $80 a barrel, Shell ex-
pects operating cash flow of $43 bil-
lion in 2012. Combined with lower
capex of $28 billion in 2010 and an
average of $25 billion to $30 billion
until 2014, plus $1 billion to $3 bil-
lion of refining asset sales, that
should comfortably cover the divi-
dend. If oil retreats to $60 a barrel,
the position will be much tighter.

That leaves Shell vulnerable to
slow economic growth, hiccups in
asset sales, and cost inflation. The
gloomy near-term outlook for gas
prices and refining margins will also
strain cash flow. Hence Shell’s new
dividend policy, which ties the pay-
out to earnings and cash flow rather
than developed-world inflation and
comes with an offer of a scrip alter-
native to help conserve cash. Mr.
Voser’s confidence has its limits.

—Matthew Curtin

Price check
Change from a year earlier in
consumer-price index and
federal-funds target rate

Sources: Federal Reserve Bank of St. Louis;
WSJ Market Data Group
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What’s in Alistair Darling’s future?

Where will
Alistair Darling be
in two months?
Right now it looks
highly unlikely
that he will be

inside the U.K. Treasury on
Whitehall as chancellor of the
Exchequer.

His party may well have
narrowed the Conservative
opposition’s lead in the opinion
polls for a time (although the
latest evidence suggests the
Labour advance has stalled and
even gone into reverse). But even
if Gordon Brown pulls off an
extraordinary win on May 6, he
isn’t going to be inclined to call
Mr. Darling and ask him to stay on
in the post. Between a pair who
were once such close friends has
flowed far too much bad blood in
recent years. Mr. Brown tried to
sack and replace him with the
prime minister’s protégé, Ed Balls,
and relations between Number 10
and Number 11 have been
notoriously difficult. This was the
case especially after Mr. Darling
warned that Britain was facing the
worst recession in 60 years and
Mr. Brown, in the chancellor’s own
words, famously unleashed “the
forces of hell” against him in the
shape of briefings by his aides.

So, it is likely he will find
himself out of office, Britain will
have a new finance minister and
Mr. Darling will have potentially
the most interesting set of late-
period New Labour memoirs if he
chooses to write them.

Mr. Darling’s career has
actually been rather interesting.
He is one of only three ministers
to have served continuously in the
cabinet since Tony Blair won
power in 1997—Mr. Brown and
Jack Straw being the other two.
Mr. Darling’s move to the
Treasury shortly before the
financial crisis and the implosion
of Mr. Brown’s economic model
was what is deemed in sports as a
“hospital pass.”

In fairness, Mr. Darling has
emerged with some credit from
the resulting chaos—but that is
mainly in respect of his powers of
endurance when it comes to his
neighbor.

If Mr. Balls had replaced him
as chancellor one suspects that
Britain would be on to its fourth
post-crisis fiscal stimulus by now
and gazing longingly at Greece as
a model of relative fiscal probity.

All of this Mr. Darling can soon
contemplate from semi-retirement
—presumably involving a sinecure
at a large financial institution or
stint as a respected regulator.

First, however, there is the
pressing question of his legacy.
That now depends, to a large
extent, on what he says when he
stands up in the House of
Commons next week to deliver the
last budget of this parliament.

His previous offerings on these
occasions can hardly be said to

have been unqualified successes.
The best that can be said, by his
supporters, is that if you thought
they were bad you should have
seen what reckless initiatives
Number 10 wanted instead.

Will this be a wholly honest
budget? Will he announce a set of
measures aimed at improving the
position of the country or that of
his party?

It’s that old political question:
Is it to be country before party or
the other way round?

Again, under pressure from Mr.
Brown to make impossible
spending promises and
unbelievable commitments to
“investment,” the word is that the
chancellor is going to fudge it and
try a bit of both. If that does turn
out to be the case, then that is a
mistake. Quite correctly, the
European Commission has already
warned this week that Britain
should do more to tackle its
deficit, with further immediate
cuts somewhere in the region of
£20 billion.

Notionally, Mr. Darling has
several billion to play with from
the windfall tax on the banks. The
figure of £2.5 billion is mentioned.
Of course, this should all go
straight to the bottom line, to
help reduce a deficit running at

12.7% of GDP in this fiscal year.
It is understood that it is more

likely to be sliced up, with some
going toward various schemes
aimed at youth unemployment.
This is what Mr. Brown wants in
order to create a dividing line
with the Conservatives: so that he
can say during the election
campaign that his party is
somehow in favor of job creation
but that the wicked Conservatives
aren’t.

This is really not the time for
such games; for footling schemes
and yet more fraudulent job
creation initiatives involving the
spending of money Britain doesn’t
have. The situation is too
dangerous for all that. What will
drive job creation is growth, and
that will be only be spurred by
keeping taxes on businesses as
low as conceivably possible within
the constraints of the deficit.

The risk to Mr. Darling of his
getting mired in these games is
twofold. It isn’t inconceivable that
the markets will view a fudged
political budget as a reason to
doubt Britain’s seriousness about
tackling its deficit and then create
a sterling crisis just in time for
the election.

And even if that worst case
scenario doesn’t play out, his
legacy will be tarnished and
potentially trashed.

At a crucial juncture in his
country’s economic history Mr.
Darling risks being seen as overly
partisan when he might, instead,
have earned the credit for
administering a dose of reality.

A senior member of David
Cameron’s team remarked to me
yesterday that this budget is a
“joke,” in that it is widely
understood to be meaningless,
because it must be followed by a
real budget after the election of a
new government.

Well, perhaps. But it isn’t a
very funny joke.

A lot can still go wrong for
Britain and Mr. Darling ahead of
his departure from the Treasury.
He can limit the danger only by
delivering a budget with a laser-
like focus: faster deficit reduction,
to clear the way for growth.

Even if Gordon Brown (left) wins May 6, Alistair Darling isn’t likely to stay on
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Autos

n European new-car registrations
rose 3.2% in February to one mil-
lion vehicles, thanks to state-
backed scrapping incentives in
France, Italy, the U.K. and Spain,
but Toyota suffered a 20% de-
cline—suggesting the global recall
embroiling the world’s largest
auto maker by sales took its toll.

n Spyker is outlining plans to lo-
cate its Saab Cars North America
headquarters in a Detroit suburb.
The Dutch company, which bought
Saab from General Motors for $74
million in January, plans to em-
ploy about 60 people at the site in
Royal Oak, Mich., according to a
proposal before the Michigan Eco-
nomic Growth Authority.

n Honda is recalling about
344,000 Odyssey vans and 68,000
Element sport-utility vehicles in
the U.S. from the 2007 and 2008
model years to address consumer
complaints that the brake pedals
felt “soft.”

i i i

Aviation

n Airbus and Boeing have long
split the market for big passenger
jets, but smaller rivals such as
Bombardier and Embraer could
start to erode that dominance.

n Air Berlin canceled $1.7 billion
of orders for Boeing’s 787 Dream-
liner aircraft amid uncertainty
over whether it will increase long-
haul flights. The German airline
said it cut its order to 15 planes
from 25. It also reduced the num-
ber of options for further 787 air-
craft to five from 10, it said.

i i i

Conglomerates

n General Electric expects to
raise its dividend next year. GE

didn’t commit to a particular level
or timing. But the comment by
Chief Financial Officer Keith
Sherin was the most specific yet
regarding when GE might start
pushing its quarterly payout back
up. The move is a sign that the
company is feeling better about
its earnings for the year ahead
and its ability to build up cash.

i i i

Energy

n Shell told investors it had
turned a corner after a difficult
few years, predicting strong
growth in output and cash flow
and declaring 2009 its best year
for exploration success in a de-
cade. Shell said it would produce
3.5 million barrels a day of oil and
gas in 2012, 11% more than last
year, as a slew of big-ticket proj-
ects come on stream. That’s
slightly more bullish than its out-
look a year ago, and shows Shell
growing at a faster rate than BP.

n Iberdrola’s U.K. unit Scottish-
Power, U.K. utility Scottish &
Southern, Germany’s E.ON and
wave and tidal developers won
leases to develop 1.2 gigawatts of
marine energy off the coast of
Scotland. The tender is an impor-
tant step in U.K. plans to develop
and lead the fledgling wave and
tidal stream sector.

i i i

Entertainment

n Michael Jackson’s estate
signed a $250 million deal with
Sony, calling for 10 albums over
seven years, a mix of unreleased
songs and old material. The deal
is being touted as the most lucra-
tive recording contract ever.

i i i

Financial services

n Deutsche Bank said it paid its
management-board members

nearly nine times as much in 2009
as during the depths of the global
financial crisis a year earlier. To-
tal pay, including salaries and bo-
nuses for the eight board mem-
bers in 2009 reached about €39
million ($53 million), compared
with €4.5 million in 2008.

n UniCredit CEO Alessandro Pro-
fumo threatened to resign after
the bank’s main shareholders pro-
posed a plan that could weaken
his position at the Italian bank,
people close to the matter said.
The plan called for the creation of
a general manager who would
oversee the CEO as well as a reor-
ganization of its Italian business
units, according to people familiar
with the matter.

n Lehman Brothers ousted a
whistleblower just weeks after he
raised red flags about the firm’s
accounting in 2008. Matthew Lee,
a 14-year Lehman veteran, was let
go in June 2008 amid steep losses
at the firm. Earlier that month, he
had raised concerns with Leh-
man’s auditor, Ernst & Young, that
the securities firm was tempo-
rarily moving $50 billion in assets
off its balance sheet.

n Nomura’s CEO in Europe, Sadeq
Sayeed, one of the driving forces
behind the acquisition and inte-
gration of Lehman Brothers’ Euro-
pean and Asian operations, said
he is resigning after more than a
decade with the Japanese bank.

n The U.K. financial regulator,
the Financial Services Authority,
banned Alexis Stenfors, a former
trader at Merrill Lynch Interna-
tional Bank in London, from tak-
ing on any regulated role in finan-
cial services for five years for
deliberately misvaluing his trading
positions in early 2009.

n A three-year probe into U.K.
bank charges on overdrawn cus-
tomers ended with a whimper af-

ter the Office of Fair Trading said
it will leave it to banks to improve
their practices.

n Alpha Bank returned to the
black, posting a fourth-quarter net
profit of €5.2 million ($7 million),
but failed to meet market expecta-
tions as a €42.4 million tax charge
and costs weighed on the results.
The bank said it was taking mea-
sures to reduce costs and preserve
profit, but said the widening of
Greek government bond spreads
due to the Greek debt crisis was
affecting business.

n FactSet’s earnings for the
quarter ended Feb. 28 rose 4.5%
to $36.1 million as margins
strengthened and the financial-in-
formation provider continued to
attract new users. The industry
was pressured during the reces-
sion as Wall Street contracted.
But data providers have seen
some sequential improvement in
subscription sales.
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Food and beverages

n A Kraft executive apologized
for raising—and then dash-
ing—hopes that it would keep
open a British factory after its
takeover of Cadbury, as the U.S.
company’s CEO, Irene Rosenfeld,
came under fire from lawmakers
and union leaders.

n PepsiCo Chief Financial Officer
Richard Goodman, 61, will leave at
the end of the month and will be
succeeded by 20-year company
veteran Hugh Johnston as the
soda and snack-food giant begins
integrating its two largest bottlers
into its operations.

n Lindt shares rose after the
Swiss chocolate maker gave an
upbeat growth outlook and raised
its dividend. The company said it
expects organic growth of 5% to
7% this year, and 6% to 8% from

2011 onward, compared with a
previous target of 2% to 5%. Net
profit fell 26% in 2009 to 193.1
million Swiss francs ($182 mil-
lion), hit by an impairment charge
for an Italian warehouse.

i i i

Pharmaceuticals

n AstraZeneca plans a bigger
push in emerging markets such as
Brazil, Russia, India and China to
take advantage of strong sales
growth there, but the U.K.-based
drug maker said it won’t sell the
lowest-margin drugs that could
hurt its profitability.

n Eli Lilly drugs valued at $70
million were stolen in a brazen,
well-planned heist from a com-
pany warehouse in Connecticut.
The FBI has been called in to in-
vestigate the theft.

i i i

Retail

n Debenhams reported slightly
better-than-expected sales from
stores open at least a year for the
26 weeks ended Feb. 28. The U.K.
department-store chain said it has
seen improving like-for-like sales
and gross margin in the eight
weeks since its Christmas update.

i i i

Technology

n A group of Google’s partners in
China have sent an impassioned
plea to the Internet giant, saying
their businesses are in jeopardy if
Google closes its Chinese search
engine and demanding to know
how they will be compensated.

n Dell filed a lawsuit against five
Asian technology companies, ac-
cusing them of plotting to set
prices and overcharging for the
products they make. The U.S. com-
puter maker filed the suit against
Japan’s Sharp, Hitachi, Toshiba
and Seiko Epson and Taiwan’s
HannStar Display in a federal
court in San Francisco.

n Hewlett-Packard apologized to
Chinese consumers for faulty lap-
tops and offered extended warran-
ties and compensation for those
affected. H-P’s move comes after
China’s product-quality agency
launched an investigation into the
company’s handling of a problem
with the graphics chips in some of
its laptop computers.

n Alibaba.com said its fourth-
quarter net profit rose 49% to
281.2 million yuan ($41 million) as
its membership numbers grew and
revenue rose. The online business
platform, which provides listings
for mostly Chinese manufacturers
to find buyers at home and
abroad, derives most of its reve-
nue from Chinese exporters.

n Space Exploration Technolo-
gies, with only a single satellite
launch under its belt, received a
boost when a Loral unit an-
nounced the first contract to
launch a major commercial satel-
lite on one of the startup firm’s
rockets. The agreement represents
a breakthrough for SpaceX, the
fledgling commercial space com-
pany founded and funded by In-
ternet entrepreneur Elon Musk.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessVisitors look at a model of Paris’s La Défense district at Mipim, Europe’s largest property trade fair, in Cannes on the French Riviera. A panel of experts at the

conference said there are still opportunities to invest in commercial real estate in the U.K., though the market could encounter a double-dip recession.
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This banker wades into new markets
With her ATM on the Amazon, Luzia Moraes keeps customers afloat with banking services from a riverboat

ABOARD THE VOYAGER III—
Most bank managers fret about bad
loans or a run on deposits. Luzia
Moraes has to worry about a leak in
the hull, bandits and rainstorms
that keep clients away for weeks.

Ms. Moraes, a 43-year-old for-
mer housewife, is at the helm of a
swashbuckling venture in Brazil—as
manager of the first floating bank
branch on the Amazon river system.
From a riverboat, she peddles bank-
ing services in a frontier where peo-
ple don’t have much money—let
alone experience with ATMs, sav-
ings accounts or personal loans.

Besides supporting a bank
branch and carrying passengers,
the 125-foot, triple-decker Voyager
III stocks 500 tons of beans,
chicken, bleach and other goods
that it sells over a 1,000-mile course
and a dozen ports of call.

Every two weeks, along with
about 200 other passengers, Ms.
Moraes boards the diesel-powered
riverboat for a nine-day voyage
from the central Brazilian Amazon
into muddy tributaries bordering
Colombia and Peru. As passengers
hang hammocks, she strings a red
banner outside her branch—a
cramped closet that until recently
was a storeroom.

In a region where villagers travel
days to get to a market or a hospi-
tal, the branch offers services in-
cluding savings and checking ac-
counts, personal loans and direct
deposits from the government for
public servants, pensioners and the
poor. The office consists of Ms. Mo-
raes, her laptop, a printer, and an
automated teller. “People don’t
know what to think,” says Ms. Mo-
raes, “but it’s not hard to explain
that a bank can make things easier.”

Modest but steady growth in
Latin America’s largest economy
over the past decade has catapulted
millions of poor Brazilians into the
middle class. Launched in November
by Banco Bradesco SA, operator of

the country’s largest retail-banking
network, the riverine effort shows
how far into Brazil’s corners the
changing economy will reach. The
number of bank accounts in Brazil
has tripled during the past decade,
from just over 42 million in 1997 to
nearly 126 million at the end of
2008, according to the Brazilian
Banking Federation.

In less than four months, more
than 300 clients have opened ac-
counts aboard the floating bank.
Dozens of others have done so on
day treks that Ms. Moraes, the
branch manager, takes in canoes and
rafts into villages beyond where the
riverboat moors. The Voyager III’s
owners were robbed at gunpoint un-
derway a few years ago. The bank
lets them offload as much as
800,000 reais, about $460,000, in

cash collected from sales during
each voyage. The branch, linked via
satellite to Bradesco servers, uses
the boat’s own cash flow to fund
withdrawals and loans and then
wires reimbursement, plus a small

commission per transaction, into
the boat’s account.

“Before, I hid money all over the
boat,” says André Araújo, the ves-
sel’s 28-year-old manager.

Ms. Moraes was born and raised

in Benjamin Constant, a boggy log-
ging town across a tributary from
Peru. She never had a bank account
until she was 30. After dropping out
of school at 16 and having three
children, she decided in 1997 to
leave her mechanic husband and
start a career. Earning a high-school
equivalency certificate, she landed a
job as a town clerk, then worked her
way up to bank clerk and teller jobs.

Last year, Bradesco executives
chose Ms. Moraes, a local familiar
with the hamlets and habits along
the river, as the first manager.

One recent morning, Ms. Moraes,
a short woman with long hair,
stepped into a speedboat for a 10-
minute voyage to Bom Caminho,
a community of 800 upriver from
her hometown. She introduced her-
self to the local cacique, or chief-
tain, who had a schoolteacher an-
nounce her presence. A flurry of
native Tikuna—interspersed with
the Portuguese words for bank, ac-
count, and money—blared over a
public-address system.

Within minutes, a dozen people
gathered on the porch of a nearby
cabin, her makeshift office. As vil-
lagers asked what they needed for
an account, she explained the bank
doesn’t require an initial deposit,
just an identity card, taxpayer num-
ber, and proof of residency, such as
a water bill. “We don’t have water,”
said the chief, wearing a denim cap.

“A light bill?” she asked, to
which he nodded affirmatively.

In two hours, Ms. Moraes
opened seven accounts. A visit a
week later generated 40 more.

A day’s voyage to the east, in
Belém do Solimões, some of the
branch’s earliest customers embrace
the relationship. In January, Leidi-
net Guedes boarded the riverboat
and made a beeline for Ms. Moraes.
She took a 100-real loan to buy flour
for her husband, a baker. On the
vessel’s previous call, the bank
granted her a credit line of up to
400 reais, so she has credit that ar-
rives with the floating supermarket.

BY PAULO PRADA

Every two weeks, Luzia Moraes (right
photo, far right) boards a diesel-
powered riverboat (above) for a nine-
day voyage on the Brazilian Amazon

Tiger Woods to return to golf at Masters
Tiger Woods said Tuesday he

planned to return to professional
golf at the Masters Tournament in
Augusta, Ga., in early April, ending a
five-month hiatus spurred by revela-
tions of extramarital affairs.

“The Masters is where I won my
first major and I view this tourna-
ment with great respect,” Mr. Woods
said in a statement. “After a long
and necessary time away from the
game, I feel like I’m ready to start
my season at Augusta.”

Mr. Woods, 34 years old, last
played in a tournament in Novem-
ber.

Later that month, he was injured
after crashing his sport-utility vehi-
cle into a fire hydrant and a tree
near his home outside Orlando, Fla.
In subsequent weeks, at least a
dozen women claimed or were re-
ported to have had affairs with him.

On Dec. 2, Mr. Woods said via his
Web site that “I have let my family
down,” and nine days later he said
he would take an indefinite break
from golf.

Mr. Woods apologized in public
Feb. 19, and since then speculation
has focused on when he would re-
turn to competition.

Mr. Woods said Tuesday that
while he had set a date for his re-
turn, he still had a lot of work to do
in his personal life.

“I have undergone almost two
months of inpatient therapy and I
am continuing my treatment,” he
said in Tuesday’s statement.

“The major championships have
always been a special focus in my
career and, as a professional, I think
Augusta is where I need to be, even

though it’s been a while since I last
played,” Mr. Woods said in the state-
ment.

The Masters begins April 8.
The PGA Tour, which runs the

three major men’s professional golf
tours in the U.S., said it welcomed
Mr. Woods’s decision to play at Au-
gusta.

“He has invested a lot of time
taking steps, both in his personal
and professional life, in order to pre-
pare for his return,” said PGA Tour
Commissioner Tim Finchem.

Augusta is where Mr. Woods be-
came a household name, winning the
Masters in 1997 at age 21.

Not only was he the youngest-
ever winner of the tournament, but
he also set records for 72-hole score
(270) and victory margin (12
strokes).

He also won at Augusta in 2001,
2002 and 2005.

In addition, it’s a tournament
where Mr. Woods often finishes near
the top of the field even when he
doesn’t hit the golf ball particularly
well. He hasn’t missed the
cut—when the field of players is
pared down after the tournament’s

second day—at Augusta since his
1997 pro debut.

In his latest Augusta win, in
2005, Mr. Woods hit wildly off the
tee, but used his skill with his short
irons to land his ball on the green
with two putts to make par.

Since that win, at the Masters
Mr. Woods has finished second
twice, third once and last year he
tied for sixth.

Augusta also is in many ways the
most comfortable environment in
which Mr. Woods could make his
comeback.

Augusta National exerts tighter
controls on both the crowd and the
media than any other event on the
PGA Tour calendar.

Crowds are typically significantly
smaller than at the other major
tournaments, and it’s the only major
tournament in the U.S. where re-
porters aren’t allowed inside the
ropes, the area limited to players,
caddies and officials.

Mr. Woods has won 14 major
championships in his career, the oth-
ers being four PGA Championship ti-
tles, three U.S. Opens and three Brit-
ish Opens.

BY REED ALBERGOTTI
AND MATTHEW FUTTERMAN

Tiger Woods speaks to the media at the 2007 Masters in Augusta, Ga.
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Europe

n Greece avoided a downgrade to
its credit rating by Standard &
Poor’s, which had warned last
month that it was considering
such a move, although the ratings
firm slapped on a negative out-
look. Meanwhile, the Greek gov-
ernment expressed frustration
with high borrowing costs, dash-
ing hopes for a major bond issue.
n Greece’s state power company
workers began a 48-hour strike to
protest the government’s austerity
measures, which are designed to
pull the country out of a major fi-
nancial crisis.

n Spain surprised European fi-
nance ministers by postponing a
decision on a controversial new
law governing hedge funds follow-
ing a plea from British Prime Min-
ister Gordon Brown.

n France’s railway operator said
an “internal error” caused it to
post a false statement on its Web
site saying a train explosion had
killed 102 people. An SNCF
spokeswoman said the announce-
ment was part of an exercise and
ended up on its site by accident.

n German investor confidence
slipped for the sixth month in a
row in March as expectations set-
tled for a slow recovery in the
next half-year, the closely watched
survey from the ZEW economic
think tank showed.

n Special United Nations envoy
Gro Harlem Brundtland said talks
on a new global climate change
accord, bogged down for years in
contested negotiations among
nearly 200 countries, will increas-
ingly move outside the sluggish
U.N. framework and focus on a
streamlined group of countries.

n A Georgian broadcast that
showed fake footage of a Russian
military invasion and caused brief
panic has pushed the issue of me-
dia manipulation under President
Mikhail Saakashvili center stage
and raised political tensions with
his domestic critics.

n Vatican investigators com-
pleted a probe into the Legionar-
ies of Christ, a conservative order
once hailed by Rome that fell into
scandal after it revealed that its
founder had fathered a child and
had molested seminarians. The
Vatican said investigators are to
report back to Rome this week
about their study of the Legionar-
ies’ 120 seminaries, schools and
communities around the globe.

n In Riga, about 1,000 people
honored Latvians who were killed
fighting on the side of Nazi Ger-
many during World War II as po-
lice kept dozens of angry ethnic
Russian protesters at bay.

n A lost Shakespeare play? After
years of literary investigation, a
scholar says a play written in the
18th century, “Double Falsehood,
or the Distressed Lovers” is very
likely based on a missing work by
William Shakespeare, “Cardenio.”

i i i

U.S.

n The Fed will end its purchases
of $1.25 trillion of mortgage-
backed securities as scheduled
amid indications that a recovery
is progressing, the central bank
said. Rate will stay low for an “ex-
tended period,” it added.

n The Federal Communications
Commission unveiled a $20 bil-
lion, 10-year plan to bring high-
speed Internet access to all Amer-
icans. The plan calls for 100 mil-
lion homes to have 100-megabit-a-
second service by 2020 and for a
new free, or low-cost, national
wireless broadband network.

n Tiger Woods said he will return
to professional golf next month at
the Masters Tournament in Au-
gusta, Ga., the site of his first ma-
jor breakthrough, in 1997. Woods
had been absent from professional
golf since late November, amid al-
legations of marital infidelity.

i i i

Americas

n Canada’s finance minister, Jim
Flaherty, said the country is “re-
jecting out of hand” any attempt
to impose a global tax levy on
banks, sending an uncompromis-
ing message to the effort to get
force banks to pay for future fi-
nancial crises through tax.

n The FBI will help Mexico inves-
tigate high-profile murders in the
drug-war epicenter Ciudad Juárez.
Three people, including an Ameri-
can couple, who had ties to the
U.S. consulate in the border city
were killed over the weekend.
President Barack Obama ex-
pressed outrage and said the U.S.
wouldn’t rest until those responsi-
ble were caught.

n Haitian authorities calculated
they would need $11.5 billion over
the next three years to get the na-
tion back on its feet, two months
after an earthquake pulverized the
country’s capital. The number is
part of the first thorough analysis
prepared by the Haiti government,
together with the United Nations
and other international organiza-
tions, to assess the financial im-

pact of the earthquake and help
plan rebuilding operations.

i i i

Asia

n India’s main opposition
Bharatiya Janata Party unveiled
its new leadership team, naming
as its national secretary Varun
Gandhi, an estranged member of
the Gandhi-Nehru clan who is be-
ing promoted as a counter to the
popularity of his cousin, Rahul,
who is general secretary of the
ruling Congress Party.

n The Afghan government was
holding secret talks with the Tali-
ban’s No. 2 when he was captured
in Pakistan, and the arrest infuri-
ated President Hamid Karzai, ac-
cording to one of his advisers. The
detention of Mullah Abdul Ghani
Baradar—second in the Taliban
only to Mullah Mohammed
Omar—has raised new questions
about whether the U.S. is willing
to back peace discussions with
leaders who harbored the terror-
ists behind the Sept. 11 attacks.

n In Pakistan, an apparent U.S.
missile attack destroyed a sus-
pected militant compound in the
northwest, killing at least nine
people, intelligence officials said.

n South Korea picked Kim
Choong-soo to be the next central
bank governor. Analysts say he is
likely to keep monetary policy
loose to support the recovery.

n High-profile dissident Chinese
lawyer Gao Zhisheng was con-
victed of subversion, the foreign
minister said. The whereabouts of
Gao, who carved out an interna-
tional reputation for taking on
high-profile cases, such as govern-
ment land seizures, has been the
subject of intense speculation
since he disappeared last year.

n Chinese provincial officials at-
tacked the quality of foreign lux-
ury brands, underscoring their
vulnerability in one of their most
important markets. Authorities in
wealthy Zhejiang province, near
Shanghai, marked consumer’s day
by taking aim at the quality of im-
ported designer fashions.

n Chinese consumers scaled back
their expectations of future infla-
tion in the first quarter, according
to a central-bank survey of the
country’s households.

n Macau’s leader used his first
policy address to pressure casino
operators to solidify development
plans on government-granted
land—or risk losing it.

n Hong Kong’s government may
put more than 4,000 subsidized
apartments up for sale to cool the
city’s property market, but it re-
jected calls to resume the con-
struction of affordable housing.

n Thai protesters are taking ex-
treme measures in the debate
about who should run their coun-
try. The newest tactics: splatter-
ing blood. The protesters are cam-
paigning to bring back Thailand’s
ousted populist leader Thaksin
Shinawatra from exile.

n A top Iranian opposition leader
called the regime of President
Mahmoud Ahmadinejad “plagued
with despotism,” keeping up a war
of words with the government de-
spite a crackdown that has kept
protesters off the streets for more
than a month.

n Iran and Pakistan signed a deal
paving the way for construction to
start on a much-delayed gas pipe-
line connecting the two nations in
a move that has been opposed by
Washington as undermining sanc-
tions against Iran.

i i i

Middle East

n Dozens of Palestinians clashed
with Israeli police forces amid an
escalating diplomatic standoff be-
tween Israel and the U.S. over
construction in East Jerusa-
lem—threatening to move the
standoff into the streets.

n The Iraqi prime minister’s bloc
accused an electoral official of
manipulating vote counts and
called for a recount. The charge
could undermine public confi-
dence in the election.

n OPEC heavyweight Saudi Ara-
bia set the tone for this week’s
meeting with a clear state-
ment—expect no change; we are
content with prices and supply.

i i i

Africa

n Nigeria will hold presidential
elections in either January or
April of 2011, although voting
laws remain unchanged after a
2007 poll marred by fraud.

n South African President Jacob
Zuma began a visit to Zimbabwe,
his first official trip as chief medi-
ator between the president and
prime minister in Zimbabwe’s
troubled coalition government.

i i i

Australasia

n Fiji declared a state of emer-
gency and ordered troops to
launch relief operations in north-
ern regions battered by a cyclone.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

British Prime Minister Gordon Brown, left, greets Turkish Premier Recep Tayyip Erdogan at Downing Street in central London. Erdogan was in the U.K. for talks on
Turkey’s struggling bid to join the European Union and the Cyprus conflict. The meeting comes a day after EU Enlargement Commissioner Stefan Fule urged
Turkey to open its ports to Cyprus under a trade pact with the bloc and to press on with peace efforts with Armenia.
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A meeting of minds: Turkey’s Erdogan visits London for talks with Brown
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Athens to sell some holdings
Government weighs shedding some of its diverse portfolio, in an effort to repair finances

ATHENS—The cash-strapped
Greek government is putting a host
of state assets on the block, but has
drawn the line at offloading islands
in a bid to reduce its crushing debt
burden.

Officials plan to sell some of the
country’s eclectic holdings, which
include jumbo jets and stakes in
banks and a famed casino. Prime
Minister George Papandreou re-
cently dismissed a suggestion by a
few German politicians that Athens
sell some of the country’s uninhab-
ited islands, telling the Financial
Times, “There are more imaginative
and effective ways of dealing with
the deficit than selling off Greek is-
lands.”

Instead, the government figures
that by selling its stakes in a bank
and a betting company, as well as
its share of the national telecommu-
nications company, it can raise €2.5
billion ($3.76 billion)—the equiva-
lent of 1% of gross domestic prod-
uct, its target for this year. That
would only scratch the surface of
Greece’s debt—which has surpassed
the country’s €250 billion-a-year
GDP—but would underscore for fi-
nancial markets that Athens is seri-
ous about fixing its public finances.

The government also may put up
for sale its shares in 15 other com-
panies, including the water utility in
Athens, a leading oil refiner, and
several casinos. The Greek Finance
Ministry also wants to get rid of
some Airbus A340 planes that it
owns from the years before the
country’s debt-ridden national car-
rier, Olympic Airlines, was priva-
tized.

Although the ruling Socialist
party enjoys a substantial majority
in Parliament, it is divided about
privatization. Economic concerns
are more likely than political ones
to derail any deals. With confidence
in the Greek economy low and the
rest of the world stumbling through
an uncertain recovery, investors
might undervalue the assets, mean-
ing the government would raise less
money than in a normal year.

“The privatization plan sounds
excellent in theory. If you sell all of
the state assets and maybe throw in
the Acropolis too, it’s possible the
government could hit its targets,”
says Constantine Michalos, presi-
dent of the Athens Chamber of
Commerce and Industry. “But at
current market rates they will be
going out on the cheap. Because,
let’s face it, it’s not just Greece
that’s in recession, it’s the whole
world.”

The government has yet to pres-
ent details of its privatization plan,
but has said it is looking at selling
or reducing its controlling 34%
stake in gambling monopoly OPAP
SA as well as the 34% it owns of
Hellenic Postbank, a savings bank
that initially was allied with
Greece’s postal service. Many ana-
lysts reckon that the government
also will exercise an option to sell
10% of Hellenic Telecommunica-
tions Organization SA to Germany’s
Deutsche Telekom AG, which owns
30% of the company and has said it
wants to buy more.

The most valuable asset to be
unloaded is the government’s stake
in OPAP, the gambling company
whose name translates roughly into
the Organization for Prognostication

on Football Matches. Officials esti-
mate Greece would fetch €1.63 bil-
lion from selling its stake in the en-
terprise, which was established in
the 1950s for betting on football.
But with a current share price
around €15, OPAP’s market value has
tumbled by more than 30% in the
past 10 months and is down 50%
from five years ago.

There are other financial consid-
erations. OPAP—like the state gas
monopoly, the country’s leading
electric utility and others—is a prof-
itable company that pays dividends.
OPAP’s dividends to the government
add up to as much as €200 million a
year. Selling the government stakes
would come on the heels of Greece’s
latest austerity plan aimed at nar-
rowing a budget deficit that hit
about 12.7% of GDP last year, more
than four times the EU’s 3% ceiling.

While the majority of Greeks are
resigned to difficult measures,
unions—already incensed by the

government’s planned wage and
benefit freezes—are resisting.

That opposition surged during
the recent privatization of the con-
tainer terminal operations at the
Athens port of Piraeus. China’s
Cosco Pacific Ltd., which won a 25-
year concession to manage one of
the container terminals, was
blocked from taking control of the
operation in October after workers
staged a monthlong series of pro-
tests and disrupted business.

“Broader society will accept the
need for privatizations,” says
George Kyrtsos, political commenta-
tor and publisher of the Athens
newspaper, City Press. “But there
will be some union opposition.”

In the case of Cosco, the worker
protests ebbed amid a €56 million
voluntary-retirement package, a for-
mula followed by previous Greek
governments in an effort to prepare
state-owned companies for privati-
zation. Similar deals have also been

struck at Hellenic Telecom, several
state-owned banks and Olympic Air-
lines.

The problem is that in many
cases, such programs have trans-
ferred the burden of early-retire-
ment costs to Greece’s bankrupt
state pension system. In January,
Greek Labor Minister Andreas Lov-
erdos, who has been given the task
of fixing the country’s pension sys-
tem, ordered Hellenic Telecom to
pay an additional €100 million that
he estimates the company owes the
government for its voluntary-retire-
ment program.

“Yes, privatization should go
ahead, but it needs to be done cor-
rectly. We can no longer afford the
old system of taking pension bene-
fits off the books of state-owned
companies,” Mr. Kyrtsos says. “Be-
cause by doing so you have a double
problem: Not only do you have a
debt problem, but you also have a
pension problem.”

BY ALKMAN GRANITSAS
AND SEBASTIAN MOFFETT

Source: Greek Ministry of Finance

On the block | Greece wants to sell assets to cut its debt

OPAP

Public Power Corp.

Agricultural Bank of Greece

Hellenic Petroleum

Hellenic Gas Transmission
System Operator (DESFA)

Athens Water Supply &
Sewerage Co.

Hellenic PostBank

Port of Piraeus Authority

Mont Parnes Casino

Port of Thessaloniki Authority

Airplanes: A340-300
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35.5
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51.0

74.0

100.0

Œ1,627

1,585

1,365

888

650

440

429

278

200

111

100

34.0%

Company

Gambling company with outlets nationwide
for betting on sports and numbers games

National energy utility

Public financial-services company,
begun in 1929

Major fuel refiner and petrochemicals
producer

Monopoly natural-gas distributor

Retail bank established in 1900

Athens-area gambling facility that drew
jet-setting clientele during its 1970s heyday

Aircraft bought for onetime Greek flag
carrier, Olympic Airlines

Description Equity stake Value of assets, in millions of euros

Greece
dodges cut
to rating,
for now

Greece avoided a downgrade to
its credit rating by Standard &
Poor’s Ratings Services, which had
warned last month that it was con-
sidering such a move, although the
ratings firm slapped on a negative
outlook.

The euro rose in the minutes fol-
lowing S&P’s announcement.

S&P credit analyst Marko Mrsnik
said the Greek government’s plans
to reduce its deficit was supportive
of the nation’s current triple-B-plus
long-term credit rating, which is
three notches into investment-grade
territory. S&P said the government’s
reduction measures were “appropri-
ate to achieve its 2010 fiscal target.”

However, the negative outlook,
which means future downgrades are
possible, reflected concern about
Greece’s ability to sustain the re-
form momentum. “It indicates fur-
ther downgrade potential if the gov-
ernment fails to address negative
deviations from its budgetary con-
solidation path or implement the
currently planned structural re-
forms,” Mr. Mrsnik said.

Earlier this month, the Greek
Parliament approved a third set of
deficit-reduction measures to rein-
force its budgetary consolidation
strategy and meet its deficit target
of 8.7% of gross domestic product in
2010. But despite the new measures,
which affect both the revenue and
expenditure sides of the budget,
S&P said it will be difficult for
Greece to comply fully with its con-
solidation path in 2011 and 2012.

Greece is struggling with a defi-
cit that was expected to reach 12.7%
of GDP last year, more than four
times the ceiling set by European
Union budget rules. Credit-rating
firms have been pessimistic about
Greece, which has a poor track re-
cord of debt management.

European Commissioner for Eco-
nomic and Monetary Affairs Olli
Rehn said Tuesday that Greece
doesn’t need financial help at the
moment and that the European
Commission thinks Greece is on
track to make budget cuts worth 4%
of GDP this year.

Still, Greek government officials
expressed frustration with borrow-
ing costs that remain stubbornly
high despite budget reforms and
promises of aid from other coun-
tries in the 16-nation euro bloc.

Greece would find it hard to cope
with borrowing costs if they stayed
at current levels, Finance Minister
George Papaconstantinou said Tues-
day, adding that he expects his
country’s borrowing costs to de-
crease as its plan to tackle budget
problems gains credibility.

“It’s clear that we are not happy
to be paying the kind of mark-ups
and spreads that we’re paying at the
moment,” he said. “But as we have
stated all along it’s a question of re-
building credibility, and it’s very
clear now that this credibility is be-
ing rebuilt.”

Tuesday afternoon in Europe,
Greece’s benchmark 10-year bond
yielded 6.25%, nearly double that of
Germany, the euro-zone benchmark.

By John Kell,
Jethrow Mullen

and Emese Bartha

Vehicles for export line up at the Port of Piraeus, near Athens. The government holds a 74% stake in the port’s authority.

Bloomberg News
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Microsoft employees who are gaga
over their iPhones hide the devices
Steve Ballmer sours on Apple product; one executive puts his in an industrial-strength blender and destroys it

M ICROSOFT Corp. employees are passion-
ate users of the latest tech toys. But
there is one gadget love that many at

the company dare not name: the iPhone.
The iPhone is made, of course, by Micro-

soft’s longtime rival, Apple Inc. The device’s
success is a nagging reminder for Microsoft
executives of how the company’s own efforts
to compete in the mobile business have fallen
short in recent years. What is especially pain-
ful is that many of Microsoft’s own employees
are nuts for the device.

The perils of being an iPhone user at Mi-
crosoft were on display last September. At an
all-company meeting in a Seattle sports sta-
dium, one hapless employee used his iPhone
to snap photos of Microsoft Chief Executive
Steve Ballmer. Mr. Ballmer snatched the
iPhone out of the employee’s hands, placed it
on the ground and pretended to stomp on it in
front of thousands of Microsoft workers, ac-
cording to people present. Mr. Ballmer uses
phones from different manufacturers that run
on Microsoft’s mobile phone software.

A Microsoft spokeswoman declined to
comment and declined to make executives
available for this story.

Apple CEO Steve Jobs referred an email
asking about iPhone use at Microsoft to a
spokeswoman, who declined to comment.

Despite Mr. Ballmer’s theatrics, iPhone us-
ers are in plain sight at Microsoft. At the
sprawling campus here in a Seattle suburb,
workers peck away on their iPhone touch-
screens in conference rooms, cafeterias and
lobbies. Among the top Microsoft executives
who use the iPhone is J Allard, who helped
create the Xbox game console and is chief ex-
perience officer for the entertainment and de-
vices division.

Nearly 10,000 iPhone users were accessing
the Microsoft employee email system last
year, say two people who heard the estimates
from senior Microsoft executives. That figure
equals about 10% of the company’s global
work force. Employees at Apple, in contrast,
appear to be more devoted to the company’s
own mobile phone. Several people who work
at the company or deal regularly with employ-
ees there say they can’t recall seeing Apple
workers with mobile phones other than the
iPhone in recent memory.

IPhone usage at Microsoft is the latest
twist in the rivalry between Apple and Micro-
soft, tech-industry titans that have mixed it
up in everything from computer operating
systems to digital music players.

For many top Microsoft executives,
seeing so many iPhones around the
office is a bit like how a Coca-Cola
Co. manager might feel seeing un-
derlings drink Pepsi—especially
since Microsoft makes its own
operating system, Windows
Phone, that powers handsets.

Employee iPhone use has led
to some spirited discussions
among Microsoft executives. At
a retreat last March for dozens
of senior Microsoft executives at
its corporate campus, someone
asked about employee use of
iPhones in a question-and-answer
period.

According to several people pres-
ent, Andy Lees, a Microsoft senior vice
president who oversees development of
the mobile-phone software business, and
his boss, Robbie Bach, explained that Micro-
soft workers often use rival products to better
understand the competition.

Kevin Turner, chief operating officer,
scoffed at that explanation, these people said.

BY NICK WINGFIELD
Redmond, Wash.

In a discussion about employee iPhone use, Microsoft CEO Steve Ballmer once told executives that when his father worked at Ford, his family drove
Fords. Mr. Ballmer is pictured at an industry conference in February.
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Mr. Turner said he discouraged Microsoft’s
sales force from using the iPhone, they added.
“What’s good for the field is good for Red-
mond,” Mr. Turner said, recalls one of the
people who heard his comments.

Mr. Ballmer took a similar stance at the
meeting. He told executives that he grew up in

Detroit, where his father worked for Ford Mo-
tor Co., and that his family always drove
Fords, according to several people at the
meeting.

In what some employees interpreted as a
sign that Microsoft was clamping down on the
iPhone, the company in early 2009 modified
its corporate cellphone policy to only reim-
burse service fees for employees using phones
that run on Windows Phone software. Micro-

soft has said it made the change as part of a
broader cost-cutting plan.

Some Microsoft workers take pains
to hide their iPhones. While rank-and-

file workers tend to use the iPhone
openly around peers, some conceal

them within sight of more senior
executives. One Microsoft worker
said he knows several colleagues
who try to disguise their
iPhones with cases that make
them look more like generic
handsets. “Maybe once a year
I’m in a meeting with Steve
Ballmer,” said this employee.
“It doesn’t matter who’s calling,

I’m not answering my phone.”
Some executives have openly

renounced their iPhones. Stephen
Elop, president of Microsoft’s busi-

ness division, used Apple products
before Mr. Ballmer lured him to Micro-

soft in early 2008. But at a meeting of
Microsoft sales representatives after join-

ing, Mr. Elop placed his personal iPhone into
an industrial-strength blender and destroyed
it in a reenactment of a popular Internet
video, says one witness.

Others remain less shy about theirNo iPhones

iPhones. Microsoft software engineer Eugene
Lin recently gave a public talk in Seattle about
developing software for the iPhone in his
spare time. One of his creations: a racy appli-
cation called Peekaboo that lets people ogle
scantily clad cartoon women. A YouTube video
of the Seattle talk by Mr. Lin, who didn’t re-
spond to messages seeking comment, has
been viewed more than 73,000 times.

Microsoft isn’t uniformly opposed to em-
ployees using Apple products, in part because
it makes some software and services for them.
Apple’s Macintosh computers are common in
the Microsoft group that makes the Mac ver-
sion of its Office software.

Still, Apple’s ascendancy in mobile phones
has been tough to stomach. The iPhone ac-
counted for 25.1% of the U.S. smartphone mar-
ket during the three months ending Jan. 31,
compared with 15.7% for phones running Win-
dows Phone software, according to comScore
Inc.

Windows mobile phones have lagged some
of the innovations of the iPhone, including Ap-
ple’s slick Web browser and the App Store for
downloading software onto the device.

But there’s positive buzz among Microsoft
employees and others in the technology indus-
try about an overhauled version of its soft-
ware, Windows Phone 7 Series, expected to be
on handsets in time for the holidays.

One person who isn’t jumping on the
iPhone bandwagon is co-founder and chair-
man Bill Gates. In an appearance on “The
Daily Show” in January, host Jon Stewart
asked Mr. Gates if he can have an iPhone since
leaving full-time duties at Microsoft in 2008
to focus on philanthropy. “I’m a very loyal
Microsoft user,” Mr. Gates replied.
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German economic expectations slow
ZEW index indicates recovery will continue at a slower pace; growth in euro-zone consumer prices also cools

FRANKFURT—German economic
expectations deteriorated in March,
indicating the economic recovery is
slowing.

The ZEW think tank said Tues-
day that its economic-expectations
index declined for the sixth straight
month, to 44.5 points in March from
45.1 points in February.

Economists said that signals the
recovery will continue, albeit at a
slower place. The outcome was
above economists’ average forecast
of 43.0 points in a Dow Jones News-
wires survey, and above the indica-
tor’s historical average of 27.2
points. “German business activity
has moved from intensive-care unit
to rehab. But it is still far from full
recovery,” ZEW President Wolfgang
Franz said.

Analysts and institutional inves-
tors grew more optimistic about
Germany’s current economic situa-
tion in March. The corresponding
ZEW indicator rose 2.9 points to mi-
nus-51.9 points, its highest level
since November 2008. Export-ori-
ented industries, such as mechanical
engineering, chemicals and steel,
are expected to drive Germany’s
economic recovery, ZEW said.

“But a full recovery, involving a
revival in domestic demand, is still
far off,” said Isabelle Job, an econo-
mist at Crédit Agricole SA.

Indications that the euro-zone
recovery stalled in the first quarter
have shifted economists’ expecta-
tions, and now the European Central
Bank isn’t expected to raise interest
rates until late 2010 or later. A
muted inflation outlook also sup-
ports this view. “Surprisingly, infla-
tion expectations are going down,
both in Germany and the euro
zone,” said ZEW economist Peter

Westerheide.
Separately, consumer prices in

the 16-nation euro zone rose at a
slower pace in February than in Jan-
uary, final official data confirmed.
Figures published by the European
Union statistics agency Eurostat
showed consumer prices rose 0.3%
from January, and were 0.9% higher
in February compared with a year
earlier. Consumer prices fell a re-
cord 0.8% on the month in January
and rose 1% in annual terms.

The calculation of the annual
rate of inflation wasn’t revised from
the preliminary estimate published
March 2, and was in line with expec-
tations. The core measure of con-
sumer price inflation—which ex-
cludes the volatile prices of energy,
food, alcohol and tobacco—rose
0.4% on the month in February and
by 0.8% on the year.

The slowdown in the pace of in-
flation is in line with European Cen-
tral Bank President Jean-Claude

Trichet’s view that inflationary
pressures are set to remain subdued
for some time. This leaves the ECB
free to keep rates at the record low
of 1% for some months to come.

By region, Eurostat data show
that though consumer prices rose
0.4% in February in Germany, the
year-to-year rise was just 0.5%,
down from a 0.8% annual increase in
January.

Consumer prices in the 16 coun-
tries that share the euro rose at a

slower pace in February than in Jan-
uary due to broad-based but slight
changes in prices, final official data
confirmed Tuesday.

Prices of alcohol, tobacco and
household goods, as well as trans-
port costs, rose at a slower year-to-
year pace in February than reported
in January, Eurostat said.

In the wider European Union,
consumer prices also rose 0.3% in
February from January, and were
1.4% higher from a year earlier.

BY NINA KOEPPEN
AND ILONA BILLINGTON

Sources: ZEW; Eurostat

German ZEW indicator of
economic expectations

Euro-zone consumer price inflation,
change from a year earlier
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Economic recovery remains subdued
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Darling defends Britain
BRUSSELS—U.K. Chancellor of

the Exchequer Alistair Darling de-
fended the government’s budget
plans in the face of criticism from
the European Commission.

The European Commission on
Wednesday will tell London it
should do more to cut its budget
deficit, estimated to be as large as
the shortfall in debt-addled Greece.
The U.K. currently aims to cut its
budget gap to 4.7% of gross domes-
tic product in the 2014-15 fiscal year
from 12.7% of GDP in 2009-10.

But the commission, the Euro-
pean Union’s executive arm, says
this austerity plan faces risks, since
it relies on overly optimistic eco-
nomic forecasts.

“A credible time frame for re-
storing public finances to a sustain-
able position requires substantial
additional fiscal tightening mea-
sures,” the commission said in a
draft statement.

The criticism likely will reverber-
ate as Britain heads toward a gen-
eral election, expected to be held
May 6. The opposition Conservative
Party has claimed that the commis-
sion’s report shows a change of gov-
ernment is needed to repair the U.K.
economy.

“It’s the toughest and it is the

most aggressive plan of any ad-
vanced economy,” Mr. Darling told a
news conference following the regu-
lar monthly meeting of EU finance
ministers.

“I think to go further and faster
than that ... would run the risk of
seriously derailing the recovery and
take our economy back to recession,
and I believe that is a risk that we
should not take,” he added.

The EU as a whole is struggling
to control widening budget deficits.
Greece, which also is expected to
have had a deficit of 12.7% of GDP
last year, has sparked fears that it
could default on its debts, prompt-
ing a flurry of talks about an EU-
backed bailout. Worries about
Greece have infected other countries
on the EU’s southern fringe, too, in-
cluding Portugal and Spain.

Under EU rules, countries are re-
quired to keep their budget deficits
below 3% of GDP, a ceiling every EU
country except Bulgaria is expected
to break this year.

Because Greece is a member of
the euro zone, the commission and
EU finance ministers can order spe-
cific changes to its budget plans and
levy fines if it fails to comply.

The U.K., which doesn’t use the
euro, won’t face this type of inter-
vention or penalties, but could be
shaken by the commission’s criti-

cism. Ratings firm Moody’s Inves-
tors Service last week said the U.K.
ultimately could lose its AAA debt
rating if it doesn’t trim its budget
deficit.

London expects the country’s
economy to grow 2% in 2010-11 and
3.3% in the following four fiscal
years. The commission, however,
thinks this is unlikely. In November,
it predicted the U.K. economy would
grow 0.9% in 2010-11 and 1.9% the
following year. Last month, the com-
mission cut its forecast for the U.K.
economy in 2010-11 to 0.6%.

“The markedly favorable macro-
economic context envisaged in the
[U.K. budget] program carries risks
for the fiscal projections in the pro-
gram,” the commission said in its
draft report.

“Lower-than-expected economic
growth from 2011-12 onwards would
lead to an overshoot of the govern-
ment deficit projected in the pro-
gram,” the commission report adds.

The commission’s report still
could be changed before publication
on Wednesday, according to several
EU officials. The final report will be
presented to EU finance ministers.
The ministers could modify the
commission’s findings, though they
seldom do so.

—Nicholas Winning
contributed to this article.

BY ADAM COHEN

EU delays a key decision
on rules for hedge funds
lands.

Britain has been pushing for a
“passport,” where a fund that is ap-
proved in one country automatically
gains access to the other bloc mem-
bers.

France worries that weak regula-
tors in one nations could give dubi-

ous fund managers access to the en-
tire EU. A French official said the
idea of the passport is a “non-
starter.”

Britain, whose position is sup-
ported only by the Czech Republic,
diplomats say, could have been eas-
ily outvoted among the ministers.

Spanish officials say a consensus
among the governments would pro-
vide a better mandate when it
comes to negotiating the final shape

Continued from first page of the law in a meeting later this
year with the European Parliament
and the European Commission, the
EU’s executive arm.

The parliament, which will be
considering close to 2,000 amend-
ments in coming months, and the
commission are each working with a
draft law that includes the passport
idea.

Their versions include another
approach—called equivalence—that
would also make it easier for Ameri-
can fund managers seeking to gain
access to the EU.

This would allow fund managers
access to the entire bloc if their do-
mestic regulatory regime was
deemed as robust as the European
one.

France opposes the equivalence
approach, too, saying it would be
unworkable.

One important reason for the op-
position among some parliamentari-
ans to the requirement for foreign
fund managers to operate under
separate national rules is that they
believe it flies in the face of one of
the EU’s core principles: the single
market.

—Adam Cohen
and Nicholas Winning

contributed to this article.

Britain could easily have been
outvoted among the
ministers, diplomats say, if
the hedge-fund rules had
remained on the agenda.
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Stuttgart faces Barcelona in
the second leg of its UEFA
Champions League knockout-
round match tonight with the
German side’s chances of quar-
terfinal qualification all but
written off by bookmakers.

Barcelona, the current holder,
is a best-price 1/10 to advance
to the next round, and some
layers won’t offer anything
more generous than 1/19, such
is the supposed superiority of
the Spanish club, which has
won its last eight home clashes
against German opposition.

Prior to last month’s 1-1
draw at the Mercedes-Benz
Arena, Barça recorded a 2-0
away win and a 3-1 home vic-
tory against Stuttgart in the
2007-08 Champions League.

The host is also widely fan-
cied to win on the night and
heavily backed to do so within
90 minutes, at 1/4 with most
firms. Victor Chandler’s 16/1 for
an away triumph is a big price,
but the teams’ respective cir-
cumstances give little encour-
agement to go with the Ger-
mans—even at those huge
odds.

After a poor start to the
season, things have improved
for Stuttgart since the Decem-
ber appointment of Christian
Gross, but the team faces a big
challenge to qualify for next
season’s Champions League. By
contrast, Barça is hoping to tie
up a second successive league
and European Cup double.

Stuttgart already has trav-
elled to Spain once this season
and was beaten 3-1 by Sevilla.
A similar result could be in
store, meaning Barça looks
tempting at 8/11 on Betdaq
with a -1.5 goal Asian Handicap.

Tip of the day

54

Source: Cricinfo.com

SPORT

France is back in football hunt
Teams are overcoming inferiority complex in Champions League play; a stronger euro helps

It’s elementary sports psychol-
ogy: To produce their best in the
biggest moments, athletes are ad-
vised to recall peak performances
from the past.

But as Bordeaux prepares to face
Olympiakos for a place in the UEFA
Champions League quarterfinals to-
night, Laurent Blanc, coach of the
French club that’s been the surprise
of this year’s tournament, will focus
his team’s attention not on the six
European matches it’s won this sea-
son, but the only one it didn’t.

In its first Champions League
match of the campaign, Bordeaux
travelled to Turin to face Juventus,
a two-time winner of the competi-
tion, still nursing scars of a high-
profile humiliation a year earlier. At
the same stage in the previous sea-
son, the French team was subjected
to a four-goal hammering in its
opening game at Chelsea, precipitat-
ing another early exit from the tour-
nament.

This time was different: Jaroslav
Plasil’s second-half goal helped se-
cure a 1-1 draw in Italy, and Bor-
deaux has never looked back.

It was, according to Mr. Blanc, a
turning point in the evolution of his
side, the moment when his players
started to believe French clubs
could really compete in Europe’s
premier club competition.

“We went to Turin with the de-
sire to cause Juventus problems, to
play to our strengths and, above all,
not feel what French clubs often feel
against these famous big clubs,” Mr.
Blanc says. “In that first game, we
managed to lose our complex.”

If French clubs had truly devel-
oped a sense of inferiority on foot-
ball’s biggest stage, it isn’t hard to
see why. Before this season, France
had failed to produce a single quar-
terfinalist in the Champions League
since the 2005-06 season, and, last

year, its lone representative in the
knockout rounds, Olympique Lyon,
bowed out on the back of a five-goal
thumping by Barcelona.

For much of the past decade, Eu-
ropean football has been dominated
by its big three: England, Spain and
Italy have provided 19 of the past 20
Champions League semifinalists.
France, the country that invented
the European Cup in 1955, was in
danger of becoming an afterthought.

“We could not compete with
clubs in other leading football coun-
tries,” says Damien Comolli, director
of sports at Saint Etienne. “Over the
past five years, the Champions
League became almost an English
domestic cup, being fought over by
the Premier League’s top four
clubs.”

Twelve months on, there are
signs of a French renaissance.

Bordeaux can reach the quarter-
finals of the Champions League for
the first time tonight if it avoids de-
feat at home to the Greek champion
Olympiakos, a team that has never
won a Champions League knockout-
round match.

Already in the last eight is Lyon,
fresh off an amazing win over Real
Madrid, the most expensive team in
the history of world football.

Although Olympique de Marseille
failed to qualify from a group that
included Madrid and AC Milan, the
group stage’s three French teams
produced the country’s most domi-
nant performance statistically since
the Champions League switched to
its current format in 2003-04, aver-
aging record highs in wins (3.66),
goals (10.3) and points (12).

If Bordeaux progresses tonight,
it will be only the second time since
the European Cup was rebranded as
the Champions League in 1992 that
Ligue 1 has sent two teams to the
last eight of the continent’s most
prestigious club competition.

The success of Lyon and Bor-

deaux has given French fans hope of
a sort they aren’t accustomed to:
They’ve raised the chance that
France could produce its first Euro-
pean champion since Olympique
Marseille beat AC Milan in 1993.

“No one believed in our chances,
but we’ve shown what we can do,”
says Lyon’s Brazilian defender, Cris.
“People look at us differently now.”

Golden eras for French football
have typically proved fleeting.
France provided one of the finalists
in the inaugural European Cup, as
Stade Reims fell to a narrow defeat
by Real Madrid, but in the subse-
quent 50 years, that’s about as good
as it gets.

Saint Etienne triggered a brief
revival when it reached a semifinal
in 1975 and then went one better
the following year, and France pro-
vided three successive semifinalists
in the mid-1990s, but otherwise suc-
cess in the competition first con-
ceived by Gabriel Hanot in the 1950s
has been elusive. The one notable
exception came in 1993 when Mar-
seille beat Milan to lift the Euro-
pean Cup, but it was subsequently
stripped of the title following a
match-fixing scandal.

For a country that has often
blamed its failure to compete in Eu-
rope on an inability to compete fi-
nancially with clubs in England,
Spain, and even Germany, the an-
swer is economics. The fluctuating
sterling/euro exchange rate has led
to a boon from which all of Ligue 1
has benefited: the declining pur-
chasing power of English clubs.

French teams have always strug-
gled to hold on to their leading
stars in the face of interest from Eu-
rope’s top clubs, which can offer
bigger wages as well as a bigger
stage to play on. But in the early
part of the past decade, the flow of
talent away from Ligue 1 had come
to resemble a flood: French clubs
were still exporting talent, and not

just top talent at that.
For every superstar such as Thi-

erry Henry and Patrice Evra that
left France, there was a John Utaka
and Benjani Mwaruwari ready to
swap Ligue 1 for teams in the lower
reaches of the Premier League, most
probably solely in the pursuit of
greater riches. Ligue 1 was being
robbed not just of its stars, but also
its everyday professionals. “Leaving
Ligue 1 shouldn’t just be a question
of money,” former Lyon coach Gé-
rard Houllier said in an interview
last year. “You must be professional
in your approach to leaving.”

But the weakened pound and a
tax increase in Britain means play-
ers are choosing to stay longer in
France. In the 12 months before Jan.
1, 2009, the pound fell in value
against the euro to €1.03 from €1.36.
French clubs have found they can
compete on salaries, and players
who would have been plundered by
Premier League clubs, such as Lyon
goalkeeper Hugo Lloris, or Bordeaux
pair Marouane Chamakh and Yoann
Gourcuff, are staying put.

The results aren’t only being
seen in Europe, they’ve also made
for a more exciting domestic season.

Strength in depth has long been
a feature of Ligue 1—since 1995,
France has sent nine teams to the
Champions League group stage,
while the Premier League has pro-
duced just six different qualifiers—
but for much of the past 10 years,
Le Championnat has been domi-
nated by a single club.

Entering last season, Lyon had
won seven straight Ligue 1 titles,
many of them in runaway fashion,
but its monopoly was broken last
May when Bordeaux was crowned
champion ahead of Marseille on the
final day of a thrilling season. Lyon
came in third. A year on, the title
race is again in the balance. With 10
rounds remaining, the top six sides
are separated by just three points.

BY JONATHAN CLEGG

Girondins Bordeaux’s Michael Ciani (center) celebrates with teammates after scoring the opening goal against Olympiacos Piraeus during a first leg football match
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Saakashvili criticized over broadcast
Opposition says he had hand in airing faux footage of Russian invasion, widening rift with pro-Kremlin opponents

TBILISI, Georgia—Opponents of
President Mikheil Saakashvili
stepped up their criticism of the
Georgian leader Tuesday, accusing
him of having a hand in a Georgian
television broadcast that caused
brief panic by showing fake footage
of a Russian military invasion.

The broadcast heightened ten-
sions between Mr. Saakashvili, a vo-
cal critic of Russia, and opponents
who allege Mr. Saakashvili colluded
with the station. “I am absolutely
sure that the president himself was
behind all this,” Nino Burjanadze,
head of opposition party Democratic
Movement-United Georgia, said in
an interview Tuesday.

The broadcast, which aired Sat-
urday on a station widely perceived
as friendly to Mr. Saakashvili’s gov-
ernment, offered a news-style ac-
count that Russian forces were on
the way to Georgia’s capital, Tbilisi,
that Mr. Saakashvili was dead, and
that opposition politicians, includ-
ing Ms. Burjanadze, had sided with
Russia. The program bore warnings
at the beginning and end that the
account was fictional but many who
tuned in midway were surprised.

For many Georgians, the scenario
bore an uncomfortable resemblance
to the events of August 2008, when
Russia and Georgia clashed in a
brief war in over the separatist re-
gion of South Ossetia. Critics and
some in the West have accused Mr.
Saakashvili of allowing himself to be
provoked into conflict with his large
neighbor, a charge he has denied.
The two sides declared a cease-fire
but tensions remain high, and Mr.
Saakashvili’s reputation has re-
mained dented at home and abroad.

During the 30-minute broadcast,

mobile telephone networks col-
lapsed. News organizations said
some people suffered heart attacks.

Mr. Saakashvili on Sunday said
the broadcast depicted events ex-
tremely close to ones that could
happen. On Monday, he condemned
the program, calling it “meaningless
and even harmful to our society.”
Representatives didn’t respond to
requests to comment Tuesday.

The European Union Monitoring
Mission, which monitors the cease-

fire, said such “irresponsible pro-
gramming” could destabilize the sit-
uation close to the boundary lines.
“We call on all those with positions
of responsibility to fully consider
the implications of their actions in
future,” it said.

Giorgi Arveladze, a former politi-
cian who heads the station, Imedi
TV, said the channel had apologized
for the incident and that it hadn’t
colluded with the government.

“We understand that the broad-

cast was damaging and scared a lot
of people, which we didn’t want,”
Mr. Arveladze said in a telephone
interview Tuesday. “But we felt it
was a moment when the country
and politicians needed a wake-up
call” that such a scenario is possi-
ble.

The broadcast followed recent
visits by Ms. Burjanadze and an-
other opposition politician, Zurab
Noghaideli, to Moscow, where each
met with Russian Prime Minister

Vladimir Putin. The program also
singled out Mr. Noghaideli as having
sided with the fictitious invasion.

Georgian Prime Minister Nika Gi-
lauri said in Brussels on Tuesday
that the station apparently wanted
to show the plans of “some people
connected to the Kremlin.” He
added: “The execution was terrible.”

Ms. Burjanadze was part of a
group that inspired the 2003 Rose
Revolution that swept Mr. Saakash-
vili to power. She said in the inter-
view that she is a pro-Georgian poli-
tician but that Georgia must find a
common language with its neighbor.

Georgia has been under increas-
ing criticism over its record on me-
dia freedom since the 2007 when
Imedi, then critical of Mr. Saakash-
vili, was shut down by authorities
and relaunched with a pro-govern-
ment tone.

Lawrence Sheets, a Tbilisi-based
analyst with the International Crisis
Group think tank, said the recent
events have raised the political tem-
perature in Georgia for the govern-
ment and opposition. “Whether or
not the government was involved is
pure speculation, but Imedi is
widely perceived as a pro-govern-
ment station,” Mr. Sheets said.

Opponents have been trying to
force Mr. Saakashvili, whose five-
year term is set to expire in 2013, to
call elections sooner than scheduled.
Mr. Saakashvili, in his second term,
couldn’t run for re-election.

Britain’s ambassador to Georgia,
Denis Keefe, said Tuesday the inci-
dent reflected badly on Georgia’s
reputation for responsible and inde-
pendent media. The U.S. and French
ambassadors have called Imedi’s ac-
tions irresponsible.

—Stephen Fidler in Brussels
contributed to this article.

BY SAMANTHA SHIELDS

Georgian President Mikheil Saakashvili welcomes Garry Kasparov, leader of a Russian opposition party, Tuesday in Tbilisi.
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Switzerland
raises forecast
for growth

ZURICH—Switzerland’s economic
growth will likely accelerate in the
course of 2010 and the unemploy-
ment rate will be lower than ex-
pected this year and next, the Swiss
government said.

Gross domestic product growth
will stand at around 1.4% this year
and at 2% in 2011, government
agency Seco said, increasing its esti-
mate for 2010 from 0.7% previously.
The unemployment rate is expected
to be 4.3% in 2010, compared with a
previous estimate of 4.9%, and 4.2%
in 2011 compared with 4.9%.

Consumer prices are expected to
rise 0.8% in 2010 and 0.7% next year,
unchanged from previous guidance.
The upgrade by the government, a
relatively cautious forecaster, fol-
lows revisions by many banks.

“The increase in estimates has
been quite massive, but we think it’s
still relatively defensive,” Zürcher
Kantonalbank economist David
Marmet said.

Zürcher Kantonalbank expects
Switzerland’s economy to grow 2%
this year and 1.6% in 2011.

The unemployment rate has re-
cently started to edge lower. In Feb-
ruary, it crept down to 4.4% from
4.5% in January.

BY MARTIN GELNAR

China attacks quality of foreign goods
pared with declines of 16% in the
U.S., 10% in Japan and 8% in Europe.

Central authorities didn’t re-
spond to requests for comment on
the Zhejiang campaign; provincial
authorities have wide latitude to set
commercial policy.

However, it is consistent with a
harder line in general against for-
eign businesses in China as the
country promotes its own brands
and companies.

Indeed, Zheng Yumin, head of the
Zhejiang administration, was cited
in the notice as saying that “con-
sumer rights are an important part
of the national competition strat-
egy.”

One of the weakest aspects of
China’s economic development has
been its failure to build its own
brands.

With a few exceptions, such as
Tsingtao beer and Haier white
goods, Chinese brands are virtually
unknown in Western markets. The
fact that foreign brands dominate
the China market rankles with cen-
tral government economic planners,
and could embolden local officials to
take action, analysts say.

The Zhejiang campaign is part of
the local government’s self-styled
“new consumption movement,”
which advocates rational and re-
sponsible buying and opposes “su-
perstitious” or “abnormal” con-

Continued from first page sumer activity as well as
“showing-off,” the government said
in its statement Monday.

Several of the brands affected by
the action didn’t immediately re-
spond to requests for comment.

A Versace spokeswoman said:
“All Versace products are manufac-
tured 100% in Italy in full compli-
ance of international manufacturing
codes. The Versace Group...stands
by its product in world standards of
luxury quality and craftsmanship.”

A Hugo Boss spokeswoman said,
“Our products are subject to the
highest quality standards and there-
fore regularly examined by indepen-
dent testing institutes,” adding she
had no knowledge of any safety-re-
lated problems in China.

An employee in the Hermès pub-
lic relations department in Shang-
hai, who declined to be named be-
cause he isn’t authorized to speak
on the record, said the company had
learned that there was a problem
with its labels in January, and cor-
rected it last month.

The most serious charges were
leveled against Italian menswear la-
bel Verri. The Zhejiang authorities
said a pair of the brand’s jeans were
improperly labeled and contained
excessive levels of formaldehyde in
the fabric, which can irritate skin or
cause respiratory problems.

Marco Brugognone, Verri’s chief
executive and product manager, said

he was “very surprised” to hear of
the Zhejiang findings when con-
tacted by The Wall Street Journal
Tuesday, and he suggested that the
pair of jeans in question might have
been fake.

Fake foreign brands are ubiqui-
tous in Chinese markets, adding to
the difficulties of luxury goods com-
panies.

Ye Jianhua, head of the adminis-
tration’s news office, said Chinese-
made brands are also subject to ran-
dom sampling and testing.

Luxury imports have been tar-
geted before in China’s product
safety campaigns. In 2006, the Zhe-
jiang authorities also found defects
in a range of other imported goods,
including Louis Vuitton handbags
and computers made by five foreign
companies, including Toshiba Corp.
and Hewlett-Packard.

In a separate case involving a
high-profile foreign consumer
brand, H-P apologized to Chinese
consumers on Tuesday for faulty
laptops and offered extended war-
ranties and compensation for those
affected.

“For any inconvenience due to
product or service problems, Hewl-
ett-Packard earnestly apologizes to
customers,” the company said in a
statement on its Chinese Web site
Monday.

In the statement, H-P offered to
provide free repairs for all affected

models and to extend the warranty
on any affected computers for an
additional two years from when
they are brought in for repair.

H-P said it is also considering
providing compensation to custom-
ers who have already paid for the
shipping and repair of affected com-
puters.

The statement comes after
China’s product-quality agency
launched an investigation on Sunday
into the company’s handling of a
problem with the graphics chips in
some of its laptop computers.

A group of Chinese consumers
complained last week that H-P had
discriminated against them by not
offering them the same extended
warranty that it gave to U.S. cus-
tomers in response to the problem,
centered on a defect in graphics
chips supplied by Nvidia Corp. that
can cause the chips to overheat.

An H-P spokeswoman said last
week that the company didn’t dis-
criminate against Chinese custom-
ers, and that the complaints may
have arisen because of confusion
over the terms of an enhanced ser-
vice program launched in response
to the graphics-chip problem.

The spokeswoman couldn’t im-
mediately be reached for comment
Tuesday.

—Christina Passariello,
Gao Sen and Aaron Back

contributed to this article.
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C-SUITE: HEALTH

Can you alter your bad memories?
After rethinking how past experiences are stored in the brain, doctors try new therapy for phobias

Is it possible to permanently
change your memories? A group
of scientists thinks so. And their
new techniques for altering mem-
ories are raising possibilities of
one day treating people who suf-
fer from phobias, post-traumatic
stress disorder and other anxiety-
related conditions.

Some researchers are working
with combat veterans, car-acci-
dent survivors and rape victims to
replace their memories with less
fear-filled ones using a familiar
hypertension drug. Other scien-
tists are studying whether behav-
ioral therapy can one day be used
to modify memories of people
who react with fear to common
anxiety-producing events. A per-
son bitten by a dog as a child, for
instance, might be able to over-
come a canine phobia if the old
memory can be replaced with a
less scary one.

The goal of the research isn’t
to erase memory outright. That
would raise ethical issues and
questions of what would happen
to associated memories, scientists
say. Instead, “reducing or elimi-
nating the fear accompanying the
memory ... that would be the ideal
scenario,” says Roger Pitman, a
psychiatry professor at Harvard
Medical School who has done ex-
tensive work in this area.

The latest research is based on
a radical rethinking of how memo-
ries are stored in the brain. Scien-
tists used to believe memories are
like snapshots on which the de-
tails are fixed once they’re re-
corded. Now, many experts accept
the view that memories are stored
like individual files on a shelf;
each time they are pulled down
for viewing, they can be altered
before being put back into stor-
age. Altering a memory during the
time it is off the shelf can create
an updated memory that can be
saved in place of the old one.

A common therapy currently
for trauma and phobias is called
exposure treatment. It involves re-
petitive exposure in a nonthreat-
ening way to help patients con-
front their fears and gradually
weaken the fear response, a pro-
cess known as extinction.

But with extinction, the fearful
memories don’t disappear or get
altered, and relapse is common,
says Edna Foa, an expert on post-
traumatic stress disorder at the
University of Pennsylvania School
of Medicine.

Researchers are hoping new
techniques will weaken the fear

response for a longer period, or
perhaps permanently. The trick,
they say, is to administer the
treatment after the original mem-
ory has been retrieved from stor-
age so the updated memory will
be saved. One way of doing this is
to have the subject write a de-
tailed account of the original inci-
dent and reread it at the start of
each treatment session.

In a recent study, Harvard’s Dr.

Pitman and Alain Brunet, a psy-
chiatry professor at McGill Uni-
versity, treated a Montreal man
who had developed symptoms of
post-traumatic stress disorder af-
ter being hit on the head with the
butt of a gun and fearing for his
life during a bank holdup. The
man gave up his long-time hobby
of bird watching and broke up
with his romantic partner. And he
became house bound, because he

felt unsafe whenever he went out-
side, Dr. Brunet says.

The man received six treat-
ment sessions, Dr. Brunet says. At
each session, he would revisit the
original memory after being given
the drug propranolol, a hyperten-
sion medication that reduces com-
mon symptoms of fear, which in-
clude a speeded-up heart rate and
excessive sweating. By the fifth
treatment, Dr. Brunet says, the

man said he felt remote when
reading the script he had written.
Now, two years after the treat-
ment, the man has resumed his
normal activities and says that al-
though he remembers the events
at the bank, he doesn’t feel scared
anymore, Dr. Brunet says.

Another research effort also
aims to alter traumatic memories,
but with the use of behavioral
therapy instead of drugs. Eliza-
beth Phelps, a psychology profes-
sor at New York University,
worked with colleagues at the
University of Texas at Austin, to
use a laboratory experiment to in-
duce fear in 65 study participants.

Each person was hooked up to
a machine that would administer
a mild but unpleasant electrical
shock at certain times. Partici-
pants sat in front of computer
screens where they looked at
shapes of various colors. When-
ever the blue square popped up,
the machine shocked the partici-
pant. Soon the participants
learned to “fear” that image;
when they saw it on the screen,
they would sweat more.

The next day, all participants
underwent exposure treatment in
the lab, to unlearn their fear. This
time, when they looked at blue
squares on their computers, they
received no shock. For one group
of participants, however, the re-
searchers created a window of op-
portunity to administer the ther-
apy after retrieving the original
memory. Ten minutes before the
fear-extinction session, the group
was “reminded” of the previous
day’s experience by being shocked
once more, which activated the
fear memory from storage and
made it available for possible al-
teration. The rest of the partici-
pants received the fear-extinction
training outside of the time period
in which the memory is thought
to be modifiable.

On the third day of the experi-
ment, participants were tested to
see how they responded to the
fearful memory. Only the group
that had received the retraining
during the memory-retrieval pe-
riod didn’t relapse. These partici-
pants showed no physiological in-
dication that they remembered
that seeing the blue square meant
they would be shocked. This mem-
ory modification was still intact
up to one year later.

Dr. Phelps says more work
needs to be done to know if the
process can work in real-life situa-
tions with complex memories.
“Going from blue squares to PTSD
is a big leap,” she says.

BY SHIRLEY S. WANG

1. Bad experience
A disturbing memory is created,

such as a dog bite you received as a
child. When the memory leads to an
outsize fear, a phobia can develop
that continues to face you as an
adult.

2. Recall
The therapy begins by taking the

memory out of storage in your brain
and revisiting the emotions you felt
originally, which often involve fear
or distress.

3. Modify
A doctor exposes the patient to

whatever triggers fear (pictures of
dogs, for example). The patient is
trained to react to the memory dif-
ferently, sometimes with medication
or through behavioral therapy.

4. Store
The patient saves the modified

memory into storage in the brain.
The therapy can be repeated to ce-
ment the result. Studies have shown
that some patients remain less fear-
ful a year after treatment.

ON THE CHART

167,000
people are estimated to die
from work-related accidents
or diseases in the European
Union every year. Of these
deaths, about 74,000 are
likely linked to exposure to
hazardous substances.

Source: European Agency for Safety
and Health at Work

Ill
us

tr
at

io
ns

by
D

ou
gl

as
Jo

ne
s



Wednesday, March 17, 2010 THE WALL STREET JOURNAL. 734 THE WALL STREET JOURNAL. Wednesday, March 17, 2010

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 366.75 3.50 0.96% 714.00 325.00
Soybeans (cents/bu.) CBOT 945.00 15.00 1.61 1,087.50 819.75
Wheat (cents/bu.) CBOT 487.00 7.75 1.62 745.00 472.00
Live cattle (cents/lb.) CME 93.625 0.025 0.03 93.825 83.075
Cocoa ($/ton) ICE-US 2,848 -18 -0.63% 3,514 2,066
Coffee (cents/lb.) ICE-US 132.75 1.70 1.30 190.40 118.30
Sugar (cents/lb.) ICE-US 18.24 -1.15 -5.93 29.00 11.90
Cotton (cents/lb.) ICE-US 81.84 1.08 1.34 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,586.00 -4 -0.15 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,187 -14 -0.64 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,231 6 0.49 1,605 1,212

Copper (cents/lb.) COMEX 336.50 5.00 1.51 355.00 140.00
Gold ($/troy oz.) COMEX 1122.50 17.10 1.55 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1735.40 24.60 1.44 1,949.50 916.00
Aluminum ($/ton) LME 2,248.50 10.50 0.47 2,356.50 1,369.00
Tin ($/ton) LME 17,600.00 75.00 0.43 18,250.00 9,945.00
Copper ($/ton) LME 7,390.00 90.00 1.23 7,695.00 3,762.50
Lead ($/ton) LME 2,220.00 11.00 0.50 2,615.00 1,247.00
Zinc ($/ton) LME 2,305.00 15.00 0.66 2,659.00 1,221.00
Nickel ($/ton) LME 22,050 605 2.82 22,950 9,475

Crude oil ($/bbl.) NYMEX 81.97 1.89 2.36 132.95 52.95
Heating oil ($/gal.) NYMEX 2.1253 0.0561 2.71 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2738 0.0488 2.19 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.418 -0.049 -1.10 10.430 4.407
Brent crude ($/bbl.) ICE-EU 80.53 1.90 2.42 109.11 57.30
Gas oil ($/ton) ICE-EU 672.00 22.50 3.46 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 16
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3129 0.1882 3.8613 0.2590
Brazil real 2.4227 0.4128 1.7608 0.5679
Canada dollar 1.3964 0.7161 1.0149 0.9854

1-mo. forward 1.3964 0.7161 1.0149 0.9854
3-mos. forward 1.3964 0.7161 1.0149 0.9853
6-mos. forward 1.3970 0.7158 1.0153 0.9849

Chile peso 720.93 0.001387 523.95 0.001909
Colombia peso 2609.49 0.0003832 1896.50 0.0005273
Ecuador US dollar-f 1.3759 0.7268 1 1
Mexico peso-a 17.2289 0.0580 12.5215 0.0799
Peru sol 3.9033 0.2562 2.8368 0.3525
Uruguay peso-e 26.900 0.0372 19.550 0.0512
U.S. dollar 1.3759 0.7268 1 1
Venezuela bolivar 5.91 0.169227 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5043 0.6648 1.0933 0.9147
China yuan 9.3922 0.1065 6.8260 0.1465
Hong Kong dollar 10.6783 0.0936 7.7607 0.1289
India rupee 62.5713 0.0160 45.4750 0.0220
Indonesia rupiah 12611 0.0000793 9165 0.0001091
Japan yen 124.45 0.008035 90.45 0.011056

1-mo. forward 124.42 0.008037 90.43 0.011059
3-mos. forward 124.37 0.008040 90.39 0.011063
6-mos. forward 124.26 0.008047 90.31 0.011073

Malaysia ringgit-c 4.5647 0.2191 3.3175 0.3014
New Zealand dollar 1.9455 0.5140 1.4139 0.7073
Pakistan rupee 116.130 0.0086 84.400 0.0118
Philippines peso 62.860 0.0159 45.685 0.0219
Singapore dollar 1.9197 0.5209 1.3952 0.7167
South Korea won 1559.64 0.0006412 1133.50 0.0008822
Taiwan dollar 43.779 0.02284 31.817 0.03143
Thailand baht 44.636 0.02240 32.440 0.03083

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7268 1.3759
1-mo. forward 1.0000 1.0000 0.7267 1.3760
3-mos. forward 1.0000 1.0000 0.7267 1.3760
6-mos. forward 1.0002 0.9998 0.7269 1.3757

Czech Rep. koruna-b 25.503 0.0392 18.535 0.0540
Denmark krone 7.4409 0.1344 5.4078 0.1849
Hungary forint 263.93 0.003789 191.82 0.005213
Norway krone 8.0168 0.1247 5.8264 0.1716
Poland zloty 3.8815 0.2576 2.8210 0.3545
Russia ruble-d 40.304 0.02481 29.292 0.03414
Sweden krona 9.7205 0.1029 7.0646 0.1416
Switzerland franc 1.4527 0.6884 1.0558 0.9471

1-mo. forward 1.4523 0.6886 1.0555 0.9474
3-mos. forward 1.4515 0.6889 1.0549 0.9479
6-mos. forward 1.4502 0.6896 1.0539 0.9488

Turkey lira 2.0947 0.4774 1.5224 0.6569
U.K. pound 0.9056 1.1042 0.6582 1.5194

1-mo. forward 0.9058 1.1040 0.6583 1.5191
3-mos. forward 0.9061 1.1036 0.6585 1.5186
6-mos. forward 0.9065 1.1031 0.6588 1.5179

MIDDLE EAST/AFRICA
Bahrain dinar 0.5187 1.9279 0.3770 2.6526
Egypt pound-a 7.5423 0.1326 5.4815 0.1824
Israel shekel 5.1254 0.1951 3.7250 0.2685
Jordan dinar 0.9738 1.0269 0.7078 1.4129
Kuwait dinar 0.3962 2.5241 0.2879 3.4731
Lebanon pound 2065.99 0.0004840 1501.50 0.0006660
Saudi Arabia riyal 5.1602 0.1938 3.7503 0.2666
South Africa rand 10.1408 0.0986 7.3700 0.1357
United Arab dirham 5.0539 0.1979 3.6730 0.2723

SDR -f 0.8970 1.1148 0.6519 1.5339

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

57 EUROPE Stoxx Europe 600 259.03 2.38 0.93% 2.3% 50.6%

22 Stoxx Europe 50 2590.34 25.04 0.98 0.4 46.2

70 Euro Zone Euro Stoxx 273.82 2.99 1.10 -0.4 47.2

21 Euro Stoxx 50 2905.93 35.38 1.23 -2.0 44.4

16 Austria ATX 2580.97 34.22 1.34 3.4 67.1

11 Belgium Bel-20 2631.57 22.77 0.87 4.8 54.7

11 Czech Republic PX 1201.9 15.2 1.28 7.6 73.4

20 Denmark OMX Copenhagen 352.94 5.06 1.45 11.8 67.9

21 Finland OMX Helsinki 7237.78 76.40 1.07 12.1 56.2

17 France CAC-40 3938.95 48.04 1.23 0.1 42.3

15 Germany DAX 5970.99 67.43 1.14 0.2 49.7

... Hungary BUX 23936.99 726.80 3.13 12.8 141.9

20 Ireland ISEQ 3044.97 20.05 0.66 2.4 46.1

14 Italy FTSE MIB 22619.85 246.62 1.10 -2.7 60.6

... Netherlands AEX 339.26 4.15 1.24 1.2 60.9

14 Norway All-Shares 416.56 4.98 1.21 -0.8 61.6

17 Poland WIG 41653.11 673.88 1.64 4.2 79.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8016.76 108.47 1.37 -5.3 32.6

... Russia RTSI 1536.79 22.39 1.48% 7.7 130.9

10 Spain IBEX 35 11059.3 101.5 0.93 -7.4 44.7

15 Sweden OMX Stockholm 322.65 2.18 0.68 7.7 58.8

16 Switzerland SMI 6874.43 49.33 0.72 5.0 42.8

... Turkey ISE National 100 53233.26 1261.89 2.43 0.8 127.0

14 U.K. FTSE 100 5620.43 26.58 0.48 3.8 45.7

28 ASIA-PACIFIC DJ Asia-Pacific 125.83 0.29 0.23 2.3 56.5

... Australia SPX/ASX 200 4797.25 13.16 0.28 -1.5 39.0

... China CBN 600 26623.56 187.59 0.71 -8.4 39.8

17 Hong Kong Hang Seng 21022.93 -56.17 -0.27% -3.9 63.2

19 India Sensex 17383.18 218.19 1.27 -0.5 96.1

... Japan Nikkei Stock Average 10721.71 -30.27 -0.28 1.7 34.9

... Singapore Straits Times 2896.43 22.10 0.77 ... 85.8

11 South Korea Kospi 1648.01 -1.49 -0.09 -2.1 41.6

18 AMERICAS DJ Americas 308.42 1.33 0.43 4.0 58.6

... Brazil Bovespa 69817.00 793.25 1.15 1.8 77.7

19 Mexico IPC 32646.98 68.93 0.21 1.6 68.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0933 1.6610 1.0355 0.1548 0.0373 0.1876 0.0121 0.2935 1.5043 0.2022 1.0773 ...

Canada 1.0149 1.5419 0.9612 0.1437 0.0346 0.1742 0.0112 0.2724 1.3964 0.1877 ... 0.9283

Denmark 5.4078 8.2163 5.1220 0.7655 0.1846 0.9282 0.0598 1.4518 7.4409 ... 5.3287 4.9465

Euro 0.7268 1.1042 0.6884 0.1029 0.0248 0.1247 0.0080 0.1951 ... 0.1344 0.7161 0.6648

Israel 3.7250 5.6596 3.5281 0.5273 0.1272 0.6393 0.0412 ... 5.1254 0.6888 3.6705 3.4073

Japan 90.4450 137.4176 85.6649 12.8026 3.0877 15.5233 ... 24.2805 124.4478 16.7249 89.1215 82.7300

Norway 5.8264 8.8523 5.5185 0.8247 0.1989 ... 0.0644 1.5641 8.0168 1.0774 5.7411 5.3294

Russia 29.2920 44.5048 27.7439 4.1463 ... 5.0275 0.3239 7.8636 40.3043 5.4166 28.8634 26.7934

Sweden 7.0646 10.7336 6.6912 ... 0.2412 1.2125 0.0781 1.8965 9.7205 1.3064 6.9612 6.4620

Switzerland 1.0558 1.6041 ... 0.1494 0.0360 0.1812 0.0117 0.2834 1.4527 0.1952 1.0404 0.9657

U.K. 0.6582 ... 0.6234 0.0932 0.0225 0.1130 0.0073 0.1767 0.9056 0.1217 0.6485 0.6020

U.S. ... 1.5194 0.9471 0.1416 0.0341 0.1716 0.0111 0.2685 1.3759 0.1849 0.9854 0.9147

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 16, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 302.20 0.52% 0.9% 61.5%

2.50 24 World (Developed Markets) 1,181.99 0.46 1.2 57.4

2.30 25 World ex-EMU 140.12 0.25 2.5 57.5

2.30 26 World ex-UK 1,183.17 0.35 1.7 57.7

3.00 23 EAFE 1,559.59 0.94 -1.3 56.3

2.20 20 Emerging Markets (EM) 983.04 0.98 -0.7 96.9

3.40 16 EUROPE 89.10 -0.66 0.9 47.4

3.70 18 EMU 169.14 1.65 -6.3 57.3

3.30 19 Europe ex-UK 97.50 -0.65 0.9 49.1

4.40 14 Europe Value 98.81 -0.76 -0.6 54.2

2.40 18 Europe Growth 78.04 -0.57 2.5 41.6

2.20 27 Europe Small Cap 166.54 -0.46 6.0 73.3

1.90 16 EM Europe 298.60 -0.77 7.2 116.9

3.60 12 UK 1,659.67 -0.56 3.2 46.6

2.70 25 Nordic Countries 150.19 -0.67 10.2 70.2

1.40 18 Russia 756.47 -1.36 1.3 100.9

2.40 16 South Africa 719.83 -0.39 1.8 40.4

2.50 23 AC ASIA PACIFIC EX-JAPAN 411.63 1.07 -1.2 92.1

1.70 -145 Japan 587.40 0.24 3.3 25.8

2.00 19 China 62.71 -1.10 -3.2 73.1

0.90 20 India 701.25 -0.04 -0.8 106.3

1.30 16 Korea 465.26 -0.83 -3.2 59.6

2.70 234 Taiwan 273.97 -1.58 -7.4 58.7

1.90 28 US BROAD MARKET 1,286.37 0.04 4.0 60.2

1.30 232 US Small Cap 1,811.24 0.32 8.4 84.3

2.80 17 EM LATIN AMERICA 4,119.31 0.38 0.1 109.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2370.18 0.72% 59.3%

1.92 19 Global Dow 1365.40 -0.06% 45.1% 1995.02 0.72 53.9

2.43 15 Global Titans 50 167.60 -0.09 33.3 172.21 0.69 41.4

2.78 14 Europe TSM 2628.90 1.65 61.2

2.23 20 Developed Markets TSM 2302.53 0.70 56.2

1.86 14 Emerging Markets TSM 4118.76 0.92 94.7

3.19 16 Africa 50 824.10 0.27 52.6 719.64 1.05 61.9

6.37 6 BRIC 50 450.80 0.25 78.2 591.32 1.03 89.0

2.77 14 GCC 40 545.60 -0.19 33.7 476.39 0.59 41.8

1.84 22 U.S. TSM 11891.62 0.33 52.0

2.22 24 Kuwait Titans 30 -c 208.09 -1.51 20.7

0.07 RusIndex Titans 10 -c 3328.10 0.75 78.1 5560.14 1.02 60.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 515.20 2.10% 141.2% 619.85 2.38% 127.5%

4.83 14 Global Select Div -d 169.10 0.10 78.3 199.10 0.89 89.1

5.34 14 Asia/Pacific Select Div -d 270.25 0.71 104.4

4.23 15 U.S. Select Dividend -d 328.11 0.20 51.7

1.80 15 Islamic Market 2005.71 0.60 51.3

2.00 15 Islamic Market 100 1801.50 -0.32 30.6 2121.10 0.46 38.5

4.35 15 Islamic Turkey -c 1451.90 1.32 84.2 2998.89 1.60 73.7

2.50 15 Sustainability 869.50 0.38 49.1 1009.99 1.16 58.1

3.40 17 Brookfield Infrastructure 1569.90 -0.11 41.8 2059.22 0.67 50.4

1.07 45 Luxury 971.90 0.31 75.3 1133.64 1.09 85.9

2.87 12 UAE Select Index 273.25 2.35 62.0

DJ-UBS Commodity 133.10 0.43 15.8 133.01 1.26 22.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Opinions harden on health overhaul
Nearly half call plan a ‘bad idea’ in latest Journal/NBC poll, but Democrats who oppose it risk alienating base

WASHINGTON—Democratic law-
makers may be tempted to vote
against the health-care overhaul
plan pending in Congress because it
remains unpopular with a broad
swath of the public. But a new poll
suggests that those who do so risk
further dispiriting the core support-
ers they need to turn out in the No-
vember midterm elections.

The Wall Street Journal/NBC
News survey found that opinions
have hardened around the health
plan, with 48% calling it a “bad
idea” and 36% viewing it as a “good
idea.” That gap is consistent with
surveys dating to the fall, but now
far more people have settled on an
opinion, leaving only 15% undecided
on the legislation being pushed by
President Barack Obama.

The poll was taken March 11, 13
and 14 and surveyed 1,000 adults.

Democratic voters are strongly
in favor, particularly constituencies
such as blacks, Latinos and se-
lf-described liberals that mobilized
in 2008 to help elect Mr. Obama but
now are far less enthusiastic about
voting in this year’s midterm elec-
tions than are core Republicans.

The survey found a 21-point en-
thusiasm gap between the par-
ties—with 67% of Republicans say-
ing they are very interested in the
November elections, compared with
just 46% of Democrats.

“If the Democrats are going to
close that gap, they’ve got to get
their people excited, and I don’t see
how you get those people if you
vote no” on the party’s health legis-
lation, said Democratic pollster Pe-
ter Hart, who conducted the survey
with Republican pollster Bill McIn-
turff. “I don’t think it’s about win-
ning the middle. It’s really about
alienating the base.”

The survey found that Mr.
Obama’s job approval rating—now
at 48%, with 47% disapproving—has

remained steady since his precipi-
tous drop last summer that coin-
cided with rising public opposition
to the health plan.

While the health debate has been
a drag on Mr. Obama’s numbers, it
has also been an anchor for Con-
gress, which now has a 17% approval
rating. Half of those surveyed said
they would vote to replace every
member of Congress, including their
own representative, if they could.

On health care, the results un-
derscored the argument from liberal

activists that defeating the bill
would dissuade the party base from
voting in November. The Journal/
NBC survey shows that majorities of
African-Americans and liberal Dem-
ocrats, as well as a plurality of Lati-
nos, would be less likely to vote for
their representative in Congress if
he or she voted against the health-
care plan.

Complicating the calculation for
all lawmakers was that a clear plu-
rality of respondents wanted the is-
sue addressed in some form.

Forty-seven percent said they
wanted Congress to consider signifi-
cant health-care legislation “imme-
diately” if the Obama plan failed in
Congress, while an additional 23%
wanted that done at least within the
next couple of years.

Selena King, a 34-year-old regis-
tered nurse and poll respondent in
Nevada said she supported an over-
haul, but not the current bill.

“I think they should redo it and
not pass it at this time,” Ms. King
said.

BY PETER WALLSTEN
AND JEAN SPENCER

Protesters demonstrate Tuesday in Washington, D.C., against the health bill.
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Health bill gives insurers a younger market
Although insurers generally op-

pose the Democrats’ health-care bill,
an overhaul would give the industry
a chance to boost its diminishing
rolls with an influx of young cus-
tomers who tend to be healthy and
profitable to cover.

The legislation, which Congress
will vote on soon, is designed to get
millions of young people to buy
health insurance, using a mixture of
subsidies to make coverage more af-
fordable and penalties for people
who remain uninsured.

The industry has stepped up ef-
forts in recent years to get those
people covered, but so far its free-
market approach has met with a
tepid response.

The reasons young people forgo
coverage are many, according to
consumers and consultants. Policies
are too expensive, too skimpy or too
complicated to persuade the roughly

13 million uninsured people between
the ages of 19 and 29 that it is
worth their money. Most simply
gamble that they won’t get sick
enough to need expensive treat-
ment. In industry circles, they have
come to be known as “young invin-
cibles.”

“ ‘Should I spend money on a ski
trip or health-care premiums?’ ”
says Paul Markovich, chief operating
officer of Blue Shield of California,
describing the rationale. “It’s hard
to see the value of insurance if you
see yourself as healthy.”

But consumers like Jenny Pham,
a 27-year-old violinist and teacher
from New York, says she doesn’t
lack coverage by choice. She makes
about $3,000 a month teaching and
performing. After rent of $1,200,
she says insurance—which she has
priced at about $250 a month—is
out of her reach.

Depending on a person’s income,
federal subsidies envisioned by the
Senate bill now under consideration
could reduce that dollar figure sig-
nificantly.

Senate leaders have designed a
young invincible policy for health-
insurance exchanges that would of-
fer young Americans catastrophic
coverage and a few routine doctor
visits.

Critics of the legislation say it is
a giveaway to insurance companies
because it hands the industry a size-
able new market without restricting
profits or forcing it to compete with
a government-run plan. But Amer-
ica’s Health Insurance Plans, the in-
dustry’s trade group, opposes the
bill because of new taxes and regu-
lations, and worries that the penal-
ties are not stiff enough to make

sure that younger people buy poli-
cies. The group says bringing young
people into the system is essential
to bringing down costs for every-
one.

“If you are 25 and relatively
healthy and have a choice between
a $95 penalty and several thousand
dollars for health insurance, it’s not
a hard choice to make,” says Robert
Zirkelbach, a spokesman for AHIP.
The penalty starts at $95 for the
first year and increases to $750 in
2016, says Mr. Zirkelbach.

Nearly one-third of the unin-
sured are between the ages of 18
and 29, according to the 2008 Cen-
sus. But 17% of individual insurance
policyholders, or 2.5 million people,
are between the ages of 18 and 29,
according to consulting firm McKin-
sey & Co. This group is worth $4
billion in annual sales for insurers,
according to McKinsey. If insurers
could lure in the additional 13 mil-
lion young Americans, that would
mean $21 billion in revenues, Mc-
Kinsey says.

It could be the industry’s last
frontier for growth. Health-plan en-
rollment has been declining since
2006, as employers lay off workers
or go without insurance, and rising

premiums scare off many individu-
als. Of the major publicly traded in-
surers, all but Aetna Inc. have seen
declines in commercial risk enroll-
ment, which includes individual
memberships. WellPoint Inc.’s en-
rollment dropped to 12.4 million at
the end of last year, from 14.2 mil-
lion at the end of 2006, while Unit-
edHealth Group Inc. is down to 9.4
million from 11.3 million over the
same period, according to Goldman
Sachs Group Inc.

“If you are presiding over a
shrinking market and there’s an op-
portunity to triple the size of a
piece of it, it gets pretty exciting,”
says Paul Mango, head of McKin-
sey’s health-care consulting prac-
tice.

In the past several years, insur-
ers have been competing for this
“good risk” in the market with new
plans meant to seem hip. Market
leader WellPoint in 2004 launched
its “Tonik” policies—with tiers of
coverage called “daredevil” and
“risk taker”—in California, and has
since expanded to six states and
sold 224,800 plans. Aetna, which
just started a Facebook page, bought
a student-health company several
years ago and boasts of doubling
membership to 500,000.

UnitedHealth started pitching
short-term policies to recent gradu-
ates last spring, while Blue Cross
plans in Pennsylvania and Vermont
are pitching policies on college cam-
puses. Last month, HealthNet Inc.
landed a contract for Stanford Uni-
versity’s 8,000 students.

But many young consumers still
find health insurance too expensive
and confusing. Andria Tieman of
Providence, R.I., was uninsured for

the majority of her 20s as a gradu-
ate student and now is uncovered in
a part-time job at age 30. Of health
insurance she says, “I don’t under-
stand most of it, and I know I can’t
afford it, so I don’t even look. Why
tease myself?”

The plans say they have tried to
design policies to include coverage
that young people might use, such
as dental and dermatology. At Unit-
edHealth, prices on short-term poli-
cies start as low as $45 a month.
Blue Shield of California has a plan
for $52. It’s hard to reduce prices by
much more, say insurance execu-
tives.

But the trade-offs are off-put-
ting: high co-pays and deductibles
(Blue Shield of California’s is
$2,900), and big benefit gaps. Blue
Cross Blue Shield of Minnesota, for
instance, is promoting a plan in uni-
versity areas that doesn’t cover ma-
ternity, and members can’t switch
out of it if they get pregnant.

Some insurers are seeing moder-
ate growth. UnitedHealth says appli-
cations by 18-to-30-year-olds were
up 12% in the fourth quarter of
2009, compared with a year earlier.
And Highmark Blue Cross Blue
Shield says members between 19
and 29 are its fastest-growing mar-
ket, increasing 12% last year.

But plans can experience high
turnover—Blue Shield of California
sold about 47,000 policies to the 19-
to-29 crowd last year, but only
17,000 re-upped when their policies
lapsed. Overall, individual plan en-
rollment for people between the
ages of 18 and 29 has increased by
just 140,000 members between
2004 and 2008, according to McKin-
sey.

BY AVERY JOHNSON

The public’s dilemma
No decisive view on passing the plan

Q: From what you have heard
about Barack Obama’s health-
care plan, do you think his plan
is a good idea or a bad idea?

Q: Do you think it would be
better to pass Barack Obama’s
health-care plan and make its
changes to the health-care
system or to not pass this plan
and keep the current health-
care system?
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Source: WSJ/NBC News telephone polls; margin of error for March +/–3.1 percentage points

%

Since 2006, as employers
have cut back on benefits, a
number of major health
insurers have seen steep
drops in their enrollment.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.76 101.06% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.13 99.42 0.01 1.76 0.92 1.29

Europe Crossover: 12/1 4.25 102.93 0.05 6.15 3.79 4.87

Asia ex-Japan IG: 12/1 0.92 100.36 0.01 1.34 0.87 1.07

Japan: 12/1 1.27 98.78 0.01 1.68 0.99 1.35

Note: Data as of March 15

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $761 7.6% 29% 43% 21% 6%

Goldman Sachs 704 7.0 30 26 37 6

Bank of America Merrill Lynch 655 6.5 22 48 17 14

Citi 538 5.4 23 43 29 4

Morgan Stanley 537 5.3 28 35 36 1

Credit Suisse 523 5.2 25 50 22 3

Deutsche Bank 522 5.2 24 46 23 7

Barclays Capital 471 4.7 23 52 16 9

UBS 467 4.6 29 42 27 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.11% 2.22% 0.8% 0.2% 5.7%

Event Driven 0.63 2.75 2.3 1.7 14.9

Equity Long/Short 0.24 3.16 4.0 2.8 7.8

*Estimates as of 03/15/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10685.98 s 43.83, or 0.41%

YEAR TO DATE: s 257.93, or 2.5%

OVER 52 WEEKS s 3,290.28, or 44.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Siemens Germany Diversified Industrials $87.6 69.67 2.91% 56.6% -12.6%

ArcelorMittal Luxembourg Iron & Steel 67.2 31.29 2.71 147.1 -16.7

Credit Suisse Grp Switzerland Banks 60.4 53.90 2.67 65.6 -37.8

Deutsche Bk Germany Banks 46.0 53.90 2.57 97.2 -44.2

Barclays U.K. Banks 62.0 3.57 2.54 291.5 -47.7

Vodafone Grp U.K. Mobile Telecommunications $132.1 1.49 -0.86% 20.3 4.9

GlaxoSmithKline U.K. Pharmaceuticals 107.6 12.39 -0.72 19.6 -12.6

Astrazeneca U.K. Pharmaceuticals 64.3 29.11 -0.22 20.1 2.0

E.ON Germany Multiutilities 73.9 26.85 -0.20 40.4 -19.2

Novartis Switzerland Pharmaceuticals 145.0 57.90 unch. 32.2 -16.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Daimler 49.8 34.11 2.34% 59.9% -40.0%
Germany (Automobiles)
BNP Paribas 93.6 57.48 2.31 86.6 -24.6
France (Banks)
ING Groep 38.7 7.29 2.29 176.7 -69.7
Netherlands (Life Insurance)
Sanofi-Aventis 103.5 57.21 2.25 37.0 -11.2
France (Pharmaceuticals)
UniCredit 54.0 2.04 2.08 160.3 -63.1
Italy (Banks)
Soc. Generale 44.8 44.05 2.07 73.1 -60.6
France (Banks)
Royal Dutch Shell A 104.6 21.43 1.71 22.7 -11.0
U.K. (Integrated Oil & Gas)
Nokia 56.6 10.98 1.67 26.1 -33.9
Finland (Telecommunications Equipment)
ABB 49.6 22.52 1.58 44.0 13.8
Switzerland (Industrial Machinery)
UBS 56.0 16.61 1.53 41.8 -73.6
Switzerland (Banks)
Bayer 59.3 52.10 1.44 59.4 15.6
Germany (Specialty Chemicals)
Intesa Sanpaolo 46.6 2.86 1.42 60.7 -47.1
Italy (Banks)
Allianz SE 55.3 88.88 1.23 48.4 -41.4
Germany (Full Line Insurance)
Rio Tinto 86.1 37.02 1.23 126.1 61.4
U.K. (General Mining)
Banco Bilbao Vizcaya 54.6 10.59 1.10 84.9 -40.5
Spain (Banks)
France Telecom 64.8 17.78 1.08 0.3 -9.7
France (Fixed Line Telecommunications)
Assicurazioni Genli 38.8 18.11 1.06 67.1 -34.9
Italy (Full Line Insurance)
AXA 49.3 15.84 1.02 98.3 -47.4
France (Full Line Insurance)
Unilever 53.2 22.57 1.01 57.8 5.0
Netherlands (Food Products)
BASF 55.8 44.15 0.98 84.3 13.3
Germany (Commodity Chemicals)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Banco Santander 115.6 10.31 0.93% 101.7% -18.0%
Spain (Banks)
BHP Billiton 74.1 21.86 0.92 67.0 102.4
U.K. (General Mining)
Telefonica 115.4 17.84 0.85 17.7 10.2
Spain (Fixed Line Telecommunications)
Nestle 187.8 54.30 0.84 45.5 15.5
Switzerland (Food Products)
ENI 96.2 17.45 0.75 29.4 -24.4
Italy (Integrated Oil & Gas)
British Amer Tob 68.7 22.32 0.72 35.0 39.2
U.K. (Tobacco)
Iberdrola 45.3 6.27 0.66 16.8 -27.5
Spain (Conventional Electricity)
Total 137.6 42.62 0.63 12.7 -14.5
France (Integrated Oil & Gas)
Anglo Amer 54.6 26.80 0.60 140.1 1.4
U.K. (General Mining)
SAP 56.7 33.64 0.58 27.7 -0.8
Germany (Software)
BP 195.4 6.22 0.50 35.6 21.7
U.K. (Integrated Oil & Gas)
Diageo 46.1 11.00 0.46 39.9 11.9
U.K. (Distillers & Vintners)
L.M. Ericsson Tel B 33.6 79.45 0.38 2.0 -37.7
Sweden (Telecommunications Equipment)
HSBC Hldgs 180.7 6.84 0.37 70.5 -12.7
U.K. (Banks)
Tesco 52.7 4.37 0.37 27.6 0.3
U.K. (Food Retailers & Wholesalers)
RWE 46.3 64.27 0.36 27.3 -17.6
Germany (Multiutilities)
Deutsche Telekom 59.0 9.84 0.31 2.6 -21.7
Germany (Mobile Telecommunications)
GDF Suez 87.4 28.14 0.12 12.4 -15.4
France (Multiutilities)
Roche Hldg Pt. Ct. 116.1 174.40 ... 18.6 -19.2
Switzerland (Pharmaceuticals)
BG Grp 63.7 11.72 ... 10.9 69.1
U.K. (Integrated Oil & Gas)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 16.10 $25.85 0.07 0.27%
Alcoa AA 29.80 13.80 0.29 2.15
AmExpress AXP 5.30 40.92 0.22 0.54
BankAm BAC 96.80 17.03 0.18 1.07
Boeing BA 7.20 68.72 -0.68 -0.98
Caterpillar CAT 7.10 59.45 -0.02 -0.03
Chevron CVX 7.50 73.98 0.41 0.56
CiscoSys CSCO 51.40 26.15 0.07 0.27
CocaCola KO 10.20 53.70 0.05 0.09
Disney DIS 7.80 33.75 0.03 0.09
DuPont DD 5.20 35.94 0.46 1.30
ExxonMobil XOM 29.30 66.57 0.27 0.41
GenElec GE 216.80 18.07 0.78 4.51
HewlettPk HPQ 10.70 52.35 -0.07 -0.13
HomeDpt HD 13.10 32.55 -0.14 -0.43
Intel INTC 119.90 22.01 0.84 3.97
IBM IBM 5.80 128.67 0.84 0.66
JPMorgChas JPM 27.10 43.24 0.17 0.39
JohnsJohns JNJ 7.70 64.53 -0.04 -0.06
KftFoods KFT 10.90 29.69 0.13 0.44
McDonalds MCD 4.30 66.07 0.14 0.21
Merck MRK 16.90 37.94 0.19 0.50
Microsoft MSFT 34.20 29.37 0.08 0.27
Pfizer PFE 50.80 17.26 0.00 0.00
ProctGamb PG 7.10 63.53 -0.17 -0.27
3M MMM 3.80 81.66 0.40 0.49
TravelersCos TRV 3.70 52.85 0.12 0.23
UnitedTech UTX 4.70 72.40 0.56 0.78
Verizon VZ 12.00 29.93 0.07 0.23

WalMart WMT 17.40 55.99 0.57 1.03

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TUI 769 –11 –37 –190

Man Gp 208 –3 5 –38

Rallye 473 –3 –13 –81

Nordic Tel Co Hldg 134 –2 –6 –64

Stmicroelectronics 51 –1 –3 –18

Evonik Degussa 66 –1 3 1

Shell Pete 44 –1 –2 –3

Rep Irlnd 115 –1 –4 –43

Eurpn Aero Defence Space
Co Eads 85 –1 –3 –16

ENI 50 –1 –1 –7

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Brit Awys 431 10 10 –78

ITV 248 10 8 –37

Kabel Deutschland 412 11 27 –66

Wind Acquisition Fin 516 11 12 –93

Contl 385 11 –3 –101

Virgin Media Fin 341 11 8 –71

Fiat 299 13 14 –114

ThyssenKrupp 223 13 12 –83

Nielsen 529 15 10 –55

ONO Fin II 993 36 –34 –247

Source: Markit Group

BLUE CHIPS � BONDS
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lindsey vonn and rolex.
mastery defined.
Extraordinary performance defines

every Rolex and those whose lives are

defined by crowning achievement.

Congratulations, Lindsey Vonn,

on your third overall Crystal Globe

and record 33rd World Cup win.

rolex.acrownforeveryachievement.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/15 GBP 8.48 2.9 42.5 1.2
Andfs. Borsa Global GL EQ AND 03/15 EUR 6.53 0.4 29.9 -10.6
Andfs. Emergents GL EQ AND 03/15 USD 17.22 -0.8 80.6 -5.2
Andfs. Espanya EU EQ AND 03/15 EUR 12.69 -8.8 42.1 -8.4
Andfs. Estats Units US EQ AND 03/15 USD 15.16 0.9 41.5 -7.9
Andfs. Europa EU EQ AND 03/15 EUR 7.64 -2.6 40.0 -8.4
Andfs. Franca EU EQ AND 03/15 EUR 9.52 -2.3 34.9 -9.1
Andfs. Japo JP EQ AND 03/15 JPY 523.06 2.3 38.3 -8.4
Andfs. Plus Dollars US BA AND 03/15 USD 9.52 0.9 23.4 -3.7
Andfs. RF Dolars US BD AND 03/15 USD 11.63 1.7 22.0 1.3
Andfs. RF Euros EU BD AND 03/15 EUR 11.00 1.7 30.6 0.9
Andorfons EU BD AND 03/15 EUR 14.68 1.3 33.4 0.1
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/15 EUR 9.71 1.6 32.4 -4.9
Andorfons Mix 60 EU BA AND 03/15 EUR 9.34 0.7 33.5 -10.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/11 USD 307009.86 11.8 161.9 15.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/16 EUR 9.28 1.2 -2.3 -2.6
DJE-Absolut P GL EQ LUX 03/16 EUR 208.05 1.6 28.0 -4.4
DJE-Alpha Glbl P EU BA LUX 03/16 EUR 177.84 -0.2 24.8 -2.6
DJE-Div& Substanz P GL EQ LUX 03/16 EUR 220.09 2.3 35.1 -0.1
DJE-Gold&Resourc P OT EQ LUX 03/16 EUR 173.31 1.7 32.4 -7.0
DJE-Renten Glbl P EU BD LUX 03/16 EUR 133.65 2.4 10.4 5.0
LuxPro-Dragon I AS EQ LUX 03/16 EUR 153.98 -2.5 52.0 8.3
LuxPro-Dragon P AS EQ LUX 03/16 EUR 149.77 -2.6 51.4 7.7
LuxTopic-Aktien Europa EU EQ LUX 03/16 EUR 17.13 -3.3 43.2 0.4
LuxTopic-Pacific AS EQ LUX 03/16 EUR 17.59 7.4 102.4 0.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/15 EUR 23.37 -3.9 14.6 -35.5
MP-TURKEY.SI OT OT SVN 03/15 EUR 35.82 3.2 105.7 -0.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/15 EUR 14.58 9.1 60.4 3.5
Parex Eastern Europ Bd EU BD LVA 03/15 USD 15.87 8.4 78.7 6.9
Parex Russian Eq EE EQ LVA 03/15 USD 21.66 11.0 126.8 -15.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/15 EUR 129.95 7.2 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/16 USD 170.60 -2.7 72.1 -7.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/16 USD 162.08 -2.9 70.6 -8.0
PF (LUX)-Biotech-Pca OT EQ LUX 03/15 USD 302.44 6.9 13.9 0.8
PF (LUX)-CHF Liq-Pca CH MM LUX 03/15 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/15 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/15 EUR 101.43 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/15 USD 120.00 2.7 53.9 2.6
PF (LUX)-East Eu-Pca EU EQ LUX 03/15 EUR 353.02 12.3 165.4 -6.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/16 USD 526.99 -1.2 80.2 -9.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/15 EUR 102.62 1.6 56.1 -5.3
PF (LUX)-EUR Bds-Pca EU BD LUX 03/15 EUR 394.11 2.5 7.0 3.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/15 EUR 289.00 2.5 7.0 3.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/15 EUR 152.21 2.9 24.7 7.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/15 EUR 103.19 2.9 24.7 7.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/15 EUR 155.96 6.7 68.4 9.8
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/15 EUR 85.48 6.7 68.4 9.8
PF (LUX)-EUR Liq-Pca EU MM LUX 03/15 EUR 136.05 0.1 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/15 EUR 96.72 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/15 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/15 EUR 99.92 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/15 EUR 417.87 2.4 56.5 -7.7
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/15 EUR 135.02 1.5 56.5 -6.0
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/15 USD 251.81 3.5 32.9 11.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/15 USD 163.53 3.5 32.9 11.8
PF (LUX)-Gr China-Pca AS EQ LUX 03/16 USD 334.71 -4.7 63.8 -2.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/16 USD 372.29 3.2 127.1 -1.6
PF (LUX)-Jap Index-Pca JP EQ LUX 03/16 JPY 9166.00 3.2 30.8 -10.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/16 JPY 7998.30 3.3 30.1 -12.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/16 JPY 7747.34 3.1 29.2 -12.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/16 JPY 4530.39 2.6 34.6 -8.0
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/15 USD 48.68 8.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/16 USD 276.14 1.1 95.2 0.2
PF (LUX)-Piclife-Pca CH BA LUX 03/15 CHF 807.27 2.1 20.0 2.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/15 EUR 70.92 8.6 84.0 6.3
PF (LUX)-Rus Eq-Pca OT OT LUX 03/15 USD 70.72 9.8 197.3 -12.3
PF (LUX)-Security-Pca GL EQ LUX 03/15 USD 101.83 2.3 51.0 3.9
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/15 EUR 478.49 5.7 57.8 -5.6
PF (LUX)-Timber-Pca OT OT LUX 03/15 USD 108.45 1.8 101.4 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/15 USD 106.63 3.7 47.9 -2.6
PF (LUX)-USA Index-Pca US EQ LUX 03/15 USD 93.73 3.4 53.7 -4.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/15 USD 515.22 1.5 0.2 2.4
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/15 USD 368.40 1.5 0.2 2.4
PF (LUX)-USD Liq-Pca US MM LUX 03/15 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/15 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/15 USD 101.53 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/15 USD 100.03 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/15 EUR 129.26 4.3 42.5 -1.5
PF (LUX)-WldGovBds-Pca GL BD LUX 03/16 USD 164.82 -0.1 7.7 1.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/16 USD 133.66 -0.1 7.7 1.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/15 USD 13.99 4.0 78.2 10.0
Japan Fund USD JP EQ IRL 03/16 USD 17.01 7.0 44.3 5.6
Polar Healthcare Class I USD OT OT IRL 03/15 USD 13.41 3.7 NS NS
Polar Healthcare Class R USD OT OT IRL 03/15 USD 13.38 3.6 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/10 USD 136.35 7.1 158.8 0.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/15 EUR 700.21 -1.0 50.2 -6.5
Core Eurozone Eq B EU EQ IRL 03/15 EUR 817.21 -1.7 54.0 NS
Euro Fixed Income A EU BD IRL 03/15 EUR 1288.24 3.5 20.8 1.7
Euro Fixed Income B EU BD IRL 03/15 EUR 1376.96 3.6 21.5 2.4
Euro Small Cap A EU EQ IRL 03/15 EUR 1252.60 4.3 62.0 -8.6
Euro Small Cap B EU EQ IRL 03/15 EUR 1343.38 4.4 63.0 -8.0
Eurozone Agg Eq A EU EQ IRL 03/15 EUR 667.39 1.8 58.3 -7.1
Eurozone Agg Eq B EU EQ IRL 03/15 EUR 960.27 1.9 59.2 -6.5
Glbl Bd (EuroHdg) A GL BD IRL 03/15 EUR 1417.72 3.1 20.4 5.0
Glbl Bd (EuroHdg) B GL BD IRL 03/15 EUR 1506.61 3.2 21.1 5.7
Glbl Bd A EU BD IRL 03/15 EUR 1181.35 6.9 18.6 9.6
Glbl Bd B EU BD IRL 03/15 EUR 1259.68 7.0 19.4 10.3
Glbl Real Estate A OT EQ IRL 03/15 USD 910.46 1.5 82.7 -10.8
Glbl Real Estate B OT EQ IRL 03/15 USD 939.78 1.7 83.8 -10.3
Glbl Real Estate EH-A OT EQ IRL 03/15 EUR 818.60 1.7 70.0 -10.5
Glbl Real Estate SH-B OT EQ IRL 03/15 GBP 77.25 2.0 70.9 -10.4
Glbl Strategic Yield A EU BD IRL 03/15 EUR 1660.48 3.3 48.0 7.2
Glbl Strategic Yield B EU BD IRL 03/15 EUR 1778.95 3.4 48.9 7.8
Japan Equity A JP EQ IRL 03/15 JPY 11902.95 2.3 39.2 -10.3
Japan Equity B JP EQ IRL 03/15 JPY 12702.08 2.4 40.0 -9.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/15 USD 2265.04 -0.9 99.9 0.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/15 USD 2420.21 -0.8 101.1 1.4
Pan European Eq A EU EQ IRL 03/15 EUR 981.66 2.0 59.1 -7.1
Pan European Eq B EU EQ IRL 03/15 EUR 1047.73 2.1 60.1 -6.5
US Equity A US EQ IRL 03/15 USD 902.30 3.4 57.1 -5.0
US Equity B US EQ IRL 03/15 USD 967.23 3.5 58.0 -4.5
US Small Cap A US EQ IRL 03/15 USD 1369.32 6.3 68.5 -3.1
US Small Cap B US EQ IRL 03/15 USD 1468.82 6.4 69.5 -2.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/16 EUR 13.78 -0.6 -1.9 4.9
Asset Sele C H-CHF OT OT LUX 03/16 CHF 95.58 -0.7 -2.6 NS
Asset Sele C H-GBP OT OT LUX 03/16 GBP 97.06 -0.4 -1.5 NS
Asset Sele C H-JPY OT OT LUX 03/16 JPY 9612.09 -0.6 -2.4 NS
Asset Sele C H-NOK OT OT LUX 03/16 NOK 110.91 -0.3 -0.8 NS
Asset Sele C H-SEK OT OT LUX 03/16 SEK 138.22 -0.7 -2.3 5.2
Asset Sele C H-USD OT OT LUX 03/16 USD 96.77 -0.6 -1.8 NS
Asset Sele CG-EUR OT OT LUX 03/16 GBP 98.74 -0.2 NS NS
Asset Sele D H-SEK OT OT LUX 03/16 SEK 129.71 -0.7 -2.3 NS
Choice Global Value -C- GL EQ LUX 03/16 SEK 77.08 0.0 44.6 -9.2

Choice Global Value -D- OT OT LUX 03/16 SEK 73.84 0.0 44.5 -9.3
Choice Global Value -I- OT OT LUX 03/16 EUR 7.09 5.7 65.0 -9.6
Choice Japan Fd -C- OT OT LUX 03/16 JPY 49.15 4.9 27.7 -11.2
Choice Japan Fd -D- OT OT LUX 03/16 JPY 44.20 4.9 27.7 -11.2
Choice Jpn Chance/Risk -C- OT OT LUX 03/16 JPY 51.20 0.6 32.6 -14.4
Choice NthAmChance/Risk -C- OT OT LUX 03/16 USD 4.06 3.3 53.7 -5.4
Ethical Europe Fd -C- OT OT LUX 03/16 EUR 2.00 1.9 53.4 -11.1
Europe Fund -C- OT OT LUX 03/16 EUR 2.90 2.5 55.3 -10.1
Europe Fund -D- OT OT LUX 03/16 EUR 1.55 2.5 NS NS
Europe Index Fund -C- OT OT LUX 03/16 EUR 4.11 1.1 53.8 -11.3
Global Chance/Risk Fd -C- OT OT LUX 03/16 EUR 0.63 4.7 46.1 -2.7
Global Fd -C- OT OT LUX 03/16 USD 2.16 1.4 53.6 -8.9
Global Fd -D- OT OT LUX 03/16 USD 1.35 1.4 53.5 NS
Nordic Fd -C- OT OT LUX 03/16 EUR 6.22 5.3 51.2 0.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/16 USD 7.25 -1.9 70.8 -1.1
Choice Asia ex. Japan -D- OT OT LUX 03/16 USD 1.28 -1.9 70.8 NS
Currency Alpha EUR -IC- OT OT LUX 03/16 EUR 10.20 -1.0 -4.1 0.9
Currency Alpha EUR -RC- OT OT LUX 03/16 EUR 10.09 -1.1 -4.6 0.5
Currency Alpha SEK -ID- OT OT LUX 03/16 SEK 94.77 -1.0 -7.8 -1.2
Currency Alpha SEK -RC- OT OT LUX 03/16 SEK 98.15 -1.1 -4.6 0.5
Generation Fd 80 -C- OT OT LUX 03/16 SEK 8.09 2.1 33.5 0.1
Nordic Focus SH A OT OT LUX 03/16 EUR 87.34 8.2 83.1 2.5
Nordic Focus SH B OT OT LUX 03/16 SEK 90.58 8.2 83.1 2.5
Nordic Focus SH C OT OT LUX 03/16 NOK 87.17 8.2 83.1 2.5
Russia Fd -C- OT OT LUX 03/16 EUR 10.19 15.3 176.4 -2.6

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/16 USD 0.81 -1.6 61.3 -6.2
Ethical Glbl lndex Fd -C- OT OT LUX 03/16 USD 0.83 -2.2 36.2 NS
Ethical Sweden Fd -D- OT OT LUX 03/16 SEK 43.99 5.6 59.7 8.4
Index Linked Bd Fd SEK -D- OT OT LUX 03/16 SEK 13.34 1.4 3.0 2.7
Medical Fd -D- OT OT LUX 03/16 USD 3.34 0.4 30.7 -0.4
Short Medium Bd Fd SEK -D- OT OT LUX 03/16 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/16 USD 0.21 0.5 NS NS
Technology Fd -D- OT OT LUX 03/16 USD 2.54 0.5 66.1 3.9
U.S. Index Fd -C- OT OT LUX 03/16 USD 1.87 2.3 53.3 -5.4
U.S. Index Fd -D- OT OT LUX 03/16 USD 1.87 2.3 53.3 -5.4
World Fd -C- OT OT LUX 03/16 USD 29.49 3.6 NS NS
World Fd -D- OT OT LUX 03/16 USD 2.24 3.6 57.0 -4.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/16 EUR 1.27 0.0 -0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 03/16 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/16 SEK 21.96 0.0 0.9 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/16 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/16 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/16 USD 2.48 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/16 SEK 43.22 0.8 3.3 6.0
Bond Fd SEK -D- NO BD LUX 03/16 SEK 12.55 0.9 3.4 5.4
Bond Fd SEK HNWD OT OT LUX 03/16 SEK 9.09 0.9 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/16 EUR 1.31 2.9 26.9 5.3
Corp. Bond Fd EUR -D- EU BD LUX 03/16 EUR 1.00 3.1 26.3 5.1
Corp. Bond Fd SEK -C- NO BD LUX 03/16 SEK 12.92 2.7 28.5 3.5
Corp. Bond Fd SEK -D- NO BD LUX 03/16 SEK 9.77 2.7 28.5 3.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/16 EUR 107.16 2.4 2.5 3.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/16 EUR 111.45 2.3 7.0 5.7
Flexible Bond Fd -C- NO BD LUX 03/16 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/16 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/16 USD 2.65 -1.0 78.2 -3.6
Eastern Europe exRussia Fd -C- OT OT LUX 03/16 EUR 2.76 5.4 82.6 -8.5

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/16 SEK 31.72 -1.4 79.3 10.5
Eastern Europe SmCap Fd -C- OT OT LUX 03/16 EUR 3.18 17.5 161.4 -5.4
Europe Chance/Risk Fd -C- OT OT LUX 03/16 EUR 1065.92 2.8 55.4 -12.6
Listed Private Equity -C- OT OT LUX 03/16 EUR 146.81 14.0 NS NS
Listed Private Equity -IC- OT OT LUX 03/16 EUR 88.14 15.8 155.9 NS
Listed Private Equity -ID- OT OT LUX 03/16 EUR 85.33 15.7 148.4 NS
Nordic Small Cap -C- OT OT LUX 03/16 EUR 149.96 11.3 NS NS
Nordic Small Cap -IC- OT OT LUX 03/16 EUR 150.61 11.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/16 EUR 99.43 -0.3 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/16 GBP 98.74 -0.2 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/16 SEK 77.93 -0.4 -0.6 -12.4
Asset Sele Defensive SEK -C- OT OT LUX 03/16 SEK 99.31 -0.4 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/16 SEK 71.20 -0.4 -0.6 -13.7
Asset Sele Defensive USD -C- OT OT LUX 03/16 USD 100.60 -0.3 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/16 NOK 101.27 -0.9 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/16 SEK 99.61 -1.3 NS NS
Asset Sele Opp D GBP OT OT LUX 03/16 GBP 95.37 -0.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/16 EUR 100.71 -1.1 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/16 GBP 101.18 -0.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/16 SEK 100.38 -1.3 NS NS
Asset Sele Original C EUR OT OT LUX 03/16 EUR 101.03 -0.3 NS NS
Asset Sele Original D GBP OT OT LUX 03/16 GBP 101.72 -0.2 NS NS
Asset Sele Original ID GBP OT OT LUX 03/16 GBP 101.33 -0.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/12 EUR 31.40 5.9 16.8 4.0
Bonds Eur Corp A OT OT LUX 03/12 EUR 23.48 1.7 11.8 3.4
Bonds Eur Hi Yld A OT OT LUX 03/12 EUR 21.68 5.3 66.5 6.7
Bonds EURO A OT OT LUX 03/12 EUR 41.62 1.4 5.4 4.7
Bonds Europe A OT OT LUX 03/15 EUR 39.66 1.4 4.4 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/12 USD 41.71 -0.7 13.0 1.9
Eq. AsiaPac Dual Strategies A OT OT LUX 03/15 USD 10.16 -2.5 80.5 -4.0
Eq. China A OT OT LUX 03/15 USD 22.63 -6.2 63.1 -3.1
Eq. Concentrated Euroland A OT OT LUX 03/15 EUR 91.74 -1.3 39.2 -10.5
Eq. ConcentratedEuropeA OT OT LUX 03/15 EUR 26.76 -0.9 49.6 -10.3
Eq. Emerging Europe A OT OT LUX 03/12 EUR 25.78 9.4 108.9 -16.5
Eq. Equities Global Energy OT OT LUX 03/15 USD 17.71 -2.3 39.3 -15.2
Eq. Euroland A OT OT LUX 03/12 EUR 10.81 -0.1 45.9 -12.2
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/15 EUR 146.62 3.9 59.5 -4.2
Eq. EurolandCyclclsA OT OT LUX 03/15 EUR 18.15 2.0 46.5 -7.2
Eq. EurolandFinancialA OT OT LUX 03/12 EUR 10.90 -3.6 85.5 -15.8
Eq. Glbl Emg Cty A OT OT LUX 03/12 USD 9.31 -3.8 73.9 -12.8
Eq. Global A OT OT LUX 03/15 USD 28.13 1.0 59.4 -7.9
Eq. Global Resources A OT OT LUX 03/15 USD 108.36 -0.8 62.1 -14.6
Eq. Gold Mines A OT OT LUX 03/15 USD 29.77 -1.7 43.7 -9.2
Eq. India A OT OT LUX 03/15 USD 129.32 -1.1 101.5 -4.7
Eq. Japan CoreAlpha A OT OT LUX 03/15 JPY 7735.21 6.6 43.5 -1.0
Eq. Japan Sm Cap A OT OT LUX 03/15 JPY 1062.40 -0.7 34.3 -6.2
Eq. Japan Target A OT OT LUX 03/16 JPY 1660.20 1.4 13.0 -1.0
Eq. Latin America A OT OT LUX 03/15 USD 114.48 -1.1 93.0 -9.6
Eq. US ConcenCore A OT OT LUX 03/15 USD 23.00 1.8 46.9 1.6
Eq. US Focused A OT OT LUX 03/12 USD 16.45 3.7 51.5 -13.7
Eq. US Lg Cap Gr A OT OT LUX 03/15 USD 15.64 2.5 51.9 -5.1
Eq. US Mid Cap A OT OT LUX 03/12 USD 32.42 8.5 71.3 -0.5
Eq. US Multi Strg A OT OT LUX 03/15 USD 22.04 3.6 55.8 -5.8
Eq. US Rel Val A OT OT LUX 03/12 USD 21.27 3.3 63.4 -8.6
Eq. US Sm Cap Val A OT OT LUX 03/15 USD 17.01 6.6 67.0 -10.0
Money Market EURO A OT OT LUX 03/12 EUR 27.41 0.1 0.6 2.3
Money Market USD A OT OT LUX 03/12 USD 15.83 0.0 0.3 1.3

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/16 NA 97.93 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/04 USD 887.13 -7.7 2.4 -32.3
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/11 AED 5.18 -2.8 17.3 -34.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/16 JPY 9425.00 -0.3 32.0 -13.7
YMR-N Small Cap Fund OT OT IRL 03/16 JPY 6781.00 -3.3 24.6 -13.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/16 JPY 6035.00 -1.9 21.8 -17.7
Yuki 77 Growth JP EQ IRL 03/16 JPY 5517.00 -2.2 12.9 -22.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/16 JPY 6868.00 0.6 29.9 -13.3
Yuki Chugoku JpnLowP JP EQ IRL 03/16 JPY 8014.00 6.3 23.3 -10.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/16 JPY 4707.00 0.7 26.0 -17.6
Yuki Hokuyo Jpn Inc JP EQ IRL 03/16 JPY 5392.00 2.7 26.7 -11.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/16 JPY 4901.00 -4.0 21.8 -14.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/16 JPY 4359.00 -1.4 24.0 -21.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/16 JPY 4575.00 -1.9 23.3 -22.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/16 JPY 6862.00 -1.6 31.2 -16.3
Yuki Mizuho Jpn Gen OT OT IRL 03/16 JPY 8660.00 0.5 27.7 -13.2
Yuki Mizuho Jpn Gro OT OT IRL 03/16 JPY 6249.00 -1.7 21.6 -16.4
Yuki Mizuho Jpn Inc OT OT IRL 03/16 JPY 7784.00 2.0 17.4 -15.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/16 JPY 5230.00 0.8 27.0 -14.7
Yuki Mizuho Jpn LowP OT OT IRL 03/16 JPY 11940.00 3.3 30.8 -9.1
Yuki Mizuho Jpn PGth OT OT IRL 03/16 JPY 7717.00 -3.1 21.2 -18.7
Yuki Mizuho Jpn SmCp OT OT IRL 03/16 JPY 6810.00 -4.6 29.2 -15.2
Yuki Mizuho Jpn Val Sel OT OT IRL 03/16 JPY 5749.00 1.8 29.9 -11.5
Yuki Mizuho Jpn YoungCo OT OT IRL 03/16 JPY 2632.00 -3.4 28.3 -20.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/16 JPY 5473.00 1.0 27.6 -14.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/12 USD 410.03 11.2 126.5 -26.9

Antanta MidCap Fund EE EQ AND 03/12 USD 813.70 14.6 257.2 -33.6

Meriden Opps Fund GL OT AND 03/03 EUR 57.58 -4.0 -31.2 -27.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/09 USD 39.21 -3.8 -55.8 -17.3

Superfund GCT USD* OT OT LUX 03/09 USD 2103.00 -4.2 -44.3 -13.6

Superfund Green Gold A (SPC) OT OT CYM 03/09 USD 956.45 -0.8 -22.6 -7.9

Superfund Green Gold B (SPC) OT OT CYM 03/09 USD 915.01 -2.2 -37.3 -14.6

Superfund Q-AG* OT OT AUT 03/09 EUR 6541.00 -1.2 -27.4 -4.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

States turn to a rich uncle—Sam
U.S. governors lobby Washington for more money to plug budget holes as last year’s stimulus aid runs out

Strapped states, facing up to
$180 billion in budget deficits in the
next fiscal year, are going hat in
hand to Washington.

California wants $6.9 billion in
federal money for the next fiscal
year, and Republican Gov. Arnold
Schwarzenegger says he’ll have to
eliminate state health and welfare
programs without it. Illinois, facing
a $13 billion deficit that equals
roughly half of the state’s operating
budget, has what it dubs a stimulus
team and a group in Washington
pressing for additional state aid.

Among other things, Illinois is
hoping the federal government will
keep paying a higher share of Medic-
aid costs. “That’s $600 million we
desperately need,” said Kelly Kraft,
a spokeswoman for Democratic Gov.
Pat Quinn’s budget office. Those
funds already are counted in the
governor’s budget proposal.

But in Congress, members are
balking at further subsidies amid an
election-year outcry over the U.S.
deficit and federal involvement in
the economy.

That tension sets up fierce bat-
tles as states work out budgets for
the fiscal year beginning July 1. Be-
cause they can’t run deficits, most
states face yet more tough choices:
raise taxes, cut services, lay off

workers or trim employees’ wages
and benefits over union opposition.

“Our demand for services contin-
ues to grow, especially with under-
employment and high unemploy-
ment—and we expect this trend to
continue as we enter what is ex-
pected to be a slow-growth recov-
ery,” said Anna Richter Taylor, a
spokeswoman for Democratic Gov.
Ted Kulongoski of Oregon.

That Western state passed two

tax increases this year but still ex-
pects a $2.5 billion budget gap for
the 2011-2013 period; officials are
seeking an extension of federal stim-
ulus aid as well as other funds from
Washington.

About a third of last year’s eco-
nomic-stimulus package went to aid
states, including $90 billion to help
with Medicaid costs and $54 billion
for schools and general services, the
largest items in states’ budgets. Sup-

porters hoped the money would tide
over the states for the worst of the
recession.

But now those funds have almost
all run out. Quarterly payments of
Medicaid money are scheduled to
end in December, and states will
have spent most of their education
funds by June. While the economy is
starting to improve, unemployment
remains high, leaving states with
sliding tax revenue and rising costs
for welfare services.

The total combined gap in state
budgets for the 2011 fiscal year,
which begins July 1, 2010 in most
states, could be as much as $180 bil-
lion, according to the liberal Center
on Budget and Policy Priorities.

Many states have already raised
taxes and curbed services; Hawaii,
for instance, closed its schools on 17
Fridays this year.

Now states are girding for more
cuts as they craft budgets for the
next fiscal year. The Virginia general
assembly Sunday adopted a budget
cutting millions of dollars from
schools and public-safety spending.
Nevada’s lawmakers reached a deal
with the governor to cut education
spending by 6.9% but preserve some
Medicaid benefits.

President Barack Obama said last
month he was concerned about the
potential for state and local govern-
ment layoffs “because we haven’t re-
upped” money for states. Christina
Romer, chairwoman of the White
House Council of Economic Advisers,
called for more help for states in a
speech last week.

So far, though, proposals for
more money for states have strug-
gled in Congress.

Lawmakers wrestled to get a $25
billion provision extending the Med-
icaid funding by six months, first at-
taching it to health-care legislation,
then to a different bill that the Sen-
ate passed last week. Almost half of
the states had declared ahead of the
vote that their budgets for next year
were based on the expectation that
they would get the money.

A House jobs plan passed in De-
cember included more aid for states’
schools and general services bud-
gets, bumping its price tag up by
about $24 billion. The legislation
stalled in the Senate amid opposi-
tion from Republicans and some
moderate Democrats to additional
large spending measures.

Rep. George Miller (D., Calif.),
chairman of the House Education
and Labor Committee, last week in-
troduced state aid provisions as part
of a new $100 billion jobs plan. But
he acknowledged the proposal faces
hurdles getting through the Senate.

Rep. Tom Price (R., Ga.), the
leader of the conservative Republi-
can Study Committee, called Mr.
Miller’s plan a bailout and $100 bil-
lion slush fund.

Don Stewart, a spokesman for
Senate Minority Leader Mitch McCo-
nnell (R., Ky.) said he expected to
see bipartisan concerns about more
deficit spending in any new aid pro-
posals that came to the Senate.

California has been particularly
vocal in describing its fiscal woes to
Washington in the past year. Mr.
Schwarzenegger has tried to prod
the California congressional delega-
tion to bring home more federal
money by blasting them on national
television, saying they haven’t done
enough for the state.

He has also visited Washington
to meet with the delegation and
with President Barack Obama. Lead-
ers of the California legislature have
also gone to Capitol Hill to lobby for
more aid.

But groups that lobby for states,
including the Council of State Gov-
ernments, National Conference of
State Legislatures and National Gov-
ernors Association, say they have
little hope of getting much more.

“There just doesn’t seem to be
the political will to address that is-
sue,” said David Shreve, a lobbyist
for NCSL.

—Stu Woo, Amy Merrick
and Joel Millman

contributed to this article.

BY LOUISE RADNOFSKY
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Tough choices | U.S. states make cuts in face of looming deficits

Note: FY2011 begins July 1 in most states *Washington has a two-year budget

States that have enacted budget cuts affecting state services in fiscal years 2009 and 2010
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Source: Center on Budget and Policy Priorities

Congress is balking
at further subsidies
amid an outcry
over the deficit.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/15 USD 10.70 3.2 52.2 -6.6
Am Blend Portfolio I US EQ LUX 03/15 USD 12.63 3.4 53.5 -5.8
Am Growth A US EQ LUX 03/15 USD 31.54 1.0 50.0 2.7
Am Growth B US EQ LUX 03/15 USD 26.46 0.8 48.5 1.7
Am Growth I US EQ LUX 03/15 USD 35.01 1.1 51.2 3.5
Am Income A US BD LUX 03/15 USD 8.56 2.5 31.5 7.3
Am Income A2 US BD LUX 03/15 USD 19.57 2.8 31.5 7.3
Am Income B US BD LUX 03/15 USD 8.56 2.4 30.5 6.5
Am Income B2 US BD LUX 03/15 USD 16.84 2.6 30.5 6.6
Am Income I US BD LUX 03/15 USD 8.56 2.6 32.3 8.0

Am Value A US EQ LUX 03/15 USD 8.78 2.9 43.0 -5.5
Am Value B US EQ LUX 03/15 USD 8.06 2.7 41.4 -6.5
Am Value I US EQ LUX 03/15 USD 9.46 3.1 44.0 -4.8
Emg Mkts Debt A GL BD LUX 03/15 USD 16.02 4.1 49.6 10.2
Emg Mkts Debt A2 GL BD LUX 03/15 USD 20.97 4.3 49.6 10.2
Emg Mkts Debt B GL BD LUX 03/15 USD 16.02 3.9 48.2 9.1
Emg Mkts Debt B2 GL BD LUX 03/15 USD 20.16 4.1 48.1 9.1
Emg Mkts Debt I GL BD LUX 03/15 USD 16.02 4.2 50.3 10.8
Emg Mkts Growth A GL EQ LUX 03/15 USD 34.28 -1.1 79.1 -8.3
Emg Mkts Growth B GL EQ LUX 03/15 USD 29.00 -1.3 77.4 -9.2
Emg Mkts Growth I GL EQ LUX 03/15 USD 38.07 -0.9 80.5 -7.5
Eur Growth A EU EQ LUX 03/15 EUR 7.15 1.7 42.4 -10.0
Eur Growth B EU EQ LUX 03/15 EUR 6.42 1.6 41.1 -10.8
Eur Growth I EU EQ LUX 03/15 EUR 7.81 1.8 43.6 -9.2
Eur Income A EU BD LUX 03/15 EUR 6.80 4.0 57.4 8.3
Eur Income A2 EU BD LUX 03/15 EUR 13.42 4.3 57.3 8.3
Eur Income B EU BD LUX 03/15 EUR 6.80 3.9 56.4 7.6
Eur Income B2 EU BD LUX 03/15 EUR 12.46 4.1 56.1 7.5
Eur Income I EU BD LUX 03/15 EUR 6.80 4.1 58.1 8.9
Eur Strat Value A EU EQ LUX 03/15 EUR 8.60 0.8 49.0 -13.7
Eur Strat Value I EU EQ LUX 03/15 EUR 8.82 0.9 50.3 -13.0
Eur Value A EU EQ LUX 03/15 EUR 9.23 0.3 51.8 -10.0
Eur Value B EU EQ LUX 03/15 EUR 8.48 0.2 50.4 -10.9
Eur Value I EU EQ LUX 03/15 EUR 10.68 0.6 53.2 -9.3
Gl Balanced (Euro) A EU BA LUX 03/15 USD 16.07 2.4 35.8 -5.4
Gl Balanced (Euro) B EU BA LUX 03/15 USD 15.62 2.2 34.4 -6.3
Gl Balanced (Euro) C EU BA LUX 03/15 USD 15.93 2.4 35.5 -5.7
Gl Balanced (Euro) I EU BA LUX 03/15 USD 16.38 2.6 NS NS
Gl Balanced A US BA LUX 03/15 USD 16.61 0.8 39.6 -6.6
Gl Balanced B US BA LUX 03/15 USD 15.76 0.6 38.1 -7.5

Gl Balanced I US BA LUX 03/15 USD 17.25 0.9 40.5 -5.9
Gl Bond A US BD LUX 03/15 USD 9.38 2.2 18.3 5.1
Gl Bond A2 US BD LUX 03/15 USD 16.39 2.4 18.3 5.1
Gl Bond B US BD LUX 03/15 USD 9.38 2.0 17.1 4.0
Gl Bond B2 US BD LUX 03/15 USD 14.32 2.1 17.0 4.0
Gl Bond I US BD LUX 03/15 USD 9.38 2.3 18.9 5.7
Gl Conservative A US BA LUX 03/15 USD 14.97 1.2 24.6 -1.6
Gl Conservative A2 US BA LUX 03/15 USD 17.12 1.1 24.6 -1.7
Gl Conservative B US BA LUX 03/15 USD 14.97 1.0 23.4 -2.6
Gl Conservative B2 US BA LUX 03/15 USD 16.24 0.9 23.4 -2.6
Gl Conservative I US BA LUX 03/15 USD 15.04 1.3 25.7 -0.8
Gl Eq Blend A GL EQ LUX 03/15 USD 11.62 -0.3 54.3 -15.3
Gl Eq Blend B GL EQ LUX 03/15 USD 10.88 -0.6 52.8 -16.1
Gl Eq Blend I GL EQ LUX 03/15 USD 12.28 -0.2 55.6 -14.5
Gl Growth A GL EQ LUX 03/15 USD 41.99 0.2 49.9 -15.7
Gl Growth B GL EQ LUX 03/15 USD 34.98 0.0 48.4 -16.6
Gl Growth I GL EQ LUX 03/15 USD 46.70 0.4 51.1 -15.0
Gl High Yield A US BD LUX 03/15 USD 4.46 4.4 69.6 8.7
Gl High Yield A2 US BD LUX 03/15 USD 9.69 4.6 69.1 8.5
Gl High Yield B US BD LUX 03/15 USD 4.46 4.2 67.5 7.3
Gl High Yield B2 US BD LUX 03/15 USD 15.55 4.5 67.4 7.4
Gl High Yield I US BD LUX 03/15 USD 4.46 4.5 70.7 9.4
Gl Thematic Res A OT OT LUX 03/15 USD 14.93 1.4 77.3 3.0
Gl Thematic Res B OT OT LUX 03/15 USD 13.03 1.1 75.6 1.9
Gl Thematic Res I OT OT LUX 03/15 USD 16.67 1.5 78.7 3.8
Gl Value A GL EQ LUX 03/15 USD 11.04 -0.9 59.3 -14.8
Gl Value B GL EQ LUX 03/15 USD 10.12 -1.2 57.6 -15.6
Gl Value I GL EQ LUX 03/15 USD 11.76 -0.8 60.7 -14.1
India Growth A OT OT LUX 03/15 USD 129.44 2.0 NS NS
India Growth AX OT OT LUX 03/15 USD 113.21 2.0 121.7 2.3

India Growth B OT OT NA 03/15 USD 135.32 1.8 NS NS
India Growth BX OT OT LUX 03/15 USD 96.57 1.8 119.5 1.3
India Growth I EA EQ LUX 03/15 USD 117.44 2.2 122.8 2.7
Int'l Health Care A OT EQ LUX 03/15 USD 143.37 4.3 34.7 -0.2
Int'l Health Care B OT EQ LUX 03/15 USD 120.68 4.1 33.3 -1.2
Int'l Health Care I OT EQ LUX 03/15 USD 156.90 4.5 35.7 0.6
Int'l Technology A OT EQ LUX 03/15 USD 111.34 0.9 61.5 -1.5
Int'l Technology B OT EQ LUX 03/15 USD 96.28 0.7 59.9 -2.5
Int'l Technology I OT EQ LUX 03/15 USD 125.04 1.1 62.8 -0.7
Japan Blend A JP EQ LUX 03/15 JPY 6135.00 1.8 40.3 -12.1
Japan Growth A JP EQ LUX 03/15 JPY 5811.00 -1.1 27.5 -14.4
Japan Growth I JP EQ LUX 03/15 JPY 5989.00 -0.9 28.5 -13.7
Japan Strat Value A JP EQ LUX 03/15 JPY 6409.00 4.7 53.1 -10.3
Japan Strat Value I JP EQ LUX 03/15 JPY 6590.00 4.9 54.3 -9.6
Real Estate Sec. A OT EQ LUX 03/15 USD 14.63 2.0 82.0 -9.1
Real Estate Sec. B OT EQ LUX 03/15 USD 13.34 1.7 80.0 -10.1
Real Estate Sec. I OT EQ LUX 03/15 USD 15.74 2.1 83.2 -8.4
Short Mat Dollar A US BD LUX 03/15 USD 7.31 1.2 16.0 -1.5
Short Mat Dollar A2 US BD LUX 03/15 USD 9.91 1.2 15.9 -1.7
Short Mat Dollar B US BD LUX 03/15 USD 7.31 1.1 15.5 -2.0
Short Mat Dollar B2 US BD LUX 03/15 USD 9.85 1.1 15.3 -2.1
Short Mat Dollar I US BD LUX 03/15 USD 7.31 1.2 16.6 -1.0
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FUND SCORECARD
HF Equity Arbitrage
These funds invest in offsetting long/short positions in equity securities. Protects fund from large market
swings and provide absolute returns. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending March 16, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Canyon Canyon Capital USDCayman Isl 1.12 68.12 11.29 8.18
Capital Arbitrage Fund Ltd Advisors LLC

NS Wallace Aus Wallace Funds USDCayman Isl 2.51 60.70 24.85 NS
Opp Fnd CL - USD Management Limited

1 Alpha Equity Alpha Equity USDUnited States 1.73 57.12 -4.08 0.24
Market Plus Management LLC

NS Totem Fund Moneta Asset USDCayman Isl 3.65 49.84 3.44 NS
Double Leverage Management

NS Shri Capital Shri Capital LLC USDUnited States 19.63 39.38 25.85 NS
Mkt Neutral

2 Cazenove UK Cazenove Fund GBPCayman Isl -1.73 39.00 1.17 NS
Dynamic Abs Rtn GBP Management Ltd

2 TD Emerald TD Asset CADCayman Isl 1.64 38.40 -2.61 8.02
North American Equ Pairs Fund Management Inc

NS Anaxis Sabre Anaxis EURCayman Isl -0.86 37.99 2.67 NS
Style Arbitrage Fund - EUR

NS Molnir Prudens Capital USDUnited States 37.89 37.89 37.00 NS
Market Neutral Fund LP LLC

NS Wallace Pengana Capital USDCayman Isl 39.90 35.62 24.46 NS
Australia Opportunities Fund Limited

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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Canada says ‘no’ to tax
to pay for future crises

Canada’s top Treasury official
said the country is “rejecting out of
hand” any attempt to impose a glo-
bal tax levy on banks, sending an
uncompromising message to the ef-
fort to force banks to pay for future
financial crises through taxes.

In an interview, Canadian Fi-
nance Minister Jim Flaherty said his
country is pushing the Group of 20
leading economies to adopt the sort
of leverage requirements for global
banks that helped Canadian banks
avert the worst of the credit crisis.

Last year, U.K. Prime Minister
Gordon Brown said he favored some
kind of tax or levy on the financial
sector as a way to fund any future
bank rescues. Mr. Brown presented
four options, including a so-called
Tobin tax on securities trading and
a fund into which banks paid money
that could be used to bail them out.
President Barack Obama also has
called for a “financial crisis respon-
sibility fee” for the U.S., designed to

recoup taxpayer funds used in bail-
outs and reduce risk-taking.

Mr. Brown said recently that he
was optimistic there is a global con-
sensus on the issue of a global levy.
He lately has broadened his defini-
tion of a tax, saying “proceeds
should be for national governments
to use, whether to put them aside in
a dedicated insurance fund, to repay
interventions or to reduce public
debt.”

Speaking in London, Mr. Flaherty
said Canada is firmly against the
idea of a tax. “We are rejecting it
out of hand,” Mr. Flaherty said.

The Canadian government’s view
carries added weight given that
Prime Minister Stephen Harper is
currently co-chairman of the G-20.

A U.K. official said the U.K. is
still trying to find an approach that
everyone is “comfortable” with.

“There is a lot of work to be
done, and we recognize that other
countries have other positions, but
our view is this should stay on the
agenda,” he said.

BY ALISTAIR MACDONALD

Greece relief lifts stocks
Status quo at Federal Reserve aids riskier assets, but also bonds

European stock markets rose on
diminished fears about Greece’s fis-
cal situation after Standard & Poor’s
affirmed its rating on the country’s
debt.

U.S. stocks rose and the dollar
eased after the Federal Reserve reit-
erated that it will keep interest
rates low for an extended period.
Traders had been antsy that the
Fed’s policy committee might hint at
increases to come. Those fears
proved unfounded for now, though
there remains a widespread belief
on Wall Street that the period of
near-zero rates is drawing to an
end, perhaps late this year.

Investors responded by pushing
up the prices of growth-sensitive as-
sets such as stocks and commodi-
ties, as low interest rates should
help support the economic recovery.
The Dow Jones Industrial Average
firmed 0.4% to 10685.98, its sixth

consecutive gain.
Despite the S&P announcement,

Greece’s stock market ended in the
red, although well off its lowest lev-
els of the day. The ASE Composite
Index lost 0.5% to 2112.67.

S&P had warned last month that
it might downgrade Greece’s debt,
depending on how the country dealt
with its fiscal problems. The ratings
agency maintained a negative out-
look, citing the medium- and long-
term challenges facing the govern-
ment and its austerity plans.

The pan-European Stoxx Europe
600 Index rose 0.9% to 259.03. The
U.K.’s FTSE 100 Index ended up 0.5%
at 5620.43, France’s CAC-40 Index
added 1.2% to 3938.95 and Ger-
many’s DAX ended up 1.1% at
5970.99.

Auto makers put in the strongest
performance on reports that Daim-
ler and Renault are in talks to ac-
quire mutual stakes in an alliance
that would go beyond their current
negotiations on small cars. Daimler

and Renault both added 2.3%.
The euro was at $1.3770 late af-

ternoon in New York, up from
$1.3673 late Monday. Sterling traded
at $1.5249, up from $1.5052. The
dollar was at 90.30 yen, down from
90.49 yen.

Oil and gold prices benefited
from a weaker dollar. Light, sweet
crude for April delivery settled up
2.4% at $81.70 on the New York
Mercantile Exchange. The front-
month gold contract for March de-
livery gained 1.5% to $1,122.20.

Treasurys gained on the Fed’s
commitment to keep rates steady.
The 10-year note rose 13/32 to 99
24/32 to yield 3.655%, its lowest
level since March 4.

Financial Engines soared 43%
after its shares priced above the ex-
pected range. The retire-
ment-services provider was the first
initial public offering in the U.S. in
four months to both price high and
trade up by a double-digit percent-
age on its debut.

BY MICHELE MAATOUK
AND BARBARA KOLLMEYER

U.K. awards wave, tidal leases
EDINBURGH, Scotland—The U.K.

unit of Iberdrola SA, U.K. utility
Scottish & Southern Energy PLC,
Germany’s E.ON AG and wave-and-
tidal developers on Tuesday won
leases to develop 1.2 gigawatts of
marine energy off the coast of Scot-
land by 2020.

The tender, the largest of its kind
in the world, is an important step in
U.K. plans to lead the fledgling
wave-and-tidal-stream sector. The
country wants to move from current
prototypes and small-scale demon-
stration projects to commercial-
scale arrays to help meet climate-
change targets and reduce depen-
dence on imported fossil fuels.

Wave and tidal power is more
expensive than offshore wind, the
most costly renewable-energy
source now constructed on a large
scale. “What’s clear is that, by
starting with these relatively small
test projects, we can learn vital les-
sons that will allow us, in the fu-
ture, to develop much larger
schemes,” said Dave Rogers, E.On’s
regional director of renewables.

The Pentland Firth tender area
around the northern coast of Scot-
land has six of the top 10 tidal sites
in the U.K. and some of the best
wave resources. But getting to 1.2
gigawatts will be a big jump from
the current 2.4 megawatts of in-
stalled capacity in the U.K.

Scotland First Minister Alex Sal-
mond estimated that £3 billion
($4.52 billion) in capital investment

would be needed to get the first
wave of devices installed in the wa-
ter. In the tender, tidal-stream de-
veloper OpenHydro Ltd. and wave-
energy developers Pelamis Wave
Power Ltd. and Aquamarine Power
Ltd. won licenses in partnership
with utilities. Getting to 1.2 giga-
watts could take investment of as
much as £7 billion plus further
spending on infrastructure.

BY SELINA WILLIAMS

An Aquamarine Power wave-energy converter in operation
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