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Perking up the Passover
plagues: One rabbi turns
to Twitter. Page 29
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French statism can’t be
reformed. It must be
replaced. Page 12

Revelers celebrate during the St. Patrick’s Day parade in Belfast, Northern Ireland, Wednesday.
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The wearing of the green—and much more FSA beefs up
staff, takes
aim at banks

The U.K. Financial Services
Authority intensified its as-
sault on the banking industry,
with its chief executive an-
nouncing plans to rev up bank
supervision and its chairman
calling for tougher restric-
tions on financial institutions,
including hedge funds.

The FSA on Wednesday
published its annual business
plan for the forthcoming year,
featuring a beefed-up budget
for fighting financial crime
and a goal of hiring several
hundred employees to police
U.K. banking and finance com-
panies.

Hector Sants, the FSA’s
chief executive officer, said
the regulatory agency’s bank
examiners are aiming for a
“more confrontational” ap-
proach with the companies
they oversee. The number of
examiners permanently sta-
tioned at each of the U.K.’s
major banks will swell to as

many as 15, up from a previ-
ous maximum of six, he said.
Even after the increase, how-
ever, the number of examiners
at each bank would be modest
compared with the dozens of
on-site inspectors at the larg-
est U.S. banks.

“If society wants a more
proactive approach, it must
accept that it will have a
larger and more expensive
regulator,” Mr. Sants said as
he called for the agency’s bud-
get to grow by 9.9% over last
year, to £454.7 million ($693.8
million). The bigger budget
will be financed partly by re-
quiring the largest financial
institutions to pay higher fees
to the agency, he said.

The bulk of the FSA’s bud-
get increase will fund what
Mr. Sants described as a
crackdown on financial crimes
such as insider trading. He
said the agency expects to file
criminal charges in a growing
number of cases in the next
year and also plans to seek

hefty penalties against firms
and individuals accused of
wrongdoing.

The FSA’s tough stance
comes as the agency faces an
uncertain future. The Conser-
vative Party has criticized the
FSA for not doing more to
prevent the financial crisis. It
hopes to fold the agency into
the Bank of England if the
party wins control of Parlia-
ment in national elections
likely to be held in early May.

Mr. Sants, who became
CEO in July 2007 and plans to
step down sometime after the
election, defended the FSA’s
record, saying it had made a
clean break from the laissez-
faire, “light touch” attitude
that had defined the FSA’s ap-
proach.

“The FSA is a wholly dif-
ferent organization than it
was three years ago,” he said.

But Mr. Sants acknowl-
edged that doubts about
whether the FSA will remain

Please turn to page 7

BY DAVID ENRICH

Judge in Milan orders trial
of foreign banks on derivatives

MILAN—A Milan judge or-
dered UBS AG, J.P. Morgan
Chase & Co., Deutsche Bank
AG and Depfa Bank PLC, now
a unit of Hypo Real Estate
AG, to stand trial for the al-
leged fraudulent sale of €1.68
billion ($2.31 billion) in deriv-
atives.

The banks are accused of
having earned about €100
million in “illicit profits” from
irregularities in the sale of
derivatives linked to a bond
issue by the City of Milan,
conducted between 2005 and
2007. “It is the first time in
the world that banks have to
stand trial for the sale of de-
rivatives to municipalities,”
Alfredo Robledo, the prosecu-

tor bringing the case against
the banks, said in a telephone
interview.

Judge Simone Luerti has
ordered the banks and 13 indi-
viduals—11 current bank em-
ployees and two former city
employees—to stand trial, a
person familiar with the case
said. Hearings start May 6.

In April 2009, assets val-
ued at more than €476 million
were seized by Italian tax po-
lice from the banks as part of
an investigation that lasted
more than two years.

In separate statements, the
banks denied any wrongdoing
and said they would defend
themselves. “We are…confi-
dent that the strength of our
legal position will be demon-
strated through the judicial
process,” J.P. Morgan said.

“The J.P. Morgan employees
involved in the transactions
acted with the highest degree
of professionalism and en-
tirely appropriately.”

UBS said it didn’t commit
any fraud. “No illicit profit
was earned by the banks,
since the intermediation costs
applied were fully legitimate
and were not hidden from the
City,” it said.

Deutsche Bank said it was
confident its employees in-
volved in the transactions
acted with integrity. A
spokeswoman for Depfa,
which was acquired by Hypo
Real Estate in October 2007,
said the bank was convinced
it hadn’t violated any law or
regulation.

—Sabrina Cohen in Milan
contributed to this article.
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The Street’s less golden years
Investment banks should make

hay while the sun is still shining.
The industry enjoyed a bonanza

in 2009, thanks to fat margins, huge
trading volumes and massive debt is-
suance.

While not in the same league,
2010 is looking pretty good, too, not
least because credit write-ups are
likely to partially offset any revenue
falls. But this may be the last of the
good years: A combination of new
regulation and a battle for market
share will sharpen the divide be-
tween winners and losers.

Investment-banking margins have
already fallen a long way since the
first half of 2009, when central
banks gifted huge profits via steep
yield curves and quantitative easing.

Morgan Stanley estimates mar-
gins in the most liquid fixed-income
markets are back at precrisis levels,
having trebled at the peak of the cri-
sis. Bid-offer spreads in European
credit markets are 75% tighter than
in the first quarter of 2009.

The investment bank expects
fixed-income revenues to fall
20%-25% in 2010 and the global in-
dustry profit pool to be 10% lower,
even if the full impact of this decline
is hidden by improved valuations on
credit portfolios.

Competition, meanwhile, is likely
to be more intense than ever.

Banks are pinning hopes on gains
in market share to deliver efficien-
cies.

Some, such as UBS, which hopes
to boost fixed-income revenue from
200 million Swiss francs ($189.8 mil-
lion) in the last quarter of 2004 to
six billion francs in the medium
term, are trying to rebuild share lost
in the crisis. Others such as J.P.
Morgan Chase, Credit Suisse and
Barclays Capital, want to build on re-
cent success.

But one consequence of the crisis
is that most competitors have ended

up pursuing similar client-driven
strategies, having moved away from
proprietary trading and capital-in-
tensive structured credit. Morgan
Stanley reckons there are nine firms
that made more than $2 billion in
revenue in equities in the second
half of 2009 and are vying to break
into the top three globally alongside
Goldman Sachs and Credit Suisse.
Differentiation in such a crowded
field will be tough.

Regulatory uncertainty also com-
plicates the outlook, from the U.S.’s
Dodd bill to Basel Committee re-
forms to talk of a global transaction
tax. The bulk of any reforms won’t
kick in until after 2011, but Morgan
Stanley says a worst-case scenario
could knock eight percentage points
off investment-bank average returns
on equity. Even if policy makers hold
back, one consequence is likely to be
a larger share of the revenues going
to nonbanks, including boutique ad-
visers, alternative-asset managers
and exchanges.

For those banks that succeed in
breaking into the elite, the rewards
are likely to be returns on equity
easily in excess of their cost of capi-
tal. For those that fail, 2010 may
mark the dying days of a golden age.

—Simon Nixon

UniCredit’s latest results
bolster Profumo’s hand

So Alessandro Profumo isn’t quit-
ting UniCredit after all—not this
time anyway. The CEO of the Italian
banking giant is fortunate his latest
clash with shareholders—over the
details of a planned reorganization of
its Italian subsidiaries—came on the
eve of UniCredit’s reporting a better-
than-expected €1.7 billion ($2.34 bil-
lion) in earnings for 2009. The sub-
sequent 5% rise in the share price
will strengthen his hand at an emer-
gency board meeting to resolve the
dispute next month. But with the
shares still down two-thirds from
their precrisis peak, Mr. Profumo
shouldn’t assume he is indispensable.

The good news is that UniCredit
was able to increase income by 20%
during 2009, partly due to a pickup
in margins as the bank successfully
repriced loans. The cost-income ratio
improved by an impressive five per-
centage points. Bad-debt charges, al-
though still high in both Italy and
Central and Eastern Europe, at least
appear to have peaked. And thanks
to a 12% reduction in risk-weighted
assets, UniCredit is well capitalized
with a core Tier 1 ratio of 8.5%. Total
leverage is low at 20 times tangible
common equity.

Given a fair economic wind, Uni-
Credit’s goal of boosting returns on
equity from a paltry 3% in 2009 to
the midteens in the next few years
looks increasingly achievable. The
bank’s Central and Eastern European
exposure, perceived as a weakness
during the crisis, despite the fat mar-
gins and focus on some of the re-

gion’s better-performing economies,
is likely to become a source of
growth. The planned reorganization
in Italy, assuming it goes ahead, also
should deliver growth through better
customer focus.

Of course, there are risks. The
Italian economy remains weak, it is
hard to boost the loan book in the
current environment, margins are
under pressure from ultralow inter-
est rates and the bank remains vul-
nerable to a new outbreak of sover-
eign-debt worries. But confidence
that UniCredit can achieve its return
targets would justify a rerating of
the shares from just 1.1 times book
value to closer to the sector average
of 1.4 times. That would certainly
help soothe Mr. Profumo’s relations
with shareholders.

—Simon Nixon

Source: WSJ Market Data Group
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Japan needs its new government
to take off the training wheels

It is time for the training wheels
to come off.

Marking six months in office this
week, Prime Minister Yukio
Hatoyama has seen his cabinet’s sup-
port ratings plunge from one of the
highest ever for a new Japanese gov-
ernment as indecision, contradictory
policies and scandals chip away at
the administration’s image. Support
has fallen to just 32% now from 71%
in September, an Asahi newspaper
poll published on Tuesday showed.

With only a handful of lawmakers
with governing experience, Mr.
Hatoyama’s Democratic Party of Ja-
pan could be forgiven for some mis-
steps. But if its lawmakers don’t get
it together soon, they mightn’t get a
majority in this summer’s election
for the Upper House of Parliament.

That means they would have to
continue relying on minor parties,
which have hindered decisions on
crucial issues such as financial-sys-
tem reform and security coordina-
tion with the U.S. And much needs to
be done—from laying out a long-
term strategy for economic growth
and fixing Japan’s broken social-
-security system to prioritizing
costly campaign pledges.

Unfortunately, Mr. Hatoyama, the
scion of a political dynasty, has
proved unable so far to make tough
decisions.

Part of the problem is that the

government lacks a central decision-
making body. The administration
said it will abolish the Council on
Economic and Fiscal Policy, which
brought together the prime minister,
key cabinet members and the Bank of
Japan governor. Now dormant, the
council at times proved effective in
carrying out policy. But Mr.
Hatoyama doesn’t want something
identified with previous structural
reforms championed by ex-Prime
Minister Junichiro Koizumi from the
rival Liberal Democratic Party.

Yet, just like the LDP, the DPJ
finds itself in a situation where the
servant is often the master. Ichiro
Ozawa, the former DPJ head who
now is Mr. Hatoyama’s No. 2, seems
to be the one making key decisions.

Many of those decisions are trans-
parently geared toward winning the
summer election, and a smell of
pork-barrel politics isn’t going over
well with the public, which believed
Mr. Hatoyama when he promised a
clean break with politics of the past.

For all the government’s short-
comings, more than two-thirds of re-
spondents in the Asahi survey said
they are happy there was a change in
government.

Despite the DPJ’s bumbling, then,
the coming election is theirs to lose.
But Mr. Hatoyama had best act soon
if he hopes to take advantage of the
opportunity. —James Simms
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Lessons learned from two retailers

What’s the
difference between
Amancio Ortega

and Stephen
Marks?
Superficially, the

two have much in common. Both
started out as clothing
manufacturers. Mr. Marks opened
his first store in 1972, and Mr.
Ortega became a shopkeeper three
years later. Each remains at the
helm of the business he founded.

Yet the fortunes of the two
have radically diverged, as news
this week has made all too clear.
Mr. Ortega now presides over the
biggest fashion retailer in the
world. His 4,600 stores made a
net profit of €1.31 billion for the
year to Jan. 31. As he now sets
about driving his brands across
Asia, that figure looks set to
continue growing.

Mr. Marks, however, now sits
atop a business that had a loss of
€27.4 million for the same 12-
month period and is being forced
to cut back its ambitions. It is
parting with its upmarket Nicole
Farhi brand, closing stores in
Japan and the U.S. and planning
to focus on the 123 stores and
concessions it operates in the U.K.
and Ireland.

While Mr. Ortega’s Inditex is
conquering the world, Mr. Marks’s
French Connection is reduced to
concentrating on its home market.
As governments across Europe
strive to define a route out of
recession, a need to drive exports
is high in their priorities. In place
of the various working parties and
commissions that are being set to
work on devising schemes to
encourage industry, perhaps a
study of Mr. Ortega’s methods
might yield some more useful
lessons.

Rapid response to customer
demand is key to the success of
Inditex. Unlike many companies,
whether dealing in fashion,
footwear or furniture, the
business does most of its

manufacturing in Europe, much of
it in its own factories in Galicia,
northern Spain. Changing trends
can be quickly acted upon: Last
year, 30,000 different models
went into its various stores.

Ensuring that the right mix of
garments gets to each store is a
military operation over which
Inditex exercises fierce control. No
matter where the goods are
eventually headed, they all pass

through one of the nine
distribution centers in Spain.
These are highly automated and
on a massive scale: The
distribution center beneath the
head office extends to 280,000
square meters.

Investment in the business has
been constant, not something that
is commonplace in clothing
manufacturing. There has also
been a steady flow of new brands
added to the original Zara label.
Carefully targeted formats
appealing to different tastes have
enabled the group to gradually
grow market share. Adding
homewares to the mix has
provided further scope for
expansion.

Last year saw the group open
343 stores but, when the world is
your market place, saturation is a
long way off. In May, Inditex will
open its first stores in India and
the plan is for 40% of openings
this year to be in Asia.

French Connection, by
contrast, has expanded via
licensing and franchising its name
to others, so lessening its control
over the brand. A year ago, Mr.
Marks was talking of expanding
his retail operations in Europe,
North America, Japan, Hong Kong
and China. Now, that has all had
to be put into reverse. Like so
many retailers before him, Mr.
Marks discovered that venturing
into foreign territories requires
careful groundwork and the team
to turn grand ideas into reality.
Inditex has more than 70,000
employees implementing a
strategy that Mr. Ortega, now
Spain’s richest man, still watches
over daily from head office.

Surprisingly for a group that
makes so much use of technology,
Inditex has yet to go live with an
online store, but that omission
will be rectified in the autumn.
Mr. Ortega has, perhaps, been
slow to embrace the net because
he regards his shop windows as
his best advertising, hence the
group spends relatively little on
marketing.

That is the greatest contrast
with French Connection. The
latter became better known for its
designed-to-shock advertising

than for its clothing. Mr. Marks
has now abandoned the tacky
slogans that appealed to teenagers
and is in search of a more
sophisticated image for his
ranges.

But there may be a lesson
there, as manufacturers ponder
how best to invest what cash they
can afford. Get the right product
in the right place and at the right
price and customers will be
induced to buy without the need
of gimmicky advertising.

Get thee gone
Fighting talk from Germany’s

Chancellor Angela Merkel
yesterday. Voicing the thoughts of
most of her countrymen, she
suggested a country that
perpetually broke the rules of the
euro zone should be expelled from
the single-currency area.

Quite how that would be
implemented is something the
creators of the euro omitted to
specify when they drew up the
ground rules for their new
currency. But even if Greece does
manage to find a way through its
current difficulties, it may only be
a short-term solution. The country
will have to do more than upset a
few pensioners and public-sector
workers if it is to be able to
reduce the debt that it is busily
accumulating on top of its existing
massive borrowings.

While Ms. Merkel is on the
rampage, she might profitably
turn her attention to the
European Commission and its lax
way of monitoring the accounts of
member countries. Greece isn’t
the only country to have taken
advantage of accounting sleight of
hand to flatter its numbers. The
authorities should have been
ringing warning bells long before
deficits reached such unwieldy
levels.

There is little point in the euro
zone drawing up the tough new
regulations that Ms. Merkel is
demanding unless they are going
to be properly policed. And even
then, regulations will simply
paper over cracks that can only be
cured by a common fiscal regime
for the euro zone.

A worker at the Zara factory of Inditex group in Arteixo, northern Spain
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“Given the political
stakes at home,
Merkel isn’t shying
from putting Greece
in the balance.”
Terence Roth on Merkel’s address to
Germany’s lower house of parliament
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Autos

n Porsche reported an 83% drop
in net profit for the six months
ended Jan. 31 to €957 million
($1.3 billion) and stuck to its fore-
cast of a full-year loss, but cut its
net debt, thanks to proceeds from
an investment in its core sports-
car operations by Volkswagen.

n General Motors won’t try to re-
gain control of former finance
arm GMAC Financial Services, an
idea it had considered as a way to
bolster sales, people familiar with
the matter said.
n GM’s finance chief, Chris Lid-
dell, said the company has a “rea-
sonable chance” of becoming prof-
itable in 2010, his first public
comments since joining the auto
maker this year. Liddell said the
company’s balance sheet is “re-
markably strong” less than a year
after emerging from a bankruptcy
reorganization.

n BMW confirmed its profitabil-
ity targets for 2012 and said pre-
tax profit in 2010 is expected to
rise after last year’s industry
gloom, driven by new or re-
vamped models.

n Renault won’t terminate its ve-
hicle-making alliance with Mahin-
dra & Mahindra but has shelved a
plan to produce a seven-seat vehi-
cle with the Indian company, said
a senior executive at the French
auto maker’s local unit.

i i i

Aviation

n Unite, the union representing
striking British Airways cabin
crew, is gathering international
support for a walkout due to be-
gin this weekend, threatening to
severely disrupt what remains of
the airline’s already depleted
flight schedule.

i i i

Chemicals

n Lanxess swung to a fourth-
quarter net profit of €14 million
($19 million), buoyed by demand
in China and increased savings
from its cost-cutting program. The
Germany-based specialty chemi-
cals maker said it expects the re-
covery to be "gradual" and varied
by region, adding it still sees no
sign of a self-sustaining upswing.

i i i

Conglomerates

n Siemens’s IT unit SIS is facing
job cuts in the four-digit range, a
person familiar with the matter
said. More than 1,000 positions
will be eliminated world-wide,
representing about 2.9% of the di-
vision’s work force of 35,000.

i i i

Defense

n Chemring’s order book as of
Feb. 28 grew 17% from a year ear-
lier to £653 million ($996 million),
aided by strength at its U.S. coun-
termeasures division. The U.K.
missile-defense company said its
outlook for 2010 remained in line
with the board’s expectations.

i i i

Energy

n BP scored a victory as a U.S.
federal judge threw out $100 mil-
lion in punitive damages against
the U.K. oil major for a 2007 acci-
dent at a Texas oil refinery, but

found that BP could be held re-
sponsible for actual damages sus-
tained by injured workers.

n Abu Dhabi National Energy, bet-
ter known as Taqa, plans to more
than double the amount of money
spent on its assets this year to
$1.4 billion, after chalking up nine
major acquisitions over a two-
and-a-half year stretch.

i i i

Entertainment

n Blockbuster warned for the
second time in a year that it may
have to file for bankruptcy protec-
tion, as the movie-rental company
struggles to balance short-term li-
quidity needs with costs tied to
meeting competitive threats.

n MGM Mirage erred in teaming
with a company for its Macau ca-
sino that it knew had links to peo-
ple connected with organized
crime, state regulators in the U.S.
said in a report.

i i i

Financial services

n Nomura admitted a foreigner
to its top decision-making com-

mittee in a bid to globalize the
Japanese firm and retain former
Lehman bankers. Japan’s largest
investment bank said it has re-
stored ex-Lehman Brothers execu-
tive Jasjit “Jesse” Bhattal, born in
India, to a position of power, mak-
ing him the first foreigner to take
a seat on its 10-person executive
management board in charge of
strategy and the group’s budget.

n UniCredit CEO Alessandro Pro-
fumo said he is open to discussing
board-member objections to a
sweeping restructuring plan that
has become a flashpoint of ten-
sion between him and the Italian
bank’s main shareholders.

n APG, a Dutch asset-manage-
ment company, began a legal chal-
lenge in the U.S. against Bank of
America, seeking compensation
for losses one of its clients in-
curred after the merger of the U.S.
bank with peer Merrill Lynch at
the start of 2009. APG said Bank
of America shareholders had been
denied "vital information" in the
period before the merger.

n A Milan judge ordered UBS, J.P.
Morgan Chase, Deutsche Bank and
Depfa Bank to stand trial in a case

involving the alleged fraudulent
sale of derivatives.

i i i

Hotels

n Extended Stay, which tumbled
into bankruptcy-court protection
in June, has accepted a reorgani-
zation plan proposed by an inves-
tor group led by Barry Sternlicht’s
Starwood Capital, according to
people familiar with the matter.

i i i

Markets

n OSX Brasil, the Brazilian ship-
building company controlled by
billionaire Eike Batista, slashed
the size and price of its initial
public offering, which was ex-
pected to be among the world’s
biggest this year. The IPO will be
worth about $1.39 billion, rather
than as much as $4.17 billion.

i i i

Pharmaceuticals

n The WHO suspended the distri-
bution and purchase of the Shan5
vaccine, produced by Sanofi-Aven-
tis’s Indian unit Shantha Biotech-
nics, pending a quality investiga-

tion, a WHO spokeswoman said,
adding there are no safety prob-
lem associated with the vaccine.

i i i

Property

n A luxury townhouse in Hong
Kong’s Peak neighborhood is to be
bought by an electronics compo-
nent maker for HK$280 million
(US$36 million), or US$7,720 per
square foot, the latest sign the
city’s property market continues
to sizzle amid abundant liquidity
and limited supply.

i i i

Retail

n Inditex, the fast-growing owner
of Zara stores, reported an 18%
jump in profit for the quarter
ended Jan. 31 to €483 million
($665 million) and said this year’s
sales were off to a strong start.

n Metro’s net profit fell 47% in
the fourth quarter from a year
earlier to €361 million ($497 mil-
lion), hit by the economic down-
turn and the strength of the euro
against Eastern European curren-
cies. Still, the Germany-based re-
tailer predicted an improvement
in earnings thanks to a corporate
revamp and plans for interna-
tional expansion.

i i i

Technology

n Google began selling a version
of its Nexus One phone that runs
on AT&T’s 3G network, putting it
in direct competition with Apple’s
iPhone. The original version of
Google’s phone, which was re-
leased in January and is still on
sale, worked on Deutsche Telekom
unit T-Mobile’s 3G network and
AT&T’s older, slower network.

n EBay’s PayPal said it will part-
ner with China UnionPay, China’s
largest electronic-payment service
provider, to allow Chinese con-
sumers to shop from and make
payments to overseas merchants.

n VirnetX prevailed in a patent
infringement lawsuit against Mi-
crosoft, convincing a Texas jury
the software giant had violated
two of its patents. The jury rec-
ommended Microsoft pay comm-
unications-technology company
VirnetX $105.8 million for infring-
ing on its virtual private network
technology. VirnetX had originally
sought $242 million.

i i i

Telecommunications

n A French court has launched an
investigation to determine
whether France Télécom should
be brought to trial over the sui-
cide of one of its workers.

n Deutsche Telekom aims to off-
set declining revenue in existing
businesses such as fixed-line by
expanding its data offerings, a
move that it said will allow it to
return to organic growth in the
medium term.

n Qualcomm filed an application
with the Indian government to bid
in India’s auction for broadband
wireless access, becoming the first
overseas company to participate.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Christie’s said Pablo Picasso’s celebrated ‘Portrait of Angel Fernandez de Soto,’ also known as ‘The Absinthe Drinker,’ is
estimated to fetch £30 million to £40 million ($45 million to $60 million) when it is auctioned in London in June. The
1903 portrait, from Picasso’s Blue Period, is being sold by Andrew Lloyd Webber’s charitable foundation, with proceeds
going to its work promoting the arts. The painting was earlier the subject of a dispute about its Nazi-era ownership.
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Famous Picasso painting to go under the hammer in June



Thursday, March 18, 2010 THE WALL STREET JOURNAL. 3

NEWS

Hong Kong has sizzle
Price of $36 million for townhouse shows high-end market still hot

A luxury townhouse with sweep-
ing views of the downtown Hong
Kong skyline has sold for 280 mil-
lion Hong Kong dollars (US$36 mil-
lion), the latest sign that the city’s
market for high-end property con-
tinues to sizzle amid abundant li-
quidity and limited supply.

The three-story, 432-square-me-
ter house in the prestigious Peak
area of Hong Kong is part of the
Severn 8 development on Severn
Road, named one of the 10 most ex-
pensive streets in the world by
Wealth Bulletin last year. Also on
that list were New York’s Fifth Ave-
nue and London’s Kensington Palace
Gardens; Avenue Princesse Grace in
Monaco was named the world’s most
expensive street.

Wealth Bulletin is published by
eFinancialNews Ltd., a unit of Dow
Jones & Co. Dow Jones, which is
owned by News Corp., publisher of
The Wall Street Journal.

The 22 houses in the Severn 8
development overlooking Hong
Kong’s Victoria Harbour were com-
pleted in 2005 by Sun Hung Kai
Properties Ltd., which says their de-
sign was inspired by four eminent
Italian hotels. The development has
a 20,000-square-foot clubhouse with
a swimming pool and aroma spa, as
well as an elaborate security system
to protect the privacy of residents.

Buyer Sino Tech International
Holdings is paying HK$60,215 per
square foot for the town house, one
of the highest prices ever paid for a
property in Hong Kong. A duplex
apartment in the Mid-Levels district
was sold in October for HK$71,280
per square foot, a residential record
in Asia at the time, according to
Henderson Land Development Co., a
developer controlled by billionaire
Lee Shau-Kee.

Sino Tech, a Hong Kong-listed
electronics-component maker, said
Tuesday that it is buying the town
house as an investment.

Demand for ultra-luxury property
in Hong Kong has been growing
strongly in the past few years, push-
ing prices to dizzying levels because
of a scarcity of supply and the rising
wealth of buyers in mainland China
looking to invest.

Luxury-property prices in the
city soared about 50% last year,

compared with a nearly 30% rise in
the overall residential market.

According to Wealth Bulletin, the
overall value of prime residential
property on the most expensive
streets in the world fell about 12%
last year. Hong Kong’s Severn Road
slipped to the eighth spot, down
from second place in 2008.

Some of the mainland Chinese
buyers who are thought to be driv-
ing up the price of luxury property
in Hong Kong are also having an im-

pact on high-end property further
afield. Super-rich people from China
are particularly active in the London
markets, attracted by depressed
property values and the decline in
the value of sterling.

Earlier this year, Hong Kong bil-
lionaire Joseph Lau, chairman of
Chinese Estates Holdings, paid
US$54 million for a six-story man-
sion in London’s Belgravia district.

— Duncan Mavin
contributed to this article.

BY JOYCE LI

The Severn 8 development is on Severn Road, which the Wealth Report named
one of the world’s 10 most expensive streets in 2009.
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Source: Wealth Bulletin

Avenue Princesse Grace, Monaco

Golden streets
The top 10 most expensive
streets in the world in 2009, in
dollars per square meter

$120,000

Chemin de Saint-Hospice, Cap Ferrat, France
$100,000

Fifth Avenue, New York
$72,000

Kensington Palace Gardens, London
$65,000

Avenue Montaigne, Paris
$54,000

Via Suvretta, St. Moritz, Switzerland
$45,000

Via Romazzino, Porto Cervo, Sardinia
$42,000

Severn Road, The Peak, Hong Kong
$40,000

Ostozhenka Street, Moscow
$35,000

Wolseley Road, Point Piper, Australia
$28,000

Sir Sean Connery and Louis Vuitton are proud to support The Climate Project.
www.louisvuitton.com

There are journeys that turn into legends.
Bahamas Islands. 10:07
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Europe

n The U.K. Financial Services Au-
thority intensified its assault on
the banking industry, with its CEO
unveiling plans to rev up supervi-
sion and its chairman calling for
tougher restrictions on institu-
tions, including hedge funds. The
FSA plans to hire several hundred
employees to police U.K. banking
and finance companies.

n U.K. unemployment unexpect-
edly fell at its fastest monthly
pace for over 12 years in February,
raising hopes that the recovery is
gaining momentum.

n Wage growth in the euro zone
slowed sharply in the fourth quar-
ter, contributing to a significant
easing in the rate of increase in
labor costs for euro-zone busi-
nesses but ensuring that con-
sumer spending will remain weak
in the months to come.

n EU Commissioner for Economic
and Monetary Affairs Olli Rehn
warned that plans drawn up by
EU countries to reduce spiraling
budget deficits are short on detail
and overly optimistic.

n German Chancellor Angela
Merkel said providing aid to
Greece shouldn’t be a “rash deci-
sion,” and expulsion from the euro
zone must be a possible conse-
quence for countries that threaten
the bloc’s stability.

n Pope Benedict faced growing
pressure to address a priestly sex
abuse scandal that has torn
through his homeland.
n Merkel called the sex abuse
scandal rocking Germany, the
homeland of Pope Benedict, a ma-
jor challenge to German society
and warned the only way to come
to terms with it was to “find out
everything that has happened.”

n A Turin judge rejected legal ac-
tion brought forward by the
daughter of Fiat patriarch Gianni
Agnelli against three of her fa-
ther’s closest advisers, people fa-
miliar with the situation said.
Margherita Agnelli de Pahlen had
asked for a fuller accounting of
her father’s estate, which has an
estimated value of between $3 bil-
lion and $5 billion.

n Latvia’s government teetered
on the verge of collapse after the
largest party pulled out of the
center-right coalition over dis-
putes about how to handle the
country’s recession.

n Basque separatist group ETA
was blamed for the shooting
death of a French policeman out-
side Paris, as authorities interro-
gated one suspect and hunted for
at least five other assailants who
fled the scene.

n A man who admits to taking
part in a raid on a poker tourna-
ment in Berlin turned himself in
to authorities and identified three
accomplices who remain on the
run. Authorities had been hunting
since March 6 for four suspects
who made off with €242,000
(about $333,000).

n Russia must defend its claims
to mineral riches of the Arctic in
increasing competition with other
powers, President Dmitry Medve-
dev said, adding that climate
change will likely fuel arguments
between nations seeking access to
energy and other resources.

n In Moscow, dozens of people
were evacuated from their homes
after maintenance workers uncov-
ered hundreds of rusty World War
II-era artillery shells, some still
armed, beneath a road.

n A court said relatives of Haiti’s
ex-dictator Jean-Claude “Baby
Doc” Duvalier have appealed a de-
cision by Switzerland to keep fro-
zen at least $4.6 million claimed
by the family.

n A U.S. infertility clinic seeking
business in Britain has prompted
fierce criticism by offering free
eggs from a U.S. woman to one
participant in a promotional semi-
nar in London.

i i i

U.S.

n Producer prices fell 0.6% in
February, their biggest drop in
seven months, as gasoline costs
declined sharply, leaving scope for
the Federal Reserve to keep rates
at a record low.

n Fed Chairman Ben Bernanke
urged Congress to let the central
bank keep all of its banking over-
sight, arguing that information
gleaned from that process helps
the Fed guide the U.S. economy.
Testifying at a House hearing,
Bernanke waged a fresh battle
against Senate efforts to scale
back the Fed’s role in overseeing
U.S. banks.

n A judge denied a request by
former Illinois Gov. Rod
Blagojevich to push back his trial
date, saying he has had plenty of
time to prepare. Blagojevich’s law-
yers had asked the judge to delay
the trial until Nov. 3 from June 3.

i i i

Asia

n China scheduled the trial of
four Rio Tinto executives accused
of commercial theft to start Mon-

day, marking the final stages of a
case that has roiled Beijing’s rela-
tions with Australia and fueled
concerns about China’s treatment
of foreign business.

n The World Bank urged China to
take more measures to cool its
economy and head off inflation, as
it expects the country’s economic
growth to accelerate to 9.5% this
year. In its quarterly report on
China’s economy, the World Bank
raised its forecast for growth this
year from the 8.7% increase the
bank projected in November.

n Japan’s central bank decided
to pour new money into a special
lending facility created late last
year to fight deflation, heading in
the other direction from the U.S.
Federal Reserve and other central
banks that are moving to exit
their stimulus strategies.

n An unmanned drone strike last
week in Pakistan apparently killed
a top al Qaeda trainer who helped
supervise December’s suicide
bombing at a CIA post in Afghani-
stan, U.S. officials say. The strike
on a suspected bomb-making facil-
ity in Miram Shah killed as many
as 15 people, including Sadam
Hussein Al Hussami.

n A Pakistani court charged five
Americans with planning terrorist
attacks in the country and con-
spiring to wage war against na-
tions allied with Pakistan.

n An American man who U.S. au-
thorities allege investigated tar-
gets in the 2008 Mumbai terrorist
attacks has agreed to plead guilty
to terror-related charges.

n The IMF made an upbeat as-
sessment of India’s growth out-
look, coupled with a warning that
inflation expectations could be-
come “unmoored.”

n India’s ruling Congress party is
having a difficult time passing

two pieces of landmark legislation
despite its commanding election
victory last year.

n Thailand’s protesters are ex-
hausting ways to crank up their
campaign after bringing Bangkok’s
tourist belt to a standstill and
throwing bags of blood at the
home of the prime minister.

i i i

Middle East

n Israel lifted its tight restric-
tions on Palestinian access to
Jerusalem’s holiest shrine and
called off an extended West Bank
closure after days of clashes be-
tween Palestinians and Israeli se-
curity forces.

n Israel’s central bank chief,
Stanley Fischer, agreed to serve a
second five-year term, maintain-
ing stability in Israel’s financial
system in a time of global eco-
nomic turmoil. Fischer, 66, had
delayed accepting a second term
until the Israeli parliament passed
a fiscal reform bill outlining a new
governing structure for the cen-
tral bank.

n Iraqi election officials pub-
lished a trickle of new results that
showed Prime Minister Nouri al-
Maliki retaining his narrow edge
over chief rival Ayad Allawi.

n OPEC agreed to keep output
unchanged and said it won’t meet
again for seven months, underlin-
ing the group’s confidence that oil
prices will remain buoyant.

n In Dubai, steamy text messages
have resulted in a jail sentence for
an Indian couple, authorities said,
in the latest case of passions
clashing with the law in the cos-
mopolitan, yet occasionally con-
servative, Gulf city. The conviction
said the sexual content of the
texts suggested the unnamed pair
planned to “commit sin”—a refer-
ence to an extramarital affair.

i i i

Africa

n Ugandan security forces shot
and killed three people in the cap-
ital during clashes with rioters
who were angry after the tombs
of five traditional kings were de-
stroyed overnight by fire.

n Nigeria’s acting president,
Goodluck Jonathan, dissolved the
Cabinet, purging top officials loyal
to the nation’s ill president in his
first major act since taking over
the young democracy’s highest of-
fice more than a month ago.

n In central Nigeria, raiders with
machetes killed 12 people in a
small Christian village, in an at-
tack that nearly mirrored the tac-
tics used by those who carried out
similar massacres in Christian vil-
lages last week.

n Scientists saw cheetahs in
southern Angola for the first time
in three decades since the now-
ended civil war devastated the an-
imal’s habitat, a conservation
group said.

n In South Africa, police used
rubber bullets and water cannons
to disperse thousands of high
school students protesting a bail
hearing for a hip-hop artist ac-
cused of killing four children
while drag racing on drugs. Some
youths threatened to use mob jus-
tice if he is granted bail.

i i i

Australia

n Voter support for Australian
Prime Minister Kevin Rudd has
fallen below 50% for the first
time, a poll showed.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Camels race during the Janadriya festival on the outskirts of Riyadh, Saudi Arabia. The 10-day festival showcases Saudi Arabian culture and traditions.
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Merkel floats euro-zone expulsion
German leader’s ‘last resort’ step against delinquent members comes as she warns against ‘rash’ Greek bailout

BERLIN—German Chancellor An-
gela Merkel steered Berlin toward a
collision course with its euro-zone
partners on Wednesday, calling for
delinquent members of the currency
area to be expelled.

“We need to have an agreement
under which, as a last resort, it’s
possible to exclude a country from
the euro zone if again and again it
doesn’t fulfill the requirements,”
said Ms. Merkel, referring to euro-
zone deficit and debt rules, in an
address to Germany’s lower house
of parliament.

Observers quickly dismissed the
proposal as political theater, aimed
at shifting the debate away from
Germany’s role in the debt crisis.

The type of change Ms. Merkel
outlined would require the unani-
mous approval of the 27 European

Union members, including those
with the worst fiscal track records,
making it extremely unlikely that
the idea could ever be realized.

Greek Prime Minister George Pa-
pandreou responded to Ms. Merkel’s
suggestion by saying there was no
possibility that Greece would leave,
whether a legal barrier to exit ex-
isted or not. Ms. Merkel character-
ized the expulsion plan as a longer-
term reform goal that wasn’t tar-
geted at Greece.

European Central Bank President
Jean-Claude Trichet told a French
magazine in an interview conducted
before Ms. Merkel’s comments but
published late Wednesday that the
notion of expelling a euro-zone
member was “absurd.”

“It is not a membership that can
be adapted to suit the circum-
stances,” Mr. Trichet told Le Point.
“It is about sharing a common des-
tiny with other countries.”

The European Central Bank re-
leased a paper in December that
said kicking a member out of the
euro zone would be nearly impossi-
ble under EU law, and that a coun-
try leaving the currency bloc volun-
tarily would probably also have to
quit the EU altogether.

“I don’t see such a treaty change
ever being agreed,” said Simon
Tilford, chief economist at the Cen-
ter for European Reform, a London
think tank. “Other member states
will not accede to this in the ab-
sence of any recognition on the part
of the Germans that they will need
to amend their economic strategy if
the stability of the euro zone is not
to be compromised.”

Ms. Merkel’s sharp rhetoric
comes as Berlin finds itself increas-
ingly isolated over how to respond
to Europe’s debt crisis. Germany has
resisted pressure from its partners
to clearly articulate a rescue plan

for Greece, preferring instead to re-
iterate vague promises of support.

Ms. Merkel cautioned Germany’s
EU partners again on Wednesday
not to make a “rash decision” in
bailing out Greece.

France and other European coun-
tries, meanwhile, have begun to sug-
gest that Germany’s export depen-
dence is partly to blame for the
crisis, and its refusal to stimulate
domestic demand more through
spending or structural reforms is
making it harder for other countries
to recover.

German officials have reacted
angrily to the criticism this week,
saying that Germany shouldn’t be
criticized for the competitiveness of
its economy.

Ms. Merkel sought to end the de-
bate on Wednesday, insisting that
“Germany will not forfeit its export
strength.” Indeed, in Wednesday’s
speech, Ms. Merkel appeared to be

trying to shift the discussion over
Europe’s debt woes away from Ger-
many and back to profligate mem-
ber states themselves.

So far, however, her efforts have
done little to stifle the criticism.
French Finance Minister Christine
Lagarde, who broke a taboo earlier
in the week by publicly questioning
German economic policy, repeated
her call on Wednesday for Berlin to
change its ways.

“Germany could perhaps … lower
taxes to encourage internal con-
sumption. An improvement of inter-
nal consumption could notably help
our exports to the country,” Ms.
Lagarde said in a French radio inter-
view.

“Those with deficits need to re-
duce them ... and those with a sur-
plus should accept considering the
idea of moving beyond a single
source of growth to find other
sources of growth,” she added.

BY PATRICK MCGROARTY
AND MATTHEW KARNITSCHNIG

German Chancellor Angela Merkel, speaking at the German Federal Parliament in Berlin Wednesday, appeared to be trying to shift the discussion over Europe’s debt woes back to profligate member states.

Pope faces pressure over German scandal
German Chancellor Angela

Merkel called Wednesday for a full
accounting of alleged sexual abuse
by Catholic priests in Germany, in-
tensifying the pressure on Pope
Benedict XVI to address a scandal
that has torn through his homeland.

“We can all agree that sexual
abuse of children is a despicable
crime,” Ms. Merkel said in an ad-
dress to Germany’s Parliament, her
first major remarks on the scandal
that has grown to involve more than
200 cases of alleged abuse, some
dating back 50 years. “There is only
one way for our society to come to
terms with [the scandal], and that is
truth and clarity about everything
that has happened.”

Ms. Merkel added that there
should be a full discussion on
whether to extend statutes of limita-
tions on prosecuting such cases and
how best to compensate victims.
“We shouldn’t simplify the issues,”

she said. Confronting and rectifying
cases of abuse, she said, “is a test
for our entire society.”

New reports of alleged abuse are
emerging in Germany daily. More
than 160 people with stories of al-
leged abuse have come forward
since January to attorneys who have
been appointed by the Jesuit order
to handle charges, according to
these attorneys. A total tally of alle-
gations from German media reports
exceeds 200 this year.

Last week, Pope Benedict’s for-
mer archdiocese of Munich-Freising
disclosed the case of a priest, known
to Church officials as a sex abuser,
who was returned to active ministry
at the archdiocese in the 1980s when
the pope was archbishop. The cleric
was later convicted of child sexual
abuse. The Vatican has said the pope
wasn’t aware of the priest’s situa-
tion. The archdiocese’s then-admin-
istrative deputy has taken full re-
sponsibility.

So far, the 82-year-old German
pontiff hasn’t publicly addressed the
spate of allegations in his native
land. A Vatican spokesman didn’t re-

turn phone calls Wednesday seeking
comment on Ms. Merkel’s remarks.

Roman Catholic priests are fac-
ing allegations beyond Germany’s
borders. In Brazil, authorities are in-
vestigating allegations that three
priests sexually abused altar boys,
following the emergence of a video

that allegedly showed an 82-year-old
priest having sex with a 19-year-old
altar boy, the Associated Press re-
ported. In Ireland, government-
backed investigators have docu-
mented sexual abuse and coverups
that spanned decades and involved
thousands of children.

On Wednesday, Cardinal Sean
Brady, a top-ranking Irish cleric,
used part of his St. Patrick’s Day
homily to apologize for his role in
the scandal. On Tuesday, the Irish
Bishops Conference confirmed me-
dia reports that Cardinal Brady took
part in investigating allegations of
sexual abuse of two minors without
reporting them to police. “I want to
say to anyone who has been hurt by
any failure on my part that I apolo-
gize to you with all my heart,” he
said.

The pope addressed the sexual-
abuse scandal in Ireland on Wednes-
day, before Ms. Merkel delivered her
address.

Pope Benedict said he was
“deeply concerned” over the cases in
Ireland, which he said had “severely
shaken” the Church. He also an-
nounced plans to sign a letter Friday
that will address the Irish scandal. “I
ask all of you to read it for your-
selves, with an open heart and in a
spirit of faith,” he told a general au-
dience in Vatican City. “My hope is
that it will help in the process of re-
pentance, healing and renewal.”

By Stacy Meichtry in Rome
and Vanessa Fuhrmans

in Berlin

The pope at a general audience Wednesday, where he addressed Irish abuses.
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How to perk up Passover’s plagues?
As the holiday nears, many Jews seek ways to make the observance more fun; Twitter, charades and ‘Jewpardy’

T HE Passover story unfolds grimly: En-
slaved in Egypt, the Israelites toil in
bondage for hundreds of years. Moses,

a Jewish shepherd, calls for his people to be
freed; when the reigning Pharaoh refuses, God
unleashes a barrage of brutal plagues—lice
and locusts, diseased beasts, the slaying of ev-
ery first-born Egyptian son.

It is about here that Rabbi Oren Hayon
feels the story cries out for a little perking up.

He has in mind working in a clip from
“American Idol” of an earnest young man belt-
ing out the spiritual “Go Down, Moses.” It is
so bad, the judges cover their ears and turn
their backs.

And Rabbi Hayon thinks he has just the
way to integrate this 21st century TV contest
into the ancient tale.

Building on a growing movement to add a
bit of fun to the plagues and pestilence, he
has recruited a handful of fellow rabbis to act
out the Passover story in 140-character Twit-
ter messages, accessible at twitter.com/tweet-
theexodus.

The drama began Tuesday with a link to a
trailer for the 1956 film “The Ten Command-
ments” followed by @The_Israelites complain-
ing: “We have much to fear from @Pharao-
hofEgypt. He tires of us… “ The improvised
dialog will continue for two weeks.

At crucial moments in the story, the char-
acters, including @GodofIsrael, will direct fol-
lowers to online links: Clips from the ani-
mated movie “Prince of Egypt,” a WebMD
article on boils—and yes, the painful “Ameri-
can Idol” audition.

The idea is to immerse Jews in the age-old
text by giving it a modern spin, connecting
the trials of the past with the touchstones of
the present.

Even some participants find it edgy: “Set-
ting up a Twitter account for the God of Israel
was the most irreverent thing I could think
of,” said Rabbi Phyllis Sommer of Glencoe, Ill.,

who will be playing the Divinity.
But it fits right in with a broader trend

that has been building steadily for de-
cades—to lighten up the observance of Pass-
over.

Even as they serve ritual foods laden with
somber symbolism—bitter herbs to represent
the Israelites’ suffering; saltwater to stand for
their tears—American Jews are increasingly
insisting that Passover can be fun.

They are interrupting the traditional din-
ner-table service, or Seder, to play Passover
charades or challenge guests to a pyramid-
building contest using Legos.

They are singing sassy Seder songs, such
as this riff on “Take Me Out to the Ball Game,”
which begins: “Take us out of Egypt / Free us

from slavery / Bake us some matzoh in a haste
/ Don’t worry ’bout flavor / Give no thought to
taste.…”

Kid-friendly versions of the Seder prayer
book, or Haggadah, play down the terrors of
the 10 plagues.

One names just a couple of the least-
scary—and turns them into a bouncy song, to
the tune of “If You’re Happy and You Know
It.”

Then there is the $15 Bag of Plagues, which
encourages kids to chuck rubber frogs, fake
hailstones and faux lice on their gefilte fish to
simulate God’s wrath.

“We’ve only been telling the story for
3,000-plus years. It was time for a change,”
says Robin Shwarts, a business analyst in Dal-
las who rallies his Seder guests to act in Pass-
over skits and play a mock game show he calls
“Jewpardy.”

The traditional Passover service does in-
clude some joyous songs and a matzo hide-
and-seek game—as well as a triumphant end-
ing to the story, with the Israelites escaping to
freedom.

But that isn’t enough for many parents and
grandparents, who want the Seder to be “a
fun time, not something the kids are begging
to get through,” says Jane Gold, a Miami
mother of four who relies on stickers, cos-
tumes and blocks to keep her brood engaged.

The new emphasis on levity doesn’t sit
well with everyone. “Tedium is part of the tra-
dition,” says Dorothy Raphaely, a retired tex-
tile designer who lives in Miami.

Mrs. Raphaely’s Seder lasts hours and is
conducted almost entirely in Hebrew.

She expects her 7-year-old grandson to sit
through it—as his father did, and his father’s
father, and on back for generations.

“It’s about preserving tradition,” Mrs.
Raphaely says. “And not making it too easy.”

But many Jewish scholars welcome the
trend to update Seder traditions and enliven
the Haggadah.

“We have to make sure that rituals don’t
become dead symbols,” says Rabbi Kenneth

Brander, a dean at Yeshiva University, an Or-
thodox Jewish institution in New York.

Rabbi Brander isn’t ashamed to admit that
he plans to give his 4-year-old son a Bag of
Plagues.

“The fact that Talmud writers were not
blessed” with knowledge of such a toy, he
says, “doesn’t mean that it doesn’t have an
appropriate use at a modern Seder.”

It is in that spirit that Rabbi Hayon, of
Temple Emanu-El in Dallas, set out to bring
Passover to life for the iPhone generation. He
recalls the Seders of his youth as “mundane
and boring and horrendous,” a joyless march,
line by line, through a dour Haggadah. He be-
lieves the story deserves better.

“The worst thing we could do is say that a
text is too important to be played with,” he
says.

He ran into a few snags, like trying to find
a Twitter name for Pharaoh that wasn’t al-
ready taken. “There were hundreds of them,”
he says. “It was like, who are these people?”

But once he got going, Mr. Hayon couldn’t
stop thinking up scenes—and special effects.
During the plagues, he decided, he would link
to a campy clip from the movie “Magnolia,”
showing a freak storm where frogs fell from
the sky.

He would use a civil-rights protest speech
to explore the theme of oppression. Tourism
photos from Egypt. Biblical quotes. Charlton
Heston. An indie rock band singing “Let my
people go-go!”

The drama will end March 29, the first day
of Passover, with the Red Sea miraculously
parting, the Jews fleeing and Pharoah’s
henchmen drowning. Rabbi Hayon plans a
medley of celebratory songs.

“We’ve even got some Bob Marley in
there,” he says. “I’m trying to make connec-
tions in ways that are relevant but not goofy.”

Despite the irreverence, Rabbi Sommer,
aka God, says the project feels right.

“If we were in the midst of the Exodus
right now,” she says, “I can’t imagine there
wouldn’t be someone twittering.”

BY STEPHANIE SIMON
AND ANN ZIMMERMAN

Rabbi Oren Hayon of Temple Emanu-El, in Dallas, launched a two-week project, Tweet the Exodus, to re-enact the Passover story on Twitter with fellow Rabbis and Jewish professionals.

Brandon Thibodeaux for the Wall Street Journal
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SPORT

The Gold Cup, the blue-rib-
bon race at U.K. horse-racing’s
Cheltenham Festival, features
one of the most eagerly antici-
pated showdowns in its 86-year
history Friday when Kauto Star
and Denman renew hostilities.

The two stablemates have
met twice in this event, Den-
man winning in 2008 and
Kauto Star prevailing 12 months
later, becoming the first horse
to regain the Gold Cup.

This year’s meeting may be
the final chapter in their rivalry,
but the deciding factor could be
how much rain the course gets
in the next 24 hours. Kauto
Star looks to be a certainty to
clinch a third Gold Cup, but
there is concern that very soft
ground could blunt his speed.

By contrast, Denman ran a
disappointing trial at Newbury,
when he unseated jockey Tony
“AP” McCoy. But the horse nick-
named “The Tank” comes alive
at Cheltenham, and if he does
get soft ground it would be
dangerous to write him off.

The feeling persists, how-
ever, that under jockey Ruby
Walsh, Kauto Star is going to
be too good for his stablemate.
He’s one of the best horses of
all time and is worth backing at
Sportingbet’s 8/11.

He also won by 13 lengths
last year, so backing him to win
by 8 lengths or more at 3/1
with Ladbrokes also tempts.

The other interesting market
in this race is betting without
the “big two.” Imperial Com-
mander and Cooldine are vying
for favoritism at 15/8 and sid-
ing with the former looks the
best bet. Don’t rule out another
of Paul Nicholls’s runners, Tricky
Trickster, at 5/1 with Coral.

Tip of the day

Sam Thomas on Denman
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Cold reality of hot tickets
Londoners will face tough competition to score entry into the 2012 Olympic Games

LONDON—With 17,000 world-
class athletes competing across 26
sports in 38 different disciplines,
the Olympic Games remains the ulti-
mate sporting contest, but for Lon-
don’s Games in 2012, the toughest
competition could be scoring a
ticket.

Games organizers have come un-
der pressure to reveal how many
tickets for the Olympics will be
available and how much they will
cost amid concerns that the ticket-
ing strategy will leave Londoners at
the back of the line for the 9.2 mil-
lion seats on sale.

The economic development, cul-
ture, sport and tourism committee
for the London Assembly, part of
city government, has submitted a
list of questions to London 2012 of-
ficials requesting details on how
they plan to fill seats at the Games.

The submission calls for specific
details about price, the availability
of tickets, whether there will be any
priority access and the purchasing
arrangements and has asked for
publication of a draft ticket strategy
that can be scrutinized before any-
thing is set in place.

Games organizers said broad de-
tails would be revealed after the
Paralympic Winter Games in Van-
couver had finished.

Committee Chairman Dee Doocey
said: “The key issue is simple: how
many people will be ahead of the
average Londoner in the queue for
Olympic tickets? What is the chance
of Londoners getting tickets for a
low-demand event or the 100 me-
ters final? We want to know and we
want it to be transparent.”

A spokesman for the London Or-
ganizing Committee of the Olympic
Games (Locog) said rough answers
to those questions would be pro-
vided in an announcement due next
week, although specific details on
its ticketing strategy wouldn’t be
available for several months.

“The earliest time we can go into
the exact ticket pricing information
will be the autumn,” said a Locog
representative. “We are still hoping
to confirm venues for badminton
and rhythmic gymnastics and then
we will work out a competition
schedule. It is only after that that

we will give details on tickets.” Al-
though seats don’t go on sale until
next year, ticketing for the London
Games has suddenly become a con-
tentious issue here.

Despite contributing £625 mil-
lion ($946 million) to the £9.6 bil-
lion total cost of hosting the Games
through council-tax payments, there
are fears that many of the U.K. capi-
tal’s residents will be unable to get
a place at the Olympics.

Last month, London 2012 orga-
nizers revealed that European Union
competition law requires that tick-
ets for London 2012 must be made
available to all of the EU at the
same time as they go on sale to
Britons. Earlier this year, Locog con-
firmed it had agreed to sell around

130,000 of the most highly sought
after tickets to the 2012 Games to
two corporate-hospitality companies
for potential resale at top-end
prices.

Then there’s the issue of the
huge allocation reserved for the
Olympic family.

Under International Olympic
Committee rules, the organizers
must reserve a large number of
seats for IOC representatives, ath-
letes, the 205 National Olympic
Committees, the government and
media. In addition there will be an
unknown number of seats reserved
for official partners and sponsors.

Although Locog hasn’t disclosed
how many tickets will be reserved
for the Olympic family, during the
1996 Olympics in Atlanta, it was es-
timated that four million of the 10
million seats were in this allocation.

In 2000, the Sydney Organizing
Committee was criticized for being
secretive about its ticketing pol-
icy—particularly in relation to the
allocations to sponsors and corpo-
rate hospitality firms—while in
2008, empty seats were a frequent

sight at the Beijing Games. “These
tickets for International Olympic
Committee staff, officials, partners
and sponsors will significantly re-
duce the number of seats available
for the public,” Ms. Doocey says.

The submission also called on
Locog to adhere to previous com-
mitments on the affordability of
tickets and give specific details of
how many tickets will be available
at less than £10, £20 and £30 and
how they will be shared out among
the events.

While 2012 officials initially
promised a range of tickets at less
than £30, recent reports in the U.K.
news media have questioned
whether that price barrier is too low
to meet a £441 million ticketing rev-
enue target.

Locog says it is currently consid-
ering options to ensure access to
tickets is inclusive.

“At the moment, we have princi-
ples in place regarding ticketing: We
want to make sure that they are af-
fordable, accessible and that we
have venues full of sports fans,” a
Locog representative said.

BY JONATHAN CLEGG
AND JAVIER ESPINOZA

People line up for tickets for the 2008 Olympic Games in Beijing, China. Many seats were left empty.
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Keeping score with Europe’s leading goal takers
Quick—who’s the best goal

scorer in Europe right now? If you
answered Wayne Rooney, Lionel
Messi or Didier Drogba, think again.

Those three players top the
standings in the race for the Euro-
pean Golden Shoe, given annually to
the leading scorer in Europe, but ac-
cording to an analysis by The Wall
Street Journal, the continent’s most
dangerous finisher is actually plying
his trade for an unfashionable Ital-
ian team currently fighting relega-
tion from Serie A.

Step forward, Udinese striker
Antonio Di Natale.

To figure out how strikers com-
pare in each of Europe’s top three
leagues, we compared the top 20
scorers in the Premier League, Serie
A and La Liga by calculating a Z-

score rating for each player, which
represents how far above or below
the league average a player per-
forms. This is basically a statistical
way of leveling the playing field be-
tween England, Italy and Spain.

The numbers show Mr. Di Na-
tale’s tally of 19 goals for Udinese,
which is 3.00 standard deviations
above the mean, represents the
most productive return in Europe,
ahead of Mr. Rooney’s 25 goals,
which earns a margin of 2.69 in the
comparatively free-scoring Premier
League. Mr. Messi, FIFA’s reigning
World Player of the Year, scores a
2.58 on our scale to come in third.

The formula also shows which
players are the most efficient scor-
ers by measuring the time taken to
score each goal.

Again, the analysis throws up
some surprises: Despite Real Ma-

drid’s $350 million spree to lure the
likes of Portuguese forward Cris-
tiano Ronaldo and Brazilian play-
maker Kaká to the Bernabéu last
summer, Gonzalo Higuaín has been
Madrid’s most clinical finisher with
an average of 71.6 minutes between
each goal. Against the miserly de-
fenses in Italy, Mr. Di Natale’s strike
rate of a goal every 112.3 minutes
takes second spot, while another
lowly Serie A side provides one
more top performer: Bari’s Brazilian
striker Barreto, whose nine goals
are separated by an average of just
122 minutes, is good for eighth
place in the standings.

All of which suggests if Madrid
really wanted to add firepower last
summer, perhaps it should have
been scouting the lower reaches of
Serie A rather than the latter stages
of the UEFA Champions League.

BY JOEL OBERSTONE
Europe’s leading scorers
According to number of standard deviations from the league average.

Antonio Di
Natale, Udinese
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The issue is simple: How
many people will be ahead
of the average Londoner in
the queue for tickets?
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U.K. unemployment declines
LONDON—British unemployment

fell unexpectedly in February at its
fastest monthly pace in more than
12 years, offering a boost for Prime
Minister Gordon Brown ahead of na-
tional elections that must be held
before June.

But political gains for the gov-
erning Labour Party may not reflect
the real state of the U.K. economy,
as Wednesday’s data also revealed
signs of persistent weakness that
could hobble the recovery.

The Office for National Statistics
said Wednesday that the widely
watched claimant-count measure of
unemployment dropped by 32,300
in February, the largest monthly de-
crease since November 1997. That
decrease, which compared with a
downwardly revised gain of 5,300 in
January, lowered the jobless rate to
4.9% from 5% the previous month.

The better-than-expected news
was seized on by government minis-
ters, who cautioned that opposition
Conservative Party plans to cut pub-
lic spending immediately could un-
dermine the economic recovery.
“The fall in unemployment for the
third month in a row is very wel-
come,” Work and Pensions Secretary
Yvette Cooper told BBC television.
“We shouldn’t have big public-sec-
tor spending cuts right now,” she
added. “That would be very bad for
jobs.”

Economists, who had forecast a
modest rise in the claimant count,
cautioned that the figures masked
structural weakness in the U.K. la-
bor market: The number of people
in work fell to its lowest level since
1996, while the number of people
who are inactive soared to a record
high.

“We still think that the labor
market will be a significant con-
straint on the wider economic re-
covery,” said Vicky Redwood, an
economist at Capital Economics.

BY JOE PARKINSON
AND NATASHA BRERETON

Photo: Associated Press Source: U.K. Office for National Statistics

Mixed signals
U.K. unemployment fell at its fastest pace since 1997, but the number employed also fell to its lowest level since 1996
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EU criticizes member budget plans
BRUSSELS—Plans drawn up by

European Union governments to re-
duce their spiraling budget deficits
are overly optimistic and short on
detail, the European Commission
warned Wednesday.

Budget deficits in Europe have
expanded sharply because of the fi-
nancial crisis and the economic
downturn, and the commission is
pressing for governments to start
reining them in next year in order
to reduce them in coming years to
the EU threshold of 3%.

After scrutinizing the strategies
of 14 countries, including Germany,
France, Italy, the U.K. and Spain,
Commissioner for Economic and
Monetary Affairs Olli Rehn criti-
cized the majority, saying their bud-
get projections were based on “fa-
vorable macroeconomic
assumptions after 2010 that may
not materialize.”

The commission also expressed
concern that many governments’
stated plans to reduce deficits start-
ing next year weren’t specific
enough, raising questions about
their implementation.

The commission, the EU’s execu-
tive arm, makes these assessments

as the policeman of government
budget deficits in the 27-nation
bloc. Its aim is to ensure that gov-
ernments adhere to the 3% budget
deficit limit and take actions to re-
duce government debt to 60% of
gross domestic product. But the
commission is toothless in forcing
governments to toe the line, an in-

stitutional weakness that the Greek
debt crisis has exposed. Fines can
be levied on errant governments,
but only by fellow EU governments,
and none has been imposed since
the euro was born more than a de-
cade ago.

Of the 14 countries scrutinized,
only Bulgaria and Estonia plan to

keep their budget deficits within the
EU 3% target over the next four
years, the commission said.

Even Germany, regarded as a
hawk on budget stringency, was
basing its projections on “slightly
favorable” economic projections, the
commission said. Germany’s budget
deficit could turn out to be bigger
than expected because its budget
consolidation wasn’t specific
enough after this year and because
announced tax cuts hadn’t been rec-
onciled with budget reductions.

The German deficit is forecast to
expand to 5.5% of gross domestic
product from 3.2% in 2009. “The
budgetary strategy is not sufficient
to bring the debt ratio back on a
downward path,” the commission
said.

Spain, Italy and France also have
made “favorable” assumptions for
economic recovery next year, the
commission said. Public debt in
Spain is expected to swell to 55% of
GDP in 2009 and to 74% by 2013.
But Spain may find there is a “lower
contribution of economic growth to
fiscal consolidation than envisaged,”
Mr. Rehn warned, adding that this
could mean the Spanish government
will have to take further steps to en-
sure it can pare its deficit from
11.4% of GDP last year.

BY CAROLYN HENSON
AND STEPHEN FIDLER Grading the budgets

European Commission assessment of fiscal policies and budget planning
for selected member states
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Euro-zone
growth
in wages
is slowing

LONDON—Growth in wages in
the 16 countries that use the euro
slowed sharply in the three months
to the end of December, contribut-
ing to a significant easing in labor
costs but ensuring consumer spend-
ing will remain weak for months.

That is likely to help persuade
the European Central Bank that it
doesn’t need to raise its key interest
rate soon to clamp down on infla-
tionary pressure. The ECB currently
has its main refinance rate set at 1%.

European statistical agency Eu-
rostat said total labor costs in the
fourth quarter of 2009 were 2.2%
higher than in the year-earlier pe-
riod, a smaller increase than the 3%
recorded in the third quarter.

Other labor costs, which include
taxes on employment paid by busi-
nesses, rose 2.7%, again a significant
reduction from the 3.5% rate of
growth recorded in the third quar-
ter.

Figures released Monday by Eu-
rostat showed the number of people
in work in the euro zone fell 347,000
in the fourth quarter, after declining
712,000 in the third.

The slowdown in wage growth
was led by Germany, where pay in
the fourth quarter was just 0.6%
higher than in the year-earlier pe-
riod. French wage costs grew 1.5% in
the fourth quarter.

That disparity may fuel a sim-
mering dispute between the euro
zone’s two largest economies about
the role that Germany’s big trade
surpluses have played in holding
back growth in other parts of the
currency area.

Critics of Germany’s economic
policies have argued that its indus-
tries have boosted the competitive-
ness of their exports over the past
decade in part by keeping wages
flat.

That has helped German exports,
which account for about 40% of the
country’s economy. Critics say the
wage dynamic has depressed spend-
ing by German consumers, hurting
other European countries’ exports
to Europe’s biggest economy.

Labor costs rose most rapidly in
the construction sector, where they
were up 3.7%, while labor costs
gained 2.4% in the services sector
and 1.4% in industry.

Within the 27-member EU as a
whole, labor costs increased 2.4%
from the fourth quarter of 2008
while wages rose 2.2%.

BY PAUL HANNON

Wages slow
Wage growth in the euro zone,
year-to-year percentage change
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C-SUITE: LIFE/WORK

How Buffett
let his son
follow dream

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

What would
you have done if
someone, very
early in your adult
life, had given you
a free ticket to

explore any career you wanted—
but not enough to stop working
forever? Would you have used
that freedom to pursue another
life path? How would your life be
different now?

A story from a forthcoming
book by Peter Buffett, son of
legendary Omaha investor Warren
Buffett, is an invitation to
daydream on that topic. At age 19,
the younger Mr. Buffett received a
relatively modest bequest from
his wealthy father—“enough to do
anything, but not enough to do
nothing,” one of his father’s often-
quoted tenets, he explains in an
essay adapted from his book, “Life
Is What You Make It,” published
recently in Bloomberg
BusinessWeek. Proceeds from the
sale of a farm were converted into
shares of his father’s company,
Berkshire Hathaway.

A student at Stanford
University at the time, Peter opted
to sell the shares, collect roughly
$90,000 and leave college.

He moved to San Francisco, set
up a studio and began working on
his music, playing the piano,
writing tunes, and taking
whatever work he could find, paid
or unpaid.

That put Peter in position for
his lucky break—a chance
encounter that led to a meeting
with an animator who worked with
a fledgling cable channel called
MTV. That led to paid work in
advertising and eventually, the
ability to make a living in music.
Mr. Buffett went on to create a
career as an Emmy Award-winning
musician, composer and producer.
“If I had faced the necessity of
making a living from day one, I
would not have been able to follow
the path I chose,” he writes.

Some young adults feel forced
to grab the highest-paying jobs
they can get right out of college.
But for others, the need to earn a
living serves as a positive and
practical discipline. If someone
had given me the gift of time, for
example, as Mr. Buffett did for his
son, I imagine I would have
squandered it writing bad novels,
rather than getting useful paying
work as a secretary, then as a
teacher, and then going on to
graduate school in journalism, a
more practical path in my case.

—Sue Shellenbarger

Readers’ response:
“I have a friend with a passion

for music but not enough talent to
make a go of it professionally.
How much better to have been
born with a passion for tax law.”

“I would have left for France
and enrolled in culinary school.
That was my dream coming out of
high school.”

[ Best of the Juggle ]

No mess: Ditch 800 pounds of clutter
Testing three techniques to tackle the big job of a top-to-bottom spring cleaning

The notion of a top-to-bottom
spring cleaning seems quaint in
an era when many families, in-
cluding mine, can’t even tame
their dust bunnies—let alone a ga-
rage full of clutter.

Many people either hate clean-
ing or can’t find time for it, based
on the frequent emails I receive
on the topic. While no one mea-
sures clutter, “the number of pos-

sessions owned by the
average person has
risen dramatically” in
the past 50 years, says

Gail Steketee, dean of social work
at Boston University and co-au-
thor of several books on hoarding.

A clutter-filled home can be a
source of stress—and can spur
squabbles among couples.

But how do you fit a thorough
spring cleaning into a tight sched-
ule? To look for answers, I ran a
six-week experiment. I surveyed
10 books by cleaning experts and
picked the three approaches to
managing housecleaning time that
seemed most likely to fit into a
busy schedule. Then, I divided my
house into three zones and tested
each approach in a different zone
for about two weeks, while keep-
ing up my usual activities.

My house is a worthy labora-
tory—I have avoided doing a top-
to-bottom deep cleaning and de-
cluttering for longer than I care to
admit. (OK, for two years.)

I learned a lot from this experi-
ment. It is possible to squeeze
spring cleaning into a busy sched-
ule without taking time off. But it
is important to approach the job
with a little forethought—plan-
ning in advance how to organize
storage space and pacing yourself
to avoid burnout. Plunging in
without thinking, I wound up do-
ing a lot of things backward, wast-
ing time.

The rewards were worth the
effort. After getting rid of 800
pounds (363 kilograms) of recy-
cling and trash and dropping off
17 boxes of books at the library,
I’m exhilarated by the newfound
space in my house and am more
thoughtful about how I acquire,
use and dispose of stuff.

Based on a diary I kept, here is
what I learned:

The multitasking method:
“A five-minute room rescue,” is

recommended by experts includ-
ing author Marla Cilley, founder
of Flylady.net, a Web site on
cleaning. It entails seizing upon
spare moments and attacking one
messy room at a time in five- to
10-minute spurts. Starting in Zone
One of my house, the family room,
kitchen and office, I did two or
three room rescues each weekday
and more on weekends, with the
help of a timer.

It takes flexibility to switch
back and forth between tasks this
way; non-multitaskers wouldn’t
like this method. But it worked for
me. Knowing I only had to clean
for five minutes helped me break
through my habitual avoidance. I
was surprised at how much I
could get done in five minutes.

But the two weeks I had allot-
ted weren’t enough time to finish
Zone One using this method. The
problem: I made the mistake of
thinking that cleaning is, well, just
cleaning. In fact, the spring clean-
ing I undertook entailed three dis-
tinct processes—cleaning, organiz-
ing and de-cluttering; each
requires different skills and time
commitments, says Julie Morgen-
stern, New York, an organizing
and time-management consultant.

Trying to clean without de-
cluttering first, as I did, is ineffi-
cient. When I tried to do a five-
minute room rescue in my messy
office, I couldn’t wipe off the file
cabinets because they were cov-
ered with piles of paper. Had I de-
cluttered first, sprucing up Zone
One would have been a slam dunk.

The scorched-Earth approach:
Variously labeled the “Trash-Bag
Tango” by organizing expert and
author Peter Walsh, or the “27-
Fling Boogie” by Ms. Cilley, the
method I used in Zone Two (my
bath, laundry and living rooms)
has you take a longer block of
time and set a de-cluttering tar-
get—such as removing 27 un-
needed items. Then, stride
through your house bagging stuff
until you reach your objective.

This method cleared a lot of
space fast, and its emphasis on

quantity draws you to the messi-
est parts of your house. But don’t
try this method if you are expect-
ing dinner guests; Zone Two got
worse before it got better. Doing
the Boogie produced a tidal wave
of trash and misplaced items I
wanted to re-store elsewhere.

This brings me to my next big
mistake: I failed to begin my de-
cluttering “with the vision you
have for the life you want ... and
for the space you want,” including
setting specific uses for each
room, as Mr. Walsh of Los Angeles
advises.

Because I didn’t do this ad-
vance planning, de-cluttering left
me in temporary chaos. Still, this
method felt like a game, and I
could easily see enlisting my fam-
ily in the “fun.”

The project management
method: Inspired by the title of
one of Mr. Aslett’s books, “Lose
200 Lbs. This Weekend,” this ap-
proach requires some work in ad-
vance, assembling a list of dejunk-
ing supplies such as boxes and
bags, thinking about which items
you don’t need and researching
places to receive donations. Thus
prepared, I plunged into a week-
end whirlwind of de-junking my
garage and closets.

This method did produce as-
tonishing results—not all of them
good. In two days of de-cluttering,
I far surpassed Mr. Aslett’s target,
losing 800 pounds of trash alone,
based on weighing my Ford Ex-

plorer at our recycling center. The
process did give me a satisfying
sense of control.

But it made another of my
spring-cleaning mistakes abun-
dantly clear: Trying to de-clutter
for longer than two to four hours
at a time. In an interview later,
Mr. Aslett told me I took his book
title too literally. “When I say
weekend, I don’t mean Sunday
too!” he said. “Two days is too
much for some people.” De-junk-
ing for too long can make you
“tired and disgusted and mad,”
says Mr. Aslett.

Home from college for the
weekend, my son pitched in to
help with a final round of basic
cleaning, which took only a short
time in Zone Three, because the
de-cluttering was done.

Since crawling across the
spring-cleaning finish line, I have
been reveling in the benefits. My
tidiest neighbor dropped by for
the first time to compliment me
on a garage that is now nearly as
sparkling and capacious as his. I
am saving money, because I found
stuff I thought I had lost and was
planning to replace, like snorkel-
ing gear. Laboring over my stuff
has taught me to handle and recy-
cle possessions with greater care.

And I have to admit: Parking
my car at night in the space actu-
ally designed for it, the garage, is
beyond cool.

Email sue.shellenbarger@wsj.com.

BY SUE SHELLENBARGER

Leah Nash for The Wall Street Journal

The author’s garage before (above) and after (below) she embarked on a two-week de-cluttering experiment that saw her get rid of 800 pounds of stuff.
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EUROPE NEWS

Latvia coalition collapses
Largest party withdraws, distancing itself from austerity measures

RIGA, Latvia—Latvia’s govern-
ment teetered on the verge of col-
lapse Wednesday after the largest
party pulled out of the center-right
coalition over disputes about how to
handle the country’s recession—the
deepest in the European Union.

The right-wing People’s Party an-
nounced that it was recalling its five
ministers from the government and
moving into the parliamentary op-
position after Prime Minister Valdis
Dombrovskis refused to back the
party’s economic-rescue plan.

The party pulled out to distance
itself from unpopular tax rises and
drastic public sector pay and welfare
cuts in the run up to an October
election, according to some analysts,
who said the defection was part of
People’s Party efforts to boost its
low ratings before the election.

Analysts said the political woes
could cause market jitters and raise
questions about the government’s
ability to take decisions to keep on
track a €7.5 billion ($10.3 billion)
bailout led by the International
Monetary Fund.

Mr. Dombrovskis, a member of
the center-right New Era, the third-
largest ruling party, said the Peo-
ple’s Party’s plan was “populist” and
earlier on Wednesday called on the
party to act “responsibly” while Lat-
via, a country of 2.3 million, strug-
gles to overcome the worst eco-

nomic crisis since it broke away
from the Soviet Union in 1991.

Laila Dimrote, a spokeswoman for
New Era, said the government would
continue with a minority in Parlia-
ment. “This is not a big deal. Latvia
has had many minority governments
in the past, and often this is the case
prior to elections,” she said.

Ms. Dimrote said that it wasn’t
clear how the government would di-
vide the five vacant ministries, in-
cluding the crucial Foreign Ministry,
and that over the next few days the
coalition would try to gauge the
level of cooperation it could count

on from the opposition.
Latvia’s economy has undergone

the steepest fall in the 27-member
EU—gross domestic product fell 18%
last year. It barely averted bank-
ruptcy in 2008 after a group of in-
ternational lenders led by the Inter-
national Monetary Fund and the EU
approved a €7.5 billion bailout plan
for the Baltic state. In its most re-
cent review of the plan, IMF officials
praised Latvia’s government for ef-
forts in cutting budget expenditures
and implementing painful reforms.

The political instability isn’t ex-
pected to affect the IMF plan since
there is a consensus among Latvian
leaders that without it the country
would be forced to make even more
painful cuts.

Latvia’s government will now
control up to 47 seats in the 100-
member Parliament, and opposition
parties said they would be willing to
cooperate on certain issues. Law-
makers are unwilling to topple the
government given that only six
months remain until parliamentary
elections.

Mr. Dombrovskis said he would
aim to make sure the bailout contin-
ued to win backing in the country.

Announcing the People’s Party’s
withdrawal from the government, its
head, Andris Skele, said: “Contrary
to what the head of the government
says, the economic slide continues
and more than 200,000 people are
out of work.”

A Wall Street Journal Roundup

PARIS—Over a feast of foie
gras, crispy pig ears and white
Burgundy, a group of epicurean
French politicians recently added
a new twist to a debate over
national identity: You are what
you eat. By that definition, being
properly French means dining on
croissants, brie and duck confit.

The call is a sign of rising
culinary nationalism amid fears
that the pre-eminence of French
cuisine has evaporated. It has also
reframed the continuing question
of what it means to be French:
Couscous and other foreign foods
cooked by the country’s millions
of ethnic and religious minorities
aren’t on the menu.

“We must protect the products
from our land,” preached the
dinner’s co-host Alain Suguenot,
deputy mayor of Beaune, a town
in Burgundy, and co-president of
the Club de la Table Française,
which counts 280 food-loving
members of Parliament from
across the political spectrum. “It’s
for our heritage. It’s part of our
French identity.”

Last fall, President Nicolas
Sarkozy revved up for France’s
continuing regional elections by
defending the idea of a specific
national identity—a topic that in
France is seen as anti-immigration
and plays to far-right voters.
Leading members of Mr. Sarkozy’s
center-right party, the Union pour
un Mouvement Populaire, have
suggested banning the full-body
burqa some Muslim women wear,
flying the tricolor flag at every
school, and requiring new citizens
to sign a charter pledging to
uphold French values. France has
the largest Muslim population in
Europe, estimated at about six
million, or 10% of the population;
large communities from former
colonies such as Algeria, Vietnam
and Senegal have settled here.

So far, the national-identity
debate hasn’t translated into a
boost for Mr. Sarkozy’s party. In
the first round of voting this past
Sunday, his center-right UMP
came in second behind the
opposition Socialists; the far-right
National Front voters Mr. Sarkozy
was wooing stuck with their party.
This Sunday, the French head back
to the voting booth for the second
round and polls indicate the UMP
will flop, showing how unmoved
most people are by the debate.

France has long resisted
becoming a melting pot. Four
years ago, rioting by youths—
many of them minorities—in poor
suburbs around Paris highlighted
the difficulties they face in
integrating into French society.
Managerial ranks are still
overwhelmingly dominated by
white men from mostly affluent
backgrounds.

National identity met food at
this year’s Salon International de
l’Agriculture, an annual fair on the
outskirts of Paris where the
parliamentary food-lovers club
dinner took place. The Salon,
which ran for nine days in
February and March, is an
obligatory stop for politicians to
connect with their agricultural

constituents and mug for photos
with prize-winning cows. Mr.
Sarkozy used the occasion to
promise €800 million ($1.1 billion)
in aid to farmers.

Upstairs from where the cows
rested, politicians, farmers and
food-industry officials gathered at
the Club de la Table Française
dinner to discuss how to protect
French gastronomy. The dinner
was a showcase for traditional
eating habits and food raised
within France’s borders. According
to a survey conducted by the club,
86% of its members say the art of
setting a table—with its array of
silverware, wine glasses and
porcelain—is a fundamental part
of French identity.

The pièce de résistance was a
medium-rare roast beef, cooked
under a crust of salt from Brittany
and served with Princesse
Amandine potatoes. The one
foreign spice was vanilla flown in
from the Indian Ocean island of
Réunion—officially part of France.

Club members say French
cuisine is under threat. Grocery
stores are increasingly importing
cheaper cheese and meats from
other European countries,
threatening local producers.

The club threw its support
behind an initiative Mr. Sarkozy
launched two years ago to gain
United Nations recognition for
French cuisine as an intangible
cultural treasure. Yet the French
have had to lower their ambitions.
The initial project was too broad:
It envisaged an abstract
classification comprising raw
ingredients, recipes, cooking
techniques and wines. The
proposal that was recently
submitted argues more narrowly
in favor of the “French meal.”

“Ninety-nine percent of the
French think it’s an essential part
of our culture, even if people
don’t take as much time to cook,”
said Jean-Robert Pitte, who
headed the project and expects a
response from Unesco by
September. He noted the need to
emphasize everyday cooking:
“carrots, soup, good bread.”

The marathon of delicacies
came to an end with a chocolate
dessert. Waiters delivered small
cups of coffee, for which the
dinner’s organizers thanked
sponsor Nespresso, part of Swiss
giant Nestlé SA. Swiss coffee at a
dinner celebrating French
gastronomy?

“That’s globalization,” quipped
club member and member of
Parliament Gilbert Le Bris.

[ Letter from Paris ]

BY CHRISTINA PASSARIELLO

France prepares a menu
for its national identity

Nicolas Sarkozy at this year’s Salon
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Hector Sants, chief executive of the Financial Services Authority, pictured in London last year.

U.K. snaps whip in finance area
an independent agency are compli-
cating efforts to lure employees
from investment banks and other fi-
nancial institutions.

“Undoubtedly, institutional un-
certainty is not helpful for staff mo-
rale,” he said. “It’s not helpful to re-
cruiting or retaining staff.”

Meanwhile, FSA Chairman Adair
Turner planned to use a speech
Wednesday evening to reiterate calls
for tougher capital requirements on
banks and for new restrictions on
hedge funds.

“Speculative trading activity can
cause harm, even when it poses no
threat to commercial bank sol-

Continued from first page vency,” Mr. Turner said in prepared
remarks for a lecture at London’s
Cass Business School. “If necessary,
highly leveraged hedge-fund specu-
lation should be constrained by le-
verage limits.”

Mr. Turner also said a tax on fi-
nancial transactions should be on
the table as a possible way for regu-
lators and policy makers to deter
unhealthy financial speculation.

In the text of the lecture, which
runs to 59 pages, Mr. Turner takes
aim at the banking industry’s oft
-cited arguments that forcing banks
to hold more capital as a percentage
of their assets or as a share of their
trading positions will impede lend-

ing and deprive the financial system
of much-needed liquidity.

Mr. Turner argues that higher
capital requirements would prima-
rily discourage types of financial ac-
tivities—including risky forms of
speculative lending, asset securitiza-
tion and trading—that have limited
benefits for the economy as a whole.

A veteran of the banking indus-
try, Mr. Turner warned that policy
makers shouldn’t “fall into the trap
of believing that ever more complex
innovation is beneficial because it
completes more markets, or that an
increased aggregate supply of credit
is a valid argument in favor of inno-
vation and light regulation.”

Prime Minister Valdis Dombrovskis
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 374.00 7.25 1.98% 714.00 325.00
Soybeans (cents/bu.) CBOT 959.00 14.00 1.48 1,087.50 819.75
Wheat (cents/bu.) CBOT 496.00 9.00 1.85 745.00 472.00
Live cattle (cents/lb.) CME 93.975 0.350 0.37 94.075 83.075
Cocoa ($/ton) ICE-US 2,905 57 2.00 3,514 2,066
Coffee (cents/lb.) ICE-US 133.60 0.85 0.64 190.40 118.30
Sugar (cents/lb.) ICE-US 18.33 0.09 0.49 29.00 11.90
Cotton (cents/lb.) ICE-US 81.17 -0.67 -0.82% 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,605.00 19 0.73 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,205 18 0.82 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,248 17 1.38 1,605 1,212

Copper (cents/lb.) COMEX 341.80 5.30 1.58 355.00 140.00
Gold ($/troy oz.) COMEX 1124.20 1.70 0.15 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1752.30 16.90 0.97 1,949.50 916.00
Aluminum ($/ton) LME 2,277.00 28.50 1.27 2,356.50 1,375.00
Tin ($/ton) LME 17,700.00 100.00 0.57 18,250.00 9,945.00
Copper ($/ton) LME 7,516.00 126.00 1.71 7,695.00 3,762.50
Lead ($/ton) LME 2,275.00 55.00 2.48 2,615.00 1,247.00
Zinc ($/ton) LME 2,343.00 38.00 1.65 2,659.00 1,221.00
Nickel ($/ton) LME 22,150 100 0.45 22,950 9,475

Crude oil ($/bbl.) NYMEX 83.21 1.24 1.51 132.95 52.95
Heating oil ($/gal.) NYMEX 2.1513 0.0260 1.22 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.3093 0.0355 1.56 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.371 -0.047 -1.06 10.430 4.352
Brent crude ($/bbl.) ICE-EU 81.96 1.43 1.78 109.11 57.30
Gas oil ($/ton) ICE-EU 679.00 8.50 1.27 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 17
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3055 0.1885 3.8615 0.2590
Brazil real 2.4254 0.4123 1.7653 0.5665
Canada dollar 1.3892 0.7198 1.0111 0.9890

1-mo. forward 1.3892 0.7198 1.0111 0.9890
3-mos. forward 1.3892 0.7198 1.0111 0.9890
6-mos. forward 1.3899 0.7195 1.0116 0.9886

Chile peso 722.77 0.001384 526.05 0.001901
Colombia peso 2604.32 0.0003840 1895.50 0.0005276
Ecuador US dollar-f 1.3740 0.7278 1 1
Mexico peso-a 17.1547 0.0583 12.4857 0.0801
Peru sol 3.8969 0.2566 2.8363 0.3526
Uruguay peso-e 26.861 0.0372 19.550 0.0512
U.S. dollar 1.3740 0.7278 1 1
Venezuela bolivar 5.90 0.169473 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4895 0.6714 1.0841 0.9225
China yuan 9.3785 0.1066 6.8260 0.1465
Hong Kong dollar 10.6641 0.0938 7.7617 0.1288
India rupee 62.2331 0.0161 45.2950 0.0221
Indonesia rupiah 12517 0.0000799 9110 0.0001098
Japan yen 124.23 0.008050 90.42 0.011060

1-mo. forward 124.20 0.008051 90.40 0.011062
3-mos. forward 124.16 0.008054 90.37 0.011066
6-mos. forward 124.06 0.008061 90.30 0.011075

Malaysia ringgit-c 4.5320 0.2207 3.2985 0.3032
New Zealand dollar 1.9191 0.5211 1.3967 0.7160
Pakistan rupee 115.687 0.0086 84.200 0.0119
Philippines peso 62.686 0.0160 45.625 0.0219
Singapore dollar 1.9140 0.5225 1.3931 0.7178
South Korea won 1550.50 0.0006450 1128.50 0.0008861
Taiwan dollar 43.575 0.02295 31.715 0.03153
Thailand baht 44.413 0.02252 32.325 0.03094

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7278 1.3740
1-mo. forward 1.0000 1.0000 0.7278 1.3740
3-mos. forward 1.0000 1.0000 0.7278 1.3740
6-mos. forward 1.0002 0.9998 0.7280 1.3737

Czech Rep. koruna-b 25.389 0.0394 18.479 0.0541
Denmark krone 7.4404 0.1344 5.4153 0.1847
Hungary forint 261.44 0.003825 190.28 0.005255
Norway krone 7.9958 0.1251 5.8196 0.1718
Poland zloty 3.8641 0.2588 2.8124 0.3556
Russia ruble-d 40.082 0.02495 29.173 0.03428
Sweden krona 9.7177 0.1029 7.0728 0.1414
Switzerland franc 1.4495 0.6899 1.0550 0.9479

1-mo. forward 1.4491 0.6901 1.0547 0.9481
3-mos. forward 1.4483 0.6905 1.0541 0.9486
6-mos. forward 1.4471 0.6910 1.0533 0.9494

Turkey lira 2.0803 0.4807 1.5141 0.6605
U.K. pound 0.8982 1.1133 0.6538 1.5296

1-mo. forward 0.8984 1.1131 0.6539 1.5293
3-mos. forward 0.8987 1.1127 0.6541 1.5288
6-mos. forward 0.8992 1.1122 0.6544 1.5280

MIDDLE EAST/AFRICA
Bahrain dinar 0.5180 1.9305 0.3770 2.6523
Egypt pound-a 7.5279 0.1328 5.4790 0.1825
Israel shekel 5.1097 0.1957 3.7190 0.2689
Jordan dinar 0.9731 1.0276 0.7083 1.4119
Kuwait dinar 0.3955 2.5283 0.2879 3.4738
Lebanon pound 2064.36 0.0004844 1502.50 0.0006656
Saudi Arabia riyal 5.1525 0.1941 3.7502 0.2667
South Africa rand 10.0085 0.0999 7.2845 0.1373
United Arab dirham 5.0465 0.1982 3.6730 0.2723

SDR -f 0.8931 1.1196 0.6501 1.5383

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 261.34 2.31 0.89% 3.2% 53.0%

14 Stoxx Europe 50 2614.97 24.63 0.95 1.4 48.8

27 Euro Zone Euro Stoxx 276.09 2.27 0.83 0.5 48.0

14 Euro Stoxx 50 2931.31 25.38 0.87 -1.2 45.2

16 Austria ATX 2609.49 28.52 1.11 4.6 67.5

11 Belgium Bel-20 2665.62 34.05 1.29 6.1 56.9

11 Czech Republic PX 1218.1 16.2 1.35 9.0 72.5

20 Denmark OMX Copenhagen 354.02 1.08 0.31 12.1 70.0

21 Finland OMX Helsinki 7312.31 74.53 1.03 13.3 57.7

17 France CAC-40 3957.89 18.94 0.48 0.5 43.4

16 Germany DAX 6024.28 53.29 0.89 1.1 50.7

... Hungary BUX 23780.70 -156.29 -0.65% 12.0 140.3

20 Ireland ISEQ 3122.68 77.71 2.55 5.0 48.0

14 Italy FTSE MIB 22902.58 282.73 1.25 -1.5 58.2

... Netherlands AEX 343.06 3.80 1.12 2.3 63.9

14 Norway All-Shares 418.85 2.29 0.55 -0.3 65.7

17 Poland WIG 41960.86 307.75 0.74 4.9 83.3

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8167.62 150.86 1.88 -3.5 33.5

... Russia RTSI 1563.46 26.67 1.74% 9.6 140.3

10 Spain IBEX 35 11166.8 107.5 0.97 -6.5 45.8

15 Sweden OMX Stockholm 324.27 1.62 0.50 8.3 60.1

16 Switzerland SMI 6892.01 17.58 0.26 5.3 44.1

... Turkey ISE National 100 54303.66 1070.40 2.01 2.8 131.1

14 U.K. FTSE 100 5644.63 24.20 0.43 4.3 48.3

28 ASIA-PACIFIC DJ Asia-Pacific 127.74 1.91 1.52 3.8 57.5

... Australia SPX/ASX 200 4853.17 55.92 1.17 -0.4 40.8

... China CBN 600 27237.43 613.87 2.31 -6.2 42.2

17 Hong Kong Hang Seng 21384.49 361.56 1.72 -2.2 63.0

20 India Sensex 17490.08 106.90 0.61 0.1 94.8

... Japan Nikkei Stock Average 10846.98 125.27 1.17 2.8 36.1

... Singapore Straits Times 2919.30 22.87 0.79 0.7 85.2

11 South Korea Kospi 1682.86 34.85 2.11 ... 43.8

18 AMERICAS DJ Americas 312.12 2.28 0.74 5.3 57.8

... Brazil Bovespa 70027.02 84.82 0.12 2.1 75.0

19 Mexico IPC 32899.09 175.19 0.54 2.4 67.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0841 1.6582 1.0276 0.1533 0.0372 0.1863 0.0120 0.2915 1.4895 0.2002 1.0722 ...

Canada 1.0111 1.5466 0.9584 0.1430 0.0347 0.1737 0.0112 0.2719 1.3892 0.1867 ... 0.9327

Denmark 5.4153 8.2832 5.1330 0.7657 0.1856 0.9305 0.0599 1.4561 7.4404 ... 5.3559 4.9953

Euro 0.7278 1.1133 0.6899 0.1029 0.0249 0.1251 0.0080 0.1957 ... 0.1344 0.7198 0.6714

Israel 3.7190 5.6886 3.5251 0.5258 0.1275 0.6391 0.0411 ... 5.1097 0.6868 3.6782 3.4306

Japan 90.4150 138.2988 85.7014 12.7835 3.0993 15.5364 ... 24.3116 124.2257 16.6962 89.4224 83.4033

Norway 5.8196 8.9016 5.5162 0.8228 0.1995 ... 0.0644 1.5648 7.9958 1.0746 5.7557 5.3682

Russia 29.1725 44.6223 27.6517 4.1246 ... 5.0128 0.3227 7.8442 40.0816 5.3871 28.8522 26.9102

Sweden 7.0728 10.8186 6.7041 ... 0.2424 1.2154 0.0782 1.9018 9.7177 1.3061 6.9952 6.5243

Switzerland 1.0550 1.6137 ... 0.1492 0.0362 0.1813 0.0117 0.2837 1.4495 0.1948 1.0434 0.9732

U.K. 0.6538 ... 0.6197 0.0924 0.0224 0.1123 0.0072 0.1758 0.8982 0.1207 0.6466 0.6031

U.S. ... 1.5296 0.9479 0.1414 0.0343 0.1718 0.0111 0.2689 1.3740 0.1847 0.9890 0.9224

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 17, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 305.14 -0.97% 1.9% 63.0%

2.50 24 World (Developed Markets) 1,193.73 -0.98 2.2 59.0

2.30 25 World ex-EMU 141.30 -0.83 3.4 58.8

2.30 26 World ex-UK 1,194.32 -0.93 2.7 59.2

3.00 23 EAFE 1,577.63 -1.14 -0.2 58.1

2.20 20 Emerging Markets (EM) 991.48 -0.85 0.2 98.6

3.40 16 EUROPE 89.92 0.92 1.9 48.8

3.70 18 EMU 172.33 -1.85 -4.5 60.3

3.30 19 Europe ex-UK 98.50 1.03 1.9 50.6

4.40 14 Europe Value 99.79 0.99 0.4 55.7

2.40 18 Europe Growth 78.70 0.85 3.3 42.8

2.20 27 Europe Small Cap 167.80 0.76 6.8 74.7

1.90 16 EM Europe 303.49 1.64 8.9 120.4

3.60 12 UK 1,667.35 0.46 3.7 47.3

2.70 25 Nordic Countries 151.91 1.15 11.5 72.2

1.40 18 Russia 767.79 1.50 2.9 103.9

2.40 16 South Africa 724.66 0.67 2.5 41.3

2.50 23 AC ASIA PACIFIC EX-JAPAN 413.39 -0.42 -0.8 93.0

1.70 -145 Japan 586.75 -0.11 3.2 25.7

2.00 19 China 62.59 -0.20 -3.4 72.7

0.90 20 India 710.66 1.34 0.5 109.1

1.30 16 Korea 465.04 -0.05 -3.3 59.5

2.70 234 Taiwan 275.99 0.73 -6.7 59.9

1.90 28 US BROAD MARKET 1,296.82 -0.81 4.8 61.5

1.30 232 US Small Cap 1,826.99 -0.86 9.3 85.9

2.80 17 EM LATIN AMERICA 4,173.02 -1.29 1.4 112.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2397.75 0.94% 59.1%

1.92 19 Global Dow 1382.00 1.03% 47.0% 2016.49 0.89 54.0

2.43 15 Global Titans 50 169.60 0.90 35.2 173.98 0.77 41.7

2.78 14 Europe TSM 2649.02 0.75 61.9

2.23 20 Developed Markets TSM 2329.24 0.92 55.9

1.86 14 Emerging Markets TSM 4167.77 1.07 95.9

3.19 16 Africa 50 834.90 1.27 55.0 728.08 1.13 62.5

6.37 6 BRIC 50 456.20 1.05 81.6 597.55 0.91 90.3

2.77 14 GCC 40 546.90 0.25 33.0 477.85 0.31 39.6

1.84 22 U.S. TSM 12046.08 0.81 50.7

2.22 24 Kuwait Titans 30 -c 208.55 0.22 18.5

0.07 RusIndex Titans 10 -c 3372.40 1.33 89.1 5602.73 0.77 67.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 529.80 2.84% 151.3% 632.97 2.12% 131.9%

4.83 14 Global Select Div -d 170.90 0.96 80.8 200.92 0.82 89.5

5.34 14 Asia/Pacific Select Div -d 274.73 1.66 105.3

4.23 15 U.S. Select Dividend -d 331.81 0.66 48.4

1.80 15 Islamic Market 2028.70 0.92 51.9

2.00 15 Islamic Market 100 1821.80 0.89 32.8 2142.02 0.75 39.1

4.35 15 Islamic Turkey -c 1482.50 2.10 90.7 3040.59 1.39 76.0

2.50 15 Sustainability 879.20 0.96 51.4 1019.84 0.82 58.7

3.40 17 Brookfield Infrastructure 1582.50 0.63 43.1 2072.87 0.49 50.0

1.07 45 Luxury 976.00 0.23 73.2 1136.79 0.09 81.5

2.87 12 UAE Select Index 264.70 -3.13 52.6

DJ-UBS Commodity 133.70 0.49 19.5 133.47 0.43 25.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Bernanke faces critics
Fed chief defends low rates, warns against narrowing bank’s focus

WASHINGTON—Federal Reserve
Chairman Ben Bernanke said that
keeping short-term interest rates
too low for too long may spark in-
flation, but he added the U.S. econ-
omy wasn’t under such a risk.

The U.S. central bank chief, in
testimony before the House Finan-
cial Services Committee on Wednes-
day, said that rates were being kept
at record-low levels near zero to
help spur job creation and consump-
tion.

Mr. Bernanke was being chal-
lenged by long-time Fed critic Rep.
Ron Paul (R., Texas), who argued
the Fed was responsible for the re-
cent financial crisis by leaving rates
too low for too long. Mr. Paul asked
Mr. Bernanke what damage could
come from ultralow rates another
time.

“One possibility is that...you get
inflation,” Mr. Bernanke replied,
adding that “every central banker
wants to be sure that prices remain
stable.” The Fed chairman went on
to say, however, that rates were so
low because the economy remained
weak.

The Fed on Tuesday kept its
benchmark federal-funds target rate
close to zero and said it expected
the rate to stay exceptionally low
for “an extended period.”

“Central banking is an art and

we need to balance our dual man-
date” of maximum employment and
stable prices, Mr. Bernanke con-
cluded.

Mr. Bernanke also pushed back
against a Senate proposal to strip
from the Fed oversight of smaller
banks by warning House lawmakers
that it would narrow the central
bank’s focus to giant firms.

“It makes us essentially the too-
big-to-fail regulator,” Mr. Bernanke
told lawmakers. “We don’t want
that responsibility. We want to have
a connection to Main Street as well
as Wall Street.”

The legislative proposal released
this week by Senate Banking Com-
mittee Chairman Christopher Dodd
would make the Fed the supervisor
of bank-holding companies with as-
sets greater than $50 billion. About
35 firms fall into that group.

Mr. Bernanke said Fed officials
were “quite concerned” by the pro-
posal because they wanted to have
an understanding of firms of all
sizes and at all levels. “Smaller and
medium-size banks are very valu-
able to us,” providing information
for monetary policy, for understand-
ing the economy and for financial
stability. He reminded lawmakers
that small institutions were part of
prior financial crises, such as those
in the 1930s and in the savings-and-
loan failures of the late 1980s.

Former Fed Chairman Paul Vol-
cker, also testifying at the hearing,

called the $50 billion barrier arbi-
trary and warned of the risks from
separating out those firms. “We
don’t want to single out some insti-
tutions as too big to fail. We want a
system particularly where nonbank
institutions can fail,” he said.

Mr. Volcker later called the $50
billion threshold “much too low in
my opinion” in determining which
firms really would need to be saved.

While the Fed gains new powers
in the proposal, the reduced author-
ity over smaller institutions hasn’t
sat well with regional Fed bank
presidents or the Treasury Depart-
ment. Treasury officials are ex-
pected to push against the provision
in favor of letting state-chartered
banks be able to continue choosing
whether they should be overseen by
the Fed or the Federal Deposit In-
surance Corp. Critics have said such
an arrangement allows banks to
gain advantage by shopping for reg-
ulators. House legislation passed in
December keeps their supervision
with the Fed.

Oversight of those smaller insti-
tutions is especially important to 12
regional Fed banks scattered across
the country. Presidents of the re-
gional Fed banks have been lobbying
lawmakers in recent weeks to pre-
serve their powers. Roughly 18,000
of the Fed’s 20,000 employees are at
the regional banks.

—Michael R. Crittenden
contributed to this article.

BY LUCA DI LEO
AND SUDEEP REDDY

Former Fed Chairman Paul Volcker supported the Fed’s case to oversee smaller banks in testimony on Capitol Hill.

Associated Press

Two years after
the Federal
Reserve’s $30
billion rescue of
Bear Stearns and
18 months after

the market-churning bankruptcy
of Lehman Brothers, Congress is
lurching toward legislation to
renovate the financial-regulatory
system to reduce the risk of
another devastating crisis.

Finally.
The unveiling of a 1,336-page

bill by Sen. Christopher Dodd, the
Connecticut Democrat who chairs
the Senate Banking Committee,
was significant. The move showed
he is determined to move a bill
through the committee despite his
inability to get even a few
Republicans to sign on.

The details illustrated that on
financial reform, if not on much
else, Democrats are closing in on
a consensus. On key points, Mr.
Dodd is moving toward his House
counterpart, Massachusetts
Democrat Barney Frank, who
shepherded a bill through an
unruly committee and the full
House three months ago.

The substance demonstrated
the influence that Treasury
Secretary Timothy Geithner and
Fed Chairman Ben Bernanke are
exerting. On nearly every big
issue, Mr. Dodd is moving closer
to their positions.

The Fed isn’t sidelined, as Mr.
Dodd initially proposed, but gets a
central role in supervising big
banks and the financial system. A
mechanism, albeit clunky, is
created so the Fed and Treasury
can take over a big failing
financial firm instead of choosing
between bankruptcy (Lehman) or
bailout (American International
Group). Banks can’t shop for the
softest regulator. Regulators get
lots of discretion and authority to
restrain financial firms. An agency
largely independent of bank
regulators is created to regulate
consumer finance.

All that lifts the odds that
President Barack Obama will mark
the third anniversary of the onset
of the crisis in August by signing
a bill that makes the biggest
changes to U.S. financial
regulation since the 1930s.

Mr. Dodd plans to push a bill
through committee on a party-line
vote before Congress breaks for
two weeks on March 26, and then
try—again—to cut a deal with
enough Republicans to get a bill
through the full Senate this
summer. Without Republican
partners, Mr. Dodd had to move
left; to get the Republican votes
he needs on the Senate floor, he’ll
have to move right.

Like so much else in
Washington these days, though,
the fate of financial regulation is
linked to the fate of health-care
legislation. If that fails and
already bitter partisan bickering
intensifies, Republicans are more
likely to stick to a “just say no”
strategy. If a health-care bill
passes, financial regulation is
more likely to pass, too.

“The politics are different than

health care,” says Douglas Elliott,
a former investment banker now
at the Brookings Institution think
tank. “The public really wants
something to get done, though
they don’t know what. And they
hate bankers. That’ll make it
harder for Republicans to
filibuster.”

Bankers realize there are
“substantially worse things that
could happen than a bill like this,”
Mr. Elliott adds.

Indeed, if financial regulation
flops, Congress is likely to impose
Mr. Obama’s fee on banks later
this year. On that bill, they may
attach some things bankers hate,
leave them with another year of
uncertainty over the rules of their
game and create an opening for
Europe to move on financial
regulatory changes before the U.S.

As Morgan Stanley analysts
said in an instant analysis of the
Dodd draft: “Certainty over these
issues should be a positive for
bank stocks over time.”

The White House and
congressional Democrats see a no-
lose proposition: Either they get
enough Republicans to pass a bill
or they bash Republicans for
defending the big bad bankers.

But Republicans are good at
the message game. They’ll say the
Democrats’ bill is too easy on
banks, too reliant on regulators
who failed, too silent on Fannie
Mae and Freddie Mac and too
close to “perma TARP” (by
building a kitty that would avoid
the need to go to Congress for
something like the Troubled Asset
Relief Program if a big financial
institution stumbled).

A lot depends on whether Sen.
Richard Shelby of Alabama, the
top Republican on the banking
committee, and Sen. Mitch
McConnell of Kentucky, the
minority leader, decide to deal.

If they do, the question
becomes: Will the new rules and
regulatory framework prevent
another big financial crisis? The
short answer is: No. We will have
another one. At best, the changes
will reduce the frequency, severity
and side effects of a crisis.

The longer answer is: It
depends. The outlines of a new
regulatory regime are emerging.
But business and bank lobbying is
intense. Congressional deal-
making needed to get a bill passed
can produce loopholes, carve outs,
inconsistencies and stupidities.

Ultimately, the details—and the
Dodd bill is far from the last word
on those—will determine if the
right balance is struck between
markets and regulatory guardrails,
between encouraging financial
innovation and avoiding excess
leverage, between hoping newly
empowered regulators do better
than their predecessor and
writing rules and limits into law.

The prosperity of the U.S.
economy over the next 25 to 50
years is at stake.

[ Capital ]

BY DAVID WESSEL

After a long road, banks
find change is coming

Like so much else, the fate
of financial regulation is
linked to the fate of health-
care legislation.

Drug cocktails gain
The U.S. Food and Drug Adminis-

tration is devising guidelines that
could accelerate testing and ap-
proval of multidrug regimens for
some of the world’s deadliest dis-
eases.

At least two pharmaceutical con-
sortia are poised to take advantage
of the policy: a group of 10 drug
companies and several nonprofit or-
ganizations convened by the Bill and

Melinda Gates Foundation to de-
velop medicines to fight tuberculo-
sis; and Merck & Co. and AstraZen-
eca PLC, which are jointly testing
two anticancer agents.

Many diseases, such as AIDS, TB
and cancer, require multidrug com-
binations. Such drug cocktails can
prevent the development of drug re-
sistance in patients.

Traditionally, the FDA has re-
quired each new drug to be tested
and approved individually.

BY MARK SCHOOFS
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.75 101.12% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.12 99.47 0.01 1.76 0.92 1.29

Europe Crossover: 12/1 4.17 103.27 0.05 6.15 3.79 4.87

Asia ex-Japan IG: 12/1 0.93 100.29 0.01 1.34 0.87 1.07

Japan: 12/1 1.23 98.94 0.01 1.68 0.99 1.35

Note: Data as of March 16

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Credit Suisse $217 7.4% 24% 65% 10% ...

Deutsche Bank 189 6.5 13 59 19 9%

UBS 182 6.3 20 41 38 ...

JPMorgan 155 5.3 20 52 27 1

Goldman Sachs 152 5.2 34 21 37 8

Morgan Stanley 145 5.0 17 20 63 ...

Barclays Capital 144 4.9 1 81 7 11

BNP Paribas 115 4.0 22 68 5 5

RBS 105 3.6 11 75 4 11

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.11% 2.20% 1.0% 0.4% 6.1%

Event Driven 0.55 2.77 2.3 1.7 15.0

Equity Long/Short 0.37 2.83 3.7 3.0 7.7

*Estimates as of 03/16/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10733.67 s 47.69, or 0.45%

YEAR TO DATE: s 305.62, or 2.9%

OVER 52 WEEKS s 3,247.09, or 43.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

UniCredit Italy Banks $57.3 2.17 6.26% 132.4% -60.6%

Siemens Germany Diversified Industrials 90.3 71.90 3.20 64.0 -9.8

Nokia Finland Telecommunications Equipment 58.1 11.30 2.91 28.4 -32.4

ArcelorMittal Luxembourg Iron & Steel 68.9 32.12 2.65 151.7 -18.1

SAP Germany Software 58.1 34.50 2.57 28.4 0.7

L.M. Ericsson Tel B Sweden Telecommunications Equipment $32.5 77.00 -3.08% 0.5 -40.3

Sanofi-Aventis France Pharmaceuticals 101.7 56.28 -1.63 32.7 -12.8

GlaxoSmithKline U.K. Pharmaceuticals 107.0 12.25 -1.17 18.3 -13.3

Assicurazioni Genli Italy Full Line Insurance 38.4 17.93 -0.99 64.9 -35.3

Vodafone Grp U.K. Mobile Telecommunications 131.8 1.48 -0.87 19.4 3.5

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ING Groep 39.6 7.46 2.37% 173.4% -69.0%
Netherlands (Life Insurance)
Soc. Generale 45.7 45.00 2.16 70.1 -59.8
France (Banks)
Credit Suisse Grp 61.8 55.05 2.13 62.0 -36.7
Switzerland (Banks)
Royal Dutch Shell A 106.6 21.87 2.05 30.5 -9.6
U.K. (Integrated Oil & Gas)
AXA 50.2 16.16 1.99 97.3 -46.0
France (Full Line Insurance)
Intesa Sanpaolo 47.4 2.91 1.84 52.5 -47.8
Italy (Banks)
Anglo Amer 56.0 27.28 1.77 145.3 1.7
U.K. (General Mining)
Deutsche Bk 46.8 54.85 1.76 104.1 -43.8
Germany (Banks)
Rio Tinto 88.2 37.67 1.76 146.8 62.6
U.K. (General Mining)
BHP Billiton 75.8 22.20 1.58 71.0 103.5
U.K. (General Mining)
HSBC Hldgs 184.4 6.93 1.36 82.0 -9.8
U.K. (Banks)
BP 199.4 6.31 1.33 36.7 22.1
U.K. (Integrated Oil & Gas)
ABB 50.2 22.79 1.20 50.0 13.6
Switzerland (Industrial Machinery)
Allianz SE 55.9 89.91 1.16 47.5 -40.5
Germany (Full Line Insurance)
BASF 56.3 44.55 0.91 89.2 14.2
Germany (Commodity Chemicals)
UBS 56.5 16.76 0.90 41.9 -73.6
Switzerland (Banks)
Banco Santander 116.4 10.39 0.82 103.7 -16.6
Spain (Banks)
Daimler 50.1 34.35 0.70 62.8 -39.7
Germany (Automobiles)
Banco Bilbao Vizcaya 54.8 10.65 0.61 84.1 -40.4
Spain (Banks)
Iberdrola 45.5 6.31 0.59 17.9 -27.1
Spain (Conventional Electricity)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Telefonica 115.9 17.94 0.56% 18.6% 10.4%
Spain (Fixed Line Telecommunications)
Barclays 62.7 3.59 0.55 274.4 -48.2
U.K. (Banks)
Total 138.1 42.81 0.45 15.0 -14.2
France (Integrated Oil & Gas)
BNP Paribas 93.9 57.72 0.42 88.3 -23.7
France (Banks)
RWE 46.4 64.52 0.39 27.6 -17.1
Germany (Multiutilities)
France Telecom 64.9 17.83 0.25 2.2 -9.6
France (Fixed Line Telecommunications)
Deutsche Telekom 59.1 9.86 0.22 2.7 -20.9
Germany (Mobile Telecommunications)
BG Grp 64.2 11.73 0.13 14.2 68.7
U.K. (Integrated Oil & Gas)
British Amer Tob 69.2 22.34 0.09 37.5 39.3
U.K. (Tobacco)
Novartis 144.8 57.80 -0.17 32.6 -16.5
Switzerland (Pharmaceuticals)
GDF Suez 87.1 28.07 -0.23 14.2 -15.7
France (Multiutilities)
Nestle 187.3 54.15 -0.28 47.7 14.6
Switzerland (Food Products)
Unilever 53.0 22.50 -0.29 59.6 5.5
Netherlands (Food Products)
Roche Hldg Pt. Ct. 115.6 173.60 -0.46 19.9 -20.4
Switzerland (Pharmaceuticals)
E.ON 73.5 26.72 -0.48 37.2 -19.0
Germany (Multiutilities)
Bayer 58.9 51.84 -0.50 54.3 15.8
Germany (Specialty Chemicals)
Tesco 52.8 4.35 -0.51 28.6 -1.8
U.K. (Food Retailers & Wholesalers)
Astrazeneca 64.4 28.96 -0.53 22.0 2.1
U.K. (Pharmaceuticals)
ENI 95.5 17.35 -0.57 28.4 -25.2
Italy (Integrated Oil & Gas)
Diageo 46.1 10.92 -0.73 41.1 10.0
U.K. (Distillers & Vintners)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 16.90 $25.90 0.05 0.19%
Alcoa AA 82.00 14.46 0.66 4.78
AmExpress AXP 8.70 41.01 0.09 0.22
BankAm BAC 128.60 17.27 0.24 1.41
Boeing BA 5.70 69.38 0.66 0.96
Caterpillar CAT 7.70 60.22 0.77 1.30
Chevron CVX 9.80 74.67 0.69 0.93
CiscoSys CSCO 31.10 26.26 0.11 0.42
CocaCola KO 10.10 53.84 0.14 0.26
Disney DIS 7.50 33.75 0.00 0.00
DuPont DD 6.60 36.49 0.55 1.53
ExxonMobil XOM 35.80 67.36 0.79 1.19
GenElec GE 157.30 18.04 -0.03 -0.17
HewlettPk HPQ 13.60 52.23 -0.12 -0.23
HomeDpt HD 13.20 32.52 -0.03 -0.09
Intel INTC 75.60 22.24 0.23 1.06
IBM IBM 6.00 127.76 -0.91 -0.71
JPMorgChas JPM 31.60 43.79 0.55 1.27
JohnsJohns JNJ 7.70 64.65 0.12 0.19
KftFoods KFT 10.70 29.70 0.01 0.03
McDonalds MCD 4.70 66.38 0.31 0.47
Merck MRK 11.70 38.08 0.14 0.37
Microsoft MSFT 48.90 29.63 0.26 0.89
Pfizer PFE 54.20 17.21 -0.05 -0.29
ProctGamb PG 9.00 64.01 0.48 0.76
3M MMM 3.80 82.18 0.52 0.64
TravelersCos TRV 5.30 52.99 0.14 0.26
UnitedTech UTX 4.20 72.19 -0.21 -0.29
Verizon VZ 14.90 30.15 0.22 0.74

WalMart WMT 12.10 55.92 -0.07 -0.13

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ONO Fin II 958 –35 –36 –270

Kabel Deutschland 398 –14 –2 –82

Brit Awys 419 –12 –3 –90

Alpha Bk 414 –11 –11 –35

FCE Bk 435 –8 –28 –174

ISS Hldg 573 –8 –2 –94

TUI 763 –6 –75 –199

Intelsat 570 –4 –9 –115

Wolters Kluwer 44 –4 –4 –13

UPC Hldg 500 –4 ... –85

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cable Wireless 254 3 –13 –89

Fiat 302 3 11 –128

Portugal Telecom Intl Fin 109 4 16 –22

Colt Telecom Group 161 4 2 –26

HeidelbergCement 283 4 16 –122

Swiss Reins 81 4 4 –12

Legal Gen Gp 116 4 ... –13

Wendel 345 4 –6 –68

Man Gp 213 5 4 –42

Havas 209 6 4 –33

Source: Markit Group

BLUE CHIPS � BONDS
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Nigeria’s cabinet is dissolved
Acting president Jonathan moves to reshape government amid ailing president’s absence

LAGOS, Nigeria—Acting Presi-
dent Goodluck Jonathan on Wednes-
day dissolved Nigeria’s cabinet, his
spokesman said, in a move to re-
shape a government that has been
left largely rudderless amid the ab-
sence of its ailing president.

After a meeting Wednesday, the
acting president asked his top offi-
cials to hand over work to depart-
mental secretaries, according to de-
parting Minister of Information
Dora Akunyili. The cabinet members
were appointed by Nigerian Presi-
dent Umaru Yar’Adua, who is in
poor health and hasn’t been seen in
public in more than three months.
Mr. Jonathan was named acting
president by the national assembly
last month and has since made a
series of personnel changes to try to
calm the country’s political turmoil.

Mr. Jonathan “felt that he could
not wait any longer,” an aide close
to the acting president said. He is
expected to name successors in the
next couple of weeks.

While aides say Mr. Jonathan

doesn’t have designs on the presi-
dency, he is keen to overhaul the
government ahead next year’s elec-
tions. “Goodluck feels that the Nige-
rian people and history will not for-
give him if he allows the
government to become dormant,”
the aide said.

Mr. Jonathan is unlikely to run
for president in 2011 because of an
informal pact in the ruling party
that rotates power between north-
ern and southern politicians. Be-
cause of Mr. Yar’Adua’s illnesses, the
northerners’ term in power has
been cut short, meaning many will

advocate for a longer period for one
of their own in the presidency. Nige-
ria’s next presidential elections are
expected to take place in January or
April of 2011.

The country is going through a
stretch of instability, from militant
attacks on pipelines to deadly sec-
tarian violence near the capital in
the north city of Jos. On Monday,
two bombs exploded outside a gov-
ernment conference in the city of
Warri in the oil-rich Niger Delta re-
gion. No one was killed in the bomb-
ing, which injured several people. A
prominent militant group claimed
responsibility for the attack. On
Wednesday, 13 people died when
Muslims attacked a village near the
city of Jos, according to Gregory
Yenlong, information commissioner
of Plateau State. Jos is the capital of
Plateau State.

In his few weeks running the
country, Mr. Jonathan, a former fish
biologist, has been unafraid of mak-
ing political enemies. He demoted
the attorney general, amid com-
plaints of corruption, and dismissed
the national security adviser.

BY WILL CONNORS

China’s growth to accelerate
BEIJING—The World Bank urged

China to take more measures to cool
its economy and head off inflation,
as the bank expects the country’s
economic growth to accelerate to
9.5% this year.

In its quarterly report on China’s
economy, the World Bank raised its
forecast for China’s growth this year
from the 8.7% increase the bank
projected in November. It suggested
Beijing use interest rate rises and a
stronger yuan to avoid inflation and
the formation of asset bubbles in
the domestic property market.

Beijing has been gradually exit-
ing the stimulus measures put in
place during the financial crisis. The
central bank has twice ordered
banks to keep a bigger portion of
deposits on reserve this year to curb
loan growth after a big increase in
lending last year, and Premier Wen
Jiabao stressed the importance of

price stability in his annual work re-
port to the nation’s legislature.

China’s stated growth target for
this year is around 8%, following an
8.7% expansion in 2009.

“We do observe other macroeco-
nomic risks that are in part an out-
come of the stimulus as it was im-
plemented last year,” said Louis
Kuijs, senior economist with the
World Bank. He said rising property
prices should be contained as “price
rises on the property market could
reach a level that is not healthy.”

The World Bank recommended
that China’s macroeconomic policy
stance needs to be tighter than in
2009, adding that Beijing must
adopt different policy measures
than most other major economies
because it is growing so much
faster. The bank said the case for
using interest rates to tighten policy
and allowing a more flexible ex-
change rate is growing.

“Inflation expectations can be
contained by a tighter monetary

policy stance and a stronger ex-
change rate,” it said. “Relatively low
interest rates contribute to the
overinvestment and speculation that
the government is trying to limit.”

The bank said the inflation rate
in China is unlikely to rise too high
this year, but it expects the consum-
er-price index to rise 3.7% in 2010
before moderating to 2.8% in 2011.

China’s government has esti-
mated CPI will rise around 3% this
year after falling 0.7% last year.

The World Bank’s recommenda-
tion that China use the exchange
rate to help rebalance the economy
isn’t new, but it follows repeated
calls from other countries for Bei-
jing to let the yuan appreciate. Crit-
ics say the yuan is undervalued,
which gives Chinese goods a com-
petitive edge in export markets.

China defends its currency poli-
cies, which has kept the yuan effec-
tively pegged to the dollar since the
government halted the Chinese cur-
rency’s gradual appreciation in mid-

2008. On Sunday, Mr. Wen said the
yuan isn’t undervalued and sug-
gested that calls for yuan apprecia-
tion amount to trade protectionism.

The World Bank said it expects
China’s current-account surplus to
grow to $304 billion this year and
to $341 billion next year. Last year,
China’s current-account surplus was
$284 billion.

The bank said it expects China’s
foreign-exchange reserves, the
world’s largest at $2.4 trillion at the
end of 2009, to exceed $3 trillion in
2011. It projected China’s foreign-ex-
change reserves would reach $2.818
trillion at the end of this year and
$3.289 trillion at the end of 2011.

The bank said another risk are
strained finances of local govern-
ments, but it suggested the problem
could be controlled. “Given China’s
solid macro position, we think the
local government problems are not
large enough when you put them to-
gether to cause systemic stress on
China’s economy,” Mr. Kuijs said.

BY J.R. WU
AND ANDREW BATSON

Taming the economy
China’s GDP growth, change from
previous year

Sources: World Bank, Agence France-Presse/
Getty Images (photo)
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Left: People shop for food
at a market in Beijing.

BOJ renews
effort to beat
deflation trend

TOKYO—The Bank of Japan de-
cided Wednesday to put new money
into a lending facility created late
last year to fight deflation, heading
in the opposite direction from the
Federal Reserve and other central
banks that are moving to exit their
stimulus strategies.

It may not be enough to satisfy
critics, who want Japan’s central
bank to do more to pump up the
economy. But further moves are
complicated by divisions within the
BOJ.

While politicians have been
pressing the BOJ to step up stimu-
lus efforts for the coming months,
two of the banks’ seven board mem-
bers voted against the Wednesday
action, arguing the move wasn’t
needed.

Specifically, the bank’s policy
board said it will offer 10 trillion
yen ($111 billion) in three-month
cash to financial institutions, in ad-
dition to the 10 trillion yen it of-
fered in December. Officials also
voted unanimously to keep short-
term rates at 0.1%.

Easing through a rate cut is con-
sidered out of the question, but the
BOJ could take other steps to pump
more liquidity into the economy.
Analysts said the central bank could
extend the duration of fixed-rate
loans to six months from the cur-
rent three months, to push down
long-term interest rates.

It also could take more-radical
easing steps, such as increasing out-
right purchases of government
bonds. That is considered unlikely,
because of the bank’s concern that
such moves could lead to a break-
down in the government’s fiscal dis-
cipline—Japan’s gross public debt,
near 200% of gross domestic prod-
uct, is already the highest in the in-
dustrialized world.

“The government may put pres-
sure on the BOJ, but bold BOJ ac-
tions won’t be able to lift the econ-
omy from deflation,” said Kyohei
Morita, chief Japan economist at
Barclays Capital. If the BOJ does
take radical steps due to govern-
ment pressure, “the world will lose
confidence in the government and
the BOJ.”

The moves came as prominent
government officials have called on
the central bank to do more to stop
deflation, saying a persistent fall in
prices could hurt the nascent eco-
nomic recovery.

Finance Minister Naoto Kan has
said he wants deflation to end this
year. After the BOJ’s decision
Wednesday, Mr. Kan told reporters
the policy decision “brought [the
BOJ] one further step forward in the
direction of overcoming deflation.”

Prices have been dropping in Ja-
pan for much of the past decade be-
cause of weak domestic demand.

The BOJ has said that it doesn’t
tolerate deflation, but that it ex-
pects no letup in the price declines
for the next couple of years. Core
consumer prices in Japan declined
for the 11th straight month in Janu-
ary, according to government fig-
ures.

After the so-called Lehman shock
in 2008, “demand and supply condi-
tions worsened significantly across
the globe,” BOJ Gov. Masaaki Shi-
rakawa said after Wednesday’s
meeting. “We should recognize that
it will take a long time for prices to
return to their appropriate levels.”

BY TOMOYUKI TACHIKAWA
AND MEGUMI FUJIKAWA

A file image of Acting President Jonathan, center, and President Yar’Adua, right.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Anglaterra UK EQ AND 03/16 GBP 8.53 3.5 39.7 1.5
Andfs. Borsa Global GL EQ AND 03/16 EUR 6.58 1.3 28.8 -10.2
Andfs. Emergents GL EQ AND 03/16 USD 17.38 0.1 78.1 -4.8
Andfs. Espanya EU EQ AND 03/16 EUR 12.80 -8.0 39.9 -8.0
Andfs. Estats Units US EQ AND 03/16 USD 15.29 1.8 39.2 -7.5
Andfs. Europa EU EQ AND 03/16 EUR 7.73 -1.4 38.0 -7.9
Andfs. Franca EU EQ AND 03/16 EUR 9.64 -1.0 33.0 -8.5
Andfs. Japo JP EQ AND 03/16 JPY 520.75 1.9 35.2 -8.6
Andfs. Plus Dollars US BA AND 03/16 USD 9.54 1.1 23.3 -3.6
Andfs. RF Dolars US BD AND 03/16 USD 11.62 1.6 22.4 1.3
Andfs. RF Euros EU BD AND 03/16 EUR 11.01 1.7 31.9 1.0
Andorfons EU BD AND 03/16 EUR 14.70 1.4 33.8 0.2
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/16 EUR 9.73 1.8 33.0 -4.8
Andorfons Mix 60 EU BA AND 03/16 EUR 9.38 1.2 33.2 -9.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/11 USD 307009.86 11.8 161.9 15.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/17 EUR 9.29 1.3 -2.2 -2.6
DJE-Absolut P GL EQ LUX 03/17 EUR 209.43 2.3 28.3 -3.9
DJE-Alpha Glbl P EU BA LUX 03/17 EUR 179.04 0.5 25.4 -2.1
DJE-Div& Substanz P GL EQ LUX 03/17 EUR 221.18 2.8 34.7 0.4
DJE-Gold&Resourc P OT EQ LUX 03/17 EUR 176.53 3.6 36.3 -6.6
DJE-Renten Glbl P EU BD LUX 03/17 EUR 133.69 2.4 10.5 5.1
LuxPro-Dragon I AS EQ LUX 03/17 EUR 157.46 -0.3 58.1 13.6
LuxPro-Dragon P AS EQ LUX 03/17 EUR 153.15 -0.4 57.5 13.0
LuxTopic-Aktien Europa EU EQ LUX 03/17 EUR 17.22 -2.8 40.0 1.0
LuxTopic-Pacific AS EQ LUX 03/17 EUR 17.59 7.4 97.9 1.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/16 EUR 23.32 -4.1 13.2 -35.6
MP-TURKEY.SI OT OT SVN 03/16 EUR 36.55 5.3 109.5 0.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/16 EUR 14.60 9.2 60.6 3.6
Parex Eastern Europ Bd EU BD LVA 03/16 USD 15.89 8.5 79.1 6.9
Parex Russian Eq EE EQ LVA 03/16 USD 21.75 11.4 125.6 -14.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/16 EUR 130.23 7.4 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/17 USD 174.22 -0.6 75.4 -4.5
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/17 USD 165.51 -0.8 73.9 -5.5
PF (LUX)-Biotech-Pca OT EQ LUX 03/16 USD 305.11 7.8 16.9 1.3
PF (LUX)-CHF Liq-Pca CH MM LUX 03/16 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/16 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/16 EUR 101.89 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/16 USD 120.76 3.3 56.4 2.9
PF (LUX)-East Eu-Pca EU EQ LUX 03/16 EUR 358.61 14.1 167.3 -6.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/17 USD 537.37 0.7 84.0 -7.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/16 EUR 103.57 2.5 53.3 -4.9
PF (LUX)-EUR Bds-Pca EU BD LUX 03/16 EUR 394.42 2.6 7.3 3.7
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/16 EUR 289.23 2.6 7.3 3.7
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/16 EUR 152.30 3.0 24.9 7.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/16 EUR 103.24 3.0 24.9 7.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/16 EUR 156.02 6.7 67.7 9.8
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/16 EUR 85.52 6.7 67.7 9.8
PF (LUX)-EUR Liq-Pca EU MM LUX 03/16 EUR 136.05 0.1 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/16 EUR 96.73 0.1 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/16 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/16 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/16 EUR 421.29 3.3 53.9 -7.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/16 EUR 136.13 2.3 53.8 -5.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/16 USD 251.88 3.5 32.3 11.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/16 USD 163.58 3.5 32.3 11.8
PF (LUX)-Gr China-Pca AS EQ LUX 03/17 USD 341.27 -2.8 68.0 0.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/17 USD 376.50 4.4 131.1 2.8
PF (LUX)-Jap Index-Pca JP EQ LUX 03/17 JPY 9259.25 4.2 28.5 -8.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/17 JPY 8085.43 4.4 27.9 -9.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/17 JPY 7831.61 4.2 27.1 -10.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/17 JPY 4579.50 3.7 32.3 -5.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/16 USD 48.92 9.1 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/17 USD 281.48 3.1 96.1 3.3
PF (LUX)-Piclife-Pca CH BA LUX 03/16 CHF 808.99 2.3 19.9 2.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/16 EUR 71.36 9.2 83.4 6.7
PF (LUX)-Rus Eq-Pca OT OT LUX 03/16 USD 71.84 11.5 196.4 -11.6
PF (LUX)-Security-Pca GL EQ LUX 03/16 USD 102.45 2.9 52.4 4.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/16 EUR 482.27 6.5 56.8 -5.2
PF (LUX)-Timber-Pca OT OT LUX 03/16 USD 109.50 2.8 105.1 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/16 USD 107.38 4.4 50.9 -2.3
PF (LUX)-USA Index-Pca US EQ LUX 03/16 USD 94.46 4.2 55.4 -3.8
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/16 USD 516.55 1.7 0.8 2.6
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/16 USD 369.34 1.7 0.8 2.6
PF (LUX)-USD Liq-Pca US MM LUX 03/16 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/16 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/16 USD 101.53 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/16 USD 100.03 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/16 EUR 129.11 4.2 40.9 -1.6
PF (LUX)-WldGovBds-Pca GL BD LUX 03/17 USD 165.56 0.3 8.7 0.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/17 USD 134.25 0.3 8.7 0.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/15 USD 13.99 4.0 78.2 10.0
Japan Fund USD JP EQ IRL 03/16 USD 17.01 7.0 44.3 5.6
Polar Healthcare Class I USD OT OT IRL 03/15 USD 13.41 3.7 NS NS
Polar Healthcare Class R USD OT OT IRL 03/15 USD 13.38 3.6 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/10 USD 136.35 7.1 158.8 0.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/15 EUR 700.21 -1.0 50.2 -6.5
Core Eurozone Eq B EU EQ IRL 03/15 EUR 817.21 -1.7 54.0 NS
Euro Fixed Income A EU BD IRL 03/15 EUR 1288.24 3.5 20.8 1.7
Euro Fixed Income B EU BD IRL 03/15 EUR 1376.96 3.6 21.5 2.4
Euro Small Cap A EU EQ IRL 03/15 EUR 1252.60 4.3 62.0 -8.6
Euro Small Cap B EU EQ IRL 03/15 EUR 1343.38 4.4 63.0 -8.0
Eurozone Agg Eq A EU EQ IRL 03/15 EUR 667.39 1.8 58.3 -7.1
Eurozone Agg Eq B EU EQ IRL 03/15 EUR 960.27 1.9 59.2 -6.5
Glbl Bd (EuroHdg) A GL BD IRL 03/15 EUR 1417.72 3.1 20.4 5.0
Glbl Bd (EuroHdg) B GL BD IRL 03/15 EUR 1506.61 3.2 21.1 5.7
Glbl Bd A EU BD IRL 03/15 EUR 1181.35 6.9 18.6 9.6
Glbl Bd B EU BD IRL 03/15 EUR 1259.68 7.0 19.4 10.3
Glbl Real Estate A OT EQ IRL 03/15 USD 910.46 1.5 82.7 -10.8
Glbl Real Estate B OT EQ IRL 03/15 USD 939.78 1.7 83.8 -10.3
Glbl Real Estate EH-A OT EQ IRL 03/15 EUR 818.60 1.7 70.0 -10.5
Glbl Real Estate SH-B OT EQ IRL 03/15 GBP 77.25 2.0 70.9 -10.4
Glbl Strategic Yield A EU BD IRL 03/15 EUR 1660.48 3.3 48.0 7.2
Glbl Strategic Yield B EU BD IRL 03/15 EUR 1778.95 3.4 48.9 7.8
Japan Equity A JP EQ IRL 03/15 JPY 11902.95 2.3 39.2 -10.3
Japan Equity B JP EQ IRL 03/15 JPY 12702.08 2.4 40.0 -9.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/15 USD 2265.04 -0.9 99.9 0.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/15 USD 2420.21 -0.8 101.1 1.4
Pan European Eq A EU EQ IRL 03/15 EUR 981.66 2.0 59.1 -7.1
Pan European Eq B EU EQ IRL 03/15 EUR 1047.73 2.1 60.1 -6.5
US Equity A US EQ IRL 03/15 USD 902.30 3.4 57.1 -5.0
US Equity B US EQ IRL 03/15 USD 967.23 3.5 58.0 -4.5
US Small Cap A US EQ IRL 03/15 USD 1369.32 6.3 68.5 -3.1
US Small Cap B US EQ IRL 03/15 USD 1468.82 6.4 69.5 -2.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/17 EUR 13.86 -0.1 -1.1 5.0
Asset Sele C H-CHF OT OT LUX 03/17 CHF 96.12 -0.1 -1.8 NS
Asset Sele C H-GBP OT OT LUX 03/17 GBP 97.60 0.2 -0.7 NS
Asset Sele C H-JPY OT OT LUX 03/17 JPY 9669.23 0.0 -1.6 NS
Asset Sele C H-NOK OT OT LUX 03/17 NOK 111.54 0.3 0.0 NS
Asset Sele C H-SEK OT OT LUX 03/17 SEK 138.96 -0.1 -1.5 5.2
Asset Sele C H-USD OT OT LUX 03/17 USD 97.34 0.0 -1.0 NS
Asset Sele CG-EUR OT OT LUX 03/17 GBP 99.01 0.1 NS NS
Asset Sele D H-SEK OT OT LUX 03/17 SEK 130.41 -0.1 -1.5 NS
Choice Global Value -C- GL EQ LUX 03/17 SEK 78.23 1.5 46.6 -7.1

Choice Global Value -D- OT OT LUX 03/17 SEK 74.95 1.5 46.5 -7.1
Choice Global Value -I- OT OT LUX 03/17 EUR 7.20 7.2 67.7 -7.5
Choice Japan Fd -C- OT OT LUX 03/17 JPY 49.64 5.9 25.9 -9.0
Choice Japan Fd -D- OT OT LUX 03/17 JPY 44.64 5.9 25.9 -9.0
Choice Jpn Chance/Risk -C- OT OT LUX 03/17 JPY 51.87 1.9 31.1 -12.4
Choice NthAmChance/Risk -C- OT OT LUX 03/17 USD 4.08 3.9 55.1 -4.2
Ethical Europe Fd -C- OT OT LUX 03/17 EUR 2.02 3.3 55.5 -8.7
Europe Fund -C- OT OT LUX 03/17 EUR 2.94 3.9 57.6 -7.7
Europe Fund -D- OT OT LUX 03/17 EUR 1.57 3.9 NS NS
Europe Index Fund -C- OT OT LUX 03/17 EUR 4.15 2.0 52.0 -8.9
Global Chance/Risk Fd -C- OT OT LUX 03/17 EUR 0.64 6.0 47.9 -0.8
Global Fd -C- OT OT LUX 03/17 USD 2.18 2.5 55.4 -7.6
Global Fd -D- OT OT LUX 03/17 USD 1.37 2.5 55.3 NS
Nordic Fd -C- OT OT LUX 03/17 EUR 6.28 6.5 52.0 2.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/17 USD 7.38 -0.1 73.4 2.1
Choice Asia ex. Japan -D- OT OT LUX 03/17 USD 1.30 -0.1 73.4 NS
Currency Alpha EUR -IC- OT OT LUX 03/17 EUR 10.19 -1.0 -4.2 0.6
Currency Alpha EUR -RC- OT OT LUX 03/17 EUR 10.09 -1.1 -4.7 0.1
Currency Alpha SEK -ID- OT OT LUX 03/17 SEK 94.75 -1.0 -7.9 -1.5
Currency Alpha SEK -RC- OT OT LUX 03/17 SEK 98.17 -1.1 -4.7 0.1
Generation Fd 80 -C- OT OT LUX 03/17 SEK 8.16 3.0 34.2 2.2
Nordic Focus SH A OT OT LUX 03/17 EUR 88.46 9.6 85.7 4.7
Nordic Focus SH B OT OT LUX 03/17 SEK 91.57 9.6 85.7 4.7
Nordic Focus SH C OT OT LUX 03/17 NOK 88.23 9.6 85.7 4.7
Russia Fd -C- OT OT LUX 03/17 EUR 10.35 17.0 174.0 1.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/17 USD 0.82 -0.4 63.4 -4.6
Ethical Glbl lndex Fd -C- OT OT LUX 03/17 USD 0.84 -1.9 36.6 NS
Ethical Sweden Fd -D- OT OT LUX 03/17 SEK 44.30 6.3 62.7 10.7
Index Linked Bd Fd SEK -D- OT OT LUX 03/17 SEK 13.36 1.5 3.4 2.8
Medical Fd -D- OT OT LUX 03/17 USD 3.34 0.4 32.5 -0.3
Short Medium Bd Fd SEK -D- OT OT LUX 03/17 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/17 USD 0.21 1.4 NS NS
Technology Fd -D- OT OT LUX 03/17 USD 2.56 1.4 66.0 5.4
U.S. Index Fd -C- OT OT LUX 03/17 USD 1.89 3.1 54.2 -4.3
U.S. Index Fd -D- OT OT LUX 03/17 USD 1.89 3.1 54.2 -4.3
World Fd -C- OT OT LUX 03/17 USD 29.66 4.2 NS NS
World Fd -D- OT OT LUX 03/17 USD 2.25 4.2 59.2 -3.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/17 EUR 1.27 0.0 -0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 03/17 EUR 0.50 0.0 -2.3 NS
Short Bond Fd SEK -C- OT OT LUX 03/17 SEK 21.96 0.0 0.9 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/17 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/17 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/17 USD 2.48 -0.1 -0.5 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/17 SEK 43.26 0.9 3.5 5.9
Bond Fd SEK -D- NO BD LUX 03/17 SEK 12.56 0.9 3.5 5.3
Bond Fd SEK HNWD OT OT LUX 03/17 SEK 9.09 1.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/17 EUR 1.31 2.9 26.9 5.3
Corp. Bond Fd EUR -D- EU BD LUX 03/17 EUR 1.00 3.2 26.4 5.2
Corp. Bond Fd SEK -C- NO BD LUX 03/17 SEK 12.95 2.9 28.8 3.6
Corp. Bond Fd SEK -D- NO BD LUX 03/17 SEK 9.79 2.9 28.8 3.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/17 EUR 107.26 2.5 2.7 3.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/17 EUR 111.55 2.4 7.2 5.7
Flexible Bond Fd -C- NO BD LUX 03/17 SEK 21.33 -0.1 0.9 3.6
Flexible Bond Fd -D- NO BD LUX 03/17 SEK 11.67 -0.1 0.9 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/17 USD 2.70 0.8 82.4 -0.7
Eastern Europe exRussia Fd -C- OT OT LUX 03/17 EUR 2.85 8.9 90.5 -5.2

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/17 SEK 32.45 0.9 82.6 14.5
Eastern Europe SmCap Fd -C- OT OT LUX 03/17 EUR 3.24 19.7 166.2 -3.1
Europe Chance/Risk Fd -C- OT OT LUX 03/17 EUR 1079.63 4.1 57.6 -10.1
Listed Private Equity -C- OT OT LUX 03/17 EUR 147.22 14.3 NS NS
Listed Private Equity -IC- OT OT LUX 03/17 EUR 88.49 16.3 163.6 NS
Listed Private Equity -ID- OT OT LUX 03/17 EUR 85.67 16.1 155.8 NS
Nordic Small Cap -C- OT OT LUX 03/17 EUR 151.24 12.2 NS NS
Nordic Small Cap -IC- OT OT LUX 03/17 EUR 151.90 12.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/17 EUR 99.72 -0.1 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/17 GBP 99.01 0.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/17 SEK 78.15 -0.1 -0.2 -12.3
Asset Sele Defensive SEK -C- OT OT LUX 03/17 SEK 99.58 -0.1 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/17 SEK 71.39 -0.1 -0.3 -13.6
Asset Sele Defensive USD -C- OT OT LUX 03/17 USD 100.92 0.0 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/17 NOK 102.41 0.2 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/17 SEK 100.69 -0.2 NS NS
Asset Sele Opp D GBP OT OT LUX 03/17 GBP 96.44 0.4 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/17 EUR 101.84 0.0 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/17 GBP 102.32 0.4 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/17 SEK 101.47 -0.2 NS NS
Asset Sele Original C EUR OT OT LUX 03/17 EUR 101.62 0.2 NS NS
Asset Sele Original D GBP OT OT LUX 03/17 GBP 102.30 0.4 NS NS
Asset Sele Original ID GBP OT OT LUX 03/17 GBP 101.91 0.4 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/16 EUR 31.59 6.5 16.9 4.2
Bonds Eur Corp A OT OT LUX 03/15 EUR 23.50 1.7 12.0 3.5
Bonds Eur Hi Yld A OT OT LUX 03/15 EUR 21.70 5.4 66.1 6.9
Bonds EURO A OT OT LUX 03/16 EUR 41.71 1.6 6.3 4.8
Bonds Europe A OT OT LUX 03/16 EUR 39.73 1.6 5.1 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/16 USD 41.82 -0.4 12.9 1.4
Eq. AsiaPac Dual Strategies A OT OT LUX 03/16 USD 10.19 -2.2 77.8 -3.9
Eq. China A OT OT LUX 03/16 USD 22.56 -6.5 56.6 -3.2
Eq. Concentrated Euroland A OT OT LUX 03/16 EUR 92.82 -0.1 36.8 -10.0
Eq. ConcentratedEuropeA OT OT LUX 03/16 EUR 27.01 0.0 47.5 -9.9
Eq. Emerging Europe A OT OT LUX 03/16 EUR 25.88 9.9 102.6 -15.3
Eq. Equities Global Energy OT OT LUX 03/16 USD 17.95 -1.0 39.8 -14.6
Eq. Euroland A OT OT LUX 03/16 EUR 10.85 0.2 41.5 -10.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/16 EUR 148.04 4.9 59.2 -3.8
Eq. EurolandCyclclsA OT OT LUX 03/16 EUR 18.30 2.9 44.9 -6.8
Eq. EurolandFinancialA OT OT LUX 03/16 EUR 10.92 -3.5 74.7 -14.2
Eq. Glbl Emg Cty A OT OT LUX 03/16 USD 9.27 -4.2 67.4 -11.3
Eq. Global A OT OT LUX 03/16 USD 28.38 1.9 58.1 -7.5
Eq. Global Resources A OT OT LUX 03/16 USD 110.63 1.3 65.2 -13.7
Eq. Gold Mines A OT OT LUX 03/16 USD 30.53 0.8 48.7 -8.1
Eq. India A OT OT LUX 03/16 USD 130.98 0.2 99.6 -4.1
Eq. Japan CoreAlpha A OT OT LUX 03/16 JPY 7755.20 6.9 39.6 -0.9
Eq. Japan Sm Cap A OT OT LUX 03/16 JPY 1058.17 -1.0 30.5 -6.4
Eq. Japan Target A OT OT LUX 03/17 JPY 1673.45 2.2 13.2 0.8
Eq. Latin America A OT OT LUX 03/15 USD 114.48 -1.5 90.7 -8.6
Eq. US ConcenCore A OT OT LUX 03/16 USD 23.15 2.4 48.6 1.9
Eq. US Focused A OT OT LUX 03/16 USD 16.57 4.5 50.9 -12.5
Eq. US Lg Cap Gr A OT OT LUX 03/16 USD 15.73 3.1 53.5 -4.9
Eq. US Mid Cap A OT OT LUX 03/16 USD 32.51 8.8 73.9 -0.1
Eq. US Multi Strg A OT OT LUX 03/16 USD 22.22 4.4 58.3 -5.5
Eq. US Rel Val A OT OT LUX 03/16 USD 21.45 4.1 63.6 -7.4
Eq. US Sm Cap Val A OT OT LUX 03/16 USD 17.18 7.7 71.6 -9.5
Money Market EURO A OT OT LUX 03/16 EUR 27.41 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/15 USD 15.83 0.0 0.3 1.3

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/17 NA 99.02 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/11 USD 916.17 -4.7 6.0 -31.2
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/11 AED 5.18 -2.8 17.3 -34.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/16 JPY 9425.00 -0.3 32.0 -13.7
YMR-N Small Cap Fund OT OT IRL 03/16 JPY 6781.00 -3.3 24.6 -13.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/16 JPY 6035.00 -1.9 21.8 -17.7
Yuki 77 Growth JP EQ IRL 03/16 JPY 5517.00 -2.2 12.9 -22.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/16 JPY 6868.00 0.6 29.9 -13.3
Yuki Chugoku JpnLowP JP EQ IRL 03/16 JPY 8014.00 6.3 23.3 -10.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/16 JPY 4707.00 0.7 26.0 -17.6
Yuki Hokuyo Jpn Inc JP EQ IRL 03/16 JPY 5392.00 2.7 26.7 -11.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/16 JPY 4901.00 -4.0 21.8 -14.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/16 JPY 4359.00 -1.4 24.0 -21.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/16 JPY 4575.00 -1.9 23.3 -22.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/16 JPY 6862.00 -1.6 31.2 -16.3
Yuki Mizuho Jpn Gen OT OT IRL 03/16 JPY 8660.00 0.5 27.7 -13.2
Yuki Mizuho Jpn Gro OT OT IRL 03/16 JPY 6249.00 -1.7 21.6 -16.4
Yuki Mizuho Jpn Inc OT OT IRL 03/16 JPY 7784.00 2.0 17.4 -15.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/16 JPY 5230.00 0.8 27.0 -14.7
Yuki Mizuho Jpn LowP OT OT IRL 03/16 JPY 11940.00 3.3 30.8 -9.1
Yuki Mizuho Jpn PGth OT OT IRL 03/16 JPY 7717.00 -3.1 21.2 -18.7
Yuki Mizuho Jpn SmCp OT OT IRL 03/16 JPY 6810.00 -4.6 29.2 -15.2
Yuki Mizuho Jpn Val Sel OT OT IRL 03/16 JPY 5749.00 1.8 29.9 -11.5
Yuki Mizuho Jpn YoungCo OT OT IRL 03/16 JPY 2632.00 -3.4 28.3 -20.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/16 JPY 5473.00 1.0 27.6 -14.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/26 GBP 1.09 1.1 14.1 -1.5

Global Absolute EUR OT OT NA 02/26 EUR 1.57 1.1 12.3 NS

Global Absolute USD OT OT GGY 02/26 USD 2.01 1.1 12.8 -1.9

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/28 EUR 91.97 0.2 23.9 -9.1

Special Opp Inst EUR OT OT CYM 02/28 EUR 87.00 0.3 24.6 -8.6

Special Opp Inst USD OT OT CYM 02/28 USD 98.80 0.3 25.4 -6.8

Special Opp USD OT OT CYM 02/28 USD 96.65 0.1 24.5 -7.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/26 CHF 110.93 0.2 9.2 -5.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/26 GBP 132.42 0.2 9.9 -4.2

GH Fund Inst USD OT OT JEY 02/26 USD 112.11 0.3 11.0 -2.6

GH FUND S EUR OT OT CYM 02/26 EUR 128.57 0.4 11.1 -3.4

GH FUND S GBP OT OT JEY 02/26 GBP 133.30 0.4 10.8 -3.2

GH Fund S USD OT OT CYM 02/26 USD 150.81 0.4 11.6 -2.1

GH Fund USD OT OT GGY 02/26 USD 274.22 0.2 10.1 -3.4

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/26 USD 120.46 0.1 18.4 -11.2

MultiAdv Arb CHF Hdg OT OT JEY 02/26 CHF 96.16 1.7 11.5 -7.7

MultiAdv Arb EUR Hdg OT OT JEY 02/26 EUR 104.81 1.8 12.6 -6.8

MultiAdv Arb GBP Hdg OT OT JEY 02/26 GBP 112.93 1.7 12.7 -7.1

MultiAdv Arb S EUR OT OT CYM 02/26 EUR 112.31 2.0 13.9 -5.8

MultiAdv Arb S GBP OT OT CYM 02/26 GBP 117.54 2.0 13.9 -5.8

MultiAdv Arb S USD OT OT CYM 02/26 USD 128.25 1.9 14.7 -4.5

MultiAdv Arb USD OT OT GGY 02/26 USD 197.30 1.7 13.4 -5.6

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/26 EUR 98.14 -1.1 8.9 -7.2

Asian AdvantEdge OT OT JEY 02/26 USD 180.84 -1.0 9.9 -6.1

Emerg AdvantEdge OT OT JEY 02/26 USD 163.00 -2.6 13.5 -10.6

Emerg AdvantEdge EUR OT OT JEY 02/26 EUR 90.68 -2.7 12.6 -12.1

Europ AdvantEdge EUR OT OT JEY 02/26 EUR 134.84 1.6 17.3 -2.0

Europ AdvantEdge USD OT OT JEY 02/26 USD 143.24 1.6 18.0 -1.3

Real AdvantEdge EUR OT OT NA 02/26 EUR 108.75 0.5 10.4 NS

Real AdvantEdge USD OT OT NA 02/26 USD 108.87 0.5 10.9 NS

Trading Adv JPY OT OT NA 02/26 JPY 9100.84 -1.3 -8.8 NS

Trading AdvantEdge OT OT GGY 02/26 USD 137.99 -1.6 -9.8 -2.5

Trading AdvantEdge EUR OT OT GGY 02/26 EUR 125.03 -1.9 -10.2 -2.5

Trading AdvantEdge GBP OT OT GGY 02/26 GBP 132.50 -1.6 -9.8 -0.8

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/12 USD 410.03 11.2 126.5 -26.9

Antanta MidCap Fund EE EQ AND 03/12 USD 813.70 14.6 257.2 -33.6

Meriden Opps Fund GL OT AND 03/03 EUR 57.58 -4.0 -31.2 -27.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/09 USD 39.21 -3.8 -55.8 -17.3

Superfund GCT USD* OT OT LUX 03/09 USD 2103.00 -4.2 -44.3 -13.6

Superfund Green Gold A (SPC) OT OT CYM 03/09 USD 956.45 -0.8 -22.6 -7.9

Superfund Green Gold B (SPC) OT OT CYM 03/09 USD 915.01 -2.2 -37.3 -14.6

Superfund Q-AG* OT OT AUT 03/09 EUR 6541.00 -1.2 -27.4 -4.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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Congress’s key bills stall in India
Ruling party finds passage of legislation—on women and the U.S. nuclear pact—difficult despite election victory

NEW DELHI—India’s ruling Con-
gress party is finding that a com-
manding election victory doesn’t
necessarily translate into smooth
passage for its landmark pieces of
legislation.

On two fronts recently, the gov-
ernment has been stymied in its
plans to push through laws that are
important to its agenda in its second

term, having handily won re-election
last year. A bill to establish a quota
of women legislators in New Delhi is
stalled, and the government earlier
this week backed away from intro-
ducing a bill that is crucial to the
implementation of the 2008 civil nu-
clear accord signed with the U.S.

With its allies in the United Pro-
gressive Alliance, Congress holds
322 of 543 seats in the lower house
of Parliament. But recent experience
shows that the government can still
be thwarted by recalcitrant allies or
a united opposition. Congress itself
holds 206 seats.

Professor Chintamani Mahapatra
at New Delhi’s Jawaharlal Nehru
University says the support of allies
is crucial since the Congress itself
doesn’t have majority in the lower
house of the parliament. “Emotive
issues like the women’s quota and
the nuclear liability bill need politi-
cal trading,” Mr. Mahapatra said.

The historic women’s bill now
appears in jeopardy, with any pas-
sage at least months away. The gov-
ernment expected smooth passage
through both houses of Parliament
and the legislation was passed in
the upper house. But it was foiled by
government allies who want the
quota applied only to Muslim and

other minority women. With mem-
bers of the Trinamool Congress, a
Congress party offshoot that is part
of the coalition, opposing the bill
along with two other government
allies, the future of the bill now
seems uncertain.

The chief whip of the Congress
party, Paban Singh Ghatowar, has
declined to specify a time frame for
introducing the bill in the lower
house, saying “it will be introduced
only after completion of the debate.”
Parliament heads for a monthlong
recess at the end of this week,
meaning the soonest it could be re-
vived would be in mid-April, when it
is likely to face similar opposition.

Congress spokesman Manish Ti-
wari says the government is focus-
ing on consultation. “The legislation

has not been stalled. It is a process
that requires time,” Mr. Tiwari said.

The government in its first term
from 2004 to 2009 was hamstrung
by the constant threat that left-wing
allies would leave in opposition to
proposed reforms and market liber-
alizations. The new term was sup-
posed to be different as the govern-
ment formed a mandate without its
Leftist partners. But now hopes,
particularly among foreign inves-
tors, that the government would
have the power finally to push
through overhauls and bold policies
may be dashed.

The government, for instance,
has long talked about opening up
the insurance and retail industries
to greater foreign investment. Many
Indian executives had expected ac-

tion at least on insurance by the
time Finance Minister Pranab
Mukherjee delivered his budget at
the end of last month. But the bud-
get made no mention of the initia-
tive.

Even the government’s signature
civilian nuclear technology agree-
ment with the U.S., which was
passed by the Parliament in the
summer of 2008, is running into
roadblocks.

On Monday, the government de-
ferred introduction of a bill capping
liability for any nuclear damage
amid stiff resistance from opposi-
tion parties.

The enactment of the liability
law is crucial to bring into operation
the U.S.-India agreement and allow
the entry into India of private U.S.

nuclear-power companies, which
have already been assigned land for
nuclear plants.

India’s science and technology
minister, Prithviraj Chavan, said
Wednesday, “The moment the issue
of any likely foreign participation
comes up there is a red flag,” ac-
cording to the Press Trust of India.

Defense analyst Rajiv Nayan at
the New Delhi-based Institute for
Defence Studies and Analyses said
leaving in limbo the controversial
nuclear liability bill will delay the
entry of U.S. companies in India’s
nuclear market.

He added that the government
isn’t in a position to bulldoze over
the minority view and should con-
sult all parties and groups before
taking a decision.

BY VIBHUTI AGARWAL

Politicians shout slogans against the proposed Women’s Reservation Bill outside Parliament. The bill aims to boost the participation of women in India’s democracy
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IMF upbeat on India’s outlook for growth
SYDNEY—An upbeat assessment

of India’s growth outlook from the
International Monetary Fund, cou-
pled with a warning on the need to
anchor inflation expectations, is
likely to lend weight to market ex-
pectations for near-term monetary
tightening by the country’s central
bank.

The IMF, in its latest Article IV
consultation paper issued Wednes-
day, said India’s economy is recover-
ing well, with conditions now in
place for a gradual tightening of
monetary policy. It also indicated
there is room for the rupee to rise
without compromising a recovery.

“India’s economy is rebounding
strongly ahead of most countries in
the world, bringing policy trade-offs
to a head earlier than in other coun-
tries,” the IMF said.

The comments highlight the di-
lemma for policy makers in India as

they confront an economy picking
up steam with inflation pressures
starting to build, at a time the coun-
try’s fiscal position remains weak.

Indian government officials have
been fretting over the current surge
in inflation to a 16-month high of
9.89% in February. The finance min-
istry’s chief economic adviser,
Kaushik Basu, said this week the
headline inflation rate could acceler-
ate further in March.

Economists increasingly expect
the Reserve Bank of India to become
more aggressive in tightening pol-
icy, possibly raising interest rates at
its next meeting in April.

At its most recent meeting at the
end of January, the RBI left lending
and borrowing rates on hold but in-
creased the cash reserve require-
ment for banks by 0.75 percentage
point.

The process of tightening macro-
economic policy settings should start
with monetary policy, the IMF said.

“Moving early would also miti-
gate the risk of inflation expecta-
tions becoming unmoored, and thus
would require a smaller overall ad-
justment. Initial steps could be to
sequester most of the excess liquid-
ity through increases in the cash re-

serve ratio,” it added.
The IMF forecasts India’s eco-

nomic growth to accelerate to 8.0%
in 2010-11 from 6.75% in 2009-10.
That compares with the govern-
ment’s forecast for growth in
2010-11 of 8.5%.

“With India’s long-term pros-
pects remaining strong and private
sector balance sheets sound, we ex-
pect growth to be back at potential
in 2010-11 even if advanced econo-
mies grow below trend,” the agency
said.

Allowing the rupee to gain
wouldn’t necessarily result in re-
duced competitiveness, it added.
The rupee is up 1.9% against the U.S.
dollar since the start of the year,
and some analysts believe the cen-
tral bank may step up intervention
to slow the rise and protect export-
ers, in line with similar moves else-
where in Asia.

“Given low interest rates in ad-
vanced economies and India’s high

relative growth, capital inflows are
likely to be substantial. With the ru-
pee still below its 2008 peak, there
would be room for appreciation
without concerns about eroding
competitiveness,” the IMF said.

Other policy options, especially
prudential measures, may be appro-
priate if asset price bubbles are a
threat, it added.

However, straightforward capital
controls should be used “only as a
last resort,” given India’s depen-
dence on foreign inflows to sustain
investment.

The IMF sounded a warning note
about the country’s fiscal health,
calling for a reduction in India’s
2010-11 budget deficit.

“With the recovery becoming en-
trenched and India’s high debt, the
risk of premature withdrawal of fis-
cal stimulus is low. Introducing re-
forms to underpin lasting consolida-
tion will be of paramount
importance,” it said.

BY JAMES GLYNN

India’s GDP growth
Change from a year earlier

Note: Fiscal years end March 31 of the year shown
Source: International Monetary Authority
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The government expected
smooth passage of the
historic women’s bill, but it
was foiled by government
allies who want the quota
applied only to Muslim and
other minority women.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/16 USD 10.81 4.2 54.4 -6.1
Am Blend Portfolio I US EQ LUX 03/16 USD 12.76 4.4 55.8 -5.3
Am Growth A US EQ LUX 03/16 USD 31.76 1.7 51.6 3.1
Am Growth B US EQ LUX 03/16 USD 26.65 1.5 50.1 2.1
Am Growth I US EQ LUX 03/16 USD 35.25 1.8 52.8 3.9
Am Income A US BD LUX 03/16 USD 8.58 2.8 31.6 7.5
Am Income A2 US BD LUX 03/16 USD 19.62 3.0 31.5 7.5
Am Income B US BD LUX 03/16 USD 8.58 2.6 30.6 6.6
Am Income B2 US BD LUX 03/16 USD 16.88 2.9 30.5 6.7
Am Income I US BD LUX 03/16 USD 8.58 2.9 32.4 8.1
Am Value A US EQ LUX 03/16 USD 8.83 3.5 44.5 -5.2

Am Value B US EQ LUX 03/16 USD 8.11 3.3 43.0 -6.2
Am Value I US EQ LUX 03/16 USD 9.52 3.7 45.6 -4.5
Emg Mkts Debt A GL BD LUX 03/16 USD 16.03 4.1 48.9 10.2
Emg Mkts Debt A2 GL BD LUX 03/16 USD 20.99 4.4 48.9 10.2
Emg Mkts Debt B GL BD LUX 03/16 USD 16.03 4.0 47.5 9.2
Emg Mkts Debt B2 GL BD LUX 03/16 USD 20.18 4.2 47.4 9.2
Emg Mkts Debt I GL BD LUX 03/16 USD 16.03 4.2 49.7 10.8
Emg Mkts Growth A GL EQ LUX 03/16 USD 34.61 -0.1 80.5 -7.8
Emg Mkts Growth B GL EQ LUX 03/16 USD 29.27 -0.3 78.7 -8.7
Emg Mkts Growth I GL EQ LUX 03/16 USD 38.43 0.1 82.0 -7.1
Eur Growth A EU EQ LUX 03/16 EUR 7.23 2.8 43.5 -9.5
Eur Growth B EU EQ LUX 03/16 EUR 6.49 2.7 42.0 -10.3
Eur Growth I EU EQ LUX 03/16 EUR 7.89 2.9 44.5 -8.8
Eur Income A EU BD LUX 03/16 EUR 6.80 4.0 57.7 8.3
Eur Income A2 EU BD LUX 03/16 EUR 13.43 4.4 57.6 8.3
Eur Income B EU BD LUX 03/16 EUR 6.80 3.9 56.8 7.6
Eur Income B2 EU BD LUX 03/16 EUR 12.47 4.2 56.5 7.6
Eur Income I EU BD LUX 03/16 EUR 6.80 4.1 58.4 8.9
Eur Strat Value A EU EQ LUX 03/16 EUR 8.69 1.9 49.6 -13.3
Eur Strat Value I EU EQ LUX 03/16 EUR 8.91 1.9 50.8 -12.6
Eur Value A EU EQ LUX 03/16 EUR 9.32 1.3 52.0 -9.5
Eur Value B EU EQ LUX 03/16 EUR 8.55 1.1 50.5 -10.5
Eur Value I EU EQ LUX 03/16 EUR 10.78 1.5 53.3 -8.8
Gl Balanced (Euro) A EU BA LUX 03/16 USD 16.24 2.9 36.6 -5.2
Gl Balanced (Euro) B EU BA LUX 03/16 USD 15.79 2.7 35.3 -6.1
Gl Balanced (Euro) C EU BA LUX 03/16 USD 16.10 2.8 36.2 -5.5
Gl Balanced (Euro) I EU BA LUX 03/16 USD 16.56 3.0 NS NS
Gl Balanced A US BA LUX 03/16 USD 16.73 1.5 40.7 -6.2
Gl Balanced B US BA LUX 03/16 USD 15.87 1.3 39.3 -7.2
Gl Balanced I US BA LUX 03/16 USD 17.38 1.7 41.8 -5.6

Gl Bond A US BD LUX 03/16 USD 9.40 2.4 18.7 5.2
Gl Bond A2 US BD LUX 03/16 USD 16.42 2.6 18.6 5.2
Gl Bond B US BD LUX 03/16 USD 9.40 2.2 17.5 4.2
Gl Bond B2 US BD LUX 03/16 USD 14.35 2.4 17.4 4.1
Gl Bond I US BD LUX 03/16 USD 9.40 2.5 19.3 5.8
Gl Conservative A US BA LUX 03/16 USD 15.03 1.6 25.2 -1.4
Gl Conservative A2 US BA LUX 03/16 USD 17.20 1.6 25.3 -1.4
Gl Conservative B US BA LUX 03/16 USD 15.03 1.4 24.0 -2.4
Gl Conservative B2 US BA LUX 03/16 USD 16.31 1.4 24.0 -2.4
Gl Conservative I US BA LUX 03/16 USD 15.10 1.7 26.3 -0.6
Gl Eq Blend A GL EQ LUX 03/16 USD 11.74 0.7 56.1 -14.8
Gl Eq Blend B GL EQ LUX 03/16 USD 11.00 0.5 54.7 -15.6
Gl Eq Blend I GL EQ LUX 03/16 USD 12.41 0.9 57.5 -14.1
Gl Growth A GL EQ LUX 03/16 USD 42.33 1.0 51.8 -15.4
Gl Growth B GL EQ LUX 03/16 USD 35.26 0.8 50.3 -16.2
Gl Growth I GL EQ LUX 03/16 USD 47.08 1.2 53.1 -14.7
Gl High Yield A US BD LUX 03/16 USD 4.46 4.4 68.4 8.7
Gl High Yield A2 US BD LUX 03/16 USD 9.70 4.8 68.1 8.6
Gl High Yield B US BD LUX 03/16 USD 4.46 4.2 66.4 7.3
Gl High Yield B2 US BD LUX 03/16 USD 15.57 4.6 66.5 7.5
Gl High Yield I US BD LUX 03/16 USD 4.46 4.5 69.5 9.4
Gl Thematic Res A OT OT LUX 03/16 USD 15.05 2.2 77.1 3.4
Gl Thematic Res B OT OT LUX 03/16 USD 13.14 1.9 75.4 2.4
Gl Thematic Res I OT OT LUX 03/16 USD 16.81 2.3 78.5 4.2
Gl Value A GL EQ LUX 03/16 USD 11.19 0.4 61.2 -14.2
Gl Value B GL EQ LUX 03/16 USD 10.26 0.2 59.6 -15.1
Gl Value I GL EQ LUX 03/16 USD 11.92 0.6 62.4 -13.5
India Growth A OT OT LUX 03/15 USD 129.44 2.0 NS NS
India Growth AX OT OT LUX 03/15 USD 113.21 2.0 121.7 2.3
India Growth B OT OT NA 03/15 USD 135.32 1.8 NS NS

India Growth BX OT OT LUX 03/15 USD 96.57 1.8 119.5 1.3
India Growth I EA EQ LUX 03/15 USD 117.44 2.2 122.8 2.7
Int'l Health Care A OT EQ LUX 03/16 USD 143.77 4.6 36.7 0.0
Int'l Health Care B OT EQ LUX 03/16 USD 121.02 4.4 35.3 -1.0
Int'l Health Care I OT EQ LUX 03/16 USD 157.34 4.8 37.8 0.8
Int'l Technology A OT EQ LUX 03/16 USD 112.02 1.5 65.3 -1.2
Int'l Technology B OT EQ LUX 03/16 USD 96.87 1.3 63.7 -2.2
Int'l Technology I OT EQ LUX 03/16 USD 125.81 1.7 66.7 -0.4
Japan Blend A JP EQ LUX 03/16 JPY 6122.00 1.6 37.4 -12.2
Japan Growth A JP EQ LUX 03/16 JPY 5791.00 -1.4 25.0 -14.6
Japan Growth I JP EQ LUX 03/16 JPY 5969.00 -1.2 26.1 -13.9
Japan Strat Value A JP EQ LUX 03/16 JPY 6404.00 4.6 49.8 -10.3
Japan Strat Value I JP EQ LUX 03/16 JPY 6585.00 4.8 51.0 -9.6
Real Estate Sec. A OT EQ LUX 03/16 USD 14.85 3.5 88.0 -8.5
Real Estate Sec. B OT EQ LUX 03/16 USD 13.55 3.3 86.1 -9.4
Real Estate Sec. I OT EQ LUX 03/16 USD 15.98 3.6 89.6 -7.7
Short Mat Dollar A US BD LUX 03/16 USD 7.31 1.2 16.0 -1.5
Short Mat Dollar A2 US BD LUX 03/16 USD 9.92 1.3 15.9 -1.6
Short Mat Dollar B US BD LUX 03/16 USD 7.31 1.1 15.5 -2.0
Short Mat Dollar B2 US BD LUX 03/16 USD 9.87 1.3 15.4 -2.0
Short Mat Dollar I US BD LUX 03/16 USD 7.31 1.2 16.6 -1.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
Sector Equity Technology
Funds that invest primarily in the equities of companies in the hardware and software sectors. At least
75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars
for one year ending March 17, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 DnB NOR DnB NOR NOKNorway 6.48 134.70 21.03 18.86
Nordic Technology Kapitalforvaltning AS

1 MFM Marlborough Fund GBPUnited Kingdom 6.85 108.62 0.86 -1.67
Techinvest Technology Managers Limited

2 Swedbank Swedbank Robur AB SEKSweden 14.16 105.08 -3.76 1.96
Robur Ny Teknik

5 The RSIT Reliance TWDTaiwan -1.67 99.49 12.03 17.69
Digital Fund Securities InvTrust Co., Ltd

2 Meinl Wall Julius Meinl USDAustria 3.31 99.37 9.37 2.79
Street Capital A Investment GmbH

NS Herald Herald Investment GBPUnited Kingdom 1.43 96.80 -1.04 -1.70
Investment Trust Management Limited

3 Cicero MÖ Cicero Fonder SEKSweden 12.08 93.72 -4.77 5.85
Time

4 Holberg @ Holberg Fondene NOKNorway 4.87 90.20 -1.68 6.03

3 eQ eQ Rahastoyhtiö Oy EURFinland 7.58 89.16 6.68 9.77
Technology 2 K

2 Nestor Nestor Investment EURLuxembrg -0.42 87.24 -2.22 6.12
EuroTec Fonds Management S.A.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Banks boost European indexes
UniCredit jumps on earnings; rising commodity prices lift ArcelorMittal, Fresnillo

European stock markets rose on
strength in the basic resources and
banking sectors as investors took
heart from the Federal Reserve’s
pledge to keep interest rates low for
an extended period.

The euro weakened against the
dollar, but the pound strengthened.
Oil rose, and gold was steady.

The pound got a boost from bet-
ter-than-expected U.K. unemploy-
ment data, which raised hopes that
the country’s economic recovery is
gaining traction. February figures
showed unemployment fell at the
fastest monthly pace in more than
12 years, with a jobless rate of 4.9%
against the 5.1% expected.

The pound rallied to as high as
$1.5381, the strongest point since
Feb. 25, only to fall back as econo-
mists cautioned that the underlying
picture is still weak, noting that the
employment rate is at a 13-year low.

In late afternoon trading in New

York, the euro was at $1.3739, from
$1.3776 late Tuesday. Sterling
moved to $1.5323 from $1.5256. The
dollar was nearly flat at 90.27 yen
from 90.22 yen.

Light, sweet crude for April de-
livery rose $1.23, or 1.5%, to $82.93

a barrel on the New York Mercantile
exchange. April gold rose $1.80, or
0.16% to $1124 an ounce on the
Comex division of the Nymex.

The pan-European Stoxx 600 in-
dex rose 2.31 points, or 0.9%, to
261.34. The U.K.’s FTSE 100 index
rose 24.20, or 0.4%, to 5644.63,
France’s CAC-40 index rose 18.94, or
0.5%, to 3957.89 and Germany’s DAX
rose 53.29, or 0.9%, to 6024.28.

The Dow Jones Industrial Aver-
age rose 47.69 points, or 0.5%, to
10733.67, marking its seventh
straight day of gains. The close was
the highest since Oct. 1, 2008.

In major market action: Basic-
resource stocks rose on the advance
of gold and copper prices, with
Fresnillo rising 3.4% and Arcelor-
Mittal advancing 2.7%.

Banks got a lift from the pros-
pect of continued low rates. Uni-
Credit led the sector higher, rising
6.3% after reporting much better
than expected fourth-quarter net
profit. Among other banking stocks,

HSBC Holdings rose 2.4%, while So-
ciété Générale tacked on 2.2%.
Bank of Ireland leapt 6.9%; Allied
Irish Banks climbed 8.6%.

In Spain, retail giant Inditex
climbed 3.6% after it reported a
2009 net profit of €1.31 billion, a 5%
increase from 2008.

Spanish builder Sacyr Valle-
hermoso rose 7.5% after it was
raised to “buy” from “neutral” by
UBS. The Swiss broker said the firm
has underperformed its Spanish
peers by around 60% in the past six
months and doesn’t need to refi-
nance in 2010. Sacyr also is a cheap
way to play oil giant Repsol, in
which it holds a 20% stake, UBS
said. Repsol rose 1%.

Bourbon jumped 13%. The
French oil-services company said it
expects an upturn in oil-and-gas ac-
tivity in 2010.

Arriva rose 17% after the U.K.
bus and rail operator said it has re-
ceived an unsolicited takeover ap-
proach.

BY MICHELE MAATOUK

Source: WSJ Market Data Group
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GE shares shed
final ‘sell’ call
amid rebound

The last analyst with a “sell” rat-
ing on General Electric Co. moved
his recommendation up Wednesday,
but he still isn’t giving the U.S. con-
glomerate a green light.

Nick Heymann, an industrial ana-
lyst at Sterne Agee and a onetime
GE employee, had maintained a
“sell” rating since December 2008,
when the stock was around $18 a
share. He raised his rating to “neu-
tral,” saying the share price has
moved back up on what he terms
“aspirational” messages about its
dividend, improving industrial sales
and managing losses at GE Capital.

“Despite our ratings upgrade, we
continue to believe improvements in
GE’s fundamentals is not imminent,”
Mr. Heymann wrote Wednesday.

GE said it doesn’t comment on
individual research notes.

The shares closed at $18.04
Wednesday after hitting an intraday
52-week high.

BY PAUL GLADER

OPEC confident of oil prices

VIENNA—The Organization of
Petroleum Exporting Countries
agreed to keep its oil production
steady, saying it won’t meet again
for seven months, underlining the
group’s confidence that crude prices
will remain buoyant.

OPEC has calculated that emerg-
ing-market consumers will absorb
its members’ oil output, which has
risen in recent months, without tor-
pedoing their goal of a healthy
crude price. Oil prices have gained
about 15% since the group’s last
meeting in December to trade at
around $82 a barrel Wednesday,
slightly above the $70 to $80 range
many OPEC members prefer.

But OPEC oil ministers also com-
plained that members weren’t com-
plying with their output quotas.

Recent OPEC statistics show
compliance now stands at about
53%—from 55.9% in January and
80% in March last year—of the 4.2
million barrels a day in previously
agreed output cuts. That means
OPEC is technically producing about

two million barrels a day above its
formal production ceiling of 24.845
million barrels a day for its 11 quo-
ta-bound members. OPEC’s 12th
member, Iraq, isn’t bound by the
group’s production agreements as it
rebuilds its oil industry.

“It’s a problem. We’d like to see
it in the 60s, at 65[%],” Kuwaiti oil
minister Sheikh Ahmad Abdullah al-
Sabah said Wednesday. The formal
agreements remain in effect to
maintain oil traders’ confidence that
OPEC members haven’t totally aban-
doned those pacts.

Oil ministers don’t plan to meet
again until Oct. 14, again in Vienna,
OPEC Secretary General Abdalla Sa-
lem el-Badri said.

OPEC’s decision to leave its out-
put quotas unchanged will help to
underpin oil prices as the summer
driving season nears, an oil broker
said.

“I think everyone knew there
would be no surprises,” said the
broker, who asked not to be named.
“I believe it keeps the market buoy-
ant with gasoline season on us soon,
and above all these are good prices”
for OPEC.

Saudi Arabia Oil Minister Ali
Naimi had said just ahead of the
group’s meeting that there was “no
question” that OPEC would agree to
leave its oil production quotas un-
changed, adding that the kingdom
will provide more oil to customers if
there is “genuine” demand.
—Nour Malas and Lananh Nguyen

contributed to this article.

BY SUMMER SAID
AND SPENCER SWARTZ Pumping up

OPEC oil production, in millions of
barrels a day, monthly data
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Note: Figures are for its 11 quota-bound
members and don’t include Iraq
Source: OPEC

0

10

20

30




