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The Quirk

Who will give a mortgage on
a house made of tires and
beer cans? Page 29

Editorial
& Opinion

The case for replacing the
dollar. Page 15

Teva wins auction
to buy Ratiopharm

FRANKFURT—Teva Phar-
maceutical Industries Ltd.
emerged Thursday as the win-
ner of an auction to acquire
Germany’s Ratiopharm Group
International for about $5 bil-
lion, catapulting the Israeli
company to the top of the Eu-
ropean generic-drug market.

Teva is already the domi-
nant player in generics in
North America, its strongest
business, but has lagged in

the huge European market.
Teva beat out Iceland’s Ac-

tavis Group and U.S. pharma-
ceuticals giant Pfizer Inc. in
buying Ratiopharm, which is
being sold by the family of
late German billionaire Adolf
Merckle, who died in an ap-
parent suicide last year as fi-
nancial woes mounted in his
business empire.

Shlomo Yanai, Teva’s chief
executive, said, “This transac-
tion is perfectly aligned with
our long-term strategy in

Please turn to page 3

BY EYK HENNING
AND THOMAS GRYTA

Greenspan concedes missteps
WASHINGTON—In a de-

tailed review of the causes of
the financial crisis, former
Federal Reserve Chairman
Alan Greenspan acknowledged
a range of regulatory failures
but strongly disputed the
view that the Fed left interest
rates too low for too long.

“We had been lulled into a
sense of complacency by the
modestly negative economic
aftermaths of the stock mar-
ket crash of 1987 and the dot-
com boom,” Mr. Greenspan
said in a paper, “The Crisis,”
that he will present at a

Brookings Institution confer-
ence Friday. “Given history,
we believed that any declines
in home prices would be grad-
ual. Destabilizing debt prob-
lems were not perceived to
arise under those conditions.”

Mr. Greenspan’s reputation
has been tarnished by the cri-
sis. Widely hailed when he left
office in January 2006 as one
of the greatest central bank-
ers, he is now blamed by
many for advocating deregula-
tion and low interest rates
during the 1990s and 2000s.

Current Fed Chairman Ben
Bernanke has said that failed
supervision was a key ingredi-

ent in the crisis. In response
he has beefed up the Fed’s
oversight of the nation’s big-
gest banks and become more
aggressive about enforcing
consumer-protection rules.
But like Mr. Greenspan, he has
argued against the idea that
low rates fueled the boom.

In Mr. Greenspan’s 48-page
review of the causes and con-
sequences of the crisis, the
text of which was released by
Brookings, he acknowledged
that the regulatory system
failed. But he offered a full-
throated defense of the inter-
est-rate policies he champi-
oned.

BY JON HILSENRATH

Germany shifts on Greek aid
Germany signaled it was

open to supporting a joint
bailout of Greece by European
governments and the Interna-
tional Monetary Fund should
the country need assistance,
as Greece called on Europe for
concrete help by next week.

Chancellor Angela Merkel
is “open to a financial partici-
pation by the IMF” in any aid
package for Greece, a senior
German official said, while
stressing that no final deci-
sion had been made. The offi-
cial added that Greece hasn’t
asked for a rescue and that
Germany still wants Greece to
solve its debt crisis alone
through budget cuts.

The German finance minis-
try had raised objections to
an IMF program for Greece as
recently as last week.

Germany’s shifting stance
sets the stage for a potential
confrontation with other Eu-
ropean countries at a summit
meeting in Brussels next
week. The comments come
amid an increasingly conten-
tious debate between Ger-
many and its EU partners
over how and when any res-
cue of Greece should occur.
France and other members of
the 16-nation euro zone have
vociferously opposed a finan-
cial role for the IMF in
Greece.

Greek Prime Minister
George Papandreou said in
Brussels on Thursday that he
wants guarantees of financial
support to come out of the
summit, which is set for next
Thursday and Friday. But Eu-
ropean officials say privately

that a decision on Greek aid
may not be reached at next
week’s EU summit, despite
Greek pressure.

The Greek leader said he
might turn to the IMF for
help if Europe isn’t more
forthcoming. Euro-zone coun-
tries have so far made vague

pledges to help Greece if it
can’t borrow enough funds
from bond markets.

Mr. Papandreou’s com-
ments are the closest yet to a
Greek demand for earlier ac-
tion, and show Athens’ grow-
ing anger at Europe’s reluc-
tance to offer more than

verbal support. It may be dif-
ficult for Greece to secure
IMF funds without the en-
dorsement of major European
governments who sit on the
IMF’s board and would rule
on aid.

Ms. Merkel has long be-
lieved that any European aid

for Greece would be easier to
sell to German voters and
lawmakers if it were part of
an IMF-led package, according
to people familiar with her
thinking. However, the chan-
cellor isn’t pushing an IMF-
only solution, these people
say.

Until now, she has de-
ferred to the majority of Eu-
ropean leaders who oppose an
IMF role that goes beyond
technical advice. French Presi-
dent Nicolas Sarkozy, Euro-
pean Central Bank President
Jean-Claude Trichet and oth-

Please turn to page 8

By Marcus Walker
in Berlin

and Charles Forelle
in Brussels

A taxi driver protests in front of police outside the parliament in Athens on Thursday. Taxi drivers and gas station owners walked off the job to protest new tax laws.
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Greek rhetoric holds risk of backfiring
Message to George Papandreou:

Silence is golden. The Greek prime
minister Thursday called on Euro-
pean leaders to agree next week to
a package of standby loans to buy
his country breathing space on re-
form. But every time Mr. Papan-
dreou opens his mouth to complain
about the lack of European Union
support for Greece, or hints that he
might go to the International Mone-
tary Fund for aid instead, he actu-
ally makes the job of financing his
country’s deficit more difficult.

Mr. Papandreou’s fear is that
high borrowing costs will dilute the
impact of harsh budget measures al-
ready announced. That is a legiti-
mate fear. But by talking so much
about the need for support to bring
borrowing costs down, he risks
bringing about the very thing he
most fears by raising in investors’

minds the idea Greece has a prob-
lem with market access—when it
clearly doesn’t. Greece already sold
€13 billion ($17.9 billion) in bonds
this year, with the most recent, suc-
cessful sale just two weeks ago.

Sure, Greece is paying a high
price to borrow. This year’s bond is-
sues yielded more than 6%. Ger-
many pays around 3% on its 10-year
bonds. The IMF’s base lending rate
is just 1.25%—albeit with an unspec-
ified supplement for large loans.

But Greek borrowing costs are
coming down. The country’s 10-year
bonds now yield 2.8 percentage
points more than German debt,
much less than the peak of four per-
centage points in January. And that
spread should continue to tighten as
the country rebuilds fiscal credibil-
ity. Pressure from credit-rating pro-
viders is easing.

There is also a limit to how far
yields can fall. Ireland, with a simi-
lar budgetary challenge and a strug-
gling banking system but with much

greater market credibility and much
higher credit ratings, would pay
about 1.3 percentage points more
than German Bunds to borrow 10-
year money. And the market knows
Greece faces a €16 billion bond refi-
nancing hump in April and May. All
that means Greek spreads might
tighten at best to 1.8-2.0 points over
Bunds in the medium term.

Mr. Papandreou’s misguided com-
munications strategy is a big obsta-
cle to debt costs falling to even these
levels. Instead of providing reassur-
ance to the markets, he risks raising
fresh questions about the country’s
credibility and ability to access mar-
kets. If he is serious about reducing
borrowing costs, he needs to recog-
nize there are no shortcuts—and no
alternative to the tough changes that
Greece has so long ducked.

—Richard Barley

Teva pays up for another attractive dose of M&A

Arriva’s heavy
deal traffic

Bidding wars have been a rare
feature in Europe’s financial land-
scape recently. So Teva Pharmaceu-
tical’s €3.6 billion ($4.95 billion) ac-
quisition of German generic
pharmaceuticals firm Ratiopharm
after a lengthy auction will have
raised the spirits of many bankers.
Israel-based Teva, one of the world’s
largest generics manufacturers, was
forced to pay 20% more than the
market’s €2.5 billion to €3 billion
estimate, testimony to the strong
dynamics in the generics market as
well as Teva’s global ambitions. But
despite the price, Teva should still
be able to make the deal work.

Ratiopharm’s value was pushed
above €3 billion by rival bidders Ac-
tavis Group of Iceland and U.S.
pharmaceutical giant Pfizer. The
deal still values the group at only
2.2 times 2009 sales, less than the
3.3 times that Sanofi-Aventis paid

for Brazilian generics group Medley
last year and the 2.7 times Mylan
paid for Merck’s generics business
in 2007, a comparable deal. But Ra-
tiopharm faces tough pricing pres-

sures in its principal Western Euro-
pean markets, justifying a lower
multiple.

Yet Teva can justify paying the
higher price. It currently lacks a sig-
nificant presence in Germany, the
world’s second-biggest market, and
the acquisition gives it a leading po-
sition in 10 European markets, com-
plementing its strong presence in
the U.S. That should ensure juicy
economies of scale, starting with a
proposed merger of Teva’s German
headquarters with Ratiopharm’s in
Ulm. Taxed and capitalized, esti-
mated synergies of €300 million are
worth about €2 billion. Cost savings
may ultimately be 10% higher and
achievable within three years, ac-
cording to people familiar with the
deal.

Teva also has a good track record
of integrating acquisitions. Ratio-
pharm is the small fry for a group

with a market capitalization of $55
billion that has already completed
three major deals in five years, in-
cluding 2008’s $7.5 billion acquisi-
tion of Barr Pharmaceuticals, and
2006’s $7.4 billion acquisition of
IVAX. Key executives from those
companies now hold senior posi-

tions at Teva, and staff retention,
particularly in research and devel-
opment, has been strong. That
should help ensure that Teva gets
the benefit of the doubt.

—Hester Plumridge

Arriva’s shareholders are in a
sweet spot. The U.K. bus-and-rail
group’s £1.2 billion ($1.84 billion)
all-cash takeover approach from
German state-controlled transport
group Deutsche Bahn comes weeks
after failed takeover talks with
French rail operator SNCF. Arriva’s
shares are up 40% in two months,
reflecting Arriva’s scarcity value in
a potentially dynamic sector.

Deutsche Bahn’s interest makes
sense. Big opportunities for private-
sector groups to provide large-scale
transport services in Europe are
likely in the next few years. Public-
transportation use is rising in Eu-
rope. The U.K. and Nordic regions
are the only markets fully open to
competition. But the European
Union’s new rules that start in De-
cember oblige member states to
open their markets to their foreign
competitors.

On average, around half of every
urban rail or bus ticket in Europe is
subsidized by a local authority. With
finances under pressure and tighter
environmental regulations, cash-
strapped municipalities want pri-
vate firms to help them save money.
And they want operators with inter-
national and local experience.

Europe has few regional players.
French state-linked operator Trans-
dev has just been acquired by Veo-
lia Environnement. Keolis is owned
by SNCF, which wants to build the
business, not sell it. Arriva, in 12
European countries, is the only siz-
able acquisition target available.

Deutsche Bahn has indicated it
would offer 700 pence a share, ac-
cording to a person close to the sit-
uation. That values Arriva at
roughly six times forecast 2011
earnings before interest, taxes, de-
preciation and amortization, in line
with StageCoach Group, the U.K.
and North American bus operator.
Arriva’s scarcity value suggests it
should hold out for more.

—Matthew Curtin

Source: Markit
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Teva gets a leading position
in 10 European markets,
complementing its strong
presence in the U.S.
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Opportunities to make business better

Optimism hasn’t been a word
used much over the past two
years in business, but I’m
optimistic about global business
this year, and I’m optimistic about
the prospects for the global
advertising and marketing
industry in 2010.

This isn’t just because the
world economy is stabilizing and
many economies are actually
starting to grow, or because of the
digitization of my industry that
has totally reinvigorated it. It’s
actually because of two very
exciting revolutions taking place
in the world right now that are
having an impact that will make
every business better.

The first of these is the Social
Media revolution. The ability of
millions of individual people to
communicate rapidly, publicly and
across global networks of the like-
minded is a watershed in terms of
everything we’ve ever understood
about media, about news, about
marketing. Word-of-mouth isn’t
new, but its power, immediacy and
scale thanks to social media is
creating what I believe will be a
bigger transformation for business
than the arrival of television. And
whether the Twitters, Facebooks
and YouTubes of the world are
still with us in a decade, what is
certain is that the digital
sociability they enable will be.

Last year, for our client Evian,
we created what has become—
according to the Guinness Book of
Records—the most downloaded
piece of commercial content in
history. We created and then
seeded the Evian Rollerbabies film
through social-media platforms. It
became a global phenomenon with
over 94 million downloads. It
delivered a far greater return
against a much smaller
investment than any previous
marketing campaign, and in a
wonderful proof of social media’s
power, it was named by Time
magazine as its favorite TV
commercial of 2009, despite at

the time not having run as a TV
commercial.

We had a similar result using
social media with the open-source
“tck tck tck” campaign for climate
justice, inspired by Kofi Annan;
without a single dollar in paid
media, we signed up over 15
million climate allies globally.

But Social Media doesn’t just
impact consumer businesses and
the media, it impacts employees
and shareholders, too.

Today, only 17% of U.S.
businesses actually have a social-
media policy for employees: What
are your employees writing about
you as you read this, and are you
happy about it?

While potentially a worry for
an individual business, it’s a great
thing for business in general. The
three most important words for a
business wanting to be successful
in the social-media world are
transparency, authenticity and
speed. And businesses that are
transparent, authentic and fast
will be better on every level.

The second revolution that is
making business better is the
revolution in Corporate Social
Responsibility. CSR was one of the

fastest growing trends in world
business before the economic
crisis, and given the lessons
learned there about the pursuit of
profit for profit’s sake, its
trajectory will now accelerate.

This will be the age of
Corporate Social Responsibility.
Consumers, customers, employees
and now shareholders expect
business to be more responsible.
The people with whom you wish
to do business, to whom you wish
to sell, now have the information
about you and the means to test
you: They have been digitally
empowered to punish those
businesses that don’t live up to
their standards. Real CSR is hard
work and affects every single
aspect of a company—from how
employees are treated to action
on local and global environment
to sharing and caring with local
and global communities. It’s not a
case of simply giving generously
or acting correctly in isolation: An
entire business cannot simply be
“nicewashed.” CSR must be at the
core of business strategy.

As we advise our clients of the
need for business to be more
socially responsible, we also
wanted to ensure we were taking
our own medicine. I have always
believed, and said publicly many
times, that we in the creative
industries can and should turn our
hand to affecting changes in
behavior for the better.

To that end we’ve founded One
Young World as a global platform
for the young people who will be

the leaders of governments and
businesses tomorrow; like a
“Davos,” but for the leaders who
have yet to come. At the inaugural
One Young World Summit in
London last month, we had 1,000
young leaders from 110 countries,
being “counseled” by world
leaders like Mr. Annan,
Muhammad Yunus, Desmond Tutu
and Bob Geldof.

The brilliance of the delegates
was humbling to all of us, and
their expectation of Global
Business was loud and
unequivocal. One Young World
Resolution 2010.3 reads: “In the
belief that multinational
corporations have a fundamental
responsibility to behave ethically,
we call upon global businesses to
define and act on their role in the
fight against poverty and climate
change.” This Resolution was
passed by 81% of the Delegates
and supported by 98% of the
thousands who were following the
Summit online.

These young people are the
future consumers and future
leaders of the world. They have
the means in the Digital Age to
judge us in the business
community and to make that
judgment effective by giving or
withholding their custom.

With the revolutions in Social
Media and CSR, we have a unique
opportunity to make business
better. But I personally believe
that far from being separate
subjects, they are in fact totally
interlinked. In the coming decade,
businesses that are the most
socially responsible will be the
most successful and will reap
huge benefits from the power of
social media, as employees,
shareholders and consumers
become passionate advocates for
their brands and businesses.

To end on another optimistic
note: What’s reassuring is that
even if we fail to capitalize on this
exciting challenge, from what I
saw at One Young World the next
generation won’t.

—David Jones is global chief
executive officer for Havas

Worldwide and co-founder of One
Young World.

Desmond Tutu, right, and Bob Geldof at the One Young World World Summit
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Advertising

n Aegis appointed insider Jerry
Buhlmann to take the helm of the
U.K.-based advertising company as
of May 1, as it forecast a return to
modest organic revenue growth.
Buhlmann, head of marketing ser-
vices division Aegis Media, suc-
ceeds interim CEO John Napier.

i i i

Autos

n McLaren Group, car maker for
the Mercedes Formula One team,
launched McLaren Automotive
and unveiled its first commercial
sports car, which it plans to start
selling next year, taking on rivals
such as Ferrari and Porsche.

n Geely Chairman Li Shufu said
he still expects to complete the
Chinese car maker’s move to ac-
quire Ford’s Volvo unit, but indi-
cated the talks have hit a snag be-
cause of problems at Ford.

i i i

Aviation

n Virgin America plans to lease
nine more Airbus jetliners, allow-
ing it to launch service to Or-
lando, Fla., Toronto and addi-
tional routes later this year.

i i i

Conglomerates

n Siemens’s plan to restructure
IT unit SIS will cost €400 million
to €500 million ($550 million to
$690 million) and will involve
slashing 4,200 jobs world-wide, or
about 12% of the work force.

i i i

Construction

n HeidelbergCement said 2009
net profit fell 91% to €168 million
($230 million), hurt by slumping
demand for construction materials
and costs tied to refinancing, re-
structuring and write-downs.

i i i

Consumer products

n Unilever announced the resig-
nation of Vindi Banga, the latest
in a series of high-level depar-
tures since Paul Polman took over
as CEO. Finance chief Jim Law-
rence, chief marketing officer Si-
mon Clift and Ben & Jerry’s Ice
Cream CEO Walt Freese have all
moved on in recent months.

i i i

Energy

n Yukos managers won injunc-
tions in U.S. and British courts
seeking the seizure of property
from Russian oil major Rosneft—a
sign that the bankrupt oil giant’s
legal battle against the Russian
state is far from over. Rosneft
challenged the injunctions.

n Enel said its 2009 net profit
climbed 1.9% to €5.4 billion ($7.4
billion), allowing the Italian utility
to keep its dividend unchanged as
it seeks to reassure investors over
its debt-cutting goals.

i i i

Financial services

n Anglo Irish Bank’s former
chairman Sean FitzPatrick was ar-
rested by Irish police in connec-
tion with irregularities at an Irish
financial institution, a person fa-
miliar with the matter said. Anglo
recently took legal action against
FitzPatrick to recover €70 million
($96 million) in unpaid loans.

n Tullett Prebon, the U.K. broker,
won an employee-poaching claim
against BGC Partners in a judg-
ment by the U.K’s High Court.

n Sberbank, Russia’s biggest
lender, said its 2009 net profit fell
75% to 24.4 billion rubles ($837
million) as it set aside 389 billion
rubles to cover bad debt. Still,
earnings bounced back in the
fourth quarter, when profit tripled
from the previous three months.

n DnB NOR outlined new financial
targets, aiming for an 18% to 34%
rise in pretax operating profit by
2012 through a 2 billion Norwe-
gian kronor ($345 million) cost-
cutting program.

n RBS expects that by 2013, the
U.K. government will have sold or
at least started to sell its shares
in the bank at a profit.

n Wachovia, a unit of Wells
Fargo, reached a $160 million set-
tlement with the U.S. Justice De-
partment over allegations that a
failure in controls enabled drug
traffickers to launder money by
transferring money from Mexican
currency-exchange houses.

i i i

Food and beverages

n Coca-Cola is in talks to buy a
majority stake in a Russian juice
company, aiming to catch up with
Pepsi. Coke applied to the Russian
antimonopoly agency to buy a 75%
stake in Nidan Soki from private-
equity group Lion Capital.

i i i

Insurance

n Prudential CEO Tidjane Thiam
won’t join the board of French
bank Société Générale, after draw-
ing shareholder criticism for his
plan to take another high-profile
job while the U.K. insurer works
through the massive takeover of
AIG’s Asian arm for $35.5 billion.

n Baloise reported its 2009 net
profit rose 16% to 414.1 million
Swiss francs ($393 million), miss-
ing analyst expectations, and the
insurer warned that because of
continually volatile financial mar-
kets and a weak economy it re-
mained cautious about 2010.

i i i

Media

n Prisa said a Madrid court has
ruled in favor of the Spanish me-

dia company and against produc-
tion company Mediapro in a
drawn-out dispute over football
broadcasting rights.

i i i

Pharmaceuticals

n Teva will buy generic drug
maker Ratiopharm for about $5
billion, catapulting the Israeli
drug maker to a top position in
the European generics market. Ra-
tiopharm is owned by Germany’s
Merckle family through its invest-
ment vehicle VEM, which needed
to sell Ratiopharm to ease crip-
pling debts.

n AstraZeneca scored a victory as
a jury in a New Jersey state court
ruled in favor of the U.K. drug
maker, rejecting a Louisiana plain-
tiff’s claims that antipsychotic
drug Seroquel caused diabetes.
The case was the first of its kind
to go to trial. It is one of as many
as 10,400 lawsuits pending in U.S.
courts in which users of Seroquel
allege the drug caused diabetes or
other problems.

n Roche aims to launch at least
six new products by the end of
2014 and is seeking to further
boost its position in areas outside
oncology, the Swiss drug maker
said. The world’s largest maker of
cancer drugs seeks to build up its
strength in the therapeutic areas
of metabolism, inflammation and
diseases of the central nervous
system as it tries to expand its
product portfolio.

i i i

Retail

n The Benetton family tapped
new managers to run its name-
sake apparel maker, underscoring
the clan’s battle to bring the com-
pany up to speed with fast-fashion
chains. Benetton named Franco
Furnò and Biagio Chiarolanza to
jointly run the company. Gerolamo
Caccia Dominioni will formally
step down as CEO in April.

n Carrefour named Vicente Trius,
a Wal-Mart executive, to head its
European operations outside of
France. The nomination of Trius, a
Spaniard who headed Wal-Mart’s
Latin American operations, fills
the last remaining position on
Carrefour CEO Lars Olofsson’s six-
member executive board.

n Marks & Spencer said Execu-
tive Chairman Stuart Rose will be-
come chairman of the U.K. retailer
July 31, relinquishing the execu-
tive role he has played since June
2008, and will leave the company
in March 2011.

n Barnes & Noble tapped the
president of its Web site, William
Lynch, as its new CEO, replacing
Steve Riggio—an acknowledgment
of the growing importance of digi-
tal bookselling to the industry.

i i i

Shipping

n FedEx raised its full-year earn-
ings forecast as its fiscal third-
quarter profit more than doubled
to $239 million amid strength at
its airline freight unit. The
U.S.-based package-delivery com-
pany, considered a barometer of
the broad economy, said a global
economic recovery is broadening
amid international-shipping gains.

i i i

Technology

n Apple is still working to secure
content for the iPad with weeks to
go before the tablet computer’s
release, said people familiar with
the matter, as the company tem-
pers some of its initial ambitions
for the much-hyped device.

n Hewlett-Packard settled its
lawsuit against several printer-
cartridge makers and said it ex-
pects the International Trade
Commission to rule against the
rest after complaining their prod-
ucts infringed on patents.

n Facebook said it is considering
installing a “panic button” on its
U.K. Web site after pressure from
the British government.

i i i

Telecommunications

n VimpelCom, Russia’s second-
largest telecom company after
Mobile TeleSystems, swung to a
fourth-quarter net profit of $283
million, but revenue was down
9.6%, as analysts pointed to a con-
traction in market share.

i i i

Television

n ITV’s incoming CEO Adam Cro-
zier will receive a base annual sal-
ary of £775,000 ($1.2 million) plus
other benefits, including a share-
related bonus should he turn
around the U.K. broadcaster. Cro-
zier, who takes the helm April 26,
will also get a pension contribu-
tion at 9% of base salary.

i i i

Transportation

n Deutsche Bahn said it ap-
proached U.K. bus and rail opera-
tor Arriva, ending days of specula-
tion about the suitor’s identity.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessFormer Formula One pilot Alain Prost shows the first Dacia sport-utility vehicle, the Duster, at the vehicle’s launch in Bucharest, Romania. The SUV will sell in

Romania for €10,500 to €15,600 ($14,400 to $21,400), including tax. Dacia, a division of France’s Renault, aims to sell the Duster in the U.K. starting in 2012.
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Renault unveils Dacia SUV, destined for U.K. market in 2012
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Apple races to get iPad deals
Electronics maker still negotiating with TV, media companies ahead of April 3 release

Apple Inc. is still trying to se-
cure media content for the iPad with
just weeks to go before the tablet
computer’s release, said people fa-
miliar with the matter, as the com-
pany tempers some of its initial am-
bitions for the much-hyped device.

Since the iPad became available
for pre-order last Friday, Apple has
sold hundreds of thousands of the
device, say people familiar with the
matter. One of these people said Ap-
ple could sell more iPads in its first
three months than it sold iPhones in
the three months after the smart
phone’s debut.

Yet Apple is still negotiating
with media companies for a price
cut on TV shows that people can
download onto the device, said peo-
ple familiar with the matter. Apple
also hoped to work closely with
newspaper, magazines and textbook
publishers on new ways to digitally
present print content on the iPad,
but has for now put the effort on
the back burner in favor of other
content, said one of those people.

Apple is racing to complete some
of these discussions before the iPad
is scheduled to ship on April 3, said
people familiar with the matter. But
nailing down the content has proven
difficult as some potential collabo-
rators weigh the advantages of
working with Apple against the po-
tential threats to their current
sources of revenue, these people
add.

An Apple spokeswoman declined
to comment.

The last-minute discussions
show the complexities that Apple
and Chief Executive Steve Jobs are
facing in creating an Internet-con-
nected multimedia device, which has
pushed the company to pare back
some of its initial intentions for the
iPad’s release.

When Apple unveiled the tablet

in January, Mr. Jobs touted it as a
“magical and revolutionary” product
that would let people play games,
watch video, and read books and
newspapers.

Apple has narrowed the device’s
scope. Apple has put on hold its
idea to offer TV subscriptions that
would be viewable through the iPad.
Instead, Apple is discussing with
media companies a price cut on TV
shows to 99 cents from $1.99 and
$2.99 on its iTunes store, said peo-
ple familiar with the situation.

But these people said Apple
hasn’t yet reached a deal with many
major TV producers on the price
cut. Some are concerned a price cut
could hurt their existing businesses,
these people said, including jeopar-
dizing the tens of billions of dollars
in subscription fees they are paid by

cable and satellite companies for
their traditional TV networks.

People familiar with the matter
have said Apple is trying to allay
concerns by arguing that lower pric-
ing on iTunes could help create a
new market. These people said they
still believe Apple may reach deals
with some to offer 99-cent shows by
the time the iPad ships.

It’s also possible TV companies
could offer access to their shows on
the iPad through applications that
would stream the videos, rather
than selling them through iTunes.
Such apps could potentially show
advertisements with the TV shows.

At the same time, some maga-
zine and newspaper publishers said
they are hamstrung by several fac-
tors that could delay the apps they
are developing for the iPad from be-

ing ready by the time of the device’s
release.

Some publishers are concerned
the iPad doesn’t support Adobe Sys-
tems Inc.’s Flash video technology,
which publishers use to showcase
their multimedia content and is also
an underlying technology of online
ads.

One area where things appear on
schedule is Apple’s new virtual
bookstore iBooks, which lets iPad
owners purchase and read digital
books. People familiar with the mat-
ter said the largest publishers are
on track to deliver most of their ti-
tles and it should have almost all of
the books as existing e-readers like
Amazon.com Inc.’s Kindle.

—Jeffrey A. Trachtenberg,
Russell Adams, Shira Ovide

contributed to this article.

BY YUKARI IWATANI KANE
AND SAM SCHECHNER

Apple has sold hundreds of thousands of iPads on order, but may be tempering its initial ambitions for the device.
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Turnaround ace Jerome York dies
After forging a reputation as a

turnaround expert at Chrysler Corp.
and International Business Ma-
chines Corp., Jerome York turned
around and led billionaire investor
Kirk Kerkorian’s takeover attempts
at Chrysler and General Motors
Corp.

Mr. York’s death was announced
Thursday by Apple Inc., on whose
board he had served from 1997 until
earlier this month. He had been
rushed to Pontiac Osteopathic Hos-
pital in Pontiac, Mich., Tuesday
night after being stricken with a
burst brain aneurysm, a person fa-
miliar with the matter said. Mr.
York was 71 years old.

In recent years, Mr. York was
most visible as Mr. Kerkorian’s des-
ignate on the GM board, urging a
speedy overhaul in “crisis mode,” as
he told The Wall Street Journal in
early 2006, or “the unthinkable
could happen.”

But GM spurned its suitor, reject-
ing Mr. York’s calls to streamline
production and shutter a vehicle
brand. After a proposed alliance
with Renault SA and Nissan Motor
Co. collapsed, Mr. Kerkorian’s

Tracinda Corp. abandoned its ag-
gressive investment strategy in GM.
In a farewell message to the board
in October 2006, Mr. York said he
had “grave reservations” about the
company’s business model. In June
2009, the unthinkable happened,
and giant GM declared bankruptcy.

The 2006 boardroom dust-up
was the culmination of Mr. York’s
second go-round as a close adviser
in Mr. Kerkorian’s quest for an auto
maker. In the mid-1990s, the two
had gone after Mr. York’s former
employer, Chrysler. That deal fell
through too, but not before Mr. Ker-
korian walked away with about $3
billion of profit.

Mr. Kerkorian, via a spokesman,
called Mr. York “a unique individual
with boundless courage, charisma
and intellect, and a deep apprecia-
tion of the automotive industry.”

A native of Memphis, Tenn., Mr.
York was the son of an Army colo-
nel. He graduated from the U.S. Mil-
itary Academy at West Point, but
his military career was derailed by a
gymnastics injury. After receiving
an engineering degree at the Massa-
chusetts Institute of Technology, he
took a job at GM, where he received
patents for carburetor designs while

working toward his M.B.A. by night.
Ambitious and hard-working, Mr.

York switched to operations and fi-
nance. He was hired away by Ford
Motor Co. and moved to Chrysler in
1979, just in time for the most seri-
ous crisis in that company’s history.

“The dullest thing in the world
to do is to get out of bed in the
morning and go to work where

there are no significant problems to
deal with,” Mr. York told Automo-
tive News in 1992.

In 1982, he was named managing
director of Chrysler de Mexico S.A..
Mr. York was named Chrysler’s chief
financial officer in 1990.

Mr. York surprised Wall Street in
1995 by jumping to Tracinda, and
the ultimately unsuccessful takeover
attempt of Chrysler was on.

In 1999, he led a $725 million
takeover of computer-products di-
rect marketer Micro Warehouse
Inc., serving as CEO of the Norwalk,
Conn., company. He also took a
place on the board of Tyco Interna-
tional Ltd. after its top managers
were hit with fraud charges in 2002.
He led the Tyco board’s audit com-
mittee until he stepped down from
the board earlier this month.

Robert S. “Steve” Miller, a vet-
eran turnaround specialist and for-
mer vice-chairman of Chrysler, said
in an interview Wednesday that Mr.
York served iconic companies and
“in each case, he has made a major
contribution toward restoring those
companies to being the best they
can be.”

—Jeff Bennett and Neal Boudette
contributed to this article.

BY STEPHEN MILLER

Mr. York in Detroit in January 2006

A
ss

oc
ia

te
d

Pr
es

s

which Europe is an important pillar
and growth driver.”

The deal, Teva’s biggest since
buying U.S.-based Barr Pharmaceuti-
cals Inc. for $7.46 billion in 2008, is
expected to close by year-end.

Teva expects the deal to add im-
mediately to adjusted earnings per
share and boost its bottom-line
earnings within three quarters.

The company projected synergies
of at least $400 million, which it ex-
pects to realize over three years.

In 4 p.m. composite trading
Thursday in New York, shares of
Teva rose 3.5% to $62.01.

Pfizer’s interest in Ratiopharm
had been widely known, but the bid-
ding may have gone beyond its price
range, according to people familiar
with the matter. J.P. Morgan analyst
Chris Schott said it was positive to
see Pfizer “exercise financial disci-
pline,” as it would be harder for the
company to get the same financial
benefits from such a deal, when
compared to Teva.

Nonetheless, Pfizer continues to
be interested in expanding its ge-
neric operations and could make a
deal for another regional company,
including German pharmaceutical
company Stada Arzneimittel AG,
sources said.

A Pfizer spokeswoman declined
to comment on the Stada specula-
tion but said the company would
continue to explore options to fur-
ther its growth strategy with a fo-
cus on “making disciplined financial
decisions.”

Mr. Yanai denied that Teva may
have paid too much for Ratiopharm,
saying it was the “right price.” J.P.
Morgan’s Mr. Schott noted that the
deal’s multiple, roughly 2.2 to 2.3
times sales, is below the historic
level of 3 to 4 times sales in generic
deals. That price likely reflects the
challenges of the German generic
market, Mr. Schott said.

After the deal, Teva would be the
second-largest firm in the German
market, Mr. Yanai said, and the larg-
est in 10 other European countries.

“This is the reason that we were
so interested in acquiring Ratio-
pharm,” he said.

The company aims to raise its
sales in Europe to $9.2 billion in
2015, from around $3.3 billion in
2009.

Including Ratiopharm on a pro-
forma basis, Teva reached $5.2 bil-
lion in sales in Europe in 2009 and
$16.2 billion world-wide.

Teva’s Chief Financial Officer
Eyal Desheh said the company
would use $3 billion from its cash
reserves and $2 billion from credit
lines to pay for the deal. The com-
pany’s financial leverage will return
to pre-deal levels in only two or
three quarters because of “contin-
ued strong cash flow,” he said.

Mr. Yanai said there might be a
“small amount of divestment”
needed in order to satisfy U.S. anti-
trust concerns and that it would
talk with the U.S. Federal Trade
Commission about the deal.

Major job reductions aren’t ex-
pected under Teva. At locations of
companies recently acquired by
Teva, like in Spain, Hungary and
Czech Republic, some capacity was
even expanded.

Continued from first page

Israel’s Teva
wins auction
to acquire
Ratiopharm
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Europe

n Greek Prime Minister George
Papandreou requested that Euro-
pean Union leaders at their sum-
mit next week agree to a package
of standby loans to restore confi-
dence in Greece’s debt, after a se-
nior Greek official earlier said that
the country may seek IMF aid
over Easter weekend.
n Germany signaled it might sup-
port joint European-IMF bailout of
Greece, should the country need
assistance. Chancellor Angela
Merkel is “open to a financial par-
ticipation by the IMF” in any as-
sistance for Greece, said a senior
German official. The official
stressed that Greece hasn’t asked
for a rescue. Germany wants
Greece to solve its fiscal crisis
alone through austerity measures.

n French President Nicolas
Sarkozy, faced with the lowest ap-
proval ratings since his election in
2007, could suffer another setback
Sunday if his ruling UMP party
gets crushed in the second round
of regional elections. Opinion
polls suggest UMP will fail to con-
quer any of the 24 regions led by
left-wing coalitions and could
even lose the two it controls, Cor-
sica and Alsace. Behind the ex-
pected poor showing is a drop in
support for Sarkozy, pollsters say.

n British politicians wrangled
about new figures that showed a
portion of the deficit rising to a
record level last month, as a na-
tional election that must be held
before June edged closer.

n The euro zone current account
was pushed into the red in Janu-
ary by a surprise surge in imports,
indicating domestic demand may
be strengthening at last.

n Positive Swiss economic data
confirmed recent upward revi-
sions of the country’s growth out-
look, but a continued rise in the
Swiss franc remains a concern.
Switzerland must prepare for
higher interest rates and the pros-
pect of a franc reacting freely to
market demand, a Swiss central-
bank official said.

n In Germany, a prominent arch-
bishop, Reinhard Marx, called for
justice for sexual-abuse victims in
the country’s Roman Catholic
Church, saying they need to feel
they can finally speak openly
about their suffering.

n Armenia condemned a threat
by Turkish Prime Minister Recep
Tayyip Erdogan to expel Arme-
nians who work in his country
without papers, as tensions be-
tween the two neighbors rise over
a bloody history and wavering ef-
forts to reopen their border.

n A Polish court convicted three
men of the theft of the notorious
“Arbeit macht frei” (“Work sets
you free”) sign from the Aus-
chwitz concentration camp in De-
cember. The men were given
prison sentences ranging from 18
months to 2½ years.

n Simone Veil, 82, a French polit-
ical icon who survived Nazi death
camps and became a moral figure-
head for France, was inducted into
the Academie Française—the sixth
woman to join the centuries-old
institution, considered the guard-
ian of the French language. Veil’s
name is synonymous with the bat-
tle that she spearheaded to legal-
ize abortion in France.

i i i

U.S.

n The final version of the Demo-
crats’ health-care overhaul will
cost $940 billion and expand in-
surance coverage to 32 million
Americans, according to a Con-
gressional Budget Office report.
The House is expected to vote on
the bill Sunday at the earliest.
n President Barack Obama

signed into law a package of tax
breaks and spending designed to
give the U.S. a jobs boost by en-
couraging the private sector to
start hiring again.

n Former Fed ChairmanAlan
Greenspan acknowledged regula-
tory failures in a detailed review
of the causes of the financial cri-
sis, but strongly disputed the
widely held view that the Fed left
interest rates too low for too long.

n Secretary of State Hillary Rod-
ham Clinton urged Russia to delay
launching Iran’s nuclear plant un-
til Tehran proves that it isn’t pur-
suing atomic weapons. Clinton
made the comment when asked
about Russian Prime Minister
Vladimir Putin’s statement that
Iran’s first nuclear reactor is set
to be launched this summer.

n Bernard Madoff, who is serving
a 150-year sentence in North
Carolina for running a fraud
scheme that cost investors billions
of dollars, was physically as-
saulted by another inmate in De-
cember, according to three people
familiar with the matter.

n Jerome York, a veteran of the
auto industry and an Apple direc-
tor, died at 71 from a brain aneu-
rysm. York was well known as a
key aide to billionaire investor
Kirk Kerkorian and earned a repu-
tation for helping stumbling com-
panies get back on track.

n Consumer prices were flat in
February from the previous month

as higher car prices were offset by
lower energy costs, leaving scope
for the Federal Reserve to keep
supporting the economy with re-
cord-low interest rates. The sea-
sonally adjusted consumer price
index was unchanged last month,
after increasing 0.2% in January.
The last time inflation looked so
tame was in March 2009, when
consumer prices fell by 0.1%.
n The number of workers filing
new claims for jobless benefits fell
slightly last week for the third
consecutive time. Initial claims for
jobless benefits fell by 5,000 to
457,000 in the week ended March
13. The previous week’s level was
left unrevised at 462,000.
n The current account deficit ex-
panded in the fourth quarter to its
highest level in a year, as re-
bounding economic activity re-
sulted in higher imports.

n FDIC Chairman Sheila Bair said
the agency will decide soon
whether to end a guarantee for
special deposit accounts in banks
used by businesses. The guarantee
for non-interest-bearing “transac-
tion” accounts was part of a pro-
gram backing hundreds of billions
of dollars in U.S. banks’ debt that
was put in at the height of the fi-
nancial crisis in October 2008.

n Susan Merrill, the head of en-
forcement at the Financial Indus-
try Regulatory Authority, Wall
Street’s self-regulatory body, is
stepping down after nearly three
years, in which the organization’s
disciplinary actions and fines
against the brokerage industry
have declined, the group said.

n The SEC joined 12 Wall Street
firms in seeking to scrap a key
portion of a landmark 2003 deal
that put strict curbs on stock ana-
lysts, a move that could heighten
the debate about a broad overhaul
of the financial-regulatory system.

n The American woman authori-
ties say dubbed herself “Jihad

Jane” online pleaded not guilty in
federal court to a four-count in-
dictment charging her in an over-
seas terrorist plot.

n A U.S.-backed proposal to ban
the export of Atlantic bluefin tuna
prized in sushi was rejected by a
United Nations wildlife meeting,
with scores of developing nations
joining Japan in opposing a mea-
sure they feared would devastate
fishing economies.

i i i

Americas

n Mexican President Felipe
Calderón will be the guest of
honor at the Obama administra-
tion’s second state dinner May 19.
The Obamas’ first state dinner,
held in November for India’s
prime minister, Manmohan Singh,
was marred after three people
crashed the party.

i i i

Asia

n A senior Chinese trade official
warned that any further apprecia-
tion of the Chinese currency
risked driving exporters to the
wall, underscoring the domestic
political pressures on Beijing amid
growing international calls for
China to let the yuan rise.

n Macau gambling tycoon Stan-
ley Ho denied any connection to
organized crime in response to al-
legations by a New Jersey gam-
bling report. Ho has never faced
any charges, and has disputed al-
legations about such connections.

n Pakistan named Abdul Hafeez
Shaikh, a former World Bank exec-
utive, to head the finance minis-
try, ending weeks of uncertainty
caused by the sudden exit of his
predecessor, Shaukat Tarin.

n Obama postponed his trip to
Indonesia and Australia until June
so he can stay in Washington for a

possible Sunday vote on his
health-care overhaul plan.

n China hasn’t so far fulfilled its
threats to punish U.S. companies
for the announcement of U.S.
arms sales to Taiwan, the U.S.
State Department said.

i i i

Middle East

n Israeli medics said Palestinian
militants fired a rocket at Israel
from the Gaza Strip, killing a Thai
farm worker, in the first death
from such an attack since the
Gaza offensive last year.

i i i

Africa

n South African President Jacob
Zuma said he believes he made
great progress in his first trip to
Zimbabwe as chief mediator be-
tween members of the power-
sharing government. Zuma said
winding up the two-day trip that
coalition members agreed to a
package of measures that will
make them compliant with guide-
lines from regional leaders.

n Sudan’s government and a col-
lection of Darfur rebel groups
signed a cease-fire—the second
such deal in less than a month
with a key rebel faction—opening
the way for political negotiations
ahead of a full peace agreement.

i i i

Australia

n Prime Minister Kevin Rudd
warned China that “the world will
be watching” how it conducts the
trial of four executives of mining
giant Rio Tinto.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Russia’s Maxim Suraev, left, and Jeffrey Williams of the U.S. during the Soyuz space capsule’s landing in Kazakhstan. The men spent nearly six months in space.
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Soyuz craft lands safely, bringing astronauts home after months in space
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EUROPE NEWS

Michel Barnier,
the new European
Commissioner
responsible for
financial market
regulation, said

something in a recent speech that
is quite remarkable for its
honesty.

The statement, said Andrew
Hilton of the Centre for the Study
of Financial Innovation in London,
was “astonishing but only because
somebody should be so blatant.”

What did Mr. Barnier say? His
speech revealed that the
commissioner, who regularly
emphasizes the need for
transparency in financial markets,
doesn’t think that transparency is
always a virtue. Transparency in
company accounts, he suggested,
can be bad.

Referring to coordination
efforts among the Group of 20
leading economies, he said
governments had agreed on “the
shared commitment to … ensure
convergence of accounting
standards at an international
level.”

“To this end, we need to find
the right balance between a
faithful representation of a
company’s financial situation and
wider financial stability,” he
added.

Mr. Barnier’s suggestion is that
it could be justifiable to
misrepresent a company’s
financial position in the interests
of a greater good: financial
stability.

It isn’t clear whether Mr.
Barnier means that accounts
should be sufficiently opaque all
the time in case, in times of
financial crisis, more truthful
accounting would spook the
markets.

Or whether that accounts
should misrepresent a company’s
situation only sometimes, when
being truthful would have
consequences for the financial
system. This latter would then
raise questions about who would
decide when these occasions were,
and what would be the criteria
used.

Mr. Barnier is bringing into the
open an almost philosophical split
over what accounts are for, an
issue that divides the Anglo-
American financial world from the
continental European one, as this
column has remarked before.

“There is a division between
the British, who see accountancy
as something neutral, and the
continental Europeans who regard
it as an aspect of broader
economic policy,” said Mr. Hilton.
The statement of Mr. Barnier, who
hails from the Rhône-Alpes region
of southeastern France, suggests
he is firmly in the latter camp.

Differing accounting
treatments matter. Andy Haldane
of the Bank of England said this
month that U.K. bank assets in
2008 would have been £2 trillion,
or around 30%, larger under
European accounting standards
than under U.S. ones. Differing
standards make international
comparisons difficult, which in

turn “hinders investors’ risk
assessments and regulators’
supervisory assessments.”

The philosophical divide is at
its widest over the question of
how financial instruments should
be valued, something Mr. Haldane
pointed out could have been a life-
or-death matter for some financial
institutions during the recent
crisis.

At its heart is the extent to
which accounts for financial
institutions should use the “fair
value” of financial assets,
valuations derived from market
prices. In broad terms, the Anglo-
Americans like fair value and the
continental Europeans, or at least
their governments, don’t.

Even some Anglo-Americans
think you can have too much of a
good thing.

In his speech, Mr. Haldane
argued that “now would be an
unfortunate time to starve balance
sheets of the sunlight provided by
fair values. Blocking out the sun
or, worse still, claiming it revolves
around the earth will not serve
banks or regulators well in the
longer run.”

But he added: “At the same
time, it needs to be recognized
that too much sunlight can scorch.
That means applying appropriate
filters to fair values, screening out
their harmful rays.”

One such filter, he said, could
be for accounts to better capture
“expected losses,” meaning banks
wouldn’t have to wait until after
loans had gone bad before they
started to make provisions for
them. The idea worries some
investor groups because it
suggests companies would be able
to “smooth” profits to make them
look better.

In a speech this week, the
chairman of the International
Accounting Standards Board, the
body trying to bring the world’s
differing accounting regimes
together, tried to square the circle
between the different
requirements of regulators and
supervisors, on the one hand, and
investors on the other.

Sir David Tweedie proposed
threading this needle by
suggesting accounts should
provide regulators with additional
information to meet prudential
objectives “without compromising
transparency.” That appreciates
that regulators might want
different information from
investors, but doesn’t keep
investors in the dark.

Sir David’s emphasis on
transparency is one of the reasons
he is often criticized by French
officials, who regard him as
leaning too far to the Americans
in his approach. His spokesman
declined to respond to the issues
raised in this column.

Chantal Hughes, Mr. Barnier’s
spokeswoman, said his statement
was “not about hiding the value of
something, it’s about having a fair
representation of the position of a
company.” For some banks,
following market valuations too
closely for loans being held to
maturity would unnecessarily
increase uncertainty.

Ms. Hughes said Mr. Barnier
also wanted to ensure that
accounting rules didn’t amplify
financial cycles.

[ Brussels Beat ]

BY STEPHEN FIDLER

Transparency isn’t always
a good thing, Barnier says

Sarkozy’s rating falls
French president’s party appears set for a defeat in Sunday vote

PARIS—French President Nicolas
Sarkozy is facing the lowest ap-
proval ratings since his election in
2007, and could suffer another set-
back Sunday if his ruling party is
crushed in the second round of re-
gional balloting.

Opinion polls suggest Mr.
Sarkozy’s ruling party, the Union
pour un Mouvement Populaire, will
fail to conquer any of the 24 French
regions led by left-wing coalitions
and could even lose the two regions
it controls, Corsica and Alsace.

Behind the UMP’s expected poor
showing is a drop in support for Mr.
Sarkozy, pollsters say. For example,
many doctors working in the private
sector—traditional UMP support-
ers—say Mr. Sarkozy hasn’t deliv-
ered on his pledge to energize
France’s economy by shrinking its
large public sector. Some private-
sector doctors say they were irked
that the government “ignored” them
last year when it drew up plans to
spend about €1 billion ($1.4 billion)
in taxpayer money for measures
against the swine flu.

Pierre-Yves Lussault, a general
practitioner in Provence, said he
voted for Mr. Sarkozy in 2007 but

cast his ballot for a green movement
in the first round of the regional
elections. “I had enough,” he said.

Blue-collar workers and employ-
ees, who were drawn by Mr.
Sarkozy’s “work more to earn more”
campaign slogan and promise to cut
the unemployment rate to 5%, are
upset by factory closures and job
cuts. Unemployment now
exceeds 10% in France.

“The honeymoon is
over,” said Yvette Macri,
who runs a newsstand in
Nice.

This growing divide
between Mr. Sarkozy and
the French public comes
at a delicate moment:
France has a widening
budget gap and the presi-
dent may have to resort to
austerity measures, espe-
cially if investor wariness spreads
from Greece to other euro zone
members. Greece has been strug-
gling to refinance its public debt be-
cause investors are demanding high
interest rates.

Mr. Sarkozy has said the regional
vote would have only “regional con-
sequences” and that it wouldn’t de-
ter him from tackling an overhaul of
the French government-run pension

system. In France, where employees
help pay for the pensions of retir-
ees, the system is deeply in debt
amid rising unemployment and an
aging population. The state pension
agency recorded an €11 billion defi-
cit last year. Among the proposed
solutions: asking French people to
work longer before they can claim a

full pension.
Mr. Sarkozy has also said

he would announce in
April—after the regional bal-
loting—a number of mea-
sures aimed at reducing the
budget deficit, which could
exceed 8% of gross domestic
product this year.

Economists are skeptical
that Mr. Sarkozy would have
the political will to push
through tough changes two
years ahead of the 2012

presidential elections. “Mr. Sarkozy
didn’t do it when he was high in the
polls,” said Marc Touati, an econo-
mist with French financial-services
company Global Equities. “How will
he do it now?”

The president’s approval rating
fell to 36% in March from 40% in
February, according to a survey con-
ducted March 13 by French polling
company Ifop.

BY DAVID GAUTHIER-VILLARS

Leaders of France’s opposition Communist, Socialist and Green parties meet Thursday in Paris ahead of Sunday’s vote.

European Pressphoto Agency

Armenia condemns Turkish threat
ISTANBUL—Armenia on Wednes-

day condemned a threat by Turkish
Prime Minister Recep Tayyip Erdo-
gan to expel Armenians without pa-
pers from his country, as tensions
between the two neighbors rise over
a bloody history and wavering ef-
forts to reopen their border.

Mr. Erdogan told the BBC’s Turk-
ish-language service late Tuesday
that of some 170,000 ethnic Arme-
nians working in Turkey, only
70,000 were Turkish citizens.

“We are turning a blind eye to
the remaining 100,000,” he said.
“Tomorrow, I may tell these 100,000
to go back to their country, if it be-
comes necessary, because they are

not my citizens.”
Allowing the Armenians to work

in Turkey without papers was a
“display of our peaceful approach,
but we have to get something in re-
turn,” Mr. Erdogan said.

The statement comes as Turkey
is seeking to dissuade the U.S. Con-
gress from recognizing as genocide
the slaughter of as many as 1.5 mil-
lion Armenians in the dying days of
the Ottoman Empire.

It also comes as Armenia has
been threatening to pull out of a
deal that would reopen its border
with Turkey and set up a joint com-
mission to examine the 1915 massa-
cres, among other issues.

“These kinds of political state-
ments do not help to improve rela-

tions between our two states,” Ar-
menia Prime Minister Tigran
Sargsyan told the county’s parlia-
ment Wednesday, according to
agency reports.

“When the Turkish prime minis-
ter allows himself to make such
statements it immediately for us
brings up memories of the events of
1915.”

This is not the first time that Mr.
Erdogan and other Turkish officials
have hinted they could take action
against the thousands of Armenians
who do mostly menial labor in Tur-
key without work visas.

Officials from the prime minis-
ter’s ruling Justice and Development
party were quick to say Wednesday
that no expulsion is imminent.

BY MARC CHAMPION

Nicolas Sarkozy
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Odd homes in U.S. turn off bankers
Built out of tires and trash and concrete, the houses lure environmentalists but owners have trouble getting loans

L IKE MANY Americans, Jon and
Laura Hagar are searching
for a lender to refinance

their home loan. But banks are
leery of the Hagars. Their rural
Colorado house is made of 17,000
old tires.

A niche mortgage mess is
brewing in homes made of earth,
tires, concrete and trash. Environ-
mentally minded people
built them, hoping to con-
serve energy and to re-
use what might otherwise
wind up in a landfill.

Such sentiments in
some cases have been no
match for the new resolve
of the banking industry in
the wake of the housing
bust. Banks have become
much pickier about exam-
ining sales of comparable
homes, in deciding
whether and how much to
lend. Owners of odd homes can be
out of luck.

The Hagars built their 2,700-
square-foot house by stacking tire
bales—1.5-meter-wide fblocks of
compressed tires—to form the ex-
terior walls. They plugged gaps
between the bales with cans, bot-
tles, plastic plates, and other junk
and moved in toward the end of
2008. “We lovingly call it the
trash house,” Ms. Hagar says. The
Hagars covered up all that trash
with concrete, clay and stucco and
installed south-facing windows to
capture light, heat and views of
the snowy slopes.

To pay for it, the Hagars in
2007 took out a $240,000 line of
credit from Red Rocks Credit
Union in suburban Denver. In the
old days of easier credit, appraiser
Lori Slota couldn’t find another
tire-bale home that had recently
sold but said the house would be
valued at $500,000 when com-
plete, citing the listing of a straw-
bale home as well as other houses
in the area.

Last year, with the home fi-
nally finished and interest rates at
record lows, the Hagars started
trying to refinance into a long-
term, fixed-rate mortgage. But in
February 2009, they got the bad
news from loan officer Bill
Schimel, who wrote in an email, “I
think we have really hit a brick

Complicating matters, govern-
ment-backed mortgage-finance gi-
ants Fannie Mae and Freddie
Mac adopted a new code of con-
duct for appraisers last spring. In
the past, mortgage brokers could
call on appraisers who had devel-
oped a niche by tracking oddball
homes.

The new code bars mortgage
brokers and real-estate agents
from any role in selecting apprais-
ers. During the go-go years, ap-
praisers frequently complained
that they were being pressured by
brokers to inflate estimates. The
rules have a wide reach because
Fannie and Freddie account for
more than 70% of the mortgage
market today.

Pagosa Springs, Colo. mortgage
broker Connie Giffin is one casu-
alty. During the boom, she raked
in as much as $295,000 a year
just for arranging financing for
what she calls earth-friendly
homes. She helped appraisers
value unusual homes by guiding
them to comparable properties in
a database she kept. To finance a
seven-bedroom dome-shaped
house in Yuma, Ariz., Ms. Giffin
pointed the appraiser to domes
around the state.

Under the new rules, Ms. Giffin
is no longer allowed to work with
appraisers for loans that may be
bought by Fannie or Freddie. Last
year, her total was $16,000, and
this year, Ms. Giffin says she is
pretty much out of business.

The Hagars are still hoping.
Don Arkell, a vice president at
Red Rocks, says he is looking for a
way to refinance their loan and is
still testing the secondary mort-
gage market. He worries that the
house is so unusual that he won’t
be able to sell the loan to inves-
tors, meaning the credit union
would have to keep the loan on its
own books. With regulators con-
cerned about the health of small
banks, Red Rocks is focusing on
making loans that can be easily
sold should it need to raise cash.

“It is pretty bleak out there for
people in properties that are hard
to value,” he says.

BY ANTON TROIANOVSKI
AND NICK TIMIRAOS
Hot Sulphur Springs, Colo.

Anton Troianovski/The Wall Street Journal

wall here.” So far as anyone can
tell, no home made from tire bales
has sold recently in the state of
Colorado. Lenders have been tell-
ing the Hagars they can’t value
the property and won’t give them
a regular mortgage.

Getting financing for unusual
homes has never been easy. Near
Granby, Colo., Richard Messer
opted not to look for a conven-
tional mortgage because there
was nothing conventional about
what’s inside his walls: 50 tons of

paper Coors beer packag-
ing used as insulation.
Mr. Messer got a $60,000
loan from friends to help
pay for it. “The problem
for anyone trying to do a
unique house is financ-
ing,” he says.

Wayne Bryant, a 56-
year-old steamfitter,
spent much of last year
looking for a way to refi-
nance a $417,000 con-
struction loan on his un-
derground house high in

the San Juan Mountains in south-
west Colorado. The first appraiser
to examine his property didn’t
even come down from Denver to
look at it, saying he had made a
few phone calls and determined
that there were no comparable
transactions in the area, Mr. Bry-
ant says.

At times, Mr. Bryant says, he
and his wife feared they would
lose their home. (Their construc-
tion lender, Fred Arnold of Owner
Builder Loan Services says he
foreclosed on several log homes in
2009 when borrowers couldn’t re-
finance.) Eventually, the Wells
Fargo & Co. branch in nearby Dur-
ango obtained an acceptable ap-
praisal and agreed to give the Bry-
ants a mortgage. “People like us
that want to build these types of
homes—we’re basically at the
mercy of the mortgage compa-
nies,” Mr. Bryant says.

Brad Blackwell, Wells Fargo’s
national sales manager for West-
ern markets, said lenders are
scrutinizing home values much
more closely than in years past
before they make a loan—making
it harder for people in unusual
properties to get mortgages.

“It’s simply a fact of the mort-
gage lending environment in gen-
eral that determining value on a
property is more important than
ever today,” Mr. Blackwell said.

Jonah Hagar
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The Hagars got the tire bales, middle photo, from a recycling plant near Denver
to build their house, top. Their rural Colorado house is made of 17,000 old tires.
Above, Wayne Bryant’s house in Colorado is supported with steel beams.
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WSJ.com
Online today: See photos of
unique dwellings and a video
about some homeowners’ struggle
to refinance at WSJ.com/US.
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The Grand Slam is within
reach: France can complete a
perfect season by beating Eng-
land in the final match of
rugby’s RBS Six Nations at the
Stade de France tomorrow.

England has less to play for
after a failure to win its past
two games derailed hopes of a
championship challenge, but
coach Martin Johnson will be
hoping for a strong perform-
ance from a much-changed
starting line-up.

Toby Flood takes the place
of Jonny Wilkinson at fly-half
but his inclusion is unlikely to
affect the expected result of
10-point victory for France. The
hosts are a best-priced 1/5 with
Betfred and Stan James.

Although England did win
last time in Paris in 2008, its
performances in this year’s
tournament have been uncon-
vincing, while Les Bleus have
looked sublime at times in their
previous four matches.

Buying (betting higher) the
French winning margin at 13
points with Sporting Index
looks to be a very attractive
spread bet, meaning the bigger
the victory for France, the big-
ger the return.

Clément Poitrenaud, the
French fullback, seemed to lose
his edge under previous coach
Bernard Laporte, but stood out
against Scotland last week and
is back to his very best. The
Toulouse player is 16/1 to score
the first try tomorrow, which is
worthy of a small bet.

Tip of the day

6

Source: Uefa.com
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The latest buzz: your own arena
Red Bull opens the can in New Jersey this weekend on the U.S.’s biggest soccer stadium

T here may be easier ways to
sell drinks than buying a
struggling sports team and

building the biggest soccer stadium
the U.S. has ever seen atop a former
industrial-waste site.

Yet that’s exactly the playbook
Austrian “energy drink” maker Red
Bull has been following for the past
four years. The strategy will be un-
leashed this weekend when the
$220 million Red Bull Arena opens
in Harrison, N.J. The home of the
New York Red Bulls is about 10
miles and a brief train ride from
lower Manhattan.

Paid for without a loan, the team
and stadium represent the biggest
and most visible foreign investment
ever made in professional soccer, as
football is called in the U.S.—even
as closely held Red Bull had flat rev-
enue and faces challenges from ri-
vals like Monster Energy, distrib-
uted by Coca-Cola, and Rockstar,
distributed by PepsiCo.

“As soon as we decide to take
part in a sport, we either do it prop-
erly or we don’t do it at all,” says
Red Bull founder and Chief Execu-
tive Dietrich Mateschitz, who also
owns football teams in Austria and
Germany.

Still, 15 years into its existence,
Major League Soccer boasts just two
profitable teams, and a labor dis-
pute with players has jeopardized
the current season.

The Red Bulls themselves, who
open with an exhibition match on
Saturday against Brazil’s Santos
club, have been something of a flop
both on the field and at cavernous
Giants Stadium, where crowds were
sparse even when stars like David
Beckham visited.

The venture is in keeping with
the unorthodox marketing moves—

including a festival for homemade
flying machines and a half-pipe built
for Olympic snowboarder Shaun
White—Red Bull has become known
for since its emergence in Europe in
the late 1980s, after Mr. Mateschitz
carbonated a Thai energy drink
called Krating Daeng. Red Bull was
released in the U.S. in 1997.

“Edgy marketing is part of this
category, and they’re the grand-
daddy of energy drinks,” says John
Sicher, publisher of the trade publi-
cation Beverage Digest.

“They’ve done a great job build-
ing their brand both here and in Eu-
rope.”

Mr. Sicher says Red Bull’s brand
strength allowed it to outpace the
industry last year in the U.S., when
the premium-priced energy-drink
market was growing at just 0.1% and
Red Bull sales were up 1.1%.

Red Bull says it sold 3.9 billion
cans of its product last year world-
wide. It said its revenue was €3.27

billion ($4.51 billion) in 2009, com-
pared with €3.32 billion in 2008.

In the U.S., Red Bull has a 33%
share of the energy-drink market by
dollars, ahead of Coke’s Monster,
which has a 27% share and holds
second place.

But Monster has been gaining
with the help of its parent company,
as has Pepsi’s Rockstar.

Red Bull wields its identity as a
rebellious category creator, associ-
ating itself mostly with activities
and athletes that display a mix of
courage and daring, such as Mr.
White, the snowboarder sometimes
known as the “Flying Tomato” for
his shoulder-length red hair.

Other sports stars the company
favors include airborne surfers, dirt
bikers, skiers, stunt specialists or
race-car drivers more obsessed with
speed than grounded team-sport
athletes.

It’s rare to see a Red Bull com-
mercial on television—though the
brand still gets plenty of play,
whether it’s Britney Spears photo-
graphed drinking it or Lindsey Vonn
sporting its logo on her helmet.

“It’s nontraditional, but it has
worked,” says David Carter, who
teaches about the sports business at
the University of Southern Califor-
nia and wrote about Red Bull’s
sports strategy for his coming book
“Money Games.”

Within the stadium, the com-
pany’s logo—two bulls butting horns
in front of a yellow sun—is embla-
zoned on the lower-deck seats.
Where some companies might have
plastered billboards throughout the
building, Mr. Mateschitz says the
idea is to build his brand through
the quality of the experience the
arena offers.

Red Bull arena is a 25,000-seat
stadium meant to become the coun-
try’s premier destination for the

best games played in the U.S. Paid
for with the help of $80 million of
public investment in land infrastruc-
ture improvements, it cost about
double the price of the other soccer-
specific stadiums in the U.S. Red
Bull spent more than $100 million to
acquire the team and the stadium-
naming rights from AEG Entertain-
ment in 2006.

Developers spent tens of millions
of dollars to clean the soil at the
site, which used to be home to a
steel mill and several other indus-
trial factories.

“We’ve waited 15 years and
through three ownership groups to
get a stadium in the New York area,”
says MLS Commissioner Don Garber.
“I think this will prove worth the
wait.”

Erik Stover, managing director
for the Red Bulls, says that when
the company took over the project
from AEG, it scrapped plans for a
permanent performance stage in
one end of the stadium, cut the
number of luxury suites to 30 from
66 reduced premium club seating to
700 from 2,000 and increased ca-
pacity to 25,000 from 18,000. “This
project was about soccer,” Mr. Sto-
ver says.

And selling caffeinated drinks.
“Everything that we do is for the
value and the image of the brand,”
Mr. Mateschitz says.

BY MATTHEW FUTTERMAN

New York Red Bulls players train at the $220 million arena in Harrison, N.J., which opens with a match against Santos of Brazil this weekend. The team and
stadium—built on an old industrial-waste site—represent the biggest foreign investment ever made in professional soccer in North America.
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Red Bulls’ Juan Pablo Angel trains.
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France’s Clément Poitrenaud
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‘As soon as we decide to take
part in a sport, we either do it
properly or we don’t do it at
all.’ Red Bull founder and
Chief Executive Dietrich
Mateschitz.
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EUROPE NEWS

LONDON—British politicians
wrangled about new figures that
showed a portion of the deficit wid-
ening to a record level last month,
as a national election that must be
held by June 3 edged closer.

U.K. Business Secretary Peter
Mandelson said the government
would focus on “winning back the
confidence of those people who are
going to finance our debt for some
time.”

But he said the government
wouldn’t rein in the deficit until the
economic recovery was assured.

Opposition spokesman Ken
Clarke said a Conservative Party ad-
ministration would start spending
cuts “straight away” because the
U.K. debt position was “teetering
near the Greek situation.”

The Office for National Statistics
said U.K. public-sector net borrow-
ing was £12.4 billion ($19 billion) in
February, a record for that month
but significantly less than the £13.3
billion expected by economists. The
figure stood at £8.8 billion in Febru-
ary 2009.

The U.K. Treasury said the Feb-
ruary numbers mean the govern-
ment is on track to hit its full-year
borrowing forecast of £178 billion.
“With one month of the financial
year remaining, today’s figures are
broadly in line with our pre-budget
report forecasts,” a Treasury
spokesman said.

He added that the numbers “con-
tinue to show strong growth in gov-
ernment spending, reflecting our
continued support for the economy.”

Government tax revenue rose at
the fastest pace since April 2008,
climbing 3.6% to £42.6 billion from
£41.1 billion a year earlier. Receipts
from value-added tax were up 29.9%
from February 2009, reflecting the
rise in VAT to 17.5% from 15% in Jan-
uary.

Despite February’s moderation,
public finances remain in a parlous
state. Central government current
spending rose 15% from a year ear-
lier, the largest increase since April

2006.
Prime Minister Gordon Brown

confirmed last week that the budget
will take place on March 24 and in-
dicated that his government
wouldn’t adjust its four-year debt-
reduction plan—either before or af-
ter national elections which must be
held before June.

He has also brushed aside calls
from business organizations, credit-
rating agencies and the Bank of
England to use the coming budget

to accelerate the government’s debt-
reduction plan, insisting the current
program is the right one.

The U.K. government has faced a
range of warnings from policy mak-
ers and rating agencies that its four-
year deficit reduction plan could
make the country’s triple-A credit
rating vulnerable.

Speaking at a debate held by the
British Chambers of Commerce,
Lord Mandelson and Mr. Clarke
pledged that their parties, if elected,

would remain competitive on tax
and regulation and focus on winning
the confidence of the debt markets.

Lord Mandelson also said the La-
bour government would seek to fo-
cus the U.K. economy on boosting
exports as it moves away from fi-
nancial services, public spending
and consumer debt.

“Public spending and consumer
debt isn’t going to drive our eco-
nomic recovery—private investment
is going to do that,” he said.

But in a testy exchange, Mr.
Clarke said the Conservatives would
seek to avert or mitigate the gov-
ernment’s proposed rise in national
insurance, outlined in the prebudget
report.

“That is the worst possible tax to
choose if you’re trying to get out of
recession if you have 2.5 million
people unemployed,” Mr. Clarke
said, underscoring that a Conserva-
tive government would “keep taxes
low” if elected.

Also Thursday, data showed that
U.K. gross mortgage lending recov-
ered slightly in February from its
lowest level for at least eight years
in January, but was still 6% weaker
than it was in February last year.

Data from the Council of Mort-
gage Lenders showed gross mort-
gage lending, which includes loans
for house purchase and remortgag-
ing deals, rose to an estimated £9.2
billion from £8.7 billion in January,
which was the lowest level since the
monthly data series began in 2002,
the CML said.

—Ilona Billington
and Nicholas Winning

contributed to this article

BY JOE PARKINSON

Pedestrians walk along under torrential rain in central London
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U.K. posted smaller-than-expected
deficit as central government tax
revenue rose 3.6% to £42.6 billion from
£41.1 billion a year ago.

*As of February
Note: Figures are for fiscal year ending March 31.
Source: U.K. Office for National Statistics
Photo: European Pressphoto Agency
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New DJ poll of economists full fiscal-year forecast

Chancellor's full fiscal-year forecast

Swiss economy improves
ZURICH—Swiss economic data

confirmed recent improvements in
the country’s growth outlook, but a
continued rise in the Swiss franc re-
mains a concern.

Swiss exports rose 3.3% in Feb-
ruary from February 2009, sending
the country’s trade surplus 84%
higher to 1.29 billion Swiss francs
($1.22 billion). That is underpinning
hopes that the export-oriented
country may recover faster than ini-
tially expected.

The figures mirror recent rises in
other forward-looking indicators
and upward revisions of economic-
growth forecasts by banks and the
government.

The Swiss ZEW index, a gauge of
economic expectations, rose in
March to 53.8 points from 52.5
points in February. Swiss industrial
production in the fourth quarter in-
creased 6.4% from the third quarter
while falling 1.1% from the year-ear-
lier period. Swiss orders rose 1.4%
from a year ago.

Last week, Swiss government
agency Seco doubled its gross do-
mestic product estimate for the
country in 2010 to 1.4% from 0.7%,
and cut its forecast for this year’s
unemployment rate to 4.3% from
4.9%.

However, many experts see
growth leveling off in the second
half of the year as government sup-
port programs come to an end.

The franc remains a cause for
concern. The Swiss currency’s per-

sistent rise in the past few months
has made Swiss goods and services
more expensive abroad, threatening
any export-driven upswing. This
comes despite the Swiss central
bank’s occasional interventions in
the foreign-exchange market to sta-
bilize the currency, a strategy the
Swiss National Bank adopted a year
ago.

However, recent currency moves
suggest the SNB may be about to
change tack, economists say.

Its failure to counter the euro’s
slide against the Swiss franc sug-
gests it may be preparing to aban-
don its strategy of trying to curb
the franc’s appreciation through in-
tervention, Commerzbank said.

The euro fell as low as 1.4356
francs, the weakest level since Octo-
ber 2008. In late trading, it was at
1.4395, down 0.6% on the day.

“The SNB had previously de-
fended the 1.46-per-euro level, but
has recently allowed a further ap-
preciation of the franc,” currency
strategist You-Na Park said.

The SNB last week left interest
rates unchanged at 0.25%, and said
it would decisively counteract any
excessive appreciation of the Swiss
franc.

Swiss rates are widely expected
to remain at their current record-
low level over the next few quarters.

—Anita Greil and Neil MacLucas
contributed to this article.

BY MARTIN GELNAR

A man walks past a display of Swiss watchmaker Milus in Basel on Thursday.

Re
ut

er
s

Euro zone reports
large trade deficit

LONDON—The euro zone posted
a large trade deficit in January, as
exports fell more sharply than im-
ports, with sales to buyers outside
the euro zone sliding.

European Union statistics agency
Eurostat on Thursday said the 16
countries that use the euro had a
combined deficit in their trade in
goods of €8.9 billion ($12.2 billion)
in January after a surplus of €4.1
billion in December, a figure that
was revised down from the previous
estimate of €4.4 billion.

January is typically a weak
month for euro-zone exports, and so
it proved this year, with sales of
goods to buyers outside the euro
zone falling to €97.8 billion from
€112.1 billion in December.

However, with energy demand
typically high, euro-zone imports
usually don’t fall as rapidly, and this
January they declined only slightly
to €106.8 billion from €108 billion in
December.

In January 2009, the euro zone
had a trade deficit of €12.1 billion.

Eurostat also published detailed
trade figures for 2009 as a whole.
They showed that the euro zone had
a surplus of €21.8 billion, compared
with a deficit of €54.5 billion in
2008.

That largely reflects lower en-
ergy prices, with the currency area’s

energy deficit shrinking to €199.8
billion from €318 billion. Its surplus
in its trade in manufactured goods
fell to €223.9 billion from €279.3
billion.

Reflecting lower levels of activity
in the global economy, Eurostat said
euro-zone trade flows were down
from 2008, with the exception of its
exports to China, which rose 4%. As
a result, the euro zone’s trade defi-
cit with China narrowed to €90.1
billion from €119.7 billion in 2008.

Germany once again had by far
the largest trade surplus, although
it fell to €135.8 billion from €177.5
billion in 2008. By contrast, France
had a trade deficit of €54.5 billion,
while Italy had a trade deficit of
€4.21 billion, and Spain a deficit of
€49.5 billion. Those figures include
trade with those inside and outside
the euro zone.

That divergence explains grow-
ing tensions between Germany and
some of its euro-zone partners. Led
by France, they have suggested that
Germany’s dependence on exports
rather than domestic consumption
as a driver of growth—based on a
government-inspired suppression of
wages—is contributing to the cur-
rency area’s economic malaise.

Greece, the country which has
become emblematic of those prob-
lems, had a trade deficit of €28.5
billion in 2009, narrower than €43.5
billion in 2008, as imports fell 30%.

BY PAUL HANNON

British politicians spar over data
Business secretary says strong upturn must precede deficit cuts; Conservatives would trim spending immediately
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C-SUITE: TRAVEL

Comparing passenger rights
Europe and Canada have major passenger rights campaigns under way, but the protections for fliers aren’t always better than in the U.S. Here’s what travelers are entitled to:

EUROPEAN UNION CANADA U.S.

Delays Meals and phone call at two hours of delay for short trips; four
hours for long flights.

After four hours, passengers receive a meal voucher. No
other compensation.

No requirements.

Cancellations Food, two free phone calls and sometimes hotel while waiting.
Also compensation up to €600 unless informed at least two
weeks in advance or rebooked to depart and arrive close to
original schedule.

Airlines must offer another flight, buy a seat on another
carrier, or refund the unused portion of the ticket if the
customer doesn’t want to fly. Overnight accommodations
if airline’s fault.

No compensation. Overnight accommodations if the
cancellation is the airline’s fault.

Lost luggage Liability maximum of about $1,500 a passenger. Liability maximum of about $1,500 a passenger. Liability maximum of $3,300 a passenger.
Bumping € 125 to €600 depending on flight distance. Airlines must offer another flight, buy a seat on another

carrier, or refund the unused portion of the ticket if the
customer doesn’t want to fly. Air Canada offers $100 cash
or $200 travel voucher as well.

In most cases, 200% of the one-way fare up to $800.

Long tarmac delays No specific provisions. Pilots have option of letting passengers disembark after
90 minutes.

Beginning April 29, let passengers off after three hours
if pilot and air-traffic controllers say it’s safe to return to
gate or use roll-up stairs.

Why fliers get fed in the EU, not in U.S.
As more governments establish passenger rights policies, travelers face different rules; ‘exceptional circumstances’

Governments around the world
have struggled to appease anger
among air travelers and force bet-
ter customer service from airlines.
Despite major efforts in Europe
and Canada, travelers still have
little recourse from airline snafus.

A close comparison of traveler
rights in the U.S., European Union
and Canada—three governments
that have tried to tackle the is-
sue—shows little advantage for

airline customers in
any particular part
of the world. Al-
though Europe and

Canada have much stronger pas-
senger-rights policies, there’s lit-
tle practical difference for travel-
ers.

Travelers bumped from flights
in Europe and the U.S. are entitled
to much the same compensation,
for example, and both Europe and
the U.S. are more generous than
Canada. Travelers whose bags
have been lost are eligible for
more money under U.S. rules than
the caps in place on airline liabil-
ity in the EU and Canada.

On delays, Europeans and Ca-
nadians are fed better than Ameri-
cans. The U.S. has no require-
ments for accommodations during
delays, while EU rules require free
meals and refreshments and two
free phone calls after two hours of
sitting. Canadian ticket tariffs re-
quire a meal voucher after four
hours of waiting for a flight.

The European Union put into
place rigorous requirements in
2005. One change focused on
safety: creation of a public “black-
list” of carriers considered unsafe
so consumers worried about acci-
dents could make more informed
choices.

Other changes sought to force
better airline service by penaliz-
ing airlines when things go awry
and forcing them to compensate
travelers for the ordeal of can-
celed flights, long delays and

other travel indignities. The rules
apply to any airline based in the
EU or any flight departing from
an EU airport, including trans-At-
lantic flights on U.S. carriers, for
example.

While the rules raised passen-
ger expectations of money back
when airlines don’t deliver the
service they promised on sched-
ule, the reality has been different.
There’s a major catch to all the
protections: The rules don’t apply
in any sort of “exceptional circum-
stances.”

That’s not just weather prob-
lems or air-traffic control snarls,
for which airlines aren’t held re-
sponsible, but also mechanical is-
sues that would create safety
problems if planes flew, and even
the airline’s own labor battles.

European courts are trying to
sort out exactly what the passen-
ger-rights legislation requires,
creating uncertainty for both air-
lines and travelers. Courts could
strip away airline protections.

Last November, the European
Court of Justice ruled that pas-
sengers delayed by airlines three
hours or more should get the
same compensation as passengers
whose flights were canceled—up
to €600 per passenger. And in De-
cember, the Court of Justice ruled
that mechanical issues weren’t

“exceptional circumstances” be-
cause it’s an airline’s responsibil-
ity to make sure aircraft are
sound. Those rulings are under
appeal and aren’t being followed
yet by airlines.

If those rulings stand, the In-
ternational Air Transport Associa-
tion, which represents airlines,
contends they could add €5 billion
to airline costs annually. The As-
sociation of European Airlines
says that would be ruinous.

“Extending this to delays is the
real nightmare scenario, because
then we will be seeing quarter-
million dollar events with much
more frequency,” said AEA
spokesman David Henderson.
“Needless to say, the airlines will
contest these. They will have to.”

EUclaim, a Netherlands-based
company that files traveler claims
against airlines for a 27% commis-
sion of any compensation, says
airlines apply “exceptional circum-
stances” liberally in denying
claims. “Airline companies will of-
ten hide behind this term to avoid
having to pay out,” EUclaim says
on its Web site.

Airlines deny abusing the ex-
emptions they are allowed. They
don’t disclose how much they pay
out.

Even with posters in airports
and other materials advertising

the EU’s passenger-rights mea-
sures, expectations are low.

In a study last year conducted
for the European Commission,
seven out of 10 people who filed a
complaint against an airline be-
lieved it was simply an efficient
way to help airlines improve ser-
vice and few expected to receive
any compensation.

The research was based on in-
home face-to-face interviews with
26,757 people.

Rebecca Serbin, a U.S. college
student who traveled in Europe
last summer, nearly missed her
brother’s wedding when British
Airways canceled her early morn-
ing flight from Athens to London
where she was supposed to make
a connection to Los Angeles.

After she waited in line with
angry customers for hours, British
Airways flew her that night to
London, provided a hotel room
and got her on a flight to Los An-
geles the next day.

She filed a claim for compensa-
tion through EUclaim, but after
several months the airline denied
it. By then, her anger at the air-
line had subsided. “I’m not sure it
mattered a huge amount either
way,” she said.

Government regulators have a
balancing act when it comes to
passenger rights—they don’t want

to create policy that would en-
courage airlines to operate un-
safely to avoid paying passenger
compensation.

In some cases, U.S. officials be-
lieve EU rules go too far. “The EU
protections on cancellations and
delays cause some concern for us
on possible impact on safety,” said
one U.S. transportation official.

In Canada, the government
pressed a “Flight Rights Canada”
campaign in 2008, but it focuses
mostly on measures to better in-
form the traveling public of pro-
tections included in airline ticket
rules.

On several fronts, Canadian
rules offer travelers fewer protec-
tions than in the U.S. On bumping,
for example, Canadian airlines
don’t have to pay compensation to
passengers for denying them the
seat they bought. But unlike U.S.
airlines, Canadian carriers do
pledge in their tariff rules to buy
customers a seat on another air-
line if they bump them from a
flight.

BY SCOTT MCCARTNEY

Christopher Serra

WSJ.com
Online today: Hear Scott McCart-
ney explain how traveler rights
differ for airline customers around
the world at WSJ.com/Travel
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FOR MORE THAN A CENTURY, investors and business leaders around the world have turned to CME Group – the world’s leading and

most diverse derivatives marketplace – for innovative products and services that help themmanage their exposure to risk in

virtually every asset class, from agricultural commodities to interest rates to foreign exchange to equities. And they’ve turned to

Dow Jones for some of the best known and most trusted stock market indicators.

Today, CME Group and Dow Jones announce the creation of a joint venture, including the Dow Jones Indexes business, designed

to bring investors an even wider array of index products and services across asset classes – around the clock, around the world.

© Copyright 2010 CME Group. 6WUIX1539

LEGACIES
of expertise.

TRACK RECORDS
of innovation.

A PARTNERSHIP
of promise.

26 THE WALL STREET JOURNAL. Friday - Sunday, March 19 - 21, 2010

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 376.00 2.00 0.53% 714.00 325.00
Soybeans (cents/bu.) CBOT 959.50 0.50 0.05 1,087.50 819.75
Wheat (cents/bu.) CBOT 489.25 -6.75 -1.36% 745.00 472.00
Live cattle (cents/lb.) CME 95.175 1.200 1.28 95.350 83.075
Cocoa ($/ton) ICE-US 2,893 -12 -0.41 3,514 2,066
Coffee (cents/lb.) ICE-US 135.55 1.95 1.46 190.40 118.30
Sugar (cents/lb.) ICE-US 19.03 0.70 3.82 29.00 11.90
Cotton (cents/lb.) ICE-US 82.21 1.04 1.28 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,550.00 -55 -2.11 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,213 8 0.36 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,267 19 1.52 1,605 1,212

Copper (cents/lb.) COMEX 339.55 -2.25 -0.66 355.00 140.00
Gold ($/troy oz.) COMEX 1127.50 3.30 0.29 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1742.20 -10.10 -0.58 1,949.50 916.00
Aluminum ($/ton) LME 2,279.00 2.00 0.09 2,356.50 1,376.00
Tin ($/ton) LME 17,700.00 unch. unch. 18,250.00 10,035.00
Copper ($/ton) LME 7,510.00 -6.00 -0.08 7,695.00 3,925.00
Lead ($/ton) LME 2,250.00 -25.00 -1.10 2,615.00 1,247.00
Zinc ($/ton) LME 2,327.00 -16.00 -0.68 2,659.00 1,244.00
Nickel ($/ton) LME 22,300 150 0.68 22,950 9,475

Crude oil ($/bbl.) NYMEX 82.54 -0.67 -0.81 132.95 52.95
Heating oil ($/gal.) NYMEX 2.1329 -0.0184 -0.86 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2985 -0.0108 -0.47 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.153 -0.218 -4.99 10.430 4.153
Brent crude ($/bbl.) ICE-EU 81.48 -0.48 -0.59 109.11 57.30
Gas oil ($/ton) ICE-EU 673.25 -2.00 -0.30 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 18
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2526 0.1904 3.8615 0.2590
Brazil real 2.4348 0.4107 1.7900 0.5587
Canada dollar 1.3790 0.7252 1.0138 0.9864

1-mo. forward 1.3790 0.7252 1.0138 0.9864
3-mos. forward 1.3790 0.7252 1.0138 0.9864
6-mos. forward 1.3794 0.7249 1.0141 0.9861

Chile peso 716.78 0.001395 526.95 0.001898
Colombia peso 2587.81 0.0003864 1902.45 0.0005256
Ecuador US dollar-f 1.3602 0.7352 1 1
Mexico peso-a 16.9647 0.0589 12.4718 0.0802
Peru sol 3.8611 0.2590 2.8385 0.3523
Uruguay peso-e 26.593 0.0376 19.550 0.0512
U.S. dollar 1.3602 0.7352 1 1
Venezuela bolivar 5.84 0.171180 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4788 0.6762 1.0871 0.9199
China yuan 9.2853 0.1077 6.8262 0.1465
Hong Kong dollar 10.5566 0.0947 7.7608 0.1289
India rupee 61.8302 0.0162 45.4550 0.0220
Indonesia rupiah 12412 0.0000806 9125 0.0001096
Japan yen 123.02 0.008129 90.44 0.011057

1-mo. forward 122.99 0.008130 90.42 0.011059
3-mos. forward 122.95 0.008134 90.39 0.011064
6-mos. forward 122.84 0.008141 90.31 0.011073

Malaysia ringgit-c 4.4990 0.2223 3.3075 0.3023
New Zealand dollar 1.9079 0.5241 1.4026 0.7130
Pakistan rupee 114.805 0.0087 84.400 0.0118
Philippines peso 62.061 0.0161 45.625 0.0219
Singapore dollar 1.8992 0.5265 1.3962 0.7162
South Korea won 1539.46 0.0006496 1131.75 0.0008836
Taiwan dollar 43.202 0.02315 31.760 0.03149
Thailand baht 43.936 0.02276 32.300 0.03096

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7352 1.3603
1-mo. forward 1.0000 1.0000 0.7351 1.3603
3-mos. forward 1.0000 1.0000 0.7351 1.3603
6-mos. forward 1.0002 0.9998 0.7353 1.3600

Czech Rep. koruna-b 25.393 0.0394 18.668 0.0536
Denmark krone 7.4417 0.1344 5.4709 0.1828
Hungary forint 262.64 0.003808 193.08 0.005179
Norway krone 8.0055 0.1249 5.8854 0.1699
Poland zloty 3.8819 0.2576 2.8539 0.3504
Russia ruble-d 39.883 0.02507 29.321 0.03411
Sweden krona 9.7167 0.1029 7.1434 0.1400
Switzerland franc 1.4461 0.6915 1.0631 0.9406

1-mo. forward 1.4457 0.6917 1.0628 0.9409
3-mos. forward 1.4449 0.6921 1.0622 0.9414
6-mos. forward 1.4436 0.6927 1.0612 0.9423

Turkey lira 2.0838 0.4799 1.5320 0.6528
U.K. pound 0.8917 1.1215 0.6555 1.5255

1-mo. forward 0.8918 1.1213 0.6556 1.5252
3-mos. forward 0.8922 1.1209 0.6559 1.5247
6-mos. forward 0.8925 1.1204 0.6561 1.5241

MIDDLE EAST/AFRICA
Bahrain dinar 0.5128 1.9501 0.3770 2.6526
Egypt pound-a 7.4555 0.1341 5.4810 0.1824
Israel shekel 5.0751 0.1970 3.7310 0.2680
Jordan dinar 0.9641 1.0373 0.7088 1.4109
Kuwait dinar 0.3921 2.5501 0.2883 3.4687
Lebanon pound 2042.42 0.0004896 1501.50 0.0006660
Saudi Arabia riyal 5.1010 0.1960 3.7501 0.2667
South Africa rand 9.9434 0.1006 7.3100 0.1368
United Arab dirham 4.9962 0.2002 3.6730 0.2723

SDR -f 0.8865 1.1280 0.6517 1.5344

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 261.20 -0.14 -0.05% 3.2% 52.0%

14 Stoxx Europe 50 2614.19 -0.78 -0.03 1.4 48.2

27 Euro Zone Euro Stoxx 274.67 -1.42 -0.51 ... 46.1

14 Euro Stoxx 50 2913.74 -17.57 -0.60 -1.8 42.9

16 Austria ATX 2583.63 -25.86 -0.99 3.5 60.3

11 Belgium Bel-20 2654.85 -10.77 -0.40 5.7 57.1

11 Czech Republic PX 1208.5 -9.6 -0.79 8.2 62.7

20 Denmark OMX Copenhagen 353.57 -0.45 -0.13 12.0 69.3

21 Finland OMX Helsinki 7245.34 -66.97 -0.92 12.2 53.2

17 France CAC-40 3938.18 -19.71 -0.50 ... 41.8

17 Germany DAX 6012.31 -11.97 -0.20 0.9 48.7

... Hungary BUX 24000.01 219.31 0.92% 13.1 134.0

21 Ireland ISEQ 3103.99 -18.69 -0.60 4.3 47.9

15 Italy FTSE MIB 22785.15 -117.43 -0.51 -2.0 54.5

... Netherlands AEX 341.95 -1.11 -0.32 2.0 62.5

14 Norway All-Shares 417.02 -1.83 -0.44 -0.7 58.3

17 Poland WIG 41741.91 -218.95 -0.52 4.4 78.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8111.29 -56.33 -0.69 -4.2 31.1

... Russia RTSI 1558.80 -4.66 -0.30% 9.2 124.4

10 Spain IBEX 35 11073.5 -93.3 -0.84 -7.3 43.8

15 Sweden OMX Stockholm 322.19 -2.08 -0.64 7.6 55.7

16 Switzerland SMI 6897.74 5.73 0.08% 5.4 43.9

... Turkey ISE National 100 53534.39 -769.27 -1.42 1.3 123.4

14 U.K. FTSE 100 5642.62 -2.01 -0.04 4.2 47.8

28 ASIA-PACIFIC DJ Asia-Pacific 127.21 -0.53 -0.41 3.4 51.3

... Australia SPX/ASX 200 4863.11 9.94 0.20 -0.2 39.7

... China CBN 600 27213.20 -24.23 -0.09 -6.3 39.1

17 Hong Kong Hang Seng 21330.67 -53.82 -0.25 -2.5 62.4

20 India Sensex 17519.26 29.18 0.17 0.3 94.6

... Japan Nikkei Stock Average 10744.03 -102.95 -0.95 1.9 35.2

... Singapore Straits Times 2913.94 -5.36 -0.18 0.6 83.9

11 South Korea Kospi 1675.17 -7.69 -0.46 -0.5 44.2

18 AMERICAS DJ Americas 310.26 -1.22 -0.39 4.6 52.8

... Brazil Bovespa 69290.11 -433.12 -0.62 1.0 70.6

19 Mexico IPC 32774.60 -23.70 -0.07 2.0 66.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0871 1.6584 1.0226 0.1522 0.0371 0.1847 0.0120 0.2914 1.4788 0.1987 1.0724 ...

Canada 1.0138 1.5465 0.9536 0.1419 0.0346 0.1722 0.0112 0.2717 1.3790 0.1853 ... 0.9325

Denmark 5.4709 8.3458 5.1461 0.7659 0.1866 0.9296 0.0605 1.4663 7.4417 ... 5.3966 5.0324

Euro 0.7352 1.1215 0.6915 0.1029 0.0251 0.1249 0.0081 0.1970 ... 0.1344 0.7252 0.6762

Israel 3.7310 5.6916 3.5095 0.5223 0.1272 0.6339 0.0413 ... 5.0751 0.6820 3.6804 3.4320

Japan 90.4400 137.9662 85.0720 12.6607 3.0845 15.3670 ... 24.2402 123.0210 16.5313 89.2133 83.1912

Norway 5.8854 8.9781 5.5360 0.8239 0.2007 ... 0.0651 1.5774 8.0055 1.0758 5.8055 5.4136

Russia 29.3205 44.7284 27.5802 4.1046 ... 4.9819 0.3242 7.8586 39.8832 5.3594 28.9228 26.9705

Sweden 7.1434 10.8972 6.7194 ... 0.2436 1.2138 0.0790 1.9146 9.7167 1.3057 7.0465 6.5708

Switzerland 1.0631 1.6218 ... 0.1488 0.0363 0.1806 0.0118 0.2849 1.4461 0.1943 1.0487 0.9779

U.K. 0.6555 ... 0.6166 0.0918 0.0224 0.1114 0.0072 0.1757 0.8917 0.1198 0.6466 0.6030

U.S. ... 1.5255 0.9406 0.1400 0.0341 0.1699 0.0111 0.2680 1.3602 0.1828 0.9864 0.9199

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 18, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 307.66 -0.82% 2.7% 64.4%

2.50 24 World (Developed Markets) 1,202.51 -0.73 2.9 60.1

2.30 25 World ex-EMU 142.36 -0.74 4.2 60.0

2.30 26 World ex-UK 1,202.63 -0.69 3.4 60.3

3.00 23 EAFE 1,592.68 -0.94 0.8 59.6

2.20 20 Emerging Markets (EM) 1,005.77 -1.42 1.6 101.4

3.40 16 EUROPE 90.73 0.89 2.8 50.1

3.70 18 EMU 173.47 -0.66 -3.9 61.3

3.30 19 Europe ex-UK 99.22 0.72 2.6 51.7

4.40 14 Europe Value 100.87 1.09 1.4 57.4

2.40 18 Europe Growth 79.26 0.71 4.1 43.8

2.20 27 Europe Small Cap 169.44 0.98 7.8 76.4

1.90 16 EM Europe 307.69 1.38 10.4 123.5

3.60 12 UK 1,674.50 0.43 4.2 47.9

2.70 25 Nordic Countries 153.05 0.75 12.3 73.5

1.40 18 Russia 773.28 0.71 3.6 105.3

2.40 16 South Africa 732.36 1.06 3.5 42.8

2.50 23 AC ASIA PACIFIC EX-JAPAN 421.78 -1.99 1.3 96.9

1.70 -145 Japan 592.74 1.02 4.3 26.9

2.00 19 China 63.74 1.84 -1.7 75.9

0.90 20 India 714.40 0.53 1.0 110.2

1.30 16 Korea 476.17 2.39 -1.0 63.3

2.70 234 Taiwan 281.72 2.08 -4.8 63.2

1.90 28 US BROAD MARKET 1,304.51 -0.59 5.5 62.4

1.30 232 US Small Cap 1,840.46 -0.73 10.1 87.2

2.80 17 EM LATIN AMERICA 4,166.56 0.16 1.2 112.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2382.26 -0.55% 55.1%

1.92 19 Global Dow 1389.40 0.64% 51.9% 2007.11 -0.36 50.5

2.43 15 Global Titans 50 170.30 0.58 40.8 172.99 -0.43 39.5

2.78 14 Europe TSM 2620.73 -1.05 52.1

2.23 20 Developed Markets TSM 2314.18 -0.54 52.2

1.86 14 Emerging Markets TSM 4141.08 -0.57 88.6

3.19 16 Africa 50 843.00 1.05 55.6 727.80 0.04 54.1

6.37 6 BRIC 50 455.60 0.02 83.8 590.79 -0.97 82.1

2.77 14 GCC 40 551.40 0.67 37.4 476.78 -0.18 36.4

1.84 22 U.S. TSM 11991.33 -0.25 51.7

2.22 24 Kuwait Titans 30 -c 208.44 -0.06 16.4

0.07 RusIndex Titans 10 -c 3367.90 -0.14 81.1 5566.01 -0.66 58.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 522.50 -1.38% 152.6% 625.29 -1.21% 124.2%

4.83 14 Global Select Div -d 171.80 0.57 81.9 200.02 -0.43 80.2

5.34 14 Asia/Pacific Select Div -d 274.55 -0.07 94.7

4.23 15 U.S. Select Dividend -d 330.85 -0.22 49.0

1.80 15 Islamic Market 2019.10 -0.34 48.4

2.00 15 Islamic Market 100 1835.50 0.87 38.6 2136.59 -0.14 37.3

4.35 15 Islamic Turkey -c 1467.10 -1.04 94.4 3014.33 -0.86 72.5

2.50 15 Sustainability 881.70 0.36 53.7 1012.57 -0.64 52.3

3.40 17 Brookfield Infrastructure 1588.80 0.43 47.8 2060.32 -0.57 46.4

1.07 45 Luxury 985.30 1.01 79.1 1136.25 0.00 77.4

2.87 12 UAE Select Index 267.16 0.93 51.1

DJ-UBS Commodity 134.10 -0.33 18.8 133.00 -0.90 18.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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EUROPE NEWS

Clinton rebukes Russia nuclear plan
Putin, during U.S. secretary of state visit, says Moscow will help Iran launch plant, clouding international efforts

MOSCOW—Prime Minister Vladi-
mir Putin announced Thursday that
Russia will commission Iran’s first
nuclear-power plant in the port city
of Bushehr this summer, prompting
a swift rebuke from visiting U.S.
Secretary of State Hillary Clinton.

Mrs. Clinton was on a two-day
visit to Moscow focused in part on
forging a common position with
Russia on stepping up economic
sanctions against Iran for its con-
tinuing push to develop nuclear
technologies.

Russia has been developing light-
power reactors at the Bushehr com-
plex for more than a decade, and the
U.S. has supported the project in
principle. But Russian analysts said
Mr. Putin’s announcement threat-
ened a tacit understanding with the
West that Russia would withhold
delivery of the fuel needed to launch
the Bushehr plant until Iran agreed
to cooperate fully with international
nuclear inspections.

Mr. Putin’s announcement, made
at a conference on Russian’s nucle-
ar-power industry in the southern
city of Volgodonsk, took Mrs. Clin-
ton’s entourage by surprise. The top
U.S. diplomat was quick to stress
that launching the Bushehr plant
would send the wrong signal to Iran
at a time when the international
community was seeking to bring
transparency to Tehran’s nuclear
work.

U.S. officials have voiced opti-
mism in recent weeks that Moscow
would support a tougher sanctions
resolution on Tehran at the United
Nations Security Council. The U.S.
also has believed Russia could
emerge as an ally in gaining support
for sanctions from Beijing. China,
which has shown no sign of sup-
porting the sanctions, can block a
Security Council resolution.

“We have consistently said that
Iran is entitled to civil nuclear
power. It is a nuclear weapons pro-
gram that it is not entitled to,” Mrs.
Clinton said at a news conference
with Russian Foreign Minister Ser-

gei Lavrov following Mr. Putin’s
comments.

“We think it would be premature
to go forward with any project at
this time, because we want to send
an unequivocal message to the Ira-
nians,” she added.

Russian officials attending the
conference with Mr. Putin said
Bushehr could be launched by July.
The Russian prime minister de-
scribed the Iranian project as cen-
tral to Moscow’s push to become a
dominant player in the development
of civilian nuclear power interna-
tionally.

“We continue to work on devel-

oping atomic energy capacity both
at home and abroad,” Russia’s Inter-
fax news agency quoted Mr. Putin as
saying.

Senior U.S. officials sought to
play down any split between Wash-
ington and Moscow on the Iran is-
sue.

“We don’t have an issue with the
Bushehr project overall,” State De-
partment spokesman P.J. Crowley
said. Mrs. Clinton’s “concern was
simply: What message does this
send more broadly as we’re trying
to apply pressure on Iran?”

Russia has been developing the
light-power reactors at the complex

for more than a decade. Iran main-
tains its nuclear aspirations are
peaceful.

The U.S. has supported Moscow’s
position that it has established the
necessary safeguards to prevent
Tehran from using Bushehr’s nu-
clear fuel for military purposes.
Russia will supply the low-enriched
uranium for the plants and take
away its spent fuel rods. Inspectors
from the United Nations will moni-
tor the plant.

A number of Russia analysts said
Mr. Putin’s comments were intended
to place his stamp on a key nation-
al-security issue and to snub the

Obama administration.
As prime minister, Mr. Putin is

nominally limited to domestic pol-
icy. But he has regularly asserted
himself on security issues since ced-
ing the presidency to his hand-
picked successor, Dmitry Medvedev,
in 2008. Such interventions raise
questions about who is really in
charge of the Kremlin’s foreign pol-
icy.

Ivan Safranchuk, a consultant on
Central Asia at the Moscow State In-
stitute of International Relations,
said Mr. Putin appeared to be push-
ing back against Western pressure
for Russia to endorse tougher sanc-
tions or acquiesce to the implicit
threat by the U.S. and Israel to take
military action against Iran if sanc-
tions fail.

“What Putin is signaling is that
Russia does not accept this choice
of harder sanctions or military
means,” Mr. Safranchuk said.

The State Department said
Thursday that Mrs. Clinton would
meet Mr. Putin late Friday in Mos-
cow following her meeting with Mr.
Medvedev. The Putin meeting wasn’t
initially on Mrs. Clinton’s schedule,
and U.S. officials said the Russian
prime minister made his availability
known only Thursday morning.

Mrs. Clinton’s visit was part of a
U.S. effort to improve relations with
Russia. President Barack Obama last
year promised a “reset” of Washing-
ton’s ties with Moscow that were of-
ten strained in the George W. Bush
administration.

Mrs. Clinton and Mr. Lavrov said
Thursday that they expected their
negotiators to complete a new stra-
tegic arms reduction treaty, which
regulates the two nations’ nuclear-
weapons stockpiles, in the coming
weeks. And they touted cooperation
between the U.S. and Russia in the
war in Afghanistan.

“We believe that this reset of the
relationship has led to much greater
cooperation, coordination, and a
constructive ongoing consultation
on numerous issues that are impor-
tant to our bilateral relationship and
to the global issues that we both are
facing,” Mrs. Clinton said.

BY JAY SOLOMON
AND RICHARD BOUDREAUX

At a news conference, U.S. Secretary of State Hillary Clinton called Vladimir Putin’s Iran nuclear plan ‘premature.’
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Germany open to IMF help on Greece bailout
ers have argued the euro zone
should manage the Greek debt crisis
internally.

The chancellor’s deference to eu-
ro-zone sensibilities is fading as
chances grow that Greece will need
help, a person familiar with the

Continued from first page matter says.
German public opinion is over-

whelmingly opposed to risking tax-
payers’ money to save Greece from
default. Ms. Merkel’s center-right
coalition faces a crucial regional
election in May that threatens to
cost the government its majority in
Germany’s upper house of parlia-
ment.

Bilateral European loans for
Greece might be easier to sell if they
were part of an IMF program, copy-
ing a model that was used to bail
out non-euro countries Hungary and
Latvia in 2008, German officials say.

A joint IMF-European package
could also help the German govern-
ment survive a potential supreme-
court challenge by German oppo-
nents of bailing out Greece, say peo-
ple familiar with the chancellor’s
thinking.

Mr. Papandreou, whose govern-
ment is imposing unpopular auster-
ity measures at home as it tries to
refinance its heavy debts, suggested
in Brussels on Thursday that the EU

should put an offer of money on the
table.

Greece wouldn’t even have to use
the EU financing in that case, he im-
plied: The offer alone would allow
Greece to borrow from bond mar-
kets at less-punitive interest rates.

“When you have that instrument
in place, that could be enough to tell
the markets: ‘Hands off, no specula-
tion. Let this country do what it is
doing,’ ” Mr. Papandreou said.

Mr. Papandreou expressed frus-
tration that Greece’s stiff austerity
policies, including public-sector pay
cuts and tax increases, are generat-
ing savings that go “to the interest
of those that are loaning to you.”

Greece currently has to borrow
funds at around 6.5% interest to at-
tract investors, imposing costs that
Greek officials say could scupper
their attempts to bring down the
budget deficit.

Germany’s hints at a solution in-
volving the IMF suggest Ms. Merkel
is pulling rank over her finance min-
ister, Wolfgang Schäuble, who said

earlier this month that “help from
the IMF would in my view be an ad-
mission that the euro countries
can’t solve their problems through
their own efforts.”

Mr. Schäuble and Ms. Merkel
have both expressed support for

setting up a European Monetary
Fund to solve future debt crises in
the euro zone, while Ms. Merkel
suggested this week that countries
might be kicked out of the euro if
they persistently broke the bloc’s
debt rules.

However, those ideas would re-

quire changing European treaties
and German officials say they are
for the longer term, not for the
present Greek crisis.

The chancellor could face an
struggle to convince Mr. Sarkozy
and other euro-zone leaders who
want any aid for Greece to come
from the euro zone alone.

German officials are preparing to
argue that excluding the IMF could
violate the German constitution.
Germany’s supreme court is a
staunch defender of German sover-
eignty, and recent rulings have set
limits to the country’s European en-
tanglement.

A 1998 ruling allowed Germany to
join the euro zone only if it was a
“stability community” as promised
by EU treaties.

Advisers to the chancellor say
that means a bailout of Greece could
be legally justified only as a last re-
sort to defend financial stability.
That reading would require Greece
to have tried all avenues—including
bond markets and the IMF.

Bilateral European loans for
Greece might be easier to sell
if they were part of an IMF
program, copying a model
that was used to bail out
Hungary and Latvia in 2008.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.74 101.19% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.09 99.58 0.01 1.76 0.92 1.29

Europe Crossover: 12/1 4.07 103.67 0.05 6.15 3.79 4.86

Asia ex-Japan IG: 12/1 0.91 100.41 0.01 1.34 0.87 1.07

Japan: 12/1 1.20 99.07 0.01 1.68 0.99 1.35

Note: Data as of March 17

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.03% 2.12% 1.1% 0.4% 5.9%

Event Driven 0.25 2.53 2.2 1.8 15.5

Equity Long/Short 0.53 2.79 4.8 3.3 8.5

*Estimates as of 03/17/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10779.17 s 45.50, or 0.42%

YEAR TO DATE: s 351.12, or 3.4%

OVER 52 WEEKS s 3,378.37, or 45.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

GlaxoSmithKline U.K. Pharmaceuticals $110.8 12.72 3.88% 26.8% -10.0%

BG Grp U.K. Integrated Oil & Gas 65.0 11.91 1.53 14.0 65.7

British Amer Tob U.K. Tobacco 69.9 22.64 1.32 45.0 42.3

Daimler Germany Automobiles 50.0 34.64 0.84 59.5 -40.7

Novartis Switzerland Pharmaceuticals 144.7 58.20 0.69 36.0 -16.1

UBS Switzerland Banks $55.1 16.45 -1.85% 33.2 -74.6

Barclays U.K. Banks 61.4 3.53 -1.81 213.7 -51.0

Banco Bilbao Vizcaya Spain Banks 53.3 10.46 -1.78 78.4 -42.5

Banco Santander Spain Banks 113.3 10.21 -1.73 96.4 -19.7

HSBC Hldgs U.K. Banks 180.7 6.81 -1.70 73.2 -13.0

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Roche Hldg Pt. Ct. 115.4 174.70 0.63% 20.8% -21.4%
Switzerland (Pharmaceuticals)
Tesco 53.0 4.38 0.63 33.0 -0.7
U.K. (Food Retailers & Wholesalers)
Astrazeneca 64.5 29.11 0.52 29.1 2.6
U.K. (Pharmaceuticals)
Sanofi-Aventis 101.2 56.56 0.50 39.6 -13.4
France (Pharmaceuticals)
BASF 56.0 44.76 0.46 89.2 12.8
Germany (Commodity Chemicals)
BP 199.5 6.33 0.36 36.9 19.8
U.K. (Integrated Oil & Gas)
SAP 57.7 34.60 0.29 25.2 -0.7
Germany (Software)
ABB 49.9 22.84 0.22 50.7 11.9
Switzerland (Industrial Machinery)
Anglo Amer 55.9 27.33 0.20 124.2 0.6
U.K. (General Mining)
Unilever 52.5 22.53 0.13 65.8 4.4
Netherlands (Food Products)
Royal Dutch Shell A 105.6 21.89 0.09 30.5 -10.7
U.K. (Integrated Oil & Gas)
Deutsche Telekom 58.5 9.86 0.04 5.4 -22.0
Germany (Mobile Telecommunications)
Nestle 185.7 54.10 -0.09 49.4 13.6
Switzerland (Food Products)
RWE 45.9 64.42 -0.15 24.8 -18.4
Germany (Multiutilities)
Intesa Sanpaolo 46.9 2.91 -0.17 58.0 -49.2
Italy (Banks)
Siemens 89.2 71.75 -0.21 64.5 -12.9
Germany (Diversified Industrials)
Allianz SE 55.2 89.68 -0.26 38.4 -42.8
Germany (Full Line Insurance)
Iberdrola 44.9 6.29 -0.36 16.4 -27.8
Spain (Conventional Electricity)
Credit Suisse Grp 61.1 54.85 -0.36 65.4 -38.9
Switzerland (Banks)
Diageo 45.8 10.88 -0.37 47.5 8.5
U.K. (Distillers & Vintners)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Telefonica 114.2 17.85 -0.47% 19.6% 8.3%
Spain (Fixed Line Telecommunications)
Total 135.9 42.56 -0.57 12.0 -16.6
France (Integrated Oil & Gas)
Assicurazioni Genli 37.7 17.82 -0.61 56.3 -37.0
Italy (Full Line Insurance)
BHP Billiton 75.1 22.07 -0.61 57.1 99.5
U.K. (General Mining)
GDF Suez 85.7 27.90 -0.61 13.4 -17.1
France (Multiutilities)
Vodafone Grp 130.5 1.47 -0.68 21.5 2.4
U.K. (Mobile Telecommunications)
ENI 93.8 17.22 -0.75 22.4 -27.1
Italy (Integrated Oil & Gas)
Soc. Generale 44.9 44.66 -0.77 64.7 -61.1
France (Banks)
UniCredit 56.3 2.15 -0.81 116.9 -62.8
Italy (Banks)
E.ON 72.1 26.50 -0.82 36.5 -21.5
Germany (Multiutilities)
BNP Paribas 92.1 57.20 -0.90 81.7 -26.4
France (Banks)
ArcelorMittal 67.5 31.81 -0.95 128.0 -18.4
Luxembourg (Iron & Steel)
France Telecom 63.6 17.65 -0.98 1.9 -12.5
France (Fixed Line Telecommunications)
Rio Tinto 87.1 37.30 -1.00 128.1 57.6
U.K. (General Mining)
Nokia 56.8 11.15 -1.33 25.3 -35.7
Finland (Telecommunications Equipment)
Bayer 57.5 51.15 -1.33 50.8 11.9
Germany (Specialty Chemicals)
Deutsche Bk 45.7 54.12 -1.33 86.7 -46.0
Germany (Banks)
ING Groep 38.6 7.35 -1.55 139.8 -70.2
Netherlands (Life Insurance)
AXA 48.9 15.90 -1.58 72.4 -48.9
France (Full Line Insurance)
L.M. Ericsson Tel B 31.7 75.75 -1.62 -0.1 -42.8
Sweden (Telecommunications Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 15.90 $26.06 0.16 0.62%
Alcoa AA 47.40 14.30 -0.16 -1.11
AmExpress AXP 5.20 41.00 -0.01 -0.02
BankAm BAC 116.50 17.08 -0.19 -1.10
Boeing BA 7.10 70.87 1.49 2.15
Caterpillar CAT 7.00 59.77 -0.45 -0.75
Chevron CVX 9.40 74.76 0.09 0.12
CiscoSys CSCO 25.90 26.34 0.08 0.30
CocaCola KO 11.10 53.95 0.11 0.20
Disney DIS 7.70 33.78 0.03 0.09
DuPont DD 14.00 37.07 0.58 1.59
ExxonMobil XOM 24.30 67.39 0.03 0.04
GenElec GE 85.70 18.19 0.15 0.83
HewlettPk HPQ 12.90 52.73 0.50 0.96
HomeDpt HD 17.20 32.40 -0.12 -0.37
Intel INTC 51.80 22.20 -0.04 -0.19
IBM IBM 4.70 128.38 0.62 0.49
JPMorgChas JPM 25.10 43.64 -0.15 -0.34
JohnsJohns JNJ 11.10 65.06 0.41 0.63
KftFoods KFT 10.40 29.83 0.13 0.44
McDonalds MCD 6.00 66.68 0.30 0.45
Merck MRK 11.40 38.45 0.37 0.97
Microsoft MSFT 41.10 29.61 -0.02 -0.07
Pfizer PFE 48.00 17.23 0.02 0.12
ProctGamb PG 7.90 63.73 -0.28 -0.44
3M MMM 4.80 83.67 1.49 1.81
TravelersCos TRV 3.90 53.38 0.39 0.74
UnitedTech UTX 3.00 72.50 0.31 0.43
Verizon VZ 10.50 30.30 0.15 0.50

WalMart WMT 9.10 55.94 0.02 0.04

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ONO Fin II 910 –48 –36 –256

ISS Hldg 545 –28 –20 –95

Cognis 344 –27 –38 –124

Wind Acquisition Fin 488 –26 –22 –91

Kabel Deutschland 374 –24 –29 –92

Brit Awys 397 –22 –21 –102

Rallye 436 –19 –48 –110

M real 726 –16 3 –176

Alcatel Lucent 559 –15 3 –122

UPC Hldg 485 –15 –7 –82

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

SNS Bk 164 1 –2 –16

Telecom Italia 150 1 6 7

AB 62 1 –1 –4

Legal Gen Gp 117 1 4 –9

Inv 72 2 3 –3

Bca Pop di Milano Soc Coop 67 2 2 –19

HSH Nordbank 167 2 –6 –18

Natixis 125 3 7 –6

Porsche Automobil Hldg 115 3 7 –11

Virgin Media Fin 347 11 19 –49

Source: Markit Group

BLUE CHIPS � BONDS

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Flat consumer prices tame U.S. inflation
Latest data give Fed scope to maintain record-low rates; initial jobless claims decline for a third straight week

U.S. consumer prices were flat in
February from the previous month
as higher car prices were offset by
lower energy costs, leaving scope
for the Federal Reserve to keep sup-
porting the economy with record-
low interest rates.

Separately, the number of work-
ers filing new claims for jobless
benefits fell slightly last week for
the third consecutive time.

Meanwhile, the U.S. current ac-
count deficit expanded in the fourth
quarter to its highest level in a year,
as rebounding economic activity re-
sulted in higher imports of oil and
other goods.

The seasonally adjusted consum-
er-price index was unchanged last
month, the Labor Department said
Thursday, after increasing an unre-
vised 0.2% in January.

The last time inflation looked so
tame was in March 2009, when con-
sumer prices fell by 0.1%.

Core consumer prices, which
strip out volatile energy and food
items and are more closely watched
by the Fed, were up by a monthly
0.1% in February. In January, core
prices fell by 0.1%

Economists surveyed by Dow
Jones Newswires were expecting an
increase of 0.1% in both the headline
consumer-price figure and the core
consumer-price index number.

On an annual basis, which isn’t
adjusted for seasonal factors, con-
sumer prices rose by 2.1% in Febru-
ary.

Core consumer prices rose by
1.3% from 12 months ago, the lowest
increase since Feb. 2004.

The Labor Department’s report
showed that energy prices fell by
0.5% on the month, the first decline
since April 2009, with the gasoline
index falling by 1.4%. Meanwhile, the

price of used cars and trucks contin-
ued to increase, rising by 0.7% in
February, while the index for new
vehicles rose 0.1%.

Food prices were up 0.1% last
month, with the index for food away
from home and food at home both
rising by 0.1%.

The latest figures should provide
the Fed, whose aim is to keep both
inflation and unemployment low,
with more ammunition to leave
short-term interest rates at a record
low to bolster the recovery.

To combat the economy’s down-
turn, the Fed has been keeping its
key rate close to zero since Decem-
ber 2008.

In a hearing before the House Fi-
nancial Services Committee, Fed
Chairman Ben Bernanke said
Wednesday that low rates are
needed to help boost jobs and lift
consumption.

Fed officials ended a meeting of
their latest policy committee Tues-
day noting the U.S. economy is
slowly improving, but signaled that
it will be at least several more
months before they raise short-term
interest rates. They repeated that
inflation is likely to remain subdued
for “some time.”

The Labor Department said in its
weekly report Thursday that initial
claims for jobless benefits fell by
5,000 to 457,000 in the week ended
March 13. The previous week’s level
was left unrevised at 462,000.

The decrease in initial claims
was just below economists’ expecta-
tions. Economists surveyed by Dow
Jones Newswires expected initial
claims to decrease by 7,000.

The four-week moving average,
which aims to smooth volatility in
the data, also went down for the
week ending March 13. The Labor
Department said the four-week
moving average decreased by 4,250
to 471,250 from the previous week’s

unrevised average of 475,500.
An economist at the U.S. Depart-

ment of Labor Thursday called this
latest report “uneventful.”

Even with several recent de-
creases in initial claims, they still
remain at relatively elevated levels,
raising concerns about the pace of
the recovery. At a hearing earlier
this week, Treasury Secretary Timo-
thy Geithner and other top Obama
administration officials called the
country’s current 9.7% unemploy-
ment rate “unacceptable,” and sug-
gested that unemployment may re-
main at an elevated level for the
rest of the year.

At the same time, however, other
recent survey data appears to sug-
gest some signs of improvement as
companies are slowly showing less
of a reluctance to hire new full-time
workers.

“The claims data is very interest-
ing right now because my percep-
tion is that private forecasters and
the Federal Reserve are becoming
more encouraged about labor mar-
ket conditions,” said Zach Pandl, an

economist at Nomura Global Eco-
nomics. “However, the one thing
that is standing out pretty clearly is
the level of jobless claims is still ex-
tremely high. We are definitely at a
recessionary level for jobless
claims.”

The stubbornly slow recovery of
the U.S. labor market has prompted
Congress to push for new legislation
to help spur job creation. On
Wednesday, the U.S. Senate voted to
approve a $17.5 billion bill which
creates a payroll tax credit for em-
ployers who hire unemployed Amer-
icans.

In the Labor Department’s
Thursday report, the number of con-
tinuing claims—those drawn by
workers for more than one week in
the week ended March 6—rose by
12,000 to 4,579,000 from the pre-
ceding week’s revised level of
4,567,000.

Although last week’s figures
showed a bump in continuing
claims, on a more positive note the
four-week moving average for con-
tinuing claims fell to 4,575,250. That
is the lowest level since Jan. 17,
2009.

The unemployment rate for
workers with unemployment insur-
ance for the week ended March 6
was 3.5%—unchanged from the prior
week.

The largest increase in initial
claims for the week ended March 6
occurred in North Carolina due to
layoffs in construction, service, in-
dustrial machinery, apparel and
transportation equipment sectors.
The largest decrease in claims oc-
curred in New York.

The broad measure of U.S. inter-
national transactions registered a
shortfall of $115.6 billion during the
period spanning October through
December, the Commerce Depart-
ment said Thursday.

The third-quarter deficit was re-

vised down to $102.3 billion from an
initial estimate of $108 billion.

The latest quarterly deficit was
lower than expected, as economists
surveyed by Dow Jones Newswires
had forecast an expansion to $118
billion in the final quarter of the
year.

The fourth-quarter deficit
amounted to 3.2% of gross domestic
product, up from 2.9% in the third
quarter and also the highest level
since the fourth quarter of 2008.

However, for all of 2009, the cur-
rent account gap fell to $419.9 bil-
lion, the smallest amount since
2001, compared with $706.1 billion
in 2008. As a percentage of GDP, the
deficit hit its lowest point since
1998, at 2.9%. That was down from
4.9% in 2008.

The current account measures
trade in goods and services, transfer
payments, and investment income.
A deficit signals a nation is sending
more money abroad than it is saving
at home. The deficit has started to
pick up along with the recovery,
having contracted as Americans’
lost appetite for overseas goods
during the recession.

Most of the current account bal-
ance is made up of trade in goods
and services. The fourth-quarter
trade gap rose to $108.9 billion from
$96.4 billion in the third quarter.

Goods alone registered a deficit
of $145.5 billion, up from $132.1 bil-
lion in the third quarter.

U.S. imports of goods rose to
$432.4 billion in the fourth quarter
from $395.7 billion, with imports of
industrial supplies and oil posting
some of the biggest gains.

Sales abroad of goods also in-
creased, rising to $286.9 billion
from $263.6 billion, boosted by ex-
ports of capital goods, industrial
supplies and autos.

—Tom Barkley and Jeff Bater
contributed to this article.

BY LUCA DI LEO
AND SARAH N. LYNCH No price pressure

Change from a year earlier in
U.S. consumer-price indexes

Source: U.S. Labor Department
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Recessions

U.S. adds two firms
in Gaza to terror list

WASHINGTON—The U.S. Trea-
sury put two Gaza institutions, Is-
lamic National Bank and Al-Aqsa
Television, on its terrorist-financing
list as part of its effort to contain
Hamas financially because, it said,
they were controlled by the militant
group.

The designation prohibits U.S.
firms or individuals from doing
business with the companies, and
essentially tries to cut them off
from international financing. The
U.S. considers Hamas, which runs
Gaza politically and militarily, a ter-
rorist organization.

The fight over Islamic National
Bank is part of a long-running battle
between the U.S., Israel and the Pal-
estinian Monetary Authority—the
banking regulator on the West
Bank—to limit the Hamas organiza-
tion’s ability to operate and its abil-
ity to do business overseas. Hamas
generally gets its funding from
abroad, and the money is largely
smuggled into Gaza from Egypt, ac-
cording to PMA and Israeli officials.

The chairman of Islamic National
Bank, Ala Rafati, denied the U.S. al-

legations that the bank was affili-
ated with Hamas. “They are involv-
ing us in politics. We are not at all
involved,’’ he said. “We are a private
bank that has been registered
through the proper procedures.’’

Al-Aqsa Television didn’t re-
spond immediately to requests to
comment.

The PMA has worked to block
Hamas from using banks in Gaza
and elsewhere. In response, accord-
ing to the U.S. Treasury, Hamas
opened Islamic National Bank in
April 2009.

Jihad al-Wazir, the PMA’s gover-
nor, said the monetary authority im-
mediately tried to isolate the bank
by denying it a banking license and
prohibiting other banks in Gaza and
the West Bank from doing business
with it.

He said that Treasury’s decision
“won’t add or subtract to the mea-
sures we have already taken.”

Treasury also put on its financial
blacklist Al-Aqsa Television, which
it says “airs programs and music
videos designed to recruit children
to become Hamas armed fighters
and suicide bombers upon reaching
adulthood.”

BY BOB DAVIS
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Anglaterra UK EQ AND 03/17 GBP 8.56 3.9 40.4 4.1
Andfs. Borsa Global GL EQ AND 03/17 EUR 6.64 2.2 30.6 -8.5
Andfs. Emergents GL EQ AND 03/17 USD 17.66 1.8 82.4 -1.9
Andfs. Espanya EU EQ AND 03/17 EUR 12.92 -7.1 40.7 -6.0
Andfs. Estats Units US EQ AND 03/17 USD 15.43 2.7 41.4 -5.9
Andfs. Europa EU EQ AND 03/17 EUR 7.80 -0.6 40.2 -5.5
Andfs. Franca EU EQ AND 03/17 EUR 9.68 -0.6 34.9 -6.3
Andfs. Japo JP EQ AND 03/17 JPY 525.93 2.9 32.7 -5.8
Andfs. Plus Dollars US BA AND 03/17 USD 9.59 1.6 23.6 -3.0
Andfs. RF Dolars US BD AND 03/17 USD 11.65 1.9 21.9 1.3
Andfs. RF Euros EU BD AND 03/17 EUR 11.02 1.8 32.1 1.1
Andorfons EU BD AND 03/17 EUR 14.71 1.5 34.1 0.3
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/17 EUR 9.77 2.2 33.8 -4.1
Andorfons Mix 60 EU BA AND 03/17 EUR 9.44 1.9 34.6 -8.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/11 USD 307009.86 11.8 161.9 15.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/18 EUR 9.30 1.4 -2.1 -2.5
DJE-Absolut P GL EQ LUX 03/18 EUR 210.73 2.9 29.5 -2.5
DJE-Alpha Glbl P EU BA LUX 03/18 EUR 180.40 1.3 27.2 -0.5
DJE-Div& Substanz P GL EQ LUX 03/18 EUR 222.98 3.7 36.4 1.9
DJE-Gold&Resourc P OT EQ LUX 03/18 EUR 177.80 4.4 39.0 -4.6
DJE-Renten Glbl P EU BD LUX 03/18 EUR 133.97 2.6 10.8 5.2
LuxPro-Dragon I AS EQ LUX 03/18 EUR 157.62 -0.2 56.5 14.0
LuxPro-Dragon P AS EQ LUX 03/18 EUR 153.31 -0.3 56.0 13.5
LuxTopic-Aktien Europa EU EQ LUX 03/18 EUR 17.27 -2.5 38.9 2.8
LuxTopic-Pacific AS EQ LUX 03/18 EUR 17.76 8.4 100.0 3.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/17 EUR 23.33 -4.1 13.3 -35.6
MP-TURKEY.SI OT OT SVN 03/17 EUR 37.38 7.7 114.5 0.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/17 EUR 14.69 9.9 61.1 4.1
Parex Eastern Europ Bd EU BD LVA 03/17 USD 15.98 9.2 79.1 7.4
Parex Russian Eq EE EQ LVA 03/17 USD 22.12 13.3 127.1 -13.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/17 EUR 131.02 8.0 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/18 USD 173.70 -0.9 73.8 -5.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/18 USD 165.02 -1.1 72.3 -5.9
PF (LUX)-Biotech-Pca OT EQ LUX 03/17 USD 305.25 7.8 12.9 2.5
PF (LUX)-CHF Liq-Pca CH MM LUX 03/17 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/17 CHF 93.38 0.0 0.2 0.8
PF (LUX)-Convertible Bd Pca OT OT LUX 03/17 EUR 102.27 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/17 USD 121.11 3.6 52.7 3.7
PF (LUX)-East Eu-Pca EU EQ LUX 03/17 EUR 364.41 15.9 170.0 -2.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/18 USD 536.81 0.6 81.9 -6.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/17 EUR 104.53 3.5 55.7 -2.2
PF (LUX)-EUR Bds-Pca EU BD LUX 03/17 EUR 395.27 2.8 7.8 3.7
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/17 EUR 289.85 2.8 7.8 3.7
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/17 EUR 152.56 3.2 25.3 7.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/17 EUR 103.43 3.2 25.3 7.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/17 EUR 156.79 7.2 68.7 10.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/17 EUR 85.94 7.2 68.7 10.2
PF (LUX)-EUR Liq-Pca EU MM LUX 03/17 EUR 136.05 0.1 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/17 EUR 96.73 0.1 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/17 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/17 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/17 EUR 424.98 4.2 56.0 -4.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/17 EUR 137.45 3.3 55.4 -2.8
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/17 USD 252.76 3.9 32.8 12.1
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/17 USD 164.15 3.9 32.7 12.1
PF (LUX)-Gr China-Pca AS EQ LUX 03/18 USD 341.63 -2.7 66.4 0.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/18 USD 377.48 4.7 127.7 2.7
PF (LUX)-Jap Index-Pca JP EQ LUX 03/18 JPY 9187.82 3.4 26.6 -9.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/18 JPY 8038.11 3.8 26.5 -10.6
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/18 JPY 7785.63 3.6 25.7 -11.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/18 JPY 4553.90 3.1 31.2 -6.5
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/17 USD 49.51 10.4 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/18 USD 281.05 2.9 95.1 2.8
PF (LUX)-Piclife-Pca CH BA LUX 03/17 CHF 811.50 2.6 20.1 3.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/17 EUR 71.70 9.8 84.6 8.7
PF (LUX)-Rus Eq-Pca OT OT LUX 03/17 USD 72.52 12.6 195.9 -9.1
PF (LUX)-Security-Pca GL EQ LUX 03/17 USD 102.76 3.2 50.3 5.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/17 EUR 486.85 7.5 58.8 -3.3
PF (LUX)-Timber-Pca OT OT LUX 03/17 USD 110.99 4.2 101.8 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/17 USD 108.05 5.1 46.9 -1.2
PF (LUX)-USA Index-Pca US EQ LUX 03/17 USD 95.01 4.8 51.5 -3.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/17 USD 516.69 1.7 1.0 2.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/17 USD 369.45 1.7 1.0 2.3
PF (LUX)-USD Liq-Pca US MM LUX 03/17 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/17 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/17 USD 101.53 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/17 USD 100.03 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/17 EUR 130.49 5.3 40.4 0.0
PF (LUX)-WldGovBds-Pca GL BD LUX 03/18 USD 165.63 0.3 7.5 1.1
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/18 USD 134.31 0.3 7.5 1.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/16 USD 14.09 4.8 82.5 10.4
Japan Fund USD JP EQ IRL 03/18 USD 17.15 7.9 42.2 5.7
Polar Healthcare Class I USD OT OT IRL 03/16 USD 13.48 4.3 NS NS
Polar Healthcare Class R USD OT OT IRL 03/16 USD 13.45 4.2 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/10 USD 136.35 7.1 158.8 0.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/16 EUR 708.79 0.2 47.1 -6.0
Core Eurozone Eq B EU EQ IRL 03/16 EUR 827.42 -0.5 51.3 NS
Euro Fixed Income A EU BD IRL 03/16 EUR 1289.72 3.6 21.2 1.8
Euro Fixed Income B EU BD IRL 03/16 EUR 1378.57 3.7 21.9 2.4
Euro Small Cap A EU EQ IRL 03/16 EUR 1258.63 4.8 60.4 -8.3
Euro Small Cap B EU EQ IRL 03/16 EUR 1349.87 4.9 61.3 -7.8
Eurozone Agg Eq A EU EQ IRL 03/16 EUR 675.53 3.0 56.1 -6.5
Eurozone Agg Eq B EU EQ IRL 03/16 EUR 972.01 3.1 57.0 -5.9
Glbl Bd (EuroHdg) A GL BD IRL 03/16 EUR 1419.04 3.2 20.6 5.0
Glbl Bd (EuroHdg) B GL BD IRL 03/16 EUR 1508.04 3.3 21.4 5.7
Glbl Bd A EU BD IRL 03/16 EUR 1177.68 6.6 18.9 9.5
Glbl Bd B EU BD IRL 03/16 EUR 1255.79 6.7 19.6 10.2
Glbl Real Estate A OT EQ IRL 03/16 USD 921.76 2.8 87.6 -10.3
Glbl Real Estate B OT EQ IRL 03/16 USD 951.46 2.9 88.8 -9.8
Glbl Real Estate EH-A OT EQ IRL 03/16 EUR 826.68 2.7 74.6 -10.1
Glbl Real Estate SH-B OT EQ IRL 03/16 GBP 78.00 3.0 75.5 -9.9
Glbl Strategic Yield A EU BD IRL 03/16 EUR 1661.27 3.4 47.2 7.2
Glbl Strategic Yield B EU BD IRL 03/16 EUR 1779.84 3.5 48.1 7.8
Japan Equity A JP EQ IRL 03/16 JPY 11901.82 2.3 35.6 -10.3
Japan Equity B JP EQ IRL 03/16 JPY 12701.08 2.4 36.4 -9.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/16 USD 2271.74 -0.6 96.3 0.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/16 USD 2427.41 -0.5 97.5 1.6
Pan European Eq A EU EQ IRL 03/16 EUR 991.68 3.0 56.7 -6.6
Pan European Eq B EU EQ IRL 03/16 EUR 1058.44 3.2 57.6 -6.1
US Equity A US EQ IRL 03/16 USD 909.30 4.2 59.3 -4.7
US Equity B US EQ IRL 03/16 USD 974.75 4.3 60.2 -4.1
US Small Cap A US EQ IRL 03/16 USD 1383.53 7.4 72.9 -2.6
US Small Cap B US EQ IRL 03/16 USD 1484.08 7.5 74.0 -2.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/18 EUR 13.88 0.1 -0.4 5.4
Asset Sele C H-CHF OT OT LUX 03/18 CHF 96.26 0.0 -1.0 NS
Asset Sele C H-GBP OT OT LUX 03/18 GBP 97.72 0.3 0.0 NS
Asset Sele C H-JPY OT OT LUX 03/18 JPY 9681.67 0.2 -0.8 NS
Asset Sele C H-NOK OT OT LUX 03/18 NOK 111.71 0.4 0.8 NS
Asset Sele C H-SEK OT OT LUX 03/18 SEK 139.17 0.0 -0.7 5.7
Asset Sele C H-USD OT OT LUX 03/18 USD 97.48 0.1 -0.2 NS
Asset Sele CG-EUR OT OT LUX 03/18 GBP 99.08 0.1 NS NS
Asset Sele D H-SEK OT OT LUX 03/18 SEK 130.60 0.0 -0.7 NS
Choice Global Value -C- GL EQ LUX 03/18 SEK 78.32 1.6 47.5 -7.8

Choice Global Value -D- OT OT LUX 03/18 SEK 75.03 1.6 47.4 -7.8
Choice Global Value -I- OT OT LUX 03/18 EUR 7.23 7.7 68.4 -8.1
Choice Japan Fd -C- OT OT LUX 03/18 JPY 49.32 5.2 24.5 -9.8
Choice Japan Fd -D- OT OT LUX 03/18 JPY 44.36 5.3 24.6 -9.8
Choice Jpn Chance/Risk -C- OT OT LUX 03/18 JPY 51.41 1.0 30.0 -13.1
Choice NthAmChance/Risk -C- OT OT LUX 03/18 USD 4.08 3.8 53.0 -5.1
Ethical Europe Fd -C- OT OT LUX 03/18 EUR 2.03 3.5 56.1 -9.0
Europe Fund -C- OT OT LUX 03/18 EUR 2.94 4.0 58.2 -8.0
Europe Fund -D- OT OT LUX 03/18 EUR 1.57 4.0 NS NS
Europe Index Fund -C- OT OT LUX 03/18 EUR 4.18 3.0 54.4 -9.1
Global Chance/Risk Fd -C- OT OT LUX 03/18 EUR 0.64 6.4 48.5 -1.0
Global Fd -C- OT OT LUX 03/18 USD 2.18 2.2 53.3 -8.4
Global Fd -D- OT OT LUX 03/18 USD 1.36 2.2 53.2 NS
Nordic Fd -C- OT OT LUX 03/18 EUR 6.26 5.8 52.9 1.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/18 USD 7.36 -0.4 70.9 1.7
Choice Asia ex. Japan -D- OT OT LUX 03/18 USD 1.30 -0.4 70.8 NS
Currency Alpha EUR -IC- OT OT LUX 03/18 EUR 10.19 -1.1 -4.3 0.6
Currency Alpha EUR -RC- OT OT LUX 03/18 EUR 10.08 -1.2 -4.7 0.1
Currency Alpha SEK -ID- OT OT LUX 03/18 SEK 94.73 -1.0 -7.9 -1.5
Currency Alpha SEK -RC- OT OT LUX 03/18 SEK 97.82 -1.2 -4.7 0.1
Generation Fd 80 -C- OT OT LUX 03/18 SEK 8.11 2.4 34.7 1.3
Nordic Focus SH A OT OT LUX 03/18 EUR 88.77 10.0 87.8 3.8
Nordic Focus SH B OT OT LUX 03/18 SEK 91.87 10.0 87.8 3.8
Nordic Focus SH C OT OT LUX 03/18 NOK 88.31 10.0 87.8 3.8
Russia Fd -C- OT OT LUX 03/18 EUR 10.36 17.2 178.3 0.2

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/18 USD 0.82 0.4 62.7 -4.9
Ethical Glbl lndex Fd -C- OT OT LUX 03/18 USD 0.85 -0.9 35.2 NS
Ethical Sweden Fd -D- OT OT LUX 03/18 SEK 44.06 5.8 63.4 9.6
Index Linked Bd Fd SEK -D- OT OT LUX 03/18 SEK 13.37 1.6 3.8 3.0
Medical Fd -D- OT OT LUX 03/18 USD 3.35 0.7 31.3 -0.5
Short Medium Bd Fd SEK -D- OT OT LUX 03/18 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/18 USD 0.21 1.4 NS NS
Technology Fd -D- OT OT LUX 03/18 USD 2.56 1.4 62.2 4.3
U.S. Index Fd -C- OT OT LUX 03/18 USD 1.90 3.7 50.3 -5.0
U.S. Index Fd -D- OT OT LUX 03/18 USD 1.90 3.7 50.3 -5.0
World Fd -C- OT OT LUX 03/18 USD 29.52 3.7 NS NS
World Fd -D- OT OT LUX 03/18 USD 2.24 3.7 56.8 -4.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/18 EUR 1.27 0.0 -0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 03/18 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/18 SEK 21.96 0.0 0.9 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/18 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/18 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/18 USD 2.48 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/18 SEK 43.24 0.9 3.4 5.9
Bond Fd SEK -D- NO BD LUX 03/18 SEK 12.56 0.9 3.5 5.4
Bond Fd SEK HNWD OT OT LUX 03/18 SEK 9.09 1.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/18 EUR 1.31 3.1 27.1 5.4
Corp. Bond Fd EUR -D- EU BD LUX 03/18 EUR 1.00 3.3 26.6 5.2
Corp. Bond Fd SEK -C- NO BD LUX 03/18 SEK 12.97 3.1 29.0 3.8
Corp. Bond Fd SEK -D- NO BD LUX 03/18 SEK 9.81 3.1 29.0 3.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/18 EUR 107.35 2.6 2.9 3.8
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/18 EUR 111.65 2.5 7.4 5.9
Flexible Bond Fd -C- NO BD LUX 03/18 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/18 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/18 USD 2.68 0.4 80.4 -1.5
Eastern Europe exRussia Fd -C- OT OT LUX 03/18 EUR 2.84 8.2 91.8 -6.1

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/18 SEK 32.58 1.3 85.1 15.3
Eastern Europe SmCap Fd -C- OT OT LUX 03/18 EUR 3.25 20.0 167.5 -3.0
Europe Chance/Risk Fd -C- OT OT LUX 03/18 EUR 1080.62 4.2 57.7 -10.4
Listed Private Equity -C- OT OT LUX 03/18 EUR 147.25 14.3 NS NS
Listed Private Equity -IC- OT OT LUX 03/18 EUR 88.52 16.3 160.6 NS
Listed Private Equity -ID- OT OT LUX 03/18 EUR 85.69 16.2 152.9 NS
Nordic Small Cap -C- OT OT LUX 03/18 EUR 151.51 12.4 NS NS
Nordic Small Cap -IC- OT OT LUX 03/18 EUR 152.17 12.6 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/18 EUR 99.80 0.0 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/18 GBP 99.08 0.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/18 SEK 78.21 -0.1 0.0 -12.1
Asset Sele Defensive SEK -C- OT OT LUX 03/18 SEK 99.66 -0.1 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/18 SEK 71.45 -0.1 0.0 -13.4
Asset Sele Defensive USD -C- OT OT LUX 03/18 USD 100.99 0.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/18 NOK 102.74 0.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/18 SEK 101.01 0.1 NS NS
Asset Sele Opp D GBP OT OT LUX 03/18 GBP 96.74 0.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/18 EUR 102.18 0.3 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/18 GBP 102.63 0.7 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/18 SEK 101.80 0.1 NS NS
Asset Sele Original C EUR OT OT LUX 03/18 EUR 101.82 0.4 NS NS
Asset Sele Original D GBP OT OT LUX 03/18 GBP 102.48 0.6 NS NS
Asset Sele Original ID GBP OT OT LUX 03/18 GBP 102.08 0.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/16 EUR 31.59 6.5 16.9 4.2
Bonds Eur Corp A OT OT LUX 03/16 EUR 23.52 1.8 12.2 3.5
Bonds Eur Hi Yld A OT OT LUX 03/16 EUR 21.72 5.5 65.0 6.9
Bonds EURO A OT OT LUX 03/17 EUR 41.78 1.8 6.7 4.8
Bonds Europe A OT OT LUX 03/16 EUR 39.73 1.6 5.1 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/16 USD 41.82 -0.4 12.9 1.4
Eq. AsiaPac Dual Strategies A OT OT LUX 03/17 USD 10.40 -0.3 80.6 -0.7
Eq. China A OT OT LUX 03/17 USD 23.01 -4.7 62.8 1.6
Eq. Concentrated Euroland A OT OT LUX 03/16 EUR 92.82 -0.1 36.8 -10.0
Eq. ConcentratedEuropeA OT OT LUX 03/17 EUR 27.25 0.9 49.5 -7.5
Eq. Emerging Europe A OT OT LUX 03/17 EUR 26.29 11.6 102.2 -12.5
Eq. Equities Global Energy OT OT LUX 03/17 USD 18.14 0.0 39.3 -12.2
Eq. Euroland A OT OT LUX 03/16 EUR 10.85 0.2 41.5 -10.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/16 EUR 148.04 4.9 59.2 -3.8
Eq. EurolandCyclclsA OT OT LUX 03/16 EUR 18.30 2.9 44.9 -6.8
Eq. EurolandFinancialA OT OT LUX 03/16 EUR 10.92 -3.5 74.7 -14.2
Eq. Glbl Emg Cty A OT OT LUX 03/16 USD 9.27 -4.2 67.4 -11.3
Eq. Global A OT OT LUX 03/16 USD 28.38 1.9 58.1 -7.5
Eq. Global Resources A OT OT LUX 03/17 USD 111.42 2.0 66.8 -11.5
Eq. Gold Mines A OT OT LUX 03/16 USD 30.53 0.8 48.7 -8.1
Eq. India A OT OT LUX 03/17 USD 132.21 1.1 102.9 0.4
Eq. Japan CoreAlpha A OT OT LUX 03/17 JPY 7815.37 7.7 36.2 1.6
Eq. Japan Sm Cap A OT OT LUX 03/17 JPY 1064.24 -0.5 31.6 -5.0
Eq. Japan Target A OT OT LUX 03/18 JPY 1668.80 1.9 13.4 0.1
Eq. Latin America A OT OT LUX 03/16 USD 115.84 -0.4 93.9 -8.1
Eq. US ConcenCore A OT OT LUX 03/17 USD 23.25 2.9 44.2 3.2
Eq. US Focused A OT OT LUX 03/16 USD 16.57 4.5 50.9 -12.5
Eq. US Lg Cap Gr A OT OT LUX 03/17 USD 15.76 3.3 49.2 -3.8
Eq. US Mid Cap A OT OT LUX 03/16 USD 32.51 8.8 73.9 -0.1
Eq. US Multi Strg A OT OT LUX 03/16 USD 22.22 4.4 58.3 -5.5
Eq. US Rel Val A OT OT LUX 03/17 USD 21.54 4.6 59.2 -6.9
Eq. US Sm Cap Val A OT OT LUX 03/16 USD 17.18 7.7 71.6 -9.5
Money Market EURO A OT OT LUX 03/16 EUR 27.41 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/16 USD 15.83 0.0 0.3 1.3

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/18 NA 99.35 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/11 USD 916.17 -4.7 6.0 -31.2
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/11 AED 5.18 -2.8 17.3 -34.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/18 JPY 9462.00 0.0 30.2 -12.4
YMR-N Small Cap Fund OT OT IRL 03/18 JPY 6833.00 -2.6 28.0 -12.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/18 JPY 6045.00 -1.7 17.8 -16.3
Yuki 77 Growth JP EQ IRL 03/18 JPY 5538.00 -1.8 11.0 -20.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/18 JPY 6884.00 0.8 25.9 -12.0
Yuki Chugoku JpnLowP JP EQ IRL 03/18 JPY 8046.00 6.7 20.8 -9.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/18 JPY 4725.00 1.1 22.9 -16.1
Yuki Hokuyo Jpn Inc JP EQ IRL 03/18 JPY 5420.00 3.3 24.9 -10.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/18 JPY 4939.00 -3.3 25.3 -13.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/18 JPY 4370.00 -1.1 21.5 -20.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/18 JPY 4615.00 -1.1 21.4 -20.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/18 JPY 6867.00 -1.5 28.1 -15.1
Yuki Mizuho Jpn Gen OT OT IRL 03/18 JPY 8694.00 0.9 24.7 -11.8
Yuki Mizuho Jpn Gro OT OT IRL 03/18 JPY 6267.00 -1.4 20.1 -15.2
Yuki Mizuho Jpn Inc OT OT IRL 03/18 JPY 7805.00 2.2 15.4 -13.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/18 JPY 5240.00 1.0 23.5 -13.3
Yuki Mizuho Jpn LowP OT OT IRL 03/18 JPY 11999.00 3.8 28.5 -8.1
Yuki Mizuho Jpn PGth OT OT IRL 03/18 JPY 7746.00 -2.7 18.9 -17.2
Yuki Mizuho Jpn SmCp OT OT IRL 03/18 JPY 6878.00 -3.6 32.2 -13.5
Yuki Mizuho Jpn Val Sel OT OT IRL 03/18 JPY 5763.00 2.0 26.7 -9.9
Yuki Mizuho Jpn YoungCo OT OT IRL 03/18 JPY 2713.00 -0.5 31.8 -17.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/18 JPY 5489.00 1.3 23.8 -13.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/26 GBP 1.09 1.1 14.1 -1.5

Global Absolute EUR OT OT NA 02/26 EUR 1.57 1.1 12.3 NS

Global Absolute USD OT OT GGY 02/26 USD 2.01 1.1 12.8 -1.9

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/28 EUR 91.97 0.2 23.9 -9.1

Special Opp Inst EUR OT OT CYM 02/28 EUR 87.00 0.3 24.6 -8.6

Special Opp Inst USD OT OT CYM 02/28 USD 98.80 0.3 25.4 -6.8

Special Opp USD OT OT CYM 02/28 USD 96.65 0.1 24.5 -7.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/26 CHF 110.93 0.2 9.2 -5.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/26 GBP 132.42 0.2 9.9 -4.2

GH Fund Inst USD OT OT JEY 02/26 USD 112.11 0.3 11.0 -2.6

GH FUND S EUR OT OT CYM 02/26 EUR 128.57 0.4 11.1 -3.4

GH FUND S GBP OT OT JEY 02/26 GBP 133.30 0.4 10.8 -3.2

GH Fund S USD OT OT CYM 02/26 USD 150.81 0.4 11.6 -2.1

GH Fund USD OT OT GGY 02/26 USD 274.22 0.2 10.1 -3.4

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/26 USD 120.46 0.1 18.4 -11.2

MultiAdv Arb CHF Hdg OT OT JEY 02/26 CHF 96.16 1.7 11.5 -7.7

MultiAdv Arb EUR Hdg OT OT JEY 02/26 EUR 104.81 1.8 12.6 -6.8

MultiAdv Arb GBP Hdg OT OT JEY 02/26 GBP 112.93 1.7 12.7 -7.1

MultiAdv Arb S EUR OT OT CYM 02/26 EUR 112.31 2.0 13.9 -5.8

MultiAdv Arb S GBP OT OT CYM 02/26 GBP 117.54 2.0 13.9 -5.8

MultiAdv Arb S USD OT OT CYM 02/26 USD 128.25 1.9 14.7 -4.5

MultiAdv Arb USD OT OT GGY 02/26 USD 197.30 1.7 13.4 -5.6

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/26 EUR 98.14 -1.1 8.9 -7.2

Asian AdvantEdge OT OT JEY 02/26 USD 180.84 -1.0 9.9 -6.1

Emerg AdvantEdge OT OT JEY 02/26 USD 163.00 -2.6 13.5 -10.6

Emerg AdvantEdge EUR OT OT JEY 02/26 EUR 90.68 -2.7 12.6 -12.1

Europ AdvantEdge EUR OT OT JEY 02/26 EUR 134.84 1.6 17.3 -2.0

Europ AdvantEdge USD OT OT JEY 02/26 USD 143.24 1.6 18.0 -1.3

Real AdvantEdge EUR OT OT NA 02/26 EUR 108.75 0.5 10.4 NS

Real AdvantEdge USD OT OT NA 02/26 USD 108.87 0.5 10.9 NS

Trading Adv JPY OT OT NA 02/26 JPY 9100.84 -1.3 -8.8 NS

Trading AdvantEdge OT OT GGY 02/26 USD 137.99 -1.6 -9.8 -2.5

Trading AdvantEdge EUR OT OT GGY 02/26 EUR 125.03 -1.9 -10.2 -2.5

Trading AdvantEdge GBP OT OT GGY 02/26 GBP 132.50 -1.6 -9.8 -0.8

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/12 USD 410.03 11.2 126.5 -26.9

Antanta MidCap Fund EE EQ AND 03/12 USD 813.70 14.6 257.2 -33.6

Meriden Opps Fund GL OT AND 03/03 EUR 57.58 -4.0 -31.2 -27.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/16 USD 40.38 -1.0 -53.7 -18.7

Superfund GCT USD* OT OT LUX 03/16 USD 2161.00 -1.5 -42.4 -14.4

Superfund Green Gold A (SPC) OT OT CYM 03/16 USD 973.86 1.0 -18.3 -9.1

Superfund Green Gold B (SPC) OT OT CYM 03/16 USD 939.62 0.4 -32.8 -16.0

Superfund Q-AG* OT OT AUT 03/16 EUR 6664.00 0.7 -23.9 -5.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

Health tab: $940 billion
Cost estimate paves way for vote as Obama delays his trip to Asia

WASHINGTON—The final version
of the Democrats’ health overhaul
will cost $940 billion over a decade
and expand insurance coverage to
32 million Americans, according to
a Congressional Budget Office re-
port released Thursday.

The release of CBO’s analysis of
the overhaul plan paves the way for
a climactic vote as soon as Sunday
on President Barack Obama’s top
domestic priority.

The president was supposed to
leave for a trip to Indonesia and
Australia next week, but the White
House said Thursday that the trip
would be postponed so Mr. Obama
could focus on the looming health-
care vote in the House. White House
spokesman Robert Gibbs said Mr.
Obama would make the trip in June
instead.

The CBO report said that, in to-
tal, the health-care package would
reduce the deficit by $138 billion
over the first decade of the legisla-
tion. The report says the Senate bill
that is expected to go before the
House will reduce the debt by $118
billion, and a package of changes on
which the House is also planning to
vote will reduce it by an additional
$20 billion over that time.

The cost estimate gives Demo-
crats a critical piece they need to
win over wavering lawmakers on
the bill. Many had said they were
waiting for the CBO analysis before
making up their minds.

House Speaker Nancy Pelosi said
leaders were “very pleased” with
the long-term debt-reduction pro-
jections from the nonpartisan CBO.
“It’s even more savings than the
Senate bill,” she said.

The White House had originally
estimated the package would cost
$950 billion over a decade. The
health-overhaul bill passed by the
Senate on Dec. 24 carried a 10-year
price tag of $871 billion, while the
House’s version passed Nov. 7 was
pegged at $1.055 trillion over a de-
cade.

Republicans repeated their criti-
cism of the legislation Thursday and
called on wavering Democrats to
vote no.

“Every time a new iteration of
the Democrats’ health-care bill is
unveiled, the price tag goes up,”
said Senate Republican Whip Jon
Kyl of Arizona. “The only thing that
remains the same is that the Ameri-
can taxpayer will be on the hook to
pay for it.”

The legislation would reduce the
annual growth in Medicare expendi-
tures by 1.4 percentage points per
year and begin to close a gap in se-
niors’ prescription-drug coverage
known as the doughnut hole.
Through cuts in payments to Medi-
care providers, the bill is expected
to extend the solvency of the Medi-
care insurance program by at least
nine years.

The final package is made up of
the Senate version of the health
overhaul and an additional bill con-
taining changes aimed at winning
over House Democrats.

As of early Thursday, House
leaders were still about 10 votes
short of the 216 they need to pass
the legislation.

Fiscally conservatives Democrats
plan to study the package before an-
nouncing whether they will support
the legislation, and their votes will
be critical in determining the out-
come.

After appearing in peril just
weeks ago, Thursday’s developments
showed how the health overhaul has
gained significant momentum in re-
cent days. Democratic leaders and
the White House plan to put heavy
pressure on wavering members over
the weekend in a bid for the remain-
ing votes.

AFL-CIO President Richard
Trumka said Thursday he has rec-
ommended that the labor federation
support the bill. “We’re convinced

that now is the time to say yes,” Mr.
Trumka said on a conference call
with reporters.

The legislation calls for the most
significant changes to the health
system since the government cre-
ated the Medicare program for the
elderly more than four decades ago.
The bill would create a near-univer-
sal system of health insurance by
giving tax credits to lower earners
to offset the cost of buying insur-
ance and expanding the Medicaid
federal-state insurance program for
the poor.

It would prevent insurers from
denying coverage to people because
they have a pre-existing health con-
dition and revoking their policies if
they became ill. In exchange, nearly
all Americans would be required to
carry insurance or pay a fine. Small
businesses would get tax credits to
help them provide coverage, and
large employers would pay a penalty
if they didn’t provide affordable
coverage and their workers obtained
a government insurance subsidy.

It wasn’t clear whether some of
the newest changes sought by the
White House will remain in the leg-
islation. The White House is seeking
a new federal rate board to regulate
insurance premiums. Some Demo-
crats have questioned whether the
board would pass muster with the
Senate parliamentarian, who must
vet the package of changes to make
sure they’re all related to the fed-
eral budget.

With the bill in its final stretch,
interest groups were engaged in a
last-minute push to shape the out-
come. Businesses groups were tar-
geting on-the-fence Democrats and
asking them to vote no on the
grounds that the bill will raise taxes
and doesn’t go far enough to reduce
the growth of health costs. Drug
makers and hospitals were prepar-
ing to line up in support of the final
package, with pharmaceutical com-
panies planning to spend heavily on
advertising thanking Democrats who
vote in favor. But they were waiting
to see the final bill before pulling
the trigger.

—Patrick Yoest and Melanie
Trottman contributed

to this article.

BY JANET ADAMY

Speaker of the House Nancy Pelosi Thursday at an event at the U.S. capitol highlighting a health-care overhaul.

Getty Images

Congress has a
problem with
health care, and it
isn’t simply that
the debate over
the subject has

been long, divisive and, as of
week’s end, still inconclusive. The
brawling also has fed a public
unhappiness with the institution
of Congress that now borders on
disgust.

That stark reality puts into
better perspective this week’s hot
new wrinkle in the health debate:
Whether Democratic House
leaders can or should use the so-
called deeming device to allow
their members to avoid at least
one uncomfortable vote on the
giant health bill. Whatever the
merits or demerits of this
maneuver, and whether its use
should be considered normal or
an outrage, deploying it now
probably wouldn’t do much to
polish up Congress’ already-
tarnished image.

On this front, the findings from
a Wall Street Journal/NBC News
poll released this week are
sobering. Congress’s job approval
has slid to 17%; it hit similar
depths during the 2008 election
year, but then recovered, and now
is trending steadily downward.

When Americans were asked to
pick among eight phrases to
describe their feelings about
Congress, all four negative
phrases on the list scored higher
than any of the four positive
attributes offered as options. The
problem appears bipartisan;
Democrats in general are less
popular than is President Barack
Obama, and Republicans in
general are less popular still.

Most striking, the Journal/NBC
News pollsters posed this
hypothetical: If there were a line
on the ballot that would allow you
to defeat and replace every single
member of Congress, including
your own representative, would
you do it? Fully half of the
respondents said they would.

“That is just stunning and
amazing,” says Democratic
pollster Peter Hart, who conducts
the Journal/NBC News survey
along with Republican Bill
McInturff.

It isn’t just classic populists
expressing that sentiment. Half of
professionals and managers, and
half of upper-income Americans
opted for the hypothetical house-
cleaning. And Americans who
said they would consider voting
for a candidate from the (still
non-existent) Tea Party—well, for
them, this idea is a dream come
true.

Seven in 10 Tea Party
enthusiasts said they’d go for the
wholesale House cleaning.

At this point, it’s worth taking
a deep breath and seeking a little
perspective on such attitudes.
Congressional approval ratings
actually were a bit lower at some
points during the unhappy
election year of 2008, which
suggests we’re in the midst of a
long-term, not a new, era of voter
discontent.

Congress always looks worst
when it’s in the middle of making
the sausage known as legislation,
and that’s certainly what the
country is watching now. By
contrast, lawmakers usually look
better when the sausage is
finished, packaged and displayed
on the store shelf.

The disaffected include both
those who dislike what Congress
is doing, as well as those unhappy
because Congress isn’t getting
more done. It’s also true, as is
always the case, that Americans
are harder on the institution of
Congress generally than they are
on their own representatives
specifically.

But even that tendency to give
the local representative a break
has declined, which represents a
warning light for incumbents of
both parties this election year.
Asked about the performance of
their own representative in
Congress, 45% said they approve.
That’s far higher than the 17% job
approval for Congress as a whole,
of course. But it’s well below, for
example, the 68% who gave their
own representative an approving
grade back in 1989.

Even more chilling for
incumbent lawmakers, just 38%
said their own representative
deserves to be re-elected while
51% said it’s time to give
somebody new a chance

The question of the hour—of
the year, really—is how much of
this scowling is purely a result of
the health brawl, and how much
of it might ease once that is over.

Which takes us back to the
current “deeming” debate within
the health debate. Exotic as this
legislative maneuver sounds, it’s
actually a simple idea. To get a
health bill done, the plan had been
for the House to pass the Senate’s
version of the legislation, and
then immediately pass a separate
measure making changes to fix
provisions House members don’t
like.

Deem and pass means that
House members would vote only
on the changes to the Senate bill,
and simply “deem” that they have
passed the underlying legislation
in the process of fixing it up. The
aim of Democratic leaders in the
House would be to free their
members from having to vote for
a Senate bill containing unpopular
provisions such as the
“cornhusker kickback”—a special
deal inserted to woo Nebraska
Sen. Ben Nelson by exempting his
state from some Medicaid
payments—when everybody
agrees those provisions will be cut
out anyway.

To Republicans, it’s just
trickery. To Democrats, it’s a way
around a political trap. The
problem Democrats face with that
argument, though, is that in their
current mood, many voters don’t
appear inclined to give Congress
the benefit of the doubt.

[ Capital Journal ]

BY GERALD F. SEIB

Amid health-bill debate,
public gets sick of Congress

Republicans repeated their
criticism of the legislation
Thursday and called on
wavering Democrats to vote
against it.

Congress always looks worst
when it’s in the middle of
making the sausage known
as legislation.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/17 USD 10.87 4.8 50.6 -5.2
Am Blend Portfolio I US EQ LUX 03/17 USD 12.83 5.0 51.8 -4.4
Am Growth A US EQ LUX 03/17 USD 31.91 2.1 47.9 4.4
Am Growth B US EQ LUX 03/17 USD 26.77 1.9 46.4 3.4
Am Growth I US EQ LUX 03/17 USD 35.42 2.3 49.0 5.2
Am Income A US BD LUX 03/17 USD 8.59 2.9 31.7 7.5
Am Income A2 US BD LUX 03/17 USD 19.65 3.2 31.8 7.4
Am Income B US BD LUX 03/17 USD 8.59 2.8 30.7 6.6
Am Income B2 US BD LUX 03/17 USD 16.91 3.0 30.9 6.7
Am Income I US BD LUX 03/17 USD 8.59 3.0 32.5 8.1
Am Value A US EQ LUX 03/17 USD 8.88 4.1 41.0 -4.8

Am Value B US EQ LUX 03/17 USD 8.16 3.9 39.5 -5.7
Am Value I US EQ LUX 03/17 USD 9.57 4.2 42.0 -4.0
Emg Mkts Debt A GL BD LUX 03/17 USD 16.08 4.5 49.4 10.6
Emg Mkts Debt A2 GL BD LUX 03/17 USD 21.06 4.7 49.4 10.6
Emg Mkts Debt B GL BD LUX 03/17 USD 16.08 4.3 48.0 9.5
Emg Mkts Debt B2 GL BD LUX 03/17 USD 20.24 4.5 47.8 9.5
Emg Mkts Debt I GL BD LUX 03/17 USD 16.08 4.6 50.1 11.2
Emg Mkts Growth A GL EQ LUX 03/17 USD 34.95 0.9 78.4 -5.9
Emg Mkts Growth B GL EQ LUX 03/17 USD 29.56 0.6 76.7 -6.9
Emg Mkts Growth I GL EQ LUX 03/17 USD 38.81 1.0 79.9 -5.2
Eur Growth A EU EQ LUX 03/17 EUR 7.31 4.0 42.5 -7.1
Eur Growth B EU EQ LUX 03/17 EUR 6.56 3.8 41.1 -8.1
Eur Growth I EU EQ LUX 03/17 EUR 7.98 4.0 43.8 -6.4
Eur Income A EU BD LUX 03/17 EUR 6.82 4.3 58.5 8.6
Eur Income A2 EU BD LUX 03/17 EUR 13.47 4.7 58.5 8.6
Eur Income B EU BD LUX 03/17 EUR 6.82 4.2 57.6 7.9
Eur Income B2 EU BD LUX 03/17 EUR 12.51 4.5 57.4 7.8
Eur Income I EU BD LUX 03/17 EUR 6.82 4.4 59.2 9.2
Eur Strat Value A EU EQ LUX 03/17 EUR 8.79 3.0 47.7 -11.2
Eur Strat Value I EU EQ LUX 03/17 EUR 9.01 3.1 48.9 -10.4
Eur Value A EU EQ LUX 03/17 EUR 9.42 2.4 50.5 -7.4
Eur Value B EU EQ LUX 03/17 EUR 8.65 2.2 49.1 -8.3
Eur Value I EU EQ LUX 03/17 EUR 10.90 2.6 51.8 -6.6
Gl Balanced (Euro) A EU BA LUX 03/17 USD 16.27 3.3 35.1 -4.3
Gl Balanced (Euro) B EU BA LUX 03/17 USD 15.82 3.1 33.8 -5.2
Gl Balanced (Euro) C EU BA LUX 03/17 USD 16.15 3.3 34.9 -4.5
Gl Balanced (Euro) I EU BA LUX 03/17 USD 16.60 3.5 NS NS
Gl Balanced A US BA LUX 03/17 USD 16.79 1.9 38.9 -5.4
Gl Balanced B US BA LUX 03/17 USD 15.94 1.7 37.5 -6.3
Gl Balanced I US BA LUX 03/17 USD 17.44 2.0 39.7 -4.7

Gl Bond A US BD LUX 03/17 USD 9.41 2.5 19.1 5.1
Gl Bond A2 US BD LUX 03/17 USD 16.44 2.7 19.0 5.1
Gl Bond B US BD LUX 03/17 USD 9.41 2.4 17.9 4.0
Gl Bond B2 US BD LUX 03/17 USD 14.37 2.5 17.9 4.0
Gl Bond I US BD LUX 03/17 USD 9.41 2.6 19.7 5.7
Gl Conservative A US BA LUX 03/17 USD 15.06 1.8 24.5 -1.0
Gl Conservative A2 US BA LUX 03/17 USD 17.23 1.8 24.5 -1.0
Gl Conservative B US BA LUX 03/17 USD 15.06 1.6 23.3 -2.0
Gl Conservative B2 US BA LUX 03/17 USD 16.34 1.6 23.3 -2.0
Gl Conservative I US BA LUX 03/17 USD 15.14 2.0 25.6 -0.2
Gl Eq Blend A GL EQ LUX 03/17 USD 11.81 1.3 52.6 -13.4
Gl Eq Blend B GL EQ LUX 03/17 USD 11.06 1.0 50.9 -14.3
Gl Eq Blend I GL EQ LUX 03/17 USD 12.48 1.5 53.7 -12.7
Gl Growth A GL EQ LUX 03/17 USD 42.53 1.5 48.1 -13.6
Gl Growth B GL EQ LUX 03/17 USD 35.43 1.3 46.6 -14.5
Gl Growth I GL EQ LUX 03/17 USD 47.31 1.7 49.4 -12.9
Gl High Yield A US BD LUX 03/17 USD 4.48 4.9 69.1 9.3
Gl High Yield A2 US BD LUX 03/17 USD 9.73 5.1 68.6 9.1
Gl High Yield B US BD LUX 03/17 USD 4.48 4.7 67.1 7.9
Gl High Yield B2 US BD LUX 03/17 USD 15.62 5.0 66.9 8.0
Gl High Yield I US BD LUX 03/17 USD 4.48 5.0 70.2 10.0
Gl Thematic Res A OT OT LUX 03/17 USD 15.17 3.0 73.4 4.4
Gl Thematic Res B OT OT LUX 03/17 USD 13.24 2.7 71.7 3.3
Gl Thematic Res I OT OT LUX 03/17 USD 16.94 3.1 74.8 5.2
Gl Value A GL EQ LUX 03/17 USD 11.26 1.1 57.3 -13.2
Gl Value B GL EQ LUX 03/17 USD 10.33 0.9 55.8 -14.0
Gl Value I GL EQ LUX 03/17 USD 12.00 1.3 58.5 -12.5
India Growth A OT OT LUX 03/17 USD 132.24 4.2 NS NS
India Growth AX OT OT LUX 03/17 USD 115.66 4.3 126.5 3.4
India Growth B OT OT NA 03/17 USD 138.25 4.0 NS NS

India Growth BX OT OT LUX 03/17 USD 98.66 4.0 124.3 2.4
India Growth I EA EQ LUX 03/17 USD 119.99 4.4 127.6 3.8
Int'l Health Care A OT EQ LUX 03/17 USD 143.68 4.5 33.8 0.3
Int'l Health Care B OT EQ LUX 03/17 USD 120.94 4.3 32.5 -0.7
Int'l Health Care I OT EQ LUX 03/17 USD 157.25 4.7 34.9 1.1
Int'l Technology A OT EQ LUX 03/17 USD 112.39 1.8 59.8 -0.3
Int'l Technology B OT EQ LUX 03/17 USD 97.18 1.6 58.2 -1.3
Int'l Technology I OT EQ LUX 03/17 USD 126.23 2.0 61.1 0.5
Japan Blend A JP EQ LUX 03/17 JPY 6195.00 2.8 33.6 -10.7
Japan Growth A JP EQ LUX 03/17 JPY 5848.00 -0.4 22.2 -13.1
Japan Growth I JP EQ LUX 03/17 JPY 6028.00 -0.3 23.1 -12.4
Japan Strat Value A JP EQ LUX 03/17 JPY 6489.00 6.0 45.0 -8.7
Japan Strat Value I JP EQ LUX 03/17 JPY 6673.00 6.2 46.2 -7.9
Real Estate Sec. A OT EQ LUX 03/17 USD 14.97 4.3 81.2 -7.3
Real Estate Sec. B OT EQ LUX 03/17 USD 13.66 4.1 79.5 -8.3
Real Estate Sec. I OT EQ LUX 03/17 USD 16.11 4.5 82.7 -6.6
Short Mat Dollar A US BD LUX 03/17 USD 7.32 1.3 15.8 -1.4
Short Mat Dollar A2 US BD LUX 03/17 USD 9.92 1.3 15.6 -1.5
Short Mat Dollar B US BD LUX 03/17 USD 7.32 1.2 15.3 -1.9
Short Mat Dollar B2 US BD LUX 03/17 USD 9.87 1.3 15.3 -1.9
Short Mat Dollar I US BD LUX 03/17 USD 7.32 1.4 16.4 -0.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
Euro Government Bond
Funds that invest primarily in government or government-backed agency securities denominated or
hedged into the relevant currency. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending March 18, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 CAAM Invest Crédit Agricole USDLuxembrg 4.67 57.02 26.11 NS
VaR 20 USD I Asset Management

5 Standard Standard Life EURLuxembrg -1.54 25.50 6.89 NS
Life GS Euro Ext Dur A Investments

1 Ofi Euro OFI Asset EURFrance -1.86 18.14 -5.32 2.28
Souverains Management

2 KBC KBC Asset EURBelgium -2.10 18.02 -1.54 NS
Eurobonds A(ctive) Management N.V.

5 LAM EURO Universal-Investment EURGermany -1.96 17.83 2.38 5.62
RENTEN UNIVERSAL GmbH

1 Templeton Franklin Templeton EURLuxembrg -2.17 17.29 -2.97 2.90
Euro Government Bd A YDis € Investment Funds

3 Pioneer Fds Pioneer EURAustria -2.69 16.68 -2.62 3.71
(A) TopRent A Investments Austria GmbH

3 OP-Pitkä OP-Rahastoyhtiö Oy EURFinland -1.44 16.45 -0.54 NS
Obligaatioindeksi A

2 Federated Federated EURIreland -2.62 16.32 -1.90 2.96
Euro Renten LVM International Management Ltd

2 BNL BNP Paribas Asset EURItaly -2.09 15.78 -2.99 2.89
Obbligazioni Euro M/LT Management SGR S.p.A.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Prudential PLC’s CEO
won’t join SocGen board

LONDON—Prudential PLC Chief
Executive Officer Tidjane Thiam
said he won’t be joining the board
of French bank Société Générale
SA, after drawing fire for consider-
ing another high-profile job while
working on a planned insurance
takeover.

Prudential is in the middle of a
deal to take over American Interna-
tional Assurance, the Asian arm of
U.S. insurer American Interna-
tional Group, for $35.5 billion.

“I am very flattered to have been
selected for the role of independent
director at Société Générale, which
is an outstanding organization, but
my absolute priority is to continue
to focus on delivering strong results
for our shareholders and on ensur-
ing the success of the transforma-
tional transaction and the subse-
quent integration with AIA,” Mr.
Thiam said in a statement Thursday.

On Wednesday, Société Générale
said it had proposed that Mr. Thiam

become an independent director,
subject to shareholder approval. So-
ciété Générale officials weren’t
available to comment.

BY PATRICIA KOWSMANN

Tidjane Thiam, CEO of Prudential PLC.
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Greek drama hits stocks
Euro heads lower; Piraeus Bank falls, Glaxo, Adidas surge

European stocks closed mostly
lower, as concern about Greece’s fis-
cal situation rose again. The euro
weakened on the dollar, while oil
fell and gold was flat.

A senior Greek official told Dow
Jones Newswires that the country
may ask the International Monetary
Fund for financial aid, as it is now
doubtful it will receive any direct
aid from the European Union. In
particular, Germany’s stance on a
Greek rescue was brought into ques-
tion after the official said that a rift
between the two countries over the
crisis is deepening.

The cost to insure against a
Greek default shot higher, and the
Greek stock market fell 3.4%.

Broader European markets were
also weak, though less so. The pan-
European Stoxx 600 index fell 0.14
point, or less than 0.1%, to 261.20.
The U.K.’s FTSE 100 index shed 2.01,
or less than 0.1%, to 5642.62.
France’s CAC-40 index fell 19.71, or
0.5%, to 3938.18. Germany’s DAX fell
11.97 or 0.2%, to 6012.31.

The Dow Jones Industrial Aver-
age rose 0.4% to 10779.17, extending
its win streak to eight sessions.

In the U.S., a report from the
Federal Reserve Bank of Philadel-
phia showed activity at mid-Atlantic
area manufacturers rose amid the
best performance for hiring in
nearly three years in March. A sepa-
rate report showed U.S. consumer
prices were flat in February.

Not all of Thursday’s reports
were as strong. The Labor Depart-
ment reported a drop in weekly job-
less claims, but the decline was nar-
rower than expected. And while the
Conference Board’s leading index
rose 0.1% in February, it merely met
expectations and suggests economic
growth will be slower by summer.

In the commodities markets,,
sweet crude for April delivery
closed down 73 cents a barrel at
$82.20 on the New York Mercantile
Exchange, while March gold rose
$3.40, or 0.3% to $1127.40 an ounce
on the Comex arm of Nymex.

By late afternoon in New York,
the euro was at $1.3609, down from
$1.3741 late on Wednesday. The dol-

lar was at 90.34 yen, down from
90.27 yen.

In major market action: Greek
banks saw heavy pressure, with EFG
Eurobank falling 7.1% and Piraeus
Bank shares declining 5.3%.

National Bank of Greece fell 6%.
After the close, the bank said its an-
nual profit fell 40% to €923 million
($1.26 billion).

Meantime, Credit Suisse Group
fell 1% and BBVA shed 2.1% after
Citigroup strategists downgraded
the entire global financial sector to
“neutral” from “overweight.”

Adidas rose 3.3%. Rival Nike, re-
ported a fiscal third-quarter profit
that blew past Wall Street’s expecta-
tions on Wednesday.

British Airways rose 0.7% and
Iberia shares rose 0.9% after re-
ports that the airlines will approve
their planned merger on March 25.

The pharmaceutical sector got a
lift from a 3.8% rise by drug giant
GlaxoSmithKline as a generic threat
to a key asthma drug appeared to
fade.

—Sarah Turner
contributed to this article.

BY ISHAQ SIDDIQI

Europe’s repo market recovers

The European market for repur-
chase agreements, which contracted
heavily during the global financial
crisis, showed healthy signs of re-
covery last year, but activity re-
mained below levels seen prior to
the crisis.

The value of outstanding paper
in Europe’s repo market hit €5.5
trillion ($7.6 trillion) on Dec. 9, up
nearly 15% compared to six months
earlier, on June 10, when the market
for interbank lending was still slug-
gish following a 12-month period in
which both Bear Stearns Cos. and
Lehman Brothers Holdings col-
lapsed.

The research, conducted twice a
year by the International Capital
Market Association, also showed
that the number of outstanding
trades rose 20% in the six months to
Dec. 9.

The repo market is an important
measure of banks’ confidence in

lending to each other.
One reason for the growth in the

repo market, according to the ICMA,
was the increased use of central
clearing counterparties, which guar-
antee settlement on such trades and
eliminate the risk that a lender
won’t be repaid should a borrower

collapse.
Europe’s largest clearer,

LCH.Clearnet, estimates that €480
billion of repos were cleared
through its London and Paris busi-
nesses at the start of December. The
clearinghouse estimates that two-
thirds of the total repo market is
made up of interbank trades.

“The aggregate recovery in the

repo market continues to blend very
different rates of growth by individ-
ual institutions,” wrote Richard Co-
motto, a visiting fellow at the ICMA
who compiled the report.

“The high rate of growth over
the last six months was powered by
a handful of institutions, while there
appears to be continued structural
deleveraging among others,” Mr. Co-
motto wrote.

The aftermath of the Lehman
Brothers bankruptcy in September
2008 caused the interbank offered
rate, the rate at which banks lend to
each other, to skyrocket, as trust be-
tween banks eroded.

The repo market contracted from
€6.5 trillion to €4.6 trillion between
June and December 2008, as banks
sought to reduce their leverage and,
by extension, their lending.

The latest survey shows that 65%
are being done in euros, versus only
12% in sterling.

The ICMA report took responses
from 53 financial institutions.

—More at efinancialnews.com

BY RADI KHASAWNEH
AND LUKE JEFFS

The value of outstanding
paper hit $7.6 trillion
on Dec. 9, up nearly 15%
from six months earlier.




