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Bailout plan takes shape
A plan led by Germany and

France to bail out Greece with
aid of as much as €30 billion
($41 billion) has begun to take
shape, but Athens and Berlin
remained at odds over the
timing and terms of a rescue.

Greek officials said they

expected to seal a deal by Fri-
day, when Greek Prime Minis-
ter George Papandreou meets
in Berlin with German Chan-
cellor Angela Merkel, but a
senior German official in-
sisted a bailout wasn’t immi-
nent.

The rescue under consider-
ation, according to Greek offi-
cials and other people famil-
iar with the matter, would

involve the sale of debt to
French and German entities,
likely state-owned banks, as
well as to bond investors. The
sale, expected to be in the
range of €20 billion to €30
billion, would roughly be split
between those banks and
large debt investors, these
people said.

“There is definitely no
such plan,” said Ulrich Wil-
helm, spokesman for German
Chancellor Angela Merkel.

The conflicting accounts
reflect Germany’s reluctance
to give up any leverage it has
over Greece before Athens has
shown concrete progress in
reining in its deficit, expected
to reach nearly 13% of gross
domestic product this year.
Germany, the economic engine
of the 16-nation euro zone,
would have to shoulder the
lion’s share of any bailout.

Polls show that a solid major-
ity of Germans oppose ex-
tending aid to Greece. Greece,
which needs to refinance
more than €50 billion in debt
in the coming months amid
growing doubts over its sol-
vency, is eager to lock in a
rescue plan as quickly as pos-
sible.

French Finance Minister
Christine Lagarde confirmed
that deliberations over rescue
options were taking place and
could involve “either private
partners, or public part-
ners—or both.”

“I have no doubts that
Greece will succeed in refi-
nancing itself through ways
that we are exploring at the
moment,” French Finance
Minister Christine Lagarde
said on French radio Europe 1
on Sunday morning.

Please turn to page 4

By Carrick
Mollenkamp, Costas

Paris and
Marcus Walker

Residents inspect debris on the Chilean coast close to the epicenter of a magnitude-8.8 earthquake that generated waves flooding many towns. See article on page 10

Re
ut

er
s

Huge earthquake in Chile kills at least 708

Prudential nears AIG deal
American International

Group Inc. and Prudential
PLC were closing in late Sun-
day on a $35.5 billion sale of
the government-controlled in-
surer’s crown jewel, its Asian
life-insurance business, peo-
ple familiar with the matter
said.

AIG’s board approved the

deal Sunday. The sale would
help the troubled U.S. insurer

repay its massive debt to the
U.S. government.

As early as Monday, Pru-
dential and AIG are set to an-
nounce the purchase of Amer-
ican International Assurance
Ltd., the people said. The con-
sideration would be composed
of $25 billion in cash and
$10.5 billion in equity, includ-
ing possibly preferred shares,
options and warrants. The

U.S. government is in favor of
the deal, the people said.

Prudential, a midsize U.K.
life-insurance and asset-man-
agement company with sub-
stantial operations in Asia,
appears to have won over AIG
with the size of its offer,
which likely trumps what a
planned initial public offering

of AIA would have fetched.
AIG was hoping to raise $15
billion in the IPO.

Still, the takeover would
be a large bite for Prudential,
at more than its existing mar-
ket value, which currently
stands at $23 billion. It would
likely need to tap its own

Please turn to page 4

By Jeffrey McCracken,
Dana Cimilluca
and Serena Ng

Berkshire
rebounds
but hits
bumps

Hundreds of thousands of
fresh Berkshire Hathaway
Inc. shareholders got an up-
date Saturday on how their in-
vestment performed in 2009,
and the news was mixed.

While Berkshire’s underly-
ing returns rebounded
strongly, helped by its vast
stock holdings, pockets of
weakness in several economi-
cally sensitive operating units
including jet rental crimped
results.

In its annual shareholder
letter, the conglomerate,
which sells everything from
ice cream to machine tools to
house paint, reported that its
book value gained nearly 20%
to $84,487 per share in 2009
from the prior year, based on
a metric the company uses to
track performance. In dollar
terms, book value shot up
$21.8 billion last year, a re-
cord.

Berkshire posted net in-
come of $8.1 billion in 2009,
up from $5 billion a year ear-
lier but down sharply from
the $13.2 billion it earned in
2007. Revenue was $112 bil-
lion in 2009, from $108 billion
in 2008.

Please turn to page 21

BY SCOTT PATTERSON

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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Is a sterling crisis next on the docket?
As the Greek debt crisis rumbles

on, is a sterling crisis next?
With high-deficit countries in in-

vestors’ sights, the pound fell to a
nine-month low against the dollar
last week and, perhaps more sur-
prising, to a six-week low against
the euro, even as Greece descended
into national strikes.

A crisis can be avoided, but the
pound faces both internal and exter-
nal vulnerabilities that will continue
to make investors jittery.

Three factors are weighing on
sterling: fears over the depth of the
recovery, with business investment
falling sharply; worries that the
Bank of England may resurrect its
quantitative-easing program; and
concerns that an election due in the
next three months will deliver no
clear winner, and therefore deadlock

on the deficit.
Friday’s revision to fourth-quar-

ter gross domestic product to show
growth of 0.3% failed to deliver suc-
cor, driven as it was by government
spending, leaving the pound at $1.52
and the euro up at 89 pence.

There are a few comforting fac-
tors. At least sterling doesn’t suffer
from the structural and institutional
flaws that the Greek crisis has ex-
posed in the European currency
project.

And sterling is arguably no lon-
ger overvalued: the 28% deprecia-
tion against the dollar in 2008
means it is close to its long-run av-
erage real exchange rate of $1.56,
Barclays Capital notes. Sterling still
can act as a safety valve to help re-
balance the economy.

But sterling’s vulnerability is ex-

acerbated by the widespread foreign
ownership of U.K. assets: Foreign in-
vestors own about half of U.K.-is-

sued bonds, including 30% of the
gilt market, RAB Capital notes. Ster-
ling, therefore, is subject to varia-
tions in global risk appetite: If for-
eign investors were to lose
confidence in monetary or fiscal
policy, sterling could be the main
victim. This combination means any
number of flash points could lead to
a crisis.

UBS warns that overzealous fis-
cal tightening could send the pound
to $1.05 or below; others argue the
opposite risk, a failure to tackle the
fiscal deficit, would hit the pound.

Disappointing domestic eco-
nomic data, from slower growth to
higher inflation, a failed gilt auction
or a sharp rise in risk aversion also
could trip up sterling.

Nervous times indeed.
—Richard Barley

Banking on sunshine states has its dark cloud

Slice of Apple
is still a treat
for investors

The sun makes things grow, but
it also can cause them to wither.

Banks like Wells Fargo and Bank
of America are heavily skewed to-
ward the sunny, once-fast-expanding
states of California and Florida. But
those states now may prove a drag
on growth, if their economies stag-
nate because of protracted fiscal
problems and burned-out housing
markets.

One bull argument for Wells and
BofA is that their big credit-crisis
acquisitions have expanded their
franchises. But the deals did little to
reduce the weighting of California
and Florida in their loan books.

BofA provides probably the best
state-by-state loan disclosure. Cali-
fornia accounts for 25.8% of a $600
billion sample that includes first-
lien mortgages, home-equity loans,
credit cards and other consumer
loans. Florida accounts for another
8.5%, giving a combined total of

more than 34%.
In its latest quarterly filing, Wells

gives only specific-state breakdowns
for commercial real-estate and
home-equity loans, and one type of
adjustable-rate mortgage. Of this

$350 billion pool, California has 32%
and Florida 10%, a whopping 42%
combined. At J.P. Morgan Chase,
Florida and California account for
only 24% of $440 billion of loans to
individuals.

Geography matters. History
shows states can slip into long-term
underperformance. From 1991 to
2008, Pennsylvania and Ohio posted
average annual growth-domestic-
product growth of 2% and 1.7%, re-
spectively, well below the 2.8% na-
tional average.

Of course, California and Florida
have expanded faster than the rest
of the country and could rebound
again. But above-average growth
looks harder now. Fiscal shortfalls
present a serious challenge, espe-
cially in California. Deficits can
mean higher taxes, potentially de-
terring businesses from locating
there. Combined with deep cuts in
education and infrastructure, that

also can scare off individuals. Flor-
ida is in better fiscal shape, but its
economy lacks California’s diversity,
and its housing market looks partic-
ularly stricken.

If these two states wallow, banks
can expand by taking market share.
Or they can ramp up in smaller
states that could experience higher
growth. BofA says it operates in 12
of the 15 states projected to have
the highest growth in households
from 2008 to 2013. However, two of
those are Florida and California.

This leaves Texas. Its economy,
the third largest after California and
New York, has long outperformed,
even through the recession. Yet,
looking at the loan pools for which
banks give state breakdowns, BofA
has Texan exposure of only 4.6% and
Wells 3.5%. J.P. Morgan looks best-
positioned, at 7%.

The sun isn’t always cruel.
—Peter Eavis

It is apple-picking season again.
The iPhone maker’s stock has

stalled in recent months, after a
strong run-up through last year. In
a sense, that isn’t surprising. Aside
from the likelihood of profit-taking,
Apple shares often go into a lull
early in the year after new-product
announcements. This year there was
the iPad, unveiled in January amid a
crescendo of hype. Since hitting a
52-week high of $215 in mid-Janu-
ary, Apple fell back below $200, al-
though it rallied in recent days.

The recent stock weakness pres-
ents investors with an opportunity.
Apple is now trading at 17.6 times
fiscal 2009 estimated earnings, well
below its five-year forward-multiple
average of 25 or 10-year forward av-
erage of 30, calculates Barclays. The
difference is even more stark if you
strip out the $43 a share of cash
and investments on Apple’s balance
sheet at the end of 2009. That gives
a multiple of about 14 times.

There isn’t any sign Apple plans
to distribute any of that cash to
shareholders—Chief Executive Steve
Jobs ruled out a dividend Thurs-
day—so its debatable whether the
cash should be excluded when calcu-
lating Apple’s price-earnings multi-
ple.

But Apple has shown no sign of
embarking on wayward acquisitions,
and the cash highlights the fire-
power Apple has to fuel future inno-
vation.

For now, the biggest engine at
Apple remains the iPhone. Gartner
predicts the smart-phone market
will expand 46% this year, compared
with 24% last year. Barclays analyst
Ben Reitzes predicts a major update
of the iPhone in June.

Despite intensifying competition
in the space, Apple’s prospects for
continued growth look rosy.

—Martin Peers

Source: Thomson Reuters via
WSJ Market Data Group
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The EU faces another crucial crisis:
its determination to be ineffectual

Greece, Tony
Blair, Barack
Obama: That says
about all that
needs to be said
about the failure

of the Lisbon Treaty to catapult
the European Union onto the
world stage.

Greece’s travails are too well
known to require rehearsing here.
What is less well understood is
the effect of how the European
Union’s bureaucracy has reacted
and continues to react.

The man responsible for seeing
to it that members followed what
he termed “sound policies for
economic stability” was Joaquín
Almunia, commissioner for
monetary affairs. On his watch,
Greece developed the financing
techniques that have brought it to
the brink of ruin. His punishment
for nonfeasance? Promotion to
competition commissioner, where
his skills at detecting problems
will be applied to the hunt for
cartels, a prospect that cannot
have potential violators quaking in
their Guccis.

Worse still, the EU reaction to
Greece’s problems, neither the
promise of solidarity and a bail-
out, nor a firm get-your-house-in-
order or start printing drachmas,
shows that the highly politicized
EU economic-policy machinery “is
not up to the scale of the task,” as
Greek Deputy Prime Minister
Theodoros Pangalos puts it, this
from a man who in the middle of
a crisis of this scale attacks
Germany for insisting on Greek
austerity, suggesting Greece’s
problems are at least in part due
to Nazi looting: “They took away
the Greek money, and they never
gave it back. This is an issue that
has to be faced.”

That shilly-shallying should
come as no surprise after the

performance of the EU states-
persons in l’affaire Tony Blair.
That the former British prime
minister would be interested in
the presidency of the EU is a
testimonial to the attraction of
motorcades over real
accomplishments in the Middle
East and a variety of charities.
Never mind—that was for Mr.
Blair to decide. The EU political

leaders had to decide whether
they could tolerate being
overshadowed by this world-class
politician, a man who surely
would get his calls to the White
House returned. They decided
“non” and “nein.”

Instead, they chose Belgium’s
former prime minister, Herman
van Rompuy, to be president of
the European Council and José
Manuel Barroso to be president of
the European Commission. Not
exactly names designed to inspire
awe among international movers

and shakers. Nor are those of
Catherine Ashton, the EU foreign
representative, and José Luis
Rodriguez Zapatero, the rotating
president of the EU. Backstage
horse trading isn’t designed to
produce powerful leaders.

There is worse. Any chance the
good Baroness Ashton might have
had to establish herself as the
person to whom the U.S. and
other nations should look for
decisions was destroyed last week
when Mr. Barroso appointed long-
time personal aide, João Vale de
Almeida, to be EU representative
to the U.S. It seems Mr. Barroso
felt Baroness Ashton hadn’t gotten
her operation sufficiently under
way, so it was incumbent on him
to put a crony in this plushest of
EU jobs before she had an
opportunity to fill it.

Which brings us to U.S.
President Barack Obama. He might
be outnumbered three-to-one by
the EU presidents, but he is
generally regarded as a more
consequential world figure than
any, or even all of them. This is
the president the EU aimed to
impress with its Lisbon Treaty
and new appointments.

And impress him they did.
First, they made it clear that

with one or two exceptions EU

members have no interest in
doing what allies are expected to
do—provide support during a war.
Welfare spending, yes; military
spending, no. Troops to build
schools perhaps, troops to come
out and fight at night, definitely
not.

Then the Brussels bunch
couldn’t decide which of its
presidents would play host to Mr.
Obama at the EU-U.S. summit in
the spring; or what to put on the
agenda. So Mr. Obama quite
sensibly decided not to waste his
time and will stay home mending
his political fences.

Even more important for the
EU, he has decided that the
multilateralism he preached on
the campaign trail has its limits.
The American president is now
proposing to restructure the U.S.
financial-services sector in a way
that the French and Germans
believe to be unsound, and more
important to them, against their
interests. It is of no concern to
Mr. Obama whether European
banks can meet the new capital
requirements imposed on
American banks, or whether they
will be able to compete with the
American banks that will no
longer be too big or too
interconnected to fail. French
President Nicolas Sarkozy’s bleats
were met with the equivalent of
chacun à son gout, not surprising
after his attempt to have the
dollar replaced as the world’s
reserve currency.

I am reminded of a dinner
party at the British embassy in
Washington some 10 years ago, at
which a top EU official asked a
colleague of mine what role
Europe would play in the 21st
century. “No offense, but Europe
is irrelevant to the 21st century,”
was the reply. The eurocracy
seems determined to prove my
colleague right.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

Spain’s deputy prime minister, Maria Teresa Fernandez de la Vega; European
Commission President José Manuel Barroso; Spanish Prime Minister José Luis
Rodriguez Zapatero, and EU foreign-policy chief Catherine Ashton
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BY IRWIN STELZER

ONLINE TODAY

It is of no concern to Mr.
Obama if Europeans can
meet the requirements
imposed on U.S.banks
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Advertising

n PepsiCo’s Gatorade said it had
broken off its sponsorship of Tiger
Woods, a week after the golf su-
perstar apologized for his sex
scandal. Late last year, Gatorade
dropped a product named after
Woods but said its decision wasn’t
related to the scandal.

i i i

Autos

n Toyota President Akio Toyoda
will hold a press conference in
Beijing on Monday to reassure
consumers in the world’s biggest
auto market. A Toyota spokesman
said Toyoda is coming to China to
remind Chinese consumers of its
commitment to quality and safety.
n Edolphus Towns, the chairman
of a U.S. House committee investi-
gating Toyota, said that internal
company documents show the
auto maker withheld records in
past court cases and engaged in a
“systematic disregard for the law.”
n Toyota said it would extend
free alternative transportation to
owners of its cars across the U.S.
while their recalled vehicles are
being repaired, after being pres-
sured by U.S. lawmakers to
broaden the offering.
n Japanese car makers are react-
ing faster to possible defects by
swiftly issuing recalls, alarmed at
how fallout from Toyota’s recall
issue has ballooned.

n General Motors is considering
putting more of its own money
into the restructuring of its Opel
unit in Europe in a bid to win €2.7
billion ($3.7 billion) in state aid
from European governments, peo-
ple familiar with the situation
said. The company, they said, be-
lieves that step will be necessary
to getting aid from Germany,
where it seeks the largest chunk
in European state aid.

i i i

Banking

n HSBC CEO Michael Geoghegan
will be awarded a bonus of as
much as £4 million ($6.1 million)
for 2009, but then is likely to give
all or part of it to charity, accord-
ing to people close to the matter.
The move by the chief executive
of Britain’s largest bank would
represent a new twist on the rag-
ing debate over compensation in
the industry.

n Prince Alwaleed Bin Talal, Citi-
group’s biggest individual share-
holder, reiterated his support of
the bank’s CEO, Vikram Pandit,
and Citigroup’s management.
n Pandit said Citigroup is explor-
ing new investment opportunities
in the Middle East, which is a
“core part” of its growth strategy.
n Pandit received compensation
of $128,751 last year, Citigroup
said in its proxy filing.
n Citigroup plowed ahead with a
director shake-up, unveiling plans
to add former Mexico president
Ernesto Zedillo to its board in
April as well as the departure of
three longtime directors.

n Kenneth Lewis, the retired
Bank of America CEO, left with
about $83 million in pension and
insurance benefits, stock and
other compensation, according to
a securities filing.

n Lloyds reported 2009 results
that showed impairments contin-
ued to haunt the company, but it
said that the worst has passed for

U.K. banks and that performance
should start improving in 2010.
The bank reported a pretax loss of
£6.3 billion ($9.61 billion). The fig-
ure doesn’t include an £11.2 billion
“negative goodwill” gain related
to the HBOS acquisition.

i i i

Conglomerates

n Berkshire Hathaway bounced
back last year from a rough 2008,
helped by a strong stock market,
although continued weakness in
many of the conglomerate’s eco-
nomically sensitive businesses
dragged on results. Berkshire
posted net income of $8.1 billion
in 2009, up from $5 billion a year
earlier but down sharply from the
$13.2 billion it earned in 2007.

n General Electric is considering
a sale of its $3.3 billion stake in
Turkish lender Garanti Bank and
has agreed to sell its consumer-
lending business in Hong Kong, as
the conglomerate continues to
whittle down its GE Capital arm.

i i i

Entertainment

n MGM Mirage lenders agreed to
give the debt-laden casino opera-
tor two more years to repay $4.37
billion, a sign of the thawing mar-
ket for corporate debt.

i i i

Financial services

n AIG reported an $8.9 billion
fourth-quarter loss, an improve-
ment from the widest quarterly
loss in history a year earlier. The
loss was due mainly to asset-di-
vestment charges and an increase
in funds set aside to cover poten-
tial policy losses at a core insur-
ance business. The company indi-
cated that while it has made
progress on planned asset sales, it
still has a challenging road ahead

in its strategy to repay U.S. tax-
payers and emerge from the finan-
cial crisis as a viable enterprise.
n AIG and Prudential were closing
in on a $35.5 billion sale of the
government-controlled insurer’s
crown jewel, its Asian life-insur-
ance business, people familiar
with the matter said. As early as
Monday, Prudential and AIG are
set to announce the purchase of
American International Assurance,
the people said. The consideration
would be composed of $25 billion
in cash and $10.5 billion in equity,
including possibly preferred
shares, options and warrants.

n Fannie Mae reported a stagger-
ing $72 billion net loss for 2009,
underscoring the challenges that
still face the U.S.’s largest mort-
gage financier and offering more
grim news for taxpayers who may
ultimately pick up the bill. The
Washington-based company
posted a $15.2 billion fourth-quar-
ter loss and said it asked the U.S.
Treasury for another $15.3 billion
to stay afloat, bringing its total
bailout tab past $76 billion.

i i i

Media

n The BBC intends to propose
cuts to its online services and re-
duce spending on rights for sports
events and foreign content in a
strategic review next month, a
person familiar with the matter
said. The proposals come as the
broadcaster faces criticism in the
U.K. for growing beyond its pub-
lic-service remit and competing
with commercial networks that
don’t receive similar subsidies.

n Alexander Lebedev said he ex-
pects to close a deal shortly to
buy Independent News and Me-
dia’s unprofitable U.K. newspaper
The Independent. The Russian ty-
coon, who last year bought Lon-
don freesheet the Evening Stan-

dard, says newspaper ownership
is a way for him to support British
democracy.

i i i

Pharmaceuticals

n The majority of Novartis hold-
ers backed the introduction of a
“say on pay” article in the Swit-
zerland-based company’s statutes.
The article will allow shareholders
to vote on executive and board-
member remuneration issues, but
not individual salaries.

n Bayer said its fourth-quarter
net income rose 44% to ¤153 mil-
lion ($208.3 million) as cost sav-
ings and a pickup in some busi-
ness offset negative currency
effects and charges for the inte-
gration of Schering.

i i i

Retail

n Ronald Burkle has sent a new
letter criticizing the board of
Barnes & Noble, as the activist in-
vestor increasingly applies pres-
sure to the bookseller over its
ownership and other issues.

i i i

Sports

n Michael Jordan has agreed to
buy a majority interest of the
Charlotte Bobcats, an NBA fran-
chise, from Robert L. Johnson, the
team’s majority owner. Terms of
the deal, which is subject to
league approval, weren’t dis-
closed, but the sale price was
lower than $300 million, said a
source familiar with the matter.

i i i

Technology

n Microsoft voiced concern about
the growing online dominance of
its chief rival Google, saying anti-
trust agencies in the U.S. and Eu-

rope must determine whether the
search company’s behavior is ille-
gal. In a blog posting on its corpo-
rate Web site, Microsoft’s vice
president, Dave Heiner, pointed to
the growing number of investiga-
tions around the world in which
Google’s business practices were
being scrutinized.

n Recent cyber attacks disclosed
by Google could have been consid-
erably more widespread than pre-
viously believed, security re-
searchers familiar with the
investigation said. A report by
Alex Stamos of iSEC Partners
states that the number of compa-
nies hit by attacks that bear a
strong resemblance to those on
Google could total more than
100—about three times the num-
ber previously reported.

n Apple said audits of its suppli-
ers uncovered 17 core violations
of its policies, including three
cases in which its contractors
hired underage workers last year.
The company said three facilities
had hired a total of 11 employees
prior to reaching the legal work-
ing age in those countries. Some
of the workers were as young as
15, Apple said.

i i i

Telecommunications

n Telefónica, Europe’s largest
telecommunications company by
market capitalization, said fourth-
quarter net profit rose 22% to
€2.44 billion ($3.32 billion) as
lower taxes and an asset sale
helped offset stagnant revenue
growth in most of the Spain-based
firm’s markets.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

At Milan’s Fashion Week, Dolce & Gabbana closed its winter show with 69 models swarming the runway, all wearing a black jacket over the same simple corset.
The models were followed by a moving video tribute to the fashion house’s team of tailors that left fashion editors and staff in tears.
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In Milan, Dolce & Gabbana pays tribute to its team of tailors



Monday, March 1, 2010 THE WALL STREET JOURNAL. 3

NEWS

Violent storm kills
51 people in Europe
Xynthia hits France, four other countries

PARIS—A violent late-winter
storm with fierce rain and hurri-
cane-strength winds ripped across
Western Europe on Sunday, batter-
ing France and four other countries,
leaving at least 51 people dead.

The storm, Xynthia, was the
worst in France since 1999, when 90
people died. Prime Minister Fran-
çois Fillon held an emergency cabi-
net meeting and afterward called
the storm a “national catastrophe.”

Many of the at least 45 victims
in France drowned, while others
died when they were hit by parts of
buildings or trees and branches that
were ripped off by the wind. At
least a dozen people were missing
Sunday and 59 others were injured.

Three people died in Spain, one
was killed in Germany and a child
was crushed to death in Portugal.
The storm also hit Belgium, with
one death reported there. Although
Britain wasn’t hit, London’s Thames
Barrier—the capital’s flood defense
—was closed Sunday morning as a
precaution.

Nearly 900,000 people in France
were without electricity. Rivers
overflowed their banks in Brittany,
while high tides and enormous
waves swamped Atlantic Ocean
communities in the early-morning
hours. Sea walls broke in the town
of L’Aguillon, where the ocean wa-
ters reached the roofs of some
homes. Helicopters lifted people to
safety throughout the day.

A retired couple who had parked
their camping car on the waterfront
in the town Moutier-en-Retz were
killed when the vehicle was swal-
lowed by rushing waters and they
couldn’t make it to firm ground.

The threat of avalanches was
high in the Pyrenees Mountains and
the southern Alps due to wind and
wet snow. Roofs were ripped off,
chimneys collapsed and the wind
shattered the windows at a brewery
in eastern France.

In Paris, winds knocked over mo-
torcycles and spewed garbage
around the streets of the capital.
Flights were delayed and at least
100 were canceled at the two main
Paris airports. A number of trains
throughout France were delayed be-
cause of flooded tracks.

Winds reached about 130 mph
(200 kph) on the summits of the
Pyrenees and nearly 100 mph along
the Atlantic Coast. The storm hit
southwestern France hardest, flood-
ing coastal islands and tossing boats
around in ports.

French President Nicolas Sarkozy
and Interior Minister Brice Horte-
feux planned to visit the worst hit
regions Monday. The finance minis-
ter announced an easing of taxes for
those affected for 2010.

The storm was moving eastward,
and parts of France along the bor-
der with Germany and Belgium were
on alert for heavy rain and high
winds.

Officials say scores of flights and
trains have been canceled or de-
layed in southwestern Germany. One
man was killed in the Black Forest
area when winds brought a tree
down onto his car in the Sunday af-
ternoon storm.

In Belgium, one man was killed
by a falling tree in his garden in
Jodoigne, in the south of the coun-
try, broadcaster VRT reported.

In Spain, the interior minister
said three people were killed by
hurricane-strength winds and heavy
rainfall that lashed the country’s
northern regions. Alfredo Perez
Rubalcaba said the storm had been
intense in certain regions and killed
a woman in northwestern Ourense
and two people whose car was hit
by a falling tree in Arlanzon just
north of Madrid.

Portugal’s home-affairs minister,
Rui Pereira, said a child had been
killed Saturday by a falling tree in
Paredes. The 10-year-old had been
playing ball near a church while
waiting to go to a prayer meeting
when a branch crushed him.

Associated Press

Cars smashed by a tree in Karlsruhe, Germany, after a storm hit with winds of more than 100 kilometers per hour.
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Europe

n A plan led by Germany and
France to bail out Greece with aid
of as much as €30 billion ($41 bil-
lion) has begun to take shape,
Greek officials and other people
familiar with the matter say, but
the timing and terms of any res-
cue remained unclear. Greek offi-
cials hope to seal a deal by Friday,
when Greek Prime Minister
George Papandreou meets in Ber-
lin with German Chancellor An-
gela Merkel, but a senior German
official insisted that a bailout
wasn’t imminent.

n The U.K. economy expanded a
revised 0.3% in the fourth quarter,
much stronger growth than origi-
nally estimated. The numbers con-
firm the country exited recession
in late 2009, and suggest it did so
with considerably more momen-
tum than first thought.
n The U.K. Labour government
played down a rush of speculation
that it was about to call a snap
election after the latest GDP data
were released.
n David Cameron, the U.K. oppo-
sition leader, said the economy
will fall back into a deeper reces-
sion if the country’s budget deficit
isn’t addressed now, in an attempt
to regain momentum in a sud-
denly tight campaign, as a poll
suggests the Conservative Party’s
once-huge lead over the governing
Labour Party had all but vanished.

n The U.K. Financial Services Au-
thority will develop ideas in com-

ing months on how the law can be
changed to allow failing banks to
be rescued more easily, said
Thomas Huertas, banking sector
director at the FSA. Talks are al-
ready underway with the U.K.’s
largest banks on how they should
craft living wills, he said, adding
that the FSA could suggest the
law be changed to allow subordi-
nated debt and preference shares
to be converted to common equity
quickly in a critical situation.

n In northwestern France, the
suspected leader of the Basque
separatist group ETA was arrested
by police, Spain’s government
said. Ibon Gogeascoechea and two
other suspected ETA members
were taken into custody by French
police following a long surveil-
lance operation.

n A violent storm with fierce rain
and hurricane-strength winds
ripped across Western Europe,
battering five countries, killing at
least 51 people, mostly in France.

i i i

U.S.

n President Barack Obama called
on lawmakers to set aside parti-
san differences to revive a stalled
health-care bill, two days after a
he participated in a nationally
televised marathon session with
Republicans and Democrats on the
legislation.
n House Speaker Nancy Pelosi ex-
pressed confidence that Demo-
crats had enough votes to pass a
broad health-care overhaul, but

conceded that the party could risk
losing seats in the November mid-
term election due to lawmakers
backing the measure.

n U.S. GDP rose 5.9% at a season-
ally adjusted annual rate in the
fourth quarter, compared to an
initial reading of 5.7% growth.
Economic growth accelerated to
the strongest pace in more than
six years late last year, as revi-
sions showed businesses slowed
inventory reduction and boosted
spending, but consumers spent
less than first thought.
n Home resales decreased by
7.2% from a month earlier, to a
5.05 million annual rate, the Na-
tional Association of Realtors
said. The second-straight plunge
came despite extended govern-
ment tax relief, raising doubt
about the housing-sector recovery.

n Sen. Christopher Dodd is circu-
lating a plan to create a Bureau of
Financial Protection within the
Treasury Department to supervise
mortgages, credit cards and other
financial products. The bureau dif-
fers from a White House-backed
proposal that would create a
standalone Consumer Financial
Protection Agency.

n George Soros, the billionaire in-
vestor who helped Barack Obama
raise money for his presidential
campaign in 2008,said he wasn’t
happy with Obama’s handling of
the financial crisis. Soros said the
government should have taken
over U.S. banks instead of bailing
them out, a move he suggested

would have been more popular
with Americans.

n The Supreme Court will hear
former Enron executive Jeffrey
Skilling’s appeal of his fraud and
conspiracy convictions, in a case
with possible implications for
high-profile criminal defendants.

i i i

Americas

n In central Chile, a strong earth-
quake tore apart houses, bridges
and highways, killing at least 700
people, said President Michelle
Bachelet.
n The tsunami prompted by
Chile’s devastating earthquake hit
Japan’s main islands and the
shores of Russia, but the smaller-
than-expected waves prompted
the lifting of a Pacific-wide alert.
Hawaii and other Pacific islands
were also spared.
n The 8.8-magnitude quake is
one of the biggest temblors any-
where in more than a century.
Data from the U.S. Geological Sur-
vey suggests that the Chile quake
tied in fifth place with an 8.8
quake that hit Ecuador and Bolivia
in 1906. Only four quakes have
been bigger since 1900.

i i i

Asia

n A Pakistani court has re-
strained the government from ex-
traditing Afghan Taliban leaders
recently detained by intelligence
services to any other country,
raising prospects of a new row be-

tween Kabul and Islamabad. A sin-
gle bench of the Lahore High
Court headed by Chief Justice
Khawaja Sharif ordered the gov-
ernment not to extradite the Tali-
ban leaders until the court gives
its decision on a petition filed by
a human rights activist.

n In Afghanistan, more than
2,000 U.S. Marines and about
1,000 Afghan troops who stormed
the Taliban town of Marjah as
part of a major NATO offensive
against a resurgent Taliban will
stay several months to ensure in-
surgents don’t return, Marine
commanders said.

n In China, Premier Wen Jiabao
sought to allay jitters on a range
of issues, pledging to maintain
economic growth while managing
inflation and expressing hope for
improvement in relations between
Beijing and Washington in a rare,
public Internet chat session that
underscores the government’s
growing use of the Web.

n Malaysia’s central bank gover-
nor, noting that Asia’s recovery
has outpaced expectations, sig-
naled that the time is drawing
nearer for interest rates “to be
normalized.”

n The Intergovernmental Panel
on Climate Change, a U.N.-spon-
sored organization that is the
world’s main assessor of climate
science, said it is appointing an
“independent committee of distin-
guished experts” to determine
whether the IPCC needs to change
its procedures to ensure rigorous
science. The move follows a string
of recent revelations, including an
erroneous claim in the IPCC’s
most recent report that Hima-
layan glaciers could melt by 2035.

n Thailand’s Supreme Court
seized over half of ousted Thai
leader Thaksin Shinawatra’s $2.3
billion family fortune, raising the
prospect of Thaksin facing further
criminal charges four years after
the military coup that forced him
from office.

i i i

Middle East

n Israel has sent a high-level del-
egation to Beijing to seek Chinese
backing for stronger sanctions
against Iran, an unusual move
that highlights China’s centrality
to the Obama administration’s
hopes of using economic pressure
to persuade Tehran to abandon its
nuclear ambitions.

n Dubai police said forensic tests
show a Hamas operative who was
killed in his hotel room was
drugged with a fast-acting muscle
relaxant and then suffocated with
a pillow.

i i i

Africa

n Somali pirates freed a Greek-
owned bulk carrier that was
seized two months ago after a
ransom was air-dropped on to the
vessel, maritime officials said. All
19 members of the crew, one
Greek and 18 Filipinos, were safe.
n A Singaporean-flagged tanker
was released earlier last week fol-
lowing a similar ransom delivery.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Israeli riot police dispersed a crowd of masked Palestinian youths throwing stones in the heart of Jerusalem’s Old City, in a violent reminder of tensions at the
holiest site in the contested city. A separate standoff between Israeli police and a group of Palestinian demonstrators who took refuge in the Al Aqsa
Mosque—after allegedly attacking a group of tourists visiting the Temple Mount—ended with the demonstrators leaving the mosque on their own.
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Palestinian youths and Israeli police face off in Old Jerusalem



4 THE WALL STREET JOURNAL. Monday, March 1, 2010

EUROPE NEWS

IMF role in crisis restrained
As European officials insist on leading talks with Greece, fund offers ‘technical assistance’

WASHINGTON—The Interna-
tional Monetary Fund’s role in the
continuing drama over Greece is
limited—thus far—to advising Ath-
ens how to reform its tax and bud-
get systems so the government can
persuade markets and other euro-
zone nations that its deficit-reduc-
tion program is valid, informed peo-
ple on both sides of the Atlantic say.

The IMF has said it is providing
“technical assistance” but hasn’t
disclosed what that work amounts
to, leading to speculation that the
fund is quietly putting together a
rescue package for Greece, or is pro-
viding the analysis behind the Euro-
pean Union’s arm-twisting of Athens
to slash its deficit.

The IMF isn’t playing a covert
role of that sort, those familiar with
its work say. Rather, European offi-
cials are insisting that they run ne-
gotiations with Greece. And while
the IMF would like to play a larger
role, European politics are getting in
the way.

On Friday, IMF Managing Direc-
tor Dominique Strauss-Kahn said
again that “the Europeans want to
try to deal with the problem them-
selves...[but] if we are asked to do
more, we will do more.” During the
crisis, Mr. Strauss-Kahn has talked
several times with Greek Prime Min-
ister George Papandreou, an old ally
in European socialist politics.

The EU’s decision to keep the
IMF on a short leash reflects pres-
sure from European Central Bank
President Jean-Claude Trichet,
French President Nicolas Sarkozy
and Luxembourg’s Prime Minister
Jean-Claude Juncker, who also
chairs euro-zone finance ministers’
meetings, say European officials.

Their argument is that turning to
the IMF would undermine the credi-
bility of the euro and the 16-nation
euro zone. The IMF board includes
the U.S. and China, and most euro-
zone leaders don’t want outside
powers to have a say in matters that
affect Europe’s common currency.

Mr. Juncker considers the euro
zone a “single monetary zone that
should be able to cope with prob-
lems itself,” a person close to him
says. The ECB declined to comment.

German Chancellor Angela

Merkel is more open to a deeper
IMF role, says a person familiar
with her thinking. At the same time,
she would insist on tough terms for
any European aid for Greece, the
person says. Ms. Merkel believes the
IMF has more know-how and experi-
ence at setting up aid packages than
the European Commission, the exec-
utive arm of the EU. But she has ac-
quiesced to other European leaders
after finding herself in a minority,
the person says. German officials
say her own finance ministry is
against a bigger IMF role.

Further complicating the IMF-EU
relationship is the French presiden-
tial election in 2012. Mr. Strauss-
Kahn has said he is considering a
run, and he is now polling higher
than Mr. Sarkozy. A big role for the
IMF in helping resolve the Greek
crisis could help Mr. Strauss-Kahn.
The IMF is being especially circum-
spect in lobbying for a larger role
for fear of being accused of political
meddling, say IMF insiders.

Thus far, the commission and the
IMF have divided responsibilities.
The EU is driving negotiations over
Greece’s short-term deficit target
and analyzing Greece’s plans. The
commission has beefed up its ana-
lytic capabilities. Former IMF econ-

omist Istvan Szekely is now chief
economist of the commission de-
partment that handles fiscal issues.

The Greek finance ministry,
though, is turning to the IMF for
longer-term help, so it can meet
budget targets in 2011 and 2012. The
IMF is advising Athens on how to
design better tax-collection systems
to reduce rampant tax evasion. This
year, the Athens government as-
sessed a €700 million ($953 million)
surcharge on large businesses to
make up for a revenue shortfall, the
latest stopgap measure to deal with
such budget shortfalls.

The IMF is also helping Greece
revamp its tax structure. Jeff Ander-
son, a European specialist at the In-
stitute of International Finance, a
banking trade group, says Greece
likely will have to raise its value-
added tax, which currently has a top
rate of 19% and is riddled with ex-
ceptions, to about 25%, a common
rate in Western Europe. Hungary,
which has been trying to shrink its
budget deficit as part of an IMF
program, raised its VAT rate to 25%
from 20% in July 2009.

Additionally, the IMF is advising
Greece how to redesign its spending
controls. The government regularly
underestimates expenditures for

health care and the military. Fixing
the problem requires beefed-up bud-
get controls and computer systems
to track payments and try to reduce
graft. Greece’s inability to manage
its finances has been sharply criti-
cized by the EU’s statistical author-
ity, Eurostat.

Questions surrounding Greece’s
fiscal affairs have undermined faith
in the country’s ability to deliver on
its promises. That has ratcheted up
pressure on the government from
other EU members negotiating with
Greece and from markets wary
about whether Greece can pay its
debts without a big aid package.

Ted Truman, a former interna-
tional Treasury official in the
Obama administration, says the EU
should use the IMF more fully—if
only to give the electorate in Greece
and elsewhere a political target
other than Brussels, Paris and Ber-
lin. The Europeans are treating
Greece like a “stepchild who has
misbehaved and are making an ex-
ample of him for other children,” he
said. “The pan-European message
that conveys is politically disas-
trous,” because it could turn popu-
lar sentiment in the EU’s economi-
cally weaker countries against
tighter integration.

BY BOB DAVIS
AND MARCUS WALKER

Dominique Strauss-Kahn, the IMF’s managing director, says “the Europeans want to try to deal with the problem
themselves,” but “if we are asked to do more, we will do more.” He has talked several times with Greece’s prime minister,

Bailout plan
for Greece
is starting
to take form

An official close to the French
government added that France
would only endorse a rescue that
was also supported by Germany.

In a German television interview
on Sunday, Ms. Merkel suggested
Greece needed to go further than it
has in cutting spending.

“At the moment, the best way to
help is to make it clear that Greece
should do its homework,” Ms.
Merkel said. Greece “must now do
what is important for the country,
but also for all of us.”

Athens is expected to provide
further details of its austerity pro-
gram this week and will likely an-
nounce an additional €4 billion of
spending cuts and tax increases this
week following a visit by European
Union Monetary Affairs Commis-
sioner Olli Rehn on Monday, said
people familiar with the matter.
German and French officials say
there will be no rescue until Greece
meets the fiscal demands they have
made.

Though officials in France and
Germany may want time to deliber-
ate and have given Athens until
March 16 to show progress on its
austerity program, there is an in-
creasing sense that the financial
markets want to see a resolution
much sooner.

Debt markets, in particular, have
been volatile in recent weeks amid
the uncertainty over Greece’s course
and whether its crisis could spread
to other vulnerable countries on the
euro-zone periphery, such as Spain
and Portugal.

The use of state-owned financial
institutions might enable the Ger-
man and French governments to get
around regulations that could pro-
hibit governments from owning the
debt of other nations, a person fa-
miliar with the situation said. In
Germany, KfW might be one institu-
tion used to buy the Greek debt.

Though the Greek investment
would be considerable, German offi-
cials believe KfW would make
money on the deal if the broader
rescue succeeds as planned.

A debt sale potentially could
dovetail with efforts by Greece and
the European Union to agree on the
structure of a Greek effort to cut
budget deficits. The two sides, as of
Friday, were at odds over whether a
plan to cut spending and boost
taxes would reduce Greece’s budget
deficit to a target of at or below 9%
of gross domestic product this year.

A senior Greek official said Fri-
day that the country is working on
an additional level of levies to meet
the EU target. But it may not be
enough to persuade German officials
to back the plan. The strong politi-
cal obstacles in Germany to provide
aid for Greece, including outright
opposition from many lawmakers in
the ruling coalition, mean aid would
be a last resort, government offi-
cials say.

A German official said Berlin
won’t send German taxpayer money
south “just as a reward for some
new announcements,” referring to
Greece’s expected additional budget
cuts.

— Alessandra Galloni
and Alkman Granitsas

contributed to this article.

Continued from first page

U.K.’s Prudential is close to deal for AIG Asia life unit
shareholders in a rights issue to pay
for the deal.

AIG, which is nearly 80% owned
by U.S. taxpayers after a govern-
ment rescue at the height of the fi-
nancial crisis, is under pressure to
start paying off chunks of its debt to
the U.S. as many other bailed-out
companies have already done. The
U.S. government has committed as
much as $182 billion to support AIG
but has recouped only a fraction of
the more than $130 billion it has
doled out.

About $16 billion from the cash
component of the deal will go to pay
off preferred shares in AIA that are
held by the Federal Reserve Bank of
New York. The remaining $9 billion
will go to parent AIG, which plans to
use it to pay down outstanding
amounts under its credit facility
from the New York Fed, this person

Continued from first page said.
As of Feb 24, AIG owed the re-

gional Fed bank $25.3 billion under
the credit facility. The facility was
reduced from more than $50 billion
last year when the New York Fed
converted $25 billion of debt into
preferred equity in AIA and another
AIG overseas unit, American Life In-
surance Co., known as Alico.

AIG is separately trying to reach
a deal to sell Alico, whose opera-
tions are mainly in Japan and Eu-
rope, to MetLife Inc. for $15 billion.
The deal has been delayed by an un-
resolved tax issue and is dependent
on a favorable ruling from the U.S.
Internal Revenue Service.

The MetLife deal is to 10 days
away, one of the people said. Both
deals, combined, could bring in
about $50 billion, which would help
repay the New York Fed.

Last week, AIG decided to scrap a

plan to use cash flows from life-in-
surance policies to repay $8.5 billion
to the New York Fed, believing it
could come up with the cash an-
other way.

Prudential, along with other
firms, lined up bids for AIA a year
ago. Prudential bid less than half of
what it is now offering for AIA, one
of the people said. In recent weeks,
it began to press the bid again, this
person said.

In addition, recently the banks
that were to underwrite the AIA IPO
started expressing nervousness
given the choppiness of global eq-
uity markets, which gave momen-
tum to the Prudential bid.

A takeover of AIA, considered a
crown jewel among AIG’s assets,
would catapult Prudential into the
ranks of the world’s largest insurers
and make it an Asian powerhouse.
Asia would account for three-quar-

ters of the merged company’s value
of new business, a way of indicating
an insurance company’s future prof-
its.

Prudential PLC isn’t related to
U.S insurer Prudential Financial Inc.

Prudential, which dates its roots
to 1848, has major businesses in the
U.K. and U.S., but Asia already ac-
counts for just over half of Pruden-
tial’s value of new business, thanks
to life and asset-management opera-
tions in mainland China, Hong Kong,
India, Indonesia, Japan, South Ko-
rea, Malaysia, the Philippines, Sin-
gapore, Taiwan, Thailand and Viet-
nam.

AIA’s headquarters are in Hong
Kong and it has a large Asian pres-
ence, with as many as 20,000 em-
ployees and 250,000 agents scat-
tered across more than a dozen
countries including China, Sin-
gapore, Thailand and Australia.
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THE QUIRK

Eyelash lovers want strokes of genius
The beauty industry is plowing more time and money into products that would satisfy today’s ‘volume seekers’

B EAUTY for Janet Garaguso
means heaping on layers of
mascara every morning and

then, ever so carefully, carving her
clumped-up lashes into long, thick
strands with a safety pin.

The 44-year-old court officer
from Westbury, N.Y., has made
this her routine for 30 years. She
hasn’t punctured her eye since she
was a teenager, when it happened
“just once.” “Every now and then I
prick my eyelid, but nothing seri-
ous,” Ms. Garaguso says.

Ms. Garaguso is one of the
many women who go to extreme
lengths to enhance their lashes.
Their numbers are big enough
that the beauty industry gives
them a name—“volume seekers.”
And it is plowing more time and
money into products that might
meet their needs. From dueling
mascara-wand technologies to
eyelash perms, lash-by-lash exten-
sions and prescription medication,
cosmetics executives are rushing
to satisfy volume seekers’ vora-
cious appetite for full, separated
lashes.

Researchers from Procter &
Gamble Co.’s CoverGirl brand,
who have studied the phenome-
non, say 40% of mascara users are
volume seekers who consume a
tremendous amount of product.
Typical women apply about six
strokes of mascara per eye. Vol-
ume seekers ramp that up to
about 30 or 40, then sometimes
employ toothpicks, paper clips,

pins or the backs of their earrings
to poke through the clumps, Cov-
erGirl executives say. “When we
asked them why they do this, they
blamed their lashes, not their
mascara,” says Esi Eggleston
Bracey, P&G’s vice president of
global cosmetics, shaking her
head. “That’s when we knew we
had an opportunity.”

To deliver volume without
clumping, CoverGirl product de-
signers developed an enormous
brush with more bristles. Early
mock-ups went too far. Internally
dubbed “Titan” and “Brute,” the
brushes were so big that users
couldn’t see their eyes as they
stroked their lashes.

Darkening the eyes for dra-
matic effect dates back thousands
of years: Egyptian Queen Cleo-
patra is believed to have done so.
Mascara—a blend of waxes, poly-
mers and pigments—coats lashes,
making them thicker and longer.
The House of Rimmel, founded in
1834, is often credited with pio-
neering modern mascara. After
Maybelline formed in 1915, a lash
darkener was its first product.

One challenge is meeting vol-
ume seekers’ need for bulk with-
out scaring off normal users wor-
ried about clumps. For its
“LashBlast” product, CoverGirl
pursued a formula with “single-
stroke payoff,” or heavy coverage
after just one brush stroke. Still,
the black liquid had to be pliable

enough for those who habitually
apply layers, an activity CoverGirl
calls “playtime.”

“A lot of women like to reapply
mascara throughout the day,” says
Sarah Vickery, a scientist for
P&G’s CoverGirl. “We have to ac-
commodate that.”

LashBlast has become the top-
selling mascara in the U.S. in
terms of dollar sales since its
launch two years ago, according
to market-research firm Informa-
tion Resources Inc. The firm says
overall mascara sales were $537
million last year, up 10% over the
year before, although its figures
don’t include data from Wal-Mart
Stores Inc. or club stores.

Maybelline New York, owned
by L’Oréal SA of France, offers a
vibrating, battery-powered mas-
cara wand it says pulsates 7,000
times with every stroke. Pulse
Perfection, introduced last sum-
mer, claims the vibrations uncross
individual lashes “for more per-
fect separation.”

“You don’t have to use pins to
remove the clumps or do zigzags,”
says David Greenberg, president
of Maybelline. Zigzags mean ap-
plying mascara with short, hori-
zontal strokes, a technique used
by makeup artists that volume-
seekers often try unsuccessfully to
replicate.

Putting a vibrating wand up to
the eye can be a little discomfort-
ing, Mr. Greenberg acknowledges.
“This is for the highly involved,
very demanding cosmetics
wearer,” he says.

That leaves a big market.
About half of all mascara sales are
for products that promise “volu-
mizing” capabilities, says Karen
Fondu, president of the L’Oréal
Paris brand. Ms. Fondu, a self-
identified volume seeker, uses
about 100 rapid-fire mascara
strokes on each eye every morn-
ing to create her extraordinarily
dense lashes. Last month, L’Oréal
Paris introduced a lash-boosting
serum that promises in four
weeks to deliver “fuller, thicker-
looking lash fringe.”

Some volume seekers are aban-
doning mascara altogether. After
years of using safety pins, fine-
tipped pens or tweezers to sepa-
rate her lashes, New York publi-
cist Leigh Rossini recently discov-
ered eyelash extensions. Every
two weeks, she spends $55 for an
hour-long salon appointment to
have half-inch extensions glued
one by one to her individual
lashes. “That expression, ‘She bats
her eyes,’ has a whole new mean-
ing for me now,” says 35-year-old
Ms. Rossini. “This is industrial-
sized batting of your eyes.”

Mary Ann Honstrater, a dog
trainer in Los Angeles, visits the
Natural Face Place salon every
three months to have her eye-
lashes permed and dyed. The pro-
cedure is similar to the hair-do
version: Her lashes are rolled in
rods, then a chemical solution and
a neutralizer are applied, a pro-
cess that takes an hour. After-
ward, Ms. Honstrater has her
lashes dyed a deep black.

“Yes, I was nervous at first,
thinking, what if a drop goes in
my eye?” says 52-year-old Ms.
Honstrater, who keeps her eyes
closed the whole time. (Toni
Ponzo, owner of the Natural Face
Place, says she takes precautions,

like using a thick gel to avoid
dripping, and soft, pliable rods in-
stead of rods that clamp lashes in
place.) Ms. Honstrater says her
permed lashes allow her to skip a
lengthy morning regimen. “I just
swirl my lashes with my finger,
and I’m ready to go,” she says.

Frustrated by thin, light-col-
ored lashes, Teresa McMillan
turned to Latisse, a prescription-
only drug that promised longer,
fuller lashes. After 11 months of
brushing the solution across her
upper lashes at bedtime, Ms. Mc-
Millan is “thrilled.”

True, the drug has a side effect
that could turn blue eyes brown-
ish. “But my eyes already are

brown,” says the 55-year-old reg-
istered nurse in Atlanta, who pays
$125 for a month’s supply of the
drug. “Now my lashes are so thick
and long, I only wear mascara on
special occasions.”

The drug’s maker, Allergan Inc.
of Irvine, Calif., expects Latisse
will post about $140 million in
sales this year. A spokeswoman
says the brown eye effect is “un-
common,” happening with about
1.5% of users in a clinical trial
when put directly into the eye as
a glaucoma treatment. The com-
pany’s Web site says the effect
wasn’t reported in clinical trials
using Latisse as an eyelash en-
hancer, but notes, “Patients

should be advised about the po-
tential for increased brown iris
pigmentation, which is likely to be
permanent.”

Some have given up. For 20
years, Eleanore Robertson of
Brainerd, Minn., dabbed Vaseline
on her lashes every night, deter-
mined to get the “long, lush eye-
lashes” a fellow nurse promised
the treatment would deliver.

When sharing the ritual with a
friend elicited a burst of laughter
at Ms. Robertson’s still short and
sparse lashes, she called it quits.
“I just kept hoping my lashes
would get better,” says Ms. Rob-
ertson, 80 years old. “I finally
gave up.”

BY ELLEN BYRON

Janet Garaguso uses a safety pin to separate her eyelashes after applying mascara.
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One challenge is meeting
some women’s need for bulk
without scaring off normal
users worried about clumps.
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Cameron vows shift
U.K. Conservative leader calls for attack on deficit as poll narrows

BRIGHTON, England—With his
party’s once-commanding lead disin-
tegrating in opinion polls, U.K. oppo-
sition Conservative Party leader
David Cameron on Sunday sought to
regain momentum in a suddenly
tight campaign, with a promise for
political change and a call for Britain
to attack its massive budget deficit.

With a general election coming
by June 3, Mr. Cameron faces the
erosion of a once double-digit lead
in opinion polls over U.K. Prime
Minister Gordon Brown’s ruling La-
bour Party. The lead has slipped
since the start of the year, and on
Sunday, a new YouGov poll for the

London Sunday Times placed the
Conservatives just two points ahead
of Labour. That is among the very
slimmest of Tory leads since Mr.
Brown enjoyed a brief honeymoon
period after he took over from Tony
Blair in June 2007.

The new poll suggests the elec-
tion, long seen by many as a fore-
gone conclusion, has become a
horse race. It also increases the like-
lihood of no party winning a major-
ity for the first time in three de-
cades of U.K. elections, an outcome
many investors fear most as they
look for a majority government that
can push through the sort of unpop-
ular spending cuts that will pare a
deficit expected to reach 12.6% of
gross domestic product this year.

The latest evidence of a tighten-
ing race came as Mr. Cameron was
scheduled to address his party’s
spring conference, and forced him to
admit the battle will be tough.

“They don’t hand general-elec-
tion victories and governments [out]
on a plate to people in this country,
and quite right, too,” he said.

But some Conservatives increas-
ingly blame Mr. Cameron and a cote-
rie of senior politicians and advisers
for throwing away much of a lead
that had many in Britain taking for
granted the first Tory government in
13 years.

While welcomed in financial
markets, the party’s tough promise
to attack the deficit worried some
analysts in a country used for over a

decade to high spending and played
into Labour Party attacks that the
Tories are set to indiscriminately
cut into hallowed institutions, such
as the National Health Service. Mr.
Brown also has been able to argue
that aggressive cuts will imperil a
still-fragile economy.

Meanwhile, the U.K. economy has
begun to emerge—albeit tenta-
tively—from an 18-month recession,
with Mr. Brown taking credit for the
progress. Mr. Cameron’s message
on some aspects of taxation—and
even his tough talk on the defi-
cit—has at times been inconsistent.

BY LAURENCE NORMAN
AND ALISTAIR MACDONALD

David Cameron, left, and his wife, Samantha, greet supporters after his speech.
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CONGRATULATIONS TO THE
NEWEST CFACHARTERHOLDERS.
In 2009, 5,742 investment professionals in 90 countries, on six continents,
earned the designation of a CFA charterholder. To achieve this, they
completed years of study, passed three rigorous examinations, and
demonstrated an unwavering commitment to a standard of excellence,
ethics, and conduct in the financial services industry.

At CFA Institute, we not only applaud their achievement, but what it
bodes for the future as well. Today, the virtues that set CFA charterholders
apart—Ethics, Tenacity, Rigor, and Analytics—continue to serve as
benchmarks for the future, and they have never been more important.

To see all of the new CFA charterholders, and experience the growth of
a global network of committed professionals, visit our interactive website
at newcfa.cfainstitute.org
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The countdown to this sum-
mer’s World Cup continues in
earnest Wednesday as a host
of European nations begin their
final preparations for the tour-
nament by staging friendly in-
ternational matches.

Many countries will use
these games as an opportunity
to play against opponents with
similar characteristics to those
they’ve been drawn to face in
South Africa.

England, which has been
pooled with Algeria, applied this
logic when arranging its friendly
against another North African
opponent in Egypt.

A playoff defeat to Algeria
cost Egypt World Cup qualifica-
tion, but the team did go on to
win the African Cup of Nations
in January and can be expected
to provide a decent test, even
though England is strongly fan-
cied to earn the victory.

The sides have met twice
before, with England recording
victories both under the late Sir
Bobby Robson in a 1986
friendly and in pool play at the
1990 World Cup in Italy.

England can be backed at a
best-price 4/11 with Victor
Chandler, but three defeats and
two draws in 11 noncompetitive
matches under Coach Fabio
Capello indicate that results
aren’t always the most impor-
tant consideration in such
games.

Instead look at the 4/5 with
Victor Chandler for there to be
more than 2.5 goals—only one
home friendly under Mr. Capello
has produced fewer than this
amount, while all home World
Cup qualifiers saw more than
2.5 goals as England top-scored
in the euro zone.

Tip of the day

7

Source: Scrum.com

England coach Fabio Capello
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The Olympics of engineering
From heart monitors to translucent suits, Winter Games come down to who has better gear

VANCOUVER, British Columbia
—Winning gold at the Winter Olym-
pics takes endless practice and rig-
orous training. It also might help to
have some piezoelectric fibers in
your skis.

Here in Vancouver, tiny ridges on
a U.K. skeleton racer’s helmet sup-
posedly made her go faster; likewise
the translucent fabric along the hips
of the suits worn by some speed
skaters. A Canadian bobsledder won
a silver medal in a new sled that
cost as much as a Porsche 911 Car-
rera S. And the U.S. women’s hockey
team skated into the gold-medal
game wearing heart monitors be-
neath their jerseys.

More so than the Summer Olym-
pics, the Winter Games pit engi-
neers against one another nearly as
much as the athletes. With hun-
dredths of a second deciding who
wins many events, a tiny tweak to a
sled runner or a racing suit can
mean the difference between gold
and silver, or no medal at all.

Speed is everything at most win-
ter events, so aerodynamics—how
the passage of air over an object in-
fluences its velocity—can be deci-
sive. The sleeker your sled, the
faster you go. But even in the slower
sports, athletes seek an equipment
edge. This year, Canada’s curling
team used research on how their
brooms heat the ice to adjust their
sweeping techniques.

Because the gear tends to be

high-tech, money plays a big role.
Governments and private sponsors
in Germany, Norway and the U.S.
plow many millions of dollars into
research and design of sleds, skates,
skis and other winter equipment.

Canada’s Helen Upperton used to
find herself finishing fourth or fifth
in bobsled races behind rivals with
newer, sleeker sleds. Then a Cana-
dian business group called B2ten
bought her a new sled for nearly
$100,000. She began winning med-
als in World Cup races. Wednesday,
she won a silver medal in the two-
-woman race.

“Equipment matters,” she said
earlier this year. “And it’s depress-
ing to lose out to somebody whose
equipment is superior to yours.”

To keep equipment from becom-
ing more important than the ath-
letes, the international bodies that
regulate each Olympic sport pile on
rules. The International Luge Feder-
ation, for instance, restricts the
types of helmets racers can wear.

Naturally, athletes try to push
the limits. Take the helmet worn by
U.K. skeleton racer Amy Williams,
who hurtled to gold last week.

The helmet, wrapped in the col-
ors of the Union Jack, was devel-
oped with money from Britain’s na-
tional sports-funding agency and
tested at a wind tunnel at the Uni-
versity at Southampton used by For-
mula 1 racing teams.

Rival coaches called foul after
noticing a thin line of ridges across
the back of Ms. Williams’s helmet.
Skeleton rules prohibit the addition
of “aerodynamic elements’’ or pro-
truding “spoilers’’ on the normally

round, smooth helmets, says Gre-
gory Sand, the assistant U.S. skele-
ton coach, who filed one of two offi-
cial protests.

The little ridges could help re-
duce turbulence that gathers at the
back of racers’ necks, slowing them
as they plunge head-first down the
track, Mr. Sand says. “Why not just
show up with a Darth Vader helmet
and slide down the hill?”

The sports federation that regu-
lates skeleton dismissed the pro-
tests, saying the ridges were inte-
gral to the helmet. Britain’s Olympic
committee said its skeleton team
hadn’t broken any rules.

Controversy has often accompa-
nied innovations in equipment. In
1968, the East German women’s luge
team was kicked out of the Games
for heating the runners on their
sleds, a well-known and outlawed
trick. Four years later, when other
countries showed up at the 1972
Games with wooden luge sleds, the
East Germans brought plastic mod-
els, along with aerodynamic outfits.
They swept the medals.

Not to be outdone, German
lugers (West and East) wore egg-
shaped helmets to the 1976 Olym-
pics, where they dominated the
medals podium. Afterward, their
“conehead” helmets were outlawed.

One prominent innovation in
Vancouver is the Canadian speed
skaters’ suit, with its trademark
layer of translucent material at hip
level. The feature is designed to
help compress the area, making it
more aerodynamic, says Annick
d’Auteuil, a sports researcher who
helped develop the outfits.

Ms. d’Auteuil and colleagues
worked for four years, testing more
than 60 suits in a wind tunnel. The
team tried different materials on
various parts of the suits, experi-
menting with fit and placement of
seams. She says it’s the best suit
Canada’s skaters have ever worn.
The suits have adorned four medal-
ists so far.

Other teams have their own su-
per suits. For the U.S., China, Nor-
way and South Korea, that’s the Ni-
ke-designed Swift Suit, featuring a
slightly rough, eggshell-textured
fabric for the fastest moving body
parts, like arms and legs.

This year, U.S. alpine skiers Bode
Miller and Lindsey Vonn began ski-
ing with a computerized system in
the tails of their skis designed to
give them more stability and speed:
the “Kinetic Energy Recovery Sys-
tem” designed by Head USA.

The technology essentially stiff-
ens the ski on turns, enabling the
skier to push harder downhill. The
split-second stiffening occurs as
piezoelectric fibers work with a
computer chip embedded in the ski.
Mr. Miller and Ms. Vonn, who are
paid by Head, have won five medals
between them in Vancouver.

USA Hockey placed heart-rate
monitors under the uniforms of its
women players to monitor exertion
during practices and games, includ-
ing Thursday’s final, in which the
Americans lost the gold medal to
Canada. The monitors told condi-
tioning coach Teena Murray how of-
ten and for how long players’ hearts
reached anaerobic levels, when their
energy begins to sap quickly.

By Phred Dvorak,
Kevin Helliker

and Matthew Futterman

A Porsche on skis
Helen Upperton of Canada’s
women’s bobsled team won
a silver medal in a new
high-tech $100,000 sled.

Conehead attack
Elisabeth Demleitner of
West Germany wore a new
streamlined crash helmet in
the 1976 luge competition

Skating on Eggshells
Jung-Su Lee of South Korea, shown here
competing in the men’s 1500-meter men’s
shorttrack in Vancouver, wears a new
speed skating suit with extra-sleek
eggshell textured fabric.

Stiff upper tips
Lindsey Vonn of the U.S. has
a computer chip in her skis
that works with piezoelectric
fibers to stiffen them in
turns—improving overall
speed

Ridge too far

Amy Williams of Great Britain
won a gold medal in women’s
skeleton wearing a controversial
helmet with ridges across the
back

Getty Images (Lee); European Pressphoto Agency (Williams); Reuters (bobsled); Associated Press (2);

Gearing up for gold | Technological innovations at the Winter Games
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Utility taps power of Bush bigwigs
At least a half dozen former White House staffers are having a reunion in Texas in senior-management roles

Another de facto Bush White
House reunion is taking place at En-
ergy Future Holdings Corp., a debt-
heavy Texas utility once known as
TXU Corp. that is controlled by a
trio of the world’s largest private-
equity funds.

Joel Kaplan, former deputy chief
of staff under President George W.
Bush, joined the company in Octo-
ber as head of public policy and ex-
ternal affairs.

Based in Washington, Mr. Kap-
lan effectively serves as EFH’s lob-
byist in chief.

With Mr. Kaplan’s addition, there
are at least half a dozen former
Bush bigwigs helping EFH. The list
includes: Donald Evans, former
Commerce secretary; James A.
Baker III, who held positions in the
Reagan and both Bush administra-
tions; Ken Mehlman, campaign
chairman for Mr. Bush’s 2004 presi-
dential campaign and former head
of the Republican National Commit-
tee, and Dan Bartlett, former coun-
selor to Mr. Bush.

Their presence underscores just
how critical government relations
are for utilities, whose fortunes are
closely tied to rules set by state and
federal regulators.

Utilities face restrictions on their
waste stream—including carbon-di-
oxide emissions—that could greatly
increase operating costs and put a
squeeze on earnings. As a large coal
burner, EFH is especially vulnerable.

When Kohlberg Kravis Roberts
& Co., TPG and Goldman Sachs
Group paid $32 billion for TXU in
October 2007, in the largest lever-
aged buyout ever, they recruited Mr.
Evans as the company’s chairman.
They also named Mr. Baker as advi-
sory chairman on political and regu-
latory issues.

At the time, Messrs. Evans and
Baker, both Houston natives, helped
persuade a broad set of par-
ties—from Texas lawmakers to regu-
latory agencies to labor unions—
that Texans would help guide the
company and that the deal made
sense.

More than two years later, it
isn’t clear that it did.

In 2007, the private-equity own-
ers borrowed $31.5 billion from
banks to pay for the company. Since
then, a drop in natural-gas prices
and a slumping Texas economy has
hurt EFH’s financial results. The
company has so far had little suc-
cess restructuring its balance sheet,
and though the bulk of its loans
don’t come due until 2014, several
credit analysts have described EFH’s
capital structure as untenable.

For now, the owners are sitting
on about $5 billion in paper losses,
having marked down their $8.3 bil-
lion equity investment by about
60%.

Those losses haven’t hampered
EFH’s lobbying efforts in Washing-
ton. EFH spent about $4 million on
federal lobbying in 2009, according
to the Center for Responsive Poli-
tics, up 59% from the previous year
and more than three times that of
2006. With a Democratic adminis-
tration and Congress, the company
has also increased its spending on
Democratic lobbyists.

“We spent more in 2009 engag-
ing on federal matters because there
was far more activity in D.C. on is-
sues that impacted us than in past
years,” said EFH spokeswoman Lisa
Singleton. “We feel that it’s impor-
tant to be part of that debate.”

The issues continue to pile up for
EFH. The Dallas-based company is
hoping to win federal government
loan guarantees to build two nuclear
reactors at a cost of $15 billion.

At the same time, the Obama ad-
ministration is moving to clamp
down on pollution from coal, used
to fuel many of EFH’s power plants.
And there is the still larger issue of
how to regulate carbon-dioxide
emissions.

There is plenty of wrangling in
Texas, too, where there is a continu-

ing debate about EFH’s size and in-
fluence in the state’s deregulated
power market.

Republicans hold a majority in
the Texas House and Senate. In ad-
dition, Texas officials have more
control over their electricity market
than do state officials in any other
state. As a result, Republican cre-
dentials carry special value there.

EFH’s predecessor, TXU, got a
black eye for a plan in 2006 to build
11 coal-fired power plants. If built,
they would have vaulted the com-
pany to third-largest carbon-dioxide
emitter in the U.S. from 10th place.
It later aroused public antipathy for
raising electricity prices, prompting
calls for re-regulation by consumer
advocates.

The entire utility sector has in-
creased its lobbying spending over
the past year, to $144.2 million from
$111 million in 2006. And other utili-

ties also have hired Bush adminis-
tration officials for senior policy
roles.

But the Bush administration con-
nections at EFH are particularly
deep.

To help close the deal in 2007,
the new owners’ worked with Public
Strategies Inc., an Austin, Texas-
based lobbying firm. Public Strate-
gies advocated a strategy to staff
EFH’s board and top ranks with
prominent political officials with
strong Texas ties, according to peo-
ple familiar with the situation.

“For companies like ours, it is
critical to have executives with sig-
nificant senior-level policy experi-
ence,” Ms. Singleton said.

The company owners, private-eq-
uity firms KKR and TPG, also have
recruited former Bush officials. Six
months after buying EFH, KKR hired
Mr. Mehlman.

TPG made a similar move with
Adam Levine, an assistant press sec-
retary in Mr. Bush’s White House.
Mr. Levine worked on the TXU deal
on behalf of TPG and KKR as a lob-
byist for Public Strategies.

The outside lobbyists paid by
EFH also feature several prominent
former Bush officials.

Helping oversee the EFH rela-
tionship at Public Strategies in
Texas is Mr. Bartlett, the chief exec-
utive officer of the firm, which is

owned by advertising giant WPP.
Mr. Bartlett, serving in the White
House as a counselor to Mr. Bush,
was considered one of his most
trusted advisers before joining Pub-
lic Strategies.

A spokeswoman for Public Strat-
egies declined to comment.

Among Democrats on its Wash-
ington lobbying team, EFH last year
paid $420,000 to law firm Arnold &
Porter. Jim Turner, former Demo-
cratic congressman from Texas who
also spent about a decade as a state
legislator, leads the law firm’s lob-
bying practice and handles the EFH
relationship, according to people fa-
miliar with the situation.

An Arnold & Porter spokes-
woman declined to comment.

BY PETER LATTMAN
AND REBECCA SMITH

Soros criticizes Obama’s bailouts
WASHINGTON—Billionaire inves-

tor George Soros, who helped U.S.
President Barack Obama raise
money for his presidential campaign
in 2008, said Sunday he wasn’t
happy with Mr. Obama’s handling of
the financial crisis.

Mr. Soros said the government
should have taken over U.S. banks
instead of bailing them out, a move
he suggested would have been more

popular with Americans.
“The solution that he found to

the financial crisis, which was to ef-
fectively bail out the banks and al-
low them to earn their way out of
the hole, was, in my opinion, not the
right solution,” Mr. Soros said in an
interview with CNN. “He should
have compulsorily replaced the capi-
tal that was lost.”

After taking office at the start of
2009, Mr. Obama stuck to plans im-
plemented by George W. Bush to

rescue banks by buying toxic assets
from them and injecting capital into
struggling lenders. As the financial
sector recovered, the Obama admin-
istration put banks through stress
tests to determine how much new
capital they would need to with-
stand a severe recession, but
steered clear of nationalizing them.

Mr. Soros said China took a bet-
ter approach to dealing with the fi-
nancial crisis by forcing its banks to
increase their minimum capital re-

quirements. He suggested that Bei-
jing has in recent years been more
successful in its handling of eco-
nomic policy than the U.S.

Mr. Soros said the U.S. and China
needed to work closely to manage
the global economy, calling recent
signs of bilateral tension worrying.
The two countries disagreed over
how to tackle global warming dur-
ing a meeting in Copenhagen re-
cently, and have faced off over trade
and currency issues.

BY LUCA DI LEO

Texas two-step
Some top staffers from the Bush White House are
working together for a Texas energy company.

ROLE IN THE BUSH WHITE HOUSE: ROLE WITH ENERGY FUTURE HOLDINGS:
Joel
Kaplan

Donald
Evans

James A.
Baker III

Ken
Mehlman

Dan Bartlett

Bush
White House

Energy Future
Holdings

Deputy chief
of staff

Head of public policy
and external affairs

Secretary of
Commerce

Chairman

Special
presidential envoy

Advisory
chairman

Global head
of public
affairs at
co-owner KKR

Campaign chairman
2004, head of the
Republican National
Committee

Counselor to
the president

CEO of Public
Strategies,
outside lobbyist
for EFH

Growing influence
Energy Future Holdings Corp.'s
federal lobbying expenditures:

Source: Center for Responsive Politics
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The presence of Bush officials
underscores how critical
government relations are for
utilities, whose fortunes are
tied to rules set by state and
federal regulators.

Bloomberg News (Bush, Energy Future Holdings, Baker, Bartlett, Me-
hlman); Getty Images (Evans); Associated Press (Kaplan)
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C-SUITE: TECHNOLOGY

Get your storage out of the cloud
Pogoplug is a terrifically simple way to back up files and make them accessible from afar or on the go

Ask anyone in the technology
industry to talk about trends and
“the cloud” is sure to come up in
conversation. The cloud is a hip
way of describing Web-accessible
storage, and whether people know
it or not, they’re using this more
each day.

Social networks save account
information in the cloud. Photo-

sharing sites store
images in the
cloud. Web-based
email programs
keep messages in

the cloud. People also are starting
to back up the contents of their
computers to the cloud, which
makes files accessible from al-
most anywhere using an Internet
connection.

Not everyone is gung-ho about
storing personal data somewhere
other than on their own PC. They
might wonder who else can access
the cloud’s contents and if the
cloud is a truly reliable option for
storage.

Last week I tested Pogoplug
(pogoplug.com), a solution that
lets people back up their digital
files and access them via a Web
browser, or mobile devices. It
streams content through the
cloud (Pogoplug servers), but
never actually stores anything in
the cloud. People keep their con-
tent on their own hard drive—the
Pogoplug lets them access it else-
where via the cloud. Pogoplug is
available for £99 or €99.

For the most part, Pogoplug
works like a charm. One downside
is that files can be a bit slower to
open from remote computers or
mobile devices than on computers
within the same network as the
Pogoplug. But its single best attri-
bute is its ability to do the job
without trying to tell you every
smart thing it’s doing in the back-
ground.

Unique model
Pogoplug comes from San

Francisco-based Cloud Engines
Inc. and its business model is un-
like other cloud-storage solutions.
Pogoplug users pay upfront for
the device and a hard drive of
their choice, which is the storage
device, and they never pay again.
Other services store content in
the cloud, making for faster re-
mote access to files. But these

services charge users monthly or
annually for storage.

The Pogoplug is a white box
with an electric pink strip running
down one side and its underbelly.
Three cables attach to it and run
out to the wall socket, a router
and whatever storage you choose
(a hard drive or a small thumb
drive). Each Pogoplug has four
USB ports, allowing four hard
drives or several USB hubs with
additional USB ports to connect
to the gadget at once.

A mini computer
The Pogoplug runs as a mini

computer with its own processor
that sends files out to the cloud
for streaming whenever you want
to see them. It creates thumbnails
of photos and organizes media,
making it easier to find on the
my.pogoplug.com Web site. And
Pogoplug also uses advanced net-
working to create a secure con-
nection so people with firewalls
and extra secure network settings
can leave them just as they are.

Setting up Pogoplug is as sim-
ple as plugging in its three cords
and pairing it with a computer. I
shared with the Pogoplug at least
100 files from a Windows 7 PC
and a MacBook Pro. I also set
sharing to synchronize with
Pogoplug whenever new files
were added to designated files on
my computers. All of this content
was stored on my external hard
drive and neatly displayed on
my.pogoplug.com.

Hunting for files
This Web site looks sort of like

a bare-bones version of iTunes.
Three sections on the left—My
Media; Show My Files (sorted into
today, last week, last month,
those I shared and those shared
with me); and My Li-
brary—opened content in a large
panel.

Options at the bottom of the
screen changed the way this con-
tent was displayed, and a search
box enabled hunting through all
types of files for specific words. I
tried “snow” and found many re-
sults, thanks to photos taken of
the recent storms in Washington,
D.C.

Each file saved to Pogoplug is
represented by a thumbnail image
on the Web site and can be down-
loaded, shared or previewed by
you or others with whom you

share. Videos are, by default,
shortened to 10-second previews,
but an option in settings allows
videos to always show in their full
formats.

An Upload button at the bot-
tom lets people share content
from whatever computer they’re
using to Pogoplug, and a Sharing
button sends files to friends via
email or social-networking sites
including Twitter, Facebook and
MySpace. Options let people set
sharing so Pogoplug constantly
updates friends whenever new
data is added, like new photos
added to an album.

Both Macs and PCs worked for
me while I tested accessing
Pogoplug on the three main
browsers that run on both ma-
chines: Mozilla’s Firefox, Google’s
Chrome and Apple’s Safari. Inter-
net Explorer worked on Windows.
I simply opened my.pogoplug.com,

entered my username and pass-
word, and I could see all the files
on my external hard drive. A
desktop app for the Mac or PC
treats Pogoplug as a local drive,
making it easy to drag and drop
media to it.

Most common files types can
be stored, accessed and shared
through the Pogoplug. I tested
sharing movies, music, photos,
Microsoft Word documents, PDFs
and others. These digital files can
reside solely on the hard drives
plugged into the Pogoplug. Com-
puters in the same network
opened files faster than comput-
ers or smart phones working in
other places, but the wait wasn’t
unbearable.

I also used a free Pogoplug app
on the iPhone and Palm Pre, and
the interface was just as simple as
the my.pogoplug.com site. A
Pogoplug app also exists in the

Android Market app store for An-
droid phones, but the app for
BlackBerry isn’t yet in the App
Catalog and must be installed via
the Desktop Manager. Even with-
out an app, I used the iPhone
browser to open shared files sent
to me in emails and had no trou-
ble viewing images or listening to
songs.

Pogoplug is a terrifically sim-
ple way to back up files and make
them accessible from afar or on
the go. Starting this month,
Pogoplug will be capable of syn-
chronizing and backing up con-
tent through the cloud service
with other Pogoplugs located else-
where. For instance, you can keep
Pogoplug at home and one at the
office and have a backup to your
backup device.

Edited by Walter S. Mossberg.
Email mossbergsolution@wsj.com

BY KATHERINE BOEHRET

Three cables attach to the Pogoplug and run out to the wall socket, a router and whatever storage you choose.
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Nintendo to launch bigger-screen DSi on March 5
Nintendo Co. will launch the

DSi XL, a bigger-screen version of
its popular portable game device,
in Europe this week as it seeks to
continue growing amid more com-
petition from devices like smart
phones.

The Japanese videogame
maker said the DSi XL will sell for
£160 or €179, starting March 5.
The device, first unveiled in Japan
this past November, will have a
screen that is 93% bigger than last
year’s model.

Nintendo’s new device comes
as traditional game machines face
more competition from multipur-
pose devices such as Apple Inc.’s

iPhone. In introducing the iPad
tablet computer earlier this year,
Apple Chief Executive Steve Jobs
showcased games as one of the
gadget’s notable features.

Game developers are also
starting to make games available
for smart phones running on
Google Inc.’s Android operating
system.

Though analysts say core game
players tend to stick with devices
dedicated to games like the DSi,
Nintendo faces a particular chal-
lenge in wooing mass-market con-
sumers, who have been one of
their most important audiences
but who now have access to more
entertainment options including
free-to-play casual games on Face-

book that lets them interact with
their friends.

At a presentation in San Fran-
cisco, Nintendo emphasized the

breadth of games and applications
for the DS that it is launching in
coming months. The company said
software called “America’s Test
Kitchen: Let’s Get Cooking” would
offer 300 recipes and include
step-by-step how-to videos, audio
cooking instructions and the abil-
ity to share tips wirelessly with
friends.

“This product really fills a gap
between portable play and the
kinds of social experiences that up
until now had only been available
on consoles,” said Cammie Dun-
away, Nintendo of America’s exec-
utive vice president of sales and
marketing.

Nintendo also introduced new
games for its DS game players and

Wii console, including “Photo
Dojo,” a downloadable side-scroll-
ing fighting game for the DS that
lets players create characters by
taking pictures of themselves and
their friends. Ms. Dunaway said
the games will help fuel demand
for its products in the first half of
this year.

The DS portable game players
have been a huge success for Nin-
tendo, which has sold more than
125 million devices cumulatively
world-wide since the original
launched in 2004. But growth has
slowed over time. Nintendo ex-
pects to sell 30 million DS units in
the current fiscal year, ending
March 31, which is slightly lower
than the previous year.

BY YUKARI IWATANI KANE

THE
MOSSBERG
SOLUTION

The Nintendo DSi XL’s screen is 93%
bigger than the previous model.
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U.S. NEWS

Venue key in Enron case
Former President Jeffrey Skilling is appealing 2006 conviction

Jeffrey Skilling will ask the U.S.
Supreme Court Monday to throw
out the 2006 convictions for con-
spiracy and fraud that landed the
former president of Enron Corp. a
24-year prison term, in a case with
possible implications for high-pro-
file criminal defendants ranging
from corporate chieftains to alleged
terrorists.

Key among Mr. Skilling’s claims:
Enron’s December 2001 collapse into
bankruptcy was so traumatic for
residents of Houston, Enron’s home-
town, that he couldn’t get a fair trial
there. Mr. Skilling argues that he
should have received a change of
venue, like Timothy McVeigh, whose
trial in the bombing of the Alfred P.
Murrah Federal Building was moved
to Denver from Oklahoma City.

The Supreme Court hasn’t taken
a sustained look at venue issues
since the 1960s, when it reversed
several murder convictions after
finding pervasive media coverage,
often stoked by police or prosecu-
tors in small towns, inflamed poten-
tial jurors against the defendant.

The Internet and cable and satel-
lite television have vastly expanded
the reach of media outlets, giving
courts new factors to consider in
evaluating potential juror bias. The
court’s decision could affect venue
choices in a host of high-profile tri-
als, including that of the alleged
conspirators in the Sept. 11, 2001,
terrorist attacks.

In the 1990s, Mr. Skilling was
credited with building Enron into an
energy giant. However, prosecutors
later contended he and other top
Enron executives took illegal steps
to hide growing financial problems
at the company.

Attorneys for high-profile defen-
dants frequently argue that a trial
needs to be moved.

But courts have generally pre-
ferred other methods to deal with
potential prejudice, such as more
careful questioning of prospective
jurors, say legal experts. Venue-
change requests are “very, very
rarely granted,” said Joseph DiBene-
detto, a criminal defense attorney in
New York City.

In their Supreme Court filings,
Mr. Skilling’s lawyers—led by Los
Angeles attorney Daniel Petro-
celli—cite instances where Mr. Skill-
ing was the target of extremely neg-
ative media coverage and
expressions of public anger in Hous-
ton, where Enron’s demise cost
thousands of people their jobs and
left the city without its highest-pro-
file corporate citizen

One Skilling filing said that ques-
tionnaires filled out by 283 prospec-
tive jurors found “80% expressed
anger, negative views” concerning
Mr. Skilling and his co-defendant,
former Enron Chairman Kenneth
Lay. Mr. Lay was also convicted at
the 2006 trial but died a short time
later of heart-related problems.

The federal trial judge, Sim Lake,
ruled that an unbiased jury could be
found among the Houston area’s
several million residents.

A federal appellate court in New
Orleans ruled that Judge Lake
should have found a “presumption
of prejudice” given the “pervasive
community bias” against former En-
ron executives. However, the appel-
late court upheld Mr. Skilling’s con-
viction on the grounds that pretrial
questioning had adequately

screened jurors.
In its Supreme Court filing, the

government argues that news cover-
age of the case “was largely factual
and objective.”

The material the defense consid-
ered inflammatory was mainly made
up of entries on the Internet and
other forums of “uncertain or low
readership,” the government argues.
It adds that the Constitution guar-
antees an impartial jury and “not a
trial in a venue whose populace has
no exposure to the effects of the de-

fendant’s crime.”
Arguments by Mr. Skilling’s legal

team have raised concerns among
news organizations.

Several—including the publisher
of The Wall Street Journal—filed a
brief expressing concerns about any
ruling that would automatically or-
der a trial be moved in the face of
presumed community prejudice.
“Trial courts would inevitably face
increased pressure to restrict access
to information” to avoid moving the
trial, the filing said.

BY JOHN R. EMSHWILLER
AND JESS BRAVIN

Jeffrey Skilling (right) contends he couldn’t get a fair trial in Houston.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 389.00 5.75 1.50% 714.00 325.00
Soybeans (cents/bu.) CBOT 961.00 11.00 1.16 1,087.50 819.75
Wheat (cents/bu.) CBOT 519.25 15.50 3.08 745.00 472.00
Live cattle (cents/lb.) CME 91.925 0.175 0.19 95.175 85.050
Cocoa ($/ton) ICE-US 2,917 -5 -0.17% 3,514 2,066
Coffee (cents/lb.) ICE-US 131.20 1.40 1.08 190.40 118.30
Sugar (cents/lb.) ICE-US 23.60 -0.10 -0.42 29.00 11.90
Cotton (cents/lb.) ICE-US 82.46 1.29 1.59 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,595.00 5 0.19 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,189 1 0.05 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,284 25 1.99 1,605 1,251

Copper (cents/lb.) COMEX 328.40 7.40 2.31 355.00 140.00
Gold ($/troy oz.) COMEX 1118.90 10.40 0.94 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1652.10 38.90 2.41 1,949.50 916.00
Aluminum ($/ton) LME 2,087.50 -2.50 -0.12 2,356.50 1,301.00
Tin ($/ton) LME 16,700.00 -175.00 -1.04 18,250.00 9,945.00
Copper ($/ton) LME 7,095.00 16.00 0.23 7,695.00 3,355.00
Lead ($/ton) LME 2,169.00 3.00 0.14 2,615.00 1,030.50
Zinc ($/ton) LME 2,174.00 6.00 0.28 2,659.00 1,104.00
Nickel ($/ton) LME 20,525 200 0.98 21,150 9,475

Crude oil ($/bbl.) NYMEX 79.66 1.49 1.91 116.70 51.00
Heating oil ($/gal.) NYMEX 2.0353 0.0367 1.84 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.1879 0.0402 1.87 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 4.813 0.046 0.96 10.800 4.595
Brent crude ($/bbl.) ICE-EU 77.97 1.29 1.68 109.11 57.30
Gas oil ($/ton) ICE-EU 628.75 16.00 2.61 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 26
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2661 0.1899 3.8585 0.2592
Brazil real 2.4676 0.4053 1.8080 0.5531
Canada dollar 1.4431 0.6930 1.0574 0.9458

1-mo. forward 1.4431 0.6929 1.0574 0.9457
3-mos. forward 1.4433 0.6929 1.0575 0.9456
6-mos. forward 1.4437 0.6927 1.0578 0.9453

Chile peso 719.86 0.001389 527.45 0.001896
Colombia peso 2636.11 0.0003793 1931.50 0.0005177
Ecuador US dollar-f 1.3648 0.7327 1 1
Mexico peso-a 17.4328 0.0574 12.7732 0.0783
Peru sol 3.8863 0.2573 2.8475 0.3512
Uruguay peso-e 26.955 0.0371 19.750 0.0506
U.S. dollar 1.3648 0.7327 1 1
Venezuela bolivar 5.86 0.170610 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5245 0.6560 1.1170 0.8953
China yuan 9.3162 0.1073 6.8261 0.1465
Hong Kong dollar 10.5954 0.0944 7.7633 0.1288
India rupee 62.9105 0.0159 46.0950 0.0217
Indonesia rupiah 12740 0.0000785 9335 0.0001071
Japan yen 121.30 0.008244 88.88 0.011252

1-mo. forward 121.28 0.008245 88.86 0.011253
3-mos. forward 121.24 0.008248 88.83 0.011257
6-mos. forward 121.16 0.008254 88.78 0.011264

Malaysia ringgit-c 4.6441 0.2153 3.4028 0.2939
New Zealand dollar 1.9553 0.5114 1.4327 0.6980
Pakistan rupee 116.008 0.0086 85.000 0.0118
Philippines peso 62.883 0.0159 46.075 0.0217
Singapore dollar 1.9188 0.5212 1.4059 0.7113
South Korea won 1583.17 0.0006316 1160.00 0.0008621
Taiwan dollar 43.778 0.02284 32.077 0.03118
Thailand baht 45.086 0.02218 33.035 0.03027

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7327 1.3648
1-mo. forward 1.0000 1.0000 0.7327 1.3647
3-mos. forward 1.0001 0.9999 0.7328 1.3646
6-mos. forward 1.0005 0.9995 0.7331 1.3641

Czech Rep. koruna-b 25.943 0.0385 19.009 0.0526
Denmark krone 7.4434 0.1343 5.4539 0.1834
Hungary forint 269.49 0.003711 197.46 0.005064
Norway krone 8.0642 0.1240 5.9087 0.1692
Poland zloty 3.9409 0.2538 2.8875 0.3463
Russia ruble-d 40.812 0.02450 29.904 0.03344
Sweden krona 9.7071 0.1030 7.1125 0.1406
Switzerland franc 1.4641 0.6830 1.0728 0.9322

1-mo. forward 1.4638 0.6832 1.0725 0.9324
3-mos. forward 1.4632 0.6834 1.0721 0.9328
6-mos. forward 1.4621 0.6840 1.0713 0.9335

Turkey lira 2.1035 0.4754 1.5413 0.6488
U.K. pound 0.8967 1.1151 0.6571 1.5220

1-mo. forward 0.8970 1.1149 0.6572 1.5216
3-mos. forward 0.8973 1.1145 0.6574 1.5210
6-mos. forward 0.8978 1.1138 0.6578 1.5201

MIDDLE EAST/AFRICA
Bahrain dinar 0.5145 1.9435 0.3770 2.6526
Egypt pound-a 7.4928 0.1335 5.4900 0.1821
Israel shekel 5.1579 0.1939 3.7793 0.2646
Jordan dinar 0.9666 1.0345 0.7083 1.4119
Kuwait dinar 0.3934 2.5420 0.2882 3.4693
Lebanon pound 2047.88 0.0004883 1500.50 0.0006665
Saudi Arabia riyal 5.1181 0.1954 3.7501 0.2667
South Africa rand 10.4581 0.0956 7.6627 0.1305
United Arab dirham 5.0129 0.1995 3.6730 0.2723

SDR -f 0.8905 1.1229 0.6525 1.5326

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 245.80 2.51 1.03% -2.9% 42.1%

23 DJ Stoxx 50 2470.18 25.65 1.05 -4.2 39.5

70 Euro Zone DJ Euro Stoxx 256.81 3.90 1.54 -6.5 39.4

21 DJ Euro Stoxx 50 2728.47 44.05 1.64 -8.0 38.1

24 Austria ATX 2438.95 -1.63 -0.07% -2.3 64.6

13 Belgium Bel-20 2514.87 34.22 1.38 0.1 48.2

... Czech Republic PX 1138.7 12.7 1.13 1.9 77.7

... Denmark OMX Copenhagen 333.21 0.91 0.27 5.5 53.0

19 Finland OMX Helsinki 6680.45 74.31 1.12 3.5 52.0

15 France CAC-40 3708.80 68.03 1.87 -5.8 37.2

16 Germany DAX 5598.46 66.13 1.20 -6.0 45.7

... Hungary BUX 21267.81 646.28 3.13 0.2 108.7

15 Ireland ISEQ 2873.60 0.40 0.01 -3.4 38.5

13 Italy FTSE MIB 21068.32 225.09 1.08 -9.4 37.9

... Netherlands AEX 317.74 2.89 0.92 -5.2 44.6

15 Norway All-Shares 397.09 5.94 1.52 -5.5 53.3

17 Poland WIG 38708.61 759.12 2.00 -3.2 78.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7559.17 113.41 1.52 -10.7 25.9

... Russia RTSI 1390.25 17.14 1.25% -2.6 155.3

10 Spain IBEX 35 10333.6 207.4 2.05 -13.5 35.6

15 Sweden OMX Stockholm 299.65 2.28 0.77 0.1 51.7

16 Switzerland SMI 6710.99 67.03 1.01 2.5 43.1

11 Turkey ISE National 100 49705.49 966.06 1.98 -5.9 106.9

13 U.K. FTSE 100 5354.52 76.30 1.45 -1.1 39.8

52 ASIA-PACIFIC DJ Asia-Pacific 120.67 1.06 0.89 -1.9 54.2

... Australia SPX/ASX 200 4637.72 43.65 0.95 -4.8 38.7

28 China CBN 600 27303.91 -65.99 -0.24% -6.0 56.1

18 Hong Kong Hang Seng 20608.70 209.13 1.03 -5.8 60.9

18 India Sensex 16429.55 175.35 1.08 -5.9 84.8

... Japan Nikkei Stock Average 10126.03 24.07 0.24 -4.0 33.8

... Singapore Straits Times 2750.86 1.71 0.06 -5.1 72.5

11 South Korea Kospi 1594.58 7.07 0.45 -5.2 50.0

18 AMERICAS DJ Americas 293.32 0.83 0.28 -1.1 56.4

... Brazil Bovespa 66503.27 382.23 0.58 -3.0 74.2

19 Mexico IPC 31634.54 -14.56 -0.05 -1.5 78.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1170 1.7000 1.0413 0.1570 0.0374 0.1890 0.0126 0.2956 1.5245 0.2048 1.0564 ...

Canada 1.0574 1.6092 0.9856 0.1487 0.0354 0.1789 0.0119 0.2798 1.4431 0.1939 ... 0.9466

Denmark 5.4539 8.3005 5.0840 0.7668 0.1824 0.9230 0.0614 1.4431 7.4434 ... 5.1580 4.8826

Euro 0.7327 1.1151 0.6830 0.1030 0.0245 0.1240 0.0082 0.1939 ... 0.1343 0.6930 0.6560

Israel 3.7793 5.7518 3.5230 0.5314 0.1264 0.6396 0.0425 ... 5.1579 0.6930 3.5743 3.3834

Japan 88.8750 135.2633 82.8478 12.4957 2.9721 15.0414 ... 23.5166 121.2966 16.2958 84.0545 79.5653

Norway 5.9087 8.9927 5.5080 0.8308 0.1976 ... 0.0665 1.5635 8.0642 1.0834 5.5882 5.2898

Russia 29.9035 45.5116 27.8756 4.2044 ... 5.0609 0.3365 7.9125 40.8123 5.4830 28.2816 26.7711

Sweden 7.1125 10.8248 6.6301 ... 0.2378 1.2037 0.0800 1.8820 9.7071 1.3041 6.7267 6.3674

Switzerland 1.0728 1.6327 ... 0.1508 0.0359 0.1816 0.0121 0.2839 1.4641 0.1967 1.0146 0.9604

U.K. 0.6571 ... 0.6125 0.0924 0.0220 0.1112 0.0074 0.1739 0.8967 0.1205 0.6214 0.5882

U.S. ... 1.5219 0.9322 0.1406 0.0334 0.1692 0.0113 0.2646 1.3648 0.1834 0.9458 0.8953

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 26, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 286.91 0.85% -4.2% 37.9%

2.50 27 World (Developed Markets) 1,124.02 0.82 -3.8 34.0

2.30 29 World ex-EMU 133.86 0.55 -2.0 35.0

2.40 31 World ex-UK 1,124.30 0.64 -3.3 33.9

3.00 27 EAFE 1,473.84 1.56 -6.8 32.2

2.10 20 Emerging Markets (EM) 922.93 1.12 -6.7 74.3

3.40 17 EUROPE 84.50 -1.60 -4.3 26.3

3.60 20 EMU 156.54 2.44 -13.3 28.5

3.20 22 Europe ex-UK 91.61 -1.48 -5.2 25.5

4.40 15 Europe Value 93.41 -1.70 -6.1 28.9

2.40 20 Europe Growth 74.22 -1.50 -2.6 24.0

2.20 28 Europe Small Cap 156.58 -1.58 -0.4 52.9

1.80 18 EM Europe 275.44 -1.68 -1.1 87.7

3.60 12 UK 1,567.43 -1.20 -2.5 27.6

2.60 26 Nordic Countries 139.54 -1.04 2.4 44.7

1.30 20 Russia 706.74 -2.15 -5.3 86.3

2.50 16 South Africa 685.17 -0.08 -3.1 22.9

2.60 22 AC ASIA PACIFIC EX-JAPAN 388.98 1.46 -6.6 70.4

1.70 -36 Japan 557.11 -0.60 -2.0 13.8

2.00 19 China 59.88 -0.65 -7.6 60.0

1.00 20 India 662.98 -0.10 -6.2 82.8

1.10 16 Korea 448.46 -1.63 -6.7 40.1

2.60 232 Taiwan 267.12 -1.54 -9.7 67.3

1.90 32 US BROAD MARKET 1,229.08 0.16 -0.6 36.6

1.40 602 US Small Cap 1,694.74 -0.05 1.4 51.6

2.70 17 EM LATIN AMERICA 3,836.58 0.46 -6.8 85.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 22 Global TSM 2250.98 0.88% 57.3%

1.94 20 Global Dow 1305.50 0.14% 42.3% 1892.10 1.06 52.9

2.85 15 Global Titans 50 162.70 -0.06 32.7 165.86 0.86 42.6

2.73 16 Europe TSM 2475.00 1.89 54.2

2.20 23 Developed Markets TSM 2188.25 0.79 54.2

1.83 14 Emerging Markets TSM 3887.64 1.70 94.3

2.88 15 Africa 50 794.10 0.52 45.7 687.87 1.45 56.6

6.39 6 BRIC 50 425.90 0.86 78.4 554.07 1.78 91.7

3.44 13 GCC 40 518.80 -0.75 25.4 449.38 0.16 34.7

1.83 24 U.S. TSM 11343.17 0.12 53.0

2.45 21 Kuwait Titans 30 -c 207.88 20.6

0.07 RusIndex Titans 10 -c 3099.20 0.74 97.9 5241.49 1.20 77.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.97% 12 Turkey Titans 20 -c 482.00 1.81% 111.7% 582.28 1.69% 106.0%

4.94 14 Global Select Div -d 162.60 0.10 74.2 189.90 1.02 87.2

5.55 14 Asia/Pacific Select Div -d 261.09 1.36 106.7

4.22 15 U.S. Select Dividend -d 315.02 -0.50 49.5

2.12 14 Islamic Market 1917.95 0.67 50.9

2.42 15 Islamic Market 100 1753.40 -0.43 29.5 2047.76 0.49 39.1

3.88 17 Islamic Turkey -c 1365.80 0.98 61.3 2832.58 0.86 57.0

2.65 18 Sustainability 831.80 0.40 44.1 958.42 1.32 54.9

4.34 17 Brookfield Infrastructure 1516.70 -0.11 34.3 1973.37 0.81 44.3

1.21 46 Luxury 896.00 0.99 72.4 1036.63 1.92 85.3

3.00 11 UAE Select Index 232.28 33.6

DJ-UBS Commodity 135.00 0.74 17.5 133.83 1.67 26.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Japan looks hard at its debt problem
Increasing sales tax is most likely option, as bond-rating firms grow worried about nation’s massive borrowing

TOKYO—Will global markets
start to treat Japan as the next
Greece?

Bond traders up
to now have been
relatively sanguine
about Tokyo’s mas-

sive pile of government debt. But
that attitude could be tested over
the next three months, as Japan’s
new center-left government nears a
self-imposed June deadline for
crafting a plan to get its fiscal house
in order. Out-of-control sovereign
debt is what plunged Greece into
crisis.

The main tool being considered
to address Japan’s debt problem is
an increase in the sales tax, which
at 5% is among the lowest in the in-
dustrialized world. In Europe, such
taxes run closer to 20%. But mem-
bers of Prime Minister Yukio
Hatoyama’s cabinet also worry that
a tax increase could hammer con-
sumer spending and push the coun-
try back into recession.

Japan has to do something. Gov-
ernment debt in the world’s second-
largest economy has swollen to
more than twice the size of its gross
domestic product, and some ana-
lysts question how long Japan can
keep borrowing without causing a
spike in borrowing costs, or, in a
worst case scenario, a default.

Pundits predicting a looming

Japanese debt crisis have already
set off brief spasms of selling in Ja-
pan’s government bonds. Standard &
Poor’s in January warned it might
downgrade the country’s sovereign-
debt rating to levels below those of
Chile. Moody’s on Thursday also
threatened to cut its view on Japan
if the country fails to put together a
convincing plan for debt reduction.

“We will be looking closely
whether the targets are clearly iden-
tified,” said Thomas Byrne, a
Moody’s analyst who focuses on
Asian government debt.

Tokyo’s promised a “medium-

term fiscal framework,” due out in
June, should spell out its stance on
spending and revenue for coming
years.

Mindful that many are watching
how the government tackles its debt
problem, Mr. Hatoyama has backed
away from costly promises made
during his election campaign, such
as eliminating highway tolls and
high school tuition. The prime min-
ister’s aides are also putting more
pressure on the Bank of Japan to be
more aggressive in fighting defla-
tion, the problem seen as the root
cause of Japan’s two-decade-long

economic malaise.
It’s against this background that

Finance Minister Naoto Kan recently
started talking about boosting Ja-
pan’s sales tax. But it comes with
strings attached: The government
has repeated a campaign pledge not
to implement such an increase until
2013.

The idea is unpopular with vot-
ers, especially Japan’s large bloc of
senior citizens. But advocates say a
tax increase is probably the most ef-
fective way to cut the deficit and se-
cure funds to cover the nation’s bal-
looning pension and medical costs.

Experts generally agree an in-
crease in the sales tax is inevitable,
but differ on how it should be im-
plemented. Some argue any increase
should be phased in slowly and not
started until it’s clear it won’t kill
Japan’s economic recovery.

Japan has gone down this road
before. A 1997 sales-tax increase
triggered a sharp drop in consump-
tion and was blamed for pushing the
economy back into a slump and
sparking a decline in prices for
goods and services in the economy.

Japan’s financial health has dete-
riorated over the past two decades
and, by some measures, Japan’s fis-
cal health is among the worst
among major economies.

The nation’s gross government
debts soared to 229% of its GDP this
year, compared with 92% for the
U.S. and 118% for Italy, according to
the International Monetary Fund.

Still, some experts say worries
about Japan’s debts are overblown.

“The chance of Japan defaulting
on its debt is very small and a spike
in long-term interest rates is a risk
for a few years down the road,” said
Tomoya Masanao, a fund manager
watching Japan at bond fund Pimco.

Also working in Japan’s favor is
the fact that nearly 95% of its out-
standing government debt is held by
domestic investors, a group who has
few other investment options.

—Tomoyuki Tachikawa
contributed to this article.

BY YUKA HAYASHI

Pakistan blocks
Taliban extradition

ISLAMABAD—A Pakistani court
has restrained the government from
extraditing Afghan Taliban leaders
recently detained by its intelligence
services to any other country, rais-
ing the prospects of a new row be-
tween Kabul and Islamabad.

A panel of the Lahore High Court
headed by Chief Justice Khawaja
Sharif ordered the government not
to extradite the Taliban leaders until
the court gives its decision on a pe-
tition filed by a human-rights activ-
ist, Khalid Khawaja. He had filed a
petition that said the Taliban lead-
ers were arrested in Pakistan and
should be tried under Pakistani
laws. The court will resume its hear-
ing on March 15.

The decision came Friday as Af-
ghan President Hamid Karzai in an
interview with a Pakistani newspa-
per said his government will send a
formal request to Islamabad for the
extradition of Afghan Taliban lead-
ers recently rounded up in a Paki-
stani sweep.

Pakistani intelligence services
have seized at least six senior Af-
ghan Taliban leaders including
members of the group’s leadership
council also known as the Quetta
Shura for the name of the western
Pakistani city where most of the se-
nior Afghan insurgent leaders are
believed to be residing.

Pakistani and U.S. intelligence
agencies recently arrested Mullah
Abdul Ghani Baradar, a deputy to
Mullah Mohammed Omar, the su-
preme commander of the Afghani-

stan Taliban movement, in the
southern port city of Karachi.

His detention followed the cap-
ture of some other insurgent com-
manders including Mullah Abdul Ka-
bir, a former deputy prime minister
in the Afghanistan’s ousted Taliban
regime.

A senior Pakistani official famil-
iar with the latest crackdown said
six Taliban leaders are in the cus-
tody of Inter Services Intelligence,
the country’s main spy and counter-
terrorism body. They include Tayyab
Popalzai, who is believed to be a
close associate of Mullah Omar, and
was recently arrested by security
agencies. It isn’t clear when and
where he was seized.

In the interview with the News, a
Pakistani newspaper, Mr. Karzai said
that his government was soon going
to send a formal request to Islama-
bad for the handover of Mullah Bar-
adar and other detained Afghan
leaders to the Afghan government.

Pakistan’s interior minister said
earlier that the Pakistani govern-
ment would consider a formal re-
quest from Kabul for the extradition
of Mullah Baradar.

But a few hours later, a state-
ment from the interior ministry said
the detained Taliban leader could
face charges for illegally entering
Pakistan.

On Friday, Taliban gunmen and
suicide bombers attacked a major
hotel and two guesthouses in the
Afghan capital, killing at least 17
people and showing the group re-
mains a potent force despite a
string of recent setbacks.

BY ZAHID HUSSAIN

THE
OUTLOOK

Japan’s fiscal outlook

FY’85 ’90 ’95 ’05 ’10*2000

Sources: IMF (debt levels); Ministry of Finance, Japan (Japan’s fiscal conditions) *Forecast
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.89 100.49% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.33 98.54 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.85 100.57 0.05 6.15 3.79 4.94

Asia ex-Japan IG: 12/1 1.17 99.23 0.01 1.34 0.87 1.08

Japan: 12/1 1.48 97.78 0.01 1.68 0.99 1.36

Note: Data as of February 25

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.56% -1.04% -0.2% -1.0% 5.6%

Event Driven 0.35 -0.72 0.9 -0.1 13.5

Equity Long/Short -0.06 -0.04 2.3 0.5 4.8

*Estimates as of 02/25/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10325.26 s 4.23, or 0.04%

YEAR TO DATE: t 102.79, or 1.0%

OVER 52 WEEKS s 3,262.33, or 46.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Anglo Amer U.K. General Mining $48.8 23.90 3.62% 134.8% -5.7%

Rio Tinto U.K. General Mining 78.4 33.64 3.49 122.6 49.3

Banco Santander Spain Banks 106.3 9.55 3.36 89.8 -26.9

ING Groep Netherlands Life Insurance 34.6 6.57 3.30 128.8 -73.3

Allianz SE Germany Full Line Insurance 52.3 84.80 3.19 56.9 -46.5

Bayer Germany Specialty Chemicals $54.9 48.67 -1.44% 26.0 13.5

Vodafone Grp U.K. Mobile Telecommunications 125.4 1.41 -0.60 12.7 1.8

Intesa Sanpaolo Italy Banks 41.8 2.58 -0.19 32.1 -53.6

Unilever Netherlands Food Products 51.7 22.10 -0.11 44.1 14.2

Credit Suisse Grp Switzerland Banks 52.6 47.70 0.15% 64.7 -43.3

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BNP Paribas 85.8 53.13 3.15% 107.4% -30.2%
France (Banks)
AXA 45.7 14.79 2.67 101.5 -52.3
France (Full Line Insurance)
Astrazeneca 63.8 28.84 2.62 28.3 2.7
U.K. (Pharmaceuticals)
Nokia 50.6 9.90 2.38 29.9 -39.5
Finland (Telecommunications Equipment)
BHP Billiton 68.2 20.07 2.35 78.8 97.2
U.K. (General Mining)
British Amer Tob 68.7 22.30 2.29 23.8 41.0
U.K. (Tobacco)
Deutsche Bk 39.5 46.64 2.27 121.2 -53.0
Germany (Banks)
Telefonica 110.7 17.25 2.04 15.5 7.7
Spain (Fixed Line Telecommunications)
BP 182.1 5.79 1.99 28.4 11.4
U.K. (Integrated Oil & Gas)
Barclays 54.3 3.13 1.84 229.8 -56.0
U.K. (Banks)
Banco Bilbao Vizcaya 48.8 9.55 1.75 63.4 -47.1
Spain (Banks)
Iberdrola 42.4 5.91 1.74 12.3 -28.7
Spain (Conventional Electricity)
Assicurazioni Genli 35.4 16.66 1.65 42.1 -40.7
Italy (Full Line Insurance)
Soc. Generale 40.8 40.40 1.53 67.7 -64.0
France (Banks)
Sanofi-Aventis 96.4 53.72 1.51 30.0 -17.0
France (Pharmaceuticals)
UniCredit 48.8 1.86 1.48 127.4 -66.5
Italy (Banks)
SAP 54.8 32.76 1.41 27.3 -8.1
Germany (Software)
HSBC Hldgs 190.7 7.20 1.35 67.4 -7.2
U.K. (Banks)
Nestle 181.8 53.45 1.33 38.4 13.7
Switzerland (Food Products)
BG Grp 62.4 11.45 1.33 13.3 65.9
U.K. (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Total 131.3 40.98 1.32% 7.7% -19.1%
France (Integrated Oil & Gas)
France Telecom 62.3 17.23 1.26 -4.3 -14.2
France (Fixed Line Telecommunications)
E.ON 71.4 26.16 1.22 26.9 -19.4
Germany (Multiutilities)
ArcelorMittal 59.6 27.97 1.12 77.7 -30.4
Luxembourg (Iron & Steel)
Novartis 147.2 59.75 1.10 39.2 -11.9
Switzerland (Pharmaceuticals)
Siemens 78.6 62.99 1.08 54.6 -20.7
Germany (Diversified Industrials)
Daimler 44.4 30.66 1.02 68.5 -40.3
Germany (Automobiles)
L.M. Ericsson Tel B 29.9 71.30 0.99 -5.1 -42.4
Sweden (Telecommunications Equipment)
ENI 90.6 16.57 0.98 3.3 -29.2
Italy (Integrated Oil & Gas)
ABB 47.0 21.73 0.98 54.0 10.1
Switzerland (Industrial Machinery)
RWE 44.5 62.28 0.96 23.3 -19.3
Germany (Multiutilities)
GDF Suez 83.1 26.97 0.88 7.6 -17.1
France (Multiutilities)
GlaxoSmithKline 105.6 12.14 0.87 13.5 -14.4
U.K. (Pharmaceuticals)
Roche Hldg Pt. Ct. 117.5 179.40 0.84 34.4 -17.7
Switzerland (Pharmaceuticals)
Tesco 50.7 4.20 0.84 25.2 -3.4
U.K. (Food Retailers & Wholesalers)
Diageo 44.7 10.64 0.76 29.7 7.3
U.K. (Distillers & Vintners)
UBS 49.1 14.81 0.75 33.4 -76.8
Switzerland (Banks)
Deutsche Telekom 56.2 9.45 0.53 -2.0 -26.4
Germany (Mobile Telecommunications)
Royal Dutch Shell A 96.9 20.02 0.48 14.2 -18.8
U.K. (Integrated Oil & Gas)
BASF 51.7 41.24 0.30 86.4 6.6
Germany (Commodity Chemicals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.50 $24.81 0.04 0.16%
Alcoa AA 23.30 13.30 -0.01 -0.08
AmExpress AXP 5.60 38.19 0.15 0.39
BankAm BAC 256.30 16.66 0.11 0.66
Boeing BA 4.00 63.16 0.29 0.46
Caterpillar CAT 5.70 57.05 0.26 0.46
Chevron CVX 6.40 72.30 0.19 0.26
CiscoSys CSCO 26.90 24.33 0.00 0.00
CocaCola KO 27.30 52.72 -0.40 -0.75
Disney DIS 11.90 31.24 -0.12 -0.38
DuPont DD 7.30 33.72 0.20 0.60
ExxonMobil XOM 16.00 65.00 -0.14 -0.21
GenElec GE 52.90 16.06 0.14 0.88
HewlettPk HPQ 9.30 50.79 -0.13 -0.26
HomeDpt HD 12.50 31.20 -0.16 -0.51
Intel INTC 38.60 20.53 -0.10 -0.48
IBM IBM 3.90 127.16 0.09 0.07
JPMorgChas JPM 64.00 41.97 1.33 3.27
JohnsJohns JNJ 7.50 63.00 -0.28 -0.44
KftFoods KFT 23.40 28.43 -0.38 -1.32
McDonalds MCD 7.00 63.85 -0.53 -0.82
Merck MRK 11.30 36.88 0.31 0.85
Microsoft MSFT 32.00 28.67 0.07 0.24
Pfizer PFE 53.30 17.55 -0.14 -0.79
ProctGamb PG 8.70 63.28 -0.42 -0.66
3M MMM 2.60 80.15 0.41 0.51
TravelersCos TRV 5.00 52.59 -0.16 -0.30
UnitedTech UTX 3.40 68.65 -0.02 -0.03
Verizon VZ 11.00 28.93 0.05 0.17

WalMart WMT 13.80 54.07 -0.08 -0.15

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Valeo 190 –6 –18 20

Virgin Media 377 –4 –5 –19

Gecina 276 –3 –16 3

Erste Group Bk 155 –2 6 14

Royal Bk Scotland 165 –2 –1 34

Nordic Tel Co Hldg 180 –2 –10 –4

Unibail Rodamco 75 –2 –4 10

Nationwide Bldg 126 –1 5 16

Raiffeisen Zentralbank
Oesterreich 179 –1 2 5

Linde 60 –1 –4 1

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Wendel 404 14 6 79

DSG Intl 706 14 19 163

AB Volvo 228 14 13 71

Intl Pwr 220 15 –17 –21

UPC Hldg 562 16 11 5

Contl 463 16 –25 104

M real 864 18 –20 –73

Nielsen 588 20 10 96

Fiat 395 22 3 100

Alcatel Lucent 671 29 2 54

Source: Markit Group

BLUE CHIPS � BONDS

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Wen engages Web users
Chinese premier addresses economy, U.S. ties, but avoids politics

BEIJING—Chinese Premier Wen
Jiabao sought to allay jitters on a
range of issues, pledging to maintain
economic growth while managing
inflation and expressing hope for
improvement in China-U.S. relations
in a rare, public Internet chat ses-
sion that underscores the govern-
ment’s growing use of the Web.

Mr. Wen’s exchange with Internet
users Saturday came ahead of the
annual full session of China’s legisla-
ture, the National People’s Congress,
which starts Friday with the pre-
mier’s annual report laying out the
policy agenda for the coming year.

The chat session, which Mr. Wen
first did last year on the eve of the
NPC, is part of broader efforts by
the ruling Communist Party to make
the government seem more respon-
sive and accessible to the public,
which generally has almost no
chance to interact with its leaders.

While China’s government in re-
cent years has tightened already
strict controls over the Internet, of-
ficials have also sought to use the
technology as a tool to monitor pub-
lic opinion and to try to explain
their policies to an increasingly vo-
cal and demanding citizenry.

That is especially evident with
the NPC, whose nearly 3,000 mem-
bers have little power—they are
largely expected to ratify laws and
plans set by party leaders—but
which the leadership wants to be
seen as a conduit for public involve-
ment in policy making.

In addition to the premier’s Web
chat, for example, the government
has established online suggestion
sites where citizens can propose or
comment on policies.

Mr. Wen’s chat session elicited
more than 60,000 questions, accord-
ing to the state-run Xinhua news
agency, which arranged it.

Mr. Wen didn’t address sensitive
political issues in the two-hour dis-
cussion, but spoke on economic and
social subjects ranging from employ-
ment and health care to product
safety and the coming Shanghai
Expo.

Asked about soaring housing
prices that have raised fears of a
property bubble and that many Chi-
nese complain have made new
homes unaffordable, Mr. Wen vowed
to crack down on speculation and to
boost the supply of low-cost apart-
ments.

“I am determined that this ad-
ministration will be able to deal with
this problem during its current
term,” said the 67-year-old premier,
who is scheduled to retire in 2013.

Concerns about asset-price infla-
tion have been on the rise in China
after a government-backed surge in
bank lending last year to stimulate
economic growth.

Policy makers in China have been
tightening their oversight on bank
lending and the People’s Bank of
China has already twice this year or-
dered banks to keep a larger portion
of their deposits parked with the
central bank in an effort to mop up
liquidity.

Mr. Wen said 2010 will be a
“complicated” year for the domestic
economy, but that he is confident.

“Currently we are still carrying
out a moderately loose monetary
policy. That is to say ‘moderately
loose’ is on the one hand ensuring
stable and relatively fast economic
development, and on the other hand

being able to manage inflation ex-
pectations,” Mr. Wen said, adding
that managing inflation expectations
is a “major task” this year.

The premier was also asked
about trade ties with the U.S., where
friction has been increasing in the
past year over allegations of dump-
ing and other unfair practices.

Mr. Wen didn’t address the most
sensitive aspect of that issue—U.S.
complaints that China artificially
suppresses the value of its currency
to boost its exports—but said “we

hope China-U.S. trade frictions can
ease.”

Mr. Wen reiterated that China
doesn’t seek a trade surplus and
wants economic and trade ties with
the U.S. to be balanced and sustain-
able, and again called on Washing-
ton to remove limits on its high-tec-
hnology exports to China.

“We also don’t hope for this year
to become an unpeaceful year in the
China-U.S. economic and trade rela-
tionship. This will require both sides
to work together,” Mr. Wen said.

BY J.R. WU
AND JASON DEAN

Chinese Premier Wen Jiabao fields online questions in Beijing on Saturday.
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The world’s leading indexes,
all on the same platform.
From left to right
Alex Matturri, S&P;Mike Petronella, Dow Jones;
Henry Fernandez, MSCI Barra; John Jacobs,NASDAQ;
Kiyoshi Hasegawa,Nikkei

Only CMEGroup enablesmarket participants to gain global equity exposure across the entire capitalization spectrum froma
single electronic trading platform. From small-cap to large-cap, U.S. to international, CME Group offers a portfolio of futures
and options products based on benchmark indexes from the world’s leading providers – Dow Jones, MSCI Barra, NASDAQ,
Nikkei and S&P. With unparalleled liquidity, transparency and speed, and the
security of central counterparty clearing, CME Group guarantees the soundness
of every trade. That’s why CME Group is where the world comes to manage risk.
Learnmore at cmegroup.com/equities.

CME Group is a trademark of CME Group Inc. The Globe logo, CME, Chicago Mercantile Exchange, E-mini and Globex are trademarks of Chicago Mercantile Exchange Inc. CBOT and Chicago Board of Trade
are trademarks of the Board of Trade of the City of Chicago. NYMEX, New York Mercantile Exchange and ClearPort are trademarks of New York Mercantile Exchange Inc. COMEX is a trademark of Commodity
Exchange Inc. All other trademarks are the property of their respective owners. Copyright © 2010 CME Group. All rights reserved.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Anglaterra UK EQ AND 02/25 GBP 8.02 -2.7 32.2 -4.3
Andfs. Borsa Global GL EQ AND 02/25 EUR 6.23 -4.1 21.7 -15.1
Andfs. Emergents GL EQ AND 02/25 USD 16.17 -6.8 78.8 -9.8
Andfs. Espanya EU EQ AND 02/25 EUR 11.80 -15.2 30.3 -11.9
Andfs. Estats Units US EQ AND 02/25 USD 14.48 -3.6 33.3 -11.7
Andfs. Europa EU EQ AND 02/25 EUR 7.14 -8.9 29.9 -13.9
Andfs. Franca EU EQ AND 02/25 EUR 8.93 -8.3 26.7 -14.5
Andfs. Japo JP EQ AND 02/25 JPY 494.70 -3.2 29.7 -15.2
Andfs. Plus Dollars US BA AND 02/25 USD 9.35 -0.9 18.9 -5.3
Andfs. RF Dolars US BD AND 02/25 USD 11.57 1.2 18.7 0.8
Andfs. RF Euros EU BD AND 02/25 EUR 10.97 1.3 25.8 0.3
Andorfons EU BD AND 02/25 EUR 14.62 0.8 29.7 -0.9
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/25 EUR 9.50 -0.7 27.5 -7.3
Andorfons Mix 60 EU BA AND 02/25 EUR 9.02 -2.7 25.9 -13.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/19 USD 285882.54 4.1 115.1 10.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/26 EUR 9.17 0.0 -4.9 -3.2
DJE-Absolut P GL EQ LUX 02/26 EUR 201.03 -1.8 20.5 -7.7
DJE-Alpha Glbl P EU BA LUX 02/26 EUR 171.75 -3.6 18.1 -6.1
DJE-Div& Substanz P GL EQ LUX 02/26 EUR 211.91 -1.5 28.5 -3.4
DJE-Gold&Resourc P OT EQ LUX 02/26 EUR 165.16 -3.0 26.8 -9.5
DJE-Renten Glbl P EU BD LUX 02/26 EUR 132.62 1.6 9.0 4.3
LuxPro-Dragon I AS EQ LUX 02/26 EUR 148.45 -6.0 55.0 -2.2
LuxPro-Dragon P AS EQ LUX 02/26 EUR 144.42 -6.1 54.4 -2.6
LuxTopic-Aktien Europa EU EQ LUX 02/26 EUR 16.51 -6.8 40.0 -2.4
LuxTopic-Pacific AS EQ LUX 02/26 EUR 17.17 4.8 88.5 -2.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/25 EUR 23.73 -2.4 7.5 -39.6
MP-TURKEY.SI OT OT SVN 02/25 EUR 34.00 -2.1 88.4 -10.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/25 EUR 14.25 6.6 62.3 2.2
Parex Eastern Europ Bd EU BD LVA 02/25 USD 15.45 5.5 76.8 5.5
Parex Russian Eq EE EQ LVA 02/25 USD 19.83 1.6 135.8 -19.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/25 EUR 125.34 3.4 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/26 USD 162.21 -7.5 70.9 -13.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/26 USD 154.17 -7.6 69.5 -13.9
PF (LUX)-Biotech-Pca OT EQ LUX 02/25 USD 285.04 0.7 0.2 -5.4
PF (LUX)-CHF Liq-Pca CH MM LUX 02/25 CHF 124.20 0.0 0.2 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/25 CHF 93.39 0.0 0.2 0.8
PF (LUX)-Convertible Bd Pca OT OT LUX 02/25 EUR 99.63 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/25 USD 112.53 -3.7 49.7 -2.9
PF (LUX)-East Eu-Pca EU EQ LUX 02/25 EUR 321.49 2.2 164.0 -14.7
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/26 USD 494.98 -7.2 81.5 -15.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/25 EUR 97.18 -3.8 44.7 -10.8
PF (LUX)-EUR Bds-Pca EU BD LUX 02/25 EUR 391.40 1.8 5.7 3.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/25 EUR 287.01 1.8 5.7 3.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/25 EUR 150.96 2.1 20.8 7.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/25 EUR 102.34 2.1 20.8 7.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/25 EUR 150.80 3.1 56.5 8.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/25 EUR 82.66 3.1 56.5 8.1
PF (LUX)-EUR Liq-Pca EU MM LUX 02/25 EUR 136.02 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/25 EUR 96.71 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/25 EUR 102.42 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/25 EUR 99.93 0.0 0.3 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 02/25 EUR 395.33 -3.1 45.7 -13.2
PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/25 EUR 128.33 -3.6 44.6 -11.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/25 USD 245.30 0.8 30.2 10.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/25 USD 159.31 0.8 30.2 10.3
PF (LUX)-Gr China-Pca AS EQ LUX 02/26 USD 324.54 -7.6 68.7 -7.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/26 USD 345.71 -4.1 105.1 -12.4
PF (LUX)-Jap Index-Pca JP EQ LUX 02/26 JPY 8729.17 -1.7 24.2 -18.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/26 JPY 7623.73 -1.6 20.5 -20.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/26 JPY 7386.88 -1.7 19.7 -21.0
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/26 JPY 4331.56 -1.9 26.7 -16.3
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/24 USD 46.75 4.3 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/26 USD 261.09 -4.4 88.3 -5.5
PF (LUX)-Piclife-Pca CH BA LUX 02/25 CHF 794.52 0.4 19.1 -1.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/25 EUR 66.43 1.7 71.4 -1.0
PF (LUX)-Rus Eq-Pca OT OT LUX 02/25 USD 64.03 -0.6 216.5 -17.3
PF (LUX)-Security-Pca GL EQ LUX 02/25 USD 96.54 -3.0 44.7 -0.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/25 EUR 450.91 -0.4 43.0 -10.6
PF (LUX)-Timber-Pca OT OT LUX 02/25 USD 102.18 -4.1 83.9 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/25 USD 102.75 -0.1 43.2 -7.8
PF (LUX)-USA Index-Pca US EQ LUX 02/25 USD 89.81 -0.9 45.8 -9.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/25 USD 516.23 1.7 0.8 3.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/25 USD 369.12 1.7 0.9 3.9
PF (LUX)-USD Liq-Pca US MM LUX 02/25 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 02/25 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/25 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/25 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/25 EUR 125.41 1.2 27.6 -6.6
PF (LUX)-WldGovBds-Pca GL BD LUX 02/26 USD 165.33 0.0 7.6 4.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/26 USD 134.07 0.0 7.6 4.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/25 USD 13.01 -3.3 78.0 3.3
Japan Fund USD JP EQ IRL 02/26 USD 16.37 3.0 39.4 2.3
Polar Healthcare Class I USD OT OT IRL 02/25 USD 12.89 -0.3 NS NS
Polar Healthcare Class R USD OT OT IRL 02/25 USD 12.86 -0.4 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 01/29 USD 11.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/17 USD 130.72 2.6 136.6 -0.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/25 EUR 657.06 -7.1 40.7 -12.4
Core Eurozone Eq B EU EQ IRL 02/25 EUR 764.38 -8.1 43.8 NS
Euro Fixed Income A EU BD IRL 02/25 EUR 1276.90 2.6 16.4 1.0
Euro Fixed Income B EU BD IRL 02/25 EUR 1364.44 2.7 17.1 1.7
Euro Small Cap A EU EQ IRL 02/25 EUR 1180.55 -1.7 47.0 -13.3
Euro Small Cap B EU EQ IRL 02/25 EUR 1265.73 -1.6 47.9 -12.8
Eurozone Agg Eq A EU EQ IRL 02/25 EUR 620.94 -5.3 47.0 -13.6
Eurozone Agg Eq B EU EQ IRL 02/25 EUR 893.18 -5.2 47.9 -13.1
Glbl Bd (EuroHdg) A GL BD IRL 02/25 EUR 1410.98 2.6 18.4 4.6
Glbl Bd (EuroHdg) B GL BD IRL 02/25 EUR 1499.01 2.7 19.1 5.3
Glbl Bd A EU BD IRL 02/25 EUR 1184.94 7.2 16.1 8.8
Glbl Bd B EU BD IRL 02/25 EUR 1263.14 7.3 16.8 9.4
Glbl Real Estate A OT EQ IRL 02/25 USD 859.76 -4.1 74.5 -15.4
Glbl Real Estate B OT EQ IRL 02/25 USD 887.20 -4.0 75.5 -14.9
Glbl Real Estate EH-A OT EQ IRL 02/25 EUR 776.50 -3.5 63.0 -15.8
Glbl Real Estate SH-B OT EQ IRL 02/25 GBP 73.20 -3.4 63.1 -15.7
Glbl Strategic Yield A EU BD IRL 02/25 EUR 1626.67 1.2 42.8 5.6
Glbl Strategic Yield B EU BD IRL 02/25 EUR 1742.22 1.3 43.6 6.2
Japan Equity A JP EQ IRL 02/25 JPY 11341.90 -2.5 28.7 -18.1
Japan Equity B JP EQ IRL 02/25 JPY 12099.82 -2.5 29.5 -17.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/25 USD 2134.16 -6.7 91.8 -5.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/25 USD 2279.70 -6.6 93.0 -5.2
Pan European Eq A EU EQ IRL 02/25 EUR 926.42 -3.8 47.0 -12.9
Pan European Eq B EU EQ IRL 02/25 EUR 988.48 -3.7 47.8 -12.4
US Equity A US EQ IRL 02/25 USD 862.37 -1.2 50.9 -10.1
US Equity B US EQ IRL 02/25 USD 924.15 -1.1 51.8 -9.5
US Small Cap A US EQ IRL 02/25 USD 1291.52 0.2 55.1 -9.3
US Small Cap B US EQ IRL 02/25 USD 1384.95 0.3 56.0 -8.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/26 EUR 13.50 -2.7 -4.1 7.2
Asset Sele C H-CHF OT OT LUX 02/26 CHF 93.63 -2.7 NS NS
Asset Sele C H-GBP OT OT LUX 02/26 GBP 94.95 -2.6 -3.9 NS
Asset Sele C H-JPY OT OT LUX 02/26 JPY 9412.82 -2.6 NS NS
Asset Sele C H-NOK OT OT LUX 02/26 NOK 108.55 -2.4 -2.7 NS
Asset Sele C H-SEK OT OT LUX 02/26 SEK 135.43 -2.7 -4.3 7.7
Asset Sele C H-USD OT OT LUX 02/26 USD 94.77 -2.6 -4.0 NS
Asset Sele CG-EUR OT OT LUX 02/26 GBP 97.64 -1.3 NS NS
Asset Sele D H-SEK OT OT LUX 02/26 SEK 127.10 -2.7 -4.3 NS
Choice Global Value -C- GL EQ LUX 02/26 SEK 72.50 -5.9 30.5 -16.2

Choice Global Value -D- OT OT LUX 02/26 SEK 69.46 -5.9 30.5 -16.2
Choice Global Value -I- OT OT LUX 02/26 EUR 6.68 -0.5 54.2 -17.0
Choice Japan Fd -C- OT OT LUX 02/26 JPY 46.70 -0.4 20.0 -19.2
Choice Japan Fd -D- OT OT LUX 02/26 JPY 41.99 -0.4 20.0 -19.2
Choice Jpn Chance/Risk -C- OT OT LUX 02/26 JPY 48.86 -4.0 26.8 -21.9
Choice NthAmChance/Risk -C- OT OT LUX 02/26 USD 3.84 -2.3 44.1 -10.7
Ethical Europe Fd -C- OT OT LUX 02/26 EUR 1.89 -3.7 42.9 -16.9
Europe Fund -C- OT OT LUX 02/26 EUR 2.74 -3.1 45.0 -16.1
Europe Fund -D- OT OT LUX 02/26 EUR 1.46 -3.1 NS NS
Europe Index Fund -C- OT OT LUX 02/26 EUR 3.89 -4.3 40.3 -17.1
Global Chance/Risk Fd -C- OT OT LUX 02/26 EUR 0.60 -0.1 33.2 -8.8
Global Fd -C- OT OT LUX 02/26 USD 2.04 -4.2 43.4 -13.3
Global Fd -D- OT OT LUX 02/26 USD 1.28 -4.2 43.3 NS
Nordic Fd -C- OT OT LUX 02/26 EUR 5.81 -1.8 40.4 -5.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/26 USD 6.93 -6.3 72.4 -8.1
Choice Asia ex. Japan -D- OT OT LUX 02/26 USD 1.22 -6.3 72.3 NS
Currency Alpha EUR -IC- OT OT LUX 02/26 EUR 10.19 -1.1 -4.8 0.6
Currency Alpha EUR -RC- OT OT LUX 02/26 EUR 10.09 -1.1 -5.3 0.2
Currency Alpha SEK -ID- OT OT LUX 02/26 SEK 94.74 -1.0 -8.4 -1.4
Currency Alpha SEK -RC- OT OT LUX 02/26 SEK 98.00 -1.1 -5.3 0.2
Generation Fd 80 -C- OT OT LUX 02/26 SEK 7.73 -2.4 23.2 -5.8
Nordic Focus SH A OT OT LUX 02/26 EUR 81.66 1.2 68.7 -3.6
Nordic Focus SH B OT OT LUX 02/26 SEK 84.87 1.2 68.7 -3.6
Nordic Focus SH C OT OT LUX 02/26 NOK 81.94 1.2 68.7 -3.6
Russia Fd -C- OT OT LUX 02/26 EUR 9.27 4.9 177.3 -10.1

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 02/26 USD 0.76 -7.0 52.1 -11.2
Ethical Glbl lndex Fd -C- OT OT LUX 02/26 USD 0.79 -6.4 23.2 NS
Ethical Sweden Fd -D- OT OT LUX 02/26 SEK 40.93 -1.8 56.3 1.6
Index Linked Bd Fd SEK -D- OT OT LUX 02/26 SEK 13.37 1.6 4.8 4.4
Medical Fd -D- OT OT LUX 02/26 USD 3.27 -1.9 24.0 -5.0
Short Medium Bd Fd SEK -D- OT OT LUX 02/26 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 02/26 USD 0.20 -5.3 NS NS
Technology Fd -D- OT OT LUX 02/26 USD 2.39 -5.3 60.5 -0.7
U.S. Index Fd -C- OT OT LUX 02/26 USD 1.80 -1.9 43.0 -9.8
U.S. Index Fd -D- OT OT LUX 02/26 USD 1.79 -1.9 43.0 -9.8
World Fd -C- OT OT LUX 02/26 USD 27.90 -2.0 NS NS
World Fd -D- OT OT LUX 02/26 USD 2.12 -2.0 55.8 -7.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/26 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 02/26 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 02/26 SEK 21.95 0.0 0.9 2.0
Short Bond Fd SEK HNWC OT OT LUX 02/26 SEK 11.10 0.0 NS NS
Short Bond Fd SEK HNWD OT OT LUX 02/26 SEK 10.15 0.0 NS NS
Short Bond Fd USD -C- OT OT LUX 02/26 USD 2.49 -0.1 -0.4 0.5

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 02/26 SEK 43.14 0.6 3.1 6.2
Bond Fd SEK -D- NO BD LUX 02/26 SEK 12.53 0.7 3.2 5.6
Bond Fd SEK HNWD OT OT LUX 02/26 SEK 9.07 0.6 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 02/26 EUR 1.30 2.2 22.4 4.8
Corp. Bond Fd EUR -D- EU BD LUX 02/26 EUR 0.99 2.4 22.4 4.6
Corp. Bond Fd SEK -C- NO BD LUX 02/26 SEK 12.84 2.1 22.6 3.1
Corp. Bond Fd SEK -D- NO BD LUX 02/26 SEK 9.71 2.1 22.6 3.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/26 EUR 106.89 2.2 3.1 3.5
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/26 EUR 111.19 2.1 7.6 5.6
Flexible Bond Fd -C- NO BD LUX 02/26 SEK 21.32 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 02/26 SEK 11.66 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 02/26 USD 2.49 -6.9 77.7 -9.5
Eastern Europe exRussia Fd -C- OT OT LUX 02/26 EUR 2.57 -2.0 75.3 -14.2

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 02/26 SEK 30.84 -4.1 75.7 2.1
Eastern Europe SmCap Fd -C- OT OT LUX 02/26 EUR 2.93 8.3 147.7 -11.9
Europe Chance/Risk Fd -C- OT OT LUX 02/26 EUR 1009.05 -2.7 46.7 -18.5
Listed Private Equity -C- OT OT LUX 02/26 EUR 136.66 6.1 NS NS
Listed Private Equity -IC- OT OT LUX 02/26 EUR 81.59 7.2 125.2 NS
Listed Private Equity -ID- OT OT LUX 02/26 EUR 79.01 7.1 118.5 NS
Nordic Small Cap -C- OT OT LUX 02/26 EUR 140.50 4.3 NS NS
Nordic Small Cap -IC- OT OT LUX 02/26 EUR 141.08 4.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 02/26 EUR 98.40 -1.4 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 02/26 GBP 97.64 -1.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 02/26 SEK 77.15 -1.4 -2.7 -12.3
Asset Sele Defensive SEK -C- OT OT LUX 02/26 SEK 98.31 -1.4 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 02/26 SEK 70.48 -1.4 -2.7 -13.6
Asset Sele Defensive USD -C- OT OT LUX 02/26 USD 99.56 -1.4 NS NS
Asset Sele Opp C H NOK OT OT LUX 02/26 NOK 97.10 -5.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/26 SEK 95.61 -5.2 NS NS
Asset Sele Opp D GBP OT OT LUX 02/26 GBP 91.28 -5.0 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/26 EUR 96.61 -5.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/26 GBP 96.84 -5.0 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/26 SEK 96.35 -5.2 NS NS
Asset Sele Original C EUR OT OT LUX 02/26 EUR 98.92 -2.4 NS NS
Asset Sele Original D GBP OT OT LUX 02/26 GBP 99.48 -2.4 NS NS
Asset Sele Original ID GBP OT OT LUX 02/26 GBP 99.09 -2.4 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/24 EUR 30.64 3.3 14.6 2.4
Bonds Eur Corp A OT OT LUX 02/24 EUR 23.32 1.0 10.3 3.0
Bonds Eur Hi Yld A OT OT LUX 02/24 EUR 21.15 2.7 54.2 5.2
Bonds EURO A OT OT LUX 02/24 EUR 41.56 1.3 5.0 5.0
Bonds Europe A OT OT LUX 02/24 EUR 39.57 1.2 3.4 4.5
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/25 USD 41.61 -0.9 12.0 4.3
Eq. AsiaPac Dual Strategies A OT OT LUX 02/25 USD 9.65 -7.4 71.7 -10.4
Eq. China A OT OT LUX 02/25 USD 21.61 -10.5 57.7 -11.0
Eq. Concentrated Euroland A OT OT LUX 02/25 EUR 86.18 -7.3 30.7 -17.1
Eq. ConcentratedEuropeA OT OT LUX 02/24 EUR 25.96 -3.9 43.6 -14.3
Eq. Emerging Europe A OT OT LUX 02/24 EUR 23.81 1.1 108.3 -21.9
Eq. Equities Global Energy OT OT LUX 02/24 USD 17.21 -5.1 34.9 -15.6
Eq. Euroland A OT OT LUX 02/25 EUR 10.04 -7.3 33.6 -17.7
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/25 EUR 136.79 -3.1 45.4 -9.5
Eq. EurolandCyclclsA OT OT LUX 02/25 EUR 17.18 -3.5 40.1 -13.0
Eq. EurolandFinancialA OT OT LUX 02/24 EUR 10.12 -10.6 71.1 -19.2
Eq. Glbl Emg Cty A OT OT LUX 02/25 USD 8.64 -10.8 63.9 -17.6
Eq. Global A OT OT LUX 02/24 USD 27.07 -2.8 50.2 -10.9
Eq. Global Resources A OT OT LUX 02/24 USD 101.93 -6.7 54.3 -15.5
Eq. Gold Mines A OT OT LUX 02/24 USD 27.71 -8.5 33.4 -8.6
Eq. India A OT OT LUX 02/25 USD 121.00 -7.5 81.1 -14.1
Eq. Japan CoreAlpha A OT OT LUX 02/25 JPY 7377.34 1.7 39.1 -9.2
Eq. Japan Sm Cap A OT OT LUX 02/25 JPY 1041.73 -2.6 27.0 -13.7
Eq. Japan Target A OT OT LUX 02/26 JPY 1598.79 -2.4 11.5 -6.8
Eq. Latin America A OT OT LUX 02/24 USD 107.62 -7.4 84.7 -13.7
Eq. US ConcenCore A OT OT LUX 02/25 USD 21.96 -2.8 41.6 -4.3
Eq. US Focused A OT OT LUX 02/25 USD 15.79 -0.4 40.5 -17.7
Eq. US Lg Cap Gr A OT OT LUX 02/25 USD 14.80 -3.0 42.8 -10.8
Eq. US Mid Cap A OT OT LUX 02/24 USD 30.18 1.0 63.4 -6.0
Eq. US Multi Strg A OT OT LUX 02/24 USD 20.96 -1.5 46.8 -10.7
Eq. US Rel Val A OT OT LUX 02/24 USD 20.38 -1.1 53.2 -12.2
Eq. US Sm Cap Val A OT OT LUX 02/24 USD 15.96 0.0 47.3 -14.8
Money Market EURO A OT OT LUX 02/24 EUR 27.41 0.0 0.7 2.4
Money Market USD A OT OT LUX 02/24 USD 15.83 0.0 0.3 1.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/18 USD 909.36 -5.4 5.1 -29.8
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/18 AED 4.89 -8.3 17.1 -35.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/26 JPY 8940.00 -5.5 24.5 -20.6
YMR-N Small Cap Fund OT OT IRL 02/26 JPY 6520.00 -7.0 20.5 -20.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/26 JPY 5716.00 -7.1 13.8 -24.8
Yuki 77 Growth JP EQ IRL 02/26 JPY 5230.00 -7.3 8.2 -28.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/26 JPY 6517.00 -4.5 21.8 -20.4
Yuki Chugoku JpnLowP JP EQ IRL 02/26 JPY 7569.00 0.4 15.4 -17.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/26 JPY 4478.00 -4.2 16.8 -24.2
Yuki Hokuyo Jpn Inc JP EQ IRL 02/26 JPY 5117.00 -2.5 18.1 -19.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/26 JPY 4714.00 -7.7 18.2 -20.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/26 JPY 4122.00 -6.7 16.1 -28.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/26 JPY 4367.00 -6.4 16.7 -28.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/26 JPY 6506.00 -6.7 25.0 -22.9
Yuki Mizuho Jpn Gen OT OT IRL 02/26 JPY 8112.00 -5.8 20.7 -20.8
Yuki Mizuho Jpn Gro OT OT IRL 02/26 JPY 6000.00 -5.6 16.4 -22.6
Yuki Mizuho Jpn Inc OT OT IRL 02/26 JPY 7425.00 -2.7 9.0 -21.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/26 JPY 4950.00 -4.6 19.6 -21.9
Yuki Mizuho Jpn LowP OT OT IRL 02/26 JPY 11317.00 -2.1 24.2 -15.0
Yuki Mizuho Jpn PGth OT OT IRL 02/26 JPY 7362.00 -7.5 15.2 -25.5
Yuki Mizuho Jpn SmCp OT OT IRL 02/26 JPY 6515.00 -8.7 25.3 -22.4
Yuki Mizuho Jpn Val Sel OT OT IRL 02/26 JPY 5461.00 -3.3 22.1 -18.1
Yuki Mizuho Jpn YoungCo OT OT IRL 02/26 JPY 2660.00 -2.4 24.0 -24.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/26 JPY 5132.00 -5.3 20.6 -21.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/29 GBP 1.08 0.3 13.3 -0.9

Global Absolute EUR OT OT NA 01/29 EUR 1.56 0.3 11.6 NS

Global Absolute USD OT OT GGY 01/29 USD 2.00 0.3 12.0 -1.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/29 EUR 91.67 -0.1 20.3 -7.7

Special Opp Inst EUR OT OT CYM 01/29 EUR 86.68 -0.1 20.9 -7.2

Special Opp Inst USD OT OT CYM 01/29 USD 98.44 -0.1 21.9 -5.4

Special Opp USD OT OT CYM 01/29 USD 96.36 -0.2 21.1 -6.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/29 CHF 110.35 -0.4 9.2 -4.0

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/29 GBP 131.65 -0.3 10.0 -3.1

GH Fund Inst USD OT OT JEY 01/29 USD 111.45 -0.3 11.1 -1.5

GH FUND S EUR OT OT CYM 01/29 EUR 127.73 -0.2 11.3 -2.3

GH FUND S GBP OT OT JEY 01/29 GBP 132.38 -0.2 10.8 -2.1

GH Fund S USD OT OT CYM 01/29 USD 149.85 -0.3 11.7 -1.0

GH Fund USD OT OT GGY 01/29 USD 272.76 -0.4 10.2 -2.3

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/29 CHF 95.68 1.2 12.2 -7.6

MultiAdv Arb EUR Hdg OT OT JEY 01/29 EUR 104.23 1.2 13.5 -6.7

MultiAdv Arb GBP Hdg OT OT JEY 01/29 GBP 112.23 1.1 13.5 -6.9

MultiAdv Arb S EUR OT OT CYM 01/29 EUR 111.60 1.3 14.5 -5.3

MultiAdv Arb S GBP OT OT CYM 01/29 GBP 115.29 0.0 13.2 -6.2

MultiAdv Arb S USD OT OT CYM 01/29 USD 127.49 1.3 15.1 -4.4

MultiAdv Arb USD OT OT GGY 01/29 USD 196.32 1.1 13.9 -5.5

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/29 EUR 98.99 -0.3 11.2 -6.3

Asian AdvantEdge OT OT JEY 01/29 USD 182.26 -0.3 11.8 -5.3

Emerg AdvantEdge OT OT JEY 01/29 USD 163.78 -2.2 15.9 -8.8

Emerg AdvantEdge EUR OT OT JEY 01/29 EUR 91.17 -2.2 15.3 -10.3

Europ AdvantEdge EUR OT OT JEY 01/29 EUR 134.06 1.0 16.4 -1.3

Europ AdvantEdge USD OT OT JEY 01/29 USD 142.49 1.0 17.3 -0.6

Real AdvantEdge EUR OT OT NA 01/29 EUR 108.34 0.1 9.9 NS

Real AdvantEdge USD OT OT NA 01/29 USD 108.50 0.2 10.4 NS

Trading Adv JPY OT OT NA 01/29 JPY 8997.51 -2.5 NS NS

Trading AdvantEdge OT OT GGY 01/29 USD 136.48 -2.7 -10.8 -0.6

Trading AdvantEdge EUR OT OT GGY 01/29 EUR 123.70 -2.9 -11.1 -0.6

Trading AdvantEdge GBP OT OT GGY 01/29 GBP 131.08 -2.6 -10.8 1.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/19 USD 369.54 0.2 95.5 -29.0

Antanta MidCap Fund EE EQ AND 02/19 USD 725.04 2.1 218.4 -36.0

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/23 USD 33.86 -17.0 -61.4 -18.7

Superfund GCT USD* OT OT LUX 02/23 USD 1889.00 -13.9 -49.8 -14.0

Superfund Green Gold A (SPC) OT OT CYM 02/23 USD 874.86 -9.3 -32.8 -5.7

Superfund Green Gold B (SPC) OT OT CYM 02/23 USD 802.57 -14.2 -47.6 -13.2

Superfund Q-AG* OT OT AUT 02/23 EUR 6013.00 -9.2 -32.4 -5.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 01/29 EUR 920.68 -2.6 -8.8 NS

Winton Evolution GBP Cls G OT OT CYM 01/29 GBP 926.96 -2.3 -8.0 NS

Winton Evolution USD Cls F OT OT CYM 01/29 USD 1169.48 -2.5 -8.6 0.7

Winton Futures EUR Cls C OT OT VGB 01/29 EUR 191.46 -2.7 -8.1 4.3

Winton Futures GBP Cls D OT OT VGB 01/29 GBP 207.19 -2.7 -7.6 5.2

Winton Futures JPY Cls E OT OT VGB 01/29 JPY 13526.58 -2.6 -9.3 2.0

Winton Futures USD Cls B OT OT VGB 01/29 USD 680.91 -2.6 -8.1 4.0

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Chile looks for survivors of quake
Death toll rises to 708; police in one city fire tear gas at looters; president puts army in charge of two regions

TALCA, Chile—Chilean rescuers
searched collapsed buildings for
survivors a day after one of his-
tory’s most powerful earthquakes
shook the South American nation,
while the country’s president said
Sunday afternoon that at least 708
people had died.

The figure is a significant jump
from the 300 deaths reported by the
government earlier Sunday. Presi-
dent Michelle Bachelet said there
had been 541 deaths in the Maule
region on the Chilean coast, which
was closest to the epicenter of the
8.8-magnitude earthquake.

Also on Sunday, police in Con-
cepción fired tear gas as looters
grabbed everything from food to
cigarettes and appliances from va-
cant stores. In the city of Chillán, at
least 200 inmates broke out of a jail
damaged in the quake, local papers
said.

President Bachelet put the army
in charge of two regions in southern
Chile, sending in 10,000 troops.

The quake—the fifth-biggest ever
measured—struck around 3:30 a.m.
local time Saturday, toppling build-
ings, contorting roadways and cut-
ting power and communications. At
least 10 aftershocks hit, prompting
some wary survivors to sleep out-
side the following night.

Stark scenes of damage under-
scored the quake’s unusual power.
Outside Chile’s capital, Santiago,
320 kilometers northeast of the epi-
center, automobiles were flung

about a severed highway overpass.
The massive quake and the tsu-

namis that followed devastated
coastal communities and resorts.
Such was the fate of Pelluhue, and
its roughly 1,000 residents.

“The earth started shaking so vi-
olently that we couldn’t stand,” said
Maria Julia Aguilar, who was vaca-
tioning with her husband in Pel-
luhue. They struggled to their feet
and fled by car into the hills above
the town. She said the air was filled
with the tidal waves’ loud crushing
of houses along the shoreline.

In one spot, tall Cypress trees
carried on waves harpooned beach-
front homes. Other houses were
washed up onto the mountainside
above the beachfront town. Plywood
and housing materials littered the
coast and floated offshore.

President Bachelet declared a
“catastrophe” and said at least 80%
of Chile’s population of roughly 16
million had been affected. She called
on citizens to use water, electricity
and fuel conservatively, as rescue
and rebuilding efforts got under
way. Chile’s main airport and some
sea ports remained closed.

“It is still not possible to fully
quantify the effects of this catastro-
phe,” a visibly tired but calm Mrs.
Bachelet said in a speech Saturday.
“We are trying by every means pos-
sible to bring the country back to
normal.”

The quake presents a final chal-
lenge for Ms. Bachelet, who is in her
last weeks in office, and who guided
Chile through the global financial
crisis. Conservative Sebastián Piñera
is scheduled to take office March 11.

While the death toll may rise,

human casualties so far appear sur-
prisingly low considering the
quake’s enormous size. In part, that
can be attributed to good fortune:
The quake’s deep epicenter muffled
its impact on a sparsely populated
nation. But preparation by quake-
conscious Chilean governments also
played a role.

Chile has enforced strict building
codes since the late 1970s to limit
earthquake damage.

By contrast, the much smaller
quake that rocked Haiti in January
has claimed at least 220,000 lives.
That quake’s epicenter was much
shallower and struck near a capital
city where many structures were
haphazardly built.

Economists sought to gauge
damage to the infrastructure of
Chile, the world’s biggest copper ex-
porter. The temblor twisted roads
and bridges, while shutting several
copper mines and refineries, at least
temporarily.

“Road damage was worse than
what I expected,” said Sergio Bitar,
Chile’s public-works minister, at a
news conference.

Some operations appeared to be
coming back on line. State-run cop-
per concern Codelco said its El Te-
niente, the world’s biggest under-
ground copper mine, east of the city
of Rancagua, was set to restart op-
erations on Sunday. In Santiago, the
main line of the metro is back up
running.

Observers said Chile was up to
the task of rebuilding. With its
healthy economy and strong govern-
ment institutions, the country can
respond in ways that other coun-
tries, like Haiti, couldn’t. Ms. Bache-

let said Chile is examining offers of
international aid. The focus is on
immediate needs, which include
field hospitals, mobile bridges, tele-
communications equipment, elec-
tric-power generators, water-purifi-
cation equipment and rescue crews
to replace exhausted local crews.

“Chile would be more compara-
ble to Japan or California than
Haiti,” said Patricio Navia, a Chilean
political scientist at New York Uni-
versity.

The deepwater quake sent a
surge of tsunami waves pealing
across the Pacific, prompting evacu-
ations from Hawaii to Japan. At
least four people died and 11 more
were missing after waves swamped
a remote island village off Chile. But
alerts were notched down around
the globe as waves were smaller
than forecast by the time they
crossed the ocean.

Southern Chilean municipalities
closest to the epicenter were hit
hardest. As much as 80% of some
towns in the coastal Maule region
were destroyed by the shock or con-
sequent waves, officials said.

“Unfortunately, we found whole
families buried in the rubble,” said
Alejandro Boettiger, a firefighter
from the southern city of Talca. An
exhausted Mr. Boettiger spoke as he
carried an elderly woman suffering
from shock out of her badly dam-
aged apartment building.

Saturday’s quake was the worst
in 50 years, and government offi-
cials cautioned it will be days before
the full impact can assessed and life
can begin returning to normal.

That may take time. Long lines
formed Saturday at the few gas sta-

tions open around the country, and
indications emerged that some in
Chile were using the disaster to jack
up the price of staples, such as
bread. Some reports said a loaf was
selling for ten times the usual price.

At the Four Points hotel in the
Santiago’s Providencia neighbor-
hood, the quake began with a small
vibration that quickly surged into a
violent shake, knocking lamps off ta-
bles and artwork off the walls. Tour-
ists fled the hotel via a stairwell, as
water cascaded into the building
through cracks in its shattered roof-
top. Outside, tourists gathered in
the dark as revelers poured out of
nightclubs.

Outside the city, Rafael Galleguil-
los, on the verge of tears, said he
had no idea how he survived a
plunge off the side of an overpass
that had collapsed on a highway
that linked the country’s interna-
tional airport with the capital.
Seven cars fell off the edge of the
overpass, he said.

After the drivers helped one an-
other escape from the wreckage, Mr.
Galleguillos complained the over-
pass hadn’t weathered the quake.
“You pay tolls and taxes and you ex-
pect safety,” he said.

In Santiago, very few buses were
running through the streets. One
taxi driver, who had driven through
the eastern and southern neighbor-
hoods of the capital, said many of
the older houses, especially those
made of adobe, were decimated.

“It was a really horrible sight,”
he said.

—George Seal in Santiago and
Sergio Abarca in Talca

contributed to this article.

By Anthony Esposito,
Carolina Pica and Jeff Fick

Residents of Concepción force their way into a supermarket to buy food and essentials as police try to keep order following the earthquake. Elsewhere in Chile, looters had begun to raid stores.

Reuters
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/25 USD 10.18 -1.8 45.4 -12.0
Am Blend Portfolio I US EQ LUX 02/25 USD 12.01 -1.7 46.6 -11.3
Am Growth A US EQ LUX 02/25 USD 30.08 -3.7 43.5 -2.4
Am Growth B US EQ LUX 02/25 USD 25.25 -3.8 42.0 -3.3
Am Growth I US EQ LUX 02/25 USD 33.38 -3.6 44.6 -1.6
Am Income A US BD LUX 02/25 USD 8.47 0.5 27.9 6.5
Am Income A2 US BD LUX 02/25 USD 19.30 1.4 28.6 6.8
Am Income B US BD LUX 02/25 USD 8.47 0.5 27.0 5.7
Am Income B2 US BD LUX 02/25 USD 16.61 1.2 27.6 6.0
Am Income I US BD LUX 02/25 USD 8.47 0.5 28.6 7.1
Am Value A US EQ LUX 02/25 USD 8.51 -0.2 35.1 -11.1

Am Value B US EQ LUX 02/25 USD 7.82 -0.4 33.7 -12.0
Am Value I US EQ LUX 02/25 USD 9.17 -0.1 36.3 -10.3
Emg Mkts Debt A GL BD LUX 02/25 USD 15.53 -0.2 45.5 7.9
Emg Mkts Debt A2 GL BD LUX 02/25 USD 20.27 0.8 46.2 8.3
Emg Mkts Debt B GL BD LUX 02/25 USD 15.53 -0.2 44.2 6.9
Emg Mkts Debt B2 GL BD LUX 02/25 USD 19.50 0.7 44.9 7.2
Emg Mkts Debt I GL BD LUX 02/25 USD 15.53 -0.2 46.1 8.5
Emg Mkts Growth A GL EQ LUX 02/25 USD 32.10 -7.4 77.0 -14.7
Emg Mkts Growth B GL EQ LUX 02/25 USD 27.17 -7.5 75.3 -15.5
Emg Mkts Growth I GL EQ LUX 02/25 USD 35.63 -7.2 78.4 -14.0
Eur Growth A EU EQ LUX 02/25 EUR 6.81 -3.1 33.5 -15.2
Eur Growth B EU EQ LUX 02/25 EUR 6.11 -3.3 32.3 -16.1
Eur Growth I EU EQ LUX 02/25 EUR 7.43 -3.1 34.6 -14.5
Eur Income A EU BD LUX 02/25 EUR 6.69 1.4 45.3 6.5
Eur Income A2 EU BD LUX 02/25 EUR 13.17 2.3 46.0 6.9
Eur Income B EU BD LUX 02/25 EUR 6.69 1.4 44.5 5.9
Eur Income B2 EU BD LUX 02/25 EUR 12.24 2.3 45.0 6.1
Eur Income I EU BD LUX 02/25 EUR 6.69 1.4 45.9 7.1
Eur Strat Value A EU EQ LUX 02/25 EUR 8.09 -5.2 39.0 -19.6
Eur Strat Value I EU EQ LUX 02/25 EUR 8.30 -5.0 40.4 -18.9
Eur Value A EU EQ LUX 02/25 EUR 8.71 -5.3 42.6 -16.0
Eur Value B EU EQ LUX 02/25 EUR 8.00 -5.4 41.1 -16.9
Eur Value I EU EQ LUX 02/25 EUR 10.07 -5.2 43.7 -15.4
Gl Balanced (Euro) A EU BA LUX 02/25 USD 15.41 -0.8 31.4 -9.3
Gl Balanced (Euro) B EU BA LUX 02/25 USD 14.99 -0.9 30.1 -10.2
Gl Balanced (Euro) C EU BA LUX 02/25 USD 15.29 -0.8 31.1 -9.5
Gl Balanced (Euro) I EU BA LUX 02/25 USD 15.71 -0.7 NS NS
Gl Balanced A US BA LUX 02/25 USD 16.06 -2.5 35.8 -9.7
Gl Balanced B US BA LUX 02/25 USD 15.25 -2.7 34.5 -10.6
Gl Balanced I US BA LUX 02/25 USD 16.68 -2.4 36.8 -9.1

Gl Bond A US BD LUX 02/25 USD 9.37 1.4 16.8 5.2
Gl Bond A2 US BD LUX 02/25 USD 16.33 2.0 17.1 5.3
Gl Bond B US BD LUX 02/25 USD 9.37 1.4 15.7 4.2
Gl Bond B2 US BD LUX 02/25 USD 14.28 1.9 16.0 4.3
Gl Bond I US BD LUX 02/25 USD 9.37 1.4 17.3 5.8
Gl Conservative A US BA LUX 02/25 USD 14.78 -0.6 22.7 -3.3
Gl Conservative A2 US BA LUX 02/25 USD 16.83 -0.6 22.7 -3.3
Gl Conservative B US BA LUX 02/25 USD 14.75 -0.7 21.5 -4.3
Gl Conservative B2 US BA LUX 02/25 USD 15.96 -0.8 21.4 -4.3
Gl Conservative I US BA LUX 02/25 USD 14.87 -0.5 23.7 -2.5
Gl Eq Blend A GL EQ LUX 02/25 USD 11.02 -5.5 48.5 -20.0
Gl Eq Blend B GL EQ LUX 02/25 USD 10.32 -5.8 46.8 -20.9
Gl Eq Blend I GL EQ LUX 02/25 USD 11.63 -5.4 49.5 -19.4
Gl Growth A GL EQ LUX 02/25 USD 39.90 -4.8 43.2 -20.4
Gl Growth B GL EQ LUX 02/25 USD 33.26 -4.9 41.8 -21.2
Gl Growth I GL EQ LUX 02/25 USD 44.36 -4.7 44.4 -19.8
Gl High Yield A US BD LUX 02/25 USD 4.34 0.2 61.1 6.1
Gl High Yield A2 US BD LUX 02/25 USD 9.40 1.5 62.1 6.4
Gl High Yield B US BD LUX 02/25 USD 4.34 0.2 59.2 4.9
Gl High Yield B2 US BD LUX 02/25 USD 15.09 1.4 60.5 5.4
Gl High Yield I US BD LUX 02/25 USD 4.34 0.2 62.1 6.8
Gl Thematic Res A OT OT LUX 02/25 USD 14.09 -4.3 76.3 -3.2
Gl Thematic Res B OT OT LUX 02/25 USD 12.31 -4.5 74.6 -4.2
Gl Thematic Res I OT OT LUX 02/25 USD 15.73 -4.3 77.7 -2.4
Gl Value A GL EQ LUX 02/25 USD 10.44 -6.3 54.0 -19.7
Gl Value B GL EQ LUX 02/25 USD 9.58 -6.4 52.5 -20.5
Gl Value I GL EQ LUX 02/25 USD 11.12 -6.2 55.1 -19.1
India Growth A OT OT LUX 02/25 USD 121.22 -4.5 NS NS
India Growth AX OT OT LUX 02/25 USD 106.00 -4.5 94.9 -5.0
India Growth B OT OT NA 02/25 USD 126.79 -4.6 NS NS

India Growth BX OT OT LUX 02/25 USD 90.47 -4.6 92.9 -6.0
India Growth I EA EQ LUX 02/25 USD 109.94 -4.4 95.8 -4.7
Int'l Health Care A OT EQ LUX 02/25 USD 138.28 0.6 24.2 -6.1
Int'l Health Care B OT EQ LUX 02/25 USD 116.46 0.4 22.9 -7.1
Int'l Health Care I OT EQ LUX 02/25 USD 151.27 0.7 25.2 -5.4
Int'l Technology A OT EQ LUX 02/25 USD 104.97 -4.9 58.2 -6.3
Int'l Technology B OT EQ LUX 02/25 USD 90.82 -5.0 56.6 -7.2
Int'l Technology I OT EQ LUX 02/25 USD 117.84 -4.8 59.5 -5.5
Japan Blend A JP EQ LUX 02/25 JPY 5842.00 -3.0 29.1 -20.6
Japan Growth A JP EQ LUX 02/25 JPY 5560.00 -5.3 17.3 -21.8
Japan Growth I JP EQ LUX 02/25 JPY 5728.00 -5.2 18.2 -21.2
Japan Strat Value A JP EQ LUX 02/25 JPY 6093.00 -0.4 41.4 -19.7
Japan Strat Value I JP EQ LUX 02/25 JPY 6263.00 -0.3 42.5 -19.0
Real Estate Sec. A OT EQ LUX 02/25 USD 13.85 -3.5 73.8 -14.1
Real Estate Sec. B OT EQ LUX 02/25 USD 12.64 -3.7 72.0 -15.0
Real Estate Sec. I OT EQ LUX 02/25 USD 14.90 -3.4 75.1 -13.4
Short Mat Dollar A US BD LUX 02/25 USD 7.27 0.0 14.3 -4.3
Short Mat Dollar A2 US BD LUX 02/25 USD 9.85 0.6 14.7 -4.2
Short Mat Dollar B US BD LUX 02/25 USD 7.27 0.0 13.9 -4.7
Short Mat Dollar B2 US BD LUX 02/25 USD 9.79 0.5 14.1 -4.7
Short Mat Dollar I US BD LUX 02/25 USD 7.27 0.0 14.9 -3.8
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FUND SCORECARD
HF Global Trend
Trade futures, options, and FX contracts according to trend-following strategies Strategy relies on
technical/price-driven analysis Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending February 26, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 AIS MAAP AIS Futures USDUnited States -28.35 61.32 -42.97 -1.28
Leveraged 3x - 6x Inc Net Management LLC

1 AIS Futures AIS Futures USDUnited States -28.35 61.32 -42.97 -1.14
Fund LP 3X-6X Management LLC

2 H3 Global H3 Global Advisors AUDCayman Isl -6.38 51.47 -0.09 NS
Commodities Fund Pty Ltd

3 GMO Global GMO Australia AUDAustralia 0.93 49.29 12.86 13.84
Tactical Trust AUD Limited

1 AIS Futures AIS Futures USDUnited States -18.76 44.91 -23.50 5.42
Fund II LP 2X-4X Management LLC

1 AIS MAAP AIS Futures USDUnited States -18.82 44.34 -23.85 4.88
Leveraged 2x - 4x Inc Net Management LLC

NS DeSoto DeSoto Capital USDUnited States 1.76 42.53 NS NS
Capital Mgmt Management

1 ICL Managed Michael J USDUnited States 0.20 41.58 24.57 12.42
Account Program Frischmeyer (CTA)

3 Excalibur Excalibur Funds AUDAustralia -0.64 41.12 5.75 NS
Absolute Return Fund Management

3 Kinkopf Kinkopf Capital USDUnited States -3.55 32.72 14.55 5.21
Capital Management LLC Management LLC

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

in three months, instead buying
copper for delivery in a year. That is
a bet that supply and demand grad-
ually will return as the dominant
forces in commodities prices.

That could take a long time.
Wednesday’s surge by stocks and oil
shows how unmoored the markets
are from normal. The U.S. govern-
ment said oil inventories reached
their highest level in three months.
That typically drives down oil
prices.

Meanwhile, Federal Reserve
Chairman Ben Bernanke said the
central bank will keep interest rates
near zero for at least a few more
months, easing fears that the eco-
nomic recovery could stall. The Dow
Jones Industrial Average, which lost
120 points over the previous two
sessions, rose 91.75 points, or 0.9%.
Crude for April delivery settled up
$1.14, or 1.5%, at $80 a barrel on the
New York Mercantile Exchange.

Mr. Bernanke’s comments
boosted stocks and commodities be-
cause investors have been using
cheap money to bet on both sectors.

Still, some market watchers
warned that it would be foolish to

Continued from page 19 expect a sustained rally absent eco-
nomic recovery.

“We are here to state categori-
cally that rising oil prices have
nothing whatsoever to do with ris-
ing equities,” Mike Fitzpatrick, vice
president for energy at MF Global,
told clients in a research note
Thursday. “Unless and until consum-
ers go back to work and start feed-
ing the demand upon which oil
prices are necessarily dependant,
prices will remain in check.” In fact,
stock and oil prices sometimes
move in the opposite direction, he
said in an interview.

Stocks and commodities began
roughly tracking each other in about
mid-2008. Both markets fell sharply
in late 2008, bottomed out early last
year and then rebounded strongly,
though commodities often jumped
even more wildly than stocks. The
Standard & Poor’s 500-stock index
finished 2009 up nearly 27%, and
copper prices more than doubled.

The surprisingly close move-
ments reflected the depth of the fi-
nancial crisis as tight credit, declin-
ing home values and rising
unemployment crimped corporate
earnings and commodity demand.

Stocks and commodities now are
lashed together by worries of a dou-
ble-dip downturn in the economy
that are drowning out the usual
supply-and-demand signals that
propel prices for gasoline and other
commodity staples.

“Commodities markets make a
conjecture on future growth, and
people in equities make a conjecture
on future earnings, which are based
on future growth,” says Jason
Schenker, president of Prestige Eco-
nomics, a commodities-market con-
sulting firm in Austin, Texas.

Oil and stocks could part ways if
first-quarter corporate earnings are
disappointing without derailing U.S.
economic growth, Mr. Schenker
says.

Mr. Johnson, the Pimco fund
manager, will be looking in the next
several weeks to see whether oil
prices rise in response to higher
gasoline demand if driving picks up
as expected during the spring. Such
a move would signal that commodi-
ties are “really responding to funda-
mentals,” a healthy sign for the
overall market, he says.

—Brian Baskin contributed
to this article.

Stocks, commodities hint at pain

Calpers might cut projected returns
Trimming 7.75% annual-gain forecast may add to fiscal woes of California governments

Calpers is considering whether
to reduce the projected rate of re-
turn used by the giant pension fund
to make investment decisions. A cut
could force cash-strapped govern-
ments in California to pay millions
more each year to cover their em-
ployee pension obligations.

Since 2003, the California Public
Employees’ Retirement System has
assumed that the value of its stocks,
bonds and other holdings would in-
crease by 7.75% a year. But the like-
lihood of an extended period of
modest economic growth world-
wide is fueling doubts inside Calp-
ers that the pension fund can con-
tinue aiming so high.

Pressure to lower the target has
been building. “You’ll be lucky to get
6% on your portfolios, maybe 5%,”
BlackRock Inc. Chairman and Chief
Executive Laurence Fink told Calp-

ers board members last July.
Calpers is a client of the New

York company. Mr. Fink declined to
comment Friday.

No specific alternate targets
have been discussed by Calpers offi-
cials, but the board has been en-
couraged to shrink its projected rate
of return to as low as 6%.

“It’s bruising...but it has to be
done,” said David Crane, a pension
adviser to California Gov. Arnold
Schwarzenegger. Facing a projected
budget deficit of nearly $20 billion,
the Republican favors a lower target
at Calpers, according to Mr. Crane.
Calpers manages about $200 billion,
making it the U.S.’s largest public
pension fund.

The percentage is an important
factor in calculations by Calpers of-
ficials of future contributions
needed from employees and local
governments to cover payouts
promised to retirees and other ben-

eficiaries. If the return assumption
declines, contributors likely would
have to make up the difference.

Paying more into Calpers could
deepen the financial misery facing
many California governments. Some
likely would increase taxes or cut
services.

For the pension fund, lower in-
vestment-return expectations could
reduce the temptation to seek out-
size profits through real-estate, pri-
vate-equity and other nontraditional
investments that wound up burning
Calpers with big losses.

In its fiscal year ended June 30,
Calpers was down 23%, or $58 bil-
lion, the worst performance in the
pension fund’s 78-year history. It
was up 12% for the year ended Dec.
31. Calpers’s annualized return over
the past 20 fiscal years is slightly
higher than the 7.75% target.

At a meeting of the pension
fund’s investment committee last

month, some Calpers board members
pressed to review whether the cur-
rent 7.75% projected rate of return
still is realistic.

“We intend to open that ques-
tion,” responded Joseph Dear, the
pension fund’s chief investment of-
ficer, according to a transcript of
the meeting. “Should we be consid-
ering other possible outcomes?”

Patricia Macht, a Calpers spokes-
woman, said Mr. Dear still feels
comfortable that 7.75% “could be the
right number, but he’s not making
that prediction.” The pension fund
wants to hear varying opinions so
that it has the information it needs
to make a decision, she added.

The decision isn’t expected until
early 2011. Calpers officials also are
examining the pension fund’s asset
allocation, risk management and
other areas as part of a routine re-
view done every three years.

Calpers last reduced its rate-of-

return assumption in 2003 amid
economic turbulence. The previous
target was 8.25%.

—Peter Lattman contributed
to this article.

BY GINA CHON

Source: Pew Center on the States

Mind the gap
Over 10 years, a pension fund would
earn $32 billion more on its initial
$100 billion from a 7.75% annual
return than a 6% return
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