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French opposition scores a win
PARIS—President Nicolas

Sarkozy suffered a setback on
Sunday, more than halfway
into his five-year mandate:
His conservative party was
crushed in the second round
of regional elections as
French voters appeared in-
creasingly wary about the fate
of the generous but debt-
choked social welfare model.

A coalition of Socialist,
Communist and green move-
ments scored a landslide vic-
tory, garnering 53% of the
votes, according to prelimi-
nary national projections
from polling agency CSA.

Mr. Sarkozy’s ruling Union
pour un Mouvement Popu-
laire, or UMP, and the Front
National of far-right leader
Jean-Marie Le Pen collected
37.5% and 9.5%, respectively,
CSA said.

“Let’s face it,” Jean-Fran-
çois Copé, head of the UMP
lawmakers in the National As-
sembly, said on French televi-
sion. “It’s a real defeat for
us.”

Preliminary results suggest
the UMP would keep control
of Alsace; conquer La
Réunion, a French overseas
territory that had been gov-
erned by a left-wing coalition;
and lose Corsica, polling
agency TNS Sofres said.

The president has said re-
sults of the regional vote
would have no impact on na-
tional policy. Mr. Sarkozy’s
chief of staff, Claude Guéant,
said Sunday that Prime Minis-
ter François Fillon would re-
main in that post, but would
meet with the president on
Monday to discuss what the
senior aide called a “techni-
cal” cabinet shuffle.

Mr. Sarkozy is under grow-

ing pressure to clarify his pol-
icy. He was elected in 2007 on
the promise that he would
bring France out of a pro-
longed economic malaise and
cut unemployment in half by
diluting state intervention
and introducing more free-
market policies. But last
year’s recession and a sharp
rise in joblessness have led
Mr. Sarkozy to change tack
and call for giving state ad-
ministration a bigger role.

In Sunday’s regional vote,
the opposition Socialist Party
won control of most regions
through coalitions with Com-
munist and green movements.

Preliminary results in
some regions showed Mr.
Sarkozy may have lost touch
with blue-collar workers, vot-
ers he wooed in 2007. On Sun-
day, many returned to the
Front National, the far-right
movement, pollsters say.

BY DAVID GAUTHIER-VILLARS

U.S. Speaker of the House Nancy Pelosi carries the gavel used to pass Medicare legislation in 1965,
as she leads Democrats to a historic health-care vote. See article on page 7; updates at WSJ.com.

Ready to hammer down U.S. health-care legislationCrews persist
in BA strike

LONDON—British Airways
PLC’s cabin crews walked off
the job for a second day Sun-
day, as the union representing
the striking workers called on
management to reopen nego-
tiations and avoid another
strike next weekend.

“I will be appealing to
British Airways at board level
to take matters in hand and
restart negotiations to reach
an agreement which would al-
low the strike scheduled for
next weekend to be averted,”
said Tony Woodley, joint gen-
eral secretary of Unite, the
crew’s union, in a letter to
members Sunday.

The appeal came on the
second day of the three-day
strike, after talks between the
two parties collapsed on Fri-
day. The weekend’s industrial
action is the first strike by BA
cabin crew in 13 years.

A four-day strike is
planned to begin March 27.
Mr. Woodley said in his letter
he wants to avoid the second
strike.

But BA Chief Executive
Willie Walsh has strong sup-
port from the company’s

board for the hard line he has
taken in pushing to change la-
bor practices at the airline.
Mr. Walsh is trying to cut
costs and streamline an orga-
nization that in some areas
still works along terms estab-
lished before privatization
two decades ago.

A BA spokesman said Sun-
day the company hadn’t been
contacted directly by Unite
about restarting negotiations.
He said Mr. Walsh is willing
to meet with Unite at any
time, but the company’s cur-
rent offer is less generous
than a recent proposal be-
cause its terms are reduced
by the cost of the strike.

Analysts have estimated
the strike is costing BA
roughly £10 million ($15 mil-
lion) a day in revenue and
many millions in profit.

But with the company al-
ready on track to post heavy
losses in its fiscal year
through March 31 due to the
global recession, many ana-
lysts have concluded that Mr.
Walsh is willing to take a hit
to this year’s results with the
aim of achieving long-run cost
reductions and better posi-
tioning the company for prof-
its when a recovery arrives.

The airline, which long
profited from flying high-pay-
ing business passengers to
and from London, has been
hit especially hard during the
financial crisis. It has worked
harder than many European
rivals to bring down operating
costs, industry officials say.

Unite officials and some
staff argue that the changes
Mr. Walsh has pushed
through, such as cutting staff
levels on some flights, will
undermine the carrier’s status
as a premium airline..

The company said Sunday
it had been able to reinstate
some flights to its schedule at
both Heathrow and Gatwick
airports as crew members
continued to break the strike
and turn up for work.

Eight long-haul flights and
36 short-haul have been rein-
stated, BA said, after 52% of
the company’s cabin crew re-
ported to work as normal at
Heathrow, the company’s
main hub.

A Unite spokeswoman dis-
puted BA’s claims that large
numbers of cabin crew were
breaking the strike, saying
just nine crew members had
turned up for work Sunday
out of 1,100.

BY MICHAEL CAROLAN
AND DANIEL MICHAELS

European Pressphoto Agency

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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Private equity’s long-lasting hangover
Money’s cheap and markets are

merry. But for private equity, this is
still the morning after the night be-
fore, namely the boom of 2006-
2008. And the hair of the dog being
served up by the U.S. government
offers only partial relief.

U.S. leveraged buyout volume
dropped from almost $200 billion in
the second quarter of 2007 to just
$5 billion two years later, according
to Dealogic. Opportunities to realize
profits, chiefly by a sale of a com-
pany, have fallen dramatically.

Buyout funds called up an annual
average of $119 billion from inves-
tors between 2004 and 2007, but
paid back $131 billion per year from
earlier investments, according to
Preqin, a London research firm. In
2008 and 2009, call-ups fell slightly
to $112 billion per year, but distribu-
tions collapsed to $44 billion.

This makes tapping investors for
future funds awkward. Cash locked
up in existing investments reduces
the scope to entrust more money to
buyout funds—especially as the lat-
ter are sitting on half a trillion dol-
lars of uncalled capital commit-
ments, according to Preqin.

Washington’s reflation efforts
have helped. U.S. buyouts hit $17
billion in the fourth quarter of 2009,
more than triple the level of a year
before. Disposals have picked up,
and the initial public offering mar-
ket has reopened a tad. Mooted in-
creases in the tax private-equity
partners pay on profits might spur
a desire to exit investments now.

Even the leveraged recapitaliza-
tion has made a comeback. Some
$7.7 billion of loans and high-yield
bonds have been issued by private-
equity-owned companies to back

dividend payouts so far this year,
according to Standard & Poor’s Lev-
eraged Commentary and Data. An-
nualized, that is the fastest pace of

dividend recaps since 2007 and of-
fers one way of lifting those flag-
ging distributions to investors.

Tumbling interest rates helped
pull the U.S. out of its last recession
and set the stage for healthy profits
from 2002- and 2003-vintage pri-
vate-equity funds.

This time, lax monetary policy is
seen by many for what it is: an
emergency measure for a danger-
ously overleveraged economy.
Clearly, this has propelled risk as-
sets upward. But evidence that this
is sustainable remains sparse.

The rapid bounce-back has raised
prices of buyout targets. And unlike
the period just after 2002, there is
a lot more competition out there.
The industry has much to prove in
persuading investors that another
year of vintage returns is upon us.

—Liam Denning

Rio Tinto and Beijing pull in their claws—for now

India launches
belated attack
in inflation war

Rio Tinto fell out spectacularly
with Aluminum Corp. of China, or
Chinalco, last year, but powerful
forces are bringing the two together
again.

China increasingly needs long-
term supplies of raw materials, par-
ticularly iron ore and copper. The
Anglo-Australian mining group has
projects to obtain those commodi-
ties in Guinea and Mongolia but
doesn’t have the finances to develop
them at full speed. So let bygones
be bygones.

The two companies agreed Friday
to co-develop Rio’s Simandou iron-
ore project in Guinea. The deal was
inked as Rio Chief Executive Tom
Albanese arrived in Beijing for the
weekend’s annual Chinese Develop-
ment Forum. Chinalco will take a
47% stake in a joint venture to de-
velop the mine at a cost of $1.35 bil-
lion. That suits both sides well: Rio’s

net debt of $18.9 billion has made
undertaking big, politically risky
projects like Simandou a tall order.
Chinalco’s deep pockets and access
to cheap Chinese civil-engineering
expertise will help in a politically

unstable part of Africa.
In a further sign of a spring thaw

in the frosty relationship, a leaked
Chinese government report absolved
Rio and the Australian government
of blame for the collapse of Chi-
nalco’s effort last year to buy a
$19.5 billion stake in Rio.

Still, relations between Rio, Bei-
jing and Canberra can hardly be
considered normal, with four of the
company’s executives, one an Aus-
tralian national, due to face trial
Monday in Shanghai on charges of
stealing commercial secrets and tak-
ing bribes. The Australian govern-
ment is worried the men won’t get
a fair hearing.

China also is threatening an anti-
trust investigation of Rio’s planned
Pilbara iron-ore joint venture with
BHP Billiton, the deal Rio opted for
when it abandoned the complex
tie-up it had previously agreed to

with Chinalco when the credit crisis
threatened the miner with financial
collapse. Steelmakers argue that the
joint venture will give the miners
too much bargaining power. They
cite the 80% to 90% price increases
that iron-ore producers want in this
year’s annual iron-ore negotiations.

But both sides have an interest in
putting aside their differences—not
least China’s steel industry, which is
hungry for cheap, reliable supplies
of iron ore. Joint ventures like the
one in Guinea offer Chinalco much
of the industrial benefits of the
original deal without any of the po-
litical complications that made it so
problematic for Rio.

Still, Rio should keep its celebra-
tions on hold until convinced the
men in the dock in Shanghai will get
a fair hearing.

—Matthew Curtin
and Andrew Peaple

A early offensive by the Reserve
Bank of India? Hardly.

On Friday, it raised its key lend-
ing and borrowing rates by 0.25
percentage point each, between
scheduled meetings and a month
sooner than most economists ex-
pected. But if anything, the rate in-
creases are late.

Inflation is already rampant in
India. Wholesale prices rose nearly
10% year on year in February. Con-
sumer prices are rising at closer to
17%. And it isn’t a temporary phe-
nomenon. Surging food prices,
thanks to last year’s scant rains,
have led to the increases so far.
Booming manufacturing, a pickup in
economic growth and rising fuel
prices will likely push inflation
higher through the year. So will New
Delhi’s ongoing spending plans.

The increase means the central
bank is no longer overlooking this in
the name of ensuring economic re-
covery. Until now, it had held off
meaningful tightening despite the
fact inflation was running above its
own twice-raised forecasts. It now
says containing inflation has be-
come “imperative.”

Investors may find themselves
wrestling with a worried RBI that is
squeezing rate increases into a
short time span. For one thing, rates
now sit only marginally above his-
toric lows. Economists estimate
they must rise 1.75 percentage
points more to reach a neutral level.

Policy doves counter that food
prices, which are showing some
signs of cooling, will moderate by
July. But that, in part, is contingent
on a better winter harvest and more
normal rainfall.

The RBI’s battle against inflation
has always been a lonely one. But
expect Friday’s rate hike to be the
first of many.

—Harsh Joshi

Source: Preqin
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Resolving Europe’s economic dilemma
will require more than sleight of hand

U.S. President
Harry Truman,
weary of hearing
his economists
conclude “on the
one hand, but then

on the other hand,” famously
asked for a one-armed economist.
He’s fortunate he never found one.
For any economist who feels
certain about his reading of the
economic tea leaves, who sees no
“other hand,” is, to put it mildly,
more than a little overconfident.

All by way of excuse for this
attempt to figure out just what is
going on in the European Union
and euroland.

On the one hand, things are
brighter than they were last year,
when the areas’ economies were
contracting at a rapid rate. No one
is expecting that dismal
performance to be repeated this
year or next. But on the other,
neither is anyone expecting
anything like satisfactory growth.
The Economist Intelligence Unit is
guessing that growth will be at an
annual rate of 1.0% and 1.1%, this
year and in 2011, respectively.

The move out of recession is
the result of an increase in
exports. On the one hand that’s
good news: Otherwise, the EU
economies would continue to
shrink. But on the other hand,
some of the increased exports,
especially those from Germany to
other euro-zone countries, are
exacerbating serious imbalances.
Germany’s trade surplus with its
EU partners is causing serious
problems, especially for the
struggling periphery countries.

“Germany’s…trading partners
cannot sustain deficits forever,”
notes the Economist.

Germany’s surplus is its EU
partners’ deficits, which they have
to finance by borrowing. And

borrowing is precisely what
Greece and similarly situated
countries need less of. Europe
needs Germany to base more of
its growth on domestic demand,
its consumers to start spending
and stop paying down debt,
neither of which they show signs
of doing.

As Jefferies, the securities and
investment-banking firm, points
out in its latest report,
consumption in Germany comes to
only 57% of gross domestic
product, compared with closer to
70% in the U.S. and the U.K.

Then there is the news coming
out of Berlin, Athens and Brussels.
Greece won’t cut spending unless
it is guaranteed that its euro-zone
partners will somehow enable it
to borrow at lower interest rates.
Otherwise, argues Greek Prime
Minister George Papandreou, the

premium the country now pays—
more than three percentage points
above what Germany is charged—
will eat up a good portion of the
savings from his austerity
program.

But German Chancellor Angela
Merkel, after dithering and trying
to find some way to avoid
becoming the banker of last resort
for profligate, inefficient members
of the euro zone, finally hit on an
alternative. She told Mr.
Papandreou to take his troubles to
the International Monetary Fund,
outraging her euro-zone partners
who find that a humiliating
admission of their inability to
manage their currency without
outside help.

As Mrs. Merkel’s partners see
it, Greece would be merely the
first domino to fall. Spain might
well be next. Its socialist
government is having some
second thoughts about the extent
and speed at which it should
impose an austerity program,
inflicting pain on public-sector
workers, or begin cleaning up the
mess in its banking system. The
country’s 44 small regional banks,
or cajas, have some half of their
$1.8 trillion in assets tied up in

property loans. Of those,
somewhere between $220 billion
and $330 billion (estimates vary)
are loans to property developers,
many of which are in no position
to repay. The government says
one-third of the cajas are
insolvent, and is hoping to solve
the problem by organizing
mergers with healthy institutions,
but is running into opposition
from regional politicians, who
would much prefer some sort of
bailout. If the IMF rescue team
heads to Europe it might just as
well visit Madrid as Athens, pain-
averse Spanish politicians might
decide.

All of these problems have
driven the euro down from its
November peak of around $1.50 to
about $1.37. With the U.S.
economy recovering at a more
rapid rate than Europe’s, and with
the Federal Reserve likely to raise
interest rates sooner than the
European Central Bank, experts
are expecting the euro to continue
to weaken against the dollar. On
the one hand, this is good news.
Europe’s exporters now find their
goods more competitive in world
markets, even against those made
in China, which pegs its yuan to
the strengthening dollar.

On the other hand, a weaker
euro raises the price of imports,
especially those, like oil, that are
denominated in dollars. That
increases the possibility that
when the EU economies do start
to recover, inflationary pressures
will force the European Central
Bank to tighten sooner than it
might otherwise want to do. On
the one hand, that is good news:
It would contain inflation. On the
other hand, it’s bad news: It
would slow the recovery.

All proof that Harry Truman
was wishing for something that
just doesn’t exist.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

Luckily for U.S. President Harry Truman, he never found a one-armed economist
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they have to finance by
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Autos

n General Motors is recalling
nearly 60,000 automobiles in
South Korea due to potential
problems with steering wheels,
fuel hoses and seats.

i i i

Aviation

n British Airways canceled more
than 1,000 flights over the week-
end after its cabin crew began a
three-day strike, wreaking havoc
on the plans of tens of thousands
of passengers just before the busy
spring holiday season. Hoping to
keep as many passengers happy as
possible, BA scrambled to rebook
some on other services, chartered
planes from rival airlines and
drafted volunteer crew.
n Willie Walsh, BA’s CEO, issued
a direct apology via YouTube for
the walkout, the airline’s first in
almost 15 years, saying it was a
“terrible day for BA.”
n Unite, the union representing
BA’s striking cabin crew, appealed
to the airline’s management to re-
open negotiations and avoid a fur-
ther strike next weekend.

n Airbus parent EADS is consid-
ering re-entering the competition
for a $40 billion Pentagon con-
tract for midair refueling tankers
after the Pentagon said that it
might extend the period for sub-
mitting bids.
n United Aircraft, an aerospace
consortium owned by the Russian
government, is also planning to
bid on the lucrative contract, ac-
cording to a person familiar with
its plans—the latest twist in the
continuing saga.

n Boeing said it plans to boost
production of its 777 and 747 air-
craft earlier than previously pro-
jected amid increasing demand in
the airplane industry. This month,
rival Airbus said it would boost
output of its best-selling A320
family at the end of the year.

n U.S. government ethics watch-
dogs have determined that Federal
Aviation Administration managers
knowingly allowed Southwest Air-
lines to violate safety rules and
avoid punishment for flying thou-
sands of passengers on jets that
hadn’t undergone mandatory
maintenance work.

i i i

Banking

n Goldman Sachs CEO Lloyd
Blankfein was paid just $862,657
in total compensation last year.
But the firm’s profit rebound still
brought him a big windfall. Blank-
fein, who kept his compensation
levels low amid a public outcry
about exorbitant Wall Street pay,
was able to cash in by sinking his
own money in Goldman-run in-
vestment funds. He made $18.7
million from the funds, up from
$9.6 million in 2008.

n J.P. Morgan Chase CEO James
Dimon received compensation val-
ued at $1.3 million last year. The
compensation reflects Dimon’s de-
cision to forgo any bonus in 2008,
which at least in part would have
been paid in 2009.

n Barclays President Robert Dia-
mond has received an incentive
award that, if he meets set targets
by 2012, will earn him 1.8 million
shares valued more than £6 mil-
lion ($9 million) at the current
stock price.

n Bank of America CEO Brian
Moynihan is making his first trip
to China this week as the lender
pushes to catch up with rivals in
the world’s fastest-growing econ-
omy, according to people familiar
with the situation.

n U.S. regulators took down
seven more banks with a com-
bined $3.3 billion in assets, mark-
ing a total of 37 failures for 2010.
The seizures included three more
in the hard-hit state of Georgia
and the Utah-based unit of credit-
card issuer Advanta.

n HSBC is opening branches or
expanding its network in U.S. cit-
ies such as Los Angeles, Miami
and Washington, D.C., veering
away from the riskier, subprime
model it embraced when it pur-
chased Household International in
2003 and instead courting a more
affluent, internationally connected
consumer.

n Lloyds said it expects to be
profitable this year, a declaration
that came just weeks after the
U.K. lender announced a £6.3 bil-
lion (about $9.5 billion) loss for
2009. The main reason for the
brighter outlook was that fewer
corporate and retail loans are
souring than Lloyds previously
had anticipated.

n Irish police released Anglo Irish
Bank’s former Chairman Sean
FitzPatrick after questioning him
in connection with alleged irregu-
larities at the financial institution,
and authorities will now decide
whether to charge him.

i i i

Energy

n Shell said it made a significant
new oil discovery in the Gulf of
Mexico. The find—at the Ap-
pomattox prospect in the Missis-

sippi Canyon—shows how the oil
majors, shut out of resource-rich
parts of the world such as the
Middle East and Russia, increas-
ingly view the deep waters off the
southern U.S. as a key source of
exploration success and produc-
tion growth.

i i i

Entertainment

n EMI has held preliminary talks
to license its music in North
America to rival record labels, a
move that comes as the troubled
music company’s private-equity
owners seek to avoid debt default
that could soon put the firm in
the hands of lender Citigroup,
people close to the matter said.

n Carl Icahn stepped up his bid
for control of Lions Gate Enter-
tainment, offering to buy all
shares in the film studio that the
billionaire activist investor
doesn’t already own, just as the
company participates in the final
round of bidding for debt-laden ri-
val Metro-Goldwyn-Mayer.

i i i

Financial services

n Lehman Brothers CEO Dick
Fuld reached out to General Elec-
tric for help twice in 2008, as his
bank struggled to regain inves-
tors’ confidence following the col-
lapse of Bear Stearns, according
to the report by the examiner in
the bank’s Chapter 11 proceedings.
n Matthew Lee, then a Lehman
senior vice president, warned in a
May 2008 letter that he believed
“senior management” may have
violated Lehman’s internal code of
ethics by misleading investors and
regulators about the true value of
the firm’s assets. Lee addressed
his letter to then-Chief Financial
Officer Erin Callan and Chief Risk
Officer Chris O’Meara, among oth-

ers, only days before he was
ousted from the firm.

n BTIG Hong Kong named former
Goldman Sachs banker Jesse
Lentchner as its Asian-Pacific
chief executive, responsible for
overseeing the broker dealer’s op-
erations in Hong Kong, Singapore
and Australia and leading its ex-
pansion in the region.

i i i

Food

n Kraft named a former Cadbury
executive, Jim Chambers, to head
its confectionery and gum busi-
nesses in North America. Cham-
bers will oversee such Cadbury
brands as Trident gum and Halls
in the region, among other offer-
ings within the newly combined
company. Expanding the newly ac-
quired and lucrative gum business
in North America and pushing its
own brands into new locations in
convenience stores is a key part of
Kraft’s strategy on the acquisition.

i i i

Manufacturing

n Small U.S. companies that sup-
ply critical parts to industrial gi-
ants are seeking a $30 billion U.S.
loan-guarantee program and
pressing General Motors to speed
up payments in hopes that other
manufacturers will follow.

i i i

Markets

n Kabel Deutschland, the German
cable giant owned by private-eq-
uity firm Providence Equity Part-
ners, priced its initial public offer-
ing, raising about $1.2 billion in
the largest IPO in Germany since
2007. The deal is a big win for
Providence, which has controlled
the company since 2003. Based on
where its shares are expected to

trade Monday in Frankfurt, Kabel
Deutschland will have a market
value of about $5 billion.

n African Barrick Gold, a spinoff
company of Canadian miner Bar-
rick Gold, said it will raise £581
million ($872.5 million) in an ini-
tial public offering on the London
Stock Exchange.

i i i

Mining

n De Beers has put its Jagersfon-
tein property in South Africa on
the block, looking to sell the his-
toric mining operation to inves-
tors with black-empowerment
standing. Jagersfontein’s mine,
which operated from 1870 to 1971,
has yielded some of the world’s
largest gem diamonds.

i i i

Property

n The Four Seasons Maui has
gone delinquent on its $425 mil-
lion of mortgages just as the Four
Seasons New York and others
have reached compromises with
their lenders.

i i i

Technology

n Palm’s latest forecast and
smart-phone sales data raised se-
rious concerns about the com-
pany’s viability. The maker of
handheld devices forecast revenue
for the current quarter that was
less than half of what analysts
had predicted, as competition
from iPhones and BlackBerrys is
hurting the company’s business.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Rio Tinto—shown unloading iron ore from Australia at the Chinese port of Rizhao—announced an agreement with China’s state-run aluminum giant Chinalco to
develop an iron ore reserve in the West African country of Guinea. The deal comes at a crucial stage for relations between Rio Tinto and China, where on Monday
four Rio Tinto employees, including Australian citizen Stern Hu, will face trial on charges of stealing commercial secrets and taking bribes.
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Rio Tinto inks deal with Chinese partner ahead of employee trial in China
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‘That’s My Jet!’
Repossessions soar
Business takes off for reclaimer Ken Cage

SANFORD, Fla.—Ken Cage is rac-
ing through a private aviation ter-
minal near Orlando when his Black-
Berry buzzes with bad news. The
plane he is about to repossess is
scheduled to take off for Mexico in
three minutes.

Even worse, the Cessna’s owner
and pilot is on his way back from
lunch—and he is rumored to be six-
feet, six-inches tall.

“I’d rather not stick around to
find out,” Mr. Cage says.

Mr. Cage, 44 years old, stands
guard by the door as his partner
Randy Craft walks onto the tarmac
and approaches a shiny white turbo-
prop. He quickly picks the lock on
the door and ushers in the repo
team’s pilot, Dave Larson. The
plane’s propellers roar to life, and
after clearance from the control
tower, the $350,000 ride lifts off the
runway and into the sky.

Mr. Cage and Mr. Craft climb
back into their Ford pickup and tear
out of the parking lot, just as the
plane’s owner pulls in. “He’s a min-
ute late,” says Mr. Cage, peering out
the window. “Lucky for us.”

Ken Cage isn’t your typical repo
man. Rather than snatch cars from
an over-extended middle class, he
takes back yachts, planes and other
toys from the over-leveraged rich.

Business is thriving, even as the
economy begins to improve. His
company, Orlando-based Interna-
tional Recovery Group, repossessed
over 700 boats, planes, helicopters
and other property last year valued
at more than $100 million. Business,
he says, is up six-fold from 2007.

He has reclaimed everything
from $18 million Gulfstream jets and
Bell helicopters to 110-foot Broward
yachts, $500,000 recreational vehi-
cles and even a racehorse. Before
the financial crisis, most luxury
items he pulled in were valued be-
tween $30,000 and $50,000. Today,
they are at $200,000 to $300,000—
meaning defaults are hitting people
at a much higher income level.

Last year, says Mr. Cage, Interna-
tional Recovery’s revenues soared to
the eight figures, up from just a few
hundred thousand when he and two
partners bought the firm in 2005.

Banks hire Mr. Cage to retrieve
their collateral after a borrower has
defaulted. Once he grabs the prop-
erty, he cleans it up or makes
needed repairs and sells it to a new
buyer. He then gives the proceeds,
minus his fees and expenses, back to
the bank. While the standard com-
mission for most repossessions is
between 6% to 10% of the resale
price, Mr. Cage has lowered his fee
to as little as 2% as a way to beat
back growing competition.

Mr. Cage can’t name names. But
he estimates that 70% of his targets
made and lost their money from
real estate—either as developers,
Realtors or contractors. Most of his
jobs are in Florida, Arizona, Califor-
nia, Nevada and other sun states
where real estate was hit hardest.

The son of a Philadelphia-area
trucking-company owner, Mr. Cage
started out in the cash-management
department of J.P. Morgan, then
worked in the collections depart-
ment at Chrysler Finance, where he
hired repo firms to pick up cars.

Separating flashy toys from their
owners seemed to be much eas-

ier—especially from a logistical per-
spective. Unlike cars, which can be
hard to find and take, yachts and
planes are often traceable through
Federal Aviation Administration or
marine records.

Occasionally, the rich rear up to
protect their prizes.

Mr. Cage says that he and Mr.
Craft have been hit by cars, threat-
ened with shovels and chased on
foot countless times. Recently, Mr.
Cage says he was on a yacht assign-
ment in Jacksonville, Fla., when the
owner boarded another boat and
zoomed after him, Bond-style. He
soon gave up the chase, and Mr.
Cage kept his craft.

BY ROBERT FRANK

International Recovery Group’s specialty is taking back luxury craft like this $15 million jet.
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i i i

Europe

n Pope Benedict XVI said in a let-
ter that he was “truly sorry” for
the rash of sexual abuse cases
that have spread through Ireland’s
Roman Catholic Church and an-
nounced plans to have Vatican of-
ficials carry out an inspection of
Irish dioceses where abuse oc-
curred. However, the pope didn’t
outline any new policies or disci-
plinary actions for confronting the
thousands of abuse cases that
have been documented in Ireland
in recent years.
n The letter stopped short of ad-
dressing the hundreds of allega-
tions of abuse that have emerged
in other parts of Europe in recent
months, including Bavaria, Ger-
many’s Catholic heartland.

n German Chancellor Angela
Merkel said Greece doesn’t need
financial support and European
Union leaders shouldn’t make the
question of aid for Greece the fo-
cus of their summit in Brussels
later this week.
n Merkel’s comments were an im-
plicit rebuke of European Commis-
sion President José Manuel Bar-
roso, who urged EU member
states to agree to a standby-aid
package of bilateral loans for
Greece at this week’s summit.

n In the U.K., banks moved back
to center stage in politics over the
weekend, as the opposition Con-
servative Party said it would in-
troduce a U.S.-style bank levy if it
wins this spring’s general election.
The levy would repay taxpayers
for bailing out banks during the
credit crunch, Conservative leader
David Cameron said.
n In a rare pairing, bank repre-
sentatives joined with the Labour
government to criticize the Tory
proposal as vague, populist and
potentially dangerous, claiming
such a move could make U.K.
banks uncompetitive.

n British government ministers
said they were “appalled” by the
behaviour of former colleagues af-
ter media claims they had offered
to try to influence policy in return
for cash. The former ministers
were filmed by an undercover re-
porter apparently offering to
carry out lobbying work in return
for fees of up to £5,000 ($7,500) a
day. One, former transport secre-
tary Stephen Byers, was caught on
camera describing himself as like
“a sort of cab for hire.”

n In France, President Nicolas
Sarkozy suffered a setback: his
conservative party got crushed in
the second round of regional elec-
tions as French people grow in-
creasingly wary about the fate of
the nation’s generous, but debt-
choked social welfare model. A
coalition of Socialist, Communist
and green movements scored a
landslide victory, garnering 53%
of the votes, according to prelimi-
nary projections.

n In Iceland, hundreds of people
were evacuated from a small fish-
ing village after a volcanic erup-
tion shot ash and molten lava into
the air—the first major eruption
in nearly 200 years.

i i i

U.S.

n The White House reached a
deal with a group of antiabortion
Democrats to ensure restrictions
on publicly funded abortions, a
move that may pave the way for
landmark health-care legislation
to pass the U.S. House of Repre-
sentatives.
n President Obama will issue an
executive order after the bill
passes “that will reaffirm its with
longstanding restrictions on the
use of federal funds for abortion.”
Rep. Bart Stupak, a leader of anti-
abortion Democrats, said he
agreed to the deal.
n The group of House Democrats

signing on to the deal is seen by
Democratic leaders as big enough
to ensure that the measure will
clear the House. Democrats need
216 votes for the bill to pass.

n A Senate bill to rewrite finan-
cial regulations will face a barrage
of amendments this week, as law-
makers from both parties will try
to shape the legislation before it
heads to the Senate floor.
n President Obama said the fi-
nancial regulation offered by Sen-
ate Banking Committee Chairman
Christopher Dodd is needed to
rein in bad practices and better
protect consumers. The president
urged senators who support the
Dodd bill to resist opposition from
special interest groups.
n Dodd agreed to change a key
plank in his bill after Federal De-
posit Insurance Corp. Chairman
Sheila Bair warned that it could
lead to “backdoor bailouts.” The
change Dodd has agreed to would
make a future government bailout
virtually impossible, though the
government would be able to
seize and dismantle failing firms.

n Ben Bernanke said U.S. policy
makers need to address the exist-
ence of “too big to fail” financial
firms, calling the problem “perni-
cious” and an “insidious” barrier
to competition.

n Lawmakers demanded docu-
ments from the Fed relating to the
purchases of Goldman Sachs stock
by Stephen Friedman, the former
Goldman executive who stepped
down as chairman of the Federal
Reserve Bank of New York last
year because of a controversy
over those purchases.

n Stewart Udall, who sowed the
seeds of the modern environmen-
tal movement as U.S. secretary of
the interior and was a crusader
for victims of radiation exposure
from the government’s Cold War
nuclear programs, died at 90.

n A federal judge rejected a set-
tlement of up to $657 million to
cover firefighters, first responders
and other workers who were in-
jured while engaged in rescue, re-
covery and debris removal at the
World Trade Center site in the
days and months following the
Sept. 11 attacks.

i i i

Americas

n In Colombia, the killing of a
veteran radio reporter by a motor-
cycle gunman in a northwestern
state capital reignited concerns
about the safety of journalists.

i i i

Asia

n In Thailand, street protesters
turned down Prime Minister Ab-
hisit Vejjajiva’s offer of talks after
he ruled out calling immediate
elections and assigned a junior
minister as his emissary. Abhisit
offered the talks after between
65,000 and 100,000 demonstrators
marched through Bangkok.

n In Nepal, the prospects for a
lasting peace were dealt a blow
with the death of former Prime
Minister Girija Prasad Koirala,
who was heading a committee de-
signed to break an impasse in
peace negotiations before a dead-
line at the end of May.

n Afghanistan’s second-largest in-
surgent group after the Taliban,
Hezb-i-Islami, said it sent a dele-
gation to Kabul to negotiate a
peace deal with the government
and coalition forces, possibly
marking the biggest split in insur-
gent ranks since the war began.
n Kai Eide, the former United Na-
tions envoy to Afghanistan, ac-
cused Pakistan of undermining ne-
gotiations with the Taliban by
arresting senior Taliban officials.
Eide said he had been engaged in
negotiations about a possible end

to Afghanistan’s war with “senior
Taliban leadership” since last
spring, but contacts abruptly
stopped in the past few weeks.

n In Pakistan, the bodies of four
Pakistani tribesmen, killed by the
Taliban for allegedly spying for
the U.S., were found in a semiau-
tonomous tribal region near the
Afghan border.

n In India, a newspaper-wrapped
package containing explosive ma-
terial was found in the cargo hold
of a passenger aircraft after it
landed in Kerala state.
n India’s cabinet approved
changes to the country’s anti-hi-
jacking laws, allowing its Air
Force to force hijacked planes to
land and making hijacking a crime
that carries the death penalty.

n India’s central bank raised its
key lending and borrowing rates
by 0.25 percentage point each to
anchor inflationary expectations,
making it one of the first major
central banks to raise rates.

n China’s commerce minister cau-
tioned the U.S. against citing the
Chinese currency as a reason for
imposing trade sanctions, saying
Beijing “won’t turn a blind eye” to
such moves, as both nations inten-
sify their verbal sparring on the
yuan exchange rate.

n In Beijing, tons of sand turned
the city’s sky orange as the stron-
gest sandstorm this year hit the
north of China, a gritty reminder
that the country’s expanding des-
erts have led to a sharp increase
in the storms.

n Iran’s top opposition leader, Mir
Hossein Mousavi, said his protest
movement would persevere de-
spite a blistering crackdown, and
he leveled fresh criticism at the
regime’s handling of the economy
and foreign policy.

n The European Union will an-
nounce plans on Monday to take
steps against Iran’s jamming of
foreign satellite broadcasts, a
move that shows a willingness to
take firm unilateral measures
against Tehran.

i i i

Middle East

n Israel’s Prime Minister Ben-
jamin Netanyahu said the country
wouldn’t restrict construction in
east Jerusalem, a step the U.S. has
requested—sticking to a tough po-
sition before his first trip to
Washington since a diplomatic
row erupted between the two al-
lies.

n Iraq’s President Jalal Talabani
called for a recount in this
month’s parliamentary elections,
which have turned into a tight
race between Prime Minister
Nouri al-Maliki and a secular rival
amid accusations of fraud.

i i i

Africa

n An international donors con-
ference raised $850 million for
projects intended to ensure the
safe return of nearly 3 million
people displaced during the war
in the Sudanese region of Darfur.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Turkish police have increased security as tens of thousands of Kurds celebrate Nowruz, a traditional spring holiday that has been marked by violence in the past.
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In Turkey, Kurds celebrate Persian New Year amid increased security
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Church faces scandal fallout
Pope apologizes to Irish Catholics, as Bavarian region grapples with wider allegations

REGENSBURG, Germany—Eu-
rope’s widening sexual-abuse scan-
dal has shaken Catholics across
Pope Benedict XVI’s native Germany,
but perhaps nowhere as much as in
Bavaria, the country’s Catholic
heartland where some of the most
sensitive allegations have emerged.

In Germany, where hundreds of
allegations of decades-old abuse
have come to light since January
and engulfed 22 of 27 Roman Catho-
lic dioceses, the Catholic Church
faces its worst crisis in post-World
War II history. Polls show a majority
of Germans believe the scandal has
undermined the church’s credibility,
and recent government data suggest
the revelations have sparked a surge
in Germans leaving the church,
whose membership, like that of
Protestant churches, has long been
on the decline.

In Germany’s southeastern
stretches along the Danube, where
the Catholic church remains a
mighty social and economic force,
Germans are confronting the scan-
dal with a mix of anger and con-
flicted loyalty to a church that plays
such a role in social services, educa-
tion and other facets of daily life.

The scandal in Germany has
come particularly close to German
pontiff in one case in which a priest
who was a known sex offender was
returned to pastoral work in the
Munich archdiocese while Benedict
XVI presided as archbishop there in
1980. The archdiocese has said a
subordinate has taken responsibility
for the move and that then-Arch-
bishop Joseph Ratzinger was un-
aware of it.

Over the weekend, the pope in a
letter expressed “shame and re-
morse” for the flood of sexual abuse
cases that have swept through Ire-
land’s Catholic church but didn’t
mention the events in Germany and
stopped short of outlining any new
policies or disciplinary actions for
confronting thousands of abuse
cases, many decades old, that have
been documented in Ireland in re-
cent years.

The letter drew criticism from
Irish victims and others for not ac-
knowledging any responsibility of
the Vatican in the scandals or ac-
knowledging sexual abuse as a more
systemic problem within the church.

Many in the Bavarian university
town of Regensburg, where Benedict
once taught theology, expressed dis-
appointment that the pope left out
any direct mention of the abuse al-
legations rooted in his homeland.

“I expect more from the church,
that it opens its arms to comfort its
members and to have an open dia-
logue about what’s happened,” said
Marianne Pesold, 69, a devout Cath-
olic who directed much of her ire
toward the supreme pontiff. “It’s not
a living church to have it all around
us and for it not be talked about.”

But she added, “I would never
leave the church. I’d rather protest.”

In Regensburg, the scandal hits
particularly close to home not just
because some allegations are con-
nected to the its cathedral’s re-
nowned Domspatzen, or “Cathedral
Sparrows” choir, which the pope’s
brother, Georg Ratzinger, directed
for 30 years, but because the church
remains so interwoven in the re-
gion’s social fabric. Here, 78% of the
diocese’s population belongs to the
Catholic Church compared to 30%

nationwide, a density reflected in
the crucifixes that hang in many
restaurants, shops and offices.

With more than 20,000 people
working in church-supported hospi-
tals, nursing homes, schools, librar-
ies and other social services, the
church is one of the largest employ-
ers and economic forces in the Re-
gensburg area.

Its signature presence, though, is
the 1,000-year-old Domspatzen boys
choir and the local boarding and
preparatory schools where its mem-
bers live and attend classes. Georg
Ratzinger, who led the choir be-
tween 1964 and 1993, hasn’t been
implicated in any of the allegations
that clergy and other church staff
abused young boys. He says he
wasn’t aware of sexual-abuse allega-
tions.

The Domspatzen allegations are
an especially painful blow, says
Werner Schrüfer, cathedral vicar
and the head of an inner Regens-
burg parish, not just because the
choir is such a source of cultural
and religious pride but because it
has been seen within the church as
a model of modern Catholic educa-
tion.

On the streets, he says, parishio-
ners stop him and talk to him about
the sermon he gave a few weeks
ago. “I tried to put it in theological
terms: The basis of Christian faith is
trust...With sexual abuse trust is de-
stroyed,” he said. “People are glad
they can openly discuss it.”

At the same time, he added,
many feel besieged by what they
view as an attack in some media and
political circles on the church as an
institution. “For some outside the
church, this is just what they’ve
been waiting for,” Monsignore
Schrüfer says.

In a letter read aloud during

Sunday morning’s mass in the Re-
gensburg Cathedral, Bishop Gerhard
Ludwig Müller devoted equal time
to deploring sexual abuse and the
manner in which the church often
handled such cases in the past , and
the gauntlet of reporters and televi-
sion cameramen that Domspatzen
children and their parents have en-
dured recently. “The goal is to pull a
jewel of the diocese into the mud,”
he wrote.

Accusers are still coming for-
ward. Alexander Probst, owner of a
dog training school in a Bavarian
village, says that at as an 11-year-old
in the Domspatzen boarding school
in Regensberg in 1971, he was first
beaten, then sexually abused by an
aide who’d slip into the room he
shared with other boys to fondle
him several nights a week.

Mr. Probst, 49, said he would
splash cold water on his chest at an
open window in the hopes of getting
sick and taking refuge in the infir-
mary to avoid the aide’s advances.
After several months, he broke
down and told his father, who pulled
him out of the school.

Neither Mr. Probst nor his father
can remember how detailed they
were in their complaints to the
school at the time or how the dio-
cese reacted. The Regensburg Dio-
cese says that a year later, the aide
was let go because another parent
complained about his too close-rela-
tionship to her son, though not spe-
cifically citing sexual abuse. It’s now
investigating Mr. Probst’s allega-
tions and reported them to prosecu-
tors.

After Mr. Probst went public in a
German magazine last week, the
former aide, now a priest, was
forced to resign from his priestly
duties in another Bavarian diocese,
the Regensburg Diocese said.

“For the first time I feel I’ve
been treated with respect and what
happened to me has been acknowl-
edged,” said Mr. Probst.

Still, like many Bavarians, even
Mr. Probst remains a Catholic offi-
cially, electing to pay a church tax
that in total supplies 70% of the
German church’s revenues. Under
German law, taxpayers pay a
roughly 8% equivalent of their total
income tax to whichever church
they belong or can opt to “leave”
the church and not pay the tax.

Many German Catholics have
done just that as the abuse scandal
has widened. In Regensburg, so far
70 people, overwhelmingly Catholic
have opted to quit their church this
month, already more than the
monthly average of 66 in 2009, ac-
cording to city data. In much bigger
Munich, 472 people have left their
church in the first two weeks of this
month, 104 more than the same pe-
riod a year ago.

Though Mr. Probst says although
he doesn’t attend church, he re-
mained a member because it was
important for his two now-grown
sons to participate in a big part of
community life. “It’s the church’s
personnel that have made the mis-
takes,” he said. “But that doesn’t
have to do with my belief in God.”

In an interview published Sun-
day in the Swiss newspaper Sonn-
tagsBlick, Abbot Martin Werlen of
the Einsiedeln Monastery, where
some allegations of abuse have sur-
faced, called on Rome to “act more
quickly,” adding: “A word from the
pope should come when the situa-
tion arises, not two months later.”

Over the weekend, the head of
Germany’s Catholic Church, Arch-
bishop Robert Zollitsch, apologized
for not more doggedly pursuing a
sexual abuse allegation two decades
ago when he directed human re-
sources and staffing at the diocese
in Freiburg. Instead of handing the
case over to state prosecutors, he
sent the priest into early retirement
because of lack of more firm evi-
dence, the Freiburg diocese said.

When another abuse victim came
forward in 1995 with further allega-
tions about the priest, Mr. Zollitsch
confronted the priest again with
plans to hand over the case to au-
thorities. The priest subsequently
committed suicide.

“I should have been more force-
ful in searching for witnesses and
victims,” the archbishop said in a
televised news conference. “I apolo-
gize to the victims in the name of
the archdiocese and ask for forgive-
ness.”

—Stacy Meichtry contributed to
this article.

BY VANESSA FUHRMANS

An Irish Catholic at a Belfast church reacts the day after the pope’s apology..
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EU faces
pressure
to address
sick banks

BRUSSELS—Pressure is growing
for the European Union to develop a
system for handling the failure of
large cross-border banks, but the
complexity of the issues involved
and divergent national opinions on
the details pose big challenges.

These differences could delay the
creation of a system to contain the
fallout from the collapse of a large
bank like Lehman Brothers, which
went bust in September 2008, wors-
ening the financial crisis.

The EU was warned by the Inter-
national Monetary Fund that it
needs to develop a system for deal-
ing with the failure of cross-border
banks to avoid taxpayers having to
foot the bill for future bank failures.

“Politicians need to rise to the
challenge,” said Dominique Strauss-
Kahn, IMF managing director, at a
European Commission conference to
discuss how to develop a system for
handling failing cross-border banks.
“We do not have a lot of time to
waste, and this opportunity should
not be squandered or deferred.”

The question of how to spread
the cost of bank bailouts is central
to the issue of dealing with failing
banks that have operations in a
number of countries and may hold
depositors’ cash in each.

Michel Barnier, the commis-
sion’s head of internal markets and
services, said the EU will need to
find a way to create a single pool of
cash from which future bailouts can
be funded.

“My personal conviction is that
financial institutions should contrib-
ute to a European resolution fund,”
he said at the meeting.

But this is a proposal that some
central bankers and regulators say
would encourage banks to continue
taking risks because they know
there would be a fund to bail them
out. It would also be impossible to
determine how large it should be to
manage the largest crisis.

The financial crisis that emerged
in mid-2007 demonstrated most Eu-
ropean regulators lacked adequate
tools to restructure firms in a short
time and that any measures they did
have differed across the region.

This made it difficult to deal
with the failure of cross-border
banking groups quickly enough to
save them or stop the fallout from
spreading to other parts of the fi-
nancial system.

Regulators have divided the chal-
lenge into three parts: developing
ways to intervene early in a bank’s
problems; overhauling national
bank-resolution measures to handle
cross-border banks; and harmoniz-
ing European bankruptcy laws.

The Committee of European
Banking Supervisors, which is com-
posed of EU banking regulators and
advises the commission on supervi-
sory issues, has proposed a “tool-
box” of measures designed to en-
sure regulators can identify bank
problems at an early stage and res-
cue or wind them up.

Nevertheless, some regulators
feel even these rules will only work
if supervisors cooperate more
closely with each other.

—Matt Dalton in Brussels
contributed to this article.

BY ADAM BRADBERY
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THE QUIRK

Weed sparks up a counterculture clash
In Denver, medical marijuana brands like ‘AK-47’ and ‘Trainwreck’ harsh the mellow of upscale potrepreneurs

A TTORNEY Warren Edson
would like to throttle the
anonymous marijuana

breeder who named a potent
strain of weed “Green Crack.” He’s
not too fond, either, of those
breeders who have given strains
names like “Jack the Ripper,”
“White Widow,” “AK-47” and
“Trainwreck.”

“How can I find them and
strangle them?” Mr. Edson asks.
His beef: Mr. Edson is in the van-
guard of an aggressive movement
to make pot respectable—but de-
cades of stoner culture keep drag-
ging him down.

Medical marijuana is now legal
in 14 states for patients suffering
certain conditions, including, in
Colorado, chronic pain. More than
60,000 Coloradans have doctor
recommendations allowing them
to buy marijuana; physicians are
approving about 400 new patients
a day. Pot shops have popped up
all over, including at least 230
here in the Mile High City.

Many of the new dispensaries
are dingy and cramped, with bars
on the windows, psychedelic post-
ers on the walls and a generally
furtive feel. But a growing number
of potrepreneurs have gone up-
scale, investing as much as
$100,000 to
launch “wellness
centers” that look
like spas—and
just happen to
sell weed. This
new breed of
marijuana “phar-
macist” is push-
ing hard to pro-
fessionalize the
industry.

That means
promoting a vol-
untary code of conduct at odds
with the traditional buck-the-sys-
tem stoner culture. The new pot
professionals look down on neon
cannabis-leaf signs, wince at tie-
dye Bob Marley posters, and
cringe at the in-your-face swagger
of the names traditionally used to
differentiate varieties of mari-
juana.

The result: a brewing culture
clash within the counterculture.
“Some people don’t even want to
use words like ‘stoner’ and ‘pot-
head,’ “ complains Steve Bloom,
co-author of “Pot Culture: The A-Z
Guide to Stoner Language and
Life.” He has no patience for that:
“We should embrace those terms.
This is who we are.”

In 2000, Colorado voters
amended the state constitution to
let patients seek relief from pain,
nausea and other symptoms by
working with medical marijuana
“caregivers.” For years, all was
discreet. Then, last summer, the
Board of Health approved a liberal
definition of “caregiver,” opening
the door to commercial dispensa-
ries. A few months later, President
Barack Obama ordered federal
narcotics agents to respect state
medical-marijuana laws.

The green rush was on. Self-
styled pot experts like Nick Paul,
an out-of-work handyman, found
that for an investment of a couple
thousand dollars, they could rent
a small shop, set out a dozen
strains of marijuana in glass jars

and reinvent themselves as bud-
tenders, ringing up $80,000 a
month in sales.

An industry took root, com-
plete with security consultants,
zoning advisers, even crop insur-
ance. Westword, a Denver weekly
newspaper, hired a medical mari-
juana reviewer. Then came the

backlash, as com-
munities state-
wide moved to re-
strict
dispensaries. The
most organized
and wealthy of
the potrepreneurs
formed trade as-
sociations to pro-
tect their inter-
ests; they hired
lawyers and lob-
byists, pollsters

and publicists. They also took a
close look at their industry—and,
in some cases, recoiled.

Wanda James, a recreational
smoker, says some dispensaries
have such a disreputable feel,
“they put me on edge.” Deter-
mined to show there’s a classier
way, Ms. James and her husband
run the Apothecary of Colorado in
a gentrified building with ex-
posed-brick walls, airy views and
unimpeachable fellow tenants—ar-
chitects, software engineers,
wind-energy consultants. The bud
bar is lined with live cannabis
plants, and a gourmet goodie-shop
stocks medicinal banana-nut bread
and organic-vegan-gluten-free gra-
nola.

A couple blocks away, Shawna
Brown creates a similar mood at
Lotus Medical, an elegant space
with muted lighting, antique fur-
niture, massage tables and a Zen
garden. This, she says, is the true
face of medical marijuana: digni-
fied care for patients with AIDS,
cancer or other chronic illnesses.

“People need to wake up and
see this in a different light,” Ms.
Brown says. “It’s not about Pink
Floyd posters all over the walls.”
But Ms. Brown says it is hard to
convey that sober image and stave
off a regulatory crackdown when
other dispensaries glory in jaunty
names (”Dr. Reefer”), goofy slo-
gans (”If you got the pain, I got
the strain!”) and cut-rate deals
(”Free med grab bag for the first

100 patients”).
To which her low-rent rivals

respond: Mellow out. “That’s very
fancy-pantsy,” says Angel Macau-
ley, who runs the Little Green
Pharmacy, a tiny pot shop with
Christmas lights strung through
the window grate and an enor-
mous cannabis-leaf sign. “This is a
simple business. Get them in and
out, like a gas station,” Ms.
Macauley says, nibbling on Dor-
itos. “I just want to make my
money.”

Across town at the Denver
Marijuana Medical Center, a
bare-bones shop with a plastic
alien in the window, owner Julian
Sanchez is equally dismissive of
attempts to pretty up the indus-
try. “They’re not doctors. They’re

people selling marijuana,” he says.
“It’s all a money game.” A cus-
tomer in a hooded sweat-
shirt—who calls himself Patrick
and says he needs meds like Pur-
ple Urkle and Sour Diesel for
chronic pain—chimes in. “You
want us to sugarcoat it?” he asks.
“Why?”

Economics may be behind the
culture clash, with upscale joints
trying to muscle out the competi-
tion, but there’s also a real philo-
sophical debate. Rob Corry, a law-
yer and longtime marijuana
activist, sympathizes with those
who want a neon pot leaf on ev-
ery corner. “Part of normalizing
this is putting it in peoples’ faces
and saying, ‘You’ll get used to it,’
” he explains.

Yet Mr. Corry thinks the best
way to win acceptance is to be
discreet. He’d like to do away with
the more violent names for mari-
juana strains. “Maybe we could
come up with holistic names that
reflect the wellness idea? Like
Harmony,” he says. “I can tell you,
‘Trainwreck’ isn’t a great name for
a medicine.”

Mr. Corry considers a moment.
“Or maybe it is,” he says. “I’ve
heard 75-year-old grandmas say, ‘I
need more Trainwreck.’ ”

BY STEPHANIE SIMON
Denver

Pot dispensers like Little Green Pharmacy, left, think fancier rivals like Lotus Medical, right, need to chill out in drive to make medical marijuana more respectable.
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EUROPE NEWS

Tories vow bank levyTories vow bank levyTories vow bank levyTories vow bank levy
Labour, banks decry it as dangerous; details, size remain vagueLabour, banks decry it as dangerous; details, size remain vagueLabour, banks decry it as dangerous; details, size remain vagueLabour, banks decry it as dangerous; details, size remain vague

Banks moved back onto centerBanks moved back onto centerBanks moved back onto centerBanks moved back onto center
stage in U.K. politics, as the opposi-stage in U.K. politics, as the opposi-stage in U.K. politics, as the opposi-stage in U.K. politics, as the opposi-
tion Conservative Party said ittion Conservative Party said ittion Conservative Party said ittion Conservative Party said it
would introduce a U.S.-style bankwould introduce a U.S.-style bankwould introduce a U.S.-style bankwould introduce a U.S.-style bank
levy if it wins this spring’s generallevy if it wins this spring’s generallevy if it wins this spring’s generallevy if it wins this spring’s general
election.election.election.election.

The levy would repay taxpayersThe levy would repay taxpayersThe levy would repay taxpayersThe levy would repay taxpayers
for bailing out banks during thefor bailing out banks during thefor bailing out banks during thefor bailing out banks during the
credit crunch, Conservative leadercredit crunch, Conservative leadercredit crunch, Conservative leadercredit crunch, Conservative leader
David Cameron said in a speech Sat-David Cameron said in a speech Sat-David Cameron said in a speech Sat-David Cameron said in a speech Sat-
urday.urday.urday.urday.

In a rare pairing, bank represen-In a rare pairing, bank represen-In a rare pairing, bank represen-In a rare pairing, bank represen-
tatives joined with the Labour gov-tatives joined with the Labour gov-tatives joined with the Labour gov-tatives joined with the Labour gov-
ernment to criticize the Tory pro-ernment to criticize the Tory pro-ernment to criticize the Tory pro-ernment to criticize the Tory pro-
posal as vague, populist andposal as vague, populist andposal as vague, populist andposal as vague, populist and
potentially dangerous, claiming itpotentially dangerous, claiming itpotentially dangerous, claiming itpotentially dangerous, claiming it
could make British banks uncompet-could make British banks uncompet-could make British banks uncompet-could make British banks uncompet-
itive.itive.itive.itive.

The Tory announcement comesThe Tory announcement comesThe Tory announcement comesThe Tory announcement comes
ahead of a busy week in which theahead of a busy week in which theahead of a busy week in which theahead of a busy week in which the
government will announce its an-government will announce its an-government will announce its an-government will announce its an-
nual budget. This will include thenual budget. This will include thenual budget. This will include thenual budget. This will include the
creation of a “Green Investmentcreation of a “Green Investmentcreation of a “Green Investmentcreation of a “Green Investment
Bank” that will plough £2 billion ($3Bank” that will plough £2 billion ($3Bank” that will plough £2 billion ($3Bank” that will plough £2 billion ($3
billion) into environmentallybillion) into environmentallybillion) into environmentallybillion) into environmentally
friendly energy and transport proj-friendly energy and transport proj-friendly energy and transport proj-friendly energy and transport proj-
ects, according to a person familiarects, according to a person familiarects, according to a person familiarects, according to a person familiar
with the matter.with the matter.with the matter.with the matter.

Mr. Cameron said the bank levyMr. Cameron said the bank levyMr. Cameron said the bank levyMr. Cameron said the bank levy
was inspired by U.S. President Ba-was inspired by U.S. President Ba-was inspired by U.S. President Ba-was inspired by U.S. President Ba-
rack Obama’s proposed Financialrack Obama’s proposed Financialrack Obama’s proposed Financialrack Obama’s proposed Financial
Crisis Responsibility Fee, designedCrisis Responsibility Fee, designedCrisis Responsibility Fee, designedCrisis Responsibility Fee, designed
to recoup taxpayer funds used into recoup taxpayer funds used into recoup taxpayer funds used into recoup taxpayer funds used in
bank bailouts and reduce risk-takingbank bailouts and reduce risk-takingbank bailouts and reduce risk-takingbank bailouts and reduce risk-taking
by banks.by banks.by banks.by banks.

“In America, President Obama“In America, President Obama“In America, President Obama“In America, President Obama
has said he will get taxpayers backhas said he will get taxpayers backhas said he will get taxpayers backhas said he will get taxpayers back
every cent they put in,” Mr. Cam-every cent they put in,” Mr. Cam-every cent they put in,” Mr. Cam-every cent they put in,” Mr. Cam-
eron said. “Why should it be anyeron said. “Why should it be anyeron said. “Why should it be anyeron said. “Why should it be any
different here?”different here?”different here?”different here?”

The Labour and ConservativeThe Labour and ConservativeThe Labour and ConservativeThe Labour and Conservative
parties have argued for months thatparties have argued for months thatparties have argued for months thatparties have argued for months that
banks should pay a levy, with Primebanks should pay a levy, with Primebanks should pay a levy, with Primebanks should pay a levy, with Prime
Minister Gordon Brown suggestingMinister Gordon Brown suggestingMinister Gordon Brown suggestingMinister Gordon Brown suggesting
earlier this month the money shouldearlier this month the money shouldearlier this month the money shouldearlier this month the money should
be used to pay down country’s defi-be used to pay down country’s defi-be used to pay down country’s defi-be used to pay down country’s defi-
cits. Until this weekend, both hadcits. Until this weekend, both hadcits. Until this weekend, both hadcits. Until this weekend, both had
said it was only feasible if all thesaid it was only feasible if all thesaid it was only feasible if all thesaid it was only feasible if all the
major economies agreed to a levy.major economies agreed to a levy.major economies agreed to a levy.major economies agreed to a levy.
The Conservatives now say they willThe Conservatives now say they willThe Conservatives now say they willThe Conservatives now say they will
go ahead regardless, saying bankgo ahead regardless, saying bankgo ahead regardless, saying bankgo ahead regardless, saying bank
taxes in the U.S. and Swedentaxes in the U.S. and Swedentaxes in the U.S. and Swedentaxes in the U.S. and Sweden
showed a consensus is emerging.showed a consensus is emerging.showed a consensus is emerging.showed a consensus is emerging.

An international agreement is farAn international agreement is farAn international agreement is farAn international agreement is far
from certain. Canadian Finance Min-from certain. Canadian Finance Min-from certain. Canadian Finance Min-from certain. Canadian Finance Min-
ister Jim Flaherty rejected “out ofister Jim Flaherty rejected “out ofister Jim Flaherty rejected “out ofister Jim Flaherty rejected “out of
hand” any efforts to tax banks inhand” any efforts to tax banks inhand” any efforts to tax banks inhand” any efforts to tax banks in
this way.this way.this way.this way.

Conservative officials on SundayConservative officials on SundayConservative officials on SundayConservative officials on Sunday
said the details and size of the levysaid the details and size of the levysaid the details and size of the levysaid the details and size of the levy
would depend on the extent of in-would depend on the extent of in-would depend on the extent of in-would depend on the extent of in-
ternational coordination. The moreternational coordination. The moreternational coordination. The moreternational coordination. The more
coordination, the bigger the levycoordination, the bigger the levycoordination, the bigger the levycoordination, the bigger the levy
could be.could be.could be.could be.

One person familiar with theOne person familiar with theOne person familiar with theOne person familiar with the
Tory proposal said its tax wouldTory proposal said its tax wouldTory proposal said its tax wouldTory proposal said its tax would
more likely imitate the U.S. tax as amore likely imitate the U.S. tax as amore likely imitate the U.S. tax as amore likely imitate the U.S. tax as a
levy on bank’s wholesale funds, orlevy on bank’s wholesale funds, orlevy on bank’s wholesale funds, orlevy on bank’s wholesale funds, or
the money that banks raise fromthe money that banks raise fromthe money that banks raise fromthe money that banks raise from
capital markets.capital markets.capital markets.capital markets.

This would likely fall hardest onThis would likely fall hardest onThis would likely fall hardest onThis would likely fall hardest on
companies likecompanies likecompanies likecompanies like BarclaysBarclaysBarclaysBarclays PLC thatPLC thatPLC thatPLC that
have large investment-banking busi-have large investment-banking busi-have large investment-banking busi-have large investment-banking busi-
nesses.nesses.nesses.nesses.

If the tax applies to any bankIf the tax applies to any bankIf the tax applies to any bankIf the tax applies to any bank
with a presence in the U.K., majorwith a presence in the U.K., majorwith a presence in the U.K., majorwith a presence in the U.K., major
Wall Street firms such asWall Street firms such asWall Street firms such asWall Street firms such as GoldmanGoldmanGoldmanGoldman
Sachs GroupSachs GroupSachs GroupSachs Group Inc. could be vulnera-Inc. could be vulnera-Inc. could be vulnera-Inc. could be vulnera-
ble due to their reliance on whole-ble due to their reliance on whole-ble due to their reliance on whole-ble due to their reliance on whole-
sale funding.sale funding.sale funding.sale funding.

The proposed tax, like its U.S.The proposed tax, like its U.S.The proposed tax, like its U.S.The proposed tax, like its U.S.
counterpart, could become anothercounterpart, could become anothercounterpart, could become anothercounterpart, could become another
factor leading banks world-wide tofactor leading banks world-wide tofactor leading banks world-wide tofactor leading banks world-wide to
intensify their quests for depos-intensify their quests for depos-intensify their quests for depos-intensify their quests for depos-
its—one of the few funding sourcesits—one of the few funding sourcesits—one of the few funding sourcesits—one of the few funding sources
that would be exempt from the pro-that would be exempt from the pro-that would be exempt from the pro-that would be exempt from the pro-
posed levies. That trend already isposed levies. That trend already isposed levies. That trend already isposed levies. That trend already is
being encouraged by pending regu-being encouraged by pending regu-being encouraged by pending regu-being encouraged by pending regu-
lations requiring banks to hold morelations requiring banks to hold morelations requiring banks to hold morelations requiring banks to hold more
deposits, which are considered adeposits, which are considered adeposits, which are considered adeposits, which are considered a
more stable, less risky source ofmore stable, less risky source ofmore stable, less risky source ofmore stable, less risky source of
funding.funding.funding.funding.

A bank tax is another potentialA bank tax is another potentialA bank tax is another potentialA bank tax is another potential
blow to the banking sector in theblow to the banking sector in theblow to the banking sector in theblow to the banking sector in the
U.K., which frequently is on the endU.K., which frequently is on the endU.K., which frequently is on the endU.K., which frequently is on the end
of political criticism and was hit lateof political criticism and was hit lateof political criticism and was hit lateof political criticism and was hit late
last year with a one-time tax onlast year with a one-time tax onlast year with a one-time tax onlast year with a one-time tax on
bankers’ bonuses. The industry isbankers’ bonuses. The industry isbankers’ bonuses. The industry isbankers’ bonuses. The industry is
facing tighter capital and liquidityfacing tighter capital and liquidityfacing tighter capital and liquidityfacing tighter capital and liquidity
requirements from both U.K. andrequirements from both U.K. andrequirements from both U.K. andrequirements from both U.K. and
European regulators.European regulators.European regulators.European regulators.

Some U.K. bank officials wereSome U.K. bank officials wereSome U.K. bank officials wereSome U.K. bank officials were
dismissive of the Conservative plan,dismissive of the Conservative plan,dismissive of the Conservative plan,dismissive of the Conservative plan,
saying it appeared so vague as to besaying it appeared so vague as to besaying it appeared so vague as to besaying it appeared so vague as to be
meaningless. “It’s political kite-fly-meaningless. “It’s political kite-fly-meaningless. “It’s political kite-fly-meaningless. “It’s political kite-fly-
ing,” one bank official said.ing,” one bank official said.ing,” one bank official said.ing,” one bank official said.

Bank officials also disputed Mr.Bank officials also disputed Mr.Bank officials also disputed Mr.Bank officials also disputed Mr.
Cameron’s rationale for such a tax.Cameron’s rationale for such a tax.Cameron’s rationale for such a tax.Cameron’s rationale for such a tax.
They pointed to forecasts from theThey pointed to forecasts from theThey pointed to forecasts from theThey pointed to forecasts from the

Treasury that the government is onTreasury that the government is onTreasury that the government is onTreasury that the government is on
track to fully recoup the hundredstrack to fully recoup the hundredstrack to fully recoup the hundredstrack to fully recoup the hundreds
of billions of pounds that wereof billions of pounds that wereof billions of pounds that wereof billions of pounds that were
pumped into the banking sector.pumped into the banking sector.pumped into the banking sector.pumped into the banking sector.

The British Bankers’ AssociationThe British Bankers’ AssociationThe British Bankers’ AssociationThe British Bankers’ Association
said banks already pay a largersaid banks already pay a largersaid banks already pay a largersaid banks already pay a larger
share of taxes than their share ofshare of taxes than their share ofshare of taxes than their share ofshare of taxes than their share of
overall economic activity, and theoverall economic activity, and theoverall economic activity, and theoverall economic activity, and the
best way to reduce risk taking isbest way to reduce risk taking isbest way to reduce risk taking isbest way to reduce risk taking is
through capital requirements.through capital requirements.through capital requirements.through capital requirements.

Treasury Chief Alistair DarlingTreasury Chief Alistair DarlingTreasury Chief Alistair DarlingTreasury Chief Alistair Darling
said the proposal was taking a “hellsaid the proposal was taking a “hellsaid the proposal was taking a “hellsaid the proposal was taking a “hell
of a risk” with the internationalof a risk” with the internationalof a risk” with the internationalof a risk” with the international
competitiveness of an industry thatcompetitiveness of an industry thatcompetitiveness of an industry thatcompetitiveness of an industry that
employs one million people in Brit-employs one million people in Brit-employs one million people in Brit-employs one million people in Brit-
ain.ain.ain.ain.

But the tax will likely win sup-But the tax will likely win sup-But the tax will likely win sup-But the tax will likely win sup-
port from the British public, whichport from the British public, whichport from the British public, whichport from the British public, which
remains bitter over the banks’ roleremains bitter over the banks’ roleremains bitter over the banks’ roleremains bitter over the banks’ role
in the country’s worst post-war re-in the country’s worst post-war re-in the country’s worst post-war re-in the country’s worst post-war re-
cession and has been angry to seecession and has been angry to seecession and has been angry to seecession and has been angry to see
bankers receiving bonuses.bankers receiving bonuses.bankers receiving bonuses.bankers receiving bonuses.

Mr. Cameron’s proposal is likelyMr. Cameron’s proposal is likelyMr. Cameron’s proposal is likelyMr. Cameron’s proposal is likely
to further raise the question ofto further raise the question ofto further raise the question ofto further raise the question of
whether U.K.-based banks will con-whether U.K.-based banks will con-whether U.K.-based banks will con-whether U.K.-based banks will con-
sider moving their headquarters orsider moving their headquarters orsider moving their headquarters orsider moving their headquarters or
parts of their operations abroad, toparts of their operations abroad, toparts of their operations abroad, toparts of their operations abroad, to
tax-friendlier domains. Countriestax-friendlier domains. Countriestax-friendlier domains. Countriestax-friendlier domains. Countries
such as Switzerland have attemptedsuch as Switzerland have attemptedsuch as Switzerland have attemptedsuch as Switzerland have attempted
to lure banks and other financialto lure banks and other financialto lure banks and other financialto lure banks and other financial
firms with low taxes.firms with low taxes.firms with low taxes.firms with low taxes.

Mr. Darling said his budgetMr. Darling said his budgetMr. Darling said his budgetMr. Darling said his budget
Wednesday will include measures toWednesday will include measures toWednesday will include measures toWednesday will include measures to
encourage private industry. Thatencourage private industry. Thatencourage private industry. Thatencourage private industry. That
will include a £1 billion investmentwill include a £1 billion investmentwill include a £1 billion investmentwill include a £1 billion investment
in the Green Investment Bank, fi-in the Green Investment Bank, fi-in the Green Investment Bank, fi-in the Green Investment Bank, fi-
nanced through the privatization ofnanced through the privatization ofnanced through the privatization ofnanced through the privatization of
state assets, which the governmentstate assets, which the governmentstate assets, which the governmentstate assets, which the government
hopes to see matched with £1 billionhopes to see matched with £1 billionhopes to see matched with £1 billionhopes to see matched with £1 billion
of private finance, the person famil-of private finance, the person famil-of private finance, the person famil-of private finance, the person famil-
iar with the matter said. This bankiar with the matter said. This bankiar with the matter said. This bankiar with the matter said. This bank
will invest in projects such as railwill invest in projects such as railwill invest in projects such as railwill invest in projects such as rail
links, offshore energy and nuclearlinks, offshore energy and nuclearlinks, offshore energy and nuclearlinks, offshore energy and nuclear
power, which the private sector haspower, which the private sector haspower, which the private sector haspower, which the private sector has
been slow to back.been slow to back.been slow to back.been slow to back.

With international investors call-With international investors call-With international investors call-With international investors call-
ing on the U.K. to cut debt, Mr. Dar-ing on the U.K. to cut debt, Mr. Dar-ing on the U.K. to cut debt, Mr. Dar-ing on the U.K. to cut debt, Mr. Dar-
ling has said there will be no popu-ling has said there will be no popu-ling has said there will be no popu-ling has said there will be no popu-
list giveaways in what will be alist giveaways in what will be alist giveaways in what will be alist giveaways in what will be a
sensible budget. Prime Ministersensible budget. Prime Ministersensible budget. Prime Ministersensible budget. Prime Minister
Brown also will promise Monday toBrown also will promise Monday toBrown also will promise Monday toBrown also will promise Monday to
save billions of pounds in publicsave billions of pounds in publicsave billions of pounds in publicsave billions of pounds in public
spending through smarter use ofspending through smarter use ofspending through smarter use ofspending through smarter use of
digital technology, his office said.digital technology, his office said.digital technology, his office said.digital technology, his office said.

—Sara Schaefer Muñoz—Sara Schaefer Muñoz—Sara Schaefer Muñoz—Sara Schaefer Muñoz
contributed to this article.contributed to this article.contributed to this article.contributed to this article.
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David Cameron, the leader of the opposition Conservatives, said the tax is inspired by a proposal from President Obama.David Cameron, the leader of the opposition Conservatives, said the tax is inspired by a proposal from President Obama.David Cameron, the leader of the opposition Conservatives, said the tax is inspired by a proposal from President Obama.David Cameron, the leader of the opposition Conservatives, said the tax is inspired by a proposal from President Obama.
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FRANKFURT—Greece andFRANKFURT—Greece andFRANKFURT—Greece andFRANKFURT—Greece and
Europe’s other intensive-careEurope’s other intensive-careEurope’s other intensive-careEurope’s other intensive-care
economies face a threat that can’teconomies face a threat that can’teconomies face a threat that can’teconomies face a threat that can’t
be solved by cutting publicbe solved by cutting publicbe solved by cutting publicbe solved by cutting public
spending or raising taxes: a loss ofspending or raising taxes: a loss ofspending or raising taxes: a loss ofspending or raising taxes: a loss of
competitiveness.competitiveness.competitiveness.competitiveness.

In the eyes of those strugglingIn the eyes of those strugglingIn the eyes of those strugglingIn the eyes of those struggling
economies, the villain is Germanyeconomies, the villain is Germanyeconomies, the villain is Germanyeconomies, the villain is Germany
—the euro zone’s largest economy—the euro zone’s largest economy—the euro zone’s largest economy—the euro zone’s largest economy
—which has emerged as the—which has emerged as the—which has emerged as the—which has emerged as the
region’s most competitive. Byregion’s most competitive. Byregion’s most competitive. Byregion’s most competitive. By
raising the competitive bar,raising the competitive bar,raising the competitive bar,raising the competitive bar,
Germany makes it harder for itsGermany makes it harder for itsGermany makes it harder for itsGermany makes it harder for its
neighbors to compete to sell theirneighbors to compete to sell theirneighbors to compete to sell theirneighbors to compete to sell their
goods and services at home andgoods and services at home andgoods and services at home andgoods and services at home and
abroad, a factor that in turnabroad, a factor that in turnabroad, a factor that in turnabroad, a factor that in turn
affects their ability to grow out ofaffects their ability to grow out ofaffects their ability to grow out ofaffects their ability to grow out of
their current debt-laden holes.their current debt-laden holes.their current debt-laden holes.their current debt-laden holes.

To be sure, German wages areTo be sure, German wages areTo be sure, German wages areTo be sure, German wages are
high, but even higher productivityhigh, but even higher productivityhigh, but even higher productivityhigh, but even higher productivity
means it is relatively cheaper tomeans it is relatively cheaper tomeans it is relatively cheaper tomeans it is relatively cheaper to
hire workers and produce high-hire workers and produce high-hire workers and produce high-hire workers and produce high-
value manufactured productsvalue manufactured productsvalue manufactured productsvalue manufactured products
there, even compared withthere, even compared withthere, even compared withthere, even compared with
traditionally lower-cost Greece,traditionally lower-cost Greece,traditionally lower-cost Greece,traditionally lower-cost Greece,
Portugal or Spain.Portugal or Spain.Portugal or Spain.Portugal or Spain.

“Competitiveness is the key“Competitiveness is the key“Competitiveness is the key“Competitiveness is the key
issue in the whole debate” overissue in the whole debate” overissue in the whole debate” overissue in the whole debate” over
state finances, says Peter Jungen,state finances, says Peter Jungen,state finances, says Peter Jungen,state finances, says Peter Jungen,
chairman of Peter Jungen Holdingchairman of Peter Jungen Holdingchairman of Peter Jungen Holdingchairman of Peter Jungen Holding
GmbH, a company that invests inGmbH, a company that invests inGmbH, a company that invests inGmbH, a company that invests in
start-ups, and chairman ofstart-ups, and chairman ofstart-ups, and chairman ofstart-ups, and chairman of
Columbia University’s Center onColumbia University’s Center onColumbia University’s Center onColumbia University’s Center on
Capitalism and Society.Capitalism and Society.Capitalism and Society.Capitalism and Society.

France’s finance minister,France’s finance minister,France’s finance minister,France’s finance minister,
Christine Lagarde, caused a stir inChristine Lagarde, caused a stir inChristine Lagarde, caused a stir inChristine Lagarde, caused a stir in
Europe last week by openlyEurope last week by openlyEurope last week by openlyEurope last week by openly
questioning Germany’s export-questioning Germany’s export-questioning Germany’s export-questioning Germany’s export-
dependent growth model, anddependent growth model, anddependent growth model, anddependent growth model, and
suggested it consider policies tosuggested it consider policies tosuggested it consider policies tosuggested it consider policies to
spur domestic demand.spur domestic demand.spur domestic demand.spur domestic demand.

By keeping a lid on labor-costBy keeping a lid on labor-costBy keeping a lid on labor-costBy keeping a lid on labor-cost
growth, Germany’s exports aregrowth, Germany’s exports aregrowth, Germany’s exports aregrowth, Germany’s exports are
able to compete on price despite aable to compete on price despite aable to compete on price despite aable to compete on price despite a
high euro. But that comes at thehigh euro. But that comes at thehigh euro. But that comes at thehigh euro. But that comes at the
expense of market share forexpense of market share forexpense of market share forexpense of market share for
others in the euro zone, criticsothers in the euro zone, criticsothers in the euro zone, criticsothers in the euro zone, critics
say. Whereas Germany rang up asay. Whereas Germany rang up asay. Whereas Germany rang up asay. Whereas Germany rang up a
€136 billion ($185 billion) trade€136 billion ($185 billion) trade€136 billion ($185 billion) trade€136 billion ($185 billion) trade
surplus last year, Spain, Greecesurplus last year, Spain, Greecesurplus last year, Spain, Greecesurplus last year, Spain, Greece
and Portugal ran sizable deficits.and Portugal ran sizable deficits.and Portugal ran sizable deficits.and Portugal ran sizable deficits.

Germany countered swiftly.Germany countered swiftly.Germany countered swiftly.Germany countered swiftly.
Economics Minister RainerEconomics Minister RainerEconomics Minister RainerEconomics Minister Rainer
Bruederle called it “unfair” to beBruederle called it “unfair” to beBruederle called it “unfair” to beBruederle called it “unfair” to be
criticized when other countriescriticized when other countriescriticized when other countriescriticized when other countries
“lived beyond their means and“lived beyond their means and“lived beyond their means and“lived beyond their means and
neglected their competitiveness.”neglected their competitiveness.”neglected their competitiveness.”neglected their competitiveness.”

There are three ways forThere are three ways forThere are three ways forThere are three ways for
countries to make their productscountries to make their productscountries to make their productscountries to make their products
attractive globally: rein in laborattractive globally: rein in laborattractive globally: rein in laborattractive globally: rein in labor
cost growth; boost productivity;cost growth; boost productivity;cost growth; boost productivity;cost growth; boost productivity;
and devalue currencies. The lastand devalue currencies. The lastand devalue currencies. The lastand devalue currencies. The last
option isn’t available to the eurooption isn’t available to the eurooption isn’t available to the eurooption isn’t available to the euro
zone, which has a single currencyzone, which has a single currencyzone, which has a single currencyzone, which has a single currency
that is, by most measures,that is, by most measures,that is, by most measures,that is, by most measures,
overvalued. The first two, thoughovervalued. The first two, thoughovervalued. The first two, thoughovervalued. The first two, though
helpful over time, imply economichelpful over time, imply economichelpful over time, imply economichelpful over time, imply economic
pain for years.pain for years.pain for years.pain for years.

Germany suffered through thatGermany suffered through thatGermany suffered through thatGermany suffered through that
process. Faced with the tech-process. Faced with the tech-process. Faced with the tech-process. Faced with the tech-
bubble collapse a decade ago andbubble collapse a decade ago andbubble collapse a decade ago andbubble collapse a decade ago and
low-cost competition from Easternlow-cost competition from Easternlow-cost competition from Easternlow-cost competition from Eastern
Europe—and tagged as Europe’sEurope—and tagged as Europe’sEurope—and tagged as Europe’sEurope—and tagged as Europe’s
“sick man” in the early 2000s—“sick man” in the early 2000s—“sick man” in the early 2000s—“sick man” in the early 2000s—
German industry trimmed wageGerman industry trimmed wageGerman industry trimmed wageGerman industry trimmed wage
growth while the governmentgrowth while the governmentgrowth while the governmentgrowth while the government
enacted tough policies aimed atenacted tough policies aimed atenacted tough policies aimed atenacted tough policies aimed at
getting people off long-termgetting people off long-termgetting people off long-termgetting people off long-term
unemployment.unemployment.unemployment.unemployment.

It paid off. According to theIt paid off. According to theIt paid off. According to theIt paid off. According to the
European Commission, sinceEuropean Commission, sinceEuropean Commission, sinceEuropean Commission, since
monetary union in 1999, unit labormonetary union in 1999, unit labormonetary union in 1999, unit labormonetary union in 1999, unit labor
costs in Germany have fallen aboutcosts in Germany have fallen aboutcosts in Germany have fallen aboutcosts in Germany have fallen about
15%. They rose 3.5% in Greece over15%. They rose 3.5% in Greece over15%. They rose 3.5% in Greece over15%. They rose 3.5% in Greece over
the same time period, 10% in Spainthe same time period, 10% in Spainthe same time period, 10% in Spainthe same time period, 10% in Spain
and 13% in Ireland and Portugal.and 13% in Ireland and Portugal.and 13% in Ireland and Portugal.and 13% in Ireland and Portugal.
That doesn’t mean GermanThat doesn’t mean GermanThat doesn’t mean GermanThat doesn’t mean German

workers come cheap. Theirworkers come cheap. Theirworkers come cheap. Theirworkers come cheap. Their
manufacturing wages and benefitsmanufacturing wages and benefitsmanufacturing wages and benefitsmanufacturing wages and benefits
are among the highest in Europe,are among the highest in Europe,are among the highest in Europe,are among the highest in Europe,
at about €34 an hour, according toat about €34 an hour, according toat about €34 an hour, according toat about €34 an hour, according to
the Institute for the Germanthe Institute for the Germanthe Institute for the Germanthe Institute for the German
Economy in Cologne. Greece’s areEconomy in Cologne. Greece’s areEconomy in Cologne. Greece’s areEconomy in Cologne. Greece’s are
half that; Portugal’s even lower.half that; Portugal’s even lower.half that; Portugal’s even lower.half that; Portugal’s even lower.
But those countries still lostBut those countries still lostBut those countries still lostBut those countries still lost
ground because productivity inground because productivity inground because productivity inground because productivity in
Germany rose more quickly than inGermany rose more quickly than inGermany rose more quickly than inGermany rose more quickly than in
much of Southern Europe. Thatmuch of Southern Europe. Thatmuch of Southern Europe. Thatmuch of Southern Europe. That
means German companies couldmeans German companies couldmeans German companies couldmeans German companies could
produce more for less.produce more for less.produce more for less.produce more for less.

Europe’s fringe has to do muchEurope’s fringe has to do muchEurope’s fringe has to do muchEurope’s fringe has to do much
more than restrain labor costs,more than restrain labor costs,more than restrain labor costs,more than restrain labor costs,
economists say. Spain needs toeconomists say. Spain needs toeconomists say. Spain needs toeconomists say. Spain needs to
find new sources of growth tofind new sources of growth tofind new sources of growth tofind new sources of growth to
replace the housing bubble thatreplace the housing bubble thatreplace the housing bubble thatreplace the housing bubble that
drove growth—unsustainably, indrove growth—unsustainably, indrove growth—unsustainably, indrove growth—unsustainably, in
hindsight—over the past decade.hindsight—over the past decade.hindsight—over the past decade.hindsight—over the past decade.
Ireland will have to make due withIreland will have to make due withIreland will have to make due withIreland will have to make due with
smaller contributions from realsmaller contributions from realsmaller contributions from realsmaller contributions from real
estate and finance. Greece mustestate and finance. Greece mustestate and finance. Greece mustestate and finance. Greece must
cut the size and salaries of itscut the size and salaries of itscut the size and salaries of itscut the size and salaries of its
public sector. Until that happens,public sector. Until that happens,public sector. Until that happens,public sector. Until that happens,
growth will be slow, as evidencedgrowth will be slow, as evidencedgrowth will be slow, as evidencedgrowth will be slow, as evidenced
by sharply higher unemploymentby sharply higher unemploymentby sharply higher unemploymentby sharply higher unemployment
in all three countries.in all three countries.in all three countries.in all three countries.

That has a big effect on stateThat has a big effect on stateThat has a big effect on stateThat has a big effect on state
budgets. Spending cuts and taxbudgets. Spending cuts and taxbudgets. Spending cuts and taxbudgets. Spending cuts and tax
increases, especially by Irelandincreases, especially by Irelandincreases, especially by Irelandincreases, especially by Ireland
and Greece, have been heartilyand Greece, have been heartilyand Greece, have been heartilyand Greece, have been heartily
endorsed by European officials.endorsed by European officials.endorsed by European officials.endorsed by European officials.
The aim is to bring double-digitThe aim is to bring double-digitThe aim is to bring double-digitThe aim is to bring double-digit
deficits as a share of GDP to lessdeficits as a share of GDP to lessdeficits as a share of GDP to lessdeficits as a share of GDP to less
than the EU’s 3% limit in threethan the EU’s 3% limit in threethan the EU’s 3% limit in threethan the EU’s 3% limit in three
years. There is just one problem:years. There is just one problem:years. There is just one problem:years. There is just one problem:
They won’t do much good unlessThey won’t do much good unlessThey won’t do much good unlessThey won’t do much good unless
economies are growing, bringingeconomies are growing, bringingeconomies are growing, bringingeconomies are growing, bringing
in tax revenue and easingin tax revenue and easingin tax revenue and easingin tax revenue and easing
pressure on social spending.pressure on social spending.pressure on social spending.pressure on social spending.

“If countries are not“If countries are not“If countries are not“If countries are not
competitive enough and cannotcompetitive enough and cannotcompetitive enough and cannotcompetitive enough and cannot
devalue their currencies, economicdevalue their currencies, economicdevalue their currencies, economicdevalue their currencies, economic
growth declines, and so does thegrowth declines, and so does thegrowth declines, and so does thegrowth declines, and so does the
ability to bring their fiscal housesability to bring their fiscal housesability to bring their fiscal housesability to bring their fiscal houses
in order,” said Nicolaus Heinen, anin order,” said Nicolaus Heinen, anin order,” said Nicolaus Heinen, anin order,” said Nicolaus Heinen, an
economist at Deutsche Bankeconomist at Deutsche Bankeconomist at Deutsche Bankeconomist at Deutsche Bank
Research. That risk is even moreResearch. That risk is even moreResearch. That risk is even moreResearch. That risk is even more
acute if economic growth plusacute if economic growth plusacute if economic growth plusacute if economic growth plus
inflation—or nominal GDP—doesn’tinflation—or nominal GDP—doesn’tinflation—or nominal GDP—doesn’tinflation—or nominal GDP—doesn’t
keep pace with interest rateskeep pace with interest rateskeep pace with interest rateskeep pace with interest rates
governments must pay on theirgovernments must pay on theirgovernments must pay on theirgovernments must pay on their
debt, a particular problem fordebt, a particular problem fordebt, a particular problem fordebt, a particular problem for
Greece given the high premiumGreece given the high premiumGreece given the high premiumGreece given the high premium
Athens must pay to sell its bonds.Athens must pay to sell its bonds.Athens must pay to sell its bonds.Athens must pay to sell its bonds.

Germany isn’t making thingsGermany isn’t making thingsGermany isn’t making thingsGermany isn’t making things
any easier. The metalworkersany easier. The metalworkersany easier. The metalworkersany easier. The metalworkers
union IG Metall recently acceptedunion IG Metall recently acceptedunion IG Metall recently acceptedunion IG Metall recently accepted
a new contract with very lowa new contract with very lowa new contract with very lowa new contract with very low
wage growth to protect jobs, anwage growth to protect jobs, anwage growth to protect jobs, anwage growth to protect jobs, an
indication Germany is doing all itindication Germany is doing all itindication Germany is doing all itindication Germany is doing all it
can to maintain its cost edge. “It’scan to maintain its cost edge. “It’scan to maintain its cost edge. “It’scan to maintain its cost edge. “It’s
good for German exports, but thegood for German exports, but thegood for German exports, but thegood for German exports, but the
flip side is Greece and Ireland andflip side is Greece and Ireland andflip side is Greece and Ireland andflip side is Greece and Ireland and
Spain have to do even more inSpain have to do even more inSpain have to do even more inSpain have to do even more in
terms of labor-cost deflation toterms of labor-cost deflation toterms of labor-cost deflation toterms of labor-cost deflation to
catch up,” said ING Bankcatch up,” said ING Bankcatch up,” said ING Bankcatch up,” said ING Bank
economist Carsten Brzeski.economist Carsten Brzeski.economist Carsten Brzeski.economist Carsten Brzeski.

Even Germany’s economy facesEven Germany’s economy facesEven Germany’s economy facesEven Germany’s economy faces
some headwinds. Productivity fellsome headwinds. Productivity fellsome headwinds. Productivity fellsome headwinds. Productivity fell
about 5% in 2009 as employmentabout 5% in 2009 as employmentabout 5% in 2009 as employmentabout 5% in 2009 as employment
stayed high in the face of a bigstayed high in the face of a bigstayed high in the face of a bigstayed high in the face of a big
output drop. But, productivity inoutput drop. But, productivity inoutput drop. But, productivity inoutput drop. But, productivity in
the U.S. and China, two bigthe U.S. and China, two bigthe U.S. and China, two bigthe U.S. and China, two big
competitors in the global marketcompetitors in the global marketcompetitors in the global marketcompetitors in the global market
for high-value manufacturedfor high-value manufacturedfor high-value manufacturedfor high-value manufactured
goods, continues to rise.goods, continues to rise.goods, continues to rise.goods, continues to rise.

Meanwhile, Germany’sMeanwhile, Germany’sMeanwhile, Germany’sMeanwhile, Germany’s
politically popular job-supportpolitically popular job-supportpolitically popular job-supportpolitically popular job-support
measure, known as Kurzarbeit,measure, known as Kurzarbeit,measure, known as Kurzarbeit,measure, known as Kurzarbeit,
may turn out to be a major dragmay turn out to be a major dragmay turn out to be a major dragmay turn out to be a major drag
on competitiveness. Under thaton competitiveness. Under thaton competitiveness. Under thaton competitiveness. Under that
program, Berlin picks up the tabprogram, Berlin picks up the tabprogram, Berlin picks up the tabprogram, Berlin picks up the tab
for some of workers’ wage andfor some of workers’ wage andfor some of workers’ wage andfor some of workers’ wage and
social-insurance costs, keepingsocial-insurance costs, keepingsocial-insurance costs, keepingsocial-insurance costs, keeping
them in their jobs. But it preventsthem in their jobs. But it preventsthem in their jobs. But it preventsthem in their jobs. But it prevents
resources from being moved fromresources from being moved fromresources from being moved fromresources from being moved from
one sector to another.one sector to another.one sector to another.one sector to another.

“We’re buying social peace, but“We’re buying social peace, but“We’re buying social peace, but“We’re buying social peace, but
we’re facing a future loss ofwe’re facing a future loss ofwe’re facing a future loss ofwe’re facing a future loss of
innovation,” Mr. Jungen said.innovation,” Mr. Jungen said.innovation,” Mr. Jungen said.innovation,” Mr. Jungen said.
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German competitiveness isGerman competitiveness isGerman competitiveness isGerman competitiveness is
villain for Greek economyvillain for Greek economyvillain for Greek economyvillain for Greek economy
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SPORT

Last week’s UEFA Champi-Last week’s UEFA Champi-Last week’s UEFA Champi-Last week’s UEFA Champi-
ons League quarterfinal andons League quarterfinal andons League quarterfinal andons League quarterfinal and
semifinal draw has raised thesemifinal draw has raised thesemifinal draw has raised thesemifinal draw has raised the
prospects of Manchester Unitedprospects of Manchester Unitedprospects of Manchester Unitedprospects of Manchester United
reaching a third successive final,reaching a third successive final,reaching a third successive final,reaching a third successive final,
and the price of the Premierand the price of the Premierand the price of the Premierand the price of the Premier
League champion lifting the tro-League champion lifting the tro-League champion lifting the tro-League champion lifting the tro-
phy in Madrid in May hasphy in Madrid in May hasphy in Madrid in May hasphy in Madrid in May has
shortened to a low of 11/4,shortened to a low of 11/4,shortened to a low of 11/4,shortened to a low of 11/4,
meaning the 7/2 still availablemeaning the 7/2 still availablemeaning the 7/2 still availablemeaning the 7/2 still available
on Betdaq and with Bwin ison Betdaq and with Bwin ison Betdaq and with Bwin ison Betdaq and with Bwin is
worth snapping up.worth snapping up.worth snapping up.worth snapping up.

Germany’s Bayern MunichGermany’s Bayern MunichGermany’s Bayern MunichGermany’s Bayern Munich
faces United in the last eight infaces United in the last eight infaces United in the last eight infaces United in the last eight in
a repeat of the epic 1999 final,a repeat of the epic 1999 final,a repeat of the epic 1999 final,a repeat of the epic 1999 final,
which the English club won inwhich the English club won inwhich the English club won inwhich the English club won in
stoppage time. United looksstoppage time. United looksstoppage time. United looksstoppage time. United looks
well placed at 4/7 to qualify.well placed at 4/7 to qualify.well placed at 4/7 to qualify.well placed at 4/7 to qualify.

Should United overcomeShould United overcomeShould United overcomeShould United overcome
Bayern, the winner of an all-Bayern, the winner of an all-Bayern, the winner of an all-Bayern, the winner of an all-
French quarterfinal betweenFrench quarterfinal betweenFrench quarterfinal betweenFrench quarterfinal between
Lyon and Bordeaux awaits.Lyon and Bordeaux awaits.Lyon and Bordeaux awaits.Lyon and Bordeaux awaits.

Bordeaux has a Ligue 1 vic-Bordeaux has a Ligue 1 vic-Bordeaux has a Ligue 1 vic-Bordeaux has a Ligue 1 vic-
tory over Lyon this term, andtory over Lyon this term, andtory over Lyon this term, andtory over Lyon this term, and
Laurent Blanc’s team is capableLaurent Blanc’s team is capableLaurent Blanc’s team is capableLaurent Blanc’s team is capable
of progressing, despite under-of progressing, despite under-of progressing, despite under-of progressing, despite under-
dog status, at Bwin’s 28/11—es-dog status, at Bwin’s 28/11—es-dog status, at Bwin’s 28/11—es-dog status, at Bwin’s 28/11—es-
pecially with homefield advan-pecially with homefield advan-pecially with homefield advan-pecially with homefield advan-
tage for the second leg.tage for the second leg.tage for the second leg.tage for the second leg.

In the other half of the draw,In the other half of the draw,In the other half of the draw,In the other half of the draw,
Inter Milan’s price of outrightInter Milan’s price of outrightInter Milan’s price of outrightInter Milan’s price of outright
victory shortened, to 4/1, aftervictory shortened, to 4/1, aftervictory shortened, to 4/1, aftervictory shortened, to 4/1, after
it was paired with 50/1 outsiderit was paired with 50/1 outsiderit was paired with 50/1 outsiderit was paired with 50/1 outsider
CSKA Moscow in the last eight.CSKA Moscow in the last eight.CSKA Moscow in the last eight.CSKA Moscow in the last eight.
The Russian club is a long shot,The Russian club is a long shot,The Russian club is a long shot,The Russian club is a long shot,
and Inter can expect to face theand Inter can expect to face theand Inter can expect to face theand Inter can expect to face the
winner of Arsenal and Barce-winner of Arsenal and Barce-winner of Arsenal and Barce-winner of Arsenal and Barce-
lona’s tie in the semifinal as 1/3lona’s tie in the semifinal as 1/3lona’s tie in the semifinal as 1/3lona’s tie in the semifinal as 1/3
favorite to qualify.favorite to qualify.favorite to qualify.favorite to qualify.

Barça’s price in the outrightBarça’s price in the outrightBarça’s price in the outrightBarça’s price in the outright
market drifted to a best-pricedmarket drifted to a best-pricedmarket drifted to a best-pricedmarket drifted to a best-priced
21/10 on Totesport after being21/10 on Totesport after being21/10 on Totesport after being21/10 on Totesport after being
pulled out of the hat for a tiepulled out of the hat for a tiepulled out of the hat for a tiepulled out of the hat for a tie
with Arsenal. Thierry Henrywith Arsenal. Thierry Henrywith Arsenal. Thierry Henrywith Arsenal. Thierry Henry
was on the Arsenal team thatwas on the Arsenal team thatwas on the Arsenal team thatwas on the Arsenal team that
lost the 2006 final to Barce-lost the 2006 final to Barce-lost the 2006 final to Barce-lost the 2006 final to Barce-
lona.lona.lona.lona.

His return is likely to hauntHis return is likely to hauntHis return is likely to hauntHis return is likely to haunt
his former teammates, with thehis former teammates, with thehis former teammates, with thehis former teammates, with the
current holder correctly pricedcurrent holder correctly pricedcurrent holder correctly pricedcurrent holder correctly priced
at 1/3 to progress.at 1/3 to progress.at 1/3 to progress.at 1/3 to progress.
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U.S. football rushes for LondonU.S. football rushes for LondonU.S. football rushes for LondonU.S. football rushes for London
International Series provides a foothold to a growing market; next up, 49ers vs. BroncosInternational Series provides a foothold to a growing market; next up, 49ers vs. BroncosInternational Series provides a foothold to a growing market; next up, 49ers vs. BroncosInternational Series provides a foothold to a growing market; next up, 49ers vs. Broncos

The nearest National FootballThe nearest National FootballThe nearest National FootballThe nearest National Football
League team is 3,000 miles away, itLeague team is 3,000 miles away, itLeague team is 3,000 miles away, itLeague team is 3,000 miles away, it
has a population roughly two-thirdshas a population roughly two-thirdshas a population roughly two-thirdshas a population roughly two-thirds
the size of Los Angeles, whichthe size of Los Angeles, whichthe size of Los Angeles, whichthe size of Los Angeles, which
hasn’t had an NFL franchise in 15hasn’t had an NFL franchise in 15hasn’t had an NFL franchise in 15hasn’t had an NFL franchise in 15
years, and the last professionalyears, and the last professionalyears, and the last professionalyears, and the last professional
team based here played out its finalteam based here played out its finalteam based here played out its finalteam based here played out its final
season in front of a crowd no biggerseason in front of a crowd no biggerseason in front of a crowd no biggerseason in front of a crowd no bigger
than that of an average U.S. Divisionthan that of an average U.S. Divisionthan that of an average U.S. Divisionthan that of an average U.S. Division
III college. But the NFL just can’t getIII college. But the NFL just can’t getIII college. But the NFL just can’t getIII college. But the NFL just can’t get
enough of London.enough of London.enough of London.enough of London.

As the threat of a labor warAs the threat of a labor warAs the threat of a labor warAs the threat of a labor war
hangs over the sport, NFL ownershangs over the sport, NFL ownershangs over the sport, NFL ownershangs over the sport, NFL owners
are more determined than ever toare more determined than ever toare more determined than ever toare more determined than ever to
sell their game overseas.sell their game overseas.sell their game overseas.sell their game overseas.

Later this year, the San FranciscoLater this year, the San FranciscoLater this year, the San FranciscoLater this year, the San Francisco
49ers will face the Denver Broncos49ers will face the Denver Broncos49ers will face the Denver Broncos49ers will face the Denver Broncos
before more than 80,000 fans at abefore more than 80,000 fans at abefore more than 80,000 fans at abefore more than 80,000 fans at a
sold-out Wembley Stadium, thesold-out Wembley Stadium, thesold-out Wembley Stadium, thesold-out Wembley Stadium, the
fourth successive season that thefourth successive season that thefourth successive season that thefourth successive season that the
U.K. capital will host a regular-sea-U.K. capital will host a regular-sea-U.K. capital will host a regular-sea-U.K. capital will host a regular-sea-
son game.son game.son game.son game.

NFL Commissioner Roger Good-NFL Commissioner Roger Good-NFL Commissioner Roger Good-NFL Commissioner Roger Good-
ell has previously discussed bring-ell has previously discussed bring-ell has previously discussed bring-ell has previously discussed bring-
ing a Super Bowl or even establish-ing a Super Bowl or even establish-ing a Super Bowl or even establish-ing a Super Bowl or even establish-
ing a permanent team in London,ing a permanent team in London,ing a permanent team in London,ing a permanent team in London,
and league officials say there areand league officials say there areand league officials say there areand league officials say there are
plans to increase the number ofplans to increase the number ofplans to increase the number ofplans to increase the number of
games in Britain to two—and possi-games in Britain to two—and possi-games in Britain to two—and possi-games in Britain to two—and possi-
bly four—in coming years.bly four—in coming years.bly four—in coming years.bly four—in coming years.

The reason for the league’s loveThe reason for the league’s loveThe reason for the league’s loveThe reason for the league’s love
affair with London is simple: Withaffair with London is simple: Withaffair with London is simple: Withaffair with London is simple: With
the U.S. market offering little roomthe U.S. market offering little roomthe U.S. market offering little roomthe U.S. market offering little room
for growth, Europe represents itsfor growth, Europe represents itsfor growth, Europe represents itsfor growth, Europe represents its
best opportunity to generate newbest opportunity to generate newbest opportunity to generate newbest opportunity to generate new
merchandising, broadcast and on-merchandising, broadcast and on-merchandising, broadcast and on-merchandising, broadcast and on-
line revenue.line revenue.line revenue.line revenue.

“There are things we can do in“There are things we can do in“There are things we can do in“There are things we can do in
the United States to increase ourthe United States to increase ourthe United States to increase ourthe United States to increase our
size of the pie, but there’s a ceil-size of the pie, but there’s a ceil-size of the pie, but there’s a ceil-size of the pie, but there’s a ceil-
ing—and within the U.S. you caning—and within the U.S. you caning—and within the U.S. you caning—and within the U.S. you can
feel that ceiling,” says John York,feel that ceiling,” says John York,feel that ceiling,” says John York,feel that ceiling,” says John York,
co-owner of the San Francisco 49ersco-owner of the San Francisco 49ersco-owner of the San Francisco 49ersco-owner of the San Francisco 49ers
and chairman of the NFL’s Interna-and chairman of the NFL’s Interna-and chairman of the NFL’s Interna-and chairman of the NFL’s Interna-
tional Committee. “When you cometional Committee. “When you cometional Committee. “When you cometional Committee. “When you come
over to the U.K., you can’t even seeover to the U.K., you can’t even seeover to the U.K., you can’t even seeover to the U.K., you can’t even see
the ceiling. If we can get the rightthe ceiling. If we can get the rightthe ceiling. If we can get the rightthe ceiling. If we can get the right
business model, the possibilities arebusiness model, the possibilities arebusiness model, the possibilities arebusiness model, the possibilities are
limitless.”limitless.”limitless.”limitless.”

The NFL isn’t alone in its desireThe NFL isn’t alone in its desireThe NFL isn’t alone in its desireThe NFL isn’t alone in its desire
to export American Football to Lon-to export American Football to Lon-to export American Football to Lon-to export American Football to Lon-

don. Last week, Michael Huyghue,don. Last week, Michael Huyghue,don. Last week, Michael Huyghue,don. Last week, Michael Huyghue,
the commissioner for the Unitedthe commissioner for the Unitedthe commissioner for the Unitedthe commissioner for the United
Football League, a four-team minorFootball League, a four-team minorFootball League, a four-team minorFootball League, a four-team minor
league which completed its firstleague which completed its firstleague which completed its firstleague which completed its first
season this past November, said heseason this past November, said heseason this past November, said heseason this past November, said he
hoped to build on the success of thehoped to build on the success of thehoped to build on the success of thehoped to build on the success of the
NFL’s International Series by estab-NFL’s International Series by estab-NFL’s International Series by estab-NFL’s International Series by estab-
lishing a team in London, possiblylishing a team in London, possiblylishing a team in London, possiblylishing a team in London, possibly
within the next three years.within the next three years.within the next three years.within the next three years.

But if the attraction of Brit-But if the attraction of Brit-But if the attraction of Brit-But if the attraction of Brit-
ain—arguably the biggest mediaain—arguably the biggest mediaain—arguably the biggest mediaain—arguably the biggest media
market outside the U.S.—is obvious,market outside the U.S.—is obvious,market outside the U.S.—is obvious,market outside the U.S.—is obvious,
tackling fans abroad has tradition-tackling fans abroad has tradition-tackling fans abroad has tradition-tackling fans abroad has tradition-
ally proved tough, especially in aally proved tough, especially in aally proved tough, especially in aally proved tough, especially in a
country where football (the onecountry where football (the onecountry where football (the onecountry where football (the one
with the round ball) is king.with the round ball) is king.with the round ball) is king.with the round ball) is king.

The NFL first began playing pre-The NFL first began playing pre-The NFL first began playing pre-The NFL first began playing pre-
season games in Europe in 1986, butseason games in Europe in 1986, butseason games in Europe in 1986, butseason games in Europe in 1986, but
shelved the idea a decade later amidshelved the idea a decade later amidshelved the idea a decade later amidshelved the idea a decade later amid
dwindling enthusiasm for noncom-dwindling enthusiasm for noncom-dwindling enthusiasm for noncom-dwindling enthusiasm for noncom-
petitive games.petitive games.petitive games.petitive games.

The league also attempted to es-The league also attempted to es-The league also attempted to es-The league also attempted to es-
tablish a professional league abroad,tablish a professional league abroad,tablish a professional league abroad,tablish a professional league abroad,
but the World League of Americanbut the World League of Americanbut the World League of Americanbut the World League of American
Football, which later became NFLFootball, which later became NFLFootball, which later became NFLFootball, which later became NFL

Europe, and then NFL Europa,Europe, and then NFL Europa,Europe, and then NFL Europa,Europe, and then NFL Europa,
struggled to find a following outsidestruggled to find a following outsidestruggled to find a following outsidestruggled to find a following outside
Germany, which hosted five of theGermany, which hosted five of theGermany, which hosted five of theGermany, which hosted five of the
remaining six teams when theremaining six teams when theremaining six teams when theremaining six teams when the
league was disbanded in 2007.league was disbanded in 2007.league was disbanded in 2007.league was disbanded in 2007.

Against this backdrop of failure,Against this backdrop of failure,Against this backdrop of failure,Against this backdrop of failure,
the International Series games ap-the International Series games ap-the International Series games ap-the International Series games ap-
pear to be a major success, with ca-pear to be a major success, with ca-pear to be a major success, with ca-pear to be a major success, with ca-
pacity crowds packing Wembley sta-pacity crowds packing Wembley sta-pacity crowds packing Wembley sta-pacity crowds packing Wembley sta-
dium year after year. Yet NFLdium year after year. Yet NFLdium year after year. Yet NFLdium year after year. Yet NFL
officials concede that the leagueofficials concede that the leagueofficials concede that the leagueofficials concede that the league
still has a ways to go until this po-still has a ways to go until this po-still has a ways to go until this po-still has a ways to go until this po-
tential is turned into profit.tential is turned into profit.tential is turned into profit.tential is turned into profit.

Each of the NFL’s InternationalEach of the NFL’s InternationalEach of the NFL’s InternationalEach of the NFL’s International
Series matches has been a sellout,Series matches has been a sellout,Series matches has been a sellout,Series matches has been a sellout,
but the games remain a costly ven-but the games remain a costly ven-but the games remain a costly ven-but the games remain a costly ven-
ture because the NFL must reim-ture because the NFL must reim-ture because the NFL must reim-ture because the NFL must reim-
burse one team for the loss of oneburse one team for the loss of oneburse one team for the loss of oneburse one team for the loss of one
of eight annual regular-season homeof eight annual regular-season homeof eight annual regular-season homeof eight annual regular-season home
games. The NFL doesn’t disclosegames. The NFL doesn’t disclosegames. The NFL doesn’t disclosegames. The NFL doesn’t disclose
how much each International Serieshow much each International Serieshow much each International Serieshow much each International Series
game costs, other than to say it is “agame costs, other than to say it is “agame costs, other than to say it is “agame costs, other than to say it is “a
substantial amount,” but the Buffalosubstantial amount,” but the Buffalosubstantial amount,” but the Buffalosubstantial amount,” but the Buffalo
Bills were paid $78 million by a Ca-Bills were paid $78 million by a Ca-Bills were paid $78 million by a Ca-Bills were paid $78 million by a Ca-
nadian company in 2008 to playnadian company in 2008 to playnadian company in 2008 to playnadian company in 2008 to play
eight home games in Toronto over aeight home games in Toronto over aeight home games in Toronto over aeight home games in Toronto over a
five-year period.five-year period.five-year period.five-year period.

Although it doesn’t show up onAlthough it doesn’t show up onAlthough it doesn’t show up onAlthough it doesn’t show up on
the balance sheet, there is evidencethe balance sheet, there is evidencethe balance sheet, there is evidencethe balance sheet, there is evidence
the league has benefited from its in-the league has benefited from its in-the league has benefited from its in-the league has benefited from its in-
creased exposure abroad.creased exposure abroad.creased exposure abroad.creased exposure abroad.

As little as 15 years ago, cover-As little as 15 years ago, cover-As little as 15 years ago, cover-As little as 15 years ago, cover-
age of NFL games had disappearedage of NFL games had disappearedage of NFL games had disappearedage of NFL games had disappeared
completely from British network TV,completely from British network TV,completely from British network TV,completely from British network TV,
but since the International Seriesbut since the International Seriesbut since the International Seriesbut since the International Series
debuted in 2007, the cumulative an-debuted in 2007, the cumulative an-debuted in 2007, the cumulative an-debuted in 2007, the cumulative an-
nual audience for NFL games hasnual audience for NFL games hasnual audience for NFL games hasnual audience for NFL games has
risen by 65% to 12 million viewers,risen by 65% to 12 million viewers,risen by 65% to 12 million viewers,risen by 65% to 12 million viewers,
according to Broadcasters’ Audienceaccording to Broadcasters’ Audienceaccording to Broadcasters’ Audienceaccording to Broadcasters’ Audience
Research Board ratings. In the sameResearch Board ratings. In the sameResearch Board ratings. In the sameResearch Board ratings. In the same
time, the number of registered userstime, the number of registered userstime, the number of registered userstime, the number of registered users
of the NFLUK.com Web site has in-of the NFLUK.com Web site has in-of the NFLUK.com Web site has in-of the NFLUK.com Web site has in-
creased to 251,000 from 37,000.creased to 251,000 from 37,000.creased to 251,000 from 37,000.creased to 251,000 from 37,000.

Figuring out how to cash in onFiguring out how to cash in onFiguring out how to cash in onFiguring out how to cash in on
this growing enthusiasm isn’t easy,this growing enthusiasm isn’t easy,this growing enthusiasm isn’t easy,this growing enthusiasm isn’t easy,
but the NFL has embarked on a newbut the NFL has embarked on a newbut the NFL has embarked on a newbut the NFL has embarked on a new
strategy in an effort to connect withstrategy in an effort to connect withstrategy in an effort to connect withstrategy in an effort to connect with
British fans: It wants them to rootBritish fans: It wants them to rootBritish fans: It wants them to rootBritish fans: It wants them to root
for a team.for a team.for a team.for a team.

“Research indicates that if you“Research indicates that if you“Research indicates that if you“Research indicates that if you
follow a team, you’re much morefollow a team, you’re much morefollow a team, you’re much morefollow a team, you’re much more
likely to stick with a sport,” sayslikely to stick with a sport,” sayslikely to stick with a sport,” sayslikely to stick with a sport,” says
Mark Killingley, the NFL’s EuropeanMark Killingley, the NFL’s EuropeanMark Killingley, the NFL’s EuropeanMark Killingley, the NFL’s European

marketing manager. “A lot of our ac-marketing manager. “A lot of our ac-marketing manager. “A lot of our ac-marketing manager. “A lot of our ac-
tivity now is about introducing peo-tivity now is about introducing peo-tivity now is about introducing peo-tivity now is about introducing peo-
ple to the teams and getting them tople to the teams and getting them tople to the teams and getting them tople to the teams and getting them to
pick one because it makes thempick one because it makes thempick one because it makes thempick one because it makes them
care.”care.”care.”care.”

The approach was in evidence atThe approach was in evidence atThe approach was in evidence atThe approach was in evidence at
this past October’s game betweenthis past October’s game betweenthis past October’s game betweenthis past October’s game between
the Tampa Bay Buccaneers and thethe Tampa Bay Buccaneers and thethe Tampa Bay Buccaneers and thethe Tampa Bay Buccaneers and the
New England Patriots at Wembley.New England Patriots at Wembley.New England Patriots at Wembley.New England Patriots at Wembley.

Where previous internationalWhere previous internationalWhere previous internationalWhere previous international
games have encouraged fans to sup-games have encouraged fans to sup-games have encouraged fans to sup-games have encouraged fans to sup-
port the team that had ceded aport the team that had ceded aport the team that had ceded aport the team that had ceded a
home date, on this occasion sup-home date, on this occasion sup-home date, on this occasion sup-home date, on this occasion sup-
porters were urged to make up theirporters were urged to make up theirporters were urged to make up theirporters were urged to make up their
own minds. At the NFL’s annual pre-own minds. At the NFL’s annual pre-own minds. At the NFL’s annual pre-own minds. At the NFL’s annual pre-
game Tailgate, an exhibition fea-game Tailgate, an exhibition fea-game Tailgate, an exhibition fea-game Tailgate, an exhibition fea-
tured stands representing each oftured stands representing each oftured stands representing each oftured stands representing each of
the league’s 32 teams, giving fans anthe league’s 32 teams, giving fans anthe league’s 32 teams, giving fans anthe league’s 32 teams, giving fans an
insight into each one’s history andinsight into each one’s history andinsight into each one’s history andinsight into each one’s history and
its present roster.its present roster.its present roster.its present roster.

A new weekly NFL magazineA new weekly NFL magazineA new weekly NFL magazineA new weekly NFL magazine
show on network-TV channel Fiveshow on network-TV channel Fiveshow on network-TV channel Fiveshow on network-TV channel Five
last year included a weekly sectionlast year included a weekly sectionlast year included a weekly sectionlast year included a weekly section
introducing fans to each of the fran-introducing fans to each of the fran-introducing fans to each of the fran-introducing fans to each of the fran-
chises, while the NFL will launch achises, while the NFL will launch achises, while the NFL will launch achises, while the NFL will launch a
new Web site later this year with annew Web site later this year with annew Web site later this year with annew Web site later this year with an
interactive team picker designed tointeractive team picker designed tointeractive team picker designed tointeractive team picker designed to
help cultivate more lasting attach-help cultivate more lasting attach-help cultivate more lasting attach-help cultivate more lasting attach-
ments to a particular team.ments to a particular team.ments to a particular team.ments to a particular team.

As the nominal home team forAs the nominal home team forAs the nominal home team forAs the nominal home team for
this year’s game in London, thethis year’s game in London, thethis year’s game in London, thethis year’s game in London, the
49ers want to make sure they’re at49ers want to make sure they’re at49ers want to make sure they’re at49ers want to make sure they’re at
the top of the list when fans makethe top of the list when fans makethe top of the list when fans makethe top of the list when fans make
their choice. Despite a strong fol-their choice. Despite a strong fol-their choice. Despite a strong fol-their choice. Despite a strong fol-
lowing in the U.K. among fans wholowing in the U.K. among fans wholowing in the U.K. among fans wholowing in the U.K. among fans who
started watching when the NFL wasstarted watching when the NFL wasstarted watching when the NFL wasstarted watching when the NFL was
first broadcast in 1984—at whichfirst broadcast in 1984—at whichfirst broadcast in 1984—at whichfirst broadcast in 1984—at which
time the 49ers were the dominanttime the 49ers were the dominanttime the 49ers were the dominanttime the 49ers were the dominant
force in the game—the team will ag-force in the game—the team will ag-force in the game—the team will ag-force in the game—the team will ag-
gressively promote itself at Wemb-gressively promote itself at Wemb-gressively promote itself at Wemb-gressively promote itself at Wemb-
ley in order to peddle scarlet andley in order to peddle scarlet andley in order to peddle scarlet andley in order to peddle scarlet and
gold jerseys in a country that ranksgold jerseys in a country that ranksgold jerseys in a country that ranksgold jerseys in a country that ranks
third in NFL Shop merchandisethird in NFL Shop merchandisethird in NFL Shop merchandisethird in NFL Shop merchandise
sales, behind the U.S. and Canada.sales, behind the U.S. and Canada.sales, behind the U.S. and Canada.sales, behind the U.S. and Canada.

“I think these games are a good“I think these games are a good“I think these games are a good“I think these games are a good
investment for the NFL, but youinvestment for the NFL, but youinvestment for the NFL, but youinvestment for the NFL, but you
need more than just being able toneed more than just being able toneed more than just being able toneed more than just being able to
sell out a game. You have to have asell out a game. You have to have asell out a game. You have to have asell out a game. You have to have a
business model,” Mr. York says. “Webusiness model,” Mr. York says. “Webusiness model,” Mr. York says. “Webusiness model,” Mr. York says. “We
haven’t really promoted the individ-haven’t really promoted the individ-haven’t really promoted the individ-haven’t really promoted the individ-
ual teams and it’s time to see if thatual teams and it’s time to see if thatual teams and it’s time to see if thatual teams and it’s time to see if that
starts to develop an affinity in thestarts to develop an affinity in thestarts to develop an affinity in thestarts to develop an affinity in the
U.K.”U.K.”U.K.”U.K.”

BBBBYYYY JJJJONATHANONATHANONATHANONATHAN CCCCLEGGLEGGLEGGLEGG

Laurence Maroney (39) of the New England Patriots scores a touchdown against the Tampa Bay Buccaneers in Wembley Stadium in London this past OctoberLaurence Maroney (39) of the New England Patriots scores a touchdown against the Tampa Bay Buccaneers in Wembley Stadium in London this past OctoberLaurence Maroney (39) of the New England Patriots scores a touchdown against the Tampa Bay Buccaneers in Wembley Stadium in London this past OctoberLaurence Maroney (39) of the New England Patriots scores a touchdown against the Tampa Bay Buccaneers in Wembley Stadium in London this past October

FC Barcelona’s Thierry HenryFC Barcelona’s Thierry HenryFC Barcelona’s Thierry HenryFC Barcelona’s Thierry Henry

Tip of the dayTip of the dayTip of the dayTip of the day
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John York co-owns the 49ersJohn York co-owns the 49ersJohn York co-owns the 49ersJohn York co-owns the 49ers
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EUROPE NEWS

Merkel disputes
Greek-aid need
Tensions mount ahead of Brussels summit

BERLIN—German Chancellor An-
gela Merkel said that Greece doesn’t
need financial support and that Eu-
ropean Union leaders shouldn’t
make the question of aid for Greece
the focus of their summit in Brus-
sels later this week.

In an interview with
Deutschlandfunk radio, Ms. Merkel
warned other European leaders
against unsettling financial markets
by raising “false expectations” that
there will be a decision on aid for
Greece this week. She insisted that
Greece should sort out its own debt
problems despite growing calls from
other European policy makers for
Germany to back stronger support
for Greece.

Later, the German government
issued a statement saying Greek
Prime Minister George Papandreou
told Ms. Merkel in a telephone con-
versation Sunday that his country
doesn’t need financial help. “The
Greek prime minister confirmed
that Greece needs no financial aid,”
the German statement said.

Ms. Merkel praised the tough
austerity measures that Mr. Papan-
dreou’s government has undertaken
and reiterated readiness to defend
the euro-zone’s stability, the state-
ment said. A spokesman for the
German government, who declined

to be named, said Ms. Merkel
stressed her readiness to do “every-
thing necessary to preserve the sta-
bility of the euro zone.”

Tensions between Germany and
other EU countries over how to han-
dle Greece’s debt crisis and the
bloc’s wider economic strains have
been growing ahead of the EU’s two-
day summit in Brussels on Thursday
and Friday. Other European policy
makers have been growing increas-
ingly frustrated at Germany’s block-
ing of stronger action within the 16-
nation euro-currency zone to end
uncertainty over whether Greece
can repay its debts.

Germany’s government faces
strong domestic resistance from
voters and lawmakers to any bail-
outs of euro-zone members that, un-
like Germany, have pursued loose
spending policies in recent years.

Ms. Merkel’s comments Sunday
were an implicit rebuke of European
Commission President José Manuel
Barroso, who on Friday urged EU
member states to agree to a stand-
by-aid package of bilateral loans for
Greece at this week’s summit after
Athens said last week that it might
have to turn to the International
Monetary Fund for help.

“There’s no looming insolvency,”
Ms. Merkel said Sunday. “I don’t be-
lieve that Greece has any acute fi-
nancial needs from the European

community, and that’s what the
Greek prime minister keeps telling
me.”

While Greek officials say they
aren’t asking for money, Prime Min-
ister George Papandreou said last
week he would like other European
governments to put a money offer
on the table so that financial mar-
kets can see that Greece has a safety
net. That would allow Greece to bor-
row on bond markets at less-puni-
tive interest rates, Mr. Papandreou
argued. He warned that Greece will
struggle to deliver promised deficit
cuts if its borrowing costs remain
unusually high and that it might
have to seek help from the IMF if
the euro zone remains aloof.

Mr. Barroso responded on Friday

by saying that euro-zone govern-
ments should be ready to offer bilat-
eral loans to Greece. He said that
the situation couldn’t be allowed to
continue for much longer and that
action was needed rapidly.

Ms. Merkel, whose approval is
vital for any aid because of Ger-
many’s financial muscle, flatly re-
jected that assessment. “I don’t see
that Greece needs money at the mo-
ment, and the Greek government
has confirmed that. That’s why I’d
urge us not to stir up turbulence in
the markets by raising false expec-
tations for Thursday’s council meet-
ing,” she said. “I believe that as long
as Greece doesn’t need help this is-
sue doesn’t have to be at the fore-
front of our talks,” she added. “Aid

will not be on the agenda at the
meeting on Thursday because
Greece says itself it doesn’t need
help right now.”

EU leaders are nevertheless ex-
pected to discuss the issue, with
many countries keen to end the
months of uncertainty surrounding
Greece.

Ms. Merkel recognized that
Greece’s government is pressing the
EU to make its contingency plans
more explicit. “Greece would like to
have a certain clarity for an eventu-
ality it can’t completely rule out,”
Ms. Merkel said. She added: “The
best solution for the euro is for
Greece to resolves its problems by
itself—naturally with political sup-
port from European leaders.”

BY MARCUS WALKER

A taxi driver shouts slogans during a protest in Athens on Friday.

Greek woes dim the euro zone’s appeal

Source: Eurostat

Danger zone
Six of eight Eastern European candidates to join the euro zone—like many of the currency bloc's members—fail to meet its requirement of a deficit no more
than 3% of GDP.
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FRANKFURT—The Greek debt
crisis has upended expectations
about the euro zone, causing the
currency bloc to cast a more wary
eye on potential additions—and
leading some countries to question
joining anytime soon.

Europe’s leaders have long envi-
sioned a currency region that would
slowly expand to include all the for-
merly Communist countries on the
European Union’s eastern border.
Such an expansion, they said, would
allow the EU to realize the full ben-
efit of its economic union.

Many countries on the doorstep
of the 16-nation euro zone have bat-
tled deep recession and rising bud-
get deficits in the wake of the finan-
cial crisis. Three have had to turn to
the International Monetary Fund for
help.

The candidate countries include

Poland, along with the Baltic states,
Czech Republic, Bulgaria, Hungary
and Romania. As a condition of their
EU membership, all are required to
pursue euro adoption, though there
is no deadline to join. The Baltics,
which grew rapidly in the years be-
fore the financial crisis, were once
expected to be quick additions but
are now struggling. As recently as
18 months ago, Poland was aiming
for the euro by 2011, but today opti-
mists say it could be several years
before the country adopts the euro.

The eastern countries’ econo-
mies remain too fragile to be in-
cluded in the common currency,
even if they manage to meet the
area’s entrance requirements on
debt and deficits, critics of rapid ex-
pansion say.

For the euro zone, the potential
rewards of enlargement— but also
the greatest uncertainty—lie in Po-
land. Poland’s central bank Gov. Sla-
womir Skrzypek recently called the
zloty “a very good shock absorber.”
Officials say joining the euro re-
mains the goal, but they emphasize
that economic overhauls must come
first, a process that could take
years. In addition, budget deficits
and inflation, both of which are well
above euro-entry limits, must be
brought down.

Aided by strong exports, Poland’s
gross domestic product again
bucked Europe’s weak trend in the
fourth quarter, growing at an annu-
alized rate of 4.9%. The euro zone,
by contrast, grew at a 0.4% pace last
quarter.

“Unless we make far-reaching re-
forms in fiscal policy, labor and
product markets...a rush into euro
area seems to be hardly justified,”
says Pawel Kowalewski, who heads
the central bank’s euro-area integra-
tion office.

Popular support for accession in
the candidate countries, meanwhile,
has cooled. Four-tenths of respon-
dents to a European Commission
survey want the euro introduced in
Poland as late as possible, more
than double the share that wants it
soon. In the Czech Republic almost
50% want to wait.

For some, Greece’s troubles high-
light the benefits of an independent
currency outside the euro that can
depreciate in bad times and boost
exports. Still, for most countries,

the promise of a stable currency,
low interest rates and unfettered ac-
cess to the world’s second-largest
market outweighs the cracks Greece
has exposed.

Latvia, whose roughly 25% GDP
decline since the crisis is among the
worst in the world, remains unde-
terred in its desire for euro entry
despite Greece’s woes, for example,
even as its pegged exchange rate
forces painful drops in wages and
prices.

Government and central-bank of-
ficials say the lesson from Greece is
that euro-zone membership alone
can’t erase a country’s underlying
structural problems, such as low
productivity.

—Geoffrey T. Smith in Frankfurt
contributed to this article.

BY BRIAN BLACKSTONE
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C-SUITE: TECHNOLOGY

Lenovo rethinks ThinkPad design, price
With its Edge and X100e laptops, company departs from usual ‘black box’; revamped keyboard has compromises

Lenovo is rethinking the
ThinkPad. For years, the iconic
laptop brand, originally created by
IBM, has been known for solid
construction and great keyboards,
but with a boxy black design and

relatively high
prices. It has a
business orienta-
tion, though it

also has been the choice of some
tech-savvy consumers willing to
pay a little more and forgo flashy
style touches.

IBM and Lenovo, a Chinese-
owned company that bought the
brand in 2005, have at times been
bold with the ThinkPad’s engi-
neering. For instance, in 2008, Le-
novo launched a very thin but full-
width line, the X300 series, which
uses cutting-edge materials and
goes head-to-head with Apple’s ul-
trathin MacBook Air.

But Lenovo has been reluctant
to tinker much with the Think-
Pad’s design. It has retained the
classic but boring black-box look
and preserved the solid, comfort-
able keyboard.

Now, to broaden the brand’s
appeal, the company has decided
to depart from that template. It
has just launched two new Think-
Pads at uncharacteristically low
prices, with new designs, sizes
and colors, and—shudder—a re-
vamped keyboard.

I’ve been testing the two new
models, and, in general, I like
them. They are the least expensive
ThinkPads ever offered, and the
first available in a color choice
other than black. Each can be or-
dered in red as well. Also, one is
the first ThinkPad in years that is
a mini-notebook, rather than a
full-size laptop.

One of these two new models,
the X100e, is a small, netbook-like
machine with an 11.6-inch screen,
starting at £423 or €526. The
company refuses to call the X100e
a netbook. Its keyboard, screen
and resolution are better than
what many netbooks offer, but it’s
also heavier.

The other new line is called the
ThinkPad Edge. It’s a full-size ma-

chine, with a 13.3-inch screen, and
it has a silvery band around its
edges. It starts at £502 or €622.

Both machines retain the solid
feel of a ThinkPad. Neither is the
lightest computer in its size class,
though they’re not overly heavy.
The little X100e weighs 3.3
pounds and the Edge weighs 3.6
pounds with its base battery, and
3.9 pounds with a larger battery.

And both retain a classic
ThinkPad feature—the TrackPoint,
a small red nub in the middle of
the keyboard that can be used to
move the cursor. It is an alterna-
tive to the touchpad that each ma-
chine also includes.

In my tests, both new Think-
Pads proved snappy, though nei-
ther has the latest or most potent
processors. Both ran Windows 7
fine, and handled well a variety of
popular software—Microsoft Of-
fice, Firefox, iTunes and Adobe

Reader. One caveat: The test units
Lenovo sent me had twice the
standard memory of base models.
And my test Edge had a more
powerful processor.

Under my tough battery test,
where I turn off power-saving
software, keep Wi-Fi on, set the
screen at maximum brightness,
and play a continuous loop of mu-
sic, the X100e’s battery lasted 3
hours and 44 minutes. In normal
use, you could likely get 4½ hours
or more.

The Edge had a battery time of
4 hours and 16 minutes, so you
could likely get over 5 hours in
normal use. But the costlier Edge
configuration I tested had a larger
battery than the base unit, so
would likely last only two-thirds
as long.

Start-up times on the two were
respectable for a Windows PC:
ready to go from cold start in just

over a minute. The touchpads on
both also feature multitouch ges-
tures, like the ability to use your
fingers to resize or rotate photos.

What about the new key-
boards? Instead of the closely
packed, large, scooped keys that
ThinkPad loyalists love, the X100e
and Edge have “island-style” key-
boards, with distinctly separated,
flatter-looking letter and number
keys. The Backspace, Shift, Enter
and Tab keys are large and promi-
nent. Lenovo eliminated the little-
used SysReq, Scroll Lock and
Pause keys.

I found the letter and number
keys to be comfortable, accurate
and fast, with a solid, reliable
feel—even on the smaller X100e.
Lenovo explains this is because
the letter and number key tops
aren’t really flat, but have the
same curve as the tops of classic
ThinkPad keys.

But the new keyboard has com-
promises. On the Edge, the Delete
key was too small and insuffi-
ciently prominent. On both de-
vices, the Home, End, Page Up and
Page Down keys are far apart, and
the latter two are tiny and hard to
press, especially on the Edge. The
Num Lock key and virtual numeric
keyboard are gone.

All in all, ThinkPad lovers look-
ing to save money and other PC
users considering a ThinkPad
might find these new models
worth a try.

Email mossberg@wsj.com.

BY WALTER S. MOSSBERG

The X100e, left, is the
first mini-notebook in
years to bear the
ThinkPad brand, while
the Edge, right, is more
rounded than traditional
ThinkPads.Le
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Online today: See a video with
Walt Mossberg on Lenovo’s new
ThinkPad Edge at WSJ.com/Per-
sonalTech.

Online sales weather recession as people seek out deals
The economic downturn may

have kept many European con-
sumers away from stores, but on-
line shopping stayed resilient
through the crisis as people spent
more time at home and strove to
find the best deals through Inter-
net research.

Recent reports from European
statistical agency Eurostat and
Forrester Research Group, a tech-
nology and market research com-
pany, show that while retail sales
in Europe lost ground from 2007
to 2009, online sales kept growing
steadily during that stretch. “The
continued growth in Internet sales
may, in part, reflect consumers
deciding to stay at home, rather
than spend their leisure time in
shops or consumers hoping to
find lower prices through online
shopping,” Eurostat notes.

Forrester reported that 57% of

European online consumers it sur-
veyed believe they can find better
deals and value online.

“Furthermore, the Internet
kept its popularity even during
the economic recession possibly
because more than a third of Eu-
ropean online consumers shop on-
line because they can’t find the
product they want in the stores,”
it said. Forrester expects online
retail sales within 17 European
countries, including France, Ger-
many, the U.K. and Switzerland, to
grow by a yearly rate of 11% over
the next five years.

Patti Freeman Evans, an e-com-
merce expert with Forrester, said
that retailers are gradually recog-
nizing the value of marketing
their products on the Web—but
they are still failing to become
flexible and dynamic to react to
the demands of “highly complex”
customers.

Some companies are only now

waking up to the idea of online re-
tailing. Peter Farren, a retailing
analyst with Bryan Garnier & Co.
in London, said companies he fol-
lows closely, such as Spain’s Indi-
tex SA and Sweden’s Hennes &
Mauritz AB, are still in their in-
fancy when it comes to online
sales. Inditex, owner of the Zara
brand, recently said it will roll out
its online Zara store later this
year in six European countries,
while Mr. Farren estimates that
H&M’s online-sales growth is still
in the single digits.

Others, however, have made
the most of the new tools offered
by the Internet to improve cus-
tomers’ overall shopping experi-
ence and become leaders in the
online space. Argos, a U.K. multi-
channel retailer that sells every-
thing from flat-screen TVs to fry-
ing pans, lets online users view
the products they shortlisted in a
separate table, allowing for easier

feature-by-feature comparison.
Customers who buy a product on-
line can either pick it up in store
or have it delivered. Online sales
at Argos, a unit of Home Retail
Group PLC, amounted to 26% of
its revenue in 2009, up from 21%
in 2008.

To be sure, it is easier for Ar-
gos, which began as a catalog
company, to make the switch to
online sales. More traditional
brick-and-mortar retailers have to
make more of a shift to do well in
Internet commerce.

Fnac, a French retailer of
books, music and electronics, lets
customers who are looking for a
CD listen to excerpts of some or
all of its songs on Fnac.com. And
the Web site’s FnacLive section
features video interviews with vis-
iting authors, actors and musi-
cians—and even allows users to
upload their own content. Xavier
Flamand, general manager for

Fnac.com, said providing addi-
tional services online is key to
pushing Web sales up. Fnac, a unit
of PPR SA, expects online sales to
grow to 20% of total sales from
the current 10% in the new five to
10 years, Mr. Flamand said.

Retailers’ online-sales growth
potential is important as the
Western European market is still
relatively immature, Forrester
said. While 48% of surveyed on-
line users in the U.K. said that
they regularly use the Internet to
make purchases, only 10% of
Spaniards and 11% of Italians said
they do so.

The discrepancy can be ex-
plained in part by a lower broad-
band penetration in Southern Eu-
ropean countries, where online
retailers have therefore taken lon-
ger to emerge. “There is nothing
homogeneous about the European
market,” Forrester’s Ms. Freeman
Evans said.

BY JAVIER ESPINOZA
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Health-care vote at hand in House
Democrats push to secure support of wavering antiabortion lawmakers; Republicans say fight will continue

WASHINGTON—Democratic lead-
ers raced Sunday afternoon to sew
up final votes from antiabortion
lawmakers with the hours ticking
down to a historic vote on a health-
care overhaul.

An aide said leaders reached a
deal with antiabortion Democrats
that was likely to win votes from at
least some of them. Rep. Bart Stu-
pak (D., Mich.), the leader of the an-
tiabortion bloc, said he was “close”
to reaching a deal over an executive
order that President Barack Obama
would issue affirming that federal
funds couldn’t be used for abor-
tions.

But he said there were “provi-
sions in there that need to be
strengthened” and added, “We’ve
got work to do.”

A top House Democrat said his
party had rounded up enough votes
to approve the bill later in the day.
“We’ve got the votes,” said Rep.
John Larson (D., Conn.), the chair-
man of the House Democratic Cau-
cus, speaking on CNN. He reiterated
that assessment on ABC’s “This
Week.”

But other leading Democrats cast
some doubt on that assessment,
saying the vote count was in flux
and they were still rounding up
votes. House Democrats’ deputy
vote-counter, Rep. Debbie Wasser-
man Schultz (D., Fla.), told “Fox
News Sunday” that the count was
“in flux.” She added, “We don’t have
a hard 216 right now,” referring to
the number of votes required to ap-
prove the bill.

Some lawmakers remain on the
fence over the pending vote, said
House Majority Leader Steny Hoyer
on Maryland, adding that the num-
ber of votes Democrats still needed
to corral before the vote was in the
“low single digits.” He spoke on
NBC’s “Meet the Press.”

The House planned to vote later
Sunday on the bill to provide mil-
lions of Americans health-care cov-
erage that has tied Congress in
knots for nearly a year.

Republicans vowed a strong
fight.

“We’re going to use every means
at our disposal to oppose this gov-
ernment takeover of health care,”
said Rep. Mike Pence (R., Ind.),
speaking on CNN.

Rep. Marcy Kaptur, an antiabor-
tion Democrat from Ohio, on Sunday
said she would support the measure
after receiving an assurance Satur-
day night from Mr. Obama and his
top health official that existing
abortion law would apply to the leg-
islation.

At the White House, discussion
was under way over issuing a state-
ment later in the day that would
promise an executive order on abor-
tion. Even if a deal were reached,
the executive order itself wasn’t ex-

pected Sunday.
“The bill overall addresses a se-

rious problem before the country
today, which is that people are find-
ing their current insurance plans
unaffordable,” Ms. Kaptur told a lo-
cal television station.

The White House said the presi-
dent was making and taking calls
from members of Congress.

In advance of the final maneu-
vering, Mr. Obama spoke to House
Democrats on Saturday afternoon,
telling them they must take a tough
vote to bring about a health over-
haul that has eluded presidents for
decades.

Democratic leaders put an end to
a storm of Republican protest and
agreed to hold separate votes on the
two core elements of the package

headed to the House floor Sunday:
the sweeping bill that passed the
Senate Dec. 24 and a smaller com-
panion package making changes to
that bill.

Earlier, House Democrats had
talked of holding a vote only on the
companion package and passing a
rule deeming that to be a vote in fa-
vor of the larger Senate bill. The
“deem-and-pass” tactic would allow
Democrats to claim that they never
voted for the larger bill, which has
some unpopular elements, but Re-
publicans denounced the idea as a
parliamentary trick designed to let
lawmakers off the hook for their
votes.

The president addressed a House
Democratic caucus that is nervous
about possible major losses in No-

vember’s midterm elections.
He stressed that the bill is de-

signed to help Americans who have
trouble finding affordable insurance,
and countered Republican conten-
tions that the bill represents a bid
by the Democratic left wing to carry
out a government takeover of health
care.

Republicans said the U.S. can’t
afford the new spending in the bill,
which is projected to cost $940 bil-
lion over a decade. The bill includes
new taxes on health industries and
the wealthy as well as curbs to the
growth of Medicare spending.

The legislation is designed to ex-
tend health insurance to 32 million
Americans now without coverage.

—Siobhan Hughes
contributed to this article.

By Janet Adamy,
Greg Hitt

And Siobhan Gorman

President Barack Obama addresses the House Democratic Caucus on Saturday as part of efforts to unify the party behind the health-overhaul bill.
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Big push to overhaul financial regulation
Administration officials are in-

tensifying their appeals to overhaul
U.S. financial regulation as the Sen-
ate Banking Committee prepares to
take up Sen. Christopher Dodd’s leg-
islation on Monday.

Treasury Secretary Timothy
Geithner is scheduled to deliver a
speech at the American Enterprise
Institute Monday afternoon, making
the case for the legislation.

Federal Reserve Chairman Ben
Bernanke joined the White House
push for regulatory changes on Sat-
urday, calling the existence of “too
big to fail” financial firms “perni-
cious” and an “insidious” barrier to
competition. “It is unconscionable
that the fate of the world economy
should be so closely tied to the for-
tunes of a relatively small number
of giant financial firms,” Mr. Ber-
nanke said at the Independent Com-
munity Bankers of America confer-

ence in Orlando, Fla.
The existence of large, systemi-

cally risky firms skews competition
in the financial-services industry,
suggesting that the current market-
place “falls substantially short”
when it comes to open competition,
Mr. Bernanke said. “Having institu-
tions that are too big to fail also
creates competitive inequities that
may prevent our most productive
and innovative firms from prosper-
ing,” he said.

Lawmakers are considering legis-
lation to let the government wind
down failing financial-services com-
panies that are deemed to be sys-
temically risky. Mr. Bernanke said
having an agency to deal with large
firms that get into trouble was key.
“The resolution agency should not
be allowed to protect shareholders
and other capital providers, and it
should have clear authority to im-
pose losses on debt holders, over-
ride contracts, and replace man-

agers and directors as appropriate,”
he said.

Among the ideas he suggested
was a “living will” for systemically

risky companies. Requiring compa-
nies to develop such a plan would
give regulators a road map for
winding down a company if stresses

became too intense, Mr. Bernanke
said.

Mr. Bernanke also continued the
central bank’s push to retain over-
sight of thousands of community
banks. The legislation introduced
last week by Mr. Dodd, the Connect-
icut Democrat, would shift much of
the Fed’s oversight of community
banks to the Federal Deposit Insur-
ance Corp. The Fed has responded
by campaigning to retain its author-
ity, and on Saturday Mr. Bernanke
said the Fed “has always had a spe-
cial relationship with community
banks.”

President Barack Obama used his
weekly radio address Saturday to
support the financial-regulation
overhaul. He promised to use “every
tool at my disposal to see these re-
forms enacted” and to ensure that
changes serve the public interest,
“not the special interests of Wall
Street” seeking to preserve the sta-
tus quo.

BY MICHAEL R. CRITTENDEN

U.S. Fed chief Ben Bernanke at a community bankers’ convention in Florida on
Saturday criticized the existence of ‘too big to fail’ financial firms..
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 374.50 -1.50 -0.40% 714.00 325.00
Soybeans (cents/bu.) CBOT 961.75 2.25 0.23% 1,087.50 819.75
Wheat (cents/bu.) CBOT 483.75 -5.50 -1.12 745.00 472.00
Live cattle (cents/lb.) CME 95.125 -0.050 -0.05 96.300 83.075
Cocoa ($/ton) ICE-US 2,834 -59 -2.04 3,514 2,066
Coffee (cents/lb.) ICE-US 132.50 -3.05 -2.25 190.40 118.30
Sugar (cents/lb.) ICE-US 18.64 -0.39 -2.05 29.00 11.90
Cotton (cents/lb.) ICE-US 82.18 -0.03 -0.04 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,583.00 33 1.29 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,198 -15 -0.68 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,258 -9 -0.71 1,605 1,212

Copper (cents/lb.) COMEX 337.25 -2.30 -0.68 355.00 140.00
Gold ($/troy oz.) COMEX 1107.60 -19.90 -1.76 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1703.20 -39.00 -2.24 1,949.50 916.00
Aluminum ($/ton) LME 2,266.00 -13.00 -0.57 2,356.50 1,376.00
Tin ($/ton) LME 17,725.00 25.00 0.14 18,250.00 10,035.00
Copper ($/ton) LME 7,508.00 -2.00 -0.03 7,695.00 3,925.00
Lead ($/ton) LME 2,236.00 -14.00 -0.62 2,615.00 1,247.00
Zinc ($/ton) LME 2,318.00 -9.00 -0.39 2,659.00 1,244.00
Nickel ($/ton) LME 22,675 375 1.68 22,950 9,475

Crude oil ($/bbl.) NYMEX 80.97 -1.57 -1.90 132.95 52.95
Heating oil ($/gal.) NYMEX 2.0891 -0.0438 -2.05 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2543 -0.0442 -1.92 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.228 0.075 1.81 10.430 4.114
Brent crude ($/bbl.) ICE-EU 79.88 -1.60 -1.96 109.11 57.30
Gas oil ($/ton) ICE-EU 661.50 -11.00 -1.64 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 19
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2262 0.1913 3.8625 0.2589
Brazil real 2.4344 0.4108 1.7992 0.5558
Canada dollar 1.3743 0.7276 1.0157 0.9845

1-mo. forward 1.3743 0.7276 1.0157 0.9845
3-mos. forward 1.3743 0.7276 1.0157 0.9845
6-mos. forward 1.3749 0.7273 1.0161 0.9841

Chile peso 715.29 0.001398 528.65 0.001892
Colombia peso 2579.05 0.0003877 1906.10 0.0005246
Ecuador US dollar-f 1.3530 0.7391 1 1
Mexico peso-a 16.9946 0.0588 12.5602 0.0796
Peru sol 3.8400 0.2604 2.8380 0.3524
Uruguay peso-e 26.452 0.0378 19.550 0.0512
U.S. dollar 1.3530 0.7391 1 1
Venezuela bolivar 5.81 0.172091 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4770 0.6771 1.0916 0.9161
China yuan 9.2367 0.1083 6.8266 0.1465
Hong Kong dollar 10.4988 0.0952 7.7594 0.1289
India rupee 61.3405 0.0163 45.3350 0.0221
Indonesia rupiah 12409 0.0000806 9172 0.0001090
Japan yen 122.44 0.008167 90.50 0.011050

1-mo. forward 122.42 0.008169 90.47 0.011053
3-mos. forward 122.37 0.008172 90.44 0.011057
6-mos. forward 122.26 0.008180 90.36 0.011067

Malaysia ringgit-c 4.4732 0.2236 3.3060 0.3025
New Zealand dollar 1.9089 0.5239 1.4108 0.7088
Pakistan rupee 113.724 0.0088 84.050 0.0119
Philippines peso 61.591 0.0162 45.520 0.0220
Singapore dollar 1.8924 0.5284 1.3987 0.7150
South Korea won 1533.80 0.0006520 1133.59 0.0008822
Taiwan dollar 42.946 0.02329 31.740 0.03151
Thailand baht 43.710 0.02288 32.305 0.03095

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7391 1.3531
1-mo. forward 1.0000 1.0000 0.7391 1.3531
3-mos. forward 1.0000 1.0000 0.7390 1.3531
6-mos. forward 1.0001 0.9999 0.7392 1.3529

Czech Rep. koruna-b 25.351 0.0394 18.736 0.0534
Denmark krone 7.4424 0.1344 5.5005 0.1818
Hungary forint 264.03 0.003787 195.14 0.005125
Norway krone 7.9757 0.1254 5.8946 0.1696
Poland zloty 3.8904 0.2570 2.8753 0.3478
Russia ruble-d 39.651 0.02522 29.305 0.03412
Sweden krona 9.6914 0.1032 7.1627 0.1396
Switzerland franc 1.4363 0.6963 1.0615 0.9421

1-mo. forward 1.4358 0.6965 1.0612 0.9423
3-mos. forward 1.4350 0.6969 1.0606 0.9429
6-mos. forward 1.4337 0.6975 1.0596 0.9438

Turkey lira 2.0804 0.4807 1.5376 0.6504
U.K. pound 0.9012 1.1097 0.6660 1.5014

1-mo. forward 0.9013 1.1095 0.6661 1.5012
3-mos. forward 0.9016 1.1091 0.6664 1.5007
6-mos. forward 0.9020 1.1087 0.6666 1.5001

MIDDLE EAST/AFRICA
Bahrain dinar 0.5101 1.9603 0.3770 2.6523
Egypt pound-a 7.4161 0.1348 5.4810 0.1824
Israel shekel 5.0583 0.1977 3.7385 0.2675
Jordan dinar 0.9576 1.0443 0.7078 1.4129
Kuwait dinar 0.3904 2.5618 0.2885 3.4662
Lebanon pound 2031.60 0.0004922 1501.50 0.0006660
Saudi Arabia riyal 5.0741 0.1971 3.7502 0.2667
South Africa rand 9.9363 0.1006 7.3436 0.1362
United Arab dirham 4.9693 0.2012 3.6727 0.2723

SDR -f 0.8853 1.1295 0.6543 1.5283

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... EUROPE Stoxx Europe 600 260.20 -1.00 -0.38% 2.8% 50.8%

... Stoxx Europe 50 2598.57 -15.62 -0.60 0.8 47.2

... Euro Zone Euro Stoxx 273.50 -1.17 -0.43 -0.5 44.7

13 Euro Stoxx 50 2897.95 -15.79 -0.54 -2.3 41.3

16 Austria ATX 2578.00 -5.63 -0.22 3.3 58.4

11 Belgium Bel-20 2639.28 -15.57 -0.59 5.1 54.5

... Czech Republic PX 1188.9 -19.6 -1.62 6.4 62.9

... Denmark OMX Copenhagen 355.16 1.59 0.45% 12.5 71.2

21 Finland OMX Helsinki 7187.36 -57.98 -0.80 11.3 55.4

17 France CAC-40 3925.44 -12.74 -0.32 -0.3 40.6

17 Germany DAX 5982.43 -29.88 -0.50 0.4 47.0

... Hungary BUX 23546.14 -453.87 -1.89 10.9 119.7

21 Ireland ISEQ 3123.49 19.50 0.63 5.0 45.5

14 Italy FTSE MIB 22687.30 -97.85 -0.43 -2.4 51.8

... Netherlands AEX 338.65 -3.30 -0.97 1.0 59.2

14 Norway All-Shares 416.26 -0.76 -0.18 -0.9 56.5

17 Poland WIG 41611.67 -130.24 -0.31 4.1 76.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8093.14 -18.15 -0.22 -4.4 31.7

... Russia RTSI 1544.71 -14.09 -0.90% 8.3 121.6

10 Spain IBEX 35 10990.8 -82.7 -0.75 -7.9 42.6

15 Sweden OMX Stockholm 322.66 0.47 0.15% 7.7 59.4

16 Switzerland SMI 6880.76 -16.98 -0.25 5.1 43.7

10 Turkey ISE National 100 53436.96 -97.43 -0.18 1.2 122.3

14 U.K. FTSE 100 5650.13 7.51 0.13 4.4 47.0

28 ASIA-PACIFIC DJ Asia-Pacific 127.80 0.59 0.46 3.9 54.6

... Australia SPX/ASX 200 4872.23 9.12 0.19 ... 40.6

27 China CBN 600 27415.59 202.39 0.74 -5.6 40.4

17 Hong Kong Hang Seng 21370.82 40.15 0.19 -2.3 66.5

20 India Sensex 17578.23 58.97 0.34 0.6 96.0

... Japan Nikkei Stock Average 10824.72 80.69 0.75 2.6 36.2

... Singapore Straits Times 2915.70 1.76 0.06 0.6 82.6

11 South Korea Kospi 1686.11 10.94 0.65 0.2 44.0

18 AMERICAS DJ Americas 308.67 -2.08 -0.67 4.1 56.9

... Brazil Bovespa 68828.98 -868.35 -1.25 0.4 71.7

19 Mexico IPC 33022.84 53.01 0.16 2.8 70.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0916 1.6390 1.0283 0.1524 0.0372 0.1852 0.0121 0.2920 1.4770 0.1985 1.0747 ...

Canada 1.0157 1.5250 0.9569 0.1418 0.0347 0.1723 0.0112 0.2717 1.3743 0.1847 ... 0.9305

Denmark 5.5005 8.2587 5.1818 0.7679 0.1877 0.9331 0.0608 1.4713 7.4424 ... 5.4154 5.0390

Euro 0.7391 1.1097 0.6963 0.1032 0.0252 0.1254 0.0082 0.1977 ... 0.1344 0.7276 0.6771

Israel 3.7385 5.6131 3.5219 0.5219 0.1276 0.6342 0.0413 ... 5.0583 0.6797 3.6807 3.4248

Japan 90.4950 135.8737 85.2520 12.6343 3.0880 15.3522 ... 24.2066 122.4443 16.4523 89.0962 82.9025

Norway 5.8946 8.8504 5.5531 0.8230 0.2011 ... 0.0651 1.5767 7.9757 1.0717 5.8035 5.4000

Russia 29.3050 44.0000 27.6072 4.0914 ... 4.9715 0.3238 7.8388 39.6511 5.3277 28.8520 26.8463

Sweden 7.1627 10.7544 6.7477 ... 0.2444 1.2151 0.0791 1.9159 9.6914 1.3022 7.0519 6.5617

Switzerland 1.0615 1.5938 ... 0.1482 0.0362 0.1801 0.0117 0.2839 1.4363 0.1930 1.0451 0.9724

U.K. 0.6660 ... 0.6274 0.0930 0.0227 0.1130 0.0074 0.1782 0.9012 0.1211 0.6557 0.6101

U.S. ... 1.5014 0.9421 0.1396 0.0341 0.1696 0.0111 0.2675 1.3530 0.1818 0.9845 0.9161

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 19, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 306.20 0.48% 2.3% 63.6%

2.50 24 World (Developed Markets) 1,196.71 0.48 2.4 59.4

2.30 25 World ex-EMU 141.92 0.31 3.9 59.5

2.30 26 World ex-UK 1,196.68 0.50 2.9 59.5

3.00 23 EAFE 1,578.60 0.89 -0.1 58.2

2.20 20 Emerging Markets (EM) 1,001.51 0.42 1.2 100.6

3.40 16 EUROPE 90.68 -0.05 2.7 50.0

3.70 18 EMU 170.88 1.52 -5.3 58.9

3.30 19 Europe ex-UK 98.84 -0.38 2.3 51.2

4.40 14 Europe Value 100.51 -0.36 1.1 56.9

2.40 18 Europe Growth 79.45 0.24 4.3 44.1

2.20 27 Europe Small Cap 169.34 -0.06 7.8 76.3

1.90 16 EM Europe 306.30 -0.45 9.9 122.5

3.60 12 UK 1,673.86 -0.04 4.1 47.8

2.70 25 Nordic Countries 151.99 -0.69 11.5 72.3

1.40 18 Russia 767.06 -0.81 2.8 103.7

2.40 16 South Africa 744.53 1.66 5.3 45.2

2.50 23 AC ASIA PACIFIC EX-JAPAN 420.69 0.26 1.0 96.4

1.70 -145 Japan 588.17 -0.77 3.5 26.0

2.00 19 China 63.61 -0.20 -1.9 75.5

0.90 20 India 716.28 0.26 1.3 110.7

1.30 16 Korea 473.49 -0.56 -1.5 62.4

2.70 234 Taiwan 282.47 0.27 -4.5 63.7

1.90 28 US BROAD MARKET 1,302.89 0.12 5.3 62.2

1.30 232 US Small Cap 1,833.97 0.35 9.8 86.6

2.80 17 EM LATIN AMERICA 4,125.97 0.98 0.2 110.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2372.14 -0.50% 56.9%

1.92 19 Global Dow 1392.00 0.07% 52.8% 1999.91 -0.47 52.3

2.43 15 Global Titans 50 170.20 -0.12 41.2 171.99 -0.66 40.8

2.78 14 Europe TSM 2596.60 -0.93 51.9

2.23 20 Developed Markets TSM 2303.79 -0.51 54.1

1.86 14 Emerging Markets TSM 4132.33 -0.37 89.5

3.19 16 Africa 50 847.20 0.50 54.0 727.46 -0.05 53.6

6.37 6 BRIC 50 457.40 0.18 85.5 589.91 -0.37 85.0

2.77 14 GCC 40 554.30 0.41 36.5 475.94 -0.13 36.1

1.84 22 U.S. TSM 11923.61 -0.69 54.1

2.22 24 Kuwait Titans 30 -c 208.44 16.4

0.07 RusIndex Titans 10 -c 3363.90 -0.12 83.0 5526.78 -0.70 59.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 522.70 0.04% 146.1% 624.30 -0.16% 123.7%

4.83 14 Global Select Div -d 171.50 -0.24 80.9 198.53 -0.78 80.4

5.34 14 Asia/Pacific Select Div -d 273.43 -0.41 94.9

4.23 15 U.S. Select Dividend -d 329.35 -0.55 51.0

1.80 15 Islamic Market 2009.68 -0.53 49.7

2.00 15 Islamic Market 100 1837.80 0.07 38.7 2127.64 -0.48 38.4

4.35 15 Islamic Turkey -c 1471.50 0.30 89.5 3017.18 0.09 72.2

2.50 15 Sustainability 881.00 -0.13 53.6 1006.25 -0.67 53.1

3.40 17 Brookfield Infrastructure 1585.60 -0.30 46.9 2044.94 -0.84 46.5

1.07 45 Luxury 986.20 0.01 79.7 1131.03 -0.53 79.2

2.87 12 UAE Select Index 267.15 0.00 51.1

DJ-UBS Commodity 134.50 -0.54 17.4 132.00 -1.17 17.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Nations decline to follow U.S.’s lead
Leaders from Brasilia to Beijing sling arrows at Obama administration; Americans deny opposition is growing

MOSCOW—A string of public re-
bukes of U.S. foreign policy in re-
cent weeks, from Jerusalem to Red
Square, is highlighting how the glo-
bal goodwill President Barack
Obama enjoyed on taking office last
year has often failed to translate
into foreign-policy wins.

U.S. Vice President Joe Biden’s
recent trip to Israel was poisoned
upon touchdown with news that Is-
rael will proceed with new settle-
ments in East Jerusalem—a direct
challenge to the peace process advo-
cated by Washington.

Turkey, Brazil and China have in
the past month each delivered
timely snubs of Washington’s push
for sanctions against the Iranian re-
gime. And earlier administration ef-
forts to reach out to Tehran and “re-
set” sour relations with Russia
ruffled feathers with usually reliable
allies in Europe.

U.S. officials reject the idea that
there is a growing wave of opposi-

tion to Mr. Obama’s policies. “We
have reset relations with a number
of countries around the world, and
this has opened the way for much
more cooperation,” says State De-
partment spokesman P.J. Crowley.
“Notwithstanding political postur-
ing, our international cooperation
has expanded greatly over the past
year with many of these countries.”

Many foreign diplomats say
George W. Bush’s administration
faced a much more hostile reception
in foreign capitals because of its
prosecution of the Iraq war.

There have also been some nota-
ble advances for the Obama admin-
istration: Pakistani cooperation with
the U.S. in the pursuit of terrorists
is better than it has been in years,
and the State Department is lauding
its ties to the Kremlin.

On balance, however, U.S. diplo-
macy hasn’t led the administration
where it hoped to be.

Mr. Obama has made the forging
of a comprehensive Arab-Israeli
peace a cornerstone of his foreign-
policy agenda. But Israeli Prime

Minister Benjamin Netanyahu has
continued to defy the White House’s
calls for a total freeze of settlement
activity in lands jointly claimed by
Israel and the Palestinians.

U.S. and Arab diplomats openly
fear a breakdown in the Middle East
peace process, which could stoke a
new round of violence in the Pales-
tinian territories. Amid the recent
diplomatic dispute between the U.S.
and Israel, Jerusalem saw its worst
Palestinian street unrest in years.

White House diplomatic initia-
tives aimed at wooing adversaries
such as Iran, Syria, and North Korea
into renouncing their weapons sys-
tems and support of terrorism are
also showing little signs of progress.

That leaves the U.S. heading into
two key international conferences
on nonproliferation this spring with
the fear of the spread of atomic
weapons rising.

Washington hopes the expected
signing next month of a Strategic
Arms Reduction Treaty with Mos-
cow will reverse this trend. But U.S.
officials say a failure to contain

Iran’s nuclear activities—which Teh-
ran says are peaceful in nature but
the U.S. says are military—could
prove fatal to the Nuclear Nonprolif-
eration Treaty, which aims to stop
the spread of atomic weapons.

Both the promise and challenges
of the Obama administration’s ap-
proach were evident in Secretary of
State Hillary Clinton’s two-day trip

to Russia last week. Mr. Putin sur-
prised the U.S. delegation Thursday
by announcing that Russia plans to
help Iran launch its first nuclear re-
actor by July.

Mr. Putin’s comments undercut
Washington’s message that in-
creased financial pressure is needed
on Tehran, and drew a quick rebuke
from Mrs. Clinton.

BY JAY SOLOMON
AND PETER SPIEGEL

U.S, Secretary of State Hillary Clinton joins a wreath-laying ceremony at the Tomb of the Unknown Soldier in Moscow on Friday, the final day of a rocky visit to the Russian capital.

Political skills aid U.S. spymaster
WASHINGTON—Intelligence re-

ports landing on CIA Director Leon
Panetta’s desk last July made the
alarming claim that the Pakistani
Taliban could have a nuclear device.

Mr. Panetta soon called his Paki-
stani counterpart with an offer, ac-
cording to a senior intelligence offi-
cial. The Central Intelligence Agency
would hunt down Pakistan’s top ter-
rorist target, but Mr. Panetta
needed information on any nuclear
threat. The nuclear threat didn’t
check out. But a month later, a CIA

drone killed Pakistani Taliban chief
Baitullah Mehsud.

Since then, Pakistani information
long sought by CIA headquarters at
Langley, Va., has flowed with
greater regularity, assisting a string
of operations that have significantly
weakened Osama bin Laden’s al
Qaeda terror network, intelligence
officials said.

The 71-year-old Mr. Panetta, a
former congressman and White
House chief of staff under Bill Clin-
ton, has brought to Langley a politi-
cian’s focus on repairing strained
relationships, especially with mercu-

rial Pakistan. Pakistani and U.S. offi-
cials say it has paid off—notably
with the capture of 20 al Qaeda and
Taliban militants in recent months.

When Mr. Panetta was appointed
by President Barack Obama to lead
“The Agency” over a year ago, some
lawmakers and CIA officers worried
his political background would be a
liability. But his experience forging
relationships and cutting deals
seems to be helping his evolution
to spymaster.

After visiting Pakistan, Mr.
Panetta made sure to keep in regu-
lar contact with the chief of Paki-

stan’s Inter-Services Intelligence
agency, Lt. Gen. Ahmed Shuja Pasha.
Their relationship reached a turning
point in August with the CIA’s kill-
ing of Mr. Mehsud, believed to be
responsible for the assassination of
former Pakistani Prime Minister
Benazir Bhutto. The U.S. had long
been debating whether to go after
Mr. Mehsud since he hadn’t attacked
the U.S. directly, said an official fa-
miliar with the debates. But the in-
telligence reports provided Mr.
Panetta an opportunity to give the
Pakistanis something they’d long
sought: Mr. Mehsud’s demise.

BY SIOBHAN GORMAN

CIA Director Leon Panetta cites
improvements with Pakistan..

Reuters

International incidents
Some recent snubs to U.S. foreign
policy

n Feb. 25: Syrian President Bashar
Assad appears with Iran’s Mahmoud
Ahmadinejad and Hezbollah chief
Hassan Nasrallah, defying U.S. calls to
loosen ties with Tehran and the
militants.

nMarch 3: President Luiz Inácio Lula
da Silva of Brazil speaks against Iran
sanctions during a visit by Hillary
Clinton.

nMarch 9: Israel, during a visit by
Vice President Joe Biden to promote
the peace process, announces plan to
build homes in disputed East
Jerusalem.

nMarch 14: Chinese Premier Wen
Jiabao calls U.S. currency policy ‘trade
protectionism’ and says an Obama
meeting with the Dalai Lama and U.S.
arms sales to Taiwan ‘violated China’s
territorial integrity.’

nMarch 18: Vladimir Putin, during a
Clinton visit, says Russia will help Iran
launch its first nuclear-power plant
this summer.

Associated Press
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.76 101.08% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.13 99.41 0.01 1.76 0.92 1.28

Europe Crossover: 12/1 4.19 103.20 0.05 6.15 3.79 4.86

Asia ex-Japan IG: 12/1 0.93 100.29 0.01 1.34 0.87 1.06

Japan: 12/1 1.23 98.93 0.01 1.68 0.99 1.35

Note: Data as of March 18

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Barclays Capital $54 8.6% ... 90% 5% 5%

Morgan Stanley 51 8.1 23% 4 71 1

UBS 49 7.8 6 23 71 ...

RBS 47 7.5 24 69 ... 8

Goldman Sachs 37 5.8 20 22 56 2

Bank of America Merrill Lynch 35 5.6 16 65 17 2

Lloyds Banking Group 32 5.2 6 38 ... 56

JPMorgan 32 5.1 44 44 11 1

Credit Suisse 22 3.5 49 37 15 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.08% 1.95% 0.9% 0.3% 5.6%

Event Driven 0.43 2.43 2.5 2.0 15.3

Equity Long/Short 0.10 2.44 4.2 3.0 8.4

*Estimates as of 03/18/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10741.98 t 37.19, or 0.35%

YEAR TO DATE: s 313.93, or 3.0%

OVER 52 WEEKS s 3,463.60, or 47.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

UBS Switzerland Banks $56.1 16.73 1.70% 31.0% -74.4%

L.M. Ericsson Tel B Sweden Telecommunications Equipment 32.0 76.85 1.45 11.4 -42.0

Barclays U.K. Banks 61.3 3.58 1.33 240.6 -51.6

GlaxoSmithKline U.K. Pharmaceuticals 110.4 12.87 1.14 26.8 -7.5

Astrazeneca U.K. Pharmaceuticals 64.2 29.42 1.08 28.7 5.1

Anglo Amer U.K. General Mining $53.7 26.64 -2.52% 106.4 -1.8

Intesa Sanpaolo Italy Banks 45.5 2.84 -2.41 51.6 -50.9

ArcelorMittal Luxembourg Iron & Steel 65.7 31.12 -2.17 120.1 -20.8

ING Groep Netherlands Life Insurance 37.6 7.21 -1.91 116.7 -71.1

ABB Switzerland Industrial Machinery 49.1 22.42 -1.84 48.2 9.4

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BG Grp 64.6 12.03 0.97% 10.6% 65.5%
U.K. (Integrated Oil & Gas)
Vodafone Grp 129.6 1.48 0.82 23.6 4.9
U.K. (Mobile Telecommunications)
Soc. Generale 45.0 45.00 0.77 62.4 -61.1
France (Banks)
Roche Hldg Pt. Ct. 116.5 176.00 0.74 21.4 -19.7
Switzerland (Pharmaceuticals)
Tesco 52.4 4.39 0.39 36.3 -0.0
U.K. (Food Retailers & Wholesalers)
Diageo 45.2 10.92 0.37 49.0 8.6
U.K. (Distillers & Vintners)
BP 197.1 6.35 0.33 37.0 17.3
U.K. (Integrated Oil & Gas)
Deutsche Telekom 58.4 9.89 0.26 8.2 -21.4
Germany (Mobile Telecommunications)
BNP Paribas 91.8 57.32 0.21 86.3 -25.8
France (Banks)
Nokia 56.6 11.17 0.18 33.8 -35.7
Finland (Telecommunications Equipment)
Assicurazioni Genli 37.6 17.85 0.17 55.0 -37.7
Italy (Full Line Insurance)
Novartis 145.0 58.25 0.09 35.8 -16.3
Switzerland (Pharmaceuticals)
Sanofi-Aventis 100.6 56.57 0.02 38.6 -13.4
France (Pharmaceuticals)
GDF Suez 85.3 27.90 ... 9.1 -18.0
France (Multiutilities)
HSBC Hldgs 177.7 6.80 -0.15 110.3 -13.1
U.K. (Banks)
Deutsche Bk 45.4 54.01 -0.20 90.9 -46.3
Germany (Banks)
Credit Suisse Grp 60.9 54.65 -0.36 57.5 -39.7
Switzerland (Banks)
France Telecom 63.0 17.59 -0.37 3.0 -12.4
France (Fixed Line Telecommunications)
Telefonica 113.1 17.78 -0.42 20.1 7.8
Spain (Fixed Line Telecommunications)
Iberdrola 44.4 6.26 -0.48 14.8 -29.5
Spain (Conventional Electricity)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Total 134.5 42.34 -0.52% 11.6% -18.1%
France (Integrated Oil & Gas)
SAP 57.0 34.40 -0.58 25.4 0.4
Germany (Software)
AXA 48.4 15.80 -0.63 72.7 -49.8
France (Full Line Insurance)
RWE 45.3 64.01 -0.64 21.7 -18.5
Germany (Multiutilities)
Siemens 88.2 71.28 -0.66 60.9 -13.2
Germany (Diversified Industrials)
ENI 92.6 17.09 -0.75 19.6 -28.9
Italy (Integrated Oil & Gas)
Daimler 49.3 34.38 -0.77 61.1 -44.6
Germany (Automobiles)
E.ON 71.2 26.29 -0.79 29.2 -21.7
Germany (Multiutilities)
Allianz SE 54.4 88.93 -0.84 39.0 -43.1
Germany (Full Line Insurance)
UniCredit 55.5 2.13 -0.93 116.0 -63.0
Italy (Banks)
BHP Billiton 73.2 21.85 -0.97 51.1 95.3
U.K. (General Mining)
BASF 55.1 44.30 -1.02 85.0 12.2
Germany (Commodity Chemicals)
Bayer 56.6 50.58 -1.11 34.0 9.2
Germany (Specialty Chemicals)
Banco Bilbao Vizcaya 52.4 10.33 -1.24 77.1 -43.1
Spain (Banks)
Unilever 51.6 22.24 -1.29 63.4 2.2
Netherlands (Food Products)
British Amer Tob 67.9 22.34 -1.33 40.9 41.2
U.K. (Tobacco)
Royal Dutch Shell A 103.6 21.59 -1.39 29.0 -13.1
U.K. (Integrated Oil & Gas)
Rio Tinto 84.4 36.70 -1.60 119.1 54.3
U.K. (General Mining)
Banco Santander 110.7 10.03 -1.76 92.9 -20.6
Spain (Banks)
Nestle 182.7 53.15 -1.76 51.0 11.1
Switzerland (Food Products)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.10 $26.24 0.18 0.69%
Alcoa AA 35.30 14.26 -0.04 -0.28
AmExpress AXP 8.80 40.33 -0.67 -1.63
BankAm BAC 152.00 16.82 -0.26 -1.52
Boeing BA 13.00 70.72 -0.15 -0.21
Caterpillar CAT 8.80 59.37 -0.40 -0.67
Chevron CVX 13.20 74.98 0.22 0.29
CiscoSys CSCO 49.30 26.15 -0.19 -0.72
CocaCola KO 18.80 54.75 0.80 1.48
Disney DIS 13.90 33.64 -0.14 -0.41
DuPont DD 12.10 36.86 -0.21 -0.57
ExxonMobil XOM 36.30 67.04 -0.35 -0.52
GenElec GE 104.50 18.07 -0.12 -0.66
HewlettPk HPQ 17.80 52.49 -0.24 -0.46
HomeDpt HD 21.00 32.36 -0.04 -0.12
Intel INTC 69.50 21.99 -0.21 -0.93
IBM IBM 8.20 127.71 -0.67 -0.52
JPMorgChas JPM 29.60 43.45 -0.19 -0.44
JohnsJohns JNJ 20.10 65.11 0.05 0.08
KftFoods KFT 15.00 29.63 -0.20 -0.67
McDonalds MCD 9.20 66.53 -0.15 -0.22
Merck MRK 20.70 38.06 -0.39 -1.01
Microsoft MSFT 61.50 29.59 -0.02 -0.07
Pfizer PFE 104.90 16.91 -0.32 -1.86
ProctGamb PG 13.90 63.84 0.11 0.17
3M MMM 6.20 81.96 -1.71 -2.04
TravelersCos TRV 8.00 53.46 0.08 0.15
UnitedTech UTX 8.50 73.24 0.74 1.02
Verizon VZ 17.00 30.41 0.11 0.36

WalMart WMT 15.60 55.34 -0.60 -1.07

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ONO Fin II 902 –8 –63 –216

Brit Ld C 169 –8 –8 –8

Rallye 429 –8 –57 –121

ITV 230 –6 –8 –57

Merck 74 –6 –7 7

Colt Telecom Group 161 –4 1 –18

Intelsat 557 –4 –14 –70

Sol Melia 473 –4 –16 –117

Virgin Media Fin 344 –3 8 –38

C de Aho Y Monte de Piedad
de Madrid 252 –2 –7 –50

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Fiat 303 8 16 –89

HeidelbergCement 277 8 6 –87

Rep Irlnd 124 8 6 –28

DSG Intl 633 8 –5 –54

Infineon Tech Hldg 296 9 –4 –48

Rep Portugal 124 9 9 –51

Alliance Boots Hldgs 239 9 6 –5

Wind Acquisition Fin 497 10 –14 –70

Nielsen 530 10 9 –48

Hellenic Rep 316 27 12 –41

Source: Markit Group

BLUE CHIPS � BONDS
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WORLD NEWS

Afghan militants pursue peace deal
Overture from group known as Hezb-i-Islami could weaken insurgency and prompt some Taliban to negotiate

KABUL—Afghanistan’s second-
largest insurgent group after the
Taliban said it sent a delegation to
Kabul to negotiate a peace deal with
the government and coalition forces,
possibly marking the biggest split in
insurgent ranks since the war be-
gan.

The five-member delegation of
Hezb-i-Islami, a movement led by
warlord Gulbuddin Hekmatyar, has
already arrived in Kabul, said the
group’s spokesman Haroon Zarg-
hoon, who is based in Pakistan. The

delegates plan to meet President
Hamid Karzai, U.S. officials and oth-
ers “to discuss Hezb-i-Islami’s
agenda on how to bring durable
peace to Afghanistan,” Mr. Zarghoon
told The Wall Street Journal.

As Hezb-i-Islami’s representa-
tives held meetings in Kabul, the
Taliban fired a series of rockets
against the city Sunday night, hit-
ting the military side of Kabul’s in-
ternational airport and the capital’s
Pul-e-Charki district, U.S.-led inter-
national forces said. There were no
immediate reports of casualties.

Though the Afghan insurgency is

dominated by the Taliban and the
affiliated Haqqani network, Mr. Hek-
matyar’s group boasts thousands of
fighters and has carried out hun-
dreds of attacks against coalition
forces and Afghan troops.

A reconciliation between Hezb-i-
Islami and the Kabul government
won’t end the eight-year-old war by
itself. But, if achieved, it would
weaken the insurgency—and likely
prompt some senior Taliban com-
manders to cut their own deals with
Mr. Karzai.

The former United Nations rep-
resentative in Kabul, Kai Eide, has

already discussed a possible settle-
ment with Taliban representatives
over the past several months—con-
tacts that, he said, were interrupted
by last month’s arrest of the Tali-
ban’s second most senior official,
Mullah Abdul Ghani Baradar.

U.S. Army Maj. Gen. Bill Mayville,
the coalition forces’ deputy chief of
staff for operations, pointed out in a
presentation released last week that
the Taliban’s recent statements may
indicate “that some Taliban may be
starting to consider participation in
a coalition government as a possible
resolution to the war.”

Mr. Karzai himself has repeat-
edly reached out to insurgent lead-
ers, seeking a peaceful solution to
the conflict. A spokesman for Mr.
Karzai, Ahmad Zia Herawi, said,
however, that he was unaware of
Hezb-i-Islami officials’ visit to the
Afghan capital. A spokesman for the
U.S. Embassy in Kabul said that “the
U.S. government is currently not in
any meetings or discussions with
the Taliban or Hekmatyar.” A U.S.
military official also said he didn’t
know about the delegation’s arrival.

—Habib Zahori contributed
to this article.

BY YAROSLAV TROFIMOV

Afghan policemen stand atop a wall as crowds of people pack a road during a celebration marking the start of spring and the traditional New Year in Afghanistan, Iran and other countries in central Asia.

Afghan bombs are bigger
WASHINGTON—Militants in Af-

ghanistan are building bigger and
bigger roadside bombs, eschewing
the kinds of sophisticated munitions
that were used in Iraq in favor of
mammoth explosives capable of de-
stroying any U.S. armored vehicle.

Improvised explosive devices, or
IEDs, have become the signature
weapon of the Afghan war, as they
were in Iraq. The number of IED at-
tacks in Afghanistan rose to more
than 8,000 last year from 2,677 in
2007. They are the single biggest
killer of U.S. and North Atlantic
Treaty Organization troops, ac-
counting for 275 of the 449 coali-
tion fatalities in Afghanistan in
2009. So far this year, Afghan IEDs
have killed 68 NATO troops.

U.S. commanders expect IED ca-
sualties to rise as the new forces in
the U.S. troop surge move deeper
into southern and eastern Afghani-
stan, areas with the highest concen-
trations of roadside bombs.

The U.S. is devoting billions of
dollars to find better ways of pro-
tecting its troops from IEDs, includ-

ing a crash effort to buy thousands
of specially configured armored ve-
hicles capable of driving on Afghani-
stan’s unpaved roads. The Pentagon
spent more than $30 billion buying
an earlier model of the IED-resistant
trucks, only to discover that they
were largely useless in Afghanistan
because of its harsh terrain.

The Afghan IEDs are at least
twice as large as bombs seen in
Iraq; some contain hundreds of kilos
of homemade explosives. Bombs
that size are virtually guaranteed to
cause injuries or deaths.

“A large quantity of explosives
takes on a physics of its own,” said
Army Lt. Gen. Michael Oates, who
runs the command devoted to
studying and countering IEDs.
“When you put enough munitions
beneath the vehicle, you can essen-
tially defeat any vehicle that’s in our
inventory and probably anything
that we could design.”

Militants continue to make big-
ger bombs. Maj. Gen. Michael Flynn,
the top U.S. intelligence officer in
Afghanistan, said in a recent Power-
Point presentation that in May 2008
less than half of all IEDs in Afghani-

stan used 25 pounds (11.4 kilograms)
or more of explosives. By November
of last year, three-quarters of the
bombs were that big.

The dangers posed by the large
IEDs were driven home to many in
the military by a roadside bombing
in southern Afghanistan in October
that wiped out an entire squad of
soldiers from the 5th Brigade of the
Army’s 2nd Infantry Division.

Military explosives experts who
did a forensic examination of the
blast site later estimated the IED
was one of the largest makeshift
bombs seen in either Iraq or Af-
ghanistan.

IEDs were the main killer of U.S.
troops in Iraq as well, but the
bombs there were very different. In
Iraq, insurgents used technological
innovations, from radio-controlled
bombs triggered by cellphones or
garage-door openers.

The Afghan IEDs are set off with
simple “pressure plates” that deto-
nate the IEDs as soon as a vehicle
drives on top of them.

American military officials say
the Taliban are constantly recali-
brating their tactics in response to

new U.S. defensive measures.
The government of Afghan Presi-

dent Hamid Karzai issued a decree
this year banning the use, produc-
tion, storage or sale of ammonium

nitrate.
U.S. commanders are cautiously

optimistic the ban will eventually
make it harder for militants in the
south to build new IEDs.

BY YOCHI J. DREAZEN

Sources: U.S. Dept. of Defense (incidents); International Security Assistance Force (weights)

Growing threat

Total IED incidents

… and using bigger and deadlier roadside bombs.

Afghan militants are using more improvised explosive devices (IEDs) …
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/18 GBP 8.57 3.9 42.3 2.4
Andfs. Borsa Global GL EQ AND 03/18 EUR 6.61 1.6 30.5 -9.9
Andfs. Emergents GL EQ AND 03/18 USD 17.48 0.7 80.3 -2.8
Andfs. Espanya EU EQ AND 03/18 EUR 12.80 -8.0 39.4 -7.8
Andfs. Estats Units US EQ AND 03/18 USD 15.37 2.3 40.2 -7.6
Andfs. Europa EU EQ AND 03/18 EUR 7.76 -1.1 39.9 -7.2
Andfs. Franca EU EQ AND 03/18 EUR 9.64 -1.1 35.0 -8.1
Andfs. Japo JP EQ AND 03/18 JPY 521.51 2.0 31.7 -5.6
Andfs. Plus Dollars US BA AND 03/18 USD 9.58 1.4 23.1 -3.3
Andfs. RF Dolars US BD AND 03/18 USD 11.64 1.8 21.4 1.5
Andfs. RF Euros EU BD AND 03/18 EUR 11.03 1.9 32.3 1.2
Andorfons EU BD AND 03/18 EUR 14.72 1.5 33.7 0.5
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/18 EUR 9.75 2.0 33.5 -4.5
Andorfons Mix 60 EU BA AND 03/18 EUR 9.41 1.5 34.5 -9.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/11 USD 307009.86 11.8 161.9 15.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/19 EUR 9.30 1.4 -2.1 -2.5
DJE-Absolut P GL EQ LUX 03/19 EUR 210.69 2.9 29.9 -2.4
DJE-Alpha Glbl P EU BA LUX 03/19 EUR 180.14 1.1 27.0 -0.8
DJE-Div& Substanz P GL EQ LUX 03/19 EUR 222.78 3.6 36.2 1.3
DJE-Gold&Resourc P OT EQ LUX 03/19 EUR 177.40 4.1 33.5 -3.8
DJE-Renten Glbl P EU BD LUX 03/19 EUR 134.16 2.7 11.0 5.3
LuxPro-Dragon I AS EQ LUX 03/19 EUR 158.67 0.4 61.7 12.8
LuxPro-Dragon P AS EQ LUX 03/19 EUR 154.32 0.3 61.1 12.3
LuxTopic-Aktien Europa EU EQ LUX 03/19 EUR 17.22 -2.8 37.2 1.2
LuxTopic-Pacific AS EQ LUX 03/19 EUR 17.85 9.0 99.4 3.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/18 EUR 23.34 -4.0 14.4 -35.4
MP-TURKEY.SI OT OT SVN 03/18 EUR 36.91 6.3 113.2 5.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/18 EUR 14.70 9.9 61.5 4.2
Parex Eastern Europ Bd EU BD LVA 03/18 USD 15.99 9.2 78.7 7.4
Parex Russian Eq EE EQ LVA 03/18 USD 22.17 13.6 128.6 -13.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/18 EUR 131.15 8.2 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/19 USD 173.99 -0.8 72.3 -5.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/19 USD 165.29 -0.9 70.9 -6.7
PF (LUX)-Biotech-Pca OT EQ LUX 03/18 USD 306.17 8.2 13.3 1.5
PF (LUX)-CHF Liq-Pca CH MM LUX 03/18 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/18 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/18 EUR 102.24 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/18 USD 121.13 3.7 49.7 2.7
PF (LUX)-East Eu-Pca EU EQ LUX 03/18 EUR 361.75 15.0 172.1 -4.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/19 USD 536.05 0.5 78.9 -8.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/18 EUR 104.47 3.4 56.9 -3.9
PF (LUX)-EUR Bds-Pca EU BD LUX 03/18 EUR 394.99 2.7 7.7 3.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/18 EUR 289.65 2.7 7.7 3.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/18 EUR 152.52 3.1 25.3 8.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/18 EUR 103.39 3.1 25.3 8.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/18 EUR 157.05 7.4 69.4 10.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/18 EUR 86.08 7.4 69.4 10.1
PF (LUX)-EUR Liq-Pca EU MM LUX 03/18 EUR 136.05 0.1 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/18 EUR 96.73 0.1 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/18 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/18 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/18 EUR 424.59 4.1 57.2 -6.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/18 EUR 137.38 3.2 56.6 -4.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/18 USD 253.53 4.2 31.9 12.1
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/18 USD 164.66 4.2 31.9 12.0
PF (LUX)-Gr China-Pca AS EQ LUX 03/19 USD 343.56 -2.2 66.0 -0.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/19 USD 376.00 4.3 121.9 2.0
PF (LUX)-Jap Index-Pca JP EQ LUX 03/19 JPY 9273.91 4.4 27.9 -9.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/19 JPY 8095.77 4.5 27.4 -11.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/19 JPY 7841.35 4.4 26.6 -12.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/19 JPY 4580.75 3.7 32.1 -7.5
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/17 USD 49.51 10.4 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/19 USD 281.36 3.0 89.2 1.1
PF (LUX)-Piclife-Pca CH BA LUX 03/18 CHF 810.09 2.4 20.2 2.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/18 EUR 72.66 11.2 86.1 7.9
PF (LUX)-Rus Eq-Pca OT OT LUX 03/18 USD 71.33 10.7 191.0 -10.8
PF (LUX)-Security-Pca GL EQ LUX 03/18 USD 102.70 3.2 47.7 4.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/18 EUR 487.59 7.7 59.6 -3.8
PF (LUX)-Timber-Pca OT OT LUX 03/18 USD 110.43 3.7 92.9 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/18 USD 107.81 4.8 43.8 -3.0
PF (LUX)-USA Index-Pca US EQ LUX 03/18 USD 94.98 4.8 48.3 -5.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/18 USD 515.94 1.6 -1.1 2.6
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/18 USD 368.91 1.6 -1.1 2.6
PF (LUX)-USD Liq-Pca US MM LUX 03/18 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/18 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/18 USD 101.53 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/18 USD 100.02 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/18 EUR 130.98 5.7 42.8 -1.0
PF (LUX)-WldGovBds-Pca GL BD LUX 03/19 USD 164.93 -0.1 3.2 1.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/19 USD 133.74 -0.1 3.2 1.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/18 USD 14.17 5.4 74.5 9.9
Japan Fund USD JP EQ IRL 03/19 USD 17.19 8.2 36.9 5.3
Polar Healthcare Class I USD OT OT IRL 03/18 USD 13.58 5.0 NS NS
Polar Healthcare Class R USD OT OT IRL 03/18 USD 13.55 5.0 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/10 USD 136.35 7.1 158.8 0.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/18 EUR 708.89 0.2 48.6 -5.7
Core Eurozone Eq B EU EQ IRL 03/18 EUR 830.91 -0.1 52.5 NS
Euro Fixed Income A EU BD IRL 03/18 EUR 1289.83 3.6 21.6 2.1
Euro Fixed Income B EU BD IRL 03/18 EUR 1378.73 3.7 22.3 2.7
Euro Small Cap A EU EQ IRL 03/18 EUR 1271.71 5.9 63.7 -7.1
Euro Small Cap B EU EQ IRL 03/18 EUR 1363.94 6.0 64.7 -6.6
Eurozone Agg Eq A EU EQ IRL 03/18 EUR 680.82 3.8 58.5 -5.8
Eurozone Agg Eq B EU EQ IRL 03/18 EUR 979.64 3.9 59.4 -5.2
Glbl Bd (EuroHdg) A GL BD IRL 03/18 EUR 1421.00 3.3 20.2 5.1
Glbl Bd (EuroHdg) B GL BD IRL 03/18 EUR 1510.17 3.5 21.0 5.8
Glbl Bd A EU BD IRL 03/18 EUR 1188.53 7.6 20.0 10.3
Glbl Bd B EU BD IRL 03/18 EUR 1267.40 7.7 20.7 11.0
Glbl Real Estate A OT EQ IRL 03/18 USD 928.04 3.5 77.9 -10.4
Glbl Real Estate B OT EQ IRL 03/18 USD 957.98 3.6 79.0 -9.9
Glbl Real Estate EH-A OT EQ IRL 03/18 EUR 833.26 3.5 65.9 -10.0
Glbl Real Estate SH-B OT EQ IRL 03/18 GBP 78.55 3.7 66.4 -9.9
Glbl Strategic Yield A EU BD IRL 03/18 EUR 1667.43 3.8 47.1 7.3
Glbl Strategic Yield B EU BD IRL 03/18 EUR 1786.49 3.9 48.0 7.9
Japan Equity A JP EQ IRL 03/18 JPY 11953.54 2.7 31.4 -8.7
Japan Equity B JP EQ IRL 03/18 JPY 12756.69 2.8 32.2 -8.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/18 USD 2315.93 1.3 97.4 3.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/18 USD 2474.71 1.4 98.6 4.2
Pan European Eq A EU EQ IRL 03/18 EUR 998.23 3.7 59.9 -5.6
Pan European Eq B EU EQ IRL 03/18 EUR 1065.46 3.8 60.9 -5.1
US Equity A US EQ IRL 03/18 USD 913.04 4.6 51.2 -5.9
US Equity B US EQ IRL 03/18 USD 978.79 4.8 52.1 -5.3
US Small Cap A US EQ IRL 03/18 USD 1391.08 7.9 61.9 -3.3
US Small Cap B US EQ IRL 03/18 USD 1492.23 8.1 62.9 -2.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/19 EUR 13.84 -0.2 1.0 5.5
Asset Sele C H-CHF OT OT LUX 03/19 CHF 95.98 -0.2 0.3 NS
Asset Sele C H-GBP OT OT LUX 03/19 GBP 97.46 0.0 1.3 NS
Asset Sele C H-JPY OT OT LUX 03/19 JPY 9654.20 -0.1 0.5 NS
Asset Sele C H-NOK OT OT LUX 03/19 NOK 111.41 0.1 2.1 NS
Asset Sele C H-SEK OT OT LUX 03/19 SEK 138.78 -0.2 0.7 5.8
Asset Sele C H-USD OT OT LUX 03/19 USD 97.20 -0.1 1.2 NS
Asset Sele CG-EUR OT OT LUX 03/19 GBP 98.94 0.0 NS NS
Asset Sele D H-SEK OT OT LUX 03/19 SEK 130.24 -0.2 0.6 NS
Choice Global Value -C- GL EQ LUX 03/19 SEK 78.30 1.6 46.9 -8.7

Choice Global Value -D- OT OT LUX 03/19 SEK 75.00 1.6 46.9 -8.7
Choice Global Value -I- OT OT LUX 03/19 EUR 7.22 7.6 66.8 -9.2
Choice Japan Fd -C- OT OT LUX 03/19 JPY 49.72 6.1 25.3 -10.8
Choice Japan Fd -D- OT OT LUX 03/19 JPY 44.71 6.1 25.4 -10.8
Choice Jpn Chance/Risk -C- OT OT LUX 03/19 JPY 51.74 1.6 31.3 -14.2
Choice NthAmChance/Risk -C- OT OT LUX 03/19 USD 4.04 3.0 47.8 -6.3
Ethical Europe Fd -C- OT OT LUX 03/19 EUR 2.02 3.3 52.6 -9.1
Europe Fund -C- OT OT LUX 03/19 EUR 2.93 3.8 55.1 -8.1
Europe Fund -D- OT OT LUX 03/19 EUR 1.57 3.8 NS NS
Europe Index Fund -C- OT OT LUX 03/19 EUR 4.18 2.9 55.5 -9.1
Global Chance/Risk Fd -C- OT OT LUX 03/19 EUR 0.64 6.7 48.8 -1.5
Global Fd -C- OT OT LUX 03/19 USD 2.16 1.4 45.8 -9.2
Global Fd -D- OT OT LUX 03/19 USD 1.35 1.4 45.7 NS
Nordic Fd -C- OT OT LUX 03/19 EUR 6.25 5.6 49.0 1.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/19 USD 7.41 0.2 70.5 0.7
Choice Asia ex. Japan -D- OT OT LUX 03/19 USD 1.30 0.2 70.5 NS
Currency Alpha EUR -IC- OT OT LUX 03/19 EUR 10.19 -1.0 -4.1 0.7
Currency Alpha EUR -RC- OT OT LUX 03/19 EUR 10.09 -1.1 -4.5 0.2
Currency Alpha SEK -ID- OT OT LUX 03/19 SEK 94.78 -1.0 -7.7 -1.4
Currency Alpha SEK -RC- OT OT LUX 03/19 SEK 97.89 -1.1 -4.5 0.2
Generation Fd 80 -C- OT OT LUX 03/19 SEK 8.19 3.4 35.3 1.4
Nordic Focus SH A OT OT LUX 03/19 EUR 88.40 9.5 82.7 3.5
Nordic Focus SH B OT OT LUX 03/19 SEK 91.47 9.5 82.7 3.5
Nordic Focus SH C OT OT LUX 03/19 NOK 88.05 9.5 82.7 3.5
Russia Fd -C- OT OT LUX 03/19 EUR 10.46 18.3 175.0 0.6

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/19 USD 0.82 -0.2 60.5 -5.9
Ethical Glbl lndex Fd -C- OT OT LUX 03/19 USD 0.84 -0.6 36.8 NS
Ethical Sweden Fd -D- OT OT LUX 03/19 SEK 44.02 5.7 58.3 9.8
Index Linked Bd Fd SEK -D- OT OT LUX 03/19 SEK 13.37 1.6 3.1 3.0
Medical Fd -D- OT OT LUX 03/19 USD 3.36 0.9 32.6 -1.1
Short Medium Bd Fd SEK -D- OT OT LUX 03/19 SEK 8.80 0.0 0.5 1.7
Technology Fd -C- OT OT LUX 03/19 USD 0.21 0.8 NS NS
Technology Fd -D- OT OT LUX 03/19 USD 2.54 0.7 57.0 3.4
U.S. Index Fd -C- OT OT LUX 03/19 USD 1.90 3.7 47.2 -5.7
U.S. Index Fd -D- OT OT LUX 03/19 USD 1.90 3.7 47.2 -5.7
World Fd -C- OT OT LUX 03/19 USD 29.20 2.6 NS NS
World Fd -D- OT OT LUX 03/19 USD 2.21 2.6 46.5 -4.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/19 EUR 1.27 0.0 -0.3 1.0
Short Bond Fd EUR -D- OT OT LUX 03/19 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/19 SEK 21.96 0.0 0.9 1.9
Short Bond Fd SEK HNWC OT OT LUX 03/19 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/19 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/19 USD 2.48 -0.1 -0.4 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/19 SEK 43.25 0.9 3.2 6.0
Bond Fd SEK -D- NO BD LUX 03/19 SEK 12.56 0.9 3.3 5.5
Bond Fd SEK HNWD OT OT LUX 03/19 SEK 9.09 1.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/19 EUR 1.31 3.1 27.1 5.6
Corp. Bond Fd EUR -D- EU BD LUX 03/19 EUR 1.00 3.3 26.5 5.4
Corp. Bond Fd SEK -C- NO BD LUX 03/19 SEK 12.97 3.1 28.1 3.8
Corp. Bond Fd SEK -D- NO BD LUX 03/19 SEK 9.80 3.1 28.1 3.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/19 EUR 107.33 2.6 2.5 3.8
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/19 EUR 111.63 2.5 7.0 5.9
Flexible Bond Fd -C- NO BD LUX 03/19 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/19 SEK 11.67 -0.1 0.9 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/19 USD 2.67 -0.2 73.5 -2.5
Eastern Europe exRussia Fd -C- OT OT LUX 03/19 EUR 2.84 8.2 87.9 -6.5

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/19 SEK 33.15 3.1 96.7 15.9
Eastern Europe SmCap Fd -C- OT OT LUX 03/19 EUR 3.27 20.5 169.7 -2.9
Europe Chance/Risk Fd -C- OT OT LUX 03/19 EUR 1079.27 4.1 54.3 -10.3
Listed Private Equity -C- OT OT LUX 03/19 EUR 146.73 13.9 NS NS
Listed Private Equity -IC- OT OT LUX 03/19 EUR 88.21 15.9 156.8 NS
Listed Private Equity -ID- OT OT LUX 03/19 EUR 85.39 15.8 149.2 NS
Nordic Small Cap -C- OT OT LUX 03/19 EUR 150.24 11.5 NS NS
Nordic Small Cap -IC- OT OT LUX 03/19 EUR 150.90 11.6 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/19 EUR 99.66 -0.1 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/19 GBP 98.94 0.0 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/19 SEK 78.10 -0.2 0.2 -11.8
Asset Sele Defensive SEK -C- OT OT LUX 03/19 SEK 99.52 -0.2 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/19 SEK 71.35 -0.2 0.1 -13.1
Asset Sele Defensive USD -C- OT OT LUX 03/19 USD 100.85 -0.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/19 NOK 102.23 0.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/19 SEK 100.50 -0.4 NS NS
Asset Sele Opp D GBP OT OT LUX 03/19 GBP 96.26 0.2 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/19 EUR 101.65 -0.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/19 GBP 102.13 0.2 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/19 SEK 101.28 -0.4 NS NS
Asset Sele Original C EUR OT OT LUX 03/19 EUR 101.53 0.1 NS NS
Asset Sele Original D GBP OT OT LUX 03/19 GBP 102.21 0.3 NS NS
Asset Sele Original ID GBP OT OT LUX 03/19 GBP 101.81 0.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/18 EUR 31.71 6.9 18.7 4.6
Bonds Eur Corp A OT OT LUX 03/17 EUR 23.55 2.0 12.5 3.5
Bonds Eur Hi Yld A OT OT LUX 03/17 EUR 21.79 5.8 65.6 7.3
Bonds EURO A OT OT LUX 03/17 EUR 41.78 1.8 6.7 4.8
Bonds Europe A OT OT LUX 03/17 EUR 39.84 1.9 5.8 4.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/18 USD 41.69 -0.7 11.9 0.7
Eq. AsiaPac Dual Strategies A OT OT LUX 03/18 USD 10.39 -0.3 78.9 -0.8
Eq. China A OT OT LUX 03/18 USD 22.96 -4.8 60.6 2.2
Eq. Concentrated Euroland A OT OT LUX 03/17 EUR 93.35 0.4 37.8 -7.8
Eq. ConcentratedEuropeA OT OT LUX 03/18 EUR 27.29 1.0 50.7 -8.8
Eq. Emerging Europe A OT OT LUX 03/18 EUR 26.11 10.8 102.6 -14.1
Eq. Equities Global Energy OT OT LUX 03/18 USD 17.90 -1.3 37.1 -14.1
Eq. Euroland A OT OT LUX 03/18 EUR 10.85 0.2 42.0 -10.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/18 EUR 148.13 4.9 60.1 -3.1
Eq. EurolandCyclclsA OT OT LUX 03/18 EUR 18.41 3.4 48.5 -5.7
Eq. EurolandFinancialA OT OT LUX 03/18 EUR 10.93 -3.4 70.8 -14.1
Eq. Glbl Emg Cty A OT OT LUX 03/18 USD 9.33 -3.6 66.3 -9.9
Eq. Global A OT OT LUX 03/18 USD 28.58 2.6 55.0 -7.5
Eq. Global Resources A OT OT LUX 03/18 USD 110.29 1.0 59.6 -11.8
Eq. Gold Mines A OT OT LUX 03/18 USD 30.44 0.5 41.4 -5.4
Eq. India A OT OT LUX 03/18 USD 132.35 1.2 100.6 0.2
Eq. Japan CoreAlpha A OT OT LUX 03/18 JPY 7771.06 7.1 33.3 0.4
Eq. Japan Sm Cap A OT OT LUX 03/18 JPY 1063.15 -0.6 33.6 -5.0
Eq. Japan Target A OT OT LUX 03/19 JPY 1679.23 2.5 13.8 -0.6
Eq. Latin America A OT OT LUX 03/18 USD 114.59 -1.4 84.7 -9.0
Eq. US ConcenCore A OT OT LUX 03/18 USD 23.27 2.9 43.2 1.0
Eq. US Focused A OT OT LUX 03/18 USD 16.57 4.4 43.1 -14.0
Eq. US Lg Cap Gr A OT OT LUX 03/18 USD 15.76 3.3 48.0 -6.1
Eq. US Mid Cap A OT OT LUX 03/18 USD 32.55 8.9 64.6 -0.4
Eq. US Multi Strg A OT OT LUX 03/18 USD 22.28 4.7 51.1 -6.8
Eq. US Rel Val A OT OT LUX 03/18 USD 21.52 4.5 55.4 -8.8
Eq. US Sm Cap Val A OT OT LUX 03/18 USD 17.22 8.0 59.0 -10.7
Money Market EURO A OT OT LUX 03/18 EUR 27.42 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/17 USD 15.83 0.0 0.3 1.3

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/19 NA 98.84 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/11 USD 916.17 -4.7 6.0 -31.2
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/11 AED 5.18 -2.8 17.3 -34.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/19 JPY 9562.00 1.1 32.1 -12.9
YMR-N Small Cap Fund OT OT IRL 03/19 JPY 6884.00 -1.8 28.9 -13.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/19 JPY 6113.00 -0.6 19.3 -16.9
Yuki 77 Growth JP EQ IRL 03/19 JPY 5595.00 -0.8 12.3 -21.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/19 JPY 6959.00 1.9 27.4 -12.4
Yuki Chugoku JpnLowP JP EQ IRL 03/19 JPY 8123.00 7.7 21.4 -10.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/19 JPY 4769.00 2.1 24.1 -16.8
Yuki Hokuyo Jpn Inc JP EQ IRL 03/19 JPY 5466.00 4.2 25.9 -11.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/19 JPY 4978.00 -2.5 26.2 -13.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/19 JPY 4420.00 0.0 23.2 -20.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/19 JPY 4662.00 -0.1 23.1 -20.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/19 JPY 6941.00 -0.4 29.9 -15.5
Yuki Mizuho Jpn Gen OT OT IRL 03/19 JPY 8781.00 1.9 26.7 -12.4
Yuki Mizuho Jpn Gro OT OT IRL 03/19 JPY 6319.00 -0.6 21.5 -15.6
Yuki Mizuho Jpn Inc OT OT IRL 03/19 JPY 7879.00 3.2 16.3 -14.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/19 JPY 5291.00 2.0 24.8 -13.9
Yuki Mizuho Jpn LowP OT OT IRL 03/19 JPY 12086.00 4.5 29.3 -8.6
Yuki Mizuho Jpn PGth OT OT IRL 03/19 JPY 7785.00 -2.2 19.7 -18.0
Yuki Mizuho Jpn SmCp OT OT IRL 03/19 JPY 6934.00 -2.8 33.1 -14.1
Yuki Mizuho Jpn Val Sel OT OT IRL 03/19 JPY 5813.00 2.9 28.0 -10.7
Yuki Mizuho Jpn YoungCo OT OT IRL 03/19 JPY 2751.00 0.9 32.5 -18.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/19 JPY 5542.00 2.2 25.5 -13.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.22 -0.8 1.5 -10.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/26 GBP 1.09 1.1 14.1 -1.5

Global Absolute EUR OT OT NA 02/26 EUR 1.57 1.1 12.3 NS

Global Absolute USD OT OT GGY 02/26 USD 2.01 1.1 12.8 -1.9

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/28 EUR 91.97 0.2 23.9 -9.1

Special Opp Inst EUR OT OT CYM 02/28 EUR 87.00 0.3 24.6 -8.6

Special Opp Inst USD OT OT CYM 02/28 USD 98.80 0.3 25.4 -6.8

Special Opp USD OT OT CYM 02/28 USD 96.65 0.1 24.5 -7.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/26 CHF 110.93 0.2 9.2 -5.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/26 GBP 132.42 0.2 9.9 -4.2

GH Fund Inst USD OT OT JEY 02/26 USD 112.11 0.3 11.0 -2.6

GH FUND S EUR OT OT CYM 02/26 EUR 128.57 0.4 11.1 -3.4

GH FUND S GBP OT OT JEY 02/26 GBP 133.30 0.4 10.8 -3.2

GH Fund S USD OT OT CYM 02/26 USD 150.81 0.4 11.6 -2.1

GH Fund USD OT OT GGY 02/26 USD 274.22 0.2 10.1 -3.4

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/26 USD 120.46 0.1 18.4 -11.2

MultiAdv Arb CHF Hdg OT OT JEY 02/26 CHF 96.16 1.7 11.5 -7.7

MultiAdv Arb EUR Hdg OT OT JEY 02/26 EUR 104.81 1.8 12.6 -6.8

MultiAdv Arb GBP Hdg OT OT JEY 02/26 GBP 112.93 1.7 12.7 -7.1

MultiAdv Arb S EUR OT OT CYM 02/26 EUR 112.31 2.0 13.9 -5.8

MultiAdv Arb S GBP OT OT CYM 02/26 GBP 117.54 2.0 13.9 -5.8

MultiAdv Arb S USD OT OT CYM 02/26 USD 128.25 1.9 14.7 -4.5

MultiAdv Arb USD OT OT GGY 02/26 USD 197.30 1.7 13.4 -5.6

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/26 EUR 98.14 -1.1 8.9 -7.2

Asian AdvantEdge OT OT JEY 02/26 USD 180.84 -1.0 9.9 -6.1

Emerg AdvantEdge OT OT JEY 02/26 USD 163.00 -2.6 13.5 -10.6

Emerg AdvantEdge EUR OT OT JEY 02/26 EUR 90.68 -2.7 12.6 -12.1

Europ AdvantEdge EUR OT OT JEY 02/26 EUR 134.84 1.6 17.3 -2.0

Europ AdvantEdge USD OT OT JEY 02/26 USD 143.24 1.6 18.0 -1.3

Real AdvantEdge EUR OT OT NA 02/26 EUR 108.75 0.5 10.4 NS

Real AdvantEdge USD OT OT NA 02/26 USD 108.87 0.5 10.9 NS

Trading Adv JPY OT OT NA 02/26 JPY 9100.84 -1.3 -8.8 NS

Trading AdvantEdge OT OT GGY 02/26 USD 137.99 -1.6 -9.8 -2.5

Trading AdvantEdge EUR OT OT GGY 02/26 EUR 125.03 -1.9 -10.2 -2.5

Trading AdvantEdge GBP OT OT GGY 02/26 GBP 132.50 -1.6 -9.8 -0.8

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/12 USD 410.03 11.2 126.5 -26.9

Antanta MidCap Fund EE EQ AND 03/12 USD 813.70 14.6 257.2 -33.6

Meriden Opps Fund GL OT AND 03/03 EUR 57.58 -4.0 -31.2 -27.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/16 USD 40.38 -1.0 -53.7 -18.7

Superfund GCT USD* OT OT LUX 03/16 USD 2161.00 -1.5 -42.4 -14.4

Superfund Green Gold A (SPC) OT OT CYM 03/16 USD 973.86 1.0 -18.3 -9.1

Superfund Green Gold B (SPC) OT OT CYM 03/16 USD 939.62 0.4 -32.8 -16.0

Superfund Q-AG* OT OT AUT 03/16 EUR 6664.00 0.7 -23.9 -5.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1



10 THE WALL STREET JOURNAL. Monday, March 22, 2010

WORLD NEWS

Iraq commission
rejects recount
Close vote could unseat incumbent premier

BAGHDAD—Iraq’s electoral com-
mission brushed aside increased
pressure from Prime Minister Nouri
al-Maliki and other politicians de-
manding a recount in the close par-
liamentary race that could unseat
the incumbent leader and other offi-
cials who have dominated Iraq’s
transition to democracy.

The March 7 vote to elect the
325-member parliament proceeded
smoothly, with minimal violence,
but Iraq’s leading political parties
are increasingly agitated over the
uncertain outcome. Partial results
released so far make it impossible
to tell whether Mr. Maliki’s alliance
or the bloc led by his closest chal-
lenger, former Premier Ayad Allawi,
will win the most seats and thus the
chance to form the next govern-
ment. At least one-third of current
members of parliament are in dan-
ger of losing their seats.

Amid a slow and confusing
counting process, politicians from
across the spectrum have flooded
local airwaves leveling vague accu-
sations of fraud. On Saturday Mr.
Maliki joined the fray. In a state-
ment, he called on the electoral
commission to instigate a manual
recount of the ballots “to preserve

the political stability and avoid the
deterioration of security.”

In the run-up to the elections,
Mr. Maliki’s challengers accused him
of abusing his power after security
forces under his direct command
launched a wave of arrests among
competing political leaders. The
prime minister also intervened in a
controversial decision to ban hun-
dreds of candidates from the race
for alleged ties to Saddam Hussein’s
former party, a decision seen as ad-
versely affecting Mr. Allawi’s slate.

Faraj Al Haidari, head of Iraq’s
independent election commission,
rejected Mr. Maliki’s demands,
which were echoed Sunday by Iraq’s
ceremonial president. In a televised
news conference, Mr. Haidari reiter-
ated that no evidence existed that
would necessitate a recount.

“It is not possible that a political
entity, which believes there might
have been a mistake at a particular
polling station, can demand a man-
ual recount for an entire city or for
the whole of Iraq,” said Mr. Haidari.

Western diplomats and election
observers agree that the vote was
free and fair. U.S. State Department
spokesman P.J. Crowley said the
Iraqis have established procedures
to work through electoral questions.

Partial results show Mr. Maliki’s

political coalition in the lead in
seven of Iraq’s 18 provinces, with
Mr. Allawi’s bloc leading in five.
However, in Iraq’s complex system
of proportional representation, win-
ning the most populous provinces
could prove more favorable than
winning smaller provinces, which

control fewer seats. By that mea-
surement, Mr. Maliki and Mr. Allawi
appear to be in a dead heat.

There has been an intense back-
lash by voters against many incum-
bents. Leading Shiite clerics turned
politicians and some close allies of
the U.S. coalition authority here ap-

pear to have received too few votes
to keep their seats. The March elec-
tion, the second national vote since
the fall of Saddam Hussein, is being
closely watched as a barometer of
Iraq’s path to stability and democ-
racy ahead of the planned U.S. troop
withdrawal this summer.

BY MARGARET COKER

Faraj Al Haidari, chairman of Iraq’s independent election commission, on Sunday rejected calls for a recount.
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Obama, Netanyahu
to meet on Tuesday

U.S. President Barack Obama and
Israeli Prime Minister Benjamin Ne-
tanyahu will meet Tuesday in a bid
to quell a diplomat row that has left
the U.S.-Israeli relationship at its
lowest point in decades.

Mr. Netanyahu paved the way for
White House visit, said U.S. and Is-
raeli officials, by offering Washing-
ton a series of concessions aimed at
underpinning a Middle East peace
process that Mr. Obama has placed
at the center of his foreign-policy
agenda.

Specifically, Mr. Netanyahu
agreed that the indirect peace nego-
tiations with the Palestinians the
U.S. is brokering could deal with the
conflict’s core issues, such as bor-
ders, refugees, and the status of
Jerusalem, said government spokes-
man Mark Regev. Previously, Israel
had insisted indirect talks would
only address procedural issues.

Mr. Netanyahu also pledged to
take steps to strengthen the politi-
cal position of Palestinian Authority
President Mahmoud Abbas, Israel’s
principal partner in any future
peace talks. Israeli security forces
will begin easing a blockade of the
Gaza Strip, said Israeli officials, as
well as release some prisoners from
Mr. Abbas’s Fatah Party.

Still, Mr. Netanyahu appeared
unwilling to back down on the issue
that sparked his government’s cur-
rent diplomatic standoff with Wash-

ington: Israeli construction in dis-
puted East Jerusalem.

Two weeks ago, during a visit by
U.S. Vice President Joe Biden, Is-
rael’s Interior Ministry announced
the building of 1,600 new Jewish
homes in an East Jerusalem neigh-
borhood. The White House said it
viewed the announcement as direct
challenge to U.S. foreign-policy in-
terests, and Secretary of State Hill-
ary Clinton called Mr. Netanyahu
and demanded a cessation of the
construction, according to U.S. offi-
cials.

“Our policy on Jerusalem is the
same policy followed by all Israeli
governments for the 42 years, and it
has not changed,” Mr. Netanyahu
said Sunday at his weekly cabinet
meeting. “As far as we are con-
cerned, building in Jerusalem is the
same as building in Tel Aviv.”

Mr. Netanyahu did, however,
pledge to put in place mechanisms
to ensure that there would be no
more embarrassingly timed an-
nouncements about building proj-
ects in East Jerusalem, according to
Israeli officials.

U.S. officials Sunday appeared
pleased with Mr. Netanyahu’s con-
cessions and backed off earlier sug-
gestions that the Israeli leader
might not get a meeting with Mr.
Obama.

Still, it is uncertain if Mr. Netan-
yahu’s concessions will be enough to
revive the peace process. A spokes-
man for Mr. Abbas said the Palestin-
ian leader will meet Monday with
U.S. envoy George Mitchell and de-
cide then what steps to take.

By Charles Levinson in
Jerusalem and Jay Solomon

in Washington
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/18 USD 10.85 4.6 47.8 -7.4
Am Blend Portfolio I US EQ LUX 03/18 USD 12.81 4.8 49.1 -6.6
Am Growth A US EQ LUX 03/18 USD 31.90 2.1 47.1 2.2
Am Growth B US EQ LUX 03/18 USD 26.76 1.9 45.6 1.2
Am Growth I US EQ LUX 03/18 USD 35.41 2.3 48.2 3.0
Am Income A US BD LUX 03/18 USD 8.59 2.9 30.6 7.5
Am Income A2 US BD LUX 03/18 USD 19.65 3.2 30.6 7.5
Am Income B US BD LUX 03/18 USD 8.59 2.8 29.6 6.6
Am Income B2 US BD LUX 03/18 USD 16.91 3.0 29.7 6.7
Am Income I US BD LUX 03/18 USD 8.59 3.0 31.4 8.1

Am Value A US EQ LUX 03/18 USD 8.88 4.1 36.2 -6.4
Am Value B US EQ LUX 03/18 USD 8.15 3.8 34.7 -7.4
Am Value I US EQ LUX 03/18 USD 9.57 4.2 37.3 -5.6
Emg Mkts Debt A GL BD LUX 03/18 USD 16.06 4.3 47.4 10.3
Emg Mkts Debt A2 GL BD LUX 03/18 USD 21.04 4.6 47.3 10.3
Emg Mkts Debt B GL BD LUX 03/18 USD 16.06 4.2 46.1 9.2
Emg Mkts Debt B2 GL BD LUX 03/18 USD 20.22 4.4 45.9 9.3
Emg Mkts Debt I GL BD LUX 03/18 USD 16.06 4.4 48.2 10.9
Emg Mkts Growth A GL EQ LUX 03/18 USD 34.74 0.3 75.5 -8.0
Emg Mkts Growth B GL EQ LUX 03/18 USD 29.39 0.1 73.9 -8.9
Emg Mkts Growth I GL EQ LUX 03/18 USD 38.58 0.4 77.0 -7.2
Eur Growth A EU EQ LUX 03/18 EUR 7.33 4.3 46.0 -8.8
Eur Growth B EU EQ LUX 03/18 EUR 6.58 4.1 44.6 -9.6
Eur Growth I EU EQ LUX 03/18 EUR 8.00 4.3 47.1 -8.1
Eur Income A EU BD LUX 03/18 EUR 6.82 4.3 58.5 8.7
Eur Income A2 EU BD LUX 03/18 EUR 13.47 4.7 58.5 8.7
Eur Income B EU BD LUX 03/18 EUR 6.82 4.2 57.6 7.9
Eur Income B2 EU BD LUX 03/18 EUR 12.51 4.5 57.2 7.9
Eur Income I EU BD LUX 03/18 EUR 6.82 4.4 59.2 9.3
Eur Strat Value A EU EQ LUX 03/18 EUR 8.75 2.6 49.1 -13.1
Eur Strat Value I EU EQ LUX 03/18 EUR 8.98 2.7 50.4 -12.4
Eur Value A EU EQ LUX 03/18 EUR 9.41 2.3 51.8 -9.4
Eur Value B EU EQ LUX 03/18 EUR 8.64 2.1 50.3 -10.3
Eur Value I EU EQ LUX 03/18 EUR 10.89 2.5 52.9 -8.7
Gl Balanced (Euro) A EU BA LUX 03/18 USD 16.13 3.4 35.1 -5.4
Gl Balanced (Euro) B EU BA LUX 03/18 USD 15.68 3.2 33.8 -6.4
Gl Balanced (Euro) C EU BA LUX 03/18 USD 15.99 3.3 34.7 -5.7
Gl Balanced (Euro) I EU BA LUX 03/18 USD 16.44 3.5 NS NS
Gl Balanced A US BA LUX 03/18 USD 16.74 1.6 36.4 -6.7
Gl Balanced B US BA LUX 03/18 USD 15.89 1.4 35.1 -7.6

Gl Balanced I US BA LUX 03/18 USD 17.39 1.8 37.4 -6.0
Gl Bond A US BD LUX 03/18 USD 9.40 2.4 18.2 5.2
Gl Bond A2 US BD LUX 03/18 USD 16.43 2.6 18.2 5.2
Gl Bond B US BD LUX 03/18 USD 9.40 2.2 16.9 4.2
Gl Bond B2 US BD LUX 03/18 USD 14.36 2.4 17.0 4.2
Gl Bond I US BD LUX 03/18 USD 9.40 2.5 18.9 5.8
Gl Conservative A US BA LUX 03/18 USD 15.04 1.6 23.1 -1.6
Gl Conservative A2 US BA LUX 03/18 USD 17.20 1.6 23.0 -1.6
Gl Conservative B US BA LUX 03/18 USD 15.03 1.4 21.8 -2.6
Gl Conservative B2 US BA LUX 03/18 USD 16.31 1.4 21.8 -2.6
Gl Conservative I US BA LUX 03/18 USD 15.11 1.8 24.2 -0.8
Gl Eq Blend A GL EQ LUX 03/18 USD 11.76 0.9 48.9 -15.4
Gl Eq Blend B GL EQ LUX 03/18 USD 11.01 0.5 47.4 -16.3
Gl Eq Blend I GL EQ LUX 03/18 USD 12.42 1.0 50.0 -14.8
Gl Growth A GL EQ LUX 03/18 USD 42.38 1.1 45.7 -15.8
Gl Growth B GL EQ LUX 03/18 USD 35.31 0.9 44.3 -16.7
Gl Growth I GL EQ LUX 03/18 USD 47.14 1.3 46.9 -15.1
Gl High Yield A US BD LUX 03/18 USD 4.48 4.9 68.6 9.0
Gl High Yield A2 US BD LUX 03/18 USD 9.74 5.2 68.2 8.9
Gl High Yield B US BD LUX 03/18 USD 4.48 4.7 66.6 7.7
Gl High Yield B2 US BD LUX 03/18 USD 15.63 5.0 66.6 7.8
Gl High Yield I US BD LUX 03/18 USD 4.48 5.0 69.7 9.7
Gl Thematic Res A OT OT LUX 03/18 USD 15.09 2.4 71.9 2.8
Gl Thematic Res B OT OT LUX 03/18 USD 13.18 2.2 70.3 1.8
Gl Thematic Res I OT OT LUX 03/18 USD 16.86 2.6 73.3 3.7
Gl Value A GL EQ LUX 03/18 USD 11.20 0.5 52.4 -15.1
Gl Value B GL EQ LUX 03/18 USD 10.27 0.3 51.0 -15.9
Gl Value I GL EQ LUX 03/18 USD 11.93 0.7 53.7 -14.4
India Growth A OT OT LUX 03/18 USD 132.30 4.2 NS NS
India Growth AX OT OT LUX 03/18 USD 115.71 4.3 126.6 3.4

India Growth B OT OT NA 03/18 USD 138.30 4.0 NS NS
India Growth BX OT OT LUX 03/18 USD 98.70 4.1 124.4 2.4
India Growth I EA EQ LUX 03/18 USD 120.04 4.4 127.7 3.8
Int'l Health Care A OT EQ LUX 03/18 USD 144.48 5.1 34.5 -0.5
Int'l Health Care B OT EQ LUX 03/18 USD 121.61 4.9 33.2 -1.5
Int'l Health Care I OT EQ LUX 03/18 USD 158.12 5.3 35.6 0.3
Int'l Technology A OT EQ LUX 03/18 USD 111.97 1.5 56.6 -2.6
Int'l Technology B OT EQ LUX 03/18 USD 96.81 1.2 55.0 -3.6
Int'l Technology I OT EQ LUX 03/18 USD 125.75 1.6 57.9 -1.8
Japan Blend A JP EQ LUX 03/18 JPY 6152.00 2.1 34.2 -13.0
Japan Growth A JP EQ LUX 03/18 JPY 5810.00 -1.1 22.7 -15.4
Japan Growth I JP EQ LUX 03/18 JPY 5988.00 -0.9 23.7 -14.7
Japan Strat Value A JP EQ LUX 03/18 JPY 6446.00 5.3 45.6 -11.1
Japan Strat Value I JP EQ LUX 03/18 JPY 6628.00 5.5 46.7 -10.3
Real Estate Sec. A OT EQ LUX 03/18 USD 14.91 3.9 74.6 -9.6
Real Estate Sec. B OT EQ LUX 03/18 USD 13.60 3.7 72.8 -10.6
Real Estate Sec. I OT EQ LUX 03/18 USD 16.04 4.0 75.9 -9.0
Short Mat Dollar A US BD LUX 03/18 USD 7.32 1.3 16.1 -1.1
Short Mat Dollar A2 US BD LUX 03/18 USD 9.93 1.4 16.0 -1.2
Short Mat Dollar B US BD LUX 03/18 USD 7.32 1.2 15.7 -1.5
Short Mat Dollar B2 US BD LUX 03/18 USD 9.87 1.3 15.6 -1.6
Short Mat Dollar I US BD LUX 03/18 USD 7.32 1.4 16.8 -0.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
Europe Mid-Cap Equity
Funds that invest in equities of all sizes, which leads to a mid-cap profile, or focus solely on mid-caps. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending March 19, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS ING Intl ING Investment EURLuxembrg 1.84 105.51 -15.50 NS
Converging Europe Eq P EUR Management Luxembourg

NS Athena Vega Capfi Delen Asset EURBelgium 4.28 101.04 -3.45 NS
Equity Acc Management

3 Echiquier Financière de EURFrance 1.61 96.69 -7.05 5.29
Agenor l'Echiquier

NS PowerShares Invesco EURIreland 0.72 92.69 -8.78 NS
FTSE RAFI Dev Eur Mid-Sm Powershares Capital Mgmt LLC

4 SVM All SVM Asset GBPUnited Kingdom -1.01 92.26 -2.69 NS
Europe SRI Instl Management Ltd

2 CPR Middle CPR Asset EURFrance 0.67 92.06 -10.19 3.14
Cap Europe A/I Management

3 Natixis Natixis EURFrance 0.79 91.59 -11.95 6.45
Europe Avenir A/I

1 DWS Europa DWS Investment EURGermany -2.90 90.27 -10.18 NS
Innovation GmbH

NS Eurizon Eurizon Capital EURLuxembrg 2.38 88.81 NS NS
Stars Fund European SC Eq I S.A.

3 Eurizon Eurizon Capital EURLuxembrg 2.29 84.95 -7.70 3.91
EasyFund Equity SC Europe I S.A.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Pressure stays on euro
Lead-up to EU summit over Greece could whip around currency

More volatility and weakness are
in store for the euro this week as
European Union leaders debate
whether to offer a lifeline to debt-
strapped Greece.

Currency traders aren’t expect-
ing the EU summit this Thursday
and Friday to yield a specific plan to
support Greece, but contradictory
statements in the run-up to the
event will whip around the currency.
Even an agreement may not neces-
sarily benefit the euro for long, as
problems of deflation and weak
growth will continue to hold it
down.

“Extreme uncertainty” surrounds
this week’s meeting, said Sebastien
Galy, currency strategist at BNP
Paribas in New York. “Nothing’s go-
ing to be resolved that fast,” he
said, which means the euro is likely
to fall further against the dollar and
the yen. Since the start of the year,
the common currency has lost 5.8%
against the greenback.

Ahead of the summit, the Greek
government has ratcheted up the
pressure, warning that it can’t con-
tinue to pay the high interest rates
the market is demanding and
threatening to turn to the Interna-
tional Monetary Fund instead. The
euro zone’s position on involving
the IMF is in flux: France and the

European Central Bank want the so-
lution to be found within the euro
zone; Germany, which fears having
to pay the lion’s share of a bailout
that would be hard to sell to voters,
appears to be more inclined toward
drawing in the IMF.

“EU authorities seem to have ex-
plicitly broken ranks on the issue of
support to Greece,” said analysts at
UniCredit in Milan.

Stuart Bennett, senior currency
strategist at Crédit Agricole CIB in
London, sees $1.36 as key for the
euro. The euro held above that level
for most of last week, but fell as low
as $1.3503 Friday as concerns over
Greece increased.

Friday afternoon in New York,
the euro was at $1.3537 from
$1.3609 late Thursday. The dollar
was at 90.56 yen from 90.35 yen,
while the euro was at 122.60 yen
from 122.96 yen. The U.K. pound
was at $1.5018 from $1.5239.

The outlook for continued euro
weakness will pose a problem for
the Swiss National Bank, which has
been intervening in currency mar-
kets to keep the Swiss franc’s
strength in check to help the domes-
tic recovery. The euro zone is Swit-
zerland’s largest trading partner.

But the SNB has been fighting a
losing battle: The outlook for
growth in Switzerland has out-
stripped the euro zone’s, fueling ex-

pectations that official Swiss rates
will rise earlier than rates in the
euro zone.

The euro weakened sharply late
last week against the Swiss franc,
without any sign of the SNB step-
ping in. “The SNB may indeed be
done now with its intervention pol-
icy,” Beat Siegenthaler of UBS said
in a research note.

The euro this week could break
1.43 Swiss francs, a level not seen
since October 2008. It was trading
at 1.4367 francs late Friday, while
the dollar was at 1.0602 francs. A
move below the late-2008 low of
1.4296 francs signals a drop to
1.3827 francs, according to a Dow
Jones Newswires technical analysis.

Meanwhile, the Canadian dollar
increasingly looks set to reach par-
ity with the U.S. dollar as the recov-
ery in Canada gathers pace. Friday
afternoon, the U.S. dollar was at
C$1.0156 from $1.0137 late Thursday.

Investors expect the Bank of
Canada to raise rates well before the
Federal Reserve and possibly as
early as July, when its commitment
to keeping rates ultra-low expires.
Key lending rates in Canada are now
at 0.25%.

Investors will be watching a
Wednesday speech by BOC Governor
Mark Carney, said Camilla Sutton,
currency strategist at Scotia Capital
in Toronto.

BY BRADLEY DAVIS

BofA CEO makes China pitch
Bank of America Corp. Chief Ex-

ecutive Brian Moynihan is making
his first trip to China this week as
the Charlotte, N.C., lender pushes to
catch up with rivals in the world’s
fastest-growing economy, according
to people familiar with the situa-
tion.

The company’s board recently
approved a plan to seek local incor-
poration in China after months of
discussions and delays. If granted,
the local license would allow the
largest U.S. bank by assets to ex-
pand its offerings in China.

Bank of America wants to do
more commercial and corporate
banking in China, in contrast to its
retail-banking strength in the U.S.

Several competitors have joint-
venture arrangements allowing
them to underwrite stock sales in
China. J.P. Morgan Chase & Co. is
close to such an agreement with a
Chinese company.

The visit by Mr. Moynihan, who
became CEO at the start of this year,
includes stops elsewhere in Asia and
comes amid a transition in the
bank’s relationship with China Con-
struction Bank, in which it holds a
minority stake.

Longtime Bank of America exec-
utive Gregory Curl, who is leaving
the company at the end of the
month, intends to give up his board
seat at CCB, though the exact timing
hasn’t been determined, said people
familiar with the situation.

CCB officials had developed a

close relationship with Mr. Curl and
former CEO Kenneth Lewis, who an-
nounced his retirement only weeks
after a trip to China last September.

A CCB spokesman said he wasn’t
aware if Mr. Curl was leaving as a
director.

Mr. Moynihan’s trip is the latest
of several overseas visits since he
was became chief executive. He
traveled to the World Economic Fo-
rum in Davos, an event Mr. Lewis
never attended, and met with Euro-
pean banking regulators. Earlier this
month, Mr. Moynihan went to Lon-
don a second time and also has been
to Paris recently. The bank is trying
to pump up its foreign operations to
offset slower growth in the U.S.

—Dinny McMahon
contributed to this article.

BY DAN FITZPATRICK

Kleinwort’s Beckwith
likes Japanese stocks

Jeremy Beckwith is chief in-
vestment officer of Kleinwort Ben-
son Private Bank. He tells The
Wall Street Journal why he likes
Japanese equities.

Japanese stocks are likely to be
strong performers in the year

ahead. They are
currently among
the cheapest and
most undervalued

of equities on the big stock markets.
Over the last 20 years, the Nikkei
[Stock Average of 225 companies]
has fallen by 70% and underper-
formed the MSCI World Index by
75%. Nevertheless, in between there
have been four rallies, propelling
the index up 50% on each occasion.

Last September, the Democratic
Party of Japan won the general elec-
tion, ending more than 50 years of
the Liberal Democratic Party’s domi-
nance of Japanese politics. The DPJ
forced the Bank of Japan to adopt a
more aggressive inflation target of a

minimum of 0%, well above the rate
it has been for some time. This
should ensure an easing of interest
rates. One fund that should take ad-
vantage of the current upturn in
Japanese equities is GLG Partners
Ltd’s Japan Core Alpha Fund. An
alternative, and cheaper, fund we
like is the iShares MSCI Japan In-
dex Fund.

BY DAVID BAIN

Jeremy Beckwith
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