
VO L . X X V I I I N O. 37 * Tuesday, March 23, 2010
EUROPE

DJIA 10785.89 À 0.41% Nasdaq 2395.40 À 0.88% Stoxx Eur 600 260.12 g 0.03% FTSE 100 5644.54 g 0.10% DAX 5987.50 À 0.08% CAC 40 3928.00 À 0.07% Euro 1.3528 g 0.02% Pound 1.5068 À 0.36%

europe.WSJ.com

One giant health-care triumph
for two personas of Obama
THE BIG READ 14-15

Pakistan is coming onside
in fight against Taliban
WORLD NEWS 8

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

The Quirk

The land that brought you
raw fish is saying no to
seafood: Japanese children
are saying yes to spaghetti.
Page 29

World Watch
A comprehensive rundown
of news and events from
around the world.
Pages 30-31

Editorial
& Opinion

Labour has run out of other
people’s money. Page 11

Trichet weighs in on Greece aid
as worries drive down the euro

European Central Bank
President Jean-Claude Trichet
outlined conditions under
which Greece could receive
assistance from its euro-zone
partners but stressed any
package must be in the form
of loans rather than subsidies.

Mr. Trichet’s comments, in
testimony Monday to the Eu-
ropean Parliament, came as
doubts over Europe’s commit-
ment to helping Greece
weighed on the euro and
drove up Greece’s borrowing
costs. He also took aim at
growing divisions between
European governments and
institutions, effectively telling
them to get their stories
straight on Greece and to
stick to them.

Loans to Greece are a pos-

sibility, Mr. Trichet suggested,
as long as they don’t “mix up”
a transfer or subsidy that
would give Athens financing
advantages.

“We can only be talking
about a loan without any sort
of subsidy elements. That
needs to be clear,” Mr. Trichet
said. As a precondition for
such a loan, the “extraordi-
nary situation” has to
threaten the euro zone as a
whole, and not just an indi-
vidual country, he said.

Mr. Trichet sought to turn
the volume down in the in-
creasingly fractious debate
about Greece’s debt crisis.
“Verbal discipline is of utmost
importance,” he told the Euro-
pean Parliament. “I would
prefer that different institu-
tions think first and then ex-
press their opinions as clearly

as possible.”
Germany continued to

push for consideration of In-
ternational Monetary Fund
participation in any aid, dis-
tancing itself from the ECB
and its own national central
bank, the Bundesbank, which
reject an IMF role. “I say this
very explicitly, in my opinion
[help from] the IMF is a sub-
ject that we need to consider
and that we must continue to
discuss,” German Chancellor
Angela Merkel said Monday.
Ms. Merkel repeated com-
ments she made over the
weekend that European Union
leaders won’t decide on an aid
package for Greece at their
summit in Brussels on Thurs-
day and Friday.

Euro-zone governments
will intervene to help Greece

Please turn to page 4

BY BRIAN BLACKSTONE

European Central Bank President Jean-Claude Trichet testifies to the European Parliament in
Brussels on Monday. He said euro-zone loans to Greece were possible under certain conditions.

A
ss

oc
ia

te
d

Pr
es

s

Google stops
censoring
Chinese site

Google Inc. stopped cen-
soring its Internet-search ser-
vices in China, a taking a
stand against Beijing’s restric-
tions in what may prove to be
a pivotal moment in the his-
tory of U.S. companies’ efforts
to do business in China.

Google’s move Monday
puts its business in one of the
world’s most important mar-
kets on rocky ground, using a
strategy that seeks to defy
China’s stance against infor-
mation freedom while still
keeping a foot in the country.

The company said it was
redirecting people who visited
its Chinese site, Google.cn, to
Google.com.hk, an uncensored
version of its service hosted
in Hong Kong.

The change was made in
the middle of the night in Bei-
jing and the unfiltered search
service becoming available to
people inside China, but ex-
perts said Chinese authorities

will likely block access.
Early Tuesday morning in

Beijing, China’s state-run Xin-
hua news agency quoted an
unnamed official at the Inter-
net bureau of China’s State
Council Information Office,
saying Google had “violated
its written promise” and is
“totally wrong” to stop cen-
soring its Chinese language
seach results and blaming
China for alleged hacker at-
tacks.

Google officials said the
company intends to continue
to operate uncensored ser-
vices, such as Google Maps,
for Chinese Internet users. It
will also plans to keep its
sales and research develop-
ment operations in China, a
spokesman said.

David Drummond, Google’s
chief legal officer, wrote in a
blog post that the company is
“well aware that [China]
could at any time block access
to our services.” The company
has also set up a site showing
users which of its services are

available in China and which
are being blocked by the gov-
ernment.

Google is trying to con-
tinue to offer services to Chi-
nese users outside the juris-
diction of Chinese law, a
strategy that few other com-
panies, even those who have
expressed growing frustra-
tions with doing business in
China, are likely to follow.

“I’m not convinced China
will allow this to continue,”
said John Palfrey, an Internet
scholar at Harvard Law
School. “The first thing that
the Chinese government could
do when it is angered by
Google is to block traffic to
that Hong Kong site,” he said.

Google appears to be set-
ting itself up to fight China’s

Please turn to page 10
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Paying a premium for health insurers
Investors hoping for a resolution

of the U.S. health-care debate got
just what the doctor ordered.

Shares of large health insurers
such as Aetna and Cigna were up
marginally Monday, after rising
nearly 10% last week, in the wake of
Congress’s passage of a health over-
haul bill. But while investors may be
glad the uncertainty has been re-
solved, they might want to think
through the implications of the
overhaul.

The biggest concern is how in-
surers will adjust to the new re-
quirement that they offer coverage
to nearly anyone who applies. That
means taking on many of the Ameri-
cans who currently can’t get cover-
age because of pre-existing condi-
tions.

Insurers will likely struggle to
turn a profit on such customers, po-
tentially dragging margins down.

The government’s solution is to
mandate coverage for everyone—in-
cluding healthy people—by penaliz-
ing those who don’t buy insurance.

The trouble is that the annual
penalty, which will eventually rise to
a minimum of $695, may be too
small to deter many people from
skipping out. In states like New York
where coverage is already guaran-
teed, premiums can be several thou-
sand dollars a year even for healthy
individuals. The pain could be most
acute for WellPoint, which serves a
larger part of the individual market
while rivals focus on corporate
clients.

Insurers would also be exposed if
the government eventually decides
to get more involved in how prices
are set. With much of their revenue
derived from Medicare, insurers
would have little power to fight
such interference.

Then there is the roughly $12 bil-
lion in annual fees to be levied on

the insurance industry beginning in
2014. Still, while that looks like a
clear threat to earnings, insurers
have plenty of time to find ways to
pass the extra costs on to
consumers.

One ray of hope: Insurers should
soon enjoy a less competitive envi-
ronment. J.P. Morgan’s John Rex
says nonprofit insurers, which ac-
count for 45% of the market, have
used lower pricing to vie for share in
recent years. But with some nonprof-
its seeing their underwriting mar-
gins fall below zero late last year,
they are likely to be less aggressive,
he says.

Whether that is enough to offset
the potential negatives, though, is
far from clear. While health insur-
ance will soon be mandated for indi-
viduals, it should remain optional for
investors.

—John Jannarone

British budget is unlikely to test the gilt market

Care to share?
China Mobile
chooses not to

Apocalypse postponed? The U.K.
government-bond market may still
be resting on a “bed of nitroglycer-
ine” as Bill Gross at bond-fund giant
Pimco has warned. But the budget
to be unveiled on Wednesday by
Chancellor Alistair Darling seems
unlikely to be the flashpoint for an
explosion. That may come after the
election expected in May.

The market mood has lifted in
the past month, partly thanks to
better-than-expected data showing
net public borrowing for 2009-10 is
likely to undershoot the Treasury’s
previous £178 billion ($267 billion)
forecast by about £10 billion. True,
the government could yet upset the
market by using this wiggle room to
try to win votes through a fiscal
giveaway—although the political
rhetoric suggests this is unlikely.

Instead, the market will be fo-
cused on Mr. Darling’s forecast for

gilt issuance next year. Gilt inves-
tors had been looking with trepida-
tion at another year with more than
£200 billion of issuance; predictions
now are moving toward £170 billion
to £190 billion for 2009-10. Confir-
mation of this would reassure the

market since the gilt-issuance plan
is unlikely to change much as a re-
sult of the election—unlike the rest
of the budget.

Of course, the market would like
Mr. Darling to provide more detail
on exactly how the deficit will be
reined in to calm fears of a credit-
rating cut. But much of the threat of
a downgrade may now be priced in:
U.K. credit-default swaps have long
traded more in line with a double-A
rating than the U.K.’s official tri-
ple-A, and Citigroup estimates 10-
year-gilt yields at close to 4% are
pricing in about a one-percentage-
point fiscal risk premium. That sug-
gests the uneasy status quo could
persist until the election. It also
suggests gilts could be a good value
if debt reduction occurs faster than
expected.

Ultimately for gilts, the budget is
likely to be judged more in terms of

its political impact than its fiscal
impact. The election—which, bar-
ring a Labour victory, will lead to a
new budget—may yet prove the real
flashpoint. Anything that increases
the chance of a hung parliament
may weigh on market sentiment, as
investors fear an inconclusive result

will lead to a weak government un-
likely to take tough decisions on tax
and spending. The market wants
Mr. Darling to do well on Wednes-
day—but not too well.

—Richard Barley

China’s state-owned enterprises
are building up healthy cash piles.
Pity the shareholders who want to
get their hands on some of that
money.

Take China Mobile, the world’s
largest mobile-phone operator by
subscribers. At the end of 2009, its
cash levels stood at $33.7 billion,
26% higher than at the end of 2008.

But it isn’t inclined to dole any
more of this back to shareholders.
Since 2006, China Mobile’s dividend
payout ratio has risen by just one
percentage point, to 43% of earn-
ings. Nor does it intend to raise the
ratio this year, either, the company
said last week.

In fact, by the standards of the
state-owned enterprises, China Mo-
bile is quite generous. A recent
World Bank study showed that the
mean dividend payout ratio for 172
SOEs with a listing in Hong Kong
was 23.2% over the years 2000 to
2008. By contrast, for a basket of 49
SOEs across 16 developed econo-
mies, the mean payout ratio over
the same period was 33%.

In other countries with large
state-owned companies, profits are
channeled back to the government
in the form of dividends, boosting
fiscal revenues. That the Chinese
companies cling to their cash means
the central government is missing
out. The World Bank says aggregate
profits of China’s nonfinancial sec-
tor would have raised China’s fiscal
revenues by one-third in 2007.

Lawmakers have taken some
steps to resolve this. Politics,
though, ensures that many company
chiefs will remain loath to part with
more than they are required to. The
more money they control, the more
power they wield in Beijing.

And this keeps dividend policy
firmly on China’s already full reform
agenda.

—Andrew Peaple

*Figures reflect late New York trading

Source: WSJ Market Data Group
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Britain’s Alistair Darling

Much of the threat of a
credit-rating cut may
already be priced in U.K.
credit-default swaps.
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By the book: a guide for lobbying

For £19.99, a
new copy of “How
to Win Friends and
Influence People”
can be yours.
More than 16

million volumes of Dale Carnegie’s
guidebook have been sold since it
was first published in 1937.
Seventy-three years later, the
appetite for help in getting a
particular viewpoint heard is
greater than ever.

Some people and businesses
are prepared to pay very much
more than the cost of a new book
for a little influence.

Last year, bankers J.P. Morgan
spent $6.17 million on lobbying.
The pharmaceuticals company Eli
Lilly went considerably further,
although its bill for $11.21 million
on lobbying was down on the
previous year. Big oil, as usual,
produced the biggest spenders:
Chevron got through $20.8 million
on its lobbying efforts.

Had any of these organizations
decided they needed to try and
buy a little influence in the U.K., it
seems they could have had an
awful lot of former ministerial
time for their money.

We learned this weekend that
Stephen Byers, a former Treasury
and Transport minister in Tony
Blair’s government, priced himself
at between £3,000 and £5,000 a
day. Whether this would have
been money well spent seems
highly unlikely.

Revelations about various
former U.K. government ministers’
efforts to sell their services have
caused outrage in Parliament and
the news media. Perhaps the real
outrage, though, is to suggest that
any business should seriously
believe the way to have influence
is to buy the services of a former
minister.

In the influence stakes, former
ministers don’t make it past the
starting gate. They are as dead as
Monty Python’s famously dead
parrot. They are no more. So any
business leader thinking that a

few thousand pounds bunged in
Mr. Byers’s direction could result
in a change in government policy
really needs to be sent back to
kindergarten

As Lord Adonis, the current
Transport minister, made brutally
clear in an angry statement
yesterday, his actions in relation
to transport company National

Express weren’t influenced in the
slightest by any words on the
subject from Mr. Byers, though
there were some.

“Pure fantasy” was how he
described Mr. Byers’s initial
attempts to portray himself as the
fixer who had turned events to
National Express’s advantage.

But this is not to say lobbying
cannot be effective.

The difficulty for those who
pay for it is in evaluating which
bits work best.

Chevron’s board must believe
that the company is benefitting
from its lobbying efforts but
shareholders must also wonder
whether the same result could be
achieved at much less cost.

As Dale Carnegie knew, being

listened to is important for
business, particularly when
lawmakers can change the ground
rules within which companies
must operate.

A survey on European lobbying
last year found that three-
quarters of legislators did say
representations from business
helped them make informed
decisions. However, six other
sources of information, starting
with personal research and
followed by colleagues, ranked
above that.

The survey, conducted by
lobbying consultancy Burson-
Marsteller, questioned members of
both the European Parliament and
15 national parliaments. It found
some interesting discrepancies. In
Italy, the land of Silvio Berlusconi,
for instance, 67% of respondents
felt that lobbying had a positive
impact on democracy. In Poland,
the figure was just 3%. Overall, a
significant majority thought that
transparency was key, with
lobbyists having to be clearly
identified. In Spain, however,
attitudes were pretty relaxed
about this, with only 26% seeing
transparency as a necessity.

In the U.K., the latest furor has
fuelled calls for more
transparency about would-be
lobbyists. The current regime
whereby they can voluntarily
register their activities is now to
become a statutory requirement.
Since members of Parliament are

already obliged to register any
business dealings they undertake,
had Mr. Byers actually had any
pecuniary reason for wanting to
help National Express, then this
should already have been in the
public domain. It would only have
affected him once he had left the
House of Commons at the next
election. After the ineptitude he
has demonstrated in this episode,
however, there will probably be
little point in him signing up. A
copy of Dale Carnegie’s book
would clearly be more use than
anything Mr. Byers could provide.

For genuine lobbyists outside
Parliament, a statutory register is
unlikely to impact on their
activities, but it may provide a
more comprehensive industry
guide than any that currently
exists for those seeking to buy
help. And sometimes, the
professionals can be of use.
Captains of industry may have
access to ministers but they also
have heavy demands on their
time. Employing professionals
who can lay the groundwork for
any discussions may be an
effective investment.

This is particularly true in
Brussels, where navigating the
corridors of power requires a very
sophisticated compass.

It may mean that businesses
keen to make friends and have
influence in the European Union
should be paying rather more
attention to graduates of the
European Commission and the
European Parliament than
national parliaments. That may be
another reason why former
ministers don’t amount to the
great asset they would like to
imagine themselves to be.

As the imminent U.K. general
election is set to see a big batch
of former government ministers
joining the jobs market, hoping
not just for lobbying commissions
but also some lucrative
directorships, companies should
react with caution. One or two of
these candidates may bring useful
knowledge and a few contacts. On
the whole, though, would your
boardroom really be enhanced by
the presence of the equivalent of a
dead parrot?

Stephen Byers priced himself at between £3,000 and £5,000 a day
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Autos

n Ford CEO Alan Mulally’s total
compensation rose 5.9% last year
to $17.9 million, mainly on stock
awards based on the company’s
improved performance. Mulally
received a 2009 salary of $1.4 mil-
lion and stock and option awards
valued at $16.5 million.

n BMW will supply more than
240,000 six-cylinder diesel en-
gines to U.S. police-car maker Car-
bon Motors as part of its initiative
to tap additional sales channels.
Carbon Motors is a startup that
will make the E7, designed for
law-enforcement agencies.

i i i

Aviation

n A Lufthansa pilots union said it
is calling a four-day strike for
mid-April after failing to resolve a
dispute over pay and job security.
Meanwhile, the British Airways
cabin-crew strike appeared no
closer to being resolved.

n United Aircraft, an aerospace
consortium owned by the Russian
government, said it doesn’t plan
to bid for U.S. Air Force aerial re-
fueling tankers. The denial marked
an apparent shift from plans that
had been months in the making.

i i i

Construction

n Wolseley said its first-half pre-
tax nearly halved to £261 million
($390 million), helped by cost
cuts. The U.K. building-materials
company flagged stabilization in
many markets, though demand
isn’t consistent across divisions.

i i i

Defense

n General Dynamics’ U.K. unit
was selected by the British gov-
ernment to supply medium-weight
armored fighting vehicles for the
army, the first step in a deal po-
tentially worth billions of pounds
and a blow to U.K. rival BAE.

i i i

Energy

n Arrow Energy agreed to sell
the bulk of its Australian coal
seam gas assets to Shell and Pet-
roChina for about $3.15 billion,
advancing Shell’s plan to be at the
forefront of Australia’s emergence
as a global gas export giant.

n Consol Energy plans to buy the
remaining 17% of CNX Gas it
doesn’t own as the U.S. coal com-
pany said it intends to sell at least
$4.5 billion worth of stock and
debt to help fund that buy and the
pending acquisition of Dominion
Resources’ natural-gas business.

n Indian companies ONGC and
GAIL are in talks with overseas
energy firms to secure oil and gas
assets. ONGC is in talks with Rus-
sia’s Rosneft, Gazprom and
Sistema for stakes in oil and gas
assets, while GAIL is talking to In-
terOil about a stake in a gas ter-
minal in Papua New Guinea.

i i i

Financial services

n Lazard’s finance chief, Michael
Castellano, will retire in a year, to
be succeeded by Matthieu Bu-
caille, a Lazard executive in Paris.
He has been the investment bank’s
finance chief since 2001.

n Nomura is set to lose another
former Lehman executive, making
its bid to become a top-flight glo-
bal investment bank more of a
challenge. Citigroup has hired No-
mura’s Colin Banfield as its head
of mergers and acquisitions for
the Asian-Pacific region including
Japan, said people familiar with
the matter. At Nomura, Banfield is
co-head of investment banking ex-
cluding Japan.

n Barclays will incur a £100 mil-
lion ($150 million) charge in the
first half of the year as part of a
reorganization of its divisions,
and it will exit its retail opera-
tions in Indonesia. The U.K. bank
said it will focus on wholesale ac-
tivities in the country, and will ei-
ther sell or close Bank Akita.

n E*Trade, which had been look-
ing for a new chief since Septem-
ber, said former Citigroup execu-
tive Steven Freiberg, 53, will
become CEO of the New York-
based online brokerage April 1.

n A former Crédit Agricole re-
search analyst was awarded about
$2.4 million by a New York jury
on claims the French bank and his
former supervisor interfered with
his efforts to secure a new job in
2001, the man’s lawyer said.

i i i

Food

n PepsiCo plans to start churning
out a new “designer salt” with
crystals that are shaped and sized
in a way that reduces the amount
of sodium people ingest. PepsiCo
hopes the powdery salt will cut
sodium levels 25% in its Lay’s
Classic potato chips, and even fur-
ther in flavored chips.

i i i

Luxury goods

n Tiffany’s earnings more than
quadrupled to $140.4 million in
the quarter ended Jan. 31 from a
year earlier, when results were
weighed down by restructuring
charges. In a sign that luxury
shoppers are gradually opening
their wallets again, statement jew-
elry, or pieces over $50,000, and
engagement jewelry both saw
their first quarterly sales increase
in at least a year.

i i i

Markets

n Kabel Deutschland shares lan-
guished on their debut in Europe’s
biggest flotation so far this year,
as wary investors balk at high val-
uations pinned on new listings.

i i i

Metals and mining

n Four Rio Tinto executives ad-
mitted in a Shanghai court that
they accepted bribes from steel-
makers in China, although some of
the defendants, including Austra-
lian Stern Hu, indicated they in-
tend to challenge specifics of the
allegations, according to people
who attended the session.

i i i

Pharmaceuticals

n Biogen Idec reached a deal with
Carl Icahn, adding two members
to its board—one of whom was on
the three-person slate Icahn nomi-
nated in January. The move ends,
for now, the continuing dispute
between Icahn and the U.S. bio-
tech company, and may help Bio-
gen in its search for a new CEO.

i i i

Retail

n Ocado, the U.K. online retailer
that delivers Waitrose groceries,
said its operating loss for the year
ended Nov. 29 narrowed to £14.4
million ($22 million). The com-
pany, poised to be one of the big-
gest London IPOs in recent years,
seeks to remake the business with
an expensive gambit that fills or-
ders from a high-tech warehouse.

n Ann Taylor broke even in the
quarter ended Jan. 30 as the U.S.
women’s clothing retailer cut back
on discounting, and as a sales de-
cline stabilized.

i i i

Technology

n Google shut down its censored
search services in China, routing
users to uncensored versions of
Google Search, Google News and
Google Images hosted in Hong
Kong. A spokesman said the com-
pany isn’t pulling out of China.

n Novell essentially put itself up
for sale after rejecting an unsolic-
ited bid by hedge fund Elliott As-
sociates to buy the software com-
pany for about $1.8 billion.

n Alibaba, the Chinese Internet
giant, and Japanese mobile opera-
tor Softbank seek to form a part-
nership to promote e-commerce
between China and Japan, a per-
son familiar with the matter said.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A man passes by a stand of Pata negra hams, made from a special breed of pig, during the Alimentaria food and beverages exhibition in Barcelona. Alimentaria is one of the world’s leading food events.

Big trade show focusing on food and drinks kicks off in Barcelona

European Pressphoto Agency
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Wagner’s grandson dies
He revived festival dedicated to the composer and ran it for 57 years

MUNICH—Wolfgang Wagner, the
grandson of composer Richard Wag-
ner and the leader of the Bayreuth
opera festival for more than half a
century, died Sunday, the festival
said in a brief statement on its Web
site. He was 90.

“Wolfgang Wagner dedicated his
whole life to the legacy of his grand-
father,” the festival said—adding
that his long service as the event’s
leader means that he “goes into his-
tory as the longest-serving director
in the world.”

Mr. Wagner stepped down after
the 2008 festival following a
lengthy power struggle in which the
patriarch long resisted efforts to
dislodge him. He had led the festival
dedicated to his grandfather’s works
since 1951, first with his brother,
Wieland, then as the sole director—
with a lifetime contract.

His insistence on serving out
that contract led in his later years
to clashes with officials who oversee
the event—held every summer in
the Bavarian town of Bayreuth in
the small brick theater built by Ri-
chard Wagner in the 1870s. It also
triggered a spat within the family
that itself was worthy of opera.

For years, Wolfgang Wagner in-
sisted that only his second wife, Gu-
drun, could succeed him, although
government officials and festival of-
ficials refused to accept her.

By the time Gudrun died in No-
vember 2007, Mr. Wagner was in-
sisting that only the couple’s daugh-
ter, Katharina, could fill his shoes —
putting him at odds with two other
Wagners who also sought the job.

Wolfgang finally agreed to step
aside in 2008; Katharina and Wolf-
gang’s long-estranged daughter
from his first marriage, Eva Wag-
ner-Pasquier, teamed up to beat out
a rival bid from their cousin. They
took charge last year.

Born on Aug. 30, 1919, in Bay-
reuth, Mr. Wagner studied the trum-
pet and French horn before being
sent to fight on the eastern front in
World War II. In 1939, he was se-
verely wounded and sent back to
Berlin.

He first took charge of the festi-
val—along with his brother, Wie-
land—in 1951, reviving the event
that had been stopped by the war.

The pair worked to restore its
tarnished name, with Wolfgang
Wagner concentrating on organiza-
tion and finances of the festival. He
founded the “Society of Friends of
Bayreuth” to accept donations and
won government support.

Following Wieland’s death from
cancer in 1966, Wolfgang took over
as sole director. In addition to in-
creasing the funding and establish-
ing a separate foundation to oversee
the composer’s library, Mr. Wagner
also invited directors from abroad
to direct individual operas.

While many of the versions
sparked controversy, they were of-
ten groundbreaking interpretations
of Richard Wagner’s operas, in keep-
ing with Wolfgang’s idea of broad-
ening their meaning by emphasizing
their universal human context.

His own productions, including
“Lohengrin” in 1953 and his second
“Parsifal” in 1989, reflected this. Mr.
Wagner remarked in 1957, that the
“human, the Wagnerian being” was
the most important element of his
own productions.

The Wagner family’s close con-
nections to the Nazis and their ide-

ology were a recurring theme dur-
ing Wolfgang’s tenure.

In 1997 his estranged son, Gott-
fried, published a book on the issue
accusing his father of failing to re-
nounce the virulent anti-Semitism
of Wolfgang’s mother, Winifred, a
glowing admirer of Adolf Hitler, who
headed the Bayreuth festival under
the Nazis in the 1930s.

During Winifred’s reign, Hitler
not only helped to fund the festival,
but was allowed to meddle in artis-
tic decisions.

Mr. Wagner denounced the book
as “one-sided” and “primitive” and
banned Gottfried—one of two chil-
dren from his marriage to his first
wife, Ellen—from the family home.

Its publication came at a time
when Mr. Wagner was also under

pressure from Wieland’s daughter,
Nike Wagner, who criticized what
she called her uncle’s “monarchic”
leadership style.

Flags were lowered to half-staff
at Bayreuth’s city hall and public
buildings decorated with black rib-
bons. “With your father, Bayreuth
and the entire opera world are los-
ing one of their true greats,” Ger-
man President Horst Köhler wrote
to Mr. Wagner’s daughters.

Bavarian Governor Horst See-
hofer said “it is thanks particularly
to Wolfgang Wagner that the Bay-
reuth festival is a hallmark of Ba-
varia and a magnet for visitors from
around the world.”

Mr. Wagner is survived by his
three children. There was no imme-
diate word on funeral arrangements.

Associated Press

Wolfgang Wagner, above, at his final Bayreuth opera festival in August 2008.
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Europe

n ECB President Jean-Claude
Trichet jumped into the fray over
Greece’s debt crisis, signaling in
testimony to the European parlia-
ment that the country could re-
ceive loans from its EU part-
ners—a position that could put
him at odds with Germany which
is pushing for the IMF to play a
central role in any rescue.

n Euro-zone consumer confidence
was little changed at a relatively
low level in March, reflecting un-
certainty about the strength of
the recovery and about prospects
for the region’s labor market.

n U.K. Chancellor of the Exche-
quer Alistair Darling will an-
nounce in his budget a doubling of
the penalties that can be imposed
on tax cheats, said a person famil-
iar with the situation. Tax evaders
now have to pay back money
owed and can face fines amount-
ing to 100% of the unpaid taxes.
Darling will lift the maximum fine
to 200% of the money owed.

n Former British minister Ste-
phen Byers said he has referred
himself to Parliament’s standards
watchdog over allegations he
touted his access to government
for cash. Allegations that Byers
and two other U.K. politicians of-
fered to accept cash in exchange
for peddling influence with the
government has created a fresh
embarrassment for British poli-
tics, especially U.K. Prime Minis-
ter Gordon Brown’s Labour Party,
ahead of a spring election.

n French President Nicolas
Sarkozy shook up his Cabinet af-

ter leftists walloped his conserva-
tives in regional elections. Labor
Minister Xavier Darcos, who was
soundly defeated in his election
bid in the western Aquitaine re-
gion, was succeeded by Budget
Minister Eric Woerth. François
Baroin, who briefly held the post
of interior minister in 2007, suc-
ceeded Woerth.

n Turkey announced plans to
amend its constitution, a legacy of
the 1980 coup, arguing that the
changes would make it more dem-
ocratic and strengthen the coun-
try’s bid to join the EU. The 26
amendments would increase civil-
ian control of the armed forces
and give Turkey’s parliament and
president significantly more influ-
ence over key judicial bodies.

n The U.K. Supreme Court began
hearing a dispute between a Ger-
man heiress and her ex-husband, a
case that hinges on the issue of
whether prenuptial agreements
can be enforced in England, one of
the few places in which they have
no legal standing.

n Tim Berners Lee, credited with
inventing the World Wide Web,
will lead a new Internet research
institute, Britain’s Institute of
Web Science. Brown, announcing
the move, said the institute—
which has been given £30 million
($45 million) funding—will aim to
help Britain develop 250,000 new
jobs in the technology sector.

n Four priests and two nuns in
the Regensburg diocese are under
investigation for sexual abuse alle-
gations that date back decades, as
a wider picture began to emerge
of incidents decades ago in the
pope’s native Bavaria.

n Wolfgang Wagner, the grand-
son of composer Richard Wagner
and the leader of the Bayreuth op-
era festival for more than half a
century, has died at 90.

n Slovakia’s mountain rescue
service said an avalanche in a Slo-
vak mountain range has killed two
Czech skiers.

i i i

U.S.

n Pay czar Kenneth Feinberg
plans to review executive compen-
sation at Goldman Sachs, J.P. Mor-
gan Chase and 417 other firms
that took government bailout
funds, to determine if any bo-
nuses, salary or other compensa-
tion paid during a short window
should be returned.

n Secretary of State Hillary Clin-
ton stressed the need for Israel to
freeze its construction in disputed
territories while reaffirming the
strength of the nations’ alliance.

n The alleged Chinese attacks on
Google have spurred proposals at
the State Department and on Cap-
itol Hill to establish an ambassa-
dor-level cybersecurity envoy and
to tie foreign aid to a country’s
ability to police cybercrime.

n Tim Pawlenty, Minnesota’s Re-
publican governor and a possible
2012 presidential candidate, is los-
ing popularity as he pushes tax
and service cuts in an increasingly
contentious budget battle.

i i i

Americas

n Former U.S. presidents Bill
Clinton and George W. Bush are

traveling to Haiti as part of their
effort to raise aid and investment
for a country still reeling from a
devastating Jan. 12 earthquake.

i i i

Asia

n Pakistan’s increased coopera-
tion in fighting the Taliban is
bringing a tepid ally in the battle
against Islamist militancy closer
to the U.S. side. In the latest sign
of the heightened engagement,
Pakistan has sent a document to
the U.S. ahead of strategic talks in
which it outlines aid it is seeking,
the role it wants to play in Af-
ghanistan and its desire for a ci-
vilian nuclear-energy cooperation
deal between the two nations.

n Afghan President Hamid Karzai
has met with representatives of a
major Taliban-linked insurgent
group in a step toward national
reconciliation, aides said.

n India’s rate rise may hurt eco-
nomic short-term growth but was
necessary to prevent the economy
from heating up, the country’s
central bank said.

n Chinese Premier Wen Jiabao
made good on a pledge to interact
more with foreign businesses,
amid growing complaints that the
investment environment in China
is souring. Wen fielded a series of
questions from executives who
were in Beijing to attend a busi-
ness summit. Among the compa-
nies represented were HSBC, Dow
Chemicals and Morgan Stanley.

n North Korea will try an Ameri-
can man, who it said in January
had been detained, for illegally
entering the country from China.

n Sandstorms shrouded Chinese
cities in sand and grit, with winds
carrying the pollution as far as
Hong Kong and Taiwan.

n “Mother,” a South Korean
thriller about a woman’s desper-
ate effort to prove that her men-
tally impaired son is innocent af-
ter being accused of murder won
best film at the 4th annual Asian
Film Awards in Hong Kong.
n India’s Amitabh Bachchan,
meanwhile, was honored with a
lifetime achievement award.

i i i

Middle East

n Iraq’s electoral commission
brushed aside increased pressure
from Prime Minister Nouri al-Ma-
liki and other politicians demand-
ing a recount in the close parlia-
mentary race that could unseat
the incumbent leader.

n In Yemen, Islamic leaders have
declared supporters of a ban on
child brides to be apostates, im-
periling efforts to salvage legisla-
tion that would make it illegal for
those under 17 to marry.

i i i

Africa

n Conservationists scored a rare
victory at a United Nations wild-
life meeting when governments
voted to reject contentious pro-
posals by Tanzania and Zambia to
weaken the ban on ivory sales.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A Pakistani youth looks out of a water reservoir as he showers, while others await their turn, in the outskirts of Islamabad on Monday, World Water Day. More people die from polluted water every year
than from all forms of violence, including war, the United Nations said in a report that highlights the need for clean drinking water. Of all the world’s deaths, 3.7% are attributed to water-related diseases,
translating into millions of deaths, the report said. More than half of the world’s hospital beds are filled by people suffering from water-related illnesses, it said.

U.N. marks World Water Day with report detailing polluted water’s devastating effects

Associated Press
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Madrid pushes regional cuts
Spain’s central government gets powerful provincial governments to agree to reduce deficits

MADRID—Under pressure to cut
one of the European Union’s biggest
budget deficits, Spanish Finance
Minister Elena Salgado Monday
reached a broad agreement on cost-
savings measures with the finance
chiefs of Spain’s powerful regional
governments, though representa-
tives of the country’s main opposi-
tion party abstained from the vote.

The agreement represents a cru-
cial step forward for the govern-
ment of Socialist Prime Minister
José Luis Rodriguez Zapatero in its
plans to reduce the budget deficit to
3% of gross domestic product in
2013, in line with European Union
requirements.

The government said the final
budget deficit for 2009 was equal to
11.2% of GDP, down from its previ-
ous estimate of 11.4%.

At a meeting with journalists,
Ms. Salgado said Spain’s regions had
signed on to a plan under which her
government proposes to reduce the
structural deficit by around €60 bil-
lion ($81 billion), or 5.7% of GDP, by
the year 2013. The central govern-
ment would shoulder the bulk of the
reduction—around €55 bil-
lion—while regional and municipal
governments will be responsible for
cutting the remaining €5 billion.

Spain’s decentralized structure
of government makes the task of
deficit reduction more difficult than
in some other European countries.
The central government—excluding
the state’s social-security adminis-
tration—directly controls less than
a third of public spending and can

set only broad guidelines for the re-
gional and municipal administra-
tions that control the rest.

Spain’s powerful regional gov-
ernments actually control the big-
gest portion of spending—36% of
the total in 2008—and have a long
history of rapidly increasing their
spending and budget deficits. Re-
sponsible for basic services like
health and education, they have

borne the brunt of absorbing the
millions immigrants who have ar-
rived in recent years to take advan-
tage of Spain’s formerly buoyant
economy.

Spain is grappling with the col-
lapse of a decade-long housing
boom that has pitched the wider
economy into a deep recession, sent
tax revenue plummeting and social-
welfare costs soaring. With an un-

employment rate nearing 20%—by
far the highest in the euro
zone—Spain expects to spend more
than €30 billion on unemployment
benefits alone in 2010.

Ms. Salgado revealed some
cracks in Monday’s agreement:
eight regions governed by Spain’s
main opposition group, the Popular
Party, abstained from the vote on
the deficit-reduction plan.

BY JONATHAN HOUSE

Activity
stays weak
in U.K.,
BOE says

LONDON—Bank of England Gov-
ernor Mervyn King said that the
level of U.K. economic activity is
very likely to remain below its pre-
recession levels and economic con-
ditions will feel “far from normal”
for some time to come, even as
growth picks up.

Mr. King said the BOE’s Mone-
tary Policy Committee believes it is
probable that recent data on output
will be revised up “slightly” in time,
but will still show a large contrac-
tion in the economy.

Latest official figures show that
the U.K. economy finally started
growing again, albeit modestly, in
the final quarter of 2009, after a
slump of six quarters resulted in the
sharpest contraction in output in
more than 50 years.

But Mr. King stressed on Monday
that it is the level, rather than the
growth rate, of activity that deter-
mines unemployment and inflation-
ary pressures.

“The reality is that even if
growth rebounds, the level of activ-
ity is still very likely to remain weak
for a considerable period compared
to the peak at the start of 2008,”
Mr. King said. “The economic envi-
ronment is likely to continue to feel
far from normal for some time.”

Last month, the committee sus-
pended its £200 billion ($300 bil-
lion) quantitative-easing policy of
buying bonds with freshly created
central bank money, which it
launched in March 2009, having
slashed its key interest rate to a re-
cord low of 0.5%.

But it has stressed that it could
extend the program if the economy
doesn’t pick up as rapidly as it ex-
pects.

Mr. King said the latest inflation
data support the committee’s view
in its February inflation report that
had annual price growth jumping
above the 2% target before slipping
back below it later in the year.

Economists expect official fig-
ures Tuesday to show that annual
consumer-price inflation eased to
3.2% in February from 3.5% in Janu-
ary.

Mr. King said the committee is
looking at ways to provide addi-
tional information on its inflation
projections, to give a clearer view of
the risks and divert attention from
its central projection.

Options include a “probability
ribbon,” which would show a range
estimate of the likelihood that infla-
tion will exceed the target.

Responding to a question about
whether the BOE could attach prob-
ability and consequences to various
inflation outcomes, Mr. King said he
didn’t think it would be feasible in
the case of monetary policy, but the
approach might work for financial
stability.

“I do think it should be some-
thing that we should aim to do,” Mr.
King said. “One of the weaknesses
of what led up to 2007-2008 was
that we did publish a variety of ver-
bal warnings about the risks of the
system, but we never got around to
calibrating it in terms of probabili-
ties, that if we had done that might
well have caught the attention of
people much more vividly.”

BY NATASHA BRERETON

Note: Negative numbers indicate deficit, positive numbers indicate surplus
*General government balance represents total of all layers of administration.
Source: Spain Finance Ministry
Photo: Bloomberg News

Targetting 2013
To bring the general government deficit down to 3% of GDP by
2013, Spain needs cooperation from regional governments
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Trichet outlines conditions
only as a last resort if the bloc’s sta-
bility is threatened, the chancellor’s
spokesman Ulrich Wilhelm said. In
that scenario Germany would be
open to “financial assistance by the
IMF,” he said, hinting at a potential
joint aid package involving the IMF
and euro-zone governments.

Mr. Trichet has strongly rejected
an IMF role beyond technical assis-
tance, saying it wouldn’t be “appro-
priate.” In a report Monday, the
Bundesbank agreed, saying IMF as-
sistance to Greece wouldn’t fit the
institution’s mandate.

European policy makers’ growing
divisions put pressure on the euro
Monday. The common currency
briefly sank to a three-week low of
less than $1.35 after Greece’s deputy
prime minister Theodore Pangalos
said the euro would “have no mean-
ing” if Athens is left unprotected in
the face of market speculation
against its government debt. The
euro later recovered as higher U.S.
equities spurred greater risk taking
by investors. Still, the risk premium
Greece must pay on its debt rose,
with the 10-year bond yield spread
over safer German bonds rising

Continued from first page about 0.10 percentage point to 3.35
points. The cost of insuring Greek
sovereign debt against default using
credit default swaps also rose.

Mr. Pangalos also accused Ger-
many of deliberately allowing Ath-
ens to twist in the wind while a
weaker euro propels Germany’s ex-
ports.

Greece’s central bank added to
the pressure, on Monday saying GDP
there will contract 2% this year,
more than double its previous fore-
cast. A deeper-than-expected reces-
sion would make it even harder to
achieve the ambitious deficit reduc-
tion Athens has promised. Greece’s
deficit was 12.9% of GDP last year,
the central bank said, even higher
than the government’s previous
12.7% estimate. The country faces a
“vicious circle” as it tries to repair
its finances, since budget cuts will
compound the recession, the central
bank said.

Mr. Trichet offered some verbal
support to Greece, calling its steps
to rein in its deficit “courageous”
and saying they should bring down
borrowing costs. He also strongly
hinted that its debt would still be
acceptable as collateral for cheap
ECB loans, even if credit-ratings
agencies cut Greece’s rating, pro-
vided Greece reduces its deficit as
promised. Under current, relaxed
rules introduced during the global
financial crisis, Greek debt’s eligibil-
ity as collateral at the ECB isn’t in
danger. But under precrisis rules
due to be reinstated next year, fur-
ther credit-ratings downgrades

could render Greek debt ineligible.
Mr. Trichet said he expects finan-

cial markets to “progressively real-
ize” that Greece’s fiscal measures
are “convincing,” and “if it would
appear that this working assump-
tion is too optimistic ... then we will
look at the situation.”

Mr. Trichet, one of the architects
of Europe’s common currency, also
moved to quell talk that countries
could face expulsion from the euro
zone, an idea he has repeatedly
called “absurd.”

“The euro area is not a la carte,”
Mr. Trichet said. “We share a com-
mon destiny.”

—Nina Koeppen and Geoffrey T.
Smith contributed to this article.

Source: Thomson Reuters

Rising strain
Spread between 10-year Greek
bonds and comparable German
bonds, in percentage points
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EU consumer
confidence
stagnates

LONDON — Consumer confi-
dence in the 16 countries that share
the euro was little changed at a rel-
atively low level in March, reflecting
uncertainty about the strength of
the economic recovery and about
prospects for the region’s labor
market.

The European Commission Mon-
day said its flash—or prelimi-
nary—measure of consumer confi-
dence rose to -17.2 from -17.4 in
February. That was in line with the
expectations of economists surveyed
by Dow Jones Newswires last week.

Having strengthened steadily for
much of 2009, the commission’s
measure of consumer confidence
has moved little since November,
when it stood at -17.

The lack of an improvement
partly reflects uncertainty about the
economic outlook, and in particular
how large an impact the Greek gov-
ernment’s debt problems will have
on the currency area as a whole.

Leaders from the EU’s 27 mem-
bers will meet Thursday and Friday,
although it isn’t clear whether they
will be able to agree to a framework
for providing help to the Greek gov-
ernment. If consumer confidence in
the euro zone doesn’t strengthen
further, consumers are unlikely to
increase their spending, leaving the
euro zone’s recovery dependent on
exports.

BY PAUL HANNON

Mr. Trichet called Greece’s
steps to rein in its deficit
‘courageous’ and said they
should cut borrowing costs.
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Land of raw fish is saying no to seafood
Japanese try to stem falling consumption with songs, classes; kids prefer spaghetti over squid sashimi or stewed sole

T HE Japanese fishing industry
landed a big win last week
when it persuaded other mar-

itime nations to nix a trading ban
on Atlantic bluefin tuna. The fish is
so prized in Japan that it’s dubbed
“true” tuna. But at home, the de-
fenders of Japan’s proud fish-eating
culture are facing a more serious
threat: kids like Yuta Itsuno, a 14-
year-old middle
schooler. “I love
fishing, but I hate
eating fish,” he
said, as he hung
out with friends in
Tokyo’s fashion-
able Harajuku
n e i g h b o r h o o d .
“They smell fishy,
and I don’t like their bones.”

Put aside all those stories of glo-
bal battles spurred by Japan’s repu-
tation as a voracious seafood-eating
nation. Here in Japan, the trend
that’s causing buzz is quite the op-
posite: Fish consumption has been
steadily declining. Per capita fish-
eating fell below that of meat for
the first time in 2006. The average
monthly household spending on sea-
food has dropped 23% since 2000,
to $74 last year.

So Japanese bureaucrats are re-
sorting to unusual means to keep
their nation’s fish gobbling from
shrinking further. Rock singers
dressed as fishermen sing paeans to
ocean creatures through supermar-
ket sound systems. Fish-promotion
associations take schoolkids to
beaches and fish markets and issue
“Fish Meister” certificates to grown-
ups. Others are trying to take the
inconvenience out of eating, offering
up filleted fish—and prompting
hand-wringing by traditionalists
concerned about the decline of Jap-
anese gastronomy.

The decline in fish consumption
reflects changes in lifestyle and de-
mographics. Many children would
rather eat spaghetti than squid

sashimi or stewed sole. And that
isn’t an unwelcome change for
working parents who appreciate the
convenience. The growing ranks of
elderly people fearful about choking
on sharp bones causes some of them
to avoid grilled fish. A sluggish
economy has also hurt since fish is
often more expensive than meat is.

In the latest issue of its annual
Fisheries White Paper, the govern-
ment warned about the negative im-
plications of children’s dislike of

fish, pointing out
that DHA and
EPA, substances
found in fatty
fish, are essential
to brain develop-
ment. Without
having to deli-
cately remove
bones, children

are not learning chopstick dexterity,
the agency said.

One trade group has turned to a
rock band called Gyoko, or Fishing
Port. “Our mission is to bring back
fish to the Japanese table,” Tsurizao
Morita, the vocalist and “captain” of
the band says regularly. In concerts,
Mr. Morita, a former tuna fisher-
man, walks onto the stage wearing
a real tuna head. He then slices it
into edible pieces, while swinging a
gleaming fisherman’s knife.

Gyoko’s first single, titled
“Maguro,” which means tuna, was
followed by another called “Katsuo,”
or “Bonito.” Gyoko became the na-
tion’s first rock band to hold a press
conference at the Fisheries Agency
when it released a song called “Fish
Heaven” in 2008. That’s a tune now
heard in supermarkets all over Ja-
pan: “Fish. Fish. Fish. You get smart
when you eat fish. Smart Smart
Smart. Fish Fish Fish. You get
healthy when you eat fish. Healthy.
Healthy. Healthy.”

Hiroshi Kanatani, a fish monger
in Wakayama in western Japan, be-
lieves the only way to recapture
customers is to eliminate all “the in-
conveniences associated with fish,”
meaning the work of cleaning and

boning them. Having had success
with selling fish fillets to hospitals
and schools, Mr. Kanatani now of-
fers gourmet-quality versions
through an online supermarket, re-
lying heavily on Chinese workers
wielding tweezers to get rid of
pesky bones.

Others say the problem isn’t that
it is hard to eat fish, but that people
don’t know what fish to eat and
how. Instead of eating inexpensive
and plentiful local fish in season,

many Japanese go for trendy, expen-
sive fish like tuna and salmon that
have caused international outcries
about overfishing.

Yoshikatsu Ikuta, a fish whole-
saler at Tokyo’s world-famous Tsukiji
fish market, recently opened a retail
outpost near the main market area.
His goal: showcasing the best seafood
of the season. One cold, rainy after-
noon recently, Mr. Ikuta, speaking
rapidly, was found trying to persuade
a customer to try striped marlin. “Ev-

eryone is always asking for tuna, but
I tell them that when it’s not in sea-
son, even bluefin is so flavorless a cat
would pass it by.”

—Miho Inada contributed to this
article.

BY YUKA HAYASHI
Tokyo

One trade group has turned to the rock band Gyoko, or Fishing Port, to promote the eating of fish.

Ooki Jingu

Bluefish tuna

THE QUIRK

WSJ.com
Online today: See a video about
Japan’s waning appetite for fish at
WSJ.com/PageOne.
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U.K. political dustup
Labour vows to clamp down on lobbyists amid influence allegations

Allegations that three prominent
U.K. politicians offered to accept
cash in exchange for peddling influ-
ence with the government have cre-
ated fresh embarrassment in British
politics—and especially in Prime
Minister Gordon Brown’s Labour
Party—ahead of a spring election.

The allegations, which arose
from an undercover operation run
jointly by a newspaper and a televi-
sion network, included three mem-
bers of Parliament, all former gov-
ernment ministers, who aren’t
standing for re-election. The politi-
cians were taped suggesting that
they are available for hire by com-
panies seeking influence at high lev-
els of government.

The dustup has unleashed calls
for a clampdown on lobbyists and
pushed Labour to promise as part of
its election manifesto to end self-
regulation of lobbyists. Unlike in
most countries, including the U.S.,
lobbyists in the U.K. have no statu-
tory obligation to register them-
selves and their clients.

Parliament’s own lax self-regula-
tion is widely believed to have been
behind a scandal last year, when
revelations that politicians had
abused the Parliamentary expense
system severely damaged Westmin-
ster’s reputation among voters.

Because three of the allegations
concern former Labour ministers,
Mr. Brown could be hit hard ahead
of an election expected in early May.
Political analysts say the news will
cement an already cynical public’s
views about their politicians, en-
couraging low turnout and support
for non-mainstream parties.

Former Labour ministers Ste-
phen Byers, Geoff Hoon and Patricia
Hewitt were recorded offering paid
lobbying services to reporters from
the Sunday Times newspaper and
Channel 4’s Dispatches program,
who pretended to be executives
from a fictitious American lobbying
firm. The Sunday Times is owned by

News Corp., which also owns Dow
Jones, publisher of The Wall Street
Journal. MPs are forbidden from be-
ing paid to advocate in Parliament
on behalf of outside interests.

Mr. Byers, a former transport
minister, was taped saying he would
be like a “cab for hire” for £5,000
($7,500) a day. Mr. Byers retracted
the claims he made in the film foot-
age. He said he had referred himself
to Parliament’s standards watchdog
and believes he will be cleared.

Mr. Hoon, a former defense sec-
retary, has denied wrongdoing. He
didn’t return calls requesting com-
ment.

Ms. Hewitt said Monday her
comments had been taken out of
context and that the conversation
was about work she might do once
she had left Parliament.

The government rejected calls
for an investigation, saying that
statements from all involved speak
for themselves.

BY ALISTAIR MACDONALD

Stephen Byers, recorded by Channel 4, said he would be like a ‘cab for hire’.
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U.K. to double
penalties owed
for tax evasion

LONDON—U.K. Chancellor of the
Exchequer Alistair Darling will an-
nounce in his budget on Wednesday
a doubling of the penalties that can
be imposed on tax cheats, according
to a person familiar with the situa-
tion.

The move is the latest by the
government to crack down on tax
evasion amid an economic crisis
that has hit the public finances
hard. Earlier this month, the trea-
sury gained new powers to name
and shame tax cheats.

Under current rules, tax evaders
have to pay back the money owed
and can face fines worth 100% of
the unpaid taxes. They can also face
criminal prosecution.

In his annual budget statement,
Mr. Darling will lift the maximum
fine to 200% of the money owed.

The person familiar with the sit-
uation said the higher penalty is in-
tended to send a clear signal there
will be no letup by authorities.

BY LAURENCE NORMAN
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Premier League club Ports-
mouth is a 1/100 virtual cer-
tainty for relegation from Eng-
lish football’s top flight after
incurring a nine-point penalty
for entering administration, a
form of bankruptcy protection,
last month. Despite a 3-2 win
on Saturday, Pompey is cur-
rently 14 points from safety
with eight games remaining.

Burnley and Hull City occupy
the other relegation places and
are odds-on to join Portsmouth
in dropping out of the top divi-
sion, at 1/7 and 4/7 respec-
tively.

However, the teams immedi-
ately above the bottom three,
West Ham United and Wolver-
hampton Wanderers, meet to-
night with neither yet safe.

West Ham suffered a fourth
straight league defeat on Satur-
day and currently lies in 17th
position—one spot above the
drop zone—but at 6/1 to be rel-
egated, it’s clear the bookmak-
ers expect the East London
side to stay up. Wolves (3/1) is
a stronger contender for relega-
tion, despite being a point and
place above the Hammers.

Wolverhampton goes into
this clash buoyed by good re-
sults in its past two games, yet
West Ham enjoys home-field
advantage for this meeting and
is 5/6 favorite for the victory
on a ground where it has suf-
fered just one defeat in six
games.

West Ham coach Gianfranco
Zola should have key midfielder
Scott Parker and top scorer
Carlton Cole back in the start-
ing line-up—the latter is 6/4
with Stan James to add to his
nine league goals at any point
during the game.

Tip of the day

8

Source: Uefa.com

West Ham striker Carlton Cole
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Dutch treat after England ‘flop’
McClaren came to grief as a national football manager but has found glory in Holland

A man stands on the Wembley
Stadium sidelines open-mouthed
and helpless. Styrofoam cup filled
with tea in one hand, official Foot-
ball Association umbrella in the
other, thinning strawberry-blond
hair matted against his forehead, he
watches as his England team some-
how loses at home, thereby failing
to qualify for the 2008 European
championships.

This image of Steve McClaren is
seared in the minds of most England
fans, and it coincides with his great-
est professional failure. On Nov. 21,
2007, Mr. McClaren’s England, need-
ing just a home draw against Croa-
tia to secure a place at Euro 2008,
instead was defeated 3-2 by an op-
ponent that had already clinched
the top spot in the group and, in
theory at least, had nothing to play
for. Mr. McClaren was crucified by
the media—one newspaper referred
to him as the “Wally with a Brolly”
—and was relieved of duty the very
next day, following the shortest ten-
ure of any England boss in history,
just 16 months.

Fast-forward to the present. Mr.
McClaren now coaches Twente En-
schede in the Dutch top flight. Fol-
lowing Saturday’s 1-1 draw with sec-
ond-place PSV Eindhoven, Twente
has a four-point lead at the top of
the table with six games to go. And
the team has a realistic chance of
doing the “double” of sweeping both
the league and the domestic cup; on
Wednesday it faces Feyenoord Rot-
terdam in the cup semifinal.

If Twente hangs on to win the ti-
tle, it would be historic. The provin-
cial city of Enschede, close to the
German border in the far east of
Holland, hasn’t witnessed a league
title since 1926. In fact, since 1964,
the three traditional giants of the

Dutch game—PSV, Ajax and Feye-
noord—have won the championship
in all but two seasons. But the fact
that Twente has achieved this with
Mr. McClaren at the helm puts a
whole new spin on things.

Mr. McClaren is an English man-
ager doing well abroad, which
makes him a rarity. English coaches,
already a curiosity in the Premier
League (where there are only five),
are even more scarce abroad. The
fact that he would succeed in Hol-
land, a nation that prides itself on
exporting top managerial talent, is
comparable to France importing
wine from Bulgaria.

Throw in Mr. McClaren’s unpop-
ularity as England boss as well as
his relatively unspectacular résumé
before his appointment, and the
turnaround in his fortunes is noth-
ing less than remarkable.

In his first year, he took Twente
into second place, the club’s best
finish since the 1973/74 campaign,
and this season he’s built on that.
He has done it on the cheap, push-
ing youngsters like Slovak winger
Miroslav Stoch (20 years old, on
loan from Chelsea) and Brazilian de-

fender Douglas (22) and getting the
best out of veterans like goalkeeper
Sander Boschker (39), midfielder
Kenneth Perez (35) and Congolese-
born Swiss striker Blaise Nkoufo
(34), who will join Seattle Sounders
in the U.S. after the World Cup.

Mr. McClaren also hit the jackpot
this past summer when he picked up
24-year-old Costa Rican forward
Bryan Ruiz from Belgium’s Ghent for
€5 million ($6.8 million), his only
significant spending. Mr. Ruiz has
already scored 19 league goals this
season and is drawing interest from
bigger clubs.

This thrifty approach contrasts
with a transfer record punctuated
by expensive flops during Mr. Mc-
Claren’s Middlesbrough career. He
spent more than £10 million on
bringing forwards Massimo Macca-
rone and Michael Ricketts to the
North East of England, but neither
was able to justify the price tag.

At Twente, where he has had to
operate on more modest resources,
Mr. McClaren has focused his efforts
on the training ground, where the
tactical acumen that first caught the
eye of Sir Alex Ferguson, who in-

stalled the relative unknown as his
assistant at Manchester United in
1999, has now resurfaced

“He’s the best manager I’ve
played under by far—he knows the
game inside out and tactically he’s
very clever,” says Twente’s Austra-
lian defender David Carney. “I
played under a lot of English
coaches and I’ve also had some
Dutch ones, and I definitely think
he’s more Dutch than English.”

What stands out most about Mr.
McClaren’s experience is perhaps
the courage and humility he showed
in taking the job at Twente, which
was a considerable step down both
in terms of salary (he earns little
more than a tenth of what he made
as England boss) and prestige (the
Dutch league is, at best, the sixth
most important league in Europe).

“At this stage it’s not about
money, it’s also about learning and
improving as a manager,” Mr. Mc-
Claren said in the spring of 2008,
before taking over at Twente. “I’m
not too proud to further my educa-
tion as a coach, and if that means
going abroad, I’m eager to do it.”

In the months after being dis-
missed from the England job, Mr.
McClaren traveled around Europe,
asking clubs for permission to ob-
serve training sessions in an effort
to learn from other top managers.

The experience evidently served
him well, and it may do the same
for other English coaches, provided,
of course, they’re willing to sacrifice
a bit of money, pride and prestige.

As for Mr. McClaren, it’s prema-
ture to predict a triumphant return
to the English game. What is diffi-
cult to dispute, however, is that his
experience abroad has benefitted
both his skill set and his employers.

—Gabriele Marcotti is the world
football columnist for The Times of
London and a BBC broadcaster.

BY GABRIELE MARCOTTI

*Position with six games remaining till end of the season Source: WSJ research

Upwardly mobile
Steve McClaren has led Twente Enschede to its highest finishing position in
the past decade and has the club on course for a first league title in 84 years.
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Twente Enschede’s coach Steve McClaren leaves the stadium following a Europa League match against Werder Bremen in Bremen last month.
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Ankara proposes changes to constitution
ISTANBUL—Turkey’s government

unveiled proposed amendments to
the country’s military-drafted con-
stitution that would significantly
change the balance of power in this
sharply divided nation.

The 26 amendments would in-
crease civilian control of the armed
forces, and give Turkey’s parliament
and president more influence over
key judicial bodies.

Turkey’s courts came close to
banning the ruling Justice and De-
velopment party, or AKP, in 2007,
and blocked its attempt to relax
laws banning the wearing of head
scarves in universities.

The government hailed the pro-
posed changes as a boon to democ-
racy and to European Union mem-
bership talks, while opponents
slammed them as a political power

grab that could result in political
turmoil.

The proposal was “made in the
AKP’s kitchen” and for its own inter-
ests, said Deniz Baykal, leader of the
opposition Republican People’s
Party.

Drafted in the wake of a 1980
military coup, Turkey’s constitution
has been the target of sustained
criticism from the Council of Eu-
rope, an intergovernmental watch-
dog for civil and human rights, and
from the European Union, which has
set constitutional reform and subor-
dination of the military to civilian
control as requirements for Turkey’s
EU membership talks.

“This has to be seen more as a
first step than a sufficient step” to-
ward meeting those concerns, said
Thomas Markert, secretary of the
Venice Commission, the Council of
Europe body that advises members
on constitutional reform, in a phone
interview.

Inside Turkey, the constitution is
seen by supporters and opponents
of the country’s Islamic-leaning gov-
ernment alike as a cornerstone of
the state that has enabled the army
and courts to check, and sometimes
remove, elected governments that
the military and judges considered
too Islamist.

Markets reacted nervously to the
government plan on Monday. The
main Istanbul stock index fell 0.85%,
while the Turkish lira dropped 1.16%
to 1.549 to the U.S. dollar.

“This package will create more
tension and not resolve anything,”
said Asli Toksabay Esen, an analyst
at the Ankara-based Economic Pol-

icy Research Foundation of Turkey.
She said the government was hurry-
ing through reforms that need wide
debate and consensus, ahead of
elections next year, which are likely
to produce a coalition government.

If the proposals become law,
they would curb the army’s right to
dismiss officers at will—liberally
used in the past to purge those the
army’s top brass deemed too Isla-
mist. Instead, such decisions would
be subject to appeal in the courts.

Also, an article of the constitu-
tion protecting leaders of the 1980
coup from prosecution would be re-
moved—a popular if symbolic ges-
ture, given that the statute of limi-
tations has long since expired.

Several of the amendments
would protect the AKP from the
continuing threat of closure by the
country’s Constitutional Court, a
bastion of secularist judges.

Under the plan, any bid to close
a party would have to be approved

by two-thirds of the parties in par-
liament. If a ban were successful,
legislators would later be allowed to
reconstitute the party under a new
name.

The Constitutional Court itself
would be expanded to 19 members
from 11, with the parliament ap-
pointing three of the court’s mem-
bers and the president naming the
remaining 16—seven of these at the
leader’s own discretion, and possi-
bly including nonlawyers. Currently,
the government and parliament
have no role in selecting the court.

The Supreme Board of Judges
and Prosecutors, another powerful
protector of secularist institutions
that has clashed recently with the
government, also would be ex-
panded—to 21 members from five.
The president would play a signifi-
cant role in appointing members, as
would unspecified lower level
judges and lawyers less likely to be
hostile to the government.

Other changes include increased
labor-union rights for public ser-
vants, and guarantees for certain
preferential treatments for women,
children, the elderly and the dis-
abled. That clause, however, drew
suspicion from pro-secular media
and politicians, who saw its wording
as an attempt to promote the right
to wear Islamic head scarves.

Politicians and analysts say the
AKP is unlikely to get the 367 votes
it needs in the 550-seat parliament
to adopt the amendments.

The government already has said
that if that happens, it will call a
referendum on the changes, a vote
analysts say it is likely to win.

BY MARC CHAMPION
Law games
Highlights from 26 proposed amendments to Turkey’s constitution

Article 69
Banning political parties is made all
but impossible, requiring support from
two-thirds of parties in parliament,
while MPs from a banned party can
form a party under a new name after
3 years.

Article 125
Decisions by the Supreme Military
Council to dismiss personnel, often for
pro-Islamist beliefs, could be appealed
in an unspecified court.

Article 146
The Constitutional Court, a bastion of
secularism, would be expanded to 19
members from 11, of which parliament
would elect 3 and Turkey’s president
the other 16, of which seven at the
leader’s own discretion and 9 are
from nominations.

Article 159
The Higher Board of Judges and
Prosecutors, another secularist
bastion, would be expanded to 21
members from 5. Currently, all are
chosen by the top courts, with the
Minister of Justice and his deputy
chairing. Now 4 members are to be
chosen by the president, the rest by
higher and lower courts, and the
Minister of Justice and deputy
would remain.

Article 15
An article that had prevented any
prosecution of the 1980 military
coup leaders would be eliminated.

Clause 41
Preferencial treatement in favor of
women, children, the elderly and
disabled would gain protection.

Sources: Economic Policy Research Foundation of
Turkey (TEPAV); WSJ research

Sarkozy shuffles cabinet after vote
French president replaces labor minister to overhaul pension system and names others close to Chirac to heal rifts

PARIS—A day after his conserva-
tive party was trounced in regional
elections, French President Nicolas
Sarkozy made minor changes to his
cabinet to try to unite his party and
fix France’s economic problems.

Mr. Sarkozy appointed a new la-
bor minister to handle a planned
overhaul of the debt-laden state-run
pension system, a hot issue here
that has caused massive protests in
the past and where unions ener-
gized by Sunday’s vote could be-
come more active.

Already French civil servants up-
set at the government’s handling of
labor issues plan to strike Tuesday,
likely disrupting transport, postal
services and schools.

For two other posts, the presi-
dent picked politicians who have
traditionally been close to Jacques
Chirac, his predecessor. The move
could help unite France’s conserva-
tive family at a time when Domin-
ique de Villepin, who was prime
minister under Mr. Chirac, is consid-
ering launching his own rival party.

Mr. Sarkozy’s ruling party, Union
pour un Mouvement Populaire, or
UMP, finished far behind a coalition
of Socialist, Communist and green
parties in Sunday’s second round of
regional elections. Several UMP
leaders said their defeat should be
interpreted as a wake-up call for the
president, who has two years of his
five-year mandate remaining.

They urged Mr. Sarkozy to re-
turn his focus to his 2007 electoral

pledges of slimming down the state,
reducing the budget deficit and
halving unemployment, which now
exceeds 10%.

“We must commit to pushing
through four or five major re-
forms—not 40 reforms,” former

prime minister and UMP senator
Jean-Pierre Raffarin said on French
television Monday. Mr. Sarkozy, who
has pursued a wide agenda, is under
pressure to clarify his policies.

At the start of his mandate, the
French president sought to energize

France’s sluggish economy by di-
minishing the role of state. He cut
taxes, authorized more exemptions
to the country’s 35-hour workweek
and slashed thousands of civil-ser-
vant jobs. Last year, however, he
changed course as the large size of

France’s public sector cushioned the
devastating impact of the global fi-
nancial crisis.

In his cabinet shuffle Monday,
Mr. Sarkozy retained his most se-
nior ministers in the posts they
have held since he was elected in
2007: François Fillon remains prime
minister, Christine Lagarde finance
minister and Bernard Kouchner for-
eign minister.

To tackle the pension overhaul,
Mr. Sarkozy replaced Xavier Darcos
as labor minister with Eric Woerth,
who had been budget minister.

The state-run system, under
which employees help pay for the
pensions of retirees, is deeply in
debt, and the government would like
the French to work beyond the legal
retirement age of 60.

In an effort to return peace in
his own political family, Mr. Sarkozy
picked François Baroin, a UMP law-
maker who has been a vocal critic of
the president in recent months, as
budget minister. In addition,
Georges Tron, another UMP law-
maker and a close ally of Mr. de
Villepin, was named junior minister
in charge of state administration.

Mr. de Villepin, who was acquit-
ted in January in a high-profile slan-
der case in which Mr. Sarkozy was a
plaintiff, is working on creating his
own political movement and has
said he might run in the 2012 presi-
dential elections.

In Sunday’s voting, UMP won
35% of the votes; the left-wing coali-
tions 54%; and the Front National
far-right party 9.4%.

BY DAVID GAUTHIER-VILLARS

French President Nicolas Sarkozy, left, with François Fillon, who remains prime minister after minor cabinet changes.
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A revolutionary at work at W.L. Gore
Executives have freedom to make group decisions, and follow through; need to ensure it is not just chaos

As a management researcher,
I’ve had the opportunity to peer
inside a lot of organizations. In
doing so, I’ve learned that most
big companies nearly are always
pretty much the same, at least
when it comes to the way they’re
managed.

But one amazing exception is
W.L. Gore & Associates. Known
mostly for its Gore-Tex range of
high-performance fabrics, the
company makes more than 1,000
products and employs 9,000 in 50
locations around the world. Wher-
ever it operates, Gore is fre-
quently ranked as one of the best
possible places to work.

My friends at Fast Company
had labeled Gore as the world’s
most innovative company, so I
thought I should learn more. That
first visit was weird, even discon-
certing. I found virtually nothing
at Gore that matched up with the
management practices I had ob-
served in hundreds of other com-
panies—no titles, no bosses and
no formal hierarchy. Yet as I got
to know Gore, I realized I had this
analogy was backwards. Gore was
human; by contrast, all those
other companies I had studied
were cyborgs. Gore’s management
model seemed wacky only because
I had grown accustomed to the in-
human practices that predomi-
nated in most other companies.

Gore’s progressive manage-
ment model has been ahead of its
time for more than half a century,
ever since the company was
founded in 1958 by Wilbert (Bill)
L. Gore, a chemical engineer who
left DuPont with the goal of build-
ing a company where innovation
was the main show rather than a
sideshow. One measure of Gore’s
innovation-fueled resilience: in 50
years it has never made a loss.

Still, Gore does have a CEO.
Terri Kelly got the job in 2005 in
a peer-driven process. She joined
Gore in 1983, after graduating
from the University of Delaware
with a bachelor’s degree in me-
chanical engineering. Recently, I
met up with Ms. Kelly in Northern
California, and asked her to take
me on a deep dive into Gore’s
wonderfully strange management
practices.

Mr. Hamel: What would be the
most distinctive elements of
Gore’s management model to an
outsider?

Ms. Kelly: First, we don’t
want to operate in a hierarchy,
where decisions have to make
their way up to the top and then
back down. We’re a lattice or a
network, not a hierarchy, and as-
sociates can go directly to anyone
in the organization to get what
they need to be successful.

Second, we try to resist titles.
We have a lot of people in respon-
sible positions in the organization,
but the whole notion of a title
puts you in a box, and worse, it
puts you in a position where you
can assume you have authority to
command others in the organiza-
tion. So we resist this.

Third, our associates, who are
all owners in the company, self-
commit to what they want to
work on. We believe that rather
than having a boss or leader tell
people what to do, it’s more pow-

erful to have each person decide
what they want to work on and
where they can make the greatest
contribution. But once you’ve
made your commitment as an as-
sociate, there’s an expectation
that you’ll deliver. So there are
two sides to the coin: freedom to
decide and a commitment to de-
liver on your promises.

And fourth: Our leaders have
positions of authority because
they have followers. Rather than
relying on a top-down appoint-
ment process, where you often get
promoted because you have se-
niority, or are the best friend of a
senior executive, we allow the
voice of the organization to deter-
mine who’s really qualified to be a
leader, based on the willingness of
others to follow.

Mr. Hamel: Bill Gore founded
your company more than 50 years
ago. What was his vision? Where
did these radical management
ideas come from?

Ms. Kelly: Bill was very pas-
sionate about new materials, and
saw a lot of promise for fluoropo-
lymers. When he started Gore, his
business plan was not all that de-
veloped, but what was developed
was a set of deeply-held beliefs
about how you lead people and
build an organization. What moti-
vated Bill was an understanding
that as a company we had to inno-
vate. We wouldn’t be successful
unless we could bring innovative
products to the market. At Du-
Pont, Bill had the opportunity to
work in one of these task forces,
and he was struck by the fact that
the people on the team behaved
so differently from what he ob-
served elsewhere. They’d drive to
work together, they’d work around
the clock to get something done,
they’d get to know one another.
So he wondered, why couldn’t a
whole company work this way?

Mr. Hamel: Gore doesn’t have
a formal hierarchy, or titles, but
obviously it has leaders, individu-
als whose leadership abilities give
them more influence and author-
ity. How does someone become a
leader at Gore?

Ms. Kelly: One of my associ-
ates said, ‘If you call a meeting,
and no one shows up, you’re prob-
ably not a leader, because no one
is willing to follow you.’ At Gore,
the test of leadership is that sim-
ple: are others willing to follow
you? We use a peer review pro-
cess to identify the individuals
who are growing into leadership
roles. Who are our associates lis-

tening to? Who do they want on
their leadership team? At Gore,
leaders emerge, and once they’re
in a leadership role, they under-
stand their job is to bring out the
strengths of their teams, to make
their colleagues successful. Our
model also flips the role of the
leader—the way you use your
power is quite different from what
you’d find in most other organiza-
tions. Our leaders know their ‘fol-
lower-ship’ comes from their
peers, and that they can easily
lose this if they don’t live up to
the company’s values.

Mr. Hamel: At Gore, it sounds
like people earn their power by
supporting others, and if they
stop doing this, their power starts
to erode. So how does this reality
shape leadership behaviors and
drive business results?

Ms. Kelly: The challenge in
this distributed leadership model
is to make sure it’s not just chaos.
First of all, there are norms of be-
havior and guidelines we follow.
These are our ‘rules of engage-
ment.’ Every associate under-
stands how critical these values
are, so when leaders make deci-
sions, people want to understand
the “why.” They know they have
the right to challenge, they have
the right to know why this deci-
sion is the right one for the com-
pany. This puts a tremendous bur-
den on the leader to explain the
rationale behind the decision, and
to put it in the context of our cul-
ture: Why is this fair? Why is it
consistent with our beliefs and
principles?

So again, the burden on lead-
ers is different from what you’d
find in many other companies, be-
cause our leaders have to do an
incredible job of internal selling to

get the organization to move.

Mr. Hamel: I can understand
how this painstaking consultation
produces buy-in, but doesn’t it
slow things down?

Ms. Kelly: The process is
sometimes frustrating, but we be-
lieve that if you spend more time
up front, you’ll have associates
who are not only fully bought-in,
but committed to achieving the
outcome. Along the way, they’ll
also help to refine the idea and
make the decision even better. So
yes, it takes more time, but we
find that once the decision is
made, you’d better get out of the
way because you now have the
whole organization eager to accel-
erate and execute.

Mr. Hamel: Executives often
try to get alignment by selling a
decision once it’s been made. By
contrast, it seems as if Gore sees
the problem of alignment as one
of involvement.

Ms. Kelly: Absolutely. All of
our associates are owners and
they feel an incredible degree of
responsibility for business out-
comes. If they think we’re going in
the wrong direction, or believe a
decision is wrong, they feel com-
pelled to speak up, and they know
our values give them the right to
have a voice. For leaders, this can
be troublesome at times, because
you’re not only evaluated by the
outcomes you achieve, but by how
you get the job done. One of the
hardest jobs is to be a leader at
Gore, because we expect so much
of them.

Mr. Hamel: I know that Gore
puts much emphasis on building
great teams as it does on develop-
ing great leaders. Can you explain

the thinking behind this?
Ms. Kelly: I think it’s wrong to

believe that the most important
decisions in an enterprise are
made by senior leaders. Some of
the most impactful decisions at
Gore are made by small teams.
Within any team you’ll find people
with very different perspectives;
they don’t all think alike—and we
encourage this. We encourage
teams to take a lot of time to
come together, to build trust, to
build relationships, because we
know that if you throw them in a
room and they don’t have a foun-
dation of trust, it will be chaotic,
it will be political, and people will
feel as if they’re being personally
attacked. We invest a lot in mak-
ing our teams effective, so when
they have those great de-
bates—where a scientist doesn’t
agree with a sales associate, or
manufacturing doesn’t agree with
a product specialist—the debate
happens in an environment where
everyone is looking for a better
solution, versus “you win, I lose.”
We want to avoid a situation
where decisions have to bubble to
the center, because this under-
mines our goal of driving deci-
sions through the most knowl-
edgeable Associates. We want to
make sure that people know they
have the authority to make deci-
sions and are responsible for the
outcomes.

Mr. Hamel: When you bring in
leaders from the outside, do they
have difficulty adapting to your
model? Do they struggle to figure
out how to get things done?

Ms. Kelly: We sometimes bring
outside talent in, but we’re very
careful before putting them into a
leadership role, because even
though they may have great capa-
bilities and experience, they don’t
know how to navigate our cul-
ture—so it’s very dangerous to put
them straight into a leadership
role. Typically, we’ll put them in a
functional role, or in some other
role where they can demonstrate
their capabilities and expertise.
We help them learn how to lead in
a way that is consistent with our
culture. We’ve had some success
here, but it’s not easy. When we
hire outside people and get them
to talk about their values, they’ll
say, “I’m a people person. I be-
lieve in teamwork.” But when we
put them into our environment
and strip away their positional
power, it can bring them to their
knees—because they hadn’t real-
ized how much of their success
was a function of their position
and power and their ability to
command and control.

In other companies, the leader
is often expected to be the most
knowledgeable person on the
team, the voice of the com-
pany—all-wise and all-knowing.
We have a different view. If you
want to tap into the whole organi-
zation, you have to distribute the
responsibility for leadership to
the associates who have the rele-
vant knowledge. The Gore model
changes the traditional role of the
leader.

Gary Hamel is a management au-
thor and consultant. He’s a visit-
ing professor at London Business
School and director of the Man-
agement Lab.

BY GARY HAMEL

Workers at W.L. Gore
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On Maui, water fight comes to boil
Coalition of native farmers and environmentalists is seeking to reclaim flows long diverted by sugar plantation

PUUNENE, Hawaii—Two impor-
tant sides of local history are fight-
ing over water rights here in the
central valley of Maui, pitting the
last of the state’s once-powerful
sugar plantations against native
farmers who want to grow a vegeta-
ble tied to Hawaii’s ancient culture.

For more than a century, the
plantation has diverted water from
streams for its operations. The na-
tive Hawaiians, in coalition with en-
vironmentalists, want the water
back in the streams to restore the
habitat and to cultivate taro, a leafy
root vegetable native Hawaiians con-
sider sacred.

After a half-decade of hearings
and legal maneuvering, the Hawaii
Commission on Water Resource
Management is set to issue a key
ruling in the dispute in coming
months. The decision, which is likely
to be appealed in court, will dictate
how much water will be returned to
four major streams in western Maui
and how much will continue to flow

to the sugar plantation. An average
of 60 million gallons of water flows
through the streams daily, and most
of it is diverted.

The ruling could have significant
consequences: The sugar plantation
says it could close if it loses water,
while native Hawaiians hope it sets
a precedent for a case involving a
bigger chunk of water the plantation
diverts daily.

For centuries, farms growing taro
spanned the slopes above this town.
The vegetable was crucial to Hawai-
ian culture; families would avoid
having an argument if poi, a purple
paste made from mashing taro roots,
was on the dinner table out of re-
spect for the taro.

“It’s important because our an-
cestors believe they descended from
taro,” said 31-year-old Hokuao Pel-
legrino on a recent morning, as he
stood before a farm he restored with
his family. “It’s not just any old crop
we used for food. We’re connected
to it spiritually.”

Native Hawaiians said taro farm-
ing all but ceased after foreigners

took over land and water in the mid-
1800s, largely by cutting deals with
King Kamehameha III and local
chiefs.

Sugar plantations then thrived,
hiring thousands of immigrants and
locals. In Puunene, the Hawaiian
Commercial & Sugar Co. pumped
water and money into Maui’s arid
central valley, helping to turn it into
a fertile commercial center.

“The plantation lifestyle built
this state,” said Christopher Ben-
jamin, general manager of HC&S, the
last remaining plantation and a divi-
sion of Alexander & Baldwin Inc.

Sugar plantations starting clos-
ing in the 1980s because production
costs rose. Mr. Benjamin said HC&S
survived because it was the biggest
and benefited from economies of
scale. Over the past two years,
though, it lost $45 million because
of a drought, he said.

The seven-member water com-
mission’s decision will be pivotal,
both sides said. The struggling sugar
company, which irrigates one-sev-
enth of its plantation by diverting

most of the water from these west-
ern Maui streams, said it would be
forced to close and lay off its 800
workers if it loses half the water, as
the commissioner who heard the
case recommended.

The native Hawaiians and envi-
ronmentalists believe the decision
will set a precedent for future Maui
water disputes, including another
pending case the commission could
also address this year. That conflict
involves eastern Maui streams that
provide most of the sugar planta-
tion’s water. Taro farmers say they
don’t get enough water because of
the diversions.

Arguing the water case for the
coalition of environmentalists and
native Hawaiians is Earthjustice, a
law firm focusing on environmental
issues. It said water should go back
to the streams of Na Wai ‘Eha, or the
Four Great Waters, because the state
constitution requires the govern-
ment to protect and restore the en-
vironment and native Hawaiian tra-
ditions.

Lawyer Isaac Moriwake cited a

2000 state Supreme Court ruling,
which forced a defunct sugar com-
pany to return some stream water.
He said the decision also reaffirmed
water as a public, not private, re-
source.

HC&S isn’t the only defendant in
the case. It controls the majority of
the western Maui stream water in
dispute, with the rest under the ju-
risdiction of the Wailuku Water Co.,
a former sugar company itself. Wail-
uku didn’t return a call for com-
ment.

HC&S has always been an effi-
cient water user, says Mr. Benjamin,
the HC&S general manager. The
plantation’s water diversions keep
the naturally desert-like valley
green, he says, and its long-term
plan is to transform into a producer
of renewable biofuels.

The state constitution also pro-
tects economic and agricultural in-
terests, he says, and HC&S provides
jobs and spends tens of millions of
dollars in the local economy each
year. “Our use of water is absolutely
in the public interest,” he says.

BY STU WOO

Ken Kahalekai, a 65-year-old Maui native, is a taro farmer in Maui’s Waihee Valley. HC&S employees Garret Hew, left, and Rick Volner Jr. at the plantation.
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Minnesota Republican Pawlenty feels heat
Minnesota Gov. Tim Pawlenty, a

possible 2012 presidential candidate,
has staked his reputation on making
tough budget cuts. But, like other
governors around the U.S., he is los-
ing popularity as he pushes tax and
service cuts in an increasingly con-
tentious budget battle.

The Republican has proposed
eliminating the state’s $1 billion
budget deficit through steep cuts to
health care, local governments and
state agencies. He proposed lower-
ing the state corporate-tax rate, and
cutting small-business taxes by 20%.

Mr. Pawlenty’s popularity among
state voters has fallen to its lowest
level since he was elected in 2002,
said the Center for the Study of Poli-
tics and Governance at the Univer-
sity of Minnesota. In an early March
poll, 42% approved of his job per-
formance; 52% disapproved.

A caller to Mr. Pawlenty’s weekly
radio show this month berated him
for his recent veto of legislation to
preserve government-sponsored
health-care coverage for residents
who earn less than $8,000 a year.

Critics in the Democratic-Farm-
er-Labor party—as Minnesota’s
Democrats are known—that domi-
nates the legislature have accused
him of being more concerned about
selling himself nationally than solv-
ing the state’s fiscal problems. Mr.
Pawlenty hasn’t said whether he’ll
run for president in 2012.

Mr. Pawlenty said his budget pri-
orities were set long before he em-
barked on his busy travel schedule.
“I’ve governed as a strong fiscal
conservative for almost eight years
and have balanced the state’s budget
time after time without raising
taxes,” he said through a spokesman.
“The idea that my approach now is
different just doesn’t hold up.”

The conflict between the gover-
nor and the state legislature mirrors
fights under way in many state capi-

tols. With many states facing his-
toric deficits, lawmakers are divided
about whether to just cut spending

or rely on a combination of spending
cuts and tax increases.

In Minnesota, the clashes have
been intensified by Mr. Pawlenty’s
increasing national profile and the
state’s relatively generous spending
on health care. Few states, for exam-
ple, offer a program rivaling Minne-
sota’s free health-care coverage for
the very poor.

“There’s growing criticism of Mr.
Pawlenty for tailoring his decisions
about Minnesota’s budget and other
politics to what he needs to do na-
tionally,” said Lawrence Jacobs, di-
rector of the University of Minne-
sota’s politics and governance
center.

“Minnesota has been negatively
impacted by the national economic
downturn, just like every other
state,” said Brian McClung, a
spokesman for Mr. Pawlenty. “We
have made tough choices to balance
the state’s budget.”

BY AMY MERRICK

Source: Minnesota governor’s office

Growing problem
Governor Tim Pawlenty is trying to curb state spending in Minnesota
after decades of steep growth.
Minnesota’s total general-fund expenditures, in billions
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 370.75 -3.75 -1.00% 714.00 325.00
Soybeans (cents/bu.) CBOT 968.50 6.75 0.70% 1,087.50 819.75
Wheat (cents/bu.) CBOT 486.50 2.75 0.57 745.00 472.00
Live cattle (cents/lb.) CME 94.075 -1.050 -1.10 96.300 83.075
Cocoa ($/ton) ICE-US 2,873 39 1.38 3,514 2,066
Coffee (cents/lb.) ICE-US 133.00 0.50 0.38 190.40 118.30
Sugar (cents/lb.) ICE-US 17.84 -0.80 -4.29 29.00 11.90
Cotton (cents/lb.) ICE-US 82.49 0.31 0.38 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,590.00 7 0.27 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,211 13 0.59 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,273 15 1.19 1,605 1,212

Copper (cents/lb.) COMEX 338.05 0.80 0.24 355.00 140.00
Gold ($/troy oz.) COMEX 1099.50 -8.10 -0.73 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1693.50 -9.70 -0.57 1,949.50 916.00
Aluminum ($/ton) LME 2,227.00 -39.00 -1.72 2,356.50 1,376.00
Tin ($/ton) LME 17,650.00 -75.00 -0.42 18,250.00 10,035.00
Copper ($/ton) LME 7,340.00 -168.00 -2.24 7,695.00 3,925.00
Lead ($/ton) LME 2,160.00 -76.00 -3.40 2,615.00 1,247.00
Zinc ($/ton) LME 2,245.00 -73.00 -3.15 2,659.00 1,244.00
Nickel ($/ton) LME 21,900 -775 -3.42 22,950 9,475

Crude oil ($/bbl.) NYMEX 81.60 0.63 0.78 132.95 52.95
Heating oil ($/gal.) NYMEX 2.0979 0.0088 0.42 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2560 0.0017 0.08 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.145 -0.083 -1.96 10.430 4.093
Brent crude ($/bbl.) ICE-EU 80.54 0.66 0.83 109.11 57.30
Gas oil ($/ton) ICE-EU 667.75 9.00 1.37 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 22
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2277 0.1913 3.8645 0.2588
Brazil real 2.4386 0.4101 1.8027 0.5547
Canada dollar 1.3791 0.7251 1.0195 0.9809

1-mo. forward 1.3791 0.7251 1.0195 0.9809
3-mos. forward 1.3791 0.7251 1.0195 0.9809
6-mos. forward 1.3797 0.7248 1.0199 0.9804

Chile peso 722.30 0.001384 533.95 0.001873
Colombia peso 2580.78 0.0003875 1907.80 0.0005242
Ecuador US dollar-f 1.3528 0.7392 1 1
Mexico peso-a 17.0626 0.0586 12.6133 0.0793
Peru sol 3.8383 0.2605 2.8374 0.3524
Uruguay peso-e 26.514 0.0377 19.600 0.0510
U.S. dollar 1.3528 0.7392 1 1
Venezuela bolivar 5.81 0.172129 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4778 0.6767 1.0924 0.9154
China yuan 9.2348 0.1083 6.8267 0.1465
Hong Kong dollar 10.4986 0.0953 7.7609 0.1289
India rupee 61.5434 0.0162 45.4950 0.0220
Indonesia rupiah 12337 0.0000811 9120 0.0001097
Japan yen 121.80 0.008210 90.04 0.011106

1-mo. forward 121.77 0.008212 90.02 0.011109
3-mos. forward 121.73 0.008215 89.99 0.011113
6-mos. forward 121.62 0.008222 89.91 0.011122

Malaysia ringgit-c 4.4945 0.2225 3.3225 0.3010
New Zealand dollar 1.9174 0.5215 1.4174 0.7055
Pakistan rupee 113.631 0.0088 84.000 0.0119
Philippines peso 61.807 0.0162 45.690 0.0219
Singapore dollar 1.8976 0.5270 1.4028 0.7129
South Korea won 1536.32 0.0006509 1135.70 0.0008805
Taiwan dollar 43.011 0.02325 31.795 0.03145
Thailand baht 43.768 0.02285 32.355 0.03091

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7392 1.3528
1-mo. forward 1.0000 1.0000 0.7392 1.3528
3-mos. forward 1.0000 1.0000 0.7392 1.3528
6-mos. forward 1.0001 0.9999 0.7393 1.3526

Czech Rep. koruna-b 25.436 0.0393 18.803 0.0532
Denmark krone 7.4382 0.1344 5.4986 0.1819
Hungary forint 264.32 0.003783 195.40 0.005118
Norway krone 8.0510 0.1242 5.9516 0.1680
Poland zloty 3.8955 0.2567 2.8797 0.3473
Russia ruble-d 39.991 0.02501 29.563 0.03383
Sweden krona 9.7502 0.1026 7.2077 0.1387
Switzerland franc 1.4315 0.6986 1.0582 0.9450

1-mo. forward 1.4310 0.6988 1.0579 0.9453
3-mos. forward 1.4302 0.6992 1.0573 0.9458
6-mos. forward 1.4289 0.6998 1.0563 0.9467

Turkey lira 2.0857 0.4795 1.5418 0.6486
U.K. pound 0.8978 1.1139 0.6637 1.5068

1-mo. forward 0.8979 1.1137 0.6638 1.5065
3-mos. forward 0.8982 1.1133 0.6640 1.5060
6-mos. forward 0.8986 1.1128 0.6643 1.5054

MIDDLE EAST/AFRICA
Bahrain dinar 0.5100 1.9607 0.3770 2.6524
Egypt pound-a 7.4320 0.1346 5.4940 0.1820
Israel shekel 5.0626 0.1975 3.7425 0.2672
Jordan dinar 0.9581 1.0437 0.7083 1.4119
Kuwait dinar 0.3902 2.5625 0.2885 3.4664
Lebanon pound 2029.80 0.0004927 1500.50 0.0006665
Saudi Arabia riyal 5.0730 0.1971 3.7502 0.2667
South Africa rand 9.9244 0.1008 7.3365 0.1363
United Arab dirham 4.9687 0.2013 3.6730 0.2723

SDR -f 0.8875 1.1268 0.6560 1.5243

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 260.12 -0.08 -0.03% 2.7% 46.4%

14 Stoxx Europe 50 2598.85 0.28 0.01% 0.8 42.1

27 Euro Zone Euro Stoxx 272.99 -0.51 -0.19 -0.7 40.1

14 Euro Stoxx 50 2890.75 -7.20 -0.25 -2.5 36.2

16 Austria ATX 2561.06 -16.94 -0.66 2.6 51.7

11 Belgium Bel-20 2634.45 -4.83 -0.18 4.9 50.2

11 Czech Republic PX 1185.1 -3.8 -0.32 6.1 54.9

20 Denmark OMX Copenhagen 353.93 -1.23 -0.35 12.1 68.9

21 Finland OMX Helsinki 7232.65 45.29 0.63 12.0 53.1

16 France CAC-40 3928.00 2.56 0.07 -0.2 36.9

15 Germany DAX 5987.50 5.07 0.08 0.5 43.4

... Hungary BUX 23872.75 326.61 1.39 12.5 121.0

21 Ireland ISEQ 3097.86 -25.63 -0.82 4.1 43.2

13 Italy FTSE MIB 22622.81 -64.49 -0.28 -2.7 43.1

... Netherlands AEX 338.13 -0.52 -0.15 0.8 53.1

14 Norway All-Shares 416.79 0.53 0.13 -0.8 51.1

17 Poland WIG 41557.04 -54.63 -0.13 3.9 70.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8001.60 -91.54 -1.13 -5.5 26.8

... Russia RTSI 1525.59 -19.12 -1.24% 6.9 106.9

10 Spain IBEX 35 10861.9 -128.9 -1.17 -9.0 36.6

15 Sweden OMX Stockholm 323.71 1.05 0.33% 8.1 58.6

16 Switzerland SMI 6866.43 -14.33 -0.21 4.9 39.2

... Turkey ISE National 100 53892.39 455.43 0.85 2.0 116.3

14 U.K. FTSE 100 5644.54 -5.59 -0.10 4.3 42.8

28 ASIA-PACIFIC DJ Asia-Pacific 127.19 -0.61 -0.48 3.4 49.6

... Australia SPX/ASX 200 4830.20 -42.03 -0.86 -0.8 36.1

... China CBN 600 27508.87 93.28 0.34 -5.3 37.5

17 Hong Kong Hang Seng 20933.25 -437.57 -2.05 -4.3 55.7

20 India Sensex 17410.57 -167.66 -0.95 -0.3 84.7

... Japan Nikkei Stock Average 10824.72 unch. unch. 2.6 31.8

... Singapore Straits Times 2889.18 -26.52 -0.91 -0.3 73.6

11 South Korea Kospi 1672.67 -13.44 -0.80 -0.6 39.4

18 AMERICAS DJ Americas 309.89 1.22 0.40 4.5 51.5

... Brazil Bovespa 68912.33 83.35 0.12 0.5 63.1

19 Mexico IPC 33125.10 102.26 0.31 3.1 64.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0924 1.6461 1.0323 0.1516 0.0370 0.1836 0.0121 0.2919 1.4778 0.1987 1.0716 ...

Canada 1.0195 1.5361 0.9634 0.1414 0.0345 0.1713 0.0113 0.2724 1.3791 0.1854 ... 0.9332

Denmark 5.4986 8.2853 5.1962 0.7629 0.1860 0.9239 0.0611 1.4693 7.4382 ... 5.3937 5.0334

Euro 0.7392 1.1139 0.6986 0.1026 0.0250 0.1242 0.0082 0.1975 ... 0.1344 0.7251 0.6767

Israel 3.7425 5.6391 3.5366 0.5192 0.1266 0.6288 0.0416 ... 5.0626 0.6806 3.6710 3.4258

Japan 90.0400 135.6723 85.0879 12.4922 3.0458 15.1288 ... 24.0591 121.8016 16.3751 88.3221 82.4226

Norway 5.9516 8.9678 5.6242 0.8257 0.2013 ... 0.0661 1.5903 8.0510 1.0824 5.8380 5.4480

Russia 29.5625 44.5448 27.9366 4.1015 ... 4.9672 0.3283 7.8992 39.9907 5.3764 28.9985 27.0615

Sweden 7.2077 10.8606 6.8113 ... 0.2438 1.2111 0.0800 1.9259 9.7502 1.3108 7.0702 6.5979

Switzerland 1.0582 1.5945 ... 0.1468 0.0358 0.1778 0.0118 0.2828 1.4315 0.1924 1.0380 0.9687

U.K. 0.6637 ... 0.6272 0.0921 0.0224 0.1115 0.0074 0.1773 0.8978 0.1207 0.6510 0.6075

U.S. ... 1.5068 0.9450 0.1387 0.0338 0.1680 0.0111 0.2672 1.3528 0.1819 0.9809 0.9154

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 22, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 304.74 0.48% 1.8% 62.8%

2.50 24 World (Developed Markets) 1,190.78 0.50 1.9 58.6

2.30 25 World ex-EMU 141.33 0.42 3.4 58.8

2.30 26 World ex-UK 1,191.89 0.40 2.5 58.9

3.00 23 EAFE 1,572.09 0.41 -0.5 57.6

2.20 20 Emerging Markets (EM) 997.94 0.36 0.9 99.9

3.40 16 EUROPE 90.33 -0.38 2.3 49.5

3.70 18 EMU 169.26 0.96 -6.2 57.4

3.30 19 Europe ex-UK 98.69 -0.16 2.1 50.9

4.40 14 Europe Value 99.96 -0.54 0.5 56.0

2.40 18 Europe Growth 79.27 -0.22 4.1 43.8

2.20 27 Europe Small Cap 168.60 -0.44 7.3 75.5

1.90 16 EM Europe 304.93 -0.45 9.4 121.5

3.60 12 UK 1,676.02 0.13 4.3 48.0

2.70 25 Nordic Countries 152.50 0.33 11.9 72.8

1.40 18 Russia 759.53 -0.98 1.8 101.7

2.40 16 South Africa 738.83 -0.77 4.5 44.1

2.50 23 AC ASIA PACIFIC EX-JAPAN 421.38 -0.16 1.2 96.7

1.70 -145 Japan 593.70 0.94 4.4 27.1

2.00 19 China 63.81 0.31 -1.5 76.1

0.90 20 India 717.55 0.18 1.5 111.1

1.30 16 Korea 476.89 0.72 -0.8 63.6

2.70 234 Taiwan 282.67 0.07 -4.5 63.8

1.90 28 US BROAD MARKET 1,294.84 0.62 4.7 61.2

1.30 232 US Small Cap 1,813.43 1.13 8.5 84.5

2.80 17 EM LATIN AMERICA 4,066.20 1.47 -1.2 107.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2374.81 0.08% 49.7%

1.92 19 Global Dow 1392.80 0.00% 45.3% 2001.37 0.02 44.9

2.43 15 Global Titans 50 170.70 0.14 34.5 172.47 0.16 34.1

2.78 14 Europe TSM 2596.44 -0.01 47.5

2.23 20 Developed Markets TSM 2308.64 0.18 47.1

1.86 14 Emerging Markets TSM 4101.56 -0.76 79.6

3.19 16 Africa 50 845.50 -0.09 51.0 726.13 -0.07 50.6

6.37 6 BRIC 50 452.30 -1.05 72.7 583.50 -1.04 72.2

2.77 14 GCC 40 564.00 0.77 36.3 484.33 0.79 35.9

1.84 22 U.S. TSM 11997.92 0.54 44.8

2.22 24 Kuwait Titans 30 -c 211.21 0.99 17.3

0.07 RusIndex Titans 10 -c 3340.20 -0.71 72.0 5537.09 0.19 52.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 522.70 0.00% 133.3% 626.44 0.34% 115.7%

4.83 14 Global Select Div -d 171.30 -0.14 74.0 198.30 -0.12 73.6

5.34 14 Asia/Pacific Select Div -d 272.43 -0.37 87.4

4.23 15 U.S. Select Dividend -d 330.90 0.27 42.0

1.80 15 Islamic Market 2013.75 0.15 43.5

2.00 15 Islamic Market 100 1843.40 0.18 33.3 2134.52 0.20 32.9

4.35 15 Islamic Turkey -c 1459.80 -0.79 84.0 3003.42 -0.46 70.1

2.50 15 Sustainability 881.30 0.01 47.4 1006.75 0.03 47.0

3.40 17 Brookfield Infrastructure 1581.10 -0.23 42.8 2039.53 -0.21 42.4

1.07 45 Luxury 989.50 0.40 73.3 1135.02 0.41 72.8

2.87 12 UAE Select Index 271.33 -0.99 47.3

DJ-UBS Commodity 134.00 -0.58 15.6 131.65 -0.56 15.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP



8 * THE WALL STREET JOURNAL. Tuesday, March 23, 2010

WORLD NEWS

Clinton says Israel must stop construction

Hillary Clinton addresses Monday’s
conference in Washington.
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WASHINGTON—U.S. Secretary of
State Hillary Clinton reaffirmed the
strength of the U.S.-Israel alliance in
a speech Monday to a powerful pro-
Israel lobby, but she also stressed
the necessity for the Jewish state to
freeze its construction in disputed
territories to underpin Middle East
peace efforts.

“New construction in East Jerus-
alem or the West Bank undermines
mutual trust and endangers” the
peace process, Mrs. Clinton told the
annual policy conference of the
American Israel Public Affairs Com-
mittee. “It exposes daylight between
Israel and the United States that
others in the region could hope to
exploit.”

Mrs. Clinton received a warm re-
ception from the conference’s more
than 7,000 attendees, particularly
her statements on denying Iran nu-
clear weapons.

BY JAY SOLOMON But her message on East Jerusa-
lem contrasted with the position
taken by Israeli Prime Minister Ben-
jamin Netanyahu’s government in re-
cent weeks and the views of many
Jewish-American leaders.

Howard Kohr, Aipac’s executive
director, cautioned the administra-
tion of U.S. President Barack Obama
Monday against publicly rebuking Is-
rael in a speech delivered just min-
utes before Mrs. Clinton’s. He re-
stated the Netanyahu government’s
position that East Jerusalem is sov-
ereign Israeli territory.

“Israel and the United States are
allies, friends. They should treat
each other as friends,” Mr. Kohr said.
“It is time to reduce the tension, set
aside the past week, and pledge to
work to solve problems together.”

Mr. Kohr added: “Jerusalem is
not a settlement. Jerusalem is the
capital of Israel.”

Mr. Netanyahu arrived in Wash-
ington Monday for a string of high-

level meetings that will culminate
Tuesday night with a trip to the
White House. He also was scheduled
to address the Aipac conference
Monday night.

The U.S. and Israel have been
locked in one of their most public

diplomatic feuds in decades amid
the Jewish state’s construction plans
for East Jerusalem.

Israel’s government announced
earlier this month during a visit by
U.S. Vice President Joe Biden the
building of 1,600 Jewish homes in an
East Jerusalem neighborhood. U.S.
officials publicly upbraided Mr. Ne-
tanyahu for directly challenging
Washington’s foreign-policy agenda
as well as for and “insulting” Mr.
Biden during his visit.

The U.S. and Israel hope Mr. Ne-
tanyahu’s visit can help mend the
rift between the two allies.

The Israeli prime minister has
announced in recent days confi-
dence-building steps aimed at sup-
porting the peace process, such as a
willingness to immediately begin
discussing with the Palestinians the
borders and security arrangements
of a future Palestinian state.

Mrs. Clinton was to meet Mr. Ne-
tanyahu Monday and said she hoped

to clearly align the U.S. and Israeli
positions on Mideast peace.

“We will follow up on these dis-
cussions and seek a common under-
standing about the most productive
way forward,” she said.

Despite the differences over East
Jerusalem, Mrs. Clinton drew loud
applause from the Aipac crowd
when she said the Obama adminis-
tration is committed to denying Iran
nuclear weapons.

Mrs. Clinton also said the U.S.
will push back against efforts at the
United Nations and other interna-
tional forums to constrain Israel’s
right for self-defense and its cam-
paign against Middle East militant
groups, such as Hezbollah in Leba-
non and Hamas in the Palestinian
territories.

“Guaranteeing Israel’s security is
more than a policy position for me,”
Mrs. Clinton said to loud applause.
“It is a personal commitment that
will never waiver.”

U.S. sees shift in Pakistan relations
In document, Islamabad seeks military and civil aid; perceived as quid pro quo for ongoing crackdown on Taliban

Pakistan sent a 56-page docu-
ment to the U.S. ahead of strategic
talks Wednesday, presenting Wash-
ington with what some officials be-
lieve is an implicit offer to crack
down on the Afghan Taliban—in ex-
change for U.S. aid for Islamabad’s
military, intelligence, nuclear and
other programs.

The previously undisclosed docu-
ment includes requests for every-
thing from U.S. aid in upgrading
Pakistan’s water and power supplies
to pleas for surveillance aircraft and
support in developing the country’s
nuclear program. U.S. officials say
the document could help redefine
one of America’s thorniest foreign-
policy relationships if it leads to a
serious Pakistani clampdown on the
Taliban, which uses the country as a
rear base in its war against the U.S.
and allied forces in neighboring Af-
ghanistan.

In the past few months, Pakistan
has rounded up several senior lead-
ers of the Afghan Taliban on its soil
in a move that U.S. officials are keen
to see expand and which could play
an important role in shifting the mo-
mentum of the Afghan war.

“Right now, we’re looking at
something that could deliver a big
part of our success in Afghanistan,”
said a senior U.S. military official,
speaking of the document and talks
surrounding it.

The document outlines a range of
aid Pakistan is seeking from the U.S.,
say American and Pakistani officials
who have seen it or been briefed on
its contents. Pakistan conveyed the
document to the U.S. ahead of a
high-level meeting between senior
Pakistani and U.S. officials in Wash-
ington on Wednesday that aims to
stitch back together their fraying al-
liance.

Many of Pakistan’s requests build
on its longstanding demands for
more U.S. assistance. But officials
from both countries say that by de-
tailing them in a single comprehen-
sive document, Islamabad is trying
to signal its willingness to align its
interests with those of Washington,
its vision for such a partner-

ship—and its price.
Among the requests from Paki-

stan outlined in the document is
greater cooperation between its spy
agency and U.S. intelligence outfits,
more helicopter gunships and other
military hardware needed to battle
its own Taliban insurgency, and im-
proved surveillance technology, such
as pilotless drone aircraft. Pakistan
also wants a civilian nuclear energy
cooperation deal with the U.S. and a
role in any future peace talks be-
tween the Western-backed Afghan
government and the Taliban.

Pakistan’s fears of being out-
flanked by archrival India, which has
forged close ties to the Afghan gov-
ernment, are also reflected in the
document’s indirect language about
regional security issues, U.S. and
Pakistani officials say. The document
also raises concerns about India’s ef-
fort to modernize is sizable military,
in part through buying U.S. equip-
ment and weapons. It urges Wash-
ington to take a direct role in reviv-
ing the peace process between India

and Pakistan, which stalled in the
wake of the November 2008 terror
attacks on Mumbai.

The Pentagon is considering in-
jecting up to $500 million in addi-
tional military aid to Pakistan, paid
through the Coalition Support Fund,
an account used to reimburse Paki-
stan for military activities taken in
support of U.S. operations in Af-
ghanistan, officials say. Last year,
the U.S. provided $2.8 billion in eco-
nomic and security aid to Islamabad.

If officials this week can begin
the process of setting the U.S. rela-
tionship with Pakistan on a footing
of greater trust and military cooper-
ation, it would mark a success for
the Obama administration’s foreign
policy at a time when relations with
other nations, from Israel to Iran,
are strained.

Still, many U.S. officials remain
wary of such deals with Pakistan.
Since the Sept. 11, 2001, attacks on
the U.S., Pakistan has received more
than $17.5 billion in U.S. aid, a ma-
jority of which has been earmarked

for the military and security, while
insisting it was doing all it could to
combat the Taliban and its Islamist
allies.

At the same time, U.S. officials
have consistently complained that
Pakistan’s intelligence services con-
tinued to offer clandestine support
for the Taliban, which it has long
viewed as a proxy it could one day
use to secure its influence in Af-
ghanistan and keep India out after
an eventual U.S. withdrawal.

“Everything with the Pakistanis
is two steps forward and one step
back,” said a senior U.S. military of-
ficial involved in talks with the Paki-
stanis. “Anybody who expects
straight linear progress out of a
strategic dialogue between these
two nations is really kind of naïve.”

A spokesman for Pakistan’s mili-
tary, Maj. Gen. Athar Abbas, con-
firmed the document’s existence and
said “the military has given its input
in that.” But he declined to discuss
its contents.

Aides to Adm. Mike Mullen,

chairman of the U.S. Joint Chiefs of
Staff and the Pentagon’s primary in-
terlocutor with Pakistan’s military
leadership, confirmed Adm. Mullen’s
staff had received the document and
were analyzing it.

Michael Hammer, a spokesman
for the National Security Council,
said the White House looked for-
ward to this week’s talks, but would
not comment on any specific pro-
posals made during meetings be-
tween “scores” of senior U.S. offi-
cials and Pakistani counterparts over
the last year.

The document comes out of
months of delicate and often secret
negotiations between top political
and military officials from both
countries. The discussions are to
continue Wednesday at a so-called
Strategic Dialogue in Washington.
The meeting is to cover everything
from the fight against Islamist mili-
tants to bolstering Pakistan’s strug-
gling economy. Among officials
slated to attend are Secretary of
State Hillary Clinton and Gen. Ash-
faq Kayani, the head of Pakistan’s
powerful army.

“Pakistan and the United States
have been partners and allies with-
out always having a complete under-
standing of each other’s strategic
and security priorities,” said Paki-
stan’s ambassador in Washington,
Husain Haqqani, in a telephone in-
terview. “This time we want to build
an understanding that can serve as
a foundation for the day-to-day rela-
tionship.”

It remains unclear what has
fueled Pakistan’s recent apparent
shift on the Taliban.

The senior U.S. military official
involved in recent talks with Paki-
stani brass said the new seriousness
in Pakistan’s approach seems to be
part of a realization that the U.S. has
a limited time frame for directly as-
sisting Islamabad as U.S. forces and
investment in Afghanistan wane.

Some of Pakistan’s requests are
likely non-starters. India has stead-
fastly refused any outside mediation
in its decades-long dispute with Pak-
istan. And U.S. officials say a civilian
nuclear deal would be a tough sell
given Pakistan’s history of nuclear
weapons proliferation.

BY MATTHEW ROSENBERG
AND PETER SPIEGEL

Pakistani soldiers near the border with Afghanistan looking for undocumented arrivals from the country on Monday.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e

Tuesday, March 23, 2010 THE WALL STREET JOURNAL. 25

Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.79 100.95% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.15 99.33 0.01 1.76 0.92 1.28

Europe Crossover: 12/1 4.29 102.80 0.05 6.15 3.79 4.85

Asia ex-Japan IG: 12/1 0.94 100.26 0.01 1.34 0.87 1.06

Japan: 12/1 1.24 98.91 0.01 1.68 0.99 1.35

Note: Data as of March 19

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.06% 1.93% 0.9% 0.3% 5.4%

Event Driven 0.37 2.28 2.5 2.0 15.3

Equity Long/Short -0.15 2.51 4.0 2.9 8.0

*Estimates as of 03/19/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10785.89 s 43.91, or 0.41%

YEAR TO DATE: s 357.84, or 3.4%

OVER 52 WEEKS s 3,010.03, or 38.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Rio Tinto U.K. General Mining $86.1 37.30 1.63% 97.0% 58.7%

British Amer Tob U.K. Tobacco 69.2 22.68 1.52 42.7 44.2

Soc. Generale France Banks 45.7 45.67 1.48 51.5 -59.9

SAP Germany Software 57.9 34.90 1.45 28.2 2.7

Nestle Switzerland Food Products 185.9 53.90 1.41 46.1 13.8

Credit Suisse Grp Switzerland Banks $59.8 53.45 -2.20% 45.6 -39.8

UBS Switzerland Banks 59.4 16.40 -1.97 24.7 -74.5

BG Grp U.K. Integrated Oil & Gas 63.6 11.81 -1.83 7.1 63.3

Banco Santander Spain Banks 108.8 9.86 -1.70 81.2 -20.5

Assicurazioni Genli Italy Full Line Insurance 37.0 17.55 -1.68 43.9 -37.7

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Astrazeneca 65.1 29.70 0.95% 30.6% 7.5%
U.K. (Pharmaceuticals)
BASF 55.6 44.71 0.93 82.0 12.1
Germany (Commodity Chemicals)
BHP Billiton 74.0 22.02 0.76 46.1 98.5
U.K. (General Mining)
Anglo Amer 54.3 26.84 0.75 96.5 -0.3
U.K. (General Mining)
Diageo 45.7 11.00 0.73 46.2 9.5
U.K. (Distillers & Vintners)
ABB 49.6 22.58 0.71 44.2 12.0
Switzerland (Industrial Machinery)
GlaxoSmithKline 111.4 12.94 0.58 27.3 -6.9
U.K. (Pharmaceuticals)
L.M. Ericsson Tel B 32.0 77.25 0.52 13.4 -40.5
Sweden (Telecommunications Equipment)
ENI 93.0 17.16 0.41 16.7 -27.9
Italy (Integrated Oil & Gas)
France Telecom 63.3 17.65 0.37 2.0 -11.2
France (Fixed Line Telecommunications)
UniCredit 55.7 2.14 0.35 88.3 -62.2
Italy (Banks)
Nokia 56.8 11.20 0.27 30.7 -34.4
Finland (Telecommunications Equipment)
Unilever 51.7 22.28 0.18 59.8 4.8
Netherlands (Food Products)
Total 134.6 42.39 0.11 10.5 -17.5
France (Integrated Oil & Gas)
Daimler 49.4 34.40 0.07 58.9 -42.9
Germany (Automobiles)
Siemens 88.1 71.24 -0.06 55.0 -12.4
Germany (Diversified Industrials)
RWE 45.3 63.96 -0.08 20.4 -18.1
Germany (Multiutilities)
Vodafone Grp 129.8 1.48 -0.20 23.0 5.6
U.K. (Mobile Telecommunications)
Deutsche Bk 45.3 53.90 -0.20 75.6 -45.5
Germany (Banks)
AXA 48.8 15.77 -0.22 63.0 -49.0
France (Full Line Insurance)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Royal Dutch Shell A 103.3 21.53 -0.25% 24.2% -13.4%
U.K. (Integrated Oil & Gas)
HSBC Hldgs 177.9 6.78 -0.28 62.3 -12.3
U.K. (Banks)
BNP Paribas 91.5 57.14 -0.31 70.4 -24.6
France (Banks)
Bayer 56.4 50.41 -0.34 32.3 10.1
Germany (Specialty Chemicals)
Novartis 145.0 58.05 -0.34 34.8 -16.1
Switzerland (Pharmaceuticals)
ArcelorMittal 65.5 31.01 -0.35 110.7 -21.7
Luxembourg (Iron & Steel)
E.ON 70.9 26.19 -0.38 24.4 -21.6
Germany (Multiutilities)
Deutsche Telekom 58.1 9.85 -0.40 5.9 -21.3
Germany (Mobile Telecommunications)
Sanofi-Aventis 100.2 56.33 -0.42 37.2 -12.6
France (Pharmaceuticals)
Roche Hldg Pt. Ct. 116.3 175.10 -0.51 19.0 -20.1
Switzerland (Pharmaceuticals)
Tesco 52.3 4.37 -0.57 34.2 -0.4
U.K. (Food Retailers & Wholesalers)
GDF Suez 84.7 27.72 -0.66 3.3 -17.5
France (Multiutilities)
Iberdrola 44.1 6.21 -0.80 9.8 -29.8
Spain (Conventional Electricity)
Allianz SE 54.0 88.20 -0.82 30.6 -42.6
Germany (Full Line Insurance)
BP 196.2 6.30 -0.83 32.4 16.1
U.K. (Integrated Oil & Gas)
Telefonica 112.0 17.60 -0.98 16.5 8.1
Spain (Fixed Line Telecommunications)
ING Groep 37.2 7.13 -1.10 82.5 -70.6
Netherlands (Life Insurance)
Barclays 60.8 3.54 -1.12 191.0 -51.0
U.K. (Banks)
Intesa Sanpaolo 44.9 2.80 -1.23 36.9 -51.0
Italy (Banks)
Banco Bilbao Vizcaya 51.7 10.19 -1.40 63.8 -42.9
Spain (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.00 $26.40 0.16 0.61%
Alcoa AA 30.10 14.34 0.08 0.56
AmExpress AXP 8.90 41.08 0.75 1.86
BankAm BAC 105.30 16.96 0.14 0.83
Boeing BA 8.70 71.91 1.19 1.68
Caterpillar CAT 7.20 59.95 0.58 0.98
Chevron CVX 8.40 74.46 -0.52 -0.69
CiscoSys CSCO 26.80 26.28 0.13 0.50
CocaCola KO 7.90 54.54 -0.21 -0.38
Disney DIS 11.10 33.95 0.31 0.92
DuPont DD 11.40 37.79 0.93 2.52
ExxonMobil XOM 19.50 66.97 -0.07 -0.10
GenElec GE 61.00 18.07 0.00 0.00
HewlettPk HPQ 15.10 52.95 0.46 0.88
HomeDpt HD 11.30 32.67 0.31 0.96
Intel INTC 43.60 22.24 0.25 1.13
IBM IBM 5.20 127.98 0.27 0.21
JPMorgChas JPM 21.90 43.74 0.29 0.67
JohnsJohns JNJ 8.40 65.10 -0.01 -0.02
KftFoods KFT 8.40 29.73 0.10 0.34
McDonalds MCD 6.70 67.01 0.48 0.72
Merck MRK 14.70 38.30 0.24 0.63
Microsoft MSFT 30.10 29.60 0.01 0.03
Pfizer PFE 64.90 17.15 0.24 1.42
ProctGamb PG 7.50 63.88 0.04 0.06
3M MMM 3.10 81.84 -0.12 -0.15
TravelersCos TRV 3.70 53.39 -0.07 -0.13
UnitedTech UTX 4.10 72.61 -0.63 -0.86
Verizon VZ 12.10 30.65 0.24 0.79

WalMart WMT 9.30 55.62 0.28 0.51

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kabel Deutschland 373 –3 –29 –56

Raiffeisen Zentralbank
Oesterreich 157 –2 2 –16

Brit Ld Co 168 –1 –8 –5

Merck 73 –1 –8 6

Statoil 49 –1 ... –6

Heineken 79 –1 –2 –5

Cadbury Hldgs 36 –1 –3 –2

Assa Abloy 51 ... –5 –10

Invensys 119 ... 3 –5

Safeway 55 ... ... –5

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Contl 386 11 12 –86

Kdom Spain 111 11 17 –13

Rep Portugal 136 12 22 –29

UPC Hldg 501 12 7 –44

ThyssenKrupp 236 13 26 –33

Codere Fin Luxembourg 677 13 6 –56

Fiat 316 13 31 –49

Virgin Media Fin 358 14 28 –15

Hellenic Rep 330 15 38 –22

Alliance Boots Hldgs 264 25 34 30

Source: Markit Group

BLUE CHIPS � BONDS

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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LLOYDBLANKFEIN CARLOS SLIM MO IBRAHIM RATANTATA CYNTHIACARROLL PRINCEALWALEEDBIN TALAL NEEL
WEI CARINE ROITFELD MICHAEL ARRINGTON THE TWITTERGUYS T. BOONE PICKENS TEDTURNER TESSA ROSS CA
TT MEREDITHWHITNEY SUZEORMAN LAURENZALAZNICK TIMOTHYGEITHNER NANDANNILEKANI STELLAMCCAR
ON SHEILA BAIR MOOT ALEXANDERMEDVEDEV ALANMULALLY ROBINCHASE JACKMA LARRY PAGE SERGEY B
FFETT MICHAELDELL CARLY FIORINA JOHNBROWNE RUPERTMURDOCH LEE SCOTT MEGWHITMAN LINDSAYOW

OBS HOWARD SCHULTZ AL�JAZEERA AZIM PREMJI DAVIDNEELEMAN HIROSHIOKUDA� FUJIOCHO DANIEL VASELLA
ACH BERNARDARNAULT ABIGAIL JOHNSON SEPP BLATTER ROMANABRAMOVICH JIM BALSILLIE �MIKE LAZARIDIS JO
OHEN AMYDOMINI NOEL FORGEARD REEDHASTINGS JAY�Z STEVE JOBS ANNE LAUVERGEON LEE KUNHEE RU
CRAIGNEWMARK RENZHENGFEI LEE SCOTT MARTIN SORRELL MARTHA STEWART HOWARD STRINGER KATSUAKIW

HITMAN VIKRAMAKULA SEAN �DIDDY� COMBS JAMIEDIMON THE FLICKR FOUNDERS BRIAN FRANCE TOMFRESTON
YU OMIDKORDESTANI EDDIE LAMPERT RALPH LAUREN MOHAMMEDBIN RASHIDAL�MAKTOUM ANNEMULCAHY TH
NANDANNILEKANI PATRICIA RUSSO JIM SINEGAL THE SKYPEGUYS STEVEWYNN DIETER ZETSCHE BERNARDARNAU
RANSON RHONDABYRNE STEVENCOHEN CLARA FURSE HOCHING CHADHURLEY STEVECHEN STEVE JOBS KE
IE PONYMA LAKSHMIMITTAL SHIGERUMIYAMOTO MICHAELMORITZ INDRANOOYI CYRIL RAMAPHOSA PHILIP R
SCHWARZMAN KATSUAKIWATANABE INDRANOOYI ALI AL�NAIMI RUPERTMURDOCH STEVE JOBS RADIOHEAD J
EFF BEZOS JAYADELSON STEVE BALLMER JAMIEDIMON JEFFREY IMMELT KARL LAGERFELD LLOYDBLANKFEIN CA
RAHIM RATANTATA CYNTHIACARROLL PRINCEALWALEEDBIN TALAL NEELIE KROES LOU JIWEI CARINE ROITFELD
TON THE TWITTERGUYS T. BOONE PICKENS TEDTURNER TESSA ROSS CARLOS SLIM BRADPITT MEREDITHWHITN
LAURENZALAZNICK TIMOTHYGEITHNER NANDANNILEKANI STELLAMCCARTNEY JAMIEDIMON SHEILA BAIR MO
MEDVEDEV ALANMULALLY ROBINCHASE JACKMA LARRY PAGE SERGEY BRIN WARRENBUFFETT MICHAELDELL
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ORGEARD REEDHASTINGS JAY�Z STEVE JOBS ANNE LAUVERGEON LEE KUNHEE RUPERTMURDOCH CRAIGNEWM
EI LEE SCOTT MARTIN SORRELL MARTHA STEWART HOWARD STRINGER KATSUAKIWATANABE MEGWHITMAN VIK
DDY� COMBS JAMIEDIMON THE FLICKR FOUNDERS BRIAN FRANCE TOMFRESTON HUANGGUANGYU OMIDKORDE
PERT RALPH LAUREN MOHAMMEDBIN RASHIDAL�MAKTOUM ANNEMULCAHY THEMYSPACEMEN NANDANNILEKANI
JIM SINEGAL THE SKYPEGUYS STEVEWYNN DIETER ZETSCHE BERNARDARNAULT RICHARDBRANSON RHONDABY

OHEN CLARA FURSE HOCHING CHADHURLEY STEVECHEN STEVE JOBS KEN LEWIS ERIK LIE PONYMA LAKSH
RUMIYAMOTO MICHAELMORITZ INDRANOOYI CYRIL RAMAPHOSA PHILIP ROSEDALE STEPHEN SCHWARZMAN KATS
BE INDRANOOYI ALI AL�NAIMI RUPERTMURDOCH STEVE JOBS RADIOHEAD JOHNCHAMBERS JEFF BEZOS JAYA
ALLMER JAMIEDIMON JEFFREY IMMELT KARL LAGERFELD LLOYDBLANKFEIN CARLOS SLIM MO IBRAHIM RATANTA
RROLL PRINCEALWALEEDBIN TALAL NEELIE KROES LOU JIWEI CARINE ROITFELD MICHAEL ARRINGTON THE TWITTE
PICKENS TEDTURNER TESSA ROSS CARLOS SLIM BRADPITT MEREDITHWHITNEY SUZEORMAN LAURENZALAZNIC
ITHNER NANDANNILEKANI STELLAMCCARTNEY JAMIEDIMON SHEILA BAIR MOOT ALEXANDERMEDVEDEV ALAN
CHASE JACKMA LARRY PAGE SERGEY BRIN WARRENBUFFETT MICHAELDELL CARLY FIORINA JOHNBROWNE RU
LEE SCOTT MEGWHITMAN LINDSAYOWEN�JONES STEVE JOBS HOWARD SCHULTZ AL�JAZEERA AZIM PREMJI DA

HIROSHIOKUDA� FUJIOCHO DANIEL VASELLA BELINDA STRONACH BERNARDARNAULT ABIGAIL JOHNSON SEPP BLA
RAMOVICH JIM BALSILLIE �MIKE LAZARIDIS JOHNBOND BRAMCOHEN AMYDOMINI NOEL FORGEARD REEDHASTIN
JOBS ANNE LAUVERGEON LEE KUNHEE RUPERTMURDOCH CRAIGNEWMARK RENZHENGFEI LEE SCOTT MARTIN
HA STEWART HOWARD STRINGER KATSUAKIWATANABE MEGWHITMAN VIKRAMAKULA SEAN �DIDDY� COMBS JAM
CKR FOUNDERS BRIAN FRANCE TOMFRESTON HUANGGUANGYU OMIDKORDESTANI EDDIE LAMPERT RALPH LAUR
DBIN RASHIDAL�MAKTOUM ANNEMULCAHY THEMYSPACEMEN NANDANNILEKANI PATRICIA RUSSO JIM SINEGAL
STEVEWYNN DIETER ZETSCHE BERNARDARNAULT RICHARDBRANSON RHONDABYRNE STEVENCOHEN CLARA FU
CHADHURLEY STEVECHEN STEVE JOBS KEN LEWIS ERIK LIE PONYMA LAKSHMIMITTAL SHIGERUMIYAMOTO

Z INDRANOOYI CYRIL RAMAPHOSA PHILIP ROSEDALE STEPHEN SCHWARZMAN KATSUAKIWATANABE INDRANOOY
RUPERTMURDOCH STEVE JOBS RADIOHEAD JOHNCHAMBERS JEFF BEZOS JAYADELSON STEVE BALLMER JAM
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/19 GBP 8.58 4.1 42.6 3.1
Andfs. Borsa Global GL EQ AND 03/19 EUR 6.61 1.6 32.0 -9.7
Andfs. Emergents GL EQ AND 03/19 USD 17.34 -0.1 73.4 -3.2
Andfs. Espanya EU EQ AND 03/19 EUR 12.72 -8.6 38.1 -7.8
Andfs. Estats Units US EQ AND 03/19 USD 15.32 2.0 38.2 -7.9
Andfs. Europa EU EQ AND 03/19 EUR 7.72 -1.6 38.6 -7.1
Andfs. Franca EU EQ AND 03/19 EUR 9.60 -1.4 34.1 -8.0
Andfs. Japo JP EQ AND 03/19 JPY 526.27 3.0 33.2 -6.7
Andfs. Plus Dollars US BA AND 03/19 USD 9.55 1.1 22.0 -3.3
Andfs. RF Dolars US BD AND 03/19 USD 11.64 1.8 20.1 1.6
Andfs. RF Euros EU BD AND 03/19 EUR 11.03 1.9 32.0 1.4
Andorfons EU BD AND 03/19 EUR 14.72 1.5 33.6 0.6
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/19 EUR 9.76 2.1 33.3 -4.3
Andorfons Mix 60 EU BA AND 03/19 EUR 9.41 1.5 35.5 -9.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/11 USD 307009.86 11.8 161.9 15.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/22 EUR 9.30 1.4 -2.2 -2.4
DJE-Absolut P GL EQ LUX 03/22 EUR 210.54 2.8 29.4 -1.9
DJE-Alpha Glbl P EU BA LUX 03/22 EUR 179.54 0.8 25.8 -0.4
DJE-Div& Substanz P GL EQ LUX 03/22 EUR 222.10 3.3 35.3 1.3
DJE-Gold&Resourc P OT EQ LUX 03/22 EUR 175.48 3.0 27.9 -1.9
DJE-Renten Glbl P EU BD LUX 03/22 EUR 134.34 2.9 10.9 5.4
LuxPro-Dragon I AS EQ LUX 03/22 EUR 155.89 -1.3 64.6 13.6
LuxPro-Dragon P AS EQ LUX 03/22 EUR 151.61 -1.4 64.0 13.0
LuxTopic-Aktien Europa EU EQ LUX 03/22 EUR 17.18 -3.0 33.9 1.2
LuxTopic-Pacific AS EQ LUX 03/22 EUR 17.91 9.3 100.8 3.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/19 EUR 23.40 -3.8 12.7 -34.9
MP-TURKEY.SI OT OT SVN 03/19 EUR 36.83 6.1 113.3 3.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/19 EUR 14.66 9.6 60.0 3.9
Parex Eastern Europ Bd EU BD LVA 03/19 USD 15.95 8.9 77.0 7.3
Parex Russian Eq EE EQ LVA 03/19 USD 22.05 13.0 117.2 -13.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/19 EUR 130.46 7.6 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/22 USD 171.55 -2.2 71.9 -6.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/22 USD 162.96 -2.3 70.4 -7.2
PF (LUX)-Biotech-Pca OT EQ LUX 03/19 USD 308.09 8.9 14.9 2.1
PF (LUX)-CHF Liq-Pca CH MM LUX 03/19 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/19 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/19 EUR 102.06 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/19 USD 120.20 2.9 49.2 4.1
PF (LUX)-East Eu-Pca EU EQ LUX 03/19 EUR 359.65 14.4 165.0 -4.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/22 USD 528.81 -0.9 76.4 -7.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/19 EUR 104.07 3.0 55.3 -3.6
PF (LUX)-EUR Bds-Pca EU BD LUX 03/19 EUR 395.05 2.8 6.9 3.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/19 EUR 289.69 2.8 6.9 3.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/19 EUR 152.58 3.2 25.0 8.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/19 EUR 103.43 3.2 25.0 8.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/19 EUR 157.27 7.6 69.2 10.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/19 EUR 86.20 7.6 69.2 10.1
PF (LUX)-EUR Liq-Pca EU MM LUX 03/19 EUR 136.05 0.1 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/19 EUR 96.73 0.1 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/19 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/19 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/19 EUR 422.54 3.6 55.0 -6.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/19 EUR 136.91 2.9 55.1 -4.3
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/19 USD 252.66 3.9 30.1 11.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/19 USD 164.09 3.9 30.1 11.8
PF (LUX)-Gr China-Pca AS EQ LUX 03/22 USD 338.30 -3.7 67.1 -0.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/22 USD 370.59 2.8 121.8 1.3
PF (LUX)-Jap Index-Pca JP EQ LUX 03/19 JPY 9273.91 4.4 27.9 -9.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/19 JPY 8095.77 4.5 27.4 -11.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/19 JPY 7841.35 4.4 26.6 -12.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/19 JPY 4580.75 3.7 32.1 -7.5
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/21 USD 49.89 11.3 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/22 USD 276.50 1.2 85.7 2.5
PF (LUX)-Piclife-Pca CH BA LUX 03/19 CHF 809.48 2.3 20.6 2.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/19 EUR 72.69 11.3 85.9 7.9
PF (LUX)-Rus Eq-Pca OT OT LUX 03/19 USD 70.63 9.6 167.2 -10.4
PF (LUX)-Security-Pca GL EQ LUX 03/19 USD 101.86 2.3 47.2 4.9
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/19 EUR 486.00 7.3 57.9 -3.5
PF (LUX)-Timber-Pca OT OT LUX 03/19 USD 109.17 2.5 91.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/19 USD 107.29 4.3 45.0 -2.1
PF (LUX)-USA Index-Pca US EQ LUX 03/19 USD 94.50 4.2 49.5 -4.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/19 USD 515.62 1.5 -1.1 2.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/19 USD 368.68 1.5 -1.1 2.3
PF (LUX)-USD Liq-Pca US MM LUX 03/19 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/19 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/19 USD 101.52 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/19 USD 100.02 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/19 EUR 130.62 5.4 43.3 -0.9
PF (LUX)-WldGovBds-Pca GL BD LUX 03/22 USD 164.46 -0.4 4.1 1.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/22 USD 133.37 -0.4 4.1 1.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/19 USD 14.05 4.5 72.0 11.0
Japan Fund USD JP EQ IRL 03/19 USD 17.19 8.2 36.9 5.3
Polar Healthcare Class I USD OT OT IRL 03/19 USD 13.63 5.4 NS NS
Polar Healthcare Class R USD OT OT IRL 03/19 USD 13.60 5.3 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/17 USD 140.57 10.4 157.3 4.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/19 EUR 707.18 0.0 47.6 -5.5
Core Eurozone Eq B EU EQ IRL 03/19 EUR 827.17 -0.5 50.2 NS
Euro Fixed Income A EU BD IRL 03/19 EUR 1288.97 3.5 20.8 2.1
Euro Fixed Income B EU BD IRL 03/19 EUR 1377.83 3.7 21.5 2.7
Euro Small Cap A EU EQ IRL 03/19 EUR 1266.42 5.5 61.7 -6.8
Euro Small Cap B EU EQ IRL 03/19 EUR 1358.28 5.6 62.7 -6.3
Eurozone Agg Eq A EU EQ IRL 03/19 EUR 679.18 3.6 57.1 -5.5
Eurozone Agg Eq B EU EQ IRL 03/19 EUR 977.30 3.7 58.0 -5.0
Glbl Bd (EuroHdg) A GL BD IRL 03/19 EUR 1421.27 3.3 20.1 5.1
Glbl Bd (EuroHdg) B GL BD IRL 03/19 EUR 1510.49 3.5 20.8 5.8
Glbl Bd A EU BD IRL 03/19 EUR 1191.91 7.9 22.6 10.2
Glbl Bd B EU BD IRL 03/19 EUR 1271.02 8.0 23.4 10.8
Glbl Real Estate A OT EQ IRL 03/19 USD 922.27 2.9 76.4 -10.8
Glbl Real Estate B OT EQ IRL 03/19 USD 952.04 3.0 77.5 -10.3
Glbl Real Estate EH-A OT EQ IRL 03/19 EUR 829.84 3.1 68.6 -10.6
Glbl Real Estate SH-B OT EQ IRL 03/19 GBP 78.28 3.4 69.4 -10.4
Glbl Strategic Yield A EU BD IRL 03/19 EUR 1667.72 3.8 46.4 7.2
Glbl Strategic Yield B EU BD IRL 03/19 EUR 1786.83 3.9 47.3 7.8
Japan Equity A JP EQ IRL 03/19 JPY 12040.67 3.5 32.3 -9.7
Japan Equity B JP EQ IRL 03/19 JPY 12849.88 3.6 33.1 -9.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/19 USD 2320.21 1.5 93.1 2.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/19 USD 2479.33 1.6 94.3 2.8
Pan European Eq A EU EQ IRL 03/19 EUR 996.19 3.5 58.5 -5.1
Pan European Eq B EU EQ IRL 03/19 EUR 1063.31 3.6 59.4 -4.6
US Equity A US EQ IRL 03/19 USD 907.21 4.0 52.3 -4.9
US Equity B US EQ IRL 03/19 USD 972.55 4.1 53.2 -4.4
US Small Cap A US EQ IRL 03/19 USD 1380.62 7.1 62.1 -2.5
US Small Cap B US EQ IRL 03/19 USD 1481.05 7.3 63.1 -1.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/22 EUR 13.81 -0.4 0.5 6.2
Asset Sele C H-CHF OT OT LUX 03/22 CHF 95.75 -0.5 -0.2 NS
Asset Sele C H-GBP OT OT LUX 03/22 GBP 97.24 -0.2 0.9 NS
Asset Sele C H-JPY OT OT LUX 03/22 JPY 9631.87 -0.3 0.1 NS
Asset Sele C H-NOK OT OT LUX 03/22 NOK 111.16 -0.1 1.6 NS
Asset Sele C H-SEK OT OT LUX 03/22 SEK 138.45 -0.5 0.2 6.5
Asset Sele C H-USD OT OT LUX 03/22 USD 96.98 -0.4 0.7 NS
Asset Sele CG-EUR OT OT LUX 03/22 GBP 98.83 -0.1 NS NS
Asset Sele D H-SEK OT OT LUX 03/22 SEK 129.94 -0.5 0.2 NS
Choice Global Value -C- GL EQ LUX 03/22 SEK 78.36 1.7 46.1 -7.9

Choice Global Value -D- OT OT LUX 03/22 SEK 75.06 1.6 46.1 -7.9
Choice Global Value -I- OT OT LUX 03/22 EUR 7.20 7.3 68.6 -8.6
Choice Japan Fd -C- OT OT LUX 03/19 JPY 49.72 6.1 25.3 -10.8
Choice Japan Fd -D- OT OT LUX 03/19 JPY 44.71 6.1 25.3 -10.8
Choice Jpn Chance/Risk -C- OT OT LUX 03/19 JPY 51.74 1.6 31.3 -14.2
Choice NthAmChance/Risk -C- OT OT LUX 03/22 USD 4.06 3.4 49.7 -4.9
Ethical Europe Fd -C- OT OT LUX 03/22 EUR 2.01 2.6 52.1 -9.1
Europe Fund -C- OT OT LUX 03/22 EUR 2.92 3.3 55.0 -8.0
Europe Fund -D- OT OT LUX 03/22 EUR 1.56 3.3 NS NS
Europe Index Fund -C- OT OT LUX 03/22 EUR 4.17 2.5 54.1 -9.2
Global Chance/Risk Fd -C- OT OT LUX 03/22 EUR 0.64 6.2 48.2 -1.4
Global Fd -C- OT OT LUX 03/22 USD 2.16 1.2 47.3 -8.2
Global Fd -D- OT OT LUX 03/22 USD 1.35 1.2 47.3 NS
Nordic Fd -C- OT OT LUX 03/22 EUR 6.22 5.6 50.1 2.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/19 USD 7.41 0.2 70.5 0.7
Choice Asia ex. Japan -D- OT OT LUX 03/19 USD 1.30 0.2 70.5 NS
Currency Alpha EUR -IC- OT OT LUX 03/22 EUR 10.20 -1.0 -4.2 0.3
Currency Alpha EUR -RC- OT OT LUX 03/22 EUR 10.09 -1.1 -4.6 -0.1
Currency Alpha SEK -ID- OT OT LUX 03/22 SEK 94.76 -1.0 -7.8 -1.8
Currency Alpha SEK -RC- OT OT LUX 03/22 SEK 98.28 -1.1 -4.6 -0.1
Generation Fd 80 -C- OT OT LUX 03/22 SEK 8.21 3.7 34.5 1.9
Nordic Focus SH A OT OT LUX 03/22 EUR 88.17 9.2 86.5 3.2
Nordic Focus SH B OT OT LUX 03/22 SEK 90.97 9.2 86.5 3.2
Nordic Focus SH C OT OT LUX 03/22 NOK 87.48 9.2 86.5 3.2
Russia Fd -C- OT OT LUX 03/22 EUR 10.33 16.9 165.9 0.7

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/22 USD 0.81 -0.9 54.0 -5.2
Ethical Glbl lndex Fd -C- OT OT LUX 03/22 USD 0.84 -1.0 38.8 NS
Ethical Sweden Fd -D- OT OT LUX 03/22 SEK 44.34 6.4 63.0 10.7
Index Linked Bd Fd SEK -D- OT OT LUX 03/22 SEK 13.39 1.8 3.2 3.1
Medical Fd -D- OT OT LUX 03/22 USD 3.39 1.8 32.7 -0.3
Short Medium Bd Fd SEK -D- OT OT LUX 03/22 SEK 8.80 0.0 0.5 1.7
Technology Fd -C- OT OT LUX 03/22 USD 0.21 1.1 NS NS
Technology Fd -D- OT OT LUX 03/22 USD 2.56 1.2 57.9 4.6
U.S. Index Fd -C- OT OT LUX 03/22 USD 1.89 3.2 48.4 -4.8
U.S. Index Fd -D- OT OT LUX 03/22 USD 1.89 3.2 48.4 -4.8
World Fd -C- OT OT LUX 03/22 USD 29.20 2.6 NS NS
World Fd -D- OT OT LUX 03/22 USD 2.21 2.6 51.2 -3.7

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/22 EUR 1.27 0.0 -0.3 1.1
Short Bond Fd EUR -D- OT OT LUX 03/22 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/22 SEK 21.96 0.0 0.9 1.9
Short Bond Fd SEK HNWC OT OT LUX 03/22 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/22 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/22 USD 2.48 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/22 SEK 43.30 1.0 3.3 6.1
Bond Fd SEK -D- NO BD LUX 03/22 SEK 12.58 1.0 3.4 5.5
Bond Fd SEK HNWD OT OT LUX 03/22 SEK 9.10 1.1 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/22 EUR 1.31 3.1 26.3 5.7
Corp. Bond Fd EUR -D- EU BD LUX 03/22 EUR 1.00 3.3 26.6 5.5
Corp. Bond Fd SEK -C- NO BD LUX 03/22 SEK 12.97 3.1 27.4 3.8
Corp. Bond Fd SEK -D- NO BD LUX 03/22 SEK 9.81 3.1 27.5 3.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/22 EUR 107.34 2.6 2.2 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/22 EUR 111.64 2.5 6.7 5.9
Flexible Bond Fd -C- NO BD LUX 03/22 SEK 21.34 0.0 0.9 3.6
Flexible Bond Fd -D- NO BD LUX 03/22 SEK 11.67 0.0 0.9 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/22 USD 2.64 -1.2 74.0 -1.7
Eastern Europe exRussia Fd -C- OT OT LUX 03/22 EUR 2.80 7.1 78.5 -6.6

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/22 SEK 33.07 3.1 96.7 15.9
Eastern Europe SmCap Fd -C- OT OT LUX 03/22 EUR 3.24 20.2 158.9 -3.0
Europe Chance/Risk Fd -C- OT OT LUX 03/22 EUR 1073.45 3.6 54.2 -10.4
Listed Private Equity -C- OT OT LUX 03/22 EUR 146.09 13.4 NS NS
Listed Private Equity -IC- OT OT LUX 03/22 EUR 87.83 15.4 158.0 NS
Listed Private Equity -ID- OT OT LUX 03/22 EUR 85.02 15.3 150.3 NS
Nordic Small Cap -C- OT OT LUX 03/22 EUR 149.76 11.1 NS NS
Nordic Small Cap -IC- OT OT LUX 03/22 EUR 150.42 11.3 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/22 EUR 99.54 -0.2 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/22 GBP 98.83 -0.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/22 SEK 78.01 -0.3 -0.4 -11.5
Asset Sele Defensive SEK -C- OT OT LUX 03/22 SEK 99.40 -0.3 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/22 SEK 71.27 -0.3 -0.4 -12.8
Asset Sele Defensive USD -C- OT OT LUX 03/22 USD 100.73 -0.2 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/22 NOK 101.78 -0.4 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/22 SEK 100.04 -0.8 NS NS
Asset Sele Opp D GBP OT OT LUX 03/22 GBP 95.82 -0.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/22 EUR 101.19 -0.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/22 GBP 101.66 -0.3 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/22 SEK 100.82 -0.8 NS NS
Asset Sele Original C EUR OT OT LUX 03/22 EUR 101.27 -0.1 NS NS
Asset Sele Original D GBP OT OT LUX 03/22 GBP 101.95 0.1 NS NS
Asset Sele Original ID GBP OT OT LUX 03/22 GBP 101.55 0.1 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/18 EUR 31.71 6.9 18.7 4.6
Bonds Eur Corp A OT OT LUX 03/18 EUR 23.53 1.9 12.5 3.7
Bonds Eur Hi Yld A OT OT LUX 03/18 EUR 21.80 5.9 65.6 7.4
Bonds EURO A OT OT LUX 03/18 EUR 41.71 1.6 6.5 5.0
Bonds Europe A OT OT LUX 03/18 EUR 39.81 1.8 6.0 4.5
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/18 USD 41.69 -0.7 11.9 0.7
Eq. AsiaPac Dual Strategies A OT OT LUX 03/19 USD 10.41 -0.1 75.9 -2.0
Eq. China A OT OT LUX 03/19 USD 23.09 -4.3 59.2 0.8
Eq. Concentrated Euroland A OT OT LUX 03/18 EUR 92.86 -0.1 35.5 -9.5
Eq. ConcentratedEuropeA OT OT LUX 03/18 EUR 27.29 1.0 50.7 -8.8
Eq. Emerging Europe A OT OT LUX 03/18 EUR 26.11 10.8 102.6 -14.1
Eq. Equities Global Energy OT OT LUX 03/18 USD 17.90 -1.3 37.1 -14.1
Eq. Euroland A OT OT LUX 03/18 EUR 10.85 0.2 42.0 -10.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/18 EUR 148.13 4.9 60.1 -3.1
Eq. EurolandCyclclsA OT OT LUX 03/18 EUR 18.41 3.4 48.5 -5.7
Eq. EurolandFinancialA OT OT LUX 03/18 EUR 10.93 -3.4 70.8 -14.1
Eq. Glbl Emg Cty A OT OT LUX 03/18 USD 9.33 -3.6 66.3 -9.9
Eq. Global A OT OT LUX 03/19 USD 28.37 1.8 51.6 -7.1
Eq. Global Resources A OT OT LUX 03/18 USD 110.29 1.0 59.6 -11.8
Eq. Gold Mines A OT OT LUX 03/18 USD 30.44 0.5 41.4 -5.4
Eq. India A OT OT LUX 03/19 USD 132.52 1.4 98.4 -0.1
Eq. Japan CoreAlpha A OT OT LUX 03/19 JPY 7849.42 8.2 34.6 -0.8
Eq. Japan Sm Cap A OT OT LUX 03/19 JPY 1070.13 0.1 33.3 -6.4
Eq. Japan Target A OT OT LUX 03/19 JPY 1679.23 2.5 13.8 -0.6
Eq. Latin America A OT OT LUX 03/18 USD 114.59 -1.4 84.7 -9.0
Eq. US ConcenCore A OT OT LUX 03/18 USD 23.27 2.9 43.2 1.0
Eq. US Focused A OT OT LUX 03/18 USD 16.57 4.4 43.1 -14.0
Eq. US Lg Cap Gr A OT OT LUX 03/18 USD 15.76 3.3 48.0 -6.1
Eq. US Mid Cap A OT OT LUX 03/18 USD 32.55 8.9 64.6 -0.4
Eq. US Multi Strg A OT OT LUX 03/18 USD 22.28 4.7 51.1 -6.8
Eq. US Rel Val A OT OT LUX 03/18 USD 21.52 4.5 55.4 -8.8
Eq. US Sm Cap Val A OT OT LUX 03/19 USD 17.07 7.0 59.3 -10.1
Money Market EURO A OT OT LUX 03/18 EUR 27.42 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/18 USD 15.83 0.0 0.3 1.3

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/22 NA 98.39 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/11 USD 916.17 -4.7 6.0 -31.2
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/11 AED 5.18 -2.8 17.3 -34.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/19 JPY 9562.00 1.1 32.1 -12.9
YMR-N Small Cap Fund OT OT IRL 03/19 JPY 6884.00 -1.8 28.9 -13.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/19 JPY 6113.00 -0.6 19.3 -16.9
Yuki 77 Growth JP EQ IRL 03/19 JPY 5595.00 -0.8 12.3 -21.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/19 JPY 6959.00 1.9 27.4 -12.4
Yuki Chugoku JpnLowP JP EQ IRL 03/19 JPY 8123.00 7.7 21.4 -10.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/19 JPY 4769.00 2.1 24.1 -16.8
Yuki Hokuyo Jpn Inc JP EQ IRL 03/19 JPY 5466.00 4.2 25.9 -11.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/19 JPY 4978.00 -2.5 26.2 -13.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/19 JPY 4420.00 0.0 23.2 -20.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/19 JPY 4662.00 -0.1 23.1 -20.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/19 JPY 6941.00 -0.4 29.9 -15.5
Yuki Mizuho Jpn Gen OT OT IRL 03/19 JPY 8781.00 1.9 26.7 -12.4
Yuki Mizuho Jpn Gro OT OT IRL 03/19 JPY 6319.00 -0.6 21.5 -15.6
Yuki Mizuho Jpn Inc OT OT IRL 03/19 JPY 7879.00 3.2 16.3 -14.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/19 JPY 5291.00 2.0 24.8 -13.9
Yuki Mizuho Jpn LowP OT OT IRL 03/19 JPY 12086.00 4.5 29.3 -8.6
Yuki Mizuho Jpn PGth OT OT IRL 03/19 JPY 7785.00 -2.2 19.7 -18.0
Yuki Mizuho Jpn SmCp OT OT IRL 03/19 JPY 6934.00 -2.8 33.1 -14.1
Yuki Mizuho Jpn Val Sel OT OT IRL 03/19 JPY 5813.00 2.9 28.0 -10.7
Yuki Mizuho Jpn YoungCo OT OT IRL 03/19 JPY 2751.00 0.9 32.5 -18.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/19 JPY 5542.00 2.2 25.5 -13.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.22 -0.8 1.5 -10.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/28 EUR 91.97 0.2 23.9 -9.1

Special Opp Inst EUR OT OT CYM 02/28 EUR 87.00 0.3 24.6 -8.6

Special Opp Inst USD OT OT CYM 02/28 USD 98.80 0.3 25.4 -6.8

Special Opp USD OT OT CYM 02/28 USD 96.65 0.1 24.5 -7.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/26 CHF 110.93 0.2 9.2 -5.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/26 GBP 132.42 0.2 9.9 -4.2

GH Fund Inst USD OT OT JEY 02/26 USD 112.11 0.3 11.0 -2.6

GH FUND S EUR OT OT CYM 02/26 EUR 128.57 0.4 11.1 -3.4

GH FUND S GBP OT OT JEY 02/26 GBP 133.30 0.4 10.8 -3.2

GH Fund S USD OT OT CYM 02/26 USD 150.81 0.4 11.6 -2.1

GH Fund USD OT OT GGY 02/26 USD 274.22 0.2 10.1 -3.4

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/26 USD 120.46 0.1 18.4 -11.2

MultiAdv Arb CHF Hdg OT OT JEY 02/26 CHF 96.16 1.7 11.5 -7.7

MultiAdv Arb EUR Hdg OT OT JEY 02/26 EUR 104.81 1.8 12.6 -6.8

MultiAdv Arb GBP Hdg OT OT JEY 02/26 GBP 112.93 1.7 12.7 -7.1

MultiAdv Arb S EUR OT OT CYM 02/26 EUR 112.31 2.0 13.9 -5.8

MultiAdv Arb S GBP OT OT CYM 02/26 GBP 117.54 2.0 13.9 -5.8

MultiAdv Arb S USD OT OT CYM 02/26 USD 128.25 1.9 14.7 -4.5

MultiAdv Arb USD OT OT GGY 02/26 USD 197.30 1.7 13.4 -5.6

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/26 EUR 98.14 -1.1 8.9 -7.2

Asian AdvantEdge OT OT JEY 02/26 USD 180.84 -1.0 9.9 -6.1

Emerg AdvantEdge OT OT JEY 02/26 USD 163.00 -2.6 13.5 -10.6

Emerg AdvantEdge EUR OT OT JEY 02/26 EUR 90.68 -2.7 12.6 -12.1

Europ AdvantEdge EUR OT OT JEY 02/26 EUR 134.84 1.6 17.3 -2.0

Europ AdvantEdge USD OT OT JEY 02/26 USD 143.24 1.6 18.0 -1.3

Real AdvantEdge EUR OT OT NA 02/26 EUR 108.75 0.5 10.4 NS

Real AdvantEdge USD OT OT NA 02/26 USD 108.87 0.5 10.9 NS

Trading Adv JPY OT OT NA 02/26 JPY 9100.84 -1.3 -8.8 NS

Trading AdvantEdge OT OT GGY 02/26 USD 137.99 -1.6 -9.8 -2.5

Trading AdvantEdge EUR OT OT GGY 02/26 EUR 125.03 -1.9 -10.2 -2.5

Trading AdvantEdge GBP OT OT GGY 02/26 GBP 132.50 -1.6 -9.8 -0.8

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/12 USD 410.03 11.2 126.5 -26.9

Antanta MidCap Fund EE EQ AND 03/12 USD 813.70 14.6 257.2 -33.6

Meriden Opps Fund GL OT AND 03/17 EUR 57.37 -4.4 -31.5 -27.0

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/16 USD 40.38 -1.0 -53.7 -18.7

Superfund GCT USD* OT OT LUX 03/16 USD 2161.00 -1.5 -42.4 -14.4

Superfund Green Gold A (SPC) OT OT CYM 03/16 USD 973.86 1.0 -18.3 -9.1

Superfund Green Gold B (SPC) OT OT CYM 03/16 USD 939.62 0.4 -32.8 -16.0

Superfund Q-AG* OT OT AUT 03/16 EUR 6664.00 0.7 -23.9 -5.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Wen meets with business
China premier tells foreign audience he aims to boost confidence

BEIJING—Chinese Premier Wen
Jiabao on Monday made good on a
pledge to interact more with foreign
businesses, amid growing com-
plaints that the investment environ-
ment in China is souring.

Mr. Wen fielded a series of polite
questions from a meeting with more
than 60 foreign executives, who
were in Beijing to attend a business
summit. Among the companies rep-
resented were HSBC Holdings PLC,
Dow Chemical Co. and Morgan
Stanley.

The topics, ranging from climate
change to fiscal policy, provided no
new insights into Beijing’s thinking.

“It’s important to reinforce your
confidence in China,” Mr. Wen told
the businessmen in a 90-minute
question-and-answer session in the
Great Hall of the People. “And I be-
lieve we can do it.”

The same day, the American
Chamber of Commerce in China re-
leased a survey showing that grow-
ing numbers of its members feel un-
welcome in China.

At the gathering, Mr. Wen reiter-
ated his desire to reduce China’s

carbon emissions and his opposition
to protectionism.

He also pledged further reforms
of China’s financial system and to re-
duce China’s dependency on exports,
a policy some have said contributed
to the global trade imbalance.

But in some ways, these state-
ments were unimportant; the meet-
ing itself was the message.

The session was held on the
same day as the start of a trial in-
volving an Australian mining execu-
tive, Stern Hu, that had come to
symbolize an increasingly negative
opinion in the foreign business com-
munity. Mr. Wen’s goal seemed to be
to allay these concerns, with him ex-
plicitly stating that foreign busi-

nesses are still vital to China’s de-
velopment.

Although Mr. Wen has previously
met with foreign business leaders
attending the annual China Develop-
ment Forum, it was the first time
that his question-and-answer ses-
sion was open to the foreign press.
In addition, it was the first time he
was flanked by key members of his
cabinet in the session.

Later, highlights of the session
were broadcast nationally on state-
run television.

Part of the convivial atmosphere,
Mr. Wen noted, was because the
questioners were friendly. Indeed,
none touched on the fate of Mr. Hu,
on Google Inc.’s decisions in China,
on import-substitution policies, or
on surveys that have shown a bleak
attitude toward doing business in
China.

Private sessions didn’t raise
these issues either, said Doug De-
Vos, president of Amway Corp.

“None of that came up,” Mr. De-
Vos said. “It was all policy and direc-
tional. It was a very positive forum.”

BY IAN JOHNSON

Premier Wen Jiabao fielded foreign executives’ questions in Beijing Monday.
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U.S. to beef up cybersecurity overseas
Ambassador-level post may be created in wake of attacks on Google; foreign aid could be tied to policing of cybercrime

� Four Rio Tinto officials admit to
taking money in China court........... 19

Mr. Wen fielded a series of
polite questions from a
meeting with more than 60
foreign executives, amid
growing complaints of a
souring investor climate.

WASHINGTON—The alleged Chi-
nese cyberattacks on Google have
spurred proposals at the State De-
partment and on Capitol Hill to es-
tablish an ambassador-level cyberse-
curity post and to tie foreign aid to
a country’s ability to police cyber-
crime.

“Google was a watershed mo-
ment,” said James Lewis, a former
State Department official and cyber-
security specialist at the Center for
Strategic and International Studies.
“It helped push the debate in the di-
rection of better security.”

Cybersecurity involves the pro-
tection of government and corporate
computer systems from hackers.

In the wake of the cyberattacks
on Google, officials at the State De-
partment circulated a proposal to
create an ambassador-like post, ac-
cording to officials briefed on the
proposal. This person would take on
such duties as negotiating cyber-
policy at the United Nations, and
making sure the U.S. has a consis-
tent position on cybersecurity when

issues come up overseas.
The proposal, however, has run

into internal resistance from the
State Department’s intelligence bu-
reau, which currently oversees most
cybersecurity matters at the depart-
ment, said Mr. Lewis, who fre-
quently advises the administration.

The turf wars inside the State
Department became apparent sev-
eral months ago, when Deputy Sec-
retary of State James Steinberg met
with the more than one dozen bu-
reaus with an interest in cybersecu-
rity issues and discovered many
thought they should run cybersecu-
rity for the department, officials
said.

The emerging solution is to cre-
ate a high-level cybersecurity posi-
tion. The person in this job would
either report to a top State official
like the deputy secretary or to a
panel of representatives from the
major department bureaus involved
in computer security policy, U.S. of-
ficials said.

The Senate Foreign Relations
Committee is also drafting a pro-
posal to create the post. It would be

an ambassador-type position to be
confirmed by the Senate, meaning
the official could be called before
Congress to testify. It is modeled af-
ter the department’s counterterror-
ism coordinator, who also carries
the rank of ambassador.

The committee has been negoti-
ating with the State Department
over whether the position should be
mandated by law or left to the de-
partment to establish internally, a
Senate Democratic aide said.

Another proposal gaining politi-
cal momentum is a broader measure
that would create a cyber post at the
State Department and establish atta-
chés for cybersecurity in U.S. embas-
sies. This would also require the U.S.
administration to identify the coun-
tries that are havens for cybercrime
and which ones are doing little to
combat it.

The findings, updated annually,
would be used to prioritize the U.S.’s
foreign-aid programs to combat cy-
bercrime.

Countries that fail to improve ef-
forts to counter cybercrime could
also face U.S. penalties. The presi-

BY SIOBHAN GORMAN

Google stops censoring its Chinese Internet-search site
rules on its own and to manage
what’s likely to continue to be a
complicated relationship with Bei-
jing as it tries to ensure that the
government doesn’t block its ser-
vices.

By turning away, at least in part,
so publicly from China at this time,
Google could force other companies
to think twice when making com-
promises just to be able to be part
of China’s tremendous growth.

Google declined to comment on

Continued from first page whether the Chinese government
had sanctioned its decision and
would allow it to continue to control
the Google.cn domain, which it was
routing users through. Officials

The announcement comes after
months of suspense over the fate of
Google’s Chinese business, which
has been in jeopardy since Jan. 12,
when the company said it would
stop censoring its search results af-
ter it was hit by cyber attack it
traced to China. Google said at the
time that it was increasingly trou-

bled by China’s attempts to limit
free speech.

Google’s decision to shutter
Google.cn, had been seen as increas-
ingly likely after a series of Chinese
officials made it clear they expected
Google to follow the laws of China.
Minister of Industry and Informa-
tion Technology Li Yizhong recently
said Google would “have to bear the
consequences” if it violates China’s
rules.

Over the weekend, China’s state-
owned Xinhua news agency pub-

lished a commentary accusing
Google of trying to advance its own
political agenda by “playing an ac-
tive role in exporting culture, value
and ideas.” The state-controlled,
English-language China Daily, mean-
while, ran an editorial suggesting
Google was pushing Washington’s
agenda.

Youssef Squali, an analyst at Jef-
feries, wrote Monday ahead of the
move, that Google.cn accounted for
just 1% to 2% of the company’s net
revenue.

The decision to stop censoring
Google.cn would be a “strategic loss
for the company” in the long term,
he wrote, but he added that “exiting
China would not be too damaging
for Google” because of the com-
pany’s strengths in most other mar-
kets.

Google’s decision could be a
boost to local rival Baidu Inc.
Google has about 36% of China’s
search revenue, while Baidu has
about 58%, according to Analysys
International, a research firm.

Google Inc. will shift its search engine for China off the mainland and maintain
other operations in the country. Above, Google China headquarters in Beijing.

dent would have a menu of options
for punishment—from limiting new
foreign aid to restricting financing
from the Overseas Private Invest-
ment Corp., a U.S. agency that helps
U.S. businesses invest overseas.

The proposal is set to be unveiled

Tuesday by Sens. Kirsten Gillibrand
(D., N.Y.) and Orrin Hatch (R., Utah).

“One of the greatest threats we
have to our national security is cy-
bercrime, cyberespionage, cyber ter-
ror, and cyberattack,” Ms. Gillibrand
said.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/19 USD 10.77 3.9 49.2 -6.5
Am Blend Portfolio I US EQ LUX 03/19 USD 12.72 4.1 50.5 -5.7
Am Growth A US EQ LUX 03/19 USD 31.70 1.5 47.6 3.5
Am Growth B US EQ LUX 03/19 USD 26.59 1.3 46.1 2.4
Am Growth I US EQ LUX 03/19 USD 35.19 1.6 48.8 4.3
Am Income A US BD LUX 03/19 USD 8.59 2.9 29.9 7.3
Am Income A2 US BD LUX 03/19 USD 19.64 3.2 29.7 7.3
Am Income B US BD LUX 03/19 USD 8.59 2.8 28.9 6.4
Am Income B2 US BD LUX 03/19 USD 16.90 3.0 28.8 6.5
Am Income I US BD LUX 03/19 USD 8.59 3.0 30.6 7.9

Am Value A US EQ LUX 03/19 USD 8.86 3.9 36.7 -5.4
Am Value B US EQ LUX 03/19 USD 8.14 3.7 35.4 -6.4
Am Value I US EQ LUX 03/19 USD 9.55 4.0 37.8 -4.7
Emg Mkts Debt A GL BD LUX 03/19 USD 16.05 4.3 45.2 10.2
Emg Mkts Debt A2 GL BD LUX 03/19 USD 21.03 4.6 45.1 10.2
Emg Mkts Debt B GL BD LUX 03/19 USD 16.05 4.1 43.9 9.1
Emg Mkts Debt B2 GL BD LUX 03/19 USD 20.22 4.4 43.8 9.2
Emg Mkts Debt I GL BD LUX 03/19 USD 16.05 4.4 45.9 10.8
Emg Mkts Growth A GL EQ LUX 03/19 USD 34.47 -0.5 73.6 -6.3
Emg Mkts Growth B GL EQ LUX 03/19 USD 29.15 -0.7 71.9 -7.3
Emg Mkts Growth I GL EQ LUX 03/19 USD 38.28 -0.3 75.0 -5.6
Eur Growth A EU EQ LUX 03/19 EUR 7.30 3.8 46.6 -7.2
Eur Growth B EU EQ LUX 03/19 EUR 6.55 3.6 45.2 -8.1
Eur Growth I EU EQ LUX 03/19 EUR 7.97 3.9 47.6 -6.4
Eur Income A EU BD LUX 03/19 EUR 6.82 4.3 57.5 8.7
Eur Income A2 EU BD LUX 03/19 EUR 13.48 4.7 57.5 8.8
Eur Income B EU BD LUX 03/19 EUR 6.82 4.2 56.6 7.9
Eur Income B2 EU BD LUX 03/19 EUR 12.52 4.6 56.3 8.0
Eur Income I EU BD LUX 03/19 EUR 6.82 4.4 58.2 9.3
Eur Strat Value A EU EQ LUX 03/19 EUR 8.69 1.9 48.8 -11.8
Eur Strat Value I EU EQ LUX 03/19 EUR 8.91 1.9 50.0 -11.1
Eur Value A EU EQ LUX 03/19 EUR 9.36 1.7 51.7 -7.7
Eur Value B EU EQ LUX 03/19 EUR 8.59 1.5 50.2 -8.7
Eur Value I EU EQ LUX 03/19 EUR 10.82 1.9 53.0 -7.0
Gl Balanced (Euro) A EU BA LUX 03/19 USD 16.01 3.1 35.4 -4.8
Gl Balanced (Euro) B EU BA LUX 03/19 USD 15.56 2.9 34.1 -5.7
Gl Balanced (Euro) C EU BA LUX 03/19 USD 15.87 3.0 35.0 -5.1
Gl Balanced (Euro) I EU BA LUX 03/19 USD 16.33 3.3 NS NS
Gl Balanced A US BA LUX 03/19 USD 16.65 1.0 35.9 -6.0
Gl Balanced B US BA LUX 03/19 USD 15.80 0.8 34.6 -7.0

Gl Balanced I US BA LUX 03/19 USD 17.30 1.2 36.9 -5.3
Gl Bond A US BD LUX 03/19 USD 9.40 2.4 17.8 5.1
Gl Bond A2 US BD LUX 03/19 USD 16.42 2.6 17.7 5.0
Gl Bond B US BD LUX 03/19 USD 9.40 2.2 16.7 4.0
Gl Bond B2 US BD LUX 03/19 USD 14.35 2.4 16.6 4.0
Gl Bond I US BD LUX 03/19 USD 9.40 2.5 18.4 5.7
Gl Conservative A US BA LUX 03/19 USD 14.99 1.3 22.8 -1.4
Gl Conservative A2 US BA LUX 03/19 USD 17.15 1.3 22.8 -1.3
Gl Conservative B US BA LUX 03/19 USD 14.99 1.1 21.6 -2.3
Gl Conservative B2 US BA LUX 03/19 USD 16.26 1.1 21.5 -2.3
Gl Conservative I US BA LUX 03/19 USD 15.07 1.5 23.8 -0.5
Gl Eq Blend A GL EQ LUX 03/19 USD 11.65 -0.1 48.2 -14.4
Gl Eq Blend B GL EQ LUX 03/19 USD 10.91 -0.4 46.6 -15.3
Gl Eq Blend I GL EQ LUX 03/19 USD 12.31 0.1 49.4 -13.7
Gl Growth A GL EQ LUX 03/19 USD 42.07 0.4 45.2 -14.6
Gl Growth B GL EQ LUX 03/19 USD 35.04 0.2 43.8 -15.4
Gl Growth I GL EQ LUX 03/19 USD 46.79 0.6 46.4 -13.9
Gl High Yield A US BD LUX 03/19 USD 4.48 4.9 66.8 9.0
Gl High Yield A2 US BD LUX 03/19 USD 9.74 5.2 66.5 8.9
Gl High Yield B US BD LUX 03/19 USD 4.48 4.7 64.9 7.7
Gl High Yield B2 US BD LUX 03/19 USD 15.63 5.0 65.0 7.8
Gl High Yield I US BD LUX 03/19 USD 4.48 5.0 67.9 9.7
Gl Thematic Res A OT OT LUX 03/19 USD 14.96 1.6 70.4 3.9
Gl Thematic Res B OT OT LUX 03/19 USD 13.06 1.3 68.7 2.8
Gl Thematic Res I OT OT LUX 03/19 USD 16.71 1.7 71.7 4.7
Gl Value A GL EQ LUX 03/19 USD 11.08 -0.5 51.4 -14.2
Gl Value B GL EQ LUX 03/19 USD 10.16 -0.8 49.9 -15.0
Gl Value I GL EQ LUX 03/19 USD 11.81 -0.3 52.8 -13.5
India Growth A OT OT LUX 03/19 USD 132.34 4.3 NS NS
India Growth AX OT OT LUX 03/19 USD 115.75 4.3 126.7 3.4

India Growth B OT OT NA 03/19 USD 138.34 4.1 NS NS
India Growth BX OT OT LUX 03/19 USD 98.73 4.1 124.4 2.4
India Growth I EA EQ LUX 03/19 USD 120.09 4.5 127.8 3.8
Int'l Health Care A OT EQ LUX 03/19 USD 144.97 5.5 38.1 -0.2
Int'l Health Care B OT EQ LUX 03/19 USD 122.01 5.2 36.8 -1.2
Int'l Health Care I OT EQ LUX 03/19 USD 158.67 5.6 39.2 0.6
Int'l Technology A OT EQ LUX 03/19 USD 111.16 0.7 55.8 -1.2
Int'l Technology B OT EQ LUX 03/19 USD 96.11 0.5 54.2 -2.2
Int'l Technology I OT EQ LUX 03/19 USD 124.86 0.9 57.0 -0.4
Japan Blend A JP EQ LUX 03/19 JPY 6198.00 2.9 36.1 -11.2
Japan Growth A JP EQ LUX 03/19 JPY 5854.00 -0.3 24.4 -13.4
Japan Growth I JP EQ LUX 03/19 JPY 6035.00 -0.1 25.4 -12.7
Japan Strat Value A JP EQ LUX 03/19 JPY 6489.00 6.0 47.6 -9.5
Japan Strat Value I JP EQ LUX 03/19 JPY 6673.00 6.2 48.8 -8.7
Real Estate Sec. A OT EQ LUX 03/19 USD 14.74 2.7 75.5 -9.1
Real Estate Sec. B OT EQ LUX 03/19 USD 13.45 2.5 73.8 -10.0
Real Estate Sec. I OT EQ LUX 03/19 USD 15.87 2.9 76.7 -8.3
Short Mat Dollar A US BD LUX 03/19 USD 7.33 1.4 16.5 -1.0
Short Mat Dollar A2 US BD LUX 03/19 USD 9.95 1.6 16.4 -1.1
Short Mat Dollar B US BD LUX 03/19 USD 7.33 1.4 16.0 -1.5
Short Mat Dollar B2 US BD LUX 03/19 USD 9.89 1.5 15.8 -1.6
Short Mat Dollar I US BD LUX 03/19 USD 7.33 1.5 17.1 -0.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
Russia Equity
Funds that invest primarily in the equities of companies based in Russia. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
March 22, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 OP-Venäjä A OP-Rahastoyhtiö Oy EURFinland 13.70 195.54 -14.71 15.15

4 FIM Russia FIM Varainhoito Oy EURFinland 13.65 183.81 -2.36 15.06

NS Raiffeisen-Russland-Aktien Raiffeisen EURAustria 14.74 182.09 NS NS
A Kapitalanlage-G.m.b.H.

NS JPMorgan JPMorgan Asset GBPUnited Kingdom 13.11 181.97 -18.82 19.56
Russian Securities ORD Management (UK) Limited

3 Danske Sampo Rahastoyhtiö EURFinland 20.28 171.37 -20.65 NS
Invest Russia Small Cap K Oy

3 SEB Russia C SEB Asset EURLuxembrg 10.20 165.21 -5.63 NS
Management S.A.

2 Evli Greater Evli-Rahastoyhtiö EURFinland 18.71 163.79 -20.37 12.39
Russia A Oy

2 JPM Russia A JPMorgan Asset USDLuxembrg 7.63 163.74 -19.98 14.55
(dist) - USD Mgmt (Europe) S.a.r.l.

4 East Capital East Capital Asset SEKSweden 11.61 160.40 -12.28 18.99
Ryssland Management AB

3 East Capital East Capital Asset EURLuxembrg 9.20 157.20 -12.22 NS
LUX Russian A EUR Management AB

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Europe gets U.S. shot in the arm
Relief over health-care deal lends strength to markets on both sides of the Atlantic

U.S. health-care stocks rose, giv-
ing a dose of confidence to investors
rattled by concern over Greece’s
troubles and the global economy
and helping the euro and the pound
rebound versus the dollar.

European markets began the day
with losses as investors grew anx-
ious about whether a meeting of Eu-
ropean leaders later this week will
yield a concrete deal that will help
Athens deal with its funding prob-
lems. Adding to the pressure was
concern that shaky global economic
growth will face a drag from efforts
in Asia to curb inflation.

The Reserve Bank of India raised
interest rates on Friday. China con-
tinues to tighten monetary policy.

But U.S. stocks shook off an un-
certain start to notch gains as inves-
tors responded to the landmark U.S.
health-care legislation passed by the
House of Representatives on Sun-
day. “Now that this historic legisla-

tion is passed, concerns about what
[is] the exact nature of the bill have
passed and some of the concerns
about investing in health care could
dissipate,” said analysts at Singer

Capital Markets.
The Dow Jones Industrial Aver-

age rose 43.91 points, or 0.4%, to
close at 10785.89, while the Stan-
dard & Poor’s 500-stock index
gained 5.91 points, or 0.5%, to
1165.81. The Nasdaq Composite rose
0.9%, or 20.99 points, to 2395.40.

The pan-European Stoxx 600 In-
dex was flat at 260.12, closing well
off the intraday low of 256.90. The
U.K.’s FTSE 100 ended down 5.58
points, or 0.1% at 5644.54, Ger-
many’s DAX finished up 5.07 points,
or 0.1%, at 5987.50 and France’s CAC
40 was up 2.56 points, or 0.1%, at
3928.00.

Health-care stocks rose in both
the U.S. and Europe. In late U.S.
trading, Pfizer gained 1.5%, while
Merck & Co. rose 0.7%. Among Eu-
ropean-headquartered pharmaceuti-
cal-sector firms, GlaxoSmithKline
rose 0.6% and Smith & Nephew
gained 1.3%.

In the financial sector, U.K. inter-
dealer broker ICAP declined 2.6%. It

plans to close its cash equities busi-
ness in Europe and Asia.

Shares of the National Bank of
Greece fell 2.1% and Piraeus Bank
lost 2.5%, leaving the Greek ASE
Composite Index 1.9% lower at
2010.22.

Concern over Greece’s troubles
pushed the euro as low as $1.3464,
but by late afternoon in New York, it
had rebounded to $1.3548, com-
pared with $1.3537 on Friday. The
pound slipped as far as $1.4934 be-
fore recovering to $1.5092. Late Fri-
day, it was at $1.5018.

The prices of oil and gold made
similar moves. Oil for April delivery
on the New York Mercantile Ex-
change fell as low as $78.57 before
recovering to close 57 cents, or
0.7%, higher at $81.25 a barrel. On
Nymex’s Comex division, April gold
fell to $1,095.50 per ounce before
rebounding to close with a loss of
$8.10, or 0.7%, at $1,099.50.

—Sarah Turner contributed
to this article.
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U.K.’s Babcock
reaches deal
for VT Group

LONDON—Support services pro-
vider VT Group PLC has agreed to
be acquired by U.K. rival Babcock
International Group PLC in a deal
that values VT Group at £1.5 billion
($2.26 billion), according to a per-
son familiar with the matter.

The transaction is expected to be
announced Tuesday.

Babcock International will pay
750 pence for each VT Group share,
the person said. That would be
made up of cash plus 0.701 Babcock
share for each VT Group share held.

Savings from the deal are ex-
pected to be about £50 million, the
person said. Before it began due dil-
igence, Babcock had estimated syn-
ergies at £27 million a year before
tax.

VT Group shares closed up 0.5%
at 690 pence Monday on the London
Stock Exchange, while Babcock In-
ternational shares were up 0.4% at
532.5 pence.

BY JOHNATHAN BUCK

Nomura loses Lehman banker
TOKYO—Nomura Holdings Inc.

is set to lose another former Leh-
man Brothers executive, making its
bid to become a top-flight global in-
vestment bank more of a challenge.

Citigroup Inc. has hired No-
mura’s Colin Banfield as its head of
mergers and acquisitions for the
Asian-Pacific region including Ja-
pan, said people familiar with the
matter. At Nomura, Mr. Banfield is
co-head of investment banking ex-
cluding Japan.

Citigroup and Nomura represen-
tatives declined to comment.

Mr. Banfield’s departure is a
blow for Japan’s largest brokerage
and investment bank by revenue,
which was hoping to leverage the
connections of former Lehman rain-
makers to capture lucrative cross-
border deals and raise its profile in
closely watched M&A league tables.

As part of the deal to take over
Lehman’s overseas operations after
the U.S. firm collapsed in 2008, No-
mura guaranteed bonuses at top-of-
the-market levels for up to two
years. Several former Lehman bank-

ers resigned after those bonuses ran
out earlier this month.

Some of the deals that Mr. Ban-
field has worked on include the
move by Aluminum Corp. of China,
better known as Chinalco, to spend
$14.3 billion for a 12% stake in Ang-
lo-Australian mining giant Rio Tinto
PLC.; China Petrochemical &
Chemical Corp.’s (Sinopec) $2 bil-

lion acquisition of Tanganyika Oil
Co.; and Korea Development Bank’s
$2.5 billion investment into Daewoo
Engineering & Construction Co.

Mr. Banfield’s arrival could help
propel Citigroup further up the
league tables and make Nomura’s
climb more difficult. Citi was No. 2

by value for M&A deals including
Japan and Australasia in the year to
date, according to financial data
provider Dealogic; Nomura was 13th.

Last week Nomura promoted an
ex-Lehman executive and foreigner,
Jasjit “Jesse” Bhattal, into its execu-
tive-management committee in a bid
to make company more globally ori-
ented. Mr. Bhattal, a native of India,
also will become chief operating of-
ficer of a global wholesale division.

Since Nomura bought the Wall
Street firm’s European and Asian
operations, a lack of representation
within Nomura’s inner sanctum
frustrated many of the former Leh-
man bankers and slowed the inte-
gration knowledgeable people have
said.

Although revenue from outside
Japan is almost equal to Nomura’s
domestic revenue, only about 35% of
Nomura’s 70 senior managing direc-
tors are non-native.

Recent departures include Sigur-
bjorn “Siggi” Thorkelsson, Nomura’s
head of equities for the Asian-Pa-
cific region, and Thomas Siegmund,
its co-head of fixed income for Asia
outside Japan.

BY ALISON TUDOR

Citigroup has hired Colin
Banfield to be head of
mergers and acquisitions for
the Asian-Pacific region, the
latest in a wave of defections
from the Japanese brokerage.




