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U.K. ousts
Israel official
over passports

The U.K. expelled an Israeli
official Tuesday after a probe
suggested that Israel copied
British passports allegedly
used in the killing of a top
Hamas official in Dubai.

The move significantly
heightens the diplomatic furor
sparked by an international
investigation into the January
slaying. It also represents the
most specific implication of
Israel involvement in the as-
sassination by a country
friendly to the Jewish state.

British Foreign Minister
David Miliband announced the
move in Parliament on Tues-
day, a day after British offi-
cials called in Israel’s ambas-
sador to London. The expelled
official, who wasn’t identified,
worked for Israeli intelligence
service Mossad, one person
familiar with the matter said.

Israeli officials, as is cus-
tomary, have neither con-

firmed nor denied involve-
ment in the assassination, but
officials have said there is no
evidence implicating Israel.

“We attribute great impor-
tance to our relations with
Britain,” Israeli Foreign Minis-
ter Avigdor Lieberman said in
a statement from Brussels,
where he was meeting with
European Union officials. “We
hold a number of different
and sensitive dialogues with
them, and regret the British
decision,” Mr. Lieberman said.
“We have never been given
proof that Israel was involved
in this affair.”

Mr. Miliband didn’t di-
rectly accuse Israel of the kill-
ing, saying that the remit of
the British investigation was
only into the passports that
were allegedly used in it.

The British allegations and
the official’s expulsion come
as Israeli Prime Minister Ben-
jamin Netanyahu struggles
with a separate diplomatic
standoff with the U.S. Ties be-
tween the two countries have
suffered their worst strain in

decades after Israel an-
nounced the building of new
homes in East Jerusalem dur-
ing a visit by Vice President
Joe Biden this month, compli-
cating U.S. efforts to restart
indirect talks between Israel
and the Palestinians.

“The expulsion of a senior
diplomat from our embassy
back to Israel is a big deal,”
said Alon Liel, former director
general of Israel’s ministry of
foreign affairs. “It’s terrible
timing for Israel. After 16
months with no peace pro-
cess, after a stormy week with
the United States, now you
add this problem, which could
very easily spill over to other
countries, and you get the
feeling that Israel is under
siege.”

The current Dubai probe
has also washed up on U.S.
shores. Dubai police named
two U.S.-based financial insti-
tutions that authorities say is-
sued and distributed credit
cards used in the operation. A
person familiar with the

Please turn to page 4

By Alistair MacDonald
in London and Charles
Levinson in Jerusalem

President Barack Obama signs the health-care reform bill in the White House on Tuesday, watched
by House Speaker Nancy Pelosi, right, with officials and campaigners. Article on page 7.

Obama signs historic health-care bill

Euro-zone leaders are seeking
compromise plan for Greece

BERLIN—Euro-zone lead-
ers on Tuesday were working
on a deal that could secure
German backing for a finan-
cial rescue plan for Greece in
return for an agreement by
other countries to let the In-
ternational Monetary Fund
play a substantial role, ac-
cording to senior European
officials.

But Germany, which has
been pushing for IMF involve-
ment in any bailout, is de-
manding tough conditions:
Chancellor Angela Merkel in-
sists that aid could come only
to prevent a Greek default.
That means Greece must first
have exhausted all ways of

raising the funds it needs
from capital markets, say peo-
ple familiar with her thinking.

And Berlin is insisting that
European Union governments
take a step toward more cen-
tralized economic control by
agreeing to beef up the bloc’s
rules for disciplining a way-
ward euro member.

In Germany, the euro
zone’s largest economy, voters
and lawmakers strongly op-
pose paying the cost of a
Greek bailout, should it come
to that. France and other
powers on the Continent,
however, are reluctant to let a
fellow euro-zone member take
what they see as the hum-
bling step of turning to the
IMF—a move they see as po-
tentially damaging the com-

mon currency’s credibility.
But with deadlines loom-

ing for new Greek government
debt sales and expectations
rising ahead of this week’s EU
summit in Brussels, a compro-
mise position appeared to be
emerging, officials said. One
described the bloc as “near an
accord.” Across the Continent,
EU leaders intensified a
drumbeat of calls for Greece’s
problems to be addressed at
the summit—and hinted
strongly that they would open
the door to the IMF if that is
what it took to get Germany
on board.

“There might be a twin-
track approach,” Luxembourg
premier Jean-Claude Juncker
said Monday, adding quickly

Please turn to page 6

BY MARCUS WALKER
AND CHARLES FORELLE

Insider-trade probe
yields 6 U.K. arrests

LONDON—U.K. authorities
on Tuesday arrested six
men—including an employee
of U.S. hedge fund Moore
Capital Management LP, an-

other from Germany’s
Deutsche Bank AG and a
third from a company affili-
ated with French bank BNP
Paribas SA—in what the gov-
ernment billed as a major
crackdown on insider trading
in London’s financial center.

Some 143 agents from the
Financial Services Authority
and the Serious Organised

Crime Agency fanned out
across London and southern
England at dawn Tuesday to
arrest the suspects at their
homes and to execute search
warrants on 16 homes and
businesses, where the agents
seized documents and com-
puters.

The FSA, the U.K.’s pri-
mary regulator of financial in-
stitutions and markets, trum-
peted the insider-trading case
as its largest ever. The agency,
which has been under fire for
its laissez-faire oversight of
the City, as the financial dis-
trict is called, and is trying to
establish its crime-fighting
credentials, said the raids tar-
geted “a sophisticated and
long-running insider-dealing

Please turn to page 3

By David Enrich,
Cassell Bryan-Low,
and Sara Schaefer

Muñoz
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Greek crisis risks boiling over
The Greek crisis has reached a

new level. What started as a prob-
lem with the fiscal credibility of one
euro-zone state has now exposed
political fault lines running through
the whole currency bloc.

Constructive ambiguity, whereby
markets were placated with the be-
lief unspecified help could be pro-
vided to Greece, has given way to
confusion. That increases the
chance European leaders will be
forced—in spite of German opposi-
tion—to provide more concrete help,
likely in conjunction with the Inter-
national Monetary Fund.

One measure of the seriousness
of the crisis can be found in bond
yields: less in Greek bonds—al-
though the 10-year yield climbed to
close to 6.5% Tuesday—and more in
German bonds, which at 3.06% are
at their lowest yields in about a
year and close to the low of 2.9% hit
in the depths of the financial crisis.
This reflects three forces at work:
the flight-to-safety trade, a prefer-
ence for German fiscal prudence and
fears over the potential damage the
Greek crisis could inflict on the eu-
ro-zone financial system.

Another measure is the response
of European Central Bank President
Jean-Claude Trichet, who has no-

ticeably softened the ECB’s hard line
on Greece and switched to playing
peacemaker as political divisions
have become entrenched. On Tues-
day, he said Greece could receive
loans from other governments if the
euro-zone was threatened and sug-
gested the ECB might yet reconsider
its collateral rules to allow Greek
government debt to remain eligible
beyond the end of this year if fur-
ther ratings downgrades occur.
Meanwhile, Dennis Lockhart, presi-
dent of the Federal Reserve Bank of

Atlanta, warned the Greek crisis
could directly affect the U.S. econ-
omy, including via a broad shock to
financial markets that could affect
the banking system or lead inves-
tors to retreat from sovereign debt.

The market is on red alert ahead
of the European Union summit later
this week. Greece is continuing to
demand support while insisting it
hasn’t asked for aid. All sides need
to cool the debate and think care-
fully before opening their mouths.
The only real solution is for politi-
cians to tackle the hard decisions
needed to repair the damage caused
by the financial crisis and develop
conditions for future growth.

But the chances of this happen-
ing are growing slimmer. Greece’s
attempts to coerce its European
partners may yet pay off in the form
of some kind of support. But short-
term fixes could lead to problematic
outcomes, increasing moral hazard
and reinforcing doubts about the
euro zone’s ability to enforce fiscal
discipline. Meanwhile, the break-
down in trust caused by Greece’s be-
havior risks further destabilizing
the euro zone at a critical moment,
and undermining confidence in the
currency itself.

—Richard Barley

Dai-ichi offering prices
at $11.2 billion? Big deal

This doesn’t mean things are
back to normal in Japan’s IPO mar-
ket.

On Tuesday, Dai-ichi Mutual Life
Insurance priced an $11.2 billion
initial public offering in the middle
of the expected range. It will be Ja-
pan’s biggest offering since 1998,
and it means Japan’s IPO market
will look much healthier come year’s
end.

In 2008 and 2009 combined, only
$1.8 billion was raised via IPOs in
Japan, Dealogic says. That compares
with the annual average of $11 bil-
lion from 2000 to 2007.

Still, one big deal hardly means
things are back to normal. Instead,
it will be the return of a large num-
ber of small offerings that mark that
change. In 2006, the best year for
issuance recently, roughly 200 com-
panies tapped the markets for
funds. In 2009, there were only 29
offerings in Japan. In 2010, with
only a week to go in the first quar-
ter, there have been six.

Chalk this up to a lack of de-
mand. Follow-on stock offerings by
Japan’s corporate giants have di-
verted large amounts of capital
away from potential issuers. Japan
Inc. raised nearly $58 billion last
year to fill balance-sheet holes. This
will continue in 2010. One bank
alone, Mizuho Financial Group, is
expected to raise as much as $11 bil-
lion to shore up its capital base.

Meanwhile, deflation is under-
mining the earnings power of do-
mestic companies and the attrac-
tiveness of the overall stock market.
Foreigners may be returning again
to Japanese stocks but the market
isn’t exactly rip-roaring: The Nikkei
Stock Average of 225 companies is
up just about 2% in 2010.

Dai-ichi’s offering was embraced
by individual investors who hold
$17 trillion in assets. But they did so
because Dai-ichi is a household
name—a claim few small companies
can make.

How the stock fares in the com-
ing months will be key to whether
this adds luster to other listings.
Keeping the proverbial “Mr. and
Mrs. Watanabe” as customers is of
course a prerequisite to pitching
them lower-profile deals.

But there is more at stake than
stock-broker commissions. Lack of
access to capital is contributing to
the fact that fewer companies are
starting up in Japan than closing
shop. In other words, without a re-
vival in demand for Japanese IPOs,
the next Nintendo or Honda Motor
may never get off the ground.

—James Simms

Source: Thomson Reuters Datastream
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Banking on financial experience
as boards add to director ranks

One potential benefit of the fi-
nancial crisis: Banks are beefing up
their boards with more financially
minded directors.

So while bank boards remain a
pretty exclusive club—open to the
likes of retired chief executives, for-
mer politicians and a smattering of

academics—more directors are now
in a stronger position to question
the overall lending and financing
strategies of major institutions.

Nearly half of nonexecutive direc-
tors at 20 large, global banks in
North America and Europe now
have financial-industry experience,
according to a new report by
Moody’s Investors Service. That

compares with about a third before
the crisis. Not that the switch was
always voluntary. Overhauls at Citi-
group and Bank of America came
after bailouts gave the government
power to demand changes.

Institutions in less need of help,
such as J.P. Morgan Chase, haven’t
felt much need to recast their
boards. According to Moody’s, no-
body on the bank’s 11-person board
has direct, financial-industry experi-
ence, aside from Chief Executive
James Dimon.

At Bank of America, meanwhile,
seven of the bank’s 15 directors,
aside from current or former man-
agers, have direct financial or bank-
ing experience. These include a for-
mer Fed governor and FDIC
chairman.

Investors should remember,
though, that board composition is
only one ingredient in overall
performance.

After all, going into the crisis,
Citigroup’s board included former
Treasury Secretary and Goldman
Sachs executive Bob Rubin, and that
didn’t do the bank much good.

—David Reilly

Not all the moves have been
voluntary—boards at Citi and
Bank of America were
overhauled after bailouts
gave the U.S. the power to
demand changes.

The Nikkei index is up 2% in 2010.
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Copies of this document may be obtained from Credit Suisse Securities (USA) LLC, Eleven Madison Ave NY, NY 10010, from any exchange on which options are traded
or by contacting The Options Clearing Corporation
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French lessons and global diplomacy

When Catherine
Ashton was the
surprise choice for
the post of the
European Union’s
first foreign

minister, it was said she lacked
any experience in the basics of
diplomacy.

She is clearly a quick learner.
There have been repeated

attempts by French officials to
denigrate her and provoke a
reaction. The latest, earlier this
week, involved suggesting she
should go back to school to
improve her French. Rather taking
the sting out of the insult she
instantly accepted the offer from
Pierre Lellouche, France’s Europe
minister, and expressed herself
delighted. She will spend a week
as the guest of the Organisation
Internationale de la Francophonie
at a residential school.

Baroness Ashton told the
Times: “I am going to Avignon,
which is a wonderful place to be….
As you may have noticed I
understand French very well. It is
harder with some of the technical
terms.”

But the mini-row over her
language skills is just the latest
problem to hit her since she
emerged from the post-Lisbon
Treaty ratification horse-trading.
When she didn’t go to Haiti in the
aftermath of the recent
earthquake, she faced criticism.
Her enemies wondered whether
she understood how to project
supposedly burgeoning EU power.
Shouldn’t she have rushed to Port
au Prince in the manner of a
trainee Nicholas Sarkozy?

This is all rather
overshadowing the birth of the
organization she heads: the
European External Action Service
(EEAS). It houses the diplomatic
corps and foreign ministry
functions established in the
Lisbon Treaty. There are EU
embassies.

It even has its own intelligence

arm, although it’s hardly a rival to
the CIA. At the EEAS, a few more
than a hundred officials from
member states sit together and
are supposed to share intelligence.
How meaningfully they do this
must be in doubt. We should
expect France’s Direction Générale
de la Sécurité Extérieure and
Direction Centrale du
Renseignement Intérieur and the
U.K.’s MI6 and MI5 to continue to

share only the intelligence that
suits them, directly between
themselves, without needing
Baroness Ashton’s organization to
facilitate the exchange.

The EU does seem squeamish
about the biggest component of a
successful policy in this area: the
willingness to use serious force to
achieve foreign-policy objectives.
Just ask the Americans in
Afghanistan.

But beyond the jostling over
Baroness Ashton’s role, questions
remain: What is all this new
policy machinery for? What on
earth is Europe’s foreign policy?

It is hard to discern one. A
foreign policy is about the
promotion and protection of

interests. Often they are national
interests, but that isn’t always the
case (as the great collective
security endeavor that was NATO
proved from its birth after World
War II). But NATO then had a
cause (freedom and security), a
defining mission and a set of
values guiding the participants.

What is Baroness Ashton and
the EEAS’s equivalent? The rather
lame answer so far seems to be
there isn’t one, but until it
emerges the focus should be on
being nice to unfortunate people
who have been the victims of
various disasters. Baroness
Ashton’s critics are approaching
this from the wrong end of the
problem: Running to Haiti or the
scene of the next disaster is
actually the easy part.

Republicans and Obama
U.S. politics is singular, a

glorious argument around the
American idea that outsiders only
attempt to join at their peril. The
system stands so much apart that
it is usually unwise to make
comparisons with Europe.

But as I watch Republicans
struggle to find a response to
their greatest legislative defeat at
the hands of liberals in four
decades, my thoughts turn to
Tony Blair and the effect he had
on his Conservative opponents.
Mr. Obama’s victory on healthcare
reminds me quite a lot of Mr.
Blair’s triumphs against the
center-right in Britain. Much like

Mr. Obama does to his critics, Mr.
Blair drove enemies to distraction.
Some he drove almost demented.
The resulting anger often clouded
judgments.

At this stage, the Republican
response to defeat on healthcare
looks equally confused and
divided. There are voices such as
George W. Bush’s ex-speechwriter
David “Axis of Evil” Frum calling
for a period of reflection and
asking whether the party handled
it as well as it might have. Should
negotiations have been pursued?
There are others volunteering to
die in a ditch for the idea of
repeal of the healthcare
legislation that has just passed.

One suspects the commitments
in the bill will quickly mushroom
so it becomes difficult for any
opposition hoping to win on any
serious scale to be seen to be in
favor of removing entitlements
from voters. That’s certainly the
European experience of socialized
medicine.

I hear it said this victory will
be short-lived for Mr. Obama.
Perhaps that is the case. All I
would observe is this is what was
said on the right in Britain every
time Mr. Blair did anything of
consequence.

Massive change such as new
parliaments in Scotland and Wales
and all manner of constitutional
upheaval under the banner of
modernization? “The country will
hate the unfairness, the English
will revolt.” They still haven’t.

Rocketing taxes by stealth?
“Voters won’t stand for it.” They
did. War declared on rural Britain
with extremely nasty anti-hunt
legislation? “The countryside will
rise up.” It didn’t.

No weapons of mass
destruction discovered in Iraq in
2003 after the invasion? “Now his
goose is really cooked,” said his
enemies. It wasn’t, or at least not
for another four years.

Mr. Blair’s opponents were
saying similar stuff as he left
office undefeated after 10 years.
The lesson for Republicans: It’s a
better idea to focus on getting
even (winning) rather than getting
angry (losing).

EU High Representative for Foreign Affairs Baroness Catherine Ashton
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Advertising

n Havas’s net profit declined 12%
to €92 million ($125 million) in
2009 as revenue tumbled amid
the advertising market slump. The
French company nonetheless dou-
bled its dividend and said it plans
to buy back 40 million shares, re-
flecting its “satisfactory results
and improved financial structure.”

i i i

Autos

n Daimler agreed to pay $185
million to resolve a U.S. investiga-
tion into allegations the German
auto maker paid tens of millions
of dollars in bribes to secure busi-
ness overseas, according to a per-
son familiar with the matter. The
agreement, which is still subject
to federal court approval, would
resolve a Department of Justice
probe into whether Daimler vio-
lated U.S. bribery laws and a re-
lated investigation by the SEC.

n Volkswagen plans to issue as
many as 65 million new prefer-
ence shares, valued at about €4.5
billion ($6.1 billion), to improve
its financial flexibility. The auto
maker’s preference shares don’t
have voting rights.

n Geely expects to wrap up talks
on buying Ford’s Volvo car unit by
the end of March, a spokesman
for the Chinese auto maker said.

i i i

Aviation

n The WTO issued its final report
on the U.S. government’s com-
plaint against Airbus, finding that
European governments gave the
aerospace giant illegal aid to help
launch several planes. The final
report, like a draft version issued
in September, will remain confi-
dential for several months while it
is translated and distributed.

n Triumph Group, a U.S. maker
and repairer of aircraft compo-
nents and accessories, agreed to
acquire Vought Aircraft from Car-
lyle Group for $984 million, a deal
that will give the private-equity
giant nearly one-third of Triumph.

n Lufthansa and TAP Air Portugal
moved closer to facing strike ac-
tion by their pilots’ unions, as
British Airways braced for the
second work stoppage in just over
a week by cabin crew.

i i i

Energy

n Shell announced plans to
jointly develop and produce natu-
ral gas in China’s Sichuan basin
with state-owned CNPC. Interna-
tional oil companies are betting
they can tap unconventional
sources of gas in China and copy
their success in the U.S., where
new techniques have uncovered
vast domestic supplies that are re-
ducing reliance on imports.

n ConocoPhillips has told Lukoil,
in which it holds a 20% stake, that
it plans to sell half its holding in
the Russian oil producer—a move
that could signal the end of one of
few big successful partnerships by
U.S. energy firms in Russia.
n BP plans to sell its share in a
huge Siberian gas field to state-
owned Rosneftegaz after years of
pressure, the co-owner of BP’s
Russian joint venture told a news
agency. Viktor Vekselberg told
RIA-Novosti that TNK-BP will sell

its share in the Kovykta field for
up to $900 million.

n BG Group agreed to sell three
New England power plants to U.S.
private-equity firm Energy Capital
Partners at a steep loss. The
U.K.-based oil and gas company
acquired the plants in 2006 and
2007 for $925 million, but is sell-
ing them for just $450 million.

i i i

Entertainment

n Metro-Goldwyn-Mayer, the
iconic Hollywood studio that has
fallen on hard times, said it has
received several offers from suit-
ors wanting to acquire it or keep
it operating as a standalone com-
pany. It isn’t clear which compa-
nies are still in the running, but
those expected to have proposed
buying MGM outright were Time
Warner, Lions Gate and Len Blav-
atnik’s Access Industries.
n Lions Gate’s board unanimously

agreed to urge shareholders to re-
ject activist investor Carl Icahn’s
effort to buy the remaining shares
in the company he doesn’t already
own. Lions Gate, one of Holly-
wood’s smaller movie studios, was
behind last year’s critically ac-
claimed movie “Precious.”

i i i

Financial services

n Raiffeisen International will
pursue a merger with its unlisted
parent bank, Raiffeisen Zentral-
bank, and slashed its 2009 divi-
dend as it reported that fourth-
quarter net profit fell 53% to €57
million ($77 million). The Austrian
bank said CEO Herbert Stepic will
continue to lead the company af-
ter the proposed merger.

i i i

Food and beverages

n Diageo plans to unveil Swedish
vodka Rökk in the U.S. this sum-

mer in a direct assault on Constel-
lation Brands’ Svedka, a fast-
growing “cheap chic” brand that
has stolen market share from Dia-
geo’s Smirnoff and other vodkas.

i i i

Luxury goods

n De Beers, the world’s largest
producer of rough diamonds, refi-
nanced its banking facilities and
tapped shareholders for $1 billion
that has been used to repay debt.

i i i

Markets

n Amadeus said it will go ahead
with its plan to list in Spain dur-
ing the first half in what would be
one of the biggest initial public of-
ferings in Europe since the onset
of the financial crisis. It wasn’t
immediately clear how much the
travel-reservations company could
be valued at in the listing, but
people close to Amadeus said it

may be worth more than €8 bil-
lion ($10.8 billion), including debt.

i i i

Media

n Bertelsmann swung to a 2009
loss of €82 million ($111 million)
on slumping advertising markets,
higher charges and lower sales,
but the closely held Germany-
based media company said sees a
return to stability this year.

n Mediaset, Italy’s largest private
broadcaster, said its net profit de-
clined 41% in 2009 to €272.4 mil-
lion ($369 million) as advertising
spending continued to shrink.
Still, the company, owned by the
family of Italian Prime Minister
Silvio Berlusconi, predicted a re-
turn to growth in advertising rev-
enue for 2010.
n Mondadori said its 2009 net
profit fell 65% to €34.3 million
($46 million), hit by a slowdown
in advertising revenue. The Italian
publisher, majority-owned by Ber-
lusconi’s investment vehicle Finin-
vest, said it won’t pay a dividend.

i i i

Pharmaceuticals

n GlaxoSmithKline and Pfizer
separately announced their inten-
tions to provide heavily dis-
counted pneumococcal vaccina-
tions to infants and young
children in developing countries,
with the first doses expected to be
available this year.

i i i

Technology

n Google scored a victory as the
European Union’s highest court
ruled the company has the right
to sell ads linked to the Louis
Vuitton name and other famous
brands to the luxury firm’s com-
petitors, a landmark judgment
that clears search engines of
trademark liability in Europe and
protects a crucial revenue stream.
n Google’s decision to reroute its
Chinese users to an uncensored
search site in Hong Kong was met
with a mixture of grief, resent-
ment and confusion in China, as
users, employees and partners
braced for potential fallout from
the move. Chinese authorities
took no apparent action to close
off access to the Hong Kong site.

n Nintendo, aiming to rejuvenate
sales of its handheld game ma-
chines, plans to sell a portable 3-D
gaming device that won’t require
special glasses. The device is tem-
porarily being called the 3DS.

i i i

Telecommunications

n Telecom Italia said top execu-
tives will ask board members to
again postpone the approval of
2009 financial accounts, until next
month. Extra time is needed to
understand the legal and actuarial
ramifications of a judicial probe
into tax fraud at the company’s
Sparkle unit, Telecom Italia said.

n Deutsche Telekom’s T-Mobile
USA will launch a faster network
technology in more than 100 U.S.
markets by year end, as the coun-
try’s fourth-largest wireless car-
rier moves to keep up with rivals.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A VT Group Grob Tutor aircraft. U.K. defense company Babcock International agreed to acquire rival VT Group in a £1.33
billion ($2 billion) deal that will create a European industry giant, with an order book valued at about £10 billion. The
combined company will be a major service provider to the U.K. Ministry of Defence, with work in the air, land and sea
defense markets, a strong nuclear business and a broad offering in critical infrastructure.
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Six arrested in U.K.
ring” that netted participants “sig-
nificant profits.”

The investigation, under way
since late 2007, marked the first
time that the FSA and the Serious
Organised Crime Agency, or SOCA,
have worked together on a case.

The FSA didn’t provide details on
the scope or operations of the al-
leged insider-trading activities. An
FSA news release on Tuesday morn-
ing didn’t disclose the men’s names
or firms but said two are “senior
City professionals at leading City in-
stitutions” and that a third works at
an unidentified hedge fund.

One of the men works for
Deutsche Bank, according to a per-
son familiar with the investigation.
The German bank has 8,000 Lon-
don-based employees. Its U.K. oper-
ations include sales and trading in
bonds, equities, commodities, deriv-
atives and rates, as well as advisory,
debt finance and corporate broking.

“We are cooperating with the au-
thorities as they look into this mat-
ter,” a Deutsche Bank spokesman
said.

Clive Roberts, an employee of Ex-
ane SA, a Paris-based brokerage
firm, was among those arrested, ac-
cording to people familiar with the
matter. Exane’s parent is half-owned
by BNP Paribas but is controlled by
Exane management. Exane special-
izes in cash equities, equity deriva-
tives and asset management.

“Exane Ltd. confirmed that an
employee of the firm has been ques-
tioned by the FSA in connection
with allegations concerning insider
trading,” Andrew Melrose, Exane’s
chief executive officer, said. “It
would be inappropriate for Exane to
comment further at this stage; how-
ever, we will provide whatever as-
sistance we can to the authorities
during the investigation.”

Also arrested was Julian Rifat, a
London-based execution trader for
Moore Capital, according to people
familiar with the matter. Mr. Rifat
couldn’t immediately be reached for
comment.

In a statement, Moore Capital, a
New York-based hedge fund with
about $14 billion in assets under
management, said U.K. authorities
had executed a search warrant for
documents related to an employee
on its London equity-execution desk.
Moore said that the investigation
doesn’t involve any of the hedge
fund’s capital and that the firm “is
cooperating fully with the FSA in its
investigation.”

The six suspects were being held
in police stations in London, Kent
and Oxfordshire, where agents were
questioning the men. They haven’t
yet been charged with any crimes.
The government generally has 24 to
36 hours from the time of the ar-
rests to decide whether to charge or
release suspects.

The raids were the latest evi-
dence of a global crackdown on in-
sider trading. In the U.S., securities
regulators and law-enforcement
agents have exposed and are prose-
cuting what they allege is a vast in-
sider-trading ring that centered on
New York hedge fund Galleon Group.

The FSA gained the power to
criminally prosecute such cases in
2001 but only brought its first crim-
inal case in 2008. Excluding Tues-
day’s raids, the agency has launched
about a half-dozen criminal actions,
generally targeting relatively small-
scale insider-trading operations, ac-
cording to former FSA employees.

Of the three insider-trading con-
victions secured under FSA enforce-

Continued from first page ment director Margaret Cole, the
largest case resulted in illegally ob-
tained profits of about £110,000, or
about $166,100. Most recently, the
agency won a conviction against a
former Cazenove stock broker, who
earlier this month was found guilty
by Southwark Crown Court of mak-
ing £103,883 in profit on trades that
took place between June 2003 and
October 2004. Malcolm Calvert, a
former partner with the firm, was
sentenced to 21 months in prison.

Insider trading appears to be a
persistent problem in the U.K. The
FSA said in its 2008-2009 annual
report that it had found 29.3% of
corporate announcements in 2008
were preceded by abnormal move-
ments in the companies’ share
prices, up from 28.7% in 2007 and
23.7% in 2005.

The FSA’s chief executive, Hector

Sants, has been striving to over-
come the agency’s reputation as a
toothless overseer of the financial
district. He has been beefing up the
agency’s supervision of the banking
sector and hedge funds and is trying
to strike a tougher posture against
white-collar crime.

“There is a view that people are
not frightened of the FSA,” Mr.
Sants said last March. “I can assure
you that this is a view I am deter-
mined to correct. People should be
very frightened of the FSA.”

Ms. Cole, a former partner at law
firm White & Case who joined the
FSA in 2005, has championed the
policy of pursuing criminal cases to
serve as a “credible deterrence” to
other potential wrongdoers.

—Susan Pulliam in New York and
Adam Bradbery in London
contributed to this article. FSA Chief Hector Sants has beefed up supervision of the U.K. banking sector.
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i i i

Europe

n U.K. Foreign Secretary David
Miliband said Israel was involved
in the copying of British passports
that were allegedly used in the
killing of a top Hamas official in
Dubai. At the same time, the U.K.
has expelled an Israeli diplomat
over the affair, and the country’s
ambassador to London was called
in to the Foreign & Common-
wealth Office, this person said.

n U.K. authorities announced the
arrests of six men, including an
employee of U.S. hedge fund
Moore Capital and another from
Deutsche Bank, as part of what
the government called a crack-
down on insider trading.

n Euro-zone leaders were work-
ing on a deal that could secure
German backing for a rescue pack-
age for Greece in return for an
agreement by other countries to
let the IMF play a substantial role,
a senior European official said.
But Germany is demanding tough
conditions: Chancellor Angela
Merkel insists that aid could come
only to prevent a Greek default.
That means Greece must first
have exhausted all ways of raising
the funds it needs from capital
markets, say people familiar with
her thinking.

n Britain’s Chancellor of the Ex-
chequer Alistair Darling is set to
deliver a low-key budget Wednes-
day, sticking to the government’s
plan to halve its budget deficit
over the next four years. But with
an election at most just 10 weeks
away, Darling is unlikely to make
major changes to current tax and
spending plans.

n In France, nationwide strikes
hobbled public services from
transport to schools, with unions
hoping their action would put the
brakes on reforms planned by
President Nicolas Sarkozy two
days after his party’s stinging de-
feat in regional elections. But the
new labor minister, Eric Woerth,
vowed to move ahead with re-
forming the “extremely fragile”
pension system, the most critical
change expected.

n A German court convicted an
88-year-old man of murdering
three Dutch civilians as part of a
Nazi hit squad during World War
II, capping six decades of efforts
to bring the former Waffen SS
man to justice.

n A “gang of retirees” was sen-
tenced to jail by a German court
for kidnapping their U.S. financial
adviser and forcing him to trans-
fer money into their bank ac-
counts. Two men and two women,
aged 61 to 80, admitted to abduct-
ing their 57-year-old adviser last
June and holding him in a house
in Bavaria. The victim succeeded
in sending an encoded message on
a fax to his bank and was freed by
police after four days.

n The U.K. government said a pi-
lot was injured in a crash involv-
ing members of the Royal Air
Force’s Red Arrows airborne stunt
team. The military said the inci-
dent occurred while the pilots
were undergoing training in Crete.

n Retired British businessman
Ian Norris lost his appeal against
extradition to the U.S. on a charge
of obstructing justice. Norris was
one of four Morgan Crucible exec-
utives indicted by a U.S. grand

jury in Philadelphia, Pennsylvania,
for allegedly fixing the price of
various carbon products in 2003.

n A Russian court said a police
officer is guilty of slander for
complaining on YouTube of abuse
and corruption in the law enforce-
ment system. The Novorossiisk
district court ordered former Maj.
Alexei Dymovsky to pay the equiv-
alent of $1,800 to each of the two
police officials criticized in his
YouTube videos in November.

n Russian researchers and activ-
ists warned that low taxes on
vodka—which are three times less
than in the Baltic states—have en-
couraged heavy drinking among
Russians, cutting their average life
expectancy by 10 years.

n Olympic officials opened the
process for deciding the long-term
use of the Olympic Stadium after
the 2012 London Games, with
West Ham football club among the
first to propose moving in.

i i i

U.S.

n President Barack Obama cele-
brated the crowning achievement
of his presidency as he signed into
law a massive health-care over-
haul bill that had been seen as
dead just two months ago. That,
however, will won’t America’s rag-
ing debate over the legislation.

n A leading lawmaker, Sen.
Charles Schumer, threatened re-
taliation if “protectionist” EU pro-
posals curbing access of U.S. fund
managers to the European market
become law. In a letter to Trea-
sury Secretary Timothy Geithner,
the New York Democrat said he
stands ready to call on Congress
to pass legislation that would pro-
hibit funds not based in the U.S.
from marketing and raising money
in the U.S.

n Sales of existing homes fell for
a third straight month in Febru-
ary, the lowest level since last

July. There is concern the fragile
housing rebound is faltering, mak-
ing it harder for the overall econ-
omy to recover.

n NASA is scrambling to come up
with a new budget proposal to
placate Congressional critics, as
senior members of the House Ap-
propriations Committee say that
White House’s plan for the agency
won’t fly. The Obama administra-
tion had initially to allocate $6
billion over five years for a pro-
gram that eventually would out-
source manned space missions to
private companies.

i i i

Americas

n In Mexico, top Obama adminis-
tration officials are meeting with
Mexican officials to strengthen
cross-border cooperation against
drug cartels and criminal gangs.
The one-day visit focuses on ways
to break the power of the Mexican
drug trafficking organizations.

n Venezuelan intelligence agents
arrested a leading opposition
leader on charges of conspiracy
and other crimes for saying on a
television program that the coun-
try had links to illegal armed
groups and had become a base for
drug trafficking. The detention
sent shockwaves through the Ven-
ezuelan opposition.

i i i

Asia

n The prospect that China may
report its first monthly trade defi-
cit in six years could offer an un-
expected boost to the nation’s po-
sition in the international debate
over its currency policy.

n In China, a former medical
worker allegedly stabbed to death
eight children and injured five
others outside a primary school,
authorities said. State media said
he had a history of mental illness.

n Pakistani officials said a sus-
pected U.S. missile struck a house
in the North Waziristan region,
close to the Afghan border, killing
three people.

n Asian nations blocked
U.S.-backed proposals to protect
the heavily fished hammerhead
and oceanic whitetip sharks on
concerns that regulating the
booming trade in fins could hurt
poor coastal nations.

n Malaysian Prime Minister Na-
jib Razak said his government is
planning to adopt new affirma-
tive-action policies that are “more
market friendly” but said the pace
of reforms will depend in part on
“people’s buy-in to the changes.”
Malaysia retains policies aimed at
promoting ethnic Malays that
leave many ethnic Chinese and In-
dians feeling disadvantaged.

n Thailand extended a tough se-
curity law for another week after
“Red Shirt” opposition protest
leaders called for a “historic rally”
to paralyze Bangkok in a bid to
force an election.

i i i

Middle East

n Israeli Prime Minister Ben-
jamin Netanyahu received a
warmer public reception from
Congress than from the Obama
administration during his Wash-
ington visit, with a top Democrat
and Republican joining to wel-
come a leader who has agreed to
disagree with the White House
over Israeli housing expansion on
disputed ground.

i i i

Africa

n Kenya’s government is trying
to launch a witness protection
program, yet those who were
threatened after the country’s
post-election violence left more
than 1,000 dead in 2007-2008 say
they are so afraid that they want
no part of it.

n Somali pirates hijacked a Turk-
ish ship carrying fertilizer far out
at sea in a takeover that took
place closer to India than Africa,
representing a substantial in-
crease in the pirates’ range.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldThe Louvre’s new ceiling by Cy Twombly features a geometric design emblazoned with the names of ancient Greek

sculptors. The American is only the third contemporary artist to design a permanent work for the Paris museum.
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BOE policy makers hit the data gap
LONDON—British policy makers

face no shortage of complications in
trying to reverse monetary and fis-
cal policy as the economy turns a
corner, but one that may be under-
estimated is the gulf between sur-
vey and official data.

To pick the right time to raise
interest rates or start cutting the
budget deficit, policy makers need
to know exactly how secure the eco-
nomic recovery is. But their two
main sources of information—sur-
veys and official data—are telling
them very different things.

That goes some way to explain-
ing why economists hold such di-
verse views about when the BOE
will start to tighten policy. Some ex-
pect the central bank to raise rates
as early as this year’s third quarter,
while others as late as the second
half of 2012.

Surveys and official statistics are
both attempts to measure economic
activity. But there is a trade-off be-
tween timeliness and comprehen-
siveness. So while surveys are pub-
lished close to the time they
describe—often in the same month
—they don’t attempt to be compre-
hensive. Official statistics do, but
are often released long after the pe-
riod they cover.

“Economic policy-making can be
difficult enough at the best of times.
In this cycle, though, the complica-
tions are being compounded by the

need for the banking sector to re-
pair its balance sheet and bigger
discrepancies between official and
survey data,” said Philip Shaw, U.K.
economist at Investec Securities.

Usually, surveys and official sta-
tistics tell roughly the same story
about the economy. But during the
past year, they have diverged in the
U.K. Figures from the Office for Na-
tional Statistics show the U.K. econ-
omy finally started growing again in
the final quarter of 2009, after a six-
quarter slump that saw the sharpest
contraction in output in more than
50 years.

But survey data signaled a turn-
around as early as the 2009 second

quarter, with the composite pur-
chasing-managers index for the ser-
vices, manufacturing and construc-
tion sectors showing that activity
started to increase again in May.

One camp of economists stresses
that official figures from previous
recessions have frequently been re-
vised substantially—often long after
the event—and says that survey
data provide a more accurate esti-
mate once cyclical extremes have
passed.

“Official estimates are prone to
significant revision for several years
after the event, and the bulk of the
important changes come only after
some time,” said Ben Broadbent,

U.K. economist at Goldman Sachs.
BOE governor Mervyn King high-

lighted this tendency in a speech
Monday, when he noted that eco-
nomic data are frequently revised
over time—sometimes heavily.

In the other camp are those
economists who say that the
strength of survey data is more an
indication of relief at the stabiliza-
tion of conditions, rather than a
sign that the economy is picking up
rapidly.

“It would not be surprising if, af-
ter the near-death experience the
capitalist system underwent in 2007
to 2009, those who survived now
feel a sense of considerable relief,”

said Stephen Lewis, chief economist
at Monument Securities.

Data published Tuesday sup-
ported the view that the BOE is
likely to keep monetary policy loose
for some time, to compensate for
expected aggressive fiscal tighten-
ing, strains in the banking system,
and weakness in the U.K.’s key trad-
ing partners.

Annual consumer-price inflation
slowed more than expected in Feb-
ruary, to a year-on-year rate of 3.0%
from 3.5% in January, reflecting
weaker inflation across a broad
range of products, with prices re-
bounding less than usual after
muted start-of-year sales, figures
from the Office for National Statis-
tics showed.

While that leaves inflation well
above the BOE’s 2.0% target, the de-
cline should provide some reassur-
ance to members of the Monetary
Policy Committee, who have ex-
pressed concerns that persistently
strong price growth could push up
public inflation expectations.

Also, a survey by the Confedera-
tion of British Industry showed that
sales volumes at U.K. retailers
dropped back in March. And net
mortgage lending by U.K. banks was
little changed in February from a
month earlier, raising concerns over
the longer-term health of the hous-
ing market, data from the British
Bankers Association showed.

—Ilona Billington
contributed to this article.

BY NATASHA BRERETON

Sources: Markit Economics and the Chartered Institute of Purchasing & Supply (PMI); U.K. Office for National Statistics (GDP, inflation)
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U.K. wants big cuts
in its back offices

LONDON—Britain’s Chancellor of
the Exchequer is set to deliver a
low-key budget Wednesday, sticking
to the Labour government’s plan to
halve its budget deficit over the
next four years.

With an election at most just 10
weeks away, Alistair Darling is un-
likely to make major changes to cur-
rent tax and spending plans.

Still, the budget will detail some
ways in which the U.K. will cut gov-
ernment spending, including speed-
ing up a shake-up in the government
that could evntually see depart-
ments’ back-office functions such as
human resources, procurement and
accounts bundled off into private
companies.

Prime Minister Gordon Brown
said this week he expects to achieve
£4 billion ($6 billion) of savings
from back-office functions by
2012-13.

The government wants to estab-
lish some back offices as a number
of so-called trading companies—or-
ganizations that generate half of
their revenue from services supplied
to other government departments
as well as private interests.

For instance, Mr. Darling will an-
nounce that the Ministry of Justice
will merge its service center with
the Prison Service with the com-
bined entity eventually becoming a
trading company, according to a
person familiar with the matter.

Mr. Darling is likely to announce
the creation of a team of experts to
look into getting private expertise
into back-office functions. The team

will have the power to name and
shame departments that haven’t
pushed through savings and reforms
after 12 months, the person said.

Mr. Darling is also likely to say
the Treasury will compile a report
to be completed before this year’s
prebudget report—usually given in
the fall or winter—on more ways to
involve the private sector and com-
mercialize back-office functions.

Advisers want the government to
consider privatizing any govern-
ment function also performed by
private industry, people familiar
with the matter say. The companies,
in theory, would eventually compete
for contracts outside government,
though the government believes
that this is some way off.

More broadly, Mr. Darling and
Mr. Brown have sought to frame the
budget as one that will “nurture”
the economy’s fragile recovery from
the deepest recession in decades,
but be shaped by prudence. The
budget is likely to contain some
spending measures to help encour-
age private enterprise, including a
measure to unlock private invest-
ment in low-carbon infrastructure.

“What government can do is help
unlock private sector investment so
that we can get the new investment
that will bring the jobs we need in
the future,” Mr. Darling said in a
statement on the Treasury Web site.

On the tax side, the chancellor
has already set out plans to lift in-
come tax on higher earners to 50%
from April and an increase in social
security taxes for employers and
employees next year. He isn’t ex-
pected to yield to calls from busi-
ness groups to soften those plans.

BY ALISTAIR MACDONALD
AND LAURENCE NORMAN

U.K. says Israel copied passports
probe has also said that two of the
suspects identified by police ap-
peared to have entered the U.S.
shortly after the killing. The U.S.
Homeland Security Department has
no record of the two people enter-
ing the U.S., according to a U.S. law-
enforcement official.

In Israel, the official’s expulsion
provoked furious reactions from the
Israeli right. One lawmaker, Arieh
Eldad of the right-wing National
Union Party, compared the British
people to dogs in an interview with
Britain’s Sky television network.
“The goat may be righteous, the cat
may be evil, but you are the dog.
You Briton, who gave you the right
to judge?’” Mr. Eldad said in the in-
terview.

Hamas lieutenant Mahmoud al-
Mabhouh had been sought by Israel
for his alleged involvement in the
killing of two Israeli soldiers in the
1980s. His body was found in a
Dubai hotel room on Jan. 21. A few
weeks later, Dubai released photos,
credit-card and phone details and
closed-circuit TV footage of sus-
pects who, officials said, used pass-
ports from several European coun-
tries and Australia to enter the
United Arab Emirates.

Footage initially released by
Dubai showed 10 men and one
woman who authorities believed or-
chestrated the killing. At one point,
two suspects shared an elevator ride
with their alleged victim, the video
showed.

Dubai’s police chief has said he is
99% certain of involvement by Mos-
sad.

So far, Dubai has released pass-
port details of 12 Britons, six Irish,
four French, three Australians and
one German. Most of the passport
holders, including several dual Is-

Continued from first page raeli citizens, quickly emerged, and
the governments involved said they
suspected identity theft. All of the
passport holders have denied in-
volvement in the killing. The U.K.
tasked its Serious Organised Crime
Agency with investigating how the
British passports may have been
fraudulently issued.

A spokesman for the German for-
eign ministry said Germany has no
plans to expel any diplomats. Public
prosecutors in Cologne are currently
investigating the reported use of the
German passport, the spokesman
said. A spokesman for Ireland’s De-
partment of Foreign Affairs said the
Irish investigation into the use of
six of the country’s passports was
still under way.

Mr. Miliband told Parliament on
Tuesday that the investigation re-
vealed that the 12 British passports
had been copied when handed over
for inspection “to individuals linked
to Israel,” either in Israel or other
countries. The investigation found
no link to any other country.

The foreign secretary said that
the sophistication of the operation
and high quality of the forgeries
suggest a state intelligence service
was involved. “We have concluded
that there are compelling reasons to
believe that Israel was responsible
for the misuse of the British pass-
ports,” he said.

The SOCA investigation is con-
tinuing, though the bulk of it has
now been concluded, a spokesman
said. All 12 of the British passports
were copied from the passports of
dual U.K.-Israeli citizens, whom
SOCA interviewed in the British Em-
bassy in Israel.

All 12 said that when their pass-
ports passed into the hands of Is-
raeli officials during travel, their
documents were examined “exten-

sively, and beyond the normal” by
these officials, a person familiar
with the matter said. On at least one
occasion, the passport was exam-
ined by an Israeli official while the
passport holder was outside Israel,
this person said.

Mr. Miliband said that the SOCA
findings had been “taken together
with other inquiries.” These inquir-
ies included those made by U.K. in-
telligence services, another person
familiar with the matter said.

Philip Carr, a 36-year-old co-
py-machine technician whose British
passport was identified by Dubai of-
ficials, said in a brief phone inter-
view Tuesday in Israel that he didn’t
know how his identity was stolen.

“That it was stolen is pretty
clear,” he said. “Who did it doesn’t
interest me that much. I know noth-
ing about that.” He has denied in-
volvement in the assassination. Mr.
Miliband said the U.K. had no evi-
dence to suggest that any of the 12
passport holders took part.

Mr. Miliband said he has written
to his Israeli counterparts seeking
assurances from Israel that they
won’t copy British passports again.
In a further embarrassment for Is-
rael, the U.K. will update its travel
advice on the country with a warn-
ing of the risk that visitors’ pass-
ports may be copied.

This isn’t the first time the U.K.
and other countries have clashed
with Israel over alleged copied pass-
ports. In 1987, Britain said it re-
ceived an apology from Israel over
the misuse of forged U.K passports
by Israeli authorities and that it had
received assurances that it wouldn’t
happen again.

—Joshua Mitnick in Tel Aviv,
Marcus Walker in Berlin

and Chip Cummins in Dubai
contributed to this article.
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A banana museum loses its appeal
California town kicks out collector’s exhibit, but no one else is happy to see him; memberships to folks in 17 nations

K EN Bannister is going ba-
nanas because no one
wants his bananas. Over

the past 38 years, Mr. Bannister
has collected more than 17,000 ba-
nana-themed artifacts. He is the
founder of the International Ba-
nana Club and Museum in Hespe-
ria, Calif., in the High Desert
northeast of Los Angeles.

On Jan. 8, he received a letter
from the Hesperia Recreation &
Parks District informing him the
banana collection must go, be-
cause the district wants to bring
in new blood to the city-owned
space. It will be replaced by arti-
facts collected by the late John
Swisher, a local historian. Mr.
Bannister has until the end of the
month to pack up his bananas. “I
guess it’s time to split,” he says.

The collection includes a ba-
nana golf putter, banana bever-
ages, and a gold-
sequined “Michael
Jackson banana.”
Mr. Bannister or-
ganizes the goods
into “hard” (brass,
lead, wood, plastic
banana wares) and
“soft” (stuffed ba-
nanas, banana
beach mats, ba-
nana tents). He es-
timates the effort has cost him
over $150,000 over the years.

There are other fruit and vegeta-
ble museums. The Carrot Museum
in England boasts more than 1,000
items. The National Apple Museum
of Biglerville, Pa., has a related Ap-
ple Core Band. And the Vidalia On-
ion Museum in Georgia will open a
new 1,500 square-foot space in
April. Still, the banana museum
holds the Guinness Book of World
Records title for the “world’s largest
collection devoted to any one fruit.”

It all began in 1972, when Mr.
Bannister worked as the president
of a photo-equipment manufactur-
ing company. As a joke, a secre-
tary handed him 10,000 Chiquita
banana stickers to distribute at a
manufacturers conference. She re-
ceived them from her husband, a
stevedore, and they were an in-
stant hit at the conference.

Friends started sending in ba-

nana merchandise, which quickly
crammed Mr. Bannister’s office.
Soon thereafter, he opened his
museum in Altadena, Calif., where
it stayed until it moved about 130
kilometers to its current Hesperia
location in 2005. Most of the
items are sent in from fans who
hear about the collection.

Mr. Bannister says he had vi-
sions of grandeur when he
launched his banana empire. He is-
sued shares of the Banana Club to
friends and family, dabbled in sell-
ing merchandise and made numer-
ous television appearances. The
profits never came, but Mr. Bannis-
ter says the obsession was rooted
in fun more than anything else.

Curating banana paraphernalia
hasn’t always been easy. Twenty
years ago, Mr. Bannister received a
call at his photo studio: A Los Ange-
les County fire truck crashed into
the front of the Banana Club Mu-
seum. A fireman had forgotten to

set the brakes and
left the engine run-
ning. Several hun-
dred photographs
were lost and the
facade was boarded
up for 11 months.

About 10 years
ago, a 1.4-kilogram
can of banana-fla-
vored tobacco
from South Amer-

ica combusted after being in its
pressurized can for a decade. No
one was injured, and nearby ob-
jects were unscathed.

Mr. Bannister, who has desig-
nated himself the “Top Banana,” has
sent out 35,000 Banana Club mem-
berships to people in 17 different
countries. He claims his own yellow-
colored Banana Club card has gotten
him out of six speeding tickets.

Earning “banana merits” to
gain advanced status in the club
has become an obsession for
some. A professional stuntman
once lit himself on fire and ran
about 45 meters, brandishing a
message inside a banana peel re-
questing high banana merits.
When the police showed up at the
park where the fiery stunt was
taking place, Mr. Bannister al-
ready had an “open burn” permit.

Over the years, the obsession
has spilled over to the Bannister

home. His wife of 50 years, Chris-
tina Bannister, often greets guests
wearing a banana sweater, after
they wipe their feet on the banana
doormat. Mrs. Bannister allows
“useful” banana objects in the
home, such as banana salt-and-
pepper shakers and potholders,
but draws the line at some of the
larger novelty items, such as the
banana lamp or German banana
warmer. The kitchen is constantly
stashed with bananas, and Mr.
Bannister eats one a day.

His three daughters grew up
eating bananas and posing for
photo-ops in the museum. Mrs.
Bannister organized banana-
themed picnics and parties.

For the past five years, Mr.

Bannister has enjoyed free rent
for his museum, as the Hesperia
Recreation & Park District had no
better use for the space. It now
wants to rotate exhibits. “It’s run
its course,” says Cal Camara, the
parks’ general manager. Mr. Ca-
mara says he has yet to receive
any complaints from any of Hes-
peria’s 85,000 citizens regarding
the banana exodus.

Although initially shocked by
the letter from the park district,
Mr. Bannister has taken it in
stride. He is even willing to part
with his custom-tailored banana
jumpsuit and tuxedo.

The entire collection went up
for auction on eBay in the begin-
ning of February at “bargain

price” of $45,000. “No bites,” Mr.
Bannister says.

Two weeks after his initial auc-
tion, he lowered his price to
$35,000, then again and again to
$7,500, taking out his Internet do-
main name and branding rights.
Still no bidders. He’s thinking of
finding a new home for the mu-
seum or lowering his price again.
“I had no idea finding a new Top
Banana would be this difficult,”
Mr. Bannister says.

BY MARY PILON

Most of the banana stuff in Ken Bannister’s collection, left, was donated by fans. Some are so ardent, they try to earn ‘banana merits.’ One man, right, set himself on fire to win some.
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Top banana Ken Bannister

WSJ.com
Online today: See photos of Mr.
Bannister’s collection at WSJ.com/
US.
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Billed as tennis’s fifth Grand
Slam, this week’s Sony Ericsson
Open in Miami features argu-
ably the strongest field outside
the four majors.

Each of the men’s 32 seeds
is given a bye into the second
round meaning top-seed and
Betfred’s 11/4 favorite Roger
Federer is among those who
must wait for the results of the
first-round matches today and
tomorrow before discovering
their early opponents.

Croatia’s Ivan Ljubicic is the
ATP Tour’s in-form player, com-
peting here directly after his
success at the BNP Paribas
Open in Indian Wells and he
can be backed at a huge 80/1
on Betfair.

The 31-year-old is a fair out-
side bet considering he was a
beaten finalist here in 2006. Mr.
Ljubicic was eliminated at the
first hurdle last year, but he is
capable of comfortably beating
both his potential second-round
opponents in Benjamin Becker
and Simon Greul.

A more reliable bet is world
No. 2 Novak Djokovic, at 8/1
with Coral and Paddy Power.
The Serb has featured in two
of the past three finals in
South Florida, won the event in
2007 and has made a good
start to 2010 as a semifinalist
in Rotterdam and in defending
his title in Dubai last month.

In the first-round matches,
back Michael Berrer to beat Lu-
kas Lacko at 4/5 with
Boylesports. The German is
ranked a career high 51 and
reached the final in Zagreb and
the last eight in Dubai.

Tip of the day

Novak Djokovic of Serbia
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NBA, Adidas shoot for Europe
Merchandising agreement is a drive for greater overseas revenue—and exposure

America’s National Basketball
Association has ambitious plans for
Europe: arenas in London, Paris,
Madrid or Milan; permanent teams
here within the next decade. First,
it’s shooting for a more familiar tar-
get: increasing its overseas revenue.

The NBA and sportswear giant
Adidas AG will today announce an
extension to their existing partner-
ship that will see the brand become
the league’s official apparel supplier
in Europe. The deal means Adidas,
which is already the league’s official
uniform supplier, now has full
world-wide rights for NBA apparel.

The move is designed to lift mer-
chandise sales in a region where in-
terest in the sport has increased fol-
lowing an influx of European players
on NBA teams. Germany’s Dirk
Nowtiski was the league’s most
valuable player in 2007, while
France’s Tony Parker and Spain’s
Pau Gasol were also in the All-Star
game last season. There are 48 Eu-
ropean players on NBA rosters.

“We are aligning with the market
leader in Europe, and we are totally
changing our scale,” said Benjamin
Morel, the NBA’s vice president of
global merchandising for Europe,
the Middle East and Africa. “There
are so many opportunities for us [in
Europe] and this will be a big exten-
sion of our merchandising plan.”

Sales of NBA-licensed merchan-
dise in the U.S. remain sluggish, but
overseas sales have steadily in-
creased the past decade and now
represent roughly 30% of total mer-
chandise sales. Europe, as a whole,
is the NBA’s biggest market after
the U.S., and internal league projec-
tions suggest those number will
continue to show rapid growth.

Lawrence Norman, vice president
of Adidas basketball, says there are
plans to aggressively market prod-
ucts in Eastern Europe, Russia and
the Middle East. The league says
NBA merchandise is currently sold
in more than 100,000 stores in 100
countries on six continents.

“A place like Turkey is a very
passionate basketball market, and

kids growing up there want to emu-
late [Toronto Raptors’ Turkish for-
ward] Hedo Turkoglu—even more
than Michael Jordan,” says Mr. Nor-
man. “We need to make sure that
Hedo Turkoglu jerseys are as preva-
lent in that market as Pau Gasol jer-
sey is in Spain or a Tony Parker jer-
sey in France.

“Every market has to be tweaked
to ensure that the heroes are well
represented on the merchandising
side of those countries.”

The new range of Adidas apparel
will be launched later this year to
coincide with the NBA’s latest series
of Europe Live exhibition games,
which are due to be announced at
the beginning of April. Last year,
NBA teams drew sellout crowds in
London and Madrid.

The deal has been timed to begin
at the same time as the NBA’s free-
agency period, and Adidas hopes a
slew of big-name players changing
teams after the season will spark in-
creased jersey sales in Europe.

“Lebron James, Dwyane Wade,
Chris Bosh—these guys are all free

agents, and you see it in soccer, in
other sports: When big players
change teams, it simulates interest
and it simulates demand,” Mr. Nor-
man said.

The league says it hopes to capi-
talize on a series of high-profile in-
ternational basketball tournaments
in Europe in the next four years:
The FIBA world basketball champi-
onships will be staged in Turkey in
2010 and Spain in 2014, the London
Olympics are held in 2012, and Eu-
ropean championships will take
place in 2011 and 2013. “The whole
global focus in the world of basket-
ball is going to be on Europe and we
see that as a great growth opportu-
nity,” Mr. Morel said.

Champion Europe Ltd. was previ-
ously the NBA’s apparel partner in
the region, a partnership that began
in 1991. Although Adidas has been
the league’s uniform supplier since
2006, European fans were unable to
buy exact replicas of the jerseys
worn by the league’s players since
only Champion’s rebranded versions
were available in Europe.

BY JONATHAN CLEGG

Washington Wizards Caron Butler looks to pass against New Orleans Hornets Chris Paul during the NBA Europe Live 2008 Tour at Palau Sant Jordi in Barcelona,
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Hot shots
A look at Europe’s top scorers shows that only the total number of shots
acts as a reliable indicator of goals scored. Accuracy, however, is insignificant.

Antonio Di
Natale, Udinese

32.8%

39.2

39.8

56.0

44.1

45.0

Wayne Rooney,
Man Utd

Cristiano Ronaldo,
Barcelona

Lionel Messi,
Barcelona

Didier Drogba,
Chelsea

David Villa,
Valencia

Player/Club Accuracy

Source: WSJ Research

Goals Total shotsShots on target

26

22
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17
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174
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123

116
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57

56

49
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49

49

More shots the merrier in quest for football goals
Bobby Charlton perfected his

shooting technique through hours
spent kicking a football against a
concrete well. Oliver Bierhoff devel-
oped his predatory instinct by prac-
ticing with his eyes closed. Brazilian
striker Romario even attributed his
ability to stick the ball in the net to
a penchant for late nights and love
making.

But what really separates foot-
ball’s top goal scorers from the rest
isn’t icy nerve, a cannon shot or un-
erring accuracy. It’s being selfish.

Take Wayne Rooney, Europe’s
leading scorer with 26 league goals
this season. The Manchester United
striker is ranked 19th among Pre-
mier League strikers in terms of
shot accuracy. When he does hit the
target, only 46% of his efforts pro-

duce a goal—fifth best in the league.
But there is one category in

which Mr. Rooney is out on his own:
taking shots. Already this season,
he’s taken 174 of them—31 more
than his nearest rival Didier Drogba.
No one else in the Premier League is
even close. Nor anyone in La Liga or
Serie A.

Simply put, if you give Mr.
Rooney the ball anywhere near the
goal, the chances are you’re not get-
ting it back. And he isn’t the only
one. Accuracy is out these days as
the top goal getters adopt a shoot-
on-sight policy. Of the top five goal
scorers in Europe, only Lionel Messi
manages to get more than half his
shots on target.

It all used to be so different.
Team managers and television pun-

dits have long stressed the impor-
tance of placing each shot on target:
Make the goalkeeper work, the old
adage goes.

But Wall Street Journal analysis
shows that traditional measures of
effectiveness such as shooting accu-
racy and the conversion rate of
shots-on-target to goals account for
just 7% of the factors that contrib-
ute to goals scored.

The only factor that accurately
predicts goal scoring is the number
of shots taken, and there’s a simple
formula: The more, the merrier.

Which explains why it is that,
when today’s top strikers get the
ball in the area, only white
posts—not teammates—come into
focus.

—Joel Oberstone
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French strike hits transport, schools
Sarkozy’s government vows to stay the course with belt-tightening measures intended to modernize the economy

PARIS — President Nicolas
Sarkozy’s government vowed Tues-
day to stay on track with belt-tight-
ening changes meant to modernize
France’s economy, despite nation-
wide strikes and a significant week-
end electoral defeat.

Trains, schools and other public
services were hobbled by the strike,
culminating in around 180 protest
marches around France, according
to the CGT union. The biggest march
was expected in Paris, where police
said 31,000 turned out Tuesday af-
ternoon. The CGT union put the
number at 60,000 and said 650,000
demonstrated around France.

Unions hoped their joint action
would put the brakes on retirement
changes and public-sector job cuts
promised by Mr. Sarkozy, who has
made lifting France’s economic com-
petitiveness a priority.

Unions say that Mr. Sarkozy has
failed workers, slashing jobs, particu-
larly in education, and hurting pur-
chasing power and that he now plans
to attack the precious but costly pen-
sion system.

Polls show barely one in three
French want Mr. Sarkozy to run for
a second term in 2012. Yet the gov-
ernment response was defiant.
Prime Minister François Fillon told
parliamentarians the changes were
needed, and would continue despite
the poor showing in Sunday’s re-
gional elections for the governing
conservative party UMP.

“We will not compromise the
need to modernize our country,” Mr.
Fillon said. “Our duty is to adapt
our economic and social organiza-

tion to protect the French way of
life.”

He said France would continue to
reduce the number of civil servants,
the country’s largest employment
roll, by not replacing one employee
in two who retire or quit.

The incoming labor minister, Eric
Woerth, vowed to move ahead with
an overhaul of the “extremely frag-
ile” pension system—the most criti-
cal change expected and Mr.

Sarkozy’s biggest political challenge
this year.

“We must maintain the goal,
which is that of reform. The nation
needs to be competitive, to [create]
the jobs of tomorrow,” Mr. Woerth
said, a day after his appointment in
a cabinet shuffle following Sunday’s
election setback.

The UMP lost all but three of 26
regions to the Socialists and their
ecology allies in the vote. Mr.

Sarkozy dropped his labor minister,
Xavier Darcos, and brought in min-
isters of various persuasions within
the conservative movement, itself
divided over Mr. Sarkozy’s policies.

An ally of former President
Jacques Chirac, François Baroin, re-
placed Mr. Woerth as budget minis-
ter. An ally of former Prime Minister
Dominique de Villepin, expected to
launch his own party Thursday, was
also added to the government, law-

maker Georges Tron, as junior min-
ister for civil service.

François Chereque, head of the
CFDT union, said the cabinet
changes were a bad sign. “They zap
the labor minister as if it were a
technical ministry with less impor-
tance,” he said on France-Inter ra-
dio, noting that Mr. Woerth is
France’s fourth labor minister since
Mr. Sarkozy took office in 2007.

In another concession to Mr.
Sarkozy’s conservative base, the
government plans to suspend an ex-
pected law to tax carbon-dioxide
emissions, leading UMP legislator
Jean-Francois Cope said Tuesday.

The carbon tax had been a cen-
tral plank of Mr. Sarkozy’s push for
a more prominent role in the global
fight against climate change. But it
was criticized within Mr. Sarkozy’s
own party, with many arguing it
would disadvantage French compa-
nies compared with their European
rivals.

In Tuesday’s strike, the French
capital saw only minimal disrup-
tions to the subway system, and fast
trains to Britain and Belgium ran
normally. But only about 65% of
train traffic was guaranteed within
France.

An estimated 30% of primary-
school teachers failed to show up
for class nationwide, the Education
Ministry said, with around 18% out
in junior high schools and 11% out in
high schools.

Nearly 16% of employees of the
Finance Ministry also skipped work
and more than 37% were no-shows
at the Budget Ministry, according to
midday estimates by the Labor Min-
istry.

Associated Press

ArcelorMittal workers march in Marseilles Tuesday amid protests against retirement changes and public-sector job cuts.
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German court convicts
man in Nazi murders

AACHEN, Germany—A German
court on Tuesday convicted an 88-
year-old of murdering three Dutch
civilians as part of a Nazi hit squad
during World War II, capping six de-
cades of efforts to bring the former
Waffen SS man to justice.

Heinrich Boere, No. 6 on the Si-
mon Wiesenthal Center’s list of
most-wanted Nazis, was given the
maximum sentence of life in prison
for the 1944 killings.

During the trial, which began in
October, Mr. Boere admitted to kill-
ing a bicycle-shop owner, a pharma-
cist and another civilian in 1944 as
a member of the “Silbertanne” hit
squad—a unit of largely Dutch SS
volunteers responsible for reprisal
killings of their countrymen.

He said he had no choice but to
follow orders to carry out the kill-
ings. “As a simple soldier, I learned
to carry out orders,” Mr. Boere tes-
tified in December. “And I knew that
if I didn’t carry out my orders I
would be breaking my oath and
would be shot myself.”

But the prosecution argued he
Boere was a willing member of the
fanatical Waffen SS, which he joined
shortly after the Nazis had overrun
his hometown of Maastricht and the
rest of the Netherlands in 1940.
Though sentenced to death in ab-
sentia in the Netherlands in
1949—later commuted to life im-

prisonment—he has managed to
avoid jail until now.

One German court refused to ex-
tradite him because it ruled he
might have German nationality as
well as Dutch. Another wouldn’t
force him to serve his Dutch sen-
tence in a German prison because he
was absent from his trial, having
fled to Germany.

Born in Eschweiler, Germany, on
the outskirts of Aachen, where he
lives today, he moved to the Nether-
lands as an infant. He has testified
he decided to join the SS as an 18-
year-old after he saw a recruiting
poster signed by Heinrich Himmler.

Associated Press

Heinrich Boere

Re
ut

er
s

Greece compromise is in the works
that such a resolution wasn’t his
first choice. Mr. Juncker, president
of the council of euro-zone finance
ministers, had long insisted that the
euro zone handle its problems inter-
nally.

“We need a Greek compromise,”
Italian Foreign Minister Franco Frat-
tini, said Tuesday, according to
Agence France-Presse. “When a eu-
ro-zone country goes through a dif-
ficult phase, we have the moral and
institutional duty to step in.”

But an accord this week is far
from certain. And European officials
caution that EU leaders aren’t ex-
pected to decide at this week’s
much-watched summit to give aid to
Greece—rather, the discussion is
centered on how, and under what

Continued from first page conditions, help could come at a
later date.

Germany and other countries re-
main at odds over a host of condi-
tions, say people familiar with the
matter. Among them: what or who
could trigger an aid package, who
would take the lead role in imple-
menting it, and how much EU lead-
ers should disclose to the jittery
capital markets from which Greece
has been trying to raise money.

At this point, Germany is merely
willing to compromise on the mech-
anism for aid but isn’t ready to give
a green light for a rescue. Germany
fears that putting a detailed plan on
the table would encourage Greece to
use it instead of suffering through
tough budget cuts, people familiar
with the matter say.

How much IMF presence France
and others would accept remains an
open question. French President Ni-
colas Sarkozy has said in recent
weeks he wants the EU, not the IMF,
to take the lead in crafting aid mea-
sures. Most euro-zone leaders have
opposed IMF loans so far.

Nevertheless, French Foreign
Minister Bernard Kouchner said on
Monday that a solution involving
the IMF is “on the table.” The EU’s
executive arm, the European Com-
mission, has also signaled it is open
to the IMF.

Greek Prime Minister George Pa-
pandreou has repeatedly said his
government doesn’t need money
from the euro zone at present. But
he has called on European govern-

ments to declare that Greece has a
fallback option of borrowing from
them, in order to reassure bond
markets that Greece won’t default
and to bring down the country’s
borrowing costs.

Negotiators are now working on
language for the rescue mechanism
that would give Greece the assur-
ances it is looking for, while meet-
ing Germany’s condition that the
mechanism would be used only in
the last instance, and preferably not
at all.

Ms. Merkel acknowledged on Ger-
man public radio on Sunday that
“Greece would like to have a certain
clarity for an eventuality it can’t
completely rule out,” even as she
stressed that Greece hasn’t asked
for money. She said Greece should
solve its own budget crisis by enact-
ing its promised austerity measures.

Germany is also seeking an
agreement that the euro zone’s fis-
cal stability pact needs bolstering
with new measures to prevent coun-
tries from running excessive defi-
cits, and new sanctions against rule-
breakers. The German demand for
an overhaul amounts to a recogni-
tion that the bloc’s existing penal-
ties—such as fines for fiscal rule-
breakers, which have never been im-
posed—haven’t worked. New en-
forcement tools could include stron-
ger supervision of national budgets
by EU authorities or a loss of voting
rights in EU meetings, analysts say.

—David Gauthier-Villars
contributed to this article.
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C-SUITE: HEALTH

Trying to decode an ancient therapy
High-tech tools show how acupuncture works in treating arthritis, back pain and relieving other ills

Acupuncture has long baffled
medical experts and no wonder: It
holds that an invisible life force
called qi (pronounced chee) trav-
els up and down the body in 14
meridians. Illness and pain are
due to blockages and imbalances
in qi. Inserting thin needles into
the body at precise points can un-
block the meridians, practitioners
believe, and treat everything from

arthritis and
asthma to anxiety,
and infertility.

As fanciful as
that seems, acupuncture does
have real effects on the human
body, which scientists are docu-
menting using high-tech tools.
Neuroimaging studies show that it
seems to calm areas of the brain
that register pain and activate
those involved in rest and recu-
peration. Doppler ultrasound
shows that acupuncture increases
blood flow in treated areas. Ther-
mal imaging shows that it can
make inflammation subside.

Scientists are also finding par-
allels between the ancient con-
cepts and modern anatomy. Many
of the 365 acupuncture points cor-
respond to nerve bundles or mus-
cle trigger points. Several meridi-
ans track major arteries and
nerves. “If people have a heart at-
tack, the pain will radiate up
across the chest and down the left
arm. That’s where the heart me-
ridian goes,” says Peter Dorsher, a
specialist in pain management and
rehabilitation at the Mayo Clinic
in Jacksonville, Fla. “Gallbladder
pain will radiate to the right up-
per shoulder, just where the gall-
bladder meridian goes.”

Many medical experts remain
deeply skeptical about acupunc-
ture, of course, and studies of its
effectiveness have been mixed.
“Something measurable is hap-
pening when you stick a needle
into a patient—that doesn’t im-
press me at all,” says Edzard
Ernst, a professor of complemen-
tary medicine at the University of
Exeter in England and co-author
of the book, “Trick or Treatment.”
Acupuncture “clearly has a very
strong placebo effect. Whether it
does anything else, the jury is still
out.”

Even so, the use of acupunc-
ture continues to spread—often
alongside conventional medicine.

U.S. Navy, Air Force and Army
doctors are using acupuncture to
treat musculoskeletal problems,
pain and stress in stateside hospi-
tals and combat zones in Iraq and
Afghanistan. Delegations from
Acupuncturists Without Borders
are holding communal ear-nee-
dling sessions to reduce stress
among earthquake victims in
Haiti. Major medical centers use
acupuncture to counteract the
side effects of chemotherapy.

The most common uses are for
chronic pain conditions like ar-
thritis, lower back pain and head-
aches, as well as fatigue, anxiety
and digestive problems, often
when conventional medicine fails.
At about $50 per session, it’s rela-
tively inexpensive and covered by
some insurers.

It’s also generally safe. About
10% of patients experience some
bleeding at the needle sites, al-
though in very rare cases, fatali-
ties have occurred due to infec-

tions or injury to vital organs,
mostly due to inexperienced prac-
titioners.

Diagnoses are complicated. An
acupuncturist will examine a pa-
tient’s tongue and take three dif-
ferent pulses on each wrist, as
well as asking questions about di-
gestion, sleep and other habits,
before determining which meridi-
ans may be blocked and where to
place the needles.

The 14 meridians are thought
to be based on the rivers of China,
and the 365 points may represent
the days of the year. “Invaders”
such as wind, cold, heat, damp-
ness, dryness factor into illness,
so can five phases known as fire,
earth, metal, water and wood.

“It’s not like there’s a Merck
Manual for acupuncture,” says Jo-
seph M. Helms, who has trained
some 4,000 physicians in acu-
puncture at his institute in Berke-
ley, Calif. “Every case is evaluated
on an individual basis, based on

the presentation of the patient
and the knowledge of the acu-
puncturist.” Dr. Helms notes that
Western doctors also examine a
patient’s tongue for signs of ill-
ness. As for qi, he says, while the
word doesn’t exist in Western
medicine, there are similar con-
cepts. “We’ll say, ‘A 27-year-old fe-
male appears moribund; she
doesn’t respond to stimuli. Or an
85-year old woman is exhibiting a
vacant stare.’ We’re talking about
the same energy and vitality,
we’re just not making it a unique
category that we quantify.”

Studies in the early 1980s
found that acupuncture works in
part by stimulating the release of
endorphins, the body’s natural
feel-good chemicals, much like
vigorous exercise does. Now, a
growing body of research suggests
that it may have several mecha-
nisms of action. Those include
stimulating blood flow and tissue
repair at the needle sites and

sending nerve signals to the brain
that regulate the perception of
pain and reboot the autonomic
nervous system, which governs
unconscious functions such as
heart beat, respiration and diges-
tion, according to Alejandro Elor-
riaga, director of the medical acu-
puncture program at McMaster
University in Ontario, which
teaches a contemporary version to
physicians. “You can think West-
ern, you can think Eastern. As
long as your needle goes to the
nerve, you will get some effect,”
Dr. Elorriaga says.

What’s more, an odd phenome-
non occurs when acupuncture
needles are inserted into the body
and rotated: Connective tissue
wraps around them like spaghetti
around a fork, according to ultra-
sound studies at the University of
Vermont. Neurologist Helene Lan-
gevin says this action stretches
cells in the connective tissue
much like massage and yoga do,
and may act like acupuncture me-
ridians to send signals throughout
the body.

Meanwhile, neuroimaging stud-
ies at the Martinos Center for Bio-
medical Imaging at Massachusetts
General Hospital in Boston have
shown that acupuncture affects a
network of systems in the brain,
including decreasing activity in
the limbic system, the emotional
part of the brain, and activating it
in the parts of the brain that typi-
cally light up when the brain is at
rest. Other studies at the Marti-
nos Center have shown that pa-
tients with carpal tunnel syn-
drome, a painful compression of
nerves in the wrist, have height-
ened activity in parts of the brain
that regulate sensation and fear,
but after acupuncture, their brain
patterns more closely resemble
those of healthy subjects. Brain
scans of patients with fibromyal-
gia show that both acupuncture
and sham acupuncture (using real
needles on random points in the
body) cause the release of endor-
phins. But real acupuncture also
increased the number of receptors
for pain-reducing neurotransmit-
ters, bringing even more relief.

BY MELINDA BECK

Acupuncturists treat
points on the ear and
the body that
correspond to various
conditions. For stress,
practitioners stimulate
five specific points that
they believe are
associated with its
causes.

1. Shen men
Tranquilizes the mind
and alleviates anxiety.

2. Liver
Diminishes anger
and aggression.

3. Point zero
Has calming effect
and accelerates
metabolism.

4. Spleen
Improves digestive
system as well as
absorption of nutrients.

5. Upper lung
Aids respiration,
enhances immunity
and diminishes grief.

Using acupuncture
to treat stress

Note: Treatment may vary depending on symptoms and practitioner.
Source: Dr. Brian Kuo, DAOM, Pacific College of Oriental Medicine

Graphic by Maryanne Murray/The Wall Street Journal
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New eye lens may help diagnose glaucoma earlier
A new device designed to contin-

uously monitor the internal pressure
of the eye even when a person is
asleep will help experts identify
glaucoma earlier and prescribe tai-
lored treatment, according to the
device’s developers.

Glaucoma is one of the leading
causes of blindness, affecting more
than 60 million people world-wide,
with half of them unaware of their
disease, according to the World
Health Organization. People who
have a family history, suffer from di-
abetes and most commonly those
over the age of 60 are at particu-
larly high risk.

There is currently no cure for
glaucoma, but the disease can be
controlled if properly diagnosed and
treated. Understanding patterns in
the eye’s internal pressure, which
when too high or too low can dam-
age the optic nerve and cause blind-
ness, is key to prescribing the best
treatment to glaucoma patients.

So far, ophthalmologists have
had to rely on sleep laboratories and
a device called tonometer to moni-
tor pressure in the eye. However,
the tonometer can only provide
snapshots of what the pressure is
like at a certain moment. The new
device, which looks much like a reg-
ular contact lens and was developed
by Sensimed AG and STMicroelec-

tronics NV, can monitor pressure
patterns over a 24-hour period. A
chip on the lens, marketed as Sen-
simed Triggerfish, measures the
eye’s pressure and then transfers
the data to a receiver.

Developers of the Triggerfish say
the lens, which is disposable and
would be given to patients about
three times a year, will help glau-
coma specialists detect the disease
before the pressure has caused sig-
nificant damage to the optic nerve.
“The eye is like a balloon: It needs
to be kept inflated at the right pres-
sure in order to function properly.
But measuring the pressure of the
eye is not easy as the eye is sensi-
tive and too difficult to access,” said

Jean-Marc Wismer, Sensimed’s chief
executive. “There are drugs that
can control the pressure of the eye
but the timing of the intake of the
drug needs to be coordinated with
the timing of the pressure on the

eye to have better efficiency and so
far people haven’t been able to do
this.”

The Triggerfish was approved in
the European Union in February
2009 but it is only being distributed
commercially now.

Dr. Bobby Qureshi, an eye sur-
geon and medical director for the
London Eye Hospital who isn’t affili-
ated with the development of the
Triggerfish and hasn’t tried it on
patients, said the device may help
specialists spot glaucoma earlier.
“This is an excellent idea. When we
sometimes monitor patients, the
pressure might be normal but it
could be the pressure is higher at
another time,” Dr. Qureshi said.

BY JAVIER ESPINOZA
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Obama signs landmark health bill
White House ceremony seals big political victory but Republicans hope to tap discontent over issue to rouse voters

WASHINGTON—President Barack
Obama signed the sweeping $940
billion health-care overhaul into law
Tuesday, sealing the biggest victory
yet of his presidency, but opening
the door for what could be a bitter
midterm congressional campaign.

“Today, after almost a century of
trying. Today, after over a year of
debate. Today, after all the votes
have been tallied, health insurance
reform becomes law in the United
States of America,” Mr. Obama said.

Mr. Obama was joined at the
signing table in the East Room of
the White House by the late Sen.
Edward Kennedy’s widow, Vicki, as
well as Democratic leaders from the
House and Senate, and three mem-
bers of the public who had appealed
for changes to the health system.

But it was Vice President Joe
Biden who caused the most immedi-
ate stir. Mr. Biden heaped praise on
the president for achieving what
had eluded predecessors since The-
odore Roosevelt. Then, just before
the president took the podium, a
Fox News microphone picked up Mr.
Biden, as he leaned into Mr. Obama,
telling him, “This is a big f— deal.”

Within hours, Mr. Biden’s gaffe
had been emblazoned on T-shirts
for sale on the Internet.

Messrs. Obama and Biden later
led a celebration at the Interior De-
partment—a venue big enough to
host all of the Democratic lawmak-
ers who backed the overhaul,
health-care advocates and adminis-
tration officials, a throng of around
600 people.

“Today, we are affirming that es-
sential truth, a truth every genera-
tion is called to rediscover for itself,
that we are not a nation that scales
back its aspirations,” Mr. Obama

said at the White House. “We are
not a nation that falls prey to doubt
or mistrust. We don’t fall prey to
fear. We are not a nation that does
what’s easy. That’s not who we are.
That’s not how we got here.”

The House passed the measure
on a 219-212 vote, with Republicans
voting as a bloc against it. Though it
has been signed into law by Mr.
Obama, legislative action is continu-
ing on Capitol Hill, where Senate
Democrats hoped to move a com-
panion bill designed to make a num-
ber of changes to the broader pack-
age, including increasing the value
of insurance subsidies and narrow-
ing the impact of a tax on high-cost
insurance plans.

Senate Republicans planned to
tie up the process with a series of
amendments that could send the
companion bill back to the House.
That scenario, however, appeared
unlikely.

Mr. Obama said he was confident
the Senate would make improve-
ments to the bill quickly.

Nonetheless, Republicans were
counting on public discontent over
health care to help carry them to
big victories in November, poten-
tially even congressional majorities.
Some Republican lawmakers were
pushing for a repeal of the legisla-
tion, while officials in some states
were mulling court challenges over
the bill’s constitutionality.

House Republican Leader John
Boehner of Ohio said Republicans
would fight for a repeal.

“With the stroke of a pen, Presi-
dent Obama has signed away an-
other share of Americans’ freedom,”
Mr. Boehner said on his Twitter ac-
count. “We will take it back.”

The White House expected to
step up an effort to ease public con-
cerns over health care and the legis-
lation’s messy path through Con-
gress by focusing on the bill’s
benefits.

Mr. Obama planned to travel to
Iowa City, Iowa, on Thursday for a
rally on the issue.

At the Interior Department, Mr.
Obama previewed the public sales

pitch, assuring that people who like
their insurance can keep it and de-
nying that the measure amounts to
a government takeover.

“Those fighting change are still
out there, still making a lot of noise
about what this reform means,” Mr.
Obama said. “So I want the Ameri-
can people to understand it, and
look it up for yourself. Go on our
Web site, whitehouse.gov, or go to
any credible news outlet’s Web site
and look in terms of what reform
will mean for you.”

The scene at the White House
was celebratory, with lawmakers
chanting “Fired up, ready to go” be-
fore Mr. Obama took the podium.
Many lawmakers brought their own
cameras to capture the moment.

Thanking the members of Con-
gress, Mr. Obama acknowledged that
many had “taken their lumps” dur-
ing the bruising debate over the leg-
islation.

“Yes, we did!” Rep. Gary Acker-
man (D., N.Y.) shouted back, gener-
ating laughter.

The American Medical Associa-
tion, which lent critical backing to
the overhaul, called Tuesday’s bill-
signing “a monumental moment in
the health of our nation.”

“While more still needs to be
done, this bill makes real progress
toward providing coverage to all
Americans and improving our na-
tion’s health-care system,” AMA
President J. James Rohack said in a
statement.

Mr. Biden credited the presi-
dent’s “fierce advocacy” and “clarity
of purpose” in helping to deliver the
legislation.

“Mr. President, you’re the guy
that made it happen,” Mr. Biden
said. “You’ve done what generations
of not just ordinary but great men
and women have attempted to do,
Republicans as well as Democrats.”

BY PATRICK YOEST
AND HENRY J. PULIZZI

What happens next | Where U.S. health care goes now

Sunday Monday Tuesday Wednesday Thursday Friday Saturday

The House voted to pass:

President
Obama is
expected to sign
this bill.

Senate
health-care
legislation by
a 219–212 vote

Reconciliation bill,
making changes to
main legislation,
by a 220–211 vote

A

B

Scenario 2 Senate forced to amend
reconciliation bill, and it must go back
to the House. Presidential signing
must wait until after Easter break.

Scenario 3 Republicans derail
reconciliation bill and main bill stands
unamended. Democrats say this is unlikely
because they have enough Senate votes.

Scenario 1 Republican tactics fail
and Senate passes reconciliation bill
this week; President Obama signs it
and health-care overhaul becomes law.

Reconciliation rules allow 20 hours of debate in
the Senate. Republicans could delay by introducing
amendments or challenging some parts of the
package. The bill needs 51 Senate votes to pass.

Several states sue U.S. to block health law
TALLAHASSEE, Fla.—Attorneys

general from 13 states sued the U.S.
government Tuesday, claiming the
landmark health-care overhaul was
unconstitutional just seven minutes
after President Barack Obama
signed it into law.

The lawsuit was filed in Pensa-

cola after the Democratic president
signed the 10-year, $938 billion bill
the House passed Sunday night.

“The Constitution nowhere au-
thorizes the United States to man-
date, either directly or under threat
of penalty, that all citizens and legal
residents have qualifying health-
care coverage,’’ says the lawsuit.

Legal experts say the suit has lit-

tle chance of succeeding because,
under the U.S. Constitution, federal
laws trump state laws.

Florida Attorney General Bill Mc-
Collum is taking the lead and is
joined by attorneys general from
South Carolina, Nebraska, Texas,
Michigan, Utah, Pennsylvania, Ala-
bama, South Dakota, Idaho, Wash-
ington, Colorado and Louisiana. All

are Republicans except James
Caldwell of Louisiana, a Democrat.

Some states are considering sep-
arate lawsuits—Virginia filed its
own Tuesday.

Mr. McCollum, who is running
for governor of Florida, argued the
bill would cause substantial harm
and financial burden to states. It ex-
pands Medicaid, the state health

program for the poor and disabled,
to cover more low-income people.

The lawsuit claims the bill vio-
lates the 10th Amendment, which
says the federal government has no
authority beyond the powers
granted to it under the Constitution,
by forcing the states to carry out its
provisions but not reimbursing
them for the costs.

Associated Press

President Obama at a rally at the Interior Department in Washington Tuesday after he signed health-care bill into law.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 362.75 -8.00 -2.16% 714.00 325.00
Soybeans (cents/bu.) CBOT 968.00 -0.50 -0.05 1,087.50 819.75
Wheat (cents/bu.) CBOT 476.75 -9.75 -2.00 745.00 472.00
Live cattle (cents/lb.) CME 92.375 -1.700 -1.81 96.300 83.075
Cocoa ($/ton) ICE-US 2,895 22 0.77% 3,514 2,066
Coffee (cents/lb.) ICE-US 134.75 1.75 1.32 190.40 118.30
Sugar (cents/lb.) ICE-US 16.57 -1.27 -7.12 29.00 11.90
Cotton (cents/lb.) ICE-US 82.89 0.40 0.48 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,610.00 20 0.77 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,218 7 0.32 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,287 14 1.10 1,605 1,212

Copper (cents/lb.) COMEX 337.90 -0.15 -0.04 355.00 140.00
Gold ($/troy oz.) COMEX 1103.70 4.20 0.38 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1702.70 9.20 0.54 1,949.50 916.00
Aluminum ($/ton) LME 2,257.00 30.00 1.35 2,356.50 1,376.00
Tin ($/ton) LME 17,600.00 -50.00 -0.28 18,250.00 10,035.00
Copper ($/ton) LME 7,435.00 95.00 1.29 7,695.00 3,925.00
Lead ($/ton) LME 2,165.00 5.00 0.23 2,615.00 1,247.00
Zinc ($/ton) LME 2,269.50 24.50 1.09 2,659.00 1,244.00
Nickel ($/ton) LME 22,385 485 2.21 22,950 9,475

Crude oil ($/bbl.) NYMEX 81.91 0.31 0.38 132.95 52.95
Heating oil ($/gal.) NYMEX 2.1143 0.0164 0.78 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2625 0.0065 0.29 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.190 0.045 1.09 10.430 4.093
Brent crude ($/bbl.) ICE-EU 80.70 0.16 0.20 109.11 57.30
Gas oil ($/ton) ICE-EU 669.75 9.00 1.36 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 23
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2268 0.1913 3.8630 0.2589
Brazil real 2.4124 0.4145 1.7830 0.5609
Canada dollar 1.3767 0.7264 1.0175 0.9828

1-mo. forward 1.3767 0.7264 1.0175 0.9828
3-mos. forward 1.3767 0.7264 1.0175 0.9828
6-mos. forward 1.3774 0.7260 1.0180 0.9823

Chile peso 721.92 0.001385 533.55 0.001874
Colombia peso 2580.20 0.0003876 1906.95 0.0005244
Ecuador US dollar-f 1.3530 0.7391 1 1
Mexico peso-a 16.9524 0.0590 12.5290 0.0798
Peru sol 3.8378 0.2606 2.8364 0.3526
Uruguay peso-e 26.587 0.0376 19.650 0.0509
U.S. dollar 1.3530 0.7391 1 1
Venezuela bolivar 5.81 0.172091 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4732 0.6788 1.0888 0.9185
China yuan 9.2364 0.1083 6.8264 0.1465
Hong Kong dollar 10.5023 0.0952 7.7620 0.1288
India rupee 61.4691 0.0163 45.4300 0.0220
Indonesia rupiah 12333 0.0000811 9115 0.0001097
Japan yen 122.15 0.008186 90.28 0.011077

1-mo. forward 122.13 0.008188 90.26 0.011079
3-mos. forward 122.08 0.008191 90.23 0.011083
6-mos. forward 121.97 0.008198 90.15 0.011093

Malaysia ringgit-c 4.4914 0.2226 3.3195 0.3013
New Zealand dollar 1.9154 0.5221 1.4156 0.7064
Pakistan rupee 113.724 0.0088 84.050 0.0119
Philippines peso 61.692 0.0162 45.595 0.0219
Singapore dollar 1.8951 0.5277 1.4006 0.7140
South Korea won 1538.42 0.0006500 1137.00 0.0008795
Taiwan dollar 43.068 0.02322 31.830 0.03142
Thailand baht 43.737 0.02286 32.325 0.03094

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7391 1.3531
1-mo. forward 1.0000 1.0000 0.7390 1.3531
3-mos. forward 1.0000 1.0000 0.7390 1.3531
6-mos. forward 1.0001 0.9999 0.7391 1.3529

Czech Rep. koruna-b 25.454 0.0393 18.813 0.0532
Denmark krone 7.4404 0.1344 5.4990 0.1819
Hungary forint 264.39 0.003782 195.40 0.005118
Norway krone 8.0276 0.1246 5.9330 0.1685
Poland zloty 3.8883 0.2572 2.8737 0.3480
Russia ruble-d 39.926 0.02505 29.509 0.03389
Sweden krona 9.7041 0.1030 7.1721 0.1394
Switzerland franc 1.4294 0.6996 1.0564 0.9466

1-mo. forward 1.4289 0.6998 1.0561 0.9469
3-mos. forward 1.4281 0.7002 1.0555 0.9474
6-mos. forward 1.4268 0.7009 1.0545 0.9483

Turkey lira 2.0830 0.4801 1.5395 0.6496
U.K. pound 0.8982 1.1134 0.6638 1.5065

1-mo. forward 0.8983 1.1132 0.6639 1.5062
3-mos. forward 0.8986 1.1128 0.6642 1.5057
6-mos. forward 0.8991 1.1122 0.6645 1.5049

MIDDLE EAST/AFRICA
Bahrain dinar 0.5101 1.9605 0.3770 2.6526
Egypt pound-a 7.4381 0.1344 5.4973 0.1819
Israel shekel 5.0415 0.1984 3.7260 0.2684
Jordan dinar 0.9590 1.0428 0.7088 1.4109
Kuwait dinar 0.3901 2.5634 0.2883 3.4684
Lebanon pound 2030.93 0.0004924 1501.00 0.0006662
Saudi Arabia riyal 5.0741 0.1971 3.7502 0.2667
South Africa rand 9.9233 0.1008 7.3340 0.1364
United Arab dirham 4.9698 0.2012 3.6730 0.2723

SDR -f 0.8879 1.1262 0.6562 1.5239

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 261.85 1.73 0.67% 3.4% 46.9%

14 Stoxx Europe 50 2611.20 12.35 0.48 1.3 42.5

27 Euro Zone Euro Stoxx 275.06 2.07 0.76 0.1 41.0

14 Euro Stoxx 50 2910.52 19.77 0.68 -1.9 36.8

16 Austria ATX 2585.51 24.45 0.95 3.6 58.1

11 Belgium Bel-20 2649.34 14.89 0.57 5.5 51.5

11 Czech Republic PX 1187.2 2.1 0.18 6.3 52.4

20 Denmark OMX Copenhagen 358.83 4.90 1.38 13.7 71.2

21 Finland OMX Helsinki 7270.16 37.51 0.52 12.6 54.1

16 France CAC-40 3952.55 24.55 0.63 0.4 37.5

15 Germany DAX 6017.27 29.77 0.50 1.0 43.7

... Hungary BUX 24113.63 240.88 1.01 13.6 125.8

21 Ireland ISEQ 3158.83 60.97 1.97 6.2 47.7

13 Italy FTSE MIB 22765.89 143.08 0.63 -2.1 43.8

... Netherlands AEX 341.51 3.38 1.00 1.8 54.2

14 Norway All-Shares 423.27 6.48 1.55 0.8 56.2

17 Poland WIG 41882.58 325.54 0.78 4.7 71.3

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8080.23 78.63 0.98 -4.5 30.0

... Russia RTSI 1524.96 -0.63 -0.04% 6.9 111.3

10 Spain IBEX 35 10996.2 134.3 1.24% -7.9 37.6

15 Sweden OMX Stockholm 326.28 2.57 0.79 8.9 62.9

16 Switzerland SMI 6877.16 10.73 0.16 5.1 39.7

10 Turkey ISE National 100 54351.70 459.31 0.85 2.9 117.4

14 U.K. FTSE 100 5673.63 29.09 0.52 4.8 45.1

18 ASIA-PACIFIC DJ Asia-Pacific 127.35 0.16 0.13 3.5 46.6

... Australia SPX/ASX 200 4874.75 44.55 0.92 0.1 36.2

... China CBN 600 27290.99 -217.88 -0.79 -6.1 35.6

16 Hong Kong Hang Seng 20987.78 54.53 0.26 -4.0 50.9

20 India Sensex 17451.02 40.45 0.23 -0.1 84.3

... Japan Nikkei Stock Average 10774.15 -50.57 -0.47 2.2 26.9

... Singapore Straits Times 2905.66 16.48 0.57 0.3 70.3

11 South Korea Kospi 1681.82 9.15 0.55 -0.1 37.7

18 AMERICAS DJ Americas 310.99 0.79 0.25 4.9 49.6

... Brazil Bovespa 69150.20 108.47 0.16 0.8 65.5

19 Mexico IPC 33323.63 181.61 0.55 3.7 63.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0888 1.6402 1.0307 0.1518 0.0369 0.1835 0.0121 0.2922 1.4732 0.1980 1.0701 ...

Canada 1.0175 1.5327 0.9631 0.1419 0.0345 0.1715 0.0113 0.2731 1.3767 0.1850 ... 0.9345

Denmark 5.4990 8.2839 5.2054 0.7667 0.1864 0.9268 0.0609 1.4758 7.4404 ... 5.4046 5.0505

Euro 0.7391 1.1134 0.6996 0.1030 0.0250 0.1246 0.0082 0.1984 ... 0.1344 0.7264 0.6788

Israel 3.7260 5.6130 3.5271 0.5195 0.1263 0.6280 0.0413 ... 5.0415 0.6776 3.6621 3.4221

Japan 90.2800 136.0023 85.4601 12.5878 3.0595 15.2166 ... 24.2297 122.1534 16.4177 88.7316 82.9177

Norway 5.9330 8.9378 5.6162 0.8272 0.2011 ... 0.0657 1.5923 8.0276 1.0789 5.8312 5.4492

Russia 29.5085 44.4531 27.9331 4.1144 ... 4.9736 0.3269 7.9196 39.9265 5.3662 29.0024 27.1021

Sweden 7.1721 10.8043 6.7891 ... 0.2431 1.2088 0.0794 1.9249 9.7041 1.3043 7.0490 6.5872

Switzerland 1.0564 1.5914 ... 0.1473 0.0358 0.1781 0.0117 0.2835 1.4294 0.1921 1.0383 0.9703

U.K. 0.6638 ... 0.6284 0.0926 0.0225 0.1119 0.0074 0.1782 0.8982 0.1207 0.6524 0.6097

U.S. ... 1.5065 0.9466 0.1394 0.0339 0.1685 0.0111 0.2684 1.3530 0.1819 0.9828 0.9184

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 23, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 305.02 -0.09% 1.9% 63.0%

2.50 24 World (Developed Markets) 1,193.45 -0.22 2.1 58.9

2.30 25 World ex-EMU 141.74 -0.29 3.7 59.3

2.30 26 World ex-UK 1,194.53 -0.22 2.7 59.2

3.00 23 EAFE 1,571.30 0.05 -0.6 57.5

2.20 20 Emerging Markets (EM) 989.93 0.81 0.0 98.3

3.40 16 EUROPE 90.29 -0.05 2.3 49.4

3.70 18 EMU 168.94 0.18 -6.4 57.1

3.30 19 Europe ex-UK 98.50 -0.19 1.9 50.6

4.40 14 Europe Value 99.70 -0.26 0.3 55.6

2.40 18 Europe Growth 79.39 0.15 4.2 44.0

2.20 27 Europe Small Cap 168.76 0.09 7.4 75.6

1.90 16 EM Europe 303.63 -0.43 9.0 120.5

3.60 12 UK 1,674.22 -0.11 4.1 47.9

2.70 25 Nordic Countries 152.03 -0.31 11.6 72.3

1.40 18 Russia 759.77 0.03 1.8 101.7

2.40 16 South Africa 738.83 0.00 4.5 44.1

2.50 23 AC ASIA PACIFIC EX-JAPAN 415.77 1.35 -0.2 94.1

1.70 -145 Japan 593.70 0.00 4.4 27.1

2.00 19 China 62.61 -1.88 -3.4 72.8

0.90 20 India 708.89 -1.21 0.3 108.5

1.30 16 Korea 472.66 -0.89 -1.7 62.1

2.70 234 Taiwan 279.33 -1.18 -5.6 61.8

1.90 28 US BROAD MARKET 1,303.01 -0.63 5.3 62.2

1.30 232 US Small Cap 1,836.71 -1.27 9.9 86.9

2.80 17 EM LATIN AMERICA 4,069.33 -0.08 -1.2 107.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2383.74 0.32% 51.2%

1.92 19 Global Dow 1398.90 0.45% 46.0% 2010.51 0.47 46.1

2.43 15 Global Titans 50 171.30 0.36 35.9 173.09 0.37 36.0

2.78 14 Europe TSM 2613.88 0.67 48.6

2.23 20 Developed Markets TSM 2317.19 0.32 48.6

1.86 14 Emerging Markets TSM 4119.13 0.35 81.3

3.19 16 Africa 50 847.90 0.27 52.8 728.24 0.29 52.9

6.37 6 BRIC 50 455.20 0.48 74.8 587.25 0.49 74.9

2.77 14 GCC 40 565.70 0.31 34.3 485.21 0.18 34.2

1.84 22 U.S. TSM 12030.76 0.17 48.4

2.22 24 Kuwait Titans 30 -c 211.87 0.31 19.8

0.07 RusIndex Titans 10 -c 3329.40 -0.32 79.0 5509.36 -0.50 58.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 527.90 0.98% 133.1% 631.48 0.81% 116.5%

4.83 14 Global Select Div -d 172.20 0.51 73.9 199.39 0.53 74.1

5.34 14 Asia/Pacific Select Div -d 274.39 0.72 86.0

4.23 15 U.S. Select Dividend -d 332.03 0.20 46.1

1.80 15 Islamic Market 2019.80 0.29 45.0

2.00 15 Islamic Market 100 1846.90 0.23 34.1 2138.94 0.25 34.2

4.35 15 Islamic Turkey -c 1470.40 0.72 86.6 3019.78 0.54 73.3

2.50 15 Sustainability 886.60 0.59 48.2 1012.96 0.61 48.3

3.40 17 Brookfield Infrastructure 1587.30 0.34 43.5 2047.93 0.35 43.6

1.07 45 Luxury 995.10 0.42 74.4 1141.60 0.43 74.6

2.87 12 UAE Select Index 272.47 0.42 38.6

DJ-UBS Commodity 134.40 0.02 16.4 132.12 0.04 16.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Hedge-fund dispute heats up
Schumer threatens retaliation if EU blocks U.S. money managers from European markets

A U.S. senator threatened retalia-
tion if European Union proposals
curbing access of American fund
managers to the European market
become law.

In a sign that a European effort
to increase regulation of hedge
funds and other alternative-invest-
ment vehicles could escalate into a
broader trans-Atlantic dispute, Sen.
Charles Schumer (D., N.Y.) described
the European proposals as “protec-
tionist rules that discriminate
against U.S. firms and activities.”

In a letter to Treasury Secretary
Timothy Geithner, Mr. Schumer said
he stands ready to call on Congress
to pass legislation that would pro-
hibit funds not based in the U.S.
from marketing and raising money
in the U.S. It also would require
funds operating in the U.S. to use
custodian banks based in the U.S.

This would mirror a European
proposal, supported by a majority of
the 27 EU governments, that would
include requirements making it all
but impossible for non-EU fund
managers to gain access to the Eu-
ropean market. It also would in-
crease requirements to make it
more difficult to market inside a

single EU country.
Sen. Schumer said in a telephone

interview that the EU proposal,
backed by France and Germany, was
about keeping out competition from
the U.S. and elsewhere “so they can
catch up.”

“Reciprocity has to be the watch-
word here,” he said. “We hope that
Germany and France will see how
serious we are.”

The senator’s communication fol-
lows a letter Mr. Geithner sent to
European officials on March 1, in
which he expressed concerns that
the proposed regulations could dis-
criminate against U.S. fund man-
agers, denying them access to mar-
kets that they now enjoy.

The differences are emerging as
governments of the Group of 20 in-
dustrial and developing nations
delve into details of financial regu-
lation following agreement last year
on many broad principles.

Mario Draghi, chairman of the
Financial Stability Board, a global
regulatory body that handles G-20
initiatives and that is playing a
leading role in coordinating techni-
cal discussions, warned in Brussels
last week of “the risk…that coun-
tries and regions will go their own
way, and that the [financial] system

will fragment, with very significant
global costs.”

Sen. Schumer urged Mr. Geithner
“to ensure the adoption of provi-
sions that will not discriminate
against U.S. firms. Just as EU-based
funds and custodian banks currently
have full access to our market,
U.S.-based funds and custodian

banks should similarly not arbi-
trarily be denied access to the Euro-
pean market.”

The senator said concerns about
the threat to U.S. interests had been
raised by many constituents.

European officials have denied
that the proposed rules are discrim-
inatory or protectionist. A represen-
tative for the European Commission
didn’t immediately respond to a re-
quest for comment, and a Treasury
representative wasn’t immediately
available to comment.

The U.K., home to more than 70%
of the funds covered by the planned
legislation, also opposes the pro-
posal because it would hit many
London-based fund managers who
keep funds inoffshore locations.

Britain has been bracing for de-
feat because it is likely to be out-
voted by other governments. A deci-
sion by finance ministers was
delayed last week until after the
U.K. general election, likely May 6.

However, the final law won’t
emerge until this version is recon-
ciled with a different plan being
considered by the European Parlia-
ment. As the parliament’s bill
stands, foreign fund managers
would be able to obtain an EU
“passport” to access the entire bloc.

BY STEPHEN FIDLER

Sen. Charles Schumer called the EU
proposals ‘protectionist.’
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Mortgage-market plan still divides
WASHINGTON—U.S. lawmakers

and Treasury Secretary Timothy
Geithner agreed Tuesday that policy
makers should overhaul the U.S.
housing-finance market and the role
of mortgage giants Fannie Mae and
Freddie Mac.

But how best to do that remains
a highly contentious issue, eliciting
strong opinions from U.S. House
lawmakers during a hearing with
Mr. Geithner on Capitol Hill. The
hearing came a day after the Senate
Banking Committee advanced legis-
lation to rewrite financial rules
without Republican support.

“It’s unacceptable...that the Trea-
sury Department does not have a
plan for Fannie and Freddie,” Rep.
Spencer Bachus (R., Ala.) said at the
top of the hearing.

Rep. Gary Miller (R., Calif.) like-
wise said the current scenario, with
Fannie Mae and Freddie Mac under
government control, is “not accept-
able” but said he hadn’t heard any
good suggestions about how to ad-
dress the situation.

“I have yet to see a viable alter-
native from this administration or
this Congress,” Mr. Miller said.

Mr. Geithner agreed with law-
makers that changes need to be
made, but warned that moving too
quickly could disrupt still fragile
housing markets.

“There are a lot of challenges
ahead,” Mr. Geithner said. We have
to be “very careful that we’re still
helping to facilitate this process of
recovery while we transition.”

Rep. Barney Frank (D., Mass.),
chairman of the House Financial
Services Committee, said policy
makers need to accomplish two
goals: winding down Fannie Mae
and Freddie Mac, and rethinking a
housing-finance system that was
created “without any overall vision.”

Doing one without the other could
hurt a key part of the economy, he
said. “All agree that simply abolish-
ing Fannie and Freddie will not be
enough for this committee’s role,”
Mr. Frank said.

The difficulty surrounding how
to deal with Fannie Mae and Freddie
Mac, which have been under govern-
ment control since September 2008,
is one of the reasons the Treasury
has missed self-imposed deadlines
for releasing a proposal. The admin-
istration left the two government-
sponsored enterprises out of their
broader effort to overhaul regula-
tion of financial markets in part be-
cause of the political difficulties
surrounding the two firms.

Mr. Geithner said dealing with
Fannie Mae and Freddie Mac, which

have received roughly $127 billion in
government aid to stay afloat, is a
critical part of overhauling markets
in the wake of the financial crisis.

But while eliminating the two
firms today is impossible, Mr. Geith-
ner said it should take months, not
years, to contemplate and draft leg-
islation that could receive broad
support on Capitol Hill.

Also contentious is a financial-
overhaul plan designed to shore up
Wall Street and create new con-
sumer protections. On Monday, the
Senate Banking Committee ad-
vanced a broad overhaul measure on
a 13-10 committee vote with no Re-
publican support. The move came as
Republicans and business groups re-
think their strategy about how to
shape or derail the financial bill.

Some Republicans have faulted the
White House for pressuring con-
gressional Democrats to push for-
ward without a bipartisan deal.

“Have things been about as dys-
functional as they could be as far as
things coming out of committee?”
asked Sen. Bob Corker (R., Tenn.).
“Yes, and certainly there’s plenty of
fault to go around.”

Mr. Geithner, in some of his most
forceful comments to date, warned
on Monday to “be careful whose
voice you listen to” in the debate
over new financial rules. His com-
ments, in a speech at the conserva-
tive American Enterprise Institute,
appear squarely aimed at Wall
Street executives and other business
leaders who have warned about the
unintended consequences of the bill.

BY MICHAEL R. CRITTENDEN
AND DAMIAN PALETTA

Timothy Geithner, during a hearing Tuesday in Washington, talks about the challenges in reshaping the mortgage market.
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Housing data
show market
still struggling
amid recovery

The latest data on the U.S. hous-
ing market underscored its fragility
as the overall economy recovers,
and showed that a glut of homes for
sale and a wave of foreclosures and
fire sales are holding down housing
prices.

Sales of existing homes fell 0.6%
in February from a month earlier to
a seasonally adjusted annual rate of
5.02 million, the National Associa-
tion of Realtors said. Severe winter
weather hurt sales in February. In
December and January, sales suf-
fered a hangover from a surge in
sales in the autumn as buyers
moved to take advantage of an ex-
piring tax credit, which since has
been extended.

“The expiration of that tax credit
[and severe winter weather] has
caused home sales to crash,” Steven
Wood of Insight Economics wrote in
a research note. “Because the tax
credit has been extended and ex-
panded, there should be a recovery
in sales over the next two months.”
The tax break now covers sales
through April 30 that close before
July 1.

The median sales price for an ex-
isting home was $165,100 in Febru-
ary, down 1.8% from February 2009,
the Realtors said. Distressed homes,
generally sold at discount, ac-
counted for 35% of sales last month.

A separate report Tuesday from
the Federal Housing Finance Agency
showed house prices fell 0.6% in
January. The FHFA index—which
tracks the prices of the same houses
over time, but only those sold to or
guaranteed by Fannie Mae, Freddie
Mac or the Federal Home Loan
Banks—is 13.2% below its April 2007
peak.

Inventories of existing homes in-
creased 9.5% at the end of the
month to 3.59 million available for
sale, the Realtors said. That repre-
sented a 8.6-month supply at the
current sales pace, compared with a
7.8-month supply in January.

—Darrell A. Hughes
contributed to this article.

BY JEFF BATER
AND CONOR DOUGHERTY

Source: National Association of Realtors
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The median sales price for an
existing home was down 1.8%
in February from a year ago.
Distressed homes, generally
sold at discount, accounted
for 35% of sales last month.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.83 100.84% 0.01% 0.85 0.82 0.83

Eur. High Volatility: 13/1 1.26 98.73 0.01 1.28 1.25 1.26

Europe Crossover: 13/1 4.63 101.56 0.05 4.68 4.58 4.62

Asia ex-Japan IG: 13/1 1.05 99.77 0.01 1.05 1.03 1.04

Japan: 12/1 1.24 98.91 0.01 1.68 0.99 1.35

Note: Data as of March 22

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

BNP Paribas $28 8.6% 11% 75% 11% 3%

Morgan Stanley 28 8.5 ... 8 92 ...

SG Corporate Investment Banking 26 7.8 14 60 24 3

HSBC 23 7.1 4 90 3 2

Credit Agricole CIB 23 7.0 7 43 5 45

Natixis 20 6.2 ... 97 ... 3

Lazard 16 5.0 ... ... 100 ...

Barclays Capital 16 4.9 ... 100 ... ...

Goldman Sachs 16 4.8 ... 19 81 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.01% 1.58% 0.9% 0.2% 5.7%

Event Driven 0.30 2.15 2.4 2.0 15.5

Equity Long/Short 0.36 2.61 3.6 3.2 8.9

*Estimates as of 03/22/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10888.83 s 102.94, or 0.95%

YEAR TO DATE: s 460.78, or 4.4%

OVER 52 WEEKS s 3,228.86, or 42.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Rio Tinto U.K. General Mining $88.2 38.23 2.49% 106.5% 60.5%

ING Groep Netherlands Life Insurance 38.1 7.29 2.27 100.3 -69.7

Banco Santander Spain Banks 110.8 10.04 1.84 83.6 -20.0

Banco Bilbao Viz Spain Banks 52.6 10.37 1.77 63.3 -42.4

ArcelorMittal Luxembourg Iron & Steel 66.6 31.55 1.74 99.1 -20.4

Intesa Sanpaolo Italy Banks $44.6 2.78 -0.80% 35.6 -50.9

GlaxoSmithKline U.K. Pharmaceuticals 110.6 12.85 -0.73 27.9 -7.3

L.M. Ericsson Tel B Sweden Telecommunications Equipment 31.9 76.70 -0.71 16.0 -40.5

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 115.7 174.00 -0.63 17.9 -20.1

Bayer Germany Specialty Chemicals 56.1 50.10 -0.61 29.6 8.9

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BHP Billiton 75.2 22.37 1.59% 56.0% 99.9%
U.K. (General Mining)
AXA S.A. 49.6 16.02 1.59 69.3 -48.6
France (Full Line Insurance)
ABB 50.4 22.93 1.55 47.0 14.3
Switzerland (Industrial Machinery)
Iberdrola S.A. 44.7 6.29 1.42 11.8 -29.4
Spain (Conventional Electricity)
Deutsche Bk 45.9 54.60 1.30 70.2 -44.9
Germany (Banks)
Anglo Amer 54.9 27.18 1.25 113.1 0.2
U.K. (General Mining)
Barclays 61.5 3.58 1.22 203.8 -49.4
U.K. (Banks)
Assicurazioni Gen 37.4 17.75 1.14 43.4 -37.0
Italy (Full Line Insurance)
Soc. Generale 46.2 46.16 1.08 58.5 -59.5
France (Banks)
ENI 93.9 17.32 0.93 18.6 -27.1
Italy (Integrated Oil & Gas)
SAP 58.4 35.22 0.92 27.7 4.0
Germany (Software)
BNP Paribas S.A. 92.3 57.64 0.88 81.2 -24.2
France (Banks)
Telefonica S.A. 113.0 17.75 0.85 17.1 8.6
Spain (Fixed Line Telecommunications)
UniCredit 56.1 2.15 0.82 92.3 -62.2
Italy (Banks)
Siemens 88.8 71.81 0.80 56.7 -11.6
Germany (Diversified Industrials)
BP 197.6 6.35 0.76 34.5 16.8
U.K. (Integrated Oil & Gas)
E.ON 71.4 26.35 0.61 25.4 -21.4
Germany (Multiutilities)
BASF 55.9 44.94 0.50 81.3 10.3
Germany (Commodity Chemicals)
Allianz SE 54.3 88.63 0.49 34.7 -42.5
Germany (Full Line Insurance)
Royal Dutch Shell A 103.8 21.62 0.42 25.6 -13.1
U.K. (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Vodafone Grp 130.3 1.49 0.41% 23.8% 5.5%
U.K. (Mobile Telecommunications)
RWE 45.5 64.19 0.36 19.7 -17.1
Germany (Multiutilities)
Nokia 57.0 11.24 0.36 27.0 -33.8
Finland (Telecommunications Equipment)
France Telecom 63.4 17.70 0.28 1.7 -10.2
France (Fixed Line Telecommunications)
Total S.A. 135.0 42.49 0.25 11.2 -17.4
France (Integrated Oil & Gas)
Deutsche Telekom 58.3 9.87 0.21 4.8 -20.9
Germany (Mobile Telecommunications)
Diageo 45.8 11.02 0.18 43.6 8.7
U.K. (Distillers & Vintners)
Novartis 145.5 58.15 0.17 35.1 -15.5
Switzerland (Pharmaceuticals)
GDF Suez 84.9 27.76 0.16 3.8 -17.5
France (Multiutilities)
Daimler 49.5 34.45 0.15 65.4 -44.4
Germany (Automobiles)
Credit Suisse Grp 59.9 53.45 ... 51.1 -39.3
Switzerland (Banks)
Nestle S.A. 186.3 53.90 ... 43.7 14.2
Switzerland (Food Products)
Astrazeneca 65.0 29.69 -0.03 30.4 7.8
U.K. (Pharmaceuticals)
UBS 59.4 16.37 -0.18 24.5 -74.4
Switzerland (Banks)
HSBC Hldgs 177.2 6.76 -0.34 72.7 -12.3
U.K. (Banks)
Sanofi-Aventis S.A. 99.9 56.12 -0.37 33.7 -13.0
France (Pharmaceuticals)
BG Grp 63.4 11.76 -0.42 7.4 62.5
U.K. (Integrated Oil & Gas)
Unilever 51.4 22.17 -0.49 52.9 3.1
Netherlands (Food Products)
Tesco 52.0 4.35 -0.50 31.8 -1.8
U.K. (Food Retailers & Wholesalers)
British Amer Tob 68.8 22.56 -0.51 41.3 43.6
U.K. (Tobacco)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 16.20 $26.55 0.15 0.57%
Alcoa AA 27.50 14.50 0.16 1.12
AmExpress AXP 8.30 41.24 0.16 0.39
BankAm BAC 123.00 17.13 0.17 1.00
Boeing BA 4.90 72.18 0.27 0.38
Caterpillar CAT 14.10 62.41 2.46 4.10
Chevron CVX 6.20 74.77 0.31 0.42
CiscoSys CSCO 46.00 26.64 0.36 1.37
CocaCola KO 8.60 55.30 0.76 1.39
Disney DIS 6.80 34.01 0.06 0.18
DuPont DD 10.20 38.31 0.52 1.38
ExxonMobil XOM 23.00 66.95 -0.02 -0.03
GenElec GE 105.40 18.33 0.26 1.44
HewlettPk HPQ 9.40 53.15 0.20 0.38
HomeDpt HD 10.20 32.59 -0.08 -0.24
Intel INTC 62.70 22.67 0.43 1.94
IBM IBM 5.50 129.37 1.39 1.09
JPMorgChas JPM 32.30 44.58 0.84 1.92
JohnsJohns JNJ 7.40 65.36 0.26 0.40
KftFoods KFT 26.80 30.78 1.05 3.53
McDonalds MCD 7.60 67.35 0.34 0.51
Merck MRK 11.70 38.50 0.20 0.52
Microsoft MSFT 37.20 29.88 0.28 0.95
Pfizer PFE 67.00 17.54 0.39 2.27
ProctGamb PG 8.90 64.53 0.65 1.02
3M MMM 3.80 82.35 0.51 0.62
TravelersCos TRV 2.90 53.90 0.51 0.96
UnitedTech UTX 4.30 73.09 0.48 0.66
Verizon VZ 13.40 30.98 0.33 1.08

WalMart WMT 8.70 55.89 0.27 0.49

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cognis 345 –10 –30 –99

Kabel Deutschland 369 –4 –43 –7

Caja de Ahorros del
Mediterraneo 446 –3 ... –8

Brit Ld 166 –2 –14 –8

3i Gp 177 –2 4 4

Thomson Reuters Group 29 –1 –1 –2

AB SKF 59 –1 –2 –5

Brit Energy Bd Fin 70 –1 –1 –3

Legal Gen Gp 119 –1 8 –5

Utd Utils Wtr 69 –1 .... –1

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Wind Acquisition Fin 525 17 9 –13

Unitymedia 469 17 15 –10

DSG Intl 647 18 9 3

Havas 225 19 22 1

ONO Fin II 925 20 –68 –184

Brit Awys 432 22 ... –39

Wendel 372 23 31 –4

Nielsen 565 26 36 9

HeidelbergCement 321 34 43 4

Sol Melia 517 39 32 –19

Source: Markit Group
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WORLD NEWS

Rare China deficit could back policy
First monthly data pointing to strong imports is seen as supporting Beijing’s position on fixing currency to dollar

BEIJING—The prospect that
China may report its first monthly
trade deficit in six years could offer
an unexpected boost to the nation’s
position in the increasingly heated
international debate over its cur-
rency policy.

Top Chinese officials have in re-
cent days said trade numbers for
March could show China imported
more than it exported this
month—its first monthly deficit
since April 2004. The official num-
bers for March aren’t scheduled to
be reported until April 10, but the
rush to add supportive data to their
talking points highlights how Chi-
nese officials are stepping up their
defense of a policy that has drawn
criticism from trading partners.

Officials from the U.S. and Eu-
rope have argued that China’s per-
sistently large trade surpluses show
its currency, which has been held
fixed to the U.S. dollar since mid-
2008, is undervalued to give Chi-
nese exporters a competitive advan-
tage. Chinese officials counter by
pointing out that their nation’s
trade surplus has declined sharply
in the past year, and argue that
China’s large stimulus program
helped it keep buying from the rest
of the world, thereby supporting
global economic growth.

China’s economic growth last
year “was achieved mainly by rely-
ing on domestic demand,” Premier
Wen Jiabao said in a meeting with
foreign executives Monday. China’s
trade surplus thus has been narrow-
ing, and in the first one-third of
March, China ran a trade deficit of
about $8 billion, he said.

“To be honest with you, I am
pretty happy about this develop-
ment,” Mr. Wen said.

The premier’s remarks followed
comments from Minister of Com-
merce Chen Deming at a conference
Sunday that he expected a trade
deficit for the full month of March.
Mr. Chen argued that the strong
growth in China’s imports helps for-
eign businesses, and he noted that
in the first two months of 2010, im-
ports from the U.S. were up 37%,
from Europe up 35% and from Japan
up 48%. China’s trade surplus for
January and February already was
down 50% from a year earlier.

An actual trade deficit in March,
rather than just a smaller surplus,
could give more weight to China’s
arguments that the global economy

is improving without an apprecia-
tion of the yuan. China’s trade sur-
pluses stand out during the current
global downturn because they show
the country is adding to its own
growth by selling to other countries.
By the same token, a deficit would
be a welcome sign that other coun-
tries are boosting their growth by
selling to China.

“A trade deficit in March, if real-
ized, would be positive and likely
would help reduce international po-
litical pressure on China in relation
to currency and trade,” Barclays
Capital economists said in a note
Tuesday. Offshore currency markets
were pricing in marginally less fu-
ture appreciation of the yuan Tues-
day after Mr. Wen’s comments were
publicized by state media.

Still, many economists don’t ex-
pect any trade deficit to last long,
and China is likely to post a large
trade surplus this year.

The World Bank forecasts that
China’s current-account surplus, the
broadest measure of its trade posi-
tion, will increase this year to $304
billion, after falling to $284.1 billion
in 2009 from a record $426.1 billion
in 2008.

Many U.S. lawmakers are press-
ing President Barack Obama’s ad-
ministration to take action against
China on the currency.

The U.S. Treasury Department on
April 15 is scheduled to issue its
semiannual report on currency poli-
cies, in which it must decide
whether to formally label China a
currency manipulator. Some sena-

tors also have introduced legislation
that could lead to tariffs on Chinese
goods if Beijing doesn’t change its
policy.

But domestic politics in China
don’t make it easy for Mr. Wen’s ad-
ministration to move on the cur-
rency. Export manufacturers are
major employers and have a strong
voice in China’s commerce ministry.
They argue that a strengthening of
the currency would derail their na-
scent recovery.

“We hope our government can
bear the pressure and stabilize the
exchange rate,” said Bai Ming, a
deputy general manager of Zhejiang
Mingfeng Car Accessories Co., which
makes car cushions and covers.

—Ian Johnson
contributed to this article.

BY ANDREW BATSON
AND TERENCE POON

Rio Tinto case shows industry chaos
SHANGHAI—A startling court-

room admission of bribe-taking by
some Rio Tinto PLC employees on
trial here has highlighted the topsy-
turvy world of iron-ore trading in
China, which can provide ample op-
portunity for unscrupulous activity.

In resource-rich countries, explo-
ration firms are sometimes pres-
sured to give bribes, often in ex-
change for extraction rights. In
China, corruption tends to work dif-
ferently. The Rio Tinto employees ,
including Australian national Stern
Hu, are charged not with making
payments but receiving them.

In China, high-grade mineral is
in short supply, shipping prices are
volatile and hundreds of steel com-
panies compete against each other
to buy ore to meet their aggressive
production targets. The difficulty in
locking in supplies at predictable
prices opens the door to bribery.

On Tuesday, the Shanghai court
wrapped up testimony about the al-
leged bribery, but attending Austra-
lian consular officials and lawyers
declined to provide details. The final
half of the case, expected to con-
clude Wednesday, is closed to spec-
tators. It is related to allegations
the four Rio Tinto executives stole
commercial secrets. No charges or
responses have been made public.

Rio Tinto has denied wrongdoing

by its employees but hasn’t ad-
dressed details of the case. It has
called broadly for a transparent
trial.

Few details have emerged of how
the alleged bribery was structured,
including the identities of the execu-
tives’ purported co-conspirators and
the timing of the alleged activity.

What is known is that on the
opening day of the trial Monday,
prosecutors alleged that about
$11.25 million in bribes were ac-
cepted by the Rio Tinto employees,
according to lawyers who attended
the sessions. That figure is about
one-third of a single day’s sales in
2009 in China, where Rio Tinto re-
ported $10.69 billion in revenue, or
24% of its global total.

China also charges the execu-
tives stole corporate secrets. That
aspect of the case, set to conclude
Wednesday, is closed to outsiders.

The four defendants include Mr.
Hu, born in Tianjin, China. He was
hired to run Rio Tinto’s iron-ore
sales business in the country’s north
in the mid-1990s, became an Austra-
lian citizen in 1997 and about four
years later took charge of the
miner’s national sales team.

Two of the three Chinese nation-
als, like Mr. Hu, challenged the alle-
gations, including the amounts of
the alleged bribes and the charac-
terization of the action, according to
lawyers. The final executive didn’t
challenge charges, his lawyer said.

Members of Rio Tinto’s mineral-
sales team are paid straight salaries
and bonuses based on corporate,
not individual, performance.

Statements of guilt by the execu-
tives may be a courtroom tactic
aimed at winning sympathy, legal

analysts said. They contend it is un-
likely the four will escape punish-
ment. Few cases in China that make
it to trial end in acquittal, and the
best the accused may hope for is le-
niency in sentencing.

In China, Rio Tinto’s business
puts its executives face to face with
the world’s largest steel industry,
one with more than 800 companies
that together produce about 40% of
world output. None control more
than 5% of the market, or have
much negotiating leverage with sup-
pliers of iron ore.

China spent $50.14 billion im-
porting ore last year, more than any
nation. The government concedes it
has been unable to negotiate pric-
ing, buy in a systematic way or allo-
cate the mineral effectively.

Until recently, benchmark world-
wide ore prices were established in
high-stakes but established annual
negotiations between sellers and
major customers in Japan and South
Korea. This benchmarking system
has been undercut by the explosion
in demand from China’s diffuse steel
industry. Today, many Chinese steel-
makers approach sellers directly to
negotiate prices, and have frus-
trated various strategies by Beijing
to translate national demand into
bargaining power.

Efforts are under way to restruc-
ture the global pricing system. But
in China, brutal competition and
price uncertainty leave steelmakers

jostling for access to ore.
Ore can take 45 days to arrive in

China from Australia, Brazil, India,
Mauritania and a handful of other
nations where it is extracted. During
that time, its price is subject to vol-
atility, including in the cost of ship-
ping and of unexpected delays in
offloading at ports. A 150,000-met-
ric-ton cargo can be subject to nego-
tiation as it sails port to port, with
minor dollar amounts per ton add-
ing up to big money.

Under a kickback scenario out-
lined by a Shanghai-based minerals
dealer, a potential buyer might tell
a would-be supplier’s representative
that he will pay him $2 a ton per-
sonally for every ton sold at a cer-
tain price. “That’s essentially a
bribe,” says the dealer.

At the trial this week, Rio Tinto
officials highlighted an ethics code
on its Web site that includes an-
tibribery provisions, including
translation into Chinese. But beyond
the idiosyncrasies of China’s iron-
ore trade, the nation is a difficult
one in which to monitor executives.

“Companies like Rio Tinto rely
heavily on people like Stern Hu, who
were brought up in China or are cit-
izens of China, who understand the
cultural complexity of the system,”
said Pradeep Taneja, who lectures
on Chinese business and politics at
the University of Melbourne.

—Devon Maylie in Geneva
contributed to this article.

BY JAMES T. AREDDY
AND ALEX WILSON

Down, but not out
China’s trade balance, 12-month
total in billions of U.S. dollars

Sources: China’s General Administration of
Customs; Bloomberg News (photo)
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Pictured, a bulk carrier cargo ship
at an iron-ore transfer and storage
center in Shanghai.

*Average of 486 companies
Source: Transparency International, 2009 report
on corporate practices

Tricky terrains
Transparency International scored
listed companies based on
information they provided on
their policies and measures to
combat corruption. The average
scores for companies, by location:

Score

U.S.

Switzerland

Netherlands

U.K.

Italy

Germany

Sweden

France

Japan

China

Russia

Country

Highest standard:

Lowest standard
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/22 GBP 8.57 4.0 42.4 3.0
Andfs. Borsa Global GL EQ AND 03/22 EUR 6.61 1.8 31.2 -9.6
Andfs. Emergents GL EQ AND 03/22 USD 17.28 -0.4 73.4 -3.3
Andfs. Espanya EU EQ AND 03/22 EUR 12.57 -9.6 36.5 -8.3
Andfs. Estats Units US EQ AND 03/22 USD 15.37 2.3 38.5 -7.8
Andfs. Europa EU EQ AND 03/22 EUR 7.70 -1.8 37.9 -7.2
Andfs. Franca EU EQ AND 03/22 EUR 9.61 -1.4 33.4 -8.0
Andfs. Japo JP EQ AND 03/22 JPY 526.13 2.9 33.1 -6.7
Andfs. Plus Dollars US BA AND 03/22 USD 9.55 1.1 22.0 -3.3
Andfs. RF Dolars US BD AND 03/22 USD 11.64 1.8 20.2 1.6
Andfs. RF Euros EU BD AND 03/22 EUR 11.02 1.9 32.8 1.4
Andorfons EU BD AND 03/22 EUR 14.72 1.5 34.4 0.6
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/22 EUR 9.77 2.2 34.4 -4.2
Andorfons Mix 60 EU BA AND 03/22 EUR 9.42 1.6 35.5 -9.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/11 USD 307009.86 11.8 161.9 15.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/23 EUR 9.30 1.4 -2.2 -2.4
DJE-Absolut P GL EQ LUX 03/23 EUR 210.37 2.7 28.6 -1.9
DJE-Alpha Glbl P EU BA LUX 03/23 EUR 179.11 0.5 25.0 -0.5
DJE-Div& Substanz P GL EQ LUX 03/23 EUR 222.20 3.3 35.0 1.4
DJE-Gold&Resourc P OT EQ LUX 03/23 EUR 175.17 2.8 27.1 -2.0
DJE-Renten Glbl P EU BD LUX 03/23 EUR 134.25 2.8 10.7 5.4
LuxPro-Dragon I AS EQ LUX 03/23 EUR 155.31 -1.7 55.9 13.4
LuxPro-Dragon P AS EQ LUX 03/23 EUR 151.05 -1.8 55.3 12.8
LuxTopic-Aktien Europa EU EQ LUX 03/23 EUR 17.18 -3.0 33.0 1.2
LuxTopic-Pacific AS EQ LUX 03/23 EUR 18.06 10.3 104.5 3.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/19 EUR 23.40 -3.8 12.7 -34.9
MP-TURKEY.SI OT OT SVN 03/19 EUR 36.83 6.1 113.3 3.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/22 EUR 14.68 9.8 61.5 4.1
Parex Eastern Europ Bd EU BD LVA 03/22 USD 15.97 9.1 76.7 7.3
Parex Russian Eq EE EQ LVA 03/22 USD 21.78 11.6 112.9 -13.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/22 EUR 131.30 8.3 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/23 USD 171.72 -2.1 65.0 -6.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/23 USD 163.12 -2.2 63.6 -7.2
PF (LUX)-Biotech-Pca OT EQ LUX 03/22 USD 309.58 9.4 17.2 2.4
PF (LUX)-CHF Liq-Pca CH MM LUX 03/22 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/22 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/22 EUR 102.20 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/22 USD 120.92 3.5 51.6 4.4
PF (LUX)-East Eu-Pca EU EQ LUX 03/22 EUR 358.74 14.1 160.1 -4.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/23 USD 530.69 -0.5 73.9 -7.6
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/22 EUR 104.02 3.0 54.6 -3.6
PF (LUX)-EUR Bds-Pca EU BD LUX 03/22 EUR 395.46 2.9 6.4 3.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/22 EUR 289.99 2.9 6.4 3.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/22 EUR 152.70 3.3 24.4 8.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/22 EUR 103.52 3.3 24.4 8.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/22 EUR 157.17 7.5 69.2 10.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/22 EUR 86.15 7.5 69.2 10.1
PF (LUX)-EUR Liq-Pca EU MM LUX 03/22 EUR 136.05 0.1 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/22 EUR 96.73 0.1 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/22 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/22 EUR 99.92 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/22 EUR 422.01 3.5 54.3 -6.2
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/22 EUR 136.76 2.8 54.4 -4.3
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/22 USD 252.46 3.8 30.1 11.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/22 USD 163.96 3.8 30.1 11.8
PF (LUX)-Gr China-Pca AS EQ LUX 03/23 USD 337.31 -3.9 59.4 -0.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/23 USD 372.40 3.3 112.0 1.5
PF (LUX)-Jap Index-Pca JP EQ LUX 03/23 JPY 9260.09 4.2 23.3 -9.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/23 JPY 8092.15 4.5 22.7 -11.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/23 JPY 7837.28 4.3 22.0 -12.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/23 JPY 4581.92 3.7 27.3 -7.5
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/22 USD 50.03 11.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/23 USD 279.73 2.4 79.9 3.1
PF (LUX)-Piclife-Pca CH BA LUX 03/22 CHF 809.47 2.3 20.5 2.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/22 EUR 73.30 12.2 89.4 8.4
PF (LUX)-Rus Eq-Pca OT OT LUX 03/22 USD 70.36 9.2 163.1 -10.5
PF (LUX)-Security-Pca GL EQ LUX 03/22 USD 102.97 3.4 50.4 5.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/22 EUR 486.22 7.4 57.9 -3.5
PF (LUX)-Timber-Pca OT OT LUX 03/22 USD 109.74 3.0 96.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/22 USD 108.05 5.1 48.9 -1.7
PF (LUX)-USA Index-Pca US EQ LUX 03/22 USD 94.98 4.8 53.3 -3.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/22 USD 516.23 1.7 -0.9 2.4
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/22 USD 369.11 1.7 -0.9 2.4
PF (LUX)-USD Liq-Pca US MM LUX 03/22 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/22 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/22 USD 101.52 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/22 USD 100.02 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/22 EUR 130.99 5.7 45.1 -0.7
PF (LUX)-WldGovBds-Pca GL BD LUX 03/23 USD 164.99 0.0 4.9 1.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/23 USD 133.80 0.0 4.9 1.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/22 USD 14.14 5.1 78.1 10.8
Japan Fund USD JP EQ IRL 03/23 USD 17.17 8.1 35.6 5.6
Polar Healthcare Class I USD OT OT IRL 03/22 USD 13.79 6.7 NS NS
Polar Healthcare Class R USD OT OT IRL 03/22 USD 13.75 6.5 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/17 USD 140.57 10.4 157.3 4.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/22 EUR 707.37 0.0 46.7 -5.3
Core Eurozone Eq B EU EQ IRL 03/22 EUR 826.20 -0.7 49.3 NS
Euro Fixed Income A EU BD IRL 03/22 EUR 1290.36 3.7 20.3 2.2
Euro Fixed Income B EU BD IRL 03/22 EUR 1379.39 3.8 21.0 2.8
Euro Small Cap A EU EQ IRL 03/22 EUR 1268.15 5.6 61.9 -6.5
Euro Small Cap B EU EQ IRL 03/22 EUR 1360.21 5.8 62.9 -5.9
Eurozone Agg Eq A EU EQ IRL 03/22 EUR 678.74 3.5 56.8 -5.4
Eurozone Agg Eq B EU EQ IRL 03/22 EUR 976.71 3.6 57.7 -4.8
Glbl Bd (EuroHdg) A GL BD IRL 03/22 EUR 1420.96 3.3 19.9 5.0
Glbl Bd (EuroHdg) B GL BD IRL 03/22 EUR 1510.22 3.5 20.6 5.7
Glbl Bd A EU BD IRL 03/22 EUR 1193.03 8.0 22.3 9.7
Glbl Bd B EU BD IRL 03/22 EUR 1272.28 8.1 23.1 10.3
Glbl Real Estate A OT EQ IRL 03/22 USD 921.90 2.8 84.6 -10.6
Glbl Real Estate B OT EQ IRL 03/22 USD 951.70 2.9 85.7 -10.1
Glbl Real Estate EH-A OT EQ IRL 03/22 EUR 829.27 3.0 75.1 -10.6
Glbl Real Estate SH-B OT EQ IRL 03/22 GBP 78.21 3.3 75.8 -10.5
Glbl Strategic Yield A EU BD IRL 03/22 EUR 1667.33 3.7 46.1 7.1
Glbl Strategic Yield B EU BD IRL 03/22 EUR 1786.50 3.9 47.0 7.8
Japan Equity A JP EQ IRL 03/22 JPY 11936.11 2.6 33.1 -10.1
Japan Equity B JP EQ IRL 03/22 JPY 12738.93 2.7 33.9 -9.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/22 USD 2283.66 -0.1 91.8 2.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/22 USD 2440.40 0.0 93.0 3.1
Pan European Eq A EU EQ IRL 03/22 EUR 995.36 3.4 57.8 -5.1
Pan European Eq B EU EQ IRL 03/22 EUR 1062.47 3.5 58.8 -4.6
US Equity A US EQ IRL 03/22 USD 911.43 4.4 56.4 -5.9
US Equity B US EQ IRL 03/22 USD 977.12 4.6 57.3 -5.3
US Small Cap A US EQ IRL 03/22 USD 1392.59 8.1 68.7 -2.9
US Small Cap B US EQ IRL 03/22 USD 1493.97 8.2 69.7 -2.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/23 EUR 13.90 0.3 1.7 6.6
Asset Sele C H-CHF OT OT LUX 03/23 CHF 96.42 0.2 1.0 NS
Asset Sele C H-GBP OT OT LUX 03/23 GBP 97.92 0.5 2.1 NS
Asset Sele C H-JPY OT OT LUX 03/23 JPY 9698.94 0.3 1.3 NS
Asset Sele C H-NOK OT OT LUX 03/23 NOK 111.95 0.6 2.8 NS
Asset Sele C H-SEK OT OT LUX 03/23 SEK 139.44 0.2 1.4 6.9
Asset Sele C H-USD OT OT LUX 03/23 USD 97.65 0.3 1.9 NS
Asset Sele CG-EUR OT OT LUX 03/23 GBP 99.17 0.2 NS NS
Asset Sele D H-SEK OT OT LUX 03/23 SEK 130.86 0.2 1.4 NS
Choice Global Value -C- GL EQ LUX 03/23 SEK 78.75 2.2 43.1 -7.7

Choice Global Value -D- OT OT LUX 03/23 SEK 75.44 2.2 43.0 -7.7
Choice Global Value -I- OT OT LUX 03/23 EUR 7.26 8.2 63.2 -8.2
Choice Japan Fd -C- OT OT LUX 03/23 JPY 49.58 5.8 20.4 -10.9
Choice Japan Fd -D- OT OT LUX 03/23 JPY 44.58 5.8 20.4 -10.9
Choice Jpn Chance/Risk -C- OT OT LUX 03/23 JPY 51.91 2.0 27.0 -14.1
Choice NthAmChance/Risk -C- OT OT LUX 03/23 USD 4.07 3.8 48.1 -4.7
Ethical Europe Fd -C- OT OT LUX 03/23 EUR 2.03 3.7 50.4 -8.6
Europe Fund -C- OT OT LUX 03/23 EUR 2.95 4.5 53.2 -7.5
Europe Fund -D- OT OT LUX 03/23 EUR 1.58 4.5 NS NS
Europe Index Fund -C- OT OT LUX 03/23 EUR 4.16 2.5 53.2 -9.2
Global Chance/Risk Fd -C- OT OT LUX 03/23 EUR 0.64 7.1 49.4 -1.0
Global Fd -C- OT OT LUX 03/23 USD 2.17 1.8 45.6 -8.0
Global Fd -D- OT OT LUX 03/23 USD 1.36 1.8 45.6 NS
Nordic Fd -C- OT OT LUX 03/23 EUR 6.29 6.3 50.9 2.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/23 USD 7.30 -1.3 62.8 0.6
Choice Asia ex. Japan -D- OT OT LUX 03/23 USD 1.29 -1.3 62.8 NS
Currency Alpha EUR -IC- OT OT LUX 03/23 EUR 10.20 -1.0 -4.3 0.3
Currency Alpha EUR -RC- OT OT LUX 03/23 EUR 10.09 -1.1 -4.8 -0.1
Currency Alpha SEK -ID- OT OT LUX 03/23 SEK 94.77 -1.0 -7.9 -1.8
Currency Alpha SEK -RC- OT OT LUX 03/23 SEK 97.97 -1.1 -4.8 -0.1
Generation Fd 80 -C- OT OT LUX 03/23 SEK 8.11 2.4 33.3 1.3
Nordic Focus SH A OT OT LUX 03/23 EUR 88.58 9.8 84.1 3.4
Nordic Focus SH B OT OT LUX 03/23 SEK 92.00 9.8 84.1 3.4
Nordic Focus SH C OT OT LUX 03/23 NOK 88.79 9.8 84.1 3.4
Russia Fd -C- OT OT LUX 03/23 EUR 10.37 17.3 152.1 0.9

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/23 USD 0.81 -0.8 56.1 -5.1
Ethical Glbl lndex Fd -C- OT OT LUX 03/23 USD 0.84 -0.3 37.7 NS
Ethical Sweden Fd -D- OT OT LUX 03/23 SEK 44.30 6.3 61.8 10.6
Index Linked Bd Fd SEK -D- OT OT LUX 03/23 SEK 13.41 1.9 3.7 3.2
Medical Fd -D- OT OT LUX 03/23 USD 3.38 1.6 31.6 -0.4
Short Medium Bd Fd SEK -D- OT OT LUX 03/23 SEK 8.80 0.0 0.5 1.7
Technology Fd -C- OT OT LUX 03/23 USD 0.21 1.5 NS NS
Technology Fd -D- OT OT LUX 03/23 USD 2.56 1.5 56.9 4.8
U.S. Index Fd -C- OT OT LUX 03/23 USD 1.90 3.7 52.3 -4.6
U.S. Index Fd -D- OT OT LUX 03/23 USD 1.90 3.7 52.3 -4.6
World Fd -C- OT OT LUX 03/23 USD 29.34 3.1 NS NS
World Fd -D- OT OT LUX 03/23 USD 2.22 3.1 49.8 -3.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/23 EUR 1.27 0.0 -0.3 1.1
Short Bond Fd EUR -D- OT OT LUX 03/23 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/23 SEK 21.96 0.0 0.9 1.9
Short Bond Fd SEK HNWC OT OT LUX 03/23 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/23 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/23 USD 2.48 -0.1 -0.5 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/23 SEK 43.33 1.1 3.7 6.1
Bond Fd SEK -D- NO BD LUX 03/23 SEK 12.58 1.1 3.8 5.5
Bond Fd SEK HNWD OT OT LUX 03/23 SEK 9.11 1.2 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/23 EUR 1.31 3.2 26.1 5.8
Corp. Bond Fd EUR -D- EU BD LUX 03/23 EUR 1.00 3.4 26.7 5.6
Corp. Bond Fd SEK -C- NO BD LUX 03/23 SEK 12.98 3.2 27.5 3.8
Corp. Bond Fd SEK -D- NO BD LUX 03/23 SEK 9.82 3.2 27.5 3.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/23 EUR 107.47 2.7 2.2 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/23 EUR 111.77 2.6 6.8 6.0
Flexible Bond Fd -C- NO BD LUX 03/23 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/23 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/23 USD 2.66 -0.5 68.5 -1.3
Eastern Europe exRussia Fd -C- OT OT LUX 03/23 EUR 2.83 7.9 78.8 -6.2

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/23 SEK 32.88 2.2 87.1 15.3
Eastern Europe SmCap Fd -C- OT OT LUX 03/23 EUR 3.25 20.1 155.4 -3.0
Europe Chance/Risk Fd -C- OT OT LUX 03/23 EUR 1086.23 4.8 52.3 -9.9
Listed Private Equity -C- OT OT LUX 03/23 EUR 147.12 14.2 NS NS
Listed Private Equity -IC- OT OT LUX 03/23 EUR 88.45 16.2 142.5 NS
Listed Private Equity -ID- OT OT LUX 03/23 EUR 85.62 16.1 135.3 NS
Nordic Small Cap -C- OT OT LUX 03/23 EUR 150.30 11.5 NS NS
Nordic Small Cap -IC- OT OT LUX 03/23 EUR 150.97 11.7 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/23 EUR 99.88 0.1 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/23 GBP 99.17 0.2 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/23 SEK 78.28 0.0 0.2 -11.4
Asset Sele Defensive SEK -C- OT OT LUX 03/23 SEK 99.76 0.0 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/23 SEK 71.52 0.0 0.2 -12.7
Asset Sele Defensive USD -C- OT OT LUX 03/23 USD 101.08 0.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/23 NOK 103.21 1.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/23 SEK 101.45 0.6 NS NS
Asset Sele Opp D GBP OT OT LUX 03/23 GBP 97.17 1.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/23 EUR 102.60 0.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/23 GBP 103.09 1.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/23 SEK 102.24 0.6 NS NS
Asset Sele Original C EUR OT OT LUX 03/23 EUR 101.97 0.6 NS NS
Asset Sele Original D GBP OT OT LUX 03/23 GBP 102.66 0.8 NS NS
Asset Sele Original ID GBP OT OT LUX 03/23 GBP 102.26 0.8 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/22 EUR 31.56 6.7 18.7 4.5
Bonds Eur Corp A OT OT LUX 03/22 EUR 23.55 1.9 12.0 3.7
Bonds Eur Hi Yld A OT OT LUX 03/22 EUR 21.80 5.9 65.1 7.2
Bonds EURO A OT OT LUX 03/22 EUR 41.76 1.8 5.4 4.9
Bonds Europe A OT OT LUX 03/22 EUR 39.80 1.8 4.6 4.4
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/22 USD 41.68 -0.8 8.5 1.4
Eq. AsiaPac Dual Strategies A OT OT LUX 03/23 USD 10.30 -1.6 74.2 -1.4
Eq. China A OT OT LUX 03/23 USD 22.61 -6.0 59.4 2.7
Eq. Concentrated Euroland A OT OT LUX 03/22 EUR 91.84 -1.2 32.6 -9.1
Eq. ConcentratedEuropeA OT OT LUX 03/22 EUR 27.10 0.3 47.1 -8.4
Eq. Emerging Europe A OT OT LUX 03/22 EUR 25.88 9.9 93.7 -13.5
Eq. Equities Global Energy OT OT LUX 03/22 USD 17.63 -2.8 33.3 -11.7
Eq. Euroland A OT OT LUX 03/22 EUR 10.76 -0.6 40.2 -10.1
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/19 EUR 147.39 4.4 58.2 -2.6
Eq. EurolandCyclclsA OT OT LUX 03/22 EUR 18.38 3.0 46.2 -5.4
Eq. EurolandFinancialA OT OT LUX 03/22 EUR 10.82 -4.4 62.4 -14.7
Eq. Glbl Emg Cty A OT OT LUX 03/22 USD 9.15 -5.5 59.1 -9.4
Eq. Global A OT OT LUX 03/22 USD 28.47 2.2 54.7 -7.1
Eq. Global Resources A OT OT LUX 03/22 USD 108.48 -0.7 48.0 -8.5
Eq. Gold Mines A OT OT LUX 03/22 USD 29.91 -1.0 28.4 -3.7
Eq. India A OT OT LUX 03/22 USD 131.23 0.4 97.1 -0.6
Eq. Japan CoreAlpha A OT OT LUX 03/19 JPY 7849.42 8.2 34.6 -0.8
Eq. Japan Sm Cap A OT OT LUX 03/23 JPY 1066.63 0.1 33.3 -6.4
Eq. Japan Target A OT OT LUX 03/23 JPY 1672.16 2.1 10.6 -0.8
Eq. Latin America A OT OT LUX 03/19 USD 112.89 -2.9 80.7 -7.2
Eq. US ConcenCore A OT OT LUX 03/22 USD 23.20 2.2 44.1 2.0
Eq. US Focused A OT OT LUX 03/22 USD 16.54 4.3 47.8 -13.8
Eq. US Lg Cap Gr A OT OT LUX 03/22 USD 15.79 2.7 48.3 -4.8
Eq. US Mid Cap A OT OT LUX 03/22 USD 32.55 8.9 69.9 0.3
Eq. US Multi Strg A OT OT LUX 03/22 USD 22.28 4.7 56.2 -6.4
Eq. US Rel Val A OT OT LUX 03/22 USD 21.52 4.5 61.3 -9.2
Eq. US Sm Cap Val A OT OT LUX 03/22 USD 17.31 8.5 67.1 -10.4
Money Market EURO A OT OT LUX 03/22 EUR 27.42 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/22 USD 15.83 0.0 0.3 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/23 NA 99.77 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/18 USD 928.37 -3.4 7.4 -30.9
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/18 AED 5.28 -1.0 24.3 -33.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/23 JPY 9561.00 1.1 26.8 -12.9
YMR-N Small Cap Fund OT OT IRL 03/23 JPY 6870.00 -2.0 25.5 -13.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/23 JPY 6118.00 -0.5 14.7 -16.8
Yuki 77 Growth JP EQ IRL 03/23 JPY 5599.00 -0.8 8.7 -21.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/23 JPY 6964.00 2.0 22.9 -12.4
Yuki Chugoku JpnLowP JP EQ IRL 03/23 JPY 8151.00 8.1 17.7 -10.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/23 JPY 4757.00 1.8 19.6 -16.9
Yuki Hokuyo Jpn Inc JP EQ IRL 03/23 JPY 5454.00 3.9 21.2 -11.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/23 JPY 4968.00 -2.7 22.8 -14.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/23 JPY 4422.00 0.0 18.9 -20.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/23 JPY 4668.00 0.1 19.0 -20.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/23 JPY 6931.00 -0.6 25.3 -15.6
Yuki Mizuho Jpn Gen OT OT IRL 03/23 JPY 8778.00 1.9 22.1 -12.4
Yuki Mizuho Jpn Gro OT OT IRL 03/23 JPY 6292.00 -1.0 16.3 -15.8
Yuki Mizuho Jpn Inc OT OT IRL 03/23 JPY 7860.00 3.0 12.8 -14.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/23 JPY 5294.00 2.0 20.5 -13.9
Yuki Mizuho Jpn LowP OT OT IRL 03/23 JPY 12096.00 4.6 24.9 -8.6
Yuki Mizuho Jpn PGth OT OT IRL 03/23 JPY 7750.00 -2.6 14.8 -18.2
Yuki Mizuho Jpn SmCp OT OT IRL 03/23 JPY 6935.00 -2.8 29.9 -14.1
Yuki Mizuho Jpn Val Sel OT OT IRL 03/23 JPY 5809.00 2.9 23.4 -10.7
Yuki Mizuho Jpn YoungCo OT OT IRL 03/23 JPY 2814.00 3.2 32.0 -17.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/23 JPY 5544.00 2.3 21.0 -13.6

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.22 -0.8 1.5 -10.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/28 EUR 91.97 0.2 23.9 -9.1

Special Opp Inst EUR OT OT CYM 02/28 EUR 87.00 0.3 24.6 -8.6

Special Opp Inst USD OT OT CYM 02/28 USD 98.80 0.3 25.4 -6.8

Special Opp USD OT OT CYM 02/28 USD 96.65 0.1 24.5 -7.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/26 CHF 110.93 0.2 9.2 -5.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/26 GBP 132.42 0.2 9.9 -4.2

GH Fund Inst USD OT OT JEY 02/26 USD 112.11 0.3 11.0 -2.6

GH FUND S EUR OT OT CYM 02/26 EUR 128.57 0.4 11.1 -3.4

GH FUND S GBP OT OT JEY 02/26 GBP 133.30 0.4 10.8 -3.2

GH Fund S USD OT OT CYM 02/26 USD 150.81 0.4 11.6 -2.1

GH Fund USD OT OT GGY 02/26 USD 274.22 0.2 10.1 -3.4

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/26 USD 120.46 0.1 18.4 -11.2

MultiAdv Arb CHF Hdg OT OT JEY 02/26 CHF 96.16 1.7 11.5 -7.7

MultiAdv Arb EUR Hdg OT OT JEY 02/26 EUR 104.81 1.8 12.6 -6.8

MultiAdv Arb GBP Hdg OT OT JEY 02/26 GBP 112.93 1.7 12.7 -7.1

MultiAdv Arb S EUR OT OT CYM 02/26 EUR 112.31 2.0 13.9 -5.8

MultiAdv Arb S GBP OT OT CYM 02/26 GBP 117.54 2.0 13.9 -5.8

MultiAdv Arb S USD OT OT CYM 02/26 USD 128.25 1.9 14.7 -4.5

MultiAdv Arb USD OT OT GGY 02/26 USD 197.30 1.7 13.4 -5.6

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/26 EUR 98.14 -1.1 8.9 -7.2

Asian AdvantEdge OT OT JEY 02/26 USD 180.84 -1.0 9.9 -6.1

Emerg AdvantEdge OT OT JEY 02/26 USD 163.00 -2.6 13.5 -10.6

Emerg AdvantEdge EUR OT OT JEY 02/26 EUR 90.68 -2.7 12.6 -12.1

Europ AdvantEdge EUR OT OT JEY 02/26 EUR 134.84 1.6 17.3 -2.0

Europ AdvantEdge USD OT OT JEY 02/26 USD 143.24 1.6 18.0 -1.3

Real AdvantEdge EUR OT OT NA 02/26 EUR 108.75 0.5 10.4 NS

Real AdvantEdge USD OT OT NA 02/26 USD 108.87 0.5 10.9 NS

Trading Adv JPY OT OT NA 02/26 JPY 9100.84 -1.3 -8.8 NS

Trading AdvantEdge OT OT GGY 02/26 USD 137.99 -1.6 -9.8 -2.5

Trading AdvantEdge EUR OT OT GGY 02/26 EUR 125.03 -1.9 -10.2 -2.5

Trading AdvantEdge GBP OT OT GGY 02/26 GBP 132.50 -1.6 -9.8 -0.8

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/12 USD 410.03 11.2 126.5 -26.9

Antanta MidCap Fund EE EQ AND 03/12 USD 813.70 14.6 257.2 -33.6

Meriden Opps Fund GL OT AND 03/17 EUR 57.37 -4.4 -31.5 -27.0

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/16 USD 40.38 -1.0 -53.7 -18.7

Superfund GCT USD* OT OT LUX 03/16 USD 2161.00 -1.5 -42.4 -14.4

Superfund Green Gold A (SPC) OT OT CYM 03/16 USD 973.86 1.0 -18.3 -9.1

Superfund Green Gold B (SPC) OT OT CYM 03/16 USD 939.62 0.4 -32.8 -16.0

Superfund Q-AG* OT OT AUT 03/16 EUR 6664.00 0.7 -23.9 -5.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

South Africa is ‘ready’ to play host
Provincial leader hits back at those who have criticized the country’s ability to complete its World Cup timetable

JOHANNESBURG—South Africa
is ready to host this year’s World
Cup, said a top official, countering
what she described as “known and
unknown sources that are hell-bent”
on sullying the nation’s image ahead
of the massive sporting event.

Nomvula Paula Mokonyane, the
premier of South Africa’s powerful
Gauteng province, rejected recent
criticisms of South Africa, saying
that negative reports about its read-
iness for the World Cup came from
opposition politicians as well as
journalists inside and outside the
country. These people fail to recog-
nize the progress that has put South
Africa on par with previous hosts,
according to the government offi-
cial.

“Who is besmirching South Af-
rica? We’ve got a number of South
Africans doing that,” she told a
group of foreign reporters Tuesday.
“We think we’re on a world stan-
dard, like other places.”

With only 79 days to go, South
Africa is racing to ensure a smooth
World Cup and allay concerns that
could scare off football fans and
tourists.

The monthlong event, to be held
at venues around the country, is the
first time an African nation has
hosted the world football champion-
ship. But South Africa is struggling
to complete roads and venues on
time; set aside sufficient electricity
for stadiums; tamp down violent
crime and minimize potential ter-
rorism threats.

Meanwhile, the Gauteng govern-
ment is also dealing with disruptive
protests over the lack of water and
power in some outlying areas as
well as strikes and shootings by in-
formal mini-bus operators who op-
pose a new high-speed bus system.

“We aren’t concerned about pro-
tests—we are living in a vibrant
multi-racial democracy,” said Ms.
Mokonyane. “The concern is when

protests are accompanied by vio-
lence.”

Coupled with the global eco-
nomic downturn, such concerns
pose challenges to ticket sales. After
three of five sales phases, about
two-thirds of the available tickets
for the World Cup have been sold,
according to the global football
body FIFA.

Officials at FIFA have repeatedly

expressed confidence in its World
Cup host.

“Now it is time for the whole
world to put its trust in South Af-
rica’s ability to host the 2010 FIFA
World Cup,” the organization’s pres-
ident, Joseph S. Blatter, said earlier
this month.

The capital of Gauteng, Johan-
nesburg, will be front-and-center
during the World Cup. The city will

host the opening and closing cere-
monies as well as the first game
June 11 and the championship July
11. It will also serve as the main
point of entry for foreign tourists
arriving in South Africa for the
World Cup.

Gauteng province is home to
mining conglomerates and banks,
and accounts for about two-thirds of
South Africa’s economic output—as
well as one tenth of Africa’s total.
Some government critics say the
predominant role South African
business plays in the country im-
proves the prospects for a success-
ful World Cup. The event’s sponsors,
building contractors and hotel oper-
ators are largely private and unbur-
dened by government’s problems
with efficiency, says Moeletsi Mbeki,
a businessman, author and the
brother of former president Thabo
Mbeki.

“The South African World Cup
will be delivered by the private sec-
tor,” he said.

Ms. Mokonyane, Gauteng’s top
official, said her government has as-
sumed a central role in World Cup
preparation. She’s been fielding re-
quests from backpacker groups ea-
ger to travel the country and Chris-
tian evangelists eager to speak to
large crowds of football fans. She
said the province has shown it can
stage global sporting events in
rugby and cricket, and isn’t daunted
by what awaits with the largest of
them all: the World Cup.

“We sound very ambitious, but
that’s because we are a very ambi-
tious nation,” she said.

BY PETER WONACOTT

Construction workers take a break in November outside the Mbombela stadium, one of the 10 tournament venues
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Malaysia adjusts racial policies amid unrest
HONG KONG—Malaysian Prime

Minister Najib Razak said his gov-
ernment is planning to adopt new
affirmative-action policies that are
“more market friendly” but said the
pace of reforms will depend in part
on “people’s buy-in to the changes.”

In an interview Tuesday, Mr. Na-
jib also addressed concerns about
religious unrest in Malaysia, the
trial of opposition leader Anwar
Ibrahim and the use of oil revenue
to subsidize domestic fuel prices.

After taking power in April 2009,
Mr. Najib announced a relaxation of
restrictions in the country’s services
sector, including moves to encour-
age foreign investment in tourism
and legal and financial services.

“The market, I must say, has not
appreciated the significance of those
changes,” the 56-year-old Mr. Najib
said in Hong Kong, where he spoke
at a Credit Suisse investor confer-
ence. Also underappreciated, he said,
were “the political risks we have to
take to examine some of these poli-
cies and reform these policies.”

Malaysia retains longstanding
policies aimed at promoting the role
of ethnic Malays, who make up 60%
of Malaysia’s 27 million population,
and which leave many ethnic Chinese
and Indians feeling disadvantaged.

However, his government plans to
announce new overhauls in coming
weeks. “And the new approach to-
wards affirmative-action will be
more market friendly, more transpar-
ent and more merit-based,” Mr. Najib
said, without disclosing any details.

The British-educated Mr. Najib,
the son of Malaysia’s second prime
minister, took power in April 2009
after big losses at the polls for the
governing National Front coalition
precipitated the resignation of his
predecessor, Abdullah Ahmad
Badawi. The opposition, led by for-
mer Deputy Prime Minister Anwar
Ibrahim, has gained ground in part
by drawing on support from disaf-
fected ethnic groups.

Mr. Anwar is currently on trial
for allegedly sodomizing a young
male aide in 2008, the second time
such charges have been brought
against him in little more than a de-
cade. Mr. Anwar, 62, says the
charges are a fabrication aimed at
destroying his reputation and politi-
cal career. He was jailed on similar
charges from 1998 to 2004, when
his conviction was overturned on
appeal.

Asked how he responds to criti-
cism that Mr. Anwar is being tried
for political reasons, Mr. Najib said
that it “has nothing to do with the
government. It’s an individual mat-
ter. It just so happens the person
concerned is the head of the opposi-
tion.” He added: “Let us allow the
process to take place and the inter-
national community can judge for it-
self.”

This year, Malaysia has been hit
by religious unrest. Tensions be-
tween Muslims and non-Muslims es-
calated after the country’s High
Court ruled on Dec. 31 that Roman
Catholics could use “Allah” as a
translation for “God” in a Malay-
language church publication. That

sparked protests among Muslims
demanding that Islam be protected,
and led to attacks on a number of
churches and the desecration of two
mosques. Mr. Najib’s government
has appealed the court decision, ar-
guing that the Arabic word should
be reserved for use by Muslims.

Mr. Najib blamed the violence on
extremists. “In any society, there
will be the whole spectrum of
views,” he said. “You will get the ex-
tremists on the far right and also
the far left.” He noted that “to
change people’s attitudes and val-

ues, it does take time.”
Weaning Malaysia off depen-

dence on royalties earned from its
oil reserves is one of the nation’s
longer-term challenges, Mr. Najib
acknowledged. Currently, the gov-
ernment uses that income to subsi-
dize public fuel prices but “we’ve
realized it’s not sustainable.” How-
ever, he noted that “there’s a politi-
cal cost to taking away subsidies,”
which will make it difficult to re-
move them quickly. He also stressed
the need to strengthen Malaysia’s
social safety net to help poor people

most affected by any changes.
The prime minister confirmed

that Malaysia is “quite keen” on join-
ing an Australian-backed proposal for
a trans-Pacific free trade zone. Last
week, representatives of the U.S.,
Australia, China, Brunei, New Zea-
land, Peru, Singapore and Vietnam
held preliminary talks on the idea of
such a grouping in Melbourne.

Malaysia’s policy is pro-free
trade, he said, “so any kind of ar-
rangement that helps to promote
trade is something that we would be
very supportive of.”

BY PETER STEIN

Malaysian Prime Minister Najib Razak: ‘To change people’s attitudes and values, it does take time.’
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/22 USD 10.83 4.4 52.8 -7.3
Am Blend Portfolio I US EQ LUX 03/22 USD 12.79 4.7 54.1 -6.5
Am Growth A US EQ LUX 03/22 USD 31.85 2.0 50.1 3.0
Am Growth B US EQ LUX 03/22 USD 26.72 1.8 48.5 1.9
Am Growth I US EQ LUX 03/22 USD 35.36 2.1 51.2 3.8
Am Income A US BD LUX 03/22 USD 8.59 2.9 30.1 7.3
Am Income A2 US BD LUX 03/22 USD 19.65 3.2 30.0 7.2
Am Income B US BD LUX 03/22 USD 8.59 2.8 29.1 6.4
Am Income B2 US BD LUX 03/22 USD 16.91 3.0 29.0 6.5
Am Income I US BD LUX 03/22 USD 8.59 3.0 30.8 7.9

Am Value A US EQ LUX 03/22 USD 8.91 4.5 39.7 -6.2
Am Value B US EQ LUX 03/22 USD 8.18 4.2 38.2 -7.2
Am Value I US EQ LUX 03/22 USD 9.60 4.6 40.6 -5.5
Emg Mkts Debt A GL BD LUX 03/22 USD 16.01 4.0 45.1 10.0
Emg Mkts Debt A2 GL BD LUX 03/22 USD 20.98 4.3 45.0 10.0
Emg Mkts Debt B GL BD LUX 03/22 USD 16.01 3.9 43.8 8.9
Emg Mkts Debt B2 GL BD LUX 03/22 USD 20.17 4.2 43.6 9.0
Emg Mkts Debt I GL BD LUX 03/22 USD 16.01 4.1 45.8 10.6
Emg Mkts Growth A GL EQ LUX 03/22 USD 34.43 -0.6 76.4 -6.7
Emg Mkts Growth B GL EQ LUX 03/22 USD 29.12 -0.9 74.7 -7.7
Emg Mkts Growth I GL EQ LUX 03/22 USD 38.24 -0.4 77.9 -6.0
Eur Growth A EU EQ LUX 03/22 EUR 7.30 3.8 46.3 -7.8
Eur Growth B EU EQ LUX 03/22 EUR 6.55 3.6 44.9 -8.7
Eur Growth I EU EQ LUX 03/22 EUR 7.97 3.9 47.6 -7.1
Eur Income A EU BD LUX 03/22 EUR 6.82 4.3 56.8 8.8
Eur Income A2 EU BD LUX 03/22 EUR 13.48 4.7 56.7 8.7
Eur Income B EU BD LUX 03/22 EUR 6.82 4.2 55.9 8.0
Eur Income B2 EU BD LUX 03/22 EUR 12.52 4.6 55.5 8.0
Eur Income I EU BD LUX 03/22 EUR 6.82 4.4 57.5 9.3
Eur Strat Value A EU EQ LUX 03/22 EUR 8.69 1.9 49.1 -13.1
Eur Strat Value I EU EQ LUX 03/22 EUR 8.91 1.9 50.3 -12.4
Eur Value A EU EQ LUX 03/22 EUR 9.35 1.6 52.3 -9.2
Eur Value B EU EQ LUX 03/22 EUR 8.59 1.5 51.0 -10.0
Eur Value I EU EQ LUX 03/22 EUR 10.82 1.9 53.5 -8.4
Gl Balanced (Euro) A EU BA LUX 03/22 USD 16.06 3.3 36.4 -5.3
Gl Balanced (Euro) B EU BA LUX 03/22 USD 15.61 3.1 35.1 -6.2
Gl Balanced (Euro) C EU BA LUX 03/22 USD 15.93 3.3 36.0 -5.5
Gl Balanced (Euro) I EU BA LUX 03/22 USD 16.37 3.4 NS NS
Gl Balanced A US BA LUX 03/22 USD 16.70 1.3 37.4 -6.4
Gl Balanced B US BA LUX 03/22 USD 15.84 1.1 36.0 -7.4

Gl Balanced I US BA LUX 03/22 USD 17.35 1.5 38.4 -5.7
Gl Bond A US BD LUX 03/22 USD 9.41 2.5 17.9 5.2
Gl Bond A2 US BD LUX 03/22 USD 16.45 2.7 17.9 5.1
Gl Bond B US BD LUX 03/22 USD 9.41 2.4 16.8 4.2
Gl Bond B2 US BD LUX 03/22 USD 14.37 2.5 16.7 4.1
Gl Bond I US BD LUX 03/22 USD 9.41 2.6 18.5 5.8
Gl Conservative A US BA LUX 03/22 USD 15.02 1.5 23.5 -1.5
Gl Conservative A2 US BA LUX 03/22 USD 17.19 1.5 23.6 -1.5
Gl Conservative B US BA LUX 03/22 USD 15.02 1.3 22.3 -2.5
Gl Conservative B2 US BA LUX 03/22 USD 16.29 1.2 22.3 -2.5
Gl Conservative I US BA LUX 03/22 USD 15.10 1.7 24.6 -0.7
Gl Eq Blend A GL EQ LUX 03/22 USD 11.70 0.3 50.8 -15.0
Gl Eq Blend B GL EQ LUX 03/22 USD 10.95 0.0 49.2 -15.9
Gl Eq Blend I GL EQ LUX 03/22 USD 12.36 0.5 52.0 -14.4
Gl Growth A GL EQ LUX 03/22 USD 42.24 0.8 47.4 -15.0
Gl Growth B GL EQ LUX 03/22 USD 35.19 0.6 46.0 -15.9
Gl Growth I GL EQ LUX 03/22 USD 46.99 1.0 48.7 -14.4
Gl High Yield A US BD LUX 03/22 USD 4.47 4.6 66.5 8.9
Gl High Yield A2 US BD LUX 03/22 USD 9.74 5.2 66.2 8.9
Gl High Yield B US BD LUX 03/22 USD 4.47 4.4 64.5 7.6
Gl High Yield B2 US BD LUX 03/22 USD 15.62 5.0 64.6 7.8
Gl High Yield I US BD LUX 03/22 USD 4.47 4.7 67.6 9.6
Gl Thematic Res A OT OT LUX 03/22 USD 14.98 1.7 74.6 2.2
Gl Thematic Res B OT OT LUX 03/22 USD 13.08 1.5 72.8 1.2
Gl Thematic Res I OT OT LUX 03/22 USD 16.73 1.8 75.9 3.0
Gl Value A GL EQ LUX 03/22 USD 11.12 -0.2 54.4 -15.0
Gl Value B GL EQ LUX 03/22 USD 10.20 -0.4 53.2 -15.8
Gl Value I GL EQ LUX 03/22 USD 11.85 0.0 55.9 -14.3
India Growth A OT OT LUX 03/22 USD 131.03 3.2 NS NS
India Growth AX OT OT LUX 03/22 USD 114.61 3.3 117.2 2.9

India Growth B OT OT NA 03/22 USD 136.96 3.0 NS NS
India Growth BX OT OT LUX 03/22 USD 97.75 3.1 115.0 1.9
India Growth I EA EQ LUX 03/22 USD 118.90 3.4 118.2 3.3
Int'l Health Care A OT EQ LUX 03/22 USD 145.96 6.2 39.8 -0.3
Int'l Health Care B OT EQ LUX 03/22 USD 122.84 5.9 38.4 -1.3
Int'l Health Care I OT EQ LUX 03/22 USD 159.76 6.4 40.9 0.5
Int'l Technology A OT EQ LUX 03/22 USD 111.98 1.5 60.6 -1.7
Int'l Technology B OT EQ LUX 03/22 USD 96.81 1.2 59.0 -2.7
Int'l Technology I OT EQ LUX 03/22 USD 125.78 1.6 61.9 -0.9
Japan Blend A JP EQ LUX 03/22 JPY 6198.00 2.9 36.8 -12.2
Japan Growth A JP EQ LUX 03/22 JPY 5854.00 -0.3 24.9 -14.4
Japan Growth I JP EQ LUX 03/22 JPY 6034.00 -0.2 25.9 -13.7
Japan Strat Value A JP EQ LUX 03/22 JPY 6489.00 6.0 48.5 -10.5
Japan Strat Value I JP EQ LUX 03/22 JPY 6673.00 6.2 49.7 -9.7
Real Estate Sec. A OT EQ LUX 03/22 USD 14.84 3.4 83.4 -9.6
Real Estate Sec. B OT EQ LUX 03/22 USD 13.54 3.2 81.5 -10.5
Real Estate Sec. I OT EQ LUX 03/22 USD 15.98 3.6 85.0 -8.8
Short Mat Dollar A US BD LUX 03/22 USD 7.33 1.4 16.7 -0.9
Short Mat Dollar A2 US BD LUX 03/22 USD 9.95 1.6 16.5 -0.9
Short Mat Dollar B US BD LUX 03/22 USD 7.33 1.4 16.2 -1.3
Short Mat Dollar B2 US BD LUX 03/22 USD 9.89 1.5 15.9 -1.4
Short Mat Dollar I US BD LUX 03/22 USD 7.33 1.5 17.3 -0.3
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Springer European Plus T Kapitalanlage AG

1 Aberdeen Credit Suisse EURSwitzrlnd -3.05 85.61 -13.96 1.66
(Swiss) European Opps Eq A Inc Asset Management Funds AG

4 Danske Danske Capital AB SEKSweden 1.80 75.79 -2.41 7.08
Invest Sverige/Europa

4 ING (L) ING Investment EURLuxembrg -3.08 75.06 3.63 NS
Invest Europe Opp I Management Luxembourg

2 JPMorgan JPMorgan Asset GBPUnited Kingdom -1.30 74.00 -7.81 NS
European IT Income Shares Management (UK) Limited
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Major l'Echiquier

NS Europa Invercaixa Gestión EURSpain -4.15 72.02 -7.67 NS
Restructuración FI

NS BG Long Term Boussard </td> EURFrance -3.07 69.10 -0.84 NS

Alternative Gavaudan Gestion
NS PowerShares Invesco EURIreland -3.45 68.38 -8.90 NS

FTSE RAFI Europe Fund Powershares Capital Mgmt LLC
5 Rouvier Rouvier Associés EURFrance 0.20 68.22 -1.42 7.62
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MARKETS

Resources boost Europe
FTSE 100 closes at highest since June 2008; more gains for Dow

European stocks edged higher
Tuesday, reaching their highest
closing level since September 2008,
helped by a rebound by resources
shares, although concern about
Greece’s debt crisis continued to
weigh, particularly on the euro.

“As markets look ahead to clo-
sure around the Greek episode, we
will be left with the ongoing specter
of sovereign risk, which looks more
likely to rise than disappear in the
coming years,’’ said Neil Dwane,
chief investment officer at RCM, a
unit of Allianz Global Investors.

The Stoxx Europe 600 Index in-
creased 1.73 points, or 0.7%, to
261.85, closing at its highest since
Sept. 26, 2008. The U.K.’s FTSE 100
gained 29.09 points, or 0.5%, to
5673.63, its highest closing level
since June 19, 2008. Germany’s DAX
finished up 29.77 points, or 0.5%, at
6017.27 and Paris’s CAC 40 Index
ended 0.6% higher, gaining 24.55

points to 3952.55. Greece’s ASE
Composite Index rose 1.8% to
2047.03, boosted by lottery operator
Opap, up 8.7%.

Resources stocks were higher,
boosted in part by Cairn Energy,
which rose 8%. Cairn announced an
upgrade to oil-production forecasts
for its projects in India.

Rio Tinto shares gained 2.5%
and BHP Billiton rose 1.6%. Both are
major iron-ore producers; Credit
Suisse strategists said they expect
bulk prices for ferrous metals to
sustain record ranges in 2010 and
2011.

Insurance stocks rose across Eu-
rope as investors welcomed a full-
year earnings report from Legal &
General. The stock jumped 4.7%.

On the down side, shares of Ger-
man car maker Volkswagen lost
6.1%. Europe`s biggest car maker
said it will issue up to 65 million
new preferred shares in a move to
boost its balance sheet ahead of its
proposed merger with Porsche.

European stocks also received a
boost from news that sales of exist-
ing homes fell less than expected.

The housing news helped the
Dow Jones Industrial Average,
which closed 102.94 points, or 1%,
higher at 10888.83, marking its 10th
gain in 11 sessions. The Nasdaq
Composite rose 19.84 points, or
0.8%, to 2415.24, while the Standard
& Poor’s 500-stock index rose 8.36
points, or 0.7%, to 1174.17.

In late afternoon in New York,
the euro was at $1.3503, down from
$1.3552 on Monday, but up from its
low for the day of $1.3477. The Brit-
ish pound was at $1.5047, compared
with $1.5096.

Meanwhile, crude-oil futures for
May delivery on the New York Mer-
cantile Exchange closed 31 cents
higher at $81.91 a barrel. Gold for
April delivery on the Comex division
of Nymex gained $4.20, or 0.4%, to
$1,103.70.

—Sarah Turner contributed
to this article.

BY ANDREA TRYPHONIDES

U.K. solar utility plans
a $1.35 billion offering

A group of senior executives
from the European utilities and so-
lar-power sectors are seeking to
raise as much as €1 billion ($1.35
billion) through the listing of a
start-up company on the London
Stock Exchange that would then buy
solar-power assets.

The executives said U.K.-based
solar-energy developer Engyco PLC
would invest in existing power-pro-
ducing photovoltaic operations, ini-
tially in Spain. The planned initial
public offering is a bold move, as
solar companies have been hurt
more by the economic downturn
and credit crunch than have other
providers of renewable energy.

Engyco, which has no revenue or
earnings, said it has agreements to
buy existing solar-producing proj-
ects in Spain, with a capacity of 86
megawatts, for €640 million as it
aims to become the U.K.’s first listed
independent solar-power utility.

But it is likely to face competi-
tion for deals from Spanish compa-
nies that also are trying to buy trou-
bled smaller solar developers.

Engyco aims to list in London at
the end of April or in early May, its
chairman, John Roberts, said.

Engyco is looking to buy assets
in Spain that were agreed to in
2008 and qualify for the feed-in-tar-
iffs available at the time. The in-
come streams from those projects
are index-linked to inflation at a
fixed rate for 25 years. After a small
step down in the rate, the income
streams will remain index-linked for
the lifetime of the project.

“The response that we’ve had
from the owners of the assets has
been extremely positive, bearing in
mind that most of these are owners
of assets that are not core to their
main business, which is frequently
construction, and some are in a de-
gree of financial distress, Mr. Rob-
erts said. “We are offering to buy
them for cash and that’s very attrac-
tive to them.”

BY SELINA WILLIAMS
AND JUAN MONTES

Volkswagen seeks $6.1 billion
FRANKFURT—Volkswagen AG

plans to issue as many as 65 million
new preference shares, worth about
€4.5 billion ($6.1 billion) at current
prices, to improve its financial flexi-
bility.

Volkswagen’s preference shares
don’t have voting rights.

“The net proceeds from the of-
fering of the new shares are in-
tended to be used for the purpose of
enhancing Volkswagen’s capitaliza-
tion against the background of the
planned creation of the integrated
automotive group with Porsche,”
Europe’s largest auto maker by sales
said in a statement Tuesday, reiter-
ating previous comments.

In addition, the deal should
“strengthen the financial stability
and flexibility as well as to maintain
the current credit ratings of Volks-
wagen,” it said.

The car maker’s preference
shares skidded 6.1% on the news,
making Volkswagen the weakest
performer in Germany’s blue-chip
DAX index. Its common shares fell
4.4%.

The Wolfsburg-based car maker
had previously flagged plans to raise
capital. But analysts cited low visi-
bility as the main reason behind the
stock’s drop. Analyst Heino Ruland
of Ruland Research said the capital
increase isn’t transparent enough
and “the markets want to know the
terms…VW is probably gambling
with the price and hoping to in-
crease interest over book-building.”

Volkswagen said a group of
banks had agreed to subscribe and
underwrite the new shares as well
as to offer them to shareholders by
way of indirect subscription rights.
Details on the subscription offer are
to be released March 30. The sub-
scription period starts March 31 and
ends April 13.

Ahead of the subscription period,
the shares are being offered to pri-
vate investors in Germany as well as
in private placements to institu-
tional investors in Germany and
abroad.

Volkswagen said it plans to re-
lease details on the final subscrip-
tion price and the offer price on Fri-
day. The company said its three
main shareholders—Porsche Auto-
mobil Holding SE, the German state
of Lower Saxony and the emirate of
Qatar—agreed to transfer their sub-
scription rights to the syndicate
banks.

Volkswagen Chief Financial Of-
ficer Hans-Dieter Pötsch told report-
ers earlier this month that a capital
increase could be about €4 billion.

—Herbert Rude contributed
to this article.

BY CHRISTOPH RAUWALD

Source: Thomson Reuters Datastream

Bumpy ride
Volkswagen AG’s daily share price,
Tuesday’s close: Œ68.50
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