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Saudis crack al Qaeda ring
DUBAI—Saudi Arabia, the

world’s top oil exporter, ar-
rested 113 alleged al Qaeda-
linked militants accused of
plotting attacks on oil facili-
ties and security sites in the
kingdom, the Interior Minis-
try said Wednesday.

The kingdom said it ar-
rested members of an alleged
terror network that, authori-
ties said, planned attacks on

national facilities and security
forces.

This network included 47
Saudis and 51 Yemenis, and
three from Bangladesh, Eri-
trea and Somalia, according
to the Interior Ministry state-
ment.

Separately, the kingdom
detained members of two
other cells that were working
independently from each
other, officials said.

They allege these two cells

were in the early stages of
plotting attacks against oil
and security sites in Saudi
Arabia’s eastern province.
Those arrested included 11
Saudis and a Yemeni, all alleg-
edly linked to al Qaeda’s Ye-
men-based affiliate.

Most of the militants were
arrested in the southern prov-
ince of Jazan, near the border
with Yemen. Belts of explo-
sives, weapons, cameras, doc-
uments and computers were

also seized, the ministry said.
The dates of the arrests and
other details weren’t dis-
closed.

The Interior Ministry said
the arrests resulted from an
investigation into an incident
in October, in which two sus-
pected al Qaeda militants
were killed in a gunfight after
entering the kingdom from
Yemen.

Earlier this year, al
Qaeda’s affiliate in Yemen,

which shares a 1,500-kilome-
ter-long border with Saudi
Arabia, issued fresh threats
against the U.S. and its Mid-
east allies. It promised to re-
taliate against a surge of
strikes launched by the
U.S.-backed Yemeni govern-
ment, specifically threatening
international shipping and
foreign embassies.

Over the past year, Yemen
has re-emerged as one of the
West’s biggest terrorism wor-

ries. U.S. and Arab allies fret
that extremists driven from
Pakistan and Afghanistan
have been relocating to Ye-
men, rebuilding a significant
and well-organized terror
group in the country.

Washington has also wor-
ried that the Yemeni govern-
ment’s recent fighting with
Houthi rebels in the north
was distracting it from tack-
ling al Qaeda’s threat, a

Please turn to page 3

BY SUMMER SAID

Budget plan
aims to lure
U.K. voters

U.K. Chancellor of the Ex-
chequer Alistair Darling un-
veiled a calculated budget
aimed at taxing the wealthiest
to stave off cuts in public ser-
vices until after the forthcom-
ing general election.

With just weeks before a
National poll, widely expected
to be held on May 6, Mr. Dar-
ling said borrowing would be
£11 billion lower than previ-
ously forecast at £167 billion
as he pledged to halve the
U.K.’s deficit during the next
four years.

The markets were barely
affected by the speech.

Full coverage on page 7

U.K. Chancellor Alistair Darling with the Dispatch Box containing his 2010 budget report. The Labour government’s budget looks to cut public debt in a bid to woo voters.
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� Greece and Portugal drive
euro near a year’s low ........... 4

U.S. praises Pakistani ‘courage’
WASHINGTON—The top

U.S. foreign-policy officials
gave their Pakistani counter-
parts a full public embrace
Wednesday, even as some se-
nior Obama administration of-
ficials say they still need to be
convinced that Islamabad is
fully committed to eradicating
Islamic militants based in the
tribal regions bordering Af-
ghanistan.

The public praise from the
U.S., made as part of high-
level bilateral talks at the
State Department and in Capi-
tol Hill testimony, acknowl-
edged some continuing differ-
ences. But the praise was
otherwise almost unre-
served—highlighting how cen-
tral gaining Pakistani cooper-
ation has become to the
administration’s highest-risk
foreign policy challenges: dis-

mantling international terror-
ist networks and stabilizing
Afghanistan.

Secretary of State Hillary
Clinton, who for the first time
headed the high-level Strate-
gic Dialogue talks with her
Pakistani counterpart Shah
Mehmood Qureshi, declared

“a new day” for bilateral rela-
tions and praised the Paki-
stani government for showing
“courage and resolve” in its
fight against militants.

“For the past year, the
Obama administration has
shown in our words and our

deeds a different approach
and a different attitude to-
ward Pakistan,” Mrs. Clinton
said, in an address opening
the talks and timed to be
broadcast back to Pakistan.

Similarly, Defense Secre-
tary Robert Gates and Adm.
Mike Mullen, chairman of the
Joint Chiefs of Staff, testifying
together on Capitol Hill, gave
Pakistan plaudits for its army
offensive against militants in
the tribal regions, saying it’s a
sign of a shift in Pakistani
thinking. “It has really been
extraordinary, in my view,
seeing what Pakistan has done
over the last, really, more
than a year,” Mr. Gates said.

The public praise has
raised expectations that the
U.S. will be willing to accede
to new Pakistani requests for
economic and military aid,
contained in a 56-page docu-

Please turn to page 8

BY PETER SPIEGEL

The U.S. may be more
willing to agree to
requests for economic
and military aid.
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U.K. budget leaves the markets in limbo
If investors were looking for a

clear, credible commitment to defi-
cit reduction from the U.K. chancel-
lor in Wednesday’s budget, they will
have been disappointed.

Alistair Darling offered little
new, preferring to leave the difficult
decisions on how to tackle the coun-
try’s fiscal crisis to whomever wins
the general election, due within
weeks.

A slight improvement in the bor-
rowing forecasts offered little
comfort.

The numbers are still dreadful.
Public-sector net borrowing is now
expected to come in £11 billion ($17
billion) lower than forecast in
2009-10 and £13 billion lower in
2010-11, largely thanks to higher-
than-expected tax receipts.

But this will only reduce the def-
icit to 11.1% of gross domestic prod-
uct in the coming year—still the
second highest in the industrialized

world.
Mr. Darling made much of the

fact that the deficit will be more
than halved by 2013-14, but as it will
still be 5.2% of GDP, there is little to
crow about.

Greece and Ireland have put in
place more ambitious plans.

What’s more, Mr. Darling’s bor-
rowing forecast was based on some
questionable growth assumptions.

By the government’s own admis-
sion, its forecast of 3% to 3.5% in
2011 and 3.5% after that is ahead of
the Bank of England’s forecast of 3%
growth in 2011 and far ahead of the
consensus among independent fore-
casters of 2.1% growth.

Those growth figures will look
even less plausible if the bond mar-
ket starts to lose confidence in fis-
cal consolidation and pushes up
long-term interest rates across the
economy.

All that means the Debt Manage-

ment Office faces a tough task.
Gross gilt supply will fall £40 billion
from 2009-10’s levels to £187 billion,
but remains way above the £54 bil-
lion average in the five years before
the financial crisis struck.

And crucially, it will have to be
raised without the extraordinary
support given to the market by £200
billion of bond purchases by the
Bank of England under quantitative
easing.

The U.K. also remains under the
shadow of a possible ratings down-
grade. No wonder the DMO will con-
tinue to make heavy use of syndi-
cated bond sales next year.

The lackluster market reaction to
Mr. Darling’s budget signifies noth-
ing. Sterling and gilts sold off mod-
estly, but no one expected him to
spell out how he would achieve the
£30 billion of spending cuts implied
by his 2011-12 forecasts.

Mr. Darling now looks likely to
succeed in surviving in office with-
out triggering a full-blown crisis.

But his successor will have to be
a lot bolder if a crisis is to be
avoided after the election.

—Richard Barley

Man overboard? Finance firm is now a ship adrift

Foreign affairs:
Google, Rio and
a China choice

Man Group’s glory days look
firmly behind it. Back in May 2008,
when shares in the U.K.-listed
hedge-fund manager touched highs
of more than 600 pence (about $9),
Chief Executive Peter Clarke boasted
of the firm’s resilient business
model and the benefits of diversifi-
cation into noncorrelated asset
classes. Now, with the shares lan-
guishing at 247 pence following a
57% slump in pretax profits in 2009,
Man Group is struggling to reinvent
itself.

The first problem is returns. Man
Group’s flagship AHL fund, respon-
sible for the bulk of its profits, uses
computer models to exploit price
trends across markets. After 15
years in positive territory and an
average 12% return from 2004-08,
the fund lost 15% last year. Group

assets under management fell 16%
to $39 billion, down from $75 billion
just two years earlier, leading to

much lower management and per-
formance fees.

Man Group believes performance
will recover; it continues to invest
in AHL’s research team and in ex-
panding its trading methodology
across other strategies. But despite
a rally in recent weeks, confidence
in Man Group’s complex, computer-
driven models has been thoroughly
shaken. Fourth-quarter sales were
disappointing, and expected new
product launches in Japan haven’t
materialized. Institutional-investor
redemptions hit $6.6 billion in 2009,
against funds under management of
$12.4 billion.

Man Group is expanding in other
areas: expanding the managed-ac-
counts business and putting hedge-
fund strategies within reach of the
average investor through new,

more-regulated versions of its
funds. But sales volumes for both
will have to be impressive: Margins
on the former are estimated at less
than a third of private-client busi-
ness, while fees on the latter are
0.5% and 5% as opposed to the 2%
and 20% on traditional funds.

For now, cost cuts and a 12% divi-
dend yield in dollar terms are sup-
porting the shares. But there is a
limit to how far Man Group can cut
employees without hurting distribu-
tion. One option is to use surplus
cash to buy stakes in other man-
agers, but this is potentially high-
risk. Trading at 14.9 times 2010
earnings, Man Group is hardly
cheap, Morgan Stanley believes. It is
hard to see the shares making sig-
nificant headway this year.

—Hester Plumridge

Two prominent companies—one
old dog, one young pup—underline
the choice that foreign businesses
face in China.

Rio Tinto, a mining giant with a
long history of dealing with difficult
regimes, has made peace. After
backing out of a deal with Alumi-
num Corp. of China during the
credit crisis, it has now signed a
joint venture with the company in
Guinea and is discussing projects in
Mongolia. This while four employees
are on trial in Shanghai, accused of
taking bribes and stealing commer-
cial secrets.

Google, on the other hand, the
idealistic Web company, has decided
to stop adhering to China’s Web cen-
sorship rules. It is redirecting users
to its uncensored Hong Kong site,
the culmination of a fight that
started after Google said its systems
were hit by Chinese cyberattacks.

One knee-jerk conclusion: Cynical
old-economy firms will compromise
when there is money to be made; he-
roic new-economy firms sometimes
put principles before profit. Perhaps.
But a commercial logic also lies be-
hind both decisions. China, with its
ravenous appetite for iron ore, is
crucial for Rio profits right now. And
state run Chinalco will help the
debt-laden Rio develop global proj-
ects. For Google, despite its strong
market share in the country, China
accounts for only 1% to 2% of global
income. And China won’t miss
Google. Compliant local rivals like
Baidu offer Web search.

The number of firms feeling un-
welcome in China is growing, ac-
cording to a survey of U.S. firms by
the American Chamber of Com-
merce. They need to take a good,
hard look at their fundamental posi-
tion and decide: Do they fall into the
Rio or Google camp?

—Andrew Peaple

Source: U.K. Treasury; 2008-09 actual result,
2009-10 estimate, 2010-11 onwards projected.
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A budget without serious economics

To fully
appreciate the
truly farcical
nature of
Wednesday’s
proceedings in the

British Parliament, it is worth
considering that Chancellor
Alistair Darling dwelt as long on
the £100 million he is going to
spend on road repairs as he did
on the fact that the U.K.’s
borrowing is going to be £167
billion in the current year.

In one brief sentence, he
admitted that in 2014-15, public-
sector net debt will have
increased to a massive 75% of
national earnings. But there was
no time to spell out that this will
amount to a staggering £1.4
trillion, because he had more
important things to talk about,
such as a £35 million “university
enterprise capital fund.”

Even when the nation’s
finances are in relatively good
health, the annual budget
statement isn’t about serious
economics. With the economy in
tatters and an election imminent,
it was almost inevitable that it
would degenerate into an exercise
in statistical charlatanism and
attempted vote buying. But
coming on a day when Portugal
saw its debt downgraded because
of its adjudged fiscal incontinence,
Mr. Darling’s performance
smacked of thinking that really
didn’t stretch much beyond
polling day.

Not accidentally, it gave the
clear impression that the Labour
government was on the side of
low-earners and pensioners and
ready to pile the tax onto high
earners (anyone earning over
£100,000 a year) in order to
benefit the “deserving poor.” A tax
concession for entrepreneurs
didn’t dispel this impression. The
ground was being clearly laid out
for an election campaign that
Labour will try to pitch itself (now
very much “Old Labour” rather

than “New”) as the party of the
people against a Tory Party led by
the wealthy for the wealthy.

Mr. Darling was sufficiently
restrained in his giveaways not to
panic the markets beyond their
existing nervousness over the
state of the British economy. But
he made no progress in
addressing the concerns of those,
including the European
Commission, who fervently
believe more must be done to
reduce the massive deficit.

“Our plans reduce borrowing
by £78 billion in cash terms over
the next four years,” the
chancellor told Parliament,
explaining that a combination of
tax, spending cuts and growth
would enable this to be achieved.
No matter that he had just
reduced his growth forecast for
next year: Cutting deficits is easy
when it is just a matter of reciting
numbers. Mr. Darling’s recitation
rapidly, and painlessly, reduced
the deficit from 11.8% of GDP to
5.2% over the four years to
2014-15, and he managed in just
minutes. Quite how it would really
be achieved in the months ahead

remained unclear. But Mr. Darling
can afford to be cavalier with his
forecasts, for his boss is hardly in
a position to complain. Prime
Minister Gordon Brown was
famously still proclaiming that he
had “put an end to boom and
bust” just as the economy was
heading into its worst recession in
a century.

Nevertheless, the route that
might take Mr. Darling to some of
his targets seems paved with
heroic assumptions. Among the
documentation that was published
alongside his speech, there is an
eloquent chart showing Total
Managed Expenditure (the bulk of
public-sector spending) as a
proportion of gross domestic
product. From a peak of almost
50% in the mid-’70s, it falls to 36%
in 1999. Then, as the Brown
government got into its stride, it
began its upward trajectory.
Within a few years, it had broken
back above 40% and then it really
started to motor. Now it tops 48%.
But charts are as easily drawn as
numbers are recited and, voila,
this one shows that after a
dramatic slowdown in growth for
a year or so, it plunges down
faster than a luge racer, to just
above 42% in 2014-15.

In reality, that sort of
turnaround requires painful
actions, actions that the
opposition Conservative Party
insists it would begin to instigate
immediately if it were to succeed
in winning the next election.

Labour is sticking to its line that
the economy is still too fragile to
risk any cuts just yet. But never
mind cuts, the recent fall in
unemployment that Mr. Darling
was crowing about occurred only
because of an increase in public-
sector employment. The private
sector isn’t yet in a position to
take up the slack.

Mr. Darling had few new ideas
to offer but plenty of very familiar
refrains. Successive chancellors
promise to unlock savings by
making government a more
efficient procurer, moving
government jobs out of expensive
central London office space and, a
more recent addition to the
chorus, using the Internet to
deliver services more efficiently.
All sound perfectly reasonably,
but somehow never seem to
deliver very much.

Equally, reforming the welfare
system is a noble ambition
common in budget statements. Mr.
Darling had the good grace to say
Wednesday that: “It has always
been our goal to reform the
benefits system so that it makes
work pay.” Thirteen years later,
this remains an ambition.

David Cameron fulfilled his
part of the budget ritual by
vigorously pointing out the flaws
and turnarounds in the
chancellor’s speech. He pointed
out that the sum that the
government would borrow this
year was more than every single
Labour government in history had
borrowed in total.

Yet the jousting all seemed a
bit pointless. While Britain’s
economy is in a dire state, the
country is in limbo because the
government is delaying until the
last possible moment calling the
election.

If Mr. Darling’s efforts on
Wednesday were supposed to
amount to a manifesto, they
would be of limited appeal to
those who really want to see the
country tackle its problems.

If they were just a phony
budget, destined to be rewritten
in the event of a Labour victory,
then they were little short of
shameful.

David Cameron pointed out flaws and turnarounds in the chancellor’s speech.
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“If you expected
Darling to make a
bold bid to earn the
plaudits of posterity,
then you’ll have been
disappointed.”
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more profitable. 22
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without an immediate ver-
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sensitive cases are still de-
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ONLINE TODAY

Labour is sticking to its
line that the economy is
still too fragile to risk any
cuts just yet
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Autos

n Honda shattered sales targets
for the CR-Z, its new hybrid
sports car, in the first month it
has been on sale in Japan. Cumu-
lative orders for the car had ex-
ceeded 10,000 vehicles, far sur-
passing its monthly sales target of
1,000 vehicles. Honda plans to in-
troduce the model in the U.S. and
Europe after June.

n Fiat sought to quell speculation
ahead of the presentation of its
new business plan next month, de-
scribing as “conjecture” a report
in Italy’s La Repubblica that said
Fiat planned to cut about 15% of
assembly-line jobs at its plants in
Italy despite plans to increase
production in the coming years.

i i i

Aviation

n EasyJet appointed Carolyn Mc-
Call, the head of U.K. publishing
company Guardian Media, as its
new CEO, continuing a tradition of
appointing bosses from outside
the company and with no airline
experience. She succeeds Andy
Harrison, who is set to take the
reins of hotel-and-restaurant
chain Whitbread in September.

n The British Airlines Pilots’ As-
sociation, or Balpa, said it will
head to the European Court of
Justice to resolve an issue over
holiday pay with the airline after
the Supreme Court referred the
matter to the European Union’s
highest judicial authority.

i i i

Conglomerates

n Three executives of the U.K.
arm of French company Alstom
were arrested on suspicion of
bribery and corruption, conspir-
acy to pay bribes, money launder-
ing and false accounting, the U.K.
Serious Fraud Office said. They
were released without being
charged with any wrongdoing.

i i i

Construction

n Lennar posted a narrower
quarterly loss of $6.5 million for
the quarter ended Feb 28 as the
U.S. home builder’s margins and
orders surged. Results were better
than expected, and the company
also said it is on track to be prof-
itable this year.

i i i

Energy

n ConocoPhillips will curb its
short-term oil and gas output and
shed some refining capacity as the
U.S. oil company attempts to be-
come more nimble and profitable.
n Lukoil, the Russian oil company
that’s 20% owned by ConocoPhil-
lips, abandoned a project in Iran,
citing U.S. sanctions, and posted a
23% decline in 2009 net profit to
$7.01 billion, weighed down by
lower oil prices. ConocoPhillips
said it plans to halve its stake in
Lukoil in order to buy back shares.

i i i

Entertainment

n Carl Icahn criticized Lions Gate,
saying the company’s stock gains
in the past decade are due to one
acquisition, not a decade of steady
company-building. The tit-for-tat
is taking place as the activist in-
vestor is looking to gain control of
the film-and-TV production house.

i i i

Financial services

n J.P. Morgan Chase is nearing a
deal that would allow it to benefit
from a tax refund of as much as
$1.4 billion, becoming the latest
firm to tap a little-noticed plank
in an economic stimulus bill. That
law let companies apply losses
from 2008 or 2009 against taxes
paid in the previous five years, in-
stead of the previous two years.

n Irish police arrested Willie
McAteer, former finance director
at Anglo Irish Bank, in connection
with alleged financial irregulari-
ties, less than a week after arrest-
ing Sean FitzPatrick, the former
chairman of Anglo, people familiar
with the matter said.

n MF Global, the world’s largest
independent futures brokerage,
named Jon Corzine as its chair-
man and CEO, as it tries to re-
cover from a trading scandal and
a string of losses. The former
Goldman Sachs chairman, is re-

turning to the financial world just
months after losing his re-election
bid as New Jersey governor.

n Bank of America plans to ex-
pand its business in China and the
rest of Asia. CEO Brian Moynihan
said the bank will work toward
obtaining a securities license over
“the next several years.”

n Man Group, the U.K.-based
hedge-fund operator, said business
is continuing to shrink because of
poor performance at its AHL trad-
ing program, and estimated full-
year pretax profit will be less than
half the previous year’s.

n Northern Rock (Asset Manage-
ment)—the “bad bank” created by
splitting the bulk of the U.K. mort-
gage lender’s mortgage book from
its branch network—and Bradford
& Bingley said they plan to put
their businesses under one um-
brella company as part of the U.K.
government’s efforts to regain
taxpayer money spent on nation-
alizing the businesses.

i i i

Food

n General Mills, the U.S. maker of
Cheerios cereal and Yoplait yo-
gurt, said profit for the quarter
ended Feb 28 rose 15% to $332.5
million amid more-moderate com-
modity costs and sales gains at its
cereals unit. The company raised
its earnings outlook for the year.

n U.S. soda sales continued to de-
cline in 2009, falling 2.1% in vol-
ume, the fifth consecutive yearly
drop, according to Beverage Di-
gest. Carbonated-soft-drink sales
have been under pressure as
Americans cut back in favor of
products such as bottled water.

i i i

Media

n Independent News & Media
CEO Gavin O’Reilly said an an-
nouncement is expected “within
24 hours” on the sale of its profit-
able U.K. titles to Russian tycoon
Alexander Lebedev.

i i i

Metals and mining

n The Rio Tinto trial in China
concluded without word on a ver-
dict following admissions of guilt
by some defendants but also deni-
als from each of the four execu-
tives on key points, lawyers said.
Guilty verdicts could result in jail
sentences for the four men, who
have been held by Chinese author-
ities since July.

i i i

Pharmaceuticals

n Genzyme said the FDA intends
to take enforcement action to
make sure products made at its
Allston, Mass., plant are within
regulations, but production will
continue. The facility, which has
failed multiple regulatory inspec-
tions dating back to 2008, is the
sole source of Genzyme’s two top-
selling drugs, Gaucher’s disease
treatment Cerezyme and Fabry
disease drug Fabrazyme.

i i i

Ports

n DP World said 2009 profit fell
46% to $333 million, as declining
cargo traffic cut into earnings, but
the Dubai government-controlled
ports operator flagged signs of a
recovery for 2010.

i i i

Retail

n Starbucks will pay its first-ever
dividend, totaling 10 cents a
share, and also increased its
share-buyback plan. The coffee gi-
ant is joining a host of other com-
panies that are starting or adding
to stock-buyback efforts and divi-
dend levels.

n Sainsbury forecast a challeng-
ing 2010 as the U.K. supermarket
company reported a yearly and
quarterly slowdown in same-store
sales growth, hurt by cautious
consumer spending, easing food
price inflation and poor weather.

i i i

Technology

n The death of Apple board
member Jerome York last week
puts pressure on the company and
its CEO Steve Jobs to pick a new
outside director with financial ex-
pertise, as Apple faces lingering
questions over its corporate-gov-
ernance practices.

n Fujitsu, in a rare wholesale
change of its governing board,
said two-thirds of its directors
will step down at the Japanese
technology company’s June share-
holder meeting in the aftermath
of an unusual public feud with its
former president.

i i i

Telecommunications

n China Unicom said its net
profit fell 73% in 2009 to 9.56 bil-
lion yuan ($1.4 billion), blaming
hefty start-up costs associated
with its third-generation mobile
business. Chief Financial Officer
Tong Jilu said the company’s fu-
ture profitability hinges on the
growth of its 3G mobile and its
broadband Internet business.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Hamburg’s Philharmonic Hall, designed to sit on top of an old warehouse, is the German city’s most visible architectural
project—it will be its tallest building—though it is also threatening to become an embarrassment as construction costs
increase and the building’s completion is likely to be delayed until 2012, two years behind schedule.
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Construction of Hamburg’s Philharmonic Hall faces delays
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Brin was moved by Soviet memories
Google co-founder says Beijing’s increasingly heavy hand influenced company’s decision to retreat from China

Behind Google Inc.’s decision to
close its China-based search engine
this week was co-founder Sergey
Brin’s change of heart about the
compromises needed to do business
in a land that increasingly reminded
him of his native Soviet Union.

The beginning of that change
came just after the 2008 Summer
Olympics in Beijing, he said in an in-
terview about the China decision.

As the glow of the Olympics
faded, he said, the Chinese govern-
ment began ratcheting up its Web
censoring and interfering more with
Google’s business. Murky rules of
doing business in China grew even
murkier, he said.

“China was ever-present,” he
said. “One out of five meetings I at-
tended had some component that
applied to China in a different way
than other countries.”

The 36-year-old co-founder said
he also was moved by growing evi-
dence in China of repressive behav-
ior he remembered from the Soviet
Union, which he and his parents fled
when he was six years old.

Mr. Brin said memories of that
time—having his home visited by
Russian police, the anti-Semitic dis-
crimination against his father—em-
boldened his view that it was time
to abandon Google’s policy.

China has “made great strides
against poverty and whatnot,” Mr.
Brin said. “But nevertheless, in
some aspects of their policy—par-
ticularly with respect to censorship,
with respect to surveillance of dissi-
dents—I see the same earmarks of
totalitarianism. And I find that per-
sonally quite troubling.”

On Jan.12, Google said it would
stop self-censoring its search engine
in China, citing cyberattacks it be-
lieves were motivated by an attempt
to spy on Chinese activists’ emails.
Google on Monday implemented
that policy, routing mainland users
of its search engine to a site in
Hong Kong that the company isn’t
censoring.

The cyberattacks were the
“straw that broke the camel’s back,”
Mr. Brin said.

A heated debate in the company
about whether to cease censoring
ensued, people familiar with the
matter said. Mr. Brin and other ex-
ecutives prevailed over Chief Execu-
tive Eric Schmidt and others who
felt that Google ought to stay the
course in China to continue to push
its principles from the inside, the
people said.

“We did have a long conversa-
tion about it, several long conversa-
tions,” Mr. Brin said. “We heard all
the arguments.”

Asked if Mr. Schmidt and co-

founder Larry Page were available
for comment, a Google spokes-
woman said Mr. Brin was speaking
on behalf of the company.

What’s next for Google in China
is uncertain. Its business is in jeop-
ardy. Some partners—such as China
Unicom (Hong Kong) Ltd., the
country’s second-largest mobile car-
rier—discontinued search agree-
ments with Google, citing the need
to abide by Chinese law. Employees
are considering defecting to rivals
like Microsoft Corp., recruiters said.

Tianya, an Internet company
which runs one of China’s most pop-
ular online forums, said Wednesday
it would discontinue working with
Google on several projects in light
of the company’s decision to snub
Chinese authorities.

Beijing has called Google’s move
“totally wrong.” Internet experts are
skeptical that China will let Google
continue to route traffic from its
China site to Hong Kong. While
Google isn’t censoring that site,
China’s Internet filters are blocking

some results for users in China.
Mr. Brin’s doubts over Google’s

early agreement to censor in China
hark back to his childhood in the
Soviet Union, which he and his fam-
ily left in 1979 to escape anti-
Semitism.

Mr. Brin was six, but he said he
is reminded of the constant fear of
surveillance, through memories such
as police visiting his family’s apart-
ment to question his parents after
they made the decision to emigrate.

To this day, Mr. Brin said, he and

his family often reflect on the sig-
nificance of the move. His father, he
said, wanted to be an astrophysicist,
but because of ethnic discrimination
became a mathematician. Mr. Brin’s
father relished the freedom to pur-
sue “his own entrepreneurial
dreams,” the Google founder said.
His father became a professor of
mathematics at the University of
Maryland.

China was a big test. Google was
eager to be a player, hopeful that it
could increase access to information
and sensing business opportunities.

Google set up a Chinese re-
search-and-development center in
2005, and executives began to de-
bate whether they should open up a
search engine on Chinese soil—a
move that would require them to fil-
ter content ahead of time that they
thought the Chinese government
would deem objectionable.

Messrs. Brin, Page and Schmidt
agreed that launching a search en-
gine—and putting a disclosure on
the site saying that some informa-
tion had been removed—would gen-
erate awareness among Chinese In-
ternet users that information was
being restricted.

In late 2008, just after the Sum-
mer Games, the censoring stiffened
Mr. Brin said. Chinese authorities
also began to tell Google it needed a
number of additional licenses to op-
erate its business, according to peo-
ple familiar with the requests.

Last year, Google was further
hamstrung when Beijing accused it
of having too much pornography on
its site and forced Google to disable
some features. Google’s YouTube
video service, which China had
blocked periodically over the years,
became inaccessible in the country.

Mr. Brin said Google was still
evaluating its options when it dis-
covered it was struck by a highly so-
phisticated cyberattack late last
year.

After Google discovered evidence
that the motivation of the attacks
was to peek at the emails of Chinese
activists, Mr. Brin said, he had had
enough.

“Ultimately I guess it is where
your threshold of discomfort is,” Mr.
Brin said. “So we obviously, as a
company, crossed that threshold of
discomfort.”

As for China, Mr. Brin said
Google is reviewing its businesses,
including the ones it still hosts in
China like maps and its music
search service. “We have stepped
into a new world and will be looking
at all the services,” he said.

And he is still holding out hope
for the endgame.

“I certainly hope that the long-
term solution is the liberalization of
the Internet in mainland China.”

BY JESSICA E. VASCELLARO

Google’s Sergey Brin says China reminded him of his native Soviet Union. ‘We…crossed that threshold of discomfort.’
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Saudis arrest alleged militants accused in oil attacks
charge that San’a has denied. The
two sides have since enacted a
cease-fire.

Late last year, Yemen-based ex-
tremists were linked to two alleged
terror attacks in the U.S., including
the Fort Hood, Texas, shooting and
the attempted Christmas Day bomb-
ing of a Detroit-bound jet.

In recent years, Saudi Arabia has
won praise from international secu-

Continued from first page rity officials for what appeared to
be an effective crackdown on home-
grown terrorists. It has announced a
series of roundups of suspected ter-
rorists and claimed credit for
thwarting several attacks.

In August, Saudi officials an-
nounced the arrests of 44 suspected
militants allegedly linked to al
Qaeda. In July, officials said they
convicted 330 al Qaeda militants.
Some human-rights groups have

criticized the crackdown for being
heavy-handed and lacking transpar-
ency, a charge that Saudi officials
have disputed.

The recent terror threat from ad-
jacent Yemen has been especially
worrisome for Saudi officials. In Au-
gust, a suicide bomber slightly in-
jured a member of the Saudi royal
family, who was in charge of antiter-
rorism efforts. The bomber was
identified as a Saudi, who had re-

cently been sheltered in a safe
house in Yemen.

In November, Saudi Arabia
launched a rare military operation
targeting the same Yemeni rebels
that the Yemeni central government
was battling. Saudi Arabia said it
was acting to secure its border.

One of the alleged targets of
some of the detainees most recently
rounded up was the Abqaiq petro-
leum complex, according to a Saudi

intelligence official.
Abqaiq is one of the world’s larg-

est oil-loading installations and the
site of a thwarted attack in 2006.
That attack didn’t disrupt oil supply
but pushed crude prices temporarily
higher when news of the failed at-
tack surfaced.

The official said Abqaiq security
later was upgraded.

—Spencer Swartz in London
contributed to this article.
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i i i

Europe

n U.K. Chancellor of the Exche-
quer Alistair Darling used his pre-
election budget statement to cut
projected borrowing forecasts in
coming years, even as he trimmed
growth forecasts for 2011. The key
task ahead will be to keep a na-
scent recovery on track.

n British police arrested a sev-
enth person as part of an assault
on insider trading that is rocking
London’s financial community. The
arrest followed the apprehensions
Tuesday of six London-based trad-
ers and banking executives whom
the U.K. Financial Services Au-
thority suspects of participating
in a “sophisticated and long-run-
ning” insider-trading ring.

n The euro slumped to a 10-
month low on after Fitch down-
graded Portugal’s debt and euro-
zone leaders wrangled over
whether and how to help Greece
overcome its fiscal crisis.

n The euro zone’s economic re-
covery accelerated in March,
boosted by soaring export orders
in Germany, while a strong rise in
German business confidence also
suggested the economic resur-
gence could continue over the
coming months, data showed.

n Pope Benedict accepted the
resignation of an Irish bishop for
his failure to report child-molest-
ing priests to police—and faced a
renewed reminder of the German
abuse case most closely linked to
his own time in charge of Munich,
as a new person came forward
claiming to have been abused.

n French President Nicolas
Sarkozy reached out to his core
supporters in a bid to keep his
plans for overhauls on track after
a bruising regional election for his
fellow conservatives.

n The Czech government agreed
to host a signing ceremony in
Prague next month for a major
new nuclear-weapons reduction
treaty between the U.S. and Rus-
sia. The announcement is the
clearest sign yet that Washington
and Moscow are close to complet-
ing the deal on an accord to re-
place the 1991 Strategic Arms Re-
duction Treaty.

n Switzerland will lift a travel
ban on Libyan officials to ease
tensions. The Swiss government
expressed hope that Libya would
end visa restrictions against citi-
zens of Switzerland and 24 other
nations in Europe’s passport-free
zone. The Swiss blacklisted nearly
200 Libyans after back-and-forth
recriminations stemming from the
arrest by Geneva police of Moam-
mar Gadhafi’s son in 2008 for al-
legedly beating his servants.

n Croatia and Serbia’s presidents
met in a bid to ease tensions and
work together toward EU mem-
bership. The meeting was the first
between Croatia’s new president,
Ivo Josipovic, and Serbia’s Boris
Tadic. While both men insisted it
was an “informal” gathering, it
was meant to begin mending ties.

n Posters of Josef Stalin may be
put up in Moscow for the first
time in decades as part of the
May 9 observance of Victory Day,
the annual celebration of the de-
feat of Nazi Germany. The pro-
posal has raised a storm of con-
troversy in state-controlled media.

n European regulators are inves-
tigating whether posting photos,
videos and other information
about people on sites such as
Facebook without their consent is
a breach of privacy laws.

n Iceland voted to ban striptease
shows, in a break with liberal Eu-
ropean practice, making it an of-
fense for any business to profit
from the nudity of its employees.
Both opponents and supporters of
the bill said it was a European
first, with the exception of the
Vatican and tiny principalities
such as Andorra.

i i i

U.S.

n The U.S. has backed away from
pursuing a number of tough sanc-
tions against Iran in order to win
support from Russia and China for
a new United Nations Security
Council resolution, according to
people familiar with the matter.
The U.S. and its allies are trying

to force Iran to rein in a nuclear
program they worry is aimed at
developing atomic weapons. Teh-
ran says its nuclear activities are
peaceful in nature.

n Durable-goods orders rose
0.5% in February, increasing for a
third month, while a sign of capi-
tal spending climbed, indicating
U.S. businesses have confidence in
the economic recovery.
n Sales of new homes fell unex-
pectedly to the lowest level on re-
cord in February as bad weather
kept buyers on the sidelines. The
weak results make clear the diffi-
culties facing the U.S. housing in-
dustry as it tries to recover from
the worst slump in decades.

n Two key Republican negotia-
tors on the Senate Banking Com-
mittee predicted that a broad U.S.
financial overhaul bill will pass
Congress by year end. The Obama
administration has struck a more
aggressive tone in its effort to fi-
nalize the banking rules.

i i i

Asia

n Japan plans to keep a signifi-
cant stake in the postal system
while allowing it to offer universal
financial services nationwide, set-
ting back the efforts of previous
administrations to privatize the
huge financial organization.

n Japanese exports jumped in
February on stronger Asian and
U.S. demand for cars and other
goods. Exports increased 45.3%
from a year earlier, data showed.

n Indian lawmakers are prepar-
ing tax-code tweaks that could
change the status of Mauritius as
a tax haven for foreign funds in-
vesting in India.

n U.S. military leaders praised
Pakistan in testimony to a Con-
gressional panel, saying the coun-
tries’ partnership is more produc-
tive since Islamabad’s campaign
against Taliban insurgents.

i i i

Middle East

n Saudi Arabia arrested 113 sus-
pected al Qaeda-linked militants,
saying the move foiled several
planned attacks on oil installa-
tions. Many of the suspects had
come to Saudi Arabia on visas to
visit holy sites or by sneaking
across its borders, but wanted to
join and organize attacks, the In-
terior Ministry said.

n Israel confirmed that Jerusa-
lem municipality officials issued a
building permit last week for 20
apartments for Jews in the heart
of Palestinian east Jerusalem,
threatening to chill U.S.-Israeli
ties further amid a standoff over
settlement construction.
n The White House is seeking
“clarification” on Israel’s plans to
build the apartments in east
Jerusalem, the largely Arab sec-
tion of the disputed holy city. The
White House said it stands by its
assertion that such building is de-
structive to the peace process.

n In Iraq, a top aide to Prime
Minister Nouri al Maliki warned
that violence would erupt across
the majority Shiite country should
the Sunni-heavy alliance led by
Ayad Allawi win the parliamentary
election held earlier this month.

n Dubai’s government said it is
holding and investigating Omar
bin Sulaiman, the former governor
of its financial center, for alleg-
edly abusing his public office.
Prosecutors started investigating
bin Sulaiman for the alleged “mis-
use of public funds” during his
time as the head of the Dubai In-
ternational Financial Centre, the
government said.

n Israel’s Chief Rabbinate
warned citizens to be on the look-
out for pirate matzah. A week be-
fore the start of Passover, Israeli
police raided a warehouse con-
taining a 7-ton stockpile of mat-
zah with fake kosher certificates.
It is suspected of being made with
nonkosher flour.

i i i

Africa

n Nigeria’s acting president,
Goodluck Jonathan, submitted a
partial list of Cabinet nominees to
the senate for vetting to replace
the ministers he fired last week.

n Private security guards shot
and killed a Somali pirate during
an attack on a merchant ship off
the coast of East Africa in what is
believed to be the first such kill-
ing by armed contractors.

n Gorillas in central Africa are in
danger from illegal logging, min-
ing and from hunters who are kill-
ing great apes for meat, said a
joint report from the United Na-
tions and Interpol.

i i i

Australia

n An Australian probe into fake
passports used by a suspected hit
squad that assassinated a Hamas
operative in Dubai will examine a
British report that found evidence
that Israel was responsible for
forging the documents.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Sharks caught by fishermen at the port of Banyuwangi, on Indonesia’s East Java. Many local fishermen hunt sharks for
local consumption and sell the fins abroad, mostly to Singapore and China for shark-fin soup. Japan and China this week
torpedoed proposals to protect hammerhead and oceanic whitetip shark, sought for their fins, in the latest victory of
fishing interests over conservation efforts. Overfishing has led to a drastic decline in shark populations globally.
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Shark conservation efforts are derailed
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Greece, Portugal woes punish euro
Downgrade of Lisbon’s sovereign debt and uncertainty over EU aid package for Athens batter common currency

BRUSSELS—A sovereign-debt
downgrade in Portugal and weak ex-
pectations for European Union
agreement on helping Greece
knocked the euro to a 10-month low
Wednesday, showing again how
troubles in the common currency’s
small members have an outsize ef-
fect on the wider bloc.

The euro slipped more than 1%
against the dollar after Fitch Rat-
ings cut Portugal’s credit rating one
notch to AA-minus. Late Wednesday,
one euro fetched $1.3325.

EU governments struggled to ne-
gotiate positions on Greece before a
summit of EU leaders beginning
Thursday. Germany, the bloc’s pay-
master and the country most op-
posed to putting aid on the table,
has signaled it may support the pos-
sibility of a bailout—but only if the
International Monetary Fund plays a
substantial role.

That notion, painful to some in
Europe as a sign of weakness in the
euro, appeared to be gaining accep-
tance as the price of German back-
ing, officials said.

France and Spain have proposed
an emergency meeting Thursday of
the 16 leaders of euro-zone coun-
tries to work out the Greek issue,
but prospects for that gathering
were uncertain late Wednesday, EU
diplomats said, with German Chan-
cellor Angela Merkel reluctant to
commit.

The Dutch prime minister also
was cool to a special meeting, tell-
ing his parliament that a meeting
was “too risky,” according to Reut-
ers, citing Dutch news agency ANP.

Portugal’s downgrade—along
with Fitch’s warning that another
could come—and Greece’s debt trou-
bles show that even the small econ-
omies on the fringe of the euro area
can have a big effect on confidence
in the common currency.

Greece’s fundamental problem is
that the capital markets from which
it has heavily borrowed for years
are reluctant to lend it more, at
least at low rates. Many in Europe
fear that lending slump could
spread to other, larger countries
with big budget deficits, such as
Spain or even Italy. Containing that
could be an expensive endeavor.

Portugal is relatively less in-
debted than Greece, but it too is
struggling with large budget deficits
against a background of anemic
growth. Like Greece, but to a lesser
extent, markets are charging Portu-
gal higher rates to borrow than in
past years.

Fitch rates Greek debt BBB-plus,
the lowest in the euro zone. Portu-
gal’s deficit was equivalent to 9.3%

of gross domestic product last year.
The government intends to lower

it to 2.8% by 2013. The EU’s limit is
3%. But Fitch warned that the defi-
cit reduction isn’t coming soon
enough. “The planned deficit adjust-
ment is back-loaded and the risk of
macroeconomic disappointment ... is
significant,” it said.

After the downgrade, Portugal’s
finance ministry said in a statement
that “it is fundamental for Portugal
to demonstrate a firm political com-
mitment to carrying out” its auster-
ity plans.

Portugal “faces a long period of
weak growth or even recession as
public borrowing is reduced and it
goes through a long and painful pe-
riod of competitive adjustment,”
said Jennifer McKeown of Capital

Economics in London.
Once Europe’s low-cost producer

of labor-intensive products, such as
textiles, that propelled exports, Por-
tugal was hit hard in the past de-
cade by the emergence of new com-
petitors in Eastern Europe and
China. It has grown just 0.5% on av-
erage since 2001, after averaging
closer to 3% for much of the 1990s.

Meantime, despite a raft of calls
for firm action on Greece at the
summit, there appeared little pros-
pect that the country would actually
be offered aid. Germany is willing,
at most, to discuss a potential aid
mechanism—without a commitment
to actually use it.

France is concerned that the EU’s
announcements after past meetings-
-vague pledges of support with little

concrete action--haven’t reassured
markets enough to bring down
Greece’s cost of borrowing, and that
putting off a meeting of euro-zone
leaders could exacerbate investors’
concerns, a person familiar with the
matter said.

Greece isn’t officially on the
summit agenda, though it is widely
expected to dominate Thursday’s
talks. Leaders will also debate cli-
mate change, long-term plans and
shorter-term economic coordina-
tion. One touchy subject is “diver-
gences in competitiveness,” code for
the rift between Germany, which is
running surpluses and improving its
relative productivity, and countries
in Southern Europe and elsewhere
that have been moving in the other
direction.

EU leaders will also try to forge
some agreement on the role of the
IMF in any Greek bailout, though
France and others favor a far less
prominent position for the fund
than Germany does.

French President Nicolas Sarkozy
and Luxembourg Premier Jean-
Claude Juncker, head of the council
of euro-zone finance ministers, have
insisted that European countries
play a lead role in any bailout if the
IMF is involved.

The IMF is also limited by terms
governing how much a country
could borrow. Jeff Anderson, direc-
tor of the European department of
the Institute of International Fi-
nance, a trade group of global banks
that closely follows the IMF, figures
the IMF and the EU countries to-
gether could come up with €28 bil-
lion ($37.84 billion), of which €21
billion could be available this year.

That would be enough to cover
Greece’s refinancing needs through
May.

—Clare Connaghan, Jeffrey T.
Lewis, Bob Davis

and Brian Blackstone
contributed to this article.

BY CHARLES FORELLE

Source: Thomson Reuters via WSJ Market Data Group
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Angela Merkel's wariness of offering Greece full support has investors questioning the German foundations to the euro's strength

Exports boost euro-zone manufacturing
LONDON—The euro zone’s eco-

nomic recovery accelerated in
March, boosted by soaring export
orders in Germany, data showed
Wednesday.

A strong rise in German business
confidence also suggested the eco-
nomic resurgence could continue
over the coming months.

The pickup in output, orders and
expectations is good news for the
European Central Bank, which has
so far been able to keep interest
rates at a record low level of 1%
while reducing the amount of addi-
tional unconventional measures
needed to support the economy.

The export-led boost from the
weaker euro and more buoyant glo-
bal economic recovery, however,
needs to be balanced by a rebound
in domestic demand to convince the
central bank that the recovery is
sustainable, market-watchers said.

The flash euro-zone March com-
posite purchasing managers index
rose to almost a three-year high of
55.5, as the manufacturing sector
grew beyond expectations because
of a record surge in output and or-
ders. The services sector, which has
lagged behind industries, also grew

more strongly than expected, rising
to the highest level since late 2007,
PMI survey compilers Markit said.

Germany’s Ifo business senti-
ment survey rose to 98.1 in March
—the highest level for almost two
years—as industry and retailers re-
ported a significant improvement
from conditions in February.

“There is encouraging evidence
here that underlying activity contin-
ued to pick up in the early part of
this year,” said Jennifer McKeown,
senior European economist for Capi-
tal Economics.

Markit’s chief euro-zone econo-
mist, Chris Williamson, said the rise
in the euro zone composite PMI in
March implies 0.5% growth in first-
quarter gross domestic product.

“The combination of rising de-
mand in key export markets and a
competitive exchange rate has
helped to boost manufacturing
growth pace seen only once before
in the past 10 years,” Mr. William-
son said. “The service sector also
showed some welcome signs of re-
newed life.”

The gains show that the recovery
in demand—in part the result of a
weaker euro—has also stoked confi-
dence in the largest of the 16 econo-
mies that share the single currency.

“Today’s confidence indicators show
that the pause of the German recov-
ery around the turn of the year was
nothing more than a temporary
break,” said Carsten Brzeski, an
economist with ING in Brussels.

“The underlying trend of the Ger-
man recovery remains healthy: busi-
ness confidence is high, order-books
are filling, recruitment plans are in-
creasing and even investment pros-
pects are improving.”

This may take a little longer to
emerge, though, as service-sector
job losses continued in March, ac-
cording to the PMI. Markit also re-
ported that the prices euro-zone
companies charge fell, but by the
smallest amount since they began
falling in November 2008.

“The continued low readings of
the employment sub-indices of the
PMIs, in both sectors, suggest that
consumer demand will remain sub-
dued, preventing a fully fledged, do-
mestic demand-driven expansion,”
said Ken Wattret, chief euro-zone
economist for BNP Paribas.

A separate euro-zone economic
release also sounded a note of cau-
tion to the more upbeat outlook. In-
dustrial orders in the currency area
were below expectations, falling 2%
in January from December while the
year-on-year rise was slower than in
December.

Economists said the January
slowdown was largely a reflection of
bad weather and an end to the car-
scrappage program in France, but it
serves as a reminder that survey
data are often more buoyant than
official data.

—- Nicholas Winning in London
and Geoffrey T. Smith in Frankfurt

contributed to this article.

BY ILONA BILLINGTON

Note: Readings above 50 indicate expansion;
below 50, contraction
Source: Markit Photo: Reuters
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Steel coils at German steel manufacturer Salzgitter AG, Wednesday.
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This isn’t your grandmother’s bingo
LONDON—Rebel Bingo is “dan-

gerous and addictive,” reads an
email sent to a few hundred peo-
ple just hours before the game be-
gins at a secret location in West
London. “The authorities are after
us so we have to keep these meet-
ings secret,” the email warns.

It’s Friday night and it’s bingo
time…with a twist. The game,
whose roots can be traced as far
back as the 16th century, is get-
ting a massive makeover in the
U.K., luring younger participants,
often in their early 20s.

A youthful crowd quietly en-
ters a secret venue in West Lon-
don. (“If anyone asks, you are not
coming to play Rebel Bingo, you
are coming to a NEIGHBORHOOD
WATCH MEETING,” the email
says. “Make sure you are not fol-
lowed on your way there.”)

And there is a dress code:
strictly no work suits or “anything
adapted from a work suit trying
to trick us.”

The popularity of bingo has
surged during the past year in the
U.K., and founders of the Under-
ground Rebel Bingo Club—an al-
ternative way of playing the game,
with less emphasis on prizes (a
winner might get a stuffed panda)
and more attention to music and
alcohol—have captured this spirit.

Club co-founders Freddie So-
rensen and James Gordon started
playing bingo with friends in the
basement of a small disused
church hall and gradually more
people—usually friends of
friends—started attending.

“The grannies in the church
had a bingo wheel, and a couple of
girls started playing with the
bingo balls, and it was great fun.
We all got involved with it,” Mr.
Gordon says. “It gradually seemed
that the after-party was more
popular. People were trying to get
into the secret after-party where
we would play bingo.”

The after-party then moved up-
stairs in the church hall, and now
these entrepreneurs hire huge
venues across Britain.

After paying a £15 entry fee,
people grab markers and cards
from a stand that pretends to dis-
tribute community pamphlets.
Players stand and fill in cards
(there are no chairs) while drink-

ing beer to riffs of rock bands
such as Rage Against the Machine.
Disco lights fall on lucky winners
as if they were rock stars. Rebel
Bingo usually begins at 9:30 p.m.
and can go until 1 a.m. The club
now hosts between 400 and 1,100
bingo players a night.

The idea of late-night bingo is
one that older generations find
hard to grasp. In the South Lon-
don suburb of Catford, at Mecca
Bingo Hall, Sylvia Mitchell, who
has been playing traditional bingo
for the past 15 years, doesn’t like
the new concept. She says after
9:30 on a Saturday night, “We just
like to get home. We don’t like it.
I like the old way.”

Her friend Jeanne Bye, who has
been playing bingo for the past 30
years, can’t reconcile with people
who play bingo just for fun.

“We are having a laugh and a
joke and you get to know people
but you just go and try to win
some money,” she says, adding the
idea of playing bingo late into the
night seems “a bit strange” to her.

Older generations may be re-
luctant to adopt a different way of
playing, but gambling companies
have been quick to adapt ideas
from Rebel Bingo to their strug-
gling clubs as the game’s popular-
ity in the U.K. suffers from a mas-
sive decline. According to the
British Bingo Association, the per-
centage of the adult population
that gets involved in the pastime
has gone to about 7% last year
from 15% in 1968.

“Rebel Bingo does a much
ruder version of our bingo, and
we took the inspiration [from
them]. We saw how popular it
was,” says Kieran Simmonds, gen-
eral manager at Mecca Bingo,
which is owned by gambling com-
pany Rank Group PLC.

He says that in his club alone,
admissions have seen a 25% in-
crease compared with last year
since the introduction of a much
milder version of Rebel Bingo,
called After Dark Bin-glo, where
players eagerly daub each other
faces with ink, using the same
pens that mark their scorecards.

“With the concept of After
Dark, we altered the demograph-
ics of our customer base. Some of
them are now in their 20s,” Mr.
Simmonds says, noting that tradi-
tionally, bingo’s average age is in

the 50s. “It is designed to be a bit
of fun, but obviously there is the
incremental income we want to
make as well. The idea is to get
people to drink a lot more.”

The bingo industry is hoping
more risqué versions of bingo and
a sense of renewed enthusiasm
among younger players will help
fill their halls.

Paul Toyboys, chief executive
of the British Bingo Association,
says the game has been “heavily
stereotyped as a smoked-fill hole,”
but it all changed with the intro-
duction of the smoking ban in the
U.K. in the summer of 2007.

“Since the smoking ban came
into place, our industry has been
severely impacted,” Mr. Toyboys
says. “Smokers still come but they
[play fewer] games because they

go out” for a cigarette. On top of
this, he adds, tax duties and heavy
government regulation haven’t
helped.

Mark Jones, managing director
of Mecca Bingo in the U.K., says
the rise of online gambling has
been partly to blame for the steep
decline in bingo admissions. “So
we had a double whammy: the
smoking ban and the increase of
the Internet,” he says. Though he
won’t cite precise figures, he says
he expects the 103 clubs owned by
Mecca to see a considerable in-
crease in revenue during the next
few years as admissions climb.

Industry players such as Rank
Group and Gala Bingo, which to-
gether make up for about 65% of
the market in Britain, may still be
puzzling over how to spike their

admissions, but for young players
attending Rebel Bingo the game is
a bit of fun on a night out.

“The vast majority of people
who come from Rebel Bingo Un-
derground Club don’t know what
to expect. When they get there we
force-feed them bingo,” Mr. Gor-
don says. “In the U.K.—much like
in the U.S.—bingo is the preserve
of the older generation: a quiet
game…for a gentle night out. Peo-
ple come in for the fun and silli-
ness of it. You are playing bingo.
It’s ridiculous.”

BY JAVIER ESPINOZA

Left to right, Luki Luck and Anita Win call out the numbers during an Underground Rebel Bingo Club night. The bingo industry is hoping more risqué versions of bingo will help fill their halls.
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Watch the video of the changing
face of bingo online at www.eu-
rope.wsj.com
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SPORT

The European Tour’s Open
de Andalucia will begin in new
surroundings today following a
move to the Parador de Malaga
course on the Costa del Sol.

Spain’s popular Miguel Ángel
Jiménez is the only previous
course winner in the field,
which explains why he tees off
as third favorite at 18/1, behind
favorite Álvaro Quirós (12/1)
and Francesco Molinari.

Mr. Jiménez has been very
much hit-and-miss this year, in-
terspersing a win at the Dubai
Desert Classic with some very
poor rounds, while Mr. Quirós’s
strength—his huge distance off
the tee—may be wasted over
Parador’s 6,817 yards.

Italy’s Mr. Molinari, available
at around 17/1 on Betdaq,
therefore looks the best bet of
the three and is the tip to win
on Sunday. He can blame tired-
ness for a disappointing show-
ing in Morocco last week, but a
tied-14th at Doral a fortnight
ago was much more impressive.

Coral have him at 4/6 in a
72-hole match bet with Thomas
Aiken, and although Mr. Aiken
has the edge on the greens
with his classy putting, Mr. Mo-
linari looks to be consistently
improving every aspect of his
game and should prove too
strong.

At a slightly bigger price,
veteran Frenchman Thomas Le-
vet looks good for an each-way
bet at 35/1 with Victor Chan-
dler. He won his fifth Tour title
in Spain last year, won the
Open de Andalucia at Aloha in
2008 and also finished joint
third in the Hassan II Trophy
last week.

Tip of the day

57

Source: Cricinfo.com

Francesco Molinari of Italy
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Stars out, but WTA’s in great shape
Women’s tennis leaders forced into rethink after overloaded calendar brought fitness crisis

The world’s No.1 player is nurs-
ing a sore knee and the highest-pro-
file star in the women’s game is out
with an elbow injury, but if tennis
fans think the absence of Serena
Williams and Maria Sharapova from
this week’s Sony Ericsson Open is
evidence of an understrength
line-up, the numbers suggest they’re
sorely mistaken.

In fact, the players on show in
Miami are arguably the strongest in
the history of the women’s game.

Trainers from the WTA Tour de-
livered a report at the beginning of
this year which found that the
sport’s top players have never been
in such excellent physical shape, the
result of a radical strategy hatched
five years ago by tennis officials to
improve the sport’s commercial
prospects.

To grow the game, they needed
to play fewer matches.

“We needed to give fans and
sponsors healthy athletes on a con-
sistent basis,” says Stacey Allaster,
the WTA’s chief executive. “When
you look at a movie billboard, you’re
going to see the lead actors being
showcased and driving that film,
and in tennis it’s the same thing.”

So far, the plan appears to be
working: Last year, the WTA Tour
scrapped a quarter of its premier
events and cut the number of man-
datory appearances for the world’s
top-10 players. In the same period,
attendances are up by 11% and prize
money on the Tour has increased by
a third.

Last week, a record crowd at the
BNP Paribas Open in Indian Wells,
Calif. saw Jelena Jankovic clinch the
trophy after recapturing the form
that briefly led her to the top of the
world rankings in 2008.

“Now there’s a good schedule, I
feel like I’m in the best possible
shape,” Ms. Jankovic says.

“I don’t feel burned out or like I

don’t want to play.”
It wasn’t always like this. Until

recently, the women’s tennis circuit
was a year-long grind for the
world’s best players, an endless se-
ries of forgettable stops and far-
flung tournaments in which increas-
ing your stamina was more impor-
tant than improving your service
game. On top of the four Grand
Slams and the annual Fed Cup tour-
nament, the WTA had 26 premier
events, of which half were manda-
tory for top-ranked players.

Even players way down the
world rankings came under pressure
to keep playing all year round, pass-
ing up any kind of off-season in or-
der to increase their earnings dur-
ing the exhibition season in
November and December.

Making matters worse, the cur-
rent generation of players are start-
ing younger and playing harder,
while the majority of tournaments
and tennis academies now favor
hard courts, as opposed to clay,
grass or carpet.

In short, even before they join
the Tour, modern players will have
put their bodies through an unprec-
edented pounding.

The pro circuit’s punishing
schedule took such a toll that inju-
ries were commonplace and careers
were cut short: In 2008, while occu-
pying the No.1 spot in women’s ten-
nis, Justine Henin decided that the
effort of getting there had ex-
hausted her physically and mentally,
and at the age of 25 retired from the
sport.

“Tennis was a sport where you
played this insane schedule from 14
years old and by 26, it was over,”
Venus Williams told reporters in Mi-
ami this week.

In 2006, officials at the WTA
Tour decided this situation was ab-
surd. In an effort to protect its big-
gest asset—the world’s best play-
ers—official ripped up the tennis
calendar and devised a new sched-

ule that aimed to protect players
from burnout, while also delivering
a consistent supply of fit, focused
stars to event organizers and spon-
sors.

To reshape the season, the orga-
nization turned to its in-house
group of sports scientists and statis-
ticians.

The sports science and medicine
department of the WTA Tour, which
was established in 1994 and moni-
tors the preparation and perfor-
mances of the world’s top players,
pored over 15 years’ worth of data
to analyze the effect of the work-
load on women who can begin play-
ing professionally as young as 15.

The results confirmed that the
Tour was simply too tough.

“We looked at five years of data
for the top-10 players and asked
when did they play? Where did they
play? How many events did they
play? when did they get injured?”
says Ms. Allaster.

“It showed us the top players
can’t play 13 Tour events, plus the
Slams, plus Fed Cup. They just can’t
do that. So by default we had a
schedule which we already knew we
couldn’t deliver.”

After months of planning, in
2008 the WTA unveiled its solution:
the Road Map, a new calendar that
aims to deliver more good tennis
more of the time across the year. It
has restricted the number of pre-
mier events to 20 and called for
top-10 players to appear in just 10
tournaments each year.

It also includes a three-week
break between Wimbledon in July
and the start of the U.S. Open Series
in August and an earlier climax to
the season in the first week of No-
vember as opposed to an extra
month for the men’s ATP Tour.

Players are also prevented from
practicing too hard. Now, they must
run their proposed schedules
through a Web-based program de-
signed to minimize the risk of burn-
out. Play too often or leave yourself
with insufficient recovery time be-
tween matches and a warning sign
on your computer screen demands
you change your routine.

“It’s hard when they’re so young,
because they want to play, play, play
and they want to build up confi-
dence, but all of the data show that
when you overplay, you don’t have
the longevity,” says Ms. Allaster.

In 2009, the first year of the
WTA’s new Road Map, instances of
players pulling out of WTA Tour
events declined by 25%, while court-
calls—requests for treatment by the
court-side trainers—were cut by
28%, for the first time in history, in
nine of the 10 premier tournaments.

With three months and 13 tour-
naments gone this season, there has
been an 11% decrease in the number
of mid-match retirements as
women’s tennis learns to embrace
the theory that less is more.

“I’m one of the players that likes
to compete, I like to play matches so
I stay as fit as possible, but there
have been some changes, and I think
my game has improved,” says Ms.
Jankovic. “I think I’m a much better
player now.”

BY JONATHAN CLEGG

Jelena Jankovic of Serbia returns a shot to Denmark’s Caroline Wozniacki in the final of the BNP Paribas Open at Indian Wells, California, on Sunday.
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EUROPE NEWS

Pope lets Irish bishop resignPope lets Irish bishop resignPope lets Irish bishop resignPope lets Irish bishop resign
Prelate steps down as new sexual-abuse allegations emerge in Benedict’s former diocesePrelate steps down as new sexual-abuse allegations emerge in Benedict’s former diocesePrelate steps down as new sexual-abuse allegations emerge in Benedict’s former diocesePrelate steps down as new sexual-abuse allegations emerge in Benedict’s former diocese

VATICAN CITY—Pope BenedictVATICAN CITY—Pope BenedictVATICAN CITY—Pope BenedictVATICAN CITY—Pope Benedict
XVI accepted the resignation of anXVI accepted the resignation of anXVI accepted the resignation of anXVI accepted the resignation of an
Irish bishop, in one of the pontiff’sIrish bishop, in one of the pontiff’sIrish bishop, in one of the pontiff’sIrish bishop, in one of the pontiff’s
first efforts to address how bishopsfirst efforts to address how bishopsfirst efforts to address how bishopsfirst efforts to address how bishops
handled a sexual-abuse scandal thathandled a sexual-abuse scandal thathandled a sexual-abuse scandal thathandled a sexual-abuse scandal that
has affected a swath of Europe.has affected a swath of Europe.has affected a swath of Europe.has affected a swath of Europe.

In a one-line statement Wednes-In a one-line statement Wednes-In a one-line statement Wednes-In a one-line statement Wednes-
day, the Vatican announced the re-day, the Vatican announced the re-day, the Vatican announced the re-day, the Vatican announced the re-
moval of Bishop John Magee, 73,moval of Bishop John Magee, 73,moval of Bishop John Magee, 73,moval of Bishop John Magee, 73,
from heading the Cloyne Diocese infrom heading the Cloyne Diocese infrom heading the Cloyne Diocese infrom heading the Cloyne Diocese in
the south of Ireland. Bishop Mageethe south of Ireland. Bishop Mageethe south of Ireland. Bishop Mageethe south of Ireland. Bishop Magee
submitted his resignation to thesubmitted his resignation to thesubmitted his resignation to thesubmitted his resignation to the
pope this month, nearly two yearspope this month, nearly two yearspope this month, nearly two yearspope this month, nearly two years
after a government-ordered investi-after a government-ordered investi-after a government-ordered investi-after a government-ordered investi-
gation documented the bishop’s fail-gation documented the bishop’s fail-gation documented the bishop’s fail-gation documented the bishop’s fail-
ure to promptly report abusiveure to promptly report abusiveure to promptly report abusiveure to promptly report abusive
priests to police.priests to police.priests to police.priests to police.

“To those whom I have failed in“To those whom I have failed in“To those whom I have failed in“To those whom I have failed in
any way, or through any omission ofany way, or through any omission ofany way, or through any omission ofany way, or through any omission of
mine have made suffer, I beg for-mine have made suffer, I beg for-mine have made suffer, I beg for-mine have made suffer, I beg for-
giveness and pardon,” Bishop Mageegiveness and pardon,” Bishop Mageegiveness and pardon,” Bishop Mageegiveness and pardon,” Bishop Magee
said in a statement Wednesday. “Isaid in a statement Wednesday. “Isaid in a statement Wednesday. “Isaid in a statement Wednesday. “I
welcome the fact that my offer ofwelcome the fact that my offer ofwelcome the fact that my offer ofwelcome the fact that my offer of
resignation has been accepted.”resignation has been accepted.”resignation has been accepted.”resignation has been accepted.”

Bishop Magee is one of Ireland’sBishop Magee is one of Ireland’sBishop Magee is one of Ireland’sBishop Magee is one of Ireland’s
first bishops to step down amid afirst bishops to step down amid afirst bishops to step down amid afirst bishops to step down amid a
scandal that has involved thousandsscandal that has involved thousandsscandal that has involved thousandsscandal that has involved thousands
of victims. Many adults across Eu-of victims. Many adults across Eu-of victims. Many adults across Eu-of victims. Many adults across Eu-
rope have come forward recentlyrope have come forward recentlyrope have come forward recentlyrope have come forward recently
with reports of alleged abuse thatwith reports of alleged abuse thatwith reports of alleged abuse thatwith reports of alleged abuse that
happened when they were minors.happened when they were minors.happened when they were minors.happened when they were minors.

The pope’s recent letter of apol-The pope’s recent letter of apol-The pope’s recent letter of apol-The pope’s recent letter of apol-
ogy to Irish Catholics was criticizedogy to Irish Catholics was criticizedogy to Irish Catholics was criticizedogy to Irish Catholics was criticized
by some victims and a number ofby some victims and a number ofby some victims and a number ofby some victims and a number of
Irish lawmakers for not announcingIrish lawmakers for not announcingIrish lawmakers for not announcingIrish lawmakers for not announcing
new measures to discipline thenew measures to discipline thenew measures to discipline thenew measures to discipline the
abusers and also for not cooperatingabusers and also for not cooperatingabusers and also for not cooperatingabusers and also for not cooperating
more fully with civil authorities.more fully with civil authorities.more fully with civil authorities.more fully with civil authorities.
Pope Benedict rebuked Irish bishopsPope Benedict rebuked Irish bishopsPope Benedict rebuked Irish bishopsPope Benedict rebuked Irish bishops
for failing to exercise proper over-for failing to exercise proper over-for failing to exercise proper over-for failing to exercise proper over-
sight and apply church laws tosight and apply church laws tosight and apply church laws tosight and apply church laws to
abuse cases, but he didn’t use theabuse cases, but he didn’t use theabuse cases, but he didn’t use theabuse cases, but he didn’t use the
letter to dismiss Irish bishops.letter to dismiss Irish bishops.letter to dismiss Irish bishops.letter to dismiss Irish bishops.

Since his election in 2005, PopeSince his election in 2005, PopeSince his election in 2005, PopeSince his election in 2005, Pope
Benedict has met with victims andBenedict has met with victims andBenedict has met with victims andBenedict has met with victims and
pledged to fight abuse, strippingpledged to fight abuse, strippingpledged to fight abuse, strippingpledged to fight abuse, stripping
sexually abusive clerics of their min-sexually abusive clerics of their min-sexually abusive clerics of their min-sexually abusive clerics of their min-
istries. He hasn’t yet accepted theistries. He hasn’t yet accepted theistries. He hasn’t yet accepted theistries. He hasn’t yet accepted the
resignations of some of the otherresignations of some of the otherresignations of some of the otherresignations of some of the other
Irish bishops who offered to stepIrish bishops who offered to stepIrish bishops who offered to stepIrish bishops who offered to step
down because of the scandal. Thedown because of the scandal. Thedown because of the scandal. Thedown because of the scandal. The
pontiff’s decision to accept Bishoppontiff’s decision to accept Bishoppontiff’s decision to accept Bishoppontiff’s decision to accept Bishop
Magee’s resignation within weeks isMagee’s resignation within weeks isMagee’s resignation within weeks isMagee’s resignation within weeks is
notable because popes traditionallynotable because popes traditionallynotable because popes traditionallynotable because popes traditionally
take months, and sometimes years,take months, and sometimes years,take months, and sometimes years,take months, and sometimes years,
to accept bishops’ resignations.to accept bishops’ resignations.to accept bishops’ resignations.to accept bishops’ resignations.

The decision comes as new andThe decision comes as new andThe decision comes as new andThe decision comes as new and
more-recent sexual-abuse allega-more-recent sexual-abuse allega-more-recent sexual-abuse allega-more-recent sexual-abuse allega-
tions emerged in Germany against ations emerged in Germany against ations emerged in Germany against ations emerged in Germany against a
priest who was transferred to thepriest who was transferred to thepriest who was transferred to thepriest who was transferred to the
archdiocese led by the pope 30archdiocese led by the pope 30archdiocese led by the pope 30archdiocese led by the pope 30
years ago and later returned to ac-years ago and later returned to ac-years ago and later returned to ac-years ago and later returned to ac-
tive ministry. The accusations,tive ministry. The accusations,tive ministry. The accusations,tive ministry. The accusations,
which stem from 1998, are the latestwhich stem from 1998, are the latestwhich stem from 1998, are the latestwhich stem from 1998, are the latest
against Rev. Peter Hullermann, whoagainst Rev. Peter Hullermann, whoagainst Rev. Peter Hullermann, whoagainst Rev. Peter Hullermann, who
was allowed for years to work withwas allowed for years to work withwas allowed for years to work withwas allowed for years to work with
children after being convicted ofchildren after being convicted ofchildren after being convicted ofchildren after being convicted of
sexual abuse in 1986.sexual abuse in 1986.sexual abuse in 1986.sexual abuse in 1986.

Father Hullermann, who was sus-Father Hullermann, who was sus-Father Hullermann, who was sus-Father Hullermann, who was sus-
pended from his duties last week,pended from his duties last week,pended from his duties last week,pended from his duties last week,
couldn’t be reached to comment.couldn’t be reached to comment.couldn’t be reached to comment.couldn’t be reached to comment.
The latest allegations possibly openThe latest allegations possibly openThe latest allegations possibly openThe latest allegations possibly open
him to new criminal charges be-him to new criminal charges be-him to new criminal charges be-him to new criminal charges be-
cause they don’t exceed the Germancause they don’t exceed the Germancause they don’t exceed the Germancause they don’t exceed the German
statute of limitations for criminalstatute of limitations for criminalstatute of limitations for criminalstatute of limitations for criminal
prosecution of abuse cases, accord-prosecution of abuse cases, accord-prosecution of abuse cases, accord-prosecution of abuse cases, accord-
ing to the archdiocese.ing to the archdiocese.ing to the archdiocese.ing to the archdiocese.

On Wednesday, diocese officialsOn Wednesday, diocese officialsOn Wednesday, diocese officialsOn Wednesday, diocese officials
in the northwestern German city ofin the northwestern German city ofin the northwestern German city ofin the northwestern German city of
Essen said they, too, had receivedEssen said they, too, had receivedEssen said they, too, had receivedEssen said they, too, had received
credible tips on two other possiblecredible tips on two other possiblecredible tips on two other possiblecredible tips on two other possible
instances of abuse by Father Huller-instances of abuse by Father Huller-instances of abuse by Father Huller-instances of abuse by Father Huller-
mann during the 1970s, a few yearsmann during the 1970s, a few yearsmann during the 1970s, a few yearsmann during the 1970s, a few years
before other, already known allega-before other, already known allega-before other, already known allega-before other, already known allega-
tions triggered his transfer to thetions triggered his transfer to thetions triggered his transfer to thetions triggered his transfer to the

future pope’s archdiocese in Munich.future pope’s archdiocese in Munich.future pope’s archdiocese in Munich.future pope’s archdiocese in Munich.
Earlier this month, church offi-Earlier this month, church offi-Earlier this month, church offi-Earlier this month, church offi-

cials said that the pope—who atcials said that the pope—who atcials said that the pope—who atcials said that the pope—who at
that time was Archbishop Josephthat time was Archbishop Josephthat time was Archbishop Josephthat time was Archbishop Joseph
Ratzinger—signed off on a decisionRatzinger—signed off on a decisionRatzinger—signed off on a decisionRatzinger—signed off on a decision
to house Father Hullermann at theto house Father Hullermann at theto house Father Hullermann at theto house Father Hullermann at the
archdiocese in 1980 for therapy. Butarchdiocese in 1980 for therapy. Butarchdiocese in 1980 for therapy. Butarchdiocese in 1980 for therapy. But
they added that the decision to al-they added that the decision to al-they added that the decision to al-they added that the decision to al-
low Father Hullermann to return tolow Father Hullermann to return tolow Father Hullermann to return tolow Father Hullermann to return to
pastoral duty a month later was thepastoral duty a month later was thepastoral duty a month later was thepastoral duty a month later was the
full responsibility of a subordinatefull responsibility of a subordinatefull responsibility of a subordinatefull responsibility of a subordinate
and that Pope Benedict was neverand that Pope Benedict was neverand that Pope Benedict was neverand that Pope Benedict was never
made aware of the move. The arch-made aware of the move. The arch-made aware of the move. The arch-made aware of the move. The arch-
bishop left for the Vatican in 1982.bishop left for the Vatican in 1982.bishop left for the Vatican in 1982.bishop left for the Vatican in 1982.

In 1986, fresh allegations led toIn 1986, fresh allegations led toIn 1986, fresh allegations led toIn 1986, fresh allegations led to
Father Hullermann’s conviction forFather Hullermann’s conviction forFather Hullermann’s conviction forFather Hullermann’s conviction for
sexually abusing minors. After asexually abusing minors. After asexually abusing minors. After asexually abusing minors. After a
suspended sentence and a stint min-suspended sentence and a stint min-suspended sentence and a stint min-suspended sentence and a stint min-
istering in a nursing home, he wasistering in a nursing home, he wasistering in a nursing home, he wasistering in a nursing home, he was
sent to the parish in Garching, asent to the parish in Garching, asent to the parish in Garching, asent to the parish in Garching, a
southern Bavarian town, where hesouthern Bavarian town, where hesouthern Bavarian town, where hesouthern Bavarian town, where he
worked for 21 years. The new, 1998worked for 21 years. The new, 1998worked for 21 years. The new, 1998worked for 21 years. The new, 1998
allegations come from someone whoallegations come from someone whoallegations come from someone whoallegations come from someone who
was a child in Garching at the timewas a child in Garching at the timewas a child in Garching at the timewas a child in Garching at the time
and who contacted church officialsand who contacted church officialsand who contacted church officialsand who contacted church officials
on Tuesday. The archdiocese said iton Tuesday. The archdiocese said iton Tuesday. The archdiocese said iton Tuesday. The archdiocese said it
passed the information to statepassed the information to statepassed the information to statepassed the information to state
prosecutors.prosecutors.prosecutors.prosecutors.

“The case has not exceeded the“The case has not exceeded the“The case has not exceeded the“The case has not exceeded the
statute of limitations, and the po-statute of limitations, and the po-statute of limitations, and the po-statute of limitations, and the po-
tential victim was a minor at thetential victim was a minor at thetential victim was a minor at thetential victim was a minor at the
time,” the archdiocese said in atime,” the archdiocese said in atime,” the archdiocese said in atime,” the archdiocese said in a
statement. Regional prosecutorsstatement. Regional prosecutorsstatement. Regional prosecutorsstatement. Regional prosecutors
couldn’t be reached to comment.couldn’t be reached to comment.couldn’t be reached to comment.couldn’t be reached to comment.

Cardinal Friedrich Wetter, theCardinal Friedrich Wetter, theCardinal Friedrich Wetter, theCardinal Friedrich Wetter, the
archbishop at the time of Fatherarchbishop at the time of Fatherarchbishop at the time of Fatherarchbishop at the time of Father
Hullermann’s transfer to Garching,Hullermann’s transfer to Garching,Hullermann’s transfer to Garching,Hullermann’s transfer to Garching,
apologized on Tuesday for allowingapologized on Tuesday for allowingapologized on Tuesday for allowingapologized on Tuesday for allowing
him to work there. “I overestimatedhim to work there. “I overestimatedhim to work there. “I overestimatedhim to work there. “I overestimated
the potential of a person’s ability tothe potential of a person’s ability tothe potential of a person’s ability tothe potential of a person’s ability to
change and I underestimated thechange and I underestimated thechange and I underestimated thechange and I underestimated the
difficulties of treating pedophilicdifficulties of treating pedophilicdifficulties of treating pedophilicdifficulties of treating pedophilic
tendencies with therapy,” he said intendencies with therapy,” he said intendencies with therapy,” he said intendencies with therapy,” he said in
a statement. “I am now painfullya statement. “I am now painfullya statement. “I am now painfullya statement. “I am now painfully
aware that I should have reachedaware that I should have reachedaware that I should have reachedaware that I should have reached
another decision at the time.”another decision at the time.”another decision at the time.”another decision at the time.”

In Ireland, the nation’s highest-In Ireland, the nation’s highest-In Ireland, the nation’s highest-In Ireland, the nation’s highest-
ranking prelate, Cardinal Seanranking prelate, Cardinal Seanranking prelate, Cardinal Seanranking prelate, Cardinal Sean
Brady, recently apologized for hisBrady, recently apologized for hisBrady, recently apologized for hisBrady, recently apologized for his
role in investigating cases of sexrole in investigating cases of sexrole in investigating cases of sexrole in investigating cases of sex
abuse by priests in the 1970s butabuse by priests in the 1970s butabuse by priests in the 1970s butabuse by priests in the 1970s but
not reporting his findings to police.not reporting his findings to police.not reporting his findings to police.not reporting his findings to police.
Victims’ groups have called for theVictims’ groups have called for theVictims’ groups have called for theVictims’ groups have called for the
resignation of the cardinal, who hasresignation of the cardinal, who hasresignation of the cardinal, who hasresignation of the cardinal, who has

said he won’t step down unless re-said he won’t step down unless re-said he won’t step down unless re-said he won’t step down unless re-
quested to do so by the pope.quested to do so by the pope.quested to do so by the pope.quested to do so by the pope.

In 2008, Ireland’s National BoardIn 2008, Ireland’s National BoardIn 2008, Ireland’s National BoardIn 2008, Ireland’s National Board
for Safeguarding Children, an inves-for Safeguarding Children, an inves-for Safeguarding Children, an inves-for Safeguarding Children, an inves-
tigative committee ordered up bytigative committee ordered up bytigative committee ordered up bytigative committee ordered up by
the government and funded by thethe government and funded by thethe government and funded by thethe government and funded by the
Irish Catholic Church, documentedIrish Catholic Church, documentedIrish Catholic Church, documentedIrish Catholic Church, documented
Bishop Magee’s handling of two sep-Bishop Magee’s handling of two sep-Bishop Magee’s handling of two sep-Bishop Magee’s handling of two sep-
arate abuse reports. In one, a priestarate abuse reports. In one, a priestarate abuse reports. In one, a priestarate abuse reports. In one, a priest
came forward in December 2004came forward in December 2004came forward in December 2004came forward in December 2004
and May 2005 alleging he had beenand May 2005 alleging he had beenand May 2005 alleging he had beenand May 2005 alleging he had been
abused as a boy by a priest in theabused as a boy by a priest in theabused as a boy by a priest in theabused as a boy by a priest in the
diocese. Bishop Magee confronteddiocese. Bishop Magee confronteddiocese. Bishop Magee confronteddiocese. Bishop Magee confronted
the priest who subsequently re-the priest who subsequently re-the priest who subsequently re-the priest who subsequently re-
signed, according to the NBSC re-signed, according to the NBSC re-signed, according to the NBSC re-signed, according to the NBSC re-
port on Cloyne. Bishop Magee re-port on Cloyne. Bishop Magee re-port on Cloyne. Bishop Magee re-port on Cloyne. Bishop Magee re-
ported the abuse to police for theported the abuse to police for theported the abuse to police for theported the abuse to police for the
first time in November 2005 with-first time in November 2005 with-first time in November 2005 with-first time in November 2005 with-
out disclosing the name of the al-out disclosing the name of the al-out disclosing the name of the al-out disclosing the name of the al-
leged abuser, the report said.leged abuser, the report said.leged abuser, the report said.leged abuser, the report said.

Other allegations against theOther allegations against theOther allegations against theOther allegations against the
cleric followed, prompting Bishopcleric followed, prompting Bishopcleric followed, prompting Bishopcleric followed, prompting Bishop
Magee to instruct him to stay awayMagee to instruct him to stay awayMagee to instruct him to stay awayMagee to instruct him to stay away
from schools and young people, thefrom schools and young people, thefrom schools and young people, thefrom schools and young people, the
NBSC report said. The bishop laterNBSC report said. The bishop laterNBSC report said. The bishop laterNBSC report said. The bishop later
restricted the priest’s ministry butrestricted the priest’s ministry butrestricted the priest’s ministry butrestricted the priest’s ministry but
allowed him to continue wearing theallowed him to continue wearing theallowed him to continue wearing theallowed him to continue wearing the
Roman collar and dark clothing ofRoman collar and dark clothing ofRoman collar and dark clothing ofRoman collar and dark clothing of
his work, the report said. In Januaryhis work, the report said. In Januaryhis work, the report said. In Januaryhis work, the report said. In January
2003, the diocese reported the2003, the diocese reported the2003, the diocese reported the2003, the diocese reported the
priest to police for the first time.priest to police for the first time.priest to police for the first time.priest to police for the first time.

In March 2009, Bishop MageeIn March 2009, Bishop MageeIn March 2009, Bishop MageeIn March 2009, Bishop Magee
announced he was handing over hisannounced he was handing over hisannounced he was handing over hisannounced he was handing over his
duties at the Cloyne Diocese to aduties at the Cloyne Diocese to aduties at the Cloyne Diocese to aduties at the Cloyne Diocese to a
Vatican-appointed administrator, soVatican-appointed administrator, soVatican-appointed administrator, soVatican-appointed administrator, so
that he could spend more time co-that he could spend more time co-that he could spend more time co-that he could spend more time co-
operating with government investi-operating with government investi-operating with government investi-operating with government investi-
gators. In his statement Wednesday,gators. In his statement Wednesday,gators. In his statement Wednesday,gators. In his statement Wednesday,
Bishop Magee reiterated an earlierBishop Magee reiterated an earlierBishop Magee reiterated an earlierBishop Magee reiterated an earlier
statement that he had taken “full re-statement that he had taken “full re-statement that he had taken “full re-statement that he had taken “full re-
sponsibility” for the NBSC’s find-sponsibility” for the NBSC’s find-sponsibility” for the NBSC’s find-sponsibility” for the NBSC’s find-
ings. He added that he will “con-ings. He added that he will “con-ings. He added that he will “con-ings. He added that he will “con-
tinue to be available” to an Irishtinue to be available” to an Irishtinue to be available” to an Irishtinue to be available” to an Irish
government commission investigat-government commission investigat-government commission investigat-government commission investigat-
ing the diocese’s handling of sexualing the diocese’s handling of sexualing the diocese’s handling of sexualing the diocese’s handling of sexual
abuse by priests.abuse by priests.abuse by priests.abuse by priests.

No charges have been filedNo charges have been filedNo charges have been filedNo charges have been filed
against the two priests followingagainst the two priests followingagainst the two priests followingagainst the two priests following
the publication of the NBSC report.the publication of the NBSC report.the publication of the NBSC report.the publication of the NBSC report.
The diocese has declined to discloseThe diocese has declined to discloseThe diocese has declined to discloseThe diocese has declined to disclose
the priests’ names. The Rev. Jimthe priests’ names. The Rev. Jimthe priests’ names. The Rev. Jimthe priests’ names. The Rev. Jim
Killeen, a spokesman for the CloyneKilleen, a spokesman for the CloyneKilleen, a spokesman for the CloyneKilleen, a spokesman for the Cloyne
diocese, declined to comment on thediocese, declined to comment on thediocese, declined to comment on thediocese, declined to comment on the
investigation.investigation.investigation.investigation.
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Pope Benedict XVI arrives to lead his weekly Wednesday general audience in St. Peter’s square at the VaticanPope Benedict XVI arrives to lead his weekly Wednesday general audience in St. Peter’s square at the VaticanPope Benedict XVI arrives to lead his weekly Wednesday general audience in St. Peter’s square at the VaticanPope Benedict XVI arrives to lead his weekly Wednesday general audience in St. Peter’s square at the Vatican

EU mullsEU mullsEU mullsEU mulls
new rulesnew rulesnew rulesnew rules
on clearingon clearingon clearingon clearing
houseshouseshouseshouses

BRUSSELS—The European Com-BRUSSELS—The European Com-BRUSSELS—The European Com-BRUSSELS—The European Com-
mission is considering legislationmission is considering legislationmission is considering legislationmission is considering legislation
that would require securities clear-that would require securities clear-that would require securities clear-that would require securities clear-
ing houses to share data and coop-ing houses to share data and coop-ing houses to share data and coop-ing houses to share data and coop-
erate with each other, in an effort toerate with each other, in an effort toerate with each other, in an effort toerate with each other, in an effort to
encourage competition in a sectorencourage competition in a sectorencourage competition in a sectorencourage competition in a sector
that is now highly concentrated andthat is now highly concentrated andthat is now highly concentrated andthat is now highly concentrated and
confined to national markets, ac-confined to national markets, ac-confined to national markets, ac-confined to national markets, ac-
cording to a document obtainedcording to a document obtainedcording to a document obtainedcording to a document obtained
Wednesday.Wednesday.Wednesday.Wednesday.

The commission, the EuropeanThe commission, the EuropeanThe commission, the EuropeanThe commission, the European
Union’s executive arm, is weighingUnion’s executive arm, is weighingUnion’s executive arm, is weighingUnion’s executive arm, is weighing
several forms of cooperation rulesseveral forms of cooperation rulesseveral forms of cooperation rulesseveral forms of cooperation rules
for clearing houses, which are enti-for clearing houses, which are enti-for clearing houses, which are enti-for clearing houses, which are enti-
ties that stand between buyers andties that stand between buyers andties that stand between buyers andties that stand between buyers and
sellers of securities and cover theirsellers of securities and cover theirsellers of securities and cover theirsellers of securities and cover their
obligations if either side defaults.obligations if either side defaults.obligations if either side defaults.obligations if either side defaults.

The commission is moving toThe commission is moving toThe commission is moving toThe commission is moving to
propose legislation this year thatpropose legislation this year thatpropose legislation this year thatpropose legislation this year that
will push most derivatives tradingwill push most derivatives tradingwill push most derivatives tradingwill push most derivatives trading
through clearing houses, and itthrough clearing houses, and itthrough clearing houses, and itthrough clearing houses, and it
wants to improve competition andwants to improve competition andwants to improve competition andwants to improve competition and
create an EU-wide market for clear-create an EU-wide market for clear-create an EU-wide market for clear-create an EU-wide market for clear-
ing as part of that legislation, EU of-ing as part of that legislation, EU of-ing as part of that legislation, EU of-ing as part of that legislation, EU of-
ficials said.ficials said.ficials said.ficials said.

The commission and the clearingThe commission and the clearingThe commission and the clearingThe commission and the clearing
industry in 2006 developed a non-industry in 2006 developed a non-industry in 2006 developed a non-industry in 2006 developed a non-
binding “code of conduct” for com-binding “code of conduct” for com-binding “code of conduct” for com-binding “code of conduct” for com-
panies to share data and increasepanies to share data and increasepanies to share data and increasepanies to share data and increase
cooperation in equities clearing, butcooperation in equities clearing, butcooperation in equities clearing, butcooperation in equities clearing, but
that agreement hasn’t significantlythat agreement hasn’t significantlythat agreement hasn’t significantlythat agreement hasn’t significantly
boosted competition in the sector,boosted competition in the sector,boosted competition in the sector,boosted competition in the sector,
EU officials said. The industry re-EU officials said. The industry re-EU officials said. The industry re-EU officials said. The industry re-
mains highly concentrated withinmains highly concentrated withinmains highly concentrated withinmains highly concentrated within
national borders, as most stock ex-national borders, as most stock ex-national borders, as most stock ex-national borders, as most stock ex-
changes in Europe are served bychanges in Europe are served bychanges in Europe are served bychanges in Europe are served by
just one clearing house.just one clearing house.just one clearing house.just one clearing house.

“Experience with the code has“Experience with the code has“Experience with the code has“Experience with the code has
amply illustrated the pervasivenessamply illustrated the pervasivenessamply illustrated the pervasivenessamply illustrated the pervasiveness
of commercial and regulatory barri-of commercial and regulatory barri-of commercial and regulatory barri-of commercial and regulatory barri-
ers,” the document written by theers,” the document written by theers,” the document written by theers,” the document written by the
commission says. “Therefore, doingcommission says. “Therefore, doingcommission says. “Therefore, doingcommission says. “Therefore, doing
nothing would mean status quo.nothing would mean status quo.nothing would mean status quo.nothing would mean status quo.
That is not an option.”That is not an option.”That is not an option.”That is not an option.”

The document, which was dis-The document, which was dis-The document, which was dis-The document, which was dis-
cussed at a meeting of EU expertscussed at a meeting of EU expertscussed at a meeting of EU expertscussed at a meeting of EU experts
Monday, says “nationally frag-Monday, says “nationally frag-Monday, says “nationally frag-Monday, says “nationally frag-
mented market infrastructures makemented market infrastructures makemented market infrastructures makemented market infrastructures make
cross-border trades more costly. Ascross-border trades more costly. Ascross-border trades more costly. Ascross-border trades more costly. As
a consequence they do not ade-a consequence they do not ade-a consequence they do not ade-a consequence they do not ade-
quately serve the internal market.”quately serve the internal market.”quately serve the internal market.”quately serve the internal market.”

The London Stock ExchangeThe London Stock ExchangeThe London Stock ExchangeThe London Stock Exchange
Group PLC is one of the few in Eu-Group PLC is one of the few in Eu-Group PLC is one of the few in Eu-Group PLC is one of the few in Eu-
rope that has two clearing houses,rope that has two clearing houses,rope that has two clearing houses,rope that has two clearing houses,
LCH.Clearnet Group and Six x-clearLCH.Clearnet Group and Six x-clearLCH.Clearnet Group and Six x-clearLCH.Clearnet Group and Six x-clear
AG, a unit of SIX Group.AG, a unit of SIX Group.AG, a unit of SIX Group.AG, a unit of SIX Group.

The ideas under discussion in-The ideas under discussion in-The ideas under discussion in-The ideas under discussion in-
clude giving clearing houses theclude giving clearing houses theclude giving clearing houses theclude giving clearing houses the
right to participate as members inright to participate as members inright to participate as members inright to participate as members in
other clearing houses, requiringother clearing houses, requiringother clearing houses, requiringother clearing houses, requiring
clearing houses to open up theirclearing houses to open up theirclearing houses to open up theirclearing houses to open up their
data streams to potential competi-data streams to potential competi-data streams to potential competi-data streams to potential competi-
tors and even forcing them to entertors and even forcing them to entertors and even forcing them to entertors and even forcing them to enter
into operating agreements wheninto operating agreements wheninto operating agreements wheninto operating agreements when
asked by a competitor. These re-asked by a competitor. These re-asked by a competitor. These re-asked by a competitor. These re-
quirements would first apply toquirements would first apply toquirements would first apply toquirements would first apply to
clearing of stock and bond tradesclearing of stock and bond tradesclearing of stock and bond tradesclearing of stock and bond trades
but could then be expanded to de-but could then be expanded to de-but could then be expanded to de-but could then be expanded to de-
rivatives, the document says.rivatives, the document says.rivatives, the document says.rivatives, the document says.

But requiring clearing houses toBut requiring clearing houses toBut requiring clearing houses toBut requiring clearing houses to
cooperate could create new risks,cooperate could create new risks,cooperate could create new risks,cooperate could create new risks,
such as the possibility of contagionsuch as the possibility of contagionsuch as the possibility of contagionsuch as the possibility of contagion
if one clearing house runs into trou-if one clearing house runs into trou-if one clearing house runs into trou-if one clearing house runs into trou-
ble. The legislation may need to ad-ble. The legislation may need to ad-ble. The legislation may need to ad-ble. The legislation may need to ad-
dress this issue by, for example, re-dress this issue by, for example, re-dress this issue by, for example, re-dress this issue by, for example, re-
quiring clearing houses that enterquiring clearing houses that enterquiring clearing houses that enterquiring clearing houses that enter
into operating agreements to assessinto operating agreements to assessinto operating agreements to assessinto operating agreements to assess
the risks created by the potentialthe risks created by the potentialthe risks created by the potentialthe risks created by the potential
that their partner might default, thethat their partner might default, thethat their partner might default, thethat their partner might default, the
document says. The agreementsdocument says. The agreementsdocument says. The agreementsdocument says. The agreements
might then need to be approved bymight then need to be approved bymight then need to be approved bymight then need to be approved by
national regulators or the Europeannational regulators or the Europeannational regulators or the Europeannational regulators or the European
Securities and Markets Author-Securities and Markets Author-Securities and Markets Author-Securities and Markets Author-
ity—the new EU-wide agency beingity—the new EU-wide agency beingity—the new EU-wide agency beingity—the new EU-wide agency being
established to regulate securitiesestablished to regulate securitiesestablished to regulate securitiesestablished to regulate securities
firms, the document says.firms, the document says.firms, the document says.firms, the document says.

BBBBYYYY MMMMATTHEWATTHEWATTHEWATTHEW DDDDALTONALTONALTONALTON

ReutersReutersReutersReuters

Executive Travel ProgramExecutive Travel ProgramExecutive Travel ProgramExecutive Travel Program

Guests and clients of 320Guests and clients of 320Guests and clients of 320Guests and clients of 320
leading hotels receiveleading hotels receiveleading hotels receiveleading hotels receive

The Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal Europe
daily, courtesy ofdaily, courtesy ofdaily, courtesy ofdaily, courtesy of

www.accessmba.comwww.accessmba.comwww.accessmba.comwww.accessmba.com

Thursday, March 25, 2010Thursday, March 25, 2010Thursday, March 25, 2010Thursday, March 25, 2010 THE WALL STREET JOURNAL.THE WALL STREET JOURNAL.THE WALL STREET JOURNAL.THE WALL STREET JOURNAL. 31313131
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Before they were titans, mogulsBefore they were titans, mogulsBefore they were titans, mogulsBefore they were titans, moguls
and newsmakers, these people were ...and newsmakers, these people were ...and newsmakers, these people were ...and newsmakers, these people were ...

Few events arouse more teenFew events arouse more teenFew events arouse more teenFew events arouse more teen
angst than the springtime arrivalangst than the springtime arrivalangst than the springtime arrivalangst than the springtime arrival
of college rejection letters. Withof college rejection letters. Withof college rejection letters. Withof college rejection letters. With
next fall’s college freshman classnext fall’s college freshman classnext fall’s college freshman classnext fall’s college freshman class
expected to approach a record 2.9expected to approach a record 2.9expected to approach a record 2.9expected to approach a record 2.9
million students, hundreds ofmillion students, hundreds ofmillion students, hundreds ofmillion students, hundreds of
thousands of applicants will soonthousands of applicants will soonthousands of applicants will soonthousands of applicants will soon
receive the dreaded letters.receive the dreaded letters.receive the dreaded letters.receive the dreaded letters.

Teenagers who face rejectionTeenagers who face rejectionTeenagers who face rejectionTeenagers who face rejection
will be joining good company, in-will be joining good company, in-will be joining good company, in-will be joining good company, in-
cluding Nobel laureates, billion-cluding Nobel laureates, billion-cluding Nobel laureates, billion-cluding Nobel laureates, billion-
aire philanthropists, universityaire philanthropists, universityaire philanthropists, universityaire philanthropists, university
presidents, constitutional schol-presidents, constitutional schol-presidents, constitutional schol-presidents, constitutional schol-
ars, best-selling authors and otherars, best-selling authors and otherars, best-selling authors and otherars, best-selling authors and other
leaders of business, media and theleaders of business, media and theleaders of business, media and theleaders of business, media and the
arts who once received college orarts who once received college orarts who once received college orarts who once received college or
graduate-school rejection lettersgraduate-school rejection lettersgraduate-school rejection lettersgraduate-school rejection letters
of their own.of their own.of their own.of their own.

Warren Buffett says that whileWarren Buffett says that whileWarren Buffett says that whileWarren Buffett says that while
being rejected by the school of hisbeing rejected by the school of hisbeing rejected by the school of hisbeing rejected by the school of his
dreams was devastating, itdreams was devastating, itdreams was devastating, itdreams was devastating, it
launched him on a path to meet-launched him on a path to meet-launched him on a path to meet-launched him on a path to meet-
ing life-changing mentors. Harolding life-changing mentors. Harolding life-changing mentors. Harolding life-changing mentors. Harold
Varmus, winner of the Nobel PrizeVarmus, winner of the Nobel PrizeVarmus, winner of the Nobel PrizeVarmus, winner of the Nobel Prize
in medicine, says getting rejectedin medicine, says getting rejectedin medicine, says getting rejectedin medicine, says getting rejected
twice by Harvard Medical School,twice by Harvard Medical School,twice by Harvard Medical School,twice by Harvard Medical School,
where a dean advised him to en-where a dean advised him to en-where a dean advised him to en-where a dean advised him to en-
list in the military, was soon for-list in the military, was soon for-list in the military, was soon for-list in the military, was soon for-
gotten as he plunged into hisgotten as he plunged into hisgotten as he plunged into hisgotten as he plunged into his
studies at Columbia University’sstudies at Columbia University’sstudies at Columbia University’sstudies at Columbia University’s
med school. For other college re-med school. For other college re-med school. For other college re-med school. For other college re-
jects, from Sun Microsystems co-jects, from Sun Microsystems co-jects, from Sun Microsystems co-jects, from Sun Microsystems co-
founder Scott McNealy to entre-founder Scott McNealy to entre-founder Scott McNealy to entre-founder Scott McNealy to entre-
preneur Ted Turner, the turn-preneur Ted Turner, the turn-preneur Ted Turner, the turn-preneur Ted Turner, the turn-
downs were minor footnotes, justdowns were minor footnotes, justdowns were minor footnotes, justdowns were minor footnotes, just
ones they still remember and willones they still remember and willones they still remember and willones they still remember and will
talk about.talk about.talk about.talk about.

Rejections aren’t uncommon.Rejections aren’t uncommon.Rejections aren’t uncommon.Rejections aren’t uncommon.
Harvard accepts only a little moreHarvard accepts only a little moreHarvard accepts only a little moreHarvard accepts only a little more
than 7% of the 29,000 undergrad-than 7% of the 29,000 undergrad-than 7% of the 29,000 undergrad-than 7% of the 29,000 undergrad-
uate applications it receives eachuate applications it receives eachuate applications it receives eachuate applications it receives each
year, and Stanford’s acceptanceyear, and Stanford’s acceptanceyear, and Stanford’s acceptanceyear, and Stanford’s acceptance
rate is about the same.rate is about the same.rate is about the same.rate is about the same.

“The truth is, everything that“The truth is, everything that“The truth is, everything that“The truth is, everything that
has happened in my life ... that Ihas happened in my life ... that Ihas happened in my life ... that Ihas happened in my life ... that I
thought was a crushing event atthought was a crushing event atthought was a crushing event atthought was a crushing event at
the time, has turned out for thethe time, has turned out for thethe time, has turned out for thethe time, has turned out for the
better,” Mr. Buffett says. With thebetter,” Mr. Buffett says. With thebetter,” Mr. Buffett says. With thebetter,” Mr. Buffett says. With the
exception of health problems, heexception of health problems, heexception of health problems, heexception of health problems, he
says, setbacks teach “lessons thatsays, setbacks teach “lessons thatsays, setbacks teach “lessons thatsays, setbacks teach “lessons that
carry you along. You learn that acarry you along. You learn that acarry you along. You learn that acarry you along. You learn that a
temporary defeat is not a perma-temporary defeat is not a perma-temporary defeat is not a perma-temporary defeat is not a perma-
nent one. In the end, it can be annent one. In the end, it can be annent one. In the end, it can be annent one. In the end, it can be an
opportunity.”opportunity.”opportunity.”opportunity.”

Mr. Buffett regards his rejec-Mr. Buffett regards his rejec-Mr. Buffett regards his rejec-Mr. Buffett regards his rejec-
tion at age 19 by Harvard Businesstion at age 19 by Harvard Businesstion at age 19 by Harvard Businesstion at age 19 by Harvard Business
School as a pivotal episode in hisSchool as a pivotal episode in hisSchool as a pivotal episode in hisSchool as a pivotal episode in his
life. Looking back, he says Har-life. Looking back, he says Har-life. Looking back, he says Har-life. Looking back, he says Har-
vard wouldn’t have been a goodvard wouldn’t have been a goodvard wouldn’t have been a goodvard wouldn’t have been a good
fit. But at the time, he “had thisfit. But at the time, he “had thisfit. But at the time, he “had thisfit. But at the time, he “had this
feeling of dread” after being re-feeling of dread” after being re-feeling of dread” after being re-feeling of dread” after being re-
jected in an admissions interview,jected in an admissions interview,jected in an admissions interview,jected in an admissions interview,
and a fear of disappointing his fa-and a fear of disappointing his fa-and a fear of disappointing his fa-and a fear of disappointing his fa-
ther.ther.ther.ther.

As it turned out, his father re-As it turned out, his father re-As it turned out, his father re-As it turned out, his father re-
sponded with “only this uncondi-sponded with “only this uncondi-sponded with “only this uncondi-sponded with “only this uncondi-
tional love ... an unconditional be-tional love ... an unconditional be-tional love ... an unconditional be-tional love ... an unconditional be-
lief in me,” Mr. Buffett says.lief in me,” Mr. Buffett says.lief in me,” Mr. Buffett says.lief in me,” Mr. Buffett says.
Exploring other options, he real-Exploring other options, he real-Exploring other options, he real-Exploring other options, he real-
ized that two investing experts heized that two investing experts heized that two investing experts heized that two investing experts he
admired, Benjamin Graham andadmired, Benjamin Graham andadmired, Benjamin Graham andadmired, Benjamin Graham and
David Dodd, were teaching at Co-David Dodd, were teaching at Co-David Dodd, were teaching at Co-David Dodd, were teaching at Co-
lumbia’s graduate business school.lumbia’s graduate business school.lumbia’s graduate business school.lumbia’s graduate business school.
He dashed off a late application,He dashed off a late application,He dashed off a late application,He dashed off a late application,

where by a stroke of luck it waswhere by a stroke of luck it waswhere by a stroke of luck it waswhere by a stroke of luck it was
fielded and accepted by Mr. Dodd.fielded and accepted by Mr. Dodd.fielded and accepted by Mr. Dodd.fielded and accepted by Mr. Dodd.
From these mentors, Mr. BuffettFrom these mentors, Mr. BuffettFrom these mentors, Mr. BuffettFrom these mentors, Mr. Buffett
says he learned core principlessays he learned core principlessays he learned core principlessays he learned core principles
that guided his investing.that guided his investing.that guided his investing.that guided his investing.

The lesson of negatives becom-The lesson of negatives becom-The lesson of negatives becom-The lesson of negatives becom-
ing positives has proved true re-ing positives has proved true re-ing positives has proved true re-ing positives has proved true re-
peatedly, Mr. Buffett says. He waspeatedly, Mr. Buffett says. He waspeatedly, Mr. Buffett says. He waspeatedly, Mr. Buffett says. He was
terrified of public speaking—soterrified of public speaking—soterrified of public speaking—soterrified of public speaking—so
much so that when he was youngmuch so that when he was youngmuch so that when he was youngmuch so that when he was young
he sometimes threw up beforehe sometimes threw up beforehe sometimes threw up beforehe sometimes threw up before
giving an address. So he enrolledgiving an address. So he enrolledgiving an address. So he enrolledgiving an address. So he enrolled
in a Dale Carnegie public speakingin a Dale Carnegie public speakingin a Dale Carnegie public speakingin a Dale Carnegie public speaking
course and says the skills hecourse and says the skills hecourse and says the skills hecourse and says the skills he
learned there enabled him to woolearned there enabled him to woolearned there enabled him to woolearned there enabled him to woo
his future wife, Susan Thompson,his future wife, Susan Thompson,his future wife, Susan Thompson,his future wife, Susan Thompson,
a “champion debater,” he says. “Ia “champion debater,” he says. “Ia “champion debater,” he says. “Ia “champion debater,” he says. “I
even proposed to my wife duringeven proposed to my wife duringeven proposed to my wife duringeven proposed to my wife during
the course,” he says. “If I hadthe course,” he says. “If I hadthe course,” he says. “If I hadthe course,” he says. “If I had
been only a mediocre speaker Ibeen only a mediocre speaker Ibeen only a mediocre speaker Ibeen only a mediocre speaker I
might not have taken it.”might not have taken it.”might not have taken it.”might not have taken it.”

Columbia University PresidentColumbia University PresidentColumbia University PresidentColumbia University President
Lee Bollinger says his rejectionLee Bollinger says his rejectionLee Bollinger says his rejectionLee Bollinger says his rejection
from Harvard cemented his belieffrom Harvard cemented his belieffrom Harvard cemented his belieffrom Harvard cemented his belief
that it was up to him alone to de-that it was up to him alone to de-that it was up to him alone to de-that it was up to him alone to de-
fine his potential. His family hadfine his potential. His family hadfine his potential. His family hadfine his potential. His family had
moved to a small, isolated town inmoved to a small, isolated town inmoved to a small, isolated town inmoved to a small, isolated town in
Oregon, where educational oppor-Oregon, where educational oppor-Oregon, where educational oppor-Oregon, where educational oppor-
tunities were sparse.tunities were sparse.tunities were sparse.tunities were sparse.

When the rejection letter ar-When the rejection letter ar-When the rejection letter ar-When the rejection letter ar-
rived, he accepted a scholarship torived, he accepted a scholarship torived, he accepted a scholarship torived, he accepted a scholarship to
University of Oregon and laterUniversity of Oregon and laterUniversity of Oregon and laterUniversity of Oregon and later
graduated from Columbia Lawgraduated from Columbia Lawgraduated from Columbia Lawgraduated from Columbia Law
School. His advice: Don’t let rejec-School. His advice: Don’t let rejec-School. His advice: Don’t let rejec-School. His advice: Don’t let rejec-
tions control your life. To “allowtions control your life. To “allowtions control your life. To “allowtions control your life. To “allow
other people’s assessment of youother people’s assessment of youother people’s assessment of youother people’s assessment of you
to determine your own self-as-to determine your own self-as-to determine your own self-as-to determine your own self-as-
sessment is a very big mistake,”sessment is a very big mistake,”sessment is a very big mistake,”sessment is a very big mistake,”
says Mr. Bollinger, a First Amend-says Mr. Bollinger, a First Amend-says Mr. Bollinger, a First Amend-says Mr. Bollinger, a First Amend-
ment author and scholar.ment author and scholar.ment author and scholar.ment author and scholar.

Dr. Varmus, the Nobel laureateDr. Varmus, the Nobel laureateDr. Varmus, the Nobel laureateDr. Varmus, the Nobel laureate
and president of Memorial Sloan-and president of Memorial Sloan-and president of Memorial Sloan-and president of Memorial Sloan-
Kettering Cancer Center in NewKettering Cancer Center in NewKettering Cancer Center in NewKettering Cancer Center in New
York, was daunted by the first ofYork, was daunted by the first ofYork, was daunted by the first ofYork, was daunted by the first of
his two turndowns by Harvard’shis two turndowns by Harvard’shis two turndowns by Harvard’shis two turndowns by Harvard’s
med school. He enrolled instead inmed school. He enrolled instead inmed school. He enrolled instead inmed school. He enrolled instead in
grad studies in literature at Har-grad studies in literature at Har-grad studies in literature at Har-grad studies in literature at Har-
vard, but was uninspired byvard, but was uninspired byvard, but was uninspired byvard, but was uninspired by
thoughts of a career in that field.thoughts of a career in that field.thoughts of a career in that field.thoughts of a career in that field.

After a year, he applied againAfter a year, he applied againAfter a year, he applied againAfter a year, he applied again
to Harvard’s med school and wasto Harvard’s med school and wasto Harvard’s med school and wasto Harvard’s med school and was
rejected, by a dean who chastisedrejected, by a dean who chastisedrejected, by a dean who chastisedrejected, by a dean who chastised
him in an interview for being “in-him in an interview for being “in-him in an interview for being “in-him in an interview for being “in-
constant and immature.” Officialsconstant and immature.” Officialsconstant and immature.” Officialsconstant and immature.” Officials
at Columbia’s medical school,at Columbia’s medical school,at Columbia’s medical school,at Columbia’s medical school,
however, seemed to value hishowever, seemed to value hishowever, seemed to value hishowever, seemed to value his
“competence in two cultures,” sci-“competence in two cultures,” sci-“competence in two cultures,” sci-“competence in two cultures,” sci-
ence and literature, he says.ence and literature, he says.ence and literature, he says.ence and literature, he says.

If rejected by the school youIf rejected by the school youIf rejected by the school youIf rejected by the school you
love, Dr. Varmus advises in anlove, Dr. Varmus advises in anlove, Dr. Varmus advises in anlove, Dr. Varmus advises in an
email, immerse yourself in life atemail, immerse yourself in life atemail, immerse yourself in life atemail, immerse yourself in life at
a college that welcomes you. “Thea college that welcomes you. “Thea college that welcomes you. “Thea college that welcomes you. “The
differences between colleges thatdifferences between colleges thatdifferences between colleges thatdifferences between colleges that
seem so important before you getseem so important before you getseem so important before you getseem so important before you get
there will seem a lot less impor-there will seem a lot less impor-there will seem a lot less impor-there will seem a lot less impor-
tant once you arrive at one thattant once you arrive at one thattant once you arrive at one thattant once you arrive at one that
offered you a place.”offered you a place.”offered you a place.”offered you a place.”

Similarly, John Schlifske, presi-Similarly, John Schlifske, presi-Similarly, John Schlifske, presi-Similarly, John Schlifske, presi-
dent of insurance company North-dent of insurance company North-dent of insurance company North-dent of insurance company North-
western Mutual, was discouragedwestern Mutual, was discouragedwestern Mutual, was discouragedwestern Mutual, was discouraged
as a teenager when he received aas a teenager when he received aas a teenager when he received aas a teenager when he received a
rejection letter from Yale Univer-rejection letter from Yale Univer-rejection letter from Yale Univer-rejection letter from Yale Univer-
sity. An aspiring college footballsity. An aspiring college footballsity. An aspiring college footballsity. An aspiring college football
player, “I wanted to go to Yale soplayer, “I wanted to go to Yale soplayer, “I wanted to go to Yale soplayer, “I wanted to go to Yale so
badly,” he says. He recalls comingbadly,” he says. He recalls comingbadly,” he says. He recalls comingbadly,” he says. He recalls coming
home from school the day the let-home from school the day the let-home from school the day the let-home from school the day the let-

ter arrived. His heart fell when heter arrived. His heart fell when heter arrived. His heart fell when heter arrived. His heart fell when he
saw “the classic thin envelope,” hesaw “the classic thin envelope,” hesaw “the classic thin envelope,” hesaw “the classic thin envelope,” he
says. “It was crushing.”says. “It was crushing.”says. “It was crushing.”says. “It was crushing.”

Yet he believes he had aYet he believes he had aYet he believes he had aYet he believes he had a
deeper, richer experience at Carle-deeper, richer experience at Carle-deeper, richer experience at Carle-deeper, richer experience at Carle-
ton College in Minnesota. He sayston College in Minnesota. He sayston College in Minnesota. He sayston College in Minnesota. He says
he received a “phenomenal” edu-he received a “phenomenal” edu-he received a “phenomenal” edu-he received a “phenomenal” edu-
cation and became a starter oncation and became a starter oncation and became a starter oncation and became a starter on
the football team rather than athe football team rather than athe football team rather than athe football team rather than a
bench-warmer as he might havebench-warmer as he might havebench-warmer as he might havebench-warmer as he might have
been at Yale. “Being wanted is abeen at Yale. “Being wanted is abeen at Yale. “Being wanted is abeen at Yale. “Being wanted is a
good thing,” he says.good thing,” he says.good thing,” he says.good thing,” he says.

He was able to pass on thatHe was able to pass on thatHe was able to pass on thatHe was able to pass on that
wisdom to his son Dan, who waswisdom to his son Dan, who waswisdom to his son Dan, who waswisdom to his son Dan, who was
rejected in 2006 by one of his toprejected in 2006 by one of his toprejected in 2006 by one of his toprejected in 2006 by one of his top
choices, Duke University. Drawingchoices, Duke University. Drawingchoices, Duke University. Drawingchoices, Duke University. Drawing
on his own experience, the elderon his own experience, the elderon his own experience, the elderon his own experience, the elder
Mr. Schlifske told his son, “JustMr. Schlifske told his son, “JustMr. Schlifske told his son, “JustMr. Schlifske told his son, “Just
because somebody says no,because somebody says no,because somebody says no,because somebody says no,
doesn’t mean there’s not anotherdoesn’t mean there’s not anotherdoesn’t mean there’s not anotherdoesn’t mean there’s not another
school out there you’re going toschool out there you’re going toschool out there you’re going toschool out there you’re going to
enjoy, and where you are going toenjoy, and where you are going toenjoy, and where you are going toenjoy, and where you are going to
get a good education.” Dan endedget a good education.” Dan endedget a good education.” Dan endedget a good education.” Dan ended
up at his other top choice, Wash-up at his other top choice, Wash-up at his other top choice, Wash-up at his other top choice, Wash-
ington University in St. Louis,ington University in St. Louis,ington University in St. Louis,ington University in St. Louis,
where he is currently a senior. Mr.where he is currently a senior. Mr.where he is currently a senior. Mr.where he is currently a senior. Mr.
Schlifske says, “he loves it.”Schlifske says, “he loves it.”Schlifske says, “he loves it.”Schlifske says, “he loves it.”

Rejected once, and then again,Rejected once, and then again,Rejected once, and then again,Rejected once, and then again,
by business schools at Stanfordby business schools at Stanfordby business schools at Stanfordby business schools at Stanford
and Harvard, Scott McNealy prac-and Harvard, Scott McNealy prac-and Harvard, Scott McNealy prac-and Harvard, Scott McNealy prac-
ticed the perseverance that wouldticed the perseverance that wouldticed the perseverance that wouldticed the perseverance that would
characterize his career. A brashcharacterize his career. A brashcharacterize his career. A brashcharacterize his career. A brash
economics graduate of Harvard,economics graduate of Harvard,economics graduate of Harvard,economics graduate of Harvard,
he was annoyed that “theyhe was annoyed that “theyhe was annoyed that “theyhe was annoyed that “they
wouldn’t take a chance on mewouldn’t take a chance on mewouldn’t take a chance on mewouldn’t take a chance on me
right out of college,” he says. Heright out of college,” he says. Heright out of college,” he says. Heright out of college,” he says. He
kept trying, taking a job as a plantkept trying, taking a job as a plantkept trying, taking a job as a plantkept trying, taking a job as a plant
foreman for a manufacturer andforeman for a manufacturer andforeman for a manufacturer andforeman for a manufacturer and
working his way up in sales. “Byworking his way up in sales. “Byworking his way up in sales. “Byworking his way up in sales. “By
my third year out of school, it wasmy third year out of school, it wasmy third year out of school, it wasmy third year out of school, it was
clear I was going to be a success-clear I was going to be a success-clear I was going to be a success-clear I was going to be a success-
ful executive. I blew the doors offful executive. I blew the doors offful executive. I blew the doors offful executive. I blew the doors off
my numbers,” he says. Grantedmy numbers,” he says. Grantedmy numbers,” he says. Grantedmy numbers,” he says. Granted
admission to Stanford’s businessadmission to Stanford’s businessadmission to Stanford’s businessadmission to Stanford’s business
school, he met Sun Microsystemsschool, he met Sun Microsystemsschool, he met Sun Microsystemsschool, he met Sun Microsystems
co-founder Vinod Khosla and wentco-founder Vinod Khosla and wentco-founder Vinod Khosla and wentco-founder Vinod Khosla and went
on to head Sun for 22 years.on to head Sun for 22 years.on to head Sun for 22 years.on to head Sun for 22 years.

Time puts rejection letters inTime puts rejection letters inTime puts rejection letters inTime puts rejection letters in
perspective, says Ted Turner. Heperspective, says Ted Turner. Heperspective, says Ted Turner. Heperspective, says Ted Turner. He
received rejections from bothreceived rejections from bothreceived rejections from bothreceived rejections from both
Princeton and Harvard. The futurePrinceton and Harvard. The futurePrinceton and Harvard. The futurePrinceton and Harvard. The future
America’s Cup winner attendedAmerica’s Cup winner attendedAmerica’s Cup winner attendedAmerica’s Cup winner attended
Brown University, where he be-Brown University, where he be-Brown University, where he be-Brown University, where he be-
came captain of the sailing team.came captain of the sailing team.came captain of the sailing team.came captain of the sailing team.
He left college after his father cutHe left college after his father cutHe left college after his father cutHe left college after his father cut
off financial support, and joinedoff financial support, and joinedoff financial support, and joinedoff financial support, and joined
his father’s billboard company,his father’s billboard company,his father’s billboard company,his father’s billboard company,
which he built into the media em-which he built into the media em-which he built into the media em-which he built into the media em-
pire that spawned CNN. Brownpire that spawned CNN. Brownpire that spawned CNN. Brownpire that spawned CNN. Brown
has since awarded him a degree.has since awarded him a degree.has since awarded him a degree.has since awarded him a degree.

Tragedies later had a greaterTragedies later had a greaterTragedies later had a greaterTragedies later had a greater
impact on his life, he says, includ-impact on his life, he says, includ-impact on his life, he says, includ-impact on his life, he says, includ-
ing the loss of his father to sui-ing the loss of his father to sui-ing the loss of his father to sui-ing the loss of his father to sui-
cide and his teenage sister to ill-cide and his teenage sister to ill-cide and his teenage sister to ill-cide and his teenage sister to ill-
ness. “A rejection letter doesn’tness. “A rejection letter doesn’tness. “A rejection letter doesn’tness. “A rejection letter doesn’t
even come close to losing lovedeven come close to losing lovedeven come close to losing lovedeven come close to losing loved
ones in your family. That is theones in your family. That is theones in your family. That is theones in your family. That is the
hard stuff to survive,” Mr. Turnerhard stuff to survive,” Mr. Turnerhard stuff to survive,” Mr. Turnerhard stuff to survive,” Mr. Turner
says. “I want to be sure to makesays. “I want to be sure to makesays. “I want to be sure to makesays. “I want to be sure to make
this point: I did everything I didthis point: I did everything I didthis point: I did everything I didthis point: I did everything I did
without a college degree,” he says.without a college degree,” he says.without a college degree,” he says.without a college degree,” he says.
While it is better to have one,While it is better to have one,While it is better to have one,While it is better to have one,
“you can be successful without it.”“you can be successful without it.”“you can be successful without it.”“you can be successful without it.”

Email sue.shellenbargerEmail sue.shellenbargerEmail sue.shellenbargerEmail sue.shellenbarger
@wsj.com.@wsj.com.@wsj.com.@wsj.com.
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At college admission time,At college admission time,At college admission time,At college admission time,
lessons in thin envelopeslessons in thin envelopeslessons in thin envelopeslessons in thin envelopes

Warren Buffett |||| Chairman of Berkshire Hathaway Inc.Chairman of Berkshire Hathaway Inc.Chairman of Berkshire Hathaway Inc.Chairman of Berkshire Hathaway Inc.
After Harvard Business School said no, everything ‘I thought was a crushingAfter Harvard Business School said no, everything ‘I thought was a crushingAfter Harvard Business School said no, everything ‘I thought was a crushingAfter Harvard Business School said no, everything ‘I thought was a crushing
event at the time, has turned out for the better.’event at the time, has turned out for the better.’event at the time, has turned out for the better.’event at the time, has turned out for the better.’

Harold Varmus |||| Nobel laureate in medicineNobel laureate in medicineNobel laureate in medicineNobel laureate in medicine
Rejected twice by Harvard’s medical school. One dean there chastised him andRejected twice by Harvard’s medical school. One dean there chastised him andRejected twice by Harvard’s medical school. One dean there chastised him andRejected twice by Harvard’s medical school. One dean there chastised him and
advised him to enlist in the military.advised him to enlist in the military.advised him to enlist in the military.advised him to enlist in the military.

Ted Turner |||| EntrepreneurEntrepreneurEntrepreneurEntrepreneur
Rejected by Princeton and Harvard. ‘I want to be sure to make this point: I didRejected by Princeton and Harvard. ‘I want to be sure to make this point: I didRejected by Princeton and Harvard. ‘I want to be sure to make this point: I didRejected by Princeton and Harvard. ‘I want to be sure to make this point: I did
everything I did without a college degree.’everything I did without a college degree.’everything I did without a college degree.’everything I did without a college degree.’
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Darling balances voters, markets
Labour expects the U.K. to add less debt than forecast, but its budget contains few new cuts

U.K. Treasury chief Alistair Dar-
ling delivered a budget that in-
cluded a modest spending package
and a projection that Britain will
add less to its record debt than
forecast, as he attempted to strike a
tricky balance between pleasing vot-
ers and pleasing international mar-
kets ahead of a spring election.

The budget held few surprises or
new measures to tackle debt reduc-
tion, and mainly acted to set out the
Labour government’s campaign ap-
proach to an election expected on
May 6. Labour wants to nurture the
fragile British economy through a
still-uncertain recovery, cutting
spending much more slowly than
the opposition Conservatives, who
say quicker, more aggressive bud-
get-cutting is needed to tackle the
big budget deficit.

That sets up an election battle in
which the Tories will need to per-
suade voters that the U.K.’s worst
postwar recession was caused by
Labour policies. The Conservatives
also need to show that servicing the
massive resulting debt will drain the
economy and frighten investors if it
isn’t dealt with swiftly.

Reaction in financial markets
was only moderately negative: Gov-
ernment debt prices edged down
and stocks were largely unmoved.
But the pound slipped more than 1%
against the dollar, and is down
nearly 8% for the year against the
U.S. currency.

“It was long on politics and short
on economics, so most of us are
waiting for the next budget or the
spending review for clarity” on pub-
lic finances, said Neville Hill, an
economist at Credit Suisse.

Conservative leader David Cam-
eron dismissed the budget as doing
little to tackle debt. “The chancellor
spoke for an hour, he could have
done it all in a sentence: Labour
have made a complete mess of the
British economy and they are doing
nothing to clean it up,” he said.

Economists gave Mr. Darling
credit for avoiding the British pre-
election budget tradition of give-
aways. The marquee announcement
was the elimination, for two years,
of a sales tax for first-time home
buyers on properties costing up to
£250,000 ($376,000)—to be fi-
nanced by doubling the tax to 5% of
all properties costing more than £1
million. The move will appeal to the
more likely Labour supporters and
sets a trap for the Conservatives,

who could open themselves to accu-
sations of favoring the rich if they
reverse the policy—something they
hinted Wednesday they wouldn’t do.

Mr. Darling said that at the heart
of his budget plans is a £2.5 billion
“one-off growth package—to help
small business, promote innovation,
invest in national infrastructure and
key skills.” That will be paid for by
reallocating current spending and
from £2 billion in additional revenue
generated by a tax on bankers’ bo-
nuses.

Wednesday’s tax changes join a
host of increases announced in last
year’s spending reviews, including
an increase of five percentage
points in the highest rate of income
tax.

“Those who have benefited the
most from the strong growth in in-
comes in past years should now pay
their fair share of tax,” Mr. Darling
told Parliament.

Mr. Darling had some moderately
good news for markets, saying that
borrowing would be less than previ-
ously forecast in every financial
year from 2009 forward. The U.K.
fiscal year starts in April. In the
2009-10 budget, for example, pro-
jected borrowings will be £167 bil-
lion rather than £178 billion. By
2013-14, the total borrowing will be
£100 billion lower than projected
last year, he said.

The Treasury’s borrowing projec-
tions are based on what some econ-
omists say are overoptimistic pre-
dictions for U.K. growth of 3.25%
from 2012-13 through 2014-15
—above an economists’ consensus
forecast of around 2.5% a year.

After a decade of high public
spending and a bill from the reces-
sion of billions of pounds, the U.K.
faces one of the largest budget defi-
cits in the world, projected at 11.8%
this year.

Many economists brushed aside
new details on efficiency savings
and complained about the budget’s
lack of news on debt reduction, say-
ing the lower projections will need
to be met by harsh spending cuts or
tax increases. Ratings agencies
made it clear that the U.K. has more
work to do to safeguard its AAA
sovereign rating.

Mr. Darling acknowledged the
next spending round this year would
be the “toughest in decades.”

The Tories say they will start
cutting spending right away if they

win the election and have promised
an emergency budget within 50
days. Mr. Cameron, highlighting the
damage done by excessive debt, said
the U.K. will pay more in interest
charges than it spends on schools.

Mr. Cameron has so far failed to
persuade the electorate to back his
economic policy. An Ipsos-MORI poll
in the Daily Mirror newspaper
Wednesday showed the Conserva-
tive’s lead, which peaked at 28 per-
centage points in September 2008,
has fallen to just five points. Asked
whether a government should cut
spending this year or next, 56%
were in favor of the Labour position
of slower budget cuts against 32%
for the Conservatives.

—Laurence Norman
contributed to this article.

BY ALISTAIR MACDONALD

Demonstrators at Parliament in London on Wednesday protested job cuts.
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Borrowing blues
U.K. net borrowing, in billions
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Some notable
measures from
the budget

U.K. Chancellor of the Exchequer
Alistair Darling used his pre-elec-
tion budget statement to cut his
borrowing forecasts, even while he
trimmed his economic growth fore-
cast for 2011. Here are some of the
key measures from the budget.

GILTS
The U.K. Debt Management Of-

fice, an agency of the U.K. Treasury,
said Wednesday it plans to sell
£187.3 billion of government bonds,
known as gilts, in the 2010-11 finan-
cial year.

STAMP DUTY
Mr. Darling said he was raising

the threshold for payment of the
housing transactions levy to
£250,000 from £125,000 for first-
time buyers. That is to be paid for
by an increase to 5% in the stamp
duty rate for houses over £1 million.

FUEL
The chancellor said that a duty

on fuel that was due in April will be
introduced later than planned.

JOBS
The government will roll over a

program to guarantee work or train-
ing for workers under 24 years of
age who have been unemployed for
more than six months.

ALCOHOL
The government will raise duty

on alcohol by 2% above inflation for
each of the next five years. How-
ever, the duty on cider will rise by
10% from midnight Sunday in order
to close the gap between the duty
on cider and the duty on beer.

BANKS
Royal Bank of Scotland Group

PLC and Lloyds Banking Group PLC
will together make £94 billion in
gross loans available to businesses
in the U.K. over the next 12 months.

REITS
The government said it will fi-

nally allow real-estate investment
trusts to count stock dividends to-
ward the 90% income distribution
requirement.

GREEN BANK
A £2 billion Green Investment

Bank will serve as the centerpiece of
a package of measures to unlock pri-
vate-sector investment in low-car-
bon infrastructure such as nuclear
power and wind energy.

BY JOE PARKINSON

Duty on cider will rise 10%

Press Association

Peter Hoskin,
Coffee House

Was that a Budget sufficient
to the fiscal nightmare that we
face? Well, I think we all could
have answered that question
before Alistair Darling stood up at
the dispatch box, but now we can
at least be sure: no, it wasn’t. The
government’s overall spending
plans remain roughly the same as
they were in the [pre-budget
report], there aren’t many tax

increases to raise much money for
the Treasury, and we’re meant to
be all excited that borrowing is
£11 billion lower this year than
previously forecast—at £167
billion. It’s a shame that Darling
increased alcohol duty, or we’d all
be out celebrating that particular
success, I’m sure.
(www.spectator.co.uk/coffeehouse)

David Smith,
EconomicsUK.com:

Seldom has so much of a
budget speech been given over to
announcements that, in Treasury
terms, amount to no more than
small change. Small businesses,

however, liked quite a lot of it,
including cuts in business rates,
more generous investment
allowances and an increase in the
ceiling for entrepreneurs’ relief.
That was quite astute. Most
people in Britain work for small
firms. Any swing in the small
business vote back to Labour from
his £2.5 billion “growth package,”
represents more bang for the buck
than more obvious pre-election
sweeteners would have done.
(http://www.economicsuk.com)

Neal Todd, senior tax
partner at Berwin
Leighton Paisner:

There was a disappointing
absence of any measures to say
the U.K. is a friendly place to do
business. There was tinkering
around the edges, with
entrepreneurs’ relief to be
doubled. None of that will help
big multinationals teetering on
the edge of relocating some or all
of their operations out of the U.K.
Businesses will continue to avoid
having their holding company in
the U.K. They will try to structure
their operations to have a
minimum U.K. presence, taking
more to tax-friendly jurisdictions.

(http://blogs.wsj.com/source/)
—Compiled by David Marcelis

[ Commentariat ]
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 365.00 2.25 0.62% 714.00 325.00
Soybeans (cents/bu.) CBOT 960.00 -8.00 -0.83% 1,087.50 819.75
Wheat (cents/bu.) CBOT 476.00 -0.75 -0.16 745.00 472.00
Live cattle (cents/lb.) CME 92.875 0.500 0.54 96.300 83.075
Cocoa ($/ton) ICE-US 2,833 -62 -2.14 3,514 2,066
Coffee (cents/lb.) ICE-US 134.30 -0.45 -0.33 190.40 118.30
Sugar (cents/lb.) ICE-US 17.67 1.10 6.64 29.00 11.90
Cotton (cents/lb.) ICE-US 81.41 -1.48 -1.79 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,577.00 -33 -1.26 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,201 -17 -0.77 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,287 unch. unch. 1,605 1,212

Copper (cents/lb.) COMEX 334.55 -3.35 -0.99 355.00 140.00
Gold ($/troy oz.) COMEX 1088.80 -14.90 -1.35 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1664.10 -38.60 -2.27 1,949.50 916.00
Aluminum ($/ton) LME 2,225.00 -32.00 -1.42 2,356.50 1,376.00
Tin ($/ton) LME 17,350.00 -250.00 -1.42 18,250.00 10,035.00
Copper ($/ton) LME 7,341.00 -94.00 -1.26 7,695.00 3,925.00
Lead ($/ton) LME 2,033.00 -132.00 -6.10 2,615.00 1,247.00
Zinc ($/ton) LME 2,215.00 -54.50 -2.40 2,659.00 1,265.50
Nickel ($/ton) LME 22,200 -185 -0.83 22,950 9,475

Crude oil ($/bbl.) NYMEX 80.60 -1.31 -1.60 132.95 52.95
Heating oil ($/gal.) NYMEX 2.0844 -0.0299 -1.41 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2250 -0.0375 -1.66 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.105 -0.025 -0.61 10.430 4.093
Brent crude ($/bbl.) ICE-EU 79.62 -1.08 -1.34 109.11 57.30
Gas oil ($/ton) ICE-EU 657.75 -11.00 -1.64 612.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 24
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1599 0.1938 3.8658 0.2587
Brazil real 2.3875 0.4189 1.7887 0.5591
Canada dollar 1.3704 0.7297 1.0267 0.9740

1-mo. forward 1.3704 0.7297 1.0267 0.9740
3-mos. forward 1.3705 0.7297 1.0268 0.9739
6-mos. forward 1.3711 0.7293 1.0273 0.9735

Chile peso 712.42 0.001404 533.75 0.001874
Colombia peso 2565.79 0.0003897 1922.30 0.0005202
Ecuador US dollar-f 1.3348 0.7492 1 1
Mexico peso-a 16.7348 0.0598 12.5378 0.0798
Peru sol 3.7860 0.2641 2.8365 0.3525
Uruguay peso-e 26.228 0.0381 19.650 0.0509
U.S. dollar 1.3348 0.7492 1 1
Venezuela bolivar 5.73 0.174451 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4682 0.6811 1.1000 0.9091
China yuan 9.1119 0.1097 6.8267 0.1465
Hong Kong dollar 10.3585 0.0965 7.7607 0.1289
India rupee 60.6310 0.0165 45.4250 0.0220
Indonesia rupiah 12183 0.0000821 9128 0.0001096
Japan yen 122.65 0.008153 91.89 0.010883

1-mo. forward 122.62 0.008155 91.87 0.010885
3-mos. forward 122.58 0.008158 91.83 0.010889
6-mos. forward 122.47 0.008165 91.76 0.010898

Malaysia ringgit-c 4.4280 0.2258 3.3175 0.3014
New Zealand dollar 1.9005 0.5262 1.4239 0.7023
Pakistan rupee 111.986 0.0089 83.900 0.0119
Philippines peso 60.958 0.0164 45.670 0.0219
Singapore dollar 1.8760 0.5331 1.4055 0.7115
South Korea won 1518.95 0.0006584 1138.00 0.0008787
Taiwan dollar 42.478 0.02354 31.825 0.03142
Thailand baht 43.199 0.02315 32.365 0.03090

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7492 1.3348
1-mo. forward 1.0000 1.0000 0.7492 1.3348
3-mos. forward 1.0000 1.0000 0.7492 1.3348
6-mos. forward 1.0000 1.0000 0.7492 1.3347

Czech Rep. koruna-b 25.372 0.0394 19.009 0.0526
Denmark krone 7.4403 0.1344 5.5743 0.1794
Hungary forint 263.84 0.003790 197.67 0.005059
Norway krone 8.0435 0.1243 6.0262 0.1659
Poland zloty 3.8897 0.2571 2.9142 0.3431
Russia ruble-d 39.589 0.02526 29.660 0.03372
Sweden krona 9.6968 0.1031 7.2649 0.1376
Switzerland franc 1.4268 0.7009 1.0690 0.9355

1-mo. forward 1.4263 0.7011 1.0686 0.9358
3-mos. forward 1.4255 0.7015 1.0680 0.9363
6-mos. forward 1.4242 0.7021 1.0670 0.9372

Turkey lira 2.0635 0.4846 1.5460 0.6468
U.K. pound 0.8952 1.1171 0.6707 1.4911

1-mo. forward 0.8953 1.1169 0.6708 1.4908
3-mos. forward 0.8957 1.1165 0.6710 1.4902
6-mos. forward 0.8961 1.1160 0.6713 1.4896

MIDDLE EAST/AFRICA
Bahrain dinar 0.5032 1.9871 0.3770 2.6523
Egypt pound-a 7.3465 0.1361 5.5040 0.1817
Israel shekel 5.0093 0.1996 3.7530 0.2665
Jordan dinar 0.9453 1.0578 0.7083 1.4119
Kuwait dinar 0.3867 2.5857 0.2898 3.4513
Lebanon pound 2002.79 0.0004993 1500.50 0.0006665
Saudi Arabia riyal 5.0055 0.1998 3.7502 0.2667
South Africa rand 9.8342 0.1017 7.3678 0.1357
United Arab dirham 4.9025 0.2040 3.6730 0.2723

SDR -f 0.8806 1.1356 0.6597 1.5158

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 262.19 0.34 0.13% 3.6% 46.6%

14 Stoxx Europe 50 2614.90 3.70 0.14 1.4 42.3

27 Euro Zone Euro Stoxx 274.87 -0.19 -0.07% ... 39.4

14 Euro Stoxx 50 2903.94 -6.58 -0.23 -2.1 35.1

17 Austria ATX 2584.75 -0.76 -0.03 3.6 52.0

11 Belgium Bel-20 2649.70 0.36 0.01 5.5 50.8

11 Czech Republic PX 1183.9 -3.3 -0.28 6.0 46.7

20 Denmark OMX Copenhagen 361.47 2.64 0.74 14.5 71.5

21 Finland OMX Helsinki 7284.32 14.16 0.19 12.8 51.7

16 France CAC-40 3949.81 -2.74 -0.07 0.3 36.5

15 Germany DAX 6039.00 21.73 0.36 1.4 43.0

... Hungary BUX 24442.43 328.80 1.36 15.1 116.0

21 Ireland ISEQ 3147.51 -11.32 -0.36 5.8 45.8

13 Italy FTSE MIB 22798.70 32.81 0.14 -1.9 40.2

... Netherlands AEX 341.74 0.23 0.07 1.9 51.5

14 Norway All-Shares 421.72 -1.55 -0.37 0.4 52.5

17 Poland WIG 41790.34 -92.24 -0.22 4.5 64.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7997.33 -82.90 -1.03 -5.5 28.2

... Russia RTSI 1514.58 -10.38 -0.68% 6.1 104.4

10 Spain IBEX 35 10866.3 -129.9 -1.18 -9.0 34.6

15 Sweden OMX Stockholm 325.42 -0.86 -0.26 8.7 60.0

16 Switzerland SMI 6879.95 2.79 0.04% 5.1 38.4

... Turkey ISE National 100 55136.60 784.90 1.44 4.4 115.9

14 U.K. FTSE 100 5677.88 4.25 0.07 4.9 45.6

28 ASIA-PACIFIC DJ Asia-Pacific 126.57 -0.78 -0.61 2.9 44.8

... Australia SPX/ASX 200 4891.54 16.79 0.34 0.4 35.5

... China CBN 600 27324.84 33.85 0.12 -5.9 38.9

16 Hong Kong Hang Seng 21008.62 20.84 0.10 -3.9 54.2

20 India Sensex 17451.02 Closed -0.1 80.5

... Japan Nikkei Stock Average 10815.03 40.88 0.38 2.5 27.5

... Singapore Straits Times 2886.36 -19.30 -0.66 -0.4 70.6

11 South Korea Kospi 1681.01 -0.81 -0.05 -0.1 36.8

18 AMERICAS DJ Americas 310.64 -1.99 -0.64 4.8 51.3

... Brazil Bovespa 68945.23 -441.49 -0.64 0.5 66.7

19 Mexico IPC 33198.10 -163.17 -0.49 3.4 64.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1000 1.6401 1.0290 0.1514 0.0371 0.1825 0.0120 0.2931 1.4682 0.1973 1.0714 ...

Canada 1.0267 1.5309 0.9605 0.1413 0.0346 0.1704 0.0112 0.2736 1.3704 0.1842 ... 0.9334

Denmark 5.5743 8.3116 5.2147 0.7673 0.1879 0.9250 0.0607 1.4853 7.4403 ... 5.4293 5.0676

Euro 0.7492 1.1171 0.7009 0.1031 0.0253 0.1243 0.0082 0.1996 ... 0.1344 0.7297 0.6811

Israel 3.7530 5.5959 3.5109 0.5166 0.1265 0.6228 0.0408 ... 5.0093 0.6733 3.6554 3.4119

Japan 91.8900 137.0126 85.9629 12.6486 3.0981 15.2484 ... 24.4844 122.6502 16.4846 89.5003 83.5372

Norway 6.0262 8.9854 5.6375 0.8295 0.2032 ... 0.0656 1.6057 8.0435 1.0811 5.8695 5.4784

Russia 29.6600 44.2245 27.7469 4.0827 ... 4.9218 0.3228 7.9030 39.5887 5.3208 28.8887 26.9639

Sweden 7.2649 10.8323 6.7962 ... 0.2449 1.2055 0.0791 1.9357 9.6968 1.3033 7.0759 6.6045

Switzerland 1.0690 1.5939 ... 0.1471 0.0360 0.1774 0.0116 0.2848 1.4268 0.1918 1.0412 0.9718

U.K. 0.6707 ... 0.6274 0.0923 0.0226 0.1113 0.0073 0.1787 0.8952 0.1203 0.6532 0.6097

U.S. ... 1.4911 0.9355 0.1376 0.0337 0.1659 0.0109 0.2665 1.3348 0.1794 0.9740 0.9091

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 24, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 306.84 -0.59% 2.5% 63.9%

2.50 24 World (Developed Markets) 1,200.86 -0.62 2.8 59.9

2.30 25 World ex-EMU 142.59 -0.59 4.3 60.2

2.30 26 World ex-UK 1,202.11 -0.63 3.3 60.2

3.00 23 EAFE 1,578.99 -0.49 -0.1 58.3

2.20 20 Emerging Markets (EM) 994.12 -0.42 0.5 99.1

3.40 16 EUROPE 90.88 0.65 2.9 50.4

3.70 18 EMU 170.22 -0.75 -5.7 58.3

3.30 19 Europe ex-UK 99.23 0.74 2.7 51.8

4.40 14 Europe Value 100.35 0.65 0.9 56.6

2.40 18 Europe Growth 79.91 0.65 4.9 45.0

2.20 27 Europe Small Cap 170.13 0.81 8.3 77.1

1.90 16 EM Europe 304.18 0.18 9.2 120.9

3.60 12 UK 1,682.54 0.50 4.7 48.6

2.70 25 Nordic Countries 153.90 1.23 12.9 74.4

1.40 18 Russia 756.94 -0.37 1.4 101.0

2.40 16 South Africa 733.66 -0.70 3.7 43.1

2.50 23 AC ASIA PACIFIC EX-JAPAN 418.25 -0.59 0.4 95.2

1.70 -145 Japan 592.83 -0.15 4.3 27.0

2.00 19 China 62.49 -0.19 -3.6 72.5

0.90 20 India 712.62 0.53 0.8 109.6

1.30 16 Korea 476.32 0.77 -0.9 63.4

2.70 234 Taiwan 278.55 -0.28 -5.9 61.4

1.90 28 US BROAD MARKET 1,313.06 -0.77 6.1 63.5

1.30 232 US Small Cap 1,854.92 -0.98 11.0 88.7

2.80 17 EM LATIN AMERICA 4,119.32 -1.21 0.1 109.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2371.61 -0.77% 49.2%

1.92 19 Global Dow 1411.80 0.67% 46.6% 2001.39 -0.71 44.5

2.43 15 Global Titans 50 173.00 0.74 36.4 172.51 -0.63 34.5

2.78 14 Europe TSM 2582.38 -1.22 46.1

2.23 20 Developed Markets TSM 2304.38 -0.83 46.6

1.86 14 Emerging Markets TSM 4114.18 -0.21 79.2

3.19 16 Africa 50 853.60 0.64 53.3 723.19 -0.73 51.1

6.37 6 BRIC 50 460.40 1.00 74.8 585.90 -0.37 72.4

2.77 14 GCC 40 576.20 1.98 38.0 487.59 0.47 35.9

1.84 22 U.S. TSM 12034.79 -0.55 46.9

2.22 24 Kuwait Titans 30 -c 214.01 1.01 22.2

0.07 RusIndex Titans 10 -c 3338.70 0.28 77.6 5477.14 -0.58 54.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 542.40 2.74% 134.3% 642.30 1.71% 115.4%

4.83 14 Global Select Div -d 173.00 0.39 74.4 197.62 -0.98 71.9

5.34 14 Asia/Pacific Select Div -d 272.85 -0.56 86.0

4.23 15 U.S. Select Dividend -d 331.35 -0.74 44.1

1.80 15 Islamic Market 2009.33 -0.81 43.4

2.00 15 Islamic Market 100 1863.70 0.59 34.8 2128.98 -0.78 32.8

4.35 15 Islamic Turkey -c 1475.40 0.34 84.8 2999.78 -0.66 70.0

2.50 15 Sustainability 892.00 0.47 48.7 1005.28 -0.90 46.6

3.40 17 Brookfield Infrastructure 1593.60 0.30 43.4 2027.92 -1.07 41.4

1.07 45 Luxury 1001.10 0.38 72.7 1132.83 -0.99 70.3

2.87 12 UAE Select Index 271.13 -0.49 38.4

DJ-UBS Commodity 134.60 0.35 17.7 130.55 -0.94 16.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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EUROPE NEWS

Sarkozy refocuses
French president drops carbon-tax plan after regional vote defeat

PARIS—France’s President Nico-
las Sarkozy, trying to bounce back
from a regional election setback,
said he would focus once again on
the economy.

But his only concrete announce-
ments in a brief address to the na-
tion Wednesday were the shelving
of plans for a national carbon tax
and pressing ahead with a bill to
ban the head-to-toe burqa worn by
some Muslim women.

Mr. Sarkozy’s speech came three
days after his conservative party,
the Union pour un Mouvement Pop-
ulaire, was thrashed in regional
elections.

Critics in the president’s camp
say he has pursued too wide an
agenda during his first three years
in office, and that he needs to re-
turn his focus to his main 2007 elec-
toral pledge: putting France back to
work.

To jump-start France’s economy,
Mr. Sarkozy pledged to reduce regu-
lation and state interference in the
economy. He has cut some taxes,
slashed thousands of civil-servant
jobs and loosened Sunday-opening
rules for shops and restaurants.

But the measures have had little
impact on job creation, partly be-

cause of the negative impact of the
crisis.

On Wednesday, Mr. Sarkozy said
his “absolute priority” was to re-
duce unemployment, which rose fast
after last year’s recession and now
exceeds 10%.

Opposition politicians said the
president was merely “parroting”
his own promises. “Politics doesn’t
amount to accumulating promises,”
Jean-Marc Ayrault, head of Socialist
lawmakers at the National Assem-
bly, said on French television. “The
French have lost confidence in Mr.
Sarkozy.”

The public isn’t impressed either.
The president’s approval rating fell
to 36% in March from 40% in Febru-
ary, according to a survey conducted
by French polling agency Ifop. The
low approval rating and the UMP’s
defeat in the regional elections
highlight a growing divide between
Mr. Sarkozy and French people, poll-
sters say.

In an apparent attempt to regain
support among his conservative
family and attract other right-wing-
ers, Mr. Sarkozy said he will press
ahead with a previously floated plan
to ban the burqa. French police esti-
mate that fewer than 2,000 women
wear the one-piece veil in France,
and most Muslim clerics say it isn’t

part of Islam. But many French peo-
ple see the garment as a threat to
modern France’s secular values.

“The one-piece veil goes against
dignity of women,” Mr. Sarkozy
said. “The answer is banning the
one-piece veil.”

The president also urged other
European Union countries to con-
sider a carbon tax aimed at promot-
ing fuel-efficient products, effec-
tively dumping plans to introduce
such a tax in France alone.

The proposed carbon tax had up-
set French businessmen, who said it
would put them at a competitive
disadvantage, and workers, who said
it would dent their spending power.

In his speech, Mr. Sarkozy also
said he will use the last two years of
his mandate to overhaul the state-
run pension and health-care systems
and eradicate crime from transport
and schools.

The president said he will help
to restore the competitiveness of
French farmers, who have been hit
by a drop in food prices, and lobby
to preserve Europe’s farm-aid sys-
tem, which directs a large chunk of
the EU’s budget toward French
farmers. “I am ready to face a crisis
in Europe rather than accept a dis-
mantling of the Common Agricul-
tural Policy,” he said.

BY DAVID GAUTHIER-VILLARS

Note: The last survey was
conducted March 11 to March
24, 2010 among 1,006
respondents
Source: Ifop
Photo: Associated Press

Changing fortunes
Responses to the question ‘Do you
approve Nicolas Sarkozy's actions?’
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French President Nicolas Sarkozy delivers a speech in Paris Wednesday.

U.S., Russia are set
to sign nuclear pact

WASHINGTON — A major new
nuclear-weapons reduction treaty is
expected to be signed early next
month in Prague, the city where U.S.
President Barack Obama launched
his nuclear-weapons control initia-
tive almost a year ago, individuals
with the White House and Kremlin
said Wednesday.

The Czech government has
agreed to host an early-April sign-
ing ceremony for the new treaty,
which would sharply reduce the
number of nuclear weapons and nu-
clear launchers deployed by the
world’s two nuclear superpowers,
the U.S. and Russia.

The agreement on a signing cer-
emony indicates a final deal on the
successor to the now-lapsed Strate-
gic Arms Reduction Treaty, or Start,
is imminent.

A senior White House official
confirmed talks with Russian and
Czech leaders are under way for a
signing ceremony likely for April 8.
Russian President Dmitry Medvedev
is already scheduled to be in neigh-
boring Slovakia on April 5 through
April 7, according to an official fa-
miliar with the negotiations.

The ceremony would come al-
most a year after Mr. Obama
pledged to work for “a world with-
out nuclear weapons.” The Start fol-
low-on treaty would still leave thou-
sands of such weapons in the U.S.
and Russian arsenals. But both
countries have vowed to pursue
much broader reduction talks—tar-
geting smaller battlefield atomic
weapons and the remaining strate-
gic arsenal—once the Start fol-
low-on is signed.

“We are still working to finalize
a new Start treaty but we have
talked to our Czech allies and the
Russians about a signing in Prague
when the treaty is finished,” a
White House official said. “Prague is
where the president delivered a
speech outlining his arms control
and non-proliferation vision last

spring and where we always wanted
to do a signing.”

Mr. Obama met at the White
House Wednesday morning with
Senate Foreign Relations Committee
Chairman John Kerry, a Massachu-
setts Democrat, and Sen. Richard
Lugar, a Republican from Indiana, to
plot strategy on passage of the new
accord, which will require two-
thirds of the 100 senators. Some
conservatives, such as Senate Mi-
nority Whip Jon Kyl, an Arizona Re-
publican, have vowed to oppose the
treaty, but Mr. Lugar, a critical Re-
publican voice on arms control, has
been inclined to support it.

The treaty is the first step in a
broad Obama arms-control effort
aimed in large part at isolating Iran
and North Korea. Next month, the
president will convene a nuclear-
proliferation summit in Washington,
which will be the largest Washing-
ton gathering of heads of state in
years. In May, the United Nations
will hold a conference to review the
nuclear Non-Proliferation Treaty,
which has been battered by North
Korea’s withdrawal and Iran’s nu-
clear efforts, which the U.S. main-
tains are in flagrant disregard to
Tehran’s treaty obligations.

The president believes a good-
faith effort at U.S.-Russian nuclear
arms control will bolster his posi-
tion when he pushes to strengthen
the Non-Proliferation Treaty and
press for stronger international
sanctions against Iran.

BY JONATHAN WEISMAN

Barack Obama and Dmitry Medvedev
will sign an arms treaty next month.
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This treaty is the first step in
an Obama arms-control
effort aimed at isolating Iran
and North Korea with a good-
faith effort by the U.S. and
Russia to reduce weapons.

ment presented to Obama adminis-
tration officials ahead of the two-
day summit.

According to U.S. and Pakistani
officials, the requests range from as-
sistance in alleviating Pakistan’s
chronic water and power shortages
to military surveillance aircraft, in-
cluding drones.

“They are getting the type of
treatment they know they don’t
usually get,” said a U.S. official in-
volved in Pakistan issues. “They
know there is an appetite in Wash-
ington to listen to them.”

At a press conference at the end
of the day’s meetings, Mrs. Clinton

Continued from first page said there was progress on develop-
ment fronts, including an agreement
to upgrade roads, rehabilitate power
plants and improve agricultural in-
frastructure. Mr. Qureshi said the
two sides had also agreed to speed
up the processing of Pakistani re-
quests for military equipment. Mrs.
Clinton said the U.S. expressed its
desire to seek a multiyear security
assistance package, which would
regularize military aid.

But several of the Pakistani re-
quests—particularly a desire for a
formal pact on civilian nuclear as-
sistance, akin to a deal reached in
2008 between the U.S. and In-
dia—are seen as nonstarters.

And despite a spate of recent
captures of Afghan Taliban leaders
by Pakistani security forces, and the
upbeat tone of Wednesday’s talks,
some senior U.S. officials said they
are still watching to see if Islama-
bad has truly changed course.

In his morning remarks, Mr.
Qureshi appeared to address that
skepticism, saying he expected
“doubt from within” as talks be-
tween the two countries continued.
But standing next to Mrs. Clinton at
the afternoon press conference, Mr.
Qureshi said he was “a happy man
and a satisfied man,” adding his re-
ception this week was a “180-degree
difference” from previous trips to

Washington. “We’ve turned the cor-
ner,” Mr. Qureshi said. “Today, there
was confidence. There were no
question marks. There was no suspi-
cion. There was no ‘Do more.’ There
was recognition of what we already
had done.”

Behind closed doors, U.S. officials
said the administration will con-
tinue to press for a crackdown on
militant groups based in Pakistan
that are active inside Afghanistan:
the Afghan Taliban, headquartered
in the city of Quetta, and the
Haqqani network, which operates
out of North Waziristan. Thus far,
Pakistani offensives have largely fo-
cused on the Pakistan Taliban.

At the same time, U.S. officials
said there isn’t universal agreement
within the administration over how
to assess Pakistan’s recent actions.
“Our wish list depends on who you
ask,” said the U.S. official involved
in Pakistan issues.

According to officials, the Penta-
gon, particularly senior military
leaders, has been the most assertive
in arguing that Pakistan has made a
major change in its strategic calcu-
lus, while other agencies, particu-
larly the Central Intelligence Agency
and some within the State Depart-
ment, remain skeptical.

—Jay Solomon in Washington
contributed to this article.

U.S. praises Pakistan’s cooperation on counterterrorism
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.80 100.99% 0.01% 0.85 0.80 0.81

Eur. High Volatility: 13/1 1.20 99.04 0.01 1.28 1.19 1.23

Europe Crossover: 13/1 4.46 102.28 0.05 4.68 4.43 4.55

Asia ex-Japan IG: 13/1 1.02 99.91 0.01 1.05 0.97 1.02

Japan: 13/1 1.22 98.92 0.01 1.22 1.18 1.20

Note: Data as of March 23

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Goldman Sachs $352 5.2% 50% 16% 30% 4%

Deutsche Bank 334 4.9 26 50 18 6

Credit Suisse 309 4.5 34 47 18 ...

UBS 306 4.5 33 31 35 ...

Bank of America Merrill Lynch 292 4.3 49 29 16 5

JPMorgan 267 3.9 31 46 22 1

Nomura 259 3.8 69 17 12 1

Citi 250 3.7 40 37 20 3

Morgan Stanley 242 3.5 32 18 49 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.01% 1.72% 0.5% 0.4% 5.9%

Event Driven 0.39 2.35 2.5 2.1 15.6

Equity Long/Short 0.46 3.41 3.5 3.5 9.1

*Estimates as of 03/23/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10836.15 t 52.68, or 0.48%

YEAR TO DATE: s 408.10, or 3.9%

OVER 52 WEEKS s 3,086.34, or 39.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Deutsche Bk Germany Banks $46.0 55.46 1.58% 75.2% -43.7%

Rio Tinto U.K. General Mining 88.5 38.78 1.43 111.5 66.0

ArcelorMittal Luxembourg Iron & Steel 66.5 31.94 1.22 103.0 -16.8

Nokia Finland Telecommunications Equipment 56.8 11.37 1.16 25.0 -32.2

Anglo Amer U.K. General Mining 54.9 27.42 0.90 124.9 2.5

Banco Santander Spain Banks $106.6 9.79 -2.49% 79.0 -20.9

L.M. Ericsson Tel B Sweden Telecommunications Equipment 30.9 75.20 -1.96 10.1 -40.8

BG Grp U.K. Integrated Oil & Gas 61.8 11.58 -1.53 7.1 58.3

Banco Bilbao Vizcaya Spain Banks 51.2 10.23 -1.35 58.2 -43.1

Iberdrola Spain Conventional Electricity 43.6 6.21 -1.29 7.9 -30.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

AXA 49.3 16.14 0.78% 73.2% -47.4%
France (Full Line Insurance)
Novartis 144.9 58.60 0.77 35.6 -14.1
Switzerland (Pharmaceuticals)
Soc. Generale 45.9 46.50 0.74 55.8 -58.7
France (Banks)
GlaxoSmithKline 110.2 12.93 0.66 25.3 -6.2
U.K. (Pharmaceuticals)
Astrazeneca 64.7 29.86 0.57 31.0 9.1
U.K. (Pharmaceuticals)
E.ON 70.8 26.50 0.55 21.4 -20.9
Germany (Multiutilities)
BP 196.4 6.37 0.41 33.7 15.4
U.K. (Integrated Oil & Gas)
Allianz SE 53.7 88.99 0.41 35.7 -41.6
Germany (Full Line Insurance)
BNP Paribas 91.4 57.84 0.35 86.1 -23.0
France (Banks)
SAP 57.8 35.34 0.34 28.6 5.1
Germany (Software)
Barclays 61.1 3.59 0.31 190.9 -48.8
U.K. (Banks)
Vodafone Grp 129.3 1.49 0.27 22.9 6.2
U.K. (Mobile Telecommunications)
Siemens 87.8 71.95 0.19 63.5 -9.4
Germany (Diversified Industrials)
Diageo 45.4 11.04 0.18 46.1 9.1
U.K. (Distillers & Vintners)
Royal Dutch Shell A 102.5 21.65 0.14 23.8 -13.5
U.K. (Integrated Oil & Gas)
Daimler 48.8 34.49 0.12 67.1 -43.1
Germany (Automobiles)
Intesa Sanpaolo 44.0 2.78 0.09 33.8 -50.2
Italy (Banks)
Credit Suisse Grp 59.3 53.50 0.09 48.0 -38.3
Switzerland (Banks)
UBS 58.7 16.38 0.06 28.6 -74.2
Switzerland (Banks)
Unilever 50.7 22.17 ... 48.8 3.8
Netherlands (Food Products)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ENI 92.6 17.32 ... 13.8% -27.8%
Italy (Integrated Oil & Gas)
RWE 44.8 64.18 -0.02% 16.8 -17.1
Germany (Multiutilities)
Roche Hldg Pt. Ct. 114.3 173.90 -0.06 16.9 -18.8
Switzerland (Pharmaceuticals)
GDF Suez 83.6 27.74 -0.07 2.0 -16.9
France (Multiutilities)
ABB 49.8 22.91 -0.09 47.2 15.8
Switzerland (Industrial Machinery)
Nestle 183.9 53.85 -0.09 40.5 15.2
Switzerland (Food Products)
BHP Billiton 74.3 22.34 -0.11 58.7 101.3
U.K. (General Mining)
Total 133.0 42.44 -0.13 9.2 -18.3
France (Integrated Oil & Gas)
BASF 55.0 44.87 -0.16 84.4 8.8
Germany (Commodity Chemicals)
HSBC Hldgs 175.1 6.75 -0.19 80.2 -12.2
U.K. (Banks)
British Amer Tob 68.0 22.52 -0.20 42.7 43.4
U.K. (Tobacco)
Sanofi-Aventis 98.2 55.95 -0.30 33.5 -13.0
France (Pharmaceuticals)
Tesco 51.3 4.33 -0.38 30.1 -1.7
U.K. (Food Retailers & Wholesalers)
ING Groep 37.4 7.26 -0.43 93.3 -69.7
Netherlands (Life Insurance)
Assicurazioni Genli 36.7 17.67 -0.45 37.1 -36.7
Italy (Full Line Insurance)
UniCredit 55.1 2.14 -0.46 91.0 -62.0
Italy (Banks)
Deutsche Telekom 57.2 9.82 -0.49 2.3 -20.7
Germany (Mobile Telecommunications)
France Telecom 62.2 17.59 -0.62 -1.4 -9.9
France (Fixed Line Telecommunications)
Bayer 55.0 49.79 -0.62 29.2 6.6
Germany (Specialty Chemicals)
Telefonica 110.7 17.62 -0.73 15.9 7.8
Spain (Fixed Line Telecommunications)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 18.70 $26.26 -0.29 -1.09%
Alcoa AA 33.60 14.32 -0.18 -1.24
AmExpress AXP 7.10 41.01 -0.23 -0.56
BankAm BAC 263.00 17.57 0.44 2.57
Boeing BA 7.50 72.32 0.14 0.19
Caterpillar CAT 11.20 62.06 -0.35 -0.56
Chevron CVX 8.40 73.93 -0.84 -1.12
CiscoSys CSCO 31.90 26.45 -0.19 -0.71
CocaCola KO 7.80 54.62 -0.68 -1.23
Disney DIS 11.70 34.39 0.38 1.12
DuPont DD 13.40 38.77 0.46 1.20
ExxonMobil XOM 18.00 66.50 -0.45 -0.67
GenElec GE 121.20 18.45 0.12 0.65
HewlettPk HPQ 14.50 53.06 -0.09 -0.17
HomeDpt HD 11.20 32.32 -0.27 -0.83
Intel INTC 51.30 22.43 -0.24 -1.07
IBM IBM 6.20 128.53 -0.84 -0.65
JPMorgChas JPM 33.60 44.94 0.36 0.81
JohnsJohns JNJ 8.40 64.75 -0.61 -0.93
KftFoods KFT 16.30 30.72 -0.06 -0.19
McDonalds MCD 6.10 66.80 -0.55 -0.82
Merck MRK 11.30 38.01 -0.49 -1.27
Microsoft MSFT 31.30 29.65 -0.23 -0.77
Pfizer PFE 66.90 17.61 0.07 0.40
ProctGamb PG 9.30 63.61 -0.92 -1.43
3M MMM 2.90 81.61 -0.74 -0.90
TravelersCos TRV 3.10 54.06 0.16 0.30
UnitedTech UTX 3.90 73.04 -0.05 -0.07
Verizon VZ 14.00 30.46 -0.52 -1.68

WalMart WMT 7.80 55.58 -0.31 -0.55

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

EMI Group 934 –293 –358 –430

Sol Melia 497 –20 12 –46

TUI 752 –18 –11 –132

Hellenic Rep 322 –18 31 –46

M real 737 –17 –5 –120

Brit Awys 415 –16 –4 –83

ONO Fin II 910 –15 –48 –321

UPM Kymmene 301 –13 –2 –49

Societe Air France 331 –9 17 –26

Cable Wireless 262 –9 8 –45

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

AB SKF 61 2 1 –3

BAA Arpts 156 2 4 40

Securitas 66 4 4 0

Portugal Telecom SGPS 126 4 16 19

La C de Aho y Pensiones de
Barcelona 143 4 6 –24

Brit Telecom 138 4 8 7

Portugal Telecom Intl Fin 126 4 17 20

C de Aho Y Monte de Piedad
de Madrid 269 6 13 –16

Bertelsmann 154 11 13 –7

Voith 151 16 23 14

Source: Markit Group

BLUE CHIPS � BONDS
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After loss, Republicans rethink their stance
The Obama administration’s pas-

sage of a sweeping health-care re-
vamp has scrambled Republicans’
calculations on Capitol Hill, forcing
the GOP to decide whether to main-
tain its largely unified opposition to
Democratic proposals.

On key pieces of legislation, in-
cluding a revamp of financial rules
and a rewrite of the No Child Left
Behind education law, some Repub-
licans are either explicitly on board
or could soon be so. For most of the
Obama presidency, the party has
moved in lock-step opposition,
which has helped coalesce a revital-
ized conservative movement in re-
cent months.

But some Republicans feel these
two issues in particular—education
and financial regulation—are harder
to oppose for political reasons.

Education Secretary Arne Dun-
can, who has consulted closely with
Republicans, has produced a plan to
maintain most of the standards in
former President George W. Bush’s
education law, while giving school
boards and the nation’s nearly
100,000 public schools more flexibil-
ity in achieving them.

Rep. John Kline of Minnesota,
the top Republican on the House Ed-
ucation and Labor Committee, said
that while he has some concerns
about Mr. Obama’s plan, “I’m still
very supportive.”

On an overhaul of financial regu-
lations, which is currently before
the Senate, Democrats and even
some senior Senate Republican
aides think a handful of Republicans
will vote for legislation, which could

pass the Senate by Memorial Day.
Republicans have faced challenges
in trying to present a unified posi-
tion on the bill, given the dicey po-
litical prospect of appearing to side
with big Wall Street banks.

Following the enactment of the
health-care revamp, some Republi-
cans have said the party should
have sought to negotiate, instead of
offering blanket opposition, to win
concessions. Others say Democrats
made a mistake in forcing through
the health bill, and that the backlash
against it will ultimately help the
GOP in the November elections.

“If they want to drive these bills
to the far left, the ideological left,
then there will be less cooperation
and more confrontation,” said Sen.
John Thune (R., S.D.). “If they come
to the middle on some of this stuff,
then I think there is obviously room
for cooperation.”

Some Democrats disputed the
idea that the health-care battle
would prompt a backlash among
Senate Republicans. “I think the
tone is getting a little better, be-
cause we’re at the endgame” of the
health debate, said Sen. Max Baucus
(D., Mont.).

Republican Sen. Lindsey Graham
of South Carolina, one of the Demo-
crats’ most likely potential allies on
a range of legislation, said in an in-
terview he would no longer work
with the majority party on an immi-
gration overhaul. He said because
of the Democrats’ tactics in passing
the health-care bill, the “well has
been poisoned.”

Mr. Graham also has been work-
ing with Democrats on climate
change, and that cooperation, too,
appears in doubt. “Climate and en-

ergy are another heavy lift. We’ll
see,” Mr. Graham said. “The conse-
quences of health care being done
this way are enormous to the body.”
Mr. Graham’s initiatives would prob-
ably not have received significant
Congressional attention this year in
any case, but his posture signals one
potential route for the party.

The revamp of financial rules is
perhaps the key area where Republi-
cans could splinter over their ap-
proach. Sen. Richard Shelby (R.,
Ala.) and Bob Corker (R., Tenn.)
have separately negotiated with
Senate Banking Committee Chair-
man Christopher Dodd (D., Conn.),

sending mixed signals to other Re-
publicans.

Efforts by GOP leaders to make a
unified statement with amendments
or an alternative bill collapsed over
the weekend. Republicans had dis-
cussed for weeks offering an alter-
native bill, but they couldn’t agree
what should be in it, people familiar
with the matter said.

Mr. Shelby had tried to win a
commitment from the other nine
Republicans on the Banking Com-
mittee not to offer amendments, but
he couldn’t secure an agreement
from all the members, the people fa-
miliar said. That led to a flurry of

Republican amendments right at the
deadline Friday. Democrats seized
on contradictions between the Re-
publican amendments; some, for ex-
ample, added power to the Federal
Reserve and others stripped it away.
On Sunday, Mr. Corker, the final
holdout, agreed not to introduce any
of his nearly 100 amendments.

Mr. Dodd, trying to take advan-
tage of the breaks within the party,
is expected to court centrist Repub-
licans such as Senators Olympia
Snowe and Susan Collins of Maine
and George Voinovich of Ohio.

—Jonathan Weisman
contributed to this article.

BY NAFTALI BENDAVID
AND DAMIAN PALETTA

Republican Sen. Lindsey Graham of South Carolina speaks to a lobbying group Monday in Washington.
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White House to clarify bill’s benefits
Officials to instruct insurers on requirement to cover sick children; GOP proposes a flurry of changes to health package

WASHINGTON—The White
House said Wednesday it would is-
sue regulations to clarify that insur-
ers must cover children even if they
are already sick, one of the highest-
profile provisions of the new health-
overhaul law.

President Barack Obama has re-
peatedly touted the provision as one
of the law’s most important bene-
fits—and one that will take effect
this year. But officials suggested it
wasn’t precisely written and said
the Department of Health and Hu-
man Services would issue regula-
tions to make its intent clear.

“We will seek to ensure that…no-
body feels that there is any ambigu-
ity,” White House spokesman Robert
Gibbs said Wednesday.

He added that Mr. Obama will
continue to mention the benefit as
he promotes the law, including on a
trip Thursday to Iowa City, Iowa.

Under current law, insurers may
reject applications from children or
adults who are already sick. The leg-
islation bans that practice starting
in 2014, and the ban is supposed to
take effect this year for children.

Some have read the bill’s lan-
guage differently, including the in-
surance industry’s main lobby
group. Under their interpretation,
insurers must pay the cost of treat-
ing children’s illnesses once they are
already customers, but needn’t nec-

essarily accept sick children as new
customers.

Mr. Obama also signed an execu-
tive order Wednesday making clear
that no taxpayer dollars will pay for
abortion coverage under the new
health program.

Unlike the rollicking public cele-
bration a day earlier when he signed
the health bill, this event was held
outside public view, reflecting the
sensitivity of the issue.

The White House didn’t let re-
porters or photographers witness

Mr. Obama’s gathering with anti-
abortion lawmakers who had agreed
to support the health bill only after
he agreed to sign the order.

Mr. Obama supports abortion
rights and said as a candidate that
he opposed long-time restrictions

that bar abortion coverage in Med-
icaid and other federal programs.
But a majority of lawmakers sup-
port the restrictions and he was
forced to accept them to win pas-
sage of his health legislation.

In the Senate, Majority Leader
Harry Reid (D., Nev.) expressed con-
fidence that Democrats would be
able to push through legislation
making changes to the core health
bill.

Republicans have proposed doz-
ens of amendments. The adoption of
any of them would require sending
the bill back to the House for what
could be another contentious vote,
but Mr. Reid said the Democratic
majority in the Senate would reject
them all.

Mr. Reid criticized Republicans
for seeking changes to the bill that
have little relation to its goal of ex-
panding health-insurance coverage.
He called attention to an amend-
ment offered by Sen. Tom Coburn
(R., Okla.) that would prohibit insur-
ance plans from offering erectile-
dysfunction drugs to sex offenders.

“How serious could they be of-
fering an amendment on Viagra for
rapists?” Mr. Reid said at a news
conference.

Mr. Coburn, in a speech on the
Senate floor, said voting against the
amendment would be “an active aid
to help those who would hurt our
children.”

—Patrick Yoest
contributed to this article.

BY LAURA MECKLER
AND JANET ADAMY

Senate Majority Leader Harry Reid, center, with Sen. Robert Menendez, left, and Sen. Max Baucus in Washington
Wednesday. Republicans have proposed a dozens of amendments to Democrats’ health-care legislation.
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/23 GBP 8.60 4.4 37.7 3.2
Andfs. Borsa Global GL EQ AND 03/23 EUR 6.64 2.2 29.7 -9.4
Andfs. Emergents GL EQ AND 03/23 USD 17.36 0.0 66.2 -3.1
Andfs. Espanya EU EQ AND 03/23 EUR 12.73 -8.5 34.6 -7.8
Andfs. Estats Units US EQ AND 03/23 USD 15.42 2.7 36.5 -7.6
Andfs. Europa EU EQ AND 03/23 EUR 7.76 -1.1 35.5 -6.9
Andfs. Franca EU EQ AND 03/23 EUR 9.66 -0.8 30.9 -7.7
Andfs. Japo JP EQ AND 03/23 JPY 525.34 2.8 28.8 -6.8
Andfs. Plus Dollars US BA AND 03/23 USD 9.59 1.5 21.9 -3.1
Andfs. RF Dolars US BD AND 03/23 USD 11.65 1.9 20.4 1.6
Andfs. RF Euros EU BD AND 03/23 EUR 11.04 2.0 32.9 1.4
Andorfons EU BD AND 03/23 EUR 14.73 1.6 34.3 0.7
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/23 EUR 9.78 2.3 33.9 -4.2
Andorfons Mix 60 EU BA AND 03/23 EUR 9.44 1.9 34.2 -9.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/11 USD 307009.86 11.8 161.9 15.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/24 EUR 9.30 1.4 -1.9 -2.4
DJE-Absolut P GL EQ LUX 03/24 EUR 210.61 2.9 27.6 -1.9
DJE-Alpha Glbl P EU BA LUX 03/24 EUR 180.10 1.1 24.5 -0.2
DJE-Div& Substanz P GL EQ LUX 03/24 EUR 223.66 4.0 34.0 1.7
DJE-Gold&Resourc P OT EQ LUX 03/24 EUR 176.16 3.4 26.2 -1.7
DJE-Renten Glbl P EU BD LUX 03/24 EUR 134.44 3.0 10.9 5.5
LuxPro-Dragon I AS EQ LUX 03/24 EUR 156.32 -1.1 54.5 13.7
LuxPro-Dragon P AS EQ LUX 03/24 EUR 152.03 -1.2 53.9 13.2
LuxTopic-Aktien Europa EU EQ LUX 03/24 EUR 17.22 -2.8 32.4 1.3
LuxTopic-Pacific AS EQ LUX 03/24 EUR 18.02 10.0 100.7 3.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/19 EUR 23.40 -3.8 12.7 -34.9
MP-TURKEY.SI OT OT SVN 03/19 EUR 36.83 6.1 113.3 3.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/23 EUR 14.71 10.0 61.8 4.2
Parex Eastern Europ Bd EU BD LVA 03/23 USD 15.98 9.2 76.2 7.4
Parex Russian Eq EE EQ LVA 03/23 USD 21.84 11.9 106.2 -12.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/23 EUR 132.82 9.5 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/24 USD 172.39 -1.7 62.3 -6.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/24 USD 163.75 -1.9 61.0 -7.0
PF (LUX)-Biotech-Pca OT EQ LUX 03/23 USD 310.98 9.9 12.4 2.6
PF (LUX)-CHF Liq-Pca CH MM LUX 03/23 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/23 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/23 EUR 102.39 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/23 USD 121.00 3.6 46.9 4.5
PF (LUX)-East Eu-Pca EU EQ LUX 03/23 EUR 360.33 14.6 145.3 -4.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/24 USD 533.62 0.0 69.0 -7.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/23 EUR 104.70 3.7 51.1 -3.3
PF (LUX)-EUR Bds-Pca EU BD LUX 03/23 EUR 396.01 3.0 6.7 4.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/23 EUR 290.39 3.0 6.7 4.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/23 EUR 152.81 3.3 24.4 8.3
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/23 EUR 103.59 3.3 24.4 8.3
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/23 EUR 157.48 7.7 68.9 10.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/23 EUR 86.32 7.7 68.9 10.2
PF (LUX)-EUR Liq-Pca EU MM LUX 03/23 EUR 136.05 0.1 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/23 EUR 96.73 0.1 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/23 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/23 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/23 EUR 425.12 4.2 50.8 -5.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/23 EUR 137.61 3.4 51.0 -4.0
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/23 USD 252.57 3.8 29.7 11.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/23 USD 164.03 3.8 29.7 11.8
PF (LUX)-Gr China-Pca AS EQ LUX 03/24 USD 337.86 -3.8 56.2 -0.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/23 USD 372.40 3.3 112.0 1.5
PF (LUX)-Jap Index-Pca JP EQ LUX 03/24 JPY 9304.40 4.7 20.5 -9.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/24 JPY 8126.63 4.9 19.6 -11.3
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/24 JPY 7870.55 4.8 18.9 -11.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/24 JPY 4602.50 4.2 24.1 -7.3
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/23 USD 50.28 12.1 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/24 USD 280.01 2.5 77.1 3.1
PF (LUX)-Piclife-Pca CH BA LUX 03/23 CHF 812.30 2.7 19.4 2.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/23 EUR 74.12 13.5 84.0 9.0
PF (LUX)-Rus Eq-Pca OT OT LUX 03/23 USD 70.49 9.4 147.8 -10.4
PF (LUX)-Security-Pca GL EQ LUX 03/23 USD 103.60 4.1 45.4 5.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/23 EUR 488.76 7.9 56.1 -3.3
PF (LUX)-Timber-Pca OT OT LUX 03/23 USD 110.08 3.3 84.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/23 USD 109.07 6.1 41.0 -1.3
PF (LUX)-USA Index-Pca US EQ LUX 03/23 USD 95.66 5.5 44.2 -3.6
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/23 USD 516.03 1.6 -0.8 2.4
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/23 USD 368.98 1.6 -0.8 2.4
PF (LUX)-USD Liq-Pca US MM LUX 03/23 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/23 USD 84.84 0.0 0.4 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/23 USD 101.52 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/23 USD 100.02 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/23 EUR 133.35 7.6 41.7 0.2
PF (LUX)-WldGovBds-Pca GL BD LUX 03/24 USD 164.98 0.0 5.4 1.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/24 USD 133.79 -0.1 5.4 1.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/23 USD 14.28 6.2 70.4 11.4
Japan Fund USD JP EQ IRL 03/24 USD 16.97 6.8 31.4 5.0
Polar Healthcare Class I USD OT OT IRL 03/23 USD 13.80 6.7 NS NS
Polar Healthcare Class R USD OT OT IRL 03/23 USD 13.77 6.7 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/17 USD 140.57 10.4 157.3 4.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/23 EUR 712.29 0.7 43.6 -5.0
Core Eurozone Eq B EU EQ IRL 03/23 EUR 832.15 0.1 45.3 NS
Euro Fixed Income A EU BD IRL 03/23 EUR 1293.68 3.9 20.5 2.3
Euro Fixed Income B EU BD IRL 03/23 EUR 1382.95 4.1 21.2 2.9
Euro Small Cap A EU EQ IRL 03/23 EUR 1279.44 6.6 60.0 -6.1
Euro Small Cap B EU EQ IRL 03/23 EUR 1372.34 6.7 61.0 -5.5
Eurozone Agg Eq A EU EQ IRL 03/23 EUR 685.04 4.4 53.9 -5.0
Eurozone Agg Eq B EU EQ IRL 03/23 EUR 985.81 4.6 54.8 -4.4
Glbl Bd (EuroHdg) A GL BD IRL 03/23 EUR 1421.04 3.3 19.7 5.0
Glbl Bd (EuroHdg) B GL BD IRL 03/23 EUR 1510.33 3.5 20.4 5.7
Glbl Bd A EU BD IRL 03/23 EUR 1192.90 8.0 22.1 9.6
Glbl Bd B EU BD IRL 03/23 EUR 1272.17 8.1 22.9 10.3
Glbl Real Estate A OT EQ IRL 03/23 USD 917.01 2.3 70.3 -10.9
Glbl Real Estate B OT EQ IRL 03/23 USD 946.67 2.4 71.3 -10.3
Glbl Real Estate EH-A OT EQ IRL 03/23 EUR 824.64 2.5 61.6 -10.9
Glbl Real Estate SH-B OT EQ IRL 03/23 GBP 77.78 2.7 62.3 -10.8
Glbl Strategic Yield A EU BD IRL 03/23 EUR 1669.77 3.9 45.7 7.2
Glbl Strategic Yield B EU BD IRL 03/23 EUR 1789.15 4.0 46.6 7.9
Japan Equity A JP EQ IRL 03/23 JPY 12023.75 3.3 27.0 -9.7
Japan Equity B JP EQ IRL 03/23 JPY 12832.68 3.5 27.8 -9.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/23 USD 2296.68 0.5 85.2 2.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/23 USD 2454.34 0.6 86.4 3.4
Pan European Eq A EU EQ IRL 03/23 EUR 1003.21 4.2 54.7 -4.7
Pan European Eq B EU EQ IRL 03/23 EUR 1070.87 4.4 55.6 -4.2
US Equity A US EQ IRL 03/23 USD 918.74 5.3 46.7 -5.5
US Equity B US EQ IRL 03/23 USD 984.98 5.4 47.5 -4.9
US Small Cap A US EQ IRL 03/23 USD 1404.05 8.9 58.3 -2.5
US Small Cap B US EQ IRL 03/23 USD 1506.28 9.1 59.3 -1.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/24 EUR 13.85 -0.1 2.3 6.4
Asset Sele C H-CHF OT OT LUX 03/24 CHF 96.06 -0.2 1.7 NS
Asset Sele C H-GBP OT OT LUX 03/24 GBP 97.57 0.1 2.8 NS
Asset Sele C H-JPY OT OT LUX 03/24 JPY 9664.84 0.0 2.0 NS
Asset Sele C H-NOK OT OT LUX 03/24 NOK 111.56 0.3 3.3 NS
Asset Sele C H-SEK OT OT LUX 03/24 SEK 138.94 -0.1 2.0 6.7
Asset Sele C H-USD OT OT LUX 03/24 USD 97.30 0.0 2.6 NS
Asset Sele CG-EUR OT OT LUX 03/24 GBP 98.99 0.1 NS NS
Asset Sele D H-SEK OT OT LUX 03/24 SEK 130.39 -0.1 2.0 NS
Choice Global Value -C- GL EQ LUX 03/24 SEK 78.92 2.4 43.4 -7.6

Choice Global Value -D- OT OT LUX 03/24 SEK 75.60 2.4 43.4 -7.6
Choice Global Value -I- OT OT LUX 03/24 EUR 7.30 8.8 63.6 -7.9
Choice Japan Fd -C- OT OT LUX 03/24 JPY 49.77 6.2 18.2 -10.7
Choice Japan Fd -D- OT OT LUX 03/24 JPY 44.75 6.2 18.2 -10.7
Choice Jpn Chance/Risk -C- OT OT LUX 03/24 JPY 52.06 2.3 24.0 -14.0
Choice NthAmChance/Risk -C- OT OT LUX 03/24 USD 4.09 4.2 46.5 -4.5
Ethical Europe Fd -C- OT OT LUX 03/24 EUR 2.03 3.8 49.9 -8.6
Europe Fund -C- OT OT LUX 03/24 EUR 2.96 4.7 52.8 -7.4
Europe Fund -D- OT OT LUX 03/24 EUR 1.58 4.7 NS NS
Europe Index Fund -C- OT OT LUX 03/24 EUR 4.19 3.1 49.9 -8.9
Global Chance/Risk Fd -C- OT OT LUX 03/24 EUR 0.65 8.3 47.7 -0.4
Global Fd -C- OT OT LUX 03/24 USD 2.17 1.6 43.5 -8.1
Global Fd -D- OT OT LUX 03/24 USD 1.35 1.6 43.5 NS
Nordic Fd -C- OT OT LUX 03/24 EUR 6.29 5.9 50.9 2.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/24 USD 7.30 -1.2 60.1 0.6
Choice Asia ex. Japan -D- OT OT LUX 03/24 USD 1.29 -1.2 60.1 NS
Currency Alpha EUR -IC- OT OT LUX 03/24 EUR 10.21 -0.9 -4.2 0.4
Currency Alpha EUR -RC- OT OT LUX 03/24 EUR 10.10 -1.0 -4.6 -0.1
Currency Alpha SEK -ID- OT OT LUX 03/24 SEK 94.85 -0.9 -7.8 -1.7
Currency Alpha SEK -RC- OT OT LUX 03/24 SEK 97.70 -1.0 -4.6 -0.1
Generation Fd 80 -C- OT OT LUX 03/24 SEK 8.25 4.2 33.8 2.2
Nordic Focus SH A OT OT LUX 03/24 EUR 89.83 11.3 88.0 4.1
Nordic Focus SH B OT OT LUX 03/24 SEK 92.86 11.3 88.0 4.1
Nordic Focus SH C OT OT LUX 03/24 NOK 89.74 11.3 88.0 4.1
Russia Fd -C- OT OT LUX 03/24 EUR 10.35 17.1 156.2 0.8

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/24 USD 0.82 -0.1 50.3 -4.8
Ethical Glbl lndex Fd -C- OT OT LUX 03/24 USD 0.84 -0.1 33.9 NS
Ethical Sweden Fd -D- OT OT LUX 03/24 SEK 44.32 6.4 63.9 10.7
Index Linked Bd Fd SEK -D- OT OT LUX 03/24 SEK 13.40 1.9 4.2 3.2
Medical Fd -D- OT OT LUX 03/24 USD 3.36 1.0 28.9 -0.7
Short Medium Bd Fd SEK -D- OT OT LUX 03/24 SEK 8.80 0.0 0.4 1.7
Technology Fd -C- OT OT LUX 03/24 USD 0.21 2.0 NS NS
Technology Fd -D- OT OT LUX 03/24 USD 2.58 2.0 56.1 5.0
U.S. Index Fd -C- OT OT LUX 03/24 USD 1.91 4.4 43.2 -4.2
U.S. Index Fd -D- OT OT LUX 03/24 USD 1.91 4.4 43.2 -4.2
World Fd -C- OT OT LUX 03/24 USD 29.13 2.3 NS NS
World Fd -D- OT OT LUX 03/24 USD 2.21 2.3 48.2 -3.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/24 EUR 1.27 0.0 -0.3 1.1
Short Bond Fd EUR -D- OT OT LUX 03/24 EUR 0.50 -0.1 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/24 SEK 21.96 0.0 0.9 1.9
Short Bond Fd SEK HNWC OT OT LUX 03/24 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/24 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/24 USD 2.48 -0.1 -0.5 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/24 SEK 43.31 1.0 3.9 6.1
Bond Fd SEK -D- NO BD LUX 03/24 SEK 12.58 1.1 4.0 5.5
Bond Fd SEK HNWD OT OT LUX 03/24 SEK 9.11 1.1 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/24 EUR 1.31 3.3 25.7 5.8
Corp. Bond Fd EUR -D- EU BD LUX 03/24 EUR 1.00 3.5 25.2 5.6
Corp. Bond Fd SEK -C- NO BD LUX 03/24 SEK 12.96 3.0 27.4 3.8
Corp. Bond Fd SEK -D- NO BD LUX 03/24 SEK 9.80 3.0 27.4 3.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/24 EUR 107.52 2.8 2.4 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/24 EUR 111.82 2.7 7.0 6.0
Flexible Bond Fd -C- NO BD LUX 03/24 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/24 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/24 USD 2.67 -0.2 67.5 -1.2
Eastern Europe exRussia Fd -C- OT OT LUX 03/24 EUR 2.81 6.9 74.8 -6.7

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/24 SEK 33.27 3.5 85.9 16.0
Eastern Europe SmCap Fd -C- OT OT LUX 03/24 EUR 3.27 20.4 152.5 -2.9
Europe Chance/Risk Fd -C- OT OT LUX 03/24 EUR 1089.93 5.1 53.0 -9.7
Listed Private Equity -C- OT OT LUX 03/24 EUR 148.53 15.3 NS NS
Listed Private Equity -IC- OT OT LUX 03/24 EUR 89.42 17.5 131.6 NS
Listed Private Equity -ID- OT OT LUX 03/24 EUR 86.56 17.3 124.8 NS
Nordic Small Cap -C- OT OT LUX 03/24 EUR 151.96 12.8 NS NS
Nordic Small Cap -IC- OT OT LUX 03/24 EUR 152.64 12.9 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/24 EUR 99.70 -0.1 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/24 GBP 98.99 0.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/24 SEK 78.14 -0.1 0.0 -11.4
Asset Sele Defensive SEK -C- OT OT LUX 03/24 SEK 99.58 -0.1 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/24 SEK 71.39 -0.1 0.0 -12.7
Asset Sele Defensive USD -C- OT OT LUX 03/24 USD 100.89 -0.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/24 NOK 102.54 0.3 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/24 SEK 100.77 -0.1 NS NS
Asset Sele Opp D GBP OT OT LUX 03/24 GBP 96.52 0.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/24 EUR 101.93 0.1 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/24 GBP 102.40 0.4 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/24 SEK 101.55 -0.1 NS NS
Asset Sele Original C EUR OT OT LUX 03/24 EUR 101.65 0.3 NS NS
Asset Sele Original D GBP OT OT LUX 03/24 GBP 102.32 0.4 NS NS
Asset Sele Original ID GBP OT OT LUX 03/24 GBP 101.93 0.4 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/22 EUR 31.56 6.4 17.9 4.4
Bonds Eur Corp A OT OT LUX 03/22 EUR 23.55 2.0 11.7 3.9
Bonds Eur Hi Yld A OT OT LUX 03/22 EUR 21.80 5.9 64.3 7.2
Bonds EURO A OT OT LUX 03/22 EUR 41.76 1.8 5.4 4.9
Bonds Europe A OT OT LUX 03/22 EUR 39.80 1.8 4.6 4.4
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/22 USD 41.68 -0.8 8.5 1.4
Eq. AsiaPac Dual Strategies A OT OT LUX 03/23 USD 10.30 -1.1 68.6 -1.1
Eq. China A OT OT LUX 03/23 USD 22.61 -6.3 50.9 2.5
Eq. Concentrated Euroland A OT OT LUX 03/22 EUR 91.84 -1.2 32.6 -9.1
Eq. ConcentratedEuropeA OT OT LUX 03/22 EUR 27.10 0.3 47.1 -8.4
Eq. Emerging Europe A OT OT LUX 03/22 EUR 25.88 9.9 93.7 -13.5
Eq. Equities Global Energy OT OT LUX 03/22 USD 17.63 -2.8 33.3 -11.7
Eq. Euroland A OT OT LUX 03/22 EUR 10.76 -0.6 40.2 -10.1
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/22 EUR 147.50 4.5 57.7 -2.3
Eq. EurolandCyclclsA OT OT LUX 03/23 EUR 18.52 4.1 43.3 -4.4
Eq. EurolandFinancialA OT OT LUX 03/22 EUR 10.82 -4.4 62.4 -14.7
Eq. Glbl Emg Cty A OT OT LUX 03/22 USD 9.15 -5.5 59.1 -9.4
Eq. Global A OT OT LUX 03/22 USD 28.47 2.2 54.7 -7.1
Eq. Global Resources A OT OT LUX 03/22 USD 108.48 -0.7 48.0 -8.5
Eq. Gold Mines A OT OT LUX 03/22 USD 29.91 -1.3 27.4 -1.4
Eq. India A OT OT LUX 03/23 USD 131.54 0.6 90.0 -0.4
Eq. Japan CoreAlpha A OT OT LUX 03/23 JPY 7803.39 7.6 28.7 -1.1
Eq. Japan Sm Cap A OT OT LUX 03/23 JPY 1066.63 -0.3 29.8 -6.5
Eq. Japan Target A OT OT LUX 03/24 JPY 1684.07 2.8 9.2 -0.5
Eq. Latin America A OT OT LUX 03/22 USD 112.93 -2.9 83.0 -7.0
Eq. US ConcenCore A OT OT LUX 03/22 USD 23.20 2.7 47.5 1.0
Eq. US Focused A OT OT LUX 03/22 USD 16.54 4.3 47.8 -13.8
Eq. US Lg Cap Gr A OT OT LUX 03/22 USD 15.79 3.5 51.5 -5.1
Eq. US Mid Cap A OT OT LUX 03/22 USD 32.55 8.9 69.9 0.3
Eq. US Multi Strg A OT OT LUX 03/22 USD 22.28 4.7 56.2 -6.4
Eq. US Rel Val A OT OT LUX 03/22 USD 21.52 4.5 61.3 -9.2
Eq. US Sm Cap Val A OT OT LUX 03/22 USD 17.31 8.5 67.1 -10.4
Money Market EURO A OT OT LUX 03/22 EUR 27.42 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/22 USD 15.83 0.0 0.3 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/24 NA 99.11 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/18 USD 928.37 -3.4 7.4 -30.9
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/18 AED 5.28 -1.0 24.3 -33.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/24 JPY 9558.00 1.1 23.3 -12.9
YMR-N Small Cap Fund OT OT IRL 03/24 JPY 6878.00 -1.9 23.5 -13.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/24 JPY 6146.00 -0.1 12.1 -16.6
Yuki 77 Growth JP EQ IRL 03/24 JPY 5607.00 -0.6 6.3 -21.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/24 JPY 6982.00 2.3 20.1 -12.3
Yuki Chugoku JpnLowP JP EQ IRL 03/24 JPY 8166.00 8.3 15.4 -10.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/24 JPY 4770.00 2.1 17.0 -16.8
Yuki Hokuyo Jpn Inc JP EQ IRL 03/24 JPY 5475.00 4.3 18.9 -11.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/24 JPY 4974.00 -2.6 21.0 -13.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/24 JPY 4426.00 0.1 16.0 -20.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/24 JPY 4680.00 0.3 16.3 -20.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/24 JPY 6952.00 -0.3 22.2 -15.4
Yuki Mizuho Jpn Gen OT OT IRL 03/24 JPY 8814.00 2.3 19.4 -12.2
Yuki Mizuho Jpn Gro OT OT IRL 03/24 JPY 6310.00 -0.8 13.7 -15.7
Yuki Mizuho Jpn Inc OT OT IRL 03/24 JPY 7888.00 3.3 10.9 -14.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/24 JPY 5309.00 2.3 17.9 -13.8
Yuki Mizuho Jpn LowP OT OT IRL 03/24 JPY 12099.00 4.7 22.1 -8.6
Yuki Mizuho Jpn PGth OT OT IRL 03/24 JPY 7769.00 -2.4 12.4 -18.1
Yuki Mizuho Jpn SmCp OT OT IRL 03/24 JPY 6911.00 -3.2 27.5 -14.2
Yuki Mizuho Jpn Val Sel OT OT IRL 03/24 JPY 5823.00 3.1 20.4 -10.6
Yuki Mizuho Jpn YoungCo OT OT IRL 03/24 JPY 2819.00 3.4 30.3 -17.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/24 JPY 5565.00 2.7 18.4 -13.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.22 -0.8 1.5 -10.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/28 EUR 91.97 0.2 23.9 -9.1

Special Opp Inst EUR OT OT CYM 02/28 EUR 87.00 0.3 24.6 -8.6

Special Opp Inst USD OT OT CYM 02/28 USD 98.80 0.3 25.4 -6.8

Special Opp USD OT OT CYM 02/28 USD 96.65 0.1 24.5 -7.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/26 CHF 110.93 0.2 9.2 -5.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/26 GBP 132.42 0.2 9.9 -4.2

GH Fund Inst USD OT OT JEY 02/26 USD 112.11 0.3 11.0 -2.6

GH FUND S EUR OT OT CYM 02/26 EUR 128.57 0.4 11.1 -3.4

GH FUND S GBP OT OT JEY 02/26 GBP 133.30 0.4 10.8 -3.2

GH Fund S USD OT OT CYM 02/26 USD 150.81 0.4 11.6 -2.1

GH Fund USD OT OT GGY 02/26 USD 274.22 0.2 10.1 -3.4

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/26 USD 120.46 0.1 18.4 -11.2

MultiAdv Arb CHF Hdg OT OT JEY 02/26 CHF 96.16 1.7 11.5 -7.7

MultiAdv Arb EUR Hdg OT OT JEY 02/26 EUR 104.81 1.8 12.6 -6.8

MultiAdv Arb GBP Hdg OT OT JEY 02/26 GBP 112.93 1.7 12.7 -7.1

MultiAdv Arb S EUR OT OT CYM 02/26 EUR 112.31 2.0 13.9 -5.8

MultiAdv Arb S GBP OT OT CYM 02/26 GBP 117.54 2.0 13.9 -5.8

MultiAdv Arb S USD OT OT CYM 02/26 USD 128.25 1.9 14.7 -4.5

MultiAdv Arb USD OT OT GGY 02/26 USD 197.30 1.7 13.4 -5.6

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/26 EUR 98.14 -1.1 8.9 -7.2

Asian AdvantEdge OT OT JEY 02/26 USD 180.84 -1.0 9.9 -6.1

Emerg AdvantEdge OT OT JEY 02/26 USD 163.00 -2.6 13.5 -10.6

Emerg AdvantEdge EUR OT OT JEY 02/26 EUR 90.68 -2.7 12.6 -12.1

Europ AdvantEdge EUR OT OT JEY 02/26 EUR 134.84 1.6 17.3 -2.0

Europ AdvantEdge USD OT OT JEY 02/26 USD 143.24 1.6 18.0 -1.3

Real AdvantEdge EUR OT OT NA 02/26 EUR 108.75 0.5 10.4 NS

Real AdvantEdge USD OT OT NA 02/26 USD 108.87 0.5 10.9 NS

Trading Adv JPY OT OT NA 02/26 JPY 9100.84 -1.3 -8.8 NS

Trading AdvantEdge OT OT GGY 02/26 USD 137.99 -1.6 -9.8 -2.5

Trading AdvantEdge EUR OT OT GGY 02/26 EUR 125.03 -1.9 -10.2 -2.5

Trading AdvantEdge GBP OT OT GGY 02/26 GBP 132.50 -1.6 -9.8 -0.8

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/19 USD 413.75 12.2 112.2 -27.1

Antanta MidCap Fund EE EQ AND 03/19 USD 823.38 16.0 227.0 -33.4

Meriden Opps Fund GL OT AND 03/17 EUR 57.37 -4.4 -31.5 -27.0

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/16 USD 40.38 -1.0 -53.7 -18.7

Superfund GCT USD* OT OT LUX 03/16 USD 2161.00 -1.5 -42.4 -14.4

Superfund Green Gold A (SPC) OT OT CYM 03/16 USD 973.86 1.0 -18.3 -9.1

Superfund Green Gold B (SPC) OT OT CYM 03/16 USD 939.62 0.4 -32.8 -16.0

Superfund Q-AG* OT OT AUT 03/16 EUR 6664.00 0.7 -23.9 -5.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

The Sun Belt region loses its shine
Census data show recession has altered longtime north-to-south migration pattern; profound shift in Las Vegas

The recession has halted the
dominant U.S. migration trend of re-
cent decades, turning once-hot des-
tinations such as Las Vegas and Or-
lando, Fla., into some of the
country’s losers.

Census data released Tuesday
portray a sharp shift in migration
during the depths of the recession,
from July 2008 to July 2009. With
home prices slammed and few jobs
available in any state, people from
Massachusetts to California decided
to stay put or go back where they
came from.

The Las Vegas metropolitan area
lost about 1,300 residents to other
areas. That compares with an annual
inflow of 54,000 people during the
height of the real-estate boom, and
marks the first year of out-migra-
tion the city has seen in at least a
century. The Orlando area swung to
an outflow of about 4,300 from an
inflow of 52,000 in 2004-2005.

The shifts represent a radical de-
parture from the migration patterns
that had made cities such as Las Ve-
gas and Orlando some of the coun-
try’s fastest-growing. For decades,
people have been leaving colder
Northeastern and Midwestern
states, either to retire or to chase
better weather and jobs in the South
and West.

“It’s unprecedented to see areas
like Las Vegas and Orlando, just
blue-chip destinations for anybody
who wanted to move, to stop and
stay stopped over a couple of years,”
said William Frey, a demographer
with the Brookings Institution, a
Washington think tank.

Meanwhile, some cities accus-
tomed to losing people are showing
net gains. The government’s growing
role in the economy has benefited
the Washington, D.C., area, which
drew 18,200 residents from else-
where, its first net gain since 2002.

In many cases, cities in the Mid-
west and Northeast are gaining be-
cause residents are locked in place.
With depressed home prices and a
dearth of out-of-state job offers pre-
venting departures, even a modest
number of people moving in can
drive gains. The Boston area, for ex-
ample, swung to an inflow of about

6,800 in 2008-2009 from an outflow
of about 46,000 in 2004-05. The
Chicago area’s outflow narrowed to
about 40,400 from about 77,400.

Tim Jones, a 30-year-old satell-
ite-television installer, has been on
both ends of the migration. Late last
year, he moved back to Plano, Ill., in
the Chicago area after losing an in-
stallation job in the Phoenix area. He
said he tried hard to find another
job in Phoenix, applying everywhere
from auto-repair shops to Wal-Mart,
but to no avail.

“It was a pain moving and mov-
ing again, but we have to go where
the work is,” said Mr. Jones, who
managed to get his old job back.

Mr. Jones’s former home
county—Arizona’s Maricopa
County—is emblematic of the turn-
around. A stream of new housing-re-
lated jobs attracted people to the
area, but that halted once the real-
estate market tanked. The county’s
domestic-migration gain dropped to
just 4,600 in 2008-09 from 69,400
in 2005-06, according to an analysis
of Census data by Kenneth M. John-
son, senior demographer at the
Carsey Institute at the University of
New Hampshire.

Overall, migration within the U.S.
has declined sharply—a phenome-
non that could present yet another
hurdle for an economy still limping
to recovery. Past recessions have
seen regional shifts where people

left the hardest-hit areas in hopes of
finding better prospects a few states
away. In the 1980s recession, for in-
stance, many people moved from de-
pressed manufacturing hubs in the
upper Midwest to Southern oil
states, where the economy was
booming. If depressed house prices
prevent enough people from moving
to seek work, that labor flexibility
could be lost.

Beyond that, the reversal of mi-
gration in former housing-boom cit-
ies could aggravate their real-estate
downturns. A separate report re-
leased by the National Association
of Realtors on Tuesday showed that
February real-estate sales and prices
were hit harder in the West and

South—areas that have seen big re-
ductions in migration.

Perhaps the most profound shift
has been in Las Vegas, the desert
gambling Mecca that has become a
national symbol of the housing
boom and bust. Between December
2007 and the beginning of this year,
the city has lost more than 130,000
jobs.

Dave Tina moved to Las Vegas 13
years ago after two decades as a
New York City fireman, lured by
warm weather and low tax rates on
his pension. Now, in a second career
selling real estate, Mr. Tina said he
found himself brokering deals for
people who wanted to sell their
homes at a loss, leave Las Vegas and

go back where they came from.
“For the last 12 years of my busi-

ness, no one ever said they were
leaving to go home,” he said. “Now
all of a sudden, they lost their job
and a house they bought for
$400,000 is $150,000. They’re short-
selling their house and going home.”

Tuesday’s Census release covered
a range of data on metropolitan ar-
eas and counties, including immigra-
tion, births, deaths and state-to-
state movements. While the reces-
sion appeared to have little impact
on births and deaths, it did make
the U.S. a less attractive destination
for foreigners: Immigration fell to
about 855,000 in 2009, from just
over a million in 2006.

BY CONOR DOUGHERTY

U.S. durables gain in sign of confidence
U.S. durable-goods orders rose a

third straight month in February,
while a sign of capital spending
climbed, indicating U.S. businesses
have confidence in the recovery.

Separately, sales of new homes
in the U.S. fell in February primarily
because of snowstorms and layoffs.

Manufacturers’ orders for goods
designed to last at least three years
increased 0.5%, to a seasonally ad-
justed $178.12 billion, the Commerce
Department said Wednesday.

If not for the defense sector, du-
rables would have risen higher. De-
fense-related capital-goods orders
fell 4.5%. Excluding defense, all
other durables rose 1.6% in Febru-
ary, after gaining 1.7% in January.

Overall January durables surged
ahead 3.9%, revised from a previ-
ously reported 2.6% increase. Econ-

omists surveyed by Dow Jones
Newswires had forecast durables
would climb 0.7% in February.

Orders for nondefense capital
goods excluding aircraft rose by 1.1%
last month. The orders are seen as a
barometer of capital spending by
businesses. Business spending on
equipment and software has risen
significantly, Federal Reserve policy
makers said last week in a state-
ment on their latest meeting over
interest rates and the economy.

Nondefense capital goods exclud-
ing aircraft shipments, used in cal-
culating gross domestic product, in-
creased 0.8%, a positive sign for the
economy in the first quarter.

The 0.5% increase in overall du-
rables last month marked the third
climb in a row. Unlike some sectors,
such as housing, factories are doing
well. Manufacturing payrolls grew
last month, while overall employ-
ment and construction jobs each

fell, according to Labor Department
data. The Institute for Supply Man-
agement says manufacturing has

grown seven months in a row.
A sign of future demand in the

factory sector, unfilled manufactur-
ers’ orders, rose 0.4% in February,
the second increase after a record 15
straight declines, Wednesday’s dura-
bles data showed.

Manufacturers’ inventories of
durable goods rose 0.3%. Overall du-
rable-goods shipments of manufac-
turers fell 0.6% last month.

Orders for transportation-related
goods fell 0.7%, brought down by
cars and military airplanes. All
other durable-goods orders, exclud-
ing transportation, climbed 0.9%.

Demand for single-family homes
fell 2.2% from the previous month
to a seasonally adjusted annual rate
of 308,000, setting a new record
low, the Commerce Department said
Wednesday. Records began in 1963.
Economists surveyed by Dow Jones
Newswires had estimated sales
would rise 1.9%, to 315,000.

Though it is closely watched by
economists, the new-home sales re-
port is volatile at this time of year
because it is based on a particularly
small sample during housing’s slow
winter season. The government said
it was 90% confident that the true
change in new-home sales in Janu-
ary was between minus 17.5% and
plus 13.1%.

Year-over-year, sales were lower
by 13% from February 2009—de-
spite a big government tax credit.
Buyers are passing up on new
homes in favor of cheaper used
homes. Some economists are pro-
jecting an extended $8,000 incen-
tive for first-time buyers could lead
to increased activity in the spring.

Wednesday’s new-home sales
data showed inventories picking up
slightly again. There were an esti-
mated 236,000 homes for sale at the
end of February, a 1.3% increase
from 233,000 in January.

BY DARRELL A. HUGHES
AND JEFF BATER
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/23 USD 10.92 5.3 44.3 -6.9
Am Blend Portfolio I US EQ LUX 03/23 USD 12.90 5.6 45.6 -6.1
Am Growth A US EQ LUX 03/23 USD 32.04 2.6 42.3 3.3
Am Growth B US EQ LUX 03/23 USD 26.88 2.4 40.9 2.2
Am Growth I US EQ LUX 03/23 USD 35.57 2.7 43.4 4.1
Am Income A US BD LUX 03/23 USD 8.59 2.9 29.5 7.3
Am Income A2 US BD LUX 03/23 USD 19.65 3.2 29.4 7.2
Am Income B US BD LUX 03/23 USD 8.59 2.8 28.5 6.4
Am Income B2 US BD LUX 03/23 USD 16.91 3.0 28.5 6.5
Am Income I US BD LUX 03/23 USD 8.59 3.0 30.3 7.9

Am Value A US EQ LUX 03/23 USD 8.97 5.2 33.7 -5.9
Am Value B US EQ LUX 03/23 USD 8.24 5.0 32.5 -6.8
Am Value I US EQ LUX 03/23 USD 9.67 5.3 34.9 -5.2
Emg Mkts Debt A GL BD LUX 03/23 USD 16.02 4.1 44.3 10.0
Emg Mkts Debt A2 GL BD LUX 03/23 USD 21.01 4.5 44.3 10.1
Emg Mkts Debt B GL BD LUX 03/23 USD 16.02 3.9 43.0 9.0
Emg Mkts Debt B2 GL BD LUX 03/23 USD 20.19 4.3 42.8 9.0
Emg Mkts Debt I GL BD LUX 03/23 USD 16.02 4.2 45.1 10.6
Emg Mkts Growth A GL EQ LUX 03/23 USD 34.69 0.1 66.2 -6.4
Emg Mkts Growth B GL EQ LUX 03/23 USD 29.34 -0.1 64.6 -7.3
Emg Mkts Growth I GL EQ LUX 03/23 USD 38.53 0.3 67.5 -5.6
Eur Growth A EU EQ LUX 03/23 EUR 7.34 4.4 41.2 -7.6
Eur Growth B EU EQ LUX 03/23 EUR 6.59 4.3 39.9 -8.4
Eur Growth I EU EQ LUX 03/23 EUR 8.02 4.6 42.2 -6.8
Eur Income A EU BD LUX 03/23 EUR 6.83 4.5 57.0 8.8
Eur Income A2 EU BD LUX 03/23 EUR 13.50 4.9 57.0 8.8
Eur Income B EU BD LUX 03/23 EUR 6.83 4.4 56.1 8.1
Eur Income B2 EU BD LUX 03/23 EUR 12.54 4.8 55.8 8.1
Eur Income I EU BD LUX 03/23 EUR 6.83 4.6 57.8 9.4
Eur Strat Value A EU EQ LUX 03/23 EUR 8.76 2.7 42.2 -12.8
Eur Strat Value I EU EQ LUX 03/23 EUR 8.99 2.9 43.4 -12.0
Eur Value A EU EQ LUX 03/23 EUR 9.43 2.5 44.9 -8.8
Eur Value B EU EQ LUX 03/23 EUR 8.65 2.2 43.2 -9.7
Eur Value I EU EQ LUX 03/23 EUR 10.91 2.7 45.9 -8.0
Gl Balanced (Euro) A EU BA LUX 03/23 USD 16.09 3.9 32.3 -5.0
Gl Balanced (Euro) B EU BA LUX 03/23 USD 15.63 3.7 30.8 -6.0
Gl Balanced (Euro) C EU BA LUX 03/23 USD 15.95 3.9 31.9 -5.3
Gl Balanced (Euro) I EU BA LUX 03/23 USD 16.40 4.0 NS NS
Gl Balanced A US BA LUX 03/23 USD 16.78 1.8 32.4 -6.2
Gl Balanced B US BA LUX 03/23 USD 15.91 1.5 31.1 -7.2

Gl Balanced I US BA LUX 03/23 USD 17.43 2.0 33.4 -5.5
Gl Bond A US BD LUX 03/23 USD 9.42 2.6 18.0 5.3
Gl Bond A2 US BD LUX 03/23 USD 16.47 2.9 18.0 5.2
Gl Bond B US BD LUX 03/23 USD 9.42 2.5 16.9 4.2
Gl Bond B2 US BD LUX 03/23 USD 14.39 2.6 16.8 4.1
Gl Bond I US BD LUX 03/23 USD 9.42 2.7 18.7 5.9
Gl Conservative A US BA LUX 03/23 USD 15.06 1.8 21.2 -1.4
Gl Conservative A2 US BA LUX 03/23 USD 17.23 1.8 21.3 -1.4
Gl Conservative B US BA LUX 03/23 USD 15.05 1.5 20.0 -2.4
Gl Conservative B2 US BA LUX 03/23 USD 16.33 1.5 20.0 -2.4
Gl Conservative I US BA LUX 03/23 USD 15.13 1.9 22.3 -0.6
Gl Eq Blend A GL EQ LUX 03/23 USD 11.78 1.0 41.9 -14.7
Gl Eq Blend B GL EQ LUX 03/23 USD 11.03 0.7 40.5 -15.6
Gl Eq Blend I GL EQ LUX 03/23 USD 12.44 1.1 43.0 -14.1
Gl Growth A GL EQ LUX 03/23 USD 42.51 1.4 39.5 -14.8
Gl Growth B GL EQ LUX 03/23 USD 35.40 1.2 38.1 -15.6
Gl Growth I GL EQ LUX 03/23 USD 47.28 1.6 40.6 -14.1
Gl High Yield A US BD LUX 03/23 USD 4.48 4.9 65.7 9.0
Gl High Yield A2 US BD LUX 03/23 USD 9.75 5.3 65.5 9.0
Gl High Yield B US BD LUX 03/23 USD 4.48 4.7 63.7 7.7
Gl High Yield B2 US BD LUX 03/23 USD 15.63 5.0 63.8 7.8
Gl High Yield I US BD LUX 03/23 USD 4.48 5.0 66.8 9.7
Gl Thematic Res A OT OT LUX 03/23 USD 15.06 2.2 63.3 2.4
Gl Thematic Res B OT OT LUX 03/23 USD 13.14 1.9 61.6 1.4
Gl Thematic Res I OT OT LUX 03/23 USD 16.82 2.4 64.6 3.2
Gl Value A GL EQ LUX 03/23 USD 11.21 0.6 44.8 -14.7
Gl Value B GL EQ LUX 03/23 USD 10.27 0.3 43.2 -15.5
Gl Value I GL EQ LUX 03/23 USD 11.94 0.8 46.0 -14.0
India Growth A OT OT LUX 03/23 USD 131.94 4.0 NS NS
India Growth AX OT OT LUX 03/23 USD 115.41 4.0 118.7 3.3

India Growth B OT OT NA 03/23 USD 137.91 3.7 NS NS
India Growth BX OT OT LUX 03/23 USD 98.42 3.8 116.5 2.2
India Growth I EA EQ LUX 03/23 USD 119.73 4.1 119.7 3.7
Int'l Health Care A OT EQ LUX 03/23 USD 145.88 6.1 34.8 -0.4
Int'l Health Care B OT EQ LUX 03/23 USD 122.77 5.9 33.5 -1.4
Int'l Health Care I OT EQ LUX 03/23 USD 159.67 6.3 35.9 0.4
Int'l Technology A OT EQ LUX 03/23 USD 113.14 2.5 52.4 -1.2
Int'l Technology B OT EQ LUX 03/23 USD 97.82 2.3 50.9 -2.1
Int'l Technology I OT EQ LUX 03/23 USD 127.09 2.7 53.6 -0.4
Japan Blend A JP EQ LUX 03/23 JPY 6191.00 2.8 25.3 -12.2
Japan Growth A JP EQ LUX 03/23 JPY 5850.00 -0.4 15.3 -14.4
Japan Growth I JP EQ LUX 03/23 JPY 6031.00 -0.2 16.2 -13.7
Japan Strat Value A JP EQ LUX 03/23 JPY 6480.00 5.9 35.4 -10.5
Japan Strat Value I JP EQ LUX 03/23 JPY 6664.00 6.1 36.5 -9.8
Real Estate Sec. A OT EQ LUX 03/23 USD 14.77 2.9 66.1 -9.8
Real Estate Sec. B OT EQ LUX 03/23 USD 13.47 2.7 64.5 -10.7
Real Estate Sec. I OT EQ LUX 03/23 USD 15.90 3.1 67.4 -9.1
Short Mat Dollar A US BD LUX 03/23 USD 7.34 1.6 16.5 -0.8
Short Mat Dollar A2 US BD LUX 03/23 USD 9.96 1.7 16.4 -0.9
Short Mat Dollar B US BD LUX 03/23 USD 7.34 1.5 16.0 -1.2
Short Mat Dollar B2 US BD LUX 03/23 USD 9.90 1.6 15.8 -1.3
Short Mat Dollar I US BD LUX 03/23 USD 7.34 1.7 17.1 -0.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
HF Convertible Arbitrage
Profit from pricing discrepancy of a company´s stock and its convertible bonds. Since pricing
discrepancies are small, many employ leverage to increase return. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending March 24, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 Aviva Aviva Inv USDGuernsey 2.85 64.42 0.74 NS
Convertible Bond Arb USD Alternative Funds PCC Ltd

NS Kallista CB ADI - Alternative EURCayman Isl -2.26 54.35 -16.36 -0.82
Arbitrage EUR Fund Ltd Investments

3 JB Augustus Asset USDCayman Isl 0.39 41.05 1.67 NS
Convertible Bond Hedge Fd Managers Limited

3 Whitebox Whitebox Advisors USDUnited States -0.17 41.03 9.42 8.48
Diver Conv Arb LP LLC

3 Whitebox Whitebox Advisors USDUnited States -0.23 40.25 8.97 8.27
Diver Conv Arb Ltd LLC

3 Advent Advent Capital USDUnited States 0.79 39.16 4.58 4.66
Convertible Arbitrage Fund Management, LLC

3 Advent Cov Advent Capital USDCayman Isl 0.81 39.06 4.79 4.74
Arb (Cayman) Ltd Management, LLC

NS Concordia Concordia Advisors USDBermuda 24.03 37.83 15.19 7.54
Class B Volatility Arbitrage (Bermuda) Ltd.

1 Mohican VCA Mohican Financial USDCayman Isl 0.47 36.73 10.59 9.97
Offshore Fund Ltd Mgt LLC

1 Mohican VCA Mohican Financial USDCayman Isl 0.45 36.46 10.12 9.56
Fund LP Mgt LLC

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

Europe stocks creep up
Euro, pound slide on fiscal concerns; Treasurys hit by poor auction

European stocks edged up to
fresh multi-month highs, but the
euro and pound tumbled amid more
fretting over the fiscal situations in
both the euro zone and the U.K.

As European Union leaders gath-
ered in Brussels for a two-day sum-
mit, during which Greece’s budget
woes will take center stage, the dif-
ficulty of reaching an agreement on
how to help Greece hit the euro
anew. The shared currency fell to
$1.3325 by late Wednesday after-
noon in New York, compared with
$1.3501 on Tuesday. (Please see arti-
cle on page 4.)

In London, U.K. Treasury Minis-
ter Alistair Darling released the La-
bour government’s budget, the last
big government move before elec-
tions that are due by early June. Al-
though the budget included a fore-
cast that Britain will add less to its
debts than expected, it included few
new measures to reduce debt.
(Please see article on page 7.) The
pound fell against the dollar to
$1.4887 from $1.5046 on Tuesday.

The pan-European Stoxx 600 In-
dex rose 0.1% to 262.19, its highest
close since Sept. 26, 2008. The
U.K.’s FTSE 100 Index gained 0.1% to
5677.88, a 21-month closing high,

and Germany’s DAX was 0.4% higher
at 6039.00, a two-month high. But
France’s CAC 40 Index fell 0.1% to
3949.81. The Greek ASE index rose
0.8% to 2062.94.

Equity markets dipped after
Fitch Investors downgraded the
long-term debt of Portugal to dou-
ble-A-minus from double-A, but
managed to end the day in the
black. Reports indicating improving
sentiment among German busi-
nesses and a pickup in manufactur-
ing activity in the euro zone helped
offset the impact of the downgrade.

In the U.S., the Dow Jones Indus-
trial Average closed down 0.5% at
10836.15, only its second drop in 12
sessions, while the Standard &
Poor’s 500-stock index fell 0.5% to
1167.72. The Nasdaq Composite In-
dex lost 0.7% to 2398.76.

The Fitch downgrade hit Portu-
guese stocks; Banco Comercial Por-
tugues closed down 1.2% and Portu-
gal Telecom lost 1.7%.

Elsewhere on the Iberian penin-
sula, the Spanish Ibex index de-
clined 1.2% to 10867.30, dragged
down by Banco Santander, down
2.5%, and Banco Bilbao Vizcaya Ar-
gentaria, down 1.4%.

Construction-sector stocks were
weak, with Saint Gobain shares
down 2.3% and Lafarge shares

down 1.9%, both in Paris.
Alstom shares lost 1.7%, also in

Paris. The U.K. Serious Fraud Office
arrested three British directors of
the French engineering group on al-
legations of bribery, money launder-
ing and false accounting.

Shares of Deutsche Börse rose
4.6% after the stock-exchange opera-
tor announced measures that would
generate additional cost savings.

MediaSet shares jumped 5.5%.
The Italian media firm said late
Tuesday that it sees advertising rev-
enue returning to growth in 2010.

Havas, up 6.5%, also reported in-
line results on Tuesday. Profit fell
12%, but Citigroup upgraded the me-
dia group to “hold” from “sell.”

Oil for May delivery closed down
$1.30 per barrel, or 1.6%, at $80.61
on the New York Mercantile Ex-
change. On Nymex’s Comex division,
gold for March delivery fell $14.90
per ounce, or 1.4%, to $1088.60, its
lowest close since March 10.

Treasury prices fell hard after a
poor five-year auction escalated
concerns about the U.S. govern-
ment’s ability to sell its huge
amount of debt. The 10-year note
fell 1 7/32 to yield 3.831%, its highest
yield since Jan. 4.

—Sarah Turner contributed
to this article.

BY ANDREA TRYPHONIDES

BIS backs cross-border tools

LONDON—Policy makers should
consider developing tools to ease
the sort of cross-border funding
pressures seen during the liquidity
crunch that hit the financial mar-
kets in mid-2007, a group of central
bankers from around the world said
Wednesday.

Central banks could set up re-
gional pooled swap arrangements to
provide banks with foreign-currency
funding as well as facilities allowing
them to use collateral in one coun-
try against borrowing in another,
the Bank for International Settle-
ments’ Committee on the Global Fi-
nancial System and its markets
committee said in a report.

Many European banks have his-
torically had large U.S. dollar fund-

ing needs that they have met by
borrowing from U.S. money-market
funds and from U.S. commercial
banks.

But those funding sources dried
up in the early stages of the finan-
cial crisis, and central banks around
the world had to step in to provide
a range of emergency cross-cur-
rency cash injections.

European banks had a dollar
funding requirement of about
$350 billion when the financial cri-
sis struck.

Central banks should now con-
sider putting in place permanent
cross-border funding facilities to
help avoid future liquidity crunches
and to aid the increasingly cross-
border nature of banking and capital
flows, the report said.

The creation of a central bank
swap facility backed by a pool of

central bank reserves would ensure
that banks have a reliable source of
foreign-currency funding.

Cross-border collateral arrange-
ments would allow banks to borrow
from a central bank in one country
by using one of its overseas
branches to lodge collateral, such as
bonds, with a central bank in an-
other country.

Such collateral facilities, which
would be offered at a penalty rate
for banks so they aren’t encouraged
to rely on them, could provide cen-
tral banks with a valuable insight
into funding pressures building
within the banking sector, the cen-
tral bankers said.

“The design of such policies
should also take into account regu-
latory liquidity requirements and
potential restrictions on cross-cur-
rency exposures,” the report said.

BY ADAM BRADBERY
AND NATASHA BRERETON

Man Group assets fall
as yearly profit declines

LONDON—Man Group PLC said
its business is continuing to shrink
because of poor performance at its
AHL trading program, and estimated
full-year pretax profit will be less
than half that in the previous year.

The hedge-fund operator, which
has seen its assets fall to $39.1 bil-
lion from a peak of $79.5 billion be-
fore the financial crisis, said
Wednesday that it expects pretax
profit for the year to be about $530
million, compared with $1.24 billion
in fiscal 2009 and below average an-
alyst estimates of $550 million.

The company said a net $1.5 bil-
lion was pulled from funds in the
quarter ending March 31. Net out-
flows for the year were $4.5 billion.

Man Group said assets declined
in the fiscal fourth quarter, from
$42.4 billion Dec. 31, mainly because
of a drop in sales after a streak of
negative performance at AHL, the
managed futures trading strategy
that accounts for half of Man

Group’s assets.
After a 6% loss in December, AHL

is up about 2% this year. Good per-
formance at AHL—which uses com-
puter models to exploit price trends
in markets including stocks, bonds,
foreign exchange, energy and com-
modities—is considered crucial to
Man Group’s business, since many of
its products are tied to it and future
sales rely on it.

Chief Executive Officer Peter
Clarke said the catalyst for im-
proved sales will be material posi-
tive performance from AHL, which
in recent weeks has posted invest-
ment gains.

The company is also rolling out
new products to appeal to institu-
tions, which accounted for only $1.5
billion of the year’s $8.2 billion in
gross sales.

Mr. Clarke told analysts on a call
that the next round of quarterly in-
stitutional redemptions, on April 1,
will be about $350 million, much
less than the $1.4 billion redeemed
in the fourth quarter.

BY MARGOT PATRICK




