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Culinary delights add to flavor
of tourists’ routes in Mallorca
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Dubai becomes generous
with new debt proposal
HEARD ON THE STREET 18
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Movie monitors: Eagle-eyed
cinema fans catch thousands
of film flubs. Page 29

World Watch
A comprehensive rundown
of news and events from
around the world.
Pages 30-31
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The problem with David
Cameron. Page 12

Dubai to repay creditors in full
Dubai unveiled plans to re-

structure $23.5 billion of debt
for its flagship conglomerate,
saying it would recapitalize
Dubai World and its main
real-estate subsidiary with up
to $9.5 billion in fresh funding
and propose repaying Dubai
World creditors over as many
as eight years.

Markets had priced in ex-
pectations that Dubai was
leaning toward making credi-
tors whole over the long run.
But investors saw the pro-
posal as more generous than
anticipated, bidding up local
stocks and driving down the
cost of insuring against a
Dubai default.

“I think it surpasses expec-

tations,” said Farouk Soussa,
an analyst at Standard &
Poor’s Ratings Services.

One big question still
hanging over the proposal is
how the government plans to
fund the recapitalization at
the heart of the restructuring

plan. Dubai said it would use
$5.7 billion remaining from a
loan made by Abu Dhabi in
December. The balance would
come from “internal Dubai
government resources,” ac-
cording to a statement.

That represents a sizeable
commitment at a time when
the government itself and
other Dubai-controlled enti-
ties are facing their own sig-
nificant debt-repayment dead-
lines. Dubai borrowed $10
billion in emergency funding
from the federal government
of the United Arab Emirates
in February 2009 and another
$10 billion from the govern-
ment of Abu Dhabi, the capi-
tal, in December, to help pay
debt and unpaid bills.

Excluding debt from Dubai
World and the real-estate de-
veloper Nakheel included in

Please turn to page 3

By Chip Cummins in
Dubai and Ainsley

Thomson in London

FSA suspects made
well-timed bets

The Financial Services Au-
thority’s clampdown on in-
sider trading this week is
shining a spotlight on a small
London market that special-
izes in speculative companies.

Two of the seven men ar-
rested in the FSA investiga-
tion appear to have made sim-
ilarly timed stock purchases
ahead of gains in stocks listed
on AIM, a 15-year-old London
Stock Exchange market that
specializes in smaller, often
untested companies. None of
the seven has been charged
with a crime.

While firms such as Gold-
man Sachs Group Inc. and
Barclays PLC dominate sales
and trading in London, the
business of helping small
companies raise money is
populated by smaller, British
firms attracted to London’s
access to global cash.

Those firms, little-known
outside the City, have carved
out a lucrative world by sell-
ing and trading shares of oil,
coal and biotechnology com-
panies.

A review of public records
shows two men by the same
names of those arrested—Iraj
Parvizi and Ben Anderson—in-
vested in AIM stocks, includ-
ing two of the same small,
thinly traded U.K. companies,

Please turn to page 22

By David Enrich,
Sara Schaefer Muñoz

and Carrick
Mollenkamp

Greek aid plan wins backing
BRUSSELS—The nations of

the euro zone backed a deal
under which they and the In-
ternational Monetary Fund
would play a joint role in any
bailout of Greece.

Agreement on the terms of
aid—even without a deal to
pull the trigger—is a break-
through for the 16-country
euro zone, which has been
riven for weeks with disagree-
ments over how to deal with
its fellow member’s debt tur-
moil.

The compromise solution
that brings reluctant Germans
on board for a possible Greek
aid package also puts the
wealthy bloc in the embar-
rassing position of turning to
an organization that typically
engineers rescues in the de-
veloping world.

French President Nicolas
Sarkozy and German Chancel-
lor Angela Merkel, who met
here ahead of a summit of all
27 EU leaders, reached an ac-
cord under which EU nations
would direct a potential bail-
out of Greece—and contribute
a majority of its funding—and
the IMF would play a support-
ing role. France and other
euro members had resisted
bringing in the IMF, but it be-
came evident that was Ger-
many’s price for its participa-
tion. The accord was later
backed by leaders of all the
euro-zone countries.

The aid for Greece would
not be automatic, European

officials said, and would come
only if Greece needs it.

The Franco-German com-
promise gives Greece long-
sought specific assurances of
European aid—but also pre-
serves for Ms. Merkel the
ability to have the final say on
whether to pull the trigger:
Euro-area countries must
agree unanimously before dis-
pensing any aid, according to
the agreement.

The text leaves deliber-
ately vague what would con-
stitute a need for aid, saying
it would come only as a last
resort—as Ms. Merkel has in-
sisted—and if market financ-
ing proves “insufficient.”

In the end, the need for
unanimity means it will effec-
tively be up to Germany to de-
cide whether Greece gets
funds.

Greece has argued for
weeks that the interest rates
of over 6% that it current
must pay to borrow money
from bond markets are unac-
ceptable. Prime Minister
George Papandreou has been
pressing his EU peers for
weeks to help reduce Greece’s
borrowing costs.

But a senior German offi-
cial said high borrowing costs
would “certainly” not be
enough to trigger the rescue
package. “‘Insufficient’ should
not be understood to mean
‘uncomfortable’ or ‘burden-
some,’” the official said.

Loans from EU countries
would be at rates high enough
to prod Greece back to the

Please turn to page 4

BY CHARLES FORELLE
AND MARCUS WALKER

French President Nicolas Sarkozy and German Chancellor Angela Merkel at the start of an EU leaders summit in Brussels on Thursday.
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Towering debts
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of debt against default,
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PAGE TWO

U.K. must deal with insider trading

Insider trading
used to be

perfectly
respectable. In the
days when the City
of London would

boast that “my word is my bond,”
there was a widely held view that
it would be silly to deal unless
one had inside information. It was
only in 1980 that U.K. law moved
toward U.S. thinking and made
insider dealing a criminal offense.

Yet a lack of prosecutions
appear to have encouraged some
insiders to continue their trading.
In the U.K., share prices have an
uncanny knack of bounding ahead
in advance of a bid being
announced and, far from being a
dying habit, it is growing.
According to the Financial
Services Authority, there were
suspicious movements in stocks in
23.7% of bids in 2005, 28.7% in
2007 and 29.3% in 2008.

At last, it seems that some of
that prescient activity might be
about to be explained. This week
the FSA and the U.K.’s Serious
Organized Crime Agency swooped
down and arrested seven men,
with links to a major U.S. hedge
fund and a couple of leading
European banks. This was the
culmination of an investigation
that had begun in 2007.

Less than two weeks earlier, a
former banker from hedge-fund
operator Shore Capital and his
wife were charged with 13 counts
of insider trading. That case
breaks new ground for the FSA
since it has, for the first time,
sought to extradite a third suspect
who was arrested in the Comoros
Islands, a French territory off the
coast of Africa.

These developments, coming in
the same month that a former
partner of upmarket stockbrokers
Cazenove was jailed for insider
trading, demonstrate the FSA is
well and truly on the warpath.
Chief Executive Hector Sants, who
has announced he will be leaving

the organization this summer,
clearly intends to take a few
scalps with him.

Tracking down insider dealers
can be a long and painstaking
business. According to Margaret
Cole, the director of enforcement
at the FSA, there is rarely “a
smoking gun” resting in the hand
of the culprit. Generally, cases
have to rely on circumstantial
evidence, which can be extremely

complicated. Juries that have
eventually to weigh up that
evidence can find it confusing. Ms.
Cole, a former partner in the U.S.
law firm White & Case, has
suggested one of the reasons the
U.S. appears to have a better track
record of penalizing insider
dealers is its ability to use plea
bargaining.

In the absence of that system
in the U.K., the FSA is continuing
to look for tools that might help
its endeavors. This month it has
launched a consultation paper on
the taping of mobile-phone calls.
Although the organizations that
come within the FSA’s ambit are
obliged to record phone
conversations of staff, cellphone

conversations are currently
exempt from the requirement.

The FSA now argues that with
so many business calls being
made on cells, the distinction
should be abolished and mobiles
used for business purposes should
also be recorded.

The logic is inarguable but it
does beg the question as to why
any relatively intelligent insider
dealer would be using a business
phone of any sort to share
information or act upon it. The
FSA’s stated hope that firms will
“take all reasonable steps” to
ensure business-related calls take
place on phones provided by the
employer, and thus taped, sounds
destined for disappointment.
Those who are tempted to break
the rules will, no doubt, be happy
to do so on the private phone they
have for keeping in touch with the
family.

So, while it seems unlikely the
FSA will be refused what it deems
as another weapon in its battle
against the cheats, the estimated
£18 million a year costs to the
City may not lead to an immediate
increase in arrests.

What stands more chance of
being effective, though, is
evidence of insider dealers being
caught and punished. After a
career spent at Cazenove,
Malcolm Calvert is unlikely to find
Her Majesty’s prisons congenial
lodging places. Should the FSA’s
latest arrests result in some hefty
sentences, then those who may

have thought insider trading a
relatively risk-free enterprise may
have to reconsider.

View from the east
The deputy governor of the

People’s Bank of China doesn’t
appear to have shown any
particular insights with his
comments on European
economies. Nevertheless, Zhu
Min’s reported view that Greece’s
difficulties might be “just the tip
of the iceberg” dealt a nasty blow
to the ailing euro.

Mr. Zhu can’t have been much
impressed with the squabbling
that has gone on as the euro
countries have tried to work out
what to do about Greece’s plight.

Even last night, as attempts to
put on a show of unity among EU
ministers preceded their summit,
it was unclear whether the
agreement that had been reached
between France and Germany
amounted to much more than an
agreement to postpone further
disagreement.

German Chancellor Angela
Merkel’s determination that the
International Monetary Fund must
be involved in reshaping Greece’s
finances has prevailed, even
though many of her fellow leaders
felt bringing in that organization
would be an admission of defeat
for the single currency.

It is certainly an admission
that the euro project has to be
reformed. Ms. Merkel sees the
IMF as an ally in her drive to
impose tighter discipline on the
rest of the euro zone.

Like Mr. Zhu, she is aware that
Greece is unlikely to be the only
euro country in trouble.

Hence, although she appears to
have conceded, there could be
funds from euro colleagues to help
bail out countries in extremis, but
only if the IMF were involved. And
she has added a rider that this
solution would only be employed
if no other were available.

With Portugal’s debt now
downgraded and Spain looking
vulnerable, there is still plenty of
scope for Ms. Merkel to argue
against Germany digging deep
into its pockets.

Hector Sants will be leaving the FSA and plans to take a few scalps with him
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“Before long, Castle
will likely face
something of a bar-
room brawl to remain
the beer of choice.”
Robb Stewart on Heineken’s new
large-scale brewery in South Africa
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of a bid being announced
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Advertising

n JWT named its world-wide dig-
ital director, David Eastman, as
head of its North American opera-
tions. The move comes as the U.S.
ad agency’s North America co-
presidents, Rosemarie Ryan, and
Ty Montague, who have helped re-
vitalize the shop and created Mi-
crosoft’s successful Bing market-
ing campaign, are set to leave to
start their own firm.

i i i

Autos

n Dozens of lawyers were jockey-
ing at a hearing in California,
making pitches before a panel of
judges, arguing where lawsuits
filed against Toyota should be
heard. At stake are huge fees that
only a few lawyers will collect, as
suits are likely to be consolidated
to streamline the process.
n Toyota tapped Steve St. Angelo
as quality chief for its North
American vehicle operations as
the Japanese auto maker strives
to regain customer trust after a
massive recall over safety issues.
St. Angelo, executive vice presi-
dent of Toyota’s North American
engineering and manufacturing
business, will lead a regional qual-
ity task force and serve on Presi-
dent Akio Toyoda’s global panel.

i i i

Aviation

n Iberia’s board met without de-
ciding on its tie-up with British
Airways, but a spokesman said he
expects a merger announcement
this month. Some expected the
board to set a date for the merger
to create the world’s third-largest
airline by revenue, behind Air
France-KLM and Lufthansa.

i i i

Conglomerates

n General Electric plans to invest
€340 million ($453 million) to de-
velop and expand its offshore
wind-turbine manufacturing, engi-
neering and service facilities in
Europe, including plans for a tur-
bine-making facility in the U.K.

i i i

Defense

n Alliant Techsystems is looking
to forge two new partnerships
that will help it expand into new
markets as it seeks to keep up
with shifts in U.S. military and ci-
vilian space programs. Best known
as the supplier of solid-rocket
boosters for the U.S. space shuttle
fleet and the Air Force’s largest
rockets, the company said it is
teaming up with Lockheed Martin
to get into a different business:
helping upgrade and operate
smaller, less expensive launchers
designed to blast research and
Pentagon satellites into orbit.

i i i

Energy

n PetroChina, China’s largest-
listed oil company by output, said
its net profit fell 9.7% in 2009 to
103.39 billion yuan ($15.1 billion)
as lower oil prices hit revenue,
though its 2010 results could ben-
efit from increased production
and higher energy prices.

n Enel expects to reach an accord
with Google that will allow energy
users to see their electricity con-
sumption over the Internet, said a
senior executive at Italy’s biggest

utility. The companies are seeking
to benefit from Enel’s 32 million
“smart” meters installed in Italian
households that allow the utility
to be able to read electricity de-
mand remotely.

i i i

Entertainment

n Lions Gate indicated it would
drop out of the auction for Metro-
Goldwyn-Mayer, said people close
to Lions Gate, leaving only two
bidders for the debt-ridden film
studio. With Lions Gate out of the
picture, the auction is limping
along with only two remaining of-
fers: one from Time Warner and
another from billionaire Len Blav-
atnik’s Access Industries.

i i i

Financial services

n Credit Suisse said it awarded
CEO Brady Dougan 19.2 million
Swiss francs ($17.9 million) in
cash and stock for 2009, making
him one of the sector’s best-paid
bankers. The move reflects, in
part, the bank’s recovery from the
financial crisis after it swung to a
profit in 2009.
n BNP Paribas, France’s largest
bank by market value, plans to
pay CEO Baudouin Prot a bonus of
€1.43 million ($1.9 million) for
2009, after the bank reported a
full-year net profit up 93% and
completed the acquisition of Bel-
gian peer Fortis. Prot will receive
half of the bonus in 2010, with the
remainder staggered over the fol-
lowing three years and tied to a
profitability target.

n ICBC, China’s biggest bank by
assets, said its 2009 net profit
rose 16% to 128.65 billion yuan
($18.8 billion). It plans to raise as
much as 25 billion yuan through a
convertible-bond issue in the do-
mestic market.

n Hypo Real Estate, the German
state-ownedj real-estate financier,

appointed Chief Risk Officer Man-
uela Better as interim CEO after
Axel Wieandt stepped down with
immediate effect at his own re-
quest. Hypo Real Estate said Wie-
andt had “differing views” from
the bank’s bailout fund.

n Three former Madoff employ-
ees pleaded not guilty to falsifying
books and records and other crim-
inal charges. Daniel Bonventre, the
former operations director at Ber-
nard L. Madoff Investment Securi-
ties, and two former Madoff com-
puter programmers, Jerome
O’Hara and George Perez, pleaded
not guilty.

i i i

Food and beverages

n Heineken is opening a large-
scale brewery in South Africa, the
stronghold of rival SABMiller and
a market that is expected to con-
tinue growing as the new black
middle class expands.

n ConAgra’s earnings rose 19% in
the quarter ended Feb. 28 to
$229.6 million as the U.S. maker
of Chef Boyardee pasta, Hunt’s
ketchup and Peter Pan peanut but-
ter significantly ramped up profit-
ability at its consumer segment.

i i i

Gambling

n The Ontario Teachers’ Pension
Plan has won the auction to ac-
quire Camelot, the U.K. National
Lottery operator, after beating
buyout firm CVC Capital Partners
in an auction, people familiar with
the matter said. If the Ontario
fund clinches the deal, it will be a
big blow to CVC, which had lined
up a British board of heavy-
weights to take over at Camelot.

i i i

Luxury goods

n Hermès aims for stable operat-
ing margins after reporting a

slight fall in 2009 net profit to
€288.8 million ($355 million), as
unfavorable currency movements
offset higher sales. The company
benefited from an end-of-the-year
surge in demand for its classic
leather handbags and silk scarves.

i i i

Machinery

n Deere, a maker of farm equip-
ment, and Caterpillar, which pro-
duces construction machinery,
said the U.S. health-care overhaul
would result in a combined $250
million in charges in the quarter
ending March 30. Other compa-
nies with large ranks of retirees
with generous pension plans are
expected to follow suit.

i i i

Media

n Alexander Lebedev made a deal
to acquire Britain’s national news-
paper the Independent from Inde-
pendent News & Media under
which the Russian tycoon and for-
mer KGB agent will receive more
than £9 million ($13 million) for
taking control of the paper.

i i i

Property

n Larry Silverstein, the World
Trade Center developer, and gov-
ernment agencies that control the
site have reached a deal to resolve
a 16-month stalemate over re-
building. The pact will allow four
office towers to be built, although
one will be delayed indefinitely
because of the poor economy.

i i i

Retail

n Best Buy’s earnings rose 37%
to $779 million in the quarter
ended Feb. 27, as strong sales of
notebook computers and TVs at
the U.S. consumer-electronics re-
tailer more than offset falling sell-
ing prices, and as it bounced back

from poor year-earlier results that
were weighed down by charges.

n Signet Jewelers, which oper-
ates under the Kay Jewelers and
Jared brands in the U.S., swung to
a profit of $117.2 million in the
quarter ended Jan. 30, as it re-
bounded from a year-earlier loss
caused by $516.9 million in write-
downs and a disastrous 2008 holi-
day season. Signet had weaker
holiday sales in the U.K., where it
is known for its H. Samuel, Ernest
Jones and Leslie David brands.

n Next’s net profit rose 20% to
£364.1 million ($542 million) in
the year ended Jan. 31 and the
U.K. fashion retailer voiced confi-
dence in it business model, but
said the uncertain economic pic-
ture prevented it from predicting
profit for the current year.

i i i

Technology

n Google’s plan to keep some of
its China business while avoiding
censorship is looking increasingly
complicated, as more Chinese
partners turn away from the In-
ternet giant and it becomes
clearer some remaining opera-
tions will continue to be censored.

i i i

Telecommunications

n France Télécom will base top
managers’ bonuses on “social” cri-
teria, including worker happiness,
as part of a wider plan to boost
morale, CEO Stéphane Richard
said. Richard announced a project
aimed at rebuilding employee con-
fidence and appeasing union dis-
content following a series of
highly publicized worker suicides.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Industrial designer James Dyson, founder of British household-goods company Dyson and inventor of the bagless vacuum cleaner, peeks through the company’s
bladeless fan at the invention’s unveiling in Hamburg, Germany. The device, billed as safe an easy to clean, uses a technology that strengthens airflow by 15 times.

Eu
ro

pe
an

Pr
es

sp
ho

to
A

ge
nc

y

Look, ma, no blades! Dyson unveils a different kind of fan
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NEWS

French arrest for Obama tweet hack
PARIS—A Frenchman will face

trial after hacking into Twitter ac-
counts, including that of U.S Presi-
dent Barack Obama, a French prose-
cutor said.

The 24-year-old man from cen-
tral France was arrested on Tuesday
and could face up to two years in
prison in France for fraudulent ac-
cess to a computer system. The ar-
rest followed a joint operation be-
tween the Federal Bureau of
Investigation and the French police,
according to French state prosecu-
tor Jean-Yves Coquillat.

The man, whose name hasn’t
been release, is charged with having
hacked into the Twitter Inc. social-
networking accounts of famous peo-
ple. He did this in April 2009 after
posing as a site administrator, said
Mr. Coquillat. As well as Mr.
Obama’s account, he hacked into
that of the singer Britney Spears, he
said.

The man, who used the pseud-
onym “Hacker Croll,” hadn’t aimed
to profit financially by hacking into
the accounts, which people use to
post short messages online. Nor did
he post anything on the accounts,
Mr. Coquillat said. Instead he simply
wanted to prove he was capable of

hacking into the accounts. Indeed,
the technical prowess that so often
gets associated with high-profile

hacks across borders was absent in
this case.

“The man in question had no

training in computers,” said Mr. Co-
quillat. “He was just very cunning.”

The hacker guessed the “secret”

question that companies ask when
users forget their password. He
spent three hours visiting several
Twitter pages before the company
was alerted to the problem, Mr. Co-
quillat said. He took screen shots of
the pages he visited and posted
them on Internet chat forums, the
prosecutor said.

The hacker hasn’t yet found a
lawyer and an email seeking com-
ment wasn’t returned.

The French investigation started
after the FBI traced the infraction
back to France in August. Earlier
this week, three FBI agents coordi-
nated with the French police to ar-
rest the man, who currently lives
with his parents in the Puy-de-Dôme
of central France, Mr. Coquillat said.

French police brought him in for
questioning on Tuesday. He was re-
leased on Wednesday evening and
will come before a French court on
June 24. In addition to prison time
he could face a fine of up to €30,000
($40,000).

A spokesman for the FBI in Paris
declined to comment on the case as
it is an ongoing investigation.

In December 2009, San Francis-
co-based Twitter was hit by a cyber-
attack that temporarily redirected
visitors to a Web site with anti-
American messages.

BY MAX COLCHESTER

The unemployed 24-year-old man, above. also hacked the account of singer Britney Spears.
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Dubai World to get $9.5 billion aid, to repay creditors
the restructuring, Dubai entities still
owe another $3.55 billion in publicly
disclosed debt this year, according
to Standard & Poor’s and Wall
Street Journal research. Next year,
that jumps to $13.29 billion, includ-
ing a $6 billion facility borrowed by
Dubai’s main investment vehicle, the
Investment Corp. of Dubai.

A Dubai government official said
the commitments to Dubai World
and Nakheel would be made over
several years. An advisor to the gov-
ernment said disposals of Dubai
World assets could also contribute
to the funding, but said that Dubai
wouldn’t sell assets at fire-sale
prices.

The government official declined
to comment about any other enti-
ties’ debt burdens but said the gov-
ernment has “reviewed other situa-
tions, and we’re comfortable.”

Dubai proposed on Thursday to
pay back principal owed to Dubai
World creditors in full by issuing
two tranches of new debt maturing
in five and eight years. It said it
would pay two, large bonds matur-
ing this year and next, owed by Na-
kheel, in full and on time and pay

Continued from first page other financial creditors of Nakheel
100% of principal by rolling over
debt maturities.

It also said it would convert its
own sizable lending to Dubai World
and Nakheel into equity. In addition
to boosting the companies’ balance
sheets, the move effectively subordi-
nates the government’s claims to
those of other creditors.

Dubai didn’t disclose specific
terms of the repayment plan, includ-
ing what interest it would offer.
While the proposal promises to pay
100% of principal, creditors could
still suffer losses if interest pay-
ments are less favorable than previ-
ously agreed.

The coupon on the two new
Dubai World tranches, for instance,
are likely to be “nominal” and not at
commercial rates, according to a
person familiar with the situation.

A spokeswoman for KPMG, which
represents a lenders’ committee, de-
clined to comment. Big lenders in-
clude HSBC Holding PLC, Standard
Chartered PLC, Lloyds Banking
Group PLC and Royal Bank of Scot-
land Group PLC.

Another person familiar with the
situation said discussions were con-

tinuing between banks and Dubai
over the coupon on the proposed
new tranches of Dubai World debt.
A final deal could still take months,
this person said.

Dubai said it would pump $1.5
billion into Dubai World, a conglom-
erate whose businesses span ports,
real estate and private equity. It
said it would also convert some $8.9
billion in debt owed by the company
to the government into equity.

Dubai said it would also pump $8
billion into Nakheel and convert to
equity some $1.2 billion in debt
owed to the government. Nakheel,
which built Dubai’s well-known
palm-shaped island, said it would
use the money to help pay down its
two big bonds, restructure debt
with other financial creditors and
pay off unpaid bills.

Nakheel said it would offer cash
payments, up to 40% of claims, to
contractors and suppliers, and pay
off the remaining claims by so-
called trade creditors with a “pub-
licly traded security.” Analysts saw
those measures—along with Na-
kheel’s commitment to finish many
of its development projects—as a
potential stimulus to Dubai’s real-

estate-dependent economy.
In late November, Dubai shocked

financial markets by saying it would
ask creditors of Dubai World for a
debt standstill. Dubai, which lacks
the oil wealth of some of its Mideast
neighbors, borrowed heavily to fuel
supercharged growth in recent
years.

When the global financial crisis
hit, a crashing real-estate market
triggered a vicious cycle of debt
that crippled the government and
some of its biggest state-run devel-
opers. Companies laid off workers,
cancelled or postponed develop-
ments and stopped paying contrac-
tors.

Photo: Reuters
Sources: Dubai government; the companies

Cashing up and rolling over
Dubai said it would recapitalize its corporate flagship and biggest property
developer, part of a plan to pay off lenders by extending debt maturities.
Here's a break down of what it proposes:

Nakheel
Dubai will inject $8 billion in new funds.

Dubai will convert $1.2 billion of debt
owed the government into equity.

Dubai offers to pay 100% principal to
bank creditors through rollovers,
maturity extensions and new facilities.

Nakheel will pay off two Islamic
bonds, or Sukuk, due this year and
next in full and on time.

Nakheel will pay contractors and
suppliers 40% of outstanding claims in
cash; 60% in a publicly traded security.

Dubai World
Dubai will inject $1.5 billion
in new funds.

Dubai will convert $8.9 billion of
debt owed the government into
equity.

Dubai offers to pay principal for
non-government creditors in full by
issuing two tranches of new debt
maturing in five and eight years.

Nakheel Sukuk investors to reap big profit
Hedge funds and other investors

who bought into Dubai government-
linked corporate debt at distressed
prices are sitting on a mint after
Dubai on Thursday said they will be
fully repaid under a restructuring of
Dubai World and its Nakheel unit.

Holders of the Nakheel Sukuks,
or Islamic bonds, due in 2010 and
2011 will be paid in full and on time,
a far rosier outcome than had been
anticipated when Dubai rocked fi-

nancial markets in November by
saying it needed creditors to stay
their claims. Only days ago, people
involved in the negotiations had
said it was unlikely the Sukuks
would be repaid in full, and holders
faced the prospect of having to wait
years to get some money back.

Now, anyone who bought the Su-
kuks when they were trading at less
than half their face value stands to
have doubled his investment in just
a few months, making it one of the
credit market’s most profitable
trades so far this year.

After Dubai World’s announce-
ment in late November that it was
asking creditors for a debt stand-
still, Nakheel’s 2010 and 2011 Su-
kuks plummeted to about 38% of
face value from 90% before the an-
nouncement, according to data pro-
vider Markit.

Two weeks ago, the Sukuks were
still trading the distressed prices of
about 50% of face value.

The two Sukuks’ value surged 25
percentage points following Dubai
World’s announcement that both
would be repaid in full and on time.

The 2010 Sukuk now trades at 96.5%
of face value, while the 2011 one is
at 95.25%, market participants said.

According to Data Explorers
Flow Analysis, a company that
tracks how much of a company’s
stock or bonds are out on loan, said
there had been little shorting of Na-
kheel’s 2010 and 2011 Sukuk, indi-
cating the market is confident they
will be repaid.

However, there still remains one
caveat on the full repayment of the
Sukuks: It is dependent on the cred-
itors agreeing to the restructuring

proposal.
Goldman Sachs economist Ahmet

Akarli said the restructuring plan is
still lacking in detail and that there
remains some uncertainty. “But
what is becoming clear is that the
U.A.E. authorities are working hard
to carefully balance Dubai World’s
restructuring process and stand
ready to commit considerable re-
sources to smooth out any potential
financial burden to fall on inves-
tors,” he said.

—Clare Connaghan
contributed to this article.
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i i i

Europe

n France and Germany backed a
deal under which EU countries
and the IMF would play a joint
role in any bailout of Greece. The
compromise solution that brings
reluctant Germans on board for a
possible Greek aid package puts
the bloc in the embarrassing posi-
tion of turning to an organization
that typically engineers rescues in
the developing world.

n The U.K. FSA’s insider-trading
clampdown this week is shining a
spotlight on a London market that
specializes in small, speculative
companies and is often away from
the headlines. Two of the seven
men arrested in the FSA investiga-
tion appear to have made simi-
larly timed stock purchases ahead
of significant gains in stocks listed
on AIM, a London Stock Exchange
market that specializes in smaller,
often untested companies.

n Dominique de Villepin will
launch a new political party, a
move that paves the way for him
to challenge Nicolas Sarkozy in
France’s 2012 presidential elec-
tions. The former French prime
minister, who caught the world’s
eye with a 2003 United Nations
speech urging the U.S. not to in-
vade Iraq, assailed Sarkozy and
said he was worried that the
“French model” is disintegrating.

n EU and U.S. negotiators se-
cured a draft deal to unlock re-
strictions on trans-Atlantic air
travel. The two sides hope to fi-
nalize by June an agreement that
skirts the issues that have divided
them in over a decade of talks,
but keeps the improved access
airlines gained in the existing
2007 agreement.

n Ukraine offered Russia a share
in the management of a network
of pipelines that carry Russian gas
westward across its territory, a
move that could head off midwin-
ter price disputes and gas cutoffs
that at times leave European
homes without heat. As the coun-
tries’ prime ministers met to open
talks on the offer, Russia indicated
it would consider giving Ukraine
what it wants in return, a lower
price for its own gas imports.

n The Vatican defended Pope
Benedict’s handling of a sex-abuse
case involving a priest who alleg-
edly molested hundreds of stu-
dents at a Wisconsin school for
the deaf. In response to a report
in The New York Times, the Vati-
can’s official newspaper published
a front-page editorial, denouncing
“the evident and ignoble intent to
wound Benedict XVI and his clos-
est advisors at any cost.”

n Spain’s Supreme Court cleared
the way for the judge known for
indicting Osama bin Laden and
Augusto Pinochet to be charged
with abuse of power in a probe of
Spanish civil war atrocities.

n A Dutch judge fined a mari-
juana bar €10 million ($13 million)
for overstepping the rarely en-
forced limit on how much weed
can be held in stock, in what as
seen as a test case in a growing
effort to rein in drug tourism.

n An unemployed 24-year-old
Frenchman who lives with his par-
ents and has no specialized com-
puter skills is accused of infiltrat-
ing Twitter administrators’
accounts. Investigators say he also

peeked at the accounts of Presi-
dent Barack Obama and singers
Britney Spears and Lily Allen.

n Internet cafe users in London
may want to watch what they
download: Scotland Yard is advis-
ing administrators of the public
Web spaces to periodically poke
through their customers’ files. The
force says it is more of an aware-
ness drive than a surveillance
campaign, but privacy campaign-
ers aren’t happy.

n French Muslims face consider-
able discrimination based purely
on their religion, not their country
of origin, according to a study by
French and U.S. researchers.

i i i

U.S.

n The last piece of President Ba-
rack Obama’s overhaul of the U.S.
health-care system won approval
in the Senate, moving an initiative
that has divided the nation one
step away from final approval.
The legislation makes a series of
changes to the health bill signed
into law Tuesday, including bol-
stering promised subsidies to help
people purchase insurance.

n Al Qaeda leader Osama bin
Laden threatened in a new audio
recording, aired on Al-Jazeera
television, to kill any captured
Americans if the U.S. executes the
self-professed mastermind of the
Sept. 11 attacks, Khalid Sheik Mo-
hammed, or any other al Qaeda
suspects. The U.S. is still consider-
ing whether to put Mohammed
and four fellow plotters on mili-
tary tribunal.

n Federal Reserve Chairman Ben
Bernanke said record-low interest
rates are still needed to support
the U.S. economy, but the central
bank is ready to tighten credit
when needed.

n Defense Secretary Robert
Gates approved new rules that
will make it harder to discharge
gays from the U.S. military, calling
the changes a matter of “common
sense and common decency.”

i i i

Americas

n Obama said he was “deeply dis-
turbed” by recent events in Cuba,
including the death of a hunger
striker protesting his political im-
prisonment and repression of

peaceful protests by families of
political prisoners. The strongly
worded statement adds to mount-
ing international pressure on Cuba
over the events of the past weeks.

n In Mexico, 40 inmates escaped
from a jail in the northern city of
Matamoros, across the border
from Brownsville, Texas, law en-
forcement officials said.

i i i

Asia

n A 6.0-magnitude earthquake
struck west of Manila, causing
buildings in the Philippine capital
to shake and sending workers out
of their offices. There were no im-
mediate reports of damage or ca-
sualties, and no tsunami alert was
issued. Buildings in Manila shook
for about 30 seconds.

n A senior Chinese central-bank
official criticized the handling of
the Greek debt crisis, highlighting
global concern about the situation
unfolding in Europe.

n Foreign ownership of Asian lo-
cal-currency bonds is rising, the
Asian Development Bank said in a
report that sees a favorable mar-

ket environment but also warns
that capital inflows can be a de-
stabilizing factor.

n China’s sovereign wealth fund
may finance development of an
Ethiopian mining project as it
looks to boost imports of potash
for agricultural fertilizers.

i i i

Middle East

n Dubai unveileda $23.5 billion
restructuring plan for its flagship
conglomerate, saying it would re-
capitalize Dubai World and its
main real-estate subsidiary with
up to $9.5 billion in fresh funding
and propose repaying Dubai
World creditors over as many as
eight years. Investors saw the pro-
posal as more generous than an-
ticipated, bidding up local stocks
and driving down the cost of in-
suring against a Dubai default.

n Top Israeli officials rallied be-
hind Prime Minister Benjamin Ne-
tanyahu in his dispute with the
U.S., saying that Israel would keep
on building Jewish homes in east
Jerusalem and accusing Washing-
ton of unfairly putting pressure on
the government.

n In Iraq, a day ahead of the
scheduled release of the complete
vote tallies, the head of the elec-
tion commission said that the
leading blocs in Iraq’s March 7
parliamentary election are sepa-
rated by a slim margin of one or
two seats.

i i i

Africa

n In South Africa, thousands of
health workers will help hand out
2.5 billion condoms and test 15
million people for HIV as part of
the world’s largest campaign in
the country hardest hit by the vi-
rus, the health minister said. After
years of official denial and delay,
South Africa’s government last
year embarked on an anti-AIDS
drive, vowing to halve new infec-
tions and ensure that 80% of
those who need them have access
to AIDS drugs by 2011.

n Africa is bucking the trend as
airlines world-wide slash flights
to match dropping demand amid
the economic crisis. Long the avi-
ation industry’s forgotten conti-
nent, Africa has recently posted a
significant increase in the list of
destinations served by foreign and
local carriers. Routes are traveled
more frequently, and the number
of nonstop overseas connections
is rising, though from a low base.

i i i

Australia

n Rates will likely need to keep
moving toward normal settings as
it becomes clearer that the econ-
omy is on an upswing, a central-
bank official said.

n A piece of bone unearthed in
Australia is the first evidence that
ancestors of the T. rex once lived
in the Southern Hemisphere. The
remains are from an animal much
smaller than the famed predator,
but add to the knowledge of how
this type of dinosaur evolved.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Britain’s Prince Charles made an unannounced trip to Afghanistan, where he visited the Taliban-infested southern
province where his son Harry served for 10 weeks until his secret deployment was leaked to the media. Charles, here
trying the equipment at Camp Shobarak, recalled how much he worried about Harry when he was in Helmand province
and sympathized with the families of other British soldiers serving in the country.
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Prince Charles makes surprise visit to Afghanistan
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EUROPE NEWS

ECB gives Greece more time to heal
Trichet doesn’t end softened collateral rules for sovereign debt, which would have put Greek bonds close to the edge

FRANKFURT—ECB President
Jean-Claude Trichet kept in place a
key lifeline for Greece on Thursday,
announcing an extension of the
ECB’s relaxed sovereign-debt collat-
eral rules past 2010.

The decision gives Greece more
time to bolster its debt rating and
removes a major uncertainty for
Greek banks and other holders of
that country’s bonds. If the standard
ECB rules were put back into force,
Greek bonds would be on the cusp
of ineligibility. The extension applies
to all euro-zone members but
Greece is its primary beneficiary.

Greek bonds reacted positively to
the extension and to signs that a
consensus was building among Eu-
ropean leaders over a mechanism to
help Greece ahead of a summit in
Brussels. Yield spreads on Greek 10-
year bonds over safer German
equivalents, a measure of risk, nar-
rowed about 0.10 percentage point.
Still, Athens still must pay over
three percentage points more than
Germany to roll over old debt and
issue new securities, making its def-
icit-reduction efforts even harder.

Separately, the ECB said lending
to the private sector remains very
weak, suggesting minimal economic
growth and an absence of inflation.
That should keep ECB interest rates
on hold at least until the end of the
year, economists said.

The ECB plans to keep the mini-
mum threshold in its collateral
framework at investment grade
level, or BBB-minus, “beyond the
end of 2010,” Mr. Trichet told the
European Parliament on Thursday
after hinting earlier in the week that
such a change was a possibility. Un-

der old rules, debt needed a rating
of A-minus by at least one of three
major agencies. Two of them—Fitch
and Standard & Poor’s—rate Athens
below that at BBB-plus. The other,
Moody’s Investors Service, has it
just two notches above at A2.

Mr. Trichet also signaled the ECB
won’t lend as much against lower-
rated bonds as it will against ultra-
safe, AAA-rated bonds like Ger-
many’s by instituting what he called
a “graded haircut schedule,” which
means discounts would be applied
to lower-quality debt.

Thursday’s announcement, while
not specifically citing Greece, is an
about-face for Mr. Trichet, ECB
watchers said. Two months ago, Mr.
Trichet said, “we will not change
our collateral framework for the
sake of any particular country. ...
That is crystal clear.” As recently as
Monday, Mr. Trichet signaled that
he assumed an extension wouldn’t
be needed for Greece.

“It’s a reputation loss” for Mr.
Trichet, said Carsten Brzeski, econo-
mist at ING Bank in Brussels, espe-
cially after Mr. Trichet’s adamant
stance against IMF assistance for
Greece appeared unable to sway top
European officials like German
Chancellor Angela Merkel, who in-
sist on joint EU-IMF involvement.

Athens has redeemed itself in
Mr. Trichet’s eyes since January. A

tough package of spending cuts and
tax increases aimed at narrowing a
nearly 13%-of-GDP budget deficit
have been praised as “courageous
and convincing” by Mr. Trichet, who
has said he expects financial mar-
kets to eventually arrive at the same
conclusion.

There appears to be little risk
that the relaxed rules will lead to in-
flation via any rapid expansion of
lending. Bank lending to the private
sector fell 0.4% last month from a
year ago, the ECB said Thursday,
only a slight improvement from Jan-
uary’s 0.6% decline. The broadest
gauge of money supply, M3, fell at a
record-high rate of 0.4%.

The data are “consistent with
very subdued medium term infla-
tionary pressures,” said BNP Paribas
economist Eoin O’Callaghan. Annual
inflation in the 16-member bloc is
just 0.9%, less than half the ECB’s
target of just under 2%.

Fresh economic data from Ire-
land on Thursday highlight risks to
the region’s already fragile recovery.
GDP plunged nearly 9% on an annu-
alized basis in the fourth quarter,
according to calculations based on
data from Ireland’s statistics office.
GDP slumped 7.1% in 2009, the
worst in the euro zone.

Ireland has taken steps to cut a
double-digit deficit despite its se-
vere recession, earning applause
from Mr. Trichet, who on Thursday
called Ireland a “role model” for
Greece.

But economists worry Ireland
may prove to be a more trouble-
some model for Greece and others
in Southern Europe, since cutting
deficits may prolong their economic
downturns, making it even more dif-
ficult to generate tax revenues and
cut social spending.

BY BRIAN BLACKSTONE
AND GEOFFREY T. SMITH

Source: RBS Global Banking & Markets Photo: Agence France-Presse/Getty Images
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Extending a lifeline

European Central Bank president Jean-Claude Trichet, above

Despite recent downgrades, Greek debt is still several notches above the
ECB’s relaxed collateral threshold, which the ECB says will be extended.
Euro-zone sovereign long-term debt ratings

Aid plan for Greece would involve EU and IMF
capital markets , according to the
agreement, which gave no figures
and said nothing about the size of
any financing package. The IMF,
which lends under its own rubric,
would almost certainly provide bet-
ter terms for its tranche. The IMF
on Thursday declined to comment.

Earlier Thursday, several Euro-
pean leaders, including Spanish
Prime Minister José Luis Rodríguez
Zapatero, the prime minister of the
Netherlands and the finance minis-
ter of Austria, had signaled they’d
be open to a joint EU-IMF plan.

Aid is deeply unpopular in Ger-
many, which is proud of its fiscal
frugality. For others, like France and
Luxembourg, which regard the euro
as the bloc’s greatest creation, de-
fending the currency’s stability is an
end worth paying for.

Euro zone countries have strug-
gled for more than a month to fig-
ure out the means of providing aid,
after saying, vaguely, in February
that they would do something if
necessary. There is no instruction
manual for rescuing a euro-zone
country nearing default, and the
EU’s treaties contain provisions re-
stricting countries from assuming
their troubled peers’ obligations.

Those provisions are largely the
result of German resistance, at the
common currency’s birth, of being
importuned to use its hard-won eco-

Continued from first page nomic muscle to help a less-frugal
peer.

Precisely that situation came to
pass this year when it became clear
Greece, saddled with mounting debt
and deficits, might not being to refi-
nance its borrowings at the high
rates that markets—newly sensitive
to risk—were now charging.

Germany, reluctant to bear a sub-
stantial burden in a Greek rescue,
held out again aid. But it signaled
this week that it would lend support
to a last-resort system of loans from
stronger countries to Greece. Its
price: The IMF had to be involved,
too.

A month ago, that was anathema
to many on the Continent—particu-
larly the French, who saw it as an
admission that the euro zone
couldn’t handle its own affairs. Lux-
embourg Premier Jean-Claude
Juncker, the president of the council
of euro-zone finance ministers,
called the idea of IMF involvement
“absurd,” comparing it to the U.S.’s
turning to the fund for a bailout of
California. Mr. Sarkozy was reluc-
tant to give a big role to the IMF,
whose chief, not incidentally, is a
political rival.

But in a sign of Germany’s eco-
nomic sway over the bloc, it got its
way. Ms. Merkel, before leaving for
Brussels Thursday morning, told the
German parliament that she was in
favor of an aid plan that “in an

emergency” would include both
loans from EU countries and “sub-
stantial” help from the IMF.

Ms. Merkel also said that after
Greece’s debt woes have abated, the
16 nations sharing the euro must re-
open EU treaty negotiations to im-
pose tough new measures and sanc-
tions to prevent such crises in the
future.

“We’ve seen that the euro zone’s
current instruments are inade-
quate,” Ms. Merkel said.

Greece’s government deficit hit
nearly 13% of gross domestic prod-
uct last year, way over the 3% limit
prescribed by euro-zone rules. Its
debt was 113% of GDP, against a 60%
limit. Years of efforts by EU officials
to nudge Greece into changing its
ways have had little effect.

Ms. Merkel said she supported
German Finance Minister Wolfgang
Schäuble’s proposal for a European
Monetary Fund, and the power to
exclude profligate countries from
the common currency bloc—both
radical new measures that would re-
quire a lengthy ratification process
and the approval of all 27 EU mem-
ber states.

“I will also champion the neces-
sary treaty changes,” Ms. Merkel
said.

The troubles in Greece, which
represents just 2% of the EU’s econ-
omy, have weighed heavily on the
common currency. The euro is off
7% against the dollar since the be-
ginning of the year. It took a hit
Thursday in Asia after a top Chinese
central banker criticized the EU’s
handling of Greece.

“Greece is only one case, but it’s
only a tip of the iceberg,” said Peo-
ple’s Bank of China Vice Gov. Zhu
Min said in a speech in Hong Kong.
“We don’t see decisive action that
tells the market, ‘We can solve it,
we can close it,’ so the market is
very volatile,” Mr. Zhu said. He said
the “main concern today obviously
is Spain and Italy.”

Those comments followed a
downgrade Wednesday in the credit
rating of Portugal, another euro-
zone member with weak fiscal fig-
ures—though not as dire as
Greece’s. Fitch Ratings cut Portugal

to AA-minus and said a further slide
was possible if the country doesn’t
do more to bring down its budget
deficit. The Portugal downgrade was
a reminder of why the EU is keen to
contain Greece’s troubles. Spain’s
deficit last year approached 10% of
GDP, and Italy’s debt is over 100% of
GDP.

Berlin’s strong-arming of its EU
partners over Greece is leading to
open expressions of bitterness by
politicians from other euro-zone
countries, breaking Europe’s diplo-
matic etiquette.

Luxembourg’s Foreign Minister
Jean Asselborn told German radio
station Deutschlandfunk on Thurs-
day that Germany’s mixed messages
over Greece have contributed to “a
cacophony”.

Berlin has simultaneously said
Greece won’t get aid, that the IMF
must be involved, and that Europe
needs its own monetary fund, Mr.
Asselborn complained. He also took
the German government to task for
appeasing German voters’ antipathy
to a Greek bailout.

The EU and its single currency
are “a peace project, a community
of destiny,” an emotional-sounding
Mr. Asselborn said, adding Germany
has a duty to act if a fellow euro
member needs help.

—Andrea Thomas, Adam Cohen
and Aries Poon

contributed to this article.
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Economists worry Ireland
may prove to be a more
troublesome model for
Greece and others in
Southern Europe.
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THE QUIRK

Committed fans catch flubs in flicks
The Internet has stirred up a nest of obsessed volunteers who nitpick the nitpickers; British site list mistakes

J OHNNY Depp’s fingernails are
dirty when he gets drunk on
rum and passes out in the

movie “Pirates of the Caribbean:
The Curse of the Black Pearl.”
When he wakes up and brings his
hands to his face, the fingernails
are clean.

Rikki Rosen caught that. She
reported it to a Web site in Brit-
ain called Movie Mistakes, which
does nothing but list mistakes in
movies. While Mr. Depp inspects
his pirate crew, the sun shines
from different directions between
cuts. Ms. Rosen also caught that
mistake. When Mr. Depp bites into
an apple, the bite mark changes
shape from shot to shot. Ms.
Rosen caught that one, too.

In all, she has reported 293
mistakes in the pirate movie to
Movie Mistakes. She has also re-
ported 3,695 mis-
takes in 181 other
movies—including
the bit in “War of
the Worlds” when
Tom Cruise yells
“We’re under at-
tack!” and it’s obvi-
ous that the inspec-
tion sticker
previously on his van’s windshield
is no longer there.

Ms. Rosen is a 48-year-old with
red hair and a bad cold. Her in-
ner-suburban living room contains
couches and cat baskets; an old
Sony television with an Xbox un-
der it; tea cups, a computer and
stacks of DVDs. At last count, she
was Movie Mistake’s No. 2 con-
tributor, behind someone called
“Hamster” with 4,413.

“Sure, a movie can have mis-
takes,” she said, curled up on her
couch one morning. “People are
imperfect. But sometimes it’s just
one after the other after the
other. It smacks of not caring.
These things should not be blatant
on the screen.” Ms. Rosen sup-
pressed a cough. “So I look,” she
said. “I look at everything.”

All movie sets have nitpickers.
They were “script girls,” early on.
Now they’re “script supervisors.”

They ward off wobbles that
make movies less believable. But
the Internet has stirred up a nest
of similarly obsessed volunteers.

They nitpick the nitpickers.
Jon Sandys, 31, founder of

Movie Mistakes, posted a few
gems on the Web in 1996 and
asked people to send more. Now
he lists 85,000, among them the
Cessna in “Terminator 3” marked
“N3035C” on the ground and
“N3973F” in the air.

At IMDb, his huge rival,
“goofs” rank in the top pages
viewed by 57 million monthly visi-
tors. “It’s smart people making
connections,” says Keith Siman-
ton, the site’s editor.

Clicking the names of script
supervisors leads to lists of every
mistake reported for every movie
they’ve ever worked on. “They
think they see things nobody else
sees—it makes them feel clever,”
says Sharon Watt, 32, a script su-
pervisor in New York. “I can ex-
plain every one of my mistakes.”

Like this one: In “Precious,” a
2010 Oscar winner, Gabourey

Sidibe steals some
fried chicken and
runs from a restau-
rant leaving her
notebook behind. In
the next scene, she
has a notebook
again.

In the script,
someone gives her a

new notebook. The moment was
filmed exactly in keeping with the
script. “We shot it,” says Ms.
Watt. But disharmony arose in the
production. Ms. Watt left. Three
script supervisors succeeded her.
In the final cut, the moment when
Precious gets a new notebook is
gone.

“The one person you don’t
want to change on a shoot is the
script supervisor,” Ms. Watt says.
“A movie is like a jigsaw puzzle,
and you’re the only one who has
the cover of the box.”

Script supervisors keep thick
logs of props, locations and cos-
tumes. Scenes aren’t shot in order.
A bruise might have to look old in
the morning and fresh in the af-
ternoon. Actors ought to sync the
same words with the same actions
in each take. The idea is to give
an editor film that can be spliced
into a coherent whole.

Yet when a collar button is
missing in an actor’s finest per-
formance, an editor will usually
forget the button and go for the

performance.
“We’re not assuming that peo-

ple who watch DVDs will keep go-
ing back and forth and back and
forth and back and forth,” says
Michael Taylor, a New York script
supervisor turned editor.

Mr. Taylor hasn’t met Rikki
Rosen—who was in her living
room, feeding “Jaws” into her
Xbox. The credits fade to a close
up of a boy at a beach party. Be-
hind him is a guy in a long-sleeve
shirt. In the next shot, the sleeves
are short.

Ms. Rosen hit the pause button
and said, “See!”

“Jaws” was scarily flawless
when she saw it as a teenager in
Brooklyn. “I didn’t go swimming
all summer,” Ms. Rosen says.
Eleven years ago, she moved to St.
Louis, where her husband is a
salesman and she illustrates

school materials. Her three grow-
ing sons watched a “Jaws” DVD
over and over, and so did she.

The more she watched, the
more mistakes jumped out—156 to
be exact—and the worst of them
are those yellow barrels the shark
yanks off Quint’s boat in the final
petrifying sequence:

“Look—two barrels on deck,”
Ms. Rosen said, stopping the ac-
tion and starting it again. “But
here—three. Now two on the boat,
three in water. Three on the boat,
two in the water.”

The more mistakes she saw,
the less scary “Jaws” became. Ms.
Rosen calls that realization “ca-
thartic.” When she isn’t watching
horror movies, Ms. Rosen tries to
keep her disbelief suspended. But
sloppy moviemakers, in her opin-
ion, won’t let her.

“Certain people have to do a

better job,” she said, sipping tea.
“One of my sons said to me, ‘Ma,
you should be one of these people.
You have this eye.’ ”

To prove it, she teed up “Some
Like It Hot,” the all-time-great
comedy with 51 IMDb goofs. Ms.
Rosen had seen it once, years ago.

Instantly, she caught the bro-
ken (then unbroken) hearse win-
dow and the oddly leaky coffin.
She got the rearranged beach
chairs, and Marilyn Monroe’s dis-
appearing bra strap.

But when the girls in the band
run across the sand for a swim,
Ms. Rosen missed the mountain-
ous backdrop, which reveals that
the movie was shot in California,
not Florida.

“I wasn’t looking,” she said,
letting out a laugh. “I got carried
away with the story.”

Well, nobody’s perfect.

BY BARRY NEWMAN
St. Louis

Barrel from ‘Jaws’

In one scene of ‘Pirates of the Caribbean: The Curse of the Black Pearl,’ a crew member is visible, left.

M
ov

ie
m

is
ta

ke
s.

co
m

(3
)

The Cessna in ‘Terminator 3’: ‘N3035C’ on the ground and ‘N3973F’ in the air.
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Kiev offers pipe deal
Ukraine, seeking gas price cut, says Russia could help run pipeline

MOSCOW—Ukraine has offered
Russia a share in the management of
a network of pipelines that carry
Russian gas westward across its ter-
ritory, a move that could head off
midwinter price disputes and gas
cutoffs that at times leave European
homes without heat.

As the two countries’ prime min-
isters met Thursday to open talks on
the offer, Russia indicated it would
consider giving Ukraine what it
wants in return, a lower price for its
own gas imports.

“We agreed that no issue is
closed to us,” Russian Prime Minis-
ter Vladimir Putin told reporters af-
ter a meeting with his Ukrainian
counterpart, Mykola Azarov. Mr. Pu-
tin called the two countries’ gas con-
tract “balanced” and profitable for
Russia but agreed it could be re-
viewed.

“If we aim to reconsider the
price, the question is what we will
get in return,” Mr. Putin said.

Officials of both countries say
tough negotiations lie ahead, despite
warmer ties ushered in by Ukraine’s
election last month’s of Moscow-
friendly president Viktor Yanuk-
ovych. Mr. Yanukovych takes over
after years of sparring between the
Kremlin and pro-Western leaders of
Ukraine’s 2004 Orange Revolution.

Those tensions led to three gas
wars between Russia and Ukraine
and disruptions of supplies to Eu-
rope, which gets about one-fifth of
its gas through Ukraine.

Russian officials welcomed Mr.
Yanukovych’s election while defend-
ing a 10-year gas pricing agreement
that he has vowed to undo. The
2009 accord phased out subsidies
and now obliges Ukraine to pay Eu-
ropean prices, $305 per 1,000 cubic
meters, for Russian gas. It is a bur-
den that Mr. Yanukovych says
Ukraine’s economy, which shrank
15% last year, cannot bear.

Mr. Yanukovych is seeking a one-
third reduction in that price, which
would save Ukraine about $30 bil-
lion a year. He campaigned on the

promise that he could achieve a
lower price by giving Russia a stake
in its pipeline network.

The plan would bring in Russia’s
gas monopoly OAO Gazprom and a
European company, as yet undesig-
nated, to pay for upgrading the net-
work. Each would get a one-third
share of a management consortium
that would operate the pipelines un-
der a Ukrainian government conces-
sion.

Russia and Ukraine explored a
similar arrangement in 2002, but
the idea died when the Orange Revo-
lution leaders came to power and
balked at giving Russia control of
the pipelines.

In reviving the idea, Ukraine’s
new leaders have emphasized that
the state would retain ownership of
the pipelines. But the issue of Rus-
sian influence is sensitive in a coun-
try mindful of its long domination
by Moscow.

“Handing over management of

the gas transport system is the same
as handing over management of
Ukraine,” said former Prime Minis-
ter Yulia Tymoshenko, who lost the
election to Mr. Yanukovych.

Such opposition in Ukraine
makes Russian officials wary, said
Alexander Burgansky, head of oil
and gas research at Renaissance
Capital in Moscow. “They have a
huge interest in Ukraine’s pipelines,
because they want to make sure
their customers in Europe get their
gas,” he said. “But they are cautious
because Ukraine proved in the past
to be an unreliable partner.”

Valery Yazev, Russia’s deputy
parliament speaker and also Gaz-
prom’s chief lobbyist, said the com-
pany was interested in managing
Ukraine’s pipelines but was reluctant
to agree to price reductions that
would cause the company to incur
losses.

—Jacob Gronholt-Pedersen in
Moscow contributed to this article.

BY RICHARD BOUDREAUX
AND JAMES MARSON

Yanukovych offered a plan to smooth gas flows to Europe via a trans-Ukraine pipeline, seen here near Romania in January.

Agence France-Presse/Getty Images

European
leaders may have
bought some time
by backing in
principle a bailout
for Greece, but

even if the money is handed over,
it will be no silver bullet for
Greece or for the euro zone.

That’s because the euro zone’s
problems are not limited to
Greece and not solely related to
government debt and budget
deficits.

Right now, Greece’s debt
burden is unsustainable. With
government debt equivalent to
more than the country’s annual
output and the government
paying close to 6.5% to borrow
money, Greece’s debt burden is
not just growing but accelerating
dangerously.

The best a bailout can do is to
buy time to reduce those interest
rates to give the government time
to slash its deficits and set the
debt on a downward path.

Yet it is the euro zone’s second
challenge that is at once more
widespread and more intractable.
That is the euro zone’s
competitiveness challenge:
structurally weak economies, in
Southern Europe and elsewhere,
locked by a common currency to
Germany’s low inflation rate and
economic stringency.

Though it may not have been
evident to politicians or
populations at the time,
governments joining the euro
were tying themselves to the
modern equivalent of the gold
standard, the monetary link to the
yellow metal that guided the
international financial system for
more than a century.

In what may be a depressing
parallel for the euro zone, that
arrangement was ended by the
Great Depression of the 1930s.
And the lesson that many
economic historians have drawn
from that era was that sticking to
the gold standard was a hugely
painful and ultimately
unsuccessful strategy.

“The historical record seems
very clear,” says Nicholas Crafts,
an economics history professor at
Warwick University. “In the 1930s,
the countries that left the gold
standard early did better on
average than those who left it
later.”

The U.K. abandoned the gold
peg in March 1931, while
Scandinavian countries left in the
same year. For those countries
that left later, the U.S. in 1933 and
France only in 1936, economic
recovery was delayed.

In a world of free movement of
capital, the gold standard meant
that governments couldn’t set
interest rates independently.

Responding through an
expansionary fiscal policy was
regarded as unorthodox and likely
to be punished by outflows of
gold—which would be
deflationary. The only economic
adjustment left was to push wages
downward to reduce costs and
increase exports. Most countries
found that easier to accomplish by

devaluation than by a process of
forcing workers to accept lower
wages.

There is a parallel with the
current economic problems of the
countries of Southern Europe.
Interest rates are set in Frankfurt
by the European Central Bank.
Governments have very limited
capacity for a more expansionary
fiscal policy because bond
investors would likely react by
further pushing up government
borrowing costs.

As for devaluation, this would
be a more difficult option in the
euro zone than it was under the
gold standard. Given that
domestic contracts and most
international debt is in euros,
debt default and a financial and
banking crisis would almost
certainly ensue.

“The euro exchange rate is a
tighter grip than the gold
standard was,” says Mr. Crafts.

Whether devaluation would
work, as it did in the 1930s, would
depend on how wages reacted. If a
sliding currency set off a round of
wage increases, as some
economists think it would, it
would yield no competitive
advantage.

That would mean the only
practical prospect is for
economies to regain their
competitiveness against Germany,
which has been the low-inflation
anchor of the euro, the hard way.

Unless the European Central
Bank deliberately relaxed
monetary policy to set off a round
of inflation—very unlikely—the
alternative is for Greece and the
other uncompetitive southern
economies to embark on wage
cuts that push inflation lower
than Germany’s over many years.

That is a gloomy prospect for
governments and populations.

Greece’s budget problem is the
one that the architects of the euro
thought about in the early 1990s.
To stop it, they created rules,
enshrined in what they called the
Stability and Growth Pact, to limit
annual budget deficits to 3% of
gross domestic product and
government debt to 60%.

The rules weren’t followed, in
part because governments
couldn’t agree to enforce them.

The competitiveness
problem—afflicting Spain, for
example—is one that they didn’t
consider. Only now is Europe
beginning to talk about it, as a
letter this week to European
leaders from EU President
Herman Van Rompuy shows.

“While budgetary
developments have been
monitored under the Stability and
Growth Pact, insufficient attention
has been given to divergences in
competitiveness within the EU
economies and externally,” he
wrote.

“The need for policy action is
particularly pressing in member
states showing persistently large
current account deficits and large
competitive losses.”

He didn’t spell out either how
this change would come about,
what variables would need to be
monitored and how it would be
enforced.

It’s a start, but too late to help
extricate countries from their
current predicament.

[ Brussels Beat ]

BY STEPHEN FIDLER

Europe’s next great test:
a competitiveness crisis
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Six weeks ago, Inter Milan
appeared to be cruising to a
fifth-straight Serie A title: Top
of the league and eight points
clear of AS Roma with a game
in hand.

Fast forward to this week-
end, and Inter enters tomorrow
night’s game between the two
teams knowing a defeat would
leave the Rome club a point be-
hind with seven games left.

Both clubs were in action on
Wednesday night when Inter’s
3-0 triumph over Livorno ar-
rested an alarming recent slide
of three winless games in Serie
A, while Roma’s march toward
the summit continued with a
2-0 success at Bologna—its
14th victory in a 20-game un-
beaten spell in the Italian
league that stretches back to
October.

That sequence has helped
make Roma a 7/4 home favor-
ite, a position strengthened by
the fact that this season’s cor-
responding fixture in Milan saw
Claudio Ranieri’s side emerge
undefeated.

However, Inter has still lost
only three Serie A games this
term and showed in its recent
Champions League win at Chel-
sea that it can overcome a hos-
tile atmosphere on its travels.

AC Milan earned a draw in
Rome last month and Panathi-
naikos eliminated Roma from
Europe by winning in the Stadio
Olimpico last week.

Moreover, Inter coach José
Mourinho has a knack of get-
ting his players to rise to the
occasion in big games, so back-
ing his side at 19/20 with Wil-
liam Hill in the “draw no bet”
market is a very tempting
option.

Tip of the day

34

Source: Marca.com

Inter Milan’s José Mourinho
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Ferrari finds smoke without fire
Tobacco firm’s continued sponsorship is worth $100 million to Formula One racing team

Racing fans got a good look at
Ferrari’s new Formula One cars in
the opening Grand Prix of the 2010
season in Bahrain: In one of the
dullest races in recent memory,
Fernando Alonso completed 49 laps
without incident to take the check-
ered flag, with teammate Felipe
Massa close behind.

But as television cameras follow
the iconic red cars in this weekend’s
Australian Grand Prix in Melbourne,
few of the sport’s millions of view-
ers will be aware they are the sub-
jects of a hugely controversial, and
expensive, advertising campaign.

Gaze at the Ferrari cars and
you’ll notice that instead of a brand
logo, a barcode symbol appears be-
hind the drivers’ head and on the
team’s distinctive red overalls.

For this, Philip Morris Interna-
tional Inc., maker of the Marlboro
cigarette brand, pays Ferrari be-
tween $100 million and $130 million
in sponsor fees, according to F1 Rac-
ing magazine, amid the European
Union’s ban on tobacco advertising.

Anne Edwards, director of exter-
nal communications for Philip Mor-
ris, says: “The car is unbranded ev-
erywhere in the world. The reason
for Marlboro’s continued sponsor-
ship of Ferrari is that they are very
happy with the relationship, and it
is used as a hospitality exercise.”

The link between the world’s
most elite auto-racing series and the
tobacco industry goes way back:
Marlboro first appeared as a spon-
sor in Formula One in 1972, with the
BRM team, and the marketing bud-
gets of Marlboro and other brands
including Lucky Strike, Benson and
Hedges and West continued to flow
into the sport through the 1990s.

The high level of funding from
the tobacco industry raised the
teams’ cost expectations, says Ross
Brawn, principal of the Mercedes F1
team and a former technical direc-
tor of the Scuderia Ferrari team.

Mr. Brawn, whose eponymous
team won last year’s constructors
championship, says the sport still
wrestles with this legacy: “Formula
One budgets were cranked up in the
past to a very high level, sustained
by the tobacco companies.…Of
course, Ferrari still has the backing
of Philip Morris, but the rest of the
teams have had to do without.”

Mr. Brawn says new spending
limits coming into place are “vital to
the future of Formula One,” and the
success of the Brawn GP team last
year proved what could be done.

“With 300 or 400 people em-
ployed at sensible cost it is possible
to be competitive without tobacco
money,” he says. “We’re coming
down off that high, but I don’t think
you’ll notice the difference in the
racing.”

Martin Lindstrom, a neuro-mar-
keting consultant, is author of “Buy-
ology,” a book based on a three-
year, multimillion-dollar research
project that exposed 2,000 consum-
ers to branding materials while
scanning their brains. He says the
research shows the tobacco indus-
try’s investment in Formula One is
still reaping rewards, both in terms
of their brand image and in encour-
aging people to smoke.

“I’m endlessly impressed by
Marlboro’s ability to take the core
values of Formula One—sex, speed,
innovation, coolness—and apply
them to a cigarette brand,” says Mr.
Lindstrom, an anti-smoker. “That is
an amazing achievement. Just by
showing me a red Ferrari car, much

more so than if you show them an
advert for cigarette smoking.

“On a personal level I hate it, be-
cause the evidence is clear that to-
bacco sponsorship does make peo-
ple smoke more, and is not just
about switching brands, but profes-
sionally there is much to recom-
mend.

“Even though that sponsorship is
no longer legal we carried out ex-

periments just showing a Formula
One car, and people immediately
craved cigarettes. What Marlboro
has done is create a huge number of
what I call ‘smashable components’
to their brand. They are sending in-
direct, subconscious signals that are
talking to the brain without explic-
itly telling it we are being sold to.”

Mr. Lindstrom believes his find-
ings have fundamental implications
for the sport-sponsorship industry.

“Sponsorship works when we are
not really aware of the signals that
are being sent: The messages get
through because our guard is down,
not up,” he says. “|A Formula One
car passing below me with no logo
is an example of this, and as a
smoker it creates a craving, Pavlov-
ian effect. When there are no logos
around my rational mind tells me I
shouldn’t crave those things. With-
out the logo my intuition kicks in
and I want to smoke.”

The tobacco-ad ban has had a se-
ries of unintended consequences,

Mr. Lindstrom says. Because firms
are unable to use brand logos and
conventional channels, the sector
was inadvertently liberated from
traditional marketing dogma. As a
result, cigarette companies are
among the most innovative and so-
phisticated marketers in the world.

Neuro-marketing remains con-
troversial, but the audience for its
findings is growing rapidly among
the marketing community, says Paul
Brennan of design agency Fitch. He
says Marlboro’s relationship with
McLaren and now Ferrari is aimed
at “owning the color red,” which re-
mains “the holy grail” for many
companies seeking to differentiate
themselves from competitor brands.

Mr. Brennan says we shouldn’t
regard subliminal advertising as a
way of “tricking the consumer into
buying something they don’t want
to,” but rather as a more innovative
way of promoting a brand.

Ms. Edwards of Philip Morris
said it was wrong to classify the
barcode as subliminal advertising
and said she doubted “the barcode
signage on the car would lead to in-
creased smoking.”

Sponsor logos are a familiar
backdrop to top-class sport around
the world, but most are failing to
make an impression, according to
Mr. Lindstrom. “We are bombarded
with thousands of direct-marketing
messages a day, very few of which
we are able to take in, let alone pro-
cess in to changing buying behav-
ior,” he says. “Having a logo on the
perimeter board is not worth the
money, there has to be a synergy,
where the brand becomes synony-
mous with the sport, and better
still, becomes a ritual.”

—Richard Gillis is editor of
Platform magazine

BY RICHARD GILLIS
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The Marlboro logo used to appear on Ferrari’s Formula One car and the distinctive red overalls of its drivers, Felipe Massa (top) and Fernando Alonso, but after a ban on
tobacco advertising, it has now been replaced by a colored barcode paid for by the cigarette maker.
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The link between the
world’s most elite auto-
racing series and tobacco
firms goes way back
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De Villepin to launch new party
As France’s 2012 vote approaches, former premier says he offers an ‘alternative’ to Sarkozy’s policies

PARIS—Former French Prime
Minister Dominique de Villepin said
he will launch a new center-right
political party, a move that could
split French conservatives and hurt
President Nicolas Sarkozy’s chances
of re-election.

With the 2012 presidential elec-
tion in sight, Mr. de Villepin said in
a speech Thursday that he repre-
sents “an alternative” to Mr.
Sarkozy, whose ruling conservative
party was trounced in last week’s
regional elections.

“I can’t do miracles but I believe
in France,” said Mr. de Villepin, a
lawyer, who is still a member of Mr.
Sarkozy’s party, the UMP, or Union
pour un Mouvement Populaire.

The 56-year-old Mr. de Villepin’s
defining moment came in 2003,
when as France’s foreign minister he
gave a speech to the United Nations
urging the U.S. not to invade Iraq.
He is returning to the political arena
two months after he was acquitted
in a slander trial in which Mr.
Sarkozy was a plaintiff.

A comeback by Mr. de Villepin
could complicate the president’s ef-
forts to push through unpopular
measures, such as raising France’s
retirement age, during the remain-
ing two years of his mandate.

Mr. de Villepin said his rival was
headed in the wrong direction on all
issues. Mr. Sarkozy has reduced
some taxes, hoping this would help
energize France’s economy. But Mr.
de Villepin called Thursday for
higher income and corporate taxes
to help narrow the gap between rich
and poor. While Mr. Sarkozy is cut-
ting civil-service jobs, saying France
needs to slim down its bulging state
sector, Mr. de Villepin said the
French need more state nurses,
teachers and policemen.

Mr. Sarkozy has proposed an-
choring France’s secular values by

banning the head-to-toe burqa worn
by some Muslim women. Mr. de
Villepin said it was dangerous to
stigmatize a particular community.
“I don’t feel at ease with the poli-
cies being conducted by the major-
ity,” Mr. de Villepin said.

His tenure as prime minister
from 2005 to 2007 was marred by a
failed attempt to pass a bill aimed
at easing the entry of young people
into the job market with a contract
that would make it easier to hire
and fire people. The proposal

caused such a popular uproar that
then-President Jacques Chirac
dropped the bill.

But Mr. de Villepin said Thursday
that he had changed his mind, and
no longer believed loosening labor
laws would help create jobs. “If we
want French people to accept taking
risks, we must provide them with
guarantees,” he said.

Mr. de Villepin, who has never
been elected to political office, said
his “inexperience” wouldn’t be a
drawback because he had “vision.”

A presidential bid by Mr. de
Villepin could cause a rift within the
UMP. It would put the two men on a
collision course, 15 years after their
mentors—former Prime Minister
Édouard Balladur for Mr. Sarkozy
and Mr. Chirac for Mr. de Ville-
pin—fought in the 1995 presidential
election.

French conservatives have tradi-
tionally split into two main factions:
One heralds Gen. Charles de Gaulle’s
heritage of heavy government inter-
vention, while the other, closer to

Christian Democratic parties in
countries such as Germany, favors
free-market policies. The creation of
the UMP in 2002 was an attempt by
Mr. Chirac, soon after his re-elec-
tion, to unite the groupings that
form the French right.

Mr. de Villepin said he would
formally create and announce the
name of his party on June 19—a day
after the anniversary of Gen. de
Gaulle’s “Appeal of June 18” in 1940,
when he called on the French people
to resist the German occupation.

BY DAVID GAUTHIER-VILLARS

Former Prime Minister Dominique de Villepin, in Paris on Thursday, said he is launching a new center-right political party.
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Europe and U.S. update
open-skies agreement

European Union and U.S. negoti-
ators secured a new draft deal
Thursday to liberalize trans-Atlantic
air travel and preserve their existing
pact. The two sides hope to finalize
by June a pact that skirts the issues
that have divided them in over a de-
cade of talks, but keeps the im-
proved access airlines gained in the
existing 2007 agreement.

Negotiators faced a November
deadline to reach a new deal or face
a termination clause that could have
seen some the withdrawal of some
route rights, notably to and from
London’s Heathrow Airport.

If approved by EU transport min-
isters and the U.S., the second-stage
deal would neutralize a termination
clause that could have unwound
their existing 2007 pact.

The second-stage open-skies deal
charts a “process” for lifting restric-
tions on airline ownership and do-
mestic market access that the EU
has sought from the U.S. but
stopped short of making any com-
mitments. U.S. lawmakers and labor
groups vehemently oppose any such

changes.
Similarly, the EU agreed to try to

ease restrictions on night flights at
some airports in the region, but still
lacks the authority to enforce re-
strictions.

The new deal would include ef-
forts to move toward allowing ma-
jority control by overseas investors,
but U.S. lawmakers are expected to
continue their resistance to any
such move.

John Byerly, the U.S. deputy as-
sistant secretary of state for trans-
portation affairs, said the pact gives
U.S. carriers more protection
against rules in EU cities restricting
night flights.

The deal “will fulfill the mandate
from President Obama” to meet to
deadline for having a second phase
of the open-skies pact in place by
this year, Mr. Byerly said.

The pact also foresees increased
cooperation on regulatory and envi-
ronmental matters, as well as a “so-
cial dimension” stressing the impor-
tance of “high labor standards” in
the industry.

—Josh Mitchell
and Daniel Michaels

contributed to this article.

BY CAROLYN HENSON
AND JOSH MITCHELL

U.K. budget’s tough cuts
LONDON—The Institute for Fis-

cal Studies, a U.K. think tank, laid
out the pain that could lie ahead for
the governing Labour Party if it
wins the upcoming election.

In a report, the institute said in-
flation-adjusted central government
spending cuts would need to total
some £46 billion ($68.46 billion) by
the fiscal year ending March 2015,
down 3.1% in each of the four fiscal
years from 2011 through 2015 in real

terms, or adjusted for inflation.
That implies cumulative spending
cuts of some 11.9% in real terms in
the period.

IFS Director Robert Chote of-
fered some praise for the proposed
budget, which he said didn’t include
large giveaways to voters weeks be-
fore the election. He called it the
“most parsimonious” pre-election
budget in more than 20 years. But
he said that “judged against the
more testing yardstick of providing
a detailed picture to voters and fi-
nancial market participants of the
fiscal repair job in prospect beyond
the election, the budget will have
fallen short of many people’s
hopes.”

In an acknowledgment of just
how painful cuts will be for Britons,
Chancellor of the Exchequer Alistair
Darling didn’t deny an assertion
during an interview on the British
Broadcasting Corp. that Labour’s
planned spending cuts would be
“deeper and tougher” than the cuts
pushed through by former Prime
Minister Margaret Thatcher in the
1980s, during a government the U.K.
still associates with steep cuts.

Mr. Darling’s admission is in con-
trast to the Labour government’s
election campaign line, proved pop-

ular with voters, that it will protect
public service more than the opposi-
tion Conservative Party. The Con-
servatives leapt on the admission
with the party’s treasury spokesman
George Osborne saying it “blew
apart” the Labour claims on spend-
ing cuts. “Labour has been found
out,” he said.

In his budget announced
Wednesday, Mr. Darling trimmed his
projected net borrowing targets for
the coming years and reduced his
predictions for the structural defi-
cit—the budget gap left when the
economy returns to growth.

Prime Minister Gordon Brown’s
government has said it will protect
certain departments from spending
cuts, including education, overseas
aid and health. The institute said if
the government sticks to those
goals, spending from “unprotected”
departments would have to be cut
between 5.3% and 7.1% in each fiscal
year from 2012 through 2015.

A Treasury spokesman didn’t
comment on the IFS figures, but
said the government has “already
set out over £20 billion of savings
and cuts to go towards reducing
borrowing and protecting front-line
services, even before a full spending
review is held.”

BY LAURENCE NORMAN
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C-SUITE: TRAVEL

International airlines pour into Africa,
enticed by its underdeveloped market
Activity rises despite expense and challenges; foreign business, local entrepreneurs and World Cup stoke traffic

Airlines world-wide have been
slashing flights to match dropping
demand amid the economic crisis,
but one unlikely region is bucking
the trend: Africa.

Long the aviation industry’s
forgotten continent, Africa has re-
cently posted a significant in-
crease in the list of destinations
served by foreign and local carri-
ers. Routes are traveled more fre-
quently, and the number of non-
stop overseas connections is
rising.

In the past two years, as air-
lines globally cut flights by 3.2%
during the worst of the industry’s
troubles, nonstop frequencies be-
tween Africa and major overseas
markets jumped 11.4%, according
to Innovata LLC, an aviation con-
sulting firm in London.

The growth comes off a low
base—Africa accounts for less
than 5% of global air traffic—but
that is part of the appeal.

Africa offers carriers an under-
served market where tickets sell
at significantly higher fares than
for routes of comparable distance
elsewhere. Activity is rising even
though routine tasks, such as
tanking up on drinkable water, can
be challenging. That makes opera-
tions expensive, particularly in
countries between the Sahara Des-
ert and South Africa. Most pas-
senger facilities are rudimentary,
many regions need modern air-
traffic control, aviation-safety reg-
ulators lack resources and airport
security poses big concerns.

Delta Air Lines Inc. was forced
to delay scheduled route launches
last year in part because the U.S.
Transport Security Administration
withheld certification of some Af-
rican airports. But Delta, which
was the first big U.S. carrier to
serve Africa after more than 15
years when it launched flights to
Senegal and South Africa in late
2006, still wants to add four des-
tinations this summer that were
slated for opening in 2009.

“We’re going to continue to in-
vest in Africa,” said Glen Hauen-
stein, Delta executive vice presi-
dent for network planning. “It’s
more expensive to operate, but
you do get more for it.”

Traffic is being stoked by a
combination of foreign business
passengers chasing the continent’s
resources, local entrepreneurs do-
ing business abroad, and a steady
flow of Africans shuttling to and
from numerous ethnic communi-
ties abroad.

The coming World Cup in
South Africa is another factor
boosting demand, but growth is
evident across the continent. For
example, UAL Corp.’s United Air-
lines, Britain’s Virgin Atlantic
Airways Ltd. and Belgium’s Brus-
sels Airlines all recently an-
nounced new services to Accra,
Ghana.

Airlines in parts of Latin Amer-
ica, Asia and the Middle East are
also now posting growth amid the
broader industry slump, but no re-
gion had been so roundly ignored
in the past as Africa.

“Africa is maturing aviation-

wise,” said Craig Jenks, head of
Airline/Aircraft Projects, a con-
sulting firm in New York. “Carri-
ers look at it as a place they need
to be, and not just for specialist
airlines, as previously.”

Gradual improvements to Af-
rica’s underdeveloped aviation in-
frastructure are another catalyst.
Senegal is building a new airport
near Dakar; Republic of Congo has
added runways and terminals at
Brazzaville and Pointe Noire; and
South Africa has installed a cut-
ting-edge air-traffic-control sys-
tem.

“There is a major move in
many countries to build or rebuild
infrastructure,” said Etienne Ra-
chou, senior vice president for Af-
rica and the Middle East at Air
France-KLM SA, the leading for-
eign airline in Africa.

Still, African skies are the
world’s most dangerous in terms
of crashes per million flights, and
rising traffic could exacerbate the
problem. Nigeria and several
other countries have made notable
improvements recently, but ex-
perts see big gaps in safety sys-

tems.
One positive factor is that Afri-

can carriers are starting to re-
verse years of shrinkage. Intra-Af-
rican frequencies are up 30% over
the past five years, according to
Innovata.

As wars, poverty and neglect
ravaged Africa at the end of the
last century, many of its carriers
struggled and shut down. But over
the past decade, local players in-
cluding Kenya Airways, South Af-
rican Airways, Egyptair and
Royal Air Maroc have pulled
themselves together. Ethiopian
Airlines in January opened a sec-
ond hub across the continent in
Lome, Togo.

African carriers are now ex-
panding links to secondary cities
such as Ndola, Zambia, and Oua-
gadougou, Burkina Faso, whose
only air connections have long
been either on unreliable local op-
erators or via convoluted routings
through Europe.

European carriers are by far
the biggest outside players in Af-
rica, due to colonial ties, and the
top carriers are battling to grab
markets. Air France-KLM leads the
race with 42 destinations in 33
African countries. It relies on a
mix of Air France’s longstanding
domination in French-speaking
West Africa and KLM’s strength in
the east. Dutch KLM in 1995
bought a 26% stake in Kenya Air-
ways—one of Africa’s best-run
carriers—and has since built
strong links between their hubs in
Amsterdam and Nairobi.

Now, German giant Deutsche

Lufthansa AG is racing to catch
up by adding flights of its own
and with its subsidiaries Swiss In-
ternational Air Lines and Brus-
sels Airlines. Brussels Airlines is
the successor to Belgium’s defunct
Sabena, which was once one of
the biggest foreign operators in
central Africa. The Lufthansa
group now serves 36 destinations
in 31 African countries, and is
linking closely to Ethiopian Air-
lines, another leading African car-
rier.

Lufthansa, like Air France-KLM,
works to cut costs by finding syn-
ergies among its carriers in Af-
rica, such as sharing offices, air-
port facilities and local expertise.
“We are able to grow and increase
profits,” said Thierry Antinori,
Lufthansa executive vice president
for marketing and sales, after an-
nouncing four new destinations
for Brussels Airlines.

One risk in Africa’s new popu-
larity is that carriers add capacity
faster than demand grows, start-
ing price wars that erode profits.
The danger is rising as rich carri-
ers from the Middle East and Asia
expand Africa services. Fast-grow-
ing Persian Gulf airlines boosted
Africa frequencies by more than
31% over the past two years, ac-
cording to Innovata. Dubai’s Emir-
ates Airline recently added its
19th African destination, Dakar.

Still, veterans see room for
growth as Africa integrates with
the world economy. “It won’t be
frenetic competition, but custom-
ers will have more choice,” said
Mr. Antinori at Lufthansa.

BY DANIEL MICHAELS

Sources: Innovata; Alamy (photo)
*Includes traffic from the Middle
East, U.S., Asia and Europe
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Getting connected
Airlines world-wide, while
slashing flights globally amid
falling demand, are adding
flights to previously underserved
African destinations, expanding
beyond the major airports such
as Cape Town (shown).
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European carriers are by far
the biggest outside players in
Africa, due to colonial ties,
and top airlines including Air
France-KLM and Lufthansa
are battling to grab markets.



Friday - Sunday, March 26 - 28, 2010 THE WALL STREET JOURNAL. 7

EUROPE NEWS

Spain nears charges
against noted judge

MADRID—Spain’s Supreme Court
cleared the way Thursday for the
judge known for indicting Osama
bin Laden and Augusto Pinochet to
be charged with abuse of power in a
probe of Spanish civil-war atroci-
ties.

The decision by a five-judge
panel to continue the case is a
stinging setback for Judge Baltasar
Garzón, a deeply polarizing figure
who is accused of knowingly over-
stepping the bounds of his job in
2008 by investigating the atrocities.

Judge Garzón, 54 years old, de-
nied any wrongdoing, saying he
would “continue to defend my abso-
lute innocence.”

The ultimate decision on
whether to charge and put Judge
Garzón on trial is up to an investi-
gating magistrate at the Supreme
Court. That judge, Luciano Varela,
said in a ruling in February that
Judge Garzón consciously ignored
an amnesty decreed by Parliament
in 1977 for civil war-era crimes.
Judge Garzón appealed that ruling,
denying any wrongdoing.

Thursday’s decision rejecting his
appeal allows the case to proceed
and puts it back in the hands of
Judge Varela, whose call has the po-
tential to end Judge Garzón’s career.

Judge Garzón, who has prose-
cuted Islamic extremists, Basque
separatists and Argentine “dirty
war” suspects, is arguably one of
Spain’s most divisive figures.

Over the past decade, he gained
fame world-wide as the most promi-

nent symbol of Spain’s doctrine of
universal jurisdiction, which holds
that heinous crimes like torture or
terrorism can be tried in the coun-
try even if they had no link to Spain.

Judge Garzón’s aborted probe
centered on the killings of tens of
thousands of civilians by supporters
of Gen. Francisco Franco during the
1936-39 civil war and in the early
years of his right-wing dictatorship.

An obscure far-right group called
Manos Limpias, or Clean Hands,
filed a complaint against Judge
Garzón for having launched the
probe and the Supreme Court
agreed to study it.

If Judge Garzón is convicted of
knowingly acting without jurisdic-
tion, he can be suspended from the
bench for 10 to 20 years.

Associated Press

Vatican defends pope
over U.S. abuse case

VATICAN CITY—The Vatican on
Thursday defended Pope Benedict
XVI’s handling of a sex-abuse case
involving a priest who allegedly mo-
lested hundreds of students decades
ago at a Milwaukee school for the
deaf.

In unusually swift response to a
report in The New York Times, the
Vatican’s official newspaper, L’Os-
servatore Romano, published a
front-page editorial, denouncing
“the evident and ignoble intent to
wound Benedict XVI and his closest
advisers at any cost.”

Meanwhile, a group of Americans
who say they were sexually abused
by clerics staged a news conference
outside St. Peter’s Square in Rome
to denounce the pope’s handling of
the case and gave reporters what
they said were church and Vatican
documents on the case, the Associ-
ated Press reported.

Italian police detained four
Americans for two and a half hours
because they lacked a permit for the
news conference and suggested they
get a lawyer in case a judge decided
to press charges, the Americans
said.

In a report based on internal
church records published Tuesday,

the Times disclosed that Benedict
XVI, who was then Cardinal Joseph
Ratzinger, failed to heed 1996 que-
ries from the Archdiocese of Mil-
waukee seeking advice on whether
to defrock the Rev. Lawrence Mur-
phy, a priest in the archdiocese, de-
spite decades of Church documenta-
tion detailing the priest’s alleged
sexual abuse. Father Murphy, who
died in 1998, never faced criminal
charges in connection with his al-
leged abuse.

In the editorial, the Vatican
newspaper responded that there
“has been no cover-up,” adding that
“the prevalent tendency in the me-
dia to obscure facts and force inter-
pretations with the aim of spreading
an image of the Catholic Church as
if it were the only one responsible
for sexual abuse, an image that
doesn’t correspond with reality.”

Diane McNulty, a spokeswoman
for the New York Times, said the ar-
ticle “was the result of meticulous
reporting. Some of the particulars
were confirmed by the church, and
so far no one has cast doubt on the
facts we reported.”

The scrutiny of Benedict XVI’s
response to Father Murphy’s case is
the latest chapter in a global sex-
abuse scandal involving priests that
is engulfing Benedict XVI’s papacy.
The Vatican has been on the defen-

sive for weeks as hundreds of alle-
gations of abuse have surfaced
across Europe, including the pope’s
homeland of Germany. The pope re-
cently issued an apology to Catho-
lics in Ireland where thousands of
abuse cases have been documented
in recent years by government-ap-
pointed investigators.

In the Milwaukee case, lawyers
for Father Murphy’s alleged victims
obtained extensive documentation
of correspondence between the
archdiocese and the Vatican’s Con-
gregation for the Doctrine of the
Faith, the office headed by the then-
Cardinal Ratzinger.

The lawyers have filed four law-
suits against the Archdiocese of Mil-
waukee for allegedly failing to take
sufficient action to stop Father Mur-
phy. Starting in the early 1970s,
archdiocese officials began receiving
reports from students at a school
for deaf children that Father Mur-
phy ran from 1950 to 1974, accord-
ing to the documents.

Allegations from about 200 chil-
dren were eventually reported to
the archdiocese, according to the
documents. Allegations of sexual
abuse were also reported to Milwau-
kee police, but charges were never
brought against the priest.

Father “Murphy’s actions were
criminal and we sincerely apologize

to those who have been harmed,”
the Archdiocese of Milwaukee said
in a statement Thursday, encourag-
ing potential victims of Father Mur-

phy to report any alleged abuse. The
archdiocese didn’t address the law-
suits or the Vatican’s handling of
the alleged abuse cases.

BY STACY MEICHTRY
AND JOE BARRETT

Protesters near the Vatican show images of people they called abuse victims.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 355.00 -10.00 -2.74% 714.00 325.00
Soybeans (cents/bu.) CBOT 942.50 -17.50 -1.82 1,087.50 819.75
Wheat (cents/bu.) CBOT 466.50 -9.50 -2.00 745.00 464.50
Live cattle (cents/lb.) CME 92.125 -0.750 -0.81 96.300 83.075
Cocoa ($/ton) ICE-US 2,820 -13 -0.46 3,514 2,066
Coffee (cents/lb.) ICE-US 137.00 2.70 2.01% 190.40 118.30
Sugar (cents/lb.) ICE-US 17.05 -0.62 -3.51 29.00 11.90
Cotton (cents/lb.) ICE-US 80.18 -1.23 -1.51 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,599.00 22 0.85 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,198 -3 -0.14 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,342 55 4.27 1,605 1,212

Copper (cents/lb.) COMEX 338.05 3.50 1.05 355.00 140.00
Gold ($/troy oz.) COMEX 1094.10 4.20 0.39 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1674.10 10.00 0.60 1,949.50 916.00
Aluminum ($/ton) LME 2,207.00 -18.00 -0.81 2,356.50 1,376.00
Tin ($/ton) LME 17,550.00 200.00 1.15 18,250.00 10,150.00
Copper ($/ton) LME 7,378.00 37.00 0.50 7,695.00 3,925.00
Lead ($/ton) LME 2,052.50 19.50 0.96 2,615.00 1,247.00
Zinc ($/ton) LME 2,240.00 25.00 1.13 2,659.00 1,292.00
Nickel ($/ton) LME 22,670 470 2.12 22,950 9,475

Crude oil ($/bbl.) NYMEX 80.53 -0.08 -0.10 132.95 52.95
Heating oil ($/gal.) NYMEX 2.0824 -0.0011 -0.05 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2199 -0.0026 -0.12 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.029 -0.125 -3.01 10.430 3.989
Brent crude ($/bbl.) ICE-EU 79.61 -0.01 -0.01 109.11 57.30
Gas oil ($/ton) ICE-EU 659.25 -0.25 -0.04 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 25
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1602 0.1938 3.8665 0.2586
Brazil real 2.4086 0.4152 1.8048 0.5541
Canada dollar 1.3595 0.7356 1.0187 0.9817

1-mo. forward 1.3595 0.7356 1.0187 0.9817
3-mos. forward 1.3596 0.7355 1.0187 0.9816
6-mos. forward 1.3605 0.7350 1.0194 0.9810

Chile peso 710.07 0.001408 532.05 0.001880
Colombia peso 2562.90 0.0003902 1920.35 0.0005207
Ecuador US dollar-f 1.3346 0.7493 1 1
Mexico peso-a 16.6738 0.0600 12.4935 0.0800
Peru sol 3.7857 0.2642 2.8366 0.3525
Uruguay peso-e 26.225 0.0381 19.650 0.0509
U.S. dollar 1.3346 0.7493 1 1
Venezuela bolivar 5.73 0.174470 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4633 0.6834 1.0964 0.9121
China yuan 9.1114 0.1098 6.8271 0.1465
Hong Kong dollar 10.3581 0.0965 7.7612 0.1288
India rupee 60.7310 0.0165 45.5050 0.0220
Indonesia rupiah 12185 0.0000821 9130 0.0001095
Japan yen 123.70 0.008084 92.69 0.010789

1-mo. forward 123.67 0.008086 92.67 0.010791
3-mos. forward 123.63 0.008089 92.63 0.010795
6-mos. forward 123.52 0.008096 92.55 0.010805

Malaysia ringgit-c 4.4269 0.2259 3.3170 0.3015
New Zealand dollar 1.8842 0.5307 1.4118 0.7083
Pakistan rupee 111.573 0.0090 83.600 0.0120
Philippines peso 60.791 0.0164 45.550 0.0220
Singapore dollar 1.8761 0.5330 1.4058 0.7114
South Korea won 1524.78 0.0006558 1142.50 0.0008753
Taiwan dollar 42.494 0.02353 31.840 0.03141
Thailand baht 43.221 0.02314 32.385 0.03088

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7493 1.3346
1-mo. forward 1.0000 1.0000 0.7493 1.3346
3-mos. forward 1.0000 1.0000 0.7493 1.3346
6-mos. forward 1.0000 1.0000 0.7493 1.3346

Czech Rep. koruna-b 25.324 0.0395 18.975 0.0527
Denmark krone 7.4414 0.1344 5.5758 0.1793
Hungary forint 263.94 0.003789 197.77 0.005056
Norway krone 8.0859 0.1237 6.0587 0.1651
Poland zloty 3.8806 0.2577 2.9077 0.3439
Russia ruble-d 39.405 0.02538 29.526 0.03387
Sweden krona 9.6379 0.1038 7.2216 0.1385
Switzerland franc 1.4275 0.7005 1.0696 0.9349

1-mo. forward 1.4271 0.7007 1.0693 0.9352
3-mos. forward 1.4262 0.7011 1.0687 0.9358
6-mos. forward 1.4249 0.7018 1.0676 0.9367

Turkey lira 2.0523 0.4873 1.5378 0.6503
U.K. pound 0.8967 1.1152 0.6719 1.4884

1-mo. forward 0.8968 1.1150 0.6720 1.4881
3-mos. forward 0.8972 1.1146 0.6722 1.4876
6-mos. forward 0.8976 1.1141 0.6725 1.4869

MIDDLE EAST/AFRICA
Bahrain dinar 0.5031 1.9876 0.3770 2.6526
Egypt pound-a 7.3456 0.1361 5.5040 0.1817
Israel shekel 4.9834 0.2007 3.7340 0.2678
Jordan dinar 0.9459 1.0572 0.7088 1.4109
Kuwait dinar 0.3858 2.5918 0.2891 3.4590
Lebanon pound 2002.57 0.0004994 1500.50 0.0006665
Saudi Arabia riyal 5.0051 0.1998 3.7503 0.2666
South Africa rand 9.9329 0.1007 7.4426 0.1344
United Arab dirham 4.9021 0.2040 3.6731 0.2723

SDR -f 0.8812 1.1348 0.6603 1.5144

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 264.79 2.60 0.99% 4.6% 47.8%

14 Stoxx Europe 50 2640.62 25.72 0.98 2.4 43.2

27 Euro Zone Euro Stoxx 278.56 3.69 1.34 1.4 40.7

14 Euro Stoxx 50 2948.09 44.15 1.52 -0.6 36.7

17 Austria ATX 2628.86 44.11 1.71 5.3 51.9

11 Belgium Bel-20 2672.10 22.40 0.85 6.4 49.9

11 Czech Republic PX 1196.9 13.0 1.10 7.1 47.6

20 Denmark OMX Copenhagen 363.03 1.56 0.43 15.0 68.5

21 Finland OMX Helsinki 7376.93 92.61 1.27 14.3 55.2

16 France CAC-40 4000.48 50.67 1.28 1.6 38.3

15 Germany DAX 6132.95 93.95 1.56 2.9 44.0

... Hungary BUX 25047.54 605.11 2.48 18.0 116.5

21 Ireland ISEQ 3202.14 54.63 1.74 7.6 46.7

13 Italy FTSE MIB 23034.46 235.76 1.03 -0.9 39.7

... Netherlands AEX 345.61 3.87 1.13 3.1 53.7

14 Norway All-Shares 424.90 3.18 0.75 1.1 50.7

17 Poland WIG 42430.66 640.32 1.53 6.1 67.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8067.38 70.05 0.88 -4.7 31.0

... Russia RTSI 1515.04 0.46 0.03% 6.2 101.3

10 Spain IBEX 35 11091.4 225.1 2.07 -7.1 37.3

15 Sweden OMX Stockholm 327.28 1.86 0.57 9.3 60.3

16 Switzerland SMI 6894.17 14.22 0.21 5.3 38.8

... Turkey ISE National 100 57044.66 1908.06 3.46 8.0 124.5

14 U.K. FTSE 100 5727.65 49.77 0.88 5.8 45.9

28 ASIA-PACIFIC DJ Asia-Pacific 126.11 -0.46 -0.36% 2.5 42.9

... Australia SPX/ASX 200 4885.39 -6.15 -0.13 0.3 34.0

... China CBN 600 26939.20 -385.64 -1.41 -7.3 32.8

16 Hong Kong Hang Seng 20778.55 -230.07 -1.10 -5.0 47.3

20 India Sensex 17558.85 107.83 0.62 0.5 75.5

... Japan Nikkei Stock Average 10828.85 13.82 0.13 2.7 25.4

... Singapore Straits Times 2888.37 2.01 0.07 -0.3 64.2

11 South Korea Kospi 1688.39 7.38 0.44 0.3 35.7

18 AMERICAS DJ Americas 312.34 1.82 0.59 5.3 46.9

... Brazil Bovespa 68977.02 63.62 0.09 0.6 62.5

19 Mexico IPC 33257.72 96.75 0.29 3.5 61.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0964 1.6319 1.0251 0.1518 0.0371 0.1810 0.0118 0.2936 1.4633 0.1966 1.0764 ...

Canada 1.0187 1.5162 0.9524 0.1411 0.0345 0.1681 0.0110 0.2728 1.3595 0.1827 ... 0.9291

Denmark 5.5758 8.2989 5.2129 0.7721 0.1888 0.9203 0.0602 1.4932 7.4414 ... 5.4737 5.0854

Euro 0.7493 1.1152 0.7005 0.1038 0.0254 0.1237 0.0081 0.2007 ... 0.1344 0.7356 0.6834

Israel 3.7340 5.5577 3.4910 0.5171 0.1265 0.6163 0.0403 ... 4.9834 0.6697 3.6656 3.4056

Japan 92.6850 137.9524 86.6539 12.8344 3.1392 15.2978 ... 24.8219 123.6974 16.6229 90.9881 84.5334

Norway 6.0587 9.0178 5.6645 0.8390 0.2052 ... 0.0654 1.6226 8.0859 1.0866 5.9478 5.5258

Russia 29.5255 43.9458 27.6042 4.0885 ... 4.8732 0.3186 7.9072 39.4047 5.2953 28.9849 26.9287

Sweden 7.2216 10.7486 6.7517 ... 0.2446 1.1919 0.0779 1.9340 9.6379 1.2952 7.0894 6.5865

Switzerland 1.0696 1.5920 ... 0.1481 0.0362 0.1765 0.0115 0.2864 1.4275 0.1918 1.0500 0.9755

U.K. 0.6719 ... 0.6281 0.0930 0.0228 0.1109 0.0072 0.1799 0.8967 0.1205 0.6596 0.6128

U.S. ... 1.4884 0.9349 0.1385 0.0339 0.1651 0.0108 0.2678 1.3346 0.1793 0.9817 0.9120

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 25, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 304.41 0.80% 1.7% 62.6%

2.50 24 World (Developed Markets) 1,190.33 0.89 1.9 58.5

2.30 25 World ex-EMU 141.48 0.79 3.5 59.0

2.30 26 World ex-UK 1,191.67 0.88 2.5 58.8

3.00 23 EAFE 1,560.54 1.18 -1.3 56.4

2.20 20 Emerging Markets (EM) 992.00 0.21 0.3 98.7

3.40 16 EUROPE 90.98 0.12 3.1 50.5

3.70 18 EMU 167.76 1.47 -7.0 56.0

3.30 19 Europe ex-UK 99.20 -0.03 2.6 51.7

4.40 14 Europe Value 100.36 0.01 0.9 56.6

2.40 18 Europe Growth 80.08 0.21 5.1 45.3

2.20 27 Europe Small Cap 170.75 0.36 8.7 77.7

1.90 16 EM Europe 306.24 0.68 9.9 122.4

3.60 12 UK 1,683.74 0.07 4.7 48.7

2.70 25 Nordic Countries 154.05 0.10 13.0 74.6

1.40 18 Russia 752.47 -0.59 0.8 99.8

2.40 16 South Africa 731.10 -0.35 3.4 42.6

2.50 23 AC ASIA PACIFIC EX-JAPAN 417.92 0.08 0.3 95.1

1.70 -145 Japan 595.66 0.48 4.8 27.6

2.00 19 China 62.56 0.10 -3.5 72.6

0.90 20 India 712.62 0.00 0.8 109.6

1.30 16 Korea 476.89 0.12 -0.8 63.6

2.70 234 Taiwan 278.92 0.13 -5.8 61.6

1.90 28 US BROAD MARKET 1,305.39 0.59 5.5 62.5

1.30 232 US Small Cap 1,838.61 0.89 10.0 87.1

2.80 17 EM LATIN AMERICA 4,085.77 0.82 -0.8 108.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2381.80 0.45% 47.5%

1.92 19 Global Dow 1420.70 0.62% 44.9% 2013.24 0.58 42.6

2.43 15 Global Titans 50 174.00 0.58 35.4 173.44 0.54 33.3

2.78 14 Europe TSM 2605.62 0.91 46.9

2.23 20 Developed Markets TSM 2315.39 0.50 45.0

1.86 14 Emerging Markets TSM 4114.37 0.06 75.8

3.19 16 Africa 50 852.30 -0.14 51.7 721.83 -0.18 49.3

6.37 6 BRIC 50 458.60 -0.32 68.0 583.40 -0.36 65.3

2.77 14 GCC 40 585.00 1.63 38.8 495.40 1.59 36.6

1.84 22 U.S. TSM 12102.80 0.60 44.0

2.22 24 Kuwait Titans 30 -c 214.04 0.01 20.2

0.07 RusIndex Titans 10 -c 3382.90 1.32 78.7 5523.23 0.84 55.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 564.70 4.12% 145.7% 665.52 3.62% 124.0%

4.83 14 Global Select Div -d 174.00 0.59 73.3 198.69 0.56 70.6

5.34 14 Asia/Pacific Select Div -d 272.82 -0.01 83.1

4.23 15 U.S. Select Dividend -d 331.77 0.24 40.6

1.80 15 Islamic Market 2014.91 0.32 41.4

2.00 15 Islamic Market 100 1872.00 0.46 33.6 2137.62 0.42 31.4

4.35 15 Islamic Turkey -c 1504.20 1.95 89.5 3043.35 1.45 72.8

2.50 15 Sustainability 897.80 0.69 48.2 1011.35 0.65 45.9

3.40 17 Brookfield Infrastructure 1598.60 0.31 43.9 2033.62 0.27 41.6

1.07 45 Luxury 1009.50 0.83 73.8 1141.92 0.79 71.0

2.87 12 UAE Select Index 285.70 5.38 45.3

DJ-UBS Commodity 134.50 -0.15 17.3 130.48 -0.09 15.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Health-overhaul bill nears final vote
U.S. Senate sends bill of fixes to House after marathon series of votes on amendments; ‘this is a game changer’

WASHINGTON—A bill containing
important tax and Medicare changes
to the $938 billion health-care over-
haul law passed the U.S. Senate on
Thursday. The bill was returned to
the House for a second vote before
heading to the White House.

By a 56-43 vote, the Senate
passed the supplemental bill, which
rewrites several provisions of a
broader health-care overhaul signed
into law earlier this week. The bill
of fixes was already approved Sun-
day in the House, but it will require
another House vote because Senate
Republicans successfully argued that
two minor student-loan provisions
should be struck from the measure.

Senate rules attach special re-
quirements to bills considered un-
der budget reconciliation—a fast-
track legislative tactic that has been
deployed by Democrats to pass the
bill. Senate parliamentarian Alan
Frumin ruled early Thursday that
the two provisions must be stripped
from the bill, after Republicans
pointed out that they would have
minimal revenue effect and were
therefore extraneous.

The bill, removed of the two pro-
visions, was passed after senators
held a marathon series of votes on
amendments to the measure. In all,
42 votes were held on the measure
in the Senate before it was passed.

All Republicans present opposed

the measure in the final vote, while
only three Democrats voted against
it: Arkansas Sens. Blanche Lincoln
and Mark Pryor, and Nebraska Sen.
Ben Nelson.

The House was expected to take
up the bill later Thursday and will
almost certainly pass it.

The votes will culminate a pre-
carious, but ultimately successful

strategy put into motion after Dem-
ocrats lost their filibuster-proof ma-
jority in the Senate with the Janu-
ary election of Sen. Scott Brown (R.,
Mass.).

While a larger health-care bill
signed into law by President Barack
Obama on Tuesday had already been
approved in the Senate before Mr.
Brown’s victory, the second, smaller

bill was devised to accommodate
changes sought by House Democrats
to the original bill. The nonpartisan
Congressional Budget Office esti-
mates that, together, the bills will
extend insurance coverage to 32
million Americans.

“This is a game changer even
more than Medicare and Social Se-
curity [were],” said Senate Finance

Chairman Max Baucus (D., Mont.).
Perhaps most notably, the bill

Thursday would scale back an excise
tax on high-cost health insurance
plans and delay its effect until 2018.
Another provision would make the
legislation’s subsidies to purchase
private insurance more generous.

With the loss of a Senate seat in
the Massachusetts special election,
Democrats currently hold a 59-41
majority in the Senate, while 60
votes are needed to break a filibus-
ter. So they moved to pass the sec-
ond bill under budget reconciliation,
which allowed them to bypass a fili-
buster and pass the measure by a
simple majority of 51 votes.

The reconciliation bill closes a
politically unpopular gap in pre-
scription-drug coverage under
Medicare, the federal health-insur-
ance program for seniors.

House Democrats emphatically
opposed a provision in the first bill
that would give Nebraska aid to pay
for all of the costs of an expansion
of the low-income Medicaid pro-
gram. In the reconciliation bill, that
provision was extended to all states.

Republicans sought to scuttle the
reconciliation bill by amending it,
which required the long string of
votes on the measure. Their amend-
ments ranged from symbolic to sub-
stantive, but Democrats were able to
defeat every one of them.

—Corey Boles
contributed to this article.

BY PATRICK YOEST

Majority Leader Harry Reid speaks at a news conference Thursday, after the Senate passed the bill by a vote of 56-43.
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Palin’s fans uneasy
as she backs McCain

PHOENIX—Like many of his fel-
low Tea Party activists, Lee Earle
adores former Alaska Gov. Sarah Pa-
lin. But when Ms. Palin shows up at
a pair of rallies in Arizona on Friday
and Saturday, he won’t be attending.

That’s because Ms. Palin is com-
ing to stump for her former running
mate, Sen. John McCain. Mr. Earle is
backing J.D. Hayworth, Mr. McCain’s
challenger in the Republican pri-
mary. Mr. Hayworth, a former con-
gressman and talk-show radio host,
has also become a darling among
some in the Tea Party movement.

“Most of the Tea Party people I
know are disappointed with her de-
cision” to support Mr. McCain, says
Mr. Earle. “But we understand she’s
fulfilling an obligation to Sen. Mc-
Cain for pulling her from obscurity.”

While Ms. Palin is in Tucson on
Friday, Mr. Earle will be at an anti-
tax rally in Phoenix with tax pro-
tester Samuel Joseph Wurzelbacher,
“Joe the Plumber,” who gained fame
during the 2008 election. When Ms.
Palin is in Mr. Earle’s hometown of
Phoenix Saturday, Mr. Earle will be
at a Tea Party event 30 miles away.
“But I still love Sarah,” he says.

Mr. Earle’s position illustrates
how much the political order has
been transformed since the last
election. While Mr. McCain was the
Republican nominee for president in
2008, he is now fighting off an ag-
gressive primary challenge in a state
he has represented since 1983.

A Rasmussen Report released
March 18 shows Mr. McCain ahead

by seven points, with a margin of
error of plus or minus four points.
Earlier polling had showed Mr. Mc-
Cain ahead by 22 points.

Bringing in Ms. Palin is a slightly
awkward move by the McCain camp.
Since the presidential campaign
ended, McCain aides have aired a lot
of dirty laundry about the former
running mate.

However, neither Ms. Palin nor
Mr. McCain has criticized each other
directly. Mr. McCain’s campaign is
banking on Ms. Palin’s visit to help
capture some of the political energy
generated by the Tea Party move-
ment, which advocates limited fed-
eral government.

—Laura Meckler
contributed to this article.

BY TAMARA AUDI

Sarah Palin in Florida in February.
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THEHUNT IS ON
FOR EUROPE’SMOST
INNOVATIVETECHNOLOGY
COMPANIESANDPROJECTS

*Categories include:

• Computing systems

• Consumer electronics

• E-Commerce

• Energy/Power

• Environment

• Internet Technologies

• Materials/Base Technologies

• Medical Devices

• Medicine/Biotech

• Product Design

• Robotics

• Security/Privacy

• Semiconductors/Electronics

• Software

• Transportation

• Wireless Communications

The Wall Street Journal Europe is seeking Europe’s most

innovative technological breakthroughs, new products,

inventions and services to enter its 10th annual Technology

Innovation Awards*.

To get your innovation in front of the world’s most influential

investors and opinion formers:

• visit www.dowjones.com/innovation

• or email innovation@wsj.com to request a word

format entry form

Entry deadline: Friday 7 May 2010

knowmorebusiness | politics | world | tech | culture | management | markets
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.79 101.02% 0.01% 0.85 0.79 0.81

Eur. High Volatility: 13/1 1.19 99.07 0.01 1.28 1.19 1.22

Europe Crossover: 13/1 4.41 102.50 0.05 4.68 4.40 4.51

Asia ex-Japan IG: 13/1 0.97 100.17 0.01 1.05 0.97 1.01

Japan: 13/1 1.18 99.08 0.01 1.22 1.18 1.20

Note: Data as of March 24

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.05% 1.57% 0.5% 0.4% 5.8%

Event Driven 0.33 2.40 2.3 2.2 15.6

Equity Long/Short 0.18 3.05 3.2 3.5 8.9

*Estimates as of 03/24/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10841.21 s 5.06, or 0.05%

YEAR TO DATE: s 413.16, or 4.0%

OVER 52 WEEKS s 2,916.65, or 36.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

ArcelorMittal Luxembourg Iron & Steel $68.8 33.04 3.44% 109.5% -15.9%

Deutsche Bk Germany Banks 47.5 57.32 3.35 77.7 -42.7

HSBC Hldgs U.K. Banks 180.0 6.95 2.99 74.0 -10.0

AXA France Full Line Insurance 50.7 16.61 2.88 83.1 -46.6

Banco Santander Spain Banks 109.5 10.06 2.76 82.3 -19.1

Vodafone Grp U.K. Mobile Telecommunications $127.6 1.47 -1.14% 22.7 4.0

L.M. Ericsson Tel B Sweden Telecommunications Equipment 30.9 74.80 -0.53 8.9 -42.0

Royal Dutch Shell A U.K. Integrated Oil & Gas 102.0 21.55 -0.48 24.7 -14.7

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 113.7 173.10 -0.46 18.0 -20.3

BP U.K. Integrated Oil & Gas 195.3 6.35 -0.35 32.8 13.8

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GDF Suez 85.8 28.47 2.63% 6.4% -16.3%
France (Multiutilities)
Siemens 90.0 73.75 2.50 66.2 -7.6
Germany (Diversified Industrials)
ING Groep 38.3 7.44 2.48 99.7 -69.2
Netherlands (Life Insurance)
Banco Bilbao Vizcaya 52.3 10.47 2.35 62.4 -42.3
Spain (Banks)
Allianz SE 54.9 91.00 2.26 33.8 -41.0
Germany (Full Line Insurance)
Iberdrola 44.4 6.33 1.95 12.5 -29.0
Spain (Conventional Electricity)
E.ON 72.1 27.00 1.91 24.9 -20.1
Germany (Multiutilities)
Telefonica 112.6 17.94 1.82 17.5 8.7
Spain (Fixed Line Telecommunications)
UniCredit 56.0 2.18 1.75 99.8 -62.1
Italy (Banks)
Barclays 62.0 3.65 1.70 160.6 -48.4
U.K. (Banks)
Bayer 55.8 50.61 1.65 32.9 6.1
Germany (Specialty Chemicals)
BNP Paribas 92.7 58.73 1.54 85.4 -22.4
France (Banks)
Daimler 49.6 35.02 1.52 71.9 -42.8
Germany (Automobiles)
Nokia 57.6 11.53 1.41 29.1 -33.0
Finland (Telecommunications Equipment)
Anglo Amer 55.5 27.77 1.28 121.8 1.0
U.K. (General Mining)
Intesa Sanpaolo 44.5 2.82 1.26 28.1 -50.5
Italy (Banks)
Soc. Generale 46.5 47.07 1.23 55.2 -58.9
France (Banks)
France Telecom 62.9 17.81 1.22 0.2 -9.6
France (Fixed Line Telecommunications)
ABB 50.4 23.19 1.22 46.4 15.8
Switzerland (Industrial Machinery)
British Amer Tob 68.6 22.78 1.18 45.8 43.1
U.K. (Tobacco)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

SAP 58.5 35.76 1.17% 29.3% 6.7%
Germany (Software)
Diageo 45.8 11.16 1.09 46.3 9.4
U.K. (Distillers & Vintners)
BASF 55.6 45.34 1.06 86.9 8.3
Germany (Commodity Chemicals)
RWE 45.3 64.80 0.97 17.4 -17.3
Germany (Multiutilities)
Assicurazioni Genli 37.1 17.84 0.96 35.8 -37.0
Italy (Full Line Insurance)
Credit Suisse Grp 59.8 54.00 0.93 49.9 -38.4
Switzerland (Banks)
Tesco 51.6 4.37 0.87 31.9 -1.9
U.K. (Food Retailers & Wholesalers)
Astrazeneca 65.1 30.11 0.84 32.0 9.9
U.K. (Pharmaceuticals)
ENI 93.3 17.46 0.81 14.6 -28.0
Italy (Integrated Oil & Gas)
Sanofi-Aventis 98.8 56.33 0.68 33.2 -13.3
France (Pharmaceuticals)
BHP Billiton 74.7 22.49 0.65 54.1 98.5
U.K. (General Mining)
Total 133.7 42.68 0.57 9.7 -19.0
France (Integrated Oil & Gas)
Deutsche Telekom 57.5 9.88 0.55 3.3 -20.4
Germany (Mobile Telecommunications)
UBS 59.0 16.47 0.55 34.3 -74.5
Switzerland (Banks)
Nestle 184.6 54.10 0.46 40.4 15.1
Switzerland (Food Products)
Unilever 50.9 22.25 0.36 50.6 2.9
Netherlands (Food Products)
BG Grp 61.8 11.61 0.30 9.5 57.5
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 110.1 12.95 0.15 22.8 -6.8
U.K. (Pharmaceuticals)
Rio Tinto 88.5 38.82 0.12 97.3 64.0
U.K. (General Mining)
Novartis 144.3 58.40 -0.34 34.3 -15.7
Switzerland (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.30 $26.15 -0.11 -0.42%
Alcoa AA 40.00 14.11 -0.21 -1.47
AmExpress AXP 7.90 41.42 0.41 1.00
BankAm BAC 305.00 17.74 0.17 0.97
Boeing BA 5.10 72.49 0.17 0.24
Caterpillar CAT 11.20 62.14 0.08 0.13
Chevron CVX 9.50 73.80 -0.13 -0.18
CiscoSys CSCO 32.30 26.43 -0.02 -0.08
CocaCola KO 7.50 54.80 0.18 0.33
Disney DIS 32.00 35.09 0.70 2.04
DuPont DD 11.00 37.83 -0.94 -2.42
ExxonMobil XOM 19.50 66.30 -0.20 -0.30
GenElec GE 95.00 18.30 -0.15 -0.81
HewlettPk HPQ 15.80 53.50 0.44 0.83
HomeDpt HD 11.80 32.62 0.30 0.93
Intel INTC 50.20 22.35 -0.08 -0.36
IBM IBM 7.00 129.24 0.71 0.55
JPMorgChas JPM 42.80 44.94 0.00 0.00
JohnsJohns JNJ 9.70 64.57 -0.18 -0.28
KftFoods KFT 14.20 30.80 0.08 0.26
McDonalds MCD 5.40 66.90 0.10 0.15
Merck MRK 12.60 37.78 -0.23 -0.61
Microsoft MSFT 69.20 30.01 0.36 1.21
Pfizer PFE 44.90 17.39 -0.22 -1.25
ProctGamb PG 6.90 63.62 0.01 0.02
3M MMM 4.70 80.93 -0.68 -0.83
TravelersCos TRV 3.70 54.08 0.02 0.04
UnitedTech UTX 3.60 73.27 0.23 0.31
Verizon VZ 12.40 30.31 -0.15 -0.49

WalMart WMT 8.50 55.61 0.03 0.05

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

EMI Group 891 –43 –418 –550

ONO Fin II 894 –16 –16 –299

Brit Awys 400 –16 2 –102

TUI 736 –15 –20 –146

Codere Fin Luxembourg 660 –14 –2 –105

Rallye 429 –14 –7 –109

DSG Intl 634 –10 9 –58

Raiffeisen Zentralbank
Oesterreich 154 –7 –2 –26

Intelsat 568 –6 7 –35

Corus Group 493 –6 6 –45

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Enel 92 4 10 2

Havas 227 4 24 1

Nordic Tel Co Hldg 148 4 12 –34

Rep Portugal 138 4 23 –42

Bco Bilbao Vizcaya
Argentaria 109 5 13 –14

TNT N.V. 69 5 8 –11

Cable Wireless 267 5 20 –38

Bco Comercial Portugues 165 10 25 –33

Bco Espirito Santo 179 12 28 –31

Alliance Boots Hldgs 284 16 54 51

Source: Markit Group

BLUE CHIPS � BONDS

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Fed closer to asset sales
Bernanke shifts toward support of effort to get policy back to normal

Federal Reserve Chairman Ben
Bernanke nudged the U.S. central
bank Thursday toward gradually
selling some of its $1.25 trillion
portfolio of mortgage securities, an
idea he had been lukewarm about
before.

Mr. Bernanke’s stand on the is-
sue is important to millions of U.S.
homeowners and many investors be-
cause sales of the securities could
push down their prices and push up
mortgage rates. Still, Fed officials
are tiptoeing in that direction as a
way to gradually get monetary pol-
icy back to normal.

“I anticipate that at some point
we will have a gradual sales pro-
cess,” Mr. Bernanke said at a House
hearing.

The Fed has been buying mort-
gage-backed securities guaranteed
by Fannie Mae, Freddie Mac and
Ginnie Mae since December 2008 to
help drive down mortgage rates and
spur a housing recovery. In addition
to the $1.25 trillion in mortgage-
backed securities, the Fed has
soaked up $175 billion of the big
mortgage firms’ debt, which could
be part of an asset-sales program.

Fed officials have been debating
for several months whether to sell
the assets as the economy heals.
The large mortgage portfolio makes

it harder for the Fed to manage
short-term interest rates because
buying the securities meant flooding
the financial system with cash. Be-
cause of all that extra cash in the
system, it might be hard to get
banks to lend it out at higher rates
when the Fed wants to raise them.

Mr. Bernanke made clear that he
was in no rush to act. Economic
data released Thursday pointed to a
firming job market. The number of
Americans who started lining up for
unemployment benefits fell by
14,000 to 442,000 last week, the
third decline in the past four weeks.

However, inflation data have
moderated recently. That gives the
Fed reason to keep short-term inter-
est rates near zero for “an extended
period,” central bank shorthand for
at least several more months.

Mr. Bernanke’s views about
mortgage-securities sales appear to
have shifted at the Fed’s policy
meeting in mid-March.

Before the meeting he said, “I
currently do not anticipate that the
Federal Reserve will sell any of its
security holdings in the near term,
at least until after policy tightening
has gotten under way and the econ-
omy is clearly in a sustainable re-
covery.”

In his latest testimony, he
dropped those words, and said the
timing of such sales would depend

on “economic and financial develop-
ments and on our best judgments.”

The Fed has more than $2.3 tril-
lion in assets. Before the crisis, it
had less than $1 trillion, a level Mr.
Bernanke says he wants to return to
over time.

The Fed has already decided to
let about $200 billion of its mort-
gage securities mature without be-
ing reinvested by the end of 2011,
which will help shrink its holdings.
But because many of its securities
mature in as much as 30 years, a
natural unwind could take decades.

The Fed chairman was careful to
reassure lawmakers that when the
Fed does sell securities, it will do so
gradually and cautiously. If the
economy weakened, he added, the
Fed wouldn’t sell.

The housing sector is still fragile.
Data on home prices, after firming
last year, have begun to soften and
sales figures have weakened.

Mr. Bernanke offered an upbeat
assessment of the health of the
mortgage market. “We do believe
that mortgage markets are perform-
ing better,” he said, adding that
there’s been “very little negative re-
action” in markets as the Fed has
stopped buying mortgage securities.
Housing more broadly has become
more affordable as home prices and
mortgage rates have come down, he
added.

BY JON HILSENRATH

Federal Reserve Chairman Ben Bernanke testifies before a House panel in Washington on Thursday.

Reuters

Afghanistan,
site of many a
surrealistic scene
over the years,
produced another
one earlier this

month.
U.S. Defense Secretary Robert

Gates visited the Afghan capital of
Kabul, asserting along the way
that Iran next door was trying to
undermine the American effort to
bolster Afghanistan’s leaders.
Iran’s mischief, Mr. Gates
indicated, includes providing at
least some arms and money to the
Taliban fighters trying to kill
American soldiers in Afghanistan.

As soon as Mr. Gates left Kabul
to visit some of those American
troops in the field, another visitor
arrived—none other than
Mahmoud Ahmadinejad, president
of Iran. Afghan President Hamid
Karzai gave the Iranian leader a
warm welcome, called Iranians his
“brothers” and stood by quietly as
Mr. Ahmadinejad publicly
suggested that American
soldiers—the very soldiers
fighting and dying to keep Mr.
Karzai in power—had no business
being in Afghanistan at all.

American officials play down
the significance of Mr. Karzai’s
symbolic embrace of Iran’s leader,
describing it as the sort of thing
he has to do to cope with a
powerful neighbor that isn’t going
away.

Still, the byplay illustrates why
Iran’s nuclear program isn’t the
only Iranian problem American
leaders have to worry about. The
broader concern is Iran’s interest
in becoming a more powerful
regional player able to eclipse
Western interests in the area.

Indeed, Iran’s nuclear program
may be most worrisome precisely
because a nuclear-armed Iran
would be even better able to
intimidate its neighbors and
expand its influence.

America’s post-9/11 wars in
Iraq and Afghanistan have only
made it easier for Iran to spread
its wings in the region. Whatever
else one may think of those
conflicts, one of their unfortunate
side effects was to eliminate
nettlesome opponents on two of
Iran’s borders.

To the west, Iraq’s Saddam
Hussein, for all his grievous sins,
was the most powerful counter-
weight to Iranian influence in the
neighborhood. He’s gone now,
replaced by an embryonic Iraqi
democracy whose most prominent
leaders have a history of working
with, rather than battling, Iran.

To the east, Afghanistan’s
Taliban regime, before it fell to
American forces, was another
needle in Iran’s side. The Taliban’s
brand of Sunni extremism was
distasteful to Iran’s Shiite leaders,
while Taliban mistreatment of
Shiites and ethnic minority groups
sent refugees fleeing into Iran and
produced a tense border for
Tehran to worry about.

Now, of course, Iran has to
worry instead about tens of
thousands of American troops
next door in Afghanistan. But

Iran’s leaders, like those in
Afghanistan itself, know those
American soldiers won’t be
around forever, and the question
is whether Iranian influence will
fill the vacuum when GIs begin to
depart Afghanistan next year.

Thus, one of the more
intriguing subplots playing out
amid the new American offensive
in Afghanistan is what kind of
relationship Mr. Karzai’s
government will develop with
Tehran.

On the one hand, there is the
concern Mr. Gates articulated,
that Iran is trying to undermine
the American effort to build a
stable Afghanistan friendly to the
West.

Mr. Gates accused Iran of
playing a “double game” in
Afghanistan, trying to maintain
good relations with Mr. Karzai’s
government while simultaneously
seeking to undermine the
American and other international
forces trying to build up that
same government.

Other U.S. officials said the aid
coming from Iran includes
provision of weapons, training and
ammunition to the Taliban, as
well as some financing.

Yet the Iranians also appear to
be taking care not to be too
provocative. Mr. Gates described
the Iranian support to the Taliban
to be at a “relatively low level.”
Other officials say that,
significantly, U.S. forces haven’t
seen signs that Iran is providing
the Taliban the so-called
explosively formed penetrator
devices, which insurgents in Iraq
have used to damage American
armored vehicles.

Moreover, some analysts argue
that Iran and the U.S. actually
share the same long-term goal in
Afghanistan, which is to see a
stable government emerge. For
the U.S., achieving that goal is
crucial to ensure that al Qaeda
and other extremist groups don’t
regroup in an Afghan power
vacuum. For Iran, it’s important to
ensure a stable border free of
both refugee problems and drug
trafficking.

In fact, George Gavrilis, a
fellow at the Council on Foreign
Relations, argued in a paper last
year that Iran has, overall,
behaved responsibly toward
Afghanistan. “Iran works furiously
to protect its vast boundary with
Afghanistan, responds to unrest in
its border provinces with an iron
fist, and avoids major intrigues in
Kabul,” he wrote.

As a result, Mr. Gavrilis argued,
“it’s high time for the United
States to engage Iran over
Afghanistan in a way that is
public, decisive, and
comprehensive. Strategic
cooperation is possible because
the United States and Iran have
converging interests and common
aversions in Afghanistan.”

Given the current state of
tensions over Iran’s nuclear
program, that kind of engagement
seems unlikely now. In the long
run, on the Afghan question as on
the nuclear question, America’s
best bet may be that the internal
unrest now coursing through Iran
will produce a different kind of
regime there that could serve as a
partner rather than an adversary.

[ Capital Journal ]

BY GERALD F. SEIB

Iran’s regional ambitions
fuel concerns in the U.S.
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Andfs. Anglaterra UK EQ AND 03/24 GBP 8.62 4.6 40.4 3.3
Andfs. Borsa Global GL EQ AND 03/24 EUR 6.67 2.6 29.6 -9.2
Andfs. Emergents GL EQ AND 03/24 USD 17.33 -0.1 66.1 -3.2
Andfs. Espanya EU EQ AND 03/24 EUR 12.59 -9.5 32.5 -8.3
Andfs. Estats Units US EQ AND 03/24 USD 15.47 3.0 35.2 -7.5
Andfs. Europa EU EQ AND 03/24 EUR 7.75 -1.2 34.9 -6.9
Andfs. Franca EU EQ AND 03/24 EUR 9.65 -0.9 30.5 -7.8
Andfs. Japo JP EQ AND 03/24 JPY 528.35 3.4 25.8 -6.5
Andfs. Plus Dollars US BA AND 03/24 USD 9.57 1.4 21.4 -3.1
Andfs. RF Dolars US BD AND 03/24 USD 11.64 1.8 20.0 1.6
Andfs. RF Euros EU BD AND 03/24 EUR 11.04 2.0 32.1 1.4
Andorfons EU BD AND 03/24 EUR 14.73 1.6 34.6 0.7
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/24 EUR 9.80 2.5 33.6 -4.1
Andorfons Mix 60 EU BA AND 03/24 EUR 9.47 2.2 33.8 -8.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/11 USD 307009.86 11.8 161.9 15.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/25 EUR 9.30 1.4 -1.7 -2.4
DJE-Absolut P GL EQ LUX 03/25 EUR 210.58 2.8 27.6 -1.1
DJE-Alpha Glbl P EU BA LUX 03/25 EUR 179.60 0.8 24.3 0.2
DJE-Div& Substanz P GL EQ LUX 03/25 EUR 223.66 4.0 33.9 1.9
DJE-Gold&Resourc P OT EQ LUX 03/25 EUR 172.74 1.4 25.2 -0.7
DJE-Renten Glbl P EU BD LUX 03/25 EUR 134.57 3.1 11.2 5.5
LuxPro-Dragon I AS EQ LUX 03/25 EUR 155.32 -1.7 54.6 9.7
LuxPro-Dragon P AS EQ LUX 03/25 EUR 151.06 -1.8 54.0 9.2
LuxTopic-Aktien Europa EU EQ LUX 03/25 EUR 17.22 -2.8 32.4 1.2
LuxTopic-Pacific AS EQ LUX 03/25 EUR 18.20 11.1 98.3 5.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/19 EUR 23.40 -3.8 12.7 -34.9
MP-TURKEY.SI OT OT SVN 03/19 EUR 36.83 6.1 113.3 3.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/24 EUR 14.75 10.3 61.9 4.4
Parex Eastern Europ Bd EU BD LVA 03/24 USD 16.01 9.4 75.9 7.5
Parex Russian Eq EE EQ LVA 03/24 USD 21.83 11.8 107.7 -12.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/24 EUR 132.29 9.1 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/25 USD 172.22 -1.8 62.4 -8.9
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/25 USD 163.59 -2.0 61.1 -9.8
PF (LUX)-Biotech-Pca OT EQ LUX 03/24 USD 306.90 8.4 13.5 -0.2
PF (LUX)-CHF Liq-Pca CH MM LUX 03/24 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/24 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/24 EUR 102.53 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/24 USD 120.68 3.3 47.3 3.1
PF (LUX)-East Eu-Pca EU EQ LUX 03/24 EUR 364.07 15.8 152.7 -3.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/25 USD 529.42 -0.7 69.2 -9.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/24 EUR 104.83 3.8 50.9 -3.1
PF (LUX)-EUR Bds-Pca EU BD LUX 03/24 EUR 396.09 3.0 7.3 4.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/24 EUR 290.46 3.0 7.3 4.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/24 EUR 152.76 3.3 24.5 8.3
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/24 EUR 103.56 3.3 24.5 8.3
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/24 EUR 157.91 8.0 67.6 10.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/24 EUR 86.55 8.0 67.6 10.4
PF (LUX)-EUR Liq-Pca EU MM LUX 03/24 EUR 136.05 0.1 0.6 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/24 EUR 96.73 0.1 0.6 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/24 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/24 EUR 99.92 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 03/24 EUR 426.07 4.5 50.3 -5.5

PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/24 EUR 137.81 3.5 51.0 -4.0
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/24 USD 252.00 3.6 29.1 11.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/24 USD 163.66 3.6 29.1 11.7
PF (LUX)-Gr China-Pca AS EQ LUX 03/25 USD 336.32 -4.2 57.4 -3.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/25 USD 374.37 3.8 110.1 -2.1
PF (LUX)-Jap Index-Pca JP EQ LUX 03/25 JPY 9307.65 4.8 19.8 -11.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/25 JPY 8125.54 4.9 19.0 -13.4
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/25 JPY 7869.36 4.7 18.2 -13.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/25 JPY 4596.24 4.1 23.6 -9.7
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/24 USD 50.39 12.4 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/25 USD 279.46 2.3 77.1 0.6
PF (LUX)-Piclife-Pca CH BA LUX 03/24 CHF 811.04 2.5 19.7 2.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/24 EUR 73.94 13.2 82.5 8.0
PF (LUX)-Rus Eq-Pca OT OT LUX 03/24 USD 70.07 8.8 155.5 -9.3
PF (LUX)-Security-Pca GL EQ LUX 03/24 USD 102.85 3.3 46.0 4.3
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/24 EUR 489.78 8.2 56.1 -2.9
PF (LUX)-Timber-Pca OT OT LUX 03/24 USD 109.21 2.5 86.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/24 USD 108.28 5.3 43.2 -3.4
PF (LUX)-USA Index-Pca US EQ LUX 03/24 USD 95.13 4.9 46.4 -5.7
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/24 USD 512.57 0.9 -1.6 2.5
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/24 USD 366.50 0.9 -1.6 2.5
PF (LUX)-USD Liq-Pca US MM LUX 03/24 USD 131.03 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/24 USD 84.84 0.0 0.4 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/24 USD 101.52 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/24 USD 100.02 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/24 EUR 132.57 7.0 41.8 -0.3
PF (LUX)-WldGovBds-Pca GL BD LUX 03/25 USD 162.74 -1.4 4.2 0.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/25 USD 131.97 -1.4 4.2 0.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/24 USD 14.17 5.4 72.2 11.0
Japan Fund USD JP EQ IRL 03/25 USD 16.85 6.0 29.3 2.8
Polar Healthcare Class I USD OT OT IRL 03/24 USD 13.62 5.3 NS NS
Polar Healthcare Class R USD OT OT IRL 03/24 USD 13.59 5.3 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/17 USD 140.57 10.4 157.3 4.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/24 EUR 712.77 0.7 43.4 -5.0
Core Eurozone Eq B EU EQ IRL 03/24 EUR 832.30 0.1 45.4 NS
Euro Fixed Income A EU BD IRL 03/24 EUR 1293.55 3.9 20.9 2.3
Euro Fixed Income B EU BD IRL 03/24 EUR 1382.85 4.1 21.7 2.9
Euro Small Cap A EU EQ IRL 03/24 EUR 1284.64 7.0 59.2 -5.9
Euro Small Cap B EU EQ IRL 03/24 EUR 1377.94 7.1 60.2 -5.3
Eurozone Agg Eq A EU EQ IRL 03/24 EUR 686.07 4.6 54.2 -4.9
Eurozone Agg Eq B EU EQ IRL 03/24 EUR 987.30 4.7 55.1 -4.3
Glbl Bd (EuroHdg) A GL BD IRL 03/24 EUR 1421.89 3.4 19.9 5.1
Glbl Bd (EuroHdg) B GL BD IRL 03/24 EUR 1511.26 3.5 20.6 5.8
Glbl Bd A EU BD IRL 03/24 EUR 1199.45 8.6 22.7 9.9
Glbl Bd B EU BD IRL 03/24 EUR 1279.18 8.7 23.5 10.6
Glbl Real Estate A OT EQ IRL 03/24 USD 915.13 2.1 72.9 -10.9
Glbl Real Estate B OT EQ IRL 03/24 USD 944.74 2.2 74.0 -10.4
Glbl Real Estate EH-A OT EQ IRL 03/24 EUR 827.86 2.9 65.1 -10.7
Glbl Real Estate SH-B OT EQ IRL 03/24 GBP 78.07 3.1 66.0 -10.6
Glbl Strategic Yield A EU BD IRL 03/24 EUR 1669.81 3.9 45.1 7.2
Glbl Strategic Yield B EU BD IRL 03/24 EUR 1789.21 4.0 45.9 7.9
Japan Equity A JP EQ IRL 03/24 JPY 12063.81 3.7 23.8 -9.6
Japan Equity B JP EQ IRL 03/24 JPY 12875.64 3.8 24.6 -9.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/24 USD 2298.76 0.5 81.8 2.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/24 USD 2456.61 0.7 82.9 3.5
Pan European Eq A EU EQ IRL 03/24 EUR 1004.10 4.3 53.9 -4.7
Pan European Eq B EU EQ IRL 03/24 EUR 1071.83 4.5 54.9 -4.2
US Equity A US EQ IRL 03/24 USD 912.61 4.6 48.6 -5.8
US Equity B US EQ IRL 03/24 USD 978.42 4.7 49.5 -5.2
US Small Cap A US EQ IRL 03/24 USD 1390.62 7.9 61.6 -3.0
US Small Cap B US EQ IRL 03/24 USD 1491.90 8.1 62.5 -2.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/25 EUR 13.83 -0.3 2.4 6.7
Asset Sele C H-CHF OT OT LUX 03/25 CHF 95.91 -0.3 1.8 NS
Asset Sele C H-GBP OT OT LUX 03/25 GBP 97.41 0.0 2.9 NS
Asset Sele C H-JPY OT OT LUX 03/25 JPY 9649.31 -0.2 2.2 NS
Asset Sele C H-NOK OT OT LUX 03/25 NOK 111.37 0.1 3.4 NS
Asset Sele C H-SEK OT OT LUX 03/25 SEK 138.72 -0.3 2.2 7.0
Asset Sele C H-USD OT OT LUX 03/25 USD 97.14 -0.2 2.7 NS
Asset Sele CG-EUR OT OT LUX 03/25 GBP 98.79 -0.1 NS NS
Asset Sele D H-SEK OT OT LUX 03/25 SEK 130.18 -0.3 2.2 NS
Choice Global Value -C- GL EQ LUX 03/25 SEK 79.22 2.8 42.4 -9.3
Choice Global Value -D- OT OT LUX 03/25 SEK 75.89 2.8 42.4 -9.4

Choice Global Value -I- OT OT LUX 03/25 EUR 7.34 9.4 62.6 -9.6
Choice Japan Fd -C- OT OT LUX 03/25 JPY 49.79 6.2 17.1 -12.6
Choice Japan Fd -D- OT OT LUX 03/25 JPY 44.77 6.2 17.1 -12.6
Choice Jpn Chance/Risk -C- OT OT LUX 03/25 JPY 51.89 1.9 23.6 -16.1
Choice NthAmChance/Risk -C- OT OT LUX 03/25 USD 4.10 4.5 45.2 -6.6
Ethical Europe Fd -C- OT OT LUX 03/25 EUR 2.05 4.9 49.6 -9.2
Europe Fund -C- OT OT LUX 03/25 EUR 2.98 5.5 52.5 -8.0
Europe Fund -D- OT OT LUX 03/25 EUR 1.59 5.5 NS NS
Europe Index Fund -C- OT OT LUX 03/25 EUR 4.20 3.3 49.4 -9.6
Global Chance/Risk Fd -C- OT OT LUX 03/25 EUR 0.65 8.6 48.1 -1.4
Global Fd -C- OT OT LUX 03/25 USD 2.17 1.9 42.6 -9.5
Global Fd -D- OT OT LUX 03/25 USD 1.36 1.9 42.6 NS
Nordic Fd -C- OT OT LUX 03/25 EUR 6.34 6.7 51.1 1.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/25 USD 7.30 -1.2 61.2 -3.3
Choice Asia ex. Japan -D- OT OT LUX 03/25 USD 1.29 -1.2 61.2 NS
Currency Alpha EUR -IC- OT OT LUX 03/25 EUR 10.21 -0.9 -4.3 0.4
Currency Alpha EUR -RC- OT OT LUX 03/25 EUR 10.10 -1.0 -4.8 0.0
Currency Alpha SEK -ID- OT OT LUX 03/25 SEK 94.82 -0.9 -8.0 -1.7
Currency Alpha SEK -RC- OT OT LUX 03/25 SEK 97.53 -1.0 -4.8 0.0
Generation Fd 80 -C- OT OT LUX 03/25 SEK 8.26 4.3 33.3 0.9
Nordic Focus SH A OT OT LUX 03/25 EUR 89.78 11.2 88.1 3.0
Nordic Focus SH B OT OT LUX 03/25 SEK 92.73 11.2 88.1 3.0
Nordic Focus SH C OT OT LUX 03/25 NOK 89.86 11.2 88.1 3.0
Russia Fd -C- OT OT LUX 03/25 EUR 10.47 18.4 151.4 1.1

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/25 USD 0.81 -1.1 48.6 -7.0
Ethical Glbl lndex Fd -C- OT OT LUX 03/25 USD 0.84 0.2 33.4 NS
Ethical Sweden Fd -D- OT OT LUX 03/25 SEK 44.72 7.3 63.8 9.2
Index Linked Bd Fd SEK -D- OT OT LUX 03/25 SEK 13.38 1.7 4.3 3.5
Medical Fd -D- OT OT LUX 03/25 USD 3.36 1.0 28.7 -1.4
Short Medium Bd Fd SEK -D- OT OT LUX 03/25 SEK 8.80 0.0 0.4 1.7
Technology Fd -C- OT OT LUX 03/25 USD 0.22 2.8 NS NS
Technology Fd -D- OT OT LUX 03/25 USD 2.60 2.9 55.5 3.1
U.S. Index Fd -C- OT OT LUX 03/25 USD 1.90 3.9 42.4 -6.1
U.S. Index Fd -D- OT OT LUX 03/25 USD 1.90 3.9 42.4 -6.1
World Fd -C- OT OT LUX 03/25 USD 29.30 2.9 NS NS
World Fd -D- OT OT LUX 03/25 USD 2.22 2.9 48.1 -5.0

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/25 EUR 1.27 0.0 -0.3 1.0
Short Bond Fd EUR -D- OT OT LUX 03/25 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/25 SEK 21.96 0.0 0.9 1.9
Short Bond Fd SEK HNWC OT OT LUX 03/25 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/25 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/25 USD 2.48 -0.1 -0.4 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/25 SEK 43.29 1.0 3.9 6.2
Bond Fd SEK -D- NO BD LUX 03/25 SEK 12.57 1.0 3.9 5.7
Bond Fd SEK HNWD OT OT LUX 03/25 SEK 9.10 1.1 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/25 EUR 1.31 3.2 25.7 5.8
Corp. Bond Fd EUR -D- EU BD LUX 03/25 EUR 1.00 3.4 25.2 5.7
Corp. Bond Fd SEK -C- NO BD LUX 03/25 SEK 12.93 2.8 27.1 3.8
Corp. Bond Fd SEK -D- NO BD LUX 03/25 SEK 9.78 2.8 27.1 3.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/25 EUR 107.49 2.7 2.6 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/25 EUR 111.78 2.6 7.2 6.0
Flexible Bond Fd -C- NO BD LUX 03/25 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/25 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/25 USD 2.67 -0.3 66.1 -3.4
Eastern Europe exRussia Fd -C- OT OT LUX 03/25 EUR 2.84 7.8 73.4 -7.0

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/25 SEK 33.19 3.2 85.5 13.6
Eastern Europe SmCap Fd -C- OT OT LUX 03/25 EUR 3.28 20.5 152.7 -2.8
Europe Chance/Risk Fd -C- OT OT LUX 03/25 EUR 1101.32 6.2 53.1 -10.1
Listed Private Equity -C- OT OT LUX 03/25 EUR 149.77 16.3 NS NS
Listed Private Equity -IC- OT OT LUX 03/25 EUR 90.29 18.6 128.9 NS
Listed Private Equity -ID- OT OT LUX 03/25 EUR 87.40 18.5 122.2 NS
Nordic Small Cap -C- OT OT LUX 03/25 EUR 151.13 12.1 NS NS
Nordic Small Cap -IC- OT OT LUX 03/25 EUR 151.81 12.3 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/25 EUR 99.61 -0.2 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/25 GBP 98.79 -0.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/25 SEK 78.07 -0.2 -0.3 -11.2
Asset Sele Defensive SEK -C- OT OT LUX 03/25 SEK 99.49 -0.2 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/25 SEK 71.33 -0.2 -0.3 -12.5
Asset Sele Defensive USD -C- OT OT LUX 03/25 USD 100.80 -0.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/25 NOK 102.22 0.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/25 SEK 100.44 -0.5 NS NS
Asset Sele Opp D GBP OT OT LUX 03/25 GBP 96.21 0.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/25 EUR 101.59 -0.3 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/25 GBP 102.07 0.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/25 SEK 101.22 -0.4 NS NS
Asset Sele Original C EUR OT OT LUX 03/25 EUR 101.48 0.1 NS NS
Asset Sele Original D GBP OT OT LUX 03/25 GBP 102.15 0.3 NS NS
Asset Sele Original ID GBP OT OT LUX 03/25 GBP 101.76 0.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/24 EUR 31.79 6.9 17.9 4.6
Bonds Eur Corp A OT OT LUX 03/24 EUR 23.55 2.0 11.9 3.9
Bonds Eur Hi Yld A OT OT LUX 03/24 EUR 21.87 6.3 62.2 7.4
Bonds EURO A OT OT LUX 03/24 EUR 41.81 1.9 6.3 5.0
Bonds Europe A OT OT LUX 03/24 EUR 39.83 1.9 5.0 4.4
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/24 USD 41.17 -2.0 8.0 0.8
Eq. AsiaPac Dual Strategies A OT OT LUX 03/25 USD 10.32 -0.8 66.6 -1.0
Eq. China A OT OT LUX 03/25 USD 22.54 -5.9 49.5 2.7
Eq. Concentrated Euroland A OT OT LUX 03/24 EUR 92.36 -0.6 29.6 -8.9
Eq. ConcentratedEuropeA OT OT LUX 03/24 EUR 27.33 1.2 43.3 -8.0
Eq. Emerging Europe A OT OT LUX 03/24 EUR 26.13 10.9 88.8 -13.1
Eq. Equities Global Energy OT OT LUX 03/24 USD 17.57 -3.1 28.0 -11.8
Eq. Euroland A OT OT LUX 03/24 EUR 10.83 0.0 37.2 -9.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/24 EUR 149.65 6.0 57.5 -1.6
Eq. EurolandCyclclsA OT OT LUX 03/24 EUR 18.51 4.0 43.1 -4.4
Eq. EurolandFinancialA OT OT LUX 03/24 EUR 10.92 -3.5 55.1 -14.3
Eq. Glbl Emg Cty A OT OT LUX 03/24 USD 9.13 -5.7 51.4 -9.6
Eq. Global A OT OT LUX 03/24 USD 28.48 2.3 48.0 -7.0
Eq. Global Resources A OT OT LUX 03/24 USD 107.11 -1.9 43.0 -9.1
Eq. Gold Mines A OT OT LUX 03/24 USD 29.03 -4.2 24.1 -2.9
Eq. India A OT OT LUX 03/23 USD 131.54 0.6 90.0 -0.4
Eq. Japan CoreAlpha A OT OT LUX 03/24 JPY 7838.30 8.1 24.9 -0.8
Eq. Japan Sm Cap A OT OT LUX 03/25 JPY 1066.69 0.1 28.5 -6.3
Eq. Japan Target A OT OT LUX 03/25 JPY 1683.34 2.8 8.4 -2.7
Eq. Latin America A OT OT LUX 03/23 USD 114.96 -1.1 75.9 -6.1
Eq. US ConcenCore A OT OT LUX 03/24 USD 23.21 2.7 42.3 1.0
Eq. US Focused A OT OT LUX 03/24 USD 16.55 4.3 40.5 -13.8
Eq. US Lg Cap Gr A OT OT LUX 03/24 USD 15.77 3.4 45.2 -5.2
Eq. US Mid Cap A OT OT LUX 03/24 USD 32.45 8.6 62.6 0.1
Eq. US Multi Strg A OT OT LUX 03/24 USD 22.37 5.1 49.3 -6.2
Eq. US Rel Val A OT OT LUX 03/24 USD 21.73 5.5 54.0 -8.8
Eq. US Sm Cap Val A OT OT LUX 03/24 USD 17.41 9.2 62.1 -10.2
Money Market EURO A OT OT LUX 03/24 EUR 27.42 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/24 USD 15.83 0.0 0.3 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/25 NA 98.78 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/18 USD 928.37 -3.4 7.4 -30.9
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/18 AED 5.28 -1.0 24.3 -33.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/25 JPY 9567.00 1.2 23.4 -14.1
YMR-N Small Cap Fund OT OT IRL 03/25 JPY 6910.00 -1.5 23.0 -14.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/25 JPY 6155.00 0.1 11.5 -17.9
Yuki 77 Growth JP EQ IRL 03/25 JPY 5606.00 -0.6 5.9 -22.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/25 JPY 6990.00 2.4 20.0 -13.7
Yuki Chugoku JpnLowP JP EQ IRL 03/25 JPY 8141.00 8.0 14.1 -12.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/25 JPY 4780.00 2.3 16.6 -17.9
Yuki Hokuyo Jpn Inc JP EQ IRL 03/25 JPY 5497.00 4.7 17.8 -13.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/25 JPY 4997.00 -2.1 20.7 -15.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/25 JPY 4420.00 0.0 15.6 -22.0
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/25 JPY 4680.00 0.3 15.9 -21.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/25 JPY 6955.00 -0.2 22.7 -16.7
Yuki Mizuho Jpn Gen OT OT IRL 03/25 JPY 8864.00 2.9 20.4 -13.2
Yuki Mizuho Jpn Gro OT OT IRL 03/25 JPY 6313.00 -0.7 13.8 -16.7
Yuki Mizuho Jpn Inc OT OT IRL 03/25 JPY 7894.00 3.4 9.6 -15.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/25 JPY 5307.00 2.3 17.9 -14.9
Yuki Mizuho Jpn LowP OT OT IRL 03/25 JPY 12120.00 4.8 21.3 -10.3
Yuki Mizuho Jpn PGth OT OT IRL 03/25 JPY 7801.00 -2.0 12.7 -19.0
Yuki Mizuho Jpn SmCp OT OT IRL 03/25 JPY 6964.00 -2.4 27.7 -15.7
Yuki Mizuho Jpn Val Sel OT OT IRL 03/25 JPY 5822.00 3.1 19.7 -12.2
Yuki Mizuho Jpn YoungCo OT OT IRL 03/25 JPY 2768.00 1.5 27.0 -19.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/25 JPY 5587.00 3.1 18.9 -14.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.22 -0.8 1.5 -10.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/28 EUR 91.97 0.2 23.9 -9.1

Special Opp Inst EUR OT OT CYM 02/28 EUR 87.00 0.3 24.6 -8.6

Special Opp Inst USD OT OT CYM 02/28 USD 98.80 0.3 25.4 -6.8

Special Opp USD OT OT CYM 02/28 USD 96.65 0.1 24.5 -7.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/26 CHF 110.93 0.2 9.2 -5.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/26 GBP 132.42 0.2 9.9 -4.2

GH Fund Inst USD OT OT JEY 02/26 USD 112.11 0.3 11.0 -2.6

GH FUND S EUR OT OT CYM 02/26 EUR 128.57 0.4 11.1 -3.4

GH FUND S GBP OT OT JEY 02/26 GBP 133.30 0.4 10.8 -3.2

GH Fund S USD OT OT CYM 02/26 USD 150.81 0.4 11.6 -2.1

GH Fund USD OT OT GGY 02/26 USD 274.22 0.2 10.1 -3.4

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/26 USD 120.46 0.1 18.4 -11.2

MultiAdv Arb CHF Hdg OT OT JEY 02/26 CHF 96.16 1.7 11.5 -7.7

MultiAdv Arb EUR Hdg OT OT JEY 02/26 EUR 104.81 1.8 12.6 -6.8

MultiAdv Arb GBP Hdg OT OT JEY 02/26 GBP 112.93 1.7 12.7 -7.1

MultiAdv Arb S EUR OT OT CYM 02/26 EUR 112.31 2.0 13.9 -5.8

MultiAdv Arb S GBP OT OT CYM 02/26 GBP 117.54 2.0 13.9 -5.8

MultiAdv Arb S USD OT OT CYM 02/26 USD 128.25 1.9 14.7 -4.5

MultiAdv Arb USD OT OT GGY 02/26 USD 197.30 1.7 13.4 -5.6

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/26 EUR 98.14 -1.1 8.9 -7.2

Asian AdvantEdge OT OT JEY 02/26 USD 180.84 -1.0 9.9 -6.1

Emerg AdvantEdge OT OT JEY 02/26 USD 163.00 -2.6 13.5 -10.6

Emerg AdvantEdge EUR OT OT JEY 02/26 EUR 90.68 -2.7 12.6 -12.1

Europ AdvantEdge EUR OT OT JEY 02/26 EUR 134.84 1.6 17.3 -2.0

Europ AdvantEdge USD OT OT JEY 02/26 USD 143.24 1.6 18.0 -1.3

Real AdvantEdge EUR OT OT NA 02/26 EUR 108.75 0.5 10.4 NS

Real AdvantEdge USD OT OT NA 02/26 USD 108.87 0.5 10.9 NS

Trading Adv JPY OT OT NA 02/26 JPY 9100.84 -1.3 -8.8 NS

Trading AdvantEdge OT OT GGY 02/26 USD 137.99 -1.6 -9.8 -2.5

Trading AdvantEdge EUR OT OT GGY 02/26 EUR 125.03 -1.9 -10.2 -2.5

Trading AdvantEdge GBP OT OT GGY 02/26 GBP 132.50 -1.6 -9.8 -0.8

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/19 USD 413.75 12.2 112.2 -27.1

Antanta MidCap Fund EE EQ AND 03/19 USD 823.38 16.0 227.0 -33.4

Meriden Opps Fund GL OT AND 03/17 EUR 57.37 -4.4 -31.5 -27.0

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/23 USD 40.93 0.4 -50.7 -17.8

Superfund GCT USD* OT OT LUX 03/23 USD 2175.00 -0.9 -40.1 -16.9

Superfund Green Gold A (SPC) OT OT CYM 03/23 USD 964.14 0.0 -18.9 -5.8

Superfund Green Gold B (SPC) OT OT CYM 03/23 USD 933.64 -0.2 -32.3 -12.3

Superfund Q-AG* OT OT AUT 03/23 EUR 6706.00 1.3 -23.4 -3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Foreign colleges
study India plan
Opening full campuses easier with new law

MUMBAI—Foreign universities
are responding cautiously to India’s
proposed legislation that would
make it easier for them to set up
full-fledged campuses here.

Foreign universities want to ex-
pand their presence in India, senior
administrators at these universities
say, but they don’t expect to imme-
diately build their own campuses
even if the law passes. The proposal
was approved by India’s cabinet last
week and is expected to be intro-
duced in Parliament next month.

“We are waiting and keeping in
touch with companies and the min-
istry to see how the legislation
plays out and what options might
emerge,” said Mark Kamlet, provost
and senior vice president at Pitts-
burgh’s Carnegie Mellon University.

The legislation would potentially
open a huge market to international
educational institutions. But univer-
sity administrators say the law
likely won’t give them enough flexi-
bility in admissions and hiring to
set up stand-alone degree programs.
Many say they would rather in-
crease collaborations with Indian
universities, which is permitted un-
der the current regime.

A similar bill introduced earlier
was blocked by the government’s
former leftist coalition partner. The
chances for the bill succeeding this
time are greater because the left is
no longer part of the coalition.

“I think if the legislation does
pass, our discussions will get fairly
serious fairly quickly, and we would
be interested in deep cooperation,”
Mr. Kamlet said. “But we might still
find it easier to collaborate.”

While India has a huge popula-

tion and an unmet need for educa-
tional institutions, many challenges
remain to setting up university cam-
puses, according to Madeleine F.
Green, vice president for Interna-
tional Initiatives at the American
Council on Education, a Washing-
ton-based group of U.S. colleges and
universities. Among those hurdles
are quality control, accreditation
and regulations, she said.

“My research has shown that
there is tremendous interest in In-
dia and a whole gamut of potential
ways to interact, but setting up a
campus in India is not what every
institute is interested in doing,” Ms.
Green said, adding that the interest
in India is more in research partner-
ships and cooperation.

Earlier this month, Carnegie
Mellon signed an agreement with
the Punjab government to help start
an international university in a new
township in the industrial city of
Ludhiana. But Carnegie Mellon’s
role is limited to advising the uni-
versity on its computer software
and information systems.

New York’s Columbia University
this week opened its fourth interna-
tional center for research and re-
gional collaborations in Mumbai,
but it doesn’t plan to have its own
campus here.

“It is very important to spread
the benefits of education—there’s
no question about that,” said Lee
Bollinger, president of Columbia
University. “But, to set up a branch
campus is very difficult, to make it
a self-sustaining financial system …
unless you have some major exter-
nal funding.”

Brown University, in Providence,
R.I., will send a delegation to India
soon to explore other opportunities

and expand its existing partner-
ships. University officials say the
timing of their visit is coincidental
to the bill’s being passed by the In-
dian cabinet.

“We are interested in talking
with the government, we are eager
to talk to people in India about the
various roles they see for us,” said
Matthew Gutmann, vice president
for international affairs at Brown
University.

During its visit to India, the
Brown University delegation is ex-
pected to renew its existing student
and faculty exchange programs with
St. Stephen’s College in New Delhi,
Mr. Gutmann said.

American university officials say
hurdles remain to recruiting world-
class faulty and providing research
grants. Officials at top foreign uni-
versities say they could establish
stand-alone campuses here only if
they have the flexibility to pay the
competitive salaries needed to at-

tract top faculty and allocate re-
search grants on merit.

Indian government regulations
restrict almost every aspect of uni-
versity administration, from tuition
rates to salaries to research grants.
Yale University is currently in dis-
cussions with India’s Ministry of
Human Resources and Development,
which oversees education, to advise
the government on its plans to set
up 14 new national universities in
the next few years.

“We are in discussions to formu-
late a curriculum on institutional
governance, faculty development
and other topics,” said George Jo-
seph, assistant secretary for inter-
national affairs at Yale University.
He added that Yale isn’t considering
a stand-alone campus at present.

Other countries, including Aus-
tralia, are also interested in expand-
ing their higher education links with
India. Kelly H. Raj, education coun-
selor for the Australian High Com-

mission, said her country is waiting
to see the details of the legislation
to assess opportunities.

India, with more than 490 uni-
versities and 20,769 colleges, has
among the largest number of higher
education institutions in the world,
according to a report by the Minis-
try of Human Resources and Devel-
opment. But the quality is low at
many of these institutions, critics
say, and many graduates’ skills are
so poor they are unemployable.

About 160,000 students a year
leave India to study abroad, accord-
ing to the National Knowledge Com-
mission, an advisory group to the
prime minister.

Thus far, foreign education insti-
tutions have made a foray into In-
dia, but their involvement is limited.
There are more than 100 foreign ed-
ucational institutions offering pro-
grams in India, but most are voca-
tional or technical and run for only
a few weeks or months.

BY ARLENE CHANG

Engineering students studying at a university in New Delhi.

WASHINGTON—One of the U.S.’s
prime terrorism suspects doesn’t
carry a rifle or explosives. But
U.S.-born cleric Anwar al Awlaki’s
prominence as an apologist for ji-
had—especially in the English-
speaking world—has put him
squarely in the cross hairs of the an-
titerror effort.

Mr. Awlaki, born in New Mexico
in 1971 to Yemeni parents and be-
lieved to be hiding in Yemen, is the
most prominent of a handful of na-
tive-English-speaking preachers,
whose calls for jihad, or holy war,
are helping to radicalize a new gen-
eration through the Internet, inves-
tigators say.

He exchanged dozens of emails
with Fort Hood shooter Maj. Nidal
Hasan in the months before the No-
vember killing spree at a U.S. army
base. He calls Umar Farouk Abdul-
mutallab, the underwear bomber
who allegedly tried to blow up a De-
troit-bound airliner on Christmas
Day, “my student.” His writings
helped to radicalize several Canadi-
ans, at least one of whom went to
fight for al Qaeda in Somalia.

“He’s clearly someone that we’re
looking for,” said Leon Panetta, di-
rector of the Central Intelligence
Agency, in an interview last week.

“There isn’t any question that he’s
one of the individuals that we’re fo-
cusing on.”

Mr. Panetta cited Mr. Awlaki’s
role in inspiring past attacks as well
as his efforts to “inspire additional
attacks on the United States.”

In a statement disseminated
widely on pro-Jihadi Web sites last
week, Mr. Awlaki ratcheted up his
calls for jihad against the West, es-
pecially the U.S., and said that
thanks in part to the spread of his
ideas, “Jihad is becoming as Ameri-
can as apple pie and as British as af-
ternoon tea.”

Mr. Awlaki’s importance as an in-
stigator of jihad has increased at the
same time that al Qaeda has become
more decentralized. Recent terrorist
acts against the U.S. have been at-
tempted or carried out by individu-
als with little or no formal connec-
tion to al Qaeda’s core, some of
whom may have become radicalized
by reading English-language ver-
sions of violent treatises, such as
Mr. Awlaki’s “Constants on the Path
of Jihad.”

U.S. officials aren’t making that
distinction. “He’s considered al
Qaeda,” a senior intelligence official
said, adding that the U.S. govern-
ment doesn’t let terrorist suspects
“self-define.”

Shortly after the Sept. 11, 2001,

attacks on the U.S., a presidential
covert action finding signed by
George W. Bush authorized the cap-
turing or killing of al Qaeda opera-
tives, including Americans. At the
time, Congress authorized the presi-
dent to use all necessary force
against groups or persons linked to
the 9/11 strikes.

An order to kill an American,
however, “has to meet legal thresh-
olds,” the official said. He declined
to be more specific.

Mr. Awlaki burst into the spot-
light after the Fort Hood shootings,
when it emerged that he had coun-
seled Maj. Hasan by email about the
immorality of a Muslim serving in
the U.S. Army.

But Mr. Awlaki’s links to radical
Islam go further back. In the late
1990s, while living in California, he
was investigated by the Federal Bu-
reau of Investigation for ties to the
Palestinian group Hamas. After 9/11,
he was questioned by the FBI about
his relationship with two of the hi-
jackers, whom he met while serving
as imam at a mosque in northern
Virginia. Mr. Awlaki was close to an-
other Virginia imam—Ali al
Tamimi—who was convicted in 2005
for recruiting local Muslims to fight
U.S. forces in Afghanistan.

—Siobhan Gorman
contributed to this article.

BY KEITH JOHNSON

Anwar al Awlaki, shown in a file photograph from October 2008.

U.S. seeks cleric backing jihad

Associated Press
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/24 USD 10.88 4.9 46.4 -7.0
Am Blend Portfolio I US EQ LUX 03/24 USD 12.85 5.2 47.9 -6.2
Am Growth A US EQ LUX 03/24 USD 31.90 2.1 44.5 3.0
Am Growth B US EQ LUX 03/24 USD 26.76 1.9 43.0 2.0
Am Growth I US EQ LUX 03/24 USD 35.42 2.3 45.6 3.9
Am Income A US BD LUX 03/24 USD 8.56 2.5 28.3 7.1
Am Income A2 US BD LUX 03/24 USD 19.59 2.9 28.3 7.1
Am Income B US BD LUX 03/24 USD 8.56 2.4 27.3 6.2
Am Income B2 US BD LUX 03/24 USD 16.86 2.7 27.4 6.3
Am Income I US BD LUX 03/24 USD 8.56 2.6 29.1 7.7
Am Value A US EQ LUX 03/24 USD 8.90 4.3 34.6 -6.3

Am Value B US EQ LUX 03/24 USD 8.17 4.1 33.3 -7.2
Am Value I US EQ LUX 03/24 USD 9.59 4.5 35.6 -5.5
Emg Mkts Debt A GL BD LUX 03/24 USD 15.99 3.9 43.5 9.9
Emg Mkts Debt A2 GL BD LUX 03/24 USD 20.97 4.3 43.3 10.0
Emg Mkts Debt B GL BD LUX 03/24 USD 15.99 3.7 42.2 8.9
Emg Mkts Debt B2 GL BD LUX 03/24 USD 20.15 4.1 41.9 8.9
Emg Mkts Debt I GL BD LUX 03/24 USD 15.99 4.0 44.2 10.5
Emg Mkts Growth A GL EQ LUX 03/24 USD 34.37 -0.8 68.7 -6.8
Emg Mkts Growth B GL EQ LUX 03/24 USD 29.07 -1.0 67.1 -7.7
Emg Mkts Growth I GL EQ LUX 03/24 USD 38.17 -0.6 70.1 -6.1
Eur Growth A EU EQ LUX 03/24 EUR 7.37 4.8 42.8 -7.4
Eur Growth B EU EQ LUX 03/24 EUR 6.61 4.6 41.2 -8.3
Eur Growth I EU EQ LUX 03/24 EUR 8.04 4.8 43.6 -6.7
Eur Income A EU BD LUX 03/24 EUR 6.84 4.6 55.3 8.9
Eur Income A2 EU BD LUX 03/24 EUR 13.52 5.1 55.0 8.9
Eur Income B EU BD LUX 03/24 EUR 6.84 4.5 54.4 8.2
Eur Income B2 EU BD LUX 03/24 EUR 12.55 4.8 54.0 8.1
Eur Income I EU BD LUX 03/24 EUR 6.84 4.7 56.0 9.5
Eur Strat Value A EU EQ LUX 03/24 EUR 8.78 2.9 45.4 -12.7
Eur Strat Value I EU EQ LUX 03/24 EUR 9.00 3.0 46.6 -12.0
Eur Value A EU EQ LUX 03/24 EUR 9.44 2.6 48.0 -8.7
Eur Value B EU EQ LUX 03/24 EUR 8.67 2.5 46.7 -9.6
Eur Value I EU EQ LUX 03/24 EUR 10.93 2.9 49.3 -8.0
Gl Balanced (Euro) A EU BA LUX 03/24 USD 15.82 3.6 33.0 -5.2
Gl Balanced (Euro) B EU BA LUX 03/24 USD 15.38 3.4 31.8 -6.1
Gl Balanced (Euro) C EU BA LUX 03/24 USD 15.69 3.5 32.7 -5.4
Gl Balanced (Euro) I EU BA LUX 03/24 USD 16.14 3.8 NS NS
Gl Balanced A US BA LUX 03/24 USD 16.65 1.0 33.4 -6.6
Gl Balanced B US BA LUX 03/24 USD 15.79 0.8 32.0 -7.5
Gl Balanced I US BA LUX 03/24 USD 17.29 1.2 34.3 -5.9

Gl Bond A US BD LUX 03/24 USD 9.39 2.3 17.7 5.1
Gl Bond A2 US BD LUX 03/24 USD 16.42 2.6 17.7 5.0
Gl Bond B US BD LUX 03/24 USD 9.39 2.1 16.5 4.0
Gl Bond B2 US BD LUX 03/24 USD 14.34 2.3 16.4 4.0
Gl Bond I US BD LUX 03/24 USD 9.39 2.4 18.3 5.7
Gl Conservative A US BA LUX 03/24 USD 14.99 1.3 21.4 -1.6
Gl Conservative A2 US BA LUX 03/24 USD 17.15 1.3 21.5 -1.6
Gl Conservative B US BA LUX 03/24 USD 14.98 1.1 20.2 -2.6
Gl Conservative B2 US BA LUX 03/24 USD 16.25 1.0 20.2 -2.6
Gl Conservative I US BA LUX 03/24 USD 15.06 1.4 22.5 -0.8
Gl Eq Blend A GL EQ LUX 03/24 USD 11.65 -0.1 43.8 -15.2
Gl Eq Blend B GL EQ LUX 03/24 USD 10.91 -0.4 42.4 -16.0
Gl Eq Blend I GL EQ LUX 03/24 USD 12.31 0.1 45.0 -14.5
Gl Growth A GL EQ LUX 03/24 USD 42.06 0.4 41.0 -15.2
Gl Growth B GL EQ LUX 03/24 USD 35.03 0.1 39.5 -16.1
Gl Growth I GL EQ LUX 03/24 USD 46.79 0.6 42.1 -14.5
Gl High Yield A US BD LUX 03/24 USD 4.48 4.9 64.6 9.0
Gl High Yield A2 US BD LUX 03/24 USD 9.75 5.3 64.4 9.0
Gl High Yield B US BD LUX 03/24 USD 4.48 4.7 62.6 7.7
Gl High Yield B2 US BD LUX 03/24 USD 15.64 5.1 62.7 7.9
Gl High Yield I US BD LUX 03/24 USD 4.48 5.0 65.7 9.7
Gl Thematic Res A OT OT LUX 03/24 USD 14.89 1.1 64.2 1.9
Gl Thematic Res B OT OT LUX 03/24 USD 13.00 0.9 62.7 0.9
Gl Thematic Res I OT OT LUX 03/24 USD 16.63 1.2 65.5 2.7
Gl Value A GL EQ LUX 03/24 USD 11.08 -0.5 47.1 -15.2
Gl Value B GL EQ LUX 03/24 USD 10.16 -0.8 45.8 -16.0
Gl Value I GL EQ LUX 03/24 USD 11.81 -0.3 48.4 -14.5
India Growth A OT OT LUX 03/23 USD 131.94 4.0 NS NS
India Growth AX OT OT LUX 03/23 USD 115.41 4.0 118.7 3.3
India Growth B OT OT NA 03/23 USD 137.91 3.7 NS NS

India Growth BX OT OT LUX 03/23 USD 98.42 3.8 116.5 2.2
India Growth I EA EQ LUX 03/23 USD 119.73 4.1 119.7 3.7
Int'l Health Care A OT EQ LUX 03/24 USD 144.40 5.0 36.0 -0.9
Int'l Health Care B OT EQ LUX 03/24 USD 121.52 4.8 34.7 -1.9
Int'l Health Care I OT EQ LUX 03/24 USD 158.05 5.2 37.1 -0.1
Int'l Technology A OT EQ LUX 03/24 USD 112.52 2.0 54.9 -1.4
Int'l Technology B OT EQ LUX 03/24 USD 97.28 1.7 53.4 -2.4
Int'l Technology I OT EQ LUX 03/24 USD 126.40 2.1 56.2 -0.6
Japan Blend A JP EQ LUX 03/24 JPY 6216.00 3.2 27.7 -12.1
Japan Growth A JP EQ LUX 03/24 JPY 5880.00 0.1 17.8 -14.2
Japan Growth I JP EQ LUX 03/24 JPY 6061.00 0.3 18.8 -13.5
Japan Strat Value A JP EQ LUX 03/24 JPY 6498.00 6.2 37.5 -10.4
Japan Strat Value I JP EQ LUX 03/24 JPY 6683.00 6.4 38.6 -9.7
Real Estate Sec. A OT EQ LUX 03/24 USD 14.68 2.3 71.9 -10.1
Real Estate Sec. B OT EQ LUX 03/24 USD 13.39 2.1 70.4 -11.0
Real Estate Sec. I OT EQ LUX 03/24 USD 15.80 2.5 73.2 -9.4
Short Mat Dollar A US BD LUX 03/24 USD 7.35 1.7 16.3 -0.7
Short Mat Dollar A2 US BD LUX 03/24 USD 9.98 1.9 16.3 -0.8
Short Mat Dollar B US BD LUX 03/24 USD 7.35 1.6 15.8 -1.2
Short Mat Dollar B2 US BD LUX 03/24 USD 9.92 1.8 15.8 -1.2
Short Mat Dollar I US BD LUX 03/24 USD 7.35 1.8 16.9 -0.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
Europe Small-Cap Equity
Funds that invest primarily in the equities of small-cap European companies. At least 75% of total assets
are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
March 25, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 Henderson Henderson Global EURLuxembrg 3.11 119.28 -5.84 4.90
Horizon Pan Eurp Smlr Coms A2 Investors Ltd.

5 Bestinver Bestinver Gestión EURSpain -1.55 93.91 1.48 7.25
Internacional FI

3 ING Europe ING Investment EURNethrlnds -0.51 83.15 -11.22 4.75
Small Caps Management Europe

3 Degroof Eqs Bank Degroof EURLuxembrg -1.22 82.76 -15.22 -0.01
Sm Cp Euro Behav Val BR Acc

3 Vontobel Vontobel EURLuxembrg -2.82 82.65 -11.50 6.18
Europ Mid Sm Cap Eq A Management S.A.

2 ING (L) ING Investment EURLuxembrg -0.69 82.62 -11.74 3.51
Invest European Small Cap X Management Luxembourg

5 Squad Axxion S. A. EURLuxembrg -2.21 82.43 -3.13 NS
Capital Growth

3 UBS (Lux) ES UBS (Lux) Equity EURLuxembrg 0.28 81.05 -8.35 5.27
Small Caps Europe EUR P Acc Sicav

4 Gartmore Gartmore SICAV EURLuxembrg 0.17 80.61 -1.79 6.38
SICAV Pan Euro Sm Comp A

5 Bestinfond Bestinver Gestión EURSpain -3.23 78.41 -1.44 7.91
FI

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Ex-Madoff staff in court
Former operations director, computer programmers plead not guilty

NEW YORK—Three former em-
ployees of convicted Ponzi schemer
Bernard Madoff’s firm pleaded not
guilty to falsifying books and re-
cords and other criminal charges.

Daniel Bonventre, the former op-
erations director at Bernard L. Ma-
doff Investment Securities LLC,
and two former Madoff computer
programmers, Jerome O’Hara and
George Perez, pleaded not guilty at
an arraignment before U.S. Magis-
trate Judge Gabriel Gorenstein in
Manhattan on Thursday.

On Wednesday, Mr. Bonventre
was added as a defendant in the
criminal case against Messrs. O’Hara
and Perez. He was originally
charged in February. A new indict-
ment filed Wednesday, superseding
a previous one against the computer
programmers, added a single count
of falsifying records of an invest-
ment adviser against Mr. Bonventre.
It added no new counts against the
programmers.

“This is a prosecutorial ‘Hail
Mary.’ Dan’s absolutely innocent,”
said Andrew Frisch, a lawyer for Mr.
Bonventre. “Mr. Perez has pleaded
not guilty to the indictment, which
is merely an accusation,” said Larry
Krantz, a lawyer for the program-
mer. “We look forward to defending
him zealously against the charges.”

A lawyer for Mr. O’Hara didn’t

immediately return a phone call
seeking comment.

The charges include conspiracy,
falsifying the books and records of a
broker-dealer, and falsifying the
books and records of an investment
adviser. Mr. Bonventre also has been
charged with securities fraud, mak-
ing a false filing with the U.S. Secu-
rities & Exchange Commission and
filing false tax returns.

Messrs. O’Hara and Perez origi-
nally were charged in November.

Mr. Madoff, 71 years old, admit-
ted in March 2009 to running a de-

cades-long Ponzi scheme that bilked
thousands of investors out of bil-
lions of dollars. He is serving a 150-
year prison term.

Prosecutors from the U.S. Attor-
ney’s office in Manhattan have al-
leged that Mr. Bonventre directed
that false accounting entries be
made that helped conceal Mr. Mad-
off’s fraud. Messrs. O’Hara and
Perez allegedly developed computer
programs that helped facilitate the
Ponzi scheme and conceal it from
regulators.

Six people, including Messrs.
Bonventre, Perez and O’Hara, have
been charged criminally in the mat-
ter.

In addition to Mr. Madoff, Frank
DiPascali Jr., a key Madoff lieuten-
ant, and David Friehling, the firm’s
former outside accountant and audi-
tor, have pleaded guilty to criminal
charges.

In his plea, Mr. Madoff said the
scheme was run through the firm’s
investment-advisory business and
that its proprietary-trading and
market-making operations were le-
gitimate.

In their February complaint
against Mr. Bonventre, prosecutors
alleged that from 1997 to 2008,
more than $750 million of investor
funds from the investment-advisory
business were used to support the
proprietary-trading and market-
making operations.

BY CHAD BRAY

Daniel Bonventre, the former
operations director at Bernard Madoff
Investment Securities, leaves the
Manhattan courthouse Thursday.
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Steel CEOs state case
against carbon limits

The chief executive officers of
the biggest U.S. steelmakers warned
Thursday that proposed limits on
carbon emissions and underspend-
ing on infrastructure and energy
markets could derail the industry’s
nascent recovery.

At a meeting with Steel Caucus
members of the U.S. House of Repre-
sentatives, steel producers stepped
up their lobbying efforts to ward off
climate-control and energy legisla-
tion that they say would add hun-
dreds of millions of dollars in costs
and lead to job losses.

They also said the U.S. stimulus
bill designed to spur more steel-in-
tensive projects such as road con-
struction and bridge building hasn’t
been effective.

“Nonresidential construction has
gotten worse,” said Dan DiMicco,
CEO of Nucor Corp. “It has been go-
ing south in a hurry” since last year.
He said the stimulus package allo-
cated $110 billion out of $787 billion

for infrastructure and out of that al-
location, not enough was spent on
major projects for a lasting effect.

John Surma, CEO of U.S. Steel
Corp., said proposals to limit green-
house-gas emissions would severely
hurt domestic producers by making
the cost of American steel more ex-
pensive than that of cheaper, more-
polluting steelmaking countries.

“China, India and Brazil have no
intentions of reducing greenhouse-
gas emissions,” Mr. Surma said. He
added that legislators have to under-
stand that there should be an em-
phasis on ensuring that laws don’t
make American-made steel uncom-
petitive.

The steel industry is one of the
most prolific filers of antidumping
and trade cases against foreign com-
panies. In December, the domestic
industry won its largest trade case
ever, when the U.S. International
Trade Commission ruled that China
dumped $2.8 billion of pipe and tube
steel and harmed U.S. manufactur-
ers.

BY ROBERT GUY MATTHEWS

News that Dubai’s government
said it would inject about $9.5 bil-
lion into Dubai World and real-es-
tate developer Nakheel while offer-
ing creditors a full repayment
financed by fresh borrowing over
eight years, also helped reassure in-
vestors about sovereign risk. As a
result, stocks in Dubai rose sharply
and the cost of insuring the city-
state’s debt against default dropped
to its lowest level in four months.

This buoyed the banks sector, af-
ter concerns regarding exposure to
Dubai eased. Standard Chartered
gained 2.7%, HSBC Holdings jumped
3.0%, Credit Agricole added 3.2%
and Deutsche Bank rose 3.4%.

Light, sweet crude oil for May

Continued from page 17 delivery fell 8 cents per barrel, or
0.1%, to $80.53 on the New York
Mercantile Exchange. On Nymex’s
Comex division, gold for March de-
livery rose $4.10 per ounce, or 0.45,
to $1092.70.

In major market action: Utilities
performed strongly on Thursday,
with E.On shares up 1.9%. United
Utilities shares climbed 2.8% after
it said that it’s on track for a sound
fiscal-year performance.

Drax shares gained 7.8% after
Royal Bank of Scotland started cov-
erage of the operator of coal-fired
power stations with a “buy” rating.

Meanwhile, U.K. fashion retailer
Next climbed 5% after reporting a
20% increase in its fiscal-year profit.
million last year. Marks & Spencer

climbed 1.9%. Inditex, which has 91
stores in the U.K., advanced 1.7%
and Hennes & Mauritz, which has
167 U.K. stores, rose 1.6%.

Tour operator Thomas Cook
Group jumped 6.2%. Trading has
continued to show steady progress
and summer 2010 bookings have
continued to pick up across all ma-
jor markets, the firm said.

Renault shares rose 5.1% and
Daimler shares climbed 1.5%. The
auto makers are near an alliance
which could result in the firms tak-
ing symbolic minority stakes in each
other, the Financial Times newspa-
per reported, citing people close to
the situation.

—Sarah Turner contributed
to this article.

Europe stocks near 2-year highs


