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Bank-tax concept gains steam
WASHINGTON—The U.S.

and European governments
are moving toward a consen-
sus on taxing large banks to
cover the cost of any future
bailouts rather than asking
taxpayers to foot the bill, as
happened regularly in past
banking crises.

The tax proposals vary.
Germany and Sweden would
use the money to fund a “res-
olution authority” that would
use the money to shut trou-
bled banks whose failure
would put the broader econ-
omy at risk. Others, such as
France, would assess the fee
after a crisis passed.

The U.S. is split. Congress
is moving toward imposing a
levy to build a fund before a
crisis. The Obama administra-
tion favors the post-crisis op-
tion, a difference that will be

worked out as legislation on
financial regulation moves
through Congress.

The proposals face opposi-
tion from banks, who argue
that the levies are discrimina-
tory and would limit their ca-
pacity to lend.

“Global policy makers
should be very cautious about
advancing any public policy
that removes capital from the
system, be it in the form of a
tax, a fee or otherwise,” said
Rob Nichols, president of the
Financial Services Forum, a
trade association of large U.S.
financial institutions.

The possible bank taxes
are part of a wave of poten-
tial bank regulations on tap in
the coming months. In the
U.S., now that health-care
legislation is effectively com-
plete, Congress and the ad-
ministration are turning to fi-
nancial regulation, which

would create a consumer-fi-
nance-protection agency, and
also enact rules limiting the
businesses in which banks
can operate and the levels of
capital they must hold.

Similar efforts are under
way in Europe, where the In-
ternational Monetary Fund is
proposing a resolution agency
for the European Union.

Officials in the U.S., Eu-
rope and the IMF say the
bank-tax concept has gained
so much momentum that it is
likely to be on the agenda
when of the Group of 20 in-
dustrial and developing na-
tions meet in Canada in June.

“Reforms would put in
practice the principle that
large institutions should bear
the costs of any losses to the
taxpayer,” U.S. Treasury Sec-
retary Timothy Geithner said
in a speech last week.

Please turn to page 19

BY BOB DAVIS

Obama visits Afghanistan
KABUL, Afghanistan —

U.S. President Barack Obama,
making an unannounced trip
to Afghanistan, rallied the
U.S. troops he sent into the
eight-year-old war here and
delivered a personal message
to Afghan President Hamid
Karzai that corruption and
drug trafficking can no longer
be tolerated.

Speaking from a podium in
a giant hanger at Bagram Air
Base north of Kabul, the pres-
ident told about 2,000 troops,
“My main job here today is to
say thank you on behalf of the
entire American people.”

He said that progress has
been made in the past few
months of the troop surge
and added, “You are bringing
hope and opportunity to a
people who know a lot of pain
and suffering.”

The president, wearing a
bomber jacket, spoke amid
cheers for about 20 minutes
before shaking hands with
several soldiers and then de-
parting the event.

The secret trip was Mr.
Obama’s first visit to Afghani-
stan as president, and came
almost four months after his
Dec. 1 West Point speech an-
nouncing the escalation of
forces in the country.

The visit, which began
Sunday night, put the U.S.
president’s credibility behind
the Karzai government, but
the first message sent by se-

nior U.S. officials was a stern
warning.

Mr. Obama’s message to
Mr. Karzai was “to make him
understand that in his second
term there are certain things
that have been not paid atten-
tion to, almost since Day
One,” National Security Ad-
viser James Jones said, such
as “battling corruption, taking
the fight to the narco-traffick-
ers,” which, he said, have be-
come the economic engine of
the insurgency that Afghan
and NATO troops are battling.

The two presidents also
discussed efforts to reconcile
with elements of the Taliban-

led insurgency and to reinte-
grate willing guerrillas back
into Afghan society.

Mr. Karzai, speaking to the
press in Kabul, said he wanted
to “express the gratitude of
our people for the help that
America has given us for the
last eight years.” He thanked
U.S. taxpayers for “rebuilding
and re-establishing the insti-
tutions” of Afghanistan.

“The American people are
encouraged by the progress
that’s been made,” Mr. Obama
replied. The U.S. president
then hailed “the tremendous
sacrifices” of U.S. and coali-
tion troops that are “far away

from home.” “I want to make
sure they know how proud
their commander-in-chief is of
them,” he added.

Mr. Karzai will visit Wash-
ington May 12 for further con-
sultations.

The trip was shrouded in
secrecy for security reasons.
The White House informed
Mr. Karzai of the visit on
Thursday. Mr. Obama ostensi-
bly was spending the weekend
with his family at the presi-
dential retreat of Camp David,
in Maryland. In fact, Air Force
One took off from Andrews
Air Force Base for Afghani-
stan on Saturday night, arriv-

ing just after nightfall local
time Sunday at Bagram Air
Base. He then helicoptered to
the presidential palace in
Kabul shortly after 8 p.m.

The importance of the trip
was underscored by the dele-
gation he took. His foreign-
policy entourage included the
top echelons of the National
Security Council, along with
U.S. Ambassador to Afghani-
stan Karl Eikenberry and Gen.
Stanley McChrystal, com-
manding general of allied
forces in the country, who
met him in Afghanistan. He
also brought along White
House Chief of Staff Rahm

Emanuel and senior White
House adviser David Axelrod,
a key political adviser.

After the two presidents
met, Mr. Obama gathered
with the Afghan cabinet and
his wide circle of U.S. offi-
cials.

Mr. Obama’s visit comes
just weeks after the first ma-
jor offensive of the surge: a
drive into the southern town
of Marjah, which had become
a Taliban stronghold. Thus
far, the Marjah operation has
been seen as a success, with
U.S. Marines retaking the
town with fewer casualties
than expected.

U.S. President Barack Obama, left, speaks with Afghan President Hamid Karzai at a meeting at the Presidential Palace in Kabul on Sunday.
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BY PETER SPIEGEL
AND JONATHAN WEISMAN

More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com

32 THE WALL STREET JOURNAL. Monday, March 29, 2010

HEARD ON THE STREET
Email: heard@wsj.com FINANCIAL ANALYSIS & COMMENTARY WSJ.com/Heard

Private equity’s unwelcome intruder
Private equity, watch out!
The Ontario Teachers Pension

Plan has just beaten European buy-
out firm CVC Capital Partners to
the chase to buy U.K. lottery opera-
tor Camelot Group. While the £389
million ($576.4 million) deal may be
relatively small, it could be the start
of a wider trend. Pension funds such
as Ontario Teachers are bypassing
secondary funds to take charge of
equity investments themselves.
Their offers of longer-term owner-
ship, and the potential for paying
higher prices, could give them an
edge with vendors.

Pension funds traditionally invest
in companies via secondary vehicles:
specialist-mutual, private-equity,
sector or index funds. But Ontario
Teachers, which manages $87.4 bil-
lion of funds, claims to be changing

the industry model. Well over half of
its $34.9 billion equity investments
are made directly in companies. Ben-
efits include eliminating hefty exter-
nal manager fees, as well as retain-
ing greater control over holdings.

Other funds are following suit.
The California Public Employees’
Retirement System, the largest U.S.
pension fund by assets with $200
billion, will invest directly up to a
third of $1.3 billion earmarked for
infrastructure investments this year.

In theory, pension funds have
several advantages over private-eq-
uity managers. Pension-fund liabili-
ties, and therefore their investment
time frames, stretch to decades,
rather than years as is the case with
private equity. The promise of long-
term ownership swung the Camelot
deal for shareholders. Pension funds

also may have a lower cost of capital
than private equity, as they don’t re-
quire a liquidity premium to reflect
the cost of locking up money. That
may enable them to outbid private
equity or run investments with less
aggressive capital structures. Escap-
ing private equity’s hefty fees also
boosts returns.

Of course, direct investment re-
quires in-house expertise that is
both resource heavy and hard to
build up, which is why so few pen-
sion funds are doing it. But Ontario
Teachers notes that returns on its
portfolio of in-house investments
have exceeded those from external
managers.

Private equity should keep its fin-
gers crossed that the idea doesn’t
catch on.

—Hester Plumridge

Court-bound Toyota can withstand the legal heat

Theater chains
are pricing
for slow growth

For investors, entry to a court-
room is a bit like entering a black
hole. The usual laws of finance don’t
apply.

Instead, stock prices can swing
wildly according to the whims of
one judge and jury.

Even so, history suggests a hard-
fought battle between Toyota Mo-
tor Corp. and a growing band of liti-
gants seeking damages need not
spell disaster for investors.

The risk of going to court is two-
fold. First, plaintiffs might win out-
size awards. Second, the drip-feed
of media coverage keeps the issue
alive, potentially hurting sales.

Dana Taschner, managing attor-
ney of Lanier Law Firm, sees a par-
allel with Merck & Co.’s Vioxx case.
Merck’s value plunged $28 billion
when Vioxx was withdrawn, but the
company then went to court.

Two judgments against it, in Au-
gust 2005 and August 2006, hit its

stock price on the day by 7.7% and
5.7% respectively.

Overall, however, Merck won

more judgments than it lost. Impor-
tantly, after August 2006 most judg-
ments either way had little impact

on its stock price, suggesting mar-
kets had moved on.

By the time Merck announced a
$4.85 billion settlement in Novem-
ber 2007, the stock had won back all
the ground lost originally and actu-
ally overtaken the wider health-care
sector.

Similarly, oil major Chevron has
mounted a legal and public relations
offensive over a $27.5 billion envi-
ronmental damages lawsuit origi-
nating in Ecuador.

When media interest in the case
flared up in May 2009, the stock
started lagging behind Exxon Mo-
bil’s. Evan Calio, analyst at Morgan
Stanley, estimated investors were
pricing in a $15 billion judgment
against Chevron, far above payouts
in similar previous cases. Since
then, Chevron’s stock has opened up
a sizable lead over Exxon’s.

—Liam Denning
and Dionne Searcy

Hollywood studios looking for a
solution to weak DVD sales may
have found an unexpected
ally—movie-theater chains.

Last week’s news that some
chains were raising ticket prices,
most sharply for already costly 3D
movies, will likely backfire. Not only
is the economy still weak, but the
array of cheaper home-entertain-
ment options are wider than ever.

Of course, seeing a 3D movie at a
theater is a superior experience to
watching at home. But for families
feeling budgetary pressure, paying
$40 to $60 for a family of four, plus
popcorn, may be simply too
much—particularly as the novelty of
3D wears off. The same family could
rent the movie a few months after
release for as little as $1 a night, or
buy it for around $20.

Fourth-quarter results from pub-
licly owned chains lend support to
the idea that higher prices hurt at-
tendance.

As Lazard Capital Markets ana-
lyst Barton Crockett notes, Regal
Entertainment Group reported an
8% increase in its average ticket
price compared with 6.4% at Cine-
mark Holdings, both partly due to
growth in 3D ticket sales. But Re-
gal’s attendance was up just under
8% on the comparable year-earlier
period, while Cinemark’s attendance
rose 20%. Getting more people in
the door is crucial for exhibitors,
which make 40% of gross profit
from food and drink, Mr. Crockett
estimates.

Pricing is likely only one of the
factors behind the two chains’ dif-
fering results, of course. But indus-
try data on growth in average ticket
prices and admissions since 1987
shows a significant inverse correla-
tion of 0.5—meaning higher prices
tend to hurt attendance. The lesson
for theater chains: More is less.

—Martin Peers

Source: Thomson Reuters Datastream

Legal pressure
Toyota Motor’s daily share price,
Friday’s close: ¥3,760
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Cars lined up outside a Toyota dealership
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JACKPOT: Ontario Teachers’ bid won
U.K. lottery operator Camelot Group.

NEWmust-read email newsletter from Heard on the Street

Smart. Relevant. To the point.

The Heard on the Street NEW twice-daily newsletter

delivers thought-provoking analysis and commentary on the biggest

stories of the day.

Our global team of reporters sets the agenda for the

financial world with their blend of trading ideas, macro

insights and policy recommendations.

Be part of the debate...

Visit europe.WSJ.comtoday to findoutmoreaboutour range

of emails and alerts, designed to keep you well-informed.



2 THE WALL STREET JOURNAL. Monday, March 29, 2010

PAGE TWO

The EU needs long-term solutions
to come out of the euro-zone crisis

If he had really
meant what he
sang, Noel Coward
would be very
unhappy that so
many are being

beastly to the Germans merely
because Chancellor Angela Merkel
doesn’t see any reason to bail out
Greece. Or to take steps to reduce
her country’s competitiveness and
its trade surplus.

After all, Germany bit more
than a few bullets to get where it
is: wage restraint by trade unions,
budget restraint by the
government, fewer welfare
goodies than its southern euro-
zone colleagues were doling out,
paid for with borrowed money.
Don’t look to frugal Germans until
after you agree to an International
Monetary Fund austerity program,
is Ms. Merkel’s message to euro-
zone bureaucrats, Greece, Portugal
and whichever other country will
come knocking on her door. Then,
and only then, and only after a
unanimous vote of euro-zone
member states, will she contribute
to coordinated bilateral loans.
That’s a bit of a retreat for her, in
response to pressure at last
week’s EU summit. But a tactical
retreat only.

European Commission
President José Manuel Barroso
sounds appeased, but only
slightly, because Ms. Merkel has
stalled bailout efforts into some
indefinite future. He says the
commission believes “determined
and coordinated action” in
support of Greece “is needed
now,” and makes it clear that his
remarks are aimed at Ms. Merkel,
who sees no such urgency.

Never mind that she was the
chief supporter of his successful
bid for a second term: If you want
loyalty, buy a dog, as we say in
Washington.

Lorenzo Bini Smaghi, an
executive-board member of the
European Central Bank, is even
angrier. He took to the German
press to oppose Ms. Merkel’s call
for intervention by the IMF. He
told Die Zeit, “Resorting to the

IMF can be detrimental to the
stability of the euro” and its
image. He lost: Ms. Merkel will go
along with a bailout only if the
IMF is a major participant.

But the fuss about a bailout is
really a side show. The
fundamental problems are two:
Germany’s huge trade surplus, and
the lack of central control of
individual euro-zone members’
fiscal policies.

Germany’s trade surplus within
the euro zone keeps less efficient
countries such as Greece in
deficit, while its surplus with the

rest of the world keeps the euro
higher than it would otherwise be,
making it more difficult for its
partners to compete in world
markets. That problem cannot be
solved until the noncompetitive,
profligate members get their labor
costs down and their productivity
up.

The problem of enforcing the
agreed 3% limit on deficits is even
more difficult, as its solution
involves the surrender of some
sovereignty. Rather than confront
this intrinsic flaw in the euro
system, there is a tendency to
emulate the ostrich. One top EU
official told me that the problem
has been caused by U.S. hedge
funds and the anti-EU media.

Believe that—and many EU
officials certainly do, especially
after several hedge-fund operators
dined together in New York to
trade ideas about the situation—
and you can contentedly sit at the
next commission meeting
believing that if the big, bad
hedge funds can be reined in, and
the press muzzled, all will be well.
Greece will get its budget deficit
down from 12.9% to 3% in a
relatively few years, Spain’s

regional and central governments
will go through with plans to cut
the nation’s deficit in half by 2013,
and Portugal will reduce its deficit
from 9.3% of GDP last year to 2.8%
by 2013. Oh, and you would have
to believe the optimistic growth
forecasts that underlie these
projections.

Thoughtful euro-zone
executives, even those who believe
a papering over might get them
through this crisis, are
considering a range of more
durable reforms. One is the
establishment of some sort of
central review body with the
power to fine or otherwise
discipline countries that let their
finances run wild. Another
possibility is the bifurcating of the
euro into a eurosud and a
euronord—to permit the southern
countries to devalue.

But even such moves would
merely avoid the problems that, in
the words of a recent report from
the European Commission, have
kept European growth “lower
than that of our main economic
partners, largely due to a
productivity gap that has widened
over the past decade.”

Low expenditures on research
and development, and a “less
dynamic business environment”
are cited as major villains. The
injection of dynamism would
require major labor-market
reforms to increase mobility
between jobs and between
countries, dismantling regulations
that impede the establishment of
new businesses, and reducing
taxes to encourage R&D spending
and risk taking.

If this crisis isn’t to be wasted,
that is the direction in which a
reluctant Europe will have to be
dragged.

No one, least of all the
markets, is betting that will
happen any time soon.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

German Chancellor Angela Merkel doesn’t see any reason to bail out Greece
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Autos

n Geely bought Volvo from Ford
for $1.8 billion, a landmark agree-
ment designed to elevate the Chi-
nese car maker’s profile onto the
global automotive stage.

n Toyota said it will temporarily
halt production at its factories in
France and the U.K. for a total of
at least 12 days in coming weeks,
citing weaker demand for its vehi-
cles in the region after a series of
global safety recalls.

n Fiat intends to boost its con-
trolling stake in Chrysler to 35%
within two years, CEO Sergio Mar-
chionne said. Fiat was given a
20% stake in Chrysler last year as
payment for taking over the oper-
ations of the U.S. auto maker.
n Chrysler has made an offer to
reinstate 50 U.S. dealers it closed
last year and is talking to others
in an effort to avoid arbitration.

i i i

Aviation

n European aviation regulators
want to start using satellites to
transmit critical safety informa-
tion about accidents, prompted by
difficulties retrieving flight-data
recorders after recent fatal air-
liner crashes.

n British Airways workers
launched a second round of
strikes against the struggling air-
line, causing widespread disrup-
tion and frustration among pas-
sengers. Union officials said
12,000 members are taking part in
the four-day strike, which comes
only a week after another walkout
touched off travel chaos.
n The airline and the union rep-
resenting striking cabin crew,

Unite, are still not holding talks to
try and resolve a disagreement
over working conditions.

n John Plueger, the acting head
of the aircraft-leasing unit of AIG,
is leaving the company, just days
after it raised $2 billion from in-
vestors to ease its debt worries.

i i i

Banking

n Washington Mutual filed a
Chapter 11 plan, sketching out
how it plans to distribute more
than $7 billion accumulated in the
wake of the largest banking fail-
ure in U.S. history, that of its for-
mer subsidiary Washington Mu-
tual Bank, or WaMu.

n Four U.S. banks were seized by
state regulators—two in Georgia,
one in Florida and one in Arizona
—bringing the total number of
bank failures to 41 this year.

n The Federal Deposit Insurance
Corp. said it will absorb a smaller
share of the losses on soured
loans covered by the agreements
reached with buyers of collapsed
banks. The FDIC said it will guar-
antee 80% of potential loan losses,
down from as much as 95%.

n Standard Chartered CEO Peter
Sands received fixed pay of $1.56
million for 2009 and performance
shares worth $2.18 million.
n Lloyds paid its directors 76%
more in 2009 than what they got
in 2008 as the company resumed
paying bonuses to top executives.
n Barclays CEO John Varley has
come out as the “best value” chief
executive, according to data com-
paring pay with the profits their
banks made last year. Varley
scored four times higher than BNP
Paribas’s boss Baudouin Prot, who

came in second place, and nearly
seven times more than third-place
holder Lloyd Blankfein, the CEO of
Goldman Sachs.

n UBS said it has put Lukas Gäh-
wiler in charge of its Swiss opera-
tions, a move indicating the bank-
ing giant may be regaining its
ability to attract key bankers.

i i i

Defense

n BAE Systems announced two
weapons deals that in the long
term could be worth in the region
of £1 billion ($1.49 billion)—just
days after losing out on a contract
potentially worth billions of
pounds to supply armored vehi-
cles for the British army.

i i i

Energy

n Chinese refiner Sinopec ac-
knowledged its own links to a U.S.
investigation into improper pay-
ments made by German auto
maker Daimler, issuing a state-
ment urging Beijing to crack down
on unscrupulous behavior by mul-
tinational companies and other
business people.

i i i

Entertainment

n CKX, the company that owns
the “American Idol” franchise, is
in the late stages of a buyout
transaction led by One Equity
Partners, J.P. Morgan’s private-eq-
uity arm, according to people fa-
miliar with the matter. As dis-
cussed, the deal would pay CKX
shareholders about $6 a share.

n BMG Rights Management, a
music-publishing company jointly
owned by Bertelsmann and Kohl-

berg Kravis Roberts, is acquiring
Cherry Lane Music Publishing,
whose catalog includes songs
written by the Black Eyed Peas,
John Denver and Quincy Jones.
The acquisition will nearly double
the size of BMG’s catalog, adding
66,000 songs to the 75,000 cur-
rently held by BMG.

i i i

Financial services

n Prudential would have much
more flexibility to sell off its U.K.
operations if shareholders ap-
prove an ambitious, $35.5 billion
deal to acquire the main Asian in-
surance arm of AIG, according to a
person familiar with the matter.

n Mediobanca shareholders de-
cided to include Cesare Geronzi in
the list of candidates for the new
board of Generali, Europe’s third-
largest insurer, paving the way for
his likely nomination as chairman
of the company, people with
knowledge of the situation said.

n Abdelkerim Karim and Sam
Ruiz, two former Lehman Brothers
bankers now working at Nomura,
have been named co-heads of No-
mura’s equities business for Eu-
rope, the Middle East and Africa.
Karim and Ruiz became part of
Nomura when the Tokyo-based in-
vestment bank acquired Lehman
Brothers’ European operations in
2008 after Lehman’s collapse.

i i i

Media

n The Times and Sunday Times
newspapers in the U.K. announced
a much-anticipated plan to charge
readers for online news. The pa-
pers are taking an aggressive tack
by limiting almost all their Web
content, starting in June.

i i i

Metals and mining

n Arch Coal’s Spruce No. 1 coal-
mining permit may be blocked by
the U.S. Environmental Protection
Agency over concerns about ad-
verse environmental impacts. The
EPA said its decision would “sig-
nificantly restrict or prohibit” op-
erations at the mine.

i i i

Technology

n EBay plans to launch its latest
effort to revive its giant online
marketplace: flash sales of high-
end fashion brands. On a portion
of its Web site dubbed “Fashion
Vault,” eBay will begin offering
discounts starting at 50% off retail
prices for a limited time from
fashion brands.

n Gregory Reyes, the former CEO
of Brocade Communications, was
convicted of felony charges con-
nected to backdating stock op-
tions. Reyes was originally con-
victed in 2008 and sentenced to
one year and nine months in
prison and fined $15 million, but a
new trial was ordered due to
prosecutorial misconduct.

i i i

Telecommunications

n AT&T said it would take a $1
billion charge against earnings
tied to the federal health-care
overhaul, joining a number of
other companies in reporting an
impact from the legislation.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

The Bund, the district that lines the Huangpu River’s west bank, reopened after a three-year renovation designed to make it more pedestrian-friendly ahead of the Shanghai World Expo, which begins May 1.

In Shanghai, landmark riverfront promenade reopens to the public ahead of World Expo

Associated Press
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Myths of trade data
Global interchange of parts used to make products distorts statistics

Pascal Lamy, director-general of
the World Trade Organization, car-
ries in his briefcase a folder full of
numbers he uses to brief audiences
from Boston to Beijing on the state
of global commerce.

They make for dramatic reading:
The WTO says
world trade fell
12.2% in 2009. On
Friday, the organi-
zation predicted

that trade would bounce back
sharply this year, rising 9.5%.

But these figures don’t tell the
whole truth about trade.

According to some economists,
trade in finished products—the
things consumers actually buy, such
as cars, computers and iPods—de-
clined by much less than 12.2% last
year. That’s because as much as two-
thirds of the value of goods that go
into trade statistics represent inter-
mediate parts, which are imported
from other nations and used to
make finished products that then
get re-exported. Economists call this
the “valued-added effect.” If the
value of imported parts were
stripped out, however, global trade
would have declined by between 4%
and around 8% last year, economists
say.

By ignoring the multinational
composition of goods, conventional
trade data also make trade imbal-
ances between some trading part-
ners seem larger than they are.

China imports a huge quantity of
parts from places like Japan and
South Korea, but when those com-
ponents are assembled into finished
goods and shipped to the U.S., all
the pieces count as Chinese exports,
inflating the U.S. trade imbalance
with its most polarizing trade part-
ner.

A study by the Sloan Foundation
in 2007, for example, found that only
$4 of an iPod that costs $150 to pro-
duce is made in China, even though
the final assembly and export occurs
in China. The remaining $146 repre-
sents parts imported to China. If
only the value added by manufactur-
ers in China were counted, the real
U.S.-China trade deficit would be as
much as 30% lower than last year’s
gap of at $226.8 billion, according to
a number of economists.

At the same time, the U.S. trade
deficit with Japan would have been
25% higher than the $44.8 billion re-
ported last year, because many
goods that China and others export
to the U.S. contain parts purchased
in Japan.

The current method of calculat-
ing trade data is a headache for se-
nior trade officials like Mr. Lamy. “It
makes everything appear more vola-
tile,” he said recently in Brussels.
“That creates a political problem.”

At a time of financial crisis, Mr.
Lamy would prefer that politicians,
civil servants and academics focus
on finished products. Big swings in
trade flows make commerce appear
more volatile than it is, he says. In-
flated trade deficits with China
stoke fears in the U.S. about job
losses.

The latest round of global trade
talks, which began in 2001, has
stalled because of political fears
about trade in the U.S., India and
other countries. More than 100
members of Congress recently urged
the administration of President Ba-
rack Obama to label China as a “cur-

rency manipulator.” At recent Sen-
ate conference, Sen. Arlen Specter
(D., Pa.) said that “we have lost 2.3
million jobs as a result of the trade
imbalance with China between 2001
and 2007.”

Some economists say that what-
ever the political consequences, the
current method of reporting trade
figures more accurately captures the
economic impact of trade. It shows
“how much the amount of trade has
now exceeded the overall value of
finished products,” says Simon Eve-
nett, an economist at the University
of St. Gallen in Switzerland. For
economists, he says, “this is good
because it shows how companies
have been slicing up their value
chains and producing parts” in many

different countries.
The current approach has an-

other advantage: It is easier to track
the value of all products being ex-
ported and imported without at-
tempting to determine which items
are finished goods and which are
merely parts. Individual nations’
trade statistics are remarkably stan-
dardized around the world com-
pared with other economic data,
such as unemployment or inflation.
National customs offices count im-
ports and exports by tallying up the
bills of lading that accompany all
shipments. The WTO, World Bank
and other institutions then obtain
those numbers from every country.

Email numbersguy@wsj.com

BY JOHN W. MILLER

Source: OECD

Made here and elsewhere
Lower tariffs and transportation costs have led most big economies to
import more of the components used to make finished goods for export.
Imported content in exports, as a share of total exports

Spain

Italy

China

Germany

Canada

France

U.K.

U.S.

Japan

Brazil

5%0% 10% 15% 20% 25% 30% 35%

1995

2005

THE
NUMBERS
GUY

THEHUNT IS ON
FOR EUROPE’SMOST
INNOVATIVETECHNOLOGY
COMPANIESANDPROJECTS

*Categories include:

• Computing systems

• Consumer electronics

• E-Commerce

• Energy/Power

• Environment

• Internet Technologies

• Materials/Base Technologies

• Medical Devices

• Medicine/Biotech

• Product Design

• Robotics

• Security/Privacy

• Semiconductors/Electronics

• Software

• Transportation

• Wireless Communications

The Wall Street Journal Europe is seeking Europe’s most

innovative technological breakthroughs, new products,

inventions and services to enter its 10th annual Technology

Innovation Awards*.

To get your innovation in front of the world’s most influential

investors and opinion formers:

• visit www.dowjones.com/innovation

• or email innovation@wsj.com to request a word

format entry form

Entry deadline: Friday 7 May 2010

knowmorebusiness | politics | world | tech | culture | management | markets

30 THE WALL STREET JOURNAL. Monday, March 29, 2010

i i i

Europe

n In Switzerland, an armed gang
of masked men raided a casino
packed with about 600 guests and
made off with hundreds of thou-
sands of dollars. One man
smashed the front door of the
Grand Casino near Basel with a
sledgehammer, and the others ran
inside with machine guns and pis-
tols, ordering the guests and em-
ployees to the floor, while their
accomplices emptied registers in
the basement and an upper floor.

n In the U.K., the House of Lords
is attempting to fend off a recent
effort to reform the 700-year-old
institution and force its members
to be elected rather than inherit
or be appointed to their positions.
The proposal would shrink the
body from more than 700 mem-
bers to 300, and subject members
to a U.S.-style recall system if they
are deemed incompetent, a person
familiar with the matter said.

n The U.K. should be less deferen-
tial and more willing to say no to
the U.S., and Britons should stop
harping on about the “special re-
lationship,” a committee of British
lawmakers said in a new report.

n In Ireland, Ali Charaf Damache,
a suspect in an alleged murder
plot against a Swedish cartoonist,
will be held on a minor charge in
custody for at least two more
weeks as police continue their in-
vestigation and possibly seek
more serious charges.

n In Austria, Cardinal Christoph
Schönborn announced the cre-
ation of a commission to investi-
gate recent abuse claims against
the country’s Catholic Church. The
commission will be church-funded
but clergy-free. It will be run by a
woman, the former governor of
Styria province, and isn’t meant to
take the place of a possible state-
run investigative commission.

n In Italy, voters began casting
ballots in the country’s regional
elections, which are being seen as
an important test of popularity
for Premier Silvio Berlusconi.

n German and Swiss finance min-
isters agreed to the structure of a
new double-tax agreement aimed
at repairing relations damaged by
a tax evasion dispute that culmi-
nated with German officials pur-
chasing stolen data on suspected
evaders’ Swiss accounts.

n The World Trade Organization
said that trade would increase by
9.5% in 2010, after shrinking 12.5%
last year, a sign that the global
economy appears to be headed to-
ward a recovery.

i i i

U.S.

n The U.S. and Russia sealed a
deal on a major treaty to cut their
deployed nuclear arsenals by 30%,
while reducing the number of mis-
siles, bombers and submarines,
the White House announced. The
accord, a follow-on to the 1991
Strategic Arms Reduction Treaty
that expired in December, would
cap deployed warheads at 1,550.
Deployed ballistic missiles and
bombers would be limited to 700.

n The Obama administration an-
nounced the details of its latest
overhaul of programs aimed at
averting foreclosures, including
more efforts to reduce loan bal-

ances for “underwater” homeown-
ers who owe more than the cur-
rent value of their homes.

n President Obama, citing
months of “Republican obstruc-
tion” to his nominees for various
administration posts, said he will
make recess appointments of 15
nominees, including union lawyer
Craig Becker to the National Labor
Relations Board.
n Obama plans to nominate Don-
ald Berwick, a Harvard professor
and specialist in patient safety, to
lead the agency that runs Medi-
care and Medicaid, according to
two administration officials. The
top post at the Centers for Medi-
care and Medicaid Services will be
one of the most critical to imple-
menting the president’s health-
care overhaul that became law
this past week. The post has been
vacant for more than three years.
n The president’s second pick to
head the Transportation Security
Administration has withdrawn his
name from consideration, after a

raft of questions about his private
security business doomed his bid
to take over the office responsible
for screening in American air-
ports. The TSA has been without a
full-time boss for more than a
year, even as attempted terrorist
attacks, such as the Christmas Day
bomber, have highlighted the vul-
nerability of commercial aviation.

n Charles Plosser, the president
of the Philadelphia Federal Re-
serve, said the Fed should con-
sider selling some of its portfolio
of mortgage-backed securities
even before raising official inter-
est rates in order to make mone-
tary policy more effective.

n Albert Gonzalez, a computer
hacker who prosecutors say stole
data from millions of credit-card
holders and cost businesses hun-
dreds of millions of dollars, was
sentenced to 20 years and one day
in prison—the stiffest sentence
ever handed down in a hacking
case. The sentence imposed Friday

will run concurrently with a 20-
year sentence Gonzalez received
in two other cases.

n In New York, a listing crane
struck the side of a 25-story
building near Wall Street, disrupt-
ing traffic and leading to the evac-
uations of nearby buildings. There
were no injuries reported, the Fire
Department of New York said.

i i i

Asia

n President Obama, on an unan-
nounced trip to Afghanistan, ral-
lied U.S. troops that he sent surg-
ing into the eight-year-old war. He
delivered a personal message to
Afghan President Hamid Karzai
that corruption and narco-traffick-
ing could no longer be tolerated.

n Thailand’s Prime Minister Ab-
hisit Vejjajiva negotiated with op-
position “red shirt” leaders on live
television—a startling develop-
ment that followed another large

antigovernment rally in Bangkok
over the weekend—but the two
sides remained divided on the
protesters’ demand for fresh elec-
tions in the Asian country.

n A South Korean naval ship sank
following an explosion near a dis-
puted maritime border with North
Korea in the Yellow Sea, prompt-
ing a rescue mission to save the
104 sailors aboard.

n Pakistani troops repulsed a
Taliban attack on an army base
and bombed two militant hide-
outs close to the Afghan border,
killing 22 insurgents in a region
where the army is pressing an of-
fensive. Airstrikes killed nine sus-
pected insurgents in another
tribal region near the Afghan bor-
der, an official said.

n Gao Zhisheng, one of China’s
highest-profile dissident lawyers,
who had been missing for more
than a year, has resurfaced and is
apparently living in mountains in
northern China that are known as
a place for Buddhist pilgrimages.

n In China, at least 123 people
were trapped underground after
water gushed into the Wangjialing
coal mine in Shanxi province.

n In Japan, an unusual open feud
broke out between top Japanese
government officials over how far
to go in reversing the landmark
privatization of the country’s
sprawling postal system, which
doubles as one of the largest sav-
ings banks in the world.

n In Indonesia, authorities in two
provinces said they won’t comply
with a controversial anti-pornog-
raphy law, arguing that the law
would stifle traditional Balinese
and Papuan culture.

n Philippine troops, backed by
artillery and helicopter fire, cap-
tured a key jungle encampment of
the Abu Sayyaf extremist group.

i i i

Middle East

n In Iraq, Ayad Allawi, the leader
of the alliance declared the win-
ner in the country’s parliamentary
elections, said he was hopeful that
Iraq’s Kurdish and Shiite parties
would join his secular Iraqiya bloc
in a new national government. Al-
lawi also chastised Prime Minister
Nouri al-Maliki, who has so far re-
fused to accept the results of the
polls, which showed his bloc fin-
ished second.
n Iraq’s main Shiite slate, which
finished third, has emerged as
kingmaker in efforts to form a
new government, but members
are divided on how to wield that
power amid rising sectarian ten-
sions, according to the umbrella
group’s leaders.
n Several bombs exploded near a
house linked to Murdhi Muham-
mad al-Mahalawi, prominent
Sunni figure who ran in this
month’s parliamentary elections
in Iraq, killing five people and
wounding 26 others.

n Israeli Prime Minister Ben-
jamin Netanyahu tried to play
down tensions with the U.S. after
a rocky meeting at the White
House earlier this month.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Pope Benedict made no direct mention of the sex-abuse crisis that has shaken his papacy, but one of the prayers recited
during Palm Sunday’s Mass was “for the young and for those charged with educating them and protecting them.” The
Vatican said the Church faces a test of “moral credibility” in the wake of reports focusing on how the pope handled cases
of alleged abusers, as Archbishop of Munich and later as head of the Vatican department in charge of disciplining priests.
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Pope Benedict opens Holy Week amid sex-abuse crisis
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House of Lords fights reform effort
Labour proposal hits resistance from within the party and the Lords; questions over Church of England’s role

Britain’s House of Lords, which
has staved off a century of efforts to
bring more accountability to its un-
elected members, is once again
fighting a government reform effort.

Less than two weeks ago, the
Ministry of Justice said it would lay
out proposals for a new effort to re-
form the 700-year-old institution
and force its membership to be
elected to their positions, rather
than be appointed to them or in-
herit them. The proposal would
shrink the body to 300 members
from more than 700 and subject
members to a U.S.-style recall sys-
tem if they are deemed incompe-
tent, a person familiar with the mat-
ter said.

But as the Labour government
raced to win approval for a proposal
on the reforms before it formally
calls a spring election—rendering
Parliament inactive—the plans ran
into a familiar combination of prob-
lems. Many members of the House
of Lords are protective of their sta-
tus, and they and some members of
the elected House of Commons fear
that creating a second elected
chamber would weaken the Com-
mons’ authority. Now it is “fifty-
fifty” whether the proposal will go
ahead, this person said.

“We are in a very clear majority”
opposing the reform, said David
Lipsey, a prominent opponent to
such reforms. “We are much better
off with a complimentary expert
house than a rival democratic

house,” Lord Lipsey added.
Among democracies, the U.K. is

almost alone in having an unelected
upper chamber. The Lords, which
traces its history back to the 13th
century, has 679 so-called
peers—most appointed by political
leaders—who serve in the Lords for
life, as well as 25 appointed by the
Church of England, and 92 who in-
herited their titles. Its primary role
is to scrutinize government and
amend legislation passed up from
the Commons. Unlike the U.S. Sen-
ate, it can’t directly kill bills, though
it can delay and amend them, and
the Lords has little say on budgets.

A century of slow modernization
by various governments hasn’t
achieved the often-stated goal of de-
mocratizing the body. In 1911, after
the Lords repeatedly rejected a bud-
get that taxed wealthy landowners,
the Liberal government passed a bill
that effectively ended the Lords’
ability to directly reject legislation.
The Lords could hold up a bill for
three successive Parliamentary ses-
sions before Commons could force it
through.

In 1958, the then-ruling Conser-
vative Party increased the ability of
a government to create peerages, di-
luting the predominantly hereditary
makeup of the Lords. In 1999, after
a titanic battle, then-Prime Minister
Tony Blair managed to whittle down
the number of hereditary peers to
92 as what the government called
the “first stage ... to make the House
of Lords more democratic.”

The Justice Ministry’s latest at-
tempt to publish draft legislation
came after almost three years of
consultation and argument. Janet
Whitaker, among supporters of the
reform from the Lords, says it is
wrong to argue that an elected sec-
ond chamber would rival Commons.
“If you are elected to a position to
scrutinize legislation and get Com-
mons to think again, that is what
you will do,” Baroness Whitaker
said.

Minister of Justice Jack Straw

had hoped to publish his proposals
early next week, but they are being
held up amid disagreement from
within the Lords and from within
his own Labour party.

The biggest disagreement has
been over whether the Lords should
be fully elected or whether 20%
should be appointed. That would al-
low the Commons still to claim
greater legitimacy from the elector-
ate and allow the government to
place nonelected members into gov-
ernment by appointing them as
Lords, in the way the current busi-
ness secretary, Peter Mandelson, has
been. In the U.K., members of the
ruling government must also be
members of Parliament.

Other areas of contention have
focused on losing the Church of

England’s 25 representatives, which
would effectively question the
church’s role as the country’s estab-
lished faith.

The battle also involves more
trivial arguments, such as what to
call the new body. Prime Minister
Gordon Brown is against calling it
the Senate, the person familiar with
the matter said, meaning a reformed
Lords may be called something
more generic, like the Second Cham-
ber.

A snag in pursuing the latest re-
form effort came last week when
Lord Mandelson—whose place in
the government would be in jeop-
ardy without his appointment to the
Lords—raised questions at a Tues-
day cabinet meeting and later at a
meeting Thursday of a government

group called the Democratic Re-
newal Council, the person familiar
with the matter said. Lord Mandel-
son has raised questions about the
role of the Church of England bish-
ops who are members, among other
worries. Other cabinet members see
little point in publishing the draft,
given it can’t become legislation and
will either way be in Labour’s mani-
festo—its official platform for the
next election.

The reform process is being led
by Mr. Straw, a political veteran
who had hoped to get the reforms
proposed before the election is an-
nounced. That could leave it in the
hands of the opposition Conserva-
tive Party, which has backed the
idea of Lords reform but could have
a different agenda if it wins power.

BY ALISTAIR MACDONALD

‘Special relationship’ queried
LONDON—The U.K. should be

less deferential and more willing to
say no to the U.S., and Britons
should stop harping about the “spe-
cial relationship,” a committee of
British lawmakers spanning the
three major political parties said in
a new report.

The British media likes to obsess
over the relationship between the
U.K. and the U.S., and politicians of-
ten emphasize the importance of the
diplomatic ties between the two
long-time allies.

“The U.K. needs to adopt a more
hard-headed political approach to-
wards our relationship with the U.S.
with a realistic sense of our own
limits and our national interests,”
said the report, titled “Global Secu-
rity: U.K.-U.S. Relations.” The report
was prepared by a committee of
lawmakers from the ruling Labour
Party and the opposition Conserva-
tives and Liberal Democrats.

“Yes, we have a special relation-
ship with the U.S., but we must re-
member that so too do other coun-
tries including regional neighbors,”
the report states.

The report takes a pessimistic
look forward, asking how long the
relationship will remain special,
given shifts in geopolitical power.

“Over the longer-term the U.K. is
unlikely to be able to influence the
U.S. to the extent it has in the past,”
it says.

U.S. President Barack Obama is
widely seen in Britain as being less
attached to the U.K. than previous
presidents have been. An inquiry

into the Iraq war here has under-
scored concerns that the British
government followed the U.S. into
the Iraq war with too few questions
or conditions attached.

The Conservative Party has re-
cently indicated that if it wins a
spring election, it would deepen re-
lations with countries beyond the
special bond with the U.S., partly in
anticipation of a relative decline of
American power in the years ahead.

BY ALISTAIR MACDONALD

President Barack Obama, right, with Gordon Brown, is widely seen in Britain as
being less attached to the U.K. than previous U.S. presidents have been.
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Members of the Law Lords in the House of Lords wait for the queen at the annual opening of Parliament last November.
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Armed gang raids
Switzerland casino

A gang of masked men raided a
large casino in Basel, stealing hun-
dreds of thousands of Swiss francs,
a week after the Swiss government
approved the expansion of gaming.

Early Sunday, about 10 men
dressed in black pulled off a daring
heist of the Grand Casino of Basel.
The thieves pulled up to the casino
in a pair of gray Audi sedans bear-
ing French license plates, and then
smashed the front door. Once inside,
the men, brandishing machine guns
and pistols, ordered the 600 guests
and employees to drop to the
ground, according to a statement by
prosecutors. Investigators said the
men spoke French. The casino sits
about 200 meters from the Swiss-
French border, and five minutes
from the Basel airport.

The thieves lightly injured a few
guests and casino guards in a scuf-
fle. The men fled toward the French
border, where the Swiss police lost

them. The Basel prosecutor said the
thieves stole hundreds of thousands
of francs. French and Swiss authori-
ties are cooperating in the search
for the men.

The heist is reminiscent of a
March 6 robbery of a poker tourna-
ment at a hotel in central Berlin,
where thieves stole €240,000 (about
$323,000).

Basel’s Grand Casino opened in
2003 and holds several hundred slot
machines and more than a dozen
game tables.

The theft comes just a week after
the Swiss government gave the
green light for regions that don’t
currently have casinos to seek a li-
cense this spring. After determining
that an expansion of gaming hasn’t
led to higher rates of gambling ad-
diction in Switzerland, Bern also ap-
proved an expansion of the number
of slot machines and an increase in
the upper limit on bets allowed for
all casinos. At the moment, there
are 19 casinos in Switzerland.

BY DEBORAH BALL

The proposal would shrink
the body to 300 members
from more than 700 and
subject members to a recall
system if they are deemed
incompetent.
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Germany’s frying-pan racers
come from all woks of life
Zooming downhill in Chinese cookware, they dream of Olympic glory; champion is known as the speeding weisswurst

S TARS of the Winter Olympics
are creating quite a stir in a
different contest: the world

wok-racing championship.
Racers sit in the middle of kitch-

en-quality Chinese woks and hurtle
down chutes of ice at speeds of up
to 60 miles an hour (96.5 kilometers
per hour). Four-seaters—four woks
linked together in wooden
frames—can clock 75 miles per hour.

Originally cooked up as a TV
stunt, wok racing has become hot in
Germany. On March 19, for the 2010
championship, 6,000 bratwurst-
chowing, beer-downing wok fans
packed the same 1,500-yard track
here used by top bobsledders and
lugers. Scalpers were charging €80
to €90 for €30 tickets, some fans
said. Televised live, the race at-
tracted 3.6 million German viewers.

Wok racing began in 2003. As a
guest on a game show called
“Wanna Bet?” German comedian
and TV emcee Stefan Raab joked
with the audience about riding a
wok down a bobsled run. The audi-
ence laughed, so he did exactly that.

“It was really amazing. I
thought, ‘Why not create a new
sport?’” said Mr. Raab, who has a
penchant for dangerous stunts on
his television show. He once wres-
tled a wild boar and emerged un-
scathed. He twice fought a German
female boxing champion. She broke
his nose.

Woks, which have been in use for
hundreds of years in Asian cooking,
weren’t designed for easy handling
on ice. The rounded bottom rocks in
all directions, and racers who don’t
use their hands and feet for stability
can find themselves spinning in cir-
cles, slamming into the track’s walls,
or keeling over and sliding wok-less.

Mr. Raab
staged the in-
augural 2003
contest in
Winterberg,
Germany, af-
ter convinc-
ing reluctant
track officials
that racers’
body armor
made it safe.
Mr. Raab
won, beating
a motley crew
of B-list celebrities, including a cho-
reographer and an Irish-German folk
musician.

Then Georg Hackl arrived. A
three-time Olympic gold medalist in
the luge, Mr. Hackl, now 43 years
old, is that sport’s most decorated
champion. Known as the speeding
weisswurst, after the veal sausage,
Mr. Hackl has always looked lumpy
in the lycra bodysuit used in compe-
titions. But what the beer-drinking
Bavarian lacked in athletic appear-
ance he more than made up for with
drive and technical skill. He once
took a job as a metalworking ap-
prentice to figure out new ways to
improve his steel-and-fiberglass
luge sled.

Mr. Hackl has brought the same
nerve and resourcefulness to wok
racing. He beat Mr. Raab in the sec-
ond championship in 2004 at Inns-
bruck, Austria. He has won every ti-
tle since then, except in 2006 when
Irish-German folk musician and
weekend warrior, Joey Kelly, lined
his wok with lead to turn it into a
stir-fry missile.

Mr. Hackl reclaimed his title in
2007 after polishing his wok with
wax and heating its base with a
blowtorch before runs.

More Olympic lugers and bob-
sledders soon signed up for the
championship. At last year’s wok
championship, Mr. Hackl edged out

Felix Loch,
who won the
gold medal in
the luge at
this year’s
O l y m p i c
Games.

These ath-
letes have
made the TV
s p e c t a c l e
more of a se-
rious sporting
event, while a
series of new

regulations have helped reduce inju-
ries. A singer with the German
dance and trance band Scooter
broke his arm in the first wok race.
Mr. Kelly, who has competed in all
eight wok championships, has
cracked a rib, bruised both elbows
and broken a small bone in his hand.

After a musician with the Ger-
man heavy-metal band Oomph hit
his head and crushed ribs two years
ago, Mr. Raab limited the combined
weight of a wok with a single rider
to 286 pounds.

This year’s championship was
held in Oberhof, once a training
ground for East Germany’s winter
athletes. The day before the race, as
spring sunshine started to melt the

track, Mr. Hackl was confident he
remained tops in the wok.

“The venue is like my living
room. I know the track and I know
the curves,” said Mr. Hackl, who re-
tired from the luge after the 2006
Olympics.

Mr. Loch, fresh off his gold-
medal performance in Vancouver,

liked his chances in the wok. He said
Mr. Hackl’s heckling hadn’t dimmed
his confidence.

“He tells me that I can win at
luge now, but that I can’t beat him
in a wok,” Mr. Loch said.

Against these sliding Olympians,
Mr. Kelly, who comes from a family
of noted folk singers, complained he

didn’t stand a chance. “I am getting
better, but there are professionals
here,” he said.

Still, Mr. Kelly held his own in
the two runs to determine the
championship. He made it to the
bottom with friction burns in his ly-
cra suit, but posted quick times.

The Olympic athletes were in a
different class. They were low, flat
and aerodynamic in their woks and
traveled smoothly through the
turns. Mr. Loch looked composed on
the course, but he struggled to find
speed, finishing in fourth place.

Mr. Hackl, stone-faced as he
donned his plastic face mask before
his first run, kept his feet pointing
straight all the way down the
course. In his second run, he
glanced off the walls a couple times,
but kept up a searing pace. He beat
the runner-up, Mr. Kelly, by 10 sec-
onds overall to hold onto his title.

In the four-seat wok, Mr. Raab
and his crew, which included the
four-time Olympic gold medalist
bobsledder Andre Lange of Ger-
many, edged out the team of four
Olympians, who ran earlier in the
evening when the track was slower.

Mr. Raab was ecstatic, pumping
his arms on a stage amid confetti
and fireworks.

“My aim is for the sport to be in
the Olympics,” he said. “Twenty
years back, young people took these
crazy boards and rode them down
the ski slope and called then snow-
boards. Everyone was laughing at
them and now it’s in the Olympics.”

BY ADAM COHEN
Oberhof, Germany

Stefan Raab, sitting on a wok, speeds down a bobsled run in Oberhof, Germany.
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The Journal Europe Future
Leadership Institute

Presents

The Business of Rowing Seminar
Live at Oxford-Cambridge Boat Race

with Artour Samsonov, Graham Smith,
Mike Blomquist, Dr Mark de Rond,

James and David Livingston

3 April, 2010
London Rowing Club

www.wsje-flp.com/events.php/223/
the-business-of-rowing-at-oxford-cambridge-boat-race

Powered byPowered byPowered byPowered by EXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIP
Bringing Universities and Businesses TogetherBringing Universities and Businesses TogetherBringing Universities and Businesses TogetherBringing Universities and Businesses Together

THE/FUTURE LEADERSHIP/INSTITUTE

Contact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.com

The Wall Street Journal Europe isThe Wall Street Journal Europe isThe Wall Street Journal Europe isThe Wall Street Journal Europe is
read every day by 40,500 students at 180 topread every day by 40,500 students at 180 topread every day by 40,500 students at 180 topread every day by 40,500 students at 180 top

business schools and university campuses acrossbusiness schools and university campuses acrossbusiness schools and university campuses acrossbusiness schools and university campuses across
Europe, a program supported byEurope, a program supported byEurope, a program supported byEurope, a program supported by

Executive Learning Partnership - ELP: Strategy & Learning Architects: www.elpnetwork.com



Monday, March 29, 2010 THE WALL STREET JOURNAL. 5

tank
since 1917

de

TANK FRANÇAISE

ca
rt

ie
r.c

om

28 THE WALL STREET JOURNAL. Monday, March 29, 2010

SPORT

Eleven years on from argu-
ably the most exciting climax to
a European Cup final in history,
Manchester United meets Bay-
ern Munich again, in the UEFA
Champions League quarter-final
tomorrow.

If the two-legged affair can
generate anything like the as-
tonishing turn-around that wit-
nessed Manchester United
strike twice in stoppage time to
snatch a 2-1 victory over Bay-
ern at Barcelona’s Camp Nou in
1999, then viewers will be in for
a treat.

Both sides reached the last-
eight stage thanks to high-scor-
ing matches in the previous
round. The Germans progressed
at the expense of Fiorentina on
the away-goals rule after their
meeting finished 4-4 on aggre-
gate, while United thrashed AC
Milan 7-2 over two legs, so
there’s value in backing over 2.5
goals for the first game on Bet-
daq or at Paddy Power’s 6/5.

United is aiming to reach a
third consecutive Champions
League final and is the odds-on
favorite to advance at 4/9.
Should the Premier League side
avoid defeat in Munich, this
price will only shorten, and
there is reason to think it can
do so having won all its away
European games this season
and every one of its last seven
fixtures.

Bayern has had just three
victories in the same period and
failed to win half of its four
home games in this competi-
tion, so consider backing the
visitors at a best-priced 17/11
with Expekt.

Tip of the day

59

Source: formula1.com

England’s big tournament score
U.K. may have placed third in RBS Six Nations, but it was a winner in economic terms

France lifted the Championship
Trophy after clinching a ninth Grand
Slam, Scotland beat Ireland for the
first time in nine years, and Italy
celebrated its first tournament win
since 2008, but the biggest winner
of the 2010 RBS Six Nations—in eco-
nomic terms, at least—was England.

Just 12 months after officials at
the country’s Rugby Football Union
(RFU) issued a stark warning about
the effect that the economic down-
turn was having on the game’s fi-
nances, the sport appears to have
made an almost complete recovery
as the Six Nations saw its financial
impact for competing nations rise to
$633 million, according to new re-
search.

A study commissioned by Mas-
tercard, an official sponsor of next
year’s Rugby World Cup in New Zea-
land, estimates that England en-
joyed a positive economic impact of
$132.8 million from the competi-
tion—the largest of the participat-
ing countries—despite the sluggish
growth of the U.K. economy and the
national team’s underwhelming
third-placed finish.

Ireland, winners of the Six Na-
tions in 2009, received a boost of
$123.1 million, followed by this
year’s Grand Slam winners France
with $122.1 million. In Wales, $109
million of economic impact was gen-
erated, with Scotland experiencing a
$94.6 million spur, and Italy seeing
a $51.3 million benefit from the
championship.

The report also points to signs
that suggest rugby is on an upswing
despite the downturn: TV viewing
figures are up, attendances have in-
creased and hospitality sales have
soared.

“Pretty much all the signs sug-
gest that rugby is recovering
strongly if you look at the main
drivers that measure economics,”
said Anna Semens, author of the
study and a research fellow at the
Center for the International Busi-
ness of Sport at U.K.-based Coventry

University.
Roughly 125 million people

watched the 2010 Championship on
television across the six participat-
ing nations—an average of 8.3 mil-
lion viewers per match, while
1,054,654 people attended Six Na-
tions matches this year, an increase
of nearly 8% on the previous season.

Most encouraging for the sport’s
long-term health was a spike in cor-
porate hospitality sales, which wit-
nessed a significant fall last year,
with England particularly badly hit.

Hospitality packages were down
35% in 2009, prompting former RFU
Chief Executive Francis Baron to is-
sue a downbeat prediction this past
September that the battered British
economy meant that revenue figures
were unlikely to return to pre-cred-
it-crunch levels for an additional
two years.

Yet this year, corporate hospital-
ity sales at Twickenham have
climbed by more than 60% and
ticket sales have also provided a
rich source of cash: The study esti-
mates that the RFU could have filled
the 82,000-capacity ground twice
over for both of England’s home
matches this season, despite a 2.5%
increase in ticket prices following
the U.K.’s VAT rise in January.

“The corporate market been a
big driver in rugby’s recovery,” Dr.
Semens said. “Attendances are con-
sistently fairly high, but losing the
money from the corporate side last
year was obviously quite a challenge
for the nations themselves.

“What seems to have happened
is that when there is good value in
an event, then the corporate market
comes back to it,” she added. “So
while they might have dropped out
last year, there’s a lot more buoy-
ancy around this year and firms
have come back.”

The economic impact of the com-
petition covers all aspects of sport-
ing life, with hundreds of thousands
of fans, VIPs and telev-
ision-company staff spending on ho-
tel rooms, food and drink; millions
of television viewers rushing to su-
permarkets to buy drinks and
snacks, and bars open with big-
screen televisions showing the
matches.

There is also a windfall for the
cities hosting matches, through in-
creased tourism, as well as sponsors
and organizations spending on mar-
keting, says Stuart Cameron, Mas-
tercard Worldwide’s vice president
of regional sponsorships.

“The economic impact is gener-
ated through spend on ticket sales,
food and beverage sales, transporta-
tion and accommodation, but also
on such things as visits to local at-
tractions,” Mr. Cameron said.

“We’ve also seen a great level of
economic impact from the sponsors
and other organizations who are
marketed throughout the tourna-
ment,” he said. “The research paints
a commercially strong and healthy
picture for rugby union in Europe
and shows there’s an terrific oppor-
tunity for businesses in marketing
around rugby events.”

BY JONATHAN CLEGG

France’s flanker Julien Bonnaire passes a ball in a Six Nations rugby union tournament match against England
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Here’s a way for England to recover from economic slump:
All it has to do is win the 2010 World Cup in South Africa

The World Cup couldn’t have come
at a better time for the sluggish
British economy.

According to a survey by
PricewaterhouseCoopers LLP of
London published on Monday, one in
five adults in Britain believes an
England World Cup win in South
Africa this summer could help dispel
the financial crisis.

In the poll, 20% of the 2,000 U.K.
adults interviewed said they think a
victory in June would help the country
out of the economic slump, amid
concerns of a double-dip recession.

The report also showed that almost

15% of consumers intend to buy more
if England win the World Cup in South
Africa, particularly on following
football, celebrating in pubs and
restaurants, and treating themselves
to new purchases.

Specific industries would benefit
more than others: According to the
same PricewaterhouseCoopers survey,
10% of U.K. adults see themselves
spending more time in the pub if
England wins the tournament,
meaning an increase in activity for
pubs, bars and restaurants in Britain
this summer.

Even if England doesn’t win, the

feel-good factor around a major
international sporting event could
encourage consumers to spend more
money, according to Julie Clark, the
U.K. head of sport for
PricewaterhouseCoopers.

The prospect of England making an
appearance in the latter stages of the
tournament would also see people
going to the pub or the supermarket
in order to watch at home with drinks
and snacks.

“People think the environment
around the World Cup is going to be
positive and this is going to change
their behavior,” Ms. Clark said.

“We could expect this to also have
a positive impact in sports
participation. But it’s difficult to know
how much of an impact this change of
behavior will have,” she added.

The finding is consistent with
previous research, which has found
that following periods of success in
football tournaments (for example
when France won the World Cup in
1998 and Greece won the European
Championship in 2004), there has
been “a systematic rise in average
attendance at club level in the
respective countries,” Ms. Clark said.

—Javier Espinoza

Sir Alex Ferguson
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Roughly 125 million people
watched the 2010
Championship on television
across the six participating
nations—an average of 8.3
million viewers per match

Breaking the gain line
Economic impact of the 2010 RBS
Six Nations Tournament for the
Northern Hemisphere’s six
competing nations.

Source: Mastercard
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EUROPE NEWS

EU eyes real-time flight data
Aviation regulators look to use satellites to stream critical ‘black-box’ information

Prompted by difficulties retriev-
ing flight-data recorders after re-
cent fatal airliner crashes, European
aviation regulators want to start us-
ing satellites to transmit critical
safety information about accidents.

The idea of beaming real-time
safety data from jetliners to the
ground gained new impetus last
June, when an Air France jetliner
crashed into the Atlantic Ocean en
route from Rio de Janeiro to Paris,
killing all 228 people onboard. The
Airbus A330’s digital data and cock-
pit voice recorders, called “black
boxes,” still haven’t been located as
investigators kick off their third
search effort several kilometers be-
neath the surface.

At a global aviation summit
starting Monday in Montreal, the
European Union and other European
aviation organizations for the first
time will call for streaming in-flight
data about aircraft maneuvers and
pilot commands via satellites. Rep-
resentatives of EU transport com-
missioner Siim Kallas will press offi-
cials from other countries to
support expanded use of satellite
links to supplement data captured
by traditional black boxes, according
to one of his top deputies.

The presentations before the In-
ternational Civil Aviation Organiza-
tion, an arm of the United Nations,
will mark the first official govern-
ment endorsement of such data
streaming.

A report prepared by a French-
led group of international experts
concluded that the concept of trans-
mitting data during emergency situ-
ations “is becoming more robust
and accepted.” The study also found
it would be cost-effective if only es-

sential data were sent.
Plans are at an early stage, with

technical and economic hurdles still
to be resolved. Still, aviation safety
officials from the U.S., other coun-
tries and global industry groups en-
dorse the idea in principle.

“It’s smart to move in that direc-
tion,” said Robert Francis, former
vice chairman of the U.S. National
Transportation Safety Board.

Andrew Sukawaty, chief execu-
tive of satellite-services provider In-
marsat PLC, said the concept is
“gaining enormous momentum” and
“the industry is definitely moving
on this.”

For many years, the idea of re-
placing onboard “black box” data
recorders with satellite feeds has
been discussed and largely dis-
missed in aviation circles. Obstacles
included the cost of high-volume
data transmissions, questions of
where data would be stored and pri-
vacy issues.

The biggest challenge has been
overcoming the lack of perceived ur-
gency.

Since the mid-1970s, missing or
damaged black boxes have blocked
investigators from finding the prob-
able cause in only a small number of
major airliner crashes. Out of more
than 3,000 accidents involving west-
ern built commercial aircraft, fewer

than a dozen cockpit voice recorders
and flight data recorders weren’t
found, according to records of the
International Air Transport Associa-
tion, a global airline trade group.
And in most of those cases, enough
wreckage was retrieved to piece to-
gether a crash scenario, or air-traf-
fic control tapes and other evidence
helped investigators determine what
happened.

The crash of Air France flight
447 was the first in many years to
leave almost no trace, frustrating
investigators and fueling public
pressure for changes. Weeks later,
when a Yemenia Airways Airbus
A310 crashed in the Indian Ocean on
landing in Comoros, recovery crews
struggled to locate parts of its black
boxes. And divers searching for
wreckage of an Ethiopian Airlines
Boeing 737 that crashed in the Med-
iterranean Sea on takeoff from Leb-
anon on January 25 also faced big
problems recovering black box com-
ponents.

Following this string of prob-
lems, proponents of satellite data
transmissions say that no opportu-
nity should be lost to help get to the
bottom of even one or two espe-
cially puzzling crashes. Flights over
oceans and polar regions, where ra-
dar coverage is sparse, could gain
significantly from data links, advo-
cates say.

Among the only clues from the
Air France crash was a series of rou-
tine maintenance updates transmit-
ted during its final minutes, which
pointed to malfunctioning airspeed
indicators followed by cascading
failures of flight-control computers
and other onboard equipment. Some
8,000 long-haul jets currently rely
on the same satellite links to inform
maintenance bases about issues
such as engine performance and

components that need attention.
Now, one leading idea for

streaming safety data is to use these
existing connections to transmit a
burst of information during emer-
gencies.

Advocates propose programming
onboard computers so that multiple
problems signaling an impending
crash would automatically trigger a
broadcast. The download would only
contain a fraction of the data re-
corded on today’s digital black
boxes. But even a few key facts that
aren’t routinely transmitted to-
day—ranging from a plane’s speed
and heading to basic pilot activ-
ity—could prove vital in crash anal-
ysis.

“Experts agree that some small
enhancements to the maintenance
messages already transmitted by
many commercial airliners could
greatly aid accident investigators,”
said Bill Voss, president of the
Flight Safety Foundation. Heads of
the Federal Aviation Administration
in the U.S., the European Aviation
Safety Agency and ICAO have
agreed to back the initiative, ac-
cording to industry officials.

The U.S. and EU are currently de-
veloping highly computerized air-
traffic control networks relying on
satellite data links, but they will
take years to develop and deploy.
Industry officials want to move
faster to safeguard crash data.

Before industry can make firm
commitments, however, “we need
two or three solutions to be put on
the table,” according to Guenther
Matsching, IATA’s senior vice presi-
dent of safety.

Mr. Voss said simplicity will be
vital. I hope “the industry doesn’t
allow the pursuit of more elaborate
solutions to get in the way of some
real near-term progress,” he said.

BY DAN MICHAELS
AND ANDY PASZTOR

Source: Aviation Safety Network
Photo: Associated Press

Date

June 1, 2009

Jan. 20, 1992

Jan. 3, 1992

Dec. 29, 1991

May 26, 1991

Nov. 27, 1989

Nov. 28, 1987

Crash location Black box lost

Atlantic Ocean

Mont Sainte Odile, France

Saranac Lake-Adirondack Airport, NY

Taipei

Near Bangkok

Near Bogota

Indian Ocean

Voice and data recorders still not recovered

Data recorder tape destroyed

Voice recorder tape destroyed by fire

Data recorder tape destroyed by fire

Data recorder tape destroyed by fire

Data recorder tape destroyed by fire/heat

Data recorder never recovered

FatalitiesAirline

Air France

Air Inter (France)

Commutair (U.S.)

China Air Lines (Taiwan)

Lauda Air (Austria)

Avianca (Colombia)

South African Airways

Missing evidence | Here are some airliner accidents where crash investigators have failed to retrieve “black boxes":

228

228

2

5

223

107

159

Workers check an unmanned submarine in Recife, Brazil, in preparation for a third attempt to locate wreckage of an Air France jetliner that crashed last June.

Germany cools
to EU unity,
turning inward

BERLIN—Germany’s conditions
for any aid for Greece, which other
euro-zone countries were forced to
swallow at a European Union lead-
ers’ summit last week, signal a
broader division that threatens to
hamper Europe’s ambitions as a glo-
bal power: Germany has cooled to
unity, except on its terms.

In the past two years Germany
effectively vetoed joint European ac-
tion to rescue banks and stimulate
growth, and rejected euro-zone calls
for more teamwork on economic
policy. Now German Chancellor An-
gela Merkel has forced the euro
zone to agree that Greece will get
help only when it is on the verge of
bankruptcy, and will get part of it
from the International Monetary
Fund—terms that most other Euro-
pean leaders accepted only through
gritted teeth. What is more, Ger-
many retains a veto over any deci-
sion to use the Greek rescue plan.

Berlin’s line on Greece “is yet an-
other example of German economic
unilateralism,” says Charles Grant,
director of the Center for European
Reform, a London think tank.

Ms. Merkel has threatened to
boot financially wayward countries
out of the euro zone. EU treaties
would have to be amended to allow
such a sanction, and Germany
knows there is little chance of other
countries agreeing. But her com-
ments reflected Germans’ growing
irritation at European calls for the
country to open its wallet.

The chancellor insisted last week
that she is defending the European
bargain that was struck in the 1990s
to create a shared currency, and
said her tough stance would be good
for Europe. She denied Germany is
pursuing narrow national interests.

But German media and other Eu-
ropean politicians have noted the
shift in tone from the grand histori-
cal visions of former chancellor
Helmut Kohl to Ms. Merkel’s hard-
nosed pragmatism. German newspa-
pers have compared her in recent
days with the “iron chancellor” Otto
von Bismarck and the “iron lady,”
former U.K. prime minister Marga-
ret Thatcher.

Threats to expel another country
from Europe’s monetary union
would have been unthinkable under
Mr. Kohl, analysts say.

When Germany achieved reunifi-
cation in 1990, Mr. Kohl’s govern-
ment reassured neighbors that the
newly powerful nation sought “a Eu-
ropean Germany, not a German Eu-
rope.” Now Ms. Merkel is pushing
for “a more German Europe,” says
Jonathan Eyal, director of studies at
the Royal United Services Institute,
a London think tank.

Luxembourg Foreign Minister
Jean Asselborn last week pointed to
frustration in other euro-zone capi-
tals, accusing Berlin of forgetting
that the EU and the euro are “a
peace project, a community of des-
tiny,” and of putting domestic poli-
tics ahead of European solidarity.
German public opinion is strongly
against lending money to Greece.

The tensions over Greece are the
latest chapter in a gradual diver-
gence of German interests and the
project of European integration. Un-
til the 1990s, the two were practi-
cally identical: With war memories
still strong, Germany could regain
national unity and international ac-
ceptance only by immersing itself in
European institutions.

BY MARCUS WALKER

The EU and other European
aviation organizations for the
first time will call for
streaming in-flight data
about aircraft maneuvers and
pilot commands via satellites.

Monday, March 29, 2010 THE WALL STREET JOURNAL. 27

Magazines use the iPad as their new barker
Advertisers gather round as publishers tout the new-media bells and whistles of Apple’s tablet device

A laundry list of open ques-
tions about Apple’s iPad isn’t
keeping magazine publishers and
advertisers from lining up for the
launch of the tablet computer.

Time magazine has signed up
Unilever, Toyota Motor, Fidelity
Investments and at least three
others for marketing agreements
priced at about $200,000 apiece
for a single ad spot in each of the
first eight issues of the maga-
zine’s iPad edition, according to
people familiar with the matter.

At Condé Nast Publications,
Wired magazine is offering differ-
ent levels of ad functionality de-
pending on how many pages of
ads a marketer buys, a person fa-
miliar with the matter said. Ad-
vertisers that agree to buy eight
pages of ads in one issue of Wired
magazine will be able to lace
video and other extra features
through the iPad version, say peo-
ple familiar with the matter.

Magazines largely are planning
downloadable iPad applications
that are near-replicas of the sto-
ries in the print versions, but they
are demonstrating the new-media
bells and whistles for advertisers:
add-ons like videos, social-net-
working tools and navigation that
take advantage of the large
screen, touch technology and In-
ternet connections of the tablet
computer.

Time Inc.’s Sports Illustrated
has been showing advertisers
three video-heavy ad prototypes,
including one for a Ford Mustang
that includes an arcade-style driv-
ing game using the tilt-and-turn
capability of the iPad. With a few
touches to the screen, readers can
pick paint colors and wheel styles
for cars they might want to buy.

“Some of the things you can do
are just mind blowing,” says Steve

Pacheco, FedEx’s director of ad-
vertising. “You are taking some-
thing that used to be flat on a
page and making it interactive
and have it jump off the page.”

Magazine publishers see the
device as crucial to their future as
they scour for new ways to make
money, with print advertising still
under threat.

Digital advertising has been a
disappointment for many publish-
ers, but with the iPad they feel
they have a technology that best
marries the splashy look and size
of a full-page print ad with the
cool interactive features of a digi-
tal ad—and the ability to count
how many people saw it.

But the business model is un-
proven, and ad money will ini-
tially be a fraction of the indus-
try’s overall revenue. Hype over
the iPad unveiling two months ago
focused on selling subscriptions
for the device, but no major mag-
azines appear ready to do so yet,
people familiar with the matter
say. That leaves titles such as
Time and People, Men’s Health
and Hearst Corp.’s Esquire to of-
fer weekly or monthly iPad edi-
tions, priced at or near the cover
price of a print issue.

In part because of the limited
number of marquee ad spots,
many magazines have sold out of
ads for their maiden iPad is-

sues—never mind that most pub-
lishers and marketers haven’t
even finished designing the apps
and ads and that it is unknown
how many people will buy iPads.

Through a marketing deal with
Procter & Gamble’s Gillette brand
that was brokered by Publicis
Groupe’s Starcom MediaVest,
Rodale’s Men’s Health magazine
will offer iPad users 10 free pages
of its April and May iPad editions.
Gillette Odor Shield products will
be the lone advertiser on what
Rodale executives are calling the
“preview issue” of Men’s Health
for the iPad. Those who download
the full iPad issue will pay the
$4.99 newsstand price.

Some media buyers are grum-
bling about the high ad prices and
about some publishers requiring
advertisers to buy pages in its
magazines in order to be included
as an iPad advertiser.

Esquire, whose iPad plans are
furthest ahead in the Hearst mag-
azine stable, is leaning toward a
downloadable issue without ad-
vertisements for now, priced at
$2.99, or $2 less than the physical
magazine’s cover price.

As in the early days of the
iPhone, advertisers and publishers
will be tinkering with new ad
ideas, knowing early successes
and missteps can help determine
what people respond to best.

Esquire isn’t ready with its
tablet plans for April 3, the iPad’s
U.S. release date, but it plans later
next month to sell an iPad version
of its April issue that is expected
to include music videos from five
singer-songwriters tapped to cre-
ate original songs, according to a
person familiar with the matter.

Apple has only just begun ac-
cepting companies’ submissions
for iPad apps, and they won’t be
available unless Apple blesses
them. Apple declined to comment
beyond saying, “We are excited to
get the iPad into customers’ hands
on April 3.” The iPad will be avail-
able in Europe by late April.

It’s unclear how many iPad
magazine editions will be for sale
when the tablet launches. It ap-
pears none of the biggest maga-
zine publishers in the U.S. have
been allowed to use actual iPad
devices to test their applications
before launch, relying instead on
Apple-supplied simulators.

In contrast, The Wall Street
Journal and the New York Times
are working with test iPads, ac-
cording to people familiar with
the matter.

—Russell Adams
contributed to this article.

BY SHIRA OVIDE
AND SUZANNE VRANICA

A prototype Best Buy ad on an iPad tosses in a camera flash along with the standard product information.
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Despite Apple’s suits, Android still gets warm embrace

A legal assault by Apple Inc.
hasn’t cooled any of the fervor
among makers of mobile phones
for Google Inc.’s Android operat-
ing system.

In early March, Apple filed a
pair of patent-infringement law-
suits against HTC Corp., maker of
Google’s Nexus One phone. The
move was seen by industry ob-
servers as an attack by proxy on
Android, which powers touch-
screen smart phones with many of
the same features as Apple’s pop-
ular iPhone.

Executives from handset mak-
ers gathered last week in Las Ve-
gas for an industry conference,
however, uniformly said they are
proceeding with plans to develop
new Android-based phones. In
fact, the two highest-profile
phones announced at the confer-
ence last week—Sprint Nextel
Corp.’s fourth-generation Evo,
made by HTC, and Samsung Elec-
tronics Co.’s Galaxy S—both run
on the Google operating system.

HTC, in the crosshairs of Ap-
ple’s legal attack, remains as com-

mitted to Android as it was when
it started rolling out phones based
on the operating system, Chief Ex-
ecutive Peter Chou said.

“Nothing has changed,” Mr.
Chou said. “We’re confident in our
position.”

The legal dispute is only in its
early stages, and HTC is still fig-
uring out how it plans to defend
itself, Mr. Chou said. He declined
to provide more specifics, citing
ongoing legal proceedings, but
said HTC’s relationship with
Google remains strong and that he

expects the search giant to sup-
port the company.

Apple’s suits alleged violations
of 20 patents, including elements
of its innovative touch screen and
other functions that govern the
way phones operate. As such, it
was seen as having a broader tar-
get than just HTC.

Friction between Apple and
Google has mounted with the
search giant’s move into mobile-
phone technology. Google sees
mobile phones as a key venue for
Web surfing that it doesn’t want

locked up by rivals. Apple, mean-
while, has seen much of its
growth fueled by the iPhone.

Makers of mobile phones risk
getting caught in the middle.
While Apple jealously guards its
hardware and software, Google
lets handset makers freely use and
modify Android.

Sony Ericsson, which like HTC
makes Android-based phones, isn’t
backing down from plans to de-
velop more phones using the
Google operating system. “It
hasn’t given us any reason to
change our strategy,” said Steve
Walker, vice president of the manu-
facturer’s handset portfolio.

LG Electronics Inc., another
maker of Android phones, said it
is following the Apple-HTC legal
developments closely, but said it
is too early in the process to
change business plans as a result.
“At this stage, it’s not affecting
our business,” said Ehtisham Rab-
bani, vice president of marketing
a product strategy. Making
changes at this stage, he said,
would be “premature.”

Google’s announcement last
week that it has stopped censor-
ing search results in China also

had the potential to rattle device
makers who have embraced the
Android platform. Instead, they
are working their way around the
problem. For instance, HTC’s Mr.
Chou said, Android-based devices
in China may need to default to a
search engine other than Google’s.

Some analysts have argued
that Google’s woes could be an
opportunity for competitors like
Microsoft Corp. to win back mar-
ket share for mobile-phone oper-
ating systems. But the momentum
doesn’t appear to be swinging in
Microsoft’s favor.

Analysts and lawyers don’t ex-
pect Apple’s suits to have much of
an effect on an industry where
such legal battles are part of the
ordinary course of business. “In-
tellectual-property battles are par
for the course in the wireless in-
dustry,” said Daniel Hays, who
works for consulting firm PRTM.

HTC, for its part, hints its own
record of innovations will be part
of the company’s defense against
Apple. Mr. Chou notes HTC had
been making smart phones long
before Apple and its iPhone came
along. “We think HTC is an inno-
vator in the industry,” he said.

BY ROGER CHENG
AND NIRAJ SHETH

Peter Chou, left, chief executive of HTC, and Sprint CEO Dan Hesse.
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Obama uses ‘recess’ clout
Partisan tensions flare as appointments bypass Senate confirmation

U.S. President Barack Obama’s
decision during the weekend to cir-
cumvent the Senate in filling 15 ad-
ministration posts intensified parti-
san tensions in the capital, with
lawmakers from each party blaming
the other.

Citing months of “Republican ob-
struction,” Mr. Obama on Saturday
said he would use recess appoint-
ments to put union lawyer Craig
Becker on the National Labor Rela-
tions Board and fill 14 other admin-
istration posts that were vacant be-
cause of stalled Senate
confirmations.

Republicans on Sunday attacked
the move, but Democrats said they
had no choice because Republicans
were blocking dozens of nomina-
tions. Partisanship has intensified in
recent weeks, following the enact-
ment last week of a controversial
health-care overhaul.

Democrats passed the measure
after a year-long battle with Repub-

licans, who opposed it.
“It’s going to make problems

worse,” said Sen. Lindsey Graham
(R., S.C.) in an appearance Sunday
on NBC’s “Meet the Press.”

Sen. Charles Schumer (D., N.Y.),
speaking on the same program, said
Republican efforts to block dozens
of nominations left Mr. Obama with
few alternatives. “We have no
choice but to do recess appoint-
ments.”

White House adviser David Axel-
rod said it was “necessary, unfortu-
nately, for the president to do what
he did.” Appearing on CNN’s “State
of the Union,” Mr. Axelrod said Re-
publican attempts to block Mr.
Obama’s nominees in the Senate
were “not good for the country
[and] it’s certainly not fair play.”

Mr. Obama’s action, which came
as Congress shut down for a two-
week break, marked another step in
the White House’s turn toward a
more-combative approach toward
congressional Republicans.

The decision to appoint Mr.
Becker, a general counsel for the

Service Employees International
Union and labor federation AFL-CIO,
is a win for labor unions, which
helped the president secure passage
of his health-care overhaul. Republi-
cans and business groups had
fought Mr. Becker’s nomination, say-
ing he wouldn’t be impartial on a
board that supervises union elec-
tions and referees disputes between
employers and employees.

Mr. Obama also said he would
make a recess appointment of Dem-
ocrat Mark Pearce to the NLRB, but
not the pending Republican NLRB
nominee, Brian Hayes.

The president said he would fill
two top Treasury Department posts
by making recess appointments of
Jeffrey Goldstein as undersecretary
for domestic finance and Michael F.
Mundaca as assistant secretary for
tax policy.

Presidents in both parties have
long used their power to bypass
Senate confirmation to make ap-
pointments during congressional re-
cesses. In modern times, Republican
and Democratic presidents have

used the recess-appointment power
to install appointees blocked by par-
tisan conflicts when the Senate was
controlled by the opposition party.

In 2005, then-President George
W. Bush angered Senate Democrats
when he bypassed their objections
and appointed John Bolton as U.S.
ambassador to the United Nations.
At the time, Democrats, including
Mr. Obama, then a senator from Illi-
nois, and now Senate Majority
Leader Harry Reid, criticized the
move.

Mr. Reid once threatened to keep
the Senate in session indefinitely in

a bid to prevent Mr. Bush from ap-
pointing people to his administra-
tion without Senate approval.

When Mr. Bush used a recess ap-
pointment to install Charles Picker-
ing on the federal appeals bench in
2004, Mr. Schumer called it a “fin-
ger in the eye to all those seeking
fairness and bipartisanship in the
judicial nominations process.”

Mr. Obama telegraphed earlier
this year that he might use recess
appointments to bypass any Repub-
lican Senate opposition.

—Deborah Solomon
contributed to this article.

BY MELANIE TROTTMAN
AND BRODY MULLINS

Senate Minority Leader Mitch McConnell (R., Ky.) this month in the U.S. Capitol.
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we want to welcome you
back before you readjust
to your time zone.

the big welcome back from hyatt gold passport

Choose to earn a free night or 5,000 bonus points after every 2 stays
through June 30, 2010. Earn as many rewards as you can, then redeem
them at any Hyatt worldwide. Because the only thing better than
welcoming you, is welcoming you back. Visit goldpassport.com for details.

Offer open only to registered Hyatt Gold Passport members. For complete Terms & Conditions for The Big Welcome Back promotion, please visit goldpassport.com. Void where prohibited. ©2010 Hyatt Corporation.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 356.25 1.25 0.35% 714.00 325.00
Soybeans (cents/bu.) CBOT 952.00 9.50 1.01 1,087.50 819.75
Wheat (cents/bu.) CBOT 464.75 -1.75 -0.38% 745.00 464.00
Live cattle (cents/lb.) CME 91.575 -0.550 -0.60 96.300 83.075
Cocoa ($/ton) ICE-US 2,854 34 1.21 3,514 2,066
Coffee (cents/lb.) ICE-US 135.85 -1.15 -0.84 190.40 118.30
Sugar (cents/lb.) ICE-US 17.00 -0.05 -0.29 29.00 11.90
Cotton (cents/lb.) ICE-US 79.69 -0.49 -0.61 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,565.00 -34 -1.31 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,216 18 0.82 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,339 -3 -0.22 1,605 1,212

Copper (cents/lb.) COMEX 340.30 2.25 0.67 355.00 140.00
Gold ($/troy oz.) COMEX 1105.40 11.30 1.03 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1690.60 16.50 0.99 1,949.50 916.00
Aluminum ($/ton) LME 2,228.00 21.00 0.95 2,356.50 1,376.00
Tin ($/ton) LME 17,750.00 200.00 1.14 18,250.00 10,150.00
Copper ($/ton) LME 7,530.00 152.00 2.06 7,695.00 3,925.00
Lead ($/ton) LME 2,115.00 62.50 3.05 2,615.00 1,247.00
Zinc ($/ton) LME 2,265.00 25.00 1.12 2,659.00 1,292.00
Nickel ($/ton) LME 23,600 930 4.10 23,600 9,475

Crude oil ($/bbl.) NYMEX 80.00 -0.53 -0.66 132.95 52.95
Heating oil ($/gal.) NYMEX 2.0813 -0.0011 -0.05 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2085 -0.0114 -0.51 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 3.930 -0.099 -2.46 10.430 3.989
Brent crude ($/bbl.) ICE-EU 79.73 -0.37 -0.46 147.38 50.55
Gas oil ($/ton) ICE-EU 660.75 -1.25 -0.19 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 26
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1830 0.1929 3.8678 0.2585
Brazil real 2.4399 0.4099 1.8208 0.5492
Canada dollar 1.3778 0.7258 1.0282 0.9726

1-mo. forward 1.3779 0.7258 1.0282 0.9726
3-mos. forward 1.3780 0.7257 1.0283 0.9725
6-mos. forward 1.3789 0.7252 1.0290 0.9718

Chile peso 715.92 0.001397 534.25 0.001872
Colombia peso 2592.80 0.0003857 1934.85 0.0005168
Ecuador US dollar-f 1.3401 0.7462 1 1
Mexico peso-a 16.8032 0.0595 12.5393 0.0797
Peru sol 3.8031 0.2629 2.8380 0.3524
Uruguay peso-e 26.332 0.0380 19.650 0.0509
U.S. dollar 1.3401 0.7462 1 1
Venezuela bolivar 5.76 0.173761 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4829 0.6743 1.1066 0.9037
China yuan 9.1485 0.1093 6.8270 0.1465
Hong Kong dollar 10.4021 0.0961 7.7625 0.1288
India rupee 60.5301 0.0165 45.1700 0.0221
Indonesia rupiah 12221 0.0000818 9120 0.0001097
Japan yen 124.04 0.008062 92.57 0.010803

1-mo. forward 124.02 0.008063 92.55 0.010805
3-mos. forward 123.97 0.008066 92.51 0.010809
6-mos. forward 123.87 0.008073 92.44 0.010818

Malaysia ringgit-c 4.4322 0.2256 3.3075 0.3023
New Zealand dollar 1.9035 0.5254 1.4205 0.7040
Pakistan rupee 112.363 0.0089 83.850 0.0119
Philippines peso 61.039 0.0164 45.550 0.0220
Singapore dollar 1.8808 0.5317 1.4036 0.7125
South Korea won 1526.32 0.0006552 1139.00 0.0008780
Taiwan dollar 42.715 0.02341 31.876 0.03137
Thailand baht 43.431 0.02303 32.410 0.03085

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7462 1.3401
1-mo. forward 1.0000 1.0000 0.7462 1.3400
3-mos. forward 1.0000 1.0000 0.7462 1.3400
6-mos. forward 1.0001 0.9999 0.7463 1.3400

Czech Rep. koruna-b 25.451 0.0393 18.993 0.0527
Denmark krone 7.4422 0.1344 5.5537 0.1801
Hungary forint 265.62 0.003765 198.22 0.005045
Norway krone 8.0885 0.1236 6.0360 0.1657
Poland zloty 3.9068 0.2560 2.9155 0.3430
Russia ruble-d 39.677 0.02520 29.609 0.03377
Sweden krona 9.7154 0.1029 7.2501 0.1379
Switzerland franc 1.4286 0.7000 1.0661 0.9380

1-mo. forward 1.4282 0.7002 1.0658 0.9383
3-mos. forward 1.4274 0.7006 1.0652 0.9388
6-mos. forward 1.4261 0.7012 1.0642 0.9396

Turkey lira 2.0629 0.4847 1.5395 0.6496
U.K. pound 0.8986 1.1128 0.6706 1.4913

1-mo. forward 0.8988 1.1126 0.6707 1.4910
3-mos. forward 0.8991 1.1122 0.6710 1.4904
6-mos. forward 0.8995 1.1117 0.6713 1.4897

MIDDLE EAST/AFRICA
Bahrain dinar 0.5052 1.9793 0.3770 2.6524
Egypt pound-a 7.3756 0.1356 5.5040 0.1817
Israel shekel 5.0078 0.1997 3.7370 0.2676
Jordan dinar 0.9494 1.0533 0.7085 1.4114
Kuwait dinar 0.3871 2.5834 0.2889 3.4619
Lebanon pound 2012.09 0.0004970 1501.50 0.0006660
Saudi Arabia riyal 5.0254 0.1990 3.7502 0.2667
South Africa rand 9.9771 0.1002 7.4453 0.1343
United Arab dirham 4.9221 0.2032 3.6731 0.2723

SDR -f 0.8852 1.1297 0.6606 1.5138

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... EUROPE Stoxx Europe 600 263.58 -1.21 -0.46% 4.1% 48.8%

... Stoxx Europe 50 2625.16 -15.46 -0.59 1.8 44.0

... Euro Zone Euro Stoxx 278.23 -0.33 -0.12 1.3 42.8

13 Euro Stoxx 50 2940.94 -7.15 -0.24 -0.9 38.8

17 Austria ATX 2630.32 1.46 0.06% 5.4 55.6

11 Belgium Bel-20 2656.93 -15.17 -0.57 5.8 51.7

11 Czech Republic PX 1210.7 13.8 1.15 8.4 53.7

20 Denmark OMX Copenhagen 359.72 -3.31 -0.91 13.9 68.3

22 Finland OMX Helsinki 7360.46 -16.47 -0.22 14.0 56.3

17 France CAC-40 3988.93 -11.55 -0.29 1.3 40.4

15 Germany DAX 6120.05 -12.90 -0.21 2.7 45.6

... Hungary BUX 24655.24 -392.30 -1.57 16.2 120.6

21 Ireland ISEQ 3212.18 10.04 0.31 8.0 48.2

13 Italy FTSE MIB 23063.87 29.41 0.13 -0.8 41.1

... Netherlands AEX 343.81 -1.80 -0.52 2.5 55.1

14 Norway All-Shares 421.51 -3.39 -0.80 0.3 53.1

17 Poland WIG 42395.54 -35.12 -0.08 6.0 70.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8103.06 35.68 0.44 -4.3 32.9

... Russia RTSI 1519.87 4.83 0.32% 6.5 110.8

10 Spain IBEX 35 11071.1 -20.3 -0.18% -7.3 39.7

15 Sweden OMX Stockholm 326.18 -1.10 -0.34 8.9 61.9

16 Switzerland SMI 6838.95 -55.22 -0.80 4.5 40.4

... Turkey ISE National 100 56610.66 -434.00 -0.76 7.2 120.3

14 U.K. FTSE 100 5703.02 -24.63 -0.43 5.4 46.3

28 ASIA-PACIFIC DJ Asia-Pacific 127.34 1.23 0.98 3.5 44.2

... Australia SPX/ASX 200 4896.89 11.50 0.24 0.5 33.3

27 China CBN 600 27316.31 377.11 1.40 -6.0 33.6

16 Hong Kong Hang Seng 21053.11 274.56 1.32 -3.7 49.1

20 India Sensex 17644.76 85.91 0.49 1.0 75.6

... Japan Nikkei Stock Average 10996.37 167.52 1.55 4.3 27.5

... Singapore Straits Times 2906.28 17.91 0.62 0.3 66.5

11 South Korea Kospi 1697.72 9.33 0.55 0.9 37.2

18 AMERICAS DJ Americas 309.64 -0.16 -0.05 4.4 48.7

... Brazil Bovespa 68682.66 241.00 0.35 0.1 63.9

19 Mexico IPC 33147.81 -16.52 -0.05 3.2 63.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1066 1.6503 1.0380 0.1526 0.0374 0.1833 0.0120 0.2961 1.4829 0.1993 1.0763 ...

Canada 1.0282 1.5333 0.9644 0.1418 0.0347 0.1703 0.0111 0.2751 1.3778 0.1851 ... 0.9291

Denmark 5.5537 8.2820 5.2094 0.7660 0.1876 0.9201 0.0600 1.4861 7.4422 ... 5.4014 5.0186

Euro 0.7462 1.1128 0.7000 0.1029 0.0252 0.1236 0.0081 0.1997 ... 0.1344 0.7258 0.6743

Israel 3.7370 5.5728 3.5053 0.5154 0.1262 0.6191 0.0404 ... 5.0078 0.6729 3.6345 3.3769

Japan 92.5650 138.0376 86.8258 12.7675 3.1263 15.3355 ... 24.7699 124.0417 16.6673 90.0263 83.6464

Norway 6.0360 9.0012 5.6618 0.8325 0.2039 ... 0.0652 1.6152 8.0885 1.0868 5.8705 5.4544

Russia 29.6085 44.1537 27.7727 4.0839 ... 4.9053 0.3199 7.9231 39.6769 5.3313 28.7964 26.7557

Sweden 7.2501 10.8116 6.8005 ... 0.2449 1.2011 0.0783 1.9401 9.7154 1.3054 7.0512 6.5515

Switzerland 1.0661 1.5898 ... 0.1470 0.0360 0.1766 0.0115 0.2853 1.4286 0.1920 1.0369 0.9634

U.K. 0.6706 ... 0.6290 0.0925 0.0226 0.1111 0.0072 0.1794 0.8986 0.1207 0.6522 0.6060

U.S. ... 1.4913 0.9380 0.1379 0.0338 0.1657 0.0108 0.2676 1.3401 0.1801 0.9726 0.9036

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 26, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 304.64 -0.08% 1.7% 62.8%

2.50 24 World (Developed Markets) 1,191.75 -0.12 2.0 58.7

2.30 25 World ex-EMU 141.37 0.08 3.5 58.8

2.30 26 World ex-UK 1,192.38 -0.06 2.5 58.9

3.00 23 EAFE 1,567.06 -0.42 -0.9 57.1

2.20 20 Emerging Markets (EM) 989.95 0.21 0.0 98.3

3.40 16 EUROPE 91.86 0.97 4.1 52.0

3.70 18 EMU 169.93 -1.28 -5.8 58.0

3.30 19 Europe ex-UK 100.28 1.09 3.7 53.4

4.40 14 Europe Value 101.52 1.15 2.1 58.4

2.40 18 Europe Growth 80.71 0.80 6.0 46.4

2.20 27 Europe Small Cap 172.38 0.96 9.7 79.4

1.90 16 EM Europe 310.12 1.27 11.3 125.2

3.60 12 UK 1,698.62 0.88 5.7 50.0

2.70 25 Nordic Countries 155.50 0.95 14.1 76.2

1.40 18 Russia 750.74 -0.23 0.6 99.3

2.40 16 South Africa 731.59 0.07 3.4 42.7

2.50 23 AC ASIA PACIFIC EX-JAPAN 417.86 0.01 0.3 95.1

1.70 -145 Japan 595.87 0.04 4.8 27.6

2.00 19 China 62.12 -0.70 -4.2 71.4

0.90 20 India 716.71 0.57 1.4 110.8

1.30 16 Korea 479.05 0.45 -0.4 64.3

2.70 234 Taiwan 279.80 0.31 -5.5 62.1

1.90 28 US BROAD MARKET 1,301.65 0.29 5.2 62.1

1.30 232 US Small Cap 1,826.42 0.67 9.3 85.8

2.80 17 EM LATIN AMERICA 4,041.32 1.10 -1.8 105.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2376.53 0.19% 50.0%

1.92 19 Global Dow 1412.80 -0.14% 44.2% 2010.28 0.27 45.2

2.43 15 Global Titans 50 172.40 -0.48 34.3 172.56 -0.07 35.3

2.78 14 Europe TSM 2605.11 0.01 51.2

2.23 20 Developed Markets TSM 2309.57 0.18 47.5

1.86 14 Emerging Markets TSM 4116.23 0.26 78.3

3.19 16 Africa 50 853.90 0.22 52.3 726.14 0.63 53.4

6.37 6 BRIC 50 456.30 -0.18 67.0 582.93 0.23 68.1

2.77 14 GCC 40 583.10 -0.32 35.7 495.85 0.09 36.7

1.84 22 U.S. TSM 12003.93 0.05 46.0

2.22 24 Kuwait Titans 30 -c 214.04 20.2

0.07 RusIndex Titans 10 -c 3403.20 0.60 86.7 5595.09 1.30 64.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 559.50 -0.92% 137.2% 662.57 -0.44% 120.7%

4.83 14 Global Select Div -d 172.90 -0.54 71.2 198.29 -0.13 72.4

5.34 14 Asia/Pacific Select Div -d 272.96 0.05 83.5

4.23 15 U.S. Select Dividend -d 330.03 0.13 43.0

1.80 15 Islamic Market 2006.29 0.02 43.5

2.00 15 Islamic Market 100 1853.90 -0.58 32.1 2125.79 -0.17 33.0

4.35 15 Islamic Turkey -c 1496.40 -0.52 82.7 3042.32 -0.03 70.0

2.50 15 Sustainability 891.90 -0.45 47.8 1008.92 -0.03 48.8

3.40 17 Brookfield Infrastructure 1583.40 -0.76 41.9 2022.55 -0.35 42.9

1.07 45 Luxury 1007.80 0.23 73.4 1144.80 0.64 74.6

2.87 12 UAE Select Index 285.70 45.3

DJ-UBS Commodity 133.30 -0.49 16.9 129.70 -0.08 17.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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WORLD NEWS

Thai premier meets protest leaders
In surprise negotiations shown on live television, the two sides show no sign of ending their bitter confrontation

BANGKOK—Thailand’s Prime
Minister Abhisit Vejjajiva negotiated
with opposition ‘red shirt’ leaders
on live television Sunday—a star-
tling development that followed an-
other large antigovernment rally in
the Thai capital over the week-
end—but the two sides remain di-
vided on the protesters’ demand for
fresh elections.

The talks, which resume Monday,
are aimed at resolving a political
dispute that pits Mr. Abhisit against
tens of thousands of protesters who
say Thailand’s army and judiciary
conspired to put him in power in
late 2008 at the expense of a gov-
ernment supporting the country’s
ousted populist leader, Thaksin Shi-
nawatra.

The protests are now in their
third week. After spilling blood in

ritual sacrifices and then spreading
out across Bangkok in a vast convoy,
the demonstrators on Saturday suc-
ceeded in forcing army personnel
tasked with providing security to
withdraw from the area surrounding
the main protest site.

And on Sunday, protest leaders
got a face-to-face public session
with Mr. Abhisit, who previously had
refused to meet directly. The broad-
cast negotiation was unusual in a
country where political tussles often
are resolved away from the public
eye.

During the broadcast, one of the
main protest leaders, Veera Muk-
sikapong, told Mr. Abhisit their de-
mand is “simple and direct: Dissolve
Parliament for the people to decide
again.”

Mr. Abhisit, an Oxford-educated
economist, responded that calling
fresh elections wouldn’t cure Thai-

land’s far-reaching political divides.
“I have to make a decision based on
a consensus from the entire country,
including the red shirts,” Mr. Abhisit
said. “Will dissolution really solve
the problem?”

The crisis revolves around the
role of Mr. Thaksin, a former tele-
communications magnate who used
populist policies such as low-cost
health care and easy credit to build
a powerful grassroots support base
in Thailand’s poor but vote-rich ru-
ral heartlands. Mr. Thaksin or his
supporters have won every election
in Thailand since late 2000, and Mr.
Thaksin was the only Thai leader to
have been re-elected before he was
removed from power by a military
coup in September 2006. He remains
wildly popular in Thailand’s north
and northeast.

The army, ardent royalists and
middle-class activists regard Mr.

Thaksin as a divisive populist who
circumvented Thailand’s system of
democratic checks and balances to
expand his power and business in-
terests. He is now living in Dubai to
avoid imprisonment on a corruption
conviction.

Many of the protesters, immedi-
ately recognizable by their red
clothing and formally known as the
United Front for Democracy Against
Dictatorship, say their marches are
more about a return of democracy
than bringing Mr. Thaksin back to
power. However, Mr. Thaksin has
been regularly addressing the rally
at night by video-links and his image
can be seen on T-shirts, posters and
face-masks at the main protest site.
At their peak, the protests attracted
as many as 150,000 people, and on
Saturday police estimate that more
than 60,000 people participated.

While the protests so far have

been peaceful, the threat of violence
has increased in recent days. Some
analysts suggest Mr. Abhisit agreed
to direct, televised talks as the pro-
test leaders demanded they be
granted a symbolic victory that
would enable them to leave Bangkok
with their heads high.

Several grenades have hit gov-
ernment targets since the protests
began, though authorities say there
is no evidence that demonstrators
were behind the blasts.

On Sunday prior to the negotiat-
ing session, demonstrators threat-
ened to invade the army base Mr.
Abhisit has been using as govern-
ment headquarters if he refused to
meet them face-to-face. One of Mr.
Abhisit’s aides said in a televised
statement that the prime minister
agreed to begin talks with the pro-
test leaders in the afternoon to fore-
stall the threat of any clashes.

BY JAMES HOOKWAY

‘Red shirts’ protested during an antiovernment demonstration Sunday in Bangkok. Talks between Prime Minister Abhisit Vejjajiva and oppostion leaders are due to resume Monday.

Shiite party is kingmaker after Iraq vote
BAGHDAD—Iraq’s main Shiite

slate, with its third-place finish in
parliamentary elections, has
emerged as kingmaker in efforts to
form a new government here, but
members are divided on how to
wield that power amid growing sec-
tarian tensions, according to some
of the leaders of the group.

Meanwhile, a nonbinding opinion
issued late last week by the coun-
try’s Supreme Court has further
blurred how the already-complex
process of building a next govern-
ment will unfold.

How Iraq forms its next govern-

ment is being closely watched in the
U.S. and the region, as the fragile
democracy teeters between a con-
tinued period of politics dominated
by sectarian issues or a new future
less fueled by them. The country’s
Shiite majority has enjoyed a lock
on power since the fall of Saddam
Hussein in 2003, yet voters have in-
dicated a in this March election that
they are interested less in religion
and more in other issues.

Ayad Allawi’s Iraqiya bloc won 91
seats in the 325-member parlia-
ment, beating incumbent Prime
Minister Nouri al-Maliki’s alliance,
which garnered 89 seats, according
to preliminary final results released

on Friday.
According to the constitution,

the party with the largest bloc of
seats in parliament gets the first
chance to form a government. That
had widely been interpreted as
meaning the slate that won the
most seats in the election.

However, the court’s nonbinding
opinion appeared to widen the defi-
nition of “bloc” to mean the largest
number of seats controlled by a sin-
gle alliance at the time that parlia-
ment inaugurates its first session,
which may not happen for several
weeks.

Aides to Mr. Maliki and members
of his State of Law coalition have

jumped on the court’s broadened in-
terpretation as giving them a chance
to sideline Mr. Allawi and his Sunni-
dominated bloc by forming a grand
alliance with another political slate,
thus locking in more seats than
Iraqiya.

The court’s opinion appears to
strengthen the bargaining position
of the Iran-backed Iraqi National Al-
liance, the Shiite umbrella group. It
won 70 seats, the third-highest total
in the election.

In an interview with The Wall
Street Journal over the weekend,
Mr. Allawi said that he anticipated
an easy alliance between his Iraqiya
slate and Iraq’s Kurdish bloc, which

finished fourth, given his strong
friendship with the veteran Kurdish
politicians who lead all the major
parties within their bloc.

That still wouldn’t give him the
majority needed to form a govern-
ment. Mr. Allawi also said that he
was confident of coming to an
agreement with Shiite parties as
well, to build an “inclusive” national
government.

Leading members of the Shiite
alliance say that their support is
still up for grabs, although there are
indications that the party that won
the most votes within the Iraqi Na-
tional Alliance could be leaning to-
wards Mr. Allawi’s camp.

BY MARGARET COKER

Associated Press
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.79 101.04% 0.01% 0.85 0.78 0.80

Eur. High Volatility: 13/1 1.18 99.14 0.01 1.28 1.17 1.21

Europe Crossover: 13/1 4.34 102.76 0.05 4.68 4.31 4.46

Asia ex-Japan IG: 13/1 0.98 100.10 0.01 1.05 0.97 1.00

Japan: 13/1 1.20 98.99 0.01 1.22 1.18 1.20

Note: Data as of March 25

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $163 8.3% 17% 57% 16% 9%

JPMorgan 107 5.4 21 53 24 2

BNP Paribas 106 5.4 12 64 10 14

UBS 98 5.0 33 36 32 ...

Credit Suisse 96 4.9 28 56 16 ...

Goldman Sachs 95 4.8 44 22 22 12

Barclays Capital 88 4.5 2 76 7 15

Morgan Stanley 81 4.1 10 28 62 ...

HSBC 78 3.9 15 81 1 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.10% 1.49% 0.5% 0.4% 5.9%

Event Driven 0.38 2.46 2.5 2.3 15.8

Equity Long/Short 0.18 2.69 2.9 3.2 8.6

*Estimates as of 03/25/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10850.36 s 9.15, or 0.08%

YEAR TO DATE: s 422.31, or 4.0%

OVER 52 WEEKS s 3,074.18, or 39.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

UniCredit Italy Banks $58.0 2.25 2.98% 111.8% -61.0%

Allianz SE Germany Full Line Insurance 55.9 92.25 1.37 38.9 -40.0

Deutsche Bk Germany Banks 48.1 57.87 0.96 75.8 -42.6

Barclays U.K. Banks 62.5 3.68 0.67 111.5 -47.7

Anglo Amer U.K. General Mining 55.9 27.96 0.67 133.9 1.6

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals $112.0 169.90 -1.85% 12.9 -21.0

Unilever Netherlands Food Products 50.2 21.86 -1.78 49.2 0.3

BG Grp U.K. Integrated Oil & Gas 60.8 11.41 -1.72 8.6 55.7

GlaxoSmithKline U.K. Pharmaceuticals 108.6 12.75 -1.54 22.8 -8.7

Novartis Switzerland Pharmaceuticals 142.7 57.55 -1.46 35.5 -17.4

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UBS 59.6 16.58 0.67% 45.8% -74.2%
Switzerland (Banks)
Nokia 58.1 11.57 0.35 30.2 -32.9
Finland (Telecommunications Equipment)
Total 134.5 42.76 0.20 11.2 -18.5
France (Integrated Oil & Gas)
Soc. Generale 46.7 47.15 0.16 65.0 -58.9
France (Banks)
Banco Santander 109.9 10.06 ... 88.4 -19.2
Spain (Banks)
Intesa Sanpaolo 44.7 2.82 ... 29.2 -50.4
Italy (Banks)
BNP Paribas 93.1 58.72 -0.02 87.3 -22.7
France (Banks)
British Amer Tob 68.7 22.77 -0.04 48.4 43.3
U.K. (Tobacco)
Deutsche Telekom 57.7 9.87 -0.06 6.6 -20.3
Germany (Mobile Telecommunications)
Daimler 49.7 34.98 -0.10 67.9 -43.0
Germany (Automobiles)
AXA 50.9 16.58 -0.15 84.0 -46.5
France (Full Line Insurance)
BASF 55.7 45.25 -0.20 90.2 7.4
Germany (Commodity Chemicals)
Telefonica 112.8 17.89 -0.28 19.1 8.4
Spain (Fixed Line Telecommunications)
Banco Bilbao Vizcaya 52.4 10.44 -0.29 67.6 -42.3
Spain (Banks)
ENI 93.4 17.41 -0.29 16.3 -28.5
Italy (Integrated Oil & Gas)
Vodafone Grp 127.3 1.47 -0.34 26.1 8.3
U.K. (Mobile Telecommunications)
Diageo 45.7 11.12 -0.36 45.1 8.0
U.K. (Distillers & Vintners)
ING Groep 38.3 7.41 -0.44 109.6 -69.5
Netherlands (Life Insurance)
RWE 45.2 64.50 -0.46 19.6 -18.6
Germany (Multiutilities)
Iberdrola 44.4 6.30 -0.47 16.1 -28.8
Spain (Conventional Electricity)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ArcelorMittal 68.8 32.88 -0.47% 105.3% -17.3%
Luxembourg (Iron & Steel)
Rio Tinto 88.2 38.63 -0.49 88.7 61.1
U.K. (General Mining)
BHP Billiton 74.4 22.37 -0.51 58.8 97.4
U.K. (General Mining)
BP 194.6 6.32 -0.54 32.6 14.4
U.K. (Integrated Oil & Gas)
Tesco 51.4 4.34 -0.55 36.8 -2.3
U.K. (Food Retailers & Wholesalers)
Astrazeneca 64.9 29.94 -0.56 31.6 9.5
U.K. (Pharmaceuticals)
Siemens 89.8 73.30 -0.61 65.3 -8.4
Germany (Diversified Industrials)
Royal Dutch Shell A 101.7 21.41 -0.65 23.7 -14.0
U.K. (Integrated Oil & Gas)
France Telecom 62.8 17.69 -0.65 4.0 -10.5
France (Fixed Line Telecommunications)
Nestle 184.0 53.75 -0.65 42.1 13.6
Switzerland (Food Products)
Assicurazioni Genli 37.0 17.72 -0.67 34.9 -37.0
Italy (Full Line Insurance)
GDF Suez 85.6 28.27 -0.70 8.7 -16.8
France (Multiutilities)
ABB 50.1 23.00 -0.82 49.3 15.4
Switzerland (Industrial Machinery)
Credit Suisse Grp 59.5 53.55 -0.83 59.9 -38.3
Switzerland (Banks)
HSBC Hldgs 178.4 6.88 -1.01 70.9 -11.3
U.K. (Banks)
Sanofi-Aventis 98.2 55.72 -1.08 34.2 -14.4
France (Pharmaceuticals)
E.ON 71.6 26.70 -1.13 25.9 -21.3
Germany (Multiutilities)
Bayer 55.4 49.97 -1.26 33.2 4.5
Germany (Specialty Chemicals)
SAP 58.0 35.29 -1.30 32.0 5.8
Germany (Software)
L.M. Ericsson Tel B 30.4 73.80 -1.34 10.3 -42.6
Sweden (Telecommunications Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 16.20 $26.24 0.09 0.34%
Alcoa AA 31.30 14.27 0.16 1.13
AmExpress AXP 6.40 41.12 -0.30 -0.72
BankAm BAC 213.10 17.90 0.16 0.90
Boeing BA 4.60 72.59 0.10 0.14
Caterpillar CAT 7.70 62.44 0.30 0.48
Chevron CVX 9.70 74.43 0.63 0.85
CiscoSys CSCO 32.70 26.47 0.04 0.15
CocaCola KO 7.60 54.65 -0.15 -0.27
Disney DIS 21.40 35.31 0.22 0.63
DuPont DD 11.70 37.69 -0.14 -0.37
ExxonMobil XOM 27.70 66.54 0.24 0.36
GenElec GE 81.60 18.34 0.04 0.22
HewlettPk HPQ 13.10 53.42 -0.08 -0.15
HomeDpt HD 11.90 32.75 0.13 0.40
Intel INTC 43.60 22.24 -0.11 -0.49
IBM IBM 5.10 129.26 0.02 0.02
JPMorgChas JPM 36.80 45.02 0.08 0.18
JohnsJohns JNJ 7.90 64.38 -0.19 -0.29
KftFoods KFT 16.60 30.63 -0.17 -0.55
McDonalds MCD 5.70 67.26 0.36 0.54
Merck MRK 12.00 37.43 -0.35 -0.93
Microsoft MSFT 51.10 29.66 -0.35 -1.17
Pfizer PFE 50.20 17.14 -0.25 -1.44
ProctGamb PG 9.10 63.69 0.07 0.11
3M MMM 3.70 81.00 0.07 0.09
TravelersCos TRV 3.20 54.35 0.27 0.50
UnitedTech UTX 4.40 73.62 0.35 0.48
Verizon VZ 11.30 30.37 0.06 0.20

WalMart WMT 9.10 55.51 -0.10 -0.18

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

NXP 964 –65 –102 –335

Grohe Hldg 974 –33 –35 –250

Norske Skogindustrier 998 –30 –24 –191

ONO Fin II 870 –24 –32 –312

TUI 721 –15 –36 –163

Hellenic Rep 309 –12 –6 –89

Eircom 175 –11 –24 11

Rhodia 302 –11 –7 –74

Brit Awys 389 –10 –14 –119

Stena Aktiebolag 296 –6 5 –45

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Gov Co Bk Irlnd 208 3 5 –29

3i Gp 172 3 –3 –1

Hammerson 148 3 4 2

Gas Nat SDG 115 3 18 –2

Smurfit Kappa Fdg 265 4 8 –24

HeidelbergCement 311 5 34 –40

Lafarge 189 5 9 –2

Cable Wireless 272 6 26 –40

Codere Fin Luxembourg 669 9 5 –104

Royal Bk Scotland 159 17 20 –6

Source: Markit Group

BLUE CHIPS � BONDS
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WORLD NEWS

Missing dissident found in China
SHANGHAI—One of China’s high-

profile dissident lawyers, missing
for more than a year, has resurfaced
and is apparently living in moun-
tains in northern China known as a
place for Buddhist pilgrimages.

The dissident, Gao Zhisheng,
who has gained a reputation for tak-
ing on the government in legal
cases, disappeared from his home-
town in February last year. His case
has drawn significant international
attention, because he was missing
for so long and because he had re-
ported being tortured by authorities
when detained previously.

Mr. Gao told the Associated

Press in a telephone interview on
Sunday that he is living in Shanxi
province and is “free at present.”
Mr. Gao also told the AP that he
wants “to be in peace and quiet for
a while, and be reunited with my
family.” The dissident told Reuters
in a separate phone conversation
Sunday that he was released about
six months ago.

In 2006, Mr. Gao was arrested
and placed under house arrest with
intense surveillance by security
agents. His wife and children fled
China about a month before Mr.
Gao’s 2009 disappearance. They
were later granted asylum in the
U.S. Chinese officials offered vague
and at-times conflicting statements

about Mr. Gao’s whereabouts.
In January, a Chinese foreign-

ministry spokesman, responding to
a question from a reporter, said Mr.
Gao was “where he should be” after
“relevant judicial authorities have
decided this case.” The spokesman’s
comments, however, weren’t in-
cluded in the ministry’s official
transcript of the news conference.

British Foreign Minister David
Miliband raised Mr. Gao’s case,
among other human-rights con-
cerns, when he visited China this
month.

At a news conference with Mr.
Miliband, Chinese Foreign Minister
Yang Jiechi said Mr. Gao “has been
sentenced for committing the crime

of subverting state power.”
It is unclear whether Mr. Yang

was referring to a previously re-
ported 2006 conviction, for which
he received a suspended prison sen-
tence, or to the results of a new
trial. Mr. Gao said in a statement is-
sued before he disappeared that
Chinese security forces beat him
and applied electric shocks to his
genitals during a 2007 detention.

Reuters reported that Mr. Gao,
known as an advocate for political
reform, appeared to be under police
surveillance when interviewed by
phone Sunday, and he declined to
make extensive comments.

He told the AP that he isn’t al-
lowed to accept media interviews.

BY GORDON FAIRCLOUGH

Search continues for Korean sailors
No more survivors found from patrol boat that sank near border with North Korea; 46 missing and feared dead

SEOUL—South Korean naval and
civilian rescue teams worked in
cold, rough waters for a second day
Sunday, but again found no more
survivors from a patrol boat that
sank after an explosion in the Yel-
low Sea near the maritime border
with North Korea.

Rescue boats saved 58 sailors in
the hours immediately after the ex-
plosion Friday night, but 46 others
are missing and the likelihood of
survival appears slim.

The cause of the explosion,
which happened in the stern of the
ship, hasn’t been determined. Be-
cause the ship was near the mari-
time border, officials are consider-
ing the possibility that North Korea
was involved.

South Korea’s defense ministry
said the military was on alert, but
there were no major changes in pos-
ture, a sign that civilian and mili-
tary leaders didn’t believe the coun-
try had been attacked.

President Lee Myung-bak met
with national security advisers
again Sunday to discuss the rescue
and investigation into the sinking of
the patrol boat. A spokesman for
Mr. Lee said it was too early to
know what caused the explosion.

The vessel broke in two, defense
officials reported, and a portion of
its hull remained above the surface
in a capsized position. Because of
difficult water and weather condi-
tions, as of Sunday afternoon divers
hadn’t been able to get close enough
to the stern of the sunken vessel.

The incident is likely to rank as
one of the worst for the South Ko-
rean Navy since the Korean War of
the 1950s. In 1974, 159 sailors died
when a ship sank in stormy weather.
In 1967, North Korea shot and sank
a South Korean vessel, killing 39 of
79 crew members.

The ship, called Cheonan, was in
relatively shallow water 1.8 two ki-
lometers from the west-southwest
shore of Baengnyeong Island, South
Korea’s western-most territory in
the Yellow Sea.

The military took relatives of the
missing sailors to the island and
some boarded a ship to sail near the
sunken Cheonan. On Saturday, some

relatives scuffled with military po-
lice at a naval base and complained
that officials were too slow in ex-
plaining what happened.

While there was no immediate
indication of North Korean involve-
ment, the maritime border about 10
kilometers from where the Cheonan
sank has in recent years been the
most tension-plagued area of the

long standoff between the Koreas.
North Korea has never accepted the
border line, drawn by the United
Nations a soon after the Korean War
ended in a ceasefire in 1953.

The two Koreas traded fire in the
region this past Nov. 10, when a
North Korean naval vessel strayed
south of the border and remained
there despite warnings from a South

Korean patrol ship. When the
North’s ship fired shots after the
warnings, the South’s vessel fired a
barrage of shots. The North’s ship
caught fire and returned to port.
In June 1999, South Korea sank two
North Korean warships in the Yel-
low Sea area, killing an unknown
number of sailors. Seven South Ko-
rean sailors were hurt at that time.

BY EVAN RAMSTAD

South Korean marines carry boats from Baengnyeong island near the disputed border with the North to search for survivors and bodies from the sunken ship.
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Beijing says industrial profits surged
BEIJING—Profits at China’s ma-

jor industrial enterprises more than
doubled in the year’s first two
months, as profitability returned to
levels last seen before the financial
crisis, according to the National Bu-
reau of Statistics.

The news of a 119.7% rise in in-

dustrial profits in the January-Feb-
ruary period from a year earlier
comes as many large Chinese com-
panies have issued strong profit ex-
pectations ahead of their 2009 earn-
ings results.

However, the statistics bureau
also sounded a note of caution Fri-
day against an overly optimistic
characterization of the increase in

January and February, saying that
while it indicates economic recovery
and growing demand, it is also due
to a low base of comparison in
2009.

“The current industrial profit in-
crease is relatively high, but still is
considered to be of a recovering na-
ture,” the statistic bureau said.

Industrial profits had fallen

37.3% in the first two months of
2009, the bureau said, adding that
profits had “merely” returned to
precrisis levels.

Compared with the first two
months of 2008, industrial profit in
the first two months of this year
was up 17.4%—significantly lower
than the 30% average rate over the
past 10 years, the bureau said.

BY PATRICIA JIAYI HO
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DJE-Absolut P GL EQ LUX 03/26 EUR 211.50 3.3 27.5 -1.5
DJE-Alpha Glbl P EU BA LUX 03/26 EUR 180.40 1.3 24.1 -0.4
DJE-Div& Substanz P GL EQ LUX 03/26 EUR 225.16 4.7 34.1 1.4
DJE-Gold&Resourc P OT EQ LUX 03/26 EUR 172.11 1.0 22.5 -2.1
DJE-Renten Glbl P EU BD LUX 03/26 EUR 134.56 3.0 11.2 5.6
LuxPro-Dragon I AS EQ LUX 03/26 EUR 157.20 -0.5 51.9 10.3
LuxPro-Dragon P AS EQ LUX 03/26 EUR 152.89 -0.6 51.3 9.8
LuxTopic-Aktien Europa EU EQ LUX 03/26 EUR 17.36 -2.0 32.0 0.3
LuxTopic-Pacific AS EQ LUX 03/26 EUR 18.22 11.2 99.3 3.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/19 EUR 23.40 -3.8 12.7 -34.9
MP-TURKEY.SI OT OT SVN 03/19 EUR 36.83 6.1 113.3 3.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/25 EUR 14.63 9.4 59.5 3.9
Parex Eastern Europ Bd EU BD LVA 03/25 USD 16.01 9.4 74.8 7.4
Parex Russian Eq EE EQ LVA 03/25 USD 21.91 12.2 106.1 -12.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/25 EUR 132.17 9.0 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/26 USD 173.56 -1.0 59.1 -8.7
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/26 USD 164.85 -1.2 57.8 -9.6
PF (LUX)-Biotech-Pca OT EQ LUX 03/25 USD 304.86 7.7 11.2 -1.1
PF (LUX)-CHF Liq-Pca CH MM LUX 03/25 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/25 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/25 EUR 102.81 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/25 USD 120.58 3.2 46.2 2.0
PF (LUX)-East Eu-Pca EU EQ LUX 03/25 EUR 371.55 18.2 150.8 -2.7
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/26 USD 530.93 -0.5 65.9 -9.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/25 EUR 105.86 4.8 51.7 -4.2
PF (LUX)-EUR Bds-Pca EU BD LUX 03/25 EUR 395.46 2.9 7.0 4.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/25 EUR 289.99 2.9 7.1 4.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/25 EUR 152.50 3.1 24.2 8.3
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/25 EUR 103.39 3.1 24.2 8.3
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/25 EUR 158.08 8.1 67.6 10.0
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/25 EUR 86.64 8.1 67.6 10.0
PF (LUX)-EUR Liq-Pca EU MM LUX 03/25 EUR 136.06 0.1 0.6 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/25 EUR 96.73 0.1 0.6 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/25 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/25 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/25 EUR 430.52 5.5 51.1 -6.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/25 EUR 139.21 4.6 51.8 -5.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/25 USD 251.63 3.4 29.5 11.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/25 USD 163.42 3.4 29.4 11.6
PF (LUX)-Gr China-Pca AS EQ LUX 03/26 USD 339.49 -3.3 54.2 -3.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/26 USD 378.22 4.9 105.4 -1.6
PF (LUX)-Jap Index-Pca JP EQ LUX 03/26 JPY 9450.73 6.4 19.1 -10.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/26 JPY 8259.96 6.6 18.3 -12.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/26 JPY 7999.40 6.5 17.6 -13.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/26 JPY 4670.18 5.7 22.9 -9.1
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/24 USD 50.39 12.4 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/26 USD 279.66 2.4 73.7 -0.1
PF (LUX)-Piclife-Pca CH BA LUX 03/25 CHF 812.03 2.7 19.3 2.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/25 EUR 74.43 13.9 83.0 7.0
PF (LUX)-Rus Eq-Pca OT OT LUX 03/25 USD 71.06 10.3 150.0 -9.6
PF (LUX)-Security-Pca GL EQ LUX 03/25 USD 102.56 3.0 45.3 3.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/25 EUR 494.60 9.2 57.0 -3.5
PF (LUX)-Timber-Pca OT OT LUX 03/25 USD 108.25 1.6 82.2 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/25 USD 108.30 5.3 41.2 -3.6
PF (LUX)-USA Index-Pca US EQ LUX 03/25 USD 94.97 4.8 44.7 -5.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/25 USD 511.09 0.6 -1.3 2.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/25 USD 365.44 0.6 -1.3 2.3
PF (LUX)-USD Liq-Pca US MM LUX 03/25 USD 131.03 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/25 USD 84.84 0.0 0.4 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/25 USD 101.52 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/25 USD 100.02 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/25 EUR 132.07 6.6 40.9 -0.9
PF (LUX)-WldGovBds-Pca GL BD LUX 03/26 USD 161.98 -1.9 3.7 0.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/26 USD 131.36 -1.9 3.7 0.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/25 USD 14.20 5.6 72.1 8.3
Japan Fund USD JP EQ IRL 03/26 USD 17.06 7.4 28.5 2.6
Polar Healthcare Class I USD OT OT IRL 03/25 USD 13.55 4.8 NS NS
Polar Healthcare Class R USD OT OT IRL 03/25 USD 13.52 4.7 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/17 USD 140.57 10.4 157.3 4.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/25 EUR 722.45 2.1 44.5 -5.9
Core Eurozone Eq B EU EQ IRL 03/25 EUR 844.44 1.5 45.9 NS
Euro Fixed Income A EU BD IRL 03/25 EUR 1291.54 3.8 20.6 2.6
Euro Fixed Income B EU BD IRL 03/25 EUR 1380.72 3.9 21.3 3.2
Euro Small Cap A EU EQ IRL 03/25 EUR 1296.37 8.0 60.3 -6.4
Euro Small Cap B EU EQ IRL 03/25 EUR 1390.55 8.1 61.2 -5.8
Eurozone Agg Eq A EU EQ IRL 03/25 EUR 694.55 5.9 54.8 -5.9
Eurozone Agg Eq B EU EQ IRL 03/25 EUR 999.52 6.0 55.7 -5.4
Glbl Bd (EuroHdg) A GL BD IRL 03/25 EUR 1418.21 3.1 19.7 5.2
Glbl Bd (EuroHdg) B GL BD IRL 03/25 EUR 1507.37 3.3 20.4 5.9
Glbl Bd A EU BD IRL 03/25 EUR 1195.22 8.2 22.5 10.5
Glbl Bd B EU BD IRL 03/25 EUR 1274.68 8.3 23.3 11.1
Glbl Real Estate A OT EQ IRL 03/25 USD 917.09 2.3 72.9 -12.7
Glbl Real Estate B OT EQ IRL 03/25 USD 946.78 2.4 73.9 -12.2
Glbl Real Estate EH-A OT EQ IRL 03/25 EUR 829.90 3.1 65.1 -12.4
Glbl Real Estate SH-B OT EQ IRL 03/25 GBP 78.28 3.4 65.9 -12.3
Glbl Strategic Yield A EU BD IRL 03/25 EUR 1670.18 3.9 45.1 7.1
Glbl Strategic Yield B EU BD IRL 03/25 EUR 1789.64 4.1 45.9 7.7
Japan Equity A JP EQ IRL 03/25 JPY 12057.50 3.6 23.4 -11.2
Japan Equity B JP EQ IRL 03/25 JPY 12869.13 3.7 24.2 -10.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/25 USD 2298.97 0.6 81.8 0.0
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/25 USD 2456.88 0.7 82.9 0.6
Pan European Eq A EU EQ IRL 03/25 EUR 1013.44 5.3 54.9 -5.7
Pan European Eq B EU EQ IRL 03/25 EUR 1081.83 5.4 55.8 -5.2
US Equity A US EQ IRL 03/25 USD 911.42 4.4 46.7 -7.0
US Equity B US EQ IRL 03/25 USD 977.16 4.6 47.6 -6.5
US Small Cap A US EQ IRL 03/25 USD 1383.37 7.3 57.7 -4.9
US Small Cap B US EQ IRL 03/25 USD 1484.14 7.5 58.6 -4.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/26 EUR 13.77 -0.7 1.8 6.2
Asset Sele C H-CHF OT OT LUX 03/26 CHF 95.48 -0.8 1.3 NS
Asset Sele C H-GBP OT OT LUX 03/26 GBP 96.98 -0.5 2.3 NS
Asset Sele C H-JPY OT OT LUX 03/26 JPY 9605.84 -0.6 1.6 NS
Asset Sele C H-NOK OT OT LUX 03/26 NOK 110.87 -0.3 2.8 NS
Asset Sele C H-SEK OT OT LUX 03/26 SEK 138.08 -0.7 1.6 6.4
Asset Sele C H-USD OT OT LUX 03/26 USD 96.71 -0.6 2.2 NS
Asset Sele CG-EUR OT OT LUX 03/26 GBP 98.56 -0.4 NS NS
Asset Sele D H-SEK OT OT LUX 03/26 SEK 129.59 -0.7 1.6 NS
Choice Global Value -C- GL EQ LUX 03/26 SEK 79.22 2.8 42.5 -9.2

Choice Global Value -D- OT OT LUX 03/26 SEK 75.89 2.8 42.5 -9.2
Choice Global Value -I- OT OT LUX 03/26 EUR 7.31 9.0 61.5 -9.7
Choice Japan Fd -C- OT OT LUX 03/26 JPY 50.57 7.9 16.5 -12.1
Choice Japan Fd -D- OT OT LUX 03/26 JPY 45.48 7.9 16.6 -12.1
Choice Jpn Chance/Risk -C- OT OT LUX 03/26 JPY 52.50 3.1 22.2 -15.8
Choice NthAmChance/Risk -C- OT OT LUX 03/26 USD 4.09 4.1 44.7 -7.0
Ethical Europe Fd -C- OT OT LUX 03/26 EUR 2.05 4.7 50.7 -9.2
Europe Fund -C- OT OT LUX 03/26 EUR 2.98 5.5 53.7 -8.0
Europe Fund -D- OT OT LUX 03/26 EUR 1.59 5.5 NS NS
Europe Index Fund -C- OT OT LUX 03/26 EUR 4.24 4.3 50.3 -9.2
Global Chance/Risk Fd -C- OT OT LUX 03/26 EUR 0.65 8.3 46.4 -1.3
Global Fd -C- OT OT LUX 03/26 USD 2.17 2.0 42.6 -9.7
Global Fd -D- OT OT LUX 03/26 USD 1.36 2.0 42.6 NS
Nordic Fd -C- OT OT LUX 03/26 EUR 6.31 6.5 50.9 0.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/26 USD 7.35 -0.6 57.3 -3.3
Choice Asia ex. Japan -D- OT OT LUX 03/26 USD 1.30 -0.6 57.3 NS
Currency Alpha EUR -IC- OT OT LUX 03/26 EUR 10.20 -1.0 -4.3 0.2
Currency Alpha EUR -RC- OT OT LUX 03/26 EUR 10.10 -1.1 -4.7 -0.3
Currency Alpha SEK -ID- OT OT LUX 03/26 SEK 94.82 -0.9 -7.9 -1.9
Currency Alpha SEK -RC- OT OT LUX 03/26 SEK 97.91 -1.1 -4.7 -0.3
Generation Fd 80 -C- OT OT LUX 03/26 SEK 8.28 4.5 33.8 1.2
Nordic Focus SH A OT OT LUX 03/26 EUR 90.88 12.6 89.3 3.6
Nordic Focus SH B OT OT LUX 03/26 SEK 93.27 12.6 89.3 3.6
Nordic Focus SH C OT OT LUX 03/26 NOK 91.45 12.6 89.3 3.6
Russia Fd -C- OT OT LUX 03/26 EUR 10.60 19.9 149.9 1.9

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/26 USD 0.82 -0.7 49.5 -6.8
Ethical Glbl lndex Fd -C- OT OT LUX 03/26 USD 0.84 0.1 33.8 NS
Ethical Sweden Fd -D- OT OT LUX 03/26 SEK 44.46 6.7 63.1 9.0
Index Linked Bd Fd SEK -D- OT OT LUX 03/26 SEK 13.37 1.6 4.7 3.4
Medical Fd -D- OT OT LUX 03/26 USD 3.35 0.5 28.5 -1.5
Short Medium Bd Fd SEK -D- OT OT LUX 03/26 SEK 8.80 0.0 0.4 1.7
Technology Fd -C- OT OT LUX 03/26 USD 0.22 2.4 NS NS
Technology Fd -D- OT OT LUX 03/26 USD 2.59 2.5 54.0 3.0
U.S. Index Fd -C- OT OT LUX 03/26 USD 1.90 3.7 43.7 -6.1
U.S. Index Fd -D- OT OT LUX 03/26 USD 1.90 3.7 43.7 -6.1
World Fd -C- OT OT LUX 03/26 USD 29.21 2.6 NS NS
World Fd -D- OT OT LUX 03/26 USD 2.21 2.6 47.5 -5.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/26 EUR 1.27 0.0 -0.2 1.0
Short Bond Fd EUR -D- OT OT LUX 03/26 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/26 SEK 21.96 0.0 0.9 1.9
Short Bond Fd SEK HNWC OT OT LUX 03/26 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/26 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/26 USD 2.48 -0.1 -0.4 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/26 SEK 43.28 1.0 4.0 6.2
Bond Fd SEK -D- NO BD LUX 03/26 SEK 12.57 1.0 4.1 5.6
Bond Fd SEK HNWD OT OT LUX 03/25 SEK 9.10 1.1 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/26 EUR 1.31 3.1 25.3 6.0
Corp. Bond Fd EUR -D- EU BD LUX 03/26 EUR 1.00 3.3 25.4 5.8
Corp. Bond Fd SEK -C- NO BD LUX 03/26 SEK 12.91 2.7 27.0 3.7
Corp. Bond Fd SEK -D- NO BD LUX 03/26 SEK 9.76 2.7 27.0 3.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/26 EUR 107.35 2.6 2.4 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/26 EUR 111.64 2.5 6.9 6.0
Flexible Bond Fd -C- NO BD LUX 03/26 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/26 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/26 USD 2.67 -0.3 63.7 -3.7
Eastern Europe exRussia Fd -C- OT OT LUX 03/26 EUR 2.84 8.4 72.7 -6.6

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/26 SEK 33.44 4.0 83.5 14.3
Eastern Europe SmCap Fd -C- OT OT LUX 03/26 EUR 3.30 21.6 148.6 -2.1
Europe Chance/Risk Fd -C- OT OT LUX 03/26 EUR 1098.22 5.9 53.3 -10.4
Listed Private Equity -C- OT OT LUX 03/26 EUR 149.08 15.7 NS NS
Listed Private Equity -IC- OT OT LUX 03/26 EUR 89.88 18.1 133.2 NS
Listed Private Equity -ID- OT OT LUX 03/26 EUR 87.00 17.9 126.3 NS
Nordic Small Cap -C- OT OT LUX 03/26 EUR 152.89 13.4 NS NS
Nordic Small Cap -IC- OT OT LUX 03/26 EUR 153.57 13.6 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/26 EUR 99.39 -0.4 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/26 GBP 98.56 -0.4 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/26 SEK 77.90 -0.5 -0.2 -11.1
Asset Sele Defensive SEK -C- OT OT LUX 03/26 SEK 99.26 -0.5 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/26 SEK 71.16 -0.5 -0.2 -12.4
Asset Sele Defensive USD -C- OT OT LUX 03/26 USD 100.58 -0.4 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/26 NOK 101.26 -0.9 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/26 SEK 99.51 -1.4 NS NS
Asset Sele Opp D GBP OT OT LUX 03/26 GBP 95.32 -0.8 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/26 EUR 100.64 -1.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/26 GBP 101.13 -0.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/26 SEK 100.28 -1.4 NS NS
Asset Sele Original C EUR OT OT LUX 03/26 EUR 101.00 -0.4 NS NS
Asset Sele Original D GBP OT OT LUX 03/26 GBP 101.68 -0.2 NS NS
Asset Sele Original ID GBP OT OT LUX 03/26 GBP 101.29 -0.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/25 EUR 31.87 7.5 18.1 4.8
Bonds Eur Corp A OT OT LUX 03/24 EUR 23.55 2.0 11.9 3.9
Bonds Eur Hi Yld A OT OT LUX 03/24 EUR 21.87 6.3 62.2 7.4
Bonds EURO A OT OT LUX 03/25 EUR 41.73 1.7 6.0 5.3
Bonds Europe A OT OT LUX 03/25 EUR 39.77 1.7 5.6 4.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/25 USD 40.96 -2.5 7.5 0.7
Eq. AsiaPac Dual Strategies A OT OT LUX 03/25 USD 10.32 -0.9 67.0 -3.7
Eq. China A OT OT LUX 03/25 USD 22.54 -6.6 51.3 -0.9
Eq. Concentrated Euroland A OT OT LUX 03/25 EUR 93.80 0.9 30.5 -9.7
Eq. ConcentratedEuropeA OT OT LUX 03/25 EUR 27.54 2.0 44.0 -8.9
Eq. Emerging Europe A OT OT LUX 03/25 EUR 26.46 12.3 88.0 -13.6
Eq. Equities Global Energy OT OT LUX 03/25 USD 17.46 -3.7 26.4 -13.7
Eq. Euroland A OT OT LUX 03/25 EUR 11.00 1.6 38.1 -10.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/25 EUR 151.47 7.3 58.1 -2.1
Eq. EurolandCyclclsA OT OT LUX 03/24 EUR 18.51 4.0 43.1 -4.4
Eq. EurolandFinancialA OT OT LUX 03/25 EUR 11.10 -1.9 56.4 -15.3
Eq. Glbl Emg Cty A OT OT LUX 03/25 USD 9.08 -6.2 49.5 -12.1
Eq. Global A OT OT LUX 03/25 USD 28.56 2.5 48.0 -8.0
Eq. Global Resources A OT OT LUX 03/25 USD 106.54 -2.4 40.2 -11.5
Eq. Gold Mines A OT OT LUX 03/25 USD 28.79 -5.0 20.1 -4.8
Eq. India A OT OT LUX 03/25 USD 132.26 1.2 88.2 -4.0
Eq. Japan CoreAlpha A OT OT LUX 03/25 JPY 7819.58 7.8 25.6 -3.4
Eq. Japan Sm Cap A OT OT LUX 03/25 JPY 1066.69 -0.3 26.5 -8.9
Eq. Japan Target A OT OT LUX 03/26 JPY 1712.91 4.6 8.0 -2.3
Eq. Latin America A OT OT LUX 03/25 USD 112.44 -3.3 74.2 -8.8
Eq. US ConcenCore A OT OT LUX 03/25 USD 23.19 2.6 41.8 -0.6
Eq. US Focused A OT OT LUX 03/25 USD 16.45 3.7 38.8 -14.9
Eq. US Lg Cap Gr A OT OT LUX 03/25 USD 15.79 3.5 45.1 -7.1
Eq. US Mid Cap A OT OT LUX 03/25 USD 32.17 7.7 61.0 -3.1
Eq. US Multi Strg A OT OT LUX 03/25 USD 22.29 4.7 48.1 -7.9
Eq. US Rel Val A OT OT LUX 03/25 USD 21.62 5.0 52.3 -9.8
Eq. US Sm Cap Val A OT OT LUX 03/25 USD 17.23 8.0 57.8 -12.4
Money Market EURO A OT OT LUX 03/25 EUR 27.42 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/24 USD 15.83 0.0 0.3 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/26 NA 97.86 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/18 USD 928.37 -3.4 7.4 -30.9
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/18 AED 5.28 -1.0 24.3 -33.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/26 JPY 9676.00 2.3 21.9 -14.0
YMR-N Small Cap Fund OT OT IRL 03/26 JPY 6990.00 -0.3 21.3 -14.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/26 JPY 6248.00 1.6 10.5 -17.6
Yuki 77 Growth JP EQ IRL 03/26 JPY 5588.00 -1.0 3.1 -22.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/26 JPY 7097.00 4.0 18.7 -13.3
Yuki Chugoku JpnLowP JP EQ IRL 03/26 JPY 8238.00 9.2 13.2 -12.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/26 JPY 4849.00 3.8 15.7 -17.7
Yuki Hokuyo Jpn Inc JP EQ IRL 03/26 JPY 5566.00 6.1 17.3 -12.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/26 JPY 5056.00 -1.0 19.2 -15.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/26 JPY 4485.00 1.5 14.6 -21.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/26 JPY 4727.00 1.3 14.4 -21.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/26 JPY 7052.00 1.2 21.4 -16.3
Yuki Mizuho Jpn Gen OT OT IRL 03/26 JPY 8997.00 4.4 19.0 -12.8
Yuki Mizuho Jpn Gro OT OT IRL 03/26 JPY 6381.00 0.4 12.3 -16.6
Yuki Mizuho Jpn Inc OT OT IRL 03/26 JPY 7982.00 4.6 8.6 -15.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/26 JPY 5384.00 3.8 16.6 -14.5
Yuki Mizuho Jpn LowP OT OT IRL 03/26 JPY 12255.00 6.0 20.0 -10.3
Yuki Mizuho Jpn PGth OT OT IRL 03/26 JPY 7910.00 -0.6 11.6 -18.9
Yuki Mizuho Jpn SmCp OT OT IRL 03/26 JPY 7054.00 -1.2 26.2 -15.6
Yuki Mizuho Jpn Val Sel OT OT IRL 03/26 JPY 5900.00 4.5 18.7 -12.1
Yuki Mizuho Jpn YoungCo OT OT IRL 03/26 JPY 2757.00 1.1 24.5 -19.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/26 JPY 5667.00 4.5 17.5 -14.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.22 -0.8 1.5 -10.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/28 EUR 91.97 0.2 23.9 -9.1

Special Opp Inst EUR OT OT CYM 02/28 EUR 87.00 0.3 24.6 -8.6

Special Opp Inst USD OT OT CYM 02/28 USD 98.80 0.3 25.4 -6.8

Special Opp USD OT OT CYM 02/28 USD 96.65 0.1 24.5 -7.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/26 CHF 110.93 0.2 9.2 -5.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/26 GBP 132.42 0.2 9.9 -4.2

GH Fund Inst USD OT OT JEY 02/26 USD 112.11 0.3 11.0 -2.6

GH FUND S EUR OT OT CYM 02/26 EUR 128.57 0.4 11.1 -3.4

GH FUND S GBP OT OT JEY 02/26 GBP 133.30 0.4 10.8 -3.2

GH Fund S USD OT OT CYM 02/26 USD 150.81 0.4 11.6 -2.1

GH Fund USD OT OT GGY 02/26 USD 274.22 0.2 10.1 -3.4

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/26 USD 120.46 0.1 18.4 -11.2

MultiAdv Arb CHF Hdg OT OT JEY 02/26 CHF 96.16 1.7 11.5 -7.7

MultiAdv Arb EUR Hdg OT OT JEY 02/26 EUR 104.81 1.8 12.6 -6.8

MultiAdv Arb GBP Hdg OT OT JEY 02/26 GBP 112.93 1.7 12.7 -7.1

MultiAdv Arb S EUR OT OT CYM 02/26 EUR 112.31 2.0 13.9 -5.8

MultiAdv Arb S GBP OT OT CYM 02/26 GBP 117.54 2.0 13.9 -5.8

MultiAdv Arb S USD OT OT CYM 02/26 USD 128.25 1.9 14.7 -4.5

MultiAdv Arb USD OT OT GGY 02/26 USD 197.30 1.7 13.4 -5.6

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/26 EUR 98.14 -1.1 8.9 -7.2

Asian AdvantEdge OT OT JEY 02/26 USD 180.84 -1.0 9.9 -6.1

Emerg AdvantEdge OT OT JEY 02/26 USD 163.00 -2.6 13.5 -10.6

Emerg AdvantEdge EUR OT OT JEY 02/26 EUR 90.68 -2.7 12.6 -12.1

Europ AdvantEdge EUR OT OT JEY 02/26 EUR 134.84 1.6 17.3 -2.0

Europ AdvantEdge USD OT OT JEY 02/26 USD 143.24 1.6 18.0 -1.3

Real AdvantEdge EUR OT OT NA 02/26 EUR 108.75 0.5 10.4 NS

Real AdvantEdge USD OT OT NA 02/26 USD 108.87 0.5 10.9 NS

Trading Adv JPY OT OT NA 02/26 JPY 9100.84 -1.3 -8.8 NS

Trading AdvantEdge OT OT GGY 02/26 USD 137.99 -1.6 -9.8 -2.5

Trading AdvantEdge EUR OT OT GGY 02/26 EUR 125.03 -1.9 -10.2 -2.5

Trading AdvantEdge GBP OT OT GGY 02/26 GBP 132.50 -1.6 -9.8 -0.8

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/19 USD 413.75 12.2 112.2 -27.1

Antanta MidCap Fund EE EQ AND 03/19 USD 823.38 16.0 227.0 -33.4

Meriden Opps Fund GL OT AND 03/24 EUR 57.27 -4.5 -31.7 -26.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/23 USD 40.93 0.4 -50.7 -17.8

Superfund GCT USD* OT OT LUX 03/23 USD 2175.00 -0.9 -40.1 -16.9

Superfund Green Gold A (SPC) OT OT CYM 03/23 USD 964.14 0.0 -18.9 -5.8

Superfund Green Gold B (SPC) OT OT CYM 03/23 USD 933.64 -0.2 -32.3 -12.3

Superfund Q-AG* OT OT AUT 03/23 EUR 6706.00 1.3 -23.4 -3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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Defining the Tory’s message
Oliver Letwin strongly advocates introducing transformational free-market principles to U.K. public sector

Meeting Oliver Letwin takes you straight
to the heart of the Cameron project. David
Cameron, the leader of the U.K.’s opposition
Conservative party, happens to be outside
Mr. Letwin’s office in the Norman Shaw
building adjoining the Houses of Parlia-
ment. When Mr. Letwin emerges from a
meeting room clutching a bundle of policy
documents, Mr. Cameron jokingly tells him
to behave himself. When it comes to inter-
views, Mr. Letwin has a troubled past.

In the 2001 electoral campaign, he let
slip as the opposition’s chief secretary to
the Treasury that the Tories would cut pub-
lic spending by £20 billion, at a time when
his party had publicly only committed to £8
billion. It proved a key point in the cam-
paign as the then-chancellor of the exche-
quer, Gordon Brown, gleefully seized on the
Tories’ plans.

Mr Letwin was hounded by journalists,
sought a low profile and was then accused
by Labour of going into hiding.

How times change. Nine years later, with
the condition of Britain’s public finances
having deteriorated so sharply since the re-
cession, proposing cuts of £20 billion would
sound rather modest.

Mr. Letwin is now more experienced in
dealing with the media. Today, as we shuf-
fle into his office two doors down from Mr.
Cameron’s, he is granting a rare interview
in his role as chairman of the Tory policy
review and the Conservative research de-
partment. It is a position that puts him at
the center of the Conservative’s policy mak-
ing. A manifesto for the election will soon
be published. He is one of the key archi-
tects of the party’s plans for what it hopes
to do in government.

Before then, there is the small matter of
a U.K. election, almost certain to be held on
May 6. It is a contest that the Tories had

been firm favorites to win outright, but the
party’s poll lead has almost vanished, and
Mr. Cameron seems a long way from Down-
ing Street with only 5½ weeks remaining
until polling day.

What about those polls? Isn’t Mr. Letwin
getting worried?

“I have never thought the election was,
in any way, a sure thing, and if you look at
the swing we have to achieve to get an
overall majority, it’s greater than in any
time since 1931. There is still a very good
chance that we are going to be able to do
it. But it will not be easy.”

What then is the Conservative offering
to British voters after their 13 years out of
power? Some traditional Tories have ques-
tioned whether voters know what Mr. Cam-
eron’s Conservatives are really about.

Mr. Letwin rejects this suggestion, and
with some passion. If his party wins the
forthcoming general election, he says, it
will radically restructure Britain’s public-
sector services.

“This will be one of the great reforming
periods in modern British political history,”
says Mr. Letwin, his voice rising an octave
in emphasis. “We are shifting public policy
away from state control towards social re-
sponsibility, and that is a very profound
shift.”

“The problem as we see it is that the re-
lationship between the state and society, lo-
cal government and public services is still
top down, micromanaged, and it is failing.
It’s not responsive. So we have to change
the system.

“The only long-term way of digging us
out of the deficit hole that Brown has got
us into is to get more for less.

“We will implement a very systematic
and powerful change agenda where hospi-
tals compete for patients, schools compete
for pupils, welfare providers compete for
results in getting people out of welfare and
into work. So we get to the point where it
[the public sector] is efficient because it is
answering to the people it is serving and
not to bureaucracy.”

For a man who was once special adviser
to Keith Joseph, a former Conservative pol-
itician and one of the architects of “Thatch-
erism,” and who claimed that “400 years
from now people will still be talking about
Mrs. Thatcher,” he offers a powerful advo-
cacy of introducing transformational free-
market principles into Britain’s public sec-
tor.

But whichever party emerges victorious
from the election, it will inherit one of the
worst set of economic circumstances since
the Second World War. The chancellor of
the exchequer revealed in Wednesday’s
budget that the net borrowing for the fi-
nancial year will total £167 billion—equiva-
lent to 11.8% of GDP. Britain’s national debt
looks set to almost double, hitting £1.4 tril-
lion in 2014-15 from an estimated £776 bil-
lion for this year.

In these circumstances, haven’t the Con-
servatives struggled to construct a coherent
economic case? Weren’t they too concerned
to change their image by focusing on social
policy and then found themselves without a
clear analysis when the financial crisis
came?

Mr. Letwin says no and that he focused
on government waste and debt when he
was shadow chancellor between 2003 and
2005.

“I spent most of my time saying this was
a hugely wasteful and burdensome bureau-
cracy. That was not successful politically,
but it was the right analysis and we con-
tinue to hold it. Everything we said for very
many years has come true. The structural
deficit is now the single, biggest economic
problem Britain faces.

“The question you have to ask is what is
it about Britain that has got substantially
better since 1997? What is it that has im-
proved about our economic circumstances
in that time?” The Conservative MP for
West Dorset is stuck for an answer.

The last time that the Conservatives
were in power, under John Major, the issue
of Europe proved very divisive. Can other
Europeans expect a repeat if the Tories

win?
Last year, Mr. Cameron infuriated the

leaders of France and Germany by pulling
out of the main center-right grouping in the
European Parliament, the federalist EPP,
and forming a rival caucus with parties
more hostile to European integration.

But with a crowded domestic agenda,
Mr. Letwin claims there is little room for
the Euroskeptic wing of the party to pick a
fight with Brussels.

“Our focus is firmly on the domestic
agenda and getting these changes in place.
Of course much of this, our environmental
agenda for example, can only be carried
through in cooperation with our European
partners. But we also have a determination
to ensure that there is not a further trans-
fer of powers without a referendum.”

In the end, if the Tories make it into
power, it will all come back to attempts to
restore the health of the economy. Mr.
Letwin won’t discuss the emergency budget
that shadow chancellor George Osborne has
promised within the first 50 days of a Tory
government. But he says they do have a
“growth agenda.”

“What George has focused on is trying
to get business taxes restructured so that
we promote growth. It is a policy about
how government fosters a new enthusiasm
and energy in engineering, design and the
hi-tech industries. We have noticed that we
have an unbalanced economy both in terms
of North-South and financial services ver-
sus industry and manufacturing. We have a
huge potential to shift that.”

Mr. Letwin has to dash to a meeting
with Conservative MPs. As he leaves, he is
carrying bundles of election leaflets. He is
off to explain how his policy review should
be translated during the campaign into sim-
ple messages on the doorstep.

If he has got it right and Mr. Cameron
then wins power, his policy guru Mr. Letwin
will claim a substantial share of the credit.
Equally, if the Tory leader fails, Mr. Letwin
can expect to be accorded a good deal of
the blame by his party.

BY WILLIAM LYONS
AND IAIN MARTIN

Chairman of the Tory policy review and the Conservative research department, Oliver Letwin says: “This will be one of the great reforming periods in modern British political history”

INTERVIEW

[ Oliver Letwin ]

Press Association
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/25 USD 10.84 4.5 44.5 -8.4
Am Blend Portfolio I US EQ LUX 03/25 USD 12.80 4.7 45.8 -7.6
Am Growth A US EQ LUX 03/25 USD 31.84 1.9 43.5 0.9
Am Growth B US EQ LUX 03/25 USD 26.71 1.7 42.1 -0.1
Am Growth I US EQ LUX 03/25 USD 35.35 2.1 44.6 1.8
Am Income A US BD LUX 03/25 USD 8.55 2.4 27.8 7.1
Am Income A2 US BD LUX 03/25 USD 19.57 2.8 27.8 7.1
Am Income B US BD LUX 03/25 USD 8.55 2.3 26.8 6.3
Am Income B2 US BD LUX 03/25 USD 16.84 2.6 26.9 6.4
Am Income I US BD LUX 03/25 USD 8.55 2.5 28.6 7.8

Am Value A US EQ LUX 03/25 USD 8.88 4.1 33.3 -7.1
Am Value B US EQ LUX 03/25 USD 8.15 3.8 32.1 -8.1
Am Value I US EQ LUX 03/25 USD 9.57 4.2 34.4 -6.4
Emg Mkts Debt A GL BD LUX 03/25 USD 15.98 3.8 44.0 9.9
Emg Mkts Debt A2 GL BD LUX 03/25 USD 20.95 4.2 43.8 9.9
Emg Mkts Debt B GL BD LUX 03/25 USD 15.98 3.7 42.7 8.8
Emg Mkts Debt B2 GL BD LUX 03/25 USD 20.14 4.0 42.4 8.9
Emg Mkts Debt I GL BD LUX 03/25 USD 15.98 3.9 44.7 10.5
Emg Mkts Growth A GL EQ LUX 03/25 USD 34.24 -1.2 66.3 -8.8
Emg Mkts Growth B GL EQ LUX 03/25 USD 28.95 -1.4 64.6 -9.7
Emg Mkts Growth I GL EQ LUX 03/25 USD 38.03 -1.0 67.6 -8.1
Eur Growth A EU EQ LUX 03/25 EUR 7.43 5.7 44.3 -7.9
Eur Growth B EU EQ LUX 03/25 EUR 6.67 5.5 42.8 -8.8
Eur Growth I EU EQ LUX 03/25 EUR 8.11 5.7 45.3 -7.2
Eur Income A EU BD LUX 03/25 EUR 6.83 4.5 54.4 8.8
Eur Income A2 EU BD LUX 03/25 EUR 13.51 5.0 54.2 8.9
Eur Income B EU BD LUX 03/25 EUR 6.83 4.4 53.5 8.1
Eur Income B2 EU BD LUX 03/25 EUR 12.55 4.8 53.2 8.1
Eur Income I EU BD LUX 03/25 EUR 6.83 4.6 55.1 9.4
Eur Strat Value A EU EQ LUX 03/25 EUR 8.87 4.0 45.9 -13.6
Eur Strat Value I EU EQ LUX 03/25 EUR 9.10 4.1 47.2 -12.8
Eur Value A EU EQ LUX 03/25 EUR 9.54 3.7 48.8 -9.5
Eur Value B EU EQ LUX 03/25 EUR 8.75 3.4 47.1 -10.5
Eur Value I EU EQ LUX 03/25 EUR 11.04 4.0 50.0 -8.8
Gl Balanced (Euro) A EU BA LUX 03/25 USD 15.76 3.5 32.3 -5.8
Gl Balanced (Euro) B EU BA LUX 03/25 USD 15.31 3.2 30.9 -6.8
Gl Balanced (Euro) C EU BA LUX 03/25 USD 15.62 3.4 32.0 -6.1
Gl Balanced (Euro) I EU BA LUX 03/25 USD 16.06 3.6 NS NS
Gl Balanced A US BA LUX 03/25 USD 16.61 0.8 32.0 -7.4
Gl Balanced B US BA LUX 03/25 USD 15.76 0.6 30.8 -8.3

Gl Balanced I US BA LUX 03/25 USD 17.25 0.9 33.0 -6.8
Gl Bond A US BD LUX 03/25 USD 9.37 2.1 17.0 5.2
Gl Bond A2 US BD LUX 03/25 USD 16.39 2.4 17.1 5.1
Gl Bond B US BD LUX 03/25 USD 9.37 1.9 15.9 4.1
Gl Bond B2 US BD LUX 03/25 USD 14.32 2.1 15.9 4.1
Gl Bond I US BD LUX 03/25 USD 9.37 2.2 17.6 5.7
Gl Conservative A US BA LUX 03/25 USD 14.96 1.1 20.6 -2.1
Gl Conservative A2 US BA LUX 03/25 USD 17.12 1.1 20.7 -2.0
Gl Conservative B US BA LUX 03/25 USD 14.96 0.9 19.5 -3.0
Gl Conservative B2 US BA LUX 03/25 USD 16.23 0.9 19.5 -3.0
Gl Conservative I US BA LUX 03/25 USD 15.04 1.3 21.8 -1.2
Gl Eq Blend A GL EQ LUX 03/25 USD 11.62 -0.3 41.9 -16.6
Gl Eq Blend B GL EQ LUX 03/25 USD 10.88 -0.6 40.6 -17.4
Gl Eq Blend I GL EQ LUX 03/25 USD 12.28 -0.2 43.1 -15.9
Gl Growth A GL EQ LUX 03/25 USD 41.96 0.1 39.8 -16.6
Gl Growth B GL EQ LUX 03/25 USD 34.95 -0.1 38.4 -17.4
Gl Growth I GL EQ LUX 03/25 USD 46.68 0.3 40.9 -15.9
Gl High Yield A US BD LUX 03/25 USD 4.48 4.9 64.6 8.8
Gl High Yield A2 US BD LUX 03/25 USD 9.75 5.3 64.1 8.6
Gl High Yield B US BD LUX 03/25 USD 4.48 4.7 62.6 7.4
Gl High Yield B2 US BD LUX 03/25 USD 15.65 5.2 62.5 7.6
Gl High Yield I US BD LUX 03/25 USD 4.48 5.0 65.7 9.5
Gl Thematic Res A OT OT LUX 03/25 USD 14.79 0.4 60.4 -1.0
Gl Thematic Res B OT OT LUX 03/25 USD 12.91 0.2 58.8 -2.0
Gl Thematic Res I OT OT LUX 03/25 USD 16.52 0.5 61.6 -0.3
Gl Value A GL EQ LUX 03/25 USD 11.06 -0.7 44.6 -16.5
Gl Value B GL EQ LUX 03/25 USD 10.13 -1.1 43.1 -17.4
Gl Value I GL EQ LUX 03/25 USD 11.78 -0.6 45.8 -15.9
India Growth A OT OT LUX 03/25 USD 132.92 4.7 NS NS
India Growth AX OT OT LUX 03/25 USD 116.26 4.8 120.3 3.6

India Growth B OT OT NA 03/25 USD 138.93 4.5 NS NS
India Growth BX OT OT LUX 03/25 USD 99.15 4.6 118.1 2.6
India Growth I EA EQ LUX 03/25 USD 120.62 4.9 121.3 4.0
Int'l Health Care A OT EQ LUX 03/25 USD 143.75 4.6 34.1 -1.6
Int'l Health Care B OT EQ LUX 03/25 USD 120.97 4.3 32.8 -2.6
Int'l Health Care I OT EQ LUX 03/25 USD 157.35 4.8 35.2 -0.8
Int'l Technology A OT EQ LUX 03/25 USD 112.44 1.9 54.1 -3.5
Int'l Technology B OT EQ LUX 03/25 USD 97.20 1.6 52.6 -4.5
Int'l Technology I OT EQ LUX 03/25 USD 126.30 2.1 55.4 -2.8
Japan Blend A JP EQ LUX 03/25 JPY 6216.00 3.2 24.9 -13.7
Japan Growth A JP EQ LUX 03/25 JPY 5888.00 0.2 15.7 -15.5
Japan Growth I JP EQ LUX 03/25 JPY 6070.00 0.4 16.7 -14.8
Japan Strat Value A JP EQ LUX 03/25 JPY 6488.00 6.0 34.0 -12.4
Japan Strat Value I JP EQ LUX 03/25 JPY 6673.00 6.2 35.1 -11.7
Real Estate Sec. A OT EQ LUX 03/25 USD 14.70 2.4 69.7 -11.6
Real Estate Sec. B OT EQ LUX 03/25 USD 13.41 2.2 68.0 -12.5
Real Estate Sec. I OT EQ LUX 03/25 USD 15.82 2.6 71.0 -10.9
Short Mat Dollar A US BD LUX 03/25 USD 7.35 1.7 15.2 0.0
Short Mat Dollar A2 US BD LUX 03/25 USD 9.98 1.9 15.2 -0.1
Short Mat Dollar B US BD LUX 03/25 USD 7.35 1.6 14.7 -0.4
Short Mat Dollar B2 US BD LUX 03/25 USD 9.92 1.8 14.7 -0.5
Short Mat Dollar I US BD LUX 03/25 USD 7.35 1.8 15.8 0.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
HF Corporate Actions
Fund attempts to profit from price changes related to corporate actions. Mergers/Acquisition,
bankruptcy, shifts in corporate strategy, divestiture. Ranked on % total return (dividends reinvested) in
U.S. dollars for one year ending March 26, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Lazard World Lazard Asset USDUnited States -3.77 62.77 -22.84 NS
Alternative Value, Ltd. Management

2 SM Investors S Muoio CO LLC USDUnited States 4.84 61.74 -7.46 -1.64
II LP

2 SM Investors S Muoio CO LLC USDUnited States 4.40 61.36 -7.51 -1.15
LP

3 Kingstown Kingstown USDUnited States 4.24 60.57 12.86 NS
Partners Partners, LP

1 SM Investors S Muoio CO LLC USDCayman Isl 4.52 59.42 -9.12 -2.34
Offshore Ltd

5 Libra Fund Libra Advisors LLC USDCayman Isl 3.89 56.33 11.93 21.50
Ltd

NS Catalysis Francis Capital USDCayman Isl -5.57 55.06 NS NS
Offshore Ltd Management, LLC

2 Canyon Value Canyon Capital USDCayman Isl 1.72 50.83 7.78 8.20
Realization Cayman Ltd A Advisors LLC

2 Canyon Value Canyon Capital USDUnited States 1.93 49.44 5.27 6.99
Realization Fund LP A Advisors LLC

5 Libra Fund Libra Advisors LLC USDUnited States 2.50 48.98 8.59 22.26
LP

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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Earnings take health hit
AT&T plans $1 billion charge tied to U.S. health-care overhaul

AT&T Inc. said it would take a $1
billion charge against earnings tied
to the federal health-care overhaul,
joining a number of other compa-
nies in reporting an impact from the
bill signed into law last week.

The charges relate to prescrip-
tion-drug benefits for retirees. Com-
panies that provide this benefit, as
AT&T does, receive a federal sub-
sidy, plus they can deduct the value
of this subsidy from their taxes. The
health overhaul cancels the deduct-
ibility of the subsidy.

It’s for that reason that compa-
nies are taking a charge against
earnings. They “have a stream of tax
benefits that they are losing way
out into the future,” said Roland
McDevitt, director of health-care re-
search at benefits consultant Tow-
ers Watson.

On Friday, 3M Co. joined AT&T
in saying it would take a first-quar-
ter charge, in 3M’s case of $85 mil-
lion to $90 million. Deere &Co.,
Caterpillar Inc. and AK Steel Hold-
ing Corp. said they were taking such
charges.

AT&T’s is much larger than the
others’ because it has far more cur-

rent and future retirees, and a
large number of them are unionized,
with guaranteed benefits.

The charges are noncash, mean-
ing companies don’t have to write a
check. But ultimately their tax bills
will be higher given the change in
tax treatment of the drug-benefit
subsidy.

The charges are related to a
2003 law providing a prescription-
drug benefit under Medicare. At the
time it was adopted, some compa-
nies were threatening to drop drug
coverage for their retirees, since
this would now be available through
Medicare. Congress voted them a
28% tax-free subsidy for continuing
to provide coverage to retirees eligi-
ble for Medicare.

The subsidies caused the cost of
companies’ obligations for retiree
benefits to decline. AT&T, for exam-
ple, saw its obligation drop by $1.6
billion at the time.

The cost of providing retiree
prescription-drug coverage was al-
ready tax-deductible before the
2003 law. After that law was signed,
companies remained able to deduct
the cost of providing the benefit, in-
cluding the portion paid for by the
subsidy.

The current health-care overhaul
doesn’t eliminate the subsidy, nor
make it taxable. What it changes is

that companies will no longer be
able to deduct the portion of the
drug benefit paid for by the subsidy.

Since companies had created an
asset based on the expectation they
would be getting these deductions
over the lives of their current and
future retirees, they say they need
to take a charge reflecting the fall in
the asset’s value.

Accounting rules say the
charges, which affect what are
called “deferred tax assets,” must be
taken in the quarter in which a tax-
law change is enacted. Companies
wouldn’t have to announce the
charges before they actually report
their first-quarter earnings over the
next several weeks. However, if they
viewed the charges as material, they
might feel they needed to inform
shareholders immediately.

The one-time charges, running
into the hundreds of millions of dol-
lars, could add to the ongoing de-
bate about the health overhaul’s im-
pact, even though the charges are
noncash.

Mr. Zion of Credit Suisse esti-
mated in a report last week that
companies in the S&P 500 index will
rack up a combined $4.5 billion
charge due to the change in the
value of the tax asset.

—Roger Cheng
contributed to this article.

By David Reilly,
Ellen E. Schultz

And Ron Winslow

Piper of Collins Stewart
likes technology stocks

Mark Piper leads the fund se-
lection committee of Collins Stew-
art Wealth Management. He tells
The Wall Street Journal why he
likes technology stocks.

We like the sector and believe
that as global economic growth re-

covers the sector
will perform
strongly. Tech-
nology compa-

nies have changed since the bubble
of the late 1990s and currently
many of them offer good value.
Also, since the beginning of last
year, technology stocks have outper-
formed the big global indices.

We see the potential this year
for further gains relative to the indi-
ces. There has been a big reduction
of the number of dedicated technol-
ogy funds in the last ten years, as
investors became wary of the sector.
Many funds have also converted
into more generalized global equity
funds. This should help with fund

section for the sector.
Given this, we like Henderson

Global Investors Ltd’s Global Tech-
nology Fund, which has a large-cap
basis, and Polar Capital Partners’
Technology Fund, which has more of
a mid- and small-cap bias in its
portfolio. The two funds in combina-
tion should prove to be a good mix.

BY DAVID BAIN
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to pull out of the mortgage market,
others are relatively sanguine. They
say the Fed has given full warning
of the exit, and that it shouldn’t dis-
rupt the mortgage or Treasury mar-
ket. They note that mortgage rates
themselves didn’t rise more than
Treasury yields, a sign of calm.

Some economists and investors
shrugged off last week’s bond-mar-
ket surprise as nothing more than a
passing storm. The sudden rise in
yields appeared to be partly the re-
sult of weaker-than-expected de-
mand from foreign investors such as
Japan and China at U.S. government
bond auctions this past week. The
bonds still found plenty of buyers.
Optimists call it a short-term glitch.

That the Treasury market is mis-
behaving just as the Fed tries to
ease up on its stimulus is a concern

Continued from page 17 to people like Mr. Fowler, who
worry about how the government is
going to finance its record budget
deficits. The question is how long
investors will keep funding that
debt at bargain prices.

“The fear is that the markets are
starting to balk at the wall of supply
needed to finance this year’s ex-
pected $1.4 trillion federal budget
deficit,” said Paul Dales at Capital
Economics in a note to clients.

On Thursday, a day after soft de-
mand greeted a government-bond
auction for the second time of the
week, the yield on the 10-year Trea-
sury note rose to 3.9%, its highest
level since June. Although the yield
retreated slightly on Friday, to
3.85%, some analysts were warning
that it soon could surpass 4%, some-
thing it hasn’t done since 2008.

Many analysts including Mr.

Dales think 10-year Treasury yields
will sooner or later fall back to the
mid-3% levels at which they have
been for the past nine months, but
the reasons aren’t reassuring.

“There are still plenty of head-
winds in the U.S. economy,” says Pe-
ter Demirali, who helps manage $1.4
billion at Cumberland Advisors in
Vineland, N.J. He expects that high
unemployment and weak consumer
demand will help keep a lid on eco-
nomic growth for some time, which
in turn will hold down inflation,
credit demand and bond yields.

Government-borrowing needs
and the economic recovery eventu-
ally will push Treasury yields
higher, but a significant move isn’t
likely for some time, says Marc
Stern, chief investment officer at
Bessemer Trust, which oversees $55
billion in New York.

Rates hold the reins in U.S. stocks’ rally




