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South Korean bosses work
overtime to get staffers to
take more vacation. Page 29

World Watch
A comprehensive rundown
of news from around
the world. Pages 30-31

Editorial
& Opinion

The bankers made us do
it—the sequel. Page 11

Pound skids to 9-month low
LONDON—The pound suf-

fered its worst drop in
months, as uncertainty about
looming national elections
combined with persisting eco-
nomic problems to spook in-
vestors already nervous about
the U.K.’s ragged fiscal situa-
tion.

The pound skidded early
Monday in Europe, at one
point falling 3% against the
dollar to $1.4784—its lowest
level since April 2009—before
recovering to finish at $1.4973
in London, down 1.2% from
Friday. Sterling is down 7.3%
against the dollar this year,
and negative sentiment has
increased sharply in the past
week. Monday’s fall was the

biggest single-session drop in
nearly a year, Bank of New
York Mellon said.

Investors have focused
heavily on the euro’s prob-
lems since Greece’s fiscal dif-
ficulties surfaced in early Jan-
uary. But the euro, down 5.4%
against the dollar this year,
has held up better than the
pound. While Greece faces
tough funding challenges,

other members of the euro
zone, notably Germany, are in
strong enough shape to give
Athens assistance should it be
required.

The U.K. has no such rich
relative to help it. Moreover,
its fiscal situation has become
a double-edged sword, with
tensions around the deficit
growing as the national elec-
tion, due by June, approaches.

Some market commentators
argue that the U.K. must
swiftly reduce its deficit to
placate restless bond inves-
tors who are concerned about
the possibility of the fiscal
situation eroding even more.

At the same time, analysts
at Swiss bank UBS AG re-
cently warned that sterling
could fall to $1.05 or even
lower—if Britain moves too

aggressively to cut the deficit.
Being too quick to cut spend-
ing could shove the economy
back into recession, UBS said.
Fourth-quarter gross domes-
tic product had a meager gain
of 0.3%, heavily supported by
government spending, so the
fiscal debate remains very
much unresolved.

“You’ve got negative eco-
Please turn to page 6

BY NEIL SHAH
AND ALISTAIR MACDONALD

Mandelson urges M&A rethink

U.K. business secretary Pe-
ter Mandelson called for a
wide-ranging review of U.K.
takeover law, the latest sign
that the decades-long mantra
that foreign ownership is
neutral for domestic compa-
nies is being challenged in
Britain.

In a London speech re-
flecting recent unease about
the number of U.K. companies
that have been taken over,
Lord Mandelson said he
would consider changing Brit-
ain’s 2006 Companies Act to
encourage long-term owner-
ship of firms. The January
takeover of U.K. confectioner
Cadbury PLC by U.S. food
company Kraft Foods Inc
brought widespread criticism
that short-term investors had
decided the fate of one of

Britain’s most beloved and
oldest brands.

Long one of Europe’s most
vocal champions of open mar-
kets, Lord Mandelson on
Monday proposed a number
of possible changes to U.K.

takeover law, including set-
ting the voting threshold for
securing a change of owner-
ship to two-thirds; lowering
disclosure requirements of
share ownership during a bid
to 0.5% from the current 1%;
and shortening “put up or
shut up” notice timetables.

Lord Mandelson said bid-
ders in takeover situations
should be required to set out
publicly how they plan to fi-
nance bids over the long
term, and that any company
making a “significant bid” for
a company in Britain should
put their proposals to its own
shareholders. Kraft didn’t put
its Cadbury bid to its share-
holders, attracting criticism
from U.S. investor Warren
Buffett, who said it wasn’t a
good deal.

Lord Mandelson also
called for greater transpar-

Please turn to page 7

BY ALISTAIR MACDONALD
AND JESSICA HODGSON

Spainish Prime Minister Jose Luis Rodriguez Zapatero and German Chancellor Angela Merkel try 3D glasses before the opening of the CeBIT computer fair in Germany
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Merkel touts
strong euro
amid crisis

The strength of the euro
helped European countries
that share the common cur-
rency overcome the economic
crisis, Germany’s Chancellor
Angela Merkel said Monday.

Ms. Merkel said euro-zone
nations must support the cur-
rency’s strength with respon-
sible fiscal policies, and men-
tioned that Greece must make
tough decisions to steer to-
ward responsibility.

Separately, the government
of Spanish Prime Minister
Jose Luis Rodriguez Zapatero
presented proposals it hopes
can serve as the basis for a
broad political agreement
over crisis-fighting measures.

� EU advises Greece to make
more moves .................................. 4

Peter Mandelson
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Pru’s bold new Asian flavor
Has Prudential bitten off more

than it can chew?
The U.K. insurer's $35.5 billion

deal to buy AIA, the Asian assets of
struggling state-controlled U.S. in-
surer American International
Group, is a huge gamble for the Pru’s
ambitious new chief, Tidjane Thiam.
The deal will more than double the
Pru’s size and will require a $20 bil-
lion rights issue—in line with the
U.K.’s largest-ever capital raising. But
if investors can weather some short-
term share weakness, the long-term
investment case looks convincing.

Combining Prudential’s existing
large Asian business with AIA will
make it the No. 1 life insurer in Asia,
an enviable position given the demo-
graphics and savings rates of the re-
gion. Consultancy McKinsey expects
as many as 100 million households to
cross the $10,000-a-year income
threshold from 2007 to 2012, creat-
ing as many as 200 million possible
new life-insurance customers. In
hard-money terms, that translates to
potential annual premiums of $750
billion to $950 billion, up from $632
billion in 2007.

Still, Mr. Thiam is paying a rich
price. A planned stock market flota-
tion was expected to value the busi-
ness at $15 billion to $35 billion. Mr.

Thiam’s predecessor, Mark Tucker,
turned down the assets at about $20
billion just 12 months earlier, ques-
tioning the price and the quality of
the underwriting. Prudential argues
AIA’s assets have been cleaned up af-
ter a recapitalization. The current
deal also includes an attractive Phil-
ippines operation. And revenue and
brand synergies are likely to be sub-
stantially in excess of the $340 mil-
lion of expected annual cost savings.

Besides, the valuation looks less
stretched when viewed through an
Asian, rather than European, prism.

Prudential is paying 1.69 times em-
bedded value, a big premium to its
own 1.15 times multiple, but in line
with AXA Asia Pacific and below the
2.6 to 3 times multiples associated
with Chinese insurers. Mr. Thiam is
betting Asian growth plus substantial
revenue synergies will allow a rerat-
ing of Prudential as an Asian, rather
than developed markets, group, over-
coming any dilution.

That mightn’t be a bad bet. But
integrating AIA across so many dif-
fering jurisdictions will be a monu-
mental management exercise. Some
Asian markets have proved difficult
to penetrate. Like many foreign in-
surers, Prudential has found China a
tough nut to crack, despite a joint
venture with Citic Group. AIA’s Chi-
nese ties go back to the 1970s and it
is the only foreign insurer allowed to
operate a wholly owned entity there.
How Chinese regulators respond to a
change in AIA’s ownership could be
crucial to the deal’s success.

And unlike his predecessor,
Mr. Thiam hasn’t risen through the
Asian side of Prudential’s business.
Investors will have to keep faith as
he embarks on a vertiginous learning
curve.

—Hester Plumridge
and Andrew Peaple

HSBC’s report is testing
the temper of the market

When the markets are in this kind
of mood, no one can afford to disap-
point them, as HSBC discovered. The
U.K. banking giant’s 2009 earnings
of $5.8 billion were up 2% on the
previous year, but were below the
market’s high expectations.

With the shares already trading
at 1.9 times forecast tangible book
value and 10 times forecast 2010
earnings, a large premium to most of
its peers, investors took flight, mark-
ing the shares down more than 5%.
In calmer times, that might have
looked like an overreaction.

Much of the earnings shortfall re-
flected larger-than-expected losses
in the insurance division, hardly key
to HSBC’s emerging-market-based
investment case. But the market was
more concerned by slightly higher-
than-expected impairment charges,
largely driven by deteriorating loan
quality in the Middle East. The bank
was forced to take $1 billion of im-
pairments in the second half of 2009
alone, equivalent to 6.8% of its loan
book, up from $300 million in the
first half. Perhaps emerging markets
aren’t so resilient, after all. Slip
aside, HSBC did make progress on
several fronts.

Bad-debt charges at its U.S. con-
sumer-finance division fell, despite
the sharp rise in U.S. unemployment
and continuing pressure on house
prices. The run-off portfolio of loans
advanced by disbanded subprime
lender Household was reduced by
21%, amid signs delinquency rates on
mortgages and consumer lending are

easing. And HSBC reported a core
Tier 1 capital ratio of 9.4% which,
combined with its organic capital
generation, should enable the bank
to absorb new regulatory capital
requirements.

HSBC itself is cautiously optimis-
tic, anticipating a two-speed global
economy in which emerging-market
growth is three times that of the de-
veloped world in 2010. That should
pave the way for further reductions
in bad-debt charges and increasing
demand for credit. Credit Suisse es-
timates HSBC will generate returns
on tangible equity of 18% by 2011,
which, combined with a strong
growth profile, should support a sig-
nificantly higher share price—if and
when the markets calm down.

—Simon Nixon

Source: Dealogic

Insurance salesman
Top 5 global announced M&A
transactions in the insurance
sector, by value, excluding debt

AIG/Prudential

American General/AIG

Travelers Property
Casualty/St. Paul Cos.

SunAmerica/AIG

General Re/
Berkshire Hathaway

Target/Acquirer

$35.5

22.7

17.8

Value in billions
of U.S. dollars

16.2

16.2

Source: Thomson Reuters

Fluctuating fortunes
HSBC’s daily share price,
in British pence
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It’s the new normal
for Warren Buffett

Warren Buffett’s latest share-
holder letter can be summed up
thusly: This isn’t your father’s Berk-
shire Hathaway.

The chairman’s letter was billed,
in part, as a “freshman orientation
session” for Burlington Northern
Santa Fe shareholders receiving
Berkshire stock in connection with
November’s acquisition.

Those investors thinking of buy-
ing a slice of Mr. Buffett’s genius
now that Berkshire’s “B” shares re-
side in Standard & Poor’s 500-stock
index should join the class.

Mr. Buffett says he has lost his
earlier distaste for capital-intensive
businesses. Like other mature, suc-
cessful businesses, Berkshire gener-
ates so much cash that deploying it
all in high-growth investment oppor-
tunities is a stretch even for Mr. Buf-
fett. As far back as 1999, when Berk-
shire announced the acquisition of a
majority stake in utility MidAmeri-
can Energy, Mr. Buffett said his com-
pany’s “truly large superiorities
over” the S&P 500 were a thing of
the past.

Berkshire benchmarks itself on
how well its book value per share
outpaces the S&P 500’s total return.
From the 1960s through the 1980s,
the annual spread was a double-digit

percentage on average. It has aver-
aged single digits since. And while
two years out of the past decade are
in the top 10 on this measure since
1965, four show up in the bottom 10.

Large, utility-like businesses offer
what Mr. Buffett calls “decent” re-
turns on a bigger slug of capital than
higher-risk, potentially spectacular
returns on smaller investments.

Jeff Matthews, author of “Pilgrim-
age to Warren Buffett’s Omaha,”
reckons Berkshire is becoming more
of a “widows and orphans” stock,
with the investment case resting less
on the alchemy of Mr. Buffett’s stock
picking. Less exciting, perhaps, but
necessary if Berkshire is to carry on
after America’s most famous inves-
tor hangs up his spurs.

—Liam Denning

Like other mature firms,
Berkshire generates so much
cash that deploying it all in
high-growth investment
opportunities is a stretch—
even for Mr. Buffett.

Sources: *Institutional Investor, 2009. Investment banking services in the United States are provided by Credit Suisse Securities (USA) LLC, an affiliate of Credit Suisse AG.
©2010 CREDIT SUISSE AG and/or its affiliates. All rights reserved. Options are complex instruments that are not suitable for every investor, may involve a high degree of
risk. Prior to buying or selling an option, a person must receive a copy of Characteristics and Risks of Standardized Options. Copies of this document may be obtained from
Credit Suisse Securities (USA) LLC, Eleven Madison Ave NY, NY 10010, from any exchange on which options are traded or by contacting The Options Clearing Corporation.
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Sage advice on making an acquisition

Warren
Buffett’s latest
letter to Berkshire
Hathaway
shareholders
offered the sage

advice: “Don’t ask the barber
whether you need a haircut.” He
was alluding to taking the advice
of investment bankers about the
wisdom of making a particular
acquisition. With big fees at stake,
Mr. Buffett’s argument is that
bankers are almost invariably
proponents of the deal.

“Invariably, the bankers give
the board a detailed assessment of
the company being purchased,
with emphasis on why it is worth
far more than its market price,”
he writes. He adds that when
stock is being used to fund the
purchase, the true value of that
currency isn’t taken into account,
only the market price.

So his advice is that directors
contemplating a takeover should
hire a second adviser to make the
case against the proposed deal,
with the fee contingent on the
deal not going through.

This idea seems unlikely to
catch on, and neither should it be
necessary. While the bankers may
be predisposed in favor of
acquisitions, nonexecutive
directors should be playing the
skeptics. And when a chief
executive proposes spending $35.5
billion on an acquisition,
nonexecutives have an obligation
to be very skeptical, indeed.

Harvey McGrath, chairman of
Prudential, was an investment
banker before joining Man Group
where, as CEO then chairman, he
was pivotal in building the success
of this alternative-investment
manager. Any deal Pru wanted to
do would have to appeal to him on
fiercely analytical grounds, not
mere machismo.

The takeover of AIG’s Asian
operations does just that.

The logic behind the coupling
is unarguable. Pru was an early

entrant into the Asian market and
sees far more potential for growth
there than in the West: the
disappointing U.K. figures from
the group are a pointer to what
lies ahead.

While western economists wail
about the problem of global
imbalances, Pru simply wants to
be where the money will be
flowing as the newly (relatively)
wealthy begin to save.

But even a transformational
deal such as this has its price
limits. Since the cash element of
this cash and shares deal is being
funded by a monumental rights
issue, then the Pru stock price is a
crucial determinant of value.

On that front, even after
yesterday’s 12% fall, the timing
looks opportune. A year ago, Pru
shares languished at 195.4 pence.
Yesterday, they closed at 530
pence. That is some way off the
heady levels they achieved before
the financial crisis hit but,
without this sort of dramatic
action, those heights might not be
seen again.

Hence even a wary Mr. Buffett
would probably have felt able to

reject the advice of any banker
hired to argue against the deal.
Not that he would ever feel happy
about having to part with stock to
finance a deal unless he felt that
it was positively over-valued.

Referring to his long-time
business partner, Charlie Munger,
he says in his letter: “Charlie and
I enjoy issuing Berkshire stock
about as much as we relish
prepping for a colonoscopy.” The
comfort of Harvey McGrath and
Tidjane Thiane will depend on
investors waking up to the appeal
of going east and not knocking the
share price back much further.

Mr. Buffett’s cautionary
approach should be on call as
M&A activity gathers speed. At
the end of last year, a survey
conducted by UBS and Boston
Consulting Group found one in
five European companies expected
to make a major acquisition in
2010. While some of those will
have the strategic sense of Pru’s,
others will be born of the
perceived need to do something
rather than nothing, and the
encouragement of deal-hungry
bankers.

Merck KGaA’s $6 billion
purchase of Millipore doesn’t fit
totally into the latter category,
though there was a growing need
for the company to find a way of
replacing its ebbing income
stream. Its failure to win
regulatory approval for a potential
blockbuster cancer drug was a
blow. Meanwhile, margins are

being squeezed in the bit of the
business that makes the liquid
crystals that go into flat-screen
televisions.

Millipore, whose products are
used in the biotechnology
industry, looks more of an add-on
than a strategically important step
for Merck. But, with shares at
little more than half of the level at
which they began 2008,
shareholders will be relieved that
the deal is being done for cash.

Speaking of takeovers...
Protectionism is a dirty word

but, when economies face tough
times, instincts inevitably lead
toward hauling up the drawbridge.
This is rarely a wise move since it
simply breeds retaliation.

Different countries, even
within Europe, do have varying
approaches as to how protective
they are of their businesses.
France has famously indicated
that among those businesses that
it would regard as to be largely
protected against an overseas
takeover would be the dairy
company, Danone.

Yet cross-border mergers have
been an increasing factor in
corporate life. If the U.K. were to
be contemplating making them
harder, it would be a retrograde
step. There will be attempts to
portray the latest suggestions
from Peter Mandelson, the U.K.’s
minister for business, as a
response to a famous British
business being sold to the U.S.

That Kraft’s bid for Cadbury
succeeded undoubtedly raised
qualms, but what Lord Mandelson
is now suggesting wouldn’t merely
apply to predators from overseas.
He is simply seeking a means of
nurturing the long-term interests
of companies. There is plenty of
evidence that a high proportion of
their owners don’t consider that
their role. There will always be
investors who opt for a quick
profit and sell their stock on the
bounce after a bid is announced.
But if those who bought in those
circumstances were prevented
from voting on the deal, it might
protect companies from the worst
short termism.

Warren Buffett’s approach should be on call as M&A activity gathers speed.
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Iain Martin on Politics
blogs.wsj.com/iainmartin

“In the midst of
Labour’s excitement
about polls, there are
clear signs the Tories
are starting to get
their act together.”

Continuing coverage
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latest developments
following Chile’s massive
quake at wsj.com/world
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Vote and discuss: Will
Greece hit the deficit
target this year?
Vote online at wsj.com/dailyquestion
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not for owner. 28

n European stocks rose,
supported by a surge in ac-
quisitions news, but sterling
sank to its lowest level in
months against the dollar
amid concern about the U.K.’s
economic and political out-
look. The euro fell more mod-
estly against the dollar. 23

n France started rethinking
its rules governing coastline
construction and dam build-
ing after its fiercest storm in
a decade killed at least 51. 3

n HSBC said net profit rose
1% in 2009, helped by gains
at its investment bank, while
the lender’s Asian business
slowed and impairments
piled up in the Mideast. 22

n Donald Kohn will retire as
Fed vice chairman in June,
giving Obama a chance to re-
shape the central bank by
filling three vacancies on its
seven-member board. 8

n Diageo said it will acquire
control of Shui Jing Fang,
one of the oldest spirits
brands in China. 18
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When a CEO proposes
spending $35.5 billion,
nonexecutive directors are
obliged to be very skeptical

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Stapleton House, 29 - 33 Scrutton Street,
London, EC2A 4HU

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 9714280; London: 44 207
842 9600; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Tuesday, March 2, 2010 THE WALL STREET JOURNAL. 31

i i i

Autos

n Toyota President Akio Toyoda
apologized for the company’s re-
calls in Beijing, saying that an ex-
cessive focus on profit was one
cause of recent quality issues, and
stressed the importance of the
Chinese market to the car maker.
Toyota stuck with its 2010 China
sales target of 800,000 vehicles
despite the recalls.
n The auto maker extended a ser-
vice campaign for leaking oil
hoses to cover 934,000 vehicles
with six-cylinder engines, as it
tries to climb out from the crisis.

n Daimler signed a memorandum
of understanding with China’s
BYD to develop jointly electric ve-
hicles for the fast-growing Chi-
nese market. said the companies
envision a “comprehensive tech-
nology partnership” that would
result in a vehicle specific to the
Chinese market’s requirements, to
be marketed under a new brand.

i i i

Chemicals

n TPG, the private-equity firm,
has emerged as the leading candi-
date to purchase Dow Chemical’s
Styron plastics business, people
familiar with the matter said. Dow
has been auctioning the business,
which makes rubber, latex and
polystyrene, for a number of
months, and is expected to receive
more than $1.5 billion for the unit.
A deal could be announced as
early as this week.

i i i

Conglomerates

n Vivendi posted a narrower net
loss of €958 million ($1.3 billion)
for the fourth quarter and said it
expects further growth in 2010.
The French media-and-entertain-
ment giant—owner of Universal,
the world’s biggest music com-
pany— said it has seen a solid
start to 2010 across markets and
expects particularly strong growth
this year in Brazil, where it ac-
quired control of telecommunica-
tions operator GVT late last year.

i i i

Energy

n BP is expected Tuesday to an-
nounce an expansion of its U.S.
shale gas operations through a
joint-venture deal in Texas with
closely held Lewis Energy worth
at least $160 million, people famil-
iar with the matter said. BP’s
move is the latest in a string of
big deals that have brought major
oil companies into U.S. shale
gas—a significant new resource
that is transforming the industry.

i i i

Fashion

n Luxottica said its fourth-quar-
ter net profit fell 8.4% to €35.6
million ($48 million), as perkier
sales led to a much softer drop
than posted earlier and spurred
the world’s largest eyewear maker
to propose a big dividend in-
crease. Sales trends in early 2010
have been “extremely positive,”
said CEO Andrea Guerra.

i i i

Financial services

n AIG, in its biggest move yet to
repay a $182 billion U.S.-govern-
ment bailout, agreed to sell its
crown-jewel Asian life-insurance
business to U.K.-based Prudential

for about $35.5 billion. AIG was
the single largest recipient of a
taxpayer-funded aid in the bailout.
The company remains far from
weaning itself from the govern-
ment lifeline it received in 2008.

n HSBC reported a 1.9% rise in
2009 net profit to $5.83 billion,
helped by strong gains at its in-
vestment bank, while the
U.K.-based bank’s usually strong
Asian business slowed and impair-
ments piled up in the Middle East.
CEO Michael Geoghegan con-
firmed that he will donate to
charity the £4 million ($6.1 mil-
lion) bonus he was awarded for
2009 and decided not to take a
pay increase for 2010.

n Goldman Sachs said its board
rejected demands from sharehold-
ers that the investment bank in-
vestigate excessive compensation
and take steps to recoup some
awards given to executives. The
company reported in a filing with
the U.S. Securities and Exchange
Commission that it received sev-
eral letters from shareholders ask-
ing for the firm to revamp the
way it pays out salaries, benefits
and compensation.

n MSCI, a market-index firm,
agreed to acquire proxy adviser
RiskMetrics in a deal valued at
about $1.55 billion, expanding its
geographic reach and risk-man-
agement offerings. MSCI, a former
unit of Morgan Stanley, special-
izes in building market indexes
and calculates tens of thousands
of stock real-estate investment-
trust indexes daily. It also pro-
duces computerized tools for in-
vestors such as pension funds and
hedge funds.

i i i

Food and beverages

n Diageo is moving to acquire a
controlling stake in the holding
company that owns Sichuan Shui
Jing Fang, one of China’s oldest
spirits brands, as part of a drive
to sell more local liquors in

emerging markets. U.K.-based Dia-
geo—the maker of Guinness beer,
Smirnoff vodka and Johnnie
Walker whisky—sees an opportu-
nity to move further into the mar-
ket for Chinese white spirit, or
baijiu, a drink that comprises
about half of China’s alcoholic-
beverage sector by volume.

i i i

Machinery

n Caterpillar said in a letter to a
Washington-based lobby group it
would prohibit its non-U.S. subsid-
iaries from accepting Caterpillar
orders known to be headed to
Iran. The U.S. machinery maker
has acknowledged in the past that
its heavy equipment is sold in
Iran, despite U.S. sanctions that
prohibit most American exports to
the Islamic Republic.

i i i

Media

n Pearson forecast another prof-
itable year as it posted a 46% rise
in 2009 net profit to £425 million
($648 million) and increased its
dividend by 5%, buoyed by its ed-
ucation operations in the U.S., dig-
ital learning and the strength of
the dollar against the British
pound. Pearson publishes the Fi-
nancial Times newspaper and Pen-
guin books, but is dominated by
its education division, with im-
prints including FT Prentice Hall,
Longman and York Notes.

n Carlos Slim has no plans to buy
the New York Times, a spokesman
for the Mexican billionaire said.
Shares in the newspaper publisher
rallied on rumors that Slim was
interested in buying it. Slim owns
a nearly 7% stake in the company
and also holds warrants for a fur-
ther 15.9 million shares.

n About a quarter of U.S. adults
read news on their cellphones, ac-
cording to a report from the Pew
Research Center. Readers’ No. 1
concern when they look for news
on their phones: the weather.

i i i

Pharmaceuticals

n Merck KGaA, the German drug
and chemical company, agreed to
buy U.S. laboratory and biotech
supply company Millipore in a
deal valued at $7.2 billion, includ-
ing assumption of debt. The news
came days after Millipore, which
makes products to help develop
and process drugs, said it was
evaluating strategic alternatives.

n AstraZeneca will exercise an
option with U.S-based Merck &
Co. to retake rights to certain
drugs sold in the U.S. and pay
Merck $647 million. The deal is
part of the unwinding of trading
agreements between the compa-
nies that have given Merck royal-
ties on U.S. sales of several Astra-
Zeneca medicines, including
gastrointestinal therapy Entocort
and cardiovascular drug Atacand.

n Actelion shares fell sharply af-
ter the Swiss biotechnology com-
pany said that it will shelve devel-
opment of key drug Tracleer to
treat a deadly lung disease, disap-
pointing investors who had hoped
the drug could eventually double
the company’s sales with the new
treatment area.

n Astellas launched an unsolic-
ited $3.5 billion bid to buy OSI for
$52 a share, becoming the latest
Japanese drug maker to go after a
U.S. company. OSI shares surged,
going above the offer price, sug-
gesting that Wall Street expects a
higher offer might be needed to
close the deal.

i i i

Sports

n Real Madrid and Barcelona are
again the biggest moneymakers in
world football. The Spanish rivals
took first and second place in Del-
oitte’s annual study of the sport’s
finances, with heavily indebted
English champion Manchester
United slipping to third because of
the weakness of the British pound.

i i i

Technology

n Global chip sales surprisingly
rose 0.3% in January from the
previous month, not falling as is
typically the case at the start of a
new year following a buildup of
sales heading into Christmas, the
Semiconductor Industry Associa-
tion said. Sales surged 47% from
last January’s moribund levels to
$22.43 billion as the semiconduc-
tor industry continues to rebound
from last year’s weakness.

i i i

Telecommunications

n Deutsche Telekom and France
Télécom’s mobile joint venture in
the U.K. was cleared by the Euro-
pean Commission, provided that
the companies sell a quarter of
their combined radio spectrum
and continue to share a mobile
network with a competitor,
Hutchison Whampoa’s 3UK. The
deal will create the U.K.’s largest
mobile operator by market share.

n Mobile-phone operators must
now limit how much they charge
customers for using the Internet
within the European Union, after
new rules went into effect. Cus-
tomers have until July 1 to set a
maximum monthly cost with their
network, and those who don’t will
by default have a €50 ($68) limit
set. Networks will send a warning
when customers use up 80% of
their allotment. At the limit, they
will be cut off.

n MTN said Phuthuma Nhleko is
set to step down as president and
CEO within a year, after spending
eight years at the helm of the
South Africa-based company he
helped build into Africa’s largest
mobile network operator.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Russian Prime Minister Vladimir Putin, right, and Renault Chairman Carlos Ghosn meet in Moscow. The French car maker has invested €150 million ($200 million)
to expand its Moscow plant, which will now make up to 160,000 cars a year, Ghosn said, as the first Moscow-made Sandero hatchbacks were offered for sale.
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Renault aims to take advantage of Russia’s cash-for-clunkers program
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Storm exposes risks of French dams
PARIS—France started rethinking

its rules governing coastline con-
struction and dam building after the
nation’s fiercest storm in a decade
killed at least 51 people there and
more elsewhere in Europe.

President Nicolas Sarkozy on
Monday rushed to the stricken area
and pledged €3 million ($4.1 mil-
lion) of emergency aid. He also
pledged to review the system of
dams that failed to protect coastal
inhabitants from the sea surge.

“It’s a true tragedy,” Mr. Sarkozy
said in a news conference at l’Aiguil-
lon-sur-Mer. “This shouldn’t prevent
us from analyzing the dams and the
urban planning. We can’t go on
building everywhere.” Mr. Sarkozy
asked Environment Minister Jean-
Louis Borloo to present a national
dam plan before the summer.

The president also charged a
commission to report on the 100 ki-
lometers of dams protecting the
sandy coast, which date back to the
Napoleonic era. The dam line was

breached in several points, said Lt.
Col. Patrick Vailli, spokesman for
France’s civil-protection agency.

Experts for some time have
warned of the risks attached to the
coastal dams.

“When something exceptional
happens, dams simply aren’t
enough,” Bruno Toison, an official
from the agency that supervises the
country’s coast line, said on the
phone. “We must decide to stop

construction in risky zones” close to
the dams. He said the Languedoc-
Roussillon region, the Mediterra-
nean coast of Camargue, as well as
the northern coast on the channel,
close to Calais, remain at risk of in-
undation.

Mr. Toison said dams would re-
quire more maintenance, but that
politicians lack incentive to invest
because catastrophes aren’t fre-
quent. He added that the dam man-
agement is split among local author-
ities, landowners and the state,
making decisions more complicated.

Weather improved markedly
Monday, but experts warned that
while the strong winds that hit the
coast over the weekend had sub-
sided, the damage caused by the
storms had left the region vulnera-
ble.

“The main risk is behind us, but
there are still high tides, which
could push sea water inland, where
it’s already breached the dams,” said
Patrick Galois, a forecaster at Meteo
France, the national weather ser-
vice.

Between Saturday and Sunday,
the combination of an exceptionally
high tide pushing up the sea level
by more than a meter above normal
and strong winds gusting to 160 ki-
lometers an hour spawned waves as
high as eight meters, which overran
dikes and flooded inland areas.

The worst damages were re-
corded in Vendee, in west-central
France—where the coastal towns of
Aiguillon-sur-Mer and Faute-sur-
Mer took the brunt of the storm and
tallied more than half the casualties.

Firefighters and emergency
workers on Monday were still trying
to rescue people trapped in the
storm-stricken regions.

By Monday night, about 10,000
people had been evacuated from
their homes on the Atlantic coast
and rescue teams staff were trying
to find eight people still missing,
Mr. Vailli said.

The storm, dubbed Xynthia,
killed more than 60 people in sev-
eral European countries over the
weekend, including Germany, Portu-
gal, Belgium and Spain.

BY GABRIELE PARUSSINI

President Sarkozy, second from left, after surveying flooded regions Monday.
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Madeira hopes recovery includes tourism
A week after torrential rains and

mudslides killed 42 people and left
17 missing on Madeira, government
officials are trying to restart the
tourism business that is vital to the
Atlantic island’s economy.

It won’t be easy. Tourism mar-
keting after a natural disaster is
problematic because officials need
to be careful not to appear insensi-
tive toward the victims while also
letting potential visitors know that
it is safe to come.

Cleanup crews and local utilities
have made rapid progress in remov-
ing mud and debris from the streets
of Funchal, the capital, and restoring
water, power and telecommunica-
tions services. Work continues in the

worst-affected areas of Funchal,
where some underground parking
lots that had been flooded are still
being drained. Other parts of the is-
land that were hit harder, such as
the town of Ribeira Brava, will re-
quire more extensive cleanup and
reconstruction efforts.

Tourism represents about 20% of
the economy of this Portuguese au-
tonomous region, located about
1,000 kilometers west of the Euro-
pean mainland. It employs 7,000
people in the hotel sector alone, out
of a population of 245,000. Most
tourists come from Britain, Germany
and Portugal, according to official
figures.

“People have seen so much on
television about this disaster that it
might discourage them from going,”

says Angelo Rossini, a research ana-
lyst for London-based Euromonitor.
At the same time, he says, “respect
for the dead can also be an issue. It
might be a problem to get people to
go for sun and vacation so soon af-
ter the tragedy.”

Tourists who were in Madeira
during the storm have applauded
the government’s response to the di-
saster. Joachim Becker, a 60-year-
old environmental-health and medi-
cine worker from Essen, Germany,
said he and his wife rode out the
storm in a small villa outside the
capital. They say the storm won’t
stop them from returning.

“The local government did a very
good job of cleaning up,” Mr. Becker
said. “We’ll be back next year, for
sure.”

BY JEFFREY T. LEWIS

Workers help Madeira’s cleanup effort after heavy rains and floods last week.
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Boaters on Monday pass a submerged car in Aytre, western France, near the parts of the country worst-hit by the storm dubbed Xynthia that caused deadly flooding over the weekend.

Agence France-Presse/Getty Images
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Europe

n The pound suffered its worst
spill in months as uncertainty
about looming national elections
combined with persisting eco-
nomic problems to spook inves-
tors already nervous about the
U.K.’s ragged fiscal situation.

n Peter Mandelson, the U.K. busi-
ness secretary and long one of Eu-
rope’s most vocal champions of
open markets, called for a review
of U.K. takeover law, the latest
sign the decades-long mantra that
foreign ownership is neutral for
domestic companies is being chal-
lenged in Britain.

n The vice chairman of the U.K.
Conservative Party—a major do-
nor—said he doesn’t pay U.K.
taxes on his foreign earnings, but
will do so if the party wins office.
Michael Ashcroft, a multimillion-
aire who holds dual U.K. and Bel-
ize citizenship, acknowledged he
has non-domiciled tax status.

n The U.K. Financial Services Au-
thority published a revised frame-
work for levying penalties against
companies and individuals that is
based more closely on earnings
and could see fines triple in size.

n The European Union is ready
to take coordinated action to stem
Greece’s debt crisis from spread-
ing, said the EU’s monetary chief,
Olli Rehn, but he insisted that
Greece must do more to fix its
public finances. EU and Greek offi-
cials have been at odds over
whether Greece’s planned auster-
ity measures will achieve its tar-
get of cutting its huge deficit.

n Spain, which holds the EU’s six-
month rotating presidency, said
EU countries remain divided over
planned rules for hedge funds and
private-equity firms. Officials in
Germany, France and Italy are
staunch critics of hedge funds and
other firms in the sector they say
have evolved beyond regulators’
understanding and oversight. U.K.
policy makers, meanwhile, say
added scrutiny could push finan-
cial firms to find new venues with
less stringent regulations.

n In France, thousands of fire-
fighters and other rescue workers
searched house by house along
the country’s devastated Atlantic
coast, trying to help those still
stranded by a storm that smashed
sea walls and killed at least 62
people across Western Europe.

n Madeira officials are trying to
spread the word that the tourist
destination is again open for busi-
ness, a week after torrential rain
and mudslides killed 41 people on
the Atlantic island.

n Euro-zone manufacturing out-
put picked up more than expected
to a 30-month high in February,
fueled by exports and domestic
restocking, data showed. But
while Germany posted its stron-
gest rate of output in more than
three years in February, the rate
of expansion in Italy and France
slowed. Output in Spain, Ireland,
and Greece is also contracting.

n Ukraine’s new president, Vik-
tor Yanukovych, said that improv-
ing ties with the European Union
is a “key priority” for the coun-
try, as the EU expressed support
for plans to reform Ukraine’s vital
gas sector. In Brussels during his
first foreign trip since his inaugu-

ration last week, Yanukovych said
that concluding an association
agreement with the EU to allow
free trade and visa-free travel be-
tween Ukraine and the 27-nation
bloc tops his agenda for talks.

n Russian President Dmitry Med-
vedev demanded that sports offi-
cials step down over the country’s
dismal performance at the Winter
Olympics in Vancouver. Russia, a
traditional winter-sports power-
house, won just 15 medals—with
only three golds—in one of its
worst performances. Officials said
before the games that 30 medals
was the target.

n Georgia and Russia reopened
their only land border crossing
more than three years after it was
closed. Russia closed the check-
point in the Caucasus Mountains
in 2006, saying reconstruction
was needed. The closure occurred
during spiraling tensions between
the countries.

n British police said they ar-
rested a former senior Bosnian
leader for alleged war crimes on
behalf of Serbian authorities. Met-
ropolitan Police’s Extradition Unit
said it arrested Ejup Ganic, 63, at
London’s Heathrow airport, as he
was trying to leave the U.K.

n Snoop Dogg has won a battle in
a U.K. court to gain access to Brit-
ain. The U.S. rap star has been
trying to overturn a U.K. ban for
several years. The British govern-
ment could still appeal.

n Italy’s government approved a
media decree that introduces new
caps for pay-TV advertising and
sets common rules for Web ser-
vices that provide video on differ-
ent platforms. The decree aims to
cut the amount of advertising
pay-TV channels can carry.
n Italian Premier Silvio Ber-
lusconi’s Cabinet proposed legisla-
tion to keep politicians out of Par-
liament if they are convicted of
embezzlement, bribery or other
forms of corruption after scandals
hit a top aide and politicians in
his party. Berlusconi, who himself
is on trial in a bribery case and
who denies wrongdoing, recently
promised the crackdown.

i i i

U.S.

n Americans boosted spending in
January but growth of their in-
come was weaker than the rate of
inflation. U.S. personal spending
climbed by 0.5% from the previous
month, while personal income in-
creased by 0.1%, the Commerce

Department said. The personal
consumption expenditures price
index, a key inflation gauge, rose
0.2% in January from December.

n Donald L. Kohn, the 67-year-old
vice chairman of the Federal Re-
serve Board who has been a close
adviser to Fed chairmen Ben Ber-
nanke and Alan Greenspan, said
he will step down from the post
when his term ends in June. The
retirement gives President Barack
Obama a third seat to fill on the
seven-member Fed board.

n A bankruptcy judge ruled that
certain investors in Bernard Mad-
off’s Ponzi scheme aren’t entitled
to recoveries from the fraud. The
ruling affirmed the view of a
trustee who is recovering assets
for victims of the multibillion-dol-
lar fraud. Irving Picard has said
that investors who withdrew more
money from Madoff’s investment
firm than they put in, making
them “net winners” from the
fraud, shouldn’t be entitled to re-
covered funds.

n The Supreme Court declined to
hear a case brought by Uighurs
held by the U.S. at Guantánamo
Bay, Cuba, who are seeking to be
resettled in the U.S. The high
court returned the case to lower

courts, noting the government’s
claim that all the Uighur detainees
have received at least one offer of
resettlement in another country.

i i i

Americas

n Chile asked the United Nations
to provide international aid, two
days after a giant earthquake
ripped through the nation, killing
at least 700, crushing buildings
and sparking looting rampages in
the hard-hit south.

n The Venezuelan government
collaborated in a plot by Basque
separatist group ETA and Colom-
bia’s main guerrilla group, FARC,
to assassinate Colombian Presi-
dent Álvaro Uribe and other top
politicians during various trips to
Spain, a Spanish judge alleged.

n EU Foreign Affairs chief Cathe-
rine Ashton will travel Tuesday to
Haiti to discuss reconstruction ef-
forts in the quake-ravaged nation.
Ashton, criticized for not going to
Haiti earlier, said she had stayed
away so as not to take up airplane
space better used for supplies and
humanitarian personnel.

i i i

Asia

n A planned visit to China by a
senior U.S. official this week is the
latest sign of a thaw between the
two nations following a series of
controversies.

n Thirteen Chinese newspapers
published an editorial urging au-
thorities to overhaul the system of
household registration that di-
vides China’s population into rural
and urban residents.

n China’s manufacturing activity
grew more slowly in February as
plants shut for Lunar New Year,
while business surveys elsewhere
in Asia suggested the region’s re-
covery was motoring ahead.

n Japan’s Finance Minister
Naoto Kan put new pressure on
the central bank to act more
quickly to defeat deflation, saying
he wants the falling price trend to
end this year, the first mention by
the government of a time frame.

n Philippine troops clashed with
followers of a political warlord ar-
rested over November’s election-
related massacre, killing two gun-
men, the military said.

n Tajikistan’s progovernment
party won parliamentary elections
by a landslide, preliminary results
showed, as international monitors
and the opposition cited wide-
spread fraud.

i i i

Middle East

n Dubai’s police chief said travel-
ers suspected of being Israeli
won’t be allowed into the United
Arab Emirates even if they arrive
with alternative passports. The
move comes after the killing of a
Hamas operative in Dubai, blamed
by Emirates authorities on Israel’s
spy agency. Police say a 26-mem-
ber team used European and Aus-
tralian passports to enter the
country in January and kill him.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Wartime Bosnian Serb leader Radovan Karadzic, defending himself against charges of Europe’s worst genocide since the
Holocaust, told judges in the Hague that he wasn’t the barbarian depicted by U.N. prosecutors, but was protecting his
people against a fundamentalist Muslim plot. He argued that the image of the Muslims as victims was untrue.
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Karadzic defends himself at war-crimes tribunal
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EU tells Greece to take more moves
Monetary Affairs Commissioner Rehn says Athens is ‘ready to put in place a framework’ to coordinate action

ATHENS—The European Union is
ready to take coordinated action to
stem Greece’s debt crisis from
spreading, the EU’s monetary chief
said, but he insisted Greece must do
more to fix its public finances.

“We are ready to put in place a
framework for coordinating fiscal
action,” EU Monetary Affairs Com-
missioner Olli Rehn said at a news
conference after a day of meetings
with Greek officials in Athens.

“The euro is based on solidarity
that goes both ways,” he added. “If
the situation worsens we have ways
and means to safeguard financial
stability in the euro area.”

Greece has been under pressure
from the EU and financial markets
after it revealed late last year that
its 2009 budget deficit was forecast
to reach 12.7% of gross domestic
product—four times the EU limit.
The government has since pledged
to cut the deficit to 8.7% of GDP this
year and bring it below the EU’s 3%
ceiling by 2012.

However, EU and Greek officials
have been at odds over whether the
austerity measures announced by
Greece will achieve that target. “Ad-
ditional measures over financial
consolidation are necessary to en-
sure targets in 2010 are met,” Mr.
Rehn said. “I want to encourage the
Greek government to announce such
measures in the coming days.”

Earlier Monday, Mr. Rehn held a
series of meetings with Greek offi-
cials that included Finance Minister
George Papaconstantinou, Bank of
Greece Governor George Provopou-
los, and Prime Minister George Pa-
pandreou among others.

Speaking to reporters, Mr. Rehn
expressed his support for Greece’s
efforts to fix its public finances, but
said the government should focus
more on cutting spending and mak-

ing those cuts permanent.
In particular, he stressed the

need to cut the public-sector wage
bill and said he had held discussions
with the Greek side about slashing
one of the two extra months bonus
salaries that civil servants now col-
lect over and above their normal 12-
month pay.

“There should be more emphasis
on the expenditure side and the
measures should be on a permanent
basis,” he said. “I am sure you will
be successful in these efforts.”

“There is a need to reduce the
public sector wage bill,” he added.
“What really counts are the concrete
measures.”

Earlier Monday, Mr. Papacon-

stantinou vowed to do “whatever is
necessary” to meet Greece’s deficit
goals and declared that cutting the
deficit was a “national duty.” New
measures are widely expected to be
announced this week, most likely
Wednesday, and are expected to tar-
get a further €4 billion ($5.4 billion)
in additional spending cuts and new
taxes.

The additional measures will
likely include an increase of one to
two percentage points in Greece’s
value-added tax rate, currently 19%,
as well as further cuts to civil-ser-
vice salaries and pensions. Fuel
taxes, as well as taxes on cigarettes
and alcohol are also likely to rise.

The announcement of the mea-

sures is seen as key to unlocking a
potential €20 billion to €30 billion
aid deal for Greece that is being ne-
gotiated between the Greek govern-
ment, the EU, Germany and France.
The rescue plan under consider-
ation, say Greek officials and other
people familiar with the matter,
would involve the sale of debt to
French and German entities—proba-
bly state-owned banks—as well as to
bond investors. The sale would be
split between those banks and large
debt investors, the people said.

On Monday, Greek financial mar-
kets rallied on reports of the deal,
as well as expectations of the new
deficit-busting plans. The Athens
Stock Exchange general index ended

2.9% higher at 1969.47.
Likewise, Greek government

bond prices rose while the spread
between 10-year Greek government
bonds and their benchmark German
counterparts—a measure of credit
risk—narrowed to 3.13 points in late
Monday trade from 3.50 points Fri-
day.

In his remarks, Mr. Rehn
stressed that Greece’s government
hasn’t requested financial support
and said the new measures should
go some way to calming investors’
jitters. “Markets should be con-
vinced that Greece will meet its tar-
get for deficit reduction,” he said.

—Joe Parkinson
contributed to this article.

BY COSTAS PARIS
AND ALKMAN GRANITSAS

Time for turnaround in bets over Greece?
LONDON—The short bet against

Greece might not be around for
long.

The increasing possibility that
European nations will come to the
rescue of Greece is upending what
had been a highly successful series
of trades that were effectively gam-
bles the country wouldn’t be able to
pay off loans.

In recent months, the belief that
Greece wouldn’t cover its debts pro-
duced a number of winning bets. A
barometer for measuring whether
investors believe Greece will default,
known as credit-default swaps,
steadily increased in price, creating
more fear of a default. Another good
bet was to short Greek bonds, sell-
ing borrowed securities and buying
them back later at a cheaper price.

Now, some investors are moving
out of those trades. The reason: A
potential bailout plan for Greece be-
gan to emerge last weekend, tamp-
ing down concern that Greece
wouldn’t be able to raise enough
money to pay debt maturing in April
and May.

On Monday, the annual cost of
insuring €10 million of Greek gov-

ernment debt for five years was
€341,000, down 14% from last
Thursday. The cost hit a peak of
€421,000 on Feb. 4.

“You’ve already had a scramble
to close out the short positions,”
said Gary Jenkins, head of fixed-in-
come research at Evolution Securi-
ties in London.

Less demand for protection
against Greek default is also leading
banks, which serve as market mak-
ers in cash and derivative trades, to
cut back on trading that increased
pressure on Greek bonds. Banks, for
example, would sell credit insurance
to a hedge fund in what would be a
long position by the bank. To hedge
that, banks would sell short Greek
bonds.

But less demand for credit pro-
tection means that banks have fewer
reasons to short the cash bonds.

A dreaded short squeeze could
hit investors. That happens when a
security rises, forcing investors to
cover their positions and cap the
losses. A shortage of securities can
make it more expensive to cover the
bet.

By the spring, for example,
Greece needs to sell at some €23
billion of debt. That huge supply of
debt meant that investors had

plenty to cover short bets.
But a bailout of Greece could

mean the country won’t have to is-
sue as much debt to the bond mar-
kets. A good portion could be
bought by state-backed entities.
That then would cut down on the
debt investors needed to cover the
short trade.

Another squeeze could come for
investors who shorted short-term
Greek debt maturing in one and two
years. If investors believe that the
risk of Greek default is over, that
sentiment would lead to buying and
a rally in the value of the bonds.
That, in turn, would lead to less
supply of bonds and make it more
expensive to cover short positions.

European officials, meanwhile,
have unnerved some investors in re-
cent days with calls for tighter regu-
lation of the sovereign credit-de-
fault-swap markets.

German market regulator BaFin
is preparing a report for Germany’s
finance ministry on speculation in
Greek debt, an agency spokesman
said on Monday. BaFin analysts are
searching public trading data for
signs of speculation in the trading
of Greek credit default swaps.

“It is important to know if spec-
ulators are betting against Greek

national debt,” said BaFin spokes-
man Ben Fischer.

Given the cross-border nature of
such trading, many politicians be-
lieve any regulation would have to
be global in scope to be effective.
Germany has been pushing other
major powers, including the U.S., to
endorse a regulatory framework for
sovereign CDS trading.

Berlin already has the support of
most European countries. French Fi-
nance Minister Christine Lagarde

said in a Sunday radio interview
that the derivatives should be “at
least very rigorously regulated” or
even “forbidden.” Luxembourg
Prime Minister Jean-Claude Juncker,
in a German newspaper interview
on Monday, said the EU has the nec-
essary “torture instruments” to deal
with speculators and is prepared to
make use of them.

The fear of regulatory interven-

tion may also be sparking a de-
crease in the price of the credit in-
surance. Hedge funds might have
bought protection against Greek de-
fault in what would be a short posi-
tion. Now, to avoid detection by reg-
ulators, hedge funds are selling
credit insurance to cancel out the
short position, according to a Lon-
don banker.

To be sure, a bailout of Greece
could end up a short-term solution.
Within months, the country could
end up struggling to cover its ma-
turing debt.

“I don’t think it’s going to be the
catalyst people are hoping for,” said
George Papamarkakis at North Asset
Management LLP.

The London-based hedge fund,
which manages about $300 million
in assets, was among investors who
bought Greek bonds during a Janu-
ary debt sale. Mr. Papamarkakis de-
scribed the fund’s position in Greek
bonds as “modest.”

Mr. Papamarkakis is expecting
the Germans to bail out Greece, and
bond spreads will likely narrow once
a specific plan is announced. Still,
the plan is “not going to have as big
as impact as some are hoping for,”
he said, because investors already
have factored in a bailout.

BY CARRICK MOLLENKAMP
AND CASSELL BRYAN-LOW

Greek police battle protesters at the entrance to the Ministry of Employment, where Monetary Affairs Commissioner Olli Rehn was speaking, in Athens Monday.
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A bailout could reduce the
supply of Greek debt,
making it harder to cover
short positions.
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THE QUIRK

South Korea tackles vacation shortage
Nation of world-champion workaholics leads in refusing to take time off, but productivity lags; bosses set the pace

T HE GOVERNMENT here is crack-
ing down on vacations:
Workers, it seems, aren’t

taking enough of them.
South Koreans were told for

decades to sacrifice everything to
build the country’s economy. Now
South Koreans are world-cham-
pion workaholics, according to the
Organization of Economic Cooper-
ation and Development, logging
more hours a year on the job than
people in any other de-
veloped country.

The government is
trying to change that.
The ministry in charge
of government person-
nel issued a directive
in January requiring
the country’s one mil-
lion state workers to
submit to their bosses
a plan to take 16 days
off this year.

The hitch: In a hier-
archical society where superiors
set the tone in business and poli-
tics, some of the very bosses be-
hind the vacation push can’t be
bothered to take them.

President Lee Myung-bak
raised the national vacation defi-
cit at a cabinet meeting last sum-
mer, pointing to a survey showing
that the typical government
worker took only six of the allot-
ted 23 days. Mr. Lee’s personal
tally since taking office in Febru-
ary 2008, according to media re-
ports: four days.

One member of Mr. Lee’s cabi-
net, Unification Minister Hyun In-
taek, told The Wall Street Journal
he passed the government’s vaca-
tion directive throughout his
agency, which is responsible for
South Korea’s dealings with North
Korea. But he has taken no vaca-
tion himself.

“I want them to take more
time off,” Mr. Hyun says. “But as
for me? I don’t know.”

To cajole reluctant holidaymak-
ers, the government has brought
in the heavy artillery: a guy from
Germany, home to some of the
world’s top vacationers.

Born there as Bernhard
Quandt, he moved to South Korea
in 1978 and became a naturalized
citizen in 1986, changing his name
to Lee Charm. Mr. Lee, who
teaches language on TV, hosts ra-
dio shows, writes books and gives
lectures about Korean culture, is
one of the country’s most visible
foreign faces.

In August, Mr. Lee was named
the head of the government-
owned Korea Tourism Organiza-
tion, whose 550 employees de-
velop tours, promote the country
and should, theoretically, know a
few things about taking time
off. A few months later, he called
a company-wide staff meeting
where he announced he wanted
everyone to take at least two
weeks off in 2010.

“I didn’t take it very seri-
ously,” says KTO employee Seo
Dong-woo, who helps plan tourism
promotions and figures he’s taken,
at most, five days off in a year. “I
thought: ‘Is that really possi-
ble?’ ”

It wasn’t. Mr. Lee’s staff told
him it was too much to expect
workers to miss two weeks in a

row, so the boss scaled the plan
back to seven days off in a row.

Mr. Seo still hasn’t finalized his
own plans.

Many workers, and the coun-
try’s media, have cheered the gov-
ernment initiative.

There’s hope it will spill into
the private sector, where vacation-
shirking is also rampant. SK Tele-
com Co., a leader in tearing down
old workplace hierarchies, says its
workers take five to 15 of their
available 22 days off. At LG Elec-
tronics, the average is 10.

Hyundai Heavy In-
dustries boasted last
month that its top
managers would work
mid-February’s Lunar
New Year’s holiday,
visiting foreign plants.
“Every year Hyundai
Heavy’s top manage-
ment carries out the
MBWA (Management
By Wandering Around)
policy during national
holidays and summer

vacations to check project prog-
ress and to have meetings with
owners,” it said in a news release.

Some workers say they don’t
know what to do with the free
time. Others are protesting the
state’s vacation push, accusing
leaders of trying to save money:
In many government agencies,
employees are rewarded with ex-
tra pay for unused vacation days.

“You should be able to take a
vacation whenever you feel like,”
says Yoon Jin-won, spokesman for
the Korean Government Employ-
ees’ Union, the biggest union of
government workers. “When the
government forces you to do it, I
would say it violates human rights
in a sense.”

South Koreans worked an aver-
age of 2,316 hours in 2007, the lat-
est year for which data are avail-
able. That’s down from 2,592 a
decade earlier but still well above
the average of 1,768 for the 30
countries in the OECD and 1,794
in the U.S., according to the OECD.

South Korea’s productivity,
however, ranks below all but some
former Soviet bloc countries
among OECD members.

The KTO’s Mr. Lee says he’s
trying to persuade South Koreans
that vacation can recharge batter-
ies and spur creativity. In inter-
views in the Korean media, he
preaches the “three joys” of vaca-
tion—the joy of planning one, of
being on one and of remembering
it later.

South Koreans often miss that
formula, Mr. Lee says. “They go
when the opportunity arises, usu-
ally very spontaneously. And be-
cause they didn’t prepare well,
they have a lot of stress and usu-
ally have to pay more. And when
they get back, instead of having
nice memories, they feel tired and
stressed out and think, ‘Never
again.’ ”

The government’s focus on the
vacation problem began when
President Lee Myung-bak
brought up the survey to cabinet
members last July. Later, the cul-
ture minister began urging people
to use their full vacation time, and
the president appointed Mr. Lee,
the naturalized German, to head
the KTO.

But noncompliance can be
found even at the core of the gov-

ernment’s efforts. The official at
the Ministry of Public Administra-
tion and Security who wrote and
issued the 16-day vacation re-
quirement last month was Kim
Jin-soo, a director in the minis-
try’s personnel management of-
fice. Mr. Kim says he took no time
off last year.

When he and his staff got to-
gether to organize vacation days
after his directive, others took
time in January. Mr. Kim sched-

uled his day off for Feb. 1, a Mon-
day, planning to use the three-day
weekend to visit his hometown
about three hours from Seoul. But
then, Mr. Kim says, “Something
came up so I couldn’t go.”

His sister, Kim Jung-ja, who
planned to host him, says she
wasn’t surprised. “Our mother
passed away three years ago, and
he couldn’t visit often while she
was alive, either,” she says. “I
think he is like the busiest person

in the whole world.”
So the author of the govern-

ment’s vacation policy deferred
his planned time off to the big Lu-
nar New Year holiday last month.

Contacted after the holiday,
Mr. Kim said 43% of his ministry’s
staff added two extra days to the
long weekend. He wasn’t among
them. “There are so many things
to take care of” at work, he said.
“I am thinking about taking vaca-
tion in March.”

BY EVAN RAMSTAD AND JAEYEON WOO
in Seoul

Lee Charm, above, preaches the ‘three joys’ of vacation—planning one, being on one and remembering it later. Vacation-
shirking is also rampant in the private sector. Below, workers at an LG Electronics flat-screen TV assembly line in Seoul.
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SPORT

England’s stand-in cricket
captain, Alastair Cook, led his
side Sunday to a relatively
straightforward victory over
Bangladesh in the first of three
One Day International matches.

His personal haul of 64 runs
from just 68 balls helped see
his country’s odds of a series
success shrink to a best price
of 1/50 with Extrabet, although,
with just one win required from
the two outstanding games,
some layers will offer terms of
no better than 1/200.

Tipped in this column last
month at 5/4, the 3-0 England
series triumph has shortened to
4/11, but still has some value
compared to the general series
win prices.

The 5/1 about Paul Colling-
wood to be England’s top series
batsman was also highlighted
in The Wall Street Journal Eu-
rope last month, and his best-
price in this market is now 2/1
with Stan James.

If either outcome was
backed at the time, selling the
positions now on Betdaq or
Betfair would guarantee a
handsome profit, regardless of
the outcome in the markets.

As England is 2/11 with Ex-
trabet to claim the second
game today, it’s worth consider-
ing other markets on offer.

Bangladesh opener Tamim
Iqbal got the better of Eng-
land’s bowlers for large periods
in the opening encounter,
smashing 125 at quicker than a
run-a-ball pace. That was the
talented youngster’s third ODI
hundred to go with two Test
centuries and he’s the prime
contender to be his country’s
top batsman at 7/2 with
Totesport for the second game.

Tip of the day

14

Source: Cricinfo.com

England batsman Paul Collingwood.
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Red gives rise to green and gold
Manchester United fans protest club’s balance sheet by donning a retro color scheme

First, sports fans wanted their
teams to win. Then they wanted
fancy new stadiums with sleek
amenities and gourmet food. Now,
they want a healthier balance sheet.

The family of American business-
man Malcolm Glazer, owner of the
English Premier League’s fabled
Manchester United club, is locked in
a strange battle of wills with part of
the club’s rabid fan base. The Glaz-
ers acquired United in 2005 through
a leveraged buyout, and the club is
now saddled with more than
£700 million ($1.07 billion) in
debt—which fans fear will knock
United off its perch atop the Premier
League as creditors come calling.

So as Manchester United won the
Carling Cup on Sunday with a 2-1
win over Aston Villa, an unusual
battle played out in the stands at
London’s Wembley Stadium. Many
Manchester United fans wore not
the club’s traditional red, but rather
green and gold—the colors of New-
ton Heath FC, the club’s original in-
carnation in the 1870s.

The retro color scheme has
morphed into a symbol of resistance
against the Glazers, who also own
the Tampa Bay Buccaneers of the
U.S.’s National Football League. A
group called Manchester United
Supporters’ Trust, or MUST, is run-
ning an campaign to pressure the
family into selling the club—to a
collective of fans, the group hopes,
rather than another investor.

The group has sold more than
30,000 green-and-gold scarves in
the past month to disillusioned sup-
porters, and at Wembley on Sunday,
30,000 balloons in the Newton
Heath colors were sent skyward.

Manchester United declined to
comment for this article, but the
Glazers don’t seem amused. Green
and yellow is now a frequent sight

at the club’s 80,000-seat Old Traf-
ford stadium, causing problems like
one last month, when a security
guard was fired after returning to
fans an anti-Glazer banner that had
been confiscated.

Fears of the Glazers’ doing great
damage to United so far seem mis-
placed. The team has made regular
additions to its already bulging tro-
phy case in recent years, and its
crusty coach, Sir Alex Ferguson, has
remained at the helm with stars like
Wayne Rooney and Ryan Giggs still
dominating its roster.

But the situation is testing the
adage that, in sports, winning cures
everything. Ticket prices keep ris-
ing, and corporate sponsors are be-
ing asked to shell out more to asso-
ciate with the team, both tougher
sells in a weak economy. Season-
ticket renewals have dipped by
roughly 7,000 this season, and luxu-
ry-box usage has fallen about 16%.

Meanwhile, membership of
MUST has climbed to 53,000, and
the organization just hired Blue
State Digital—a consultant that
worked for U.S. President Barack
Obama’s 2008 campaign—in an at-
tempt to propel it past 100,000.

“The green-and-gold campaign is
so powerful because it’s a protest
against the current ownership that’s
totally compatible with supporting
the team,” says Duncan Drasdo, the
chief executive of MUST. “It’s a

growing movement because it pres-
ents an alternative view of how the
club should be run.”

The protest at Wembley came
just two days after the issues of
debt and foreign ownership in the
Premier League were thrust into
sharp relief as Portsmouth FC be-
came the first top-flight club in Eng-
land to enter administration—a
form of bankruptcy protection—as a
result of debts of roughly £70 mil-
lion. Also last week, details emerged
of a study by European football’s
governing body of the state of foot-
ball’s finances, which showed that
Premier League clubs are carrying
more debt than the rest of Europe’s
714 licensed clubs put together.

Protests against the Glazers be-
gan with the ink barely dry on their
2005 acquisition of United. Days
later, some 10,000 fans marched on
Old Trafford in a show of opposition
to the proposed takeover. Some fans
later established a supporter-owned
team, while others targeted United
board members for removal. “Love
United, Hate Glazer” bumper stick-
ers populated the streets.

The campaign has picked up fur-
ther steam, though, as United’s fi-
nancial condition has come into
clearer focus. In January, the club
published its 2008-2009 accounts,
showing that if it hadn’t sold star
Cristiano Ronaldo for a record
€90 million ($122.5 million) last
year, the enormous interest pay-
ments on the club’s debt would have
produced a net loss.

Days later, the Glazers published
a bond-raising prospectus that laid
bare the full details of their owner-
ship: the £716 million of debt the
owners have loaded on to a hitherto
debt-free club, the £464 million of
fees and interest for which United
has since become liable, and the
£22.9 million the family has taken
out in fees and personal loans.

Although the £500 million bond
offering succeeded in reducing
United’s leverage, the impact of the
club’s huge borrowing had crystal-
lized in the minds of supporters.

In short, United’s balance sheet
is as red as its famous shirts—which
explains the rise of the green and
gold. The simplicity of the hook en-
sured it immediately caught on, and
the ambitions of those behind the
protest have soared.

MUST is rooted in a group of dis-
gruntled fans that has been around
since the late 1990s. A predecessor
organization owned shares in the
club when it was publicly traded;
the group is now funded largely
from proceeds that were reaped
when the Glazers acquired Manches-
ter United.

In the past month, MUST says it
has held discussions with three sep-
arate groups looking to buy the club
and placing it in the hands of fans.

One group, known as the Red
Knights, includes Keith Harris, a for-
mer chairman of England’s Football
League and currently head of the
U.K. merchant bank Seymour Pierce.
The group has promised supporters
a “golden share” in the club so they
can approve or veto future owners
should it successfully wrest control
of the club from the Glazer family.

Reports late Monday said a
group of bankers and lawyers in
London are also involved in the bid.

The Glazers remain adamant that
the club isn’t for sale and on Mon-
day issued a statement reaffirming
their commitment to the club.

Last month, a spokesman for the
Glazer family said the money raised
by the sale of Mr. Ronaldo was still
available.

“The cash will be spent on play-
ers who are available and who the
manager thinks can improve the
squad, not to prove to pundits that
it exists,” the statement said.

BY JONATHAN CLEGG

Manchester United fans making their feelings known at a recent match.
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In short, United’s balance
sheet is as red as its famous
shirts. The simplicity of the
green-and-gold hook ensured
that it immediately caught
on.
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U.K. banker concerns
Financiers worry that EU overhaul will make it harder to lend

British bankers planned to raise
concerns that regulatory reforms in
the European Union could make it
more difficult for them to lend
money to businesses and consumers
when they met Michel Barnier, the
EU’s internal markets commissioner,
at a dinner late Monday, the British
Bankers’ Association said.

The bankers also stressed the
need for regulators to coordinate
their reform efforts to achieve a

level playing field across national
borders, the BBA said in a release
prepared before the dinner.

“The real issue is that changes
may have the effect of making it
more difficult for banks to lend to
businesses and individuals,” said
Angela Knight, CEO of the British
Bankers’ Association. “This, in turn,
will not help the economy recover.”

The European Commission is
considering changes to the rules
governing how much capital banks
must hold on their books, as part of

its response to the financial crisis.
The changes under consideration

include a fixed limit to the amount
of leverage banks could take on, re-
quiring banks to hold a minimum
amount of highly liquid assets that
could be tapped if financial markets
seize up again, as well as a require-
ment that banks hold more capital
when the economy is strong to off-
set losses when it weakens.

The proposals are all being con-
sidered internationally by banking
regulators at the Basel Committee.

BY ADAM BRADBERY

‘It is vital that we further strengthen the solidity of financial institutions,’ Michel Barnier said last week.

Pound skids to a nine-month low
nomic surprises, negative political
risks and negative capital outflows,”
says Monica Fan, a currencies port-
folio manager at investment firm
State Street Global Advisors in Lon-
don. “Investors who are concerned
about the possibility of a Greek de-
fault are increasingly eyeing the
U.K.’s high level of public debt and
public deficit as a reason to sell
sterling.”

Ms. Fan’s reference to capital
outflows referred in large part to in-
surer Prudential PLC’s plan, un-
veiled Monday morning, to acquire
American International Group’s
AIA business for $35.5 billion, $25
billion of it in cash. U.K.-based Pru-
dential will need to convert a large
amount of sterling into dollars to

Continued from first page make the acquisition, something
that investors said amplified nega-
tive sentiment around the pound.

The political debate has also
turned darker now that the quag-
mire caused by a “hung” Parliament
is considered a realistic possibility
after the coming elections.

In such a scenario, neither of the
major political parties has sufficient
support to carry out its legislative
agenda without help from other par-
ties.

David Cameron, the leader of the
opposition Conservative Party, has
watched the disintegration of his
once double-digit lead in opinion
polls over Prime Minister Gordon
Brown’s ruling Labour Party.

On Sunday, a YouGov poll for the
London Sunday Times placed the
Conservatives two points ahead.
That is among the slimmest of Tory
leads since Mr. Brown enjoyed a
brief honeymoon period after he
took over from Tony Blair in June
2007.

Because of the way the U.K.’s vot-
ing system works, most commenta-
tors believe the Conservatives need
a 10-percentage-point national lead
to be confident of commanding a
parliamentary majority. Failing that,
the result could be the election of
Britain’s first minority government
in three decades.

The postelection stakes are large.
International credit-ratings agencies
have warned the U.K. it could lose
its top-notch triple-A rating if the
winner of the next election fails to

offer a credible plan for fixing the
nation’s finances.

Any new government plan must
address what looks like a still-frag-
ile national economy.

Economists and traders have
started rifling through the speeches
of the smaller British parties, since
they could hold the key to crucial
votes on budget matters. The Lib-
eral Democrats, the country’s third-
largest party, is seen as the most
likely king maker.

The Conservatives have pledged
to start cutting spending this year,
whereas Mr. Brown’s Labour has
said such a stance could undermine
the nascent recovery.

Labour also has promised to pro-
tect more government departments
from cuts. The Conservatives have
given limited details of how they
would reduce the deficit, and occa-
sionally have appeared to contradict
themselves on when any austerity
measures would get under way.

Many analysts are taking politi-
cians at face value when they say
that they understand the gravity of
the deficit and will act accordingly.

“Both sides recognize that some-
thing will have to be done quite
quickly to avoid a downgrade,” says
Kevin Gardiner, the head of invest-
ment strategy at Barclays Wealth.

As political concerns grow, Brit-
ain’s economic data remain chal-
lenging. The U.K. has lagged behind
the U.S., Germany and France in
bouncing back from the financial
crisis.

Bloomberg News

Mixed message
at end of Milan

MILAN—Marni has long been a
go-to clothing line for fashion edi-
tors, known for its modern-geome-
try prints as well as mixes of fabric,
leather and fur.

Signature looks, such as a broad
swath of lamb pelt along the angled
bottom of a wool coat, are a staple
for the Italian brand. It’s possible to
sit at another house’s fashion show
at count dozens of Marni pieces
worn by attendees.

Now, just as the current studded
motorcyle jacket trend is often at-
tributed to Balmain, and as Marc
Jacobs jumpstarted the 1980s pow-
er-shoulder trend of recent years,
there have been signs in Milan and
New York of the sort of mi-
xed-media clothing that Marni is
known for. It’s a look that has multi-
ple benefits for fashion brands, both
because it incorporates inexpensive
materials into what would otherwise
be far more expensive garments,
and because the clothes can then be
sold as more versatile. At Milan’s
runway shows, Gucci, Bottega Ven-
eta, Fendi, Jil Sander and Roberto
Cavalli have shown looks such as
coats with leather or fur at the bot-
tom, or jackets and dresses that use
contrasting materials such as fur
and wool, or wool and leather, along
the shoulders and neck, or sleeves.

In fact, the mixed-materials look
has been one of the big trends for
the Fall 2010 runways. Gianfranco
Ferre shows a knit sweater dress
with leather shoulders, neck and
sleeves, and a wool coat with fur
sleeves, for instance, and a wide
leather waistband. Versace mixed
ribbed fabric with knitted yarn in a
sweater dress, and showed a pair of
leather and denim pants.

There are advantages to design-
ers mixing their media. Putting fur
arms on a leather motorcycle jacket,
as Frida Giannini did at Gucci this
week, reduces the cost of the gar-
ment compared to a full-fur jacket,
as well as its ultimate price to con-
sumers. Designers have been intent
on paring costs during the past 18
months—under pressure from retail-
ers and also because their own sales
have fallen drastically.

The mixed media also creates
pieces that are more versatile be-
cause they cross a bridge between
formal and casual.

“After the economic crisis, con-
sumers want pieces that can go eas-
ily from daywear into eveningwear,”

says Lavinia Biagiotti, vice president
of Laura Biagiotti, an Italian
women’s fashion brand.

The technique has certainly
worked for Marni. The closely held
company’s sales were flat last year
at €110 million, or about $150 mil-
lion—which can be considered a
success in the midst of an economic
crisis when business that drove
houses including Gianfranco Ferre
and Christian Lacroix into bank-
ruptcy proceedings. Marni expects
sales this year to grow 10%, says Gi-
anni Castiglioni, the company’s chief
executive and husband of Marni de-
signer Consuelo Castiglioni.

U.S. sales were up 20% in Janu-
ary and February, he said. With 90
stores globally, they’re opening new
boutiques this year in Singapore and
China. For the past year, they’ve
also been testing a lower-priced
“diffusion” line in Japan, called Edi-
tion, which is aimed at consumers
who are slightly younger than
Marni’s 35-55-age range. Marni
plans to launch the first Edition
store in Japan later this year.

Marni’s show came toward the
end of Milan’s fashion week, the
third week in a month of runway
shows at which designers display
the collections that will appear in
stores next fall.

At other shows, Missoni sported
a collection of chunky knitwear—the
most arresting looks based on
patchwork patterns that had a bohe-
mian result. Thick-knit skirts were
held closed with big pins, like kilts,
and capes were often layered over
under-layers of knits.

Gucci was surprisingly subdued,
given designer Frida Giannini’s pen-
chant for hippy and world-trek
looks. This season, the focus was on
luxury tailoring and materials—and
on the mixed-media look—with os-
trich, suede and leather used to-
gether in one coat.

Roberto Cavalli shrugged off the
trend for pared-down fashion and
pursued his decadent style. When he
worked in a mixed-media item, it
came in the form of a black-and-
gold tapestry vest with a wide band
of black fur around the waist.

Jil Sander worked prints into its
neatly tailored collection of dresses,
skirt suits and jumpsuits. Designer
Raf Simons, known for experiment-
ing with new fabrics, replaced the
side and arm of a black wool over-
coat with pieces of a stretchy pink
material. Black panels on the sides
and underarm of a gray pinstriped
blazer produced a slimming effect.

BY CHRISTINA BINKLEY
AND CHRISTINA PASSARIELLO

Marni models sport mixed materials and geometrics at Milan show Sunday.

Associated Press
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C-SUITE: MANAGEMENT

At 3M, innovation comes with tweaks
CEO George Buckley urges staffers to find improvements ‘at the bottom of the pyramid’; a cheaper respirator mask

In corporate research and de-
velopment labs, staffers dream of
creating sexy products. But at 3M
Co., Chief Executive George Buck-
ley is rallying his team to make
cheaper respirator masks.

It’s part of a strategy for inno-
vating in a weak economy at the
maker of Scotch Tape, Post-it
Notes and sandpaper. In addition,
the CEO is under pressure to cut
costs. So rather than push a few
grandiose inventions, Mr. Buckley
is asking staffers to improve prod-
ucts with tweaks and snips.

Find innovations “at the bot-
tom of the pyramid,” he says.
Many people “ask, ‘What can I
add?’ Sometimes you have to ask,
‘What can I take away?’”

The son of a Sheffield, Eng-
land, steelworker, Mr. Buckley
worked in a factory as a teenager
before getting a Ph.D. in engineer-
ing. In 2005, he was the CEO of
boat-maker Brunswick Corp.
when 3M picked him to replace
star CEO James McNerney, who
had left for Boeing Co.

Mr. Buckley trimmed R&D
spending 8% last year to $1.29 bil-
lion but kept it steady as a per-
centage of revenue at 5.6%. In an
interview, he described how he
motivates employees to innovate.
Excerpts:

WSJ: You trimmed R&D spend-
ing, but didn’t slash it. Why?

Mr. Buckley: If you don’t in-
vest in the future, there isn’t go-
ing to be one. A lot of the stuff we
spend on may not deliver a prod-

uct for two or three years. There
may be no return.

But the alternative—not do-
ing—is worse.

WSJ: Where else did you scale
back in order to shelter R&D?

Mr. Buckley: Salespeople, and
in some cases advertising and
merchandising.

WSJ: You pushed R&D staff to
come up with innovations that re-
duce products’ costs. Can you give
an example?

Mr. Buckley: Our ultra-low-
cost respirator mask. That prod-
uct will come to market in a
month or so. It was basically
started, developed and released
during recessionary times.

I didn’t drive the invention of
this, but I said the invention of
this is necessary. You have to
drive out costs to defend yourself
against competition.

The people in our occupational
health business weren’t particu-
larly enamored [of the idea]. They
said, “We have a lot of things on
our plate, George.”

I wanted the manufacturing

process that made these respira-
tors [to have] a quadrupling in
speed and efficiency. I basically
drove them crazy in my relentless
pursuit.

WSJ: What was new about the
mask?

Mr. Buckley: It was finding
ways to simplify how you make
the lowest-cost high-performance
respirator possible. We often think
innovation is making a break-
through at the top of the pyramid.

That’s often not where the
hardest challenges are. The hard-
est challenges are often: How do I
make a breakthrough for next to
nothing?

WSJ: How do you get your
R&D team excited about this?

Mr. Buckley: When we first
talked about going after this stuff
at the bottom of the pyramid, a
lot of them felt what was interest-
ing was what was at the top.

These people are turned on by
things that are intellectually chal-
lenging. [We had to] convince

them the intellectual challenge is
making a real innovation that
costs next to nothing.

Initially it was hard for them
to buy into. But once they bought
into it they said, “You know what?
We like it. You get volume, we get
expansion. What’s not to like?”

WSJ: How do you motivate
employees to work on projects
that aren’t seen as sexy?

Mr. Buckley: I remember my
meeting with Chris Holmes [who
heads 3M’s abrasives business]. I
had been in the company maybe a
month. During a business review I
said, “Tell me what is going on in
abrasives. What innovations are
we doing?”

Chris said we were doing this
and that, but abrasives [were] not
considered sexy. I said, “Why not?
I think abrasives are sexy. Why
can’t abrasives be sexy?”

I think it’s those simple com-
ments to people who have been
convinced over a period of years
that they are unimportant. Chris
was utterly inspired by that.

WSJ: How else do you get your
people to be creative?

Mr. Buckley: Everybody wants
to find out how to can creativity.
You can’t. Creativity comes from
freedom, not control. We let all
the people in the R&D community
spend 15% of their time research-
ing whatever they like.

WSJ: How often do you go to
the labs?

Mr. Buckley: It’s dangerous
when I go over. I’m told, “Every
time George goes over to the labs
he gets a new idea for a new
product.” I probably go once every
two weeks.

WSJ: How do you know to tell
people to invent something now
rather than five years from now?

Mr. Buckley: How does that
occur to me? I don’t want you to
make comparisons here, but [this
is] like asking Beethoven how he
composed his music.

I don’t know because it isn’t a
process. [The quality-improve-
ment process] Six Sigma’s worked
wonderfully in our factories, but
we tried it in our labs and it
doesn’t work. It’s obvious why.
The creative process, whether it is
with me or anybody else, is a dis-
continuous process. You can’t say
if I put more money in it I am go-
ing to get more out.

WSJ: What’s your economic out-
look?

Mr. Buckley: Some parts of the
economy are still very depressed
and will be depressed for quite a
while to come. I am avoiding defin-
ing “quite a while.” This year cer-
tainly in the U.S. is going to be slow
growth.

BY DANA MATTIOLI
AND KRIS MAHER

CEO George Buckley urged
research and development

staff to come up with
innovations to cut costs..

Tom Roster for The Wall Street Journal
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EU ties ‘key’ for Ukraine
BRUSSELS—Improving ties with

the European Union is a “key prior-
ity” for Ukraine, the country’s newly
elected President Viktor Yanukovych
said Monday, as the EU expressed
support for plans to reform
Ukraine’s vital gas sector.

“Our priorities will include inte-
gration into the European Union,
bringing up constructive relations
with the Russian Federation, and
developing friendly relations with
strategic partners such as the
United States,” said Mr. Yanukovych.

During his first foreign trip since
his inauguration last week, Mr.
Yanukovych said that concluding an
association agreement with the EU
to allow free trade and visa-free
travel between Ukraine and the 27-
nation bloc tops the agenda of his

talks in Brussels. He proposed that
the EU send a technical mission to
Kiev to study ways in which the bloc
can support his administration’s re-
forms.

“For Ukraine, European integra-
tion is a key priority in our foreign
policy, and this is also a key element
in our strategy for the social and
economic reforms we are going to
carry out,” Mr. Yanukovych said af-
ter meeting European Commission
President José Manuel Barroso.

Mr. Yanukovych, who defeated
the pro-Western Prime Minister
Yulia Tymoshenko, has said he
wants to pursue a more balanced
foreign policy than his predecessor,
Viktor Yushchenko, who alienated
Moscow with his pro-American poli-
cies as he sought membership in the
North Atlantic Treaty Organization.
Mr. Yanukovych is heading to Mos-

cow on Friday to strike specific
deals with the Kremlin.

Ukrainian officials say that
rather than taking sides, Mr. Yanuk-
ovych is seeking to position the
country as a bridge between Europe
and Russia. They say the talks in
Brussels are focusing on energy pol-
icy and on the easing of EU visa re-
quirements for Ukrainians.

Ukraine is an important energy
partner for the EU because its pipe-
lines transport Russian natural-gas
exports to the EU.

Mr. Yanukovych has said in the
past that he would seek to amend a
2009 gas deal with Russia that
ended a bitter contract dispute be-
tween the two neighbors that re-
sulted in a two-week shutdown of
gas supplies to Europe. He has in-
vited Moscow to take part in a con-
sortium, along with Western Eu-

rope, to jointly operate Ukraine’s
pipeline network.

“We also discussed natural-gas
deliveries to European consumers,"
Mr. Yanukovych told journalists

Monday. “To make that goal come
true, we will enhance our relations
with Russia … and the moderniza-
tion of our [gas-pipeline] infrastruc-
ture.”

Associated Press

Ukrainian President Viktor Yanukovych, left, prepares for a news conference
with European Commission President José Manuel Barroso in Brussels Monday.
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Medvedev orders a shake-up
Quit or be fired, Russian president tells top sports officials after country’s worst showing

MOSCOW—Russian President
Dmitry Medvedev told top sports of-
ficials Monday to resign or be fired
after the country’s worst-yet show-
ing in the Winter Olympics.

“Those in charge of preparation
for the Olympics must take respon-
sibility right now,” Mr. Medvedev
declared in televised remarks. He
said they “should take the coura-
geous decision and tender their res-
ignations. If they cannot, we will
help them.”

Mr. Medvedev didn’t mention
names. But his ultimatum, made be-
fore leaders of the ruling United
Russia party, appeared to herald
shake-ups of the sports ministry, the
Russian Olympic Committee and

some of the eight federations gov-
erning winter sports. He took par-
ticular aim at federation leaders,
calling them “fat cats.”

Before he spoke, Russia’s ski-
jumping federation said it had fired
Wolfgang Steiert, the German who
had coached its team for six years
and finished the Vancouver Games
with no medals.

Russian squads in Vancouver
were a shadow of the Soviet power-
house that finished first or second
in the medal count in nine straight
Winter Olympics before the Soviet
Union broke apart in 1991. With 15
medals, the Russians placed sixth,
their lowest ranking, and just three
of the medals were gold. Their
men’s ice-hockey team, a favorite,
was the first yet from Russia or the

Soviet Union not to make the semi-
finals; their figure skaters failed to
win gold for the first time since
1964.

Mr. Medvedev skipped Sunday’s
closing ceremonies in Vancouver,
letting other officials accept the
Olympic flag on behalf of Russia as
host of the 2014 Games, in Sochi.

“We had very negative emo-
tions,” the president said Monday.
“But we need to move forward. ...
Without messing around, we need
to start preparations for Sochi. ...
We need to completely change how
we prepare our athletes.”

There was no immediate reaction
from Russia’s top Olympic officials,
many of whom were preparing to
travel home from Vancouver.

Interviewed for Monday’s edition

of Russian daily Vremya Novostei,
Sports Minister Vitaly Mutko, who
had predicted as many as 30 med-
als, said several factors weighed
against Russia. New sports like free-
style skiing that “no one takes seri-
ously” in Russia allowed other coun-
tries to move ahead, he said, and in
several competitions Russian ath-
letes lacked “a shot here, a second
or a point there.

Russian officials said they spent
about $25 million a year to prepare
athletes for Vancouver, roughly as
much as Canada, which won 26
medals. Yet some Russian athletes
complained of poor training facili-
ties: Russian lugers, for example,
cited problems with the freezing
equipment at their two-year-old sta-
dium.

BY RICHARD BOUDREAUX

Russia’s Olympic team arrives for the Vancouver Olympics closing ceremony Sunday. The president skipped the ceremony, letting other officials accept the flag.

Associated Press

U.K. expected
to call for review
of takeover rules
ency on fees paid to advisers such
as bankers and lawyers. Bankers got
paid hundreds of millions of dollars
in fees for advising Royal Bank of
Scotland Group PLC to purchase of
big chunk of Dutch bank ABN Amro
Holding NV on the eve of the finan-
cial crisis, a move that helped bring
RBS to the brink of insolvency in
2008.

The Cadbury takeover stoked
hostility to foreign takeovers in the
U.K., where large parts of the econ-
omy, including almost its entire
chemical, steel, investment-banking
and utility industries, are now con-
trolled from abroad; the U.K. is al-
most alone among major economies
in making all its companies fair
game.

Lord Mandelson said that a
change in takeover rules wasn’t
about shutting out foreign buyers,
but rather promoting sound corpo-
rate stewardship whatever the na-
tionality of a potential buyer. But
last year Lord Mandelson said that
he had become concerned that over
a long period of time foreign owner-
ship could be detrimental to British
manufacturers on issues such as
jobs.

“In the case of Cadbury and Kraft
it is hard to ignore the fact that the
fate of a company with a long his-
tory and many tens of thousands of
employees was decided by people
who had not owned the company a
few weeks earlier, and probably had
no intention of owning it a few
weeks later,” Lord Mandelson said,
according to a transcript of his re-
marks.

The issue of foreign ownership of
British companies is likely to receive
attention in a general election ex-
pected in early May, as politicians
look to address voters’ concerns
about the loss of Britain’s industrial
heritage and worries foreign take-
overs lead to job losses.

Kenneth Clarke, the Conservative
Party’s shadow business minister,
said in a recent interview that any
future Conservative government
wouldn’t interfere with foreign take-
overs of British companies.

Lord Mandelson’s call comes
shortly after the U.K. Takeover
Panel, which regulates U.K. merger
activity, said it planned to launch a
public consultation on whether to
change takeover rules.

Continued from first page
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 381.75 -7.25 -1.86% 714.00 325.00
Soybeans (cents/bu.) CBOT 962.50 1.50 0.16% 1,087.50 819.75
Wheat (cents/bu.) CBOT 504.50 -14.75 -2.84 745.00 472.00
Live cattle (cents/lb.) CME 91.725 -0.200 -0.22 95.175 85.050
Cocoa ($/ton) ICE-US 2,862 -55 -1.89 3,514 2,066
Coffee (cents/lb.) ICE-US 131.75 0.55 0.42 190.40 118.30
Sugar (cents/lb.) ICE-US 22.26 -1.34 -5.68 29.00 11.90
Cotton (cents/lb.) ICE-US 83.29 0.83 1.01 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,630.00 35 1.35 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,170 -19 -0.87 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,294 10 0.78 1,605 1,251

Copper (cents/lb.) COMEX 335.00 6.60 2.01 355.00 140.00
Gold ($/troy oz.) COMEX 1118.30 -0.60 -0.05 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1646.90 -5.20 -0.31 1,949.50 916.00
Aluminum ($/ton) LME 2,130.00 42.50 2.04 2,356.50 1,301.00
Tin ($/ton) LME 17,150.00 450.00 2.69 18,250.00 9,945.00
Copper ($/ton) LME 7,359.00 264.00 3.72 7,695.00 3,355.00
Lead ($/ton) LME 2,170.50 1.50 0.07 2,615.00 1,031.00
Zinc ($/ton) LME 2,200.00 26.00 1.20 2,659.00 1,104.00
Nickel ($/ton) LME 21,440 915 4.46 21,440 9,475

Crude oil ($/bbl.) NYMEX 78.70 -0.96 -1.21 116.70 51.00
Heating oil ($/gal.) NYMEX 2.0235 -0.0118 -0.58 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.1556 -0.0323 -1.48 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 4.679 -0.134 -2.78 10.800 4.595
Brent crude ($/bbl.) ICE-EU 77.22 -0.75 -0.96 109.11 57.30
Gas oil ($/ton) ICE-EU 636.50 4.25 0.67 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 1
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2010 0.1923 3.8588 0.2592
Brazil real 2.4266 0.4121 1.8004 0.5554
Canada dollar 1.4108 0.7088 1.0467 0.9554

1-mo. forward 1.4109 0.7088 1.0468 0.9553
3-mos. forward 1.4110 0.7087 1.0469 0.9552
6-mos. forward 1.4115 0.7085 1.0472 0.9549

Chile peso 704.86 0.001419 522.95 0.001912
Colombia peso 2579.45 0.0003877 1913.75 0.0005225
Ecuador US dollar-f 1.3479 0.7419 1 1
Mexico peso-a 17.1839 0.0582 12.7491 0.0784
Peru sol 3.8340 0.2608 2.8445 0.3516
Uruguay peso-e 26.620 0.0376 19.750 0.0506
U.S. dollar 1.3479 0.7419 1 1
Venezuela bolivar 5.79 0.172755 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4993 0.6670 1.1123 0.8990
China yuan 9.2008 0.1087 6.8263 0.1465
Hong Kong dollar 10.4648 0.0956 7.7641 0.1288
India rupee 62.1918 0.0161 46.1415 0.0217
Indonesia rupiah 12481 0.0000801 9260 0.0001080
Japan yen 120.50 0.008299 89.40 0.011186

1-mo. forward 120.48 0.008300 89.39 0.011187
3-mos. forward 120.44 0.008303 89.36 0.011191
6-mos. forward 120.37 0.008308 89.30 0.011198

Malaysia ringgit-c 4.5669 0.2190 3.3883 0.2951
New Zealand dollar 1.9300 0.5181 1.4319 0.6984
Pakistan rupee 114.769 0.0087 85.150 0.0117
Philippines peso 62.183 0.0161 46.135 0.0217
Singapore dollar 1.8959 0.5275 1.4066 0.7109
South Korea won 1563.44 0.0006396 1159.95 0.0008621
Taiwan dollar 43.165 0.02317 32.025 0.03123
Thailand baht 44.236 0.02261 32.820 0.03047

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7419 1.3479
1-mo. forward 1.0001 0.9999 0.7420 1.3478
3-mos. forward 1.0001 0.9999 0.7420 1.3477
6-mos. forward 1.0005 0.9995 0.7423 1.3471

Czech Rep. koruna-b 25.864 0.0387 19.189 0.0521
Denmark krone 7.4436 0.1343 5.5226 0.1811
Hungary forint 268.69 0.003722 199.35 0.005016
Norway krone 8.0490 0.1242 5.9717 0.1675
Poland zloty 3.9367 0.2540 2.9208 0.3424
Russia ruble-d 40.472 0.02471 30.027 0.03330
Sweden krona 9.7418 0.1027 7.2277 0.1384
Switzerland franc 1.4638 0.6832 1.0860 0.9208

1-mo. forward 1.4634 0.6833 1.0858 0.9210
3-mos. forward 1.4629 0.6836 1.0853 0.9214
6-mos. forward 1.4618 0.6841 1.0845 0.9220

Turkey lira 2.0784 0.4811 1.5420 0.6485
U.K. pound 0.9022 1.1084 0.6693 1.4940

1-mo. forward 0.9024 1.1082 0.6695 1.4936
3-mos. forward 0.9028 1.1077 0.6698 1.4930
6-mos. forward 0.9034 1.1069 0.6702 1.4920

MIDDLE EAST/AFRICA
Bahrain dinar 0.5081 1.9680 0.3770 2.6526
Egypt pound-a 7.3957 0.1352 5.4870 0.1822
Israel shekel 5.1144 0.1955 3.7945 0.2635
Jordan dinar 0.9546 1.0475 0.7083 1.4119
Kuwait dinar 0.3897 2.5661 0.2891 3.4588
Lebanon pound 2031.88 0.0004922 1507.50 0.0006634
Saudi Arabia riyal 5.0546 0.1978 3.7502 0.2667
South Africa rand 10.3053 0.0970 7.6457 0.1308
United Arab dirham 4.9504 0.2020 3.6728 0.2723

SDR -f 0.8823 1.1334 0.6546 1.5277

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

57 EUROPE Stoxx Europe 600 248.69 2.89 1.18% -1.8% 51.4%

23 Stoxx Europe 50 2496.06 25.88 1.05 -3.2 49.4

70 Euro Zone Euro Stoxx 261.02 4.21 1.64 -5.0 48.0

21 Euro Stoxx 50 2772.70 44.23 1.62 -6.5 47.3

16 Austria ATX 2453.61 14.66 0.60 -1.7 73.1

13 Belgium Bel-20 2543.41 28.54 1.13 1.3 57.9

11 Czech Republic PX 1148.0 9.3 0.82 2.7 80.3

21 Denmark OMX Copenhagen 339.75 6.54 1.96 7.6 61.9

20 Finland OMX Helsinki 6753.27 72.82 1.09 4.6 60.5

16 France CAC-40 3769.54 60.74 1.64 -4.2 46.0

16 Germany DAX 5713.51 115.05 2.06 -4.1 54.0

... Hungary BUX 21549.33 281.52 1.32 1.5 108.3

15 Ireland ISEQ 2898.18 24.58 0.86 -2.6 46.3

13 Italy FTSE MIB 21320.80 252.48 1.20 -8.3 48.5

... Netherlands AEX 324.37 6.63 2.09 -3.3 55.3

14 Norway All-Shares 406.52 9.43 2.37 -3.2 63.1

17 Poland WIG 38986.09 277.48 0.72 -2.5 79.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7674.33 115.16 1.52 -9.3 30.6

... Russia RTSI 1429.77 39.52 2.84% 0.2 165.1

10 Spain IBEX 35 10434.9 101.3 0.98 -12.6 43.5

15 Sweden OMX Stockholm 305.29 5.64 1.88 1.9 60.1

16 Switzerland SMI 6791.48 80.49 1.20 3.8 53.0

... Turkey ISE National 100 51183.73 1478.24 2.97 -3.1 116.0

13 U.K. FTSE 100 5405.94 51.42 0.96 -0.1 49.1

52 ASIA-PACIFIC DJ Asia-Pacific 121.52 0.85 0.70 -1.2 60.7

... Australia SPX/ASX 200 4686.53 48.82 1.05 -3.8 44.2

... China CBN 600 27641.49 337.58 1.24 -4.9 55.9

18 Hong Kong Hang Seng 21056.93 448.23 2.17 -3.7 71.0

19 India Sensex 16429.55 unch. unch. -5.9 90.9

... Japan Nikkei Stock Average 10172.06 46.03 0.45 -3.5 39.7

... Singapore Straits Times 2774.06 23.20 0.84 -4.3 80.9

11 South Korea Kospi 1594.58 unch. unch. -5.2 56.5

18 AMERICAS DJ Americas 296.58 3.26 1.11 ... 64.6

... Brazil Bovespa 67300.50 797.23 1.20 -1.9 84.1

19 Mexico IPC 31825.37 190.83 0.60 -0.9 86.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1123 1.6618 1.0243 0.1539 0.0370 0.1863 0.0124 0.2931 1.4993 0.2014 1.0627 ...

Canada 1.0467 1.5638 0.9638 0.1448 0.0349 0.1753 0.0117 0.2758 1.4108 0.1895 ... 0.9410

Denmark 5.5226 8.2508 5.0853 0.7641 0.1839 0.9248 0.0618 1.4554 7.4436 ... 5.2762 4.9648

Euro 0.7419 1.1084 0.6832 0.1027 0.0247 0.1242 0.0083 0.1955 ... 0.1343 0.7088 0.6670

Israel 3.7945 5.6690 3.4940 0.5250 0.1264 0.6354 0.0424 ... 5.1144 0.6871 3.6252 3.4113

Japan 89.4000 133.5636 82.3204 12.3692 2.9773 14.9706 ... 23.5604 120.4978 16.1880 85.4113 80.3706

Norway 5.9717 8.9217 5.4988 0.8262 0.1989 ... 0.0668 1.5738 8.0490 1.0813 5.7053 5.3686

Russia 30.0270 44.8603 27.6492 4.1545 ... 5.0282 0.3359 7.9133 40.4719 5.4371 28.6873 26.9943

Sweden 7.2277 10.7981 6.6553 ... 0.2407 1.2103 0.0808 1.9048 9.7418 1.3087 6.9052 6.4977

Switzerland 1.0860 1.6225 ... 0.1503 0.0362 0.1819 0.0121 0.2862 1.4638 0.1966 1.0375 0.9763

U.K. 0.6693 ... 0.6163 0.0926 0.0223 0.1121 0.0075 0.1764 0.9022 0.1212 0.6395 0.6017

U.S. ... 1.4940 0.9208 0.1384 0.0333 0.1675 0.0112 0.2635 1.3479 0.1811 0.9554 0.8990

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 01, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 289.50 -0.90% -3.3% 54.7%

2.50 24 World (Developed Markets) 1,133.35 -0.82 -3.0 50.9

2.30 25 World ex-EMU 134.61 -0.56 -1.5 51.3

2.30 26 World ex-UK 1,133.12 -0.78 -2.6 51.0

3.00 23 EAFE 1,497.34 -1.57 -5.3 50.1

2.20 20 Emerging Markets (EM) 935.93 -1.39 -5.4 87.4

3.40 16 EUROPE 85.37 1.04 -3.3 41.3

3.70 18 EMU 160.41 -2.41 -11.1 49.2

3.30 19 Europe ex-UK 92.87 1.38 -3.9 42.0

4.40 14 Europe Value 94.44 1.10 -5.0 47.4

2.40 18 Europe Growth 74.94 0.97 -1.6 36.0

2.20 27 Europe Small Cap 157.80 0.78 0.4 64.2

1.90 16 EM Europe 279.65 1.53 0.4 103.1

3.60 12 UK 1,590.03 1.44 -1.1 40.4

2.70 25 Nordic Countries 141.27 1.24 3.7 60.1

1.40 18 Russia 716.21 1.34 -4.0 90.2

2.40 16 South Africa 693.84 1.26 -1.9 35.3

2.50 23 AC ASIA PACIFIC EX-JAPAN 394.07 -1.29 -5.4 84.0

1.70 -145 Japan 558.87 0.32 -1.7 19.7

2.00 19 China 60.58 1.18 -6.5 67.2

0.90 20 India 672.12 1.38 -4.9 97.7

1.30 16 Korea 450.46 0.45 -6.3 54.5

2.70 234 Taiwan 267.33 0.08 -9.7 54.9

1.90 28 US BROAD MARKET 1,230.44 -0.11 -0.5 53.2

1.30 232 US Small Cap 1,692.71 0.12 1.3 72.2

2.80 17 EM LATIN AMERICA 3,903.23 -1.71 -5.2 98.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2267.37 0.72% 66.4%

1.92 19 Global Dow 1330.30 1.90% 51.2% 1904.23 0.64 61.8

2.43 15 Global Titans 50 165.10 1.44 40.3 166.17 0.19 50.2

2.78 14 Europe TSM 2473.73 -0.05 63.5

2.23 20 Developed Markets TSM 2203.21 0.68 63.2

1.86 14 Emerging Markets TSM 3931.27 1.09 105.3

3.19 16 Africa 50 803.80 1.51 51.4 687.65 0.26 62.1

6.37 6 BRIC 50 438.60 2.94 92.5 563.60 1.67 106.1

2.77 14 GCC 40 524.10 0.85 24.2 450.54 0.09 33.6

1.84 22 U.S. TSM 11465.74 1.08 62.5

2.22 24 Kuwait Titans 30 -c 207.88 16.3

0.07 RusIndex Titans 10 -c 3218.50 3.85 113.0 5398.40 2.99 89.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 500.20 3.77% 124.1% 597.35 2.59% 114.4%

4.83 14 Global Select Div -d 165.40 1.75 85.0 190.84 0.49 98.0

5.34 14 Asia/Pacific Select Div -d 262.70 0.61 118.8

4.23 15 U.S. Select Dividend -d 318.59 1.13 58.6

1.80 15 Islamic Market 1934.47 0.86 59.7

2.00 15 Islamic Market 100 1785.30 1.82 36.4 2059.29 0.56 46.0

4.35 15 Islamic Turkey -c 1420.50 4.01 70.5 2912.57 2.82 63.1

2.50 15 Sustainability 844.90 1.58 53.4 961.52 0.32 64.2

3.40 17 Brookfield Infrastructure 1546.30 1.95 43.2 1986.95 0.69 53.3

1.07 45 Luxury 919.80 2.66 82.6 1051.06 1.39 95.5

2.87 12 UAE Select Index 235.47 0.35 35.5

DJ-UBS Commodity 136.80 1.30 22.6 133.90 0.05 31.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Fed’s Kohn to retire
Departure gives Obama another chance to put his mark on board

Donald Kohn, who helped steer
the Federal Reserve through the fi-
nancial crisis, said he would retire
as Fed vice chairman in June, giving
President Barack Obama a chance to
reshape the Fed by filling this va-
cancy and two others on its seven-
member board.

The opportunity comes at a deli-
cate moment. The Fed is under po-
litical attack for its failure to pre-
vent the financial crisis and the way
it helped bail out the banks, and it
is confronting the task of deciding
when and how to raise short-term
interest rates and drain the extraor-
dinary amount of credit it pumped
into the economy.

Daniel Tarullo, a Georgetown
University law professor named to
the Fed last year, has been men-
tioned as a potential successor to
Mr. Kohn as a vice chairman, but he
is said to prefer concentrating on
the overhaul of the Fed’s bank su-
pervision.

The White House has been look-
ing to add an economist to the
board as well as a person versed in
financial markets. Insiders say the
combination of a cut in pay for
some potential nominees and the in-
tense vetting and Senate confirma-
tion process has discouraged some
possible candidates. Mr. Kohn’s de-
parture will leave just one econo-

mist, Mr. Bernanke, on the Fed
board. Among potential economist
candidates are Christina Romer, who
chairs the White House Council of
Economic Advisers, and Janet Yel-
len, president of the Federal Reserve
Bank of San Francisco.

If Mr. Obama and the Senate
move swiftly—White House press
secretary, Robert Gibbs, said Mon-
day that the president hopes to have
a successor to Mr. Kohn confirmed
by June—new Fed governors could
influence the timing of the Fed’s
eventual move to raise interest
rates. But Mr. Bernanke’s clout in-
side the Fed remains significant,
and presidents of the 12 Federal Re-
serve regional banks—who aren’t
political appointees—can serve as a
counterweight to the Fed governors
in Washington.

Mr. Kohn, 67 years old, was at
Mr. Bernanke’s side for nearly every
critical decision during the financial
crisis, serving as the institutional
memory of the organization where
he has worked for 40 years. Mr. Ber-
nanke assigned him some of the
thorniest challenges in the cri-
sis—from melting frozen co-
mmercial-paper markets to keeping
peace among warring factions inside
the Fed.

“The Federal Reserve and the
country owe a tremendous debt of
gratitude to Don Kohn,” Mr. Ber-
nanke said. “He brought his deep
knowledge, experience and wisdom

to bear in helping to coordinate the
Federal Reserve’s response to the
economic and financial crisis.”

Mr. Kohn joined the Federal Re-
serve Bank of Kansas City staff in
1970 before finishing his doctorate
in economics at the University of
Michigan. He came to Washington in
1975, and worked his way up the
ranks to oversee the Fed’s influen-
tial monetary-affairs unit in the
Greenspan years.

“Don was my first mentor at the
Fed,” Mr. Greenspan said in a Wall
Street Journal interview last year,
recalling seeking Mr. Kohn’s advice
on running his first meeting of the
Federal Open Market Committee in
1987. President George W. Bush ap-
pointed Mr. Kohn to the Fed board
in 2002 and promoted him to vice
chairman in 2006.

In a resignation letter to Mr.
Obama released by the Fed, Mr.
Kohn said the crisis had tested the
“ability and dedication” of the Fed
more than any time since the Great
Depression, and said he was “confi-
dent that history will judge the Fed-
eral Reserve…to have met these
challenges with great speed, imagi-
nation, and effectiveness.”

Members of the Fed board are
named to 14-year terms by the pres-
ident; the chairman and vice chair-
man serve four-year terms. Mr.
Kohn’s term as vice chairman ex-
pires June 23. His term as a Fed
governor extends to 2016.

BY DAVID WESSEL
AND JON HILSENRATH

Federal Reserve Board Vice Chairman Donald Kohn Jan. 3 at the American Economic Association Conference in Atlanta.

Reuters

American
politics reached a
milestone when
Ronald Reagan,
then the
Republican

presidential nominee, traveled to
a convention of evangelical
Christians in Dallas in August
1980 and said something
mainstream politicians hadn’t
been willing to say previously: “I
want you to know I endorse you
and what you are doing,” Mr.
Reagan told the 15,000 or so
conservative church leaders there
assembled.

From that point on, the
“religious right,” earlier seen by
many as almost a fringe
movement, became an important
force within an ascendant
Republican coalition.

Republicans today are trying
something similar with the Tea
Party movement. Yet even as
Republicans relish this thought,
it’s worth remembering that, just
as their embrace of the religious
right created occasional heartburn
alongside electoral success over
the years, so too does their slow
embrace of the Tea Party
movement carry downside risks as
well as upside potential.

In particular, Republicans’
courtship of the Tea Party
movement threatens to pull the
party away from its moorings on
two crucial and emotional issues:
the war on terror and
immigration.

On the terror front, many Tea
Partiers question the very notion
of a war on terror, and see some
law-enforcement policies adopted
in its pursuit as unacceptable
intrusions on American liberties.
On immigration, the close-the-
borders rhetoric common within
the Tea Party movement runs
counter to what many in the GOP
hope will be a renewed outreach
to Hispanics.

It’s a mistake, of course, to talk
of a unified Tea Party position, for
the movement is neither unified
nor organized enough to have
clear positions.

Clearly the movement is
marked by hostility to big
government, and to the health-
care overhaul being championed
by President Barack Obama and
his Democratic party in Congress.
Just as clearly, those impulses
make the Tea Party phenomenon a
net plus for Republicans. But the
areas of disconnect have gotten
less attention.

In significant sectors of the
broad Tea Party movement, the
war on terror, and the intelligence
and law-enforcement policies
originally crafted by the
administration of Republican
President George W. Bush to fight
it, arouse sentiments ranging from
suspicion to hostility.

As much as anything, the Tea
Party movement is animated by
antipathy toward government
intrusions into private lives, and
for many that extends toward
intrusions with the stated goal of
smoking out terrorists. On that
front, the movement in some

respects has more in common
with libertarians than with
traditional Republicans such as
former Vice President Dick
Cheney, tireless champion of the
Patriot Act and aggressive tactics
in rooting out terrorist threats.

At the Conservative Political
Action Conference in Washington
two weeks ago—an annual
gathering of conservative activists
that this year had a distinct Tea
Party overlay—one panel
discussion was titled “Why Real
Conservatives are Against the War
on Terror.”

In a paper prepared for that
event, Philip Giraldi, a former CIA
officer now a fellow at the
American Conservative Defense
Alliance declared: “Fear has been
the key to the door for expansion
of government and government
powers and the people in charge
in Washington have seized the
opportunity. It has also eroded the
liberties that have defined us as a
nation.”

Similarly, the Web site of Oath
Keepers, an organization of
present and former military and
law-enforcement personnel who
say there are some government
orders they won’t follow, declares:
“We will NOT obey any order to
detain American citizens as
‘unlawful enemy combatants’ or to
subject them to trial by military
tribunal.”

One sign of how these tensions
can divide, former Rep. Bob Barr
got a combination of cheers and
boos when he delivered a speech
at the CPAC gathering urging that
Americans “not be seduced by
that siren of security over
freedom.”

Immigration opens similar
fissures between the Tea Party
movement and the Republican
establishment. That was clear
when former Rep. Tom Tancredo,
an outspoken advocate of a
crackdown on immigration, was a
prominent speaker at the National
Tea Party Convention in Nashville,
Tenn., last month. In fact, his
remarks were titled, “Thank God
John McCain Lost!”

Mr. Tancredo declared that if
Republican nominee McCain had
won last year’s presidential
election, he and Rep. Luis
Gutierrez, an Illinois Democrat,
“would have been posing in the
rose garden with big smiles as
they received accolades from La
Raza for having finally passed an
amnesty” for illegal aliens.

That is cringe-producing
rhetoric for Republicans who are
straining to show they are,
simultaneously, tough on illegal
immigration yet empathetic with
the nation’s growing bloc of
Hispanic voters.

And yes, that’s important to,
among others, Mr. McCain, who
faces a tough election this year
not for the White House, but to
keep his Senate seat in Arizona, a
state with a heavy Hispanic
population.

As political parties have
learned repeatedly over the years,
the virtue of independent, grass-
roots movements is that they can
activate legions of previously
apathetic voters. The problem
with those independent
movements is that they are
exactly that—independent.

[ Capital Journal ]

BY GERALD F. SEIB

Embrace of Tea Party
carries reward—and risk

Manufacturing shows strength
The U.S. manufacturing sector

continued to expand in February, a
closely tracked survey of manufac-
turing purchasing agents found, and
there were hints that factory hiring
might turn up soon.

The Institute for Supply Manage-
ment’s index of activity in the man-
ufacturing sector was a solid 56.5 in
February but down 1.9 points from a
month earlier. A number above 50
represents expansion, while read-
ings below 50 indicate contraction.

Nasty February weather may

have played a role in the decline,
but it more likely signals that the
U.S. manufacturing sector doesn’t
have much more room to expand,
said Norbert Ore, chairman of the
ISM’s survey committee. “We’re re-
ally at that point where we’re start-
ing to level out,” he said.

The ISM’s employment index for
the sector stood at 56.1 in February,
up from 53.3 the month before. That
was the third consecutive month of
growth and the highest reading in
five years. Manufacturing has
played a significant role in the na-
scent recovery, both in the U.S. and

overseas. In the U.S., the sector con-
tributed to the strong economic
growth in the fourth quarter, and
last month it added jobs even as
many other sectors continued to
trim payrolls.

Separately, a report from the
Commerce Department on Monday
showed that Americans boosted
spending in January by 0.5% even
though their before-tax income in-
creased only 0.1% compared with
the prior month, not adjusted for in-
flation.
—Jeff Bater and Darrell A. Hughes

contributed to this article.

BY CONOR DOUGHERTY
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.85 100.67% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.26 98.82 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.66 101.33 0.05 6.15 3.79 4.94

Asia ex-Japan IG: 12/1 1.15 99.32 0.01 1.34 0.87 1.08

Japan: 12/1 1.45 97.93 0.01 1.68 0.99 1.36

Note: Data as of February 26

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.68% -0.91% -0.1% -1.0% 6.1%

Event Driven 0.28 -0.63 1.0 0.0 13.6

Equity Long/Short 0.48 0.58 2.6 0.8 5.0

*Estimates as of 02/26/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10403.79 s 78.53, or 0.76%

YEAR TO DATE: t 24.26, or 0.2%

OVER 52 WEEKS s 3,640.50, or 53.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

ING Groep Netherlands Life Insurance $36.2 6.95 5.86% 170.0% -71.0%

Bayer Germany Specialty Chemicals 56.3 50.51 3.78 37.6 20.9

BHP Billiton U.K. General Mining 69.1 20.72 3.24 100.4 110.7

Tesco U.K. Food Retailers & Wholesalers 51.4 4.33 3.18 34.5 1.8

Rio Tinto U.K. General Mining 79.3 34.69 3.11 149.6 58.0

HSBC Hldgs U.K. Banks $177.3 6.82 -5.23% 96.1 -12.7

Nokia Finland Telecommunications Equipment 49.7 9.84 -0.56 38.2 -39.2

Barclays U.K. Banks 53.2 3.12 -0.11 255.9 -54.9

Assicurazioni Genli Italy Full Line Insurance 35.0 16.66 unch. 47.4 -39.7

UniCredit Italy Banks 48.2 1.86 unch. 150.3 -65.9

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BP 184.0 5.96 2.99% 41.0% 16.6%
U.K. (Integrated Oil & Gas)
Credit Suisse Grp 53.5 49.10 2.94 82.7 -41.1
Switzerland (Banks)
Siemens 79.8 64.77 2.83 67.4 -16.4
Germany (Diversified Industrials)
Diageo 45.1 10.94 2.82 36.1 11.7
U.K. (Distillers & Vintners)
British Amer Tob 69.2 22.89 2.65 31.9 45.8
U.K. (Tobacco)
Anglo Amer 49.1 24.50 2.51 168.1 0.0
U.K. (General Mining)
Daimler 44.8 31.35 2.23 79.7 -37.9
Germany (Automobiles)
BNP Paribas 86.6 54.30 2.20 137.0 -27.9
France (Banks)
Soc. Generale 41.2 41.28 2.17 89.3 -62.7
France (Banks)
BASF 52.2 42.11 2.10 100.6 10.7
Germany (Commodity Chemicals)
Royal Dutch Shell A 97.7 20.44 2.10 26.5 -15.5
U.K. (Integrated Oil & Gas)
SAP 55.3 33.45 2.09 31.0 -4.7
Germany (Software)
Deutsche Bk 39.8 47.60 2.07 141.3 -51.2
Germany (Banks)
Sanofi-Aventis 97.2 54.82 2.05 33.4 -14.2
France (Pharmaceuticals)
E.ON 71.7 26.59 1.66 38.2 -17.0
Germany (Multiutilities)
ABB 47.3 22.09 1.66 71.7 16.8
Switzerland (Industrial Machinery)
Allianz SE 52.6 86.20 1.65 67.7 -44.6
Germany (Full Line Insurance)
ENI 90.9 16.84 1.63 15.0 -27.2
Italy (Integrated Oil & Gas)
Unilever 51.9 22.45 1.58 50.9 17.1
Netherlands (Food Products)
Astrazeneca 63.6 29.29 1.58 30.8 4.7
U.K. (Pharmaceuticals)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Intesa Sanpaolo 41.8 2.62 1.45% 47.1% -51.7%
Italy (Banks)
Roche Hldg Pt. Ct. 117.8 182.00 1.45 46.7 -15.0
Switzerland (Pharmaceuticals)
Deutsche Telekom 56.3 9.57 1.30 2.1 -24.7
Germany (Mobile Telecommunications)
Telefonica 110.8 17.47 1.30 20.1 12.4
Spain (Fixed Line Telecommunications)
GlaxoSmithKline 105.0 12.30 1.28 19.3 -12.4
U.K. (Pharmaceuticals)
UBS 49.1 14.98 1.15 51.6 -76.2
Switzerland (Banks)
Banco Santander 106.2 9.66 1.14 114.6 -22.7
Spain (Banks)
RWE 44.4 62.93 1.04 35.3 -17.2
Germany (Multiutilities)
Vodafone Grp 124.2 1.43 0.95 18.2 4.4
U.K. (Mobile Telecommunications)
Nestle 181.4 53.95 0.94 46.2 17.4
Switzerland (Food Products)
Total 130.9 41.36 0.93 17.1 -16.1
France (Integrated Oil & Gas)
ArcelorMittal 59.4 28.21 0.86 97.7 -26.0
Luxembourg (Iron & Steel)
Novartis 146.7 60.25 0.84 46.1 -9.9
Switzerland (Pharmaceuticals)
France Telecom 62.0 17.36 0.78 0.0 -11.9
France (Fixed Line Telecommunications)
BG Grp 61.7 11.54 0.74 21.4 70.0
U.K. (Integrated Oil & Gas)
GDF Suez 82.7 27.17 0.74 19.4 -14.1
France (Multiutilities)
Iberdrola 42.2 5.96 0.69 24.1 -26.2
Spain (Conventional Electricity)
Banco Bilbao Vizcaya 48.4 9.58 0.35 85.5 -44.6
Spain (Banks)
AXA 45.2 14.81 0.17 114.4 -50.8
France (Full Line Insurance)
L.M. Ericsson Tel B 29.5 71.40 0.14 ... -42.0
Sweden (Telecommunications Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.70 $25.00 0.19 0.77%
Alcoa AA 31.20 13.31 0.01 0.08
AmExpress AXP 8.70 38.13 -0.06 -0.16
BankAm BAC 155.50 16.71 0.05 0.30
Boeing BA 5.10 64.00 0.84 1.33
Caterpillar CAT 8.20 57.85 0.80 1.40
Chevron CVX 6.90 72.81 0.51 0.71
CiscoSys CSCO 39.70 24.60 0.27 1.11
CocaCola KO 19.10 53.27 0.55 1.04
Disney DIS 7.70 31.52 0.28 0.90
DuPont DD 6.50 34.03 0.31 0.92
ExxonMobil XOM 17.50 65.40 0.40 0.62
GenElec GE 59.60 15.90 -0.16 -1.00
HewlettPk HPQ 13.60 51.54 0.75 1.48
HomeDpt HD 13.60 31.43 0.23 0.74
Intel INTC 48.90 20.87 0.34 1.66
IBM IBM 4.50 128.57 1.41 1.11
JPMorgChas JPM 32.80 41.83 -0.14 -0.33
JohnsJohns JNJ 8.10 63.39 0.39 0.62
KftFoods KFT 12.60 28.72 0.29 1.02
McDonalds MCD 5.90 63.98 0.13 0.20
Merck MRK 10.20 37.27 0.39 1.06
Microsoft MSFT 41.10 29.02 0.35 1.22
Pfizer PFE 43.20 17.75 0.20 1.14
ProctGamb PG 6.40 63.51 0.23 0.36
3M MMM 2.10 80.58 0.43 0.54
TravelersCos TRV 4.00 53.08 0.49 0.93
UnitedTech UTX 3.40 69.64 0.99 1.44
Verizon VZ 15.10 28.99 0.06 0.21

WalMart WMT 11.40 53.90 -0.17 -0.31

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 736 –37 4 –19

Hellenic Rep 371 –27 20 –16

Alcatel Lucent 653 –18 –5 35

FCE Bk 542 –18 –27 18

C de Aho Vlncia Castlln
Alicnte Bcaja 436 –18 –4 30

Rep Portugal 164 –18 –1 3

M real 847 –17 –10 –82

Rhodia 360 –16 –34 –30

Wind Acquisition Fin 555 –16 1 –2

Nielsen 573 –15 5 77

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Safeway 63 2 3 9

Anglo Irish Bk 332 2 13 13

Gecina 279 2 ... 4

Nationwide Bldg Soc 128 3 10 19

Cadbury Hldgs 40 3 2 3

Tyco Electrs 66 3 4 6

Glencore Intl 190 5 7 31

Rank Gp 226 9 12 37

CIR SpA CIE Industriali
Riunite 407 16 32 54

BAA Arpts 142 22 27 24

Source: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Spain says Caracas
plotted on Uribe

MADRID—A Spanish judge on
Monday alleged that the Venezuelan
government had collaborated in a
plot by Basque separatist group ETA
and Colombia’s main guerrilla group
to assassinate Colombian President
Alvaro Uribe and other top political
figures during various trips to Spain
in the late 1990s and early 2000s.

The allegations were part of an
indictment by Spanish National
Court Judge Eloy Velasco
that ordered 12 alleged
members of ETA and of the
Revolutionary Armed Force
of Colombia, or FARC, to
stand trial on charges of
conspiracy to commit mur-
der and terrorism, accord-
ing to a copy of the indict-
ment seen by The Wall
Street Journal.

Mr. Velasco issued inter-
national arrest warrants
and extradition requests
for the 12 people.

“There is evidence...showing the
cooperation of the Venezuelan gov-
ernment in the illegal collaboration
between FARC and ETA, “ according
to the indictment.

Officials at the Venezuelan Em-
bassies in Madrid and Washington
D.C. had no immediate comment and
said they were awaiting instructions
from Caracas.

Hayden Pirela, a congressman
from the ruling coalition of Venezue-
lan President Hugo Chavez, said the
allegation by the Spanish judge was
part of a campaign “to discredit
Venezuela.” Mr. Pirela added: “We
don’t give guerrillas refuge, or have
any pact with guerrillas.”

Mr. Uribe, one of the targets of
the alleged assassination plots, re-
acted cautiously. “I think we should
react prudently and see what is go-
ing on through diplomatic channels,”
he said in an interview with a Co-
lombian radio station.

The Colombian president has had
a difficult relation with Mr. Chavez.
Last year, Mr. Chavez cut economic
ties to Colombia, costing the country
billions of dollars in lost trade in re-
taliation for Mr. Uribe agreeing to
host U.S. bases in Colombia.

In detailing the alleged role of
the Venezuelan government, Judge
Velasco pointed to Arturo Cubillas
Fontan, one of those indicted, whom
the judge describes as a Spanish na-
tional hired by Venezuela’s Agricul-
ture Ministry in 2005.

In the indictment, Mr. Velasco al-
leges that Mr. Cubillas Fontan has
led ETA’s activities in Latin America
since 1999 and acted as a link with
the FARC. Mr. Cubillas Fontan could
not be located for comment.

Mr. Cubillas Fontan’s alleged con-
tacts with the FARC included “mili-
tary training for ETA members in
the Colombian jungle, in exchange
for ETA’s help in Spain, locating ter-
rorist targets sought by FARC,” ac-
cording to the indictment.

The document also says that dur-
ing a training course on explosives,
FARC members were accompanied
by “an escort vehicle with Venezue-
lan soldiers that was arranged and
organized” by Mr. Cubillas Fontan
and another person, according to the
indictment.

Spain’s National Court handles
high-profile cases involving terror-
ism and financial crimes. The court’s
judges act on their own investiga-

tions and are independent from
Spain’s executive and legislative
branches. Over the years they have
handled some high-profile global
cases, including against the govern-
ments of the U.S., China and Israel.
One of the judges, for example, has
been investigating allegations of U.S.
torture at Guantanamo Bay.

Because of the sensitivity of the
cases, the National Court judges’ in-
vestigations have often proven a
headache for the Spanish govern-
ment in its relations with other

countries. Under pressure
from irate foreign govern-
ments, Spain’s Congress
last year passed a resolu-
tion that limited the juris-
diction of crusading judges
to cases in which there is a
clear Spanish connection
and no home-country inves-
tigation already under way.

The allegations against
Venezuela may also prove
tricky for Spain. The South
American country is a key

trading partner of Spain, and Span-
ish Prime Minister Jose Luis Rod-
riguez Zapatero has struggled to
maintained friendly relations with
the mercurial Mr. Chavez.

Speaking at a press conference
Monday, Mr. Zapatero said he had
ordered Spanish Foreign Minister
Miguel Angel Moratinos to “request
an explanation from the Venezuelan
government” regarding the allega-
tions. “We are awaiting such expla-
nation,” Mr. Zapatero said.

Much of the evidence considered
by Judge Velasco in the preparation
of his indictment came from thou-
sands of computer files and emails
stored in laptops belonging to the
late Raul Reyes, a FARC commander
killed in a controversial crossborder
raid by the Colombian military on
his camp in Ecuador in 2008.

Since then, Mr. Reyes’ computer
has proven to be a treasure trove on
the inner workings of FARC, which
has been fighting to overthrow suc-
cessive Colombian governments for
more than four decades.

The Reyes documents drew a pic-
ture of widespread cooperation be-
tween the FARC and Mr. Chavez.

Since coming to power in 2002,
Mr. Uribe has made defeating the
FARC his prime objective. He re-
vamped the Colombian armed
forces, which in recent years have
beaten back the guerrillas to remote
jungle areas of the country. The
FARC had once threatened the Co-
lombian capital of Bogota.

Judge Velasco ordered the 12
people in the indictment to stand
trial on murder and terrorism. He
also charged Remedios Garcia Albert
with the crime of collaboration with
a terrorist group and ordered her to
stand trial, according to the indict-
ment.

In the document, Mr. Velasco de-
scribed Ms. Garcia Albert as an al-
leged member of FARC’s interna-
tional support group residing in
Spain and ordered her to present
herself in court for questioning on
March 24. According to court offi-
cials, Ms. Garcia Albert, a Spanish
national, is free on bail linked to an-
other case.

A lawyer for Ms. Garcia Albert
was not immediately available for
comment.

Spain does not try people in ab-
sentia, so a trial for the other 12
people would only take place if the
indicted people are arrested.

BY SANTIAGO PEREZ
AND JOSÉ DE CÓRDOBA

Chile asks U.N. for aid
President vows to rebuild as death toll rises; aftershocks hurt rescue

Chile’s government asked the
United Nations to provide interna-
tional aid, two days after a giant
earthquake ripped through the
South American nation, killing at
least 700 people, crushing buildings
and sparking looting rampages in
the hard-hit south.

On Sunday, President Michelle
Bachelet sought to reassure Chil-
eans that the government was up to
the task of rebuilding, but as police
and troops tried to restore civil or-
der, efforts to determine the scope
of destruction from the quake were
undermined by a string of after-
shocks that turned more buildings
into rubble.

“We’re facing an unthinkable ca-
tastrophe that will require an enor-
mous effort in resources,” Ms.
Bachelet said in a nationally tele-
vised address.

In the southern city of Concep-
ción, closer to the epicenter, fire-
fighters searched for an estimated
60 people trapped inside a tall
apartment building that toppled
onto its side.

Tear gas fired at looters forced
one rescuer to pause deep inside the
building’s rubble.

Police had imposed an overnight
curfew to control looters who
sacked virtually every market in the
city.

Across the Bio Bio River in the
city of San Pedro, looters cleared
out a shopping mall. A video store
was set ablaze, two automated-teller
machines were broken open, a bank
was robbed and a supermarket emp-
tied, the Associated Press reported.

Ms. Bachelet dispatched 10,000
troops to restore order and help

rescue efforts in hard-hit southern
towns. Two million people were dis-
placed, she said.

The magnitude-8.8 quake, the
fifth-biggest ever measured, struck
off Chile’s coast around 3:30 a.m. lo-
cal time Saturday, toppling build-
ings, twisting roadways and driving
deadly waves into seaside towns.
Damage to power and communica-
tions systems further hindering res-

cue efforts.
Most of the confirmed deaths so

far are in the Maule region on the
Chilean coast, which was closest to
the epicenter.

As much as 80% of some towns
in the region was destroyed, offi-
cials said.

—Jeff Fick, Carolina Pica,
Matthew Cowley and George Seal

contributed to this article.

By Anthony Esposito and
Sergio Abarca in Pelluhue,
Chile, and Matt Moffett in

Santiago

A tsunami hurled boats ashore in the Chilean port city of Talcahuano.
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 02/26 GBP 8.13 -1.3 32.8 -4.2
Andfs. Borsa Global GL EQ AND 02/26 EUR 6.32 -2.7 23.0 -15.0
Andfs. Emergents GL EQ AND 02/26 USD 16.53 -4.8 79.8 -9.2
Andfs. Espanya EU EQ AND 02/26 EUR 12.04 -13.5 28.5 -11.9
Andfs. Estats Units US EQ AND 02/26 USD 14.70 -2.1 34.6 -11.6
Andfs. Europa EU EQ AND 02/26 EUR 7.28 -7.2 30.0 -13.6
Andfs. Franca EU EQ AND 02/26 EUR 9.10 -6.6 27.4 -14.2
Andfs. Japo JP EQ AND 02/26 JPY 495.42 -3.1 30.0 -15.7
Andfs. Plus Dollars US BA AND 02/26 USD 9.40 -0.5 19.6 -5.4
Andfs. RF Dolars US BD AND 02/26 USD 11.57 1.2 19.1 0.6
Andfs. RF Euros EU BD AND 02/26 EUR 10.97 1.3 26.2 0.4
Andorfons EU BD AND 02/26 EUR 14.62 0.9 29.9 -0.9
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 02/26 EUR 9.55 -0.1 28.1 -7.2
Andorfons Mix 60 EU BA AND 02/26 EUR 9.12 -1.6 27.1 -13.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/19 USD 285882.54 4.1 115.1 10.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/26 EUR 9.17 0.0 -4.9 -3.2
DJE-Absolut P GL EQ LUX 02/26 EUR 201.03 -1.8 20.5 -7.7
DJE-Alpha Glbl P EU BA LUX 02/26 EUR 171.75 -3.6 18.1 -6.1
DJE-Div& Substanz P GL EQ LUX 02/26 EUR 211.91 -1.5 28.5 -3.4
DJE-Gold&Resourc P OT EQ LUX 02/26 EUR 165.16 -3.0 26.8 -9.5
DJE-Renten Glbl P EU BD LUX 02/26 EUR 132.62 1.6 9.0 4.3
LuxPro-Dragon I AS EQ LUX 02/26 EUR 148.45 -6.0 55.0 -2.2
LuxPro-Dragon P AS EQ LUX 02/26 EUR 144.42 -6.1 54.4 -2.6
LuxTopic-Aktien Europa EU EQ LUX 02/26 EUR 16.51 -6.8 40.0 -2.4
LuxTopic-Pacific AS EQ LUX 02/26 EUR 17.17 4.8 88.5 -2.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/26 EUR 23.75 -2.4 7.8 -39.3
MP-TURKEY.SI OT OT SVN 02/26 EUR 34.35 -1.1 89.0 -9.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/26 EUR 14.25 6.6 62.1 2.2
Parex Eastern Europ Bd EU BD LVA 02/26 USD 15.47 5.7 76.8 5.5
Parex Russian Eq EE EQ LVA 02/26 USD 19.89 1.9 131.3 -19.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/26 EUR 126.07 3.4 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/26 USD 162.21 -7.5 70.9 -13.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/26 USD 154.17 -7.6 69.5 -13.9
PF (LUX)-Biotech-Pca OT EQ LUX 02/26 USD 285.47 0.7 0.2 -5.4
PF (LUX)-CHF Liq-Pca CH MM LUX 02/26 CHF 124.20 0.0 0.2 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/26 CHF 93.39 0.0 0.2 0.8
PF (LUX)-Convertible Bd Pca OT OT LUX 02/26 EUR 99.71 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/26 USD 113.40 -3.7 49.7 -2.9
PF (LUX)-East Eu-Pca EU EQ LUX 02/26 EUR 326.33 2.2 164.0 -14.7
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/01 USD 501.40 -7.2 81.5 -15.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/26 EUR 98.18 -3.8 44.7 -10.8
PF (LUX)-EUR Bds-Pca EU BD LUX 02/26 EUR 391.68 1.8 5.7 3.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/26 EUR 287.22 1.8 5.7 3.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/26 EUR 151.07 2.1 20.8 7.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/26 EUR 102.41 2.1 20.8 7.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/26 EUR 150.79 3.1 56.5 8.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/26 EUR 82.65 3.1 56.5 8.1
PF (LUX)-EUR Liq-Pca EU MM LUX 02/26 EUR 136.02 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/26 EUR 96.71 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/26 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/26 EUR 99.93 0.0 0.3 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 02/26 EUR 399.90 -3.1 45.7 -13.2
PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/26 EUR 129.58 -3.6 44.6 -11.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/26 USD 246.76 0.8 30.2 10.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/26 USD 160.26 0.8 30.2 10.3
PF (LUX)-Gr China-Pca AS EQ LUX 03/01 USD 330.44 -7.6 68.7 -7.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/26 USD 345.71 -4.1 105.1 -12.4
PF (LUX)-Jap Index-Pca JP EQ LUX 03/01 JPY 8775.57 -1.7 24.2 -18.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/01 JPY 7667.32 -1.6 20.5 -20.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/01 JPY 7428.73 -1.7 19.7 -21.0
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/01 JPY 4352.55 -1.9 26.7 -16.3
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/28 USD 46.83 4.3 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/01 USD 265.11 -4.4 88.3 -5.5
PF (LUX)-Piclife-Pca CH BA LUX 02/26 CHF 797.33 0.4 19.1 -1.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/26 EUR 67.02 1.7 71.4 -1.0
PF (LUX)-Rus Eq-Pca OT OT LUX 02/26 USD 65.32 -0.6 216.5 -17.3
PF (LUX)-Security-Pca GL EQ LUX 02/26 USD 96.65 -3.0 44.7 -0.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/26 EUR 454.80 -0.4 43.0 -10.6
PF (LUX)-Timber-Pca OT OT LUX 02/26 USD 102.28 -4.1 83.9 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/26 USD 102.81 -0.1 43.2 -7.8
PF (LUX)-USA Index-Pca US EQ LUX 02/26 USD 89.94 -0.9 45.8 -9.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/26 USD 517.50 1.7 0.8 3.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/26 USD 370.03 1.7 0.9 3.9
PF (LUX)-USD Liq-Pca US MM LUX 02/26 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 02/26 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/26 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/26 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/26 EUR 126.16 1.2 27.6 -6.6
PF (LUX)-WldGovBds-Pca GL BD LUX 02/26 USD 166.03 0.2 9.0 4.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/26 USD 134.64 0.2 9.0 4.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/26 USD 13.05 -3.0 80.2 3.4
Japan Fund USD JP EQ IRL 03/01 USD 16.48 3.7 37.3 0.5
Polar Healthcare Class I USD OT OT IRL 02/26 USD 12.97 0.3 NS NS
Polar Healthcare Class R USD OT OT IRL 02/26 USD 12.94 0.2 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 01/29 USD 11.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/17 USD 130.72 2.6 136.6 -0.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/26 EUR 669.05 -5.4 40.9 -12.0
Core Eurozone Eq B EU EQ IRL 02/26 EUR 775.87 -6.7 42.3 NS
Euro Fixed Income A EU BD IRL 02/26 EUR 1279.02 2.7 17.7 1.2
Euro Fixed Income B EU BD IRL 02/26 EUR 1366.73 2.8 18.4 1.8
Euro Small Cap A EU EQ IRL 02/26 EUR 1187.36 -1.1 46.5 -13.4
Euro Small Cap B EU EQ IRL 02/26 EUR 1273.05 -1.0 47.4 -12.9
Eurozone Agg Eq A EU EQ IRL 02/26 EUR 631.13 -3.8 46.3 -13.5
Eurozone Agg Eq B EU EQ IRL 02/26 EUR 907.84 -3.7 47.2 -13.0
Glbl Bd (EuroHdg) A GL BD IRL 02/26 EUR 1411.02 2.6 18.6 4.6
Glbl Bd (EuroHdg) B GL BD IRL 02/26 EUR 1499.08 2.7 19.3 5.3
Glbl Bd A EU BD IRL 02/26 EUR 1178.42 6.6 16.0 8.5
Glbl Bd B EU BD IRL 02/26 EUR 1256.20 6.7 16.7 9.1
Glbl Real Estate A OT EQ IRL 02/26 USD 866.86 -3.3 78.2 -15.6
Glbl Real Estate B OT EQ IRL 02/26 USD 894.53 -3.2 79.3 -15.1
Glbl Real Estate EH-A OT EQ IRL 02/26 EUR 780.37 -3.0 66.0 -16.0
Glbl Real Estate SH-B OT EQ IRL 02/26 GBP 73.59 -2.8 66.0 -15.9
Glbl Strategic Yield A EU BD IRL 02/26 EUR 1630.04 1.4 43.1 5.5
Glbl Strategic Yield B EU BD IRL 02/26 EUR 1745.86 1.5 43.9 6.1
Japan Equity A JP EQ IRL 02/26 JPY 11362.43 -2.4 29.3 -17.8
Japan Equity B JP EQ IRL 02/26 JPY 12121.92 -2.3 30.0 -17.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/26 USD 2148.15 -6.0 94.2 -5.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/26 USD 2294.69 -6.0 95.4 -5.2
Pan European Eq A EU EQ IRL 02/26 EUR 936.48 -2.7 45.3 -13.0
Pan European Eq B EU EQ IRL 02/26 EUR 999.23 -2.6 46.1 -12.5
US Equity A US EQ IRL 02/26 USD 864.23 -1.0 53.0 -10.2
US Equity B US EQ IRL 02/26 USD 926.16 -0.9 53.9 -9.7
US Small Cap A US EQ IRL 02/26 USD 1289.73 0.1 58.2 -9.8
US Small Cap B US EQ IRL 02/26 USD 1383.06 0.2 59.1 -9.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/01 EUR 13.60 -1.9 -4.1 5.8
Asset Sele C H-CHF OT OT LUX 03/01 CHF 94.37 -1.9 NS NS
Asset Sele C H-GBP OT OT LUX 03/01 GBP 95.75 -1.7 -4.0 NS
Asset Sele C H-JPY OT OT LUX 03/01 JPY 9486.61 -1.9 NS NS
Asset Sele C H-NOK OT OT LUX 03/01 NOK 109.45 -1.6 -2.8 NS
Asset Sele C H-SEK OT OT LUX 03/01 SEK 136.51 -1.9 -4.5 6.2
Asset Sele C H-USD OT OT LUX 03/01 USD 95.53 -1.9 -4.1 NS
Asset Sele CG-EUR OT OT LUX 03/01 GBP 98.08 -0.9 NS NS
Asset Sele D H-SEK OT OT LUX 03/01 SEK 128.11 -1.9 -4.5 NS
Choice Global Value -C- GL EQ LUX 03/01 SEK 74.05 -3.9 37.2 -14.5

Choice Global Value -D- OT OT LUX 03/01 SEK 70.94 -3.9 37.2 -14.5
Choice Global Value -I- OT OT LUX 03/01 EUR 6.79 1.1 62.0 -15.4
Choice Japan Fd -C- OT OT LUX 03/01 JPY 46.95 0.2 18.6 -18.1
Choice Japan Fd -D- OT OT LUX 03/01 JPY 42.22 0.2 18.6 -18.0
Choice Jpn Chance/Risk -C- OT OT LUX 03/01 JPY 49.13 -3.5 25.7 -21.1
Choice NthAmChance/Risk -C- OT OT LUX 03/01 USD 3.88 -1.2 51.2 -10.0
Ethical Europe Fd -C- OT OT LUX 03/01 EUR 1.91 -2.6 48.4 -15.6
Europe Fund -C- OT OT LUX 03/01 EUR 2.77 -1.9 50.5 -14.8
Europe Fund -D- OT OT LUX 03/01 EUR 1.48 -1.9 NS NS
Europe Index Fund -C- OT OT LUX 03/01 EUR 3.93 -3.3 46.0 -16.0
Global Chance/Risk Fd -C- OT OT LUX 03/01 EUR 0.61 1.3 35.1 -7.1
Global Fd -C- OT OT LUX 03/01 USD 2.06 -3.5 48.9 -12.8
Global Fd -D- OT OT LUX 03/01 USD 1.29 -3.5 48.9 NS
Nordic Fd -C- OT OT LUX 03/01 EUR 5.91 0.5 45.9 -4.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/01 USD 7.03 -5.0 76.4 -8.0
Choice Asia ex. Japan -D- OT OT LUX 03/01 USD 1.24 -5.0 76.4 NS
Currency Alpha EUR -IC- OT OT LUX 03/01 EUR 10.21 -0.9 -4.7 0.7
Currency Alpha EUR -RC- OT OT LUX 03/01 EUR 10.11 -1.0 -5.1 0.3
Currency Alpha SEK -ID- OT OT LUX 03/01 SEK 94.88 -0.8 -8.3 -1.4
Currency Alpha SEK -RC- OT OT LUX 03/01 SEK 98.67 -1.0 -5.1 0.3
Generation Fd 80 -C- OT OT LUX 03/01 SEK 7.86 -0.7 27.0 -4.1
Nordic Focus SH A OT OT LUX 03/01 EUR 82.50 2.2 72.6 -2.1
Nordic Focus SH B OT OT LUX 03/01 SEK 85.28 2.2 72.6 -2.1
Nordic Focus SH C OT OT LUX 03/01 NOK 82.81 2.2 72.6 -2.1
Russia Fd -C- OT OT LUX 03/01 EUR 9.50 7.5 183.2 -7.4

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/01 USD 0.77 -5.7 59.5 -10.3
Ethical Glbl lndex Fd -C- OT OT LUX 03/01 USD 0.80 -6.4 25.6 NS
Ethical Sweden Fd -D- OT OT LUX 03/01 SEK 41.81 0.4 61.3 3.9
Index Linked Bd Fd SEK -D- OT OT LUX 03/01 SEK 13.43 2.1 5.2 4.1
Medical Fd -D- OT OT LUX 03/01 USD 3.29 -1.2 31.5 -4.2
Short Medium Bd Fd SEK -D- OT OT LUX 03/01 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/01 USD 0.20 -4.3 NS NS
Technology Fd -D- OT OT LUX 03/01 USD 2.42 -4.3 64.9 -0.5
U.S. Index Fd -C- OT OT LUX 03/01 USD 1.80 -1.8 49.5 -9.2
U.S. Index Fd -D- OT OT LUX 03/01 USD 1.80 -1.8 49.5 -9.2
World Fd -C- OT OT LUX 03/01 USD 27.99 -1.7 NS NS
World Fd -D- OT OT LUX 03/01 USD 2.12 -1.7 60.1 -7.2

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/01 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 03/01 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/01 SEK 21.96 0.0 1.0 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/01 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/01 SEK 10.15 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/01 USD 2.49 -0.1 -0.4 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/01 SEK 43.23 0.9 3.2 6.2
Bond Fd SEK -D- NO BD LUX 03/01 SEK 12.56 0.9 3.3 5.6
Bond Fd SEK HNWD OT OT LUX 03/01 SEK 9.09 0.9 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/01 EUR 1.30 2.2 23.0 4.6
Corp. Bond Fd EUR -D- EU BD LUX 03/01 EUR 0.99 2.5 22.5 4.5
Corp. Bond Fd SEK -C- NO BD LUX 03/01 SEK 12.86 2.2 23.1 2.8
Corp. Bond Fd SEK -D- NO BD LUX 03/01 SEK 9.72 2.2 23.1 2.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/01 EUR 106.89 2.2 3.3 3.5
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/01 EUR 111.19 2.1 7.8 5.6
Flexible Bond Fd -C- NO BD LUX 03/01 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/01 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/01 USD 2.53 -5.5 83.7 -9.1
Eastern Europe exRussia Fd -C- OT OT LUX 03/01 EUR 2.60 -0.1 78.9 -12.6

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/01 SEK 31.52 -2.0 79.5 3.2
Eastern Europe SmCap Fd -C- OT OT LUX 03/01 EUR 2.97 10.3 147.1 -10.6
Europe Chance/Risk Fd -C- OT OT LUX 03/01 EUR 1022.53 -1.4 52.4 -17.1
Listed Private Equity -C- OT OT LUX 03/01 EUR 137.69 6.9 NS NS
Listed Private Equity -IC- OT OT LUX 03/01 EUR 82.21 8.0 135.8 NS
Listed Private Equity -ID- OT OT LUX 03/01 EUR 79.61 7.9 128.8 NS
Nordic Small Cap -C- OT OT LUX 03/01 EUR 142.01 5.4 NS NS
Nordic Small Cap -IC- OT OT LUX 03/01 EUR 142.60 5.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/01 EUR 98.79 -1.0 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/01 GBP 98.08 -0.9 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/01 SEK 77.45 -1.0 -2.0 -13.1
Asset Sele Defensive SEK -C- OT OT LUX 03/01 SEK 98.70 -1.0 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/01 SEK 70.76 -1.0 -2.0 -14.4
Asset Sele Defensive USD -C- OT OT LUX 03/01 USD 99.95 -1.0 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/01 NOK 98.67 -3.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/01 SEK 97.13 -3.7 NS NS
Asset Sele Opp D GBP OT OT LUX 03/01 GBP 92.82 -3.4 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/01 EUR 98.16 -3.6 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/01 GBP 98.48 -3.4 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/01 SEK 97.89 -3.7 NS NS
Asset Sele Original C EUR OT OT LUX 03/01 EUR 99.74 -1.6 NS NS
Asset Sele Original D GBP OT OT LUX 03/01 GBP 100.34 -1.5 NS NS
Asset Sele Original ID GBP OT OT LUX 03/01 GBP 99.96 -1.5 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/25 EUR 30.60 3.2 14.5 2.0
Bonds Eur Corp A OT OT LUX 02/25 EUR 23.33 1.0 10.3 3.1
Bonds Eur Hi Yld A OT OT LUX 02/25 EUR 21.15 2.7 54.3 4.9
Bonds EURO A OT OT LUX 02/26 EUR 41.58 1.3 5.7 5.2
Bonds Europe A OT OT LUX 02/26 EUR 39.58 1.2 4.5 4.7
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/26 USD 41.79 -0.5 13.1 4.3
Eq. AsiaPac Dual Strategies A OT OT LUX 02/26 USD 9.72 -6.8 73.9 -10.4
Eq. China A OT OT LUX 02/26 USD 21.82 -9.6 62.8 -10.8
Eq. Concentrated Euroland A OT OT LUX 02/26 EUR 87.34 -6.0 28.5 -17.1
Eq. ConcentratedEuropeA OT OT LUX 02/26 EUR 25.78 -4.6 39.3 -15.9
Eq. Emerging Europe A OT OT LUX 02/25 EUR 23.43 -0.5 106.5 -22.8
Eq. Equities Global Energy OT OT LUX 02/25 USD 16.93 -6.7 32.9 -17.3
Eq. Euroland A OT OT LUX 02/26 EUR 10.18 -5.9 32.5 -17.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/25 EUR 136.79 -3.1 45.4 -9.5
Eq. EurolandCyclclsA OT OT LUX 02/26 EUR 17.43 -2.1 40.7 -12.8
Eq. EurolandFinancialA OT OT LUX 02/25 EUR 9.90 -12.5 67.8 -21.0
Eq. Glbl Emg Cty A OT OT LUX 02/26 USD 8.75 -9.6 66.5 -17.4
Eq. Global A OT OT LUX 02/26 USD 27.18 -2.4 51.3 -11.8
Eq. Global Resources A OT OT LUX 02/25 USD 102.02 -6.6 55.7 -16.1
Eq. Gold Mines A OT OT LUX 02/25 USD 27.98 -7.7 36.9 -8.6
Eq. India A OT OT LUX 02/26 USD 123.11 -5.8 85.4 -14.0
Eq. Japan CoreAlpha A OT OT LUX 02/26 JPY 7395.07 1.9 40.3 -8.9
Eq. Japan Sm Cap A OT OT LUX 02/26 JPY 1043.59 -2.4 27.2 -13.1
Eq. Japan Target A OT OT LUX 03/01 JPY 1607.16 -1.9 10.5 -6.7
Eq. Latin America A OT OT LUX 02/25 USD 107.32 -7.7 85.4 -14.2
Eq. US ConcenCore A OT OT LUX 02/25 USD 21.96 -2.8 41.6 -4.3
Eq. US Focused A OT OT LUX 02/26 USD 15.82 -0.3 41.5 -18.0
Eq. US Lg Cap Gr A OT OT LUX 02/25 USD 14.80 -3.0 42.8 -10.8
Eq. US Mid Cap A OT OT LUX 02/25 USD 30.29 1.4 64.5 -6.9
Eq. US Multi Strg A OT OT LUX 02/25 USD 20.97 -1.4 48.1 -11.4
Eq. US Rel Val A OT OT LUX 02/25 USD 20.32 -1.3 54.1 -13.0
Eq. US Sm Cap Val A OT OT LUX 02/26 USD 15.88 -0.4 54.9 -16.7
Money Market EURO A OT OT LUX 02/25 EUR 27.41 0.1 0.7 2.3
Money Market USD A OT OT LUX 02/25 USD 15.83 0.0 0.3 1.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/18 USD 909.36 -5.4 5.1 -29.8
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/18 AED 4.89 -8.3 17.1 -35.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/01 JPY 8993.00 -4.9 22.9 -19.8
YMR-N Small Cap Fund OT OT IRL 03/01 JPY 6534.00 -6.8 19.6 -20.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/01 JPY 5760.00 -6.4 12.1 -23.8
Yuki 77 Growth JP EQ IRL 03/01 JPY 5258.00 -6.8 7.4 -27.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/01 JPY 6549.00 -4.1 20.1 -19.4
Yuki Chugoku JpnLowP JP EQ IRL 03/01 JPY 7606.00 0.9 13.9 -17.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/01 JPY 4503.00 -3.6 15.2 -23.5
Yuki Hokuyo Jpn Inc JP EQ IRL 03/01 JPY 5147.00 -1.9 16.6 -18.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/01 JPY 4724.00 -7.5 17.3 -21.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/01 JPY 4148.00 -6.2 14.8 -27.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/01 JPY 4392.00 -5.9 15.4 -27.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/01 JPY 6540.00 -6.2 23.8 -22.2
Yuki Mizuho Jpn Gen OT OT IRL 03/01 JPY 8163.00 -5.3 19.7 -19.9
Yuki Mizuho Jpn Gro OT OT IRL 03/01 JPY 6031.00 -5.1 15.0 -21.8
Yuki Mizuho Jpn Inc OT OT IRL 03/01 JPY 7459.00 -2.3 7.5 -20.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/01 JPY 4977.00 -4.1 18.2 -20.8
Yuki Mizuho Jpn LowP OT OT IRL 03/01 JPY 11388.00 -1.5 22.5 -15.2
Yuki Mizuho Jpn PGth OT OT IRL 03/01 JPY 7401.00 -7.0 13.9 -24.7
Yuki Mizuho Jpn SmCp OT OT IRL 03/01 JPY 6535.00 -8.4 24.7 -22.3
Yuki Mizuho Jpn Val Sel OT OT IRL 03/01 JPY 5497.00 -2.7 20.6 -17.4
Yuki Mizuho Jpn YoungCo OT OT IRL 03/01 JPY 2689.00 -1.4 25.7 -24.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/01 JPY 5163.00 -4.8 19.4 -20.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/26 USD 368.22 -0.2 114.5 -30.8

Antanta MidCap Fund EE EQ AND 02/26 USD 728.79 2.7 225.5 -36.8

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/23 USD 33.86 -17.0 -61.4 -18.7

Superfund GCT USD* OT OT LUX 02/23 USD 1889.00 -13.9 -49.8 -14.0

Superfund Green Gold A (SPC) OT OT CYM 02/23 USD 874.86 -9.3 -32.8 -5.7

Superfund Green Gold B (SPC) OT OT CYM 02/23 USD 802.57 -14.2 -47.6 -13.2

Superfund Q-AG* OT OT AUT 02/23 EUR 6013.00 -9.2 -32.4 -5.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 01/29 EUR 920.68 -2.6 -8.8 NS

Winton Evolution GBP Cls G OT OT CYM 01/29 GBP 926.96 -2.3 -8.0 NS

Winton Evolution USD Cls F OT OT CYM 01/29 USD 1169.48 -2.5 -8.6 0.7

Winton Futures EUR Cls C OT OT VGB 01/29 EUR 191.46 -2.7 -8.1 4.3

Winton Futures GBP Cls D OT OT VGB 01/29 GBP 207.19 -2.7 -7.6 5.2

Winton Futures JPY Cls E OT OT VGB 01/29 JPY 13526.58 -2.6 -9.3 2.0

Winton Futures USD Cls B OT OT VGB 01/29 USD 680.91 -2.6 -8.1 4.0

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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Bangkok under fire on immigration
New rules, which demand compliance by March 2, could cause massive deportation of foreign workers, raise costs

Pressure is mounting on Thai au-
thorities to rescind or delay new im-
migration rules that could cause
hundreds of thousands of migrant
workers to face deportation and
drive up business costs in one of
Southeast Asia’s most important
economies, human-rights workers
say.

The rules, which demand compli-
ance by Tuesday and which require
some 1.5 million migrants to regis-
ter with Thai authorities and prove
their nationalities, or be kicked out,
are adding to recent concerns about
overreliance on imported labor in
Asia’s wealthier countries.

Other countries in the region, in-
cluding Malaysia, Singapore and Ko-
rea, have increasingly drawn on
low-cost foreign workers to help
them stay competitive with China
and India. Malaysian palm-oil plan-
tation owners count heavily on la-
bor from Bangladesh or Nepal to
keep wages low.

In Thailand, textile manufactur-
ers and fishing fleets—two indus-
tries that heavily rely on foreign la-
bor—use workers from Myanmar,
Cambodia, Laos and elsewhere. Al-
though precise data on such undoc-
umented workers are unavailable,
human-rights groups say they now
account for roughly 5% to 10% of
Thailand’s work force.

As the number of migrants has
grown, though, host countries have
become more worried about back-
lash from local residents. Officials
say they also are concerned foreign-
ers could pose security threats or
health risks, since some come from
countries with high rates of HIV or
other diseases.

Thailand is emerging as the lat-

est battleground. The country has
long required migrant workers to
register with the government. But
now, authorities are asking them to
undergo a considerably more oner-
ous and time-consuming registra-
tion that involves verifying the mi-

grants’ identities with their home
governments. The goal of Thai au-
thorities is to get a more reliable re-
cord of who is in the country at any
given time, expand worker protec-
tions and tighten supervision, in-
cluding ensuring workers have vac-

cinations.
Employers say they already are

experiencing labor shortages, and
will need more migrants to keep
textile mills and other low-wage
businesses, such as farm work or
seafood processing, humming.

“Thai people don’t want these
jobs,” says Amnart Nantaharn, dep-
uty secretary general of the Federa-
tion of Thai Industries.

—Wilawan Watcharasakwet
and Celine Fernandez

contributed to this article.

BY PATRICK BARTA
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Staying competitive
Although Thailand is a relatively wealthy country in its region, its reliance on
foreign workers has helped it keep wages competitive with China. 2006
average wages*, in U.S. dollars per month

ThailandChina

Note: Currency converted at current rates; *Latest data available.
Sources: International Labor Organization, CIA World Factbook
Photo: Agence France-Presse/Getty Images
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Migrant workers fromMyanmar at work in a shrimp
factory in Mahachai, on the outskirts of Bangkok.

Israelis revelling in Hamas fallout
TEL AVIV—Israeli officials have

either denied or withheld comment
on allegations the country’s intelli-
gence agency, Mossad, murdered a
top Hamas leader in a Dubai hotel
room in January.

That hasn’t stopped Israelis from
celebrating what Dubai’s police chief
said was the “99%” chance that Is-
rael was behind the death of Mah-
moud al-Mabhoub.

As details of the case trickled
out of Dubai, some commentators in
Israel and abroad, assuming Mossad
involvement, criticized the agency
for underestimating the ability of
Dubai police to piece together the
hit. Dubai authorities identified a
team of 26 suspects on closed-cir-
cuit TV—some of them disguised in
wigs and beards, or carrying tennis
rackets.

But on the whole, Israelis seem
to be rallying around Mossad. Dur-
ing the Jewish festival of Purim,
which ended Monday, Israelis have
mimicked the suspects’ disguises.

Purim is a holiday of public mer-
riment, marking the foiling of a plot
by an ancient Persian minister to
annihilate the Jewish people. It is
customary to dress up in costumes
at parties, at readings of the biblical
book of Esther, and on the streets.

Rami Patimer, the owner of a Tel
Aviv costume store, said customers

were showing up in groups, with
newspaper clippings and photos of
the suspects. Popular items: Wigs,
fake mustaches and tennis socks,
like those worn by the Dubai sus-
pects on video.

“Everyone wants to be a hero,”
he said. “It’s Israeli pride.”

Israel’s foreign minister said last
week there was no proof to accusa-
tions that Mossad played a role in
the killing.

But Israeli officials have ex-
pressed satisfaction that Mr. Mab-
houh is dead. He had been sought

by Israel for planning the kidnap-
ping and killing of two Israeli sol-
diers in 1987, an allegation Hamas
hasn’t contested. After the news of
the killing, Israeli security officials
said they believed Mr. Mabhouh was
also involved in weapons smuggling
between Iran and the Hamas-con-
trolled Gaza Strip.

Last week, Israeli opposition
leader Tzipi Livni called the assassi-
nation “good news.” On Sunday, the
country’s trade minister, Binyamin
Ben-Eliezer, told Army Radio that he
had no idea who killed Mr. Mab-

houh, but he also appeared to use
the killing to put Hamas on notice:
“None of their people are untouch-
able,” he said, according to the As-
sociated Press. “They can all be
reached.”

The killing, and Israel’s fascina-
tion with it, have also become fod-
der for Israeli comedy shows on ra-
dio and TV.

In a mock news interview on the
weekly television satire, “Eretz Ne-
hederet,” Mossad assassins bicker
with one another about their cover
names and the room-service bill in
Dubai.

“I don’t know about you, but I
can’t wait for our next assassina-
tion,” says a mock Israeli news ana-
lyst on the show.

“Everyone always revered the
Mossad, and now when you see it in
real life like a James Bond movie ev-
eryone is fascinated,” said Israeli
pollster Mitchell Barak. “It looks
very glamorous when it’s live TV.”

A spokesman for the prime min-
ister’s office, which has direct au-
thority over Mossad, didn’t respond
to requests to comment.

Officials from Australia and Eu-
ropean nations—whose passports
Dubai has linked to the killing—have
not blamed Israel, but have de-
manded Israeli help in determining
how their passports were used in
the case. U.K. investigators were at
work in Israel on Monday.

BY JOSHUA MITNICK

Two suspects in the killing of a Hamas leader in Dubai in January.
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Dubai pushes
departments
to cut 15%

DUBAI—Dubai’s government has
ordered its departments to cut
spending by 15% to save 3.7 billion
dirhams ($1.01 billion), with the aim
of reducing the emirate’s deficit of
5.99 billion dirhams, a finance de-
partment spokeswoman said Mon-
day.

Dubai is currently preparing a
medium-term budget plan for
2011-13, the spokeswoman said in a
statement. Government departments
are looking to cut costs and ex-
penses without affecting the quality
of services, she added.

The emirate’s government said in
January its 2010 budget revenue
would total 29.4 billion dirhams,
down 12% from last year’s estimate
of 33.5 billion dirhams. Government
expenditure is expected to be 6.1%
lower than the figure envisaged for
2009 at 35.4 billion dirhams.

Dubai, the second-largest sheikh-
dom in the seven member federa-
tion of the United Arab Emirates,
had forecast its first-ever deficit for
its 2009 budget at 1.3% of its 2007
GDP. The tax-free emirate has suf-
fered from a sharp decline in real-
estate prices and is straining under
the weight of an estimated $80 bil-
lion pile of debt.

BY SUMMER SAID
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/26 USD 10.23 -1.4 48.3 -12.0
Am Blend Portfolio I US EQ LUX 02/26 USD 12.06 -1.3 49.3 -11.2
Am Growth A US EQ LUX 02/26 USD 30.22 -3.3 46.3 -2.2
Am Growth B US EQ LUX 02/26 USD 25.37 -3.4 44.8 -3.2
Am Growth I US EQ LUX 02/26 USD 33.53 -3.1 47.4 -1.5
Am Income A US BD LUX 02/26 USD 8.49 0.7 28.6 6.6
Am Income A2 US BD LUX 02/26 USD 19.36 1.7 29.2 6.8
Am Income B US BD LUX 02/26 USD 8.49 0.7 27.7 5.8
Am Income B2 US BD LUX 02/26 USD 16.67 1.6 28.3 6.1
Am Income I US BD LUX 02/26 USD 8.49 0.7 29.3 7.2

Am Value A US EQ LUX 02/26 USD 8.53 0.0 38.2 -11.3
Am Value B US EQ LUX 02/26 USD 7.84 -0.1 36.8 -12.2
Am Value I US EQ LUX 02/26 USD 9.19 0.1 39.2 -10.6
Emg Mkts Debt A GL BD LUX 02/26 USD 15.63 0.4 46.1 8.1
Emg Mkts Debt A2 GL BD LUX 02/26 USD 20.41 1.5 46.9 8.5
Emg Mkts Debt B GL BD LUX 02/26 USD 15.63 0.4 44.9 7.1
Emg Mkts Debt B2 GL BD LUX 02/26 USD 19.63 1.4 45.5 7.4
Emg Mkts Debt I GL BD LUX 02/26 USD 15.63 0.4 46.8 8.7
Emg Mkts Growth A GL EQ LUX 02/26 USD 32.42 -6.4 79.9 -14.7
Emg Mkts Growth B GL EQ LUX 02/26 USD 27.43 -6.6 78.1 -15.6
Emg Mkts Growth I GL EQ LUX 02/26 USD 35.99 -6.3 81.4 -14.0
Eur Growth A EU EQ LUX 02/26 EUR 6.85 -2.6 34.3 -15.4
Eur Growth B EU EQ LUX 02/26 EUR 6.15 -2.7 33.1 -16.2
Eur Growth I EU EQ LUX 02/26 EUR 7.48 -2.5 35.5 -14.7
Eur Income A EU BD LUX 02/26 EUR 6.70 1.5 47.3 6.5
Eur Income A2 EU BD LUX 02/26 EUR 13.19 2.5 48.0 6.9
Eur Income B EU BD LUX 02/26 EUR 6.70 1.5 46.5 5.9
Eur Income B2 EU BD LUX 02/26 EUR 12.26 2.4 47.0 6.1
Eur Income I EU BD LUX 02/26 EUR 6.70 1.5 47.9 7.1
Eur Strat Value A EU EQ LUX 02/26 EUR 8.18 -4.1 38.4 -19.7
Eur Strat Value I EU EQ LUX 02/26 EUR 8.38 -4.1 39.4 -19.1
Eur Value A EU EQ LUX 02/26 EUR 8.81 -4.2 42.1 -16.1
Eur Value B EU EQ LUX 02/26 EUR 8.09 -4.4 40.7 -17.0
Eur Value I EU EQ LUX 02/26 EUR 10.18 -4.1 43.2 -15.5
Gl Balanced (Euro) A EU BA LUX 02/26 USD 15.55 -0.5 32.4 -9.4
Gl Balanced (Euro) B EU BA LUX 02/26 USD 15.12 -0.6 31.1 -10.3
Gl Balanced (Euro) C EU BA LUX 02/26 USD 15.42 -0.5 31.9 -9.6
Gl Balanced (Euro) I EU BA LUX 02/26 USD 15.85 -0.4 NS NS
Gl Balanced A US BA LUX 02/26 USD 16.12 -2.2 36.7 -9.9
Gl Balanced B US BA LUX 02/26 USD 15.30 -2.4 35.3 -10.8

Gl Balanced I US BA LUX 02/26 USD 16.74 -2.0 37.7 -9.3
Gl Bond A US BD LUX 02/26 USD 9.38 1.5 17.2 5.2
Gl Bond A2 US BD LUX 02/26 USD 16.36 2.2 17.6 5.4
Gl Bond B US BD LUX 02/26 USD 9.38 1.5 16.1 4.2
Gl Bond B2 US BD LUX 02/26 USD 14.30 2.0 16.4 4.3
Gl Bond I US BD LUX 02/26 USD 9.38 1.5 17.8 5.8
Gl Conservative A US BA LUX 02/26 USD 14.75 -0.8 22.6 -3.6
Gl Conservative A2 US BA LUX 02/26 USD 16.87 -0.4 23.2 -3.4
Gl Conservative B US BA LUX 02/26 USD 14.75 -0.7 21.7 -4.5
Gl Conservative B2 US BA LUX 02/26 USD 16.00 -0.6 22.0 -4.4
Gl Conservative I US BA LUX 02/26 USD 14.81 -0.9 23.5 -2.9
Gl Eq Blend A GL EQ LUX 02/26 USD 11.07 -5.1 49.6 -20.4
Gl Eq Blend B GL EQ LUX 02/26 USD 10.37 -5.3 48.1 -21.2
Gl Eq Blend I GL EQ LUX 02/26 USD 11.69 -5.0 50.8 -19.7
Gl Growth A GL EQ LUX 02/26 USD 40.06 -4.4 45.0 -20.7
Gl Growth B GL EQ LUX 02/26 USD 33.39 -4.5 43.6 -21.5
Gl Growth I GL EQ LUX 02/26 USD 44.54 -4.3 46.1 -20.1
Gl High Yield A US BD LUX 02/26 USD 4.35 0.5 62.0 6.0
Gl High Yield A2 US BD LUX 02/26 USD 9.44 1.9 63.0 6.4
Gl High Yield B US BD LUX 02/26 USD 4.35 0.5 60.1 4.8
Gl High Yield B2 US BD LUX 02/26 USD 15.15 1.8 61.3 5.4
Gl High Yield I US BD LUX 02/26 USD 4.35 0.5 63.0 6.7
Gl Thematic Res A OT OT LUX 02/26 USD 14.15 -3.9 78.7 -3.4
Gl Thematic Res B OT OT LUX 02/26 USD 12.36 -4.1 76.8 -4.3
Gl Thematic Res I OT OT LUX 02/26 USD 15.79 -3.9 80.0 -2.6
Gl Value A GL EQ LUX 02/26 USD 10.51 -5.7 54.8 -20.0
Gl Value B GL EQ LUX 02/26 USD 9.64 -5.9 53.3 -20.8
Gl Value I GL EQ LUX 02/26 USD 11.19 -5.6 55.8 -19.4
India Growth A OT OT LUX 02/26 USD 123.00 -3.1 NS NS
India Growth AX OT OT LUX 02/26 USD 107.57 -3.0 97.7 -4.3

India Growth B OT OT NA 02/26 USD 128.65 -3.2 NS NS
India Growth BX OT OT LUX 02/26 USD 91.80 -3.2 95.7 -5.3
India Growth I EA EQ LUX 02/26 USD 111.56 -3.0 98.6 -4.0
Int'l Health Care A OT EQ LUX 02/26 USD 138.67 0.9 29.4 -6.2
Int'l Health Care B OT EQ LUX 02/26 USD 116.77 0.7 28.1 -7.1
Int'l Health Care I OT EQ LUX 02/26 USD 151.70 1.0 30.4 -5.4
Int'l Technology A OT EQ LUX 02/26 USD 105.13 -4.7 60.5 -6.8
Int'l Technology B OT EQ LUX 02/26 USD 90.95 -4.9 58.9 -7.8
Int'l Technology I OT EQ LUX 02/26 USD 118.03 -4.6 61.8 -6.1
Japan Blend A JP EQ LUX 02/26 JPY 5856.00 -2.8 30.5 -20.6
Japan Growth A JP EQ LUX 02/26 JPY 5568.00 -5.2 18.4 -21.9
Japan Growth I JP EQ LUX 02/26 JPY 5737.00 -5.1 19.3 -21.3
Japan Strat Value A JP EQ LUX 02/26 JPY 6111.00 -0.1 43.1 -19.6
Japan Strat Value I JP EQ LUX 02/26 JPY 6282.00 0.0 44.3 -19.0
Real Estate Sec. A OT EQ LUX 02/26 USD 13.92 -3.0 77.8 -14.6
Real Estate Sec. B OT EQ LUX 02/26 USD 12.70 -3.2 75.9 -15.4
Real Estate Sec. I OT EQ LUX 02/26 USD 14.98 -2.9 79.2 -13.9
Short Mat Dollar A US BD LUX 02/26 USD 7.27 0.0 14.3 -4.4
Short Mat Dollar A2 US BD LUX 02/26 USD 9.85 0.6 14.5 -4.2
Short Mat Dollar B US BD LUX 02/26 USD 7.27 0.0 13.9 -4.8
Short Mat Dollar B2 US BD LUX 02/26 USD 9.80 0.6 14.1 -4.7
Short Mat Dollar I US BD LUX 02/26 USD 7.27 0.0 14.9 -3.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
Sector Equity Energy
Funds that invest primarily in the equities of companies that produce or refine oil and gas, oilfield services
and equipment companies, and pipeline operators. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending March 01, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 LTIF Global SIA Funds AG EURLuxembrg -5.80 131.60 -17.84 NS
Energy Value

1 CF Junior Capita Financial GBPUnited Kingdom -4.26 108.76 -13.90 10.66
Oils Trust A Managers

2 ODIN ODIN Forvaltning NOKNorway -1.04 90.13 -19.55 11.97
Offshore AS

NS Awake Global Västra Hamnen SEKSweden -3.48 88.46 -14.47 NS
Energy Fonder AB

NS Sextant Peak Amiral Gestion EURFrance -3.92 84.96 -15.99 NS
Oil A

1 AXA WF Frm AXA Investment EURLuxembrg -0.49 80.01 -19.83 NS
Junior Energy AC EUR Managers Paris S.A

NS Guinness Guinness Asset USDIreland -4.09 70.28 NS NS
Global Energy A Management Limited

3 Schroder ISF Schroder USDLuxembrg -5.84 65.12 -14.19 7.94
Global Energy A Investment Mgmt (Luxembourg)

NS Franklin Franklin Templeton USDLuxembrg -0.83 64.69 -12.83 NS
Natural Resources A Acc $ Investment Funds

NS Sigma Energy Sigma NOKNorway -7.58 64.39 -18.80 NS
Fondsforvaltning AS

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Deal activity lifts stocks
Sterling and euro fall against the dollar; oil, gold prices decline

European stocks rose on a surge
in mergers-and-acquisitions news,
but sterling sank to a 10-month low
versus the dollar amid concerns
about the U.K.’s economic and polit-
ical outlook.

The euro fell more modestly
against the dollar, while oil and gold
declined.

Greece remained a pivotal issue
for Europe, with shares in Athens
jumping nearly 3%. Rumblings of a
possible German-led deal to resolve
Greece’s fiscal problems helped bol-
ster Greek stocks. Meanwhile,
Greece is due to offer more details
on its austerity plans this week.

European stocks were mostly
buoyed by M&A activity, although
Prudential PLC’s shares dropped
12% after it announced plans to ac-
quire American International
Group’s AIA business in Asia for
$35.5 billion, most of that in cash.
The deal requires Prudential to
launch one of the biggest rights is-

sues in U.K. corporate history.
In addition, Germany’s Merck

KGaA announced the takeover of
U.S.-based drug company Millipore
in a deal valued at €5.3 billion ($7.2
billion). Merck ended up 2.9%.

The Stoxx Europe 600 Index rose
1.2% to 248.69. The U.K.’s FTSE 100
Index increased 1.0% to 5405.94.
Germany’s DAX gained 2.1% to
5713.51 and Paris’s CAC-40 rose 1.6%
to 3769.54.

The Dow Jones Industrial Aver-
age rose 78.53 points, or 0.8%, to
10403.79, its highest close since Jan.
20.

In currency markets, sterling
stood at $1.4997 in afternoon New
York trading, down from $1.5249
late Friday but off its intraday low
of $1.4785.

The euro was at $1.3563 from
$1.3617. The single currency was at
first helped by weekend press re-
ports of a German/French bailout
program for Greece, but the relent-
less selling f the British pound
forced it downward.

The dollar strengthened to 89.15

yen from 88.84 yen. The euro weak-
ened to 120.91 yen from 120.98 yen.
The dollar moved to 1.0791 Swiss
francs from 1.0742 francs.

In commodity markets, April
crude-oil futures fell 96 cents to set-
tle at $78.70 on the New York Mer-
cantile Exchange. Gold for March
delivery on the Comex division of
Nymex fell 50 cents to $1,117.80.

In major market action: Chilean
copper miner Antofagasta rose 3.7%
and Anglo-Swiss coal and copper
miner Xstrata advanced 3.6% as
copper futures jumped. Saturday’s
earthquake in Chile raised supply
questions for the metal.

Also, heavyweight oil major BP
added 3% after its shares were up-
graded to buy from neutral by Bank
of America’s Merrill Lynch arm.

HSBC Holdings fell 5.2% in reac-
tion to financial results. The bank-
ing giant said annual profit rose 2%
to $5.83 billion as tax payments fell.
Analysts had expected HSBC to re-
port a net profit of $6.4 billion for
2009, according to a Dow Jones
Newswires survey.

BY ANDREA TRYPHONIDES
AND SARAH TURNER

U.K. financial fines to rise
LONDON—The U.K.’s Financial

Services Authority published a new
policy governing its penalties
against regulated companies that
could see fines triple in size.

The framework, due to come into
force Saturday, is part of the FSA’s
efforts to clean up the financial
markets, which started a couple of
years ago when it decided it needed
to create a “credible deterrent” to
market abuse by aggressively pursu-
ing prosecutions and imposing
tougher penalties.

The framework could see FSA
fines rise to the sorts of levels lev-
ied by the U.S. Securities and Ex-
change Commission, which has tra-
ditionally placed more emphasis on
deterring abuse through tough pen-
alties while the FSA had, before the
financial crisis, relied on supervis-
ing firms closely to head off or dis-
courage wrongdoing.

It will also likely bring penalties
for market abuse in the U.K. in line
with the more aggressive fines

handed out by the Office of Fair
Trading to companies for anti-com-
petitive behavior.

The FSA levied fines against
firms and individuals totaling just
under £35 million ($53.4 million) in
2009, a 53% increase from 2008, the
FSA said. This equates to an average
penalty of £832,974.

“Despite industry opposition, we
have decided to implement these
proposals as we believe enforcement
penalties are a powerful tool to help
change behavior in the industry,”
said Margaret Cole, the FSA’s direc-
tor of enforcement and financial
crime who has driven this tougher
approach.

“We imposed record fines in
2009, but this new approach further
amplifies the deterrent effect of our
penalties and sends a powerful mes-
sage to firms, which makes it clear
that noncompliant behavior will not
be tolerated,” she said.

Under the framework, fines for
wrongdoing will be calculated up to
20% of a firm’s revenue from the
business area linked to the offense

and up to 40% of an individual of-
fender’s salary and benefits, includ-
ing bonus, the FSA said.

The existing policy doesn’t set
specific percentages relating to a
company’s or individual’s income.

The U.K. regulator said that,
apart from income levels, there will
be four other factors used to deter-
mine the level of a fine: the confis-
cation of any profits from miscon-
duct, aggravating and mitigating
factors, the need to create a deter-
rent, and possible discounts for set-
tlement avoiding the need for court
action.

The FSA also said there will be a
minimum starting point of £100,000
for individuals in certain market-
abuse cases.

The prospect of much higher
fines increases the likelihood that
firms will find it worthwhile to chal-
lenge the FSA on them, having in
the past almost always settled
cases, said Andrew Hart, a London-
based financial services and litiga-
tion partner at law firm Freshfields
Bruckhaus Deringer LLP.

BY ADAM BRADBERY

Vontobel’s Gruenig likes
Swiss stocks, not bonds

Christophe Gruenig, head of
private banking and wealth-man-
agement solutions at Swiss private
bank Vontobel, tells The Wall
Street Journal why he likes Swiss
equities and favors smart stock
selection over government bonds.

We believe
the big mone-
tary and fiscal
boost being un-

dertaken by many governments will
drive growth this year in many
economies. Unlike some analysts, we
do not believe inflation will be a
dominant theme, which should en-
sure long-term interest rates rise
only marginally. Nevertheless, we do
not recommend government bonds.

Despite the strong recovery in
equities during the past 12 months,
we think there is further upside po-
tential for a selected portfolio of
stocks. While last year was domi-
nated by big asset-allocation shifts,
active stock-picking will be the main

source of above average returns in
2010. Geographically, we like Swit-
zerland. The country has strong
macroeconomic fundamentals with
low public and private debt, few
signs of a credit crunch, and good
growth potential.

BY DAVID BAIN
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