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spoil the macaron? Page 29
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Patrick Mercer: Mainland
Britain is the IRA’s next
target. Page 13

Greece plans austerity steps
ATHENS—The Greek gov-

ernment is expected to out-
line a new austerity package
of about €4 billion ($5.42 bil-
lion) in an effort to cut its
budget deficit by four per-
centage points this year, gov-
ernment officials said.

“The new package will
most likely be announced on
Wednesday. First there will be

a cabinet meeting to seal the
measures and an announce-
ment will follow,” one official
said.

Greek Prime Minister
George Papandreou said on
Tuesday that his government
is ready to take further mea-
sures to fix the country’s pub-
lic finances, warning that it
was an issue of national sur-
vival.

“It will be necessary to

take further measures,” Mr.
Papandreou said in a speech
to socialist deputies in the
Greek parliament. “We will
take every decision we have
to in order to avoid the worst;
to save our economy and the
autonomy of our country.”

Mr. Papandreou said the
country risks bankruptcy if it
fails to find lenders to cover
its massive €300 billion debt.
“Every year we have to bor-

row about half of what we
spend,” he said. “And every
year we spend more, and ev-
ery year we collect less as a
percentage of GDP.”

Another official said
Greece’s debt-management
agency is preparing a 10-year
bond hoping to raise between
€3 billion and €5 billion, tak-
ing advantage of the expected
positive market reaction after
the measures are announced.

Petros Christodoulou, head
of Greece’s debt-management
agency, said that Greece “does
not have to access the market
anytime soon and this allows
us to access it when condi-
tions are favorable.”

But another senior govern-
ment official said the bond is-
suance “will be within days of
the announcement of the aus-
terity package.”

“We need to go to the

market very soon with the 10-
year note because we risk
ending up with no money,” he
said, adding that the bond
“was originally planned for
last week.”

—Alkman Granitsas
contributed to this article.

BY COSTAS PARIS

BP lays out
shake-up of
production

BP PLC said it is pushing
through a big shake-up of its
oil-production business. The
U.K. energy giant is striving to
carry forward the momentum
from a successful restructur-
ing program that cut cash
costs by more than $2.4 bil-
lion in 2009.

The bulk of the improve-
ment is being targeted at BP’s
refining and marketing seg-
ment. BP aims to have boosted
the unit’s underlying pretax
profit by $2 billion within two
or three years.

“While our portfolio ranks
amongst the best in the indus-
try, our financial performance
has yet to reflect this,” said
BP Chief Executive Tony Hay-
ward.

In centralizing project
management, BP is seeking to
emulate Exxon, widely seen as
the most efficient of the oil
majors.

Airlines fight EU rule on passenger delays
BRUSSELS—European air-

lines are battling against con-
sumer advocates over recent
changes to the European
Union’s air-passenger protec-
tion rules that carriers say
could cost them up to €5 bil-
lion ($6.8 billion) annually,
deepen their losses and force
up ticket prices.

The change stems from a
November ruling by a top EU
court, which was applied for
the first time last month by
authorities in Germany and
Spain. The ruling, by the Eu-

ropean Court of Justice, sig-
nificantly increased the num-
ber of flights for which
passengers can claim compen-
sation because it equated a
delay of more than three
hours with an outright cancel-
lation.

The EU’s original air-pas-
senger protection law, passed
in 2004, spelled out clear
penalties for flight cancella-
tions but was less specific
about delays. The law covers
all EU airlines and any flight
departing from an EU airport.
Payouts can range from €250
to €600 per passenger, no

matter the price of the ticket.
The European court,

whose decision is now law,
reasoned that the impact of a
delay is comparable to that of
a cancellation: A passenger
arrives late. It ruled both
should therefore be treated
equally. Significantly, the rul-
ing is retroactive to 2005,
when the law came into force.

European airlines were
stunned by the decision,
which they argue effectively
rewrote the legislation.

Carriers are lobbying Eu-
ropean authorities to amend
the law or return the case to

the European Court through
another test case. But either
path could take two years and
there is an uncertain outcome,
lawyers say.

The issue promises to be a
focus of a conference Wednes-
day at the European Parlia-
ment organized jointly by
Brian Simpson, chairman of
the parliament’s transport
committee, and the Associa-
tion of European Airlines, a
trade group.

The session, which is out-
side the legislative process,
comes as the EU considers
updating its passenger-rights

law. Officials from airlines in-
cluding Air France-KLM SA
and British Airways PLC are
slated to square off against
representatives of several
consumer groups over how
airlines operate and treat cus-
tomers.

Consumer advocates have
lauded the European court de-
cision as a victory for passen-
gers. “We wholeheartedly
welcome the ECJ decision,”
said David McCullough,
spokesman for BEUC, an um-
brella organization for Euro-
pean consumer groups in

Please turn to page 6

BY DANIEL MICHAELS
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A drive toward a new generation of automobiles

A Pagani Zonda roadster, by Italian car maker Pagani, on display during the 80th Geneva motor show. Additional auto industry coverage on pages 18 and 19.
� Another round of efficiency

measures ...................................... 17

� Regulator discusses limits on
credit-default swaps ................ 4
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U.K.’s Darling must spell out his plans
Alastair Darling would like the

world to believe he is a strong and
principled politician who would
never allow Prime Minister Gordon
Brown’s taste for populist political
stunts to damage the national inter-
est. Fair enough.

With the pound slumping in the
markets, the U.K. Chancellor of the
Exchequer has a chance to prove it.
Later this month, just weeks ahead
of a general election, he is due to
deliver a budget. For the sake of the
country and his own reputation, he
should use it to spell out clearly and
credibly exactly how he plans to
tackle the U.K.’s dire public finances.
His party might even reap the bene-
fit, too.

In truth, Mr. Darling’s recently
acquired reputation for indepen-
dence owes more to the claims of
his supporters than his track record.
His first pre-budget report in 2007
was arguably the most cynical

shambles ever to emerge from the
Treasury, requiring wholesale re-
writing. His most recent budget was
such a woefully inadequate response
to the U.K.’s fiscal problems that it
has directly contributed to the cur-

rent air of crisis surrounding ster-
ling. Mr. Darling’s intervention in
the recent debate over Mr. Brown’s
style of leadership may signal new-
found assertiveness, but there is
nothing in Mr. Darling’s career to
suggest this will extend to his final
budget.

But the risks of a sterling crisis
ahead of the election grow by the
day. Investors have long since writ-
ten off this budget, assuming Mr.
Darling won’t dare spell out auster-
ity measures so close to polling day.
But that is only fueling the uncer-
tainty. The Labour Party has limited
fiscal credibility, having grown pub-
lic spending faster than the econ-
omy every year since 1999 and ma-
nipulated its own fiscal rules so that
it could keep spending through the
boom. And with the opposition To-
ries reluctant to spell out their own
plans and the narrowing polls indi-
cating a possible hung Parliament,

the market is becoming unsettled. A
credible budget would calm nerves
and enable a sensible election de-
bate.

Of course, conventional political
wisdom says that spelling out the
necessary cuts ahead of the election
would be such a defeat for Mr.
Brown that he would never allow it.
But Mr. Darling should consider two
other reasons to stand firm: He
would boost his own reputation and
might even, by wrong-footing his op-
ponents, improve his party’s chances
of victory. After all, Sir Stafford
Cripps refused to bow to prime min-
isterial pressure for a populist pre-
election budget in the midst of an
economic crisis in 1950, yet that
didn’t stop Labour narrowly winning
that year’s election. On the other
hand, the stress of doing so contrib-
uted to Mr. Cripp’s death just eight
months later.

—Simon Nixon

Property game in China to get rougher in 2010

Mandelson
shows myopia
on takeovers

After a rollicking 2009, China’s
property developers are preparing
for a return to earth.

The latest news from China
Vanke, China’s largest real-estate
developer by market share, has set
the tone. Reporting a 32% rise in net
profit last year, it forecast a mixed
picture this year, with selling prices
likely to “stabilize.”

That could prove to be quite a
euphemism.

China’s leaders, who gather this
week for the annual National Peo-
ple’s Congress, are worried about
the fast rise in property prices re-
cently. A particular concern is that
many hopeful first-time buyers are
being priced out of the market. Ad-
ministrative measures to slow
things down came into force over
the winter and more could be in

store: property prices across 70 cit-
ies were up 9.5% year-to-year in
January, the fastest pace in nearly
two years.

The stakes are higher for some
property companies than for others.
Standard & Poor’s, in a recent re-
port, said the most at risk are com-
panies that bought land at high
prices last year, but which could
suffer lower cash flow if sales and
prices drop off this year. Shanghai
Zendai Property and Greentown
China Holdings are two vulnerable
stocks here, it says.

By contrast, some property busi-
nesses have proved they are more
able to keep sales buoyant even in a
tougher market.

Citi Investment Research points
to China Overseas Land & Invest-
ment, China Resources Land and

Shimao Property as examples of
companies able to keep selling dur-
ing the last downturn in 2008, be-

cause of what it calls their “strong
execution ability.”

For sure, Beijing will be mindful
not to put too much of a damper on
things, as it arguably did in the first
half of 2008. But even if Beijing en-
gineers a soft landing in the market,
it will likely be a volatile year for
property stocks as news—and ru-
mors—of new curbs circulate. And if
policy does stray too far into re-
strictive territory, weakening some
of the more fragile firms, there
could even be consolidation activity
in the sector as the year wears on.

This year looks set to help sepa-
rate the sheep from the goats in
China’s property sector.

The party congress could help
define just how quickly this separa-
tion happens.

—Andrew Peaple

In principle, there’s nothing
wrong in reviewing the U.K.’s take-
over rules. The Takeover Panel does
it on a regular basis without any
prompting by government.

But Business Secretary Peter
Mandelson’s starting point in calling
for a more radical shakeup is that
there was something seriously un-
toward in Kraft Foods’ takeover of
Cadbury. Not only is that not true,
but it is unlikely any of his sugges-
tions would have made any differ-
ence to the outcome, while the dam-
age to the U.K. would be real.

Lord Mandelson was on the
strongest ground with this call for
greater transparency over a bidder’s
short-term and long-term financing
plans and more consistency over
“put up or shut up” and defense-
document deadlines.

But other ideas make no sense.
Raising the voting threshold for a
change of ownership to two-thirds
would breach European law that en-
shrines a 50%-plus-one-vote limit. It
would serve only to protect poor
managers.

Of course, this is close to a U.K.
general election, so Lord Mandel-
son’s public hand-wringing over
Cadbury can largely be dismissed as
political posturing.

Even so, his timing was particu-
larly unfortunate: He made his
speech on the same day that Pru-
dential PLC, the U.K.’s biggest in-
surer, splashed out $35.5 billion on
a major foreign acquisition. That
deal wouldn’t be possible if institu-
tional investors weren’t confident in
the liquidity of the London market,
underpinned by tried and flexible
takeover rules. And with sterling
slumping, the importance of keeping
the U.K. open for foreign investment
could hardly have been clearer.

—Matthew Curtin

Source: WSJ Market Data Group
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In protectionism, national interest
must trump managers’ cushy jobs

Peter
Mandelson has it
right, but only
almost, when he
worries about the
ease with which

some mergers can be completed.
He says that most mergers fail

to create value. True: The
interests of a company’s
executives are not always
coincident with those of its
owners (shareholders). Sheer size
adds to managers’ prestige and
clout at their clubs; it often does
little for earnings per share.
Unfortunately, governments are
ill-placed to sort out the mere
managerial aggrandizing deals
from those that create true
efficiency.

True, too, as Lord Mandelson
points out, some mergers enrich
only the investment bankers, who
rarely meet a deal they don’t love.
As Warren Buffett points out,
asking an investment banker
whether a deal is a good idea is
like asking a barber if you need a
haircut.

And his Lordship is also right
to worry that it might not be in
the national interest to allow
important domestic companies to
be acquired by overseas
companies. Foreign acquisitions
that adversely affect national
security are the obvious case in
point. But denuding a country of
any corporate headquarters has
important consequences.

In America, for example, the
departure of a company from a
major city often deals a blow to
local charities, as the executives
concentrate charitable resources
on their new hometown. Very
often a condition of approval of a
merger is an agreement by the
selling company to continue its
charitable giving in its old
headquarters’ town for a

number of years.
But Lord Mandelson’s

justifiable concern about the
consequences of foreign
acquisitions in no way supports
his plan to “throw grit into the
system” by which all mergers are
completed. For what Britain needs
above all else is a dynamic
corporate sector, one in which
flaccid managers cannot hide
behind higher voting thresholds to
avoid displaying true grit in the
market place.

It is no secret that the system
of corporate governance gives
incumbent managers, backed by
their handpicked chums on the
boards of directors, job security
that would be the envy of most
civil servants. That’s why
compensation is often so out of

line with performance—the
production of shareholder value.

As often as not, options can be
rejiggered so that bonuses flow
even though performance targets
aren’t met, targets are set so low
as to be easy to meet, and
directors become the antagonists
rather than the representatives of
shareholders. True, some
institutional investors have been
roused from their historic
lethargy by the impact of recent
unsettled conditions on the
companies in which they hold
important positions. But by and
large, scattered shareholders have
little clout with the managers of
their companies.

Which is why hostile takeovers
play such an important role in a
capitalist system. Over-perked,
under-performing managers can
be deposed by predators, sharks,
who see a way to maximize a
company’s value by restructuring
its balance sheet or sweating fat
out of the company’s costs. These
hostile takeovers often involve the
elimination of corporate jets, the
replacement of Taj Mahal-style
headquarters with more modest

digs, the creation of compensation
schemes not unduly affected by
consultants seeking their next
assignment from the executive
whose salary they are setting.

Lord Mandelson would make
these takeovers more difficult,
thereby reducing one of the
principal goads to efficiency and
innovation. Not a good idea,
especially at a time when Britain
is struggling to find its way in an
increasingly competitive world,
one in which even the current
devaluation of the pound cannot
assure success.

Instead, the minister-for-just-
about-everything should focus on
his real concern: the denuding of
Britain of its important
companies. There is no reason
why the threshold for an
acquisition by an overseas
company should not be higher
than for a domestic merger, since
a foreign acquisition might, only
might, impose costs on society
not imposed by a get-together of
domestic companies.

That is the hard fact in most
countries, although not always
made explicit. America has such
rules; try to do a major takeover
in France, where a yogurt maker
is considered an important
infrastructure company; or in
China, where the state has a clear
view of its national interest.

A bit of Mandelsonian grit in
the wheels of such acquisitions
here might just be appropriate in
the U.K.

If this be protectionism, so be
it. So long as what is being
protected is the national interest,
rather than the cushy jobs of
impregnable managers, Britain’s
interests might well be served by
a two-tier system of merger
approval. Even if it means having
Lord Mandelson confess that free
trade is a good idea, just not
always.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

Lord Mandelson points out some mergers enrich only the investment bankers.
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“Politics will decide
whether that weaker
pound is simply a
new reality or an
ongoing process ...”
David Cottle on what a hung U.K.
Parliament could mean for the currency

Continuing coverage

Follow developments as
the Greek government
outlines its new austerity
plan at europe.wsj.com

Question of the day

Vote and discuss: Do you
think the coming U.K.
general election will result
in a hung Parliament?
Vote online and discuss with other
readers at wsj.com/dailyquestion
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Q: Will the Greek
government hit the deficit
target this year?
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n Apple is suing Taiwan’s
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HTC phones, as well as un-
specified damages. 17

n The U.K. High Court filed
an injunction against the Se-
rious Fraud Office’s prosecu-
tion of BAE, the result of a
request by groups that say
the settlement of bribery al-
legations against the firm
was unlawfully lenient. 20

n The EU and Vietnam said
they would start free-trade
negotiations. Any deal faces a
host of obstacles. 7

n Tymoshenko lost her gov-
erning majority in Ukraine’s
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President Yanukovych. 7
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years in February, and the la-
bor market is improving. 6
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BY IRWIN STELZER
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Denuding a country of any
corporate headquarters has
important consequences.
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Autos

n General Motors said it would
boost funding for its Opel unit to
€1.9 billion ($2.6 billion) and re-
duce its request for state aid to
less than €2 billion ahead of a ma-
jor restructuring to turn around
its European operations.
n GM’s U.S. sales rose 12% in Feb-
ruary from a year earlier. Febru-
ary was the first full month that
rival auto makers were able to
take advantage of Toyota’s image
crisis after the auto maker re-
called 8.5 million cars world-wide
because of safety problems.
n GM is recalling 1.3 million com-
pact cars in the U.S., Canada and
Mexico, including the popular
Chevrolet Cobalt model, because
the cars’ power steering could fail.

n Ford reported a 43% jump in
sales for February, enough to nose
the company past archrival GM
for the first time in years.

n Toyota is offering an “aggres-
sive” incentive program for March
to try to lure U.S. buyers back to
its showrooms as the auto maker
tries to recover from a blistering
image crisis over safety recalls.
n The U.S. Department of Trans-
portation said it received com-
plaints linking 52 fatalities and 38
injuries to sudden unintended ac-
celeration incidents involving Toy-
ota vehicles since 2000.

i i i

Aviation

n Lufthansa swung to a 2009 net
loss of €112 million ($152 million)
and said it doesn’t intend to pay
shareholders a dividend. The Ger-
man flagship airline said business
was hit by a downturn in the avia-
tion industry and a renewed in-
crease in oil prices.

i i i

Brewing

n SABMiller’s South African arm
said it will ramp up brewing to
ensure it has reserves ahead of
the World Cup and plans to have
refrigerated vans on standby in
key areas loaded with its brands.
About 450,000 people are ex-
pected to visit South Africa for
the tournament in June and July.

i i i

Chemicals

n BASF plans to start cultivating
its genetically modified potato
Amflora this year, after receiving
approval from the European Com-
mission. The German chemical
company waited nearly 14 years
for approval. BASF said Amflora
would be used to produce indus-
trial starch and isn’t expected to
be used in food.

n Dow Chemical reached a $1.63
billion deal to sell its Styron plas-
tics business to private-equity
firm Bain Capital, as the chemical
giant continues to rid itself of
debt. Styron will become a stand-
alone chemicals and plastics com-
pany that serves customers in au-
tomotive, appliances, and
packaging industries.

i i i

Conglomerates

n Bouygues said its 2009 net
profit fell 12% to €1.32 billion
($1.8 billion) as infrastructure de-
mand and advertising revenue
sagged, but the French conglomer-
ate kept its dividend stable and

set a goal to limit a decline in
sales this year to 4%.

i i i

Defense

n The U.K. High Court filed a
temporary injunction against the
Serious Fraud Office’s prosecution
of BAE, the result of a request by
groups that say the settlement of
bribery allegations against the
company was unlawfully lenient.
The court will decide by March 20
whether there is enough evidence
for a judicial review.

i i i

Energy

n BP unveiled a restructuring
drive that it said will lift underly-
ing profit by more than $3 billion
over the next two to three years,
with most of the improvement
coming in its refining business.
The U.K. oil major said it is the
biggest shake-up of its oil produc-
tion business since its acquisition
of Amoco 12 years ago.

n Croatia joined the South
Stream pipeline project, funded
chiefly by Russia’s Gazprom and
Italy’s Eni, that will run under the
Black Sea to supply south Euro-
pean countries. Serbia, Hungary,
Slovenia, Bulgaria, Greece and It-
aly have also signed up.

i i i

Entertainment

n Tatts Group purchased the lot-
tery business of the Australian
state of New South Wales for
about $765 million, sending its
shares down in part on worries
that it overpaid. NSW Treasurer
Eric Roozendaal said the bidding
process was competitive, with of-
fers coming in from Australian as
well as international parties. He
said the winning bid was “by far”
the strongest for the business.

i i i

Financial services

n Allied Irish Banks said it
swung to a 2009 net loss of €2.41
billion ($3.3 billion) because of

the crash in the Irish property
market and a surge in impairment
charges, and said it is in talks
with a “strategic investor” as one
way to raise capital. AIB already
received €3.5 billion from the
Irish government in return for an
effective 25% stake.

n HSBC, which is continuing full
steam ahead in its China strategy
with plans to expand its Shanghai
headquarters, will most likely sub-
scribe to the multibillion-dollar
rights issue of its 19%-owned Chi-
nese bank, Bank of Communica-
tions, said the U.K.-based bank’s
CEO, Michael Geoghegan.

n ING, which is required to sell its
insurance business and other as-
sets before the end of 2013, said it
might get more time from the Eu-
ropean Commission for its dis-
posal program. That could give
the Dutch company some breath-
ing space should it decide that the
best option to spin off its global
insurance unit is through an ini-
tial public offering.

n Goldman Sachs added some-
thing new to the laundry list of fi-
nancial risks it faces: unflattering
attention. In its annual report, the
New York company said “adverse
publicity” could have “a negative
impact on our reputation … which
could adversely affect our busi-
nesses.” The unusual disclosure is
the latest sign of Goldman’s whip-
ping-boy status among rivals, law-
makers and angry Americans be-
cause of the firm’s giant profits.

i i i

Food

n Domino’s Pizza said its fourth-
quarter earnings more than dou-
bled to $23.6 million thanks to
higher sales, better margins and
lower interest expenses. The
U.S.-based pizza chain saw its in-
ternational business continue to
grow, now representing nearly
half of global retail sales.

n Denny’s shareholders repre-
senting a 6.5% stake in the U.S.
restaurant chain proposed three
nominees for its board, saying the

current board and management
failed to build holder value. The
move follows a management
shake-up in December.

i i i

Markets

n Deutsche Börse is changing the
way it operates floor trading on
the Frankfurt Stock Exchange, in-
troducing specialist traders and
the Xetra electronic trading sys-
tem by March 2012. The moves
should increase the stock ex-
change’s competitiveness and al-
low access to European customers
who want to buy and sell shares.

i i i

Media

n The BBC said it will drop two of
its radio stations—6 Music, aimed
at alternative-music listeners, and
Asian Network, geared toward
Britons of South Asian de-
scent—and scale back its Web
spending as part of a revamp at
the 88-year-old U.K. media giant.
Spending will be cut by 25%, and
up to 600 jobs could go.

n Dow Jones agreed to buy the
half of personal-finance magazine
SmartMoney it didn’t own from
partner Hearst. The News Corp.
unit, which also publishes The
Wall Street Journal, didn’t dis-
close financial terms of the deal.
The Journal will launch a New
York section next month.

i i i

Pharmaceuticals

n UCB said its 2009 net profit
rose sharply to €513 million ($696
million), mainly because of a big
gain from the sale of some older
drugs. The Belgian pharmaceutical
company said earnings should
grow this year as a result of its
refocusing on three core drugs.

n AstraZeneca said it will stop
research into several diseases, in-
cluding thrombosis and acid re-
flux, and will close sites in the
U.S. and Europe as the U.K. drug
maker overhauls its R&D opera-
tions as part of cost-cutting plans.

n Astellas filed a lawsuit in Dela-
ware to prevent OSI from interfer-
ing with its unsolicited $3.5 bil-
lion takeover bid for the U.S.
biotech company. The Japanese
drug maker said the two compa-
nies will do better developing on-
cology drugs as a combination
than separately,

i i i

Retail

n Staples’ earnings for the quar-
ter ended Jan. 30 fell 18% to
$233.9 million on restructuring
and legal charges but the world’s
largest office-products retailer by
revenue saw same-store sales
grow for the first time in more
than a year. As consumers and
businesses tightened budgets, Sta-
ples battled demand declines by
marketing more lower-cost prod-
ucts, expanding its higher-margin
namesake line of basic supplies
and running promotions.

i i i

Technology

n Apple is suing HTC, the maker
of Google’s new Nexus One phone,
saying the mobile-device maker is
infringing on 20 patents related to
its iPhone. The company said the
patents involve the iPhone’s user
interface, underlying architecture
and hardware. The complaints
were filed with the U.S. Interna-
tional Trade Commission and in
U.S. federal court in Delaware.

n The European Commission
said about 100 million Europeans
using Microsoft software will be
asked to choose among rival Web
browsers by mid-May under a
deal struck to settle antitrust ac-
tion. Five browsers—Microsoft’s
Internet Explorer, Mozilla’s Fire-
fox, Google’s Chrome, Apple’s Sa-
fari and Opera—will be given
prominent placement on a pop-up
screen shown to users.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Visitors check out football-playing robots at CeBIT, the world’s biggest high-tech fair, in Hannover, Germany, where more than 4,000 companies are participating.
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Huge high-tech fair opens in Germany, showcasing gadgets for both work and play
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Lost legend emerges in graffiti wars
Robbo’s old rival, Banksy, sells well at Sotheby’s; their battle highlights larger rift in London’s art world

LONDON—In the predawn hours
of Christmas morning, a 40-year-old
shoe repairman who goes by the
name Robbo squeezed his 6-foot-8-
inch frame into a wetsuit, tossed
some spray cans into a plastic bag,
and crossed Regent’s Canal on a
red-and-blue air mattress.

Robbo, one of the lost pioneers
of London’s 1980s graffiti scene, was
emerging from a long retire-
ment—with a mission: to settle a
score with the world-famous street
artist Banksy—who, Robbo believes,
had attacked his legacy.

The battle centers on a wall un-
der a bridge on the canal in Lon-
don’s Camden district. In the fall of
1985—just 15 years old but already
a major player in London’s graffiti
scene—Robbo announced his pres-
ence on that wall with eight tall
block letters: ROBBO INC.

The work—written in orange, red
and black on a yellow back-
ground—had been in good shape for
nearly 25 years and was considered
a local icon, surviving long after
Robbo himself vanished from the
scene 16 years ago.

But recently, Robbo’s work was
dramatically altered by an unlikely
rival: Banksy, the stealthy Bristol-
born artist who has made a lucra-
tive art of graffiti.

The work of Banksy—who, like
Robbo, doesn’t disclose his
name—sells for big money and is
widely merchandised. His first film,
“Exit Through the Gift Shop,” pre-
miered at the Sundance Film Festi-
val in January and is due out in U.K.
theaters this month.

In early December, Banksy did a
series of four pieces along the Re-
gent’s Canal’s walls. Inexplicably,
one of them incorporated Robbo’s

piece into Banksy’s own work, paint-
ing over half the Robbo original in
the process. The resulting work, in
Banksy’s typical stencil technique,
shows a black-and-white workman
applying colorful wallpaper that is,
in essence, the remnants of Robbo’s
piece.

Some saw Banksy’s act as self-
promotion, some as a tribute, but
most interpreted it as plain disre-
spect for a local hero. Offers of ret-
ribution reached Robbo, who has re-
mained friendly with many graffiti
writers even as he slipped into a life
of obscurity as a North London fa-
ther of two children, with a third on
the way.

“They was all offering to do it
for me,” says Robbo in an interview.
But he decided: “I’ve got to do it
myself.”

So on Christmas morning—pray-
ing he wouldn’t wind up in jail even
as his children were opening their
presents—Robbo slipped back onto
the canal and reclaimed his turf. In-
stead of applying wallpaper,
Banksy’s workman now is seen
painting two words: KING ROBBO.

The game didn’t end there.
Robbo in recent weeks has modified
all four Banksys along Regent’s Ca-
nal, signing them “Team Robbo.”
Other graffiti writers have shown
their support by adopting the
“Team Robbo” tag for their own
works.

“Graffiti writers are Team
Robbo, street artists are Team
Banksy,” says Robbo, his heavy
cockney accent and shaved head re-
minders of graffiti’s past when skin-
heads and punks battled to mark
their territory with names and slo-
gans.

Banksy declined to be inter-
viewed but provided a statement

through a spokeswoman.
“I didn’t paint over a ‘Robbo’

piece. I painted over a piece that
said ‘mrphfgdfrhdgf,’ ” he said. “I
find it surreal when graffiti writers
get possessive over certain loca-
tions. I thought that having a casual
attitude towards property owner-
ship was an essential part of being
a vandal.”

The battle between lost legend
and acclaimed artist highlights a
larger rift in the art world. On one
side are old-school graffiti writers
who “tag” or “bomb” their name in
as many places as possible and sel-
dom, if ever, seek compensation for
their work.

On the other are street artists,
who aim for a political or cultural
resonance and also create portable
pieces they can exhibit and sell.
Their prototype is Banksy, who ex-
ists in the art world as both rene-
gade and establishment darling.

The tension between the camps
is about more than money and fame.
With the exception of a few desig-
nated places, painting graffiti on
private or public property is illegal.
Graffiti writers, whose free-hand,
spray-painted work can take hours
to produce, are more likely to be
caught than street artists who often
use stencils and posters to get in

and out more quickly.
“It’s so easy for them to do some

of their stuff,” says David Samuel, a
London graffiti artist who through
his agency, RareKind, promotes fel-
low writers by putting on shows and
linking them up with paid work.

Robbo emerged from London’s
working-class districts, a teenage
skinhead and football hooligan who
had more than a few run-ins with
the law.

“It started out with spray paint,
a black marker and no style,” he
says. “It was just statements: Skin-
heads! Arsenal! Robbo!”

It took until the early ’80s and
films like “Beat Street” and “Style
Wars” for Robbo and his crew to
find out about the nascent graffiti
movement in places like New York.
Soon the American style began to
influence their own works and they
started hitting trains and buildings
across London.

“He was the first real all-city
writer,” Mr. Samuel says of Robbo.

In the early ’90s, however, paint-
ing in London’s underground system
became more dangerous as police
were on high alert for terrorist ac-
tivity. Robbo, by then a young fa-
ther, was ready to get out.

“I had achieved what could be
achieved,” he says. “I was quite
happy to take the back seat and live
another life.”

A few years later, Robbo says he
encountered Banksy, who was just
surfacing, in an East London bar.
After a fellow graffiti writer intro-
duced them, Robbo says that Banksy
replied, “I’ve never heard of you.”
Robbo says he cuffed Banksy in the
face, sending his glasses flying.

“You may not have heard of me,
but you will never forget me,”
Robbo says he told Banksy. The two

haven’t spoken since. Banksy de-
clined to comment on the incident.

In the years since, Banksy has
become a sensation. He has pub-
lished five books, painted all over
the world, and in February 2008, his
2007 work “Keep it Spotless” sold
for $1.87 million, or €1.4 million, at
a Sotheby’s charity event in New
York.

Robbo has never sold a single
piece of art. But as he’s drawn back
into the limelight, he’s getting curi-
ous. On a recent Friday evening, he
and a friend attended a contempo-
rary art auction at London’s sleek
Phillips de Pury & Co., where a
Bansky was on the block alongside
two Basquiats and a Warhol.

Banksy’s “Vandalised oil #001,”
which was exhibited in London’s
Cargo nightclub in 2001, sold for
£121,250.

Arriving late—his shoe-repair
store doesn’t close until 7
p.m.—Robbo made his way through
the gallery, wearing a gray hoodie
and sweatpants, black shoe polish
still staining his hands. A security
guard was quickly on his tail.

“It’s all right, mate, we’re art-
ists,” he said, towering over the
guard.

As he watched the auction, he
mused about his own past and fu-
ture. “I’d love to have seen my own
stuff in something like this,” he said.

Mr. Samuel has asked Robbo to
do his own show later this year, and,
with a family to support and the
thrill of his recent outings still
fresh, Robbo is tempted.

“I’ve done everything, everything
for nothing,” says Robbo. “I don’t
think anyone would knock me for
making money out of it. But it’s
never been my goal to make money
out of something I love.”

BY GABRIELE STEINHAUSER

U.K. court rules rapper can enter country
LONDON—A U.K. court has ruled

in favor of rap star Snoop Dogg in
his long-running immigration battle
with the U.K. government, clearing
the way for the U.S. entertainer to
visit Britain after a three-year ban.

Two senior immigration judges
found that border authorities were
wrong to refuse Snoop—whose real

name is Calvin Broadus—entry
clearance in 2007. The 20-page rul-
ing, dated Friday, was received by
both parties on Monday.

“We are disappointed by the tri-
bunal’s decision in this case,” the
Home Office said. It added that the
government now is considering
whether to appeal. It has done so
previously after having been twice
overruled by immigration judges.

Mr. Broadus’s U.K. border battle
was the subject of a front page Wall
Street Journal article on Feb. 23.
The government had banned 38-
year-old Mr. Broadus following a
high-profile scuffle in 2006 at Lon-
don’s Heathrow airport between the
rapper’s entourage and police. Mr.
Broadus was detained but later re-
leased with a warning for using “in-
sulting words.” Immigration officials

argued that the skirmish, paired
with Mr. Broadus’s U.S. convictions
for drugs and firearms offenses,
meant he posed a threat to public
order.

Mr. Broadus’s lawyers disputed
that he poses a threat. The rapper
coaches high-school football, has
touted corporate brands such as car
maker Chrysler Group LLC, and fre-
quently appears on daytime televi-

sion, including the U.S. talk show
“The View.” He also has appeared in
his own shows, including the reality
series “Father Hood,” starring his
wife and children.

In the ruling, the judges said Mr.
Broadus had a “relatively minor”
role in the Heathrow melee, which
was “precipitated” by decisions
made by British Airways PLC staff
and the police.

BY CASSELL BRYAN-LOW

Robbo’s 1985 original beneath a bridge at Regent’s Canal was the oldest surviving graffiti in London until it was altered by Banksy. Robbo crossed the canal on an air mattress and reclaimed his turf.

Citrus Topnote, David Stuart, Gabriele Steinhauser/The Wall Street Journal (from left to right)

Robbo emerged from
London’s working-class
districts, a teenage skinhead
and football hooligan who
had more than a few run-ins
with the law.
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Europe

n The Greek government is ex-
pected to outline a new austerity
package of about €4 billion ($5.4
billion) Wednesday in an effort to
cut its huge budget deficit by four
percentage points this year.
n Greece’s biggest public-sector
union called a 24-hour strike for
March 16 to protest the expected
austerity measures.

n Adair Turner, the U.K.’s chief
financial regulator, said there are
“major questions” about credit de-
fault swaps. Some policy makers
have suggested that speculators
have been using them to bet that
Greece would be unable to pay off
its debt, and that speculation has
created volatility that made it dif-
ficult for the Greek government to
raise the new debt it needs.

n Ian Paisley, the hard-line
Northern Ireland evangelist who
led Protestants into power-sharing
with Catholics, said he is retiring
from the British Parliament after
a 40-year career.

n British broadcasters agreed
with the nation’s three main polit-
ical parties on the format of an
unprecedented series of U.S.-style
TV debates before the national
election. The three live debates
between Prime Minister Gordon
Brown, Conservative Party leader
David Cameron and the Liberal
Democrats’ Nick Clegg will take
place in front of studio audiences.

n Ukraine’s ruling Orange coali-
tion collapsed as newly elected
President Viktor Yanukovych
moved to oust Prime Minister
Yulia Tymoshenko, whom he beat
in a runoff, and consolidate power.

n Radovan Karadzic, the wartime
Bosnian Serb leader, told war-
crimes judges that Serb gunfire
and shelling during the siege of
Sarajevo was restricted to legiti-
mate targets, but accused his ene-
mies of setting up command posts
and sniper positions in schools,
hospitals and the city museum.
n Spanish police arrested a Mon-
tenegrin man accused of murder-
ing, raping and torturing civilians
while fighting for the Serb side in
the Bosnian war. Veselin Vlahovic
tried to escape and put up strong
resistance as police arrested him
in the southeast Spanish town of
Altea, where he lived, police said.

n NATO air forces will conduct
an exercise this month over the
Baltic states, which have been
alarmed by the fast-improving ties
between the alliance and Russia.
The training March 17-20 over
Latvia, Lithuania and Estonia will
involve French Mirage 2000 and
Polish F-16 fighters and U.S. aerial
tankers, a spokesman said.

n Turkish Prime Minister Recep
Tayyip Erdogan said that a crack-
down on the country’s military
didn’t amount to political revenge,
and that he had been misunder-
stood when he appeared to tell
Turkish newspapers recently they
should fire columnists who in his
view misrepresent events.

n Germany’s highest court over-
turned a law that let antiterrorism
authorities retain data on tele-
phone calls and emails, saying the
law posed a “grave intrusion” into
privacy and must be revised.

n Euro-zone inflation fell to 0.9%
in February, official figures

showed, in a further sign that
price pressures remain subdued in
the wake of the recession.

n Spanish jobless claims contin-
ued to rise in February, growing
2% to 4 million, as one of Europe’s
worst economic recessions grinds
on, government data showed.
Spain’s unemployment rate was
18.8% in January, nearly twice the
average rate for the euro zone.

n EU securities regulators called
for new rules that will require in-
vestors to disclose how heavily
they are betting against particular
companies, or short-selling. The
Committee of European Securities
Regulators said investors across
the EU should be required to dis-
close their net short positions to
prevent the destabilizing impact
that short-selling can have on fi-
nancial markets.

n The EU said it will give €5.7 bil-
lion ($7.7 billion) in aid to almost
20 neighbors that can’t join the
EU but have been promised easy
access to its market of 500 million
consumers. The aid will benefit
climate change, transport, energy,
environment and student-ex-
change programs.

n Italian billionaire and Fastweb
founder Silvio Scaglia told a judge
he is “absolutely extraneous to
any illicit activity,” as he faced
questioning on allegations of in-
volvement in a wide-ranging tax
fraud and money-laundering
scheme, his lawyers said. Prosecu-
tors allege Scaglia was part of a
ring that used illicit funds to buy
cars, jewels and real estate.

n French and Russian business
leaders pledged to strengthen eco-
nomic ties with cross-border deals
in sectors ranging from heavy in-
dustry to the more controversial
oil and gas market.

n European airlines are battling
against consumer advocates over
recent changes to the European
Union’s air-passenger protection
rules that carriers say could

deepen their losses and force up
ticket prices. The change stems
from a November ruling by a top
EU court that increased the num-
ber of flights for which passen-
gers can claim compensation be-
cause it equated a delay of more
than three hours with an outright
cancellation.

n Munich has Europe’s best pub-
lic transport, according to a study
that finds commuters and visitors
in 22 other cities face a range of
quality in public information,
travel times and charges. The sur-
vey found nine offering only “ac-
ceptable” bus, streetcar and metro
services and said more must be
done to make public transport an
attractive alternative to driving a
car into a city.

i i i

U.S.

n The Obama administration is
considering requiring that all U.S.
vehicles be equipped with technol-
ogy that stops a car when both
the gas pedal and brakes are acti-
vated, in response to the huge re-
call by Japan’s Toyota.

n Key senators were close to a
deal on legislation to overhaul fi-
nancial regulations, people famil-
iar with the matter said, bringing
the U.S. a step closer to sweeping
changes to the way banks interact
with consumers and the markets.

i i i

Americas

n In the Chilean city of Concep-
ción, which was struck by the re-
cent earthquake, troops enforced
a curfew after looters rampaged
through stores. Chile’s president
said tons of food, water and other
supplies were being flown in.
n U.S. Secretary of State Hillary
Clinton brought satellite phones
and a promise of more aid to
Chile as it recovers.

n Venezuela pledged to cooperate
with a Spanish court that accuses
the South American nation’s gov-

ernment of collaborating with
Basque separatist militants and
Colombian rebels, the Spanish for-
eign minister said.

i i i

Asia

n The EU and Vietnam said they
would start free-trade talks, sig-
naling a major effort to move
ahead in the race to secure new
markets amid the continuing fail-
ure of the Doha round of global
trade talks. However, any deal
faces a host of obstacles.

n Japan’s jobless rate and con-
sumer spending improved in Janu-
ary, but observers fear the trend
may not last once government
stimulus measures expire.

n Chinese writer and government
critic Liao Yiwu said he was
blocked from leaving China to at-
tend a literary festival in Europe.

n Thai authorities intend to stick
to a deadline for new rules that
threaten many migrant workers
with deportation, but an official
said it could take some time be-
fore any deportations begin.

n Pakistani forces seized an al
Qaeda and Taliban stronghold
along the border with Afghanistan
that once served as a hideout for
a deputy to Osama bin Laden.
n An Afghan intelligence official
put the blame on the Pakistan-
based militant group Lashkar-e-
Taiba for the deadly car bomb and
suicide attacks that targeted for-
eigners last week in Kabul.

n Tajikistan’s main opposition
party said it plans to file a court
case against the country’s elec-
tions board amid claims it abetted
fraud in this weekend’s parliamen-
tary vote.

n In Japan, hundreds of U.S. Ma-
rines landed on the remote island
of Iwo Jima to prepare for the
65th anniversary of one of World
War II’s bloodiest and most iconic
battles on Wednesday.

n An Iranian filmmaker who
backed the country’s opposition
has been detained, the Tehran
prosecutor said.

i i i

Middle East

n Jerusalem’s mayor unveiled a
plan to demolish dozens of Pales-
tinian homes to make room for a
tourist center in one of the dis-
puted city’s most volatile neigh-
borhoods, drawing criticism from
Palestinians and the U.N.

n A Saudi author, Abdo Khal,
won the International Prize for
Arabic Fiction for his novel
“Spewing Sparks as Big as Cas-
tles,” which is set in his homeland
and depicts inequalities and
power abuses.

i i i

Africa

n French authorities arrested the
widow of the former Rwandan
president killed in a plane attack
considered to be the event that
sparked the 1994 genocide.

n In Uganda, rivers of mud
swamped houses, stores and at
least one school after heavy rains,
killing at least 70 people with
some 250 still missing, officials
said. The minister of state for di-
saster preparedness said the army
would join the rescue effort.

i i i

Australia

n Australian police and passport
officials are being dispatched to
Israel to meet with three dual
Australian-Israeli nationals whose
passports were used in the slaying
of a Hamas operative in Dubai, a
spokeswoman for Australia’s de-
partment of foreign affairs said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Protesters clash with police in Jakarta after an Indonesian parliamentary committee failed to arrive at a consensus on a high-profile inquiry into a $700 million
bank bailout. Critics argued it was expensive, unnecessary and possibly illegal, and have called for the resignation of two officials who oversaw the bailout.
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Indonesians protest as committee fails to reach consensus on bank bailout
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FSA chief: CDS use may need limits
Greece’s debt problems raise questions of who should be able to buy default insurance, Turner says

LONDON—The U.K.’s chief finan-
cial regulator said there are “major
questions” about the utility of the
market for credit-default swaps, in
particular whether they should be
used by investors that don’t own the
underlying debt instruments.

Some policy makers have sug-
gested that speculators have been
using such swaps, known as CDS, to
bet that Greece would struggle or be
unable to pay off its debt load, and
that such speculation has made it
difficult for the Greek government
to raise the funds it needs in the
bond market. Greek bond yields
have risen sharply over the past few
months, and the country pays about
double what Germany does to bor-
row money over 10 years.

Defenders of the swaps, which
are derivatives that function like an
insurance policy against the risk of
default, say they serve a useful pur-

pose.
Speaking to lawmakers, Financial

Services Authority Chairman Adair
Turner said it may be appropriate to
treat CDS like other insurance prod-
ucts, and limit their use to investors
who own the bonds to which they
relate. “There are open questions
about whether you should be able to
take out an insurance contract on
something in which you don’t have
an insurable interest,” he said.

Lord Turner added that the FSA’s
figures suggest that short posi-
tions—or bets that the value of
Greek bonds will fall—account for
just 3% to 4% of the amount of out-
standing Greek government debt.

On Monday, German market reg-
ulator BaFin said it is preparing a
report on speculation in Greek debt
for Germany’s Finance Ministry,
which is being asked to aid Greece.
BaFin analysts are searching public
trading data for signs of speculation
in the trading of Greek CDS.

Lord Turner’s comments about
possible rules for swaps echo those
made by other European lawmakers
and regulators. Last month, French
Finance Minister Christine Lagarde
said speculation was partly to blame
for the euro zone’s debt troubles
and that the sovereign CDS market
“needs better regulation.”

Tuesday, the cost of insuring
Greek sovereign debt against default
fell considerably a day before the
country’s government was to release
a fresh austerity package that could
total around €4 billion ($5.5 billion).

Greece is under intense pressure
from other nations in the 16-nation
euro bloc to cut its deficit, esti-
mated at 12.7% of gross domestic
product in 2009, by four percentage
points this year and to bring it be-
low 3% of GDP in a few years.

The five-year Greek CDS fell to
3.20 percentage points, from 3.41
percentage point on Monday, ac-
cording to CMA DataVision, a data

provider. That means the annual
cost of insuring €10 million of Greek
government debt against default for
five years fell €21,000, to €320,000.
At one point in early February, it
had cost about €425,000 annually to
insure against the risk of a Greek
default.

In his testimony to U.K. lawmak-
ers Tuesday, Lord Turner also said
the final cost of bailing out the
U.K.’s troubled banks may be no
more than between 5% and 10% of
GDP. Since the start of the financial
crisis in 2007, the U.K. government
has taken large stakes in a number
of banks, and provided guarantees
for their borrowing and insurance
against losses on bad assets. The
Bank of England has provided a va-
riety of loans. But Lord Turner said
the cost of that support to taxpay-
ers may be much smaller than the
amounts covered by the programs.

—Mark Brown
contributed to this article.

BY PAUL HANNON

Adair Turner, shown Tuesday.
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Reports show extent of Greece’s infractions
Some Europeans blame financial

transactions arranged by Wall
Street investment banks for bring-
ing Greece to the brink of a poten-
tial bailout. But a closer look at the
nation’s finances over the 10 years
since it joined the euro currency
show that not only was it the princi-
pal author of its debt problems—but
that fellow euro governments re-
peatedly turned a blind eye to its
blatant flouting of rules.

Though the European Commis-
sion is examining a controversial
2001 swap arranged with Goldman
Sachs Group Inc., Greece’s own
budget shenanigans—in clear breach
of European Union rules—dwarfed
the effect of such deals.

Greece-style financial crises were
meant to be forestalled by an agree-
ment aimed at preventing a free-
spending state from undermining
the currency. The pact required Eu-
ropean Union countries to limit
their annual government deficits to
3% of gross domestic product and
total government debt to 60% of
GDP.

But an examination of budget re-
ports to the EU shows that Greece
hasn’t met the deficit rule in any
year except 2006. It’s never been
within 30 percentage points of the
total debt ceiling.

Greece has revised its deficit fig-
ures, always upwards, every year
since 1997—often a lot. Several
times, the final figure was quadru-
ple what it first reported. Late last
year the Greek government set in
motion its current crisis by radically
increasing its 2009 budget deficit
estimate to 12.7% of GDP.

The magnitude of those revisions
dwarfs the impact of controversial
derivative transactions, now the
subject of the EU inquiry, that
Greece used to reduce its debt and
deficit numbers.

The currency-swap transaction
arranged by Goldman Sachs
trimmed Greece’s deficit by about
one-tenth of a percentage point of
GDP in 2001. By comparison, Greece
failed to book €1.6 billion ($2.2 bil-
lion) worth of military expenses

that year—10 times what was saved
with the swap, according to Euro-
stat, the EU’s statistics authority.

The Greek problem has shown
that EU financial institutions don’t
have enough teeth to rein in rene-
gade member states, said Jean-
Pierre Jouyet, chairman of France’s
stock market watchdog and former
chief of staff of former European
Commission President Jacques De-
lors in 1995. “We need new tools to
manage these disequilibriums, be-
cause a pact without sanctions is
not enough,” said Mr. Jouyet, who is
also former head of the French
Treasury .

Constantine Papadopoulos, sec-
retary-general for international eco-
nomic affairs at the Greek foreign
ministry, said Greece entered the
euro zone legitimately. “The notion
that Greece ‘cheated’ to get into the
euro zone is one of those notions
that has stuck in people’s minds in
Europe and, being the well-crafted
piece of propaganda that it is, is ex-
tremely difficult to reverse,” he
said.

Mr. Papadopolous said most of
the revisions took place because an
incoming New Democracy govern-
ment in 2004 retrospectively re-
vised the way it dealt with military
spending, which had an impact on
the recorded budget deficit for the
past years of the Socialist govern-
ment.

But Eurostat deemed the revi-
sions necessary, as Greece had
“widely underestimated” its military
spending.

The Aegean country wasn’t alone
in breaking the euro-zone’s rules: A
majority of other euro-zone mem-
bers also failed to meet the debt
and deficit requirements at least
once over several years, the reports
show.

The launch of the euro with 11
founding members in 1999 and
Greece’s entry 18 months later fol-
lowed a decision by European lead-
ers to make a strong political ges-
ture by making membership as
broad as possible. Italy and Belgium
were allowed into the first round of
members although they well ex-
ceeded the debt threshold—a deci-
sion that spurred some controversy.

Bringing in Greece as “the cradle
of democracy” was symbolically im-
portant, and the country’s entry
didn’t raise many eyebrows because
it was being talked of as a great
economic turnaround story.

Now Greece’s current financial
crisis shows Europe’s political ambi-
tions for a broad euro—expanded to
16 members—are clashing with eco-
nomic realities. It also suggests
Greece’s economic success was
partly a mirage created by economic
statistics that were misreported.

This is a consequence of a weak-
ness that economists and historians
say was built into the common cur-

rency at birth: the lack of a coordi-
nated fiscal policy to go with mone-
tary union. From the beginning, the
euro has been replete with unre-
solved tensions,says David Marsh,
author of “The Euro,” a 2009 book
chronicling the birth of the common
currency, and a longtime correspon-
dent for the Financial Times. The
currency union was seen by some
politicians as a way to pull the EU
toward political union; others,
mainly in Germany, emphasized the
need for fiscal and monetary recti-
tude.

Once a country is in, little can be
done to a wayward member because
the euro’s architects built in no real
means of enforcement.

That’s in part because of a com-
promise made in a 1996 European
summit in Dublin that placed the
decision about whether to levy fines
on errant governments with other
EU governments. That was a victory
for Jacques Chirac, then French
president, over the then German
chancellor Helmut Kohl, who wanted
the fines to be automatic. Since then
no fines have been levied on any

government.
Willem Buiter, chief economist at

Citigroup and a former member of
the Monetary Policy Committee of
the Bank of England, described the
debt and deficit rules as “a paper ti-
ger.”

“It is ineffective, because for a
while it created the illusion that
there were sticks and carrots capa-
ble of changing the fiscal behavior
of the member states, when in real-
ity there were neither,” he wrote in
a new research report.

The lax attitude to fiscal rules
began early. Eager to get the euro in
place in the late 1990s, EU leaders
decided 1997 would be the key year.
If everyone could meet the targets
for that year, the currency could be
launched.

The 60% debt goal was simply
out of reach—Belgium, for instance,
had debt of 131% of GDP in 1995. The
countries agreed excess debt was
acceptable, so long as it looked like
it was shrinking. (The euro zone as
a whole has never met the 60% debt
limit.)

Instead, Europe tried to stand
firm on the deficit. That triggered a
busy year of one-off boosts to gov-
ernment coffers. Countries sold mo-
bile-phone spectrum licenses.
France got a payment of more than
€5 billion for assuming future pen-
sion obligations from the soon-
to-be-privatized France Telecom.
Germany even tried—but failed--to
revalue its gold reserves.

Buoyed by these maneu-
vers—and helped by the tech bub-
ble—11 of the 12 countries made the
3% goal for 1997. With much fanfare,
the euro was born as the clock
ticked from 1998 to 1999, though
notes and coins didn’t begin circu-
lating for another three years.

With much less fanfare, coun-
tries later revised their numbers: Of
the original 11 entrants who quali-
fied on the basis of their 1997 data,
three—Spain, France and Portu-
gal—later revised their 1997 deficit
figures to above 3%. (France’s bud-
get revision, to 3.3%, wasn’t made
until 2007.)

Greece didn’t make the first
wave, however. Its 4.0% deficit in
1997 missed the boat by too wide a

margin.
But in 1999, eager to keep the

euro zone on track, the EU over-
looked those concerns. The figures
for 1998 appeared better, and Euro-
pean governments agreed to let
Greece in.

They cited a reduction in the
deficit to 2.5% of GDP in 1998 and a
projection of 1.9% for 1999, and sa-
luted Greece for reducing its gov-
ernment debt.

“The deficit was below the
Treaty reference value in 1998 and
is expected to remain so in 1999 and
decline further in the medium
term,” the governments said in a
statement in December 1999.

None of that turned out to be
true.

In March 2000, Eurostat said a
new accounting standard pushed
Greece’s 1998 deficit up to 3.2%.
Later, in a 2004 report, Eurostat
added nearly €2 billion to the origi-
nal 1998 deficit—largely because
Greece wrongly deemed subsidies to
state entities as equity purchases, a
trick Portugal would later pull. In
the end, the 1998 figure stood at
4.3%, well above the euro-zone en-
try criterion.

It got worse. Eurostat found that
Greece barely recorded any expendi-
ture on military equipment for
years, routinely overestimated tax
collections, didn’t record hospital
costs in the state health system and
counted EU subsidies to private en-
tities in Greece as government reve-
nue.

France and Germany breached
the deficit limit in 2002, 2003 and
2004, setting the example that even
the bloc’s economic powerhouses
didn’t have to play by the rules. In
2003, the Netherlands and Italy did
too.

Jean-Luc Dehaene, former Bel-
gian prime minister, says he was he
was disappointed at the response to
the Franco-German rule-busting.

“There was not a strong reaction
from the European Union,” he says.
Finance ministers decided on the re-
sponse, he said, and “they tend to
make a political decision,” Mr. De-
haene says. “And it matters whether
it’s a big country or a small country
that has problems.”

BY CHARLES FORELLE
AND STEPHEN FIDLER

Once a country is in, little can
be done to a wayward
member because the euro’s
architects built in no real
means of enforcement.
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Mon dieu! Will newfound popularity
spoil France’s dainty macaron?

L IKE the cupcake before it, the
macaron, a French confec-
tion that resembles a pastel-

colored sandwich cookie, is ready
for its close-up.

It has been featured on film
and television, in magazine arti-
cles and a new book called “I Love
Macarons” by a Japanese pastry
chef. Once the preserve of high-
end French patisseries such as La-
durée and Pierre Hermé, macarons
are showing up at retailers like
Whole Foods, Trader Joe’s and
Starbucks. Even McDonald’s is
selling a scaled-down version in
its McCafés in France, backed by
ads showing two hands holding
the tiny treat like a hamburger.

Instead of celebrating, how-
ever, fans of the meringue-like
pastry have been whipped into a
frenzy. “Macarons are not meant
to be mainstream,” sniffs Laetitia
Brock, a native of Paris who has
been blogging about French cul-
ture from Washington for the past
six years. When she got wind that
Starbucks was offering macarons
over the holidays, she ran out and
purchased a boxed set. “Very
mushy,” she concluded, after a few
bites. Her negative blog post
about the trend elicited a tempest
over the tea cake.

“I saw them at the McCafé on
the Champs-Élysées—just down
the street from Ladurée! What is
the world coming to?!?” com-
mented Allison Lightwine, using
the screen name La Mom.

“It was so weird to see these
delicate, very French pastries in
something that’s so American. It’s
kind of like if you showed up in a
tuxedo to a baseball game, it was
so out of place,” Ms. Lightwine,
who writes a blog about being an
American mom in Paris, said in an
interview.

The word macaron comes from
“the Italian maccherone and the
Venetian macarone (meaning fine
paste), from which macaroni is
also derived,” says Larousse Gas-
tronomique, the encyclopedia of
French cooking. Various sources
trace the roots of the pastry to an
Italian recipe from the Renais-
sance or a group of French monks
who modeled the dessert after the
shape of their own belly buttons.

More recently, the macaron has
been a hallmark of Ladurée, a
small, 148-year-old chain of Pari-
sian tea salons and pastry shops
that packs its macarons in small
pastel-colored boxes.

Macarons are made with egg
whites, ground almonds and
sugar. Their hard outer shells are
sandwiched together with a soft
creamy center that can consist of
anything from fruit purée to choc-
olate ganache. Macarons, pro-
nounced mack-ah-rohn, typically
come in fruit flavors, pistachio,
chocolate and sometimes more ex-
otic varieties such as violet, foie
gras and white truffle. The Eng-
lish spelling is “macaroon,” but
the French confection is not to be
confused with the dense chewy
treat made with sweetened coco-
nut.

“People think of them like
cookies, but they are much more

delicate and exciting than a
cookie—so crunchy on the outside
and so soft in the center, like a lit-
tle pastry,” says François Payard,
a third-generation pastry chef
from France who owns an epony-
mous patisserie in a loft-like
space in Manhattan.

The perfect macaron takes
time, but has a short shelf life, he
says. After whipping, baking and
stuffing the macarons, he pops
them into the refrigerator for 24
hours to achieve the right consis-
tency. He then lets them sit out
for at least an hour, so the filling
isn’t too cold. He tosses any that
don’t sell in a few days.

“They’re sort of weightless,
with an airy density. When you
take a bite into a macaron, it
should be like a meringue, with a
soft ending,” says Susannah Chen,
who writes about food trends for
online magazine YumSugar.com
and is a self-described macaron
snob. “They’re meant to be eaten
fresh, and I don’t see how that’s
possible with large-scale chains or
corporations where they have to
go through so many channels be-
fore they hit shelves.”

Clémence Trancart, a press-re-
lations manager in Paris, stopped
by the original Ladurée on Rue
Royale recently to pick up a box of
rose, lemon and chocolate maca-
rons for an afternoon snack with
friends. The dessert “is very re-
fined and elegant. That’s why I
wouldn’t go to McDo for it,” she
said, using the French nickname
for McDonald’s. “It’s the little
French treat.”

McDonald’s started selling
macarons in its McCafés—the cof-
fee and pastry bars located inside
regular McDonald’s restau-
rants—in France in 2007. The
burger chain’s macarons are
shipped frozen to the restaurants
from Château Blanc, a subsidiary
of Groupe Holder, Ladurée’s par-
ent company. Despite the common
corporate parentage, the two ver-
sions use different recipes.

McDonald’s recently plastered
the Paris metro with ads for its
macarons. Some Parisians bit.

On a recent day, Olivier Cart-
ier, a French salesman, ordered a
pistachio macaron and a cappuc-
cino at a Parisian McDonald’s. “It’s

the trend,” he says, explaining
that he’s tried macarons from
mainstream supermarkets and
bakeries and that McDonald’s ver-
sion compares well. High-end
macarons leave him cold. “I’m not
sure if there’s a big difference,” he
says. “And then some of their fla-
vors like foie gras are bizarre.”

McDonald’s says its macarons
are selling well. At roughly $1.25
each, they are about half the price
of the comparably sized upscale
version and are aimed at a differ-
ent audience, McDonald’s says.
“Our McCafé offer is made for ev-
eryday small breaks,” says McDon-
ald’s France spokeswoman Caro-
line Deleuze.

Pierre Hermé, France’s pre-em-

inent macaron chef, says he’s nei-
ther for nor against macarons’
newfound popularity but says he
hasn’t tried the McDonald’s ver-
sion. “There’s macaron, and then
there’s macaron.”

In Sofia Coppola’s 2006 film
“Marie Antoinette,” the young
queen offered macarons to the
Austrian ambassador. Macarons
have since appeared in Oprah
Winfrey’s “O” magazine, on cook-
ing shows, in an episode of “Gos-
sip Girl” and in wedding maga-
zines. “I Love Macarons,” the new
book written by Japanese pastry
chef Hisako Ogita, provides de-
tailed instructions on how to
make the treat at home. Adour
restaurants, located in the St. Re-

gis hotels in New York and Wash-
ington, are offering macaron-mak-
ing classes in March and recently
began selling the treats.

“Macarons are gaining traction
in the States because they possess
all the attributes of a cupcake:
They come in different colors and
flavors, and they’re indulgent, but
they won’t wreck your calorie
count for the day,” YumSugar’s
Ms. Chen says, explaining that she
doesn’t want to see macarons pro-
liferate unless they’re done right.
She sampled the boxed macarons
Starbucks was selling in some
stores in December and was unim-
pressed. They were dry, she said,
and the pistachio-flavored kind
tasted like Froot Loops.

“It’s hard to do something
mass-produced because they’re so
delicate,” Starbucks spokeswoman
Lisa Passé said, adding that the
company hasn’t yet decided
whether to bring back the offer-
ing, which was supplied by Châ-
teau Blanc.

Some macaron devotees see a
silver lining to the popularization
of the French delicacies. Joe Mal-
lozzi, a Vancouver, British Colum-
bia-based producer for a science-
fiction television show, says he
fell in love with macarons during
a trip to Paris several years ago.
His fondest hope: “Maybe people
will stop calling them ‘maca-
roons.’ ”

BY JULIE JARGON
AND CHRISTINA PASSARIELLO

At left, vanilla and
pistachio macarons
at a McCafe near the
Paris Opera House.
Above, a box of
macarons at Ladurée
in Paris.
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WSJ.com
Online today: See a recipe for
macarons plus a video of
Parisians taking a blind taste test
at WSJ.com/World
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Raymond Domenech,
France’s national team coach,
faces a growing injury list be-
fore his country’s international
friendly match against Euro-
pean champion Spain today.

French players unavailable
for the match at Stade de
France include Karim Benzema,
Éric Abidal and William Gallas.

Spain’s coach, Vicente Del
Bosque, has a healthier squad,
including Liverpool forward
Fernando Torres.

Spain also holds a better
head-to-head record, with 12
victories to France’s 11, and has
been installed as the bookmak-
ers’ 6/4 favorite for another
win on this occasion. Mean-
while, the hosts are a best-
priced 21/10 with William Hill.

Mr. Del Bosque’s team will
be keen to avenge a 3-1 loss
that ended Spanish ambitions
at the previous World Cup, and
France also inflicted defeat at
the European Championships in
2000, a tournament Les Bleus
eventually won.

Spain, whose last defeat
came against the U.S. in the
summer’s Confederations Cup
tournament in South Africa, has
since won eight in a row. Unlike
France, Spain cruised to World
Cup qualification, winning all 10
games—scoring 28 times and
conceding just five—and should
have the edge in this World
Cup warm-up match.

In addition, Thierry Henry,
France’s main threat, has hardly
featured for Barcelona this sea-
son, playing 12 times and scor-
ing only three goals, while his
country has netted more than
one goal in a game just twice
in 12 fixtures since the begin-
ning of 2009.

Tip of the day

110

Source: Cricinfo.com

Thierry Henry of France
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Frugality is European goal
In face of £7 billion in debt, football clubs sign up to new rules demanding they break even

MANCHESTER, England—Faced
with their toughest opponent for a
generation, Europe’s leading football
clubs have been forced to adopt a
new tactic: frugality.

Creditors have caught up with
the beautiful game in recent weeks,
raising fears that spiraling wages
and reckless spending could put the
future of some of the world’s most
iconic teams at risk.

Last week, Portsmouth FC be-
came the first club from England’s
Premier League to enter administra-
tion—a form of bankruptcy protec-
tion—as a result of debts of roughly
£70 million ($105.5 million), while a
study from European football’s gov-
erning body showed the continent’s
top clubs were loaded with com-
bined debt of more than £7 billion.

Now team representatives have
moved to address the alarming state
of football’s finances by endorsing
Financial Fair Play proposals put
forward by UEFA, which demand
that clubs break even on football ac-
tivities or face sanctions.

Karl-Heinz Rummenigge, chair-
man of the European Club Associa-
tion (ECA), which comprises 144
leading clubs from Europe’s 53 foot-
ball nations, said yesterday that the
organization had agreed to a raft of
measures designed to prevent teams
from being indebted to each other.

Speaking at the Soccerex busi-
ness convention, Mr. Rummenigge,
chief executive of German club Bay-
ern Munich, said the ECA succeeded
in resolving a series of sticking
points that threatened to undermine
attempts by UEFA President Michel
Platini to bring football finances un-
der control.

“I am convinced this will help all
clubs have more responsibility re-
garding the business and bring back
a bit more rationality,” he said.

The main points of agreement
are that clubs must break-even over
a three-year period with a limited
equity injection, which means that a
rich owner has to have an equitable
stake in a club rather than loaning it
vast sums of money.

Clubs will not be able to owe
each other money, nor will they be
allowed to compete in Europe if
they have not paid either their play-
ers or non-playing staff.

However, the new regulations
won’t come into effect in 2012, as
Mr. Platini initially proposed, after
the ECA announced it persuaded
UEFA to implement a three-year

transitional period for clubs to com-
ply with the new rules. Clubs’ fi-
nances will then be assessed over a
rolling three-year period to ensure
they break even before they are al-
lowed to take part in the Champions
League of Europa League.

David Gill, the Manchester
United CEO and an executive board
member of the ECA, said the transi-
tion period meant clubs would have
no excuse for failing to meet break-
even requirements.

“Across football generally in Eu-
rope there’s a lot of money coming
in, and there’s no reason why clubs
shouldn’t be able to operate within
the framework,” said Mr. Gill, add-
ing that Manchester United would
satisfy financial rules despite debts
of £716 million. “We would meet the
break-even rules because there’s
add-backs in respect of good will,
amortization and various other ac-
counting non-cash items so I can as-
sure you we would follow that.”

ECA clubs have also agreed to
cap the size of match-day squads, in
keeping with the system that oper-
ates in the UEFA Champions League
and Europa League in which teams
are permitted to use only 25 senior
players each season.

Not all of the UEFA proposals
were accepted after the ECA joined
forces with the Premier League in
opposing a plan to restrict the new
financial rules to clubs with a turn-
over of €50 million ($68 million).

However, the mood of consensus
was such that even long-time rivals
were united by the shared sense of
optimism. Representatives from Ar-
senal and Chelsea, both vying for
the Premier League title, took the
stage to preach a message of finan-
cial prudence. Ivan Gazidis, Arse-
nal’s CEO, said he welcomed the ini-
tiatives to stop teams spending
beyond their means. “If we can
manage that there is no reason why
anbody can’t have sustainable long-

term stable business in football.”
Mr. Gazidis’s belief in the potential
for growth is borne out by the fact
that Arsenal has moved into an in-
creasingly prominent place in Euro-
pean football’s rich list.

The Deloitte Football Money
League, the most complete annual
analysis of Europe’s club finances,
puts Arsenal in fifth place after the
2008-09 season, overtaking Chelsea.

Real Madrid has become the first
sports team in history to generate
annual income of more than €400
million after posting revenues of
€401.4 million, the fifth year in suc-
cession that the Spanish club has
topped the Deloitte League.

Manchester United slipped below
Barcelona to third because of the
weakness of the British pound. The
Premier League champion generated
£278.5 million in revenues. Had that
been converted to euros at the 2007
rate, the English club would have
topped this year’s Money League

BY JONATHAN CLEGG

Source: Deloitte Football Money League 2010Note: revenue generated by the clubs in the 12 months to June 30, 2009.
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Striking it rich | Europe’s top 10 clubs by revenue
Position Previous Club Revenue, in millions of euros

365.9

263.0

289.5

327.0

Œ410.4

217.0

196.5

196.5

203.2

242.3

Real Madrid's Kaka (R) celebrates with his teammate, the Portuguese striker Cristiano Ronaldo.

Group explores Manchester United bid

LONDON—A consortium of well-
heeled Manchester United support-
ers, known as the Red Knights, said
they were exploring the possibility
of launching a bid for one of the
world’s richest soccer clubs.

Financiers involved in the Red
Knights include former Football
League Chairman Keith Harris;
Goldman Sachs Group Inc. econo-
mist Jim O’Neill; Mark Rawlinson, a
partner at London law firm Fresh-
fields Bruckhaus Deringer LLP; and
Paul Marshall of London hedge-fund
Marshall Wace LLP. The group

hasn’t yet approached the current
owners, the Glazer family of Florida.

The Glazers—who have said they
aren’t interested in selling United—
are facing mounting criticism for
the $1.07 billion debt that has accu-
mulated since they bought the club
in 2005. The family says it has nar-
rowed the debt and last month
launched a £500 million ($747.3 mil-
lion) bond issue, which was over-
subscribed. Yesterday, the club said
it managed to narrow its debt
slightly to £507.5 million in the last
quarter of 2009, from £538.1 million
for the same period in 2008.

The Red Knights group has
promised supporters a “golden

share” in the club so they can ap-
prove or veto future owners should
it successfully take over the club.

The club is currently valued at
$1.3 billion, but with the Premier
League gaining popularity, Manches-
ter United may become more valu-
able. “If the Premier League contin-
ues to ensure growing international
audiences, the value [of the club] 10
years from now will be vastly in-
creased,” said Stefan Szymanski,
professor of economics at Cass Busi-
ness School in London.

The Red Knights have said that
for the proposal to be viable “it
would require the involvement and
support of Manchester United sup-

porters world-wide.” United has an
estimated 300 million fans.

Despite a highly visible protest
against the Glazers that has seen
United fans ditch the club’s famous
red shirts in favor of green and
gold—the colors of Newton Heath,
its original incarnation until 1902—
only 54,000 supporters are mem-
bers of the Manchester United Sup-
porters Trust, or MUST, which has
expressed support for a takeover.

Season ticket renewals have
dropped by roughly 7,000 this sea-
son, and luxury box usage has fallen
16%. In last week’s home match
against West Ham, a significant
number of empty seats were visible.

BY JONATHAN CLEGG
AND JAVIER ESPINOZA
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Munich tops public-transit survey for Europe
Munich has Europe’s best public

transportation, according to a study
published Tuesday that finds com-
muters and visitors in 22 other cit-
ies face a range of quality in public

information, travel times and
charges.

The survey of 23 European cities
found nine offering only ”accept-
able” bus, streetcar and metro ser-
vices, and said more needs to be
done to make public transportation

an attractive alternative to driving a
car into a city.

The study by EuroTest, a group
of automobile clubs in 15 nations led
by Germany’s ADAC, rated local
public-transit service on travel time,
information, ease of transfer, costs,

operating hours and access to bicy-
cle and car parking.

Of the cities surveyed, only Mu-
nich rated “very good” because of
fast connections, “plenty of infor-
mation at stops and in vehicles” and
an “extremely impressive” Web site.

The survey said public transit is
“good” in 11 cities—Helsinki, Vienna,
Prague, Hamburg, Copenhagen,
Frankfurt, Barcelona, Leipzig, Co-
logne, Rome and Bern.

Prague has Europe’s cheapest: a
monthly pass costs ¤20 (about $27).

Associated Press

nMostly competent and
friendly advice at ticket
desks; also in English

n Escalators and lifts provided
in most cases; almost all the
stops tested were accessible

n Bicycle-parking facilities at
many of the stops tested

Munich
Overall ranking: ‘Very Good’

n Low price for trips in the city

n Lines well signposted at the
stops tested; area maps at
many stops

nModern timetable in six
languages on the Internet

n Long transfer distances;
sometimes too few
escalators and lifts

Paris
Overall ranking: ‘Acceptable’

London
Overall ranking: ‘Acceptable’

Zagreb
Overall ranking: ‘Very Poor’

n Connection to main airport
(Heathrow) around one-third
faster than the European average

nMany different types of tickets
and public transport OysterCard
smartcard available

n Relatively expensive trips and
transfers

n Too few escalators and lifts

n Affordable fares

n Information on ticket
machines also in English

n All connections slower than
the European average; next
departure not always clearly
shown

n Too few escalators and lifts

Fare Play | How European cities' transit systems compare
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Source: European Union Photo: European Pressphoto Agency

Delay duration Flight DistanceCompensation per passenger
Compensation
per passenger

From two hours to over four hours,
depending on flight distance

Until next day

Over five hours

Denied boarding*Delays

Up to 1,500 km

Intra-EU flights under
1,500 km and all other
flights 1,500 - 3,500 km

All other flights

Œ250

Œ400

Œ600

Free meals and refreshments; two free
messages by phone, e-mail, fax or telex

Hotel accommodation and transport between
airport and hotel

Passengers may opt for reimbursement of the
full ticket cost and return flight to the first
point of departure (when relevant)

Air rights
Under a European Court ruling from November, airline delays of more than three hours are deemed equal to
cancellations, entitling passengers to specified compensation.

The original EU law from 2004 distinguished between delays and denied boarding under these rules:

Passengers wait at the Lufthansa ticket counter at the Berlin-Tegel airport.

*Cancelation or bumping

U.K. economy
shows signs
of strength

LONDON—British consumer con-
fidence hit its highest level for two
years in February and the labor
market is strengthening, buoyed by
confirmation the economy is emerg-
ing from its longest recession on re-
cord.

The Nationwide Building Society
said that its monthly consumer con-
fidence index rose to 80 in February
from 74 in January, the highest level
since January 2008.

“Consumer confidence is crucial
to a strong and sustainable recovery
and, while confidence is likely to re-
main fragile for some months to
come, the early signs do look posi-
tive,” said Martin Gahbauer, Nation-
wide’s chief economist.

The report showed that consum-
ers were less confident about
spending on household goods and
major purchases in February, but
they were more upbeat about the
economic and employment situation
now and in six months’ time.

Mr. Gahbauer said the optimism
was probably fueled by news that
the U.K. economy grew in the final
three months of 2009, ending six
consecutive quarters of contraction.
Gross domestic product grew 0.3%
in the fourth quarter.

The outlook for growth and in-
flation remain uncertain, and the
pound has been pressured by con-
cerns over the outlook for the U.K.’s
large budget deficit if no party wins
a majority in the general election
that must be held by early June.

Economists don’t expect the
Bank of England to move interest
rates from the record low of 0.5%
after its next policy meeting on
Thursday.

BY NICHOLAS WINNING

Airlines fight law on passenger delays
Brussels.

But a group of British airlines in
December warned their government
that “this judgment calls into ques-
tion the viability of the industry in
its current form.” Eight members of
the British Air Transport Associa-
tion wrote to the country’s trans-
port secretary to attack the ruling,
arguing it would add between €3
billion and €5 billion annually to Eu-
ropean carriers’ liability for delay
compensation.

The total amount airlines cur-
rently pay in compensation isn’t tal-
lied by either the EU or airlines.
Carriers generally don’t publish fig-
ures on their payments.

Airline critics say carriers are ex-
aggerating the impact. EUClaim, a
Dutch company that processes fil-
ings under the EU legislation and
takes a 27% cut of any payout, esti-
mates the ruling will add roughly
€850 million annually.

Still, European airlines overall
are deeply unprofitable and industry
officials say the ruling will increase
their losses. They predict higher
ticket prices and a wave of lawsuits
by the carriers against government-
run air traffic control systems and
other industry players, who are ulti-
mately responsible for many of the
delays.

Mr. Simpson, the European Par-
liament member hosting Wednes-
day’s conference and a framer of the
original legislation, said in an inter-
view that he and other parliamen-
tarians believe airlines skirt rules to
put profits ahead of passengers’
convenience.

“Members believe the airlines are
flouting the law” by using technical-
ities to avoid paying compensation
claims, said Mr. Simpson, a member
of Britain’s left-of-center Labour
Party.

Continued from first page
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C-SUITE: HEALTH

The risks of male infertility
Scientists focus on genetic defects that could indicate more-dangerous health hazards

Little is known about the un-
derlying causes of male infertility,
even though it occurs as often as
infertility in women.

Now, scientists are focusing on
genetic defects to help explain the
condition. The research isn’t nec-
essarily aimed at finding a cure.
Instead, scientists are concerned
that male infertility related to ge-
netics could be an indication of
more-dangerous health
risks—both to the man and his
offspring. “If the gene affects
something more than infertility,
then there may be other medical
conditions that are transmitted,”
says Dolores Lamb, a professor of
urology and molecular cellular bi-
ology at Baylor College of Medi-
cine in Houston, who is investigat-
ing the genetic links between male
infertility and other diseases.

Studies done by Dr. Lamb and
her colleagues have found evi-
dence of a gene linked to male in-
fertility that is also related to co-
lon and testicular cancers, for
example. Other researchers have
found that some infertile men
whose partners are carriers for
cystic fibrosis could have children
who develop the chronic lung dis-
ease. Scientists estimate that 25%
to 50% or more of male-infertility
cases are caused by genetic de-
fects, Dr. Lamb says.

Most-frequent cause
The most-frequent diagnosis

for men’s infertility—accounting
for about 42% of cases—is vari-
cose, or enlarged, veins in the
scrotum, a reversible condition
that can lead to a decrease in
sperm production.

Another common diagnosis: an
obstruction in the male reproduc-
tive tract, which can result,
among other causes, from a birth
defect or an infection. Hormonal
problems, which years ago experts
thought were a main cause of in-
fertility, are diagnosed in only 1%
of cases, Dr. Lamb says. She says
that any of these diagnoses for
male infertility may be just the
symptoms, with genetic defects
being the underlying cause.

About 15% of couples are infer-
tile, defined as unable to conceive
within one year of trying, accord-
ing to the American Society for
Reproductive Medicine. About
one-third of those cases are due
to male factors, and another third
to female ones. The remaining
cases are the result of problems
from both partners, the Society
says.

The reasons women may be in-
fertile are better understood than
are the causes in men. The former
typically include problems with
ovulation, structural problems
with the uterus or fallopian tubes,
and inflammation that can affect
how eggs fertilize, says Peter
Schlegel, chairman of urology at
Weill Cornell Medical College in
New York.

In vitro fertilization—in which
the egg is fertilized in a labora-
tory dish and implanted back into
the woman—has long been used
as a treatment for female infertil-
ity. About 20 years ago, a tech-
nique was invented called intracy-
toplasmic sperm injection, or ICSI,
that allowed doctors to also ad-
dress male infertility.

In that procedure—which is
supposed to be used when the
male produces only a small
amount of sperm, or if the sperm
has difficulty penetrating the egg
on its own—a single sperm is in-
jected directly into the egg.

Risky genes
The ICSI procedure, now

widely used, is so effective that it
can help men who produce virtu-
ally no sperm to have children.
Now, with more men who are
technically infertile able to repro-
duce, some scientists say it is
more important to understand any
genetic causes for their infertility
to avoid passing along risky genes
to the offspring.

“Men who have severe defects
in sperm production will very of-
ten have an abnormality that you
can see in certain genes,” says Dr.
Schlegel.

One form of infertility is
caused by a mutation in the CFTR
gene, which helps to regulate the
production of mucus and other
bodily fluids. There are some
1,300 possible mutations that can
occur in this gene and make a per-
son a carrier for cystic fibrosis.

When couples go through
prepregnancy genetic analysis,
labs typically test only for the 50
to 100 most-common possible mu-
tations. The CFTR mutation that
can cause male infertility isn’t
among those typically tested. That
means a man carrying this muta-
tion could have a child with cystic
fibrosis if his partner is also a
carrier of the disease.

One clue to watch for: The
CFTR gene defect causes infertil-
ity because of a birth defect re-
sulting in the absence of the vas
deferens, part of the tract that
carries sperm from the testes.
When this is the case, a urologist
should do a more thorough ge-
netic test of the CFTR gene in the
man and his partner.

‘Spelling mistakes’
Another possible genetic defect

that could lead to male infertility
has to do with what Dr. Lamb
calls “spelling mistakes” in the
body’s genetic code. When such
errors in DNA occur, certain “re-
pair” genes and proteins are sup-
posed to fix them. But when DNA
repair fails, cells multiply and di-
vide and behave abnormally.

Separate experiments in the
field have shown that mice with-
out these repair genes and pro-
teins often develop cancer. They
also become infertile. When the

mice testes tissue was analyzed,
scientists found that they had se-
vere difficulty producing sperm.
Because the tissue looked very
similar to what she sees in men
with sperm production problems,
Dr. Lamb and her colleagues de-
cided to test whether there was a
similar connection to these pro-
teins in her male patients.

Using fluorescent antibodies
that bind to the target repair
genes, known as MSH and MLH,
the researchers found that in
cases of sperm-production defects,
the proteins produced by the
genes weren’t where they should
be in the sperm cell.

In another group of patients
with the same defects, the repair
genes produced very low levels of
the proteins that perform the re-
pair work.

Dr. Lamb said the repair-gene
defects found in the infertile men
are worrisome. That’s because
studies done by other researchers
have found that mutations in the
MSH and MLH genes are associ-
ated with a form of colon cancer
in men and a form of uterine can-
cer in women.

It is too early to say defini-
tively that men with this type of
infertility have an increased risk
of colon cancer, Dr. Lamb says.
Still, she is currently poring over
databases to check which of her
infertility patients have also been
diagnosed with the cancer.

“It would be my sense you
would want to follow these pa-
tients more closely,” says Dr.
Lamb. “You would predict that
they’re going to get colon cancer
at early ages.”

BY SHIRLEY S. WANG

Sperm cells that lack DNA “repair” proteins cause infertility and have been linked to colon cancer.
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20 million
or more sperm per
milliliter of semen is
considered a normal
sperm count by the

World Health
Organization.

Source: European Association of Urology

Can guarana
give you more
than a boost?

A highly caffeinated South
American plant is increasingly be-
ing used to provide the pep in en-
ergy drinks, dietary supplements,
food products and candy. Market-
ers say guarana-containing prod-
ucts boost energy, mood and cog-
nitive function—and may even
help with weight loss. Scientists
say some science does back up
those claims, but they warn guar-
ana can overstimulate the heart in
rare cases.

Guarana (pronounced gwa-
rah-na) is a rain-forest vine with
fruit that contains high levels of
caffeine. Products with the plant
include energy drinks, chewing
gum, mints and even lollipops and
beef jerky. Guarana products often
claim to simply boost energy, and
some say they enhance mental
performance. Some are marketed
as weight-loss aids. Several stud-
ies do link guarana to weight loss,
but they tend to be small, short
term and often involve products
with other ingredients— overall,
not yet conclusive, scientists say.

The claim that guarana im-
proves energy and boosts mental
function makes sense given that
caffeine is known to do so, says
Kevin A. Clauson, associate pro-
fessor at Nova Southeastern Uni-
versity in Fort Lauderdale, Fla. A
British study of 26 college stu-
dents, published in the Journal of
Psychopharmacology in 2007,
found guarana tablets boosted
scores on a battery of tests for
memory, alertness and mood com-
pared with the same students’
performance on a different day af-
ter taking a placebo.

While many experts attribute
guarana’s effects solely to its caf-
feine content, the British study
found the effects on cognition
were larger than would be ex-
pected with caffeine alone, says
senior author Andrew B. Scholey,
now co-director of the National
Institute of Complementary Medi-
cine’s collaborative center for neu-
rocognition in Melbourne, Austra-
lia. The reason for this is
unknown, but Dr. Scholey suspects
that saponins, a class of nutrients
found in guarana, may be adding
to its positive effect by enhancing
blood flow to the brain.

Dr. Clauson cautions that preg-
nant women should keep guarana
consumption to a minimum, as
high levels of caffeine may harm
the fetus. Also, alcoholic drinks
with guarana may fool people into
thinking they are alert enough to
drive, he says.

People with heart trouble
should also be cautious. Scientific
literature links guarana to rare
but severe heart-related side ef-
fects. According to a 2001 report
in the Medical Journal of Austra-
lia, a woman with a heart condi-
tion called mitral valve prolapse
died after ingesting most of a 55
milliliter guarana and ginseng en-
ergy drink. The caffeine levels of
her blood were comparable to
having had 15 to 20 cups of coffee,
the report said. In any case, peo-
ple need to take into account their
other sources of caffeine when
taking guarana products, says
Mahtab Jafari, an assistant pro-
fessor of pharmacy at the Univer-
sity of California in Irvine.

Email aches@wsj.com

BY LAURA JOHANNES

Getting tested for male infertility
Infertility rates
�Some 15% of couples are considered infertile, or
unable to conceive within a year of trying.
�One-third of cases of infertility are due to male factors,
one-third to female factors and one-third to a combination
of both.

When to get tested
�After one year of trying to conceive without the use of
birth control by either partner.
� Prior to one year for men with risk factors, such as
undescended testicles, or if the couple suspects he may be
infertile.
� Prior to one year for women with risk factors, such as
being over 35.

The evaluation: what to expect
�Screening about reproductive history, coital frequency
and timing, childhood illnesses, chronic medical conditions
and duration of infertility.
� Full medical history and physical exam; semen analysis
to determine volume and sperm concentration, movement
and form.

Some options for couples
� In vitro fertilization, in which a fertilized embryo is
implanted back into the woman.
� Intracytoplasmic sperm injection, in which a single sperm
is injected into the egg.
� Freezing embryos, which can be stored for later use.

Sources: American Urological Association; American Society for Reproductive Medicine
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EUROPE NEWS

EU, Vietnam plan trade talksEU, Vietnam plan trade talksEU, Vietnam plan trade talksEU, Vietnam plan trade talks
Two economies see promising markets, but any deal faces obstacles in European ParliamentTwo economies see promising markets, but any deal faces obstacles in European ParliamentTwo economies see promising markets, but any deal faces obstacles in European ParliamentTwo economies see promising markets, but any deal faces obstacles in European Parliament

The European Union and Viet-The European Union and Viet-The European Union and Viet-The European Union and Viet-
nam announced the start of free-nam announced the start of free-nam announced the start of free-nam announced the start of free-
trade negotiations Tuesday, signal-trade negotiations Tuesday, signal-trade negotiations Tuesday, signal-trade negotiations Tuesday, signal-
ing a major effort to move ahead ining a major effort to move ahead ining a major effort to move ahead ining a major effort to move ahead in
the race to secure new markets de-the race to secure new markets de-the race to secure new markets de-the race to secure new markets de-
spite the failure of the Doha Roundspite the failure of the Doha Roundspite the failure of the Doha Roundspite the failure of the Doha Round
of global trade talks.of global trade talks.of global trade talks.of global trade talks.

EU officials say they want a priv-EU officials say they want a priv-EU officials say they want a priv-EU officials say they want a priv-
ileged trade and investment rela-ileged trade and investment rela-ileged trade and investment rela-ileged trade and investment rela-
tionship with Vietnam, a boomingtionship with Vietnam, a boomingtionship with Vietnam, a boomingtionship with Vietnam, a booming
country with 86 million people andcountry with 86 million people andcountry with 86 million people andcountry with 86 million people and
a $100 billion economy that is opena $100 billion economy that is opena $100 billion economy that is opena $100 billion economy that is open
to buying European cars, wine,to buying European cars, wine,to buying European cars, wine,to buying European cars, wine,
cheese and pharmaceuticals. Forcheese and pharmaceuticals. Forcheese and pharmaceuticals. Forcheese and pharmaceuticals. For
Vietnam, a free-trade deal with theVietnam, a free-trade deal with theVietnam, a free-trade deal with theVietnam, a free-trade deal with the
EU would be a chance to lure manu-EU would be a chance to lure manu-EU would be a chance to lure manu-EU would be a chance to lure manu-
facturers away from China with thefacturers away from China with thefacturers away from China with thefacturers away from China with the
promise of a launching pad into thepromise of a launching pad into thepromise of a launching pad into thepromise of a launching pad into the
EU’s roughly $15 trillion economy,EU’s roughly $15 trillion economy,EU’s roughly $15 trillion economy,EU’s roughly $15 trillion economy,
the world’s largest.the world’s largest.the world’s largest.the world’s largest.

Efforts to reach a deal, however,Efforts to reach a deal, however,Efforts to reach a deal, however,Efforts to reach a deal, however,
face fresh obstacles in Europe,face fresh obstacles in Europe,face fresh obstacles in Europe,face fresh obstacles in Europe,
where the new Lisbon Treaty giveswhere the new Lisbon Treaty giveswhere the new Lisbon Treaty giveswhere the new Lisbon Treaty gives
ratification powers to the Europeanratification powers to the Europeanratification powers to the Europeanratification powers to the European
Parliament, which, like the U.S. Con-Parliament, which, like the U.S. Con-Parliament, which, like the U.S. Con-Parliament, which, like the U.S. Con-
gress, is home to protectionist sen-gress, is home to protectionist sen-gress, is home to protectionist sen-gress, is home to protectionist sen-
timent and human-rights concerns.timent and human-rights concerns.timent and human-rights concerns.timent and human-rights concerns.

The EU-Vietnam talks continue aThe EU-Vietnam talks continue aThe EU-Vietnam talks continue aThe EU-Vietnam talks continue a
recent trend of pursuing bilateralrecent trend of pursuing bilateralrecent trend of pursuing bilateralrecent trend of pursuing bilateral
accords, which were set aside dur-accords, which were set aside dur-accords, which were set aside dur-accords, which were set aside dur-
ing most of the past decade asing most of the past decade asing most of the past decade asing most of the past decade as
countries focused on an overarch-countries focused on an overarch-countries focused on an overarch-countries focused on an overarch-

ing, multilateral trade agreement.ing, multilateral trade agreement.ing, multilateral trade agreement.ing, multilateral trade agreement.
Now the Doha Round is on hold—af-Now the Doha Round is on hold—af-Now the Doha Round is on hold—af-Now the Doha Round is on hold—af-
ter failing at summit after summitter failing at summit after summitter failing at summit after summitter failing at summit after summit
as the U.S. and EU balked at openingas the U.S. and EU balked at openingas the U.S. and EU balked at openingas the U.S. and EU balked at opening
their food markets—bilateral tradetheir food markets—bilateral tradetheir food markets—bilateral tradetheir food markets—bilateral trade
ambitions are again the focus.ambitions are again the focus.ambitions are again the focus.ambitions are again the focus.

The EU has signed a deal withThe EU has signed a deal withThe EU has signed a deal withThe EU has signed a deal with
South Korea, and last week it an-South Korea, and last week it an-South Korea, and last week it an-South Korea, and last week it an-
nounced the conclusion of an agree-nounced the conclusion of an agree-nounced the conclusion of an agree-nounced the conclusion of an agree-
ment with Peru and Colombia. Thement with Peru and Colombia. Thement with Peru and Colombia. Thement with Peru and Colombia. The
U.S. has negotiated treaties withU.S. has negotiated treaties withU.S. has negotiated treaties withU.S. has negotiated treaties with
South Korea and Colombia, thoughSouth Korea and Colombia, thoughSouth Korea and Colombia, thoughSouth Korea and Colombia, though
they haven’t been ratified. An EU-they haven’t been ratified. An EU-they haven’t been ratified. An EU-they haven’t been ratified. An EU-
Vietnam deal would much larger,Vietnam deal would much larger,Vietnam deal would much larger,Vietnam deal would much larger,
say trade experts.say trade experts.say trade experts.say trade experts.

Vietnam’s biggest exports areVietnam’s biggest exports areVietnam’s biggest exports areVietnam’s biggest exports are
textiles, shoes, seafood and coffee. Atextiles, shoes, seafood and coffee. Atextiles, shoes, seafood and coffee. Atextiles, shoes, seafood and coffee. A
free-trade deal with the EU couldfree-trade deal with the EU couldfree-trade deal with the EU couldfree-trade deal with the EU could
expand that portfolio. “Vietnam isexpand that portfolio. “Vietnam isexpand that portfolio. “Vietnam isexpand that portfolio. “Vietnam is
looking to attract manufacturinglooking to attract manufacturinglooking to attract manufacturinglooking to attract manufacturing
that has become too expensive inthat has become too expensive inthat has become too expensive inthat has become too expensive in
China,” says Fredrik Erixon, a tradeChina,” says Fredrik Erixon, a tradeChina,” says Fredrik Erixon, a tradeChina,” says Fredrik Erixon, a trade
analyst with the European Centreanalyst with the European Centreanalyst with the European Centreanalyst with the European Centre
for International Politics and Econ-for International Politics and Econ-for International Politics and Econ-for International Politics and Econ-
omy, a Brussels-based think tank. Aomy, a Brussels-based think tank. Aomy, a Brussels-based think tank. Aomy, a Brussels-based think tank. A
trade treaty would end the anti-trade treaty would end the anti-trade treaty would end the anti-trade treaty would end the anti-
dumping tariffs on Vietnamese shoedumping tariffs on Vietnamese shoedumping tariffs on Vietnamese shoedumping tariffs on Vietnamese shoe
exports that the EU imposed inexports that the EU imposed inexports that the EU imposed inexports that the EU imposed in
2006 and extended in 2009.2006 and extended in 2009.2006 and extended in 2009.2006 and extended in 2009.

The announcement also comes atThe announcement also comes atThe announcement also comes atThe announcement also comes at
a critical juncture for Vietnam,a critical juncture for Vietnam,a critical juncture for Vietnam,a critical juncture for Vietnam,
whose economy faces steep chal-whose economy faces steep chal-whose economy faces steep chal-whose economy faces steep chal-
lenges despite relatively stronglenges despite relatively stronglenges despite relatively stronglenges despite relatively strong
growth over the past year. Thegrowth over the past year. Thegrowth over the past year. Thegrowth over the past year. The
country’s General Statistics Officecountry’s General Statistics Officecountry’s General Statistics Officecountry’s General Statistics Office
said Tuesday that economic growthsaid Tuesday that economic growthsaid Tuesday that economic growthsaid Tuesday that economic growth
is expected to accelerate to betweenis expected to accelerate to betweenis expected to accelerate to betweenis expected to accelerate to between

5.7% and 5.9% in the first quarter5.7% and 5.9% in the first quarter5.7% and 5.9% in the first quarter5.7% and 5.9% in the first quarter
from a year earlier, compared tofrom a year earlier, compared tofrom a year earlier, compared tofrom a year earlier, compared to
3.1% in the first quarter of 2009.3.1% in the first quarter of 2009.3.1% in the first quarter of 2009.3.1% in the first quarter of 2009.

But much of Vietnam’s recentBut much of Vietnam’s recentBut much of Vietnam’s recentBut much of Vietnam’s recent
growth has come from costly stimu-growth has come from costly stimu-growth has come from costly stimu-growth has come from costly stimu-
lus programs that have forced thelus programs that have forced thelus programs that have forced thelus programs that have forced the
government to borrow heavilygovernment to borrow heavilygovernment to borrow heavilygovernment to borrow heavily
abroad. Meanwhile, the global eco-abroad. Meanwhile, the global eco-abroad. Meanwhile, the global eco-abroad. Meanwhile, the global eco-
nomic crisis has dented foreign di-nomic crisis has dented foreign di-nomic crisis has dented foreign di-nomic crisis has dented foreign di-
rect investment and pushed exportsrect investment and pushed exportsrect investment and pushed exportsrect investment and pushed exports
into a slump, swelling Vietnam’sinto a slump, swelling Vietnam’sinto a slump, swelling Vietnam’sinto a slump, swelling Vietnam’s
trade deficit and forcing the govern-trade deficit and forcing the govern-trade deficit and forcing the govern-trade deficit and forcing the govern-
ment to devalue its currency.ment to devalue its currency.ment to devalue its currency.ment to devalue its currency.

Many residents and economistsMany residents and economistsMany residents and economistsMany residents and economists
are already worried that Vietnam isare already worried that Vietnam isare already worried that Vietnam isare already worried that Vietnam is
too reliant on exports, which helpedtoo reliant on exports, which helpedtoo reliant on exports, which helpedtoo reliant on exports, which helped
drive growth in recent years, espe-drive growth in recent years, espe-drive growth in recent years, espe-drive growth in recent years, espe-
cially after the country joined thecially after the country joined thecially after the country joined thecially after the country joined the
World Trade Organization in 2007.World Trade Organization in 2007.World Trade Organization in 2007.World Trade Organization in 2007.

Entry into a new free-trade blocEntry into a new free-trade blocEntry into a new free-trade blocEntry into a new free-trade bloc
could help ease the fears about reli-could help ease the fears about reli-could help ease the fears about reli-could help ease the fears about reli-
ance on foreign markets by helpingance on foreign markets by helpingance on foreign markets by helpingance on foreign markets by helping
restore the country’s trade balance.restore the country’s trade balance.restore the country’s trade balance.restore the country’s trade balance.

The EU had already begun free-The EU had already begun free-The EU had already begun free-The EU had already begun free-
trade talks with a group of Asiantrade talks with a group of Asiantrade talks with a group of Asiantrade talks with a group of Asian
countries including Cambodia, Indo-countries including Cambodia, Indo-countries including Cambodia, Indo-countries including Cambodia, Indo-
nesia, Singapore, Myanmar and thenesia, Singapore, Myanmar and thenesia, Singapore, Myanmar and thenesia, Singapore, Myanmar and the
Philippines. It has now abandonedPhilippines. It has now abandonedPhilippines. It has now abandonedPhilippines. It has now abandoned
that idea, “because of the very dif-that idea, “because of the very dif-that idea, “because of the very dif-that idea, “because of the very dif-
ferent levels of economic develop-ferent levels of economic develop-ferent levels of economic develop-ferent levels of economic develop-
ment in the countries concerned,”ment in the countries concerned,”ment in the countries concerned,”ment in the countries concerned,”
EU Trade Commissioner Karel DeEU Trade Commissioner Karel DeEU Trade Commissioner Karel DeEU Trade Commissioner Karel De
Gucht said before meeting withGucht said before meeting withGucht said before meeting withGucht said before meeting with
Vietnamese Prime Minister NguyenVietnamese Prime Minister NguyenVietnamese Prime Minister NguyenVietnamese Prime Minister Nguyen
Tan Dung.Tan Dung.Tan Dung.Tan Dung.

“The attraction for the EU is“The attraction for the EU is“The attraction for the EU is“The attraction for the EU is
competing with the U.S. in openingcompeting with the U.S. in openingcompeting with the U.S. in openingcompeting with the U.S. in opening

new markets, especially for ser-new markets, especially for ser-new markets, especially for ser-new markets, especially for ser-
vices,” says Nikolay Mizulin, a tradevices,” says Nikolay Mizulin, a tradevices,” says Nikolay Mizulin, a tradevices,” says Nikolay Mizulin, a trade
lawyer with Hogan & Hartson LLP.lawyer with Hogan & Hartson LLP.lawyer with Hogan & Hartson LLP.lawyer with Hogan & Hartson LLP.

The European Parliament, how-The European Parliament, how-The European Parliament, how-The European Parliament, how-
ever, could prove a stumbling block.ever, could prove a stumbling block.ever, could prove a stumbling block.ever, could prove a stumbling block.
It has expanded powers under theIt has expanded powers under theIt has expanded powers under theIt has expanded powers under the
recently ratified Lisbon Treaty, in-recently ratified Lisbon Treaty, in-recently ratified Lisbon Treaty, in-recently ratified Lisbon Treaty, in-
cluding the right to block tradecluding the right to block tradecluding the right to block tradecluding the right to block trade
deals. It is also home to lobbyistsdeals. It is also home to lobbyistsdeals. It is also home to lobbyistsdeals. It is also home to lobbyists
ready to go to bat on behalf of theready to go to bat on behalf of theready to go to bat on behalf of theready to go to bat on behalf of the
few industries where European andfew industries where European andfew industries where European andfew industries where European and
Vietnamese companies do compete,Vietnamese companies do compete,Vietnamese companies do compete,Vietnamese companies do compete,
such as bicycles, shoes and textiles.such as bicycles, shoes and textiles.such as bicycles, shoes and textiles.such as bicycles, shoes and textiles.

The Parliament could also raiseThe Parliament could also raiseThe Parliament could also raiseThe Parliament could also raise
Vietnam’s human-rights record. Dis-Vietnam’s human-rights record. Dis-Vietnam’s human-rights record. Dis-Vietnam’s human-rights record. Dis-
sent in the country has intensifiedsent in the country has intensifiedsent in the country has intensifiedsent in the country has intensified
lately in part due to strains relatedlately in part due to strains relatedlately in part due to strains relatedlately in part due to strains related
to the global economic crisis. Theto the global economic crisis. Theto the global economic crisis. Theto the global economic crisis. The
government has launched a newgovernment has launched a newgovernment has launched a newgovernment has launched a new
crackdown on activists in recentcrackdown on activists in recentcrackdown on activists in recentcrackdown on activists in recent
months, alarming some of the coun-months, alarming some of the coun-months, alarming some of the coun-months, alarming some of the coun-
try’s leading trading partners.try’s leading trading partners.try’s leading trading partners.try’s leading trading partners.

U.S. trade officials, for their part,U.S. trade officials, for their part,U.S. trade officials, for their part,U.S. trade officials, for their part,
aren’t idling. They are consideringaren’t idling. They are consideringaren’t idling. They are consideringaren’t idling. They are considering
whether to join a trans-Pacific tradewhether to join a trans-Pacific tradewhether to join a trans-Pacific tradewhether to join a trans-Pacific trade
bloc that could include Vietnambloc that could include Vietnambloc that could include Vietnambloc that could include Vietnam
along with Chile, New Zealand, Sin-along with Chile, New Zealand, Sin-along with Chile, New Zealand, Sin-along with Chile, New Zealand, Sin-
gapore and Brunei. Negotiators willgapore and Brunei. Negotiators willgapore and Brunei. Negotiators willgapore and Brunei. Negotiators will
meet in Melbourne, Australia onmeet in Melbourne, Australia onmeet in Melbourne, Australia onmeet in Melbourne, Australia on
March 15.March 15.March 15.March 15.

The U.S., however is unlikely toThe U.S., however is unlikely toThe U.S., however is unlikely toThe U.S., however is unlikely to
be able to match the EU’s bilateralbe able to match the EU’s bilateralbe able to match the EU’s bilateralbe able to match the EU’s bilateral
free-trade ambitions. U.S. Tradefree-trade ambitions. U.S. Tradefree-trade ambitions. U.S. Tradefree-trade ambitions. U.S. Trade
Representative Ron Kirk has saidRepresentative Ron Kirk has saidRepresentative Ron Kirk has saidRepresentative Ron Kirk has said
the administration is focused on en-the administration is focused on en-the administration is focused on en-the administration is focused on en-
forcing existing trade agreementsforcing existing trade agreementsforcing existing trade agreementsforcing existing trade agreements
instead of securing new ones.instead of securing new ones.instead of securing new ones.instead of securing new ones.

ByByByBy John W. MillerJohn W. MillerJohn W. MillerJohn W. Miller in Brusselsin Brusselsin Brusselsin Brussels
andandandand Patrick BartaPatrick BartaPatrick BartaPatrick Barta inininin

BangkokBangkokBangkokBangkok

Rising exports
Vietnam is one of the
world's fastest-growing
export powers. An
EU-Vietnam free-trade
deal would allow the EU
to pull ahead of the U.S.
in trade with Vietnam,
and give Vietnam a
competitive edge
over China.

Sources: Global Trade Information
Services; Reuters (photo) 2004 ’05 ’06 ’07 ’08 ’09*
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A farmer gathers rice in fields outside Hanoi. Vietnam is one of the biggest rice exporters in the world.

Ukrainian premier’s coalition fallsUkrainian premier’s coalition fallsUkrainian premier’s coalition fallsUkrainian premier’s coalition falls
KIEV, Ukraine—Prime MinisterKIEV, Ukraine—Prime MinisterKIEV, Ukraine—Prime MinisterKIEV, Ukraine—Prime Minister

Yulia Tymoshenko’s governing ma-Yulia Tymoshenko’s governing ma-Yulia Tymoshenko’s governing ma-Yulia Tymoshenko’s governing ma-
jority in Ukraine’s parliament col-jority in Ukraine’s parliament col-jority in Ukraine’s parliament col-jority in Ukraine’s parliament col-
lapsed Tuesday, bringing her newlylapsed Tuesday, bringing her newlylapsed Tuesday, bringing her newlylapsed Tuesday, bringing her newly
elected rival, President Viktor Yanu-elected rival, President Viktor Yanu-elected rival, President Viktor Yanu-elected rival, President Viktor Yanu-
kovych, a step closer to his goal ofkovych, a step closer to his goal ofkovych, a step closer to his goal ofkovych, a step closer to his goal of
removing her from office.removing her from office.removing her from office.removing her from office.

Volodymyr Lytvyn, the parlia-Volodymyr Lytvyn, the parlia-Volodymyr Lytvyn, the parlia-Volodymyr Lytvyn, the parlia-
ment’s speaker, declared that Ms.ment’s speaker, declared that Ms.ment’s speaker, declared that Ms.ment’s speaker, declared that Ms.
Tymoshenko’s coalition had failed toTymoshenko’s coalition had failed toTymoshenko’s coalition had failed toTymoshenko’s coalition had failed to
collect enough signatures from leg-collect enough signatures from leg-collect enough signatures from leg-collect enough signatures from leg-
islators to show that it maintained aislators to show that it maintained aislators to show that it maintained aislators to show that it maintained a
majority in the 450-seat body. Thatmajority in the 450-seat body. Thatmajority in the 450-seat body. Thatmajority in the 450-seat body. That
means Ms. Tymoshenko is likely tomeans Ms. Tymoshenko is likely tomeans Ms. Tymoshenko is likely tomeans Ms. Tymoshenko is likely to
lose a parliamentary vote of confi-lose a parliamentary vote of confi-lose a parliamentary vote of confi-lose a parliamentary vote of confi-
dence Wednesday, giving Mr. Yanuk-dence Wednesday, giving Mr. Yanuk-dence Wednesday, giving Mr. Yanuk-dence Wednesday, giving Mr. Yanuk-
ovych’s Party of Regions a chance toovych’s Party of Regions a chance toovych’s Party of Regions a chance toovych’s Party of Regions a chance to
form a new government.form a new government.form a new government.form a new government.

Mr. Yanukovych, who defeatedMr. Yanukovych, who defeatedMr. Yanukovych, who defeatedMr. Yanukovych, who defeated
Ms. Tymoshenko in the Feb. 7 presi-Ms. Tymoshenko in the Feb. 7 presi-Ms. Tymoshenko in the Feb. 7 presi-Ms. Tymoshenko in the Feb. 7 presi-
dential election, is seeking to con-dential election, is seeking to con-dential election, is seeking to con-dential election, is seeking to con-
solidate his power to govern a coun-solidate his power to govern a coun-solidate his power to govern a coun-solidate his power to govern a coun-
try that has long suffered politicaltry that has long suffered politicaltry that has long suffered politicaltry that has long suffered political
paralysis and that last year saw itsparalysis and that last year saw itsparalysis and that last year saw itsparalysis and that last year saw its

economy shrink by 15%. At his inau-economy shrink by 15%. At his inau-economy shrink by 15%. At his inau-economy shrink by 15%. At his inau-
guration on Feb. 25, the new presi-guration on Feb. 25, the new presi-guration on Feb. 25, the new presi-guration on Feb. 25, the new presi-
dent promised to revive the econ-dent promised to revive the econ-dent promised to revive the econ-dent promised to revive the econ-

omy, overhaul state structures andomy, overhaul state structures andomy, overhaul state structures andomy, overhaul state structures and
fight corruption—and called for “ef-fight corruption—and called for “ef-fight corruption—and called for “ef-fight corruption—and called for “ef-
fective cooperation between thefective cooperation between thefective cooperation between thefective cooperation between the

president, parliament and govern-president, parliament and govern-president, parliament and govern-president, parliament and govern-
ment.” But Ms. Tymoshenko has re-ment.” But Ms. Tymoshenko has re-ment.” But Ms. Tymoshenko has re-ment.” But Ms. Tymoshenko has re-
fused to recognize Mr. Yanukovych’sfused to recognize Mr. Yanukovych’sfused to recognize Mr. Yanukovych’sfused to recognize Mr. Yanukovych’s
victory, claiming it was tainted byvictory, claiming it was tainted byvictory, claiming it was tainted byvictory, claiming it was tainted by
vote fraud—even after internationalvote fraud—even after internationalvote fraud—even after internationalvote fraud—even after international
monitors called it fair. On Tuesday,monitors called it fair. On Tuesday,monitors called it fair. On Tuesday,monitors called it fair. On Tuesday,
she said legislators who abandonedshe said legislators who abandonedshe said legislators who abandonedshe said legislators who abandoned
her coalition had “destroyed the lasther coalition had “destroyed the lasther coalition had “destroyed the lasther coalition had “destroyed the last
bastion, the last barricade defend-bastion, the last barricade defend-bastion, the last barricade defend-bastion, the last barricade defend-
ing everything Ukrainian.”ing everything Ukrainian.”ing everything Ukrainian.”ing everything Ukrainian.”

She indicated that she would re-She indicated that she would re-She indicated that she would re-She indicated that she would re-
sign if she lost Wednesday’s vote,sign if she lost Wednesday’s vote,sign if she lost Wednesday’s vote,sign if she lost Wednesday’s vote,
rather than remain as a caretakerrather than remain as a caretakerrather than remain as a caretakerrather than remain as a caretaker
prime minister until a new govern-prime minister until a new govern-prime minister until a new govern-prime minister until a new govern-
ment is formed.ment is formed.ment is formed.ment is formed.

Parliament has 30 days to agreeParliament has 30 days to agreeParliament has 30 days to agreeParliament has 30 days to agree
on a governing coalition. Failingon a governing coalition. Failingon a governing coalition. Failingon a governing coalition. Failing
that, Mr. Yanukovych would havethat, Mr. Yanukovych would havethat, Mr. Yanukovych would havethat, Mr. Yanukovych would have
the right to call early parliamentarythe right to call early parliamentarythe right to call early parliamentarythe right to call early parliamentary
elections.elections.elections.elections.

Political analysts said Mr. Yanuk-Political analysts said Mr. Yanuk-Political analysts said Mr. Yanuk-Political analysts said Mr. Yanuk-
ovych appears likely to succeed inovych appears likely to succeed inovych appears likely to succeed inovych appears likely to succeed in
assembling a majority, but only af-assembling a majority, but only af-assembling a majority, but only af-assembling a majority, but only af-
ter a process of prolonged horse-ter a process of prolonged horse-ter a process of prolonged horse-ter a process of prolonged horse-
trading among divided parliamen-trading among divided parliamen-trading among divided parliamen-trading among divided parliamen-
tary parties.tary parties.tary parties.tary parties.
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Ukraine’s Prime Minister Yulia Tymoshenko speaking in Kiev on Tuesday.Ukraine’s Prime Minister Yulia Tymoshenko speaking in Kiev on Tuesday.Ukraine’s Prime Minister Yulia Tymoshenko speaking in Kiev on Tuesday.Ukraine’s Prime Minister Yulia Tymoshenko speaking in Kiev on Tuesday.
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Turkey arrestsTurkey arrestsTurkey arrestsTurkey arrests
aren’t political,aren’t political,aren’t political,aren’t political,
Erdogan saysErdogan saysErdogan saysErdogan says

ISTANBUL—Prime Minister Re-ISTANBUL—Prime Minister Re-ISTANBUL—Prime Minister Re-ISTANBUL—Prime Minister Re-
cep Tayyip Erdogan of Turkey oncep Tayyip Erdogan of Turkey oncep Tayyip Erdogan of Turkey oncep Tayyip Erdogan of Turkey on
Tuesday fought back against effortsTuesday fought back against effortsTuesday fought back against effortsTuesday fought back against efforts
to portray the recent arrests of doz-to portray the recent arrests of doz-to portray the recent arrests of doz-to portray the recent arrests of doz-
ens of senior military officers asens of senior military officers asens of senior military officers asens of senior military officers as
part of a struggle between his Islam-part of a struggle between his Islam-part of a struggle between his Islam-part of a struggle between his Islam-
ic-leaning government and the coun-ic-leaning government and the coun-ic-leaning government and the coun-ic-leaning government and the coun-
try’s secular establishment, saying ittry’s secular establishment, saying ittry’s secular establishment, saying ittry’s secular establishment, saying it
was part of building a normal de-was part of building a normal de-was part of building a normal de-was part of building a normal de-
mocracy.mocracy.mocracy.mocracy.

Mr. Erdogan said the week of ar-Mr. Erdogan said the week of ar-Mr. Erdogan said the week of ar-Mr. Erdogan said the week of ar-
rests of alleged coup-plotters, arests of alleged coup-plotters, arests of alleged coup-plotters, arests of alleged coup-plotters, a
group that included admirals andgroup that included admirals andgroup that included admirals andgroup that included admirals and
generals, wasn’t an act of politicalgenerals, wasn’t an act of politicalgenerals, wasn’t an act of politicalgenerals, wasn’t an act of political
revenge. He also said he had beenrevenge. He also said he had beenrevenge. He also said he had beenrevenge. He also said he had been
misunderstood when he recently ap-misunderstood when he recently ap-misunderstood when he recently ap-misunderstood when he recently ap-
peared to tell Turkish newspaperspeared to tell Turkish newspaperspeared to tell Turkish newspaperspeared to tell Turkish newspapers
they should fire columnists who inthey should fire columnists who inthey should fire columnists who inthey should fire columnists who in
his view misrepresent events.his view misrepresent events.his view misrepresent events.his view misrepresent events.

Many in the country perceive theMany in the country perceive theMany in the country perceive theMany in the country perceive the
arrests as a crackdown by Mr. Erdo-arrests as a crackdown by Mr. Erdo-arrests as a crackdown by Mr. Erdo-arrests as a crackdown by Mr. Erdo-
gan’s government on a secular es-gan’s government on a secular es-gan’s government on a secular es-gan’s government on a secular es-
tablishment that long suppressed re-tablishment that long suppressed re-tablishment that long suppressed re-tablishment that long suppressed re-
ligious conservatives such asligious conservatives such asligious conservatives such asligious conservatives such as
himself.himself.himself.himself.

“We do not seek political re-“We do not seek political re-“We do not seek political re-“We do not seek political re-
venge,” Mr. Erdogan told parliamen-venge,” Mr. Erdogan told parliamen-venge,” Mr. Erdogan told parliamen-venge,” Mr. Erdogan told parliamen-
tarians from his ruling Justice andtarians from his ruling Justice andtarians from his ruling Justice andtarians from his ruling Justice and
Development party, Turkey’s state-Development party, Turkey’s state-Development party, Turkey’s state-Development party, Turkey’s state-
run news agency, Anadolu Ajansi, re-run news agency, Anadolu Ajansi, re-run news agency, Anadolu Ajansi, re-run news agency, Anadolu Ajansi, re-
ported. Instead, he said, the govern-ported. Instead, he said, the govern-ported. Instead, he said, the govern-ported. Instead, he said, the govern-
ment was trying to apply the lawment was trying to apply the lawment was trying to apply the lawment was trying to apply the law
and improve Turkey’s democratic in-and improve Turkey’s democratic in-and improve Turkey’s democratic in-and improve Turkey’s democratic in-
stitutions in line with requirementsstitutions in line with requirementsstitutions in line with requirementsstitutions in line with requirements
for joining the European Union.for joining the European Union.for joining the European Union.for joining the European Union.

The EU has made bringing Tur-The EU has made bringing Tur-The EU has made bringing Tur-The EU has made bringing Tur-
key’s military under civilian controlkey’s military under civilian controlkey’s military under civilian controlkey’s military under civilian control
a key condition for entry. The mili-a key condition for entry. The mili-a key condition for entry. The mili-a key condition for entry. The mili-
tary has toppled four governmentstary has toppled four governmentstary has toppled four governmentstary has toppled four governments
since 1960, but says that era is past.since 1960, but says that era is past.since 1960, but says that era is past.since 1960, but says that era is past.

“There is no other way than im-“There is no other way than im-“There is no other way than im-“There is no other way than im-
proving democracy and the rule ofproving democracy and the rule ofproving democracy and the rule ofproving democracy and the rule of
law. There is no tension betweenlaw. There is no tension betweenlaw. There is no tension betweenlaw. There is no tension between
state institutions,” Mr. Erdogan said,state institutions,” Mr. Erdogan said,state institutions,” Mr. Erdogan said,state institutions,” Mr. Erdogan said,
according to Anadolu Ajansi. “Tur-according to Anadolu Ajansi. “Tur-according to Anadolu Ajansi. “Tur-according to Anadolu Ajansi. “Tur-
key is normalizing.”key is normalizing.”key is normalizing.”key is normalizing.”

Last week, around 50 retired andLast week, around 50 retired andLast week, around 50 retired andLast week, around 50 retired and
serving military officers, includingserving military officers, includingserving military officers, includingserving military officers, including
generals and admirals, were de-generals and admirals, were de-generals and admirals, were de-generals and admirals, were de-
tained in connection with the al-tained in connection with the al-tained in connection with the al-tained in connection with the al-
leged 2003 plot, known as Sledge-leged 2003 plot, known as Sledge-leged 2003 plot, known as Sledge-leged 2003 plot, known as Sledge-
hammer, which didn’t materialize.hammer, which didn’t materialize.hammer, which didn’t materialize.hammer, which didn’t materialize.

Late Monday the crackdown con-Late Monday the crackdown con-Late Monday the crackdown con-Late Monday the crackdown con-
tinued in a separate case, as a localtinued in a separate case, as a localtinued in a separate case, as a localtinued in a separate case, as a local
chief prosecutor and a serving armychief prosecutor and a serving armychief prosecutor and a serving armychief prosecutor and a serving army
general were formally charged withgeneral were formally charged withgeneral were formally charged withgeneral were formally charged with
membership in an alleged terroristmembership in an alleged terroristmembership in an alleged terroristmembership in an alleged terrorist
organization known as Ergenekon.organization known as Ergenekon.organization known as Ergenekon.organization known as Ergenekon.

Prosecutors allege they plotted toProsecutors allege they plotted toProsecutors allege they plotted toProsecutors allege they plotted to
undermine the pro-government Is-undermine the pro-government Is-undermine the pro-government Is-undermine the pro-government Is-
lamic faith group headed by thelamic faith group headed by thelamic faith group headed by thelamic faith group headed by the
preacher Fetullah Gülen, by plantingpreacher Fetullah Gülen, by plantingpreacher Fetullah Gülen, by plantingpreacher Fetullah Gülen, by planting
weapons on its supporters. The ar-weapons on its supporters. The ar-weapons on its supporters. The ar-weapons on its supporters. The ar-
rest of the prosecutor, Ilhan Cihaner,rest of the prosecutor, Ilhan Cihaner,rest of the prosecutor, Ilhan Cihaner,rest of the prosecutor, Ilhan Cihaner,
earlier this month caused an uproarearlier this month caused an uproarearlier this month caused an uproarearlier this month caused an uproar
in Turkey’s judiciary, which com-in Turkey’s judiciary, which com-in Turkey’s judiciary, which com-in Turkey’s judiciary, which com-
plained of government interference.plained of government interference.plained of government interference.plained of government interference.

But the pace of new arrests hasBut the pace of new arrests hasBut the pace of new arrests hasBut the pace of new arrests has
slowed, and analysts said marketslowed, and analysts said marketslowed, and analysts said marketslowed, and analysts said market
nerves steadied Tuesday. The topnerves steadied Tuesday. The topnerves steadied Tuesday. The topnerves steadied Tuesday. The top
100 stocks on the Istanbul Stock Ex-100 stocks on the Istanbul Stock Ex-100 stocks on the Istanbul Stock Ex-100 stocks on the Istanbul Stock Ex-
change edged up 0.57%.change edged up 0.57%.change edged up 0.57%.change edged up 0.57%.

Mr. Erdogan also tried to calm aMr. Erdogan also tried to calm aMr. Erdogan also tried to calm aMr. Erdogan also tried to calm a
furor that followed a speech hefuror that followed a speech hefuror that followed a speech hefuror that followed a speech he
made Friday, in which he blamedmade Friday, in which he blamedmade Friday, in which he blamedmade Friday, in which he blamed
Turkey’s media for rising tensions inTurkey’s media for rising tensions inTurkey’s media for rising tensions inTurkey’s media for rising tensions in
the country. “None of the mediathe country. “None of the mediathe country. “None of the mediathe country. “None of the media
bosses can stand up and say, ‘I toldbosses can stand up and say, ‘I toldbosses can stand up and say, ‘I toldbosses can stand up and say, ‘I told
them to fire this or that writer,’” Mr.them to fire this or that writer,’” Mr.them to fire this or that writer,’” Mr.them to fire this or that writer,’” Mr.
Erdogan said Tuesday, insisting hisErdogan said Tuesday, insisting hisErdogan said Tuesday, insisting hisErdogan said Tuesday, insisting his
remarks had been misunderstood.remarks had been misunderstood.remarks had been misunderstood.remarks had been misunderstood.
But he repeated that media bossesBut he repeated that media bossesBut he repeated that media bossesBut he repeated that media bosses
had to take responsibility for whohad to take responsibility for whohad to take responsibility for whohad to take responsibility for who
they hired.they hired.they hired.they hired.

“You cannot say, ‘I don’t want“You cannot say, ‘I don’t want“You cannot say, ‘I don’t want“You cannot say, ‘I don’t want
tension, but I cannot do anythingtension, but I cannot do anythingtension, but I cannot do anythingtension, but I cannot do anything
about the publications provoking theabout the publications provoking theabout the publications provoking theabout the publications provoking the
tension,’” Mr. Erdogan said. “If youtension,’” Mr. Erdogan said. “If youtension,’” Mr. Erdogan said. “If youtension,’” Mr. Erdogan said. “If you
open a shop or a company, will youopen a shop or a company, will youopen a shop or a company, will youopen a shop or a company, will you
keep staff who do their best to sinkkeep staff who do their best to sinkkeep staff who do their best to sinkkeep staff who do their best to sink
the company? No. You fire them thethe company? No. You fire them thethe company? No. You fire them thethe company? No. You fire them the
next day.”next day.”next day.”next day.”
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Follow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary at WSJ.comWSJ.comWSJ.comWSJ.com....
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/emailWSJ.com/emailWSJ.com/emailWSJ.com/email

CommoditiesCommoditiesCommoditiesCommodities Prices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT: Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade; CME:CME:CME:CME: Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange; ICE-US:ICE-US:ICE-US:ICE-US: ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.MDEX:MDEX:MDEX:MDEX: Bursa MalaysiaBursa MalaysiaBursa MalaysiaBursa Malaysia
Derivatives Berhad;Derivatives Berhad;Derivatives Berhad;Derivatives Berhad; LIFFE:LIFFE:LIFFE:LIFFE: London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange; COMEX:COMEX:COMEX:COMEX: Commodity Exchange;Commodity Exchange;Commodity Exchange;Commodity Exchange; LME:LME:LME:LME: London Metals Exchange;London Metals Exchange;London Metals Exchange;London Metals Exchange;
NYMEX:NYMEX:NYMEX:NYMEX: New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;ICE-EU:ICE-EU:ICE-EU:ICE-EU: ICE Futures EuropeICE Futures EuropeICE Futures EuropeICE Futures Europe

ONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGE Contract ContractContract ContractContract ContractContract Contract
Commodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high low

CornCornCornCorn (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 381.50381.50381.50381.50 -0.25-0.25-0.25-0.25 -0.07%-0.07%-0.07%-0.07% 714.00 325.00714.00 325.00714.00 325.00714.00 325.00
SoybeansSoybeansSoybeansSoybeans (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 963.50963.50963.50963.50 1.001.001.001.00 0.10%0.10%0.10%0.10% 1,087.50 819.751,087.50 819.751,087.50 819.751,087.50 819.75
WheatWheatWheatWheat (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 504.50504.50504.50504.50 unch.unch.unch.unch. unch.unch.unch.unch. 745.00 472.00745.00 472.00745.00 472.00745.00 472.00
Live cattleLive cattleLive cattleLive cattle (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) CMECMECMECME 92.77592.77592.77592.775 1.0501.0501.0501.050 1.141.141.141.14 95.175 85.05095.175 85.05095.175 85.05095.175 85.050
CocoaCocoaCocoaCocoa ($/ton)($/ton)($/ton)($/ton) ICE-USICE-USICE-USICE-US 2,8292,8292,8292,829 -33-33-33-33 -1.15-1.15-1.15-1.15 3,514 2,0663,514 2,0663,514 2,0663,514 2,066
CoffeeCoffeeCoffeeCoffee (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 132.30132.30132.30132.30 0.550.550.550.55 0.420.420.420.42 190.40 118.30190.40 118.30190.40 118.30190.40 118.30
SugarSugarSugarSugar (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 22.6422.6422.6422.64 0.380.380.380.38 1.711.711.711.71 29.00 11.9029.00 11.9029.00 11.9029.00 11.90
CottonCottonCottonCotton (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 81.8581.8581.8581.85 -1.44-1.44-1.44-1.44 -1.73-1.73-1.73-1.73 94.00 51.3894.00 51.3894.00 51.3894.00 51.38
Crude palm oilCrude palm oilCrude palm oilCrude palm oil (ringgit/ton)(ringgit/ton)(ringgit/ton)(ringgit/ton) MDEXMDEXMDEXMDEX 2,612.002,612.002,612.002,612.00 -18-18-18-18 -0.68-0.68-0.68-0.68 3,600 1,4863,600 1,4863,600 1,4863,600 1,486
CocoaCocoaCocoaCocoa (pounds/ton)(pounds/ton)(pounds/ton)(pounds/ton) LIFFELIFFELIFFELIFFE 2,1542,1542,1542,154 -16-16-16-16 -0.74-0.74-0.74-0.74 2,356 1,4752,356 1,4752,356 1,4752,356 1,475
Robusta coffeeRobusta coffeeRobusta coffeeRobusta coffee ($/ton)($/ton)($/ton)($/ton) LIFFELIFFELIFFELIFFE 1,2791,2791,2791,279 -15-15-15-15 -1.16-1.16-1.16-1.16 1,605 1,2511,605 1,2511,605 1,2511,605 1,251

CopperCopperCopperCopper (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) COMEXCOMEXCOMEXCOMEX 341.15341.15341.15341.15 6.156.156.156.15 1.841.841.841.84 355.00 140.00355.00 140.00355.00 140.00355.00 140.00
GoldGoldGoldGold ($/troy oz.)($/troy oz.)($/troy oz.)($/troy oz.) COMEXCOMEXCOMEXCOMEX 1137.401137.401137.401137.40 19.1019.1019.1019.10 1.711.711.711.71 1,229.00 785.101,229.00 785.101,229.00 785.101,229.00 785.10
SilverSilverSilverSilver (cents/troy oz.)(cents/troy oz.)(cents/troy oz.)(cents/troy oz.) COMEXCOMEXCOMEXCOMEX 1706.401706.401706.401706.40 59.5059.5059.5059.50 3.61 1,949.50 916.001,949.50 916.001,949.50 916.001,949.50 916.00
AluminumAluminumAluminumAluminum ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,139.002,139.002,139.002,139.00 9.009.009.009.00 0.420.420.420.42 2,356.50 1,301.002,356.50 1,301.002,356.50 1,301.002,356.50 1,301.00
TinTinTinTin ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 16,950.0016,950.0016,950.0016,950.00 -200.00-200.00-200.00-200.00 -1.17-1.17-1.17-1.17 18,250.00 9,945.0018,250.00 9,945.0018,250.00 9,945.0018,250.00 9,945.00
CopperCopperCopperCopper ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 7,389.507,389.507,389.507,389.50 30.5030.5030.5030.50 0.410.410.410.41 7,695.00 3,499.507,695.00 3,499.507,695.00 3,499.507,695.00 3,499.50
LeadLeadLeadLead ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,174.002,174.002,174.002,174.00 3.503.503.503.50 0.160.160.160.16 2,615.00 1,050.002,615.00 1,050.002,615.00 1,050.002,615.00 1,050.00
ZincZincZincZinc ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,218.502,218.502,218.502,218.50 18.5018.5018.5018.50 0.840.840.840.84 2,659.00 1,129.502,659.00 1,129.502,659.00 1,129.502,659.00 1,129.50
NickelNickelNickelNickel ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 21,62521,62521,62521,625 185185185185 0.860.860.860.86 21,625 9,47521,625 9,47521,625 9,47521,625 9,475

Crude oilCrude oilCrude oilCrude oil ($/bbl.)($/bbl.)($/bbl.)($/bbl.) NYMEXNYMEXNYMEXNYMEX 79.6879.6879.6879.68 0.980.980.980.98 1.251.251.251.25 116.70 51.00116.70 51.00116.70 51.00116.70 51.00
Heating oilHeating oilHeating oilHeating oil ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 2.05612.05612.05612.0561 0.03260.03260.03260.0326 1.611.611.611.61 3.4750 1.39393.4750 1.39393.4750 1.39393.4750 1.3939
RBOB gasolineRBOB gasolineRBOB gasolineRBOB gasoline ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 2.19662.19662.19662.1966 0.04100.04100.04100.0410 1.901.901.901.90 2.2972 1.44752.2972 1.44752.2972 1.44752.2972 1.4475
Natural gasNatural gasNatural gasNatural gas ($/mmBtu)($/mmBtu)($/mmBtu)($/mmBtu) NYMEXNYMEXNYMEXNYMEX 4.7084.7084.7084.708 0.0290.0290.0290.029 0.620.620.620.62 10.800 4.59510.800 4.59510.800 4.59510.800 4.595
Brent crudeBrent crudeBrent crudeBrent crude ($/bbl.)($/bbl.)($/bbl.)($/bbl.) ICE-EUICE-EUICE-EUICE-EU 78.4578.4578.4578.45 1.231.231.231.23 1.591.591.591.59 109.11 57.30109.11 57.30109.11 57.30109.11 57.30
Gas oilGas oilGas oilGas oil ($/ton)($/ton)($/ton)($/ton) ICE-EUICE-EUICE-EUICE-EU 640.75640.75640.75640.75 4.254.254.254.25 0.670.670.670.67 691.50 512.75691.50 512.75691.50 512.75691.50 512.75

Source: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data Group
WSJ.com

CurrenciesCurrenciesCurrenciesCurrencies London close on March 2London close on March 2London close on March 2London close on March 2
Per InPer InPer InPer In

AMERICASAMERICASAMERICASAMERICAS Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

ArgentinaArgentinaArgentinaArgentina peso-a 5.2295 0.1912 3.8563 0.2593peso-a 5.2295 0.1912 3.8563 0.2593peso-a 5.2295 0.1912 3.8563 0.2593peso-a 5.2295 0.1912 3.8563 0.2593
BrazilBrazilBrazilBrazil real 2.4160 0.4139 1.7816 0.5613real 2.4160 0.4139 1.7816 0.5613real 2.4160 0.4139 1.7816 0.5613real 2.4160 0.4139 1.7816 0.5613
CanadaCanadaCanadaCanada dollar 1.4004 0.7141 1.0327 0.9684dollar 1.4004 0.7141 1.0327 0.9684dollar 1.4004 0.7141 1.0327 0.9684dollar 1.4004 0.7141 1.0327 0.9684

1-mo. forward 1.4004 0.7141 1.0327 0.96831-mo. forward 1.4004 0.7141 1.0327 0.96831-mo. forward 1.4004 0.7141 1.0327 0.96831-mo. forward 1.4004 0.7141 1.0327 0.9683
3-mos. forward 1.4006 0.7140 1.0328 0.96833-mos. forward 1.4006 0.7140 1.0328 0.96833-mos. forward 1.4006 0.7140 1.0328 0.96833-mos. forward 1.4006 0.7140 1.0328 0.9683
6-mos. forward 1.4012 0.7137 1.0332 0.96786-mos. forward 1.4012 0.7137 1.0332 0.96786-mos. forward 1.4012 0.7137 1.0332 0.96786-mos. forward 1.4012 0.7137 1.0332 0.9678

ChileChileChileChile peso 705.51 0.001417 520.25 0.001922peso 705.51 0.001417 520.25 0.001922peso 705.51 0.001417 520.25 0.001922peso 705.51 0.001417 520.25 0.001922
ColombiaColombiaColombiaColombia peso 2570.83 0.0003890 1895.75 0.0005275peso 2570.83 0.0003890 1895.75 0.0005275peso 2570.83 0.0003890 1895.75 0.0005275peso 2570.83 0.0003890 1895.75 0.0005275
EcuadorEcuadorEcuadorEcuador US dollar-f 1.3561 0.7374 1 1US dollar-f 1.3561 0.7374 1 1US dollar-f 1.3561 0.7374 1 1US dollar-f 1.3561 0.7374 1 1
MexicoMexicoMexicoMexico peso-a 17.2424 0.0580 12.7147 0.0786peso-a 17.2424 0.0580 12.7147 0.0786peso-a 17.2424 0.0580 12.7147 0.0786peso-a 17.2424 0.0580 12.7147 0.0786
PeruPeruPeruPeru sol 3.8554 0.2594 2.8430 0.3517sol 3.8554 0.2594 2.8430 0.3517sol 3.8554 0.2594 2.8430 0.3517sol 3.8554 0.2594 2.8430 0.3517
UruguayUruguayUruguayUruguay peso-e 26.783 0.0373 19.750 0.0506peso-e 26.783 0.0373 19.750 0.0506peso-e 26.783 0.0373 19.750 0.0506peso-e 26.783 0.0373 19.750 0.0506
U.S.U.S.U.S.U.S. dollar 1.3561 0.7374 1 1dollar 1.3561 0.7374 1 1dollar 1.3561 0.7374 1 1dollar 1.3561 0.7374 1 1
VenezuelaVenezuelaVenezuelaVenezuela bolivar 5.82 0.171704 4.29 0.232848bolivar 5.82 0.171704 4.29 0.232848bolivar 5.82 0.171704 4.29 0.232848bolivar 5.82 0.171704 4.29 0.232848

ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC
AustraliaAustraliaAustraliaAustralia dollar 1.5012 0.6661 1.1070 0.9034dollar 1.5012 0.6661 1.1070 0.9034dollar 1.5012 0.6661 1.1070 0.9034dollar 1.5012 0.6661 1.1070 0.9034
ChinaChinaChinaChina yuan 9.2576 0.1080 6.8266 0.1465yuan 9.2576 0.1080 6.8266 0.1465yuan 9.2576 0.1080 6.8266 0.1465yuan 9.2576 0.1080 6.8266 0.1465
Hong KongHong KongHong KongHong Kong dollar 10.5274 0.0950 7.7630 0.1288dollar 10.5274 0.0950 7.7630 0.1288dollar 10.5274 0.0950 7.7630 0.1288dollar 10.5274 0.0950 7.7630 0.1288
IndiaIndiaIndiaIndia rupee 62.2925 0.0161 45.9350 0.0218rupee 62.2925 0.0161 45.9350 0.0218rupee 62.2925 0.0161 45.9350 0.0218rupee 62.2925 0.0161 45.9350 0.0218
IndonesiaIndonesiaIndonesiaIndonesia rupiah 12598 0.0000794 9290 0.0001076rupiah 12598 0.0000794 9290 0.0001076rupiah 12598 0.0000794 9290 0.0001076rupiah 12598 0.0000794 9290 0.0001076
JapanJapanJapanJapan yen 120.69 0.008285 89.00 0.011236yen 120.69 0.008285 89.00 0.011236yen 120.69 0.008285 89.00 0.011236yen 120.69 0.008285 89.00 0.011236

1-mo. forward 120.68 0.008287 88.99 0.0112371-mo. forward 120.68 0.008287 88.99 0.0112371-mo. forward 120.68 0.008287 88.99 0.0112371-mo. forward 120.68 0.008287 88.99 0.011237
3-mos. forward 120.64 0.008289 88.96 0.0112413-mos. forward 120.64 0.008289 88.96 0.0112413-mos. forward 120.64 0.008289 88.96 0.0112413-mos. forward 120.64 0.008289 88.96 0.011241
6-mos. forward 120.56 0.008294 88.90 0.0112486-mos. forward 120.56 0.008294 88.90 0.0112486-mos. forward 120.56 0.008294 88.90 0.0112486-mos. forward 120.56 0.008294 88.90 0.011248

MalaysiaMalaysiaMalaysiaMalaysia ringgit-c 4.5840 0.2182 3.3803 0.2958ringgit-c 4.5840 0.2182 3.3803 0.2958ringgit-c 4.5840 0.2182 3.3803 0.2958ringgit-c 4.5840 0.2182 3.3803 0.2958
New ZealandNew ZealandNew ZealandNew Zealand dollar 1.9493 0.5130 1.4374 0.6957dollar 1.9493 0.5130 1.4374 0.6957dollar 1.9493 0.5130 1.4374 0.6957dollar 1.9493 0.5130 1.4374 0.6957
PakistanPakistanPakistanPakistan rupee 115.540 0.0087 85.200 0.0117rupee 115.540 0.0087 85.200 0.0117rupee 115.540 0.0087 85.200 0.0117rupee 115.540 0.0087 85.200 0.0117
PhilippinesPhilippinesPhilippinesPhilippines peso 62.652 0.0160 46.200 0.0216peso 62.652 0.0160 46.200 0.0216peso 62.652 0.0160 46.200 0.0216peso 62.652 0.0160 46.200 0.0216
SingaporeSingaporeSingaporeSingapore dollar 1.9042 0.5251 1.4042 0.7121dollar 1.9042 0.5251 1.4042 0.7121dollar 1.9042 0.5251 1.4042 0.7121dollar 1.9042 0.5251 1.4042 0.7121
South KoreaSouth KoreaSouth KoreaSouth Korea won 1557.65 0.0006420 1148.63 0.0008706won 1557.65 0.0006420 1148.63 0.0008706won 1557.65 0.0006420 1148.63 0.0008706won 1557.65 0.0006420 1148.63 0.0008706
TaiwanTaiwanTaiwanTaiwan dollar 43.442 0.02302 32.035 0.03122dollar 43.442 0.02302 32.035 0.03122dollar 43.442 0.02302 32.035 0.03122dollar 43.442 0.02302 32.035 0.03122
ThailandThailandThailandThailand baht 44.365 0.02254 32.715 0.03057baht 44.365 0.02254 32.715 0.03057baht 44.365 0.02254 32.715 0.03057baht 44.365 0.02254 32.715 0.03057

Per InPer InPer InPer In
EUROPEEUROPEEUROPEEUROPE Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

Euro zoneEuro zoneEuro zoneEuro zone euro 1 1 0.7374 1.3561euro 1 1 0.7374 1.3561euro 1 1 0.7374 1.3561euro 1 1 0.7374 1.3561
1-mo. forward 1.0000 1.0000 0.7374 1.35601-mo. forward 1.0000 1.0000 0.7374 1.35601-mo. forward 1.0000 1.0000 0.7374 1.35601-mo. forward 1.0000 1.0000 0.7374 1.3560
3-mos. forward 1.0002 0.9998 0.7375 1.35593-mos. forward 1.0002 0.9998 0.7375 1.35593-mos. forward 1.0002 0.9998 0.7375 1.35593-mos. forward 1.0002 0.9998 0.7375 1.3559
6-mos. forward 1.0005 0.9995 0.7378 1.35546-mos. forward 1.0005 0.9995 0.7378 1.35546-mos. forward 1.0005 0.9995 0.7378 1.35546-mos. forward 1.0005 0.9995 0.7378 1.3554

Czech Rep.Czech Rep.Czech Rep.Czech Rep. koruna-b 25.797 0.0388 19.023 0.0526koruna-b 25.797 0.0388 19.023 0.0526koruna-b 25.797 0.0388 19.023 0.0526koruna-b 25.797 0.0388 19.023 0.0526
DenmarkDenmarkDenmarkDenmark krone 7.4420 0.1344 5.4878 0.1822krone 7.4420 0.1344 5.4878 0.1822krone 7.4420 0.1344 5.4878 0.1822krone 7.4420 0.1344 5.4878 0.1822
HungaryHungaryHungaryHungary forint 266.37 0.003754 196.42 0.005091forint 266.37 0.003754 196.42 0.005091forint 266.37 0.003754 196.42 0.005091forint 266.37 0.003754 196.42 0.005091
NorwayNorwayNorwayNorway krone 8.0706 0.1239 5.9513 0.1680krone 8.0706 0.1239 5.9513 0.1680krone 8.0706 0.1239 5.9513 0.1680krone 8.0706 0.1239 5.9513 0.1680
PolandPolandPolandPoland zloty 3.9139 0.2555 2.8862 0.3465zloty 3.9139 0.2555 2.8862 0.3465zloty 3.9139 0.2555 2.8862 0.3465zloty 3.9139 0.2555 2.8862 0.3465
RussiaRussiaRussiaRussia ruble-d 40.531 0.02467 29.888 0.03346ruble-d 40.531 0.02467 29.888 0.03346ruble-d 40.531 0.02467 29.888 0.03346ruble-d 40.531 0.02467 29.888 0.03346
SwedenSwedenSwedenSweden krona 9.7654 0.1024 7.2011 0.1389krona 9.7654 0.1024 7.2011 0.1389krona 9.7654 0.1024 7.2011 0.1389krona 9.7654 0.1024 7.2011 0.1389
SwitzerlandSwitzerlandSwitzerlandSwitzerland franc 1.4637 0.6832 1.0794 0.9265franc 1.4637 0.6832 1.0794 0.9265franc 1.4637 0.6832 1.0794 0.9265franc 1.4637 0.6832 1.0794 0.9265

1-mo. forward 1.4634 0.6833 1.0791 0.92671-mo. forward 1.4634 0.6833 1.0791 0.92671-mo. forward 1.4634 0.6833 1.0791 0.92671-mo. forward 1.4634 0.6833 1.0791 0.9267
3-mos. forward 1.4628 0.6836 1.0787 0.92713-mos. forward 1.4628 0.6836 1.0787 0.92713-mos. forward 1.4628 0.6836 1.0787 0.92713-mos. forward 1.4628 0.6836 1.0787 0.9271
6-mos. forward 1.4617 0.6841 1.0779 0.92776-mos. forward 1.4617 0.6841 1.0779 0.92776-mos. forward 1.4617 0.6841 1.0779 0.92776-mos. forward 1.4617 0.6841 1.0779 0.9277

TurkeyTurkeyTurkeyTurkey lira 2.0830 0.4801 1.5361 0.6510lira 2.0830 0.4801 1.5361 0.6510lira 2.0830 0.4801 1.5361 0.6510lira 2.0830 0.4801 1.5361 0.6510
U.K.U.K.U.K.U.K. pound 0.9085 1.1007 0.6699 1.4927pound 0.9085 1.1007 0.6699 1.4927pound 0.9085 1.1007 0.6699 1.4927pound 0.9085 1.1007 0.6699 1.4927

1-mo. forward 0.9087 1.1005 0.6701 1.49231-mo. forward 0.9087 1.1005 0.6701 1.49231-mo. forward 0.9087 1.1005 0.6701 1.49231-mo. forward 0.9087 1.1005 0.6701 1.4923
3-mos. forward 0.9091 1.1000 0.6704 1.49173-mos. forward 0.9091 1.1000 0.6704 1.49173-mos. forward 0.9091 1.1000 0.6704 1.49173-mos. forward 0.9091 1.1000 0.6704 1.4917
6-mos. forward 0.9097 1.0993 0.6708 1.49086-mos. forward 0.9097 1.0993 0.6708 1.49086-mos. forward 0.9097 1.0993 0.6708 1.49086-mos. forward 0.9097 1.0993 0.6708 1.4908

MIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICA
BahrainBahrainBahrainBahrain dinar 0.5112 1.9561 0.3770 2.6526dinar 0.5112 1.9561 0.3770 2.6526dinar 0.5112 1.9561 0.3770 2.6526dinar 0.5112 1.9561 0.3770 2.6526
EgyptEgyptEgyptEgypt pound-a 7.4335 0.1345 5.4815 0.1824pound-a 7.4335 0.1345 5.4815 0.1824pound-a 7.4335 0.1345 5.4815 0.1824pound-a 7.4335 0.1345 5.4815 0.1824
IsraelIsraelIsraelIsrael shekel 5.1362 0.1947 3.7875 0.2640shekel 5.1362 0.1947 3.7875 0.2640shekel 5.1362 0.1947 3.7875 0.2640shekel 5.1362 0.1947 3.7875 0.2640
JordanJordanJordanJordan dinar 0.9605 1.0412 0.7083 1.4119dinar 0.9605 1.0412 0.7083 1.4119dinar 0.9605 1.0412 0.7083 1.4119dinar 0.9605 1.0412 0.7083 1.4119
KuwaitKuwaitKuwaitKuwait dinar 0.3931 2.5441 0.2899 3.4501dinar 0.3931 2.5441 0.2899 3.4501dinar 0.3931 2.5441 0.2899 3.4501dinar 0.3931 2.5441 0.2899 3.4501
LebanonLebanonLebanonLebanon pound 2044.32 0.0004892 1507.50 0.0006634pound 2044.32 0.0004892 1507.50 0.0006634pound 2044.32 0.0004892 1507.50 0.0006634pound 2044.32 0.0004892 1507.50 0.0006634
Saudi ArabiaSaudi ArabiaSaudi ArabiaSaudi Arabia riyal 5.0856 0.1966 3.7502 0.2667riyal 5.0856 0.1966 3.7502 0.2667riyal 5.0856 0.1966 3.7502 0.2667riyal 5.0856 0.1966 3.7502 0.2667
South AfricaSouth AfricaSouth AfricaSouth Africa rand 10.2973 0.0971 7.5933 0.1317rand 10.2973 0.0971 7.5933 0.1317rand 10.2973 0.0971 7.5933 0.1317rand 10.2973 0.0971 7.5933 0.1317
United ArabUnited ArabUnited ArabUnited Arab dirham 4.9810 0.2008 3.6731 0.2723dirham 4.9810 0.2008 3.6731 0.2723dirham 4.9810 0.2008 3.6731 0.2723dirham 4.9810 0.2008 3.6731 0.2723

SDRSDRSDRSDR -f 0.8871 1.1273 0.6541 1.5287-f 0.8871 1.1273 0.6541 1.5287-f 0.8871 1.1273 0.6541 1.5287-f 0.8871 1.1273 0.6541 1.5287

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexesMajor stock market indexesMajor stock market indexesMajor stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

57575757 EUROPEEUROPEEUROPEEUROPE Stoxx Europe 600Stoxx Europe 600Stoxx Europe 600Stoxx Europe 600 250.65 1.96250.65 1.96250.65 1.96250.65 1.96 0.79%0.79%0.79%0.79% -1.0-1.0-1.0-1.0%%%% 55.455.455.455.4%%%%

23232323 Stoxx Europe 50Stoxx Europe 50Stoxx Europe 50Stoxx Europe 50 2514.78 18.722514.78 18.722514.78 18.722514.78 18.72 0.750.750.750.75 -2.5 53.1-2.5 53.1-2.5 53.1-2.5 53.1

70707070 Euro ZoneEuro ZoneEuro ZoneEuro Zone Euro StoxxEuro StoxxEuro StoxxEuro Stoxx 263.55 2.53263.55 2.53263.55 2.53263.55 2.53 0.970.970.970.97 -4.1 51.3-4.1 51.3-4.1 51.3-4.1 51.3

21212121 Euro Stoxx 50Euro Stoxx 50Euro Stoxx 50Euro Stoxx 50 2796.33 23.632796.33 23.632796.33 23.632796.33 23.63 0.850.850.850.85 -5.7 50.0-5.7 50.0-5.7 50.0-5.7 50.0

16161616 AustriaAustriaAustriaAustria ATXATXATXATX 2470.91 17.302470.91 17.302470.91 17.302470.91 17.30 0.710.710.710.71 -1.0 73.4-1.0 73.4-1.0 73.4-1.0 73.4

12121212 BelgiumBelgiumBelgiumBelgium Bel-20Bel-20Bel-20Bel-20 2558.77 15.362558.77 15.362558.77 15.362558.77 15.36 0.600.600.600.60 1.9 63.41.9 63.41.9 63.41.9 63.4

11111111 Czech RepublicCzech RepublicCzech RepublicCzech Republic PXPXPXPX 1147.1 -0.91147.1 -0.91147.1 -0.91147.1 -0.9 -0.08%-0.08%-0.08%-0.08% 2.7 81.82.7 81.82.7 81.82.7 81.8

21212121 DenmarkDenmarkDenmarkDenmark OMX CopenhagenOMX CopenhagenOMX CopenhagenOMX Copenhagen 341.89 2.14341.89 2.14341.89 2.14341.89 2.14 0.630.630.630.63 8.3 67.88.3 67.88.3 67.88.3 67.8

20202020 FinlandFinlandFinlandFinland OMX HelsinkiOMX HelsinkiOMX HelsinkiOMX Helsinki 6804.38 51.116804.38 51.116804.38 51.116804.38 51.11 0.760.760.760.76 5.4 62.45.4 62.45.4 62.45.4 62.4

16161616 FranceFranceFranceFrance CAC-40CAC-40CAC-40CAC-40 3811.92 42.383811.92 42.383811.92 42.383811.92 42.38 1.121.121.121.12 -3.2 49.2-3.2 49.2-3.2 49.2-3.2 49.2

17171717 GermanyGermanyGermanyGermany DAXDAXDAXDAX 5776.56 63.055776.56 63.055776.56 63.055776.56 63.05 1.101.101.101.10 -3.0 56.5-3.0 56.5-3.0 56.5-3.0 56.5

............ HungaryHungaryHungaryHungary BUXBUXBUXBUX 21630.67 81.3421630.67 81.3421630.67 81.3421630.67 81.34 0.380.380.380.38 1.9 110.41.9 110.41.9 110.41.9 110.4

15151515 IrelandIrelandIrelandIreland ISEQISEQISEQISEQ 2932.67 34.492932.67 34.492932.67 34.492932.67 34.49 1.191.191.191.19 -1.4 49.3-1.4 49.3-1.4 49.3-1.4 49.3

13131313 ItalyItalyItalyItaly FTSE MIBFTSE MIBFTSE MIBFTSE MIB 21431.41 110.6121431.41 110.6121431.41 110.6121431.41 110.61 0.520.520.520.52 -7.8 52.9-7.8 52.9-7.8 52.9-7.8 52.9

............ NetherlandsNetherlandsNetherlandsNetherlands AEXAEXAEXAEX 328.24 3.87328.24 3.87328.24 3.87328.24 3.87 1.191.191.191.19 -2.1 62.0-2.1 62.0-2.1 62.0-2.1 62.0

14141414 NorwayNorwayNorwayNorway All-SharesAll-SharesAll-SharesAll-Shares 407.71 1.19407.71 1.19407.71 1.19407.71 1.19 0.290.290.290.29 -2.9 70.2-2.9 70.2-2.9 70.2-2.9 70.2

17171717 PolandPolandPolandPoland WIGWIGWIGWIG 39635.50 649.4139635.50 649.4139635.50 649.4139635.50 649.41 1.671.671.671.67 -0.9 80.2-0.9 80.2-0.9 80.2-0.9 80.2

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

13131313 PortugalPortugalPortugalPortugal PSI 20PSI 20PSI 20PSI 20 7702.77 28.447702.77 28.447702.77 28.447702.77 28.44 0.370.370.370.37 -9.0 34.1-9.0 34.1-9.0 34.1-9.0 34.1

............ RussiaRussiaRussiaRussia RTSIRTSIRTSIRTSI 1445.62 15.851445.62 15.851445.62 15.851445.62 15.85 1.11%1.11%1.11%1.11% 1.3 167.31.3 167.31.3 167.31.3 167.3

10101010 SpainSpainSpainSpain IBEX 35IBEX 35IBEX 35IBEX 35 10521.5 86.610521.5 86.610521.5 86.610521.5 86.6 0.830.830.830.83 -11.9 45.7-11.9 45.7-11.9 45.7-11.9 45.7

15151515 SwedenSwedenSwedenSweden OMX StockholmOMX StockholmOMX StockholmOMX Stockholm 307.42 2.13307.42 2.13307.42 2.13307.42 2.13 0.700.700.700.70 2.6 64.82.6 64.82.6 64.82.6 64.8

16161616 SwitzerlandSwitzerlandSwitzerlandSwitzerland SMISMISMISMI 6820.04 28.566820.04 28.566820.04 28.566820.04 28.56 0.420.420.420.42 4.2 56.54.2 56.54.2 56.54.2 56.5

............ TurkeyTurkeyTurkeyTurkey ISE National 100ISE National 100ISE National 100ISE National 100 51476.11 292.3851476.11 292.3851476.11 292.3851476.11 292.38 0.570.570.570.57 -2.6 116.7-2.6 116.7-2.6 116.7-2.6 116.7

15151515 U.K.U.K.U.K.U.K. FTSE 100FTSE 100FTSE 100FTSE 100 5484.06 78.125484.06 78.125484.06 78.125484.06 78.12 1.451.451.451.45 1.3 56.11.3 56.11.3 56.11.3 56.1

52525252 ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC DJ Asia-PacificDJ Asia-PacificDJ Asia-PacificDJ Asia-Pacific 122.60 1.08122.60 1.08122.60 1.08122.60 1.08 0.890.890.890.89 -0.4 63.7-0.4 63.7-0.4 63.7-0.4 63.7

............ AustraliaAustraliaAustraliaAustralia SPX/ASX 200SPX/ASX 200SPX/ASX 200SPX/ASX 200 4701.92 15.394701.92 15.394701.92 15.394701.92 15.39 0.330.330.330.33 -3.5 46.1-3.5 46.1-3.5 46.1-3.5 46.1

............ ChinaChinaChinaChina CBN 600CBN 600CBN 600CBN 600 27559.29 -82.2027559.29 -82.2027559.29 -82.2027559.29 -82.20 -0.30%-0.30%-0.30%-0.30% -5.1 56.5-5.1 56.5-5.1 56.5-5.1 56.5

19191919 Hong KongHong KongHong KongHong Kong Hang SengHang SengHang SengHang Seng 20906.11 -150.8220906.11 -150.8220906.11 -150.8220906.11 -150.82 -0.72-0.72-0.72-0.72 -4.4 73.7-4.4 73.7-4.4 73.7-4.4 73.7

19191919 IndiaIndiaIndiaIndia SensexSensexSensexSensex 16772.56 343.0116772.56 343.0116772.56 343.0116772.56 343.01 2.092.092.092.09 -4.0 99.0-4.0 99.0-4.0 99.0-4.0 99.0

............ JapanJapanJapanJapan Nikkei Stock AverageNikkei Stock AverageNikkei Stock AverageNikkei Stock Average 10221.84 49.7810221.84 49.7810221.84 49.7810221.84 49.78 0.490.490.490.49 -3.1 41.4-3.1 41.4-3.1 41.4-3.1 41.4

............ SingaporeSingaporeSingaporeSingapore Straits TimesStraits TimesStraits TimesStraits Times 2772.20 -1.862772.20 -1.862772.20 -1.862772.20 -1.86 -0.07-0.07-0.07-0.07 -4.3 81.4-4.3 81.4-4.3 81.4-4.3 81.4

11111111 South KoreaSouth KoreaSouth KoreaSouth Korea KospiKospiKospiKospi 1615.12 20.541615.12 20.541615.12 20.541615.12 20.54 1.291.291.291.29 -4.0 57.5-4.0 57.5-4.0 57.5-4.0 57.5

18181818 AMERICASAMERICASAMERICASAMERICAS DJ AmericasDJ AmericasDJ AmericasDJ Americas 299.54 2.73299.54 2.73299.54 2.73299.54 2.73 0.920.920.920.92 1.0 68.01.0 68.01.0 68.01.0 68.0

............ BrazilBrazilBrazilBrazil BovespaBovespaBovespaBovespa 68048.45 820.5268048.45 820.5268048.45 820.5268048.45 820.52 1.221.221.221.22 -0.8 84.3-0.8 84.3-0.8 84.3-0.8 84.3

19191919 MexicoMexicoMexicoMexico IPCIPCIPCIPC 32072.99 307.8532072.99 307.8532072.99 307.8532072.99 307.85 0.970.970.970.97 -0.1 87.9-0.1 87.9-0.1 87.9-0.1 87.9

*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data Group

Cross ratesCross ratesCross ratesCross rates U.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

AustraliaAustraliaAustraliaAustralia 1.1070 1.6524 1.0256 0.1537 0.0370 0.1860 0.0124 0.2923 1.5012 0.2017 1.0720 ...1.1070 1.6524 1.0256 0.1537 0.0370 0.1860 0.0124 0.2923 1.5012 0.2017 1.0720 ...1.1070 1.6524 1.0256 0.1537 0.0370 0.1860 0.0124 0.2923 1.5012 0.2017 1.0720 ...1.1070 1.6524 1.0256 0.1537 0.0370 0.1860 0.0124 0.2923 1.5012 0.2017 1.0720 ...

CanadaCanadaCanadaCanada 1.0327 1.5414 0.9567 0.1434 0.0346 0.1735 0.0116 0.2726 1.4004 0.1882 ... 0.93281.0327 1.5414 0.9567 0.1434 0.0346 0.1735 0.0116 0.2726 1.4004 0.1882 ... 0.93281.0327 1.5414 0.9567 0.1434 0.0346 0.1735 0.0116 0.2726 1.4004 0.1882 ... 0.93281.0327 1.5414 0.9567 0.1434 0.0346 0.1735 0.0116 0.2726 1.4004 0.1882 ... 0.9328

DenmarkDenmarkDenmarkDenmark 5.4878 8.1916 5.0844 0.7621 0.1836 0.9221 0.0617 1.4489 7.4420 ... 5.3143 4.95745.4878 8.1916 5.0844 0.7621 0.1836 0.9221 0.0617 1.4489 7.4420 ... 5.3143 4.95745.4878 8.1916 5.0844 0.7621 0.1836 0.9221 0.0617 1.4489 7.4420 ... 5.3143 4.95745.4878 8.1916 5.0844 0.7621 0.1836 0.9221 0.0617 1.4489 7.4420 ... 5.3143 4.9574

EuroEuroEuroEuro 0.7374 1.1007 0.6832 0.1024 0.0247 0.1239 0.0083 0.1947 ... 0.1344 0.7141 0.66610.7374 1.1007 0.6832 0.1024 0.0247 0.1239 0.0083 0.1947 ... 0.1344 0.7141 0.66610.7374 1.1007 0.6832 0.1024 0.0247 0.1239 0.0083 0.1947 ... 0.1344 0.7141 0.66610.7374 1.1007 0.6832 0.1024 0.0247 0.1239 0.0083 0.1947 ... 0.1344 0.7141 0.6661

IsraelIsraelIsraelIsrael 3.7875 5.6536 3.5091 0.5260 0.1267 0.6364 0.0426 ... 5.1362 0.6902 3.6677 3.42143.7875 5.6536 3.5091 0.5260 0.1267 0.6364 0.0426 ... 5.1362 0.6902 3.6677 3.42143.7875 5.6536 3.5091 0.5260 0.1267 0.6364 0.0426 ... 5.1362 0.6902 3.6677 3.42143.7875 5.6536 3.5091 0.5260 0.1267 0.6364 0.0426 ... 5.1362 0.6902 3.6677 3.4214

JapanJapanJapanJapan 89.0000 132.8503 82.4570 12.3592 2.9778 14.9547 ... 23.4983 120.6929 16.2178 86.1860 80.398189.0000 132.8503 82.4570 12.3592 2.9778 14.9547 ... 23.4983 120.6929 16.2178 86.1860 80.398189.0000 132.8503 82.4570 12.3592 2.9778 14.9547 ... 23.4983 120.6929 16.2178 86.1860 80.398189.0000 132.8503 82.4570 12.3592 2.9778 14.9547 ... 23.4983 120.6929 16.2178 86.1860 80.3981

NorwayNorwayNorwayNorway 5.9513 8.8835 5.5138 0.8264 0.1991 ... 0.0669 1.5713 8.0706 1.0845 5.7631 5.37615.9513 8.8835 5.5138 0.8264 0.1991 ... 0.0669 1.5713 8.0706 1.0845 5.7631 5.37615.9513 8.8835 5.5138 0.8264 0.1991 ... 0.0669 1.5713 8.0706 1.0845 5.7631 5.37615.9513 8.8835 5.5138 0.8264 0.1991 ... 0.0669 1.5713 8.0706 1.0845 5.7631 5.3761

RussiaRussiaRussiaRussia 29.8880 44.6138 27.6907 4.1505 ... 5.0221 0.3358 7.8912 40.5311 5.4463 28.9430 26.999329.8880 44.6138 27.6907 4.1505 ... 5.0221 0.3358 7.8912 40.5311 5.4463 28.9430 26.999329.8880 44.6138 27.6907 4.1505 ... 5.0221 0.3358 7.8912 40.5311 5.4463 28.9430 26.999329.8880 44.6138 27.6907 4.1505 ... 5.0221 0.3358 7.8912 40.5311 5.4463 28.9430 26.9993

SwedenSwedenSwedenSweden 7.2011 10.7491 6.6717 ... 0.2409 1.2100 0.0809 1.9013 9.7654 1.3122 6.9734 6.50517.2011 10.7491 6.6717 ... 0.2409 1.2100 0.0809 1.9013 9.7654 1.3122 6.9734 6.50517.2011 10.7491 6.6717 ... 0.2409 1.2100 0.0809 1.9013 9.7654 1.3122 6.9734 6.50517.2011 10.7491 6.6717 ... 0.2409 1.2100 0.0809 1.9013 9.7654 1.3122 6.9734 6.5051

SwitzerlandSwitzerlandSwitzerlandSwitzerland 1.0794 1.6111 ... 0.1499 0.0361 0.1814 0.0121 0.2850 1.4637 0.1967 1.0452 0.97501.0794 1.6111 ... 0.1499 0.0361 0.1814 0.0121 0.2850 1.4637 0.1967 1.0452 0.97501.0794 1.6111 ... 0.1499 0.0361 0.1814 0.0121 0.2850 1.4637 0.1967 1.0452 0.97501.0794 1.6111 ... 0.1499 0.0361 0.1814 0.0121 0.2850 1.4637 0.1967 1.0452 0.9750

U.K.U.K.U.K.U.K. 0.6699 ... 0.6207 0.0930 0.0224 0.1126 0.0075 0.1769 0.9085 0.1221 0.6487 0.60520.6699 ... 0.6207 0.0930 0.0224 0.1126 0.0075 0.1769 0.9085 0.1221 0.6487 0.60520.6699 ... 0.6207 0.0930 0.0224 0.1126 0.0075 0.1769 0.9085 0.1221 0.6487 0.60520.6699 ... 0.6207 0.0930 0.0224 0.1126 0.0075 0.1769 0.9085 0.1221 0.6487 0.6052

U.S.U.S.U.S.U.S. ... 1.4927 0.9265 0.1389 0.0335 0.1680 0.0112 0.2640 1.3561 0.1822 0.9684 0.9033... 1.4927 0.9265 0.1389 0.0335 0.1680 0.0112 0.2640 1.3561 0.1822 0.9684 0.9033... 1.4927 0.9265 0.1389 0.0335 0.1680 0.0112 0.2640 1.3561 0.1822 0.9684 0.9033... 1.4927 0.9265 0.1389 0.0335 0.1680 0.0112 0.2640 1.3561 0.1822 0.9684 0.9033

Source: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data Group

MSCI indexesMSCI indexesMSCI indexesMSCI indexes
Developed and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexes
from MSCI Barra as of March 02, 2010from MSCI Barra as of March 02, 2010from MSCI Barra as of March 02, 2010from MSCI Barra as of March 02, 2010

Price-to-Price-to-Price-to-Price-to- LOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCY
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE

yieldyieldyieldyield ratioratioratioratio Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.

2.40%2.40%2.40%2.40% 23232323 ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD* 291.58 -0.71%291.58 -0.71%291.58 -0.71%291.58 -0.71% -2.6%-2.6%-2.6%-2.6% 55.8%55.8%55.8%55.8%

2.502.502.502.50 24242424 World (Developed Markets)World (Developed Markets)World (Developed Markets)World (Developed Markets) 1,140.59 -0.641,140.59 -0.641,140.59 -0.641,140.59 -0.64 -2.4-2.4-2.4-2.4 51.951.951.951.9

2.302.302.302.30 25252525 World ex-EMUWorld ex-EMUWorld ex-EMUWorld ex-EMU 135.53 -0.68135.53 -0.68135.53 -0.68135.53 -0.68 -0.8-0.8-0.8-0.8 52.352.352.352.3

2.302.302.302.30 26262626 World ex-UKWorld ex-UKWorld ex-UKWorld ex-UK 1,142.31 -0.801,142.31 -0.801,142.31 -0.801,142.31 -0.80 -1.8-1.8-1.8-1.8 52.352.352.352.3

3.003.003.003.00 23232323 EAFEEAFEEAFEEAFE 1,498.76 -0.101,498.76 -0.101,498.76 -0.101,498.76 -0.10 -5.2-5.2-5.2-5.2 50.250.250.250.2

2.202.202.202.20 20202020 Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM) 947.89 -1.26947.89 -1.26947.89 -1.26947.89 -1.26 -4.2-4.2-4.2-4.2 89.889.889.889.8

3.403.403.403.40 16161616 EUROPEEUROPEEUROPEEUROPE 86.36 1.1686.36 1.1686.36 1.1686.36 1.16 -2.2-2.2-2.2-2.2 42.942.942.942.9

3.703.703.703.70 18181818 EMUEMUEMUEMU 161.03 -0.38161.03 -0.38161.03 -0.38161.03 -0.38 -10.8-10.8-10.8-10.8 49.749.749.749.7

3.303.303.303.30 19191919 Europe ex-UKEurope ex-UKEurope ex-UKEurope ex-UK 94.34 1.5994.34 1.5994.34 1.5994.34 1.59 -2.4-2.4-2.4-2.4 44.344.344.344.3

4.404.404.404.40 14141414 Europe ValueEurope ValueEurope ValueEurope Value 95.15 0.7695.15 0.7695.15 0.7695.15 0.76 -4.3-4.3-4.3-4.3 48.548.548.548.5

2.402.402.402.40 18181818 Europe GrowthEurope GrowthEurope GrowthEurope Growth 76.10 1.5476.10 1.5476.10 1.5476.10 1.54 -0.1-0.1-0.1-0.1 38.138.138.138.1

2.202.202.202.20 27272727 Europe Small CapEurope Small CapEurope Small CapEurope Small Cap 159.74 1.23159.74 1.23159.74 1.23159.74 1.23 1.61.61.61.6 66.366.366.366.3

1.901.901.901.90 16161616 EM EuropeEM EuropeEM EuropeEM Europe 287.63 2.85287.63 2.85287.63 2.85287.63 2.85 3.23.23.23.2 108.9108.9108.9108.9

3.60 123.60 123.60 123.60 12 UKUKUKUK 1,604.51 0.911,604.51 0.911,604.51 0.911,604.51 0.91 -0.2-0.2-0.2-0.2 41.741.741.741.7

2.702.702.702.70 25252525 Nordic CountriesNordic CountriesNordic CountriesNordic Countries 143.59 1.65143.59 1.65143.59 1.65143.59 1.65 5.45.45.45.4 62.762.762.762.7

1.401.401.401.40 18181818 RussiaRussiaRussiaRussia 732.68 2.30732.68 2.30732.68 2.30732.68 2.30 -1.8-1.8-1.8-1.8 94.594.594.594.5

2.402.402.402.40 16161616 South AfricaSouth AfricaSouth AfricaSouth Africa 700.68 0.99700.68 0.99700.68 0.99700.68 0.99 -0.9-0.9-0.9-0.9 36.736.736.736.7

2.502.502.502.50 23232323 AC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPAN 399.25 -1.30399.25 -1.30399.25 -1.30399.25 -1.30 -4.2-4.2-4.2-4.2 86.486.486.486.4

1.701.701.701.70 -145-145-145-145 JapanJapanJapanJapan 561.85 0.53561.85 0.53561.85 0.53561.85 0.53 -1.2-1.2-1.2-1.2 20.320.320.320.3

2.002.002.002.00 19191919 ChinaChinaChinaChina 62.03 2.3862.03 2.3862.03 2.3862.03 2.38 -4.3-4.3-4.3-4.3 71.271.271.271.2

0.900.900.900.90 20202020 IndiaIndiaIndiaIndia 672.12 0.00672.12 0.00672.12 0.00672.12 0.00 -4.9-4.9-4.9-4.9 97.797.797.797.7

1.301.301.301.30 16161616 KoreaKoreaKoreaKorea 450.46 0.00450.46 0.00450.46 0.00450.46 0.00 -6.3-6.3-6.3-6.3 54.554.554.554.5

2.702.702.702.70 234234234234 TaiwanTaiwanTaiwanTaiwan 272.58 1.97272.58 1.97272.58 1.97272.58 1.97 -7.9-7.9-7.9-7.9 57.957.957.957.9

1.901.901.901.90 28282828 US BROAD MARKETUS BROAD MARKETUS BROAD MARKETUS BROAD MARKET 1,244.83 -1.161,244.83 -1.161,244.83 -1.161,244.83 -1.16 0.60.60.60.6 55.055.055.055.0

1.301.301.301.30 232232232232 US Small CapUS Small CapUS Small CapUS Small Cap 1,727.74 -2.031,727.74 -2.031,727.74 -2.031,727.74 -2.03 3.43.43.43.4 75.875.875.875.8

2.80 172.80 172.80 172.80 17 EM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICA 3,949.453,949.453,949.453,949.45 -1.17-1.17-1.17-1.17 -4.1-4.1-4.1-4.1 101.2101.2101.2101.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson ReutersThomson ReutersThomson ReutersThomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.

Dow Jones IndexesDow Jones IndexesDow Jones IndexesDow Jones Indexes
Price-to-Price-to-Price-to-Price-to-

DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 192.19% 192.19% 192.19% 19 Global TSMGlobal TSMGlobal TSMGlobal TSM 2291.912291.912291.912291.91 1.04%1.04%1.04%1.04% 70.1%70.1%70.1%70.1%

1.92 191.92 191.92 191.92 19 Global DowGlobal DowGlobal DowGlobal Dow 1337.701337.701337.701337.70 0.53%0.53%0.53%0.53% 53.0%53.0%53.0%53.0% 1926.421926.421926.421926.42 1.131.131.131.13 65.265.265.265.2

2.43 152.43 152.43 152.43 15 Global Titans 50Global Titans 50Global Titans 50Global Titans 50 165.30165.30165.30165.30 0.100.100.100.10 41.841.841.841.8 167.44167.44167.44167.44 0.700.700.700.70 53.153.153.153.1

2.78 142.78 142.78 142.78 14 Europe TSMEurope TSMEurope TSMEurope TSM 2508.212508.212508.212508.21 1.391.391.391.39 69.269.269.269.2

2.23 202.23 202.23 202.23 20 Developed Markets TSMDeveloped Markets TSMDeveloped Markets TSMDeveloped Markets TSM 2226.312226.312226.312226.31 1.001.001.001.00 66.866.866.866.8

1.86 141.86 141.86 141.86 14 Emerging Markets TSMEmerging Markets TSMEmerging Markets TSMEmerging Markets TSM 3985.623985.623985.623985.62 1.401.401.401.40 109.2109.2109.2109.2

3.19 163.19 163.19 163.19 16 Africa 50Africa 50Africa 50Africa 50 808.70808.70808.70808.70 0.590.590.590.59 55.455.455.455.4 695.98695.98695.98695.98 1.201.201.201.20 67.767.767.767.7

6.37 66.37 66.37 66.37 6 BRIC 50BRIC 50BRIC 50BRIC 50 443.10443.10443.10443.10 1.071.071.071.07 94.994.994.994.9 572.86572.86572.86572.86 1.681.681.681.68 110.3110.3110.3110.3

2.77 142.77 142.77 142.77 14 GCC 40GCC 40GCC 40GCC 40 525.70525.70525.70525.70 -0.13-0.13-0.13-0.13 27.527.527.527.5 453.92453.92453.92453.92 0.800.800.800.80 38.038.038.038.0

1.84 221.84 221.84 221.84 22 U.S. TSMU.S. TSMU.S. TSMU.S. TSM 11557.2411557.2411557.2411557.24 0.700.700.700.70 65.065.065.065.0

2.22 242.22 242.22 242.22 24 Kuwait Titans 30Kuwait Titans 30Kuwait Titans 30Kuwait Titans 30 -c 210.99-c 210.99-c 210.99-c 210.99 1.491.491.491.49 21.221.221.221.2

0.070.070.070.07 RusIndex Titans 10RusIndex Titans 10RusIndex Titans 10RusIndex Titans 10 -c 3244.20-c 3244.20-c 3244.20-c 3244.20 0.800.800.800.80 110.1110.1110.1110.1 5448.575448.575448.575448.57 0.930.930.930.93 87.087.087.087.0

Price-to-Price-to-Price-to-Price-to-
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 112.23% 112.23% 112.23% 11 Turkey Titans 20 -cTurkey Titans 20 -cTurkey Titans 20 -cTurkey Titans 20 -c 502.10502.10502.10502.10 0.39%0.39%0.39%0.39% 124.4%124.4%124.4%124.4% 600.74600.74600.74600.74 0.57%0.57%0.57%0.57% 115.2%115.2%115.2%115.2%

4.83 144.83 144.83 144.83 14 Global Select Div -dGlobal Select Div -dGlobal Select Div -dGlobal Select Div -d 165.90165.90165.90165.90 0.270.270.270.27 88.188.188.188.1 192.50192.50192.50192.50 0.880.880.880.88 103.0103.0103.0103.0

5.34 145.34 145.34 145.34 14 Asia/Pacific Select Div -dAsia/Pacific Select Div -dAsia/Pacific Select Div -dAsia/Pacific Select Div -d 264.03264.03264.03264.03 0.510.510.510.51 121.6121.6121.6121.6

4.23 154.23 154.23 154.23 15 U.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -d 320.98320.98320.98320.98 0.730.730.730.73 64.064.064.064.0

1.80 151.80 151.80 151.80 15 Islamic MarketIslamic MarketIslamic MarketIslamic Market 1954.411954.411954.411954.41 0.980.980.980.98 62.262.262.262.2

2.00 152.00 152.00 152.00 15 Islamic Market 100Islamic Market 100Islamic Market 100Islamic Market 100 1789.201789.201789.201789.20 0.160.160.160.16 37.537.537.537.5 2076.292076.292076.292076.29 0.770.770.770.77 48.448.448.448.4

4.35 154.35 154.35 154.35 15 Islamic Turkey -cIslamic Turkey -cIslamic Turkey -cIslamic Turkey -c 1424.701424.701424.701424.70 0.290.290.290.29 70.070.070.070.0 2926.442926.442926.442926.44 0.480.480.480.48 63.063.063.063.0

2.50 152.50 152.50 152.50 15 SustainabilitySustainabilitySustainabilitySustainability 849.50849.50849.50849.50 0.530.530.530.53 56.156.156.156.1 972.56972.56972.56972.56 1.141.141.141.14 68.568.568.568.5

3.40 173.40 173.40 173.40 17 Brookfield InfrastructureBrookfield InfrastructureBrookfield InfrastructureBrookfield Infrastructure 1547.401547.401547.401547.40 0.080.080.080.08 47.247.247.247.2 2000.442000.442000.442000.44 0.690.690.690.69 58.958.958.958.9

1.07 451.07 451.07 451.07 45 LuxuryLuxuryLuxuryLuxury 928.50928.50928.50928.50 0.900.900.900.90 86.186.186.186.1 1067.431067.431067.431067.43 1.511.511.511.51 100.8100.8100.8100.8

2.87 122.87 122.87 122.87 12 UAE Select IndexUAE Select IndexUAE Select IndexUAE Select Index 234.76234.76234.76234.76 -0.30-0.30-0.30-0.30 40.140.140.140.1

DJ-UBS CommodityDJ-UBS CommodityDJ-UBS CommodityDJ-UBS Commodity 136.10136.10136.10136.10 0.220.220.220.22 20.320.320.320.3 134.06134.06134.06134.06 0.830.830.830.83 29.829.829.829.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Lawmakers on trips keep the change
Cash is allotted for daily expenses on official travel overseas, but unspent funds are rarely returned to government

When lawmakers travel overseas
on official business they are given
up to $250 a day in taxpayer funds
to cover meals and expenses. Con-
gressional rules say they must re-
turn any leftover cash to the gov-
ernment.

They usually don’t.
According to interviews with 20

current and former members of
Congress, lawmakers use the excess
cash for shopping or to defray
spouses’ travel expenses. Sometimes
they give it away; sometimes they
pocket it. Many lawmakers said they
didn’t know the rules demand re-
payment.

“If that was the policy, you could
never get many members traveling,”
said Rep. Solomon Ortiz, a Texas
Democrat. Mr. Ortiz said he has
never returned any money.

“There’s a tacit understanding
that if lawmakers don’t spend the
money, they get to keep it,” said
Rep. Sue Kelly, a New York Republi-
can who was defeated in 2006.

Former Rep. Tom Davis, a Vir-
ginia Republican, said lawmakers of-
ten used leftover money “for shop-
ping or to buy souvenirs to bring
back to constituents. That’s fairly
standard.”

Rep. Joe Wilson (R., S.C.) said he
once bought marble goblets in the
Kabul airport as gifts for constitu-
ents. Rep. Mark Souder (R., Ind.)
said he dipped into his funds to buy
a $200 painting of an estuary in
Turkey, which hung in his office for
a while and was now in his house.

Lawmakers who said they some-
times keep excess funds said the
amounts were small. “I won’t deny
that sometimes I have a little left,
but it’s not much—maybe 80, 90, or
100 dollars,” said Rep. G.K. Butter-
field (D., N.C.).

Congress has no system for
tracking how the cash payments,
called per diems, are being spent.
Lawmakers aren’t required to keep
receipts and there are no public re-
cords.

In the past two years, hundreds
of lawmakers spent a total of 5,300
days visiting 130 foreign countries
on taxpayer-funded trips, according
to congressional travel records.

House lawmakers received be-
tween $375,000 and $625,000 in per
diem cash over that period, accord-
ing to a Wall Street Journal esti-
mate based on per diem rates and
congressional travel disclosures.
There’s no documentation for how
those funds were spent. Estimates
for Senate travel couldn’t be calcu-
lated.

“You are all concerned about

nickels and dimes, and I’m not,” said
Rep. Alcee Hastings (D., Fla.). “You
know, in a taxicab in Kazakhstan, I
don’t have time to get a receipt—I
don’t speak Kazakh.”

In a subsequent interview, Mr.
Hastings said he had time to gather
receipts, but didn’t.

Mr. Hastings said he sometimes
used the extra taxpayer money to
buy gifts, meals or drinks for mili-
tary pilots, security officials and in-
terpreters who travel with him. On
a trip earlier this year to the Middle
East, Mr. Hastings gave $100 to an
Iraqi refugee, he said.

“I’m a generous spirit and a
courteous spirit,” Mr. Hastings said.
“I stand accused.”

Some lawmakers are assiduous
about returning surplus cash. Sen.
Arlen Specter, a Pennsylvania Demo-
crat, has returned to the U.S. Trea-
sury about $8,500 of the $25,000 he
was given for 11 trips since August
2005, according to documents pro-
vided by his office.

The per diem program is admin-
istered by the State Department. Ac-
cording to department officials and
publications, when lawmakers arrive
in a foreign country, U.S. govern-
ment officials give them an enve-
lope with cash in the local currency.
The total stipend is set by the State
Department based on surveys of lo-
cal prices. It is meant to cover three
meals and incidental expenses,
which federal travel regulations say
include transportation and tips for
baggage handling and other ser-

vices.
The amounts range from $28 a

day in Kabul to more than $250 a
day in Awashima, Japan.

When lawmakers leave the coun-
try, U.S. government officials gener-
ally meet them to convert any left-
over foreign currency back into U.S.
dollars.

Many of the lawmakers’ daily ex-
penses are picked up by U.S. embas-
sies, foreign governments or mili-
tary liaisons, according to travel
documents and interviews.

House and Senate rules say per
diems can be used only for legiti-
mate travel expenses. Any leftover
money must be returned. The cash
is for lawmakers, not their spouses.
Lawmakers can request an extra $50
a day if they believe the allowance
is insufficient.

“The extra money and the plus-
ups are really for the spouses,” said
Mr. Souder, the Indiana Republican.

Last summer, a dozen lawmakers
of both parties flew to Lithuania for
a conference of the Helsinki Com-
mission, an independent U.S. gov-
ernment agency made up of mem-
bers of Congress and others that
was born during the Cold War to
promote democracy, security and
human rights.

The lawmakers on the six-day
trip were given $941 each in local
currency to cover expenses, said one
attendee, Sen. Richard Durbin (D.,
Ill.).

When they got home, Mr. Durbin
returned $401.08 to the Treasury,

according to documents provided by
his office. Sen. Benjamin Cardin (D.,
Md.) returned $86.

No one else returned any money,
according to travel records for the
trip and interviews with the law-
makers.

One lawmaker on the trip, Rep.
Robert Aderholt (R., Ala.) said he
didn’t return cash. “I don’t keep up
with it penny for penny,” he said.

Mr. Butterfield said he didn’t re-
call if he had any leftover funds, and
that he sometimes kept the extra
cash.

Sen. Tom Coburn (R., Okla.) said
he once tried to return surplus cash
to the State Department, but “they
wouldn’t take it. They said, ‘We
don’t have a way to handle that.’ ”
Mr. Coburn said he sent a personal
check to the U.S. Treasury.

BY BRODY MULLINS
AND T.W. FARNAM

Court seems to favor gun rights
WASHINGTON—The U.S. Su-

preme Court seemed ready to rule
that gun possession is fundamental
to American freedom, a move that
for the first time would give federal
judges power to strike down state
and local weapons laws for infring-
ing Second Amendment rights.

At oral arguments Tuesday, the
court considered whether its 2008
decision voiding the District of Co-

lumbia handgun ban should be ex-
tended to the rest of the country.
Because Washington is a federal ter-
ritory and not part of a state, the le-
gal basis for imposing federal con-
stitutional limits on laws adopted by
states had been unclear.

The court has held that constitu-
tional rights fundamental to liberty,
such as the First Amendment guar-
antee of freedom of the press, over-
ride state laws. The question is
whether the Second Amendment

right to bear arms is a fundamental
right like freedom of speech.

In 2008, after the court voted
5-4 along its conservative-liberal
split to strike down the Washington
ordinance, gun-rights forces filed
suit against weapons laws around
the country. Tuesday’s arguments
involved a challenge to handgun
bans in Chicago and Oak Park, Ill.

James Feldman, a Washington
lawyer representing Chicago, told
the court that because guns can kill

innocents and aid criminals, owning
them isn’t a fundamental right.
Moreover, he noted, the Second
Amendment right “to keep and bear
arms” is prefaced by the statement
that a militia is “necessary to the
security of a free State.”

Conservative justices said they
had already decided in the 2008
case, District of Columbia v. Heller,
that the militia clause didn’t limit
the amendment’s scope.

A ruling is expected by June.

BY JESS BRAVIN
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From left, Reps. Alcee Hastings, Eliot Engel and Solomon P. Ortiz, and U.S. Ambassador William Brownfield, in Rio Negro, Colombia, in 2008.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.84 100.74% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.24 98.92 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.52 101.87 0.05 6.15 3.79 4.93

Asia ex-Japan IG: 12/1 1.10 99.57 0.01 1.34 0.87 1.08

Japan: 12/1 1.41 98.11 0.01 1.68 0.99 1.36

Note: Data as of March 1

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.68% -0.91% -0.1% -1.0% 6.1%

Event Driven 0.28 -0.63 1.0 0.0 13.6

Equity Long/Short 0.48 0.58 2.6 0.8 5.0

*Estimates as of 02/26/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10405.98 s 2.19, or 0.02%

YEAR TO DATE: t 22.07, or 0.2%

OVER 52 WEEKS s 3,679.96, or 54.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Barclays U.K. Banks $54.8 3.22 3.09% 293.4% -54.8%

ArcelorMittal Luxembourg Iron & Steel 61.6 29.08 3.08 101.8 -24.7

Anglo Amer U.K. General Mining 50.5 25.19 2.82 172.0 1.3

HSBC Hldgs U.K. Banks 182.0 7.01 2.73 103.5 -10.9

Rio Tinto U.K. General Mining 81.2 35.53 2.44 165.7 59.8

Novartis Switzerland Pharmaceuticals $144.0 58.80 -2.41% 46.9 -16.1

Deutsche Telekom Germany Mobile Telecommunications 56.4 9.54 -0.34 3.0 -24.7

ING Groep Netherlands Life Insurance 36.3 6.94 -0.13 194.4 -71.3

Intesa Sanpaolo Italy Banks 42.1 2.62 -0.10 54.6 -51.9

France Telecom France Fixed Line Telecommunications 62.3 17.35 -0.09 -0.4 -12.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

AXA 46.5 15.16 2.36% 125.9% -50.6%
France (Full Line Insurance)
BHP Billiton 70.5 21.17 2.17 104.0 109.5
U.K. (General Mining)
BG Grp 62.9 11.78 2.12 31.8 72.2
U.K. (Integrated Oil & Gas)
Vodafone Grp 126.7 1.46 2.07 23.6 6.4
U.K. (Mobile Telecommunications)
Soc. Generale 42.2 42.02 1.80 100.0 -62.4
France (Banks)
Siemens 81.7 65.91 1.76 71.8 -15.5
Germany (Diversified Industrials)
Roche Hldg Pt. Ct. 120.4 185.00 1.65 45.4 -14.4
Switzerland (Pharmaceuticals)
Banco Bilbao Vizcaya 49.5 9.74 1.62 92.9 -44.1
Spain (Banks)
UBS 50.2 15.22 1.60 53.9 -75.7
Switzerland (Banks)
Nokia 50.7 9.98 1.42 34.3 -38.5
Finland (Telecommunications Equipment)
Daimler 45.7 31.76 1.31 77.7 -38.9
Germany (Automobiles)
Astrazeneca 64.4 29.68 1.31 32.6 4.4
U.K. (Pharmaceuticals)
SAP 56.3 33.87 1.27 32.2 -3.5
Germany (Software)
GlaxoSmithKline 106.2 12.45 1.26 23.0 -12.4
U.K. (Pharmaceuticals)
Bayer 57.3 51.12 1.21 40.4 20.1
Germany (Specialty Chemicals)
Deutsche Bk 40.5 48.13 1.11 147.5 -50.6
Germany (Banks)
Allianz SE 53.5 87.15 1.10 73.3 -44.4
Germany (Full Line Insurance)
Tesco 51.8 4.37 0.88 41.0 1.4
U.K. (Food Retailers & Wholesalers)
Telefonica 112.4 17.62 0.86 20.4 13.0
Spain (Fixed Line Telecommunications)
Iberdrola 42.7 6.00 0.76 25.8 -26.2
Spain (Conventional Electricity)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GDF Suez 83.9 27.38 0.75% 22.6% -14.4%
France (Multiutilities)
BNP Paribas 87.8 54.70 0.74 140.5 -28.0
France (Banks)
Credit Suisse Grp 54.2 49.46 0.73 91.6 -41.1
Switzerland (Banks)
BP 185.2 6.00 0.70 48.4 17.2
U.K. (Integrated Oil & Gas)
ENI 92.1 16.95 0.65 21.0 -27.3
Italy (Integrated Oil & Gas)
Royal Dutch Shell A 98.9 20.56 0.61 33.7 -15.9
U.K. (Integrated Oil & Gas)
Total 132.5 41.61 0.60 20.4 -15.8
France (Integrated Oil & Gas)
L.M. Ericsson Tel B 29.8 71.80 0.56 3.2 -40.7
Sweden (Telecommunications Equipment)
Nestle 183.5 54.25 0.56 53.2 18.0
Switzerland (Food Products)
Unilever 52.5 22.56 0.49 57.4 16.6
Netherlands (Food Products)
E.ON 72.5 26.71 0.45 37.5 -17.1
Germany (Multiutilities)
Banco Santander 107.3 9.70 0.43 119.5 -23.0
Spain (Banks)
ABB 47.7 22.18 0.41 72.9 17.8
Switzerland (Industrial Machinery)
UniCredit 48.7 1.86 0.38 157.6 -66.2
Italy (Banks)
Assicurazioni Genli 35.3 16.72 0.36 48.7 -39.5
Italy (Full Line Insurance)
Sanofi-Aventis 98.0 54.99 0.31 33.9 -14.6
France (Pharmaceuticals)
RWE 44.8 63.12 0.30 35.0 -17.1
Germany (Multiutilities)
Diageo 45.2 10.97 0.27 40.5 10.1
U.K. (Distillers & Vintners)
BASF 52.5 42.14 0.08 103.5 9.3
Germany (Commodity Chemicals)
British Amer Tob 69.2 22.89 0.02 37.9 46.5
U.K. (Tobacco)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 30.30 $24.88 -0.12 -0.48%
Alcoa AA 30.30 13.24 -0.07 -0.53
AmExpress AXP 9.30 38.39 0.26 0.68
BankAm BAC 174.60 16.46 -0.25 -1.50
Boeing BA 4.20 64.44 0.44 0.69
Caterpillar CAT 6.00 58.15 0.30 0.52
Chevron CVX 8.80 73.32 0.51 0.70
CiscoSys CSCO 49.80 24.61 0.01 0.04
CocaCola KO 11.60 53.30 0.03 0.06
Disney DIS 13.20 31.88 0.34 1.08
DuPont DD 7.10 34.03 0.00 0.00
ExxonMobil XOM 22.70 65.49 0.09 0.14
GenElec GE 46.80 15.90 0.00 0.00
HewlettPk HPQ 13.70 51.12 -0.42 -0.81
HomeDpt HD 13.60 31.36 -0.07 -0.22
Intel INTC 55.50 20.70 -0.17 -0.83
IBM IBM 5.70 127.42 -1.15 -0.89
JPMorgChas JPM 32.10 41.62 -0.21 -0.50
JohnsJohns JNJ 7.90 63.44 0.05 0.08
KftFoods KFT 11.60 28.91 0.19 0.66
McDonalds MCD 5.90 64.07 0.09 0.14
Merck MRK 10.70 37.39 0.12 0.32
Microsoft MSFT 86.70 28.46 -0.56 -1.93
Pfizer PFE 61.10 17.60 -0.15 -0.85
ProctGamb PG 7.50 63.71 0.20 0.31
3M MMM 3.10 81.13 0.55 0.68
TravelersCos TRV 3.20 53.29 0.21 0.40
UnitedTech UTX 5.60 69.75 0.11 0.16
Verizon VZ 15.20 29.26 0.27 0.93

WalMart WMT 13.00 53.59 -0.31 -0.58

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 736 –37 4 –19

Hellenic Rep 371 –27 20 –16

Alcatel Lucent 653 –18 –5 35

FCE Bk 542 –18 –27 18

C de Aho Vlncia Castlln
Alicnte Bcaja 436 –18 –4 30

Rep Portugal 164 –18 –1 3

M real 847 –17 –10 –82

Rhodia 360 –16 –34 –30

Wind Acquisition Fin 555 –16 1 –2

Nielsen 573 –15 5 77

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Safeway 63 2 3 9

Anglo Irish Bk 332 2 13 13

Gecina 279 2 ... 4

Nationwide Bldg Soc 128 3 10 19

Cadbury Hldgs 40 3 2 3

Tyco Electrs 66 3 4 6

Glencore Intl 190 5 7 31

Rank Gp 226 9 12 37

CIR SpA CIE Industriali
Riunite 407 16 32 54

BAA Arpts 142 22 27 24

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Kenya comes under pressure
U.S. grows impatient with an ally that has done little to check corruption or ethnic tension

NAIROBI, Kenya—The U.S.
stepped up its harsh criticism of
Kenya, raising again the threat of
sanctions against a longtime east
African ally that has become riddled
with infighting and allegations of
corruption.

“Nothing’s off the table,” said
Karl Wycoff, the deputy assistant
secretary of state for African Af-
fairs, referring to steps Washington
is willing to take as it urges Kenya
to crack down on political violence
and root out corruption.

Washington’s hard line against
Kenya began building after the dis-
puted 2007 presidential elections
sparked ethnic clashes that killed
more than 1,300 people and dis-
placed tens of thousands more. Ri-
vals Mwai Kibaki and Raila Odinga
agreed to a internationally brokered
power-sharing deal that made them

president and prime minister, re-
spectively. They pledged to work to-
gether to end ethnic disputes and
overhaul the country’s colonial-
holdover constitution.

Two years later, however, their
coalition government reamains
shaky and the country is on edge.
The U.S. is increasingly impatient
for the government to take steps to
punish those responsible for the
postelection violence and amend the
constitution.

“We will not hesitate to give our
opinions when we feel that’s what
needs to be done,” Mr. Wycoff said.

Kenyan officials have bristled at
U.S. pressure. Kenyan government
spokesman Alfred Mutua called the
pattern of U.S. criticism and threats
condescending. “Their policy is
playing to the [Kenyan public] gal-
lery, which we call activism diplo-
macy,” he said, calling the warnings
on travel bans part of “a big bully

blackmail system.”
The U.S. believes now is the time

to push, a senior U.S. official said, in
part because the U.S. enjoys wide
support among Kenyans that deep-
ened with the election of Barack
Obama. Washington also sees a
grass-roots move toward change
among Kenyans weary of backbiting
politics and scandals.

The U.S. push in Kenya—a bas-
tion of stability in an east Africa re-
gion that includes the war-torn
states of Somalia and Sudan—con-
trasts with its more subtle approach
toward neighbors including Ethio-
pia, an ally of the U.S. in its fight
against terrorism that has been ac-
cused of human-rights abuses.

The most recent clash between
Kenya’s top leaders followed two
corruption scandals over the past
several months. In one, an indepen-
dent auditor alleged the Agriculture
Ministry had sold its reserve grain

to shell companies that marked it
up, raising market prices as people
went hungry in rural areas. In an-
other case, about $1 million in funds
disappeared from a fund for free
primary education.

Mr. Odinga, the prime minister,
suspended the two ministers. Mr.
Kibaki reinstated them. The dispute
threatened to inflame ethnic ten-
sions: After Mr. Odinga’s announce-
ment, makeshift roadblocks—often a
precursor to violence—sprang up in
Eldoret, which saw some of the
worst violence in 2008.

The government spokesman said
the government is expected to hold
a referendum on the new constitu-
tion by the year’s end, a move to-
ward spreading power beyond the
president and establishing a more
accountable system of government.
“We are progressing very well,” he
said. “But it is not because of the
U.S.’s so-called interference.”

BY SARAH CHILDRESS

Kenyan President Mwai Kibaki inspects the guard of honor during the opening of parliament on Tuesday

Baltic Index may dry up as gauge
LONDON—Uncertainty over how

many new ships will be built this
year is expected to marginalize a
popular measure of the global econ-
omy’s health—the Baltic Dry Index.

The index, a measure of shipping
costs, gained importance over the
last decade as a key gauge not just
for the shipping industry but also
for the global economy. Due to the
shipping industry’s stable supply
structure, the index was touted as a
proxy for overall demand for raw
materials, the basic building blocks
of an economy.

But with an unusually large num-
ber of ships scheduled to come into
operation in 2010, the index no lon-
ger presents such a straightforward
view of raw-material demand, and
hence economic growth.

The Baltic Dry Index “will be less
responsive to shifts in demand as
the oversupply of vessels becomes
more pronounced,” said Plamen

Natzkoff, dry bulk and freight strat-
egist at Citigroup in London. While
the index “will still reflect the sup-
ply-demand balance in the freight
market,” its worth as a wider-rang-
ing indicator will be limited, he said.

The index’s publisher defends it.

“There are two elements to the BDI:
demand and supply. When the sup-
ply of shipping is fairly stable, de-
mand represents a good pointer to
activity in primary industry,” said
Jeremy Penn, CEO of the Baltic Ex-
change.

“[The BDI] is a good indicator of
dry bulk rates in the market—we
have never made great claims for it
to be more than that.”

The Baltic index assesses the
cost for moving bulk cargoes on ma-
jor shipping routes.

In May 2008, the index rose to a
record high of 11793. But by Decem-
ber, as demand for bulk goods dried
up, the index had slid to 663. Tues-
day, the index was at 2792.

Ships take about three years to
build, making supply both easy to
predict and relatively inflexible.
Moves in the cost of shipping have,
therefore, been largely the result of
fluctuations in demand for the com-
modities they carry.

But the stability is now faltering,
some analysts say.

“What you’re witnessing is a
huge number of ships ordered dur-
ing the peak of the market in
2007-08 being delivered now due to
the usual lead times involved,” said
Amrita Sen, a commodities analyst
at Barclays Capital in London.

BY ART PATNAUDE
AND NEENA RAI

Associated Press

Jobless rate
falls in Japan;
spending rises

TOKYO—Japan’s jobless rate and
consumer spending improved in
January, but analysts and officials
remained cautious about the out-
look, fearing the positive trends
may not last once government stim-
ulus measures expire.

The country’s finance minister
expressed doubts that the momen-
tum would continue, and left open
the possibility that further steps
may be needed.

The unemployment rate fell to a
10-month low in January as hiring
picked up, official data showed
Tuesday. The rate fell to 4.9% from
5.2% the month before, beating
economists’ forecast of 5.1%.

The January jobless figure was
the lowest since 4.8% in March
2009, the Ministry of Internal Af-
fairs and Communications said. The
labor ministry said the jobs-to-ap-
plicants ratio improved by 0.03 to
0.46 in January, the first increase in
four months.

Meanwhile, all household spend-
ing increased 1.7% from a year ear-
lier, rising for the sixth straight
month thanks to robust car sales.
The rise missed economists’ fore-
cast for a 2.4% gain.

A government official said the
improvements in employment and
spending were partly because of
government support measures,
which included aid for companies to
hire and incentives for consumers to
buy fuel-efficient cars.

Finance Minister Naoto Kan wel-
comed the positive news, but was
guarded about overall economic
conditions, including prices.

“There still is a significantly
large supply-demand gap,” Mr. Kan
said. “If possible, we must bring
[the on-year rate of price increases]
to at least above 0% within this
year; that is, to change the defla-
tionary situation into one where
product prices rise moderately.”
“That’s the goal I have in mind.”

Japan’s core consumer-price in-
dex fell 1.3% from a year earlier in
January, the 11th straight month of
drops, data showed last week.

On employment, Tuesday’s data
indicated that small companies are
slowly increasing the number of
their workers on the view that out-
put will increase to meet recovering
overseas demand. Analysts said gov-
ernment cash support for hiring
also played a role.

Large firms, however, which
aren’t eligible for the same support,
have been reluctant to hire, still
worried about weak domestic de-
mand.

The number of workers at com-
panies with fewer than 30 people
increased 0.7%, while that at compa-
nies with more than 500 people de-
creased 2%, the data showed.

Analysts said the figures suggest
a fast recovery of employment isn’t
likely.

“Japan’s jobless rate may remain
around 5% levels in the coming
months,” said Mizuho Research In-
stitute analyst Yusuke Ichikawa.

But household spending data
showed consumers taking advantage
of incentive programs to buy expen-
sive vehicles, such as high-end hy-
brid cars, analysts said.

Sales of cars and car-related ac-
cessories increased 20.9% from a
year ago. There was no apparent im-
pact in the January data from Toy-
ota Motor Corp.’s massive global re-
call, an official said.

BY TAKASHI MOCHIZUKI
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Production puzzle
The Baltic Dry Shipping Index,
change over five years

Container ships at the port of Keelung in Taiwan
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/01 GBP 8.20 -0.5 36.0 -2.3
Andfs. Borsa Global GL EQ AND 03/01 EUR 6.39 -1.6 25.9 -13.4
Andfs. Emergents GL EQ AND 03/01 USD 16.78 -3.3 87.5 -8.4
Andfs. Espanya EU EQ AND 03/01 EUR 12.15 -12.6 32.4 -10.7
Andfs. Estats Units US EQ AND 03/01 USD 14.79 -1.5 38.5 -10.4
Andfs. Europa EU EQ AND 03/01 EUR 7.39 -5.8 33.7 -11.5
Andfs. Franca EU EQ AND 03/01 EUR 9.24 -5.2 31.0 -12.0
Andfs. Japo JP EQ AND 03/01 JPY 497.69 -2.6 28.2 -14.6
Andfs. Plus Dollars US BA AND 03/01 USD 9.41 -0.3 20.4 -5.1
Andfs. RF Dolars US BD AND 03/01 USD 11.56 1.1 19.1 0.4
Andfs. RF Euros EU BD AND 03/01 EUR 10.97 1.4 26.5 0.2
Andorfons EU BD AND 03/01 EUR 14.63 0.9 30.1 -1.1
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/01 EUR 9.57 0.1 28.7 -6.8
Andorfons Mix 60 EU BA AND 03/01 EUR 9.17 -1.1 28.9 -12.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/19 USD 285882.54 4.1 115.1 10.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/02 EUR 9.25 0.9 -3.9 -2.8
DJE-Absolut P GL EQ LUX 03/02 EUR 204.06 -0.3 22.9 -7.0
DJE-Alpha Glbl P EU BA LUX 03/02 EUR 175.09 -1.7 20.7 -5.0
DJE-Div& Substanz P GL EQ LUX 03/02 EUR 216.14 0.5 30.8 -2.5
DJE-Gold&Resourc P OT EQ LUX 03/02 EUR 171.08 0.4 30.4 -8.8
DJE-Renten Glbl P EU BD LUX 03/02 EUR 133.09 1.9 9.7 4.4
LuxPro-Dragon I AS EQ LUX 03/02 EUR 152.80 -3.3 65.5 -0.5
LuxPro-Dragon P AS EQ LUX 03/02 EUR 148.62 -3.4 64.8 -1.0
LuxTopic-Aktien Europa EU EQ LUX 03/02 EUR 16.79 -5.2 41.3 -1.6
LuxTopic-Pacific AS EQ LUX 03/02 EUR 17.46 6.6 92.9 -3.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/01 EUR 23.74 -2.4 10.5 -38.9
MP-TURKEY.SI OT OT SVN 03/01 EUR 35.52 2.3 96.4 -8.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/01 EUR 14.33 7.2 61.6 2.5
Parex Eastern Europ Bd EU BD LVA 03/01 USD 15.55 6.2 78.5 5.8
Parex Russian Eq EE EQ LVA 03/01 USD 20.18 3.4 138.0 -18.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/01 EUR 128.66 6.1 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/02 USD 165.93 -5.4 84.2 -12.5
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/02 USD 157.69 -5.5 82.6 -13.3
PF (LUX)-Biotech-Pca OT EQ LUX 03/01 USD 291.03 2.8 11.2 -3.7
PF (LUX)-CHF Liq-Pca CH MM LUX 03/01 CHF 124.20 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/01 CHF 93.39 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/01 EUR 99.62 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/01 USD 114.92 -1.7 51.4 -1.7
PF (LUX)-East Eu-Pca EU EQ LUX 03/01 EUR 338.31 7.6 174.1 -10.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/02 USD 507.74 -4.8 91.9 -14.7
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/01 EUR 99.31 -1.7 47.3 -8.9
PF (LUX)-EUR Bds-Pca EU BD LUX 03/01 EUR 392.28 2.0 6.6 3.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/01 EUR 287.66 2.0 6.6 3.1
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/01 EUR 151.17 2.2 21.6 6.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/01 EUR 102.48 2.2 21.6 6.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/01 EUR 151.52 3.6 58.1 8.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/01 EUR 83.05 3.6 58.1 8.1
PF (LUX)-EUR Liq-Pca EU MM LUX 03/01 EUR 136.03 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/01 EUR 96.71 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/01 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/01 EUR 99.92 0.0 0.3 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/01 EUR 405.42 -0.6 47.6 -11.4
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/01 EUR 130.92 -1.6 47.1 -9.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/01 USD 248.00 2.0 31.7 10.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/01 USD 161.06 1.9 31.6 10.7
PF (LUX)-Gr China-Pca AS EQ LUX 03/02 USD 330.98 -5.7 80.0 -7.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/02 USD 355.11 -1.5 124.5 -10.8
PF (LUX)-Jap Index-Pca JP EQ LUX 03/02 JPY 8814.34 -0.8 27.0 -16.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/02 JPY 7699.60 -0.6 23.7 -19.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/02 JPY 7459.87 -0.7 22.9 -19.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/02 JPY 4362.23 -1.2 29.7 -15.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/01 USD 46.80 4.4 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/02 USD 266.88 -2.3 102.2 -4.6
PF (LUX)-Piclife-Pca CH BA LUX 03/01 CHF 802.81 1.5 21.0 0.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/01 EUR 68.39 4.7 76.2 1.8
PF (LUX)-Rus Eq-Pca OT OT LUX 03/01 USD 66.76 3.6 223.6 -14.8
PF (LUX)-Security-Pca GL EQ LUX 03/01 USD 98.43 -1.1 50.0 0.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/01 EUR 461.80 2.0 45.5 -8.8
PF (LUX)-Timber-Pca OT OT LUX 03/01 USD 103.89 -2.5 92.4 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/01 USD 103.82 1.0 48.5 -5.7
PF (LUX)-USA Index-Pca US EQ LUX 03/01 USD 90.85 0.2 53.5 -7.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/01 USD 517.21 1.9 1.3 2.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/01 USD 369.82 1.9 1.3 3.0
PF (LUX)-USD Liq-Pca US MM LUX 03/01 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/01 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/01 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/01 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/01 EUR 128.37 3.6 32.4 -4.6
PF (LUX)-WldGovBds-Pca GL BD LUX 03/02 USD 164.89 -0.1 8.7 2.7
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/02 USD 133.71 -0.1 8.7 2.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/01 USD 13.32 -1.0 84.0 5.7
Japan Fund USD JP EQ IRL 03/02 USD 16.54 4.1 40.8 0.7
Polar Healthcare Class I USD OT OT IRL 03/01 USD 13.15 1.7 NS NS
Polar Healthcare Class R USD OT OT IRL 03/01 USD 13.12 1.6 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 01/29 USD 11.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/17 USD 130.72 2.6 136.6 -0.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/01 EUR 679.40 -4.0 45.0 -9.8
Core Eurozone Eq B EU EQ IRL 03/01 EUR 788.88 -5.1 47.4 NS
Euro Fixed Income A EU BD IRL 03/01 EUR 1280.91 2.9 18.0 1.0
Euro Fixed Income B EU BD IRL 03/01 EUR 1368.82 3.0 18.7 1.6
Euro Small Cap A EU EQ IRL 03/01 EUR 1199.92 -0.1 49.2 -11.8
Euro Small Cap B EU EQ IRL 03/01 EUR 1286.59 0.0 50.1 -11.3
Eurozone Agg Eq A EU EQ IRL 03/01 EUR 641.44 -2.2 50.4 -11.3
Eurozone Agg Eq B EU EQ IRL 03/01 EUR 922.72 -2.1 51.3 -10.8
Glbl Bd (EuroHdg) A GL BD IRL 03/01 EUR 1414.50 2.9 18.9 4.3
Glbl Bd (EuroHdg) B GL BD IRL 03/01 EUR 1502.85 3.0 19.6 5.0
Glbl Bd A EU BD IRL 03/01 EUR 1189.41 7.6 17.0 8.9
Glbl Bd B EU BD IRL 03/01 EUR 1267.99 7.7 17.7 9.6
Glbl Real Estate A OT EQ IRL 03/01 USD 874.05 -2.5 79.9 -14.8
Glbl Real Estate B OT EQ IRL 03/01 USD 902.00 -2.4 81.0 -14.3
Glbl Real Estate EH-A OT EQ IRL 03/01 EUR 785.96 -2.3 66.9 -14.9
Glbl Real Estate SH-B OT EQ IRL 03/01 GBP 74.40 -1.8 67.6 -14.6
Glbl Strategic Yield A EU BD IRL 03/01 EUR 1635.80 1.8 43.9 5.8
Glbl Strategic Yield B EU BD IRL 03/01 EUR 1752.12 1.9 44.8 6.4
Japan Equity A JP EQ IRL 03/01 JPY 11418.29 -1.9 27.7 -16.9
Japan Equity B JP EQ IRL 03/01 JPY 12182.12 -1.8 28.4 -16.4
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/01 USD 2176.70 -4.8 98.5 -5.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/01 USD 2325.29 -4.7 99.7 -4.7
Pan European Eq A EU EQ IRL 03/01 EUR 949.26 -1.4 49.1 -10.9
Pan European Eq B EU EQ IRL 03/01 EUR 1012.92 -1.3 50.0 -10.4
US Equity A US EQ IRL 03/01 USD 872.36 0.0 57.3 -8.2
US Equity B US EQ IRL 03/01 USD 934.92 0.1 58.2 -7.6
US Small Cap A US EQ IRL 03/01 USD 1313.59 1.9 63.4 -7.0
US Small Cap B US EQ IRL 03/01 USD 1408.71 2.0 64.4 -6.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/02 EUR 13.68 -1.4 -4.0 6.1
Asset Sele C H-CHF OT OT LUX 03/02 CHF 94.88 -1.4 NS NS
Asset Sele C H-GBP OT OT LUX 03/02 GBP 96.29 -1.2 -3.9 NS
Asset Sele C H-JPY OT OT LUX 03/02 JPY 9537.03 -1.3 NS NS
Asset Sele C H-NOK OT OT LUX 03/02 NOK 110.04 -1.1 -2.8 NS
Asset Sele C H-SEK OT OT LUX 03/02 SEK 137.22 -1.4 -4.5 6.5
Asset Sele C H-USD OT OT LUX 03/02 USD 96.04 -1.3 -4.0 NS
Asset Sele CG-EUR OT OT LUX 03/02 GBP 98.36 -0.6 NS NS
Asset Sele D H-SEK OT OT LUX 03/02 SEK 128.78 -1.4 -4.5 NS
Choice Global Value -C- GL EQ LUX 03/02 SEK 74.95 -2.8 41.7 -14.0

Choice Global Value -D- OT OT LUX 03/02 SEK 71.80 -2.8 41.7 -14.0
Choice Global Value -I- OT OT LUX 03/02 EUR 6.88 2.6 69.1 -14.8
Choice Japan Fd -C- OT OT LUX 03/02 JPY 47.04 0.4 22.5 -18.0
Choice Japan Fd -D- OT OT LUX 03/02 JPY 42.30 0.4 22.6 -18.0
Choice Jpn Chance/Risk -C- OT OT LUX 03/02 JPY 49.34 -3.1 30.2 -20.9
Choice NthAmChance/Risk -C- OT OT LUX 03/02 USD 3.91 -0.3 56.0 -9.6
Ethical Europe Fd -C- OT OT LUX 03/02 EUR 1.93 -1.2 53.5 -15.0
Europe Fund -C- OT OT LUX 03/02 EUR 2.81 -0.5 55.4 -14.2
Europe Fund -D- OT OT LUX 03/02 EUR 1.50 -0.5 NS NS
Europe Index Fund -C- OT OT LUX 03/02 EUR 3.98 -2.2 51.7 -15.5
Global Chance/Risk Fd -C- OT OT LUX 03/02 EUR 0.61 2.2 39.3 -6.7
Global Fd -C- OT OT LUX 03/02 USD 2.08 -2.4 54.6 -12.3
Global Fd -D- OT OT LUX 03/02 USD 1.30 -2.4 54.6 NS
Nordic Fd -C- OT OT LUX 03/02 EUR 5.96 1.1 49.7 -4.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/02 USD 7.08 -4.2 84.9 -7.7
Choice Asia ex. Japan -D- OT OT LUX 03/02 USD 1.25 -4.2 84.9 NS
Currency Alpha EUR -IC- OT OT LUX 03/02 EUR 10.20 -0.9 -4.7 0.7
Currency Alpha EUR -RC- OT OT LUX 03/02 EUR 10.10 -1.0 -5.1 0.2
Currency Alpha SEK -ID- OT OT LUX 03/02 SEK 94.83 -0.9 -8.3 -1.4
Currency Alpha SEK -RC- OT OT LUX 03/02 SEK 98.38 -1.0 -5.1 0.2
Generation Fd 80 -C- OT OT LUX 03/02 SEK 7.91 -0.2 29.5 -3.9
Nordic Focus SH A OT OT LUX 03/02 EUR 84.78 5.0 84.3 -0.7
Nordic Focus SH B OT OT LUX 03/02 SEK 87.98 5.0 84.3 -0.7
Nordic Focus SH C OT OT LUX 03/02 NOK 84.89 5.0 84.3 -0.7
Russia Fd -C- OT OT LUX 03/02 EUR 9.76 10.4 196.8 -6.2

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/02 USD 0.78 -5.3 64.8 -10.1
Ethical Glbl lndex Fd -C- OT OT LUX 03/02 USD 0.80 -4.5 30.5 NS
Ethical Sweden Fd -D- OT OT LUX 03/02 SEK 42.08 1.0 66.4 4.3
Index Linked Bd Fd SEK -D- OT OT LUX 03/02 SEK 13.41 1.9 5.0 4.0
Medical Fd -D- OT OT LUX 03/02 USD 3.30 -0.7 36.8 -4.0
Short Medium Bd Fd SEK -D- OT OT LUX 03/02 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/02 USD 0.20 -2.9 NS NS
Technology Fd -D- OT OT LUX 03/02 USD 2.45 -2.9 69.3 0.2
U.S. Index Fd -C- OT OT LUX 03/02 USD 1.82 -0.8 54.9 -8.7
U.S. Index Fd -D- OT OT LUX 03/02 USD 1.81 -0.8 54.9 -8.7
World Fd -C- OT OT LUX 03/02 USD 28.27 -0.7 NS NS
World Fd -D- OT OT LUX 03/02 USD 2.14 -0.7 65.9 -6.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/02 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 03/02 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/02 SEK 21.96 0.0 0.9 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/02 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/02 SEK 10.15 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/02 USD 2.49 -0.1 -0.4 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/02 SEK 43.23 0.9 3.0 6.2
Bond Fd SEK -D- NO BD LUX 03/02 SEK 12.56 0.9 3.1 5.6
Bond Fd SEK HNWD OT OT LUX 03/02 SEK 9.09 0.9 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/02 EUR 1.30 2.3 23.2 4.7
Corp. Bond Fd EUR -D- EU BD LUX 03/02 EUR 0.99 2.5 22.6 4.5
Corp. Bond Fd SEK -C- NO BD LUX 03/02 SEK 12.86 2.3 23.3 2.8
Corp. Bond Fd SEK -D- NO BD LUX 03/02 SEK 9.73 2.3 23.3 2.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/02 EUR 106.89 2.2 3.1 3.5
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/02 EUR 111.19 2.1 7.7 5.6
Flexible Bond Fd -C- NO BD LUX 03/02 SEK 21.33 -0.1 0.9 3.6
Flexible Bond Fd -D- NO BD LUX 03/02 SEK 11.67 -0.1 0.9 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/02 USD 2.56 -4.3 92.4 -8.6
Eastern Europe exRussia Fd -C- OT OT LUX 03/02 EUR 2.64 1.2 82.9 -12.0

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/02 SEK 31.56 -1.9 82.8 3.3
Eastern Europe SmCap Fd -C- OT OT LUX 03/02 EUR 3.04 12.6 154.2 -9.6
Europe Chance/Risk Fd -C- OT OT LUX 03/02 EUR 1035.95 -0.1 56.7 -16.6
Listed Private Equity -C- OT OT LUX 03/02 EUR 139.53 8.3 NS NS
Listed Private Equity -IC- OT OT LUX 03/02 EUR 83.32 9.5 145.9 NS
Listed Private Equity -ID- OT OT LUX 03/02 EUR 80.68 9.4 138.6 NS
Nordic Small Cap -C- OT OT LUX 03/02 EUR 144.82 7.5 NS NS
Nordic Small Cap -IC- OT OT LUX 03/02 EUR 145.42 7.6 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/02 EUR 99.06 -0.7 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/02 GBP 98.36 -0.6 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/02 SEK 77.65 -0.8 -1.4 -13.0
Asset Sele Defensive SEK -C- OT OT LUX 03/02 SEK 98.95 -0.8 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/02 SEK 70.94 -0.8 -1.4 -14.3
Asset Sele Defensive USD -C- OT OT LUX 03/02 USD 100.22 -0.7 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/02 NOK 99.71 -2.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/02 SEK 98.13 -2.7 NS NS
Asset Sele Opp D GBP OT OT LUX 03/02 GBP 93.83 -2.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/02 EUR 99.19 -2.6 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/02 GBP 99.56 -2.3 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/02 SEK 98.89 -2.7 NS NS
Asset Sele Original C EUR OT OT LUX 03/02 EUR 100.28 -1.1 NS NS
Asset Sele Original D GBP OT OT LUX 03/02 GBP 100.91 -1.0 NS NS
Asset Sele Original ID GBP OT OT LUX 03/02 GBP 100.52 -1.0 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/26 EUR 30.85 4.1 15.5 2.3
Bonds Eur Corp A OT OT LUX 02/26 EUR 23.34 1.1 10.9 3.2
Bonds Eur Hi Yld A OT OT LUX 02/26 EUR 21.15 2.8 55.4 4.7
Bonds EURO A OT OT LUX 02/26 EUR 41.58 1.3 5.7 5.2
Bonds Europe A OT OT LUX 03/01 EUR 39.58 1.2 4.5 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/01 USD 41.56 -1.1 12.5 2.4
Eq. AsiaPac Dual Strategies A OT OT LUX 03/01 USD 9.89 -5.1 79.7 -9.9
Eq. China A OT OT LUX 03/01 USD 22.29 -7.6 68.4 -11.5
Eq. Concentrated Euroland A OT OT LUX 03/01 EUR 88.88 -4.4 32.2 -14.8
Eq. ConcentratedEuropeA OT OT LUX 03/01 EUR 26.12 -3.3 44.1 -14.1
Eq. Emerging Europe A OT OT LUX 03/01 EUR 24.68 4.8 113.3 -19.0
Eq. Equities Global Energy OT OT LUX 03/01 USD 17.23 -5.0 36.2 -17.1
Eq. Euroland A OT OT LUX 03/01 EUR 10.37 -4.2 36.7 -15.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/01 EUR 140.63 -0.4 48.5 -7.6
Eq. EurolandCyclclsA OT OT LUX 03/01 EUR 17.70 -0.5 45.0 -10.3
Eq. EurolandFinancialA OT OT LUX 03/01 EUR 10.26 -9.3 68.4 -18.8
Eq. Glbl Emg Cty A OT OT LUX 03/01 USD 8.88 -8.3 71.9 -16.7
Eq. Global A OT OT LUX 03/01 USD 27.36 -1.8 54.5 -10.6
Eq. Global Resources A OT OT LUX 03/01 USD 104.94 -3.9 57.7 -16.0
Eq. Gold Mines A OT OT LUX 03/01 USD 28.99 -4.3 40.5 -9.1
Eq. India A OT OT LUX 02/26 USD 123.11 -5.8 85.4 -14.0
Eq. Japan CoreAlpha A OT OT LUX 03/01 JPY 7424.86 2.4 38.9 -8.2
Eq. Japan Sm Cap A OT OT LUX 03/01 JPY 1046.21 -2.2 26.9 -13.4
Eq. Japan Target A OT OT LUX 03/02 JPY 1611.46 -1.6 12.7 -6.5
Eq. Latin America A OT OT LUX 02/26 USD 108.83 -6.4 86.3 -14.0
Eq. US ConcenCore A OT OT LUX 03/01 USD 22.32 -1.2 47.9 -1.9
Eq. US Focused A OT OT LUX 03/01 USD 15.95 0.6 46.3 -16.2
Eq. US Lg Cap Gr A OT OT LUX 03/01 USD 15.00 -1.6 49.6 -8.8
Eq. US Mid Cap A OT OT LUX 03/01 USD 30.92 3.5 72.2 -4.8
Eq. US Multi Strg A OT OT LUX 03/01 USD 21.27 0.0 54.8 -9.5
Eq. US Rel Val A OT OT LUX 03/01 USD 20.61 0.1 61.0 -11.2
Eq. US Sm Cap Val A OT OT LUX 03/01 USD 16.26 1.9 60.3 -14.0
Money Market EURO A OT OT LUX 03/01 EUR 27.41 0.1 0.7 2.3
Money Market USD A OT OT LUX 03/01 USD 15.83 0.0 0.3 1.3

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/18 USD 909.36 -5.4 5.1 -29.8
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/25 AED 4.72 -11.5 12.3 -37.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/02 JPY 9019.00 -4.6 27.3 -19.7
YMR-N Small Cap Fund OT OT IRL 03/02 JPY 6534.00 -6.8 20.7 -20.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/02 JPY 5783.00 -6.0 16.7 -23.6
Yuki 77 Growth JP EQ IRL 03/02 JPY 5276.00 -6.5 11.4 -27.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/02 JPY 6573.00 -3.7 24.4 -19.3
Yuki Chugoku JpnLowP JP EQ IRL 03/02 JPY 7651.00 1.5 18.0 -17.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/02 JPY 4523.00 -3.2 19.5 -23.3
Yuki Hokuyo Jpn Inc JP EQ IRL 03/02 JPY 5178.00 -1.3 20.4 -18.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/02 JPY 4723.00 -7.5 18.1 -21.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/02 JPY 4164.00 -5.8 19.2 -27.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/02 JPY 4402.00 -5.6 19.7 -27.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/02 JPY 6568.00 -5.8 28.7 -22.0
Yuki Mizuho Jpn Gen OT OT IRL 03/02 JPY 8209.00 -4.7 24.5 -19.7
Yuki Mizuho Jpn Gro OT OT IRL 03/02 JPY 6060.00 -4.7 19.1 -21.6
Yuki Mizuho Jpn Inc OT OT IRL 03/02 JPY 7491.00 -1.9 10.6 -20.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/02 JPY 5003.00 -3.6 23.1 -20.6
Yuki Mizuho Jpn LowP OT OT IRL 03/02 JPY 11437.00 -1.1 27.1 -15.0
Yuki Mizuho Jpn PGth OT OT IRL 03/02 JPY 7432.00 -6.6 18.1 -24.6
Yuki Mizuho Jpn SmCp OT OT IRL 03/02 JPY 6533.00 -8.5 26.1 -22.3
Yuki Mizuho Jpn Val Sel OT OT IRL 03/02 JPY 5524.00 -2.2 25.3 -17.2
Yuki Mizuho Jpn YoungCo OT OT IRL 03/02 JPY 2690.00 -1.3 27.8 -24.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/02 JPY 5193.00 -4.2 24.5 -20.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/26 USD 368.22 -0.2 114.5 -30.8

Antanta MidCap Fund EE EQ AND 02/26 USD 728.79 2.7 225.5 -36.8

Meriden Opps Fund GL OT AND 02/24 EUR 58.11 -3.1 -31.7 -26.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/26 USD 34.84 -14.6 -60.1 -20.4

Superfund GCT USD* OT OT LUX 02/26 USD 1931.39 -12.0 -48.3 -15.2

Superfund Green Gold A (SPC) OT OT CYM 02/26 USD 901.75 -6.5 -30.5 -8.2

Superfund Green Gold B (SPC) OT OT CYM 02/26 USD 834.10 -10.9 -45.3 -15.9

Superfund Q-AG* OT OT AUT 02/26 EUR 6117.52 -7.6 -31.2 -6.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.05 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.23 -0.3 -5.2 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13978.70 0.7 -5.5 -0.1

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.84 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

U.S. unsure on source of Iraq unrest
Military faces a rise in violence from web of small, independent groups, making it hard to set up countermeasures

BAGHDAD—U.S. commanders say
they are unsure about who is re-
sponsible for the persistent violence
in Iraq, underscoring the challenge
they face trying to keep a lid on it
amid parliamentary elections this
weekend.

While security has improved sig-
nificantly across Iraq in recent
years, in the weeks leading up to the
March 7 vote, U.S. commanders have
reported an increase in low-level vi-
olence: kidnappings, assassinations,
and mortar attacks against Bagh-
dad’s heavily fortified Green Zone,
the seat of government power.

And since August, a series of
large-scale bombings aimed at gov-
ernment buildings have ripped
through Baghdad, killing several
hundred people and shaking confi-
dence in Prime Minister Nouri al-
Maliki’s security services, following
the withdrawal of most U.S. combat
forces from major Iraqi cities last
summer.

Commanders worry the violence
could spike further after the elec-
tion if parties feel there was fraud
or if negotiations to form a govern-
ment after the vote break down.

U.S. and Iraqi successes cracking
down on organized insurgent groups
have caused the groups to splinter
into an ill-defined web of smaller,
often independent, groups with
widely divergent motives, ranging
from the ideological to the purely
material, according to American
military officials.

“There is definitely less clarity
as to who the enemy is,” says a U.S.
Special Forces officer in Baghdad.
“The big-time players aren’t there
anymore. The organized terrorists
aren’t there anymore.”

Iraqi officials are blaming al Qae-
da-linked terrorists and loyalists to
Saddam Hussein’s Baath Party for
the attacks. Iraq officials said Tues-
day the number of Iraqis killed in
February was twice as high as in
January and 40% higher than a year
earlier.

But U.S. military officers, work-
ing in Baghdad and Anbar prov-

inces, say the real picture is less
clear, making effective countermea-
sures more difficult.

“Whether or not the violence is
extremist, political or tribal is not
clear at this point,” says U.S. Army
Brig. Gen. Kevin Mangum, the dep-
uty commanding general of U.S.
forces in Baghdad and Anbar. “We’re
not being evasive; it’s just really
hard to figure out.”

Attacks have largely held at or
near record post-war lows for the
past year and a half in Iraq. But the
violence persists at levels that
would be considered unacceptably
high in many other countries.

“If we don’t understand why it’s
happening, in addition to what’s
happening, then it’s destined to hap-
pen again,” says Army Capt. Evan
Davies, commander of the only U.S.

combat company still based inside
Baghdad city limits. “And right now,
we don’t know why a lot of this is
happening.”

Muddying the waters, U.S. com-
manders say in recent months they
have witnessed a new phenomenon:
Sunni al Qaeda-linked insurgents are
cooperating with Shiite militias to
coordinate more-effective attacks
against Iraqi and U.S. forces. In the
past, those two groups have typi-
cally been bitter enemies.

“Right now AQI and Shiite spe-
cial groups are uniting together
against a common enemy, the Iraqi
Security Forces,” says Capt. Davies,
using the acronym for al Qaeda in
Iraq. “That’s something we’ve never
encountered before.”

The U.S. Special Forces officer
says his forces have picked up simi-

lar intelligence.
U.S. commanders are hopeful it

could signal an act of desperation
by insurgent groups in their death
throes. But if Sunni and Shiite insur-
gents begin cooperating on a wider
scale, it could give what remains of
the Iraqi insurgency a new bite.

The task is expected to get more
complicated as the U.S. troop with-
drawal accelerates after the elec-
tion. In Baghdad and Anbar prov-
inces, the U.S. presence already is
down to 20,000 troops, from 51,000
troops in January 2009, according
to Gen. Mangum.

Without boots on the ground,
U.S. commanders are increasingly
reliant on Iraqi intelligence gather-
ing. On a recent day in southwest
Baghdad, an Iraqi interrogation of a
group of men who allegedly con-

fessed to an attempted murder un-
derscored the challenge.

The group, detained in the previ-
ous few hours, said they had tried
to kill a Sunni sheikh. They were led
into a room, bound and blindfolded,
while U.S. and Iraqi officers looked
on.

Iraqi National Police Maj. Gen.
Shaker al-Assadi grilled the detain-
ees about which insurgent group
they belonged to, and why they had
tried to kill the sheikh.

“Are you with al Qaeda?” Gen.
Assadi asked over and over.

Finally, one of them meekly said,
“Yes.”

U.S. commanders watching the
incident seemed unconvinced. The
Iraqi interrogators “have no idea
why they tried to kill the sheikh,”
Gen. Mangum said.

BY CHARLES LEVINSON

Clinton lands in Chile with phones, pledges
SANTIAGO, Chile—U.S. Secretary

of State Hillary Clinton arrived in
earthquake-ravaged Chile on Tues-
day to offer the devastated country
moral and material support as it re-
covers from the deadly disaster.

“We brought some satellite
phones,” Mrs. Clinton told Chilean
President Michelle Bachelet in a pic-
ture-taking session. “That was the
one thing we could get on the plane
right away.”

Mrs. Clinton flew into the capital
of Santiago, delivering much-needed
satellite communication equipment
and a technician. It is a first install-
ment of what she says will be sub-
stantial U.S. relief assistance.

State Department spokesman P.J.
Crowley said in Washington on
Monday that Chile has also asked
for a field hospital and water purifi-
cation systems. Other details of U.S.
aid are to be worked out during
Mrs. Clinton’s visit.

U.S. officials said Chile wouldn’t

have to repay any U.S. assistance.
Little destruction was visible

from the air as Mrs. Clinton's plane
descended. At the airport itself, pal-
ates of various types of assistance
were stacked in front of some hang-
ers, and one military transport
plane landed shortly after Clinton's
U.S. Air Force jet.

The International Red Cross is
asking donors for $6.5 million to
bring water, tents and other relief
supplies to survivors of Chile’s
earthquake.

The aid federation said Tuesday
the money would be givento the
Chilean Red Cross so it can help
15,000 families over the next six
months. It said Tuesday that more
money may be needed later.

Paul Simons, the U.S. ambassa-
dor in Santiago, told reporters on
Monday that the Chilean govern-
ment had made it known on Sunday
that it was prepared to accept for-
eign help. Mr. Simons said the em-
bassy is in touch with the foreign
ministry in Santiago «on a continu-

ous basis to see what exactly it is
that Chile needs.

Before the weekend quake

struck, Mrs. Clinton had planned a
longer stay in Chile, but she will
now only spend a few hours there

before heading to Brazil. Mrs. Clin-
ton is in the midst of a weeklong,
six-nation tour of Latin America
that has taken her already to Uru-
guay and Argentina.

Her Santiago visit was expected
to be confined to the airport and its
immediate vicinity. At the airport,
she met with Ms. Bachelet, the out-
going president, and President-elect
Sebastiän Piñera, who will take of-
fice on March 11.

Santiago is the second major
earthquake zone Mrs. Clinton has
visited in the past two months. Four
days after Haiti was hit with a dev-
astating temblor in January, she was
on the ground at the Port-au-Prince
airport, meeting with Haitian offi-
cials and assessing damage with di-
saster relief experts.

Since she became secretary of
state, Mrs. Clinton has also been
traveling abroad and present in at
least three foreign countries—Hon-
duras, Japan and Pakistan—when
they have been struck by quakes or
strong aftershocks.

Associated Press

Chilean President Michelle Bachelet, left, receives Hillary Clinton Tuesday.
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Iraqi National Police Maj. Gen. Shaker al-Assadi, far left, questions a man who allegedly confessed to trying to kill a sheikh in Baghdad last week.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/01 USD 10.34 -0.3 53.6 -10.1
Am Blend Portfolio I US EQ LUX 03/01 USD 12.20 -0.2 54.8 -9.3
Am Growth A US EQ LUX 03/01 USD 30.53 -2.3 50.3 -0.8
Am Growth B US EQ LUX 03/01 USD 25.63 -2.4 48.8 -1.8
Am Growth I US EQ LUX 03/01 USD 33.88 -2.1 51.5 0.0
Am Income A US BD LUX 03/01 USD 8.51 1.9 29.6 6.6
Am Income A2 US BD LUX 03/01 USD 19.40 1.9 29.7 6.5
Am Income B US BD LUX 03/01 USD 8.51 1.8 28.6 5.7
Am Income B2 US BD LUX 03/01 USD 16.70 1.8 28.8 5.8
Am Income I US BD LUX 03/01 USD 8.51 2.0 30.4 7.2

Am Value A US EQ LUX 03/01 USD 8.60 0.8 42.1 -9.2
Am Value B US EQ LUX 03/01 USD 7.90 0.6 40.6 -10.1
Am Value I US EQ LUX 03/01 USD 9.27 1.0 43.3 -8.4
Emg Mkts Debt A GL BD LUX 03/01 USD 15.72 2.1 48.0 8.7
Emg Mkts Debt A2 GL BD LUX 03/01 USD 20.53 2.1 48.1 8.8
Emg Mkts Debt B GL BD LUX 03/01 USD 15.72 2.0 46.6 7.7
Emg Mkts Debt B2 GL BD LUX 03/01 USD 19.74 2.0 46.7 7.7
Emg Mkts Debt I GL BD LUX 03/01 USD 15.72 2.2 48.7 9.3
Emg Mkts Growth A GL EQ LUX 03/01 USD 32.93 -5.0 85.0 -12.8
Emg Mkts Growth B GL EQ LUX 03/01 USD 27.86 -5.1 83.2 -13.6
Emg Mkts Growth I GL EQ LUX 03/01 USD 36.55 -4.8 86.5 -12.1
Eur Growth A EU EQ LUX 03/01 EUR 6.94 -1.3 36.1 -13.1
Eur Growth B EU EQ LUX 03/01 EUR 6.23 -1.4 34.8 -14.0
Eur Growth I EU EQ LUX 03/01 EUR 7.57 -1.3 37.1 -12.5
Eur Income A EU BD LUX 03/01 EUR 6.71 2.6 48.5 6.8
Eur Income A2 EU BD LUX 03/01 EUR 13.22 2.7 48.9 6.8
Eur Income B EU BD LUX 03/01 EUR 6.71 2.5 47.7 6.1
Eur Income B2 EU BD LUX 03/01 EUR 12.28 2.6 47.8 6.0
Eur Income I EU BD LUX 03/01 EUR 6.71 2.7 49.2 7.4
Eur Strat Value A EU EQ LUX 03/01 EUR 8.27 -3.0 42.1 -17.2
Eur Strat Value I EU EQ LUX 03/01 EUR 8.48 -3.0 43.2 -16.5
Eur Value A EU EQ LUX 03/01 EUR 8.92 -3.0 46.0 -13.5
Eur Value B EU EQ LUX 03/01 EUR 8.19 -3.2 44.4 -14.4
Eur Value I EU EQ LUX 03/01 EUR 10.31 -2.9 47.1 -12.9
Gl Balanced (Euro) A EU BA LUX 03/01 USD 15.61 0.3 34.5 -8.0
Gl Balanced (Euro) B EU BA LUX 03/01 USD 15.17 0.2 33.2 -8.9
Gl Balanced (Euro) C EU BA LUX 03/01 USD 15.48 0.4 34.2 -8.2
Gl Balanced (Euro) I EU BA LUX 03/01 USD 15.92 0.5 NS NS
Gl Balanced A US BA LUX 03/01 USD 16.23 -1.5 39.0 -8.8
Gl Balanced B US BA LUX 03/01 USD 15.41 -1.7 37.6 -9.7

Gl Balanced I US BA LUX 03/01 USD 16.85 -1.4 39.8 -8.2
Gl Bond A US BD LUX 03/01 USD 9.38 2.2 17.7 4.9
Gl Bond A2 US BD LUX 03/01 USD 16.36 2.2 17.6 4.9
Gl Bond B US BD LUX 03/01 USD 9.38 2.0 16.6 3.9
Gl Bond B2 US BD LUX 03/01 USD 14.30 2.0 16.4 3.8
Gl Bond I US BD LUX 03/01 USD 9.38 2.3 18.3 5.5
Gl Conservative A US BA LUX 03/01 USD 14.80 0.0 24.1 -2.9
Gl Conservative A2 US BA LUX 03/01 USD 16.93 0.0 24.1 -2.9
Gl Conservative B US BA LUX 03/01 USD 14.80 -0.2 22.9 -3.9
Gl Conservative B2 US BA LUX 03/01 USD 16.06 -0.2 22.9 -3.9
Gl Conservative I US BA LUX 03/01 USD 14.86 0.1 25.2 -2.1
Gl Eq Blend A GL EQ LUX 03/01 USD 11.20 -3.9 53.8 -18.5
Gl Eq Blend B GL EQ LUX 03/01 USD 10.49 -4.2 52.2 -19.3
Gl Eq Blend I GL EQ LUX 03/01 USD 11.83 -3.8 55.0 -17.8
Gl Growth A GL EQ LUX 03/01 USD 40.51 -3.3 48.3 -18.9
Gl Growth B GL EQ LUX 03/01 USD 33.76 -3.5 46.8 -19.7
Gl Growth I GL EQ LUX 03/01 USD 45.04 -3.2 49.5 -18.2
Gl High Yield A US BD LUX 03/01 USD 4.37 2.3 63.9 6.9
Gl High Yield A2 US BD LUX 03/01 USD 9.47 2.3 63.8 6.8
Gl High Yield B US BD LUX 03/01 USD 4.37 2.1 61.9 5.5
Gl High Yield B2 US BD LUX 03/01 USD 15.20 2.2 62.2 5.7
Gl High Yield I US BD LUX 03/01 USD 4.37 2.4 64.9 7.6
Gl Thematic Res A OT OT LUX 03/01 USD 14.38 -2.4 79.5 -1.6
Gl Thematic Res B OT OT LUX 03/01 USD 12.56 -2.6 77.9 -2.5
Gl Thematic Res I OT OT LUX 03/01 USD 16.06 -2.3 81.1 -0.8
Gl Value A GL EQ LUX 03/01 USD 10.63 -4.6 59.6 -18.1
Gl Value B GL EQ LUX 03/01 USD 9.75 -4.8 58.0 -18.9
Gl Value I GL EQ LUX 03/01 USD 11.32 -4.5 60.8 -17.4
India Growth A OT OT LUX 02/26 USD 123.00 -3.1 NS NS
India Growth AX OT OT LUX 02/26 USD 107.57 -3.0 97.7 -4.3

India Growth B OT OT NA 02/26 USD 128.65 -3.2 NS NS
India Growth BX OT OT LUX 02/26 USD 91.80 -3.2 95.7 -5.3
India Growth I EA EQ LUX 02/26 USD 111.56 -3.0 98.6 -4.0
Int'l Health Care A OT EQ LUX 03/01 USD 140.38 2.1 36.3 -4.6
Int'l Health Care B OT EQ LUX 03/01 USD 118.22 2.0 34.9 -5.6
Int'l Health Care I OT EQ LUX 03/01 USD 153.58 2.3 37.3 -3.9
Int'l Technology A OT EQ LUX 03/01 USD 106.85 -3.2 63.3 -5.0
Int'l Technology B OT EQ LUX 03/01 USD 92.43 -3.3 61.7 -5.9
Int'l Technology I OT EQ LUX 03/01 USD 119.96 -3.1 64.6 -4.2
Japan Blend A JP EQ LUX 03/01 JPY 5890.00 -2.2 30.4 -18.0
Japan Growth A JP EQ LUX 03/01 JPY 5601.00 -4.6 17.7 -19.4
Japan Growth I JP EQ LUX 03/01 JPY 5771.00 -4.5 18.6 -18.8
Japan Strat Value A JP EQ LUX 03/01 JPY 6145.00 0.4 43.7 -17.0
Japan Strat Value I JP EQ LUX 03/01 JPY 6317.00 0.6 44.8 -16.3
Real Estate Sec. A OT EQ LUX 03/01 USD 14.09 -1.8 79.7 -12.6
Real Estate Sec. B OT EQ LUX 03/01 USD 12.86 -2.0 77.9 -13.4
Real Estate Sec. I OT EQ LUX 03/01 USD 15.16 -1.7 81.1 -11.9
Short Mat Dollar A US BD LUX 03/01 USD 7.28 0.7 14.8 -3.7
Short Mat Dollar A2 US BD LUX 03/01 USD 9.86 0.7 14.8 -3.7
Short Mat Dollar B US BD LUX 03/01 USD 7.28 0.7 14.3 -4.1
Short Mat Dollar B2 US BD LUX 03/01 USD 9.80 0.6 14.2 -4.2
Short Mat Dollar I US BD LUX 03/01 USD 7.28 0.8 15.4 -3.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
Greater China Equity
Funds that invest in companies from the mainland of China, Hong Kong and Taiwan. At least 50% is
invested in China, and 75% of assets are invested in equities. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending March 02, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 UNION China Union Securities TWDTaiwan -7.00 107.56 5.59 7.83
Invest Trust Co., Ltd

3 UBS (Lux) EF UBS Equity Fund USDLuxembrg -4.97 101.16 -3.43 19.80
Greater China USD P Management Company S.A.

1 Tury China CPB Kapitalanlage EURAustria -3.70 93.02 -24.91 6.14
Equity A GmbH

3 Pru IOF Prudential Asset USDLuxembrg -6.14 91.75 -5.90 10.81
Greater China Eq C Mgmnt (Singapore) Ltd

NS Vontobel Vontobel USDLuxembrg -4.93 89.95 -8.08 NS
China Stars Equity A Management S.A.

2 Martin Martin Currie USDLuxembrg -6.16 87.14 -10.26 10.33
Currie GF Greater China Investment Mngmt Ltd

1 Premier Premier Portfolio GBPUnited Kingdom -4.25 84.77 -5.08 NS
China Enterprise Acc Managers Limited

4 Value Value Partners USDCayman Isl -2.55 84.52 0.88 15.51
Partners Classic A Hong Kong Limited

4 Danske Danske Fund USDLuxembrg -6.05 84.24 -3.49 14.81
Invest Greater China A Management Company S.A.

4 CAAM Funds Crédit USDLuxembrg -6.41 83.51 -9.29 17.81
Greater China C Agricole-LCL

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Greece hopes lift European markets
Athens index jumps 2.7% and Greek yields fall ahead of austerity package; Dow Industrials can’t hold on to gains

European stocks rose and the
euro pared losses against the dollar
as investors grew more confident
that Greece would reveal fresh aus-
terity measures that would reduce
fears about its fiscal situation.

The Dow Jones Industrial Aver-
age, which briefly moved back into
positive territory for 2010, ended
just fractionally higher.

The pan-European Stoxx Europe
600 Index rose 0.7% to 250.5, its
highest close in a month, in a some-
what lackluster session in terms of
volume. It is down 1% for 2010.

The U.K.’s FTSE 100 increased
1.4% to 5484.06, its highest close
since Jan. 19, while Germany’s DAX
closed up 1.1% at 5776.56 and Paris’s
CAC-40 finished 1.1% higher at
3811.92.

The Greek government is ex-
pected to outline on Wednesday a

new austerity package of about €4
billion ($5.42 billion) in an effort to
cut its budget deficit by four per-
centage points this year.

Greece also is preparing a 10-
year bond.

At the same time, Greece pre-
pared for more work stoppages, this
time a 24-hour halt from its civil
servants union on March 16.

Athens’s ASE index rose 2.7% to
2021.80, closing above the psycho-
logically important 2000 level and
reducing its year-to-date loss to
7.9%. Yields on Greek bonds fell as
fears about its ability to refinance
its debt eased.

On the data front, the annual in-
flation rate for the 16 countries that
share the euro dipped to 0.9% in
February, suggesting the European
Central Bank has room to keep in-
terest rates low to support the re-
gion’s economic nascent recovery.
With no pertinent U.S. economic
data on the agenda, equity markets

were rather quiet, although market
participants said the rest of the
week would be markedly busier, cul-
minating in nonfarm payrolls data
on Friday.

The Dow Jones added 2.19 points
to close at 1045.98, leaving it down
0.2% for the year. The index ended
2009 at 10405.98.

The Standard & Poor’s 500-
share index and the Nasdaq Com-
posite, which moved into positive
territory for the year on Monday,
added to their gains.

Dow component American Ex-
press added 0.7% in late trade after
Chief Executive Kenneth I. Chenault
said credit quality in the company’s
credit-card loans is improving.

Fertilizer maker Terra Indus-
tries jumped 11% after CF Indus-
tries Holdings resumed its pursuit
of the company with a $4.72 billion
offer that seeks to break up the
agreed bid from Norway’s Yara In-
ternational. CF Industries shed 1%

on the Big Board, and Yara dropped
4.4% in Oslo.

In the currency markets, the
euro bounced from a nine-month
low of $1.3433 to trade at $1.3603,
compared to $1.3560 late Monday in
New York. The British pound weak-
ened modestly to $1.4956, from
$1.4989.

Among commodities, crude-oil
futures for April delivery rose 98
cents, or 1.2% to settle at $79.97 a
barrel on the New York Mercantile
Exchange. Gold futures for March
delivery gained $19.10, or 1.7% to
settle at $1,136.90 a troy ounce on
the Comex division of the Nymex,
the highest settlement since Jan. 19.

In major market action, banks
were strong, with Allied Irish
Banks shares up 2% after the
lender’s adjusted loss-per-share was
better than expectations. Other
Irish-listed financials gaining
ground included Irish Life and Per-
manent Group, up 8.9%.

Several Greek banks were also
higher, with Alpha Bank up 5%,
helping the ASE Composite Index to
its 2.7% rise ahead of the release of
the new austerity package.

Prudential PLC, which tumbled
12% on Monday, lost another 8% on
Tuesday. Investors are still digesting
the U.K. insurer’s plan to buy Amer-
ican International Group’s AIA
business for $35.5 billion, and the
giant share sale that is planned to
fund much of it.

Roche Holding shares were up
1.6%. The Swiss drug maker said
that its year has started well as
shareholders approved a 20% in-
crease in the firm’s 2009 dividend
to six Swiss francs per share. Ana-
lysts at UBS added that a counter-
bid for OSI Pharmaceuticals by
Roche is unlikely.

Shares of German airline
Deutsche Lufthansa rose 3.6% after
it said that it achieved its target of
an operating profit for 2009.

BY ANDREA TRYPHONIDES
AND SARAH TURNER

Chinese car dealer pulls
Hong Kong stock offer

HONG KONG—China automobile
dealer Zhongsheng Group Holdings
Ltd. has shelved its planned
US$1 billion Hong Kong initial public
offering because of volatile market
conditions, a person familiar with
the situation said Tuesday.

The move is the latest blow to
the Hong Kong market, which has
seen a number of weak IPOs in re-
cent weeks due to market saturation
and, in some cases, uncertainty
about the economic situation in the
Chinese mainland.

Zhongsheng’s shelved offering
would have been the largest IPO in
Hong Kong since Russian aluminum
company UC Rusal Ltd.’s US$2.55
billion share sale in January.

The company, which focuses on
luxury and mid- to high-end auto-
mobile brands like Mercedes-Benz,
Lexus, Audi and Toyota, was sched-
uled to kick off bookbuilding this
week and likely to list at the end of
the month, said the person familiar
with the matter.

Company officials weren’t avail-
able for comment.

Morgan Stanley and UBS AG are
advising on the deal, the person
added.

Investors have also been coping
with falling markets and IPO fatigue
in recent weeks, as well as weak
trading debuts. So far this year,
Hong Kong has been home to
US$3.58 billion in new listings, com-
pared with the US$183 million in
IPOs in the same period last year,
which was at the height of the fi-
nancial crisis, according to data pro-
vider Dealogic.

Canadian mining company
SouthGobi Energy Resources Ltd.’s
Hong Kong listing in January raised
US$442 million and International
Mining Machinery Ltd. raised
US$327 million in a February IPO.

But the two, like Rusal, have
posted lackluster performances in
trading since going public.

Chinese offerings in Shanghai
have also come out of the gate
weaker than expected in many
cases.

That reflects worry that Beijing
could act to cool the property mar-
ket and other frothy markets on the
Chinese mainland with restrictions
on lending and other moves to with-
draw the stimulus enacted since the
2008 financial crisis.

BY AMY OR

Hong Kong IPOs
Recent Hong Kong-listed IPOs
this year. Share price fall/gain
on first day’s trading:

Source: Dealogic

Ruinian
International

February 17: February 4:

-7.7%

International
Mining Machinery

China SCE
Property Holdings

February 2: February 2:
Chu Kong Petroleum
& Natural Gas Steel

Pipe Holdings

Meike International
Holdings

January 25: January 22:

UC Rusal

-13.5%

4.6%

0.7%

0.2%

-10.6%


