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Arab nations back peace talks
TEL AVIV—Arab League

foreign ministers endorsed a
U.S.-backed plan for indirect
peace talks between Palestin-
ians and Israel, providing the
most hopeful opening yet for
the resumption of official
talks between the two sides
since they broke down more
than a year ago.

The Arab League’s en-
dorsement doesn’t necessarily
mean the Palestinian leader-
ship will agree to the talks,
though it is now likely. The
vote gives Palestinian Presi-
dent Mahmoud Abbas political
backing from friendly, re-
gional Arab states to agree to
resume talks.

Mr. Abbas has steadfastly
refused to enter into direct
negotiations until Israel stops
West Bank settlement con-
struction. Without Arab back-

ing, agreeing to even indirect
talks may have looked like a
concession.

Palestinian officials sig-
naled they would take the U.S.
up on its recent offer of host-
ing the indirect negotiations,
or “proximity talks,” between
the two sides.

“This is a last chance be-
cause the Arabs are really fed
up with the process,” said Pal-
estinian negotiator Saeb Er-
ekat, speaking by telephone
from Cairo. He described the
decision as a good-faith ges-
ture to American mediators,
who have been pressing hard
for some sort of resumption.

Mr. Erekat said final deci-
sions on the talks will be
made this weekend by the Pal-
estine Liberation Organiza-
tion’s Executive Committee
and the Fatah Party’s Central
Committee. The Palestinians
will then deliver a formal an-

swer to the U.S. next week, he
said.

U.S. President Barack
Obama has made re-energiz-
ing Palestinian-Israeli talks a
key foreign-policy platform,
but he has made little prog-
ress after a year of shuttle di-
plomacy by his Mideast envoy,
former Sen. George Mitchell.

The vote comes just days
before Vice President Joe
Biden is scheduled to arrive in
the region for meetings in Is-
rael and the West Bank. A
spokesman for the U.S. Em-
bassy in Israel declined to
comment.

The Arab endorsement
could boost U.S. hopes for an
eventual return to full, direct
talks. The Arab League sig-
naled it was less optimistic. It
recommended a four-month
deadline to show progress, re-
flecting Palestinian and Arab

Please turn to page 12

BY JOSHUA MITNICK

The Quirk

Skate boards are displayed
in galleries, but are they
wheelie art? Page 33

World Watch
A comprehensive rundown
of news from around
the world. Pages 34-35

Editorial
& Opinion

Axel Weber and Philipp
Hildebrand say IMF is wrong
about inflation. Page 16

Greek action
lifts markets
and the euro

The Greek government
took new steps to try to re-
solve its debt crisis Wednes-
day, announcing a new range
of budget cuts and tax in-
creases intended to chop €4.8
billion ($6.53 billion) off its
ballooning budget deficit.

The news drew praise from
Greece’s European neighbors
and buoyed European finan-
cial markets, where the cost
of insuring Greek debt against
default fell and the euro re-
gained ground that it has lost
in recent weeks against the
dollar.

“We are now justly await-
ing EU support,” Prime Minis-
ter George Papandreou said in
announcing the measures.
“The decisions were neces-
sary to be taken. Necessary
for the survival of our coun-
try, of our economy. For
Greece to emerge from the
vortex, from the speculators,
from the negative publicity.”

The government may soon
face a key test of its credibil-
ity if it decides that the re-
sponse of investors to the
austerity package has been
positive enough to launch an
offering of 10-year bonds. If it
can sell those bonds without
paying a big premium, it may
be able to raise the €54 bil-
lion in financing it needs this
year without paying so much
interest that it can’t meet its
deficit reduction targets.

The measures announced
Wednesday include an in-
crease of two percentage
points in the value-added tax
rate, levies on tobacco and
fuel, a one-year freeze on civil
servants’ pensions and a 30%
reduction in the bonuses tra-
ditionally enjoyed by Greece’s
public-sector workers.

Moody’s Investors Service
said the plan is “consistent”
with Greece’s current A2
credit rating. “These new
measures are a clear manifes-
tation of the government’s re-
solve to regain control of pub-

lic finances,” said Sarah
Carlson, vice president and
senior analyst in Moody’s
Sovereign Risk Group and the
ratings agency’s lead analyst
for Greece. “The onus is on
the government to demon-
strate that it does not merely
announce ambitious plans, but
is also able to deliver on these
commitments,” Ms. Carlson
said. She added that the Ath-
ens government needs to be
given time to implement the
program and warned that a
failure to do so could result in
a further downgrade to
Greece’s credit rating.
Moody’s last downgraded
Greece on Dec. 22.

Mr. Papandreou said in a
cabinet meeting at which the
measures were agreed upon
that the government “did
what it had to do” and that it
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Britain’s Queen Elizabeth with South African President Jacob Zuma, who visited London Wednesday.
Behind are British Prime Minister Gordon Brown, left, and Foreign Secretary David Miliband.

South Africa’s Zuma visits the Queen in London
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Standard bank: cheaper than it looks
For investors, the problem with

Standard Chartered is not the qual-
ity but the price. At 2.5 times book
value, the U.K.-listed emerging-mar-
ket lender trades on multiples more
akin to Asian banks than other U.K.
banks, which trade between 0.8 and
1.6 times book value.

But a seventh successive year of
record revenue and profit in 2009,
despite the tough economic climate,
should encourage investors to think
again. Few other banks can match
Standard Chartered’s growth poten-
tial, which amply justifies its pre-
mium rating.

True, much of the 9% increase in
revenue, to $15.2 billion, was be-
cause of the surge in trading reve-
nue in its wholesale division, partic-
ularly in the first half. But the fact
that the decline in consumer-divi-
sion revenue was kept to 5% was
impressive, given that the bank’s

77% loan-to-deposit rate leaves it
particularly vulnerable to today’s ul-
tralow interest rates.

The bank was able to make up
much of the shortfall by aggressively

expanding lending, particularly in
the mortgage and small-business
markets.

The market will also be buoyed
by the absence of bad-debt sur-
prises, particularly after HSBC re-
vealed an unexpectedly large rise in
Middle East impairment charges
earlier in the week. Standard Char-
tered acknowledges the Middle East
remains tough, but it has minimal
exposure to the Dubai real-estate
market. Overall, impairment charges
totaled $2 billion in 2009 but ap-
pear to have peaked, thanks to ro-
bust emerging-market growth.

Other sources of future earnings
growth include exposure to fast-
growing markets such as India—now
Standard Chartered’s second-biggest
market after Hong Kong and con-
tributor of more than $1 billion in
operating profit for the first
time—and Africa, which delivered

54% operating-profit growth in 2009.
Any early move by Asian central
banks to raise interest rates would
also boost margins. Add this to-
gether and Credit Suisse reckons the

bank could generate 18% returns on
tangible equity by 2012.

Perhaps not enough to make the
shares look cheap—but not expen-
sive, either.

—Simon Nixon

Bidders need to stay rational on Ratiopharm

Measures are
a good start
for Greece

The generic-drug market is one
of the few high-growth areas left in
the pharmaceutical industry, and
the opportunity to pick up the
world’s fourth-largest group by
sales doesn’t come along every day.

Privately owned Ratiopharm was
put up for sale by Germany’s Mer-
ckle family after the suicide of pa-
triarch Adolf Merckle triggered a fi-
nancial crisis at the family holding
company.

But prospective bidders—includ-
ing U.S. drug giant Pfizer and ge-
neric-drug players, such as Israel’s
Teva and Iceland’s Actavis—need to
keep their heads.

The global generic-drug market,
already worth more than $80 bil-
lion, is forecast to grow 8.5% annu-
ally through 2020, compared with
4.5% growth in pharmaceuticals, ac-
cording to UBS. Germany, responsi-
ble for just less than half of Ratio-

pharm’s revenues, is the world’s
second-largest market.

Competition to acquire the group
is likely to be fierce, as it has been
for other generic-drug makers, both
from other generic-drug manufac-
turers seeking economies of scale to
offset growing price pressures, and
pharmaceutical firms looking to
subsidize depleted drug pipelines
with a lower-margin but more sta-
ble source of revenue.

But while global sales growth
looks promising, margin pressure in
Europe is a real threat, particularly
for Ratiopharm.

In Germany, big contracts are
awarded by state insurers on a two-
to three-year exclusivity basis, and
the tender process tends to favor
established groups. But Ratiopharm
this year lost a key contract amid
price pressure from German author-
ities keen to prevent the health-care

system’s estimated €7.5 billion
($10.2 billion) deficit this year from
growing any larger. Other countries
facing pressure on health-care bud-
gets are likely to seek similar cuts to
prices paid for generic drugs.

Ratiopharm is believed to be
fielding bids in the region of €3 bil-
lion. At 1.9 times sales, that is a big
discount to peers that trade at mul-
tiples closer to three times sales—a
discount justified by Ratiopharm’s
lower operating margins, Credit
Suisse said. But pharmaceutical
groups paid an average of 4.1 times
sales for generic acquisitions in
2008-09, while other generic mak-
ers have paid an average 2.6 times
sales for similar deals over the same
period, according to investment
bank Bryan, Garnier & Co. Bidders
must resist the temptation to over-
pay.

—Hester Plumridge

Greece has probably done enough
for now. By promising an extra €4.8
billion ($6.5 billion) of fiscal tighten-
ing, equivalent to 2% of gross do-
mestic product, Prime Minister An-
dreas Papandreou’s third austerity
budget in as many months should
satisfy both intended audiences: the
markets, and officials from the Euro-
pean Union, the International Mone-
tary Fund and the European Central
Bank who cast doubt on the previous
plans. This year’s budget deficit is
now forecast at 8.7% of GDP, down
from 12.7% in 2009.

True, Mr. Papandreou won’t have
satisfied all critics. Once again, the
bulk of the extra €4.8 billion tight-
ening will be from tax increases, not
spending cuts. Value-added tax will
rise from 19% to 21%. Duties on to-
bacco and alcohol will rise. New
spending constraints, including cuts
to public-sector bonuses and a tem-
porary pension freeze, show the gov-
ernment is serious about its obliga-
tions but are far from the deep cuts
by countries such as Ireland.

Whether these latest measures
deliver long-term fiscal sustainabil-
ity won’t be clear for some time.
That depends partly on implementa-
tion, particularly the government’s
commitment to clamp down on tax
avoidance. Above all, it will depend
on the strength of economic
growth—which could be held back
by tax hikes and a lack of competi-
tiveness. Greece’s first test will
come when it tries to launch a new
bond—perhaps as soon as next
week. The sharp fall in Greek gov-
ernment-bond yields this week sug-
gests the market may support a new
issue, without Greece getting formal
support from European allies. But
that wouldn’t mean the Greek crisis
is over—the hard work for Mr. Pa-
pandreou and his countrymen has
only just begun.

—Simon Nixon

Source: Thomson Reuters
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The relatively small decline in
consumer-division revenue
was impressive, given the
bank’s 77% loan-to-deposit
rate leaves it vulnerable to
low interest rates.

Ratiopharm is believed to be fielding
bids in the region of €3 billion.
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Greece will sway how euro zone is run

Whatever it
says on the label,
one size rarely fits
all. This is as true
for clothing as it
is for economic

policies. The wrong size will
swamp or constrict and rarely be
comfortable.

The 16 countries shoe-horned
into Europe’s single currency were
a disparate bunch at the start and
have become more so. The single
interest rate dictated by a single
central bank is a limit on the
flexibility of individual countries
to manage their economies.

Yet pressure to strap the euro
zone even more tightly into a
single straightjacket is growing
stronger. A single currency was
inevitably going to lead in that
direction, but the crises erupting
in the region are speeding the
process.

European Commission
President José Manuel Barroso
was unequivocal on the matter
yesterday. “We need economic
coordination now more than
ever,” he said.

But how, for instance, should a
relatively strong economy such as
Germany be coordinated with a
weak one such as Spain? In
Germany, the deficit last year was
3.3%, while in Spain it hit a
whopping 11.4%. In Germany,
unemployment is running at 8.7%,
whereas in Spain the level is twice
as high.

While Mr. Barroso from
Portugal—one of those countries
designated PIGS, in part because
of their parlous state—may see
the advantage in coordinating the
less successful economies more
with Germany’s, Germans are
becoming nervous about the
potential implications.

In particular, they are hostile
to any plan that would entail their
assets being used to help Greece
out of its current predicament.

The austerity package Greece
announced will undoubtedly hurt

many of its citizens. Civil servants
who have been used to receiving
14 monthly salary payments in the
course of every year are going to
find it difficult to accept a stricter
approach to the calendar; older
workers will have to wait longer
for their pensions. Yet painful as
this all will be, it won’t be enough
and Greece will still need the rest
of the EU to support it. Hence
Prime Minister George

Papandreou will shortly be on his
way to interviews with German
Chancellor Angela Merkel and
French President Nicolas Sarkozy.

These are unlikely to be
forgiving occasions, but Mr.
Papandreou has reason to feel
that it is the EU as well as the
previous Greek regime that has
landed him in this mess. He came
into office last October, and, as he
said yesterday with some feeling:
“Each day we discover new holes,
new land mines, in the budget
deficit.”

This is a sentiment that the
U.K.’s Conservative party will no
doubt be planning to echo, should
it win the imminent election and
have to confront the ballooning

deficit that has been accumulated
by the Labour government. There
are deep suspicions that there will
prove to be some debts that
somehow haven’t been included
on the balance sheet.

They won’t, however, be on the
scale of the land mines that have
blown up in front of Mr.
Papandreou. What is astonishing
is that, as this newspaper has
chronicled, so many of those land
mines appear to have been laid
while the EU turned a blind eye to
what was happening.

So eager were the politicians
who were driving for a single
currency that, having set rules
that would dictate eligibility for
membership, they effectively
waived them.

Greece was the most egregious
offender but by no means the only
one. In order to make its deficit
look acceptable, it resorted to
numerous accounting subterfuges,
of which failing to take note of
military spending was but one.

That approach allowed the EU
to welcome Greece as a late
entrant to the single currency, but
it also paved the way for the crisis
that now engulfs the region and
its currency. Inevitably, the
response is for the commission
now to want to take a firmer grip.
As Mr. Barroso pointed out
yesterday: “Divergences between
member states have a direct
impact on everyone else.”

So, he argued, as he launched
“Europe 2020”—the EU’s new

economic strategy—co-ordination
would be all-important. What he
didn’t add, but is all too evident,
is this co-ordination will be two
speeds, because when countries
share a common currency, they
are much more closely tied, and if
one trips, it can endanger the
stability of the others.

While “Europe 2020” has
plenty of platitudes about
alleviating poverty and creating
“an agenda for new skills and
jobs,” it also provides for the
commission to be empowered to
provide stronger economic
governance, making country-
specific recommendations and
issuing policy warnings in the
event of “inadequate response.”

What isn’t yet clear is what the
sanctions will be if those warnings
aren’t heeded. But there can be no
doubt that the toxicity of Greece’s
crisis has opened the way to a
step change in the way Europe, or
at least the euro zone, is run.

For the U.K., this should at
least mean that the issue of
whether the country should join
the single currency is now firmly
closed to debate. Voters wouldn’t
willingly subject the country to
the euro straightjacket.

Smart timing
Newly installed as chairman of

television company ITV, Archie
Norman must be wondering
whether the good news has begun
to flow just a little too quickly.

Mr. Norman became something
of a corporate hero in the U.K.
when he turned around Asda, the
supermarket operator, and made
it, eventually, so attractive that
the mighty Wal-Mart found it
irresistible.

Like most incoming bosses, Mr.
Norman demonstrated horror at
the mess he found and made some
hefty write-downs. Thus he
started his turnaround from a
very low base. But the news from
ITV yesterday was of a return to
profit, previous boss Michael
Grade having taken the pain. ITV
still faces big challenges, with the
advertising market tough, but it
seems the groundwork has been
well laid for the new team.

José Manuel Barroso has flagged the need for economic coordination.
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Autos

n Mitsubishi and Peugeot said
they are scrapping their capital-al-
liance talks, ending speculation
over the possibility of a tie-up.
The two companies said in Decem-
ber they were looking at deepen-
ing and expanding their existing
relationship, and that a capital
tie-up was one option.

n General Motors Vice Chairman
Bob Lutz plans to retire May 1,
ending a career in the industry
that spanned four decades and in-
cluded executive posts at each of
Detroit’s Big Three auto makers.
Lutz’s retirement marks the com-
pany’s latest high-profile depar-
ture under CEO Edward Whitacre.

n Renault is reviewing its assets
to identify nonstrategic ones that
might be sold to help reduce its
debt burden, which totaled €6 bil-
lion ($8.2 billion) at the end of
2009, said Carlos Ghosn, the
French car maker’s CEO. However,
Ghosn said he isn’t about to de-
cide on liquidating assets while
valuations remain depressed.

i i i

Aviation

n British Airways said traffic in-
creased in February from a year
earlier, when weather disruptions
forced the U.K. carrier to cancel
flights. Traffic measured in reve-
nue passenger kilometers rose
1.1%, with total passenger num-
bers up 1.5% at 2.2 million.
n BA said it prepared a range of
measures to help combat coming
strikes by cabin crew over pay
and conditions, including tempo-
rarily leasing staffed aircraft from
other airlines and drafting other
BA staff in to cover cabin duties.

n Air France-KLM said it would
raise capacity on its long-haul
flights by 0.8% this summer as it
sees tentative signs of recovery.
The airline said that despite the
additions to long-haul capacity, it
would trim its overall offering by
0.3%, reducing capacity on its me-
dium-haul network by 4%.

n Fraport, the Germany-based op-
erator of Frankfurt airport and
others, said its 2009 net profit fell
21% to €150 million (about $200
million) amid the economic down-
turn, but said it is optimistic traf-
fic will pick up in 2010.

i i i

Conglomerates

n Whitbread, the owner of Costa
Coffee and Premier Inn, said it ap-
pointed EasyJet’s Andy Harrison
to succeed its retiring CEO, Alan
Parker. Harrison, who moves to
Whitbread on Sept. 1, joins the
company as it continues to capi-
talize on a low-cost business
model, which has proved more re-
silient than expensive outlets dur-
ing the downturn.

n Former Siemens CEO Heinrich
von Pierer was fined an unspeci-
fied sum by German prosecutors
over a corruption scandal at the
industrial conglomerate. The exec-
utive’s lawyers said he decided
against appealing the fine because
he wants to bring closure to the
affair. He has denied wrongdoing.

i i i

Construction

n Holcim’s net profit rose
sharply in the fourth quarter to

271 million Swiss francs ($252
million), boosted by items includ-
ing the release of provisions for a
German antitrust probe and the
sale of carbon-dioxide-emission
certificates. The Swiss cement gi-
ant gave an outlook that was
markedly more guarded than ri-
vals Lafarge and Cemex, warning
that although Asia was still grow-
ing, prospects for a broader re-
bound aren’t certain.

n Vinci said its 2009 net profit
rose slightly to €1.6 billion ($2.2
billion) as the French builder’s
concessions business helped mini-
mize the impact of weak construc-
tion demand, and kept its divi-
dend stable.

i i i

Consumer products

n L’Oréal’s biggest shareholder,
Liliane Bettencourt, isn’t in dis-
cussions with Nestlé to sell her
31% stake to the consumer-goods
giant, her lawyer said, denying a
newspaper report this week that
suggested Bettencourt was consid-
ering selling her stake.

i i i

Financial services

n Standard Chartered reported a
4.7% rise in 2009 net profit to
$3.28 billion, helped by strength
in its wholesale banking opera-
tions. The U.K.-based, Asia-fo-
cused bank said its core busi-
nesses are off to a good start in
2010 after a “particularly pleas-
ing” performance in January.

n HSBC increased the pay of
Michael Geoghegan this year, even
after shareholders balked at an
outright salary increase the bank

says he deserves, and amid public
anger about banker bonuses and
pay. In its annual report, HSBC
said it began paying Geoghegan
an extra £300,000 (about
$450,000) a year for “costs of liv-
ing” after he moved to Hong Kong
from London last month—on top
of paying for his housing there.

n Max Capital, a Bermuda-based
reinsurer, is to announce a merger
with Harbor Point, another prop-
erty-casualty reinsurance firm.
Harbor Point will likely be valued
at $1.3 billion in what the parties
will dub a merger of equals, peo-
ple familiar with the matter said.
Max Capital has a market capitali-
zation of around $1.34 billion.

n Scor’s fourth-quarter net
profit more than doubled to €92
million ($125 million), helped by
lighter impairment charges amid
stabler financial markets. The
French reinsurer raised its divi-
dend, though it remained cautious
about the prospects for 2010.

n Barclays Private Equity said it
sold skin-care-products company
Deb Group to Charterhouse Capi-
tal Partners for £325 million
($486 million), representing a big
gain on its original investment of
£32 million. Deb makes skin-care
products for the industrial, auto-
motive, health-care, food and
commercial sectors.

i i i

Media

n ITV, the U.K. broadcaster, re-
turned to the black in 2009, re-
porting a net profit of £91 million
($136 million), and said that ad-
vertising sales in the first quarter
were ahead of last year’s levels.

i i i

Pharmaceuticals

n Pfizer said a promising Alzhei-
mer’s drug, Dimebon—originally a
common cold remedy in Rus-
sia—failed to work in a pivotal
study, in a significant blow to the
giant drug maker’s efforts to re-
vive its pipeline of new products.
n Pfizer will bid up to €3 billion
($4.1 billion) for German generic
drug maker Ratiopharm on Friday,
people familiar with the matter
said. A bid by U.S. giant would in-
tensify the battle for Ratiopharm
with Israeli drug maker Teva.

i i i

Property

n RBS put London’s Grosvenor
House Hotel up for sale, according
to real-estate consultancy CB Ri-
chard Ellis. The property could be
the most expensive hotel ever to
come to market in Europe.

i i i

Retail

n H&M said it decided to propose
a stock split, dividing each exist-
ing share into two. The board of
Sweden-based H&M, the world’s
third-largest fashion chain in
terms of revenue behind
U.S.-based Gap and Spain’s Indi-
tex, wants the split to take place
between May 20 and June 18.

i i i

Space travel

n Virgin Galactic plans test
flights next year and aims to start
commercial space flights within
the next five years, said President
Will Whitehorn. About 330 people
have signed up to be some of Vir-

gin Galactic’s first passengers into
space. Deposits vary in size, but
the company, part of Richard
Branson’s Virgin group, has col-
lected almost $50 million so far.
Tickets are priced at $200,000.

i i i

Sporting goods

n Adidas disappointed investors,
reporting a 65% drop in fourth-
quarter net profit to €19 million
($26 million), citing higher mar-
keting costs, and giving a down-
beat outlook for 2010, despite the
coming World Cup.

i i i

Staffing

n Adecco, the world’s largest em-
ployment firm by sales, swung to
a fourth-quarter net profit of €42
million ($57 million). The com-
pany cited cost cutting and pric-
ing discipline amid a gradual im-
provement in the U.S. and France.

i i i

Technology

n Nokia made Skype available as
a free download from its Ovi on-
line store, underscoring the rapid
evolution of free Internet-based
telephony. Nokia, the world’s larg-
est handset maker, and the voice-
over-Internet company also re-
leased a service for Nokia’s Sym-
bian-based smart phones that will
give users access to Skype via a
mobile data connection.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Sergio Marchionne, the CEO of Fiat and Chrysler, looks at a PT Cruiser at the Geneva Motor Show. About 250 exhibitors are showing 100 cars at the show.
Marchionne said Fiat could discuss spinning off its auto activities from its industrial operations when it presents a five-year plan next month.
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No shots here, please
The U.S. ‘open carry’ gun debate targets stores and Starbucks

Starbucks and some other chain
stores in the U.S. are finding them-
selves caught in the middle of a fire-
arms debate, as gun-control advo-
cates go up against a burgeoning
campaign by gun owners to carry
holstered handguns in public places.

The “open carry” movement, in
which gun owners carry uncon-
cealed handguns as they go about
their everyday business, is loosely
organized around the country but
has been gaining traction in recent
months. Gun-control advocates have
been pushing to quash the move-
ment, including by petitioning the
Starbucks coffee chain to ban guns
on its premises.

Businesses have the final say on
their property. But the ones that
don’t opt to ban—such as Starbucks
—have become parade grounds of
sorts for open-carry advocates.

Starbucks Corp. on Wednesday,
while bemoaning being thrust into
the debate, defended its long-stand-
ing policy of complying with state
open-carry weapons laws, in part by
stating that its baristas, or “part-
ners,” could be harmed if the stores
were to ban guns.

The chain, which has annual rev-
enue of $9.8 billion, said that in the
43 states where open carry is legal,
it has roughly 4,970 company-oper-
ated stores.

“Were we to adopt a policy dif-
ferent from local laws allowing open
carry, we would be forced to require
our partners to ask law-abiding cus-
tomers to leave our stores, putting
our partners in an unfair and poten-
tially unsafe position,” Starbucks
stated. “The political, policy and le-
gal debates around these issues be-
long in the legislatures and courts,
not in our stores.”

The Brady Campaign to Prevent
Gun Violence, which partnered with
Credo Action, an activist group that
uses mobile phones to affect social
change, says it has collected more
than 28,000 signatures on a petition
to get Starbucks to change its policy.

Allowing customers who are
armed with unconcealed guns on the
premises “can’t be good for business
—it galvanizes people, and some of
them won’t patronize Starbucks af-
ter this,” said Joshua Horwitz, exec-
utive director of the Educational
Fund to Stop Gun Violence, a gun-
control organization in Washington,
D.C. “They are private property
owners. They set the rules on their
premises.”

Not all baristas agree that the
Starbucks policy protects them.

“I think the policy shows com-
plete disregard for the safety and
sentiments of their workers. The
only thing worse than a yuppie up-
set with how their frappuccino
turned out is a yuppie with a gun
who’s unhappy with how their frap-
puccino turned out,” says Erik For-
man, a Starbucks barista and union
member in Minneapolis.

Some chains have banned guns
from their restaurants, even in
open-carry states.

“We are concerned that the open
display of firearms would be partic-
ularly disturbing to children and
their parents,” said a representative
for California Pizza Kitchen.

A representative for Peet’s Coffee
& Tea said that while the company
“respects and values all individuals’
rights under the law, like many

other private retail establishments,
our policy is not to allow customers
carrying firearms in our stores or
on our outdoor-seating premises un-
less they are uniformed or identified
law-enforcement officers.”

In 29 states, it is legal to openly
carry a loaded handgun, without any
form of government permission. An-
other 13 allow an unconcealed
loaded handgun with a carry permit,
according to opencarry.org, which is
a loosely organized Web forum for

the movement.
Wal-Mart Stores Inc. confirmed

that it allows open-carry of guns in
the states where it’s legal and de-
clined further comment.

Likewise, Ron Defeo, a spokes-
man for Home Depot Inc. said, “We
do not prohibit anyone who is le-
gally permitted to carry firearms
from entering our stores, provided
the firearms are carried in compli-
ance with applicable laws and regu-
lations.”

BY VANESSA O’CONNELL
AND JULIE JARGON

Shannon Dunne, with a gun and a coffee, at a rally Wednesday in Seattle
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Sir Sean Connery and Louis Vuitton are proud to support The Climate Project.
www.louisvuitton.com

There are journeys that turn into legends.
Bahamas Islands. 10:07
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i i i

Europe

n Greece announced a new aus-
terity plan, intended to chop €4.8
billion ($6.5 billion) from its bud-
get deficit. The news drew praise
from Greece’s European neighbors
and buoyed financial markets.
n The European Union endorsed
the austerity measures, saying
Greece was now on track to meet
ambitious targets for budget defi-
cit reduction this year and could
count on EU solidarity.

n Ukraine’s Parliament dismissed
Prime Minister Yulia Tymoshenko
and her coalition government,
clearing the way for President
Viktor Yanukovych to try to form
a new legislative majority and
consolidate his power to govern.

n The EU unveiled its flagship 10-
year economic program, aiming to
boost growth and jobs while fight-
ing climate change, but critics say
the plan is unrealistic and fear it
is doomed to fail.

n Euro-zone retail sales fell 0.3%
in January from the previous
month as nonfood sales declined,
figures showed, in another sign
consumers are reluctant to spend.
n Britain’s services sector
bounced back faster than expected
in February to record its strongest
expansion in more than three
years, a survey showed.

n A former MI6 spy was accused
of stealing top-secret files on in-
telligence-gathering techniques
and offering them to a foreign
government for £2 million ($3
million), a prosecutor told a Lon-
don court. Daniel Houghton, 25, is
alleged to have attempted to sell
the documents, but was arrested
after British intelligence officials
posed as the potential buyer.

n Italy arrested seven people on
suspicion of trafficking arms to
Iran—two Iranians they believe
are secret agents and five Italians,
police said. Italian police worked
with authorities in Britain, Roma-
nia and Switzerland and made the
arrests in several cities.

n Spanish authorities who dis-
mantled a network of up to 12.7
million virus-infected, data-steal-
ing computers said the master-
mind of the scam remains a mys-
tery, even though three alleged
ringleaders have been arrested.
The “botnet” of infected comput-
ers included PCs inside more than
half of the Fortune 1,000 compa-
nies and more than 40 major
banks, police said.

n Turkey’s foreign minister said
he hopes the Obama administra-
tion will try to prevent a U.S. con-
gressional panel from recognizing
the World War I-era killings of Ar-
menians by Ottoman Turks as
genocide. Historians estimate that
up to 1.5 million Armenians were
victims of genocide by Ottoman
Turks. Turkey denies that.

n Queen Elizabeth II gave South
African President Jacob Zuma a
ringing welcome at the start of a
state visit, greeting him at Horse
Guards Parade before a carriage
procession to Buckingham Palace.
But the festive mood was offset
by some rancor in South Africa
about the British press’s treat-
ment of Zuma, a polygamist.

n Dutch voters went to the polls
in local elections, with political
parties opposing Muslim immigra-

tion expected to make gains be-
fore national elections in June.

n Austria is up in arms over a
woman running for president who
has criticized anti-Nazi law and is
married to an extremist. While
she isn’t expected to win the April
25 elections, Jews and other crit-
ics contend the mother of 10 could
tarnish the country’s reputation,
still marred by its connection to
the Holocaust.

n Greek and Cypriot officials
said big waves crashed into a
cruise ship off France with nearly
2,000 people on board, smashing
glass windshields and killing two
passengers. A further six people
suffered light injuries.

n Michael Foot, a bookish intel-
lectual and antinuclear cam-
paigner who led Britain’s Labour
Party to a disastrous defeat in
1983, has died at 96.

i i i

U.S.

n President Barack Obama made
what is expected to be his final
push to overhaul the U.S. health-
care system, revising his plans in
an attempt to win the support of

moderate Democrats. Obama’s lat-
est proposal included some ideas
that are favored by Republicans,
though he has little hope of win-
ning over even a single Republi-
can lawmaker.

n The White House’s push to
limit certain risky trading activi-
ties at financial companies would
affect even firms that don’t own
bank subsidiaries, according to a
summary of proposed legislative
language prepared by the adminis-
tration.

n Charles Rangel, the powerful
head of the tax-writing committee
in the U.S. House of Representa-
tives, said he will temporarily step
down as chairman, saying he
didn’t want his ethics controversy
to jeopardize November election
prospects for fellow Democrats.
n New York Gov. David Paterson,
trying to hold on to office in the
face of one scandal, was accused
of violating state ethics laws when
he sought and obtained free Yan-
kees tickets for the 2009 World
Series and then may have lied
about his intention to pay for
them, according to a state report.

n Economic activity strengthened
modestly across most of the 12

Federal Reserve districts during
February and likely would have
done better if not for heavy snow-
storms that battered many areas,
according to the so-called Beige
Book survey.

n Stanford University research-
ers reported that a genetic test
marketed by Interleukin Genetics
can help people choose whether a
low-fat or low carbohydrate diet
works best for them. Genetic vari-
ations make some people lose
more weight on a low-carb diet
than a low-fat diet, and vice versa.

i i i

Americas

n A strong aftershock to Chile’s
deadly earthquake provoked a
brief panic in the city of Concep-
ción, but no tsunami warning was
issued and no injuries or damage
have been reported.
n Hundreds of survivors of
Chile’s earthquake have organized
neighborhood watch groups, arm-
ing themselves and barricading
streets to protect their damaged
homes from looters. The groups
have stepped in as police were
overwhelmed by looting and sol-
diers were slow to restore order
after an earthquake and tsunami.

n A Cuban dissident on a hunger
strike was rushed to a hospital af-
ter losing consciousness.
Guillermo Farinas has held at
least 24 hunger strikes since 1997
but said this time he was pre-
pared to die to honor Orlando Za-
pata Tamayo, a construction
worker who died last month after
refusing food for weeks.

i i i

Asia

n Singapore said it will start ne-
gotiations with the city-state’s
largest trading partner, the EU, on
a free-trade deal next week. The
announcement comes a day after
the EU said it would start similar
talks with Vietnam.

n Taiwan is close to unveiling
guidelines on the opening of its fi-
nancial sector to investment from
China, a senior government offi-
cial said, paving way for the big-
gest structural changes to the is-
land’s banking sector in nearly
two decades.

n Indonesia’s Parliament recom-
mended a criminal investigation
into the finance minister and vice
president for authorizing a bailout
of a small lender in 2008.

n China’s space program will
launch an unmanned experimental
module next year, the first compo-
nent of its permanent space sta-
tion, state media reported.

n An Indian navy plane perform-
ing at an air show crashed into a
building in Hyderabad, killing
both the pilot and the copilot and
injuring four people on the
ground, police said.

n Hong Kong prosecutors will try
to secure a second murder convic-
tion against Nancy Kissel after the
American expatriate’s life sen-
tence was quashed by the city’s
highest court last month.

n The U.S. and the EU said they
share U.N. fears that Tehran may
be working on developing nuclear
missiles, expressing support for
new sanctions if Tehran continues
to defy Security Council demands.

i i i

Middle East

n Iraqi police said three suicide
bombs killed at least 33 people
and injured more than 50 others
in Baqouba, north of Baghdad. It
was the deadliest attack in weeks
in the country, and comes just
days before parliamentary polls
slated for March 7.

n Arab nations gave the green
light for Palestinians to enter indi-
rect negotiations with Israel for a
preliminary four-month period, a
decision that likely breaks the
months-long deadlock over resum-
ing Mideast peace talks.

i i i

Australia

n Prime Minister Kevin Rudd
proposed that the federal govern-
ment take over from the states re-
sponsibility for funding the coun-
try’s public hospitals, laying the
groundwork for an election cam-
paign fought on health care.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldSinjoyla Townsend, left, and Angelisa Young were one of at least 50 same-sex couples who lined up to apply for

marriage licenses in Washington on Wednesday, the day gay marriage became legal in the U.S. capital.
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Euro-zone retail sales slip
Retail sales in the 16 countries

that use the euro fell in January,
raising fresh concerns about the
strength of the currency area’s eco-
nomic recovery.

A survey of companies across
currency bloc, also released
Wednesday, showed private-sector
output grew in February, but with
marked differences in performance
between countries.

The European Union’s statistics
agency Eurostat said sales volume
in the euro zone fell 0.3% from De-
cember and was 1.3% lower than in
January 2009. Sales of food and
drink fell 0.1% in January, while
sales of nonfood products fell 0.6%
from December.

Economists said sales were hit
by harsh winter weather conditions,
but warned that sales could fall fur-
ther in February and the outlook be-
yond that was far from rosy.

“With many people remaining
concerned about the possibility of
losing their job, and increasingly
worried about the income implica-
tions of future fiscal tightening,
consumers are certainly not about
to go on a spending spree anytime
soon,” said Martin van Vliet, an
economist at ING.

The monthly drop in retail sales
was weaker than the market consen-
sus estimate of a 0.5% fall from a
Dow Jones Newswires survey of
economists last week. December
data were also revised up to show
they rose 0.5% on the month, having
previously shown they were stag-

nant.
But the January data confirmed

sales have been weaker on an an-
nual basis for 20 consecutive
months.

“There are obvious reasons for
this, including in particular the
weakness in the labor market which
we suspect has further to go given
the lack of adjustment in some sec-
tors and countries to much lower
levels of activity subsequent to the
financial crisis,” said Ken Wattret,
an economist at BNP Paribas.

The weakness of the data ce-
mented expectations that the Euro-
pean Central Bank’s Governing
Council will leave its key interest
rate unchanged at a record low of

1% after its policy meeting Thurs-
day.

A survey by financial informa-
tion firm Markit showed the euro
zone’s composite output index, a
measure of private-sector output
based on a monthly survey of about
4,500 manufacturing and services
firms, was unchanged at 53.7—in
line with market expectations.

Chris Williamson, Markit’s chief
economist, said the data suggest the
currency bloc will grow about 0.4%
in the first quarter, but highlighted
disparities between sectors and
countries.

“Robust growth in France and
Germany contrasts with a deepening
downturn in Spain,” he said.

BY NICHOLAS WINNING
AND PAUL HANNON

European Commission President José Manuel Barroso sells EU economic goals.
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U.K.’s key service sector expands sharply
LONDON—The U.K.’s dominant

services sector expanded sharply to
a more-than-three-year high in Feb-
ruary, boosted by strong new orders
and business activity, data showed
Wednesday, adding to evidence that
first-quarter gross domestic product
grew at a faster pace than in the fi-
nal three months of 2009.

Research group Markit Econom-
ics and the Chartered Institute of
Purchasing & Supply said the ser-
vices purchasing managers index
rose to 58.4 in February from 54.5
in January—the highest level since

January 2007. A reading above 50.0
indicates the sector is expanding.

“February’s CIPS/Markit report
on service-sector activity indicated
a marked rebound from the snow-
related slowdown in January,” said
Paul Smith, senior economist at
Markit. “The latest data confirm
that the underlying trend in the pri-
vate service sector remains positive,
and is on course to deliver a quar-
terly expansion above 1% in the first
quarter.”

Markit also said its all-sector
PMI output index, which combines
the manufacturing, services and
construction PMIs, rose to a

2½-year high of 57.7 in February.
“This puts the survey data for the
first quarter at a level consistent
with GDP rising by approximately
0.5%,” Markit said.

The surge in the U.K. services
PMI prompted the pound to regain
some of the losses made earlier in
the week. The pound rose almost 50
cents against the dollar and euro
after the data were released.

The detail of the services PMI
show that new orders picked up
sharply as firms grew more confi-
dent about underlying business con-
ditions.

“February’s CIPS/Markit report

on services suggests that the recov-
ery in the biggest part of the econ-
omy is firmly back on track after the
weather/VAT induced setback at the
start of the year,” said Vicky Red-
wood, senior U.K. economist for
Capital Economics.

She cautioned, however, that
while the weighted average of the
three surveys implies quarterly GDP
growth of around 1%, the surveys
don’t always serve as a perfect
guide to actual hard macroeconomic
data. “But at the very least the sur-
vey will ease concerns that the
economy may have fallen back into
recession this quarter,” she said.

Job losses in the service sector
did continue in February, but at a
more modest pace than in 2009 and
“were largely the result of natural
wastage and the non-replacement of
leavers,” the survey said.

In line with the manufacturing
PMI, firms reported rising input
price costs, reflecting higher fuel
prices and continuing price adjust-
ments after the sales tax increased
Jan. 1. Firms were able to pass some
of these costs on to consumers,
however, and sales rose despite
price rises.

— Gary Stride contributed
to this article.

BY ILONA BILLINGTON

EU outlines
economic goals
for new decade

BRUSSELS — The European
Union’s executive commission prom-
ised Wednesday it will eventually
have concrete measures in place to
safeguard the stability of the 16 na-
tions that share the euro and stem
problems such as Greece’s debt cri-
sis, which is threatening the cur-
rency union.

In setting out the EU’s economic
strategy for the next 10 years, EU
Commission President José Manuel
Barroso said that there is a need to
rebalance demand across EU coun-
tries—a prod for Germany and the
Netherlands to stoke spending at
home.

“The European Union appears
ready for stronger economic coordi-
nation and stronger economic gov-
ernance,” he told reporters.

He wants to set five overall tar-
gets for EU countries:

� to boost employment to 75% of
the work force from an average of
69%;

� to increase how many people
who leave school gain a college de-
gree to 40% from 30%;

� to increase research spending
from governments and companies to
3% of gross domestic product;

� to reduce the number of peo-
ple living in poverty to 60 million
from 80 million;

� to generate more renewable
power and reduce energy consump-
tion as part of the EU’s ambition to
slash greenhouse-gas emissions by
2020.

Associated Press

Source: Eurostat

Weak demand
Euro-zone retail sales,
change from a year earlier
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Michael Foot, Labour’s last hardline leader, dies
LONDON—Michael Foot, the for-

mer leader of Britain’s Labour Party
and one of the U.K.’s most popular
but controversial socialists, died
Wednesday at the age of 96.

A left-wing intellectual and anti-
nuclear campaigner who led his
party to its worst electoral defeat in
50 years, Mr. Foot passed away at
his home in north London following
a long illness, according to the Press
Association news agency.

His 50 years in politics epito-
mized a hard-left socialist tendency
that characterized the Labour Party
until Tony Blair moved the party to
center ground following his election
as Labour leader in 1994. Mr. Blair
remembered his colleague’s “out-
standing commitment” in a state-

ment Wednesday, saying that Mr.
Foot “took over the leadership at
the most difficult time in Labour’s
history and conducted himself with
huge dignity.”

U.K. Prime Minister and Labour
Party leader Gordon Brown, who
served under Mr. Foot in the party,
described him as a man of deep
principle and passionate idealism,
calling him one of the most eloquent
speakers Britain has ever heard.

“He was an indomitable figure
who always stood up for his beliefs
and whether people agreed with
him or not they admired his charac-
ter and his steadfastness,” Mr.
Brown said in a statement. Opposi-
tion Conservative Party leader David
Cameron also paid tribute, describ-
ing Mr. Foot as “the last link to a
more heroic age in politics.”

Industrial unrest spread in Brit-
ain in the late 1970s. As Labour
lurched to the left, Mr. Foot was
elected as a compromise candidate
with the party’s moderates. The
1983 party manifesto argued for nu-
clear disarmament, state takeover of
banks, abolition of the House of
Lords, and the departure from the
European Economic Community. La-
bour registered just 27.6% of the
votes in the 1983 election and Mr.
Foot immediately resigned the lead-
ership.

Margaret Thatcher, who defeated
Mr. Foot in the 1983 election, said in
her memoirs that Mr. Foot was “a
highly principled and cultivated
man, invariably courteous in our
dealings. In debate and on the (cam-
paign) platform he has a kind of ge-
nius.”

BY WILLIAM LYONS

Michael Foot’s wit earned him admiration in Parliament and in literary circles.
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Skateboards now hang in galleries
in the U.S., but are they wheelie art?
A LEX Castañeda hasn’t had

much luck selling his oil-on-
canvas paintings of police

officers or old men playing gui-
tars. But when he painted corpu-
lent female nudes on the bottom
of skateboards, they sold out at a
local gallery near his home in
Lima, Peru. And he received multi-
ple orders from the U.S. and Can-
ada through the Internet.

“I was pretty shocked,” says
Mr. Castañeda, a 24-year-old re-
cent art-school graduate who is
not a skateboarder. “They just
went like that.”

The lowly skateboard, toy and
transport of adolescents and the
adolescent-minded, has found a
second calling as a platform for
art.

This April, a San Francisco art
gallery will host a show called
“Skate This Art,” featuring works
from some 100 local artists hand-
painted on skateboards. This past
holiday season, an Art + Design
Collective retail store in Los Ange-
les was selling $1,000 skateboards
featuring images of stylized pup-
pies painted by Japanese artist
Takashi Murakami.

Mass retailers have caught on,
too: Among the striped comforters
and pink lounge chairs sold in the
PBTeen catalog are wall-mounted
skateboards and skateboard-
shaped shelving.

“Skateboards are one of those
unique things where it’s a canvas,
it’s a lifestyle, and there is a cul-
ture around it,” says Mark
Schmid, a former professional
skateboarder who has founded
several skateboard-related compa-
nies. “Artists, musicians, they all
want a piece of that.”

Skateboards aren’t the only
pop-culture item that has
morphed into artwork. Guitars,
shoes and snowboards are all sold

with hand-painted illustrations
and used to decorate walls in
homes. Mr. Schmid has one com-
pany that specializes in selling the
mountings needed to hang skate-
boards on walls, as well as other
gear used to display sunglasses,
records, and soon, baseball caps.

Rubén Ortiz Torres, an art pro-
fessor at the University of Califor-
nia, San Diego, says skateboards
and skate culture figure promi-
nently in many of his student’s
works. But, he adds, “Decorating
boards doesn’t seem justifiable as
art.”

Skateboarders have mixed feel-
ings about the phenomenon. Many
love decorated boards, but avid
skateboarders such as Jason Bald-
win are resistant to buying them
from artists who aren’t also skate-
boarders. Mr. Baldwin, an art pro-
fessor at Norwich University in

Northfield, Vt., says: “The skater
part of me is like: ‘You have no
business doing that—you don’t
ride a board.’ ”

Mr. Baldwin has done his own
skateboard painting, including a
series of boards depicting broken
bones. He got that idea after he
broke his arm while pursuing his
hobby.

As long as there have been
skateboards, there have been pic-
tures on them. The early boards in
the 1960s tended to have child-
friendly graphics such as images
of surfers or baseball stars.

Artistic styles shifted with the
evolution of the skateboarding
subculture, moving into images
depicting everything from skulls
and cartoon cigarettes to children
finding their parents having inti-
mate relations. Like skateboard-
ers, the artwork they favor often
exudes youthful protest and sub-
versive themes.

The overall market for skate-
boards is estimated at $1.3 billion,
though only a small slice of that is
artwork, according to Board-Trac,
a Trabuco Canyon, Calif.-based
market-research company. Some
companies cater to collectors with
limited-edition skateboards that
feature reproductions of works by
famous artists, including Shepard
Fairey and Andy Warhol.

For artists, the appeal is partly
financial. Blank wooden
“decks”—the term for the maple
boards, sans wheels—are cheap,
about $20 new. And many artists
pick up bags of used decks for
free at skateboard shops that
would otherwise throw them out.

Artists also like that painted
boards have a built-in audience in
the skateboarding community,
which includes young people as
well as ranks of enthusiasts who
keep riding skateboards and
watching skateboard competitions
well into adulthood.

“In Hollywood, if they make a
Spider-Man movie, they have a

built-in audience” of comic-book
fans, says Angela Jones, a Los An-
geles artist who has a sideline
painting skateboards. The same
goes for skateboards.

Michael Pukac, an Alabama-
born artist who lives in Long
Beach, Calif., started painting
decks a few years ago.

In March he is doing a show in
Los Angeles that will feature only
skateboards. The cluttered one-

bedroom apartment he shares
with his girlfriend is filled with
paintings and other projects, in-
cluding a deck covered with 3-D
robots made of clay, a gun fash-
ioned from old paint brushes, and
a foam blowfish that has lips that
pucker when a bike brake is
pulled.

Mr. Pukac is now branching
into other subcultures. Standing
on the paint-encrusted easel in his

work space is a canvas painting he
thinks will be a hit with DJs. It’s a
twist on Botticelli’s famous paint-
ing, “The Birth of Venus,” which
hangs in Florence’s Uffizi gallery
and shows the goddess Venus ris-
ing from the sea on a shell.

Mr. Pukac’s version features a
voluptuous woman in headphones,
standing over turntables that float
on water. Below her, an octopus
passes records with one tentacle
and uses another to drop the nee-
dle.

“I like finding a culture and
getting into it,” says Mr. Pukac.

Not far away, in a loft near
downtown Los Angeles, Ms. Jones,
the artist, has paintings of clouds
and horses on wall-mounted can-
vases.

But lately, she’s been doing
more and more skateboards with
images of skulls, candles and dead
fruit on them. Ms. Jones got the
idea to paint decks, she says,
while living in nearby Venice
Beach, where hordes of people
ride skateboards on the town’s fa-
mous boardwalk.

“I really wanted to paint some-
thing old on something new,” she
says.

Not all buyers are skateboard-
ers. Dan Jefferson Gutierrez is a
22-year-old Los Angeles college
student and clerical worker at a
health-insurance company and
isn’t an active skateboarder. He
bought one of Mr. Castañeda’s
boards featuring naked women,
and says he wouldn’t have wanted
the same thing on canvas.

“It’s more fascinating on a
skate deck,” says Mr. Gutierrez.
“It’s not hanging in some exhibit
somewhere. It’s on a skate deck.”

BY CONOR DOUGHERTY

Los Angeles artist Angela Jones paints on both traditional canvas and skateboards in her studio.
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Skateboarders have mixed
feelings. Many love decorated
boards, but avid ones are
resistant to buying them
from artists who aren’t also
skateboarders.
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SPORT

Thoughts are beginning to
turn to the Masters as golf’s
PGA Tour begins its Florida
Swing today at the PGA Na-
tional in Palm Beach Gardens.

The Honda Classic has tradi-
tionally struggled to attract the
sport’s biggest stars, but this
year’s field looks fairly healthy
with European leading lights
Lee Westwood, Rory McIlroy
and Paul Casey all expected to
feature strongly.

Australia’s Robert Allenby is
well suited to the course, where
there is less emphasis on put-
ting. He has finished tied-fifth,
tied-fourth and tied-fifth in the
past three years and, also con-
sidering his share of eighth
place in Phoenix last week, is
justified as 16/1 joint-favorite.
He also looks a good each-way
bet for another top-five finish
at quarter odds.

Although Luke Donald is the
only English winner in the 38-
year history of the event, Mr.
Westwood also offers good
each-way value at a general
18/1. Besides being the highest
ranked golfer in the field, he’s
had two top-three finishes this
season, both overseas.

But backing Mr. Westwood
to beat Padraig Harrington over
72-holes, at 8/11 with Extrabet,
looks like the best bet of all. Al-
though Mr. Harrington is a pre-
vious winner of the Honda Clas-
sic, that was way back in 2005,
and this season he looks far
from his best, missing the cut
in the Northern Trust Open and
suffering a first-round exit at
the WGC Match Play.

Tip of the day

1

Source: FIFA

Robert Allenby of Australia
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The fight for Manchester United
Facing Red Knights and rebel fans, CEO reiterates the football club is ‘not for sale’

MANCHESTER, England—Red
Knights, an army of green and gold,
a plan to bring down an empire.

It sounds more like the plot of a
fairy tale than a proposed takeover
of the world’s most valuable sports,
but this is the story behind a bid by
rebel fans and a group of financiers
to buy Manchester United.

A group of wealthy backers
known as the Red Knights an-
nounced plans this week to wrest
control of the English Premier
League club from its American own-
ers, the Glazer family.

The consortium, which includes
Jim O’Neill, chief economist at Gold-
man Sachs Group Inc., and Paul
Marshall, founder of London hedge
fund Marshall Wace LLP, has joined
forces with disgruntled Manchester
United supporters, who have ditched
the team’s famous red shirts in fa-
vor of the green and gold colors
worn by the club until 1902 in pro-
test at the debts imposed on the
team since the Glazer family’s
highly leveraged takeover in 2005.

It is an intriguing tale, to be
sure, but one that seems increas-
ingly unlikely to have a happy end-
ing for the rebels after David Gill,
the Manchester United chief execu-
tive, Wednesday reaffirmed the
Glazers have no intention of selling
the Premier League club.

“The owners are long-term in-
vestors, they want to keep the club
for many years to come,” he said at
the Soccerex business convention
here. “These Red Knights can put a
plan together, but unless the owners
want to sell, and they’ve given no
indication that is the case, then they
can’t buy the asset. It’s not for sale.”

Mr. Gill also rejected criticism of
the debt loaded onto the club.
United has debt of £716.5 million
($1.1 billion), but Mr. Gill said a
£500 million bond offering in Janu-
ary meant the team can comfortably
support that level of debt.

Prior to the bond issue, United
had leverage of about seven times
its 2009 Ebitda (earnings before in-
terest, taxes, depreciation and

amortization) of £99 million. The of-
fering will also enable United to re-
finance its more expensive payment-
in-kind (PIK) debt, which rolls up at
14.25% rising to 16.25%.

The viability of a fan-backed
takeover was also questioned by the
United CEO. Under proposals an-
nounced by the Red Knights, a num-
ber of wealthy investors would ac-
quire a stake in the club and
supporters would receive a “golden
share” giving them a decisive say in
the club’s future.

Mr. Gill said such a scenario
would prove unworkable in practice.

“The idea of having 30 or 40
very wealthy people owning and
running Manchester United, I don’t
know how it would work in prac-
tice.” he said. “In my experience,
those sorts of people haven’t be-
come wealthy through luck and they
want to be involved in the decision-
making. The best run clubs are the
ones where there’s clear single deci-
sion making.”

Meanwhile, delegates at the Soc-
cerex conference including bankers,
club owners and executives also ex-
pressed skepticism over the Red
Knights’ takeover proposal, pointing
to quarterly results released on
Tuesday that showed the club’s rev-
enue had risen by 19% to £144.7 mil-
lion for the six months to Dec. 31,
compared with the previous year.

“It’s highly unlikely that [the
Glazers] are going to sell and I am
not sure [the Red Knights] would
want to pay the price that the Gla-
ziers want,” said Emmanuel Hem-
bert, principal at sports-consulting
practice at AT Kearney in London.

The club’s bond issue was also
described as an endorsement of the
Glazer family’s business model. An
individual familiar with the matter
said a closed-conference call with
analysts and investors had taken
place at United offices Tuesday, and
club officials didn’t receive a single
question regarding a possible sale.

Reports Wednesday had sug-
gested the Red Knights could try to
strengthen their position by buying
portions of the club’s debt to gain
leverage over the Glazers, including
the £202 million PIK notes which re-
side with a group of New York
hedge funds.

As football’s biggest brand,
United stands to benefit from an ex-
plosion of interest generated by this
summer’s World Cup, particularly in
the U.S., where the sport, known as
soccer, is gaining traction.

“If the Premier League continues
to ensure growing international au-
diences, the value [of the club] 10
years from now will be vastly in-
creased,” said Stefan Szymanski,
professor of economics at Cass Busi-
ness School in London.

United is well placed to capital-
ize on the growing interest across
the Atlantic.

The club, which agreed a new
shirt-sponsorship deal with the in-
surance firm Aon Corp. this past
June valued at more than £80 mil-
lion over four years, is considering
airing the firm’s logo on its jersey
for the first time during a summer
tour of the U.S.—possibly in Aon’s
home city of Chicago—in an attempt
to enhance its global footprint.

United toured Asia last summer,
and it claims it has more than 333
million fans world-wide.

Despite United’s insistence that
the Glazer family won’t sell the club,
the Manchester United Supporters
Trust (MUST)—which is working
with the Red Knights on forming a
takeover bid—says its membership
numbers have soared since the
group went public on Tuesday with
their plans.

Andy Green, a London invest-
ment banker who advises MUST,
said the group remains optimistic
the Glazer family would consider an
offer in excess of £1.2 billion. “The
Glazers are primarily investors and
they invested in Manchester United
to make a return,” he said.

A Manchester United spokesman
said there is a “substantial” waiting
list for season tickets and that all
55,000 are all sold out this season.

BY JONATHAN CLEGG
AND JAVIER ESPINOZA

Manchester United fans wave green-and-gold scarves in the stands, using the teams colors from before 1902 to protest the debt imposed on the club
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Source: MU finance
*Group operating profit before depreciation and amortization of players’ registrations and goodwill
Note: Six months ended Dec. 31, 2009

Ebitda margin*Total operating costsTotal turnover Gross debt Cash & cash equivalent

£121.7 84.3 37.4 538.1 8.6

£144.7 86.0 58.7 507.1 122.1

Steady debt | Unaudited figures released by MU Finance, in millions

2008 2009
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EUROPE NEWS

Athens to make case for EU Aid
As Greece outlines more measures to fix its finances, Merkel sees less urgency to risk taxpayer money on a bailout

ATHENS—Greece showed Europe
on Wednesday that it is willing to
tighten its belt. Now Athens wants
Europe to show it the money. It’s
unlikely to get any—yet.

When Greek Prime Minister
George Papandreou visits German
Chancellor Angela Merkel in Berlin
on Friday, he will argue that he has
done his part, aides say—now it is
Europe’s turn to prove that it won’t
leave Greece at the mercy of finan-
cial markets.

“We are now justifiably expect-
ing EU solidarity,” Mr. Papandreou
said on Greek television Wednesday.

But Ms. Merkel sees less urgency,
and is only starting to prepare Ger-
man lawmakers and public opinion
for the possibility that Germany
might have to risk taxpayers’ money
to save profligate Greece.

A Greek default could lead to
capital flight from other indebted
European countries, including Spain,
crippling vital German export mar-
kets. But the calculation in Berlin is
that the euro zone’s crisis isn’t se-
vere enough yet.

There are few signs Greece’s
woes are hurting other euro-zone
countries’ ability to borrow. In addi-
tion, Germany doesn’t believe that
Greece’s present financing needs are
acute.

That means Berlin is unlikely to
intervene in the immediate term,
even if a debt offering that Athens
plans to undertake in coming days
fails, according to people familiar

with the matter. Greece hopes to
raise up to €5 billion ($6.77 billion)
through the sale.

“We can only justify a bailout if
it’s about protecting Germany, not
Greece,” says an aide to Ms. Merkel.

Berlin’s hope appears to be that
Greece’s austerity measures, among
the most severe proposed by a euro-
zone country, will be enough to re-
assure markets of its long-term
prospects, just as Ireland recently
did with a similar package of re-
forms.

Irish markets came under severe
pressure late last year amid con-
cerns about the country’s ballooning
budget deficit. The Irish government
responded quickly with deep spend-
ing cuts, calming markets.

Greece needs to raise about €23
billion in April and May to pay
debts coming due. Greek officials
say that either is impossible, or
would require punitive interest
rates—making it harder to bring the
budget under control—unless Eu-
rope helps out.

German approval is crucial for
euro-zone aid because Germany is
the bloc’s biggest and financially
strongest country. France, which at
times has sounded more open to
helping Greece quickly, has said it
won’t support any aid unless Ger-
many agrees.

Germany and France are still
prepared to rescue Greece, likely
through state-owned banks, accord-
ing to people familiar with the mat-
ter, but view such a move only as a
last resort.

Ms. Merkel views the meeting
with Mr. Papandreou as a way to
soothe recent tensions between the
two countries over the crisis and
compliment Greece for the progress
it has made with its austerity pro-
gram.

The planned meeting of the two
countries’ leaders “is not about aid
measures for Greece ... but about
good relations between Germany
and Greece,” Ms. Merkel said on
Wednesday.

In Berlin, “Papandreou will say:
‘Help us to borrow at normal inter-
est rates. Don’t leave us so exposed
to speculators,’ ” an aide to the
Greek leader said.

Greece isn’t seeking a handout,
but it would like credit guarantees
from Germany and other euro-zone
peers, so that it can tap capital mar-
kets more easily, the aide to Mr. Pa-
pandreou says.

That argument is unlikely to
sway the German leader, say people
familiar with Ms. Merkel’s thinking.
“We aren’t interested in bailing out
Greece’s interest-rate spreads—only
in preventing Greek insolvency,”
says a senior German official.

In addition, credit guarantees
would also be perceived in Germany
as a bailout, because—like direct
lending—they would leave German
taxpayers holding the risk of a

Greek default down the road.
Greek insolvency isn’t a threat

just yet, German officials say, be-
cause Greece doesn’t have any debt
payments to meet until April 20.

Before then, Greece must make
more progress in enacting its many
promises of budget cuts and must
try to tap bond markets, rather than
fretting that it can’t, the German of-
ficials say.

Greek analysts warn that mere
verbal encouragement from Ms.
Merkel on Friday would be danger-
ous for Greece and for Europe.

“The Greek government is taking
all the necessary fiscal measures
now. If Papandreou leaves Berlin
empty-handed, it will be bad for the
euro zone, because it will show
there is no crisis-management
mechanism,” says Yannis Stour-
naras, an Athens economist and for-

mer government adviser.
German opinion polls reveal pub-

lic disinclination to risk money on
Greece, which is seen as entirely to
blame for its budget crisis.

In a poll of 73,000 readers in
mass-circulation tabloid Bild pub-
lished Monday, four out of five op-
posed aid for Greece.

Most lawmakers in Ms. Merkel’s
center-right coalition also oppose a
bailout of Greece, fearing other
stragglers in the euro zone would
come knocking.

“We must make it very clear that
Germany can’t step in ... because
where would we begin and where
would we end?” says Hans Michel-
bach, a conservative member of the
German parliament’s finance com-
mittee.

—Andrea Thomas
contributed to this article.

BY MARCUS WALKER

Greece’s prime minister, George Papandreou, enters a cabinet meeting at parliament in Athenson on Wednesday.
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Greece’s latest recipe for budget austerity
The Greek government an-

nounced further austerity measures
to cut Greece’s budget deficit from
an estimated 12.7% of gross domes-
tic product last year, to 8.7% this
year. Here is a look at the highlights
of the new measures: a combined
€4.8 billion ($6.5 billion), or 2% of
gross domestic product, of spending

cuts and tax increases, with half
coming from spending cuts and half
from new revenues.

SPENDING CUTS

Wages and pensions: Civil-ser-
vice entitlements for all workers in
the public sector—including at min-
istries, local governments, state-
chartered organizations and the
parliament—will be cut 12% on aver-
age, compared with a 10% cut previ-
ously announced by the govern-
ment. This includes a 30% cut in
Christmas, Easter and holiday bo-
nuses. In addition, court officials
will see their special entitlement for
accelerated processing of court
cases cut 20%. Also, a 7% across-
the-board cut in entitlements at em-
ployees of state-owned companies
that receive transfers from the bud-
get. No increase in pensions for civ-
il-service retirees. In addition, select
state-backed pension funds will see
a 10% cut in government transfers,
which will be passed on to retirees
of those funds.

Savings: €1.7 billion, or 0.7% of
GDP.

Investment cuts: A 5% reduction
in government spending on public-
works projects, and a €200 million
cut in spending on education.

Savings: €700 million, or 0.3% of
GDP.

TAX INCREASES

Value-added tax: The sales tax
on printed products such as news-
papers and books will increase to
5% from 4.5%, while the tax rate on

items such as food and medicine
will increase to 10% from 9%. VAT
on items such as clothing and foot-
wear will also increase to 21% from
19%.

Revenue: €1.3 billion, or 0.55%.

Fuel taxes: Greece will further
raise tax rates on fuel products, its
second increase this year. Gasoline
prices will rise by a further eight
euro cents a liter, but home heating
oil will not increase.

Revenue: €1.1 billion, or 0.45%.

Sin taxes: Taxes on cigarettes
will increase to 65% from 63% on
average, with expensive brands see-
ing more of an increase than less-
expensive brands. Alcohol taxes will
increase by 20%.

Revenue: Between €200 million
and €400 million, or 0.1% of GDP
(unofficial estimate).

Luxury taxes: Introduction of a
luxury tax on automobiles of over
€35,000, recreational boats and heli-
copters for personal use, and luxury
consumer items such as jewelry.

Revenue: No estimate given.

BY ALKMAN GRANITSAS

A man protests plans to reduce pension entitlements
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Ms. Merkel views Friday’s
meeting with Mr. Papandreou
as a way to soothe recent
tensions between the two
countries over the crisis.
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C-SUITE: HEALTH

Old pros learn some new tricks
Social-networking platforms can create a presence when traditional job-hunt tactics fail

Can you teach a dinosaur to
dance? More importantly, can you
teach him to network in 21st Cen-
tury style? I was skeptical.

But George Langis, a 63-year-
old veteran turnaround executive,

dispelled doubts
by learning new
steps that may
hasten his job
hunt. He went

from conventional handshake net-
working to creating a personal
brand that would be easily mar-
ketable online. Though Mr. Langis
still hesitates to plunge into
“tweeting,” his experience could
benefit countless other older ap-
plicants with rusty job-hunting
skills.

The latest available data show
that unemployment among people
aged 55 to 74 in the European
Union rose to 8.9% in the third
quarter of 2008 compared with
6.8% a year earlier, according to
the EU’s statistics agency, Euro-
stat. Unemployment rates among
Americans age 55 and up has ex-
ceeded 6% every month since
March 2009, U.S. Bureau of Labor
Statistics figures show. That rep-
resents the highest joblessness
rate for this age group in almost
60 years, but is lower than the
overall jobless rate as well the
rates for all other age groups.

Since 2000, Mr. Langis helped
fix nine small and midsize con-
cerns, following a lengthy corpo-
rate-finance career. His last turn-
around gig, as interim chief
executive of Turbine Generator
Maintenance Inc. in Cape Coral,
Fla., ended in late November.

At my request, three network-
ing specialists devised innovative
approaches for Mr. Langis after
traditional tactics, such as his re-
cent sessions with 79 contacts in
eight cities, failed to bear fruit. He
embraced nearly all of their ideas.
They range from drafting a “net-

working profile” to joining a glo-
bal network of expert consultants.

“Dinosaurs do dance,” insists
Mr. Langis, a resident of Hender-
son, Nev., with broad shoulders
and smiles. “I lead change in com-
panies. I can certainly change.”

He acquired his fresh dance
steps from Alicia Whitaker, a New
York executive coach; Stephanie
Daniel, an outplacement counselor
for a unit of Keystone Partners, a
Boston human-resources consul-
tancy; and Diane Darling, founder
of Effective Networking Inc.

They consider Mr. Langis a
deft conventional networker. They
cite his month-long “Sell George”
tour this winter to see contacts
collected during his career. And
then there’s his regular email and
phone interaction with roughly
500 best contacts—even while
toiling 70 hours a week on a turn-
around. “George does most of his
critical networking face to face,”
Ms. Daniel observes.

Mr. Langis doesn’t send text
messages, “friend” anyone via
Facebook or tweet on Twitter. Bol-
stering his outreach will produce
“a more strategic and more de-
fined network,” Ms. Darling says.

For people like Mr. Langis who
aren’t yet comfortable with put-
ting themselves on multiple social
networks, there are some clever
ways to create an online presence.

Here are the top tips from his in-
formal advisers:

� Develop a stronger online
identity by revamping your ré-
sumé. Mr. Langis’s résumé con-
tained a vague summary state-
ment, calling him “a seasoned
executive” who served distressed
and healthy businesses. To better
catch someone’s eye, the experts
encouraged him to tout his turn-
around stints. Ms. Whitaker be-
lieves he could better convey his
passion and experience with this
summary statement: “I make sick
companies significantly better for
owners and employees.” Mr. Lan-
gis says he altered the wording
“the day it was suggested.”

Ms. Daniel urged Mr. Langis to
create a networking profile, too.
The document typically describes
a job seeker’s 20 target employ-
ers, desired positions and career
plans. It also contains a brief re-
view of accomplishments. A net-

working profile “could increase
the productive leads he receives
from his networking contacts,”
Ms. Daniel says. He can present
the document when he meets
someone face to face for the first
time or “he can store it online
through LinkedIn,” she says.

� Make better use of Linke-
dIn, a professional networking
Web site. Heeding the trio’s sug-
gestions, Mr. Langis revived his
inactive LinkedIn account. He ex-
panded his barebones professional
description and added 1,500 of his
contacts to LinkedIn. Most of his

contacts are private-equity indus-
try players.

Mr. Langis discovered only 72
contacts belong to LinkedIn,
which has more than 60 million
members. “I hope my being there
will attract those who are not
among my current contacts,” he
says. He then inserted his simpli-
fied LinkedIn address below his
automatic email signature.

Ms. Darling suggests Mr. Lan-
gis solicit LinkedIn testimonials
from prior bosses. Ms. Daniel
thinks he should join specialized
LinkedIn groups, such as the one
for consultants with expertise in
management changes and turn-
arounds, and connect with inter-
national professionals in his field.

� Create a more visible per-
sonal brand. Mr. Langis admits he
lacks a well-known brand as a
turnaround specialist. He never
knew he might benefit, as Ms.
Whitaker suggested, from consult-
ing for a rent-an-expert network,
which provides small doses of
specialized information.

Gerson Lehrman Group, for in-
stance, has enrolled about
250,000 experts world-wide. They
typically earn about $350 an hour,
according to Margaret Molloy, a
senior vice president of the New
York concern. Clients, which in-
clude private-equity firms, tap ex-
perts’ knowledge through short
phone calls or consultations over
meals.

Positioning yourself as a
thought leader this way will
broaden your pool of potential
employers, Ms. Whitaker told Mr.
Langis. Private-equity companies
“are not necessarily out in the
market scanning for new talent all
the time,” she notes.

Ms. Darling believes Mr. Langis
could further heighten his visibil-
ity if he gave speeches, wrote
trade-press articles and taught
Webinars for alumni of schools
where he received degrees. “When
you are a speaker, you are in-

stantly networking with 100 peo-
ple,” she says.

Mr. Langis addressed a College
of Southern Nevada class last
week at the invitation of his
handyman’s son, who is a student
there. He says he told business
students “what I do and how I got
there.” His last campus speaking
engagement occurred around
1998, the executive recalls.

� Get a bigger payoff from in-
dustry events. Mr. Langis usually
finds himself so busy doing turn-
arounds that he lacks time for
meetings of the Turnaround Man-
agement Association, a profes-
sional group. Ms. Darling says he
should find the time to help the
group arrange for speakers be-
cause he’ll earn a program men-
tion that pops up in Google when
hiring managers check his name.

When he simply attends a con-
ference, Mr. Langis might obtain
the participant list in advance and
arrange casual events for those he
wants to know, Ms. Whitaker pro-
poses. He could invite people for
drinks or sit together at a certain
breakfast table. Playing host “can
be more effective than generally
‘working the room,’ ” she adds.
Mr. Langis rejected some of the
recommendations, such as using
Twitter. With brief Twitter mes-
sages, Ms. Daniel believes, he
could update contacts about his
search and alert them to articles.
“Give and take is what networking
is all about,” she says.

Mr. Langis, though, considers
Twitter to be “a little bit hokey.”
Nevertheless, “I’m willing to try
new things,” he says.

His multi-month job search is
“just taking longer than usual,”
Mr. Langis says. But with these
new strategies, he’s confident that
his hunt will soon experience its
own turnaround.

—Javier Espinoza contributed to
this article.

Email joann.lublin@wsj.com

BY JOANN S. LUBLIN

Our experts considered George Langis a deft conventional networker who needed to broaden his online reach..
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Little sleep
and wanting
longer days

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Some
“superheroes”
seem able to exist
on little sleep—are
they fooling
themselves?

Does it only take five hours of
sleep to fuel the juggle? We
recently wrote about one woman
who rises at 5 a.m. and often ends
her day at midnight. She needs all
that time to squeeze in a day of
work and caring for her family.

It’s a familiar timeline for
many of us. Can’t fit everything
into your day? Just make the day
longer!

Some superheroes seem to
survive this way indefinitely. An
ad-agency founder profiled in the
latest issue of Inc., Jordan
Zimmerman, rises at 3:30 a.m.,
works out before work, takes
three of his four kids to school,
works flat-out all day, gets home
for dinner and bedtime with the
family and then works until
midnight. During speeches to
college students, he sometimes
asks them why they like to sleep
late on weekends. “Why would
you sleep when that’s your time to
live?” he asks. “Sleeping isn’t
living. You sleep when you die.”

In other cases, entire
companies assume a no-sleep
culture. In James B. Stewart’s
2005 book “DisneyWar,” Disney
studio chief Jeffrey Katzenberg
was said to sleep only a few hours
every night, reporting to his office
by 5 a.m. He sometimes scheduled
major meetings for 7 a.m. on
Sunday, Mr. Stewart reported. Not
surprisingly, Mr. Katzenberg
insisted that all the meeting
rooms be stocked with Diet Coke.

People now sleep about 20%
less than they did a century ago,
the nonprofit National Sleep
Foundation estimates. But as I
have written, most people need
seven to nine hours of sleep.
Without it, we snack or drink
caffeine to compensate. And we
get sleepy. The foundation’s 2008
poll of 1,000 Americans found 36%
are drowsy or fall asleep when
they are driving; 29% become very
sleepy at work, and 20% have lost
interest in sex because they are
just too tired. Researchers blamed
part of the problem on overlong
work hours.

Can some people actually
function this way indefinitely,
leaving the rest of us lagging
behind the evolutionary curve?

—Sue Shellenbarger

Readers’ response:
“I often think that if I could

only get by on five hours of sleep I
could work out, cook better meals,
find ‘me’ time. But we need sleep
and the expectation of ‘sleep when
you die’ isn’t helpful to... health.”

“I’ve always have accomplished
much more in a day with 17
waking hours and seven hours of
sleep than in a day with 19 waking
hours and five hours of sleep.”

[ Best of the Juggle ]

MANAGING
YOUR
CAREER

When attending conferences,
arranging casual events such
as drinks or breakfast
meetings “can be more
effective than generally
‘working the room.’ ”
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Athens eases credit, currency fears
CDS rates fall and euro recovers some ground against the dollar, as markets react positively to $5.4 billion in cuts

LONDON—The Greek govern-
ment’s new austerity measures drew
a positive response from European
credit and currency markets, further
allaying fears that Greece might de-
fault on its debt obligations.

The measures, which will yield
the Greek state more than €4 billion
($5.4 billion) a year, include steep
cuts in civil-service salaries and
staff entitlements, as well as a rise
in Greece’s sales tax by two percent-
age points.

In the credit-default-swap mar-
ket, the cost of insuring Greek sov-
ereign debt against default contin-

ued to fall Wednesday.
The annual cost to insure €10

million of Greek government debt
for five years was €301,000 in late-
afternoon trading, compared with
€320,100 Tuesday, according to
CMA DataVision.

The cost hit a peak of €425,000
on Feb. 4.

Still, the cost of Greek sovereign-
default insurance remains the high-
est of any euro-zone member. For
comparison, the annual cost of pro-
tection against a default by Ger-
many was €35,000 Wednesday, ac-
cording to CMA DataVision.

Credit-default swaps are deriva-
tives that function like an insurance
contract against defaults on debt. If

a borrower defaults, the protection
buyer is paid compensation by the
protection seller. Swap buyers may
be protecting investments they own
or simply making bearish bets
against companies or countries.

The cost of insuring Greek debt
had already fallen this week ahead
of Wednesday’s announcement, on
the expectation that it could pave
the way for support measures for
Greece from France and Germany.

The differential in yields on 10-
year Greek government bonds and
euro-zone benchmark German bunds
narrowed to 2.89 percentage points.
The spread is 0.22 percentage point
down from Tuesday’s closing level
of 3.11 percentage points.

The current gap means that in-
vestors in Greek debt demand a
yield of 2.89 percentage points more
than what is available on German
bunds to compensate them for the
greater risk involved. Greek 10-year
bonds yield 6.07%.

Like the cost of credit-default
swaps protecting against a default
by Greece, the yield spread on Greek
debt relative to bunds has been nar-
rowing in the past few days in antic-
ipation of further Greek austerity
measures.

Meanwhile, the euro was stron-
ger against the dollar, rising to
$1.3697 late in New York, compared
with $1.3609 late Tuesday.

Gary Jenkins, head of fixed-in-

come research at Evolution Securi-
ties, said Wednesday’s announce-
ment by Greek leaders would give
European Union governments more
political capital in the event that
they do eventually need to provide
liquidity to Greece.

If this did happen, they would be
able to tell their own taxpayers that
Greece has taken further measures
as requested by the European
Union.

“In fact today is just about fac-
ing the reality that the original tar-
gets [for deficit reduction] would
not be reached without further
cuts,” he said.

—Mark Brown and Gary Stride
contributed to this article.

BY AINSLEY THOMSON
AND EMESE BARTHA

Spread between 10-year Greek
and German government bonds

Cost of five-year credit-default
swap on Greece's debt

Sources: Markit; Thomson Reuters Photo: Associated Press
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Exhale | The cost of insuring Greek debt and the spread of Greek bonds over German bonds

The ancient Parthenon temple on the Acropolis, in Athens

Greece outlines additional austerity measures
was time for the European Union to
step in to support Greece, a cabinet
member told Dow Jones Newswires.
The cabinet member said Greece
needs EU support now if it is to face
this crisis with success.

“If the EU doesn’t come to our
aid, the [International Monetary
Fund] is the next step,” said the
cabinet member, who spoke on con-
dition of anonymity.

The government of Germany, the
largest EU member state, welcomed
the austerity package, calling it a
“clear signal” of the Papandreou
government’s determination to
bring its budget under control. But
German officials said a financial-aid
package for Greece wouldn’t be dis-
cussed when Mr. Papandreou meets
with Chancellor Angela Merkel in
Berlin on Friday.

“The German government trusts
that Greece will follow through,
strengthen the country’s credibility
and thereby support the stability of
the euro,” said Christoph Steeg-
mans, a spokesman for the German
government.

The new measures also earned
praise from top EU officials includ-
ing European Commission President
Jose Manuel Barroso, who said the
Greek budget cuts were “now on
track.”

Greece is under intense pressure
from markets and its EU partners to
slash its budget deficit, which hit
12.7% of gross domestic product in
2009. The measures announced

Continued from first page Wednesday, as well as spending cuts
unveiled earlier in the year, come as
the Papandreou government at-
tempts to bring the budget gap
down by four percentage points this
year and to within the EU’s 3%-of-
GDP limit by 2012.

“The announcement will dramati-
cally enhance the credibility of the
Greek commitment to comply with
the announced fiscal targets,” said
Luigi Speranza, an economist at
BNP Paribas in London in a note.

While the EU has pledged in prin-
ciple to stand by its sickliest mem-
ber state, EU leaders have been
leaning heavily on Mr. Papandreou
and his government to take further
action to cut the deficit before any
explicit promises of financial help
are made.

Support from its EU partners
“may buy Greece breathing space to
implement its plans, while in the
short term alleviating potential
funding problems and market dis-
ruption” BNP’s Mr. Speranza said.

The government’s new austerity
plan “also reinforces the credibility
of the whole EU framework, for
which the Greek case is probably the
first significant test,” he added.
“The message to other countries
with potential fiscal problems is
crystal clear: help comes eventually
at the cost of a significant reduction
in sovereignty.”

“These measures represent an ef-
fort to meet the requests from the
EU inspectors, and in this respect
they are a welcome step,” said Uni-

Credit economist Tullia Bucco, who
cautioned that the €2.4 billion in
new revenue targeted may be diffi-
cult to achieve and said structural
reform on pensions would have
been preferable to the freeze an-
nounced Tuesday.

“This is what the cabinet has de-
cided. They are painful but neces-
sary measures that will appease our
European Union partners and hope-
fully the markets. The prime minis-
ter described it as a state of war,”
the cabinet member added.

The austerity package drew a

sharp response from labor unions.
“The new measures will be the fatal
blow for the average income
earner,” said Spyros Papaspyros,
president of the civil servants um-
brella union ADEDY.

“We will fight back with all
means. Those who have money must
pay, but those who don’t must be
supported. But those measures only
hurt the poor.” ADEDY has already
called for a 24-hour general strike
on March 16.

The next key events in the Greek
crisis will be Mr. Papandreou’s

meetings with Chancellor Merkel
Friday and French President Nicolas
Sarkozy Sunday.

The two leaders are likely to
state that the new efforts by the
Greek government go in the right
direction, which could be read as an
indication that Germany and France
are ready to step in to help Greece,
if needed.

The annual cost of insuring €10
million of Greek government debt
against default for five years fell im-
mediately after the measures be-
came known, dropping by €4,500 to
€315,600, while the premium inves-
tors demand for Greek government
bonds against their German coun-
terparts went to 2.91 percentage
points from 3.11 percentage points.

The euro also benefited from the
news, rising as high as $1.3664
against the dollar compared with
$1.3607 late Tuesday in New York.

Still, Greek officials cautioned
that tough times lay ahead. “The
days, weeks and months we have
ahead of us are very critical,” said
Greek government spokesman
George Patalotis, “not only to con-
vince or prove to our creditors and
our international partners that this
economy can succeed to emerge
from the dead-end in which it finds
itself today, but mainly and first of
all, to show to the citizens that the
effort is worth it.”
—Ainsley Thompson, Mark Brown,
Gary Stride, Emese Bartha, Patrick

McGroarty and Adam Cohen
contributed to this article.

Fuzzy numbers
Greece’s budget surplus/deficit as a percentage of GDP†

†Original is spring Eurostat report, except 2009 ‡Estimates Source: Eurostat
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 386.75 5.25 1.38% 714.00 325.00
Soybeans (cents/bu.) CBOT 963.50 unch. unch. 1,087.50 819.75
Wheat (cents/bu.) CBOT 515.75 11.25 2.23 745.00 472.00
Live cattle (cents/lb.) CME 92.900 0.125 0.13 95.175 85.050
Cocoa ($/ton) ICE-US 2,823 -6 -0.21% 3,514 2,066
Coffee (cents/lb.) ICE-US 132.10 -0.20 -0.15 190.40 118.30
Sugar (cents/lb.) ICE-US 22.05 -0.59 -2.61 29.00 11.90
Cotton (cents/lb.) ICE-US 82.97 1.12 1.37 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,635.00 23 0.88 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,145 -9 -0.42 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,284 5 0.39 1,605 1,251

Copper (cents/lb.) COMEX 343.50 2.35 0.69 355.00 140.00
Gold ($/troy oz.) COMEX 1143.30 5.90 0.52 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1732.90 26.50 1.55 1,949.50 916.00
Aluminum ($/ton) LME 2,165.00 26.00 1.22 2,356.50 1,301.00
Tin ($/ton) LME 17,255.00 305.00 1.80 18,250.00 9,945.00
Copper ($/ton) LME 7,519.00 129.50 1.75 7,695.00 3,525.00
Lead ($/ton) LME 2,225.00 51.00 2.35 2,615.00 1,100.00
Zinc ($/ton) LME 2,269.00 50.50 2.28 2,659.00 1,170.00
Nickel ($/ton) LME 22,630 1,005 4.65 22,630 9,475

Crude oil ($/bbl.) NYMEX 80.87 1.19 1.49 116.70 51.00
Heating oil ($/gal.) NYMEX 2.0937 0.0376 1.83 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.2476 0.0510 2.32 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 4.757 0.049 1.04 10.800 4.595
Brent crude ($/bbl.) ICE-EU 79.54 1.09 1.39 109.11 57.30
Gas oil ($/ton) ICE-EU 649.25 8.50 1.33 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 3
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2784 0.1895 3.8555 0.2594
Brazil real 2.4347 0.4107 1.7784 0.5623
Canada dollar 1.4083 0.7101 1.0287 0.9721

1-mo. forward 1.4084 0.7100 1.0287 0.9721
3-mos. forward 1.4085 0.7100 1.0288 0.9720
6-mos. forward 1.4093 0.7096 1.0294 0.9715

Chile peso 706.91 0.001415 516.35 0.001937
Colombia peso 2615.57 0.0003823 1910.50 0.0005234
Ecuador US dollar-f 1.3691 0.7304 1 1
Mexico peso-a 17.3746 0.0576 12.6910 0.0788
Peru sol 3.8929 0.2569 2.8435 0.3517
Uruguay peso-e 27.039 0.0370 19.750 0.0506
U.S. dollar 1.3691 0.7304 1 1
Venezuela bolivar 5.88 0.170080 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5113 0.6617 1.1039 0.9059
China yuan 9.3449 0.1070 6.8259 0.1465
Hong Kong dollar 10.6269 0.0941 7.7623 0.1288
India rupee 62.7367 0.0159 45.8250 0.0218
Indonesia rupiah 12698 0.0000788 9275 0.0001078
Japan yen 121.23 0.008249 88.55 0.011293

1-mo. forward 121.21 0.008250 88.54 0.011294
3-mos. forward 121.18 0.008252 88.51 0.011298
6-mos. forward 121.10 0.008257 88.46 0.011305

Malaysia ringgit-c 4.6113 0.2169 3.3683 0.2969
New Zealand dollar 1.9764 0.5060 1.4436 0.6927
Pakistan rupee 116.506 0.0086 85.100 0.0118
Philippines peso 62.922 0.0159 45.960 0.0218
Singapore dollar 1.9166 0.5218 1.4000 0.7143
South Korea won 1564.82 0.0006390 1143.00 0.0008749
Taiwan dollar 43.782 0.02284 31.980 0.03127
Thailand baht 44.734 0.02235 32.675 0.03060

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7304 1.3691
1-mo. forward 1.0000 1.0000 0.7305 1.3690
3-mos. forward 1.0002 0.9998 0.7305 1.3688
6-mos. forward 1.0005 0.9995 0.7308 1.3683

Czech Rep. koruna-b 25.753 0.0388 18.811 0.0532
Denmark krone 7.4420 0.1344 5.4359 0.1840
Hungary forint 265.85 0.003762 194.19 0.005150
Norway krone 8.0614 0.1240 5.8883 0.1698
Poland zloty 3.8959 0.2567 2.8457 0.3514
Russia ruble-d 40.772 0.02453 29.781 0.03358
Sweden krona 9.7869 0.1022 7.1487 0.1399
Switzerland franc 1.4630 0.6835 1.0687 0.9358

1-mo. forward 1.4627 0.6837 1.0684 0.9360
3-mos. forward 1.4621 0.6839 1.0680 0.9363
6-mos. forward 1.4611 0.6844 1.0673 0.9370

Turkey lira 2.0996 0.4763 1.5336 0.6521
U.K. pound 0.9087 1.1005 0.6637 1.5066

1-mo. forward 0.9089 1.1002 0.6639 1.5062
3-mos. forward 0.9093 1.0997 0.6642 1.5056
6-mos. forward 0.9099 1.0990 0.6646 1.5046

MIDDLE EAST/AFRICA
Bahrain dinar 0.5161 1.9376 0.3770 2.6526
Egypt pound-a 7.5004 0.1333 5.4786 0.1825
Israel shekel 5.1579 0.1939 3.7675 0.2654
Jordan dinar 0.9700 1.0310 0.7085 1.4114
Kuwait dinar 0.3944 2.5355 0.2881 3.4713
Lebanon pound 2063.84 0.0004845 1507.50 0.0006634
Saudi Arabia riyal 5.1341 0.1948 3.7502 0.2667
South Africa rand 10.2679 0.0974 7.5000 0.1333
United Arab dirham 5.0282 0.1989 3.6728 0.2723

SDR -f 0.8921 1.1210 0.6516 1.5347

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

57 EUROPE Stoxx Europe 600 252.60 1.95 0.78% -0.2% 50.7%

23 Stoxx Europe 50 2532.66 17.88 0.71 -1.8 48.6

70 Euro Zone Euro Stoxx 266.00 2.45 0.93 -3.2 47.0

21 Euro Stoxx 50 2822.59 26.26 0.94 -4.8 45.2

15 Austria ATX 2456.98 -13.93 -0.56% -1.5 63.5

12 Belgium Bel-20 2592.56 33.79 1.32 3.2 63.7

11 Czech Republic PX 1149.1 2.0 0.17 2.8 77.8

21 Denmark OMX Copenhagen 345.40 3.51 1.03 9.4 66.2

20 Finland OMX Helsinki 6896.82 92.44 1.36 6.8 59.6

16 France CAC-40 3842.52 30.60 0.80 -2.4 43.6

17 Germany DAX 5817.88 41.32 0.72 -2.3 49.5

... Hungary BUX 21474.79 -155.88 -0.72 1.2 114.0

16 Ireland ISEQ 2940.03 7.36 0.25 -1.2 43.5

13 Italy FTSE MIB 21745.06 313.65 1.46 -6.5 51.4

... Netherlands AEX 331.86 3.62 1.10 -1.0 56.8

14 Norway All-Shares 410.26 2.55 0.63 -2.3 61.3

17 Poland WIG 39796.87 161.37 0.41 -0.5 75.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7755.79 53.02 0.69 -8.4 33.3

... Russia RTSI 1460.20 14.58 1.01% 2.3 159.4

10 Spain IBEX 35 10664.5 143.0 1.36 -10.7 44.9

15 Sweden OMX Stockholm 310.24 2.82 0.92 3.6 59.7

16 Switzerland SMI 6813.16 -6.88 -0.10% 4.1 52.6

... Turkey ISE National 100 51699.06 222.95 0.43 -2.1 115.9

14 U.K. FTSE 100 5533.21 49.15 0.90 2.2 51.8

28 ASIA-PACIFIC DJ Asia-Pacific 123.59 0.99 0.81 0.4 64.3

... Australia SPX/ASX 200 4735.67 33.75 0.72 -2.8 49.6

... China CBN 600 27793.32 234.03 0.85 -4.3 48.1

19 Hong Kong Hang Seng 20876.79 -29.32 -0.14 -4.6 69.3

19 India Sensex 17000.01 227.45 1.36 -2.7 101.3

... Japan Nikkei Stock Average 10253.14 31.30 0.31 -2.8 40.6

... Singapore Straits Times 2782.79 10.59 0.38 -4.0 80.2

11 South Korea Kospi 1622.44 7.32 0.45 -3.6 53.2

18 AMERICAS DJ Americas 299.95 1.50 0.50 1.2 65.6

... Brazil Bovespa 67708.77 -70.38 -0.10 -1.3 76.5

19 Mexico IPC 32276.01 220.97 0.69 0.5 82.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1039 1.6632 1.0330 0.1544 0.0371 0.1875 0.0125 0.2930 1.5113 0.2031 1.0731 ...

Canada 1.0287 1.5498 0.9626 0.1439 0.0345 0.1747 0.0116 0.2730 1.4083 0.1892 ... 0.9318

Denmark 5.4359 8.1897 5.0867 0.7604 0.1825 0.9232 0.0614 1.4428 7.4420 ... 5.2842 4.9241

Euro 0.7304 1.1005 0.6835 0.1022 0.0245 0.1240 0.0082 0.1939 ... 0.1344 0.7101 0.6617

Israel 3.7675 5.6761 3.5255 0.5270 0.1265 0.6398 0.0425 ... 5.1579 0.6931 3.6624 3.4128

Japan 88.5500 133.4094 82.8616 12.3869 2.9734 15.0383 ... 23.5036 121.2294 16.2899 86.0795 80.2130

Norway 5.8883 8.8713 5.5100 0.8237 0.1977 ... 0.0665 1.5629 8.0614 1.0832 5.7240 5.3339

Russia 29.7810 44.8681 27.8679 4.1659 ... 5.0577 0.3363 7.9047 40.7717 5.4786 28.9501 26.9771

Sweden 7.1487 10.7702 6.6895 ... 0.2400 1.2141 0.0807 1.8975 9.7869 1.3151 6.9493 6.4756

Switzerland 1.0687 1.6100 ... 0.1495 0.0359 0.1815 0.0121 0.2836 1.4630 0.1966 1.0388 0.9680

U.K. 0.6637 ... 0.6211 0.0928 0.0223 0.1127 0.0075 0.1762 0.9087 0.1221 0.6452 0.6013

U.S. ... 1.5066 0.9358 0.1399 0.0336 0.1698 0.0113 0.2654 1.3691 0.1840 0.9721 0.9059

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 03, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 294.01 -0.82% -1.8% 57.1%

2.50 24 World (Developed Markets) 1,149.39 -0.77 -1.6 53.1

2.30 25 World ex-EMU 136.39 -0.63 -0.2 53.3

2.30 26 World ex-UK 1,150.44 -0.71 -1.1 53.3

3.00 23 EAFE 1,516.32 -1.16 -4.1 52.0

2.20 20 Emerging Markets (EM) 959.66 -1.23 -3.0 92.2

3.40 16 EUROPE 87.04 0.79 -1.4 44.0

3.70 18 EMU 163.56 -1.55 -9.4 52.1

3.30 19 Europe ex-UK 95.11 0.81 -1.6 45.5

4.40 14 Europe Value 95.93 0.81 -3.5 49.7

2.40 18 Europe Growth 76.68 0.77 0.7 39.1

2.20 27 Europe Small Cap 161.17 0.90 2.6 67.8

1.90 16 EM Europe 290.36 0.95 4.2 110.9

3.60 12 UK 1,627.64 1.44 1.2 43.7

2.70 25 Nordic Countries 144.14 0.38 5.8 63.4

1.40 18 Russia 739.64 0.95 -0.9 96.4

2.40 16 South Africa 707.22 0.93 -0.0 37.9

2.50 23 AC ASIA PACIFIC EX-JAPAN 402.70 -0.86 -3.3 88.0

1.70 -145 Japan 564.37 0.45 -0.7 20.9

2.00 19 China 62.26 0.37 -3.9 71.8

0.90 20 India 684.55 1.85 -3.2 101.4

1.30 16 Korea 457.66 1.60 -4.8 57.0

2.70 234 Taiwan 273.40 0.30 -7.6 58.4

1.90 28 US BROAD MARKET 1,249.13 -0.34 1.0 55.5

1.30 232 US Small Cap 1,742.06 -0.82 4.3 77.2

2.80 17 EM LATIN AMERICA 4,009.56 -1.50 -2.6 104.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2308.46 0.90% 67.2%

1.92 19 Global Dow 1336.20 0.07% 48.4% 1942.68 1.03 61.8

2.43 15 Global Titans 50 164.50 -0.21 37.9 168.23 0.74 50.3

2.78 14 Europe TSM 2550.68 1.71 65.7

2.23 20 Developed Markets TSM 2242.03 0.89 64.0

1.86 14 Emerging Markets TSM 4020.02 0.99 103.6

3.19 16 Africa 50 811.30 0.35 52.1 704.91 1.31 65.8

6.37 6 BRIC 50 442.70 0.16 85.1 577.83 1.12 101.8

2.77 14 GCC 40 521.80 -1.04 22.1 454.21 0.10 33.4

1.84 22 U.S. TSM 11565.24 0.45 61.1

2.22 24 Kuwait Titans 30 -c 210.69 -0.14 14.8

0.07 RusIndex Titans 10 -c 3261.00 0.52 97.6 5511.93 1.16 77.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 500.80 -0.27% 121.9% 603.81 0.51% 114.9%

4.83 14 Global Select Div -d 165.60 -0.15 82.3 193.98 0.81 98.7

5.34 14 Asia/Pacific Select Div -d 265.54 0.58 121.6

4.23 15 U.S. Select Dividend -d 321.05 0.23 61.4

1.80 15 Islamic Market 1965.25 0.79 58.4

2.00 15 Islamic Market 100 1779.30 -0.30 33.0 2084.62 0.65 45.0

4.35 15 Islamic Turkey -c 1419.70 -0.35 66.5 2938.90 0.43 61.2

2.50 15 Sustainability 850.60 0.22 51.9 983.17 1.18 65.6

3.40 17 Brookfield Infrastructure 1542.00 -0.34 43.0 2012.61 0.61 55.9

1.07 45 Luxury 931.80 0.48 77.9 1081.48 1.44 93.9

2.87 12 UAE Select Index 232.75 -0.86 34.8

DJ-UBS Commodity 136.80 0.21 16.8 135.96 1.17 27.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Dutch anti-immigration party gains
Dutch voters turned out in

slightly higher-than-usual numbers
for local elections Wednesday that
many are using to gauge the popu-
larity of the right-leaning Party for
Freedom and its outspoken leader,
Geert Wilders, ahead of this sum-
mer’s national elections.

In the past few years, the PVV, as
the party is known, has made head-
lines with its tough stance on immi-
grants, and Muslims in particular.
Mr. Wilders has made dramatic but
vague proposals that would restrict
Muslim activities, such as taxing
Muslim women wearing a headscarf.
He has also pledged to ban the Qu-
ran from mosques and homes and
would only allow it in universities as
a part of academic studies. He is
currently awaiting trial for alleged
hate speech against Muslims.

The local elections are held in
nearly 400 municipalities, but the
PVV is running for the city council in
just two major cities: The Hague, the
seat of government, and Almere, a
midsize city close to Amsterdam.

After a strong showing in the Eu-
ropean Parliament elections last
summer, the party is expected to re-
cord landslide victories in its first-
ever municipal elections.

The government collapsed last
week after Deputy Prime Minister
Wouter Bos, leader of the Labor
Party, pulled out of the ruling coali-
tion to force the government to pull
its troops out of Afghanistan. The
PVV controls nine seats in the na-
tional parliament, but is forecast to
at least double that, according to a
recent poll of Synovate, a research

agency. A victory for the PVV on a
local level will indicate how the
party will do nationally, said André
Krouwel, a political scientist at the
Free University in Amsterdam.

Recent polls of research agency
TNS NIPO showed that the PVV
might become the second-largest
party in The Hague and the biggest
one in Almere.

BY MAARTEN VAN TARTWIJK

PVV leader Geert Wilders votes in local elections in The Hague on Wednesday.
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Turkey watches U.S. vote
Washington’s shift on Armenian genocide debate angers Ankara

ISTANBUL—A U.S. congressional
vote on how to define the 1915
slaughter of Armenians in the Otto-
man Empire is turning into a game
of brinksmanship between the White
House and Ankara.

In previous years, Congress has
attempted to pass a resolution to
recognize the Armenian events as
genocide. Such a resolution would
inflame Turkey and has brought
vows from past U.S. administrations
that they would block the bill, a nod
to Turkey’s role as a key ally of
Washington in the Middle East.

This year, in a shift of U.S. posi-
tion, the Obama administration isn’t
lobbying to block the resolution, say
officials and lobbyists involved in
the issue. That fact has triggered
hopes among Armenians who have
long lobbied foreign governments to
recognize what they call geno-
cide—and raised alarm in Turkey at
the prospect that the country’s ally
might rule against it on a neuralgic
issue of history and identity.

On Thursday, at least one Turkish
national TV channel, NTV, plans to
air the U.S. vote live; others are ex-
pected to do likewise. Two delega-
tions of Turkish lawmakers have
been in Washington lobbying the
committee to block the move.

“There would be consequences,”
if the vote passes, said Suat Kiniklio-
glu, a legislator and deputy chair-
man of external affairs for the ruling
Justice and Development party.
“Turks find it very offensive to be
equated with Nazis.”

“We are working well with the
U.S. in a number of areas—in Iraq, in
Pakistan, Afghanistan, on the Middle
East peace process, Iran and Syria.
In all these areas, if this passes
through the Congress there would
be an impact,” said Mr. Kiniklioglu,
speaking by phone from Washing-
ton. Turkey has the second-largest
armed forces in the North Atlantic

Treaty Organization and is a key U.S.
ally in the region.

Thursday’s vote in the House
Foreign Affairs Committee would
come less than two months before
President Barack Obama is due to
make an annual White House state-
ment on April 24 commemorating
the killings. The committee vote
would not be binding, but it would
open the floor to a vote on the floor
of Congress, something Turkey is
anxious to avoid.

Up to 1.5 million ethnic Arme-
nians are estimated to have died
through executions, mass deporta-
tions, starvation and other means in
1915. Armenians, and many histori-
ans, say the killings were an attempt
to erase Armenians from Eastern
Anatolia and were therefore geno-
cide.

Turkey argues that the events,
while tragic, can’t be compared to
the Jewish holocaust and don’t
amount to genocide. Turkish offi-
cials note that the killings took place
during World War I, as the Ottoman
Empire was disintegrating and un-
der attack from all sides, including
Russia. Armenians, traditional allies
of Russia, were seen as a fifth col-
umn. Even the historical record,
they say, was warped by the war-
time propaganda needs.

“Turks feel the way these events
happened is not well known abroad
and only in a one-sided way,” said Il-
ter Turan, a professor of political
science at Bilgi University in Istan-
bul. He said a vote to recognize
genocide would likely trigger anti-
American demonstrations and retali-

ation by the government.
Last year, Mr. Obama avoided us-

ing the term genocide in his April 24
statement. He made it clear he was
doing so because he did not want to
destroy efforts under way between
Ankara and Yerevan to reopen their
border and establish relations, to-
gether with a joint historical com-
mission.

A year later, efforts have stalled
to ratify the border-opening proto-
cols each government has signed.
Turkey has made it clear it sees rati-
fication as linked to progress in set-
tling a territorial dispute between
Armenia and its other Turkic neigh-
bor, Azerbaijan, in the enclave of
Nagorno Karabakh—and there is lit-
tle sign of progress on that dispute,.

Analysts say the U.S. administra-
tion’s silence looks like an attempt
to increase pressure on Turkey to
ratify the reconciliation protocols.
Secretary of State Hillary Clinton’s
focused on promoting the protocols
in testimony on Capitol Hill last
month, rather than warning directly
against a vote to recognize genocide.
The performance was welcomed by
the Armenian National Committee of
America, a lobby, which noted that
“for the first time in a generation” a
sitting secretary of state hasn’t lob-
bied against the genocide classifica-
tion. But just as the U.S. is likely to
ignore Turkish threats, Ankara is un-
likely to buckle to pressure on the
protocols, analysts say.

“I don’t think it will work,” said
Bulent Aliriza, Director of the Tur-
key project at the Center for Strate-
gic and International Studies, a
Washington think tank that hosted
one of the Turkish delegations this
week. “The movement on Capitol
Hill doesn’t seem to be making the
Turks reconsider—instead we have
the Turks saying we have a whole
range of issues the U.S. needs us to
cooperate on and well use these to
respond. This has the potential to
spin out of control,” he said

BY MARC CHAMPION

Tymoshenko is ousted
Move clears way for new Ukraine coalition

KIEV, Ukraine—Parliament dis-
missed Ukrainian Prime Minister
Yulia Tymoshenko and her coalition
government Wednesday, clearing
the way for President Viktor Yanuk-
ovych to try to form a new legisla-
tive majority and consolidate his
power to govern.

The parliament’s no-confidence
motion passed with 243 of the
chamber’s 450 votes. The parlia-
mentary party loyal to Mr. Yanuk-
ovych, who defeated Ms. Tymosh-
enko in the Feb. 7 presidential
election, will now seek to gain
enough allies to form its own gov-
ernment, or the country will face
early parliamentary elections.

Ten legislators voted against the
motion and two abstained. Most of
Ms. Tymoshenko’s supporters, the
core of an Orange coalition of West-
ern-leaning parties that first came
to power in 2004, were among the
195 who didn’t vote.

The vote followed a declaration
Tuesday by parliament speaker Vo-
lodymyr Lytvyn that Ms. Tymo-
shenko’s dysfunctional coalition had
fallen apart, depriving the prime
minister of her majority.

Given the limited powers of the
presidency, Mr. Yanukovych needs
his own parliamentary majority to
govern effectively, including pushing
through measures needed to revive
Ukraine’s crisis-battered economy.
His Party of Regions holds 172 seats
in parliament and must negotiate
for support from smaller blocs.

Political analysts said the Our
Ukraine bloc of former President
Viktor Yushchenko and a bloc led by
Mr. Lytvyn, both previously aligned
with Ms. Tymoshenko’s party, were
likely to join Mr. Yanukovych’s party
in a new formation. Both smaller
blocs want to avoid an election in
which they would likely lose seats in

parliament.
Senior aides to Mr. Yanukovych

said a coalition could be formed
within the next few days. But they
acknowledged that negotiations
won’t be easy.

Mr. Yanukovych met Wednesday
with the leaders of the parliamen-
tary fractions and called on them to
form a new coalition and propose a
prime minister and a government.

If a new coalition isn’t formed
within 30 days, Mr. Yanukovych can
call early elections. But that would
plunge the country into prolonged
uncertainty, and the president’s
aides say he wants to avoid that.

Ms. Tymoshenko would normally
be expected to continue as prime
minister in a caretaker capacity un-
til a new government is formed. In
a combative speech to parliament
before the vote, however, she said
she would resign if the motion
passed and would lead her “demo-
cratic team” in resisting what she
called the threat of autocratic rule.

“We will defend Ukraine from
this new disaster that has befallen
her,” she declared.

Ms. Tymoshenko was expected to
name one of her deputies to take
over as acting prime minister.

Mykola Azarov, a close ally of
Mr. Yanukovych and a leading con-
tender to be prime minister in a
new coalition, told the parliament
session that Ms. Tymoshenko’s gov-
ernment had caused “a very deep
social and economic crisis.”

Ukraine needs political stability
to help revive its economy after it
contracted by 15% last year. A key
task will be to pass austerity mea-
sures required by the International
Monetary Fund before it resumes a
$16.4 billion bailout program for
Ukraine.

The IMF has called on Ukraine’s
leaders to achieve political consen-
sus and adopt a budget for 2010.

BY JAMES MARSON

Ukraine’s parliament dismissed Yulia Tymoshenko and her coalition government.

Reuters

If the vote passes, ‘there
would be consequences,’ a
Turkish legislator said.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.82 100.83% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.23 98.96 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.43 102.23 0.05 6.15 3.79 4.93

Asia ex-Japan IG: 12/1 1.10 99.56 0.01 1.34 0.87 1.08

Japan: 12/1 1.36 98.34 0.01 1.68 0.99 1.36

Note: Data as of March 2

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $580 7.2% 26% 41% 24% 9%

Goldman Sachs 560 6.9 27 26 39 8

Bank of America Merrill Lynch 521 6.5 21 44 17 17

Citi 458 5.7 25 38 34 3

Morgan Stanley 445 5.5 25 32 42 2

Credit Suisse 430 5.3 27 47 24 2

Deutsche Bank 423 5.2 21 44 28 7

UBS 376 4.7 28 40 29 3

Barclays Capital 374 4.6 24 50 17 9

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 1.08% 1.25% 0.7% -0.3% 7.2%

Event Driven 0.82 1.35 1.6 0.6 14.2

Equity Long/Short 1.42 1.14 2.5 1.5 5.4

*Estimates as of 03/02/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10396.76 t 9.22, or 0.09%

YEAR TO DATE: t 31.29, or 0.3%

OVER 52 WEEKS s 3,520.92, or 51.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

UniCredit Italy Banks $51.3 1.94 4.24% 162.8% -64.4%

Anglo Amer U.K. General Mining 53.0 26.21 4.03 153.4 5.5

ArcelorMittal Luxembourg Iron & Steel 64.0 29.95 2.99 84.9 -23.6

L.M. Ericsson Tel B Sweden Telecommunications Equipment 30.8 73.80 2.79 2.6 -38.8

Barclays U.K. Banks 56.7 3.30 2.52 282.3 -52.8

Nestle Switzerland Food Products $181.9 53.25 -1.84% 46.0 13.8

Diageo U.K. Distillers & Vintners 45.0 10.82 -1.37 38.3 9.6

Novartis Switzerland Pharmaceuticals 144.4 58.35 -0.77 45.0 -17.1

SAP Germany Software 56.4 33.62 -0.74 27.2 -3.8

GlaxoSmithKline U.K. Pharmaceuticals 106.8 12.40 -0.40 21.0 -13.0

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Rio Tinto 84.0 36.41 2.48% 138.8% 62.5%
U.K. (General Mining)
Banco Santander 110.9 9.94 2.43 116.5 -21.4
Spain (Banks)
ING Groep 37.5 7.10 2.28 188.9 -70.7
Netherlands (Life Insurance)
Nokia 52.2 10.19 2.10 34.4 -37.7
Finland (Telecommunications Equipment)
Bayer 59.1 52.19 2.09 38.6 23.4
Germany (Specialty Chemicals)
Soc. Generale 43.4 42.86 2.00 99.9 -61.7
France (Banks)
UBS 51.7 15.52 1.97 51.7 -75.5
Switzerland (Banks)
Siemens 84.1 67.20 1.96 66.5 -14.3
Germany (Diversified Industrials)
Banco Bilbao Vizcaya 50.9 9.92 1.84 92.0 -43.2
Spain (Banks)
Deutsche Bk 41.6 49.00 1.81 135.6 -49.4
Germany (Banks)
Intesa Sanpaolo 43.2 2.66 1.72 53.9 -50.5
Italy (Banks)
Vodafone Grp 129.8 1.48 1.54 21.3 7.4
U.K. (Mobile Telecommunications)
BHP Billiton 72.2 21.49 1.51 83.4 112.3
U.K. (General Mining)
Assicurazioni Genli 36.0 16.90 1.08 46.7 -38.9
Italy (Full Line Insurance)
ENI 93.8 17.10 0.88 21.2 -27.0
Italy (Integrated Oil & Gas)
Allianz SE 54.4 87.85 0.80 61.4 -43.8
Germany (Full Line Insurance)
Iberdrola 43.4 6.04 0.68 21.6 -25.6
Spain (Conventional Electricity)
BP 188.1 6.04 0.65 43.4 16.9
U.K. (Integrated Oil & Gas)
Daimler 46.4 31.95 0.61 62.7 -39.0
Germany (Automobiles)
BG Grp 63.9 11.85 0.59 22.8 71.2
U.K. (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

France Telecom 63.2 17.44 0.55% -2.7% -10.9%
France (Fixed Line Telecommunications)
ABB 48.5 22.30 0.54 62.9 16.1
Switzerland (Industrial Machinery)
Royal Dutch Shell A 100.3 20.66 0.49 26.0 -16.0
U.K. (Integrated Oil & Gas)
Roche Hldg Pt. Ct. 122.1 185.70 0.38 45.8 -14.9
Switzerland (Pharmaceuticals)
Total 134.2 41.76 0.36 11.0 -16.3
France (Integrated Oil & Gas)
Credit Suisse Grp 55.0 49.63 0.34 86.9 -42.0
Switzerland (Banks)
British Amer Tob 70.0 22.97 0.33 38.1 49.6
U.K. (Tobacco)
BASF 53.2 42.28 0.32 90.0 8.4
Germany (Commodity Chemicals)
Unilever 53.1 22.63 0.31 55.6 16.3
Netherlands (Food Products)
Telefonica 113.8 17.68 0.31 19.8 12.9
Spain (Fixed Line Telecommunications)
E.ON 73.4 26.79 0.30 30.4 -18.0
Germany (Multiutilities)
RWE 45.4 63.30 0.29 29.4 -17.4
Germany (Multiutilities)
BNP Paribas 88.9 54.85 0.27 128.2 -28.0
France (Banks)
Sanofi-Aventis 99.3 55.14 0.27 34.0 -14.6
France (Pharmaceuticals)
AXA 47.1 15.20 0.23 116.0 -50.5
France (Full Line Insurance)
Deutsche Telekom 57.1 9.56 0.21 -1.7 -24.1
Germany (Mobile Telecommunications)
GDF Suez 84.8 27.42 0.16 19.0 -15.3
France (Multiutilities)
Astrazeneca 65.0 29.68 ... 34.1 3.4
U.K. (Pharmaceuticals)
HSBC Hldgs 183.5 7.00 -0.10 100.3 -11.2
U.K. (Banks)
Tesco 52.1 4.36 -0.31 39.9 ...
U.K. (Food Retailers & Wholesalers)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 19.30 $24.89 0.01 0.04%
Alcoa AA 32.40 13.34 0.10 0.76
AmExpress AXP 7.90 38.28 -0.11 -0.29
BankAm BAC 146.10 16.37 -0.08 -0.49
Boeing BA 3.90 64.45 0.01 0.02
Caterpillar CAT 8.60 58.57 0.42 0.72
Chevron CVX 7.80 73.13 -0.19 -0.26
CiscoSys CSCO 47.80 24.84 0.23 0.93
CocaCola KO 12.10 53.93 0.63 1.18
Disney DIS 9.90 31.64 -0.24 -0.75
DuPont DD 6.30 34.26 0.23 0.68
ExxonMobil XOM 21.50 65.43 -0.06 -0.09
GenElec GE 81.50 16.03 0.13 0.82
HewlettPk HPQ 11.00 51.10 -0.02 -0.04
HomeDpt HD 13.50 31.47 0.11 0.35
Intel INTC 48.20 20.52 -0.18 -0.86
IBM IBM 5.50 126.88 -0.54 -0.42
JPMorgChas JPM 26.40 41.53 -0.09 -0.22
JohnsJohns JNJ 8.90 63.40 -0.04 -0.06
KftFoods KFT 11.10 28.97 0.06 0.21
McDonalds MCD 6.10 63.63 -0.44 -0.69
Merck MRK 12.00 37.21 -0.18 -0.48
Microsoft MSFT 45.50 28.46 0.00 0.00
Pfizer PFE 99.20 17.32 -0.28 -1.59
ProctGamb PG 7.50 63.55 -0.16 -0.25
3M MMM 2.70 81.00 -0.13 -0.16
TravelersCos TRV 3.60 53.12 -0.17 -0.32
UnitedTech UTX 4.70 69.60 -0.15 -0.22
Verizon VZ 12.80 29.13 -0.13 -0.44

WalMart WMT 11.20 53.66 0.07 0.13

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Tui 826 –35 –58 –62

Hellenic Rep 316 –24 –52 –70

M real Corp 801 –23 –56 –98

Alcatel Lucent 622 –22 –28 6

Wind Acquisition Fin 521 –20 –35 –38

Rep Portugal 136 –20 –35 –30

Codere Fin Luxembourg 712 –19 –43 –32

HeidelbergCement AG 303 –19 –24 –2

Bco Comercial Portugues 170 –18 –26 13

Rhodia 333 –16 –48 –47

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Man Gp 224 2 –8 50

Lafarge 190 3 16 26

Klepierre 115 4 7 14

3i Gp 175 5 3 21

HSBC Hldgs 92 5 –7 14

Invensys plc 126 5 1 10

Caja de Ahorros del
Mediterraneo 456 8 –1 22

Anglo Irish Bk 350 20 24 31

Prudential 125 20 46 50

Vedanta Res 512 26 21 62

Source: Markit Group

BLUE CHIPS � BONDS
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U.S. NEWS

Rangel steps aside from House post
With support slipping in his own party over ethics probes, lawmaker temporarily gives up gavel of key committee

WASHINGTON—Rep. Charles
Rangel said Wednesday that he was
temporarily stepping aside as chair-
man of the powerful House Ways
and Means Committee.

In a brief, televised statement,
Mr. Rangel said he asked House
Speaker Nancy Pelosi for a leave of
absence as chairman of the tax-writ-
ing panel until the House Ethics
Committee completes its investiga-
tion into his tax and financial deal-
ings. “From the very, very begin-
ning, I have offered this to Speaker
Pelosi,” he said. He declined to an-
swer questions.

The ethics panel recently admon-
ished Mr. Rangel, a New York Demo-
crat, for accepting an overseas trip
that was sponsored by several cor-
porations, a lapse he blamed on his
staff. He also faces inquiries regard-
ing the payment of taxes on rental
income from a house he owns in the
Dominican Republic and on the use
of rent-controlled apartments in
New York, among other allegations.

Rep. Pete Stark (D., Calif.) will as-
sume the duties of chairman of the
Ways and Means Committee, at least
temporarily. Mr. Stark, the next
most senior Democrat on the panel,
chairs the panel’s health subcommit-
tee and has been a key player for
Democrats on Medicare policy.

Speaking from Capitol Hill, Mr.

Rangel said he was temporarily leav-
ing the post “to avoid my colleagues
having to defend me” during the
campaign season.

Democrats ascended to power in
2006 in part based on a message
that Republicans had become en-
gulfed in a “culture of corruption”
and ethical lapses can pose a politi-
cal danger to the party in power, es-
pecially in an anti-Washington cli-
mate.

Ms. Pelosi (D., Calif.) issued a
statement Wednesday acknowledg-
ing Mr. Rangel’s request for a leave.
“I commend Chairman Rangel for his
decades of leadership on jobs, health
care, and the most significant eco-
nomic issues of the day,” she said.

The development came as Repub-
licans were planning to bring to the
House floor a resolution condemn-
ing Mr. Rangel for alleged ethical
breaches. Past attempts have failed
as Democrats closed ranks around
Mr. Rangel.

House Republican aides said GOP
leaders were still discussing
whether to press forward with some
form of the resolution, despite his
announcement.

Mr. Rangel met late Tuesday with
senior House Democrats, including
Ms. Pelosi. The party leaders told
Mr. Rangel they didn’t think he had
enough votes to survive a vote on
the House floor, according to an
aide. The Democratic defections
stem from the party’s fear that it
can’t continue to defend even a
powerful lawmaker in such a volatile

political climate without paying a
price. Democrats are facing the
prospect of losses in the year’s mid-
terms, and even loss of control of
one or both chambers.

“I think we’re in a zero-tolerance
atmosphere, and I think.…Washing-
ton should be held to the highest
ethical standards,” said Rep. Paul
Hodes, (D., N.H.), who is running for
the Senate. “I have the greatest ad-
miration for Mr. Rangel’s service to
this country. He’s been a great pub-
lic servant. This is very, very unfor-
tunate, but I think it’s necessary.”

In the Tuesday meeting, Mr. Ran-

gel, 79 years old, refused to quit as
chairman of the panel and instead
said he would think overnight about
the matter.

After the one-hour meeting
broke, Mr. Rangel told reporters he
would stay on. “You bet your life,”
he said. Pressed further, Mr. Rangel,
raising his voice, said emphatically:
“Yes, and I don’t lie to the press.”

The Ways and Means Committee
is one of the most influential panels
on Capitol Hill with jurisdiction over
tax policy, international trade and
entitlements including Social Secu-
rity, Medicare and welfare programs.

The committee played a central role
in the debate over President Barack
Obama’s health-care proposals and
will take the lead in crafting tax pol-
icy as many of former President
George W. Bush’s tax cuts expire.

It has lost some of its luster un-
der Mr. Rangel, who has been dis-
tracted by ethics issues, and the
Democratic leadership has exercised
strong control of the committee ju-
risdiction during his tenure as chair-
man.

A change in the gavel wouldn’t
likely provoke an immediate change
in the panel’s agenda.

Michael Steel, a spokesman for
House Minority Leader John Boeh-
ner of Ohio, said that Mr. Boehner
has said “repeatedly that Chairman
Rangel should do the right thing and
step aside, given the array of ethics
issues he faces.”

One senior Democratic aide said
“a lot of members” had begun
speaking out privately against Mr.
Rangel, making it difficult for the
leadership to continue supporting
him. Unease was also growing
within Mr. Rangel’s committee, with
some members, including Rep. Artur
Davis of Alabama, pressing for a
change in leadership, aides said.

Republicans have introduced sev-
eral resolutions in the past year call-
ing for Mr. Rangel’s removal from
the chairmanship. Only two Demo-
crats have voted against him.

—Patrick Yoest and
Martin Vaughan

contributed to this article.

By Naftali Bendavid,
Greg Hitt

And Brody Mullins

Obama calls for ‘up or down’ vote on health in next few weeks

WASHINGTON—Looking to push
the “long and wrenching debate”
over health care into its final stages,
President Barack Obama asked law-
makers Wednesday to schedule a
vote “in the next few weeks.”

“No matter which approach you
favor, I believe the United States
Congress owes the American people

a final vote on health-care reform,”
Mr. Obama said in remarks at the
White House. “We have debated this
issue thoroughly, not just for a year,
but for decades.”

The president called for an “up-
or-down vote,” likely opening the
way for Democrats to use the bud-
get-reconciliation process to pass
the legislation without Republican
support. Though he didn’t mention
reconciliation specifically, Mr.

Obama said health-care overhaul
should be allowed to pass with a
simple majority.

The Democrats’ likely strategy
would see the House pass the legis-
lation approved by the Senate in De-
cember. The House would then vote
on a companion bill with changes to
the Senate version.

As expected, Mr. Obama rejected
calls from GOP lawmakers to scrap
the legislation and start over. “For

us to start over now could simply
lead to delay that could last for an-
other decade or even more,” Mr.
Obama said. He challenged Republi-
cans who favor less oversight of the
insurance sector to vote against his
proposal.

Mr. Obama will take his health-
care pitch on the road next week,
discussing the issue in Philadelphia
and St. Louis.

Mr. Obama, who repeated his

pledge to incorporate some Republi-
can ideas in the health package,
urged lawmakers to put aside poli-
tics, saying they need to show an
ability to tackle tough issues.

Initial reaction from Republicans
was negative. Rep. Dave Camp (R.,
Mich.), the ranking Republican on
the House Ways and Means Commit-
tee, said the proposal has neither
the support of the public nor GOP
lawmakers.

BY HENRY J. PULIZZI
AND LAURA MECKLER

Rep. Charles Rangel said Wednesday that he would step aside from a key post.
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SOMEWHO ARE NOWUNDECIDED

first-termers

n More than 200 Democrats
continue to support the
legislation, according to both sides

n All Republicans who voted no are
expected to stay that way

n One of the 39 Democrats who
voted no, Parker Griffith of
Alabama, switched to the
Republican Party and remains a
no vote
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Anglaterra UK EQ AND 03/02 GBP 8.31 0.8 44.7 -1.6
Andfs. Borsa Global GL EQ AND 03/02 EUR 6.44 -0.9 31.1 -13.1
Andfs. Emergents GL EQ AND 03/02 USD 17.00 -2.1 99.3 -7.8
Andfs. Espanya EU EQ AND 03/02 EUR 12.25 -12.0 38.9 -10.3
Andfs. Estats Units US EQ AND 03/02 USD 14.91 -0.7 45.3 -10.0
Andfs. Europa EU EQ AND 03/02 EUR 7.45 -5.0 40.7 -11.2
Andfs. Franca EU EQ AND 03/02 EUR 9.33 -4.2 38.5 -11.5
Andfs. Japo JP EQ AND 03/02 JPY 500.44 -2.1 33.5 -14.4
Andfs. Plus Dollars US BA AND 03/02 USD 9.44 -0.1 21.8 -5.0
Andfs. RF Dolars US BD AND 03/02 USD 11.57 1.2 19.3 0.4
Andfs. RF Euros EU BD AND 03/02 EUR 10.98 1.4 26.5 0.2
Andorfons EU BD AND 03/02 EUR 14.63 0.9 30.2 -1.1
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/02 EUR 9.60 0.4 30.3 -6.6
Andorfons Mix 60 EU BA AND 03/02 EUR 9.21 -0.6 32.9 -12.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/19 USD 285882.54 4.1 115.1 10.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/03 EUR 9.26 1.0 -3.7 -2.7
DJE-Absolut P GL EQ LUX 03/03 EUR 205.33 0.3 24.8 -6.1
DJE-Alpha Glbl P EU BA LUX 03/03 EUR 176.02 -1.2 22.9 -4.1
DJE-Div& Substanz P GL EQ LUX 03/03 EUR 216.85 0.8 33.8 -2.0
DJE-Gold&Resourc P OT EQ LUX 03/03 EUR 173.78 2.0 37.2 -7.4
DJE-Renten Glbl P EU BD LUX 03/03 EUR 133.20 2.0 9.7 4.5
LuxPro-Dragon I AS EQ LUX 03/03 EUR 152.87 -3.2 65.6 0.8
LuxPro-Dragon P AS EQ LUX 03/03 EUR 148.69 -3.3 65.0 0.3
LuxTopic-Aktien Europa EU EQ LUX 03/03 EUR 16.88 -4.7 49.2 -0.9
LuxTopic-Pacific AS EQ LUX 03/03 EUR 17.47 6.7 97.8 -3.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/02 EUR 23.68 -2.6 10.8 -39.0
MP-TURKEY.SI OT OT SVN 03/02 EUR 35.84 3.2 100.8 -7.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/02 EUR 14.38 7.6 62.1 2.6
Parex Eastern Europ Bd EU BD LVA 03/02 USD 15.62 6.7 79.3 6.0
Parex Russian Eq EE EQ LVA 03/02 USD 20.49 5.0 141.6 -18.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/02 EUR 128.86 6.3 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/03 USD 167.16 -4.7 85.3 -11.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/03 USD 158.86 -4.8 83.8 -11.9
PF (LUX)-Biotech-Pca OT EQ LUX 03/02 USD 292.76 3.4 18.2 -3.4
PF (LUX)-CHF Liq-Pca CH MM LUX 03/02 CHF 124.20 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/02 CHF 93.39 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/02 EUR 99.88 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/02 USD 115.27 -1.4 56.4 -1.5
PF (LUX)-East Eu-Pca EU EQ LUX 03/02 EUR 341.76 8.7 184.0 -10.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/03 USD 512.68 -3.9 97.4 -13.1
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/02 EUR 100.14 -0.9 56.5 -8.5
PF (LUX)-EUR Bds-Pca EU BD LUX 03/02 EUR 392.46 2.1 6.2 3.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/02 EUR 287.79 2.1 6.2 3.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/02 EUR 151.29 2.3 21.5 6.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/02 EUR 102.56 2.3 21.5 6.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/02 EUR 152.18 4.1 60.1 8.3
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/02 EUR 83.41 4.1 60.1 8.3
PF (LUX)-EUR Liq-Pca EU MM LUX 03/02 EUR 136.03 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/02 EUR 96.71 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/02 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/02 EUR 99.93 0.0 0.3 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/02 EUR 408.89 0.2 56.4 -11.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/02 EUR 132.03 -0.8 56.3 -9.3
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/02 USD 248.16 2.0 32.6 10.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/02 USD 161.17 2.0 32.6 10.7
PF (LUX)-Gr China-Pca AS EQ LUX 03/03 USD 331.64 -5.6 80.2 -5.9
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/03 USD 361.36 0.2 134.0 -6.9
PF (LUX)-Jap Index-Pca JP EQ LUX 03/03 JPY 8843.64 -0.4 28.8 -14.8
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/03 JPY 7740.09 -0.1 26.1 -17.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/03 JPY 7498.96 -0.2 25.3 -17.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/03 JPY 4386.28 -0.7 32.1 -13.1
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/02 USD 47.02 4.9 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/03 USD 268.24 -1.8 103.0 -2.7
PF (LUX)-Piclife-Pca CH BA LUX 03/02 CHF 803.83 1.6 23.1 0.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/02 EUR 68.46 4.8 83.0 1.9
PF (LUX)-Rus Eq-Pca OT OT LUX 03/02 USD 67.48 4.8 238.1 -14.4
PF (LUX)-Security-Pca GL EQ LUX 03/02 USD 98.96 -0.6 55.6 1.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/02 EUR 465.34 2.8 51.5 -8.4
PF (LUX)-Timber-Pca OT OT LUX 03/02 USD 104.87 -1.6 106.0 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/02 USD 103.93 1.1 55.6 -5.6
PF (LUX)-USA Index-Pca US EQ LUX 03/02 USD 91.06 0.5 61.3 -7.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/02 USD 517.22 1.9 0.7 2.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/02 USD 369.83 1.9 0.7 3.0
PF (LUX)-USD Liq-Pca US MM LUX 03/02 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/02 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/02 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/02 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/02 EUR 128.22 3.5 38.9 -4.6
PF (LUX)-WldGovBds-Pca GL BD LUX 03/02 USD 165.47 0.2 9.1 2.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/02 USD 134.18 0.2 9.1 2.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/02 USD 13.41 -0.3 92.9 6.1
Japan Fund USD JP EQ IRL 03/03 USD 16.64 4.7 43.8 2.2
Polar Healthcare Class I USD OT OT IRL 03/02 USD 13.25 2.5 NS NS
Polar Healthcare Class R USD OT OT IRL 03/02 USD 13.22 2.4 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 01/29 USD 11.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/17 USD 130.72 2.6 136.6 -0.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/02 EUR 687.05 -2.9 53.3 -9.2
Core Eurozone Eq B EU EQ IRL 03/02 EUR 796.52 -4.2 55.7 NS
Euro Fixed Income A EU BD IRL 03/02 EUR 1282.14 3.0 17.9 1.0
Euro Fixed Income B EU BD IRL 03/02 EUR 1370.15 3.1 18.6 1.6
Euro Small Cap A EU EQ IRL 03/02 EUR 1207.90 0.6 56.0 -11.5
Euro Small Cap B EU EQ IRL 03/02 EUR 1295.16 0.7 56.9 -11.0
Eurozone Agg Eq A EU EQ IRL 03/02 EUR 648.91 -1.1 58.3 -10.8
Eurozone Agg Eq B EU EQ IRL 03/02 EUR 933.48 -1.0 59.2 -10.3
Glbl Bd (EuroHdg) A GL BD IRL 03/02 EUR 1413.82 2.8 18.5 4.3
Glbl Bd (EuroHdg) B GL BD IRL 03/02 EUR 1502.15 2.9 19.2 5.0
Glbl Bd A EU BD IRL 03/02 EUR 1185.09 7.3 15.6 8.7
Glbl Bd B EU BD IRL 03/02 EUR 1263.40 7.4 16.4 9.4
Glbl Real Estate A OT EQ IRL 03/02 USD 880.13 -1.8 91.9 -14.5
Glbl Real Estate B OT EQ IRL 03/02 USD 908.28 -1.7 93.0 -14.0
Glbl Real Estate EH-A OT EQ IRL 03/02 EUR 792.53 -1.5 77.7 -14.6
Glbl Real Estate SH-B OT EQ IRL 03/02 GBP 74.76 -1.3 77.9 -14.4
Glbl Strategic Yield A EU BD IRL 03/02 EUR 1640.28 2.1 45.0 5.9
Glbl Strategic Yield B EU BD IRL 03/02 EUR 1756.94 2.2 45.9 6.5
Japan Equity A JP EQ IRL 03/02 JPY 11464.10 -1.5 32.5 -16.7
Japan Equity B JP EQ IRL 03/02 JPY 12231.19 -1.4 33.3 -16.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/02 USD 2197.84 -3.9 109.2 -4.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/02 USD 2347.91 -3.8 110.4 -4.3
Pan European Eq A EU EQ IRL 03/02 EUR 957.35 -0.5 57.8 -10.5
Pan European Eq B EU EQ IRL 03/02 EUR 1021.56 -0.4 58.7 -10.0
US Equity A US EQ IRL 03/02 USD 875.77 0.4 66.0 -8.0
US Equity B US EQ IRL 03/02 USD 938.59 0.5 67.0 -7.5
US Small Cap A US EQ IRL 03/02 USD 1322.57 2.6 73.5 -6.6
US Small Cap B US EQ IRL 03/02 USD 1418.37 2.7 74.5 -6.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/03 EUR 13.68 -1.3 -4.0 5.9
Asset Sele C H-CHF OT OT LUX 03/03 CHF 94.92 -1.3 -5.1 NS
Asset Sele C H-GBP OT OT LUX 03/03 GBP 96.33 -1.1 -3.8 NS
Asset Sele C H-JPY OT OT LUX 03/03 JPY 9541.53 -1.3 -4.6 NS
Asset Sele C H-NOK OT OT LUX 03/03 NOK 110.09 -1.0 -2.8 NS
Asset Sele C H-SEK OT OT LUX 03/03 SEK 137.29 -1.3 -4.4 6.3
Asset Sele C H-USD OT OT LUX 03/03 USD 96.10 -1.3 -3.9 NS
Asset Sele CG-EUR OT OT LUX 03/03 GBP 98.38 -0.6 NS NS
Asset Sele D H-SEK OT OT LUX 03/03 SEK 128.85 -1.3 -4.4 NS
Choice Global Value -C- GL EQ LUX 03/03 SEK 75.38 -2.2 44.5 -12.4

Choice Global Value -D- OT OT LUX 03/03 SEK 72.21 -2.2 44.5 -12.4
Choice Global Value -I- OT OT LUX 03/03 EUR 6.89 2.6 71.7 -13.5
Choice Japan Fd -C- OT OT LUX 03/03 JPY 47.18 0.7 24.3 -16.2
Choice Japan Fd -D- OT OT LUX 03/03 JPY 42.43 0.7 24.4 -16.2
Choice Jpn Chance/Risk -C- OT OT LUX 03/03 JPY 49.38 -3.0 31.4 -18.9
Choice NthAmChance/Risk -C- OT OT LUX 03/03 USD 3.94 0.3 60.5 -8.4
Ethical Europe Fd -C- OT OT LUX 03/03 EUR 1.94 -0.7 56.9 -13.9
Europe Fund -C- OT OT LUX 03/03 EUR 2.83 0.2 58.9 -12.9
Europe Fund -D- OT OT LUX 03/03 EUR 1.51 0.2 NS NS
Europe Index Fund -C- OT OT LUX 03/03 EUR 4.01 -1.4 54.8 -14.2
Global Chance/Risk Fd -C- OT OT LUX 03/03 EUR 0.61 2.1 42.5 -5.5
Global Fd -C- OT OT LUX 03/03 USD 2.10 -1.7 58.7 -11.1
Global Fd -D- OT OT LUX 03/03 USD 1.31 -1.7 58.7 NS
Nordic Fd -C- OT OT LUX 03/03 EUR 6.00 2.4 54.0 -2.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/03 USD 7.11 -3.9 85.5 -6.1
Choice Asia ex. Japan -D- OT OT LUX 03/03 USD 1.25 -3.9 85.5 NS
Currency Alpha EUR -IC- OT OT LUX 03/03 EUR 10.19 -1.1 -4.7 0.7
Currency Alpha EUR -RC- OT OT LUX 03/03 EUR 10.09 -1.1 -5.2 0.2
Currency Alpha SEK -ID- OT OT LUX 03/03 SEK 94.73 -1.0 -8.3 -1.4
Currency Alpha SEK -RC- OT OT LUX 03/03 SEK 98.79 -1.1 -5.2 0.2
Generation Fd 80 -C- OT OT LUX 03/03 SEK 7.90 -0.3 31.3 -3.0
Nordic Focus SH A OT OT LUX 03/03 EUR 85.75 6.3 88.8 0.5
Nordic Focus SH B OT OT LUX 03/03 SEK 89.17 6.3 88.8 0.5
Nordic Focus SH C OT OT LUX 03/03 NOK 86.11 6.3 88.8 0.5
Russia Fd -C- OT OT LUX 03/03 EUR 9.79 10.7 194.4 -5.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/03 USD 0.79 -4.2 69.5 -8.5
Ethical Glbl lndex Fd -C- OT OT LUX 03/03 USD 0.81 -3.8 33.4 NS
Ethical Sweden Fd -D- OT OT LUX 03/03 SEK 42.47 1.9 71.1 5.0
Index Linked Bd Fd SEK -D- OT OT LUX 03/03 SEK 13.39 1.8 4.8 3.9
Medical Fd -D- OT OT LUX 03/03 USD 3.33 -0.1 38.6 -3.4
Short Medium Bd Fd SEK -D- OT OT LUX 03/03 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/03 USD 0.20 -2.9 NS NS
Technology Fd -D- OT OT LUX 03/03 USD 2.45 -2.9 71.8 1.3
U.S. Index Fd -C- OT OT LUX 03/03 USD 1.82 -0.6 58.3 -7.7
U.S. Index Fd -D- OT OT LUX 03/03 USD 1.82 -0.6 58.3 -7.7
World Fd -C- OT OT LUX 03/03 USD 28.49 0.1 NS NS
World Fd -D- OT OT LUX 03/03 USD 2.16 0.1 69.4 -6.2

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/03 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 03/03 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/03 SEK 21.95 0.0 0.9 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/03 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/03 SEK 10.15 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/03 USD 2.49 -0.1 -0.4 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/03 SEK 43.21 0.8 3.1 6.2
Bond Fd SEK -D- NO BD LUX 03/03 SEK 12.55 0.8 3.2 5.6
Bond Fd SEK HNWD OT OT LUX 03/03 SEK 9.08 0.9 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/03 EUR 1.30 2.4 23.4 4.4
Corp. Bond Fd EUR -D- EU BD LUX 03/03 EUR 1.00 2.6 24.2 4.3
Corp. Bond Fd SEK -C- NO BD LUX 03/03 SEK 12.87 2.3 23.8 2.8
Corp. Bond Fd SEK -D- NO BD LUX 03/03 SEK 9.73 2.3 23.8 2.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/03 EUR 106.80 2.1 2.9 3.3
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/03 EUR 111.10 2.0 7.4 5.4
Flexible Bond Fd -C- NO BD LUX 03/03 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/03 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/03 USD 2.59 -3.3 95.4 -6.8
Eastern Europe exRussia Fd -C- OT OT LUX 03/03 EUR 2.65 1.8 81.7 -10.3

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/03 SEK 31.66 -1.6 83.5 4.8
Eastern Europe SmCap Fd -C- OT OT LUX 03/03 EUR 3.04 13.1 154.7 -8.1
Europe Chance/Risk Fd -C- OT OT LUX 03/03 EUR 1040.72 0.4 59.3 -15.5
Listed Private Equity -C- OT OT LUX 03/03 EUR 139.40 8.2 NS NS
Listed Private Equity -IC- OT OT LUX 03/03 EUR 83.24 9.4 151.3 NS
Listed Private Equity -ID- OT OT LUX 03/03 EUR 80.60 9.3 143.8 NS
Nordic Small Cap -C- OT OT LUX 03/03 EUR 146.44 8.7 NS NS
Nordic Small Cap -IC- OT OT LUX 03/03 EUR 147.06 8.8 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/03 EUR 99.08 -0.7 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/03 GBP 98.38 -0.6 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/03 SEK 77.68 -0.7 -1.5 -13.2
Asset Sele Defensive SEK -C- OT OT LUX 03/03 SEK 98.99 -0.7 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/03 SEK 70.97 -0.7 -1.5 -14.5
Asset Sele Defensive USD -C- OT OT LUX 03/03 USD 100.25 -0.7 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/03 NOK 99.78 -2.4 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/03 SEK 98.21 -2.7 NS NS
Asset Sele Opp D GBP OT OT LUX 03/03 GBP 93.90 -2.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/03 EUR 99.25 -2.6 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/03 GBP 99.62 -2.3 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/03 SEK 98.97 -2.7 NS NS
Asset Sele Original C EUR OT OT LUX 03/03 EUR 100.30 -1.1 NS NS
Asset Sele Original D GBP OT OT LUX 03/03 GBP 100.94 -0.9 NS NS
Asset Sele Original ID GBP OT OT LUX 03/03 GBP 100.55 -0.9 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/02 EUR 31.13 5.0 17.2 3.1
Bonds Eur Corp A OT OT LUX 03/01 EUR 23.37 1.2 10.9 2.9
Bonds Eur Hi Yld A OT OT LUX 03/01 EUR 21.25 3.2 57.6 5.0
Bonds EURO A OT OT LUX 03/02 EUR 41.63 1.4 5.2 4.7
Bonds Europe A OT OT LUX 03/02 EUR 39.59 1.2 4.1 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/02 USD 41.70 -0.7 12.8 2.6
Eq. AsiaPac Dual Strategies A OT OT LUX 03/02 USD 9.95 -4.5 88.6 -9.7
Eq. China A OT OT LUX 03/02 USD 22.41 -7.1 76.8 -11.3
Eq. Concentrated Euroland A OT OT LUX 03/02 EUR 89.76 -3.4 38.6 -14.4
Eq. ConcentratedEuropeA OT OT LUX 03/02 EUR 26.37 -2.4 50.3 -13.7
Eq. Emerging Europe A OT OT LUX 03/02 EUR 24.89 5.7 119.4 -18.7
Eq. Equities Global Energy OT OT LUX 03/02 USD 17.43 -3.9 47.9 -16.6
Eq. Euroland A OT OT LUX 03/02 EUR 10.49 -3.1 43.6 -14.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/02 EUR 142.34 0.8 54.9 -7.1
Eq. EurolandCyclclsA OT OT LUX 03/02 EUR 17.88 0.4 52.4 -9.9
Eq. EurolandFinancialA OT OT LUX 03/02 EUR 10.38 -8.2 81.4 -18.3
Eq. Glbl Emg Cty A OT OT LUX 03/02 USD 9.00 -7.1 82.1 -16.1
Eq. Global A OT OT LUX 03/02 USD 27.54 -1.1 62.9 -10.3
Eq. Global Resources A OT OT LUX 03/02 USD 107.33 -1.7 74.1 -15.0
Eq. Gold Mines A OT OT LUX 03/02 USD 29.81 -1.6 51.3 -7.8
Eq. India A OT OT LUX 03/03 USD 127.94 -3.8 99.3 -12.6
Eq. Japan CoreAlpha A OT OT LUX 03/03 JPY 7435.79 2.6 43.5 -8.1
Eq. Japan Sm Cap A OT OT LUX 03/02 JPY 1048.48 -2.0 28.6 -13.3
Eq. Japan Target A OT OT LUX 03/03 JPY 1613.82 -1.5 14.0 -5.0
Eq. Latin America A OT OT LUX 03/02 USD 111.84 -3.8 107.5 -11.6
Eq. US ConcenCore A OT OT LUX 03/02 USD 22.48 -0.5 55.9 -1.6
Eq. US Focused A OT OT LUX 03/02 USD 16.01 0.9 55.4 -16.0
Eq. US Lg Cap Gr A OT OT LUX 03/02 USD 15.13 -0.8 58.6 -8.5
Eq. US Mid Cap A OT OT LUX 03/02 USD 31.16 4.3 84.8 -4.4
Eq. US Multi Strg A OT OT LUX 03/02 USD 21.37 0.4 64.1 -9.2
Eq. US Rel Val A OT OT LUX 03/02 USD 20.64 0.2 70.2 -11.1
Eq. US Sm Cap Val A OT OT LUX 03/02 USD 16.35 2.5 71.3 -13.8
Money Market EURO A OT OT LUX 03/02 EUR 27.41 0.1 0.7 2.3
Money Market USD A OT OT LUX 03/01 USD 15.83 0.0 0.3 1.3

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/25 USD 893.63 -7.0 2.7 -30.4
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/25 AED 4.72 -11.5 12.3 -37.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/03 JPY 9065.00 -4.2 29.3 -17.8
YMR-N Small Cap Fund OT OT IRL 03/03 JPY 6561.00 -6.4 22.3 -18.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/03 JPY 5810.00 -5.5 18.9 -21.7
Yuki 77 Growth JP EQ IRL 03/03 JPY 5305.00 -6.0 13.0 -25.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/03 JPY 6605.00 -3.3 26.5 -17.4
Yuki Chugoku JpnLowP JP EQ IRL 03/03 JPY 7665.00 1.6 19.6 -16.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/03 JPY 4543.00 -2.8 21.3 -21.2
Yuki Hokuyo Jpn Inc JP EQ IRL 03/03 JPY 5207.00 -0.8 22.8 -16.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/03 JPY 4742.00 -7.1 19.8 -19.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/03 JPY 4180.00 -5.4 20.9 -25.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/03 JPY 4424.00 -5.2 21.4 -25.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/03 JPY 6602.00 -5.3 30.3 -19.8
Yuki Mizuho Jpn Gen OT OT IRL 03/03 JPY 8256.00 -4.2 26.1 -17.5
Yuki Mizuho Jpn Gro OT OT IRL 03/03 JPY 6077.00 -4.4 20.6 -19.8
Yuki Mizuho Jpn Inc OT OT IRL 03/03 JPY 7536.00 -1.3 12.6 -18.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/03 JPY 5030.00 -3.1 24.9 -18.6
Yuki Mizuho Jpn LowP OT OT IRL 03/03 JPY 11443.00 -1.0 28.9 -14.0
Yuki Mizuho Jpn PGth OT OT IRL 03/03 JPY 7450.00 -6.4 19.4 -22.8
Yuki Mizuho Jpn SmCp OT OT IRL 03/03 JPY 6549.00 -8.2 27.5 -20.4
Yuki Mizuho Jpn Val Sel OT OT IRL 03/03 JPY 5545.00 -1.8 27.3 -15.3
Yuki Mizuho Jpn YoungCo OT OT IRL 03/03 JPY 2672.00 -2.0 27.5 -23.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/03 JPY 5219.00 -3.7 26.0 -18.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/26 USD 368.22 -0.2 114.5 -30.8

Antanta MidCap Fund EE EQ AND 02/26 USD 728.79 2.7 225.5 -36.8

Meriden Opps Fund GL OT AND 02/24 EUR 58.11 -3.1 -31.7 -26.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/26 USD 34.84 -14.6 -60.1 -20.4

Superfund GCT USD* OT OT LUX 02/26 USD 1931.39 -12.0 -48.3 -15.2

Superfund Green Gold A (SPC) OT OT CYM 02/26 USD 901.75 -6.5 -30.5 -8.2

Superfund Green Gold B (SPC) OT OT CYM 02/26 USD 834.10 -10.9 -45.3 -15.9

Superfund Q-AG* OT OT AUT 02/26 EUR 6117.52 -7.6 -31.2 -6.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.05 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.23 -0.3 -5.2 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13978.70 0.7 -5.5 -0.1

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.84 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

Governor gets ultimatum
Party leader tells Paterson to defend his actions in scandal or quit

New York Gov. David A. Paterson
is facing intensifying pressure from
state Democratic Party leaders to ei-
ther defend his conduct or resign
from office as he battles an ethics
scandal that has thrown the state-
house into upheaval.

Mr. Paterson denied committing
any ethical breach, said Jay Jacobs,
the state party’s chairman, who met
with the governor Tuesday in Al-
bany. Mr. Jacobs said the governor
was preparing a public response to
a growing outcry over allegations
that he may have used his authority
and the state police to influence a
domestic-violence case involving a
high-ranking administration official.

While Mr. Paterson stood his
ground, the fallout of the scandal
has brought down the superinten-
dent of the State Police, Harry J.
Corbitt, a 27-year veteran of the
force. Mr. Corbitt announced on
Tuesday evening that he was resign-
ing from the agency, effective
Wednesday.

Mr. Corbitt, who was nominated
by Mr. Paterson shortly after the
governor took office nearly two
years ago, had publicly acknowl-
edged that a member of the gover-
nor’s security detail had reached out
to a woman, Sherr-una Booker, seek-
ing a protection order in family
court against David Johnson, a se-
nior administration aide the gover-
nor has since suspended without

pay. A lawyer for Ms. Booker
couldn’t be reached for comment.

In a separate matter Wednesday,
New York’s Public Integrity Com-
mission charged Mr. Paterson with
an ethics violation involving a gift
of Yankees baseball tickets for the
2009 World Series that could cost
him nearly $100,000 in penalties,
the Associated Press reported.

The commission said Mr. Pater-
son may also have given false testi-
mony in the case, the AP said.

The commission found Mr. Pater-
son didn’t intend to reimburse the
Yankees. There was no immediate
comment from the governor’s office,
according to the AP.

Regarding the matter concerning
Mr. Paterson’s senior aide, party
leader Mr. Jacobs on Tuesday told
Mr. Paterson that short of an imme-
diate and persuasive defense of his
actions, his governorship would be
untenable. He said he told Mr. Pater-
son that time was running out be-
fore Democrats demanded that he
resign and transfer power to his
hand-picked lieutenant governor, Ri-
chard Ravitch.

Ms. Booker, who accused Mr.
Johnson of assaulting her at a Bronx
apartment on Oct. 31, failed to ap-
pear for a February court appear-
ance the day after speaking with the
governor, and as a result, the pro-
tection order was never finalized.
She hasn’t spoken publicly on the
matter.

Mr. Jacobs said Mr. Paterson

seemed determined to stay in office
for the remaining 10 months of his
term. The governor, according to
Mr. Jacobs, insisted that he had spo-
ken with Ms. Booker about the diffi-
culty she was having with reporters
looking into her relationship with
Mr. Johnson. “The stories, as they
stand now, left alone, are hard to
endure,” Mr. Jacobs said, following
the 45-minute meeting.

The fate of the Paterson adminis-
tration has become an urgent issue
for New York Democrats, who worry
it could hurt the party during the
campaign season.

Also, negotiations between the
governor and legislative leaders
have ground to a halt, with a budget
due in less than a month. Doubts
about Mr. Paterson’s effectiveness in
office have grown as more allega-
tions have emerged.

The governor has asked New
York’s attorney general, Andrew
Cuomo, a likely Democratic candi-
date for governor, to conduct an in-
vestigation.

Left unclear is the extent and
timing of Mr. Paterson’s knowledge
of the woman’s allegations and the
intent behind his efforts to contact
her. It also isn’t known whether the
governor directed the state police to
speak with Ms. Booker hours after
the alleged violent episode had oc-
curred or was aware that the con-
servations between the woman and
the governor’s security team had
taken place.

BY JACOB GERSHMAN

New York Gov. David Paterson Tuesday at the state capitol in Albany, N.Y. A new ethics case surfaced Wednesday.

California’s
economy is large,
rich and vibrant. It
accounts for more
than $1 of every $7
of goods and

services produced in the U.S. and
is bigger than all but seven
countries. California has less
taxpayer-backed state debt per
person than Massachusetts and
less as a percentage of its
economy than New York,
according to rating agency
Standard & Poor’s.

By such measures, California,
though hit hard by the recession
and housing bust, would seem an
unlikely candidate for a
government that might not pay its
debts. But it is, the result of a
dysfunctional political system that
combines well-financed
referendums, super-majorities in
the legislature and politicians
unable to grapple with
fundamental issues. Talk, now
fading, is that only a
constitutional convention can fix
things.

The future, it’s often said,
arrives in California first. Is
Washington next? The stalemate
over health-care legislation,
despite widespread
acknowledgment that the status
quo is unsustainable, underscores
the inability of the political
system to cope with complex,
long-term fiscal issues. Call it the
Californization of America.

Today’s big budget deficit is
not the problem. It is swollen by
following the textbook
prescription in a deep recession in
which the Federal Reserve has cut
interest rates to zero. The
government-borrowing surge has
been matched by a decline in
private borrowing.

But this won’t last. The recent
past is reassuring, falsely so. Over
the past 40 years, the U.S.
government has expanded benefits
and avoided massive tax increases
by cutting defense spending and
borrowing heavily with ease. That
is no longer feasible. When
deficits grew uncomfortably large,
congressional and White House
deal makers emerged to alter
course. They always muddle
through, the markets and the
public concluded.

Today, the deficits projected
are bigger than ever, baby
boomers are retiring, health-care
costs keep rising and, surely,
we’re closer to the day when
Asian governments grow reluctant
to lend ever-greater sums to the
U.S. Treasury at low rates.

The Congressional Budget
Office projects current policies
would take the deficit from
today’s 10% of gross domestic
product to over 20% by 2020 and
over 40% by 2080. Yet today’s
politics appear more toxic, and
the ranks of congressional leaders
with the skill and desire to
fashion compromises instead of
talking points are depleted.

So what happens? One
possibility is a political miracle: A
sudden attack of leadership or
bipartisanship, perhaps the rise of

another Ross Perot to galvanize
public angst about deficits.
Another is a plunge in the U.S.
dollar or spike in bond-market
interest rates that spurs
government belt-tightening,
perhaps forcing spending cuts and
tax increases before the economy
is strong enough to take them.

It could be worse. “A far worse
situation would be for interest
rates to stay low while we
accumulated unprecedented
amounts of debt only to respond
very suddenly when financial
markets or foreign lenders decide
that the U.S. is not a good credit
risk,” Leonard Burman of Syracuse
University and economists from
the Urban Institute told a recent
conference at the University of
Southern California. “That could
produce a catastrophic financial
meltdown, similar to the one
triggered by the bursting of the
housing market boom, but with
one important difference....The
[U.S.] government will not be able
to borrow to deal with its effects.”

Imagine this plausible scenario:
Public confidence in government
continues to decline.
Unemployment remains high.
Americans demand more
government services, more
benefits and lower taxes.
Politicians, seeking re-election, go
along. Exhibit A: John McCain, the
Arizona Republican who called for
cutting Medicare as a presidential
candidate last year and now,
fighting for re-election to the
Senate, proposes to erect new
parliamentary obstacles to
Medicare cuts.

In this scenario, even deficit-
fearing politicians avoid taking on
the long-term deficit. Mr. Burman
imagines a White House political
adviser saying: “Mr. President, if
you raise taxes or cut popular
programs, you or your party will
be defeated in the polls and the
bad guys will take over. The bad
guys do not share your priorities
and they do not care about the
deficit. Therefore, you cannot
effectively deal with the deficit?”

The challenge isn’t coming up
with options. The CBO has a book
full of them, ranging from raising
the retirement age to taxing
carbon. It’s arithmetically possible
to eliminate the deficit exclusively
by cutting spending. Wisconsin
Republican Rep. Paul Ryan’s
Roadmap does. But there’s no
political majority for those
proposals. It’s arithmetically
possible to eliminate the deficit by
raising taxes, but the resulting tax
rates would be politically and
economically devastating. The
challenge is fashioning a
compromise that both solves the
problem and is politically viable.

In August 1982, President
Ronald Reagan went on TV to
defend a package of spending cuts
and tax increases that undid some
of his earlier tax cuts: “Do we
tell...Americans to give up hope,
that their ship of state lies dead
in the water because those
entrusted with manning that ship
can’t agree on which sail to raise?
We’re within sight of the safe port
of economic recovery. Do we make
port or go aground on the shoals
of selfishness, partisanship, and
just plain bullheadedness?”

Good question.

[ Capital ]

BY DAVID WESSEL

California’s dysfunction
creeps into Washington

Associated Press

‘Volcker Rule’ details emerge
WASHINGTON—The White

House’s push to limit, or in some
cases ban, certain risky trading ac-
tivities at financial companies also
would affect companies that don’t
own bank subsidiaries, according to
a summary of proposed legislative
language by the administration.

President Barack Obama pro-
posed the “Volcker Rule,” named af-
ter former Federal Reserve Chair-
man Paul Volcker, in January as the
administration sought new ways to
crack down on risk and size at fi-

nancial companies.
Senate lawmakers, locked in dis-

cussions about how to rewrite fi-
nancial rules, are expected to water
down the Volcker Rule by giving
more discretion to regulators. This
would stop short of the White
House’s outright ban on certain ac-
tivities. The White House’s detailed
proposal, which is expected
Wednesday, suggests the adminis-
tration is likely to push for tougher
rules as negotiations intensify.

A summary of the White House’s
language details for the first time

plans to bring more federal scrutiny
to any “major” financial firm, even
those that aren’t banks, which en-
gage in proprietary trading.

These companies would face
tougher capital and liquidity rules
and also be forced to “provide more
information to the market about
their risks.”

This is significant because it
means even if companies such as
Goldman Sachs Group Inc. shed
their commercial banking subsidiar-
ies, they will likely face more regu-
latory scrutiny.

BY DAMIAN PALETTA
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Greece plan buoys Europe’s markets
Stocks get lift from fresh austerity measures from Greece, upbeat U.S. employment data; oil and gold prices rise

European stocks rose Wednes-
day, boosted by a fresh set of aus-
terity measures from Greece and
better-than-expected U.S. private-
sector employment data. The euro
gained against the dollar, while oil
and gold prices increased.

Greece took center stage, an-
nouncing another round of austerity
measures aimed at reducing its bud-
get deficit. A combination of tax in-
creases and spending cuts will re-
duce the budget about €4.8 billion
($6.53 billion), or roughly about 2%
of Greece’s gross domestic product.
The program involves new taxes on
a wide range of items, including to-
bacco and luxury cars, as well as re-
ductions in civil-service pay.

European leaders praised the
plan, and ratings agencies said the
government’s actions indicate that
Athens is serious about getting its

fiscal situation under control. Finan-
cial markets responded positively,
with the cost to insure against a
Greek debt default declining. The
Greek stock market began the day
strong but ended down 0.4%. Even
so, the benchmark ASE is up 5.3%
this week.

Greece is expected to soon test
the market with a €3 billion to €5
billion bond issue. In addition, the
Greek government said Wednesday
that it expected the European Union
to demonstrate its “solidarity” with
Greece. Thus far, the EU has resisted
offering more than rhetorical sup-
port. German officials said no finan-
cial aid would be offered when Ger-
man Chancellor Angela Merkel
meets with Greece Prime Minister
George Papandreou in Berlin on Fri-
day.

As the drama in Greece unfolded,
European equity markets rose. The
Stoxx Europe 600 ended up 0.8% at
252.60, U.K.’s FTSE 100 closed up

0.9% at 5533.21, Germany’s DAX in-
creased 0.7% at 5817.88, and
France’s CAC-40 gained 0.8% to
3842.52. Asian shares ended mostly
higher, while the Dow Jones Indus-
trial Average fell late in the day to
close down 9.22 points at 10396.76.

The main European equity mar-
kets received a boost from the re-
lease of U.S. ADP employment data,
following a rather lackluster start to
the day’s trading. Private-sector
firms in the U.S. shed 20,000 jobs in

February, the best reading since
22,000 jobs were added in January
2008. The ADP data are seen as a
precursor to the closely watched
nonfarm payrolls, which are due out
this Friday.

In currencies, the euro was at
$1.3699 in New York trade, from
$1.3609 late Tuesday, and at 121.14
yen from 120.74 yen. The dollar was
at 88.43 yen from 88.72 yen and at
1.0672 Swiss francs from 1.0753
francs. The U.K. pound was at
$1.5102 from $1.4960.

In commodities, crude-oil prices
climbed as U.S. oil-inventories data
showed demand improving. Light,
sweet crude for April delivery was
up 1.5% at $80.87 a barrel. Gold for
March delivery on the Comex divi-
sion of the New York Mercantile Ex-
change rose 0.5% to $1,142.70.

In major market action: Xtrata
rose 3.8% and Antofagasta climbed
3.7% as a broadly weaker dollar
boosted metals futures.

German sports-apparel maker
Adidas declined 4.1% after its
fourth-quarter profit decreased 64%,
missing analyst forecasts.

Adecco was up 4% after the Zur-
ich provider of human-resources
services swung to a fourth-quarter
profit of €42 million, compared with
a loss of €22 million last year.

Emerging-markets-focused bank
Standard Chartered rose 5.3% after
it also said it has started the year
well. The bank made the comments
as it reported a 4.7% rise in its 2009
net profit to $3.28 billion as it con-
tinued to increase its market share.

NicOx shares jumped 5.9%. The
French drug developer licensed the
world-wide rights to NCX 116, a
treatment for glaucoma and ocular
hypertension, to Bausch & Lomb.
Bausch & Lomb will pay NicOx $10
million upfront plus milestone pay-
ments of as much as $169.5 million.
NicOx is also eligible for tiered dou-
ble-digit royalties on sales.

BY ANDREA TRYPHONIDES
AND SARAH TURNER

Ratings agencies said the
Greek government’s actions
indicate that Athens is
serious about getting its
fiscal situation under control.

Caution ahead on Russia IPOs
MOSCOW—Some of Russia’s big-

gest companies are lining up to ask
for $20 billion in initial public offer-
ings and secondary-stock sales, but
the dismal performance of past IPOs
may make investors think twice.

Nearly two-thirds of Russian
share sales have trailed the coun-
try’s stock indexes by 10% or more
over the last decade, investment
bank Troika Dialog said in a report
Monday. Most recently, aluminum
company UC Rusal Ltd.’s share price
has dropped 26% since its January
listing in Hong Kong.

Some Russian IPOs have been ca-
sualties of Kremlin support, with lo-
cal banks or international strategic
investors persuaded to subscribe to
IPOs priced at levels higher than the
stock market can support.

Another reason for poor IPO per-
formance is that newly minted
shares, sold at reasonably fair value
compared with emerging-markets
peers, are quickly discounted by in-
vestors to take country-specific fac-
tors into account, said Mattias
Westman, whose Prosperity Capital

Management manages Norway’s
sovereign-wealth-fund holdings in
Russia. Russian shares almost al-
ways trade at a discount to global
emerging-markets stocks based on
price-to-earnings and other ratios
because of perceived country-spe-
cific risks and the lack of diversity
outside of natural resources.

“It’s important to step back and
say that in a market with this track
record, people should be a little bit
more cautious,” said Kingsmill Bond,
chief strategist at Troika. “Investors
I’ve spoken with in London were
more cautious, and many sat out on
the Rusal IPO.”

Rusal said in a statement that
the company’s shares have fallen in
line with other commodity and alu-
minum producers.

Some 300 funds and other inves-
tors—including Caxton Associates—
bought into billionaire Oleg Deri-
paska’s Rusal when it listed in Hong
Kong and Paris, raising $2.24 billion
for an 11% stake in the company.

In the wake of Rusal’s float, bil-
lionaire Alisher Usmanov’s Metallo-
invest Holding, OAO Gazprombank,
fertilizer producer EuroChem, and

coal producer Siberian Coal Energy
Co. may go public in the next 18
months, Mr. Bond said. He said glo-
bal market conditions will deter-
mine how many of these succeed.

Volatile market conditions con-
tributed to Chinese automobile
dealer Zhongsheng Group Holdings
Ltd. shelving its planned US$1 bil-
lion Hong Kong initial public offer-
ing, a person familiar with the situ-
ation said Tuesday.

In 2007, when a record $47 bil-
lion was raised in Russia, post-IPO
stocks had their worst year ever,
trailing the RTS Index by 27 per-
centage points, according to Troika.
Large funds were under pressure to
snap up blocks of shares that later
traded without much liquidity, and
other investors paid dearly to diver-
sify their holdings.

“People have learned a little bit
since 2007, when a lot of the Rus-
sian IPOs were wishful thinking
from real-estate developers and
other businesses,” Mr. Westman
said. “As long as investors stick to
simple businesses where companies
have competitive advantages, I think
the IPOs this year can do well.”

BY WILLIAM MAULDIN


