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Gunner’s story. The reluctant
dog of war, an ‘Afghan
hound’ with PTSD. Page 29
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A comprehensive rundown of
news from around the world.
Pages 30-31
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Will Turkey stay secular and
democratic or turn illiberal
and anti-Western? Page 13

Greece leaps
crucial hurdle
with debt sale

Greece survived a key test
by raising €5 billion ($6.85
billion) in a bond sale, but key
investors warned that a loom-
ing wave of debt auctions by
other European countries
could make it difficult for
Athens to raise the rest of the
money it needs.

Greece’s offer to pay 6.3%
on its 10-year notes drew in-
vestors quickly on Thursday,
and within an hour order
books were full.

By lunchtime in London,
the offering had attracted
€14.5 billion in bids, a sign
that Greece could have sold
nearly three times what it ad-
vertised.

The successful sale sug-
gests that the European
Union’s strategy for dealing
with the Greek crisis by rely-
ing on rhetoric instead of di-
rect intervention is working
so far. What most concerns
European officials is that

Greece’s woes could spread to
other vulnerable countries
and banks on the euro zone’s
periphery, endangering the
common currency.

Yet policy makers are also
concerned that rescuing
Greece too soon would dam-
age the euro in the long term
by encouraging other coun-
tries to flout the area’s deficit
rules. Though the EU has sig-
naled that it would step in to
save Greece from default if
necessary and has drawn up
plans to do so, officials insist
that such a step will only be
taken a last resort.

Instead, Germany, France
and other EU countries have
encouraged Greece to focus
on making painful spending
cuts.

The bond offering came af-
ter Athens, under intense
pressure from Germany and
other euro-zone countries,
agreed Wednesday to imple-
ment severe fiscal austerity
measures, including tax in-
creases and benefit cuts, to-

taling €4.8 billion.
Greece, which faces a

12.7% budget deficit this year,
needs to raise €23 billion in
the coming weeks to meet its
obligations through May. De-
spite the strong demand for
Greece’s Thursday offering,
many investors continued to
question Athens’s ability to
raise the massive sums it still
requires.

All told, Greece must bor-
row €54 billion this year to
cover maturing debt and in-
terest payments. That demand
will crowd a euro bond mar-
ket that is scheduled to raise
nearly €1 trillion this year, ac-
cording to Citigroup Inc.

“The capacity of the mar-
ket is going to be tested as a
result,” said Christopher Iggo,
fixed-income chief investment
officer at the investment unit
of French insurer AXA SA.

In the throes of the finan-
cial crisis, European countries
from giant Germany to tiny
Slovenia pumped money into

Please turn to page 5

BY CARRICK MOLLENKAMP
AND CASSELL BRYAN-LOW

Iraqi police officers, some holding Iraqi flags, raise inked fingers after casting their votes in Najaf.
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Sony mobile lineup
to take aim at Apple

Threatened by Apple Inc.’s
growing stable of portable de-
vices, Sony Corp. is develop-
ing a new lineup of handheld
products, including a smart
phone capable of downloading
and playing PlayStation
games, according to people fa-
miliar with the matter.

The Japanese electronics
giant also is developing a por-
table device that blurs dis-
tinctions among a netbook, an
e-reader and a PlayStation
Portable, or PSP. The device is
designed to compete against
multifunction products such
as Apple’s coming iPad tablet,
these people said.

Both the new smart phone
and the multifunction device

are expected to work with
Sony’s online media platform,
due to launch later this month
in the U.S. as the company’s
answer to Apple’s iTunes.

The new products are tar-
geted for launch in 2010, al-
though details such as price
and certain specifications
have yet to be finalized, these
people said. A Sony spokes-
woman declined to comment.

Sony has struggled with
portable devices. Its cellphone
venture, Sony Ericsson, saw
global shipments decline 41%
in 2009, and last month Sony
slashed forecasts for PSP
shipments.

Sony’s media platform,
temporarily named Sony On-
line Service, will offer many
of the same movies, television

Please turn to page 19

BY DAISUKE WAKABAYASHI
AND YUKARI IWATANI KANE

Bombs target Iraq early voters
BAGHDAD—Hundreds of

thousands of Iraqis cast early
ballots in parliamentary elec-
tions Thursday, but a series of
attacks targeting polling cen-
ters cast a pall over the day.

Iraq’s second post-war
general election will deter-
mine who leads the country
for the next four years, during
which time the U.S. is ex-
pected to withdraw the bulk
of its forces. A successful vote
could help cement the coun-
try’s fledgling democracy. U.S.
and Iraqi commanders have
warned that insurgent groups
are intent on launching at-
tacks to undermine the vote.

At least 12 people were
killed in three attacks Thurs-
day, a police official in Bagh-
dad told Iraqi television. In
two of the blasts, suicide
bombers tried to enter polling

stations, were turned away
and detonated their explosive
vests in the street among vot-
ers, the official said. A Katy-
usha rocket struck near a
closed polling station in
northern Baghdad, killing five
people, he added.

There were early warning
signs of irregularities which,
if widespread on Sunday,
could sap the vote’s legiti-
macy. In predominantly Sunni
Anbar province and in certain
areas of Baghdad, complaints
from voters and party offi-
cials filtered in throughout
the day of names not showing
up on voter rolls in the sta-
tion where they were slated
to cast their ballot.

Election officials extended
voting hours at some polling
centers to address the con-
cerns and said those whose
names didn’t appear on rolls
could cast provisional ballots

that would be counted later.
Many of Iraq’s predomi-

nantly Sunni parties have ac-
cused the Iraqi High Election
Commission, which is over-
seeing the election, of bias.
They have accused the gov-
ernment of arresting their
candidates, harassment, and
using government institutions
for campaign purposes.

The vast majority of Iraqis
voting early are members of
the country’s security forces.
That will free them up for
duty on election day, when
100% of Iraqi security forces
will be on duty.

Election officials expected
600,000 to 700,000 people to
cast votes Thursday.

The rest of the Iraqi elec-
torate will cast their ballots
on Sunday.

BY CHARLES LEVINSON

� Candidacy offers a barometer
on Iraq’s future ......................... 10
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The inexorable rise of boardroom pay
The City of London’s old-boy net-

work knows how to look after its
own. The recession is forcing firms
to freeze wages for employees, but
the boardroom gravy train trundles
on. HSBC Holdings wants to hand
its chief executive a 40% pay raise
because it frets rivals pay better;
Lloyds Banking Group offered to
lavish a £2.3 million ($3.5 million)
bonus on boss Eric Daniels despite
the bank making a thumping loss.
But this time, it isn’t just politicians
and unions protesting. Shareholders
are rightly digging in their heels,
too.

HSBC complains that Michael
Geoghegan is only the fourth-best-
paid U.K. bank boss and would rank
outside the top 150 best-paid bosses
in Standard & Poor’s 500-stock in-
dex. Yet Mr. Geoghegan isn’t threat-
ening to quit, nor does the company

suggest his inadequate pay—his ba-
sic salary is £1 million, and he was
awarded a £4 million bonus in 2009
that he says he will donate to char-
ity—was to blame for HSBC’s disap-
pointing 2009 results.

This entirely discretionary rise is
at odds with HSBC’s frequent claim
that its corporate culture is so
strong it can promote and retain
management talent internally, with-
out the need to offer giant packages.
HSBC has handed Mr. Geoghegan the
pay increase anyway, calling it an
annual £300,000 “relocation allow-
ance” to help him settle into his new
home in Hong Kong.

Meanwhile, Lloyds says Mr. Dan-
iels deserved to be rewarded for se-
curing the company’s rescue rights
issue last year. That will have sur-
prised investors who believe it was
Mr. Daniels’s disastrous acquisition

of HBOS that necessitated the rescue
in the first place. Many consider Mr.
Daniels lucky to have a job at all.

That the boards of two of the
U.K.’s biggest banks can show such a
tin ear for investor opinion is trou-
bling but unsurprising. Boardroom
pay has soared, despite the reces-
sion. Basic salaries rose 7.4% in
2008-09 fiscal year, according to In-
comes Data Services, compared with
an average private-sector pay raise
of just 1.9%. This trend is likely to
accelerate as boards try to make up
for expected shortfalls in bonuses by
boosting fixed salaries.

But investors aren’t powerless:
U.K. companies are forced to put
their remuneration reports to a
shareholder vote.

Investors shouldn’t be afraid to
use that power.

—Simon Nixon

Uneasy lies the head that invests in Russian stocks

China Mobile’s
banking plans
make sense

It has never been easier to grab
your own little slice of the Russian
dream. Just don’t expect to sleep
well at night.

Russian firms are planning an-
other $20 billion of stock sales
within 18 months, according to bro-
kerage Troika Dialog, following a hi-
atus during the global financial cri-
sis. Quite rationally, Russian firms
want to tap those foreign investors
keen to diversify into one of the
world’s biggest developing markets.

To date, though, investors taking
the plunge haven’t had much to
show for it. UC Rusal’s initial public
offering in January, an offer so good
regulators felt compelled to protect
retail investors by not letting them
participate, is only the most recent
flop: Its stock is down 30%.

Including Rusal, there have been
19 Russian IPOs or follow-on offer-

ings for $500 million or more on
foreign exchanges since the start of
2005, according to Dealogic. Say you
bought a 1% stake in each and rein-

vested the dividends. Your total re-
turn would be a negative 7.2%. Strip
out gas producer Novatek and that
return falls to negative 16.4%.

Given that 11 of these companies
sold shares in the bull market of
2007, you might think that loss isn’t
so bad. But it fits a wider trend.
Troika says Russian capital raisings
have had “a lamentable track re-
cord” over the past 10 years, trailing
the RTS index by 16% on average.

Besides macroeconomic factors,
the structure of Russian IPOs pres-
ents a problem: They are often too
similar to Rusal’s in terms of re-
stricting ownership at the outset.

The largest, oil giant Rosneft’s in
2006, is another example. London’s
regulators weren’t the issue. In-
stead, a host of strategic buyers
who likely valued relations with the
Kremlin above intrinsic value were

cajoled into taking stakes. The total
return to date for the stock is 6.4%,
despite Rosneft’s favorable access to
one of the world’s biggest pools of
energy reserves and the benefit of
having acquired assets from eviscer-
ated rival Yukos very cheaply.

Overall, the 19 foreign listings an-
alyzed floated less than 20% of their
equity on average. Minority share-
holders compensate for the risk by
discounting the stock price. Measly
dividends are probably a corollary
of such low free floats and don’t
help either: The RTS’s dividend
yield hovers just above 1%, making
even the S&P 500’s 2% look gener-
ous. If Russian companies want to
keep foreign buyers interested, they
should offer something a bit more
tangible up front, not just dreams of
future prosperity.

—Liam Denning

China Mobile’s plan to take a
stake in Shanghai Pudong Develop-
ment Bank looks merely convenient.
That doesn’t mean it is a bad idea.

The lender needs to top up its
capital levels, but with larger Chi-
nese banks in the same situation, it
could find itself well down the peck-
ing order if left to raise funds on the
stock market. A good thing, then,
that it has a friendly state-owned
behemoth to turn to for a cash in-
jection.

Details haven’t been clarified,
but expectations are that China Mo-
bile, the world’s largest mobile com-
pany by subscribers, could take a
20% stake in the bank for $5.9 bil-
lion.

Convenient for Shanghai Pudong,
then, for sure. But for China Mobile,
a tie-up with a bank isn’t totally out
of left field.

China Mobile plans to follow
peers such as Korea’s SK Telecom
and Japan’s NTT DoCoMo into the
world of mobile-phone payment ser-
vices—in which phones are mor-
phing into wallets. DoCoMo, which
started its service in 2004, had 29
million customers using its phones
to pay for items from train tickets
to McDonald’s meals by the end of
2008. That is 28% of its subscriber
base, figures from consultants BDA
Connect show.

Buying a stake in Shanghai Pu-
dong could smooth the path for
China Mobile to offer such a service.
That, too, at a far lower price than
buying a stake of a similar size in
one of China’s bigger banks.

Investors who would prefer
China Mobile return some of its
nearly $37.5 billion in cash to them
are peeved.

But they shouldn’t dismiss the
move out of hand.

—Andrew Peaple

Sources: Dealogic; Thomson Reuters; WSJ analysis

*As of March 2, 2010
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Encouraging signs in Afghanistan

What if the
West’s war in
Afghanistan is in
the process of
being won? It has
become standard

practice to presume that this isn’t
possible and that immersion in a
quagmire followed by ignominious
retreat is guaranteed.

Much of the discussion among
policy makers and commentators
has priced in a debilitating
stalemate or defeat. But what if
these presumptions turn out to be
plain wrong?

There are some encouraging
signs of progress becoming visible
on the horizon in Afghanistan.
Operation Moshtarak in Helmand
province got under way in mid-
February, with a combined force
in the region of 15,000 taking on
the Taliban.

It has had some success with
various insurgent strongholds
taken. Under the direction of ISAF
(the International Security
Assistance Force) the force is
around 60% Afghan.

In Pakistan, the renewed focus
on cooperation and assistance
from American drones appears to
be producing a dividend. One of
the most experienced Pakistani
commanders in the frontier war
with the Taliban, Major Gen. Tariq
Khan, told the Times of London
that his force of 45,000 has
inflicted significant casualties,
killed the Taliban leadership and
captured bases. Earlier this week,
Gen. Khan showed off to
journalists the recently captured
network of caves on the Afghan
border reported to have sheltered
Osama bin Laden’s deputy Ayman
al-Zawahiri.

A British defense official said:
“The kill rate is right up. Pakistan
remains a problem as it is
profoundly unstable, and we do
need to keep improving our
support for what its government
is doing. But there’s much to be
positive about.”

This is all quite different from
the unmitigated gloom of a few
years ago.

Of course, there are plenty of
respected voices prepared to say
that apparent progress on both
sides of the Afghan-Pakistan
border is a mirage. Adam
Holloway, a British MP and former
soldier who served in Iraq, Bosnia
and Afghanistan, has spent time
on his own in the country and

thinks the die is already cast.
He fears that previous mistakes

mean it is too late to defeat an
insurgency with deep roots in
hatred of outside influence and
any central government. What we
think of as the Taliban in
Afghanistan, but which is actually
hundreds of small interrelated
groups fighting in their locality,
he claims has just opted to melt
back into the population for the
duration of Operation Moshtarak.

And there are also those who
have had enough of the war, full-
stop. Following the collapse of the
Netherlands’ government last
month over its attempt to
continue a deployment of 2,000
troops it is likely that the Dutch

will withdraw this summer.
NATO’s secretary-general, Anders
Fogh Rasmussen, felt compelled
earlier this week to try to calm
Afghan nerves. It wouldn’t trigger
a rush for the exits: “I can assure
you that the alliance will stay
committed.”

But there has been such
widespread fatalism for so long
about the prospects in
Afghanistan, that there is a
danger any progress goes
unrecognized. That electorates
continue to believe the dual myths
of Western impotence and
incompetence and cannot compute
any kind of victory.

Gen. Stanley McChrystal has
been central in this regard in
lifting morale. His appointment as
head of ISAF and commander of
U.S. forces in Afghanistan signaled
a newly ambitious approach. He
demanded extra troops but
emphasized that winning is a
possibility. A realistically
optimistic commander can make a
big difference in battle and over
the course of a war.

In this way, improvements in
the Afghan military situation can
and have been made, particularly
since Iraq is no longer the focus
for American forces. When that
might is brought to bear and
combined with better use of
intelligence, improved cooperation
with Pakistan and the painstaking
work of training the Afghan army,
it has an impact.

I accept that the prospect of a

little success carries dangers, too.
There may be progress, but it
doesn’t mean the Americans or
their partners should delude
themselves into thinking about
leaving anytime soon.

Forces will be required for
decades to hold territory and
create the space for Afghan civil
society and institutions to develop
(they haven’t had much success
on that front to date). But it isn’t
preordained to be a disaster:
Victory of a kind is possible.

Sarkozy’s intervention
Never let it be said that French

President Nicolas Sarkozy lacks
ambition. On a visit to a
Eurocopter plant near Marseilles
on Thursday, he confided in
workers that he has had it up to
here with currency fluctuations,
foreign-exchange imbalances and
their impact on competitiveness.
Earlier this year he called
monetary disorder “unacceptable.”

Now, he says he has plans to
sort it out, by proposing an
overhaul of the international
monetary system. Precise details,
at the time of writing, are thin on
the ground.

“If the U.S. dollar loses 50% of
its value to the euro, how can it
be possible to make up the loss of
competitiveness?” Mr. Sarkozy
asked.

“At the G-20 by the end of the
year, I will try to organize a new
international monetary system.
We can’t go on like this,” he said.

On hearing the phrase “I will
try to organize a new
international monetary system,” it
is tempting to think dismissively:
very best of luck with that, let’s
see how far you get.

But his latest intervention is a
reminder that Mr. Sarkozy is a
politician with imagination,
utterly unafraid to express himself
with vivid directness. He’s
restless, mercurial, driven and
doesn’t see his time in office in
managerial terms.

Still, if you are expecting the
birth of his new international
monetary system anytime soon, I
suggest that you don’t hold your
breath.

A U.S. soldier returns fire as others seek cover in a battle in Helmand province
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There are some encouraging
signs of progress becoming
visible on the horizon in
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Autos

n Toyota plans to introduce sales
incentives in China on Friday to
entice consumers spooked by the
auto maker’s recall. The company,
which characterizes Chinese or-
ders as sluggish, expects the in-
centives to last through the end of
the month.
n The Prius kept its top spot in
Japan’s auto market in February
for the ninth straight month de-
spite Toyota’s recall. Toyota sold
27,008 third-generation Prius hy-
brids in February, according to
data from Japan’s Automobile
Dealers Association, supported by
tax breaks and government sub-
sides designed to spur demand for
fuel-efficient cars.

i i i

Brewing

n Anheuser-Busch InBev, the
world’s largest brewer, reported
disappointing fourth-quarter re-
sults and gave a cautious outlook
for 2010, reflecting weakness in
the U.S. economy that is likely to
overwhelm solid economic growth
and robust sales in Brazil. Net
profit was up sharply to $1.28 bil-
lion from a year earlier, when re-
sults were hit by charges linked to
the $52 billion purchase of An-
heuser-Busch.

i i i

Consumer products

n Beiersdorf, the maker of Nivea
cream and Tesa adhesives, said its
2009 net profit fell 33% to €374
million ($512 million) and added it
expects its operating margin to in-
crease and its organic sales to
grow faster then the market in
coming years, as it aims to focus
on its basic lotions and creams to
woo cost-conscious customers.

i i i

Defense

n Finmeccanica said its 2009 net
profit rose 16% to €718 million
($983 million) thanks to strong
revenue growth in the Italian de-
fense-and-engineering company’s
core helicopters and electronics
divisions. It said its total order
backlog now assures full produc-
tion capacity for the next two-
and-a-half years.

i i i

Energy

n GDF Suez posted a 31% drop in
2009 net profit to €4.5 billion
($6.2 billion) on lower gas prices
and reduced demand. The French
utility revised down its 2011 fore-
cast, citing “a slower-than-pre-
dicted recovery in demand.”

n Areva said its 2009 net profit
fell 6% to €552 million ($756 mil-
lion) after delays and cost over-
runs at a reactor project in Fin-
land led to big charges. The
world’s largest nuclear reactor
builder said it expects significant
growth in backlog, revenue and
profit this year after the disposal
of its transmission and distribu-
tion business.

n Edison formed a venture with
Bulgarian and Greek partners to
build a €140 million ($192 million)
pipeline linking the two countries
to reduce their reliance on Rus-
sian natural gas. The Italian en-
ergy company signed the deal
with Bulgarian Energy Holding
and Greece’s Depa to build the
pipeline by 2013.

n A consortium led by a unit of
China’s Cnooc is the frontrunner
to win the right to develop Iraq’s
Missan oil-field complex after
agreeing to Iraqi government pro-
posals, officials said.

i i i

Financial services

n UBS can’t be sued by investors
who lost money in Bernard Mad-
off’s Ponzi scheme through funds
set up by the Swiss bank, a Lux-
embourg court ruled. In a test
case, the court found the inves-
tors had no grounds for individual
claims. Instead, they must rely on
the fund liquidator to obtain com-
pensation for them from UBS.

n Aviva returned to a net profit
of £1.09 billion ($1.65 billion) in
2009, helped by gains from invest-
ments compared with year-earlier
losses. But the U.K. insurer’s oper-
ating profit fell 12% to £2.02 bil-
lion, as recession hit consumer
spending on insurance, and the
company said the outlook for the
market is still unpredictable.

n Rabobank posted a 17% decline
in 2009 net profit to €2.3 billion
($3.15 billion), hit by loan-loss
provisions, and said it will con-

tinue to focus on cost-cutting to
bolster capital as it remains cau-
tious about a recovery. Unlisted
Rabobank is one of the few major
banks in the Netherlands that has
survived the financial crisis with-
out receiving state aid.

n Wells Fargo’s top five execu-
tives each received compensation
worth more than $11 million in
2009, while CEO John Stumpf re-
ceived a package valued at $21.3
million, the San Francisco bank
disclosed in a regulatory filing.
Compensation for each of the ex-
ecutives more than doubled, and
in some cases more than tripled,
from 2008—the year Wells Fargo
accepted public funds and pur-
chased Wachovia.

n Canaccord, a Canadian invest-
ment bank, agreed to acquire
closely held Canadian advisory
and restructuring firm Genuity for
$277 million in a cash-and-stock
deal that will create one of the
largest independent investment
banks in Canada.

i i i

Law firms

n Anastasia Kelly, AIG’s former
general counsel, joined law firm

DLA Piper in Washington, about
two months after she resigned
from the big U.S. insurer over
government-imposed pay curbs
and secured more than $3 million
in severance.

i i i

Media

n ProSiebenSat.1 said it swung to
a fourth-quarter net profit of
€113.4 million ($155 million) from
a year earlier, when its results
were hit by charges related to the
acquisition of SBS Broadcasting.
The big Germany-based broad-
caster declined to give a concrete
outlook for this year, citing con-
tinued uncertainty.

i i i

Pharmaceuticals

n Bristol-Myers Squibb said it
sees its 2013 earnings about 9% to
13% lower than anticipated 2010
levels, citing the expected loss of
market exclusivity for its top-sell-
ing anti-clotting drug Plavix. Bris-
tol said it expects to launch five
new drugs by 2012, subject to reg-
ulatory approval—a prospect the
drug maker is banking on to help
offset the loss of patent protec-
tion for Plavix and other drugs.

i i i

Retail

n Ahold posted an 8.2% drop in
fourth-quarter net profit to €267
million ($365.7 million) and said it
is still cautious on outlook. The
Netherlands-based supermarket
company, which generates over
half its sales through its Stop &
Shop and Giant Landover stores in
the U.S., was forced to drop
prices, particularly in the U.S.,
amid intense competition.

n Casino reported a 19% rise in
2009 net profit to €591 million
($809 million), lifted by the sale
of its stake in Dutch chain Super
de Boer. The France-based super-
market company said it expects
its emerging-markets business to
drive growth this year, although
its French home market will be its
key battleground as it faces a re-
newed challenge from market
leader Carrefour.

i i i

Shipping

n Maersk, the world’s biggest
container shipping company,
swung to a 2009 net loss of 7.03
billion Danish kroner ($1.29 bil-
lion) as demand for shipping was
hit hard by the global downturn,
and said it expects freight rates
and cargo volumes to rise this
year, though not enough to boost
its bottom line.

i i i

Technology

n Sony, threatened by Apple’s
growing stable of portable de-
vices, is developing a new lineup
of handheld products, including a
smart phone capable of download-
ing and playing PlayStation
games, people familiar with the
matter said.

n Google’s YouTube will offer au-
tomatically generated captions for
its entire video catalog, a boon for
deaf users and those who want to
watch videos in other languages.

n Microsoft CEO Steve Ballmer
said there has been more innova-
tion in the search business in the
past year than the prior three, as
Microsoft challenged Google’s
dominance in the market by intro-
ducing its Bing search engine.

n Canon said its recently com-
pleted tender offer for Dutch
printer maker Oce left the Japa-
nese company with a 71.3% stake,
less than the 85% it had aimed for,
as some major Oce shareholders
refused to accept its bid.

i i i

Telecommunications

n Fastweb proposed appointing a
commissioner to manage its
wholesale activities for nine
months, following the Italian com-
pany’s involvement in a probe into
alleged money laundering.

n Portugal Telecom reported a
sharp jump in fourth-quarter net
profit to €312 million ($427 mil-
lion), boosted by a €267 million
gain on the sale last year of its
Moroccan unit, Meditel, and a
strong performance at its Vivo
joint venture in Brazil.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessClothes inspired by Tim Burton’s ‘Alice in Wonderland’ decorate the windows of Bloomingdale’s flagship store in New

York. Teen-apparel retailer Hot Topic and other fashion companies are also selling products tied to the movie.
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U.S. retailers tout ‘Alice’-inspired fashions
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NEWS

The sun is out, the daffodils
are sprouting in the parks and
Paris is overrun with dressed-to-
the-death fashion editors. It’s the
final week of Fashion Month, this
one taking place in Paris ...and
lasting nine days.

Paris is where the giants of
fashion show their clothes.
Lanvin, Chanel, Jean Paul
Gaultier, and Hermès are just a
few of the most famous. It’s also
the showplace for many of
fashion’s most artistic creators as
well as new emerging designers.

Following the elegantly
wearable clothes that have been
shown in New York and Milan,
we’re watching to see what trends
emerge here. Paris is known for
its highly creative shows. With
LVMH and Gucci Group paying
the tab, brands like Celine, Dior,
Balenciaga and Louis Vuitton
spare few expenses in creating
expensive—and sometimes
outlandish—collections.

Two highlights of the week:
Viktor & Rolf, because you just
never know what those two will
come up with. (One season, it was
models who carried their own
lighting and sound systems.) And
the Chanel show, which always
takes place at the most dramatic
(and biggest) of venues, the Grand
Palais. Last season, designer Karl
Lagerfeld turned the beaux-arts
building into a barnyard. What on
earth next?

—Christina Binkley

Look of the Future
If the Jetsons were rich and

suddenly living in the 21st
century, I’m sure Mrs. Jetson

would ask Nicolas Ghesquière to
dress her.

He would go to her kitchen,
grab paper towels, a roll of
plastic, and dish rags and whip up
a couture concoction that would
wind up in a museum.

Oh wait. He just did that for
Balenciaga.

Using paper, cardboard,
something called aluminum paper,
silk, cashmere and other
materials, Mr. Ghesquière created
a Fall 2010 collection for
Balenciaga that can hardly be
called ready to wear. Layers of
materials were adhered together
to create thick squishy textiles
(for lack of a better word) that
were sculpted into simple
silhouettes—nipped at the waist,
flared out around the hip. Several
outfits appeared to have been
made from puffy quilted
rectangles of blankets, zipped like
sleeping bags at the sides.

A series made of a sort of
laminated, perforated paper were
printed with words and slogans in
french and English.

“I wanted to use materials that
are domestic,” said Mr.
Ghesquière backstage. The Paris
atelier purchased special
machinery for laser-cutting and
adhering the layers of paper and
fabric. Several outfits, inspired by
the car-crash sculptures by the
American sculptor John
Chamberlain (an assistant told
me), were covered in small pieces
of organza whose edges were
painted by hand with black paint.
Attached to the clothing, they
looked like shards of broken glass.

It was beautiful and
extraordinary—beyond haute
couture and into the realm of
modern art.

Backstage, written directions
for the dressers who put the

clothes on models were highly
specific, telling them to pull
zippers with the center-runner
rather than the pull, in order not
tear the fragile garment and not
to allow some models to bend.

Mr. Ghesquière says the clothes
can be worn and dry cleaned. He
laughed when I requested the
name of his dry cleaner. But I was
serious.

—Christina Binkley

Balmain Rocks Out
Balmain is dishing up glitter

for the glitterati. Designer
Christophe Decarnin traded in the

house’s studded motorcycle
jackets for sparkly ones in velvet
brocade. But the label is still
rock’n’roll—and that’s the way his
Hollywood fans like it.

Mr. Decarnin has breathed
fresh energy into Balmain since he
took its creative helm in 2006. It
is one of dozens of dusty old
brands trying to make a
comeback. Mr. Decarnin is one of
the few that seems to be
succeeding, thanks to his rock-chic
look of miniskirts, skin-tight jeans
and very pricey worn-in T-shirts.
Celebs such as Kate Hudson and
Rihanna rock out in his frocks.

So he stuck with his winning
formula Thursday at his Paris
fashion show. The silhouette
stayed the same: big-shouldered
jackets and skinny, mini bottoms.
The shoulders were often pointy
or swollen, a contrast to the slim
cut of the clothes’ other lines. The
dresses were as tiny as ever. One
black frock was cut around the
bottom and the neckline to look as
if the little bit of fabric had been
ripped away. Skin-tight jeans still
sagged slightly at the back.

What changed his season was
the fabric. It went from distressed
to decadent. Melding gold and
black, Mr. Decarnin attached
dense gold fringes to the sleeves
of black jackets and dresses.
Those big-shouldered blazers
came in gold lame. Another
leopard-print jacket had gold
chains running up and down the
seams.

Yet the brand has a ways to go
before its cleanup is complete.
Licensed products have dogged
the comeback of many brands, and
Balmain has a few in its universe.
While Balmain’s dresses are hot,
Balmain-branded hair extensions
are not.

—Christina Passariello

Sporty and Fancy
Dries van Noten set the tone

for Paris Fashion Week with a mix
of sporty and fancy looks
Wednesday, along with a
continuation of the mixed-media
theme that was on display at
Milan and New York fashion
weeks. His was the first
established label to show in
fashion’s last stop during the
month-long marathon of fashion
shows.

The Belgian designer picked a
quintessentially Parisian location
for his event: a gilded and
mirrored hall in the city’s Hôtel de
Ville, or city hall. Guests climbed
a grand marble staircase to enter
the room.

But he tempered the formality
in his collection. Mr. van Noten is
renowned for his use of prints—a
trend that was popular this winter
with patterned scarves and other
accessories.

For next winter, the designer
showed a purple silk skirt with
strokes of black, made casual by
two back pockets like a pair of
jeans. A full-length violet silk skirt
with a ruffled train was paired
with an oversized, slouchy
sweatshirt.

Mr. van Noten’s ethnic-looking
clothing also took a turn for the
sporty. A heavily-embroidered
black and silver dress had green
safari sleeves–a turn that could
make the garment more versatile
than for just a fancy evening out.
A navy windbreaker in a fabric
that looked like canvas was spiced
up by black bejeweled sleeves.
Casual, but chic.

—Christina Passariello

[Heard on the Runway]

FROM WSJ.COM/RUNWAY

Paris adds flair to a wearable season
Next up: Paris
Some of the most anticipated
runway shows planned for the next
few days (times are local):

March 5

n Christian Dior at 2:30 p.m.

n Lanvin at 5:30 p.m.

n Yohji Yamamoto at 8:30 p.m.

March 6

n Viktor & Rolf at 1:30 p.m.

n Jean Paul Gaultier at 7 p.m.

March 7

n Celine at 1 p.m.

n Hussein Chalayan 3 p.m.

March 8

n Stella McCartney at 10 a.m.

n Yves Saint Laurent at 8 p.m.

March 9

n Chanel 10:30 a.m.

n Alexander McQueen 8:30 p.m.

March 10

n Louis Vuitton at 2:30 p.m.

First three models from the left: Nicolas Ghesquière got a futuristic look for Balenciaga out of domestic materials; right, Balmain has kept its rock’n’roll edge while employing decadent, glitzy fabrics

� Diesel redefines its creative director
as a cool hunter...................................... 21

� This year sees the best collections
for working women since 1966 . W5

Nicolas Ghesquiere/BALENCIAGA (3); Associated Press
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Europe

n Greece’s offering for a 10-year
bond attracted about €14.5 billion
($20 billion) in bids, passing a test
of the country’s ability to avoid a
disastrous debt default. The offer-
ing, timed to coincide with an im-
proving market for Greek govern-
ment debt in the wake of tough
budget cuts announced a day ear-
lier, is a move to help cover short-
term funding gaps.

n ECB President Jean-Claude
Trichet said it would be inappro-
priate for Greece to apply to the
IMF for help, saying it is up to the
European Union to look out for its
member countries.
n The ECB left its benchmark in-
terest rate unchanged at 1% as
markets waited to see if the bank
will scale back special lending to
banks introduced during the fi-
nancial crisis.

n Icelanders are all but certain to
vote down a plan Saturday to re-
pay the U.K. and the Netherlands
for bailing out depositors in a
failed Icelandic Internet bank. Ice-
land’s leaders are scrambling to
blunt the referendum’s impact.

n In the Netherlands, a populist
anti-Islam party made a powerful
impact in local elections, while
traditional governing parties suf-
fered setbacks in what could be a
harbinger of national election re-
sults three months away.

n The Russian government delib-
erately sought to “destroy” the
now-defunct oil giant Yukos, a
lawyer for the company argued
before the European Court of Hu-
man Rights, as it seeks nearly
$100 billion in damages.

n The European Commission said
it is studying the market for sov-
ereign credit-default swaps and

how it might have affected
Greece’s debt problems. The com-
mission will hold a meeting Friday
with regulators, bankers and in-
vestors active in the CDS market.

n Northern Ireland’s Democratic
Unionist Party won’t back Conser-
vatives’ plans to swiftly cut spend-
ing if the Tories win the coming
election, a DUP official said.

n U.K. Prime Minister Gordon
Brown said he would move to
block private groups from launch-
ing war-crimes prosecutions
against visiting foreign dignitar-
ies, following a controversy in-
flamed when an arrest warrant
was issued for former Israeli For-
eign Minister Tzipi Livni.

n The judges who convicted
Amanda Knox of murdering her
British roommate in Italy said the
American student and her code-
fendant in the case acted without
any planning or resentment
against their victim. But the
judges also said there were no
holes or inconsistencies in the
prosecution’s case against the two.

n NATO is facing new threats in
cyberspace that can’t be met by
lining up soldiers and tanks, the
alliance’s secretary-general, An-
ders Fogh Rasmussen, said at a
seminar in Helsinki, in an appar-
ent reference to terrorist groups
and criminal networks.

n Portugal’s government is re-
fusing to back down from its aus-
terity plan despite a national
strike by civil servants.

i i i

U.S.

n A congressional panel voted
23-22 to label as “genocide” the
World War I-era massacre of Ar-
menians by Turkish forces, despite
pressure from the administration

of President Barack Obama and
Turkey to drop the matter.

n The Obama administration
picked 15 states and the District
of Columbia as finalists to win bil-
lions in federal education funding,
part of a high-stakes bid to pres-
sure local educators to shake up
underperforming schools.

n Bailout overseers questioned
Citigroup CEO Vikram Pandit, who
said the bank is now “fundamen-
tally different” than the tangled
behemoth that took more than
$45 billion in government aid dur-
ing the financial crisis.

n New jobless claims fell last
week, but the number of workers
filing first-time claims remains
stubbornly high as many employ-
ers resist adding jobs in the face
of a tepid economic recovery.
n Business productivity rose at a
6.9% annual rate during the fourth
quarter, higher than the initial
6.2% estimate, as employers got
more output from workers.
n An index of pending home sales
declined, adding to concerns
about the recent stall in the hous-
ing market’s revival.

i i i

Americas

n Chile’s earthquake has shifted
course for the incoming president,
Sebastián Piñera, who had prom-
ised to make the country more ef-
ficient and create a million jobs
over the course of his coming
four-year term. Now, his team is
announcing new plans to focus on
basics including housing, educa-
tion and telecommunications.

i i i

Asia

n China said it will raise its offi-
cial defense budget 7.5%—the
smallest increase in two de-

cades—as the government shifts
resources toward other priorities
in a move that could also help de-
fuse perceptions of the nation as a
military threat.

n In India, at least 63 women and
children were killed and 100 other
people were injured in a stampede
at a Hindu temple. A rush of devo-
tees during the free distribution of
food, utensils and clothes set the
stage for the stampede, which was
triggered when the main gate at
the site collapsed.

n Malaysia, Singapore and Indo-
nesia have stepped up maritime
and air patrols in the Malacca
Strait after receiving a warning
that a terrorist group was plan-
ning attacks on oil tankers in the
waters, one of the world’s busiest
shipping lanes.

n A North Korean firing squad
publicly executed a factory worker
for sneaking news out of the re-
clusive communist country to a
friend in South Korea via his illicit
mobile phone, Seoul-based radio
said, citing a security official.

n In Afghanistan, the departing
head of the United Nations mis-
sion, Kai Eide, said it is “high
time” a political solution is found
with the Taliban.

n Southern Taiwan was hit by a
6.4-magnitude earthquake that in-
jured 64 and disrupted operations
at some high-tech companies.

i i i

Middle East

n In Baghdad, blasts targeting
voters killed 17 people, authorities
said, ratcheting up fear in an al-
ready tense city as many Iraqis
cast early ballots ahead of Sun-
day’s nationwide parliamentary
elections. Insurgents have repeat-
edly threatened to use violence to

disrupt the elections, which will
help determine who will oversee
the country as U.S. forces depart.

n Israeli Prime Minister Ben-
jamin Netanyahu said his country
hoped to begin indirect negotia-
tions with the Palestinians next
week during a visit by Washing-
ton’s Middle East envoy.

n In southern Yemen, a separat-
ist was shot dead by security
forces as he tried to remove a Ye-
meni flag from a state building
and hoist that of the south, an of-
ficial said, in a move that could
fan hostilities.

i i i

Africa

n Somali pirates fired a rocket-
propelled grenade and bullets at a
Spanish fishing boat as guards on
board returned fire, the most re-
cent example of how better
trained crews and armed guards
are repelling more high-seas at-
tacks. But they are also causing
pirates to resort to more violence,
with the number of gunfire at-
tacks by Somali pirates soaring.

n Togo’s top opposition candidate
warned that people wouldn’t ac-
cept a fraudulent election this
year as citizens flocked to voting
stations in the second election be-
ing held since the death of the
country’s dictator.

n Militants in the oil-rich Niger
Delta said they attacked a major
pipeline junction run by Italian
company Agip, days after claiming
responsibility for another attack
in the troubled region.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Zimbabwe’s president, Robert Mugabe, 86, said he would run for re-election if his ZANU-PF party asked him to do so. Mugabe, who has led Zimbabwe since 1980, held a meeting in Harare with state and
independent media for the first time in more than 10 years. Meanwhile, South African President Jacob Zuma, visiting Britain, pressed the U.K. government to loosen European sanctions on Zimbabwe.
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Mugabe hints he could run for president again
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EUROPE NEWS

Trichet resists IMF
ECB chief says EU will help Greece with its budget-deficit problems

FRANKFURT—European Central
Bank President Jean-Claude Trichet
rejected calls for more IMF involve-
ment in Greece, saying it is up to
Europe to look after its own.

“I do not trust that it would be
appropriate to have the introduction
of the IMF as a supplier of help,”
Mr. Trichet told a news conference
after the ECB’s monthly meeting,
though he said its technical assis-
tance has been helpful.

Greece’s budget deficit has cre-
ated political divisions in Europe
over whether to let the Interna-
tional Monetary Fund operate in a
euro-zone country.

A majority of euro-zone leaders,
led by Mr. Trichet and French Presi-
dent Nicolas Sarkozy, are staunchly
against deeper IMF involvement.

On Wednesday, Greek Prime Min-
ister George Papandreou said that if
the EU doesn’t come through with
support measures for Greece, it
could be forced to turn to the IMF.

Dominique Strauss-Kahn, the

IMF’s managing director, has said
the fund is “happy to help if asked”
though he believes the EU can deal
with the matter.

Mr. Trichet was firm in his opin-
ion that this is an issue for Europe.
“There has been appropriate sur-
veillance” by European institutions,
he said.

“It makes sense for the euro area
to solve its own problems,” said
Onno Wijnholds, who was the ECB’s
representative at the IMF in Wash-
ington until 2008.

Besides, what European bodies
have done “is what the fund would
be doing, which is to say you have
to tighten your belts” before getting
assistance, he said.

German Chancellor Angela
Merkel is more open to a combined
IMF-European bailout of Greece if
one proves necessary, according to
people familiar with her thinking,
but she is largely isolated in the
euro zone; she also is opposed to
giving Greece financing aid unless
absolutely necessary.

A senior Greek official com-

plained that Europe’s stance means
his country is having to impose
IMF-style austerity—but without re-
ceiving any financial assistance.

Separately, Mr. Trichet slammed
an idea recently floated by the IMF’s
chief economist that central banks
should consider setting inflation
targets as high as 4%, which is dou-
ble the ECB target. The idea, Mr.
Trichet said, is “plain wrong” and
could lead to much higher interest
rates.

Mr. Trichet continued his sup-
port of Greece’s latest austerity
package, suggesting Greek debt
should remain acceptable collateral
to obtain cheap ECB credit beyond
this year.

Right now, Greece is safe thanks
to relaxed rules in place since the
height of the crisis. But the ECB is
due to revert to its old system in
2011 that calls for higher ratings
from ratings firms. Moody’s Inves-
tors Service is the only agency that
still has Greece above the minimum
A-minus requirement under the old
rules.

BY BRIAN BLACKSTONE

European Central Bank President Jean-Claude Trichet speaks at a news conference in Frankfurt on Thursday.

Lisbon firm on austerity
LISBON—Portugal’s government

refused to back down from its aus-
terity plan Thursday despite a na-
tionwide strike by civil servants
that canceled some school classes,
shut down medical offices and left
trash uncollected.

The strike over a planned pay
freeze was supposed to be the big-
gest in four years but turnout was
reported to be limited around the
country. No demonstrations were
planned.

It was the latest test of the mi-
nority Socialist government’s com-
mitment to reducing Portugal’s debt
burden, which—like government

debts in Greece and Spain—has
made financial markets uneasy.

Goncalo Castilho dos Santos, sec-
retary of state for the civil service,
said the government won’t budge
from its austerity plan and urged
workers to accept the need for cuts
in government spending.

Portugal “cannot sacrifice the
common good for the sake of indi-
vidual well-being,” he said. “There is
no room to maneuver. We have to
keep salary levels and benefits at
the same level as 2009.”

He insisted the central govern-
ment was running close to normal,
saying “most of the country’s civil
servants endorsed our message
about realism and responsibility.”

The minority center-left Socialist
government included the planned
austerity measures in its 2010 state
budget, which parliament is ex-
pected to approve next week. The
budget was delayed by a general
election last year.

Portugal’s budget deficit is pro-
jected to have hit a record 9.3% of
gross domestic product last
year—way above the 3% allowed for
the 16 European countries using the
euro common currency.

The government says it will an-
nounce further cost-cutting mea-
sures this month, although it has
ruled out tax increases. It also
wants to cut the amounts paid to
civil servants who retire early.

Associated Press

Agence France-Presse/Getty Images

A transatlantic
divide has opened
up over whether
the troubled
economies of the
euro zone would

be able to solve their problems by
leaving the common currency and
devaluing.

The question centers on how
countries such as Greece,
Portugal, Spain, Italy and even
Ireland can lower wages and other
production costs to live alongside
the euro zone’s most competitive
economy, Germany.

Pre-euro, the usual response
would have been to devalue. Now,
the costs of devaluing appear
prohibitively high.

Devaluation would, at a stroke,
produce a wave of defaults in
euro-denominated contracts. Even
the prospect of pulling out of the
euro zone would set in a train a
financial stampede from that
country. It would likely create
what Barry Eichengreen of the
University of California, Berkeley,
has described as “the mother of
all financial crises.”

Let us for now, like good
economists, assume the financial
crisis away. Would it work then?

On the American side of the
pond, some notable economists
think it would. Paul Krugman at
Princeton has said it would make
“macroeconomic sense” while
Martin Feldstein of Harvard thinks
that Greece could take “a
temporary leave of absence from
the euro zone” and rejoin later at
a more competitive exchange rate.

Desmond Lachman of the
American Enterprise Institute
thinks that devaluation is not
something that Spain and others
in the euro zone will turn to
quickly. But after years of low or
no growth, a sharp currency
depreciation could be a last resort
to kick start the economy.

But in Europe, even euro-
pessimists think that currency
depreciation wouldn’t provide the
answer. And the chief economist
of Citigroup, Willem Buiter, has
come up with a possible reason
for the difference. It comes down
to where you’re from.

It is no coincidence, says Mr.
Buiter, once a member of the
Monetary Policy Committee of the
Bank of England, that the euro-
devaluationists are predominantly
in the U.S.

He argues they are familiar
with the U.S. economy, where
foreign trade makes up a small
proportion of economic output
and where there are what he calls
“long-lasting nominal rigidities”.

In other words, devaluations
work in the U.S. because imports
represent a small part of the
economy so price rises induced by
devaluation don’t have a big
impact on pocketbooks. Nominal
rigidities mean that it’s also
difficult for dollar salaries to be
increased as a response to falling
living standards.

They are less familiar, he says
in new research, with the euro-
area and its “fiscally-challenged
and competitiveness-impaired”

member states. These, he says, are
“small open economies with
enduring real rigidities and very
limited nominal rigidities.”

To translate: In open
economies, imports have a bigger
impact on the domestic price level
than in closed economies. The
“real rigidities” mean that
workers resist declines in their
real incomes through collective
bargaining, for example. The
limited nominal rigidities implies
they are usually successful in
negotiating higher wages.

(Actually, the openness of the
euro economies varies a lot.
Greece is one of the least open
economies with trade in goods
and service of around 28% of
gross domestic product, compared
with Ireland’s 75%, according to
figures from the Organization for
Economic Co-operation and
Development. But that compares
with just 14% in the U.S.)

As a result of the structure of
these economies, Mr. Buiter
argues: “For Greece and these
other countries, a sharp fall in the
external value of their new, post-
euro exit currencies would be
followed promptly by an equally
sharp fall in its internal value.
There would be no material effect
on competitiveness and it would
create havoc for the euro-
denominated balance sheets of the
state, banks, corporates and
households.”

Any benefits of devaluation
would be quickly offset by rising
wage and other costs, leaving the
country more or less back where
it started, at the cost of extreme
financial turmoil.

The implicit conclusion for
Greece, Spain and others is that,
to compete with Germany, they
have to have a flexible labor
market and should introduce
other changes to boost the supply
side of their economies.

Their alternative is slow
growth that would turn whole
countries into the national
equivalents of West Virginia
within the euro zone. Or they
could wait in hope for the
European Central Bank to decide
inflation is not so bad after all; or
for the Germans to resile from
their economic puritanism and
become free-spending idlers.

That last might not be the best
approach, judging from figures
released this week by Germany’s
Federal Statistics Office. Average
wages in Germany fell 0.4% last
year while wages in
manufacturing fell by 3.6%. The
falls are partly due to short-term
working, but the figures suggest
that during 2009, Germany
became even more competitive
against its euro-zone partners
rather than less so.

In his research, Mr. Buiter
returned to a theme that this
column raised a week ago. The
country most likely to leave the
euro zone is not Greece, Spain or
Portugal—but Germany.

He says that German politics
has changed.

The “umbilical attachment” to
the European Union and its
institutions characteristic of the
German political class for almost
five decades “is a thing of the
past and unlikely to return,” he
argues.

[ Brussels Beat ]

BY STEPHEN FIDLER

For the euro’s laggards,
would a devaluation help?
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Even his red squeaky toy can’t get
U.S. Marine First Sgt. Gunner to fight

W HEN the Marines cry
“Havoc!” and let slip the
dogs of war, one remains

in his kennel. Quivering.
Out of the 58 bomb-sniffing

dogs the Marines have in Afghani-
stan, only one—a brown-eyed,
floppy-eared yellow Lab named
Gunner—is suffering from such se-
vere canine post-traumatic stress
disorder that he had to sit out the
ongoing offensive in central Hel-
mand Province.

“He’s the only combat-ineffec-
tive dog out here,” says his kennel
chief, Cpl. Chad McCoy.

Like their human comrades,
some war dogs can handle com-
bat, and some can’t. One Marine
Corps explosives dog, a black Lab
named Daisy, has found 13 hidden
bombs since arriving in Afghani-
stan in October. Zoom, another
Lab, refused to associate with the
Marines after seeing one service-
man shoot a feral Afghan dog.
Only after weeks of retraining,
hours of playing with a reindeer
squeaky toy and a gusher of good-
boy praise was Zoom willing to go
back to work.

“With some Marines, PTSD can
be from one terrible event, or a
cumulative effect,” says Maj. Rob
McLellan, 33-year-old operations
officer of the 2nd Combat Engi-
neer Battalion, who trains duck-
hunting dogs back home in Green
Bay, Wis. Likewise, he says, the

stress sometimes “weighs a dog
down to the point where the dog
just snaps.”

Gunner snapped.
He graduated from bomb-dog

school in Virginia. He could hunt
and tolerate gunfire. He could
sniff out explosives, including the
homemade ammonium-nitrate fer-
tilizer bombs that inflict most al-
lied casualties in Afghanistan. But
he was skittish even before he ar-
rived in the combat zone in Octo-
ber and was posted to a front-line
battalion. He reached a crisis soon
afterwards.

He reacted so nervously to the
rattle of gunfire and deep boom of
artillery commonplace around mil-
itary outposts that he never even
got a chance to test his mettle on
a real patrol. His handlers aren’t
sure what pushed Gunner over the
edge. His official record is damn-
ing, however: Gunner, it reads, “is
not mission capable and is a lia-
bility if he is to leave the wire.”

Capt. Michael Bellin, an Army
veterinarian working with the Ma-
rines, says he’s seen canine post-
traumatic stress disorder cases
before. “I think it’s possible, de-
pending on what they went
through,” says Capt. Bellin, 33,
from Delafield, Wis.

Gunner was sent to the main
kennel at Camp Leatherneck, a
rear base. There, bomb dogs recu-
perate from illness or injury, un-
der the care of Cpl. McCoy, a 25-
year-old member of the famed
feuding clan from Hickman

County, Tenn.
Cpl. McCoy, a sandy-haired

man with sunburnt cheeks, tries
to strike a balance between en-
couraging the dogs’ natural
whimsy and keeping his own emo-
tional distance. The handlers can’t
grow so fond of their charges that
they hesitate to send them into
danger’s way.

Still, it’s hard to stay very aloof
from the slobbering, enthusiastic
Labs. Although the dogs generally
live in aluminum cages, Cpl. Mc-
Coy sometimes lets Gunner sleep
on a camouflage-patterned sheet
on a cot in his tent.

The Marine Corps gives each
dog a military rank, one notch
above his handler’s, to reinforce
the idea that the dogs deserve re-
spect. Gunner is formally assigned
to a gunnery sergeant, so he’s a
first sergeant, a high rank among
enlisted Marines, human and ca-
nine.

For weeks after he arrived at
Camp Leatherneck, Gunner re-
fused to leave the kennel com-
pound. Even now almost any
sound sends him into a panic. If a
shipping container door slams
somewhere nearby, Gunner
hunches down and bolts for an
open cage door. If an artillery
round goes off in the distance, he
races into Cpl. McCoy’s tent, then
weaves around the cages, his tail
low and twitchy. Even the click of
a camera shutter can send him
flashing back to some bad experi-
ence only he can recall.

Lately, the corporal has been
able to persuade Gunner to take
walks around camp, though the
dog tugs at his leash in fear and
appears to take no pleasure in the
activity.

There are moments, however,
when Gunner resembles his old
self. On a recent day Cpl. McCoy
drove him out to the training area
to try his nose at finding hidden
bombs. The corporal buried three
sticks of C-4 plastic explosives in
a few centimeters of dirt.

“He won’t make it 20 feet,”
Cpl. McCoy predicted, letting Gun-
ner off the leash some 90 meters
from the hidden C-4.

But Gunner surprised him. De-
spite the roar of helicopters over-
head, he ventured out in the di-
rection of the buried explosives,
dodging left and right in response
to the corporal’s whistles and
hand signals.

At no time, though, did he drop
his nose to the ground to sniff for
explosives. “It’s a miracle he did
that well,” the corporal said after-
wards, tossing Gunner his red-
rubber toy as a reward for his ef-
fort.

Next he let another Lab, Mag,
give it a try. Mag was in rehab for
a condition from which he tired
quickly and lost mobility in his
tail and legs. But Mag is an enthu-
siastic bomb hunter.

At Cpl. McCoy’s com-
mand—“Back!”—Mag sprinted
across the rocky desert, sniffing
and searching in instant response

to the signals. Soon he caught a
whiff of something and dropped
to his belly—directly on top of the
spot where Cpl. McCoy had buried
the C-4.

The corporal assured him he
was a good dog and let him play
fetch for a few minutes. “This is a
constant game to them,” says Cpl.
McCoy. “They don’t know it’s life
or death.”

Gunner gives the impression
that he understands exactly
what’s at stake. On the next trial,
Cpl. McCoy dispatched him to find
explosives buried under a soda
can on the side of a dry ditch.
There was machine-gun fire audi-
ble in the distance, and Gunner
got no more than six to nine me-
ters before he changed his mind
and circled back to the corporal’s
side.

“Gunner’s a lover,” Cpl. McCoy
says. “Mag’s a fighter.”

The corporal holds out little
hope that Gunner will one day be
fit for combat, searching for hid-
den bombs amid the din of war.
He’ll consider it a success if Gun-
ner casts his demons far enough
aside to be a good pet for some-
one back home. “We’re trying to
get him into the dog mind-set,”
Cpl. McCoy says.

BY MICHAEL M. PHILLIPS
Camp Leatherneck, Afghanistan

Gunner, a bomb-sniffing Lab that can’t handle the stress of combat, heads out, left, to a training session with his Marine handlers in Afghanistan. At right, Gunner has trouble following commands.
Bryan Denton for the Wall Street Journal (2)

WSJ.com
Online today: See photos of
Gunner and Mag at Camp
Leatherneck at WSJ.com/World
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Papandreou takes on father’s legacy
ATHENS—George Papandreou,

the American-born scion of Greece’s
leading political family, took a big
step Wednesday toward dismantling
a political system his father helped
to build.

When Mr. Papandreou, Greece’s
prime minister since October, an-
nounced a fresh austerity package
Wednesday to address a budget def-
icit that has roiled European finan-
cial markets for weeks, he sent
Greeks the strongest signal yet that
the country can’t go on living be-
yond its means.

The 57-year-old Greek leader,
who is known here as “to amerika-
naki” or “the little American,” is
currently riding high in opinion
polls amid his increasingly tough
program of spending cuts and tax
increases. His declared ambition:
Not only to save Greece from a debt
default, but also to change its cul-
ture of political cronyism and tax
evasion.

Building a more disciplined
Greek state will require overturning
decades of barely controlled govern-
ment largess since the fall of
Greece’s military junta in 1974—in-
cluding under the current premier’s
father, Andreas Papandreou, a three-
time prime minister who served for
more than a decade and dominated
Greek politics in the 1980s and early
’90s.

The younger Mr. Papandreou’s
chances of success are helped by the
fact that he is boththe heir to
Greece’s equivalent of the Kennedy
clan—his grandfather was also
prime minister—but also an out-

sider to the country, colleagues and
political analysts say.

There is no doubt his name has
helped him reach power, says
George Kyrtsos, a leading political
commentator who was a classmate
of Mr. Papandreou’s at an elite Ath-
ens school in the 1960s. But Mr. Pa-
pandreou’s years outside Greece
have given him a distanced view of
the country and its flaws, Mr. Kyrt-
sos says: “He’s not a local personal-
ity. He’s globalized in the way he
thinks.”

Mr. Papandreou was born to an
American mother in Saint Paul,
Minn., where his father held an aca-
demic post. The family lived in Ath-
ens by the 1960s, when the current
premier’s grandfather, also called
George Papandreou, headed a liberal
government. But his father and
grandfather were arrested after the
military coup of 1967.

George Sr. died under house ar-
rest, while Andreas Papandreou and
his son were exiled. George Jr. stud-
ied in the U.S., Canada, Sweden and
Britain during the years before de-
mocracy was restored in 1974.

Returning to Greece that year,
Andreas Papandreou founded the
Panhellenic Socialist Movement, or
Pasok, which has ruled Greece for
much of the last 30 years— not al-
ways well, its critics say.

Andreas Papandreou was, in op-
position, a left-wing firebrand who
railed against the U.S. for having
supported the junta. In power, he
was a pragmatist, helping to en-
trench democracy and reconcile a
nation still riven by the bitterness
of Greece’s 1940s civil war. But his
quest to expand opportunities for

Greece’s many poor led to fast-ris-
ing state employment and a deterio-
rating budget. Political and personal
scandals marred his later years. The
current premier “has a divided view
of his father’s record,” a spokesman
for George Papandreou says.

Pasok’s conservative rival, New
Democracy, which was in power
from 2004 to 2009, shares blame
for today’s Greek mess, especially by
mismanaging public finances and al-
lowing corruption to spread in re-
cent years. Pasok won a landslide
victory in last fall’s elections.

On inheriting his father’s party

in 2004, Mr. Papandreou at first
proved a stumbling performer. He
sometimes used English idioms that
made no sense in Greek. His conser-
vative counterpart raised a big
laugh in parliament by branding him
a “tourist.” The premier’s spokes-
man says his Greek is fine, but he
also speaks fluent English, Swedish,
French and Italian, and polyglots
sometimes get mixed up.

The new Pasok leader has grown
into the job, says Mr. Kyrtsos. In De-
cember Mr. Papandreou delivered a
stark analysis of Greece’s problems,,
saying “systemic corruption” lay at

the heart of Greece’s disastrous fi-
nances.

Conservatives and other critics
say that, for all his openness about
Greece’s shortcomings, Mr. Papan-
dreou has delayed concrete mea-
sures too long. On Wednesday, Mr.
Papandreou won over some of those
critics with his new list of painful
fiscal measures. “I have been very
skeptical, but today he has broken
with the past,” says Yannis Stour-
naras, director of the Foundation for
Economic and Industrial Research,
an Athens think tank. “Now he can
start to build his own legacy.”

BY MARCUS WALKER

George Papandreou, who went from left-wing firebrand to austerity advocate, speaks in London last month.
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Greece must vie for cash as rivals crowd trough
their economies with stimulus pro-
grams aimed at softening the im-
pact of the recession.

Countries also injected billions
into banks to keep them from col-
lapsing. Now, governments are
struggling to pay the tab and bring
their deficits into line.

In the next three months alone,
European countries are on track to
raise €287 billion, an amount that
will test bond investors’ willingness
to buy.

On top of that, European banks
face some €560 billion in maturing
debt this year, a good portion of
which will have to be refinanced, ac-
cording to Morgan Stanley.

The danger for Greece is that the
expected flood of debt will force it
to offer investors a premium that it-
self is unsustainable. Greece already
has to spend about 7% of gross do-
mestic product to cover interest
costs, said Carl Weinberg, chief
economist at High Frequency Eco-
nomics, a Valhalla, N.Y., research
firm.

AXA’s Mr. Iggo said Greece’s of-
fering Thursday was “attractively
priced” and that he planned to in-
vest in the 10-year notes, but he
added that he doesn’t believe the
sale will erase concerns about
Greece’s prospects.

This “isn’t going to be the end of
the story,” he said “Our longer-term
view is that Greece is going to
struggle for a number of years.”

What worries many investors is
that Greece, despite its recent prom-
ises, will be unable to fulfill its tar-
gets and escape its long history of

Continued from first page

overspending.
“We think there is still a good

deal of execution risk in terms of
how the Greek government is able
to implement these measures,” said
Kristin Ceva, who directs the global
fixed-income group at Payden & Ry-
gel, a Los Angeles asset-manage-
ment firm, which did buy Greek
debt in February at a cheap price.
“We can buy other [emerging mar-
ket] sovereigns with similar credit
spreads to Greece where we think
the story is a lot clearer, and the

fundamentals stronger.”
The final decision to sell Greece’s

latest bond, announced in the early
hours of trading in Athens and Lon-
don, followed several days of be-
hind-the-scenes European diplo-
macy and an improvement in
performance of Greek government
debt securities.

Officials in Athens had been hop-
ing that Germany and other euro-
zone countries would provide it
with a bailout, but in recent days it
became clear that no aid was forth-

coming in the immediate term. Ger-
many, which by virtue of its size and
wealth would have to pay the lion’s
share of any rescue, made it clear
that it expects Greece to fend for it-
self for now.

A solid majority of Germans are
opposed to offering Greece any fi-
nancial support.

Greek officials, fearing that a Fri-
day meeting between Greek Prime
Minister George Papandreou and
German Chancellor Angela Merkel
might disappoint investors hoping
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to hear concrete plans to bail out
Greece, decided early Thursday
morning to launch the bond sale, ac-
cording to a person familiar with
the situation.

“We are very happy with the bid
because the re-entry into the mar-
ket is always challenging,” said Pet-
ros Christodoulou, a former bond
and derivatives trader who became
head of Greece’s debt-management
agency just last month.

“They clearly did their homework
on this one,” said Gary Jenkins,
head of fixed-income research at
Evolution Securities in London. “It’s
priced to go.”

The sale was handled by Barclays
PLC, HSBC Holdings PLC and No-
mura Holdings Inc. in London and
Greece’s National Bank of Greece
SA and Piraeus Bank SA.
—Costas Paris and Michael Wilson

contributed to this article.

Demonstrators burn an EU flag in Athens on Thursday to protest austerity measures announced by Greece.

Payment due
The amount of Greek debt
maturing, by month, in 2010

Source: Greece Public Debt Management Agency
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It’s FA Cup quarterfinal time
in England, and the first of the
weekend’s four matches sees
Birmingham City visit Ports-
mouth on Saturday.

Cup winners in 2008, Ports-
mouth’s run to the last-eight
stage has come against a back-
drop of poor form in the Pre-
mier League and a slew of off-
field financial problems. Bir-
mingham has lost its past three
away games so consider the
home victory at 13/8.

Tottenham Hotspur is fa-
vored to win at Fulham, but
Craven Cottage is a difficult
ground to visit—only Chelsea,
Arsenal and Aston Villa have
won there this term.

Spurs’ strength in depth will
be tested as injury problems
mount. Harry Redknapp’s side
will have backers at 5/1 to lift
the cup, but this one should be
tight and the prospect of a re-
play shouldn’t be discounted.

It’s worth selling goals with
Sporting Index after the league
fixture in West London ended
in a 0-0 draw.

Aston Villa already has
reached one Wembley final and
can be expected to recover
from last weekend’s Carling Cup
defeat by beating Reading on
Sunday, available at 11/13 on
Bwin.

The quarterfinals conclude
with Chelsea hosting Stoke. The
Journal’s 4/1 tip to lift the tro-
phy back in December, Carlo
Ancelotti’s side is now best-
priced at Extrabet’s 23/20 to
repeat last year’s success.

Still the team to beat, 4/5
for Chelsea to win by the half-
time/full-time double result is
better value than backing the
outright home victory.

Tip of the day

43

Source: Ringsidereport.com

Tottenham’s Harry Redknapp
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Should this move be banned?
The Brazilian penalty-kick ‘paradinha’ has some pitching a fit; this ‘must be stopped’

Here’s the thing about football:
When it comes to innovation and
creativity, there’s Brazil and then
there’s everybody else.

To stop the Brazilians, you can
try to overwhelm them (good luck
with that) or try to steal their tech-
niques. If that doesn’t work, all you
can do is change the rules.

This weekend in Zurich, as it
makes final preparations for June’s
World Cup, football’s main rule-
making body will discuss the latest
bit of Brazilian magic: a devastating
penalty-kick maneuver known as the
“paradinha.”

The tactic, which in Portuguese
means “little stop,” was first popu-
larized by Pelé in the 1970s but has
recently been adopted, and sharp-
ened, by many leading Brazilian
players and by an increasing num-
ber of stars from other countries,
like Portugal’s Cristiano Ronaldo.

The paradinha (pronounced par-
a-JEEN-ya) is performed on a pen-
alty kick by the shooter, who pauses
unexpectedly before striking the ball
—or even swings his foot through
the air several times—before mak-
ing contact. It’s designed to throw
off the goalkeeper’s timing. When
executed properly, the move can
have jawdropping results.

Last month in a Brazilian profes-
sional game against São Paulo, an
18-year-old striker for Santos,
whose name is Neymar, lined up to
take a penalty kick. He began jog-
ging slowly up to the ball, then sud-
denly accelerated his pace, then
stopped abruptly, almost backpedal-
ing. São Paulo’s goalie, Rogério Ceni,
jumped off his feet toward his right
side, leaving Neymar, who has been
dubbed by some as “the new Pelé,”
free to kick the ball into the oppo-
site lower corner for an easy goal.
The striker, who is being courted by
a slew of European teams, high-
fived a teammate and celebrated
with a short samba dance as the
crowd went wild and the announc-
ers screamed: “Paradinha! Goooool!”

“He should take advantage of do-
ing this while it’s still permitted in
Brazil, because when he goes to Eu-
rope he won’t be able to do it,” Mr.
Ceni, the goalkeeper, said after the
game, complaining that Neymar’s
paradinha was more of a “paradão,”
meaning “big stop.”

Several days later, Fred, the star
striker for the Rio de Janeiro club
Fluminense, took the move to the
extreme, stuttering on the run-up to
several penalty kicks in a game
against Vasco da Gama, another Rio

team. On one occasion Fred came to
a screeching halt before extending
his foot over the ball as if to kick,
sending the goalie diving right be-
fore Fred kicked the ball toward the
other side and scored.

“Only in Brazil!” tweeted Kaka, a
Brazilian superstar in exile who
plays for Real Madrid. Kaka pointed
out to his Twitter followers that the
paradinha puts the goalie at a clear
disadvantage.

The move isn’t prohibited by
current rules of FIFA, and the inter-
national governing body says the
earliest it could change or clarify
the penalty-kick rule would be next
year. But it will be up to each ref-
eree to decide whether to permit
the move at the World Cup when it
begins in South Africa in June, or
whether to punish the maneuver as
“unsporting behavior.”

Already some powerful forces
have spoken out against it. “This is
cheating,” said FIFA President Jo-
seph Blatter, talking about the move
at a meeting in Rio in September.
“This ‘stopping’ must be stopped.”

Trickery has long been an inte-
gral part of football in Brazil, where

players, coaches and fans generally
prize creativity and cunning over
brute force. Some historians trace
Brazilian football’s history of inno-
vation and showmanship to the late
1800s, when slavery was abolished
and black players preferred to out-
wit white opponents rather than
touching them, fearing that physical
contact could rankle racist fans.

The term was coined when Pelé
used the maneuver—albeit with
more subtlety than today’s players—
during the World Cup in 1970,
though the 69-year-old star has
since admitted he simply copied the
move from the late Didi, one of Bra-
zilian soccer’s most creative minds,
who famously disdained physical
contact and believed the ball should
do the work, not the player.

The paradinha only began its re-
cent surge in popularity after an in-
ternational rule change in 1997 that
allowed goalkeepers to move later-
ally along the goal line before the
penalty kick is taken, which is from
12 yards away. With goalies sud-
denly more jumpy, Pelé’s old trick
became far more effective and
helped kickers to use the goalies’

new freedom of movement to their
own advantage.

The technique can backfire, espe-
cially for players who employ it too
often. Mr. Ronaldo, while playing for
Manchester United, couldn’t make
Chelsea goalkeeper Petr Cech flinch
during the shootout phase of the
2008 UEFA Champions League Final.
While Mr. Ronaldo stopped as if to
kick, Mr. Cech waited calmly for the
flustered Portuguese star’s real shot
and was able to block it.

Outside of Brazil, referees unac-
customed to seeing the move are
less forgiving. In a match between
Brazilian club Palmeiras and the Ar-
gentinos Juniors two years ago, a
Colombian referee chastised Brazil-
ian midfielder Diego Souza for fool-
ing the goalie and punished the Rio
native with a yellow card.

A FIFA spokesman says its rules
committee spent much of the early
1980s discussing “ungentlemanly
conduct at the taking of a penalty
kick,” only to discover in 1985 that
all the discussion had been based on
the “wrong assumption [by FIFA
referees] that feigning was an of-
fence.” (The issue was dropped.)

BY HANNAH KARP
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Rogério Ceni, goalkeeper for São Paulo, falls victim to a ‘paradinha,’ a Brazilian tactic for penalty shots where a shooter pauses during his kicking motion.
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Neymar’s goal against Mr. Ceni, frame by frame: top left, Neymar begins his approach; top right, he stops, causing Mr.
Ceni to dive; bottom left, Neymar restarts his kicking motion; bottom right, he fires the ball to the other side of the net.
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Iceland’s prospects hinge on vote
Negotiators in London aim for a new deal to repay Netherlands and U.K. for bailing out Icesave depositors

Iceland’s leaders are scrambling
to blunt the impact of a referendum
Saturday in which voters are set to
defeat a measure to repay the U.K.
and the Netherlands for bailing out
depositors in a failed Icelandic In-
ternet bank.

Iceland’s prospects for an eco-
nomic recovery, billions of dollars in
international aid money and its bid
for membership in the European
Union are at risk.

Dutch, British and Icelandic offi-
cials have been wrangling for nearly
a year over a compensation
deal in which the island na-
tion would repay the U.K.
and the Netherlands a total
of €3.9 billion ($5.3 billion)
for bailing out depositors in
a failed Icelandic Internet
bank, Icesave.

The failure in 2008 of
all three of Iceland’s major
banks swamped the coun-
try’s tiny deposit-insurance
scheme, leaving British and
Dutch savers with Icesave
accounts high and dry. The
U.K. and the Netherlands stepped in
to pay their own residents’ claims.
But they quickly asked Iceland for
their money back.

Iceland’s parliament approved a
deal in December after several false
starts. But in January, citing mass
public opposition, the president ve-
toed it. That set up Saturday’s refer-
endum.

A Capacent Gallup survey con-
ducted over the last weeks of Febru-
ary showed 74% of those who had
decided planned to vote “no.” That
figure has widened steadily since
early January.

An Icelandic negotiating team re-
mained in London on Thursday in a
last-ditch bid to seal a new pact that

could—at least temporarily—elimi-
nate the need for a referendum on
the older agreement. Any new deal
would once again need to pass a di-
vided parliament and be signed by
President Ólafur Ragnar Grímsson.

British and Dutch officials de-
clined to comment on the talks.

Iceland’s finance minister, Stein-
grímur Sigfússon, said on national
radio Thursday that the two sides
had made progress but remained
apart. He said it was “highly un-
likely” the referendum would be
called off.

An overwhelming “no” carries
real risks. “It will definitely
make it more difficult to
come to an agreement af-
terwards,” says Tryggvi
Thór Herbertsson, a mem-
ber of parliament from the
conservative opposition In-
dependence Party.

The London talks have
focused on the interest
rate Iceland would pay,
which many Icelanders find
excessive. Britain and the
Netherlands say it is rea-
sonable given the risk of

lending to a nation whose financial
system has collapsed. Under the
agreement to be voted on Saturday,
Iceland has 15 years to pay the
money back, at 5.55% interest. There
is a seven-year grace period in
which no payments are due, though
the interest clock is ticking.

The Icesave matter comes down
to one question: Suffer the pain
now, or suffer it later? Blocking the
deal now could save Iceland from
onerous repayments in the future.
But there is a cost: Without a repay-
ment deal, Iceland has been unable
to access aid from the International
Monetary Fund and other donors
that it badly needs to repair its hob-
bled economy and allow its dam-

aged currency to float freely again.
Most worrisome is €1 billion in

foreign debt that matures in Decem-
ber 2011, and an additional €200
million maturing the next year. Ice-
land’s foreign-currency reserves
stand at just €2.7 billion, and Ice-
land would be deeply strained if it
had to make those debt payments
without an infusion of outside aid.

“The magnitude of those pay-
ments are such that we could sur-
vive them with the resources that
we have, but we’d have little left for

anything else,” Gylfi Magnusson,
Iceland’s economic-affairs minister,
said in a recent interview.

Mr. Magnusson said energy- and
technology-sector investments—
viewed by the government as criti-
cal to getting Iceland’s economy
back on track—could be delayed fur-
ther. “All these projects need capi-
tal,” he said. Iceland’s bid to join the
EU is also effectively on hold until a
deal is worked out.

Iceland’s prime minister,
Jóhanna Sigurdardóttir of the Social

Democrats, has staked much of her
political capital on herding her skit-
tish coalition into backing an Ice-
save deal. Failure to reach one
would be a serious blow.

Mr. Herbertsson says he is opti-
mistic of a new deal. “It is abso-
lutely clear that all the political par-
ties in Iceland want to settle this
somehow,” he says. “Everyone un-
derstands the cost of dragging this
further.”

—Alistair MacDonald
contributed to this article.

BY CHARLES FORELLE

An August rally in Iceland, to protest a plan to repay the U.K. and the Netherlands for bailing out Icesave depositors.
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U.K. house prices
show signs of chill

LONDON—U.K. house prices
slumped in February from a month
earlier, halting a seven-month run of
gains in what could be an early sig-
nal that the property market’s re-
cent recovery has run its course.

House prices staged a surprise
rebound in the second half of 2009,
ending 2% higher despite double-
digit, year-to-year falls reported
earlier in the year. Forecasts for
2010 show the majority of econo-
mists expect prices to be flat to 1%
higher by the end of the year as the
sluggish economic recovery and
concerns over jobs weigh on confi-
dence and the housing market. The
February data appear to show the
beginning of that outcome.

U.K. lender Halifax, part of
Lloyds Banking Group, reported
Thursday that house prices fell 1.5%
in February from a month earlier
and rose a lower-than-expected 4.5%
in annual terms. That more than re-
versed the 0.6% monthly gain made
in January, when prices also rose
3.6% on a yearly basis.

Halifax attributed the fall to a
combination of one-time factors

such as cold, snowy weather and the
reimposition of stamp duty on low-
est-priced properties, with a rise in
the number of new properties on
the market also exacerbating the
situation.

“An increase in the number of
properties available for sale has
helped to reduce slightly the imbal-
ance between supply and demand,”
said Martin Ellis, Halifax housing
economist. “At the same time, the
bad weather in the first two months
of 2010, together with the return of
the lowest stamp duty threshold to
£125,000 ($188,750), are likely to
have had an adverse impact on
housing demand.” Mr. Ellis said.

While it is clear that these dis-
tortions did have an impact on the
February statistics, Capital Econom-
ics chief property economist Ed
Stansfield said he finds it hard to
believe that bad weather made peo-
ple offer less for houses. “It may be
that volatility in the Halifax and Na-
tionwide sample sizes, which were
probably reduced due to the
weather, had an impact on the data
and we cannot rule out a reversal of
February’s house price fall next
month,” Mr. Stansfield said.

BY ILONA BILLINGTON
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C-SUITE: TRAVEL

Buying yourself more room in coach
Many airlines are allowing fliers to purchase an extra seat; getting the space of business class for less

Cramped in coach but can’t af-
ford a business or first-class
ticket? Many airlines now let you
snare extra room by purchasing a
second seat.

Historically, only certain cus-
tomers could buy an extra seat.

Many airlines re-
quire obese fliers
to buy two seats
under their “pas-

senger of size” policies.
Some also will sell an extra

ticket to disabled passengers or
those traveling with large musical
instruments. Now, many airlines
are opening the armrest to any-
one. And some customers are
finding that springing for a sec-
ond seat is an economical way to
stretch out on crowded flights.

“It is quite popular on flights
to Asia .... [so] a customer can
have extra space,” said a spokes-
woman for UAL Corp.’s United
Airlines.

United, Delta, American, US
Airways and Continental all say
they will sell any customer a sec-
ond seat at the same price as the
first ticket. They will issue a “re-
served seat” document or extra
boarding pass so the traveler has
something to show fellow passen-
gers who might try to claim what
may look like an open seat.

Not all airlines offer the extra
seat option: Southwest, for in-
stance, only allows a customer to
purchase a second seat for himself
or herself if the customer is too
large for one seat, has a disability
that requires extra space or has a
musical instrument too big for
overhead bins.

Demand for second seats may
well increase. In years past, when
flights weren’t so full, travelers
often had an empty middle seat
beside them. But passenger loads
last year were at record levels.
And this years’ flights may be
even more crowded since airlines
are expected to continue to cut
flights while passenger demand is
expected to pick up. So, if you
want an empty seat next to you,
you’ll likely have to pay.

Most airlines require extra-seat
reservations to be made over the
phone with the airline. That
means that you’ll be hit with a
reservation fee. But even with
that added cost, you can land
business-class square footage at a
fraction of the cost.

Doubling up on American’s
Boeing 767-200s, you get seating
that is about three feet wide and a
total of 1,188 square inches of
space. With one business-class
seat, you get 925 square inches of
space.

But while you may have more
square inches, it may not be as
comfortable as a business-class
seat. You get about 50% more leg-
room in U.S. domestic business-
class compared to coach, for ex-
ample. And since some armrests
don’t fully retract, you could end
up with a piece of metal sticking
into your back as you stretch out
over your double seat. What’s
more, the coach option doesn’t
give you the meals and perks of
business class.

Still, having an empty middle
seat next to you vastly improves
customer satisfaction, even more
than extra leg room, says Stanley

Plog, who conducted studies for
Boeing Co. and airlines on trav-
eler preferences.

Procedures for buying a one-
for-two ticket vary: Continental
books the extra seat with the pas-
senger’s last name and then uses
the first name “Extra Seat” on the
second seat; American just has an
electronic designation in its com-

puter system that blocks the extra
seat from being assigned to some-
one else; Southwest, when it does
sell extra seats, makes the book-
ing in the passenger’s name with
XS (“extra seat”) as the middle
initials.

Of course, landing an upgrade
to business class is usually a bet-
ter option than buying two coach
seats. Frequent fliers on most air-

lines vie for upgrades using miles,
upgrade credits or cash.

But upgrades can be very diffi-
cult to secure—and you often
don’t know if you have one until
shortly before your flight departs.

But, so far, airlines say that the
two-seat strategy is little-used.

“Some people have medical
needs or just want extra room re-
gardless of their size,” said a
spokeswoman for Delta. American
says it sometimes sees “profes-
sional musicians who purchase a
seat for their fragile instruments.
There are others, of course, too,
but it is fairly uncommon.”

And there is a psychological
peril for customers, especially
large-sized individuals. Buying
two seats can tag you as a “pas-
senger of size” whether you want
that or not.

Hollywood director Kevin
Smith routinely buys two seats on
Southwest. Though he is large and
says he has difficulty getting his
seat belt buckled, Mr. Smith says
he buys the extra seat for comfort
and for seclusion.

Regardless of whether he con-
siders a second seat a luxury,
Southwest classifies him as a
“customer of size.”

On Feb. 13, Mr. Smith had two
seats reserved for a flight from
Oakland to Burbank, Calif., but
wanted to hop on an earlier flight.
Only one seat was available, and
after letting him board, Southwest
told him he had to get off the
flight.

Southwest’s policy says passen-
gers have to not only be able to
get into its 17-inch-wide seats but
also not “compromise any portion
of adjacent seating.”

Furious, Mr. Smith attacked
Southwest in cyberspace and his
feud with the airline, which pub-
licly apologized, quickly became
national news.

“Southwest Airlines is the
Greyhound of the sky,” Mr. Smith
said in a podcast about the inci-
dent. “I think I can indulge myself
with two seats because it is an air
bus.”

Several international airlines
do offer a compromise between
pinched coach and plush business-
class—“premium economy” seat-
ing that gives coach customers
more room at higher ticket prices,
but still far cheaper than busi-
ness-class.

Ticket prices generally run 30%
to 90% more than coach prices,

and you usually get several extra
inches of legroom and sometimes
other perks like access to premi-
um-level security lines and early
boarding.

On Virgin Atlantic Airways,
premium economy seats offer a
significant upgrade: 21 inches of
width compared with 17.5 inches
in regular coach. Qantas Airways
offers premium economy seats
that are about two inches wider
than regular coach.

Air France’s premium econ-
omy seats, however, are the same
18-inch width as regular coach
seats.

In the U.S., United offers
“Economy Plus” rows that have
five inches of extra legroom, on
average. Buying into that may
help with room to stretch, snooze
or work on a laptop, but it doesn’t
spare you from a snoring neighbor
bumping your elbows or splaying
knees into your space.

BY SCOTT MCCARTNEY
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Online today: Hear an interview
with columnist Scott McCartney
on why more travelers are buying
second seats at WSJ.com

International carriers offer a
compromise, with ‘premium
economy’ seating that gives
coach customers more room
at higher prices, but still far
cheaper than business class.

THE MIDDLE
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EUROPE NEWS

Party poses obstacle
to U.K. deficit cuts

As financial markets fret about
the prospect of a hung Parliament in
the U.K., attention is shifting to
small political parties that could
play kingmaker in any minority gov-
ernment. Now, one of them has de-
livered some potentially bad news
to Britain’s Conservative Party,
which hopes to win the coming gen-
eral election and swiftly tackle the
U.K.’s record deficit.

Gregory Campbell—a member of
Northern Ireland’s Democratic
Unionist Party, which had nine
members of Parliament elected after
the last election—said Thursday
that his party wouldn’t back the To-
ries’ plans to swiftly cut public
spending. The reason: Such cuts
would hurt Britain’s fragile recovery,
particularly in Northern Ireland,
where around two-thirds of the
economy is based on state spending.

Small parties like the DUP could
play a significant role in deciding
how Britain cuts its deficit. Recent
opinion polls have seen the Conser-
vatives’ once double-digit lead over
the ruling Labour Party whittled
down to single digits, leading ana-
lysts to increasingly predict that the
election will result in a so-called
hung Parliament and the U.K.’s first
minority government in more than
three decades.

That would hand greater influ-
ence to small players like the DUP
and the centrist Liberal Democrats.
In an interview, Mr. Campbell said
the narrowing poll numbers mean
his party will find a “ready audi-

ence” from both major parties in
the wake of a close election.

Financial markets have already
pushed down the pound on fears
that a hung Parliament would leave
any new government without the
political capital needed to make un-
popular budget cuts.

The Tories have promised
tougher measures to control a defi-
cit that will likely hit 12.6% of gross
domestic product this financial year.
The party has pledged an emer-
gency budget within 50 days of tak-
ing office and argues that financial
markets will lose confidence in Brit-
ain if the deficit isn’t tackled soon.

Labour, meanwhile, has said that
cutting back too quickly will hurt
the U.K.’s fragile recovery.

“If the Tories stick with the pol-
icy, which is much more immediate
radical steps post the election, then
we would be going in a different di-
rection,” Mr. Campbell said.

That would be a departure from
its traditional line, given that a DUP
spokesman estimates the party has
voted with the Tories on more than
90% of parliamentary votes. Last
summer, the two parties met to
have a “general” discussion about
whether there was much common
ground in the event of a minority
Parliament, and, again this year, to
discuss greater coordination in
fielding candidates in the election.

Of course, a Tory minority gov-
ernment would have alternatives for
support beyond the DUP. Britain’s
third-biggest party, the Liberal Dem-
ocrats, have proposed more cuts
than any other party.

BY ALISTAIR MACDONALD

Dutch group has higher aims
Freedom Party’s strong showing in local elections gives it a place in national discussion

AMSTERDAM—A strong per-
formance by the Freedom Party in
two local elections Wednesday
shows that the group could emerge
as a force to be reckoned with as
the country approaches a national
election due in three months.

The results also showed wide-
spread dissatisfaction with the two
leading parties, the Christian Demo-
crats and Labor, which shared
power in an uneasy coalition that
collapsed last month over whether
to continue the deployment of Dutch
forces in Afghanistan.

Nearly complete returns posted
by the NOS state broadcaster “indi-
cate we are on our way to become
one of the biggest, or even the big-
gest national party, and illustrate
Dutch voters are ready for a new
political voice,” said Geert Wilders,
the party’s founder, in an interview.

Official results will be published
Friday, but press agency ANP re-
ported that the party won nine out
of 39 seats in Almere and eight out
of 45 seats in The Hague.

The Freedom Party’s strong
showing in Almere and The Hague,
the only two races the four-year-old
party contested, show that its anti-
Islam program has relevance among
Dutch voters, Mr. Wilders said.

Mr. Wilders and his party are
best known for their stance on Is-
lam, which the party argues is a vio-

lent ideology.
But the party also wants to get

rid of the European Parliament and
abandon the Schengen visa, which
allows holders to travel freely
among all EU member states that
have adopted it.

Still, analysts said the fact that
Mr. Wilders’s party has done so well
in two major cities is no guarantee
for success at a national level.

“Wilders has chosen to run in
the two cities where he gained most

at the European elections last June,”
said Günther von Billerbeck, senior
European analyst at Oxford Analyt-
ica.

The Dutch political system has
many parties, which could make it
tough for a coalition government to
compete. The next national elections
will be held June 3.

Alfred Pijpers, a senior re-
searcher at Clingendael, the Nether-
lands Institute of International Rela-
tions, said Mr. Wilders’s party may

do well in national elections, but
that chances they will actually get
into government are very slim.

Mr. Wilders, 46 years old, faces
federal criminal charges for inciting
hatred. He could face fines or im-
prisonment. He has denounced Is-
lam as antidemocratic and com-
pared the Quran with Hitler’s
manifesto “Mein Kampf.”

Britain banned him from enter-
ing the country last year, but the
ban was overturned on appeal.

BY ANNA MARIJ VAN DER MEULEN

Freedom Party leader Geert Wilders, right, speaks to supporters during a meeting in Almere on Wednesday.
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Panel advances
genocide label,
riling Turkey

WASHINGTON—A congressional
panel approved a resolution Thurs-
day declaring the Ottoman-era kill-
ing of Armenians genocide.

Turkey’s government said it was
recalling its ambassador in Wash-
ington following the vote.

The House Foreign Affairs Com-
mittee endorsed the resolution with
a 23-22 vote Thursday, even though
the Obama administration had
urged Congress not to offend Tur-
key by approving it.

The resolution now goes to the
full House, where prospects for pas-
sage are uncertain.

Turkey, a NATO ally with a cru-
cial role for U.S. interests in the
Middle East and Afghanistan, has
warned that the resolution’s ap-
proval could jeopardize U.S.-Turkish
cooperation and set back negotia-
tions aimed at opening the border
between Turkey and Armenia.

The U.S. also is pressing Turkey,
which holds a rotating seat in the
U.N. Security Council, to support
sanctions against Iran, Turkey’s
neighbor.

Armenian-American groups have
for decades sought congressional af-
firmation of the World War I-era
killings as genocide.

The U.S. relies on Turkey as a
key supply route for U.S. troops in
Iraq, and Turkey’s troops serve in
the U.S.-led coalition forces in Af-
ghanistan.

Associated Press
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 383.00 -3.75 -0.97% 714.00 325.00
Soybeans (cents/bu.) CBOT 942.00 -21.50 -2.23 1,087.50 819.75
Wheat (cents/bu.) CBOT 502.25 -13.50 -2.62 745.00 472.00
Live cattle (cents/lb.) CME 93.025 0.125 0.13% 95.175 85.050
Cocoa ($/ton) ICE-US 2,829 6 0.21 3,514 2,066
Coffee (cents/lb.) ICE-US 130.20 -1.90 -1.44 190.40 118.30
Sugar (cents/lb.) ICE-US 21.67 -0.38 -1.72 29.00 11.90
Cotton (cents/lb.) ICE-US 81.82 -1.15 -1.39 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,674.00 39 1.48 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,162 17 0.79 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,249 -35 -2.73 1,605 1,244

Copper (cents/lb.) COMEX 337.55 -5.95 -1.73 355.00 140.00
Gold ($/troy oz.) COMEX 1133.10 -10.20 -0.89 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1717.60 -15.30 -0.88 1,949.50 916.00
Aluminum ($/ton) LME 2,232.50 67.50 3.12 2,356.50 1,301.00
Tin ($/ton) LME 17,645.00 390.00 2.26 18,250.00 9,945.00
Copper ($/ton) LME 7,525.00 6.00 0.08 7,695.00 3,525.00
Lead ($/ton) LME 2,220.00 -5.00 -0.22 2,615.00 1,166.00
Zinc ($/ton) LME 2,315.00 46.00 2.03 2,659.00 1,214.00
Nickel ($/ton) LME 22,950 320 1.41 22,950 9,475

Crude oil ($/bbl.) NYMEX 80.21 -0.66 -0.82 116.70 51.00
Heating oil ($/gal.) NYMEX 2.0687 -0.0250 -1.19 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.2337 -0.0139 -0.62 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 4.575 -0.182 -3.83 10.800 4.590
Brent crude ($/bbl.) ICE-EU 78.89 -0.65 -0.82 109.11 57.30
Gas oil ($/ton) ICE-EU 645.25 -4.00 -0.62 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 4
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2475 0.1906 3.8563 0.2593
Brazil real 2.4374 0.4103 1.7913 0.5583
Canada dollar 1.4035 0.7125 1.0315 0.9695

1-mo. forward 1.4036 0.7125 1.0315 0.9695
3-mos. forward 1.4037 0.7124 1.0316 0.9694
6-mos. forward 1.4044 0.7121 1.0321 0.9689

Chile peso 701.81 0.001425 515.75 0.001939
Colombia peso 2618.01 0.0003820 1923.95 0.0005198
Ecuador US dollar-f 1.3607 0.7349 1 1
Mexico peso-a 17.3136 0.0578 12.7236 0.0786
Peru sol 3.8683 0.2585 2.8428 0.3518
Uruguay peso-e 26.875 0.0372 19.750 0.0506
U.S. dollar 1.3607 0.7349 1 1
Venezuela bolivar 5.84 0.171117 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5110 0.6618 1.1104 0.9006
China yuan 9.2891 0.1077 6.8265 0.1465
Hong Kong dollar 10.5636 0.0947 7.7631 0.1288
India rupee 62.4516 0.0160 45.8950 0.0218
Indonesia rupiah 12607 0.0000793 9265 0.0001079
Japan yen 121.03 0.008263 88.94 0.011244

1-mo. forward 121.01 0.008264 88.93 0.011245
3-mos. forward 120.97 0.008266 88.90 0.011248
6-mos. forward 120.89 0.008272 88.84 0.011256

Malaysia ringgit-c 4.5871 0.2180 3.3710 0.2966
New Zealand dollar 1.9807 0.5049 1.4556 0.6870
Pakistan rupee 115.460 0.0087 84.850 0.0118
Philippines peso 62.629 0.0160 46.025 0.0217
Singapore dollar 1.9052 0.5249 1.4001 0.7142
South Korea won 1559.42 0.0006413 1146.00 0.0008726
Taiwan dollar 43.544 0.02297 32.000 0.03125
Thailand baht 44.408 0.02252 32.635 0.03064

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7349 1.3608
1-mo. forward 1.0000 1.0000 0.7349 1.3607
3-mos. forward 1.0001 0.9999 0.7350 1.3606
6-mos. forward 1.0005 0.9995 0.7352 1.3601

Czech Rep. koruna-b 25.788 0.0388 18.952 0.0528
Denmark krone 7.4421 0.1344 5.4691 0.1828
Hungary forint 266.79 0.003748 196.06 0.005100
Norway krone 8.0597 0.1241 5.9230 0.1688
Poland zloty 3.8938 0.2568 2.8615 0.3495
Russia ruble-d 40.600 0.02463 29.836 0.03352
Sweden krona 9.7245 0.1028 7.1465 0.1399
Switzerland franc 1.4632 0.6834 1.0753 0.9300

1-mo. forward 1.4629 0.6836 1.0751 0.9302
3-mos. forward 1.4623 0.6838 1.0746 0.9305
6-mos. forward 1.4613 0.6843 1.0739 0.9312

Turkey lira 2.1037 0.4753 1.5460 0.6468
U.K. pound 0.9039 1.1064 0.6642 1.5055

1-mo. forward 0.9041 1.1061 0.6644 1.5052
3-mos. forward 0.9044 1.1057 0.6647 1.5045
6-mos. forward 0.9050 1.1050 0.6651 1.5036

MIDDLE EAST/AFRICA
Bahrain dinar 0.5130 1.9494 0.3770 2.6526
Egypt pound-a 7.4637 0.1340 5.4850 0.1823
Israel shekel 5.1392 0.1946 3.7768 0.2648
Jordan dinar 0.9638 1.0376 0.7083 1.4119
Kuwait dinar 0.3923 2.5490 0.2883 3.4685
Lebanon pound 2043.17 0.0004894 1501.50 0.0006660
Saudi Arabia riyal 5.1030 0.1960 3.7502 0.2667
South Africa rand 10.1784 0.0982 7.4800 0.1337
United Arab dirham 4.9980 0.2001 3.6730 0.2723

SDR -f 0.8853 1.1296 0.6506 1.5371

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

57 EUROPE Stoxx Europe 600 253.00 0.40 0.16% -0.1% 56.6%

23 Stoxx Europe 50 2533.26 0.60 0.02 -1.8 53.8

70 Euro Zone Euro Stoxx 265.98 -0.02 -0.01% -3.2 53.7

21 Euro Stoxx 50 2816.10 -6.49 -0.23 -5.1 52.0

15 Austria ATX 2409.54 -47.44 -1.93 -3.4 66.6

12 Belgium Bel-20 2582.96 -9.60 -0.37 2.8 66.4

11 Czech Republic PX 1147.0 -2.1 -0.18 2.7 79.3

21 Denmark OMX Copenhagen 342.47 -2.93 -0.85 8.5 71.4

20 Finland OMX Helsinki 6895.91 -0.91 -0.01 6.8 63.5

16 France CAC-40 3828.41 -14.11 -0.37 -2.7 49.0

17 Germany DAX 5795.32 -22.56 -0.39 -2.7 56.8

... Hungary BUX 21579.93 105.14 0.49 1.7 124.9

16 Ireland ISEQ 2965.40 25.37 0.86 -0.3 46.8

14 Italy FTSE MIB 21844.56 99.50 0.46 -6.0 61.5

... Netherlands AEX 332.45 0.59 0.18 -0.9 65.7

14 Norway All-Shares 409.79 -0.47 -0.11 -2.5 68.0

17 Poland WIG 39885.37 88.50 0.22 -0.3 76.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

14 Portugal PSI 20 7792.99 37.20 0.48 -7.9 35.6

... Russia RTSI 1470.41 10.21 0.70% 3.0 163.0

10 Spain IBEX 35 10745.3 80.8 0.76 -10.0 52.9

15 Sweden OMX Stockholm 311.11 0.87 0.28 3.9 65.8

16 Switzerland SMI 6804.87 -8.29 -0.12% 4.0 55.0

... Turkey ISE National 100 51440.71 -258.35 -0.50 -2.6 123.3

14 U.K. FTSE 100 5527.16 -6.05 -0.11 2.1 56.6

28 ASIA-PACIFIC DJ Asia-Pacific 122.52 -1.07 -0.87 -0.4 60.5

... Australia SPX/ASX 200 4750.50 14.83 0.31 -2.5 49.0

... China CBN 600 27030.99 -762.33 -2.74 -7.0 42.9

17 Hong Kong Hang Seng 20575.78 -301.01 -1.44 -5.9 68.5

19 India Sensex 16971.70 -28.31 -0.17 -2.8 107.0

... Japan Nikkei Stock Average 10145.72 -107.42 -1.05 -3.8 36.5

... Singapore Straits Times 2768.70 -14.09 -0.51 -4.4 82.3

11 South Korea Kospi 1618.20 -4.24 -0.26 -3.8 52.9

18 AMERICAS DJ Americas 298.50 -0.30 -0.10 0.7 70.5

... Brazil Bovespa 67806.88 165.54 0.24 -1.1 82.2

19 Mexico IPC 32129.64 -223.90 -0.69 ... 86.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1104 1.6718 1.0327 0.1554 0.0372 0.1875 0.0125 0.2940 1.5110 0.2030 1.0766 ...

Canada 1.0315 1.5528 0.9592 0.1443 0.0346 0.1741 0.0116 0.2731 1.4035 0.1886 ... 0.9289

Denmark 5.4691 8.2337 5.0861 0.7653 0.1833 0.9234 0.0615 1.4481 7.4421 ... 5.3023 4.9252

Euro 0.7349 1.1064 0.6834 0.1028 0.0246 0.1241 0.0083 0.1946 ... 0.1344 0.7125 0.6618

Israel 3.7768 5.6859 3.5123 0.5285 0.1266 0.6376 0.0425 ... 5.1392 0.6906 3.6616 3.4012

Japan 88.9400 133.8992 82.7118 12.4453 2.9809 15.0160 ... 23.5493 121.0251 16.2623 86.2281 80.0949

Norway 5.9230 8.9171 5.5082 0.8288 0.1985 ... 0.0666 1.5683 8.0597 1.0830 5.7424 5.3340

Russia 29.8363 44.9185 27.7470 4.1750 ... 5.0374 0.3355 7.9000 40.5997 5.4554 28.9266 26.8691

Sweden 7.1465 10.7590 6.6460 ... 0.2395 1.2066 0.0804 1.8922 9.7245 1.3067 6.9285 6.4357

Switzerland 1.0753 1.6189 ... 0.1505 0.0360 0.1815 0.0121 0.2847 1.4632 0.1966 1.0425 0.9684

U.K. 0.6642 ... 0.6177 0.0929 0.0223 0.1121 0.0075 0.1759 0.9039 0.1215 0.6440 0.5982

U.S. ... 1.5055 0.9300 0.1399 0.0335 0.1688 0.0112 0.2648 1.3607 0.1828 0.9695 0.9006

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 04, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 296.05 -0.69% -1.1% 58.2%

2.50 24 World (Developed Markets) 1,157.37 -0.69 -0.9 54.1

2.30 25 World ex-EMU 137.06 -0.49 0.3 54.0

2.30 26 World ex-UK 1,157.04 -0.57 -0.5 54.2

3.00 23 EAFE 1,537.86 -1.40 -2.7 54.1

2.20 20 Emerging Markets (EM) 966.43 -0.70 -2.3 93.6

3.40 16 EUROPE 87.73 0.79 -0.6 45.2

3.70 18 EMU 166.65 -1.86 -7.7 55.0

3.30 19 Europe ex-UK 95.83 0.76 -0.9 46.6

4.40 14 Europe Value 96.88 0.99 -2.6 51.2

2.40 18 Europe Growth 77.14 0.60 1.3 40.0

2.20 27 Europe Small Cap 162.12 0.59 3.2 68.7

1.90 16 EM Europe 290.63 0.09 4.3 111.1

3.60 12 UK 1,642.11 0.89 2.1 45.0

2.70 25 Nordic Countries 145.58 1.00 6.8 65.0

1.40 18 Russia 745.00 0.72 -0.2 97.8

2.40 16 South Africa 712.02 0.68 0.7 38.9

2.50 23 AC ASIA PACIFIC EX-JAPAN 405.25 -0.63 -2.7 89.2

1.70 -145 Japan 566.26 0.34 -0.4 21.3

2.00 19 China 62.31 0.08 -3.9 72.0

0.90 20 India 695.80 1.64 -1.6 104.7

1.30 16 Korea 459.67 0.44 -4.4 57.7

2.70 234 Taiwan 274.25 0.31 -7.3 58.9

1.90 28 US BROAD MARKET 1,249.69 -0.04 1.0 55.6

1.30 232 US Small Cap 1,744.61 -0.15 4.4 77.5

2.80 17 EM LATIN AMERICA 4,021.10 -0.29 -2.3 104.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2296.33 -0.34% 70.9%

1.92 19 Global Dow 1337.50 0.30% 53.0% 1932.77 -0.31 65.9

2.43 15 Global Titans 50 164.80 0.36 42.3 167.43 -0.24 54.3

2.78 14 Europe TSM 2539.47 -0.43 71.2

2.23 20 Developed Markets TSM 2230.37 -0.34 67.9

1.86 14 Emerging Markets TSM 3996.98 -0.39 105.8

3.19 16 Africa 50 814.40 0.44 52.7 703.34 -0.17 65.6

6.37 6 BRIC 50 440.70 -0.12 87.3 571.68 -0.72 103.1

2.77 14 GCC 40 530.40 1.50 22.9 456.91 0.63 33.0

1.84 22 U.S. TSM 11519.01 -0.01 67.8

2.22 24 Kuwait Titans 30 -c 212.04 0.64 14.6

0.07 RusIndex Titans 10 -c 3283.70 0.70 101.2 5524.93 0.24 81.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 496.10 -0.94% 132.9% 599.42 -0.73% 122.2%

4.83 14 Global Select Div -d 165.80 0.20 88.0 193.09 -0.41 103.8

5.34 14 Asia/Pacific Select Div -d 264.20 -0.51 121.1

4.23 15 U.S. Select Dividend -d 319.42 -0.17 70.3

1.80 15 Islamic Market 1952.15 -0.43 61.4

2.00 15 Islamic Market 100 1778.60 0.18 36.4 2071.12 -0.42 47.9

4.35 15 Islamic Turkey -c 1404.50 -1.08 72.8 2913.60 -0.86 64.9

2.50 15 Sustainability 851.20 0.17 56.5 977.84 -0.43 69.7

3.40 17 Brookfield Infrastructure 1544.90 0.40 46.5 2004.19 -0.21 58.8

1.07 45 Luxury 934.40 0.51 87.0 1077.89 -0.10 102.8

2.87 12 UAE Select Index 235.19 1.05 35.5

DJ-UBS Commodity 135.30 -1.01 17.7 133.67 -1.61 27.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Treasury: There’s no ‘too big to fail’
Top official defends U.S. rescue of Citigroup in testimony on Capitol Hill; Pandit says bank is ‘well capitalized’

WASHINGTON—There is no U.S.
government guarantee to protect
the largest financial firms, a Trea-
sury Department official said Thurs-
day, as a congressional watchdog
criticized the $45 billion in govern-
ment aid provided to Citigroup Inc.

Herbert Allison, who oversees
the Treasury’s $700 billion financial
rescue plan, disagreed with mem-
bers of a congressional oversight
panel that some financial firms ben-
efit from the assumption that the
government would step in to pre-
vent their failure.

“There is no too-big-to-fail guar-
antee on the part of the U.S. govern-
ment,” Mr. Allison said.

Elizabeth Warren, who chairs the
five-member Congressional Over-
sight Panel, said it was clear that fi-
nancial markets do assume the
guarantee exists, pointing to a re-
cent ratings company report that
specifically noted the government’s
role in backing Citigroup.

“The market clearly perceives
that there is a too-big-to-fail guar-
antee,” Ms. Warren said. “That gives
Citi an advantage in raising capital...
That is very valuable to Citi.”

Panel members locked horns
with Mr. Allison over his reluctance
to answer some questions, primarily
regarding the health of Citigroup
when the government injected capi-

tal into the bank in late 2008. Panel
member Damon Silvers, pressing
Mr. Allison on whether the bank was
at risk of failure at the height of the

financial crisis, said it was “extraor-
dinary that it is not possible to have
a straightforward conversation.”

“I do not understand why it is

that the United States government
cannot admit what everyone in the
world knows, which is that in that
week that Citigroup was a failing in-

stitution,” Mr. Silvers said.
The U.S. government holds a $25

billion stake in Citigroup after the
bank partially repaid the taxpayer
assistance last year. Mr. Allison said
the Treasury intends to dispose of
its current investment in the bank
“as rapidly” as possible over the
next year.

Citigroup Chief Executive Vikram
Pandit, also appearing before the
panel, said the bank owes a “large
debt of gratitude” to taxpayers for
aiding the firm.

“Taxpayers still hold 27% of our
common stock, and we look forward
to helping them make money on
that investment,” Mr. Pandit said.

Mr. Pandit echoed Mr. Allison,
saying the bank has no plans to re-
quest more government funds.
When asked whether the bank or
any of its businesses are insolvent,
he offered a simple answer: “No.”
He said it is “well capitalized.”

In response to panel questions,
he also said that Citigroup’s trans-
action processing and trust business
was not a factor in the government’s
rescue of the firm. The global tra-
nsactions-services business helps
move money around the world for
big companies and governments.

He also embraced some of the
Obama administration’s top regula-
tory overhaul proposals, including
new protections for consumers and
limits on banks’ ability to engage in
proprietary trading.

BY MICHAEL R. CRITTENDEN
AND MATTHIAS RIEKER

Citigroup CEO Vikram Pandit told Congress the bank owes a “large debt of gratitude” to taxpayers for aiding the firm.
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Jobless claims fall,
productivity surges

New claims for jobless benefits
fell last week, but the number of
workers filing first-time claims re-
mains stubbornly high as many em-
ployers resist adding jobs in the face
of a tepid economic recovery.

Separately, an index of pending
home sales fell, adding to concerns
about the recent stall in the housing
market’s revival. And in an indica-
tion that employers aren’t rushing
to add workers, nonfarm business
productivity rose at a 6.9% annual
rate during the fourth quarter,
higher than the initial 6.2% estimate,
as employers got more output from
workers, the Labor Department said
Thursday.

“The labor market is still very
much lagging the rest of the econ-
omy,” said Zach Pandl, a Nomura
Global Economics analyst. “Firms
are increasing their output but are
not yet hiring.”

Initial unemployment claims fell
by 29,000 to a seasonally adjusted
469,000 in the week ended Feb. 27,
the Labor Department said Thurs-
day. Severe winter weather and holi-
days likely distorted jobs data in re-
cent weeks, and economists predict
these unusual factors could lead to
another drop in payrolls in the gov-
ernment’s official unemployment
tally due to be released on Friday.

The four-week moving average of
unemployment claims, which aims
to smooth volatility in the data, de-
clined 3,500 to 470,750. And con-
tinuing claims, which are drawn by
workers for more than one week,
dropped 134,000 to 4.5 million in

the week ended Feb. 20.
Meanwhile, fourth-quarter pro-

ductivity gains reflected a 7.6% quar-
terly jump in output that was
brought down slightly by a 0.6% in-
crease in hours worked. Inflation-
adjusted hourly wages fell 2.8% from
the prior quarter.

In addition to labor-market
weakness, the drop in pending home
sales prompted further economic
worries. The index of pending home
sales fell 7.6% to 90.4 in January, the
National Association of Realtors
said. The drop may have been influ-
enced by weather, but economists
are still concerned that the market
is showing signs of fundamental
weakness.

Meanwhile, manufacturing
strength continued in January as
factory orders rose a seasonally ad-
justed 1.7% to $378.4 billion, the
Commerce Department said.

BY SARA MURRAY

Source: U.S. Labor DepartmentSource: U.S. Labor DepartmentSource: U.S. Labor DepartmentSource: U.S. Labor Department
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Officialconfrontsinsurers
WASHINGTON—Health and Hu-

man Services Secretary Kathleen
Sebelius sat down with top execu-
tives from five health-insurance
companies at the White House
Thursday, the latest step in the
Obama administration’s effort to
confront rising premium rates.

“The meeting was really focused
on what is happening with the kind
of jaw-dropping rate increases that
people are seeing particularly in the
individual and small-group market,”
Ms. Sebelius told reporters follow-
ing the session.

The CEOs of UnitedHealth Group
Inc., WellPoint Inc., Aetna Inc.,
Health Care Service Corp. and Cigna
Corp. participated in the meeting.
Officials from the National Associa-
tion of Insurance Commissioners
also were in attendance.

Ms. Sebelius said she asked the
companies to file their rate requests
online, along with actuarial data

that supports those requests.
“At the end of the day I still

think there is a concern that the
medical trends don’t match the rate
increases,” she said.

“I’m hoping that the CEOs re-
spond to the call for putting their
information up in public,” Ms. Sebe-
lius said. “Put it on a Web site, tell
us what your loss trends are, tell us
what you’re paying out, tell us what
you’re spending in overhead and
CEO salaries and advertising.”

Ms. Sebelius and lawmakers have
criticized Wellpoint’s plans to raise
rates for individual Anthem Blue
Cross of California members by as
much as 39%.

The Obama administration says
similar increases are hitting families
and business owners across the U.S.
It has proposed giving the federal
government powers to stop insurers
from raising rates on premiums.

The companies argue that the
real cause of the rate increases is
rising medical costs.

“To achieve true and sustainable
reform, it is essential to first bring
costs under control,” said United-
Health Chief Executive Stephen
Hemsley in a statement after the
meeting.

White House spokesman Robert

Gibbs said on his Twitter feed that
President Barack Obama dropped in
on the meeting after the media had
left the room.

Mr. Gibbs said Mr. Obama
brought a letter from a woman in
Ohio whose insurance will go up
40% next year.

Rate increase proposals are cur-
rently reviewed by individual states.
The president’s proposal would give
the federal government the power to
review and block premium in-
creases.

Sandy Praeger, Kansas’s insur-
ance commissioner, said the states’
role in rates should be preserved but
that a federal backstop is needed.

Ronald Williams, CEO of Aetna,
said the insurance sector and the
government “share a common
goal—making sure working families
have access to affordable health
care.”

Thursday’s session came as Mr.
Obama hoped to propel the debate
over health care to a conclusion. Mr.
Gibbs said the House was on track
to pass the Senate’s health-care bill
by March 18, just before Mr. Obama
leaves Washington for an overseas
trip.

“We’re leaving on March 18, and
we believe that we’re on schedule
based on the conversations that
have been had with the speaker of
the House and the majority leader,”
Mr. Gibbs said Thursday on MSNBC.

Mr. Obama is scheduled to de-
part for Indonesia and Australia
March 18.

House Speaker Nancy Pelosi said
Thursday she expects to have legis-
lation soon and noted that the presi-
dent has called for an up-or-down
vote on health care. “We are prepar-
ing to follow his lead,” she said.

BY HENRY J. PULIZZI

Ms. Sebelius and lawmakers
have criticized Wellpoint’s
plans to raise rates for
individual Anthem Blue Cross
of California members by as
much as 39%.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.79 100.93% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.20 99.11 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.36 102.54 0.05 6.15 3.79 4.92

Asia ex-Japan IG: 12/1 1.09 99.58 0.01 1.34 0.87 1.08

Japan: 12/1 1.35 98.39 0.01 1.68 0.99 1.36

Note: Data as of March 3

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.90% 1.30% 0.6% -0.2% 7.1%

Event Driven 0.96 1.53 1.6 0.7 14.4

Equity Long/Short 1.09 1.23 3.0 1.5 5.7

*Estimates as of 03/03/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10444.14 s 47.38, or 0.46%

YEAR TO DATE: s 16.09, or 0.2%

OVER 52 WEEKS s 3,849.70, or 58.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

UBS Switzerland Banks $52.5 15.86 2.19% 66.6% -75.4%

Intesa Sanpaolo Italy Banks 43.8 2.72 1.97 73.2 -50.2

Banco Bilbao Vizcaya Spain Banks 51.3 10.06 1.44 109.5 -44.1

Deutsche Bk Germany Banks 42.0 49.70 1.43 157.5 -49.9

Nestle Switzerland Food Products 182.8 53.85 1.13 51.0 14.6

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals $117.7 180.10 -3.02% 37.0 -16.7

GDF Suez France Multiutilities 82.0 26.69 -2.68 12.7 -19.3

BASF Germany Commodity Chemicals 52.2 41.75 -1.24 100.7 6.4

BG Grp U.K. Integrated Oil & Gas 63.1 11.71 -1.18 25.5 67.2

Anglo Amer U.K. General Mining 52.3 25.91 -1.14 165.6 2.8

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Banco Santander 111.5 10.05 1.10% 136.9% -22.0%
Spain (Banks)
Barclays 57.2 3.33 0.97 408.6 -53.1
U.K. (Banks)
Assicurazioni Genli 36.1 17.06 0.95 58.4 -39.2
Italy (Full Line Insurance)
British Amer Tob 70.6 23.18 0.94 37.7 51.6
U.K. (Tobacco)
SAP 56.4 33.84 0.65 31.6 -4.1
Germany (Software)
Astrazeneca 65.3 29.87 0.64 36.8 2.3
U.K. (Pharmaceuticals)
UniCredit 51.3 1.96 0.62 199.6 -64.8
Italy (Banks)
ING Groep 37.5 7.14 0.59 255.6 -70.8
Netherlands (Life Insurance)
Credit Suisse Grp 54.9 49.89 0.52 98.9 -43.0
Switzerland (Banks)
Iberdrola 43.4 6.07 0.48 28.9 -26.8
Spain (Conventional Electricity)
BP 188.8 6.07 0.43 46.9 15.6
U.K. (Integrated Oil & Gas)
L.M. Ericsson Tel B 30.9 74.10 0.41 4.4 -39.9
Sweden (Telecommunications Equipment)
GlaxoSmithKline 107.1 12.45 0.40 22.5 -14.1
U.K. (Pharmaceuticals)
ABB 48.3 22.37 0.31 68.9 12.5
Switzerland (Industrial Machinery)
Royal Dutch Shell A 99.9 20.69 0.15 29.8 -16.5
U.K. (Integrated Oil & Gas)
Deutsche Telekom 56.8 9.57 0.12 3.6 -24.5
Germany (Mobile Telecommunications)
France Telecom 62.9 17.45 0.06 1.5 -11.7
France (Fixed Line Telecommunications)
Soc. Generale 43.2 42.88 0.05 113.0 -62.3
France (Banks)
Unilever 52.8 22.64 0.04 60.4 15.7
Netherlands (Food Products)
ENI 93.1 17.09 -0.06 31.0 -27.7
Italy (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Telefonica 113.1 17.67 -0.06% 22.2% 9.8%
Spain (Fixed Line Telecommunications)
Daimler 46.1 31.91 -0.13 75.8 -39.0
Germany (Automobiles)
BNP Paribas 88.2 54.77 -0.15 145.2 -29.8
France (Banks)
Vodafone Grp 129.4 1.48 -0.27 25.1 5.6
U.K. (Mobile Telecommunications)
Diageo 44.8 10.79 -0.28 39.1 9.2
U.K. (Distillers & Vintners)
AXA 46.6 15.14 -0.39 136.5 -51.3
France (Full Line Insurance)
Total 132.7 41.55 -0.50 16.8 -17.5
France (Integrated Oil & Gas)
Novartis 142.7 58.05 -0.51 42.4 -18.0
Switzerland (Pharmaceuticals)
Tesco 51.8 4.33 -0.52 41.5 -0.2
U.K. (Food Retailers & Wholesalers)
Nokia 51.6 10.13 -0.59 38.4 -39.2
Finland (Telecommunications Equipment)
Sanofi-Aventis 98.1 54.81 -0.60 32.7 -16.0
France (Pharmaceuticals)
RWE 44.8 62.92 -0.60 28.9 -18.9
Germany (Multiutilities)
ArcelorMittal 63.2 29.77 -0.62 100.9 -26.1
Luxembourg (Iron & Steel)
E.ON 72.4 26.59 -0.75 33.0 -20.2
Germany (Multiutilities)
HSBC Hldgs 181.7 6.93 -0.93 110.8 -12.8
U.K. (Banks)
Allianz SE 53.5 86.97 -1.00 77.4 -45.0
Germany (Full Line Insurance)
Bayer 58.1 51.67 -1.00 44.7 17.7
Germany (Specialty Chemicals)
Rio Tinto 83.1 36.05 -1.00 151.8 59.5
U.K. (General Mining)
BHP Billiton 71.4 21.27 -1.05 92.1 106.1
U.K. (General Mining)
Siemens 82.7 66.45 -1.12 70.0 -17.0
Germany (Diversified Industrials)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.00 $24.96 0.07 0.28%
Alcoa AA 28.70 13.43 0.09 0.67
AmExpress AXP 8.20 38.89 0.61 1.59
BankAm BAC 132.20 16.40 0.03 0.18
Boeing BA 6.40 65.55 1.10 1.71
Caterpillar CAT 5.90 58.45 -0.12 -0.20
Chevron CVX 8.10 73.08 -0.05 -0.07
CiscoSys CSCO 37.70 24.95 0.11 0.44
CocaCola KO 13.70 54.48 0.55 1.02
Disney DIS 22.00 32.57 0.93 2.94
DuPont DD 5.50 34.56 0.30 0.88
ExxonMobil XOM 18.60 65.40 -0.03 -0.05
GenElec GE 44.20 16.11 0.08 0.50
HewlettPk HPQ 7.50 51.51 0.41 0.80
HomeDpt HD 10.80 31.44 -0.03 -0.10
Intel INTC 54.30 20.53 0.01 0.05
IBM IBM 5.20 126.72 -0.16 -0.13
JPMorgChas JPM 23.90 41.92 0.39 0.94
JohnsJohns JNJ 6.70 63.57 0.17 0.27
KftFoods KFT 10.30 29.08 0.11 0.38
McDonalds MCD 5.60 63.43 -0.20 -0.31
Merck MRK 9.30 37.14 -0.07 -0.19
Microsoft MSFT 36.70 28.63 0.17 0.60
Pfizer PFE 52.90 17.33 0.01 0.06
ProctGamb PG 7.60 63.67 0.12 0.19
3M MMM 2.40 81.02 0.02 0.02
TravelersCos TRV 3.30 53.55 0.43 0.81
UnitedTech UTX 5.40 70.37 0.77 1.11
Verizon VZ 10.00 29.27 0.14 0.48

WalMart WMT 10.40 53.96 0.30 0.56

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 736 –37 4 –19

Hellenic Rep 371 –27 20 –16

Alcatel Lucent 653 –18 –5 35

FCE Bk 542 –18 –27 18

C de Aho Vlncia Castlln
Alicnte Bcaja 436 –18 –4 30

Rep Portugal 164 –18 –1 3

M real 847 –17 –10 –82

Rhodia 360 –16 –34 –30

Wind Acquisition Fin 555 –16 1 –2

Nielsen 573 –15 5 77

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Safeway 63 2 3 9

Anglo Irish Bk 332 2 13 13

Gecina 279 2 ... 4

Nationwide Bldg Soc 128 3 10 19

Cadbury Hldgs 40 3 2 3

Tyco Electrs 66 3 4 6

Glencore Intl 190 5 7 31

Rank Gp 226 9 12 37

CIR SpA CIE Industriali
Riunite 407 16 32 54

BAA Arpts 142 22 27 24

Source: Markit Group

BLUE CHIPS � BONDS

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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A synagogue’s revival
Rabbi’s outreach effort reverses traditional congregation’s decline

SAN FRANCISCO—When Rabbi
Josh Strulowitz set out to rebuild a
rapidly shrinking Jewish congrega-
tion, it seemed like a long shot.

Mr. Strulowitz leads Adath Is-
rael, one of the few Modern Ortho-
dox synagogues in the San Francisco
Bay Area. In 2005, when the newly
ordained rabbi arrived at Adath Is-
rael, the 68 members of the syna-
gogue founded by Holocaust survi-
vors had an average age of 70. Many
of the congregants’ descendants had
moved away or gravitated toward
more liberal forms of Judaism, and
the congregation was debating sell-
ing its building and moving to a
storefront location.

Today, thanks to an aggressive
effort by Mr. Strulowitz, a 31-year-
old rabbi, the synagogue has more
than tripled in size, and the congre-
gation’s average age is closer to 40.
Many of the new members came to
Adath Israel through Mr. Strulow-
itz’s unusual outreach efforts that
included Super Bowl parties, a Cha-
nukah gathering with a keg for
adults and luncheon seminars at the
offices of area businesses.

His approach was on display re-
cently at his synagogue in the Cen-
tral Sunset neighborhood.

As the prayer service wound
down, he took the stage to plug a
Super Bowl party the next day. “The
new high-def screen is off the
hook,” he said. “And there is going

to be kosher fried chicken.”
That struck a chord with Julie

Higashi, a physician who switched
to Adath Israel in 2007 from a Con-
servative Jewish synagogue. With
Mr. Strulowitz’s events, she says,
“there is room for having fun.” The
next day, she joined about 50 people
who watched the Super Bowl on the
synagogue’s 110-inch screen.

The Bay Area’s roughly 450,000
Jews make up the third-biggest
Jewish population in the U.S., be-
hind New York and Los Angeles, ac-
cording to a 2004 study sponsored
by the nonprofit Jewish Community
Federation. But only 3% describe
themselves as Modern Orthodox, the
strain of Judaism that combines tra-
ditional observance with modern
life—compared with 10% nationally,
according to a 2001 study led by the
nonprofit Jewish Federations of
North America.

Mr. Strulowitz and some other
Jewish leaders felt that allowing the
synagogue to fade away would leave
a hole in the city’s Jewish life. The
Modern Orthodox community helps
to preserve a visible Jewish pres-
ence, they say, and lends strong
support to Jewish institutions and
the practice of certain traditions.

But many Jews in the liberal Bay
Area perceive Modern Orthodoxy as
too rigid or devout.

Rabbi Strulowitz recognizes the
challenge he is up against. “It’s an
ambitious mission trying to bridge
the gaps between the outside world

and making the religion—the way it
was practiced 3,000 years ago—
more relevant,” he says.

Indeed, some of Mr. Strulowitz’s
unusual methods haven’t resonated
with his congregation—especially
with older members. Birdie Klein,
79, an Adath Israel member for 40
years, says some of the rabbi’s pro-
gramming doesn’t appeal to her, in-
cluding a recent conference on Jew-
ish ethics and the Internet that was
held at Twitter Inc.’s San Francisco
headquarters. “Twitter. Shmitter. I
didn’t even ask what Twitter
means,” Ms. Klein says.

When Mr. Strulowitz began his
outreach efforts, he sought advice
from Modern Orthodox rabbis in
other cities who had had success at-
tracting new members. By late 2005,
he had put together a beginners’
service for the High Holidays. Last
fall, he opened a preschool across
the street from the synagogue to
help bring in families.

In 2006, he started holding Jew-
ish study lunches at companies in-
cluding venture-capital firm Blum-
berg Capital and Friedkin Realty
Group. Bruce Taragin, a partner at
Blumberg Capital who invited Mr.
Strulowitz to host lunches at his of-
fice, says he has attended about half
a dozen events. Mr. Taragin belongs
to a Modern Orthodox synagogue in
Oakland, but he says the rabbi has
made him feel a “deeper and mean-
ingful connection” to San Fran-
cisco’s Jewish community.

BY LIANA B. BAKER

Rabbi Josh Strulowitz leads Adath Israel, one of the few Modern Orthodox synagogues in the San Francisco Bay Area.

Levin to lead key House panel
WASHINGTON—Rep. Sander

Levin was named chairman of the
tax-writing House Ways and Means
Committee, succeeding Charles Ran-
gel, who stepped aside Wednesday.

Mr. Levin (D., Mich.) said he
would take control of the panel after
Rep. Pete Stark (D., Calif.) declined
the chairman’s gavel. Mr. Stark was
next in line for the post, according
to House seniority rules. In a state-
ment, Mr. Stark said he was step-
ping aside because he wanted to re-
tain the chairmanship of the health

subcommittee on Ways and Means.
Mr. Levin, 78 years old, said he

would convene a meeting of the
House Ways and Means panel Tues-
day to discuss plans for the commit-
tee. “I’ll be acting chairman. All the
subjects before the committee will
be on the table,” Mr. Levin told re-
porters after a closed-door meeting
of Ways and Means Democrats. The
Ways and Means panel, one of the
most influential in Congress, over-
sees taxes, as well as trade and So-
cial Security, and it has substantial
jurisdiction over health programs.

The announcement capped a tu-

multuous 24-hour period of closed-
door haggling over the chairman’s
gavel by Democrats, following the
temporary leave taken by its former
chairman, Mr. Rangel (D., N.Y.).

Mr. Levin represents an auto in-
dustry district outside Detroit, and
is the Democrats’ foremost expert
on trade issues and a key player on
tax legislation.

Mr. Levin was first elected in
1982 and is in his 14th term. He is
the older brother of Sen. Carl Levin
(D., Mich.).

—The Associated Press
contributed to this article.

BY MARTIN VAUGHAN

Iran is both
today’s paramount
foreign-policy
challenge, and a
quandary of the
first order. Its

nuclear program keeps expanding,
its concern about international
opprobrium seems limited, and
nobody can be sure the United
Nations Security Council will find
the courage to impose more
economic sanctions.

So where do we go from here?
Few have thought about that
challenge longer or harder than
Zbigniew Brzezinski, the
provocative foreign-policy icon
who was White House national
security adviser when the Iranian
revolution erupted three decades
ago and has followed the case
ever since.

In an interview, Mr. Brzezinski
lays out his formula. Try to stop
Iran’s nuclear program, and make
Tehran pay a price if it keeps
pursuing it, but don’t count too
much on sanctions; offer a robust
American defense umbrella to
protect friends in the region if
Iran crosses the nuclear threshold;
give rhetorical support to Iran’s
opposition while accepting
America’s limited ability to help
it; eschew thought of a pre-
emptive attack on Iran’s nuclear
facilities; and keep talking to
Tehran.

Above all: Play the long game,
because time, demographics and
generational change aren’t on the
side of the current regime.

“This is a country with a
growing urban middle class, a
country with fairly high access to
higher education, a country where
women play a great role in the
professions,” he says. “So it is a
country which I think, basically,
objectively is capable of moving
the way Turkey has moved.” That
is, it can evolve into a country
where Islam and modernity co-
exist, even if somewhat
uncomfortably.

Mr. Brzezinski’s views are
noteworthy because he touches so
many bases in the Iran debate. He
hails from the hawkish wing of
the Democratic party, yet has a
record of working comfortably
with Republican administrations.

He was President Jimmy
Carter’s national security adviser
when the Iranian Islamic
revolution exploded in 1979. More
recently, he teamed up with
current Defense Secretary Robert
Gates on a milestone 2004 Council
on Foreign Relations report that
advocated that the U.S. begin to
“engage selectively with Iran.”
Shortly thereafter, former
President George W. Bush
summoned Mr. Gates to be
defense secretary, a job he retains
under President Barack Obama.

Today, Mr. Brzezinski sees two
American goals in Iran: “One is to
prevent Iran from acquiring a
nuclear weapon, assuming that is
its objective, and to neutralize its
strategic political significance if it
does. The second goal is to
facilitate, carefully and cautiously,
the political evolution in Iran

toward a more acceptable regional
role.” As he notes, those two
goals—stopping Iran’s nuclear
program, while coaxing it into
more responsible behavior—can
conflict.

On the nuclear-weapons front:
There’s a chance, he thinks, that
Iran isn’t seeking to possess
actual nuclear weapons, but trying
to become “more like Japan, a
proto-nuclear power” with a
demonstrated ability to make
nuclear arms without actually
crossing that line.

But it’s impossible to know.
And if a halt to Iran’s nuclear
program can’t be negotiated,
“then I think we have no choice
but to impose sanctions on Iran,
isolate it.” But sanctions alone, he
says, won’t “determine the
outcome.”

So if Iran crosses the line, the
U.S. should “make commitments
to any country nearby that
America would see itself engaged
if Iran threatened to use nuclear
weapons against that country, or
worse, if it used them.”

What does being “engaged”
mean, exactly? “That means if
[the Iranians] attack somebody,
we have to strike at them,” Mr.
Brzezinski says bluntly. “I don’t
think every country in the region
would want to have a formal
agreement with the U.S. Some
would want an understanding.”

This American defense
umbrella “should be sufficient to
deter Iran,” Mr. Brzezinski says.
He thinks it significant that Ehud
Barak, the defense minister of
Israel, the nation most threatened
by Iran’s nuclear program, said in
a Washington speech last week
that Iranian leaders were
“sophisticated” enough to “fully
understand what might follow”
the actual use of nuclear arms,
and likely would use them for
intimidation.

Meantime, on changing Iran’s
character: The U.S. should adopt
“a kind of posture of support and
endorsement” of the forces inside
Iran now openly opposing Iranian
President Mahmoud Ahmadinejad,
Mr. Brzezinski says, without
deluding itself into thinking it has
the ability to propel a regime
change. Crucially, Mr. Brzezinski
instead thinks forces at work
within Iran will undermine the
regime over time, so long as the
U.S. and the West don’t take
actions that actually interfere
with that process.

Thus, it’s important to craft
sanctions in a way that “doesn’t
stimulate more anti-Westernism,
or a fusion of Islamic extremism
and nationalism.” He’d keep
talking to Iran too: “Most major
issues internationally that have
been resolved by negotiation have
involved negotiations over a long
period of time.”

And he would avoid at all costs
a military strike at Iran’s nuclear
facilities. Iran, he said, would
make no distinction between an
Israeli or an American strike. “The
Iranians would strike out at us, in
Afghanistan, in Iraq, in the Strait
of Hormuz.” If energy prices then
soar, “we will suffer, the Chinese
will suffer, the Russians will be
the beneficiaries. The Europeans
will have to go to the Russians for
energy.”

[ Capital Journal ]

BY GERALD F. SEIB

Foreign-policy sage urges
nuanced stance on Iran

Max Whittaker for The Wall Street Journal

24 THE WALL STREET JOURNAL. Friday - Sunday, March 5 - 7, 2010

For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/03 GBP 8.38 1.7 50.9 -0.7
Andfs. Borsa Global GL EQ AND 03/03 EUR 6.45 -0.8 32.7 -12.6
Andfs. Emergents GL EQ AND 03/03 USD 17.13 -1.3 102.7 -6.9
Andfs. Espanya EU EQ AND 03/03 EUR 12.39 -10.9 41.5 -8.7
Andfs. Estats Units US EQ AND 03/03 USD 14.92 -0.6 47.8 -9.5
Andfs. Europa EU EQ AND 03/03 EUR 7.52 -4.2 43.6 -10.2
Andfs. Franca EU EQ AND 03/03 EUR 9.40 -3.5 40.8 -10.7
Andfs. Japo JP EQ AND 03/03 JPY 502.85 -1.6 35.8 -12.6
Andfs. Plus Dollars US BA AND 03/03 USD 9.45 0.1 22.4 -4.7
Andfs. RF Dolars US BD AND 03/03 USD 11.57 1.2 19.4 0.6
Andfs. RF Euros EU BD AND 03/03 EUR 10.98 1.4 26.6 0.1
Andorfons EU BD AND 03/03 EUR 14.64 1.0 30.4 -1.0
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/03 EUR 9.61 0.5 31.0 -6.5
Andorfons Mix 60 EU BA AND 03/03 EUR 9.23 -0.4 34.3 -11.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/26 USD 291543.70 6.2 132.5 11.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/04 EUR 9.27 1.1 -3.5 -2.7
DJE-Absolut P GL EQ LUX 03/04 EUR 205.92 0.6 25.3 -6.0
DJE-Alpha Glbl P EU BA LUX 03/04 EUR 176.52 -0.9 23.5 -4.1
DJE-Div& Substanz P GL EQ LUX 03/04 EUR 217.52 1.1 35.2 -1.5
DJE-Gold&Resourc P OT EQ LUX 03/04 EUR 175.23 2.9 37.4 -7.9
DJE-Renten Glbl P EU BD LUX 03/04 EUR 133.10 1.9 9.6 4.5
LuxPro-Dragon I AS EQ LUX 03/04 EUR 149.85 -5.2 54.8 1.0
LuxPro-Dragon P AS EQ LUX 03/04 EUR 145.75 -5.2 54.2 0.5
LuxTopic-Aktien Europa EU EQ LUX 03/04 EUR 16.93 -4.4 50.6 -0.4
LuxTopic-Pacific AS EQ LUX 03/04 EUR 17.39 6.2 98.5 -2.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/03 EUR 23.59 -3.0 12.2 -39.2
MP-TURKEY.SI OT OT SVN 03/03 EUR 35.62 2.6 99.6 -6.6

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/03 EUR 14.40 7.7 62.3 2.8
Parex Eastern Europ Bd EU BD LVA 03/03 USD 15.66 7.0 79.8 6.1
Parex Russian Eq EE EQ LVA 03/03 USD 20.81 6.6 145.4 -16.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/03 EUR 128.39 5.9 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/04 USD 166.11 -5.3 80.7 -11.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/04 USD 157.85 -5.4 79.2 -12.1
PF (LUX)-Biotech-Pca OT EQ LUX 03/03 USD 288.61 2.0 17.2 -4.2
PF (LUX)-CHF Liq-Pca CH MM LUX 03/03 CHF 124.20 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/03 CHF 93.39 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/03 EUR 100.08 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/03 USD 115.48 -1.2 58.1 -1.1
PF (LUX)-East Eu-Pca EU EQ LUX 03/03 EUR 342.76 9.0 183.0 -9.5
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/04 USD 512.36 -3.9 94.6 -13.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/03 EUR 100.96 0.0 60.8 -7.5
PF (LUX)-EUR Bds-Pca EU BD LUX 03/03 EUR 392.41 2.1 6.2 3.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/03 EUR 287.75 2.1 6.2 3.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/03 EUR 151.38 2.4 22.0 7.0
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/03 EUR 102.62 2.4 22.0 7.0
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/03 EUR 152.79 4.5 62.5 8.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/03 EUR 83.75 4.5 62.5 8.7
PF (LUX)-EUR Liq-Pca EU MM LUX 03/03 EUR 136.03 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/03 EUR 96.71 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/03 EUR 102.41 0.0 0.3 NS

PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/03 EUR 99.93 0.0 0.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 03/03 EUR 411.23 0.8 60.9 -10.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/03 EUR 132.91 -0.1 60.8 -8.3
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/03 USD 247.92 1.9 32.9 10.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/03 USD 161.01 1.9 32.9 10.6
PF (LUX)-Gr China-Pca AS EQ LUX 03/04 USD 328.19 -6.5 72.9 -6.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/04 USD 361.06 0.1 132.0 -5.9
PF (LUX)-Jap Index-Pca JP EQ LUX 03/04 JPY 8763.05 -1.4 26.9 -15.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/04 JPY 7684.86 -0.8 25.3 -17.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/04 JPY 7445.31 -0.9 24.5 -17.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/04 JPY 4349.10 -1.5 30.5 -13.0
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/03 USD 47.14 5.1 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/04 USD 268.89 -1.5 105.0 -2.2
PF (LUX)-Piclife-Pca CH BA LUX 03/03 CHF 803.94 1.6 23.4 0.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/03 EUR 68.30 4.5 83.8 2.1
PF (LUX)-Rus Eq-Pca OT OT LUX 03/03 USD 68.48 6.3 242.6 -13.7
PF (LUX)-Security-Pca GL EQ LUX 03/03 USD 99.06 -0.5 57.2 1.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/03 EUR 469.22 3.6 54.4 -7.3
PF (LUX)-Timber-Pca OT OT LUX 03/03 USD 105.66 -0.8 112.0 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/03 USD 104.03 1.2 56.7 -5.8
PF (LUX)-USA Index-Pca US EQ LUX 03/03 USD 91.11 0.5 62.5 -7.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/03 USD 517.15 1.8 0.8 3.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/03 USD 369.77 1.8 0.8 3.0
PF (LUX)-USD Liq-Pca US MM LUX 03/03 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/03 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/03 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/03 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/03 EUR 128.44 3.6 39.6 -4.0
PF (LUX)-WldGovBds-Pca GL BD LUX 03/04 USD 166.30 0.8 10.8 2.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/04 USD 134.85 0.7 10.8 2.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/03 USD 13.49 0.3 94.4 7.3
Japan Fund USD JP EQ IRL 03/04 USD 16.60 4.5 42.6 2.6
Polar Healthcare Class I USD OT OT IRL 03/03 USD 13.25 2.5 NS NS
Polar Healthcare Class R USD OT OT IRL 03/03 USD 13.22 2.4 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/24 USD 129.40 1.6 135.8 -2.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/03 EUR 692.37 -2.1 56.1 -8.4
Core Eurozone Eq B EU EQ IRL 03/03 EUR 804.10 -3.3 58.7 NS
Euro Fixed Income A EU BD IRL 03/03 EUR 1282.84 3.1 18.3 1.0
Euro Fixed Income B EU BD IRL 03/03 EUR 1370.92 3.2 19.0 1.7
Euro Small Cap A EU EQ IRL 03/03 EUR 1213.56 1.1 59.2 -10.8
Euro Small Cap B EU EQ IRL 03/03 EUR 1301.25 1.2 60.2 -10.2
Eurozone Agg Eq A EU EQ IRL 03/03 EUR 655.70 0.0 61.9 -9.7
Eurozone Agg Eq B EU EQ IRL 03/03 EUR 943.27 0.1 62.8 -9.2
Glbl Bd (EuroHdg) A GL BD IRL 03/03 EUR 1412.40 2.7 18.5 4.3
Glbl Bd (EuroHdg) B GL BD IRL 03/03 EUR 1500.67 2.8 19.2 4.9
Glbl Bd A EU BD IRL 03/03 EUR 1178.58 6.7 15.2 8.4
Glbl Bd B EU BD IRL 03/03 EUR 1256.48 6.8 15.9 9.1
Glbl Real Estate A OT EQ IRL 03/03 USD 880.76 -1.8 91.6 -13.9
Glbl Real Estate B OT EQ IRL 03/03 USD 908.94 -1.7 92.7 -13.4
Glbl Real Estate EH-A OT EQ IRL 03/03 EUR 790.82 -1.7 76.8 -14.0
Glbl Real Estate SH-B OT EQ IRL 03/03 GBP 74.60 -1.5 76.9 -13.9
Glbl Strategic Yield A EU BD IRL 03/03 EUR 1641.78 2.2 46.0 6.0
Glbl Strategic Yield B EU BD IRL 03/03 EUR 1758.58 2.3 46.9 6.6
Japan Equity A JP EQ IRL 03/03 JPY 11489.56 -1.3 34.1 -14.9
Japan Equity B JP EQ IRL 03/03 JPY 12258.52 -1.2 34.9 -14.4
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/03 USD 2210.24 -3.3 110.3 -3.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/03 USD 2361.20 -3.2 111.5 -2.5
Pan European Eq A EU EQ IRL 03/03 EUR 965.22 0.3 62.0 -9.5
Pan European Eq B EU EQ IRL 03/03 EUR 1029.98 0.4 63.0 -9.0
US Equity A US EQ IRL 03/03 USD 876.80 0.5 67.3 -7.9
US Equity B US EQ IRL 03/03 USD 939.71 0.6 68.3 -7.4
US Small Cap A US EQ IRL 03/03 USD 1323.34 2.7 76.4 -6.4
US Small Cap B US EQ IRL 03/03 USD 1419.22 2.8 77.5 -5.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/04 EUR 13.69 -1.3 -3.7 5.9
Asset Sele C H-CHF OT OT LUX 03/04 CHF 94.98 -1.3 -4.6 NS
Asset Sele C H-GBP OT OT LUX 03/04 GBP 96.39 -1.1 -3.5 NS
Asset Sele C H-JPY OT OT LUX 03/04 JPY 9548.13 -1.2 -4.5 NS
Asset Sele C H-NOK OT OT LUX 03/04 NOK 110.16 -1.0 -2.5 NS
Asset Sele C H-SEK OT OT LUX 03/04 SEK 137.36 -1.3 -4.1 6.3
Asset Sele C H-USD OT OT LUX 03/04 USD 96.15 -1.2 -3.7 NS
Asset Sele CG-EUR OT OT LUX 03/04 GBP 98.40 -0.5 NS NS
Asset Sele D H-SEK OT OT LUX 03/04 SEK 128.91 -1.3 -4.1 NS
Choice Global Value -C- GL EQ LUX 03/04 SEK 75.07 -2.6 43.5 -12.4

Choice Global Value -D- OT OT LUX 03/04 SEK 71.91 -2.6 43.5 -12.4
Choice Global Value -I- OT OT LUX 03/04 EUR 6.91 2.9 71.2 -13.1
Choice Japan Fd -C- OT OT LUX 03/04 JPY 46.82 -0.1 22.8 -16.2
Choice Japan Fd -D- OT OT LUX 03/04 JPY 42.10 -0.1 22.8 -16.2
Choice Jpn Chance/Risk -C- OT OT LUX 03/04 JPY 49.05 -3.6 29.0 -19.1
Choice NthAmChance/Risk -C- OT OT LUX 03/04 USD 3.94 0.3 60.6 -8.3
Ethical Europe Fd -C- OT OT LUX 03/04 EUR 1.96 0.0 56.4 -13.5
Europe Fund -C- OT OT LUX 03/04 EUR 2.84 0.4 57.4 -12.6
Europe Fund -D- OT OT LUX 03/04 EUR 1.52 0.4 NS NS
Europe Index Fund -C- OT OT LUX 03/04 EUR 4.04 -0.5 55.4 -13.5
Global Chance/Risk Fd -C- OT OT LUX 03/04 EUR 0.61 2.2 42.7 -5.5
Global Fd -C- OT OT LUX 03/04 USD 2.10 -1.7 59.0 -10.9
Global Fd -D- OT OT LUX 03/04 USD 1.31 -1.7 58.9 NS
Nordic Fd -C- OT OT LUX 03/04 EUR 6.05 2.4 52.4 -2.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/04 USD 7.04 -4.7 79.5 -6.1
Choice Asia ex. Japan -D- OT OT LUX 03/04 USD 1.24 -4.7 79.4 NS
Currency Alpha EUR -IC- OT OT LUX 03/04 EUR 10.20 -1.0 -4.7 0.6
Currency Alpha EUR -RC- OT OT LUX 03/04 EUR 10.09 -1.1 -5.1 0.2
Currency Alpha SEK -ID- OT OT LUX 03/04 SEK 94.77 -1.0 -8.3 -1.4
Currency Alpha SEK -RC- OT OT LUX 03/04 SEK 98.11 -1.1 -5.1 0.2
Generation Fd 80 -C- OT OT LUX 03/04 SEK 7.88 -0.6 30.6 -3.0
Nordic Focus SH A OT OT LUX 03/04 EUR 85.98 6.5 86.6 0.9
Nordic Focus SH B OT OT LUX 03/04 SEK 89.63 6.5 86.6 0.9
Nordic Focus SH C OT OT LUX 03/04 NOK 86.25 6.5 86.6 0.9
Russia Fd -C- OT OT LUX 03/04 EUR 9.95 12.5 195.3 -4.6

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/04 USD 0.79 -3.2 70.2 -7.7
Ethical Glbl lndex Fd -C- OT OT LUX 03/04 USD 0.82 -3.5 33.2 NS
Ethical Sweden Fd -D- OT OT LUX 03/04 SEK 42.60 2.3 67.5 5.8
Index Linked Bd Fd SEK -D- OT OT LUX 03/04 SEK 13.40 1.8 4.9 3.7
Medical Fd -D- OT OT LUX 03/04 USD 3.31 -0.5 39.9 -3.2
Short Medium Bd Fd SEK -D- OT OT LUX 03/04 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/04 USD 0.20 -3.2 NS NS
Technology Fd -D- OT OT LUX 03/04 USD 2.45 -3.2 69.2 1.8
U.S. Index Fd -C- OT OT LUX 03/04 USD 1.82 -0.5 58.9 -7.8
U.S. Index Fd -D- OT OT LUX 03/04 USD 1.82 -0.5 58.9 -7.8
World Fd -C- OT OT LUX 03/04 USD 28.63 0.6 NS NS
World Fd -D- OT OT LUX 03/04 USD 2.17 0.6 68.9 -5.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/04 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 03/04 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/04 SEK 21.95 0.0 1.0 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/04 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/04 SEK 10.15 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/04 USD 2.49 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/04 SEK 43.19 0.8 3.1 6.1
Bond Fd SEK -D- NO BD LUX 03/04 SEK 12.54 0.8 3.2 5.6
Bond Fd SEK HNWD OT OT LUX 03/04 SEK 9.08 0.8 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/04 EUR 1.30 2.4 23.7 4.5
Corp. Bond Fd EUR -D- EU BD LUX 03/04 EUR 1.00 2.6 24.2 4.3
Corp. Bond Fd SEK -C- NO BD LUX 03/04 SEK 12.87 2.4 24.7 2.8
Corp. Bond Fd SEK -D- NO BD LUX 03/04 SEK 9.73 2.4 24.7 2.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/04 EUR 106.85 2.1 3.0 3.3
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/04 EUR 111.14 2.0 7.6 5.4
Flexible Bond Fd -C- NO BD LUX 03/04 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/04 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/04 USD 2.58 -3.6 89.8 -7.0
Eastern Europe exRussia Fd -C- OT OT LUX 03/04 EUR 2.66 1.5 78.6 -9.9

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/04 SEK 31.28 -2.8 76.7 4.2
Eastern Europe SmCap Fd -C- OT OT LUX 03/04 EUR 3.08 13.9 155.1 -7.1
Europe Chance/Risk Fd -C- OT OT LUX 03/04 EUR 1047.38 1.0 57.8 -15.1
Listed Private Equity -C- OT OT LUX 03/04 EUR 140.79 9.3 NS NS
Listed Private Equity -IC- OT OT LUX 03/04 EUR 84.07 10.5 147.0 NS
Listed Private Equity -ID- OT OT LUX 03/04 EUR 81.40 10.4 139.7 NS
Nordic Small Cap -C- OT OT LUX 03/04 EUR 147.26 9.3 NS NS
Nordic Small Cap -IC- OT OT LUX 03/04 EUR 147.88 9.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/04 EUR 99.12 -0.7 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/04 GBP 98.40 -0.5 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/04 SEK 77.70 -0.7 -1.4 -13.2
Asset Sele Defensive SEK -C- OT OT LUX 03/04 SEK 99.01 -0.7 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/04 SEK 70.98 -0.7 -1.4 -14.4
Asset Sele Defensive USD -C- OT OT LUX 03/04 USD 100.28 -0.7 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/04 NOK 99.91 -2.3 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/04 SEK 98.32 -2.6 NS NS
Asset Sele Opp D GBP OT OT LUX 03/04 GBP 94.02 -2.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/04 EUR 99.38 -2.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/04 GBP 99.75 -2.2 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/04 SEK 99.08 -2.5 NS NS
Asset Sele Original C EUR OT OT LUX 03/04 EUR 100.39 -1.0 NS NS
Asset Sele Original D GBP OT OT LUX 03/04 GBP 101.02 -0.8 NS NS
Asset Sele Original ID GBP OT OT LUX 03/04 GBP 100.63 -0.8 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/02 EUR 31.13 5.0 17.2 3.1
Bonds Eur Corp A OT OT LUX 03/02 EUR 23.39 1.3 10.7 2.9
Bonds Eur Hi Yld A OT OT LUX 03/02 EUR 21.31 3.5 58.8 5.2
Bonds EURO A OT OT LUX 03/02 EUR 41.63 1.4 5.2 4.7
Bonds Europe A OT OT LUX 03/03 EUR 39.58 1.2 4.1 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/03 USD 41.89 -0.3 14.0 2.7
Eq. AsiaPac Dual Strategies A OT OT LUX 03/03 USD 10.00 -4.1 88.9 -7.8
Eq. China A OT OT LUX 03/03 USD 22.42 -7.1 75.7 -10.0
Eq. Concentrated Euroland A OT OT LUX 03/02 EUR 89.76 -3.4 38.6 -14.4
Eq. ConcentratedEuropeA OT OT LUX 03/02 EUR 26.37 -2.4 50.3 -13.7
Eq. Emerging Europe A OT OT LUX 03/02 EUR 24.89 5.7 119.4 -18.7
Eq. Equities Global Energy OT OT LUX 03/02 USD 17.43 -3.9 47.9 -16.6
Eq. Euroland A OT OT LUX 03/02 EUR 10.49 -3.1 43.6 -14.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/02 EUR 142.34 0.8 54.9 -7.1
Eq. EurolandCyclclsA OT OT LUX 03/02 EUR 17.88 0.4 52.4 -9.9
Eq. EurolandFinancialA OT OT LUX 03/02 EUR 10.38 -8.2 81.4 -18.3
Eq. Glbl Emg Cty A OT OT LUX 03/02 USD 9.00 -7.1 82.1 -16.1
Eq. Global A OT OT LUX 03/03 USD 27.67 -0.7 65.7 -9.8
Eq. Global Resources A OT OT LUX 03/02 USD 107.33 -1.7 74.1 -15.0
Eq. Gold Mines A OT OT LUX 03/02 USD 29.81 -1.6 51.3 -7.8
Eq. India A OT OT LUX 03/03 USD 127.94 -2.1 106.6 -8.8
Eq. Japan CoreAlpha A OT OT LUX 03/03 JPY 7435.79 2.5 43.4 -6.6
Eq. Japan Sm Cap A OT OT LUX 03/03 JPY 1048.51 -2.0 30.3 -11.5
Eq. Japan Target A OT OT LUX 03/04 JPY 1603.61 -2.1 11.6 -5.1
Eq. Latin America A OT OT LUX 03/02 USD 111.84 -3.8 107.5 -11.6
Eq. US ConcenCore A OT OT LUX 03/02 USD 22.48 -0.5 55.9 -1.6
Eq. US Focused A OT OT LUX 03/02 USD 16.01 0.9 55.4 -16.0
Eq. US Lg Cap Gr A OT OT LUX 03/02 USD 15.13 -0.8 58.6 -8.5
Eq. US Mid Cap A OT OT LUX 03/02 USD 31.16 4.3 84.8 -4.4
Eq. US Multi Strg A OT OT LUX 03/02 USD 21.37 0.4 64.1 -9.2
Eq. US Rel Val A OT OT LUX 03/02 USD 20.64 0.2 70.2 -11.1
Eq. US Sm Cap Val A OT OT LUX 03/03 USD 16.49 3.4 77.3 -13.3
Money Market EURO A OT OT LUX 03/02 EUR 27.41 0.1 0.7 2.3
Money Market USD A OT OT LUX 03/02 USD 15.83 0.0 0.3 1.3

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/25 USD 893.63 -7.0 2.7 -30.4
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/25 AED 4.72 -11.5 12.3 -37.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/04 JPY 8981.00 -5.0 27.1 -18.0
YMR-N Small Cap Fund OT OT IRL 03/04 JPY 6508.00 -7.2 19.1 -18.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/04 JPY 5744.00 -6.6 17.3 -22.1
Yuki 77 Growth JP EQ IRL 03/04 JPY 5256.00 -6.8 10.9 -25.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/04 JPY 6539.00 -4.2 24.8 -17.8
Yuki Chugoku JpnLowP JP EQ IRL 03/04 JPY 7651.00 1.5 18.2 -15.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/04 JPY 4502.00 -3.7 20.2 -21.6
Yuki Hokuyo Jpn Inc JP EQ IRL 03/04 JPY 5159.00 -1.7 21.4 -16.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/04 JPY 4705.00 -7.8 16.6 -19.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/04 JPY 4139.00 -6.4 19.5 -25.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/04 JPY 4382.00 -6.1 19.8 -25.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/04 JPY 6537.00 -6.2 28.2 -20.3
Yuki Mizuho Jpn Gen OT OT IRL 03/04 JPY 8194.00 -4.9 24.3 -17.9
Yuki Mizuho Jpn Gro OT OT IRL 03/04 JPY 6017.00 -5.4 18.4 -20.0
Yuki Mizuho Jpn Inc OT OT IRL 03/04 JPY 7476.00 -2.1 11.3 -18.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/04 JPY 4980.00 -4.0 23.4 -19.1
Yuki Mizuho Jpn LowP OT OT IRL 03/04 JPY 11365.00 -1.7 26.2 -13.8
Yuki Mizuho Jpn PGth OT OT IRL 03/04 JPY 7379.00 -7.3 17.6 -23.0
Yuki Mizuho Jpn SmCp OT OT IRL 03/04 JPY 6505.00 -8.9 24.2 -20.4
Yuki Mizuho Jpn Val Sel OT OT IRL 03/04 JPY 5502.00 -2.6 25.0 -15.5
Yuki Mizuho Jpn YoungCo OT OT IRL 03/04 JPY 2651.00 -2.8 26.1 -23.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/04 JPY 5179.00 -4.5 24.2 -18.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/26 USD 368.22 -0.2 114.5 -30.8

Antanta MidCap Fund EE EQ AND 02/26 USD 728.79 2.7 225.5 -36.8

Meriden Opps Fund GL OT AND 02/24 EUR 58.11 -3.1 -31.7 -26.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/02 USD 36.86 -9.6 -57.1 -21.6

Superfund GCT USD* OT OT LUX 03/02 USD 2015.00 -8.2 -45.9 -16.0

Superfund Green Gold A (SPC) OT OT CYM 03/02 USD 945.02 -2.0 -24.1 -9.3

Superfund Green Gold B (SPC) OT OT CYM 03/02 USD 887.44 -5.2 -39.0 -16.7

Superfund Q-AG* OT OT AUT 03/02 EUR 6312.00 -4.7 -29.0 -6.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.05 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.23 -0.3 -5.2 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13978.70 0.7 -5.5 -0.1

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.84 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Violence greets start of Iraq election
Early voting is troubled as nation prepares for polling Sunday; rise of U.S.-allied secularist seen as barometer

BAGHDAD—An Iraqi national
election that will shape the future of
the country’s democracy and the
U.S. role here opened to deadly vio-
lence and fraud claims Thursday.

Early balloting began Thursday
for hundreds of thousands of Iraqis,
including police and military who
will be on duty Sunday, the main
poll day in Iraq’s second post-
Saddam general election.

The vote will determine who
leads the country for the next four
years, during which time the U.S. is
expected to withdraw the bulk of its
forces.

In the frenetic run-up to Sun-
day’s voting, the performance of
Iyad Allawi—a U.S.-allied former
prime minister leading a secular co-
alition—has emerged as a barometer
for whether Iraqi voters will reject
sectarianism, and whether Washing-
ton can maintain influence here as
U.S. forces withdraw and Iran seeks
greater influence.

“A strong showing by Allawi will
signal a sea change for Iraq, a deci-
sive break with the parties and poli-
cies of the past five years,” says
Saad Eskander, director of the Iraqi
National Library and Archive, a non-
partisan institution.

At least 12 people were killed in
three separate attacks Thursday, a
police official in Baghdad told Iraqi
televison. In two of the blasts, sui-
cide bombers tried to enter polling
stations, were turned away and det-
onated their explosive vests in the
street among voters, the official
said. A Katyusha rocket struck near
a closed polling station in northern

Baghdad, killing five people, he said.
There were also early signs of ir-

regularities which, if widespread on
Sunday, could sap the vote’s legiti-
macy. In predominantly Sunni Anbar
province and in certain areas of
Baghdad, complaints from voters
and party officials filtered in to the
Iraqi High Election Commission
through the day of voters’ names
not showing up on voter rolls.

Election officials extended voting
hours at some polling centers to ad-
dress the concerns and announced
that those whose names didn’t ap-
pear on rolls could cast provisional
ballots.

Many of Iraq’s predominantly
Sunni parties have accused the Elec-
tion Commission, which is oversee-
ing the vote, of bias. They have ac-
cused the government of arresting
their candidates, harassment, and
using government institutions for
campaign purposes.

Election officials said they ex-
pected between 600,000 and
700,000 voters to take part in
Thursday’s session. The rest of the
Iraqi electorate will cast their bal-
lots on Sunday. About 19 million of
Iraq’s 28 million people are eligible
to vote. About 6,200 candidates are
competing for 325 parliamentary
seats throughout Iraq’s 18 governor-
ates. In addition, election officials
expect as many as 500,000 Iraqis
living abroad to cast ballots.

The United Nations’ envoy to
Baghdad on Monday called the
weekend vote “the most decisive
moment for Iraq’s future” since
U.S.-led forces invaded and toppled
Saddam Hussein in 2003.

In January, in a campaign hall in

West Baghdad, Mr. Allawi, a Shiite,
sealed an unlikely political union
with one of Iraq’s leading Sunni pol-
iticians. The deal was meant to posi-
tion his coalition as a secular-na-
tionalist antidote to the sectarian
politics that has dominated Iraq
since the fall of Sunni leader Sad-
dam Hussein.

Meanwhile, Mr. Allawi has
courted Washington and Iraq’s Arab
neighbors, drawing a clear distinc-
tion with other leading Shiite candi-
dates, who acknowledge close ties
with Tehran.

For Mr. Allawi, a rotund, clean-
shaven and soft-spoken politician,
the union with Saleh al-Mutlaq was
a controversial move. It risked key
votes from Iraq’s Shiites, who still
make up a majority of the popula-
tion and suffered disproportionately
under Sunni-dominated rule.

The deal appears to have signifi-
cantly bolstered Mr. Allawi’s
chances of unseating Prime Minister
Nouri al-Maliki. Polling is hardly re-
liable here, but at least one reputa-
ble organization, the National Dem-
ocratic Institute, a
Washington-based group that pro-
motes democracy, shows Mr. Al-

lawi’s slate consistently leading
polls since November.

Another key test for the election
is the degree to which the vote is
perceived as free and fair. A well-
run poll could dramatically firm up
this country’s fledgling democracy.
A messy one could sow the seeds of
more violence and instability. U.S.
commanders have said the out-
come—stability or unrest—could
also affect their plans to withdraw
significant numbers of troops later
this year.

The United Nations, European
Union, the U.S. Embassy and others
are deploying poll observers, but
much of the monitoring will fall to
as many as 300,000 Iraqi observers
affiliated with political parties.

For months, Mr. Allawi has al-
leged that his candidates have been
harassed, arrested and even killed.
If Mr. Allawi performs poorly, his
willingness to accept the results will
be critical for the vote’s overall per-
ception of legitimacy.

As his prospects appeared to
rise, Mr. Allawi has ratcheted up
campaigning. One day earlier this
week, Mr. Allawi campaigned at a
revered Sunni mosque in Baghdad,
where he promised to find a job for
a man with one leg. As he left, a
throng of supporters mobbed him.

He is also wooing Iraq’s tribal
sheikhs, in a bid to win votes in the
Shiite south—and taking a page
from Mr. Maliki’s successful play-
book in provincial elections in 2009.

Mr. Maliki leads a predominantly
Shiite slate, the State of Law Alli-
ance. It did well in provincial elec-
tions a year ago, campaigning on a
nationalist, nonsectarian platform

and emphasizing Iraq’s dramatic im-
provement in security.

Much of that support has since
eroded. Sunnis, who still make up
some 35% to 40% of the population,
accuse him of falling back on sectar-
ian tactics to shore up Shiite sup-
port. Meanwhile, a string of bomb-
ings targeting government
institutions since August have
shaken confidence in his govern-
ment’s handling of security.

Mr. Maliki’s political troubles run
so deep that even if his slate wins
the most seats in parliament he may
still struggle to recruit allies to
form a new government.

That could make Mr. Allawi, or
one of a handful of candidates on
Iraq’s main, Shiite-dominated slate,
a more likely potential successor as
premier.

Further boosting Mr. Allawi’s
chances, the Shiite alliance that
dominated the last elections split
last year. Mr. Maliki heads one fac-
tion. The other, the Iraqi National
Alliance, is led by the Islamic Su-
preme Council in Iraq, or ISCI, and
followers of Muqtada al-Sadr, the
onetime firebrand cleric who cham-
pioned some of the fiercest armed
resistance to U.S. troops. ISCI ac-
knowledges close ties to Iran,
though officials have said Tehran
doesn’t dictate their policy.

ISCI suffered a blow in the Jan-
uary 2009 provincial elections, but
party leaders have since regrouped.
Other top names in the Shiite list in-
clude Vice President Adil Abdul-
Mahdi and Ahmed Chalabi, the one-
time Pentagon darling who has since
turned U.S. critic and champion of
Iran.

BY CHARLES LEVINSON

Ayad Allawi, speaking at a rally Wednesday, was Iraqi prime minister after the fall of Saddam Hussein. A Shiite, Mr. Allawi has forged a secular-nationalist alliance for elections Sunday.

Andrea Bruce for The Wall Street Journal

The vote will determine who
will lead the country as the
U.S. withdraws forces. A
rough election could prolong
unrest and delay the
American pullout.
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Am Blend Portfolio A US EQ LUX 03/03 USD 10.40 0.3 62.0 -9.7
Am Blend Portfolio I US EQ LUX 03/03 USD 12.27 0.4 63.4 -9.0
Am Growth A US EQ LUX 03/03 USD 30.70 -1.7 55.9 -0.4
Am Growth B US EQ LUX 03/03 USD 25.77 -1.9 54.3 -1.4
Am Growth I US EQ LUX 03/03 USD 34.07 -1.6 57.1 0.4
Am Income A US BD LUX 03/03 USD 8.52 2.0 30.9 6.8
Am Income A2 US BD LUX 03/03 USD 19.44 2.1 30.9 6.7
Am Income B US BD LUX 03/03 USD 8.52 1.9 29.8 5.9
Am Income B2 US BD LUX 03/03 USD 16.73 2.0 30.0 6.0
Am Income I US BD LUX 03/03 USD 8.52 2.1 31.6 7.4

Am Value A US EQ LUX 03/03 USD 8.61 0.9 52.7 -9.1
Am Value B US EQ LUX 03/03 USD 7.91 0.8 51.2 -10.0
Am Value I US EQ LUX 03/03 USD 9.28 1.1 53.9 -8.3
Emg Mkts Debt A GL BD LUX 03/03 USD 15.74 2.3 50.1 8.8
Emg Mkts Debt A2 GL BD LUX 03/03 USD 20.57 2.3 50.3 8.9
Emg Mkts Debt B GL BD LUX 03/03 USD 15.74 2.1 48.7 7.8
Emg Mkts Debt B2 GL BD LUX 03/03 USD 19.78 2.2 48.8 7.8
Emg Mkts Debt I GL BD LUX 03/03 USD 15.74 2.3 50.9 9.4
Emg Mkts Growth A GL EQ LUX 03/03 USD 33.46 -3.4 96.2 -12.1
Emg Mkts Growth B GL EQ LUX 03/03 USD 28.31 -3.6 94.3 -13.0
Emg Mkts Growth I GL EQ LUX 03/03 USD 37.14 -3.3 97.8 -11.4
Eur Growth A EU EQ LUX 03/03 EUR 7.08 0.7 47.2 -11.9
Eur Growth B EU EQ LUX 03/03 EUR 6.35 0.5 45.3 -12.8
Eur Growth I EU EQ LUX 03/03 EUR 7.72 0.7 48.2 -11.3
Eur Income A EU BD LUX 03/03 EUR 6.73 3.0 50.2 7.1
Eur Income A2 EU BD LUX 03/03 EUR 13.26 3.0 50.2 7.1
Eur Income B EU BD LUX 03/03 EUR 6.73 2.8 49.3 6.3
Eur Income B2 EU BD LUX 03/03 EUR 12.32 2.9 49.2 6.3
Eur Income I EU BD LUX 03/03 EUR 6.73 3.0 50.9 7.6
Eur Strat Value A EU EQ LUX 03/03 EUR 8.47 -0.7 55.7 -16.0
Eur Strat Value I EU EQ LUX 03/03 EUR 8.68 -0.7 57.0 -15.3
Eur Value A EU EQ LUX 03/03 EUR 9.10 -1.1 59.4 -12.4
Eur Value B EU EQ LUX 03/03 EUR 8.36 -1.2 57.7 -13.3
Eur Value I EU EQ LUX 03/03 EUR 10.53 -0.8 60.8 -11.7
Gl Balanced (Euro) A EU BA LUX 03/03 USD 15.85 0.9 39.4 -7.6
Gl Balanced (Euro) B EU BA LUX 03/03 USD 15.41 0.7 38.0 -8.6
Gl Balanced (Euro) C EU BA LUX 03/03 USD 15.73 0.9 39.2 -7.9
Gl Balanced (Euro) I EU BA LUX 03/03 USD 16.16 1.0 NS NS
Gl Balanced A US BA LUX 03/03 USD 16.37 -0.7 44.9 -8.3
Gl Balanced B US BA LUX 03/03 USD 15.54 -0.8 43.4 -9.3

Gl Balanced I US BA LUX 03/03 USD 17.00 -0.5 45.8 -7.7
Gl Bond A US BD LUX 03/03 USD 9.37 2.1 17.7 4.9
Gl Bond A2 US BD LUX 03/03 USD 16.36 2.2 17.9 4.9
Gl Bond B US BD LUX 03/03 USD 9.37 1.9 16.6 3.8
Gl Bond B2 US BD LUX 03/03 USD 14.30 2.0 16.6 3.8
Gl Bond I US BD LUX 03/03 USD 9.37 2.2 18.3 5.5
Gl Conservative A US BA LUX 03/03 USD 14.85 0.4 26.5 -2.7
Gl Conservative A2 US BA LUX 03/03 USD 16.99 0.4 26.5 -2.7
Gl Conservative B US BA LUX 03/03 USD 14.86 0.2 25.3 -3.7
Gl Conservative B2 US BA LUX 03/03 USD 16.12 0.2 25.3 -3.7
Gl Conservative I US BA LUX 03/03 USD 14.92 0.5 27.6 -1.9
Gl Eq Blend A GL EQ LUX 03/03 USD 11.36 -2.6 65.1 -17.8
Gl Eq Blend B GL EQ LUX 03/03 USD 10.64 -2.8 63.4 -18.6
Gl Eq Blend I GL EQ LUX 03/03 USD 12.00 -2.4 66.4 -17.1
Gl Growth A GL EQ LUX 03/03 USD 41.03 -2.1 57.6 -18.2
Gl Growth B GL EQ LUX 03/03 USD 34.20 -2.2 56.0 -19.0
Gl Growth I GL EQ LUX 03/03 USD 45.62 -2.0 58.8 -17.6
Gl High Yield A US BD LUX 03/03 USD 4.39 2.8 66.9 7.1
Gl High Yield A2 US BD LUX 03/03 USD 9.52 2.8 67.0 7.1
Gl High Yield B US BD LUX 03/03 USD 4.39 2.6 64.9 5.8
Gl High Yield B2 US BD LUX 03/03 USD 15.28 2.7 65.4 6.0
Gl High Yield I US BD LUX 03/03 USD 4.39 2.9 68.0 7.8
Gl Thematic Res A OT OT LUX 03/03 USD 14.61 -0.8 89.2 -0.1
Gl Thematic Res B OT OT LUX 03/03 USD 12.76 -1.0 87.4 -1.1
Gl Thematic Res I OT OT LUX 03/03 USD 16.31 -0.7 90.5 0.7
Gl Value A GL EQ LUX 03/03 USD 10.80 -3.1 73.1 -17.4
Gl Value B GL EQ LUX 03/03 USD 9.90 -3.3 71.3 -18.2
Gl Value I GL EQ LUX 03/03 USD 11.50 -3.0 74.5 -16.7
India Growth A OT OT LUX 03/03 USD 127.89 0.8 NS NS
India Growth AX OT OT LUX 03/03 USD 111.84 0.8 111.7 -3.6

India Growth B OT OT NA 03/03 USD 133.75 0.6 NS NS
India Growth BX OT OT LUX 03/03 USD 95.44 0.6 109.5 -4.5
India Growth I EA EQ LUX 03/03 USD 116.00 0.9 112.6 -3.2
Int'l Health Care A OT EQ LUX 03/03 USD 141.93 3.2 42.9 -4.0
Int'l Health Care B OT EQ LUX 03/03 USD 119.51 3.1 41.5 -5.0
Int'l Health Care I OT EQ LUX 03/03 USD 155.28 3.4 44.1 -3.2
Int'l Technology A OT EQ LUX 03/03 USD 106.96 -3.1 68.9 -4.4
Int'l Technology B OT EQ LUX 03/03 USD 92.52 -3.3 67.2 -5.3
Int'l Technology I OT EQ LUX 03/03 USD 120.09 -2.9 70.3 -3.6
Japan Blend A JP EQ LUX 03/03 JPY 5929.00 -1.6 37.1 -17.2
Japan Growth A JP EQ LUX 03/03 JPY 5637.00 -4.0 23.8 -18.6
Japan Growth I JP EQ LUX 03/03 JPY 5809.00 -3.9 24.8 -18.0
Japan Strat Value A JP EQ LUX 03/03 JPY 6184.00 1.0 50.6 -16.1
Japan Strat Value I JP EQ LUX 03/03 JPY 6357.00 1.2 51.8 -15.4
Real Estate Sec. A OT EQ LUX 03/03 USD 14.14 -1.5 91.1 -12.5
Real Estate Sec. B OT EQ LUX 03/03 USD 12.90 -1.7 89.1 -13.3
Real Estate Sec. I OT EQ LUX 03/03 USD 15.21 -1.4 92.5 -11.8
Short Mat Dollar A US BD LUX 03/03 USD 7.28 0.7 14.8 -3.3
Short Mat Dollar A2 US BD LUX 03/03 USD 9.86 0.7 14.8 -3.4
Short Mat Dollar B US BD LUX 03/03 USD 7.28 0.7 14.3 -3.8
Short Mat Dollar B2 US BD LUX 03/03 USD 9.81 0.7 14.3 -3.8
Short Mat Dollar I US BD LUX 03/03 USD 7.28 0.8 15.4 -2.8
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Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Allianz Allianz Global EURLuxembrg -4.89 27.89 -4.95 1.57
PIMCO Euro Bd Real Ret A Investors Luxembourg S.A.

4 PIMCO GIS Pimco Global EURIreland -3.55 27.84 -1.20 NS
Euro Real Return Ins Acc Advisors (Ireland) Limited

5 CAAM Crédit Agricole EURFrance -5.12 24.33 -2.49 NS
Inflation Monde I

NS FF - Glbl Fidelity (FIL EURLuxembrg -4.23 23.52 NS NS
Inflatn Lkd Bd AC Hdg Acc EUR (Luxembourg) S.A.)

NS CamGestion CamGestion EURFrance -6.64 23.22 1.99 NS
Oblicycle Inflation I

NS CAAM LDI Crédit Agricole EURFrance -5.65 22.85 3.13 NS
Inflation LT

2 SLF (F) Swiss Life Asset EURFrance -3.64 22.48 -3.35 NS
Global Inflation I Management France

3 LFP Index UFG-LFP EURFrance -5.34 21.73 -2.95 3.77
Long Terme I

5 CPR Global CPR Asset EURFrance -4.53 20.55 -1.88 4.41
Inflation Management

2 Sanpaolo Sanpaolo Invest EURIreland -3.64 20.11 -3.84 3.35
Invest Inflation Linked (Ireland) Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Europe stocks inch down
Greek market rises after bond sale; Dow is in black year to date

European shares finished mostly
lower amid mixed U.S. economic
data and an easing of the Greece fis-
cal crisis. The euro slipped against
the dollar, and oil and gold fell.

The European Central Bank and
the Bank of England kept their in-
terest rates on hold Thursday, and
there was no change to their pro-
grams for providing liquidity to the
markets either, a stance investors
had largely anticipated. After the
ECB’s rate announcement, Jean-
Claude Trichet, the bank’s president,
said it will provide euro-zone banks
with as much liquidity as needed.

Mr. Trichet also welcomed the
austerity budget package outlined
by Greece on Wednesday, and
echoed assurances from Brussels
that the European Union stood
ready to give Greece financial assis-
tance “if needed.”

On Thursday, Greece launched a
€5 billion ($6.8 billion) 10-year bond
offering that attracted strong de-

mand, leading some commentators
to say the Greece crisis had ended.
But the country still faces large
funding demands in coming months.

The Stoxx Europe 600 index
ended up 0.2% at 253.00, the U.K.’s
FTSE 100 lost 0.1% to 5527.16, Ger-
many’s DAX finished down 0.4% at
5795.32, and France’s CAC 40 de-
clined 0.4% to 3828.41.

U.S. stocks moved higher. Late
afternoon in New York, the Dow
Jones Industrial Average was up
47.38 points, or 0.5%, at 10444.14,
putting it in positive territory for
the year so far. The Standard &
Poor’s 500-stock index closed up
0.4% at 1122.97, while the Nasdaq
Composite rose 0.5% to 2292.31.

European banks were higher,
with shares of Banco Bilbao Viz-
caya Argentaria up 1.4% and Bar-
clays up 1%. “If central banks keep
short-term rates low, then the yield
curve will remain steep,’’ said Phil-
ippe Gijsels, strategist at Fortis. “A
steep yield curve helps the banks to
make money.”

Ideas that the cash-hungry Greek
government could begin to more
fully privatize state-linked firms
helped the Greek ASE Composite In-
dex to advance 1.7% to 2048.16. Pub-
lic Power rose 4.6%, and lottery op-
erator Opap gained 4.3%.

U.S. economic news has garnered
much attention from Europe this
week as investors prepare for a key
monthly employment report, sched-
uled for release Friday. On Thurs-
day, weekly jobless claims declined
more than expected, but data on
factory orders disappointed.

In currency trading, the euro fell
to $1.3587 from $1.3696 late
Wednesday in New York. The British
pound was at $1.5038, from $1.5100.

Oil for April delivery fell 66
cents per barrel, or 0.8% to $80.21
on the New York Mercantile Ex-
change, while gold for March deliv-
ery on Nymex’s Comex division fell
$10.10, or 0.9%, to $1,132.60 an
ounce.

—Sarah Turner contributed
to this article.

BY ANDREA TRYPHONIDES

Prudential names banks
underwriting share sale

LONDON—Prudential PLC re-
leased details of a syndicate of more
than 30 banks that will underwrite
the $20 billion rights issue it is us-
ing in part to finance its acquisition
of American International Group
Inc.’s Asian life-insurance business.

The rights issue is part of U.K.
insurer Prudential’s $35.5 billion bid
for American International Assur-
ance Ltd., announced Monday.

The deal is fully underwritten,
which means that should Pruden-
tial’s investors fail to subscribe to
the new shares the company would
still get the cash from the banks.
The unusually large syndicate of
banks underwriting the deal helps
spread the risk.

Although Prudential’s CEO said
this week that its major investors
backed the deal, the company’s
stock swooned after the acquisition
was announced amid fears about ex-
ecution risk and the potential dilu-
tion of equity for existing share-

holders. Prudential’s shares closed
Thursday at 513 pence ($7.75), up
2.6%. On Monday and Tuesday, the
shares fell 12% and 8%, respectively.

Under the terms of the deal, Pru-
dential will pay $25 billion in cash,
$2 billion in preferred shares and
$8.5 billion in stock and other secu-
rities for AIA.

In a statement to the London
Stock Exchange on Thursday, Pru-
dential confirmed that Credit
Suisse Group and J.P. Morgan Ca-
zenove would be joint global coordi-
nators and joint bookrunners. These
banks, along with Lazard Ltd. and
HSBC Holdings PLC, are advising
Prudential on the deal.

The banks advising Prudential
and AIG will share a roughly $600
million fee pool, M&A boutique ad-
viser Freeman & Co. said this week.

Prudential said sovereign-wealth
funds Qatar Holding LLC and Gov-
ernment of Singapore Investment
Corp. agreed to underwrite “a sig-
nificant portion” of the rights issue,
without providing further details.

BY JESSICA HODGSON

CIC takes a cautious approach
BEIJING—China’s $300 billion

sovereign-wealth fund said that
2010 will be a more difficult year for
the fund to make investments be-
cause the global economic outlook
isn’t clear.

China Investment Corp. Execu-
tive Vice President Jesse Wang said
the global economy is challenging
because of factors such as swings in
foreign-exchange movements and
the uncertain direction of resource
prices. “Unlike in the past years,
when the situation [amid the global
crisis] had been very difficult but
the trend had been clear, this year
the trend is unclear,” Mr. Wang said
on the sidelines of the annual ses-
sion of the Chinese People’s Political
Consultative Conference, an advi-
sory body to the government.

He said it has become harder to
predict where global energy and re-
sources prices may head this year,
unlike last year, when a recovery
from the financial crisis drove asset
prices up.

Mr. Wang also made CIC’s first
official comment on speculation that
China would help bail out Greece,

noting that the responsibility for
such bailouts should fall primarily
on the European Union, rather than
institutions such as CIC.

Mr. Wang reiterated that CIC’s
main mission is to have sound finan-
cial returns. “Aiding Greece looks
like a policy goal,” he said. “If the
EU is unwilling to help, how can you
expect others to act as a white
knight and save Greece?”

In January, news agencies re-
ported that China may buy a large
amount of Greek debt. The Greek Fi-
nance Ministry subsequently denied
that it had reached a deal to sell
Greek bonds or state-linked assets to
Chinese investors, or that it had em-
ployed any investment bank to nego-
tiate a sale on its behalf.

Mr. Wang said CIC has little ex-
posure to the debt crisis related to
the European nations. Instead, CIC
focuses on other risks, such as the
impact foreign-exchange swings are
having on its global investments.

As a passive financial investor
that doesn’t seek management con-
trol in entities it invests in, CIC re-
corded “relatively good” investment

returns last year, Mr. Wang said. An
annual report to be released later
will have more details, but he didn’t
say when it would be published.

CIC announced more than $8.15
billion of acquisitions last year, in-
cluding a 15.8% stake in AES Corp.
for $1.58 billion, a 17.2% stake in
Teck Resources for $1.5 billion, and
a 15% stake in Singapore-listed No-
ble Group Ltd. for $856 million.

Citing political risks as well as
concerns about an immature legal
system in Africa, Mr. Wang said CIC
has been treading carefully in the
continent, although it had set up in-
vestment funds along with other un-
specified institutions.

CIC, a sovereign fund that man-
ages a portion of China’s foreign-ex-
change reserves, isn’t allowed to
make direct domestic investments,
although Mr. Wang said the fund has
taken account of “China factors”
while making investments. For ex-
ample, CIC has invested in Australia,
whose economy is closely linked to
the Chinese demand for its rich re-
sources, he said.

—Victoria Ruan


