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Nothing is certain in the race
for a cleaner energy system
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An Afghanistan ally’s past
creates tensions for NATO
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Europe fund gains favor

Germany expressed sup-
port for creating a “European
Monetary Fund” that could
bail out indebted nations in
the euro zone, showing how
Greece’s debt crisis is forcing
Europe to rethink the institu-
tional design of its common-
currency area.

German Finance Minister
Wolfgang Schäuble said he
would “present proposals
soon” for a new euro-zone in-
stitution that has “comparable
powers of intervention” to the
International Monetary Fund.

In an interview with Ger-
man newspaper Welt am
Sonntag, Mr. Schäuble said
the euro zone should draw
lessons from the Greek crisis,
which has exposed the re-
gion’s lack of tools for dealing

with a member country at risk
of defaulting.

Any European Monetary
Fund would take too long to
create to be of use in the cur-
rent crisis in Greece, Euro-
pean officials say. But the pro-
posal is part of a wider debate
taking place in Europe about
how to make the common-
currency bloc function better
in the wake of the Greek
drama.

The European Union’s
treaties prevent existing EU
institutions from bailing out a
struggling country, and na-
tional governments such as
Germany’s, fearing voter ire,
don’t want to risk their tax-
payers’ money directly on na-
tions such as Greece.

At the same time, most eu-
ro-zone governments are op-
posed to letting a euro mem-
ber turn to the IMF, which has

both the financial firepower
and experience in negotiating
economic-adjustment pro-
grams with countries with
heavily strained finances.

“Accepting financial aid
through the International
Monetary Fund would in my
opinion be an admission that
the euro countries can’t solve
their problems through their
own efforts,” Mr. Schäuble
said.

Divisions over the issue
have emerged even within the
German government, since
Chancellor Angela Merkel is
more open than her finance
minister to letting the IMF
play a greater role in Greece,
according to people familiar
with her thinking.

The IMF is likely to be
wary of any new regional fi-
nancing mechanism in Eu-

Please turn to page 4

BY MARCUS WALKER
AND BOB DAVIS

Iraqis turn out to vote
BAGHDAD—Despite a

spasm of violence early Sun-
day, Iraqis flocked to the polls
in what appeared to be large
numbers, marking the coun-
try’s first parliamentary elec-
tions since 2005.

Polls were scheduled to
close at 5 p.m. local time, but
some voting stations re-
mained open to accommodate
lines of voters. Party officials
said they might release their
own preliminary results later
Sunday evening, but no offi-
cial results are expected for
several days.

A series of morning at-
tacks cast an early pall over
voting, seeming to confirm
fears that insurgents would
disrupt the process. At least
31 Iraqis died in dozens of at-
tacks around the country as
the voting began. The death
toll is likely to rise in the af-
termath of the bombings.

The violence subsided by
the afternoon, and didn’t ap-
proach the level of recent at-
tacks in the capital of Bagh-
dad, marking a victory of
sorts for Iraq’s security ser-
vices.

Mortar attacks in the res-
tive northern city of Mosul
and its surroundings forced
five polling stations there to
close temporarily. By midday
Sunday, officials appeared to
be ramping up appeals to vot-
ers to go to the polls despite
the scattered unrest.

Mosque loudspeakers in
the city of Fallujah in Anbar
province blared urgent calls
for voters to go out and cast
ballots. The government also
lifted a ban on small vehicles
to make it easier for voters to
get to voting stations.

Across Baghdad, mortar
attacks, bombings and the col-
lapse of two buildings from
explosions marred the early
hours of voting. But in the
late morning, the violence
subsided in most places, and
many Iraqis shrugged off the
attacks and cast their ballots.

“The Iraqi people have
seen much worse than this,”
said Ibtihal Khaled, a 51-year-
old housewife waiting to vote
in Baghdad’s predominantly
Shiite neighborhood of
Utaifiya. “A few bombs won’t
keep them away from the
polls.”

Some 10,000 polling sta-
tions opened for voting, the
government said.

U.S. President Barack
Obama praised the Iraqi peo-
ple for braving the violence to
cast their ballots, describing
the event as an advance for
Iraq’s democracy.

“I have great respect for
the millions of Iraqis who re-
fused to be deterred by acts
of violence, and who exercised
their right to vote today,” Mr.
Obama said in a statement
Sunday. “Their participation
demonstrates that the Iraqi
people have chosen to shape

Please turn to page 11

BY CHARLES LEVINSON

Iraqis show their inked fingers Sunday as signs they cast their vote in parliamentary elections.
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New tax
will cut
appeal
of Britain

Senior bankers and hedge-
fund managers in London will
pay more in income tax than
they would in any other major
financial center when the new
50% rate of tax is introduced
next month, according to data
prepared by KPMG.

London will go from being
one of the most competitive
financial centers in terms of
employee income tax to being
one of the most expensive, ac-
cording to various scenarios
modeled by the accountancy
firm. It calculated employee
tax and social-security pay-
ments for four cases studies
based in eight different finan-
cial centers—London, New
York, Paris, Frankfurt, Geneva,
Zurich, Dubai and Hong Kong.
The data also compare London
today with London after April
6, when a new 50% income
tax for income over £150,000
comes into effect.

London is at present rela-
tively competitive, but from
April 6 onward, the city be-
comes the most expensive lo-
cation by employee tax and
social security for three of the
four KPMG case studies.

BY MATT TURNER
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More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com
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For Europe, a continuing debt threat
Europe may have successfully

navigated the latest phase of its sov-
ereign crisis, following last week’s
oversubscribed bond auctions by
Greece and Spain. But the region’s
fiscal challenges—and those of other
highly indebted countries including
the U.S.—have only just begun.

Attention has rightly focused on
how far countries need to reduce
their deficits to achieve debt sustain-
ability—the point at which debt no
longer is rising faster than gross do-
mestic product, a measure of an
economy’s size. That process is likely
to take several years in many devel-
oped countries. Longer term, a de-
bate is needed over what is a reason-
able level of debt-to-GDP.

Key to that debate will be what-
ever policy makers decide to do
about the banking system. The finan-
cial crisis revealed society’s clear
preference that governments bear
the costs of failure in the banking
system. Yet governments can only

provide this catastrophe insurance if
their balance sheets are strong
enough to absorb the extra borrow-
ing when the crisis hits. As Paul
Tucker, deputy governor of the Bank

of England, said in a recent speech,
historically governments borrowed
to go to war but repaid the debt in
peacetime to be ready to fight
again. Modern societies must simi-

larly decide how much debt to repay.
As Mr. Tucker says, “the higher the
steady-state level of debt society
chooses, the more resilient our fi-
nancial system would need to be.”

That is ominous for many West-
ern countries as they try to make
banking systems safer without re-
stricting the flow of credit needed to
fuel growth. The U.K. government
predicts debt will stabilize at close
to 80% of GDP in 2014. Many other
industrialized countries will have
debt-to-GDP ratios as high as this,
according to the International Mone-
tary Fund. That is too high if govern-
ments are to be in a position to pro-
vide insurance against future
catastrophes. So either governments
need to reduce debt or they need to
make their banking systems safer,
potentially stunting economic
growth. Either way, the conse-
quences of this crisis will be felt for
a generation.

—Simon Nixon

Aviva plays the tortoise to Prudential’s hare

Auto dealers
stronger than
they appear

Prudential and Aviva are both
U.K.-listed global insurers, but they
are very different beasts. Both deliv-
ered strong 2009 results. But while
Prudential has bet the farm on Asia
with last week’s $35.5 billion acqui-
sition of American International
Group’s former Asian businesses,
Aviva is pinning its hopes on Eu-
rope. But investors should back the
tortoise over the hare.

Both Aviva and Prudential im-
pressed the market with strong
2009 results, including a return to
profitability and capital surpluses of
£4.5 billion ($6.78 billion) and £3.4
billion, respectively. Prudential’s
£676 million profit based on inter-
national financial reporting stan-
dards was boosted by strong sales
in Asia and the U.S., where it moved
to fourth position from 11th in annu-

ities, as well as a substantial im-
provement in new-business margins.
Aviva’s £1.3 billion IFRS profit also
was boosted by margin improve-
ment, having exceeded its £500 mil-
lion cost-cutting target a year early.

Prudential’s growth prospects,
however, now depend on its ability
to integrate AIG’s American Interna-
tional Assurance and extract huge
cost and revenue synergies. The
strategic logic of becoming the lead
player in Asia’s fast-growing life-in-
surance market isn’t in question.
But Prudential’s shares have been
marked down 14% on concerns the
price tag could destroy shareholder
value for years. In contrast, Aviva’s
less-glamorous strategy is to focus
on expanding its life and pensions
book in its core market, Europe,
while continuing to seek cost cuts.

That isn’t a bad strategy. Europe
is the much larger market, with life
and pension assets of $8.1 trillion,

versus $1.6 trillion for Asia ex Ja-
pan, notes consultancy Oliver Wy-
man. And while the Asian market is
forecast to almost double in value
by 2014, against 20% growth in Eu-
rope, Europe still will be the larger
market. Even a small uptick in Euro-
pean savings rates will be good
news for Aviva, which operates in 12
countries. Prudential’s European ex-
posure is largely limited to the U.K.

Both groups trade in line with
2009 embedded value. But Aviva’s
near-term growth prospects mean
that, on a risk-adjusted basis, its
shares look like the better value. At
6.3%, they also offer nearly twice
the dividend yield. Prudential’s lon-
ger-term growth story may be more
alluring, but investors shouldn’t ig-
nore the value closer to home.

—Hester Plumridge

Can car dealers make lemonade
out of lemons?

It has been difficult lately, as
Toyota Motor’s recalls and a blitz of
winter storms have put vehicle sales
under pressure for the likes of Auto-
Nation and Penske Automotive
Group. Even with signs that the U.S.
economy is holding up, Penske’s
shares have underperformed the S&P
500 by 21 percentage points in the
past six months, falling 9%. That
isn’t far behind Toyota’s 12% decline.

But dealers may not be as vul-
nerable as they appear. Take the
Toyota recalls, which have prompted
the manufacturer to pay for repairs
performed at dealerships. Penske’s
gross margins are about 55% for
parts and repair work, which ac-
count for more than half of its gross
profit. The Toyota gas-pedal repairs
are labor intensive, so have even
higher margins, according to Wells
Fargo analyst Matt Nemer.

By contrast, any lost Toyota sales
are likely to have a small impact on
dealers’ profits. Penske’s gross mar-
gins are below 9% for the average
car, which are mostly luxury vehicles.
Margins for a typical Toyota sale are
even lower. Even assuming dealers
lost two full weeks of Toyota sales,
the impact wouldn’t be enough to
outweigh the benefit of the gas-pedal
repairs, Mr. Nemer says.

Of course, Toyota and Lexus ac-
counted for 19% of Penske’s revenue
in 2009, so the dealer would notice
the pain from any further lost sales.
Yet Toyota will likely continue steps
to increase sales volume that won’t
hurt dealer profits, such as offering
rebates and attractive financing.

Wintry weather probably didn’t
cause consumers to cancel pur-
chases altogether, so sales are due
for a boost. That makes standing in
Penske’s way a dangerous proposi-
tion.

—John Jannarone

Source: Thomson Reuters Datastream
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Slow recovery
Share performance, weekly data
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Paul Tucker, deputy governor of the Bank of England.
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So Greece has cleared some obstacles,
but will Spain overcome its hurdles?

Before waxing
ecstatic over
Greece’s ability to
flog some bonds,
remember this:
Greece is a

sideshow. Spain is the main event.
Spain’s economy, the euro

zone’s fourth largest, is five times
the size of Greece’s, and almost
twice the size of those of other
financially struggling countries—
Greece, Ireland and Portugal—
combined.

So it matters that Spain’s
socialist prime minister, José Luis
Rodríguez Zapatero, seems to be
an admirer of Charles Dickens’s
Mr. Micawber. Ask him what he
plans to do about his country’s
11.4% fiscal deficit, and he first
promises to extend his country’s
retirement age, and then says he
won’t. He promises a public-sector
wage freeze, but his finance
minister, Elena Salgado, says he
really doesn’t mean it. But
somehow he will cut the deficit to
3% by 2013.

“We have a plan,” says Spain’s
deputy prime minister, Maria
Teresa Fernandez de la Vega. To
most observers, that plan seems
to be Mr. Micawber’s: “something
will turn up.”

Or two somethings. The first is
a return to economic growth that
will increase tax revenues. Never
mind that after 16 years of growth
the economy plunged into
recession last year (GDP: -3.7%),
and according to the International
Monetary Fund is likely to shrink
further this year; or that the
unemployment rate is crowding
20% (double the euro-zone
average) and is headed toward
22%, some forecasters say; or,
most important, that after a
decade in which labor costs rose
at an annual rate of about 4%,

Spanish goods are uncompetitive
in major export markets.

The second “something” is an
EU bailout: Call it “support.” If the
rating agencies get stroppy, and
the markets turn on Spanish
bonds, even Germany won’t be
able to allow the euro zone’s
fourth-largest economy to default
on its bonds.

Or so Mr. Zapatero might hope.

Mr. Zapatero is also relying on
two facts. First, Spain isn’t nearly
as indebted as is Greece. Or Italy,
or Portugal, or France, or even
Germany. It’s debt-to-GDP ratio is
comfortably below those of other
countries, a result of the prudent
fiscal policies of predecessor
governments. Second, Spain has
never overcooked its books in the
manner of Greece. So it enters
negotiations with the rating
agencies and the bond market
with credibility that Greece’s
serial book-cookers can’t muster,

and expectations that it won’t
have to pay over three percentage
points more than Germany, as
Greece did last week, to tap bond
markets.

But Spain’s advantages pale
into insignificance in comparison
with the disadvantages of a huge
budget deficit, the absence of a
credible plan to reduce it, a
continued if moderating declines
in economic activity, and the
structural defects in its economy.
These will count for a lot in the
overloaded debt market of the
next year or so.

The country’s apparent
prosperity was based on cheap
credit that fueled a construction
boom. No one anticipates that the
construction industry will recover
very soon, not with all those
unsold houses on the market. Nor
is there much hope for another
tourism boom: Fun in the sun is a
low priority for strapped
consumers, and the overbuilt
Spanish resort areas are less
appealing than they once were, at
least to tourists able to spend
freely. Finally, the government has
little money available to provide
seed capital for 21st century
industries.

Which will put the burden of
long-term recovery on the private

sector. Not a bad place. Spain’s
entrepreneurs have proved that
they can do business on a global
basis, witness the fact that Spain
is Latin America’s largest foreign
investor. Indeed, a few slipups
aside, Spanish companies have
been so successful that there are
mutterings of a second generation
of Conquistadores descending on
South America.

Another plus is that the
Spanish banking system “has been
relatively insulated from the
global financial crisis,” according
to the U.S. Central Intelligence
Agency rundown on the Spanish
economy. The key word is
“relatively.” The nation’s smaller,
regional banks, the cajas de
ahorros that account for about
half of all lending in Spain, are
overcommitted to the property
market, but are resisting calls
from Miguel Angel Fernandez
Ordonez, governor of the Bank of
Spain, to merge with larger, better
capitalized institutions. Still, the
banking system is indeed
relatively strong. Think Santander.

Against those longer-run
strengths must be weighed two
important negatives. The
government has resisted
reforming a rigid labor market in
which most workers have
contracts that prevent their
employers from adjusting their
work forces, combined with a
benefits system that seriously
reduces incentives to move off the
couch and into work.

Second, the rating agencies
don’t believe the government’s
growth forecasts, and the markets
want firmer and more specific
promises of frugality, especially
since some 75% of all expenditures
are controlled by autonomous
regional governments and the
social-security system. But
something might turn up.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

People in Madrid pass a Web-site ad that reads, “We can only fix this together”
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BY IRWIN STELZER
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No one anticipates that the
construction industry will
recover very soon.
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Advertising

n WPP said net profit for 2009
was flat at £437.7 million ($662.9
million), as its business began to
improve in the second half of a
brutal, recession-plagued year, but
CEO Martin Sorrell projected flat
revenue for 2010 and said a true
rebound is not yet in sight.

i i i

Autos

n Toyota plans to defend its elec-
tronics systems in a media event
planned for Monday and a Tues-
day address to 1,000 suppliers. It
will roll out experts like the head
of Stanford University’s auto-re-
search center to discredit a study
that suggests electronics are to
blame for sudden acceleration in
some Toyota vehicles.
n The car maker is also challeng-
ing the credibility of a whistle-
blower who has turned over inter-
nal company documents to
congressional investigators. The
company is providing reporters
with court filings that it says show
the former employee has a history
of mental illness and poor per-
formance reviews.

n General Motors said it will rein-
state 660 dealerships that had
been slated to be dropped from its
sales network, a person familiar
with the matter said.
n GM said it will pay Stephen Gir-
sky, who joined GM’s board last
summer when the company was
reorganized in bankruptcy and
was given the role of vice chair-
man, a total of $5 million in an-
nual compensation.

n Investment Dar, the Kuwaiti co-
owner of Aston Martin, will hold
talks with creditors as it fights to
avoid a fire sale of assets, includ-
ing its stake in the British luxury-
car maker.

i i i

Aviation

n EADS and European govern-
ments have agreed to spend an ad-
ditional €3.5 billion ($4.78 billion)
to save the troubled Airbus
A400M military transport project.
EADS said the agreement will in-
crease the original purchase con-
tract for the planes by €2 billion.

i i i

Banking

n French banks pledged to in-
crease the amount of credit avail-
able to small and medium-sized
companies by 3% this year, said
Baudouin Prot, chairman of the
French Banking Federation. At a
meeting with President Nicolas
Sarkozy, the heads of France’s
largest banks agreed to put as
much as €96 billion ($131 billion)
at the disposal of smaller compa-
nies.

n Export-Import Bank of China
will continue to invest in Africa,
President Li Ruogu said, despite
mounting criticism from abroad
that China is attempting to control
resources and expand its influence
on the continent.

i i i

Conglomerates

n General Electric CEO Jeffrey
Immelt passed up a cash bonus for
the second straight year, as GE
continues to suffer from a big bet
on financial services that went
wrong when the credit crisis hit.

i i i

Defense

n BAE said it is selling its 20.5%
stake in Swedish defense company
Saab in a deal potentially valued
at $300 million. BAE, Saab’s larg-
est shareholder, will sell half its
stake to Sweden’s Investor AB for
1.07 billion Swedish kronor ($150.3
million) and signaled its intention
to dispose of the rest through a
market placing.

i i i

Energy

n Occidental Petroleum CEO Ray
Irani received $31.4 million in total
compensation in 2009, a 39.4% in-
crease from the previous year.
Irani, who has run Occidental
since 1990, has long ranked among
the U.S.’s highest-paid executives.

i i i

Financial services

n AIG was putting finishing
touches on a deal to sell American
Life Insurance Co. to MetLife for
about $15 billion, people familiar
with the matter said.

n AIG also plans to sell its remain-
ing 13.8% stake in casualty rein-
surer Transatlantic Holdings held
by its American Home Assurance
subsidiary. AIG has been selling off
assets in an effort to repay the
U.S. government’s bailout.

n The U.S. Treasury reiterated its
commitment to protecting inves-
tors who own the debt of Fannie
Mae and Freddie Mac after com-
ments from an influential law-
maker, Rep. Barney Frank, sug-
gested that the companies’ bonds
might not be fully backed.

n Wells Fargo Advisors plans to
ramp up its recruiting of financial
advisers with the addition of
10,000 more brokers over time, a
company spokeswoman said.

i i i

Food

n U.K. regulators are investigat-
ing whether Kraft misled employ-
ees and investors during its battle
to take over Cadbury, people fa-
miliar with the matter said, as ill-
feeling generated by the deal con-
tinues to reverberate in Britain.

i i i

Media

n Walt Disney pulled ABC televi-
sion stations from Cablevision af-
ter the companies failed to resolve
a financial dispute over monthly
subscription fees.

i i i

Metals and mining

n Glencore agreed to dispose of at
least $1 billion in assets in order
to keep an investment-grade rat-
ing following its reacquisition of
Colombian coal operations from
Xstrata, according to people with
knowledge of the situation.

n India’s Essar Group will acquire
U.S. coal producer Trinity Coal for
$600 million, giving the global
steelmaker direct access to a key
raw material.

i i i

Pharmaceuticals

n Pfizer raised its offer, said to be
up to $4 billion, for German gener-
ic-drug maker Ratiopharm, accord-
ing to people familiar with the

matter. Monday, Iceland’s Act-
avis—another suitor—is scheduled
to give a takeover presentation at
Ratiopharm headquarters, said
people familiar with the situation.

i i i

Retail

n Simon Property Group’s bid do
acquire rival General Growth Prop-
erties is prompting concern among
U.S. retailers, who believe Simon
may gain too much market power
if it succeeds. The concern raises
the possibility that the deal might
face antitrust criticism from retail-
ers and others. The combined en-
tity would own roughly half of the
300 U.S. malls with the highest
sales, according to estimates.

i i i

Technology

n Google is set to announce it has
acquired DocVerse, a technology
startup that allows people to col-
laborate on Microsoft Office files
online, according to people famil-
iar with the matter. DocVerse’s
software—which allows people to
upload Microsoft Office files to the
Web to edit them—could help
Google transition Microsoft Office
users to Google Docs, its spread-
sheet and word-processing soft-
ware, which also run online.

n China Unicom is working with
Apple to introduce iPhones with
Wi-Fi wireless Internet capability
to China, Unicom CEO Chang Xiao-
bing said. Apple and Unicom
started selling the iPhone in China
in October, after lengthy negotia-
tions. Government regulations
forced Apple and Unicom to dis-
able Wi-Fi capability, which made
the phone less attractive to many
Chinese consumers than fully
functional iPhones.

n Apple said the iPad will go on
sale April 3 in the U.S., a few days
later than expected. Customers in
Australia, France, Germany, Japan
and other countries will be able to
buy the iPad in late April. When it
introduced the iPad in January,
Apple said the product would be
available in late March. Recently,
an analyst report suggested that
Apple had encountered some pro-
duction glitches that might delay
the release of the iPad.
n AT&T won’t carry Apple’s iPad
in the wireless carrier’s retail
stores. The statement puts to rest
speculation on technology Web
sites that AT&T could be a poten-
tially important retail partner for
the iPad. That belief was prompted
in large part because AT&T is sup-
plying the 3G wireless service on
iPad models that support that
technology.

n AMD said the compensation of
its CEO declined 14% in 2009, re-
flecting pay cuts the chip maker
imposed because of the economic
downturn. Dirk Meyer received
salary and stock benefits that
AMD valued at $4.54 million,
down from $5.27 million in 2008.

n Fujitsu said its former presi-
dent, Kuniaki Nozoe, stepped
down last year after an internal
probe found he had links to a com-
pany with an “unfavorable reputa-
tion,” and not due to illness as Fu-
jitsu had earlier said.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Céline’s new designer, critical darling Phoebe Philo, delivered a clean-lined fall-winter ready-to-wear collection during Paris
fashion week. Philo, whose return after a several-year hiatus was the event of last season, pushed her streamlined vision
of the working woman’s wardrobe forward, sending out a ravishing collection of hooded wool coats and sheath dresses.
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In Paris, Céline opts for practical, simple elegance
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No animal defenders
Swiss voters say no to mandating state lawyers for abused pets

ZURICH — Swiss voters over-
whelmingly rejected a referendum
that would have compelled all can-
tons to hire lawyers to defend the
rights of animals, a setback to ani-
mal-rights organizations.

According to preliminary results,
71% of Swiss voters rejected the
proposal on Sunday, with the rest
voting in favor of the measure.

The referendum was hotly de-
bated in a country that has some of
the toughest animal-welfare laws in
the world. If it had passed, each of
the country’s 26 cantons would have
had to hire official animal lawyers
—a sort of public defender—to rep-
resent pets, farm animals and wild-
life in court.

Animal-welfare groups had ar-
gued that if people accused of mis-
treating animals can hire lawyers,
the victims of such abuse are also
entitled to representation.

The Swiss generally take civil lib-
erties very seriously, whether ani-
mal, vegetable or human. Scientists
must consider the dignity of plants
before embarking on experiments.
The country is also known for its
right-to-die laws that draw hun-
dreds of foreigners each year to
Switzerland to kill themselves.

Yet for all the existing protec-
tions, Swiss Animal Protection, the
group behind the referendum, says
officials rarely prosecute animal-
welfare infractions and the average
fine—just 439 Swiss francs ($409)
in 2008—is hardly a deterrent.

“We do have very, very tough
laws,” says Mark Rissi, spokesman
for the organization. “But in some
cantons, judges aren’t applying the
law to the fullest.”

Several cantons had just two ani-
mal-mistreatment cases in 2008. In
a statement released Sunday, Swiss
Animal Protection said it was disap-
pointed by the vote, and urged au-
thorities to step up their enforce-
ment of animal-welfare laws.

Instead, the Swiss government
had urged voters to reject the refer-
endum, arguing the money should
go to extra veterinary resources to
uncover animal abuse. Switzerland’s
powerful farming lobby also op-
posed it, arguing animals are closely
monitored by state vets.

Since the 1970s, Swiss animals
have enjoyed greater protection
than their brethren in most coun-
tries. In 2008, a 160-page law tight-
ened animal-welfare laws even fur-
ther, requiring, for instance, that
prospective dog owners take a four-
hour course and that social species
such as birds, fish and yaks must
have companionship.

The run-up to the vote threw the
spotlight on Zurich, the only canton
that has an official animal lawyer.
Antoine Goetschel, the canton’s ani-
mal defender, has recently become a
media darling in Switzerland thanks
to his high-profile defense of the
referendum.

Mr. Goetschel, 51 years old, is a
vegetarian who has no pets and
avoids taking medication because of
his opposition to research on lab an-
imals. He became interested in ani-
mal rights at 23, when an accident
left him unable to speak for 10 days,
helping him understand the plight
of animals who can’t express them-
selves. He was a major advocate of
a 2003 Swiss law under which ani-
mals are to be treated as sentient
beings, not personal property.

Last month, Mr. Goetschel went
to court in defense of a pike that
had fought a fisherman for 10 min-
utes before surrendering, after ani-
mal-welfare groups filed a com-
plaint alleging animal cruelty.

The case emerged after a local
newspaper photo showed the fisher-
man proudly showing off the 10-ki-
logram (22-pound) fish—a scene
that, to Mr. Goetschel, was reminis-
cent of a safari hunter with his foot
perched on the head of a dead lion.
“It is this Hemingway thinking,” he
says. “Why should this be legal
when other animals have to be
slaughtered in a humane way?”

Juggling a private practice with
his cantonal job, Mr. Goetschel han-
dles about 180 animal cases a year.

He points to stiff fines he has
won—such as an 8,800-franc fine
for a farmer who kept a dozen
sheep underfed and without water.

Mr. Goetschel lost the pike case
last month, but is considering an
appeal. Any further court action
would come too late for the fish,
which has been eaten.

It is unclear whether Zurich will
be forced to abolish the animal-law-
yer job in the wake of the vote. In
recent weeks, Zurich officials have
said they are happy with the ani-
mal-defender role. If forced to abol-
ish the post, officials have indicated
they may find a way to keep the role
by transforming it into an adminis-
trative job, perhaps within the can-
ton’s veterinary office.

BY DEBORAH BALL

An animal shelter in Switzerland, already home to tough animal-protection laws.
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Europe

n Icelanders roundly rejected a
deal to repay the U.K. and the
Netherlands €3.9 billion ($5.31 bil-
lion) lost in the collapse of Icelan-
dic Internet bank Icesave, compli-
cating the island’s bid to access
badly needed international aid
funding and render normal its re-
lations with the rest of the world.
More than 93% of Icelanders
voted no in a national referendum,
according to preliminary figures
from the government.

n The Greek parliament ap-
proved a €4.8 billion ($6.54 bil-
lion) austerity package that is
seen as a prelude to any European
Union aid for Greece. The vote
came after a heated debate, and
as Prime Minister George Papan-
dreou embarked on a tour of for-
eign capitals to convince fellow
EU leaders to back Greece as it
faces one of its worst economic
crises in its modern history.

n Germany expressed support for
creating a “European Monetary
Fund” that could bail out indebted
nations in the euro zone, showing
how Greece’s debt crisis is forcing
Europe to rethink the institutional
design of its single-currency area.
German Finance Minister Wolf-
gang Schäuble said he would
“present proposals soon” for a
new euro-zone institution that
has “comparable powers of inter-
vention” to the IMF.

n U.K. Prime Minister Gordon
Brown paid a visit to British
troops in Afghanistan and prom-
ised them 200 new patrol vehicles
that can resist roadside bombs
more effectively.
n Brown defended the U.K.’s deci-
sion to go to war in Iraq in 2003
and fended off accusations that
the government’s funding of mili-
tary operations in Iraq fell short.
Brown’s appearance before a panel
examining the U.K.’s involvement
in Iraq follows recent statements
by defense officials who said that
the government hadn’t fully
funded military spending.

n Viktor Yanukovych, Ukraine’s
new leader, told Russian President
Dmitry Medvedev that he wanted
to give the relationship between
the two countries “a sharp turn in
the right direction” from the pro-
Western tilt that followed
Ukraine’s Orange Revolution of
late 2004. But he won no public
promise that Russia will yield
what he wants most—lower prices
for natural gas.

n Swiss voters overwhelmingly
rejected a referendum that would
have compelled all cantons to hire
lawyers to defend the rights of an-
imals, a setback to animal rights
organizations. Some 71% of Swiss
voters rejected the proposal with
the rest voting in favor, according
to preliminary results. The refer-
endum was hotly debated in a
country that has some of the
toughest animal-welfare laws in
the world.

n European governments that
welcomed tens of thousands of
refugees from Iraq after the 2003
invasion are now starting to send
them back, bringing sharp criti-
cism from the United Nations
agency that handles refugees is-
sues. The governments, including
Sweden, the Netherlands and Nor-
way, are moving to deport Iraqis
who can’t prove that their lives
will be in danger on their return.

n Protectionism by national gov-
ernments started to decline in the
fourth quarter of 2009, but re-
mains a major threat to the global
economy, according to a new
World Trade Organization report.
The document is an attempt to
defuse what WTO officials say are
overly pessimistic reports in the
media of a rising tide of tariffs,
import restrictions, subsidies and
other protectionist measures.

i i i

U.S.

n The U.S. economy shed 36,000
jobs in February, fewer than ex-
pected, and many economists said
the U.S. would have added jobs if
not for the snowstorms that kept
people from working and potential
employers from hiring. The unem-
ployment rate was flat at 9.7%,
while a steady rise in temporary
workers and job gains across a
spectrum of private-sector indus-
tries showed companies are grow-
ing more willing to hire.

n Some House Democrats waver-
ing over whether to back a health-
care overhaul questioned whether
it would effectively curb the coun-

try’s health costs, highlighting a
difficult issue that the White
House and congressional leaders
must address in the final negotia-
tions on the measure.

n Energy Secretary Steven Chu
said an effort by Democratic law-
makers to block federal stimulus
grants for energy projects that
use hardware made outside the
U.S. could cost U.S. jobs.

n A gunman opened fire at a se-
curity checkpoint into the Penta-
gon in a point-blank attack that
wounded two police officers be-
fore he was fatally shot. The al-
leged gunman, John Patrick Be-
dell, had a history of mental
illness and had become so erratic
that his parents reached out to lo-
cal authorities weeks ago with a
warning that he was unstable and
might have a gun, authorities said.

i i i

Asia

n China will eventually move
away from its current exchange-
rate policies, said central-bank
governor Zhou Xiaochuan. He de-
scribed the policies as a tempo-

rary response to the financial cri-
sis, but downplayed the idea that
a move could come in the near fu-
ture. His comments are the most
direct suggestion to date by a Chi-
nese official that the yuan’s cur-
rent de-facto peg to the dollar
won’t be maintained indefinitely.

n China’s government unveiled a
conservative budget for 2010 that
reinforces its gradual shift away
from stimulus programs adopted
during the crisis, even as officials
said they were still committed to
supporting economic growth in
uncertain times. Total government
spending is budgeted to grow just
11% this year, down from the 21%
increase in 2009, with slower
gains in both infrastructure and
social programs.

n China said it is up to the U.S. to
improve relations that soured
over U.S. arms sales to Taiwan
and a meeting between President
Barack Obama and the Dalai
Lama. Despite the tough line, For-
eign Minister Yang Jiechi said
China’s newly assertive diplomacy
is simply an attempt to safeguard
its core interests and shouldn’t be
interpreted as combativeness.

n Taiwanese authorities stepped
up their probe into the fraud
scandal surrounding Danny Pang,
searching the offices and homes
of parties connected to the late
California financier’s company to
investigate allegations of im-
proper distribution of its financial
products.

n Afghanistan’s two main insur-
gent groups engaged in deadly
clashes with each other, highlight-
ing the tensions that have been
brewing for months between the
Taliban and its main ally, warlord
Gulbuddin Hekmatyar.

n Pakistani intelligence agents
have arrested Adam Gadahn, the
U.S.-born spokesman for al Qaeda,
in an operation in Karachi.

i i i

Middle East

n In Iraq, voters flocked to the
polls in what appeared to be large
numbers, despite a spasm of vio-
lence that killed at least 36, in the
country’s first parliamentary elec-
tions since 2005.
n U.S. Defense Secretary Robert
Gates said U.S. commanders were
pleasantly surprised by the rela-
tively low levels of violence.
n U.S. President Barack Obama
praised the Iraqi people for brav-
ing a spate of violence to cast
their ballots. “I have great respect
for the millions of Iraqis who re-
fused to be deterred by acts of vi-
olence, and who exercised their
right to vote,” he said.

n The Palestinian leadership
agreed to hold U.S.-mediated
peace talks with Israel for four
months, effectively ending a 14-
month breakdown in communica-
tions between the two sides.

i i i

Africa

n In Nigeria, more than 100 bod-
ies laid in the streets of the vil-
lage of Dogo Nahawa after a re-
newed spate of Christian-Muslim
violence, witnesses said, just
months after religious violence
tore through a nearby city and left
hundreds dead.

n Africa’s economic engines are
emerging quickly from a global re-
cession, powering better-than-ex-
pected growth for the bulk of the
continent, said the International
Monetary Fund’s managing direc-
tor. Dominique Strauss-Kahn pre-
dicted growth for sub-Saharan Af-
rica will hit 4.5% this year,
topping an earlier IMF projection
of 4% growth for the region. The
IMF attributed the improved fore-
cast to the positive performance
of South Africa and Nigeria.

n Egyptian President Hosni
Mubarak underwent a successful
operation to remove his gall blad-
der after temporarily handing
over power to the prime minister.

n In Togo, Faure Gnassingbe, the
son of the country’s late dictator,
was declared the winner of the
presidential race, extending the
family’s rule into a fifth decade
and dealing in a deep blow to
Togo’s opposition party, which
said it has proof that the ruling
party committed electoral fraud.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

An estimated 16,000 skiers participated in the Vasaloppet cross-country ski marathon, a 90-kilometer race between the
Swedish towns of Sälen and Mora. The marathon, which was first held in 1922, is based on attempt, four centuries
earlier, by Gustav Vasa—who would become Sweden’s first king—to gather peasants for a revolt against the occupying
Danes. This year’s event was won by Sweden’s Jorgen Brink, who beat favorite Daniel Tynell in a final sprint.
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In Sweden, 16,000 compete in world’s oldest cross-country skiing race
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Frenchmen are leads in Greek drama
Sarkozy and his fellow countrymen Trichet and Strauss-Kahn juggle different priorities and public roles

Three Frenchmen are among the
key actors pulling the strings behind
the Greek crisis, but they frequently
pull in different directions.

European Central Bank President
Jean-Claude Trichet, French Presi-
dent Nicolas Sarkozy and Interna-
tional Monetary Fund chief Domin-
ique Strauss-Kahn all have a hand in
trying to prevent a default that
would send shockwaves through the
world economy.

But each is also trying to do so
in a way that bolsters the institu-
tion he heads.

This has revealed differences
that could affect not only Greek res-
cue policies, but also other issues
including how to boost growth and
value currencies.

“Ultimately, all three are inter-
ested in Greece emerging from this
in the best way possible,” says
Michel Camdessus, a former IMF
managing director and honorary
governor of the French central bank.
“But they also have their different
roles to play.”

In discussions about Greece,
Messrs. Sarkozy and Trichet say the
European Union should run negotia-
tions with Athens and that the IMF
should stick to the lesser role of
providing technical assistance.

The two men have somewhat dif-
ferent concerns.

Mr. Trichet’s primary focus is the
credibility of the euro and the 16-
nation currency bloc. At a news con-
ference Thursday, the ECB chief
closed the door to any IMF partici-
pation in an eventual Greek bailout,
saying it wouldn’t be “appropriate.”

Mr. Sarkozy, like other European
government leaders, shares that
view. But the 55-year-old president
has an additional reason for keeping
the IMF at bay: Mr. Strauss-Kahn,
60, could be a rival in France’s 2012
presidential elections.

When Mr. Sarkozy lobbied for
Mr. Strauss-Kahn to get the IMF job
in 2007, it was widely considered a
way to exile a political rival.

At the time, the IMF was an in-
stitution without a clear mission:
The global economy was booming
and few countries needed its loans.
One of Mr. Strauss-Kahn’s early
tasks was to put in place the Fund’s
first large-scale layoffs.

But two years in Washington
have raised Mr. Strauss-Kahn’s in-
ternational profile—and his ratings
among voters in France, where he
already had credibility for preparing
the country’s entry into Europe’s
single currency in 1999.

Mr. Strauss-Kahn recently indi-
cated he might return to France to
run for president before the end of
his IMF term, which runs through
2012.

Mr. Strauss-Kahn “has built a
reputation that he wouldn’t have

had in normal times,” because of the
IMF’s prominent role in fighting the
global economic crisis, says Jean
Pisani-Ferry, director of Bruegel, an
economic think tank in Brussels.
“He’s also seen as the one who
speaks and works with the mighty
heads of state.”

A spokesman for Mr. Sarkozy, as
well as one of his advisers, didn’t
return calls requesting comment.

A spokeswoman for Mr. Strauss-
Kahn said the IMF chief’s political
ambitions were “just speculation,
perhaps natural when you have
someone of the managing director’s
stature.”

Mr. Strauss-Kahn has taken posi-
tions at odds with the Sarkozy gov-

ernment. During the global down-
turn, he pushed France and other
European countries to expand stim-
ulus spending, while Mr. Sarkozy
sought to focus more on updating
regulations and reining in hedge
funds.

On other economic issues,
though, they may not be that far

apart. Mr. Sarkozy has railed about
the strength of the euro against
other currencies, which has made it
harder for French companies to sell
their goods abroad.

Mr. Strauss-Kahn has tried nu-
merous tactics—so far unsuccess-
fully—to get China to revalue its
currency, which would help produc-
ers in wealthy countries such as
France.

Both men are proponents of a
European “economic government”
to balance the role of the ECB.

Officials in Mr. Sarkozy’s govern-
ment have accelerated calls for such
an institution to oversee tax-and-
spending policies amid the Greek
crisis.

The economic policies pursued
by both men have, in turn, put them
on a collision course with Mr.
Trichet, 67, whose mandate as ECB
president is to control inflation in
the euro zone, without interference
from governments eager to stimu-
late domestic growth.

Since the euro zone doesn’t have
a finance ministry, Mr. Trichet is of-
ten a de facto economic diplomat
for Europe.

But on Thursday, Mr. Sarkozy re-
iterated his call for a new global
monetary system to prevent the loss
of industrial competitiveness from
foreign-exchange imbalances.

“If the U.S. dollar loses 50% of its
value to the euro, how can it be pos-
sible to make up the loss of compet-
itiveness?” Mr. Sarkozy said in a
speech.

Mr. Trichet, at the ECB news
conference a few hours later, said,
“You know, my call is for the euro
area, which has a single currency, to
speak with one voice.”

An ECB spokeswoman said the
bank had nothing to add to Mr.
Trichet’s comments.

Under Mr. Strauss-Kahn, the IMF
has also gotten under Mr. Trichet’s
skin, most recently when his hand-
picked chief economist—Olivier
Blanchard, another Frenchman—
suggested central banks should con-
sider aiming for a higher inflation
level than in the past, giving gov-
ernments the ability to cut rates
more deeply in a crisis.

The suggestion had ECB officials
apoplectic.

“It’s plain wrong; plain wrong,”
Mr. Trichet said at the Thursday
news conference.

Greek officials, meanwhile, are
trying to use differences among the
three men to their advantage.

For example, officials in Athens
say they are still considering the
possibility of appealing directly for
loans from the IMF, in which Greece
is a member.

While that is a possibility, Mr.
Sarkozy and other European leaders
have the upper hand.

Any Greek loan would have to be
approved by the IMF’s governing
board, where they have outsize
power.

Mr. Strauss-Kahn, like IMF direc-
tors before him, strives for board
consensus.

By Alessandra Galloni
in Paris, Bob Davis

in Washington
and Brian Blackstone

in Frankfurt

ECB President Jean-Claude Trichet, left, French President Nicolas Sarkozy, center, and IMF Managing Director Dominique Strauss-Kahn at times have been at odds over how to address Greece’s debt crisis

Blomberg News; Associated Press; Agence France-Presse/Getty Images

Germany backs creating Europe monetary fund
rope, even though Mr. Schäuble said
any new financing mechanism
shouldn’t compete with the IMF. The
Washington-based fund sees itself
as the world’s main economic-re-
sponse unit and worries that re-
gional funds could detract from its
mission. The IMF declined to com-
ment on the proposal.

The euro zone is the second re-
gion to view itself as off-limits to
the IMF, following developing Asia.
After the tough conditions the IMF
insisted on to bail out Asian nations
during the financial crisis there in
1997 and 1998, a number of coun-

Continued from first page tries—especially Japan—proposed
an Asian monetary fund.

The IMF and the U.S. government
were able to quash that proposal,
which they saw as a go-it-alone
strategy by the world’s fastest-
growing countries. In practice, Asian
nations reduced the IMF’s influence
by bulking up their reserves, and
through a loose pooling of reserves
called the Chiang Mai Initiative.

Greek Prime Minister George Pa-
pandreou, who announced stiff aus-
terity measures last week, won ver-
bal support from French President
Nicolas Sarkozy on a visit to Paris
Sunday. But Greece has been unable

to secure concrete promises of fi-
nancial assistance from other euro-
zone governments if it can’t borrow
enough funds on bond markets.
Greece faces debt repayments of
around €22 billion ($30 billion) in
April and May.

Ms. Merkel has led the resistance
to bilateral aid from other European
governments, fearing a voter back-
lash ahead of key regional elections
in Germany in May. Last week, Ms.
Merkel extended warm words to Mr.
Papandreou on a visit to Berlin, but
no offer of financing guarantees, for
which Greek officials had been hop-
ing.

On Monday, Mr. Papandreou is
due to visit U.S. President Barack
Obama in Washington, a trip Greek
officials say signals that Greece has
friends beyond Europe.

Mr. Papandreou has said Euro-
pean governments’ reluctance to
help could force his country to turn
to the IMF.

The idea for a European Mone-
tary Fund has been championed by
two European economists, Daniel
Gros of the Centre for European Pol-
icy Studies and Thomas Mayer of
Deutsche Bank, who argue the fund
could make the euro zone’s crisis
management and its commitment to

fiscal discipline more credible.
Their idea was for the fund to

borrow in financial markets, backed
by European governments.

It would also be financed by gov-
ernments that would pay money
into the fund based on how much
their budget deficits exceeded the
annual ceiling of 3% of gross domes-
tic product and how much their to-
tal government debt exceeded the
60% of GDP limit. This would dis-
courage governments from running
excessive debt and deficits, they
suggest.

—Stephen Fidler
contributed to this article.

Greek officials are trying to
use differences among the
three men to the country’s
advantage.
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V IKTOR PETRIK shows off what
he describes as his discov-
eries: a cell that generates

electricity when you breathe on it.
A new way to produce silicon for
computer chips from fertilizer
waste. A filter that cleans the tox-
ins—and the color—from red
wine. “This is real, serious science
here,” he says as he shows visitors
around his modest labs and fac-
tory.

He has won some high-level
support. United Russia, the ruling
party, regularly gives him promi-
nent roles in events on innovation,
while officials including Boris
Gryzlov, the speaker of Russia’s
parliament and No. 2 in the party,
have publicly endorsed his prod-
ucts. The two men are listed as
the authors of a patent granted in
2009 for a filter that Mr. Petrik
says can turn radioactive waste
into water that’s safe to drink.

But to some prominent Russian
scientists, the 64-year-old Mr.
Petrik is a charlatan. “He’s a mas-
ter of bluff,” says Eduard Krug-
lyakov, a physicist who heads a
special commission of Russia’s
Academy of Sciences set up to ex-
pose pseudoscience. He says he
has spent months investigating
Mr. Petrik’s claims and has con-
cluded that they are scientifically
impossible in some cases, or bor-
rowed largely from others. “He
hasn’t discovered anything.” Oth-
ers echo those concerns.

In recent weeks, the conflict
has heated up, with critical arti-
cles about Mr. Petrik in the na-
tional press and Mr. Gryzlov de-
nouncing the pseudoscience panel
as “obscurantism.”

Mr. Petrik’s detractors say he’s
the latest in a long history of false
experts who owe their success to
their ability to fool people in
power. Says Petrik critic Rostislav
Polishchuk, a member of the pseu-
doscience commission: “Russia is
especially vulnerable to this.”

Mr. Petrik dismisses his aca-
demic detractors as small-minded
and jealous. “I’m not restricted by
the boundaries” of traditional sci-
entific disciplines, he says, adding,
“I’m an inventor, not a scientist.”
Most of his breakthroughs, he
says, come to him while he is in a
state of self-hypnosis.

Mr. Petrik’s best-known prod-
ucts are his household water fil-
ters, which he says use nanotech-
nology—sheets of carbon the
thickness of an atom—to deliver
unique results. The filters won a
2007 competition sponsored by
United Russia. Several party-con-
trolled regional governments have
installed them in schools, homes
and hospitals.

“The water-filter systems he
invented provide water of the
highest quality, unattainable with
other systems,” United Russia’s
Mr. Gryzlov said at a party-spon-
sored conference a year ago, as
Mr. Petrik sat with him on the
dais.

Mr. Petrik says his filters have
been tested in labs in Russia and
Europe and found to be effective.
Mr. Kruglyakov says he studied
the contents of one of Mr. Petrik’s
filters with high-powered equip-
ment and found no sign of nano-
technology. Mr. Petrik rejects that.

In 2007, a state-run nuclear
agency in the Urals tested a differ-
ent Petrik filter on radioactive
waste but found it to be inade-
quate, according to agency offi-
cials. Mr. Petrik says the test
wasn’t conducted properly.

In February, United Russia pre-
sented to the government a na-
tional clean-water program that
some officials have said could be
worth as much as $500 billion
over the next decade. Mr. Petrik
says he plans to compete to have
his filters included in the project.

United Russia referred ques-
tions about Mr. Petrik to Mr.
Gryzlov, who declined though a
spokesman to comment for this
article. Mr. Petrik declined to
comment on his relationship with
the party chief.

At the government-sponsored
St. Petersburg International Eco-
nomic Forum in June 2008, Mr.
Gryzlov glowingly introduced Mr.
Petrik as “a person who has a
large quantity of inventions and
patents.”

According to an official tran-
script, Mr. Petrik responded in
kind: “Boris Vyacheslavovich
[Gryzlov] personally doesn’t just
observe, he participates in all the
experiments,” Mr. Petrik said, ac-
cording to an official transcript.

A year ago, Mr. Gryzlov visited
Mr. Petrik’s labs with the head of
Rusnano, the state nanotechnol-
ogy company, according to Rus-
nano and Mr. Petrik. Seven
months later, Rusnano approved
79 million rubles ($2.6 million) in
venture funding for Mr. Petrik’s
project to extract the chemical el-
ement rhenium from scrap. Rus-
nano says the project met its
strict technical standards.

Mr. Petrik says he learned hyp-
nosis from his uncle. He got an
undergraduate degree in psychol-
ogy at Leningrad State University
in 1976, according to university re-
cords.

He says he also studied phys-
ics but didn’t get a degree. The
university says it doesn’t have de-
tailed records of the courses he
took.

He spent much of the 1980s in
prison. Yevgeny Zubarev, a jour-
nalist who wrote frequently about
Mr. Petrik in the 1990s, says he
saw the criminal file and the cen-

tral charge was smuggling antique
furniture. Mr. Petrik acknowledges
he was in prison but declined to
comment on the charges.

After Mr. Petrik won early re-
lease in 1989, St. Petersburg offi-
cials asked him to make the rare
metal isotope osmium-187 in his
basement lab to sell for export, he
says. But the plan fell apart when
Russian customs agents stopped a
shipment of samples bound for
Germany for lack of export per-
mits.

A top city official involved
later told a local newspaper that
he was initially skeptical of the
scheme but was convinced after
he met the “inventor.” That offi-
cial was Vladimir Putin, now Rus-
sia’s prime minister.

Mr. Petrik won’t comment on
any contacts with Mr. Putin. Mr.
Putin’s office declined to com-
ment.

Mr. Petrik says he has also met
prominent people outside Russia
and shows pictures to prove it. In
December 2004, he visited former
President George H.W. Bush in
Texas and discussed his technol-
ogy for cleaning groundwater.
“When we met, Bush knew a lot
about me already,” he says, adding
that he hopes to have another
meeting with him in the next few
months.

A spokeswoman for Mr. Bush
said the meeting was “a very
short courtesy call” and that they
haven’t been in touch since and
have no plans for further meet-

ings.
In Russia, the controversy

around Mr. Petrik has put the
Academy of Sciences on the spot.
Once one of the world’s leading
scientific institutions, the acad-
emy has struggled since the 1991
Soviet collapse with deep budget
cuts and neglect by top officials.

At a session chaired by Mr.
Gryzlov at a Moscow chemistry in-
stitute last spring, top academy
scientists outlined funding and
other problems they hoped he
would help with.

Then, Mr. Petrik presented 11
of his discoveries, which the aca-
demics endorsed as being of “sub-
stantial scientific interest,” ac-
cording to an official record of the
session.

Later, some of the same scien-
tists visited Mr. Petrik’s lab. Rus-
sian TV captured the scientists en-
thusing about what Mr. Petrik had
shown them. One prominent
chemist compared him to Thomas
Edison.

Once the video became public,
the leader of the delegation told a
Russian news Web site the effu-
sive praise for Mr. Petrik was “in
joking form.” He declined to com-
ment for this article.

Under pressure from critics
who claimed the academy was
hurting its reputation by kowtow-
ing to powerful politicians, the
academy in February ordered an
inquiry into the science behind 11
of Mr. Petrik’s inventions.

He says he’s confident he’ll be
vindicated. In his lab, he shows a
board with the United Russia logo
and panes of glass treated with
another of his inventions, a com-
pound that he says generates elec-
tricity from light. A small red
light shines from the panel. “It
will glow for 1,000 years,” he said.

BY GREGORY L. WHITE
Vsevolozhsk, Russia

Viktor Petrik stands outside his factory near St. Petersburg. His work has raised eyebrows among Russian scientists.
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Russia inventor has friends in Kremlin
Viktor Petrik says he can turn radioactive waste into drinking water; academic detractors call him a charlatan
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London tax hit on financiersLondon tax hit on financiersLondon tax hit on financiersLondon tax hit on financiers
Highly paid bankers to face bigger levies in City than other locations after April changesHighly paid bankers to face bigger levies in City than other locations after April changesHighly paid bankers to face bigger levies in City than other locations after April changesHighly paid bankers to face bigger levies in City than other locations after April changes

Senior bankers and hedge-fundSenior bankers and hedge-fundSenior bankers and hedge-fundSenior bankers and hedge-fund
professionals will pay more in per-professionals will pay more in per-professionals will pay more in per-professionals will pay more in per-
sonal tax and social security shouldsonal tax and social security shouldsonal tax and social security shouldsonal tax and social security should
they be based in London from Aprilthey be based in London from Aprilthey be based in London from Aprilthey be based in London from April
6 onward than they would if they6 onward than they would if they6 onward than they would if they6 onward than they would if they
were located in any other major fi-were located in any other major fi-were located in any other major fi-were located in any other major fi-
nancial center, according to an anal-nancial center, according to an anal-nancial center, according to an anal-nancial center, according to an anal-
ysis of various scenarios by KPMG.ysis of various scenarios by KPMG.ysis of various scenarios by KPMG.ysis of various scenarios by KPMG.

The accountancy firm preparedThe accountancy firm preparedThe accountancy firm preparedThe accountancy firm prepared
data for employee tax and social-data for employee tax and social-data for employee tax and social-data for employee tax and social-
-security payments in four case-security payments in four case-security payments in four case-security payments in four case
studies, basing them in eight differ-studies, basing them in eight differ-studies, basing them in eight differ-studies, basing them in eight differ-
ent financial centers: London, Newent financial centers: London, Newent financial centers: London, Newent financial centers: London, New
York, Paris, Frankfurt, Geneva, Zur-York, Paris, Frankfurt, Geneva, Zur-York, Paris, Frankfurt, Geneva, Zur-York, Paris, Frankfurt, Geneva, Zur-
ich, Dubai and Hong Kong. The dataich, Dubai and Hong Kong. The dataich, Dubai and Hong Kong. The dataich, Dubai and Hong Kong. The data
also compare London today withalso compare London today withalso compare London today withalso compare London today with
London after April 6, when a newLondon after April 6, when a newLondon after April 6, when a newLondon after April 6, when a new
50% tax on income over £150,00050% tax on income over £150,00050% tax on income over £150,00050% tax on income over £150,000
($225,480) comes into effect.($225,480) comes into effect.($225,480) comes into effect.($225,480) comes into effect.

The tax payments were calcu-The tax payments were calcu-The tax payments were calcu-The tax payments were calcu-
lated for British professionals earn-lated for British professionals earn-lated for British professionals earn-lated for British professionals earn-
ing a combined salary and bonus ofing a combined salary and bonus ofing a combined salary and bonus ofing a combined salary and bonus of
£250,000, £500,000 and £1 million£250,000, £500,000 and £1 million£250,000, £500,000 and £1 million£250,000, £500,000 and £1 million
in the eight financial centers. KPMGin the eight financial centers. KPMGin the eight financial centers. KPMGin the eight financial centers. KPMG
also prepared the data for a U.S. cit-also prepared the data for a U.S. cit-also prepared the data for a U.S. cit-also prepared the data for a U.S. cit-
izen earning £1 million, as U.S. citi-izen earning £1 million, as U.S. citi-izen earning £1 million, as U.S. citi-izen earning £1 million, as U.S. citi-
zens face different tax treatmentzens face different tax treatmentzens face different tax treatmentzens face different tax treatment
from the U.S. tax authorities de-from the U.S. tax authorities de-from the U.S. tax authorities de-from the U.S. tax authorities de-
pending on what country they workpending on what country they workpending on what country they workpending on what country they work
in.in.in.in.

London’s tax regime is at presentLondon’s tax regime is at presentLondon’s tax regime is at presentLondon’s tax regime is at present
relatively competitive comparedrelatively competitive comparedrelatively competitive comparedrelatively competitive compared
with other financial centers. A Brit-with other financial centers. A Brit-with other financial centers. A Brit-with other financial centers. A Brit-
ish banker working in London whoish banker working in London whoish banker working in London whoish banker working in London who
earns a £100,000 salary and aearns a £100,000 salary and aearns a £100,000 salary and aearns a £100,000 salary and a
£150,000 bonus pays less in taxes£150,000 bonus pays less in taxes£150,000 bonus pays less in taxes£150,000 bonus pays less in taxes
than a banker on the same packagethan a banker on the same packagethan a banker on the same packagethan a banker on the same package
based in Frankfurt, New York orbased in Frankfurt, New York orbased in Frankfurt, New York orbased in Frankfurt, New York or
Geneva.Geneva.Geneva.Geneva.

For those earning a basic salaryFor those earning a basic salaryFor those earning a basic salaryFor those earning a basic salary
of £250,000 and a bonus ofof £250,000 and a bonus ofof £250,000 and a bonus ofof £250,000 and a bonus of
£750,000, London is even more com-£750,000, London is even more com-£750,000, London is even more com-£750,000, London is even more com-
petitive. Only those based in Dubaipetitive. Only those based in Dubaipetitive. Only those based in Dubaipetitive. Only those based in Dubai
and Hong Kong paid less in tax andand Hong Kong paid less in tax andand Hong Kong paid less in tax andand Hong Kong paid less in tax and
social security, according to KPMG.social security, according to KPMG.social security, according to KPMG.social security, according to KPMG.

However, after April 6, when theHowever, after April 6, when theHowever, after April 6, when theHowever, after April 6, when the
new tax rate in the U.K. comes intonew tax rate in the U.K. comes intonew tax rate in the U.K. comes intonew tax rate in the U.K. comes into
effect, KPMG ranks London as theeffect, KPMG ranks London as theeffect, KPMG ranks London as theeffect, KPMG ranks London as the
most expensive financial center bymost expensive financial center bymost expensive financial center bymost expensive financial center by
employee tax and social security foremployee tax and social security foremployee tax and social security foremployee tax and social security for

combined bonus and salary overcombined bonus and salary overcombined bonus and salary overcombined bonus and salary over
£500,000. For a professional earning£500,000. For a professional earning£500,000. For a professional earning£500,000. For a professional earning
combined bonus and salary ofcombined bonus and salary ofcombined bonus and salary ofcombined bonus and salary of
£250,000, it rises to become third-£250,000, it rises to become third-£250,000, it rises to become third-£250,000, it rises to become third-
most expensive, after Frankfurt andmost expensive, after Frankfurt andmost expensive, after Frankfurt andmost expensive, after Frankfurt and
Paris.Paris.Paris.Paris.

Beyond taxes focused on income,Beyond taxes focused on income,Beyond taxes focused on income,Beyond taxes focused on income,
KPMG estimates that London is al-KPMG estimates that London is al-KPMG estimates that London is al-KPMG estimates that London is al-
ready the second-most-expensive lo-ready the second-most-expensive lo-ready the second-most-expensive lo-ready the second-most-expensive lo-
cation to base an executive in termscation to base an executive in termscation to base an executive in termscation to base an executive in terms
of employer tax and social-securityof employer tax and social-securityof employer tax and social-securityof employer tax and social-security
payments, behind Paris. In addition,payments, behind Paris. In addition,payments, behind Paris. In addition,payments, behind Paris. In addition,
KPMG’s calculations for employerKPMG’s calculations for employerKPMG’s calculations for employerKPMG’s calculations for employer
tax and social security don’t taketax and social security don’t taketax and social security don’t taketax and social security don’t take
into account this year’s one-timeinto account this year’s one-timeinto account this year’s one-timeinto account this year’s one-time
bonus levy, where banks, ratherbonus levy, where banks, ratherbonus levy, where banks, ratherbonus levy, where banks, rather
than the recipients of the bonus,than the recipients of the bonus,than the recipients of the bonus,than the recipients of the bonus,
pay the equivalent of 50% of all bo-pay the equivalent of 50% of all bo-pay the equivalent of 50% of all bo-pay the equivalent of 50% of all bo-
nus payments above £25,000.nus payments above £25,000.nus payments above £25,000.nus payments above £25,000.

Ian Hopkinson, head of people-Ian Hopkinson, head of people-Ian Hopkinson, head of people-Ian Hopkinson, head of people-
-services tax at KPMG UK, who-services tax at KPMG UK, who-services tax at KPMG UK, who-services tax at KPMG UK, who
helped prepare the statistics, said:helped prepare the statistics, said:helped prepare the statistics, said:helped prepare the statistics, said:
“You can see from the calculations“You can see from the calculations“You can see from the calculations“You can see from the calculations
that for those earning significantthat for those earning significantthat for those earning significantthat for those earning significant
bonuses London has moved frombonuses London has moved frombonuses London has moved frombonuses London has moved from
being highly competitive to beingbeing highly competitive to beingbeing highly competitive to beingbeing highly competitive to being
the most expensive location.“the most expensive location.“the most expensive location.“the most expensive location.“

Of course, the financial sectorOf course, the financial sectorOf course, the financial sectorOf course, the financial sector
chooses its locations according tochooses its locations according tochooses its locations according tochooses its locations according to
more criteria than income taxes.more criteria than income taxes.more criteria than income taxes.more criteria than income taxes.

“The U.K. has been a world“The U.K. has been a world“The U.K. has been a world“The U.K. has been a world
leader in banking for centuries,”leader in banking for centuries,”leader in banking for centuries,”leader in banking for centuries,”
said City Minister Paul Myners.said City Minister Paul Myners.said City Minister Paul Myners.said City Minister Paul Myners.
“Competitiveness cannot be ex-“Competitiveness cannot be ex-“Competitiveness cannot be ex-“Competitiveness cannot be ex-
plained only by tax rates—you haveplained only by tax rates—you haveplained only by tax rates—you haveplained only by tax rates—you have
to look at the full range of reasons itto look at the full range of reasons itto look at the full range of reasons itto look at the full range of reasons it
makes sense to do business in Lon-makes sense to do business in Lon-makes sense to do business in Lon-makes sense to do business in Lon-
don, from our financial infrastruc-don, from our financial infrastruc-don, from our financial infrastruc-don, from our financial infrastruc-
ture, to our world-class professionalture, to our world-class professionalture, to our world-class professionalture, to our world-class professional
services, highly educated popula-services, highly educated popula-services, highly educated popula-services, highly educated popula-
tion, quality of life, and geographi-tion, quality of life, and geographi-tion, quality of life, and geographi-tion, quality of life, and geographi-
cal advantages.”cal advantages.”cal advantages.”cal advantages.”

He added that at 28%, the U.K.’sHe added that at 28%, the U.K.’sHe added that at 28%, the U.K.’sHe added that at 28%, the U.K.’s
corporation-tax rate is now at itscorporation-tax rate is now at itscorporation-tax rate is now at itscorporation-tax rate is now at its
lowest-rate ever, and is the lowestlowest-rate ever, and is the lowestlowest-rate ever, and is the lowestlowest-rate ever, and is the lowest
of the Group of Seven leading coun-of the Group of Seven leading coun-of the Group of Seven leading coun-of the Group of Seven leading coun-
tries.tries.tries.tries.

“But we will not be complacent“But we will not be complacent“But we will not be complacent“But we will not be complacent
about our competitive edge—theabout our competitive edge—theabout our competitive edge—theabout our competitive edge—the
chancellor has been clear that thechancellor has been clear that thechancellor has been clear that thechancellor has been clear that the
increase in personal tax was a mea-increase in personal tax was a mea-increase in personal tax was a mea-increase in personal tax was a mea-
sure he wishes could have beensure he wishes could have beensure he wishes could have beensure he wishes could have been

avoided,” Lord Myners said, ”butavoided,” Lord Myners said, ”butavoided,” Lord Myners said, ”butavoided,” Lord Myners said, ”but
one that was required to repair theone that was required to repair theone that was required to repair theone that was required to repair the
fiscal position following the finan-fiscal position following the finan-fiscal position following the finan-fiscal position following the finan-
cial crisis.”cial crisis.”cial crisis.”cial crisis.”

The calculations involve a num-The calculations involve a num-The calculations involve a num-The calculations involve a num-
ber of assumptions based on the cir-ber of assumptions based on the cir-ber of assumptions based on the cir-ber of assumptions based on the cir-
cumstances of the case studies andcumstances of the case studies andcumstances of the case studies andcumstances of the case studies and
don’t take various tax deductionsdon’t take various tax deductionsdon’t take various tax deductionsdon’t take various tax deductions
available into account. The figuresavailable into account. The figuresavailable into account. The figuresavailable into account. The figures
only take into account employmentonly take into account employmentonly take into account employmentonly take into account employment
income, and not investment income,income, and not investment income,income, and not investment income,income, and not investment income,
and assume that professionals work-and assume that professionals work-and assume that professionals work-and assume that professionals work-
ing in a foreign city don’t qualify asing in a foreign city don’t qualify asing in a foreign city don’t qualify asing in a foreign city don’t qualify as
a nondomiciled and therefore geta nondomiciled and therefore geta nondomiciled and therefore geta nondomiciled and therefore get
reduced tax rates. In addition, KPMGreduced tax rates. In addition, KPMGreduced tax rates. In addition, KPMGreduced tax rates. In addition, KPMG
assumes its hypothetical U.S. hedge-assumes its hypothetical U.S. hedge-assumes its hypothetical U.S. hedge-assumes its hypothetical U.S. hedge-
fund manager based in London isn’tfund manager based in London isn’tfund manager based in London isn’tfund manager based in London isn’t
liable to pay state or federal taxes inliable to pay state or federal taxes inliable to pay state or federal taxes inliable to pay state or federal taxes in
the U.S.the U.S.the U.S.the U.S.

The calculations also omit someThe calculations also omit someThe calculations also omit someThe calculations also omit some
national taxes, which although notnational taxes, which although notnational taxes, which although notnational taxes, which although not
based on income, add to the tax bur-based on income, add to the tax bur-based on income, add to the tax bur-based on income, add to the tax bur-
den of living there, such as France’sden of living there, such as France’sden of living there, such as France’sden of living there, such as France’s
wealth tax on assets over €790,000.wealth tax on assets over €790,000.wealth tax on assets over €790,000.wealth tax on assets over €790,000.

Nevertheless, the figures shedNevertheless, the figures shedNevertheless, the figures shedNevertheless, the figures shed
light on the difference the U.K.’slight on the difference the U.K.’slight on the difference the U.K.’slight on the difference the U.K.’s
50% income-tax rate will have on50% income-tax rate will have on50% income-tax rate will have on50% income-tax rate will have on
high earners. Bankers, fund man-high earners. Bankers, fund man-high earners. Bankers, fund man-high earners. Bankers, fund man-
agers and policy makers haveagers and policy makers haveagers and policy makers haveagers and policy makers have
warned that the tax regime couldwarned that the tax regime couldwarned that the tax regime couldwarned that the tax regime could
seriously damage London’s competi-seriously damage London’s competi-seriously damage London’s competi-seriously damage London’s competi-
tiveness as a financial center, poten-tiveness as a financial center, poten-tiveness as a financial center, poten-tiveness as a financial center, poten-
tially driving highly paid executivestially driving highly paid executivestially driving highly paid executivestially driving highly paid executives
abroad and making it more difficultabroad and making it more difficultabroad and making it more difficultabroad and making it more difficult
to attract talent to the U.K. capital.to attract talent to the U.K. capital.to attract talent to the U.K. capital.to attract talent to the U.K. capital.

Barry Bateman, vice chairman ofBarry Bateman, vice chairman ofBarry Bateman, vice chairman ofBarry Bateman, vice chairman of
fund manager Fidelity International,fund manager Fidelity International,fund manager Fidelity International,fund manager Fidelity International,
said in a report in January that Brit-said in a report in January that Brit-said in a report in January that Brit-said in a report in January that Brit-
ain was going from being “prettyain was going from being “prettyain was going from being “prettyain was going from being “pretty
competitive on a global scale to be-competitive on a global scale to be-competitive on a global scale to be-competitive on a global scale to be-
ing pretty uncompetitive.” Heing pretty uncompetitive.” Heing pretty uncompetitive.” Heing pretty uncompetitive.” He
added: “People can see that [withadded: “People can see that [withadded: “People can see that [withadded: “People can see that [with
the new 50% income tax] the gov-the new 50% income tax] the gov-the new 50% income tax] the gov-the new 50% income tax] the gov-
ernment is now taking more thanernment is now taking more thanernment is now taking more thanernment is now taking more than
half of any extra income they earn.half of any extra income they earn.half of any extra income they earn.half of any extra income they earn.
We’ve seen a number of our peopleWe’ve seen a number of our peopleWe’ve seen a number of our peopleWe’ve seen a number of our people
asking can they work in other coun-asking can they work in other coun-asking can they work in other coun-asking can they work in other coun-
tries—and of course they could.”tries—and of course they could.”tries—and of course they could.”tries—and of course they could.”

The City of London CorporationThe City of London CorporationThe City of London CorporationThe City of London Corporation
has also warned that the tax regimehas also warned that the tax regimehas also warned that the tax regimehas also warned that the tax regime
was driving bankers and fund man-was driving bankers and fund man-was driving bankers and fund man-was driving bankers and fund man-
agers abroad. “Of course we’re los-agers abroad. “Of course we’re los-agers abroad. “Of course we’re los-agers abroad. “Of course we’re los-

ing people,” said Stuart Fraser, pol-ing people,” said Stuart Fraser, pol-ing people,” said Stuart Fraser, pol-ing people,” said Stuart Fraser, pol-
icy chairman at the organization.icy chairman at the organization.icy chairman at the organization.icy chairman at the organization.
“Not vast numbers, but it is a trend,“Not vast numbers, but it is a trend,“Not vast numbers, but it is a trend,“Not vast numbers, but it is a trend,
and anyone who claims otherwise isand anyone who claims otherwise isand anyone who claims otherwise isand anyone who claims otherwise is
naive. The problem is of course thatnaive. The problem is of course thatnaive. The problem is of course thatnaive. The problem is of course that
apart from those that are in the pa-apart from those that are in the pa-apart from those that are in the pa-apart from those that are in the pa-
pers, it is difficult to get that infor-pers, it is difficult to get that infor-pers, it is difficult to get that infor-pers, it is difficult to get that infor-
mation, because they go quietly.”mation, because they go quietly.”mation, because they go quietly.”mation, because they go quietly.”

In addition, there is also aIn addition, there is also aIn addition, there is also aIn addition, there is also a
chance that uncertainty over thechance that uncertainty over thechance that uncertainty over thechance that uncertainty over the
U.K. tax regime could make it moreU.K. tax regime could make it moreU.K. tax regime could make it moreU.K. tax regime could make it more
difficult to attract talent to London,difficult to attract talent to London,difficult to attract talent to London,difficult to attract talent to London,
or influence where banks look toor influence where banks look toor influence where banks look toor influence where banks look to
build operations in future.build operations in future.build operations in future.build operations in future.

In December, Tullett Prebon saidIn December, Tullett Prebon saidIn December, Tullett Prebon saidIn December, Tullett Prebon said
that it would help its staff movethat it would help its staff movethat it would help its staff movethat it would help its staff move
abroad because of the U.K. tax re-abroad because of the U.K. tax re-abroad because of the U.K. tax re-abroad because of the U.K. tax re-
gime. The interdealer broker said itgime. The interdealer broker said itgime. The interdealer broker said itgime. The interdealer broker said it
would help staff move to Switzer-would help staff move to Switzer-would help staff move to Switzer-would help staff move to Switzer-
land, Bahrain and Singapore, thoughland, Bahrain and Singapore, thoughland, Bahrain and Singapore, thoughland, Bahrain and Singapore, though
desks have to move en masse todesks have to move en masse todesks have to move en masse todesks have to move en masse to
qualify for the relocation assistance.qualify for the relocation assistance.qualify for the relocation assistance.qualify for the relocation assistance.
London hedge-fund managerLondon hedge-fund managerLondon hedge-fund managerLondon hedge-fund manager
BlueCrest has already decided to re-BlueCrest has already decided to re-BlueCrest has already decided to re-BlueCrest has already decided to re-
locate 50 of its 340 staff.locate 50 of its 340 staff.locate 50 of its 340 staff.locate 50 of its 340 staff.

However, there have been no de-However, there have been no de-However, there have been no de-However, there have been no de-
partures yet, according to a personpartures yet, according to a personpartures yet, according to a personpartures yet, according to a person
familiar with the matter, though thefamiliar with the matter, though thefamiliar with the matter, though thefamiliar with the matter, though the
offer remains open and conversa-offer remains open and conversa-offer remains open and conversa-offer remains open and conversa-
tions are still taking place on pro-tions are still taking place on pro-tions are still taking place on pro-tions are still taking place on pro-
spective moves.spective moves.spective moves.spective moves.

Rival broker ICAP hasn’t seenRival broker ICAP hasn’t seenRival broker ICAP hasn’t seenRival broker ICAP hasn’t seen
any staff asking to relocate yet ei-any staff asking to relocate yet ei-any staff asking to relocate yet ei-any staff asking to relocate yet ei-
ther, said a person familiar with thether, said a person familiar with thether, said a person familiar with thether, said a person familiar with the
situation.situation.situation.situation.

Mr. Fraser said there had been aMr. Fraser said there had been aMr. Fraser said there had been aMr. Fraser said there had been a
hiatus of international banks placinghiatus of international banks placinghiatus of international banks placinghiatus of international banks placing
people in London, while Jonathanpeople in London, while Jonathanpeople in London, while Jonathanpeople in London, while Jonathan
Moulds, president for Europe, Mid-Moulds, president for Europe, Mid-Moulds, president for Europe, Mid-Moulds, president for Europe, Mid-
dle East and Africa at Bank of Amer-dle East and Africa at Bank of Amer-dle East and Africa at Bank of Amer-dle East and Africa at Bank of Amer-
ica Merrill Lynch and one of the U.S.ica Merrill Lynch and one of the U.S.ica Merrill Lynch and one of the U.S.ica Merrill Lynch and one of the U.S.
bank’s key employees in London,bank’s key employees in London,bank’s key employees in London,bank’s key employees in London,
said the income-tax increase hadsaid the income-tax increase hadsaid the income-tax increase hadsaid the income-tax increase had
caused uncertainty.caused uncertainty.caused uncertainty.caused uncertainty.

However, others argue that theHowever, others argue that theHowever, others argue that theHowever, others argue that the
U.K. capital’s attraction as a finan-U.K. capital’s attraction as a finan-U.K. capital’s attraction as a finan-U.K. capital’s attraction as a finan-
cial center goes beyond the tax re-cial center goes beyond the tax re-cial center goes beyond the tax re-cial center goes beyond the tax re-
gime, and that the lifestyle, andgime, and that the lifestyle, andgime, and that the lifestyle, andgime, and that the lifestyle, and
family ties, were likely to keep thefamily ties, were likely to keep thefamily ties, were likely to keep thefamily ties, were likely to keep the
majority of professionals in London.majority of professionals in London.majority of professionals in London.majority of professionals in London.
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Ranking in terms of the
burden of personal
taxes for high-earning
financial workers

Single person, British,
salary £100,000, bonus £150,000

Married banker, two kids, British,
salary £150,000, bonus £350,000

City

Dubai £0.00 9

Hong Kong £38,299.00 8

Zurich £92,259.00 7

London today £96,189.60 6

New York £102,456.00 5

Geneva £104,422.00 4

London post April £108,779.60 3

Paris £113,944.00 2

Frankfurt £116,021.00 1

Employee tax and
social security Rank* City

Dubai £0.00 9

Hong Kong £75,799.00 8

Zurich £191,826.00 7

London today £198,689.60 6

New York £205,583.00 5

Paris £214,228.00 4

Geneva £219,914.00 3

Frankfurt £222,690.00 2

London post April £236,279.60 1

Employee tax and
social security Rank*

The sun rises over the City of London

The new rates | How a new income-tax band in the U.K. will alter London's ranking among financial centers Taxing timesTaxing timesTaxing timesTaxing times
Some of the assumptionsSome of the assumptionsSome of the assumptionsSome of the assumptions

accountancy firm KPMG made inaccountancy firm KPMG made inaccountancy firm KPMG made inaccountancy firm KPMG made in
assessing the personal-tax burdenassessing the personal-tax burdenassessing the personal-tax burdenassessing the personal-tax burden
in various financial centers.in various financial centers.in various financial centers.in various financial centers.

General assumptionsGeneral assumptionsGeneral assumptionsGeneral assumptions
� Tax and social-security rates� Tax and social-security rates� Tax and social-security rates� Tax and social-security rates

calculated for Jan. 1 to Dec. 31, 2010,calculated for Jan. 1 to Dec. 31, 2010,calculated for Jan. 1 to Dec. 31, 2010,calculated for Jan. 1 to Dec. 31, 2010,
with the exception of the U.K.with the exception of the U.K.with the exception of the U.K.with the exception of the U.K.
calculations, which have been done forcalculations, which have been done forcalculations, which have been done forcalculations, which have been done for
the year ended April 6, 2010 and thethe year ended April 6, 2010 and thethe year ended April 6, 2010 and thethe year ended April 6, 2010 and the
following year.following year.following year.following year.

� Home country set as U.A.E. for� Home country set as U.A.E. for� Home country set as U.A.E. for� Home country set as U.A.E. for
British and French scenarios.British and French scenarios.British and French scenarios.British and French scenarios.

� Home country set as U.S. for� Home country set as U.S. for� Home country set as U.S. for� Home country set as U.S. for
American scenarios.American scenarios.American scenarios.American scenarios.

� All host locations assume the� All host locations assume the� All host locations assume the� All host locations assume the
individual is considered a localindividual is considered a localindividual is considered a localindividual is considered a local
employee and the analysis doesn’temployee and the analysis doesn’temployee and the analysis doesn’temployee and the analysis doesn’t
take into account any beneficialtake into account any beneficialtake into account any beneficialtake into account any beneficial
expatriate regimes that may beexpatriate regimes that may beexpatriate regimes that may beexpatriate regimes that may be
available.available.available.available.

� All calculations assume all� All calculations assume all� All calculations assume all� All calculations assume all
workdays are spent in the hostworkdays are spent in the hostworkdays are spent in the hostworkdays are spent in the host
location and no consideration is givenlocation and no consideration is givenlocation and no consideration is givenlocation and no consideration is given
for workdays in other countries and/orfor workdays in other countries and/orfor workdays in other countries and/orfor workdays in other countries and/or
associated foreign tax credits (withassociated foreign tax credits (withassociated foreign tax credits (withassociated foreign tax credits (with
the exception of the U.S. as the homethe exception of the U.S. as the homethe exception of the U.S. as the homethe exception of the U.S. as the home
location).location).location).location).

U.K.-specific assumptionsU.K.-specific assumptionsU.K.-specific assumptionsU.K.-specific assumptions
� U.K. resident, ordinary resident� U.K. resident, ordinary resident� U.K. resident, ordinary resident� U.K. resident, ordinary resident
� The new bank-payroll tax is� The new bank-payroll tax is� The new bank-payroll tax is� The new bank-payroll tax is

disregarded.disregarded.disregarded.disregarded.
� National insurance contributions� National insurance contributions� National insurance contributions� National insurance contributions

have been calculated at thehave been calculated at thehave been calculated at thehave been calculated at the
“Contracted In” rates.“Contracted In” rates.“Contracted In” rates.“Contracted In” rates.

Assumptions related to NewAssumptions related to NewAssumptions related to NewAssumptions related to New
York as a hostYork as a hostYork as a hostYork as a host

� Assume the individual is a� Assume the individual is a� Assume the individual is a� Assume the individual is a
resident of New York State and Newresident of New York State and Newresident of New York State and Newresident of New York State and New
York CityYork CityYork CityYork City

� State taxes accrued as itemized� State taxes accrued as itemized� State taxes accrued as itemized� State taxes accrued as itemized
deductiondeductiondeductiondeduction

Assumptions related to NewAssumptions related to NewAssumptions related to NewAssumptions related to New
York as a person’s originalYork as a person’s originalYork as a person’s originalYork as a person’s original
homehomehomehome

� The calculations assume that a� The calculations assume that a� The calculations assume that a� The calculations assume that a
worker who lived in New York is noworker who lived in New York is noworker who lived in New York is noworker who lived in New York is no
longer liable for tax in New York Statelonger liable for tax in New York Statelonger liable for tax in New York Statelonger liable for tax in New York State
or New York City.or New York City.or New York City.or New York City.

Paris assumptionsParis assumptionsParis assumptionsParis assumptions
� ASSEDIC calculation applies� ASSEDIC calculation applies� ASSEDIC calculation applies� ASSEDIC calculation applies
� Headquarters tax not applicable� Headquarters tax not applicable� Headquarters tax not applicable� Headquarters tax not applicable
� The calculations assume that� The calculations assume that� The calculations assume that� The calculations assume that

the employer isn’t subject to wagesthe employer isn’t subject to wagesthe employer isn’t subject to wagesthe employer isn’t subject to wages
tax.tax.tax.tax.

� France issues its tax rates a� France issues its tax rates a� France issues its tax rates a� France issues its tax rates a
year late so the system is actuallyyear late so the system is actuallyyear late so the system is actuallyyear late so the system is actually
using 2008 rates.using 2008 rates.using 2008 rates.using 2008 rates.

FrankfurtFrankfurtFrankfurtFrankfurt
� Frankfurt (Hesse) Church tax� Frankfurt (Hesse) Church tax� Frankfurt (Hesse) Church tax� Frankfurt (Hesse) Church tax

includedincludedincludedincluded
� The calculations assume that� The calculations assume that� The calculations assume that� The calculations assume that

the employee isn’t enrolled in theirthe employee isn’t enrolled in theirthe employee isn’t enrolled in theirthe employee isn’t enrolled in their
home statutory pension scheme.home statutory pension scheme.home statutory pension scheme.home statutory pension scheme.

Geneva/ZurichGeneva/ZurichGeneva/ZurichGeneva/Zurich
� Mandatory pension contributions� Mandatory pension contributions� Mandatory pension contributions� Mandatory pension contributions

by employer may be higher.by employer may be higher.by employer may be higher.by employer may be higher.
� System is using 2009 rates, but� System is using 2009 rates, but� System is using 2009 rates, but� System is using 2009 rates, but

these should also apply to 2010.these should also apply to 2010.these should also apply to 2010.these should also apply to 2010.

DubaiDubaiDubaiDubai
� The calculations don’t consider� The calculations don’t consider� The calculations don’t consider� The calculations don’t consider

any municipal tax calculated on theany municipal tax calculated on theany municipal tax calculated on theany municipal tax calculated on the
rental value of any residence.rental value of any residence.rental value of any residence.rental value of any residence.

� The calculations assume that� The calculations assume that� The calculations assume that� The calculations assume that
individuals won’t maintain any home-individuals won’t maintain any home-individuals won’t maintain any home-individuals won’t maintain any home-
country social security.country social security.country social security.country social security.

Hong KongHong KongHong KongHong Kong
� Mandatory provident fund� Mandatory provident fund� Mandatory provident fund� Mandatory provident fund

applicableapplicableapplicableapplicable
� System is using the 2009/10� System is using the 2009/10� System is using the 2009/10� System is using the 2009/10

fiscal rates.fiscal rates.fiscal rates.fiscal rates.
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SPORT

Home-field advantage will beHome-field advantage will beHome-field advantage will beHome-field advantage will be
put to the test when the UEFAput to the test when the UEFAput to the test when the UEFAput to the test when the UEFA
Champions League resumes to-Champions League resumes to-Champions League resumes to-Champions League resumes to-
morrow with FC Porto and Bay-morrow with FC Porto and Bay-morrow with FC Porto and Bay-morrow with FC Porto and Bay-
ern Munich both taking slenderern Munich both taking slenderern Munich both taking slenderern Munich both taking slender
leads into second-leg matchesleads into second-leg matchesleads into second-leg matchesleads into second-leg matches
against Arsenal and Fiorentina,against Arsenal and Fiorentina,against Arsenal and Fiorentina,against Arsenal and Fiorentina,
respectively.respectively.respectively.respectively.

At a best priced 8/13 onAt a best priced 8/13 onAt a best priced 8/13 onAt a best priced 8/13 on
Betdaq, Arsenal is a big favoriteBetdaq, Arsenal is a big favoriteBetdaq, Arsenal is a big favoriteBetdaq, Arsenal is a big favorite
to win at the Emirates Stadium,to win at the Emirates Stadium,to win at the Emirates Stadium,to win at the Emirates Stadium,
but to qualify for the nextbut to qualify for the nextbut to qualify for the nextbut to qualify for the next
round, Arsène Wenger’s sideround, Arsène Wenger’s sideround, Arsène Wenger’s sideround, Arsène Wenger’s side
will need to better its oppo-will need to better its oppo-will need to better its oppo-will need to better its oppo-
nent’s 2-1 victory in Portugal anent’s 2-1 victory in Portugal anent’s 2-1 victory in Portugal anent’s 2-1 victory in Portugal a
fortnight ago.fortnight ago.fortnight ago.fortnight ago.

Despite the calamitous man-Despite the calamitous man-Despite the calamitous man-Despite the calamitous man-
ner of that defeat, which fea-ner of that defeat, which fea-ner of that defeat, which fea-ner of that defeat, which fea-
tured a pair of howlers by goal-tured a pair of howlers by goal-tured a pair of howlers by goal-tured a pair of howlers by goal-
keeper Lukasz Fabianski,keeper Lukasz Fabianski,keeper Lukasz Fabianski,keeper Lukasz Fabianski,
Arsenal did score an away goal,Arsenal did score an away goal,Arsenal did score an away goal,Arsenal did score an away goal,
meaning a 1-0 victory wouldmeaning a 1-0 victory wouldmeaning a 1-0 victory wouldmeaning a 1-0 victory would
see it through tomorrow.see it through tomorrow.see it through tomorrow.see it through tomorrow.

The Gunners are 13/2 forThe Gunners are 13/2 forThe Gunners are 13/2 forThe Gunners are 13/2 for
such a result with Boylesports,such a result with Boylesports,such a result with Boylesports,such a result with Boylesports,
though Arsenal rarely wins bythough Arsenal rarely wins bythough Arsenal rarely wins bythough Arsenal rarely wins by
such a small margin these days.such a small margin these days.such a small margin these days.such a small margin these days.
In its past 14 Premier LeagueIn its past 14 Premier LeagueIn its past 14 Premier LeagueIn its past 14 Premier League
games, Arsenal has won by agames, Arsenal has won by agames, Arsenal has won by agames, Arsenal has won by a
single goal on two occasions.single goal on two occasions.single goal on two occasions.single goal on two occasions.

Fiorentina was defeated byFiorentina was defeated byFiorentina was defeated byFiorentina was defeated by
the same scoreline in Germany,the same scoreline in Germany,the same scoreline in Germany,the same scoreline in Germany,
but even at its own Stadio Ar-but even at its own Stadio Ar-but even at its own Stadio Ar-but even at its own Stadio Ar-
temio Franchi the task is atemio Franchi the task is atemio Franchi the task is atemio Franchi the task is a
much tougher one for the Ital-much tougher one for the Ital-much tougher one for the Ital-much tougher one for the Ital-
ian side.ian side.ian side.ian side.

After disappointing last sea-After disappointing last sea-After disappointing last sea-After disappointing last sea-
son, Bayern is flying high inson, Bayern is flying high inson, Bayern is flying high inson, Bayern is flying high in
Germany’s Bundesliga and withGermany’s Bundesliga and withGermany’s Bundesliga and withGermany’s Bundesliga and with
talents such as Miroslav Klosetalents such as Miroslav Klosetalents such as Miroslav Klosetalents such as Miroslav Klose
and Dutchman Arjen Robben,and Dutchman Arjen Robben,and Dutchman Arjen Robben,and Dutchman Arjen Robben,
should be too strong.should be too strong.should be too strong.should be too strong.

The team is performing wellThe team is performing wellThe team is performing wellThe team is performing well
on its travels in Germany withon its travels in Germany withon its travels in Germany withon its travels in Germany with
an average of more than twoan average of more than twoan average of more than twoan average of more than two
goals per game and look goodgoals per game and look goodgoals per game and look goodgoals per game and look good
value at 6/4 tomorrow.value at 6/4 tomorrow.value at 6/4 tomorrow.value at 6/4 tomorrow.

Back Arsenal and Bayern toBack Arsenal and Bayern toBack Arsenal and Bayern toBack Arsenal and Bayern to
win in a double at around 3/1win in a double at around 3/1win in a double at around 3/1win in a double at around 3/1
with Victor Chandler.with Victor Chandler.with Victor Chandler.with Victor Chandler.

Tip of the dayTip of the dayTip of the dayTip of the day

28.9

Source: Cricinfo.comSource: Cricinfo.comSource: Cricinfo.comSource: Cricinfo.com

Munich’s Arjen RobbenMunich’s Arjen RobbenMunich’s Arjen RobbenMunich’s Arjen Robben
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Great expectations for cricketGreat expectations for cricketGreat expectations for cricketGreat expectations for cricket
Indian Premier League Commissioner Modi sees the NBA as an inspiration, and goalIndian Premier League Commissioner Modi sees the NBA as an inspiration, and goalIndian Premier League Commissioner Modi sees the NBA as an inspiration, and goalIndian Premier League Commissioner Modi sees the NBA as an inspiration, and goal

At a time when some of Europe’sAt a time when some of Europe’sAt a time when some of Europe’sAt a time when some of Europe’s
leading football teams are on theleading football teams are on theleading football teams are on theleading football teams are on the
brink of bankruptcy, when golf isbrink of bankruptcy, when golf isbrink of bankruptcy, when golf isbrink of bankruptcy, when golf is
battling to survive without its lead-battling to survive without its lead-battling to survive without its lead-battling to survive without its lead-
ing light, and the threat of a laboring light, and the threat of a laboring light, and the threat of a laboring light, and the threat of a labor
stoppage looms over the Nationalstoppage looms over the Nationalstoppage looms over the Nationalstoppage looms over the National
Football League, sports administra-Football League, sports administra-Football League, sports administra-Football League, sports administra-
tors could be forgiven for doingtors could be forgiven for doingtors could be forgiven for doingtors could be forgiven for doing
their best to damp expectations.their best to damp expectations.their best to damp expectations.their best to damp expectations.

Not so Indian Premier LeagueNot so Indian Premier LeagueNot so Indian Premier LeagueNot so Indian Premier League
Commissioner Lalit Modi.Commissioner Lalit Modi.Commissioner Lalit Modi.Commissioner Lalit Modi.

Less than a week before the Dec-Less than a week before the Dec-Less than a week before the Dec-Less than a week before the Dec-
can Chargers start the defense ofcan Chargers start the defense ofcan Chargers start the defense ofcan Chargers start the defense of
their trophy against the Kolkattatheir trophy against the Kolkattatheir trophy against the Kolkattatheir trophy against the Kolkatta
Knight Riders in the third IPL sea-Knight Riders in the third IPL sea-Knight Riders in the third IPL sea-Knight Riders in the third IPL sea-
son, the most powerful—and polar-son, the most powerful—and polar-son, the most powerful—and polar-son, the most powerful—and polar-
izing—figure in cricket has outlinedizing—figure in cricket has outlinedizing—figure in cricket has outlinedizing—figure in cricket has outlined
his plan to make the tournament thehis plan to make the tournament thehis plan to make the tournament thehis plan to make the tournament the
most-watched sporting event on themost-watched sporting event on themost-watched sporting event on themost-watched sporting event on the
planet. “Our objective is to be theplanet. “Our objective is to be theplanet. “Our objective is to be theplanet. “Our objective is to be the
single largest sporting league in thesingle largest sporting league in thesingle largest sporting league in thesingle largest sporting league in the
world, and we have an opportunityworld, and we have an opportunityworld, and we have an opportunityworld, and we have an opportunity
to get there,” Mr. Modi says.to get there,” Mr. Modi says.to get there,” Mr. Modi says.to get there,” Mr. Modi says.

Such ambitious talk is at oddsSuch ambitious talk is at oddsSuch ambitious talk is at oddsSuch ambitious talk is at odds
with the air of quiet reservation tra-with the air of quiet reservation tra-with the air of quiet reservation tra-with the air of quiet reservation tra-
ditionally associated with this quint-ditionally associated with this quint-ditionally associated with this quint-ditionally associated with this quint-
essential English game.essential English game.essential English game.essential English game.

But then Mr. Modi, 46 years old,But then Mr. Modi, 46 years old,But then Mr. Modi, 46 years old,But then Mr. Modi, 46 years old,
has shaken cricket from top to bot-has shaken cricket from top to bot-has shaken cricket from top to bot-has shaken cricket from top to bot-
tom since he and his colleagues tooktom since he and his colleagues tooktom since he and his colleagues tooktom since he and his colleagues took
control of the Board for Control ofcontrol of the Board for Control ofcontrol of the Board for Control ofcontrol of the Board for Control of
Cricket in India (BCCI), the sport’sCricket in India (BCCI), the sport’sCricket in India (BCCI), the sport’sCricket in India (BCCI), the sport’s
national governing body, in 2005.national governing body, in 2005.national governing body, in 2005.national governing body, in 2005.

Reorganizing the sport alongReorganizing the sport alongReorganizing the sport alongReorganizing the sport along
business lines, he negotiated recordbusiness lines, he negotiated recordbusiness lines, he negotiated recordbusiness lines, he negotiated record
sponsorship and broadcast deals forsponsorship and broadcast deals forsponsorship and broadcast deals forsponsorship and broadcast deals for
the India national team. Three yearsthe India national team. Three yearsthe India national team. Three yearsthe India national team. Three years
later, he launched IPL: an enterpris-later, he launched IPL: an enterpris-later, he launched IPL: an enterpris-later, he launched IPL: an enterpris-
ing league with deep pockets thating league with deep pockets thating league with deep pockets thating league with deep pockets that
has left the cricket establishmenthas left the cricket establishmenthas left the cricket establishmenthas left the cricket establishment
agog and has taken the commercial-agog and has taken the commercial-agog and has taken the commercial-agog and has taken the commercial-
ization of sport to a new level.ization of sport to a new level.ization of sport to a new level.ization of sport to a new level.

Bringing together Bollywood, bigBringing together Bollywood, bigBringing together Bollywood, bigBringing together Bollywood, big
business and Twenty20—a shortbusiness and Twenty20—a shortbusiness and Twenty20—a shortbusiness and Twenty20—a short
version of cricket in which eachversion of cricket in which eachversion of cricket in which eachversion of cricket in which each
team bowls 20 overs (sets of sixteam bowls 20 overs (sets of sixteam bowls 20 overs (sets of sixteam bowls 20 overs (sets of six
balls) and matches last about threeballs) and matches last about threeballs) and matches last about threeballs) and matches last about three
hours—the IPL has drawn thousandshours—the IPL has drawn thousandshours—the IPL has drawn thousandshours—the IPL has drawn thousands
of frenzied supporters, attractedof frenzied supporters, attractedof frenzied supporters, attractedof frenzied supporters, attracted
millions of dollars of television ad-millions of dollars of television ad-millions of dollars of television ad-millions of dollars of television ad-
vertising and handed an elite bandvertising and handed an elite bandvertising and handed an elite bandvertising and handed an elite band

of international players previouslyof international players previouslyof international players previouslyof international players previously
unheard-of riches.unheard-of riches.unheard-of riches.unheard-of riches.

In short, he has transformed theIn short, he has transformed theIn short, he has transformed theIn short, he has transformed the
way cricket is played and watchedway cricket is played and watchedway cricket is played and watchedway cricket is played and watched
around the world.around the world.around the world.around the world.

Fresh evidence of the IPL’s mon-Fresh evidence of the IPL’s mon-Fresh evidence of the IPL’s mon-Fresh evidence of the IPL’s mon-
ey-spinning potential should haveey-spinning potential should haveey-spinning potential should haveey-spinning potential should have
been provided in Mumbai yesterdaybeen provided in Mumbai yesterdaybeen provided in Mumbai yesterdaybeen provided in Mumbai yesterday
with the proposed unveiling of twowith the proposed unveiling of twowith the proposed unveiling of twowith the proposed unveiling of two
new franchises for the eight-teamnew franchises for the eight-teamnew franchises for the eight-teamnew franchises for the eight-team
league, recently valued at $2 billionleague, recently valued at $2 billionleague, recently valued at $2 billionleague, recently valued at $2 billion
by Brand Finance UK.by Brand Finance UK.by Brand Finance UK.by Brand Finance UK.

Yet the star-studded event fellYet the star-studded event fellYet the star-studded event fellYet the star-studded event fell
flat as organizers were forced toflat as organizers were forced toflat as organizers were forced toflat as organizers were forced to
scrap the existing tender procedurescrap the existing tender procedurescrap the existing tender procedurescrap the existing tender procedure
after bidders objected to stringentafter bidders objected to stringentafter bidders objected to stringentafter bidders objected to stringent
financial demands—notably, a clausefinancial demands—notably, a clausefinancial demands—notably, a clausefinancial demands—notably, a clause
requiring each prospective owner torequiring each prospective owner torequiring each prospective owner torequiring each prospective owner to
have a net worth of $1 billion.have a net worth of $1 billion.have a net worth of $1 billion.have a net worth of $1 billion.

After weeks of hype leading upAfter weeks of hype leading upAfter weeks of hype leading upAfter weeks of hype leading up
to the announcement, the low-keyto the announcement, the low-keyto the announcement, the low-keyto the announcement, the low-key
response—under the demanding cri-response—under the demanding cri-response—under the demanding cri-response—under the demanding cri-
teria, only three bidders showed in-teria, only three bidders showed in-teria, only three bidders showed in-teria, only three bidders showed in-
terest—was something of a letdown.terest—was something of a letdown.terest—was something of a letdown.terest—was something of a letdown.
Yet Mr. Modi sees no let-up inYet Mr. Modi sees no let-up inYet Mr. Modi sees no let-up inYet Mr. Modi sees no let-up in
cricket’s commercial revolution.cricket’s commercial revolution.cricket’s commercial revolution.cricket’s commercial revolution.

“There are 1.2 billion people in“There are 1.2 billion people in“There are 1.2 billion people in“There are 1.2 billion people in
India who eat, drink, live andIndia who eat, drink, live andIndia who eat, drink, live andIndia who eat, drink, live and
breathe cricket, so we’ve got thatbreathe cricket, so we’ve got thatbreathe cricket, so we’ve got thatbreathe cricket, so we’ve got that
advantage—the sheer numbers inadvantage—the sheer numbers inadvantage—the sheer numbers inadvantage—the sheer numbers in
our country.our country.our country.our country.

“If those numbers of people are“If those numbers of people are“If those numbers of people are“If those numbers of people are
watching, then advertisers will fol-watching, then advertisers will fol-watching, then advertisers will fol-watching, then advertisers will fol-
low, and [the IPL] will continue tolow, and [the IPL] will continue tolow, and [the IPL] will continue tolow, and [the IPL] will continue to
grow. It will take us a few years togrow. It will take us a few years togrow. It will take us a few years togrow. It will take us a few years to
get to the level of the top sportsget to the level of the top sportsget to the level of the top sportsget to the level of the top sports
leagues in the world—they’ve beenleagues in the world—they’ve beenleagues in the world—they’ve beenleagues in the world—they’ve been
there a long time and have builtthere a long time and have builtthere a long time and have builtthere a long time and have built
huge fan bases—but we’ve got num-huge fan bases—but we’ve got num-huge fan bases—but we’ve got num-huge fan bases—but we’ve got num-
bers on our side.”bers on our side.”bers on our side.”bers on our side.”

If India’s cricket-mad populationIf India’s cricket-mad populationIf India’s cricket-mad populationIf India’s cricket-mad population
lends a certain logic to Mr. Modi’slends a certain logic to Mr. Modi’slends a certain logic to Mr. Modi’slends a certain logic to Mr. Modi’s
global plans, that isn’t the limit ofglobal plans, that isn’t the limit ofglobal plans, that isn’t the limit ofglobal plans, that isn’t the limit of
his ambition.his ambition.his ambition.his ambition.

In January, the IPL announced aIn January, the IPL announced aIn January, the IPL announced aIn January, the IPL announced a
deal with YouTube to stream livedeal with YouTube to stream livedeal with YouTube to stream livedeal with YouTube to stream live
games free in every country exceptgames free in every country exceptgames free in every country exceptgames free in every country except
the U.S. (Willow TV holds the Norththe U.S. (Willow TV holds the Norththe U.S. (Willow TV holds the Norththe U.S. (Willow TV holds the North
America internet rights), making itAmerica internet rights), making itAmerica internet rights), making itAmerica internet rights), making it
the first major sporting event to bethe first major sporting event to bethe first major sporting event to bethe first major sporting event to be
streamed across the globe.streamed across the globe.streamed across the globe.streamed across the globe.

Last week, Mr. Modi agreed to aLast week, Mr. Modi agreed to aLast week, Mr. Modi agreed to aLast week, Mr. Modi agreed to a
deal with U.K. network-TV stationdeal with U.K. network-TV stationdeal with U.K. network-TV stationdeal with U.K. network-TV station

ITV to air each of the six-week tour-ITV to air each of the six-week tour-ITV to air each of the six-week tour-ITV to air each of the six-week tour-
nament’s 60 matches, the first timenament’s 60 matches, the first timenament’s 60 matches, the first timenament’s 60 matches, the first time
live cricket has been broadcast onlive cricket has been broadcast onlive cricket has been broadcast onlive cricket has been broadcast on
free-to-air TV in Britain since 2005.free-to-air TV in Britain since 2005.free-to-air TV in Britain since 2005.free-to-air TV in Britain since 2005.

Now he wants to knock soccerNow he wants to knock soccerNow he wants to knock soccerNow he wants to knock soccer
off its perch as the world’s game.off its perch as the world’s game.off its perch as the world’s game.off its perch as the world’s game.

“It’s important for us to make“It’s important for us to make“It’s important for us to make“It’s important for us to make
sure that the product is availablesure that the product is availablesure that the product is availablesure that the product is available
globally. Last year we were averag-globally. Last year we were averag-globally. Last year we were averag-globally. Last year we were averag-
ing 90-odd million eyeballs. But thising 90-odd million eyeballs. But thising 90-odd million eyeballs. But thising 90-odd million eyeballs. But this
year, we’ve got some great newyear, we’ve got some great newyear, we’ve got some great newyear, we’ve got some great new
partners, and we’re hoping to hitpartners, and we’re hoping to hitpartners, and we’re hoping to hitpartners, and we’re hoping to hit
150 million eyeballs a day. With You-150 million eyeballs a day. With You-150 million eyeballs a day. With You-150 million eyeballs a day. With You-
Tube, it allows us to go in and makeTube, it allows us to go in and makeTube, it allows us to go in and makeTube, it allows us to go in and make
sure that anybody in the world issure that anybody in the world issure that anybody in the world issure that anybody in the world is
able to watch the game of cricket.able to watch the game of cricket.able to watch the game of cricket.able to watch the game of cricket.
We want to be the largest sportingWe want to be the largest sportingWe want to be the largest sportingWe want to be the largest sporting
event in the world.”event in the world.”event in the world.”event in the world.”

Properly marketed, Mr. Modi be-Properly marketed, Mr. Modi be-Properly marketed, Mr. Modi be-Properly marketed, Mr. Modi be-
lieves Twenty20 cricket can takelieves Twenty20 cricket can takelieves Twenty20 cricket can takelieves Twenty20 cricket can take
over the world—including the U.S.over the world—including the U.S.over the world—including the U.S.over the world—including the U.S.

“Obviously the U.S. market is“Obviously the U.S. market is“Obviously the U.S. market is“Obviously the U.S. market is
more focused on American sportsmore focused on American sportsmore focused on American sportsmore focused on American sports
now, but I think Twenty20, with itsnow, but I think Twenty20, with itsnow, but I think Twenty20, with itsnow, but I think Twenty20, with its
three-hour format, lends itself tothree-hour format, lends itself tothree-hour format, lends itself tothree-hour format, lends itself to
new markets,” says Mr. Modi, whonew markets,” says Mr. Modi, whonew markets,” says Mr. Modi, whonew markets,” says Mr. Modi, who
expects to stage IPL matches in theexpects to stage IPL matches in theexpects to stage IPL matches in theexpects to stage IPL matches in the
country by next year. “It’s a very ex-country by next year. “It’s a very ex-country by next year. “It’s a very ex-country by next year. “It’s a very ex-
plosive game, there’s always actionplosive game, there’s always actionplosive game, there’s always actionplosive game, there’s always action
all the time and the fortunes of aall the time and the fortunes of aall the time and the fortunes of aall the time and the fortunes of a
team change with every ball. Thatteam change with every ball. Thatteam change with every ball. Thatteam change with every ball. That
becomes extremely important frombecomes extremely important frombecomes extremely important frombecomes extremely important from
a viewership point of view and alsoa viewership point of view and alsoa viewership point of view and alsoa viewership point of view and also
from an excitement point of view.”from an excitement point of view.”from an excitement point of view.”from an excitement point of view.”

The powerhouse franchises ofThe powerhouse franchises ofThe powerhouse franchises ofThe powerhouse franchises of
U.S. sport aren’t likely to be hit byU.S. sport aren’t likely to be hit byU.S. sport aren’t likely to be hit byU.S. sport aren’t likely to be hit by
cricket just yet. Though the sportcricket just yet. Though the sportcricket just yet. Though the sportcricket just yet. Though the sport
has been played in the U.S. since thehas been played in the U.S. since thehas been played in the U.S. since thehas been played in the U.S. since the
days of George Washington—himselfdays of George Washington—himselfdays of George Washington—himselfdays of George Washington—himself
a keen player—cricket has nevera keen player—cricket has nevera keen player—cricket has nevera keen player—cricket has never
managed to establish a significantmanaged to establish a significantmanaged to establish a significantmanaged to establish a significant
foothold in the country.foothold in the country.foothold in the country.foothold in the country.

But Mr. Modi is convinced theBut Mr. Modi is convinced theBut Mr. Modi is convinced theBut Mr. Modi is convinced the
IPL can crack the American marketIPL can crack the American marketIPL can crack the American marketIPL can crack the American market
—which includes roughly three mil-—which includes roughly three mil-—which includes roughly three mil-—which includes roughly three mil-
lion Asian Indians, according to thelion Asian Indians, according to thelion Asian Indians, according to thelion Asian Indians, according to the
last census—and has a history oflast census—and has a history oflast census—and has a history oflast census—and has a history of
coming good on his ambitious pro-coming good on his ambitious pro-coming good on his ambitious pro-coming good on his ambitious pro-
nouncements. Before he launchednouncements. Before he launchednouncements. Before he launchednouncements. Before he launched
the IPL in 2008, Mr. Modi boldlythe IPL in 2008, Mr. Modi boldlythe IPL in 2008, Mr. Modi boldlythe IPL in 2008, Mr. Modi boldly
claimed he could get $1 billion forclaimed he could get $1 billion forclaimed he could get $1 billion forclaimed he could get $1 billion for
10 years’ worth of TV rights for his10 years’ worth of TV rights for his10 years’ worth of TV rights for his10 years’ worth of TV rights for his
new tournament—then did.new tournament—then did.new tournament—then did.new tournament—then did.

This aggressive brand of sportsThis aggressive brand of sportsThis aggressive brand of sportsThis aggressive brand of sports
capitalism has drawn charges thatcapitalism has drawn charges thatcapitalism has drawn charges thatcapitalism has drawn charges that
Mr. Modi has sold the sport’s soul.Mr. Modi has sold the sport’s soul.Mr. Modi has sold the sport’s soul.Mr. Modi has sold the sport’s soul.
In particular, purists fear for the fu-In particular, purists fear for the fu-In particular, purists fear for the fu-In particular, purists fear for the fu-
ture of Test cricket, the longest,ture of Test cricket, the longest,ture of Test cricket, the longest,ture of Test cricket, the longest,
highest form of the game that un-highest form of the game that un-highest form of the game that un-highest form of the game that un-
folds over five days, which has seenfolds over five days, which has seenfolds over five days, which has seenfolds over five days, which has seen
a marked decline in TV viewing out-a marked decline in TV viewing out-a marked decline in TV viewing out-a marked decline in TV viewing out-
side of the U.K. and Australia.side of the U.K. and Australia.side of the U.K. and Australia.side of the U.K. and Australia.

Commenting on these criticisms,Commenting on these criticisms,Commenting on these criticisms,Commenting on these criticisms,
Mr. Modi is adamant the IPL’s suc-Mr. Modi is adamant the IPL’s suc-Mr. Modi is adamant the IPL’s suc-Mr. Modi is adamant the IPL’s suc-
cess is “growing the pie” for thecess is “growing the pie” for thecess is “growing the pie” for thecess is “growing the pie” for the
sport as a whole. He remains mar-sport as a whole. He remains mar-sport as a whole. He remains mar-sport as a whole. He remains mar-
keting director of the BCCI, which isketing director of the BCCI, which isketing director of the BCCI, which isketing director of the BCCI, which is
responsible for India’s Test and One-responsible for India’s Test and One-responsible for India’s Test and One-responsible for India’s Test and One-
Day (a medium-length format com-Day (a medium-length format com-Day (a medium-length format com-Day (a medium-length format com-
prising 50 overs a side) teams andprising 50 overs a side) teams andprising 50 overs a side) teams andprising 50 overs a side) teams and
says both have a future, although hesays both have a future, although hesays both have a future, although hesays both have a future, although he
expects Twenty20 to become theexpects Twenty20 to become theexpects Twenty20 to become theexpects Twenty20 to become the
dominant format of the sport.dominant format of the sport.dominant format of the sport.dominant format of the sport.

“I think Test cricket will always“I think Test cricket will always“I think Test cricket will always“I think Test cricket will always
be the pinnacle of all forms ofbe the pinnacle of all forms ofbe the pinnacle of all forms ofbe the pinnacle of all forms of
cricket in terms of skill, and peoplecricket in terms of skill, and peoplecricket in terms of skill, and peoplecricket in terms of skill, and people
will continue to watch that, al-will continue to watch that, al-will continue to watch that, al-will continue to watch that, al-
though we must tweak it to make itthough we must tweak it to make itthough we must tweak it to make itthough we must tweak it to make it
more convenient to watch,” he says,more convenient to watch,” he says,more convenient to watch,” he says,more convenient to watch,” he says,
adding that the introduction of day-adding that the introduction of day-adding that the introduction of day-adding that the introduction of day-
night was behind the explosion ofnight was behind the explosion ofnight was behind the explosion ofnight was behind the explosion of
popularity in Twenty20.popularity in Twenty20.popularity in Twenty20.popularity in Twenty20.

Yet Mr. Modi is less certainYet Mr. Modi is less certainYet Mr. Modi is less certainYet Mr. Modi is less certain
about the future of club cricket out-about the future of club cricket out-about the future of club cricket out-about the future of club cricket out-
side the IPL.side the IPL.side the IPL.side the IPL.

Now that India is firmly estab-Now that India is firmly estab-Now that India is firmly estab-Now that India is firmly estab-
lished as the most lucrative market,lished as the most lucrative market,lished as the most lucrative market,lished as the most lucrative market,
the world’s top players—who canthe world’s top players—who canthe world’s top players—who canthe world’s top players—who can
make up to $200,000 for a fort-make up to $200,000 for a fort-make up to $200,000 for a fort-make up to $200,000 for a fort-
night’s work in the IPL, as opposednight’s work in the IPL, as opposednight’s work in the IPL, as opposednight’s work in the IPL, as opposed
to roughly £40,000 ($60,500) a yearto roughly £40,000 ($60,500) a yearto roughly £40,000 ($60,500) a yearto roughly £40,000 ($60,500) a year
in England’s County Champion-in England’s County Champion-in England’s County Champion-in England’s County Champion-
ship—are likely to gravitate towardship—are likely to gravitate towardship—are likely to gravitate towardship—are likely to gravitate toward
the sub-continent.the sub-continent.the sub-continent.the sub-continent.

With sponsors and advertisersWith sponsors and advertisersWith sponsors and advertisersWith sponsors and advertisers
sure to follow, administrators insure to follow, administrators insure to follow, administrators insure to follow, administrators in
England especially are haunted byEngland especially are haunted byEngland especially are haunted byEngland especially are haunted by
the prospect of the IPL becomingthe prospect of the IPL becomingthe prospect of the IPL becomingthe prospect of the IPL becoming
cricket’s equivalent of the Nationalcricket’s equivalent of the Nationalcricket’s equivalent of the Nationalcricket’s equivalent of the National
Basketball Association—the onlyBasketball Association—the onlyBasketball Association—the onlyBasketball Association—the only
club league of consequence and theclub league of consequence and theclub league of consequence and theclub league of consequence and the
inevitable destination for all theinevitable destination for all theinevitable destination for all theinevitable destination for all the
world’s top stars.world’s top stars.world’s top stars.world’s top stars.

To be like the NBA “is our aimTo be like the NBA “is our aimTo be like the NBA “is our aimTo be like the NBA “is our aim
and that’s what we hope to achieve,”and that’s what we hope to achieve,”and that’s what we hope to achieve,”and that’s what we hope to achieve,”
Mr. Modi says.Mr. Modi says.Mr. Modi says.Mr. Modi says.

BBBBYYYY JJJJONATHANONATHANONATHANONATHAN CCCCLEGGLEGGLEGGLEGG

Deccan Chargers players celebrate in May after winning the final of the Indian Premier League Twenty20 cricket match aginst the Royal Challengers BangaloreDeccan Chargers players celebrate in May after winning the final of the Indian Premier League Twenty20 cricket match aginst the Royal Challengers BangaloreDeccan Chargers players celebrate in May after winning the final of the Indian Premier League Twenty20 cricket match aginst the Royal Challengers BangaloreDeccan Chargers players celebrate in May after winning the final of the Indian Premier League Twenty20 cricket match aginst the Royal Challengers Bangalore
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EUROPE NEWS

Iceland votes down debt plan
Big ‘no’ vote on repaying U.K., Netherlands to complicate bid to access international aid

Icelanders roundly rejected a
deal to repay the U.K. and the Neth-
erlands €3.9 billion ($5.3 billion)
lost in the collapse of an Icelandic
Internet bank, complicating the is-
land’s bid to access badly needed in-
ternational aid funding and render
normal its relations with the rest of
the world.

More than 93% of Icelanders
voted “no” in a national referendum
Saturday, according to preliminary
figures from the government Sun-
day with 98% of ballots counted. It
was Iceland’s first plebiscite since
the island’s independence from Den-
mark in 1944.

The huge margin of defeat—pre-
election polls had suggested a loud
rejection by around three-quarters
of voters, but not a thrashing of
more than 90%—will make it harder
for Iceland’s politicians to cede
ground in continuing negotiations
with the British and the Dutch.

The government of Prime Minis-
ter Jóhanna Sigurdardóttir has la-
bored for the better part of a year
to get a bill through a hesitant par-
liament, arguing that Iceland des-

perately needs money from an Inter-
national Monetary Fund-led bailout
program. Much of those funds are
effectively on hold until a payback
deal is reached, as is Iceland’s appli-
cation to join the European Union.

Seeing early the signs of impend-
ing defeat, Ms. Sigurdardóttir and
other political leaders—all the polit-
ical parties back some form of re-
payment—had pushed to reach a
new accord with Britain and the
Netherlands in recent weeks, hoping
to make the referendum pointless.
After those talks ended Friday with
no resolution, Ms. Sigurdardóttir
even encouraged citizens not to
vote, hoping to blunt the referen-
dum’s effect with low turnout.

“This result is no surprise,” Ms.
Sigurdardóttir said Saturday, ac-
cording to the Associated Press.
“Now we need to get on with the
task in front of us, namely to finish
the negotiations with the Dutch and
the British.”

A deal agreed by Iceland’s parlia-
ment last December—under which
Iceland would pay back the money
over 15 years but wouldn’t have to
make payments for the first seven
—was vetoed by the island’s presi-

dent, Ólafur Ragnar Grímsson.
In a rare display of power from a

normally ceremonial post, Mr.
Grímsson cited mass dissatisfaction
for his veto, which led to the refer-
endum.

Mr. Grímsson appears to have ac-
curately taken the public pulse.
Many Icelanders hold a seething an-
ger at the giant burden placed on
them to clean up a mess widely seen
as the fault of greedy, high-flying
bankers. They are also sore at the
U.K. for using a law generally lev-
eled against terrorists to freeze Ice-
landic assets in Britain as Iceland’s
banks spiraled toward collapse.

On Sunday, Mr. Grímsson said on
state radio that the referendum
went “very well,” according to
Agence France-Presse, and that it is
up to Britain to forge a better deal
for Iceland. “Gordon Brown should
now step forward and ensure the
next steps to guarantee a solution
that everyone can accept,” he said.
A British government spokesman
said the U.K. “remains committed”
to reaching a deal.

The crisis has profoundly re-
shaped Iceland, which in recent
years had been a Nordic idyll of mi-

croscopic unemployment, hefty
economy growth and heady displays
of wealth from a burgeoning finan-
cial industry. Reykjavík, once a
quaint seaport, hummed with fancy
cars, upscale shopping and a rau-
cous party scene. Now, Iceland’s
krona barely functions off the is-
land, unemployment is 6.7% and
gross domestic product fell 6.5% last
year—the biggest drop on record.

The bill from the failed bank
known as Icesave is one of the most
lasting hangovers of Iceland’s spec-
tacular banking meltdown in late
2008. All the island’s major banks
failed, including Landsbanki hf,
which had taken deposits over the
Internet in the U.K. and the Nether-
lands through Icesave.

Iceland’s tiny deposit-insurance
plan couldn’t pay the claims of Brit-
ish and Dutch savers, and the two
governments stepped in to do so.
But they quickly asked Iceland for
their money back. The sum to be re-
paid—€3.9 billion—is staggering for
such small nation, equivalent to
nearly half Iceland’s entire economic
output last year.

—Laurence Norman
contributed to this article.

BY CHARLES FORELLE

Protesters outside Iceland’s Parliament in Reykjavík on Saturday demand the government do more to improve conditions. Their protest came amid a vote that
rejected a plan agreed by the country’s Parliament in December under which Iceland would repay the U.K. and the Netherlands $5.3 billion over 15 years.

Women remain
scarce at top
at major firms

Women still are struggling to at-
tain senior-management positions at
some of the world’s biggest corpora-
tions, according to a new survey
that warns that among the compa-
nies surveyed, less than 5% of
women on average manage to rise
to the level of chief executive.

The findings from the World
Economic Forum’s Corporate Gender
Gap Report 2010 show that female
employees tend to be concentrated
in entry- or midlevel positions and
remain scarce in senior manage-
ment or board positions in most
countries and industries.

The report, which surveyed 600
leading companies across 16 indus-
tries in 20 countries, found the big-
gest barriers to women’s access to
leadership positions were a “mascu-
line or patriarchal corporate cul-
ture” and “lack of role models.” It
warns that although wage gaps be-
tween women and men are a univer-
sally recognized problem, 72% of the
companies surveyed don’t attempt
to track salary gaps.

But a more positive revelation is
that almost 40% of the companies
surveyed claim to be setting speci-
fied targets, quotas or other affir-
mative policies to improve women’s
participation in their structures.

Saadia Zahidi, co-author of the
report, described the findings as an
“alarm bell” that showed that the
“corporate world is not doing
enough to achieve gender equality.”

Ms. Zahidi said: “While a certain
set of companies in Scandinavia, the
U.S. and the U.K. are indeed leaders
in integrating women, the idea that
most corporations have become
gender-balanced or women-friendly
is still a myth. With this study, we
are giving businesses a one-stop
guide on what they need to do to
close the corporate gender gap.”

Among the responding compa-
nies, the countries with the highest
percentage of women employees at
all levels were the U.S. (52%), Spain
(48%), Canada (46%) and Finland
(44%). India had the lowest percent-
age of women employees (23%), fol-
lowed by Japan (24%), Turkey (26%)
and Austria (29%).

The report is based on a survey
of 600 heads of human resources.

BY WILLIAM LYONS

Source: The World Economic Forum's corporate
gender gap report 2010

Big disparities
Average percentage of women
holding CEO-level positions in
various countries, from a sample of
the world's biggest employers that
answered the WEF's survey.
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0

0

0

0

0

0

Agence France-Presse/Getty Images

Berlin poker robbers are still on the run
BERLIN—Four heavily armed

robbers who stormed a poker tour-
nament in a luxury hotel and es-
caped with a hefty cut of the jack-
pot are still on the run, German
police said.

Officers questioned more wit-
nesses and analyzed surveillance
footage on Sunday as the search ef-
fort intensified. “We are confident
we will catch them,” police spokes-
man Guido Busch said.

The men, armed with machetes
and guns, stormed the downtown
Berlin Grand Hyatt hotel on Satur-
day afternoon, forcing hotel employ-
ees to hand them at least part of the
tournament’s jackpot money, which
stood at €1 million ($1.36 million).

Inside the poker room, at least
seven people were injured while try-
ing to escape, Mr. Busch said.

Security guards tried to keep the
attackers from escaping. One of the
robbers was pulled down by a guard
and lost a bag with a substantial

part of the money in the ensuing
battle, police said.

The total amount of stolen
money is a “low six-digit-figure,”
Mr. Busch said. Local media previ-
ously reported the robbers managed
to escape with €200,000.

Following the brazen daylight
heist, the robbers escaped on foot
through a nearby shopping
mall—not wearing black masks any
longer—and finally fled in a getaway
car. Police were evaluating the pos-
sibility of using some of the surveil-

lance footage for a public search ap-
peal, Mr. Busch said.

The five-day-tournament was or-
ganized by the European Poker
Tour, which calls it the biggest such
event in Germany. About 400 partic-
ipants started into the five-day-long
competition on Wednesday, though
most had dropped out of the game
by Saturday.

The poker games in the hotel,
where only a few weeks ago celebri-
ties showed up for the Berlin film
festival, continued on Sunday.

Associated Press
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C-SUITE: TECHNOLOGY

Laptops take images to new dimension
Seeing pictures and videos in 3-D is fun, but wearing the required special glasses can be wearisome

viewing angles. The screen also
has a high refresh rate of 120
hertz compared to the Acer’s 60
hertz.

Unlike the Acer Aspire, 2-D
photos and videos can’t be viewed
in 3-D on the Asus. Instead, this
laptop depends on originally pro-
duced 3-D content, including pho-
tos or videos that are captured us-
ing special technology like that
found on 3-D cameras such as Fu-
jifilm’s FinePix REAL 3-D W1,
which are rare. As is also true on
the Acer Aspire, movies only play
on the Asus if they were created
in 3-D.

Games are another story.
Nvidia 3-D Vision will convert 2-D
games to 3-D in real time using
the computer’s graphics processor.
Nvidia has tested some 430 games
that work with this technology to-
day.

Asus couldn’t send a G51J 3-D
laptop to me in time for this col-
umn, but I got a look at it in Janu-
ary while wearing the battery-op-
erated Nvidia glasses, which work
for 40 hours before a recharge
and can fit over prescription
glasses. This laptop has an Intel
Core i7 processor and can have a
hard drive of up to 500 gigabytes.
It comes with 4 gigabytes of
memory. and its screen measures
15.6 inches. But it weighs 7.3
pounds, or about a pound heavier
than the Acer.

Later this year, Acer also plans
to make a laptop with Nvidia’s
technology. (Acer currently uses
Nvidia’s technology in its moni-
tors.) Nvidia has announced plans
for using its 120-hertz 3-D Vision
capability with laptops from Sam-
sung Electronics and LG Elec-
tronics.

It’s obvious that, right now,
3-D technology isn’t necessarily
something most mainstream con-
sumers want or need. Gamers will
see Asus’s G51J 3-D as an exciting
mobile alternative to what was
once only available in a desktop.
And the Acer Aspire will appeal to
casual gamers and people who
want a trusty laptop and/or the
ability to view some photos and
videos in 3-D. One thing’s for sure:
Wearing the special glasses—no
matter how stylish—is still a wea-
risome part of seeing things in
3-D.

Edited by Walter S. Mossberg.
Email mossbergsolution@wsj.com

BY KATHERINE BOEHRET fun to see old images and videos
in this 3-D simulation.

I looked through a friend’s
photos from a trip to Petra, Jor-
dan, and the 3-D sight of him rid-
ing a camel through a rock valley
was spectacular. Files that were in
the Windows Media Video format
played without issue, and I
watched two such videos includ-
ing one of a bear lumbering
around in a stream. But when I
had trouble playing QuickTime
and MP4 video files, a spokes-
woman for Acer checked and con-
firmed that the TriDef program
won’t play all QuickTime or MP4
video files; TriDef is working on
fixing the MP4 problem.

Another problem with the Acer
technology is that the laptop
screen must be tilted at just the
right angle—about 120 de-
grees—to see 3-D properly. Other-
wise the image looks blurry.

Eight photos and nine short
videos come loaded on the Acer

top, which sells for £1,699 or
€1,890, is meant for serious gam-
ers who care about a high-quality
3-D experience. Unfortunately, you
still need to wear the 3-D glasses
with both.

The Acer Aspire laptop applies
a slightly older 3-D method known
as micro-polarized display, often
referred to as “micropol.” It com-
bines software, a film layer on the
computer screen and 3-D glasses
to make videos and photos pop
out. This laptop can take 2-D vid-
eos and photos and display them
in 3-D; it also plays about 150 3-D
games as well as 3-D movies, of
which there aren’t many.

Acer converts 2-D content to
3-D by using a third-party soft-
ware program called TriDef 3-D,
which people must use to see
their photos and videos in 3-D. Us-
ing this program is a bit clumsy
and I tested it by loading my own
photos and videos onto the Acer.
A faster way to see photos or vid-
eos in 3-D is by right clicking on
the file from anywhere else on the
PC and selecting an option to see
it in TriDef’s 3-D player. It was

Aspire. All of these looked really
good to my eyes, which were cov-
ered by the included black 3-D
shades. A clip-on piece for pre-
scription glasses also comes with
the laptop.

The Acer Aspire can be loaded
with an Intel Core 2 Duo proces-
sor, discrete graphics, 4 gigabytes
of memory and a 320-gigabyte
hard drive. Its keyboard includes a
10-key number set on the right,
like that found on most desktop
keyboards. Its bright screen mea-
sures 15.6 inches diagonally and it
weighs 6.2 pounds.

The pricier Asus G51J 3-D lap-
top comes loaded with Nvidia’s
3-D Vision, considered to be a
much higher quality 3-D experi-
ence. This technology was origi-
nally only available on a desktop
PC with several different neces-
sary components. Now on a lap-
top, it displays 3-D images to peo-
ple as long as they’re wearing
special battery-powered glasses
and are standing no more than 40
feet away. These Nvidia glasses
deliver the highest resolution pos-
sible per eye and enable wide

3-D laptops like those
from Acer, left, and
Asus make images pop
but require 3-D
glasses.

A
ce

r

IBM researchers claim advance in chip design
Researchers at International

Business Machines Corp. are
claiming an important advance
that could change the way com-
puter chips communicate, sharply
boosting speed while lowering en-
ergy consumption.

The goal is to use pulses of
light rather than copper wires to
exchange information between
chips—and to build the needed
components out of silicon rather
than costly, esoteric materials.

IBM’s advance involves a key
component called an avalanche
photodetector, which converts
light into electricity. The research-

ers say they used silicon and the
element germanium to create a
photodetector that is among the
fastest and least power-hungry of
its kind. They published their
findings in the scientific journal
Nature.

IBM isn’t alone in the pursuit.
Researchers at universities and
companies including Intel Corp.
and start-up Luxtera Inc., have
also been working on improving
chip performance using silicon-
based optical components.

“This is the next wave of com-
puting,” said Richard Doherty, an
analyst at market-research firm
Envisioneering Group and a patent
holder in optical communications.
“By 2020, it may be the dominant

way Google, governments, banks
and other large users are doing
their computing.”

Optical communications in-
volve encoding information on
streams of light particles gener-
ated by lasers. The technology
uses thin glass fibers rather than
bulky cables, yet creates connec-
tions that allow more data to flow
at higher speed.

Such benefits are the reason
long-distance telephone wires
were replaced with fiber-optic ca-
bles, a technology developed in
the 1970s. Companies like Luxtera
already sell silicon-based optical
devices for linking up computers.
Researchers are racing to minia-
turize optical components so they

can be built into microprocessors.
Intel has built a series of opti-

cal components from silicon and
related materials, including a pro-
totype avalanche photodetector it
announced in December 2008.

IBM says its version can detect
40 gigabits of data a second—four
times the speed of Intel’s—and
operates at 1.5 volts rather than
30 volts.

“That can save a huge amount
of power,” said Yurii Vlasov, the
lead scientist on the IBM research.
He said IBM’s photodetector can
detect weak pulses and amplify
them without adding unwanted
noise, a previous problem with
the technology.

Mario Paniccia, director of In-

tel’s photonics technology lab,
called IBM’s advance another sign
of progress in the field. “As a scien-
tist, I think this is all great,” he
said. “It just drives more competi-
tion.”

Mr. Vlasov said it could be five
years until the technology makes
its way into chips for high-end
server systems. It could take an-
other five years before it is used
in consumer products such as cell-
phones or videogame players, he
said.

More such announcements in
the field are likely, Mr. Doherty
said, as researchers try to one-up
each other. He expects Intel to un-
veil its own advances, possibly im-
proving the speed of its devices.

BY PAUL GLADER
AND DON CLARK

If switching from standard to
high-definition television wasn’t
confusing enough, there’s another
wave of TV technology on the ho-
rizon: 3-D. But 3-D TVs and much
of the 3-D content won’t be avail-

able until later this
year, and even
then most of these
sets will be pricey
and will require

people to wear special glasses for
viewing. If you can’t wait for a
3-D TV to hit your living room,
you can get a preview of what’s to
come with the latest in 3-D lap-
tops.

I feasted my eyes on 3-D lap-
tops last week, testing the Acer
Aspire 5738DG and checking out
the Asus G51J 3-D. These two
computers are aimed at different
crowds and each uses different
technology to display enhanced
images. The Acer, available for
£700 or €774, is designed as a lap-
top first and a 3-D game player
second, and it’s priced for main-
stream consumers. The Asus lap-
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Policy ‘nudge’ turns into a ‘shove’
Behavior economics touted by Obama administration in its early days gives way to more heavy-handed measures

A little more than a year into its
ascendancy at the White House, be-
havioral economics as a key policy-
making tool may be on the wane.

The opening weeks of the Obama
administration were a coming-out

party for econo-
mists who hold that
incomplete informa-
tion, subtle obsta-

cles to participation and confusion
tend to make people act in economi-
cally irrational ways. Economic pol-
icy can “nudge” people and institu-
tions into more efficient,
economically beneficial behavior
without heavy-handed command-
and-control measures in regulation
and legislation, they argue.

Cass Sunstein, co-author of the
behavioralist bible, “Nudge,” took up
residence at the White House Office
of Information and Regulatory Af-
fairs, while behavioral economist
Jeff Liebman has become deputy di-
rector of the Office of Management
and Budget. Yet another true be-
liever, Austan Goolsbee, took a seat
on the Council of Economic Advis-
ers.

At this time a year ago, the order
of the day was disclosure, transpar-

ency and light-
touch policy pro-
posals, such as
automatically en-
rolling workers
into 401(k) plans
and simplifying
s t u d e n t - l o a n
forms.

But in recent
weeks, President
Barack Obama
has proposed
r e g u l a t i n g

health-insurance rate increases, sep-
arating commercial banking from in-
vestment banking and prohibiting
commercial banks from owning or
investing in private-equity firms or
hedge funds.

Late last month, Vice President
Joe Biden eschewed mere transpar-
ency requirements for investment
advisers and announced new regula-
tions that would require retirement
counselors to base their advice on
computer models that have been
certified as independent. Otherwise,
the advisers would be prohibited
from suggesting that workers invest
in funds they are affiliated with or
receive commissions from. In short,
“nudge” has come to shove.

White House budget director Pe-
ter Orszag said administration econ-
omists haven’t given up on behav-
ioral economics. The president’s
budget for fiscal 2011 again pro-
poses legislation to make it easier
for employers to make 401(k) enroll-
ment the default option, since work-
ers tend to take the easiest path on
such matters; when employees
aren’t automatically enrolled in
401(k) plans, many don’t sign up.

Work is almost complete on a
simplified, online federal student-
loan application that allows stu-
dents to fill in income data from in-
formation the Internal Revenue Ser-
vice has on file from tax returns
with the click of a mouse. A study
by H&R Block showed such advances
could increase completion of stu-
dent-aid applications by 30%.

And late last year, the Occupa-
tional Safety and Health Administra-
tion began publishing the names of
workplaces where deaths have oc-

curred, with a link from the OSHA
home page. Shame, the thinking
goes, can be a powerful motivator.

But some of the biggest propos-
als of last year have disappeared
without a trace. When the White
House turned last spring to finan-
cial-industry regulations, it pressed
the concept of the “plain vanilla” fi-
nancial product, believing that over-
worked, harried Americans do not
read the fine print and compare the
bewildering choices on offer. Credit-

card companies could offer their ar-
ray of sometimes-baffling products,
but they also would have to offer a
simple card with a fixed interest
rate and unchanging penalty. Mort-
gage lenders wouldn’t be prevented
from selling adjustable-rate or inter-
est-only mortgages, but they would
always have to offer up a simple,
30-year fixed-rate loan upfront.

Those “plan vanilla” offerings
aren’t included in the financial-regu-
lation legislation making its way

through Congress.
“ ‘Plain vanilla,’ however, was a

subjective term,” said Steven Adam-
ske, a spokesman for the House Fi-
nancial Services Committee. A prod-
uct the White House would consider
stripped of its bells and whistles
wasn’t necessarily what others
thought the term meant. It wasn’t
worth the fight, he said.

Even some of the White House’s
biggest proponents of behavioralism
say they have become more pre-

scriptive, in part because they have
found the limits of behavioral eco-
nomics. When Mr. Obama rejected
calls to limit executive pay, he be-
lieved excesses could be reined in
through transparency. A public air-
ing of salaries and compensation
would shame corporations into
trimming them back.

But so far, executives—especially
on Wall Street—haven’t been partic-
ularly influenced by the public out-
cry.

BY JONATHAN WEISMAN

THE
OUTLOOK

Austan Goolsbee
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 375.50 -7.50 -1.96% 714.00 325.00
Soybeans (cents/bu.) CBOT 942.75 0.75 0.08% 1,087.50 819.75
Wheat (cents/bu.) CBOT 493.50 -8.75 -1.74 745.00 472.00
Live cattle (cents/lb.) CME 92.950 -0.075 -0.08 95.175 85.050
Cocoa ($/ton) ICE-US 2,865 36 1.27 3,514 2,066
Coffee (cents/lb.) ICE-US 130.40 0.20 0.15 190.40 118.30
Sugar (cents/lb.) ICE-US 22.19 0.52 2.40 29.00 11.90
Cotton (cents/lb.) ICE-US 82.43 0.61 0.75 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,670.00 -4 -0.15 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,176 14 0.65 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,232 -17 -1.36 1,605 1,229

Copper (cents/lb.) COMEX 341.75 4.20 1.24 355.00 140.00
Gold ($/troy oz.) COMEX 1135.20 2.10 0.19 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1738.20 20.60 1.20 1,949.50 916.00
Aluminum ($/ton) LME 2,232.00 -0.50 -0.02 2,356.50 1,301.00
Tin ($/ton) LME 17,500.00 -145.00 -0.82 18,250.00 9,945.00
Copper ($/ton) LME 7,497.00 -28.00 -0.37 7,695.00 3,525.00
Lead ($/ton) LME 2,199.00 -21.00 -0.95 2,615.00 1,197.00
Zinc ($/ton) LME 2,280.00 -35.00 -1.51 2,659.00 1,214.00
Nickel ($/ton) LME 22,525 -425 -1.85 22,950 9,475

Crude oil ($/bbl.) NYMEX 81.50 1.29 1.61 116.70 51.00
Heating oil ($/gal.) NYMEX 2.0974 0.0287 1.39 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.2710 0.0373 1.67 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 4.593 0.018 0.39 10.800 4.540
Brent crude ($/bbl.) ICE-EU 80.17 1.28 1.62 109.11 57.30
Gas oil ($/ton) ICE-EU 655.25 10.00 1.55 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 5
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2514 0.1904 3.8588 0.2591
Brazil real 2.4191 0.4134 1.7776 0.5626
Canada dollar 1.3976 0.7155 1.0270 0.9737

1-mo. forward 1.3977 0.7155 1.0270 0.9737
3-mos. forward 1.3978 0.7154 1.0271 0.9736
6-mos. forward 1.3983 0.7152 1.0275 0.9733

Chile peso 693.17 0.001443 509.35 0.001963
Colombia peso 2587.07 0.0003865 1901.00 0.0005260
Ecuador US dollar-f 1.3609 0.7348 1 1
Mexico peso-a 17.2331 0.0580 12.6630 0.0790
Peru sol 3.8636 0.2588 2.8390 0.3522
Uruguay peso-e 26.538 0.0377 19.500 0.0513
U.S. dollar 1.3609 0.7348 1 1
Venezuela bolivar 5.84 0.171098 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4984 0.6674 1.1010 0.9083
China yuan 9.2901 0.1076 6.8265 0.1465
Hong Kong dollar 10.5644 0.0947 7.7628 0.1288
India rupee 61.9822 0.0161 45.5450 0.0220
Indonesia rupiah 12568 0.0000796 9235 0.0001083
Japan yen 123.24 0.008114 90.56 0.011043

1-mo. forward 123.22 0.008116 90.54 0.011045
3-mos. forward 123.18 0.008118 90.51 0.011048
6-mos. forward 123.09 0.008124 90.45 0.011056

Malaysia ringgit-c 4.5781 0.2184 3.3640 0.2973
New Zealand dollar 1.9562 0.5112 1.4374 0.6957
Pakistan rupee 115.268 0.0087 84.700 0.0118
Philippines peso 62.629 0.0160 46.020 0.0217
Singapore dollar 1.9036 0.5253 1.3988 0.7149
South Korea won 1552.11 0.0006443 1140.50 0.0008768
Taiwan dollar 43.399 0.02304 31.890 0.03136
Thailand baht 44.427 0.02251 32.645 0.03063

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7348 1.3609
1-mo. forward 1.0000 1.0000 0.7348 1.3608
3-mos. forward 1.0001 0.9999 0.7349 1.3607
6-mos. forward 1.0004 0.9996 0.7351 1.3603

Czech Rep. koruna-b 25.645 0.0390 18.844 0.0531
Denmark krone 7.4425 0.1344 5.4688 0.1829
Hungary forint 266.39 0.003754 195.75 0.005109
Norway krone 8.0254 0.1246 5.8971 0.1696
Poland zloty 3.8735 0.2582 2.8463 0.3513
Russia ruble-d 40.539 0.02467 29.789 0.03357
Sweden krona 9.6866 0.1032 7.1178 0.1405
Switzerland franc 1.4632 0.6834 1.0752 0.9301

1-mo. forward 1.4629 0.6836 1.0750 0.9303
3-mos. forward 1.4623 0.6839 1.0745 0.9307
6-mos. forward 1.4611 0.6844 1.0736 0.9314

Turkey lira 2.0991 0.4764 1.5424 0.6483
U.K. pound 0.9011 1.1098 0.6621 1.5103

1-mo. forward 0.9013 1.1095 0.6623 1.5100
3-mos. forward 0.9016 1.1091 0.6625 1.5094
6-mos. forward 0.9021 1.1086 0.6628 1.5086

MIDDLE EAST/AFRICA
Bahrain dinar 0.5130 1.9492 0.3770 2.6526
Egypt pound-a 7.4645 0.1340 5.4850 0.1823
Israel shekel 5.1381 0.1946 3.7755 0.2649
Jordan dinar 0.9639 1.0375 0.7083 1.4119
Kuwait dinar 0.3927 2.5465 0.2886 3.4655
Lebanon pound 2051.56 0.0004874 1507.50 0.0006634
Saudi Arabia riyal 5.1036 0.1959 3.7502 0.2667
South Africa rand 10.1237 0.0988 7.4390 0.1344
United Arab dirham 4.9985 0.2001 3.6730 0.2723

SDR -f 0.8890 1.1248 0.6533 1.5308

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... EUROPE Stoxx Europe 600 257.09 4.09 1.62% 1.6% 61.2%

... Stoxx Europe 50 2576.68 43.42 1.71 -0.1 58.2

... Euro Zone Euro Stoxx 270.86 4.88 1.83 -1.4 59.2

13 Euro Stoxx 50 2877.44 61.34 2.18 -3.0 58.3

15 Austria ATX 2455.78 46.24 1.92 -1.6 73.1

13 Belgium Bel-20 2611.03 28.07 1.09 4.0 71.0

... Czech Republic PX 1156.8 9.8 0.85 3.5 79.8

... Denmark OMX Copenhagen 348.31 5.84 1.71 10.3 80.2

20 Finland OMX Helsinki 6965.61 69.70 1.01 7.9 69.5

17 France CAC-40 3910.42 82.01 2.14 -0.7 54.3

17 Germany DAX 5877.36 82.04 1.42 -1.3 60.3

... Hungary BUX 22193.70 613.77 2.84 4.6 124.6

20 Ireland ISEQ 3011.24 45.84 1.55 1.2 54.5

14 Italy FTSE MIB 22278.12 433.56 1.98 -4.2 72.8

... Netherlands AEX 338.68 6.23 1.87 1.0 69.8

14 Norway All-Shares 417.18 7.39 1.80 -0.7 70.8

17 Poland WIG 40354.28 468.91 1.18 0.9 75.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

14 Portugal PSI 20 7965.54 172.55 2.21 -5.9 37.9

... Russia RTSI 1508.21 37.80 2.57% 5.6 161.4

10 Spain IBEX 35 11019.8 274.5 2.55 -7.7 58.9

15 Sweden OMX Stockholm 315.00 3.89 1.25 5.2 68.8

16 Switzerland SMI 6847.78 42.91 0.63 4.6 58.8

10 Turkey ISE National 100 52625.63 1184.92 2.30 -0.4 126.6

14 U.K. FTSE 100 5599.76 72.60 1.31 3.5 58.6

28 ASIA-PACIFIC DJ Asia-Pacific 123.15 0.63 0.51 0.1 63.9

... Australia SPX/ASX 200 4767.24 16.74 0.35 -2.1 51.6

27 China CBN 600 27118.98 87.99 0.33 -6.7 44.5

17 Hong Kong Hang Seng 20787.97 212.19 1.03 -5.0 74.4

19 India Sensex 16994.49 22.79 0.13 -2.7 104.1

... Japan Nikkei Stock Average 10368.96 223.24 2.20 -1.7 44.6

... Singapore Straits Times 2790.29 21.59 0.78 -3.7 84.4

11 South Korea Kospi 1634.57 16.37 1.01 -2.9 54.9

18 AMERICAS DJ Americas 303.91 4.47 1.49 2.5 74.4

... Brazil Bovespa 68846.50 1031.80 1.52 0.4 85.5

19 Mexico IPC 32436.53 234.53 0.73 1.0 90.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1010 1.6629 1.0240 0.1547 0.0370 0.1867 0.0122 0.2916 1.4984 0.2013 1.0721 ...

Canada 1.0270 1.5511 0.9552 0.1443 0.0345 0.1742 0.0113 0.2720 1.3976 0.1878 ... 0.9328

Denmark 5.4688 8.2595 5.0863 0.7683 0.1836 0.9274 0.0604 1.4485 7.4425 ... 5.3250 4.9670

Euro 0.7348 1.1098 0.6834 0.1032 0.0247 0.1246 0.0081 0.1946 ... 0.1344 0.7155 0.6674

Israel 3.7755 5.7021 3.5114 0.5304 0.1267 0.6402 0.0417 ... 5.1381 0.6904 3.6762 3.4291

Japan 90.5550 136.7652 84.2215 12.7223 3.0399 15.3559 ... 23.9849 123.2363 16.5585 88.1743 82.2466

Norway 5.8971 8.9064 5.4847 0.8285 0.1980 ... 0.0651 1.5619 8.0254 1.0783 5.7421 5.3560

Russia 29.7885 44.9896 27.7051 4.1851 ... 5.0514 0.3290 7.8899 40.5392 5.4470 29.0054 27.0554

Sweden 7.1178 10.7500 6.6200 ... 0.2389 1.2070 0.0786 1.8853 9.6866 1.3015 6.9307 6.4647

Switzerland 1.0752 1.6239 ... 0.1511 0.0361 0.1823 0.0119 0.2848 1.4632 0.1966 1.0469 0.9766

U.K. 0.6621 ... 0.6158 0.0930 0.0222 0.1123 0.0073 0.1754 0.9011 0.1211 0.6447 0.6014

U.S. ... 1.5103 0.9301 0.1405 0.0336 0.1696 0.0110 0.2649 1.3609 0.1829 0.9737 0.9083

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 05, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 295.46 0.20% -1.3% 57.9%

2.50 24 World (Developed Markets) 1,155.60 0.15 -1.1 53.9

2.30 25 World ex-EMU 136.96 0.07 0.2 53.9

2.30 26 World ex-UK 1,155.31 0.15 -0.7 54.0

3.00 23 EAFE 1,527.84 0.66 -3.3 53.1

2.20 20 Emerging Markets (EM) 961.34 0.53 -2.8 92.5

3.40 16 EUROPE 87.85 0.14 -0.5 45.4

3.70 18 EMU 165.59 0.64 -8.2 54.0

3.30 19 Europe ex-UK 95.83 -0.00 -0.9 46.6

4.40 14 Europe Value 97.02 0.15 -2.4 51.4

2.40 18 Europe Growth 77.24 0.12 1.4 40.1

2.20 27 Europe Small Cap 162.92 0.49 3.7 69.6

1.90 16 EM Europe 292.15 0.53 4.9 112.2

3.60 12 UK 1,640.40 -0.10 2.0 44.9

2.70 25 Nordic Countries 145.98 0.27 7.1 65.4

1.40 18 Russia 748.24 0.44 0.2 98.7

2.40 16 South Africa 715.59 0.50 1.2 39.6

2.50 23 AC ASIA PACIFIC EX-JAPAN 402.76 0.62 -3.3 88.0

1.70 -145 Japan 561.11 -0.91 -1.3 20.2

2.00 19 China 61.18 -1.81 -5.6 68.8

0.90 20 India 694.82 -0.14 -1.7 104.4

1.30 16 Korea 458.51 -0.25 -4.6 57.3

2.70 234 Taiwan 271.66 -0.94 -8.2 57.4

1.90 28 US BROAD MARKET 1,254.06 -0.35 1.4 56.2

1.30 232 US Small Cap 1,752.57 -0.45 4.9 78.3

2.80 17 EM LATIN AMERICA 4,001.82 0.48 -2.8 103.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2329.53 1.29% 74.1%

1.92 19 Global Dow 1356.10 1.25% 57.7% 1959.89 1.26 69.5

2.43 15 Global Titans 50 166.90 1.11 45.0 169.63 1.12 55.8

2.78 14 Europe TSM 2579.53 1.57 74.5

2.23 20 Developed Markets TSM 2262.75 1.28 71.1

1.86 14 Emerging Markets TSM 4052.64 1.35 108.6

3.19 16 Africa 50 817.70 0.43 53.8 706.27 0.44 65.3

6.37 6 BRIC 50 448.50 1.77 91.8 581.91 1.78 106.1

2.77 14 GCC 40 529.20 -0.03 24.0 457.03 -0.02 33.2

1.84 22 U.S. TSM 11726.82 1.45 70.6

2.22 24 Kuwait Titans 30 -c 212.04 14.6

0.07 RusIndex Titans 10 -c 3348.30 1.97 99.4 5623.31 1.78 78.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 508.30 2.46% 143.0% 612.59 2.20% 124.8%

4.83 14 Global Select Div -d 167.80 1.09 93.7 195.38 1.10 108.2

5.34 14 Asia/Pacific Select Div -d 267.11 1.10 127.5

4.23 15 U.S. Select Dividend -d 324.11 1.08 71.5

1.80 15 Islamic Market 1980.23 1.23 63.7

2.00 15 Islamic Market 100 1802.00 1.08 39.2 2098.53 1.09 49.6

4.35 15 Islamic Turkey -c 1422.60 1.29 78.1 2943.56 1.03 64.8

2.50 15 Sustainability 863.20 1.32 60.7 991.74 1.33 72.8

3.40 17 Brookfield Infrastructure 1560.80 0.82 50.2 2024.86 0.82 61.4

1.07 45 Luxury 953.90 1.96 94.4 1100.53 1.97 109.0

2.87 12 UAE Select Index 235.19 35.5

DJ-UBS Commodity 136.30 0.54 18.4 134.68 0.55 27.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Outlook brightens for unemployed
There remain deep problems in the labor market, but report offers a glimmer of hope to demoralized workers

The job market is beginning to
thaw. The U.S. Labor Department’s
closely watched employment report,
released Friday, suggests the na-
tion’s unemployment rate, which
peaked at 10.1% in October, has hit a
plateau as employers gain confi-
dence in the economic recovery.

Employers still shed 36,000 jobs
last month. But many economists
say the U.S. would have added jobs
if not for the snowstorms that kept
people from working and potential
employers from hiring. The unem-
ployment rate was flat at 9.7% last
month, while a steady rise in tempo-
rary workers and job gains across a
spectrum of private-sector indus-
tries showed companies are growing
more willing to hire.

The report suggests January’s
drop in the jobless rate wasn’t a
fluke. Indeed, the new report also
showed that the number of workers
facing long-term unemployment fell.

“There’s a good chance we’re at
the turning point for unemploy-
ment,” said Bruce Meyer, an eco-
nomics professor at the University
of Chicago.

Mr. Meyer said Friday’s report
was doubly encouraging because it
showed that a steady drop in the
unemployment rate since October
was real. “It appears that last
month’s decline was not a statistical
anomaly,” he said.

There remain deep problems in
the labor market, with 14.9 million
still looking for full-time work, 8.8
million forced into part-time jobs
and 1.2 million too discouraged to
look for a job. But the report offers
a glimmer of hope to demoralized
workers who have suffered through
the Great Recession.

The House of Representatives,
concerned the economy isn’t pro-
ducing enough jobs, passed a $15
billion bill Thursday with tax cuts
and credits to prod employers into
hiring.

TD Bank, a unit of Toronto’s TD
Bank Financial Group, is among
those hiring. The bank aims to take
on about 4,600 U.S. workers this
year, a combination of new hires
and replacements for employees
who have left, said Chief Executive
Bharat Masrani. “Yes, the economy
is tough, and some of our clients are
suffering, and when our clients suf-
fer, we suffer,” said Mr. Masrani.
“But we are growing.” TD Bank,
which employs 23,000 in the U.S.,
plans to add around 32 U.S. retail
locations in 2010, hiring customer-
service representatives, bank tellers
and call-center operators.

Ninety-two percent of U.S. com-
panies plan to hire in 2010, but half
plan to do so more slowly than in
pre-recession years, according to a
January study by human resources
consultancy Towers Watson.

Many companies that are hiring

are doing so cautiously. Encouraged
by the signs of recovery, two weeks
ago, Baxter Miller, owner of BMLA
Landscape Architecture in Corona,
Calif., hired a business-development
manager to find new customers for
the firm. It is a single job out of mil-
lions still needed, but a big step for
Mr. Miller, who had slashed his
work force to six employees from 20
in the past three years. “Going from
laying off 50% of my staff to hiring
someone—that’s a significant
change,” he said. “We’re taking a
calculated gamble that we can take
advantage of the little things pop-
ping up.”

Last month’s snowstorms likely
kept the economy from adding jobs.
Some of the most severe storms
struck parts of the Northeast and
Midwest during the pay period
when the Labor Department collects
its data. Weather was almost cer-
tainly behind a fall in the average
workweek to 33.8 hours from 33.9 in
January. About 1.1 million people
were unable to work last month due
to weather, compared with 300,000

in January. Despite the weather,
several industries showed job gains.
Manufacturing added 1,000 jobs, fol-
lowing a 20,000 increase in January.
The professional and busine-
ss-services sector, a broad category
that includes legal work and con-
sulting, added 51,000 jobs. Another
encouraging sign: The temporary-
help services sector added 47,500
jobs and has added 284,000 since
September 2009, a sign employers
need workers and may eventually
add permanent positions.

Meanwhile, some of the heaviest
job losses were in construction,
which continues to suffer from de-
pressed homebuilding and a slow-
down in commercial real estate,
such as office and industrial build-
ings. The construction industry shed
64,000 jobs in February. Without
the losses in construction jobs, the
private sector actually added jobs in
February.

Another encouraging sign was
that the number of people unem-
ployed for 27 weeks or more—the
long-term unemployed—fell to 6.1
million from 6.3 million in January.

Things are starting to look up for
people like Valerie Kinman. In mid-
February, Ms. Kinman, 45 years old,
got a full-time position at a com-
pany that charges people a fee to
settle their credit-card balances and
other debt, where she does clerical
tasks such as data entry and light
accounting. For two years, Ms. Kin-

man, a single mother in Plainfield,
Ill., has been getting by on unem-
ployment checks, food stamps and
temporary jobs that never lasted
more than a few months. “I’m so
happy,” she said.

About a year and a half ago, Ms.
Kinman was at a food bank set up at
a local school, where she and her
daughter were collecting free bags
filled with items such as laundry de-
tergent, boxed potatoes and pud-
ding. “I don’t care what job it is, call
me back and I’ll go to work,” she
said at the time.

Today, Ms. Kinman still has al-
most $6,000 in credit-card debt. For
the next few months, she said she
would continue to lean on food
banks so she could use more of her
paycheck to work down her debts. “I
have to start living in the real
world, but I’m excited.”

Another report Friday showed
U.S. consumers increased their bor-
rowing for the first time in a year,
indicating that Americans may be
starting to feel more comfortable
about spending amid signs the econ-
omy is improving.

Consumer credit outstanding
rose at a seasonally adjusted annual
rate of 2.4% in January, up $4.96
billion to $2.456 trillion, the Federal
Reserve said.

The last time consumer credit
rose was January 2009.

—Dana Mattioli and Luca Di Leo
contributed to this article.

BY CONOR DOUGHERTY

Data offer look at hiring trends
Payroll and unemployment data

released Friday offered a snapshot
of the labor market’s health last
month.

But some researchers say they
can get a read on such trends days
or weeks ahead of the official num-
bers by studying Google searches,
tweets and even queries at an online
phone directory.

Economists painted a mostly

positive picture of the latest govern-
ment data, which showed the econ-
omy shed fewer jobs than expected
in February and the jobless rate
held steady. For people who look at
early-warning indicators, the figures
were no surprise. The Web-based
data have been telling a similar
story for at least a month: The job
market is getting better—very
slowly.

Development of the new tech-
niques is still in its early stages, but

researchers say the data could be-
come a part of the traditional fore-
casting models—or replace some
outdated predictive surveys and sta-
tistics.

Economists who analyze the job
market using more conventional
techniques are already paying atten-
tion. “The great benefit is that these
[data] show people actually doing
something,” said Ed Leamer, direc-
tor of Anderson Forecast, an inde-
pendent economic-forecasting group

at the University of California, Los
Angeles.

Still, Mr. Leamer and others
don’t yet use such indicators in
their official forecasts because the
tools haven’t been around long
enough to prove their worth.

Beyond that, the habits and
makeup of people who use the In-
ternet are in flux, which can make it
difficult to isolate the economic
message sent by searches and com-
ments.

BY JENNIFER MERRITT

Snow falls on Times Square
in New York City last month
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Unemployment and underemployment

Despite winter weather that depressed hiring in February, the unemployment rate was unchanged at 9.7% and employers shed only 36,000 jobs.

Unemployment as
a percentage of the
civilian labor force

Underemployment rate*

Monthly change in jobs, in thousands Average hourly earnings February unemployment rates

*Discouraged workers, those working part-time because they can’t find full-time work, and the unemployed, measured as a percentage of the civilian labor force plus discouraged workers
Note: All data are seasonally adjusted except unemployment rate for Asians Source: U.S. Labor Department; Photo: UPI

Another report Friday
showed U.S. consumers
increased their borrowing
for the first time in a year
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.81 100.88% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.21 99.04 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.44 102.19 0.05 6.15 3.79 4.92

Asia ex-Japan IG: 12/1 1.08 99.64 0.01 1.34 0.87 1.08

Japan: 12/1 1.33 98.47 0.01 1.68 0.99 1.36

Note: Data as of March 4

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 1.02% 1.94% 0.6% 0.0% 7.2%

Event Driven 0.91 1.80 1.5 0.8 14.7

Equity Long/Short 1.09 2.63 3.0 1.6 5.4

*Estimates as of 03/04/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10566.20 s 122.06, or 1.17%

YEAR TO DATE: s 138.15, or 1.3%

OVER 52 WEEKS s 3,939.26, or 59.4%

Note: Price-to-earnings ratios are for trailing 12 months

11500

11000

10500

10000

9500

9000
4 11 18 24 31
Dec.

8 15 22 29
Jan.

5 12 19 26
Feb.

5

High

Close
Low

50–day
moving average

t

Stoxx Europe 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Soc. Generale France Banks $45.3 44.95 4.83% 139.0% -60.6%

Intesa Sanpaolo Italy Banks 45.8 2.84 4.51 95.4 -47.9

ING Groep Netherlands Life Insurance 39.1 7.44 4.12 287.3 -69.7

Banco Bilbao Vizcaya Spain Banks 53.3 10.46 3.98 126.2 -42.4

ArcelorMittal Luxembourg Iron & Steel 65.7 30.91 3.85 115.3 -22.2

Nestle Switzerland Food Products $179.6 52.90 -1.76% 47.9 12.1

GlaxoSmithKline U.K. Pharmaceuticals 106.9 12.39 -0.52 21.1 -13.7

Vodafone Grp U.K. Mobile Telecommunications 129.8 1.48 0.03% 25.2 5.8

RWE Germany Multiutilities 44.9 63.00 0.13 30.0 -18.6

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 118.0 180.60 0.28 40.2 -16.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BHP Billiton 74.4 22.07 3.79% 90.9% 114.4%
U.K. (General Mining)
BNP Paribas 91.4 56.78 3.67 168.8 -27.4
France (Banks)
UBS 54.4 16.44 3.66 81.7 -74.3
Switzerland (Banks)
Credit Suisse Grp 56.9 51.65 3.53 115.6 -41.0
Switzerland (Banks)
Banco Santander 115.4 10.40 3.48 151.1 -19.6
Spain (Banks)
Daimler 47.6 32.99 3.37 77.9 -37.6
Germany (Automobiles)
BASF 53.9 43.10 3.23 107.8 9.5
Germany (Commodity Chemicals)
AXA 48.1 15.62 3.17 156.5 -50.3
France (Full Line Insurance)
Anglo Amer 54.0 26.65 2.86 163.6 5.0
U.K. (General Mining)
UniCredit 52.7 2.01 2.81 243.8 -63.7
Italy (Banks)
Rio Tinto 85.6 37.01 2.68 145.5 65.4
U.K. (General Mining)
Deutsche Bk 43.0 50.95 2.52 171.2 -48.5
Germany (Banks)
HSBC Hldgs 186.8 7.11 2.51 126.1 -10.4
U.K. (Banks)
Barclays 58.8 3.41 2.49 426.9 -52.2
U.K. (Banks)
GDF Suez 84.0 27.34 2.44 13.5 -17.1
France (Multiutilities)
Nokia 52.7 10.34 2.07 49.6 -37.7
Finland (Telecommunications Equipment)
Total 135.5 42.41 2.07 17.8 -16.1
France (Integrated Oil & Gas)
Iberdrola 44.2 6.18 1.88 34.7 -25.7
Spain (Conventional Electricity)
Telefonica 115.2 17.99 1.84 25.7 11.5
Spain (Fixed Line Telecommunications)
ENI 94.8 17.39 1.76 41.4 -26.5
Italy (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Sanofi-Aventis 99.8 55.76 1.73% 41.1% -14.9%
France (Pharmaceuticals)
France Telecom 63.9 17.72 1.55 1.7 -10.6
France (Fixed Line Telecommunications)
Siemens 83.9 67.46 1.52 75.3 -15.7
Germany (Diversified Industrials)
Assicurazioni Genli 36.7 17.32 1.52 70.9 -38.3
Italy (Full Line Insurance)
Bayer 58.9 52.30 1.22 51.1 19.5
Germany (Specialty Chemicals)
Allianz SE 54.2 88.01 1.20 80.8 -44.3
Germany (Full Line Insurance)
Deutsche Telekom 57.4 9.68 1.14 4.5 -23.1
Germany (Mobile Telecommunications)
E.ON 73.2 26.87 1.05 33.0 -19.0
Germany (Multiutilities)
Unilever 53.4 22.88 1.04 64.6 16.1
Netherlands (Food Products)
BG Grp 63.9 11.82 0.94 24.2 69.7
U.K. (Integrated Oil & Gas)
Royal Dutch Shell A 100.8 20.89 0.94 27.0 -16.0
U.K. (Integrated Oil & Gas)
Tesco 52.4 4.37 0.90 41.9 -1.0
U.K. (Food Retailers & Wholesalers)
BP 191.0 6.12 0.87 47.8 16.6
U.K. (Integrated Oil & Gas)
ABB 48.7 22.56 0.85 70.8 13.2
Switzerland (Industrial Machinery)
L.M. Ericsson Tel B 31.3 74.70 0.81 4.8 -39.0
Sweden (Telecommunications Equipment)
SAP 56.8 34.08 0.71 36.3 -2.9
Germany (Software)
Novartis 143.5 58.35 0.52 45.1 -15.8
Switzerland (Pharmaceuticals)
British Amer Tob 71.1 23.27 0.39 39.0 50.9
U.K. (Tobacco)
Astrazeneca 65.7 29.96 0.30 39.5 1.4
U.K. (Pharmaceuticals)
Diageo 45.1 10.82 0.28 41.7 9.2
U.K. (Distillers & Vintners)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 26.20 $24.99 0.03 0.12%
Alcoa AA 39.50 13.84 0.41 3.05
AmExpress AXP 9.30 40.20 1.31 3.37
BankAm BAC 160.50 16.70 0.30 1.83
Boeing BA 8.00 67.93 2.38 3.63
Caterpillar CAT 6.20 59.23 0.78 1.33
Chevron CVX 8.00 74.30 1.22 1.67
CiscoSys CSCO 54.30 25.21 0.26 1.04
CocaCola KO 11.30 54.70 0.23 0.42
Disney DIS 17.30 33.22 0.65 2.00
DuPont DD 6.40 34.97 0.41 1.19
ExxonMobil XOM 24.90 66.47 1.07 1.64
GenElec GE 61.00 16.35 0.24 1.49
HewlettPk HPQ 14.50 52.03 0.52 1.01
HomeDpt HD 16.20 31.80 0.36 1.15
Intel INTC 43.20 20.79 0.26 1.27
IBM IBM 5.60 127.25 0.53 0.42
JPMorgChas JPM 31.80 42.81 0.89 2.12
JohnsJohns JNJ 9.50 64.04 0.47 0.74
KftFoods KFT 10.70 29.34 0.26 0.89
McDonalds MCD 7.70 63.67 0.24 0.38
Merck MRK 9.00 37.49 0.35 0.94
Microsoft MSFT 51.70 28.59 -0.04 -0.15
Pfizer PFE 61.90 17.48 0.15 0.87
ProctGamb PG 9.30 63.69 0.02 0.03
3M MMM 2.90 82.44 1.42 1.75
TravelersCos TRV 3.90 53.94 0.39 0.73
UnitedTech UTX 3.80 71.25 0.88 1.25
Verizon VZ 17.50 29.23 -0.04 -0.14

WalMart WMT 10.30 54.14 0.18 0.33

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Brit Awys 445 –15 –63 –64

M real 778 –14 –86 –83

Fiat 329 –11 –66 6

ArcelorMittal 219 –10 –38 6

Ladbrokes 218 –9 –29 –7

Prudential 105 –9 25 30

Gecina 209 –9 –67 –71

Societe Air France 339 –8 –27 23

Lagardere Societes 189 –8 –7 –8

Corus Group 514 –7 –26 –35

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Alcatel Lucent 603 4 –69 –37

Virgin Media Fin 348 5 –29 –40

Clariant 129 5 –17 –26

Cognis 415 6 –41 –37

Intelsat 602 7 –13 –11

Kabel Deutschland 391 7 –12 –71

Hellenic Rep 306 8 –92 –119

ISS Glob 255 9 –9 –2

TUI 833 11 –51 –76

Wind Acquisition Fin 531 12 –40 –34

Source: Markit Group

BLUE CHIPS � BONDS

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Protectionism declines
WTO says it is still a risk, but some governments are opening up

BRUSSELS—Protectionism by na-
tional governments began to decline
in the fourth quarter of 2009 but re-
mains a major threat to the global
economy, according to a World
Trade Organization report.

A copy of the document—co-
written by officials from the WTO,
the Organization for Economic Co-
operation and Development and the
United Nations and will be sent
Monday to the governments of the
Group of 20 leading nations—was
reviewed by The Wall Street Jour-
nal.

The 85-page paper is an attempt
by the Geneva-based WTO to temper
what its officials say are overly pes-
simistic reports in the media of a
rising tide of tariffs, import restric-
tions, subsidies and other protec-
tionist measures. At the same time,
the WTO continues to warn that
protectionism is still a risk that
could prevent trade from rebound-
ing after it fell 12% in 2009, the
sharpest drop since World War II.

The WTO argues that trade in
goods remains relatively unencum-
bered. The share of world imports
between September 2009 and Feb-
ruary 2010 affected by protectionist
measures was only 0.4%, down from
0.8% between October 2008 and Oc-
tober 2009, the report found.

More good news: Countries
didn’t impose any direct new mea-
sures to restrict trade in services.
The total number of antidumping in-
vestigations, which often lead to im-
port tariff increases, fell to 152 in
2009 from 193 in 2008.

The WTO said that a G-20 goal
of making available $250 billion in
trade finance has been accom-
plished, mostly through national ex-
port-credit agencies. The average
price for letters of credit in larger
emerging economies such as Brazil,
China and India has come down to
0.7%-1.5% from 1.5%-2.5% a year ago.

Some governments wrote new
legislation that encourages foreign
investment. Australia, for example,
agreed to allow foreign ownership
of domestic airlines. China issued a
decree making it easier for foreign-
ers to invest and allowing some for-
eign law firms to set up shop. Indo-
nesia abolished the monopoly of its
state electricity company.

However, there is plenty in the
report to dispel complacency. Twen-
ty-seven million people lost their
jobs in 2009, the report notes,
bringing the total number of unem-
ployed to 200 million, a record high.
“Past experience shows that pro-
longed periods of job losses and un-
employment are one of the main
catalysts for more restrictive policy
making,” the report says.

Inflows of foreign direct invest-
ment fell to around $1 trillion from
$1.7 trillion in 2008.

The number of nontariff trade
barriers notified to the WTO in-
creased to 1,489 in 2009, up from
1,272 in 2008. China stood out, im-
posing 80 new safety restrictions,
mostly on food, between September
2009 and February 2010, compared

with five for the year-earlier period.
Some parts of the world have

suffered sharper trade declines than
others. The dollar value of African
exports slid 32% in 2009, compared
with a 23% decline in the rest of the
world. That reflects “Africa’s heavy
dependence on exports of fuels and
mining products whose prices
plunged during the crisis,” accord-
ing to the report. The situation is
unlikely to improve. According to
the report, banks are charging 20%
to 32% interest to endorse a letter

of credit for an African company
seeking to import from the U.S. and
Europe.

Most other analysts paint a nu-
anced picture of the situation simi-
lar to the WTO’s, but most say the
pressure for greater protectionism
isn’t weakening. “The rising rate of
protectionism has not abated since
the beginning of the financial cri-
sis,” says Simon Evenett, director of
Global Trade Alert, a monitoring
service funded by different govern-
ments.

BY JOHN W. MILLER

Source: World Trade Organization
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Under control?
A new report by the World Trade Organization uses statistics to argue
that protectionism has started to decline.

India

Brazil

EU

U.S.

China

Total initiations of new antidumping measures Share of trade affected
by protectionist measures2008

2009

0.8%

0.4

October 2008
to October 2009

September 2009
to February 2010

In 2009, there were fewer
antidumping investigations
than there were a year
earlier.

CME Group is a trademark of CME Group Inc. The Globe logo, CME, Chicago Mercantile Exchange, E-mini and Globex are trademarks of Chicago Mercantile Exchange Inc. CBOT and Chicago Board of Trade
are trademarks of the Board of Trade of the City of Chicago. NYMEX, New York Mercantile Exchange and ClearPort are trademarks of New York Mercantile Exchange Inc. COMEX is a trademark of Commodity
Exchange Inc. All other trademarks are the property of their respective owners. Copyright © 2010 CME Group. All rights reserved.

David Harding has a perfectly clear picture of risk. As managing director and a founder of one of London’s most promi-
nent commodity trading advisors, with $13 billion under management, David relies on CME Group to manage a complex
portfolio that includes everything from cattle futures to Eurodollars. With unparalleled liquidity, transparency and speed,
and the security of central counterparty clearing, CME Group guarantees
the soundness of every trade. That’s why CME Group is where the world
comes to manage risk. Learn more at cmegroup.com.

DAVID HARDING

Managing Director,
Winton Capital Management

Managing risk
is an art in itself.
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/04 GBP 8.37 1.6 45.2 -0.3
Andfs. Borsa Global GL EQ AND 03/04 EUR 6.42 -1.3 29.7 -12.5
Andfs. Emergents GL EQ AND 03/04 USD 16.96 -2.3 89.4 -6.9
Andfs. Espanya EU EQ AND 03/04 EUR 12.48 -10.3 40.1 -7.6
Andfs. Estats Units US EQ AND 03/04 USD 14.85 -1.1 44.4 -9.3
Andfs. Europa EU EQ AND 03/04 EUR 7.51 -4.2 39.0 -9.6
Andfs. Franca EU EQ AND 03/04 EUR 9.36 -3.9 33.8 -10.3
Andfs. Japo JP EQ AND 03/04 JPY 498.26 -2.5 33.8 -12.4
Andfs. Plus Dollars US BA AND 03/04 USD 9.46 0.2 22.4 -4.6
Andfs. RF Dolars US BD AND 03/04 USD 11.59 1.3 20.2 0.6
Andfs. RF Euros EU BD AND 03/04 EUR 10.98 1.5 27.6 0.2
Andorfons EU BD AND 03/04 EUR 14.64 0.9 31.0 -1.0
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/04 EUR 9.59 0.3 30.2 -6.4
Andorfons Mix 60 EU BA AND 03/04 EUR 9.20 -0.8 32.1 -11.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/26 USD 291543.70 6.2 132.5 11.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/05 EUR 9.26 1.0 -2.9 -2.7
DJE-Absolut P GL EQ LUX 03/05 EUR 205.27 0.2 24.8 -5.9
DJE-Alpha Glbl P EU BA LUX 03/05 EUR 175.94 -1.3 22.4 -3.9
DJE-Div& Substanz P GL EQ LUX 03/05 EUR 217.24 1.0 32.7 -1.3
DJE-Gold&Resourc P OT EQ LUX 03/05 EUR 173.90 2.1 36.3 -7.5
DJE-Renten Glbl P EU BD LUX 03/05 EUR 133.22 2.0 9.8 4.6
LuxPro-Dragon I AS EQ LUX 03/05 EUR 151.88 -3.9 58.7 1.9
LuxPro-Dragon P AS EQ LUX 03/05 EUR 147.73 -3.9 58.1 1.4
LuxTopic-Aktien Europa EU EQ LUX 03/05 EUR 16.88 -4.7 44.8 -0.1
LuxTopic-Pacific AS EQ LUX 03/05 EUR 17.32 5.7 96.4 -2.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/04 EUR 23.60 -3.0 13.6 -38.8
MP-TURKEY.SI OT OT SVN 03/04 EUR 35.14 1.2 95.1 -5.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/04 EUR 14.43 7.9 62.1 3.0
Parex Eastern Europ Bd EU BD LVA 03/04 USD 15.68 7.1 79.8 6.2
Parex Russian Eq EE EQ LVA 03/04 USD 20.80 6.6 143.8 -16.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/04 EUR 129.42 6.7 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/05 USD 167.98 -4.2 83.7 -10.6
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/05 USD 159.64 -4.3 82.1 -11.5
PF (LUX)-Biotech-Pca OT EQ LUX 03/04 USD 286.62 1.3 13.4 -4.6
PF (LUX)-CHF Liq-Pca CH MM LUX 03/04 CHF 124.20 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/04 CHF 93.39 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/04 EUR 100.15 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/04 USD 116.07 -0.7 55.3 -0.3
PF (LUX)-East Eu-Pca EU EQ LUX 03/04 EUR 344.05 9.4 172.3 -8.9
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/05 USD 515.90 -3.3 92.5 -12.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/04 EUR 101.14 0.1 55.0 -6.8
PF (LUX)-EUR Bds-Pca EU BD LUX 03/04 EUR 392.81 2.2 6.9 3.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/04 EUR 288.05 2.2 6.9 3.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/04 EUR 151.58 2.5 22.8 7.0
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/04 EUR 102.76 2.5 22.8 7.0
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/04 EUR 153.23 4.8 64.5 8.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/04 EUR 83.99 4.8 64.5 8.7
PF (LUX)-EUR Liq-Pca EU MM LUX 03/04 EUR 136.03 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/04 EUR 96.72 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/04 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/04 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/04 EUR 412.48 1.1 55.0 -9.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/04 EUR 133.11 0.0 55.5 -7.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/04 USD 248.41 2.1 32.6 10.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/04 USD 161.33 2.1 32.6 10.8
PF (LUX)-Gr China-Pca AS EQ LUX 03/05 USD 331.88 -5.5 74.6 -5.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/05 USD 362.81 0.6 139.7 -5.8
PF (LUX)-Jap Index-Pca JP EQ LUX 03/05 JPY 8891.56 0.1 27.1 -14.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/05 JPY 7799.84 0.7 26.2 -16.4
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/05 JPY 7556.58 0.6 25.4 -16.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/05 JPY 4415.18 0.0 31.3 -12.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/03 USD 47.14 5.1 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/05 USD 270.47 -1.0 105.4 -1.8
PF (LUX)-Piclife-Pca CH BA LUX 03/04 CHF 806.22 1.9 23.1 0.8
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/04 EUR 68.86 5.4 79.0 3.0
PF (LUX)-Rus Eq-Pca OT OT LUX 03/04 USD 68.51 6.3 223.6 -13.5
PF (LUX)-Security-Pca GL EQ LUX 03/04 USD 99.06 -0.5 52.3 1.7
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/04 EUR 470.42 3.9 50.4 -6.9
PF (LUX)-Timber-Pca OT OT LUX 03/04 USD 105.93 -0.6 108.7 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/04 USD 104.29 1.4 52.6 -5.4
PF (LUX)-USA Index-Pca US EQ LUX 03/04 USD 91.45 0.9 59.3 -6.7
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/04 USD 517.35 1.9 1.2 3.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/04 USD 369.92 1.9 1.2 3.1
PF (LUX)-USD Liq-Pca US MM LUX 03/04 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/04 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/04 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/04 USD 100.03 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/04 EUR 129.24 4.3 37.8 -3.4
PF (LUX)-WldGovBds-Pca GL BD LUX 03/05 USD 165.82 0.5 10.5 3.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/05 USD 134.46 0.4 10.4 3.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/04 USD 13.55 0.7 89.0 7.9
Japan Fund USD JP EQ IRL 03/05 USD 16.72 5.2 42.5 3.4
Polar Healthcare Class I USD OT OT IRL 03/04 USD 13.22 2.2 NS NS
Polar Healthcare Class R USD OT OT IRL 03/04 USD 13.19 2.2 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/24 USD 129.40 1.6 135.8 -2.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/04 EUR 690.59 -2.4 49.4 -7.9
Core Eurozone Eq B EU EQ IRL 03/04 EUR 803.77 -3.4 52.8 NS
Euro Fixed Income A EU BD IRL 03/04 EUR 1283.71 3.1 19.0 1.1
Euro Fixed Income B EU BD IRL 03/04 EUR 1371.87 3.2 19.7 1.7
Euro Small Cap A EU EQ IRL 03/04 EUR 1220.66 1.7 55.5 -10.3
Euro Small Cap B EU EQ IRL 03/04 EUR 1308.89 1.8 56.4 -9.7
Eurozone Agg Eq A EU EQ IRL 03/04 EUR 656.66 0.1 56.6 -8.8
Eurozone Agg Eq B EU EQ IRL 03/04 EUR 944.66 0.2 57.6 -8.3
Glbl Bd (EuroHdg) A GL BD IRL 03/04 EUR 1414.07 2.8 19.5 4.4
Glbl Bd (EuroHdg) B GL BD IRL 03/04 EUR 1502.47 2.9 20.2 5.1
Glbl Bd A EU BD IRL 03/04 EUR 1183.68 7.1 16.5 8.7
Glbl Bd B EU BD IRL 03/04 EUR 1261.94 7.2 17.3 9.4
Glbl Real Estate A OT EQ IRL 03/04 USD 880.18 -1.8 88.8 -13.4
Glbl Real Estate B OT EQ IRL 03/04 USD 908.36 -1.7 89.9 -12.9
Glbl Real Estate EH-A OT EQ IRL 03/04 EUR 791.78 -1.6 74.5 -13.5
Glbl Real Estate SH-B OT EQ IRL 03/04 GBP 74.69 -1.4 74.7 -13.3
Glbl Strategic Yield A EU BD IRL 03/04 EUR 1643.87 2.3 47.1 6.1
Glbl Strategic Yield B EU BD IRL 03/04 EUR 1760.85 2.4 48.0 6.7
Japan Equity A JP EQ IRL 03/04 JPY 11402.60 -2.0 32.0 -15.0
Japan Equity B JP EQ IRL 03/04 JPY 12165.94 -1.9 32.8 -14.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/04 USD 2203.92 -3.6 107.1 -3.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/04 USD 2354.48 -3.5 108.3 -2.6
Pan European Eq A EU EQ IRL 03/04 EUR 967.22 0.5 56.4 -8.8
Pan European Eq B EU EQ IRL 03/04 EUR 1032.13 0.6 57.4 -8.3
US Equity A US EQ IRL 03/04 USD 879.47 0.8 63.3 -7.6
US Equity B US EQ IRL 03/04 USD 942.59 0.9 64.3 -7.0
US Small Cap A US EQ IRL 03/04 USD 1328.46 3.1 72.7 -6.1
US Small Cap B US EQ IRL 03/04 USD 1424.73 3.2 73.8 -5.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/05 EUR 13.73 -1.0 -3.9 6.3
Asset Sele C H-CHF OT OT LUX 03/05 CHF 95.26 -1.0 -4.8 NS
Asset Sele C H-GBP OT OT LUX 03/05 GBP 96.69 -0.8 -3.8 NS
Asset Sele C H-JPY OT OT LUX 03/05 JPY 9578.31 -0.9 -4.6 NS
Asset Sele C H-NOK OT OT LUX 03/05 NOK 110.49 -0.7 -2.7 NS
Asset Sele C H-SEK OT OT LUX 03/05 SEK 137.76 -1.0 -4.4 6.7
Asset Sele C H-USD OT OT LUX 03/05 USD 96.43 -0.9 -3.9 NS
Asset Sele CG-EUR OT OT LUX 03/05 GBP 98.56 -0.4 NS NS
Asset Sele D H-SEK OT OT LUX 03/05 SEK 129.29 -1.0 -4.4 NS
Choice Global Value -C- GL EQ LUX 03/05 SEK 75.76 -1.7 45.0 -12.2

Choice Global Value -D- OT OT LUX 03/05 SEK 72.57 -1.7 45.0 -12.2
Choice Global Value -I- OT OT LUX 03/05 EUR 7.00 4.3 75.1 -12.8
Choice Japan Fd -C- OT OT LUX 03/05 JPY 47.48 1.3 23.0 -15.6
Choice Japan Fd -D- OT OT LUX 03/05 JPY 42.70 1.3 23.0 -15.6
Choice Jpn Chance/Risk -C- OT OT LUX 03/05 JPY 49.86 -2.1 29.7 -18.4
Choice NthAmChance/Risk -C- OT OT LUX 03/05 USD 3.97 1.3 62.5 -8.2
Ethical Europe Fd -C- OT OT LUX 03/05 EUR 1.98 0.9 58.4 -13.2
Europe Fund -C- OT OT LUX 03/05 EUR 2.87 1.4 59.7 -12.4
Europe Fund -D- OT OT LUX 03/05 EUR 1.53 1.4 NS NS
Europe Index Fund -C- OT OT LUX 03/05 EUR 4.05 -0.4 56.2 -13.8
Global Chance/Risk Fd -C- OT OT LUX 03/05 EUR 0.62 3.3 44.1 -5.4
Global Fd -C- OT OT LUX 03/05 USD 2.11 -1.1 60.6 -11.0
Global Fd -D- OT OT LUX 03/05 USD 1.32 -1.1 60.6 NS
Nordic Fd -C- OT OT LUX 03/05 EUR 6.12 3.3 54.6 -2.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/05 USD 7.12 -3.8 81.3 -5.3
Choice Asia ex. Japan -D- OT OT LUX 03/05 USD 1.25 -3.8 81.2 NS
Currency Alpha EUR -IC- OT OT LUX 03/05 EUR 10.19 -1.1 -4.7 0.6
Currency Alpha EUR -RC- OT OT LUX 03/05 EUR 10.08 -1.2 -5.2 0.1
Currency Alpha SEK -ID- OT OT LUX 03/05 SEK 94.70 -1.0 -8.3 -1.5
Currency Alpha SEK -RC- OT OT LUX 03/05 SEK 97.65 -1.2 -5.2 0.1
Generation Fd 80 -C- OT OT LUX 03/05 SEK 7.97 0.7 31.7 -2.6
Nordic Focus SH A OT OT LUX 03/05 EUR 86.13 6.7 91.4 0.5
Nordic Focus SH B OT OT LUX 03/05 SEK 89.20 6.7 91.4 0.5
Nordic Focus SH C OT OT LUX 03/05 NOK 86.37 6.7 91.4 0.5
Russia Fd -C- OT OT LUX 03/05 EUR 10.10 14.3 201.1 -4.1

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/05 USD 0.79 -3.6 70.5 -8.4
Ethical Glbl lndex Fd -C- OT OT LUX 03/05 USD 0.81 -3.9 31.9 NS
Ethical Sweden Fd -D- OT OT LUX 03/05 SEK 43.21 3.7 72.1 6.0
Index Linked Bd Fd SEK -D- OT OT LUX 03/05 SEK 13.39 1.8 4.5 3.8
Medical Fd -D- OT OT LUX 03/05 USD 3.31 -0.5 38.9 -3.6
Short Medium Bd Fd SEK -D- OT OT LUX 03/05 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/05 USD 0.21 -1.9 NS NS
Technology Fd -D- OT OT LUX 03/05 USD 2.48 -1.9 71.2 1.7
U.S. Index Fd -C- OT OT LUX 03/05 USD 1.83 -0.1 60.8 -7.9
U.S. Index Fd -D- OT OT LUX 03/05 USD 1.83 -0.1 60.8 -7.9
World Fd -C- OT OT LUX 03/05 USD 28.84 1.3 NS NS
World Fd -D- OT OT LUX 03/05 USD 2.19 1.3 72.5 -5.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/05 EUR 1.27 0.0 -0.3 0.8
Short Bond Fd EUR -D- OT OT LUX 03/05 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/05 SEK 21.95 0.0 1.0 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/05 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/05 SEK 10.15 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/05 USD 2.48 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/05 SEK 43.19 0.8 3.1 6.2
Bond Fd SEK -D- NO BD LUX 03/05 SEK 12.55 0.8 3.2 5.6
Bond Fd SEK HNWD OT OT LUX 03/05 SEK 9.08 0.8 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/05 EUR 1.30 2.5 24.6 4.5
Corp. Bond Fd EUR -D- EU BD LUX 03/05 EUR 1.00 2.7 24.3 4.3
Corp. Bond Fd SEK -C- NO BD LUX 03/05 SEK 12.88 2.4 25.1 2.9
Corp. Bond Fd SEK -D- NO BD LUX 03/05 SEK 9.74 2.4 25.1 3.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/05 EUR 106.76 2.0 2.8 3.3
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/05 EUR 111.05 2.0 7.3 5.4
Flexible Bond Fd -C- NO BD LUX 03/05 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/05 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/05 USD 2.60 -2.7 92.3 -6.6
Eastern Europe exRussia Fd -C- OT OT LUX 03/05 EUR 2.68 2.1 82.9 -10.0

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/05 SEK 31.69 -1.5 77.7 5.8
Eastern Europe SmCap Fd -C- OT OT LUX 03/05 EUR 3.10 14.3 155.6 -7.1
Europe Chance/Risk Fd -C- OT OT LUX 03/05 EUR 1057.85 2.0 60.0 -14.8
Listed Private Equity -C- OT OT LUX 03/05 EUR 143.21 11.2 NS NS
Listed Private Equity -IC- OT OT LUX 03/05 EUR 85.69 12.6 152.8 NS
Listed Private Equity -ID- OT OT LUX 03/05 EUR 82.97 12.5 145.4 NS
Nordic Small Cap -C- OT OT LUX 03/05 EUR 147.66 9.6 NS NS
Nordic Small Cap -IC- OT OT LUX 03/05 EUR 148.28 9.7 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/05 EUR 99.27 -0.5 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/05 GBP 98.56 -0.4 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/05 SEK 77.81 -0.6 -1.2 -12.9
Asset Sele Defensive SEK -C- OT OT LUX 03/05 SEK 99.15 -0.6 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/05 SEK 71.08 -0.6 -1.2 -14.2
Asset Sele Defensive USD -C- OT OT LUX 03/05 USD 100.43 -0.5 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/05 NOK 100.52 -1.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/05 SEK 98.90 -2.0 NS NS
Asset Sele Opp D GBP OT OT LUX 03/05 GBP 94.62 -1.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/05 EUR 99.99 -1.8 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/05 GBP 100.38 -1.5 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/05 SEK 99.66 -2.0 NS NS
Asset Sele Original C EUR OT OT LUX 03/05 EUR 100.72 -0.7 NS NS
Asset Sele Original D GBP OT OT LUX 03/05 GBP 101.36 -0.5 NS NS
Asset Sele Original ID GBP OT OT LUX 03/05 GBP 100.97 -0.5 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/04 EUR 31.16 5.1 17.0 3.2
Bonds Eur Corp A OT OT LUX 03/04 EUR 23.42 1.4 11.3 2.9
Bonds Eur Hi Yld A OT OT LUX 03/03 EUR 21.38 3.9 60.2 5.5
Bonds EURO A OT OT LUX 03/04 EUR 41.63 1.4 5.8 4.6
Bonds Europe A OT OT LUX 03/04 EUR 39.64 1.4 4.8 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/04 USD 41.80 -0.5 14.8 2.5
Eq. AsiaPac Dual Strategies A OT OT LUX 03/04 USD 9.95 -4.5 85.4 -7.7
Eq. China A OT OT LUX 03/04 USD 22.07 -8.5 66.2 -9.3
Eq. Concentrated Euroland A OT OT LUX 03/04 EUR 90.44 -2.7 37.7 -12.6
Eq. ConcentratedEuropeA OT OT LUX 03/04 EUR 26.63 -1.4 48.9 -11.8
Eq. Emerging Europe A OT OT LUX 03/04 EUR 25.03 6.3 112.8 -17.5
Eq. Equities Global Energy OT OT LUX 03/04 USD 17.48 -3.6 42.5 -15.9
Eq. Euroland A OT OT LUX 03/04 EUR 10.55 -2.5 41.6 -13.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/04 EUR 143.70 1.8 55.1 -5.5
Eq. EurolandCyclclsA OT OT LUX 03/04 EUR 17.97 1.0 46.7 -8.5
Eq. EurolandFinancialA OT OT LUX 03/04 EUR 10.55 -6.8 83.9 -16.2
Eq. Glbl Emg Cty A OT OT LUX 03/04 USD 8.99 -7.2 75.3 -15.0
Eq. Global A OT OT LUX 03/04 USD 27.71 -0.5 61.9 -9.6
Eq. Global Resources A OT OT LUX 03/04 USD 107.53 -1.5 68.2 -14.5
Eq. Gold Mines A OT OT LUX 03/04 USD 29.93 -1.2 51.8 -7.4
Eq. India A OT OT LUX 03/04 USD 128.02 -2.1 106.0 -7.8
Eq. Japan CoreAlpha A OT OT LUX 03/04 JPY 7380.47 1.7 41.2 -6.6
Eq. Japan Sm Cap A OT OT LUX 03/04 JPY 1043.14 -2.5 28.1 -11.3
Eq. Japan Target A OT OT LUX 03/05 JPY 1625.97 -0.7 9.8 -4.2
Eq. Latin America A OT OT LUX 03/03 USD 112.14 -3.5 107.0 -12.0
Eq. US ConcenCore A OT OT LUX 03/04 USD 22.54 -0.3 52.0 -1.1
Eq. US Focused A OT OT LUX 03/04 USD 16.09 1.4 53.1 -15.6
Eq. US Lg Cap Gr A OT OT LUX 03/04 USD 15.25 0.0 55.7 -7.9
Eq. US Mid Cap A OT OT LUX 03/04 USD 31.13 4.2 77.0 -4.0
Eq. US Multi Strg A OT OT LUX 03/04 USD 21.48 0.9 61.5 -8.8
Eq. US Rel Val A OT OT LUX 03/03 USD 20.66 0.3 72.1 -11.1
Eq. US Sm Cap Val A OT OT LUX 03/04 USD 16.52 3.6 71.1 -13.1
Money Market EURO A OT OT LUX 03/04 EUR 27.41 0.1 0.6 2.3
Money Market USD A OT OT LUX 03/04 USD 15.83 0.0 0.3 1.3

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/25 USD 893.63 -7.0 2.7 -30.4
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/25 AED 4.72 -11.5 12.3 -37.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/05 JPY 9116.00 -3.6 27.2 -17.2
YMR-N Small Cap Fund OT OT IRL 03/05 JPY 6583.00 -6.1 19.4 -17.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/05 JPY 5831.00 -5.2 17.6 -21.5
Yuki 77 Growth JP EQ IRL 03/05 JPY 5341.00 -5.3 10.4 -25.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/05 JPY 6645.00 -2.7 25.3 -17.1
Yuki Chugoku JpnLowP JP EQ IRL 03/05 JPY 7750.00 2.8 17.5 -15.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/05 JPY 4570.00 -2.2 20.9 -21.0
Yuki Hokuyo Jpn Inc JP EQ IRL 03/05 JPY 5235.00 -0.2 21.6 -15.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/05 JPY 4759.00 -6.8 17.0 -18.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/05 JPY 4215.00 -4.6 20.3 -25.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/05 JPY 4450.00 -4.6 20.0 -25.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/05 JPY 6639.00 -4.8 28.6 -19.7
Yuki Mizuho Jpn Gen OT OT IRL 03/05 JPY 8326.00 -3.4 24.6 -17.1
Yuki Mizuho Jpn Gro OT OT IRL 03/05 JPY 6118.00 -3.8 18.8 -19.3
Yuki Mizuho Jpn Inc OT OT IRL 03/05 JPY 7577.00 -0.7 11.7 -18.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/05 JPY 5063.00 -2.4 24.4 -18.4
Yuki Mizuho Jpn LowP OT OT IRL 03/05 JPY 11530.00 -0.3 25.5 -13.1
Yuki Mizuho Jpn PGth OT OT IRL 03/05 JPY 7490.00 -5.9 17.5 -22.3
Yuki Mizuho Jpn SmCp OT OT IRL 03/05 JPY 6571.00 -7.9 24.1 -19.4
Yuki Mizuho Jpn Val Sel OT OT IRL 03/05 JPY 5586.00 -1.1 25.5 -15.0
Yuki Mizuho Jpn YoungCo OT OT IRL 03/05 JPY 2659.00 -2.5 26.4 -23.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/05 JPY 5263.00 -2.9 24.4 -18.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/26 USD 368.22 -0.2 114.5 -30.8

Antanta MidCap Fund EE EQ AND 02/26 USD 728.79 2.7 225.5 -36.8

Meriden Opps Fund GL OT AND 03/03 EUR 57.58 -4.0 -31.2 -27.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/02 USD 36.86 -9.6 -57.1 -21.6

Superfund GCT USD* OT OT LUX 03/02 USD 2015.00 -8.2 -45.9 -16.0

Superfund Green Gold A (SPC) OT OT CYM 03/02 USD 945.02 -2.0 -24.1 -9.3

Superfund Green Gold B (SPC) OT OT CYM 03/02 USD 887.44 -5.2 -39.0 -16.7

Superfund Q-AG* OT OT AUT 03/02 EUR 6312.00 -4.7 -29.0 -6.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.05 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.23 -0.3 -5.2 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13978.70 0.7 -5.5 -0.1

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.84 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

China is defiant on U.S. ties
Beijing moderates stance on yuan, but says Washington must move to repair relations

BEIJING—China offered its first
real sign of flexibility in years over
the exchange rate of its currency, a
growing source of friction with the
U.S., but gave little hope that it
would accommodate Washington on
Iran and other thorny foreign-policy
issues.

Central bank Gov. Zhou Xiaoch-
uan said China will eventually move
away from its current exchange-rate
policies, which he described as a
temporary response to the global fi-
nancial crisis, but played down the
idea that a move could come in the
near future.

Mr. Zhou’s comments Saturday
at a news conference during the an-
nual session of China’s legislature,
the National People’s Congress,
could fuel optimism in the U.S. and
other countries upset over China’s
currency policy that Beijing may
start letting the yuan appreciate, al-
though not as quickly as many for-
eign governments desire. Critics
complain that the yuan’s suppressed
value makes China’s exports unfairly
inexpensive, putting other countries
at a disadvantage.

China’s foreign minister sounded
a defiant note on other sensitive is-
sues with the U.S. in a separate
briefing Sunday. Yang Jiechi told re-
porters it is up to the U.S. to mend
frayed relations, which he said had
been hurt by American arms sales
to Taiwan and by President Barack
Obama’s meeting with exiled Ti-
betan spiritual leader the Dalai
Lama. “The responsibility for the
difficulties in China-U.S. relations
does not lie with China,” the foreign
minister said.

Mr. Yang reiterated China’s op-
position to sanctions on Iran over
its nuclear program, despite intensi-

fying efforts by the Obama adminis-
tration to win Beijing’s support. Last
week, the White House sent two se-
nior China hands, Deputy Secretary
of State James Steinberg and the
National Security Council’s Asia di-
rector, Jeffrey Bader, to Beijing to
discuss Iran. Israel also sent a high-
level delegation late last month, led
by its strategic-affairs minister,
Moshe Yaalon, and its central-bank
chief, Stanley Fischer, to seek Chi-
nese backing for stronger sanctions
against Iran.

On Sunday, Mr. Yang repeated
Beijing’s longstanding position that
“pressure and sanctions can’t solve
the fundamental problem,” and
again urged continued diplomacy
with Tehran. “We don’t think diplo-
matic efforts have been exhausted,”
he said.

Mr. Zhou’s comments on the cur-
rency Saturday were the most direct
suggestion to date by a Chinese offi-
cial that the yuan’s current de facto
peg to the dollar won’t be main-
tained indefinitely. Previously, gov-
ernment officials have stressed cur-
rency stability without much
qualification, and have rejected for-
eign pressure to allow the yuan to
strengthen.

Mr. Zhou said the current pol-
icy—which has kept the yuan’s value
basically unchanged against the dol-
lar since July 2008—was a “special
measure” adopted in unusual cir-
cumstances. “This is a part of our
package of policies for dealing with
the global financial crisis,” he said.
“These kinds of policies sooner or
later will be withdrawn.”

Economists and currency-market
participants increasingly expect that
China will at some point this year
allow its currency, which is formally
known as the renminbi, to rise
against the U.S. dollar. Inflation in
China is picking up as the economy
recovers, a problem many econo-
mists say a stronger currency could

address.
Trade frictions are also on the

rise. The currency peg has helped
the country’s exporters take advan-
tage of the recent recovery in world
trade, but has drawn increasing crit-
icism from the U.S. and Europe as
well as China’s Asian neighbors. For
those critical of Chinese currency
policy, Mr. Zhou’s indication that he
is considering an exit from the peg
was welcome.

“It is encouraging that Gov.
Zhou’s statement suggests that the
move to a managed float of the ren-
minbi will be resumed once the glo-
bal recovery firms up,” said Eswar
Prasad, a professor at Cornell Uni-
versity who previously headed the
International Monetary Fund’s
China desk. “Maintaining an under-
valued exchange rate certainly bene-
fits China, but at the expense of
other countries that lose their rela-
tive competitiveness in foreign
trade.”

Mr. Zhou’s remarks don’t neces-
sarily mean a change in the cur-
rency is imminent. China’s Ministry
of Commerce has stressed the need
to continue present policy, espe-
cially as the recovery in the export
sector remains fragile. On Friday,
Premier Wen Jiabao reaffirmed that

China will continue to keep the yuan
“basically stable”—though that lan-
guage is vague enough to allow the
leadership some flexibility. Mr. Zhou
himself said prospects will depend
on how the global economy evolves.

“If we are to withdraw from un-
conventional policies and return to
conventional economic policies, we
need to choose the time very care-
fully. This includes the exchange-
rate policy for the renminbi,” Mr.
Zhou said.

In addition to assessing the un-
certain global economic outlook,
Beijing also has to decide the tricky
issue of exactly how to lift the cur-
rent peg to the dollar. A gradual
strengthening of the yuan would be
easier on exporters but would at-
tract foreign funds seeking to profit
from further appreciation. A one-
time revaluation, on the other hand,
could stem such inflows but would
hit exporters hard.

The political climate abroad is
becoming less and less receptive to
such nuances. Mr. Obama told Dem-
ocratic senators earlier this year
that he will “get much tougher”
with China on trade issues, includ-
ing the currency. The U.S. Treasury
in April also faces its annual deci-
sion on whether to formally label
China a “currency manipulator.”

Chinese officials have long bris-
tled at outside criticism of the cur-
rency, and Mr. Zhou said he is op-
posed to what he called
“politicizing” exchange-rate policy.
But he indicated a willingness to ad-
dress currency issues in the context
of the Group of 20 nations’ discus-
sions on maintaining balanced glo-
bal economic growth.

Mr. Zhou emphasized that
China’s exchange-rate policies aren’t
set in stone for the long term, be-
cause they need to adapt to changes
over time in the structure of the
Chinese economy.
—Liu Li contributed to this article.

By Andrew Batson,
Terence Poon

and Shai Oster

Central bank Gov. Zhou Xiaochuan in Beijing on Saturday. China has signaled more flexibility in its currency policy in the long term, but a change isn’t likely soon.

IMF chief says
Africa will top
growth outlook

NAIROBI, Kenya—Africa’s eco-
nomic engines are emerging quickly
from a global recession, powering
better-than-expected growth for the
bulk of the continent, said the Inter-
national Monetary Fund’s managing
director.

Dominique Strauss-Kahn pre-
dicted growth for sub-Saharan Af-
rica will hit 4.5% this year. That esti-
mate topped an earlier IMF
projection of 4% growth for the re-
gion. The IMF attributed the im-
proved forecast to the positive per-
formance of South Africa and
Nigeria, two of the continent’s big-
gest economies.

Mr. Strauss-Kahn also praised the
fiscal policies many countries imple-
mented ahead of the slump, as they
largely avoided the financial wreck-
age that derailed the U.S. and Euro-
pean economies.

“African economies are recover-
ing faster than expected,” Mr.
Strauss-Kahn told reporters on Sun-
day at the start of his three-nation
visit to the continent, including
stops in Zambia and South Africa.
“Certainly some Asian countries are
leading the move, but African econo-
mies are recovering at the same
speed, sometimes faster than many
others.”

Still, the sub-Saharan region is
growing at slower rates than before
the global slump, and the IMF fears
that efforts to reduce poverty will be
undermined. For the first time in a
decade, per-capita incomes declined
on average across the region in
2009, said Antoinette Sayeh, direc-
tor of the IMF’s Africa department.

Before the slump, sub-Saharan
Africa was enjoying its strongest
and longest period of growth in
three decades, due to high commodi-
ties prices and a burst of foreign in-
vestment from the West, China, In-
dia and the Persian Gulf.

The economic growth also coin-
cided with fledgling democracy in a
handful of countries, which saw im-
proved transparency and better fis-
cal policies. Many countries built up
fiscal surpluses and were able to
keep inflation under control.

The IMF estimates that the sub-
Saharan region’s growth was just
under 2% last year, not the 1% it had
initially predicted. That is largely
because South Africa, which last
year entered its first recession since
apartheid ended in the early 1990s,
experienced a more muted down-
turn. Meanwhile, Nigeria saw a
boost in oil production and exports
after the government declared am-
nesty for rebels in its Delta region.

The region also had financial
help. The IMF lent $5 billion to sub-
Saharan African countries last year
to help shore up finances in assorted
countries. The amount included $3.6
billion in subsidized loans, the high-
est amount with those conditions in
more than a decade. In January, the
IMF adjusted those terms to zero-in-
terest rates.

BY SARAH CHILDRESS

Still, the sub-Saharan region
is growing at slower rates
than before the global slump,
and the IMF fears that
efforts to reduce poverty will
be undermined.

Bloomberg News

Keeping it steady
How many yuan one U.S. dollar buys

Source: WSJ Market Data Group
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/04 USD 10.45 0.8 59.1 -9.3
Am Blend Portfolio I US EQ LUX 03/04 USD 12.33 0.9 60.3 -8.5
Am Growth A US EQ LUX 03/04 USD 30.88 -1.2 53.4 0.1
Am Growth B US EQ LUX 03/04 USD 25.92 -1.3 51.9 -0.9
Am Growth I US EQ LUX 03/04 USD 34.27 -1.0 54.6 0.9
Am Income A US BD LUX 03/04 USD 8.53 2.2 31.4 6.9
Am Income A2 US BD LUX 03/04 USD 19.46 2.2 31.3 6.9
Am Income B US BD LUX 03/04 USD 8.53 2.0 30.4 6.1
Am Income B2 US BD LUX 03/04 USD 16.75 2.1 30.5 6.2
Am Income I US BD LUX 03/04 USD 8.53 2.3 32.2 7.6

Am Value A US EQ LUX 03/04 USD 8.65 1.4 48.4 -8.6
Am Value B US EQ LUX 03/04 USD 7.95 1.3 47.0 -9.5
Am Value I US EQ LUX 03/04 USD 9.32 1.5 49.6 -7.9
Emg Mkts Debt A GL BD LUX 03/04 USD 15.77 2.5 49.9 9.0
Emg Mkts Debt A2 GL BD LUX 03/04 USD 20.60 2.4 49.9 9.0
Emg Mkts Debt B GL BD LUX 03/04 USD 15.77 2.3 48.5 8.0
Emg Mkts Debt B2 GL BD LUX 03/04 USD 19.81 2.3 48.5 7.9
Emg Mkts Debt I GL BD LUX 03/04 USD 15.77 2.5 50.6 9.6
Emg Mkts Growth A GL EQ LUX 03/04 USD 33.47 -3.4 86.9 -11.4
Emg Mkts Growth B GL EQ LUX 03/04 USD 28.32 -3.6 85.0 -12.3
Emg Mkts Growth I GL EQ LUX 03/04 USD 37.15 -3.3 88.3 -10.7
Eur Growth A EU EQ LUX 03/04 EUR 7.08 0.7 41.6 -11.6
Eur Growth B EU EQ LUX 03/04 EUR 6.35 0.5 40.2 -12.5
Eur Growth I EU EQ LUX 03/04 EUR 7.72 0.7 42.4 -11.0
Eur Income A EU BD LUX 03/04 EUR 6.74 3.1 51.4 7.1
Eur Income A2 EU BD LUX 03/04 EUR 13.28 3.2 51.6 7.1
Eur Income B EU BD LUX 03/04 EUR 6.74 3.0 50.5 6.4
Eur Income B2 EU BD LUX 03/04 EUR 12.34 3.1 50.5 6.4
Eur Income I EU BD LUX 03/04 EUR 6.74 3.2 52.1 7.7
Eur Strat Value A EU EQ LUX 03/04 EUR 8.49 -0.5 49.7 -15.4
Eur Strat Value I EU EQ LUX 03/04 EUR 8.71 -0.3 51.2 -14.6
Eur Value A EU EQ LUX 03/04 EUR 9.13 -0.8 53.4 -11.7
Eur Value B EU EQ LUX 03/04 EUR 8.38 -0.9 51.8 -12.6
Eur Value I EU EQ LUX 03/04 EUR 10.55 -0.7 54.5 -11.1
Gl Balanced (Euro) A EU BA LUX 03/04 USD 15.76 1.2 37.4 -7.2
Gl Balanced (Euro) B EU BA LUX 03/04 USD 15.32 1.1 36.0 -8.1
Gl Balanced (Euro) C EU BA LUX 03/04 USD 15.62 1.1 37.0 -7.5
Gl Balanced (Euro) I EU BA LUX 03/04 USD 16.07 1.4 NS NS
Gl Balanced A US BA LUX 03/04 USD 16.38 -0.6 42.1 -8.0
Gl Balanced B US BA LUX 03/04 USD 15.55 -0.8 40.7 -8.9

Gl Balanced I US BA LUX 03/04 USD 17.01 -0.5 43.1 -7.4
Gl Bond A US BD LUX 03/04 USD 9.38 2.2 18.3 5.0
Gl Bond A2 US BD LUX 03/04 USD 16.37 2.2 18.3 5.0
Gl Bond B US BD LUX 03/04 USD 9.38 2.0 17.1 4.0
Gl Bond B2 US BD LUX 03/04 USD 14.31 2.1 17.0 4.0
Gl Bond I US BD LUX 03/04 USD 9.38 2.3 18.9 5.6
Gl Conservative A US BA LUX 03/04 USD 14.86 0.4 25.5 -2.5
Gl Conservative A2 US BA LUX 03/04 USD 17.00 0.4 25.6 -2.5
Gl Conservative B US BA LUX 03/04 USD 14.86 0.2 24.3 -3.5
Gl Conservative B2 US BA LUX 03/04 USD 16.12 0.2 24.2 -3.5
Gl Conservative I US BA LUX 03/04 USD 14.93 0.6 26.6 -1.6
Gl Eq Blend A GL EQ LUX 03/04 USD 11.36 -2.6 59.1 -17.4
Gl Eq Blend B GL EQ LUX 03/04 USD 10.65 -2.7 57.8 -18.2
Gl Eq Blend I GL EQ LUX 03/04 USD 12.00 -2.4 60.4 -16.7
Gl Growth A GL EQ LUX 03/04 USD 41.07 -2.0 52.7 -17.9
Gl Growth B GL EQ LUX 03/04 USD 34.23 -2.1 51.2 -18.7
Gl Growth I GL EQ LUX 03/04 USD 45.67 -1.8 53.9 -17.2
Gl High Yield A US BD LUX 03/04 USD 4.40 3.0 67.9 7.3
Gl High Yield A2 US BD LUX 03/04 USD 9.53 2.9 67.8 7.2
Gl High Yield B US BD LUX 03/04 USD 4.40 2.8 65.9 6.0
Gl High Yield B2 US BD LUX 03/04 USD 15.30 2.8 66.1 6.1
Gl High Yield I US BD LUX 03/04 USD 4.40 3.1 69.0 8.1
Gl Thematic Res A OT OT LUX 03/04 USD 14.59 -1.0 80.8 -0.2
Gl Thematic Res B OT OT LUX 03/04 USD 12.74 -1.2 78.9 -1.2
Gl Thematic Res I OT OT LUX 03/04 USD 16.29 -0.9 82.2 0.6
Gl Value A GL EQ LUX 03/04 USD 10.79 -3.1 66.3 -16.9
Gl Value B GL EQ LUX 03/04 USD 9.90 -3.3 64.7 -17.7
Gl Value I GL EQ LUX 03/04 USD 11.49 -3.0 67.5 -16.2
India Growth A OT OT LUX 03/04 USD 127.95 0.8 NS NS
India Growth AX OT OT LUX 03/04 USD 111.90 0.9 111.8 -3.5

India Growth B OT OT NA 03/04 USD 133.81 0.6 NS NS
India Growth BX OT OT LUX 03/04 USD 95.48 0.7 109.6 -4.5
India Growth I EA EQ LUX 03/04 USD 116.06 1.0 112.7 -3.2
Int'l Health Care A OT EQ LUX 03/04 USD 141.77 3.1 40.6 -4.0
Int'l Health Care B OT EQ LUX 03/04 USD 119.38 3.0 39.2 -5.0
Int'l Health Care I OT EQ LUX 03/04 USD 155.12 3.3 41.8 -3.2
Int'l Technology A OT EQ LUX 03/04 USD 107.31 -2.8 64.5 -4.2
Int'l Technology B OT EQ LUX 03/04 USD 92.82 -2.9 62.8 -5.2
Int'l Technology I OT EQ LUX 03/04 USD 120.49 -2.6 65.8 -3.4
Japan Blend A JP EQ LUX 03/04 JPY 5876.00 -2.5 30.8 -16.9
Japan Growth A JP EQ LUX 03/04 JPY 5588.00 -4.9 19.2 -18.3
Japan Growth I JP EQ LUX 03/04 JPY 5758.00 -4.7 20.2 -17.7
Japan Strat Value A JP EQ LUX 03/04 JPY 6130.00 0.2 42.7 -15.7
Japan Strat Value I JP EQ LUX 03/04 JPY 6302.00 0.3 43.9 -15.0
Real Estate Sec. A OT EQ LUX 03/04 USD 14.14 -1.5 86.1 -11.6
Real Estate Sec. B OT EQ LUX 03/04 USD 12.90 -1.7 84.3 -12.5
Real Estate Sec. I OT EQ LUX 03/04 USD 15.21 -1.4 87.5 -10.9
Short Mat Dollar A US BD LUX 03/04 USD 7.28 0.7 15.2 -3.1
Short Mat Dollar A2 US BD LUX 03/04 USD 9.87 0.8 15.2 -3.1
Short Mat Dollar B US BD LUX 03/04 USD 7.28 0.7 14.7 -3.5
Short Mat Dollar B2 US BD LUX 03/04 USD 9.81 0.7 14.7 -3.6
Short Mat Dollar I US BD LUX 03/04 USD 7.28 0.8 15.8 -2.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.

FUND SCORECARD
HF Debt Arbitrage
Seek out pricing discrepancy of private and public fixed income instruments. Funds tend to have low beta
exposures to bond market indices. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending March 05, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 Whitebox Whitebox Advisors USDUnited States 3.54 69.56 -1.91 10.96
Credit Arbitrage Ltd LLC

2 Whitebox Whitebox Advisors USDUnited States 3.54 69.19 -2.65 10.22
Credit Arbitrage LP LLC

3 BlackRock BlackRock, Inc. USDCayman Isl 3.70 59.80 13.38 11.46
Obsidian Offshore

3 BlackRock BlackRock, Inc. USDCayman Isl 3.70 59.73 13.29 11.40
Obsidian Onshore

3 Finisterre Finisterre USA USDCayman Isl 2.10 41.42 13.90 10.28
Sovereign Debt Master Fund

1 III LP James River USDUnited States 4.70 34.80 -21.86 -5.87
Capital Corp.

1 III Ltd James River USDCayman Isl 4.70 34.77 -21.81 -5.77
Capital Corp.

2 III Global James River USDCayman Isl 4.70 34.48 -18.05 -4.23
Ltd Capital Corp.

1 III Onshore James River USDUnited States 28.41 28.41 -22.98 -6.81
LP Capital Corp.

3 NBC NBC Alternative CADCanada -1.21 26.37 1.31 7.61
Macrorisk Total Return Banking Pro Investments Inc.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Dollar to slip versus euro
U.S. jobs news boosts confidence in global economic recovery

The dollar is expected to advance
against the yen but struggle against
the euro this week after encourag-
ing U.S. jobs data renewed inves-
tors’ confidence in the global eco-
nomic recovery.

The main beneficiaries of the
more positive outlook for growth
are likely to be higher-yielding cur-

rencies such as the
Australian and New
Zealand dollar,
which Friday posted

solid gains as investors, emboldened
by the better-than-expected reading
on the U.S. labor market, returned
to growth-sensitive assets.

The euro could also benefit—at
least against the dollar and the
yen—though much will depend on
further developments in Greece,
with investors still concerned over
the debt-laden nation’s ability to
significantly shrink its budget defi-
cit as demanded by the European
Union. The yen, the classic refuge in
times of trouble, is set to decline
further against the dollar.

“I think the [U.S.] dollar is going
to stay pretty heavy against the
euro,” said Daniel Katzive, foreign-
exchange strategist at Credit Suisse
in New York. But against the yen, af-
ter the jobs report, “it’s going to be
pretty well supported,” he said.

With prospects looking better for
global recovery, but the U.S. data
calendar rather light this week, at-
tention will continue to focus on the
resolution of Greece’s fiscal woes.
Analysts see the euro moving be-
tween $1.35 and $1.37, while the dol-
lar holds between 89 yen and 92
yen.

Late Friday, the euro was at
$1.3622 from $1.3591 late Thursday
in New York. The dollar was at
90.35 yen from 89.12 yen, while the
euro was at 123.08 yen from 121.12
yen. The U.K. pound was at $1.5145
from $1.5039. The dollar was at
1.0742 Swiss francs from 1.0763
francs.

In an announcement sure to
leave some unclear about Greece’s
financial future, German Chancellor
Angela Merkel said in Berlin Friday
that Greece won’t need help from

Germany or other euro-zone coun-
tries. Investors will be looking for
more clarity from Greek Prime Min-
ister George Papandreou when he
visits Washington this week.

Any news that casts doubt on the
implementation of austerity mea-
sures or other difficulties in bring-
ing Greek government spending un-
der control is likely to weigh on the
euro.

The positive impact of the jobs
report will continue to ripple
through currency markets this week
as investors parse which major cen-
tral bank will move the fastest to
withdraw the extraordinary stimu-
lus provided to help their economies
recover from the recession.

Economists noted that absent
the bad weather, the U.S. could well
have created jobs in February. But
with Federal Reserve officials con-
cerned about the high level of un-
employment, rates are expected to
remain low for a while in the U.S.

That means that currency mar-
kets can continue to use the dollar
as a cheap funding vehicle for in-
vestments in higher-yielding assets.

BY KAREN JOHNSON

Race is on over Aston Martin
DUBAI—Kuwait’s Investment

Dar Co. said it may seek protection
under the nation’s Financial Stabil-
ity Law as the company fights to
keep its stakes in British car maker
Aston Martin and other prized as-
sets.

The company is trying to ham-
mer out terms with banks to repay
about one billion Kuwaiti dinars
($3.5 billion). Use of the state-spon-
sored law would “enable Investment
Dar to implement the agreed re-
structuring plan by binding the
small minority of dissenting inves-
tors,” Adnan Al Musallam, Dar’s
chairman and chief executive, said
in an emailed statement.

Dar and a nine-member commit-
tee representing creditors, including
HSBC Holdings PLC and Lloyds
Banking Group PLC, met Sunday to
discuss the restructuring plan and
how to gain the support of the cred-
itors that oppose the debt plan, in-
cluding Commercial Bank of Ku-
wait SAK.

In the worst case, failure to
reach an agreement with all its
creditors could force Dar to sell its
Aston Martin stake. The company
and its partners bought the car
maker for £479 million ($725 mil-
lion) in 2007.

Other assets in its portfolio in-
clude stakes in Grosvenor House
Apartments in London and a 19.2%
holding in Kuwait-based Islamic
lender Boubyan Bank KSC.

Dar will proceed with the re-
structuring plan it outlined in De-
cember even if it invokes the Finan-
cial Stability Law, the company said.
Dar has secured the approval of
more than 80% of creditors for the
debt-plan, the company said.

Dar had hoped the introduction
of Aston Martin’s four-door Rapide
sports sedan and the DB-9 coupe
would boost the company’s value
ahead of any sale.

Complicating the restructuring,
the Central Bank of Kuwait has re-
fused to approve the company’s
2008 and 2009 financial results be-
cause of a dispute over the size of

loss provisions. Dar also is in legal
dispute with some of its creditors,
two people familiar with the five-
year debt restructuring plan told
Zawya Dow Jones.

Dar said the Financial Stability
Law will allow for “a stay of legal
claims from dissenting banks and
investors” that could frustrate the
restructuring of its debt.

Kuwait’s government introduced
the law last year to help the finan-
cial sector weather the global finan-
cial crisis that pushed Dar into de-
fault on a $100 million Islamic bond,
or sukuk.

The law allows investment com-
panies such as Dar to restructure
their debt and get protection from
creditors with the approval of the
country’s central bank.

Trading of Dar shares has been
suspended since last April because
the company failed to publish its fi-
nancial results on time. The central
bank in September appointed a
monitor to supervise the debt re-
structuring process and the com-
pany’s financial results.

BY DANIA SAADI

SocGen’s Popper favors
event-based hedge funds

Andrew Popper is chief invest-
ment officer of Société Générale
SA’s Société Générale Private
Banking Hambros. He tells The
Wall Street Journal Europe why he
still likes equities and event-
driven hedge-fund strategies.

The momentum in world equity
markets continues, bolstered by an
abundance of liquidity. We think

stock valuations
look fair as
prices have in-
creased in line

with corporate earnings. Although
equities aren’t likely to produce the
performance achieved last year, we
expect the rally will continue.

Nevertheless, market conditions
call for a selective approach in eq-
uity investing. In developed mar-
kets, we prefer the U.S. This is be-
cause it is the only major developed
economy emerging from a recession
with big reductions in labor costs.

We don’t favor government
bonds. But there are opportunities

in corporate debt—with spreads
tightening, corporate bonds should
provide a good investment prospect.

Hedge funds are also on our rec-
ommendation list, because we see
managers being able to seize oppor-
tunities from the strong activity in
capital markets and debt restructur-
ing. We especially like event-driven
hedge-fund strategies.

BY DAVID BAIN
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