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Triumph and turmoil on International Women’s Day Downgrade
threat looms
at U.K. banks

Moody’s Investors Service
said the expected wind-down
of the U.K.’s banking bailout
programs could trigger rat-
ings downgrades of some
British lenders’ bonds.

The debt ratings of some
large U.K. banks have been
buoyed recently by the as-
sumption that the govern-
ment or the Bank of England
would rush to their aid to pre-
vent them from collapsing, as
they did during the financial
crisis. Now that assumption is
being reconsidered.

“As the financial sector
slowly emerges from this re-
cent crisis, our assessment of
the probability of the govern-
ment providing support will
revert back to a case-by-case
assessment of the impact of
each bank’s hypothetical fail-
ure on financial stability,”
Moody’s wrote in a note Mon-
day. Absent the benefit of the
assumed government back-

stop, Moody’s said, some
weaker U.K. banks could see
their ratings lowered in com-
ing years.

The move by Moody’s of-
fers a hint of what lies ahead
as the U.S. and U.K. govern-
ments start phasing out the
unprecedented rescue pro-
grams that they deployed in
late 2008 and early 2009.
With investors remaining jit-
tery about the health of the
economy and of some banks,
lower debt ratings are likely
to make it more expensive for
those lenders to borrow
money through the capital
markets.

The ratings change ap-
pears most likely to affect the
U.K.’s two most-troubled
banking companies, Royal
Bank of Scotland Group PLC
and Lloyds Banking Group
PLC. The U.K. government
owns 85% of RBS and 41% of
Lloyds. Moody’s said both
banks, along with another
U.K. lender, Nationwide

Building Society, have bene-
fited from debt ratings that
are one notch higher thanks
to the assumption that they
are eligible for “extraordi-
nary” government support.

Elisabeth Rudman, a
Moody’s senior credit officer,
said the ratings of RBS and
Lloyds are unlikely to change
until the U.K. government
starts whittling down its own-
ership stakes in the banks.
The government hasn’t said
when that will happen.

Moody’s is only preparing
to phase out its assumption of
“extraordinary” government
support for certain banks,
which has come in the form of
government debt guarantees
and capital injections.

The ratings firm isn’t
changing its overall view that
the U.K. government would
aid systemically important
banks. That assumption con-
tinues to boost the ratings of
all four major U.K. banks by
multiple notches.

BY DAVID ENRICH

Quake raises Istanbul fear
An earthquake in rural

Eastern Turkey killed more
than 50 people Monday, reviv-
ing the perennially worrying
question in Turkey: What hap-
pens when the next major
tremor hits Europe’s most-
populous city, Istanbul?

Monday’s 6-magnitude
quake collapsed mud and
stone construction houses in
villages through hilly terrain.
The tremor centered on the
village of Basyurt and struck
at 4:32 a.m., according to sci-
entists at Bosphorous Univer-
sity’s Kandilli Earthquake Ob-
servation Center, in Istanbul.

Officials in Elazig, the
nearest larger town to the
quake’s epicenter, said 51 peo-
ple had died and 71 were
wounded, according to An-
adolu Ajansi, Turkey’s state

news agency.
Monday’s tremor was un-

related to the recent quakes in
Haiti, Chile and Kyrgyzstan,
said Dogan Kalafat, director of
the Kandilli center’s research
institute. But it came as a re-
minder of the threat to Istan-
bul. A report submitted to the
country’s parliament last
week by the Turkish Chamber
of Civil Engineers criticized
continued substandard con-
struction. It also noted that an
often-cited fatality fore-
cast—that a major quake
could kill some 90,000 people
in Istanbul—is now out of date
for the rapidly growing city.

Turkey hosts two major
faults where the African and
Arabian tectonic plates meet
Eurasia. These are sliding
northward and westward by
1.5 centimeters and 2.5 centi-
meters a year, respectively,

said Prof. Kalafat. The East
Anatolian fault runs from cen-
tral Eastern Turkey toward
Cyprus in the Mediterranean.
The North Anatolian fault
runs from the Marmara Sea,
on which much of Istanbul
sits, eastward. The two faults
meet not far from Monday’s
earthquake zone.

“We’re expecting a big
earthquake in the Maramara
Sea,” said Mr. Kalafat. “We
know there is a 64% probabil-
ity by 2030 … and 95% by
2090.”

Istanbul, and before it Con-
stantinople, experienced 120
recorded earthquakes over
2,000 years, at times tumbling
parts of the city’s famously
stout Byzantine walls. But
Istanbul has been growing
rapidly, raising the human
stakes. The city’s officially

Please turn to page 14

BY MARC CHAMPION

At the dawn of International Women’s Day, Kathryn Bigelow celebrated the first Oscar for a female
director. But in India, efforts to pass a law on equality in politics stalled. Article on page 11.
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Prudential PLC’s Hong Kong surprise
Prudential PLC is clearly feeling

the heat over its proposed $35.5 bil-
lion acquisition of American Inter-
national Assurance, an Asian unit of
troubled U.S. insurer American In-
ternational Group.

The U.K. insurer is accelerating
its plans for a Hong Kong listing so
that it takes place ahead of a $20
billion rights issue in May. But with
Prudential’s European and U.S. inves-
tors grumbling over the terms of the
AIA deal, the move is a sensible way
to shore up demand for the rights is-
sue.

Although Prudential hadn’t given
a fixed time frame for the Hong
Kong listing, the market assumed it
would wait until after the rights is-
sue. Not only might this have been
cheaper—a fast-track process will in-
volve considerable legislative and
compliance costs—but it would argu-
ably have provided greater price sta-

bility for Asian investors, given un-
certainty over the pricing of the
new shares.

But Prudential’s existing inves-
tors, mainly based in Europe and

the U.S., are unhappy about the
amount of money they are being
asked to stump up. Some are also
angry that they weren’t asked to un-
derwrite the issue. As a result, Pru-
dential may struggle to get the re-
quired 75% approval for the deal,
according to Bank of America Mer-
rill Lynch, which has conducted a
survey of Prudential’s investors.

As such, a swift Hong Kong list-
ing makes sense. Prudential was al-
ready expecting an eastern shift in
its share base between now and
May. Current Asian-based institu-
tional investors such as the Govern-
ment of Singapore Investment
Corp. and DBS Group are helping to
sub-underwrite the deal. And the
pre-marketing for AIA’s planned
Hong Kong initial public offering,
now scrapped, should ensure
pent-up retail demand for a Pruden-
tial placing.

An early listing should also sup-
port Prudential’s share price be-
tween now and the rights issue. In-
vestor demand for recent dual Hong
Kong listings has been high; Singa-

pore-listed China XLX Fertiliser’s
shares doubled on the day of their
Hong Kong debut in December. Given
that Prudential shares are down 14%
since the AIA announcement, the in-
surer will be hoping Hong Kong in-
vestors retain their exuberant appe-
tite for risk.

—Hester Plumridge

European monetary fund has promise, problems

China is still
clear as mud
on the yuan

A European monetary fund mod-
eled on the International Monetary
Fund?

That sounds like an intriguing
idea and shows that euro-zone poli-
ticians are acknowledging that the
currency bloc lacks the tools,
ground rules and credibility neces-
sary to prevent future crises like
that in Greece. But actually forming
such an institution won’t be easy.

As always in the European Union,
the political questions will be hard-
est to resolve. Who should run the
new institution? Will governments
be willing to accept a new suprana-
tional institution that will effec-
tively pass judgment on national fis-
cal policy? Will sanctions be
credible and will they be enforced?
Given the parlous state of many sov-
ereign balance sheets, when should
contributions to such a fund start to

be made in order to avoid damaging
any nascent economic recovery?

Ideally, any European entity
should be a different animal than
the International Monetary Fund.
While the IMF is a largely reactive
institution, stepping in to provide
emergency financing and then en-
forcing programs designed to repair
a state’s balance sheet, a European
organization should seek to prevent
problems, providing the discipline
that the euro zone’s discredited Sta-
bility and Growth Pact clearly
lacked. This way, a fund could rein-
force the euro zone’s “no bailouts”
approach and minimize moral haz-
ard.

One idea is that an organization
be funded only by countries in
breach of European budget rules; on
this basis, it could have accumulated
€120 billion ($163 billion) in re-

serves since the start of monetary
union, according to Daniel Gros and
Thomas Mayer, who proposed this

solution in a February paper for the
Center for European Policy Studies.
These contributions would them-
selves act as an incentive for fiscal
discipline. Cash could then be dis-
bursed to help countries that have
adopted fiscal plans approved by
the euro zone.

Ultimately the fund could provide
a mechanism to handle a sovereign
default, perhaps through a debt ex-
change similar to the Brady bond re-
structurings of the 1990s, in an at-
tempt to avoid disorderly outcomes.

Advocates acknowledge that a
fund is likely to be a long time com-
ing, and won’t arrive in time to help
with the current crisis. But given
the flaws exposed in the current
system, the euro zone had better
make sure it is in place to prevent
the next one.

—Richard Barley

If People’s Bank of China Gover-
nor Zhou Xiaochuan ever wants a
new career, he might find work as a
diplomat.

His words on China’s exchange-
rate over the weekend achieved a
tricky dual goal. Admitting ex-
change-rate policy was part of
China’s response to the global eco-
nomic crisis, Mr. Zhou raised the
hopes of an end to the yuan’s de
facto dollar peg. But he gave no in-
dication on how or when.

Even though Mr. Zhou’s words
weren’t entirely new, they made a
splash at the annual meeting of
China’s National People’s Congress.
Early Monday, traders were betting
the yuan would strengthen 3%
against the dollar over a year.

Such predictions remain for the
brave. As unclear as the timing of
any move is how China would actu-
ally revalue. A one-off jump may
please economic purists, but such
boldness would be out of character.
Meanwhile, a resumption of the
yuan’s steady appreciation against
the dollar, as from 2005 to 2008,
could spur heavy inflows of hot
money to China and complicate Bei-
jing’s efforts to control inflation.

Ting Lu, of Bank of America-
Merrill Lynch, reckons China’s best
bet is to benchmark the yuan
against a secret basket of curren-
cies, which could keep the yuan
from always moving the same way
against the dollar.

That China’s policy makers might
consider such a change is possible.
As Mr. Zhou said, “the exchange-
rate mechanism and the price of the
renminbi are in a dynamic process
of continuous change.” Having
thought it over, traders pared their
expectations of yuan appreciation
by Monday afternoon. For now, they
have to continue living in hope.

—Andrew Peaple

Source: Thomson Reuters Datastream
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Finance Minister Wolfgang Schaeuble
said the German government was in
favor of a European monetary fund.

Pru has pushed up plans for
a listing amid grumbles
by European and U.S.
investors over its AIA deal.
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Addressing perceived discrimination

International
Women’s Day was
celebrated
yesterday with the
familiar flurry of
surveys

highlighting the dearth of women
in senior business roles. The
World Economic Forum, the
organization behind the annual
Davos gathering, added its voice
to the chorus, with a hefty
“Corporate Gender Gap Report”
that purports to show women
aren’t making it to the top in
companies around the globe.
Internationally, the report found
that an average of only 5% of
large companies had females at
the chief executive officer level,
although women made up
between a quarter and half of
their work force.

The OECD offered a similar
thesis. Although 62% of women in
OECD countries are in paid work,
only about a third of managerial
posts are held by females, it
explains in its new “Gender Brief.”

The shrill protests that pick up
on reports such as these use them
to advance arguments that aren’t
necessarily justified. They claim
the situation is the result of
discrimination in the workplace,
which needs to be redressed. And
they maintain that having more
women in senior positions would
benefit business. Neither is
completely accurate. That, though,
is not allowed to damp the clamor
for more measures to try and
address the perceived
discrimination.

Norway is cited by the WEF as
an honorable exception to the
sexist failings of other countries.
More than 40% of Norway’s
boards of directors are female.
How has Norway managed to race
ahead of most other countries by
a factor of around four? The
explanation may be not unrelated
to a government regulation that
insists on a minimum of 40% of
each gender being on the board of

public companies.
But while the authors of these

reports applaud such a measure,
there is reason for caution. What
companies need in the chief
executive’s office or the non-
executive director’s chair is the
best-qualified person for the job,
irrespective of gender, not
someone appointed to make up
the quota.

Building up a cohort with the

right qualifications and experience
takes time and women were late-
starters in the workplace race to
the top.

Even given the appropriate
qualifications and experience,
taking on a top job in business
requires huge time and energy
commitment. For a variety of
reasons, some of them family-
related and some not, many
women decide against making
that commitment.

The picture varies from
country to country but in the
West it is not as skewed as the
decriers of perceived
discrimination would have us
believe.

The WEF report, for instance,

is based on a survey that was
carried out in conjunction with
universities and gives the
appearance of being highly
credible research. Thus when it
shows the U.K. as having no
female chief executives in
companies of more than 1,000
employees, the reader might leap
to the conclusion that the
Suffragette movement had better
be recalled.

Yet the fact is that there are
women running big British
businesses. The WEF report
doesn’t show this because it relied
on companies responding to its
survey. If 20 companies out of a
hundred in any country responded
to the survey, that was enough to
get the country included. The four
FTSE 100 companies run by
women either weren’t asked or
chose not to respond. In May, they
will be joined by a fifth, Imperial
Tobacco.

Now, five out of a hundred
doesn’t amount to a female
takeover of British boardrooms,
but it does indicate the danger in
drawing any firm conclusions
from the research. Neither is it
safe to assume that a gender
balance in the boardroom is
desirable. A mix of skills and
experience is surely more
important to the success of a
board than a balance of the sexes.

Yet Harriet Harman, the U.K.’s
minister for Equality, yesterday
threatened to force companies to
be more proactive in getting

women into their boardrooms.
“Women are important consumers
and employees,” she trilled, as if
this was a good enough reason for
making them directors.

Prime Minister Gordon Brown
backed this notion, saying that if
there wasn’t dramatic change in
the composition of boards, he
would have to consider “serious
action.”

Companies should not be
bounced into thinking that they
must recruit a quota of females.
That would do a disservice to
their shareholders and to women
who are happy to make their own
way in world. The German
government is led by a woman,
the U.S. secretary of state is a
woman as is the French finance
minister. None of those
appointments is deemed
remarkable for these are capable,
qualified people well suited to the
roles. Business needs to be
allowed to advance people on the
same basis.

A tax too far
Paris has much to recommend

it as a place to live. So does
Geneva. After April, both cities
will have something more to make
them seem attractive in relation
to London.

As The Wall Street Journal
Europe reported yesterday, the
increased taxes that the British
government has imposed from
next month will change the U.K.’s
ranking in the tax competitiveness
league. Suddenly, those areas
which used to be seen as “high
tax Europe” compared with the
U.K. will be lower taxed than
Britain for many higher income
earners.

In the financial world
particularly, the math is being
taken seriously. That doesn’t mean
there will be an instant exodus
from the City of London but the
stage is being set for a gradual
draining away of business. It isn’t
just right-wing rhetoric to say
high taxes are counterproductive:
It is a fact. A 50% rate on income
won’t be a money spinner for the
U.K. but it could certainly benefit
other economies.

A couple of capable, qualified people well suited to their important roles
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large companies had
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Autos

n Audi, the luxury unit of Volks-
wagen, said its sales rose 20% in
February from a year earlier to
about 75,900 cars, as a 62% jump
in China more than offset a 3.3%
decline on its German home turf.

i i i

Aviation

n EADS and the seven govern-
ments involved in the long-de-
layed Airbus A400M military air-
lifter program reckon there is
potential export demand for 300
of the planes, said French Defense
Minister Hervé Morin, speaking at
a news conference to present an
agreement between EADS and the
seven NATO countries on revised
terms of the contract.

n Air France-KLM said passenger
traffic fell 0.6% in February from a
year earlier, though it saw a 3.5-
percentage-point improvement in
load factor—a measure of how full
its planes were—to 77.7%, thanks
to a 5% reduction in capacity.

i i i

Chemicals

n LyondellBasell said it rejected a
bid from India’s Reliance Indus-
tries to take a controlling stake in
the company, saying its own plan
to get out of bankruptcy by re-
structuring is superior.

i i i

Conglomerates

n Essar—an Indian company with
interests in steel, oil, shipping,
power and telecommunica-
tions—plans to raise $2.5 billion
to $3 billion by listing its energy
and power businesses on the Lon-
don Stock Exchange in late April.

i i i

Energy

n Total announced a final deci-
sion to cease refining operations
at its industrial complex near
Dunkirk, France, and said it plans
to take a 10% stake in a regasifica-
tion project being put together by
EDF. The two moves heightened
union opposition to Total, and the
closure at Dunkirk sparked violent
protests outside the oil company’s
headquarters in Paris.

n Shell and PetroChina are offer-
ing to pay about $3 billion for
Australian coal-seam gas producer
Arrow Energy, in an effort to se-
cure a bigger foothold in the
booming industry.

i i i

Entertainment

n Disney benefited from audi-
ences’ continuing appetite for 3-D
imagery, which propelled its “Alice
in Wonderland” to the top spot at
the North American box office,
taking in an estimated $116.3 mil-
lion at U.S. and Canadian theaters
over the weekend, the sixth-big-
gest movie opening ever.
n Disney and Cablevision struck
a last-minute accord late Sunday
to restore Disney’s blacked-out
ABC stations to millions of New
York-area homes just minutes into
ABC’s Oscars broadcast. Disney
hand yanked its ABC stations from
Cablevision in a financial impasse
over monthly subscription fees.

n “The Hurt Locker” won the Os-
car for best picture. The film’s di-
rector, Kathryn Bigelow, was the

first woman to win the Oscar for
best directing. The acting prizes
went to Sandra Bullock as best ac-
tress for “The Blind Side”; Jeff
Bridges as best actor for “Crazy
Heart”; Mo’Nique as supporting
actress for “Precious”; and Chris-
toph Waltz as supporting actor for
“Inglourious Basterds.”

n Harrah’s lenders agreed to
amend the terms of about $5.5 bil-
lion in loans made to the world’s
largest casino operator by reve-
nue, including having the option
to extend the due date to 2015.
CEO Gary Loveman said the re-
vised terms, two years in the mak-
ing, reduced the company’s debt
load by more than $4 billion and
improved its liquidity profile.

i i i

Financial services

n Credit Suisse said it doesn’t ac-
cept new funds from wealthy cli-
ents seeking to circumvent their
home tax authorities. Hans-Ulrich
Meister, CEO of the Zurich bank’s
Swiss operations, said he was op-
timistic that Credit Suisse would
record inflows of net new funds in
2010, despite the pressure of
Swiss banking secrecy.

n Moody’s said the expected
wind-down of the U.K.’s banking
bailout programs could trigger
downgrades of some British lend-
ers’ bonds. The move offers a hint
of what lies ahead as the U.S. and
U.K. start phasing out the unprec-
edented rescue programs that
they deployed in late 2008 and
early 2009. With investors re-
maining jittery, lower debt ratings
are likely to make it more expen-
sive for those lenders to borrow
money via the capital markets.

n The U.K. Financial Services Au-
thority said it would be premature
to increase the size of liquidity
buffers that banks currently need
to hold, giving the sector some
breathing room in a still fledgling
economic recovery.

n Commerzbank said it will ap-
peal a Frankfurt court’s decision
in December to side with share-
holders disgruntled by how the
German bank pushed through its
acquisition of Dresdner Bank. The
court ruled the takeover of Dresd-
ner should have been approved by
a shareholder meeting, rather
than by Commerzbank’s manage-
ment and supervisory boards
alone. The case came after some
Commerzbank shareholders filed
damage claims against the bank.

n Gary Shedlin, a senior Citi-
group investment banker who has
advised BlackRock on many deals,
is joining Morgan Stanley. Shedlin,
46, was Citigroup’s chairman of
investment banking for financial
institutions, a position without
management responsibility, and
will hold a similar post at Morgan
Stanley, where he will be a vice
chairman, Morgan Stanley said.

i i i

Food

n McDonald’s reported a 4.8%
sales rise in February for restau-
rants open at least a year, led by
strong overseas gains. Same-store
sales in the U.S. rose 0.6% despite
severe weather in some areas.

n Nestlé is rolling out American-
style weight management in Eu-
rope, launching its Jenny Craig
diet program in France and set-
ting its sights on the U.K. and
other European markets later this
year. The world’s largest food
maker by sales is targeting France
in part because of the country’s
high level of obesity.

i i i

Insurance

n Prudential, the U.K. insurer,
said it plans to list on the Hong
Kong Stock Exchange before it
launches the $20 billion rights is-
sue needed to help fund its $35.5
billion acquisition of AIG’s Asian
life-insurance business, AIA. Ini-

tially, Prudential sought a Hong
Kong listing after the purchase of
AIA was completed.
n AIG and MetLife agreed to a
widely expected $15.5 billion deal
for Alico, AIG’s second-largest for-
eign life-insurance business. The
deal would leave U.S.-government-
controlled AIG owning roughly a
fifth of MetLife, the nation’s No. 1
seller of life insurance.

i i i

Markets

n The London Stock Exchange
sold 9% of Turquoise to three
banks, a sign of confidence in the
alternative trading platform,
which operates in a crowded mar-
ket where profit is scarce. Bar-
clays Bank, J.P. Morgan Cazenove
and Nomura will each pay £1 mil-
lion ($1.5 million) for 3% stakes,
reducing LSE’s stake to 51%, in a
deal that would value the whole
business at £33 million.

i i i

Media

n Prisa sold more than half of its
shares to U.S.-based Liberty Ac-
quisition, the latest of a series of
drastic moves to pay down the
Spanish media company’s crip-
pling debt. The company said last
month that its debt was €4.8 bil-
lion, far higher than its market
capitalization of €690 million. Af-
ter the Liberty deal and other as-
set sales, Prisa’s debt should be
halved to about €2.4 billion.

i i i

Pharmaceuticals

n Roche and Biogen suspended a
rheumatoid arthritis program us-
ing drug candidate ocrelizumab
because of safety concerns, fur-
ther cutting the experimental
drug’s market potential. The sus-
pension was recommended by the
Data and Safety Monitoring Board,
which found risks outweighed po-
tential benefits after serious infec-
tions led to several deaths.

n AstraZeneca said its cancer
drug Recentin failed in a head-to-
head late-stage trial with Roche’s
Avastin in tests for use as an ini-
tial treatment against colon can-
cer. The drug maker said it will
wait for the results of a second
study on Recentin, this time test-
ing its effectiveness in combina-
tion with chemotherapy compared
with chemotherapy alone, before
deciding whether to submit it to
regulators for marketing approval.

i i i

Property

n Metric Property Investments
said it aims to raise £150 million
($227 million) in an initial public
offering on the London Stock Ex-
change’s main market as it seeks
to take advantage of the sharp
downturn in property values. Met-
ric will be one of the U.K.’s first
new real-estate investment trusts
since they were allowed in the
country in 2007.

i i i

Technology

n Google is testing a new televi-
sion programming search service
with Dish Network, according to
people familiar with the matter.
The service, which runs on TV
set-top boxes using elements of
Google’s Android operating sys-
tem, allows users to search con-
tent from Dish as well as other
Web video, such as YouTube, and
to personalize a lineup of shows.

n CCMP, a private-equity firm,
agreed to acquire database com-
pany Infogroup for about $460
million, people familiar with the
situation said—the latest in a
spate of smaller leveraged buy-
outs of publicly traded companies.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Sotheby’s will auction a rare 5.16-carat, pear-shaped vivid blue diamond in Hong Kong next month. The gem is expected to fetch $4.6 million to $5.8 million.
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Rare diamond to go under the hammer in Hong Kong
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It was freezing in the Grand
Palais on Monday, so maybe it’s
appropriate that capes and
weatherproof sportswear define
the Yves St. Laurent woman this
season.

The best of it came when he
blended elements of standard
tailored jackets with capes and
capelets—such as several blazers
whose sleeves flapped behind the
models’ arms, which protruded
through other sleeveholes.
Presumably, these garments can
be worn both ways—arms in
sleeves or out, which is
intriguingly versatile.

Designer Stefano Pilati isn’t
afraid to take risks. This season,
he even played with
hemlines—leaving some unsewn
(he did that more heavily last
year) and shortening a skirt in the
back (a look that was eye-catching
but not particularly flattering).

Mr. Pilati is also experimenting
with fabrics, using some technical
modern textiles that are stiff and
light. Two pairs of creased, wide-
legged pants were stunning.

In the backdrop played another
passion of Mr. Pilati’s—a musical
collaboration with LCD
Soundsystem—a project of
producer James Murphy, who
founded dance-punk label DFA

Records. The live band played a
piece composed for the collection,
lively and joyous.

The show—music and all—will
be available at www.ysl.com, and
on Youtube and Facebook.

—Christina Binkley

Fit for royalty and CEOs
Giambattista Valli manages to

bridge the line between royal and
corporate. The Paris-based
designer counts among his clients
both Queen Rania and Pepsico
Chairman Indra Nooyi. The reason
is the delicate balance he reaches
between outrageously rich-looking
and softly powerful garments.

Chief executives often need to
fight the urge to look trendy, if
they have that urge at all.
Timeless is more the adjective
that works for corporate clothing.
And that’s what Mr. Valli offers. In
his show at Paris Place Vendome
on Monday, he started on a
voluminous beige wool coat,
followed by a gray skirt
suit—similarly focused on the
volume of the jacket, which had
rounded shoulders reminiscent of
a cape.

That was the simple stuff.
Complex fur coats—assembled
from different lengths and
textures of white furs—were super
dressy. Mr. Valli played with
transparency, adding a see-
through bottom to a cropped wool
jacket.

A final series of cocktail

dresses and evening gowns were
sewn from narrowly bunched-up
tulle at the top, then flowed to
frothy huge trains surrounding
the bottom. More couture than
ready-to-wear, those gowns will
be produced, I’m assured by the
sales staff, but only on order and
in small numbers, like four or five.
After all, how many $35,000
gowns can you produce?

—Christina Binkley

Oscars dust-up
Many time zones away from

Paris was a bit of a dust-up
between Calvin Klein and

Burberry over who dressed actor
Anthony Mackie for the Oscars on
Sunday night. Both design houses
sent out press releases from the
red carpet claiming to have put
their tuxedo on the “Hurt Locker”
star.

Fashion houses are wildly
competitive about who dresses
whom, though most of the action
happens on the women’s wear
side. Men are getting more
attention—and clothes—these
days, though.

Often actors and their stylists
will accept offerings from more
than one designer, and wait until
the last minute to choose. And
hey, spills happen on the way out
the door, and so do changes of
heart, so an actor has gotta have
back-up plans.

On Sunday afternoon as the
Oscars red carpet was being
broadcast, Calvin Klein’s release
announced that Mr. Mackie’s tux
was designed by Italo Zucchelli,
creative director for the brand’s
men’s wear. The fashion house
also announced it was dressing
Julianne Moore, Zac Efron and
Ben Stiller.

But Burberry crowed that it
had snared the entire (male) case
of the “Hurt Locker,” including the
handsome Mr. Mackie, who was
wearing, the fashion house said, a
“custom-tailored black tuxedo,
dress shirt, silk tie and shoes all
by Burberry.”

That appeared to leave only

Mr. Mackie’s underwear and socks
for Calvin Klein. Which is
possible, but an odd thing to
announce, so I asked what’s up.
The response came from a Calvin
Klein spokesman a short time ago:
“Sorry, we did not dress him this
evening. That information has
been revised.” Oops.

—Christina Binkley

Simple elegance at Celine
Phoebe Philo’s two-year hiatus

from fashion seems to have given
her a clarity about wardrobe
choices. Her comeback last season
at French fashion house Celine
was a concise statement of coolly
useful clothes that has influenced
the overall look of the current
Paris fashion week.

Her sophomore performance at
Celine, on Sunday, was once again
precise. Ms. Philo limited her
palette to a few shades: black,
cream, purple, blue and hunter
green. But she let loose with a
little more elegance.

The predominance of strong
leather in her first take on the
LVMH-owned label—a stiff
caramel-colored A-line skirt, for
instance—gave way to its more
subtle use this season. Two black
leather pockets made a sleeveless
purple coat look urban. Ballerina
tops, another theme from her first
collection from Celine, were back
for an encore in black leather or
cream lace.

—Christina Passariello

[ Heard on
the Runway ]

Capes, sportswear define YSL collection

Giambattista Valli in Milan last year..
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Models present a creation by Italian designer Stephano Pilati for Yves Saint Laurent as part of his Fall-Winter ready-to-wear collection presented in Paris on Monday.

Associated Press (3)
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Europe

n Turkey was struck by a strong,
predawn earthquake with a pre-
liminary magnitude of 6 that
killed at least 51 people and in-
jured 71 as it knocked down stone
or mud-brick houses and minarets
in at least six villages in the rural
east of the country. The quake re-
vived the nagging question of
what happens when the next big
tremor hits Istanbul, Europe’s
most populous city.

n The European Commission is
preparing proposals that could
lead to the creation of a new eu-
ro-zone bailout fund in a signal of
how Greece’s financial crisis is ac-
celerating efforts to address
shortcomings in the make-up of
the common currency.

n Greek Prime Minister George
Papandreou urged the U.S. and
Europe to help as Greece seeks to
address its financial crisis and re-
form its economy. In a speech at
the Brookings Institution in Wash-
ington, he also decried currency
manipulations by speculators and
called for stricter global control of
currency markets.

n British consumers are more
confident than a year ago but are
still cautious over their spending
amid the fragile economic recov-
ery, two surveys showed.

n Portugal’s government, under
pressure to shore up its public fi-
nances, announced new budget
cuts that include a ramped-up
privatization plan, caps on public-
sector wages and tax increases on
high incomes. The plan relies
heavily on spending cuts, which
represent nearly half the effort to
slash the budget shortfall to 2.8%
of gross domestic product in 2013
from 9.3% of GDP last year.

n European governments that
welcomed tens of thousands of
refugees from Iraq after the 2003
U.S.-led invasion are now starting
to send them back to what many
of them say is mortal danger,
bringing sharp criticism from the
United Nations agency that han-
dles refugees issues.

n Christian Noyer, governor of
the Bank of France, was tapped as
chairman of the Bank for Interna-
tional Settlements, the organiza-
tion that seeks to foster interna-
tional monetary cooperation and
serves as a bank for central banks.
He succeeds Guillermo Ortiz, gov-
ernor of the Bank of Mexico.

n The European Investment Bank
said it increased its lending by
37% in 2009 from 2008, with
loans jumping to a record €79 bil-
lion ($108 billion). The EIB fo-
cused financing on small- and me-
dium-sized businesses, poorer
areas in Europe, and the renew-
able energy sector last year.

n Six former Guantánamo de-
tainees’ lawyers appealed a ruling
that the British government can
use secret evidence to fight a
claim that it was complicit in
their abuse. The former terror
suspects, all British citizens or
residents, are suing the govern-
ment and intelligence agencies
over their alleged mistreatment.

n The U.K.’s Royal Mail and the
Communications Workers’ Union
ended a long-running dispute by
striking a deal. The agreement in-
cludes a 6.9% pay raise over three

years, with further payments “ac-
companying the phased introduc-
tion of change in the workplace.”

n Germany’s justice minister,
Sabine Leutheusser-Schnarren-
berger, said that a Vatican secrecy
rule was complicating prosecu-
tors’ probes of sexual abuse of
children by Catholic clergy in the
pope’s homeland. Chancellor An-
gela Merkel praised the German
church’s effort to respond to a
spate of abuse allegations.

n A Dutch campaign to give ev-
erybody over the age of 70 in the
country the right to doctor-as-
sisted suicide said it gathered
100,000 signatures, enough to
force a debate in parliament. Eu-
thanasia for the terminally ill was
first legalized in 2002.

n Britain’s government said it
can’t disclose why Jon Venables,
convicted of killing a toddler
when he was only 10, was taken
back into prison custody nine
years after being released on pa-
role. But Justice Secretary Jack
Straw told the House of Commons
the new allegations against Ven-
ables, who is now 27, don’t involve
another murder.

n A Cold War bunker set in the
picturesque English countryside
was sold on eBay for £20,600
($31,200) after the unidentified
seller received more than 40 bids.
The bunker was built by the Royal
Observer Corps in 1959 to monitor
the anticipated spread of radiation
after a nuclear blast.

i i i

U.S.

n President Barack Obama ac-
cused insurance companies of
placing profits over people as he
sought to build public support for
swift passage of health-care legis-
lation stalled in Congress.

n U.S. defense chief Robert
Gates, making an unannounced

visit to Kabul, said the new Af-
ghan strategy was having some
success but cautioned of hard
days ahead as the U.S. and its al-
lies worked to push the Taliban
out of their current strongholds in
southern Afghanistan.

n A California state senator who
has staunchly opposed homosex-
ual rights said he is gay, ending
days of speculation that began af-
ter his arrest last week for inves-
tigation of driving under the influ-
ence. Roy Ashburn, a conservative
Republican, said he felt compelled
to address rumors that he had vis-
ited a gay nightclub before his
drunken driving arrest.

i i i

Americas

n Cuba blasted foreign press cov-
erage of a dissident hunger striker
as part of a campaign to discredit
the island’s political system.
Guillermo Farinas, a freelance op-
position journalist, is refusing
food and water to protest the
death of another hunger striker
and demand the release from jail
of political prisoners said to be in
poor health.

n Brazil announced trade sanc-
tions on a range of American
goods in retaliation for the U.S.’s
failure to eliminate billions in ille-
gal cotton subsidies, a move that
affects products from Ford cars to
Heinz ketchup.

i i i

Asia

n In Pakistan, a suspected Isla-
mist suicide bomber drove a car
packed with explosives into a fed-
eral police office building during
rush hour in the city of Lahore,
killing at least 11 people.

n India’s effort to mark Interna-
tional Women’s Day with a land-
mark law to ensure that women
make up 33% of the national par-
liament and state assemblies

ended in chaos after two allies of
the Congress Party-led national
government objected to the move
and threatened to withdraw their
support for the government.

n Indonesian police said they ar-
rested two men for allegedly sup-
plying weapons to a new terrorist
cell based in Aceh province, bring-
ing to 21 the number of people de-
tained or killed so far in a crack-
down on what officials believe is a
group linked to the country’s vio-
lent Islamist organizations.

n China’s leaders have increased
scrutiny of debt incurred by mu-
nicipalities out of fear that local
governments won’t be able to pay
back all their loans.

n In Japan, a top business lobby
said it will stop making recom-
mendations on how its member
companies make financial contri-
butions to political parties—a
move that could accelerate the de-
cline in the influence of the Lib-
eral Democratic Party, a business-
friendly party that lost its long
grip on power last year.

n Taiwan’s exports rose for the
fourth straight month in February,
fueled by demand from China dur-
ing the Lunar New Year holidays.

n Myanmar announced the en-
actment of long-awaited laws that
set the stage for the country’s
first election in 20 years to be
held sometime this year.

i i i

Middle East

n Interpol issued an alert for 16
more suspects in connection with
the slaying of a Hamas com-
mander in a Dubai hotel room.
The international police organiza-
tion said it issued red notices, its
highest-level alert, for a 16-strong
team accused of “closely watching,
following and reporting” the
movements of Mahmoud al-Mab-
houh before his killing.

n Israel authorized the construc-
tion of 112 new apartments in the
West Bank despite a pledge to
slow down settlement building,
the government said—enraging
the Palestinians just a day after
they reluctantly agreed to resume
peace talks.

n Turnout for Iraq’s parliamen-
tary election totaled 62.9% of the
country’s 19 million eligible vot-
ers, the electoral commission said,
while the top U.S. commander in
Iraq, Gen. Ray Odierno, said the
U.S. troop withdrawal looked set
to proceed on schedule. The race
remains too close to call.

i i i

Africa

n IMF head Dominique Strauss-
Kahn unveiled plans for an African
“green” fund, a potential aid buf-
fer for countries on the continent
that may bear the brunt of global
climate change. He said the fund
would have the capacity to raise
$100 billion a year by 2020, and
additional details would be re-
leased in the coming days.

n The South African president’s
office announced the nomination
of its tourism minister, Marthinus
van Schalkwyk, for the United Na-
tions’ top climate post. Yvo de
Boer announced his resignation
from the post in February and will
step down July 1.

n Algeria formally complained to
France about a French far-right
party’s use of an Algerian flag in a
campaign poster that reads “No to
Islamism,” the foreign minister
said. Jean-Marie Le Pen’s National
Front issued the poster in south-
ern France ahead of regional elec-
tions that start Sunday.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Members of a Rwandan dance troupe perform after Rwandan President Paul Kagame visited the Commonwealth Secretariat at Marlborough House in London.
Rwanda, which was accepted into the Commonwealth last year, was formally welcomed to the group on Commonwealth Day, the second Monday in March.
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On Commonwealth Day, Rwanda is officially welcomed to the club



4 THE WALL STREET JOURNAL. Tuesday, March 9, 2010

EUROPE NEWS

Portugal unveils budget cuts
Moves seek to increase privatizations, cap public-sector wages and tax high incomes more

LISBON—Under pressure to
shore up its public finances, Portu-
gal’s government Monday an-
nounced new budget cuts, including
a ramped-up privatization plan,
caps on public-sector wages and tax
increases on high incomes.

The government’s new set of
cuts comes less than a week after
similar steps taken by Greece,
whose own debt crisis was seen
jeopardizing credit markets of the
16-country euro zone, and even the
currency itself.

Financial markets recently have
viewed Portugal’s deep budget defi-
cits as potentially posing the re-
gion’s next sovereign-debt liability.

Finance Minister Fernando Teix-
eira dos Santos defended the fore-
casts that the plan is based on, say-
ing they are more conservative than
those contained in the Spanish and
Greek deficit-reduction plans.

“Our scenario for growth is fairly
prudent,” he said in a telephone in-
terview.

“Before the crisis, we had growth
of 1.9% [in 2007], so this will have
us reach the end of this period with
growth similar to what we had be-
fore the crisis,” he said.

But some economic analysts saw
the growth projections as possibly
too optimistic, endangering the
overall plan.

The plan relies heavily on spend-
ing cuts, which represent nearly half
the effort to slash the budget short-
fall to 2.8% of gross domestic prod-
uct in 2013, from 9.3% of GDP last
year.

“Considering that GDP expanded
0.8% on average in 2002-2008, these
assumptions probably suffer from
downside risks, therefore casting
some doubts that the deficit will
come down at the pace the govern-
ment projects,” said Tullia Bucco, an
economist at UniCredit in Milan.

Portugal’s public wage costs will
be pared by as much as €100 million
($136.2 million) a year, reducing sal-

ary spending to 10% of GDP in 2013
from about 13% in 2008.

The money raised from the asset
sales will be used to pay down the
national debt, saving money by
trimming interest payments.

To increase revenue, the govern-
ment plans to drop several income-
tax deductions, create a new higher
45% tax rate on incomes of more
than €150,000 a year through 2013
and impose tolls on certain high-
ways.

The government will widen its
privatization program and seek to
raise about €6 billion through 2013
by selling stakes in TAP Air Portu-
gal—the state-owned airline—and
other companies.

The details are included in a pre-
sentation of the stability plan the
government will submit to the Euro-
pean Commission later this month.

The plan includes economic-
growth forecasts of 0.9% for 2011,
1.3% for 2012 and 1.7% for 2013.

Mr. Teixeira dos Santos said he
is confident the plan will work,
pointing out that the government’s
current economic team had already
had success in narrowing the deficit,
reducing the spending gap to 2.7%
of GDP in 2008 from 6.1% of GDP in
2005.

But international investors are
looking for reassurance, having
grown increasingly concerned about
highly indebted euro-zone countries
since Greece acknowledged last year
that its deficit was much higher
than previously thought.

Moody’s Investors Service Inc.,
Fitch Ratings and Standard & Poor’s
Corp have all warned of possible
downgrades for Portugal’s credit
rating.

In a statement Monday, Moody’s
warned that debt and deposit rat-
ings of Portuguese banks also are at
risk, citing “not only [a] potential
downgrade of the sovereign rating”
but also the possibility of “decreas-
ing ability and, potentially, willing-
ness [on the part of the govern-
ment] to support the country’s

banking system.”
The stability plan was approved

by the government on Saturday, and
Prime Minister Jose Socrates pre-
sented it to opposition parties,
unions and other economic institu-
tions on Monday.

Mr. Socrates’ minority govern-
ment was able to get the budget
plan for this year approved in par-

liament after the biggest opposition
party, the Social Democrats, prom-
ised to abstain.

Mr. Socrates wants the parlia-
ment to approve the Stability Plan
as well, a vote that isn’t required by
law but would demonstrate backing
for the program.

—Jonathan House in Madrid
contributed to this article.

BY JEFFREY T. LEWIS
Paring the shortfall
Portugal expects its economy will grow as it cuts the deficit.

Source: Ministry of Finance and Public Administration
Photo: Bloomberg News
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A tram travels along a street in central Lisbon.

U.K. economic data show caution
LONDON—British consumers are

more confident than a year ago but
are still cautious over their spend-
ing amid the fragile economic recov-
ery, two surveys showed.

The Royal Institution of Char-
tered Surveyors said the proportion
of surveyors reporting a rise in
house prices exceeded the propor-
tion reporting a fall by 17 percent-
age points in February. The group
said that compared with a revised
balance of plus 31 in January and
was the lowest level since plus 9.4
in August 2009.

The institution said that both the
number of new buyer inquiries and
new instructions to sell property
rose in February. But the latter did
so at a stronger pace, rising to a
balance of plus 15, while new inquir-
ies only rose to plus 7.

“Most market indicators are still
positive and consistent with further
house price increases,” said the in-
stitution’s Jeremy Leaf.

“However, the magnitude of the
gains going forward is likely to con-
tinue to ease, reflecting the fact that

new supply coming onto the market
is starting to outstrip fresh de-
mand,” he said.

This cautious tone was also evi-
dent, but not as clearly, in the Brit-
ish Retail Consortium’s monthly re-
tail sales survey.

The BRC reported that same-
store retail sales rose 2.2% in Febru-
ary from a year earlier compared
with a 0.7% decline in January. Total

sales—which includes new
stores—rose 4.5% after a 1.2% in-
crease in January.

But the rise mostly reflected bad
weather and weakness in previous
periods, rather than a more robust
level of consumption.

“Despite appearances, these re-
sults are not that strong,” said Ste-
phen Robertson, director general of
the BRC. “The growth is compared

with very weak figures a year ago
when February saw the worst of last
winter’s weather and this February’s
performance was helped by sales
postponed from January,” Mr. Rob-
ertson said.

Another survey added to the
cautious-consumer’s mood. The
quarterly Manpower Inc. employ-
ment outlook survey shows that
U.K. firms’ hiring plans are un-
changed from the first quarter.

While they are more upbeat than
a year earlier, U.K. companies are
not as positive as you would typi-
cally expect from a country emerg-
ing from a deep recession, Jeffrey A.
Joerres, chairman and CEO of Man-
power Inc. said.

“When a country has been down
like the U.K. you would like to see,
or would normally see, more of an
upward trajectory. But at the mo-
ment, firms aren’t really seeing
enough demand to really take on
more staff.”

“Until that happens I think
there’s going to be some hesitation
among U.K. companies to signifi-
cantly increase their hiring plans,”
Mr. Joerres said.

BY ILONA BILLINGTON

*The balance represents the number of surveyors reporting a rise less the number reporting a fall
Sources: The Royal Institution of Chartered Surveyors, The British Retail Consortium
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Taxes test
U.K. ties
to banking,
CEO says

LONDON—The chief executive of
the British Bankers’ Association said
the increased U.K. tax burden had
shaken traditional notions of fair-
ness among top earners.

London-based senior bankers
will pay more income tax than they
would in any other financial center
when the 50% tax on income of
more than £150,000 ($227,000)
comes into effect on April 6, accord-
ing to calculations prepared by
KPMG for Financial News. The ac-
counting firm calculated employee
tax and social-security payments for
eight different financial centers:
London, New York, Paris, Frankfurt,
Geneva, Zurich, Dubai and Hong
Kong. The calculations come amid
fears that London could lose its
competitive edge as a financial cen-
ter.

Angela Knight, CEO of the trade
association representing banks op-
erating in the U.K., said that for the
past 30 years there had been an
“unwritten understanding” that
whatever happened in the rest of
the U.K., the financial-services in-
dustry would have a proportionate
tax regime and be open to interna-
tional business. She said in an inter-
view that the tax increase and regu-
latory changes had tested that.

“Any new government has got to
reinforce the messages of sensible
tax, sensible regulation and that we
want international business operat-
ing out of here,” she said. “That
means some of the things have got
to be thought through again, partic-
ularly, I would say, stability in the
tax regime.”

In addition, she said that politi-
cally motivated “banker bashing” is
making matters worse. “We all un-
derstand the politics of life, but
spending too much time on the poli-
tics of an issue means you can actu-
ally lose what you really need,
which is a job creator,” Ms. Knight
said.

Meanwhile, Terry Smith, the CEO
of interdealer broker Tullett Prebon
PLC, said that the company had re-
ceived “quite a number” of requests
from its London-based brokers to
relocate outside of the U.K. due to
tax increases. A spokeswoman for
the BBA said that the trade body
had seen a number U.K.-based bank-
ers relocate to Switzerland.

Stuart Fraser, policy chairman at
the City of London Corporation, said
any new government should make a
firm commitment to the City after
the U.K. general election.

“We need a more supportive
tone coming out of government, be-
cause at the moment everybody
feels like they are being taxed out of
existence, nobody wants us, we’re
all ‘socially useless,’” he said last
week.

—Rachael Gormley contributed to
this article.

BY MATT TURNER

Politically motivated
‘banker bashing’ is making
matters worse, Ms. Knight
said.
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THE QUIRK

Hard times turn coupon clipping
in U.S. into the newest extreme sport
U NDER a futon in her Charles-

ton, S.C., apartment, Stacy
Smith has stashed boxes of

soy bars, bags of potato chips,
bottles of vitamin water, canned
vegetables, soup, barbecue sauce
and antibacterial wipes. Her bed-
room closet is jammed with soda
and shampoo, her bookcase with
garlic salt and meat marinades.

No, Ms. Smith isn’t stocking up
for a hurricane. The 39-year-old’s
apartment is stuffed with grocer-
ies because she’s one of a growing
flock of “extreme couponers.”

These discount devotees have
formed vast online communities
that collectively unearth and swap
digital, mobile-phone and paper
coupons. The cleverest shoppers
combine dozens of coupons and
go from store to store buying
items in quantity, getting stuff
free of charge.

“If you can get 100 packs of
toilet paper for free, you’re going
to,” says Erin Libranda, 38. When
the resident of Katy, Texas, has
amassed enough coupons to buy
many months’ supply of eggs, she
puts tiny cracks in them, adds
lemon juice and freezes them.

Jill Lansky, 34, of Kalamazoo,
Mich., likes to amuse friends by
opening a cupboard to reveal 150
bottles of Powerade she bought
for 25 cents each, thanks to cou-
pons she collected on CouponFo-
rum.com.

Jody Wilson, 33, got turned
onto the couponing Web site
AFullCup.com last March. Since
then, she’s posted nearly
9,500 messages to the site’s
forum. “I became extremely
addicted,” says the credit
analyst from Battle Creek,
Mich. “There’s deal after
deal after deal.”

Couponers trade deal in-
formation and coupons
themselves through cell-
phones, Twitter, Facebook,
and message boards on
Web sites like Slick-
deals.net and TheKrazyCou-
ponLady.com, motivated as
much by competitiveness
as by frugality.

Some sites, which tend to make
their money from online ads, or-
ganize contests to see which
member can spend the least cash
in a month on essentials. Some
couponers brag online about
stockpiling free groceries, then
selling them at yard sales.

Proud shoppers post photos of
themselves posing with their lat-
est hauls. Nathan Engels of Villa
Hills, Ky., can’t resist loading up
on free products. Mr. Engels re-
cently erected a 1.8-meter-tall
tower featuring the 1,142 packages
of Jell-O he had got for nothing.
He brags about his jam-packed
freezer holding 14 kilograms of
meat, 23 kilograms of cheese and
200 bags of vegetables.

“I’m going to buy as much as I
can—I don’t care if it’s a year’s or
two-year’s supply,” says Mr. En-
gels, 28, who is married and has a
young daughter.

For decades, shoppers clipped
coupons from newspaper circu-
lars, magazines and coupon book-
lets. Redemptions peaked in the

early 1990s, and couponing gradu-
ally declined as grocers launched
loyalty-card programs that re-
warded repeat shoppers with dis-
counts.

But amid the recession last
year, the number of coupons re-
deemed rose 27%, to 3.3 billion
from 2.6 billion in 2008, says In-
mar Inc., a coupon-processing
agent. The year-over-year percent-
age increase was the largest since
Inmar started tracking the statis-
tic more than 20 years ago.

Fueling the increase isn’t the
general populace but heavy cou-

pon users, people who re-
deem 104 or more coupons
over six months, according
to an August report by The
Nielsen Co. These users
tend to be females under
the age of 54 with college
degrees and household in-
comes above $70,000, Niel-
sen says.

The upsurge mirrors the
growth of Web sites dedi-
cated to couponing. Cou-
ponMom.com, which ap-
peals to a broad range of
savers, has 2.2 million
members, up from one mil-

lion last January, says site
founder Stephanie Nelson, author
of the book, “The Coupon Mom’s
Guide to Cutting Your Grocery
Bills in Half.”

Hotcouponworld.com, which
has seen its membership grow to
200,000 from 80,000 in the past
year, targets couponers who think
“there’s an economic value in buy-
ing all your peanut butter for the
year in one week in September,”
says site founder Julie Parrish, 35,
of West Linn, Ore. Two years ago,
she bought 50, 510-gram jars of
Skippy creamy peanut butter for
17 cents each; last September, she
paid 35 cents each. At retail, they
cost around $3.59.

Ms. Smith, the Charleston
woman whose closet doubles as a
pantry, says she disliked grocery
shopping until she got laid off last
year from her clerical job and, to
economize, turned to couponing
sites. On two recent trips to her
local supermarket, she says she
paid $5 for $78 worth of items,
and $2 for $40 worth of goods.

When Ms. Libranda, the Texas
shopper, needed 500 coupons for
flavored water last summer, she
posted a request at Hotcoupon-
world.com. Within days, she had
exchanged postage stamps and ce-
real box tops with half a dozen
other members. “We had free wa-
ter for a long time,” she says.

All the deal making isn’t great
for grocers, some of which have
seen their profits squeezed by dis-
counting. Craig Herkert, chief ex-
ecutive of Supervalu Inc., opera-
tor of Jewel, Albertson’s and other
supermarkets, recently told ana-
lysts that shoppers with an eye
for discounts were “executing
with surgical precision.”

Carrie Petersen of Columbia,
Md., says she tries not to abuse
discounts. Recently, Ms. Petersen,
38, took 50-cent coupons for meat
seasonings to a number of super-
markets that were doubling the
coupons’ value. Because the sea-
sonings were already on sale for
$1 each, Ms. Petersen got them for
nothing.

Instead of scooping piles of
packets into her shopping cart,
she bought just five at a time at
each of the stores she visited. “I
never clear the shelf: I don’t think
that’s right,” Ms. Peterson says. “I
probably only got 30.”

Bringing home huge piles of
stuff doesn’t always work out. Ju-

lie Felton, a 39-year-old respira-
tory therapist from San Marcos,
Texas, says she was ecstatic when
she combined 20 coupons from a
retailer and a manufacturer to get
$5 bags of dog food for noth-
ing—a six-month supply.

Ms. Felton’s dog didn’t like the
food. Neither did her cat, nor the
deer that wander into her yard.
She wound up donating it to a lo-
cal animal shelter.

BY TIMOTHY W. MARTIN

Coupon clipper Erin Libranda of
Katy, Texas, left, after she saved
more than $1,000 on a midnight
shopping trip to two
supermarkets. Above, Nathan
Engels built a 1.8-meter tower
out of Jell-O boxes he got free.
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WSJ.com
Online today: Read about the
growing trade in counterfeit
coupons at WSJ.com/US

Powered byPowered byPowered byPowered by EXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIP
Bringing Universities and Businesses TogetherBringing Universities and Businesses TogetherBringing Universities and Businesses TogetherBringing Universities and Businesses Together

THE/FUTURE LEADERSHIP/INSTITUTE

Contact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.com

The Wall Street Journal Europe isThe Wall Street Journal Europe isThe Wall Street Journal Europe isThe Wall Street Journal Europe is
read every day by 40,500 students at 180 topread every day by 40,500 students at 180 topread every day by 40,500 students at 180 topread every day by 40,500 students at 180 top

business schools and university campuses acrossbusiness schools and university campuses acrossbusiness schools and university campuses acrossbusiness schools and university campuses across
Europe, a program supported byEurope, a program supported byEurope, a program supported byEurope, a program supported by

The Journal Europe
Future Leadership
Institute supports

LEADERSHIP SEMINAR
“POTENTIALS meet

PRACTICE”
with Araz Najarian,

Luc De Maere, Sien Luyten,
Kristof Mettepenningen and

Marc Timmerman

University Antwerp
Management School

11 March, 2010
Antwerp Belgium

http://www.wsje-flp.com/events.
php/269/uams

The Journal Europe
Future Leadership
Institute supports

Business in Cleantech
& Environment Summit

2010

Carbon, Cleantech,
Capital

ESADE Forum

9 March, 2010
Barcelona, Spain

www.bicesummit.com

The Journal Europe
Future Leadership
Institute supports

“Leadership Development
Beyond The Crisis”

Designing New Learning
Platforms

12-13 April, 2010

Châteauform’ La Ferme
de La Ramée, Belgium

www.elpnetwork.com

Executive Learning Partnership - ELP: Strategy & Learning Architects: www.elpnetwork.com

******************** Business LoungeBusiness LoungeBusiness LoungeBusiness Lounge
www.bnobusinesscenters.bewww.bnobusinesscenters.bewww.bnobusinesscenters.bewww.bnobusinesscenters.be



Tuesday, March 9, 2010 THE WALL STREET JOURNAL. 5

SANTOS 100

ca
rt

ie
r.c

om

santos
since 1904

de

32 THE WALL STREET JOURNAL. Tuesday, March 9, 2010

SPORT

Winners of the Champions
League in 2007 and 2008 meet
at Old Trafford tomorrow as AC
Milan travels to play Manches-
ter United in the second leg of
their round-of-16 game.

United won the opening en-
counter a fortnight ago—as pre-
dicted in this column—and that
result has seen the home side’s
odds of progression come in
from 8/15 before the game to
1/12 with Totesport—and even
as short as 1/33 with Bwin.

Yet United doesn’t have to
win this game to reach the
quarterfinals, something worth
considering before taking the
8/11 for a home victory with
Victor Chandler.

Clarence Seedorf’s late strike
at the San Siro also ensures
Milan isn’t completely out of
the tie and can be backed at
11/1 to qualify.

While that is unlikely, Milan
will be buoyed by doubts sur-
rounding the fitness of Europe’s
leading scorer Wayne Rooney.

The England star was rated
“very doubtful” by Sir Alex Fer-
guson this week, although the
United manager is renowned
for his use of disinformation
before big games, and there’s a
good chance Mr. Rooney will be
involved after he sat out the
team’s Premier League trip to
Wolves.

Without the striker, United
isn’t the same proposition, so
there could be value in laying
the host at 4/5 on Betfair if he
doesn’t make the starting
lineup after all.

A draw is sufficient for
United to qualify and a slender
0-1 or 1-2 defeat would also be
good enough courtesy of the
three away goals scored in Italy.

Tip of the day

20

Source: FIFA.com

Wayne Rooney, ‘doubtful’.
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Podolski pays back the faithful
Cologne striker who the fans helped to buy finally delivers with a goal against leaders

Strikers have the same relation-
ship with goals that baseball players
do with hits. If you’re stuck in a dia-
bolically long “oh-fer,” it doesn’t re-
ally matter whether it’s a lucky, de-
flected goal or a fortunate bloop
single that turns into a hit thanks to
a magnanimous official scorer.

Thus, when Lukas Podolski’s in-
direct free kick against Bayern Mu-
nich found the back of the net dur-
ing Saturday’s match (with a bit of
help from Bayern goalkeeper Hans-
Jorg Butt), the Cologne striker cele-
brated as if he’d nailed the winner
in the World Cup final.

It was Mr. Podolski’s first goal
for Cologne in 1,610 minutes on the
pitch in the Bundesliga and German
Cup competition. (He scored his
only other goal back on Sept. 13.)

Top strikers tend to score every
other game, that is a goal approxi-
mately every 180 minutes. As long
as they contribute in other ways,
you can accept a rate of one in four
or even one in five, which would
work out to one every 450 minutes.
But two goals in 20 matches is an
aberration, particularly for a player

who’s a regular for the national
team. (in fact, at just 24 years of
age, he’s already among the top 25
in career appearances for Germany)
and who cost Cologne a club-record
$13.6 million when he arrived from
Bayern last summer.

“I knew it was just a matter of
time,” he said. Such was his ear-to-
ear grin, that even opponents were
happy for Mr. Podolski. “I know I’m
not supposed to say this, but I think
it’s awesome that he scored against
us,” Bayern midfielder Bastian Sch-
weinsteiger said.

The fact that he broke his
drought against Bayern—his previ-
ous club who are top of the
league—had extra significance. Mr.
Podolski was something of a prodigy
when he made his debut for Cologne
back in 2003, and, after three out-
standing seasons, Bayern snapped
him up with much fanfare.

For Cologne fans, seeing their
hometown hero move to Germany’s
biggest club was akin to proud par-
ents watching their kid go off to col-
lege: It’s painful but somewhat inev-
itable. After all, wealthy Bayern
regularly vacuums up most of the
top young talent in Germany and, in

some ways, it was a mark of pride
that Cologne had produced such a
budding star.

Except Mr. Podolski struggled to
go to the next level. He started just
33 games out of 102 during the next
three years, and it appeared his con-
fidence was ebbing away, even as he
remained a stalwart for the national
team. By this past January, it was
obvious he needed a change of scen-
ery and, from Bayern’s perspective,
it made sense to let him go.

Cologne announced it was eager
to have him back and would go to
great lengths to make it happen.
How far did the club go? As far as
emulating the “Million Dollar Web
Page” in an attempt to raise the re-
quired funds, that’s how far.

After being quoted a €10 million
($13.6 million) price by Bay-
ern—more than it said it could af-
ford—Cologne launched a Web site
featuring Mr. Podolski’s face digi-
tized into 40,000 pixels. Fans could
purchase pixels for €25 each and,
eventually, all 40,000 were sold,
raising an additional €1 million,
which funded Mr. Podolski’s move.
To help things along, he accepted a
pay cut. While professionally it may

have been a step back—Bayern is
Germany’s most successful club,
while Cologne hasn’t won a league
title since 1978—many saw it as a
chance for Mr. Podolski to restart
his career. After all, he grew up at
Cologne, joining the youth academy
in 1995. Maybe all he needed was to
get out the big pond and into a
smaller, more comfortable one.

Things haven’t quite worked out
as well as the club—and supporters
who sponsored the pixels—might
have hoped. Whether he has finally
turned the corner remains to be
seen, but the relief felt in Cologne
now that the almost six-month
streak of goose eggs is over sent
fans into a frenzy, and overshadow
the fact that Mr. Schweinsteiger
later equalized for Bayern, a goal
that fixed the final score at 1-1.

If it means that, after almost
four years of not living up to his tal-
ent, Mr. Podolski has regained his
mojo, it could be the most impor-
tant goal of his career.

—Gabriele Marcotti is the world
football columnist for The Times of
London and a regular broadcaster
for the BBC.

BY GABRIELE MARCOTTI

Cologne’s Lukas Podolski, left, scores the opening goal in the Bundesliga match against Bayern Munich on Sunday. It was his first successful strike in 18 matches.
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Women’s tennis hit by sponsor’s strategy change
LONDON—Sony Ericsson said a

change in strategy was behind a de-
cision to drop its title sponsorship
of the WTA Tour as part of a new,
reduced deal with the Women’s Ten-
nis Assocation.

The mobile handset maker,
which had a net loss last year of
€836 million ($1.14 billion), will re-
main the WTA Tour’s lead financial
backer until 2012 but will remove

its brand from the tour’s name as
part of an agreement announced on
Monday. It will also drop its spon-
sorship of the season-ending cham-
pionships, which will be held in
Doha, Qatar, for the final time this
year, before moving to Istanbul.

Although no financial details
were disclosed, the new terms rep-
resent a significant reduction on
Sony Ericsson’s initial six-year, $88
million commitment—a record for
women’s sport—which expires at

the end of the year, according to a
person familiar with the matter.
“The net profitability is not too far
off the existing one,” Stacey Al-
laster, WTA chief executive, said.

The new agreement continues
the trend of sports organizations
struggling to retain title sponsors
during the downturn. Aldo Liguori,
head of global communications at
Sony Ericsson, said the scaled-down
sponsorship deal was reflective of
tougher economic conditions and a

change in direction from increasing
brand awareness to pushing the
firm’s global digital branding.

“We are a different company to
when we were at the beginning of
the sponsorship and obviously our
objectives have also changed,” Mr.
Liguori said. The company, which
reported a net loss of €167 million
for the fourth quarter of 2009 on a
40% drop in sales, last year ended
its headline sponsorship of the sum-
mer music event Ibiza Rocks.

BY JONATHAN CLEGG
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EUROPE NEWS

Europe deports more Iraqis
U.N. refugee agency criticizes some nations for tightening policies; ‘I’m going to get killed’

European governments that wel-
comed tens of thousands of refugees
from Iraq after the 2003 U.S.-led in-
vasion are starting to send them
back to what asylum-seekers and
refugee advocates say is mortal dan-
ger, bringing sharp criticism from
the United Nations agency that han-
dles refugee issues.

The governments, including Swe-
den, the Netherlands and Norway,
which traditionally have been among
the most welcoming to refugees, are
moving to deport Iraqis who can’t
prove their lives will be in danger
upon their return.

They argue that Iraq is now safe
enough to allow those not facing
specific threats to go home.

The policy change has drawn
criticism from refugee advocates
and put the governments at odds
with the United Nations High Com-
mission on Refugees, which sets
guidelines on when governments
should grant asylum for refugees.

The UNHCR guidelines allow gov-
ernments to send people back to
Iraqi Kurdistan in the north, but not
to Baghdad and the surrounding
provinces of Diyala, Kirkuk, Salah
ad-Din and Nineveh.

“While the level of general and
possibly individual violence has
fallen, we would say the targeted vi-
olence is still certainly there,” said
Andrew Harper, head of the Iraq
support unit at the UNHCR. “At this
critical point in Iraq history, when
you’ve got multinational forces with-
drawing, now is not the time to be
playing politics with the humanitar-
ian needs of vulnerable refugees.”

Refugees say that while the secu-
rity situation may have improved,
the conditions that drove them from
the country are still in place.

Jaafar, a 25-year-old Shiite Mus-

lim who owned an electronics store,
said he has been told by Dutch au-
thorities that he will be sent back to
Baghdad if he can’t demonstrate he
will be in danger. A court is review-
ing his case.

Jaafar said he left Baghdad when
a Shiite militia that had already
killed two of his friends asked him
to make videos and fake identifica-
tion cards for the group.

He decided to flee, selling every-
thing he could from his photography
and video shop and using all his sav-
ings to pay his way to the Nether-
lands. He arrived there in February
2008, hoping to be granted asylum,
and has been living in a refugee
housing facility.

“If I go back home, I’m going to
get killed by this group,” he said.

The European governments argue
that Iraq is much safer since vio-
lence peaked in 2007.

In the Netherlands, where more
than 15,000 Iraqi refugees live, for-
mer State Secretary of Justice Neba-
hat Albayrak said the government
faced pressure to tighten its policy
as public opinion has become in-
creasingly opposed to immigration.

“I do want this country to stay
generous in terms of providing pro-
tection for vulnerable refugees,” said
Ms. Albayrak, who along with 11
other members of the Dutch Labor
Party quit the cabinet over Afghani-
stan policy last month.

“If we have serious doubts about
the safety situation in individual
cases, we don’t send them back,”
said Ms. Albayrak, who issued the
new policy

On its Web site, the Dutch Em-
bassy in Baghdad says: “The Dutch
Ministry of Foreign Affairs continues
to warn Dutch citizens against travel
to all parts of Iraq, which remain
very dangerous. Attacks against mil-
itary and civilian targets throughout

the country continue, including hos-
tage-taking, kidnappings and ran-
dom killings.”

Sweden, home to more than
30,000 Iraqis, the second-largest Eu-
ropean Iraqi refugee population af-
ter Germany, approved 27% of Iraqi
asylum applications in 2009, down
from 93% in 2007. The government
has deported some 460 Iraqis over
the past two years, while 4,400 have
returned voluntarily after being de-
nied asylum, according to govern-
ment figures.

“We feel that the claims must be
assessed on an individual basis,”
said Magnus Rosenberg, senior legal
adviser at the Swedish Migration
Board, the independent government
agency that reviews asylum claims.
“Just because you are an Iraqi citi-
zen coming from these five prov-
inces is not enough.”

“There’s no pressure or any di-
rective from the government in any
way towards the migration board,”
Mr. Rosenberg added.

However, some critics say poli-
tics are at work. Conservative par-
ties have gained strength through-
out the continent in recent elections,
using platforms that include tougher

immigration policies. European gov-
ernments in general worry that refu-
gees will inflate claims in order to
receive government subsidies for
people granted asylum, although
those subsidies are usually modest.

In the Netherlands, the right-
wing Party for Freedom, led by
Geert Wilders, is among the most
popular parties in the Netherlands,
according to recent opinion polls.
The party favors halting all immi-
gration from non-Western countries.

“Part of the reason for that is
center-left parties are losing the
battle for people’s hearts on asylum
and immigration,” said John Peder
Egenaes, secretary-general of Am-
nesty International in Norway.

Germany, with close to 40,000
Iraqi refugees, has remained rela-
tively open, though its government
disagrees with the UNCHR position
that Iraqis shouldn’t be sent back to
the central provinces around Bagh-
dad. Other countries, such as the
U.K. and France, have accepted
fewer Iraqis since the invasion.

The problem for many Iraqi refu-
gees is the difficulty of proving that
they will be in danger if returned.

Jaafar insists the group that
tried to recruit him killed his
friends, one of whom also owned a
photography and video store. But
the Dutch Immigration and Natural-
ization Department said Jaafar
couldn’t prove that the group was
the same one that killed his friends.

Even some asylum-seekers with
written documentation of their
threats are rejected by the Dutch au-
thorities, says Igna Oomen, a lawyer
who is representing Jaafar in his
asylum case.

“The IND says they have nothing
to compare the letters with to see if
they’re real, because of course there
isn’t official stationery,” Ms. Oomen
said.

BY MATTHEW DALTON
Iraqi exodus
Total number of Iraq refugees by
country of asylum in Europe, 2008

Note: excluding asylum-seekers
Source: UNHCR

Sweden 32,120

Norway 7,878

Netherlands 15,553

U.K. 21,483

Germany 38,854

Denmark 7,102

German
industrial
output
increases

BERLIN—German industrial pro-
duction rebounded in January from
December, but was held back by a
construction slump caused by an
unusually cold winter in Europe, the
economics ministry said.

The 0.6% seasonally adjusted
monthly rise in production was
driven by a strong energy sector
and growing output of manufac-
tured goods. The increase followed
a revised 1% monthly drop in De-
cember.

“Production in the industrial sec-
tor improved lightly at the start of
the year, but without a clear trend,”
the ministry said. On Friday, the
ministry released data showing that
manufacturing orders rose 4.3% in
January from December.

A remarkably cold winter in Ger-
many and heavy snowfall damped in
particular “the construction sector
considerably more than is common
for the season,” the ministry said.

Construction output fell 14.3%
from December, following a 2%
monthly drop in December.

Germany’s economy is expected
to emerge haltingly this year from
its worst recession in 60 years, with
the government forecasting 1.4%
growth after contracting 5% last
year.

“While January’s rise is encour-
aging, it remains to be seen whether
this strength will persist throughout
the first quarter of 2010,” said Colin
Ellis, economist at Daiwa Capital
Markets Europe Ltd. “We continue
to expect only a slow and bumpy re-
covery in the German industrial sec-
tor.”

When adjusted for the number of
work days, production rose 2.2% in
January compared with a year ear-
lier, but fell 1.1% in unadjusted
terms, the ministry said.

Alexander Koch, an economist
for UniCredit, said the harsh winter
will likely affect broader gross do-
mestic product performance.

“Past experience shows that the
negative impact is of a temporary
nature,” Mr. Koch said. “However,
the hibernation in construction will
weigh on GDP in the first quarter of
2010.”

The monthly overall rise in out-
put in January was driven in part by
a 8.8% increase in the energy sector,
far more than the 2.2% rise in De-
cember. Manufacturing output was
also up in January, by a modest
0.9%. In December, manufacturing
output had declined 1.2% from No-
vember.

Within the sector, the output of
intermediate goods—part of the
manufacturing process—carried the
overall gains, with an increase of
3.3% from the previous month. That
was a strong recovery from a de-
cline of 4.1% in December.

Output of both capital and con-
sumer goods declined in January
from December. Consumer-goods
output was down 0.1% after a 1.6%
increase in December, and capital-
goods output fell 1% after a 0.3%
rise the previous month, the minis-
try said.

Average industrial production for
the December-January period was
down 0.4% from the October-
November period.

BY PATRICK MCGROARTY

Three Iraqi children look through a window at a day-care center in Södertälje, south of Stockholm, in January. Sweden is home to more than 30,000 Iraqis.

Agence France-Presse/Getty Images
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C-SUITE: MANAGEMENT

Few companies emerge from a
recession stronger than when they
entered one. Cisco Systems Inc. is
trying to pull off the feat for a
second time.

To do that, the networking-
gear maker is turning to a play-
book it honed during the dot-com
bust early last decade. Back then,
Cisco chopped staff early—18% of
its work force in March 2001—so
it didn’t need to slash again. And
it began planning for an upturn by
pushing ahead with investments
in new businesses such as wire-
less Internet equipment. That
strategy ultimately helped Cisco
outdistance rivals like Nortel Net-
works Corp. and Alcatel SA.

Now Cisco is relying on the
same methods to get out of this
recession—but with a more ag-
gressive twist. During the dot-com
bust, Cisco executives say they
were too cautious in pouncing on
acquisitions. So this time, the San
Jose, Calif., company didn’t hesi-
tate. In March 2009, it agreed to
acquire camcorder maker Pure
Digital Technologies Inc. for $590
million, followed by a $3.4 billion
offer for video-conferencing com-
pany Tandberg ASA in September.
In October, Cisco agreed to snap
up wireless-equipment maker
Starent Networks Corp. for $2.9

billion.
Cisco also expanded to 30 from

20 the number of internal start-
ups it is funding, each of which it
says have the potential to turn
into a $1 billion business. Execu-
tives say the initiatives, which in-
cludes so-called smart-grid tech-
nology that can help manage
energy use, all have the potential
to generate at least $1 billion a
year. “When we look back on it,
we were too worried about the
downturn and not focused enough
on the upturn,” says Ned Hooper,
Cisco’s chief strategy officer.
“We’re making investments faster
this time.”

Instead of having to react to
changing conditions on the fly,
they can draw on previous ac-
tions. And they know firsthand
that staying the course—or dou-
bling down in some cases—can
pay dividends when the recession
is over.

Cisco’s experience shows how
companies and management
teams that have successfully sur-
vived one downturn may be better
equipped to handle another. De-
spite some high-profile defections,
roughly 45 of Cisco’s 65 top exec-
utives were around during the
dot-com bust a decade ago. This
time, “we did a better job as a
leadership team than in 2001,”
says John Chambers, Cisco’s chief

executive, in part because of the
earlier experience.

Cisco’s moves appear to be
paying off now that the economy
is starting to recover. The com-
pany’s profit rose 23% to $1.9 bil-
lion in the January quarter and it
also forecast near-record revenue
for the current quarter, which
ends in May. Its stock is up 5.3%
since the start of the year com-
pared with a 2.5% gain for the
Nasdaq composite.

Still, all the spending on deals
and new businesses caused Cisco’s
profit to fall 24% during its 2009
fiscal year, which ended in July,
worse than the 9% decline in reve-
nue. The steep profit drop stood
out from other large tech firms
like International Business Ma-
chines Corp. and Hewlett-Pack-
ard Co., which managed to in-
crease profits or stem their losses
through cuts.

Some industry watchers say
that in its push to expand, Cisco
may also have taken its eye off its
core business. Cisco lost market
share last year in many of its ma-
jor product categories.

For example, its share in
switches—gear used to direct net-
work traffic that contribute about
35% of Cisco’s revenue—dropped
from 71.3% in the fourth quarter
of 2008 to 67.7% one year later,
according to research company

Dell’Oro Group. In routers, an-
other kind of networking gear, its
share of equipment sold to tele-
communications companies
dropped from 43% to 39.1%, ac-
cording to Infonetics Research.

Still, some technology buyers
say they are noticing—and becom-
ing customers of Cisco’s new
businesses. Wes Kelley, CEO of
Pulaski Electric Systems a tele-
communications and electricity
provider in Pulaski, Tenn., used to
think of Cisco as a maker of net-
working routers. “Now they’re in
everything,” he says, adding that
he now buys TV set-top boxes
from Cisco, among other products.

Cisco started bracing for reces-
sion in late 2007 when Mr. Cham-
bers was one of the first CEOs to
warn of impending economic
problems. A year later, while still
posting near-record revenue,
Cisco announced a plan to reduce
expenses and freeze hiring.

In February 2009, Mr. Cham-
bers said Cisco would lay off up to
2,000 employees, or 3% of its
work force.

Despite those cuts, Cisco didn’t
stop investing in its business. Mr.
Chambers says he sacrificed some
short-term profit for the chance
to set up Cisco for the long haul.
So while Cisco spent $5.2 billion
on research and development in
fiscal 2009—which was about

$100 million less than in
2008—the figure was still a
higher percentage of its revenue.
That echoed Cisco’s actions in
2002, when its research and de-
velopment spending fell in abso-
lute terms compared with 2001,
but was up relative to revenue.

Internally, not everyone at
Cisco was on board with continu-
ing to invest in new businesses,
with some advocating that the
company cut back. “The natural
instinct is to cut to improve mar-
gins,” says Marthin De Beer,
Cisco’s executive in charge of the
emerging businesses.

But Cisco kept up its invest-
ments “because we knew that the
upturn will happen,” he says, add-
ing that Cisco has a jump on com-
panies that chose to retrench
rather than use the recession as
an opportunity to expand.

The acquisition of Starent, for
instance, gave Cisco a head start
when it comes to selling gear that
helps telecommunications compa-
nies offer mobile broadband ser-
vices to their customers. Cisco in
February unveiled its first product
based on Starent’s technology. Ri-
val Juniper Networks Inc. said
shortly after Cisco announced the
Starent deal that it would develop
a similar capability, but that it
won’t be available until later this
year.

BY BEN WORTHEN

CEO John Chambers shown in
January at the Global
Competitveness Forum in Riyadh,
Saudi Arabia.

Bloomberg News

Where M.B.A.s are finding jobs; few and far between
Jackie Wilbur, senior director

of the career development office
at the Massachusetts Institute of
Technology’s Sloan School of
Management, says it’s been a dif-
ficult year, but she has seen some
improvement over last year.

The M.B.A. Career Services
Council recently reported that
about 34% of schools said they
had seen an increase in job post-
ings in the fall. Only 48% saw a
reduction of postings, compared

with 70% that did last year.
In an interview, Ms. Wilbur

spoke about the challenges and
where students are finding jobs.
Excerpts:

WSJ: How has the volume of
on-campus recruiting changed?
The Career Services Council re-
cently reported that 79% of sur-
veyed schools said on-campus re-
cruiting last fall was down.

Ms. Wilbur: We still haven’t
gotten back to 2008 levels, but
we’re not done with recruiting un-
til May. [Some] schools have a

much more rigid process [for re-
cruiting on-campus]. For example,
we offer a free job listing and if
the company wants us to gather
all the resumes, we do it. Compa-
nies also can come to campus
whenever they want for recruit-
ing; [some] schools set aside a
single week.

WSJ: What role do business
schools play in helping students
through this job market?

Ms. Wilbur: The last time
there was [a crisis] like this, it
was 1983—and that’s when many

of our students were born. It’s the
school’s job to navigate the job
market for them; they just don’t
have this perspective.

WSJ: With fewer openings,
how are students coping with the
state of the job market?

Ms. Wilbur: Our students are
being very realistic about the
state of the economy. It’s a better
year than last year—the crisis has
come and gone—but we’re cer-
tainly not seeing a huge rebound
in the market either.

One area that’s really grabbing

students’ interest is consumer
product companies, which include
medical devices and clean energy
technology, [which are growth ar-
eas].

WSJ: Are there new types of
jobs students are pursuing?

Ms. Wilbur: In supply chain
management, students have a lot
of interest in project finance,
which was popular in the ’80s and
making a comeback. A larger num-
ber are interested in energy, par-
ticularly in the space of green
technology.

BY DIANA MIDDLETON

Déjà vu
Cisco’s moves during the recent
recession were influenced by
having seen the dot-com bust

November 2007 CEO John
Chambers warns of weakness in
some sectors of economy

November 2008 Posts near-
record revenue, but says it froze
hiring and will cut costs

February 2009 Plans to cut up to
2,000 employees, or about 3% of
its work force

March 2009 Will sell server
systems; acquires Pure Digital

August 2009 Quarterly profit
declines 46%

September 2009 Agrees to buy
Tandberg

October 2009 Agrees to buy
Starent Networks

November 2009 Fiscal first-
quarter profit declines 19%.

February 2010 Quarterly profit
rises 23%

Cisco learned once from the downturn
But will it succeed in the future? The goal is to emerge stronger and leaner then before from the credit crisis
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EUROPE NEWS

EU mulls ideas for euro-zone bailout fund
The executive arm of the Euro-

pean Union is preparing proposals
that could lead to the creation of a
new euro-zone bailout fund in a sig-
nal of how Greece’s financial crisis
is accelerating efforts to address
shortcomings in the make-up of the
common currency.

The Greek crisis has exposed im-
portant failings in the euro zone,
which has no institution capable of
rescuing countries in trouble or of
enforcing rules limiting budget defi-
cits and government debt.

Amadeu Altafaj Tardio, a spokes-
man for the European Commission,
said Monday that the commission is
talking to EU member states in an
effort to produce a proposal for a
body capable of dealing with both
weaknesses. He said the ideas would
be put forward by midyear.

“There’s a determination to seize
this opportunity to improve the eco-

nomic governance of the euro area,”
he said.

The development would be a
step toward greater coordination of
government budgets, which econo-
mists see as essential to avoiding
future crises and to guaranteeing
the long-term survival of the com-
mon currency.

But in a sign that the idea will
not enjoy smooth sailing, a senior
figure at the European Central Bank
stepped into the fray, arguing that
such a fund would send the “wrong
incentives” and would likely result
in costly financial transfers across
the 16 nations using the euro.

Jürgen Stark, the German repre-
sentative on the executive commit-
tee of the ECB, wrote: “Instead of a
European Monetary Fund, budget
rules must be strengthened and
strictly enforced through a stringent
surveillance mechanism.”

In an article in Tuesday’s Han-
delsblatt newspaper, released Mon-

day, he said surveillance of deficits
could be carried out by a panel of
independent experts, which could
also make recommendations to the
commission.

The comments appeared aimed
at rebutting German Finance Minis-
ter Wolfgang Schäuble, who in an
interview published Sunday, said he
backed a plan for a European insti-
tution with “comparable powers of
intervention to the International
Monetary Fund.”

German Chancellor Angela
Merkel also supported the fund idea
in comments Monday, saying details
would still have to be discussed of
how it should be financed and what
powers it should have.

“I find the idea good and inter-
esting,” Ms. Merkel told a group of
foreign journalists.

Until now, Germany has been
viewed as the main obstacle to a Eu-
ropean fund. Other governments
have yet to comment in detail.

In France, government officials
said they were keen on studying the
idea of a European monetary fund
but added that such a proposal
should be considered as part of a
broader debate on improving man-
agement of the euro zone.

“It’s an interesting idea,” a
spokesman for French Finance Min-
ister Christine Lagarde said Monday.
“But we’ll need to see how it articu-
lates with other proposals.”

Ms. Lagarde has expressed hope
that the Greek crisis would lead
other euro-zone member countries
to rally to France’s proposal of cre-
ating a full-fledged “economic gov-
ernment” of the monetary union to
balance the role of the European
Central Bank.

When asked if Europe needed a
monetary fund, Italian President
Giorgio Napolitano told a news con-
ference last week in Brussels,
“There’s an awareness that our com-
mon arsenal lacks the tools to pre-

vent and efficiently control these
crises when vulnerable countries are
attacked.”

Any fund will face many political
hurdles before coming to fruition;
the commission’s proposal is only
the first step in a process of politi-
cal horse-trading among govern-
ments.

One question is whether a fund
can be created without changing a
European treaty that would involve
the difficult and time-consuming
process of ratification among 27
member states.

Mr. Stark’s statements reflect
concerns that are particularly
strong in Germany that bailing out
profligate euro-zone members
would create “moral hazard”—in-
centives for governments not to act
responsibly because they would be
assured of a financial rescue.

—Nina Koeppen, Stacy Meichtry
and David Gauthier-Villars
contributed to this article.

BY STEPHEN FIDLER

Greece braces for strikes, protests
Papandreou heads to U.S. to marshal support for austerity program, while government faces tests at home

ATHENS—Escalating strikes and
street protests this week will test
the Greek government’s ability to
see through its austerity strategy.
Despite fears of social unrest, most
Greeks appear to accept that severe
budget cuts are inevitable in the
face of the country’s debt crisis.

Greek tax and court officials,
sanitation workers and local-gov-
ernment staff are among the groups
planning strikes and walkouts this
week, culminating in a 24-hour gen-
eral strike Thursday to protest the
government’s latest spending cuts
and tax increases.

The planned protests underline
how Greece’s government is fighting
on two fronts: To persuade interna-
tional financial markets that the
country can repay its ballooning
debts, and its own population to ac-
cept painful belt-tightening.

Prime Minister George Papan-
dreou continued his efforts to win
international support with a visit to
Washington on Monday, where he
met with Secretary of State Hillary
Clinton. Both officials said they dis-
cussed the need for major econo-
mies to make financial reforms and
clamp down on speculators, accord-
ing to the Associated Press.

Mr. Papandreou is due to meet
President Barack Obama at the
White House on Tuesday.

So far, the domestic front ap-
pears stable by Greek standards, al-
though labor leaders and political
analysts said street violence can’t be
ruled out.

Despite near-daily protests by
various unions in downtown Athens,
and widespread opposition to some
specific government measures, opin-
ion polls show a plurality of ordi-
nary Greeks accept the need for sac-
rifices, and disapprove of union
militancy.

“Necessary, but harsh and un-
fair,” was how newspaper To Vima
summarized a survey of the public
on Sunday. The survey found 52% of
Greeks trust Mr. Papandreou to lift
the country out of its economic cri-
sis, while 48% disagree with labor
unions’ resistance to the austerity

measures, against 45% who support
the unions’ stance.

“People are just going out on the
street to show their disapproval, but
at this point nothing can stop the
measures, because there is no other
choice,” says Dimitra Castelli, a 26-
year-old teacher from Athens.

Even some labor leaders say they
have little hope of derailing the gov-
ernment’s austerity efforts. “It is
just a symbolic protest,” said Yannis
Grivas, president of the tax-collec-
tors’ union, which began a 48-hour
strike on Monday. “We understand
that the [austerity] measures are
necessary,” he said.

Leaders of the main public-sec-

tor umbrella union Adedy hope
Thursday’s general strike and dem-
onstration will mobilize tens of
thousands of protesters.” We are
just at the beginning” of nationwide
protests, said Adedy spokesman An-
dreas Petropoulos. “No one has felt
the impact [of budget cuts] in their
pockets yet,” he said.

Compared with Greece’s history
of mass protest and political unrest,
Thursday’s strike won’t be a big
deal, said George Sefertzis, a politi-
cal analyst at Athens consultancy
Evresis. Even if the turnout is high,
“no one in the population will ex-
pect the measures to be over-
turned,” he says.

“The majority of Greeks grasp
that without these measures there
will be no turnaround in the econ-
omy,” Mr. Sefertzis said.

In Athens’ commercial district
Monday, more than a hundred inte-
rior ministry staff blockaded the
government’s printing plant to pro-
test pay cuts and tax increases.

The protesters aimed to stop the
austerity measures, which Greece’s
parliament passed Friday, from be-
ing published in the government’s
official gazette, thereby becoming
law.

The protest’s mood was fatalis-
tic. “The measures won’t be re-
scinded,” a plant worker said.

Greeks point out that the level of
protest so far, despite some isolated
scuffles last week, pales in compari-
son with the violent unrest that
shook the country in December
2008, when the police shooting of a
16-year-old student sparked days of
youth riots.

One objection to the austerity
policies is that they could increase
social inequality, surveys show.
Measures such as higher fuel and
sales taxes are expected to affect
low-income households dispropor-
tionately. Greeks are also angry at
politicians of both left and right
whom they blame for ruling the
country poorly for years.

BY MARCUS WALKER
AND ALKMAN GRANITSAS

Greek Prime Minister George Papandreou is fitted with a microphone for a question-and-answer session on Monday at the Brookings Institution in Washington.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 375.00 -0.50 -0.13% 714.00 325.00
Soybeans (cents/bu.) CBOT 948.00 5.25 0.56% 1,087.50 819.75
Wheat (cents/bu.) CBOT 495.00 1.50 0.30 745.00 472.00
Live cattle (cents/lb.) CME 94.200 1.250 1.34 95.175 85.050
Cocoa ($/ton) ICE-US 2,834 -31 -1.08 3,514 2,066
Coffee (cents/lb.) ICE-US 131.10 0.70 0.54 190.40 118.30
Sugar (cents/lb.) ICE-US 21.57 -0.62 -2.79 29.00 11.90
Cotton (cents/lb.) ICE-US 82.04 -0.39 -0.47 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,709.00 39 1.46 3,600 1,486
Cocoa (pounds/ton) LIFFE 2,163 -13 -0.60 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,222 -10 -0.81 1,605 1,217

Copper (cents/lb.) COMEX 341.05 -0.70 -0.20 355.00 140.00
Gold ($/troy oz.) COMEX 1124.00 -11.20 -0.99 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1727.20 -11.00 -0.63 1,949.50 916.00
Aluminum ($/ton) LME 2,253.50 21.50 0.96 2,356.50 1,301.00
Tin ($/ton) LME 17,600.00 100.00 0.57 18,250.00 9,945.00
Copper ($/ton) LME 7,580.00 83.00 1.11 7,695.00 3,525.00
Lead ($/ton) LME 2,270.00 71.00 3.23 2,615.00 1,225.00
Zinc ($/ton) LME 2,379.50 99.50 4.36 2,659.00 1,214.00
Nickel ($/ton) LME 22,645 120 0.53 22,950 9,475

Crude oil ($/bbl.) NYMEX 81.87 0.37 0.45 116.70 51.00
Heating oil ($/gal.) NYMEX 2.1055 0.0081 0.39 3.4750 1.3939
RBOB gasoline ($/gal.) NYMEX 2.2892 0.0182 0.80 2.2972 1.4475
Natural gas ($/mmBtu) NYMEX 4.527 -0.066 -1.44 10.800 4.458
Brent crude ($/bbl.) ICE-EU 80.67 0.50 0.62 109.11 57.30
Gas oil ($/ton) ICE-EU 656.50 1.25 0.19 691.50 512.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 8
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2685 0.1898 3.8588 0.2592
Brazil real 2.4423 0.4095 1.7888 0.5590
Canada dollar 1.4026 0.7130 1.0273 0.9735

1-mo. forward 1.4026 0.7130 1.0273 0.9735
3-mos. forward 1.4026 0.7129 1.0273 0.9734
6-mos. forward 1.4032 0.7126 1.0277 0.9730

Chile peso 694.42 0.001440 508.60 0.001966
Colombia peso 2585.36 0.0003868 1893.55 0.0005281
Ecuador US dollar-f 1.3653 0.7324 1 1
Mexico peso-a 17.2840 0.0579 12.6590 0.0790
Peru sol 3.8783 0.2578 2.8405 0.3521
Uruguay peso-e 26.897 0.0372 19.700 0.0508
U.S. dollar 1.3653 0.7324 1 1
Venezuela bolivar 5.86 0.170541 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4985 0.6673 1.0975 0.9112
China yuan 9.3204 0.1073 6.8264 0.1465
Hong Kong dollar 10.5929 0.0944 7.7584 0.1289
India rupee 62.1576 0.0161 45.5250 0.0220
Indonesia rupiah 12527 0.0000798 9175 0.0001090
Japan yen 123.39 0.008104 90.38 0.011065

1-mo. forward 123.37 0.008105 90.36 0.011067
3-mos. forward 123.33 0.008108 90.33 0.011071
6-mos. forward 123.23 0.008115 90.26 0.011080

Malaysia ringgit-c 4.5531 0.2196 3.3348 0.2999
New Zealand dollar 1.9466 0.5137 1.4257 0.7014
Pakistan rupee 115.304 0.0087 84.450 0.0118
Philippines peso 62.547 0.0160 45.810 0.0218
Singapore dollar 1.9103 0.5235 1.3991 0.7147
South Korea won 1547.08 0.0006464 1133.10 0.0008825
Taiwan dollar 43.507 0.02298 31.865 0.03138
Thailand baht 44.654 0.02239 32.705 0.03058

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7324 1.3653
1-mo. forward 1.0000 1.0000 0.7324 1.3653
3-mos. forward 1.0001 0.9999 0.7325 1.3653
6-mos. forward 1.0003 0.9997 0.7326 1.3650

Czech Rep. koruna-b 25.640 0.0390 18.779 0.0533
Denmark krone 7.4418 0.1344 5.4505 0.1835
Hungary forint 265.85 0.003761 194.72 0.005136
Norway krone 8.0345 0.1245 5.8846 0.1699
Poland zloty 3.8671 0.2586 2.8323 0.3531
Russia ruble-d 40.596 0.02463 29.733 0.03363
Sweden krona 9.6934 0.1032 7.0996 0.1409
Switzerland franc 1.4630 0.6835 1.0715 0.9333

1-mo. forward 1.4626 0.6837 1.0712 0.9335
3-mos. forward 1.4619 0.6840 1.0707 0.9339
6-mos. forward 1.4608 0.6846 1.0699 0.9347

Turkey lira 2.0923 0.4780 1.5324 0.6526
U.K. pound 0.9059 1.1039 0.6635 1.5073

1-mo. forward 0.9061 1.1037 0.6636 1.5069
3-mos. forward 0.9064 1.1033 0.6638 1.5064
6-mos. forward 0.9068 1.1028 0.6642 1.5056

MIDDLE EAST/AFRICA
Bahrain dinar 0.5148 1.9426 0.3770 2.6523
Egypt pound-a 7.4848 0.1336 5.4820 0.1824
Israel shekel 5.1364 0.1947 3.7620 0.2658
Jordan dinar 0.9663 1.0348 0.7078 1.4129
Kuwait dinar 0.3938 2.5391 0.2885 3.4668
Lebanon pound 2051.44 0.0004875 1502.50 0.0006656
Saudi Arabia riyal 5.1203 0.1953 3.7502 0.2667
South Africa rand 10.0947 0.0991 7.3935 0.1353
United Arab dirham 5.0149 0.1994 3.6730 0.2723

SDR -f 0.8915 1.1217 0.6529 1.5316

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

57 EUROPE Stoxx Europe 600 256.87 -0.22 -0.09% 1.5% 62.6%

23 Stoxx Europe 50 2575.07 -1.61 -0.06 -0.1 59.5

70 Euro Zone Euro Stoxx 271.00 0.14 0.05% -1.4 60.0

21 Euro Stoxx 50 2879.29 1.85 0.06 -2.9 59.1

15 Austria ATX 2492.25 36.47 1.49 -0.1 76.5

12 Belgium Bel-20 2600.83 -10.20 -0.39 3.6 67.5

11 Czech Republic PX 1170.7 13.9 1.20 4.8 82.8

20 Denmark OMX Copenhagen 348.53 0.22 0.06 10.4 80.1

21 Finland OMX Helsinki 7010.10 44.49 0.64 8.6 69.5

17 France CAC-40 3903.54 -6.88 -0.18 -0.8 54.9

17 Germany DAX 5875.91 -1.45 -0.02 -1.4 59.2

... Hungary BUX 22360.88 167.18 0.75 5.3 123.2

20 Ireland ISEQ 3015.84 4.60 0.15 1.4 57.4

14 Italy FTSE MIB 22398.21 120.09 0.54 -3.7 77.5

... Netherlands AEX 338.17 -0.51 -0.15 0.8 69.7

14 Norway All-Shares 415.97 -1.21 -0.29 -1.0 66.7

17 Poland WIG 40614.58 260.30 0.65 1.6 78.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7917.36 -48.18 -0.60 -6.5 37.6

... Russia RTSI 1508.21 Closed 5.7 161.7

11 Spain IBEX 35 11078.3 58.5 0.53% -7.2 62.5

15 Sweden OMX Stockholm 316.54 1.54 0.49 5.7 68.3

16 Switzerland SMI 6851.20 3.42 0.05 4.7 59.0

... Turkey ISE National 100 53296.54 670.91 1.27 0.9 131.2

14 U.K. FTSE 100 5606.72 6.96 0.12 3.6 58.3

28 ASIA-PACIFIC DJ Asia-Pacific 125.32 2.17 1.76 1.8 69.9

... Australia SPX/ASX 200 4807.86 40.62 0.85 -1.3 52.4

... China CBN 600 27338.34 219.36 0.81 -5.9 51.4

17 Hong Kong Hang Seng 21196.87 408.90 1.97 -3.1 86.8

19 India Sensex 17102.60 108.11 0.64 -2.1 109.6

... Japan Nikkei Stock Average 10585.92 216.96 2.09 0.4 49.4

... Singapore Straits Times 2834.57 44.28 1.59 -2.2 94.6

11 South Korea Kospi 1660.04 25.47 1.56 -1.4 54.9

18 AMERICAS DJ Americas 304.22 0.31 0.10 2.6 76.2

... Brazil Bovespa 68665.40 -181.10 -0.26% 0.1 86.9

19 Mexico IPC 32519.75 83.22 0.26 1.2 92.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0975 1.6542 1.0243 0.1546 0.0369 0.1865 0.0121 0.2917 1.4985 0.2014 1.0684 ...

Canada 1.0273 1.5483 0.9587 0.1447 0.0345 0.1746 0.0114 0.2731 1.4026 0.1885 ... 0.9360

Denmark 5.4505 8.2152 5.0867 0.7677 0.1833 0.9262 0.0603 1.4488 7.4418 ... 5.3059 4.9662

Euro 0.7324 1.1039 0.6835 0.1032 0.0246 0.1245 0.0081 0.1947 ... 0.1344 0.7130 0.6673

Israel 3.7620 5.6703 3.5110 0.5299 0.1265 0.6393 0.0416 ... 5.1364 0.6902 3.6622 3.4277

Japan 90.3750 136.2177 84.3444 12.7296 3.0396 15.3579 ... 24.0231 123.3935 16.5812 87.9776 82.3452

Norway 5.8846 8.8696 5.4919 0.8289 0.1979 ... 0.0651 1.5642 8.0345 1.0797 5.7285 5.3618

Russia 29.7330 44.8151 27.7490 4.1880 ... 5.0527 0.3290 7.9035 40.5960 5.4551 28.9443 27.0912

Sweden 7.0996 10.7009 6.6259 ... 0.2388 1.2065 0.0786 1.8872 9.6934 1.3026 6.9113 6.4688

Switzerland 1.0715 1.6150 ... 0.1509 0.0360 0.1821 0.0119 0.2848 1.4630 0.1966 1.0431 0.9763

U.K. 0.6635 ... 0.6192 0.0935 0.0223 0.1127 0.0073 0.1764 0.9059 0.1217 0.6459 0.6045

U.S. ... 1.5073 0.9333 0.1409 0.0336 0.1699 0.0111 0.2658 1.3653 0.1835 0.9735 0.9112

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 08, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 299.31 -1.29% -0.0% 59.9%

2.50 24 World (Developed Markets) 1,170.46 -1.27 0.2 55.9

2.30 25 World ex-EMU 138.60 -1.18 1.4 55.7

2.30 26 World ex-UK 1,169.77 -1.24 0.6 55.9

3.00 23 EAFE 1,544.99 -1.11 -2.3 54.9

2.20 20 Emerging Markets (EM) 974.92 -1.39 -1.5 95.3

3.40 16 EUROPE 89.26 1.61 1.1 47.7

3.70 18 EMU 168.61 -1.79 -6.6 56.8

3.30 19 Europe ex-UK 97.37 1.61 0.7 48.9

4.40 14 Europe Value 98.75 1.78 -0.7 54.1

2.40 18 Europe Growth 78.35 1.44 2.9 42.2

2.20 27 Europe Small Cap 165.15 1.37 5.1 71.9

1.90 16 EM Europe 299.09 2.38 7.4 117.2

3.60 12 UK 1,661.66 1.30 3.4 46.8

2.70 25 Nordic Countries 148.39 1.65 8.9 68.2

1.40 18 Russia 765.39 2.29 2.5 103.2

2.40 16 South Africa 716.57 0.14 1.3 39.8

2.50 23 AC ASIA PACIFIC EX-JAPAN 407.40 -1.14 -2.2 90.2

1.70 -145 Japan 569.34 1.47 0.2 21.9

2.00 19 China 61.89 1.16 -4.5 70.8

0.90 20 India 696.52 0.25 -1.5 104.9

1.30 16 Korea 462.93 0.96 -3.7 58.8

2.70 234 Taiwan 275.30 1.34 -7.0 59.5

1.90 28 US BROAD MARKET 1,272.32 -1.44 2.9 58.4

1.30 232 US Small Cap 1,785.61 -1.85 6.9 81.7

2.80 17 EM LATIN AMERICA 4,082.20 -1.97 -0.8 108.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2341.89 0.53% 77.2%

1.92 19 Global Dow 1358.20 0.15% 59.9% 1969.25 0.48 72.8

2.43 15 Global Titans 50 167.00 0.03 46.4 170.24 0.36 58.2

2.78 14 Europe TSM 2586.30 0.26 77.1

2.23 20 Developed Markets TSM 2274.14 0.50 74.1

1.86 14 Emerging Markets TSM 4083.93 0.77 111.9

3.19 16 Africa 50 819.70 0.23 54.5 710.29 0.55 66.9

6.37 6 BRIC 50 450.20 0.38 93.9 586.02 0.71 109.5

2.77 14 GCC 40 532.80 0.08 27.7 461.22 0.30 37.8

1.84 22 U.S. TSM 11742.55 0.13 72.7

2.22 24 Kuwait Titans 30 -c 207.27 -1.14 21.2

0.07 RusIndex Titans 10 -c 3364.10 0.47 99.1 5659.94 0.65 79.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 516.70 1.65% 150.6% 620.55 1.30% 129.8%

4.83 14 Global Select Div -d 168.00 0.12 96.3 196.25 0.44 112.0

5.34 14 Asia/Pacific Select Div -d 268.24 0.42 132.1

4.23 15 U.S. Select Dividend -d 324.33 0.07 73.6

1.80 15 Islamic Market 1988.75 0.43 66.1

2.00 15 Islamic Market 100 1802.00 0.00 40.8 2105.36 0.33 52.2

4.35 15 Islamic Turkey -c 1442.80 1.42 83.0 2975.09 1.07 67.8

2.50 15 Sustainability 864.40 0.13 62.7 996.32 0.46 75.8

3.40 17 Brookfield Infrastructure 1559.40 -0.11 52.3 2029.68 0.22 64.5

1.07 45 Luxury 951.80 -0.23 95.5 1101.59 0.10 111.2

2.87 12 UAE Select Index 250.36 2.99 45.0

DJ-UBS Commodity 135.30 -0.72 18.4 134.15 -0.40 28.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Gates notes Afghan successes, challenges
KABUL—Defense Secretary Rob-

ert Gates said the retooled Ameri-
can war strategy for Afghanistan
was experiencing some early suc-
cesses, but cautioned about “more

dark days” ahead as the U.S. and its
allies worked to push the Taliban
out of their strongholds in southern
Afghanistan.

Mr. Gates, making an unan-
nounced visit to the Afghan capital,
said he was encouraged by the on-
going offensive in the southern
town of Marjah, a onetime Taliban
haven that has been largely brought
under the control of the Afghan cen-
tral government.

He and other senior military offi-
cials here said Marjah would be a
model of sorts for future operations
in southern Afghanistan, including a
major offensive this summer in Kan-
dahar, the Taliban’s spiritual birth-
place.

Gen. Stanley McChrystal, the top
Western commander in Afghanistan,
said the Kandahar offensive would
incorporate some of the tactics first
used in Marjah, including efforts to
win over influential tribal leaders
before the fighting began and to
flood the town with development

money after major combat opera-
tions ended.

But Gen. McChrystal said the
Kandahar operation would unfold
differently because the city was
larger than Marjah and hadn’t fallen

as completely under the sway of the
Taliban. He said new Afghan and
North Atlantic Treaty Organization
troops would deploy to Kandahar
gradually, rather than making a sud-
den armed push into the city.

“Militarily, it will not look much
like Marjah,” he said Monday. “Kan-
dahar has not been under Taliban
control. It has been under a menac-
ing Taliban presence.”

Mr. Gates arrived in Kabul at a
moment of rare optimism in the
eight-year-old war. Tens of thou-
sands of American reinforcements
are moving into Afghanistan, giving
U.S. commanders hope that they
may be able to turn the tide here.
Pakistan has also arrested several
senior Taliban commanders in re-
cent weeks, dealing what U.S. offi-
cials describe as a major blow to the
organization’s leadership.

“Looking forward, there are
grounds for optimism,” Mr. Gates
said Monday.

Marjah was the first major test
of the administration’s new counter-
insurgency strategy, which puts a
premium on protecting local civil-
ians from violence and expanding
the reach of the fragile Afghan gov-
ernment.

BY YOCHI J. DREAZEN

Robert Gates, left, appeared with Afghan President Hamid Karzai on Monday.
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U.S. President Barack Obama criticizes insurance companies Monday in a speech on his health-care plan at Arcadia University in Glenside, near Philadelphia.
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Theory one:
President Barack
Obama is a
pushover, jerked
around by his own
party’s liberals,

House Speaker Nancy Pelosi and
the Chinese.

Theory two: President Barack
Obama is tough in a fight, as he’s
showing in frontal assaults on
insurance companies, teachers
unions and the Taliban.

This is a week in which those
opposing theories are being put to
the test. The epic health-care
struggle heads into what promises
to be, finally, the real stretch run,
pushing the president deeper into
what is not only the biggest fight
of his career, but also a testing
ground for how he acts under
maximum pressure.

The trouble in generalizing on
this question—tough or not?—is
illustrative of the difficulty in
trying to typecast a leader who
remains in many ways an
enigmatic figure more than a year
into his presidency. Mr. Obama is
an engaging public figure, yet can
be cool and detached personally.
He’s broadly popular with voters,
even as they downgrade their
views of his job performance.

His ideology is nearly
impossible to categorize. If Bill
Clinton could be neatly
characterized as a New Democrat,
and George W. Bush as a
compassionate conservative, what
label fits Barack Obama?

His enemies on the right
portray him as a flaming liberal,
but how does that square with the
30,000 additional troops he’s
ordered to Afghanistan? Or with
the full-page newspaper ad taken
out over the weekend by the
American Civil Liberties Union,
portraying Mr. Obama morphing
into George W. Bush because he
seems to be shifting rightward on
the question of trying terror
suspects?

That shift on terror policy, in

fact, seems to be feeding the
Obama-as-pushover view that
appears trendy at the moment. He
came into office pledging to
overturn the Bush-era policy of
trying terror suspects in military
tribunals. But the decision to use a
civilian court for the most
notorious of terror suspects,
Khalid Sheikh Mohammed, set off
a firestorm, which is prompting
the administration to reconsider.

Thus, those on Mr. Obama’s left
grumble that he isn’t showing the
spine needed to stand up to vocal
proponents of the Bush-Cheney
policies on terror suspects that he
once campaigned against.

Meantime, those on the
president’s right grumble that his

lack of toughness led him to cower
before Beijing by declining to meet
the Dali Lama, a perpetual thorn
in China’s side, until after Mr.
Obama first held a summit
meeting with Chinese leader Hu
Jintao last fall.

Similarly, those in the center
complain that President Obama
has allowed himself to be pushed
around by his own party’s liberals,
first by allowing the House’s Ms.
Pelosi to shape economic-stimulus
legislation last year, then by
letting himself get maneuvered
into a full embrace of a politically
doomed government-run health-
insurance option, as part of his
party’s big health-overhaul plan.

Yet this view of a president

lacking in toughness doesn’t
square with other evidence on the
table. If Mr. Obama was shrinking
from a fight with China, he could
have avoided or diminished his
recently announced $6.4 billion
arms sale to Taiwan, which has
elicited howls of protest from
Beijing.

On health care, after an initial
courtship hit the rocks, he has
picked a fight with insurance
companies, perhaps the most
potent adversary around. On
Monday, Mr. Obama declared in a
speech near Philadelphia that
insurers would keep raising rates
until legally stopped. “How much
higher do premiums have to rise
until we do something about it?”

he asked.
Perhaps the most intriguing bit

of Obama toughness is the one
that gets the least attention,
because it unfolds in the distant
nether regions of Pakistan. There,
the president has authorized a
dramatic increase in airstrikes by
American military drones against
Taliban and al Qaeda leaders and
their hideouts.

Whether this escalation in
American strikes is a cause of, or a
result of, a firmer stand by
Pakistan’s own government
against the Taliban is unclear. And
it may not matter, for either way
the result is a tougher posture in
one place where there may be no
substitute for toughness.

[ Capital Journal ]

BY GERALD F. SEIB

The tough and not-so-tough president
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.78 100.99% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.17 99.26 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.25 102.95 0.05 6.15 3.79 4.91

Asia ex-Japan IG: 12/1 1.03 99.85 0.01 1.34 0.87 1.08

Japan: 12/1 1.28 98.70 0.01 1.68 0.99 1.36

Note: Data as of March 5

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Goldman Sachs $267 5.4% 47% 17% 31% 5%

Credit Suisse 264 5.3 29 52 19 ...

Deutsche Bank 257 5.2 30 45 20 6

UBS 250 5.1 28 29 43 ...

Citi 216 4.4 39 33 25 4

Barclays Capital 204 4.1 31 53 8 8

Morgan Stanley 194 3.9 21 18 60 ...

JPMorgan 183 3.7 23 45 31 1

Sumitomo Mitsui Banking Corp 164 3.3 85 7 1 7

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 1.18% 2.22% 0.8% 0.2% 6.5%

Event Driven 1.00 2.33 1.7 1.0 14.7

Equity Long/Short 1.44 3.37 3.7 2.3 6.1

*Estimates as of 03/05/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10552.52 t 13.68, or 0.13%

YEAR TO DATE: s 124.47, or 1.2%

OVER 52 WEEKS s 4,005.47, or 61.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Banco Bilbao Vizcaya Spain Banks $54.3 10.61 1.43% 130.4% -40.8%

L.M. Ericsson Tel B Sweden Telecommunications Equipment 31.8 75.70 1.34 4.7 -39.6

BHP Billiton U.K. General Mining 75.1 22.33 1.18 90.7 114.9

Barclays U.K. Banks 59.3 3.45 1.05 461.9 -51.3

Assicurazioni Genli Italy Full Line Insurance 37.2 17.50 1.04 80.2 -37.0

ING Groep Netherlands Life Insurance $38.5 7.30 -1.84% 272.9 -69.8

UBS Switzerland Banks 53.7 16.16 -1.70 88.6 -74.4

Soc. Generale France Banks 44.7 44.31 -1.43 146.0 -60.7

Astrazeneca U.K. Pharmaceuticals 64.7 29.53 -1.42 32.8 0.5

Bayer Germany Specialty Chemicals 58.5 51.84 -0.88 46.5 15.6

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

RWE 45.5 63.61 0.97% 31.6% -17.1%
Germany (Multiutilities)
ENI 96.0 17.55 0.92 39.8 -25.0
Italy (Integrated Oil & Gas)
BNP Paribas 92.4 57.21 0.76 166.7 -26.0
France (Banks)
Tesco 52.7 4.40 0.71 43.8 2.1
U.K. (Food Retailers & Wholesalers)
Deutsche Telekom 58.0 9.75 0.69 6.4 -22.3
Germany (Mobile Telecommunications)
BP 191.9 6.16 0.69 40.6 17.2
U.K. (Integrated Oil & Gas)
UniCredit 53.2 2.02 0.62 241.0 -63.4
Italy (Banks)
Nokia 53.2 10.40 0.58 45.9 -36.7
Finland (Telecommunications Equipment)
Iberdrola 44.6 6.22 0.58 39.5 -24.2
Spain (Conventional Electricity)
Rio Tinto 85.8 37.21 0.53 151.5 65.9
U.K. (General Mining)
GDF Suez 84.7 27.47 0.49 13.4 -17.1
France (Multiutilities)
ArcelorMittal 66.2 31.06 0.49 116.7 -21.5
Luxembourg (Iron & Steel)
Telefonica 116.0 18.06 0.39 29.4 12.8
Spain (Fixed Line Telecommunications)
Credit Suisse Grp 57.3 51.85 0.39 130.7 -40.4
Switzerland (Banks)
Intesa Sanpaolo 46.1 2.85 0.35 103.4 -47.1
Italy (Banks)
Banco Santander 116.1 10.43 0.34 160.8 -18.2
Spain (Banks)
Vodafone Grp 130.0 1.48 0.34 29.2 6.6
U.K. (Mobile Telecommunications)
ABB 49.1 22.63 0.31 70.4 13.6
Switzerland (Industrial Machinery)
BASF 54.2 43.23 0.30 108.1 9.5
Germany (Commodity Chemicals)
France Telecom 64.3 17.77 0.28 4.9 -9.5
France (Fixed Line Telecommunications)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Deutsche Bk 43.3 51.05 0.20% 164.2% -48.1%
Germany (Banks)
Allianz SE 54.5 88.18 0.19 79.9 -43.8
Germany (Full Line Insurance)
Diageo 45.1 10.84 0.18 43.6 9.4
U.K. (Distillers & Vintners)
Novartis 144.2 58.45 0.17 44.3 -15.4
Switzerland (Pharmaceuticals)
BG Grp 63.8 11.84 0.17 20.4 69.4
U.K. (Integrated Oil & Gas)
Royal Dutch Shell A 101.3 20.92 0.14 26.8 -15.0
U.K. (Integrated Oil & Gas)
Daimler 47.8 33.01 0.08 77.9 -37.9
Germany (Automobiles)
Nestle 180.2 52.90 ... 48.7 12.1
Switzerland (Food Products)
Anglo Amer 53.9 26.65 ... 167.4 3.3
U.K. (General Mining)
Sanofi-Aventis 100.1 55.75 -0.02 38.3 -14.0
France (Pharmaceuticals)
E.ON 73.4 26.86 -0.04 32.8 -18.5
Germany (Multiutilities)
Roche Hldg Pt. Ct. 118.4 180.50 -0.06 35.4 -15.9
Switzerland (Pharmaceuticals)
GlaxoSmithKline 106.4 12.36 -0.20 22.8 -14.5
U.K. (Pharmaceuticals)
British Amer Tob 70.8 23.22 -0.21 35.3 49.7
U.K. (Tobacco)
AXA 48.1 15.58 -0.22 171.3 -49.7
France (Full Line Insurance)
SAP 56.8 33.97 -0.34 32.7 -3.1
Germany (Software)
Total 135.4 42.26 -0.35 17.5 -15.5
France (Integrated Oil & Gas)
Unilever 53.3 22.76 -0.52 66.5 13.8
Netherlands (Food Products)
Siemens 83.7 67.07 -0.58 71.9 -16.9
Germany (Diversified Industrials)
HSBC Hldgs 185.1 7.06 -0.70 132.1 -11.1
U.K. (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.90 $25.28 0.29 1.16%
Alcoa AA 31.20 13.78 -0.06 -0.43
AmExpress AXP 7.40 39.71 -0.49 -1.22
BankAm BAC 123.20 16.74 0.04 0.24
Boeing BA 4.90 67.24 -0.69 -1.02
Caterpillar CAT 4.50 58.91 -0.32 -0.54
Chevron CVX 6.20 74.64 0.34 0.46
CiscoSys CSCO 113.40 26.13 0.92 3.65
CocaCola KO 8.70 54.46 -0.24 -0.44
Disney DIS 12.70 33.19 -0.03 -0.09
DuPont DD 6.90 35.37 0.40 1.14
ExxonMobil XOM 19.10 66.48 0.01 0.02
GenElec GE 50.50 16.27 -0.08 -0.49
HewlettPk HPQ 11.90 51.73 -0.30 -0.58
HomeDpt HD 10.30 31.96 0.16 0.50
Intel INTC 34.40 20.77 -0.02 -0.10
IBM IBM 5.80 126.41 -0.84 -0.66
JPMorgChas JPM 26.80 42.59 -0.22 -0.51
JohnsJohns JNJ 8.80 64.20 0.16 0.25
KftFoods KFT 6.90 29.17 -0.17 -0.58
McDonalds MCD 11.00 65.12 1.45 2.28
Merck MRK 11.40 37.35 -0.14 -0.37
Microsoft MSFT 37.90 28.63 0.04 0.15
Pfizer PFE 44.40 17.35 -0.13 -0.74
ProctGamb PG 10.10 63.19 -0.50 -0.79
3M MMM 3.40 81.31 -1.13 -1.37
TravelersCos TRV 3.00 53.80 0.19 0.35
UnitedTech UTX 3.70 70.76 -0.49 -0.69
Verizon VZ 14.80 29.63 0.40 1.37

WalMart WMT 7.00 54.15 0.01 0.02

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Fiat 304 –25 –80 –38

ArcelorMittal 195 –24 –60 –47

ThyssenKrupp 221 –24 –51 –52

M real 755 –23 –92 –147

Codere Fin Luxembourg 683 –22 –54 –72

Xstrata 126 –21 –45 –35

Alcatel Lucent 582 –20 –71 –82

Sol Melia 502 –18 –48 –13

Rallye 493 –17 –43 –34

HeidelbergCement 273 –17 –69 –45

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Natl Grid Electricity
Transmission 78 ... –4 –6

Carlsberg Breweries 89 ... –7 –21

WestLB 111 ... –7 –9

Dong Energy 62 ... –2 –5

Rep Finland 25 ... –6 –10

Imperial Chem Inds 19 ... –1 ...

Evonik Degussa 66 1 4 ...

Corus Group 517 3 –25 –49

Kabel Deutschland 395 4 –2 –105

Stena Aktiebolag 320 6 –8 –34

Source: Markit Group

BLUE CHIPS � BONDS
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WORLD NEWS

Suicide bomber kills at least 13 in Pakistan
ISLAMABAD—A suspected Isla-

mist suicide bomber drove a car
packed with explosives into a federal
police-office building during rush
hour in the eastern Pakistani city of
Lahore, killing at least 13 people, an
attack that marked a renewal of as-
saults on major urban government
installations that had abated in re-
cent months.

Local television showed emer-
gency workers removing bloodied
body bags from a crater outside the
shattered front of the Federal Inves-
tigation Agency offices, the main
Pakistan police investigation body
that has taken a lead on probing Is-
lamic militant groups.

“It was a suicide attack. A suicide
car bomber rammed his explosive-
laden car” into the investigation
agency building, said Tariq Saleem
Dogar, the police chief of Punjab
province, of which Lahore is the cap-
ital. About 60 people were injured

and the death toll could rise, offi-
cials said.

There was no confirmation of
who was behind the attack, but the
al Qaeda-linked Pakistan Taliban
claimed responsibility in a telephone
call to an Associated Press reporter.
The modus operandi and target were
similar to bombings the group car-
ried out in the past. Those attacks
have become less frequent since the
start of 2010 amid a major push by
the Pakistan military—aided by un-
manned U.S. drone missile
strikes—to crack down on Islamist
militantsholed up in the Taliban’s
strongholds in the tribal regions on
the Pakistan-Afghanistan border.

Monday’s attack in Lahore, a city
of more than six million people, ap-
pears to be a reprisal for those ac-
tions and shows how the Pakistan
Taliban, if responsible, remains able
to mount sizable bomb attacks in
heavily guarded urban areas despite
the killing last year of their leader,
Baitullah Mehsud, in a drone strike
carried out by the U.S. Central Intel-

ligence Agency.
It was the first major attack

against Pakistan state installations
since late last year, when a series of
attacks hit police, army and govern-

ment buildings in Peshawar, the pro-
vincial capital of the Northwest
Frontier province.

The Pakistan Taliban have car-
ried out attacks before on the La-

hore headquarters of the FIA, which
is similar in function to the U.S. Fed-
eral Bureau of Investigation and is
involved in counterterrorism opera-
tions. The latest attack was in Octo-
ber, when militants stormed the FIA
building and other police targets,
killing 38 people.

The target of the latest attack is
significant because the FIA has been
one of the most effective govern-
ment bodies in cracking down on the
Pakistan Taliban and other Islamist
groups and has worked closely with
U.S. intelligence, said Samina
Ahmed, an Islamabad-based expert
on the region with the International
Crisis Group, a Brussels-based con-
flict-resolution research body. “This
is the one agency which is capable of
infiltrating and gathering info on
terrorist groups,” she said.

Ms. Ahmed pointed out that de-
spite the lull in major attacks on ur-
ban centers since the start of 2010,
the Pakistan Taliban have been strik-
ing government targets in rural ar-
eas on a weekly basis this year.

BY REHMAT MEHSUD
AND TOM WRIGHT

A nurse at a Lahore hospital helps treat a girl injured in a suicide-bomb blast.
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Iraqi poll keeps U.S. plans on track
Turnout falls but parliamentary election seen as a success for fledgling democracy; more Sunnis cast ballots

BAGHDAD—U.S. officials called
Iraq’s national elections Sunday a
success that would allow the U.S.
troop withdrawal to proceed on
schedule this summer.

Iraq’s electoral commission said
62.9% of Iraq’s 19 million eligible
voters participated in the election.
Voter turnout, though lower than
2005 elections, was higher than ex-
pected and included participation
across sectarian lines.

Ballot counting began Monday
morning at the headquarters of
Iraq’s Independent High Election
Commission. The first official pre-
liminary results from the tight race
to fill Iraq’s 325-seat parliament, a
contest that sets up who will be the
country’s next prime minister, are
expected on Wednesday, once 30%
of the votes in each province have
been tallied.

Officials from several parties
said early unofficial poll tallies
showed incumbent Prime Minister
Nouri al-Maliki was leading in
southern Shiite majority provinces,
while former prime minister Ayad
Allawi led in predominantly Sunni
provinces in northern and western
Iraq. The critical battleground of
Baghdad remained a toss-up.

Another variable is the electoral
strength of the Iran-backed Shiite
slate, the Iraqi National Alliance,
which includes the Islamic Supreme
Council of Iraq (ISCI) and the party
of anti-U.S. cleric Muqtada al-Sadr.
The slate is widely expected to fare
well in the Shiite south, and in cer-
tain parts of Baghdad.

Turnout in Sunday’s vote was
higher than it was in the January
2009 provincial elections, but well
below the 2005 level of 75%. In that
vote, Shiites and Kurds turned out
in droves, but many Sunnis stayed
home from the polls.

By contrast, in Sunday’s vote,
turnout was generally higher in
Sunni areas of Iraq than in Shiite ar-
eas. The heavily Sunni provinces of
Salaheddin, Ninevah and Kirkuk had
the highest turnout in the elections,
after the three Kurdish provinces in

the north.
U.S. officials in Iraq proclaimed

the elections a success. Gen. Ray
Odierno, the commander of U.S.
forces in Iraq, said on Monday that
he was on pace for a rapid draw-
down of nearly 45,000 U.S. troops
between May and August. The
96,000 troops currently in Iraq are
the lowest number of troops since
the U.S. invasion in 2003.

U.S. President Barack Obama has
ordered all but 50,000 troops to
leave Iraq by Sept. 1, with the rest
scheduled to leave by the end of
2011 under an Iraqi-American secu-
rity agreement.

“Everything is on track for that

to happen,” Gen. Odierno said. “Un-
less there’s a catastrophic event, we
don’t see that changing.”

Gen. Odierno also acknowledged
the hardest part may yet still be to
come. The drawdown won’t begin in
earnest until May, so the U.S. can
maintain maximum troop strength
over the next few weeks and
months, as rival parties struggle to
negotiate the makeup of the next
governing coalition.

There are some indications a
new government could be formed
more quickly than in 2005, when it
took 156 days. The major factions
have been in close contact behind
closed doors about potential coali-

tions in the run-up to the elections.
In Iraq, political turmoil has of-

ten been accompanied by upticks in
violence. It was during a similar in-
terregnum following the 2005 par-
liamentary elections that Sunni ex-
tremists bombed a Shiite shrine in
the central Iraqi town of Samarra,
setting off a spiral of violence that
nearly plunged the country into an
all-out civil war.

It also remains an open question
whether the losers in Sunday’s vote
will gracefully accept defeat or raise
fraud claims, which could provoke
further unrest.

The process of forming a govern-
ment will be “very hotly contested.”

said a senior Obama administration
official before Sunday’s vote.

“This is something we’re watch-
ing very, very, very carefully be-
cause it has the potential to be a
dangerous and volatile period,” he
said.

The official said the U.S. has
been pushing senior Iraqi politicians
to form a new government quickly
and urging the current government
headed by Mr. Maliki to prepare to
stay in place as a “caretaker govern-
ment” for several months following
the vote and to continue to adminis-
ter the country in a responsible way.

—Peter Spiegel in Washington
contributed to this article.

BY CHARLES LEVINSON

An Iraqi boy removes a campaign placard in central Baghdad on Monday. First official preliminary election results are expected to be announced Wednesday.
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/05 GBP 8.48 2.9 51.2 -0.2
Andfs. Borsa Global GL EQ AND 03/05 EUR 6.53 0.5 34.4 -12.2
Andfs. Emergents GL EQ AND 03/05 USD 17.26 -0.6 96.2 -6.5
Andfs. Espanya EU EQ AND 03/05 EUR 12.79 -8.1 49.8 -7.6
Andfs. Estats Units US EQ AND 03/05 USD 15.04 0.1 49.9 -9.5
Andfs. Europa EU EQ AND 03/05 EUR 7.66 -2.3 46.9 -9.5
Andfs. Franca EU EQ AND 03/05 EUR 9.57 -1.8 41.7 -10.1
Andfs. Japo JP EQ AND 03/05 JPY 506.99 -0.8 34.1 -11.2
Andfs. Plus Dollars US BA AND 03/05 USD 9.48 0.4 23.0 -4.6
Andfs. RF Dolars US BD AND 03/05 USD 11.57 1.1 19.8 0.7
Andfs. RF Euros EU BD AND 03/05 EUR 10.98 1.5 28.4 0.2
Andorfons EU BD AND 03/05 EUR 14.64 1.0 31.3 -0.9
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/05 EUR 9.66 1.0 32.0 -6.2
Andorfons Mix 60 EU BA AND 03/05 EUR 9.31 0.4 35.6 -11.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/26 USD 291543.70 6.2 132.5 11.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/08 EUR 9.27 1.1 -2.8 -2.7
DJE-Absolut P GL EQ LUX 03/08 EUR 206.97 1.1 25.7 -5.8
DJE-Alpha Glbl P EU BA LUX 03/08 EUR 177.42 -0.4 23.8 -3.7
DJE-Div& Substanz P GL EQ LUX 03/08 EUR 218.87 1.8 36.0 -1.1
DJE-Gold&Resourc P OT EQ LUX 03/08 EUR 176.74 3.8 35.0 -7.5
DJE-Renten Glbl P EU BD LUX 03/08 EUR 133.46 2.2 10.0 4.8
LuxPro-Dragon I AS EQ LUX 03/08 EUR 155.58 -1.5 65.9 4.7
LuxPro-Dragon P AS EQ LUX 03/08 EUR 151.34 -1.6 65.3 4.2
LuxTopic-Aktien Europa EU EQ LUX 03/08 EUR 17.03 -3.8 53.7 0.3
LuxTopic-Pacific AS EQ LUX 03/08 EUR 17.41 6.3 99.2 -1.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/05 EUR 23.52 -3.3 14.2 -38.6
MP-TURKEY.SI OT OT SVN 03/05 EUR 36.06 3.9 108.6 -3.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/05 EUR 14.44 8.0 61.5 3.0
Parex Eastern Europ Bd EU BD LVA 03/05 USD 15.68 7.1 78.6 6.2
Parex Russian Eq EE EQ LVA 03/05 USD 21.14 8.3 147.0 -16.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/05 EUR 130.48 7.6 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/08 USD 171.45 -2.2 88.6 -9.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/08 USD 162.92 -2.4 86.9 -9.9
PF (LUX)-Biotech-Pca OT EQ LUX 03/05 USD 292.45 3.3 20.9 -3.6
PF (LUX)-CHF Liq-Pca CH MM LUX 03/05 CHF 124.20 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/05 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/05 EUR 100.53 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/05 USD 117.94 0.9 60.2 -0.1
PF (LUX)-East Eu-Pca EU EQ LUX 03/05 EUR 353.11 12.3 189.9 -8.5
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/08 USD 526.47 -1.3 99.1 -10.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/05 EUR 102.77 1.7 63.4 -6.9
PF (LUX)-EUR Bds-Pca EU BD LUX 03/05 EUR 392.82 2.2 6.4 3.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/05 EUR 288.06 2.2 6.4 3.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/05 EUR 151.67 2.6 22.8 7.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/05 EUR 102.82 2.6 22.8 7.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/05 EUR 153.67 5.1 66.6 8.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/05 EUR 84.23 5.1 66.6 8.7
PF (LUX)-EUR Liq-Pca EU MM LUX 03/05 EUR 136.04 0.0 0.7 2.0
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/05 EUR 96.72 0.0 0.7 2.0
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/05 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/05 EUR 99.93 0.0 0.2 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/05 EUR 418.43 2.6 63.3 -9.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/05 EUR 135.22 1.6 64.3 -7.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/05 USD 249.05 2.4 33.5 10.9
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/05 USD 161.74 2.4 33.4 10.9
PF (LUX)-Gr China-Pca AS EQ LUX 03/08 USD 338.58 -3.6 80.1 -4.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/08 USD 366.74 1.7 140.4 -3.3
PF (LUX)-Jap Index-Pca JP EQ LUX 03/08 JPY 9066.25 2.1 33.5 -12.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/08 JPY 7940.21 2.5 32.1 -14.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/08 JPY 7692.17 2.4 31.3 -15.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/08 JPY 4490.72 1.7 37.6 -10.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/07 USD 47.51 6.0 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/08 USD 275.17 0.8 113.0 -0.1
PF (LUX)-Piclife-Pca CH BA LUX 03/05 CHF 809.72 2.4 25.2 1.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/05 EUR 69.79 6.8 86.2 3.2
PF (LUX)-Rus Eq-Pca OT OT LUX 03/05 USD 70.07 8.8 238.3 -13.3
PF (LUX)-Security-Pca GL EQ LUX 03/05 USD 100.74 1.2 59.1 1.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/05 EUR 475.42 5.0 56.0 -6.8
PF (LUX)-Timber-Pca OT OT LUX 03/05 USD 107.79 1.2 120.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/05 USD 105.59 2.7 61.1 -5.1
PF (LUX)-USA Index-Pca US EQ LUX 03/05 USD 92.73 2.3 68.7 -6.3
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/05 USD 515.56 1.5 -0.1 3.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/05 USD 368.64 1.5 -0.1 3.2
PF (LUX)-USD Liq-Pca US MM LUX 03/05 USD 131.02 0.0 0.5 1.2
PF (LUX)-USD Liq-Pdi US MM LUX 03/05 USD 84.84 0.0 0.5 1.2
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/05 USD 101.54 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/05 USD 100.04 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/05 EUR 129.53 4.5 43.6 -3.5
PF (LUX)-WldGovBds-Pca GL BD LUX 03/08 USD 164.67 -0.2 7.9 2.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/08 USD 133.54 -0.2 7.9 2.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/05 USD 13.72 2.0 95.2 8.2
Japan Fund USD JP EQ IRL 03/08 USD 16.81 5.8 44.5 3.1
Polar Healthcare Class I USD OT OT IRL 03/05 USD 13.38 3.5 NS NS
Polar Healthcare Class R USD OT OT IRL 03/05 USD 13.35 3.4 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 01/29 USD 112.06 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 01/29 USD 135.35 -1.4 4.9 11.0
Europn Forager USD B OT OT CYM 01/29 USD 226.16 1.0 27.2 5.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/29 USD 187.02 1.7 16.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/24 USD 129.40 1.6 135.8 -2.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/05 EUR 703.89 -0.5 58.2 -7.7
Core Eurozone Eq B EU EQ IRL 03/05 EUR 819.69 -1.4 63.3 NS
Euro Fixed Income A EU BD IRL 03/05 EUR 1284.17 3.2 19.0 1.3
Euro Fixed Income B EU BD IRL 03/05 EUR 1372.39 3.3 19.7 1.9
Euro Small Cap A EU EQ IRL 03/05 EUR 1236.17 2.9 61.9 -10.2
Euro Small Cap B EU EQ IRL 03/05 EUR 1325.54 3.1 62.9 -9.7
Eurozone Agg Eq A EU EQ IRL 03/05 EUR 667.21 1.7 66.3 -9.0
Eurozone Agg Eq B EU EQ IRL 03/05 EUR 959.86 1.8 67.3 -8.5
Glbl Bd (EuroHdg) A GL BD IRL 03/05 EUR 1415.32 2.9 19.2 4.7
Glbl Bd (EuroHdg) B GL BD IRL 03/05 EUR 1503.82 3.0 19.9 5.4
Glbl Bd A EU BD IRL 03/05 EUR 1181.24 6.9 15.6 9.1
Glbl Bd B EU BD IRL 03/05 EUR 1259.36 7.0 16.3 9.8
Glbl Real Estate A OT EQ IRL 03/05 USD 894.12 -0.3 97.5 -13.0
Glbl Real Estate B OT EQ IRL 03/05 USD 922.77 -0.2 98.7 -12.5
Glbl Real Estate EH-A OT EQ IRL 03/05 EUR 804.76 0.0 82.9 -13.0
Glbl Real Estate SH-B OT EQ IRL 03/05 GBP 75.91 0.2 83.0 -12.9
Glbl Strategic Yield A EU BD IRL 03/05 EUR 1648.00 2.5 48.4 6.3
Glbl Strategic Yield B EU BD IRL 03/05 EUR 1765.30 2.6 49.3 6.9
Japan Equity A JP EQ IRL 03/05 JPY 11567.38 -0.6 32.0 -14.5
Japan Equity B JP EQ IRL 03/05 JPY 12341.95 -0.5 32.8 -14.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/05 USD 2224.33 -2.7 108.7 -2.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/05 USD 2376.32 -2.6 110.0 -1.6
Pan European Eq A EU EQ IRL 03/05 EUR 982.67 2.1 65.4 -8.9
Pan European Eq B EU EQ IRL 03/05 EUR 1048.64 2.2 66.4 -8.4
US Equity A US EQ IRL 03/05 USD 892.35 2.3 73.1 -7.2
US Equity B US EQ IRL 03/05 USD 956.41 2.4 74.2 -6.6
US Small Cap A US EQ IRL 03/05 USD 1350.94 4.8 84.9 -5.5
US Small Cap B US EQ IRL 03/05 USD 1448.86 4.9 86.0 -4.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/08 EUR 13.73 -1.0 -3.8 5.7
Asset Sele C H-CHF OT OT LUX 03/08 CHF 95.25 -1.0 -4.6 NS
Asset Sele C H-GBP OT OT LUX 03/08 GBP 96.68 -0.8 -3.6 NS
Asset Sele C H-JPY OT OT LUX 03/08 JPY 9578.66 -0.9 -4.4 NS
Asset Sele C H-NOK OT OT LUX 03/08 NOK 110.50 -0.7 -2.5 NS
Asset Sele C H-SEK OT OT LUX 03/08 SEK 137.74 -1.0 -4.2 6.0
Asset Sele C H-USD OT OT LUX 03/08 USD 96.44 -0.9 -3.7 NS
Asset Sele CG-EUR OT OT LUX 03/08 GBP 98.56 -0.4 NS NS
Asset Sele D H-SEK OT OT LUX 03/08 SEK 129.27 -1.0 -4.2 NS
Choice Global Value -C- GL EQ LUX 03/08 SEK 76.32 -1.0 49.4 -10.7

Choice Global Value -D- OT OT LUX 03/08 SEK 73.11 -1.0 49.4 -10.8
Choice Global Value -I- OT OT LUX 03/08 EUR 7.06 5.1 81.2 -11.2
Choice Japan Fd -C- OT OT LUX 03/08 JPY 48.36 3.2 28.9 -14.1
Choice Japan Fd -D- OT OT LUX 03/08 JPY 43.49 3.2 28.9 -14.1
Choice Jpn Chance/Risk -C- OT OT LUX 03/08 JPY 50.82 -0.2 36.5 -17.0
Choice NthAmChance/Risk -C- OT OT LUX 03/08 USD 3.99 1.8 66.5 -6.8
Ethical Europe Fd -C- OT OT LUX 03/08 EUR 1.99 1.5 61.3 -11.9
Europe Fund -C- OT OT LUX 03/08 EUR 2.89 2.1 62.5 -11.0
Europe Fund -D- OT OT LUX 03/08 EUR 1.54 2.1 NS NS
Europe Index Fund -C- OT OT LUX 03/08 EUR 4.11 1.2 61.7 -11.9
Global Chance/Risk Fd -C- OT OT LUX 03/08 EUR 0.62 3.8 48.2 -4.0
Global Fd -C- OT OT LUX 03/08 USD 2.13 0.0 64.1 -9.6
Global Fd -D- OT OT LUX 03/08 USD 1.33 0.0 64.1 NS
Nordic Fd -C- OT OT LUX 03/08 EUR 6.15 3.7 56.7 -0.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/08 USD 7.27 -1.7 85.3 -3.6
Choice Asia ex. Japan -D- OT OT LUX 03/08 USD 1.28 -1.7 85.2 NS
Currency Alpha EUR -IC- OT OT LUX 03/08 EUR 10.19 -1.1 -4.8 0.8
Currency Alpha EUR -RC- OT OT LUX 03/08 EUR 10.09 -1.1 -5.2 0.3
Currency Alpha SEK -ID- OT OT LUX 03/08 SEK 94.74 -1.0 -8.4 -1.3
Currency Alpha SEK -RC- OT OT LUX 03/08 SEK 97.65 -1.1 -5.2 0.3
Generation Fd 80 -C- OT OT LUX 03/08 SEK 8.01 1.2 34.5 -1.5
Nordic Focus SH A OT OT LUX 03/08 EUR 87.38 8.3 97.4 2.5
Nordic Focus SH B OT OT LUX 03/08 SEK 90.14 8.3 97.4 2.5
Nordic Focus SH C OT OT LUX 03/08 NOK 87.25 8.3 97.4 2.5
Russia Fd -C- OT OT LUX 03/05 EUR 10.10 14.3 201.1 -4.1

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/08 USD 0.80 -2.3 74.0 -6.8
Ethical Glbl lndex Fd -C- OT OT LUX 03/08 USD 0.83 -3.0 35.4 NS
Ethical Sweden Fd -D- OT OT LUX 03/08 SEK 43.37 4.1 73.3 7.7
Index Linked Bd Fd SEK -D- OT OT LUX 03/08 SEK 13.39 1.7 3.7 3.4
Medical Fd -D- OT OT LUX 03/08 USD 3.33 0.1 40.3 -2.1
Short Medium Bd Fd SEK -D- OT OT LUX 03/08 SEK 8.80 0.0 0.5 1.8
Technology Fd -C- OT OT LUX 03/08 USD 0.21 -1.3 NS NS
Technology Fd -D- OT OT LUX 03/08 USD 2.49 -1.3 75.2 2.6
U.S. Index Fd -C- OT OT LUX 03/08 USD 1.85 1.3 65.1 -6.4
U.S. Index Fd -D- OT OT LUX 03/08 USD 1.85 1.3 65.1 -6.4
World Fd -C- OT OT LUX 03/08 USD 29.15 2.4 NS NS
World Fd -D- OT OT LUX 03/08 USD 2.21 2.4 74.0 -4.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/08 EUR 1.27 0.0 -0.3 0.9
Short Bond Fd EUR -D- OT OT LUX 03/08 EUR 0.50 0.0 -2.4 NS
Short Bond Fd SEK -C- OT OT LUX 03/08 SEK 21.96 0.0 1.0 2.0
Short Bond Fd SEK HNWC OT OT LUX 03/08 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/08 SEK 10.15 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/08 USD 2.49 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/08 SEK 43.19 0.8 3.0 6.1
Bond Fd SEK -D- NO BD LUX 03/08 SEK 12.55 0.8 3.0 5.6
Bond Fd SEK HNWD OT OT LUX 03/08 SEK 9.08 0.8 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/08 EUR 1.30 2.5 24.8 4.6
Corp. Bond Fd EUR -D- EU BD LUX 03/08 EUR 1.00 2.8 24.4 4.5
Corp. Bond Fd SEK -C- NO BD LUX 03/08 SEK 12.87 2.4 25.4 3.1
Corp. Bond Fd SEK -D- NO BD LUX 03/08 SEK 9.73 2.4 25.4 3.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/08 EUR 106.77 2.1 2.3 3.4
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/08 EUR 111.06 2.0 6.8 5.5
Flexible Bond Fd -C- NO BD LUX 03/08 SEK 21.33 -0.1 1.0 3.6
Flexible Bond Fd -D- NO BD LUX 03/08 SEK 11.67 -0.1 1.0 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/08 USD 2.64 -1.2 94.3 -4.7
Eastern Europe exRussia Fd -C- OT OT LUX 03/08 EUR 2.71 3.2 83.3 -8.7

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/08 SEK 31.99 -0.5 81.5 7.5
Eastern Europe SmCap Fd -C- OT OT LUX 03/08 EUR 3.13 15.1 152.4 -6.1
Europe Chance/Risk Fd -C- OT OT LUX 03/08 EUR 1062.61 2.5 62.7 -13.4
Listed Private Equity -C- OT OT LUX 03/08 EUR 143.66 11.5 NS NS
Listed Private Equity -IC- OT OT LUX 03/08 EUR 86.02 13.0 171.0 NS
Listed Private Equity -ID- OT OT LUX 03/08 EUR 83.28 12.9 163.0 NS
Nordic Small Cap -C- OT OT LUX 03/08 EUR 149.86 11.2 NS NS
Nordic Small Cap -IC- OT OT LUX 03/08 EUR 150.50 11.3 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/08 EUR 99.26 -0.5 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/08 GBP 98.56 -0.4 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/08 SEK 77.80 -0.6 -1.3 -12.9
Asset Sele Defensive SEK -C- OT OT LUX 03/08 SEK 99.15 -0.6 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/08 SEK 71.08 -0.6 -1.4 -14.2
Asset Sele Defensive USD -C- OT OT LUX 03/08 USD 100.44 -0.5 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/08 NOK 100.50 -1.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/08 SEK 98.86 -2.0 NS NS
Asset Sele Opp D GBP OT OT LUX 03/08 GBP 94.58 -1.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/08 EUR 99.95 -1.9 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/08 GBP 100.35 -1.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/08 SEK 99.62 -2.0 NS NS
Asset Sele Original C EUR OT OT LUX 03/08 EUR 100.70 -0.7 NS NS
Asset Sele Original D GBP OT OT LUX 03/08 GBP 101.36 -0.5 NS NS
Asset Sele Original ID GBP OT OT LUX 03/08 GBP 100.97 -0.5 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/05 EUR 31.29 5.5 17.8 3.4
Bonds Eur Corp A OT OT LUX 03/04 EUR 23.42 1.4 11.3 2.9
Bonds Eur Hi Yld A OT OT LUX 03/04 EUR 21.44 4.2 62.1 5.6
Bonds EURO A OT OT LUX 03/05 EUR 41.60 1.4 5.0 4.9
Bonds Europe A OT OT LUX 03/04 EUR 39.64 1.4 4.8 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/04 USD 41.80 -0.5 14.8 2.5
Eq. AsiaPac Dual Strategies A OT OT LUX 03/05 USD 10.06 -3.5 87.9 -6.7
Eq. China A OT OT LUX 03/05 USD 22.32 -7.5 69.5 -8.2
Eq. Concentrated Euroland A OT OT LUX 03/05 EUR 92.28 -0.7 46.6 -12.6
Eq. ConcentratedEuropeA OT OT LUX 03/05 EUR 27.08 0.3 57.1 -11.9
Eq. Emerging Europe A OT OT LUX 03/05 EUR 25.64 8.9 121.2 -17.3
Eq. Equities Global Energy OT OT LUX 03/05 USD 17.79 -1.9 50.8 -16.0
Eq. Euroland A OT OT LUX 03/05 EUR 10.77 -0.5 50.9 -13.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/04 EUR 143.70 1.8 55.1 -5.5
Eq. EurolandCyclclsA OT OT LUX 03/05 EUR 18.19 2.2 55.8 -8.9
Eq. EurolandFinancialA OT OT LUX 03/04 EUR 10.55 -6.8 83.9 -16.2
Eq. Glbl Emg Cty A OT OT LUX 03/05 USD 9.12 -5.8 79.8 -14.6
Eq. Global A OT OT LUX 03/04 USD 27.71 -0.5 61.9 -9.6
Eq. Global Resources A OT OT LUX 03/05 USD 109.93 0.7 70.9 -14.5
Eq. Gold Mines A OT OT LUX 03/04 USD 29.93 -1.2 51.8 -7.4
Eq. India A OT OT LUX 03/05 USD 128.87 -1.4 111.5 -7.7
Eq. Japan CoreAlpha A OT OT LUX 03/05 JPY 7477.62 3.1 40.9 -6.0
Eq. Japan Sm Cap A OT OT LUX 03/05 JPY 1053.02 -1.5 28.5 -10.0
Eq. Japan Target A OT OT LUX 03/08 JPY 1636.58 -0.1 12.6 -3.8
Eq. Latin America A OT OT LUX 03/04 USD 111.70 -3.9 96.6 -11.6
Eq. US ConcenCore A OT OT LUX 03/04 USD 22.54 -0.3 52.0 -1.1
Eq. US Focused A OT OT LUX 03/05 USD 16.36 3.1 63.8 -15.2
Eq. US Lg Cap Gr A OT OT LUX 03/05 USD 15.47 1.4 63.8 -7.7
Eq. US Mid Cap A OT OT LUX 03/04 USD 31.13 4.2 77.0 -4.0
Eq. US Multi Strg A OT OT LUX 03/04 USD 21.48 0.9 61.5 -8.8
Eq. US Rel Val A OT OT LUX 03/04 USD 20.73 0.7 68.1 -10.9
Eq. US Sm Cap Val A OT OT LUX 03/04 USD 16.52 3.6 71.1 -13.1
Money Market EURO A OT OT LUX 03/04 EUR 27.41 0.1 0.6 2.3
Money Market USD A OT OT LUX 03/04 USD 15.83 0.0 0.3 1.3

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/08 NA 97.19 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/25 USD 893.63 -7.0 2.7 -30.4
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 02/25 AED 4.72 -11.5 12.3 -37.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/08 JPY 9284.00 -1.8 33.3 -16.4
YMR-N Small Cap Fund OT OT IRL 03/08 JPY 6657.00 -5.1 22.8 -17.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/08 JPY 5964.00 -3.0 24.3 -20.1
Yuki 77 Growth JP EQ IRL 03/08 JPY 5462.00 -3.2 16.8 -24.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/08 JPY 6779.00 -0.7 32.0 -15.6
Yuki Chugoku JpnLowP JP EQ IRL 03/08 JPY 7886.00 4.6 22.7 -14.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/08 JPY 4656.00 -0.4 27.0 -19.9
Yuki Hokuyo Jpn Inc JP EQ IRL 03/08 JPY 5329.00 1.5 26.5 -14.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/08 JPY 4812.00 -5.7 20.2 -17.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/08 JPY 4307.00 -2.6 26.5 -24.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/08 JPY 4539.00 -2.7 26.1 -24.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/08 JPY 6788.00 -2.6 35.8 -18.7
Yuki Mizuho Jpn Gen OT OT IRL 03/08 JPY 8508.00 -1.3 31.7 -15.9
Yuki Mizuho Jpn Gro OT OT IRL 03/08 JPY 6217.00 -2.2 24.0 -18.5
Yuki Mizuho Jpn Inc OT OT IRL 03/08 JPY 7704.00 0.9 16.3 -17.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/08 JPY 5175.00 -0.3 31.4 -17.0
Yuki Mizuho Jpn LowP OT OT IRL 03/08 JPY 11707.00 1.3 30.3 -12.2
Yuki Mizuho Jpn PGth OT OT IRL 03/08 JPY 7625.00 -4.2 23.1 -21.4
Yuki Mizuho Jpn SmCp OT OT IRL 03/08 JPY 6635.00 -7.0 27.1 -18.8
Yuki Mizuho Jpn Val Sel OT OT IRL 03/08 JPY 5691.00 0.8 31.8 -14.0
Yuki Mizuho Jpn YoungCo OT OT IRL 03/08 JPY 2656.00 -2.6 29.0 -22.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/08 JPY 5379.00 -0.8 31.5 -17.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 01/29 USD 1778.08 5.1 80.4 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/29 EUR 100.48 -0.6 1.8 -10.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.41 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 02/19 GBP 1.09 0.8 14.0 NS

Global Absolute EUR OT OT NA 02/19 EUR 1.57 0.8 NS NS

Global Absolute USD OT OT GGY 02/19 USD 2.01 0.7 12.7 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/19 EUR 90.70 -1.2 21.6 -8.4

Special Opp Inst EUR OT OT CYM 02/19 EUR 85.79 -1.1 22.2 -7.9

Special Opp Inst USD OT OT CYM 02/19 USD 97.48 -1.1 23.1 -6.0

Special Opp USD OT OT CYM 02/19 USD 95.37 -1.2 22.3 -6.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 02/19 CHF 110.60 -0.1 8.8 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 02/19 GBP 131.99 -0.1 9.5 NS

GH Fund Inst USD OT OT JEY 02/19 USD 111.76 0.0 10.7 -2.0

GH FUND S EUR OT OT CYM 02/19 EUR 128.15 0.1 10.8 -2.8

GH FUND S GBP OT OT JEY 02/19 GBP 132.83 0.1 10.4 -2.6

GH Fund S USD OT OT CYM 02/19 USD 150.32 0.1 11.3 -1.5

GH Fund USD OT OT GGY 02/19 USD 273.40 -0.1 9.8 NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 02/19 USD 119.78 -0.5 17.8 NS

MultiAdv Arb CHF Hdg OT OT JEY 02/19 CHF 95.77 1.3 11.1 NS

MultiAdv Arb EUR Hdg OT OT JEY 02/19 EUR 104.38 1.4 12.1 NS

MultiAdv Arb GBP Hdg OT OT JEY 02/19 GBP 112.39 1.2 12.1 NS

MultiAdv Arb S EUR OT OT CYM 02/19 EUR 111.82 1.5 13.4 -5.9

MultiAdv Arb S GBP OT OT CYM 02/19 GBP 117.00 1.5 13.4 -5.9

MultiAdv Arb S USD OT OT CYM 02/19 USD 127.70 1.4 14.2 -4.6

MultiAdv Arb USD OT OT GGY 02/19 USD 196.50 1.2 13.0 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 02/19 EUR 98.91 -0.4 9.7 -6.6

Asian AdvantEdge OT OT JEY 02/19 USD 182.19 -0.3 10.7 NS

Emerg AdvantEdge OT OT JEY 02/19 USD 163.28 -2.5 13.7 NS

Emerg AdvantEdge EUR OT OT JEY 02/19 EUR 90.82 -2.6 12.7 -10.8

Europ AdvantEdge EUR OT OT JEY 02/19 EUR 134.40 1.3 16.9 NS

Europ AdvantEdge USD OT OT JEY 02/19 USD 142.78 1.2 17.7 NS

Real AdvantEdge EUR OT OT NA 02/19 EUR 109.01 0.7 NS NS

Real AdvantEdge USD OT OT NA 02/19 USD 109.12 0.7 NS NS

Trading Adv JPY OT OT NA 02/19 JPY 9002.05 -2.4 NS NS

Trading AdvantEdge OT OT GGY 02/19 USD 136.57 -2.6 -10.8 NS

Trading AdvantEdge EUR OT OT GGY 02/19 EUR 123.67 -2.9 -11.2 NS

Trading AdvantEdge GBP OT OT GGY 02/19 GBP 131.02 -2.7 -10.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/26 USD 368.22 -0.2 114.5 -30.8

Antanta MidCap Fund EE EQ AND 02/26 USD 728.79 2.7 225.5 -36.8

Meriden Opps Fund GL OT AND 03/03 EUR 57.58 -4.0 -31.2 -27.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 01/29 EUR 92.96 0.6 11.4 NS

Key Europe Long/Short EUR -RC- OT OT LUX 01/29 EUR 92.11 0.5 10.8 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 01/29 EUR 102.68 0.6 10.8 NS

Key Hedge EUR-RC- OT OT LUX 01/29 EUR 101.85 0.5 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 01/29 EUR 97.13 0.6 12.0 -1.1

Key Market Independent II SEK -I- OT OT LUX 01/29 SEK 94.27 0.6 12.0 -1.2

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 01/29 EUR 91.65 1.6 14.7 NS

Key Recovery -RC- OT OT LUX 01/29 EUR 90.82 1.5 14.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/02 USD 36.86 -9.6 -57.1 -21.6

Superfund GCT USD* OT OT LUX 03/02 USD 2015.00 -8.2 -45.9 -16.0

Superfund Green Gold A (SPC) OT OT CYM 03/02 USD 945.02 -2.0 -24.1 -9.3

Superfund Green Gold B (SPC) OT OT CYM 03/02 USD 887.44 -5.2 -39.0 -16.7

Superfund Q-AG* OT OT AUT 03/02 EUR 6312.00 -4.7 -29.0 -6.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.05 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.23 -0.3 -5.2 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13978.70 0.7 -5.5 -0.1

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.84 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Nigerian villagers mourn
Death toll reaches 378 in Sunday attacks, which targeted three Christian towns

DOGO NAHAWA, Nigeria—The
attackers came at night and sur-
rounded this small farming village.
They fired shots in the air to scare
residents out of their homes and
hacked them down with machetes.
Several homes were burned down
with people still inside.

Details are beginning to emerge
from the attacks Sunday on three
villages in central Nigeria, in which
members of the predominantly Mus-
lim Fulani ethnic group targeted vil-
lages where members of the mostly
Christian Berom ethnic group live.
The attacks appeared to be a re-
prisal for violence in a separate vil-
lage nearby that claimed more than
300 lives in January.

The Nigerian military arrived on
Sunday after the attacks and
checked the villages. Some troops
remained Monday in the town of Jos
and on its outskirts.

Officials and witnesses said Sun-
day’s attacks appeared well-planned.
The attackers didn’t shoot their vic-
tims, but instead shot in the air to
lure residents outside, where the at-
tackers were waiting with machetes.

Local officials counted 378 dead
bodies in the villages of Dogo Na-
hawa, Rasat and Zot. Many of the
victims were women and children,
including a pregnant woman and at
least one infant.

“I was sleeping at night next to
my husband when I heard shooting,”
said 38-year-old Dogo Nahawa resi-
dent Nomi Dung, her eyes red from
crying. “My husband told us to run,
but I said no I will not run, even if I
die, let me die in my home. My hus-
band ran, and entered into the [at-
tackers’] hands. My children ran
outside because they were afraid
from the shooting.”

Ms. Dung couldn’t finish. A rela-

tive said her three children, ages 8,
5, and 3, were also killed.

Officials of the three villages col-
lected 378 bodies, according to So-
lomon Zang, the commissioner for
works and transport in Plateau
State, where Dogo Nahawa is lo-
cated.

Dogo Nahawa is in Nigeria’s vola-
tile middle belt, where Muslim and
Christians of various ethnic groups
live in close proximity on fertile
farmlands and where land-rights is-
sues have long created tension and
led to violence.

The renewed violence comes at a
politically fraught time for Nigeria.

President Umaru Yar’Adua, a
northerner, is ill and hasn’t been
seen in public for over three
months. Vice President Goodluck
Jonathan has been given temporary
executive powers and control over
the military, but his efforts at re-
form have been blocked by those
loyal to Mr. Yar’Adua.

Apart from a few incidents of
panicked stampeding, the town of
Jos remained tense but calm on
Monday. The military set up dozens
of checkpoints in and around Jos,
and heavily armed soldiers were
seen driving through town in con-
voys of personnel carriers.

Mr. Jonathan, the acting presi-
dent, said the military was in con-
trol of the area and called an emer-
gency meeting of security officials
on Monday to address the continued
violence in and around the central
city of Jos.

But at a mass burial on Monday
in Dogo Nahawa, angry residents of
the farming village talked of re-
venge as they gathered around a
large pit and scattered dirt on sev-
eral dozen charred and bloodied
bodies. When an infant’s body was
lowered into the pit, women broke
out in wails.

A village chief chastised area
youth for not being ready to fight.
“This is a lesson,” the chief said.
“Now is the time for everyone to
wake up. Elders are calling you
youths to come out.”

An elderly woman prayed at the
edge of the burial pit, chanting. “By
God’s grace we will enter their vil-
lages and kill their women and chil-
dren,” she said again and again.

“We will do much worse to
them,” said one baby-faced man.

When plumes of dust appeared
in the distance during the burial
service, mourners began to worry
that the attackers were coming
back. But the dust was being kicked
up by a large truck carrying the
bodies of 16 more victims, including
an infant and a toddler, from a
neighboring village.

A local journalist was nearly
killed when the crowd of mourners
at the burial site realized he was a
Muslim. The man was beaten for
several minutes while young men
shouted, “Kill him! He must die!” be-
fore police appeared and fired shots
into the air. Young men continued to
beat and throw rocks at the man
while the police carried him away to
a hospital.

Another local journalist was sus-
pected of being Muslim and was
asked to recite the Lord’s Prayer as
proof of his Christianity. An interna-
tional television crew was asked if
they were from Al Jazeera, and was
told there would be trouble for
them if they were.

Dogo Nahawa sits amid rolling
hills outside the town of Jos and is
surrounded by former tin and
columbite mines. Most residents
now are farmers, cultivating corn
and acha, a type of rice often called
“hungry rice” because of its small
size.

Several residents and officials,

including Gabriel Gyong, 59, a civil
servant, said there hadn’t been con-
flicts between Christians and Mus-
lims in Dogo Nahama before.

Mr. Gyong was woken by gunfire
early Sunday morning. “Children
were frightened and began running
helter-skelter,” he said. “People who
ran out of town were the ones who
were slaughtered. For three hours
the shooting and killing went on.
They burned my house down, and
they burned my car. I lost three
grandchildren.”

Dalyop C. Mucha, a member of
the Plateau State assembly, received
a call early Sunday morning and
rushed to the villages at sunrise.

“Corpses were still littered
around when I arrived,” he said. “It
was a planned operation. Nobody
was shot with a gun. Their strategy
was to shoot in the air and of course
inhabitants would come out scared
and run. This is the way they were
hacked with machetes like animals.”

Pastor Yohanna Gyang Jugu, of
the Church of Christ in Nigeria, sat
with tears in his eyes outside his
burned-down church.

“We were sleeping and we heard
gunshots all around,” he said. “I
woke up and went outside. There
was nowhere to pass, Fulani men
had surrounded the village. They
caught my wife and killer her, and
my daughter. They were cutting
people down with machetes.”

During the burial service, Mr.
Zang, the works and transport com-
missioner, said the military wasn’t
sufficient for protection.

“God willing, we will do some-
thing about this,” he said. “Security
did not arrive until it was too late,
and they were only protecting cer-
tain people. Next time if this hap-
pens you shouldn’t call the police or
the military, call on your neighbors
to come and fight.”

BY WILL CONNORS

At a funeral Monday in the village of Dogo Nahawa, in central Nigeria, residents mourned victims of Sunday’s attacks by a Muslim group on Christian towns.

Israel plans
more building
in West Bank

JERUSALEM—Israel confirmed
fresh plans on Monday for construc-
tion in a Jewish settlement in the
West Bank, claiming an exception to
its own temporary halt to new
starts and frustrating Palestinian of-
ficials, who over the weekend
agreed to enter into indirect talks.

The move, coming at the start of
U.S. Vice President Joe Biden’s five-
day visit to the region, could com-
plicate Washington’s efforts to kick-
start talks between the two sides.

In November, Israel declared a
10-month freeze on new construc-
tion in the West Bank, a move seen
as a gesture to the U.S., which has
pushed for a resumption of talks. In
a statement Monday confirming the
approval of 112 additional housing
units in the settlement of Beitar Il-
lit, Israel’s defense ministry said it
made an exception to its halt be-
cause of safety concerns and infra-
structure needs.

The move came on the same day
that U.S. Special Envoy George
Mitchell announced Israeli and Pal-
estinian acceptance of indirect talks
with U.S. mediation. After meetings
in Ramallah and in Jerusalem, Mr.
Mitchell said he would continue to
push through indirect talks in the
weeks ahead, and expressed hope
for an eventual return to direct ne-
gotiations.

Mr. Mitchell didn’t refer to the
announcement about the new build-
ing. But he called on both sides “to
refrain from any statements or ac-
tions which may inflame tensions or
prejudice the outcome of these
talks.”

Palestinians condemned the
move, but stopped short of pulling
out of the planned talks. “If every
visit will include the announcement
of more settlements ... it places a
question mark on all of our efforts,’’
Palestinian President Mahmoud Ab-
bas told Sen. Mitchell on Monday,
the government in Ramallah said.

Word of the building approval
came a day after the Palestinian
leadership agreed to drop its de-
mand for a full Israeli settlement
freeze as a condition for a renewal
of peace talks, albeit indirect. Re-
flecting skepticism about the pros-
pects for an agreement, the Pales-
tinians set a four-month deadline
for progress in the talks.

Mr. Biden is the highest-ranking
U.S. official to visit Israel and the
Palestinian territories since Presi-
dent Barack Obama took office. Mr.
Biden has diplomatic meetings
scheduled in Jerusalem and Ramal-
lah, and will give an address at Tel
Aviv University on Thursday. He
then travels to Jordan.

In addition to the peace process,
the vice president’s discussions are
expected to focus on reassuring Is-
rael of U.S. support in the face of
Iran’s nuclear ambitions and strate-
gizing with Mideast leaders on how
best to impede Tehran’s program.

The visit also could serve to re-
build bridges between Washington
and both the Israelis and Palestin-
ians. The government of Israeli
Prime Minister Benjamin Netanyahu
was put on the defensive by the
Obama administration’s early, public
call for a settlement freeze. When
the administration accepted a tem-
porary Israeli moratorium on build-
ing in the West Bank, which doesn’t
include East Jerusalem, Palestinians
accused the U.S. of not standing by
its own initial demands.

BY JOSHUA MITNICK

Reuters
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/05 USD 10.61 2.3 67.9 -8.8
Am Blend Portfolio I US EQ LUX 03/05 USD 12.52 2.5 69.4 -8.1
Am Growth A US EQ LUX 03/05 USD 31.35 0.4 61.0 0.5
Am Growth B US EQ LUX 03/05 USD 26.31 0.2 59.4 -0.5
Am Growth I US EQ LUX 03/05 USD 34.79 0.5 62.3 1.3
Am Income A US BD LUX 03/05 USD 8.52 2.0 31.2 7.1
Am Income A2 US BD LUX 03/05 USD 19.46 2.2 31.3 7.1
Am Income B US BD LUX 03/05 USD 8.52 1.9 30.2 6.2
Am Income B2 US BD LUX 03/05 USD 16.75 2.1 30.4 6.3
Am Income I US BD LUX 03/05 USD 8.52 2.1 32.0 7.7
Am Value A US EQ LUX 03/05 USD 8.76 2.7 57.0 -8.3

Am Value B US EQ LUX 03/05 USD 8.04 2.4 55.5 -9.2
Am Value I US EQ LUX 03/05 USD 9.44 2.8 58.4 -7.5
Emg Mkts Debt A GL BD LUX 03/05 USD 15.82 2.8 50.5 9.1
Emg Mkts Debt A2 GL BD LUX 03/05 USD 20.69 2.9 50.7 9.2
Emg Mkts Debt B GL BD LUX 03/05 USD 15.82 2.6 49.1 8.1
Emg Mkts Debt B2 GL BD LUX 03/05 USD 19.89 2.7 49.2 8.1
Emg Mkts Debt I GL BD LUX 03/05 USD 15.82 2.9 51.2 9.7
Emg Mkts Growth A GL EQ LUX 03/05 USD 34.12 -1.5 96.4 -11.1
Emg Mkts Growth B GL EQ LUX 03/05 USD 28.86 -1.7 94.5 -12.0
Emg Mkts Growth I GL EQ LUX 03/05 USD 37.87 -1.4 98.1 -10.4
Eur Growth A EU EQ LUX 03/05 EUR 7.18 2.1 48.3 -11.4
Eur Growth B EU EQ LUX 03/05 EUR 6.44 1.9 46.7 -12.3
Eur Growth I EU EQ LUX 03/05 EUR 7.84 2.2 49.6 -10.6
Eur Income A EU BD LUX 03/05 EUR 6.75 3.3 52.9 7.3
Eur Income A2 EU BD LUX 03/05 EUR 13.31 3.4 53.2 7.4
Eur Income B EU BD LUX 03/05 EUR 6.75 3.1 52.0 6.6
Eur Income B2 EU BD LUX 03/05 EUR 12.36 3.3 51.8 6.6
Eur Income I EU BD LUX 03/05 EUR 6.75 3.4 53.6 8.0
Eur Strat Value A EU EQ LUX 03/05 EUR 8.64 1.3 60.9 -15.3
Eur Strat Value I EU EQ LUX 03/05 EUR 8.86 1.4 62.3 -14.5
Eur Value A EU EQ LUX 03/05 EUR 9.27 0.8 64.7 -11.7
Eur Value B EU EQ LUX 03/05 EUR 8.51 0.6 62.7 -12.6
Eur Value I EU EQ LUX 03/05 EUR 10.73 1.0 66.1 -10.9
Gl Balanced (Euro) A EU BA LUX 03/05 USD 15.95 2.1 41.6 -6.9
Gl Balanced (Euro) B EU BA LUX 03/05 USD 15.51 2.0 40.1 -7.8
Gl Balanced (Euro) C EU BA LUX 03/05 USD 15.83 2.1 41.2 -7.2
Gl Balanced (Euro) I EU BA LUX 03/05 USD 16.26 2.2 NS NS
Gl Balanced A US BA LUX 03/05 USD 16.54 0.4 46.6 -7.7
Gl Balanced B US BA LUX 03/05 USD 15.70 0.2 45.2 -8.7
Gl Balanced I US BA LUX 03/05 USD 17.17 0.5 47.6 -7.1

Gl Bond A US BD LUX 03/05 USD 9.37 2.1 17.8 5.2
Gl Bond A2 US BD LUX 03/05 USD 16.35 2.1 17.9 5.1
Gl Bond B US BD LUX 03/05 USD 9.37 1.9 16.7 4.1
Gl Bond B2 US BD LUX 03/05 USD 14.29 1.9 16.7 4.1
Gl Bond I US BD LUX 03/05 USD 9.37 2.2 18.5 5.7
Gl Conservative A US BA LUX 03/05 USD 14.92 0.8 27.3 -2.3
Gl Conservative A2 US BA LUX 03/05 USD 17.07 0.8 27.3 -2.3
Gl Conservative B US BA LUX 03/05 USD 14.93 0.7 26.1 -3.3
Gl Conservative B2 US BA LUX 03/05 USD 16.19 0.6 26.0 -3.3
Gl Conservative I US BA LUX 03/05 USD 14.99 1.0 28.4 -1.5
Gl Eq Blend A GL EQ LUX 03/05 USD 11.56 -0.9 68.5 -17.0
Gl Eq Blend B GL EQ LUX 03/05 USD 10.83 -1.1 66.9 -17.9
Gl Eq Blend I GL EQ LUX 03/05 USD 12.21 -0.7 70.1 -16.4
Gl Growth A GL EQ LUX 03/05 USD 41.75 -0.4 60.3 -17.5
Gl Growth B GL EQ LUX 03/05 USD 34.79 -0.5 58.7 -18.4
Gl Growth I GL EQ LUX 03/05 USD 46.43 -0.2 61.6 -16.9
Gl High Yield A US BD LUX 03/05 USD 4.41 3.2 68.8 7.5
Gl High Yield A2 US BD LUX 03/05 USD 9.57 3.3 69.1 7.4
Gl High Yield B US BD LUX 03/05 USD 4.41 3.0 66.8 6.1
Gl High Yield B2 US BD LUX 03/05 USD 15.35 3.2 67.2 6.3
Gl High Yield I US BD LUX 03/05 USD 4.41 3.3 69.9 8.2
Gl Thematic Res A OT OT LUX 03/05 USD 14.82 0.6 87.1 0.2
Gl Thematic Res B OT OT LUX 03/05 USD 12.94 0.4 85.1 -0.8
Gl Thematic Res I OT OT LUX 03/05 USD 16.54 0.7 88.6 0.9
Gl Value A GL EQ LUX 03/05 USD 10.99 -1.3 77.8 -16.5
Gl Value B GL EQ LUX 03/05 USD 10.07 -1.7 75.7 -17.4
Gl Value I GL EQ LUX 03/05 USD 11.70 -1.3 79.2 -15.9
India Growth A OT OT LUX 03/05 USD 128.54 1.3 NS NS
India Growth AX OT OT LUX 03/05 USD 112.42 1.3 112.8 -3.3

India Growth B OT OT NA 03/05 USD 134.42 1.1 NS NS
India Growth BX OT OT LUX 03/05 USD 95.92 1.1 110.6 -4.3
India Growth I EA EQ LUX 03/05 USD 116.61 1.4 113.7 -2.9
Int'l Health Care A OT EQ LUX 03/05 USD 143.07 4.1 45.2 -3.6
Int'l Health Care B OT EQ LUX 03/05 USD 120.46 3.9 43.7 -4.6
Int'l Health Care I OT EQ LUX 03/05 USD 156.54 4.2 46.4 -2.8
Int'l Technology A OT EQ LUX 03/05 USD 109.03 -1.2 71.3 -3.8
Int'l Technology B OT EQ LUX 03/05 USD 94.31 -1.4 69.6 -4.7
Int'l Technology I OT EQ LUX 03/05 USD 122.43 -1.1 72.7 -3.0
Japan Blend A JP EQ LUX 03/05 JPY 5955.00 -1.1 37.1 -17.0
Japan Growth A JP EQ LUX 03/05 JPY 5663.00 -3.6 25.0 -18.4
Japan Growth I JP EQ LUX 03/05 JPY 5835.00 -3.5 26.0 -17.8
Japan Strat Value A JP EQ LUX 03/05 JPY 6209.00 1.5 49.4 -15.9
Japan Strat Value I JP EQ LUX 03/05 JPY 6383.00 1.6 50.6 -15.2
Real Estate Sec. A OT EQ LUX 03/05 USD 14.41 0.4 99.6 -11.3
Real Estate Sec. B OT EQ LUX 03/05 USD 13.15 0.2 97.4 -12.2
Real Estate Sec. I OT EQ LUX 03/05 USD 15.50 0.5 101.0 -10.6
Short Mat Dollar A US BD LUX 03/05 USD 7.28 0.7 15.5 -3.0
Short Mat Dollar A2 US BD LUX 03/05 USD 9.87 0.8 15.4 -3.0
Short Mat Dollar B US BD LUX 03/05 USD 7.28 0.7 15.0 -3.5
Short Mat Dollar B2 US BD LUX 03/05 USD 9.81 0.7 14.9 -3.5
Short Mat Dollar I US BD LUX 03/05 USD 7.28 0.8 16.1 -2.5
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Funds that invest in US equities of all sizes, which leads to a mid-cap profile, or focus on mid-caps. At least
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Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 US Opéra C Avenir Finance EURFrance 3.11 154.63 12.28 3.16
Investment Managers

4 Wellington Wellington MP USDIreland 5.76 109.84 -2.44 3.86
MP US Mid Cap Growth A (Dublin) PLC

3 Aventum Aventum EURFinland -0.40 103.97 -6.22 1.79
Amerikka Osake Kasvu Rahastoyhtiö Oy

5 Vanguard US Vanguard USDIreland 7.09 103.34 4.60 8.33
Opportunities Inst USD Investment Europe Sa

1 LM PCM US Legg Mason Select USDIreland 0.70 94.56 -13.00 -7.78
Select Value Portfolio A Acc $ Funds plc (Dub)

2 Nordea-1 Nordea-1 SICAV USDLuxembrg -0.80 94.14 -12.68 -6.98
North American Value BP

3 Parvest US BNP Paribas USDLuxembrg 4.54 93.91 -1.71 NS
Mid Cap D

1 Anima Anima Sgr S.p.A EURItaly -0.55 91.27 -15.27 -6.45
America

2 Ecofi Cap Ecofi EURFrance 1.77 86.87 -10.28 -1.90
Actions Investissements

4 Threadneedle Threadneedle GBPUnited Kingdom 4.34 86.40 7.80 5.35
Amer Sm Cos Inst Net Investment Services Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

European shares end the day flat
Few cues for investors as concerns about Greece ease; dollar weakens and oil prices rise

A lack of economic and corporate
data Monday left European stocks
mostly flat, while concerns about
Greece receded. The dollar weak-
ened, oil rose and gold prices eased.

The cost to insure against a
Greek debt default continued to
drop and is now well off levels
reached just a few weeks ago. In ad-
dition, the euro has stabilized in re-
cent sessions as politicians continue
to back programs to help Greece.

On Monday, French President Ni-
colas Sarkozy reiterated that Euro-
pean leaders stood ready to assist
Greece. Also, German Finance Minis-
ter Wolfgang Schaeuble indicated
that the European Commission is in
early-stage talks with euro-zone
countries about setting up a Euro-
pean monetary fund or a similar
mechanism to improve economic co-
operation and surveillance in Eu-
rope.

Overall, sentiment was much im-

proved, helped by Friday’s employ-
ment report, which showed the U.S.
lost 36,000 private-sector jobs in
February, a smaller loss than econo-
mists had expected, and unemploy-
ment held steady at 9.7%.

“With markets around the world
for the most part reacting positively
to current economic news, it is clear
that investors are still firmly fixed
in a bullish mood and any dips may
well end up being short-lived,” said
Tim Hughes, head of sales trading at
IG Index.

The pan-European Stoxx Europe
600 Index closed flat, slipping 0.1%
at 256.87, while the U.K.’s FTSE 100
index closed 0.1% higher at 5606.72.
France’s CAC-40 index was off 0.2%
at 3903.54. Germany’s DAX was flat,
finishing at 5875.91. Meanwhile, the
Dow Jones Industrial Average was
off 13.68 points, or 0.1%, at 10552.52
at the close.

In the currency market, the
euro was at $1.3632 in late-after-
noon trade from $1.3622 late Friday

in New York. The dollar was at
90.33 yen from 90.35 yen.

In commodities markets, sweet
crude for April delivery was up 37
cents at $81.87 a barrel on the New
York Mercantile Exchange. Gold for
March delivery on the Comex divi-
sion of Nymex was down $11.20 at
$1,123.60 an ounce.

In major market action: Drug
makers were under notable pressure
in Europe as product-pipeline wor-
ries came back to the fore, with As-
traZeneca falling 1.4%. The firm
said a Phase II/III trial of its Recen-
tin medicine showed the drug
wasn’t better than a rival treatment
for colorectal cancer when used
with chemotherapy.

AstraZeneca was comparing its
drug to Avastin, developed and mar-
keted by Roche Holding. Roche
slipped 0.1% in Swiss trading. It sus-
pended a rheumatoid arthritis treat-
ment in development with Biogen
Idec.

Genmab tumbled 20% in Copen-

hagen after the Danish drug maker
said top-line results from a zalutu-
mumab Phase III study in patients
with recurrent or metastatic
squamous cell carcinoma of the
head and neck who failed standard
platinum-based chemotherapy
didn’t meet its primary endpoint of
demonstrating a statistically signifi-
cant difference in overall survival.

Metro advanced 1.8% on the Xe-
tra exchange after Morgan Stanley
upgraded its rating on the retailer.

Reporting earnings on Monday,
Petrofac, an oil-services firm,
jumped 4.1% on 33% growth in 2009
net profit to $354 million, eclipsing
analyst estimates.

BioMerieux rose 4.6% after the
disease diagnostics firm reported
2009 net income rose 14% as sales
climbed 10%.

Forth Ports, which disclosed late
Friday that it received and rejected
two takeover bids, jumped 26%.

—Sarah Turner contributed
to this article.

BY ISHAQ SIDDIQI

Tokyo market
probes Fujitsu
statement

TOKYO—The Tokyo Stock Ex-
change said it launched an investi-
gation to see if technology services
firm Fujitsu Ltd. intentionally hid
information regarding the resigna-
tion of its president last year, shin-
ing a light on investor concerns
about the level of disclosure.

The bourse’s investigation comes
after Fujitsu Saturday corrected its
official explanation for former Presi-
dent Kuniaki Nozoe’s Sept. 25 resig-
nation. Initially, Fujitsu said he was
stepping down due to illness. This
past weekend, it said instead that
other Fujitsu executives asked him
to resign because of concerns about
his relationship with an individual
linked to a company with an “unfa-
vorable reputation.”

Fujitsu shares fell 2.7% Monday
on the news as investors questioned
whether the saga would distract ex-
ecutives.

BY JURO OSAWA
AND DAISUKE WAKABAYASHI

Prudential hastens Asia listing

LONDON—U.K. insurer Pruden-
tial PLC said it is planning to list its
shares in Hong Kong ahead of a $20
billion rights issue planned for May,
a move aimed at enlisting Asian sup-
port for an offering that is key to
the U.K. insurer’s ambitious $35.5
billion purchase of American Inter-
national Assurance Ltd. from
American International Group Inc.

Initially, Prudential sought to list
in Hong Kong after the purchase of
AIA was completed, but the com-
pany moved it forward after discus-
sions with Hong Kong authorities,
according to Prudential spokesman
Edward Brewster.

“We’ve had productive discus-
sions with the Hong Kong Stock Ex-
change over the last seven days,”
Mr. Brewster said. “We’ve always
planned to list in Hong Kong as soon
as possible after the transaction but
now are able to set out a work plan
to get a listing achieved much more
quickly.”

A representative at the Hong
Kong Stock Exchange said the ex-

change preferred not to comment on
individual listing plans.

Prudential PLC isn’t related to
Prudential Financial Inc. of the U.S.

The “listing by introduction” will
be alongside Prudential’s listing in
London and means no new shares
will be offered, the company said.

Prudential’s deal for AIA, a trans-
formative move to focus the
U.K.-based insurer squarely on Asia’s
growth markets, has nonetheless
caused some disquiet over the
amount of money the company is
seeking from its existing sharehold-
ers to fund the purchase.

By listing in Hong Kong, Pruden-
tial hopes to relieve the pressure by
making it easier for Asian investors
to buy shares in Prudential. “We
think there is strong investor inter-
est in the combined group in Asia,”
Mr. Brewster said, adding that these
include many companies that had
set aside money for a listing AIA had
originally planned for Hong Kong
but which was canceled in favor of
the sale to Prudential.

Trading in Prudential’s shares on
the Hong Kong market is expected
by the end of April or early May,

around the same time that a pro-
spectus for the rights offering would
be ready, according to a person fa-
miliar with the situation.

That would give people investing
through Hong Kong about two weeks
to trade before the expected mid-
May deadline for being allowed to
participate in the offering as share-
holders of record, he said.

Oriel Securities analyst Marcus
Barnard said Prudential is likely ad-
dressing expectations that there will
be heavy selling of shares by inves-
tors who don’t want to spend money
on the rights issue.

Shore Capital analyst Eamonn
Flanagan said it seems to be “so far,
so good” for Prudential’s planned
purchase of AIA. He said Prudential
should be “quietly satisfied” with
the 14% fall in shares since the an-
nouncement of the deal last week
because “it could have been so much
more.”

Mr. Flanagan kept his “buy” rat-
ing on the stock, saying the strategic
rationale of the AIA deal is compel-
ling.

—Peter Stein in Hong Kong
contributed to this article.
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