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start of a big fall?
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to rock the energy world
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Children gone, empty nesters
now ferry their pets from
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Victor Davis Hanson on
Greek tragedies—past and
present. Page 12

U.K. coalition talks inch ahead
A weekend of deal-making

failed to create a new govern-
ment in the wake of Britain’s
inconclusive general election,
as the difficulty of striking a
workable coalition under-
scored the fact that any re-
sulting alliance may leave the
U.K. with a fragile govern-
ment for some time to come.

Britain last week woke up
to its first “hung parliament”
since 1974, after the Conser-
vative Party won more seats
than Prime Minister Gordon
Brown’s Labour Party and the
Liberal Democrats, but fell
short of securing a majority,
meaning they are reliant on
outside support to form a
government. But for the To-

ries and their leader, David
Cameron, striking such a deal
isn’t coming easy, and the
weekend ended with Mr.
Brown still in place as prime
minister.

The thrust of this week-
end’s efforts focused on talks
between the Conservative and
Liberal Democrat parties,
which together would have a
firm majority.

After a seven-hour session
of “positive and constructive
discussions” on Sunday, those
two parties will meet again
over the next 24 hours to try
to forge a power-sharing deal,
said William Hague, the Con-
servative Party’s top foreign-
affairs official.

Acknowledging that the
lack of a resolution could
spook financial markets wor-
ried about the U.K.’s record
deficit, Liberal Democrat ne-
gotiator Danny Alexander said

“any agreement made will
have deficit reduction and
economic stability at its
heart.”

Labour still hopes that if
the Conservatives’ negotia-
tions break down they can
form a coalition with the Lib-
eral Democrats and other
smaller parties.

Liberal Democrat leader
Nick Clegg met with Mr.
Brown, even as his party ne-
gotiated with the Conserva-
tives. Later Sunday, Mr. Clegg
also met with Mr. Cameron in
Parliament.

But Mr. Brown faced in-
creased speculation about his
future, as several Labour law-
makers called for him to step

Please turn to page 4

By Alistair
MacDonald,

Laurence Norman
And Neil Shah

EU scrambles ahead
of markets opening

B R U S S E L S — E u ro p e a n
Union finance ministers met
Sunday to agree on a bailout
fund they hoped would stem
an intensifying crisis in the
euro zone that threatens the
stability of financial markets
around the world.

With a self-imposed dead-
line to reach agreement be-
fore Asian markets opened on
Monday morning, ministers
from all 27 EU nations aimed
to assemble a package impres-
sive enough to arrest worries
about the debt problems of
euro-zone governments such
as Portugal, Spain and Italy.

Facing a fast-deteriorating
mood in markets late last

week, euro-zone leaders meet-
ing in Brussels late Friday to
set the seal on a €110 billion
($145 billion) bailout for
Greece convened the minis-
ters’ meeting Sunday to pro-
vide what President Nicolas
Sarkozy of France called a
“systemic response” to a “sys-
temic crisis.”

In an indication of gather-
ing world-wide concern, the
White House said President
Barack Obama on Sunday
spoke with Mr. Sarkozy and
German Chancellor Angela
Merkel to urge “resolute ac-
tion to build confidence in the
markets.” Leaders of the
Group of 20 major economies
scheduled a telephone call
late Sunday to discuss the cri-

Please turn to page 7

BY STEPHEN FIDLER
AND CHARLES FORELLE

Merkel suffers
poll setback
over bailout

BERLIN—Chancellor An-
gela Merkel’s center-right alli-
ance suffered a stinging de-
feat in a crucial regional
election Sunday amid a voter
backlash against German fi-
nancial aid for Greece, adding
to Ms. Merkel’s woes as her
government grapples with the
mounting debt crisis in the
euro zone.

Ms. Merkel’s conservative
Christian Democratic Union
and its junior partner, the
pro-business Free Democratic
Party, were set to lose power
in Germany’s most populous
state, North Rhine-Westpha-
lia, according to projections
based on exit polls and early
vote counting Sunday eve-
ning. The result means Ms.
Merkel’s national government,
which also includes the CDU
and FDP, is set to lose its ma-
jority in Germany’s upper
house of parliament.

That would force Ms.
Merkel to negotiate with left-
leaning opposition parties to

pass important economic leg-
islation, hitting her govern-
ment’s ambitions of pushing
through overhauls such as tax
cuts.

It wasn’t clear late Sunday
whether the center-left Social
Democrats, or SPD, and their
allies the Greens had won
enough vote to form a govern-
ing majority in the state legis-
lature of North Rhine-West-
phalia, which is home to

Germany’s industrial heart-
land. The CDU was widely ex-
pected to lose votes in the re-
gional election, but outright
victory for the center-left is a
surprise, and suggests rising
voter anger in the past few
days over Ms. Merkel’s deci-
sion to grant aid to Greece
may have played a decisive
role.

The CDU won 34.3% of the
vote in North Rhine-Westpha-
lia, according to preliminary
results—worse than expected
and about 10 percentage
points less than in the state’s
last election in 2005. The SPD
also won around 34.5%, but
the Greens’ strong support of
around 12.4% was set to give
the center-left a slender ma-
jority in the state legislature.

“The SPD is back,” Han-
nelore Kraft, the party’s
leader in North Rhine-West-
phalia, told her cheering sup-
porters in Düsseldorf on Sun-
day.

BY MARCUS WALKER

A police officer guards No. 10 Downing Street on Sunday in London. The Conservatives and the
Liberal Democrats will meet again Monday to try to forge a power-sharing agreement.

� Germany’s slow change of
mind about Europe ................... 7

� There are no real winners in
this vote ................................. 14-15

� British markets face a
rollercoaster ride ........................ 4

Germany’s Angela Merkel
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Government bonds not a capital idea
Banks piled into housing debt

during the credit boom. When that
turned to bust, many sought safety
in government bonds.

Investors have to hope they
didn’t jump from the frying pan into
the fire, given fears that the euro
zone could unravel and spark a roll-
ing sovereign-debt crisis. But, if the
worst were to occur, banks alone
wouldn’t be to blame. Rules govern-
ing bank capital would have also
played a role.

These often give banks an incen-
tive to bolster balance-sheet strength
by switching into government debt
rather than taking the painful route of
raising more equity. That can concen-
trate banks’ exposure to sovereign-
debt risk, reduce money that would
have been lent to boost the economy,
and funnel money to profligate na-
tions—delaying needed reforms.

Regulators are “creating warped
incentives to encourage the purchase
of sovereign debt,” Michael Pomer-
leano, a World Bank adviser, wrote

earlier this year. “Banks short on cap-
ital and reluctant to lend in a risky
setting are given an easy choice to
pile into government debt.”

Regulatory rules apply formulas
to determine the risk of different as-
sets, so banks need more or less
capital against them depending, say,
on whether they are government
debt or corporate bonds.

In theory, this makes sense. Yet
government debt, which generally
receives the most favorable risk
treatment, isn’t always safe. This
can leave banks looking stronger
than they are. A bank can raise reg-
ulatory capital measures, such as its
Tier 1 ratio, by parking more hold-
ings in government bonds, even as
equity remains unchanged.

So even if the Greek crisis is con-
tained, supposedly well-capitalized
banks could still have a headache.

Any restructuring of Greek debt, for
example, could force France and Ger-
many to recapitalize some banks, ac-
cording to Citigroup Chief Economist
William Buiter. Banks in those coun-
tries have more than €110 billion
($140 billion) in Greek exposure.

And while the risks from a Euro-
pean meltdown appear more concen-
trated there, the trend of banks in-
creasing holdings of government
debt is clear, even in the U.S.

J.P. Morgan Chase & Co. and
Citigroup Inc., for example, in 2009
increased holdings of supposedly
safer government and government-
backed securities by about 29%, even
as they trimmed their balance sheets.

Markets have again woken up to
the fact that government debt isn’t
always risk-free. Capital rules for
banks should do the same.

—David Reilly

To buy Brazil, buy the stock exchange’s operator

Bet on storms,
despite claims
of better times

Buying Brazil is often seen as a
bet on stuff that sits under the
ground or grows out of it. There is
a good reason for that: 39% of the
stock exchange by market capitali-
zation consists of natural-resources,
materials or agriculture stocks.

Another option, though, is to buy
the market itself, or at least the
company that operates it: BM&F
Bovespa SA. BM&F operates Brazil’s
stock and futures exchanges and has
a market cap of 21 billion reals
($11.4 billion). Trading activity has
been strong this year. Average daily
traded volume of stocks on Bovespa
hit 6.9 billion reals in April, up 7%
from March and 43% from a year
earlier. It also represents a near-
complete recovery of all the ground
lost since October, when Brazil in-
troduced a new tax on foreign pur-
chases of domestic securities.

Looking ahead, Citigroup reckons
Brazil should account for most of a

$40 billion to $50 billion Latin
American stock-issuance pipeline
this year, fueling volume further.

Trading on the futures market has
also surged, fueled primarily by a de-
sire to position for the latest tighten-
ing cycle in Brazilian interest rates.
The central bank raised the bench-
mark Selid rate aggressively last
month to 9.5%. Investors expect it to
hit 11.75% by year-end, according to
HSBC’s latest survey. The implication
is continuing healthy demand for in-
terest-rate and currency futures.

Structurally, BM&F has the poten-
tial to become a financial hub not
just for Brazil but for Latin America
as a whole. Bovespa’s total stock-
market cap of $1.34 trillion at the
end of 2009 was 1.6 times that of
Mexico’s, Peru’s, Colombia’s, Chile’s
and Argentina’s exchanges combined,
according to the World Federation of
Stock Exchanges.

In value terms, almost half of Bra-

zil’s stock-market turned over last
year, compared with just 24 % in
Mexico, the next most active market.

Renato Lulia-Jacob, a managing
director at investment bank Itaú

BBA, says clients from around the
region are showing interest in list-
ing in Brazil. Apart from liquidity,
he cites the appeal of Bovespa’s
Novo Mercado market, where
tougher listing requirements foster
better governance on the part of
companies listing there. In addition,
it is easier for Latin American com-
panies to grab the attention of in-
vestors and analysts on Brazil’s
smaller market than in New York or
London.

Given BM&F’s growth potential,
its price/earnings multiple of about
15 times looks cheap relative to
peers: Asian exchange operators
trade well north of 20 times. On 2011
forecasts, BM&F’s multiple falls to
about 12 times, close to those of de-
veloped-market like Australia’s ASX
Ltd. or Germany’s Deutsche Börse.
Investors seeking Brazil’s riches
should start digging in downtown
São Paulo. —Liam Denning

The spring air still carries a chill.
Many believe that a U.S. eco-

nomic revival will follow the reces-
sion as surely as the seasons follow
each other. And Friday’s better-
than-expected jobs numbers give
strong support to the notion that a
full-fledged recovery is imminent.

But the bears’ best argument still
hasn’t been fully discredited—and,
until it is, investors shouldn’t rule
out more market weakness. Skeptics
are right to see the economy like an
athlete that has gorged on steroids.

For a short while after the dose
has ended, performance will look
strong, but it could then disappoint.
And given the amount of artificial
stimulus—the Federal Reserve exe-
cuted more than $1.7 trillion of bond
purchases this year and last to flush
cheap money into the economy—it
is hard to know what is real.

Bank lending is a good indicator
of confidence, because it shows
whether lenders are finding credit-
worthy borrowers who want to bor-
row. However, loans outstanding are
down 1.8% over the past 12 months.
Meanwhile, despite the Fed’s lar-
gess, money supply, as measured by
M2, is up only 1.4%.

Both of these looked weak after
the 1990-91 recession, for example,
and the economy later took off re-
gardless.

But, compared with now, a pe-
riod like the 1990s looks economi-
cally idyllic. Personal balance sheets
in the U.S. were far healthier;
household liabilities didn’t exceed
income, as they do now, for in-
stance. The European Union, which
accounts for about a fourth of the
world economy, wasn’t facing a sov-
ereign-debt crisis that could tip the
region into a second slowdown and
cause more banking turmoil.

It could be a very stormy sum-
mer.

—Peter Eavis

Seeking shelter
Holdings of government debt,
in billions

J.P. Morgan Chase

Bank of America

Citigroup

U.S.

J.P. Morgan Chase

Bank of America

Citigroup

Foreign

Source: the companies

Includes both U.S. Treasurys and agency obligations

0 40 80 120 $160

2009
2008

Bl
oo

m
be

rg
N

ew
s

Bovespa is Brazil’s stock exchange.
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For euro land, first comes the pain,
and then the hard work will follow

Germany is the
new China.

China keeps its
export machine
rolling by pegging
its yuan to the

dollar, so that America cannot
devalue its currency relative to
the yuan, and instead must live
with a large trade deficit. Which
Americans can’t afford. So China
lends America the money with
which to buy Chinese goods.

Germany keeps its export
machine rolling by in effect
pegging its currency, the euro, to
the currencies of its European
trading partners, who share that
currency. So Greece, to which
Germany sells lots of goods, can’t
devalue, and must live with large
trade deficits. Which it can’t
afford. So Germany is setting
about lending money to
Greece—other countries to follow
shortly —so that Greeks can
continue to buy Mercedes cars
and other products of the efficient
German manufacturing and
service sectors. And for good
measure, it benefits from the
falling euro, driven down by the
Greek tragedy or comedy, take
your pick, to increase its sales to
non-euro countries.

Which tells us something about
how all of this is going to play
out. In the short term, Greece’s
euro-zone partners and the
International Monetary Fund will
cover its needs. Fathom Financial
Consulting reckons that the €110
billion ($140 billion) bailout
package will cover the €50 billion
in Greek debt due to mature by
mid-2012, plus deficits the
government will incur this year
and next. That assumes the Greek
government sticks to its austerity
program in the face of continuing
riots. Then it will have to
restructure, the polite term for a

partial default, with unpleasant
consequences for the balance
sheets of German and French
banks, which hold €63 billion out
of €290 billion of outstanding
Greek government bonds.

The hope is that the European
Commission’s forecasts will prove
excessively gloomy, and that the
European economies will grow
more rapidly than the commission

expects, producing at least some
additional tax revenues that
might, only might, make the
transition from red to black ink
less socially disruptive. The
commission is guessing the EU
and euro zone will grow at annual
rates of only 1% and 0.9%,
respectively, this year, and that
both will grow at 1.5% in 2011. But
it expects the economies of

Greece, Ireland and Spain to
contract, and Portugal’s to grow
at less than 1% in 2010 and 2011.
Such contractions, and even the
anemic growth predicted for
Portugal would, of course, make it
even more difficult for these
countries to reduce their deficits
to close to the 3%-of-GDP target,
and even more likely we will see
restructurings.

The economists at Goldman
Sachs think this an unduly
pessimistic outlook. They have
raised their euro-zone forecasts
from 1.25% and 1.9% for 2010 and
2011, respectively, to 1.7% and
2.2%, based on expectations that
stronger global growth and a
weaker euro will stimulate
exports, and the inventory build-
up will continue.

Reports that Spain’s economy
grew a bit in the first quarter, and
data compiled by Markit, seem to
lean in Goldman Sachs’s direction.
The EU’s private manufacturing
and service economies expanded
in each of the last nine months,
and Markit’s index of such activity
now stands at its highest level
since August 2007. New orders for

manufactured products are at
close to a ten-year high, and order
backlogs are rising. All of this
despite ash from street fires in
Athens and from a volcano in
Iceland.

Such higher, but still modest,
growth rates can ease, but not
eliminate, the crisis on euroland’s
periphery. Euro-zone policy
makers will have to be more
specific about the “stabilization
mechanism” they agreed in the
early hours of Saturday morning if
markets are to stop demanding
the almost-nine-percentage
premium over safe German IOUs
that Portugal is now forced to pay.
Austerity targets will have to be
enforced. The ECB will have to
overcome its reluctance to engage
in quantitative easing (a.k.a.
monetization), and continue to
take sovereign low-rated and junk
bonds as collateral for low-
interest loans.

Larry Lindsey, the economic
consultant who served as chief
economist to George W. Bush in
the successful years of that
president’s reign, sums it up this
way. “There are three choices:
major fiscal contraction, default,
or monetization. Pain, pain, or
pain.”

Sensible emergency measures,
of course, would only get the EU
over this crisis.

Then there is the harder, long-
term job of restoring the health of
what is now the sick man of the
global economy. Europe’s sclerotic
economies can only defuse the
ticking demographic time bomb
created by its aging population if
Europe reins in its welfare states,
reforms its labor markets, and
adopts the measures necessary to
unleash the animal spirits of
entrepreneurs. No secret how to
do that: the path is laid out in
numerous commission policy
documents. All that is required is
the political will, one of the few
things in short supply in the
otherwise underutilized European
economies.

Containers loaded in Hamburg. Germany would like a few to still go to Greece.
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on whoever ends up
in charge.”
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Greece can’t devalue its
currency, and must live with
large trade deficits. Which
it can’t afford.
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Autos

n Consumer Reports magazine
has lifted a consumer warning on
Toyota’s 2010 Lexus GX460, after
the auto maker recalled and re-
paired the vehicle.

n Chrysler plans to award about
three-quarters of its dealers with
as much as $200,000 under a new
program aimed at boosting cus-
tomer satisfaction.

i i i

Aviation

n Unite, the union representing
British Airways cabin crew, said
staff had overwhelmingly rejected
the U.K. airline’s latest proposal
over working conditions, in a con-
tinuing industrial dispute that led
to seven days of strikes in March.

n U.S. aviation regulators are
slated to propose enhanced in-
spections and fixes of anti-icing
systems and stall-warning devices
on hundreds Bombardier regional
jets. The Federal Aviation Admin-
istration moves affect more than
960 airliners and include most
Bombardier jet models manufac-
tured since the early 1990s.

i i i

Banking

n Royal Bank of Scotland re-
ported a narrower first-quarter
net loss of £248 million ($368 mil-
lion), helped by falling bad-debt
charges, although its CEO warned
that risks, including those from
the sovereign-debt crises, could
disrupt that trend.

n HSBC said its financial perform-
ance in the first quarter was “very
good and well ahead” of year-ear-
lier levels, but didn’t provide

numbers. The bank posted a pre-
tax profit at its U.S. division for
the first time since 2007, thanks
to lower charges on bad debts.

n Mounting jitters about the
health of European economies and
banks are making it more costly
for some financial institutions to
fund daily operations, a situation
with unsettling parallels to the
2008 credit crunch that slammed
stocks and led to a sharp decline
in global growth.

n U.S. federal prosecutors have
charged a hotel developer and two
former executives at Integrity
Bank with fraud tied to more than
$80 million in loans at the Atlan-
ta-area bank, which was seized in
2008.

n U.S. regulators closed banks in
four states, bringing to 68 the
number of U.S. banks that have
failed this year, as smaller banks
continue to struggle in the after-
math of the financial crisis.

i i i

Education

n The U.S. Federal Trade Com-
mission sued Dun & Bradstreet,
saying its acquisition of a Scholas-
tic unit last year hurt consumers
by eliminating nearly all competi-
tion for educational-marketing da-
tabases.

i i i

Energy

n BP executives said that prog-
ress has stalled in their effort to
place a containment dome over
the leaking rig in the Gulf of Mex-
ico. Crystal-like gas hydrates have
formed, clogging the top of the
dome where oil would flow up to
the surface through the funnel-
like dome if the effort is eventu-

ally successful. “I wouldn’t say it
has failed,” Doug Suttles, BP’s
chief operating officer, said at a
news conference. “What I would
say is what we attempted to do ...
wasn’t successful.”

n Occidental Petroleum said a
nonbinding investor vote on its
executive compensation practices
failed to win majority support,
marking the second time in a
week—and ever—that a major U.S.
company has lost a “say on pay”
vote.

i i i

Financial services

n Prudential said its planned list-
ings in Hong Kong and Singapore
will be delayed as it continues to
work through its proposed $20
billion rights issue with U.K. regu-
lators. The rights offer was de-
layed last week due to unresolved
discussions with the U.K.’s Finan-
cial Services Authority regarding
the insurer’s capital position.

n Goldman Sachs CEO Lloyd
Blankfein pledged to rebuild the
investment bank’s reputation af-
ter it was tarnished by govern-
ment civil charges of securities
fraud. He said the Wall Street
firm will set up a business-stan-
dards committee that will look
into ways it can confront the cur-
rent scrutiny over its business
practices.

n AIG swung to a first-quarter
profit of $1.45 billion as the res-
cued insurer recorded fewer in-
vestment write-downs and insur-
ance results showed signs of
improvement.

n The SEC told Moody’s that it
may face a civil suit for mislead-
ing regulators in a license applica-
tion. The U.S. regulator said the

ratings firm failed to adhere to
policies it detailed in its applica-
tion.

n Munich Re, one of the world’s
largest reinsurers, said first-quar-
ter net profit rose 11% to €482
million ($614 million) as higher
investment income offset hefty
claims from earthquakes and
storms.

i i i

Markets

n Traders parsing Thursday’s U.S.
stock-market plunge are focusing
on whether rapid-fire computer
trading triggered a free fall. Min-
utes after a big order to sell
Procter & Gamble was sent to the
New York Stock Exchange, the
market plunged, ultimately declin-
ing nearly 1000 points before re-
bounding. It isn’t clear how the
P&G trade affected other securi-
ties, but traders believe P&G’s
drop was picked up by computer
models, which set off a chain re-
action of selling in other stocks.

i i i

Media

n Comcast said it plans to sell
one of NBC Universal’s three local
TV stations in Los Angeles—the
latest effort by Comcast to
smooth the regulatory path for
the company’s plans to buy major-
ity control of NBC Universal,
which owns the NBC network, a
movie studio, and 27 local TV sta-
tions around the U.S. Some rival
companies, lawmakers and con-
sumer groups have said the deal is
anticompetitive and harmful to
consumers.

n Metro-Goldwyn-Mayer is in
talks with creditors to extend pay-
ment of its debts, as the film stu-
dio continues negotiations with

hedge-fund creditors about a re-
structuring plan, said people fa-
miliar with the matter.

n ITV posted a 6% increase in
first-quarter revenue to £450 mil-
lion ($667 million), helped by an
improving advertising market, but
the U.K.’s largest terrestrial broad-
caster warned that the market
outlook for the second half of the
year was “highly uncertain.”

i i i

Property

n Brookfield’s recapitalization of-
fer for General Growth was ap-
proved by a U.S. bankruptcy judge,
causing Simon Property to say it
will drop out of the bidding.

i i i

Retail

n Harrods was sold to Qatar
Holding for roughly £1.5 billion
($2.2 billion), ending Mohamed Al
Fayed’s 25-year ownership of the
famous British luxury-goods pur-
veyor. The deal marks the latest
chapter in the storied history of
Harrods, which first opened its
doors in 1849, and has now had
five owners.

i i i

Technology

n Panasonic announced plans to
invest more in rechargeable bat-
teries, solar panels and other
green-energy products over the
next three years while scaling
back capital spending for televi-
sions and other home electronics.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

China’s steel industry is likely to be affected by the Chinese government’s policies aimed at reining in surging housing prices and restricting property construction, said Shen Wenrong, the head of
steelmaker Jiangsu Shagang Group. In another challenge facing the sector, China’s steel mills remain locked in contentious talks with global miners for iron ore—seen here being unloaded at Rizhao Port.

Reuters

China’s plan to rein in property market may hurt country’s steel industry
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Ash cuts across new flight corridors
Most European airports should be open Monday as the concern switches from crashes to eroding jet engines

Air travel around Europe and
across the Atlantic is likely to face
persistent disruptions over coming
days as an Icelandic volcano contin-
ues to spew ash and weather pat-
terns push the cloud into busy air-
space, aviation officials say.

On Monday, most European air-
ports should be open but trans-At-
lantic travel could face disruptions,
European air-traffic officials said in
a conference call late Sunday. For
later in the week, the situation re-
mains uncertain as Iceland’s Eyjaf-
jallajokull volcano continues to
erupt, but less forcefully than since
it first came to life on April 15, clos-
ing 80% of European airspace.

“Presently there are no indica-
tions that the eruption is about to
end,” Icelandic Met Office said Sun-
day.

Over recent days, many key
trans-Atlantic corridors and Euro-
pean airports have faced temporary
closure as plumes of ash spread
south and east from Iceland. Avia-
tion authorities are imposing the
bans in areas where they determine
the concentration of ash to exceed a
safe threshold set by jet-engine
makers last month.

For passengers, the situation re-
sembles a protracted storm that dis-
rupts normal air traffic. But the lon-
ger-term impact on jetliners is

potentially more serious.
The persistent airspace closures

are prompting pilots and airlines to
call for greater study of the risk. Pi-
lot groups on both sides of the At-
lantic stress potential long-term
safety and engine durability issues
stemming from even relatively low-
level concentrations of ash. Airlines,
meanwhile, want to ensure the
safety bar isn’t set higher than nec-
essary. The level of volcanic ash
produced isn’t enough to snuff out

jetliner engines and potentially
cause an accident, as several volca-
nic eruptions in recent decades did.
But the fine, abrasive particles may
cause engines to age more quickly
or operate improperly, aviation offi-
cials say.

In response, meteorological of-
fices and aviation officials around
Europe have increased their analysis
of both the atmosphere and air-
planes. Weather forecasters are us-
ing satellites, lasers and specially

equipped test aircraft to judge the
ash cloud’s location and density. Of-
ficials are conferring by phone at
least four times daily.

On Tuesday, international avia-
tion safety officials are scheduled to
hold a meeting on contingency plans
for dealing with ash.

Until last month, the industry’s
standard practice was to avoid vol-
canic ash. But under intense pres-
sure from passengers and airlines,
European officials on April 19

agreed to reopen skies and only
close them when ash concentration
exceeded a density set by engine
makers. The compromise has upset
both airlines and pilots.

European airlines criticized the
lack of rigorous scientific analysis of
the threat.

“There are still several areas of
imprecision, all urgently needing to
be refined,” said Ulrich Schulte-
Strathaus, secretary general of the
Association of European Airlines in
statement Saturday. He called on
European Union air-safety officials
to take a greater role in determining
potential threats to safety.

General Electric Co., the largest
producer of commercial jet engines,
has told U.S. lawmakers the guid-
ance last month on an acceptable
level of ash was ”based on industry
experience and engineering judg-
ment.” GE is working with carriers
to improve sampling plans and de-
velop better methods to determine
long-term engine impacts.

Mr. Schulte-Strathaus at the Eu-
ropean airline association in Brus-
sels pressed the same point, but
from a different perspective. “Show
us where the true danger is, and we
will avoid it, but please demonstrate
to us that decisions which damage
our livelihood are being taken with
the most rigorous empirical sci-
ence,” he said.

—Doug Cameron contributed to
this article.

BY DANIEL MICHAELS
AND ANDY PASZTOR
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Conditions hold up
rescue of 83 miners

MOSCOW—Rescue workers raced
to save 83 people trapped in a Sibe-
rian coal mine after two methane
explosions over the weekend killed
at least 12, and left miners and res-
cuers trapped.

Concentrations of highly flam-
mable methane remained too great
late Sunday night to allow the crews
to return, leaving them scrambling
to restore ventilation and pump
fresh air into the mine shaft.

“The rescue efforts will resume
once the atmosphere is restored in
the mine,” said local governor Aman
Tuleyev, the ITAR-TASS news
agency reported.

Sergei Shoigu, minister of emer-
gency situations, said conditions
were dangerous. “Now, we have to
do everything possible to avoid a
third explosion,” Russian news
agencies quoted him as telling min-
ers’ families.

“There is still hope,” Sergei
Sharov, deputy head of the Mine-
Rescue Unit, told anxious relatives
in the town of Mezhdurechensk, the
Interfax news agency reported.

The first explosion struck the
Raspadskaya mine in the Kemerovo
region just before midnight Satur-
day, when 359 people were working
in the mine. A second, more power-
ful blast came about four hours
later, destroying air shafts and re-
ducing most of the mine’s above-
ground facilities to rubble, officials
said.

Of the 83 still trapped some 500
meters underground, 19 were rescu-

ers, according to officials. The twin
blasts injured 71 people.

Prime Minister Vladimir Putin
set up a commission to coordinate
rescue efforts. Mr. Putin dispatched
top officials to the disaster site to
manage operations. Mine-rescue
specialists and equipment came
from all over Russia, news agencies
reported.

Company officials told local me-
dia that there had been a sudden
build-up of methane inside the
mine, and that safety alarms had

sounded, but the miners had no
time to escape before the first blast.
Authorities opened a criminal inves-
tigation into possible failure to fol-
low safety procedures.

The Raspadskaya mine, owned
by OAO Raspadskaya Coal Co., is
Russia’s largest underground coal
mine. It opened in 1973, and in re-
cent years had been equipped with
modern, automated safety equip-
ment, local officials said.

Raspadskaya Coal is part-owned
by Russia’s Evraz Group, a steel-
maker whose major shareholders in-
clude Roman Abramovich, an owner
of the U.K.’s Chelsea Football Club.

BY GREGORY L. WHITE

Concentrations of highly
flammable methane
remained too great Sunday
to allow crews to return.
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Europe

n In the U.K., top politicians from
the Conservative and Liberal Dem-
ocratic parties held talks on a pos-
sible power-sharing deal—follow-
ing Thursday’s general election,
which left the Conservatives as
the largest party but short of a
parliamentary majority. But nego-
tiations look set to stretch on for
some time.
n John Mann, a Labour lawmaker,
became the first to call for Prime
Minister Gordon Brown to resign.
With Labour still hoping to form a
coalition with the Liberal Demo-
crats and others if talks between
the Conservatives and the Liberal
Democrats break down, Mann said
that Brown was an obstacle to any
such deal.

n In Germany, Chancellor Angela
Merkel’s center-right alliance suf-
fered a stinging defeat in a crucial
regional election amid a voter
backlash against German financial
aid for Greece.

n European Union finance minis-
ters met to agree on a bailout
fund that they hoped would stem
an intensifying crisis in the euro-
zone that threatens the stability
of financial markets.
n The IMF approved a three-year,
€30 billion ($38 billion) loan to
help pull Greece out of an eco-
nomic quagmire. The loan, the
largest financial commitment the
IMF has ever made to a single
country, is part of a €110 billion
package that includes conditions
requiring Athens to tighten their
fiscal belt and raise taxes.
n Germany’s constitutional court
rejected a challenge to the govern-
ment’s contribution of some €22.4
billion ($28.5 billion) to a bailout
package for Greece. The high
court in Karlsruhe said Germany’s
participation in the bailout didn’t
infringe on the European Mone-
tary Union’s constitution, as the
group of retired professors who
filed the lawsuit Friday had
claimed.

n Air travel around Europe and
across the Atlantic is likely to face
persistent disruptions over com-
ing days as an Icelandic volcano
continues to spew ash and
weather patterns push the cloud
into busy airspace, aviation offi-
cials said. As over recent days,
many key trans-Atlantic corridors
and large European airports will
face temporary closure as plumes
of as spread south and east from
Iceland.

n Pope Benedict XVI accepted
the resignation of Walter Mixa, a
leading German conservative
bishop accused of abusing minors,
making him the fourth European
bishop to lose his post this year
amid a widening abuse scandal
within the Catholic Church.

n In Russia, two explosions tore
through the country’s largest un-
derground coal mine, killing at
least 12 workers and injuring doz-
ens of others. An additional 83
people remained in the mine.

n The Spanish economy appeared
to emerge from one of the euro
zone’s longest recessions in the
first quarter. Against a backdrop
of contagion of the Greek-centered
financial crisis to other fiscally
strained countries, the Bank of
Spain estimated that Spain’s gross
domestic product rose 0.1% in the
first quarter after six consecutive
quarters of contraction.

i i i

U.S.

n The U.S. economy added
290,000 jobs in April, the largest
gain since March 2006 and more
than Wall Street forecast. That
followed an upwardly revised
230,000 increase in March. The
unemployment rate rose to 9.9%, a
sign that more Americans are
starting to look for jobs.

n Pakistan’s Taliban militants
were behind the botched May 1
Times Square bombing in New
York, Attorney General Eric
Holder said, reversing earlier U.S.
claims casting doubt on such a
connection.
n Holder also said regulators are
preparing to ask Congress to mod-
ify the Miranda law that requires
law enforcement officials to in-
form criminal suspects of their
rights. “We need to give serious
consideration to at least modify-
ing the public safety exception” to
the law to give enforcement offi-
cials “the necessary flexibility” to
question suspects, he said.

n Holder also said he had dis-
patched Justice Department offi-
cials to the Gulf Coast to deter-
mine whether there had been any
“misfeasance” or “malfeasance”
related to the leaking oil rig off
the Gulf of Mexico.
n Fishing restrictions in the Gulf
of Mexico were widened due to
the oil spill. Officials expanded the
boundaries of closed fishing wa-
ters east of the Louisiana coast
“to better reflect the current loca-
tion of the BP oil spill.”
n Joe Barton, a senior House Re-
publican, criticized the Obama ad-
ministration’s decision to suspend

action on new drilling permits,
and said he would oppose Demo-
crats’ proposals to lift liability
limits on oil companies involved
in major spills to $10 billion from
the current level of $75 million.

n Robert Bennett, a Republican
senator from Utah, became the
first incumbent U.S. senator to
drop a re-election bid this year af-
ter losing a vote for his party’s
nomination.

n Top lawmakers said regulators
needed to move aggressively to
address the stock-market plummet
on Thursday that briefly sent the
Dow Jones Industrial Average
down close to 1000 points. The
comments from Sens. Christopher
Dodd and Richard Shelby signaled
what is likely to be a forceful gov-
ernment response to the still-un-
explained drop that could result in
long-term policy changes from
U.S. officials.

n Defense Secretary Robert
Gates said the U.S.’s worsening
economic problems means the
Pentagon will need to slash its
bloated bureaucracy and purchase
cheaper weapons systems, moves
that will dramatically change the
Defense Department’s normal
ways of doing business.

n Elena Kagan’s membership on
an advisory panel for Goldman
Sachs wouldn’t disqualify her for
a position on the Supreme Court,
the White House said. Kagan, the
solicitor general, is considered a
top contender to replace retiring
Justice John Paul Stevens.

n Mary Kay Henry, head of the
health-care division of the Service

Employees International Union,
was elected as the union’s new
leader.

i i i

Americas

n Raul Baduel, a former Venezue-
lan defense minister and outspo-
ken critic of President Hugo
Chávez, received a nearly eight-
year prison sentence, after being
arrested last year on corruption
charges.

i i i

Asia

n In Afghanistan, the Taliban
warned they would launch a major
countrywide offensive in the com-
ing days, momentarily shifting the
focus from President Hamid Kar-
zai’s visit to Washington.

n Thailand’s prime minister
pleaded for an end to two months
of street protests paralyzing part
of Bangkok and an acceptance of
his reconciliation plan that has
been stalled by fresh violence.

n India’s Supreme Court handed a
significant victory to billionaire
businessman Mukesh Ambani over
his younger brother Anil in a
closely watched case that could
affect energy investments in the
country. The court ruled that Reli-
ance Industries, controlled by
Mukesh, doesn’t have to supply
natural gas to Reliance Natural
Resources, controlled by Anil, ac-
cording to the terms of a family
agreement, because a govern-
ment-set higher price for the gas
takes precedence.

n In Indonesia, an earthquake

with a preliminary magnitude of
7.4 rattled the country’s North Su-
matra province, prompting a brief
local tsunami watch, knocking out
power and damaging some homes.

n North Korean leader Kim Jong
Il pledged to work with Beijing to
“create favorable conditions” for
international talks aimed at shut-
ting down his nuclear-weapons
programs, China’s state media re-
ported, providing the first official
confirmation of a five-day visit by
Kim to his powerful neighbor.

n In Pakistan, suspected U.S. mis-
siles killed 10 people in a militant-
controlled region close to the Af-
ghan border.

i i i

Middle East

n Palestinian officials announced
the start of indirect peace talks
with Israel, following weekend au-
thorization by the Palestinian Lib-
eration Organization and ending a
two-month boycott triggered by
Jewish building plans in East
Jerusalem.

n Iraq’s election commission an-
nounced it will send all results of
the March vote to the Supreme
Court for final ratification except
for those from Baghdad, where a
recount is under way. Patience has
been wearing thin over the delay
in announcing final results more
than two months after the vote.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Georgia’s veterans gathered at a memorial in Tbilisi to celebrate the anniversary of the end of World War II, while in neighboring Russia, U.S., French and British
troops strode across Moscow’s Red Square for the first time in a Victory Day parade marked by an unusual emphasis on international cooperation.

Agence France-Presse/Getty Images

In Georgia and Russia, veterans mark 65th anniversary of end of World War II
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U.K. pound, bonds remain at risk
Inconclusive election results leave investors worried new government will be too weak to quickly fix budget deficit

Britain’s financial markets may
face another roller-coaster ride this
week after swinging wildly in the
wake of Thursday’s inconclusive
U.K. election.

Investors are anxious for Brit-
ain’s political parties to quickly
form a working government amid
the country’s first so-called hung
Parliament—where no party has a
majority—since 1974. The fear: Brit-
ain’s next government will be too
weak to quickly fix its budget defi-
cit, which ranks among the biggest
in the industrialized world.

British politics won’t be the only
thing pressuring U.K. markets this
week. Much depends on efforts by
European leaders to contain the re-
gion’s growing sovereign-debt crisis,
which has fueled fears of renewed
troubles for European banks, ana-
lysts say.

But investors in London are
keenly watching the U.K. situation.
Sunday afternoon in London, the
opposition Conservatives, which
won the most parliamentary seats

and votes in the election, were
locked in talks with the No. 3 Lib-
eral Democrats. A Conservative
spokesman said it was “unlikely”
that any type of deal would be
reached before markets opened
Monday morning.

That could unnerve some inves-
tors, sparking selling of the U.K.
pound and pushing down prices of
U.K. government bonds and smaller
U.K. stocks. A large-scale selloff of
U.K. assets on Monday, however, is
unlikely, analysts say.

“I think the markets will give the
parties the benefit of the doubt” for
now, but investor jitters could push
sterling as low as $1.45 against the
dollar in coming days, says Simon
Derrick, a currency analyst at Bank
of New York Mellon. The pound
stood at $1.4821 late Friday in New
York.

The Conservatives and the Lib-
eral Democrats likely have about a
week to establish a new govern-
ment, either through a minimalist
pact or a more binding coalition,
Mr. Derrick says.

That may not be easy: The Con-

servatives oppose the biggest item
on the Liberal Democrat agenda:
voting reforms that would effec-
tively undermine the dominance of
Britain’s two biggest parties. If the
political uncertainty drags on for
many days, financial markets may
start to assume Britain’s next gov-

ernment will be a weak minority
government—one that may try to
consolidate its power by holding an-
other U.K. election. Such a scenario,
investors fear, could mean putting
off fiscal reforms and risking a cut
to Britain’s triple-A credit rating.

Major ratings firms have said
they will wait for a new government
to present a plan before weighing in
on the U.K. credit rating.

The combination of election-
driven worries whipsawed U.K. mar-
kets late last week, while concerns
about Europe’s debt crisis made the
battering even worse.

On Thursday, the U.K. pound
slumped from $1.51 against the dol-
lar to $1.4833 as investors worried
about contagion from Europe’s debt
crisis. Once exit polls were released
in London at 10 p.m., the pound
slipped again, before shooting
higher to $1.49 on hopes of a clear-
cut Conservative majority. The
pound then fell again, dropping be-
low $1.45, in the early hours of Fri-
day morning while prices of U.K.
government bonds also slumped
dramatically. By the end of Friday,

however, the pound had largely re-
covered its losses, returning to
$1.48, after Conservative leader
David Cameron offered an alliance
to the Liberal Democrats and credit-
ratings firms said the hung Parlia-
ment wouldn’t automatically mean a
downgrade to Britain’s rating.
Moody’s Investors Service has ex-
pressed confidence that British poli-
ticians are capable of coming up
with a tough deficit-cutting plan
even amid a hung Parliament.

The blue-chip FTSE 100 skidded
7.8% on the week, including a 2.6%
drop Friday, although the declines
largely were because of worries
sparked by fears that Greece’s woes
would spread to other countries and
to banks. It was the index’s fourth
consecutive weekly decline, putting
it at its lowest close since Feb. 9.

The U.K.’s Bank of England
makes its monthly decision on
short-term interest rates Monday,
and analysts expect no major
change, keeping interest rates at
0.5%. Yields on 10-year government
bonds fell for the week, although
they rose Friday.

BY NEIL SHAH

Weekend talks fail to create a U.K. government
down. One cabinet minister, who de-
clined to be named, said it isn’t the
time for such conversations, given
the political system is in flux.

“It’s a game of poker, in which
none of them know their opponents’
hands because they don’t know if
they will be able to get their parties
on board,” said John Curtice, pro-
fessor of politics at the University of
Strathclyde. “This is high-stakes
stuff, and it could drag on into the
following weeks.”

The three-way discussion demon-
strates how shaky nearly any result-
ing alliance would be as it at-
tempted to move forward and
govern.

The Tory-LibDem talks could pro-
duce a solid Parliamentary majority,
but are weighed down by the fact
that the parties disagree on many
issues, most importantly electoral

reform, which is a core issue for the
Liberal Democrats but which is
widely resisted within the Conserva-
tive Party.

At the same time, any Labour--
Liberal Democrat coalition would be
hampered by the fact that, even to-
gether, they don’t form a majority.
Regardless, in their talks with the
Liberal Democrats, both Labour and
the Conservatives are wary of giving
away too much.

As he attempts to become prime
minister, Mr. Cameron—whose party
won 305 seats on Thursday, 21 short
of majority—could seek to operate
as a minority government, or in
some kind of informal partnership
with the Liberal Democrats. But

Continued from first page such an arrangement could fuel the
unhappiness with Mr. Cameron
within the party’s own ranks, where
there is an undercurrent of discon-
tent over his inability to lead the
Conservatives to a big win in an
election where that once seemed a
foregone conclusion.

Mr. Cameron knows he has to
persuade his party. Seeking to win
their backing, Mr. Cameron held
meetings and took calls from Tory
members of Parliament on Sunday
evening, a spokeswoman said.

Mr. Cameron will hold a meeting
with the Conservative Party on
Monday evening.

Britain’s financial markets may
face another rollercoaster ride this
week after swinging wildly in the
wake of last Thursday’s result.

Investors are anxious for Britain’s
political parties to quickly form a
working government to fix its mas-
sive budget deficit, which is the
largest deficit among the major
economies. Fears of a weak govern-
ment could spark selling of the U.K.
pound and push down prices of gov-
ernment bonds and smaller U.K.
stocks.

Howard Archer, chief European
and U.K. economist at IHS Global In-
sight, said that with markets al-
ready nervous, the absence of a deal
would “leave sterling, the FTSE and
gilts vulnerable to a major sell-off
on Monday.”

Simon Derrick, a currency analyst
at Bank of New York Mellon, added
that “I think the markets will give
the parties the benefit of the doubt”
for now, but investor jitters could
push sterling as low as $1.45 against
the dollar in coming days.

Mr. Derrick said that the Conser-
vatives and the Liberal Democrats
likely have about a week to forge
some sort of agreement, whether a
bare-bones pact to keep the govern-
ment going or a stronger coalition
government.

That may not be easy. The Con-
servatives may struggle to agree on
one of the biggest items on the Lib-
eral Democrat agenda: an electoral

system based on proportion of the
vote rather than the number of
seats, which typically works against
smaller parties.

Other sticking points include
whether the Conservatives will
agree to Liberal Democrats’ taxation
demands, aimed at reducing the
burden for the poorest in a manner
that some Conservative members of
Parliament find unpalatable.

Many Conservatives believe such
a move would weaken their party’s
position in a country they have
ruled on and off for almost two cen-
turies.

Proportional representation
would likely award more seats to
the Liberal Democrats, who in the
past two elections have won nearly
a quarter of the vote but only about
10% of the seats.

That could allow the two center-
left parties—Labour and Liberal
Democrats—to form a long-term al-

liance depriving the Tories of power
for years to come.

Mr. Clegg received the go-ahead
from his party to talk with the Con-
servatives on Saturday, but will
need backing for any kind of deal
from three-quarters of the party.
Many members see themselves as
closer to Labour than Conservative
ideology.

One senior Liberal Democrat offi-
cial, Simon Huges, said on Sunday
that the case for a new electoral
system was “unarguable.”

Both parties also must decide
whether they will agree to a formal
coalition government, in which the
Liberal Democrats take cabinet posi-
tions, or an informal agreement in
which the Liberal Democrats back a
Conservative minority government
in return for policy concessions. In
this high-stakes game, the Conser-
vatives can’t risk driving the Liberal
Democrats into Labour’s arms. Nor

do they want to govern as a minor-
ity government pushing through un-
popular public spending cuts and
risk losing out in an election that
past precedent suggests follows
soon after a hung parliament.

Labour lawmakers also don’t
want to get into bed with the Lib-
eral Democrats if it means electoral
reform.

Labour’s own platform has prom-
ised reform, but stopped short of
promising full proportional repre-
sentation.

One cabinet minister, who de-
clined to be named, asked why the
Liberal Democrats performed so
poorly if electoral reform was so im-
portant to the British voters. Some
Labour lawmakers believe a period
in opposition wouldn’t be so bad,
given that a period of minority rule
for the Tories in which they have to
force through budget cuts won’t en-
dear them to voters.

Source: Thomson Reuters via WSJ Market Data Group
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Conservative Party foreign affairs spokesman William Hague, center, with Shadow Chancellor George Osbourne, right, and
policy chief Oliver Letwin, left, shown after meetings with representatives of the Liberal Democrats on Sunday.
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Investors are anxious for the
political parties to quickly
form a working government,
fearing that the next
government will be too weak
to fix its massive deficit.

Monday, May 10, 2010 THE WALL STREET JOURNAL. 29

THE QUIRK

American parents are going to the dogs
after their human kids leave the nest
Doting moms take pooches to dance school, sheep herding and agility classes ; ‘Holy Toledo, I’ve got a lot of time’

E VER the doting mother,
Christina Stafford exposes
her little one, Lilly, to a full

program of enriching activities.
There are swimming lessons, a
twice-a-week agility class and, on
a recent Saturday, a sheep-herding
course.

It’s a busy schedule for her
white poodle.

Ms. Stafford, a 59-year-old re-
tired banker and mother of two
adult children, is one of many
baby boomers who drive their
pets from activity to activity as
they once did their human off-
spring. “I believe dogs, like chil-
dren, should be exposed to
things,” says Ms. Stafford, a
cheerful woman who carries a
fanny pack of treats for Lilly.

At Canine Ranch, on a pictur-
esque country road, Ms. Stafford
and more than 100 others set up
lawn chairs and coolers to watch
their pets compete in dog sports.

The house pets chased sheep in
the herding ring, practiced swim-
ming in “Pool Parkway,” caught
flying disks in “Frisbee Fairway”
and leaped tiny hurdles in “Agility
Alley.” There also is “dock diving,”
in which dogs, chasing a rubber
toy, compete to see who can jump
the farthest off a dock into a pool
of water.

Such weekend gatherings are
popping up around the U.S., and
organizers say they are dominated
by empty nesters who no longer
have children at home whose time
they can schedule.

At Canine Ranch, which opened
in 2008, owner Chris McLeod says
about 80% of her business is from
empty nesters. “This is like their
kids’ softball or ballet, but now
it’s their dogs,” she says.

“They transfer the kids’ activi-
ties to the dog,” says Annie
DeChance, a spokeswoman for the
U.S. Dog Agility Association,
which holds events nationwide.

DogSport Magazine says 92%
of its readers are between the
ages of 45 and 54, and many of
them are women. Among dog-
owning households, parents over
the age of 45 are by far the larg-
est group, at 24% of the total, ac-
cording to the American Veteri-
nary Medical Association, which
polled 80,000 families in 2007.

In Seattle, a similar clientele
frequents University Canine
Learning Academy (UCLA), which
offers 12 classes a week in dog
sports. “Almost all of them have
either high-school-age kids or kids
that are going into college,” says
owner Linda McVay. “Their lives

are changing, and they are looking
for something to fill the gap.”

Ferrying loyal canine compan-
ions around in the minivan has
distinct advantages over carting
whiny teenagers to and from Lit-
tle League, dog sports insiders
say.

“When your child doesn’t do
well, he knows it. And you have to
deal with that,” said Pam Hanley,
a 58-year-old former self-styled
soccer mom. She now happily
chauffeurs her two dogs between
a dog Frisbee league, sheep herd-
ing and “canine freestyle,” in
which pet owners learn to dance
with their pets.

She pointed to her mutt Sully,
gleefully digging in the dirt. He’s
happy whether he wins or loses,
as long as he gets a treat, she
said. “He’s always smiling—that’s
the difference.”

Four of the six people who
showed up at the ranch on a re-
cent Sunday morning for one-on-
one instruction in dock diving and
“novice swimming” said they had
turned to dog sports after their
children left home.

Evie Bronikowski, who is 56,
said that as a stay-at-home
mother, she took her children to
sailing, rowing, swimming, soccer,
tennis and water-skiing lessons.
After they left, “I thought, ‘Holy
Toledo, I’ve got a lot of time,’”
said Ms. Bronikowski.

Her new passion: her three
dogs, Tebow, Annie and Buzz.

Once a week, each pooch takes
an agility class—separately since
each is at a different level—learn-
ing to jump hurdles, navigate tee-
ter-totters and run through tun-
nels.

Ms. Bronikowski had driven an
hour to Canine Ranch to try dock
diving.

“People think I’ve lost my
mind,” she said, rubbing Tebow’s
soppy head, “but these are my
new children, my furry children.”

On the big crowded “fun day”
at the ranch, the poodle Lilly, with
her fluffy white curls, blended in

with the sheep in the herding
ring. Instead of rounding up the
livestock, she kept stopping to
gaze longingly at Ms. Stafford.

“She’s worried about mom,”
said Ms. McLeod, the ranch owner.

“I know it; I love her, too,” Ms.

Stafford said softly.
Many in the friendly crowd

were from a 53-member Jack Rus-
sell Terrier club, on an outing
from Atlanta. Rick Davis, a 57-
year-old retired fireman in a
floppy hat, waited with his Jack
Russell, Buddy, for a turn at the
lure course, in which dogs chase a
plastic bag across a field. The bag
is on a battery-operated pulley.
Buddy howled and tried to jump
out of Mr. Davis’s arms while
other dogs were running the
course.

“He gets so crazy waiting his
turn,” Mr. Davis said. He put his
hands over Buddy’s face. “I have
to cover his eyes and turn him
away.”

Mr. Davis used to spend free
time coaching his daughters’ soft-
ball teams. “We did that for ages.
Now it’s the dogs,” said his wife,
Vicki, who is 52.

Along with Buddy, who “likes
chasing a white paper bag across
a field,” the couple has Annie,
who “likes to hunt critters,” Mr.
Davis said. “One is quiet and or-
derly and will listen to you; the
other is more rambunctious—just
like our kids. We always say, we
ended up with dogs just like our
kids. How about that?” Mr. Davis
said.

On weekends, they drive as far
as 250 kilometers in their camper
so Buddy can enter lure-course
competitions. Buddy won first
prize at one in November. “Every
time someone comes over, I show
them the ribbon like a proud
papa,” said Mr. Davis.

BY JENNIFER LEVITZ
Canton, Ga.

Vicki Davis, of Canton, Ga., with her Jack Russell terrier Buddy, after Buddy won first place at a ‘lure course’ competition
in North Carolina. Dogs chase plastic bags that are on battery operated pulley.
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Ferrying loyal canine
companions around in the
minivan has distinct
advantages over carting
whiny teenagers, dog sports
insiders say.
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How Cleggmania got,
and lost, momentum

LONDON—So much for “Clegg-
mania.”

Just days ago, the rollercoaster
British election appeared to herald
the arrival of a potent new player in
U.K. politics—the Liberal Democrats,
who rode party leader Nick Clegg’s
TV debate performances to an ap-
parent surge in popularity.

Election night brought a rude
surprise: The party not only per-
formed far worse than expected, but
it actually lost five seats since the
last election.

It was small consolation that the
party won 23% of the popular vote,
compared to the 29% won by Labour
and the 36% won by the Conserva-
tives.

“We simply haven’t achieved
what we had hoped,” Mr. Clegg said
in his home district of Sheffield
early Friday.

Patrick Dunleavy, a professor of
politics and public policy at the Lon-
don School of Economics, blamed
the party’s fall on missteps by Mr.
Clegg.

“They had this huge, rock-star
moment after the first debate—and
at that point the connection with re-
ality got a bit weak,” Prof. Dunleavy
said. Mr. Clegg, he said, alienated
potential supporters by crucifying
the Labour Party and casting doubt
over the possibility of a partnership
with Gordon Brown.

“Why do you think so many rock
bands have a great first album and
then crash out?” he said. “Because
they believe their own hype.”

The Liberal Democrats, a center-
left party that champions issues
such as civil liberties, also found it-
self steamrolled by richer and more
established Conservative and La-
bour party machines.

Ruth Polling, a Liberal Democrat

councilor in Islington, said the La-
bour Party bussed campaigners and
canvassers into the district in large
numbers. She also said the two ma-
jor parties, feeling threatened by
the rise of a third, ganged up to
squeeze the Liberal Democrats in
the final days.

The economy was also a factor.
Of the three top candidates, Mr.
Clegg has advocated the closest ties
to Europe.

Many Britons seized on that as a
negative, particularly in light of the
recent debt turmoil in Greece and
Spain.

In a statement released Friday,
Mr. Clegg said British voters turned
out to be too scared to vote for a
lesser-known third party in these
times of economic uncertainty.

The Conservatives persuaded
voters that a hung parliament would
bring instability and economic de-
cline, leading many to vote against

the Lib Dems in areas where they
were going head-to-head with the
Tories, according to Geoff Juby, who
just made his third unsuccessful bid
for parliament on the ticket in Kent.

Many say the media also dealt a
blow. Sue Doughty, a Liberal Demo-
crat candidate who failed to oust
the Conservative incumbent in the
borderline constituency of Guild-
ford, said Britain’s politically
aligned newspapers went after the
party with an unprecedented feroc-

ity and influenced Britons to vote
against the third party.

“Before we had the Cleggmania
moment, we hadn’t had the full
glare of the newspapers on us, for
the positive or for the negative,”
Ms. Doughty said. “Elections are
very much controlled by what peo-
ple read on those newsstands the
last day.”

—Jeanne Whalen
and Alistair MacDonald

contributed to this article.

BY PAUL SONNE

Source: BBC
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With the French Open just a
fortnight away, the ATP Tour
arrives in Madrid for the
€2.8million ($3.6 million) Mutua
Madrileña Madrid Open.

As he prepares to defend his
Roland Garros title, top seed
Roger Federer will be keen to
do well in Madrid after his early
exit at the Rome Masters last
month and a shock defeat to
Albert Montanes at Estoril. The
sixteen-time Grand Slam cham-
pion is second favorite, at 11/2
with Stan James, behind Rafael
Nadal, who’s at 4/9 with the
same firm.

Even though both contested
the final last year, Mr. Federer
eventually winning 6-4,6-4, it is
hard to back either player this
week.

Mr. Federer has shown poor
form on clay this season and
although Mr. Nadal looks back
to his best after wins in Rome
and Monte Carlo last month,
his price is too short.

Instead, look to two of Mr.
Nadal’s compatriots, David Ferrer
and Fernando Verdasco. Mr. Ver-
dasco is from Madrid and his
been on a great run of late. He
triumphed on clay at the Barce-
lona Open and reached the
semi-final in Rome. Moreover, at
28/1 with Betfred, Mr. Verdasco
is good each-way value.

Mr. Ferrer defeated Mr. Ver-
dasco in the semifinals in Rome
but came up short in the rain-
hit final against Mr. Nadal.

The 28-year old Spaniard
faces potential meetings with
Marin Cilic and Andy Murray
here but is strong enough to
come through both.

Back Mr. Ferrer at 16/1 with
Paddy Power.

Tip of the day

126

Cricinfo.com

SPORT

Ferrari scraps barcode logo
Move comes amid allegations of a subliminal marketing campaign for Marlboro cigarettes

Mercedes unveiled a radically
remodeled car; the Red Bull team
debuted a sleek new rear wing; but
the most significant design change
at Sunday’s Spanish Grand Prix was
a more superficial modification:
The controversial barcode logo on
Ferrari’s Formula One car—paid for
by tobacco company Philip Morris
International Inc.—has been
stubbed out.

The world’s most famous motor-
racing team has dropped the red,
white and black symbol, for which
the owner of the Marlboro cigarette
brand paid millions, amid allega-
tions that the livery was part of a
subliminal marketing campaign de-
signed to circumvent the European
Union’s ban on tobacco advertising.

The Formula One team said the
decision was made “to modify the
livery of the cars, starting with the
Spanish Grand Prix … in order to re-
move all speculation concerning the
so-called bar code, which was never
intended to be a reference to a to-
bacco brand.”

Philip Morris International said it
will remain a committed commercial
supporter of the Ferrari Formula
One team despite the removal of the
barcode, which raised questions
from the international media and
health campaigners following a story
in The Wall Street Journal in March.

“We started getting calls after
your article on the barcode design…
and we have decided to withdraw it
to put an end to the story,” said
Anne Edwards, director of commu-
nications at Philip Morris Interna-
tional.

Leading neuro-marketing and
branding experts had said that Mar-
lboro was reaping rewards from the

barcode logo on the Ferrari cars,
both in terms of its brand image,
and in encouraging people to smoke.

“What Marlboro has done is cre-
ate a huge number of what I call
‘smashable components’ to their
brand. They are sending indirect,
subconscious signals that are talk-
ing to the brain without explicitly
telling it we are being sold to … just
by showing me a red Ferrari car,”
said Martin Lindstrom, a neuro-
marketing consultant and author of
“Buyology,” a book based on a
three-year, multimillion-dollar re-
search project that exposed 2,000
consumers to branding materials
while scanning their brains.

“Even though [tobacco] sponsor-
ship is no longer legal, we carried
out experiments just showing a For-
mula One car, and people immedi-
ately craved cigarettes,” he said.

A spokesman for the European
Public Health Commissioner lent
weight to these claims last month,
saying that Marlboro’s approach
constituted potential subliminal
marketing.

Ferrari and Philip Morris have
consistently denied that the barcode
on the car represents subliminal ad-
vertising and insist that it is a de-
sign feature that forms part of the
vehicle’s livery.

“The barcode was never intended
to be anything other than a neutral
design, one that was not linked to
the sale of tobacco products,” Ms.
Edwards said. “It was never in-
tended to be a reference to the Mar-
lboro brand in any way. As part of
our partnership with Ferrari we
have rights to certain parts of the
car. We put the barcode on, which is
a neutral design, similar to the bar-
code you see on any product you
buy anywhere. It was never out in-
tention to link the design to tobacco

products in any way. so rather than
prolong this debate we said, ‘Let’s
take it off.’”

Ferrari said the idea that the
barcode design represented adver-
tising for Marlboro was “ridiculous.”

Marlboro first appeared as a
sponsor in Formula One in 1972 and
its logo appeared in a prominent po-
sition on Ferrari’s iconic red car for
more than two decades, until it was
replaced by the red, white and black
barcode symbol in 2008. The design
also replaced the Marlboro motif on
the team’s distinctive red overalls as
part of the Philip Morris’s title
sponsorship of Ferrari—the team is
officially known as Scuderia Ferrari
Marlboro.

The value of the tobacco com-
pany’s partnership with Ferrari is
estimated to be between $100 mil-
lion and $130 million, according to
F1 Racing magazine. A Ferrari
spokesman said it was “not a cor-
rect figure” and the value of the
sponsorship was lower.

The decision to remove the bar-
code has raised doubts over the fu-
ture of the partnership between
Philip Morris and Ferrari, which is
the only team in Formula One that
retains a commercial sponsor from
the tobacco industry. The contract
between Ferrari and Marlboro is
due for renewal at the end of the
2011 season, but Ms. Edwards said
the absence of the barcode from the
car livery wouldn’t affect the con-
tinuing deal.

“It absolutely doesn’t affect the
future relationship between Marl-
boro and Ferrari, which remains
very valuable,” she said. “We get a
lot from the relationship, from fac-
tory visits to hospitality opportuni-
ties.”

Sponsorship experts point out
that Marlboro’s relationship with

Ferrari is more complex than is usu-
ally the case between a sports team
and a sponsor. In return for the
multimillion-dollar rights fee—the
most valuable team sponsorship
deal in Formula One—Marlboro has
the right to veto other sponsors
since it owns “the real estate of the
car” and is at liberty to sublet the
space to other, noncompeting spon-
sors.

Yet the speed at which Ferarri
has removed the logo underlines the
fact that for Philip Morris, the value
of its partnership is about much
more than brand exposure. For
many of this sport’s sponsors, the
biggest attraction is membership of
Formula One’s exclusive Paddock
Club—the glitzy, Champagne-soaked
extravaganza founded in 1984 that
remains one of the most exclusive
corporate-hospitality enclosures in
sport.

These state-of-the-art hospitality
facilities are a fundamental part of
motor-racing’s commercial appeal.
“Major team sponsors such as
Vodafone [sponsor of the McLaren
team] and Philip Morris Interna-
tional often take specially branded
suites within the Paddock Club, ac-
commodating up to 400 people at a
time,” said Scott Garrett, a director
at London-based sponsorship con-
sultancy Synergy and formerly head
of marketing at Williams F1.

Mr. Garrett suggests that access
to the Paddock Club costs $3,000 to
$5,000 per person, with those fig-
ures rising depending on the pres-
tige of the race.

“For example, the Monaco Grand
Prix would attract a high number of
very influential suppliers, business
associates and political figures,
whom sponsors would seek to influ-
ence and develop a business rela-
tionship with,” he said.

BY RICHARD GILLIS
AND JONATHAN CLEGG

Ferrari’s F1 car at this weekend’s Spanish Grand Prix, above, has been stripped of the barcode, paid for by Philip Morris, which used to appear on the team’s livery.
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EUROPE’S DEBT CRISIS

Germany is torn over role in region
Turmoil could force the country to choose between its twin ideals: financial stability and euro-zone unity

LUDWIGSHAFEN, Ger-
many—Helmut Kohl, frail and con-
fined to a wheelchair, returned to
public view last week, imploring his
countrymen not to abandon the goal
he spent his political life pursuing:
a united Europe.

“Today, I am convinced more
than ever that European unification
is a question of war and peace for
Europe and for us, and the euro is
part of our guarantee of peace,” the
former chancellor, his voice uneven
and raspy, told guests at a celebra-
tion for his 80th birthday.

As Chancellor Angela Merkel
looked on, Mr. Kohl issued a thinly
veiled critique of her reluctance to
help Greece, saying he couldn’t un-
derstand “people who act as if
Greece doesn’t matter.” Of course
the situation is difficult, but Ger-
many must pull out all the stops, he
said, drawing applause from the
crowd.

The scene underscored the
threat Greece’s turmoil poses to
monetary union, the grandest ex-
pression of the European continent’s
drive toward integration. Mr. Kohl
led the unification drive two de-
cades ago. Now the increasingly dis-
ruptive debt problems in Greece and
elsewhere post the question: What
price is Germany willing to pay to
save Europe?

Germany’s parliament gave ap-
proval Friday to a contribution of
€22.4 billion ($28.3 billion) toward
a joint European Union-Inter-
national Monetary Union aid pack-
age for Greece. Even as it did so,
critics of the euro sought a court in-
junction to block the aid.

Ms. Merkel’s center-right alliance
suffered a defeat in regional elec-
tions Sunday in Germany’s most
populous state, North Rhine-West-
phalia, amid rising voter anger over
the bailout of Greece. Center-left
opposition parties were set to win
power in the region, according to
exit polls and early vote counts.

The result means Ms. Merkel’s
conservatives will lose control of
the upper house of German parlia-
ment, forcing the chancellor to ne-
gotiate with left-leaning opposition
parties in order to pass economic
legislation. That effectively means
her government is unlikely to be
able to cut income taxes, a key con-
servative aim.

Germany, still scarred by the
economic disarray that fueled Hit-
ler’s rise in the ’30s, is widely seen
as the euro zone’s fiscal scold, de-
manding Teutonic frugality from

other members. The country re-
ceives less attention for the role it
has played in driving European inte-
gration over the past 60 years, es-
pecially under Mr. Kohl, often put-
ting its own interests behind those
of what Germans sometimes call
“the European project.”

Now, Europe’s debt crisis could
force Germany to choose between
its twin ideals: financial stability
and European unity. Berlin’s contri-
bution to rescue loans for Greece is
less than 1% of Germany’s gross do-
mestic product. But similar bailouts
for Spain and Portugal, in case these
too prove necessary, could require
Germany to lend the equivalent of
more than $200 billion.

Though this is well under the
€500 billion the government put up
to bail out its own banks in 2008,
Germany’s willingness to pay for
profligate neighbors is being
stretched. The burden of helping na-
tions besides Greece could force
Germany to cut its own budget, at a
time when it’s already asking its
people to endure more belt-tighten-
ing.

“A second bailout like Greece
will hardly be politically possible,”
says Michael Hüther, director of the
Institute for the German Economy, a
think tank. “The political consensus
in Germany won’t tolerate this end-
lessly.”

The mounting credit crisis on the
euro zone’s fringe has hardened
skepticism about a currency that a
majority of Germans were reluctant
to adopt in the first place. More
than a decade after its introduction,
over 60% of Germans still say the
euro has brought more disadvan-
tages than gains, according to poll-
sters Infratest Dimap. A similar per-
centage opposes extending financial
help to Greece.

The tabloid newspaper Bild has
assailed the bailout plan in blaring
headlines for the past two weeks.
“What Will It Costas?” a headline
said recently, making a play on a
common Greek name. “Euroland is
Burning,” said German news maga-
zine Der Spiegel. “What will Happen
to Our Money?” asked the high-
brow weekly Die Zeit.

Friday’s front page of the Frank-
furter Allgemeine Zeitung, an influ-
ential voice of German conserva-

tism, said Europe’s usual method of
papering over cracks with German
money “has reached its limits now
that the issue is the bankruptcy of
whole states and the clash of cul-
tures.”

The Greek aid plan faces a court
challenge filed Friday by a univer-
sity economist, Joachim Starbatty,
and by other prominent critics of
the euro. On Saturday Germany’s
highest court rejected the critics’
demand for a temporary injunction
to block aid payments immediately,
but the court hasn’t ruled yet on the
aid’s legality. The challenge is taken
quite seriously, because the EU
treaty that created the euro outlaws
bailouts except under extraordinary
circumstances.

Prof. Starbatty, who in the 1990s
tried to keep Germany out of the
euro, says wages and other business
costs have for decades risen faster
in Southern Europe than in North-
ern Europe.

Southern countries such as Italy,
Greece and Spain used to let their
currencies sink to compensate for
their higher inflation, but the ar-
rival of a common currency ended
that, and the countries instead bor-
rowed to sustain their expensive
habits.

“There is a deep fissure across
the euro zone” separating the disci-
plined North from the more-lax
South, says Prof. Starbatty, sitting in
his cluttered office in the medieval
university town of Tübingen.

For Germany to shoulder some of

its neighbors’ debt burden, Prof.
Starbatty says, is incompatible with
the strong, stable euro Germany
promised its citizens. He says a
country like Greece can escape its
bind and resume growth only if it
quits the euro, restores the drachma
and devalues it, and reaches a deal
with lenders to restructure debts.
He advocates a shrunken euro bloc
with just the healthiest economies,
such as Germany, Austria, the Neth-
erlands, Finland and possibly
France.

“Economically, you can imagine
anything,” responds Hans-Werner
Sinn, a prominent German econo-
mist, about the idea of contracting
the euro zone, which now comprises
16 nations. “Politically, it would
mean the breakup of the European
Union. Southern European countries
would see it as such as affront that
there would be further conse-
quences.”

A North-South schism would un-
dermine decades of effort by Ger-
many to overcome Europe’s divi-
sions. A majority of Germans still
share former Chancellor Kohl’s con-
viction that only a Europe whole
and friendly can deliver the peace
and security they yearn for to es-
cape a history of war, tyranny and
collapse.

That yearning for harmony even
led to the sacrifice of the German
mark, the symbol of West Germany’s
postwar prosperity.

Mr. Kohl committed to European
monetary union when, as he set out
to reunite Germany upon the fall of
the Berlin Wall, he was dismayed to
see the hostility and suspicion
shown him by leaders of France and
other European countries. Mr. Kohl
reassured them by saying that he
wanted both a united Germany and
a united Europe.

The promise of a single currency
was the centerpiece of the 1992
Maastricht Treaty on European
union. The treaty failed to achieve
the cohesive political union Mr. Kohl
wanted, however, creating an awk-
ward hybrid: an economic zone with
a single currency and central bank,
but no federal government.

The inception of the euro in
1999, and of euro coins and notes in
2002, divided Germans. A majority
resented losing the mark.

Corporate Germany, however,
had come to see the mark’s strength
as a problem. Its periodically rising
exchange rate priced German goods
out of export markets, especially
during economic downturns, when
other European currencies such as
the Italian lira, Spanish peseta or
French franc sagged.

The mark’s appreciation “gave us
a massive competitiveness problem
in the 1990s,” says Peter Bofinger, a
member of the government’s council
of economic advisers. “If the good
fairy came and gave us back the
mark, it would immediately rise by
20% and all of our gains in competi-
tiveness in the last 10 years would
be gone” he says.

Most of Germany’s growth in the
past decade has come from exports,
and trade with Southern Europe has
played a major role. German car
makers, engineering companies and
the like have won rising market
shares by keeping a tighter lid on
wages than did rivals in some coun-
tries. With the euro, German busi-
ness no longer had to worry about
Southern Europeans devaluing their
currencies to become more competi-
tive.

Today, Europe’s sluggish recov-
ery from recession means euro-zone
markets are losing some of their im-
portance for German business. Com-
panies such as Siemens AG and
Volkswagen AG expect much of their
future growth to come from China
and other developing economies.

Still, German companies see bail-
outs as a price worth paying to pre-
serve the euro zone. Karl-Ludwig
Kley, chief of pharmaceutical com-
pany Merck KGaA of in Darmstadt
(no relation to the U.S.’s Merck &
Co.), says, “Europe will remain a key
market” for his company.

The official line in Berlin is that
European unity and financial recti-
tude still go hand in hand. Greece
will turn itself around under heavy
pressure from the International
Monetary Fund, German politicians
say, adding that the fiscal strains in
Portugal and Spain aren’t compara-
ble to Greece’s.

The crisis could become a defin-
ing moment for Ms. Merkel, a risk-
averse politician who prefers to
manage problems with small steps
rather than leap boldly forward as
Mr. Kohl did 20 years ago. Ms.
Merkel has been criticized through-
out her political career as lacking
vision and a sense of historic pur-
pose.

Leo Dautzenberg, a lawmaker in
Ms. Merkel’s Christian Democratic
Union, says the bonds that hold to-
gether the euro must be strength-
ened. He says the goal is not a
“transfer union” in which Germany
subsidizes others but “a stabilizing
system that intervenes earlier”
when countries stray from fiscal and
economic responsibility.

The result could be a Europe in
which Germany, through EU institu-
tions, imposes controls over welfare
states, labor markets and other pol-
icy areas in other euro-zone coun-
tries. But that would require an end
to Germany’s shyness about throw-
ing its weight around, which runs
deep in today’s political culture.
“It’s a tall order,” says Josef Joffe, a
German newspaper publisher. “It’s
not part of the German postwar
character,” he says.

—David Crawford and
Vanessa Fuhrmans

contributed to this article.

BY MARCUS WALKER
AND MATTHEW KARNITSCHNIG

Joachim Starbatty of the University of Tübingen sued to block a euro-zone bailout of Greece.
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C-SUITE: TECHNOLOGY

Finding out what ‘cloud’ computing is
To help you navigate through the talk about this emerging concept, here’s a very basic explainer; an obvious flaw

The digital world loves to revel
in its own jargon, and one of its
most popular phrases today is
“cloud computing.”

You see the expression every-
where new uses for the Internet

are discussed. But
what do techies
and companies
mean when they

refer to doing things in “the
cloud”? They aren’t talking about
meteorology, and all they see
when they use the term—which is
always singular—is sunshine, not
rain.

To help you navigate through
the talk about cloud computing,
here’s a very basic explainer. It
doesn’t cover every detail current
among Internet experts. But I
hope it gives regular folks a better
understanding of the “cloud”
products and services being of-
fered them.

At its most basic level, the
“cloud” is simply the Internet, or
the vast array of servers around
the world that comprise it. When
people say a digital document is
stored, or a digital task is being
performed in the cloud, they mean
that the file or application lives
on a server you access over an In-
ternet connection, via a Web
browser or app, rather than on
“local” devices, like your com-
puter or smartphone.

This isn’t a new idea. For
years, there have been services
that would back up your files to a
distant server over the Internet or
keep your photos online. And
Web-based email programs, like
Yahoo Mail or Hotmail, are famil-
iar examples of cloud-based appli-
cations. These programs live on
servers, not your PC, and you ac-
cess them through a Web browser.

What’s changed is that, in re-
cent years, large-scale Internet-
based storage has gotten cheaper,
so it’s possible for programmers

to create more-sophisticated re-
mote software, and the speed and
ubiquity of Internet connections
have improved. Also, some users
have expressed a desire to share
and collaborate in easier and
richer ways than emailing files.
Cloud-based services let many us-
ers view, comment on, and edit
the same material. All this has
given a boost to cloud computing.

On top of that, computers are
changing in ways that make cloud
services more desirable. Your lit-
tle netbook may lack the huge
hard disk needed to hold all your
music or photos, but there are
ways to keep this material in the
cloud and access it at will. Your
smartphone can’t run all the so-
phisticated programs, or store all
the files, that your PC can.

But, if it’s connected to cloud
storage and cloud-based apps, it
can do much more than its hard-
ware specs suggest. And, with
cloud file storage and apps that
run on remote servers, you could
conceivably travel without any
computer. A borrowed PC, tablet

or smartphone might be all you
need to log in and do real work.

So, in recent years, a flood of
cloud-based products and services
have appeared to store and share
files; to keep information on all
your devices synchronized; and
even to perform tasks like editing
photos, or creating and editing
long documents or large spread-
sheets.

For instance, I wrote parts of
this column in a private test edi-
tion of a cloud-based version of
Microsoft Word that the company
will release soon. In fact, Micro-
soft will be making its entire Of-
fice suite available free in the
cloud. Google and others already
have such cloud-based productiv-
ity suites. Another example: Many
of the 200,000 apps for Apple’s
iPhone are merely small programs
that tap data or services stored in
the cloud to provide everything
from restaurant choices to driving
directions.

There are other good examples.
At Picnik.com, you’ll find an ele-
gant, versatile cloud-based photo

editor that can work on pictures
from a wide variety of Web-based
photo sites as well as those on
your own hard disk. At Zoho.com,
you’ll find a cornucopia of cloud-
based apps that interact with both
the Web and your local hard disk.
You can track your finances using
a cloud-based program called
Mint, which is available from a PC
browser, or from an iPhone or An-
droid-based phone.

Of course, clever readers will
have noticed that this trend to-
ward cloud computing has an ob-
vious flaw. If you aren’t connected
to the Internet—or are saddled
with a poor connection—you
could be left high and dry when
you want access to an important
file stored remotely, or need to
use a cloud-based program.

Google, which is building an
entire cloud-based operating sys-
tem, and other companies have
come up with ways to store some
remote material on your local de-
vice. But these solutions aren’t yet
comprehensive, so wise users will
make sure that the tools and files

they need most are still available
on their devices.

Some products get around this
by offering hybrid cloud and local
services. One of my favorites in
this category is SugarSync, which
backs up key folders you select to
the Web and synchronizes them to
the hard disks on your PCs or
Macs, so you always have the
freshest copies handy, whether
you have a connection or not. An-
other problem is privacy. Many of
these cloud services have good se-
curity, but prying hackers are re-
lentless and smart, so consumers
should be careful about what they
store in the cloud. You may not
care if a family photo is swiped,
but your Social Security number
is a different matter.

Cloud computing is here, and
growing, and quite useful. It will
only get better and better.

Find Walt Mossberg’s columns
and videos online at the All Things
Digital website, walt.allth-
ingsd.com. Email him at moss-
berg@wsj.com.

BY WALTER S. MOSSBERG

SugarSync backs up key folders you select to the Web and synchronizes them to your local hard disk, while Zoho.com offers a cornucopia of cloud-based apps.
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Skype to offer group video-chat service, for a fee
Internet-calling service Skype

Ltd. unveiled a new group video-
chat service and subscription
plans, as it builds out its strategy
of offering a free service that
makes money by charging for ex-
tras.

Skype will this week launch a
free trial of an upgrade to its PC-
based calling software that lets up
to five people make a video call at
the same time. The trial will be
free, but the company will begin
charging for the group fea-
ture—one of its users’ biggest re-
quests—later in the summer.
Video calling is the Internet com-
pany’s fastest-growing service, it
said, accounting for one third of
all calls.

Skype also unveiled new paid
subscription plans that allow peo-
ple to make calls to cellphones
and landlines in 170 countries.
That feature particularly targets
those who make calls into devel-
oping nations, where the cost of
making calls through traditional
carriers can still be quite high,
said Neil Stevens, general man-

ager of Skype’s consumer-business
segment.

Skype, which has helped pio-
neer Internet calls, has offered the
service free for years and says it
now has more than 560 million
users world-wide. EBay Inc. last
year sold controlling interest in
Skype to a group of investors that
includes its founders.

Mr. Stevens said the company
also plans to focus on getting
Skype on more devices beyond
computers, such as cellphones.
Skype has been installed on 12
million of Apple Inc.’s iPhone and
iPod Touch devices, and the com-
pany will in the months ahead
come out with a new version of its
software that enables people to
make free Skype calls over the 3G
cellular data plans used by
iPhones. Currently, it works only
on iPhones through Wi-Fi data
connections.

Mr. Stevens said Skype is also
working on an app for Apple’s
iPad for release over the summer.
When Apple releases a new ver-
sion of its mobile operating sys-
tem in the coming weeks, Skype
will also be able to run as a back-

ground app, allowing people to re-
ceive calls even as they do other
things.

Mr. Stevens said Skype would
like to be able to also provide
video calling on smart phones, but
it has a number of technological

hurdles to clear first, such as the
high bandwidth required by video
calls.

Apple’s mobile software cur-
rently doesn’t allow developers to
access a device’s built-in camera,
he noted.

Skype is also experimenting
with advertising for revenue. In
Europe, it has tried a click-to-call
service with a directories com-
pany, where an advertiser pays for
a call that a potential customer
can make for free.

BY GEOFFREY A. FOWLER

Skype has offered free Internet calls for years and says it now has more than 560 million users world-wide.
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EUROPE’S DEBT CRISIS

IMF approves big Greece bailout
Unprecedented loan totaling $38 billion is expected to help placate markets and investors

WASHINGTON—The Interna-
tional Monetary Fund on Sunday ap-
proved a three-year, €30 billion ($38
billion) loan to help pull Greece out
of an economic quagmire.

The unprecedented IMF loan, the
largest financial commitment the in-
stitution has ever made to a single
country, is part of a €110 billion IMF
and European Union package that
includes conditions requiring Ath-
ens to tighten its fiscal belt and

raise taxes.
The IMF said around €20 billion

in financial support would be imme-
diately available to Greece from the
joint package. The IMF will contrib-
ute €10 billion as part of the pack-
age total of €40 billion for 2010.
IMF's total funding represents 32
times Greece's IMF quota, its share
of contributions to the fund.

IMF Managing Director Domin-
ique Strauss-Kahn acknowledged the
road ahead for Greece would be dif-
ficult, but he called the reform pro-

gram credible and achievable.
"Today’s strong action by the

IMF to support Greece will contrib-
ute to the broad international effort
under way to help bring stability to
the euro area and secure recovery in
the global economy,” said Mr.
Strauss-Khan. “Implementation is
now the key.” Under the terms of
the deal, Greece will cut its budget
deficit from a record 13.6% of GDP
last year to 8.1% this year, and be-
low an EU ceiling of 3% by the end
of 2014, translating into €30 billion

in combined spending cuts and
higher taxes.

IMF officials have said they’re
confident the measures are enough
to bring the Mediterranean country
back from the brink. Although the
fund expects Greece's real GDP to
decline 4% this year, it forecasts
growth of 1.1% in 2012.

Markets remain skeptical that
Greece will have the discipline to
see the required reforms through
and that its economy will be able to
grow enough to repay their loans.

BY IAN TALLEY

EU scrambles
for agreement
before markets
open on Monday
sis.

The strains in financial markets
have grown along with disappoint-
ment among investors over how Eu-
ropean officials have handled the
crisis in the months since it became
clear that Greece was having trouble
refinancing its debts.

Last week, pressures also began
to build on European banks, where
worries about their investment and
loan exposure to Greece led to rising
borrowing costs. It also sent the
euro, the common currency of 16 EU
countries, to its lowest levels since
last March.

According to European officials,
two mechanisms were under discus-
sion by ministers.

The first would extend to euro-
zone nations a facility that has been
used to provide financial help for
non-euro countries such as Hungary,
Latvia and Romania. An expansion
of that from €50 billion to €110 bil-
lion was under discussion, one offi-
cial said.

The second, potentially more
controversial, proposal was aimed
at providing debt guarantees for eu-
ro-zone governments.

The European Central Bank was
also expected to make an announce-
ment, possibly to avert concerns
about funding difficulties at Euro-
pean banks, analysts said.

Meanwhile, Spain and Portugal
have decided to make additional
spending cuts to bring down tower-
ing budget deficits more quickly,
government spokespeople said.

The measures being discussed in
Brussels make clear how far the fi-
nancial crisis is stretching the
founding principles of the common
currency. Those principles empha-
size that each euro-zone country is
committed to managing its own fis-
cal affairs.

This fiscal independence, how-
ever, has been one of the principal
causes of the current crisis, allowing
Greece to generate budget deficits
and build up government debts to
levels that many investors view as
unsustainable.

In an effort to correct that fatal
flaw, euro-zone governments are be-
coming more dependent on one an-
other, a step that seems likely to re-
quire much closer coordination over
fiscal policy and penalties for
spendthrift governments. Until now,
governments have resisted this in-
terference with their independence
to tax and spend as they choose.

Thus the EU treaties contain a
so-called no-bailout clause, which
forbids the bloc itself or any mem-
ber to “be liable for or assume the
commitments of” another EU coun-
try. The treaties also prohibit the
European Central Bank from either
extending credit to countries or pur-
chasing their debt directly.

To work around these obstacles,
European officials appear to be rely-
ing on vaguer parts of the treaties,
or on novel interpretations.

One complication Sunday was
that, while the mechanisms were
being designed for the 16 countries
of the euro zone, they also needed
agreement from at least some of the
other 11 EU countries that don’t use
the common currency, such as the
U.K.

—Adam Cohen, Tom Lauricella
and Laurence Norman

contributed to this article.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 372.00 0.75 0.20% 720.50 333.75
Soybeans (cents/bu.) CBOT 960.00 6.00 0.63 1,550.00 821.25
Wheat (cents/bu.) CBOT 510.50 2.25 0.44 1,113.50 460.50
Live cattle (cents/lb.) CME 95.900 0.050 0.05 97.200 83.075
Cocoa ($/ton) ICE-US 3,016 -187 -5.84% 3,515 2,066
Coffee (cents/lb.) ICE-US 133.90 0.70 0.53 180.00 120.10
Sugar (cents/lb.) ICE-US 13.75 0.08 0.59 25.03 11.89
Cotton (cents/lb.) ICE-US 80.71 0.86 1.08 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,519.00 -4 -0.16 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,349 -77 -3.17 2,430 1,585
Robusta coffee ($/ton) LIFFE 1,371 19 1.41 1,618 1,248

Copper (cents/lb.) COMEX 314.45 2.75 0.88 369.10 151.00
Gold ($/troy oz.) COMEX 1210.40 13.10 1.09 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1845.10 93.60 5.34 2,154.00 760.00
Aluminum ($/ton) LME 2,091.50 9.50 0.46 2,481.50 1,399.50
Tin ($/ton) LME 17,650.00 -45.00 -0.25 19,175.00 12,320.00
Copper ($/ton) LME 6,919.00 -79.00 -1.13 7,970.00 4,322.00
Lead ($/ton) LME 2,008.00 14.00 0.70 2,615.00 1,385.50
Zinc ($/ton) LME 2,080.00 -41.00 -1.93 2,659.00 1,443.00
Nickel ($/ton) LME 22,220 560 2.59 27,590 12,150

Crude oil ($/bbl.) NYMEX 75.11 -2.00 -2.59 142.00 50.66
Heating oil ($/gal.) NYMEX 2.0795 -0.0342 -1.62 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.1251 -0.0312 -1.45 2.4411 1.5130
Natural gas ($/mmBtu) NYMEX 4.015 0.086 2.19 10.681 3.855
Brent crude ($/bbl.) ICE-EU 79.34 -1.55 -1.92 108.79 65.93
Gas oil ($/ton) ICE-EU 661.75 -25.25 -3.68 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 7
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.9282 0.2029 3.8963 0.2567
Brazil real 2.3397 0.4274 1.8498 0.5406
Canada dollar 1.3283 0.7529 1.0502 0.9522

1-mo. forward 1.3281 0.7529 1.0500 0.9523
3-mos. forward 1.3282 0.7529 1.0501 0.9523
6-mos. forward 1.3285 0.7527 1.0503 0.9521

Chile peso 676.38 0.001478 534.75 0.001870
Colombia peso 2576.50 0.0003881 2037.00 0.0004909
Ecuador US dollar-f 1.2649 0.7906 1 1
Mexico peso-a 16.4590 0.0608 13.0126 0.0768
Peru sol 3.6099 0.2770 2.8540 0.3504
Uruguay peso-e 24.665 0.0405 19.500 0.0513
U.S. dollar 1.2649 0.7906 1 1
Venezuela bolivar 5.43 0.184091 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4324 0.6981 1.1325 0.8830
China yuan 8.6335 0.1158 6.8258 0.1465
Hong Kong dollar 9.8414 0.1016 7.7807 0.1285
India rupee 57.4558 0.0174 45.4250 0.0220
Indonesia rupiah 11624 0.0000860 9190 0.0001088
Japan yen 115.03 0.008693 90.95 0.010996

1-mo. forward 114.98 0.008698 90.90 0.011001
3-mos. forward 114.85 0.008707 90.80 0.011013
6-mos. forward 114.60 0.008726 90.60 0.011037

Malaysia ringgit-c 4.1348 0.2418 3.2690 0.3059
New Zealand dollar 1.7793 0.5620 1.4068 0.7109
Pakistan rupee 106.690 0.0094 84.350 0.0119
Philippines peso 57.747 0.0173 45.655 0.0219
Singapore dollar 1.7673 0.5658 1.3973 0.7157
South Korea won 1461.47 0.0006842 1155.45 0.0008655
Taiwan dollar 40.070 0.02496 31.680 0.03157
Thailand baht 40.836 0.02449 32.285 0.03097

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7906 1.2649
1-mo. forward 0.9997 1.0003 0.7904 1.2652
3-mos. forward 0.9991 1.0009 0.7899 1.2660
6-mos. forward 0.9983 1.0017 0.7892 1.2670

Czech Rep. koruna-b 25.831 0.0387 20.423 0.0490
Denmark krone 7.4426 0.1344 5.8842 0.1699
Hungary forint 281.76 0.003549 222.77 0.004489
Norway krone 7.9643 0.1256 6.2966 0.1588
Poland zloty 4.1634 0.2402 3.2917 0.3038
Russia ruble-d 38.723 0.02582 30.615 0.03266
Sweden krona 9.7910 0.1021 7.7408 0.1292
Switzerland franc 1.4068 0.7109 1.1122 0.8991

1-mo. forward 1.4054 0.7115 1.1112 0.9000
3-mos. forward 1.4029 0.7128 1.1091 0.9016
6-mos. forward 1.3989 0.7148 1.1060 0.9041

Turkey lira 1.9897 0.5026 1.5731 0.6357
U.K. pound 0.8616 1.1607 0.6812 1.4681

1-mo. forward 0.8615 1.1608 0.6811 1.4682
3-mos. forward 0.8614 1.1608 0.6811 1.4683
6-mos. forward 0.8614 1.1609 0.6810 1.4684

MIDDLE EAST/AFRICA
Bahrain dinar 0.4768 2.0972 0.3770 2.6526
Egypt pound-a 7.0832 0.1412 5.6000 0.1786
Israel shekel 4.8014 0.2083 3.7960 0.2634
Jordan dinar 0.8952 1.1171 0.7078 1.4129
Kuwait dinar 0.3665 2.7283 0.2898 3.4509
Lebanon pound 1899.17 0.0005265 1501.50 0.0006660
Saudi Arabia riyal 4.7435 0.2108 3.7503 0.2666
South Africa rand 9.7552 0.1025 7.7125 0.1297
United Arab dirham 4.6458 0.2152 3.6730 0.2723

SDR -f 0.8498 1.1767 0.6719 1.4884

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... EUROPE Stoxx Europe 600 237.18 -9.72 -3.94% -6.3% 13.2%

... Stoxx Europe 50 2327.66 -89.25 -3.69 -9.7 10.3

... Euro Zone Euro Stoxx 240.69 -9.98 -3.98 -12.4 4.6

13 Euro Stoxx 50 2500.18 -111.23 -4.26 -15.7 1.5

16 Austria ATX 2311.77 -79.70 -3.33 -7.4 9.1

10 Belgium Bel-20 2296.81 -103.97 -4.33 -8.6 8.0

... Czech Republic PX 1146.6 -33.6 -2.85 2.6 16.7

... Denmark OMX Copenhagen 347.94 -15.03 -4.14 10.2 27.2

15 Finland OMX Helsinki 6263.22 -281.13 -4.30 -3.0 4.9

14 France CAC-40 3392.59 -163.52 -4.60 -13.8 2.4

13 Germany DAX 5715.09 -193.17 -3.27 -4.1 16.3

... Hungary BUX 21423.66 -1464.68 -6.40 0.9 49.2

21 Ireland ISEQ 2982.71 -127.44 -4.10 0.3 11.4

11 Italy FTSE MIB 18846.18 -637.75 -3.27 -18.9 -8.1

19 Netherlands AEX 312.35 -13.84 -4.24 -6.9 19.5

12 Norway All-Shares 397.37 -11.17 -2.73 -5.4 19.3

17 Poland WIG 39923.58 -1046.54 -2.55 -0.2 34.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 6624.29 -200.51 -2.94 -21.7 -9.9

... Russia RTSI 1369.91 -80.56 -5.55% -4.0 46.0

9 Spain IBEX 35 9046.1 -306.5 -3.28 -24.2 -3.8

15 Sweden OMX Stockholm 296.94 -11.22 -3.64 -0.9 18.5

16 Switzerland SMI 6205.63 -181.89 -2.85 -5.2 15.1

... Turkey ISE National 100 52686.97 -3076.60 -5.52 -0.3 60.6

12 U.K. FTSE 100 5123.02 -137.97 -2.62 -5.4 14.8

24 ASIA-PACIFIC DJ Asia-Pacific 121.72 -1.48 -1.20 -1.1 21.0

17 Australia SPX/ASX 200 4480.71 -92.54 -2.02 -8.0 13.7

22 China CBN 600 23999.31 -461.12 -1.89 -17.4 5.6

14 Hong Kong Hang Seng 19920.29 -213.12 -1.06 -8.9 14.6

19 India Sensex 16769.11 -218.42 -1.29 -4.0 41.2

... Japan Nikkei Stock Average 10364.59 -331.10 -3.10 -1.7 9.9

... Singapore Straits Times 2821.11 -18.54 -0.65 -2.6 26.0

11 South Korea Kospi 1647.50 -37.21 -2.21 -2.1 16.7

17 AMERICAS DJ Americas 294.45 -5.47 -1.82 -0.7 22.0

16 Brazil Bovespa 62870.88 -543.34 -0.86 -8.3 22.3

16 Mexico IPC 31488.82 89.85 0.29% -2.0 30.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1325 1.6626 1.0183 0.1463 0.0370 0.1799 0.0125 0.2983 1.4324 0.1925 1.0784 ...

Canada 1.0502 1.5417 0.9442 0.1357 0.0343 0.1668 0.0115 0.2766 1.3283 0.1785 ... 0.9273

Denmark 5.8842 8.6385 5.2906 0.7601 0.1922 0.9345 0.0647 1.5501 7.4426 ... 5.6032 5.1957

Euro 0.7906 1.1607 0.7109 0.1021 0.0258 0.1256 0.0087 0.2083 ... 0.1344 0.7529 0.6981

Israel 3.7960 5.5729 3.4131 0.4904 0.1240 0.6029 0.0417 ... 4.8014 0.6451 3.6147 3.3519

Japan 90.9450 133.5164 81.7704 11.7488 2.9706 14.4435 ... 23.9581 115.0318 15.4559 86.6019 80.3044

Norway 6.2966 9.2440 5.6614 0.8134 0.2057 ... 0.0692 1.6587 7.9643 1.0701 5.9959 5.5599

Russia 30.6150 44.9459 27.5265 3.9550 ... 4.8621 0.3366 8.0651 38.7234 5.2030 29.1530 27.0330

Sweden 7.7408 11.3643 6.9599 ... 0.2528 1.2294 0.0851 2.0392 9.7910 1.3155 7.3711 6.8351

Switzerland 1.1122 1.6328 ... 0.1437 0.0363 0.1766 0.0122 0.2930 1.4068 0.1890 1.0591 0.9821

U.K. 0.6812 ... 0.6124 0.0880 0.0222 0.1082 0.0075 0.1794 0.8616 0.1158 0.6486 0.6015

U.S. ... 1.4681 0.8991 0.1292 0.0327 0.1588 0.0110 0.2634 1.2649 0.1699 0.9522 0.8830

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 07, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 288.21 2.81% -3.7% 28.0%

2.30 20 World (Developed Markets) 1,125.36 2.89 -3.7 26.0

2.20 21 World ex-EMU 135.58 2.82 -0.8 29.2

2.20 21 World ex-UK 1,128.54 2.93 -3.0 26.1

2.90 22 EAFE 1,435.69 2.59 -9.2 21.1

2.00 18 Emerging Markets (EM) 948.53 2.29 -4.1 43.1

3.30 16 EUROPE 85.63 -1.47 -3.0 22.5

3.50 16 EMU 145.70 3.35 -19.3 8.7

3.20 17 Europe ex-UK 91.68 -1.58 -5.2 18.9

4.20 13 Europe Value 92.93 -2.24 -6.5 17.9

2.40 19 Europe Growth 76.51 -0.76 0.5 27.0

2.10 28 Europe Small Cap 167.53 -1.03 6.6 41.0

2.00 13 EM Europe 300.76 -1.47 8.0 57.6

3.30 14 UK 1,560.06 -1.51 -3.0 23.7

2.60 24 Nordic Countries 146.87 -2.26 7.8 33.0

1.60 13 Russia 725.15 -1.29 -2.8 40.8

2.20 21 South Africa 714.53 -0.23 1.0 27.6

2.50 19 AC ASIA PACIFIC EX-JAPAN 400.41 2.51 -3.9 41.8

1.60 -433 Japan 595.09 -3.20 4.7 14.2

2.00 18 China 59.61 -1.66 -8.0 30.1

0.90 21 India 692.37 -0.74 -2.1 55.3

1.20 13 Korea 479.69 -2.03 -0.2 28.3

2.50 45 Taiwan 270.75 -1.59 -8.5 21.9

1.70 22 US BROAD MARKET 1,263.79 3.41 2.2 31.3

1.10 107 US Small Cap 1,808.96 3.81 8.3 42.7

2.40 16 EM LATIN AMERICA 3,760.62 2.67 -8.7 48.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2202.84 -2.35% 18.9%

1.85 18 Global Dow 1357.40 -1.73% 20.7% 1823.64 -2.19 13.3

2.38 15 Global Titans 50 166.90 -1.75 19.4 157.72 -2.20 12.0

2.71 14 Europe TSM 2219.77 -4.40 7.0

2.13 Developed Markets TSM 2138.54 -2.34 17.4

1.84 13 Emerging Markets TSM 3850.40 -2.45 34.6

3.04 19 Africa 50 887.20 -0.64 35.7 712.33 -1.10 27.3

6.39 5 BRIC 50 451.00 -1.76 34.5 543.94 -2.22 26.1

2.78 58 GCC 40 592.70 0.13 22.3 475.91 -0.33 14.8

1.73 20 U.S. TSM 11444.25 -1.73 21.4

3.02 31 Kuwait Titans 30 -c 202.78 0.7

0.07 RusIndex Titans 10 -c 3171.10 -6.05 30.9 5089.82 -6.00 15.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 545.80 -6.44% 68.4% 623.65 -5.26% 59.9%

4.50 14 Global Select Div -d 168.50 -2.52 33.5 182.45 -2.98 25.3

5.15 15 Asia/Pacific Select Div -d 258.15 -2.76 35.8

3.94 15 U.S. Select Dividend -d 320.15 -1.45 20.6

1.74 16 Islamic Market 1874.76 -2.23 19.4

1.98 15 Islamic Market 100 1819.60 -1.50 22.0 1969.97 -1.96 14.4

3.57 13 Islamic Turkey -c 1478.10 -5.47 49.6 2899.52 -4.28 42.1

2.43 14 Sustainability 843.10 -2.60 21.0 900.44 -3.05 13.5

3.35 17 Brookfield Infrastructure 1559.70 -1.36 28.9 1881.15 -1.82 20.9

0.99 26 Luxury 980.90 -2.61 35.3 1051.97 -3.06 26.9

2.00 10 UAE Select Index 263.20 0.00 15.8

DJ-UBS Commodity 140.00 0.74 13.5 128.66 0.27 6.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Attack linked to Taliban
U.S. says Pakistani militants aided in New York bombing attempt

WASHINGTON—Pakistan’s Tali-
ban militants were behind the
botched May 1 Times Square bomb-
ing in New York, top administration
officials said, reversing earlier U.S.
claims casting doubt on such a con-
nection.

Attorney General Eric Holder
told ABC News’s “This Week” talk
show, one of two Sunday shows on
which he was scheduled to appear,
that ‘’We’ve now developed evi-
dence that shows that the Pakistani
Taliban was behind the attack,” ac-
cording to an excerpt of the show’s
transcript.

The excerpt didn’t detail what
possible evidence might have led
U.S. authorities to change their view
from last week that the suspect,
Faisal Shahzad, had likely acted
alone. Mr. Shahzad, a 30-year-old,
Pakistani-born U.S. citizen, has ad-
mitted to investigators that he built
the bomb and rigged it to explode in
a 1993 Nissan Pathfinder in New
York City’s bustling Theater District
packed with tourists, U.S. officials
say. He at least initially claimed to
have acted alone, according to au-
thorities, and the unsophisticated
nature of the bomb led them to give
that claim credence.

If proven to be true, the link to
the Pakistani Taliban would demon-
strate a new reach by the militant
group, which is known to be behind
bombings inside Pakistan. U.S. and
Pakistan authorities had believed

that the group didn’t have the capa-
bility to carry out operations much
beyond the country.

“We know that they helped facil-
itate it,” Mr. Holder said. “We know
that they probably helped finance it.
And that he was working at their di-
rection.”

U.S. investigators’ view of Mr.
Shahzad’s alleged links to estab-
lished terror groups began to
change late in the week after inves-
tigators gathered other proof, in-
cluding electronic evidence from his
computer and information gleaned
by investigators in Pakistan, where
at least one alleged contact was de-
tained by authorities in the after-
math of the bombing attempt, U.S.
law-enforcement officials said.

Investigators are now focusing
on the financing of the attack, which
cost approximately $2,000, plus how
Mr. Shahzad covered his living ex-
penses as he allegedly plotted the
attack in recent months.

The initial investigation has
found that Mr. Shahzad hand-car-
ried into the U.S. and declared cash
totaling $82,500 in increments of
about $20,000 between Jan. 16, 1999
and April 24, 2008, a U.S. official fa-
miliar with the matter said. The U.S.
government recorded Mr. Shahzad’s
cash cargo in the Treasury Depart-
ment’s Treasury Enforcement Com-
munications System, a database
used to store information on people
who might otherwise not trigger
law-enforcement suspicion.

The cash is likely explained by
the fact that Mr. Shahzad came to
the U.S. as a student, and people
from developing countries often
prefer to use cash instead of banks,
U.S. officials said. They said investi-
gators don’t believe that the money
was used in the New York bombing
attempt.

Instead, officials are focused on
other sources of cash, including cou-

riers commonly used in immigrant
communities to carry cash to and
from the U.S., officials said. So far
investigators haven’t found evidence
that anyone else in the U.S. was in-
volved with Mr. Shahzad’s plot, the
officials said.

John Brennan, President Barack
Obama’s homeland security and
counterterrorism adviser, said in a
separate interview on CNN on Sun-
day that Mr. Shahzad apparently
“was working on behalf of the Teh-
rik-e-Taliban Pakistan, the ‘TTP.’
That’s the Pakistan Taliban. This is
a group that is closely allied with al
Qaeda.”

Mr. Brennan told Fox News that
TTP trained, funded and met exten-
sively with Mr. Shahzad to plan the
attack. Mr. Brennan said both al
Qaeda and the Pakistani Taliban
groups are operating with degraded
capabilities, which means that at-
tacks on American soil and in other
areas are smaller in scope.

On Friday, Pakistani and U.S. in-
vestigators questioned four alleged
Islamist militants who may have had
contact with Mr. Shahzad, according
to people familiar with the matter.

The overseas portion of the in-
vestigation was focusing on Karachi,
a southern port city of 18 million
people where police last week de-
tained the four alleged militants.
The men are believed to belong to
Jaish-e-Muhammad, one of several
Pakistani extremist groups active in
the border regions near Afghani-
stan.

Police and intelligence officials
said at least one of those arrested,
Mohammed Rehan, was a conduit
who took Mr. Shahzad to Pakistani
Taliban training camps in the north-
west of the country. “We are di-
rectly looking at who did he have
contact with while in Pakistan, what
did he do, who is supporting him
and why,” U.S. State Department
spokesman P.J. Crowley said.

Mr. Rehan was picked up last
Tuesday at the Bathha Mosque in a
middle-class suburb of Karachi,
where Mr. Shahzad’s father-in-law
and his family also live, according to
Pakistani authorities.

—Tom Wright
and Siobhan Gorman

contributed to this article

BY EVAN PEREZ

U.S. Attorney General Eric Holder, on a Sunday talk show, said Faisal Shahzad didn’t act alone as previously thought.

U.S. NEWS

Associated Press/NBC

Highflying property prices
drove the most-recent U.S.
economic boom, and a collapse in
real-estate values hammered it
back down. Now, as the economy
struggles to regain its strength,
real estate is expected to continue
to act as a brake, rather than a
accelerator.

Despite clear signs of revival in
the larger economy, including
upturns in manufacturing and
consumer spending, the nation’s
market for homes and office
buildings remains mired in
foreclosures and oversupply. That
imbalance will be worked out over
time, but in the meantime, it is
slowing the recovery in myriad
ways.

Here’s how it breaks down:
Less construction means

fewer jobs. Construction is a big
employer and one of the better-
paid sectors for men who lack a
college degree. The sector has
shed 2.1 million jobs from its peak
in March 2007 to April 2010. The
5.6 million construction jobs that
are left comprise 4% of U.S. jobs,
down from 6% when employment
peaked in December 2007.

With the glut of houses, offices
and malls already pressuring the
real-estate market, many of these
jobs will not come back for a
while, putting added pressure on
unemployment even as growth
resumes. Indeed, construction
spending is running 13% below its
year-ago level and about 25%
below the boom-year peak.

Home owners who once felt
rich are feeling poorer.
Throughout the boom, consumers
used their home equity to borrow
and spend as they watched
housing prices soar. The ratio of
dollars taken out of homes to total
personal income—a gauge of how
much consumers are pulling out
of their homes relative to how
much they make in wages and
other income—fell the last three
quarters of 2009. During the
boom years, that ratio got as high
as 9% nationwide, according to
Moody’s Analytics.

While real-estate prices have
stabilized, they are unlikely to
regain prerecession values for
years. That has left many
consumers with a pile of debt but
not much home equity to be used
for investment or spending, a big
reason why economists believe

recent gains in consumer
spending aren’t sustainable. “The
housing market, since it was the
epicenter of the crisis, is also
central to the feeble recovery,”
says Ethan Harris, an economist
at Bank of America Merrill Lynch.

Small businesses aren’t
borrowing as much. While bigger
companies can access the now-
recovered market for bonds and
other debt, many smaller
companies—which are key job
generators—use the value of their
own property to secure bank
loans. As the value of those
holdings has fallen, so too has
their ability to get loans, crimping
investment and hiring at a time
when the recovery is gaining
steam.

Some 49% of small businesses
own at least part of the
commercial buildings in which
they are located, and the majority
of them have mortgages,
according to the National
Federation of Independent
Business. But as real-estate values
have fallen, so has this source of
equity, limiting how much a bank
can lend them. U.S. nonfinancial
companies had $6.3 trillion in
real-estate assets at the end of
2009, down 33% from 2007,
according to the U.S. Federal
Reserve. That drop is a big reason
why corporations’ total net worth
fell to $12.9 trillion from $15.9
trillion over the same period.

With the value of collateral so
depressed “the ability for many
small employers to borrow will be
constrained precisely as sales
begin to strengthen and new
investments are warranted,” wrote
the National Federation of
Independent Business in a recent
report on small-business credit
conditions.

Lower real-estate values
translate into lower property
taxes, crimping government
spending. State and local
governments employ 20 million
police officers, teachers and other
employees, roughly 15% of the
work force and more than in all of
manufacturing. But much of the
money to provide services and
pay employees comes from
property taxes, which depend on
property values. Even as the
economy and job market recover,
local governments are cutting
employees as they grapple with
the worst budget deficits in a
generation.

Real estate itself is but a small
share of the U.S. economy, but its
tentacles reach far.

[ THE OUTLOOK ]

BY CONOR DOUGHERTY

U.S. real estate’s far reach
to continue to hurt recovery

Source: U.S. Census Bureau

Still a drag
Total construction spending at a seasonally adjusted annual rate
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Investigators are now
focusing on the financing of
the attack, which cost
approximately $2,000.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.20 99.04% 0.01% 1.22 0.75 0.84

Eur. High Volatility: 13/1 1.67 96.87 0.01 1.67 1.11 1.23

Europe Crossover: 13/1 5.41 98.33 0.05 5.49 3.95 4.31

Asia ex-Japan IG: 13/1 1.26 98.78 0.01 1.45 0.87 0.99

Japan: 13/1 1.19 99.05 0.01 1.35 0.85 1.01

Note: Data as of May 6

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -1.70% -1.07% 2.0% -0.1% 5.5%

Event Driven -1.14 -0.65 3.2 1.8 13.8

Equity Long/Short -2.63 -1.93 3.7 2.6 8.7

*Estimates as of 05/06/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10380.43 t 139.89, or 1.33%

YEAR TO DATE: t 47.62, or 0.5%

OVER 52 WEEKS s 1,805.78, or 21.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Rio Tinto U.K. General Mining 15,528,356 3,128 0.68% -7.7% 26.2%

HSBC Holdings U.K. Banks 130,466,745 629.60 0.19 -11.2 9.0

Credit Suisse Group Switzerland Banks 20,965,596 44.50 -0.04% -13.1 -2.2

BHP Billiton U.K. General Mining 26,089,606 1,865 -0.43 -6.5 21.5

Astrazeneca U.K. Pharmaceuticals 8,829,138 2,772 -1.67 -4.8 15.6

E.ON AG Germany Multiutilities 32,846,526 24.66 -9.17% -15.6 -0.4

Societe Generale France Banks 16,930,462 32.77 -8.00 -33.1 -12.4

ING Groep Netherlands Life Insurance 79,920,581 5.52 -7.15 -20.1 -13.5

Nokia Finland Telecommunications Equipment 62,297,332 8.35 -6.60 -6.4 -23.0

AXA France Full Line Insurance 39,798,857 11.82 -6.56 -28.5 -8.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Anglo American 10,207,698 2,502 -1.73% -7.7% 53.9%
U.K. (General Mining)
British American Tobacco 8,818,869 2,005 -1.81 -0.6 19.1
U.K. (Tobacco)
Assicurazioni Generali 21,340,428 13.89 -2.25 -26.2 -17.1
Italy (Full Line Insurance)
BP PLC 80,382,763 553.90 -2.31 -7.7 6.3
U.K. (Integrated Oil & Gas)
Roche Holding 4,072,710 162.10 -2.35 -7.8 13.7
Switzerland (Pharmaceuticals)
Telefonica 66,972,832 15.36 -2.48 -21.3 1.6
Spain (Fixed Line Telecommunications)
Bayer AG 8,462,430 45.25 -2.48 -19.1 18.9
Germany (Specialty Chemicals)
Tesco 42,274,586 409.05 -2.56 -4.4 17.6
U.K. (Food Retailers & Wholesalers)
GlaxoSmithKline 20,610,072 1,149 -2.67 -13.0 11.9
U.K. (Pharmaceuticals)
Diageo 13,371,381 1,054 -2.68 -2.8 21.0
U.K. (Distillers & Vintners)
Allianz SE 9,287,846 76.67 -2.70 -12.0 1.7
Germany (Full Line Insurance)
UBS 41,384,228 15.10 -2.77 -5.9 -11.7
Switzerland (Banks)
ABB Ltd. 22,991,031 19.62 -2.82 -1.6 11.4
Switzerland (Industrial Machinery)
SAP AG 11,560,603 34.60 -2.86 4.8 20.8
Germany (Software)
L.M. Ericsson Telephone Series B 38,509,907 76.95 -2.90 16.8 14.9
Sweden (Communications Technology)
France Telecom 38,339,006 15.14 -2.92 -13.1 -10.0
France (Fixed Line Telecommunications)
Daimler AG 14,502,885 35.85 -2.92 -3.7 29.6
Germany (Automobiles)
Nestle S.A. 15,964,951 50.20 -3.00 ... 27.3
Switzerland (Food Products)
BG Group 17,038,049 1,017 -3.14 -9.4 -9.8
U.K. (Integrated Oil & Gas)
Deutsche Telekom 51,625,947 8.55 -3.17 -16.9 5.1
Germany (Mobile Telecommunications)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

UniCredit 943,826,569 1.63 -3.32% -27.2% -11.0%
Italy (Banks)
Total S.A. 22,470,001 37.37 -3.42 -17.0 -8.9
France (Integrated Oil & Gas)
RWE AG 7,528,830 58.17 -3.44 -14.4 -0.9
Germany (Multiutilities)
Royal Dutch Shell A 22,769,464 21.26 -3.45 0.8 16.9
U.K. (Integrated Oil & Gas)
Siemens 11,243,821 68.25 -3.55 6.3 29.6
Germany (Diversified Industrials)
BASF SE 11,909,221 41.00 -3.64 -5.7 38.9
Germany (Commodity Chemicals)
Sanofi-Aventis 10,727,061 48.50 -3.67 -11.9 9.0
France (Pharmaceuticals)
ENI 84,473,951 15.31 -3.71 -14.0 -11.3
Italy (Integrated Oil & Gas)
Banco Santander 155,667,084 7.71 -3.75 -33.2 4.9
Spain (Banks)
Banco Bilbao Vizcaya Argentaria 94,713,603 8.03 -3.75 -36.9 -9.8
Spain (Banks)
Novartis 14,148,794 52.10 -3.87 -7.8 22.1
Switzerland (Pharmaceuticals)
Deutsche Bank 20,513,382 45.80 -3.92 -7.3 9.5
Germany (Banks)
Intesa Sanpaolo 288,584,161 2.01 -3.95 -36.3 -21.6
Italy (Banks)
Unilever 18,654,431 21.59 -4.15 -5.1 28.5
Netherlands (Food Products)
Iberdrola 58,748,999 5.10 -4.58 -23.5 -17.3
Spain (Conventional Electricity)
Vodafone Group 259,087,395 132.90 -4.59 -7.5 10.7
U.K. (Mobile Telecommunications)
ArcelorMittal 21,119,461 26.52 -5.30 -17.6 24.3
France (Iron & Steel)
GDF Suez 18,472,196 24.09 -5.59 -20.5 -10.9
France (Multiutilities)
BNP Paribas 18,651,511 43.93 -5.68 -21.4 -1.5
France (Banks)
Barclays 185,313,400 283.70 -5.97 2.8 1.0
U.K. (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 48.40 $25.10 -0.04 -0.16%
Alcoa AA 70.70 12.00 0.06 0.50
AmExpress AXP 28.50 40.60 -1.90 -4.47
BankAm BAC 373.40 16.18 -0.10 -0.61
Boeing BA 8.40 66.72 -1.25 -1.84
Caterpillar CAT 15.30 62.10 -1.40 -2.20
Chevron CVX 20.20 77.10 -0.10 -0.13
CiscoSys CSCO 90.10 24.71 -0.78 -3.05
CocaCola KO 19.40 52.67 0.37 0.71
Disney DIS 21.30 33.41 -0.60 -1.76
DuPont DD 11.90 36.23 -0.46 -1.25
ExxonMobil XOM 64.90 63.70 -0.19 -0.30
GenElec GE 157.80 16.88 -0.43 -2.48
HewlettPk HPQ 36.60 46.73 -1.60 -3.31
HomeDpt HD 27.50 33.43 -0.53 -1.56
Intel INTC 130.00 21.31 -0.20 -0.93
IBM IBM 9.90 122.10 -1.82 -1.47
JPMorgChas JPM 68.80 40.76 -0.05 -0.12
JohnsJohns JNJ 19.10 63.31 -0.09 -0.14
KftFoods KFT 32.80 30.07 0.86 2.94
McDonalds MCD 14.40 68.01 -1.41 -2.03
Merck MRK 24.50 33.49 -0.78 -2.28
Microsoft MSFT 165.60 28.21 -0.77 -2.66
Pfizer PFE 102.00 16.46 -0.28 -1.67
ProctGamb PG 22.10 60.31 -0.44 -0.72
3M MMM 7.90 82.63 -1.61 -1.91
TravelersCos TRV 7.50 49.26 -0.54 -1.08
UnitedTech UTX 9.60 69.46 -1.78 -2.50
Verizon VZ 34.70 28.19 0.18 0.64

WalMart WMT 27.20 52.40 -0.83 -1.56

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TDC AS 159 ... 14 27

COLT Telecom Group 240 ... 5 66

Imperial Chem Inds 25 ... 2 7

DNB NOR Bk ASA 84 ... 7 11

JTI UK Fin 43 ... 3 2

Allied Domecq 74 ... 1 6

Lanxess 115 1 9 8

Scottish Pwr UK 68 1 4 7

BASF Specialty Chems Hldg
GmbH 26 1 3 7

Gallaher Group 43.39 0.95 1.57 3.09

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Ineos Gp Hldgs 953 53 101 –87

BCO Espirito Santo SA 564 54 164 362

Brit Awys 550 55 94 154

Grohe Hldg Gmbh 905 56 160 –66

FIAT SPA 423 57 109 97

CODERE Fin LUXEMBOURG
SA 731 58 113 52

Alcatel Lucent 688 60 107 99

FCE Bk 489 62 96 105

NXP B.V. 979 66 184 85

Hellenic Rep 941 71 256 501

Source: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Thai peace out of reach
Hopes of settlement fizzle after fresh violence; new protesters arrive

BANGKOK—Hopes of an immi-
nent settlement in Thailand’s con-
tinuing political crisis dimmed fur-
ther after violence hit the capital
again over the weekend and thou-
sands of new antigovernment pro-
testers arrived from rural areas.

Prime Minister Abhisit Vejjajiva,
who came to power with military
backing in a 2008 parliamentary
vote, appealed to protesters Sunday
on nationwide television to stick
with a previously announced recon-
ciliation plan designed to end the
two-month impasse in which red
shirt-wearing protesters have occu-
pied key parts of the city and
brought many businesses to a stand-
still. The plan calls for new elections
on Nov. 14 and for independent in-
vestigations into recent political vi-
olence, among other steps.

Mr. Abhisit said protesters need
to decide soon whether they will ac-
cept the plan’s terms, which would
mean vacating the large section of
central Bangkok they have occupied
for several weeks.

But in the Red Shirt zone, pro-
testers gave no indication they in-
tend to leave anytime soon. On Sun-
day, the area was noticeably more
crowded than a week earlier, with
some of the thousands of protesters
playing board games and watching
DVDs of past gun battles with gov-
ernment security forces.

Optimism had soared the week
before, when Mr. Abhisit on May 3
proposed the reconciliation plan.
Red Shirt leaders, who represent a

large bloc of Thailand’s rural poor
as well as others dissatisfied with
the current government, initially
voiced qualified support for the ini-
tiative, which also calls for possible
changes to Thailand’s constitution.
Some analysts say protest leaders
want to wrap up a deal soon as the
rainy season begins and some of
their core supporters turn their at-
tention to planting a new crop.

But talks bogged down late last
week, as Red Shirt leaders de-
manded more specifics, including a
precise date for when the govern-
ment plans to dissolve parliament.
That date is viewed as crucial, as it
could determine who controls the
government during a shuffle of top
military leadership scheduled for
September.

Another group of demonstrators
allied with the country’s royalist es-
tablishment said late last week it
opposes any compromise, and
pressed the government to take a
harder line on the protesters. Many
Bangkok residents are afraid that
those known as Yellow Shirt activ-
ists, who brought down a previous
government in 2008 when they oc-
cupied Thailand’s main airport,
could take to the streets if Mr. Ab-
hisit reaches a deal with the latest
protesters, wreaking further havoc.

Tensions escalated late Friday
and early Saturday. Two policemen
were killed and a dozen people
wounded when unknown assailants
fired guns and grenades on the out-
skirts of the main protest zone in
Bangkok’s central business district.
Those battles—which both sides

blamed on unnamed provocateurs
possibly out to undermine the rec-
onciliation process—brought the
death tally in Thailand’s political
troubles over the past two months
to 29, including 25 killed in gun-
fights on April 10. Hundreds have
been injured.

On Saturday morning, an esti-
mated five thousand new protesters
began arriving in convoys from ru-
ral strongholds north of the capital,
in an apparent bid by Red Shirt
leaders to renew pressure on the
government.

They wandered in and out of the
main protest zone, which remains
blocked off with barricades made
from used tires and sharpened bam-
boo. Some slept in front of ATMs.

Speaking from the area’s massive
soundstage in the shadow of one of
Bangkok’s biggest shopping malls,
leaders questioned the sincerity of
Mr. Abhisit’s offer. Red Shirt leaders
have promised to keep negotiating
on the reconciliation plan, despite
the latest violence, but said they
may unveil their own proposals in
the next few days.

“We can’t tell if we will be here
only a week, two to three months,
or forever,” said Anand Makmoon, a
47-year-old rice farmer from Udon
Thani in northeastern Thailand. He
and his wife, Boonpeng Makmoon,
said they came to Bangkok several
days ago to join the protests be-
cause the government had shut
down community radio and TV pro-
grams in their area, making it
harder to get information about the
movement.

BY PATRICK BARTA

Relatives and friends mourn antigovernment demonstrators who were killed last month in clashes in Bangkok.

Agence France-Presse/Getty Images

Taliban threaten
an Afghan offensive

KABUL—The Taliban warned
they would launch a major country-
wide offensive in the coming days,
momentarily shifting the focus from
President Hamid Karzai’s visit to
Washington.

Afghan officials dismissed the
Taliban’s warning as nothing more
than blustery rhetoric, and coalition
officers said they, too, didn’t think
the militants could sow chaos on the
scale suggested in a statement
posted on their Web site Saturday.

But “we’ll obviously be looking
to see what happens Monday,” the
day the Taliban warned the offen-
sive would begin, said a North At-
lantic Treaty Organization officer.
“Our guard is pretty high every day.
This doesn’t change anything.”

The Taliban said their forces
would begin laying siege Monday to
Afghanistan’s major cities and
blockading Afghan and NATO bases.

The militants called their coming
offensive “al-Fatah” (‘to conquer’ in
Arabic) and warned there would be
“ambushes, detonations of explosive
devices, assassinations of govern-
ment officials, suicide bombings and
detainment of foreign invaders.”

The warning appeared timed to a
series of coming events. The first,
Mr. Karzai’s visit to Washington,
starts Monday and is aimed at
smoothing over the rough relations
between Kabul and the Obama ad-
ministration.

A series of major attacks could
distract from the trip and under-
score just how far Mr. Karzai’s gov-
ernment and its Western backers
have to go before the Taliban is neu-
tralized.

Later in May, Mr. Karzai is plan-
ning to convene a so-called Peace
Jirga—a gathering of politicians, el-
ders and other prominent Af-
ghans—to chart out a path for talks
with the insurgents.

Alongside peace talks, the Karzai
government and its Western backers
are also planning to lure away low-
level fighters with cash and jobs.

The Taliban, in a statement Sat-
urday, offered their own version of
that plan, saying it would provide
“material incentives” to any Afghan
soldiers or police who defected.

The Taliban also said they would
take care to ensure the safety of or-
dinary Afghans.

Civilian casualties, especially
those caused by NATO forces, are a
longstanding concern among Af-
ghans, including Mr. Karzai, who is
expected to raise the matter in
Washington and who is hosting a
national peace assembly next month
to seek a consensus on how to rec-
oncile with insurgents and help end
the war.

Many Afghans fear there will be
more civilian casualties in the com-
ing months as thousands of NATO
and Afghan soldiers pour into the
southern city of Kandahar and push
out to the districts that surround it.

The area is the Taliban’s birth-
place and strategic heartland, and
coalition special operations forces
are already quietly hunting down
midlevel commanders in the area.

The Taliban are also stepping up
activity in and around the city, and
the offensive announced Saturday
seemed to be a bid by the insur-
gents to counter allied efforts to win
over the Kandahar’s populace with
promises of increased safety and
better governance in the coming
months.

The Taliban have already
stepped up suicide bombings in
Kandahar, and the militants are tar-
geting prominent officials and tribal
elders in the city and surrounding
districts. The latest assassination
came Saturday, when the insurgents
took credit for gunning down an of-
ficial and two of his bodyguards in
Arghandab, a volatile district north
of the city.

Despite the increasing volatility
in Kandahar, Afghanistan’s Defense
Ministry was quick to downplay Sat-
urday’s statement, calling it a “des-
perate move.”

“This statement is just more pro-
paganda by the Taliban,” said De-
fense Ministry spokesman Gen. Za-
hir Azimi. “The enemy is in a
defensive position, not in an offen-
sive position.”

BY MARIA ABI-HABIB
AND MATTHEW ROSENBERG

Afghan officials dismissed
the Taliban’s warning as
blustery rhetoric, and
coalition officers said they,
too, didn’t think the militants
could sow major chaos.

China confirms Kim’s visit
SHANGHAI—North Korean leader

Kim Jong Il pledged to work with
Beijing to “create favorable condi-
tions” for talks aimed at shutting
down his nuclear-weapons pro-
grams, China’s state media reported,
providing the first official confirma-
tion of a five-day visit by Mr. Kim to
his powerful neighbor and patron.

Mr. Kim’s presence in China
wasn’t acknowledged by either gov-
ernment until the secretive dictator

was back inside his own country Fri-
day. During his visit, he and Chinese
President Hu Jintao met and called
on other countries involved in the
so-called six-party talks “to demon-
strate sincerity and make positive
efforts,” China’s state-run Xinhua
news agency said.

After North Korea last year con-
ducted its second nuclear test, the
U.S. and others pushed for Pyong-
yang to return to the talks, which in
addition to the U.S., China and North
Korea include Japan, Russia and

South Korea. Pyongyang has re-
sisted. Mr. Kim’s stance may be soft-
ening in the face of United Nations
sanctions that appear to have hurt
North Korea’s finances. But it re-
mains unclear what conditions the
country might seek in exchange for
returning to the bargaining table.

Interest in the talks on the part
of Washington and Seoul has cooled
recently amid suspicions that a
North Korean torpedo attack was re-
sponsible for the sinking of a South
Korean naval ship in late March.

BY GORDON FAIRCLOUGH
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Andfs. Anglaterra UK EQ AND 05/06 GBP 7.94 -3.7 18.3 -6.5
Andfs. Borsa Global GL EQ AND 05/06 EUR 6.32 -2.8 14.4 -15.0
Andfs. Emergents GL EQ AND 05/06 USD 16.28 -6.2 29.0 -12.0
Andfs. Espanya EU EQ AND 05/06 EUR 10.87 -21.9 3.0 -18.0
Andfs. Estats Units US EQ AND 05/06 USD 15.09 0.5 22.4 -10.9
Andfs. Europa EU EQ AND 05/06 EUR 6.95 -11.4 7.8 -15.9
Andfs. Franca EU EQ AND 05/06 EUR 8.65 -11.2 6.8 -16.8
Andfs. Japo JP EQ AND 05/06 JPY 525.49 2.8 20.1 -13.4
Andfs. Plus Dollars US BA AND 05/06 USD 9.41 -0.4 13.0 -5.4
Andfs. RF Dolars US BD AND 05/06 USD 11.71 2.4 15.0 1.2
Andfs. RF Euros EU BD AND 05/06 EUR 11.02 1.8 20.9 0.9
Andorfons EU BD AND 05/06 EUR 14.76 1.8 23.3 0.0
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/06 EUR 9.65 1.0 21.8 -6.3
Andorfons Mix 60 EU BA AND 05/06 EUR 9.16 -1.2 18.3 -12.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/30 USD 348664.78 27.0 138.3 21.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/07 EUR 9.37 2.2 0.0 -2.3
DJE-Absolut P GL EQ LUX 05/07 EUR 211.27 3.2 18.7 -4.9
DJE-Alpha Glbl P EU BA LUX 05/07 EUR 177.72 -0.3 12.0 -4.0
DJE-Div& Substanz P GL EQ LUX 05/07 EUR 219.99 2.3 19.5 -2.6
DJE-Gold&Resourc P OT EQ LUX 05/07 EUR 189.82 11.4 32.5 1.9
DJE-Renten Glbl P EU BD LUX 05/07 EUR 136.48 4.5 10.9 6.0
LuxPro-Dragon I AS EQ LUX 05/07 EUR 148.08 -6.3 19.6 -1.0
LuxPro-Dragon P AS EQ LUX 05/07 EUR 143.95 -6.4 19.0 -1.5
LuxTopic-Aktien Europa EU EQ LUX 05/07 EUR 16.58 -6.4 10.1 -2.9
LuxTopic-Pacific AS EQ LUX 05/07 EUR 18.79 14.7 67.8 0.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/03 JPY 10349.80 4.3 NS NS
Prosperity Return Fund B EU BD LUX 05/03 JPY 10009.77 1.3 NS NS
Prosperity Return Fund C EU BD LUX 05/03 USD 95.81 -0.7 NS NS
Prosperity Return Fund D EU BD LUX 05/03 EUR 106.00 8.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/03 JPY 10253.71 3.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/03 JPY 9885.52 0.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/03 USD 94.00 -1.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/03 EUR 104.01 6.8 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/06 EUR 23.16 -4.8 13.4 -34.2
MP-TURKEY.SI OT OT SVN 05/06 EUR 40.72 17.3 64.7 5.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/06 EUR 14.66 9.6 44.6 3.3
Parex Eastern Europ Bd EU BD LVA 05/06 USD 16.08 9.8 52.3 7.0
Parex Russian Eq EE EQ LVA 05/06 USD 20.93 7.2 56.3 -17.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/06 EUR 125.45 3.5 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/07 USD 164.02 -6.5 25.7 -13.4
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/07 USD 155.64 -6.7 24.6 -14.2
Pictet-Biotech-P USD OT OT LUX 05/06 USD 269.54 -4.8 8.9 -9.8
Pictet-CHF Liquidity-P OT OT LUX 05/06 CHF 124.17 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/06 CHF 93.37 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/06 EUR 101.91 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/06 USD 114.13 -2.3 24.9 -3.3
Pictet-Eastern Europe-P EUR EU EQ LUX 05/06 EUR 355.88 13.2 75.4 -7.4
Pictet-Emerging Markets-P USD GL EQ LUX 05/07 USD 488.76 -8.4 29.3 -16.5
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/06 EUR 400.66 -1.8 20.5 -13.5
Pictet-EUR Bonds-P EU BD LUX 05/06 EUR 396.28 3.1 5.9 4.8
Pictet-EUR Bonds-Pdy EU BD LUX 05/06 EUR 290.59 3.1 5.9 4.8

Pictet-EUR Corporate Bonds-P EU BD LUX 05/06 EUR 154.08 4.2 18.8 8.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/06 EUR 104.45 4.2 18.8 8.2
Pictet-EUR High Yield-P EU BD LUX 05/06 EUR 158.02 8.1 43.0 6.1
Pictet-EUR High Yield-Pdy EU BD LUX 05/06 EUR 86.61 8.1 43.0 6.1
Pictet-EUR Liquidity-P EU MM LUX 05/06 EUR 136.05 0.1 0.4 1.7
Pictet-EUR Liquidity-Pdy EU MM LUX 05/06 EUR 96.73 0.1 0.4 1.7
Pictet-EUR Sovereign Liq-P OT OT LUX 05/06 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/06 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/06 EUR 99.51 -1.5 21.5 -10.4
Pictet-European Sust Eq-P EUR EU EQ LUX 05/06 EUR 131.80 -1.0 22.5 -10.4
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/06 USD 248.37 2.1 17.9 10.4
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/06 USD 161.30 2.1 17.9 10.4
Pictet-Greater China-P USD AS EQ LUX 05/07 USD 319.09 -9.1 19.7 -10.5
Pictet-Indian Equities-P USD EA EQ LUX 05/07 USD 359.24 -0.4 58.9 -5.6
Pictet-Japan Index-P JPY JP EQ LUX 05/07 JPY 9133.38 2.8 6.3 -17.7
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/07 JPY 4635.56 5.0 13.7 -15.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/07 JPY 8107.09 4.7 8.5 -20.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/07 JPY 7845.56 4.4 7.8 -20.5
Pictet-MENA-P USD OT OT LUX 05/05 USD 50.44 12.5 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/07 USD 254.18 -6.9 32.9 -8.7
Pictet-Piclife-P CHF CH BA LUX 05/06 CHF 799.58 1.1 11.1 -0.6
Pictet-Premium Brands-P EUR OT EQ LUX 05/06 EUR 74.59 14.2 48.5 5.0
Pictet-Russian Equities-P USD OT OT LUX 05/06 USD 65.27 1.3 76.7 -17.0
Pictet-Security-P USD GL EQ LUX 05/06 USD 100.54 1.0 26.4 0.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/06 EUR 480.12 6.0 29.8 -8.0
Pictet-Timber-P USD OT OT LUX 05/06 USD 104.01 -2.4 31.2 NS
Pictet-USA Index-P USD US EQ LUX 05/06 USD 91.98 1.5 23.9 -9.6
Pictet-USD Government Bonds-P US BD LUX 05/06 USD 526.20 3.6 2.9 4.9
Pictet-USD Government Bonds-Pdy US BD LUX 05/06 USD 376.25 3.6 2.9 4.9
Pictet-USD Liquidity-P US MM LUX 05/06 USD 131.03 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 05/06 USD 84.85 0.0 0.3 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 05/06 USD 101.52 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/06 USD 100.02 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/06 EUR 133.35 7.6 24.2 -2.5
Pictet-World Gvt Bonds-P USD GL BD LUX 05/06 USD 161.79 -2.0 4.6 2.2
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/06 USD 131.20 -2.0 4.6 2.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/06 USD 13.71 1.9 40.6 2.0
Japan Fund USD JP EQ IRL 05/07 USD 17.32 9.0 26.6 1.9
Polar Healthcare Class I USD OT OT IRL 05/06 USD 12.68 -1.9 22.2 NS
Polar Healthcare Class R USD OT OT IRL 05/06 USD 12.64 -2.1 21.7 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/05 USD 141.45 11.1 98.7 11.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/06 EUR 652.29 -7.8 13.8 -14.1
Core Eurozone Eq B EU EQ IRL 05/06 EUR 763.69 -8.2 14.0 -14.0
Euro Fixed Income A EU BD IRL 05/06 EUR 1307.74 5.1 16.3 3.0
Euro Fixed Income B EU BD IRL 05/06 EUR 1399.26 5.3 17.0 3.6
Euro Small Cap A EU EQ IRL 05/06 EUR 1279.60 6.6 31.6 -10.0
Euro Small Cap B EU EQ IRL 05/06 EUR 1373.50 6.8 32.3 -9.4
Eurozone Agg Eq A EU EQ IRL 05/06 EUR 642.55 -2.0 21.9 -12.4
Eurozone Agg Eq B EU EQ IRL 05/06 EUR 925.33 -1.8 22.7 -11.9
Glbl Bd (EuroHdg) A GL BD IRL 05/06 EUR 1457.88 6.0 19.2 6.5
Glbl Bd (EuroHdg) B GL BD IRL 05/06 EUR 1550.60 6.2 19.9 7.2
Glbl Bd A EU BD IRL 05/06 EUR 1264.10 14.4 23.8 13.7
Glbl Bd B EU BD IRL 05/06 EUR 1349.07 14.6 24.6 14.4
Glbl Real Estate A OT EQ IRL 05/06 USD 898.07 0.2 39.0 -17.7
Glbl Real Estate B OT EQ IRL 05/06 USD 927.78 0.4 39.8 -17.2
Glbl Real Estate EH-A OT EQ IRL 05/06 EUR 816.71 1.5 34.1 -17.2
Glbl Real Estate SH-B OT EQ IRL 05/06 GBP 77.05 1.7 35.1 -17.2
Glbl Strategic Yield A EU BD IRL 05/06 EUR 1680.39 4.6 31.8 5.6
Glbl Strategic Yield B EU BD IRL 05/06 EUR 1801.82 4.8 32.6 6.3
Japan Equity A JP EQ IRL 05/06 JPY 12193.58 4.8 11.9 -15.3
Japan Equity B JP EQ IRL 05/06 JPY 13023.41 5.0 12.6 -14.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/06 USD 2216.27 -3.1 42.6 -6.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/06 USD 2370.16 -2.9 43.4 -5.5
Pan European Eq A EU EQ IRL 05/06 EUR 957.34 -0.5 24.6 -11.2
Pan European Eq B EU EQ IRL 05/06 EUR 1022.47 -0.4 25.3 -10.7
US Equity A US EQ IRL 05/06 USD 879.37 0.8 22.7 -11.2
US Equity B US EQ IRL 05/06 USD 943.44 1.0 23.4 -10.7
US Small Cap A US EQ IRL 05/06 USD 1380.78 7.1 30.5 -7.3
US Small Cap B US EQ IRL 05/06 USD 1482.36 7.4 31.3 -6.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/06 EUR 98.62 -0.4 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/07 EUR 13.62 -0.2 2.9 8.7
Asset Sele C H-CHF OT OT LUX 05/07 CHF 94.49 -0.2 2.5 NS
Asset Sele C H-GBP OT OT LUX 05/07 GBP 95.85 -0.1 3.4 NS
Asset Sele C H-JPY OT OT LUX 05/07 JPY 9526.54 0.0 2.9 NS

Asset Sele C H-NOK OT OT LUX 05/07 NOK 109.81 0.3 3.8 NS
Asset Sele C H-SEK OT OT LUX 05/07 SEK 136.42 -1.9 0.8 8.2
Asset Sele C H-USD OT OT LUX 05/07 USD 95.79 -0.1 3.3 NS
Asset Sele CG-EUR OT OT LUX 05/07 GBP 97.96 -0.2 NS NS
Asset Sele D H-SEK OT OT LUX 05/06 SEK 130.14 -0.3 2.6 NS
Choice Global Value -C- GL EQ LUX 05/07 SEK 77.20 0.2 19.4 -14.6
Choice Global Value -D- OT OT LUX 05/06 SEK 76.04 3.0 23.3 -12.9
Choice Global Value -I- OT OT LUX 05/07 EUR 7.04 9.7 35.9 -13.5
Choice Japan Fd -C- OT OT LUX 05/07 JPY 49.44 5.5 6.1 -17.6
Choice Japan Fd -D- OT OT LUX 05/07 JPY 44.27 9.1 16.3 -15.7
Choice Jpn Chance/Risk -C- OT OT LUX 05/07 JPY 50.65 -0.5 7.8 -21.9
Choice NthAmChance/Risk -C- OT OT LUX 05/07 USD 3.91 4.2 26.3 -10.8
Ethical Europe Fd -C- OT OT LUX 05/07 EUR 1.88 -0.2 21.7 -14.4
Europe Fund -C- OT OT LUX 05/07 EUR 2.75 -2.7 18.5 -15.7
Europe Fund -D- OT OT LUX 05/06 EUR 1.52 0.7 NS NS
Europe Index Fund -C- OT OT LUX 05/07 EUR 3.98 -2.1 20.4 -15.9
Global Chance/Risk Fd -C- OT OT LUX 05/07 EUR 0.64 7.4 26.4 -6.3
Global Fd -C- OT OT LUX 05/07 USD 2.04 -4.5 17.5 -15.5
Global Fd -D- OT OT LUX 05/07 USD 1.26 -1.1 23.3 NS
Nordic Fd -C- OT OT LUX 05/07 EUR 5.96 1.4 16.7 -6.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/07 USD 7.04 -4.8 25.1 -8.0
Choice Asia ex. Japan -D- OT OT LUX 05/07 USD 1.24 -3.6 28.8 NS
Currency Alpha EUR -IC- OT OT LUX 05/07 EUR 10.25 -0.3 -3.5 -0.5
Currency Alpha EUR -RC- OT OT LUX 05/07 EUR 10.14 -0.4 -3.9 -0.9
Currency Alpha SEK -ID- OT OT LUX 05/06 SEK 95.43 -0.3 -7.2 -2.6
Currency Alpha SEK -RC- OT OT LUX 05/07 SEK 98.92 -0.4 -3.9 -0.9
Generation Fd 80 -C- OT OT LUX 05/07 SEK 8.04 4.2 18.5 -2.3
Nordic Focus SH A OT OT LUX 05/07 EUR 85.56 8.1 40.6 -3.0
Nordic Focus SH B OT OT LUX 05/07 SEK 88.32 8.1 40.6 -3.0
Nordic Focus SH C OT OT LUX 05/07 NOK 83.36 8.1 40.6 -3.0
Russia Fd -C- OT OT LUX 05/07 EUR 9.73 15.6 81.6 -4.4

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/07 USD 0.75 -8.9 20.1 -14.2
Ethical Glbl lndex Fd -C- OT OT LUX 05/07 USD 0.78 -1.3 18.5 NS
Ethical Sweden Fd -D- OT OT LUX 05/07 SEK 41.53 -0.3 20.5 -0.6
Index Linked Bd Fd SEK -D- OT OT LUX 05/07 SEK 13.39 1.7 6.7 4.1
Medical Fd -D- OT OT LUX 05/07 USD 3.09 -7.2 19.1 -5.3
Short Medium Bd Fd SEK -D- OT OT LUX 05/06 SEK 8.80 0.0 0.3 1.4
Technology Fd -C- OT OT LUX 05/06 USD 0.21 1.5 NS NS
Technology Fd -D- OT OT LUX 05/07 USD 2.47 -2.2 31.2 -4.0
U.S. Index Fd -C- OT OT LUX 05/07 USD 1.84 3.7 29.6 -8.1
U.S. Index Fd -D- OT OT LUX 05/07 USD 1.82 -0.6 22.2 -10.7
World Fd -C- OT OT LUX 05/07 USD 26.96 -1.7 NS NS
World Fd -D- OT OT LUX 05/06 USD 2.12 -1.7 22.6 -9.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/07 EUR 1.27 -0.1 -0.1 0.3
Short Bond Fd EUR -D- OT OT LUX 05/07 EUR 0.49 -0.1 -2.3 NS
Short Bond Fd SEK -C- OT OT LUX 05/07 SEK 21.96 0.0 0.6 1.6
Short Bond Fd SEK HNWC OT OT LUX 05/07 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/06 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 05/07 USD 2.48 -0.3 -0.5 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/07 SEK 43.92 2.5 5.9 7.1
Bond Fd SEK -D- NO BD LUX 05/06 SEK 12.72 2.2 5.3 6.3
Bond Fd SEK HNWD OT OT LUX 05/06 SEK 9.21 2.3 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/07 EUR 1.31 3.5 18.7 4.9
Corp. Bond Fd EUR -D- EU BD LUX 05/06 EUR 1.01 7.2 23.7 6.7
Corp. Bond Fd SEK -C- NO BD LUX 05/07 SEK 13.13 4.4 22.1 3.7
Corp. Bond Fd SEK -D- NO BD LUX 05/06 SEK 9.92 4.3 22.5 3.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/06 EUR 109.10 4.3 3.0 5.1
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/07 EUR 113.57 4.1 7.6 7.1
Flexible Bond Fd -C- NO BD LUX 05/07 SEK 21.33 -0.1 0.8 3.3
Flexible Bond Fd -D- NO BD LUX 05/06 SEK 11.67 0.0 0.7 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/07 USD 2.47 -7.7 26.7 -11.7
Eastern Europe exRussia Fd -C- OT OT LUX 05/07 EUR 2.60 -0.1 34.4 -13.0

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/07 SEK 32.99 2.6 42.1 6.6
Eastern Europe SmCap Fd -C- OT OT LUX 05/07 EUR 3.07 14.0 71.6 -6.2
Europe Chance/Risk Fd -C- OT OT LUX 05/07 EUR 1017.56 -1.8 19.5 -17.7
Listed Private Equity -C- OT OT LUX 05/06 EUR 152.63 18.5 NS NS
Listed Private Equity -IC- OT OT LUX 05/07 EUR 88.27 22.0 51.1 NS
Listed Private Equity -ID- OT OT LUX 05/07 EUR 84.45 21.8 46.6 NS
Nordic Small Cap -C- OT OT LUX 05/07 EUR 142.32 8.2 NS NS
Nordic Small Cap -IC- OT OT LUX 05/07 EUR 143.02 8.4 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/07 EUR 98.77 -0.2 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/07 GBP 97.96 -0.2 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/07 SEK 77.38 -1.1 -0.8 -12.4
Asset Sele Defensive SEK -C- OT OT LUX 05/07 SEK 98.61 -0.3 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/06 SEK 71.27 -0.3 0.0 -13.2
Asset Sele Defensive USD -C- OT OT LUX 05/07 USD 100.06 -0.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/06 NOK 102.23 0.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/06 SEK 100.21 -0.7 NS NS
Asset Sele Opp D GBP OT OT LUX 05/06 GBP 96.02 -0.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/06 EUR 101.43 -0.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/06 GBP 101.88 -0.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/06 SEK 101.00 -0.7 NS NS
Asset Sele Original C EUR OT OT LUX 05/07 EUR 99.86 0.0 NS NS
Asset Sele Original D GBP OT OT LUX 05/07 GBP 100.51 0.2 NS NS

Asset Sele Original ID GBP OT OT LUX 05/07 GBP 100.13 0.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/05 EUR 30.94 4.4 12.1 2.6
Bonds Eur Corp A OT OT LUX 05/05 EUR 23.43 1.5 9.1 3.4
Bonds Eur Hi Yld A OT OT LUX 05/05 EUR 21.99 6.8 43.6 4.0
Bonds EURO A OT OT LUX 05/06 EUR 41.40 0.9 3.7 5.2
Bonds Europe A OT OT LUX 05/05 EUR 39.91 2.1 4.3 5.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/05 USD 40.95 -2.5 7.1 2.2
Eq. AsiaPac Dual Strategies A OT OT LUX 05/06 USD 9.91 -4.9 34.5 -10.5
Eq. China A OT OT LUX 05/06 USD 21.41 -11.3 20.3 -12.1
Eq. Concentrated Euroland A OT OT LUX 05/06 EUR 84.12 -9.5 3.0 -16.8
Eq. ConcentratedEuropeA OT OT LUX 05/05 EUR 26.18 -3.1 19.3 -14.2
Eq. Emerging Europe A OT OT LUX 05/06 EUR 25.99 10.4 51.4 -16.4
Eq. Equities Global Energy OT OT LUX 05/05 USD 17.01 -6.2 14.6 -20.5
Eq. Euroland A OT OT LUX 05/06 EUR 9.87 -8.8 8.2 -17.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/06 EUR 142.90 1.2 28.1 -9.0
Eq. EurolandCyclclsA OT OT LUX 05/06 EUR 17.79 0.0 16.8 -10.8
Eq. EurolandFinancialA OT OT LUX 05/06 EUR 9.43 -16.6 -0.1 -24.9
Eq. Glbl Emg Cty A OT OT LUX 05/06 USD 8.65 -10.7 18.7 -19.1
Eq. Global A OT OT LUX 05/05 USD 27.83 -0.1 31.5 -11.7
Eq. Global Resources A OT OT LUX 05/06 USD 107.45 -1.6 29.9 -14.8
Eq. Gold Mines A OT OT LUX 05/06 USD 32.86 8.5 43.0 6.7
Eq. India A OT OT LUX 05/07 USD 127.53 -2.5 46.1 -7.9
Eq. Japan CoreAlpha A OT OT LUX 05/07 JPY 7830.64 7.9 7.6 -10.0
Eq. Japan Sm Cap A OT OT LUX 05/06 JPY 1130.59 5.7 29.2 -9.4
Eq. Japan Target A OT OT LUX 05/07 JPY 1755.58 7.2 8.7 -4.9
Eq. Latin America A OT OT LUX 05/06 USD 103.70 -10.8 33.5 -17.4
Eq. US ConcenCore A OT OT LUX 05/06 USD 22.33 -1.2 17.9 -6.1
Eq. US Focused A OT OT LUX 05/06 USD 16.07 1.3 18.3 -18.5
Eq. US Lg Cap Gr A OT OT LUX 05/06 USD 15.02 -1.6 19.5 -13.9
Eq. US Mid Cap A OT OT LUX 05/06 USD 31.66 5.9 33.7 -8.7
Eq. US Multi Strg A OT OT LUX 05/05 USD 22.22 4.4 27.8 -11.4
Eq. US Rel Val A OT OT LUX 05/05 USD 21.79 5.8 31.5 -11.7
Eq. US Sm Cap Val A OT OT LUX 05/06 USD 16.95 6.2 28.8 -14.5
Money Market EURO A OT OT LUX 05/06 EUR 27.43 0.1 0.5 2.0
Money Market USD A OT OT LUX 05/05 USD 15.84 0.0 0.2 1.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/29 USD 944.59 -1.7 6.8 -30.3
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/29 AED 5.41 1.6 6.3 -33.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/07 JPY 9404.00 -0.6 8.9 -18.6
YMR-N Small Cap Fund OT OT IRL 05/07 JPY 6996.00 -0.2 18.2 -16.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/07 JPY 6020.00 -2.1 -4.4 -23.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/07 JPY 6815.00 -0.2 4.6 -19.1
Yuki Chugoku JpnLowP JP EQ IRL 05/07 JPY 8360.00 10.9 5.2 -15.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/07 JPY 4631.00 -0.9 2.8 -24.2
Yuki Hokuyo Jpn Inc JP EQ IRL 05/07 JPY 5383.00 2.6 6.8 -18.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/07 JPY 5072.00 -0.6 16.7 -17.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/07 JPY 4382.00 -0.9 2.5 -26.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/07 JPY 4601.00 -1.4 1.8 -26.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/07 JPY 6806.00 -2.4 7.2 -22.2
Yuki Mizuho Jpn Gen OT OT IRL 05/07 JPY 8777.00 1.9 4.1 -18.7
Yuki Mizuho Jpn Gro OT OT IRL 05/07 JPY 6207.00 -2.4 -0.4 -21.3
Yuki Mizuho Jpn Inc OT OT IRL 05/07 JPY 7803.00 2.2 3.4 -20.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/07 JPY 5176.00 -0.3 2.4 -20.7
Yuki Mizuho Jpn LowP OT OT IRL 05/07 JPY 12329.00 6.6 9.0 -12.5
Yuki Mizuho Jpn PGth OT OT IRL 05/07 JPY 7685.00 -3.5 -0.4 -24.1
Yuki Mizuho Jpn SmCp OT OT IRL 05/07 JPY 7221.00 1.2 25.5 -16.1
Yuki Mizuho Jpn Val Sel OT OT IRL 05/07 JPY 5735.00 1.5 6.2 -17.6
Yuki Mizuho Jpn YoungCo OT OT IRL 05/07 JPY 2854.00 4.7 23.3 -20.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/07 JPY 5529.00 2.0 3.6 -19.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/30 USD 427.77 16.0 88.6 -22.2

Antanta MidCap Fund EE EQ AND 04/30 USD 841.74 18.6 168.2 -30.7

Meriden Opps Fund GL OT AND 05/05 EUR 49.14 -18.1 -41.0 -32.5

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/04 USD 43.15 5.8 -37.7 -12.0

Superfund GCT USD* OT OT LUX 05/04 USD 2242.00 2.2 -29.4 -10.9

Superfund Green Gold A (SPC) OT OT CYM 05/04 USD 1040.90 29.3 -9.7 -2.7

Superfund Green Gold B (SPC) OT OT CYM 05/04 USD 1016.18 8.6 -11.8 -3.4

Superfund Q-AG* OT OT AUT 04/27 EUR 7146.00 7.9 -10.6 -0.7

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 991.70 4.9 0.6 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1
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INTERVIEW

Chasing growth in the east
as business travelers recover
InterContinental’s CEO sees a brighter future for business travel, while lamenting tax policies at home

LONDON —-Andy Cosslett, chief execu-
tive of InterContinental Hotels Group PLC,
is looking east to boost growth in Europe.

Munching on a sandwich at his InterCon-
tinental Hotel in Park Lane, overlooking
Hyde Park, the 55-year-old Mr. Cosslett out-
lines his grand plans. The key, he says, is to
push the region’s growth by building its op-
erations in the Middle East and Asia, and
particularly China.

“We are expanding the InterContinental
network in the Middle East and Asia, which
will help investors bring their brand choices
from those places into Europe,” he says.
“We are building bridges between economic
powers to get a synergy.”

Across continental Europe, InterConti-
nental Hotels Group Plc, the biggest hotel
chain in the world ranked by number of
rooms, has already 342 hotels, and the com-
pany plans to open a further 98 over the
next three to four years. This includes 36
new hotels in the U.K. and 11 in Russia, Mr.
Cosslett says. Worldwide, the company has
4,400 hotels, operated as management con-
tracts and franchise operations.

Still, it’s been a rough time in the hotel
industry of late. Last year, InterContinental
had a 34% plunged in operating profit to
$363 million, and revenue fell 19% to $1.54
billion. But hotel-industry research and con-
sulting firm Smith Travel Research said in
April that hotel occupancy in the U.S.— In-
terContinental’s main market— is better
than it had expected. STR predicts that oc-
cupancy will rise 1.9% this year to 55.8%,
contrary to its previous forecast that occu-
pancy would remain flat year-to-year.

“We have seen the market returning,”
Mr. Cosslett says of his first quarter results
due Tuesday [May 11th] “We expect things
will improve gradually through the year as
we get into [the third quarter of 2010].”

“Rates are still down, so even though oc-
cupancy is strong and business travelers are
returning, the rates are still down over a
year ago,” he explained. “We won’t be able
to say we are out of it until the rate per
room is going positive.”

Mr. Cosslett sees positive signs as the
economy recovers, however.

“The phones are ringing now more often
to book conferences. We are in that moment
where everyone knows business is coming
back and the people who organize these
conferences know it’s coming back,” he
says. “There is no question that the world
has missed meetings.”

But hotels could still be missing meet-
ings for a while. Last month, thousands of
passengers were left stranded as an ash
cloud from the Icelandic Eyjafjallajokull vol-
cano forced aviation officials to shut down
airspace over a wide part of Europe. The
halt of air travel took a direct toll on airline
balance sheets, but the problem has yet to
cause major troubles for hoteliers.

“Overall the impact on business was
fairly neutral - we did have some guests
cancelling reservations but we also saw an
increase in bookings at hotels near airports.
Had the disruption gone on for an extended
period of time this may have been a differ-
ent story,” Mr. Cosslett says.

Analysts agree. During the last volcanic
ash disruption “people who didn’t get here
were replaced by the people who didn’t,”
says Nigel Parson, an analyst with Evolution
Securities in London. “It is very difficult to

factor in the volcanic [ash disruptions] in
anticipation of what might happen.”

To deal with the disruption, InterConti-
nental implemented a temporary, world-
wide policy that would allow guests over a
limited period of time to cancel their book-
ing or to move their booking to a later date.

Still, following further disruptions late
last week, authorities are warning that
trans-Atlantic air routes could take another
hit following a new eruption. Hotel industry
experts have warned that if the volcanic ash
caused disruptions for longer, many hote-
liers could suffer from cancelled bookings.

“Clearly longer term the impact could
well be negative as people will be reluctant
to make travel plans, whether business or
leisure, if they believe there’s a risk that
they may be stranded or have their flight
cancelled,” said Robert Barnard, partner for
hotel consultancy services at PKF in Lon-
don.

However, there is evidence that the mar-
ket for business travelers is turning. A re-
cent report published by London-based As-
cend, an aviation industry consulting firm,
revealed that business travelers are ex-
pected to travel more often in the coming
year with 35% of those polled expected to
fly more on business this year compared to
only 10% last year.

Talking about the return of business
travelers gets Mr. Cosslett excited in the
same way as talking about the expansion of
one of InterContinental’s key brands – the
Holiday Inn – does.

“Holiday Inn is important because it’s
the biggest brand in the hotel industry,” he

says. Such is the importance of the brand
that the group launched last month its big-
gest ever advertising campaign. This in-
volved a $1 billion investment across more
than 3,300 hotels worldwide. Already 2,200
hotels have been revamped, in an effort to
create a more contemporary image of the
mid-range hotel.

Even amid the recession, Mr. Cosslett
says InterContinental managed to open 439
hotels last year, more than one a day. But he
concedes growth is bound to slow down and
he isn’t suggesting expanding will be easy.

The lack of financing continues to be a
hurdle. Mr. Cosslett says that although fi-
nancing is “gradually becoming available,”
banks want to renegotiate all existing loans.

“The banks keep telling me that they are
giving lots out -- but it’s the terms at which
they are giving it out. There has been a
hardening in the market,” he explains.

“If you want to take more money or refi-
nance, everything has to come back on the
table and that’s placing some of our owners
in quite a tricky spot,” he adds. “We are in
the middle of a tough six-month (period).”

On top of tough financing, Mr. Cosslett
has also been campaigning hard to bring the
“new wave” of taxes and regulations to peo-
ple’s attention. He believes hotels provide a
quick and flexible way to get people back
into work and provide a much-needed stim-
ulus to the struggling economy.

“There is a great opportunity to stimu-
late the economy rapidly within months but
we need to take a fresh look at the tax bur-
den and follow the examples of countries
like France and Germany where the VAT has

been reduced to help the hospitality indus-
try,” adds Mr. Cosslett.

He sharply criticizes the U.K. govern-
ment for not doing its part to kick-start the
economy. “Ever-rising taxes are an area
where small businesses get hammered the
most. [In the U.K.] we are blindly pushing
VAT to 17.5% and it might go up. A one-size-
fits-all approach to taxes is not the answer.
You can take an intelligent approach,” he
says

In the U.K. alone, the tourism industry is
worth £114 billion, 8.2% of the national
economy, according to VisitBritain. His com-
pany is asking the British government to
implement concrete measures to help the
struggling hospitality industry. Among sev-
eral steps, InterContinental wants the U.K.
to cut the VAT rate on hotel accommodation
to 5% as soon as the economic environment
picks up. He would also like the appoint-
ment of a dedicated Minister for Tourism to
be placed within an economic industry like
the Department of Business, Innovation and
Skills.

Mr. Cosslett has another compelling ar-
gument as to why he thinks his industry
should receive strong government support:
the 2012 London Olympics, of which his
Holiday Inn brand is a commercial partner.

“Just at the time when we should be in-
vesting ahead of the biggest single sporting
event that we may have in a generation, we
are running the risk of cutting down on
training budgets, and service can deterio-
rate,” he warns. “The last thing we want is a
scenario where the Olympic experience is
less than what it should be.”

BY JAVIER ESPINOZA

Even amid the recession, Andy Cosslett says InterContinental managed to open 439 hotels last year, more than one a day.

[ Andy Cosslett ]
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Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/06 USD 10.34 -0.3 22.1 -12.6
Am Blend Portfolio I US EQ LUX 05/06 USD 12.22 0.0 23.2 -11.9
Am Growth A US EQ LUX 05/06 USD 30.19 -3.4 22.2 -5.5
Am Growth B US EQ LUX 05/06 USD 25.30 -3.7 21.0 -6.4
Am Growth I US EQ LUX 05/06 USD 33.55 -3.1 23.2 -4.7
Am Income A US BD LUX 05/06 USD 8.60 4.0 20.5 7.1
Am Income A2 US BD LUX 05/06 USD 19.82 4.1 20.6 7.0
Am Income B US BD LUX 05/06 USD 8.60 3.7 19.6 6.2
Am Income B2 US BD LUX 05/06 USD 17.04 3.8 19.7 6.3
Am Income I US BD LUX 05/06 USD 8.60 4.2 21.2 7.7
Am Value A US EQ LUX 05/06 USD 8.47 -0.7 17.5 -11.1

Am Value B US EQ LUX 05/06 USD 7.77 -1.0 16.3 -12.0
Am Value I US EQ LUX 05/06 USD 9.14 -0.4 18.4 -10.4
Emg Mkts Debt A GL BD LUX 05/06 USD 15.64 2.7 27.6 8.5
Emg Mkts Debt A2 GL BD LUX 05/06 USD 20.67 2.8 27.7 8.6
Emg Mkts Debt B GL BD LUX 05/06 USD 15.64 2.4 26.4 7.4
Emg Mkts Debt B2 GL BD LUX 05/06 USD 19.84 2.5 26.4 7.5
Emg Mkts Debt I GL BD LUX 05/06 USD 15.64 2.9 28.2 9.1
Emg Mkts Growth A GL EQ LUX 05/06 USD 31.97 -7.7 31.5 -16.4
Emg Mkts Growth B GL EQ LUX 05/06 USD 27.00 -8.1 30.2 -17.3
Emg Mkts Growth I GL EQ LUX 05/06 USD 35.54 -7.5 32.6 -15.8
Eur Growth A EU EQ LUX 05/06 EUR 7.16 1.8 18.9 -12.6
Eur Growth B EU EQ LUX 05/06 EUR 6.41 1.4 17.6 -13.5
Eur Growth I EU EQ LUX 05/06 EUR 7.82 2.0 19.8 -12.0
Eur Income A EU BD LUX 05/06 EUR 6.86 5.9 38.7 7.1
Eur Income A2 EU BD LUX 05/06 EUR 13.65 6.1 38.7 7.1
Eur Income B EU BD LUX 05/06 EUR 6.86 5.7 37.9 6.4
Eur Income B2 EU BD LUX 05/06 EUR 12.66 5.8 37.6 6.4
Eur Income I EU BD LUX 05/06 EUR 6.86 6.1 39.3 7.7
Eur Strat Value A EU EQ LUX 05/06 EUR 8.19 -4.0 14.4 -19.9
Eur Strat Value I EU EQ LUX 05/06 EUR 8.40 -3.9 15.2 -19.3
Eur Value A EU EQ LUX 05/06 EUR 8.83 -4.0 14.7 -16.6
Eur Value B EU EQ LUX 05/06 EUR 8.09 -4.4 13.6 -17.4
Eur Value I EU EQ LUX 05/06 EUR 10.22 -3.8 15.6 -15.9
Gl Balanced (Euro) A EU BA LUX 05/06 USD 14.66 1.2 17.5 -9.2
Gl Balanced (Euro) B EU BA LUX 05/06 USD 14.25 1.0 16.5 -10.1
Gl Balanced (Euro) C EU BA LUX 05/06 USD 14.54 1.1 17.2 -9.5
Gl Balanced (Euro) I EU BA LUX 05/06 USD 14.97 1.5 18.4 -8.6
Gl Balanced A US BA LUX 05/06 USD 16.03 -2.7 16.4 -11.1
Gl Balanced B US BA LUX 05/06 USD 15.19 -3.1 15.3 -12.0
Gl Balanced I US BA LUX 05/06 USD 16.66 -2.5 17.2 -10.5

Gl Bond A US BD LUX 05/06 USD 9.49 4.1 15.1 6.2
Gl Bond A2 US BD LUX 05/06 USD 16.67 4.1 15.0 6.2
Gl Bond B US BD LUX 05/06 USD 9.49 3.8 14.0 5.2
Gl Bond B2 US BD LUX 05/06 USD 14.55 3.8 13.9 5.1
Gl Bond I US BD LUX 05/06 USD 9.49 4.3 15.7 6.8
Gl Conservative A US BA LUX 05/06 USD 14.78 -0.1 12.9 -3.6
Gl Conservative A2 US BA LUX 05/06 USD 16.91 -0.1 12.9 -3.6
Gl Conservative B US BA LUX 05/06 USD 14.76 -0.4 11.8 -4.6
Gl Conservative B2 US BA LUX 05/06 USD 16.01 -0.5 11.7 -4.6
Gl Conservative I US BA LUX 05/06 USD 14.87 0.2 13.9 -2.8
Gl Eq Blend A GL EQ LUX 05/06 USD 10.81 -7.3 16.5 -22.5
Gl Eq Blend B GL EQ LUX 05/06 USD 10.11 -7.7 15.3 -23.3
Gl Eq Blend I GL EQ LUX 05/06 USD 11.44 -7.0 17.5 -21.9
Gl Growth A GL EQ LUX 05/06 USD 39.21 -6.4 17.6 -22.3
Gl Growth B GL EQ LUX 05/06 USD 32.62 -6.7 16.5 -23.1
Gl Growth I GL EQ LUX 05/06 USD 43.66 -6.2 18.5 -21.7
Gl High Yield A US BD LUX 05/06 USD 4.46 5.7 43.2 7.4
Gl High Yield A2 US BD LUX 05/06 USD 9.81 5.9 43.4 7.4
Gl High Yield B US BD LUX 05/06 USD 4.46 5.4 41.6 6.1
Gl High Yield B2 US BD LUX 05/06 USD 15.71 5.6 41.9 6.3
Gl High Yield I US BD LUX 05/06 USD 4.46 5.9 44.1 8.1
Gl Thematic Res A OT OT LUX 05/06 USD 13.95 -5.3 27.3 -8.0
Gl Thematic Res B OT OT LUX 05/06 USD 12.16 -5.7 26.0 -8.9
Gl Thematic Res I OT OT LUX 05/06 USD 15.60 -5.1 28.3 -7.3
Gl Value A GL EQ LUX 05/06 USD 10.24 -8.1 15.7 -22.7
Gl Value B GL EQ LUX 05/06 USD 9.38 -8.4 14.7 -23.4
Gl Value I GL EQ LUX 05/06 USD 10.92 -7.8 16.7 -22.1
India Growth A OT OT LUX 05/06 USD 130.80 3.1 NS NS
India Growth AX OT OT LUX 05/06 USD 114.46 3.2 67.5 -0.9
India Growth B OT OT NA 05/06 USD 136.55 2.7 NS NS

India Growth BX OT OT LUX 05/06 USD 97.50 2.8 65.8 -1.9
India Growth I EA EQ LUX 05/06 USD 118.81 3.3 68.3 -0.5
Int'l Health Care A OT EQ LUX 05/06 USD 131.21 -4.6 22.9 -5.0
Int'l Health Care B OT EQ LUX 05/06 USD 110.29 -4.9 21.7 -5.9
Int'l Health Care I OT EQ LUX 05/06 USD 143.76 -4.3 23.9 -4.2
Int'l Technology A OT EQ LUX 05/06 USD 108.76 -1.4 30.2 -8.5
Int'l Technology B OT EQ LUX 05/06 USD 93.91 -1.8 28.9 -9.5
Int'l Technology I OT EQ LUX 05/06 USD 122.28 -1.2 31.3 -7.8
Japan Blend A JP EQ LUX 05/06 JPY 6236.00 3.5 10.4 -18.6
Japan Growth A JP EQ LUX 05/06 JPY 5893.00 0.3 6.1 -20.4
Japan Growth I JP EQ LUX 05/06 JPY 6080.00 0.6 6.9 -19.8
Japan Strat Value A JP EQ LUX 05/06 JPY 6527.00 6.7 14.8 -17.2
Japan Strat Value I JP EQ LUX 05/06 JPY 6720.00 7.0 15.8 -16.6
Real Estate Sec. A OT EQ LUX 05/06 USD 14.07 -2.0 32.7 -16.8
Real Estate Sec. B OT EQ LUX 05/06 USD 12.82 -2.3 31.5 -17.6
Real Estate Sec. I OT EQ LUX 05/06 USD 15.16 -1.7 33.8 -16.1
Short Mat Dollar A US BD LUX 05/06 USD 7.30 1.5 13.9 -1.0
Short Mat Dollar A2 US BD LUX 05/06 USD 9.93 1.4 13.7 -1.1
Short Mat Dollar B US BD LUX 05/06 USD 7.30 1.3 13.4 -1.5
Short Mat Dollar B2 US BD LUX 05/06 USD 9.87 1.3 13.2 -1.5
Short Mat Dollar I US BD LUX 05/06 USD 7.30 1.6 14.4 -0.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
Euro Global Bond
Funds that invest in fixed-income securities and take material currency exposures as part of their
investment strategies. These are optimised in Euros. Ranked on % total return (dividends reinvested) in
U.S. dollars for one year ending May 07, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Dresdner VPV Dresdner VPV NV EURNethrlnds 0.58 57.06 -19.14 -3.88
Income Fund NV

5 Raiffeisen Raiffeisen EURAustria 1.80 51.79 24.29 12.01
303-Non-Euro Bonds VWG A Kapitalanlage-G.m.b.H.

4 Aviva Oblig Aviva Investors EURFrance -2.77 40.84 0.19 5.47
International A/I France

4 Aviva Aviva Investors EURFrance -3.01 39.87 -0.51 4.73
Interoblig A/I France

1 OP Bond Oppenheim EURGermany -3.74 30.91 -13.96 -3.82
Global Opportunities T Kapitalanlagegesellschaft mbH

2 AXA AXA Investment EURGermany 1.80 28.54 3.12 4.11
Portfolio 7 Managers Deutschland GmbH

5 CAAM Crédit Agricole EURFrance -3.33 26.40 11.09 9.77
Aggregate Monde

2 Petercam L Petercam S.A. EURLuxembrg -2.90 25.44 -9.90 -0.71
Bonds Universalis A

2 Cividale Vegagest Sgr SpA EURItaly -10.54 24.27 -5.01 NS
Forum Iulii Strategia A

5 StarCapital Universal-Investment EURGermany -5.14 22.91 0.07 6.76
Bondvalue UI GmbH

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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Unwinding the euro mess
NEW YORK—The euro, dollar and

other currencies will take their di-
rection in coming days from the
outcome of high-level weekend
meetings on a solution to the euro-
zone debt crisis.

Details of a stabilization mecha-
nism to halt the spread of Greece’s

s o v e r e i g n - d e b t
woes to other euro-
zone countries were
eagerly awaited late

on Sunday. The International Mone-
tary Fund on Sunday signed off on a
three-year, €30 billion ($38 billion)
loan for Greece, as central bankers
from the leading developing and de-
veloped nations gathered for a regu-
lar bimonthly meeting over the
weekend at the Bank for Interna-
tional Settlements.

The euro-zone finance ministers
put their formal stamp of approval
Saturday on the earlier announced
€110 billion rescue package for
Greece, which means the cash-
strapped country could start receiv-
ing bailout funds in time to meet its

debt payments May 19. The euro-
zone leaders also told their finance
ministers to come up with a plan to
stop contagion to other weaker
economies like Portugal and Spain,
but details have been sparse.

The countries that share the
euro need a new tool to ensure that
currency’s stability, Luxembourg
Prime Minister Jean-Claude Juncker

said Sunday, on his way into an
emergency meeting of EU finance
ministers.

European authorities are dis-
cussing a suite of emergency mea-
sures to fight the sovereign-debt
crisis, including debt guarantees, di-
rect interventions and steps from
the European Central Bank Belgian
Finance Minister Didier Reynders
said Sunday.

One option would broaden an aid
program currently available to non-
euro-zone countries, to include
countries within the euro zone. The
program, which has been used for
aid in Hungary, Latvia and Romania,
could be increased to €110 billion
from the current €50 billion. EU
guarantees for euro-zone sovereign
debt are also being considered, ac-
cording to two EU diplomats.

The common currency is coming
off its worst week since the height
of the global financial crisis in Octo-
ber 2008. Late Friday, the euro was
at $1.2731, up from $1.2629 late
Thursday in New York. The dollar
was at 91.41 yen from 90.25 yen,
while the euro was at 116.37 yen
113.98 yen.

BY KAREN JOHNSON
AND ROBERT FLINT Currency moves
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Charlemagne’s Mayo:
Ride the Brazilian wave

Julian Mayo is chief investment
officer of London-based Charle-
magne Capital. He tells The Wall
Street Journal why he sees new
opportunities for investors in
emerging markets.

We believe the drivers of growth
in emerging markets are set to
change from one led by exports to
one increasingly focused on domes-
tic demand, presenting investors
with new opportunities.

As Western economies stagnate
under years of accumulated debt,

emerging econo-
mies are reaping
the reward of being
cash rich, which
will underline do-

mestic consumption growth. Con-
sumption is now around 45% of GDP
in the “BRIC” countries—Brazil,
Russia, India and China—compared
with 55% for much of the 1990s. We
believe it will move back to at least
55% in the next few years, offering

opportunities in buying stocks and
funds linked to consumption de-
mand. We particularly like Brazil,
with attractively valued stocks in
such areas as retail, banking, prop-
erty and software. The number of
upper- and middle-income Brazil-
ians rose to 122 million in 2008
from 106 million in 2006, yet 70% of
“economically active” Brazilians still
don’t have bank accounts.

BY DAVID BAIN
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U.S. top cop plans look at spill
could never get to first base because
Big Oil would flex its muscle and
call in its votes and we could never
get anything done,” Mr. Nelson said.

BP executives said over the week-
end that progress has stalled in
their effort to place a containment
dome over the leaking rig and are
considering their options.

BP lowered a concrete-and-steel
structure known as a containment
dome almost a mile to the seafloor
in an effort to stop the flow of oil
from the drilling site. But gas hy-
drates—ice-like solids that form
when methane gas combines with
water under certain condi-
tions—clogged the opening at the
top of the dome, preventing oil from
being funneled to the surface, said
Doug Suttles, BP’s chief operating
officer, on a media conference call.
“I wouldn’t say it has failed,” Mr.
Suttles said. “What I would say is
what we attempted to do last night
wasn’t successful.”

The April 21 explosion on the
Deepwater Horizon, about 41 miles
off the Louisiana coast, killed 11

Continued from page 17 workers and created a major oil spill
in the Gulf of Mexico.

The cause of the blast is under
investigation. The rig, owned and
operated by Transocean Ltd., was
leased to BP.

Mr. Suttles said BP anticipated
the formation of hydrate crystals,
but not to this extent. The dome has
been laid beside the leaking rig
“while we evaluate what options we
have” to somehow apply a heat
source to the crystals “or find some
other method to capture the flow,”
Mr. Suttles said.

“We thought the size of the open-
ing on the top of the dome would be
large enough” not to get clogged by
the hydrate, Mr. Suttles said. “Un-
clogging the hydrates is not that
difficult. The issue is how to prevent
it from forming again.”

The company plans to take two
days to remove the hydrates and de-
termine next steps. One option in-
cludes injecting methanol, a chemi-
cal used as antifreeze, to prevent
hydrates from forming, Mr. Suttles
said. Containment dome technology
has never been used at such depths

before. “We’re looking at every op-
tion, and that’s what we need the
next two days for.”

BP has been using floating barri-
ers called booms in an effort to pre-
vent the oil from reaching the shore,
but Coast Guard Rear Adm. Mary
Landry said Saturday that oil has
been found near Louisiana’s Chan-
deleur Islands.

Three dead birds and three dead
porpoises have also been found
along the state’s coastlines, and offi-
cials are working to determine
whether oil was a factor in their
deaths, Adm. Landry said.

Numerous private companies, lo-
cal government and states are all
ordering and laying booms. Adm.
Landry said the Coast Guard is as-
sisting in the effort, procuring the
protectant from across the world.

Separately, Louisiana Gov. Bobby
Jindal said Saturday that the state
is considering a plan to rebuild bar-
rier islands off its marshy coast in
an effort to protect wildlife and fish.

—Corey Dade, Christine Buurma
and Brian Baskin

contributed to this article.




