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The true cost of the trillion-
dollar euro bailout. Page 11

Stocks cheer EU bailout plan
Stock markets around the

world surged on a €750 bil-
lion ($954.83 billion) rescue
package intended to stabilize
the euro and prevent the
Greek fiscal crisis from
spreading to other members
of the euro bloc.

The news initially sent the
euro sharply higher against
the dollar, before it gave up
most of those gains. U.S.
stocks posted their biggest
gain in more than a year as
the Dow Jones Industrial Av-
erage climbed 404.71 points,
or 3.9%, to 10785.14.

“This bailout plan really
avoided the worst-case sce-
nario—it avoided contagion
and the domino effect,” said
Cort Gwon, director of trading
strategies of FBN Securities in
New York.

Financial stocks put in Eu-

rope’s strongest performance,
with banks most exposed to
Greek debt and those in the
periphery nations gaining mo-
mentum following steep de-
clines in the sector last week.
Spain’s Banco Santander rose
23% and BBVA climbed 22%,
while Italy’s UniCredit rose
21%. In London, Barclays
added 16%, and Lloyds Bank-
ing Group advanced 14%.

The pan-European Stoxx
600 Index closed up 7.2% at
254.14, its highest closing
level in a week and giving it a
small gain for the year.
Spain’s IBEX 35 surged 14%,
its biggest gain since at least
Sept. 6, 1991. Italy’s FTSE MIB
climbed 11% to 20971.21, its
biggest gain since Oct. 13,
2008.

Among other battered
markets, Lisbon’s PSI General
Index climbed 11% to 2574.92,
and the Greek ASE Composite

jumped 9.1% to 1779.30. All
four national benchmarks,
however, remain deeply in the
red for the year.

In France, Société Gé-
nérale and BNP Paribas, two
banks hit hard last week over
fears over their exposure to
Greece and other highly in-
debted nations, added 24%
and 21%, respectively. The
CAC-40 Index jumped 9.7% to
3720.29.

The U.K. market had
closed when Prime Minister
Gordon Brown said he would
step aside as the Labour

Please turn to page 3

BY MICHELE MAATOUK

Brown resigns, sparking chaos
British Prime Minister Gor-

don Brown said he will step
down within months as leader
of the country and his party,
but the U.K’s confused politi-
cal landscape was thrown into
further chaos as his Labour
Party began talks to form a
government despite finishing
second in last week’s incon-
clusive election.

Mr. Brown’s announce-
ment, delivered outside No. 10
Downing St., was the center-
piece of a day of high political
drama in which the U.K.’s La-
bour and Conservative parties
engaged in an aggressive and
public tug-of-war for the sup-
port of the country’s No. 3
party, the Liberal Democrats.

Mr. Brown’s move to step
aside was packaged with his
announcement that Labour
has entered formal talks on a
power-sharing coalition with
the Liberal Democrats and
their leader, Nick Clegg.

In essence, he offered him-
self as a sacrifice whose tim-
ing was tactically designed to
both bolster Labour’s improb-
able attempt to stay in power
and block the rival Tories
from taking control of Brit-
ain’s government. Many se-
nior members of the Liberal
Democrats had made it clear
that they would be less in-
clined to a deal with a Labour
Party still led by Mr. Brown.

Having won the most
seats—but not a majority—in
last week’s vote, the Conser-
vatives and leader David Cam-

eron have spent the past few
days attempting to forge an
agreement in which they
would run the country in a co-
alition government with the
Liberal Democrats, a party

with which it shares little
common ground on key issues.

After Mr. Brown made his
move, the Conservatives
threw down the gauntlet to
the Liberal Democrats, making

a fresh and seemingly final of-
fer to Mr. Clegg’s team. Senior
Tory official William Hague
said the Conservatives would
offer a referendum to over-
haul the U.K.’s voting system,

a key issue for the Liberal
Democrats that is strongly re-
sisted by many Conservatives.

The resulting picture of in-
creasing political uncertainty

Please turn to page 7

BY ALISTAIR MACDONALD

British Prime Minister Gordon Brown addresses the media outside of 10 Downing St. in central London on Monday.
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A pile of questions in euro-zone wager
Euro-zone leaders, the Interna-

tional Monetary Fund and the Euro-
pean Central Bank have pressed the
big red button marked “do not
press” with a nearly $1 trillion pack-
age of loans, guarantees, swaps and
bond purchases. Will it work?

The scale of the deal—in particu-
lar the size of the IMF’s €250 billion
($318 billion) commitment and the
degree of international coopera-
tion—surprised investors. At
€750 billion, the package is about 8%
of euro-zone gross domestic product.
Only in a worst-case scenario, in
which private creditors had deserted
euro-zone markets, would anything
approaching the full amount be
needed. Portugal, Spain and Ireland,
the countries most in the markets’
sights other than Greece—which has
its own €110 billion package—need
to borrow only about €90 billion for
the rest of the year between them.

Amid the relief rally, German
bund yields jumped, partly reflect-
ing a reversal of last week’s flight to
safety but also potentially marking
the start of a longer-term conver-
gence higher in euro-zone yields.
The debt crisis has now been in-
jected into the system itself.

Details of the package are fuzzy.
Of the up to €500 billion European
Financial Stabilization mechanism,
€60 billion will be available from
the European Union budget. The
other €440 billion would be funded
via a special-purpose vehicle guar-
anteed by participating euro-area
states. But how can states that
might need support afford the guar-
antees? Will stronger states like
Germany end up shouldering most
of the burden? Is this a step to a
common euro-zone bond, leading ul-
timately to full-blown fiscal union?

Similar questions surround the

ECB’s decision to start buying pri-
vate and public debt securities, an
astonishing U-turn just days after it
said buying bonds wasn’t under dis-
cussion. The scale and timing of

purchases is unclear. For the ECB to
end up financing deficits, instead of
private creditors, would be a devas-
tating blow to its credibility.

The whole package is a big bet on
governments’ willingness to imple-
ment austerity measures—and vot-
ers’ tolerance of such measures—and
on markets’ confidence in these ef-
forts. It doesn’t address underlying
solvency concerns.

If the bet fails, national losses
risk being passed on to wider euro-
zone taxpayers through an opaque,
unsanctioned fiscal transfer mecha-
nism. The need to prevent the Euro-
pean government-bond market from
breaking down completely was ur-
gent. But the price is harsh austerity,
a further move toward a federal Eu-
rope, and the bailing out of private
investors. Taxpayers may yet revolt
at all three of those ideas.

—Richard Barley

The ECB’s dangerous flirtation with debt buying

Deal unravels:
Is it anarchy
in the U.K.?

So the market got its way after
all. The European Central Bank’s de-
cision to sanction the purchase of
government and private debt securi-
ties is potentially the most signifi-
cant plank in the package of mea-
sures unveiled Monday to tackle the
euro-zone crisis, not least because
this decision risks enmeshing the
ECB deeply in the realm of fiscal
policy, compromising its credibility
and independence. But the ECB’s re-
fusal to spell out the details of its
program means the full financial im-
plications are hard to judge.

The absence of these details is
probably part of the policy, keeping
market participants uncertain as to
where, when and whether there will
be an intervention, and thus possi-
bly deterring short sales of securi-
ties. It may also reflect that, in
some illiquid markets—Portugal, for

instance, has just €97 billion
($123.5 billion) of benchmark gov-
ernment bonds outstanding—only
small amounts of purchases may be

necessary to cap yields and spur
private buying. In this respect, the
program may be like that under
which the Bank of England bought
corporate bonds in order to help
boost liquidity, J.P. Morgan notes;
purchases there amounted to just
£1.4 billion ($2.1 billion). Monday’s
extraordinary rally in euro-zone pe-
ripheral bonds suggests the ECB has
so far got a lot of bang for its buck.

Still, the ECB insists its planned
bond purchases are different from
the quantitative easing undertaken
by the U.S. Federal Reserve and the
BOE because they are aimed at im-
proving financial stability rather
than loosening monetary policy. Al-
though the purchases will involve
the expansion of the balance sheets
of euro-zone members’ central
banks, President Jean-Claude
Trichet said Monday the ECB would

seek to minimize inflation risk by
“sterilizing” its interventions—in
other words, by draining excess
cash from the system, possibly
through the issue of term deposits.

Even so, the ECB’s experiment
with bond buying will increase the
European monetary system’s expo-
sure to potential credit losses if the
sovereign-debt crisis turns out to be
one of solvency rather than
liquidity.

Meanwhile, the risk remains that
the ECB will allow itself to be
pushed again by the market into
making the program too big or us-
ing it too frequently, at which point
investors might simply use the
ECB’s bid to exit, rather than enter,
the euro-zone government-bond
markets. Once gone, they may be
hard to lure back.

—Richard Barley

It looked immediately clear last
Friday that the U.K. election had de-
livered the worst possible outcome
for markets—yet somehow the
country’s political leaders conspired
to make a bad situation worse.

In the midst of the country’s
most dire economic crisis in de-
cades, the U.K. needs strong and
stable government with a long-term
mandate to make tough decisions. A
coalition between the Conservatives
and Liberal Democrats, which
looked the likely outcome until
Monday afternoon, might just have
delivered that. But the Liberal Dem-
ocrats’ decision to open negotia-
tions with the Labour Party in the
hope of securing a stronger commit-
ment to electoral reform has effec-
tively killed that option. Whatever
coalition emerges now is unlikely to
last very long, making a fresh elec-
tion, perhaps this year, very likely.

That is sure to alarm investors,
who were counting on an emergency
budget within weeks of the election
and—more important—a compre-
hensive government-spending re-
view in the fall that would detail the
crucial government financing cuts
the market hopes will achieve the
bulk of the fiscal consolidation. All
parties acknowledged during the
campaign that the U.K. faces the
deepest cuts since at least the Sec-
ond World War, but none was pre-
pared to spell out in any detail what
those cuts might be. The danger
now is that this spending review is
watered down ahead of an election
or, worse, postponed. That would al-
most certainly cost the U.K. its “tri-
ple-A” credit rating, already hanging
by a thread.

A quick deal could yet calm
nerves. But the damage to the credi-
bility of the U.K.’s political class
won’t be easily undone.

—Simon Nixon

Source: Markit
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Britain now sleepwalking to disaster
as Brown plots coalition of the absurd

You have to
hand it Gordon
Brown: he’s
persistent. Having
lost the general
election he

announced to a baffled Britain on
Monday that he plans to continue
as prime minister for five months
to oversee the transition to a
Labour successor. He has resigned,
in order to stay on.

“The guy can’t even resign
properly. Other people say ‘I
resign,’ then they go. But not
Gordon. He only sort of resigns,”
said one of a large crowd of MPs
gathered along with a circus load
of excited journalists at the House
of Commons Monday. In front of
them, in hastily organized press
conferences and crisis meetings
held by the various parties, a
constitutional crisis was unfolding.

The Conservatives—the party
with the largest number of votes
and seats which it was widely
accepted would have the first
chance of forming a government
after an election resulting in a
hung Parliament—may now be
headed back to the opposition
benches.

That Mr. Brown’s party on
polling day recorded its lowest
vote share since 1983 with 29% of
the vote and that the Tories are by
far the largest party with 306
seats compared with Labour’s 258
are mere trifling details in the
universe of someone as stubborn
as the prime minister.

Monday, he spotted a last-
minute chance to get a deal with
the third party Liberal Democrats
and Nick Clegg to keep Labour in
power. He grabbed at it.

It had looked until
midafternoon as though the Tories
were on the brink of being able to
form a coalition of some kind with
the Lib Dems. The two parties

seemed to have made good
progress in talks. The
Conservatives are opposed to
changing the first past the post
voting system, but David Cameron
was prepared to offer a
referendum on the subject.

Then it all changed.
By Monday morning Mr. Clegg

was having serious difficulty
selling any deal with the Tories to
his own MPs and activists. The Lib

Dem leader had kept open various
lines of communication with
Labour. Mr. Brown and Lord
Mandelson met Mr. Clegg on
Monday morning to suggest that
he had an alternative option: a
pact of some sort with Labour in
which he would get an instant
vote in the Commons on his
desired aim of changing the voting
system. It would not require a
referendum.

If Mr. Clegg needed his path
smoothed to such a deal, then Mr.
Brown would indicate publicly that
he planned to step down in

September. By then a Labour
successor could be chosen.

At a chaotic Westminster, the
Lib Dem group of MPs met for
several hours and applied pressure
to its leadership. There was great
unhappiness at the thought of any
arrangement with the Tories and
backing for the idea of full talks
with Labour. Into this chaos
stepped the PM, with his non-
resignation resignation statement.
The Tory-Lib Dem deal looked off,
a Labour-Lib Dem deal seemed on.

But Mr. Brown last night had
serious problems. MPs wonder
whether his survival in office for
five months is remotely credible in
a country that just voted him out.
Such a coalition would not have
enough seats combined for a
Commons majority. Labour and
the Lib Dems would need to secure
the backing of the nationalists and
various other small parties.

And even though the Prime
Minister has told Mr. Clegg that
there can be an instant Commons
vote on electoral reform, it is
highly questionable whether Mr.
Brown can even deliver the votes
of his own party. A significant
chunk of Labour MPs, particularly
from Scotland, see first past the
post as non-negotiable. Only a
handful would be required to vote
against it to prevent Mr. Brown
and his new friend Mr. Clegg

forcing through reform.
The former Labour Home

Secretary John Reid was first to
speak up last night. He is no
longer an MP but is a figure of
considerable influence in his party.
He denounced Mr. Brown’s
attempts at brokering an
accommodation. He described any
Brown-Clegg partnership formed
with the support of minor parties
as “inherently unstable” and a
“potential disaster for the
country”.

During the election Mr. Clegg
in particular made repeated
references to a supposed “new
politics”. Unlike under the old two
party duopoly of Labour and the
Conservatives, if the Lib Dems had
bargaining power there would be
greater transparency and sensible
deals could be done between
parties in the national interest. As
Mr. Reid put it: “If this is the new
politics, I don’t think the public is
going to find it very attractive.”

Indeed, one casualty of this
farce is likely to be electoral
reform. The British have had a
voting system that has produced
results needing coalition
negotiations only twice since 1945.
This glimpse of the Mr. Clegg’s
“new politics” is unlikely to make
many want a system that makes it
the norm.

What is any voter, interested
observer or investor to make of
this? One can only conclude that
Britain—or much of its governing
class—has lost its collective
marbles in the face of an economic
crisis.

I wrote during the election that
it was as though the campaign
was happening on another planet.
As though the three parties were
sleepwalking or too scared to tell
the public the truth that the
markets are hunting country’s that
have excessive debts and no
serious plan to tackle them. I
thought the various parties might
wake up after polling day, realize
the gravity of the situation and act
swiftly. They are still asleep.

David Cameron was still waiting Monday to take the reins after the. election.
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Autos

n Chrysler CEO Sergio Marchio-
nne said he may raise the auto
maker’s financial forecast and
plans to sell a Fiat-designed sub-
compact car in the U.S. in late
2011. The comments highlight the
behind-the-scenes work Marchio-
nne is achieving since taking over
Chrysler’s operation in June after
the company filed for bankruptcy.
n Chrysler’s average U.S. sale
price rose $2,400 in the first
quarter from a year earlier to
$27,800, it said, adding that about
two-thirds of its dealers are prof-
itable and it remains on target to
break even or post an operating
profit by year end.

n Toyota has made “encouraging”
efforts to improve quality, U.S.
Transportation Secretary Ray La-
Hood said while visiting the car
maker’s headquarters in Toyota
City in central Japan. LaHood said
his department will keep monitor-
ing the safety of Toyota vehicles
and will continue to assess
whether it is necessary to impose
a second fine on the car maker.

n Ford said it plans to launch hy-
brid versions of its new-genera-
tion C-Max model in Europe in
2013. The vehicles are to be pro-
duced at the U.S. auto maker’s
Spanish plant in Valencia. The Va-
lencia plant will also produce the
seven-seat version of the C-Max
for export to North America be-
ginning in late 2011.

n BMW said its sales were up
15% from a year earlier in April,
bolstered by rising demand in Eu-
rope and the U.S. and big gains in
Asia. The auto maker, whose
brands include Mini and Rolls-
Royce, sold nearly 116,400 cars
world-wide last month.

i i i

Aviation

n Unite, the union representing
British Airways cabin crew, called
for 20 more days of strikes be-
tween May 18 and June 9. ramp-
ing up a battle over working con-
ditions. Meanwhile, h
n Hopes rose that BA could keep
some of the £350 million ($519
million) it has set aside to pay
penalties after the U.K. Office of
Fair Trading’s price-fixing case
against three former BA staff and
one current employee collapsed.

i i i

Energy

n BP’s top lobbyist said the
U.K.-based company doesn’t view
a $75 million federal cap on eco-
nomic damages for oil spills as a
limit to its obligations to Ameri-
cans along the Gulf Coast.
n Halliburton, the Houston-based
oilfield-services company, plans to
say in Senate testimony on Tues-
day that its workers didn’t set a
cement well plug before the blow-
out and explosion aboard the
Deepwater Horizon last month.
Halliburton was one of several
contractors on the rig, which was
owned and operated by Trans-
ocean under contract to BP. Halli-
burton personnel handled the ce-
menting process and other duties.

n Tokyo Electric Power reached
a deal with NRG Energy to buy a
stake in what would be one of the
first U.S. nuclear power projects
in decades. The stake in the Texas
project is the first for Tokyo Elec-
tric in a nuclear-power-plant de-
velopment overseas. It comes as
NRG and partner Toshiba, which
together own 92.4% of the $13 bil-
lion to $14 billion project, look to
cut their interest to reduce risks
and lower development costs.

n Dynegy swung to a first-quar-
ter profit of $145 million as the
U.S. company’s year-earlier results
were stung by write-downs, while
power output was down across
the board. Power producers have
continued to see weakened sales,
and Dynegy has been hurt by fall-
ing natural-gas prices.

i i i

Financial services

n RBS plans to cut 2,600 jobs in
its insurance and retail-banking
divisions, as the 83%-state owned
U.K. bank continues to whittle
down after taking a huge bailout.
About 2,000 of the jobs are in
RBS’s insurance unit, which it
must sell by the end of 2013 to
meet European Union conditions
on state aid, and 600 are in the
back offices of its retail network,
part of which is also up for sale.

n Mediobanca swung to a net
profit of €84 million ($107 mil-
lion) in the quarter ended March
31, as the Italian merchant bank
was helped by improved trading
income and a reduction in provi-
sions. The board named Francesco
Saverio Vinci as general manager
of the bank and Renato Pagliaro
as chairman.
n Intesa Sanpaolo’s corporate-
markets and investment-banking
unit Banca IMI said its first-quar-
ter net profit more than doubled
to €212 million ($270 million)
thanks to higher profits from fi-
nancial transactions.

n Fannie Mae will require a fur-
ther $8.4 billion in U.S. govern-
ment aid after reporting an $11.5
billion net loss for the first quar-
ter, the latest sign that the bailout
of the mortgage investor and its
main rival, Freddie Mac, is likely
to be the most expensive legacy of
the U.S. housing market bust.

n Shinsei Bank lowered its net-
profit outlook to a loss for the
year ended in March, citing higher
provisions for financing related to
real-estate investments and its
consumer-finance business. The
Tokyo-based lender’s projected
net loss comes amid expectations
that a merger with Aozora Bank
will be scrapped because of hur-
dles including disagreement over
the merger ratio.

i i i

Food

n McDonald’s global same-store
sales rose 4.9% in April on growth
at all three of its regional seg-
ments, continuing to outperform
fast-food rivals. Its same-store
sales were up 3.8% in the U.S.,
helped by strong sales of its bev-
erages, including its new McCafe
offerings, core products such as
Chicken McNuggets and its $1
breakfast menu.

n Dean Foods, the largest U.S.
dairy processor and distributor by
revenue, said its first-quarter
earnings fell 43% to $43.2 million.
The maker of Horizon Organic
dairy products, Silk soy milk and
International Delight coffee
creamers was saddled by lower
margins and milk prices, although
sales improved at the company’s
ice-cream and yogurt division.

i i i

Luxury goods

n Bulgari’s net loss narrowed
substantially in the first quarter
to €8.3 million ($10.6 million) as
the Italian jeweler’s sales rose
more than expected thanks to the
long-awaited recovery of the
wholesale channel and the good
performance across all markets
except Japan. Operating expenses
fell 6.7% thanks to cost cuts.

i i i

Markets

n Deutsche Börse, the German
stock-exchange operator, said its
first-quarter net profit fell 24% to
€156.9 million ($200 million) on
lower interest income and as trad-
ing volume declined with less-vol-
atile markets.

n PZU shares are set to see a
strong opening day of trading fol-
lowing the Polish insurer’s initial
public offering Wednesday,
boosted by the weekend European
Union finance ministers’ agree-
ment. PZU’s IPO is the biggest in
Europe so far this year, and the
largest in Poland to date, at about
8 billion zlotys ($2.5 billion).

i i i

Metals and mining

n Vedanta Resources, an India-
focused miner, acquired the zinc
assets of Anglo American, creating
the world’s largest zinc and lead
producer. The deal, valued at
$1.34 billion, follows Anglo’s an-
nouncement in October that it
would focus on its portfolio of
large-scale, long-life mining assets
in commodities, where it holds ad-
vantaged positions.

i i i

Property

n General Growth Properties, the
U.S. mall owner that has been op-
erating under bankruptcy protec-
tion for more than a year, swung
to a first-quarter profit of $78.4
million. Last week, a bankruptcy
judge backed a $6.5 billion recapi-
talization plan for General Growth
from a group led by Brookfield As-
set Management.

i i i

Technology

n Sony said it will post a narrow-
er-than-forecast annual loss and a
surprise operating profit, helped
by cost cuts, milder-than-expected
price falls and improving condi-
tions at its electronics division.
The announcement marks the lat-
est sign of progress in CEO How-
ard Stringer’s attempts to stream-
line Sony to help it weather the
steady decline in prices for liquid-
crystal-display television sets and
other consumer electronics.

n Alibaba’s consumer e-com-
merce website Taobao.com an-
nounced a deal with Softbank’s
Yahoo Japan to allow merchants
on their retail websites to sell in
each other’s markets. As of June,
merchants on Taobao who pay a
fee will be able to have their prod-
uct listings translated and hosted
on a section of Yahoo Japan called
“China Mall.” Yahoo Japan’s mer-
chants will have the option of list-
ing their products on a section
called TaoJapan on Taobao’s site.

n Apax Partners bought a 54%
stake in Brazilian technology com-
pany Tivit in a deal that values
the company at about $1 billion,
marking the London-based buyout
firm’s first investment in the Latin
American country. Apax recently
bought a majority stake in
Sophos, a security software
maker, in a deal valuing the U.K.
company at $830 million.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Albanian miners are removed by police as they block a main road in the capital, Tirana, during a protest in which they demanded pay increases, pension benefits
and safer working conditions. In Albania, which is rich in copper and other mineral ore, several miners have died this year because of lax safety conditions. The
protests come amid a high-profile mining accident in Siberia, where explosions at a coal mine killed at least 32 miners and rescue workers.

European Pressphoto Agency

In Albania, miners demand better pay, working conditions
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EUROPE’S DEBT CRISIS

ECB debt-buying sets a precedent
Critics say move, a switch from a focus on fighting inflation, could weigh on bank’s policy makers in the future

FRANKFURT—The European
Central Bank’s stunning decision to
purchase government debt of some
euro-zone governments, just days
after appearing to reject the idea,
has pushed the bank further into the
realm of politics, raising doubts
about its independence.

As part of Europe’s response to
its worsening debt crisis, the ECB
said early Monday that, among
other measures, it would purchase
public and private euro-zone debt,
essentially propping up the bonds of
countries investors worry may not
be able to meet their obligations.

The ECB wasted no time Monday
in putting the new plan into action,
buying government bonds of Greece,
Ireland, Portugal, Spain and Italy,
according to the Association for Fi-
nancial Markets in Europe.

Critics say the move set a prece-
dent that could put the ECB under
political pressure to take similar ac-
tion in the future.

The decision faced resistance
even within the ECB’s governing
council. Axel Weber, president of
Germany’s Bundesbank and a lead-
ing candidate to become the next
head of the ECB, publicly distanced
himself from the decision, a rare act
of defiance in an institution that
normally takes pains to conceal in-
ternal divisions.

“I see this part of the governing
council’s decision critically, even in
this extraordinary situation,” Mr.
Weber told German business daily
Börsen-Zeitung.

The bond-buying program was
endorsed by the “overwhelming ma-
jority” of the ECB council, President
Jean-Claude Trichet said Monday.

The move is a first for the ECB,
whose mandate is centered on fight-

ing inflation. Even at the depths of
the financial crisis, when its U.S.
and U.K. counterparts were buying
government debt, the ECB refrained.

Supporters of Monday’s move
say the ECB had little choice, given
the intense pressure in financial
markets in recent days and the
steep slide in the euro.

The ECB’s decision, which coin-
cided with creation of a massive
€750 billion ($955 billion) debt-sta-
bilization backstop by EU govern-
ments and the IMF, led to a rally in
global stocks, a plunge in bond

yields—which move opposite to
bond prices—on Europe’s fringe and
a rebound in the euro.

If the powerful mix of EU guar-
antees and ECB money can stabilize
markets—and if the countries bene-
fiting from the largesse live up to
their deficit commitments—then Mr.
Trichet’s U-turn on debt-buying and
other matters will be seen as neces-
sary concessions.

Yet if governments see the ECB
lifeline as an excuse to delay tough
budget cuts amid social unrest—or
if markets begin to doubt the credi-

bility of ECB officials and what they
say publicly—then the institution’s
credibility may be damaged.

In essence, Mr. Trichet has tied
the ECB to the ability of Athens and
others—despite years of profli-
gacy—to successfully make some of
the largest deficit reductions in
modern times, against a backdrop of
very weak growth or outright reces-
sion. “It’s a risky game” if countries
become “addicted” to the ECB life-
line and fail to deliver on budget re-
form, says Carsten Brzeski, econo-
mist at ING Bank.

After last week’s rout in financial
markets, the ECB was expected to
take some aggressive steps to shore
up the flow of credit, including a re-
turn to longer-term loan operations.
Those types of facilities, which were
in the process of being phased out
before Monday, make it easier for
banks to gain access to credit amid
signs that interbank lending was
drying up. The ECB also reactivated
U.S. dollar swap facilities with the
Federal Reserve.

What shocked markets was the
ECB’s pledge to purchase govern-
ment bonds, as well as private secu-
rities, from financial institutions.
Mr. Trichet rejected those pleas at
the ECB’s monthly news conference
on Thursday, saying the idea hadn’t
been discussed by the bank. Euro-
pean markets, and the euro, fell on
the news, and some European debt
markets effectively locked up.

The ECB’s public resistance to in-
tervention ended up forcing it to act
. At the end of last week, the ECB
saw “dysfunction” in financial mar-
kets that was hampering monetary
policy, Mr. Trichet said Monday.

Mr. Trichet, who met with euro-
zone leaders on Friday and was in
contact with them through the
weekend, insists that the ECB
wasn’t pressured by governments to
act. “We are fiercely and totally in-
dependent,” he said.

The ECB was designed to be
shielded from politics, for fear that
political influence would undermine
its inflation-fighting mandate. “If
the ECB’s credibility is undermined,
it is because they said it would be
horrible if we do those things [such
as bond buying] and then they do
these things,” says Paul De Grauwe,
professor at the Catholic University
of Leuven, who supports the deci-
sion to buy bonds.

BY BRIAN BLACKSTONE
His word and his bond | Jean-Claude Trichet's shift on buying government bonds

–On Monday, on whether the
ECB bowed to political
pressure in deciding to buy
sovereign bonds:

‘We are fiercely and
totally independent...
This decision is the
decision of the
governing council
and not the result of
any kind of pressure
of any sort.’

–On Thursday, responding to
a question about whether the
ECB had discussed purchasing
government bonds to address
the Greek crisis:

‘We did not discuss
this option.’
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European markets rally on EU bailout package
Party’s leader in order to facilitate a
power-sharing deal with the Liberal
Democrats, but sterling pulled back
from its highs. The U.K. has been
unable to form a government since
Thursday’s election.

The FTSE 100 Index rose 5.2% to
5387.42, part of the broad relief af-
ter European Union finance minis-
ters on Sunday agreed on a support
plan for countries facing fiscal chal-
lenges. It will consist of as much as
€440 billion in loans from euro-zone
governments and €60 billion from
an EU emergency fund, as well as
€250 million from the International
Monetary Fund.

In addition, the European Central
Bank confirmed it will buy bonds in
the secondary market to ensure
market stability, and the Federal Re-
serve opened up a dollar-swap pro-
gram to ease interbank lending
pressures. That sent government
bond prices climbing, pushing down
yields, and the cost of insurance
against a possible default tumbling.

The yield premium that investors
demanded for holding Greek bonds
instead of those from Germany, the
euro-zone benchmark, halved to
4.87 percentage points, from 9.83
percentage points late Friday, when
yields topped 12%.

But the rescue package dimmed
the safe-haven allure of U.S. Trea-

Continued from first page surys. The benchmark 10-year note
fell 29/32 to 100 22/32 to yield
3.541%, up from 3.431% late Friday.

While investors reacted positively
to the European announcement, an-
alysts warned that the rescue plan
isn’t without flaws, arguing that it
merely offers temporary relief.
Moreover, some of the day’s sharp
gains eroded late in the day, espe-
cially for the euro, as traders
started to ask questions about the
structure of the massive EU rescue
effort, especially its heavy reliance
on more debt.

“You cannot make any nation
that is unable to service its accumu-
lated debts more creditworthy by
extending more credit!” said Jeremy
Batstone-Carr, analyst at Charles
Stanley. “If the EU lends Greece
money, the loan will increase that
country’s public-sector debt. The in-
terest on the additional loan, what-
ever it eventually proves to be, will
increase the public-sector deficit.
Total debt-servicing costs will rise,
raising the burden on public-sector
cash flows. At some point in the fu-
ture, the loan will have to be paid
back.’’

Late afternoon, the euro was at
$1.2763, compared with $1.2731 late
Friday, after surging to nearly $1.31
on the unexpectedly large emer-
gency package and ECB efforts. The
dollar was at 93.22 yen, from 91.41

yen, while the euro was at 118.93
yen, from 116.71 yen. The U.K. pound
was at $1.4852, from $1.4821. The
dollar was at 1.1110 Swiss francs,
from 1.1084 francs.

In Asia, Japan’s Nikkei Stock Av-

erage of 225 companies ended up
1.6% at 10530.70, part of a regional
surge on the European package.

Crude for June delivery gained
$1.69, or 2.3%, to settle at $76.80 on
the New York Mercantile exchange.

Gold for May delivery fell $9.80, or
0.8%, to settle at $1,200.40 per troy
ounce on the Comex division of
Nymex.

—Sarah Turner
contributed to this article.

Note: Currency data match trading hours in European markets Source: Thomson Reuters
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Europe

n The EU agreed on an audacious
€750 billion ($955 billion) bailout
plan in an effort to stanch a bur-
geoning sovereign debt crisis that
began in Greece but now threat-
ens the stability of financial mar-
kets world-wide. Analysts said the
huge sum supplies the “shock and
awe” markets had been awaiting
for weeks. However, the bailout
package has created another ur-
gent challenge for policy makers:
how to keep free-spending gov-
ernments in line.
n European stocks closed higher
as investors cheered the rescue
package intended to stabilized the
euro and prevent the Greek fiscal
crisis from spreading to other
member countries.

n British Prime Minister Gordon
Brown said he will step down
within months as leader of the
country and the Labour Party, a
gambit aimed at boosting his
party’s improbable effort to head
the next government despite fin-
ishing second in last week’s incon-
clusive election. Brown’s state-
ment further complicates the
political picture in the wake of
last week’s election, and sets up a
scramble for the future leadership
of the Labour Party.

n German Chancellor Angela
Merkel said in the wake of a re-
gional election defeat for her coa-
lition that her government won’t
pursue the tax cuts treasured by
her coalition partners. Merkel’s
Christian Democrats had agreed
to pursue tax cuts in the platform
they designed with the pro-busi-
ness Free Democrats, as the two
parties assumed power last fall.

n British retail sales fell 0.2% in
April from a year earlier, accord-
ing to the British Retail Consor-
tium’s monthly survey, the first
such drop since December 2008.
n U.K. home buyers appear to
have shrugged off uncertainty
about the outcome of the elec-
tions, according to a survey by the
Royal Institution of Chartered
Surveyors that found the rise in
house prices in England and
Wales picked up steam in April.

n The leader of Turkey’s main
secularist opposition party, Deniz
Baykal, has resigned, after a video
of him allegedly having an affair
with a former aide was leaked
onto the Internet.

n An Air France jet flying from
Rio de Janeiro to Paris may have
turned around before it crashed
last year, killing 228, officials said.
The head of France’s accident in-
vestigation agency said the plane
could be found by Wednesday.

n Serbian war-crimes prosecu-
tors found a mass grave believed
to contain the bodies of 250 Alba-
nians killed in Kosovo during the
1998-99 war, then transported to
Serbia and secretly buried to hide
the atrocities, officials said.

n Italian police arrested at least
67 suspected mobsters, disman-
tling an alleged alliance of Italy’s
three main crime syndicates to
virtually monopolize southern
produce markets, officials said.

n A British man who said on
Twitter that he would blow up an
airport if his flight was delayed by
snow was convicted of sending a
threatening message and made to
pay £1,000 ($1,500).

i i i

U.S.

n President Barack Obama an-
nounced the nomination of Solici-
tor General Elena Kagan to the Su-
preme Court, calling her a
“trailblazing leader” who could
build consensus across ideological
lines. With the addition of Kagan,
the U.S. would have three women
justices on its top court.

n The National Mediation Board
overhauled a rule to make it eas-
ier for airline and railway employ-
ees to unionize, in a sign that la-
bor is getting a more favorable
hearing at the federal agency un-
der the Obama administration.
The rule change was opposed by
the airline and rail industries,
which employ more than 570,000
workers, more than two-thirds of
them already unionized.

n Regulators announced another
recall of children’s jewelry with
high levels of the toxic metal cad-
mium, also saying they have ex-
panded their investigation in an
effort to keep dangerous items off
store shelves in the first place.

n Lena Horne, the African-Ameri-
can jazz singer and actress who
reviled the bigotry that allowed
her to entertain white audiences
but not socialize with them, has
died at age 92.

i i i

Americas

n Venezuelans, four months after
a currency devaluation, continue
to see the value of their money
evaporate under the weight of for-
eign-exchange controls that play a
key role in President Hugo
Chávez’s economic policies.

i i i

Asia

n Thailand’s antigovernment
protesters laid out new demands
but vowed to leave Bangkok if
they are met soon, as negotiations
to resolve the country’s two-
month-old political crisis ap-
peared to edge forward.

n A knife-wielding Afghan man
tried to break a window on a com-
mercial flight from Kabul to Ma-
shad, Iran, before being subdued
by passengers and cabin crew,
amid warnings from the Taliban of
stepped-up attacks.

n In the Philippines, Sen. Beni-
gno “Noynoy” Aquino III took a
commanding lead in the race for
the presidency, as early official re-
sults from national elections
placed him well ahead of his main
rivals, reflecting a desire among
Filipino voters to break from the
country’s persistent problems
with corruption.

n China swung back to a trade
surplus in April as its exports rose
faster than expected, a reassuring
performance at a time of increas-
ing global economic turmoil.

n A prominent AIDS activist said
he left China for the U.S. after au-
thorities increasingly harassed
him and his organization. His de-
parture illustrates the toll that re-
lentless official harassment takes
on activists in China, even those
working on issues such as AIDS
that are recognized by the govern-
ment as legitimate concerns.

n A Beijing court sentenced 20
people to up to seven years in
prison over last year’s fire at
state broadcaster CCTV’s head-

quarters. The station’s former
construction chief received the
harshest sentence after he
pleaded guilty last month to or-
dering an illegal fireworks display
that started the blaze.

n Indonesia’s economy grew 5.7%
in the first quarter from a year
earlier, the fastest pace since the
third quarter of 2008, as house-
holds continued to spend amid be-
nign inflation and companies
made more investments on rising
confidence in the economy.

n An Iranian state television
channel said the families of three
American hikers who were ar-
rested along the Iraqi border in
July will be allowed to visit them
in a Tehran prison.

i i i

Middle East

n In Iraq, assailants killed 99 peo-
ple across the country, the deadli-
est day this year. In the worst at-
tack, a suicide bomber blew
himself up outside a textile fac-
tory in the city of Hillah in a
crowd that gathered after two
cars bombings at the same spot.

n Israel has been accepted as a
full member of the Organization
for Economic Cooperation. Yuval
Steinitz, Israel’s finance minister,
said that joining the OECD was “a
badge of honor” for Israel, whose
economy has shown strength,
even during the economic crisis.
But he added that “we are only at
the beginning of the road. Israel
will need to continue proving the
economy’s stability.”

n Israel said it will press forward
with construction of new housing
for Jews in east Jerusalem, draw-

ing Palestinian accusations that
the plans could undermine newly
relaunched peace talks.

n In Dubai, two subsidiaries of
Dubai Holding, the conglomerate
controlled by the emirate’s ruler
Sheikh Mohammed bin Rashid Al
Maktoum, have appointed finan-
cial advisers ahead of a potential
debt restructuring, people familiar
with the matter said, showing that
Dubai’s troubles aren’t over.

n The Ras Al Khaimah United
Arab Emirate will invest up to
$500 million in Georgia’s busiest
Black Sea port of Poti over the
next four to five years through its
investment authority Rakia, senior
executives in its Georgian subsid-
iaries said in interviews this week.

i i i

Africa

n In South Africa, thousands of
workers began an indefinite strike
at state-owned Transnet—which is
responsible for the movement of
coal, iron ore and other commodi-
ties—as the country prepared to
host the World Cup.

n Zimbabwe’s High Court re-
jected terrorism charges against
Roy Bennett, a white farmer who
is accused of plotting to over-
throw President Robert Mugabe.
The acquittal clears the way for
Bennett, an ally of Zimbabwe’s
prime minister, to join the na-
tion’s coalition government as
deputy agriculture minister.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Myanmar’s detained opposition leader Aung San Suu Kyi, center, meets U.S. Assistant Secretary of State Kurt Campbell, right, and the U.S. chargé d’affaires to
Myanmar, Larry Dinger, in Yangon. Campbell warned that Myanmar’s military regime should abide by United Nations sanctions that prohibit buying arms from
North Korea. Campbell’s statement, which appeared to be Washington’s strongest warning to date on Myanmar’s arms purchases from North Korea, came after he
held nearly two hours of closed-door talks with Suu Kyi—whose party was disbanded last week as a result of its refusal to register for coming elections.

Reuters

U.S. envoy meets with Aung San Suu Kyi, warns Myanmar on arms purchases
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EUROPE’S DEBT CRISIS

Rescue calms markets, remakes EU
Global financial markets roared

back in response to the European
Union’s nearly $1 trillion rescue plan
to save the euro from a public-debt
crisis that has threatened to derail
the worldwide economic recovery.

Relief that EU governments are
taking massive action to prevent
Greece’s financial troubles from
spreading throughout the region led
to a surge in the euro, European
bank shares and the U.S., and assets
around the world ranging from oil
prices to Brazilian stocks.

Even though the plan went a long
way toward easing immediate fears
of a spiraling financial-market panic,
many economists warned that Eu-
rope’s radical rescue plan doesn’t
address the region’s underlying eco-
nomic weaknesses, and could under-
mine the euro zone’s rules and insti-
tutions.

A string of countries along the
euro zone’s fringe, from Greece to
Portugal, still have deteriorating
public finances and need painful
overhauls to restore their competi-
tiveness. Analysts warned Monday
that blanket bankruptcy protection
from Germany, France and other
core euro nations could even reduce
pressure on profligate euro-zone
governments to mend their ways.

“This step was needed to calm fi-
nancial markets, and it perhaps suc-
ceeded. But it opens fundamental
questions about the monetary
union,” said Daniel Gros, director of
the Centre for European Policy Stud-
ies, a Brussels think tank. “Now that
the EU has said it will save every-
body in sight, there may be no way
to enforce fiscal discipline.”

The euro rose to nearly $1.31 on
Monday after sliding to just over
$1.27 on Friday, as analysts broadly
welcomed the €750 billion package
by the EU and the International
Monetary Fund to protect weaker

euro-zone countries against defaults.
The massive plan was announced

in the early hours of Monday in Eu-
rope. It followed marathon negotia-
tions between EU leaders over the
weekend and U.S. diplomatic pres-
sure on Europe to take decisive ac-
tion after months of division.

As analysts debated the merits of
the plan, there was broad agreement
that the sweeping measures would
have a profound effect on how the
16-member euro zone functions, cat-
apulting the bloc on a headlong
course toward fiscal coordination.

In the span of a weekend, the
euro zone has undone some of its
founding principles, including its
ban on governments bailing each
other out, or the European Central
Bank buying its member countries’
debt, say analysts.

German Chancellor Angela
Merkel, bleary-eyed after marathon
negotiations Sunday night, stressed
on Monday that aid for euro-zone
governments would come with
strings attached, including austerity
programs designed together with
the IMF.

For Germany, the EU’s biggest
economy and paymaster, the aid
package is a decisive affirmation of
political and financial commitment
to Europe. Yet that commitment was
born out of fear that the euro could
fail, rather than enthusiasm for
deeper union. Ms. Merkel’s challenge
now is to convince Germans of a
course that could wind up leaving
them on the hook for other euro
members’ debts.

“This package serves to
strengthen and protect our common
currency,” Ms. Merkel said Monday.
“We are protecting the money of the
people of Germany.”

The chancellor for months re-
sisted pressure from France and in-
debted Southern European countries
to bail out Greece, fearing a prece-
dent that could undermine budget
discipline throughout the euro zone
and saddle German taxpayers with
unpalatable burdens.

In 11-hour negotiations Sunday,

after losing her parliamentary ma-
jority to a regional election, Ms.
Merkel accepted a safety net for all
euro members.

The €750 billion package com-
prises three elements. A government
struggling to refinance its debts
could first tap a €60 billion EU
emergency fund.

If that proved insufficient, it
could borrow from a €440 billion
fund financed through a special-pur-
pose vehicle whose borrowings will
be guaranteed by other euro-zone
governments. The IMF would lend
about €250 billion and impose strin-
gent budget cuts.

In practice, the special-purpose
vehicle will be able to lend more
than €440 billion, since it allows for
the use of crisis-hit countries’ bonds
as collateral against further loans
from the ECB.

The ECB, meanwhile, began buy-
ing debt of weaker euro-zone coun-
tries in bond markets Monday.

The radical set of measures
marks a historic turning point for
Europe’s single-currency zone,
which is now moving rapidly toward
becoming a single debtor and a
deeper fiscal federation, under
heavy pressure from financial mar-
kets that have exposed the limits in
a system in which 16 nations share a
currency while operating separate
national budgets.

European leaders now face ques-
tions about the longer-term impact
of their emergency action—includ-
ing whether nations have enough in-
centive to slash budget deficits, and
on the ECB’s credibility and inde-

pendence.
Only on Thursday, ECB President

Jean-Claude Trichet rejected pleas
from European banks for the central
bank to buy euro-zone government
debt. He didn’t rule out the option
either, but the lack of a signal con-
tributed to a plunge in the euro and
global stock markets.

ECB officials say markets had
turned “dysfunctional” by Friday,
amid a rout in Portuguese govern-
ment bonds and signs of a break-
down in trust between banks caused
by fears of heavy potential losses on
government debt.

On Friday evening, when euro-
zone leaders gathered in Brussels to
give their formal approval to aid for
Greece, ECB President Jean-Claude
Trichet spoke of a worsening pan-
European crisis and called for swift
action. As leaders sat down to din-
ner, the yield on Portugal’s bonds
rose to more than eight percentage
points over what ultrasafe Germany
pays to borrow for two years—re-
flecting investors’ growing fears of a
Portuguese default. EU officials real-
ized that Portugal’s trajectory put it
just a few weeks behind Greece,
which rapidly lost access to capital
markets in April.

Leaders agreed something big
was needed over the weekend to
turn around market sentiment to-
ward the euro zone. French Presi-
dent Nicolas Sarkozy, with support
from most leaders present, pushed
to announce a “European stabiliza-
tion mechanism” that Friday night.
Ms. Merkel resisted, insisting gov-
ernments take the weekend to weigh
options carefully and present a plan
before markets opened Monday.

Mr. Sarkozy, who had for weeks
agitated for bolder European action,
pressed for the ECB to play a role
too. Ms. Merkel retorted that the
ECB couldn’t take orders from na-
tional governments.

Consultations over the weekend
reached an impasse over how to or-
ganize the bailout fund. France and
a majority of euro-zone members
wanted the EU’s executive arm, the

European Commission, to borrow
funds on capital markets and lend
them to a stricken euro-zone nation.

Berlin objected, fearing Germany
would end up as the backstop for
the region’s debt without having
control over the commission’s issu-
ance of debt. Germany wanted
countries to lend bilaterally to a cri-
sis-hit peer. That would give an ef-
fective veto to Germany, which
would have to supply around 30% or
more of the aid.

Several other countries, includ-
ing Italy, rejected the German plan,
saying they are already too indebted
and might not be able to borrow
enough money.

Talks in Brussels between euro-
zone finance ministers to broker a
deal were set for 3 p.m. Sunday. Ger-
man Finance Minister Wolfgang
Schäuble had barely arrived when he
suffered an allergic reaction to his
medication and had to be taken to
hospital, German officials say.

Ms. Merkel dispatched her for-
mer chief of staff, German Interior
Minister Thomas de Maizière, to
Brussels to stand in.

When Mr. de Maizière arrived at
around 8 p.m., he took a tough
stance against letting the EC run the
bulk of the bailout funds, according
to EU diplomats. Meanwhile, Ms.
Merkel and key cabinet ministers
met in her Berlin chancellery to keep
a tight leash on the negotiations.

Other governments warned that
the clock was ticking, and markets
were opening in Australia. Mr. de
Maizière didn’t give in.

Finally Germany and France set-
tled on creating the special-purpose
vehicle, allowing the package to be
announced before Tokyo opened.
The special-purpose vehicle reduced
the burden of borrowing on in-
debted countries like Italy, while
giving Germany control over dis-
bursements of aid. Officials from
several countries claimed credit for
the breakthrough.
—Brian Blackstone, Bob Davis and
Pat McGroarty contributed to this

article.

By Marcus Walker in Berlin,
Charles Forelle in Brussels
and David Gauthier-Villars

in Paris

Surging shares | A nearly $1 trillion plan to bolster the euro zone sent stocks soaring around the world.
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The EU’s plan calmed
markets and led to a surge in
the euro and bank shares. But
economists warned it doesn’t
address underlying economic
weakness.
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Penny-pinching steps for small change
Washington’s plan to mint nickel-free American currency tests mettle of coin-laundry owners and zinc lobbyists

I T COSTS the U.S. federal gov-
ernment up to nine cents to
mint a nickel and almost two

cents to make a penny. So, in ad-
dition to overhauling Big Finance,
President Barack Obama wants to
tinker with America’s small
change.

The president’s plan to save
money by making coins from
cheaper stuff seems simple on its
face. But history shows it would
rekindle an emotional debate
among Americans who fear chang-
ing the composition of their cur-
rency will hurt its value.

On top of that, trade groups
from the coin-laundry owners to
the Zinc Association have lobbied
for years to keep small change
just the way it is.

Like many things produced in
Washington, U.S. coins aren’t what
they seem. A penny is a copper-
coated token made mostly of zinc.
The nickel contains more copper
than it does actual nickel. And no
coin contains silver anymore.

Market forces, not metal
prices, determine the value of
American currency. Yet Americans
persist, on websites like coinfla-
tion.com, in tracking the value of
the metal in their cur-
rency.

“People believe that
we are still on some
sort of precious-metal
standard,” says Rod
Gillis, educator at the
American Numismatic
Association.

As the White House
looks to cut costs
across government,
“making coins from more cost-ef-
fective materials could save more
than $100 million a year, which
isn’t just pocket change,” says Dan
Tangherlini, the Treasury Depart-
ment’s chief financial officer.

The government isn’t saying
which new materials it might use
in coins. Most coin experts say
creating non-metal coins would go
over like a wooden nickel. Still, in-
dustrial porcelain, embedded with
an identification chip, is seen as
an outside possibility. A more
likely candidate: an aluminum al-
loy, used by other countries for
coins. But any switch is likely to
be controversial.

Already, Mr. Gillis spends a
chunk of his day at the coin-col-
lectors association taking calls
from Americans worried that the
Obama administration will confis-
cate their gold coins to prop up
the economy.

He often asks people what
gives a paper dollar its value.
“Eight in 10 people make some
sort of reference to the gold in
Fort Knox,” he says. But America
has been off the gold standard
since 1971, and gold currency
stopped circulating in 1933.

No other stable nation has
changed the metal content of its
coinage less frequently. World
War II shortages compelled the
creation of a steel penny in 1943.
The mint returned to copper after
a year, even though that required
smelting spent shell casings. The
nickel’s composition has gone un-
changed since Thomas Jefferson’s
likeness was put on the coin in
1938, again with the exception of
World War II, when for a brief pe-

riod silver was added, because
nickel was needed for weapons
production.

In 1974, with copper prices
soaring, President Richard Nixon
suggested making the penny from
lighter, cheaper aluminum. Ma-
chine vendors and most of the
public were horrified. The plan
fizzled when Mr. Nixon resigned
that year.

In 1981, the Reagan administra-
tion proposed making the penny
from zinc. The Copper and Brass
Fabricators’ Council sued, saying
the plan would shackle the U.S.
government to the whims of ca-
pricious foreign zinc miners.
(Much of the zinc used in the U.S.
comes from Canada.) It took the
government two years to fully in-
troduce the copper-plated, one-
cent zinc piece.

So far, about 10 special interest
groups say they’re monitoring Mr.
Obama’s coinage proposal. “This
needs more concerted action than
the mint saying, ‘Let’s make it
cheap,’” says Ute Wartenberg Ka-
gan, executive director of the
American Numismatic Society in
New York.

A native of Germany, Ms. Ka-
gan recalled Communist-era sub-
way tokens and money made from

plastic or from metals
that rust. “Toy money,”
she says. “Is it worthy
of a country like the
U.S. to have coins of
this nature?”

Laundromats and
makers of vending ma-
chines and coin-count-
ing machines are
poised to weigh in, too.
Their machines recog-

nize the size, weight and alloy
content of current U.S. coins, so
any change could force costly re-
toolings or replacements.

“We’re all taxpayers, and we’re
all in favor of being able to mint
coins at a more reasonable cost,”
says Brian Wallace, president of
the Coin Laundry Association.
“But we want to make sure there
aren’t unintended consequences
that could deeply impact the
small-business owner during a re-
cession.”

A least one group would sup-
port a sweeping change in the na-
tion’s coinage. Nickel, the most
expensive and commonly used
metal at the mint, is also the most
allergy-producing metal in the
world. According to the American
Academy of Allergy, Asthma & Im-
munology, people allergic to nickel
who have sustained contact with
the metal—used in nickels, quar-
ters and dimes—develop an itchy,
poison-ivy-type reaction that can
last up to a month.

In the euro zone, while the
cost of producing the higher-de-
nomination coins is “much less”
than their face value, the cost of
making the small change—one-
and two-cent coins—may exceed
their face value, depending on
metal prices and the overheads of
the mint manufacturing them,
says Johan Bendz, policy officer
for the European Commission’s
euro cash and legal issues section.
The commission monitors and co-
ordinates the legislation covering
coin issuance in the bloc.

One-, two- and five-cent coins
are made of copper-covered steel,
while 10-, 20- and 50-cent coins

BY ELIZABETH WILLIAMSON

U.S. nickel coin

The idea of changing the composition of the currency sparks an emotional debate in the U.S. Penny blanks, top, and rolls
of copper and nickel, top, for coin production at the U.S. Mint in Philadelphia.

rather recently since the euro is a
young currency. They were deter-
mined in 1998 and the coins put in
circulation in 2002.”

—Javier Espinoza
contributed to this article.

using cheaper materials in coins,
as U.S. President Obama plans, Mr.
Bendz said: “There are no plans to
change the materials used to make
the coins. The technical specifica-
tions of euro coins were drawn up

are made of an alloy of mainly
copper, aluminum and zinc. One-
euro and two-euro coins are made
of an alloy of copper, zinc and
some nickel, he says.

Asked about the possibility of
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Fed props up the euro
Program last used during 2008 crisis is foreign bailout, critics say

EUROPE’S DEBT CRISIS

WASHINGTON—The U.S. Federal
Reserve’s decision to reopen swap
lines with the European Central
Bank and central banks in Japan,
Switzerland, and England puts it in
a delicate political position.

Congress is in the midst of re-
writing a financial regulatory over-
haul that could rein in the Fed amid
sharp criticism of its actions before
and during the financial crisis. The
overseas lending program it re-
opened Sunday in response to pleas
from Europe has been among the
programs lawmakers have criticized,
with some suggesting it is bailing
out foreign banks, and other saying
the Fed is secretive about details.

Fed officials dispute both
charges and plan to counter criti-
cism on Capitol Hill by sharing more
details and elaborating on the rea-
sons that the U.S. economy and
markets are at risk from turmoil in
Europe. “These facilities are de-
signed to help improve liquidity
conditions in U.S. dollar markets
and to prevent the spread of strains
to other markets and financial cen-
ters,” the Fed said Sunday.

Fed officials plan to provide ad-
ditional information on the swap
lines—including details about how
the funds are used and the legal
agreements behind them—to dem-
onstrate they are not secretive.

Under the swap lines, the Fed
makes loans to foreign central
banks, which in turn use the funds
to make U.S. dollar loans to finan-
cial institutions in home markets.
Fed officials say they face little risk
in these loans, because their coun-
terparties are central banks and not
foreign financial institutions.

“I think Europe has a severe
challenge on its hands” with the
Greek debt crisis and its reverbera-
tions across the global financial sys-
tem, Charles Plosser, president of
the Federal Reserve Bank of Phila-
delphia said in an interview on
CNBC Monday. Citing the almost $1
trillion European effort, joined with
the reopening of Fed currency swap
lines, Mr. Plosser said “hopefully
this is going to alleviate some of
these concerns” and reduce the

risks of contagion.
Top Fed officials see the U.S.

economy as recovering but vulnera-
ble to another financial shock. They
were alarmed last week by the
sharp drop in U.S. stocks and signs
of upward pressures on short-term
interest rates. Rather than risk an-
other shock to the global financial
system, they decided to help the Eu-
ropeans try to get out in front of it.

While the Fed’s fundamental
view about the U.S. economic out-
look likely hasn’t changed much,
and thus the outlook for future in-
terest-rate increases probably hasn’t
changed much, top officials have
shown that their response to down-
side surprises has the potential to
be strong. They continue to price in
a slight increase in the fed-funds
rate late in the year.

But some economists are re-
thinking their views. Richard
Berner, Morgan Stanley’s chief U.S.
economist, said he expects the Fed
to hold rates through year-end.

“We now expect that the Fed will
be on hold until early in 2011; previ-
ously we thought that they would
begin to raise rates in September,”

he said in an email to clients Mon-
day morning.

Still, he adds, “Credit contagion
won’t materially slow U.S. growth,
in our view, as U.S. domestic funda-
mentals are now taking over from
global support. ... domestic strength
is prompting us to revise our fore-
casts for U.S. real growth somewhat
higher.”

BY JON HILSENRATH

Federal Reserve officials say the use of swap lines isn’t risky because the
central bank is lending to other central banks, not to commercial banks. They
countered charges the swap plan is secretive. Abovc, Fed chief Ben Bernanke.

A
ss

oc
ia

te
d

Pr
es

s

Merkel won’t pursue tax cuts
BERLIN—German Chancellor An-

gela Merkel said in the wake of a re-
gional election defeat that her gov-
ernment won’t pursue the tax cuts
sought by coalition partners, at least
for the next two years, and that she
hasn’t succeeded in her efforts to
regulate financial markets and curb
speculation against the euro.

“In my view, tax relief can’t be
implemented in the foreseeable fu-
ture,” Ms. Merkel told reporters in
Berlin, adding that she doesn’t see
her government pursuing tax cuts
before the end of 2012.

Ms. Merkel’s Christian Democrats
had agreed to pursue tax cuts in the
platform they designed with the pro-
business Free Democrats, as the par-
ties assumed power last fall. Drop-
ping the proposed cuts, currently for
about €16 billion ($20 billion), will
deprive the Free Democrats of their
main policy objective. “That we,
too, realize that the majority cir-

cumstances in the Bundesrat have
changed is obvious,” said Guido
Westerwelle, the foreign minister
and head of the Free Democrats.

On Sunday, residents in North
Rhine-Westphalia, an industrial
state and Germany’s most populous
with almost 18 million residents,
voted out of power a center-right
government that largely mirrors

Chancellor Merkel’s coalition in Ber-
lin. The loss dealt an immediate
blow, because German states are
represented in the upper house of
parliament, the Bundesrat. It cost
her coalition a majority there and
will make controversial policy initia-
tives more difficult to push through.

The vote was seen as a referen-
dum on an unpopular bailout for
Greece and on Ms. Merkel’s handling
of the crisis, which spread this year
from one profligate euro-zone mem-
ber to threaten the whole currency
bloc and shake markets world-wide.

“Certainly, the many gaps that
remain in financial regulation and
speculation against the euro are is-
sues about which the public contin-
ues to ask, ‘What sway can politics
have?’ ” Ms. Merkel said. “I am de-
termined that we will implement [fi-
nancial reforms], but one has to say
honestly that it hasn’t happened yet.
So, we in the federal government
also have an essential assignment to
fulfill.”

BY PATRICK MCGROARTY

German Chancellor Angela Merkel’s
Christian Democrats received a
setback in regional elections Sunday.
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How It Works

� THE LOAN: Fed lends other
central banks dollars for periods of
one day to up to three months and
gets their currency in return.

� HOW IT’S USED: Other central
banks lend U.S. dollars to local
financial institutions with a slightly
elevated interest rate to discourage
overuse by banks.

� PAYING BACK: After a set period,
other central banks return dollars to
U.S. and get their currency back at
the original exchange rate plus
interest.

EU bailout spurs
a new challenge

A €750 billion ($955 billion) bail-
out package for euro-zone govern-
ments facing debt troubles has cre-
ated another urgent challenge for
European policy makers: how to
keep free-spending governments in
line.

The rescue funds, together with
a commitment from the European
Central Bank to buy up government
bonds, have “weakened incentives
for fiscal discipline” in the euro
zone, says Marco Annunziata, chief
economist of UniCredit Group in
London.

Economists say the euro zone
needs more budget discipline and
much greater fiscal coordination if
the common currency is to survive.
But past European efforts to inter-
fere with governments’ rights to tax
and spend as they please have foun-
dered. Eleven years of sharing a
currency have pulled the 16 nations
of the euro zone ever closer to one
another. So close that when Greece,
which accounts for just one-fortieth
of the euro-zone economy, hit debt
troubles, it started to threaten the
entire currency union.

That is because the financial sys-
tems of euro-zone countries have
become, almost unnoticed, more in-
tertwined. Because there was no
currency risk, banks, insurance com-
panies and pension funds in every
euro-zone economy became the big-
gest investors in the bonds issued
by governments of other countries
using the euro.

That meant that if Greece or an-
other government defaulted, it
would have severe knock-on effects
on the financial health of banks
across the euro area. That risk to
banks elevated even small European
economies to the “too big to fail”
category.

Mr. Annunziata says it also be-
came clear that a default in one
country would force up the interest
rates on bonds issued by other Eu-
ropean governments, increasing
their borrowing costs perhaps to
prohibitive levels. “My debt problem
thus becomes your problem,” he
says.

Although the budget policies of
euro-zone members were tied to-
gether in this way, without people
really noticing, there were no mech-
anisms to prevent governments
from overspending. Fiscal responsi-
bility in the euro zone was meant to
be guaranteed by the European Sta-
bility and Growth Pact aimed at lim-
iting government budget deficits to
3% of gross domestic product and
their debt to 60%. But, in practice,
the pact had no bite.

Now, in the space of two weeks,
prospects for fiscal discipline have
taken two further severe blows: the
€110 billion rescue package for
Greece and the mammoth bailout
assembled over the weekend.

These packages circumvented
rules that many people had assumed
prohibited bailouts within the euro
zone. They also weakened market
incentives for governments to get
their houses in order.

The weekend program was rein-
forced by the European Central
Bank’s decision to buy up bonds of
euro-zone governments whose mar-
kets were “dysfunctional,” leading
the central bank to step in first
thing Monday morning to buy gov-
ernment bonds.

“Profligate countries now can
count on the ECB to alleviate the
market pressure that could provide
the only disciplining device before a
crisis situation is reached,” Mr. An-
nunziata says.

The main architect of fiscal dis-
cipline in the euro zone thus comes
from an outside actor: the Interna-
tional Monetary Fund, which at-
taches budget conditions in return
for its loans. But even this isn’t so
bad, given that the euro-zone fund-
ing increases threefold the financing
that is available in a normal IMF
loan program for countries outside
the common currency.

This fiscal discipline vacuum is
now readily acknowledged by Euro-
pean officials. As a step toward im-
proving it, Olli Rehn, the EU eco-
nomic commissioner, is set
Wednesday to propose a set of
rules, with clear enforcement mech-
anisms, to prevent excessive govern-
ment debts and deficits, and to act
more decisively in a debt crisis.

This would include a plan for fel-
low euro-zone members to examine
budgets before they go to national
parliaments. They could reject the
budgets on the basis of a superma-
jority vote, without the country
whose budget is under examination
being allowed to vote.

For years, European govern-
ments refused to contemplate any
attempt to interfere with what they
saw as their sovereign right to set
their own taxes and government
spending. That resistance has begun
to weaken in the face of the crisis,
says Amadeu Altafaj Tardio, Mr.
Rehn’s spokesman. “A few years ago,
you couldn’t even raise these issues.
You couldn’t even have a discus-
sion.”

Mr. Rehn’s proposals are unlikely
to be the last effort to reintroduce
some fiscal discipline into the euro
zone. European Union President
Herman Van Rompuy is heading a
task force on the now-urgent ques-
tion that has been ordered by gov-
ernment leaders to accelerate its
work.

But putting changes into effect
that would give the European Com-
mission or other governments real
control over national budgets is eas-
ier said than done, says Simon
Tilford of the Centre for European
Reform in London. Governments
“are going to say all the right
things,” he says. But the contro-
versy—particularly in Germany—
surrounding the Greek bailout sug-
gests the euro zone’s crisis won’t be
resolved without rancor among its
members.

In fact, the euro zone’s problems
run deeper than an uncoordinated
fiscal policy. Fundamentally, Mr.
Tilford says, the structure of econo-
mies in Southern Europe needs to
be overhauled to make them more
competitive so they can live in a
currency zone with Germany. “This
isn’t an issue that’s going to be re-
solved by one or two governments
getting tough on public spending,”
he says.

BY STEPHEN FIDLER

Lender of Last Resort
The euro zone plans two
measures, totaling €750
billion, to aid countries.
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SPORT

In both Italy and Spain, the
final weekend of the football
season sees two clubs in with
a chance of claiming the league
title.

Trailing by a single point and
with an inferior head-to-head
record, second-place Real Ma-
drid must hope to win at Mál-
aga and for current leader Bar-
celona not to beat Valladolid at
home in order to be crowned
champion of La Liga. The fact
that Barça is 1/20 to defend its
trophy shows the size of the
task facing the side from the
capital.

Madrid is an unappealing 1/4
to win its final game of the
season, likewise Barça at 1/16.
Backing the pair in an accumu-
lator is more tempting, but still
only pays out at 1/3. Instead,
consider Madrid to win both
halves at 11/8 with William Hill
and a Barça victory with a -2.5
Asian Handicap at 8/11 on Bet-
daq.

Combined, the pair are five
goals shy of 200 in the league
this season. Lionel Messi has
netted 32 of Barça’s 94 while
the Madrid duo of Cristiano
Ronaldo and Gonzalo Higuaín
have scored 26 and 27 respec-
tively.

In Serie A, only a Roma tri-
umph and Inter Milan defeat
would deny top-of-the-table In-
ter a fifth consecutive title. At
17/1 with Bwin, an Inter loss is
most unlikely—especially since
its final-day opponent Siena is
already relegated.

A trip to Chievo Verona
awaits Roma, where there is
more value in laying Claudio Ra-
nieri’s side than backing it at a
big odds-on price.

Tip of the day

2

Source: More Than The Games

Barcelona’s Lionel Messi
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First-year coaches find success
All across Europe, football teams are reaching top of standings after hiring new coaches

Conventional wisdom in foot-
ball— as in other sports—holds that
it takes time to build success. It’s
the whole reason why new coaches
are given “grace periods” during
which they instill their philosophies,
find their feet and implement the
changes they were brought in to
make.

The most-often-cited example is
that of Sir Alex Ferguson, one of the
greatest managers in history. He
took over at Manchester United in
November of 1986, won nothing in
his first three seasons in charge and
endured many observers calling for
him to be fired. Then, in May of
1990, he won England’s FA Cup,
launching a cycle of domination that
would see him accumulate 26 major
trophies over the next two decades.

The old adage may have held
true in Sir Alex’s case, but events
across Europe this season suggest
that time isn’t necessarily a prereq-
uisite to success. Or, put another
way, maybe some owners are justi-
fied in demanding instant returns
after appointing new coaches.

Perhaps the most remarkable ex-
ample comes from the Premier
League, where Carlo Ancelotti, in
his first season in charge, guided
Chelsea to the title. Mr. Ancelotti
had never worked outside of Italy
and his English was initially rudi-
mentary, but the London club, de-
spite failing to invest heavily in the
summer, delivered its first league ti-
tle since 2006, scoring an incredible
103 goals along the way. Next week-
end, Chelsea has a chance to win the
FA Cup as well, as unheralded Ports-
mouth awaits in the final.

“Ancelotti has done very well,”
said Gianfranco Zola, the West Ham
manager. “They were saying the
team was getting old and were not
as competitive as before, but he has
the chance to win the double which

would be a fantastic achievement.”
Across the continent, this season

has seen plenty of debutantes finish
at or near the top. Of the 20 man-
agers who finished first or second in
the top 10 European leagues, no
fewer than 13 were in their first sea-
son in charge.

Didier Deschamps won the
French crown with Olympique Mar-
seille, its first league title since
1992. Benfica’s Jorge Jesus deliv-
ered both the Portuguese league and
Portuguese League Cup, while Pana-
thinaikos’s Nikos Nioplias also did
the “double” in Greece, winning the
league and the cup. Louis Van Gaal,
having secured the German Bundes-
liga, is chasing a historic “treble” as
Bayern is in the final of both the
German Cup and the UEFA Champi-
ons League.

The swift transformation
achieved by Mr. Van Gaal at Bayern
has earned acclaim from even some
of the Dutch manager’s most vocal

detractors. Former German nation-
al-team star and honorary Bayern
Munich president Franz Becken-
bauer was an outspoken critic of the
club’s new coach at the beginning of
the season, but has since reversed
his opinion.

“I have got to say that I am
warming to him,” Mr. Beckenbauer
said. “Louis knows precisely what
he is doing: He is a strict, decisive
and disciplined coach who, on the
other hand, can also be relaxed and
let himself go when celebrating.”

The league titles in Spain, Italy
and Turkey have yet to be decided,
but Real Madrid’s Manuel Pellegrini
and Roma’s Claudio Ranieri—both in
second place—are in their first sea-
sons, as is the man who sits at the
top in Turkey, Fenerbahce’s Chris-
toph Daum. (Ertuğrul Sağlam, coach
of second-place Bursaspor, narrowly
misses the cut as he was appointed
in January 2009.)

Then there are those who, in

their first campaign at a new club,
finished second: Bruges’s Adrie Ko-
ster (Belgium), Ajax’s Martin Jol
(Holland), Braga’s Domingos Paciên-
cia (Portugal), Olympiacos’s Božidar
Bandović (Greece) and Schalke’s Fe-
lix Magath (Germany).

What’s more, of these 13 man-
agers, 11 took their teams higher up
the table than their predecessors
last season. The two exceptions are
Olympiacos’s Mr. Bandović, whose
club is in second place after finish-
ing first last season—though, to be
fair, he was only appointed this past
January and doesn’t have the bene-
fit of a full season’s work—and Real
Madrid’s Mr. Pellegrini, who may
yet finish first and who, in any case,
has helped his team gain a full 17
points more than last season, with
one match to go.

What this suggests is that, for
most, it wasn’t a case of simply tak-
ing over a talent-laden ready-made
championship-winning side.
Granted, some of them did benefit
from considerable summer spend-
ing, most notably Messrs. Van Gaal,
Deschamps, Pellegrini, Jesus and
Nioplidis. But most didn’t and, in
any case, recent history shows that
money alone doesn’t deliver titles.

It may well be that the perform-
ance of rookie managers this season
is merely an aberration, that, in
fact, the debutantes’ success is some
kind of statistical outlier. But per-
haps the opposite is true.

Maybe the aberration was the
fact that Sir Alex’s early tenure at
Old Trafford did lead to decades of
success. And that, in most other
cases, if things aren’t turned around
in the first two seasons, there is lit-
tle point in giving the manager
more time: Best to give someone
else a chance.
——Gabriele Marcotti is the world

football columnist for The Times
of London and a regular
broadcaster for the BBC.

BY GABRIELE MARCOTTI

Marseille coach Didier Deschamps, right, and President Jean-Claude Dassier celebrate after defeating Rennes and winning the French League One on May 5, 2010.
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Carlo Ancelotti celebrates with the Barclays Premier League trophy on May 9.
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Retail sales
fell in April
during run-up
to the election

LONDON—Retail sales fell in
April from a year earlier while
house prices rose as the U.K.’s in-
conclusive May 6 election loomed,
surveys showed.

The data, released Tuesday, fol-
lowed the Bank of England’s
monthly rate-setting meeting. The
central bank left its key interest rate
unchanged at 0.5% and its stock of
purchases unchanged at £200 billion
($300 billion).

Opinion polls had pointed to a
hung Parliament for many months
and measures of consumer confi-
dence had weakened, reflecting in-
creased uncertainty about how the
tax increases and spending cuts nec-
essary to reduce government bor-
rowing would end up affecting con-
sumers.

According to the British Retail
Consortium’s monthly survey, sales
in April were down from April 2009,
the first such drop since December
2008.

The BRC said total sales fell 0.2%
from a year earlier, while same-
store sales fell 2.3%.

Home buyers appear to have
shrugged off uncertainty about the
outcome of the elections, according
to a survey by the Royal Institution
of Chartered Surveyors.

The survey found that the rise in
house prices in England and Wales
picked up for the first time in five
months in April.

The RICS headline price bal-
ance—calculated by subtracting the
percentage of surveyors reporting
falling prices over the previous
three months from those reporting
rising prices—rose to plus 17 from
plus 9 in March.

The Bank of England’s Monetary
Policy Council will need to know
how quickly and by what means the
new government will reduce bor-
rowing.

“Given the political and fiscal
uncertainty enveloping the country,
and a mixed bag of evidence on the
strength of the recovery, financial
markets didn’t need any surprises,”
said Graeme Leach, chief economist
at the Institute of Directors.

The BOE will release new fore-
casts for economic growth and in-
flation Wednesday, when it pub-
lishes its quarterly inflation report.

However, given that the new
government’s fiscal plans may not
be clear for a number of weeks, the
BOE may not be able to make a fully
informed judgment about how the
economy is likely to perform until it
publishes its August inflation re-
port.

“We do not expect any monetary
policy tightening until early 2011,
when the economy will be in better
shape,” said Hetal Mehta, senior
economic advisor to the Ernst &
Young ITEM Club.

BY PAUL HANNON
AND NATASHA BRETETON

‘Given the political and fiscal
uncertainty enveloping the
country, and a mixed bag of
evidence on the strength of
the recovery ... markets didn’t
need any surprises.’

The British and
American political
systems often flash
signals back and
forth across the
Atlantic about

emerging trends, and last week’s
British voting might have done
exactly that.

Consider what happened in the
U.K.: A national election was
staged before deeply engaged,
economically stressed voters who
suspected the political elites were
out of touch and incapable of
dealing with massive public debt.
A pox-on-all-houses attitude
emerged, producing an
ideologically muddled outcome
that failed to put anybody clearly
in charge.

If that sounds like a precursor
to this fall’s midterm election in

the U.S., well, that conclusion is
plausible enough. Not only are
attitudes and trends in the two
nations similar, but this kind of
cross-Atlantic preview has been
seen before.

In 1979, the rise of Margaret
Thatcher and her unflinching
conservatism foretold the rise of
Ronald Reagan a year later.
Likewise, the emergence of Bill
Clinton in the U.S. and his “third
way” of governing from the
center, betwixt the ideological
right and left, showed the way for
the rise of Tony Blair as Britain’s
prime minister in the 1990s.

In the years that followed, Mr.
Blair’s Labour Party on the left
managed to hold on to power
while Mr. Clinton’s Democrats
gave way to Republicans as they
roared back in the U.S.

Still, by this year, the two
nations seemed back in political
sync in many ways. The party of
the left was in full control in both
places, even as fatigue over its
governing style set in, and
economic crises with similar
causes and contours shook voters’
faith in the competence of the
ruling class in general.

The result in Britain, of course,
wasn’t a clear victory for either
Prime Minister Gordon Brown or
Conservative Party leader David
Cameron, or a turn toward the
tantalizing alternative of Liberal
Democrat Nick Clegg.
Conservatives won more seats
than did Labour, but not enough
to form a majority, while Mr.
Clegg’s neither-of-you alternative
fizzled at the end and
underperformed expectations.

Britain now has a hung
Parliament, and is likely on its
way to a coalition government
run, uneasily, by Mr. Cameron
trying to ride herd on the Liberal
Democrats.

To say that anybody is “in
control” seems an overstatement.
Trying to govern under these
conditions won’t be a pretty sight
to see.

It isn’t hard to envision
similarly jaundiced American
voters producing a similarly
messy outcome in November.
Clearly Republicans in the U.S.,
like Conservatives in Britain, are
going to pick up seats in the
House and the Senate, but maybe
not enough to take over.
Whichever party actually holds
the majority figures to do so by
the slimmest of margins, making
the task of running Congress
difficult.

Even if Republicans take
control of the House, which is
possible, Democratic President
Barack Obama obviously isn’t
going anywhere.

To say that anybody will be “in
control” also figures to be an
overstatement. Trying to govern
under those conditions won’t be a
pretty sight to see. Trans-Atlantic
symmetry will be intact.

American political analyst
Frank Luntz, who conducted focus
groups with British voters during
heavily watched televised
campaign debates, said this
outcome was a sign that voters
simply didn’t feel good enough
about anything they saw to wrap
their arms around one candidate,
one party, or one set of ideas.

“This wasn’t an embracing
election,” Mr. Luntz said. “It was a
rejecting election. ... It really
became the lesser of three evils.”

Thus, while British voters have
probably thrown out the old
ruling party, they didn’t clearly
pick a successor, in large measure,
Mr. Luntz says, because Mr.
Cameron failed in the debates to
convince average Britons he
understood their values and fears.
Mr. Luntz, who often works with
Republican leaders to frame
messages to voters, thinks there is
an important lesson in that for
the GOP.

“This is where Republicans
don’t get it,” he says. “Nobody is
voting for the GOP. They are
voting against Democrats. That’s
the sentiment here just as over
there.”

There may be a couple of other
lessons to be learned as well. The
late decline of Mr. Clegg and his
Liberal Democrats as an
alternative to the two major
parties underscores just how
tough it is, in Britain as well as in
the U.S., for a third party or
independent candidate to break
the major parties’ stranglehold,
even in a time of ferment. That’s a
sobering thought for the tea-party
movement, and for Florida Gov.
Charlie Crist, who is trying to win
an important Senate seat as an
independent.

Oh, and one other thing:
Cranky voters show up to vote,
even if their message comes out
muddled. Turnout was up in
Britain. “We’re going to have a
huge turnout in November,” Mr.
Luntz predicts.

[ Capital Journal ]

BY GERALD F. SEIB

Messy vote in U.K. could be repeated
in U.S., as nations are often in sync

Left, an effigy depicting Britain’s Conservative Party leader David Cameron before the U.K. vote. Right, Ted Linczak of Ohio protests U.S. President Barack Obama.

Associated Press (left); European Pressphoto Agency
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MBA students seek other good options
Nongovernmental organizations and global funds are the new rage; not interested in ‘shuffling money around’

LONDON—The day Lehman
Brothers Holding Inc. collapsed
came as a blessing in disguise for
33-year-old Pierre-Loup Lesage.

The former banker had started
working at the now deceased in-
vestment bank in December 2007,
after finishing his M.B.A. at IN-
SEAD, the French school outside of
Paris. But he felt he had gone off-
course.

“Everyone was doing it: as you
start your M.B.A. you apply to
work in a bank, you do your sum-
mer internship there and then by
the end of your degree you start a
60K job plus bonus,” he explains.
“Although the crisis hadn’t really
hit there were some signs of it,
and being in finance was not what
I wanted to do anyway. I was im-
pressed by what other people
were doing and lost my way.”

So when he was laid off follow-
ing the collapse of Lehman Broth-
ers in September 2008, Mr. Les-
age, originally from France, saw a
chance to redirect his career.

“I really wanted to work in de-
velopment but hadn’t even tried to
apply to places I would have loved
to work for, like the United Na-
tions or the Global Fund,” he ex-
plains. He finally ended up work-
ing in Madagascar for the Clinton
Foundation.

Like Mr. Lesage, there are an
increasing number of recent grad-
uates who have started to look at
more socially related roles to put
in practice the knowledge and
skills of their expensive M.B.A.s at
elite European universities.

Top universities in Europe said
admissions rose as a result of the
financial crisis, as individuals
sought refuge in academia
throughout the downturn. And out
of those who studied throughout
the crisis, there has also been a
fall in the number of people pursu-
ing careers in finance and opting
for more socially related fields.

Also a factor: the rise in non-
governmental organizations and
others in the field, which often
benefit from the same types of
management techniques that you
learn though an M.B.A. program.

France’s HEC School of Man-
agement, for one, has seen a jump
from only 1% of recent graduates
going into NGO-related jobs before
the crisis in 2008, to 8% last year.

The shift away from the tradi-
tional banking and industry jobs,
albeit small, is thought to be long-
lasting, according to those who
monitor this market closely.

“The real and genuine increase
in interest of careers for non-for-
profit organizations and public
service among our students is new
but is not something that will be
short-lived,” says Valérie Gauthier,
associate dean at the HEC M.B.A.
Program. “It doesn’t mean that
they won’t have successful careers
and make a good living, but return
on investment and making money
is no longer the only objective,”
she explains.

Ms. Gauthier believes universi-
ties are also playing a role in this
renewed interest for alternative
career paths.

“As part of our curriculum we
bring a more global understanding
of what are the challenges and
real issues for tomorrow’s busi-
nesses’,” she says. “We bring

speakers, like philosophers, that
address those kinds of issues.
When we recruit people we sys-
tematically ask them: what have
you done in your life to serve your
community?”

Nuria Guilera, M.B.A. market-
ing director at ESADE, agrees that
this shift will be more permanent.
“New generations of graduates are
increasingly discussing business
ethics and the responsibility,”the
Barcelona-based executive says.
“There are booms and fads, of
course, but here in our university
we are making sure corporate so-
cial responsibility is an integral
part of our curriculum.”

Although Cass Business School
in London doesn’t keep figures
that point to this new trend, Sarah
Dunbar—relationship manager at
the university—says she’s noticed
a change in what students are

looking to gain from an M.B.A.
“We have noticed how applica-

tions coming through are from
students typically looking to do
something to benefit society,” she
explains. Recent applications have
highlighted “a lack of sense of re-
ward and purpose” from aspiring
students “looking to make a differ-
ence,” Ms. Dunbar says.

Why the sudden interest in us-
ing an M.B.A. for different pur-
poses than financial gains? “It
may be a reflection of the current
times,” Ms. Dunbar says. “While
the bulk of students are still pur-
suing M.B.A.s to increase their
earnings, a proportion do feel
there are opportunities outside
banking.”

Jan Rihak, a Swiss national cur-
rently studying his M.B.A. at the
University of Cambridge in Eng-
land, says elements of finance are

still relevant in today’s business
environment and he believes not-
for-profit organizations should be
run as a company.

He adds: “I am convinced ethi-
cal considerations will be more
prominent now” following the cri-
sis in the financial system. “The
notion of maximizing shareholder
value is relevant to a certain ex-
tent, but it has to be balanced to
take a wider picture,” he says.

“I am not interest in shuffling
money around and not having that
much of a real impact and the pos-
sibility to add value to society,”
says Mr. Rihak, who during his
M.B.A. has already set up the U.K.
branch of Aiducation Interna-
tional, a not-for-profit organiza-
tion dedicated to giving people ac-
cess to education.

French philosopher Theodore
Zeldin, who talks to students at

HEC, says he’s seen an increase in
M.B.A. students sharing similar
values to those of Mr. Rihak. “We
are living in a generation that’s
seeking a different kind of life.
M.B.A.s were invented a century
ago and were made by people who
saw work as a means to obtain a
product,” he says.

“People are now rethinking
work and want to expand their ho-
rizons. How will retailing develop
people spiritually? It’s not con-
structed for that. Work has be-
come mechanic. Your career
means a horse race. But [some]
people increasingly regard stress
as not being part of a successful
life,” he says.

“You have to ask yourself: do
you want to taste the food or do
you want to eat your hamburger
as fast as you can,” Mr. Zeldin
says.

BY JAVIER ESPINOZA
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A coalition deal is hard either way
Conservatives may be having difficulty in negotiations, but Labour has its own problems with Lib Dem policy

LONDON—A number of the key
stumbling blocks that could frus-
trate a Liberal Democrat deal with
the Conservatives could also scup-
per a deal with Labour. O

n defence and immigration, Gor-
don Brown’s party is at odds with
Liberal Democrat policy to scrap the
U.K.’s submarine-based nuclear
weapons system, Trident, and offer
an amnesty to illegal immigrants
living in the U.K. for more than 10
years.

While Labour and the Liberal
Democrats both want a fully elected
House of Lords and voting reform,
Labour supports an electoral system
that falls far short of the propor-
tional representation system that
Clegg’s party wants. Some within

Labour back a purer form of PR, in-
cluding possible leadership conten-
dors Alan Johnson and David Mili-
band, but the issue remains divisive.

And despite Labour’s recent
overtures to Mr. Clegg’s party, his-
torical relations between the parties
are more testy.

A number of Labour heavy-
weights who could emerge as the
next party leader have taken a vitri-
olic attitude to the Liberal Demo-
crats, particularly Cabinet ministers
close to Mr. Brown, like Ed Balls and
Yvette Cooper.

There are a few issues where
Conservative policy is closer to the
Liberal Democrats than Labour is.
Mr. Clegg has strongly attacked La-
bour’s approach to civil liberties,
joining the Conservatives in calling
for the scrapping of a plan to intro-
duce ID cards and in moderating

down anti-terrorism legislation.
Mr. Clegg’s party has urged

breaking up large banks while the
Conservatives want to prevent retail
banks engaging in risky activities.
Labour has opposed capping banks’
size or banning them from certain
activities. They want to link risky
activities with higher capital and li-
quidity requirements.

Labour has also attacked the Lib-
eral Democrats’ proposal to exempt
from tax the first £10,000 ($15,000)
in income, saying it was unafford-
able. They also attacked the Liberal
Democrats for promising to cut
child tax credits to pare down the
deficit.

In the U.K.’s first televised lead-
ership debates, Mr. Brown repeat-
edly accused Mr. Clegg of anti-
Americanism for his avowedly pro-
European stance.

BY JOE PARKINSON
AND LAURENCE NORMAN

Nick Clegg speaks on the phone as he leaves the Houses of Parliament on
Monday
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Brown to step down, throwing talks into chaos

Job candidates | A look at the contenders to succeed Gordon Brown as Labour Party leader

Current position:
Foreign secretary
Strengths: Favored by party's
centrist Blairite wing
Weaknesses: A policy specialist
perceived as too academic;
youthful looks have been said to
undermine his gravitas

David Miliband, 44
Current position:
Home secretary
Strengths: Easy charm has made
him popular with voters; broad
party appeal through a Blairite
pedigree mixed with a union
background
Weaknesses: Has consistently
rebuffed calls to run for the
top job

Current position:
Secretary for energy and climate
change
Strengths: Smart, charismatic,
unencumbered by political
baggage carried by other
candidates
Weaknesses: Virtually unknown
outside Parliament; hasn’t headed
a major government department

Current position:
Education secretary
Strengths: Heavyweight
intellect; recognized political
operator
Weaknesses: Brown’s key
lieutenant; narrow parliamentary
majority

Current position:
Deputy leader of the Labour
Party
Strengths: Popular with party
faithful, women voters
Weaknesses: Less popular with
the public than with the party

Current position:
Member of Parliament for
Dagenham
Strengths: Darling of the party's
left wing; popular with
grass-roots voters
Weaknesses: Little-known by
public at large; perceived as
old Labour

Alan Johnson, 59 Ed Miliband, 40 Ed Balls, 43 Harriet Harman, 59 Jon Cruddas, 48

Source: WSJ research Photos: Agence France-Presse; (Balls) Bloomberg News; (Cruddas) European Pressphoto Agency; (Harman) Reuters; (D.Miliband, Johnson, E. Miliband)

quickly rattled markets, and the
pound and government bonds fell
back after the announcement.

Now, there is the question of
whether either of the potential coa-
litions deals can be struck—and
whether they would work in prac-
tice. Liberal Democrat negotiators
were set to meet with both Labour
and Conservative officials Monday
evening and report back to their
lawmakers.

One problem for any deal be-
tween Labour and the Liberal Demo-
crats is that, even together, they
would lack a majority in Parliament,
forcing them to turn to other small
parties in a bid to construct what
some call a “progressive coalition”
and what others call “a coalition of
losers.” Even some Labour officials
say it doesn’t make sense.

Mr. Brown’s move to fall on his
sword comes as Labour is on the
brink of losing control of the gov-
ernment it has ruled for 13 years. In
Thursday’s election, it lost nearly
100 seats, a reality to which Mr.

Continued from first page Brown bowed in saying he would
step aside.

“As leader of my party I must ac-
cept that is a judgment on me,” Mr.
Brown said Monday.

While most Britons assumed Mr.
Brown would step down, he didn’t
announce resignation plans immedi-
ately, leading some to believe he
would try to remain leader if his
party succeeded in forming a gov-
ernment with the Liberal Democrats.

Mr. Brown’s move now sets up a
scramble for the future leadership of
the Labour Party. The prime minis-
ter said a leadership contest will be-
gin with the idea of completing the
process by the time of the party’s
annual conference this fall.

That sets up a competition in
which there is no obvious candidate
to take over. Front-runners include
Foreign Secretary David Miliband,
Education Secretary Ed Balls, and
Harriet Harman, deputy leader of
the Labour Party.

Mr. Brown was able to make his
move because talks between the To-
ries and Liberal Democrats are

fraught with obstacles.
Earlier Monday, the Liberal Dem-

ocrats said that while there has been
progress with the Conservative
Party, they want the Tories to come
back with more on the issues of tax-
ation, education and electoral re-
form. Now, the offer of an electoral-
reform referendum was pitched as a
final offer to the Liberal Democrats
by the Tories.

Such a reform would change the
voting system that resulted in the
current mess. In the U.K., it is the
number of seats won in the House of
Commons, rather than the propor-
tion of the vote, that wins the day.
Under the alternative vote system,
the electorate numbers their candi-
dates in order of preference and it is
the one with more than 50% of the
vote that wins the seat.

The Tories are making a calcula-
tion that the public would reject
this. Even if accepted, it wouldn’t be
too bitter for the Tories to take, as it
falls shorter of a greater over-
haul—proportional representa-
tion—favored by the Liberal Demo-

crats.
If the Liberal Democrats and La-

bour Party were to form a govern-
ment with a Labour leader, that
would once again leave Britain with
a prime minister it hadn’t elected.
Mr. Brown took over from Tony Blair
midterm, meaning that his nearly
three years as prime minister
weren’t mandated by the public—a
charge that hurt him throughout his
short tenure.

With investors now less sure of a
Conservative and Liberal Democrat
coalition, the pound traded down to
$1.4865 against the dollar from
$1.4970 before Mr. Brown’s state-
ment and Britain’s borrowing costs
edged higher.

Regardless, the end of Mr.
Brown’s eventful political career is
now in sight. Along with former
Prime Minister Blair, Mr. Brown was
one of three main architects of the
New Labour movement that used the
pro-business, pro-markets policies of
the right to raise tax revenue that
could be pumped into reformed pub-
lic services, shedding many of the

socialist principles that had made
Labour unelectable for nearly 20
years.

Mr. Brown managed Britain’s
economy for 10 years under Mr.
Blair, the longest period for a chan-
cellor of the exchequer in modern
British politics, and the nation en-
joyed a decade of almost unprece-
dented growth, low inflation, high
employment and increased produc-
tivity. But many of the factors be-
hind that boom—the debt-fueled
consumer binges, the financ-
ial-services sector—would propel it
to its crash, and the high public
spending would make it harder for
the U.K. to spend its way back into
health.

Though he was widely blamed for
driving Britain into its worst post-
war recession, Mr. Brown clawed
back some respect with his sure
handling of the aftermath, bailing
out Britain’s failing banks and keep-
ing unemployment and housing fore-
closures low.
—Laurence Norman and Neil Shah

contributed to this article.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 370.50 -1.50 -0.40% 720.50 333.75
Soybeans (cents/bu.) CBOT 961.00 1.00 0.10% 1,550.00 821.25
Wheat (cents/bu.) CBOT 492.75 -17.75 -3.48 1,113.50 460.50
Live cattle (cents/lb.) CME 96.700 0.800 0.83 97.200 83.075
Cocoa ($/ton) ICE-US 3,077 61 2.02 3,515 2,066
Coffee (cents/lb.) ICE-US 134.15 0.25 0.19 180.00 120.10
Sugar (cents/lb.) ICE-US 14.18 0.43 3.13 25.03 11.89
Cotton (cents/lb.) ICE-US 81.04 0.33 0.41 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,529.00 10 0.40 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,353 4 0.17 2,430 1,585
Robusta coffee ($/ton) LIFFE 1,385 14 1.02 1,618 1,248

Copper (cents/lb.) COMEX 322.80 8.35 2.66 369.10 151.00
Gold ($/troy oz.) COMEX 1200.80 -9.60 -0.79 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1855.20 10.10 0.55 2,154.00 760.00
Aluminum ($/ton) LME 2,138.00 46.50 2.22 2,481.50 1,399.50
Tin ($/ton) LME 17,950.00 300.00 1.70 19,175.00 12,320.00
Copper ($/ton) LME 7,204.00 285.00 4.12 7,970.00 4,322.00
Lead ($/ton) LME 2,120.00 112.00 5.58 2,615.00 1,385.50
Zinc ($/ton) LME 2,155.00 75.00 3.61 2,659.00 1,443.00
Nickel ($/ton) LME 23,250 1,030 4.64 27,590 12,150

Crude oil ($/bbl.) NYMEX 76.80 1.69 2.25 142.00 50.66
Heating oil ($/gal.) NYMEX 2.1202 0.0407 1.96 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.1726 0.0475 2.24 2.4411 1.5130
Natural gas ($/mmBtu) NYMEX 4.271 0.147 3.56 10.720 3.971
Brent crude ($/bbl.) ICE-EU 81.23 1.89 2.38 108.79 65.93
Gas oil ($/ton) ICE-EU 675.75 14.00 2.12 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 10
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0028 0.1999 3.8955 0.2567
Brazil real 2.2953 0.4357 1.7873 0.5595
Canada dollar 1.3203 0.7574 1.0281 0.9727

1-mo. forward 1.3203 0.7574 1.0281 0.9727
3-mos. forward 1.3206 0.7572 1.0283 0.9725
6-mos. forward 1.3221 0.7564 1.0295 0.9714

Chile peso 678.79 0.001473 528.55 0.001892
Colombia peso 2555.14 0.0003914 1989.60 0.0005026
Ecuador US dollar-f 1.2843 0.7787 1 1
Mexico peso-a 16.0918 0.0621 12.5301 0.0798
Peru sol 3.6550 0.2736 2.8460 0.3514
Uruguay peso-e 25.043 0.0399 19.500 0.0513
U.S. dollar 1.2843 0.7787 1 1
Venezuela bolivar 5.52 0.181310 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4272 0.7007 1.1113 0.8999
China yuan 8.7670 0.1141 6.8266 0.1465
Hong Kong dollar 9.9904 0.1001 7.7792 0.1285
India rupee 57.4959 0.0174 44.7700 0.0223
Indonesia rupiah 11655 0.0000858 9075 0.0001102
Japan yen 119.79 0.008348 93.28 0.010720

1-mo. forward 119.76 0.008350 93.25 0.010723
3-mos. forward 119.68 0.008356 93.19 0.010731
6-mos. forward 119.52 0.008367 93.07 0.010745

Malaysia ringgit-c 4.1102 0.2433 3.2005 0.3125
New Zealand dollar 1.7797 0.5619 1.3858 0.7216
Pakistan rupee 108.160 0.0092 84.220 0.0119
Philippines peso 57.727 0.0173 44.950 0.0222
Singapore dollar 1.7737 0.5638 1.3811 0.7241
South Korea won 1453.84 0.0006878 1132.05 0.0008834
Taiwan dollar 40.460 0.02472 31.505 0.03174
Thailand baht 41.449 0.02413 32.275 0.03098

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7787 1.2843
1-mo. forward 0.9999 1.0001 0.7786 1.2844
3-mos. forward 0.9997 1.0003 0.7784 1.2847
6-mos. forward 0.9994 1.0006 0.7782 1.2851

Czech Rep. koruna-b 25.590 0.0391 19.926 0.0502
Denmark krone 7.4414 0.1344 5.7944 0.1726
Hungary forint 273.53 0.003656 212.99 0.004695
Norway krone 7.8840 0.1268 6.1390 0.1629
Poland zloty 4.0142 0.2491 3.1257 0.3199
Russia ruble-d 39.009 0.02563 30.375 0.03292
Sweden krona 9.6662 0.1035 7.5267 0.1329
Switzerland franc 1.4224 0.7030 1.1076 0.9029

1-mo. forward 1.4214 0.7035 1.1068 0.9035
3-mos. forward 1.4197 0.7044 1.1055 0.9046
6-mos. forward 1.4169 0.7058 1.1033 0.9064

Turkey lira 1.9593 0.5104 1.5256 0.6555
U.K. pound 0.8567 1.1673 0.6670 1.4992

1-mo. forward 0.8568 1.1672 0.6671 1.4990
3-mos. forward 0.8569 1.1670 0.6672 1.4987
6-mos. forward 0.8571 1.1667 0.6674 1.4983

MIDDLE EAST/AFRICA
Bahrain dinar 0.4842 2.0655 0.3770 2.6526
Egypt pound-a 7.1879 0.1391 5.5970 0.1787
Israel shekel 4.8188 0.2075 3.7523 0.2665
Jordan dinar 0.9096 1.0994 0.7083 1.4119
Kuwait dinar 0.3712 2.6939 0.2891 3.4596
Lebanon pound 1927.02 0.0005189 1500.50 0.0006665
Saudi Arabia riyal 4.8161 0.2076 3.7502 0.2667
South Africa rand 9.6134 0.1040 7.4857 0.1336
United Arab dirham 4.7169 0.2120 3.6729 0.2723

SDR -f 0.8576 1.1661 0.6678 1.4975

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 254.14 16.96 7.15% 0.4% 23.0%

14 Stoxx Europe 50 2498.40 170.74 7.34 -3.1 19.5

27 Euro Zone Euro Stoxx 262.49 21.80 9.06 -4.5 16.0

14 Euro Stoxx 50 2758.89 258.71 10.35 -7.0 13.4

16 Austria ATX 2522.14 210.37 9.10 1.1 22.0

10 Belgium Bel-20 2511.98 215.17 9.37 ... 20.4

12 Czech Republic PX 1232.8 86.2 7.52 10.3 28.0

21 Denmark OMX Copenhagen 369.69 21.75 6.25 17.1 34.2

15 Finland OMX Helsinki 6726.17 462.95 7.39 4.2 17.2

14 France CAC-40 3720.29 327.70 9.66 -5.5 14.5

13 Germany DAX 6017.91 302.82 5.30 1.0 23.6

... Hungary BUX 23837.00 2413.34 11.26 12.3 66.0

20 Ireland ISEQ 3217.27 234.56 7.86 8.1 23.7

11 Italy FTSE MIB 20971.21 2125.03 11.28 -9.8 3.8

18 Netherlands AEX 335.24 22.89 7.33 ... 30.7

12 Norway All-Shares 419.60 22.23 5.59 -0.1 28.7

17 Poland WIG 41794.35 1870.77 4.69 4.5 41.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7335.33 711.04 10.73 -13.3 1.3

... Russia RTSI 1365.11 Closed -4.3 45.5

9 Spain IBEX 35 10351.9 1305.8 14.43% -13.3 11.1

15 Sweden OMX Stockholm 315.66 18.72 6.30 5.4 28.7

15 Switzerland SMI 6481.95 276.32 4.45 -1.0 21.0

... Turkey ISE National 100 56448.00 3761.03 7.14 6.9 75.3

12 U.K. FTSE 100 5387.42 264.40 5.16 -0.5 21.5

24 ASIA-PACIFIC DJ Asia-Pacific 123.55 1.83 1.50 0.4 21.5

... Australia SPX/ASX 200 4599.78 119.07 2.66 -5.6 17.2

... China CBN 600 24047.67 48.36 0.20 -17.2 8.5

14 Hong Kong Hang Seng 20426.64 506.35 2.54 -6.6 19.5

18 India Sensex 17330.55 561.44 3.35 -0.8 48.3

... Japan Nikkei Stock Average 10530.70 166.11 1.60 -0.1 11.4

... Singapore Straits Times 2880.48 59.37 2.10 -0.6 33.0

11 South Korea Kospi 1677.63 30.13 1.83 -0.3 18.5

17 AMERICAS DJ Americas 305.45 11.00 3.74 3.0 28.5

... Brazil Bovespa 65341.29 2470.41 3.93 -4.7 27.9

16 Mexico IPC 32190.16 701.34 2.23 0.2 34.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1113 1.6660 1.0033 0.1476 0.0366 0.1810 0.0119 0.2962 1.4272 0.1918 1.0810 ...

Canada 1.0281 1.5412 0.9282 0.1366 0.0338 0.1675 0.0110 0.2740 1.3203 0.1774 ... 0.9251

Denmark 5.7944 8.6866 5.2314 0.7698 0.1908 0.9439 0.0621 1.5442 7.4414 ... 5.6363 5.2140

Euro 0.7787 1.1673 0.7030 0.1035 0.0256 0.1268 0.0083 0.2075 ... 0.1344 0.7574 0.7007

Israel 3.7523 5.6252 3.3877 0.4985 0.1235 0.6112 0.0402 ... 4.8188 0.6476 3.6499 3.3765

Japan 93.2800 139.8407 84.2181 12.3932 3.0709 15.1947 ... 24.8598 119.7948 16.0984 90.7349 83.9380

Norway 6.1390 9.2033 5.5426 0.8156 0.2021 ... 0.0658 1.6361 7.8840 1.0595 5.9715 5.5242

Russia 30.3752 45.5370 27.4243 4.0357 ... 4.9479 0.3256 8.0952 39.0094 5.2422 29.5464 27.3331

Sweden 7.5267 11.2837 6.7955 ... 0.2478 1.2260 0.0807 2.0059 9.6662 1.2990 7.3213 6.7729

Switzerland 1.1076 1.6605 ... 0.1472 0.0365 0.1804 0.0119 0.2952 1.4224 0.1912 1.0774 0.9967

U.K. 0.6670 ... 0.6022 0.0886 0.0220 0.1087 0.0072 0.1778 0.8567 0.1151 0.6488 0.6002

U.S. ... 1.4991 0.9029 0.1329 0.0329 0.1629 0.0107 0.2665 1.2843 0.1726 0.9727 0.8998

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 10, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 281.62 2.34% -6.0% 25.0%

2.30 20 World (Developed Markets) 1,099.58 2.35 -5.9 23.1

2.20 21 World ex-EMU 132.91 2.01 -2.7 26.6

2.20 21 World ex-UK 1,105.24 2.11 -5.0 23.5

2.90 22 EAFE 1,391.29 3.19 -12.0 17.3

2.00 18 Emerging Markets (EM) 927.04 2.32 -6.3 39.9

3.30 16 EUROPE 82.32 -3.87 -6.8 17.7

3.50 16 EMU 139.29 4.61 -22.8 3.9

3.20 17 Europe ex-UK 88.20 -3.79 -8.8 14.4

4.20 13 Europe Value 89.11 -4.12 -10.4 13.0

2.40 19 Europe Growth 73.73 -3.64 -3.2 22.4

2.10 28 Europe Small Cap 159.68 -4.69 1.6 34.4

2.00 13 EM Europe 285.61 -5.04 2.5 49.6

3.30 14 UK 1,519.43 -2.60 -5.5 20.5

2.60 24 Nordic Countries 140.40 -4.41 3.0 27.1

1.60 13 Russia 687.92 -5.13 -7.8 33.6

2.20 21 South Africa 690.98 -3.30 -2.3 23.4

2.50 19 AC ASIA PACIFIC EX-JAPAN 392.00 2.15 -5.9 38.8

1.60 -433 Japan 580.35 -2.48 2.1 11.4

2.00 18 China 59.21 -0.67 -8.6 29.2

0.90 21 India 681.55 -1.56 -3.6 52.9

1.20 13 Korea 469.08 -2.21 -2.4 25.4

2.50 45 Taiwan 270.29 -0.17 -8.7 21.7

1.70 22 US BROAD MARKET 1,241.65 1.78 0.4 29.0

1.10 107 US Small Cap 1,758.65 2.86 5.2 38.7

2.40 16 EM LATIN AMERICA 3,668.49 2.51 -10.9 45.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2298.53 4.36% 25.2%

1.85 18 Global Dow 1399.20 3.08% 26.7% 1907.99 4.62 19.4

2.38 15 Global Titans 50 171.70 2.88 25.2 164.68 4.41 18.0

2.71 14 Europe TSM 2411.06 8.62 16.8

2.13 Developed Markets TSM 2230.90 4.33 23.7

1.84 13 Emerging Markets TSM 4025.95 4.67 41.5

3.04 19 Africa 50 898.30 2.33 36.6 732.02 3.86 28.8

6.39 5 BRIC 50 464.30 2.94 41.5 568.29 4.48 33.4

2.78 58 GCC 40 591.40 1.55 22.4 481.91 3.07 15.4

1.73 20 U.S. TSM 11853.74 3.58 28.5

3.02 31 Kuwait Titans 30 -c 203.33 2.03 0.2

0.07 RusIndex Titans 10 -c 3432.30 8.24 40.3 5547.86 9.00 24.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 593.50 8.74% 90.0% 668.12 7.13% 75.6%

4.50 14 Global Select Div -d 173.60 2.99 41.5 190.71 4.53 33.4

5.15 15 Asia/Pacific Select Div -d 265.53 2.86 39.7

3.94 15 U.S. Select Dividend -d 330.08 3.10 27.5

1.74 16 Islamic Market 1945.27 3.77 24.9

1.98 15 Islamic Market 100 1854.30 1.91 26.3 2037.53 3.43 19.1

3.57 13 Islamic Turkey -c 1574.50 6.52 60.5 3042.79 4.94 48.3

2.43 14 Sustainability 880.50 4.44 28.1 954.49 6.00 20.7

3.35 17 Brookfield Infrastructure 1596.30 2.33 33.4 1954.02 3.86 25.7

0.99 26 Luxury 1037.30 5.76 48.4 1129.15 7.34 39.9

2.00 10 UAE Select Index 269.11 3.07 17.1

DJ-UBS Commodity 139.60 -0.33 14.7 130.15 1.16 8.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Obama taps Kagan for high court
Nominee wins praise from Democrats as some Republicans say they need to learn more; ‘the honor of a lifetime’

WASHINGTON—President Barack
Obama announced the nomination of
Solicitor General Elena Kagan to the
Supreme Court, calling her a “trail-
blazing leader” who could build con-
sensus across ideological lines.

If confirmed by the Senate, Ms.
Kagan would be the first justice in
nearly 40 years to join the court
without previous experience as a
judge.

She beamed at the side of the
president in the White House’s East
Room and called her nomination
“the honor of a lifetime.”

Ms. Kagan would succeed retir-
ing Justice John Paul Stevens, the
90-year-old leader of the court’s lib-
eral wing.

The nominee quickly won praise
from Democrats and warm words
from one Republican on the Senate
Judiciary Committee, Sen. Lindsey
Graham (R., S.C.). Other Republi-
cans, including some who voted to
confirm Ms. Kagan as solicitor gen-
eral, withheld judgment, saying they
need to learn more before deciding
whether she deserves the lifetime
appointment.

“I’ve urged the president to look
outside the judicial monastery, and
I told the president I was glad to see
he did,” said Sen. Patrick Leahy (D.,
Vt.), chairman of the Judiciary Com-
mittee. On her prospects in the Sen-
ate, he said flatly, “She will be con-
firmed.”

Mr. Graham, the lone Republican
on the committee to vote in favor of
Sonia Sotomayor’s nomination to
the Supreme Court last year, also
praised Ms. Kagan. “I have been
generally pleased with her job per-
formance as solicitor general, par-
ticularly regarding legal issues re-
lated to the war on terror,” he said.

Other Republicans said they
found Ms. Kagan’s lack of judicial
experience troubling. Senate Minor-
ity Leader Mitch McConnell (R., Ky.)
said Republicans would examine her
“brief litigation experience.”

In making his choice, aides said
the president looked for someone
with not only a top legal mind but
also the ability to bring people of

differing views together. With the
Supreme Court closely divided ideo-
logically, the president is hoping his
pick will be a leader who can build
majorities in close cases.

He saw that quality in Ms. Kagan,
who earned a reputation for bridg-
ing divides as a policy adviser in the
Clinton White House and, in particu-
lar, over six years as dean of Har-
vard Law School. At Harvard, she
went out of her way to make sure
conservatives felt comfortable on
the left-leaning campus, a point
noted by the president in his re-
marks. She won accolades from col-
leagues and students across the po-
litical spectrum.

Conservatives with whom she
has worked are likely to endorse her
nomination, providing helpful sup-
port as the Senate considers the
matter. The White House has al-
ready lined up people willing to
speak out on her behalf, including

conservatives, women’s groups and
public-interest law advocates.

Some people active in judicial
policy, including both liberals and
conservatives, say they have con-
cerns because Ms. Kagan lacks a
public record on issues that are im-
portant to them. Opponents of her
nomination are certain to raise
questions about her decision, as
Harvard law dean, to sign a friend-
of-the-court brief arguing that law
schools did not have to allow the
U.S. military to recruit on campus
because the don’t-ask, don’t-tell pol-
icy barred gays from serving openly.

She and other law deans argued
the rule violated their antidiscrimi-
nation policies, and Ms. Kagan
called the policy “profoundly
wrong.” But they were overruled by
a unanimous Supreme Court.

The official announcement on
Monday kicked off a months-long ef-
fort to sell the nomination to the

public and to the Senate, where
Democrats hope for a final vote be-
fore the August recess. Mr. Obama
called on the Senate to confirm Ms.
Kagan quickly.

Advocates on both sides of the
political spectrum predicted that,
absent new information coming to
light, Ms. Kagan would probably be
confirmed with at least a handful of
Republican votes. Last year, the Sen-
ate confirmed her as solicitor gen-
eral on a 61-31 vote, with seven Re-
publicans voting yes.

Mr. Obama has known Ms. Kagan
since they were law professors to-
gether at the University of Chicago
in the early 1990s. At age 50, she
would be the youngest justice on the
court, and she could provide Mr.
Obama a legacy for decades to come.
She was the youngest of the four
candidates Mr. Obama interviewed.

The other three all serve on the
federal appellate bench, the farm

team for Supreme Court nominees
in recent decades. They were Mer-
rick Garland of Washington, D.C.; Di-
ane Wood of Chicago; and Sidney
Thomas of Billings, Mont.

Mr. Obama called Ms. Kagan Sun-
day night at 8 p.m. to give her the
good news, an administration offi-
cial said. The president then fol-
lowed up with calls to the three
judges who didn’t get the job, as
well as to the dean of Harvard Law
School, Martha Minow, who was
also on the list of candidates.

Mr. Obama said Ms. Kagan un-
derstood the law “not as an intellec-
tual exercise or words on a page, but
as it affects the lives of ordinary
people,” highlighting a theme that
Democrats hope will animate the
confirmation hearings: what they
describe as the need to check the
dominance of powerful interests.

Ms. Kagan, a native of Manhat-
tan, is a graduate of Harvard Law
School and former clerk to Supreme
Court Justice Thurgood Marshall.
She was a domestic-policy aide in
the Clinton White House before re-
turning to Harvard as a professor
and then dean.

In earlier eras, Supreme Court
justices came from a variety of back-
grounds, but Ms. Kagan would be
the first nonjudge since Nixon ap-
pointees Lewis Powell and William
Rehnquist in 1972.

Ms. Kagan would be the third
woman on the nine-member court, a
record, and just the fourth in U.S.
history.

But Mr. Obama bypassed the op-
portunity to diversify the court in
other respects. Like the eight jus-
tices she would join, Ms. Kagan was
educated at Ivy League universities,
earning her undergraduate degree at
Princeton and attending law school
at Harvard. The court is dominated
by people from the East Coast; she,
too, was born in New York City and
has spent most of her career in
Washington and Boston.

She is Jewish, meaning the court
would, for the first time, have no
Protestants. With her, membership
would include three Jews and six
Catholics.

—Naftali Bendavid
contributed to this article.

BY LAURA MECKLER
AND JESS BRAVIN

President Barack Obama, with Vice President Joseph Biden, introduces Elena Kagan as his choice for the Supreme Court.
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A life rooted in the pursuit of education
President Barack Obama is

counting on the 50-year-old Elena
Kagan’s people skills on a Supreme
Court that is often sharply divided
between liberal and conservative
wings. She is a longtime Democrat,
going back to her days working on
Michael Dukakis’s presidential cam-
paign, but has also built ties with
influential conservatives.

As dean of Harvard Law School
and solicitor general in the Obama
administration, Ms. Kagan endeared
herself to students and employees
for making little improve-
ments—free coffee and a skating
rink for students, better eating
quarters for faculty at Harvard and
dual computer monitors for assis-
tants in the solicitor general’s office.

Ms. Kagan was born in New York
City on April 28, 1960. Her father
was a lawyer and former chairman
of a community board on Manhat-

tan’s Upper West Side, while her
mother taught for many years at
Hunter College Elementary School.

Ms. Kagan attended Hunter Col-
lege Elementary and graduated in
1977 from the selective Hunter Col-
lege High School, where her brother,
Irving, teaches today. She was
known as a top student as early as
grade school.

At Princeton, her social life re-
volved mainly around studying,
friends said. Her social circle in-
cluded several people who have
gone on to prominence, including
Microsoft Corp. General Counsel
Brad Smith and Anne-Marie Slaugh-
ter, director of policy planning at
the State Department. She and
friends spent hours studying in
Princeton’s library carrels, small
study closets below ground, staying
until the library closed at midnight.

Friends said she was an indepen-
dent thinker who would ask tough
questions, whether about college

courses or movies they had seen.
During her senior year, she carted
around piles of index cards where
she had scribbled research for her
senior thesis.

She lived in a freshman building
her senior year, serving as a resi-
dent adviser to younger students.

In her senior year, Ms. Kagan
was chairwoman of the Daily Prince-
tonian, the college newspaper.
Friends said her position required
her to be a consensus builder on the
three-person board, and she was
good at it.

Ms. Kagan received her bache-
lor’s degree, summa cum laude,
from Princeton in 1981. She then at-
tended Worcester College, Oxford,
until 1983, where she was on the
crew team. A friend recalled she
was a tiny figure who served as the
coxswain, sitting in the stern and
barking orders to coordinate the
rhythm of the rowers.

After Oxford, Ms. Kagan went to

Harvard Law School, where she was
supervising editor of the Harvard
Law Review, and graduated magna
cum laude in 1986.

From 1986 to 1987, Ms. Kagan
clerked for Judge Abner Mikva of
the U.S. Court of Appeals for the
D.C. Circuit. The next year, she
clerked for U.S. Supreme Court Jus-
tice Thurgood Marshall. She worked
as an associate in the Washington,
D.C., law firm of Williams & Con-
nolly from 1989 to 1991.

Ms. Kagan began her academic
career at the University of Chicago
Law School, where she became an
assistant professor in 1991 and a
tenured professor of law in 1995. It
was there that she met Barack
Obama, who was teaching as an ad-
junct professor. She was known in
Chicago as an intense lecturer who
paced up and down and fired off
questions to her students.

From 1995 to 1999, Ms. Kagan
served in the White House, first as

associate counsel to the president in
1995-96 and then as a domestic-pol-
icy aide. She worked on the White
House response to the settlement of
tobacco suits reached by state attor-
ney generals.

An issue that has dogged Ms. Ka-
gan in Republican circles is a friend-
of-the-court brief she and other law-
school deans filed in support of
blocking the military from recruit-
ing at law schools. The deans said
the military’s don’t-ask, don’t-tell
rule on gays violated their schools’
antidiscrimination policy.

The Supreme Court rejected the
argument unanimously, upholding a
federal law denying federal funds to
schools that blocked the military re-
cruiters.

Last year, Ms. Kagan, who is sin-
gle and doesn’t have children, re-
turned to Washington as solicitor
general, the lawyer who represents
the government before the Supreme
Court.

BY DIONNE SEARCEY
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.42 98.01% 0.01% 1.42 0.75 0.86

Eur. High Volatility: 13/1 1.92 95.73 0.01 1.92 1.11 1.25

Europe Crossover: 13/1 6.03 95.94 0.05 6.05 3.95 4.37

Asia ex-Japan IG: 13/1 1.48 97.78 0.01 1.48 0.87 1.00

Japan: 13/1 1.34 98.33 0.01 1.35 0.85 1.01

Note: Data as of May 7

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Japan
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $311 19.8% 71% 14% 15% ...

Mizuho 264 16.9 52 20 14 13%

Sumitomo Mitsui Banking Corp 211 13.4 74 10 3 13

Mitsubishi UFJ Financial Group 137 8.7 40 24 16 20

Goldman Sachs 136 8.7 74 4 22 ...

Daiwa Capital Markets 116 7.4 55 27 18 ...

Citi 101 6.4 70 3 26 2

Bank of America Merrill Lynch 74 4.7 55 10 33 2

Barclays Capital 34 2.2 89 11 ... ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -1.94% -1.62% 1.5% -0.5% 4.8%

Event Driven -1.43 -1.06 2.8 1.5 13.3

Equity Long/Short -3.77 -3.23 2.2 1.2 6.7

*Estimates as of 05/07/10, after fees; Source: www.djhedgefundindexes.com
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Dow Jones Industrial Average P/E: 16
LAST: 10785.14 s 404.71, or 3.90%

YEAR TO DATE: s 357.09, or 3.4%

OVER 52 WEEKS s 2,366.37, or 28.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

ING Groep Netherlands Life Insurance 97,318,327 6.87 24.59% -0.4% 6.5%

Societe Generale France Banks 21,014,415 40.60 23.89 -17.1 11.8

Banco Santander Spain Banks 200,869,230 9.50 23.22 -17.7 30.0

Banco Bilbao Vizcaya Argentaria Spain Banks 151,929,507 9.80 22.03 -23.0 11.9

AXA France Full Line Insurance 51,430,237 14.41 21.87 -12.9 12.6

BP PLC U.K. Integrated Oil & Gas 90,241,225 549.20 -0.85% -8.5 6.7

Roche Holding Switzerland Pharmaceuticals 2,910,416 165.00 1.79% -6.1 17.5

RWE AG Germany Multiutilities 9,222,485 59.58 2.42 -12.3 1.3

SAP AG Germany Software 9,632,806 35.46 2.47 7.4 20.4

Nestle S.A. Switzerland Food Products 12,248,143 51.50 2.59 2.6 30.6

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

UniCredit 1,039,164,695 1.97 20.93% -11.9% 9.3%
Italy (Banks)
BNP Paribas 22,953,544 53.11 20.90 -5.0 17.0
France (Banks)
Intesa Sanpaolo 365,808,300 2.40 19.68 -23.7 -5.8
Italy (Banks)
Barclays 177,749,031 329.60 16.18 19.4 14.8
U.K. (Banks)
Iberdrola 77,372,059 5.83 14.31 -12.5 -3.9
Spain (Conventional Electricity)
Assicurazioni Generali 29,688,484 15.71 13.10 -16.5 -5.9
Italy (Full Line Insurance)
Deutsche Bank 21,225,363 51.69 12.86 4.6 23.1
Germany (Banks)
Telefonica 72,914,025 17.20 11.98 -11.9 14.5
Spain (Fixed Line Telecommunications)
Anglo American 10,029,561 2,752 10.01 1.5 71.8
U.K. (General Mining)
UBS 38,100,536 16.50 9.27 2.8 -5.6
Switzerland (Banks)
ArcelorMittal 22,347,188 28.97 9.24 -10.0 41.9
France (Iron & Steel)
Credit Suisse Group 23,639,884 48.35 8.65 -5.6 5.8
Switzerland (Banks)
Allianz SE 8,772,082 83.03 8.30 -4.7 9.4
Germany (Full Line Insurance)
Siemens 9,155,551 73.50 7.69 14.5 41.9
Germany (Diversified Industrials)
Rio Tinto 12,494,372 3,368 7.67 -0.7 35.4
U.K. (General Mining)
Total S.A. 21,851,308 40.23 7.65 -10.6 -1.0
France (Integrated Oil & Gas)
ENI 44,971,526 16.47 7.58 -7.5 -2.4
Italy (Integrated Oil & Gas)
GDF Suez 15,231,971 25.87 7.39 -14.6 -1.4
France (Multiutilities)
BASF SE 10,671,557 43.74 6.68 0.6 49.8
Germany (Commodity Chemicals)
France Telecom 27,590,220 16.15 6.67 -7.3 -2.7
France (Fixed Line Telecommunications)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

HSBC Holdings 85,967,081 671.60 6.67% -5.2% 16.2%
U.K. (Banks)
Sanofi-Aventis 9,883,145 51.62 6.43 -6.2 17.3
France (Pharmaceuticals)
BHP Billiton 17,010,411 1,983 6.36 -0.6 30.9
U.K. (General Mining)
Daimler AG 10,956,861 38.01 6.03 2.1 41.9
Germany (Automobiles)
Unilever 14,899,834 22.80 5.58 0.2 36.2
Netherlands (Food Products)
Nokia 47,595,541 8.80 5.39 -1.3 -16.8
Finland (Telecommunications Equipment)
ABB Ltd. 16,409,411 20.65 5.25 3.6 19.2
Switzerland (Industrial Machinery)
BG Group 11,936,933 1,070 5.16 -4.7 -3.1
U.K. (Integrated Oil & Gas)
Vodafone Group 221,016,121 139.00 4.59 -3.3 16.2
U.K. (Mobile Telecommunications)
Diageo 10,081,891 1,095 3.89 1.0 26.8
U.K. (Distillers & Vintners)
Bayer AG 7,449,867 46.96 3.79 -16.1 22.9
Germany (Specialty Chemicals)
Novartis 11,286,097 54.00 3.65 -4.4 28.6
Switzerland (Pharmaceuticals)
Royal Dutch Shell A 19,866,084 22.04 3.65 4.4 24.6
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 13,312,176 1,188 3.40 -10.0 16.1
U.K. (Pharmaceuticals)
L.M. Ericsson Telephone Series B 23,020,487 79.40 3.18 20.5 20.7
Sweden (Communications Technology)
British American Tobacco 5,616,119 2,069 3.17 2.6 22.9
U.K. (Tobacco)
Deutsche Telekom 46,326,712 8.80 2.92 -14.5 8.0
Germany (Mobile Telecommunications)
Tesco 34,250,620 420.80 2.87 -1.7 23.8
U.K. (Food Retailers & Wholesalers)
Astrazeneca 5,131,854 2,850 2.81 -2.1 12.7
U.K. (Pharmaceuticals)
E.ON AG 25,985,266 25.32 2.68 -13.4 3.9
Germany (Multiutilities)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 37.10 $25.67 0.57 2.27%
Alcoa AA 35.40 12.59 0.59 4.92
AmExpress AXP 14.70 43.09 2.49 6.13
BankAm BAC 246.40 17.30 1.12 6.92
Boeing BA 8.20 71.00 4.28 6.41
Caterpillar CAT 11.10 66.69 4.59 7.39
Chevron CVX 12.70 79.89 2.79 3.62
CiscoSys CSCO 68.60 26.13 1.42 5.75
CocaCola KO 15.70 54.04 1.37 2.60
Disney DIS 16.60 35.29 1.88 5.63
DuPont DD 8.40 38.24 2.01 5.55
ExxonMobil XOM 33.90 65.23 1.53 2.40
GenElec GE 124.80 18.04 1.16 6.87
HewlettPk HPQ 21.30 49.10 2.37 5.07
HomeDpt HD 19.80 35.29 1.86 5.56
Intel INTC 99.60 22.55 1.24 5.82
IBM IBM 7.50 126.27 4.17 3.42
JPMorgChas JPM 60.10 41.95 1.19 2.92
JohnsJohns JNJ 16.00 64.75 1.44 2.27
KftFoods KFT 17.80 30.52 0.45 1.50
McDonalds MCD 9.70 70.58 2.57 3.78
Merck MRK 21.10 34.25 0.76 2.27
Microsoft MSFT 77.00 28.94 0.73 2.59
Pfizer PFE 73.60 17.00 0.54 3.28
ProctGamb PG 14.20 62.42 2.11 3.50
3M MMM 5.70 85.97 3.34 4.04
TravelersCos TRV 5.40 50.09 0.83 1.68
UnitedTech UTX 6.70 73.04 3.58 5.15
Verizon VZ 23.10 28.61 0.42 1.49

WalMart WMT 25.00 52.58 0.18 0.34

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kdom Spain 243 –30 79 117

Rep Portugal 432 –29 148 277

Cognis 159 –26 20 28

Skandinaviska Enskilda
Banken 115 –5 10 11

Rep Italy 229 –4 87 106

Kdom Sweden 42 –4 4 8

French Rep 79 –3 17 29

Rep Finland 30 –3 2 6

Novartis 41 –1 2 2

Fed Rep Germany 58 ... 15 28

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

WENDEL 491 56 132 134

Nielsen 502 60 145 –15

Sol Melia 751 63 178 260

FCE Bk 555 65 171 177

Intelsat 711 77 171 152

M real 754 77 167 141

Codere Fin Luxembourg 809 78 203 148

TUI 894 80 203 202

Vedanta Res 577 83 136 127

ISS Hldg 669 87 193 109

Source: Markit Group
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BP faces Senate scrutiny
on what led to Gulf spill
Company officials said key issue is why blowout preventer failed

BP PLC’s track record as the
leader in pushing oil exploration off-
shore will come under intensified
scrutiny Tuesday as U.S. lawmakers
and regulators begin public hearings
on the circumstances that led to the
huge Gulf of Mexico oil spill at a BP
well.

BP and its many partners and
suppliers in the Deepwater Horizon
project are beginning to jockey over
where to assign blame for the April
20 blowout, which killed 11 workers,
sank a huge floating oil platform,
and left a damaged well leaking an
estimated 5,000 or more barrels a
day into the Gulf.

BP said it has already spent $350
million in cleanup costs, and paid
out $3.5 million in initial claims to
businesses along the Gulf Coast.
BP’s effort to stop the flow, which
already involves an additional rig
drilling a relief well to ease pressure
on the leak and will soon include
another rig, could also cost well
over $1 million a day. The company
also faces dozens of lawsuits for
damages.

The question of who shoulders
the blame for the disaster will loom
large Tuesday at the first set of con-
gressional hearings on the oil spill.
Testifying will be Lamar McKay,
chairman of BP America Inc.; Steven

Newman, chief executive of Trans-
ocean Ltd., which owned and oper-
ated the Deepwater Horizon rig; and
Tim Probert, a top official at Halli-
burton Co., which was brought in to
cement the well.

BP officials said Monday that the
main question was why the huge
multivalve system known as a blow-
out preventer hadn’t stopped the oil
flow. “What has caught us all by
surprise and turned this into a
tragic incident is that this blowout
preventer failed to work,” said BP
Executive Vice President David Na-
gel.

Halliburton planned to say in
Senate testimony Tuesday that its
workers didn’t set a cement well
plug before the blowout and explo-
sion aboard the Deepwater Horizon
last month. Halliburton, which was
one of several contractors on the
rig, handled the cementing process
and other duties.

While Halliburton had finished
cementing the casing—the area out-
side the pipe—it hadn’t yet been
able to set a cement plug to block
up the pipe before the well, which
would be necessary before the well
could be temporarily abandoned, ac-
cording to testimony from Tim
Probert, Halliburton’s president of
global business lines. BP planned to
close the well for a time while it de-
vised a plan to bring it onto produc-
tion.

“Prior to the point in the well
construction plan that the Hallibur-
ton personnel would have set the fi-
nal cement plug, the catastrophic
incident occurred,” Mr. Probert will
say, according to a copy of the
planned statement reviewed by The
Wall Street Journal.

Setting a cement plug is fairly
routine before other well-shuttering
operations occur. It is unclear why
the plug wasn’t set.

The reverberations from the di-
saster could clip BP’s global ambi-
tions to expand its already huge
footprint in deep water.

“The industry has been exploring
in deep water for over 20 years,”
said BP Chief Executive Tony Hay-
ward, defending his company’s track
record to reporters Monday. “The
industry globally has drilled over
5,000 wells in greater than 1,000
feet of water, and has not hitherto
had an issue of this sort to contend
with.”

But BP’s efforts to control the
spill have so far failed, calling into
question the company’s capability to
respond to a catastrophic failure in
a well nearly a mile underwater.

No other company has invested
as heavily in the high-risk, high-re-
ward business of deepwater oil ex-
ploration as BP. Among the superm-
ajors it is now the largest deepwater
producer, with huge interests off-
shore Angola and Libya and the

West Nile Delta in Egypt.
The U.S. Gulf of Mexico is the

heart of BP’s business, accounting
for 10% of the company’s world-
wide output. The jewel in its crown
is Thunder Horse, the second largest
oilfield in the U.S. after Prudhoe Bay
in Alaska. Its exposure to deepwater
got even bigger in March when it
spent $7 billion on Devon Energy
Corp’s assets in Brazil, Azerbaijan
and the Gulf of Mexico.

Like other oil companies, BP had
little choice but to go offshore. Pet-
ro-nationalism shut it out of the big,
onshore oilfields in places like the
Middle East. The Gulf of Mexico and
the waters off the coast of Angola
and Brazil are among the last big
oil-bearing areas accessible to the

majors.
Yet the technological challenges

are formidable. Often operating in
waters some three kilometers deep,
they have to drill over six kilome-
ters down into the seabed, into rock
formations jumbled up by enormous
pressures and searing temperatures.

BP’s focus on deep water has
long been seen as a strength, espe-
cially after a string of big discover-
ies in the Gulf of Mexico in the past
10 years or so that confirmed its
reputation as one of Big Oil’s most
successful explorers. Only last year
it announced a huge new find there,
Tiber, that could contain between
four and six billion barrels of oil.
—Russell Gold and Stephen Power

contributed to this article.

BY GUY CHAZAN
AND NEIL KING JR.

Researcher Lisa Pfau tests for oil Sunday near Pass Christian, Miss.
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Hayward says firm will try a smaller dome
HOUSTON—After a rapidly freez-

ing mix of natural gas and water de-
railed attempts to place a big under-
water dome on top of a deepwater
well leaking oil into the Gulf of Mex-
ico, BP PLC hopes a smaller dome
will do the trick, Chief Executive
Tony Hayward said Monday.

The big dome failed because
“there’s a lot more gas involved in
the leak than we had hitherto be-
lieved,” which combined with water
to form hydrates that clogged a 12-
inch opening at the top of the struc-
ture, said Mr. Hayward.

The new steel dome, about 1.5
meters in diameter and 1.5 meters
tall and shaped like a “top hat,” will
be ready to deploy within 72 hours,
the executive said in a meeting with
reporters at BP’s Houston campus.
The company will pump methanol
into the new dome to keep ice from
forming. The smaller size of the
structure also should keep water
out, he said.

Mr. Hayward’s comments come
after several attempts to shut off the
5,000 barrel-a-day spill—from the
giant subsea dome to shutting off a
giant underwater blowout preventer
using robots—have failed. But BP is
still trying to fight the spill both on
the surface, at the shoreline and at
the well site, Mr. Hayward said.

While trying to deploy the
smaller dome, BP is drilling a relief
well to kill the leaking well, an effort
that is expected to take months. A
second, backup relief well will be
drilled starting at the end of the
week, “probably Friday,” Mr. Hay-

ward said.
“The relief wells will ultimately

be successful,” Mr. Hayward said. He
added that the company will solve
the problem—“it’s simply a question
of how long it takes,” he said.

The spill resulted from the explo-
sion and sinking in April of Trans-
ocean Ltd.’s Deepwater Horizon
drilling rig, which was finishing a
well for the London-based oil giant.
Eleven crew members were killed by
the blast, and the spill threatens the
shore of several Gulf Coast states. It

also risks undermining U.S. appetite
for offshore drilling.

Much of the difficulty in contain-
ing the leak lies in the rig’s depth.
Mr. Hayward called the incident “un-
precedented in over 20 years of de-
ep-water exploration, and said the
lessons learned here “will have pro-
found implications for the industry.”

The London-based giant is also
planning a “junk shot” of diverse
materials in an attempt to block off
the blowout preventer. The shot
would contain pieces of tire, knots of

rope and other items, and will be
tried in the next two weeks, said
Kent Wells, a senior exploration ex-
ecutive for BP.

Mr. Hayward said that the com-
pany resumed injecting dispersant
at the source of the leak on Monday,
a process that concerned environ-
mentalists and federal authorities
due to the toxic nature of the chemi-
cals involved. But its use “seems to
be having a very significant impact”
in dispersing the leak, and is being
carefully monitored, he said.

Challenges with the dome come
as White House officials, U.S. law-
makers and others in the industry
ask whether BP failed to foresee and
prepare for a disaster of this scale,
as doubts deepen over the com-
pany’s ability to handle the spill.

BP assured regulators last year
that oil would come ashore only in a
small area of Louisiana, even in the
event of a spill much larger than the
current one. But as of Sunday eve-
ning, authorities reported that black,
gooey balls were washing up on
beaches in Alabama, farther than the
company’s original calculation.

BP had spent Sunday trying to
determine how to proceed with the
huge metal-and-concrete contain-
ment dome, after it got clogged with
crystallized gas about 1,500 meters
below the surface. The contraption
was designed to sit over the leaking
pipe and funnel as much as 85% of
the oil to the surface, where it could
be captured.

The four-story, 98-ton dome took
the company two weeks to build and
deploy—evidence, critics say, that
the company didn’t envision or pre-
pare for the sort of blowout that oc-
curred last month.

BP defended its actions. “You
have here an unprecedented
event—never before have you seen a
blowout at such depth and never be-
fore has a blowout preventer failed
in this way,” BP spokesman Andrew
Gowers said. “The unthinkable has
become thinkable, and the whole in-
dustry will be asking searching
questions of itself.”

—Guy Chazan and Neil King
contributed to this article.

BY ANGEL GONZALEZ

A cleanup crew combs the beach on Dauphin Island, Ala., on Monday after tar balls washed up on shore.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Anglaterra UK EQ AND 05/07 GBP 7.75 -6.0 15.2 -8.0
Andfs. Borsa Global GL EQ AND 05/06 EUR 6.32 -2.8 14.4 -15.0
Andfs. Emergents GL EQ AND 05/07 USD 15.81 -8.9 24.9 -13.4
Andfs. Espanya EU EQ AND 05/07 EUR 10.51 -24.4 -0.1 -19.4
Andfs. Estats Units US EQ AND 05/07 USD 14.66 -2.4 19.1 -12.4
Andfs. Europa EU EQ AND 05/07 EUR 6.66 -15.0 4.5 -17.9
Andfs. Franca EU EQ AND 05/07 EUR 8.28 -15.0 2.7 -18.9
Andfs. Japo JP EQ AND 05/07 JPY 510.15 -0.2 12.1 -15.1
Andfs. Plus Dollars US BA AND 05/07 USD 9.29 -1.6 11.3 -6.0
Andfs. RF Dolars US BD AND 05/07 USD 11.68 2.2 13.6 1.1
Andfs. RF Euros EU BD AND 05/07 EUR 11.01 1.7 19.9 0.8
Andorfons EU BD AND 05/07 EUR 14.74 1.7 21.7 -0.2
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/07 EUR 9.55 -0.1 20.0 -7.0
Andorfons Mix 60 EU BA AND 05/06 EUR 9.16 -1.2 18.3 -12.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/30 USD 348664.78 27.0 138.3 21.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/10 EUR 9.34 1.9 -0.4 -2.4
DJE-Absolut P GL EQ LUX 05/10 EUR 206.26 0.7 16.1 -6.6
DJE-Alpha Glbl P EU BA LUX 05/10 EUR 174.48 -2.1 11.1 -5.6
DJE-Div& Substanz P GL EQ LUX 05/10 EUR 215.10 0.0 16.8 -4.1
DJE-Gold&Resourc P OT EQ LUX 05/10 EUR 187.25 9.9 31.7 -0.2
DJE-Renten Glbl P EU BD LUX 05/10 EUR 135.41 4.5 10.9 6.0
LuxPro-Dragon I AS EQ LUX 05/10 EUR 151.56 -4.1 22.1 1.0
LuxPro-Dragon P AS EQ LUX 05/10 EUR 147.33 -4.2 21.6 0.6
LuxTopic-Aktien Europa EU EQ LUX 05/10 EUR 16.11 -6.4 10.1 -2.9
LuxTopic-Pacific AS EQ LUX 05/10 EUR 18.68 14.0 63.6 0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/03 JPY 10349.80 4.3 NS NS
Prosperity Return Fund B EU BD LUX 05/03 JPY 10009.77 1.3 NS NS
Prosperity Return Fund C EU BD LUX 05/03 USD 95.81 -0.7 NS NS
Prosperity Return Fund D EU BD LUX 05/03 EUR 106.00 8.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/03 JPY 10253.71 3.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/03 JPY 9885.52 0.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/03 USD 94.00 -1.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/03 EUR 104.01 6.8 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/07 EUR 22.76 -6.4 7.3 -34.6
MP-TURKEY.SI OT OT SVN 05/06 EUR 40.72 17.3 64.7 5.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/07 EUR 14.43 7.9 40.6 2.4
Parex Eastern Europ Bd EU BD LVA 05/07 USD 15.87 8.4 48.9 6.2
Parex Russian Eq EE EQ LVA 05/07 USD 19.99 2.4 45.8 -19.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/07 EUR 123.87 3.5 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/10 USD 169.03 -6.5 25.7 -13.4
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/10 USD 160.39 -6.7 24.6 -14.2
Pictet-Biotech-P USD OT OT LUX 05/07 USD 261.06 -4.8 8.9 -9.8
Pictet-CHF Liquidity-P OT OT LUX 05/07 CHF 124.17 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/07 CHF 93.36 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/07 EUR 100.73 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/07 USD 112.70 -2.3 24.9 -3.3
Pictet-Eastern Europe-P EUR EU EQ LUX 05/07 EUR 336.82 13.2 75.4 -7.4
Pictet-Emerging Markets-P USD GL EQ LUX 05/10 USD 494.77 -8.4 29.3 -16.5
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/06 EUR 400.66 -1.8 20.5 -13.5
Pictet-EUR Bonds-P EU BD LUX 05/07 EUR 393.56 3.1 5.9 4.8
Pictet-EUR Bonds-Pdy EU BD LUX 05/07 EUR 288.60 3.1 5.9 4.8

Pictet-EUR Corporate Bonds-P EU BD LUX 05/07 EUR 151.86 4.2 18.8 8.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/07 EUR 102.95 4.2 18.8 8.2
Pictet-EUR High Yield-P EU BD LUX 05/06 EUR 158.02 8.1 43.0 6.1
Pictet-EUR High Yield-Pdy EU BD LUX 05/06 EUR 86.61 8.1 43.0 6.1
Pictet-EUR Liquidity-P EU MM LUX 05/07 EUR 136.04 0.1 0.4 1.7
Pictet-EUR Liquidity-Pdy EU MM LUX 05/07 EUR 96.72 0.1 0.4 1.7
Pictet-EUR Sovereign Liq-P OT OT LUX 05/07 EUR 102.41 0.0 0*.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/07 EUR 99.92 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/07 EUR 95.77 -1.5 21.5 -10.4
Pictet-European Sust Eq-P EUR EU EQ LUX 05/07 EUR 126.83 -1.0 22.5 -10.4
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/07 USD 247.04 2.1 17.9 10.4
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/07 USD 160.44 2.1 17.9 10.4
Pictet-Greater China-P USD AS EQ LUX 05/10 USD 325.35 -9.1 19.7 -10.5
Pictet-Indian Equities-P USD EA EQ LUX 05/10 USD 376.40 -0.4 58.9 -5.6
Pictet-Japan Index-P JPY JP EQ LUX 05/10 JPY 9254.15 2.8 6.3 -17.7
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/10 JPY 4671.22 5.0 13.7 -15.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/10 JPY 8179.19 4.7 8.5 -20.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/10 JPY 7914.94 4.4 7.8 -20.5
Pictet-MENA-P USD OT OT LUX 05/09 USD 49.15 12.5 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/10 USD 263.97 -6.9 32.9 -8.7
Pictet-Piclife-P CHF CH BA LUX 05/07 CHF 789.38 1.1 11.1 -0.6
Pictet-Premium Brands-P EUR OT EQ LUX 05/07 EUR 71.56 14.2 48.5 5.0
Pictet-Russian Equities-P USD OT OT LUX 05/07 USD 61.53 1.3 76.7 -17.0
Pictet-Security-P USD GL EQ LUX 05/07 USD 98.13 1.0 26.4 0.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/06 EUR 480.12 6.0 29.8 -8.0
Pictet-Timber-P USD OT OT LUX 05/07 USD 102.76 -2.4 31.2 NS
Pictet-USA Index-P USD US EQ LUX 05/07 USD 90.58 1.5 23.9 -9.6
Pictet-USD Government Bonds-P US BD LUX 05/07 USD 523.74 3.6 2.9 4.9
Pictet-USD Government Bonds-Pdy US BD LUX 05/07 USD 374.49 3.6 2.9 4.9
Pictet-USD Liquidity-P US MM LUX 05/07 USD 131.02 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 05/07 USD 84.84 0.0 0.3 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 05/07 USD 101.52 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/07 USD 100.01 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/06 EUR 133.35 7.6 24.2 -2.5
Pictet-World Gvt Bonds-P USD GL BD LUX 05/07 USD 162.23 -2.0 4.6 2.5
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/07 USD 131.56 -2.0 4.6 2.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/07 USD 13.34 -0.8 40.4 1.3
Japan Fund USD JP EQ IRL 05/07 USD 17.32 9.0 26.6 1.9
Polar Healthcare Class I USD OT OT IRL 05/07 USD 12.36 -4.4 21.4 NS
Polar Healthcare Class R USD OT OT IRL 05/07 USD 12.32 -4.6 20.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/05 USD 141.43 11.1 98.7 11.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/07 EUR 623.22 -11.9 9.8 -16.3
Core Eurozone Eq B EU EQ IRL 05/07 EUR 733.15 -11.8 10.6 -16.1
Euro Fixed Income A EU BD IRL 05/06 EUR 1307.74 5.1 16.3 3.0
Euro Fixed Income B EU BD IRL 05/06 EUR 1399.26 5.3 17.0 3.6
Euro Small Cap A EU EQ IRL 05/07 EUR 1222.94 1.8 26.4 -12.5
Euro Small Cap B EU EQ IRL 05/07 EUR 1312.70 2.1 27.2 -12.0
Eurozone Agg Eq A EU EQ IRL 05/07 EUR 616.78 -6.0 18.2 -14.6
Eurozone Agg Eq B EU EQ IRL 05/07 EUR 888.23 -5.8 18.9 -14.1
Glbl Bd (EuroHdg) A GL BD IRL 05/07 EUR 1450.76 5.5 18.7 6.1
Glbl Bd (EuroHdg) B GL BD IRL 05/07 EUR 1543.05 5.7 19.4 6.8
Glbl Bd A EU BD IRL 05/07 EUR 1264.51 14.4 24.6 13.4
Glbl Bd B EU BD IRL 05/07 EUR 1349.52 14.7 25.4 14.0
Glbl Real Estate A OT EQ IRL 05/07 USD 878.83 -2.0 37.2 -17.9
Glbl Real Estate B OT EQ IRL 05/07 USD 907.92 -1.8 38.1 -17.4
Glbl Real Estate EH-A OT EQ IRL 05/07 EUR 800.07 -0.6 32.9 -17.5
Glbl Real Estate SH-B OT EQ IRL 05/07 GBP 75.40 -0.4 33.7 -17.5
Glbl Strategic Yield A EU BD IRL 05/07 EUR 1663.34 3.5 29.6 5.1
Glbl Strategic Yield B EU BD IRL 05/07 EUR 1783.56 3.7 30.4 5.8
Japan Equity A JP EQ IRL 05/07 JPY 11900.04 2.3 7.1 -16.9
Japan Equity B JP EQ IRL 05/07 JPY 12710.10 2.5 7.8 -16.4
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/07 USD 2169.79 -5.1 36.5 -6.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/07 USD 2320.49 -4.9 37.3 -6.0
Pan European Eq A EU EQ IRL 05/07 EUR 917.18 -4.7 20.2 -13.4
Pan European Eq B EU EQ IRL 05/07 EUR 979.60 -4.5 20.9 -12.9
US Equity A US EQ IRL 05/07 USD 863.43 -1.1 23.1 -11.2
US Equity B US EQ IRL 05/07 USD 926.36 -0.8 23.8 -10.7
US Small Cap A US EQ IRL 05/07 USD 1341.20 4.1 29.9 -8.0
US Small Cap B US EQ IRL 05/07 USD 1439.89 4.3 30.7 -7.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/07 EUR 95.50 -3.6 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/07 EUR 13.62 -1.8 1.1 8.0
Asset Sele C H-CHF OT OT LUX 05/07 CHF 94.49 -1.8 0.9 NS
Asset Sele C H-GBP OT OT LUX 05/07 GBP 95.85 -1.6 1.6 NS
Asset Sele C H-JPY OT OT LUX 05/07 JPY 9526.54 -1.4 1.3 NS

Asset Sele C H-NOK OT OT LUX 05/07 NOK 109.81 -1.3 2.1 NS
Asset Sele C H-SEK OT OT LUX 05/07 SEK 136.42 -1.9 0.8 8.2
Asset Sele C H-USD OT OT LUX 05/07 USD 95.79 -1.6 1.6 NS
Asset Sele CG-EUR OT OT LUX 05/07 GBP 97.96 -1.0 NS NS
Asset Sele D H-SEK OT OT LUX 05/07 SEK 125.83 -1.9 0.8 NS
Choice Global Value -C- GL EQ LUX 05/07 SEK 77.20 0.2 19.4 -14.6
Choice Global Value -D- OT OT LUX 05/07 SEK 72.01 0.2 19.5 -14.6
Choice Global Value -I- OT OT LUX 05/07 EUR 7.04 4.8 28.3 -16.1
Choice Japan Fd -C- OT OT LUX 05/07 JPY 49.44 5.5 6.1 -17.6
Choice Japan Fd -D- OT OT LUX 05/07 JPY 44.27 5.5 6.1 -17.6
Choice Jpn Chance/Risk -C- OT OT LUX 05/07 JPY 50.65 -0.5 7.8 -21.9
Choice NthAmChance/Risk -C- OT OT LUX 05/07 USD 3.91 -0.3 20.6 -13.3
Ethical Europe Fd -C- OT OT LUX 05/07 EUR 1.88 -3.8 16.6 -16.6
Europe Fund -C- OT OT LUX 05/07 EUR 2.75 -2.7 18.5 -15.7
Europe Fund -D- OT OT LUX 05/07 EUR 1.47 -2.7 NS NS
Europe Index Fund -C- OT OT LUX 05/07 EUR 3.98 -2.1 20.4 -15.9
Global Chance/Risk Fd -C- OT OT LUX 05/07 EUR 0.64 6.7 25.5 -6.6
Global Fd -C- OT OT LUX 05/07 USD 2.04 -4.5 17.5 -15.5
Global Fd -D- OT OT LUX 05/07 USD 1.26 -4.5 17.5 NS
Nordic Fd -C- OT OT LUX 05/07 EUR 5.96 1.4 16.7 -6.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/07 USD 7.04 -4.8 25.1 -8.0
Choice Asia ex. Japan -D- OT OT LUX 05/07 USD 1.24 -4.8 25.1 NS
Currency Alpha EUR -IC- OT OT LUX 05/07 EUR 10.25 -0.5 -3.7 -0.9
Currency Alpha EUR -RC- OT OT LUX 05/07 EUR 10.14 -0.7 -4.1 -1.4
Currency Alpha SEK -ID- OT OT LUX 05/07 SEK 91.53 -0.5 -7.4 -3.0
Currency Alpha SEK -RC- OT OT LUX 05/07 SEK 98.92 -0.7 -4.1 -1.4
Generation Fd 80 -C- OT OT LUX 05/07 SEK 8.04 1.5 15.4 -4.3
Nordic Focus SH A OT OT LUX 05/07 EUR 85.56 6.0 35.1 -4.4
Nordic Focus SH B OT OT LUX 05/07 SEK 88.32 6.0 35.1 -4.4
Nordic Focus SH C OT OT LUX 05/07 NOK 83.36 6.0 35.1 -4.4
Russia Fd -C- OT OT LUX 05/07 EUR 9.73 10.1 65.0 -8.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/07 USD 0.75 -8.9 20.1 -14.2
Ethical Glbl lndex Fd -C- OT OT LUX 05/07 USD 0.78 -2.4 16.4 NS
Ethical Sweden Fd -D- OT OT LUX 05/07 SEK 41.53 0.6 21.7 -0.2
Index Linked Bd Fd SEK -D- OT OT LUX 05/07 SEK 13.39 4.1 9.2 5.3
Medical Fd -D- OT OT LUX 05/07 USD 3.09 -7.2 19.1 -5.3
Short Medium Bd Fd SEK -D- OT OT LUX 05/07 SEK 8.56 0.0 0.3 1.4
Technology Fd -C- OT OT LUX 05/07 USD 0.21 -2.2 NS NS
Technology Fd -D- OT OT LUX 05/07 USD 2.47 -2.2 31.2 -4.0
U.S. Index Fd -C- OT OT LUX 05/07 USD 1.84 0.4 23.3 -10.2
U.S. Index Fd -D- OT OT LUX 05/07 USD 1.82 -0.6 22.2 -10.7
World Fd -C- OT OT LUX 05/07 USD 26.96 -5.3 NS NS
World Fd -D- OT OT LUX 05/07 USD 2.01 -6.9 14.3 -12.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/07 EUR 1.27 -0.1 -0.1 0.3
Short Bond Fd EUR -D- OT OT LUX 05/07 EUR 0.49 -1.3 -3.4 NS
Short Bond Fd SEK -C- OT OT LUX 05/07 SEK 21.96 0.0 0.6 1.6
Short Bond Fd SEK HNWC OT OT LUX 05/07 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/07 SEK 9.95 -2.0 NS NS
Short Bond Fd USD -C- OT OT LUX 05/07 USD 2.48 -0.3 -0.5 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/07 SEK 43.92 2.5 5.9 7.1
Bond Fd SEK -D- NO BD LUX 05/07 SEK 12.30 -1.2 2.2 4.6
Bond Fd SEK HNWD OT OT LUX 05/07 SEK 8.92 2.6 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/07 EUR 1.31 3.5 18.7 4.9
Corp. Bond Fd EUR -D- EU BD LUX 05/07 EUR 0.97 3.1 17.6 4.5
Corp. Bond Fd SEK -C- NO BD LUX 05/07 SEK 13.13 4.4 22.1 3.7
Corp. Bond Fd SEK -D- NO BD LUX 05/07 SEK 9.56 4.4 22.1 3.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/07 EUR 104.37 4.4 3.3 5.1
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/07 EUR 113.57 4.3 7.9 7.1
Flexible Bond Fd -C- NO BD LUX 05/07 SEK 21.33 -0.1 0.8 3.3
Flexible Bond Fd -D- NO BD LUX 05/07 SEK 11.32 -0.1 0.8 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/07 USD 2.47 -7.7 26.7 -11.7
Eastern Europe exRussia Fd -C- OT OT LUX 05/07 EUR 2.60 -0.1 34.4 -13.0

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/07 SEK 32.99 2.6 42.1 6.6
Eastern Europe SmCap Fd -C- OT OT LUX 05/07 EUR 3.07 14.0 71.6 -6.2
Europe Chance/Risk Fd -C- OT OT LUX 05/07 EUR 1017.56 -1.8 19.5 -17.7
Listed Private Equity -C- OT OT LUX 05/07 EUR 145.14 12.7 NS NS
Listed Private Equity -IC- OT OT LUX 05/07 EUR 88.27 16.0 46.4 NS
Listed Private Equity -ID- OT OT LUX 05/07 EUR 84.45 15.9 42.2 NS
Nordic Small Cap -C- OT OT LUX 05/07 EUR 142.32 5.6 NS NS
Nordic Small Cap -IC- OT OT LUX 05/07 EUR 143.02 5.8 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/07 EUR 98.77 -1.0 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/07 GBP 97.96 -1.0 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/07 SEK 77.38 -1.1 -0.8 -12.4
Asset Sele Defensive SEK -C- OT OT LUX 05/07 SEK 98.61 -1.1 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/07 SEK 69.22 -1.1 -0.9 -13.7
Asset Sele Defensive USD -C- OT OT LUX 05/07 USD 100.06 -0.9 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/07 NOK 98.95 -3.2 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/07 SEK 96.97 -3.9 NS NS
Asset Sele Opp D GBP OT OT LUX 05/07 GBP 92.96 -3.2 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/07 EUR 98.22 -3.6 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/07 GBP 98.42 -3.2 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/07 SEK 97.58 -3.9 NS NS
Asset Sele Original C EUR OT OT LUX 05/07 EUR 99.86 -1.5 NS NS
Asset Sele Original D GBP OT OT LUX 05/07 GBP 100.51 -1.4 NS NS
Asset Sele Original ID GBP OT OT LUX 05/07 GBP 100.13 -1.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/06 EUR 30.66 3.4 11.3 2.0
Bonds Eur Corp A OT OT LUX 05/06 EUR 23.33 1.0 8.5 3.1
Bonds Eur Hi Yld A OT OT LUX 05/06 EUR 21.77 5.8 40.7 3.5
Bonds EURO A OT OT LUX 05/07 EUR 41.12 0.2 3.5 4.9
Bonds Europe A OT OT LUX 05/06 EUR 39.78 1.7 4.0 5.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/06 USD 40.97 -2.4 7.2 1.9
Eq. AsiaPac Dual Strategies A OT OT LUX 05/07 USD 9.71 -6.8 29.5 -10.7
Eq. China A OT OT LUX 05/07 USD 21.19 -12.2 18.6 -11.3
Eq. Concentrated Euroland A OT OT LUX 05/07 EUR 80.58 -13.3 -0.8 -18.9
Eq. ConcentratedEuropeA OT OT LUX 05/06 EUR 25.89 -4.2 16.4 -14.4
Eq. Emerging Europe A OT OT LUX 05/07 EUR 24.65 4.6 43.0 -19.6
Eq. Equities Global Energy OT OT LUX 05/06 USD 16.51 -9.0 8.4 -22.7
Eq. Euroland A OT OT LUX 05/07 EUR 9.45 -12.7 4.6 -19.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/07 EUR 137.75 1.2 28.1 -9.0
Eq. EurolandCyclclsA OT OT LUX 05/06 EUR 17.79 0.0 16.8 -10.8
Eq. EurolandFinancialA OT OT LUX 05/06 EUR 9.43 -16.6 -0.1 -24.9
Eq. Glbl Emg Cty A OT OT LUX 05/07 USD 8.42 -13.0 15.9 -19.7
Eq. Global A OT OT LUX 05/06 USD 27.00 -3.1 25.7 -13.2
Eq. Global Resources A OT OT LUX 05/07 USD 104.49 -1.6 29.9 -14.8
Eq. Gold Mines A OT OT LUX 05/06 USD 32.86 8.5 43.0 6.7
Eq. India A OT OT LUX 05/10 USD 133.86 -2.5 46.1 -7.9
Eq. Japan CoreAlpha A OT OT LUX 05/10 JPY 7887.29 7.9 7.6 -10.0
Eq. Japan Sm Cap A OT OT LUX 05/07 JPY 1098.82 2.8 24.3 -11.4
Eq. Japan Target A OT OT LUX 05/10 JPY 1773.41 8.3 9.0 -3.8
Eq. Latin America A OT OT LUX 05/07 USD 101.69 -10.8 33.5 -17.4
Eq. US ConcenCore A OT OT LUX 05/07 USD 21.86 -3.3 17.6 -6.1
Eq. US Focused A OT OT LUX 05/07 USD 15.75 -0.7 17.7 -18.6
Eq. US Lg Cap Gr A OT OT LUX 05/07 USD 14.63 -4.1 18.0 -14.3
Eq. US Mid Cap A OT OT LUX 05/06 USD 31.66 5.9 33.7 -8.7
Eq. US Multi Strg A OT OT LUX 05/06 USD 21.52 1.1 23.0 -13.2
Eq. US Rel Val A OT OT LUX 05/06 USD 21.03 2.1 26.2 -13.4
Eq. US Sm Cap Val A OT OT LUX 05/07 USD 16.41 2.9 27.7 -15.2
Money Market EURO A OT OT LUX 05/06 EUR 27.43 0.1 0.5 2.0
Money Market USD A OT OT LUX 05/06 USD 15.84 0.0 0.2 1.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/29 USD 944.59 -1.7 6.8 -30.3
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/29 AED 5.41 1.6 6.3 -33.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/10 JPY 9502.00 0.5 9.0 -17.0
YMR-N Small Cap Fund OT OT IRL 05/10 JPY 7066.00 0.8 18.3 -15.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/10 JPY 6089.00 -1.0 -3.9 -21.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/10 JPY 6879.00 0.8 4.7 -17.2
Yuki Chugoku JpnLowP JP EQ IRL 05/10 JPY 8450.00 12.1 4.5 -13.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/10 JPY 4693.00 0.4 3.3 -22.4
Yuki Hokuyo Jpn Inc JP EQ IRL 05/10 JPY 5452.00 3.9 7.3 -16.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/10 JPY 5121.00 0.3 16.8 -16.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/10 JPY 4443.00 0.5 3.5 -24.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/10 JPY 4639.00 -0.6 2.3 -25.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/10 JPY 6883.00 -1.3 7.7 -20.5
Yuki Mizuho Jpn Gen OT OT IRL 05/10 JPY 8861.00 2.8 4.2 -16.8
Yuki Mizuho Jpn Gro OT OT IRL 05/10 JPY 6287.00 -1.1 0.2 -19.6
Yuki Mizuho Jpn Inc OT OT IRL 05/10 JPY 7876.00 3.2 3.6 -18.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/10 JPY 5232.00 0.8 2.7 -18.8
Yuki Mizuho Jpn LowP OT OT IRL 05/10 JPY 12459.00 7.8 8.7 -11.0
Yuki Mizuho Jpn PGth OT OT IRL 05/10 JPY 7784.00 -2.2 -0.1 -22.4
Yuki Mizuho Jpn SmCp OT OT IRL 05/10 JPY 7212.00 1.1 24.5 -15.6
Yuki Mizuho Jpn Val Sel OT OT IRL 05/10 JPY 5796.00 2.6 6.1 -15.8
Yuki Mizuho Jpn YoungCo OT OT IRL 05/10 JPY 2885.00 5.8 24.6 -20.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/10 JPY 5584.00 3.0 3.8 -17.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/30 USD 427.77 16.0 88.6 -22.2

Antanta MidCap Fund EE EQ AND 04/30 USD 841.74 18.6 168.2 -30.7

Meriden Opps Fund GL OT AND 05/05 EUR 49.14 -18.1 -41.0 -32.5

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/04 USD 43.15 5.8 -37.7 -12.0

Superfund GCT USD* OT OT LUX 05/04 USD 2242.00 2.2 -29.4 -10.9

Superfund Green Gold A (SPC) OT OT CYM 05/04 USD 1040.90 29.3 -9.7 -2.7

Superfund Green Gold B (SPC) OT OT CYM 05/04 USD 1016.18 8.6 -11.8 -3.4

Superfund Q-AG* OT OT AUT 04/27 EUR 7146.00 7.9 -10.6 -0.7

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 991.70 4.9 0.6 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1



10 THE WALL STREET JOURNAL. Tuesday, May 11, 2010

WORLD NEWS

Court rejects
terrorism
case against
Mugabe foe

Zimbabwe’s High Court rejected
terrorism and weapon charges
against Roy Bennett, a white Zimba-
bwean farmer who is accused of
plotting to overthrow the country’s
president, Robert Mugabe.

The acquittal clears the way for
Mr. Bennett, an ally of Zimbabwe’s
prime minister, to join the nation’s
fragile coalition government as the
earlier-appointed deputy agriculture
minister. In delivering judgment,
Judge Chinembiri Bhunu concluded
that evidence against Mr. Bennett
was weak, and that witnesses called
by prosecutors were unreliable.

“The State has failed to prove its
case,” he said. “The State’s key wit-
nesses said nothing which may be
construed in implicating the ac-
cused,” the judge added, prompting
cheers from a packed courtroom of
Mr. Bennett’s supporters Monday.

Mr. Bennett, who was arrested in
February 2009 after returning from
exile in South Africa to join the new
Zimbabwe government, said he will
fight on for political change. “I will
continue to stand firm against dicta-
torship,” he said.

Mr. Bennett’s court victory
threatens to drive another wedge
between Zimbabwe’s two top lead-
ers at a time when the economy is
sputtering and the political situation
remains volatile. Though they’ve
maintained a “unity government,”
and even shared a stage last week at
an investor conference, President
Mugabe and Prime Minister Morgan
Tsvangirai have failed to paper over
deep divisions in their coalition,
which was formed last year in the
wake of violent elections.

Mr. Mugabe and his allies have
refused Mr. Bennett’s appointment
on the basis of insurgency and
weapons charges—charges that
could have carried the death penalty
if proved. A spokesman for Mr.
Mugabe’s ZANU PF political party
declined to comment on the ruling.

Mr. Bennett, a former coffee
farmer, is a longtime activist who
fought Mr. Mugabe’s violent land
seizures earlier in the decade. His
supporters in Mr. Tsvangirai’s politi-
cal party, the Movement for Demo-
cratic Change, or MDC, say Mr. Ben-
nett was targeted because he
brought to light corruption in Mr.
Mugabe’s government during the
land reform campaign.

By Farai Mutsaka in Harare,
Zimbabwe, and Peter

Wonacott in Johannesburg,
South Africa

Roy Bennett leaves the Harare court.
Agence France-Presse/Getty Images

Currency woes dog Venezuelans
Black market still rules as Chávez struggles to control flight to the U.S. dollar

CARACAS—Four months after
enduring a currency devaluation,
Venezuelans continue to see the
value of their money evaporate un-
der the weight of foreign-exchange
controls that play a key role in Pres-
ident Hugo Chávez’s socialist eco-
nomic policies.

The “strong bolívar,” as the cur-
rency is officially named, is anything
but. It has dropped 26% this year, to
8.05 per U.S. dollar on Friday in
black-market trading, which sets the
currency’s real market value.

The plunge is an embarrassment
for the government. Mr. Chávez an-
nounced in January that the country
would slash the value of its cur-
rency, then officially pegged at 2.15
to the dollar, in half.

He vowed the bolívar would
strengthen in the black market to
match the new official peg of 4.3
bolívars to the dollar.

Supply and demand, however,
have not cooperated. Venezuelans,
afraid of inflation and accustomed to
recurrent devaluations, continue to
take their money out of the country
by paying the black-market rate for
dollars. The government, meanwhile,
doesn’t sell enough dollars at the of-
ficial rates to meet demand.

On Sunday, Mr. Chávez promised
swift action on inflation, including
unleashing the military on mer-
chants who unfairly raise prices, af-
ter consumer-price data Friday
showed a 5.2% increase in April—the
highest monthly jump in years. That
brings 12-month inflation to 30%,
the highest in the region.

With congressional elections just
four months away, the president
said, businesses loyal to the opposi-
tion are hoarding goods so prices
will rise, in the hopes of stirring
panic and pulling voters away from
the ruling Socialist party. Mr.
Chávez said in a statement that he
has told “civilian and military intelli-
gence and all state entities” to be on
the lookout for speculative mer-
chants and hoarders. More specific
measures are expected.

Last week, the government sent
agents to examine the books of sev-
eral trading firms and threatened to
close the legal loophole that allows

them to do dollar-bolívar trades. The
fears of tighter controls generated
more demand for dollars—sending
the Venezuelan currency past the
threshold of 8 to the dollar, its
weakest since Mr. Chávez imposed
currency controls in 2003. The fi-
nance ministry and central bank de-
clined to comment for this article.

“Currency controls usually serve
to prevent capital flight. In Venezu-
ela, that has not been the case,” said
Orlando Ochoa, an economics pro-
fessor at Universidad Andrés Bello
in Caracas.

The controls instead spawned a
baffling foreign-exchange system in
which dollars are sold at three dif-
ferent rates. There is the official rate
of 4.3 bolívars per dollar. There is
also a subsidized rate of 2.6 per dol-
lar, extended to certain importers to
help keep down the price Venezue-
lans pay for priority international
purchases such as food and medi-
cine. But everything from home
prices to restaurant menus tracks
the black-market rate, making it a
key economic variable.

“For simple things like travel
abroad, you need dollars and the
government doesn’t sell enough,”
said Hector Blanco, who owns a
small construction firm. “Nobody
saves their money in bolívars.”

Not all has gone wrong for the
government since the devaluation.

The move has allowed Venezuela to
avoid a cash crunch by getting more
bolívars for every dollar of oil reve-
nue it earns. The effect is likely to
be temporary, however, as govern-
ment spending is expected to rise.

But the devaluation has failed in
most other ways—demonstrating in-
creasingly complicated trade-offs for
Mr. Chávez after more than a decade
of short-term populist policies.

The devaluation was meant to
breathe new life into Venezuela’s
moribund economy by giving com-
panies a chance to compete against
imports.

But most have opted to continue
importing food and other goods at
the subsidized rate instead of pro-
ducing them domestically, eroding
the long-term competitiveness of
Venezuelan industry. That adds drag
to an economy already reeling from
a recession that the International
Monetary Fund says is likely to last
another year, with a 2.6% contrac-
tion forecast in 2010.

Retailers use the black-market
rate as a gauge to set prices. So the
surge in the black-market rate has
been followed by a jump in inflation.

In January, some observers also
predicted that changing the peg
would allow the government to sell
more dollars—its proceeds from in-
ternational oil sales—to importers
and companies that need to repatri-

ate their profits. But so far the
amount sold at the official rates has
increased only slightly. That has
forced companies and residents to
continue paying black-market rates.

The gap between the official and
black-market rates opens the door to
arbitrage opportunities.

The government controls the
amount of dollars Venezuelans can
buy for foreign travel and requires
importers to demonstrate that dol-
lars were used for specific goods.
But those who can work around the
rules can buy dollars at a preferen-
tial rate and sell them for a profit on
the black market, at the govern-
ment’s expense.

The government has all but ac-
knowledged the existence of the
black market, a reversal from two
years ago when it decreed it illegal
to publish the rate, and has pledged
to tame it by selling dollar-denomi-
nated bonds through the central
bank. But the small amounts issued
pale in comparison to the estimated
$100 million a day traded in the
black market.

The central bank is unlikely to in-
crease the sales as it struggles to
protect its international reserves,
which stood at about $28 billion on
May 5, almost $8 billion less than at
the start of the year.

—Dan Molinski
contributed to this article.

BY DARCY CROWE

Two tracks
Bolívars per U.S. dollar

2003 ’05 ’07 ’09

Black-market rate

Official rate

Source: Ecoanalitica
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Bombings, shootings kill dozens in Iraq
BAGHDAD—Assailants killed

more than 60 people in bombings
and shootings across Iraq on Mon-
day, the deadliest day yet this year
in a series of attacks that officials
say are aimed at influencing efforts
to form a new government.

Prime Minister Nouri al-Maliki
campaigned on a law-and-order
platform, and while he was inched
out by a slate led by former Prime
Minister Ayad Allawi, Mr. Maliki has
burnished his security credentials
since the polls. The attacks could af-
fect political negotiations over
whether he will be allowed to lead a
new government.

Mr. Maliki scored a significant
security victory last month in the
killing of two top leaders of al
Qaeda in Iraq, the local affiliate of
the global terror group. Officials on
Monday blamed al Qaeda in Iraq for
the day’s carnage.

Several of Monday’s attacks ap-
peared orchestrated, and concen-
trated on the Iraqi government and
security forces. Gunmen killed seven
Iraqi police or army officers at sev-

eral Baghdad checkpoints, and a sui-
cide car bomber killed two Kurdish
militia fighters at a checkpoint in
the northern city of Mosul. All of
the checkpoint shootings occurred

from 6 a.m. to 7:30 a.m., according
to an Interior Ministry official.

The deadliest attack Monday,
however, appeared to kill mostly ci-
vilians. Two car bombs exploded
near a textile factory in Hilla, in
central Babil province south of
Baghdad, as workers were leaving
for the day. The bombings killed 36
and injured more than 140, the offi-
cial said. A third explosion ripped
through the area as emergency-ser-
vice personnel were responding, ac-
cording to the official.

In Basra, Iraq’s second city and
its southern oil hub, at least 13 peo-
ple were killed and 20 injured in a
pair of motorbike bombings in dif-
ferent parts of the city, the Interior
Ministry said. In the small eastern
town of Suwayrah, a pair of bombs
killed eight passersby and wounded
71, the Associated Press reported.

In Baghdad Monday night, two
policemen and two civilians were in-
jured in roadside bombings.

BY BEN LANDO

Iraqi police search cars in Baghdad on Monday amid a spate of attacks.
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Venezuela’s President Hugo Chávez visits the Dominican Republic last week,

A
ss

oc
ia

te
d

Pr
es

s

Tuesday, May 11, 2010 THE WALL STREET JOURNAL. 23

For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/07 USD 10.16 -2.0 21.8 -12.6
Am Blend Portfolio I US EQ LUX 05/07 USD 12.00 -1.8 22.8 -11.9
Am Growth A US EQ LUX 05/07 USD 29.60 -5.2 22.1 -5.5
Am Growth B US EQ LUX 05/07 USD 24.80 -5.6 20.9 -6.5
Am Growth I US EQ LUX 05/07 USD 32.90 -5.0 23.1 -4.8
Am Income A US BD LUX 05/07 USD 8.53 3.1 19.1 6.6
Am Income A2 US BD LUX 05/07 USD 19.66 3.3 19.2 6.6
Am Income B US BD LUX 05/07 USD 8.53 2.9 18.2 5.7
Am Income B2 US BD LUX 05/07 USD 16.91 3.0 18.4 5.8
Am Income I US BD LUX 05/07 USD 8.53 3.3 19.8 7.2
Am Value A US EQ LUX 05/07 USD 8.35 -2.1 16.3 -10.9

Am Value B US EQ LUX 05/07 USD 7.66 -2.4 15.0 -11.8
Am Value I US EQ LUX 05/07 USD 9.01 -1.9 17.2 -10.2
Emg Mkts Debt A GL BD LUX 05/07 USD 15.50 1.8 25.0 8.1
Emg Mkts Debt A2 GL BD LUX 05/07 USD 20.49 1.9 25.2 8.2
Emg Mkts Debt B GL BD LUX 05/07 USD 15.50 1.5 23.9 7.1
Emg Mkts Debt B2 GL BD LUX 05/07 USD 19.67 1.6 23.9 7.2
Emg Mkts Debt I GL BD LUX 05/07 USD 15.50 1.9 25.6 8.7
Emg Mkts Growth A GL EQ LUX 05/07 USD 31.70 -8.5 32.6 -15.9
Emg Mkts Growth B GL EQ LUX 05/07 USD 26.78 -8.8 31.3 -16.8
Emg Mkts Growth I GL EQ LUX 05/07 USD 35.24 -8.3 33.7 -15.3
Eur Growth A EU EQ LUX 05/07 EUR 6.90 -1.8 16.6 -13.8
Eur Growth B EU EQ LUX 05/07 EUR 6.19 -2.1 15.5 -14.6
Eur Growth I EU EQ LUX 05/07 EUR 7.54 -1.7 17.4 -13.2
Eur Income A EU BD LUX 05/07 EUR 6.78 4.7 36.3 6.5
Eur Income A2 EU BD LUX 05/07 EUR 13.49 4.8 36.4 6.5
Eur Income B EU BD LUX 05/07 EUR 6.78 4.5 35.5 5.8
Eur Income B2 EU BD LUX 05/07 EUR 12.52 4.6 35.4 5.7
Eur Income I EU BD LUX 05/07 EUR 6.78 4.9 36.9 7.0
Eur Strat Value A EU EQ LUX 05/07 EUR 7.85 -8.0 12.1 -21.4
Eur Strat Value I EU EQ LUX 05/07 EUR 8.05 -7.9 13.1 -20.8
Eur Value A EU EQ LUX 05/07 EUR 8.46 -8.0 12.6 -18.0
Eur Value B EU EQ LUX 05/07 EUR 7.75 -8.4 11.5 -18.9
Eur Value I EU EQ LUX 05/07 EUR 9.79 -7.8 13.4 -17.4
Gl Balanced (Euro) A EU BA LUX 05/07 USD 14.58 -0.2 17.1 -9.4
Gl Balanced (Euro) B EU BA LUX 05/07 USD 14.16 -0.4 16.0 -10.3
Gl Balanced (Euro) C EU BA LUX 05/07 USD 14.46 -0.3 16.6 -9.7
Gl Balanced (Euro) I EU BA LUX 05/07 USD 14.89 0.1 17.8 -8.8
Gl Balanced A US BA LUX 05/07 USD 15.84 -3.9 16.2 -11.1
Gl Balanced B US BA LUX 05/07 USD 15.01 -4.2 15.0 -12.0
Gl Balanced I US BA LUX 05/07 USD 16.47 -3.6 17.1 -10.5

Gl Bond A US BD LUX 05/07 USD 9.45 3.6 14.7 6.0
Gl Bond A2 US BD LUX 05/07 USD 16.61 3.7 14.7 6.0
Gl Bond B US BD LUX 05/07 USD 9.45 3.3 13.6 4.9
Gl Bond B2 US BD LUX 05/07 USD 14.49 3.4 13.6 4.9
Gl Bond I US BD LUX 05/07 USD 9.45 3.8 15.3 6.6
Gl Conservative A US BA LUX 05/07 USD 14.69 -0.7 12.8 -3.6
Gl Conservative A2 US BA LUX 05/07 USD 16.80 -0.8 12.8 -3.6
Gl Conservative B US BA LUX 05/07 USD 14.66 -1.1 11.6 -4.6
Gl Conservative B2 US BA LUX 05/07 USD 15.91 -1.1 11.6 -4.6
Gl Conservative I US BA LUX 05/07 USD 14.78 -0.5 13.8 -2.8
Gl Eq Blend A GL EQ LUX 05/07 USD 10.63 -8.8 16.3 -22.4
Gl Eq Blend B GL EQ LUX 05/07 USD 9.94 -9.2 15.0 -23.2
Gl Eq Blend I GL EQ LUX 05/07 USD 11.24 -8.6 17.2 -21.8
Gl Growth A GL EQ LUX 05/07 USD 38.57 -8.0 17.6 -22.2
Gl Growth B GL EQ LUX 05/07 USD 32.08 -8.3 16.4 -23.0
Gl Growth I GL EQ LUX 05/07 USD 42.95 -7.7 18.6 -21.6
Gl High Yield A US BD LUX 05/07 USD 4.40 4.3 39.7 6.8
Gl High Yield A2 US BD LUX 05/07 USD 9.69 4.6 39.8 6.8
Gl High Yield B US BD LUX 05/07 USD 4.40 4.0 38.1 5.5
Gl High Yield B2 US BD LUX 05/07 USD 15.52 4.3 38.4 5.7
Gl High Yield I US BD LUX 05/07 USD 4.40 4.5 40.5 7.5
Gl Thematic Res A OT OT LUX 05/07 USD 13.73 -6.8 27.4 -7.9
Gl Thematic Res B OT OT LUX 05/07 USD 11.97 -7.1 26.1 -8.8
Gl Thematic Res I OT OT LUX 05/07 USD 15.35 -6.6 28.5 -7.1
Gl Value A GL EQ LUX 05/07 USD 10.06 -9.7 15.4 -22.6
Gl Value B GL EQ LUX 05/07 USD 9.21 -10.1 14.1 -23.4
Gl Value I GL EQ LUX 05/07 USD 10.73 -9.5 16.3 -22.0
India Growth A OT OT LUX 05/07 USD 128.29 1.1 NS NS
India Growth AX OT OT LUX 05/07 USD 112.26 1.2 64.3 -1.9
India Growth B OT OT NA 05/07 USD 133.92 0.7 NS NS

India Growth BX OT OT LUX 05/07 USD 95.62 0.8 62.6 -2.8
India Growth I EA EQ LUX 05/07 USD 116.54 1.4 65.1 -1.5
Int'l Health Care A OT EQ LUX 05/07 USD 128.39 -6.6 19.2 -5.3
Int'l Health Care B OT EQ LUX 05/07 USD 107.92 -6.9 18.0 -6.2
Int'l Health Care I OT EQ LUX 05/07 USD 140.68 -6.3 20.2 -4.5
Int'l Technology A OT EQ LUX 05/07 USD 106.10 -3.9 32.0 -9.0
Int'l Technology B OT EQ LUX 05/07 USD 91.61 -4.2 30.7 -9.9
Int'l Technology I OT EQ LUX 05/07 USD 119.30 -3.6 33.1 -8.3
Japan Blend A JP EQ LUX 05/07 JPY 6082.00 1.0 7.6 -19.4
Japan Growth A JP EQ LUX 05/07 JPY 5737.00 -2.3 3.3 -21.3
Japan Growth I JP EQ LUX 05/07 JPY 5920.00 -2.1 4.1 -20.6
Japan Strat Value A JP EQ LUX 05/07 JPY 6389.00 4.4 12.1 -18.0
Japan Strat Value I JP EQ LUX 05/07 JPY 6577.00 4.7 13.0 -17.3
Real Estate Sec. A OT EQ LUX 05/07 USD 13.91 -3.1 34.7 -16.1
Real Estate Sec. B OT EQ LUX 05/07 USD 12.67 -3.4 33.2 -16.9
Real Estate Sec. I OT EQ LUX 05/07 USD 14.99 -2.8 35.7 -15.4
Short Mat Dollar A US BD LUX 05/07 USD 7.31 1.6 13.3 -1.0
Short Mat Dollar A2 US BD LUX 05/07 USD 9.95 1.6 13.3 -1.0
Short Mat Dollar B US BD LUX 05/07 USD 7.31 1.5 12.8 -1.4
Short Mat Dollar B2 US BD LUX 05/07 USD 9.89 1.5 12.9 -1.4
Short Mat Dollar I US BD LUX 05/07 USD 7.31 1.8 13.9 -0.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
HF Fund of Funds
These funds offer investors exposure to several different hedge fund strategies. FOF managers select
outside hedge funds as part of multi-manager portfolio. Ranked on % total return (dividends reinvested)
in U.S. dollars for one year ending May 10, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Gottex Gottex Fund USDCayman Isl 6.44 67.17 NS NS
PortabAlpha SPC MNB/SP500 NoErisa Management

NS Gottex Tiger Gottex Fund AUDCayman Isl 45.41 45.41 -8.93 NS
Fund Limited (AUD) Management

NS Henderson Henderson Global GBPCayman Isl -2.73 31.01 -9.75 NS
Total Return Ltd GBP Property Companies Ltd

NS Gottex Gottex Fund GBPCayman Isl 30.25 30.25 -12.83 NS
Market Neutral Plus GBP DST Fund Management

NS Gottex Gottex Fund GBPCayman Isl 30.19 30.19 -12.74 NS
Market Neutral Plus GBP NL Fund Management

NS Generali Generali EURItaly 30.15 30.15 -5.58 1.32
Yield Enhancer Investimenti Alternativi SGRSpA

NS La Fayette La Fayette GBPBritish VI -5.11 28.00 -18.53 NS
Active Value Fund Ltd GBP Investment Management UK

NS Gottex Gottex Fund EURCayman Isl 27.09 27.09 -13.93 NS
Market Neutral Plus EUR 2XL Fund Management

NS Henderson Henderson Global EURCayman Isl -2.30 26.55 -4.96 NS
Total Return Ltd EUR Property Companies Ltd

NS Gottex Gottex Fund USDCayman Isl 2.28 23.92 -8.39 NS
Market Neutral Plus USD 2XL Fund Management

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
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NYSE defends model
Rivals say halt of computerized action made Thursday’s fall worse

The New York Stock Exchange
has spent years touting its hybrid
model of trading as the best of both
worlds—where humans and comput-
ers trade side by side.

It sounded good, in theory. But
in practice, it hasn’t always worked,
as Thursday’s historic trading ses-
sion showed.

As stocks took their sudden nose
dive, the NYSE’s hybrid model
swung into action. The exchange
shut down computer trading of
some stocks for a minute or so at a
time and handed it over to hu-
mans—the traders on the floor of
the exchange. That hand-over is de-
signed to slow the market, as hu-
mans help find the right price for
volatile stocks.

But the NYSE is the only major
exchange with such a system. The
rest of the market’s computerized
exchanges kept trading, which built
up a huge volume of sellers with
virtually no buyers. Instead of
bringing sanity back to a volatile
market, the NYSE floor traders
looked a bit like rodeo contestants
trying to jump back on to bucking
broncos.

Exchanges and regulators are
still trying to piece together what
went wrong in those few minutes.

The NYSE said its systems per-
formed well and things could have
gotten even more scary without its
switch from computers to human
market makers. “We’re simply slow-
ing down the race car when we
think it’s dangerous, and I think it’s
the right thing to do,” said NYSE
Euronext Chief Executive Duncan
Niederauer in an interview on CNBC
Friday. “Maybe it’s better for the in-
dustry to respect that.”

Mr. Niederauer suggested that
other exchanges slow down their
trading at the same time the NYSE
does. Rival exchanges said the NYSE
system made matters worse because
it removed one important place to
trade at crucial intervals, discourag-
ing some buyers who might have
otherwise been able to stabilize
prices.

Monday, regulators and repre-
sentatives from six U.S. exchanges,
including NYSE Euronext and Nas-
daq OMX Group Inc., agreed on a
conceptual plan to strengthen cir-
cuit breakers, before Congressional

hearings Tuesday on the market
plunge. The Securities and Exchange
Commission said the framework will
be refined over the next day.

The heads of exchanges—includ-
ing NYSE’s Mr. Niederauer and Nas-
daq OMX Group Inc.’s Robert Greif-
eld—initially pointed fingers at each
other over the tumultuous trading
day, though have since publicly an-
nounced they will work together to
uncover the source of the tumult.

But it is clear that having dozens
of exchanges and trading centers
with different rules has lead to a
fragmented and fragile system,
where the NYSE can no longer con-
trol the action of the stock market.

“People have been surprised with
some of the frailties” in the current
market system, said Jamie Selway,
an executive at brokerage firm
White Cap Trading.

In the man-vs.-machine argu-
ment for financial markets, propo-
nents of technology say machines
do it faster and cheaper. Those in
support of human involvement say
people can use their experience and
pull the emergency brake when the
computers, or their programmers,
make mistakes.

But when that happened Thurs-
day, it appeared that some humans
couldn’t react quickly enough, while
those using computers just kept

pushing the market lower.
The current stock-market

set-up—with NYSE’s hybrid system
competing with a host of electronic
exchanges—was put in place after a
major SEC rule overhaul in 2007,
called Regulation NMS. The rule
gave exchanges the flexibility to ca-
ter to investors in their own way,
electronically or otherwise.

And, importantly, it shattered
the NYSE floor’s near monopoly on
trading blue-chip stocks that list on
the two-century-old exchange. The
NYSE, at the time led by former
Goldman Sachs and Merrill Lynch
executive John Thain, responded
with its hybrid system, which usu-
ally runs electronically unless cus-
tomers pick a human broker.

The NYSE’s market share in its
own listed stocks is well below 30%,
down from 80% a few years back.
That means that its system, while it
may work well in a vacuum, was
nearly helpless to slow down falling
stock prices between 2:40 and 3
p.m. Thursday as other exchanges
continued to trade. The NYSE has
said that trading would have been
more volatile without its use of tem-
porary halts, adding that such halts
would be more effective if other ex-
changes took part instead of trying
to take market share while the NYSE
slowed things down.

BY AARON LUCCHETTI

Euro-zone plan likely
to lift Polish insurer IPO

WARSAW—Shares of Pow-
szechny Zaklad Ubezpieczen SA are
set to make a strong start to trading
following the Polish insurer’s initial
public offering Wednesday, boosted
by the weekend agreement to bail
out euro-zone economies that get
into financial trouble.

PZU’s IPO is the biggest in Eu-
rope this year and the largest in Po-
land to date. Roughly 25.8 million,
or 29.9%, of the company’s shares
are for sale at 312.50 zlotys ($96.19)
a share, putting the value of the IPO
at 8.06 billion zlotys ($2.48 billion).

“Had we talked on Friday, the
mood would be completely differ-
ent,” Tomasz Bursa, an equity ana-
lyst for brokerage IDMSA, said Mon-
day. “If today’s sentiment holds,
PZU’s debut will certainly be posi-
tive.”

Maciej Baranski, an analyst with
brokerage BZ WBK, said he expected
the price to rise by 10% to 20%.

The agreement among European

finance ministers on a stabilization
mechanism for fiscally strained eu-
ro-area member countries helped a
recovery of slumping equity mar-
kets, including the Warsaw Stock
Exchange. Last week, the blue-chip
WIG20 index fell by more than 8%,
but on Monday it bounced back to
close 5.2% higher.

While Poland doesn’t use the
euro as its currency, the ministers’
agreement allayed fears of another
global financial crisis brought on by
the euro zone’s problems, which had
depressed markets world-wide. A
series of IPOs in Europe, the U.S.
and Asia have been pulled or indefi-
nitely postponed.

PZU’s IPO ends a long-running
dispute between the insurer’s main
shareholders, the Polish government
and Dutch insurer Eureko BV, and
will allow them to liquidate part of
their stakes.

PZU describes itself as the oldest
and largest insurance group in Po-
land in terms of premiums, with 16
million clients as of Dec. 31, 2009.

BY MALGORZATA HALABA

Traders work at the NYSE on Monday. The Big Board’s market share in its own
listed stocks is less than 30%, down from 80% a few years back.
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