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tiny factories. Page 29
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Bruce Anderson on David
Cameron’s coup. Page 13

CEO cites BP’s shortfalls
in disaster preparations

The head of London-based
BP PLC said the company
could have done more to pre-
pare for a deepwater oil leak
of the kind that has created
the vast slick now threatening
the Gulf of Mexico shoreline
in the U.S.

BP Chief Executive Tony
Hayward has come under
mounting pressure over the
spill, which began after a
drilling rig BP was leasing, the
Deepwater Horizon, caught
fire and sank last month, kill-
ing 11 men. He said he didn’t
think his job was on the line
over the disaster, but “that, of
course, might change.”

Since the accident, the
well BP was drilling has been
spewing about 5,000 barrels
of oil a day into the sea. The
statements came as BP was
lowering a second dome to-
ward the crippled rig with
hopes of placing it over the
leaking oil and funneling a
substantial portion of it onto
a tanker above. An earlier at-
tempt to do this with a larger
containment dome failed. The
smaller dome is now on the
seafloor, waiting to be moved
over the leak.

The Obama administration
says BP is responsible for the
spill and will bear the cost of
the cleanup. Some administra-
tion officials have slammed
the company’s response to the
disaster as inadequate.

BP has been particularly
vulnerable to criticism, be-
cause among the large oil

Please turn to page 4

BY GUY CHAZAN

BP CEO Tony Hayward leaves after a May 4 meeting with U.S. Sen. Bill Nelson on Capitol Hill to discuss the Gulf oil spill.
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Inflation:
the latest
danger
in Europe

Europe’s nearly $1 trillion
rescue plan seems to have qui-
eted the government debt
storm for the time being. But
another problem may be
brewing as Britain and the
euro countries tackle their
still unresolved fiscal prob-
lems: rising inflation rates.

Economists at Credit
Suisse and Morgan Stanley are
starting to worry about a
harmful jump in inflation de-
spite an absence of strong
warning signals in Europe’s fi-
nancial markets. The concern
is that Europe’s top central
bankers, European Central
Bank President Jean-Claude
Trichet and Bank of England
Gov. Mervyn King, aren’t tak-
ing as aggressive a stance
against inflation as once be-
lieved. That view is putting
pressure on the U.K. pound
and the euro while helping to
spark record demand for gold,
historically a haven for inves-
tors worried that their cash
will lose value.

The euro dropped Thurs-
day to $1.2552 against the
dollar, close to a 14-month
low, despite the European
Union’s €750 billion ($947.09
billion) rescue package for
troubled euro-zone countries.
The U.K. pound is trading at
$1.4631 compared with $1.61
at the start of the year, while
the price of gold hit a record
of $1,243.10 an ounce this
week. Currencies with health-
ier profiles, including the

Please turn to page 9

BY NEIL SHAH

Thai rebel leader is shot as clash escalates
BANGKOK—A rogue gen-

eral leading a militant group
of opposition protesters was
shot in the head Thursday
night and a protester was
killed as Thai forces began
blockading an antigovernment
encampment in Bangkok’s
main shopping district.

The government said it
was extending a state of
emergency, which already in-
cluded Bangkok, to a total of
17 provinces. The move en-
ables the army to help police
suppress any protests in the

provinces, and is geared to-
ward preventing more pro-
testers from descending on
Bangkok, a government
spokesman said.

Negotiations with protest
leaders on the final elements
of a government-led reconcili-
ation plan broke down mid-
week, and Prime Minister Ab-
hisit Vejjajiva confirmed
Thursday that he had re-
tracted his offer to hold early
elections because protesters
refused to disperse.

It wasn’t clear who was re-
sponsible for the shooting of
the commander, Maj. Gen.

Khattiya Sawasdipol. Wit-
nesses said he was talking to
a foreign reporter near a main
road outside the protesters’
camp and in full view of army
and police forces nearby at
around 7:30 p.m.

At that time a series of ex-
plosions were heard from the
area, along with at least one
short burst of gunfire, at
which time it appeared Gen.
Khattiya was shot. The source
of the blasts and shooting was
unclear. Thai television sta-
tions reported that at least 20
people were injured in the
blasts.

Gen. Khattiya was rushed
to the hospital, where he re-
mained unconscious Thursday
night, said Petchpong Kum-
jornkijjakarn, the director of
the government’s Erawan
medical crisis center.

Army and government of-
ficials couldn’t be immedi-
ately be reached to comment.
It seemed likely that full de-
tails of the shooting would re-
main uncertain at least until
authorities spoke publicly
about the event.

Sporadic lashes broke out
elsewhere in Bangkok later on
Thursday night, including one

near the protester encamp-
ment in which hundreds of
protesters threw rocks and
firecrackers at a group of sol-
diers, and soldiers responded
with gunfire, the Associated
Press reported.

One protester was killed
and at least three others were
wounded, though their condi-
tions weren’t immediately
known. Occasional explosions
were heard late into the night,
though their cause also was
unclear.

The violence and move-
ment of security forces repre-

Please turn to page 11
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PAGE TWO

Spain is simply shifting the problem

Another week, another
destination crossed off the list for
those earnest conferences on the
threat of globalization so beloved
of Europe’s civil servants. Spain
has now followed Ireland and
Greece in announcing an austerity
program.

It is designed to stave off a
Greek-style crisis in the
government-bond market. But is
this an effective debt-reduction
plan that will pass the
investigation of the European
Union’s new fiscal inquisition, or
gesture austerity?

The measures announced by
Spanish Prime Minister José Luis
Rodríguez Zapatero this week
include a 5% cut in public-sector
pay this year and a pay freeze next
year, a shelving of index-linked
pension rises, a cancellation of
proposals for a €2,500 (about
$3,150) “baby bonus” tax break, a
cutting back of regional spending
budgets, and a postponement of
infrastructure projects. The
headline-grabber was a 15% cut in
the pay of cabinet ministers.

The package, following a phone
call to the Spanish premier from
U.S. President Barack Obama, is
part of a program to cut the
country’s budget deficit to 6% of
gross domestic product this year
from 11.2% last year.

Persistent fears that Greece’s
problems may spread across the
euro zone prompted a €750 billion
European Union “shock and awe”
package this week, underpinned
by International Monetary Fund
support. It was designed to rally
international confidence in the
sliding common currency and in
euro-zone country bonds.

EU officials called on euro
member governments to crack
down on debt, demanding tighter
oversight to keep the 16 countries
that use the euro within tough
deficit limits. The European
Commission wants to see
coordinated budget policies and
finance ministers discussing

budget plans with other EU
countries before putting them to
their own parliaments.

Mike Shedlock of Global
Economic Analysis says that “the
problems are too much debt, too
much government spending and a
massively unbalanced global
economy. None of these actions
[taken by the ECB over the
weekend] addresses any of the
fundamental issues.”

The latest proposals seem
brutal for Spaniards. All told, they
would save about €15 billion. With
Spanish unemployment now
running at 20% and the economy
struggling to get out of recession,
they threaten a big deflationary
punch in an economy whose
construction sector has been
devastated and where hundreds of
developments have already been
canceled or put on ice. There were
even fears that the country’s
biggest trade unions would call an
immediate general strike,
portending the riots and mayhem
that engulfed Athens this month.

But Spain has a sizable
informal economy linked to
tourism. The government has been
under fire from Mariano Rajoy, the
opposition leader, for years of
ostrich-like denial of budget
problems. This also is the second
“austerity budget” this year, the
first one in January having had
little evident effect. The pay cuts
follow a pay rise for public-sector
workers of 4% last year, and the
size of the reductions pale before

the 15% cuts suffered by Ireland’s
government workers. And
Thursday, shares on the Madrid
Stock Exchange sagged on fears
that the package may be delayed.

As for concerns over social
cohesion and the prospect of civil
unrest, initial reactions don’t bear
out the worst forebodings. The
leader of Spain’s largest union has
ruled out a general strike. Ignacio
Fernández Toxo, secretary-general
of Comisiones Obreras, declared
on Thursday that a general strike
“is the last thing this country
needs at a time like this.”

However, his union, together
with sister organization Unión
General de Trabajadores, plans to
stage a one-day public-sector
strike for June 2, despite three
hours of talks with the prime
minister on Thursday.

Will the new measures work?
Markets are still apprehensive
over developments in the euro
zone. The problem is that the
measures announced, however
impressive in their size, do not on
their own do anything to reduce
the totality of debt weighing on
euro-zone economies. Rather, they
shift the burden from one area to
another, as if the transfer of risk
were the same as its reduction.

EU officials do recognize that
to achieve any genuine reduction
in market apprehension would
require heavily indebted euro-zone
governments to cut back on their
spending, raise tax revenues, or
strike some judicious combination

of both. Hence the requirement to
impose stiff schedules and
oversight on the debt-reduction
proposals of those countries
requiring assistance.

It is against this backdrop that
the Spanish budget-cutting has
been announced, and it will be
taken as a benchmark for other
euro-zone countries with large
budget deficits.

The questioning of its
effectiveness isn’t unreasonable
given the lax tax and spending
practices that have landed Greece
and other “Club Med” countries in
this mess to begin with. But the
concern on the other side is that
the squeeze on domestic demand
will worsen the very problem the
EU is seeking to address: It will
weaken the tax base, increase the
cost of social transfers and test
the social cohesion of these
countries to breaking point. The
problem with euro-zone countries
such as Spain is that they can’t
count on currency depreciation to
boost their competitiveness, or on
an accommodative policy stance
by the European Central Bank,
unless the emergency is so grave
as to threaten the stability of the
entire euro zone.

Stephen Lewis, an economist at
London-based Monument
Securities, says that “fiscal
adjustment will shift the burden of
insupportable debt back to the
private sector and the banks. It
will merely reverse the shift that
occurred as a consequence of the
2008-09 fiscal stimulus.”

“It is doubtful whether the
banks are in much better
condition to support the burden
now than they were two years ago.
The conditions for sustainable
growth will only be restored after
prolonged deleveraging, with final
demand running below supply, in
the debtor-countries,” says Mr.
Lewis, adding, “we have not cured
the disease. Our choice has
extended only to which symptoms
to suppress.”

That would seem an apt
summary of the EU’s response so
far to the crisis it is in.

—Bill Jamieson is executive editor
of the Scotsman.

Civil servants protest in Murcia, Spain, Thursday against government cuts.
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Autos

n Nissan reported a much nar-
rower loss for the three months
ended March 31, its fiscal fourth
quarter, and gave a brighter out-
look for this fiscal year as it tar-
gets record global vehicle sales
amid growth in China and the U.S.
The Japanese auto maker re-
corded a net loss of 11.6 billion
yen ($125 million).
n Nissan may initially lose
money on its Leaf electric car af-
ter it opens a U.S. plant in 2013 to
produce the vehicle in volume,
said Brian Carolin, the company’s
U.S. sales and marketing chief.

i i i

Aviation

n Emirates Airline, the Middle
East’s largest carrier, posted a
sharp rise in profit for the year
ended March 31 and said it ex-
pects double-digit growth to con-
tinue this year, despite the chal-
lenges facing the global industry.
The Dubai-based airline’s net
profit jumped to 3.5 billion United
Arab Emirates dirhams ($953
million) as the airline cut costs
and passenger numbers rose.

i i i

Banking

n RBS is aggressively courting
business from corporate and other
wholesale customers, raising eye-
brows among rivals and investors
who expected the U.K. bank to
play it safer after an expansion
went awry during the height of
the financial crisis. Bankers famil-
iar with RBS’s practices said that
in some cases the bank is offering
customers loan discounts in a bid
to win more lucrative investment-
banking business in Europe, Asia
and elsewhere.

n Deutsche Postbank, Germany’s
largest retail bank by customers,
said its first-quarter net profit fell
2% to €96 million ($122 million),
as higher revenue and a better in-
vestment result failed to offset
growing loan-loss provisions and
a higher tax rate.

n Allied Irish Banks said the Irish
government’s stake in the bank
has reached 18.6%, as expected,
and added that its core Irish busi-
ness continues to face challenges
from weak consumer demand and
higher costs of funding.

i i i

Energy

n BP CEO Tony Hayward said the
company could have done more to
prepare for a deepwater oil leak
of the kind that has created the
vast slick in the Gulf of Mexico.
He said he didn’t think his job was
on the line over the disaster, but
“that, of course, might change.”
n Transocean, the owner and op-
erator of the Deepwater Horizon
rig, filed in federal court a peti-
tion to limit its liability to just un-
der $27 million. The world’s big-
gest offshore driller filed the
request in the U.S. District Court
in Houston under a century-and-a-
half-old law that allowed the Ti-
tanic’s owners to limit their liabil-
ity following the ship’s sinking.

i i i

Entertainment

n The makers of LimeWire, a
popular file-sharing application,
are liable for copyright infringe-
ment and related claims brought

by a consortium of 13 major music
labels, a U.S. federal judge ruled.
It is unclear whether the ruling
will have a tangible effect on ille-
gal downloading of music and
other media, experts said, given
the diffuse nature of the networks
on which the material travels.

i i i

Financial services

n Eight big banks and the three
major ratings agencies—S&P,
Moody’s and Fitch—were subpoe-
naed by New York Attorney Gen-
eral Andrew Cuomo in a probe
into whether misrepresentations
were made about some securities
backed by mortgages in order to
improve the banks’ credit ratings.
It is unclear if the investigation
could result in criminal or civil
charges. The banks are Bank of
America’s Merrill Lynch, Morgan
Stanley, Citigroup, Deutsche Bank,
Goldman Sachs, UBS, Credit Suisse
and Crédit Agricole.

n E*Trade shareholders autho-
rized the online brokerage to un-
dertake a 1-for-10 reverse stock
split, a measure typically done to
boost a company’s share price.

i i i

Food and beverages

n Constellation Brands, which
ended up as the world’s largest
winemaker after going on a buy-
ing binge, is trying to adjust to a
life of new discipline and find
growth through other means. The
company, whose labels include
Robert Mondavi, Blackstone and
Vendange, has been consolidating
divisions and cutting unprofitable
brands after ending its acquisition
spree two years ago, heavy with
debt and facing slowing sales.
n Diageo, in a sign of the chal-
lenges facing winemakers in the
U.S., said it would cut about 90
jobs, or 14% of workers, in its U.S.

wine unit and may sell some
brands, in order to focus on labels
such as Sterling Vineyards.

i i i

Insurance

n Prudential is forging ahead
with a planned $20.7 billion rights
issue to help finance its purchase
of Asian insurer AIA Group, and is
likely to publish the terms of the
offer within days, people familiar
with the matter said. The U.K. in-
surer delayed the rights issue last
week and changed the structure of
the $35.5 billion AIA purchase to
win approval from the U.K. Finan-
cial Services Authority.

n Allianz reported a sharp rise in
net to €1.55 billion ($2 billion) for
the first quarter, as divestment
gains as well as improvements in
many of the German insurer’s
businesses outpaced high costs for
storms and earthquakes.

i i i

Retail

n Sainsbury, one of the U.K.’s
largest supermarket operators,
said its net profit more than dou-
bled to £585 million ($867 mil-
lion) in the year ended March 20,
helped by higher sales, lower
costs and proceeds from property
disposals, but warned the retail
environment remains challenging.

n Kohl’s earnings rose 45% in the
quarter ended May 1 to $199 mil-
lion, helped by a double-digit rev-
enue jump. The U.S. retailer—
which sells midpriced apparel, ac-
cessories and home decor—raised
its profit outlook for the year.

i i i

Shipping

n Maersk posted its first quar-
terly profit since the third quarter
of 2008 thanks to higher oil prices

and increasing freight rates and
volumes in its container activities.
The world’s biggest container-
shipping company swung to a
first-quarter net profit of 3.44 bil-
lion Danish kroner ($586 million).

i i i

Technology

n SAP is paying $5.8 billion to
buy fellow software maker Sybase,
a move that would give the Ger-
many-based giant key technology
in its battle against archrival Ora-
cle in the business-software mar-
ket. The deal is SAP’s largest since
its 2007 purchase of Business Ob-
jects for $6.8 billion and is an-
other sign that the company, is
departing from its tendency to es-
chew growth by acquisitions.

n Sony expects to return to profit
this year after two years in the
red, as restructuring gives way to
an improved outlook for its trou-
bled television and video game
units. The Japan-based electronics
and entertainment company proj-
ects a sharp increase in operating
profit, but struck a cautious tone,
saying that Greece’s debt prob-
lems could damp rebounding de-
mand and that the euro’s weak-
ness could erode benefits from
Sony’s recent restructuring.

n Cisco Systems’ earnings rose
63% to $2.19 billion in the quarter
ended April 25, providing more
evidence that a rebound in corpo-
rate technology spending is gain-
ing momentum as customers in a
growing number of regions snap
up more varieties of communica-
tions and computing hardware.

n IBM CEO Samuel J. Palmisano
said the company would double
its earnings to at least $20 a
share by 2015. The tech giant aims
to transform itself with a focus on
software, selling programs that
help clients sort through the

mountains of data generated by
the growing number of transac-
tions and record keeping that
have moved to electronic form.

n Yahoo won approval from local
officials to build a sprawling cam-
pus in the heart of Silicon Valley,
an ambitious project envisioned in
the midst of the company’s con-
tinuing turnaround effort. The
campus in Santa Clara, Calif., will
resemble the nearby headquarters
of rival Google.

i i i

Telecommunications

n Deutsche Telekom returned to
a first-quarter net profit of €767
million ($973 million) from a year
earlier, when the company’s bot-
tom line was weighed down by a
€1.8 billion charge related to its
U.K operations. The strong earn-
ings came despite slightly lower
sales, though its closely watched
U.S. operations remain weak.

n BT Group swung to a net profit
of £208 million ($308 million) in
the quarter ended March 31 from
a year earlier, when the U.K. com-
pany’s results were marred by its
global services division, and fore-
cast further improvement over the
next three years.

i i i

Utilities

n Enel’s net profit slipped 45% to
€1.05 billion ($1.3 billion) in the
first quarter from a year earlier,
when results were flattered by a
€970 million gain from the value
of a put option. The Italian util-
ity’s sales rose 20%.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Luis Salfredo, a Telefónica employee, exits a manhole while repairing telephone lines in Madrid. Telefónica said its first-quarter net profit rose 2% to €1.66 billion
($2.1 billion) as its European and Latin American operations helped compensate for a drop in revenue in its recession-stricken Spanish home market. The results
were disappointing, said ING analyst Georgios Ierodiaconou, noting that Spain was particularly weak. The company’s revenue in Spain fell 5.7% to €4.63 billion.

Bloomberg News

Telefónica’s earnings rise, but Spain remains a drag
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A step closer to test-tube factories
Tiny robots made of DNA can walk, pivot, work with microscopic forklifts; cruising the human bloodstream

For the first time, microscopic
robots made from DNA molecules
can walk, follow instructions and
work together to assemble simple
products on an atomic-scale assem-
bly line, mimicking the machinery of
living cells, two independent re-
search teams announced Wednes-
day.

These experimental devices, de-
scribed in the journal Nature, are
advances in DNA nanotechnology, in
which bioengineers are using the
molecules of the genetic code as
nuts, bolts, girders and other build-
ing materials, on a scale measured
in billionths of a meter. The effort,
which combines synthetic chemis-
try, enzymology, structural nano-
technology and computer science,
takes advantage of the unique physi-
cal properties of DNA molecules to
assemble shapes according to pre-
dictable chemical rules.

Until now, such experiments had
yielded molecular novelties, from
smiley faces so small that a billion
can fit in a teaspoon to molecule-
size boxes with lids that can be
opened, closed and locked with a
DNA key.

These new construction projects
bring researchers a step closer to a
time when, at least in theory, scien-
tists might be able to build test-tube
factories that churn out self-assem-
bling computers, rare chemical com-
pounds or autonomous medical ro-
bots able to cruise the human
bloodstream.

In one of the projects, a pioneer-
ing research group based at New
York University built the prototype
of a molecular factory in which mo-
bile DNA robots assembled gold par-
ticles in eight different ways, in re-
sponse to chemical commands. The
second team, led by a biochemist at
Columbia University, programmed a
DNA robot that could start, stop,
turn and move.

“Here we can see some glimmers
of things to come,” said Harvard
University biophysicist William
Shih, who was not involved in the
projects. “This is exciting.”

The DNA work is a small part of
an almost $9 billion research-and-
development effort world-wide, ac-

cording to the private Project on
Emerging Nanotechnologies, which
tracks environmental and health
concerns arising from the new tech-
nology. So far, new nano-materials
have been incorporated in hundreds
of electronic, cosmetic, automotive
and medical products made by 485
companies in 24 countries. But none
involve these exotic man-made DNA
objects.

Both research groups tinkered
with creations called DNA walk-
ers—mobile DNA molecules, about
one-100,000th the diameter of a hu-
man hair, that have three or more
legs made of a string of genetic en-
zymes. Each leg moves forward
based on its chemical attraction to
sequences of biochemicals laid
down, like stepping stones, in front
of it.

These robots are so small that
the researchers program their ac-
tions by encoding commands in the
world around them. They follow
chemical cues programmed into the
ground on which they walk.

In the first project, a team of sci-
entists led by biochemist Milan Sto-
janovic at Columbia built a molecu-
lar robot that moved on its own
along a track of chemical instruc-
tions—the DNA equivalent of the
punched paper tape used to control

automated machine tools.
Once programmed, the robot re-

quired no further human interven-
tion, the researchers reported. It
could turn, move in a straight line
or follow a complex curve and then
stop, all essentially on its own ini-
tiative. They documented its prog-
ress with an atomic force micro-
scope as it strode along a path 100
nanometers long, about 30 times
farther than earlier DNA walkers
could manage.

“In the future, this could be used
as a molecular machine that could
bind to a cell surface, maybe carry a
cargo and release something,” said
biochemist Hao Yan at the Biodesign
Institute at Arizona State University,
one of 12 researchers at four univer-
sities involved in the project.

At New York University, scien-
tists led by chemist Nadrian Seeman
took that idea a step further. They
combined a programmable DNA
track and a squad of mobile robotic
walkers with a set of independently
controlled molecular forklifts that
can deliver parts on command. The
result was a functioning nano-
factory, the researchers reported.

“An industrial assembly line in-
cludes a factory, workers and a con-
veyor system,” said Dr. Seeman. “We
have emulated each of those fea-

tures using DNA components.”
By triggering different DNA se-

quences, the researchers could or-
der up to eight different combina-
tions in their experimental product
line.

“It is very significant,” said Cali-
fornia Institute of Technology bio-
engineer Paul Rothemund, who was
not involved in either project. “This
is the kind of thing that happens in

living cells all the time.”
Biochemist Lloyd Smith at the

University of Wisconsin in Madison
cautioned that it may be a decade or
more before DNA nanotechnology
leads to any useful applications.

“This is a field to watch,” Dr.
Smith said. “But this is still funda-
mental research to find out what
ability mankind has to make mole-
cules that can do its bidding.”

BY ROBERT LEE HOTZ

Start

Turn

Stop
Source: the journal Nature

Nanobots
Researchers have created an atomic-scale assembly line where DNA robots—
1/100,000th the diameter of a human hair—can make eight rudimentary products.

A typical nanobot has three or more legs and an anchor made of
enzymes that respond to different DNA sequences. The nanobot
travels by binding to and then cutting the DNA strands on a molecular
track. The anchor leg starts or stops the walker.
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In research testing
DNA construction
methods, Danish
scientists last year
folded six sheets of
DNA into a molecular
cube that can be
opened, closed and
locked with a DNA key.

$32.5 million for Warhol
A wall-size Andy Warhol paint-

ing titled “Self Portrait” sold for
$32.5 million at Sotheby’s in New
York late Wednesday, asserting the
Pop artist’s dominance over the re-
covering contemporary-art market.

Mr. Warhol is best known for his
1960s-era depictions of soup cans
and car crashes, but collectors com-
peted hard for this late-era, 1986
work colored in purple and glittery
black. The piece, which came from
the collection of designer Tom Ford,
sold to an unknown telephone bid-
der for more than twice its high es-
timate. A 1964 Warhol, “Four Flow-
ers,” also sold, for $7.6 million.

Sotheby’s $190 million sale also
got a boost from another contempo-
rary classic, Mark Rothko. The art-
ist’s untitled red abstract from 1961
sold for $31.4 million, also to a tele-
phone bidder. The work was priced

to sell for up to $25 million. Else-
where in the sale, “Cold Mountain
(Path),” Brice Marden’s squiggly ab-
stract, sold for $9.6 million, just un-
der its $10 million low estimate.

The atmosphere in the Manhat-
tan salesroom was more measured
than giddy, with collectors like Bel-
gian real-estate developer Mark
Vanmoerkerke and fashion designer
Valentino placing early bids and
then bowing out of the competition
for artworks by Donald Judd and
Cecily Brown, respectively. Greek
shipping heir Stavros Niarchos, sit-
ting with dealer Larry Gagosian,
watched but never raised a paddle.

Citi Private Bank art adviser Jon-
athan Binstock, who paid $4 million
for Ellsworth Kelly’s “Untitled (To-
tem),” said collectors are feeling
confident again but only want to
stretch when the work is deemed
“special.”

A handful of relatively younger

works by sculptors fared surpris-
ingly well. Sotheby’s got a record
$7.9 million for an untitled Maurizio
Cattalan piece that portrays a waxy
version of the artist’s head peeking
impishly out of a two-foot-wide hole
that will need to be cut (presum-
ably) into its owner’s floor. The win-
ning bid for the work, which was
priced to sell for up to $4 million,
was fielded by a Sotheby’s specialist
who often represents collectors
from Los Angeles.

Sculptor Juan Munoz’s six roly-
poly bronze figures, “Conversation
Piece III,” also sparked a dogged
two-way bidding war, with a tele-
phone bidder getting it for a record
$4.8 million, above its $3.5 million
high estimate. Artist records were
also broken for Richard Tuttle and
Richard Serra. Only three of the
sale’s 53 works failed to find buyers,
helping the sale achieve a successful
97.6% of its potential total value.

BY KELLY CROW

‘Self Portrait’ by Andy Warhol, a wall-sized painting, shown during a press
preview April 30 at Sotheby’s New York auction rooms.
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New York University nanorobotics team leader Professor Nadrian Seeman at
work in his laboratory at the Department of Chemistry.

A
nn

H
er

m
es

/T
he

Ch
ris

ti
an

Sc
ie

nc
e

M
on

it
or

30 THE WALL STREET JOURNAL. Friday - Sunday, May 14 - 16, 2010

i i i

Europe

n The EU’s huge rescue plan
seems to have quieted the govern-
ment debt storm for the time be-
ing. But another problem may be
brewing, economists say, as Brit-
ain and the euro countries tackle
their still unresolved fiscal prob-
lems: rising inflation.
n The European Commission
called for centralized review of
member countries’ budgets, a first
step toward a tighter integration
of fiscal affairs in Europe that
would have been all but unthink-
able just a few months ago.

n Britain’s first coalition govern-
ment in seven decades held its in-
augural meeting, as members of
once-rival parties sat around the
Cabinet table together—and sig-
naled their seriousness about defi-
cit-slashing by agreeing to an im-
mediate pay cut. Conservative
Prime Minister David Cameron
presided over the gathering, sit-
ting across from his deputy, Lib-
eral Democrat leader Nick Clegg.

n Portugal’s government ap-
proved a series of measures, in-
cluding tax increases and salary
reductions for politicians and
other public employees, intended
to speed up the reduction of the
budget deficit. The move came af-
ter Spain took similar measures.

n The U.K.’s global goods trade
deficit widened more than ex-
pected in March as total imports
outpaced exports, suggesting the
weaker pound is failing to provide
a significant boost to U.K. trade.

n The Greek economy remained
in recession in the first quarter
and is expected to continue con-
tracting as the government im-
poses stiff spending cuts in the
face of persistent resistance.
n Greek unemployment rose to
12.1% in February from 11.3% in
January, while economists warned
that it will continue rising as new
austerity measures start to bite.

n European aviation authorities
are considering adopting the flexi-
ble approach to flying near volca-
nic ash taken by the U.S. and Can-
ada. If adopted, the guidelines
would standardize operating rules
across the EU and offer more lee-
way for airlines to make decisions
about flying in areas potentially
affected by volcanic ash, poten-
tially resulting in fewer delays
and cancellations.

n Turkey’s Supreme Election
Board set Sept. 12 as the date for
a referendum on hotly contested
amendments to the country’s con-
stitution—a disappointment to the
government, which had sought an
earlier date. Some of the changes
would significantly change the
balance of power in the country.

n Turkey’s prime minister heads
to Greece on Friday for what Tur-
key called a “revolutionary” visit
that aims to increase economic
cooperation and improve relations
at a time when Greece is imple-
menting sweeping spending cuts
to address its acute debt crisis.

n Russia and Turkey, historical
regional rivals, cemented a shift
toward what Russian President
Dmitry Medvedev called a “full-
scale strategic partnership,” sign-
ing deals to build Turkey’s first
nuclear-power plant, ensure visa-
free travel between the countries
and boost pipeline construction.

n Rescue operations to find 24
workers missing in a Siberian
coal-mine blast were suspended
amid fears of a new explosion.

n Russia and the U.S. are nearing
a deal that would head off a
threat by Moscow to halt Ameri-
can adoptions of Russian children
but would make the procedure
slightly longer and costlier for
adoptive parents.

n Estonia got the green light to
join the euro zone from the Euro-
pean Commission, which endorsed
its bid paving the way for the Bal-
tic country to become a member
later this year—despite reserva-
tions from the ECB and broader
concerns about the stability of the
currency bloc.

n British currency exchanges
have stopped selling the €500
note because its use fuels orga-
nized crime. Britain’s Serious Or-
ganized Crime Agency persuaded
bank wholesalers, which supply

money exchange bureaus, to vol-
stop the trade in the note in
hopes of thwarting money laun-
derers. The note is favored by
criminals because large sums can
be concealed with few bills.

n Albania’s government agreed
to sell the Dajti Hotel in down-
town Tirana to the country’s cen-
tral bank for €30 million ($38 mil-
lion), in a move aimed at helping
cut the budget deficit. The gov-
ernment had repeatedly failed to
sell the hotel to private investors.

i i i

U.S.

n Republicans have solidified
support among voters who had
drifted from the party in recent
elections, putting the party in po-
sition for a strong comeback, a
WSJ/NBC News poll found.

n The Obama administration con-
cluded two days of talks with Af-
ghan President Hamid Karzai with

what Washington hoped for: pub-
lic declarations by Karzai and his
American hosts asserting the
strength of Afghan-U.S. relations.

n Authorities raided several loca-
tions as they chased the source of
money used to carry out the failed
Times Square bombing. Three
people were detained on sus-
pected immigration violations.

i i i

Americas

n Venezuela’s offshore semisub-
mergible Aban Pearl natural-gas
platform sank, but the nearly 100
workers on it were safely evacu-
ated, President Hugo Chávez said.

i i i

Asia

n In Bangkok, a rogue army com-
mander leading a militant group
of opposition protesters was shot
in the head as army and police
forces began blockading the site

of weeks-long antigovernment
rally in the Thai capital’s main
shopping district.

n In Kyrgyzstan, opponents of
the interim government seized lo-
cal government buildings and air-
ports in two big southern cities,
raising fears of new chaos in the
Central Asian nation.

n Kazakhstan’s lower house ap-
proved constitutional amendments
that would make President Nursal-
tan Nazarbayev “leader of the na-
tion” for life, granting him immu-
nity from criminal prosecution
and extensive powers after his de-
parture from office.

n Japan’s foreign minister, Kat-
suya Okada, expressed concern
about China’ growing military
muscle, saying that gave urgency
to bolstering the U.S.-Japan secu-
rity alliance by resolving tensions
with Washington over where to
station troops in his country.

n U.S.-led coalition forces said
they killed more than two dozen
Taliban and arrested 18 others in
a joint operation with Afghan
troops in northern Afghanistan.

n India’s environment minister
will keep his position after apolo-
gizing for his comments that In-
dia’s government was “paranoid”
about Chinese investment.

n Hong Kong voters go to the
polls Sunday in a by-election that
opposition lawmakers are framing
as a referendum on faster prog-
ress toward direct elections. The
by-election is adding fuel to a po-
litical debate on the topic of de-
mocracy in Hong Kong, a special
administrative region that oper-
ates under a separate set of laws
from the rest of China.

i i i

Middle East

n In Baghdad, a car bomb tore
through a café in the Sadr City
neighborhood, killing nine people,
in what many fear marks another
attempt by insurgents to provoke
militias into resuming the sectar-
ian bloodshed that once ravaged
the Iraqi capital.

n The Iraqi government-backed
committee vetting politicians for
ties to Saddam Hussein’s dis-
banded party won’t push to dis-
qualify newly elected parliamen-
tarians, a move that could ease
political tensions.

i i i

Africa

n An Afriqiyah Airways plane
carrying 104 people crashed dur-
ing an attempted landing in the
Libyan capital, Tripoli. A 9-year-
old Dutch boy was the sole survi-
vor of the flight from Johannes-
burg, South Africa. The cause of
the crash isn’t known.

n Dubai police arrested James
Ibori, a former Nigerian governor
fleeing corruption charges, offi-
cials said, as authorities prepare
to take the rare step of extraditing
him to the U.K. Ibori is suspected
of "money laundering and conspir-
acy to defraud," a spokeswoman
for the U.K. police said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Pope Benedict before the annual May 13 Mass in Fatima, Portugal. The pope called abortion and same-sex marriage
some of the most ‘insidious and dangerous’ threats facing the world, asserting key church teachings as he sought to
move beyond the clerical sex-abuse scandal. He spoke after celebrating Mass before about 400,000 pilgrims. Fatima is
one of the most important shrines in Christianity, where three children reported having visions of the Virgin Mary in 1917.

European Pressphoto Agency

In Fatima, pope reiterates church stance on abortion, gay marriage
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Hayward cites shortfalls in BP’s disaster plans
companies it is by far the biggest
player in deepwater oil exploration.
Some in the industry have said a
company with such a strong focus
on deepwater drilling should have
had much better contingency plans
for dealing with a subsea oil leak at
this depth.

Mr. Hayward, in an interview
with a small group of journalists
Wednesday night, admitted the
U.K.-based oil giant hadn’t had the
technology available to stop the
leak, and said in hindsight it was
“probably true” that BP should have
done more to prepare for an emer-
gency of this kind.

“It’s clear that we will find things
we can do differently, capability that
we could have available to deploy
instantly, rather than be creating it
as we go,” he told a group of report-
ers in Houston.

BP has created a huge incident
command center at its offices in
Houston to guide the response to
the Deepwater Horizon disaster, mo-
bilizing 500 people from 160 compa-
nies across the oil industry. In one
room, engineers operate subsea ro-
bots to perform tasks on the failed

Continued from first page

shut-off valve, which stands on the
seabed about 1.6 kilometers deep.
They track the robots’ progress in
real time by video.

Mr. Hayward was speaking after
two days of hearings in Congress in
which BP, Transocean Ltd., the

Swiss-based company that owned
and operated Deepwater Horizon,
and Halliburton Co., which was car-
rying out services for BP on the rig
such as cementing the well, blamed
each other for the disaster.

U.S. lawmakers criticized BP after

testimony released by congressional
investigators showed company man-
agers decided to press ahead with
finishing work on the Deepwater
Horizon well despite some tests sug-
gesting that highly combustible gas
may have seeped into it. Mr. Hay-
ward declined to comment on the
testimony, saying it was too early to
speculate on the causes of the inci-
dent.

An effort by a few Senate Demo-
crats to raise the cap on damage
claims that BP must pay for the oil
spill was blocked on Thursday after
Republicans said the plan wouldn’t
work.

Sen. Lisa Murkowski (R., Alaska)
led the charge against the measure,
aimed at raising to $10 billion the
limit on damage claims. The current
limit, $75 million, has been widely
criticized by lawmakers as too low.
Republicans argued that indepen-
dent offshore oil developers
wouldn’t be able to stay in business
under the legislation because small
companies wouldn’t be able to self-
insure against claims.

BP has mobilized a huge emer-
gency response to try to stop the
well leaking oil, so far in vain. It ini-

tially deployed subsea robots to try
and activate a shut-off valve, and af-
ter that effort failed, tried lowering
a specially constructed 100-ton con-
tainment dome onto the leak. But it
became clogged up with crystallized
gas that rendered it useless. BP is
now trying its luck with a smaller
dome.

It is also planning to block the
failed shut-off valve by pumping
material such as rubber tires, pieces
of rope and golf balls into it. A simi-
lar “top kill” operation was used to
shut off oil wells set on fire by with-
drawing Iraqi forces in Kuwait after
the first Gulf War.

While acknowledging BP’s subsea
operation had so far failed, Mr. Hay-
ward defended BP’s efforts to con-
tain the spill on the sea’s surface
and prevent it reaching the shore.

But he admitted the company had
made some “missteps” early on in
its attempts to compensate people
affected by the spill. For example,
BP angered some locals by handing
out contracts to damage claimants
that barred them from making any
future claims.

—Siobhan Hughes
contributed to this article.

A containment dome is placed over a leak at the seafloor. The effort failed.
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Transocean pushes to limit liability
Transocean Ltd., the owner and

operator of the Deepwater Horizon
drilling rig that burned and sank
last month, unleashing a massive oil
leak into the Gulf of Mexico, filed in
federal court a petition to limit its
liability to just under $27 million.

The world’s biggest offshore
driller filed the request in the U.S.
District Court in Houston under a
century-and-a-half-old law that al-
lowed the Titanic’s owners to limit
their liability following that ship’s
1912 sinking. While the company
may not succeed in limiting its fi-
nancial liability, the filing could give
Transocean an edge in what could
be a lengthy, multipronged legal
battle against claims for damages
from the accident that killed 11
workers.

“One of the primary goals of this
filing is to consolidate in a single
court many of the lawsuits that have
been filed...to initiate an orderly
process for these lawsuits and
claims before a single, impartial fed-
eral judge,” Transocean said in a
prepared statement. The company
added it is taking this action at the
instruction of its insurers to pre-
serve coverage.

The case has been assigned to
Southern District of Texas Judge
Keith Ellison, who was nominated
for the post in 1999 by President Bill
Clinton.

More than 100 lawsuits have al-
ready been filed against the drilling
contractor and the other involved
companies in state and federal
courts. BP PLC was leasing the rig
from Transocean and is responsible
for the costs of cleaning up the mas-
sive oil leak sprung by the accident
that is threatening the environment
and economy of the Gulf shore, ac-
cording to government officials.

Representatives from BP, Trans-
ocean and Halliburton Co., which
supplied components used in the
drilling process, came under fire
from lawmakers in congressional
hearings this week, during which

representatives from each company
attempted to stave off blame for the
disaster. It is unclear what the ulti-
mate cost of the spill will be for
each of these companies.

The accident and subsequent oil
spill “were not caused or contrib-
uted to, done, occasioned and/or in-
curred by any fault, negligence, un-
seaworthiness, or lack of due care
on the part of the petitioners, or
anyone for whom petitioners are or
at any material time were responsi-
ble,” Transocean’s filing says.

Under the Limitation of Liability
Act of 1851, a vessel owner is liable
only for the post-accident value of
the vessel and cargo, so long as the
owner can show he or she had no
knowledge of negligence in the acci-

dent, maritime lawyers say. The law
was created in the days before mod-
ern insurance and communications
technology, to help U.S. shipping
businesses compete against foreign
ship owners who were protected
against claims.

Drilling rigs count as vessels un-
der U.S. maritime law, and since
“the remains of the...Deepwater Ho-
rizon now lay sunken” in the federal
waters of the Gulf of Mexico, the
value of the rig and its cargo comes
to no more than $26,764,083, Trans-
ocean claims in the filing. Before the
accident, the rig was worth around
$650 million.

Maritime lawyers said the act
very rarely helps companies limit li-
ability. However, it can allow a de-

fendant to gain some control over
the legal process, since a judge
could place a stay on all pending lit-
igation, which would then have to
be refiled in the federal court where
the limitation of liability was
sought. Vessel owners routinely
seek protection under the act fol-
lowing sea accidents, lawyers said.

“They get to fix the venue and
they get to slow everything down,”
said Kurt Arnold of Houston-based
law firm Arnold & Itkin, who is rep-
resenting several survivors of the
accident. Mr. Arnold added that the
measure forces the large number of
plaintiff lawyers to coordinate
among themselves in order to ob-
tain depositions from the defen-
dants, making the process more

cumbersome.
Transocean, based in Zug, Swit-

zerland, also said it contests any lia-
bility arising from claims filed un-
der the Oil Pollution Act of 1990,
enacted after 1989’s Exxon Valdez
spill in Alaska, for damages from
the oil emanating from the sea floor.
Under the Oil Pollution Act and the
British company’s contract with
Transocean, oil-field owner BP is re-
sponsible for paying clean-up costs,
and executives of the London-based
company have said they would foot
the bill and honor legitimate dam-
age claims.

“We expect that BP will honor
that contract,” Transocean Chief Ex-
ecutive Steven Newman said last
week.

BY MARK LONG
AND ANGEL GONZALEZ

Crab fisherman Michael Bailleaux in Belle Amie, La., said he was taking it one day at a time as efforts continued to contain the massive oil spill off the coast.
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Goodyear tires of its tiny factories
Company has no home for 50 replicas of facilities; once a must-see for customers and other official visitors

I T MAY BE the only room of its kind in the
world: A sprawling space displaying 50
scale models of a single company’s far-

flung factories and other facilities. The
problem is Goodyear Tire & Rubber Co.
doesn’t know what to do with it.

Goodyear’s Model Room was once a
must-see for customers and other official
visitors to the company’s hulking headquar-
ters on the outskirts of this former tire cap-
ital. It was Goodyear’s way of showing off
its global heft, with models grouped by
continent on long tables. The company kept
recordings of various types of “national”
music in the room, which it played
in the background when foreign vis-
itors came. Insiders called it the
“Bragging Room.”

But the Model Room has seen
better days. One model is of the
hangar for Goodyear’s iconic blimp
in Pompano Beach, Fla. A 6 ½ inch
blimp moves out of the hangar and
lights up when a green button is
pushed, but a sound track that ac-
companied it no longer works. Not
far away, a replica of a tire plant
has threads mimicking power lines
that lie broken on its little painted roadway.

The company’s last full-time model
builder, Earl Bush, retired 16 years ago and
was never replaced. For a time, the com-
pany hired consultants to do major repairs
or updates—but even that expense was cut
in the late 1990s, when Goodyear encoun-
tered major financial problems. That’s why
19 facilities added in recent years never got
models built for them, while seven models
still in the room depict places Goodyear has
long shed.

“Until we move, it’s staying the way it
is,” says Rich Kramer, Goodyear’s CEO.

And therein lies the problem. Goodyear
has sold its headquarters to a developer
who plans to build the company new offices
on nearby land and redevelop the old ones.
The financial crisis has delayed the project
and so Goodyear is essentially biding time
in its old building. Plans for the new head-
quarters are drafted, though, and one thing
is clear: There’ll be no Model Room.

“It’s safe to say we didn’t block out
8,400-square-feet for a Model Room,” says

Chuck Sinclair, a company spokesman.
Some models—such as a huge one of Good-
year’s historic headquarters complex in Ak-
ron—could find a home in the new building,
he says, but the bulk of the models no lon-
ger have a future with the company. Some
might be crated up and sent to factories
they depict, he says, but only if recipients
pay for the shipping.

That’s bad news for those who see the
Model Room as a symbol of the 111-year-old
company’s proud history. George Knepper, a
retired history professor from the Univer-
sity of Akron who has visited the room,
says it would be a shame to lose this win-
dow into Goodyear’s past.

“It just seems natural for any great cor-
poration to want to celebrate its
own evolution,” he says.

The models show subtle signs
of how the world changed as Good-
year grew. Some older models, for
instance, have parking lots filled
with tiny 1970s gas guzzlers, while
newer plants include small cars in
their lots. Many models are sur-
rounded by sports facilities, such
as tennis courts and baseball dia-
monds, that were once hallmarks
of Goodyear plants.

Bruce Weindruch, chief execu-
tive of The History Factory Inc., a Chantilly,
Va., firm that specializes in “heritage man-
agement” for corporations, says venerable
companies like Goodyear can have a prob-
lem with their past, “because their history
overshadows them.” Mr. Weindruch says
that when companies go through hard
times, they often try to draw a line that
separates them from those difficulties,
which can mean shedding “totems” associ-
ated with the past. “But they better save
the models,” he says. They’ll wish they had
them again one day, he predicts.

Perhaps, but Goodyear has already dis-
pensed with some of its history. Last year it
closed the World of Rubber, a museum
opened in 1948 that hadn’t seen major ren-
ovations for decades and had fallen into
disrepair.

Mr. Sinclair, the spokesman, says esti-
mates to update the World of Rubber were
well over $1 million. “That’s just not how
we spend money any more,” he says. Good-
year has lost money in two of the last four
quarters as it strives to cut costs and mod-

ernize its image.
The Model Room is still open, but the

company takes fewer visitors to it these
days. Never open to the public, it is at the
back of the fifth floor, down the hall from
the wood-paneled executive suites.

Its formal name is the Model Planning
Room and it began in the late 1940s for
practical reasons. Prior to computer model-
ing, Goodyear and many other companies
used physical models to plan new facilities
and later expansions.

It could take up to three months or
more for the model builder to create a sin-
gle model of a new factory, most of which
are built to a scale of 1 inch = 30 feet.

Earl Bush was Goodyear’s last full-time
model builder. The 78-year-old now lives in
a tidy house just a few kilometers from
Goodyear’s headquarters, but he had only
visited the model room once since he left
the company before taking another look re-
cently. Mr. Bush, who spent 29 years build-
ing and updating models, says he never ac-
tually saw any Goodyear factories other
than the ones in Akron. “If it was brand

new, they had an artist rendering,” and he
worked from that, he says.

His favorite is the Pompano Beach han-
gar, because, besides moving, he also rigged
it so that a recording would sound when a
visitor pushed the button. The voice, which
was his then-10-year-old granddaughter’s,
would describe how much the blimp
weighed and how far it could fly on one
load of fuel.

One frustration with the job, he says,
was that executives refused to let him put
“Do Not Touch” signs on the displays.
“They said, ‘Goodyear is big enough to take
care of whatever happens,”’ he says.

As for the future of the Model Room,
Mr. Bush says he’s indifferent.

“At one time, those models were mine,”
he says. “But as I got near to retirement, I
got less possessive.”

BY TIMOTHY AEPPEL
Akron, Ohio

Earl Bush

Ross Mantle for The Wall Street Journal (2)

At Goodyear’s current Akron headquarters, models of the company’s facilities around the world are grouped by continent, above, and include the blimp hangar in Pompano Beach, Fla., below.

WSJ.com
ONLINE TODAY: See photos from the model
room at WSJ.com/US.
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SPORT

Newly crowned Premier
League champions Chelsea face
Portsmouth in tomorrow’s FA
Cup final, some four months af-
ter this column tipped Chelsea
to win the tournament at 4/1.

At least 90 minutes sepa-
rate the London side from ful-
filling that prediction, but Chel-
sea is now as short as 1/19 and
a best-priced 1/8 for a sixth FA
Cup triumph, meaning book-
makers give the side a roughly
90% chance of lifting the tro-
phy. Portsmouth, winner of the
2008 FA Cup, is 7/1 with Bwin.
Those who backed Chelsea at
an earlier stage should now “lay
off” on Betfair or Betdaq to se-
cure a profit.

The match at Wembley pits
the Premier League’s top team
against the worst club in Eng-
land’s top flight and their re-
sults heading into the final un-
derscore their contrasting
fortunes: During its past 10
league games, Chelsea won
eight, scored 38 times and con-
ceded just six. By contrast,
Pompey claimed only two wins,
scored 10 goals and let in 19.

Chelsea captain John Terry
suffered a midweek injury
scare, but should lead his side
out at England’s national sta-
dium. His team became the
first to score over 100 goals in
a Premier League season last
weekend, with Frank Lampard
and Didier Drogba contributing
51 to that tally.

Both players scored in Chel-
sea’s 2009 final win over Ever-
ton, the club’s fourth victory in
five appearances since over-
coming Middlesbrough in 1997.
With little value in the outright
market, it is worth backing ei-
ther, or even both men, to score
the first goal. Mr. Drogba is 3/1
favorite with Extrabet and Mr.
Lampard is available at 4/1.

Tip of the day

74

Source: Sofia Echo

Chelsea’s John Terry
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International team of mystery
Not surprisingly, little is known about the squad North Korea is sending to the World Cup

This year’s World Cup, now less
than a month away, will throw to-
gether 31 teams assembled from the
highest-wattage football talent in
the world—the stars of famous
clubs such as São Paulo, AC Milan
and Real Madrid.

The North Korean squad also will
be there. The secretive, paranoid
and authoritarian regime in Pyong-
yang isn’t exactly famed for playing
well with others. North Korea’s idea
of international outreach is a United
Nations mission staffed by a guy
who doesn’t return phone calls.

All of which heightens the antici-
pation surrounding the North Ko-
rean squad’s first World Cup ap-
pearance since 1966. Little is known
about the team, as few of its mem-
bers have played outside North Ko-
rea. But what information has
emerged suggests they’re just gar-
den-variety jocks, your typical as-
sortment of guys who salute televi-
sion cameras, shun TV sets,
disappear from their overseas pro
teams without a trace and answer to
the nickname “Acorn Head.”

One of the few North Koreans to
play internationally in recent years
is Choe Myong Ho, who made the
leap from North Korea’s Ministry of
Light Industry team to play for Kry-
lya Sovetov, or Wings of the Soviets,
in Samara, Russia. Mr. Choe offered
a window into his countrymen’s
training ethic when he told Russian
reporters that he didn’t have a TV
or refrigerator.

“What is a refrigerator for? It al-
lows you to get cold drinks in the
summer,” he told Sport-Express, a
Russian national sports newspaper.
“And if you do that, you could catch
a cold and not be able to train.”

Mr. Choe returned to North Ko-
rea after two seasons abroad with-
out a word, despite the club’s efforts
to get him back. Even now, a club
spokesman says, the team doesn’t
know what happened to him. It isn’t
clear whether he’ll be on the team

that takes the field next month.
World Cup draws are famous for

their outliers. In a recent book that
previews the tournament, authors
Steven and Harrison Stark point out
that there’s usually at least one pa-
riah in the field. This year it’s North
Korea. Last time it was Iran.

From what the world has seen of
the North Korean team, it is a de-
fensive-minded squad that floods
the defense and midfield and uses
only a single striker. In their limited
interviews with the Western press,
players brag that they have an ad-
vantage because they endure long
practices and have played together
for many years.

Still, most observers give the
North Koreans very little chance of
advancing to the second round in
South Africa. The team drew a spot
in what became the toughest first-
round group, with Brazil, Portugal
and Ivory Coast. Brazil tops the
FIFA world rankings, and Portugal is
third. Ivory Coast is 27th, and North
Korea is ranked 106th, the lowest-
ranked team to make the tourna-
ment.

The only North Korean who pres-
ently plays abroad is 27-year-old
team captain Hong Young Jo. Mr.
Hong arrived to play for FC Rostov
in Rostov-on-Don, a Russian city on
the Sea of Azov, in 2008, wearing a
bemedaled military uniform and ac-
companied by a North Korean agent
who would shadow him for the next
six months, team officials say.

Mr. Hong wasn’t available for an
interview. But in late 2008 com-
ments to Sport-Express, he insisted
he doesn’t care about the money the
team pays him. While many Rostov
players drive expensive sports cars,
Mr. Hong owns none. “All my
thoughts are on football and the
party,” he told the paper. “Football
is the No. 1 sport in North Korea.
The General Kim Jong Il personally
monitors its development.”

Some team officials believe Mr.
Hong doesn’t actually know his sal-
ary. “There was a joke among fans
that he supports half the Commu-
nist Party in North Korea,” says Vy-
acheslav Bochko, president of the FC
Rostov Fan Club.

Mr. Hong boosted his local popu-
larity last year when, after scoring a
spectacular goal with his left foot
against a Moscow team, CSKA, he
ran to a spot in front of a TV cam-
era, smiled widely and gave a salute.
The image appeared in the next
day’s papers. When he returned to
Rostov, Mr. Hong was greeted by sa-
luting fans at the airport.

Mr. Hong lives a few minutes
away from the Rostov club’s train-
ing center and stadium in an apart-
ment provided by the team. He uses
a computer and sometimes watches
North Korean videos, club officials
say. “He is very quiet and peaceful,”
says the concierge in his apartment
building, who identified herself as
Natalya Borisovna. “He is much
more pleasant than some of the
other football players we’ve had.”

Like sports teams anywhere,
North Korea’s national football team
has scouted and grabbed talent
where it could, snaring two ethnic
Koreans who were born in Japan
and play in Japan’s pro league.
Those two—Chong Dae Se and Ahn
Young Hak—don’t have to return to
North Korea when the tournament
is over. They were also willing to
talk about the team.

North Korea’s leader has been
watching the national squad, Mr.
Ahn said in an interview at the sta-
dium of his Japan League team,
Omiya Ardija. Mr. Ahn said Mr. Kim
sent his team a letter before the
team qualified. “The letter said, ‘Go
for it, and get qualified for the
World Cup.’ ”

They did, beating Mongolia, Iran,
the United Arab Emirates and Saudi
Arabia—playing 16 qualifying games
in all, more than most other teams.

Still, Mr. Ahn knows what the
North Koreans are up against.
“Since all the teams that will play in
the World Cup are amazing, we will
run as a challenger,” he said. “They
scoff when asked about our team.
Then I say to myself, ‘Go on laugh-
ing. Laugh at us more,’” said Mr.
Chong. “Miracles can happen.”

And they have. North Korea pro-
duced one of the greatest surprises
in World Cup history in 1966. It lost
its first game to the Soviet Union

and drew in its second with Chile.
Then it beat Italy 1-0 in a stunner
that embarrassed one of the sport’s
powers and sent the North Koreans
to the quarterfinals. They were
eliminated from the tournament in
the first knockout stage by losing to
Portugal 5-3 after taking a 3-0 lead
in the first 22 minutes.

Messrs. Ahn and Chong grew up
in Japan and speak perfect Japa-
nese, but they attended North Ko-
rea-affiliated schools and say they
think of themselves as North Ko-
rean. Mr. Chong takes pride in the
national team’s “willpower and
fighting spirit” and said its standout
player is Rostov’s Mr. Hong. Mr.
Ahn, taking similar pride in his
squad, highlights its teamwork: “Our
players are connected like family
members,” he said.

Mr. Ahn, 31 years old, says his
Japanese team received a fax from
North Korea asking for Mr. Ahn to
join its national squad in 2002, just
before the team was to play a
friendly match with South Korea. “I
accepted the offer right away,” said
Mr. Ahn.

Mr. Chong joined the North Ko-
rea team before the preliminaries of
the 2008 East Asian Football Cham-
pionship. That required overcoming
some political difficulties, as he
holds South Korean citizenship.

Seen by many as North Korea’s
top player, Mr. Chong is a confident,
hip 26-year-old with a blog and a
big following among fans of Ka-
wasaki Frontale, his team in Japan.
Some sportswriters say he’s North
Korea’s version of England’s star
forward Wayne Rooney. His fans in
North Korea call him something
else.

“I heard that in the North my
nickname is Acorn Head,” he said,
believing it to be a reference to his
short hair. “I know some people call
me the North Korean Rooney, which
I like. But I don’t know about this
Acorn Head.”

—Evan Ramstad in Seoul,
Miho Inada in Tokyo,

Gregory L. White in Moscow
and Matthew Futterman
in New York contributed

to this article.

By Jaeyeon Woo in
Kawasaki, Japan, and Jacob

Gronholt-Pedersen in
Rostov, Russia

An unidentified member of the North Korean World Cup squad waves a North Korean flag before he and fellow teammates head abroad to train on May 8.
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U.K. ministers agree to 5% pay cut
New coalition government says move will save taxpayers more than $444,800 a year

Britain’s first coalition govern-
ment in seven decades held its inau-
gural meeting Thursday, as mem-
bers of once-rival parties sat around
the cabinet table together—and sig-
naled their seriousness about defi-
cit-slashing by agreeing to an imme-
diate pay cut.

Conservative Prime Minister
David Cameron presided over the
gathering, sitting across from his
deputy, Liberal Democrat leader
Nick Clegg.

There are 18 Conservative minis-
ters and five Lib Dems in the new
cabinet. The two parties forged a
coalition government—Britain’s first
since World War II—after last
week’s national election produced a
hung Parliament, in which no party
has an overall majority. The Tories
won 306 of the 650 House of Com-
mons seats, the Labour Party 258
and the Lib Dems 57.

Mr. Cameron filled out his gov-
ernment team Thursday with a slew
of junior ministerial appointments
and visited key government depart-
ments to speak to civil servants.

“The more I think about this en-
deavor on which we have embarked,
the more excited I become,’’ Mr.
Cameron told staff at the Depart-
ment for Business, Innovation and
Skills. “Because this coalition gov-
ernment, if we can make it
work—and I believe we can—is a
five-year government.”

One of the first acts of the new
cabinet, which has said cutting the
deficit is its top priority, was agree-
ing to take a 5% pay cut and subse-
quent five-year salary freeze that
the government says will save tax-
payers £300,000 ($444,800) a year.

The move leaves the prime minis-
ter’s annual salary at £142,000, plus
£65,000 for sitting as a lawmaker.
Other ministers get slightly less.

Most of the new ministers
emerged from Thursday morning’s
meeting in 10 Downing St. smiling.

“It went very well,” said Educa-
tion Secretary Michael Gove. “I was
delighted by the sense of partner-
ship and common purpose.”

“It’s like we’d been working to-
gether for years,” Work and Pen-
sions Secretary Iain Duncan Smith
said.

The right-of-center Conserva-
tives and the center-left Lib Dems
have hammered out a policy agree-
ment with compromises on both
sides. The third-place Lib Dems get
moves toward the electoral reform
they have long cherished, while the
Tories retain key platform planks in-
cluding an annual cap on immigra-
tion and cuts to public spending to
reduce Britain’s ballooning deficit.
Mr. Duncan Smith said the govern-
ment’s main task was “to get the
economy back on track.”

Messrs. Cameron and Clegg have

also pledged sweeping reforms to
Parliament, civil liberties laws and
ties to Europe.

The Labour Party, relegated to
opposition after 13 years in power,
is now facing a leadership contest
following the resignation of former
Prime Minister Gordon Brown. So
far only former Foreign Secretary
David Miliband has announced his
candidacy, but others are expected
to follow—including, perhaps, Mr.
Miliband’s younger brother Ed.

Mr. Brown, meanwhile, con-
firmed Thursday that he will con-

tinue to sit in Parliament as a back-
bench Labour lawmaker. His
predecessor, Tony Blair, quit the
House of Commons when he stepped
down as prime minister in 2007.

Visiting a college in his Scottish
home town of Kirkcaldy, Mr. Brown
said he hoped to remain in Parlia-
ment “for these next few months
and years.”

“I may have given up one job,
but the job that I love in politics is
to be your member of Parliament,
and I hope we’ll be able to work to-
gether,” he said.

Associated Press

Britain’s new cabinet poses for a group picture in the garden of number 10 Downing St. after its first meeting in London on Thursday.
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New government comes from the old school
LONDON—For many years, James

Fergusson hid a secret: He was edu-
cated at Eton College, the elite pri-
vate school for boys he attended
with Britain’s new prime minister,
David Cameron, in the early 1980s.

Like many Etonians of his gener-
ation, Mr. Fergusson, a freelance
journalist and novelist, had grown
self-conscious about his status as a
man of status. In modern Britain, it
had become uncool to be posh, as
private schools lost their grip on the
country’s top jobs and cultural taste-
makers sneered at privilege. Mr. Fer-
gusson sometimes dropped Eton
from his résumé and sought to tone
down his upper-crust pronunciation.

Among old boys, as the private-
school alumni are known, “there was
an assumption that the days of Eto-
nians in high office were over,” Mr.
Fergusson said. “And then bang,
along comes David Cameron.”

This week, the old boys are back
in town. Mr. Cameron on Tuesday
became the 19th British prime min-
ister to have been educated by the
famous boarding school west of Lon-
don near Windsor—but the first
since the mid-1960s.

In Britain’s new coalition govern-
ment—run by Mr. Cameron’s Tories
and Deputy Prime Minister Nick
Clegg’s Liberal Democrats—old
school ties are everywhere. Two
members attending Mr. Cameron’s

cabinet—Sir George Young and Oliver
Letwin—and two senior members of
his back-office staff are also Etonians.

Meanwhile, Mr. Cameron’s right-
hand man, new Treasury chief
George Osborne attended St. Paul’s
School. Mr. Clegg and environment
minister Chris Huhne, from the Lib-
eral Democrat party, were educated
at Westminster School.

The shift reflects the fact that of-
ficials elected under the Tory and
Lib Dem banners are much more
likely to come from privileged edu-
cational backgrounds than those
from the traditionally working-class
Labour Party, which just ended a 13-
year run in power.

In all, 67% of the country’s new
cabinet went to private schools—up
from the 36% of the outgoing Labour
cabinet, according to research by the
Sutton Trust, a charity that provides
educational opportunities for stu-
dents from low-income families.

In the newly elected Parliament,
35% of members attended private
schools, compared with 7% in the
country at large; that is up from 32%
in the 2005 Parliament, a reflection
of resurgent Tory representation.
The new Parliament includes 20 Eto-
nians—up from 15 in 2005.

After their private prep schools,
top officials in the new government
moved on, en masse, to the coun-
try’s best universities. Sutton Trust
says nearly three-quarters of the
cabinet, including Messrs. Clegg and

Cameron, went to Britain’s top uni-
versities—Oxford and Cambridge,
long seen as the incubators of Brit-
ain’s rulers. Oxford has a special
stranglehold on the top job: Of U.K.
prime ministers since 1940 who at-
tended university, only one—Gordon
Brown—didn’t go to Oxford.

Of course, privately educated
politicians didn’t disappear from
British cabinets after the U.K.’s pre-
vious Etonian prime minister, Alec
Douglas-Home, left Downing Street
in 1964. Former Labour leader Tony

Blair was educated at top Scottish
school Fettes, for example.

But the Eton class has, to some
degree, been in hiding in recent
years. When Douglas Hurd at-
tempted to follow state-
school-educated Margaret Thatcher
as leader of the Tories and prime
minister in 1990, many believe he
failed because of media attention to
his Etonian background.

“I should have on the first day or
so slapped it down and said this is
not what the election is about, but I

didn’t do that,” Lord Hurd said. In-
stead, he tried to establish everyman
credentials and “waffled on” about
how his father once worked on a
farm. State-school-educated John
Major won.

Little was made of Mr. Cameron’s
education in the national election.

“Class consciousness is becoming
weaker, it doesn’t seem to be a sig-
nificant social identifier in the way
it used to be,” said Anthony Heath, a
professor of sociology at Oxford Uni-
versity. This is particularly so in the
young and Britain’s increasingly
large ethnic population, he said.

Still, Eton has held a particular
mystique in British politics and cul-
ture.

Not everybody is enamored. Eto-
nians “as a ruling elite are utterly in-
bred as they prize each other above
ordinary mortals, and don’t know the
worries and needs of those subordi-
nate citizens who didn’t go to Eton,”
said Denis MacShane, a Labour MP.

Mr. Cameron has sometimes at-
tempted to deflect the implications
of his background. He once declared
his affection for “Eton Rifles,” a
song about class warfare by the
seminal 1970s British mod band the
Jam that asks, “What chance have
you got against a tie and a crest?” In
response to Mr. Cameron’s com-
ments, former Jam leader Paul
Weller in March 2008 was quoted in
the Guardian newspaper asking:
“Which bit didn’t he get?”

BY ALISTAIR MACDONALD
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*Doesn’t include minor parties Source: The Sutton Trust

School backgrounds of Members of 2010 Parliament*

Schoolyard of Eton CollegeGe
tt
y
Im

ag
es

Friday - Sunday, May 14 - 16, 2010 THE WALL STREET JOURNAL. 27

C-SUITE: TRAVEL

The road to (mileage) redemption
Some airlines are making it al-

most impossible to score a free
trip using miles—at least without
having to pay a significantly
higher price in miles than the
standard award.

A study testing the availability
of free seats showed that South-
west Airlines Co. could fulfill
99.3% of requests for award seats

requiring standard
mileage levels, while
US Airways Group Inc.
could fulfill just 10.7%.
Delta Air Lines Inc.

was among the stingiest, too, with
awards requiring the lowest mile-
age available for only 12.9% of re-
quests made by IdeaWorks Co., a
consulting firm.

The problem is, in part, that
there are just too many miles
chasing too few seats. World-
wide, there are an estimated 10
trillion frequent-flier miles out-
standing. And the problem of
scarce seats is getting worse: The
number of awards redeemed fell
significantly at several big carri-
ers—including Continental Air-
lines Inc. and AMR Corp.’s Ameri-
can Airlines—between 2008 and
2009. So did the percentage of
passengers flying on awards.

“They’re killing these programs
by not allowing more reward
availability,” said IdeaWorks Presi-
dent Jay Sorensen, who special-
izes in loyalty program, marketing
and revenue-boosting strategies
for airlines. “When you look in
February for travel in October and
see major markets shut out, that’s
disturbing. That’s wrong.”

IdeaWorks made 6,160 queries
at 22 airline websites—280 seat
requests at each airline. The firm
tested long routes and shorter
trips under 2,500 miles in big
markets. At most airlines, it had
greater success with shorter
routes. The requests were made in
February and March for travel in
June through October. Among car-
riers outside the U.S., Air Canada,
Deutsche Lufthansa AG and Sin-
gapore Airlines were among the
most generous.

The world is awash in frequent-
flier miles partly because airlines
have built a lucrative business sell-
ing them to credit-card companies,
hotels and others who use miles as
incentives and rewards.

Last year, two-thirds of the 175
billion (yes, billion) miles Ameri-
can issued went to the 1,000 part-
ners who pay for miles, according
to the company’s filings with the
U.S. Securities and Exchange Com-
mission.

Award availability has also
been affected by schedule cuts
and fuller airplanes during the
last year. Mergers, economic
weakness and perhaps airline
tight-fistedness with seat inven-
tory made an impact, too. In gen-
eral, airlines would rather sell a
seat to you for cash than “give it
away” as a frequent-flier award.

At Southwest, fuller planes
meant there were fewer award
seats available for last-minute

bookings, a spokesman said. The
number of awards redeemed fell
by more than 14% last year, ac-
cording to Southwest’s latest 10-K
filing with the SEC. The number
of awards redeemed at Continen-
tal fell 18.8% in 2009 compared to
2008; American saw the number
of awards drop 16.1%, according to
10-K annual reports filed by the
companies.

Some of the decline clearly re-
lates to the economy: The reces-
sion caused fewer people to take
trips. Cheaper ticket prices in
2009 may have enticed travelers
to hold on to their miles as well.
“Especially during the first half of
2009, when the recession and con-
sumer confidence were arguably
at their worst, we simply saw
fewer AAdvantage members re-
deeming their miles for award
travel,” said Tim Smith, a spokes-
man for American.

But in 2008, when the economy
was also weak, award redemption
increased. And last year, the per-
centage of passengers flying on
frequent-flier awards fell sharply
at several airlines, indicating that
even those who did want to travel
found award inventory tight.

Awards totaled 8.3% of revenue
passenger miles (a revenue pas-
senger mile is one passenger
flown one mile) at UAL Corp.’s
United Airlines, down from 9.1% in
2008, for example. Continental fell
to 6% from 8.5% in 2008. One fac-
tor unique to Continental, a
spokeswoman said, is that the car-
rier’s entry into the Star Alliance
last year prompted more of its
customers to book awards on
partner airlines, which may have
enlarged the drop-off in traffic on
Continental flights.

Most airlines offer two award
redemption prices for seats—a
standard with restrictions and an
unrestricted typically costing
twice as many miles. But, some
carriers, including Delta and US
Airways, have added a third award
level—a standard, a mid-level and
an unrestricted tier. That likely
further shrank the availability of
awards at the standard level, and
may be one reason why Delta and
US Airways did so poorly in the
IdeaWorks study.

Indeed, IdeaWork’s Mr. So-
rensen said that often when he
couldn’t find a domestic award at
Delta at the standard 25,000-mile
level, he was able to find seats at
the 40,000 mile mid-tier level.

US Airways blamed its poor
score in the study, in part, be-
cause it typically makes award
seats available closer to when
flights depart instead of the many
months ahead of time at other air-
lines. When IdeaWorks research-
ers looked three- to six-months in
advance, US Airways hadn’t
opened up a lot of its seats to
awards, said Fern Fernandez, US
Airways director of marketing
programs and loyalty. In addition,
the airline’s three-tier system
would reduce the availability at
the lowest mileage level, he said.

Delta, which doesn’t disclose in
its SEC filings how many awards
were redeemed each year, how
many miles or awards are out-
standing, or the percentage of
passengers flying on awards, says
its low standing in the IdeaWorks
survey resulted from problems the
airline had combining reservation
platforms between Delta and
Northwest Airlines in the months
the survey was conducted.

The best advice for putting
your miles to good use? Use them
for upgrades when you can since
those are usually a better value.
(It makes more sense to spend
miles on an upgrade worth $1,000
or more, rather than using miles
on a cheap domestic ticket.) Also,
use miles for last-minute trips,
when airline fares are often

higher. To get seats to vacation
destinations, you typically need to
book 11 months in advance, when
airlines open up flights for reser-
vations. But if you do try to book
award tickets early and find no
seats, keep trying. Airlines do
make more award seats available
if sales are slow and flights have
lots of empty seats.

If you do decide to look for an
upgrade, be prepared to open your
wallet. Four of the five U.S. air-
lines flying long-haul international
trips—American, United, Conti-
nental and US Airways—have
added “co-payments” to interna-
tional upgrades, requiring custom-
ers to pay in miles and cash if an
upgrade is available.

BY SCOTT MCCARTNEY

Had 457.6
billion miles
outstanding as
of Dec. 31, 2009.

Had the first
frequent-flier
program in
1981.

Had 129.1
billion miles
outstanding as
of Dec. 31,
2009

Had 116
billion miles
outstanding as
of Dec. 31, 2009.

n miles
tanding as
ec. 31,
9

outst
of De 9.

prog
1981

outs
of D

Sources: IdeaWorks; the airlines

The stingiest airlines
Some carriers make it tough to land frequent-flier award tickets. Consulting firm IdeaWorks
made 6,160 requests for a standard mileage award at 22 airline websites and found the
following success rates:

Air
France/KLM

56%

Emirates
36%

US Airways
11%

Delta
13%

Cathay Pacific
67%

United
69%

AirTran
68%

American
58%

SAS
Scandinavian

64%

British
Airways
65%

Continental
71%

Alaska
75%

Jet Airways
73%

Qantas
73%

Southwest
99%

Air Berlin
99%

Air Canada
94%

Virgin Blue
90%

Lufthansa
86%

Singapore
77%

Iberia
76%

In general, airlines would
rather sell a seat to you for
cash than ‘give it away’ as a
frequent-flier award.

THE
MIDDLE
SEAT
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 373.00 -5.25 -1.39% 720.50 333.75
Soybeans (cents/bu.) CBOT 964.50 -1.00 -0.10 1,550.00 821.25
Wheat (cents/bu.) CBOT 479.00 -12.50 -2.54 1,113.50 460.50
Live cattle (cents/lb.) CME 94.650 -0.050 -0.05 95.575 83.500
Cocoa ($/ton) ICE-US 2,913 -59 -1.99 3,515 2,066
Coffee (cents/lb.) ICE-US 137.10 0.25 0.18% 180.00 120.10
Sugar (cents/lb.) ICE-US 14.66 -0.01 -0.07 25.03 11.89
Cotton (cents/lb.) ICE-US 80.76 0.39 0.49 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,472.00 -35 -1.40 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,256 -31 -1.36 2,430 1,585
Robusta coffee ($/ton) LIFFE 1,402 -6 -0.43 1,618 1,248

Copper (cents/lb.) COMEX 323.15 4.35 1.36 369.10 151.00
Gold ($/troy oz.) COMEX 1229.20 -13.90 -1.12 1,249.20 532.00
Silver (cents/troy oz.) COMEX 1949.90 -16.40 -0.83 2,154.00 760.00
Aluminum ($/ton) LME 2,136.00 11.50 0.54 2,481.50 1,399.50
Tin ($/ton) LME 17,675.00 -75.00 -0.42 19,175.00 12,320.00
Copper ($/ton) LME 7,050.00 -70.00 -0.98 7,970.00 4,322.00
Lead ($/ton) LME 2,045.00 -5.00 -0.24 2,615.00 1,385.50
Zinc ($/ton) LME 2,109.00 10.00 0.48 2,659.00 1,443.00
Nickel ($/ton) LME 22,780 -170 -0.74 27,590 12,150

Crude oil ($/bbl.) NYMEX 78.99 -1.16 -1.45 116.80 51.44
Heating oil ($/gal.) NYMEX 2.1319 -0.0272 -1.26 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.1965 -0.0170 -0.77 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.440 0.055 1.25 10.720 3.971
Brent crude ($/bbl.) ICE-EU 81.43 -0.97 -1.18 108.79 65.93
Gas oil ($/ton) ICE-EU 688.00 3.75 0.55 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 13
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8960 0.2043 3.8965 0.2566
Brazil real 2.2265 0.4491 1.7720 0.5644
Canada dollar 1.2789 0.7819 1.0178 0.9825

1-mo. forward 1.2789 0.7819 1.0178 0.9825
3-mos. forward 1.2793 0.7817 1.0182 0.9822
6-mos. forward 1.2807 0.7808 1.0193 0.9811

Chile peso 668.65 0.001496 532.15 0.001879
Colombia peso 2456.71 0.0004071 1955.20 0.0005115
Ecuador US dollar-f 1.2565 0.7959 1 1
Mexico peso-a 15.5050 0.0645 12.3399 0.0810
Peru sol 3.5666 0.2804 2.8385 0.3523
Uruguay peso-e 23.874 0.0419 19.000 0.0526
U.S. dollar 1.2565 0.7959 1 1
Venezuela bolivar 5.40 0.185315 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3971 0.7158 1.1119 0.8994
China yuan 8.5793 0.1166 6.8280 0.1465
Hong Kong dollar 9.7783 0.1023 7.7822 0.1285
India rupee 56.5613 0.0177 45.0150 0.0222
Indonesia rupiah 11415 0.0000876 9085 0.0001101
Japan yen 116.36 0.008594 92.61 0.010798

1-mo. forward 116.34 0.008596 92.59 0.010801
3-mos. forward 116.25 0.008602 92.52 0.010809
6-mos. forward 116.08 0.008615 92.38 0.010825

Malaysia ringgit-c 4.0064 0.2496 3.1885 0.3136
New Zealand dollar 1.7539 0.5702 1.3959 0.7164
Pakistan rupee 105.860 0.0094 84.250 0.0119
Philippines peso 56.291 0.0178 44.800 0.0223
Singapore dollar 1.7362 0.5760 1.3818 0.7237
South Korea won 1419.22 0.0007046 1129.50 0.0008854
Taiwan dollar 39.800 0.02513 31.675 0.03157
Thailand baht 40.667 0.02459 32.365 0.03090

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7959 1.2565
1-mo. forward 0.9998 1.0002 0.7957 1.2567
3-mos. forward 0.9995 1.0005 0.7955 1.2571
6-mos. forward 0.9989 1.0011 0.7950 1.2579

Czech Rep. koruna-b 25.321 0.0395 20.152 0.0496
Denmark krone 7.4380 0.1344 5.9196 0.1689
Hungary forint 271.90 0.003678 216.40 0.004621
Norway krone 7.7444 0.1291 6.1635 0.1622
Poland zloty 3.9499 0.2532 3.1436 0.3181
Russia ruble-d 37.710 0.02652 30.012 0.03332
Sweden krona 9.5545 0.1047 7.6041 0.1315
Switzerland franc 1.4005 0.7140 1.1146 0.8972

1-mo. forward 1.3998 0.7144 1.1140 0.8976
3-mos. forward 1.3982 0.7152 1.1128 0.8987
6-mos. forward 1.3955 0.7166 1.1106 0.9004

Turkey lira 1.9083 0.5240 1.5188 0.6584
U.K. pound 0.8562 1.1680 0.6814 1.4676

1-mo. forward 0.8563 1.1679 0.6815 1.4674
3-mos. forward 0.8564 1.1677 0.6815 1.4673
6-mos. forward 0.8565 1.1676 0.6816 1.4671

MIDDLE EAST/AFRICA
Bahrain dinar 0.4737 2.1111 0.3770 2.6526
Egypt pound-a 7.0471 0.1419 5.6085 0.1783
Israel shekel 4.7169 0.2120 3.7540 0.2664
Jordan dinar 0.8902 1.1233 0.7085 1.4114
Kuwait dinar 0.3638 2.7485 0.2896 3.4535
Lebanon pound 1885.38 0.0005304 1500.50 0.0006665
Saudi Arabia riyal 4.7122 0.2122 3.7503 0.2666
South Africa rand 9.4028 0.1064 7.4833 0.1336
United Arab dirham 4.6150 0.2167 3.6729 0.2723

SDR -f 0.8492 1.1776 0.6758 1.4797

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 257.24 0.64 0.25% 1.6% 27.5%

14 Stoxx Europe 50 2513.21 7.04 0.28 -2.5 22.6

27 Euro Zone Euro Stoxx 264.41 0.09 0.03 -3.8 20.8

14 Euro Stoxx 50 2764.05 -0.26 -0.01% -6.8 17.4

16 Austria ATX 2555.29 Closed 2.4 31.5

9 Belgium Bel-20 2534.85 -5.51 -0.22 0.9 28.1

11 Czech Republic PX 1225.4 -10.1 -0.82 9.7 38.5

22 Denmark OMX Copenhagen 377.79 Closed 19.7 41.2

16 Finland OMX Helsinki 6786.81 Closed 5.1 22.7

15 France CAC-40 3731.54 -2.33 -0.06 -5.2 18.2

14 Germany DAX 6251.97 68.48 1.11 4.9 31.9

... Hungary BUX 23712.05 187.73 0.80 11.7 71.4

21 Ireland ISEQ 3218.72 5.18 0.16 8.2 25.8

12 Italy FTSE MIB 20878.83 -150.65 -0.72 -10.2 8.3

22 Netherlands AEX 337.80 0.90 0.27 0.7 35.7

12 Norway All-Shares 425.20 Closed 1.2 32.0

17 Poland WIG 41914.79 18.19 0.04 4.8 43.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

14 Portugal PSI 20 7324.05 -56.61 -0.77 -13.5 4.1

... Russia RTSI 1476.03 -9.33 -0.63% 3.4 58.4

10 Spain IBEX 35 9977.5 -112.3 -1.11 -16.4 11.1

15 Sweden OMX Stockholm 317.62 Closed 6.1 35.5

16 Switzerland SMI 6575.05 Closed 0.4 22.7

... Turkey ISE National 100 57929.65 -46.81 -0.08 9.7 75.0

13 U.K. FTSE 100 5433.73 50.28 0.93% 0.4 24.6

24 ASIA-PACIFIC DJ Asia-Pacific 124.54 2.35 1.92 1.2 26.5

17 Australia SPX/ASX 200 4652.78 79.83 1.75 -4.5 25.0

... China CBN 600 24124.48 591.01 2.51 -17.0 6.0

14 Hong Kong Hang Seng 20422.46 209.97 1.04 -6.6 23.5

19 India Sensex 17265.87 70.06 0.41 -1.1 45.4

... Japan Nikkei Stock Average 10620.55 226.52 2.18 0.7 16.8

... Singapore Straits Times 2867.92 -12.41 -0.43 -1.0 35.1

11 South Korea Kospi 1694.58 31.55 1.90 0.7 22.7

17 AMERICAS DJ Americas 311.91 -0.48 -0.15 5.2 34.8

16 Brazil Bovespa 65052.79 -170.84 -0.26 -5.2 32.4

16 Mexico IPC 32350.26 -29.37 -0.09 0.7 38.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1119 1.6318 0.9976 0.1462 0.0370 0.1804 0.0120 0.2962 1.3971 0.1878 1.0925 ...

Canada 1.0178 1.4937 0.9132 0.1338 0.0339 0.1651 0.0110 0.2711 1.2789 0.1719 ... 0.9154

Denmark 5.9196 8.6876 5.3110 0.7785 0.1972 0.9604 0.0639 1.5769 7.4380 ... 5.8161 5.3238

Euro 0.7959 1.1680 0.7140 0.1047 0.0265 0.1291 0.0086 0.2120 ... 0.1344 0.7819 0.7158

Israel 3.7540 5.5094 3.3680 0.4937 0.1251 0.6091 0.0405 ... 4.7169 0.6342 3.6883 3.3762

Japan 92.6100 135.9144 83.0881 12.1790 3.0858 15.0256 ... 24.6697 116.3645 15.6446 90.9904 83.2888

Norway 6.1635 9.0456 5.5298 0.8106 0.2054 ... 0.0666 1.6418 7.7444 1.0412 6.0557 5.5431

Russia 30.0120 44.0456 26.9263 3.9468 ... 4.8693 0.3241 7.9947 37.7101 5.0699 29.4871 26.9913

Sweden 7.6041 11.1597 6.8222 ... 0.2534 1.2337 0.0821 2.0256 9.5545 1.2846 7.4711 6.8387

Switzerland 1.1146 1.6358 ... 0.1466 0.0371 0.1808 0.0120 0.2969 1.4005 0.1883 1.0951 1.0024

U.K. 0.6814 ... 0.6113 0.0896 0.0227 0.1106 0.0074 0.1815 0.8562 0.1151 0.6695 0.6128

U.S. ... 1.4676 0.8972 0.1315 0.0333 0.1622 0.0108 0.2664 1.2565 0.1689 0.9825 0.8994

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 13, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 296.41 -1.16% -1.0% 31.6%

2.30 20 World (Developed Markets) 1,158.71 -1.19 -0.8 29.8

2.20 21 World ex-EMU 139.15 -1.16 1.8 32.6

2.20 21 World ex-UK 1,163.67 -1.23 0.0 30.1

2.90 22 EAFE 1,460.63 -0.81 -7.6 23.2

2.00 18 Emerging Markets (EM) 968.00 -0.95 -2.2 46.1

3.30 16 EUROPE 88.94 1.39 0.7 27.2

3.50 16 EMU 153.19 -1.41 -15.1 14.3

3.20 17 Europe ex-UK 96.19 1.61 -0.5 24.8

4.20 13 Europe Value 97.02 1.40 -2.4 23.0

2.40 19 Europe Growth 79.10 1.37 3.8 31.3

2.10 28 Europe Small Cap 173.16 2.31 10.2 45.7

2.00 13 EM Europe 316.05 4.03 13.4 65.6

3.30 14 UK 1,595.83 0.93 -0.7 26.5

2.60 24 Nordic Countries 153.43 2.76 12.6 38.9

1.60 13 Russia 745.28 4.16 -0.2 44.7

2.20 21 South Africa 737.26 2.91 4.2 31.7

2.50 19 AC ASIA PACIFIC EX-JAPAN 400.50 -0.07 -3.9 41.8

1.60 -433 Japan 580.29 0.12 2.1 11.4

2.00 18 China 59.95 -0.20 -7.5 30.8

0.90 21 India 702.58 0.63 -0.6 57.6

1.20 13 Korea 471.75 -0.42 -1.9 26.2

2.50 45 Taiwan 270.67 -0.14 -8.5 21.8

1.70 22 US BROAD MARKET 1,316.19 -1.59 6.4 36.8

1.10 107 US Small Cap 1,917.12 -2.61 14.7 51.2

2.40 16 EM LATIN AMERICA 3,942.49 -1.50 -4.2 55.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2325.27 0.18% 29.9%

1.85 18 Global Dow 1434.20 0.99% 32.8% 1914.01 0.08 22.8

2.38 15 Global Titans 50 175.90 0.72 29.3 165.09 -0.19 19.5

2.71 14 Europe TSM 2389.13 -0.67 18.7

2.13 Developed Markets TSM 2256.98 0.17 28.4

1.84 13 Emerging Markets TSM 4070.71 0.30 46.5

3.04 19 Africa 50 926.30 0.94 41.2 738.78 0.03 30.5

6.39 5 BRIC 50 479.00 1.07 49.5 573.88 0.16 38.3

2.78 58 GCC 40 599.30 0.81 24.6 478.63 0.04 15.4

1.73 20 U.S. TSM 12118.30 -0.10 34.2

3.02 31 Kuwait Titans 30 -c 206.12 0.42 3.9

0.07 RusIndex Titans 10 -c 3518.60 0.16 49.4 5499.20 -0.56 28.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 625.30 1.24% 94.7% 685.36 -0.11% 74.2%

4.50 14 Global Select Div -d 178.20 0.99 51.9 191.64 0.08 40.5

5.15 15 Asia/Pacific Select Div -d 267.13 0.94 46.7

3.94 15 U.S. Select Dividend -d 338.44 0.27 34.6

1.74 16 Islamic Market 1969.15 0.08 28.4

1.98 15 Islamic Market 100 1907.60 0.91 30.4 2051.43 0.00 20.6

3.57 13 Islamic Turkey -c 1641.40 1.12 65.5 3088.77 -0.22 48.1

2.43 14 Sustainability 900.30 0.76 34.2 955.11 -0.15 24.1

3.35 17 Brookfield Infrastructure 1656.70 0.68 41.4 1984.71 -0.23 30.7

0.99 26 Luxury 1085.30 0.22 62.5 1156.14 -0.68 50.2

2.00 10 UAE Select Index 262.51 -0.39 15.9

DJ-UBS Commodity 144.30 1.22 18.5 131.69 0.31 9.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Italy’s debt fuels worries
Rome faces obstacles to whittling obligations weighing on economy

ROME—Europe’s nearly trillion-
dollar rescue fund has eased the
economic pressure on nations at the
euro-zone’s periphery, but a deeper
problem is making it difficult for
those countries to escape their huge
debts—a lack of growth. The prob-
lem is a particular concern for Italy,
Europe’s most heavily indebted
country.

The European Union’s €750 bil-
lion bailout plan, which comes on
the heels of a €110 billion package
for Greece, took shape last weekend
amid concerns that Athens’s fiscal
crisis was fueling fears about the
debt of other weak euro-zone mem-
bers such as Portugal and Spain.

So far, markets have deemed It-
aly less risky than other Southern
European nations despite a public
debt equivalent to 115% of gross do-
mestic product—about the same as
Greece. On Thursday Italy had to
pay almost one percentage point
more than Germany to borrow,
about the same as Spain, and lower
than Greece’s spread of 4.65 per-
centage points.

But the stakes in a potential Ital-
ian debt crisis are much larger. It-
aly’s outstanding public debt is €1.7
trillion, seven times the size of
Greece’s.

Italy “is a big systemic piece,”
said François Chauchat, an econo-
mist with GaveKal, the Stockholm-
based economic advisory. “If Italy
cannot refinance its debt than it’s

the end of the euro.”
In terms of its annual budget, It-

aly is relatively healthy, with a defi-
cit equivalent to 5.3% of GDP in
2009—below the European average
of 6.3% and Greece’s 13.6%. Italy is a
“picture of health” compared with
other “Club Med economies,” said
Ben May, an economist the London-
based consultancy Capital Econom-
ics.

But the country’s outstanding
debt is harder to reduce, and will
likely weigh on the economy over
the longer term. Tax revenue is
stagnant due to low growth, as
manufacturers leave Northern Italy
for lower-cost labor markets in
China and Eastern Europe. In the
past decade, Italian GDP has in-
creased at a meager annual average
of 0.54%, and the Treasury forecasts
just a 1% rise in 2010 after a 5.1%
drop in 2009. Attempts to raise rev-
enue through tax increases have
been undermined by widespread
evasion.

At the same time, Prime Minister
Silvio Berlusconi faces pressure
from inside his governing coalition
to maintain state aid to Italy’s
poorer south, which is heavily de-
pendent on public-sector jobs.

As a result, Italy is going deeper
into debt: This year, public debt as a
percentage of GDP is forecast to rise
three percentage points to 118%. The
problem will come when growth in
tax revenue can’t keep up with the
cost of debt service.

“If the interest you’re paying on
debt is higher than the rate of
growth, you end up in a death trap,
where you’re adding to the debt all
the time,” says Gabriel Stein, an
economist with Lombard Street Re-
search, a London-based economic
advisory. “I don’t know if Italy is in
a death trap right now.”

Concerns over Italian debt have
made investors nervous. A €9.5 bil-
lion bond offer in April drew just
€9.78 billion in bids—instead of be-
ing far more oversubscribed as ear-
lier ones were. A shortfall of bids
would move the Treasury to lower
its minimum asking price, meaning
Italy would have to pay more inter-
est to borrow. However, demand has
bounced back recently. A €5 billion
auction Thursday of five- and 15-
year bonds drew bids more than 1.3
times the offer on the five-year is-
sue and more than 1.7 times on the
15-year.

The Italian government says that
its debt financing is helped by ro-
bust Italian households and busi-
nesses. Italian households—which
hold about a quarter of the coun-
try’s bonds—had financial liabilities
equivalent to just 53% of GDP in
2008, compared with 60% in Greece
and 61% in Germany, according to
the EU statistics agency, Eurostat.
That is helped by a relatively high
savings rate, of 15% of income after
taxes for Italian households in 2008,
compared with 17% in Germany and
minus-1.4% in Greece.

BY STACY MEICHTRY

Buskers dressed as Roman Centurions wait for tourists outside the Colosseum in Rome earlier this year.

EUROPE NEWS

Note: These 2010 forecasts don’t reflect the billions in loans Italy is expected to provide to Greece and
other troubled euro-zone countries under the EU bailout plan.
Source: Italian Treasury

Limping back
Slow growth and rising unemployment are hobbling Italy’s efforts to regain
its economic footing.
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The €750
billion ($947
billion) bailout
package assembled
over the weekend
shows European

leaders finally woke up to the
threats posed to the euro zone by
the gathering flight of capital
from the region’s government-
bond markets.

But the future of the euro zone
depends on what governments do
with this time, analysts, historians
and policy makers say. Because, if
they think the crisis is over, they
haven’t understood what is going
on.

So profound is the challenge,
they say, that it is likely shake to
its foundations Western Europe’s
expensive social model—the
system of state support helping
citizen from cradle to grave of
which its politicians love to boast.

Europe’s sovereign-debt
problems have shown that
government debts and deficits are
at unsustainable levels.

Government spending will
have to be cut, inevitably pushing
down public employment and
welfare payments. While
governments cut spending, the
multiplier effect through the
economy will mean growth will
suffer.

That requires governments to
find other ways to spur growth by
reforming the structural side of
their economies: pushing work
forces to be more competitive and
cutting the real cost of labor;
making it easier for private
enterprises to hire, fire, and
invest; curbing national
monopolies and opening
economies to competition

Even if governments are
starting to deal with their budget
issues, they haven’t begun to
embark on the structural reforms.

While the analysis of the issues
is widely shared, the
consequences on the comfortable
lifestyles of the majority of
Western Europeans haven’t been
examined.

“The real problem is that
Europeans are not ready for the
reforms they need, and politicians
have not clearly explained the
severity of the situation to their
citizens. Europeans must realize
that, unless Europe moves
forward with the necessary and
deeply unpopular reforms still
required, the newly available
money will do little to save them,”
argue Uri Dadush and Moises
Naim, former senior World Bank
officials now with the Carnegie
Endowment in Washington.

At a conference organized in
Brussels this week by the World
Economic Forum, best known for
its annual events at Davos,
Switzerland, some participants
were critical of what they saw as
a lack of leadership, namely
politicians not preparing
populations for hard times ahead.

Herman Van Rompuy, president
of the European Union, told the
conference that Europe can’t
afford its social system, which he
said was a model for the rest of

the world, without economic
growth. It would “require
sacrifices. But, if we focus on the
longer term, we will have the
support of our citizens,” he said.

But to some in attendance this
sort of talk seemed to exemplify
the problem. “We can’t continue
in the old rhetoric of simply
saying we must defend our
European social model [with] a bit
more growth and working harder
and better,” said Timothy Garton
Ash, professor of European
Studies at the University of
Oxford. “It is totally inadequate to
the crisis we face.”

“We have to totally redesign
the social model and the social
market economy,” he said. “What
we need is not the emollient
social rhetoric but the language of
blood, sweat and tears.”

Vincent Van Quickenborne,
Belgium’s minister of economy
and reform who describes himself
as “a free-market liberal” who’s
proud of the country’s social
model, said: “Either we go to a
future of being a footnote of the
U.S. ... or [we] become a world
player with more growth; 1% or
1.5% growth is not enough to pay
for old Europe’s welfare system. …
It is either reform or decline.”

He said 52-year-old workers
laid off by the closure this year of
General Motors Co.’s plant in
Antwerp, Belgium, were retiring.
“It’s unaffordable,” he said.

Many of the people making
these arguments are doing so not
from an ideological standpoint,
but from a practical one. Their
worries are compounded by
Europe’s aging populations. The
current generation as it stands is
already heaping debt burdens on
its children; and then as it retires,
it will have to be sustained by a
shrinking work force.

Indeed, the difference between
the optimists and pessimists isn’t
over whether the next few years
are going to be tough for Europe.
They will be. It is whether the
Continent’s governments will
follow through the crisis with
economic changes that will
challenge trade unions, national
monopolies and other articulate
and powerful interest groups.

Charles Grant, with the Centre
for European Reform, a pro-EU
think tank based in London, told
the conference that Europe faces
“five years of ghastly crisis of
blaming each other and a lack of
solidarity. … It’s going to be brutal
and nasty and it will force
through harsh, harsh reforms. In
10 years, we will be seeing the
benefits of that.”

Because he sees a positive
outcome—eventually—Mr. Grant
defines himself as an optimist.
But that doesn’t sound very
optimistic, and there are plenty of
pessimists out there.

[ Brussels Beat ]

BY STEPHEN FIDLER

Amid Europe’s challenges,
citizens face lifestyle shifts

So profound is the challenge,
historians and analysts say,
that it will likely shake
Western Europe’s social
model to its foundations.
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BT to expand its high-speed fiber network
Telecom provider returns to a profit as costs decline; Telefónica’s net rises 2% as revenue drops in Spain

LONDON—BT Group PLC said it
plans to invest an additional £1 bil-
lion, or about $1.5 billion, to extend
the rollout of fiber-optic lines to
around two-thirds of U.K. premises
by 2015, as the company swung to a
quarterly profit on cost cutting.

Separately, Spain’s Telefónica
SA’s first-quarter profit rose slightly
as the company’s European and
Latin American operations helped
offset a drop in revenue at home.

BT said the new investment,
which would bring its total fiber-op-
tic investment to about £2.5 billion,
would come from within its current
capital-spending budget. The com-
pany introduced a superfast fiber
service during the latest quarter,
looking to deliver high-definition
television and other services.

“We are on track with our goal
of creating a better business with a
better future,” said Chief Executive
Ian Livingston. He said he expects
overall revenue and earnings to im-
prove over the next three years even

as the company invests in its busi-
ness and reduces debt.

The fiber-optic-cable strategy,
begun several years ago, would al-
low BT to move ahead of rivals in
the broadband market. Its major ri-
val in the fiber-optic market is Vir-

gin Media Inc., which is rolling out
a similar broadband service.

BT booked a profit of £208 mil-
lion for its fiscal fourth quarter,
which ran through March. The re-
sults were aided by a 7% fall in op-
erating costs, mainly due to reduc-

tions in customer-service and labor
costs. That compares with a re-
stated net loss of £1.01 billion a year
earlier, when results included a £1.3
billion charge related primarily to
BT’s global services division. The
operation provides outsourcing
work as well as phone and Internet
services to businesses.

Revenue fell 2% to £5.36 billion.
The results were well ahead of

expectations, with underlying cost
reduction strong, said Saeed Bara-
dar, analyst at Société Générale. BT
shares rallied on the news and the
forecast, gaining 8.6% to 131 pence.

BT cut around 20,000 jobs in fis-
cal 2010, reducing its work force to
128,000.

For the current fiscal year, BT
forecast revenue of about £20 bil-
lion, underlying operating-cost sav-
ings of around £900 million and
debt of less than £9 billion. BT said
it expects free cash flow to be
around £1.8 billion

BT didn’t provide further news
on its pension deficit. Mr. Livings-
ton, the CEO, said an update was a

“number of months” away. BT in
February said it had reached agree-
ment with the trustees of its pen-
sion plan to fund a deficit valued at
£9 billion at the end of 2008, but
added that the pension regulator
had “substantial concerns” about
the plan.

Madrid-based Telefónica’s net
profit rose 2% to €1.66 billion ($2.1
billion), below analysts’ forecasts
for €1.8 billion.

Telefónica said operating income
before depreciation and amortiza-
tion fell 4.1% to €5.11 billion.

Revenue increased 1.7% to €13.93
billion. The company got a slight
boost in revenue from its German
broadband unit Hansenet, which
Telefónica bought at the end of last
year.

Revenue in Spain, where unem-
ployment tops 20% and low-cost
competition has increased, fell 5.7%

Revenue in Latin America, its
main growth market, rose 4.2% to
€5.62 billion.

—Jason Sinclair
contributed to this article.

BY LILLY VITOROVICH

BT’s fiber-optic push targets HDTV services. Above, a BT phone box in London
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Portugal to cut wages, raise taxes
LISBON—Portugal on Thursday

followed in Spain’s footsteps by an-
nouncing new austerity measures to
shore up investor confidence and
avoid a Greece-style financial crisis.

Just days after European Union
leaders put together a giant euro-
zone financial backstop that was de-
signed in part to ease investor con-
cern about their debts, Portugal and
Spain delivered on commitments to
accelerate deficit reduction efforts.

“These additional measures are
fundamental to defend Portugal and
our economy, and to reinforce our
credibility in international markets,”
Portuguese Prime Minister Jose So-
crates told journalists after a weekly
cabinet meeting.

The socialist prime minister said
he agreed on the measures with Pe-
dro Passos Coelho, leader of the
country’s biggest opposition party,
the Social Democratic Party.

The government approved a val-
ue-added tax increase of one per-
centage point across all categories,
to 6% for necessities, 13% for restau-
rants and to 21% for most other
goods and services. Companies with
profits of more than €2 million ($3.6
million) will pay an extra 2.5% tax
on their profits.

Government ministers and other
top state employees will have their
salaries reduced by 5% starting this
year. All the new measures will last
until the end of 2011.

Mr. Socrates said the government
has accelerated its planned deficit
cuts to 7.3% of GDP for this year and
4.6% of GDP next year, from previ-
ous goals of 8.3% of GDP in 2010 and

6.6% of GDP in 2011. Portugal had a
budget deficit equal to 9.4% of gross
domestic product in 2009.

Citigroup economist Giada Giani
estimates the new deficit-cutting
measures, plus existing measures in-
cluded in the country’s 2010 budget,
amount to around 3% of GDP this
year. “The overall fiscal effort is
now quite large,” she said.

Portugal’s measures differ from
the Spanish plan in that they’re
skewed towards raising taxes while
its neighbor focused more on spend-
ing cuts. On Wednesday, Spain’s so-
cialist Prime Minister, José Luis
Rodríguez Zapatero, said his gov-
ernment will save €15 billion over
two years by cutting public-sector
wages by 5% this year and freezing
them next year. Also next year, pen-
sions will be frozen and what is
known as the baby check, a €2,500
payment to families for every new-
born child, will be eliminated. He
said public investment will be cut by
€6 billion during this year and next.

The Spanish measures went
some way toward easing investor
concerns that had started to creep
back into the euro-zone’s financial
markets despite this past weekend’s
agreement by EU leaders and the In-
ternational Monetary Fund to create
a €750 billion backstop for countries
such as Spain and Portugal.

Meanwhile, data showed Thurs-
day that Greek unemployment rose
to 12.1% in February from 11.3% in
January and economists warned it
will continue rising as new austerity
measures start to bite.

In February 2009 unemployment
had stood at 9.1%. “The momentum
revealed in this reading is troubling
and while we have forecast an aver-
age unemployment rate for the year
of 11.7%, we are likely to now revise
it higher to above 12%,” said Nick
Magginas, senior economist at the
National Bank of Greece.

In a report issued on May 5, the
International Monetary Fund said it
expects unemployment to climb to
14.6% this year, before peaking at
14.8% in 2012. The European Com-

mission, the European Union’s exec-
utive arm. has predicted that Greek
unemployment will rise to 11.8% this
year from 9.5% in 2009, with a fur-

ther rise in 2011 to 13.2%.
—Christopher Bjork

and Nick Skrekas
contributed to this article

BY JEFFREY T. LEWIS
AND JONATHAN HOUSE

Fernando Teixeira dos Santos, Portugal’s finance minister, arrives at the
emergency meeting of European Union finance ministers in Brussels, Belgium,
on Sunday, May 9, 2010.

Bl
oo

m
be

rg
N

ew
s

U.K. trade deficit grew in March
LONDON—Britain’s trade deficit

widened more than expected in
March, as total imports outpaced
exports, suggesting that the weaker
pound is failing to provide a signifi-
cant boost.

Data from the Office for National
Statistics showed the U.K.’s global-
goods deficit widened to £7.5 billion
($11.17 billion) in March from an up-
wardly revised £6.3 billion in Febru-
ary.

Imports swelled 5.2% from the
previous month in value terms, but
exports rose only 1%.

Many economists, including
those at the Bank of England, had
been betting on a boost in exports,
spurred by the sharp depreciation in
the pound since the start of the fi-
nancial crisis, and more-robust de-
mand elsewhere.

Economists had expected some
time lag, but many are puzzled by
the continuing absence of any nota-
ble sterling-induced bounce.

“With sterling persistently weak
and global demand picking up, par-
ticularly in the U.S. and Asia, you
would expect to see a better under-
lying trend, especially when many

surveys…show export orders picking
up,” said Hetal Mehta, senior eco-
nomic adviser to the Ernst & Young
ITEM Club.

The figures underscore the chal-
lenges of achieving a much-needed
rebalancing of the U.K. economy,
which would enable British busi-
nesses, households and government
to save more, while other countries
consume U.K.-produced goods,

boosting the country’s economic
growth.

In its inflation report Wednes-
day, the BOE stuck to an optimistic
tone, forecasting that the trade defi-
cit will largely disappear over com-
ing years, although the bank ac-
knowledged there are risks to that
view.

Uncertainty about how strong
global demand will be in the future
and how long the pound’s weakness
will persist, in addition to restricted
credit availability, may also be caus-
ing companies to put off increases
in output or entry into new markets,
the BOE said.

Meanwhile, the number of U.K.
homes repossessed by lenders fell
significantly in the first quarter, and
the number of mortgages in arrears
also slipped back, in a fresh sign
that low interest rates and govern-
ment efforts have cushioned bor-
rowers from the recession.

Releasing figures for the first
three months of the year, the Coun-
cil of Mortgage Lenders said it now
expects total repossessions for 2010
to be below the 53,000 it had previ-
ously forecast.

But it said the new government,
despite its focus on cutting public-
sector spending, must continue to

support homeowners who face diffi-
culty repaying their mortgages.

“The dampening effects on
households and the wider housing
market that fiscal tightening is
likely to exert are still to be felt, but
it should be a key priority to sup-
port borrowers most in need and
maintain funding for the govern-
ment’s housing policies,” said
Michael Coogan, director-general of
the Council of Mortgage Lenders.

BY NATASHA BRERETON
AND PAUL HANNON

Source: Office for National Statistics

Imbalances increase
The U.K.'s global goods trade
deficit widened more than
expected in March.
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Economists see
inflation posing
new dangers
Swiss franc, the Norwegian krone
and Swedish krona, are also enjoy-
ing gold-like interest, with the franc
hitting records against the euro
Thursday.

In addition to undermining confi-
dence in currencies, a sudden jump
in inflation could frighten the mar-
ket by eroding the value of invest-
ments, such as bonds, that pay fixed
interest rates. That, in turn, could
make investors demand higher
yields when making loans to govern-
ments at a time when a mountain of
European public debt needs refi-
nancing and worries about possible
defaults have surged.

Economic growth in Britain and
the euro zone remains sluggish,
which means the danger of con-
sumer prices rising out of control
probably isn’t policy makers’ big-
gest concern. And higher inflation
might not be so unwelcome among
policy makers since it can make ex-
isting debts easier to pay off. But
some economists are still starting to
fret given recent “dovish”—or infla-
tion-friendly—moves by European
central bankers.

The European Central Bank’s de-
cision Monday to support Europe’s
troubled bond markets by buying
the government debt of some
weaker economies—just days after
saying the notion hadn’t even been
discussed—stunned observers long
accustomed to the central bank’s
hard-nosed, anti-inflation stance.

While central bankers in the U.S.
and Britain have been printing
money and buying bonds to support
their hard-hit economies, the ECB
has until now resisted such moves.
The recent about-face has worried
economists and sparked a rare note
of dissent from Axel Weber, presi-
dent of Germany’s central bank and
a prime candidate to become the
European bank’s next president.

While the ECB isn’t printing
money—it is raising cash from else-
where for bond purchases, thereby
not affecting overall money sup-
ply—some fear it is just a matter of
time before the central bank does
so. Such fears may be unusually pro-
nounced given Germany’s experi-
ence of hyperinflation in the early
1920s, an episode seared into the
minds of German central bankers
such as Mr. Weber.

“The sovereign crisis has pushed
the ECB into flooding the system
with even more liquidity,” Morgan
Stanley economist Joachim Fels
wrote in a note this week. “Global
excess liquidity should grow by even
more, lifting the prices of commodi-
ties and other risky assets and add-
ing to global inflation pressures.”

Continued from first page

Government ministers and
other top state employees
will have their salaries
reduced by 5%.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.94 100.27% 0.01% 1.42 0.75 0.87

Eur. High Volatility: 13/1 1.33 98.43 0.01 1.92 1.11 1.26

Europe Crossover: 13/1 4.60 101.65 0.05 6.05 3.95 4.41

Asia ex-Japan IG: 13/1 1.12 99.44 0.01 1.48 0.87 1.01

Japan: 13/1 1.16 99.20 0.01 1.35 0.85 1.02

Note: Data as of May 12

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,813 8.2% 30% 35% 21% 14%

Bank of America Merrill Lynch 1,604 7.3 23 38 15 24

Goldman Sachs 1,348 6.1 33 26 34 7

Morgan Stanley 1,185 5.4 34 29 32 5

Deutsche Bank 1,113 5.1 24 40 25 10

Credit Suisse 1,076 4.9 27 42 23 9

Citi 1,021 4.6 26 41 24 10

UBS 883 4.0 30 40 27 3

Barclays Capital 799 3.6 19 51 19 11

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.36% -0.65% 2.5% 0.5% 6.2%

Event Driven -0.61 -0.90 2.8 1.7 13.7

Equity Long/Short 0.34 -0.34 4.7 4.4 10.5

*Estimates as of 05/12/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

L.M. Ericsson Telephone Series B Sweden Communications Technology 11,591,415 81.35 4.03% 23.4% 22.9%

Daimler AG Germany Automobiles 7,942,952 41.37 3.97 11.1 64.4

Rio Tinto U.K. General Mining 7,385,378 3,398 3.22 0.2 58.6

BHP Billiton U.K. General Mining 9,793,315 2,006 3.16 0.5 44.1

ABB Ltd. Switzerland Industrial Machinery 12,659,567 21.13 2.92 6.0 31.2

Intesa Sanpaolo Italy Banks 239,561,089 2.30 -3.47% -27.1 -0.5

Telefonica Spain Fixed Line Telecommunications 39,592,962 15.75 -1.87 -19.3 7.5

Iberdrola Spain Conventional Electricity 25,686,782 5.68 -1.56 -14.8 -3.8

Societe Generale France Banks 3,794,391 38.58 -1.56 -21.2 16.8

Deutsche Bank Germany Banks 5,559,881 50.86 -1.51 2.9 31.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Anglo American 3,366,591 2,751 2.23% 1.5% 90.6%
U.K. (General Mining)
Siemens 4,804,136 77.90 2.16 21.3 55.1
Germany (Diversified Industrials)
Allianz SE 2,964,402 86.85 2.10 -0.3 24.7
Germany (Full Line Insurance)
Deutsche Telekom 21,854,556 9.21 1.53 -10.5 9.4
Germany (Mobile Telecommunications)
UBS 21,461,318 16.70 1.52 4.0 10.2
Switzerland (Banks)
BASF SE 4,167,050 45.68 1.50 5.1 66.7
Germany (Commodity Chemicals)
Astrazeneca 3,155,297 2,934 1.49 0.8 13.7
U.K. (Pharmaceuticals)
Credit Suisse Group 9,460,575 48.52 1.32 -5.2 9.8
Switzerland (Banks)
Bayer AG 2,951,978 48.86 1.30 -12.7 31.0
Germany (Specialty Chemicals)
GlaxoSmithKline 4,972,236 1,198 1.18 -9.2 12.5
U.K. (Pharmaceuticals)
BP PLC 29,049,994 547.60 1.11 -8.7 8.6
U.K. (Integrated Oil & Gas)
Nestle S.A. 8,649,607 53.20 1.04 6.0 30.5
Switzerland (Food Products)
Diageo 4,203,826 1,106 1.00 2.0 27.9
U.K. (Distillers & Vintners)
Tesco 16,898,851 424.75 0.88 -0.8 19.6
U.K. (Food Retailers & Wholesalers)
E.ON AG 7,330,989 26.24 0.77 -10.2 9.0
Germany (Multiutilities)
ArcelorMittal 9,530,038 28.25 0.64 -12.2 52.1
France (Iron & Steel)
Unilever 4,333,189 22.80 0.64 0.2 30.2
Netherlands (Food Products)
British American Tobacco 2,720,934 2,079 0.58 3.1 21.3
U.K. (Tobacco)
ING Groep 28,775,183 7.06 0.44 2.3 32.3
Netherlands (Life Insurance)
BG Group 6,350,916 1,069 0.38 -4.8 -2.5
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Novartis 7,105,773 53.95 0.37% -4.5% 21.3%
Switzerland (Pharmaceuticals)
Nokia 22,075,778 8.72 0.17 -2.3 -14.6
Finland (Telecommunications Equipment)
Royal Dutch Shell A 4,958,038 22.11 0.14 4.8 22.7
U.K. (Integrated Oil & Gas)
Barclays 48,621,532 329.00 0.06 19.2 30.0
U.K. (Banks)
Total S.A. 6,700,840 40.10 0.04 -10.9 -0.6
France (Integrated Oil & Gas)
Vodafone Group 109,932,204 138.00 0.04 -4.0 9.4
U.K. (Mobile Telecommunications)
RWE AG 1,820,923 61.21 -0.07 -9.9 5.0
Germany (Multiutilities)
Sanofi-Aventis 3,126,275 51.71 -0.08 -6.1 15.2
France (Pharmaceuticals)
France Telecom 8,171,797 16.08 -0.09 -7.7 -6.1
France (Fixed Line Telecommunications)
GDF Suez 3,858,498 26.04 -0.15 -14.0 -0.6
France (Multiutilities)
UniCredit 568,393,751 1.93 -0.16 -13.7 20.6
Italy (Banks)
ENI 39,213,427 16.54 -0.18 -7.1 -1.5
Italy (Integrated Oil & Gas)
HSBC Holdings 26,271,325 665.10 -0.24 -6.2 23.2
U.K. (Banks)
Roche Holding 1,956,402 165.10 -0.30 -6.1 12.3
Switzerland (Pharmaceuticals)
Assicurazioni Generali 13,193,690 15.63 -0.70 -17.0 -2.7
Italy (Full Line Insurance)
Banco Santander 58,064,795 9.14 -0.86 -20.9 32.9
Spain (Banks)
Banco Bilbao Vizcaya Argentaria 34,438,148 9.50 -1.01 -25.4 15.9
Spain (Banks)
BNP Paribas 4,708,375 51.81 -1.03 -7.3 22.8
France (Banks)
SAP AG 8,247,193 35.67 -1.05 8.1 19.5
Germany (Software)
AXA 5,538,042 14.17 -1.12 -14.4 19.7
France (Full Line Insurance)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 20.60 $25.74 -0.08 -0.31%
Alcoa AA 44.20 12.80 0.34 2.73
AmExpress AXP 9.10 42.81 -1.29 -2.93
BankAm BAC 128.50 16.87 -0.20 -1.17
Boeing BA 3.70 71.76 -1.11 -1.52
Caterpillar CAT 6.30 66.91 -1.24 -1.82
Chevron CVX 9.80 78.92 -1.14 -1.42
CiscoSys CSCO 131.10 25.53 -1.21 -4.53
CocaCola KO 8.90 53.49 -0.53 -0.98
Disney DIS 14.70 34.75 -0.38 -1.08
DuPont DD 6.40 38.59 -0.67 -1.71
ExxonMobil XOM 25.70 64.74 -0.17 -0.26
GenElec GE 59.90 18.05 -0.39 -2.11
HewlettPk HPQ 14.70 48.72 -0.84 -1.69
HomeDpt HD 19.30 35.27 -0.62 -1.73
Intel INTC 57.50 22.50 -0.59 -2.56
IBM IBM 10.00 131.48 -1.20 -0.90
JPMorgChas JPM 33.30 40.81 -0.88 -2.11
JohnsJohns JNJ 11.70 64.67 -0.23 -0.35
KftFoods KFT 10.40 30.31 -0.09 -0.30
McDonalds MCD 5.50 70.50 -0.17 -0.24
Merck MRK 13.80 33.31 -0.33 -0.98
Microsoft MSFT 43.00 29.24 -0.20 -0.68
Pfizer PFE 63.70 16.56 -0.34 -2.01
ProctGamb PG 10.60 62.75 -0.27 -0.43
3M MMM 3.10 85.59 -0.85 -0.98
TravelersCos TRV 3.50 50.17 -0.02 -0.04
UnitedTech UTX 5.10 72.86 -0.29 -0.40
Verizon VZ 12.50 28.69 -0.01 -0.03

WalMart WMT 11.80 52.40 -0.08 -0.15

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Espirito Santo 357 –83 –152 153

NXP 955 –76 41 151

Bco Comercial Portugues 335 –71 –145 141

Codere Fin Luxembourg 647 –48 –26 60

TUI 690 –46 –72 78

CIR SpA CIE Industriali
Riunite 455 –44 10 100

M real 620 –42 –6 63

Caixa Geral de Depositos 345 –41 –81 155

FCE Bk 473 –41 45 119

UPC Hldg 557 –39 –60 58

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Statoil 53 –1 1 5

Deutsche Post 57 –1 2 7

Imperial Chem Inds 25 –1 ... 7

Pearson 59 ... –2 4

Alliance Boots Hldgs 279 ... –19 8

Six Continents 56 ... –2 1

Man Gp 200 ... –30 –11

Anglian Wtr Svcs 74 ... 4 7

Metso 131 2 10 28

Lagardere Societes 187 4 7 7

Source: Markit Group

BLUE CHIPS � BONDS
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Car bomb case widens
Times Square probe prompts FBI raids throughout the Northeast

WASHINGTON—FBI agents
raided locations outside Boston, on
Long Island, N.Y., and in New Jersey
Thursday morning as they chased
the source of the money used to
carry out the botched car bombing
in Times Square earlier this month.

A total of three people were
taken into custody on suspicion of
immigration violations, according to
Kelly Nantel, a spokeswoman for the
Immigration and Customs Enforce-
ment agency.

Two individuals were appre-
hended in raids of a home in Water-
town, Mass., and a nearby gas sta-
tion, said officials familiar with the
case. A third individual was arrested
in Maine, said officials.

The Federal Bureau of Investiga-
tion also executed search warrants
at a printing shop in Camden, N.J.,
and a private residence in nearby
Cherry Hill, an official said. No one
was taken into custody as a result of
those raids, said J.J. Klaver, a

spokesman for the FBI’s Philadelphia
field office.

The suspect in the Times Square
plot, Faisal Shahzad, has been coop-
erating with prosecutors since his
capture two days after the May 1
bombing attempt.

Officials would not say whether
more raids were expected through-
out the day, but they emphasized
they knew of no new threat of an at-
tack or ongoing terrorist plot.

Gail Marcinkiewicz, a spokes-
woman for the FBI’s Boston field of-
fice, said search warrants have been
executed in “several locations in the
Northeast in connection with the in-
vestigation of the Times Square
bombing.’’ She added that the
searches do not involve “any known
immediate threat to the public or ac-
tive plot against the United States.’’

The raids are part of the FBI ef-
fort to track down the sources of
cash that Mr. Shahzad used to fi-
nance the bombing attempt, U.S. of-
ficials said.

Investigators have focused on

money couriers, commonly used in
immigrant communities, as a possi-
ble way Mr. Shahzad got the cash,
though there’s no indication anyone
handling the money knew Mr.
Shahzad’s intention to use it to build
a bomb, officials said.

Mr. Shahzad, a 30-year-old natu-
ralized U.S. citizen, was born in Pak-
istan.

Since the May 1 incident, investi-
gators have been chasing the source
of Mr. Shahzad’s money, but the FBI
spokeswoman would not say if that
was the reason for the searches in
the Northeast.

The FBI charges Mr. Shahzad at-
tempted to detonate a crude home-
built bomb of fireworks fuel and fer-
tilizer inside a rusty Nissan Path-
finder. The bomb failed to explode
and Mr. Shahzad was arrested as he
tried to flee the country.

Senior officials in the Obama ad-
ministration have said the plot was
backed by the Pakistan Taliban,
which would be a major expansion
of that group’s reach and ambitions.

BY DEVLIN BARRETT

FBI investigators search a car at a service station in Brookline, Mass., in connection with the failed Times Square plot.

U.S., Russia near adoption deal
MOSCOW—The U.S. and Russia

are nearing an agreement that
would head off Moscow’s threat to
halt U.S. adoptions of Russian chil-
dren but would make the procedure
slightly longer and costlier for adop-
tive parents, say people familiar
with negotiations on the issue.

Under the expected accord, fami-
lies would undergo four home visits
by a U.S. social worker within a year
after adopting a Russian child,
rather than the two visits Russia
currently requires. For some pro-
spective parents, it would mean
more-thorough preadoption screen-
ing and training sessions.

The changes would affect many
of the estimated 3,000 U.S. families
in various stages of adopting from
Russia, the third-largest source of
foreign adoptive children to the U.S.
after China and Ethiopia.

Russia and the U.S. lack an agree-
ment regulating adoptions. Moscow
has demanded one for years, but
Washington has resisted. The cur-

rent talks opened after Moscow
threatened to cut off adoptions in
response to the plight of a 7-year-
old boy who was sent back to Russia
alone last month by his adoptive
mother in Tennessee.

Russia’s children’s rights om-
budsman, Pavel Astakhov, said the
outlines of a deal are in place. “Our
American colleagues are ready to
conclude an agreement,” he said.

U.S. officials were more cautious
but said there were no major dis-
agreements and that both sides are
committed to reaching a deal.

Tom DiFilipo, a U.S. adoption ad-
vocate in contact with officials on
both sides, said “they have agreed
on all the basic principles” but need
weeks to iron out complex legal and
technical details.

According to Mr. DiFilipo and the
Russian ombudsman, the two gov-
ernments would create a joint over-
sight body to review U.S. social
workers’ postplacement reports on
the living conditions of each newly
adopted Russian child.

Russia currently requires the U.S.

adoption agencies it licenses to pro-
vide such a report on each adopted
child six and 12 months after being
placed in a U.S. home. Adoption spe-
cialists say each of these reports,
costs the parents $600 to $750.

Officials said the doubled-up re-
porting would help detect trouble.
They said social workers had visited
the Tennessee home of Artyom
Savelyev just once before his adop-
tive mother of seven months, Torry
Ann Hansen, put him on a plane to
Moscow, claiming he had problems
with which she couldn’t cope.

Adoption specialists said the ad-
ditional reporting would add mar-
ginally to the estimated $35,000 to
$45,000 in fees and travel expenses
involved in the lengthy procedure of
adopting a Russian child.

The expected accord would bar
adoptions facilitated by independent
operators to help parents short-cir-
cuit the process. Russia would li-
cense only those U.S. adoption agen-
cies that comply with a 1993 Hague
Convention agreement on intercoun-
try adoptions.

BY RICHARD BOUDREAUX

U.S. NEWS

Associated Press

U.S. officials are
quietly confident
they are within
striking distance of
a long-sought
agreement to

impose new international
economic sanctions on Iran.

And for that they can thank, at
least in part, North Korea and Iran
itself.

After months of fits and starts,
officials believe they are near a
meeting of the minds with the
other permanent members of the
United Nations Security
Council—Russia, China, Britain
and France—on a new set of
sanctions to penalize Iran for its
nuclear program. Getting big-
power agreement is the key to a
U.N. deal, and President Barack
Obama and Russian leader Dmitry
Medvedev agreed by phone
Thursday to “intensify” the quest
for a sanctions deal. The fact that
there’s progress at all is a sign
that relations with China are
thawing after months of tension;
as recently as a month ago, the
Chinese weren’t playing ball.

Of course, being close to a deal
isn’t the same as having one, and
things could still go haywire. Most
important, Iran is likely to make a
last-minute play this weekend, via
Brazilian President Luiz Inácio
Lula da Silva, to head off a U.N.
sanctions resolution.

Brazil is one of the members of
the Security Council right now,
and President da Silva has made it
a kind of personal mission to
befriend Iran and head off new
sanctions. He is to visit Tehran on
Sunday, and it appears that he and
his Iranian counterpart, Mahmoud
Ahmadinejad, are trying to cook
up a plan to put Iran back in the
good graces of the international
community on the nuclear
question.

That effort likely will take the
form of a proposal to revive, in
some fashion, a tentative
agreement Iran reached in talks
with world powers last fall. Under
that arrangement, Iran was to ship
about half of the low-enriched
uranium it has produced abroad,
to Russia and France, for
reprocessing into benign fuel for a
nuclear research reactor.

By turning such a big chunk of
the raw material Iran has been
accumulating into something
other than the highly enriched
uranium needed for nuclear
weapons, the deal would have
stretched out the time Iran would
need to produce warheads.

Iran began backing away from
the deal almost immediately,
though, and it sputtered out on
the runway. Now, don’t be
surprised to see Mr. Ahmadinejad,
in a bid to head off sanctions, link
arms with Mr. da Silva in coming
days and proclaim Iran’s renewed
interest in some variation of the
plan—most likely one that would
call for the uranium never to leave
Iran’s soil for reprocessing.

Beyond Brazil, there are two
other notable obstacles: Lebanon
and Turkey. Lebanon happens to
hold the presidency of the

Security Council this month, and
is hardly eager to shepherd into
place sanctions on a country that
backs Hezbollah fighters on
Lebanese soil. Likewise Turkey,
also occupying a rotating council
seat, is reluctant to sanction a
fellow Islamic country.

But a sanctions resolution
needs just nine of the 15 votes on
the Security Council, and U.S.
officials seem confident they can
get those. Their trump card in this
effort may be Iran itself.

Iran has, over the past month
or so, embarked on a kind of
diplomatic blitz to head off
sanctions, wooing Security Council
members in New York, in Tehran,
and in their home capitals. Mr.
Ahmadinejad personally visited
Security Council member Uganda
and appeared at a U.N. conference
on nonproliferation.

But the Iranian offensive,
diplomats say, has been ham-
handed and unconvincing, marked
less by reassuring proposals than
by proclamations of Iran’s right to
continue its nuclear program and
dodgy statements about that plan
to ship uranium abroad.

The second trump card may be,
of all things, North Korea. North
Korea and Iran are the two poster
children for nuclear proliferation
dangers, and no amount of
diplomatic or economic pressure
has succeeded in pushing
Pyongyang off its nuclear path.
Those who doubt the usefulness of
sanctions have pointed to North
Korea as an example showing they
don’t have much impact.

But then, last week, North
Korean leader Kim Jong Il visited
China and, essentially out of the
blue, said he was interested in
returning to long-slumbering six-
party international negotiations
over his nuclear program. It was a
sign that maybe, just maybe, the
pressure of international sanctions
is pinching.

Most encouraging for U.S.
officials may be signs of a
healthier relationship with China,
after tensions over Washington’s
arms sale to Taiwan, a White
House visit by the Dalai Lama and
the yuan’s value. All isn’t
sweetness and light, but the
dialogue is returning to normal,
and Obama administration aides
sound optimistic about the trends.

To really matter, any new U.N.
sanctions against Iran would have
to be followed by more pointed
steps taken separately by the U.S.
and its developed-world allies to
further isolate Iran and its
Revolutionary Guard
establishment from the
international financial system.

So there is a ways to
go—maybe a long ways—before
financial pressure might move
Iran. But the starting line may at
least be in sight.

[ Capital Journal ]

BY GERALD F. SEIB

Iran sanctions now in view,
thanks to two unlikely allies

Iran’s diplomatic blitz to head
off sanctions has been ham-
handed, marked less by
reassuring proposals than by
proclamations of its right to
continue its nuclear program.
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Andfs. Espanya EU EQ AND 05/11 EUR 11.66 -16.2 9.9 -14.7
Andfs. Estats Units US EQ AND 05/11 USD 15.16 0.9 23.0 -10.2
Andfs. Europa EU EQ AND 05/11 EUR 7.26 -7.4 13.0 -13.6
Andfs. Franca EU EQ AND 05/11 EUR 9.01 -7.5 11.4 -14.4
Andfs. Japo JP EQ AND 05/11 JPY 511.18 0.0 11.1 -14.3
Andfs. Plus Dollars US BA AND 05/11 USD 9.44 0.0 12.5 -5.2
Andfs. RF Dolars US BD AND 05/11 USD 11.68 2.1 13.1 0.9
Andfs. RF Euros EU BD AND 05/11 EUR 11.01 1.7 18.0 0.6
Andorfons EU BD AND 05/11 EUR 14.72 1.5 19.7 -0.5
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/11 EUR 9.69 1.3 20.3 -6.2
Andorfons Mix 60 EU BA AND 05/11 EUR 9.28 0.1 18.7 -12.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/07 USD 323590.57 17.9 121.2 16.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/12 EUR 9.39 2.4 0.1 -2.2
DJE-Absolut P GL EQ LUX 05/12 EUR 214.58 4.8 20.2 -4.7
DJE-Alpha Glbl P EU BA LUX 05/12 EUR 180.49 1.3 13.7 -3.9
DJE-Div& Substanz P GL EQ LUX 05/12 EUR 222.68 3.5 21.5 -2.4
DJE-Gold&Resourc P OT EQ LUX 05/12 EUR 199.32 17.0 39.4 2.9
DJE-Renten Glbl P EU BD LUX 05/12 EUR 136.39 4.4 10.8 5.8
LuxPro-Dragon I AS EQ LUX 05/12 EUR 149.45 -5.4 25.5 0.3
LuxPro-Dragon P AS EQ LUX 05/12 EUR 145.28 -5.5 24.9 -0.1
LuxTopic-Aktien Europa EU EQ LUX 05/12 EUR 16.83 -5.0 12.3 -2.3
LuxTopic-Pacific AS EQ LUX 05/12 EUR 18.81 14.8 61.6 0.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/10 JPY 10019.71 1.0 NS NS
Prosperity Return Fund B EU BD LUX 05/10 JPY 9460.40 -4.3 NS NS
Prosperity Return Fund C EU BD LUX 05/10 USD 91.80 -4.8 NS NS
Prosperity Return Fund D EU BD LUX 05/10 EUR 103.92 6.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/10 JPY 9934.56 0.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/10 JPY 9336.29 -5.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/10 USD 90.00 -5.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/10 EUR 101.89 4.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/12 EUR 23.06 -5.2 9.0 -33.9
MP-TURKEY.SI OT OT SVN 05/12 EUR 42.44 22.2 76.8 6.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/12 EUR 14.56 8.9 40.7 2.7
Parex Eastern Europ Bd EU BD LVA 05/12 USD 16.06 9.7 48.2 6.7
Parex Russian Eq EE EQ LVA 05/12 USD 20.91 7.1 49.4 -18.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/11 EUR 128.69 6.1 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/12 USD 166.23 -5.2 28.9 -11.7
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/12 USD 157.72 -5.5 27.8 -12.5
Pictet-Biotech-P USD OT OT LUX 05/11 USD 271.91 -3.9 6.3 -8.7
Pictet-CHF Liquidity-P OT OT LUX 05/11 CHF 124.17 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/11 CHF 93.36 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/11 EUR 102.28 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/11 USD 116.25 -0.5 28.8 -2.3
Pictet-Eastern Europe-P EUR EU EQ LUX 05/11 EUR 358.82 14.1 77.9 -9.2
Pictet-Emerging Markets-P USD GL EQ LUX 05/12 USD 501.35 -6.0 32.9 -15.1
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/11 EUR 410.48 0.6 24.4 -12.7
Pictet-EUR Bonds-P EU BD LUX 05/11 EUR 397.28 3.3 6.5 4.7
Pictet-EUR Bonds-Pdy EU BD LUX 05/11 EUR 291.33 3.3 6.5 4.7
Pictet-EUR Corporate Bonds-P EU BD LUX 05/11 EUR 152.71 3.3 16.7 7.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/11 EUR 103.52 3.3 16.7 7.5

Pictet-EUR High Yield-P EU BD LUX 05/11 EUR 156.89 7.3 39.4 5.7
Pictet-EUR High Yield-Pdy EU BD LUX 05/11 EUR 85.99 7.3 39.5 5.7
Pictet-EUR Liquidity-P EU MM LUX 05/11 EUR 136.04 0.0 0.4 1.7
Pictet-EUR Liquidity-Pdy EU MM LUX 05/11 EUR 96.72 0.0 0.4 1.7
Pictet-EUR Sovereign Liq-P OT OT LUX 05/11 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/11 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/11 EUR 102.11 1.1 25.4 -9.6
Pictet-European Sust Eq-P EUR EU EQ LUX 05/11 EUR 134.86 1.3 25.8 -9.7
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/11 USD 251.03 3.2 19.1 11.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/11 USD 163.03 3.2 19.1 11.1
Pictet-Greater China-P USD AS EQ LUX 05/12 USD 320.83 -8.6 22.5 -9.2
Pictet-Indian Equities-P USD EA EQ LUX 05/12 USD 372.08 3.2 64.6 -2.0
Pictet-Japan Index-P JPY JP EQ LUX 05/12 JPY 9132.00 2.8 6.6 -16.1
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/12 JPY 4622.56 4.7 13.7 -14.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/12 JPY 8068.41 4.2 8.8 -18.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/12 JPY 7807.47 3.9 8.1 -19.1
Pictet-MENA-P USD OT OT LUX 05/11 USD 49.57 10.5 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/12 USD 260.72 -4.5 37.4 -7.7
Pictet-Piclife-P CHF CH BA LUX 05/11 CHF 804.95 1.8 12.7 -0.1
Pictet-Premium Brands-P EUR OT EQ LUX 05/11 EUR 76.91 17.7 57.7 6.5
Pictet-Russian Equities-P USD OT OT LUX 05/11 USD 65.28 1.3 68.9 -19.3
Pictet-Security-P USD GL EQ LUX 05/11 USD 103.06 3.5 29.8 1.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/11 EUR 485.96 7.3 34.5 -7.9
Pictet-Timber-P USD OT OT LUX 05/11 USD 106.65 0.1 35.2 NS
Pictet-USA Index-P USD US EQ LUX 05/11 USD 94.25 4.0 28.4 -7.8
Pictet-USD Government Bonds-P US BD LUX 05/11 USD 521.70 2.7 2.1 4.1
Pictet-USD Government Bonds-Pdy US BD LUX 05/11 USD 373.03 2.7 2.1 4.1
Pictet-USD Liquidity-P US MM LUX 05/11 USD 131.03 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 05/11 USD 84.84 0.0 0.3 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 05/11 USD 101.52 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/11 USD 100.02 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/11 EUR 136.10 9.8 28.8 -1.6
Pictet-World Gvt Bonds-P USD GL BD LUX 05/12 USD 161.39 -2.2 2.8 1.7
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/12 USD 130.88 -2.2 2.9 1.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/12 USD 14.28 6.2 49.5 3.9
Japan Fund USD JP EQ IRL 05/13 USD 17.71 11.5 23.2 3.0
Polar Healthcare Class I USD OT OT IRL 05/12 USD 12.95 0.2 24.3 NS
Polar Healthcare Class R USD OT OT IRL 05/12 USD 12.92 0.1 23.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 11.31 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/05 USD 141.43 11.1 98.7 11.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/12 EUR 685.93 -3.0 21.1 -11.6
Core Eurozone Eq B EU EQ IRL 05/12 EUR 811.04 -2.5 21.4 -11.2
Euro Fixed Income A EU BD IRL 05/12 EUR 1313.22 5.5 16.2 3.0
Euro Fixed Income B EU BD IRL 05/12 EUR 1405.27 5.7 16.9 3.6
Euro Small Cap A EU EQ IRL 05/12 EUR 1324.59 10.3 38.6 -8.8
Euro Small Cap B EU EQ IRL 05/12 EUR 1421.92 10.5 39.5 -8.2
Eurozone Agg Eq A EU EQ IRL 05/12 EUR 678.03 3.4 29.7 -9.9
Eurozone Agg Eq B EU EQ IRL 05/12 EUR 976.51 3.6 30.4 -9.4
Glbl Bd (EuroHdg) A GL BD IRL 05/12 EUR 1456.74 5.9 18.5 6.1
Glbl Bd (EuroHdg) B GL BD IRL 05/12 EUR 1549.54 6.2 19.2 6.8
Glbl Bd A EU BD IRL 05/12 EUR 1264.91 14.5 24.7 13.2
Glbl Bd B EU BD IRL 05/12 EUR 1350.06 14.7 25.5 13.9
Glbl Real Estate A OT EQ IRL 05/12 USD 919.74 2.6 42.9 -15.7
Glbl Real Estate B OT EQ IRL 05/12 USD 950.26 2.8 43.8 -15.2
Glbl Real Estate EH-A OT EQ IRL 05/12 EUR 835.64 3.8 39.2 -15.3
Glbl Real Estate SH-B OT EQ IRL 05/12 GBP 78.78 4.0 40.1 -15.3
Glbl Strategic Yield A EU BD IRL 05/12 EUR 1683.60 4.8 30.2 5.9
Glbl Strategic Yield B EU BD IRL 05/12 EUR 1805.44 5.0 31.0 6.5
Japan Equity A JP EQ IRL 05/12 JPY 11866.50 2.0 6.6 -15.6
Japan Equity B JP EQ IRL 05/12 JPY 12675.33 2.2 7.3 -15.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/12 USD 2214.11 -3.2 40.0 -5.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/12 USD 2368.08 -2.9 40.9 -4.6
Pan European Eq A EU EQ IRL 05/12 EUR 997.86 3.7 30.7 -9.3
Pan European Eq B EU EQ IRL 05/12 EUR 1065.86 3.9 31.5 -8.8
US Equity A US EQ IRL 05/12 USD 913.65 4.7 30.5 -9.1
US Equity B US EQ IRL 05/12 USD 980.32 4.9 31.3 -8.6
US Small Cap A US EQ IRL 05/12 USD 1454.86 12.9 40.9 -5.1
US Small Cap B US EQ IRL 05/12 USD 1562.02 13.1 41.7 -4.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/12 EUR 97.78 -1.3 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/12 EUR 13.78 -0.6 2.2 8.3
Asset Sele C H-CHF OT OT LUX 05/12 CHF 95.56 -0.7 1.8 NS
Asset Sele C H-GBP OT OT LUX 05/12 GBP 96.94 -0.5 2.7 NS
Asset Sele C H-JPY OT OT LUX 05/12 JPY 9623.92 -0.4 2.3 NS
Asset Sele C H-NOK OT OT LUX 05/12 NOK 111.11 -0.1 3.1 NS
Asset Sele C H-SEK OT OT LUX 05/12 SEK 138.05 -0.8 2.0 8.6

Asset Sele C H-USD OT OT LUX 05/12 USD 96.83 -0.5 2.6 NS
Asset Sele CG-EUR OT OT LUX 05/12 GBP 98.50 -0.4 NS NS
Asset Sele D H-SEK OT OT LUX 05/12 SEK 127.34 -0.7 2.0 NS
Choice Global Value -C- GL EQ LUX 05/12 SEK 79.32 2.9 23.6 -12.3
Choice Global Value -D- OT OT LUX 05/12 SEK 73.98 3.0 23.6 -12.3
Choice Global Value -I- OT OT LUX 05/12 EUR 7.38 10.0 37.4 -12.9
Choice Japan Fd -C- OT OT LUX 05/12 JPY 49.56 5.7 6.6 -15.9
Choice Japan Fd -D- OT OT LUX 05/12 JPY 44.38 5.8 6.7 -15.8
Choice Jpn Chance/Risk -C- OT OT LUX 05/12 JPY 50.18 -1.4 7.0 -20.9
Choice NthAmChance/Risk -C- OT OT LUX 05/12 USD 4.08 3.9 28.1 -10.9
Ethical Europe Fd -C- OT OT LUX 05/12 EUR 2.00 2.1 25.7 -13.7
Europe Fund -C- OT OT LUX 05/12 EUR 2.92 3.2 28.0 -12.7
Europe Fund -D- OT OT LUX 05/12 EUR 1.56 3.2 NS NS
Europe Index Fund -C- OT OT LUX 05/12 EUR 4.08 0.5 24.3 -14.4
Global Chance/Risk Fd -C- OT OT LUX 05/12 EUR 0.67 12.3 34.7 -3.4
Global Fd -C- OT OT LUX 05/12 USD 2.12 -0.5 23.3 -13.1
Global Fd -D- OT OT LUX 05/12 USD 1.32 -0.5 23.3 NS
Nordic Fd -C- OT OT LUX 05/12 EUR 6.44 7.2 26.2 -3.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/12 USD 7.13 -3.6 28.5 -6.5
Choice Asia ex. Japan -D- OT OT LUX 05/12 USD 1.25 -3.5 28.4 NS
Currency Alpha EUR -IC- OT OT LUX 05/12 EUR 10.23 -0.7 -3.5 -0.8
Currency Alpha EUR -RC- OT OT LUX 05/12 EUR 10.11 -0.9 -3.9 -1.2
Currency Alpha SEK -ID- OT OT LUX 05/12 SEK 91.33 -0.7 -7.2 -2.8
Currency Alpha SEK -RC- OT OT LUX 05/12 SEK 96.67 -0.9 -3.9 -1.2
Generation Fd 80 -C- OT OT LUX 05/12 SEK 8.29 4.7 20.4 -2.1
Nordic Focus SH A OT OT LUX 05/12 EUR 86.84 7.6 41.8 -3.6
Nordic Focus SH B OT OT LUX 05/12 SEK 89.53 7.6 41.8 -3.6
Nordic Focus SH C OT OT LUX 05/12 NOK 84.72 7.6 41.8 -3.6
Russia Fd -C- OT OT LUX 05/12 EUR 10.44 18.1 74.0 -6.2

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/12 USD 0.76 -7.1 20.3 -12.5
Ethical Glbl lndex Fd -C- OT OT LUX 05/12 USD 0.79 -0.4 19.4 NS
Ethical Sweden Fd -D- OT OT LUX 05/12 SEK 43.86 6.3 31.9 3.2
Index Linked Bd Fd SEK -D- OT OT LUX 05/12 SEK 13.34 3.7 9.1 4.5
Medical Fd -D- OT OT LUX 05/12 USD 3.16 -5.1 19.0 -3.7
Short Medium Bd Fd SEK -D- OT OT LUX 05/12 SEK 8.56 0.0 0.2 1.4
Technology Fd -C- OT OT LUX 05/12 USD 0.21 1.2 NS NS
Technology Fd -D- OT OT LUX 05/12 USD 2.56 1.2 38.0 -1.4
U.S. Index Fd -C- OT OT LUX 05/12 USD 1.88 2.9 27.8 -8.2
U.S. Index Fd -D- OT OT LUX 05/12 USD 1.86 1.9 26.6 -8.7
World Fd -C- OT OT LUX 05/12 USD 28.32 -0.5 NS NS
World Fd -D- OT OT LUX 05/12 USD 2.11 -2.2 21.2 -10.0

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/12 EUR 1.27 -0.1 -0.1 0.3
Short Bond Fd EUR -D- OT OT LUX 05/12 EUR 0.49 -1.3 -3.4 NS
Short Bond Fd SEK -C- OT OT LUX 05/12 SEK 21.96 0.0 0.5 1.6
Short Bond Fd SEK HNWC OT OT LUX 05/12 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/12 SEK 9.95 -2.0 NS NS
Short Bond Fd USD -C- OT OT LUX 05/12 USD 2.48 -0.4 -0.5 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/12 SEK 43.84 2.3 5.5 6.8
Bond Fd SEK -D- NO BD LUX 05/12 SEK 12.28 -1.4 1.8 4.3
Bond Fd SEK HNWD OT OT LUX 05/12 SEK 8.90 2.4 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/12 EUR 1.31 3.4 17.4 4.7
Corp. Bond Fd EUR -D- EU BD LUX 05/12 EUR 0.97 3.5 16.8 4.5
Corp. Bond Fd SEK -C- NO BD LUX 05/12 SEK 13.06 3.8 19.7 3.2
Corp. Bond Fd SEK -D- NO BD LUX 05/12 SEK 9.50 3.8 19.7 3.3
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/12 EUR 103.98 4.0 3.1 4.6
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/12 EUR 113.14 3.9 7.6 6.7
Flexible Bond Fd -C- NO BD LUX 05/12 SEK 21.34 0.0 0.7 3.3
Flexible Bond Fd -D- NO BD LUX 05/12 SEK 11.33 0.0 0.7 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/12 USD 2.58 -3.4 32.7 -9.2
Eastern Europe exRussia Fd -C- OT OT LUX 05/12 EUR 2.80 5.2 40.6 -10.0

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/12 SEK 32.72 1.7 39.8 6.8
Eastern Europe SmCap Fd -C- OT OT LUX 05/12 EUR 3.26 18.4 76.6 -4.3
Europe Chance/Risk Fd -C- OT OT LUX 05/12 EUR 1076.31 3.8 28.9 -15.0
Listed Private Equity -C- OT OT LUX 05/12 EUR 152.15 18.1 NS NS
Listed Private Equity -IC- OT OT LUX 05/12 EUR 92.55 21.6 57.6 NS
Listed Private Equity -ID- OT OT LUX 05/12 EUR 88.54 21.5 53.1 NS
Nordic Small Cap -C- OT OT LUX 05/12 EUR 144.56 7.3 NS NS
Nordic Small Cap -IC- OT OT LUX 05/12 EUR 145.27 7.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/12 EUR 99.32 -0.5 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/12 GBP 98.50 -0.4 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/12 SEK 77.83 -0.5 -0.1 -12.4
Asset Sele Defensive SEK -C- OT OT LUX 05/12 SEK 99.18 -0.5 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/12 SEK 69.62 -0.5 -0.1 -13.7
Asset Sele Defensive USD -C- OT OT LUX 05/12 USD 100.57 -0.4 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/12 NOK 101.39 -0.8 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/12 SEK 99.38 -1.5 NS NS
Asset Sele Opp D GBP OT OT LUX 05/12 GBP 95.19 -0.9 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/12 EUR 100.56 -1.3 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/12 GBP 100.78 -0.9 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/12 SEK 100.01 -1.5 NS NS
Asset Sele Original C EUR OT OT LUX 05/12 EUR 101.05 -0.3 NS NS
Asset Sele Original D GBP OT OT LUX 05/12 GBP 101.71 -0.2 NS NS
Asset Sele Original ID GBP OT OT LUX 05/12 GBP 101.32 -0.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/11 EUR 31.57 6.5 14.9 3.2
Bonds Eur Corp A OT OT LUX 05/11 EUR 23.35 1.1 8.6 2.9
Bonds Eur Hi Yld A OT OT LUX 05/11 EUR 21.56 4.8 36.3 3.2
Bonds EURO A OT OT LUX 05/11 EUR 41.67 1.5 4.7 5.2
Bonds Europe A OT OT LUX 05/11 EUR 39.81 1.8 4.9 5.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/11 USD 40.83 -2.8 5.4 1.6
Eq. AsiaPac Dual Strategies A OT OT LUX 05/12 USD 9.91 -4.9 33.1 -9.2
Eq. China A OT OT LUX 05/12 USD 21.50 -10.9 21.7 -9.9
Eq. Concentrated Euroland A OT OT LUX 05/11 EUR 87.54 -5.8 7.4 -15.0
Eq. ConcentratedEuropeA OT OT LUX 05/11 EUR 26.65 -1.3 19.2 -13.0
Eq. Emerging Europe A OT OT LUX 05/11 EUR 26.27 11.5 53.3 -17.8
Eq. Equities Global Energy OT OT LUX 05/11 USD 16.65 -8.2 8.1 -22.8
Eq. Euroland A OT OT LUX 05/11 EUR 10.30 -4.9 12.9 -15.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/11 EUR 146.23 3.6 32.9 -7.7
Eq. EurolandCyclclsA OT OT LUX 05/11 EUR 18.20 2.3 21.3 -9.8
Eq. EurolandFinancialA OT OT LUX 05/11 EUR 10.02 -11.4 4.9 -21.9
Eq. Glbl Emg Cty A OT OT LUX 05/11 USD 8.70 -10.2 18.1 -18.2
Eq. Global A OT OT LUX 05/11 USD 27.54 -1.1 26.8 -11.9
Eq. Global Resources A OT OT LUX 05/11 USD 111.00 1.6 32.0 -13.9
Eq. Gold Mines A OT OT LUX 05/11 USD 34.31 13.3 46.8 7.6
Eq. India A OT OT LUX 05/12 USD 132.30 1.2 51.9 -4.3
Eq. Japan CoreAlpha A OT OT LUX 05/12 JPY 7803.33 7.6 6.7 -8.5
Eq. Japan Sm Cap A OT OT LUX 05/12 JPY 1100.80 2.9 22.2 -10.7
Eq. Japan Target A OT OT LUX 05/12 JPY 1765.71 7.8 8.7 -4.0
Eq. Latin America A OT OT LUX 05/11 USD 108.36 -6.8 39.0 -14.6
Eq. US ConcenCore A OT OT LUX 05/11 USD 22.87 1.2 22.6 -4.0
Eq. US Focused A OT OT LUX 05/11 USD 16.36 3.2 22.2 -17.0
Eq. US Lg Cap Gr A OT OT LUX 05/11 USD 15.34 0.6 23.5 -12.6
Eq. US Mid Cap A OT OT LUX 05/11 USD 32.49 8.7 39.6 -6.9
Eq. US Multi Strg A OT OT LUX 05/11 USD 21.98 3.3 27.9 -11.6
Eq. US Rel Val A OT OT LUX 05/11 USD 21.41 3.9 31.1 -11.5
Eq. US Sm Cap Val A OT OT LUX 05/11 USD 17.33 8.7 32.9 -12.9
Money Market EURO A OT OT LUX 05/11 EUR 27.43 0.1 0.5 1.9
Money Market USD A OT OT LUX 05/11 USD 15.84 0.0 0.2 1.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/06 USD 925.00 -3.8 4.4 -31.0
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 05/06 AED 5.34 0.3 7.0 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/13 JPY 9500.00 0.4 10.8 -17.7
YMR-N Small Cap Fund OT OT IRL 05/13 JPY 7056.00 0.6 18.0 -16.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/13 JPY 6104.00 -0.8 -1.9 -22.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/13 JPY 6903.00 1.1 7.0 -17.7
Yuki Chugoku JpnLowP JP EQ IRL 05/13 JPY 8515.00 12.9 6.7 -13.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/13 JPY 4715.00 0.9 5.1 -22.8
Yuki Hokuyo Jpn Inc JP EQ IRL 05/13 JPY 5464.00 4.1 6.9 -16.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/13 JPY 5115.00 0.2 16.4 -16.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/13 JPY 4479.00 1.3 6.5 -24.7
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/13 JPY 4646.00 -0.4 5.4 -25.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/13 JPY 6922.00 -0.7 10.2 -20.6
Yuki Mizuho Jpn Gen OT OT IRL 05/13 JPY 8926.00 3.6 7.5 -17.1
Yuki Mizuho Jpn Gro OT OT IRL 05/13 JPY 6314.00 -0.7 2.4 -20.0
Yuki Mizuho Jpn Inc OT OT IRL 05/13 JPY 7955.00 4.2 4.6 -18.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/13 JPY 5251.00 1.2 4.8 -19.3
Yuki Mizuho Jpn LowP OT OT IRL 05/13 JPY 12485.00 8.0 9.6 -10.8
Yuki Mizuho Jpn PGth OT OT IRL 05/13 JPY 7820.00 -1.8 2.2 -22.9
Yuki Mizuho Jpn SmCp OT OT IRL 05/13 JPY 7147.00 0.1 22.5 -16.1
Yuki Mizuho Jpn Val Sel OT OT IRL 05/13 JPY 5841.00 3.4 8.1 -16.2
Yuki Mizuho Jpn YoungCo OT OT IRL 05/13 JPY 2811.00 3.1 18.4 -21.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/13 JPY 5623.00 3.7 7.1 -18.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/30 USD 427.77 16.0 88.6 -22.2

Antanta MidCap Fund EE EQ AND 04/30 USD 841.74 18.6 168.2 -30.7

Meriden Opps Fund GL OT AND 05/05 EUR 51.90 -13.5 -37.7 -30.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/11 USD 36.79 -9.8 -42.6 -20.3

Superfund GCT USD* OT OT LUX 05/11 USD 1995.00 -9.1 -32.7 -17.2

Superfund Green Gold A (SPC) OT OT CYM 05/11 USD 995.46 23.7 -1.9 -2.2

Superfund Green Gold B (SPC) OT OT CYM 05/11 USD 923.85 -1.3 -15.9 -10.0

Superfund Q-AG* OT OT AUT 05/11 EUR 6462.00 -2.4 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 991.70 4.9 0.6 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1




