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An antigovernment protester throws a tire on a burned truck as the deadly violence in central
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Some success
removing oil

BP PLC successfully in-
serted a tube into the broken
pipe leaking oil into the Gulf
of Mexico early Sunday and
siphoned off some of the spill-
ing oil to a vessel on the wa-
ter’s surface, increasing the
chances that the company will
be able to siphon off much of
the oil now gushing into the
sea.

The crude oil will be col-
lected on a drill ship. Natural
gas that accompanies it is to
be flared, or burned off.

For the past three weeks,
oil has been spewing into the
Gulf from a ruptured well,
threatening an environmental
catastrophe along the Gulf
coast. The leak was caused
when the Deepwater Horizon
rig, which had been drilling
the well for BP, exploded and
sank, killing 11 crew members.

Earlier efforts to contain
the spill ran into a series of
setbacks. BP made a first at-
tempt to insert the tube late
Saturday, but it fell out fol-
lowing a collision between
two subsea robots. Before
that, a huge dome that was to
be lowered onto the leak got

clogged up with gas crystals
or hydrates.

It is still unclear whether
the new siphoning operation
will work. Even in the best-
case scenario, the tube won’t
capture all the leaking oil.

The pipe connected to the
tube is full of nitrogen, which
will gradually be pulled back
to allow oil and gas to flow
into it. But the process must
be done slowly to avoid sea-
water entering. Seawater
could form hydrates that
might block the pipe and stop
the flow of oil to the surface.

Wind, currents and chemi-
cals being sprayed on the oil
are combining to keep most of
the oil away from land.

The oil spill is having only
minimal environmental effects
on land, but it may be causing
far more serious problems in
the water, scientists said Sun-
day.

Scientists said they were
growing increasingly con-
cerned about two effects: the
damage the oil might do to
sea life and the possibility
that currents might take some
of the oil around Florida and
up the East Coast.

Researchers on a ship that
has been studying the under-
water oil have detected a
plume of it 24 to 32 kilome-

ters southwest of the spill site
at depths of 700 meters to
about 1,300 meters, said Ray-
mond Highsmith, executive
director of the National Insti-
tute for Undersea Science and
Technology, a university con-
sortium based in Mississippi
that is coordinating the ship’s
research.

Mr. Highsmith stressed
that researchers don’t know
how much oil is in the plume,
where the plume might end
up, or what kind of damage it
might do. “It’s much harder to
study it at those depths than
it would be at the surface,” he
said.

But the underwater oil
could snuff out large amounts
of oxygen deep in the water,
harming everything from cor-
als to crabs to squid, Mr.
Highsmith said. And that, in
turn, could harm sea life such
as whales, which feed on ani-
mals that live on the sea floor.
“So you can see food chains
getting impacted here,” he
said.

National Oceanic and At-
mospheric Administration of-
ficials who are studying the
slick say they are growing in-
creasingly concerned that at
least some of the oil could be
picked up by a movement of

Please turn to page 8

By Guy Chazan,
Mark Peters

and Jeffrey Ball

Thai protesters seek new talks
BANGKOK—Thai protesters

offered fresh talks with the
government after another day
of deadly rioting Sunday.

The new bid—along with
some back-room negotia-
tions—stirred faint hopes that
leaders can contain a conflict
that has claimed at least 30
lives in the capital over the
past four days.

Red Shirt leaders told re-
porters they were ready to
negotiate if the army ends its
efforts to forcibly curtail the
spread of protests.

Government negotiators,
meanwhile, privately said lim-
ited back-channel talks con-
tinue even as the army con-
tinues its efforts to shut down
the violent demonstrations
that have rocked Bangkok
since March. The government
said at least 59 people have

been killed and 1,600
wounded since the protests
began, according to the Asso-
ciated Press.

Ousted former Prime Min-
ister Thaksin Shinawatra
added his voice to the grow-
ing clamor for a negotiated
resolution to the stand-off,
which has hurt this popular
tourist destination and major
export hub. Mr. Thaksin,
viewed as the driving force
behind the Red Shirt move-
ment from his self-imposed
exile, said in a statement is-
sued Sunday by his legal rep-
resentatives in Bangkok that
there is a “need for all sides
to step back from this terrible
abyss and seek to begin a
new, genuine dialogue be-
tween the parties.”

Nattawut Saikua, one of
the primary rally leaders, told
reporters that the Red Shirts
are willing to start talks im-

mediately.
“What’s urgent is to stop

people dying. Political de-
mands can wait,” he said.

The success of any fresh
talks is far from certain.
Prime Minister Abhisit Vejja-
jiva earlier offered new elec-
tions on Nov. 14 to break the
impasse, but later withdrew
the deal after Red Shirt lead-
ers presented additional de-
mands. Sunday, the Red Shirts
and Mr. Thaksin demanded
the involvement of a mediator
from the United Nations—a
stipulation that Mr. Abhisit’s
government rejects and that
some analysts considered an
attempt to bring greater in-
ternational attention to Thai-
land’s worsening crisis.

One of the negotiators on
the government side, who
didn’t wish to be identified,
said he was “still hopeful”

Please turn to page 10

BY JAMES HOOKWAY

Trichet edges Europe
toward coordination

FRANKFURT—Momen-
tum is building for stronger
coordination of fiscal policy in
euro-zone countries ahead of
a meeting in Brussels this
week of senior European pol-
icy makers to discuss an over-
haul of budget rules.

European Central Bank
President Jean-Claude Trichet
joined growing calls for euro-
zone governments to do more
to guarantee fiscal discipline
amid concern in financial
markets that Europe’s debt
crisis could eventually break
apart its currency union.

Europe needs “a quantum
leap” in how it collectively
manages public finances, Mr.

Trichet said in an interview
with German news magazine
Der Spiegel. He has previously
refrained from demanding an
overhaul of fiscal rules.

“There need to be major
improvements [in fiscal coor-
dination] to prevent bad be-
havior, to ensure effective im-
plementation of the
recommendations made by
peers and real and effective
sanctions in case of breaches,”
Mr. Trichet said in comments
comfirmed by the ECB.

Euro-zone governments
have long resisted stronger

Please turn to page 6
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Europe’s pain could spread to U.S. banks
Federal Reserve officials took

pains last week to dispel any notion
that their support of Europe’s $1 tril-
lion bailout meant U.S. taxpayer
funds would be used to prop up the
profligate Greeks. But in explaining
the need for it to help ease financial
strain, the Fed underscored that big
U.S. banks remain vulnerable to Eu-
rope’s financial contagion.

During a closed-door meeting on
Capitol Hill, Fed Chairman Ben Ber-
nanke told lawmakers a European cri-
sis would threaten U.S. banks, Sen.
Richard Shelby said after the meet-
ing. In a speech on Thursday, Fed
Vice Chairman Donald Kohn noted
that lending systems “remain some-
what vulnerable.”

Yet big U.S. banks reported mini-
mal exposures to Greece or Portugal,
the most at-risk countries. So where
does the danger lie?

The biggest threat is that the Eu-
ropean rescue operation proves insuf-

ficient and problems spread from
smaller euro-zone countries to big-
ger economies like France or Ger-
many. That may threaten the viabil-
ity of the euro, potentially paralyzing
credit markets globally, just as hap-
pened following the collapse of Leh-
man Brothers.

If so, this could spell big trouble
for five of the biggest U.S.
banks—J.P. Morgan Chase, Bank of
America, Citigroup, Goldman Sachs
and Morgan Stanley. Exposures to
France and Germany, along with sec-
ond-tier euro countries, is equal to
about 81% of the banks’ combined
Tier 1 common capital.

While the risk of widespread con-
tagion is still a worst-case scenario,
fears that Europe’s debt crisis is far
from over and that austerity mea-
sures may slow economic growth
roiled stock markets on Friday and
pushed the euro to 19-month lows.

Which countries should investors

in U.S. banks worry about? Take Ire-
land, Spain and Italy. Exposures of
the big-five to these three are equal
to about 25% of the banks’ combined
Tier 1 common capital. In particular,
U.S. banks have to worry about

banks in these countries being hit.
An even bigger risk is if any Eu-

ropean crisis blows back on the bul-
warks of the euro: France and Ger-
many. It isn’t impossible for that to
happen. French and German banks
have Greek exposure of more than
€110 billion ($138 billion).

Exposure of the big-five banks to
French and German counterparts to-
tals about $100 billion.

Clearly, holdings of European
bank and government debt wouldn’t
be worthless, but the financial crisis
showed how quickly bank fears can
feed on themselves. And the need for
the Fed to help backstop Europe
raises the question of whether,
nearly two years after the crisis, U.S.
banks really have enough capital,
and liquidity, to weather big global
shocks.

Investors in U.S. banks should be
on alert: what happens in Europe
may not stay there. —David Reilly

A Spanish cloud over European renewable energy

Bid in Brazil
shows virtues
of patience

Investment has poured into re-
newable-energy projects over the
past few years, much of it in re-
sponse to generous government
subsidies. But the Spanish govern-
ment’s threat to retroactively roll
back some of those subsidies amid
an austerity program has raised
fears that other European countries
will also see renewable-energy sub-
sidies as a potential source of cuts.
That would hit profitability and
jeopardize planned investment.

Spain’s subsidies have turned it
into one of the world’s leading gen-
erators of renewable electricity in
just a few years, with €23 billion
($28.8 billion) invested in solar
power alone. Renewable-energy sup-
pliers are paid 50% above the Euro-
pean Union average for the power
that they supply to the network.

Now the government is threatening
to reduce the 25-year tariffs for ex-
isting projects. The planned stock-

market listings of a number of
Spanish solar-power companies
have been pulled as new regulatory
uncertainty coincided with the vola-
tility in equity markets.

Spanish energy companies hope
they are just being softened up for
lower future tariffs. If so, Spain
would be following a similar path to
other European countries that have
cut subsidies to reflect the falling
cost of building wind farms and so-
lar plants. Spanish subsidies are
particularly unbalanced: Solar po-
wer received 38% of last year’s re-
newables subsidies despite supply-
ing only 2.8% of electricity demand.
Wind power, which met 14.3% of de-
mand, received 24% of the subsidies.

But could Spain go further? Gen-
erous subsidies are hard to square
with austerity programs. The energy

sector’s robust profitability could be
a tempting target for cash-strapped
national treasuries. Iberdrola Ren-
ovables, Europe’s biggest renew-
able-energy company, had a first-
quarter net profit margin of 25%.

True, subsidies can’t be cut too
far: Like all EU countries, Spain is
committed to the European goal of
reducing emissions of carbon diox-
ide by 20% by 2020 by generating
20% of its electricity from renew-
ables. To meet those targets, the
government needs to encourage
huge investment in renewable and
conventional power generation. But
those targets are arbitrary and the
environmental urgency increasingly
questioned. Investors in the sector
should factor in an extra degree of
political risk.

—Matthew Curtin

Portugal Telecom SGPS has
come under fire for rejecting a gen-
erous €5.7 billion ($7.1 billion) bid
for its 50% stake in Brasilcel from
joint-venture partner Telefonica.
Brasilcel is the majority shareholder
in fast-growing Brazilian mobile op-
erator Vivo Participacoes. But Por-
tugal Telecom is right to sit tight.
Despite insisting this is its final of-
fer, the Spanish telecom group could
yet raise its bid.

Telefonica’s offer values the
business at 8.4 times its forecast
2010 earnings before interest, taxes,
depreciation and amortization, more
than double Vivo’s market multiple
and far higher than the 4.1 times at
which peer company TIM Brasil
trades, according to UBS.

That has prompted some to
question whether Portugal Tele-
com’s rejection serves the best in-
terests of shareholders. Manage-
ment says Brasilcel is core to the
group’s growth strategy and isn’t
for sale. Yet cash from the sale
could be used to buy back 43% of
Portugal Telecom’s shares, accord-
ing to Barclays Capital. Telefonica is
encouraging Portugal Telecom
shareholders to pressure the board
to accept the bid.

Telefonica’s recent results also
showed it needs new sources of
growth: Domestic revenues are fall-
ing, and its Latin American opera-
tions are also under pressure.

Telefonica has the firepower to
pay as much as €7.5 billion, accord-
ing to Sanford C. Bernstein. Nor
does it have obvious alternatives:
TIM Brasil isn’t for sale, according
to majority owner Telecom Italia. A
full-scale bid for Portugal Telecom
would likely be blocked by the Por-
tuguese government. If Telefonica
wants growth in Brazil, raising its
offer for Vivo could be its least
painful option. —Hester Plumridge

*J.P. Morgan Chase, Citigroup, Bank of
America, Goldman Sachs, Morgan Stanley
Source: the companies
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The party is over for the euro zone,
how will it cope with the hangover?

“The party’s
over. It’s time to
call it a day.
They’ve burst your
pretty balloon, and
taken the moon

away.” So wrote Betty Comden
and Adolph Green over fifty years
ago, when they couldn’t possibly
have realized they were creating a
lyric that would some day
describe the euro zone.

No need retelling the well-
reported slide of Greece into what
will likely be an eventual default.
Or the trials and tribulations of
the euro zone’s other periphery
countries. What is worth noting is
that it is one thing for healthy
nations to be the unfortunate
victims of “contagion,” quite
another for them to pick up the
infection by embracing the
diseased country.

Which is what euro-zone
countries have done.

They have in effect welcomed
the disease-weakened balance
sheets of Greece and other
countries onto their until-now
healthy, stronger balance sheets,
wiping out decades of good,
prudent living in the case of
Germany, and calling attention to
thirty years of deficits, in the case
of France.

Worse still, the spread of the
fiscal disease is not confined to
the euro zone, which it can be
said by the querulous should have
seen it coming. Britain, with a
fiscal deficit of Grecian
proportions—12% of GDP—and the
U.S., in similar circumstances, find
themselves not immune to the
disease.

The rating agencies are
increasingly nervous about leaving
unchanged the triple-A ratings of
the U.K. and the U.S. And the
Obama administration is
sufficiently fearful of the effect on

America’s recovery of the euro
zone’s problems, that the
president called Spanish president
José Luis Rodriguez Zapatero to
urge him to take “resolute action”
to get Spain’s fiscal house in
order—rather like the pot calling
the kettle black, since the
president has shown no
inclination to cut his own
spending programs, even thought
the government’s debt is headed
to 110% of GRP by 2015, compared
with 90% at the end of World War
II.

The good news is that the
message from the markets seems
to have gotten through. The
eurocracy managed to cobble
together a plan to prevent a
complete seizing up of the
banking system by promising to
inject liquidity into the system.
But nervousness about
counterparty viability already has

returned, driving up measures of
bank credit risks to nine-month
highs.

Better still, Spain’s socialist
government, reneging on its
pledge not to reduce public sector
salaries, cut them by 5%, ended its
€2,500 ($3,100) childbirth
allowance, cut foreign aid, and
announced other economies—with
new taxes on the “rich” soon to
follow. Portugal’s socialist
government also has stepped up
its austerity program, combining
spending cuts with a one-
percentage-point VAT increase to
21% on most goods, and a 2.5% tax
increase on corporate profits in
excess of €2 million. Other
governments across Europe are
discovering the virtues of
prudence. But the markets remain
skeptical, and the International
Monetary Fund is demanding still
more spending cuts and tax
increases, even of wealthy
countries.

The bad news is that the
outburst of fiscal virtue is likely
to strangle in its infancy the
anemic European recovery—the
EU and euro zone grew at an
annual rate of only 0.2% in the
first quarter, Spain’s economy
grew a tiny 0.1%, and Portugal’s

growth rate of 1% was the highest
in the EU. Unlike Germany, with
an export machine that will be
helped by the falling euro, the
drop in the euro will provide no
such stimulus to the non-
competitive economies on the
euro zone periphery to offset
fiscal tightening.

So cuts in spending and
increases in taxes are likely to
throw those economies back into
recession. That will reduce tax
receipts, further widening the
fiscal deficits. Even worse, prices
have already begun to fall in
Ireland and Portugal, which might
cause consumers, already hard hit,
to rein in spending even more in
anticipation of further falls in
prices.

It is difficult to predict
whether the euro can withstand
the social tensions created by this
deleveraging of public sector
finances. My guess is that it will:
the ruling classes have too big a
stake in the European “project” to
allow the euro to pass into history
as an interesting experiment.

But the euro zone will be
forever changed. France has
scored a major victory over
Germany in its battle to push
European integration further by
subjecting individual nation’s
fiscal policies to increased central
control, a move it might come to
regret when its own budget,
running a deficit equal to 8% of
GDP, is reviewed. The IMF is now
a major player in the euro zone,
an area previously verboten to it.
And the credibility of the
European Central Bank as an
inflation fighter has been
weakened by its active
participation in the bail-out.

As the Comden-Green opus
concludes, “Now you must wake
up, all dreams must end. Take off
your makeup. The party’s over. It’s
all over, my friend.”

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

The euro zone now has to contend with the IMF’s Dominique Strauss-Kahn
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Autos

n Chrysler is recalling about
55,000 of its 2010 models sold
world-wide over an ignition key
problem. This is the second safety
problem Chrysler has reported in
the past month as the auto maker
works to change consumer per-
ception about quality.

n The U.S. Treasury Department
is interviewing Wall Street bank-
ers to advise the government on
an initial public offering of Gen-
eral Motors, the most serious sign
yet that the government is moving
to end its auto-industry owner-
ship. Among the Wall Street firms
vying for the role are Greenhill,
Lazard and Perella Weinberg Part-
ners, according to people familiar
with the meetings.

i i i

Aviation

n EADS said first-quarter net
profit fell 39% to €103 million
(about $128 million) on deterio-
rating currency hedges and costs
related to the Airbus A380 devel-
opment program. Exchange-rate
fluctuations shaved €300 million
off the Airbus parent’s earnings
before interest and tax.

n Iberia reported a narrower
first-quarter net loss as the airline
cut unprofitable routes while fuel
and personnel costs declined.
Spain’s largest airline by sales lost
€52 million (about $64 million),
and proved to have been less af-
fected than other airlines during
April’s ash-cloud crisis as Spanish
airspace stayed open and Madrid’s
airport, Iberia’s base, turned into
a hub for getting stranded passen-
gers back to Europe.

n Phil Hammond, the new U.K.
transport minister, is to meet with
both the British Airways chief ex-
ecutive and with union leaders
Monday in an attempt to resolve
the airline’s long-running dispute
with cabin crew.

i i i

Banking

n J.P. Morgan Chase and
Deutsche Bank dropped out of the
bidding for RBS Sempra Commod-
ities assets amid expectations of a
“Volcker Rule” that would force
banks to exit proprietary-trading
businesses.

n Shinsei Bank said it may raise
up to $1.1 billion after scrapping
merger plans with capital-rich ri-
val Aozora Bank. The Japanese
bank also said that CEO
Masamoto Yashiro, 81, will retire
and cede his title to Shigeki Toma,
a director at Isuzu Motors.

n U.S. state regulators shuttered
small banks in Illinois, Missouri,
Georgia and Michigan, including a
23-branch community bank that
failed despite having received an
infusion from the government’s
Troubled Asset Relief Program. So
far this year, 72 banks have col-
lapsed and the spate of failures is
expected to continue.
n ShoreBank, a storied Chicago
lender, moved closer to closure by
regulators as talks to save it re-
mained at an impasse. The bank
needs a recapitalization deal fi-
nanced by some of Wall Street’s
biggest players, including Gold-
man Sachs, Citigroup, J.P. Morgan
Chase, Bank of America and Mor-
gan Stanley, or face closure by
regulators within days.

i i i

Energy

n BP was able to siphon off some
of the oil spilling into the Gulf of
Mexico and direct its flow to a
vessel on the water’s surface. The
crude oil was stored on a drill
ship. For the past three weeks, oil
has been spewing into the Gulf
from a ruptured well, threatening
an environmental catastrophe
along the Gulf coast. The leak was
caused when the Deepwater Hori-
zon rig, which had been drilling
the well for BP, exploded and
sank, killing 11 crew members.

n Michael Williams, a Transocean
employee who was chief electron-
ics technician on the Deepwater
Horizon rig, said that about 11
hours before the rig exploded, a
disagreement took place between
the top manager for BP on the
drilling rig and his counterpart for
Transocean concerning the final
steps in shutting down the nearly
completed well.

i i i

Financial services

n Zurich Financial Services said
it has revamped its senior man-
agement structure. As part of the
changes, Mario Greco has been
named CEO of the firm’s nonlife
operations, while Kevin Hogan
was named CEO of the life opera-
tions. Kristof Terryn will oversee
the insurer’s IT platform.

i i i

Health

n Universal Health Services is
emerging as the lead bidder for
Psychiatric Solutions, with an of-
fer for the U.S. operator of mental
health inpatient clinics between
$33 and $34 a share, people famil-
iar with the matter said.

i i i

Law

n A U.S. federal judge named vet-
erans of the Exxon Valdez oil spill
and Firestone tire lawsuits to lead
the plaintiffs’ case against Toyota
in the massive litigation over al-
leged sudden acceleration in Toy-
ota vehicles. Steven Berman, of
Hagens Berman, and Elizabeth
Cabraser, of Lieff Cabraser Hei-
mann & Bernstein, will take the
lead roles.

i i i

Markets

n Waddell & Reed Financial, a
brokerage and mutual-fund firm,
was identified as the mystery
trader that sold a large amount of
futures contracts during the mar-

ket’s slide on May 6. That trade
has been cited as one of many fac-
tors that contributed to the Dow
Jones Industrial Average’s nearly
1,000-point intraday decline.

i i i

Media

n The New York Times will begin
charging for access to articles on
its website in January, Bill Keller,
executive editor of the Times,
said. The paper unveiled a plan
early this year to begin charging
for access to the Web version of
its flagship newspaper. Keller’s
comments helped pinpoint the
timing of the plan.

i i i

Metals and mining

n Massey Energy said its board
plans to propose that directors
stand for election every year for
one-year terms, a process known
as a “declassification” of the
board. The company is battling ef-
forts by several investor groups
seeking to oust three directors up
for reelection at its May 18 annual
meeting, who the funds argue
failed to carry out their duties in
light of the April 5 coal-mine ex-
plosion that killed 29 workers.

n BHP Billiton said uncertainty
over a new mineral tax and mar-
ketplace changes could lead it to
re-evaluate a proposed iron-ore
joint venture with Rio Tinto in
Australia if a deal isn’t worked
out by year’s end. The deal, which
was expected to save the compa-
nies a combined $10 billion in
shared production costs, is vehe-
mently opposed by global steel-
makers, which say the combina-
tion could constrict supply,
leading to higher prices.

n Rusal swung to a first-quarter
net profit of $247 million, reflect-
ing a recovery in global demand
for aluminum, largely driven by
customers in China. Rusal, the
world’s biggest aluminum pro-
ducer by output, said its expects

to benefit from further increases
in aluminum prices this year and
plans to increase capacity.

i i i

Technology

n Google said it would stop col-
lecting Wi-Fi network data from
its StreetView cars, after an inter-
nal investigation it conducted
found it was accidentally collect-
ing data about websites people
were visiting over the hotspots.

n Google said it would stop sell-
ing its Nexus One smartphone on-
line and close its Web store as the
Internet giant backed away from
its effort to reshape the cellphone
market by selling handsets di-
rectly to customers. Google said it
would instead work with wireless
carriers to make the phone avail-
able to consumers through exist-
ing retail stores.

n CA, a software maker formerly
known as Computer Associates, is
tweaking its name again, an ac-
knowledgement that it moved too
quickly five years ago to shed the
taint of an accounting scandal and
picked a name that doesn’t say
enough about what the firm does.

n Hon Hai Precision Industry, an
electronics manufacturer and one
of China’s largest foreign employ-
ers, is facing fresh scrutiny in
China on working conditions in
the wake of a spate of suicides.

n Groupon, a website offering
daily deals at local businesses in
the U.S. and Canada, is expanding
into Europe by buying a Berlin-
based company called CityDeal
that offers a similar service, ex-
tending Groupon’s presence in a
fast-growing e-commerce niche
called social buying.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

At the Cannes Film Festival, actors Raphael Personnaz, Gaspard Ulliel and Grégoire Leprince-Ringuet pose during a photocall for Bertrand Tavernier’s ‘La Princesse de Montpensier,’ which takes place during
the 16th century’s bloody wars of religion. Tavernier’s movie is one of three French films among the 19 vying for the Palme d’Or. Contenders include Oliver Stone’s ‘Wall Street: Money Never Sleeps,’ the
sequel to “Wall Street,” his 1987 drama on corporate greed, and ‘Inside Job,’ a feature documentary exposing the financial crisis, narrated by Matt Damon. The Palme d’Or will be awarded on May 23.

Reuters

In Cannes, 16th-century love story seeks to steal the limelight from films depicting Wall Street’s downfall
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The decline and fall of the WASP
The Kagan nomination for the Supreme Court shows the weakening grip of the U.S. Protestant establishment

On a recent morning at the Links
Club, New York’s wood-paneled pre-
serve of the old banking elite, a
small crowd of white-haired mem-
bers gathered for breakfast.

The talk around the tables, over
poached eggs and toast, was of Eu-
rope and sovereign-debt markets.
Some were quietly negotiating deals.
The crowd was mostly older, though
it included a smattering of 40-some-
thing and 50-something members.

While undeniably upper-crust,
the scene, which included a Latin
American and an Asian, was a far
cry from the Links Club of 20 years
ago, when doing business was for-
bidden and the strictly homogenous
crowd of Protestant blue-bloods
spent their mornings comparing golf
scores and vacation homes.

“It’s changed with the times,”
said one former member. “That’s
both our gain and our loss.”

In the long downward spiral of
what used to be known as America’s
Protestant Establishment, there
have been several momentous mile-
stones: Harvard’s opening up its ad-
missions policies after World War II.
Corporate America’s rush in the
1980s to bring more diversity to the
corner office. Barack Obama’s inau-
guration as the first African-Ameri-
can president.

History may reveal another mile-
stone—Elena Kagan’s nomination to
the Supreme Court. If she is con-
firmed, the nation’s nine most pow-
erful judges will all be Catholic or
Jewish, leaving the court without a
Protestant member for the first
time.

Of the 111 Supreme Court Jus-
tices who have served, 35 have been
Episcopalians, making them the
largest religious group on the court,
according to court historians. The
court’s first non-Protestant was
Catholic Justice Roger Taney, ap-
pointed by President Andrew Jack-
son in 1836.

Whether the court’s religious
makeup even matters in today’s le-
gal world has become a subject of
hot debate. Yet by ushering in a
Protestant-free court, Ms. Kagan is
helping to sweep away some of the
last vestiges of a group that ruled
American politics, wealth and cul-
ture for much of the nation’s his-
tory.

“The fact that we’re going to zero
Protestants in the court may not be
as significant as the fact that her ap-
pointment perfectly reflects the de-
cline of the Establishment, or the
WASP Establishment, in America,”

said David Campbell, associate pro-
fessor of political science at the Uni-
versity of Notre Dame.

Seen from the distance of time,
the changes are stunning. In the
1960s, the vast majority of corpo-
rate managers were Protestant, ac-
cording to E. Digby Baltzell’s famous
1964 tome, “The Protestant Estab-
lishment.”

The percentage of Protestants in
Congress has dropped to 55% from
74% in 1961, according to Pew Fo-
rum. The corner offices of the top
banks, once ruled by Rockefellers
and Bakers, now include an Indian-
American and the grandson of a
Greek immigrant.

In old-money enclaves like Palm
Beach, Fla., Nantucket, Mass., and
Greenwich, Conn., WASPs are being
priced out of their waterfront es-
tates and displaced on their non-
profit boards by Jewish, Catholic
and other non-Protestant entrepre-
neurs. A survey by Pew Research
found only 21% of mainline U.S.
Protestants had income of $100,000
or more, compared with 46% of
Jews and 42% of Hindus.

Until the early 1980s, when a
flood of new wealth began to de-
mocratize the American elite, the
path to power and status in America
was straight and narrow. It usually
began with old-line families in the
lush estates of Greenwich, Boston,
New York or Philadelphia and
wound its way through New Eng-
land boarding schools, on to Har-
vard or Yale and finally to the
white-shoe law firms or banks of
the Northeast or the corridors of
power in Washington.

John J. McCloy—the Philadel-
phia-born, Harvard-educated lawyer
and banker who served as assistant
secretary of War during World War
II and on several corporate boards,
including Chase Manhattan
Bank’s—became known as “the
Chairman of the Establishment.”

His son, John J. McCloy II, a Con-
necticut-based venture capitalist,
says Ms. Kagan’s nomination is a
sign of the nation’s commendable
meritocracy, but also a “dangerous
departure” from Establishment mo-
res, since Ms. Kagan, while a bril-
liant scholar, has no experience as a
judge.

“I think we’re losing something
fundamental with the Establish-
ment,” he said. “The Establishment
was really about people who became
leaders because they were confident
and highly competent in their ar-
eas.”

The Protestant downfall can be
attributed many things: the deregu-

lation of markets, globalization, the
rise of technology, the primacy of
skills over family connections.

Yet many also point to the shift-
ing dynamics of the faith itself, with
mainline Protestantism giving way
to the more fire-and-brimstone
brands of Evangelicals in recent de-
cades. The Episcopal Church, usually
seen as the church of the Establish-
ment, has seen some of the most
pronounced declines in recent years.

Rev. Mark S. Sisk, bishop of the
Episcopal Diocese of New York, said
the polarized landscape of religion
today hasn’t favored more moderate

faiths like Episcopals.
“When it comes to elective of-

fice, I can’t think of anyplace in the
country where being a middle-of-
the-road Episcopalian would be a
great plus,” he said.

Meantime, WASP culture has
been left to live out its days as a
fashion statement, on the shelves of
Ralph Lauren stores. In “The Protes-
tant Establishment,” Mr. Baltzell
pointed to the prejudice and insular-
ity of the elite as the causes of its
decline. “A crisis has developed in
modern America largely because of
the White-Anglo-Saxon Protestant

establishment’s unwillingness, or in-
ability, to share and improve its up-
per-class traditions by continuously
absorbing talented and distin-
guished members of minority
groups into its privileged ranks.”

Jamie Johnson, the documentary
filmmaker and heir to the Johnson
& Johnson fortune, said he believed
the destructive effects of wealth
over multiple generations were also
a factor. “The generations of afflu-
ence bred a certain kind of casual,
passive approach to life and wealth
building,” he said. “Lots of people
just got lazy.”

BY ROBERT FRANK

Icons of the old establishment: debutantes at the Waldorf in 1949 , left; center photo, Eleanor Roosevelt speaking in 1934 before the Daughters of the American Revolution; if Elana Kagan, right, is
confirmed the U.S.’s nine most powerful judges will all be Catholic or Jewish.
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Europe

n Iceland’s volcanic ash cloud is
likely to shut London’s key trans-
port hubs Monday after closing
airports in the north of the U.K.
Sunday, the U.K. Met Office said.
Such a closure could start a very
bad week for U.K. air travellers,
with a five-day strike of British
Airways cabin crew scheduled to
start on Tuesday.

n U.K. Prime Minister David
Cameron announced a new inquiry
into public-sector pay and said a
separate, independent audit of all
government spending would be
launched Monday.

n Jean-Claude Trichet, the presi-
dent of the European Central
Bank, joined the growing calls for
euro-zone governments to do
more to guarantee fiscal disci-
pline, amid concern in financial
markets that Europe’s debt crisis
could eventually break apart Eu-
rope’s currency union.

n The IMF warned that wealthy
countries need to cut spending
substantially and boost taxes to
keep debt levels from exploding
and to avoid the kind of market
reaction that engulfed Greece.

n Josef Ackermann, chief execu-
tive of Germany’s Deutsche Bank,
said that he was unsure that
Greece could overcome severe
budget deficits and be able to re-
pay all its debt.

n A senior German finance offi-
cial said that he’s comfortable
with the current value of the euro,
in spite of the currency’s drop to
four-year lows against the dollar.

Steffen Kampeter, parliamentary
state secretary in the ministry of
finance and a member of Chancel-
lor Merkel’s Christian Democratic
Party, told a conference in Bahrain
that the euro “is a success story.”

n Pascal Lamy, the head of the
World Trade Organization, said
he’s worried that the Group of 20
leading economies hasn’t yet dem-
onstrated its ability handle inter-
national financial regulation, leav-
ing a big gap in efforts to prevent
another major banking crisis.

n The European Bank for Recon-
struction and Development said
the recovery path in eastern Eu-
rope and the former Soviet Union
is “exceptionally uncertain” given
the current volatility surrounding
euro-zone sovereign debt.

n Turkey and Greece pledged to
boost relations in a groundbreak-
ing visit to Athens by Turkish
Prime Minister Recep Tayyip Er-
dogan, but proposals to jointly cut
their soaring defense budgets pro-
duced no deal.

n Clotilde Reiss, a young French
academic who battled spying
charges in Iran for more than 10
months, returned to France and
thanked President Nicolas Sarkozy
and other officials for pressing for
her release. Reiss was accused of
joining protests, gathering infor-
mation, taking photos and sending
them abroad during unrest that
broke out after June’s disputed
presidential elections in Iran.

n In the Vatican, more than
100,000 people filled St. Peter’s
Square in a major show of support
for Pope Benedict XVI over the
clerical sex-abuse scandal. Pope

Benedict said he was comforted
by such a “beautiful and sponta-
neous show of faith and solidar-
ity” and again denounced what he
called the “sin” that has infected
the church.

n Austrian police say a Romanian
woman has been hospitalized with
life-threatening burns after she
was doused with a flammable liq-
uid and set on fire. She is cur-
rently in an induced coma.

i i i

U.S.

n Sen. Jon Kyl, a Republican
member of the Senate Judiciary
Committee, said he didn’t expect
Republicans to block Elena Ka-
gan’s nomination to the Supreme
Court, although he and other law-
makers would have tough ques-
tions ready during a process that
Kagan once described as a “vapid
and hollow charade.”

n The Senate approved a provi-
sion that would thrust the govern-
ment into the process of deter-
mining who rates complex bond
deals, in a move to end alleged
conflicts of interest blamed by
some for worsening the financial
crisis. The amendment aims to re-
solve what’s considered one of the
thorniest problems in financial
markets: Bond issuers choose rat-
ings agencies and pay for ratings,
meaning raters’ revenues depend
on the very firms whose bonds
they are asked to judge.

n A House committee has asked
Johnson & Johnson CEO William
Weldon to testify at a coming
hearing on the company’s recent
recall of over-the-counter chil-
dren’s medicines.

i i i

Americas

n In Mexico, Diego Fernández de
Cevallos, a former presidential
candidate and a well-known figure
in President Felipe Calderón’s rul-
ing party, is believed to have been
kidnapped. Officials said they had
no knowledge about who might
have kidnapped him. Most of the
kidnappings in Mexico are done
by drug gangs, who are locked in
a major fight against each other
and Calderón’s government.

n Venezuelan President Hugo
Chávez has announced plans to
seize aluminum, iron and other
firms in the region of Guayana,
part of a yearslong effort to con-
vert the area into one of his cra-
dles of socialism.
n Chávez won’t be attending this
week’s European Union-Latin
America summit in Madrid,
though no reason was given as to
why he was skipping the event. A
couple of weeks ago, Chávez and
other Latin American leaders said
they may boycott the Madrid
event if Honduran President
Porfirio Lobo chose to attend.

i i i

Asia

n Thailand’s Red Shirt protesters
offered fresh talks with the gov-
ernment after days of deadly
street skirmishes and rioting, stir-
ring faint hopes that the country’s
political leaders can somehow still
avoid ramping up a conflict that
has engulfed large swathes of
Bangkok and claimed at least 30
lives over the past four days.

n Japan’s embattled ruling party
is struggling anew with legal and

ethical questions, as its chief elec-
tion strategist, Ichiro Ozawa, went
through the public spectacle of a
new four-hour grilling by prosecu-
tors over the weekend.

n Hong Kong citizens went to the
polls in a citywide legislative by-
election that is being closely
watched for its turnout rate,
which opposition candidates are
framing as a barometer of public
demands for faster progress on
democracy.

n China’s Premier Wen Jiabao ad-
mitted that entrenched social
problems in China may have
helped trigger a spate of violent
attacks targeting Chinese school-
children, as police carrying sub-
machine guns patrolled schools
across the country.

n Malaysia’s opposition stunned
the country’s ruling coalition with
an electoral victory in a Borneo is-
land state that has long been a
government stronghold. Opposi-
tion leader Anwar Ibrahim’s alli-
ance narrowly wrested a parlia-
mentary seat in the riverside town
of Sibu in Sarawak state, where
the ruling coalition has enjoyed
decades of support.

n In Pakistan, the military killed
58 suspected militants in the
country’s northwest with a mix of
airstrikes and ground combat, the
latest violence in a campaign to
rout Taliban fighters from an area
near the Afghan border.

n Turkish Prime Minister Tayyip
Erdogan announced a surprise
visit to Tehran, joining Brazilian
President Luiz Inácio Lula da
Silva, in what appeared an elev-
enth-hour attempt to broker a nu-
clear deal to stave off fresh sanc-
tions against Iran.

i i i

Middle East

n Iraq’s election commission said
that a recount of more than 2 mil-
lion votes in Baghdad preserved
the narrow lead of former Prime
Minister Ayad Allawi’s electoral
bloc over the alliance led by in-
cumbent Prime Minister Nouri Al-
Maliki, a move that could hasten
official certification of the March
election results but won’t boost
Allawi’s chances of leading Iraq’s
next government.

i i i

Africa

n In Somalia, Islamic insurgents
attacked a building in Mogadishu
where parliament was meeting for
the first time this year, pounding
the area with mortars. At least 16
civilians were killed in the fight-
ing that ensued. No lawmakers
were killed in the attack.

n Nigeria and China signed a ten-
tative deal to build three oil refin-
eries in the West African state at
a cost of $23 billion, strengthen-
ing the countries’ energy partner-
ship. Nigeria, Africa’s most popu-
lous country and one of its top oil
producers, has been eager to
boost gasoline supply and over-
haul its rickety refineries. By help-
ing Nigeria build new refineries,
China may be able to expand ac-
cess to the country’s oil reserves.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldIn a crowded railway station in India’s capital, hundreds of passengers suddenly stormed toward a platform after an announcement that a train was arriving at a

different area earlier than scheduled. The commuter stampede killed a woman and a child, and injured nine others, a police official said.

Associated Press

In New Delhi, train-station stampede kills two, injures nine
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Cameron sets audits
U.K. prime minister to examine public-sector pay, state spending

LONDON—U.K. Prime Minister
David Cameron on Sunday an-
nounced a new inquiry into public-
sector pay and said a separate, inde-
pendent audit of all government
spending would be launched Mon-
day.

Speaking on the BBC’s “Andrew
Marr Show,” Mr. Cameron said Will
Hutton, a left-wing commentator
and vice chairman of the Work
Foundation think tank, would lead
the inquiry into public-sector pay.

“The idea is to improve fairness
in the public sector—between the
lowest paid and the highest paid
there should not be a difference of
more than 20 times,” he said.

Mr. Cameron said the inquiry
would also examine public-sector
bonuses.

“I’m afraid we are finding by the
day, very bad spending decisions
that were taken by the last Labour
government,” he said, adding that
future public-sector bonuses would
be cut by around two-thirds.

Mr. Cameron, who became prime

minister on Tuesday after his Con-
servative Party formed a coalition
government with the Liberal Demo-
crats, said Chancellor of the Exche-
quer George Osborne would on
Monday launch an audit of govern-
ment spending ahead of the planned
emergency budget, which is due to
be presented in the next 50 days.

The review will be carried out by
the new Office of Budget Responsi-
bility, Mr. Cameron said.

During the interview, Mr. Cam-
eron didn’t rule out a possible in-
crease in the value-added tax, but
reiterated his party’s view that cuts
in public spending should bear the
majority of the burden for dealing
with the deficit, not tax changes.

Mr. Cameron said Mr. Osborne
and Liberal Democrat Vince Cable,
who is business secretary in the
new cabinet, would sit together on
a cabinet committee examining the
future structure of banking.

He also spoke about the process
of forming a coalition government
with the Liberal Democrats, saying
he had preferred a coalition to a mi-
nority Conservative government.

“All the way through [the negoti-
ations] I wanted to have that coali-
tion. I thought it was better for the
country—putting aside party inter-
est and governing in the national in-
terest,” he said.

Mr. Cameron said a fuller coali-
tion agreement would be published
in the next two weeks.

BY AINSLEY THOMSON

British Prime Minister David Cameron on the ‘Andrew Marr Show’ Sunday.
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FSA shores up its image
LONDON—Britain’s tumultuous

election last week has delivered a
new lease on life for the country’s
primary financial regulator. Now,
the long-derided Financial Services
Authority must prove it deserves to
live.

Heading into the election, the
front-running Conservative Party
pledged to abolish the FSA and
transfer its powers elsewhere.
Knowing it was in the Tories’
crosshairs, the FSA made a frenzied
effort in recent months to showcase
a new tough-guy persona and dem-
onstrate its toothless reputation
was undeserved.

But the election’s unusual result
delivered a stay of execution. The
Conservatives failed to win a major-
ity of seats and, to take power, were
forced to form a coalition govern-
ment with the third-largest party,
which wasn’t seeking to scrap the
FSA. People familiar with the matter
say the FSA is safe for now.

Now the agency needs to show
its months of muscle flexing were
more than a fleeting phase. The
FSA’s challenges range from luring a
new chief to winning some high-
profile convictions to escaping the
shadow of U.S. regulators.

In the past few months, the FSA
has unveiled a flurry of headline-
grabbing arrests and other enforce-
ment actions in an assault on in-
sider trading. It took the unusual
step of publicly announcing a formal
investigation of Goldman Sachs
Group Inc.’s U.K. subsidiary. The
bank has said it is cooperating with
the investigation.

Most recently, the FSA made

waves by blocking a planned acqui-
sition by Prudential PLC of Ameri-
can International Group Inc.’s larg-
est Asian life-insurance business
unless Prudential raised more
capital.

The recent activity is unparal-
leled in the FSA’s history. Since its
creation nine years ago, the agency
has generally deployed gentle tac-
tics. It rarely challenged manage-
ment decisions at the companies it
oversaw. In cases of alleged finan-
cial wrongdoing, FSA investigators
would invite suspects to stop by in
a week or two with their lawyers.

Private Eye, a U.K. satirical mag-
azine, dubbed the agency the “Fun-
damentally Supine Authority.”

Today, the FSA is projecting a
tougher image: staging raids, seiz-
ing computers and hauling suspects
to police stations for questioning. It
also is seeking prison time and
stiffer fines for wrongdoers.

FSA officials say they are beefing
up supervision of giant banks, sta-
tioning more examiners at the insti-
tutions and challenging their execu-
tives. The agency has irked U.K.
banks by requiring them to hold
more cash and other forms of li-
quidity than their foreign
counterparts.

But critics still question the
agency’s credentials. The FSA only
opened its Goldman probe after the
U.S. Securities and Exchange Com-
mission filed charges against the
Wall Street firm, and nearly a week
passed before the FSA summoned
Goldman executives for a prelimi-
nary meeting.

“If success is measured in get-
ting scalps, they need more,” says
Ailbhe Edgar, a London-based part-
ner at law firm Hogan Lovells.

Some bankers and regulatory ex-
perts also question the FSA’s mo-
tives, arguing its tougher tactics
have been part of a politically in-
spired bid for survival.

FSA officials reject that notion.
“This has nothing to do with elec-
tions,” says the 48-year-old Marga-
ret Cole, the FSA’s enforcement chief
and an architect of the tough-on-
crime strategy, in a recent interview.
“This has everything to do with
showing we are good at what we
do.”

While it has escaped the guillo-
tine for now, the FSA hasn’t entirely
secured its future. Agency officials
are awaiting more clarity from the
new government before they make
key decisions. One looming question
is whether to start searching for a
permanent successor to CEO Hector
Sants, who has said he plans to step
down this summer.

In the U.K., insider trading only
became a crime in 1980; in the U.S.,
it has been illegal since the 1930s.
The maximum prison sentence for
insider trading in the U.K. is seven
years, and the FSA’s harshest pen-
alty to date is two years. That is far
short of the U.S., which has imposed
sentences of at least a decade.

British enforcement of the law
has also lagged behind America’s.
The FSA last year brought seven
civil and criminal insider-trading-re-
lated cases, compared with an aver-
age of nearly 50 civil cases brought
annually by the SEC.

In its history, the FSA has won
just four criminal convictions for
market abuses such as insider trad-
ing; three of those came in the past
year. The FSA mainly has prose-
cuted small-time characters, such as
a former intern and his father.

BY DAVID ENRICH
AND CASSELL BRYAN-LOW

London air hubs
face ash threats

LONDON—Iceland’s volcanic ash
cloud could shut London’s key trans-
port hubs on Monday after closing
airports in the northern U.K. on
Sunday, the U.K.’s Met Office said.

Such a closure could start a very
bad week for U.K. air travelers. A
five-day strike of British Airways
PLC cabin crew is expected to start
Tuesday.

On Sunday, a no-fly zone was en-
forced in Scotland, Northern Ireland
and northern England after an ash
cloud from Iceland’s Eyjafjallajokull
(ay-yah-FYAH’-tlah-yer-kuh-duhl)
volcano drifted into U.K. airspace.
The main transport hubs in south-
ern England, such as Heathrow and
Gatwick, have so far remained open.

“Tomorrow, the risk extends fur-
ther south,” a spokesman for the
Met Office, the U.K. weather service,
warned. “This brings London air-
ports into the range for potential
closure.”

Heathrow is the world’s busiest
international hub, with more than
90 airlines flying through it. Any
closure there would significantly in-
crease the operational and financial
damage from the most recent ash
clouds.

Neither the Civil Aviation Au-
thority nor air-navigation controller
NATS were willing to predict what
would happen once restrictions
ended at 7 p.m. U.K. time on Sunday.

“It doesn’t mean that everything
will be open at 7 p.m.,” a spokesman
for NATS said, adding, “We can’t
predict beyond that.”

The Met Office spokesman said
the midterm forecasts were much
“kinder.” Southwesterly winds

should move the ash cloud away
from the U.K. and by midday Tues-
day U.K. airspace should be com-
pletely clear of ash, he said.

Charts released by the Met Of-
fice show the ash cloud covering
much of the U.K.—including south-
ern England—on Monday. Some air-
ports in Ireland are also hit.

The presence of the ash cloud
doesn’t necessarily mean planes will
be grounded. Before implementing
no-fly zones, the CAA takes a num-
ber of factors into consideration,
such as the density of the ash and
its height.

The ash cloud forced the closure
of airports in southern Europe ear-
lier this month after causing huge
disruptions to European air travel in
April.

The ash’s dispersal on Tuesday
would be just in time for travelers
to be hit by the British Airways
strike, which remains a threat al-
though negotiations will continue
on Monday. The company and the
Unite union will hold separate talks
with new Transport Secretary Phil
Hammond.

The company will also seek an
High Court injunction to stop the
strike on the grounds that the union
hasn’t complied with some technical
procedures that are required by law
before a strike can take place.

BY MICHAEL CAROLAN

Reuters

A fresh cloud of ash rises from the volcano under the Eyjafjallajokull glacier in
Iceland on Sunday. Parts of British airspace may have to close until Tuesday.

Any closure at Heathrow
would significantly increase
the financial damage from
the ash clouds.
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Angry candidates in U.S. run for office
Anti-incumbent sentiment provides opening for novices to storm the halls of power; barracks life and pay cuts

A NDY GOSS knows exactly
what he’ll do if he wins his
long-shot race for the U.S.

Congress. First, he’ll cut lawmak-
ers’ pay 40% to $104,400. Then
the former Army interrogator will
use the savings to build a Capitol
Hill barracks where all 535 sena-
tors and representatives will be
required to live.

“If our military has to live in
such a fashion, I
think we con-
gressmen
should also,”
says Mr. Goss,
one of four men
seeking the Re-
publican nomi-
nation in south-
eastern Arizona.

This year is
shaping up to
be an excellent
time to run for Congress by run-
ning against Congress.

The legislative branch is one of
the least popular institutions in
the U.S. The Wall Street Journal/
NBC News poll conducted in May
finds that 72% of Americans disap-
prove of the job Congress is doing.
An earlier poll revealed that, if
such an option existed, half of
those surveyed would gladly check
a box on a ballot replacing every
member of Congress at once. GOP
Sen. Robert Bennett of Utah and
Democratic Rep. Alan Mollohan of
West Virginia—both Capitol Hill
veterans—have already lost their
primary races, and more incum-
bents could fall this week.

This spasm of anti-incumbent
sentiment provides an opening for
novice politicians who see a rare
chance to storm the halls of
power. They’re not just angry
about what Congress does, but
also about how Congress does it.
So Tea Partiers, Republicans, So-
cialists, independents and other
congressional hopefuls are taking
to the stump to propose radical
measures to constrain the very in-
stitution they’re angling to join.

The 40-year-old Mr. Goss, who
left the Army a sergeant, says his
proposed congressional pay cut
isn’t the product of “exact sci-
ence.” Mr. Goss came up with the
figure one day while fuming about
Congress with some buddies in
Iraq. Barracks life, he believes,
would give lawmakers a lesson in
humility and service.

In Omaha, Neb., computer con-
sultant and independent House
candidate Jerry Odom wants law-
makers to guarantee that each bill
they sign falls within the constitu-
tional powers granted to Con-
gress. If a court later finds the law
unconstitutional, any legislator
who voted for it would be jailed. If
lower-court judges uphold the law,
but are later reversed by the Su-
preme Court, then the lower-court
judges would go to the slammer,
too.

A sentence of “anywhere from
a year to two years” would be ap-
propriate, reasons the 41-year-old
Mr. Odom. “I wouldn’t get too
crazy with it because right now
you can go out and kill a child and
get two years.”

He would also require con-
gressmen to account for their time
by punching in and out of work,

factory-style.
With Democrats in charge of

both chambers, most candidates
attacking Congress are doing so
from the conservative flank. But
the Left is taking shots, as well.
Nicholas Nix, a Socialist running
as an independent in Texas, ar-
gues that lawmakers should be
paid no more than the $7.25 fed-
eral minimum hourly wage, or
about $15,080 a year, assuming a
40-hour work week.

“If it is good for us, then why
not them,” Mr.
Nix, a 31-year-
old marketer
for a small Dal-
las appliance
company,
writes on his
campaign Web
site.

The gigantic
health-care law
has prompted
many conserva-

tives to seek constraints on Con-
gress’s room for maneuver. Air
Force Reserve pilot Brian Miller, a
Republican primary candidate in
Arizona, wants to require that
each bill be read aloud in full on
the House floor. Only congressmen
who sit through the entire reading
would be allowed to vote. He’s or-
ganizing like-minded wannabe
lawmakers into a national group
called the Freshmen 50.

“There won’t be any more
2,500-page bills,” predicts the 34-
year-old Maj. Miller.

Jaynee Germond, a former
nurse’s aide turned Republican
congressional primary candidate
in Oregon, says federal bills
should deal with only one topic.
That’s to ensure there are no more
student-loan plans tucked into
health-insurance bills, as was the
case in the legislation enacted ear-
lier this year. And to make sure
bills remain narrow, she’d limit
them to no more than two pages.

“I’m sorry—I don’t trust my
government,” says Ms. Germond, a
52-year-old from Roseburg, Ore. “I
don’t trust the legislators or the
president or the courts to do what
they say they’re going to do.”

Dean Moore, a 42-year-old au-
to-parts store manager and inde-
pendent congressional candidate
from Nixa, Mo., argues that the
17th Amendment should be re-
pealed, allowing state legislatures
to select U.S. senators for the first
time since 1913. The idea, Mr.
Moore says, is to allow local law-
makers to keep a closer eye on
federal lawmakers.

Tony Gentile, a Louisiana oil-c-
ompany manager running for Sen-
ate as a Libertarian, would go a
step further. As a member of the
Bring Home the Politicians coali-
tion, he argues lawmakers should
spend at least 75% of their time in
their state capitals, voting by se-
cure Internet connection. They’d
be safer from terror attacks, the
theory goes, yet more vulnerable
to the fury of their constituents.

“If you’re doing something
wrong in Washington, you can’t
hide,” says Mr. Gentile, who is 49.
“You have to come home and get
your butt kicked.”

The Internet-based Get Out of
Our House, or GOOOH, party
wants to build a nationwide coali-
tion of outsider candidates who
will oust the entire House of Rep-

resentatives at a go. ReformCon-
gress.org, an anonymous Web site,
advocates stripping lawmakers of
their pensions and free parking
spots. The Alliance for Bonded
Term Limits, formed by North
Carolina Tea Party activists, has
signed up eight House candidates
and one aspiring senator who
pledge to forfeit as much as
$500,000 of their own money if

they stay in office beyond their
promised limits.

Socialist Marc Luzietti worries
slashing lawmaker pay would
make Congress even less represen-
tative of the American people than
he feels it is already. Mr. Luzietti’s
plan: Replace winner-take-all elec-
tions with a proportional-repre-
sentation voting system common
in Europe, which in Florida would

give the Socialists one or two
seats, Mr. Luzietti reckons.

Mr. Luzietti, 43, a Fort Lauder-
dale, Fla. Web designer running
for the House, is pessimistic any
of these proposals would do much
good—even in the unlikely event
they were to become law. “Social-
ists,” he says, “do not see the gov-
ernment, including the Congress,
as fixable.”

BY MICHAEL M. PHILLIPS
Tucson, Ariz.

Air Force Reserve pilot Brian Miller says all bills should be read aloud to keep them short.
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can you harness the cloud
without creating storms?

The role of IT isn’t about to change – it is already changing and at lightning speed.

So how do you capitalize on powerful new technologies like cloud computing
without the turbulence of rapid change?

You start by gaining exceptional insight and control over your current physical
and virtual environments.

You transcend the boundaries of your four walls to leverage the power of external
services for new levels of business agility.

You deliver IT services faster and in more flexible ways to empower your business
to respond to new opportunities.

You succeed.

At CA Technologies, we’ve been helping the world’s most successful companies
manage and secure their IT for over 30 years. And now we help them harness the
power of the cloud.

With CA Technologies, IT powers business agility.

See how we make it possible at www.ca.com

you can
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Cardiff City, the runner-up in
the 2008 FA Cup final, returns
to English football’s national
stadium on Saturday to face
Blackpool in the Championship
play-off final at Wembley, with
the winner set to earn more
than $100 million from promo-
tion to the Premier League.

Such a windfall makes this
one of the sport’s most lucra-
tive matches. With such high
stakes, it perhaps isn’t surpris-
ing that these games tend to
be cagey affairs: five of the last
six finals have been settled by
just one goal.

League fixtures between
these two clubs have also been
low-scoring in recent years—the
pair’s four meetings over the
past two seasons have gener-
ated two goals each time, so
consider backing under 2.5
goals at 9/10 with Bwin.

Three of those games ended
1-1, including both matches this
season, and a repeat is 11/2
favourite in the correct-score
market. This holds some ap-
peal—Blackpool has drawn 1-1
six times in the league this sea-
son; Cardiff on seven occasions.
Backing the draw after 90 min-
utes at 12/5 is also tempting.

Cardiff boss Dave Jones has
Premier League coaching expe-
rience with Southampton and
Wolverhampton Wanderers. He
took Wolves to the top flight
via the play-offs and his club is
favourite for promotion at 4/5
on Betfair. The Welsh side
played at Wembley twice in its
cup run two years ago and that
experience, combined with a
stronger squad, should see Car-
diff return to the highest divi-
sion for the first time since rel-
egation in 1962.

Tip of the Day

4

Source: Planet F1

Cardiff City’s manager, Dave
Jones
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The toughest call for Serie A
A crucial TV deal for Italian football has yet another legal hurdle to clear this week

The most important result in
Italian football right now isn’t the
upshot of the Serie A title race,
which saw Inter Milan secure a fifth
consecutive championship on Sun-
day, or even the outcome of this
weekend’s UEFA Champions League
final. It’s actually the decision from
a Milan appeal court judge sched-
uled for later this week over the
league’s television broadcasting
rights deal.

Late last week, Claudio Maran-
goni heard an appeal from Conto TV,
a small satellite operator, which
contends that an agreement be-
tween pay-TV network Sky Italia
and the Italian football league, or
Lega Calcio, for broadcast rights for
matches over the next two seasons
is unfair.

Conto says it tried to bid for the
rights to screen matches but the
€1.15 billion ($1.42 billion) agree-
ment with Sky Italia was made
“without competition in the digital-
satellite sphere.” Sky Italia is a sub-
sidiary of News Corp., which pub-
lishes The Wall Street Journal.

If the judge rules in Conto’s favor
then the league’s TV contract could
be blocked, raising the specter of a
delayed start to next season’s cham-
pionship as league officials scramble
to negotiate a new deal with just
three months before the new cam-
paign kicks off.

Suspending the existing agree-
ment would also strain the finances
of teams in Italy’s Serie A. The first
instalment of broadcast money from
Sky Italia is due on July 1. “We don’t

want to paint a catastrophic sce-
nario but it is not difficult to imag-
ine what could happen to football
clubs, fans and an extremely impor-
tant part of the nation’s economy
should Conto TV’s appeal be up-
held,” Lega Calcio said in a state-
ment Friday. “The Serie A clubs
would see their survival under
threat.”

This hearing is the latest devel-
opment in a long-running saga over
TV rights to Serie A matches, which
will be sold collectively from the
end of this season. Unlike the top
leagues in England and Germany,
Serie A clubs have sold their TV
rights individually in recent years, a
period that also saw a decline of
Italian football on the global stage.

In the early 1990s, Italian teams
were the toast of Europe, appearing
in eight Champions League finals
and winning three times. Inter Mi-
lan, which could lift the Champions
League trophy by beating Munich in
Madrid on Saturday, is the first Ital-
ian team to reach the final since
2007.

One problem for Italian football
is that it doesn’t generate as much
revenue from broadcasts as other
football leagues do. The Premier
League has exploited the widely un-
derstood English language to mar-
ket its games globally and earned
roughly £1.8 billion from the sale of
its domestic broadcast rights last
summer. Italian teams, depending
on their own individually negotiated
TV deals, have been unable to match
those sums.

“The incomes are different in It-
aly from all the other countries—we

needed to find a way of increasing
our revenues,” said Ernesto Paolillo,
managing director of Inter Milan.

The Italian league announced
last year that it would adopt a new
TV rights model for the 2010-2011
season, including the collective sell-
ing of domestic broadcast rights for
Serie A games.

Under the system that Conto is
contesting , 40% of the TV revenue
will be split evenly between all Serie
A clubs. Then 30% will be allocated
on a sliding scale according to the
teams’ final standings in the league
and the other 30% will be allocated
in proportion to the number of fans
a club boasts. It is projected by ac-
counting firm Deloitte LP’s sports
division that under its current pack-
age, worth €1.15 billion a season, a
club like perennial challenger Juven-
tus could pocket roughly €93 million
each year.

The rights were awarded in July
2009, with Sky Italia acquiring the
major “Platinum A” package of live
broadcasts covering all 20 Serie A
teams and RTI SpA claiming the
other package of rights to broadcast
live matches.

But almost as soon as the deals
were announced, legal challenges
threatened to throw the new sales
process into disarray. The legal
wrangling began weeks after the
new agreement was signed when
the Italian antitrust authority an-
nounced it would investigate Lega
Calcio’s marketing model amid accu-
sations that the deal favored pay-TV
broadcasters rather than the view-
ers. In November, a Milan court ap-
proved an interim injunction forbid-

ding Lega Calcio from awarding the
Platinum A rights to Sky Italia until
the investigation was carried out.

Three months later, investigators
ended their inquiries, saying they
were satisfied with the league’s fu-
ture proposals, although the subse-
quent changes won’t directly affect
Sky Italia’s package. That ruling is
now under review, raising the pros-
pect that Italian teams will be left
with no time to negotiate a new TV
deal for next season if Conto’s ap-
peal is upheld.

Conto TV also challenged the
sales process, saying that the cost of
bidding for the “Platinum A” pack-
age was prohibitive for smaller
broadcasters and that the live rights
should be split into a greater num-
ber of packages to encourage com-
petition. Sky Italia, which wasn’t
available for comment, said Friday
that it plans to honor its contracts.

In its statement Friday, Lega Cal-
cio criticized Conto for its role in
the drawn-out legal battle. “It is not
normal that an operator that has
not shown any serious interest in
bidding for the rights risks blocking
the activity of football clubs and the
whole of Italian football,” the state-
ment said.

However, Conto TV chief execu-
tive Marco Crispino isn’t confident
his action will be successful. “We
are small and therefore we will
lose,” he said Friday.

Bruno Ghirardi, a lawyer for Lega
Calcio, said: “We have not broken
any law. Up until today it still hasn’t
been specified what law we have
broken. The truth will emerge. Our
behavior has been fair.”

BY JONATHAN CLEGG

Inter Milan’s defender Marco Materazzi, right, with Siena’s Aleandro Rosi during their last Serie A match of the season on Sunday,
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EUROPE NEWS

New financial risks after the bailout
FRANKFURT—The euro fell to an

18-month low as investors ques-
tioned Europe’s prospects for a sus-
tained economic recovery, despite a
nearly $1 trillion rescue plan and
tough austerity programs in Spain
and elsewhere along the Continent’s
debt-laden southern fringe.

Particularly worrying to many
investors was news that in April
Spain recorded falling prices, ex-
cluding food and energy, for the
first time on record. If that defla-
tionary trend continues, Spain, the
euro-zone’s fourth-largest economy
with a debt load larger than
Greece’s, could find it even more
difficult to pay back creditors.

Prices—excluding food and en-
ergy—are already falling in Portugal
and Ireland. That isn’t a risk if the
deflation lasts only a few months,
economists say. But if consumers
expect price drops to persist and
delay spending deflation could be-
come an economic threat, robbing
governments of badly needed sales
tax receipts and other revenue.
That, in turn, could force govern-
ments to undertake more spending
cuts.

Euro-zone countries such as
Spain, Portugal, Greece and Ireland
have pledged to cut state spending
and raise taxes over the next several
years in a bid to bring their balloon-
ing deficits under control. Yet the
planned austerity “reduces the po-
tential for economic growth going
forward,” says Lawrence Eagles, an
oil analyst at J.P. Morgan Chase.

Euro-zone economic growth has
been driven by countries such as
Spain and Ireland for many years.
For example, domestic demand in
those two grew at more than double
the rate for the currency bloc as a
whole in the years before the reces-
sion began in 2008.

Economists are especially wor-

ried about Spain, which announced
more spending cuts and tax in-
creases on Thursday. Its economy
barely expanded last quarter—after
declining for six consecutive peri-
ods. The unemployment rate is
nearly 20%, twice the euro-zone av-
erage, raising doubts about how
much more economic pain the pub-
lic can withstand.

Unlike Germany, which improved
the productivity and competitive-
ness of its industry in the past de-
cade, Europe’s periphery is unlikely
to benefit much from the slide in
the euro. During the early years of
the euro, growth in these countries
was tied to housing bubbles and
debt-fueled consumption, not ex-
ports.

In Germany, the tumbling euro
cuts two ways. For Marcus Vatter,
chief financial officer at SICK AG, a
sensor-technology firm in Dussel-
dorf, it “is playing a very positive
role,” especially when fighting for
business with Asian and U.S. com-
petitors.

But the political crisis at the root
of the euro’s slide, and its potential
inflationary effects, are negatives
for Germany’s frugal consumers.
“There’s a lot of confusion. It’s a
bad atmosphere, bad for consump-
tion,” says Thomas Kemmerich, who
owns a chain of hair salons with 50
locations, mostly in eastern Ger-
many.

Germany and others such as
France and the Netherlands—whose
finances are in much better shape
than Greece—also face financial
risks. They have already taken on
some of Greece’s credit risk by com-
mitting loans under the EU-IMF
plan. If other countries such as
Spain have to tap the €750 billion
stability fund, healthier countries
would face even more pressure on
their own interest rates.

—Liam Pleven
contributed to this article.

BY BRIAN BLACKSTONE

Momentum for stronger fiscal coordination grows
oversight of their budgets by their
peers or by European Union institu-
tions, fearing a loss of national sov-
ereignty. Such concerns remain
strong, but governments are coming
under increasing pressure to accept
limits on national fiscal policies to
restore confidence in the euro
zone’s viability.

German Chancellor Angela
Merkel is pushing for a tightening of
the euro zone’s fiscal rules, warning
that the survival of the euro and
even the EU itself is at stake. Ms.
Merkel argues that at the very least
the euro zone needs real enforce-

Continued from first page ment and penalties behind limits on
debt and budget deficits. She has
also said countries that flout the
rules should have their voting rights
in the EU temporarily suspended.

The euro zone’s existing Stability
and Growth Pact, which requires
countries to limit their budget defi-
cits and overall debts, is widely seen
as having failed to ensure fiscal dis-
cipline. Numerous countries have
broken the limits over the past de-
cade, including Greece, whose exces-
sive public debt and threatened fi-
nancial meltdown have forced other
euro members to intervene with
huge rescue loans.

The EU’s executive arm, the Euro-
pean Commission, proposed last
Wednesday that EU governments
submit their budgets for review by
their counterparts in other euro-
zone countries before they are ap-
proved by national parliaments.

The commission also advocated
punitive measures for countries that
flout the EU’s budget rules. These
could include cutting them off from
EU subsidies and forcing them to
make deposits to a rainy-day fund.

It is unclear how this system of
mutual scrutiny would work. Also
open is the extent to which govern-
ments will allow national sover-
eignty over their budgets to be com-
promised. The power to tax and
spend is at the heart of national

government. Where there is agree-
ment is that what has been done to
date hasn’t been enough.

In the Spiegel interview, Mr.
Trichet defended his controversial
decision to use ECB money to buy
the government debt of the euro
zone’s most troubled countries. He
said the move to pump unspecified
billions into the debt markets of
Greece, Portugal, Spain and others
won’t lead to inflation.

There was “continuous deteriora-
tion” in markets prior to the ECB’s
move on May 10 as yield spreads
and interbank lending markets
“were signaling the spreading of se-
vere tensions,” Mr. Trichet said.

German opinion is critical to the
success of Europe’s rescue of Greece
and defense of Spain and Portugal.
As the euro zone’s largest economy,
Germany must contribute the big-
gest amount of loans. But Germans
are angry that while they took pain-
ful steps in the past decade to shore
up their finances and improve their
economy’s competitiveness, Greece
and others maintained bloated pub-
lic sectors and neglected their econ-
omies’ vulnerabilities even as entry
to the euro afforded them low inter-
est rates that fueled spending and
property booms.

In a rare sign of defiance, Ger-
many’s top central banker, Bundes-
bank President Axel Weber, voiced

his opposition to the ECB’s bond-
purchase plan less than 24 hours af-
ter it was announced.

Mr. Trichet said, “I fully under-
stand the particular sensitivity of
my German friends. But facts are
facts: Inflation in Germany has
never been as low as it has been
over the past 11½ years.”

The ECB’s decision early last
Monday to purchase government
debt coincided with action by Euro-
pean governments, including Ger-
many, to set up a stabilization fund
that could total €750 billion ($928
billion), which at-risk countries
could tap if needed.

The ECB has never taken such a
drastic step in its 11-plus-year his-
tory. Even at the height of the Leh-
man Brothers crisis when the U.S.
Federal Reserve and the Bank of
England were buying government
securities in an effort to keep mar-
ket interest rates down and spur
growth, the ECB refrained.

Financial markets reacted posi-
tively, at first, to the ECB’s decision,
which came just three days after Mr.
Trichet said officials hadn’t even
discussed the idea during their
monthly meeting. But the euphoria
quickly faded when concerns rose
over what the ECB’s reversal means
for its credibility as an inflation
fighter and its reputation for inde-
pendence for political pressure.

Financial markets sensed that
danger, when the recent euro selling
turned into a rout. For many, the re-
sponse to the Greek debt crisis
didn’t address longer-term concerns
that the euro zone might have be-
come unmanageable in its current
form. The euro fell below $1.24 in
New York trading Friday, as finan-
cial markets continued to reassess
the bailout package.

But a senior German finance offi-
cial said Saturday that he is com-
fortable with the current value of
the euro. Steffen Kampeter, German
parliamentary state secretary in the
ministry of finance and a member of
Chancellor Angela Merkel’s Chris-
tian Democratic Union, told a con-
ference in Bahrain that the euro “is
a success story.” Mr. Kampeter said
Greece is paying the highest price
for its debt problems, not other
countries. Greece, Spain and Portu-
gal, he said, are “paying the price
for irresponsible deficit spending
and lack of competitiveness.”

ECB officials won’t say how much
they intend to spend on the debt-
purchase program, or how they will
divvy up the purchases among coun-
tries. They have promised to drain
equal amounts of money from the
banking system so that the program
doesn’t increase the money supply.

—Stephen Fidler in Brussels
contributed to this article.

MANUFACTURING CONSUMERS EXPORTS

U.S. strengthens, Europe stumbles, Asia surges

Note: Consumers chart shows change in retail sales (Spain), consumer spending (France), retail sales excluding autos and fuel (Germany); PMI for South Korea isn't
available, so another export economy has been substituted; Japan's exports are converted from yen at the current rate
Sources: Institute for Supply Management; Commerce Department; Labor Department; Markit (PMIs) and national statistical offices via Thomson Reuters; Eurostat

U.S.
The recovery
looks like
a ‘V’ in
manufacturing
and less
emphatic
elsewhere.

Asia
Asia is still
going strong,
encouraging
hopes that it
can help keep
the global
recovery
on track.

Europe
Some
euro-zone
countries are
seeing an
export boost,
but spending
by consumers
remains weak.
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C-SUITE: TECHNOLOGY

Microsoft ups ante for small business
Software maker launches long-awaited ‘cloud’ version of Office, in attempt to compete with Google’s Docs suite

In the technology world, the battle to
win the small-business workplace is heat-
ing up.

Last week, Microsoft Corp. launched Of-
fice Web Apps, the long-awaited “cloud”
version of its Office suite of software,
which includes business mainstays Word
and Excel. The move is a nod to growing in-
terest in Web-based applications among
companies—and Google Inc.’s success in
wooing an increasing number of people, es-
pecially small-business users, with its Docs
online suite.

Office Web Apps will allow users to
store files in Microsoft’s datacenters—or its
“cloud”—rather than on their own comput-
ers. The approach, popularized by Google
and others, allows users to access their
files anywhere from any device via an In-
ternet connection.

The cloud service will be included free
with the new 2010 versions of Office and
SharePoint, Microsoft’s Web-based collabo-
ration software. A free consumer version
will compete with Google Docs’ free, adver-
tising-supported basic version.

The energized competition between the
two giants will benefit small companies by
spurring product innovation, while keeping
prices low, said Melissa Webster, content
and digital media technologies analyst at
research firm IDC. With Google providing
free-to-cheap software, Microsoft will be
especially motivated “to show the value of
its advanced functionality,” she said.

Companies of all sizes have been em-
bracing the new “software as a service”
model over traditional software in a box
because the applications tend to be easy to
use and a boon to worker productivity and
collaboration, especially in this era of mo-
bility. Such benefits are especially valuable
to small companies, which tend to have
minimal technology expertise and cash for
servers and other big-ticket equipment.

“A small business typically does not
have an IT staff, so the last thing they want
to do is stand up [install] an email server
or some other kind of server” —or patch
computers or worry about data security
and backup, says Rajen Sheth, senior prod-

uct manager for Google Apps. “They would
much rather get down to business and let
the IT take care of itself.”

But when it comes to basic office soft-
ware, most small businesses have so far
only dabbled with cloud services. This is
partly because Office, which is widely used
in 97% of organizations, according to IDC,
retains a powerful grip on workplaces. But
it also reflects the fact that cloud offerings,
primarily because of limitations the Web
has imposed, haven’t been as feature-rich
as users accustomed to desktop software
need or expect.

However, faster connections, advances in
browser technology and the lubricant of
competition are changing that. Office Web
Apps will closely mimic the look, feel and
functionality of Office desktop software and
work seamlessly with it, Microsoft said.

The company expects many customers
will want to use both the desktop and cloud

versions. “We’re really focused on choice
and flexibility,” says Phil Sorgen, corporate
vice president of Microsoft’s U.S. Small and
Midmarket Solutions and Partners Group.
“We want to give our customers the option,
based on how they work,” to use whichever
product they prefer.

The approach could also help Microsoft
preserve Office’s hold on company PCs by
giving businesses the productivity and cost
benefits of the cloud, as well as encourage-
ment to keep, and indeed upgrade, their
desktop products. That’s key to Microsoft,
since Office is its No. 2 cash generator after
Windows.

And it could provide a bulwark against
steady encroachment by Google Docs. More
than 2 million businesses work entirely on
Docs, and 3,000 more are switching every
day, Google said. And millions more use it
on an ad-hoc basis to share individual files
online, including Office documents.

Of course, Google isn’t standing still. It
continues to add features to make Docs
richer and more akin to desktop software,
even as it tries to retain a fast-loading,
lightweight “design for the primarily online
world, sometimes offline world,” Mr. Sheth
said. Docs added 60 new bits of functional-
ity in 2008 and 100 in 2009, and the devel-
opment pace is accelerating, he said.

This year, Mr. Sheth’s team made a num-
ber of improvements designed to give Of-
fice users more of the functionality and
look and feel they expect and more tools
for real-time collaboration on documents.
And it will soon make it possible for users
of Office 2003 and 2007 to integrate Docs
into their old desktop software using a
plug-in made by DocVerse, which it ac-
quired in March. With these changes, he
said, many more small companies can com-
fortably skip Office upgrades and “move to
Google Docs for their primary platform.”

BY RIVA RICHMOND

Microsoft worked with Taiwanese firms to develop the servers that handle the traffic at its cloud-based data centers, said Vice President John Kalkman.
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Google goes on offensive as Office 2010 launches
Google Inc. seized on last week’s release

by Microsoft Corp. of the newest version of
its Office suite of software to pitch business
customers on the benefits of its competing
suite of applications, Google Docs.

In a blog post, Google executive Mat-
thew Glotzbach said Google Docs is a “re-
freshing alternative to the expensive and la-
borious upgrades to which IT professionals
have become accustomed.”

Microsoft still dominates the business of
productivity applications, accounting for
more than 94% of world-wide revenue in
the market last year, while Google ac-
counted for less than 1%, according to re-
search firm Gartner Inc.

However, use of Google’s online applica-
tions, especially its email service for busi-
ness, is growing quickly among organiza-
tions, while sales of Office and other
Microsoft products suffered during the eco-
nomic downturn that curbed technology
spending.

Google charges business customers $50
per user a year for Google Docs and says it
eliminates administrative hassles since
Google runs all of the software in their data
centers.

Stephen Elop, Microsoft business divi-
sion president, said in an interview that he
is confident Microsoft’s offerings are more
appealing to businesses than Google’s.

“They have a lot of noise out there as it
relates to their point of view, but when you
look at the data and talk to customers,
there’s no question Microsoft is winning
the customers,” Mr. Elop said.

Mr. Elop said 8.6 million people are al-

ready using Office 2010 and related prod-
ucts as part of Microsoft’s largest-ever test-
ing program.

Office 2010, which Microsoft made avail-
able for business customers last week, adds
Web-friendly features to a collection of

software products that accounted for nearly
60% of Microsoft’s operating profit during
its last fiscal year.

The new products are Microsoft’s at-
tempt to bring Office into the era of “cloud
computing,” a trend promoted by Google
and others away from traditional software
installed on PCs in favor of applications run
entirely through Web browsers.

The cost of purchasing Office 2010 can
vary from under $100 to several hundred
dollars per user, and can require additional
purchases of software to enable collabora-
tion on documents between business users.

The new Office release includes versions
of the Word, Excel and other Office applica-
tions that run inside Web browsers without
having to install the programs on their ma-
chines, and allows people to edit documents
in collaboration with other users.

The heart of Office, though, remains ap-
plications that companies will install on
their personal computers, like the new Out-
look email program that taps into informa-
tion from Facebook and other social net-
works to give users a glimmer of what their
email correspondents are up to online.

Microsoft is giving away a free Web ver-
sion of Office for consumers that will con-
tain advertisements and omit many capabil-
ities, though it expects most business
customers will prefer more advanced paid
versions of the product.
—Jerry A. DiColo contributed to this article.

BY NICK WINGFIELD

Microsoft’s Stephen Elop believes businesses will continue to choose Office over Google’s offering.
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EUROPE NEWS

Uncertainty in East
EBRD sounds note of caution, seeks to bolster local currencies

ZAGREB, Croatia—The European
Bank for Reconstruction and Devel-
opment said the recovery path in
Eastern Europe and the former So-
viet Union is “exceptionally uncer-
tain,” with risks tilted to the down-
side in the short-term given the
volatility surrounding euro-zone
sovereign debt.

The development bank said at its
annual meeting that it launched an
initiative to develop local-currency
capital markets in the region, add-
ing that the move should help lower
the region’s dependence on foreign
currency and external capital.

The EBRD said the recov-
ery—which is under way in most
countries in the region—is now be-
ing “overshadowed by euro-zone
market volatility and increasing
pressures to accelerate fiscal consol-
idation in East and West.”

As a result, external risks are ris-
ing, while domestic risks in emerg-
ing Europe, such as rising unem-

ployment and bad loans, are leveling
off, the EBRD said.

“The Local Currency and Local
Capital Markets Initiative aims to
support and complement the actions
of many governments in the region
which are helping to build up local
sources of domestic funding and re-
duce the use of foreign exchange in
the domestic financial system,” the
EBRD said.

In its latest report on the 29
countries in which it invests, the
EBRD said their combined gross do-
mestic product will grow by 3.7%
this year, having forecast in January
that GDP would expand by 3.3%.

In contrast, the International
Monetary Fund expects Asian econ-
omies to expand by 7.1% and Latin
America and the Caribbean econo-
mies to grow by 4% in 2010.

Several countries in Eastern Eu-
rope were hit particularly hard by
the financial crisis as the wave of
foreign-currency lending on which
they relied dried up. Many people
and businesses struggled to repay

foreign currency debt when their
domestic currencies tumbled.

“The crisis laid bare the region’s
twin vulnerabilities of excessive reli-
ance on foreign capital and exces-
sive use of foreign exchange bor-
rowing,” said Erik Berglof, the
EBRD’s chief economist. “As the re-
covery takes hold in the region, it is
important to urgently address these
vulnerabilities.”

With that in mind, the EBRD,
working alongside the IMF, the Eu-
ropean Commission and other inter-
national institutions, said it will
promote currency-funding opera-
tions and also provide technical co-
operation to develop the domestic
capital markets of each of the 29
countries it invests in.

An assessment of each country’s
capital markets will be carried out
in order to propose further policy
initiatives, the EBRD said. The EBRD
was founded in 1991 to help coun-
tries in Eastern Europe make the
transition to market economies af-
ter the collapse of communism.

BY CLARE CONNAGHAN

A window cleaner next to the partially built Moscow City financial district
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 363.00 -10.00 -2.68% 720.50 333.75
Soybeans (cents/bu.) CBOT 953.50 -11.00 -1.14 1,550.00 821.25
Wheat (cents/bu.) CBOT 471.50 -7.50 -1.57 1,113.50 460.50
Live cattle (cents/lb.) CME 92.000 -2.650 -2.80 95.575 83.500
Cocoa ($/ton) ICE-US 2,812 -101 -3.47 3,515 2,066
Coffee (cents/lb.) ICE-US 134.30 -2.80 -2.04 180.00 120.10
Sugar (cents/lb.) ICE-US 14.13 -0.53 -3.62 25.03 11.89
Cotton (cents/lb.) ICE-US 80.72 -0.04 -0.05 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,456.00 -16 -0.65 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,218 -38 -1.68 2,430 1,585
Robusta coffee ($/ton) LIFFE 1,376 -26 -1.85 1,618 1,248

Copper (cents/lb.) COMEX 313.40 -9.75 -3.02 369.10 151.00
Gold ($/troy oz.) COMEX 1227.80 -1.40 -0.11 1,249.70 532.00
Silver (cents/troy oz.) COMEX 1922.50 -27.40 -1.41 2,154.00 760.00
Aluminum ($/ton) LME 2,107.00 -29.00 -1.36 2,481.50 1,399.50
Tin ($/ton) LME 17,575.00 -100.00 -0.57 19,175.00 12,320.00
Copper ($/ton) LME 6,986.00 -64.00 -0.91 7,970.00 4,350.00
Lead ($/ton) LME 1,980.50 -64.50 -3.15 2,615.00 1,410.00
Zinc ($/ton) LME 2,087.00 -22.00 -1.04 2,659.00 1,443.00
Nickel ($/ton) LME 22,175 -605 -2.66 27,590 12,150

Crude oil ($/bbl.) NYMEX 75.43 -3.56 -4.51 116.80 51.44
Heating oil ($/gal.) NYMEX 2.0606 -0.0713 -3.34 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.1292 -0.0673 -3.06 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.409 -0.031 -0.70 10.720 3.971
Brent crude ($/bbl.) ICE-EU 77.93 -3.50 -4.30 108.79 65.93
Gas oil ($/ton) ICE-EU 662.25 -20.50 -3.00 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 14
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8358 0.2068 3.8925 0.2569
Brazil real 2.2303 0.4484 1.7953 0.5570
Canada dollar 1.2824 0.7798 1.0323 0.9688

1-mo. forward 1.2824 0.7798 1.0323 0.9687
3-mos. forward 1.2827 0.7796 1.0325 0.9686
6-mos. forward 1.2836 0.7791 1.0332 0.9679

Chile peso 663.23 0.001508 533.85 0.001873
Colombia peso 2437.18 0.0004103 1961.75 0.0005098
Ecuador US dollar-f 1.2423 0.8049 1 1
Mexico peso-a 15.5937 0.0641 12.5518 0.0797
Peru sol 3.5237 0.2838 2.8363 0.3526
Uruguay peso-e 23.605 0.0424 19.000 0.0526
U.S. dollar 1.2423 0.8049 1 1
Venezuela bolivar 5.34 0.187425 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3945 0.7171 1.1225 0.8909
China yuan 8.4810 0.1179 6.8266 0.1465
Hong Kong dollar 9.6688 0.1034 7.7827 0.1285
India rupee 56.1729 0.0178 45.2150 0.0221
Indonesia rupiah 11298 0.0000885 9094 0.0001100
Japan yen 114.27 0.008752 91.98 0.010873

1-mo. forward 114.23 0.008754 91.95 0.010876
3-mos. forward 114.13 0.008762 91.87 0.010885
6-mos. forward 113.93 0.008777 91.71 0.010904

Malaysia ringgit-c 3.9662 0.2521 3.1925 0.3132
New Zealand dollar 1.7400 0.5747 1.4006 0.7140
Pakistan rupee 104.792 0.0095 84.350 0.0119
Philippines peso 55.620 0.0180 44.770 0.0223
Singapore dollar 1.7226 0.5805 1.3866 0.7212
South Korea won 1404.79 0.0007119 1130.75 0.0008844
Taiwan dollar 39.395 0.02538 31.710 0.03154
Thailand baht 40.153 0.02490 32.320 0.03094

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8049 1.2424
1-mo. forward 0.9998 1.0002 0.8048 1.2426
3-mos. forward 0.9994 1.0006 0.8044 1.2432
6-mos. forward 0.9985 1.0015 0.8037 1.2442

Czech Rep. koruna-b 25.502 0.0392 20.527 0.0487
Denmark krone 7.4391 0.1344 5.9879 0.1670
Hungary forint 275.52 0.003630 221.77 0.004509
Norway krone 7.7231 0.1295 6.2165 0.1609
Poland zloty 4.0159 0.2490 3.2325 0.3094
Russia ruble-d 37.613 0.02659 30.276 0.03303
Sweden krona 9.6026 0.1041 7.7294 0.1294
Switzerland franc 1.4012 0.7137 1.1279 0.8866

1-mo. forward 1.4003 0.7141 1.1272 0.8872
3-mos. forward 1.3983 0.7152 1.1255 0.8885
6-mos. forward 1.3950 0.7169 1.1228 0.8906

Turkey lira 1.9114 0.5232 1.5386 0.6500
U.K. pound 0.8536 1.1715 0.6871 1.4554

1-mo. forward 0.8537 1.1714 0.6872 1.4553
3-mos. forward 0.8537 1.1713 0.6872 1.4552
6-mos. forward 0.8537 1.1713 0.6872 1.4552

MIDDLE EAST/AFRICA
Bahrain dinar 0.4683 2.1352 0.3770 2.6526
Egypt pound-a 6.9687 0.1435 5.6093 0.1783
Israel shekel 4.6812 0.2136 3.7680 0.2654
Jordan dinar 0.8793 1.1373 0.7078 1.4129
Kuwait dinar 0.3606 2.7735 0.2902 3.4457
Lebanon pound 1872.84 0.0005339 1507.50 0.0006634
Saudi Arabia riyal 4.6591 0.2146 3.7503 0.2666
South Africa rand 9.3816 0.1066 7.5515 0.1324
United Arab dirham 4.5632 0.2191 3.6730 0.2723

SDR -f 0.8432 1.1859 0.6787 1.4733

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... EUROPE Stoxx Europe 600 248.46 -8.78 -3.41% -1.9% 22.4%

... Stoxx Europe 50 2421.43 -91.78 -3.65 -6.1 17.8

... Euro Zone Euro Stoxx 253.17 -11.24 -4.25 -7.9 14.9

13 Euro Stoxx 50 2633.92 -130.13 -4.71 -11.2 11.4

16 Austria ATX 2479.90 -75.39 -2.95 -0.6 26.6

9 Belgium Bel-20 2447.17 -87.68 -3.46 -2.6 22.0

... Czech Republic PX 1194.7 -30.7 -2.51 6.9 32.6

22 Denmark OMX Copenhagen 377.79 Closed 19.7 38.5

16 Finland OMX Helsinki 6550.82 -235.99 -3.48 1.5 15.8

15 France CAC-40 3560.36 -171.18 -4.59 -9.6 12.3

13 Germany DAX 6056.71 -195.26 -3.12 1.7 27.8

... Hungary BUX 23193.86 -518.19 -2.19 9.3 64.3

21 Ireland ISEQ 3081.79 -136.93 -4.25 3.6 17.1

12 Italy FTSE MIB 19781.17 -1097.66 -5.26 -14.9 1.2

22 Netherlands AEX 327.24 -10.56 -3.13 -2.4 29.4

12 Norway All-Shares 412.82 -12.38 -2.91 -1.7 27.8

17 Poland WIG 41075.45 -839.34 -2.00 2.7 39.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7011.62 -312.43 -4.27 -17.2 -0.6

... Russia RTSI 1441.68 -34.35 -2.33% 1.0 54.0

9 Spain IBEX 35 9314.7 -662.8 -6.64 -22.0 3.7

15 Sweden OMX Stockholm 310.62 -7.00 -2.20 3.7 29.7

16 Switzerland SMI 6428.68 -146.37 -2.23 -1.8 20.1

... Turkey ISE National 100 55747.88 -2181.77 -3.77 5.5 66.5

13 U.K. FTSE 100 5262.85 -170.88 -3.14 -2.8 21.0

24 ASIA-PACIFIC DJ Asia-Pacific 123.55 -0.99 -0.79 0.4 23.0

18 Australia SPX/ASX 200 4611.11 -41.67 -0.90 -5.3 22.2

22 China CBN 600 24028.19 -96.29 -0.40 -17.3 5.4

14 Hong Kong Hang Seng 20145.43 -277.03 -1.36 -7.9 20.0

19 India Sensex 16994.60 -271.27 -1.57 -2.7 39.6

... Japan Nikkei Stock Average 10462.51 -158.04 -1.49 -0.8 12.9

... Singapore Straits Times 2855.21 -12.71 -0.44 -1.5 33.4

11 South Korea Kospi 1695.63 1.05 0.06% 0.8 21.8

17 AMERICAS DJ Americas 302.68 -6.27 -2.03 2.1 32.2

16 Brazil Bovespa 63412.47 -1375.75 -2.12 -7.5 29.4

16 Mexico IPC 31812.73 -529.70 -1.64 -1.0 36.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1225 1.6336 0.9952 0.1452 0.0371 0.1806 0.0122 0.2979 1.3945 0.1875 1.0874 ...

Canada 1.0323 1.5023 0.9152 0.1335 0.0341 0.1661 0.0112 0.2740 1.2824 0.1724 ... 0.9196

Denmark 5.9879 8.7148 5.3089 0.7747 0.1978 0.9632 0.0651 1.5891 7.4391 ... 5.8008 5.3346

Euro 0.8049 1.1715 0.7137 0.1041 0.0266 0.1295 0.0088 0.2136 ... 0.1344 0.7798 0.7171

Israel 3.7680 5.4839 3.3407 0.4875 0.1245 0.6061 0.0410 ... 4.6812 0.6293 3.6503 3.3569

Japan 91.9750 133.8604 81.5453 11.8994 3.0379 14.7953 ... 24.4095 114.2651 15.3601 89.1015 81.9405

Norway 6.2165 9.0475 5.5116 0.8043 0.2053 ... 0.0676 1.6498 7.7231 1.0382 6.0223 5.5383

Russia 30.2760 44.0637 26.8428 3.9170 ... 4.8703 0.3292 8.0350 37.6134 5.0562 29.3301 26.9729

Sweden 7.7294 11.2494 6.8529 ... 0.2553 1.2434 0.0840 2.0513 9.6026 1.2908 7.4879 6.8861

Switzerland 1.1279 1.6415 ... 0.1459 0.0373 0.1814 0.0123 0.2993 1.4012 0.1884 1.0927 1.0048

U.K. 0.6871 ... 0.6092 0.0889 0.0227 0.1105 0.0075 0.1824 0.8536 0.1147 0.6656 0.6121

U.S. ... 1.4554 0.8866 0.1294 0.0330 0.1609 0.0109 0.2654 1.2423 0.1670 0.9688 0.8909

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 14, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 295.36 0.36% -1.4% 31.1%

2.30 20 World (Developed Markets) 1,152.64 0.53 -1.4 29.1

2.20 21 World ex-EMU 138.49 0.47 1.3 31.9

2.20 21 World ex-UK 1,157.34 0.55 -0.5 29.3

2.90 22 EAFE 1,465.13 -0.31 -7.3 23.6

2.00 18 Emerging Markets (EM) 975.56 -0.78 -1.4 47.2

3.30 16 EUROPE 89.16 0.26 1.0 27.5

3.50 16 EMU 151.88 0.86 -15.8 13.3

3.20 17 Europe ex-UK 96.28 0.10 -0.4 24.9

4.20 13 Europe Value 97.10 0.09 -2.3 23.1

2.40 19 Europe Growth 79.42 0.42 4.3 31.8

2.10 28 Europe Small Cap 173.63 0.27 10.5 46.1

2.00 13 EM Europe 316.27 0.07 13.5 65.7

3.30 14 UK 1,610.36 0.91 0.2 27.7

2.60 24 Nordic Countries 153.51 0.06 12.6 39.0

1.60 13 Russia 737.02 -1.11 -1.3 43.1

2.20 21 South Africa 731.47 -0.79 3.4 30.6

2.50 19 AC ASIA PACIFIC EX-JAPAN 407.76 -1.78 -2.1 44.4

1.60 -433 Japan 590.04 1.68 3.8 13.2

2.00 18 China 61.00 1.75 -5.9 33.1

0.90 21 India 706.21 0.52 -0.1 58.4

1.20 13 Korea 481.25 2.02 0.1 28.7

2.50 45 Taiwan 277.03 2.35 -6.4 24.7

1.70 22 US BROAD MARKET 1,301.09 1.16 5.2 35.2

1.10 107 US Small Cap 1,899.95 0.90 13.7 49.8

2.40 16 EM LATIN AMERICA 3,926.27 0.41 -4.6 55.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2261.05 -2.30% 26.1%

1.85 18 Global Dow 1403.70 -1.61% 29.5% 1852.23 -2.72 18.4

2.38 15 Global Titans 50 172.70 -1.23 27.6 160.28 -2.34 16.6

2.71 14 Europe TSM 2284.02 -4.40 12.7

2.13 Developed Markets TSM 2193.13 -2.33 24.6

1.84 13 Emerging Markets TSM 3981.97 -2.03 41.8

3.04 19 Africa 50 921.20 -0.53 40.8 726.47 -1.64 28.7

6.39 5 BRIC 50 472.30 -1.15 45.5 559.42 -2.26 33.0

2.78 58 GCC 40 605.70 0.91 25.9 477.66 -0.22 15.1

1.73 20 U.S. TSM 11758.38 -1.95 31.7

3.02 31 Kuwait Titans 30 -c 206.12 3.9

0.07 RusIndex Titans 10 -c 3431.80 -2.47 45.0 5350.21 -2.71 25.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 601.70 -3.76% 84.6% 660.03 -3.70% 66.3%

4.50 14 Global Select Div -d 175.70 -1.24 48.6 186.83 -2.35 35.8

5.15 15 Asia/Pacific Select Div -d 263.87 -1.22 44.6

3.94 15 U.S. Select Dividend -d 330.11 -1.56 33.3

1.74 16 Islamic Market 1918.80 -2.02 25.1

1.98 15 Islamic Market 100 1878.80 -0.93 28.9 1997.76 -2.04 17.8

3.57 13 Islamic Turkey -c 1601.60 -2.42 59.7 3016.11 -2.35 43.8

2.43 14 Sustainability 879.50 -2.02 30.9 922.66 -3.12 19.6

3.35 17 Brookfield Infrastructure 1635.90 -0.95 39.9 1937.83 -2.06 27.9

0.99 26 Luxury 1051.90 -2.64 55.8 1108.06 -3.73 42.4

2.00 10 UAE Select Index 262.51 0.00 16.0

DJ-UBS Commodity 141.70 -1.28 18.8 127.84 -2.39 8.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Crew had argument
before rig exploded
Disagreement concerned steps of shutting down well, worker says

About 11 hours before the Deep-
water Horizon exploded, a dis-
agreement took place between the
top manager for oil giant BP PLC on
the drilling rig and his counterpart
for the rig’s owner, Transocean
Ltd., concerning the final steps in
shutting down the nearly completed
well, according to a worker’s sworn
statement.

Michael Williams, a Transocean
employee who was chief electronics
technician on the rig, said there was
“confusion” between those high-
ranking officials in an 11 a.m. meet-
ing on the day of the rig blast, ac-
cording to a sworn statement from
Mr. Williams reviewed by The Wall
Street Journal.

Mr. Williams himself attended
the meeting.

The confusion over the drilling
plan in the final hours leading up to
the explosion could be key to under-
standing the causes of the blowout
and ultimately who was responsible.

What is known from drilling re-
cords and congressional testimony
is that after the morning meeting,
the crew began preparations to re-
move from the drill pipe heavy drill-
ing “mud” that provides pressure to
keep down any gas, and to replace
this mud with lighter seawater.

Ultimately, the crew removed
the mud before setting a final 300-
foot cement plug that is typically
poured as a last safeguard to pre-
vent combustible gas from rising to
the surface. Indeed, they never got
the opportunity to set the plug.

Mr. Williams declined to be in-
terviewed.

In his sworn statement, he de-
scribed the meeting as including
ranking personnel from BP, Trans-
ocean and Halliburton Co., a con-

tractor that dealt with cementing
the well.

According to Mr. Williams’s ac-
count, Transocean’s rig manager,
Jimmy Wayne Harrell, was discuss-
ing the plans for the next few hours’
work, including taking out the drill-
ing mud and running a test to make
sure gas wasn’t seeping into the
well.

Mr. Harrell explained in the
meeting that he had received the
plans from BP.

Then, according to Mr. Williams’s
statement, the top-ranked BP em-
ployee assigned to the rig, Donald
Vidrine, disagreed and said “that
was not the correct procedure.”

A Transocean driller in charge of
the crew, Dewey Revette, tried to
ease the tension.

“We’ll get it worked out. Let’s
get up there and go to work,” he
said, according to Mr. Williams’s
statement. Mr. Revette, 48 years
old, was among 11 workers who died
on the rig.

At about this point in the meet-
ing, according to Mr. Williams’s at-
torney, Scott Bickford, all other em-
ployees were asked to leave the
room so that Messrs. Vidrine and
Harrell could talk in private.

Mr. Williams’s statement doesn’t
include a reference to asking others
to leave.

It’s not clear what position ei-
ther BP’s Mr. Vidrine or Trans-
ocean’s Mr. Harrell took on when
the drilling mud should be removed.

Mr. Williams’s statement said
only that the disagreement con-
cerned taking out the mud, running
a “negative pressure” test on the
well, and dealing with a piece of
equipment called a seal assembly.

It also isn’t clear whether Mr.
Vidrine or Mr. Harrell won the day.

Typically well owner BP would
have final say, since it was paying
roughly $1 million a day to lease the
rig and pay for services from 12
companies that had employees on
the rig.

What is clear is that workers
soon began displacing the mud.

Later that afternoon a pressure
test provided ambiguous readings, a
possible sign of gas seeping in, ac-
cording to what Rep. Henry Waxman
says a BP executive told House in-
vestigators. Eventually, in the eve-
ning, after further tests, BP made a
decision to carry forth in removing
more drilling mud. The rig blew
about 10 p.m.

A BP spokesman, asked about
the account in Mr. Williams’s state-
ment, said: “We’re simply not going
to comment on that sort of detail or
speculation about causes.” BP’s Mr.
Vidrine couldn’t be reached for
comment.

A Transocean spokesman said
the company couldn’t provide de-
tails of the meeting’s discussion.

A woman who answered the
phone at the residence of Trans-
ocean’s Mr. Harrell, and who identi-
fied herself as his wife, said he
would have no comment.

Oil has been spewing since the
rig Deepwater Horizon exploded
April 20, killing 11 people and sink-
ing two days later.

BY RUSSELL GOLD
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Two shafts will intercept
the well to relieve
pressure and inject
cement to block the
flow. One of them is in
progress.

Top hat
After a 40-foot containment dome became
clogged with ice-like crystals, BP deployed a
smaller "hat" with a funnel to suck up the oil.

Threading the needle
Remotely operated vehicles would place a
6-inch vaccum tube inside the leaking riser pipe
to suck up oil.
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Golf balls and
other junk
would be
injected into
the bottom of
the blowout
preventer
before cement
is injected into
the top.

Note: Drawings are schematic and not to scale Source: BP

Four ways to stop the spill
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The driller in charge of the
crew tried to ease the
tension, one witness said in a
statement: ‘We’ll get it
worked out. Let’s go up there
and go to work.’

Blowout complicates Arctic plans
ANCHORAGE, Alaska—Plans by

Royal Dutch Shell PLC to begin ex-
ploratory oil drilling in the Arctic
Ocean this summer are drawing in-
creased scrutiny in the wake of the
Gulf of Mexico oil spill.

Interior Department offi-
cials—under pressure from native
and environmental groups to halt
the activity—say their final drilling
permits will be contingent on new
safety reviews.

Last fall, Interior Secretary Ken
Salazar approved Shell’s plans to
drill five exploratory wells in the
Chukchi and Beaufort seas after the
area was opened to oil and gas leas-
ing in 2008 by the Bush administra-
tion. But Interior still has to sign off
on the permits, and officials there
now say their decision would rest,
in part, on the outcome of a federal
review President Barack Obama or-
dered completed by May 28 of
safety issues pertaining to drilling
in U.S. offshore waters.

Meanwhile, a coalition of 14 en-
vironmental groups joined by the
native village of Point Hope, Alaska,
sent a letter to Mr. Salazar on May
5 asking him to reconsider Shell’s

approval on grounds that the Miner-
als Management Service, the Inte-
rior Department agency that regu-
lates offshore drilling, didn’t
“analyze or disclose the effects of a
large oil spill” from the exploratory
drilling when the MMS approved it.

On May 3, the Northwest Arctic
Borough—populated mostly by Alas-
kan native people—sent a letter to
the MMS urging that Shell’s plans
be suspended or revoked until the
cause of the April 20 Gulf spill at a
BP PLC-owned well can be deter-
mined.

A key concern among all the
groups: that a giant spill in the Arc-
tic Ocean would devastate the frag-
ile environment, and wreak havoc
on the culture and economy of na-
tive villages that depend on subsis-
tence hunting of marine creatures
like the bowhead whale. “The ocean
is our garden,” said Earl Kingik, a
tribal elder in the Inupiat commu-
nity of Point Hope. “If any oil spills
in our garden, the currents would
blow it to us.”

Arctic drilling in Alaska has been
mostly confined to coastal land ar-
eas such as at Prudhoe Bay, but
both the industry and state are
pushing to open new fields offshore

to help keep oil flowing through the
aging Trans-Alaska Pipeline.

Shell officials say they have no
plans to delay their drilling, but ac-
knowledge that the Gulf spill didn’t
help the Anglo-Dutch company’s
public-relations efforts. “Yeah, I
woke up that day [of the spill] and
said, ‘Yes, this truly will impact the
way people look at this industry,’ ”
said Pete Slaiby, a Shell vice presi-
dent in Anchorage.

As part of the federal safety re-
view, MMS Director Elizabeth Birn-
baum on May 6 sent a letter to Shell
officials asking for an accounting of
any additional safety procedures
that the company is proposing in
light of the Gulf spill.

But Shell officials said the Arctic
drilling poses less of a threat of a
disastrous spill than the Gulf, in
part because of differences in geog-
raphy. One difference, Mr. Slaiby
said, is that the BP well at 5,000
feet deep on the Gulf floor was un-
der far greater pressure than Shell’s
would be, because the seabed where
the exploratory drilling is to take
place is only about 150 feet deep. He
added that his company’s drilling
sites also would be surrounded by
ice much of the year.

BY JIM CARLTON

water in the gulf known as the “loop
current” and sent around Florida
and up the East Coast. The current
typically goes up to Cape Hatteras,
in North Carolina, but spinoff cur-
rents then could take the oil farther
up the east coast of the U.S., scien-
tists said.

“We’re very concerned and vigi-
lant about that,” David Kennedy,

NOAA’s acting assistant administra-
tor for ocean services and coastal
zone management, said about the
loop current taking up some of the
oil.

The loop current presents a con-
cern within the Gulf too: It could

Continued from first page bring oil that’s now deep underwa-
ter up toward the surface, where the
oil could be carried by various cur-
rents to shore, said Stephan How-
den, a marine-science professor at
the University of Southern Missis-
sippi who is helping track the slick’s
movement.

Rough waters and stormy
weather hampered offshore cleanup
efforts over the weekend. Crews
were unable to sweep offshore wa-
ters or execute controlled burns.
They did use chemical dispersants
in deep waters to break the oil into
smaller droplets, allowing microbes
in the water to break it up. The
chemicals in the past were only au-
thorized for use on the water’s sur-
face, but the Coast Guard said Fri-
day that following several tests the
Environmental Protection Agency
had approved their continued use at
the site of the leak

During a press briefing Saturday,
BP Chief Operating Officer Doug
Suttles said the dispersants ap-
peared to be working.

Latest try in the Gulf
removes some crude oil

Even in the best-case
scenario, the tube won’t
capture all the leaking oil.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.97 100.13% 0.01% 1.42 0.75 0.88

Eur. High Volatility: 13/1 1.34 98.38 0.01 1.92 1.11 1.26

Europe Crossover: 13/1 4.59 101.68 0.05 6.05 3.95 4.42

Asia ex-Japan IG: 13/1 1.06 99.73 0.01 1.48 0.87 1.01

Japan: 13/1 1.06 99.69 0.01 1.35 0.85 1.02

Note: Data as of May 13

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $389 7.0% 27% 37% 27% 9%

Deutsche Bank 357 6.4 21 49 21 9

Credit Suisse 336 6.0 24 50 21 6

UBS 301 5.4 22 37 38 3

BNP Paribas 244 4.4 18 51 15 16

Morgan Stanley 243 4.4 22 19 56 4

Goldman Sachs 231 4.2 35 28 30 7

Barclays Capital 227 4.1 4 71 9 16

RBS 216 3.9 15 58 14 13

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.40% -0.90% 2.3% 0.3% 5.9%

Event Driven -0.02 -0.76 2.9 1.8 14.0

Equity Long/Short 1.19 -0.91 4.2 3.8 10.0

*Estimates as of 05/13/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Roche Holding Switzerland Pharmaceuticals 2,018,139 163.40 -1.03% -7.1% 12.1%

Diageo U.K. Distillers & Vintners 7,037,567 1,090 -1.45 0.6 26.1

SAP AG Germany Software 6,541,273 35.15 -1.46 6.5 18.9

Novartis Switzerland Pharmaceuticals 6,854,445 53.10 -1.58 -6.0 20.5

Royal Dutch Shell A U.K. Integrated Oil & Gas 8,320,263 21.75 -1.61 3.1 20.6

Banco Santander Spain Banks 110,004,378 8.32 -8.98% -28.0 22.2

Societe Generale France Banks 10,717,229 35.25 -8.63 -28.0 4.0

Banco Bilbao Vizcaya Argentaria Spain Banks 71,604,699 8.78 -7.58 -31.0 7.1

AXA France Full Line Insurance 17,556,486 13.10 -7.55 -20.8 11.5

BNP Paribas France Banks 12,024,406 47.97 -7.41 -14.2 13.1

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Unilever 8,097,252 22.43 -1.62% -1.4% 27.7%
Netherlands (Food Products)
L.M. Ericsson Telephone Series B 18,136,407 80.00 -1.66 21.4 19.6
Sweden (Communications Technology)
Nestle S.A. 7,712,102 52.30 -1.69 4.2 29.6
Switzerland (Food Products)
Astrazeneca 3,322,484 2,880 -1.86 -1.1 12.5
U.K. (Pharmaceuticals)
Daimler AG 10,660,703 40.58 -1.92 9.0 62.0
Germany (Automobiles)
British American Tobacco 3,015,125 2,033 -2.19 0.8 19.0
U.K. (Tobacco)
Sanofi-Aventis 5,609,899 50.45 -2.44 -8.4 14.1
France (Pharmaceuticals)
Vodafone Group 144,773,371 134.50 -2.54 -6.4 9.2
U.K. (Mobile Telecommunications)
GlaxoSmithKline 10,672,717 1,167 -2.59 -11.6 11.0
U.K. (Pharmaceuticals)
HSBC Holdings 44,670,930 647.50 -2.65 -8.6 21.7
U.K. (Banks)
RWE AG 3,533,739 59.58 -2.66 -12.3 1.2
Germany (Multiutilities)
Tesco 25,179,667 412.95 -2.78 -3.5 16.2
U.K. (Food Retailers & Wholesalers)
E.ON AG 12,455,587 25.50 -2.80 -12.8 8.1
Germany (Multiutilities)
BASF SE 7,108,733 44.38 -2.84 2.1 59.1
Germany (Commodity Chemicals)
Deutsche Telekom 31,160,854 8.94 -2.93 -13.1 7.9
Germany (Mobile Telecommunications)
Bayer AG 4,588,577 47.31 -3.17 -15.5 27.9
Germany (Specialty Chemicals)
BP PLC 55,687,847 530.20 -3.18 -11.6 5.8
U.K. (Integrated Oil & Gas)
France Telecom 18,117,864 15.49 -3.67 -11.1 -8.9
France (Fixed Line Telecommunications)
ABB Ltd. 10,317,876 20.35 -3.69 2.1 24.3
Switzerland (Industrial Machinery)
BG Group 5,882,444 1,028 -3.79 -8.4 -5.9
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Credit Suisse Group 10,785,543 46.54 -4.08% -9.1% 5.1%
Switzerland (Banks)
Allianz SE 4,239,548 83.29 -4.10 -4.4 20.9
Germany (Full Line Insurance)
GDF Suez 7,424,207 24.97 -4.13 -17.6 -5.3
France (Multiutilities)
Deutsche Bank 10,229,021 48.75 -4.15 -1.4 21.4
Germany (Banks)
Total S.A. 10,801,845 38.43 -4.18 -14.6 -5.1
France (Integrated Oil & Gas)
BHP Billiton 12,000,923 1,915 -4.54 -4.0 35.8
U.K. (General Mining)
ING Groep 45,957,076 6.74 -4.55 -2.3 20.1
Netherlands (Life Insurance)
UBS 26,662,438 15.92 -4.67 -0.8 5.9
Switzerland (Banks)
ENI 57,420,604 15.76 -4.72 -11.5 -7.6
Italy (Integrated Oil & Gas)
Siemens 6,578,924 73.96 -5.06 15.2 46.4
Germany (Diversified Industrials)
Intesa Sanpaolo 442,142,393 2.18 -5.33 -31.0 -12.3
Italy (Banks)
Anglo American 5,724,088 2,604 -5.36 -4.0 77.7
U.K. (General Mining)
Nokia 35,012,097 8.24 -5.45 -7.6 -21.7
Finland (Telecommunications Equipment)
Telefonica 51,829,994 14.88 -5.53 -23.8 2.2
Spain (Fixed Line Telecommunications)
Rio Tinto 9,496,943 3,210 -5.53 -5.3 45.9
U.K. (General Mining)
Assicurazioni Generali 13,806,649 14.75 -5.63 -21.6 -7.8
Italy (Full Line Insurance)
Barclays 80,134,925 308.90 -6.11 11.9 15.4
U.K. (Banks)
UniCredit 872,232,900 1.81 -6.32 -19.1 13.2
Italy (Banks)
Iberdrola 44,952,603 5.30 -6.69 -20.5 -10.3
Spain (Conventional Electricity)
ArcelorMittal 20,830,308 26.25 -7.10 -18.4 35.6
France (Iron & Steel)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 34.10 $25.40 -0.34 -1.32%
Alcoa AA 38.10 12.36 -0.44 -3.44
AmExpress AXP 26.00 40.64 -2.17 -5.07
BankAm BAC 201.40 16.34 -0.53 -3.14
Boeing BA 7.30 69.82 -1.94 -2.70
Caterpillar CAT 9.40 64.88 -2.03 -3.03
Chevron CVX 12.10 77.83 -1.09 -1.38
CiscoSys CSCO 77.20 24.94 -0.59 -2.31
CocaCola KO 11.90 53.34 -0.15 -0.28
Disney DIS 15.60 34.06 -0.69 -1.99
DuPont DD 7.30 37.65 -0.94 -2.44
ExxonMobil XOM 36.10 63.60 -1.14 -1.76
GenElec GE 77.00 17.64 -0.41 -2.27
HewlettPk HPQ 24.50 47.43 -1.29 -2.65
HomeDpt HD 21.20 35.20 -0.07 -0.20
Intel INTC 79.40 21.89 -0.61 -2.71
IBM IBM 9.10 131.19 -0.29 -0.22
JPMorgChas JPM 56.10 39.89 -0.92 -2.25
JohnsJohns JNJ 11.00 63.97 -0.70 -1.08
KftFoods KFT 14.80 30.03 -0.28 -0.92
McDonalds MCD 8.40 69.59 -0.91 -1.29
Merck MRK 19.10 32.88 -0.43 -1.29
Microsoft MSFT 51.70 28.93 -0.31 -1.06
Pfizer PFE 57.40 16.20 -0.36 -2.17
ProctGamb PG 13.30 62.54 -0.21 -0.33
3M MMM 3.80 84.68 -0.91 -1.06
TravelersCos TRV 6.40 50.12 -0.05 -0.10
UnitedTech UTX 6.10 71.58 -1.28 -1.76
Verizon VZ 21.10 28.51 -0.18 -0.63

WalMart WMT 17.00 52.12 -0.28 -0.53

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Pop Espanol 251 –54 –128 36

Bco de Sabadell 243 –47 –143 29

DSG Intl 566 –15 –65 42

Gecina 256 –10 –27 70

Bco Espirito Santo 347 –10 –216 132

J Sainsbury 110 –9 –24 13

Stena Aktiebolag 305 –8 –18 33

Bco Comercial Portugues 328 –7 –211 123

Nordic Tel Co Admin 225 –7 –16 84

Alcatel Lucent 656 –6 –31 92

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kdom Spain 154 10 –119 10

Aegon 141 11 –10 30

Hanson 232 12 –18 52

Eurpn Aero Defence Space
Co Eads 126 13 17 37

BAE Sys 122 13 13 33

Contl 401 14 –60 11

Portugal Telecom SGPS 167 15 –96 31

Portugal Telecom Intl Fin 168 16 –95 32

ArcelorMittal 236 17 –6 59

Hellenic Rep 537 23 –404 123

Source: Markit Group

BLUE CHIPS � BONDS
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Feeling Europe’s pain
The U.S. recovery is vulnerable on many fronts to the EU crisis

Markets fell sharply Friday amid
new jitters about Europe’s debt
troubles, underscoring worries that
external woes may threaten the re-
covering but still vulnerable U.S.
economy.

Upbeat reports on U.S. shoppers
and factories Friday added to the
picture of an economy firmly in re-
covery mode. Rising consumer
spending appears to be offsetting a
moribund housing market, and busi-
nesses seem on track to keep invest-
ing—and, possibly, hiring.

But the strong U.S. data failed to
cheer financial markets, as concerns
about Europe’s ability to contain its
sovereign-debt crisis took center
stage. Borrowing rates for European
banks rose sharply, reflecting per-
sistent fears that harsh austerity
measures could prove too much for
the governments and economies of
Greece, Spain and Portugal.

“It’s important to recognize that
we’re now in a solid recovery—but
it’s not a gangbusters recovery, and
we have a new wild card in the pic-
ture, which is the European mess,”
said Frederic Mishkin, a professor at
Columbia Business School who
served on the Federal Reserve’s
Board of Governors from 2006 to
2008. “Except for a very large
shock, we should be OK, but we still
don’t know how big of a shock this
could end up being.”

The U.S. Commerce Department
said retail sales rose a seasonally
adjusted 0.4% in April, building on a
robust 2.1% rise in March and con-
sistent with annualized, inflation-
adjusted economic growth of more
than 3% in the current quarter.

But while the world’s largest
economy might be out of intensive
care, it’s still weak. The rate of
growth falls far short of the
7%-to-9% booms that helped restore
jobs and rebuild strength after pre-
vious deep downturns. Even at
April’s relatively strong rate of job
growth, it could take seven years to
get the unemployment rate—cur-
rently 9.9%—back down to the 5%
level of December 2007.

“We’re getting more growth than
people expected, but it’s less than
we need to put us on a path that
would undo the damage in any rea-
sonable period of time,” said Bruce
Kasman, an economist at J.P. Mor-
gan Chase in New York. His projec-
tion for growth this year, at 3.7%, is
among the more optimistic.

On average, economists polled
earlier this month for The Wall
Street Journal expect inflation-ad-
justed growth of 3.2% in 2010, up
from a forecast of 2.6% in May
2009. At that rate, economic output
should be regaining its pre-reces-
sion level about now, describing a
recovery path shallower than the
“V” some had hoped for, but better
than the “L” many had feared.

Europe’s troubles present several
kinds of threats to the U.S. Among
the most dangerous is the possibil-
ity that fears of bank losses related
to sovereign-debt defaults would
undermine confidence in the global
financial system—fears that
Deutsche Bank AG Chief Executive
Josef Ackermann fanned late Thurs-
day by expressing doubts on Ger-
man television about Greece’s ability
to repay its debts.

In one sign of returning jitters,
the annual cost of insuring against
default on a €10 million basket of
European bank debt rose Friday, to

€145,000 from €129,000.
In another worst-case scenario,

the fiscal stress in Europe could en-
gender fears about other countries
with large budget deficits and grow-
ing government debt loads, such as
the U.S. and the U.K. “If investors
decide that countries with big bud-
get deficits are a bad place to put
their money, that’s a problem, be-
cause half of the world economy has
big budget deficits,” said Ethan Har-
ris, head of North America econom-
ics at Bank of America Merrill Lynch
in New York.

In the absence of a full crisis, Eu-
rope’s feeble economy can still be a
drag, cutting into the exports that
have played a large role in boosting
U.S. output.

Austerity measures will hit hard-
est in the southern European coun-
tries that have generated much of
the region’s consumer spending
growth, adding to doubts that Eu-
rope can add meaningfully to global
demand.

The euro zone grew at an annual
rate of just 0.8% in the first quarter,
one-fourth the pace in the U.S. and
only a small fraction of growth rates
in China and India.

The falling European currency
can also hit U.S. exports, about one-
fifth of which go to the European
Union. As of Friday, one euro bought
as little as $1.2376, down 4% in just
one week and 13.5% on the year,
making U.S. products more expen-
sive for European consumers.

The Federal Reserve is now ex-
pected to raise interest rates more
aggressively than the European Cen-
tral Bank, one of various factors
weighing on the euro. The ECB is
seen staying on the sidelines
through 2011 with its main policy
rate at just 1%, some economists
say. Earlier this year, some econo-
mists had penciled in rate hikes as
early as the middle of 2010.

U.S. exporters can still count on
the booming economies of Asia. In
one sign of Asia’s growing impor-
tance, the moving 12-month sum of
U.S. merchandise exports to Asia’s
emerging markets exceeded that of
exports to the European Union for
the first time. Growth in Asia shows
little sign of cooling: In April, Chi-
nese retail sales were up 18% from a
year earlier.

Meanwhile, domestic demand in
the U.S. is holding up so far. Stimu-
lated by federal tax breaks and the
cash some have saved by not paying
their mortgages, U.S. consumers
spent a seasonally adjusted $366
billion in April. That’s up 9% from
the low point in December 2008,
but still about 4% below the pre-re-
cession peak. Most of the rise came

in sales of building materials—pos-
sibly related to home sales stimu-
lated by tax credits that expired at
the end of April.

Manufacturers from Intel Corp.
to Caterpillar Inc. have seen a
strong rebound as rising sales both
at home and abroad prompt them
and other companies to restock the
inventories they slashed during the
darkest days of the recession.

The most forward-looking mea-
sure of manufacturing activity, an
index the Institute for Supply Man-
agement compiles from a monthly
survey of purchasing managers,
soared to 60.4 in April, 20% above
the pre-recession high in January
2008.

Still, the recovery might not be
as strong as it seems. Excluding
temporary factors such as inventory
restocking and government stimu-
lus, the economy wouldn’t have
grown at all in the first quarter, ac-
cording to estimates from Goldman
Sachs.

As the boost from inventories
and stimulus fades toward the end
of this year, consumers and compa-
nies will have to pick up the slack
by buying more new houses and in-
vesting more of their cash.The
290,000 jobs created in April offer
some reason for optimism, and cen-
tral banks in the U.S. and Europe are
being careful to support demand by
keeping interest rates low, particu-
larly amid growing jitters about Eu-
rope. But shrinking bank lending
and a budget crunch at state and lo-
cal governments present obstacles.

“We are getting there, but have a
long way to go,” says Robert Hall,
an economist at Stanford University
who chairs the business-cycle dating
committee at the National Bureau of
Economic Research.

—Brian Blackstone contributed to
this article.

BY MARK WHITEHOUSE

Losing confidence
Anxiety over euro-zone credit markets has driven up one indicator of financial
stress, the difference between interest rates at which banks lend to each other
and expected central-bank rates*. Meanwhile the euro continues its slide.

Source: Thomson Reuters *Three-month rates; based on the spread between Libor/Euribor and overnight
index swap rates
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The share of Americans who
get health coverage through their
jobs has been declining gradually
for years, dropping to 63.3% of
working-age adults in 2008. The
question now is whether the new
health law will accelerate that
trend, and induce more employers
and workers to turn to
government coverage options.

In the near term, at least, that
is unlikely.

The U.S.’s employer-based
health-insurance system dates
back to the 1940s. That is when
companies began offering health
benefits to get around wage caps
imposed during World War II.
Despite the declines in such
coverage, which have mostly been
among small employers, about 163
million people, including children,
were under workplace health
plans in 2008, according to the
Kaiser Family Foundation.

For the next decade, the
overall number of Americans with
workplace health benefits isn’t
likely to change much,
government analysts suggest. The
Congressional Budget Office
estimates the new law will result
in about three million fewer
people having employer health
benefits in a decade than would
have otherwise been the case,
while the Lewin Group, a
consulting unit of UnitedHealth
Group Inc., sees a slightly smaller
dip.

The chief actuary of the agency
that oversees Medicare projects
even less of a drop-off, about one
million people by 2019.

But behind the flat-line net
predictions there will likely be a
lot of churn. Some small firms,
particularly those with
predominantly low-income
employees, will likely drop health
insurance.

Other companies may see more
workers joining their coverage
rolls, largely because of the law’s
new requirement for Americans to
have health plans.

The Medicare actuary, Richard
Foster, writes that nationally, 14
million people will move out of

employer coverage. That is partly
because companies will have the
option of throwing at least part of
the cost of covering lower-income
employees onto the government.
Starting in 2014, some of those
workers will qualify for the newly
expanded Medicaid program,
while others will be able to
purchase government-subsidized
health plans. In addition, insurers
have to sell plans to people
regardless of their health status,
so employers won’t worry that
their sicker workers could get
shut out.

The actuary’s report says there
will be little deterrent effect from
a penalty that can hit employers
with 50 or more workers that
don’t provide coverage, if at least
one employee qualifies for
subsidies.

The biggest test is likely to
come with small firms like 460
Machine Co., a machine shop in
Prince George County, Va., with
five workers. A recent downturn
in its business, combined with
rising premiums, has made it
tougher to keep its health plan.
Sandra Wallace, vice president of
operations, says her insurance
broker has predicted double-digit
rate increases.

The options available on the
new exchanges, along with the
subsidies that two of the five
employees would be able to get,
would make it easier to consider
dropping the coverage, she says,
though she would like to keep the
plan if the company can afford it.
“We certainly don’t want to leave
our employees in the dark for
their health insurance,” Ms.
Wallace says.

For many low-wage employees,
a pay bump combined with a
subsidized health plan bought on
their own may be a better deal
than a workplace health package,
says Brad Herring, an economist
at Johns Hopkins University.

However, “from the federal
government’s point of view, it
wouldn’t be so great,” because of
the budget strain, says Roger
Feldman, an economist at the
University of Minnesota.

Mr. Feldman thinks the CBO’s
projections may understate the
number of people who will lose
employer coverage.

[ The Outlook ]

BY ANNA WILDE MATHEWS

Workplace likely to remain
key source of health benefits
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Andfs. Anglaterra UK EQ AND 05/11 GBP 8.05 -2.3 19.1 -6.0
Andfs. Borsa Global GL EQ AND 05/11 EUR 6.45 -0.9 16.8 -14.0
Andfs. Emergents GL EQ AND 05/11 USD 16.64 -4.1 29.9 -10.7
Andfs. Espanya EU EQ AND 05/11 EUR 11.66 -16.2 9.9 -14.7
Andfs. Estats Units US EQ AND 05/11 USD 15.16 0.9 23.0 -10.2
Andfs. Europa EU EQ AND 05/11 EUR 7.26 -7.4 13.0 -13.6
Andfs. Franca EU EQ AND 05/11 EUR 9.01 -7.5 11.4 -14.4
Andfs. Japo JP EQ AND 05/11 JPY 511.18 0.0 11.1 -14.3
Andfs. Plus Dollars US BA AND 05/11 USD 9.44 0.0 12.5 -5.2
Andfs. RF Dolars US BD AND 05/11 USD 11.68 2.1 13.1 0.9
Andfs. RF Euros EU BD AND 05/11 EUR 11.01 1.7 18.0 0.6
Andorfons EU BD AND 05/11 EUR 14.72 1.5 19.7 -0.5
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/11 EUR 9.69 1.3 20.3 -6.2
Andorfons Mix 60 EU BA AND 05/11 EUR 9.28 0.1 18.7 -12.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/07 USD 323590.57 17.9 121.2 16.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/14 EUR 9.37 2.2 0.1 -2.3
DJE-Absolut P GL EQ LUX 05/14 EUR 219.38 7.1 26.3 -3.5
DJE-Alpha Glbl P EU BA LUX 05/14 EUR 184.12 3.3 18.5 -2.8
DJE-Div& Substanz P GL EQ LUX 05/14 EUR 227.16 5.6 25.8 -1.1
DJE-Gold&Resourc P OT EQ LUX 05/14 EUR 202.35 18.8 44.2 4.6
DJE-Renten Glbl P EU BD LUX 05/12 EUR 136.39 4.4 10.8 5.8
LuxPro-Dragon I AS EQ LUX 05/14 EUR 151.27 -4.3 28.0 -0.1
LuxPro-Dragon P AS EQ LUX 05/14 EUR 147.01 -4.4 27.4 -0.5
LuxTopic-Aktien Europa EU EQ LUX 05/14 EUR 16.91 -4.5 15.4 -1.9
LuxTopic-Pacific AS EQ LUX 05/14 EUR 18.97 15.8 58.7 0.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/10 JPY 10019.71 1.0 NS NS
Prosperity Return Fund B EU BD LUX 05/10 JPY 9460.40 -4.3 NS NS
Prosperity Return Fund C EU BD LUX 05/10 USD 91.80 -4.8 NS NS
Prosperity Return Fund D EU BD LUX 05/10 EUR 103.92 6.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/10 JPY 9934.56 0.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/10 JPY 9336.29 -5.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/10 USD 90.00 -5.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/10 EUR 101.89 4.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/13 EUR 22.98 -5.5 7.2 -35.3
MP-TURKEY.SI OT OT SVN 05/13 EUR 42.61 22.7 77.8 7.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/13 EUR 14.61 9.3 40.2 2.9
Parex Eastern Europ Bd EU BD LVA 05/13 USD 16.10 10.0 47.0 6.9
Parex Russian Eq EE EQ LVA 05/13 USD 20.97 7.4 52.7 -18.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/11 EUR 128.69 6.1 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/14 USD 168.31 -5.2 28.9 -11.7
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/14 USD 159.69 -5.5 27.8 -12.5
Pictet-Biotech-P USD OT OT LUX 05/11 USD 271.91 -3.9 6.3 -8.7
Pictet-CHF Liquidity-P OT OT LUX 05/11 CHF 124.17 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/11 CHF 93.36 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/11 EUR 102.28 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/11 USD 116.25 -0.5 28.8 -2.3
Pictet-Eastern Europe-P EUR EU EQ LUX 05/11 EUR 358.82 14.1 77.9 -9.2
Pictet-Emerging Markets-P USD GL EQ LUX 05/14 USD 509.31 -6.0 32.9 -15.1
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/11 EUR 410.48 0.6 24.4 -12.7
Pictet-EUR Bonds-P EU BD LUX 05/11 EUR 397.28 3.3 6.5 4.7
Pictet-EUR Bonds-Pdy EU BD LUX 05/11 EUR 291.33 3.3 6.5 4.7

Pictet-EUR Corporate Bonds-P EU BD LUX 05/11 EUR 152.71 3.3 16.7 7.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/11 EUR 103.52 3.3 16.7 7.5
Pictet-EUR High Yield-P EU BD LUX 05/11 EUR 156.89 7.3 39.4 5.7
Pictet-EUR High Yield-Pdy EU BD LUX 05/11 EUR 85.99 7.3 39.5 5.7
Pictet-EUR Liquidity-P EU MM LUX 05/11 EUR 136.04 0.0 0.4 1.7
Pictet-EUR Liquidity-Pdy EU MM LUX 05/11 EUR 96.72 0.0 0.4 1.7
Pictet-EUR Sovereign Liq-P OT OT LUX 05/11 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/11 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/11 EUR 102.11 1.1 25.4 -9.6
Pictet-European Sust Eq-P EUR EU EQ LUX 05/11 EUR 134.86 1.3 25.8 -9.7
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/11 USD 251.03 3.2 19.1 11.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/11 USD 163.03 3.2 19.1 11.1
Pictet-Greater China-P USD AS EQ LUX 05/14 USD 324.03 -8.6 22.5 -9.2
Pictet-Indian Equities-P USD EA EQ LUX 05/14 USD 368.81 3.2 64.6 -2.0
Pictet-Japan Index-P JPY JP EQ LUX 05/14 JPY 9161.99 2.8 6.6 -16.1
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/14 JPY 4680.77 4.7 13.7 -14.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/14 JPY 8107.38 4.2 8.8 -18.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/14 JPY 7844.90 3.9 8.1 -19.1
Pictet-MENA-P USD OT OT LUX 05/11 USD 49.57 10.5 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/14 USD 260.97 -4.5 37.4 -7.7
Pictet-Piclife-P CHF CH BA LUX 05/11 CHF 804.95 1.8 12.7 -0.1
Pictet-Premium Brands-P EUR OT EQ LUX 05/11 EUR 76.91 17.7 57.7 6.5
Pictet-Russian Equities-P USD OT OT LUX 05/11 USD 65.28 1.3 68.9 -19.3
Pictet-Security-P USD GL EQ LUX 05/11 USD 103.06 3.5 29.8 1.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/11 EUR 485.96 7.3 34.5 -7.9
Pictet-Timber-P USD OT OT LUX 05/11 USD 106.65 0.1 35.2 NS
Pictet-USA Index-P USD US EQ LUX 05/11 USD 94.25 4.0 28.4 -7.8
Pictet-USD Government Bonds-P US BD LUX 05/11 USD 521.70 2.7 2.1 4.1
Pictet-USD Government Bonds-Pdy US BD LUX 05/11 USD 373.03 2.7 2.1 4.1
Pictet-USD Liquidity-P US MM LUX 05/11 USD 131.03 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 05/11 USD 84.84 0.0 0.3 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 05/11 USD 101.52 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/11 USD 100.02 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/11 EUR 136.10 9.8 28.8 -1.6
Pictet-World Gvt Bonds-P USD GL BD LUX 05/12 USD 161.39 -2.2 2.8 1.7
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/12 USD 130.88 -2.2 2.9 1.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/13 USD 14.16 5.3 51.4 3.2
Japan Fund USD JP EQ IRL 05/14 USD 17.71 11.5 24.3 3.2
Polar Healthcare Class I USD OT OT IRL 05/13 USD 12.84 -0.7 24.7 NS
Polar Healthcare Class R USD OT OT IRL 05/13 USD 12.80 -0.9 24.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 11.31 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/12 USD 141.94 11.5 75.7 9.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/13 EUR 685.45 -3.1 23.6 -11.8
Core Eurozone Eq B EU EQ IRL 05/13 EUR 811.37 -2.4 24.9 -11.3
Euro Fixed Income A EU BD IRL 05/13 EUR 1315.44 5.7 16.1 3.3
Euro Fixed Income B EU BD IRL 05/13 EUR 1407.67 5.9 16.8 3.9
Euro Small Cap A EU EQ IRL 05/13 EUR 1323.86 10.3 42.8 -8.7
Euro Small Cap B EU EQ IRL 05/13 EUR 1421.16 10.5 43.6 -8.2
Eurozone Agg Eq A EU EQ IRL 05/13 EUR 679.27 3.6 33.8 -9.8
Eurozone Agg Eq B EU EQ IRL 05/13 EUR 978.32 3.8 34.6 -9.3
Glbl Bd (EuroHdg) A GL BD IRL 05/13 EUR 1458.80 6.1 18.4 6.4
Glbl Bd (EuroHdg) B GL BD IRL 05/13 EUR 1551.76 6.3 19.1 7.1
Glbl Bd A EU BD IRL 05/13 EUR 1275.10 15.4 25.0 14.0
Glbl Bd B EU BD IRL 05/13 EUR 1360.96 15.6 25.8 14.7
Glbl Real Estate A OT EQ IRL 05/13 USD 921.11 2.7 47.8 -15.6
Glbl Real Estate B OT EQ IRL 05/13 USD 951.69 2.9 48.6 -15.1
Glbl Real Estate EH-A OT EQ IRL 05/13 EUR 837.28 4.0 43.8 -15.3
Glbl Real Estate SH-B OT EQ IRL 05/13 GBP 78.93 4.2 44.7 -15.3
Glbl Strategic Yield A EU BD IRL 05/13 EUR 1688.53 5.1 30.8 6.0
Glbl Strategic Yield B EU BD IRL 05/13 EUR 1810.75 5.3 31.6 6.7
Japan Equity A JP EQ IRL 05/13 JPY 12079.04 3.8 8.4 -15.4
Japan Equity B JP EQ IRL 05/13 JPY 12902.56 4.0 9.1 -14.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/13 USD 2248.04 -1.7 41.4 -4.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/13 USD 2404.41 -1.5 42.2 -4.2
Pan European Eq A EU EQ IRL 05/13 EUR 1000.37 3.9 34.9 -9.0
Pan European Eq B EU EQ IRL 05/13 EUR 1068.56 4.1 35.7 -8.5
US Equity A US EQ IRL 05/13 USD 901.42 3.3 32.8 -9.8
US Equity B US EQ IRL 05/13 USD 967.21 3.5 33.5 -9.2
US Small Cap A US EQ IRL 05/13 USD 1442.54 11.9 46.2 -5.8
US Small Cap B US EQ IRL 05/13 USD 1548.82 12.2 47.1 -5.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/14 EUR 100.08 1.0 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/14 EUR 13.94 0.5 4.0 9.1
Asset Sele C H-CHF OT OT LUX 05/14 CHF 96.67 0.5 3.6 NS
Asset Sele C H-GBP OT OT LUX 05/14 GBP 98.08 0.6 4.5 NS
Asset Sele C H-JPY OT OT LUX 05/14 JPY 9733.79 0.7 4.1 NS

Asset Sele C H-NOK OT OT LUX 05/14 NOK 112.42 1.1 4.9 NS
Asset Sele C H-SEK OT OT LUX 05/14 SEK 139.69 0.4 3.8 9.5
Asset Sele C H-USD OT OT LUX 05/14 USD 97.90 0.6 4.4 NS
Asset Sele CG-EUR OT OT LUX 05/14 GBP 99.06 0.1 NS NS
Asset Sele D H-SEK OT OT LUX 05/14 SEK 128.85 0.4 3.8 NS
Choice Global Value -C- GL EQ LUX 05/14 SEK 79.80 3.5 27.6 -12.8
Choice Global Value -D- OT OT LUX 05/14 SEK 74.44 3.6 27.7 -12.8
Choice Global Value -I- OT OT LUX 05/14 EUR 7.40 10.3 43.3 -13.6
Choice Japan Fd -C- OT OT LUX 05/14 JPY 49.70 6.0 9.6 -17.1
Choice Japan Fd -D- OT OT LUX 05/14 JPY 44.50 6.1 9.6 -17.0
Choice Jpn Chance/Risk -C- OT OT LUX 05/14 JPY 50.51 -0.8 10.9 -21.4
Choice NthAmChance/Risk -C- OT OT LUX 05/14 USD 3.98 1.4 28.7 -12.8
Ethical Europe Fd -C- OT OT LUX 05/14 EUR 1.97 0.8 28.2 -14.6
Europe Fund -C- OT OT LUX 05/14 EUR 2.89 2.1 30.9 -13.5
Europe Fund -D- OT OT LUX 05/14 EUR 1.54 2.1 NS NS
Europe Index Fund -C- OT OT LUX 05/14 EUR 4.14 1.9 29.5 -14.2
Global Chance/Risk Fd -C- OT OT LUX 05/14 EUR 0.67 12.5 40.6 -4.1
Global Fd -C- OT OT LUX 05/14 USD 2.08 -2.4 25.4 -14.6
Global Fd -D- OT OT LUX 05/14 USD 1.29 -2.3 25.4 NS
Nordic Fd -C- OT OT LUX 05/14 EUR 6.37 6.4 28.5 -3.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/14 USD 7.19 -2.8 32.5 -6.7
Choice Asia ex. Japan -D- OT OT LUX 05/14 USD 1.26 -2.8 32.5 NS
Currency Alpha EUR -IC- OT OT LUX 05/14 EUR 10.27 -0.3 -2.8 -0.9
Currency Alpha EUR -RC- OT OT LUX 05/14 EUR 10.16 -0.4 -3.2 -1.3
Currency Alpha SEK -ID- OT OT LUX 05/14 SEK 91.73 -0.3 -6.5 -2.9
Currency Alpha SEK -RC- OT OT LUX 05/14 SEK 97.44 -0.4 -3.2 -1.3
Generation Fd 80 -C- OT OT LUX 05/14 SEK 8.36 5.6 23.2 -2.4
Nordic Focus SH A OT OT LUX 05/14 EUR 88.85 10.1 49.8 -2.8
Nordic Focus SH B OT OT LUX 05/14 SEK 90.41 10.1 49.8 -2.8
Nordic Focus SH C OT OT LUX 05/14 NOK 85.96 10.1 49.8 -2.8
Russia Fd -C- OT OT LUX 05/14 EUR 10.51 18.8 85.5 -7.5

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/14 USD 0.77 -6.1 24.8 -12.6
Ethical Glbl lndex Fd -C- OT OT LUX 05/14 USD 0.80 -0.5 20.3 NS
Ethical Sweden Fd -D- OT OT LUX 05/14 SEK 43.35 5.0 34.1 2.4
Index Linked Bd Fd SEK -D- OT OT LUX 05/14 SEK 13.35 3.8 9.2 4.8
Medical Fd -D- OT OT LUX 05/14 USD 3.11 -6.5 16.3 -4.8
Short Medium Bd Fd SEK -D- OT OT LUX 05/14 SEK 8.56 0.0 0.3 1.4
Technology Fd -C- OT OT LUX 05/14 USD 0.21 -0.6 NS NS
Technology Fd -D- OT OT LUX 05/14 USD 2.51 -0.6 38.5 -3.3
U.S. Index Fd -C- OT OT LUX 05/14 USD 1.91 4.3 33.3 -8.5
U.S. Index Fd -D- OT OT LUX 05/14 USD 1.89 3.3 32.0 -8.9
World Fd -C- OT OT LUX 05/14 USD 27.59 -3.1 NS NS
World Fd -D- OT OT LUX 05/14 USD 2.06 -4.8 22.3 -11.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/14 EUR 1.27 -0.1 -0.1 0.3
Short Bond Fd EUR -D- OT OT LUX 05/14 EUR 0.49 -1.3 -3.4 NS
Short Bond Fd SEK -C- OT OT LUX 05/14 SEK 21.96 0.0 0.5 1.6
Short Bond Fd SEK HNWC OT OT LUX 05/14 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/14 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 05/14 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/14 SEK 43.95 2.5 5.6 7.1
Bond Fd SEK -D- NO BD LUX 05/14 SEK 12.31 -1.1 1.9 4.6
Bond Fd SEK HNWD OT OT LUX 05/14 SEK 8.92 2.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/14 EUR 1.32 3.6 17.2 4.9
Corp. Bond Fd EUR -D- EU BD LUX 05/14 EUR 0.98 3.8 17.0 4.7
Corp. Bond Fd SEK -C- NO BD LUX 05/14 SEK 13.11 4.2 19.6 3.5
Corp. Bond Fd SEK -D- NO BD LUX 05/14 SEK 9.54 4.2 19.6 3.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/14 EUR 104.01 4.1 2.6 4.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/14 EUR 113.17 3.9 7.2 6.8
Flexible Bond Fd -C- NO BD LUX 05/14 SEK 21.34 0.0 0.6 3.3
Flexible Bond Fd -D- NO BD LUX 05/14 SEK 11.33 0.0 0.6 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/14 USD 2.56 -4.2 36.5 -10.4
Eastern Europe exRussia Fd -C- OT OT LUX 05/14 EUR 2.79 4.9 44.7 -10.8

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/14 SEK 33.99 5.7 44.6 8.6
Eastern Europe SmCap Fd -C- OT OT LUX 05/14 EUR 3.26 19.0 82.2 -4.2
Europe Chance/Risk Fd -C- OT OT LUX 05/14 EUR 1064.51 2.7 32.1 -15.9
Listed Private Equity -C- OT OT LUX 05/14 EUR 152.23 18.2 NS NS
Listed Private Equity -IC- OT OT LUX 05/14 EUR 92.60 21.7 71.9 NS
Listed Private Equity -ID- OT OT LUX 05/14 EUR 88.59 21.5 67.0 NS
Nordic Small Cap -C- OT OT LUX 05/14 EUR 148.57 10.2 NS NS
Nordic Small Cap -IC- OT OT LUX 05/14 EUR 149.31 10.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/14 EUR 99.89 0.1 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/14 GBP 99.06 0.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/14 SEK 78.26 0.0 0.4 -12.2
Asset Sele Defensive SEK -C- OT OT LUX 05/14 SEK 99.73 0.0 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/14 SEK 70.00 0.0 0.4 -13.5
Asset Sele Defensive USD -C- OT OT LUX 05/14 USD 101.12 0.2 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/14 NOK 103.74 1.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/14 SEK 101.70 0.8 NS NS
Asset Sele Opp D GBP OT OT LUX 05/14 GBP 97.39 1.4 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/14 EUR 102.93 1.0 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/14 GBP 103.11 1.4 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/14 SEK 102.35 0.8 NS NS
Asset Sele Original C EUR OT OT LUX 05/14 EUR 102.20 0.8 NS NS
Asset Sele Original D GBP OT OT LUX 05/14 GBP 102.84 0.9 NS NS

Asset Sele Original ID GBP OT OT LUX 05/14 GBP 102.45 0.9 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/11 EUR 31.57 6.5 14.9 3.2
Bonds Eur Corp A OT OT LUX 05/11 EUR 23.35 1.1 8.6 2.9
Bonds Eur Hi Yld A OT OT LUX 05/11 EUR 21.56 4.8 36.3 3.2
Bonds EURO A OT OT LUX 05/12 EUR 41.75 1.7 5.1 5.3
Bonds Europe A OT OT LUX 05/11 EUR 39.81 1.8 4.9 5.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/11 USD 40.83 -2.8 5.4 1.6
Eq. AsiaPac Dual Strategies A OT OT LUX 05/12 USD 9.91 -4.9 33.1 -9.2
Eq. China A OT OT LUX 05/12 USD 21.50 -10.9 21.7 -9.9
Eq. Concentrated Euroland A OT OT LUX 05/12 EUR 89.23 -4.0 9.7 -14.2
Eq. ConcentratedEuropeA OT OT LUX 05/12 EUR 27.05 0.1 21.6 -12.4
Eq. Emerging Europe A OT OT LUX 05/12 EUR 27.46 16.6 56.1 -16.0
Eq. Equities Global Energy OT OT LUX 05/11 USD 16.65 -8.2 8.1 -22.8
Eq. Euroland A OT OT LUX 05/12 EUR 10.48 -3.2 15.1 -15.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/12 EUR 149.91 6.2 36.7 -6.6
Eq. EurolandCyclclsA OT OT LUX 05/11 EUR 18.20 2.3 21.3 -9.8
Eq. EurolandFinancialA OT OT LUX 05/11 EUR 10.02 -11.4 4.9 -21.9
Eq. Glbl Emg Cty A OT OT LUX 05/12 USD 8.75 -9.6 18.3 -17.9
Eq. Global A OT OT LUX 05/12 USD 27.88 0.1 27.7 -11.4
Eq. Global Resources A OT OT LUX 05/12 USD 112.24 1.6 32.0 -13.9
Eq. Gold Mines A OT OT LUX 05/12 USD 34.76 14.7 43.5 8.3
Eq. India A OT OT LUX 05/14 USD 131.13 1.2 51.9 -4.3
Eq. Japan CoreAlpha A OT OT LUX 05/14 JPY 7819.71 7.6 6.7 -8.5
Eq. Japan Sm Cap A OT OT LUX 05/12 JPY 1100.80 2.9 22.2 -10.7
Eq. Japan Target A OT OT LUX 05/14 JPY 1767.80 7.9 10.8 -4.8
Eq. Latin America A OT OT LUX 05/12 USD 109.95 -6.8 39.0 -14.6
Eq. US ConcenCore A OT OT LUX 05/11 USD 22.87 1.2 22.6 -4.0
Eq. US Focused A OT OT LUX 05/12 USD 16.64 4.9 24.6 -16.3
Eq. US Lg Cap Gr A OT OT LUX 05/11 USD 15.34 0.6 23.5 -12.6
Eq. US Mid Cap A OT OT LUX 05/11 USD 32.49 8.7 39.6 -6.9
Eq. US Multi Strg A OT OT LUX 05/11 USD 21.98 3.3 27.9 -11.6
Eq. US Rel Val A OT OT LUX 05/12 USD 21.73 5.5 33.6 -10.8
Eq. US Sm Cap Val A OT OT LUX 05/12 USD 17.79 11.5 38.8 -11.8
Money Market EURO A OT OT LUX 05/11 EUR 27.43 0.1 0.5 1.9
Money Market USD A OT OT LUX 05/11 USD 15.84 0.0 0.2 1.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/06 USD 925.00 -3.8 4.4 -31.0
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 05/06 AED 5.34 0.3 7.0 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/14 JPY 9410.00 -0.5 13.3 -18.5
YMR-N Small Cap Fund OT OT IRL 05/14 JPY 7094.00 1.2 20.6 -16.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/14 JPY 6018.00 -2.2 1.0 -22.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/14 JPY 6800.00 -0.4 9.3 -18.5
Yuki Chugoku JpnLowP JP EQ IRL 05/14 JPY 8468.00 12.3 9.9 -14.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/14 JPY 4647.00 -0.6 7.0 -23.6
Yuki Hokuyo Jpn Inc JP EQ IRL 05/14 JPY 5430.00 3.5 9.1 -17.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/14 JPY 5145.00 0.8 19.1 -16.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/14 JPY 4425.00 0.1 9.1 -25.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/14 JPY 4632.00 -0.7 9.5 -25.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/14 JPY 6830.00 -2.0 12.5 -21.2
Yuki Mizuho Jpn Gen OT OT IRL 05/14 JPY 8805.00 2.2 10.4 -17.8
Yuki Mizuho Jpn Gro OT OT IRL 05/14 JPY 6291.00 -1.1 5.3 -20.4
Yuki Mizuho Jpn Inc OT OT IRL 05/14 JPY 7887.00 3.3 6.0 -19.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/14 JPY 5170.00 -0.4 7.2 -20.0
Yuki Mizuho Jpn LowP OT OT IRL 05/14 JPY 12378.00 7.1 12.0 -11.9
Yuki Mizuho Jpn PGth OT OT IRL 05/14 JPY 7743.00 -2.7 4.8 -23.6
Yuki Mizuho Jpn SmCp OT OT IRL 05/14 JPY 7138.00 0.0 23.7 -16.9
Yuki Mizuho Jpn Val Sel OT OT IRL 05/14 JPY 5769.00 2.1 9.9 -17.1
Yuki Mizuho Jpn YoungCo OT OT IRL 05/14 JPY 2768.00 1.5 18.0 -22.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/14 JPY 5547.00 2.3 10.1 -18.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/07 USD 379.93 3.0 64.5 -26.7

Antanta MidCap Fund EE EQ AND 05/07 USD 730.99 3.0 124.0 -34.8

Meriden Opps Fund GL OT AND 05/05 EUR 51.90 -13.5 -37.7 -30.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/11 USD 36.79 -9.8 -42.6 -20.3

Superfund GCT USD* OT OT LUX 05/11 USD 1995.00 -9.1 -32.7 -17.2

Superfund Green Gold A (SPC) OT OT CYM 05/11 USD 995.46 23.7 -1.9 -2.2

Superfund Green Gold B (SPC) OT OT CYM 05/11 USD 923.85 -1.3 -15.9 -10.0

Superfund Q-AG* OT OT AUT 05/11 EUR 6462.00 -2.4 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 991.70 4.9 0.6 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1
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that a deal to end the protest could
be reached. “We came so close be-
fore,” the negotiator said.

It was not immediately clear
whether the U.N. would be willing to
play a role. The Red Shirts—named
for their scarlet tops and flags—for
two months have pressed Thailand’s
army-backed government to call
new elections in a marathon protest
in Bangkok, one of Asia’s busiest
capitals, shuttering five-star hotels
and costing nearby shopping malls

Continued from first page millions of dollars in lost revenue.
They hope a new vote will bring

in a populist government they say
would better cater to the needs of
Thailand’s large, rural population.
They also hope a new government
could help Mr. Thaksin return to the
country after a 2008 corruption
conviction.

Thailand’s leader for five years,
Mr. Thaksin was overthrown in a
military coup in 2006, and contin-
ues to worry Thailand’s army and
political leaders from his self-im-

posed exile in Dubai and, more re-
cently, Montenegro.

Street battles continued across
parts of Bangkok on Sunday, leading
to the death of at least five people
and complicating efforts to reach a
peaceful resolution to the conflict.
Thick pillars of smoke billowed over
parts of Rama IV, a main thorough-
fare crossing the city’s financial dis-
trict, as rioters burned tires and
other debris. At the main protest
site, demonstrators smashed a few
shop windows amid fears of poten-

tial looting, while 1,000 or more al-
lies of the protesters established a
second rally stage in another part of
city.

The army has come under in-
creasing criticism for using live am-
munition to pin back protesters at-
tempting to expand their territory.
The latest spate of violence was
triggered by an apparent assassina-
tion attempt on a renegade army
general who had defected to the Red
Shirt protesters. Maj. Gen. Khattiya
Sawasdipol was shot in the head
and is in a coma. The army denies
orchestrating the shooting.

“It’s going to be much more diffi-
cult to reach a negotiated settle-
ment now, though not impossible,”
said Chaturon Chaiseng, an opposi-
tion politician who is assisting the
Red Shirts’ mediation efforts.

Mr. Thaksin’s continued involve-
ment in the stand-off riles many in
Thailand’s conservative ruling
classes. From time to time, Mr.
Thaksin addresses the protesters by
video link or through his Twitter ac-
count, and government officials ac-
cuse the former telecommunications
magnate of using his vast fortune to
help finance the protests.

Thailand’s National Security
Council announced Sunday that it
would closely monitor 106 bank and
stock-trading accounts linked to Mr.
Thaksin, and would freeze them if
they were used to finance antigov-
ernment protests. “We watched
transactions where somebody would
withdraw a few million baht and
then something bad would happen,”

said one official under condition of
anonymity.

Mr. Thaksin couldn’t be reached
for comment on the issue.

Some government officials also
accuse Mr. Thaksin of delaying or
sabotaging previous talks between
the Red Shirts and Mr. Abhisit’s ad-
ministration by urging local negoti-
ators to proceed slowly—a claim Mr.
Thaksin described through his legal
representatives as “fiction.”

One official, who declined to be
identified, said Mr. Thaksin recently
urged Red Shirt negotiators to
stretch out talks over Mr. Abhisit’s
offer of a Nov. 14 election.

The Red Shirts demanded that
Deputy Prime Minister Suthep
Thaugsuban turn himself in to po-
lice to acknowledge a criminal com-
plaint relating to a series of clashes
between protesters and troops that
killed around 25 people on April 10.

Mr. Suthep surrendered to Thai-
land’s Department of Special Inves-
tigations. The Red Shirts then said
Mr. Suthep, who denies any wrong-
doing, should surrender to regular
police, too.

By the time the Red Shirts agreed
that Special Investigations was an
acceptable agency to process the
case against Mr. Suthep, Mr. Abhisit
had withdrawn his election offer
and ordered the army to contain the
Bangkok street protests.

“The government just ran out of
patience,” said Mr. Chaturon, the
opposition politician.

—Wilawan Watcharasakwet
contributed to this article.

Thai protesters seek talks; 30 die in riots
European Pressphoto Agency

Antigovernment protesters run for cover Sunday at their barricade in Bangkok as they battle soldiers to enter a protest site. Some 30 people have died in clashes in the capital since Thursday.

Associated Press

Buddhist monks gather Sunday in Bangkok to chant prayers for peace.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/12 USD 10.75 3.7 28.9 -10.0
Am Blend Portfolio I US EQ LUX 05/12 USD 12.70 3.9 30.0 -9.3
Am Growth A US EQ LUX 05/12 USD 31.30 0.2 29.6 -3.1
Am Growth B US EQ LUX 05/12 USD 26.22 -0.2 28.2 -4.1
Am Growth I US EQ LUX 05/12 USD 34.79 0.5 30.6 -2.4
Am Income A US BD LUX 05/12 USD 8.57 3.6 18.9 6.8
Am Income A2 US BD LUX 05/12 USD 19.78 3.9 19.0 6.8
Am Income B US BD LUX 05/12 USD 8.57 3.4 18.0 6.0
Am Income B2 US BD LUX 05/12 USD 17.00 3.6 18.1 6.1
Am Income I US BD LUX 05/12 USD 8.57 3.8 19.6 7.5
Am Value A US EQ LUX 05/12 USD 8.72 2.2 20.1 -8.8

Am Value B US EQ LUX 05/12 USD 7.99 1.8 18.9 -9.8
Am Value I US EQ LUX 05/12 USD 9.41 2.5 21.1 -8.1
Emg Mkts Debt A GL BD LUX 05/12 USD 15.84 4.0 26.5 9.4
Emg Mkts Debt A2 GL BD LUX 05/12 USD 20.96 4.2 26.6 9.5
Emg Mkts Debt B GL BD LUX 05/12 USD 15.84 3.7 25.4 8.3
Emg Mkts Debt B2 GL BD LUX 05/12 USD 20.12 3.9 25.4 8.4
Emg Mkts Debt I GL BD LUX 05/12 USD 15.84 4.2 27.1 10.0
Emg Mkts Growth A GL EQ LUX 05/12 USD 33.62 -3.0 38.5 -13.5
Emg Mkts Growth B GL EQ LUX 05/12 USD 28.39 -3.3 37.1 -14.4
Emg Mkts Growth I GL EQ LUX 05/12 USD 37.38 -2.7 39.6 -12.8
Eur Growth A EU EQ LUX 05/12 EUR 7.44 5.8 26.1 -10.7
Eur Growth B EU EQ LUX 05/12 EUR 6.67 5.5 24.9 -11.6
Eur Growth I EU EQ LUX 05/12 EUR 8.13 6.0 26.8 -10.1
Eur Income A EU BD LUX 05/12 EUR 6.86 5.9 35.8 6.9
Eur Income A2 EU BD LUX 05/12 EUR 13.66 6.1 35.9 7.0
Eur Income B EU BD LUX 05/12 EUR 6.86 5.7 35.0 6.2
Eur Income B2 EU BD LUX 05/12 EUR 12.67 5.8 34.9 6.2
Eur Income I EU BD LUX 05/12 EUR 6.86 6.1 36.4 7.5
Eur Strat Value A EU EQ LUX 05/12 EUR 8.57 0.5 21.4 -17.6
Eur Strat Value I EU EQ LUX 05/12 EUR 8.79 0.6 22.3 -17.0
Eur Value A EU EQ LUX 05/12 EUR 9.21 0.1 21.7 -14.1
Eur Value B EU EQ LUX 05/12 EUR 8.44 -0.2 20.6 -15.0
Eur Value I EU EQ LUX 05/12 EUR 10.66 0.4 22.7 -13.4
Gl Balanced (Euro) A EU BA LUX 05/12 USD 15.02 3.7 21.3 -7.6
Gl Balanced (Euro) B EU BA LUX 05/12 USD 14.58 3.4 20.2 -8.5
Gl Balanced (Euro) C EU BA LUX 05/12 USD 14.89 3.7 21.0 -7.8
Gl Balanced (Euro) I EU BA LUX 05/12 USD 15.33 4.0 22.2 -6.9
Gl Balanced A US BA LUX 05/12 USD 16.40 -0.5 19.3 -9.6
Gl Balanced B US BA LUX 05/12 USD 15.54 -0.8 18.1 -10.5
Gl Balanced I US BA LUX 05/12 USD 17.05 -0.2 20.1 -9.0

Gl Bond A US BD LUX 05/12 USD 9.43 3.4 13.7 5.7
Gl Bond A2 US BD LUX 05/12 USD 16.59 3.6 13.9 5.6
Gl Bond B US BD LUX 05/12 USD 9.43 3.1 12.7 4.6
Gl Bond B2 US BD LUX 05/12 USD 14.48 3.3 12.8 4.6
Gl Bond I US BD LUX 05/12 USD 9.43 3.6 14.3 6.2
Gl Conservative A US BA LUX 05/12 USD 14.93 0.9 13.9 -2.9
Gl Conservative A2 US BA LUX 05/12 USD 17.08 0.9 13.9 -2.9
Gl Conservative B US BA LUX 05/12 USD 14.91 0.6 12.7 -3.9
Gl Conservative B2 US BA LUX 05/12 USD 16.17 0.5 12.7 -3.9
Gl Conservative I US BA LUX 05/12 USD 15.02 1.2 14.8 -2.1
Gl Eq Blend A GL EQ LUX 05/12 USD 11.28 -3.3 22.1 -20.0
Gl Eq Blend B GL EQ LUX 05/12 USD 10.55 -3.7 21.0 -20.8
Gl Eq Blend I GL EQ LUX 05/12 USD 11.93 -3.0 23.1 -19.4
Gl Growth A GL EQ LUX 05/12 USD 40.88 -2.5 23.9 -20.0
Gl Growth B GL EQ LUX 05/12 USD 34.00 -2.8 22.7 -20.8
Gl Growth I GL EQ LUX 05/12 USD 45.52 -2.2 24.9 -19.3
Gl High Yield A US BD LUX 05/12 USD 4.47 6.0 40.7 7.7
Gl High Yield A2 US BD LUX 05/12 USD 9.84 6.3 40.8 7.7
Gl High Yield B US BD LUX 05/12 USD 4.47 5.6 39.1 6.4
Gl High Yield B2 US BD LUX 05/12 USD 15.76 5.9 39.5 6.6
Gl High Yield I US BD LUX 05/12 USD 4.47 6.2 41.5 8.4
Gl Thematic Res A OT OT LUX 05/12 USD 14.58 -1.0 34.0 -4.5
Gl Thematic Res B OT OT LUX 05/12 USD 12.71 -1.4 32.7 -5.4
Gl Thematic Res I OT OT LUX 05/12 USD 16.31 -0.7 35.1 -3.7
Gl Value A GL EQ LUX 05/12 USD 10.70 -3.9 20.9 -20.0
Gl Value B GL EQ LUX 05/12 USD 9.79 -4.4 19.7 -20.8
Gl Value I GL EQ LUX 05/12 USD 11.41 -3.7 21.9 -19.4
India Growth A OT OT LUX 05/12 USD 132.99 4.8 NS NS
India Growth AX OT OT LUX 05/12 USD 116.37 4.9 71.0 2.7
India Growth B OT OT NA 05/12 USD 138.80 4.4 NS NS

India Growth BX OT OT LUX 05/12 USD 99.11 4.5 69.3 1.7
India Growth I EA EQ LUX 05/12 USD 120.81 5.1 71.8 3.1
Int'l Health Care A OT EQ LUX 05/12 USD 134.32 -2.3 22.9 -3.1
Int'l Health Care B OT EQ LUX 05/12 USD 112.88 -2.6 21.6 -4.1
Int'l Health Care I OT EQ LUX 05/12 USD 147.18 -2.0 23.8 -2.4
Int'l Technology A OT EQ LUX 05/12 USD 113.52 2.9 43.0 -6.0
Int'l Technology B OT EQ LUX 05/12 USD 98.00 2.5 41.6 -6.9
Int'l Technology I OT EQ LUX 05/12 USD 127.65 3.2 44.2 -5.2
Japan Blend A JP EQ LUX 05/12 JPY 6080.00 0.9 7.6 -18.4
Japan Growth A JP EQ LUX 05/12 JPY 5726.00 -2.5 3.6 -20.4
Japan Growth I JP EQ LUX 05/12 JPY 5910.00 -2.2 4.5 -19.7
Japan Strat Value A JP EQ LUX 05/12 JPY 6398.00 4.5 11.8 -16.7
Japan Strat Value I JP EQ LUX 05/12 JPY 6587.00 4.9 12.7 -16.1
Real Estate Sec. A OT EQ LUX 05/12 USD 14.78 3.0 41.8 -13.2
Real Estate Sec. B OT EQ LUX 05/12 USD 13.46 2.6 40.5 -14.0
Real Estate Sec. I OT EQ LUX 05/12 USD 15.93 3.3 43.0 -12.5
Short Mat Dollar A US BD LUX 05/12 USD 7.32 1.7 13.3 -0.8
Short Mat Dollar A2 US BD LUX 05/12 USD 9.98 1.9 13.4 -0.8
Short Mat Dollar B US BD LUX 05/12 USD 7.32 1.6 12.8 -1.3
Short Mat Dollar B2 US BD LUX 05/12 USD 9.91 1.7 12.9 -1.3
Short Mat Dollar I US BD LUX 05/12 USD 7.32 1.9 13.9 -0.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
Europe ex-UK Small/Mid Cap
Funds that invest primarily in the equities of small- and mid-cap companies in continental Europe. At least
75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars
for one year ending May 14, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 Invesco Cont Invesco Global USDIreland -2.71 62.14 -13.83 6.05
European Sm Cp Eq C Asset Management Limited

3 VPV Value Dresdner VPV NV EURNethrlnds -5.28 46.04 -11.64 NS
Fund

4 Baillie Baillie Gifford </td> GBP United Kingdom -4.23 36.67 -7.49 8.82

Gifford Europe Small Co B Inc Co Limited.
1 IP European INVESCO Fund GBPUnited Kingdom -8.19 35.17 -27.03 0.33

Small Companies Managers Limited
4 Fourton Fourton Oy EURFinland -5.66 34.90 -9.40 7.50

Odysseus
4 Digital Digital Funds EURLuxembrg -1.60 33.94 -11.23 NS

Stars Europe ex-UK
4 Jupiter Jupiter Unit Trust GBPUnited Kingdom -3.35 33.39 -9.52 6.79

European Managers Ltd
5 Fourton Fourton Oy EURFinland -2.14 33.35 -7.91 7.11

Stamina
3 JPMorgan JPMorgan Asset GBPUnited Kingdom -6.09 33.18 -20.91 4.32

Europe Smaller Companies A Acc Management (UK) Limited
3 LLB Aktien LLB Fondsleitung CHFLiechtnstn -0.60 32.55 -14.90 9.71

Regio Bodensee (CHF) AG
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Heartwood’s Carter
is fan of big-firm stocks

Noland Carter, chief investment
officer of Heartwood Wealth Man-
agement, tells The Wall Street
Journal why he likes stocks of big
companies.

Despite the problems in the euro
zone, the global
recovery re-
mains on track,
supported by

low interest rates. Economic growth
is still strongest in Asia but is also
picking up nicely in the U.S. Our
view is that, with equities still look-
ing reasonably cheap and companies
generating good profits, emerging-
market and U.S. equities should
make solid, if unspectacular, gains
over the rest of this year.

One area we particularly like at
present is large-capitalized, high-
quality companies with strong glo-
bal businesses. They should perform
well as the recovery gathers pace
and have robust balance sheets in

case of renewed volatility.
Though mostly listed in the U.S.

or U.K., these stocks derive much of
their earnings from emerging mar-
kets. Our preferred investments in
this area are M&G Ltd.’s Global
Growth Fund and Morgan Stanley’s
Global Brands Fund, which seek
companies with healthy cash posi-
tions, strong dividends and high
barriers to entry.

BY DAVID BAIN

Noland Carter of Heartwood
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cally, while investors were much
less nervous about European debt
defaults. That chopped down the
cost of insurance against govern-
ment debt defaults.

But while a panic may have been
averted, investors are still worried
that Greece and some of its debt-
laden peers will fail to push through
the severe fiscal changes needed to
fix their deficits. Social unrest, es-
pecially in Greece, is a major con-
cern. Ultimately, Greece and others
may simply have to renegotiate
their debts anyway, which would
mean major losses, especially for
European banks that hold a lot of
Greek debt, analysts say.

One sign of lingering worries:
The difference between what
weaker euro countries and Germany
have to pay to borrow—a key signal
of market risk—has dropped, but re-
mains higher than it was only a
month ago. Meanwhile, European
firms needing to refinance their
own debts stayed largely on the
sidelines last week even as stocks
briefly jumped higher. And the rates
that banks charge each other in
money markets remained on an up-
ward trend, suggesting worries
about the banking system persist.

Europe’s “aid package buys
Greece time, but does nothing to
lower its debt burden,” analysts at

Continued from page 21 Brown Brothers Harriman said in a
note last week. “That’s also what
the ECB bond purchase plan does,
transferring Greek risk from the pri-
vate banks in Europe to the ECB.”

On Friday, the upswing in confi-
dence after the ECB’s stunning deci-
sion started reversing. In the market
for insurance-like contracts called
credit-default swaps, it now costs

about $611,000 a year to insure $10
million of Greek government bonds
for five years, compared with
$529,000 on Thursday, according to
data provider CMA DataVision. Por-
tugal’s insurance cost hit $247,000
Friday from $155,000. Borrowing
costs for these countries edged
higher again, with Greece’s 10-year
rate passing 8%.

The big test comes this week,
when euro-zone countries from the
Netherlands to Germany will try to
raise a total of between €24 billion

and €27 billion by selling new
bonds, according to analysts at Ital-
ian bank UniCredit. Since the ECB
has stayed mum about its bond-buy-
ing strategy, how the central bank
responds to any market wobbles
may offer clues about the extent of
its commitment to support markets.

On Tuesday, Ireland’s debt man-
agers plan to sell €1 billion to €1.5
billion of debt in an auction widely
expected to proceed smoothly. After
that auction, Ireland will have al-
ready financed roughly 65% of its
debt needs for the year, putting it in
a relatively strong position, along
with Italy, UniCredit says.

The market’s biggest test will be
Spain, which is likely to sell around
€3 billion of debt on Thursday.
France, Germany and the Nether-
lands are also selling debt this
week.

The ECB’s efforts should keep
borrowing costs from jumping, Uni-
Credit analyst Chiara Cremonesi
says. However, it is unclear how
long the ECB will buy bonds.

That could mean the ECB stays a
buyer of last resort in the bond
market for longer than it may have
intended. Ms. Cremonesi expects the
ECB to eventually buy 5% to 10% of
the existing bonds of various euro-
zone countries, with the exception
of Italy, a figure which translates to
about €30 billion to €60 billion.

ECB faces a test in new role
Source: Thomson Reuters
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ECB calms markets
Borrowing costs for Europe's weaker economies jumped this month before the ECB's bond-buying move calmed
markets. Yields on 10-year government bonds, in percentage points

On Friday, the upswing in
confidence after the ECB’s
stunning decision started
reversing, and the cost of
insuring Greek government
debt rose.




