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The vicious battle to build a
seat that no airport could
possibly resist. Page 33

World Watch
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news from around the world.
Pages 34-35
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Denis MacShane: An open
letter to the president of
Brazil. Page 14

GM mixes profit with caution
General Motors Co. re-

ported its first quarterly
profit in three years, as the
car giant was boosted by
stronger global sales and sav-
ings won through last year’s
bankruptcy.

First-quarter profit came
in at $865 million as revenue
jumped 40%. In the year-ear-
lier period, GM posted a loss
of $6 billion.

The company’s finance
chief, Chris Liddell, warned
that the next few quarters
may not be as strong, while
making a point to temper op-
timism that the results mean
GM could soon being a pub-
licly traded company again.

GM continues to be
propped up by more than $43
billion in U.S. loans, which the
government will begin to re-
cover by selling its stake in
the company once GM
launches an initial public of-

fering. Last month, GM repaid
a $6.7 billion U.S. government
loan ahead of schedule, but it
still faces the stigma of being
a government-owned com-
pany.

Meanwhile, Nick Reilly, the
chief executive of GM’s Euro-
pean Opel and Vauxhall
brands, expects to hear from
governments in Germany,
Spain, Poland and Austria
“very shortly” on possible
state aid to help finance the
company’s turnaround plan,
according to a letter to staff.

A final agreement with Eu-
ropean labor unions over cost
savings worth “over $300 mil-
lion annually” is also expected
to be reached in due course,
according to the letter. Ham-
mering out a labor deal and
drumming up support for
state aid in Europe is Mr.
Reilly’s turnaround plan at
Opel and Vauxhall.

The company said GM
won’t likely be profitable in
Europe until 2011.

In the 10 months since GM
emerged from bankruptcy, the
company has increased global
sales by 24% amid a strength-
ening U.S. economy and rapid
growth in emerging markets,
including China. Increased
revenue propelled GM to a
profit in the key North Ameri-
can market, where the com-
pany made $1.1 billion. GM is
running its North America
factories at 84% of capacity,
up from less than 40% a year
ago. Still, the recovery of the
critical U.S. market remains
tenuous.

Sales at rival Ford Motor
Co. have grown faster than at
GM, and all car makers con-
tinue to battle each other
with profit-eroding incentives
to attract buyers.

Full article on page 23

Iransigns
uranium
agreement

U.S. and many European
leaders reacted skeptically to
a new agreement announced
in Tehran that would have
Iran ship low-enriched ura-
nium to Turkey for reprocess-
ing, saying it wouldn’t stop
U.S.-led attempts to slap
harsh international sanctions
against the Islamic Republic.

Washington called the
agreement a “positive step”
but said the terms kept Iran
in violation of United Nations
Security Council resolutions.
Still, the action by the Turkish
and Brazilian leaders who
brokered the accord during a
weekend visit to Iran could
cause cracks in the diplomatic
campaign to muster the nec-
essary votes to approve new
sanctions.

The agreement, hammered
out with Turkey and Brazil,
nonpermanent members of
the Security Council, revives
an earlier deal offered to Iran
last year by the U.S. and its
European allies concerned

that Tehran is building a nu-
clear-weapons program and
not a civilian nuclear industry,
as Iran maintains.

The broad terms of the
new deal would have Iran
hand over to Turkey 1,200 ki-
lograms, or about 2,650
pounds, of its domestically
enriched uranium in exchange
for higher-quality fuel that
would power Iranian research
equipment but couldn’t be
used to create a bomb. The
deal reaffirms Iran’s right to
keep enriching uranium.

British and German offi-
cials said they remained com-
mitted to further U.N. sanc-
tions against Iran, according
to the Associated Press. A
spokesman for the French for-
eign ministry praised Brazil
and Turkey for their efforts,
but said Iran must respond in
writing to the IAEA about the
original deal made in October.
“Only then can we assess the
seriousness of the Iranian re-

Please turn to page 9

BY MARGARET COKER
AND MARC CHAMPION

From left, Brazilian President Luiz Inácio Lula da Silva, Iranian President Mahmoud Ahmadinejad and
Turkish Prime Minister Recep Tayyip Erdogan celebrate the signing of the pact Monday in Tehran.
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EU steps
toward
new rules
for funds

BRUSSELS—Lawmakers at
the European Parliament ap-
proved new rules for hedge
funds and private-equity
firms, rejecting complaints
that the legislation would un-
duly restrict European inves-
tors’ ability to use offshore
funds.

European Union finance
ministers at the European
Council are expected to ap-
prove their version of the leg-
islation Tuesday night, kicking
off what will likely be months
of talks between the council,
the parliament and the Euro-
pean Commission, the EU’s ex-
ecutive arm, to hammer out a
final version that will become
law.

Tougher restrictions on
hedge funds are favored pri-
marily by France and other
continental countries and
strongly opposed by the U.K.,
the home of much of Europe’s
hedge-fund industry.

The parliament’s legisla-
tion requires funds to register
with European authorities.
Fund managers that use bor-
rowed money, or leverage, will
have to file plans with the au-
thorities setting limits on how

Please turn to page 5

BY MATTHEW DALTON
AND ADAM COHEN

� Turkey shows confidence on
world stage ................................... 9

Copyright ©2010 Intel Corporation. Intel and the Intel logo are registered trademarks of Intel Corporation in the United
States and other countries. *A program of Society for Science & the Public.

They come from around
the world. Then they go out
and change it.
The Intel International Science and Engineering
Fair* puts today’s most innovative young minds on
the path to solving tomorrow’s biggest challenges.
Learn more at intel.com/inside.

36 THE WALL STREET JOURNAL. Tuesday, May 18, 2010

Copyright © 2010, Oracle and/or its affiliates. All rights reserved. Oracle and Java are registered trademarks of Oracle and/or its affiliates.
Other names may be trademarks of their respective owners.

Response Time Results Independently Verified by TPC Auditor
Source: Transaction Processing Performance Council, www.tpc.org as of 11/3/09.

12-Node SPARC Enterprise T5440 server cluster, 7,646,486 tpmC, $2.36/tpmC, available 3/19/10.
IBM Power 595 Server Model 9119-FHA, 6,085,166 tpmC, $2.81/tpmC, available 12/10/08.

More information at oracle.com/sunoraclefaster

Building Faster Computers Building Smarter Planets

PERFORMANCE
Independently Verified

IBM’s
Fastest
Computer

Consumed
Energy6xResponse Time

Faster7x

SPARC
Computer



2 THE WALL STREET JOURNAL. Tuesday, May 18, 2010

PAGE TWO

Germany is in danger of stealing
the U.K.’s euro-skeptic laurels

Which is the European Union
country most critical of
developments in the euro zone?
For most of the past 20 years the
U.K. has been the walk-away
winner of the All-Comers Euro-
Skeptic trophy.

But this year a surprise
challenge is coming up on the
rails. Place your bets on Germany,
whose reticence to go along with
a massive loan package for Greece
has infuriated France and brought
profound questions to bear on the
future of the common currency
project.

German Chancellor Angela
Merkel was a reluctant convert to
the so-called shock-and-awe €120
billion ($150 billion) tally of
support measures last week
designed to stop the hemorrhage
of funds from Greek government
bonds spreading into a major
crisis across the euro zone.

The stakes could hardly be
higher. The president of the
European Central Bank, Jean-
Claude Trichet, warned last week
that Europe was living through
the most difficult situation since
World War II, and perhaps World
War I.

Ms. Merkel’s skepticism
sparked, according to some
dramatic accounts, a fiery tantrum
by French President Nicolas
Sarkozy at the Brussels summit
and a threat to pull France out of
the euro.

The German central bank, the
Bundesbank, has also been critical
of the support package, fearing
both the fact of the breach of the
no-bailout clause of the euro
zone’s Stability and Growth Pact
and the breach’s precedent-setting
nature.

The tone of German skepticism
on the current governance of the
euro has stiffened markedly in
recent weeks.

After the ECB’s decision to
purchase government bonds,
German liberal finance expert
Frank Schäffler has demanded the
immediate replacement of Mr.
Trichet by Bundesbank chief Axel
Weber, saying that “the purchase
of junk bonds is the guillotine for
the euro.”

The skepticism from Berlin, far
from melting after the
announcement of the package, has

spread widely. The euro continued
to fall to a 14-month low against
the dollar. It finally eked out a
marginal gain against the dollar
Monday, rebounding from a four-
year low hit overnight, though
concerns over the euro-zone
sovereign-debt crisis kept the
common currency under pressure.

Adding to the angst of the
German chancellor is that her
decision to go along with a Greek
support package has done her no
favors politically.

Her CDU-Free Democrat
coalition lost its majority in the

upper house after a drubbing
delivered by the voters of North
Rhine-Westphalia 10 days ago.
Their opposition to the
government’s concession shows
the extent to which there is not,
and perhaps never has been a
European demos, however much it
is invoked by EU officials.

A recent poll in Germany by
the Allensbach Institute has found
that half of Germans want the
German mark back.

On top of the voter rejection,
market worries have spread to the
credibility of new austerity
programs announced in the past
week for Spain and Portugal.

To say that Germany is
disenchanted with the way that
the common currency has been
weakened by Greek budget
indiscipline would be an
understatement. Germany, unlike
France, doesn’t view the weakness
of the euro as evidence of a
preplanned assault by Anglo-
Saxon hedge fund “wolf packs,”
but as symptomatic of deeper
problems within the construct
itself—and in particular the
failure of some euro members to
implement the same fiscal
discipline as Germany.

In what now looks to be an act
of vengeance against the
European Commission and France
in particular, the German

government is now applying
pressure on other euro-zone
countries to copy Berlin’s
controversial example of its
balanced-budget law passed last
summer.

Germany changed its
constitution by introducing a law
prohibiting the government from
running a budget deficit of more
than 0.35% of GDP within six
years. The proposal is due to be
presented in Brussels on Friday at
the first meeting of the working
group set up to consider closer
economic-policy surveillance.
They mark a German conviction
that lofty assurances and earnest
promises of deficit reduction from
the euro zone’s “Club Med”
economies can’t be counted on:
only a legislative commitment to
balanced budgets will suffice.

Critics argue that not only will
this condemn Germany to slow
economic growth but also that, if
applied across the euro zone as a
whole, it will trigger a debt
deflation more severe than that
which crippled the Continent in
the late 1920s and early 1930s.

In this crisis atmosphere, no
option is being excluded. EU
Trade Commissioner Karel De
Gucht has raised the possibility
that Greece would have to leave
the euro zone, saying: “I think
that Greece is obliged to do the
reforms. If not, one will have to
decide at some point that Greece
is no longer within the euro.”

And the German newspaper
Bild quotes former CSU leader
Edmund Stoiber saying: “when a
state refuses to bring its finances
into order, then it should be
possible that the other members
of the euro zone exclude it.”

Such language would have
been unthinkable six months ago.
But Germany is making clear that
if there is to be greater fiscal and
political integration to make the
euro work, it will be on its terms,
or none at all.
—Bill Jamieson is executive editor

of The Scotsman.

Angela Merkel: catching the euro-skeptic contagion?
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Autos

n General Motors reported its
first quarterly profit in three
years, buoyed by stronger global
sales and savings won through
last year’s bankruptcy funded by
the U.S. government. The auto
maker recorded earnings of $865
million in the first quarter, but
warned the next few quarters may
not be as strong amid turmoil in
Europe and slowing growth in the
massive Chinese market.

n European new-car registrations
fell 6.9% in April as state-backed
scrapping incentive plans that
helped prop up demand last year
ended or started to fade out.

i i i

Aviation

n British Airways won an injunc-
tion to prevent 20 days of strikes
by its cabin crew, the second time
in a lengthy dispute that the car-
rier secured legal intervention to
block industrial action and dealt
an embarrassing blow to unions.

i i i

Banking

n Spain’s BBVA and National Aus-
tralia Bank are in talks about a
potential joint venture to expand
in the U.K. banking market, in-
cluding by bidding together for
318 branches being sold by RBS.

n PKO Bank Polski, Poland’s big-
gest bank by assets, said first-
quarter net profit rose 33% to
725.1 million zlotys ($224 million),
helped by higher net interest in-
come, fees and commissions.

i i i

Construction

n Knauf Plasterboard Tianjin,
one of the companies tangled in
U.S. litigation over defective Chi-
nese-made drywall, reached a set-
tlement with Beazer Homes, an in-
dication that Knauf is moving
quickly to settle claims.

i i i

Consumer products

n Alliance Boots said its net
profit for the year ended March 31
rose sharply to £604 million ($878
million), as profit from its whole-
sale operations was boosted by
higher-priced branded medicines.
The U.K. pharmacy and beauty-
products company said it has no
plans for a stock-market listing.

n Apollo Global Management, the
buyout firm, is in talks to acquire
Pactiv, a deal that would put the
maker of Hefty trash bags into
private hands. With a market
value of $3.2 billion, Pactiv would
be among the largest leveraged
buyouts in the past two years.

i i i

Energy

n BP said it was siphoning more
than one-fifth of the oil that has
been spewing into the Gulf for al-
most a month, as worries esca-
lated that the ooze may reach a
major ocean current that could
carry it through the Florida Keys.

n Rosneft, Russia’s largest oil
producer, said its first-quarter net
profit rose 19% to $2.45 billion,
helped by crude output growth
and higher oil prices.

i i i

Engineering

n ABB will spend about $965 mil-
lion to raise its stake in an Indian
unit to 72% from 52%, a move that
highlights the Swiss engineering
giant’s push into faster growing
economies. The company said it
remains open to more deals.

i i i

Health

n Universal Health Services
agreed to acquire mental-health
inpatient clinic operator Psychiat-
ric Solutions for about $2 billion.
Bain Capital and the target com-
pany’s CEO were also exploring a
joint takeover.

i i i

Hedge funds

n Man Group agreed to buy one
of its biggest rivals, GLG Partners,
in a cash-and-stock deal valuing
GLG at $1.6 billion to create a
hedge-fund giant managing $63
billion. The deal marks a major
move for Man Group, which has
been weighed down by the poor
performance of its largest invest-
ment unit, AHL.

i i i

Insurance

n Prudential launched the long-
awaited share sale to pay for its
$35.5 billion purchase of an Asian
life-insurance business from AIG,
overcoming one hurdle to a deal
that faces an even larger one in
winning approval from the U.K. in-
surer’s shareholders. Prudential
had to delay the share sale be-
cause of U.K. regulator concerns.

i i i

Markets

n Sinopec said China’s securities
regulator approved it to sell as
much as $2.93 billion of bonds, in
the country’s largest ever ex-
change-listed corporate debt is-
sue. The state-run refiner’s pro-
posed bond sale is part of
Beijing’s efforts to deepen China’s
vast but still underdeveloped do-
mestic fixed-income market by in-
creasing the role of the smaller
exchange-traded segment of the
bond market, which is dominated
by interbank transactions.

i i i

Metals and mining

n China’s Anshan Iron & Steel
Group plans to invest in up to five
U.S. production mills with a Mis-
sissippi company. The deal is un-
likely by itself to alter global steel
industry dynamics but marks a
potentially significant moment: It
implies that a part-Chinese-owned
steel factory would employ Ameri-
cans to make products that when
shipped from China would be
blamed for costing American jobs.

i i i

Pharmaceuticals

n Japan’s Astellas clinched a $4
billion deal for cancer-drug maker
OSI Pharmaceuticals of the U.S.
with a sweetened offer, ending a
months-long pursuit. Astellas,
which had launched a hostile take-
over bid in March, said the new
offer was based on its review of
OSI’s nonpublic information since
late April and its consideration of
the company’s medium- and long-
term corporate value.

n A Novartis unit discriminated
against women employees, paying
its female sales force less than its
male employees and denying them
the same opportunities for promo-
tions as male employees, a New
York jury found. The jury also
found the U.S. unit of the Swiss
drug maker discriminated against
women who became pregnant.

i i i

Retail

n H&M’s April sales rose 4%, but
the Sweden-based apparel re-
tailer’s comparable-store sales fell
6% because of bad weather.

i i i

Technology

n Samsung unveiled plans to
more than double its spending on
new factories and equipment to a
record $15.6 billion this year, a
sign of confidence in the rebound-
ing economy and its desire for a
bigger lead in the memory-chip
and display-component industries.

n Microsoft will pay $200 million
to VirnetX in a settlement of pat-
ent-infringement lawsuits under
which Microsoft will take a license
of VirnetX’s patents for its prod-
ucts. VirnetX had alleged that Mi-
crosoft infringed two of its U.S.
patents by including virtual pri-
vate network technology in Micro-
soft’s Windows and Office commu-
nications server products.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Neelie Kroes, vice president of the European Commission, attends a meeting at Tudou.com, a Chinese video-sharing website, in Shanghai. Kroes said that China’s censorship of the Internet is a trade barrier
affecting European companies and needs to be tackled within the framework of the World Trade Organization. She added she raised the issue with Chinese Vice Premier Zhang Dejiang last week.

Reuters

Kroes decries China’s ‘Great Firewall,’ calling government’s Internet censorship a matter for WTO
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Your name may not be your destiny
The name game is a little lame.
That’s the upshot of a pair of

new studies challenging what has
become conventional wisdom in so-
cial psychology. A series of earlier
papers suggested that people’s

names help deter-
mine their choice
of spouse, home-
town, occupation,
even whether they

strike out in a Major League Base-
ball game—a phenomenon known as
“implicit egotism.”

“This has become part of our
knowledge, so it is worth correcting
if wrong,” says Uri Simonsohn, as-
sistant professor of operations and
information management at the Uni-
versity of Pennsylvania’s Wharton
School, of the earlier findings.

Last month, Dr. Simonsohn
posted online a draft of a long pa-
per, not yet peer-reviewed, that
casts serious doubt on eight studies
of name preference by offering al-
ternative explanations for the find-
ings. For example, one study had
found that people showed a ten-

dency to live in towns with names
similar to their surnames. It turns
out nearly three out of four of the
towns with the strongest such effect
were founded by people with match-
ing last names, such as Williams for
Williamsburg—suggesting founders’
descendants who stuck around may
have skewed the results.

A subtler effect was at work with
marriage. Dr. Simonsohn confined
his study to Latinos in Texas, to
control for ethnicity, and found that
the initial preference was most pro-
nounced among people marrying
spouses with the same last name.
People with surnames that were
similar but not identical—say,
Gonzalez and Gonzales—married no
more frequently than one would ex-
pect from the incidence of these
names in the population.

So why would a couple with the
same last name pair off? Often, they
are simply remarrying after the wife
took her husband’s name and kept it
after divorce, Dr. Simonsohn shows.
In other cases, it isn’t possible to
say definitively.

Brett Pelham, co-author of the
studies that Dr. Simonsohn cri-

tiques, says he hasn’t yet had a
chance to review the Simonsohn pa-
per in great detail, but he has a few
bones to pick. For instance, he sug-
gests that Gonzalezes may be dis-
posed to dislike Gonzaleses a little
more than a randomly named per-
son, after years of having their

names misspelled. (He demon-
strated by addressing this columnist
as “Karl Bilaki” in an email.)

“On the whole, though, I would
commend the author for taking an
incredibly thorough look at the filed
evidence for implicit egotism,” Dr.
Pelham, now program director of

the National Science Foundation’s
social-psychology program, wrote.

The other new study has a nar-
rower focus: one part of a 2007 pa-
per on implicit egotism. Among this
paper’s findings was that Major
League Baseball players with the
first or last initial K, the letter for a
strikeout in baseball, were likelier to
strike out. The new study—which is
to be published in next month’s is-
sue of the Journal of Applied Statis-
tics—takes a swing at the strikeout
finding’s statistical validity.

“They were either misusing sta-
tistics to achieve a desired result, or
they were very, very sloppy,” says
co-author Bruce McCullough, an
economist at Drexel University in
Philadelphia.

Joseph P. Simmons, an assistant
professor of marketing at Yale Uni-
versity’s school of management and
the co-author of the K paper, says
he finds the critique “surprisingly
hostile in tone.” Though he agrees
that the K finding could use more
analysis, he says, “They are assum-
ing a certain way of doing the anal-
ysis is correct, and any other way of
doing it is incorrect.”

BY CARL BIALIK

*Overall rates are for 20 sets of paired names
Source: Uri Simonsohn, Wharton School

Note: From a study of couples
in Texas in 2001.

Name recognition
Latinos with the same last name married more than expected, partly because
some remarried ex-spouses. But the effect didn't hold among those with
similar surnames, despite the theory that people are attracted to names
similar to their own. Examples:
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Europe

n Lawmakers at the European
Parliament approved new rules for
hedge funds and private-equity
firms, rejecting complaints that
the legislation would restrict Eu-
ropean investors’ ability to use
offshore funds. EU finance minis-
ters are expected to approve their
version of the legislation Tuesday,
kicking off what will likely be
months of talks between the coun-
cil, the parliament and the Euro-
pean Commission to hammer out
a version that will become law.

n U.K. Chancellor of the Exche-
quer George Osborne, at his first
news conference since taking the
post, said he will lay out the new
government’s emergency budget
June 22, as he set out plans to
tackle the budget deficit.

n The ECB, seeking to assuage
concerns that it is printing money,
said it bought €16.5 billion ($20.4
billion) in government bonds dur-
ing the first half of last week, but
that announcement failed to ease
concerns among investors about
efforts to shore up confidence
amid an unfolding debt crisis.
n The euro touched a four-year
low close to $1.22 before recover-
ing. The currency tanking by more
than 6.5% against the dollar in the
past week alone, a huge move for
a major currency.

n France’s government said it
would increase the retirement
age, setting up a battle with
unions, who want the French to
continue retiring earlier than
most other Europeans. The gov-
ernment announced that it would
raise retirement age from the
minimum of 60 and create a new
tax on high earners.

n Aviation authorities introduced
relaxed flight safety rules to mini-
mize disruptions caused by a vol-
cano eruption in Iceland, as three
of Europe’s busiest airports re-
opened after a dense volcanic ash
cloud dissipated. The rules, which
go into effect Tuesday, are subject
to airlines getting a guarantee
from their engine makers that air-
craft can safely tolerate the ash.

n Russian Prime Minister Vladi-
mir Putin used a nationally tele-
vised video conference to press
for dismissal of a mining boss on
the other end of the line, accusing
him of safety violations preceding
the explosions that claimed as
many as 90 lives in Russia’s larg-
est underground coalmine.
n In Turkey, an explosion ripped
through a coalmine in the north of
the country, trapping 32 workers.
It was the third mine accident in
Turkey in the past six months.

n Heavy rains caused flooding in
the Czech Republic, Poland and
Hungary. At least four people
died. Hundreds were evacuated in
the Czech Republic and thousands
are without electricity. Authorities
warned that the rain would con-
tinue in all three countries.

n Italian billionaire Silvio Scaglia
will be released from prison and
placed under house arrest, accord-
ing to his lawyer. Scaglia was ar-
rested and jailed 80 days ago on
allegations linking him to money-
laundering at Fastweb and Spar-
kle, the broadband unit of Tele-
com Italia. He has repeatedly de-
nied the allegations.

n Two Italian soldiers in the
NATO mission to Afghanistan
were killed by a roadside bomb
while riding in a convoy near the
western city of Herat.

n Portugal’s conservative presi-
dent said he decided to ratify a
law allowing gay marriage. The
head of state’s decision to permit
the enactment of a bill passed by
Parliament in January makes Por-
tugal the sixth European country
allowing same-sex couples to wed.

i i i

U.S.

n Homeland Security Secretary
Janet Napolitano and her agency
are under fire again after the oil
spill in the Gulf of Mexico and the
attempted bombing in Manhat-
tan’s Times Square. Napolitano
was set to defend the Obama ad-
ministration’s response to the oil
spill in testimony to a Senate
committee.

n The Supreme Court said the
U.S. can keep “sexually danger-
ous” prisoners in custody past the
completion of their sentences,
overruling arguments that only
states hold such power. The ruling
was 7-2, with Justices Antonin
Scalia and Clarence Thomas in
dissent. In a separate case, the
court ruled in a 5-4 vote that
teenagers may not be locked up
for life with no chance of parole if
they haven’t killed anyone.

n Republican leaders in Washing-
ton, responding to an angry and
demanding electorate, are adopt-
ing more populist economic poli-
cies, lambasting a wider swath of
Obama administration policies as
“government takeovers” and vow-
ing dramatic fiscal changes.

i i i

Americas

n Mercosur and the EU agreed to
resurrect stalled talks on reaching
a free-trade agreement. The previ-

ous talks deadlocked in 2004 amid
disagreement over tariffs protect-
ing European agriculture from ex-
ports out of Mercosur, which com-
prises Brazil, Argentina, Paraguay
and Uruguay.

i i i

Asia

n Iran agreed to ship its low-en-
riched uranium to Turkey for re-
processing, in a deal brokered by
Turkish and Brazilian leaders in
Tehran in an attempt to stave off
harsh international sanctions
against the Islamic Republic.
n The White House showed deep
skepticism about Iran’s new deal
to ship low-enriched uranium off
its soil, saying it has the chance to
be a “positive step” but warning
that the deal still allows Iran to
keep enriching uranium toward
the pursuit of a nuclear weapon.

n India’s Maoists attacked a bus
in the central state of Chhattis-
garh, police said, killing at least
26 people and injuring 20 others
in the latest violence in the rebels’
four-decade effort to undermine
the country’s government.

n In Thailand, a government
deadline for opposition demon-
strators to call off street protests
came and went with the Thai
army still struggling to contain ri-
oting and street battles that have
killed at least 37 people since
Thursday. The rogue army com-
mander shot in the head last week
died from his injuries, raising
fears the violence could worsen.

n A Shanghai court rejected ap-
peals by three former Rio Tinto
employees of convictions for com-
mercial crimes, ending the legal
process in a case that raised con-
cerns among foreign businesses.

n A measure of China’s economic
growth prospects is moderating
after a strong rebound last year,
but isn’t signaling the sharp slow-
down feared by some investors,
said the Conference Board, a pri-
vate research organization.

n China was a net buyer of U.S.
Treasurys for the first time in six
months in March, boosting its po-
sition as the top foreign holder,
the Treasury Department said.

n A cleaver-wielding man at-
tacked and injured six women be-
fore committing suicide in south-
ern China, the latest in a series of
such rampages in the country.

n An Afghan passenger plane
carrying 44 people crashed near
the Salang Pass north of Kabul, of-
ficials said. There was no immedi-
ate word of casualties.

n In Afghanistan, Taliban vio-
lence has slowed the U.S. recon-
struction effort in Marjah, raising
questions about the U.S. strategy
that will be used next month in
the key southern city of Kandahar.

n A prominent Muslim cleric and
government supporter was killed
in Afghanistan in an ambush in
which two others died, govern-
ment officials said.

i i i

Middle East

n An Iraqi court overturned a
ban on nine newly elected parlia-
ment members who were barred
by a committee vetting candidates
for ties to Saddam Hussein’s re-
gime, clearing a major hurdle to
forming the new government.

n Iraqi security forces have de-
tained an al Qaeda militant sus-
pected of planning an attack tar-
geting the World Cup in South
Africa next month, an official said.

i i i

Africa

n Somalia’s president said he
would appoint a new prime minis-
ter and a fresh cabinet to take
control of his shaky one-year old
government, which is engaged in a
protracted fight against al Qaeda-
backed insurgents.

n South African port, pipeline
and freight-rail workers were set
to intensify a strike over wages
after mediated negotiations over
the weekend broke down, putting
further pressure on mining, fresh
fruit and other industries.

n Nigeria’s drug enforcement
agency said it arrested a politician
who allegedly swallowed 2 kilo-
grams of cocaine in an attempt to
smuggle it to Europe to fund his
election campaign.

i i i

Australia

n A Catholic cardinal urged
tougher action against pedophile
priests after the church confirmed
two Irish priests accused of mo-
lesting girls continued performing
church-related duties in Austra-
lia’s two largest cities, Melbourne
and Sydney, despite being barred
from doing so.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

President Barack Obama signs into law the Daniel Pearl Press Freedom Act, expanding the State Department’s annual human-rights reports to include more
information about attacks on journalists. The bill is named for Daniel Pearl, the Wall Street Journal reporter who was killed in 2002 while reporting in Pakistan on
alleged links between ‘shoe bomber’ Richard Reid and al Qaeda. Pearl’s widow, Mariane; his 7-year-old son, Adam; and Pearl’s parents and sisters were present.

Getty Images

Daniel Pearl’s ‘legacy lives on’ with press-freedom law, Obama says
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U.K. looks to identify spending cuts
New Chancellor of the Exchequer Osborne says deficit imperils recovery; emergency budget is planned for June 22

LONDON—U.K. Chancellor of the
Exchequer George Osborne said
Monday he will lay out the new gov-
ernment’s emergency budget on
June 22, as he set out plans to tackle
the country’s budget deficit.

Mr. Osborne said at his first
news conference since taking the
post that “if we fail to tackle the
deficit we inherited from the previ-
ous government, the consequences
could be disastrous,” and could pose
a “real risk” to the economic recov-
ery. He added that the emergency
budget would put the U.K. on a path
“to live within its means” in coming
years.

Mr. Osborne said he would lay
out the government’s longer-term
fiscal goals in the emergency bud-
get, adding that the government
aims to eliminate the bulk of the
structural deficit by 2015.

He also confirmed the Treasury
will push ahead with plans to iden-
tify £6 billion ($8.72 billion) in
spending cuts across the govern-
ment. The cuts will be outlined next
week. He added the “great majority”
of the cuts would be used to reduce
the budget deficit, although some of
the savings would be directed to job
programs.

The chancellor’s comments
helped the pound stabilize after an
earlier drubbing against the dollar,
leaving the pound at just over $1.44
after a dip to a 13-month low of
$1.4256.

Mr. Osborne confirmed the cre-
ation of the Office for Budget Re-
sponsibility and said it would pro-
duce its first economic and
borrowing forecasts ahead of the

new government’s emergency bud-
get due by the end of June. He said
the office’s creation will put the U.K.
at the “cutting edge” of interna-
tional best practice.

The interim head of the OBR, for-
mer Treasury chief economist Alan
Budd, said his office will deliver in-
dependent forecasts but can’t guar-
antee its predictions that will “ex-
press a range of uncertainties.”

The Confederation of British In-
dustry welcomed the OBR’s creation.
CBI Deputy Director John Cridland
said it will “inject additional credi-

bility and transparency into the
forecast.” However, Mr. Cridland
said with the OBR likely to down-
grade current growth forecasts, “a
credible fiscal plan supported by a
tough line on public spending will be
even more important.”

Mr. Osborne said this would be
done without damaging frontline
services. David Laws, the new chief
secretary to the Treasury, said he
had already rejected some depart-
mental spending-cut proposals that
would have affected key services.

Mr. Laws, who is from the Liberal

Democrat party, which opposed
early spending cuts before the elec-
tion, said one of the factors that had
changed his mind was the contagion
from the Greek debt crisis that has
roiled bond markets in recent weeks.

He said there was real concern
that if the U.K. doesn’t act to shore
up its fiscal credibility, “some of that
contagion could spread to these
shores.” He added that the new gov-
ernment is completely “united” on
the urgency of tackling the deficit.

While Mr. Osborne charged the
previous Labour government with
leaving a fiscal mess, his predeces-
sor, Alistair Darling, said the new
government’s policies risked tipping
“the country back into recession.”

Mr. Osborne repeated Monday
that around 80% of the deficit re-
duction will come from spending
cuts, but said that wouldn’t be a
rigid rule.

However, in a briefing Mon-
day,the Institute for Fiscal Studies’
Carl Emmerson said that judging by
experience, the new government will
struggle to find the vast majority of
deficit reduction through spending
cuts.

“I am not saying it couldn’t hap-
pen but I think history suggests it’s
a pretty big ask,” Mr. Emmerson
said. He said the new government
may end up relying more on tax in-
creases or cuts to social security
than planned.

The IFS forecasts that to deliver
the Conservative Party’s pre-election
fiscal consolidation plans would re-
quire a 25% cut in spending outside
unprotected government depart-
ments by 2014-15.

The Conservative plans would re-
sult in the tightest five-year period

of spending constraint since at least
the end of World War II, said Mr.
Emmerson. As a result, the govern-
ment needs to develop backup plans
in case its first efforts at reducing
the deficit prove unsustainable be-
cause they have a bigger impact on
public services or the economy
doesn’t grow as fast as hoped, he
said.

Mr. Osborne also said the gov-
ernment is still aiming to cut corpo-
rate taxes and he will give more de-
tails in a speech Wednesday evening
to the Confederation of British In-
dustry. The Conservatives had said
they would cut the corporate tax
rate to 25% from the current 28%,
paid for by eliminating some of the
tax breaks businesses currently re-
ceive.

—Adam Bradbery
and Katie Martin

contributed to this article.

BY LAURENCE NORMAN

U.K. Chancellor of the Exchequer George Osborne speaks to the media Monday.
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On the buses: London's latest round of agonizing over the form of its
double-decker buses began on Monday, with the release artist impressions of
a new Routemaster bus, top left. The old Routemasters, left, with a deck on the
back that allowed passengers to easily hop on and off, were retired in 2005 due
to concerns over cost and disability access. In the meantime, long “bendy" buses,
top right, have come to dominate London's bus routes. One of London Mayor
Boris Johnson's key election pledges was to return the Routemaster.
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London’s double-decker buses receive yet another makeover

Reuters

New responsibility
The U.K. government is creating an
Office for Budget Responsibility to
create tighter oversight of tax and
spending plans.

� It will audit the government’s
books to spot any holes

� It will set the borrowing and
growth forecasts for the budget
statements—previously the
chancellor of the exchequer’s job

� It will also, once a year, publish a
long-term sustainability of the
public finances, including off-balance
sheet liabilities
Source: Dow Jones research
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Airport chair designers fight for glory
A FTER 40 years of turning his

creative visions into reality,
English designer Rodney

Kinsman doesn’t take trendy new
rivals’ work sitting down. During
a recent show, he called one com-
petitor’s innovation “hype” and
another’s move up-market “a sad
mistake.”

“There’s a lot of ‘emperor’s
new clothes’ here,” he scoffed, re-
flecting a career spent gazing at
countless runways. “The trouble
with today’s design is it’s hugely
fashionable.”

Mr. Kinsman creates seating
for airport waiting areas. When he
and a small circle of rival design-
ers gather for airport equipment
trade shows, fur is what flies. But
this isn’t a cat fight over who’s
got the hottest colors or hippest
look. It’s a dog fight for big-
-money contracts.

Seating for even a small termi-
nal can top $1 million, while
megahub airports require thou-
sands of seats costing many times
that. With constant wear, the
equipment also requires a steady
and lucrative supply of replace-
ment parts. Comfort takes a back
seat to functionality.

To entice buyers, producers are
trumpeting soybean by-products
and polymers that can withstand
knife wounds. One of Mr. Kins-
man’s competitors touts clear
plastic seats. Another brought in
car maker Porsche AG’s design
studio. A third tapped architect
Sir Norman Foster.

They all squared off recently at
a global who’s-who of airport
seating in Brussels, “Passenger
Terminal Expo 2010.” Germany’s
Kusch & Co., which debuted its
new line designed by Porsche,
grabbed attention by hanging
seats upside down above its dis-
play. Executives from Canada’s Ar-
conas Corp. sported bright red
hockey jerseys of the country’s
gold-medal Olympic team over
suits and ties.

“It’s about fashion,” said Arco-
nas Executive Vice President Pablo
Reich, referring to the company’s
colorful product line. As in any
fashion-conscious industry, egos
collided.

British producer Zoeftig Ltd.
took center stage with a towering
display for its new “inFINITE”

seating system. Unlike most
benches, which are fixed with a
specific number of seats during
production, Zoeftig’s innovation
lets owners add or remove indi-
vidual chairs to fit different wait-
ing areas. “It allows the airport
total flexibility,” explained Zoeftig
Chief Executive Paul Williams.

Mr. Kinsman, standing nearby
at the display of his London-based
OMK Associates Ltd., dismissed
the concept. “We’ve never been
called in to change seat length,”
he sniffed. “There’s no user need
for that.” Mr. Williams reacted
sarcastically: “That’s why we’re
talking to all the major airports.”
He gazed toward OMK’s display.
“In his day, they had great prod-
ucts,” Mr. Williams said. “What
has he done lately?”

The new T500 line is what,
said Mr. Kinsman. OMK’s low-cost
product line is “a distillation of
everything a seat has to do,” he
said. Its modular structure, for ex-
ample, allows armrests to be re-
moved and seats converted to
backless benches with minimal ef-
fort.

OMK’s earlier “Trax” seating
has been installed around the
world and certified by Britain’s in-
dependent Furniture Industry Re-
search Association at its highest
standard: prison-worthiness.

“If they’ll survive that, they’ll
survive anything,” said Mr. Kins-
man. The certification is useful
because OMK’s seats are widely
used in courts and jails across the
U.S., he said.

To show a group of aviation of-
ficials that OMK’s new T500
model can withstand unruly pas-
sengers such as refugees being de-
ported, Mr. Kinsman pulled out a
knife at the airport expo and
stabbed his seat. A scar was
barely visible in the self-sealing
polyurethane.

Still, such drama doesn’t offset
Mr. Kinsman’s sense of loss for
the golden age of airport seating.
“The demands are not there for
comfort and luxury any more,” he
lamented. Instead, he said, Chi-
nese copycats are squeezing
prices, while giant jetliners are
pulling so many passengers into
waiting areas that seats must be
shrunk to their bare essentials.

When Mr. Kinsman designed
his first airport seat in 1982, for
London’s Gatwick airport, the jet-

setter’s throne of choice was
Charles and Ray Eames’ leather-
and-chrome Tandem Sling Seat,
designed in 1962 for Chicago’s
O’Hare International Airport.

“It’s the mother of all airport
seating,” said Pascal Berberat,
head of the airport division at
Swiss furniture maker Vitra Inter-
national, which produces Eames
furniture. Today, it’s too comfort-
able. “For selfish reasons, airports
don’t want couches,” Mr. Berberat
explained. “They want people up
and shopping.”

Vitra now pushes dark-hued
models by Sir Norman Foster and
Italian designer Alberto Meda.
Their sophisticated engineering
uses less material, while their
clean look prevents “visual chaos,”
Mr. Berberat said. Competitors’
seats are mere “sitting machines,”

Mr. Berberat added. “Our aspira-
tion is to bring back a little ele-
gance.”

To the brash Canadians, Vitra’s
muted spectrum “is like you want
to buy a suit and there’s only
black,” said Mr. Reich at Arconas.
“We brought textures and col-
ors...We were the first to break
the straight lines and have some
fun,” Mr. Reich boasted. “This is
the coolest thing you’ll see here,”
he said, plopping into a clear plas-
tic seat. But it’s not all glitz, Mr.
Reich added, because the plastics
in new Arconas seats are made
partly from plants. “Now the soy-
bean is getting into the airport,”
he said.

Mr. Kinsman at OMK said he
respects Arconas as a tough com-
petitor, while Kusch is making “a
sad mistake” going upscale with

its Porsche-designed seat. “What
does Porsche know about seat-
ing?” Mr. Kinsman said.

“We’re very proud of it,” said
Kusch sales executive Graham
Tait. The line looks “like it was
designed by Porsche.”

Mr. Tait, who once worked for
Mr. Kinsman, said he understands
his former boss is “going minimal-
ist.” Mr. Tait predicted the posh
Porsche seat will nevertheless
succeed among those who can still
throw financial caution to the
wind. “In the Middle East they’re
spending billions on airports and
they really don’t care about
money,” he said.

Mr. Kinsman shrugged off the
threat. “We all know this
game—there are no second
prizes,” he said. “Either you win
the contract or you don’t.”

BY DANIEL MICHAELS

Left, Arconas designed the chairs at the Dallas/Fort Worth Airport. Right, OMK’s Trax seats are widely used in airports around the world.
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ECB buys back bonds
Central bank notches $20.4 billion in purchases, but worries linger

FRANKFURT—The ECB said it
bought €16.5 billion ($20.4 billion)
in government bonds during the
first half of last week, but the an-
nouncement failed to ease broader
concerns among investors about Eu-
rope’s effort to shore up confidence
amid an unfolding debt crisis.

The euro briefly touched a four-
year low against the U.S. dollar
Monday before recovering, and
Greek bond yields rose. Yields in
other parts of Europe’s troubled
fringe were steady, a sign that ECB
bond purchases have succeeded in
steadying those markets.

Still, while enough to stabilize
yields in countries most at risk of
contagion, the €16.5 billion figure
wasn’t the kind of strong statement
of support that some economists
had hoped for. “It’s not an aggres-
sive step,” says Marco Valli, econo-
mist at UniCredit Group. “Signifi-
cantly more is needed to stabilize
the market.”

The €16.5 billion includes bond
purchases that settled through Fri-
day. Because it takes bond pur-
chases as many as three days to set-
tle, the purchases mostly occurred
Monday and Tuesday. The ECB
doesn’t break the debt-purchase fig-
ures down by country or maturity.
Early last week the ECB was buying

government bonds of Portugal,
Spain, Italy, Greece and Ireland,
market participants said.

To offset those purchases, the
ECB said it will offer banks the
chance to deposit money at the ECB
for one week at an interest rate of
up to 1%, which is much higher than
what banks can get at the ECB’s reg-
ular deposit facility. “We would ex-
pect good demand,” say economists
at Barclays Capital.

Mr. Valli notes that €16.5 billion
is a tiny fraction of the outstanding
medium- and longer-term debt of
Greece, Portugal, Ireland and Spain.
If officials wanted to send a stron-
ger signal, they would need to raise
the amount to €70 billion, he says.

Broader credibility doubts con-
tinue to cloud the ECB and Euro-
pean governments, weighing on the
euro. The currency for the 16-mem-
ber euro zone sank below $1.23 dur-
ing Monday’s session, hitting its
lowest level since April 2006.

“The ECB may end up being the
buyer of last resort for peripheral-
country bonds. From a credibility
standpoint, this does the ECB no fa-
vors,” notes Win Thin, currency
strategist at Brown Brothers Harri-
man.

The ECB faces a difficult balanc-
ing act, analysts say. If officials pur-
chase government bonds aggres-
sively to shore up the periphery

then they could stoke inflation, a
worry that is acute in Germany,
where top central banker Axel We-
ber opposed the bond-buying pro-
gram.

But if ECB policy makers don’t
do enough, they may simply be de-
laying default by Greece and more
contagion in Spain, Portugal and
elsewhere.

The euro has suffered by the
sheer scale of Europe’s response,
analysts say. In addition to a €110
billion rescue of Greece, European
governments have committed as
much as €750 billion to protect
Spain, Portugal and others from
contagion. That potentially opens
stronger countries such as France
and Germany to the credit risk of
Greece and others.

Though many analysts thought
the euro had gotten too high last
year when it topped $1.50, the ra-
pidity of its descent has caught
some by surprise, reflecting a stun-
ning turn of fortunes for the ECB.
Just a few months ago, the ECB was
expected to start raising interest
rates as early as the middle of this
year, well ahead of the Federal Re-
serve, in a sign of its strong anti-in-
flation credentials.

Now it is the Fed that is ex-
pected to tighten first, as many
economists push back their ECB
rate-increase forecasts until well
into 2011 at the earliest, further
weighing on the euro. The U.S. econ-
omy expanded 3.2% last quarter,
four times the euro zone’s pace.

The euro’s slide should erase
some of that gap. On balance, a
weaker euro can be good for the
economy. It makes all euro-zone
countries—including struggling na-
tions on the southern periphery,
such as Greece, Portugal and
Spain—more price-competitive in
global markets. It may also offset
some of the deflationary forces
gripping some economies. Spanish
consumer prices fell last month
when food and energy prices are ex-
cluded, the first such decline on re-
cord.

The euro has already spurred
Germany’s export-driven economy.
After a sluggish recovery last year
and in early 2010, Germany appears
on track to expand 3% to 4%, on an
annualized basis, this quarter,
thanks largely to exports.

BY BRIAN BLACKSTONE

Sources: ECB; Thomson Reuters

Barely a dent
European Central Bank purchases of debt in the first week of its newest
program and the amount of Greek, Spanish, Irish and Portuguese debt
maturing over the next 10 years.
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Naked CDS ban unlikely
PARIS—The European Commis-

sion is set to back away from impos-
ing any outright ban on short sell-
ing or a type of credit derivative
known as naked credit default
swaps, several people close to the
matter said.

Credit derivatives such as credit
default swaps have been under fire
since the onset of the Greek debt
crisis, with a number of government
officials blaming the derivatives for
artificially driving up Greece’s fund-
ing costs. Naked CDS have earned

particular scorn as purely specula-
tive tools, with some European gov-
ernment officials saying they are
devoid of the hedging purposes
credit default swaps were meant for.

But instead of a ban, the Euro-
pean Commission is expected to
take a pragmatic approach when it
presents a legislative proposal on
derivatives in June. One person
close to the commission said the
likely approach will be the installa-
tion of “circuit-breakers to stop
markets from getting out of control
when things get tough,” the person
said.

BY NATHALIE BOSCHAT

ECB President Trichet, second from left, with finance ministers, left to right, from Finland, Austria and Belgium Monday.

much leverage they can use, and a
new EU regulator would have the
power to cap leverage at funds that
pose “systemic” risks.

Most controversially, the legisla-
tion would create a “blacklist” of
countries that lack adequate finan-
cial regulation. European investors
would be forbidden from sending
their money to funds based in these
countries.

The prospect of a blacklist has
sparked strong opposition from Eu-
ropean hedge funds, which are
mostly managed from London but
rely heavily on funds based in the
Cayman Islands. Jean-Paul Gauzes,
the center-right French politician
who led debate on the legislation at
the parliament, has said it is unclear
whether the Cayman Islands would
be placed on the list, though the
Cayman Islands financial industry
says it can satisfy the conditions
laid out in the legislation for avoid-
ing the list.

Fund managers based outside the
EU would be able to get a “pass-
port” to raise money from investors
across the EU if they pledged to fol-
low the new rules.

The final legislation will likely
differ significantly from the legisla-
tion approved by the parliament.
The version that finance ministers
are expected to pass Tuesday allows
national governments to opt out of
some of the rules. The council’s ver-
sions contains no blacklist, a provi-
sion that EU diplomats say is
strongly opposed by national gov-
ernments at the council.

The council’s legislation, how-
ever, has drawn criticism from U.S.
Treasury Secretary Timothy Geith-
ner, because it would prevent funds
and fund managers based outside

Continued from first page the EU from obtaining a passport to
raise money and market themselves
across the 27-nation bloc.

Meanwhile, finance ministers
from the 16-nation euro zone were
meeting here to discuss both the
hedge-fund regulation and the cur-
rency union’s troubled finances.
Earlier Monday, the euro hit a four-
year low against the dollar, and in-
vestors remain uneasy with the gov-
ernment-debt levels of Greece,
Spain and Portugal.

The ministers, who were meeting
late Monday evening, were assess-
ing the impact of the €750 billion
bailout package prepared as a fire-
wall against spreading debt con-
cerns. The euro’s performance sug-
gest markets believe the cost to
cure Europe’s illness will put a sub-
stantial drag on the common cur-
rency.

Ahead of Monday’s meeting, Lux-
embourg premier Jean-Claude
Juncker said he was worried about
the pace of the euro’s depreciation.
Mr. Juncker is president of the
group of ministers from euro-zone
countries.

“I’m not worried as far as the
current exchange rate is concerned,”
Mr. Juncker said. “I’m worried as
far as the rapidity of the fall is con-
cerned.”

Belgian Finance Minister Didier
Reynders said there were advan-
tages to a weaker euro, noting that
it made the currency area’s exports
more competitive.

Mr. Reynders said the euro zone’s
focus remained the debt and deficit
problems that have plagued the
Continent for months.

“It’s not the path of the euro
that’s worrying us,” he said. “It’s the
situation of public finances in the
euro zone.”

Hedge-fund rules approved

Reuters
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Tennis moves to Paris for
the second Grand Slam event
of the year, the French Open,
on Sunday.

After winning last week’s
Madrid Open, Rafael Nadal will
bid for his fifth title at Roland
Garros. Now free of injury, he is
an extremely short price at a
best 4/9 with Betfred, while ti-
tle holder Roger Federer is sec-
ond favorite at 7/2.

Before the ATP Masters
event in Madrid, Mr. Nadal’s
compatriots David Ferrer (40/1
with Stan James) and Fernando
Verdasco (25/1) looked better
bets, but by resuming their ri-
valry in the final stage of an-
other big-money tournament,
Messrs. Nadal and Federer have
again proved their supremacy
over the rest of the men’s field.

The world’s top two should
be expected to meet in yet an-
other final, but the Spaniard
holds the upper hand on clay
when fit, as his incredible ca-
reer record of 168 wins from
174 matches on this surface il-
lustrates. Back Mr. Federer each
way and Mr. Nadal to win.

Competing in her first Ro-
land Garros since returning
from retirement, Justine Henin
is also hoping for French Open
title number five and will be
helped by the withdrawal of her
rival and compatriot Kim Cli-
jsters.

Although she fell at the first
hurdle in Madrid, Ms. Henin has
the game and mental tough-
ness to overcome even the Wil-
liams sisters on this surface
and should be backed at 15/8
(general).

Tip of the day

24

Source: Goal.com

Rafael Nadal in Madrid
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The recent rise of the Treble
Both Bayern Munich and Inter Milan are vying for third title in Champions League final

When Inter Milan and Bayern
Munich square off in Saturday’s
Champions League final, at stake
will be more than football’s biggest
club tournament: One of these two
teams will win the “Treble,” a feat
that, thus far, has been achieved
just five times in the history of the
European game.

Think of it as football’s Grand
Slam: winning the domestic title,
domestic cup and the Champions
League (or its forerunner, the Euro-
pean Cup) in the same season.

On Saturday, Bayern completed
the second leg of its Treble by de-
feating Werder Bremen 4-0 in the
German Cup final, while, on Sunday,
Inter squeezed past Siena 1-0, but
maintained its lead over second-
place Roma—which won 2-0 at
Chievo—to clinch its fifth straight
Serie A title.

Now, both are eyeing a third tri-
umph in Madrid this weekend.

“We did not start the season
with the idea of winning everything,
but we have won the league and
Coppa Italia, and [on] Saturday
there is a game that could be the
difference between an ordinary and
a historic year,” Inter midfielder Es-
teban Cambiasso told reporters af-
ter Sunday’s win.

About 24 hours earlier, Bayern
Munich striker Ivica Olic expressed
similar sentiments. “We do not want
just one trophy, but all three,” he
said following Saturday’s cup-final
victory over Werder Bremen. “It will
not be easy, but I will give every-
thing to make it happen. This is a
chance which doesn’t come along
that often in life.”

Except that’s not entirely true.

What is curious is that, despite the
Treble’s rarity, this is the second
consecutive year that it will be
achieved, after Barcelona last sea-
son.

In fact, it will have occurred as
many times (three) since Manches-
ter United did it in 1998-99 as it did
in the previous 43 seasons. It’s also
worth noting that whereas the first
Trebles were achieved by Celtic,
Ajax and PSV Eindhoven—strong
teams in relatively weaker
leagues—the latter went to clubs
from England’s Premier League,
Spain’s La Liga and, depending on
Saturday’s result, either Germany’s
Bundesliga or Italy’s Serie A.

Whether this indicates some
kind of trend—perhaps based on the
fact that increased revenue has gen-
erally benefitted the bigger
clubs—is open to debate. Yet what is
interesting is that, unlike last sea-
son, when Barcelona was dominant
throughout, this year both clubs
have had their ups and downs.

Bayern was eighth as recently as
November. It ended the season on
70 points: Since 2002 only once has
the Bundesliga been won with a
lower points total. In the Champions
League, it needed an improbable 4-1
win over Juventus to advance from
the group stage and then had the
benefit of some controversial refer-
eeing decisions in the knockout

phase against both Fiorentina and
Manchester United.

As for Inter, this is its fifth con-
secutive Serie A title, but, again, its
82 points represent its lowest total
since 2006. More worryingly, Inter
frittered away a huge lead in the
spring and, after leading for much
of the season, was actually over-
taken by Roma in early April, before
regaining the top spot a few weeks
later.

Nor did Inter look dominant in
the Champions League, at least not
in the early stages, when it didn’t
secure a place in the knockout phase
until its final match of the group
stage.

Yet when it really mattered, both
these clubs showed an ability to
raise their game, which often differ-
entiates champions from also-rans.

Bayern was devastating in win-
ning its huge head-to-head clash
against Schalke 04 on April 3, a win
that sent it on its way to the league
title. It was the same toughness dis-
played in the German Cup final
against Werder Bremen on Saturday
or, indeed, in the first leg of the
Champions League semifinal against
Olympique Lyon.

Inter’s transformation in key
clashes was even more stark. The
second leg against Chelsea in the
round of 16—after Inter was out-
played in the first leg—was a verita-
ble masterpiece, as was the home
semifinal against Barcelona last
month.

That self-belief and toughness
were on display again Sunday. With
Roma scoring early and Inter still
deadlocked at halftime, after a
string of superb saves from Siena
goalkeeper Gianluca Curci (ironi-
cally, a former Roma youth prod-

uct), you wondered if the old jitters
were beginning to set in. After all,
several Inter players—including cap-
tain Javier Zanetti—and many of its
fans no doubt remembered the infa-
mous events of May 5, 2002, when
the club went into the final day
ahead and then contrived to throw
it all away.

But then Mr. Zanetti—still going
great at age 36—found Diego Milito
in the box and the Argentine striker
finally beat Mr. Curci, sending Inter
on its way to its 18th Serie A crown.

The stage is now set for what
will be a historic Champions League
final in Madrid before the curtain
comes down on the European club
game and thoughts turn to the
World Cup.

Meanwhile, Bayern Munich star
Franck Ribery was denied the op-
portunity for one last club appear-
ance before joining the French na-
tional team for the tournament in
South Africa after he was officially
ruled out of the Champions League
final. On Monday, sport’s highest
court, the Court of Arbitration for
Sport (CAS) in Lausanne, Switzer-
land, rejected an appeal by the Bay-
ern Munich playmaker to overturn a
three-match ban for violent conduct
imposed by UEFA, which has ruled
him out of the final.

Mr. Ribery was seeking to over-
turn the suspension after he was
shown a straight red card for a foul
on Lisandro López in the first leg of
Bayern’s semifinal victory over
Lyon, but a CAS panel of three law-
yers dismissed his appeal.

—Gabriele Marcotti is the world
football columnist for The Times

of London and a regular
broadcaster for the BBC. Jonathan

Clegg contributed to this article.

BY GABRIELE MARCOTTI

Inter Milan captain Javier Zanetti holds up the Serie A trophy. The victory against Siena Sunday moved the team two-thirds of the way to a possible Treble.
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This is the second straight
year that a European team
will achieve the Treble.
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French retirement age to rise
Government proposal aims to fix debt-laden pension system; adding a tax on high earners

PARIS—The French government
said it plans to increase the retire-
ment age, setting up a battle with
unions who want the French to con-
tinue retiring earlier than most
other Europeans.

The government said it plans to
introduce a bill to raise the retire-
ment age from the current minimum
of 60—though it didn’t say to what
age—and create a new tax on high
earners, to try to fix the nation’s
debt-choked pension system.

Unions have scheduled a nation-
wide demonstration on May 27 to
protest the proposed overhaul.

The sparring comes as France
and other European countries are
under pressure to rein in their bud-
get deficits after the Greek debt cri-
sis caused financial chaos. France
has the same high credit rating as
Germany, but some economists are
concerned that Paris could suffer a
downgrade unless it demonstrates
budget discipline.

“It’s a litmus test,” said econo-
mist Christian Saint-Etienne, head
of the Générations Citoyennes think
tank. “France’s creditworthiness is
at stake.”

Facing the same trends of slow
growth and longer lifespans, several
European Union countries have in
recent years increased their retire-
ment ages and cut pension pay-
ments. In 2007, Germany opted to
gradually increase its standard re-
tirement age to 67 from 65. Last
year, Italy pegged future retirement
ages to rising life expectancy.

France has reduced some pen-
sion benefits in the past, but in its
effort to avoid cutting monthly pen-
sion payments it has also piled up
debt. If no changes are made, the
annual deficit of state-run pension
funds could shoot up to €103 billion
($127 billion) by 2050, from an esti-
mated €10 billion this year, accord-
ing to a council advising the govern-
ment.

Concerned that the system isn’t
sustainable, the government of Pres-
ident Nicolas Sarkozy sent a memo
to unions, which it released on Mon-
day. The government said the main
response to “demographic imbal-

ances” should be demographic. That
implies raising the retirement age
and the number of years of contri-
butions to the state-run system
needed to receive a full pension.

“We can’t accept that,” said Eric
Aubin, a national delegate with the
CGT union. “People can’t find jobs
when they are 55. Increasing the re-
tirement age will push them into
poverty.”

Details, notably the proposed
new retirement age, would be out-
lined in June, the government said.
A pension bill could be presented to
parliament, where Mr. Sarkozy’s rul-
ing UMP party has a majority, in
September.

The government ruled out some
possible solutions, such as an in-
crease in payroll taxes or the cre-
ation of a special sales tax, on the
basis that they would hurt French
corporate competitiveness.

However, the government said it
was considering slapping a new tax
on wealthy households—something

that might go against an election
pledge by Mr. Sarkozy not to in-
crease taxes and to provide some
tax relief for the rich. Government
officials said the new tax would be
“symbolic” and yield between €2
billion and €3 billion a year.

Union leaders said they feared
that without significant new tax
contributions, the overhaul would
result in lower pensions for workers
who don’t pay into the system long
enough.

White-collar union CFE-CGC is
one of the few unions to support the
idea of raising the retirement age.
But the union’s national delegate in
charge of pension issues, Danièle
Karniewicz, said she will be able to
convince members to back a pension
overhaul only if the government fi-
nances it through other methods,
such as a new sales tax. “The French
are ready to make efforts,” Ms.
Karniewicz said. “But they need to
know what they will get in return.”

BY DAVID GAUTHIER-VILLARS

The government of President Nicolas
Sarkozy, shown May 7 in Brussels,
wants to raise the retirement age.
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Airports reopen after ash subsides
Three of Europe’s busiest air-

ports reopened Monday afternoon
after a dense volcanic-ash cloud
from Iceland dissipated and no-fly-

zone orders were lifted.
Flights were landing and taking

off from London’s Heathrow and
Gatwick airports and Amsterdam’s
Schiphol Airport, but all three
warned travelers it would take time
for airlines to clear the backlog of
delayed flights and urged travelers
to contact their airlines before go-
ing to the airport.

Eurocontrol, the Continent’s air-
traffic-control agency, said 28,000
flights were expected Monday in Eu-
rope—about 1,000 fewer than nor-
mal, mainly because of the disrup-
tions in Britain and the Netherlands.

Eurostar added four trains—an
additional 3,500 seats—between
London and Paris to help travelers
cope with the airport closures.

Icelandic civil-protection official
Agust Gunnar Gylfason said the ash
cloud was traveling to the north,
forcing airports in Keflavik and
Reykjavik to close. He said seismic
activity at the volcano was un-

changed. Eyjafjallajokull (ay-yah-
FYAH’-tlah-yer-kuh-duhl) erupted in
April for the first time in nearly two
centuries. During the volcano’s last
eruption, which started in 1821, its
emissions rumbled on for two years.

All British and Irish airspace was
open Monday except for smaller air-
ports on remote Scottish islands.
Airspace over the North Sea was re-
opened Monday afternoon, but
Faeroe Island airports were closed.

British Airways PLC Chief Exec-
utive Willie Walsh—whose airline is
facing a fresh wave of strikes by
cabin crews on Tuesday—called the
latest airspace closures “a gross
overreaction to a very minor risk.

“I am very concerned that we
have decisions on opening and clos-
ing of airports based on a theoreti-
cal model,” he said. “There was no
evidence of ash in the skies over
London today, yet Heathrow was
closed.”

Aviation officials have defended

the decision to impose the no-fly
zone, noting that airline representa-
tives and engine manufacturers last
week had agreed to find a way to
ensure planes could fly safely in the
volcanic ash.

British Transportation Minister
Philip Hammond said aircraft manu-
facturers were examining evidence
to see “what inspection regimes
they can put in place that would al-
low safe flying through a somewhat
higher threshold of ash.

“If we can do that, the likelihood
of volcanic ash disrupting flights
will obviously diminish,” he said.

Germany sent up two test flights
Sunday to measure the ash cloud,
but there was no word yet on the
results. Still, Germany said Monday
the latest ash cloud shouldn’t affect
its airports. “At this time, the con-
centration of ash above German air-
space is so low that there are no re-
ductions in air traffic,” German
air-traffic controllers said.

Associated Press

Source: COR (France's pensions advisory council)

Debt age
If no changes are made, the accumulated deficit of France's state-run
pension system could rise to €103 billion by 2050.

Forecast of annual deficit of
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Putin urges
mine boss’s
dismissal
over safety

MOSCOW—Prime Minister Vladi-
mir Putin used a nationally televised
videoconference Monday to press
for dismissal of a mining boss on the
other end of the line, accusing him
of safety violations preceding the
explosions that claimed as many as
90 lives in Russia’s largest under-
ground coal mine this month.

With Igor Volkov seated among
other executives at a conference ta-
ble in Siberia, Mr. Putin berated
them from Moscow, more than 3,000
kilometers away. He voiced disbelief
that Mr. Volkov was still running
OAO Raspadskaya’s main mine, de-
spite hundreds of alleged breaches
of safety rules at its Siberian mine
over the past year.

“Mr. Volkov is still working, still
sitting in this room,” Mr. Putin said.

The Russian leader’s call for
tighter regulation of coal mines ap-
peared to be part of an effort to
limit political unrest over the Ras-
padskaya mine disaster. He spoke af-
ter dozens of miners and their fami-
lies blocked a railway line near the
mine and threw rocks and bottles at
riot police, a kind of forceful protest
relatively rare in Russia these days.

Twenty-eight people were ar-
rested late Friday and early Satur-
day, prompting calls by mine-union
leaders and other groups for wider
protests against low wages and poor
safety conditions in mines. “It’s the
fault of the authorities,” indepen-
dent miners’ union leader Ivan
Mokhnachuk told Echo of Moscow
radio. “They pushed people onto the
rails.”

The demonstrators were freed
Monday but face charges of blocking
the railway and assaulting police.

Authorities have yet to hold any-
one criminally responsible for the
methane gas explosions May 8. At
least 66 people were killed, and
search operations were suspended
on Thursday because of high meth-
ane gas levels in the tunnels, all but
eliminating hope of saving the 24
people still missing.

Mr. Putin’s videoconference ad-
dressed the country’s top mining ex-
ecutives and officials investigating
the blasts. He said the government
safety regulator, Rostekhnadzor, had
appealed to the judiciary four times
to have Mr. Volkov dismissed as
head of the mining company because
of repeated violations.

Mr. Volkov didn’t respond to Mr.
Putin during the conference. A com-
pany spokeswoman said he would
remain in his post, adding that the
company had complied with the reg-
ulator’s safety recommendations.

The prime minister said the gov-
ernment may give the regulator
power to suspend senior managers
and shut mines when it finds evi-
dence of violations. He said pay in-
creases for miners would dissuade
them from risking their lives to earn
more. And he called for trade union
representatives to be present when
gas levels are measured.

Noting that Russian mine death
tolls remain high despite a more-
than-ninefold rise in safety spending
since 1998, he asked: “Where is this
money going? Which people and
whose work is it protecting?”

BY RICHARD BOUDREAUX
AND WILLIAM BLAND
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Investors are making themselves heard
Motorola and Occidental Petroleum experience big shifts in investor attitudes on pay and other compensation

Investor rebukes of executive-
pay practices recently at Motor-
ola Inc. and Occidental Petro-
leum Corp. mark a significant
shift in the relationship between
corporate boards and sharehold-
ers.

The messages came via “say on
pay” votes at the companies’ an-
nual meetings. Corporate activists
have been arguing for an advisory
vote on executive pay for years,
but such votes have only recently
become commonplace thanks to
Congress, which required them for
companies that got federal bailout
funds, and voluntary adoption by
others.

Last year, not a single major
U.S. company lost a vote, despite
widespread complaints over exces-
sive pay. Some governance watch-
ers wondered whether the mea-
sures lacked teeth, or whether
ordinary investors just didn’t con-
sider pay to be an issue. After the
defeats at Motorola and Occiden-
tal, that has changed.

“This does demonstrate that
shareholders will use it to express
their dissatisfaction,” says Carol
Bowie, head of the Governance In-
stitute at RiskMetrics Group Inc.’s
ISS, which advises fund managers
on how to vote in corporate elec-
tions.

Some 300 say-on-pay votes are
expected this year, and boards and
investors are watching to see how
they pan out. Legislation pending
in the Senate would require all
public companies to hold an advi-
sory vote.

The votes aren’t binding, but
they can draw attention and force
boards to consider a wider range
of interests when setting pay.

Evidence from the U.K., which
has mandated such votes since
2003, suggests the requirement
does have an effect.

After the first big rejection in
the U.K.—at GlaxoSmithKline PLC
in 2003—British boards started
talking more with shareholders
about compensation, says Stephen
Davis, executive director of the
Yale School of Management’s Mill-
stein Center for Corporate Gover-
nance and Performance.

A 2007 study he conducted re-
ported that British top-executive
pay had continued to in-
crease—but at a slower pace—and
that the level of variable pay
linked to performance targets had
grown. Golden parachutes shrank,
as well.

“It did make progress in better
aligning pay with performance,”
Mr. Davis says. “It pried open a di-
alogue between boards and inves-
tors,” and U.K. boards now “build
into their routine preparations an
outreach to investors.”

Motorola gave shareholders a
say-on-pay vote last year, and the
64% support level was among the
lowest of any company.

The vote covered 2008, when
Motorola awarded co-Chief Execu-
tive Sanjay Jha total compensa-
tion of $104 million after wooing
him from Qualcomm Inc. to turn
around its struggling cellphone di-
vision.

In 2009, Mr. Jha earned much

less—$3.8 million in total compen-
sation, while Motorola’s shares
rose 68%.

But investors said they ob-
jected to the windfall he would re-
ceive whether or not Motorola, as
planned, splits its mobile-phone
and set-top-box business into a
new company he would head.

If the deal goes through, Mr.
Jha will get a 1.8% to 3% stake in
the new company.

If the split doesn’t happen by
June 30 of next year, he gets $38
million.

RiskMetrics advised fund man-
agers to vote against Motorola’s
pay practices this year partly be-
cause of that arrangement, says
Ms. Bowie.

The American Federation of
State, County and Municipal Em-
ployees, whose pension funds hold
shares, objected to the guarantee.

A Motorola spokeswoman says
“we take these matters very seri-
ously and will continue to engage

with our shareholders,” and that
Mr. Jha’s “compensation is aligned
to the success of this business.”

Occidental this year offered in-
vestors a say on pay for the first
time and failed to win majority
support.

CEO Ray Irani, who received
total compensation in 2009 of
$31.4 million, has long drawn crit-
icism as one of the highest-paid
chiefs in the U.S.

“The board compensation com-
mittee will continue to expand its
dialog with institutional investors
to assess the views, and we’ll use
that input to re-evaluate the com-
pany’s compensation philosophy,
objectives and policies,” Occiden-
tal spokesman Richard Kline said
this month.

At some firms, even big dis-
sents have prompted changes in
pay practice. Berkshire Hills Ban-
corpInc., based in Pittsfield,
Mass., won only about 62% sup-
port for its pay practices last year.

“We made changes particularly
with a focus on long-term per-
formance,” says David Gonci,
Berkshire’s investor-relations of-
ficer.

For its long-term incentives,
the board now looks at whether
the company achieved targets
over three years instead of one.

It evaluates more metrics, in-
cluding return on equity, rather
than just earnings per share. Berk-
shire added more performance
metrics to its annual incentive
plan, too.

The company missed its targets
in 2009, so the five top executives
named in the proxy forfeited some
compensation, Mr. Gonci says.

Total compensation for CEO
Michael Daly fell 15% to $916,683.
At its annual meeting this month,
Berkshire’s pay practices won 97%
support, Mr. Gonci says.
—Dana Mattioli and
Niraj Sheth contributed
to this article.

BY ERIN WHITE

Protesters gathered in San Francisco last month during Wells Fargo’s annual shareholder meeting.
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Bayer CEO’s lesson: cut early, grow later
Bayer North America Chief Ex-

ecutive Greg Babe says early pain
led to later gain.

Before the financial crisis
struck in 2008, Bayer AG, the Ger-
man-based chemical and pharma-
ceutical company, was performing
well. But North America chief Mr.
Babe noticed some troubling signs
in its MaterialSciences business,
which makes coatings and poly-
urethanes used in everything from
cars to bridges to furniture.

In that unit, demand for new
orders had slipped, inventories
had crept up and sales had
slowed. He decided not to wait for
it to get worse.

In 2007 and 2008, Mr. Babe be-
gan cutting costs. He eliminated
15% of the segment’s work force,
mostly back-office positions like

accounting, planning and order
processing. “It seemed counterin-
tuitive because we were coming
off of some of the best years we
ever had,” says Mr. Babe.

Then, the recession hit, and
sales deteriorated. Revenue in Ma-
terialSciences declined 27% to €1.5
billion ($1.86 billion) in North
America and 23% globally. The di-
vision creates coatings, polyure-
thanes and polycarbonates, which
are used in the production of
things like insulation, automobiles
and applications for infrastructure
such as bridges. As the automo-
tive, construction, appliance and
furniture industries experienced
precipitous declines, demand for
the unit’s products suffered. “For
our portfolio, pretty much across
the board everything just
dropped,” says Mr. Babe.

Mr. Babe cut more costs. But

because he had made cuts earlier
in the two years prior, he had the
flexibility to invest in other areas
of the business at the same time.

He reduced travel budgets, im-
plemented a pay freeze and re-
duced spending on consulting and
training. He analyzed manufactur-
ing operations, closing one plant
in Connecticut and shutting some
operations at others. Overall, he
reduced manufacturing capacity
by 40% in 2009, saving on raw
material, labor and electricity
costs.

At the same time, Bayer
ramped up spending on research
and development. “Our plan was
very focused on innovation,” says
Mr. Babe. In 2009, Bayer North
America spent €507 million on
R&D, up from €459 the prior year.
The company as a whole had a re-
cord R&D spend of €2.8 billion in

2009 and has budgeted 5% more
for 2010. Mr. Babe shifted his hir-
ing priorities as well, focusing on
engineers and scientists rather
than back-office jobs.

Also in 2009, Mr. Babe created
a team of four people to identify
business opportunities related to
climate-change legislation, envi-
ronmentally friendly construction
and alternative energy. The Mate-
rialSciences business creates
products used in solar applica-
tions, wind turbines, fuel-efficient
cars and insulation, and Mr. Babe
considered them ripe for growth.

The cost cutting and refocusing
paid off. The unit rebounded in
the first quarter, with sales in
North America rising 17% to €436
million.

The unit has received a
$750,000 grant from the U.S. De-
partment of Energy to develop

turbine technology, and is working
to develop a product that trans-
fers energy from sea waves into
electrical power. Mr. Babe ended
the pay freeze in January and has
ramped manufacturing back up.

In March, Bayer acquired Arti-
ficial Muscle Inc., a California firm
specializing in a type of technol-
ogy that creates a feeling of
touch. “This is a new-growth area
for us,” says Mr. Babe. He says
he’s on the lookout for other ac-
quisition opportunities.

Looking back, Mr. Babe says
his biggest lesson was the impor-
tance of acting early. The early
cost cuts allowed him to keep
spending on R&D and new busi-
ness opportunities, which he be-
lieves will now fuel growth in the
recovery. “We did the homework
we needed to do before it hit,” he
says.

BY DANA MATTIOLI
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Key official defends spill response
U.S. Homeland Security Secre-

tary Janet Napolitano on Monday
defended the Obama administra-
tion’s response to a Gulf of Mexico
rig explosion and oil spill as crude
and natural gas continued to gush
from a well pipe on the ocean floor.

“Since day one, the administra-
tion has engaged in an all-hands-on-
deck response to this event—and
DHS has played a significant role,”
Ms. Napolitano said in testimony to
the Senate Committee on Homeland
Security and Governmental Affairs.
“We planned for a worst-case sce-
nario from the moment the explo-
sion occurred and now, almost four
weeks later, we are continuing to
sustain a strong and effective re-
sponse.”

The Obama administration has
dispatched officials including Inte-
rior Secretary Ken Salazar and En-
ergy Secretary Steven Chu to cities
around the Gulf as BP PLC works to
contain the oil spill. More than
17,000 federal, state and local work-
ers, along with thousands of trained
volunteers, are responding, Ms. Na-
politano said.

The federal government “will
continue to do everything in our
power to ensure that BP stops the
leaks,” she said.

The Interior Department’s Miner-
als Management Service came under
fresh criticism from Congress on
Monday. Sen. Joseph Lieberman (I,
Conn.), the chairman of the Senate

Homeland Security and Governmen-
tal Affairs Committee, asked why
the MMS didn’t require BP to have a
better plan for dealing with a blow-
out.

“Until those questions are an-
swered satisfactorily, I don’t see
how our government can allow any
new deepwater wells to be permit-
ted and drilled,” Mr. Lieberman said.

“I know how important offshore
American oil is to our nation’s en-
ergy independence. But the U.S. gov-
ernment has a responsibility to the
public safety that is more impor-
tant, and that responsibility, I fear,
was not fulfilled in this case,” he
said.

Mr. Lieberman’s call for new
deepwater drilling to be put on hold
was notable because he was one of

the key authors of a climate bill that
involved allowing more U.S. offshore
drilling as a way to gain Republican
support for measures to reduce
greenhouse-gas emissions across
the economy.

BP said it has had a break-
through in an effort to stop the
leaks, using robots to insert one end
of a mile-long tube into a broken oil
pipe on the sea floor.

The company said Monday that
it was siphoning more than one-fifth
of the oil that has been spewing into
the Gulf for almost a month. This
measure of success came as worries
escalated that the leaked oil may
reach a major ocean current that
could carry it through the Florida
Keys and up the East Coast of the
U.S.

“It is expected that it will take
some time to increase the flow
through the system and maximize
the proportion of oil and gas flow-
ing through the broken riser that
will be captured and transported to
the drillship,” BP said.

BP Chief Operating Officer Doug
Suttles said Monday on NBC’s “To-
day” and CBS’s “Early Show” that a
tube was funneling a little more
than 1,000 barrels—42,000 gal-
lons—of crude a day from the blown
well into a tanker ship. The com-
pany and the U.S. Coast Guard have
estimated about 5,000 bar-
rels—210,000 gallons—have been
spewing out each day.

The leak was caused when the
Deepwater Horizon rig, which had
been drilling the well for BP, ex-
ploded on April 20, killing 11 crew
members. The rig sank on April 22.
The spill has the potential to be-
come the biggest ever in U.S. terri-
tory, surpassing the amount of oil
released into Alaska’s Prince Wil-
liam Sound by the Exxon Valdez in
1989.

Most of the oil has remained off-
shore, though soft “tar balls,” or
globules of oil, have washed ashore
at the South Pass entry to the Mis-
sissippi River in Louisiana and on
Alabama’s Dauphin Island, Coast
Guard Rear Adm. Mary Landry said
at a press conference last week. Oil
has washed ashore on Louisiana’s
Chandeleur Islands as well.

“Other containment options con-
tinue to be progressed,” BP said,

adding that deployment could take
place “in the next week or so.”

BP said it would never again try
to produce oil through the blown-
out well, and would eventually plug
the well. The company didn’t rule
out drilling elsewhere to tap the
same reservoir.

More than 550 vessels have been
deployed, along with more than 1.7
million feet of barriers known as
“boom” and more than half a mil-
lion gallons of dispersants, Ms. Na-
politano said. The U.S. Environmen-
tal Protection Agency late last week
approved the use of chemical dis-
persants under water to break up
the oil before it reaches the shore.

Lamar McKay, the head of BP’s
U.S. unit, was set to say that the
company will “carry out our respon-
sibilities to mitigate the environ-
mental and economic impacts of
this incident.” He has already told
several committees in the House
and Senate the same thing.

He was to cite “our intense de-
termination to do everything hu-
manly possible to minimize the en-
vironmental and economic impacts
of the resulting oil spill on the Gulf
Coast.”

Meanwhile, BP said payouts to
people affected by the spill won’t be
limited by the $75 million legal cap
on such liabilities.

Analysts estimate the ultimate
cost to BP at $3 billion to $8 billion.

—Guy Chazan, Brian Baskin
and the Associated Press

contributed to this article.

BY SIOBHAN HUGHES

Oil is removed from a pelican by the Louisiana State Wildlife Response Team.
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Along Gulf Coast, BP encamps for the long haul

VENICE, La.—This tiny port on
the Mississippi River could be
deemed BP-ville, one of several
coastal settlements virtually requisi-
tioned by the British oil company as
it mobilizes to defend Louisiana’s
shoreline from the Gulf of Mexico
oil spill.

Venice’s population of 450 has
doubled over the past three weeks
as it turned into a crucial hub for
the military-style cleanup operation.

So far, little oil has washed up
onshore since the Deepwater Hori-
zon drilling rig exploded and sank
last month. And an effort to siphon
oil from the oil well’s gushing pipe
showed some signs of success this
weekend.

But BP PLC is digging in for the
long haul. In Venice, it has taken a
three-month lease on an 18-acre site
that can be renewed for up to a
year, reflecting deep uncertainty as
to how long this crisis might last.

The port, which in normal times
is a small hub for the offshore oil
industry, is now full of BP employ-
ees plucked from their 9-to-5 jobs in
other parts of the country and
dumped in the Mississippi Delta. BP
has set up a dining hall dispensing
lunches to 900 people.

Slade Brockett, BP’s area staging
manager for Venice, has no idea
when he will return to his regular
job as project engineer at BP’s
Cherry Point refinery in Washington
state.

“We’re here until the job’s done,”
he said. A colleague, Jason Tieman,
a U.S. Coast Guard reservist, nor-
mally works for a software company
in Houston.

To keep local staff happy, Mr.

Brockett has been tasked with set-
ting up an air-conditioned recre-
ational tent, which he is stocking
with two flat-screen TV sets, maga-
zines ranging from Deer & Deer
Hunting to Popular Mechanics, a set
of dominoes and a cribbage board. A
280-bed hotel complex of tractor
trailers has been set up. Some em-
ployees have found lodging in local
houseboats and motels.

Meanwhile, on nearby South
Pass, a barrier island to the south of
town, some 80 cleanup staff wear-
ing heavy white suits, plastic gloves
and rubber boots comb the beach
for tar balls, which they carefully
shovel into big garbage bags. On one
day last week, they filled some 450
of them, BP said.

BP has also signed up some 200
fishing boats to lay boom, a plastic

protective barrier, and skim oil from
the surface of the Gulf. Flying over
the marshy landscape of inlets and
bayous south of Venice, the boom is
visible along the length of the sand
bars that dot this area. But BP ad-
mits it isn’t fail-safe: A lot of oil has
slipped under the plastic, and some
has washed over it as well.

All of this activity is not enough
to make local residents happy. At

the Cypress Cove Marina in Venice,
about 110 of the 150 boat slips sat
empty one day last week at a time
when normally they are full with
sports and commercial fishing ves-
sels, said Rene Cross Jr., manager of
the marina.

On the docks, Kevin Aderhold
was readying his charter boat, the
Stress Management, to ferry out a
group of sports fishermen to one
part of the ocean where fishing was
still open. But he said he has al-
ready had 20 groups cancel on him,
in part, he said, because of all the
publicity about the spill. “Every day,
the phone rings and it’s to cancel a
trip,” Mr. Aderhold said.

Most fishing has been curtailed
because of the spill, and the eco-
nomic ripple effects of its lost fish-
eries have begun to ripple through
the swamps and bayous of Plaque-
mines Parish, population 25,000.

Irene and Jerry Walker say the
spill is threatening not only their
fishing business, but also their
health. Mrs. Walker, 57, complains
she has suffered itchy eyes, head-
aches and asthma attacks from
fumes at her home in Boothville, La.
that she believes are related to the
spill. Coast Guard officials who have
been monitoring air quality say they
have detected no harmful levels of
chemicals in the air around Plaque-
mines Parish.

Byron Encalade lost not only his
home but all five of his oyster boats
in that hurricane, and only last year
was able to repair or replace three
to begin plying the waters again.

The 55-year-old lifelong fisher-
men, after a community meeting in
Port Sulphur, La., with BP and fed-
eral officials last week resolved few
of his worries, asked, “What am I
going to do for income now?”

BY GUY CHAZAN
AND JIM CARLTON

Gulf Coast fishermen line up in front of an office Sunday to file claims against BP in Bayou La Batre, Ala.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 356.00 -7.00 -1.93% 720.50 333.75
Soybeans (cents/bu.) CBOT 941.00 -12.50 -1.31 1,550.00 821.25
Wheat (cents/bu.) CBOT 469.00 -2.50 -0.53 1,113.50 460.50
Live cattle (cents/lb.) CME 91.200 -0.800 -0.87 95.575 83.500
Cocoa ($/ton) ICE-US 2,814 2 0.07% 3,515 2,066
Coffee (cents/lb.) ICE-US 132.55 -1.75 -1.30 180.00 120.10
Sugar (cents/lb.) ICE-US 13.89 -0.24 -1.70 25.03 11.89
Cotton (cents/lb.) ICE-US 81.20 0.48 0.59 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,436.00 -20 -0.81 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,230 12 0.54 2,430 1,585
Robusta coffee ($/ton) LIFFE 1,352 -24 -1.74 1,618 1,248

Copper (cents/lb.) COMEX 293.20 -20.20 -6.45 369.10 151.00
Gold ($/troy oz.) COMEX 1228.10 0.30 0.02 1,249.70 532.00
Silver (cents/troy oz.) COMEX 1885.90 -36.60 -1.90 2,154.00 760.00
Aluminum ($/ton) LME 2,039.00 -68.00 -3.23 2,481.50 1,399.50
Tin ($/ton) LME 17,650.00 75.00 0.43 19,175.00 12,320.00
Copper ($/ton) LME 6,751.00 -235.00 -3.36 7,970.00 4,415.00
Lead ($/ton) LME 1,900.00 -80.50 -4.06 2,615.00 1,410.00
Zinc ($/ton) LME 2,002.50 -84.50 -4.05 2,659.00 1,443.00
Nickel ($/ton) LME 21,150 -1,025 -4.62 27,590 12,150

Crude oil ($/bbl.) NYMEX 73.22 -2.21 -2.93 116.80 51.44
Heating oil ($/gal.) NYMEX 2.0020 -0.0732 -3.53 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 2.0424 -0.0868 -4.08 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.489 0.080 1.81 10.720 3.971
Brent crude ($/bbl.) ICE-EU 75.10 -2.83 -3.63 108.79 65.93
Gas oil ($/ton) ICE-EU 641.25 -25.75 -3.86 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 17
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8106 0.2079 3.8995 0.2564
Brazil real 2.2290 0.4486 1.8069 0.5534
Canada dollar 1.2744 0.7847 1.0331 0.9680

1-mo. forward 1.2745 0.7846 1.0331 0.9680
3-mos. forward 1.2748 0.7844 1.0334 0.9677
6-mos. forward 1.2759 0.7838 1.0342 0.9669

Chile peso 662.41 0.001510 536.95 0.001862
Colombia peso 2440.78 0.0004097 1978.50 0.0005054
Ecuador US dollar-f 1.2337 0.8106 1 1
Mexico peso-a 15.6248 0.0640 12.6655 0.0790
Peru sol 3.5036 0.2854 2.8400 0.3521
Uruguay peso-e 23.501 0.0426 19.050 0.0525
U.S. dollar 1.2337 0.8106 1 1
Venezuela bolivar 5.30 0.188747 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4035 0.7125 1.1377 0.8790
China yuan 8.4229 0.1187 6.8277 0.1465
Hong Kong dollar 9.6237 0.1039 7.8010 0.1282
India rupee 56.1357 0.0178 45.5038 0.0220
Indonesia rupiah 11263 0.0000888 9130 0.0001095
Japan yen 114.11 0.008764 92.50 0.010811

1-mo. forward 114.07 0.008767 92.46 0.010815
3-mos. forward 113.97 0.008774 92.39 0.010824
6-mos. forward 113.77 0.008789 92.23 0.010843

Malaysia ringgit-c 3.9816 0.2512 3.2275 0.3098
New Zealand dollar 1.7624 0.5674 1.4286 0.7000
Pakistan rupee 104.552 0.0096 84.750 0.0118
Philippines peso 55.755 0.0179 45.195 0.0221
Singapore dollar 1.7158 0.5828 1.3908 0.7190
South Korea won 1423.32 0.0007026 1153.75 0.0008667
Taiwan dollar 39.323 0.02543 31.875 0.03137
Thailand baht 40.001 0.02500 32.425 0.03084

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8106 1.2337
1-mo. forward 0.9998 1.0002 0.8104 1.2339
3-mos. forward 0.9993 1.0007 0.8101 1.2345
6-mos. forward 0.9985 1.0015 0.8094 1.2355

Czech Rep. koruna-b 25.538 0.0392 20.702 0.0483
Denmark krone 7.4405 0.1344 6.0313 0.1658
Hungary forint 278.25 0.003594 225.55 0.004434
Norway krone 7.7125 0.1297 6.2518 0.1600
Poland zloty 4.0141 0.2491 3.2538 0.3073
Russia ruble-d 37.698 0.02653 30.559 0.03272
Sweden krona 9.6011 0.1042 7.7827 0.1285
Switzerland franc 1.4006 0.7140 1.1353 0.8808

1-mo. forward 1.3997 0.7144 1.1346 0.8814
3-mos. forward 1.3979 0.7154 1.1331 0.8825
6-mos. forward 1.3945 0.7171 1.1304 0.8846

Turkey lira 1.9048 0.5250 1.5440 0.6477
U.K. pound 0.8548 1.1699 0.6929 1.4432

1-mo. forward 0.8549 1.1698 0.6930 1.4431
3-mos. forward 0.8549 1.1698 0.6930 1.4431
6-mos. forward 0.8549 1.1698 0.6930 1.4431

MIDDLE EAST/AFRICA
Bahrain dinar 0.4651 2.1502 0.3770 2.6526
Egypt pound-a 6.9399 0.1441 5.6255 0.1778
Israel shekel 4.6459 0.2152 3.7660 0.2655
Jordan dinar 0.8740 1.1441 0.7085 1.4114
Kuwait dinar 0.3593 2.7834 0.2912 3.4337
Lebanon pound 1851.09 0.0005402 1500.50 0.0006665
Saudi Arabia riyal 4.6265 0.2161 3.7503 0.2666
South Africa rand 9.3326 0.1072 7.5650 0.1322
United Arab dirham 4.5311 0.2207 3.6729 0.2723

SDR -f 0.8415 1.1884 0.6821 1.4660

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 248.09 -0.37 -0.15% -2.0% 19.4%

14 Stoxx Europe 50 2424.79 3.36 0.14% -6.0 15.1

27 Euro Zone Euro Stoxx 252.64 -0.53 -0.21 -8.1 12.2

14 Euro Stoxx 50 2635.34 1.42 0.05 -11.2 8.8

16 Austria ATX 2454.87 -25.03 -1.01 -1.6 23.1

8 Belgium Bel-20 2439.07 -8.10 -0.33 -2.9 19.0

11 Czech Republic PX 1193.1 -1.6 -0.13 6.8 32.6

22 Denmark OMX Copenhagen 374.58 -3.21 -0.85 18.7 33.9

15 Finland OMX Helsinki 6554.35 3.53 0.05 1.5 14.0

14 France CAC-40 3543.55 -16.81 -0.47 -10.0 9.2

12 Germany DAX 6066.92 10.21 0.17 1.8 25.0

... Hungary BUX 23100.05 -93.81 -0.40 8.8 54.9

20 Ireland ISEQ 3055.13 -26.66 -0.87 2.7 15.6

12 Italy FTSE MIB 19826.83 45.66 0.23 -14.7 -0.6

21 Netherlands AEX 326.57 -0.67 -0.20 -2.6 26.0

12 Norway All-Shares 412.82 Closed -1.7 24.7

17 Poland WIG 41282.57 207.12 0.50 3.2 38.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7018.64 7.02 0.10 -17.1 -1.3

... Russia RTSI 1422.72 -18.96 -1.32% -0.3 51.4

9 Spain IBEX 35 9286.1 -28.6 -0.31 -22.2 1.4

15 Sweden OMX Stockholm 311.61 0.99 0.32% 4.0 27.8

16 Switzerland SMI 6428.86 0.18 0.003 -1.8 18.3

... Turkey ISE National 100 56071.09 323.21 0.58 6.1 66.6

12 U.K. FTSE 100 5262.54 -0.31 -0.01 -2.8 18.4

24 ASIA-PACIFIC DJ Asia-Pacific 120.17 -3.38 -2.74 -2.3 21.3

... Australia SPX/ASX 200 4467.20 -143.90 -3.12 -8.3 19.6

... China CBN 600 22708.28 -1319.91 -5.49 -21.8 -0.8

14 Hong Kong Hang Seng 19715.20 -430.23 -2.14 -9.9 15.8

18 India Sensex 16835.56 -159.04 -0.94 -3.6 17.9

... Japan Nikkei Stock Average 10235.76 -226.75 -2.17 -2.9 13.2

... Singapore Straits Times 2833.69 -21.52 -0.75 -2.2 30.2

11 South Korea Kospi 1651.51 -44.12 -2.60 -1.9 19.1

17 AMERICAS DJ Americas 299.55 -3.13 -1.03 1.0 28.3

... Brazil Bovespa 62755.23 -657.24 -1.04 -8.5 23.6

16 Mexico IPC 31539.79 -272.94 -0.86 -1.8 32.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1377 1.6420 1.0021 0.1462 0.0372 0.1820 0.0123 0.3021 1.4035 0.1886 1.1013 ...

Canada 1.0331 1.4909 0.9099 0.1327 0.0338 0.1652 0.0112 0.2743 1.2744 0.1713 ... 0.9080

Denmark 6.0313 8.7043 5.3125 0.7750 0.1974 0.9647 0.0652 1.6015 7.4405 ... 5.8383 5.3012

Euro 0.8106 1.1699 0.7140 0.1042 0.0265 0.1297 0.0088 0.2152 ... 0.1344 0.7847 0.7125

Israel 3.7660 5.4351 3.3172 0.4839 0.1232 0.6024 0.0407 ... 4.6459 0.6244 3.6455 3.3101

Japan 92.4950 133.4888 81.4719 11.8847 3.0268 14.7949 ... 24.5605 114.1065 15.3360 89.5358 81.2985

Norway 6.2518 9.0226 5.5067 0.8033 0.2046 ... 0.0676 1.6601 7.7125 1.0366 6.0518 5.4950

Russia 30.5585 44.1020 26.9167 3.9265 ... 4.8880 0.3304 8.1143 37.6985 5.0667 29.5809 26.8594

Sweden 7.7827 11.2320 6.8552 ... 0.2547 1.2449 0.0841 2.0666 9.6011 1.2904 7.5337 6.8406

Switzerland 1.1353 1.6385 ... 0.1459 0.0372 0.1816 0.0123 0.3015 1.4006 0.1882 1.0990 0.9979

U.K. 0.6929 ... 0.6103 0.0890 0.0227 0.1108 0.0075 0.1840 0.8548 0.1149 0.6707 0.6090

U.S. ... 1.4432 0.8808 0.1285 0.0327 0.1600 0.0108 0.2655 1.2337 0.1658 0.9680 0.8789

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 17, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 288.31 2.45% -3.7% 28.0%

2.30 20 World (Developed Markets) 1,123.78 2.57 -3.8 25.8

2.20 21 World ex-EMU 135.63 2.11 -0.7 29.2

2.20 21 World ex-UK 1,130.04 2.42 -2.8 26.3

2.90 22 EAFE 1,417.82 3.34 -10.3 19.6

2.00 18 Emerging Markets (EM) 959.82 1.64 -3.0 44.8

3.30 16 EUROPE 86.12 -3.41 -2.4 23.2

3.50 16 EMU 143.81 5.61 -20.3 7.3

3.20 17 Europe ex-UK 92.72 -3.70 -4.1 20.3

4.20 13 Europe Value 93.38 -3.84 -6.1 18.4

2.40 19 Europe Growth 77.03 -3.02 1.1 27.8

2.10 28 Europe Small Cap 169.25 -2.52 7.7 42.4

2.00 13 EM Europe 308.41 -2.49 10.7 61.6

3.30 14 UK 1,560.08 -3.12 -3.0 23.7

2.60 24 Nordic Countries 149.37 -2.70 9.6 35.2

1.60 13 Russia 721.69 -2.08 -3.3 40.2

2.20 21 South Africa 715.04 -2.25 1.1 27.7

2.50 19 AC ASIA PACIFIC EX-JAPAN 403.46 1.07 -3.1 42.9

1.60 -433 Japan 582.20 -1.33 2.4 11.7

2.00 18 China 60.30 -1.15 -7.0 31.6

0.90 21 India 694.20 -1.70 -1.8 55.7

1.20 13 Korea 481.95 0.14 0.2 28.9

2.50 45 Taiwan 276.63 -0.14 -6.5 24.5

1.70 22 US BROAD MARKET 1,275.42 2.01 3.1 32.5

1.10 107 US Small Cap 1,856.55 2.34 11.1 46.4

2.40 16 EM LATIN AMERICA 3,817.90 2.84 -7.3 51.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2229.25 -1.39% 22.0%

1.85 18 Global Dow 1392.60 -0.79% 24.9% 1824.41 -1.50 14.2

2.38 15 Global Titans 50 172.60 -0.09 24.2 158.98 -0.81 13.5

2.71 14 Europe TSM 2262.71 -0.93 9.9

2.13 Developed Markets TSM 2163.07 -1.36 20.9

1.84 13 Emerging Markets TSM 3913.72 -1.65 32.6

3.04 19 Africa 50 910.80 -0.54 37.9 713.12 -1.26 26.1

6.39 5 BRIC 50 466.30 -1.27 32.4 548.34 -1.98 21.0

2.78 58 GCC 40 602.90 0.70 22.4 471.58 -0.11 11.8

1.73 20 U.S. TSM 11661.12 -0.83 26.6

3.02 31 Kuwait Titans 30 -c 205.90 0.80 1.5

0.07 RusIndex Titans 10 -c 3475.80 1.28 45.7 5430.54 1.50 26.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 609.30 1.25% 82.5% 666.61 1.00% 65.9%

4.50 14 Global Select Div -d 174.30 -0.82 45.6 183.96 -1.53 33.2

5.15 15 Asia/Pacific Select Div -d 256.30 -2.87 42.9

3.94 15 U.S. Select Dividend -d 329.13 -0.30 29.0

1.74 16 Islamic Market 1894.53 -1.26 21.2

1.98 15 Islamic Market 100 1875.20 -0.19 25.7 1979.61 -0.91 14.9

3.57 13 Islamic Turkey -c 1586.40 -0.95 57.9 2979.99 -1.20 43.6

2.43 14 Sustainability 874.60 -0.56 27.1 910.84 -1.28 16.2

3.35 17 Brookfield Infrastructure 1622.80 -0.79 35.6 1908.53 -1.51 24.0

0.99 26 Luxury 1047.90 -0.39 50.0 1095.82 -1.10 37.1

2.00 10 UAE Select Index 259.32 0.02 13.8

DJ-UBS Commodity 139.80 -1.34 14.3 125.23 -2.05 4.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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U.S. NEWS

Republicans shift stance
Party responds to voter anger with more populist economic policies

Republican Party leaders, re-
sponding to an angry and demand-
ing U.S. electorate, are adopting
more populist economic policies,
lambasting a wider swath of Obama
administration policies as “govern-
ment takeovers” and vowing dra-
matic fiscal changes.

They are responding, in part, to
primary election voters of both par-
ties who are showing themselves to
be in a prickly, anti-incumbent
mood. The next sign of the public’s
feelings comes in party primaries
Tuesday, with sitting senators fac-
ing challenges in Pennsylvania and
Arkansas, and the Republican estab-
lishment candidate in danger of los-
ing in Kentucky.

Five months before November’s
congressional elections, those forces
are already reshaping the Republi-
can Party, altering the tone and fo-
cus of its leadership and the compo-
sition of its senior ranks.

“The American people have
taken a look at what this adminis-
tration has done. They’re running
banks, insurance companies, car
companies. They nationalized the
student-loan business, which will
kill 31,000 private-sector jobs. It’s
taken over health care. They’re
about to do to financial services
what they did to health care,” Sen-
ate Minority Leader Mitch McCon-
nell of Kentucky said on NBC’s
“Meet The Press” Sunday. “The
American people are appalled by
this.”

So far, however, it is the Republi-
can establishment that has felt the
sting. Republican Sen. Robert Ben-
nett was ousted this month by a
party convention in Utah. Anger at
his cooperation with President Ba-
rack Obama prompted Florida’s
moderate Republican governor,
Charlie Crist, to leave the party.

Whether or not Republicans
seize control of Congress, a new
kind of party is likely to emerge af-
ter Nov. 4.

Issues that largely disappeared
after 1994, when Republicans swept
into Congress, are making a come-
back, such as a constitutional
amendment requiring a balanced
budget, and term limits.

Political neophyte Tim Burns,
standing for the Republicans in a
Pennsylvania special House election

to replace deceased Rep. Jack
Murtha, a Democrat, has vowed to
end “bailouts,” “handouts” and
Democratic “atrocities,” while bal-
ancing the budget with no tax in-
creases.

Republican leaders in the House
of Representatives, many of whom
not only voted for the $700 billion
Wall Street bailout in 2008 but also
helped gather enough support to
pass it, are denouncing other eco-
nomic initiatives as bailouts. House
Republican Conference Chairman
Mike Pence of Indiana, who voted
against the Wall Street bailout, last
week introduced legislation to
shield Americans from aiding an ail-
ing Europe.

“I do think there’s been a lot of
rethinking not only among policy-
makers but among the American
people,” Mr. Pence said.

Perhaps nowhere is that rethink-
ing more apparent than in Kentucky,
where ophthalmologist Rand Paul, a
favorite of the tea party movement
and the son of Republican Rep. Ron
Paul of Texas, appears poised to
seize the Republican nomination
Tuesday for the seat of retiring Re-
publican Sen. Jim Bunning.

If he does so, it will be at the ex-
pense of Trey Grayson, the hand-
picked candidate of Mr. McConnell
and the Republican establishment.

Dr. Paul says he would stop the
proceedings of the Senate to get a
debate on a balanced-budget
amendment, push for the elimina-
tion of the departments of educa-
tion and commerce, and fight to
make sure the children of illegal im-
migrants no longer are granted citi-
zenship.

After securing a true audit of the

Federal Reserve Bank, he said, he
would try to limit the central bank’s
ability to “manipulate” interest
rates.

Republican leaders not adopting
a sufficiently ardent tone are draw-
ing leery glances.

“We’ve got to have someone
who’s willing to stand and fight,”
said Barbara Lemmon, a 63-year-old
Transportation Security Agency
screener, who packed into a restau-
rant last week to meet Dr. Paul.

To be sure, moderate Republi-
cans have also gained politically
from the broader public discontent
with Democratic control of the
White House and Congress. Republi-
can moderates in Illinois, Delaware
and California all have shots at Sen-
ate seats now held by Democrats.

Still, small-government, anti-in-
cumbent populism is driving the
election now.

In Maine, tea party activists this
month commandeered a Republican
Party convention, tossed out the
party’s moderate platform and re-
placed it with a call for “Austrian
economics”—a laissez-faire
school—and an end to the Fed and
the Department of Education.

Some Republican moderates are
exasperated. “The party’s going to
have to decide how they’re going to
become a majority,” said Maine Sen.
Olympia Snowe. “I’m a Republican in
a blue state. I have a diverse constit-
uency.”

Democrats are picking up the
pitchforks as well. They joined Rep.
Paul’s initial push for a broad Fed
audit and have lambasted Republi-
cans for “coddling Wall Street.”

Missouri Secretary of State
Robin Carnahan, a Democratic can-
didate for the Senate, said this week
that her Republican opponent, Rep.
Roy Blunt, “orchestrated the $700
billion Wall Street bailout” as a
member of the House Republican
leadership.

Sen. Charles E. Schumer of New
York, one of the Democrats’ top
strategists, said voters wouldn’t re-
spond to a “get rid of government”
argument if Democrats were able to
present a government that ad-
dresses their concerns.

But he said: “If the choice is a
government that speaks to someone
else and no government at all, the
voters will take no government at
all.”

BY JONATHAN WEISMAN

Tim Burns, a Republican candidate for a congressional seat in Pennsylvania, at a shooting range on Sunday.
Associated Press

Source: WSJ research

The new GOP
Some issues Republican candidates
are tackling in response to voters’
anti-incumbent sentiment:

■ Balanced-budget amendment

■ Term limits

■ Elimination of Education and
Commerce Departments

■ Limit on Federal Reserve’s
abilities

One of the
reasons it’s so
tough to get things
done in
Washington these
days is that the

political center—the place where
compromises are forged, and
where practical results matter
more than ideological divides—is
such a lonely place.

Well, guess what? It figures to
be even more lonely after this
year’s congressional election. If
you think Washington works badly
now, it’s just possible the 2010
vote may well add to the capital’s
polarization, and hence to its
dysfunction.

This dynamic will be on full
display Tuesday as voters head to
the polls in primaries in a few key
states. In Arkansas, moderate
Democratic Sen. Blanche Lincoln
is threatened by a challenge from
her party’s left in the person of
Lt. Gov. Bill Halter. In Kentucky,
tea-party hero Rand Paul could
upend Republican establishment
favorite Trey Grayson. In both
cases, more moderate candidates
could be swept out by forces from
the ideological wings.

But the pattern is cutting a
swath well beyond just a couple of
states. On the Democratic side,
some of the year’s most
vulnerable incumbents are
centrist Old Bulls, as well as a set
of newer moderates who won in
swing districts in the Democrats’
successful drive to take the House
and deepen their hold on it in
2006 and 2008.

Meanwhile, on the Republican
side, the tea-party movement is
pushing Republicans to the right
en masse. Even in places where
tea party-styled candidates don’t
win, they are likely to force more
traditional Republican candidates
off center ground to survive.

The most dramatic and far-
reaching effect could be in House
races. Heading into this year’s
election season, Republican
leaders knew that favorable
political winds gave them a shot
at taking back control of the
House. To make that happen, their
first step was to mount serious,
well-funded challenges to a series
of veteran Democrats from
moderate to conservative
districts. The hope was to
encourage several of them to
retire rather than face their most
serious re-election in years.
Failing that, Republicans would
make a strong effort to knock off
the veterans.

The effort has worked so far, at
least to some extent. Rep. Bart
Stupak of Michigan, and Reps.
Bart Gordon and John Tanner of
Tennessee, all Democrats, have
announced they’re leaving their
seats. All come from districts
where conservative Republicans
have a good chance of taking their
place.

Republicans failed to scare a
few Democratic titans they
targeted into retiring; Reps. Ike
Skelton of Missouri, John Spratt
of South Carolina and Chet
Edwards of Texas so far have

indicated they were still running.
But all come from districts that
tack Republican, and all face
serious Republican opponents.

Meantime, a set of newer
moderate Democrats who
managed to take over previously
Republican districts in the last
two elections are also in danger of
falling to a Republican wave this
year. Virginia’s Tom Perriello,
Idaho’s Walt Minnick, Maryland’s
Frank Kratovil are examples of the
kinds of centrist Democrats their
party recruited to seize swing
districts in the last two elections,
who now are at risk of seeing
their districts swing back the
other way.

At the same time, liberal
Democrats from more reliably
leftist districts won’t be in similar
danger, even in a Republican year,
and are apt to retain their seats.
The likely result will be a
Democratic House caucus that is
not only smaller, but has moved
to the left because there are fewer
moderates and conservatives
tugging it to the center.

Meantime, a similar threat to
the Republican center is emerging
from the tea-party movement. In
Utah, Sen. Robert Bennett—a true
conservative, though one willing
to reach across the party
divide—has fallen to a tea-party-
fueled Republican insurrection in
Utah. Republicans will hold the
seat, but its occupant will be
further to the right.

Similarly, in the Kansas race to
replace Republican Sen. Sam
Brownback, who is running for
governor, Rep. Todd Tiahrt, a
staunch conservative who is
riding tea-party support, is
waging a vigorous primary
campaign against the more
moderate Rep. Jerry Moran, who
once was thought to hold the
advantage in the race to become
the GOP nominee. Again,
Republicans will surely hold the
seat, but its occupant could well
be further to the right
ideologically than would have
been the case without the tea-
party uprising.

Tea-party activists are
similarly interested in putting in
place Republican candidates of
their liking in House races.
Longtime conservative activist
Richard Viguerie recently offered
this advice: “Tea partiers should
focus only on primaries now, and
not focus on the upcoming
November elections just yet. In
the primaries, challenge every
establishment, big-government
incumbent.”

This process is simply
continuing a thinning of the ranks
of centrists in Congress, a trend
that began as Southern
conservative Democrats and
Northeastern liberal Republicans
have started becoming
endangered species. Those were
the politicians who, a generation
ago, formed a kind of a bridge in
the middle to connect the
Republican right and the
Democratic left.

Running a Congress more
starkly divided between liberal
Democrats and conservative
Republicans isn’t a task for the
meek or faint-hearted, but it’s
likely the task awaiting whichever
party is in control.

[ Capital Journal ]

BY GERALD F. SEIB

Political middle becomes
dangerous ground to hold

Tuesday, May 18, 2010 THE WALL STREET JOURNAL. 29

Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.09 99.58% 0.01% 1.42 0.75 0.88

Eur. High Volatility: 13/1 1.55 97.41 0.01 1.92 1.11 1.27

Europe Crossover: 13/1 5.05 99.78 0.05 6.05 3.95 4.43

Asia ex-Japan IG: 13/1 1.17 99.20 0.01 1.48 0.87 1.02

Japan: 13/1 1.11 99.45 0.01 1.35 0.85 1.03

Note: Data as of May 14

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.62% -1.26% 2.1% 0.1% 5.7%

Event Driven 0.21 -0.95 2.8 1.7 13.8

Equity Long/Short 1.57 -2.72 3.1 2.7 9.1

*Estimates as of 05/14/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10625.83 s 5.67, or 0.05%

YEAR TO DATE: s 197.78, or 1.9%

OVER 52 WEEKS s 2,121.75, or 24.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

L.M. Ericsson Telephone Series B Sweden Communications Technology 16,505,903 82.30 2.88% 24.9% 20.5%

Telefonica Spain Fixed Line Telecommunications 41,014,859 15.10 1.51 -22.6 2.4

Vodafone Group U.K. Mobile Telecommunications 116,354,786 136.35 1.38 -5.1 7.0

Daimler AG Germany Automobiles 7,207,025 41.09 1.26 10.4 61.8

Nestle S.A. Switzerland Food Products 8,760,845 52.95 1.24 5.5 30.7

Rio Tinto U.K. General Mining 9,698,401 3,115 -2.98% -8.1 42.2

ABB Ltd. Switzerland Industrial Machinery 14,129,692 19.86 -2.41 -0.4 19.2

ArcelorMittal France Iron & Steel 16,168,749 25.69 -2.11 -20.2 27.4

Banco Bilbao Vizcaya Argentaria Spain Banks 48,852,412 8.62 -1.78 -32.3 2.1

Barclays U.K. Banks 62,465,550 304.70 -1.36 10.4 8.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Intesa Sanpaolo 257,414,764 2.20 1.15% -30.2% -15.1%
Italy (Banks)
GlaxoSmithKline 7,729,052 1,180 1.11 -10.6 11.6
U.K. (Pharmaceuticals)
Nokia 27,084,870 8.32 0.97 -6.7 -22.5
Finland (Telecommunications Equipment)
Tesco 26,364,528 416.90 0.96 -2.6 15.9
U.K. (Food Retailers & Wholesalers)
Bayer AG 4,095,235 47.75 0.92 -14.7 27.3
Germany (Specialty Chemicals)
Astrazeneca 3,258,809 2,906 0.90 -0.2 12.7
U.K. (Pharmaceuticals)
Deutsche Telekom 20,731,748 9.02 0.84 -12.4 6.7
Germany (Mobile Telecommunications)
BG Group 6,732,953 1,037 0.83 -7.6 -6.4
U.K. (Integrated Oil & Gas)
Deutsche Bank 8,669,431 49.13 0.77 -0.6 14.1
Germany (Banks)
Assicurazioni Generali 13,422,320 14.85 0.68 -21.1 -5.4
Italy (Full Line Insurance)
BASF SE 4,593,404 44.68 0.68 2.8 55.5
Germany (Commodity Chemicals)
Societe Generale 6,604,544 35.45 0.57 -27.6 0.4
France (Banks)
Diageo 6,004,945 1,096 0.55 1.1 25.5
U.K. (Distillers & Vintners)
France Telecom 10,518,638 15.57 0.52 -10.7 -9.5
France (Fixed Line Telecommunications)
UniCredit 897,282,889 1.82 0.44 -18.8 5.7
Italy (Banks)
Allianz SE 5,395,957 83.65 0.43 -4.0 17.7
Germany (Full Line Insurance)
Sanofi-Aventis 3,650,850 50.66 0.42 -8.0 13.5
France (Pharmaceuticals)
British American Tobacco 2,668,598 2,041 0.37 1.2 18.6
U.K. (Tobacco)
Roche Holding 1,585,515 163.90 0.31 -6.8 12.2
Switzerland (Pharmaceuticals)
Iberdrola 30,623,121 5.32 0.28 -20.3 -10.3
Spain (Conventional Electricity)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

HSBC Holdings 32,927,036 649.10 0.25% -8.4% 16.8%
U.K. (Banks)
Total S.A. 7,468,955 38.51 0.22 -14.4 -8.2
France (Integrated Oil & Gas)
Siemens 5,041,721 74.12 0.22 15.4 43.2
Germany (Diversified Industrials)
GDF Suez 4,512,793 25.00 0.14 -17.5 -3.5
France (Multiutilities)
Unilever 6,127,131 22.45 0.11 -1.3 28.1
Netherlands (Food Products)
Credit Suisse Group 10,565,449 46.55 0.02 -9.1 -0.1
Switzerland (Banks)
BP PLC 55,205,057 529.90 -0.06 -11.7 3.2
U.K. (Integrated Oil & Gas)
Novartis 6,214,685 53.05 -0.09 -6.1 20.4
Switzerland (Pharmaceuticals)
Royal Dutch Shell A 8,424,309 21.72 -0.14 2.9 17.2
U.K. (Integrated Oil & Gas)
UBS 18,892,502 15.89 -0.19 -1.0 -0.1
Switzerland (Banks)
ENI 64,464,006 15.73 -0.19 -11.6 -6.5
Italy (Integrated Oil & Gas)
SAP AG 4,648,808 35.08 -0.20 6.3 14.3
Germany (Software)
ING Groep 37,363,200 6.72 -0.34 -2.7 11.4
Netherlands (Life Insurance)
RWE AG 2,473,898 59.37 -0.35 -12.6 1.1
Germany (Multiutilities)
Anglo American 5,741,279 2,594 -0.36 -4.3 74.3
U.K. (General Mining)
BNP Paribas 6,019,134 47.79 -0.38 -14.5 6.4
France (Banks)
E.ON AG 9,183,108 25.36 -0.57 -13.3 5.9
Germany (Multiutilities)
AXA 11,285,980 13.01 -0.65 -21.3 7.3
France (Full Line Insurance)
Banco Santander 79,530,914 8.24 -0.94 -28.6 16.1
Spain (Banks)
BHP Billiton 9,748,147 1,896 -0.99 -5.0 32.4
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 28.50 $25.77 0.37 1.46%
Alcoa AA 37.70 12.10 -0.26 -2.10
AmExpress AXP 14.30 41.22 0.58 1.43
BankAm BAC 170.80 16.35 0.01 0.06
Boeing BA 4.50 69.68 -0.14 -0.20
Caterpillar CAT 11.50 63.78 -1.10 -1.70
Chevron CVX 13.50 77.73 0.62 0.80
CiscoSys CSCO 70.30 24.87 -0.07 -0.28
CocaCola KO 8.20 53.41 0.07 0.13
Disney DIS 14.60 34.20 0.14 0.41
DuPont DD 6.20 37.65 0.00 0.00
ExxonMobil XOM 30.50 63.27 -0.33 -0.52
GenElec GE 67.80 17.56 -0.08 -0.45
HewlettPk HPQ 16.30 47.52 0.09 0.19
HomeDpt HD 32.60 35.59 0.39 1.11
Intel INTC 62.80 22.02 0.13 0.59
IBM IBM 8.50 130.44 -0.75 -0.57
JPMorgChas JPM 54.10 39.84 -0.05 -0.13
JohnsJohns JNJ 9.60 63.88 -0.09 -0.14
KftFoods KFT 12.90 30.55 0.52 1.73
McDonalds MCD 7.20 70.14 0.55 0.79
Merck MRK 14.60 32.78 -0.10 -0.30
Microsoft MSFT 42.40 28.94 0.01 0.03
Pfizer PFE 95.90 16.11 -0.09 -0.56
ProctGamb PG 13.80 63.38 0.84 1.34
3M MMM 3.00 84.68 0.00 0.00
TravelersCos TRV 5.40 50.12 0.00 0.00
UnitedTech UTX 5.70 71.03 -0.55 -0.77
Verizon VZ 19.70 28.66 0.15 0.53

WalMart WMT 16.20 52.73 0.61 1.17

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Klepierre 120 –2 –14 17

Allied Domecq 78 –1 –3 9

Yorkshire Bldg Soc 151 –1 –2 –1

Tyco Electrs 75 –1 –15 1

Securitas 69 –1 –13 6

Stmicroelectronics 59 –1 –22 11

Total 52 –1 –12 8

Unilever 44 ... –6 7

Imperial Chem Inds 25 ... –3 5

Swedbank 107 ... –10 8

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Allied Irish Bks 300 34 –49 103

Unitymedia 585 34 –81 118

Rep Portugal 242 39 –190 50

Codere Fin Luxembourg 691 42 –118 94

Bco Comercial Portugues 371 43 –198 164

Bco Espirito Santo 394 46 –205 173

Grohe Hldg 912 51 –108 45

TUI 744 53 –150 120

Intelsat 650 54 –61 115

Hellenic Rep 614 77 –341 178

Source: Markit Group

BLUE CHIPS � BONDS

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic

60%12

408

204

00

2004 2005 2006 2007 2008 2009 2010

n Equity capital markets n Debt capital markets (both in billions, left axis)

ECM as a percentage of total
(right axis)

t



Tuesday, May 18, 2010 THE WALL STREET JOURNAL. 9

WORLD NEWS

Turkey seeks status, security in deal
Pact brokered with Brazil is part of policy of reaching out to neighbors, but tests relations with the U.S.

ISTANBUL—Turkey’s effort to
broker a deal on Iran’s nuclear pro-
gram shows Ankara’s growing confi-
dence on the global stage and, suc-
ceed or fail, is likely to cement the
country’s influence in the region,
analysts and diplomats said.

Yet the skepticism with which
Western capitals and even Moscow
met the agreement also showed the
risks of overreaching as Turkey,
once seen as little more than a U.S.
client state with hopes of joining
the European Union, strikes out on
its own.

Turkey’s foreign ministry stood
by the deal saying it was a testa-
ment to the trust Turkey has devel-
oped among its neighbors in recent
years that Iran would agree to en-
trust enriched uranium to Turkey.

The view here Monday was of a
Turkish victory. Prime Minister Re-
cep Tayyip Erdogan “has played a
clever game with this deal and so
have the Iranians,” said Huseyin
Bagci, professor of international re-
lations at the Middle East Technical
University in Ankara. “It helps him
to establish his image as an interna-
tional statesman and it helps Iran to
gain time.”

Turkish officials, including Mr.
Erdogan, have said repeatedly they
believe further economic sanctions
will fail in their goal, but will in-
crease tensions in the region.

The Iran deal, analysts say, is
part of a Turkish foreign policy the
government calls “zero problems
with neighbors,” under which Tur-
key has in the past two years
opened up borders for trade and re-
stored political relations with coun-
tries such as Syria, Iraq, Russia and
Greece, as well as Iran.

The architect of the policy, For-

eign Minister Ahmet Davutoglu,
said in a speech this year that Tur-
key’s foreign-policy activism should
be a boon to the U.S., which needs a
strong “model partner” at the heart
of the region to attain its goals. The
policy has in some areas been a suc-
cess, winning a measure of influence
and commercial markets for Turkey.
Some policies have had strong U.S.

backing.
But over the past year, the po-

tential conflict between what Wash-
ington wants and what Ankara con-
siders good for Turkey has become
increasingly clear as Mr. Erdogan
has attacked Israel over its invasion
of Gaza, backed away from a border
opening deal with Armenia and
sought to end the international iso-

lation of Hamas, Syria and Iran.
Iran could prove a breaking point

in relations between the U.S. and
Turkey, says Bulent Aliriza, director
of the Turkey program at the Center
for Strategic and International Stud-
ies, a Washington think tank. The
administration sees sanctions as the
key to heading off calls for U.S. or
Israeli strikes against Iran, an even-
tuality it wants to avoid at all costs.

“If Turkey is seen to balk at
sanctions or vote against them in
the [United Nations] Security Coun-
cil, we will have a mini-crisis in the
relationship,” said Mr. Aliriza.

Turkey’s overtures toward Iran,
Syria and others in the Middle East
have led some in Turkey and abroad
to question whether the ruling Jus-
tice and Development Party’s Isla-
mist roots may be influencing the
government’s foreign-policy choices,
and whether the North Atlantic
Treaty Organization member it is
turning away from the West. The
government denies both charges.

“Their main driver in foreign
policy is commercial,” says Henri J.
Barkey, senior associate at the Car-
negie Endowment for International
Peace, a Washington think tank.
Trade deals and pipeline contracts
have been at the heart of most of
Turkey’s charm offensives toward
its neighbors, and Iran in particular
has potential to help Turkey realize
its core strategic goal of becoming
an energy hub.

BY MARC CHAMPION

Turkish Prime Minister Recep Tayyip Erdogan, right, with Azeri President Ilham Aliyev, left, in Baku Monday.
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sponse,” he added.
Russian President Dmitry Medve-

dev welcomed the agreement, but
said the question remained whether
it would satisfy international con-
cerns about Iran’s nuclear program.
Russia, which has veto power at the
Security Council, has been leaning
toward imposing new sanctions.

In the past, U.S. and other West-
ern officials have said they won’t
embrace any alteration to the
framework agreement conceived
last year by the U.N.’s International
Atomic Energy Agency, which called
for Iran to ship the bulk of its low-
grade uranium to a third country to
be enriched there.

The strategy is to allow Iran ac-
cess to nuclear technology, but
make it harder for it to obtain nu-
clear-weapons-grade fuel.

Iranian negotiators had signed
off on the original deal, but amid a
mood of increasing distrust with
Western powers, Iran’s leadership
never approved it. Since then, Ira-
nian President Mahmoud Ahmadine-
jad and other officials have offered
a series of sometimes contradictory
counterproposals, including one in
which Iran would agree to swap its
uranium for the higher-enriched
fuel, but on Iranian territory.

In a news conference in Tehran
Monday following weekend negotia-
tions between Turkish Prime Minis-
ter Recep Tayyip Erdogan, Brazilian
President Luiz Inácio Lula da Silva
and Mr. Ahmadinejad, Iranian For-
eign Ministry spokesman Ramin Me-
hmanparast said Brazil and Turkey
have played a “key role” in mediat-
ing the standoff by giving Iran “the
guarantees it needs” to trust the in-
ternational mechanism.

Continued from first page “It was agreed during the trilat-
eral meeting of Iranian, Turkish and
Brazilian leaders that Turkey will be
the venue for [nuclear-fuel] swap-
ping,” Mr. Mehmanparast said on
Iranian state television.

Select details of the new deal, as
released by Mr. Mehmanparast, ap-
pear in some cases to mirror the
original U.N.-brokered agreement.
For example, under the new plan,
Iran will ship 1,200 kilograms of
uranium enriched to low levels to
Turkey to trade it for fuel rods con-
taining uranium enriched to higher
levels, according to Iranian state
media. That amount equals the bulk
of Iran’s enriched uranium, accord-
ing to regional experts.

Iran also agreed to give up ear-
lier demands to exchange the nu-
clear fuel in stages, rather than
handing it over all at once, accord-
ing to Burak Ozugergin, spokesman
for the Turkish foreign ministry.

One big benefit of the IAEA pro-
posal from the point of view of the
U.S. and European Union negotia-
tors had been that it would immedi-
ately remove the majority of Iran’s
enriched uranium stockpile, mean-
ing it couldn’t be further enriched
to weapons grade, and delaying any
Tehran move to build a bomb.

The U.S. and EU have been pres-
suring Iran since 2003 to abandon
its nuclear-fuel program, which can
be used to enrich civilian or weap-
ons-grade fuel. However, Mr. Meh-
manparast said Monday that Iran
wouldn’t discontinue its own enrich-
ment program. He told the IRNA
state news agency that Tehran
would continue to enrich nuclear
fuel up to 20% levels.

—James Marson in Kiev, Ukraine,
contributed to this article.

Iran signs agreement
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Andfs. Espanya EU EQ AND 05/11 EUR 11.66 -16.2 9.9 -14.7
Andfs. Estats Units US EQ AND 05/14 USD 14.76 -1.7 21.4 -12.2
Andfs. Europa EU EQ AND 05/14 EUR 7.05 -10.1 11.6 -15.6
Andfs. Franca EU EQ AND 05/14 EUR 8.71 -10.5 9.4 -16.6
Andfs. Japo JP EQ AND 05/14 JPY 516.06 1.0 16.4 -14.2
Andfs. Plus Dollars US BA AND 05/14 USD 9.39 -0.6 11.9 -5.4
Andfs. RF Dolars US BD AND 05/14 USD 11.71 2.4 12.2 1.2
Andfs. RF Euros EU BD AND 05/14 EUR 11.02 1.8 17.1 0.7
Andorfons EU BD AND 05/14 EUR 14.74 1.7 18.9 -0.5
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/14 EUR 9.67 1.1 19.6 -6.5
Andorfons Mix 60 EU BA AND 05/14 EUR 9.22 -0.5 19.0 -12.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/07 USD 323590.57 17.9 121.2 16.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/17 EUR 9.38 2.3 0.4 -2.2
DJE-Absolut P GL EQ LUX 05/17 EUR 217.40 6.2 25.4 -4.5
DJE-Alpha Glbl P EU BA LUX 05/17 EUR 181.68 2.0 16.9 -4.1
DJE-Div& Substanz P GL EQ LUX 05/17 EUR 224.06 4.2 24.2 -2.3
DJE-Gold&Resourc P OT EQ LUX 05/17 EUR 202.14 18.7 43.3 3.2
DJE-Renten Glbl P EU BD LUX 05/17 EUR 137.70 5.5 11.9 6.6
LuxPro-Dragon I AS EQ LUX 05/17 EUR 146.39 -7.3 21.6 -1.9
LuxPro-Dragon P AS EQ LUX 05/17 EUR 142.26 -7.5 21.0 -2.4
LuxTopic-Aktien Europa EU EQ LUX 05/17 EUR 16.61 -6.2 13.4 -3.0
LuxTopic-Pacific AS EQ LUX 05/17 EUR 19.11 16.7 61.1 1.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/17 JPY 10166.34 2.5 NS NS
Prosperity Return Fund B EU BD LUX 05/17 JPY 9270.94 -6.2 NS NS
Prosperity Return Fund C EU BD LUX 05/17 USD 90.64 -6.0 NS NS
Prosperity Return Fund D EU BD LUX 05/17 EUR 108.99 11.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/17 JPY 10106.77 2.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/17 JPY 9159.86 -7.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/17 USD 88.96 -6.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/10 EUR 101.89 4.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/14 EUR 22.86 -6.0 6.0 -35.1
MP-TURKEY.SI OT OT SVN 05/14 EUR 41.29 18.9 73.2 5.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/14 EUR 14.56 8.9 39.9 2.6
Parex Eastern Europ Bd EU BD LVA 05/14 USD 16.06 9.7 46.7 6.7
Parex Russian Eq EE EQ LVA 05/14 USD 20.68 5.9 52.5 -19.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/14 EUR 129.99 8.6 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/17 USD 163.21 -4.0 34.8 -11.7
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/17 USD 154.84 -4.3 33.7 -12.5
Pictet-Biotech-P USD OT OT LUX 05/14 USD 268.89 -3.0 10.1 -8.3
Pictet-CHF Liquidity-P OT OT LUX 05/14 CHF 124.17 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/14 CHF 93.36 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/14 EUR 102.49 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/14 USD 116.56 1.8 34.6 -1.5
Pictet-Eastern Europe-P EUR EU EQ LUX 05/14 EUR 366.01 19.9 89.5 -7.3
Pictet-Emerging Markets-P USD GL EQ LUX 05/17 USD 492.24 -4.5 39.2 -14.9
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/13 EUR 420.14 3.0 29.4 -11.5
Pictet-EUR Bonds-P EU BD LUX 05/14 EUR 399.39 3.8 7.1 5.1
Pictet-EUR Bonds-Pdy EU BD LUX 05/14 EUR 292.87 3.8 7.1 5.1
Pictet-EUR Corporate Bonds-P EU BD LUX 05/14 EUR 153.40 3.7 16.6 7.8
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/14 EUR 103.99 3.7 16.6 7.8

Pictet-EUR High Yield-P EU BD LUX 05/14 EUR 157.45 8.2 45.0 6.2
Pictet-EUR High Yield-Pdy EU BD LUX 05/14 EUR 86.30 8.2 45.0 6.2
Pictet-EUR Liquidity-P EU MM LUX 05/14 EUR 136.04 0.0 0.4 1.6
Pictet-EUR Liquidity-Pdy EU MM LUX 05/14 EUR 96.72 0.0 0.4 1.6
Pictet-EUR Sovereign Liq-P OT OT LUX 05/14 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/14 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/14 EUR 100.27 2.8 30.8 -8.4
Pictet-European Sust Eq-P EUR EU EQ LUX 05/13 EUR 136.92 2.9 30.9 -8.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/14 USD 251.41 4.0 21.1 11.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/14 USD 163.27 4.0 21.0 11.7
Pictet-Greater China-P USD AS EQ LUX 05/17 USD 315.34 -7.7 25.9 -9.4
Pictet-Indian Equities-P USD EA EQ LUX 05/17 USD 360.82 2.3 68.3 -2.1
Pictet-Japan Index-P JPY JP EQ LUX 05/17 JPY 9010.19 3.1 10.1 -16.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/17 JPY 4584.06 6.0 17.6 -15.0
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/17 JPY 7956.93 4.7 11.8 -19.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/17 JPY 7698.92 4.4 11.1 -20.0
Pictet-MENA-P USD OT OT LUX 05/16 USD 49.44 10.5 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/17 USD 250.99 -4.4 44.3 -8.1
Pictet-Piclife-P CHF CH BA LUX 05/14 CHF 805.96 2.5 14.3 -0.1
Pictet-Premium Brands-P EUR OT EQ LUX 05/14 EUR 77.18 20.9 67.5 7.7
Pictet-Russian Equities-P USD OT OT LUX 05/14 USD 66.03 6.1 77.5 -17.5
Pictet-Security-P USD GL EQ LUX 05/14 USD 101.92 4.7 35.1 2.2
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/14 EUR 486.10 10.3 41.2 -6.6
Pictet-Timber-P USD OT OT LUX 05/14 USD 104.92 1.2 46.1 NS
Pictet-USA Index-P USD US EQ LUX 05/14 USD 92.64 4.1 32.3 -7.9
Pictet-USD Government Bonds-P US BD LUX 05/14 USD 524.31 2.6 1.5 4.4
Pictet-USD Government Bonds-Pdy US BD LUX 05/14 USD 374.90 2.6 1.5 4.4
Pictet-USD Liquidity-P US MM LUX 05/14 USD 131.03 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 05/14 USD 84.84 0.0 0.2 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 05/14 USD 101.52 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/14 USD 100.02 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/14 EUR 138.40 13.3 35.6 -0.4
Pictet-World Gvt Bonds-P USD GL BD LUX 05/14 USD 160.61 -2.7 2.0 2.2
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/14 USD 130.24 -2.7 2.0 2.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/14 USD 13.94 3.6 48.0 2.1
Japan Fund USD JP EQ IRL 05/17 USD 17.27 8.7 18.1 0.9
Polar Healthcare Class I USD OT OT IRL 05/14 USD 12.56 -2.9 15.7 NS
Polar Healthcare Class R USD OT OT IRL 05/14 USD 12.52 -3.0 15.3 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 11.31 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/12 USD 141.94 11.5 75.7 9.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/14 EUR 656.00 -7.3 18.1 -14.1
Core Eurozone Eq B EU EQ IRL 05/14 EUR 777.16 -6.6 19.7 -13.6
Euro Fixed Income A EU BD IRL 05/14 EUR 1316.33 5.7 16.1 3.5
Euro Fixed Income B EU BD IRL 05/14 EUR 1408.64 6.0 16.8 4.1
Euro Small Cap A EU EQ IRL 05/14 EUR 1291.52 7.6 38.6 -10.0
Euro Small Cap B EU EQ IRL 05/14 EUR 1386.47 7.8 39.4 -9.4
Eurozone Agg Eq A EU EQ IRL 05/14 EUR 655.09 -0.1 28.4 -11.9
Eurozone Agg Eq B EU EQ IRL 05/14 EUR 943.51 0.1 29.1 -11.4
Glbl Bd (EuroHdg) A GL BD IRL 05/14 EUR 1461.44 6.3 18.4 6.6
Glbl Bd (EuroHdg) B GL BD IRL 05/14 EUR 1554.59 6.5 19.2 7.3
Glbl Bd A EU BD IRL 05/14 EUR 1287.97 16.6 26.0 14.7
Glbl Bd B EU BD IRL 05/14 EUR 1374.71 16.8 26.8 15.4
Glbl Real Estate A OT EQ IRL 05/14 USD 898.63 0.2 44.4 -16.9
Glbl Real Estate B OT EQ IRL 05/14 USD 928.48 0.4 45.3 -16.4
Glbl Real Estate EH-A OT EQ IRL 05/14 EUR 818.59 1.7 40.8 -16.6
Glbl Real Estate SH-B OT EQ IRL 05/14 GBP 77.18 1.9 41.7 -16.6
Glbl Strategic Yield A EU BD IRL 05/14 EUR 1682.55 4.7 30.6 5.8
Glbl Strategic Yield B EU BD IRL 05/14 EUR 1804.37 4.9 31.4 6.4
Japan Equity A JP EQ IRL 05/14 JPY 11933.28 2.5 10.6 -16.4
Japan Equity B JP EQ IRL 05/14 JPY 12747.08 2.8 11.2 -15.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/14 USD 2225.60 -2.7 45.0 -5.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/14 USD 2380.45 -2.4 45.9 -4.6
Pan European Eq A EU EQ IRL 05/14 EUR 967.53 0.5 29.4 -10.7
Pan European Eq B EU EQ IRL 05/14 EUR 1033.49 0.7 30.2 -10.2
US Equity A US EQ IRL 05/14 USD 883.18 1.2 28.4 -10.8
US Equity B US EQ IRL 05/14 USD 947.66 1.4 29.1 -10.2
US Small Cap A US EQ IRL 05/14 USD 1412.01 9.6 40.8 -6.8
US Small Cap B US EQ IRL 05/14 USD 1516.07 9.8 41.7 -6.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/17 EUR 99.42 0.4 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/17 EUR 13.90 0.2 3.4 8.8
Asset Sele C H-CHF OT OT LUX 05/17 CHF 96.34 0.1 3.0 NS
Asset Sele C H-GBP OT OT LUX 05/17 GBP 97.78 0.3 4.0 NS
Asset Sele C H-JPY OT OT LUX 05/17 JPY 9700.17 0.4 3.5 NS
Asset Sele C H-NOK OT OT LUX 05/17 NOK 112.09 0.8 4.4 NS
Asset Sele C H-SEK OT OT LUX 05/17 SEK 139.22 0.1 3.2 9.1

Asset Sele C H-USD OT OT LUX 05/17 USD 97.56 0.2 3.8 NS
Asset Sele CG-EUR OT OT LUX 05/17 GBP 98.93 0.0 NS NS
Asset Sele D H-SEK OT OT LUX 05/17 SEK 128.41 0.1 3.2 NS
Choice Global Value -C- GL EQ LUX 05/17 SEK 79.03 2.5 26.0 -14.0
Choice Global Value -D- OT OT LUX 05/17 SEK 73.71 2.6 26.1 -13.9
Choice Global Value -I- OT OT LUX 05/17 EUR 7.34 9.3 39.7 -14.6
Choice Japan Fd -C- OT OT LUX 05/17 JPY 48.86 4.3 5.3 -18.5
Choice Japan Fd -D- OT OT LUX 05/17 JPY 43.75 4.3 5.4 -18.5
Choice Jpn Chance/Risk -C- OT OT LUX 05/17 JPY 49.30 -3.2 5.6 -22.7
Choice NthAmChance/Risk -C- OT OT LUX 05/17 USD 3.96 0.9 26.9 -13.6
Ethical Europe Fd -C- OT OT LUX 05/17 EUR 1.96 0.1 26.1 -15.6
Europe Fund -C- OT OT LUX 05/17 EUR 2.86 1.2 28.3 -14.7
Europe Fund -D- OT OT LUX 05/17 EUR 1.53 1.2 NS NS
Europe Index Fund -C- OT OT LUX 05/17 EUR 4.01 -1.3 24.8 -16.3
Global Chance/Risk Fd -C- OT OT LUX 05/17 EUR 0.67 12.0 37.1 -4.8
Global Fd -C- OT OT LUX 05/17 USD 2.06 -3.3 22.3 -15.6
Global Fd -D- OT OT LUX 05/17 USD 1.28 -3.3 22.3 NS
Nordic Fd -C- OT OT LUX 05/17 EUR 6.32 5.4 26.5 -5.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/17 USD 6.98 -5.6 26.8 -9.0
Choice Asia ex. Japan -D- OT OT LUX 05/14 USD 1.26 -2.8 32.5 NS
Currency Alpha EUR -IC- OT OT LUX 05/17 EUR 10.27 -0.3 -2.8 -1.2
Currency Alpha EUR -RC- OT OT LUX 05/17 EUR 10.16 -0.4 -3.2 -1.6
Currency Alpha SEK -ID- OT OT LUX 05/17 SEK 91.76 -0.2 -3.0 -3.2
Currency Alpha SEK -RC- OT OT LUX 05/17 SEK 97.38 -0.4 -3.2 -1.6
Generation Fd 80 -C- OT OT LUX 05/17 SEK 8.27 4.4 22.3 -3.5
Nordic Focus SH A OT OT LUX 05/17 EUR 86.97 7.8 42.8 -4.2
Nordic Focus SH B OT OT LUX 05/17 SEK 88.95 7.8 42.8 -4.2
Nordic Focus SH C OT OT LUX 05/17 NOK 83.57 7.8 42.8 -4.2
Russia Fd -C- OT OT LUX 05/17 EUR 10.34 17.0 79.9 -9.5

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/17 USD 0.74 -9.4 20.4 -14.7
Ethical Glbl lndex Fd -C- OT OT LUX 05/17 USD 0.77 -1.6 18.9 NS
Ethical Sweden Fd -D- OT OT LUX 05/17 SEK 43.39 5.1 33.6 1.7
Index Linked Bd Fd SEK -D- OT OT LUX 05/17 SEK 13.36 3.9 9.3 5.0
Medical Fd -D- OT OT LUX 05/17 USD 3.09 -7.0 16.4 -5.3
Short Medium Bd Fd SEK -D- OT OT LUX 05/17 SEK 8.56 0.0 0.3 1.4
Technology Fd -C- OT OT LUX 05/17 USD 0.21 -1.2 NS NS
Technology Fd -D- OT OT LUX 05/17 USD 2.50 -1.2 35.4 -4.5
U.S. Index Fd -C- OT OT LUX 05/17 USD 1.85 1.1 27.9 -10.2
U.S. Index Fd -D- OT OT LUX 05/17 USD 1.83 0.2 26.7 -10.6
World Fd -C- OT OT LUX 05/17 USD 27.40 -3.7 NS NS
World Fd -D- OT OT LUX 05/17 USD 2.04 -5.4 19.4 -12.2

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/17 EUR 1.27 -0.1 -0.1 0.2
Short Bond Fd EUR -D- OT OT LUX 05/17 EUR 0.49 -1.3 -1.3 NS
Short Bond Fd SEK -C- OT OT LUX 05/17 SEK 21.96 0.0 0.6 1.6
Short Bond Fd SEK HNWC OT OT LUX 05/17 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/17 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 05/17 USD 2.48 -0.3 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/17 SEK 43.97 2.6 5.6 7.2
Bond Fd SEK -D- NO BD LUX 05/17 SEK 12.32 -1.1 1.9 5.3
Bond Fd SEK HNWD OT OT LUX 05/14 SEK 8.92 2.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/17 EUR 1.32 3.8 17.4 5.2
Corp. Bond Fd EUR -D- EU BD LUX 05/17 EUR 0.98 3.9 17.3 5.2
Corp. Bond Fd SEK -C- NO BD LUX 05/17 SEK 13.12 4.3 19.9 3.7
Corp. Bond Fd SEK -D- NO BD LUX 05/17 SEK 9.55 4.3 19.9 3.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/14 EUR 104.01 4.1 2.6 4.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/14 EUR 113.17 3.9 7.2 6.8
Flexible Bond Fd -C- NO BD LUX 05/17 SEK 21.34 0.0 0.6 3.3
Flexible Bond Fd -D- NO BD LUX 05/17 SEK 11.33 0.0 0.6 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/17 USD 2.51 -6.3 31.4 -12.5
Eastern Europe exRussia Fd -C- OT OT LUX 05/17 EUR 2.73 2.8 41.6 -11.9

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/17 SEK 33.03 2.7 39.4 6.4
Eastern Europe SmCap Fd -C- OT OT LUX 05/17 EUR 3.22 17.4 78.1 -5.2
Europe Chance/Risk Fd -C- OT OT LUX 05/17 EUR 1059.43 2.2 30.3 -16.8
Listed Private Equity -C- OT OT LUX 05/17 EUR 150.89 17.1 NS NS
Listed Private Equity -IC- OT OT LUX 05/17 EUR 91.79 20.6 67.3 NS
Listed Private Equity -ID- OT OT LUX 05/17 EUR 87.81 20.5 66.6 NS
Nordic Small Cap -C- OT OT LUX 05/17 EUR 145.21 7.7 NS NS
Nordic Small Cap -IC- OT OT LUX 05/17 EUR 145.94 8.0 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/17 EUR 99.75 0.0 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/17 GBP 98.93 0.0 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/17 SEK 78.16 -0.1 0.3 -13.5
Asset Sele Defensive SEK -C- OT OT LUX 05/17 SEK 99.60 -0.1 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/17 SEK 69.91 -0.1 0.3 -13.5
Asset Sele Defensive USD -C- OT OT LUX 05/17 USD 100.95 0.0 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/17 NOK 103.10 0.9 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/17 SEK 101.02 0.1 NS NS
Asset Sele Opp D GBP OT OT LUX 05/17 GBP 96.77 0.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/17 EUR 102.26 0.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/17 GBP 102.45 0.7 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/17 SEK 101.66 0.1 NS NS
Asset Sele Original C EUR OT OT LUX 05/17 EUR 101.85 0.5 NS NS
Asset Sele Original D GBP OT OT LUX 05/17 GBP 102.51 0.6 NS NS
Asset Sele Original ID GBP OT OT LUX 05/17 GBP 102.12 0.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/12 EUR 31.88 7.5 16.1 3.7
Bonds Eur Corp A OT OT LUX 05/12 EUR 23.41 1.4 8.9 3.0
Bonds Eur Hi Yld A OT OT LUX 05/12 EUR 21.66 5.2 37.4 3.4
Bonds EURO A OT OT LUX 05/14 EUR 41.98 2.3 5.4 6.1
Bonds Europe A OT OT LUX 05/12 EUR 39.87 1.9 5.1 5.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/12 USD 40.78 -2.9 4.8 1.5
Eq. AsiaPac Dual Strategies A OT OT LUX 05/14 USD 10.03 -3.8 38.8 -9.1
Eq. China A OT OT LUX 05/14 USD 21.76 -9.8 24.2 -10.3
Eq. Concentrated Euroland A OT OT LUX 05/14 EUR 85.14 -8.4 7.0 -16.6
Eq. ConcentratedEuropeA OT OT LUX 05/12 EUR 27.05 0.1 21.6 -12.4
Eq. Emerging Europe A OT OT LUX 05/12 EUR 27.46 16.6 56.1 -16.0
Eq. Equities Global Energy OT OT LUX 05/12 USD 16.81 -7.3 8.5 -22.4
Eq. Euroland A OT OT LUX 05/14 EUR 10.02 -7.4 13.1 -17.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/14 EUR 145.15 2.8 36.0 -8.9
Eq. EurolandCyclclsA OT OT LUX 05/12 EUR 18.49 3.9 23.5 -9.1
Eq. EurolandFinancialA OT OT LUX 05/12 EUR 10.18 -10.0 8.7 -21.2
Eq. Glbl Emg Cty A OT OT LUX 05/14 USD 8.67 -10.4 19.5 -18.9
Eq. Global A OT OT LUX 05/12 USD 27.88 0.1 27.7 -11.4
Eq. Global Resources A OT OT LUX 05/14 USD 109.69 2.8 31.8 -13.4
Eq. Gold Mines A OT OT LUX 05/12 USD 34.76 14.7 43.5 8.3
Eq. India A OT OT LUX 05/17 USD 128.42 0.3 53.3 -4.0
Eq. Japan CoreAlpha A OT OT LUX 05/17 JPY 7723.61 7.8 9.9 -8.8
Eq. Japan Sm Cap A OT OT LUX 05/14 JPY 1119.50 4.7 23.6 -11.3
Eq. Japan Target A OT OT LUX 05/17 JPY 1734.93 5.9 7.3 -6.2
Eq. Latin America A OT OT LUX 05/14 USD 105.80 -5.4 41.7 -14.0
Eq. US ConcenCore A OT OT LUX 05/12 USD 23.25 2.9 25.3 -3.2
Eq. US Focused A OT OT LUX 05/14 USD 16.04 1.1 22.6 -18.1
Eq. US Lg Cap Gr A OT OT LUX 05/14 USD 15.00 -1.7 23.1 -14.2
Eq. US Mid Cap A OT OT LUX 05/12 USD 33.34 11.6 43.9 -5.7
Eq. US Multi Strg A OT OT LUX 05/12 USD 22.38 5.2 30.6 -10.8
Eq. US Rel Val A OT OT LUX 05/12 USD 21.73 5.5 33.6 -10.8
Eq. US Sm Cap Val A OT OT LUX 05/14 USD 17.04 6.8 37.0 -14.5
Money Market EURO A OT OT LUX 05/12 EUR 27.43 0.1 0.5 1.9
Money Market USD A OT OT LUX 05/12 USD 15.84 0.0 0.2 1.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/06 USD 925.00 -3.8 4.4 -31.0
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 05/06 AED 5.34 0.3 7.0 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/17 JPY 9155.00 -3.2 7.5 -19.8
YMR-N Small Cap Fund OT OT IRL 05/17 JPY 6865.00 -2.1 14.3 -18.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/17 JPY 5889.00 -4.3 -4.3 -24.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/17 JPY 6671.00 -2.3 4.4 -19.8
Yuki Chugoku JpnLowP JP EQ IRL 05/17 JPY 8236.00 9.2 4.4 -15.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/17 JPY 4554.00 -2.5 2.3 -24.8
Yuki Hokuyo Jpn Inc JP EQ IRL 05/17 JPY 5319.00 1.4 4.6 -19.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/17 JPY 4982.00 -2.4 12.9 -18.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/17 JPY 4314.00 -2.4 3.5 -26.7
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/17 JPY 4518.00 -3.2 3.9 -27.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/17 JPY 6701.00 -3.9 7.6 -22.2
Yuki Mizuho Jpn Gen OT OT IRL 05/17 JPY 8611.00 -0.1 4.8 -19.3
Yuki Mizuho Jpn Gro OT OT IRL 05/17 JPY 6143.00 -3.4 0.4 -21.7
Yuki Mizuho Jpn Inc OT OT IRL 05/17 JPY 7755.00 1.6 2.4 -21.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/17 JPY 5072.00 -2.3 2.3 -21.4
Yuki Mizuho Jpn LowP OT OT IRL 05/17 JPY 11977.00 3.6 6.4 -13.7
Yuki Mizuho Jpn PGth OT OT IRL 05/17 JPY 7569.00 -4.9 -0.5 -24.8
Yuki Mizuho Jpn SmCp OT OT IRL 05/17 JPY 6906.00 -3.2 17.2 -18.4
Yuki Mizuho Jpn Val Sel OT OT IRL 05/17 JPY 5654.00 0.1 4.9 -18.6
Yuki Mizuho Jpn YoungCo OT OT IRL 05/14 JPY 2768.00 1.5 18.0 -22.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/17 JPY 5427.00 0.1 4.5 -20.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/07 USD 379.93 3.0 64.5 -26.7

Antanta MidCap Fund EE EQ AND 05/07 USD 730.99 3.0 124.0 -34.8

Meriden Opps Fund GL OT AND 05/05 EUR 51.90 -13.5 -37.7 -30.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/11 USD 36.79 -9.8 -42.6 -20.3

Superfund GCT USD* OT OT LUX 05/11 USD 1995.00 -9.1 -32.7 -17.2

Superfund Green Gold A (SPC) OT OT CYM 05/11 USD 995.46 23.7 -1.9 -2.2

Superfund Green Gold B (SPC) OT OT CYM 05/11 USD 923.85 -1.3 -15.9 -10.0

Superfund Q-AG* OT OT AUT 05/11 EUR 6462.00 -2.4 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 04/30 EUR 988.82 4.6 2.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

China’s growth is evaluated
Conference Board says index is moderating, but fears of sharp slowdown are unfounded

BEIJING—A new measure of
China’s economic growth prospects
is moderating after a strong re-
bound last year, but isn’t signaling
the sharp slowdown feared by some
investors, said the Conference
Board, a private research organiza-
tion.

The New York-based nonprofit
group, known for its U.S. consumer-
confidence index and other data se-
ries, published its leading economic
index for China for the first time on
Monday.

The index was up an annualized
7% for the six-month period ended
March, slowing from a 10.2% annu-
alized rise in the previous six-month
period. The group’s analysts said
gains in the index are still well
above trend levels, but have come
down somewhat in the past couple
of months.

“The strong cyclical rebound we
saw over 2009 seems to have re-
ceded, and we’re entering a new
growth path in China. We’re seeing
some stabilization of growth, and
possibly a more moderate growth
rate,” said William Adams, the Con-
ference Board’s resident economist
in Beijing, in a conference call with
reporters.

Many investors are concerned
that recent government moves to
rein in rapidly rising housing prices
could end up hurting one of the

main engines of the Chinese recov-
ery.

The benchmark Shanghai Com-
posite Index has fallen sharply since
mid-April, when Beijing adopted a
package of tough policies to control
real-estate lending and purchases. It
fell 5.1% on Monday to its lowest
close in more than a year.

China’s official economic data for
April, published last week, didn’t
show a significant cooling of overall
growth. But it can be difficult to de-
tect shifts of direction in China’s of-
ficial statistics, which usually only
show changes relative to the previ-
ous year.

The Conference Board’s new in-
dex is part of a growing effort by
private-sector economists to supple-
ment sometimes-confusing official
indicators. “We’ve been researching

this for four years…to address the
concerns people have about Chinese
statistical data,” said Mr. Adams.

The Conference Board, which es-

tablished its China center in 2005,
publishes leading economic indexes
for the U.S. and other large econo-
mies, such as Japan, Mexico and
South Korea. The China leading in-

dex is calculated according to the
same methodology. If it were to
show zero growth or a decline, it
would be a signal of a significant
coming slowdown. The Conference
Board says the index would have
given advance warning of both the
sharp slowdown in late 2008 and a
recession in the late 1980s.

Mr. Adams said the group is
monitoring the impact of April’s
property measures, which weren’t
captured in the current survey.

“After the administrative con-
trols were implemented in April, the
question is how this will hold up,”
Mr. Adams said.

Real-estate activity was strong in
March, he said, but that may have
been because developers front-
loaded projects ahead of the govern-
ment’s new policies.

With national-average property
prices rising in April at a record
pace of 12.8% from a year earlier,
many analysts expect further mea-
sures to deal with the social and
economic pressures from high hous-
ing costs.

“The recovery from 2009 was
mainly driven by credit expansion,
investment in real estate and invest-
ment in infrastructure, and all of
these have moderated in recent
months,” Mr. Adams said. “Eco-
nomic activity in China is currently
strong, but we’re not expecting ac-
celeration of the Chinese economy
over the next couple of months.”

BY ANDREW BATSON

Source: The Conference Board
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Somali leader plans
to replace ministers

Somalia’s president said he will
appoint a new prime minister and
cabinet to take control of his shaky
one-year-old government, which is
engaged in a protracted fight
against al Qaeda-backed insurgents.

The move on Monday followed a
parliamentary vote of no confidence
in the government the previous day.
Sunday’s vote coincided with Is-
lamic militants shelling the parlia-
ment, leaving 21 dead, including
three insurgents and 18 civilians.

President Sheikh Sharif Sheikh
Ahmed promised to put together a
more cohesive cabinet. “The govern-
ment of Prime Minister Omar Ab-
dirashid [Sharmarke] collapsed, and
I shall form a new cabinet soon,” he
said Monday. “We aim to end the
disputes among the government.”

Somalia’s government has strug-
gled to stabilize the war-torn East
African nation. It controls only a
sliver of the capital, Mogadishu,
leaving the rest of the country
largely lawless. The government is
mostly powerless to stop problems
emanating from its borders, from
piracy to terrorism.

Al Shabaab, a powerful Somali
militant group that has declared its
allegiance to al Qaeda, has vowed to
topple what is left of the state.
Meanwhile, the government’s long-
promised offensive against al Sha-
baab has yet to materialize.

The president has 30 days to
choose a new premier and appoint a
new cabinet. For now, his own posi-
tion remains secure. Mr. Sharif
would have to lose two more votes
of no confidence before he can be
replaced. Under the Somali system
of government, the prime minister
is responsible for the government’s
daily operations, while the president
acts as head of state.

Former Prime Minister Shar-
marke, who holds dual Canadian and
Somali citizenship and has worked
for the United Nations, was seen as
a moderate voice in the government.
Mr. Sharif tapped him to help bal-
ance clan and political dynamics in
the government.

But parliamentarians criticized
him for being soft on insurgents.
The state minister for defense,
Yusuf Mohamed Siad Indha Adde,
who also lost his post in the vote,
said Mr. Sharmarke was to blame
for the gains al Shabaab made since
the government came to power. Mr.
Siad, a former warlord, has pushed
for a more aggressive fight against
the militants.

Parliamentarians also said they
weren’t receiving their salaries reg-
ularly, a common complaint among
government employees. A Somali of-
ficial said recently that several hun-
dred soldiers have abandoned their
posts because they weren’t being
paid. The government earns about
$11 million each year in duties from
the port it controls in Mogadishu,
and says that isn’t enough to pay
government and army salaries or
support many government services.

By Abdinasir Mohamed in
Mogadishu, Somalia and

Sarah Childress in Nairobi,
Kenya

China’s official economic data
for April, published last week,
didn’t show a significant
cooling of overall growth. But
it can be difficult to detect
shifts of direction.

Maoists
kill dozens
in India

NEW DELHI—India’s Maoists at-
tacked a civilian bus in the central
Indian state of Chhattisgarh on
Monday, police said, killing at least
26 people and injuring 20 others in
the latest violence in the rebels’
four-decade effort to undermine the
country’s government.

The incident occurred when a
bus carrying civilians and local
guides for the police ran over a land
mine on a road in the Dantewada
district in the southern part of
Chhattisgarh.

Mineral-rich swaths of Chhattis-
garh have been a flashpoint between
the understaffed and undertrained
security forces and the rebels who
have been rallying the support of lo-
cal tribes by tapping into the tribes’
grievances over neglect by the state.
The Maoists, called Naxalites, began
their rebellion in 1967 and have in-
creased their attacks since 2005.

About 1,500 of the 3,766 fatali-
ties from the insurgency in the past
five years have been in Chhattis-
garh, according to the latest data
from the New Delhi-based South
Asia Terrorism Portal.

Independent political observers
and local villagers attribute the
rapid surge in violence to the state’s
effort to fight the rebels by arming
local tribal villagers.

BY KRISHNA POKHAREL
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/14 USD 10.38 0.1 26.4 -12.2
Am Blend Portfolio I US EQ LUX 05/14 USD 12.26 0.3 27.4 -11.4
Am Growth A US EQ LUX 05/14 USD 30.20 -3.3 27.1 -5.3
Am Growth B US EQ LUX 05/14 USD 25.30 -3.7 25.8 -6.2
Am Growth I US EQ LUX 05/14 USD 33.57 -3.0 28.1 -4.5
Am Income A US BD LUX 05/14 USD 8.60 4.0 19.6 7.3
Am Income A2 US BD LUX 05/14 USD 19.84 4.2 19.6 7.2
Am Income B US BD LUX 05/14 USD 8.60 3.7 18.7 6.4
Am Income B2 US BD LUX 05/14 USD 17.06 4.0 18.8 6.5
Am Income I US BD LUX 05/14 USD 8.60 4.2 20.3 7.9
Am Value A US EQ LUX 05/14 USD 8.50 -0.4 18.1 -10.7

Am Value B US EQ LUX 05/14 USD 7.79 -0.8 16.8 -11.7
Am Value I US EQ LUX 05/14 USD 9.17 -0.1 18.9 -10.0
Emg Mkts Debt A GL BD LUX 05/14 USD 15.83 3.9 27.0 9.6
Emg Mkts Debt A2 GL BD LUX 05/14 USD 20.96 4.2 27.1 9.7
Emg Mkts Debt B GL BD LUX 05/14 USD 15.83 3.6 25.8 8.5
Emg Mkts Debt B2 GL BD LUX 05/14 USD 20.11 3.9 25.8 8.6
Emg Mkts Debt I GL BD LUX 05/14 USD 15.83 4.1 27.6 10.1
Emg Mkts Growth A GL EQ LUX 05/14 USD 32.86 -5.2 37.8 -15.0
Emg Mkts Growth B GL EQ LUX 05/14 USD 27.75 -5.5 36.5 -15.8
Emg Mkts Growth I GL EQ LUX 05/14 USD 36.54 -4.9 39.0 -14.3
Eur Growth A EU EQ LUX 05/14 EUR 7.25 3.1 24.6 -12.2
Eur Growth B EU EQ LUX 05/14 EUR 6.49 2.7 23.4 -13.1
Eur Growth I EU EQ LUX 05/14 EUR 7.92 3.3 25.5 -11.5
Eur Income A EU BD LUX 05/14 EUR 6.87 6.1 35.8 7.2
Eur Income A2 EU BD LUX 05/14 EUR 13.70 6.4 36.0 7.3
Eur Income B EU BD LUX 05/14 EUR 6.87 5.8 35.0 6.5
Eur Income B2 EU BD LUX 05/14 EUR 12.70 6.1 35.0 6.5
Eur Income I EU BD LUX 05/14 EUR 6.87 6.3 36.4 7.8
Eur Strat Value A EU EQ LUX 05/14 EUR 8.29 -2.8 20.1 -19.2
Eur Strat Value I EU EQ LUX 05/14 EUR 8.51 -2.6 21.2 -18.5
Eur Value A EU EQ LUX 05/14 EUR 8.91 -3.2 20.6 -15.7
Eur Value B EU EQ LUX 05/14 EUR 8.16 -3.5 19.3 -16.6
Eur Value I EU EQ LUX 05/14 EUR 10.32 -2.8 21.6 -15.0
Gl Balanced (Euro) A EU BA LUX 05/14 USD 14.52 2.4 21.0 -8.4
Gl Balanced (Euro) B EU BA LUX 05/14 USD 14.09 2.1 19.7 -9.3
Gl Balanced (Euro) C EU BA LUX 05/14 USD 14.39 2.3 20.5 -8.7
Gl Balanced (Euro) I EU BA LUX 05/14 USD 14.82 2.7 21.7 -7.8
Gl Balanced A US BA LUX 05/14 USD 16.07 -2.5 18.1 -10.6
Gl Balanced B US BA LUX 05/14 USD 15.22 -2.9 16.9 -11.5
Gl Balanced I US BA LUX 05/14 USD 16.71 -2.2 18.9 -10.0
Gl Bond A US BD LUX 05/14 USD 9.47 3.9 14.1 6.3

Gl Bond A2 US BD LUX 05/14 USD 16.66 4.1 14.1 6.3
Gl Bond B US BD LUX 05/14 USD 9.47 3.5 13.0 5.3
Gl Bond B2 US BD LUX 05/14 USD 14.53 3.6 12.9 5.3
Gl Bond I US BD LUX 05/14 USD 9.47 4.0 14.7 6.9
Gl Conservative A US BA LUX 05/14 USD 14.81 0.1 13.4 -3.2
Gl Conservative A2 US BA LUX 05/14 USD 16.94 0.1 13.4 -3.2
Gl Conservative B US BA LUX 05/14 USD 14.78 -0.3 12.3 -4.2
Gl Conservative B2 US BA LUX 05/14 USD 16.03 -0.4 12.3 -4.2
Gl Conservative I US BA LUX 05/14 USD 14.90 0.4 14.4 -2.4
Gl Eq Blend A GL EQ LUX 05/14 USD 10.87 -6.8 20.0 -21.9
Gl Eq Blend B GL EQ LUX 05/14 USD 10.16 -7.2 18.7 -22.7
Gl Eq Blend I GL EQ LUX 05/14 USD 11.50 -6.5 20.9 -21.2
Gl Growth A GL EQ LUX 05/14 USD 39.40 -6.0 21.2 -21.8
Gl Growth B GL EQ LUX 05/14 USD 32.77 -6.3 19.9 -22.6
Gl Growth I GL EQ LUX 05/14 USD 43.88 -5.7 22.1 -21.2
Gl High Yield A US BD LUX 05/14 USD 4.46 5.7 41.2 7.7
Gl High Yield A2 US BD LUX 05/14 USD 9.83 6.2 41.4 7.7
Gl High Yield B US BD LUX 05/14 USD 4.46 5.4 39.6 6.4
Gl High Yield B2 US BD LUX 05/14 USD 15.75 5.8 40.1 6.6
Gl High Yield I US BD LUX 05/14 USD 4.46 5.9 42.0 8.4
Gl Thematic Res A OT OT LUX 05/14 USD 14.25 -3.3 32.2 -6.3
Gl Thematic Res B OT OT LUX 05/14 USD 12.42 -3.6 30.9 -7.2
Gl Thematic Res I OT OT LUX 05/14 USD 15.93 -3.0 33.2 -5.6
Gl Value A GL EQ LUX 05/14 USD 10.31 -7.5 19.2 -21.8
Gl Value B GL EQ LUX 05/14 USD 9.43 -7.9 17.9 -22.6
Gl Value I GL EQ LUX 05/14 USD 10.99 -7.3 20.1 -21.2
India Growth A OT OT LUX 05/14 USD 131.19 3.4 NS NS
India Growth AX OT OT LUX 05/14 USD 114.80 3.5 68.7 2.0
India Growth B OT OT NA 05/14 USD 136.91 3.0 NS NS
India Growth BX OT OT LUX 05/14 USD 97.76 3.1 67.0 1.0
India Growth I EA EQ LUX 05/14 USD 119.19 3.7 69.5 2.4

Int'l Health Care A OT EQ LUX 05/14 USD 130.70 -4.9 19.4 -4.7
Int'l Health Care B OT EQ LUX 05/14 USD 109.83 -5.3 18.2 -5.6
Int'l Health Care I OT EQ LUX 05/14 USD 143.23 -4.6 20.4 -3.9
Int'l Technology A OT EQ LUX 05/14 USD 109.40 -0.9 39.2 -8.2
Int'l Technology B OT EQ LUX 05/14 USD 94.44 -1.2 37.8 -9.2
Int'l Technology I OT EQ LUX 05/14 USD 123.03 -0.6 40.3 -7.5
Japan Blend A JP EQ LUX 05/14 JPY 6111.00 1.4 10.8 -19.4
Japan Growth A JP EQ LUX 05/14 JPY 5762.00 -1.9 6.6 -20.8
Japan Growth I JP EQ LUX 05/14 JPY 5947.00 -1.6 7.4 -20.2
Japan Strat Value A JP EQ LUX 05/14 JPY 6421.00 4.9 15.2 -18.3
Japan Strat Value I JP EQ LUX 05/14 JPY 6612.00 5.3 16.2 -17.6
Real Estate Sec. A OT EQ LUX 05/14 USD 14.29 -0.4 42.3 -15.4
Real Estate Sec. B OT EQ LUX 05/14 USD 13.01 -0.8 41.0 -16.3
Real Estate Sec. I OT EQ LUX 05/14 USD 15.40 -0.1 43.5 -14.7
Short Mat Dollar A US BD LUX 05/14 USD 7.34 2.0 13.6 -0.7
Short Mat Dollar A2 US BD LUX 05/14 USD 10.01 2.2 13.8 -0.7
Short Mat Dollar B US BD LUX 05/14 USD 7.34 1.9 13.1 -1.1
Short Mat Dollar B2 US BD LUX 05/14 USD 9.94 2.1 13.2 -1.1
Short Mat Dollar I US BD LUX 05/14 USD 7.34 2.2 14.2 -0.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 05/14 GBP 7.92 -3.9 18.6 -6.8
Andfs. Borsa Global GL EQ AND 05/14 EUR 6.37 -2.0 17.8 -15.0
Andfs. Emergents GL EQ AND 05/14 USD 16.33 -5.9 32.5 -12.3

FUND SCORECARD
U.S. Large-Cap Blend Equity
Funds that are fairly representative of the U.S. large-cap equity market. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
May 17, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Oak Tree Ahead Wealth USDLiechtnstn 5.99 60.57 1.91 7.91
Value Growth North Amer Solutions AG

3 Allianz Allianz Global EURFrance 9.68 53.84 -5.29 1.73
Ameriques StocksPLUS A/I Investors France

3 CapitalAtWork Capital at Work EURLuxembrg 6.83 43.96 -4.41 0.83
Amer Eq at Work D

1 Allianz Allianz Global EURFrance -2.06 43.92 -16.90 1.00
Amériques StocksPLUS (Couvert) Investors France

NS PowerShares Invesco USDIreland 6.55 41.61 -3.14 NS
FTSE RAFI US 1000 Fund Powershares Capital Mgmt LLC

2 St James's St James's Place GBPUnited Kingdom 7.76 40.33 -6.23 -0.87
Place North Amer Acc Group

2 OP-Amerikka OP-Rahastoyhtiö Oy EURFinland 4.36 39.90 -11.50 -1.15
Indeksi A

1 KLP AksjeUSA KLP NOKNorway -0.22 39.17 -15.71 NS
Indeks II Fondsforvaltning AS

4 KBC Equity KBC Asset USDBelgium 7.51 38.74 -2.51 2.24
Buyback America Acc Management N.V.

4 Reyl (LUX) Reyl Asset USDLuxembrg 5.80 37.52 -9.01 2.47
GF North Amer Equities B Management

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

Euro skids, then recovers
Copper, oil prices drop on growth worries; European stocks end flat

The euro touched a four-year low
against the dollar, while early gains
in European stocks evaporated, leav-
ing key indexes little changed on the
day.

Concerns about global growth
spilled over from China, where in-
vestors remain worried that au-
thorities will tighten policy to cool
the housing market and inflation,
combining with questions about
how Europe’s budget-tightening
moves will curb growth there. That
hit commodity prices; oil fell for the
fifth straight session to its lowest
level in six months. Copper tumbled
to its lowest level in more than
three months.

The pan-European Stoxx 600 in-
dex fell 0.2% 248.02, its seventh loss
in the last 10 sessions. U.S. stocks,
in the red for most of the day, eked
out a small gain. The Dow Jones In-
dustrial Average edged up 0.1% to
10625.83.

While the euro recovered from
its drop to $1.2234, the pace of the
currency’s recent losses is starting
to worry European officials. The
euro has dropped 6.9% against the
dollar this month.

“I’m not worried as far as the
current exchange rate is concerned,”
said Luxembourg Prime Minister
Jean-Claude Juncker, who heads the
Euro Group of finance ministers.

“I’m worried as far as the rapidity
of the fall is concerned.”

Late Monday in New York, the
euro was at $1.2396, up from
$1.2381 late Friday in New York. The
dollar was at 92.55 yen, down from
92.32 yen.

Sterling, which hit a 13-month
low, recovered somewhat as the
U.K.’s new chancellor of the exche-
quer, George Osborne, outlined
plans to establish a new fiscal coun-
cil to oversee tax and spending
plans. He said the new budget will
be unveiled June 22. The pound
stood at $1.4482 late in New York,
still down from $1.4538 late in New
York Friday.

Among major European stock
markets, the U.K.’s FTSE 100 ended
fractionally lower at 5262.54.
France’s CAC-40 fell 0.5% to
3543.55, while Germany’s DAX edged
up 0.2% to 6066.92.

Mining stocks dropped, pulled
down by weaker metals prices and
concerns about global growth. Rio
Tinto fell 3%, Kazakhmys shed 2.8%
and Xstrata declined 2.1%, all in
London.

In Asia, the Shanghai Composite
slid 5.1% to its lowest close in more
than a year on speculation of
tougher measures aimed at the
housing market. A report on the
website of state-run China National
Radio cited unnamed sources as
saying the country’s top economic

planning agency is considering new
tightening measures for the prop-
erty market by redefining the gov-
ernment’s role and scale of invest-
ment in the sector to curb soaring
housing prices.

Analysts said the lack of details
added to the uncertainty in the mar-
ket.

Commodity stocks slumped
across Asia. Japan’s Nikkei Stock
Average lost 2.2%.

Light, sweet crude for June de-
livery settled down $1.53, or 2.1%, at
$70.08 a barrel on the New York
Mercantile Exchange, the lowest set-
tlement since December. Oil prices
have plunged 19% over the last two
weeks.

Copper for May delivery on the
Comex division of Nymex fell 20
cents per pound, or 6.4%, to
$2.9230. It was the biggest one-day
percentage drop since Feb. 17, 2009.
Copper has skidded more than 12%
this month.

Among major market movers:
Life insurer Prudential PLC fell 1.5%
as it launched its delayed share sale
to finance the acquisition of Ameri-
can International Group’s Asian
business, AIA Group.

Hedge-fund manager Man Group
slumped 8.8% as it announced plans
to buy GLG Partners for $1.6 bil-
lion.

—Sarah Turner
contributed to this article.

BY ISHAQ SIDDIQI

Swiss franc’s rise acts on rate policy

ZURICH—The Swiss franc is
stronger versus the euro than before
this month’s rescue package, leading
some economists to modify the tim-
ing of their forecasts for interest-
rate increases until later this year.

The dilemma for Switzerland’s
policy makers is that the country’s
economy is recovering faster than
that of the euro zone, justifying
higher interest rates. But the driver
of Swiss franc demand is the reluc-
tance of investors to hold euros.

The euro fell to a record of
around 1.3997 Swiss francs in Asia
on Monday before bouncing back to
1.4008 midafternoon in New York,
but down from 1.4325 francs before

the EU package was announced on
May 6. The U.S. dollar has strength-
ened almost 7% in two weeks
against the common currency.

“The past few weeks showed in a
spectacular way that the course for
the Swiss economy is currently not
set in Switzerland, but in the euro
zone. This underlines how deeply
Switzerland is embedded in Eu-
rope,” Swiss National Bank Presi-
dent Philipp Hildebrand told econo-
mists in Zurich on Monday.

“Uncertainties about Europe’s fu-
ture have an immediate impact on
Switzerland and the Swiss National
Bank. The flight out of the euro is
leading to strong upwards pressure
on the franc, and is endangering
price stability and Switzerland’s
economic recovery,” he said.

There had been a belief that the
Swiss National Bank could raise
rates in September to head off any
inflationary pressures from the
country’s unexpectedly strong eco-
nomic recovery. The SNB bank aims
to keep the three-month Swiss franc
London interbank offered rate at
0.25%, a record low.

However, the franc’s strengthen-
ing in the past week represents a
“de facto tightening of policy and
means the SNB will probably now
wait until December before lifting
rates,” said Julius Baer Chief Econo-
mist Jan Willem Acket.

So far, the strong franc hasn’t
hurt exports. In fact, exports posted
a 7% increase in the first quarter,
marking the first time exports were
up since the third quarter of 2008.

BY NEIL MACLUCAS
AND ANITA GREIL

China’s Treasury buying
outstripped March sales

WASHINGTON—China was a net
buyer of U.S. Treasurys for the first
time in six months in March, boost-
ing its position as the top foreign
holder, the Treasury Department
said.

Overall, foreigners were heavy
net buyers of long-term U.S. finan-
cial assets in March, a time when in-
vestor concerns about Greece’s abil-
ity to finance its debts pushed
investors into Treasury debt.

China became a net buyer of
Treasurys for the first time since
last September, with its holdings in-
creasing $17.7 billion to $895.2 bil-
lion, following net sales of $11.5 bil-
lion in February.

A Treasury selloff by China at
the end of last year caused concern
at first that the largest creditor na-
tion to the U.S. was shifting out of
U.S. assets. But revisions to the De-
cember data in late February
showed that China hadn’t lost its

position as top Treasury holder to
Japan, as initially thought.

Among all foreign investors, net
purchases of U.S. Treasury notes
and bonds totaled $108.5 billion in
March, compared with net buying of
$48.1 billion in February.

Analysts warn against reading
too much into the data. The figures
only measure Treasurys traded or
held directly by entities from a
given nation, and China increasingly
has been using third parties in
places like Hong Kong to trade Trea-
surys on its behalf.

Still, financial-market analysts
consider the monthly data from the
Treasury Department to be a signifi-
cant gauge of how easily the U.S.
can finance its trade deficit.

Investors have been shifting into
dollar-denominated assets amid
concerns about Greece’s debt prob-
lems. “The Europeans have been
panicking and buying the U.S.,” said
Sebastien Galy, currency strategist
at BNP Paribas. “It’s definitely a
flight to quality.”

BY TOM BARKLEY
AND IAN TALLEY




