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Violence locks down Bangkok
BANGKOK—Enraged mobs

of antigovernment protesters
set fire to swaths of Bangkok’s
priciest real estate on
Wednesday, sending thick col-
umns of smoke into the hazy
air and stoking fears that
Thailand’s chronic political di-
vides could degenerate into an
even-deeper conflict.

Demonstrators and local
street thugs started the fires
after an early-morning army
assault on the so-called Red
Shirt protesters’ main camp
forced the group’s top leaders
to surrender to police to pre-
vent massive bloodletting.
Mobs of roving protesters sin-
gled out economic targets for
special attention, setting Thai-
land’s stock-exchange head-
quarters ablaze and torching
several banks and the head-
quarters of the city’s electric-
ity provider. Large parts of the

Central World shopping mall
overlooking the demonstra-
tors’ camp in Bangkok’s main
commercial corridor were gut-
ted by flames and witnesses
said Asia’s third-largest shop-
ping mall was close to col-
lapse.

Thailand’s government de-
clared a curfew—from 8 p.m.
to 6 a.m.—for the first time
since pro-democracy protests
in 1992, and hospital officials
say five protesters and an Ital-
ian photojournalist were
killed. The Associated Press
reported witnesses as saying
at least six other bodies were
found in a Buddhist temple in-
side the protest area.

Battles between militant
protesters and soldiers contin-
ued into the night, turning
gritty working-class areas in
central Bangkok more danger-
ous. Prime Minister Abhisit
Vejjajiva said in a televised
address that order would soon

be restored.
“Please rest assured that

the government, officers and I
are confident and determined
that we can overcome the
problems,” Mr. Abhisit said.

Government officials said
they had expected a violent
backlash when they moved to
shut down the monthslong an-
tigovernment protest.

Political analysts, though,
worried that the situation has
worsened a struggle between
Thailand’s conservative estab-
lishment and a rural, populist
movement inspired by ex-
Prime Minister Thaksin Shina-
watra, who lives in self-im-
posed exile to avoid imprison-
ment on a corruption
conviction, but supports the
movement from abroad.

Some said Wednesday’s
crackdown and the violent re-
prisals pose a fresh risk to the
political survival of Mr. Ab-

Please turn to page 10

BY JAMES HOOKWAY

German shock
on short-selling
splits Europe

Germany’s restrictions on
some bearish financial bets
caught much of the rest of Eu-
rope by surprise, and signaled
that the euro zone’s largest
economy is willing to move
ahead with tighter oversight
of traders while the European
Union’s own regulatory pack-
age trundles along.

In France, the euro’s sec-
ond-largest economy, Finance
Minister Christine Lagarde
said Wednesday she wasn’t
consulted before Germany
made its move to ban “naked”
short sales of some securities.
And the European Commis-
sion’s top financial-regulation
official said he was scram-
bling to put in place a broader
regime “to avoid regulatory
arbitrage and fragmentation.”

Germany’s financial regu-
lator stunned markets late
Tuesday with a ban on naked
short sales of euro-zone
bonds and of 10 financial
stocks listed in Germany. The
ban, which took effect at mid-

night Tuesday, also extends to
uncovered credit-default
swaps on euro-zone debt; that
is, debt-insurance contracts in
which the buyer doesn’t hold
the security being insured. It
doesn’t cover business done
outside Germany.

The move helped push
stocks broadly lower in Asia,
Europe and the U.S. German
10-year bond prices surged,
and the yield on the country’s
two-year note at one point hit
a record low. Prices on the
benchmark 10-year U.S. Trea-
sury also ended the day
higher. Bond prices and yields
move in opposite directions.

The cost of insuring Euro-
pean sovereign debt against
default using credit-default
swaps initially dropped
sharply, but then widened in
thin trade as investors di-
gested the German move.

The European Commission,
the European Union’s execu-
tive arm, suggested that Ger-
many acted peremptorily on
an issue that would be dis-
cussed by all EU finance min-
isters on Friday.

“These measures will be
even more efficient if they are
coordinated at European
level,” said Michel Barnier,
European commissioner for fi-
nancial regulation. “It is im-
portant that member states
act together and that we de-
sign a European regime to
avoid regulatory arbitrage and
fragmentation both within the
EU and globally.”

Analysts said Germany’s
moves spring from Chancellor
Angela Merkel’s need to sell a
controversial, €750 billion
bailout package for weaker
euro countries to a skeptical
and angry public.

“This was driven by the
electorate, to gain political
support,” said Carsten
Brzeski, an economist at ING
Bank in Brussels. Mr. Brzeski
said Ms. Merkel cracked down
on short-selling “to show that
politics is still ahead of mar-
kets and that they are running
the show.”

Please turn to page 5

BY CHARLES FORELLE
AND PATRICK MCGROARTY

A soldier yells for help after capturing a Red Shirt protester inside the antigovernment group’s
encampment during a government crackdown on Wednesday in Bangkok.
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PAGE TWO

Blame is still a matter of speculation

Do speculators increase the
volatility of markets, or the range
between peak and trough? Any
sensible real-world observer
would say: of course they do, look
at the spikes in crude oil and soft
commodity prices in 2008. Yet it
is remarkable how many
economists will tell you that they
do not, or make only a marginal
difference.

Then again, do short-sellers
turn “normal” downswings into
destructive panics? And is it
morally wrong to go short—of
U.K. bank shares prior to the
collapse of RBS and HBOS, for
example, or of Greek government
bonds now—in circumstances
where rampant panic or social
disorder is a possibility?

That’s a trickier one, but any
professional will tell you that
short-selling is a familiar, long-
established tool of portfolio
investment; and most will argue
that any eruption of negative
market sentiment, whatever its
form, can be a force for good if it
encourages weak management or
bad government to change for the
better.

These aren’t clear-cut debating
issues. But they have been
brought to the fore this week by
the actions of EU finance
ministers in approving a directive
to constrain hedge funds, and by
an unexpected German ban on
naked short-selling of shares in
financial institutions and euro-
zone government bonds, and
equivalent transactions through
the credit-default swap market.
Chancellor Angela Merkel has
added the threat of a new tax on
financial markets, which Germany
will impose unilaterally if the
proposal doesn’t find
international agreement.

So the message Europe’s
leaders would like us to absorb is:
speculators are to blame both for
the financial crisis of 2008 and
for the euro crisis of 2010. In both
cases, the message goes, what

might have been manageable
problems have been turned into
meltdowns by ruthless, amoral
traders—by those who made
billions betting the subprime
market would collapse, then
doubled their money by betting
the shares of the banks involved
would crash too; and now by
those who are betting Portugal
and Spain will follow Greece into
the abyss.

Those meltdowns could only be
halted by massive bailouts, so the
other half of the message to
European taxpayers is “don’t
blame your wise leaders for
striving to keep market sharks at
bay.” Ms. Merkel is the most
urgent advocate of this case,
sandwiched as she is between a
stinging election defeat in North
Rhine-Westphalia that followed
the announcement of the €750
billion ($915 billion) euro-zone
“rescue package” two weeks ago
and a parliamentary vote this
Friday on Germany’s €150 billion
contribution to the deal. With a
sharp downturn in economic
optimism (the ZEW index of
expectations is down to 45.8 in

May from 53.0 in April) reflecting
the perceived impact of the rescue
deal and euro turmoil on growth
prospects, she knows her citizens
are hopping mad. So her response
is to try to turn the anger against
speculators, especially those of
the Anglo-Saxon variety.

That is understandable as
political grandstanding, but not as
serious economics. Hedge funds
didn’t create the banking crisis of
2008, however relentlessly they
upped the ante on the subprime
collapse and drove bank shares
down. Banks caused that crisis, by
lending irresponsibly and using
securitization to overexpand;
regulators made it worse, by
failing to stop them; ratings
agencies went along for the ride;
and central banks made it possible
in the first place, by making
money too cheap. The speculators
merely read the tea leaves, placed
their bets, and added to the
mayhem. But in the terminology
of crime, they were no more than
accessories after the fact.

Likewise in Europe’s rumbling
volcano of a sovereign-debt crisis.

“Speculators” played no part in
creating it: it is the handiwork of
profligate, incompetent, over-
indebted governments, led by
Greek politicians who deliberately
disguised the true state of their
national accounts in order to meet
euro membership requirements in
the first place.

It is the inevitable result, euro
skeptics would argue, of creating

a common-currency structure that
would always be at the mercy of
its weakest members because it
doesn’t have the unified fiscal
structure needed to make them
conform to its rules.

If markets didn’t believe that
the first bailout for Greece was
sufficient, and still don’t believe
that the bigger, IMF-backed rescue
package is anything more than a
temporary stopgap, that is a
judgment they are entitled to bet
on. The German measure against
short selling euro-zone bonds is a
mere token, which hedge funds
and investment banks will easily
circumvent.

And if they do so to such an
extent that the eventual cataclysm
fractures the euro and leaves
behind a currency that looks a lot
like the Deutsche mark, German
taxpayers will, in the long term,
be deeply grateful to them.

Meanwhile, we British
taxpayers can watch the euro
crisis from the sidelines, but not
without a thought for what it
means for us. If, some months
hence, the Conservative-Liberal
Democrat government has failed
to tackle the deficit and
speculators respond by driving
the pound off a cliff and short-
selling gilts, will we blame them
for causing a national crisis? Or
will we remember to blame the
departed Labour government for
wrecking out public finances?

Let us not forget the last time
a wave of market sentiment
crashed onto our shores: on Black
Wednesday in 1992, when George
Soros and others drove the pound
out of the European Exchange
Rate Mechanism, to which the
Conservative government of the
day was misguidedly clinging.

And what happened as a
result? Our economy was
redirected onto a decadelong
growth path, outpacing our
European neighbors. We never
looked back. And we had ruthless,
amoral speculators to thank.
Perhaps one day our European
neighbors will be able to say the
same.

—Martin Vander Weyer is editor
of Spectator Business.

The DAX on the Frankfurt stock exchange: speculators in action?
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Autos

n Toyota said it will recall 4,500
Lexus vehicles in Japan to fix a
computerized steering problem,
with a further 7,000 vehicles over-
seas also likely affected. Toyota
has received 12 complaints about
the problem within Japan, but
knows of no accidents that it has
caused world-wide, according to a
spokesman.

n General Motors’ head warned
employees they have more work to
do and must remain focused on
turning around the car maker even
after GM reported its first quar-
terly profit in three years.

i i i

Aviation

n Air France-KLM reported it
sank deeper into the red in the
year ended March 31 as the eco-
nomic slowdown affected took a
severe toll on passenger and cargo
traffic. Europe’s largest airline by
passenger traffic recorded a loss
of €1.56 billion ($1.9 billion).

n American Airlines’ parent,
AMR, said it expects to secure
more than $500 million in cost
and revenue benefits by 2012 from
alliance and network changes.

i i i

Financial services

n J.P. Morgan Chase, the U.S. in-
vestment bank, is abandoning its
demand for a $1.4 billion tax break
in exchange for a bigger upfront
share of a Washington Mutual
bankruptcy settlement, according
to people close to the situation.

n Lloyds Banking Group’s board
fully supports CEO Eric Daniels, a
spokesman said after Sky News re-

ported a potential successor had
been approached about the job.
Sky News, without saying where it
got its information, said former
government minister Mervyn Da-
vies had been approached earlier
this month by Lloyds Chairman
Win Bischoff about eventually tak-
ing the job. It said Davies rebuffed
the approach.

n Bank of America plans to sell
its stake in Brazil’s largest private
bank, Itau Unibanco Holding, in a
deal vauled at about 8.16 billion
Brazilian reals ($4.5 billion), the
Brazilian bank said.

n Commerzbank sought to ease
shareholder concerns about the
German bank’s exposure to Greece
and its progress in propping itself
up following the financial crisis.

n Piraeus Bank’s chairman said
the Greek bank won’t withdraw
from foreign markets and that
there has been a noticeable return
of deposits in the last few weeks.

n RBS said it has sold its factor-
ing business in France to GE Capi-
tal for an undisclosed amount,
marking its latest step to dispose
of noncore assets and eventually
shed its state support.

n H&R Block said it will cut 400
jobs and has shut 400 underper-
forming tax offices as part of a re-
structuring, which the tax pre-
parer said will save up to $150
million a year. The move comes af-
ter another disappointing season
for the industry’s leader on the re-
tail side of tax preparation.

n Sovereign Bank, owned by
Santander, and M&T Bank were in
advanced merger discussions in
recent weeks but the talks have
since fallen apart, people familiar
with the matter said.

n Bank of Ireland shareholders
voted in favor of a €3.5 billion
($4.3 billion) capital-raising pro-
gram, paving the way for the be-
leaguered institution’s long road
to recovery.

i i i

Energy

n BP CEO Tony Hayward is seek-
ing to reassure staff that the U.K.
oil giant has enough cash to cope
with the costs of the recent slick
in the Gulf of Mexico, and has be-
come a safer place to work.

n ExxonMobil, BG Group, BP and
Eni are seeking to buy a stake in
an oil and gas block leased by Oil
& Natural Gas Corp., India’s flag-
ship oil producer.

i i i

Fashion

n Polo Ralph Lauren’s profit
more than doubled to $114 million
in the quarter ended April 3 and
margins rose to a record, but the
clothing company warned of pres-
sure from the falling euro and ris-
ing raw-material and labor costs.

n Cotton prices are up about 55%
from a year earlier, and apparel
makers are seeing expenses rise
for other raw materials, as well as
transportation and labor. Reces-
sion-scarred retailers, which have
only recently recouped their profit
margins, will try to pass at least
some of the price increase along
to shoppers.

i i i

Hotels

n Accor is remaking itself as a
major hotel franchiser and opera-
tor instead of a hotel owner as it
scrambles to catch up with faster-
growing competitors. The French

company will increase its number
of rooms 40% to 700,000 by 2015,
CEO Gilles Pélisson said in an in-
terview. It plans to sell 450 hotel
buildings over the next four years.

i i i

Insurance

n AIG has appointed Henri Cour-
pron, an aviation investment
banker and former top Airbus ex-
ecutive, as chief executive of its
giant airplane-leasing unit, Inter-
national Lease Finance.

i i i

Machinery

n Deere’s earnings rose 16% to
$547.5 million in the quarter
ended April 30 on strong demand
for its large farm machinery. Ad-
justed earnings, excluding a
health-care-related charge, rose
even more, beating analysts’ fore-
casts on a surge in margins.

i i i

Media

n Publisher Pearson said it will
buy London-based vocational-
training firm Melorio for £99.3
million ($142 million) to boost its
education business.

n ProSiebenSat.1 Media and RTL
Group’s German unit said their of-
fices were searched by German
cartel authorities.

n The U.K. Office of Fair Trading
won’t investigate Project Canvas,
the joint-venture to bring Internet
content and new video-on-demand
services to television. The OFT de-
cided it doesn’t have jurisdiction
to review Project Canvas under
the merger provisions of the En-
terprise Act 2002 as none of the
partners contributes an existing
business to the venture.

i i i

Pharmaceuticals

n Roche will discontinue the de-
velopment of an experimental
drug that was designed to treat
patients suffering from autoim-
mune disease rheumatoid arthri-
tis, shaving off hundreds of mil-
lions of dollars in potential future
revenues.

n A jury awarded $250 million in
punitive damages to a class of cur-
rent and former female employees
of Novartis U.S. unit after finding
earlier this week that the unit en-
gaged in gender discrimination.

i i i

Retail

n Target posted a 29% rise in
profit to $671 million in the quar-
ter ended May 1, assisted by better
sales of more profitable merchan-
dise such as apparel and an im-
proved credit-card operation.

i i i

Technology

n Google said it plans to launch a
store for online applications that
run in its Chrome Web browser
and operating system, in its latest
push to encourage developers to
build software that runs online.

n Global sales of mobile handsets
surged 17% in the first quarter,
driven by rising demand for
smartphones that also saw RIM
and Apple grow market share at
the expense of Nokia, IT research
firm Gartner’s latest market sur-
vey showed.

n The world’s largest memory-
chip makers were fined a total of
€331 million ($404 million) by the
European Commission for admit-
ting they operated a cartel, in the
commission’s first settlement deal.
Samsung Electronics’s €145.7 mil-
lion fine was the highest in the
cartel. Infineon also faces a hefty
sum of €56.7 million, while Hynix
Semiconductor will have to pay
€51.5 million.

n Novell, which has put itself on
the block, plans to accept bids
from potential acquirers this
week, people familiar with the
matter say, kicking off a process
that will likely result in a sale of
the software company.

n Facebook CEO Mark Zuckerberg
could be forced to scale back ef-
forts to encourage users to share
more about themselves in public,
after a backlash over the com-
pany’s privacy practices triggered
disagreement inside the company.

n Amazon.com said it plans to
launch a publishing imprint that
will produce English-language
translations of foreign-language
books. The imprint, AmazonCross-
ing, will acquire rights to books
and hire writers to translate them
into English before printing and
selling them through Amazon’s re-
tail website, said Jeff Belle, Ama-
zon’s vice president of books.

n In India, auctions for third-gen-
eration bandwidth for mobile tele-
phony services ended after 34
days of bidding, the Department of
Telecommunications said.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessSoldiers film robot vehicle Telemax from German company Telerob during the European Land Robot Trial show in Hammelburg, southern Germany. Armies around

the world already use robots for surveillance or bomb disposal; experts are waiting for a breakthrough on robots to fulfill simple tasks without human guidance.

Associated Press

In Germany, innovators gather to pitch ideas for military robots
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NEWS

Fear of oil riding on current
Officials said moving water could carry spilled crude to Florida and up East Coast of U.S.

An ocean current could carry oil
leaking into the Gulf of Mexico
around Florida and up the East
Coast of the U.S., officials said.

A thread of oil from the spill al-
ready may have entered a move-
ment of water in the Gulf known as
the Loop Current, said Jane Lub-
chenco, administrator of the Na-
tional Oceanic and Atmospheric Ad-
ministration.

Oil in the Loop Current could
reach Florida within 10 days and
then start heading up the East
Coast, she said.

According to private forecasters
at AccuWeather, tendrils from the
rust-colored oil slick have already
entered the Loop Current, Reuters
reported.

However tar balls, or globules of
oil, that washed ashore in the Flor-
ida Keys weren’t from the Gulf spill,
the Coast Guard said Wednesday,
the Associated Press reported.

The U.S. and Cuba were holding
talks on how to respond to the spill,
a U.S. State Department official said,
underscoring worries about the oil
reaching a strong current that could
carry it to the Florida Keys and the
pristine white beaches of Cuba’s
northern coast, the AP said.

As the slick spreads, government
officials on Tuesday announced they
were closing one-fifth of federal wa-
ters in the Gulf to fishing—a major
blow to the seafood industry—due
to the threat of oil still leaking from
a well opened by the Deepwater Ho-
rizon drilling rig, which burned and
sank late last month.

On Wednesday, Transocean Ltd.,

which owns and operated the rig
leased by BP PLC, suggested that
cement blew up through the well
that federal regulators didn’t over-
see tests of a critical safety device.

Transocean Chief Executive
Steve Newman told lawmakers he
was aware of reports that a vessel
alongside the rig reported receiving
cement-like debris on its decks after
the explosion.

“For the well, the cement that’s
in the well, to have thrust upward
from where it was installed, up
through the well bore, out to the
rig, out from the rig and onto the
deck of this vessel I think is an indi-
cation of the magnitude of this ca-
tastrophe,” Mr. Newman told the
House Transportation Committee.

The panel is the latest to probe
the events leading up to the April
20 explosion and the response.

Mr. Newman also said that a
blowout preventer, which is a last-
resort mechanism to shear off a well
in the event of a catastrophic pres-
sure surge, had been “fully tested,”
most recently on April 10 and April
17. But he said that those tests
didn’t occur in the presence of the
Coast Guard or the Interior Depart-
ment’s Minerals Management Ser-
vice.

“Those tests are conducted by
Transocean under the watchful eye
of BP,” Mr. Newman said. He said
that regulators “aren’t present on
the rig when those tests are con-
ducted.

Meanwhile, wildlife experts are
worried about ecological impacts
that aren’t yet visible—including
how the oil, and chemicals sprayed
to break it up, may be harming
deepwater corals as well as whales
and birds that live miles offshore.

“What concerns us most is what
we can’t see,” said Rowan Gould,
acting director of the U.S. Fish and
Wildlife Service.

In an attempt at ecological tri-
age, those fighting the spill are ap-
plying hundreds of thousands of gal-
lons of chemical “dispersants” onto
the slick, aiming to break it into tiny
particles that then can be digested
by naturally occurring bacteria in
the water.

But scientists say they don’t
know how that much dispersant,
combined with the thousands of
barrels oil that officials estimate are
continuing to gush out of the well
every day, will affect sea life.

To answer those questions, gov-
ernment officials and scientists are
scrambling to dispatch research
ships to collect information.

“There is going to be ground-
breaking science to really get a han-
dle on the total impact,” said Roger
Helm, chief of the U.S. Fish and
Wildlife Service’s division of envi-
ronmental quality. “But we all feel
very strongly that the impact is very
significant.”

BY JEFFREY BALL
AND COREY DADE

Oil floats in the Gulf of Mexico, off the Louisiana coast. The U.S. said it was closing a fifth of federal waters in the Gulf to fishing because of the oil leaking from
the ocean-floor well. Tar balls that came ashore in the Florida Keys weren’t from the Gulf spill, the Coast Guard said Wednesday.

St.Jude’s,
Glaxotest
waystofight
malaria

Researchers have identified a
slew of chemical compounds that
could ultimately yield new malaria
drugs, according to a study released
in Nature magazine Wednesday, as
resistance to existing drugs spreads
in some parts of the world.

Spread by mosquitoes infected
with parasites, malaria kills nearly a
million people every year, mostly in
the developing world. Existing ma-
laria drugs and other tools, such as
bed nets, have helped reduce the
disease’s impact in some countries.
But the malaria parasite has devel-
oped a resistance to many available
drugs.

Two teams of scientists report-
ing their findings in Nature set out
to find potential new drugs by
screening thousands of chemical
compounds for those that appear to
attack the malaria parasite and pre-
vent it from replicating.

One of the groups, from drug
maker GlaxoSmithKline PLC, said it
would set up a database with the
chemical structures of all the drugs
that appeared effective, so that any
researchers could carry out further
tests on the chemical compounds.

“Neither group claims to have
discovered the next antimalarial
drug. Instead, they provide a re-
markable diversity of novel chemi-
cal structures on which to base new
antimalarial drug discovery and de-
velopment campaigns,” David Fi-
dock, an associate professor at Co-
lumbia University Medical Center,
wrote in an editorial published
alongside the papers in Nature.

The Glaxo scientists screened al-
most two million compounds from
the company’s experimental drug li-
brary, finding 13,500 that appeared
effective at inhibiting the parasite’s
growth by more than 80%. About
8,000 of these were also active
against strains that are resistant to
multiple malaria drugs.

Glaxo then confirmed that sev-
eral of the compounds are closely
related to existing drugs. It said that
reinforces the possibility that some
of the other compounds might also
make effective drugs.

In an interesting twist, Glaxo
said that drugs that stop kinase en-
zymes from working appeared par-
ticularly effective at curbing the
parasite’s growth, suggesting that
they were inhibiting these enzymes
within the parasite. A number of ki-
nase-inhibiting drugs are already on
the market to treat diseases such as
cancer; Glaxo’s finding could lead to
similar drugs for malaria.

Another team, led by researchers
from St. Jude’s Children’s Research
Hospital, in Memphis, Tenn., bom-
barded the malaria parasite with
310,000 different compounds and
found that about 1,100 inhibited the
parasite’s growth by more than 80%.

The scientists whittled these
down to the most promising, and
tested one in mice, where they
found it effective—although positive
results in animals often don’t trans-
late to humans.

“We’re not going to solve the
problem ourselves,” Patrick Val-
lance, head of drug discovery at
Glaxo, said of the public database
the company is setting up.

BY JEANNE WHALEN
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Europe

n Germany’s unilateral ban on
so-called naked short sales of se-
curities caught other EU govern-
ments unawares, drawing an an-
gry response from France even as
financial markets fretted that
other countries might follow suit
after EU finance ministers meet
on Friday.
n The U.K. FSA said Germany’s
ban on naked short-selling of cer-
tain euro-zone debt, credit default
swaps and some financial stocks
doesn’t cover the branches of Ger-
man companies in the U.K.

n Spain will raise taxes for high-
income earners to help chip away
at the country’s outsized deficit,
the prime minister said, without
giving details. José Luis Rodriguez
Zapatero said most Spaniards
agree with him that a special ef-
fort can be expected from those
better off as the government en-
acts austerity measures such as
cutting the salaries of civil ser-
vants and freezing pensions.

n The Bank of England’s Mone-
tary Policy Committee voted
unanimously to keep interest rates
on hold in May, as officials waited
to gauge the impact of euro-zone
support measures and for U.K. fis-
cal plans to become clear. Minutes
of the meeting revealed a range of
views among members about the
risks to inflation.

n The euro rebounded from four-
year lows amid market specula-
tion that European authorities are
preparing a response to the com-
mon currency’s rapid decline.
Some speculation in the market
that the ECB could take steps to
try to arrest the euro’s decline,
which could be becoming too
rapid, has helped boost the cur-
rency. The central bank declined
to comment.
n A top IMF official said that the
euro’s recent falls bring the Euro-
pean currency nearer to what
should be considered a more bal-
anced level for the medium term,
suggesting the IMF doesn’t view
the unit’s slide as a threat to the
global economy.

n The U.K.’s new deputy prime
minister, Nick Clegg, pledged to
lead a sweeping drive to protect
civil liberties, curbing official sur-
veillance and data collection by
scrapping an unpopular national
identity card program, limiting
the retention of DNA profiles and
regulating the spread of closed-
circuit TV cameras.

n A fifth U.K. legislator has been
charged with false accounting in
relation to expense claims, the
Crown Prosecution Service said.
Eric Illsley, a 55-year-old Labour
Party lawmaker in the House of
Commons, will face three such
charges, said Keir Starmer, direc-
tor of public prosecutions.

n Russian and Polish investiga-
tors said that at least two passen-
gers visited the cockpit of the Pol-
ish president’s plane minutes
before it crashed last month, in a
preliminary report that drew no
conclusions about the cause of the
tragedy.

n Russia’s most famous prisoner,
former Yukos oil magnate Mikhail
Khodorkovsky, ended a two-day-
old hunger strike, saying that he
had succeeded in making his point
against the detentions of white-
collar criminal suspects.

n Russian leaders are trying to
use the thaw in relations with the
U.S. to enhance cooperation in
space, pushing for joint explora-
tion efforts extending past the life
of the international space station.

n In Romania, tens of thousands
of public workers gathered in the
capital to protest planned govern-
ment wage cuts meant to shore up
the country’s ailing economy,
threatening to call a general strike
if the cuts went ahead.

n An Italian judge opened the
trial of four banks and 11 bankers
charged with fraud involving the
sale of derivatives to the city of
Milan, a case that spotlights the
potential risks of complex finan-
cial trades.

n The European Parliament
backed new rules that will expand
the obligation to display labels
showing the energy efficiency of
household appliances, industrial
appliances as well as energy-sav-
ing products.

i i i

U.S.

n Treasury Secretary Timothy
Geithner plans to press Chinese
officials to improve the climate
for U.S. companies trying to do
business in China during a high-
level dialogue in Beijing next
week. Geithner is expected to urge
Chinese officials to reverse poli-
cies that limit the ability of for-
eign companies, including U.S.
firms, to compete, and to argue
that Beijing’s efforts to relax dis-
criminatory rules don’t go far
enough, according to U.S. govern-
ment officials.

n Consumer prices edged 0.1%
lower in April from March, the
first decline in more than a year,
the Labor Department reported.
Underlying inflation stripping out

food and energy was flat. The lat-
est figures should provide the Fed
with more ammunition to leave
short-term interest rates at a re-
cord low to bolster the recovery.

n Home prices will begin a grad-
ual recovery by next year, accord-
ing to a survey of 92 economists
and other housing analysts by
MacroMarkets. Separately, the
U.S. Census Bureau reported that
single-family housing starts in
April surged to a seasonally ad-
justed annual rate of 593,000, up
10.2% from March.

n Sen. Arlen Specter of Pennsyl-
vania was defeated in a Demo-
cratic primary, as the election
year’s anti-incumbent trend ex-
tended to three more states. In
Kentucky, Rand Paul soundly de-
feated Secretary of State Trey
Grayson and in Arkansas, Sen.
Blanche Lincoln was pushed into a
June run-off.

n Senate Banking Committee
Chairman Christopher Dodd, a
Connecticut Democrat, has
dropped a controversial deriva-
tives proposal he had offered after
it met stiff resistance from an un-
usual coalition of Wall Street
bankers and liberal Democrats.

n Senate Judiciary Committee
Chairman Patrick Leahy said that
confirmation hearings for Su-
preme Court nominee Elena Kagan
will begin June 28, giving the
committee the same amount of
time to review her work as it had
last year to review the record of
Sonia Sotomayor when she was
nominated to the high court.

n In New York, Robert C. Lieber,
deputy mayor for economic devel-
opment, has tendered his resigna-
tion, marking the latest high-pro-
file departure in the upper
echelons of Mayor Michael
Bloomberg’s administration.

i i i

Americas

n Mexican President Felipe Cal-
deron’s visit to the White House
was marred by a halting and
grammatically incoherent English
translation that rendered his re-
marks difficult to understand at
times. The Mexican delegation
blamed its own translator.

i i i

Asia

n Hard-line Thai protesters set
fire to the country’s stock ex-
change, shopping malls and a tele-
vision station, while Thai authori-
ties called an 8 p.m. curfew,
casting doubt on the prospects for
a resolution to the country’s
weeks-long political crisis despite
the surrender of protest leaders
earlier in the day.

n South Korea’s foreign minister
said it was obvious that North Ko-
rea sank a South Korean warship
and that a multinational investiga-
tion team would provide ample
evidence to support the claim.

n In Kyrgyzstan, several thou-
sand people tried to storm a uni-
versity in the southern town of
Jalal-Abad in a burst of ethnic vi-
olence that left at least 2 people
dead and 50 wounded, prompting
the interim government to call a
local state of emergency.

n In Afghanistan, the Taliban
launched an attack on a coalition
air base north of Kabul, one week
after promising a new push
against Afghan and NATO forces
around the country. Seven insur-
gents were killed in the attack,
which sought to pierce the perim-
eter of Bagram air base with small
arms and rockets, officials said.

n China’s growth unexpectedly
accelerated in the first quarter of

2010, a new poll by The Wall
Street Journal shows, as a rush of
new bank lending and a raging
property boom defied the govern-
ment’s efforts to keep its massive
stimulus program from overheat-
ing the economy.

n Japan’s government was urged
by the IMF to start fiscal rehabili-
tation from the next fiscal year
beginning in April 2011, possibly
by raising the nation’s 5% con-
sumption tax rate.

n In Iran, the mothers of three
jailed Americans arrived to bring
appeals for their freedom on a
mission that could be complicated
by diplomatic showdowns over
Iran’s nuclear program.

i i i

Middle East

n Palestinian leaders complained
to a U.S. envoy about what they
said were Israeli provocations, as
the second round of indirect Israe-
li-Palestinian peace talks got un-
der way. White House emissary
George Mitchell met with Palestin-
ian President Mahmoud Abbas
and is to hold talks later in the
week with Israeli leaders.

i i i

Africa

n Oil-rich Angola got its first
credit ratings from international
agencies, easing the way for the
nation to tap the international
bond market as it seeks to diver-
sify funding away from China. But
the agencies warned that Angola
still has a long way to go to im-
prove governance.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Olympic mascot Wenlock, left, and Paralympic mascot Mandeville play with students from St. Paul’s primary school. The mascots, named after two small English
towns, are based on a story by children’s author Michael Morpurgo, in which they are formed from the last drops of steel from the girders of the Olympic Stadium.

Reuters

In London, mascots for 2012 Olympics are unveiled
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Romanian protests
IMF-mandated cuts generate one of the largest post-Soviet rallies

BUCHAREST—Tens of thousands
of public workers gathered in the
Romanian capital Wednesday to
protest planned government wage
cuts meant to shore up the coun-
try’s ailing economy, threatening to
call a general strike if the cuts went
ahead.

About 40,000 public workers,
teachers, doctors and retirees blew
whistles and yelled “Down with the
lying government!” and “You have
pawned our future,” as they pro-
tested outside the government of-
fices in Bucharest. The two-hour
protest blocked traffic in the city
center.

“The government brought us to
the streets. Shame on them!,” trade
union leader Ion Popescu told the
crowd. “We are asking the govern-
ment for the right to a decent life.”

The government said the mea-
sures are necessary to reduce the
budget deficit. Central bank gover-
nor Mugur Isarescu said earlier this
week that the funds available in the
state budget can cover only 20 days
out of every month, for the other 10

the state must borrow money.
Romania took a €20 billion

($24.42 billion) loan from the Inter-
national Monetary Fund, European
Union and the World Bank last year
to pay state wages when its econ-
omy shrank by 7.1%.

Despite the pandemonium out-
side his office, Prime Minister Emil
Boc said he would ask parliament to

approve the cuts to come into effect
on June 1, calling them “the only vi-
able solution for the country’s fu-
ture.”

Economy minister official Marcel
Hoara was booed and pelted with
water and stones after he took part
in a live televised debate in the mid-

dle of the protest. Police escorted
him from the area.

Union leader Iacob Baciu said a
general strike will be called May 31
if the government goes ahead with
the planned wage and pension cuts.
Finance Minister Sebastian Vladescu
has said the number of jobs in the
state sector must be cut by 70,000
by 2011. There are 1.36 million state-
paid workers.

“Our salaries are very small.
They weren’t good before, but with
the cuts we don’t see anything good
coming,” said Valentina Voinea, a
33-year-old nurse who earns 900 lei
($261) a month.

Unions have rejected the govern-
ment’s plan to lower public wages
by one-fourth and pensions by 15%.
Workers said they feared the gov-
ernment would raise taxes in the
fall.

“We are aware that the govern-
ment will not stop at these mea-
sures. In a few months they will in-
crease VAT and the income tax,”
said Constantin Dragomir, a 64-
year-old teacher. He said that young
teachers would be severely affected,
because their salaries are lower.

Associated Press

Osborne aims
at corporate tax

LONDON—The U.K. corporate tax
rate will be lowered and the rules
simplified over coming years, Chan-
cellor of the Exchequer George Os-
borne was due to say Wednesday
evening in his first keynote speech
as finance minister.

Mr. Osborne vowed a five-year
reform of the corporate tax system
in a speech to the Confederation of
British Industry, although he didn’t
give details as to how quickly the
tax rate will be cut.

The Conservatives had promised
before the election to cut the corpo-
rate tax rate to 25% from the cur-
rent 28%, paid for by reducing what
they said were “complex relief and
allowances.” It was understood the
tax cut would take place in April
2011.

However with the Conservatives
failing to win a majority at the May
6 election and entering into a coali-
tion with the Liberal Democrat
party, Prime Minister David Cam-
eron has had to reverse some of his
party’s tax pledges to accommodate
Liberal Democrat promises.

Amid signs of unhappiness from
some Conservative lawmakers, the
coalition government is due to re-
lease a more detailed vision of its
platform on Thursday. Underpinning
this coalition is the shared belief
that “the days of big government
are over,” the document will say.

The 32 chapter headings under-
score the influence of the Liberal
Democrats with headings such as
equalities, political reform and civil
liberties.

On jobs and welfare the coalition
promises a number of Conservative
policies such as reassessing all
claimants of a benefit paid to those
deemed physically unable to work
and giving the unemployed access
to business mentors and start up
loans. On education, the document
details the Liberal Democrat pro-
posal of increasing the amount of
money spent on children form
poorer backgrounds and will give
schools the ability to pay teachers
more based on their performance.

Mr. Cameron has made some sig-
nificant concessions to Liberal Dem-
ocrats and some Conservatives have
been at odds with aspects of the co-
alition deal. Deputy Prime Minister
Nick Clegg, the Liberal Democrats’
leader, said Wednesday said that an
appeal court was right to stop two
men regarded as a serious danger to

national security from being de-
ported to their native Pakistan due
to the risk of torture there. Earlier
that day, Conservative Home Secre-
tary Theresa May had criticized the
decision. Mr. Clegg also said
Wednesday that the government
shouldn’t withdraw the U.K. from
the European Union’s Human Rights
Act, a key Tory campaign promise.

Several Tories have also criti-
cized the government for proposing
a rule that would require 55% of
lawmakers, rather than a simple ma-
jority, to dissolve a government.
The Conservatives’ original corpo-
rate tax-cut plan had raised some
concerns among British businesses.
While the reduction in the headline
corporate tax rate was broadly wel-
comed, the plan to abolish some tax
allowances raised some concerns.

Mr. Osborne’s office confirmed in
March the conservatives didn’t plan
to reduce research-and-development
tax allowances but would instead
“refocus” them to boost U.K. exports
and key sectors like high-tech prod-
ucts.

In his first days in the job, he
has already set his sights on the
U.K.’s fiscal challenges, promising to
deliver £6 billion ($8.6 billion) in
spending cuts and creating a power-
ful fiscal council to police tax and
spending policy and said the gov-
ernment would deliver an emer-
gency budget on June 22.

In his speech, Mr. Osborne was
expected to promise a “wholesale”
reform of Britain’s tax system to
make it “both more competitive and
more fair.”

The reforms would include re-
considering the Controlled Foreign
Companies rules to make the U.K.
more attractive to multinationals.
Concerns about taxation of foreign
profits had led some multinationals
to leave the U.K. although the previ-
ous Labour government were also
reforming the rules.

“I want multinationals coming to
the U.K. not leaving,” Mr. Osborne
was also due to say.

In a veiled reference to the pre-
vious Labour government, he is ex-
pected to say “even now there are
still those who argue seriously that
yet more increases in public spend-
ing are the answers to our prob-
lems.”

Meanwhile, introducing Mr. Os-
borne, CBI President Helen Alex-
ander sent a word of warning about
the Conservatives sometimes
strained relationship with the Euro-
pean Union .

BY LAURENCE NORMAN
AND ALISTAIR MACDONALD

Reuters

A man holds a sheep’s legs as he shouts antigovernment slogans during the protest

Associated Press (Clegg); Agence France-Presse/Getty Images (Osborne)

Nick Clegg, left, pushed for human rights; George Osborne laid out a tax pledge.

Spain to increase taxes on wealthy
MADRID—Spain will raise taxes

for high-income earners to help chip
away at the country’s outsized defi-
cit, the prime minister said Wednes-
day.

José Luis Rodriguez Zapatero
said most Spaniards agree with him
that a special effort can be expected
from those better off as the govern-
ment enacts austerity measures like
cutting the salaries of civil servants
and freezing pensions.

Mr. Zapatero provided no details

of his tax plans, but said any in-
crease would be of a “limited” na-
ture and not affect the middle class.

“In my opinion, any citizen feels
that the effort should be greater
from those who have more,” the pre-
mier told a news conference during
a European Union meeting with An-
dean countries.

As for when an increase might be
approved, he said “it will be when
the government deems it appropri-
ate, in line with its program for defi-
cit reduction.”

Mr. Zapatero’s government an-

nounced public-sector wage cuts and
other spending reductions last week
under pressure from the EU and jit-
tery markets to narrow Spain’s defi-
cit. It was the equivalent of 11.2% of
gross domestic product last year,
well above an EU limit of 3%.

The cuts—also affecting govern-
ment investment, overseas aid and
other spending—are designed to
save €15 billion ($18.32 billion) this
year and next.

The cabinet is expected to ap-
prove the spending cuts in a decree
on Thursday.

Associated Press

‘We are aware that the
government will not stop at
these measures. In a few
months they will increase
VAT and the income tax.’
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Why a good umbrella is hard to find
Companies are trying to design one that won’t collapse or flip inside out; over 150 parts and each one can break

A FTER a rainstorm, the scene in almost
any city is the same—dozens of um-
brella carcasses lying broken along

sidewalks and streets.
It seems that most models can barely

keep you dry during the sprint from the of-
fice door to the car door without falling
apart or—if a big wind comes along—flip-
ping inside out. Umbrellas have been
around for 3,000 years, says Totes Istoner
Corp., the largest importer in the U.S. So
why is it so hard to find a decent one?

An umbrella is surprisingly complicated:
It contains more than 150 parts. And each
one can break. The small, foldable umbrel-
las that most consumers prefer are even
flimsier, since they contain more compo-
nents. Manufacturers say they have had a
tough time innovating because most people
aren’t willing to pay much for an umbrella.
The average price Americans spend is only
€4.70, says research firm NPD Group.

Now, many companies are trying to
come up with a better umbrella—and to
persuade people to pay a premium for it.
They are experimenting with stronger ma-
terials such as fiberglass and solid steel,
new features and rigorous testing in wind
tunnels—giant tubes that are usually used
by university science labs to study every-
thing from bird flight to aerodynamics. The
bulk of the newer models that claim to be
sturdier cost at least €15, and some as
much as €80.

At Innoventions Enterprises Ltd.’s 185-
square-meter warehouse in Farmingdale,
N.Y., Steve Asman, founder and president,
tests his GustBuster brand of umbrellas
with a large fan used in wind tunnels. On a
recent afternoon, Mr. Asman demonstrated
how his folding umbrella held up against
the device, which produced winds of around
90 kilometers an hour. He rotated the um-
brella so the outside and inside of the can-
opy faced the machine. The canopy wavered
but didn’t break. “This is all hardened
steel,” he said, pointing to the metal ribs,
or ligaments, that extend through the can-
opy. “You see how they’re not bending?”

The basic design of an umbrella hasn’t
changed in centuries: The shaft, where peo-
ple hold the umbrella, is connected to metal
rods, or stretchers, that when opened ex-
tend the ribs that stretch through the can-
opy and help the umbrella maintain its
shape. There are a host of rivets that hold

parts together, springs, and wires that
aren’t immediately visible. Umbrellas with
open and close buttons also contain a com-
plex pulley system. “It’s an archaic thing,”
says Ann Headley, director of product devel-
opment at Totes. “It’s fundamentally a stick
with spokes with a piece of cloth on it.”

The Holy Grail of umbrella design is a
small, sturdy folding device. Smaller um-
brellas generally have three or four liga-
ments in a single rib, which enables them
to fold down to size. Unfortunately, that
creates more joints where the umbrella can
break.

Some companies are taking technology
initially developed for golf umbrellas—mas-
sive domes that average about 1.5 meters
across—and adapting them to smaller
styles. Years ago, umbrella designers fig-
ured out how to make a golf umbrella
stronger through vented canopies, where
one canopy sits on top of another to create
a slit through which pressure from the
wind that would otherwise cause the um-
brella to invert is released. Now, several
companies have released smaller styles
with vented canopies. Totes, for example,
has three such models of folding umbrella.

Innoventions also has a folding umbrella
with a vented design, which Mr. Asman
says can withstand winds of up to 90 kilo-
meters an hour without flipping inside out.
The key, he says, lies in a patented metal

“butterfly clip,” which keeps the joints
where the stretchers attach to the rib from
twisting and breaking. “Without it, the um-
brella wouldn’t function,” he says.

Mr. Asman says he is currently working
on developing an even smaller, “mini” um-
brella that can withstand his wind test. He
expects to release it next year. But at the
moment, a metal ligament in the frame
keeps twisting despite the clip, he says.

Totes has also been working to create a
skinnier, stronger umbrella. Its latest mini
umbrella has a circumference of 16 centime-
ters, compared with 19 centimeters in its
older model. Since using thinner aluminum
parts would make the frame too flimsy,
Totes started shifting to steel parts. Its
most expensive mini umbrella, with a sug-
gested retail price of €18, is made of solid
steel.

Senz Umbrellas Ltd., a company based
in Delft, in the Netherlands, sells a “storm
umbrella,” whose innovative asymmetrical
design allows it to slice through the wind.
It is designed according to the same princi-
ples of a kite, making it light and requiring
very little muscle power to hold it, says
Senz Commercial Director Robert Hoes.

The company has already sold several
hundred thousands of its creation, which
retails for €39.99. Mr. Hoes puts the success
of the Storm Umbrella down to consumer
frustration with the status quo. “More and

more people care about the environment
and consumers are prepared to pay a rea-
sonable price for a good umbrella that will
last for quite a few years and that does
away with all the known umbrella frustra-
tions like inverting umbrellas, poking in the
eye by umbrella ribs, umbrella users not
having any awareness of others, not being
able to control umbrellas in the wind, bro-
ken umbrellas in the streets,” he said.

Larger companies such as Totes and She-
dRain Corp., an umbrella importer in Port-
land, Ore., generally shy away from putting an
actual number on how much wind their um-
brellas can withstand without breaking or in-
verting. And some executives point out that
an inverted umbrella isn’t always a bad thing,
especially if it prevents a customer from be-
coming airborne a la Mary Poppins. “There’s
a certain point where you don’t want to have
it be too inflexible,” says Jeff Blauer, execu-
tive vice president at ShedRain. “It’ll pull
you.” Years ago, when testing its golf umbrella
at the University of Washington wind tunnel,
the technician holding the umbrella was
blown off his feet at 116 kilometers an hour
because the umbrella wouldn’t invert, he says.

Before it sells a new style, Totes makes
sure the model can open and close 1,500
times without breaking Umbrellas are
doused with water to ensure they don’t
leak. Some models are tied to a truck with
a wind gauge and driven until the canopies
flip inside out to see how much wind they
can withstand. Davek Accessories, a New
York-based company that launched in 2005,
tests its golf umbrellas in a wind tunnel at
the Massachusetts Institute of Technology.
To test folding umbrellas like the new Solo
model, employees stroll around a corner of
the Columbia University campus where
buildings create a wind vortex.

“It takes a lot of trial and error to get it
right,” says Dave Kahng, Davek’s chief exec-
utive and a former student at Columbia’s
business school. “In the end you’ve just got
to take it out onto the field.”

Despite all research poured into um-
brella innovation, some customers simply
aren’t tempted. “I wouldn’t pay a penny
more for those things,” says Daniel
Nickeson, a research analyst at a non-profit
in Washington, D.C., who says he buys six-
inch expandable umbrellas for $5 from the
street vendors who seem to appear magi-
cally whenever a drop of rain falls.

—Javier Espinoza in London
contributed to this article.

BY ANJALI ATHAVALEY

Umbrella maker Steve Asman tests a GustBuster model with a fan that simulates a 90-kilometer-an-hour wind.

Bryan Derballa for The Wall Street Journal

Source: WSJ reporting

Building a better umbrella

Makes it easier to be
seen on a rainy day

Provides a strong hold

Double canopy

Helps prevent strong winds
from turning it inside out

The rib

This is a weak point. Often
made from steel, aluminum
or fiberglassEnd rib

Reflective materialThe shaft

Fiberglass adds
protection at the ends
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New risk for the euro: central banks
Hedge funds have been much de-

cried for helping to propel the
euro’s recent decline. But analysts
say a larger and more pernicious
wave of selling is now unfolding
that could drive the common cur-
rency even lower.

Some of the world’s largest
money managers and central
banks—which wield far more influ-
ence in currency markets than
hedge funds—say they are becoming
increasingly skeptical of the euro
and European assets.

Even if central banks and large
managers don’t dump euro assets,
even a pause in their buying could
have a large impact on the currency.

The euro on Wednesday rose to
$1.2386, bouncing from $1.2143, its
lowest level against the dollar in
four years hit during the day, and
from $1.2210 late Tuesday in New
York. It was only the second gain in
seven days against the dollar for Eu-
rope’s shared currency, which has
slumped nearly 15% against the dol-
lar this year.

South Korea’s central bank said
this month that the euro zone’s sov-
ereign-debt problems make the
euro, used by 16 nations, less attrac-

tive as a reserve currency. Iran’s
central bank chief this week said
that country may rethink its re-
serves, which the Central Intelli-
gence Agency estimates around $81
billion. It’s unclear how much of
that was in euros. And Russia said it
shifted its mix of reserves away
from the euro last year.

Mutual-fund data show that in
recent weeks, European and U.S. in-
vestors have shifted out of euro-
zone equity funds. Asia’s largest
bond fund, Kokusai Asset Manage-
ment’s Global Sovereign Fund with
$40 billion under management, low-
ered its euro allocation from 34.4%
in March to 29.6% on May 10, ac-
cording to a company manager. And
portfolio managers with huge
money pools, such as Pacific In-
vestment Management Co. and
Baring Asset Management, ex-
pressed caution on the euro in inter-
views with The Wall Street Journal.

Not all money managers are sell-
ing euros, and some see the cur-
rency’s weakness as a buying oppor-
tunity. An adviser to China’s central
bank, a key player in currency mar-
kets, said this week it planned to
keep diversifying its vast dollar
holdings, which has in the past in-
volved buying euro.

While some central banks began
paring their euro exposure last year,
analysts say the wariness is becom-

ing more apparent.
“The program of diversifying out

of dollars has come to a screeching
halt,” said Collin Crownover, man-
aging director and global head of
currency management for State
Street Global Advisors. “If the
downward progression of the euro
continues, then you see outright
selling of euro-zone assets, and it
snowballs and gets worse.”

Money flowed out of Europe at
an annualized pace of $50 billion in
the first two months of 2010, ac-

cording to Jens Nordvig, managing
director of currency research at No-
mura Securities International. That
pace has likely increased in recent
months, contributing to the euro’s
recent decline.

That outflow is likely due almost
entirely to large investors, partly
because hedge funds likely have
reached the upper limit of their
ability or desire to place bets
against the euro, he suggests.

“Somebody new is selling now,”
he said.

And unlike speculative investors,
long-term investors likely won’t
quickly change their recent behavior
even if the euro enjoys a respite.

“I think it’s too early in the evo-
lution of this particular crisis to as-
sume all’s well and investors should
jump back into places that have
burned them in the past few weeks,”
said Scott Mather, head of global
portfolio management at Pimco, the
world’s largest bond-fund manager.

Many so-called “real money” in-
vestors that might be expected to
buy the euro on dips in value are
staying on the sidelines given Eu-
rope’s discouraging economic out-
look and persistent grumblings in
Germany over the cost of bailing out
crisis-racked Greece.

“It’s making a few people think,
‘What am I getting into?”’ said Colin
Harte, director of fixed-interest and

currencies at the London office of
Baring, which has more than $47
billion under management. “What if
you buy the euro and the Germans
vote with their feet and leave” the
currency union?.

While Mr. Harte would normally
buy the euro at its current rate, he
says he can’t predict where it will
go from here. His forecast ranges
from $1.10 to $1.34 by year-end.

Central banks, which held a com-
bined total of around $7.5 trillion in
reserves at the end of last year,
form the backbone of the currency
markets. Their slow and steady
shifts out of the dollars they gener-
ally receive from trade or commodi-
ties exports, and into other curren-
cies, play a big role in determining
exchange rates.

Reserve managers wouldn’t need
to sell euros at this point to hit the
currency hard. Instead, they would
merely need to slow down the pace
of euro purchases, and that risk is
needling market watchers now.

Central banks “are not as active
as they had been,” said Adam Rey-
nolds, co-head of currencies and
fixed income at Société Générale in
Hong Kong. His firm, like others,
processes currency trades on behalf
of central banks, sovereign wealth
funds and private investors.

—Katie Martin and Min Zeng
contributed to this article.

By Mark Gongloff,
Neil Shah

and Alex Frangos

Source: WSJ Market Data Group

On the rebound?
How many dollars one euro buys

J F M A M

1.20

1.25

1.30

1.35

$1.40

Germany’s move on short-selling roils Europe
Popular opinion in Germany has

cast financial markets as a key
cause of Europe’s debt crisis, mak-
ing it harder for Ms. Merkel to paint
the bailout as Germany’s responsi-
bility and push it through parlia-
ment.

Members of her own party have
joined in demanding that approval
be linked to new restrictions on fi-
nancial markets. Support is also
building in Germany for a financial-
sector tax that would make banks
bear some of the cost of further
bailouts of weak governments.

Speaking in the German lower
house of parliament Wednesday, Ms.
Merkel cast the bailout package as
essential. She said that the euro is
undergoing an “existential test” and
that the “euro is at risk.”

The euro rose in Wednesday trad-
ing after slumping overnight Tues-
day, though it is still off sharply
against the dollar this year.

It wasn’t clear whether other
countries would follow Germany’s
lead with the bans on speculative
trades.

Ms. Largarde, expressing displea-
sure that France and other euro-
zone debt-issuers weren’t consulted,
said France wasn’t planning similar
restrictions on trade in credit-de-
fault swaps. “It’s a very narrow mar-
ket and that sort of trading is not
very active in Paris,” she said.

Belgium’s financial market regu-
lator CBFA was discussing whether
to follow Germany’s ban on the na-
ked short-selling of euro-zone gov-
ernment debt and credit default
swaps, a spokeswoman said. She
said talks were being held with
other national regulators through
the Committee of European Securi-
ties Regulators.

In the U.K., the Financial Services
Authority said Germany’s ban
doesn’t cover the branches of Ger-
man companies in the U.K. or busi-

Continued from first page

ness done outside Germany. An FSA
spokeswoman declined to comment
on whether a similar ban is possible
in the U.K.

Chancellor Merkel, speaking in
German parliament Wednesday, said
the regulation will stay in force until
it is replaced by an EU-wide statute.

She said German finance ministry
officials would present Germany’s
ideas to representatives of other EU
countries in Brussels on Friday.

That date marks the first meeting
of a task force set up by Herman
Van Rompuy, president of the Euro-

pean Council of governments, to
study better ways to resolve eco-
nomic crises and improve budget
discipline across the EU. The task
force includes representatives from
each of the 27 EU states, with most
countries expected to send their fi-
nance ministers.

The German finance ministry said
the German ban could be expanded
to include naked short-selling of all
German shares, stock derivatives,
derivatives related to euro-zone
government bonds and any euro-
currency derivatives that “don’t

have a role in hedging against cur-
rency risks.”

The current ban covers 10 finan-
cial stocks: Aareal Bank AG, Allianz
SE, Commerzbank AG, Deutsche
Bank AG, Deutsche Börse AG,
Deutsche Postbank AG, Hannover
Re AG, MLP AG and Munich Re AG,
as well as Generali Deutschland
Holding AG, a German unit of Italian
insurer Assicurazioni Generali SpA.

Mr. Barnier, who has been push-
ing broad, EU-wide regulation of fi-
nancial markets, said he “fully un-
derstand[s] concerns about possible

impacts of naked short-selling.” He
said a formal proposal on trading
regulations would come by October
and that he was looking at naked
short sales “very closely indeed.”

A version of a hedge-fund regula-
tion bill in the European Parliament
would broadly ban naked short-sell-
ing in the EU. That bill would need
to be approved by the council of EU
governments to become law.

—David Gauthier-Villars Andrea
Thomas, Nathalie Boschat, Adam

Cohen, and Jonathan House
contributed to this article.

“If we don't avert this danger then
the consequences for Europe are
inevitable. Because if the euro is

failing, then Europe is failing...This will
all remain in place until other rules
[other than those in Germany] are
established on a European level."

Angela Merkel, German chancellor

“Governments affected should be
consulted. France is not considering

banning naked [credit-default
swaps] on sovereign debt. It's a

very narrow market and that sort of
trading is not very active in Paris."

Christine Lagarde,
French finance minister

“It is important that member states
act together and that we design a

European regime to avoid regulatory
arbitrage and fragmentation both

within the EU and globally."

Michel Barnier, European
commissioner for financial regulation

“When you do something like this,
you don't take a long run-up."

Wolfgang Schäuble,
German finance minister

Short response time | Germany caught Europeans off guard with its announcement of restrictions on trading certain derivatives.
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Only one American golfer is
competing for the PGA Champi-
onship at Wentworth’s rede-
signed West Course in the U.K.
this weekend, although a num-
ber of the U.S. Tour’s British
contingent, including Luke Don-
ald (25/1) and Justin Rose
(45/1 with Blue Square) have
made the trip home, eager to
impress European Ryder Cup
captain Colin Montgomerie.

The Ernie Els Design Team
is responsible for the changes
to the course layout and after
his victory at Doral, Mr. Els has
his best chance for years to top
the leaderboard here on Sunday
evening.

The man known as the Big
Easy has never lifted the tro-
phy, although he has finished
runner-up three times and won
a record seven World Match-
play titles on this same course.
Back him at 14/1 on Betdaq.

His compatriot Charl
Schwartzel is second in the Eu-
ropean Tour’s Race to Dubai,
thanks largely to a fantastic
South African leg of the Tour in
January.

He finished second to Mr.
Els at the World Golf Champi-
onships-CA and was tied-sixth
here last year. Rather than back
him outright at 25/1, it looks
better to sell Mr. Schwartzel’s
finishing position at 34 with
Sporting Index.

As always, there are plenty
of enticing match bets on offer,
but the most attractive is
Coral’s 4/6 for Francesco Moli-
nari to beat Oliver Wilson. In
support of Mr. Wilson is his 72-
hole course record of 277 set in
2008, but he missed the cut by
five shots last year and is
struggling this season.

Tip of the day

9.86

Source: IAAF

Ernie Els of South Africa
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Creating a stage for champions
The tournament’s unified marketing strategy has been key to its commercial success

In many ways, this weekend’s
UEFA Champions League final is
unique: It’s the first to be played on
a Saturday, the only time the game
will usher in a second successive
treble-winning team, and the first
final to feature two coaches on the
verge of winning the trophy with
two different clubs.

But if the league’s marketing
managers have their way, this game
will look just like any other.

Since the European Cup was re-
launched as the Champions League
in the early 1990s, one of the most
distinctive features of the competi-
tion is that every game looks pretty
much the same. This carefully con-
structed commercial strategy has
helped transform the tournament
into a global marketing juggernaut
and the planet’s most-watched an-
nual sporting event.

“We certainly feel like we’re one
of the elite sporting properties in
the world, alongside the World Cup
and the Olympics,” says Guy-Laurent
Epstein, UEFA’s marketing director.
“Today, the Champions League is
the best clubs, in the best competi-
tion, on the ultimate stage.”

The switch from a midweek to
weekend date for this year’s final
looks certain to draw a record num-
ber of television viewers, after an
audience of 206 million ensured last
year’s Champions League final
eclipsed the global viewing figures
of the Super Bowl for the first time.

Yet, the competition’s current
success is actually the result of a
plan hatched almost 20 years ago to
reinvigorate a tournament that was
in danger of becoming outdated.

Competition between Europe’s
elite clubs can be traced back to the
early 1950s and the European Cham-
pions’ Club Cup, more commonly
known as the European Cup, was of-
ficially launched by UEFA in 1955.
From the outset, it generated huge
interest and popularity and emerged
as a fitting stage for many of the
world’s greatest players.

Commercial success proved more
elusive, however, and by the late
1980s, the tournament was at a

crossroads. The format—a straight
knockout competition between the
champions from each of the conti-
nent’s major leagues—had remained
largely unchanged for some four de-
cades and demands for a revamp
had been raised at various points by
officials from some of Europe’s lead-
ing clubs, most notably by Silvio
Berlusconi, the owner of AC Milan.

Making matters worse, the tour-
nament was tough to follow and
even harder to find: Clubs compet-
ing in the European Cup were re-
sponsible for selling their own
broadcast and commercial rights,
meaning kick-off times could vary
from one country to another and
teams would often turn up on differ-
ent television networks from one
week to the next. The European Cup
could even disappear from screens
altogether if the most popular clubs
were eliminated in the early rounds.

“The competition was slightly
dying,” says Mr. Epstein.

To arrest this decline, in the
summer of 1991 UEFA undertook a
review of both the commercial and
sporting aspects of the European
Cup. Its conclusions marked a major
turning point in the evolution of Eu-
rope’s premier club competition and
paved the way for its emergence as
a global sports brand.

Specifically, it devised a market-
ing blueprint that recognized the
opportunities for growth by re-
branding the tournament as the
Champions League and rejigging the
structure by introducing group play.
Most important of all, each partici-
pating team would be required to
cede its commercial and broadcast
rights to European football’s gov-
erning body as part of a central

marketing concept that would give
UEFA complete control of its main
club competition.

Now, instead of a series of seem-
ingly unconnected games at arbi-
trary times or different days, the
tournament presented a consistent
set-up and a guaranteed number of
appearances by Europe’s biggest
teams. “By taking control,we could
impose the same kick-off time, en-
sure a dedicated channel every week
and make the competition a stron-
ger proposition,” says Mr. Espstein.

UEFA’s approach was swiftly vin-
dicated: Almost from the outset, the
Champions League produced finan-
cial rewards that far exceeded what
was previously considered possible.
In its first year, 56 million Swiss
francs ($49 million) was distributed
to clubs, national leagues and asso-
ciations. Almost two decades later,
marketing revenue this season is ex-
pected to be €1.09 billion ($1.33 bil-
lion), with about 75% of that sum
distributed to participating clubs.

“It is hugely prestigious, one of
the competitions you have to win if
you want to be thought of as a great
club, and financially it is impor-
tant,” Ivan Gazidis, Arsenal’s chief
executive, says of the tournament.

Much of that success derives
from the Champions League’s care-
fully choreographed brand: synchro-
nized mid-week start times, the dis-
tinctive logo—eight stars in the
shape of a football—displayed in the
center-circle before kick-off, and a
musical anthem, inspired by a
theme of George Frideric Handel.

The revised set-up has also
helped establish a sponsorship plat-
form that is central to UEFA’s mar-
keting strategy and best illustrated
by the way the organization takes
over stadiums, dressing each venue
with its own branding and the ban-
ners of its sponsors: Heineken NV,
Sony Corp., MasterCard Inc., Uni-
credit SpA, and Ford Motor Co.

“It is not a competition where
any Tom, Dick and Harry can get in-
volved, there’s a very clean, clutter-
free environment for the sponsors,”
says Paul Meulendijk, MasterCard
Europe’s vice-president and head of
sponsorship . “That model explains

why there’s a very clear set of spon-
sors which have been involved for
such a long time.”

In addition to the pitch-side ad-
vertising, each of the league’s spon-
sors receives exclusivity on TV with
commercial airtime spots and pro-
gram sponsorship: Short TV spots,
known as “break bumpers,” appear
in markets around the globe before
and after matches and during half-
time.

Sponsorship experts say no other
event offers exposure to such a huge
global audience. It is broadcast to
over 200 countries with a world-
wide audience of 4 billion viewers
per season. In Europe, UEFA also
demands that at least one live
match each week is shown on free-
to-air television, massively increas-
ing the audience beyond the exclu-
sivity of pay-TV.

SportsPro Media estimates that a
season-long Champions League
sponsorship costs no more than $70
million. By comparison, a single 30-
second TV spot during the Super
Bowl cost up to $3 million this year.

“If you were to crunch the audi-
ence numbers in terms of the op-
portunity cost of that money buying
slots and spots in conventional me-
dia, then the Champions League still
represents exception value,” says
Antony Marcou, managing director
of London-based media-rights firm
Sports Revolution

By bundling the stadium adver-
tising with on-air sponsorship,
UEFA offers new levels of recogni-
tion to sponsors. Heineken began its
association with UEFA in 1994 under
its Amstel brand, but since 2005 has
used the competition’s marketing
power to promote its leading brand.

“The Champions League is the
biggest proof that we believe in our
future because we’re already adver-
tising in countries where we
wouldn’t normally advertise,” says
Hans Erik Tuijt, Heineken’s global
activation manager. “More people
watch the games outside Europe
than in Europe, so we’re already
building the brand and people in
countries in Asia, Africa and Latin
America already know what it
stands for.”

BY JONATHAN CLEGG

Arjen Robben, shown during the semifinal win over Olympique Lyon, will carry Bayern Munich’s hopes in Saturday’s final against Inter Milan in Madrid.
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1990s, one of the
competition;s most
distinctive features is that
every game looks pretty
much the same.
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Russia pursues
U.S. teamwork
in space effort

WASHINGTON—Russian leaders
are trying to use the current thaw in
relations with the U.S. to enhance
cooperation in space, pushing for
joint exploration efforts extending
past the life of the international
space station.

Russian Deputy Prime Minister
Sergei Ivanov spoke over the week-
end with Charles Bolden, head of
the National Aeronautics and Space
Administration, and gave the Krem-
lin’s strongest indication to date
that it wants to team with the U.S.
to explore more deeply into the so-
lar system.

In a speech and brief interview
Monday, Mr. Ivanov said the time is
right for the two countries to share
financial and engineering resources
on possible ventures that would be
launched past 2020 and travel be-
yond low-earth orbit.

The two countries already col-
laborate extensively on the space
station, an international consortium
that includes Russia, the U.S. and
several other countries. The station
is slated to continue for at least an-
other decade.

Both countries need increasing
international support to advance in

space. With the U.S. space-shuttle
fleet slated for retirement next year
and Congress and the White House
at loggerheads over its replacement,
NASA will be entirely dependent on
Russian rockets and capsules to get
astronauts to the space station for
the next several years. Russia’s
space ambitions, meanwhile, require
outside financial support. In his
speech to a meeting organized by
the Nixon Center, a foreign-policy
group, on Monday, Mr. Ivanov point-
edly referred to the immense cost of
space exploration.

The Obama administration has
also opened the door for enhanced
space cooperation, and Kremlin offi-
cials appear persuaded the time is
right to begin talks about new ven-
tures. Mr. Ivanov said in the speech
that “I firmly believe that all our co-
operation in space” so far “should
bring more and more fruits.” Al-
though he didn’t mention details,
Mr. Ivanov said that “it’s time to
look beyond” low-earth orbit.

Mr. Ivanov, who has oversight of
Russia’s aerospace efforts, said after
the speech he was “pleased with the
tenor of the discussions” with the
NASA chief. A NASA spokesman said
Tuesday that “building upon several
decades of successful cooperation,”

agency officials and their Russian
counterparts “are continuing discus-
sions on potential future coopera-
tive activities in space.”

Preliminary discussions have fo-
cused on ways to team up to de-
velop more-powerful rockets capa-
ble of reaching Mars and other
destinations, according to people fa-
miliar with the matter. But even
with both sides eager for coopera-
tion, major difficulties remain. Mr.
Ivanov, for example, was quoted in
the Russian media as saying his
country wants to aggressively push
ahead to develop nuclear-powered
engines for rockets. But such a proj-

ect would run into huge political
and technical opposition in the U.S.,
which instead is looking to develop
less-costly conventional boosters for
longer space flights.

Until recent changes in direction
instituted during the Obama admin-
istration, NASA policies effectively
barred the agency from working
with Russian or European partners
to develop next-generation rockets
or spacecraft intended to take astro-
nauts back to the moon and eventu-
ally, on to Mars. By contrast, Mr.
Bolden for months has been giving
speeches and telling Congress that
international cooperation is essen-

tial if NASA hopes to revive its
manned-exploration programs.

In his speech, Mr. Ivanov put po-
tential space ventures into a
broader context of closer U.S.-Rus-
sian ties in various high-tech arenas,
including nuclear energy and possi-
ble joint manufacturing and market-
ing of what would be the largest
mass-produced cargo aircraft.

Referring to the positive results
from joint training of space-station
crew members, Mr. Ivanov held out
“possibilities for furthering our co-
operation in high-tech sectors, such
as coordinating” rival satell-
ite-navigation systems.

BY ANDY PASZTOR

U.S. astronaut Tracy Caldwell Dyson and Russia’s Mikhail Kornienko in March at a space center near Moscow.
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Kyrgyz leaders seek order
The interim government of Kyr-

gyzstan declared a state of emer-
gency in the restive southern
stronghold of ousted President
Kurmanbek Bakiyev, after politically
tinged ethnic clashes left at least
two people dead.

The interim leadership, in an ef-
fort to secure its grip, said Wednes-
day that acting President Roza
Otunbayeva will serve through the
end of next year.

Mr. Bakiyev was ousted from
power in April during deadly
clashes between street demonstra-
tors and security forces in Bishkek,
the capital. More recent disorders
have pitted supporters and foes of
Mr. Bakiyev in the south, touching
off fighting between ethnic Kyrgyz
backers of the former president and
Uzbek adversaries.

On Wednesday, hundreds of eth-
nic Kyrgyz protesters stormed the
University of People’s Friendship,
which serves as the center of the
Uzbek community in the southern
city of Jalal-Abad. The protesters
were demanding the handover of
Kadyrjan Batyrov, a businessman
and Uzbek community leader who
protesters accused of leading a mob
that burned down the deposed pres-
ident’s family home in a nearby vil-
lage last week, news agencies re-
ported.

A witness in Jalal-Abad said po-
lice fired into the air trying to sepa-
rate the armed rival groups.

Mr. Batyrov told the Associated
Press the crowd was led by people
close to the Bakiyev family. He said
police retreated and the attackers
entered the university, smashing

windows and trying to set fire to
buildings. Officials said 71 people
were wounded in the clashes. Many
of them were hit by gunfire, wit-
nesses said.

Ms. Otunbayeva sent the interior
and defense ministers to the region
in an effort to restore order. A
nightly curfew was in force.

The government issued a state-
ment accusing supporters of Mr. Ba-
kiyev, who fled the country after his
ouster, of stirring up ethnic hatred
in an effort to return him to power.

“We condemn all attempts to fo-
ment violence and sow the seeds of
discord among our people, espe-
cially between Uzbeks and Kyrgyz,”
Ms. Otunbayeva said in Bishkek.

Ms. Otunbayeva’s appointment
must be approved by a constitu-

tional referendum scheduled next
month. Voters are due to elect a
parliament in October. The interim
government has yet to set a date for
presidential elections; Wednesday’s
announcement indicated they would
be held by the end of 2011. It said
Ms. Otunbayeva wouldn’t be eligible
to run.

The interim government is trying
to draft a new constitution and hold
elections in the former Soviet re-
public, which hosts U.S. and Russian
military bases.

A violent land dispute between
Uzbeks and Kyrgyz in 1990 killed
hundreds in southern Kyrgyzstan,
which borders Uzbekistan and in-
cludes a part of the volatile, densely
populated Ferghana Valley, also
shared by Uzbekistan and Tajikistan.

BY KADYR TOKTOGULOV

Kyrgyz troops stand guard outside a university in Jalal-Abad Wednesday.
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Report sheds light
on Polish air crash

MOSCOW—At least two passen-
gers visited the cockpit of the Polish
president’s plane minutes before it
crashed last month, Russian and Pol-
ish investigators said Wednesday in
a preliminary report that drew no
conclusions about the cause of the
tragedy.

The disclosure, based on analysis
of voices on the flight recorders,
came amid speculation that Presi-
dent Lech Kaczynski or someone in
his delegation may have pressured
the pilot to ignore an air controller’s
advice and to try landing in thick
fog. But the investigators offered no
details about what was said on the
recording, and said the theory re-
quires further examination.

Mr. Kaczynski, his wife and all 94
others on board died in the April 10
crash outside the western Russian
city of Smolensk. The passengers,
including senior Polish government
and military officials, were on their
way to commemorate the 1940 So-
viet massacre of some 22,000 Polish
officers and intellectuals.

Tatyana Anodina, the chief Rus-
sian investigator, told a news confer-
ence that the probe had ruled out an
attack, fire, explosion, mechanical
failure or faulty ground radar as rea-
sons for the crash of the Polish Tu-
pelov-154 military plane as it de-
scended toward the Smolensk
airport. She said the plane was in
good condition and had undergone
proper inspection.

Wednesday’s report by Ms. Ano-

dina, other officials of the Moscow-
based Interstate Aviation Committee
and a Polish envoy monitoring its
work revealed several new details
about the flight that pointed to pos-
sible factors in the crash.

But perhaps mindful of the two
countries’ sensitive relations, they
avoided definitive conclusions. Rus-
sian officials had irritated the Poles
last month by speaking of pilot error
as the likely cause.

Alexei Morozov, head of the avia-
tion committee’s technical commis-
sion, said the plane’s Polish air force
crew had been assembled a few days
before the flight and hadn’t received
regular training that could have
helped them cope with unusual con-
ditions. He said the crew had left Po-
land without a forecast of the
weather in Smolensk.

Mr. Morozov said rolling terrain
around the Smolensk airport may
have distorted instrument readings.
The plane crashed about a kilometer
away from the runway, in a ravine 15
meters below runway level.

He said investigators also were
studying whether the use of cell-
phones aboard the plane affected its
navigation.

The most intriguing detail turned
up by the probe was the presence of
at least two voices not belonging to
crew members on cockpit recorders.
They were heard between 16 and 20
minutes before the crash, officials
said.

“The voice of one of them has
been identified exactly,” Ms. Ano-
dina said.

BY RICHARD BOUDREAUX
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C-SUITE: LIFE/WORK

Feeling blue?
It could be
your firm

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Having a life
outside work is
what the juggle is
all about, right?
Now comes a new
study suggesting

many of us may not be as
psychologically independent from
our employers as we might think.

In a surprisingly strong
pattern, a Gallup-Healthways poll
in the U.S. shows that people who
work for employers that are
hiring new workers tend to have a
significantly more positive
outlook on their lives than people
who work for companies that are
laying people off. This is based on
a quarterly Gallup-Healthways poll
of 20,000 employed adults that
has been running since January
2008. Two-thirds of workers at
companies that are expanding
report that they are thriving in
their personal lives, versus only
about half of people who work for
employers that are swinging the
axe.

Gallup-Healthways bases the
ratings on a widely used scale of
individual well-being that asks
respondents to rate on a 0-to-10
scale the quality of both their
present lives, and the lives they
see themselves having in the
future. While the poll only
includes currently employed
adults, of course, the lower scores
from employees at shrinking
companies may spring partly from
fears that they will be laid off in
the future.

Nevertheless, the pattern is
broad and persistent. The gap in
well-being between employees of
expanding companies, and those
that are cutting costs, has been
stuck at an average of 15
percentage points since the poll
began early in 2008, with well-
being in the two groups
bottoming out in tandem late that
year with the recession, and rising
gradually since. The correlation
doesn’t prove an employer’s
hitting the ropes actually causes
personal despair, but the
consistency of the pattern
suggests the two are more closely
linked than one might think. The
pattern is true across all
demographic groups, although
men are more strongly affected
than women.

—Sue Shellenbarger

Readers’ response:
“It is always depressing when

the employer is ‘downsizing,’
mainly because I kept worrying if
I was going to be next. This poll
just backs up common sense and
observation.”

“I knew that having a stable
job meant that we could manage
even truly difficult personal
experiences, specifically having a
seriously ill child and a dying
parent. In contrast, right now, my
personal life is great, but I am
experiencing anxiety because my
company is in a state of transition
and will be sold.”

[ Best of the Juggle]

A social network to grow on
Togetherville offers online training wheels to young children looking to interact with peers

Right this second, parents
around the U.S. and other parts of
the world are arguing with their
children about using the com-
puter—in particular, whether
they’re old enough to start access-
ing social-networking sites like
Facebook. Parents worry about
how kids behave with each other
online and if they’re interacting
with strangers. A new site
launched Wednesday aims to ease
those worries by providing train-
ing wheels to young kids looking
to social network.

Togetherville (Together-
ville.com) is designed to function
as a safe, kid-centric social net-

work. The site
guides kids ages 6
through 10 on how
to communicate on-
line with others, us-

ing canned responses and parental
participation. Togetherville links
into Facebook so parents who use
the popular social-networking site
can have a say in who their chil-
dren are connecting with and can
even interact with their kids on-
line.

While there are many kid-
friendly sites like Disney’s Club
Penguin that have a social-net-
working aspect, Togetherville of-
fers young children their first
taste of social networking like
grown-ups, using their real-life
identities (not cute avatars) and
real-life relationships.

Togetherville smartly restricts
certain online activities, but does
so in ways that don’t make a child
feel too restrained. For example,
there aren’t any places on the site
where a child can enter free-form
text. Instead, kids choose from
several pre-set quips, including
sayings that they or other kids
submitted for approval. The quips
can range from questions kids ask
one another (“Who saw ‘Ava-
tar’?”) to “I (heart) my family.”
And rather than directly sending
friend requests to other kids, chil-
dren first send a request to their
parents, who give their consent
and send the invitation to make
the connection.

To review this site, I used ac-
counts for both kids and adults. I
was impressed by the clean inter-
face of Togetherville, which is free
of advertisements (though ads
may be added to the parent side
over time). The three core themes
of the site are art, entertainment
and education. The content is
hand-picked by adults—many of
whom are either parents on the
site’s staff or are volunteers. And
includes 2,000 videos from You-
Tube and 34 games, some of
which are educational. Kids can
easily save or share content they
discovered on the site or created,
like their artwork.

This site was made available to
the public Wednesday after oper-
ating in private beta with 800 test
users for six months. A couple
things about the site still need
work. First, if an adult isn’t Face-
book friends with another child’s
parent, the two children can’t be-
come friends on Together-
ville.com. This is something that
Mandeep Singh Dhillon, co-
founder and CEO of Togetherville
Inc., says he intends to change by
late summer. He realizes that

many kids are friendly with one
another irrespective of their par-
ents’ friendships.

Second, Togetherville is still
working on the details of an al-
lowance feature, which will be
available this summer so the kids
can pay for virtual things like pre-
mium games or apps. Parents will
be able to add money to their
kids’ accounts, and just like real
money allowances, they’ll be able
to take it away. For now, allow-
ance isn’t an issue since every-
thing on Togetherville is free.

To access Togetherville, adults
must be Facebook users, though
Mr. Dhillon says access through
additional platforms and networks
will be available later this year.
Adults sign in on Together-
ville.com by using the Facebook
Connect app to link their Face-
book account to the website. Then
adults can create accounts for
children and grant additional ad-
ministrator access to a designated
person, like an aunt or caregiver.
Kids sign in on Togetherville.com
with their own login and pass-
word, so it feels like their own
site.

On the adult account’s home
page, the adult’s kids are listed in
the top left of the screen, with

quick links to view each child’s
profile and online activities, or to
manage his or her friends. For
parents wondering who their kids
online friends are, there is a sec-
tion that shows how a child’s
friends are connected by display-
ing other members in the friends’
families, including parents, sib-
lings and other relatives. When
kids ask parents for permission to
connect with friends, adults are
notified via email and with To-
getherville.com alerts.

Using a kid’s account, I played
games like Mooncakes, which asks
users to rank images with the
most egg yolks in descending or-
der as fast as possible. A helpful
feature in games and videos lets
users hit a light bulb icon to dim
everything else on the screen,
making the activity easier to
see—much like what Hulu.com can
do while videos are playing. Lead-
erboards for games list All-Time
High Scores, Neighborhood High
Scores and My High Scores. This
provides something for everyone
to feel good about without taking
away the thrill of competition.

I watched a video of Hannah
Montana singing “The Climb,” and
while watching, read video com-
ments from other Togetherville

kids, noting that all comments
were made using pre-approved
quips. I played with a Mother’s
Day Card Maker app to drag col-
orful images and pre-set text onto
a screen, creating a stylish design.
I saved both the Hannah Montana
video and the card in My Trunk, a
virtual repository where videos,
games and art can be saved. Every
activity I did as a kid was visible
to others in My Neighborhood
(network) on a stream much like
Facebook’s “Most Recent” list of
friends’ activities.

Parents can engage with their
kids, which the Mr. Dhillon says is
still acceptable for this age group
of kids. Though the pre-set quips
were originally designed for help-
ing kids know what to say to one
another, parents can use them to
better fit in when interacting with
their kids online. Togetherville
will continue adding more con-
tent, but as is, it provides a social-
networking environment that kids
can enjoy and that parents will
feel comfortable managing.

Edited by Walter S. Mossberg. See
a video of Katherine Boehret
about Togetherville at WSJ.com/
PersonalTech. Email mossbergso-
lution@wsj.com

BY KATHERINE BOEHRET

Screen shots from Togetherville, which helps to guide kids ages 6 through 10 on how to communicate online with others,
using canned responses and parental participation.
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U.S. NEWS

Inflation muted despite higher costs
Retailers hesitate to pass increases in tab for supplies on to customers amid slack economy; consumer prices dip

U.S. retailers aren’t passing
along higher prices to consumers,
even though raw-material costs
from lumber to cotton have ticked
up.

The consumer-price index
showed that prices fell 0.1% in April
from the prior month, the Labor De-
partment said Wednesday. Stripping
out volatile food and energy items,
core prices were flat. Core prices
were up just 0.9% compared with
the same time a year ago, the small-
est 12-month increase in 44 years.

Even as producers and wholesal-
ers grapple with rising costs for raw
materials, few of those increases are
making their way into retailers’
price tags. Consumers are still
weakened by high unemployment
and stagnant wages—real average
hourly earnings rose just 0.1% in
April, the Labor Department said
Wednesday—and are resistant to
price hikes.

“Consumers really are getting a
huge break as a result of producers
not being able to pass through those
higher commodity input prices,”
said Anika Khan, an economist for
Wells Fargo Securities.

To remain competitive, home-im-
provement retailer Lowe’s Cos.
hasn’t increased lumber prices even
as wood costs have risen, executives
said this week. Wal-Mart Stores
Inc. also reaffirmed its commitment

to low prices this week, laying out a
plan to roll back prices on some
items even as certain food costs
were rising. And the average price
per item at Whole Foods Market
Inc. has remained flat, despite a
spike in produce costs earlier this
year and looming concern that the
price of meat was likely to increase.

“You need to stay competitively
priced in every market that you
serve,” said Walter Robb, co-chief

executive of Whole Foods. “I’m not
sure that demand is there to really
drive serious inflation.”

Prices fell last month for a range
of products, from apparel to per-
sonal computers to household fur-
nishings. Meanwhile the index for
shelter remained flat.

The latest data help to settle a
debate inside the Federal Reserve
about whether the economy’s slack
has been pushing inflation lower

still, even after the recovery set in.
Core inflation has been flat or

fallen in four of the past six months.
Fed board members last month

saw inflation remaining low into
2012, even as they raised their fore-
cast for U.S. economic growth this
year to 3.2% to 3.7%, because of
slack remaining from the recession,
according to minutes from their lat-
est meeting released Wednesday.

However, there is currently little

will at the Fed to do more to stimu-
late the economy and halt the infla-
tion slowdown. That means core in-
flation would need to fall
significantly below the Fed’s fore-
cast of 1.1% to 1.7% this year to spur
the Fed to more action.

Producer prices for finished
goods, minus food and energy, rose
just 0.2% in April. But raw-material
prices, except food and energy, were
up 4%.

For most companies the rise in
materials costs hasn’t been large
enough, or widespread enough, to
warrant higher price tags.

“I still think that even the pres-
sures down the pipe are not that
strong,” said Gregory Daco, an IHS
Global Insight economist. Plus, he
said, companies’ “final objective ...
is to sell. And if they increase their
prices in the current conditions
they’re just not going to sell.”

Not every company has been
able to swallow cost increases by
cutting costs or squeezing profit
margins.

Bucyrus International Inc.,
which makes mining equipment for
international users, is raising prices
because of escalating costs for raw
materials, such as steel, as well as
improved demand. “The market re-
mains incredibly strong,” said Tim
Sullivan, chief executive officer.

—Robert Guy Matthews
and Jon Hilsenrath

contributed to this article.

BY SARA MURRAY

Source: U.S. Labor Department
Photo: Getty Images
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U.S. presses China
on business, trade

Treasury Secretary Timothy
Geithner plans to press Chinese offi-
cials to improve the climate for U.S.
companies trying to do business in
China during a high-level dialogue
in Beijing next week.

Mr. Geithner is expected to urge
Chinese officials to reverse policies
that limit the ability of foreign com-
panies, including U.S. firms, to com-
pete, and to argue that Beijing’s ef-
forts to relax discriminatory rules
don’t go far enough, according to
U.S. government officials.

“We need to continue to work to
make sure that American companies
are competing on a level playing
field,” Mr. Geithner said during re-
marks in Seattle Tuesday. “The Chi-
nese government has taken some
steps to address these concerns, but
we have some more work to do in
this area.”

The Chinese have their own con-
cerns about U.S. trade policies, spe-
cifically efforts by U.S. industries to
block what they view as unfair com-
petition from Chinese imports.
China’s commerce ministry says the
U.S. took 23 trade-remedy measures
against Chinese goods in 2009, 53%
more than in the previous year.

U.S. Commerce Secretary Gary
Locke said Wednesday that trade
frictions between China and the U.S.
have been exaggerated, and argued
that the punitive measures imposed
by both governments affect only a
small portion of the trade between
the two countries. “Ninety-seven

percent of the [Chinese] exports to
the U.S. aren’t affected by these du-
ties,” Mr. Locke said in Shanghai.

Another key U.S. goal—persuad-
ing China to allow its currency to
appreciate—may not dominate talks
as originally expected, due to con-
cerns over Europe’s ability to con-
tain its sovereign-debt crisis. That
could anger some U.S. lawmakers
who say China undervalues the yuan
against the U.S. dollar to give its ex-
ports a competitive advantage.

Mr. Geithner will be joined by
several officials, including Secretary
of State Hillary Clinton and Mr.
Locke, for the annual U.S. Strategic
and Economic Dialogue, to be held
May 24 and 25 in Beijing.

Last month, Mr. Geithner said he
planned to use the dialogue, as well
as multilateral discussions in June,
to push China toward a more mar-
ket-oriented exchange rate. He de-
layed a report to Congress on the
currency policies of major trading
partners, including China, saying
the coming meetings “are the best
avenue for advancing U.S. interests
at this time.”

Now, many observers think the
turmoil in Europe could further de-
lay any move by China away from
the yuan’s de facto peg to the U.S.
dollar.

“The last thing the Chinese seek
is to make their financial markets
more volatile,” said Kenneth Rogoff,
an economics professor at Harvard
University.

—Ian Talley, J.R. Wu,
Liu Li and Tom Barkley

contributed to this article.

BY DEBORAH SOLOMON IN WASHINGTON
AND ANDREW BATSON IN BEIJING

Football is more than a game—it’s a common language that binds the world together.
Part political theatre, part mass media event the footballWorld Cup is the world’s biggest,
most popular andmost influential sporting event. A special Time double issue explores

South Africa and the Beautiful Game—facts, figures and in-depth articles
about theWorld Cup and its 2010 host.

TIME. See the world differently.
www.time.com/worldcup

World Cup 2010: Playing The Global Game

On sale from June 4, 2010
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 359.25 -0.50 -0.14% 720.50 333.75
Soybeans (cents/bu.) CBOT 938.50 -1.00 -0.11 1,550.00 821.25
Wheat (cents/bu.) CBOT 469.25 1.50 0.32% 1,113.50 460.50
Live cattle (cents/lb.) CME 91.525 unch. unch. 95.575 83.500
Cocoa ($/ton) ICE-US 2,830 -19 -0.67 3,515 2,066
Coffee (cents/lb.) ICE-US 132.50 -1.75 -1.30 180.00 120.10
Sugar (cents/lb.) ICE-US 14.93 0.13 0.88 25.03 11.89
Cotton (cents/lb.) ICE-US 83.28 1.08 1.31 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,451.00 -4 -0.16 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,269 8 0.35 2,430 1,585
Robusta coffee ($/ton) LIFFE 1,336 -33 -2.41 1,618 1,248

Copper (cents/lb.) COMEX 295.95 -7.15 -2.36 369.10 151.00
Gold ($/troy oz.) COMEX 1193.10 -21.50 -1.77 1,249.70 532.00
Silver (cents/troy oz.) COMEX 1811.50 -76.40 -4.05 2,154.00 18.40
Aluminum ($/ton) LME 1,997.00 -38.00 -1.87 2,481.50 1,399.50
Tin ($/ton) LME 17,150.00 5.00 0.03 19,175.00 12,320.00
Copper ($/ton) LME 6,501.00 -135.00 -2.03 7,970.00 4,519.00
Lead ($/ton) LME 1,760.00 -74.50 -4.06 2,615.00 1,410.00
Zinc ($/ton) LME 1,856.00 -66.00 -3.43 2,659.00 1,443.00
Nickel ($/ton) LME 21,125 -375 -1.74 27,590 12,250

Crude oil ($/bbl.) NYMEX 72.48 -0.22 -0.30 116.80 51.44
Heating oil ($/gal.) NYMEX 1.9610 -0.0175 -0.88 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 2.0094 -0.0292 -1.43 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.246 -0.190 -4.28 10.720 3.971
Brent crude ($/bbl.) ICE-EU 73.69 -0.74 -0.99 108.79 65.93
Gas oil ($/ton) ICE-EU 621.75 -20.75 -3.23 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 19
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8228 0.2073 3.9100 0.2558
Brazil real 2.2673 0.4410 1.8382 0.5440
Canada dollar 1.2937 0.7730 1.0489 0.9534

1-mo. forward 1.2938 0.7729 1.0489 0.9534
3-mos. forward 1.2941 0.7728 1.0491 0.9532
6-mos. forward 1.2951 0.7721 1.0500 0.9524

Chile peso 678.71 0.001473 550.25 0.001817
Colombia peso 2462.95 0.0004060 1996.80 0.0005008
Ecuador US dollar-f 1.2334 0.8107 1 1
Mexico peso-a 15.9544 0.0627 12.9348 0.0773
Peru sol 3.5088 0.2850 2.8447 0.3515
Uruguay peso-e 23.497 0.0426 19.050 0.0525
U.S. dollar 1.2334 0.8107 1 1
Venezuela bolivar 5.30 0.188778 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4646 0.6828 1.1874 0.8422
China yuan 8.4214 0.1187 6.8275 0.1465
Hong Kong dollar 9.6219 0.1039 7.8008 0.1282
India rupee 57.0841 0.0175 46.2800 0.0216
Indonesia rupiah 11298 0.0000885 9160 0.0001092
Japan yen 112.67 0.008876 91.35 0.010948

1-mo. forward 112.63 0.008878 91.32 0.010951
3-mos. forward 112.53 0.008887 91.23 0.010961
6-mos. forward 112.32 0.008903 91.06 0.010982

Malaysia ringgit-c 4.0118 0.2493 3.2525 0.3075
New Zealand dollar 1.8318 0.5459 1.4851 0.6734
Pakistan rupee 104.165 0.0096 84.450 0.0118
Philippines peso 56.264 0.0178 45.615 0.0219
Singapore dollar 1.7271 0.5790 1.4002 0.7142
South Korea won 1436.85 0.0006960 1164.90 0.0008584
Taiwan dollar 39.529 0.02530 32.048 0.03120
Thailand baht 39.921 0.02505 32.365 0.03090

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8107 1.2335
1-mo. forward 0.9998 1.0002 0.8106 1.2337
3-mos. forward 0.9993 1.0007 0.8102 1.2343
6-mos. forward 0.9985 1.0015 0.8095 1.2353

Czech Rep. koruna-b 25.742 0.0388 20.870 0.0479
Denmark krone 7.4405 0.1344 6.0323 0.1658
Hungary forint 281.53 0.003552 228.25 0.004381
Norway krone 7.9316 0.1261 6.4304 0.1555
Poland zloty 4.1207 0.2427 3.3408 0.2993
Russia ruble-d 37.921 0.02637 30.744 0.03253
Sweden krona 9.6728 0.1034 7.8421 0.1275
Switzerland franc 1.4225 0.7030 1.1533 0.8671

1-mo. forward 1.4214 0.7035 1.1524 0.8678
3-mos. forward 1.4192 0.7046 1.1506 0.8691
6-mos. forward 1.4155 0.7065 1.1476 0.8714

Turkey lira 1.9616 0.5098 1.5904 0.6288
U.K. pound 0.8585 1.1648 0.6960 1.4368

1-mo. forward 0.8585 1.1648 0.6960 1.4367
3-mos. forward 0.8585 1.1648 0.6960 1.4367
6-mos. forward 0.8585 1.1649 0.6960 1.4368

MIDDLE EAST/AFRICA
Bahrain dinar 0.4650 2.1505 0.3770 2.6526
Egypt pound-a 6.9628 0.1436 5.6450 0.1771
Israel shekel 4.6908 0.2132 3.8030 0.2630
Jordan dinar 0.8739 1.1443 0.7085 1.4114
Kuwait dinar 0.3590 2.7855 0.2911 3.4358
Lebanon pound 1859.43 0.0005378 1507.50 0.0006634
Saudi Arabia riyal 4.6256 0.2162 3.7502 0.2667
South Africa rand 9.6561 0.1036 7.8285 0.1277
United Arab dirham 4.5303 0.2207 3.6729 0.2723

SDR -f 0.8437 1.1853 0.6840 1.4620

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 243.71 -7.59 -3.02% -3.7% 15.1%

14 Stoxx Europe 50 2386.73 -70.19 -2.86 -7.5 11.4

27 Euro Zone Euro Stoxx 250.45 -7.31 -2.84 -8.9 8.3

14 Euro Stoxx 50 2619.48 -78.73 -2.92 -11.7 5.3

16 Austria ATX 2446.49 -55.33 -2.21 -2.0 16.1

8 Belgium Bel-20 2432.85 -52.39 -2.11 -3.1 15.4

11 Czech Republic PX 1190.3 -25.2 -2.07 6.5 25.7

22 Denmark OMX Copenhagen 366.54 -9.80 -2.60 16.1 28.0

16 Finland OMX Helsinki 6440.22 -216.49 -3.25 -0.2 7.5

15 France CAC-40 3511.67 -105.65 -2.92 -10.8 6.3

13 Germany DAX 5988.67 -167.26 -2.72 0.5 18.8

... Hungary BUX 22595.31 -715.40 -3.07 6.4 43.0

21 Ireland ISEQ 2978.94 -129.65 -4.17 0.1 8.0

12 Italy FTSE MIB 19612.66 -701.55 -3.45 -15.6 -4.4

21 Netherlands AEX 321.45 -9.55 -2.89 -4.1 20.7

12 Norway All-Shares 399.54 -15.59 -3.76 -4.9 17.3

17 Poland WIG 40441.73 -1120.92 -2.70 1.1 33.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 6923.08 -135.57 -1.92 -18.2 -5.0

... Russia RTSI 1379.88 -59.06 -4.10% -3.3 34.8

9 Spain IBEX 35 9376.5 -251.1 -2.61 -21.5 -0.1

15 Sweden OMX Stockholm 305.17 -9.36 -2.98 1.9 24.1

16 Switzerland SMI 6374.43 -96.41 -1.49 -2.6 15.7

... Turkey ISE National 100 56978.25 Closed 7.9 62.1

12 U.K. FTSE 100 5158.08 -149.26 -2.81 -4.7 15.4

15 ASIA-PACIFIC DJ Asia-Pacific 118.10 -1.77 -1.48 -4.0 15.0

... Australia SPX/ASX 200 4387.10 -83.65 -1.87 -9.9 14.7

... China CBN 600 23100.25 -46.86 -0.20 -20.5 1.0

14 Hong Kong Hang Seng 19578.98 -365.96 -1.83 -10.5 12.0

18 India Sensex 16408.49 -467.27 -2.77 -6.0 16.7

... Japan Nikkei Stock Average 10186.84 -55.80 -0.54 -3.4 9.0

... Singapore Straits Times 2774.54 -69.81 -2.45 -4.2 22.3

11 South Korea Kospi 1630.08 -13.16 -0.80 -3.1 13.5

25 AMERICAS DJ Americas 295.79 -2.33 -0.78 -0.2 24.1

... Brazil Bovespa 59552.04 -1289.04 -2.12 -13.2 13.7

15 Mexico IPC 30905.25 -231.10 -0.74 -3.8 912.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1874 1.7061 1.0296 0.1514 0.0386 0.1847 0.0130 0.3122 1.4646 0.1968 1.1321 ...

Canada 1.0489 1.5069 0.9095 0.1337 0.0341 0.1631 0.0115 0.2758 1.2937 0.1739 ... 0.8833

Denmark 6.0323 8.6669 5.2307 0.7692 0.1962 0.9381 0.0660 1.5862 7.4405 ... 5.7513 5.0801

Euro 0.8107 1.1648 0.7030 0.1034 0.0264 0.1261 0.0089 0.2132 ... 0.1344 0.7730 0.6828

Israel 3.8030 5.4640 3.2976 0.4849 0.1237 0.5914 0.0416 ... 4.6908 0.6304 3.6259 3.2027

Japan 91.3450 131.2399 79.2066 11.6481 2.9711 14.2052 ... 24.0192 112.6695 15.1426 87.0906 76.9262

Norway 6.4304 9.2389 5.5759 0.8200 0.2092 ... 0.0704 1.6909 7.9316 1.0660 6.1309 5.4154

Russia 30.7440 44.1714 26.6586 3.9204 ... 4.7810 0.3366 8.0841 37.9212 5.0966 29.3121 25.8911

Sweden 7.8421 11.2671 6.8000 ... 0.2551 1.2195 0.0859 2.0621 9.6728 1.3000 7.4768 6.6042

Switzerland 1.1533 1.6569 ... 0.1471 0.0375 0.1793 0.0126 0.3032 1.4225 0.1912 1.0995 0.9712

U.K. 0.6960 ... 0.6035 0.0888 0.0226 0.1082 0.0076 0.1830 0.8585 0.1154 0.6636 0.5861

U.S. ... 1.4368 0.8671 0.1275 0.0325 0.1555 0.0109 0.2630 1.2334 0.1658 0.9534 0.8421

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 19, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 284.87 0.32% -4.9% 26.5%

2.30 20 World (Developed Markets) 1,111.91 0.37 -4.8 24.5

2.20 21 World ex-EMU 133.69 0.78 -2.2 27.3

2.20 21 World ex-UK 1,116.88 0.50 -4.0 24.8

2.90 22 EAFE 1,408.22 -0.82 -10.9 18.8

2.00 18 Emerging Markets (EM) 939.77 -0.00 -5.0 41.8

3.30 16 EUROPE 87.16 1.30 -1.3 24.7

3.50 16 EMU 145.90 -2.31 -19.1 8.9

3.20 17 Europe ex-UK 94.19 1.66 -2.6 22.2

4.20 13 Europe Value 94.72 1.61 -4.7 20.1

2.40 19 Europe Growth 77.79 1.02 2.1 29.1

2.10 28 Europe Small Cap 168.74 0.78 7.4 42.0

2.00 13 EM Europe 312.02 0.82 12.0 63.5

3.30 14 UK 1,573.18 0.83 -2.1 24.7

2.60 24 Nordic Countries 151.71 1.15 11.3 37.3

1.60 13 Russia 724.50 0.22 -2.9 40.7

2.20 21 South Africa 722.15 0.80 2.1 29.0

2.50 19 AC ASIA PACIFIC EX-JAPAN 391.16 -0.19 -6.1 38.5

1.60 -433 Japan 568.90 -0.64 0.1 9.2

2.00 18 China 59.41 1.37 -8.3 29.7

0.90 21 India 687.39 -0.16 -2.8 54.2

1.20 13 Korea 466.23 -0.66 -3.0 24.7

2.50 45 Taiwan 269.57 -0.22 -8.9 21.3

1.70 22 US BROAD MARKET 1,258.03 1.49 1.7 30.7

1.10 107 US Small Cap 1,826.01 1.79 9.3 44.0

2.40 16 EM LATIN AMERICA 3,704.89 1.75 -10.0 46.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2194.75 -1.64% 17.6%

1.85 18 Global Dow 1377.70 -1.08% 23.9% 1804.97 -1.38 10.9

2.38 15 Global Titans 50 171.20 -0.70 24.6 157.70 -1.00 11.5

2.71 14 Europe TSM 2222.26 -3.29 3.6

2.13 Developed Markets TSM 2133.77 -1.41 17.0

1.84 13 Emerging Markets TSM 3788.25 -3.59 23.7

3.04 19 Africa 50 889.30 -2.73 29.5 696.34 -3.02 15.9

6.39 5 BRIC 50 448.80 -3.78 27.5 527.90 -4.07 14.1

2.78 58 GCC 40 594.80 -1.77 21.6 465.75 -2.07 8.8

1.73 20 U.S. TSM 11547.59 -0.44 26.1

3.02 31 Kuwait Titans 30 -c 203.20 -1.63 -0.8

0.07 RusIndex Titans 10 -c 3334.30 -4.80 28.6 5240.53 -3.70 12.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 601.80 -2.68% 72.9% 677.90 61.4%

4.50 14 Global Select Div -d 170.00 -2.54 37.1 179.46 -2.83% 22.7

5.15 15 Asia/Pacific Select Div -d 247.74 -3.69 31.0

3.94 15 U.S. Select Dividend -d 325.47 -0.66 29.2

1.74 16 Islamic Market 1864.58 -1.59 16.8

1.98 15 Islamic Market 100 1856.20 -0.82 25.8 1959.69 -1.11 12.6

3.57 13 Islamic Turkey -c 1546.40 -2.68 51.0 2990.57 40.9

2.43 14 Sustainability 860.50 -1.94 24.0 896.22 -2.23 11.0

3.35 17 Brookfield Infrastructure 1597.90 -1.55 33.9 1879.30 -1.85 19.8

0.99 26 Luxury 1025.10 -2.61 47.1 1072.14 -2.91 31.7

2.00 10 UAE Select Index 254.78 -2.39 7.6

DJ-UBS Commodity 138.00 -1.44 13.8 123.59 -1.73 1.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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U.S. NEWS

Voters rebuke parties
Primary results show anti-incumbent trend extends to three states

Sen. Arlen Specter of Pennsylva-
nia, a national figure during 30
years in the Senate, was defeated in
a Democratic primary Tuesday, as
the election year’s anti-incumbent
trend extended to three more states.

In Kentucky, tea-party favorite
Rand Paul soundly defeated Secre-
tary of State Trey Grayson, the
hand-picked candidate of top GOP
officials, including Senate Minority
Leader Mitch McConnell.

In Arkansas, Sen. Blanche Lin-
coln was pushed into a June run-off
by a union-supported candidate who
portrayed her as a friend of Wall
Street banks.

In all three, voters showed they
were ready to sever ties with candi-
dates too closely identified with
Washington and its political leaders.

“We’ve come to take our govern-
ment back,” declared Dr. Paul in a
victory speech. “This movement,
this tea party movement, is a mes-
sage to Washington that we’re un-
happy and we want things done dif-
ferently.”

In Pennsylvania, Mr. Specter had
joined the Democratic Party only
last year, concluding that his cen-
trist views meant he could no longer
win a Republican primary. Despite
his brief time as a Democrat, Mr.
Specter had been backed by Presi-

dent Barack Obama and by Pennsyl-
vania’s Democratic governor and
leading labor figures.

His challenger, Rep. Joe Sestak,
had argued that the change was em-
blematic of self-serving moves by
Washington political figures to pre-
serve their own power. On Tuesday
night, Mr. Sestak cast his victory as
“a win for the people over the es-
tablishment, over the status quo,
even over Washington, D.C.’’

Pennsylvania’s Democratic gover-
nor, Ed Rendell, a Specter backer,
said the public’s distaste of incum-
bents was “dramatic.”

“There is just a lot of anti-in-
cumbent feeling out there, and it’s
tough,” Mr. Rendell said.

Already this season, voters de-
nied Sen. Robert Bennett (R., Utah)
the right to stand for a new term,
complaining about his vote for Wall
Street recovery funds. In West Vir-
ginia, Rep. Alan Mollohan lost his
bid for a 15th term.

For Democrats, Tuesday’s results
revealed a possible toolkit for navi-
gating the year’s challenging politi-
cal climate. In a closely watched
Pennsylvania congressional race to
replace the late Democratic Rep.
John Murtha, the Democratic candi-
date, Mark Critz, successfully wooed
conservative voters in his party by

opposing Mr. Obama’s health-care
law, and by opposing abortion rights
and gun control.

Mr. Critz defeated a Republican
in a Johnstown-area district that
had voted for Republican presiden-
tial candidate John McCain in 2008.

As an incumbent, Ms. Lincoln
made a virtue of her position in
Washington, describing her chair-
manship of the Senate Agriculture
Committee as a pedestal for her to
serve her state’s local needs in the
face of an uncaring Washington. Her
strategy might foreshadow the tac-
tics of other incumbents later this
year. Her challenger in the June
run-off is Lt. Gov. Bill Halter.

Republican leaders welcomed to
the fold Dr. Paul, whose victory
marks a high-water mark for a tea-
party movement that has been
harshly critical of Republicans and
Democrats alike. Dr. Paul, 47, a
Bowling Green, Ky., eye surgeon, is
the son and protégé of Republican
presidential candidate Ron Paul,
whose anti-war views made him a
GOP pariah in 2008.

“Rand Paul’s campaign recog-
nized the political environment,”
said Kentucky’s GOP chairman Steve
Robertson. “He tapped into the frus-
tration and concern over the grow-
ing federal deficit and the corrup-
tion in Washington.”

For both parties, choosing new
names for top offices carries risks.
Democrats argue that Dr. Paul’s vic-
tory in Kentucky leaves them better
positioned to pick up the Senate
seat now held by the retiring Sen.
Jim Bunning, a Republican. They
note that Dr. Paul has said the So-
cial Security retirement age proba-
bly needs to be raised, and that he
wants new controls on the Federal
Reserve Board.

The race has given Ms. Lincoln a
“greater understanding about the
facts at play among the voters and
why they’re upset, why they fear the
future,” said Steve Patterson, Ms.
Lincoln’s campaign manager. “She’s
heard the voters and understands
their frustrations with Washington.”

—Stephanie Simon
contributed to this article.

BY PETER WALLSTEN
AND NAFTALI BENDAVID

Rand Paul, bottom, at victory party Tuesday in Bowling Green, Ky., with his wife, Kelley, and other family members.
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Rep. Joe Sestak with daughter Alex
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Barack Obama
discovered in 2008
that “change” was
the most powerful
word in American
politics. It still

is—and there’s no reason to think
its potency will dissipate between
now and November’s
congressional elections.

Tuesday’s batch of primaries,
the biggest and most telling of the
year so far, brought that reality
into sharper relief. Senate
candidates who should have won
in Kentucky and Pennsylvania
suffered defeats that would have
been unimaginable just a couple
of months ago, because of the
unquenched public desire to
change the status quo.

And in Arkansas, an incumbent
senator who once seemed beyond
a challenge from within her own
party now has to fight on in a
runoff to save her seat, a sure
sign that the search for change
cuts within both parties as well as
across party lines.

All that suggests that President
Obama didn’t catch the national
change wave at its crest, as many
thought at the time, but rather
jumped on it only as it was
gathering strength. In some ways,
all that has changed are the issues
fueling the public’s desire to
change the political makeup of
their capital.

In 2008, Mr. Obama found that
the power behind the change wave
came from dissatisfaction with
two wars and a meltdown in
financial markets, and a desire to
push aside the Republican party.

The campaigns run by
Tuesday’s election victors suggest
the forces pushing the change
wave at this point are deficit,
debt, hatred of Wall Street and
dismay over corporate bailouts.
Those figure to be the issues that
fuel the change impulse through
the general election, and
incumbents who want to avoid
being washed out to sea will have
to find messages that work on
those subjects.

The other difference, of course,
is that an undiminished desire for
change this year, unlike in 2008,
naturally translates into a desire
by voters to push Democrats
rather than Republicans out of
power. “They want to register
their dissatisfaction with the
status quo,” says Frank Donatelli,
a Republican strategist who helps
local GOP candidates around the
country. “That makes it much
easier for a Republican to be a
change agent than a Democrat,”
he says.

But Tuesday’s results also
suggest that there are ways
Democrats can avoid being
swamped by the change wave in
November. The survival formula
for Democrats emerges from the
campaigns of Sen. Blanche Lincoln
in Arkansas, who by night’s end
led a nasty three-way primary in
her state, and newcomer Mark
Critz, who prevailed in a special
election in Pennsylvania to fill the
vacant seat of the late Rep. John
Murtha.

In both cases, the way to
survive is to embrace some
populist rhetoric on economic
issues, find a solid footing in the
political center on social issues
and craft an intensely local
message.

Ms. Lincoln convinced
Democratic primary voters that
she knew how to look out for
Arkansans; Mr. Critz rode the
Murtha legacy of delivering the
goods for his Pennsylvania
district. In a year when
Republicans are developing a
national message of opposition to
a Democratic president and
Democratic congressional leaders,
a more local message may be the
best way to counter.

As that suggests, some
Democrats will be able to ride out
the change wave. But just how
hard the task will be for others
was proven in Pennsylvania’s
Democratic Senate primary, which
ended the career of 80-year-old
Sen. Arlen Specter, the man who
is, in the words of Mr. Donatelli,
“the ultimate status-quo
candidate.”

Mr. Specter tried his own
version of catching the change
wave by switching parties a few
months ago to become a
Democrat, a change that brought

him the support of the national
party and President Barack Obama
and all the advantages that should
carry in a primary election.

But finding a new party didn’t
shake the stigma of being the very
embodiment of the political
establishment, and Mr. Specter, a
man whose congressional career
began in 1980, lost in the primary
to Rep. Joe Sestak, whose career
began in 2006. In today’s
environment, having 26 years
more experience in Washington
proved a detriment, not an
advantage.

A similar sentiment prevailed
in Kentucky, where Rand Paul,
now the rival of Sarah Palin for
maximum hero among the tea-
party set, prevailed by not being
the choice of his party’s
establishment. Just as having Mr.
Obama on his side didn’t help Mr.
Specter, so having Senate
Republican Leader Mitch
McConnell didn’t help Mr. Paul’s
foe, Trey Grayson.

Change means not having to
apologize for the establishment.

The question for Democrats
now is whether Mr. Obama, the
man who convinced the nation
two years ago that he was the
agent of change, can both run
Washington and convince voters
that he and his party are still
interested in changing
Washington. The task was a lot
more fun in 2008.

Write to Gerald F. Seib at
jerry.seib@wsj.com

[ Capital Journal ]

BY GERALD F. SEIB

Races show voter appetite
for change remains strong

The outcome of several U.S.
primaries also suggest that
there are ways Democrats
can avoid being swamped by
the change wave in
November.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.10 99.50% 0.01% 1.42 0.75 0.90

Eur. High Volatility: 13/1 1.61 97.16 0.01 1.92 1.11 1.29

Europe Crossover: 13/1 5.28 98.85 0.05 6.05 3.95 4.48

Asia ex-Japan IG: 13/1 1.24 98.90 0.01 1.48 0.87 1.03

Japan: 13/1 1.25 98.77 0.01 1.35 0.85 1.04

Note: Data as of May 18

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.71% -1.80% 1.2% -0.4% 5.1%

Event Driven 0.07 -1.13 2.1 1.6 13.3

Equity Long/Short -2.21 -3.60 0.6 1.2 6.9

*Estimates as of 05/18/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email
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Dow Jones Industrial Average P/E: 15
LAST: 10444.37 t 66.58, or 0.63%

YEAR TO DATE: s 16.32, or 0.2%

OVER 52 WEEKS s 2,022.33, or 24.0%

Note: Price-to-earnings ratios are for trailing 12 months

11500

11000

10500

10000

9500

9000
19 26 5 12 19 26 1

Mar.
9 16 23 30

Apr.
7 14

May

High

Close
Low

50–day
moving average

t

Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

GlaxoSmithKline U.K. Pharmaceuticals 11,740,684 1,178 0.38% -10.8% 11.2%

Astrazeneca U.K. Pharmaceuticals 4,062,412 2,903 -0.36% -0.3 10.2

Nestle S.A. Switzerland Food Products 7,760,335 52.90 -0.47 5.4 30.1

Roche Holding Switzerland Pharmaceuticals 1,975,875 162.90 -0.61 -7.3 12.3

SAP AG Germany Software 6,343,526 35.14 -0.75 6.5 15.7

Rio Tinto U.K. General Mining 13,786,537 2,985 -6.68% -12.0 26.1

Anglo American U.K. General Mining 8,842,091 2,495 -6.17 -8.0 53.6

BNP Paribas France Banks 9,756,207 46.30 -6.09 -17.2 5.7

UniCredit Italy Banks 909,438,042 1.76 -5.98 -21.2 -3.7

ArcelorMittal France Iron & Steel 18,799,965 24.79 -5.67 -23.0 9.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Novartis 7,300,957 52.65 -0.75% -6.8% 18.3%
Switzerland (Pharmaceuticals)
Tesco 23,629,594 411.70 -0.76 -3.8 15.6
U.K. (Food Retailers & Wholesalers)
Unilever 7,896,394 22.38 -1.02 -1.6 27.3
Netherlands (Food Products)
Sanofi-Aventis 6,361,682 50.38 -1.16 -8.5 11.8
France (Pharmaceuticals)
Telefonica 42,042,569 15.43 -1.31 -21.0 3.5
Spain (Fixed Line Telecommunications)
British American Tobacco 4,125,160 2,008 -1.45 -0.4 20.1
U.K. (Tobacco)
Bayer AG 5,429,189 47.05 -1.68 -15.9 14.9
Germany (Specialty Chemicals)
RWE AG 3,546,082 59.20 -1.74 -12.9 -1.5
Germany (Multiutilities)
HSBC Holdings 51,105,273 638.10 -1.92 -10.0 13.6
U.K. (Banks)
BP PLC 58,246,441 523.50 -1.97 -12.8 2.0
U.K. (Integrated Oil & Gas)
Deutsche Telekom 28,923,172 8.92 -1.99 -13.4 7.0
Germany (Mobile Telecommunications)
France Telecom 15,879,357 15.47 -2.03 -11.3 -8.7
France (Fixed Line Telecommunications)
GDF Suez 7,366,181 25.12 -2.10 -17.1 -9.4
France (Multiutilities)
E.ON AG 10,444,198 25.21 -2.32 -13.8 -0.7
Germany (Multiutilities)
Royal Dutch Shell A 9,493,426 21.37 -2.38 1.3 13.1
U.K. (Integrated Oil & Gas)
Total S.A. 9,747,951 38.35 -2.42 -14.8 -6.9
France (Integrated Oil & Gas)
BG Group 7,449,865 1,021 -2.44 -9.0 -7.4
U.K. (Integrated Oil & Gas)
Banco Santander 79,894,952 8.52 -2.60 -26.2 16.6
Spain (Banks)
Diageo 6,965,118 1,079 -2.62 -0.5 24.5
U.K. (Distillers & Vintners)
UBS 22,582,910 15.79 -2.65 -1.6 -4.5
Switzerland (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Siemens 7,883,007 74.35 -2.75% 15.8% 35.2%
Germany (Diversified Industrials)
AXA 13,854,614 13.03 -2.80 -21.2 1.0
France (Full Line Insurance)
Deutsche Bank 9,043,441 48.40 -2.89 -2.1 3.1
Germany (Banks)
ENI 59,615,772 15.73 -2.90 -11.6 -8.2
Italy (Integrated Oil & Gas)
Credit Suisse Group 11,629,030 45.91 -2.92 -10.3 -3.2
Switzerland (Banks)
L.M. Ericsson Telephone Series B 15,994,479 79.35 -3.17 20.4 17.7
Sweden (Communications Technology)
Iberdrola 32,586,676 5.33 -3.25 -20.2 -13.0
Spain (Conventional Electricity)
Allianz SE 4,188,160 82.04 -3.25 -5.9 15.5
Germany (Full Line Insurance)
ABB Ltd. 12,803,669 19.48 -3.33 -2.3 11.9
Switzerland (Industrial Machinery)
Nokia 31,768,220 8.18 -3.60 -8.4 -27.7
Finland (Telecommunications Equipment)
Assicurazioni Generali 11,293,153 14.67 -3.61 -22.1 -10.1
Italy (Full Line Insurance)
Vodafone Group 212,913,167 131.00 -3.68 -8.8 10.2
U.K. (Mobile Telecommunications)
BASF SE 7,239,614 43.79 -3.76 0.8 42.7
Germany (Commodity Chemicals)
Banco Bilbao Vizcaya Argentaria 51,356,915 8.69 -3.80 -31.8 -0.1
Spain (Banks)
Daimler AG 11,657,647 40.20 -4.09 8.0 51.2
Germany (Automobiles)
Societe Generale 7,831,193 35.57 -4.21 -27.3 -3.6
France (Banks)
ING Groep 48,614,604 6.55 -4.31 -5.1 4.3
Netherlands (Life Insurance)
Intesa Sanpaolo 342,484,830 2.15 -4.77 -31.8 -19.4
Italy (Banks)
Barclays 80,475,863 290.20 -5.12 5.1 -1.1
U.K. (Banks)
BHP Billiton 14,580,190 1,828 -5.41 -8.4 22.6
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.00 $25.57 -0.02 -0.08%
Alcoa AA 43.60 11.78 -0.04 -0.34
AmExpress AXP 14.80 40.17 0.33 0.83
BankAm BAC 241.80 16.31 0.36 2.26
Boeing BA 9.50 66.21 -1.52 -2.24
Caterpillar CAT 18.30 61.44 -1.75 -2.77
Chevron CVX 10.20 76.60 -0.25 -0.32
CiscoSys CSCO 59.10 24.26 -0.10 -0.42
CocaCola KO 9.80 53.12 0.02 0.04
Disney DIS 17.80 33.39 -0.34 -1.01
DuPont DD 8.10 36.82 -0.26 -0.70
ExxonMobil XOM 34.50 62.45 -0.34 -0.54
GenElec GE 131.60 17.26 0.03 0.17
HewlettPk HPQ 31.10 47.00 0.21 0.45
HomeDpt HD 26.40 34.38 -0.35 -1.01
Intel INTC 86.70 21.60 0.17 0.79
IBM IBM 8.20 128.86 -1.09 -0.84
JPMorgChas JPM 62.00 39.38 0.36 0.92
JohnsJohns JNJ 17.60 62.22 -0.75 -1.19
KftFoods KFT 13.50 30.29 0.26 0.87
McDonalds MCD 7.30 69.40 -0.62 -0.89
Merck MRK 20.10 32.62 0.27 0.83
Microsoft MSFT 57.50 28.24 -0.36 -1.25
Pfizer PFE 79.00 15.82 0.01 0.06
ProctGamb PG 15.30 63.22 0.01 0.02
3M MMM 6.10 82.54 -0.95 -1.14
TravelersCos TRV 4.90 50.14 0.31 0.62
UnitedTech UTX 7.80 69.35 -1.33 -1.88
Verizon VZ 22.90 28.51 0.09 0.32

WalMart WMT 19.30 53.04 -0.66 -1.24

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 628 –38 86 169

TUI 745 –23 9 95

C de Aho Y Monte de Piedad
de Madrid 356 –13 –57 48

Grohe Hldg 933 –12 53 54

M real 651 –11 –11 61

Gecina 290 –11 12 100

Kdom Spain 180 –11 16 36

Rep Portugal 270 –10 35 71

Unitymedia 599 –10 26 122

Rep Irlnd 200 –9 26 57

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rank Gp 207 10 2 –1

ArcelorMittal 296 10 57 119

Ladbrokes 278 12 21 69

Codere Fin Luxembourg 727 12 32 131

Sol Melia 694 15 30 191

Lafarge 291 15 42 93

Vedanta Res 488 16 12 57

Intelsat 687 21 43 149

Voith 209 30 39 34

Man Gp 298 54 98 84

Source: Markit Group

BLUE CHIPS � BONDS

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

China growth accelerates, poll says
Surprising pace explains why Beijing recently implemented tougher-than-expected policies to cool the economy

BEIJING—China’s growth unex-
pectedly accelerated in the first
quarter of 2010, a new poll by The
Wall Street Journal shows, as a rush
of new bank lending and a raging
property boom defied the govern-
ment’s efforts to keep its massive
stimulus program from overheating
the economy.

The finding helps explain why
the Chinese government, which had
been taking only mild measures to
cool growth, changed tack in mid-
April with the announcement of a
tougher-than-expected package of
restrictions on property lending and
purchases. The move has sent the
local stock market falling in recent
weeks and has raised concerns in
other countries that the clampdown
on the property market may go too
far and damage one of the major
drivers of China’s recovery.

The poll, the latest in a series
the Journal has done quarterly since
last year, asks economists for their
estimates of China’s growth in sea-
sonally adjusted quarter-to-quarter
terms. That method is how most
major economies report their gross
domestic product, but China offi-
cially reports changes in GDP rela-
tive only to a year earlier—a mea-
sure that can be less sensitive to
turning points in the economy. The
National Bureau of Statistics has
said it will start publishing season-
ally adjusted sequential growth
rates, but hasn’t done so yet, so pri-
vate-sector economists make their
own calculations.

According to the median esti-
mates of 12 economists surveyed by
the Journal, China’s GDP in the first
quarter expanded 10.7% over the
previous quarter on an annualized,
seasonally adjusted basis, picking up
from the 10.2% annual growth rate

in the fourth quarter of 2009.
That acceleration wasn’t antici-

pated by professional forecasters. In
the Journal’s previous poll in Febru-
ary, the median forecast of econo-
mists was for the first quarter’s
growth to slow to 9.6%. Analysts
had expected China’s economy to
continue slowing gradually from its
peak in the second quarter of 2009,
when the impact of Beijing’s stimu-
lus plan was the strongest.

The economists polled generally
think a slowing process will resume
after the first quarter’s rise. For the
second quarter of 2010, the median
forecast is for a 9.8% annualized ex-
pansion from the previous quarter.

Official numbers also show eco-
nomic growth accelerating recently,
to 11.9% year-to-year in the first
quarter from 10.7% in the fourth
quarter last year. Yet the govern-
ment had publicly cautioned against
reading too much into the high
number for the first quarter, be-
cause it was boosted by the compar-
ison with the extremely weak econ-
omy in the first quarter of 2009.
The estimates of the private-sector
economists polled by the Journal
suggest the first-quarter pickup
wasn’t all due to that base effect.

Nonetheless, the opinions of
forecasters on China remain divided.
Of the 12 respondents to the Jour-

nal’s poll, six think growth picked
up in the first quarter compared
with the fourth quarter, and six
think it slowed. The wide range of
views, which was also seen in previ-
ous polls, reflects the difficulties
that even professional economists
have in figuring out the direction of
the world’s third-largest economy.

Without that clear read, China’s
leadership faces an even trickier
task of balancing the risk that the
boom may get out of control and
lead to an asset bubble, and the risk
that activity could slow too much
and cause unemployment. Some
work by government bodies also
had pointed to overheating risks

early this year. Unofficial estimates
from the People’s Bank of China,
China’s central bank, also show GDP
growth accelerating in seasonally
adjusted quarter-to-quarter terms in
the first quarter, though its num-
bers have tended to show what pri-
vate-sector analysts say is a suspi-
ciously smooth growth trajectory.

Differences in how economists
seasonally adjust GDP can produce
big changes in the final number, a
problem aggravated by the incom-
plete and sometimes conflicting of-
ficial data. The latest poll results
also reflect the result of recent revi-
sions by the National Bureau of Sta-
tistics to quarterly GDP figures for
previous years to show the results
of an economic census in 2008.

Most economists see China set-
tling into a path of somewhat
slower growth of 8% to 9% by the
end of this year. That is close to
what many economists think is
likely to be a sustainable growth
rate for China in future years.

BY ANDREW BATSON

A construction site in Nanjing, China. A property boom helped fuel surprisingly rapid growth in the first quarter.
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Beijing risks little
in Iran compromise

BEIJING—China stands to lose
little under the compromise on
United Nations sanctions to pres-
sure Iran over its nuclear program.

A key holdout on a U.S.-led drive
to get a new draft of sanctions be-
fore the U.N. Security Council, China
has managed to protect its commer-
cial and strategic interests in Iran’s
vast oil and natural-gas reserves,
while helping patch up ragged rela-
tions with the U.S.

China has backed three previous
rounds of U.N. sanctions targeting
Iran’s nuclear program starting in
2006. While the U.S. won some sig-
nificant new measures, in some im-
portant aspects, for China, the new-
est draft doesn’t change much from
before, and leaves other measures
voluntary.

The deal was reached after 20
rounds of “intensive consultations”
and “hard bargaining,” according to
China’s state-run Xinhua news
agency, citing China’s U.N. diplo-
mats.

The draft resolution puts no di-
rect restrictions on investing in
Iran’s energy sector, which should

allow Chinese oil companies to con-
tinue working in Iran. However,
tougher limits on financing could
make it harder to raise capital for
projects, and could affect China’s
banking sector’s work with Iran, and
hinder some other trade.

China’s support for the sanctions
reflects growing frustration in Bei-
jing with Iran’s continued stalling
on its nuclear program. While the
U.S. and others say Iran is seeking
to develop nuclear weapons—which
Tehran denies—Beijing has more
broadly called for a nuclear weap-
ons-free Mideast.

On Tuesday a foreign ministry
spokesman expressed hope that the
actions of the Security Council can
support nonproliferation, as well as
peace and stability in the region.

Putting tougher restrictions on
the table could encourage Iran to re-
join negotiations—part of the dual-
track approach that Beijing has ad-
vocated.

China’s role in Iran could get big-
ger if Western companies leave un-
der the threat of sanctions. Already,
Iran is threatening to kick out West-
ern firms for dragging their feet on
investments.

BY SHAI OSTER
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Andfs. Espanya EU EQ AND 05/18 EUR 11.28 -18.9 7.2 -17.0
Andfs. Estats Units US EQ AND 05/18 USD 14.76 -1.7 20.4 -12.3
Andfs. Europa EU EQ AND 05/18 EUR 7.18 -8.5 11.2 -15.1
Andfs. Franca EU EQ AND 05/18 EUR 8.84 -9.3 8.5 -16.4
Andfs. Japo JP EQ AND 05/18 JPY 504.30 -1.3 13.8 -16.5
Andfs. Plus Dollars US BA AND 05/18 USD 9.38 -0.7 11.2 -5.7
Andfs. RF Dolars US BD AND 05/18 USD 11.68 2.1 11.7 1.0
Andfs. RF Euros EU BD AND 05/18 EUR 11.02 1.8 17.9 0.8
Andorfons EU BD AND 05/18 EUR 14.73 1.6 18.6 -0.5
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/18 EUR 9.65 1.0 19.0 -6.7
Andorfons Mix 60 EU BA AND 05/18 EUR 9.22 -0.6 18.2 -13.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/07 USD 323590.57 17.9 121.2 16.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/19 EUR 9.36 2.1 0.0 -2.3
DJE-Absolut P GL EQ LUX 05/19 EUR 215.57 5.3 21.5 -5.1
DJE-Alpha Glbl P EU BA LUX 05/19 EUR 180.50 1.3 14.6 -4.6
DJE-Div& Substanz P GL EQ LUX 05/19 EUR 223.79 4.0 21.9 -2.6
DJE-Gold&Resourc P OT EQ LUX 05/19 EUR 197.96 16.2 39.6 1.0
DJE-Renten Glbl P EU BD LUX 05/19 EUR 137.69 5.4 11.7 6.6
LuxPro-Dragon I AS EQ LUX 05/19 EUR 144.32 -8.7 15.7 -2.8
LuxPro-Dragon P AS EQ LUX 05/19 EUR 140.24 -8.8 15.2 -3.3
LuxTopic-Aktien Europa EU EQ LUX 05/19 EUR 16.83 -5.0 13.0 -2.5
LuxTopic-Pacific AS EQ LUX 05/19 EUR 18.70 14.2 54.5 0.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/17 JPY 10166.34 2.5 NS NS
Prosperity Return Fund B EU BD LUX 05/17 JPY 9270.94 -6.2 NS NS
Prosperity Return Fund C EU BD LUX 05/17 USD 90.64 -6.0 NS NS
Prosperity Return Fund D EU BD LUX 05/17 EUR 108.99 11.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/17 JPY 10106.77 2.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/17 JPY 9159.86 -7.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/17 USD 88.96 -6.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/17 EUR 105.90 8.8 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/18 EUR 22.35 -8.1 3.1 -36.4
MP-TURKEY.SI OT OT SVN 05/18 EUR 42.17 21.5 70.9 5.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/18 EUR 14.56 8.9 38.8 2.4
Parex Eastern Europ Bd EU BD LVA 05/18 USD 16.08 9.8 45.7 6.7
Parex Russian Eq EE EQ LVA 05/18 USD 21.10 8.1 53.2 -19.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/18 EUR 129.33 6.7 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/19 USD 159.30 -9.1 17.9 -15.2
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/19 USD 151.13 -9.4 16.9 -15.9
Pictet-Biotech-P USD OT OT LUX 05/18 USD 269.03 -4.9 7.4 -9.6
Pictet-CHF Liquidity-P OT OT LUX 05/18 CHF 124.17 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/18 CHF 93.37 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/18 EUR 101.50 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/18 USD 115.47 -1.2 27.2 -3.7
Pictet-Eastern Europe-P EUR EU EQ LUX 05/18 EUR 369.45 17.5 80.9 -9.9
Pictet-Emerging Markets-P USD GL EQ LUX 05/19 USD 481.94 -9.6 24.6 -18.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/18 EUR 410.68 0.7 22.4 -13.0
Pictet-EUR Bonds-P EU BD LUX 05/18 EUR 399.86 4.0 7.3 5.4
Pictet-EUR Bonds-Pdy EU BD LUX 05/18 EUR 293.22 4.0 7.3 5.4
Pictet-EUR Corporate Bonds-P EU BD LUX 05/18 EUR 153.14 3.6 16.2 8.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/18 EUR 103.81 3.6 16.1 8.0

Pictet-EUR High Yield-P EU BD LUX 05/18 EUR 156.54 7.1 42.7 5.3
Pictet-EUR High Yield-Pdy EU BD LUX 05/18 EUR 85.80 7.1 42.7 5.3
Pictet-EUR Liquidity-P EU MM LUX 05/18 EUR 136.04 0.0 0.4 1.6
Pictet-EUR Liquidity-Pdy EU MM LUX 05/18 EUR 96.72 0.0 0.4 1.6
Pictet-EUR Sovereign Liq-P OT OT LUX 05/18 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/18 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/18 EUR 101.53 0.5 23.5 -10.1
Pictet-European Sust Eq-P EUR EU EQ LUX 05/18 EUR 134.14 0.8 24.0 -10.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/18 USD 251.60 3.4 19.7 11.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/18 USD 163.40 3.4 19.7 11.1
Pictet-Greater China-P USD AS EQ LUX 05/19 USD 311.34 -11.3 13.9 -12.2
Pictet-Indian Equities-P USD EA EQ LUX 05/19 USD 342.81 -5.0 24.0 -6.7
Pictet-Japan Index-P JPY JP EQ LUX 05/19 JPY 8920.73 0.4 5.1 -18.9
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/19 JPY 4531.62 2.6 10.9 -17.5
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/19 JPY 7888.02 1.8 6.3 -21.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/19 JPY 7631.97 1.6 5.6 -22.1
Pictet-MENA-P USD OT OT LUX 05/18 USD 49.06 9.4 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/19 USD 240.83 -11.8 25.4 -12.6
Pictet-Piclife-P CHF CH BA LUX 05/18 CHF 806.80 2.0 11.9 -0.4
Pictet-Premium Brands-P EUR OT EQ LUX 05/18 EUR 76.99 17.8 56.4 5.7
Pictet-Russian Equities-P USD OT OT LUX 05/18 USD 65.91 2.3 70.3 -21.4
Pictet-Security-P USD GL EQ LUX 05/18 USD 100.46 0.9 25.6 -0.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/18 EUR 483.71 6.8 31.5 -8.5
Pictet-Timber-P USD OT OT LUX 05/18 USD 102.74 -3.6 30.9 NS
Pictet-USA Index-P USD US EQ LUX 05/18 USD 91.45 0.9 24.5 -10.1
Pictet-USD Government Bonds-P US BD LUX 05/18 USD 526.10 3.6 2.9 4.7
Pictet-USD Government Bonds-Pdy US BD LUX 05/18 USD 376.18 3.6 2.9 4.7
Pictet-USD Liquidity-P US MM LUX 05/18 USD 131.02 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 05/18 USD 84.84 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 05/18 USD 101.53 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/18 USD 100.03 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/18 EUR 138.56 11.8 30.9 -1.1
Pictet-World Gvt Bonds-P USD GL BD LUX 05/19 USD 160.24 -2.9 1.9 1.9
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/19 USD 129.94 -2.9 1.9 1.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/18 USD 13.72 2.0 41.0 0.5
Japan Fund USD JP EQ IRL 05/19 USD 17.15 7.9 18.0 -0.1
Polar Healthcare Class I USD OT OT IRL 05/18 USD 12.44 -3.8 20.8 NS
Polar Healthcare Class R USD OT OT IRL 05/18 USD 12.40 -4.0 20.2 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 11.31 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/12 USD 141.94 11.5 75.7 9.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/18 EUR 664.67 -6.0 16.7 -13.8
Core Eurozone Eq B EU EQ IRL 05/18 EUR 792.33 -4.7 18.2 -12.9
Euro Fixed Income A EU BD IRL 05/18 EUR 1318.29 5.9 16.2 3.6
Euro Fixed Income B EU BD IRL 05/18 EUR 1410.84 6.2 17.0 4.2
Euro Small Cap A EU EQ IRL 05/18 EUR 1286.68 7.2 33.3 -10.4
Euro Small Cap B EU EQ IRL 05/18 EUR 1381.37 7.4 34.1 -9.8
Eurozone Agg Eq A EU EQ IRL 05/18 EUR 662.29 1.0 25.7 -11.6
Eurozone Agg Eq B EU EQ IRL 05/18 EUR 953.93 1.2 26.5 -11.1
Glbl Bd (EuroHdg) A GL BD IRL 05/18 EUR 1460.59 6.2 18.3 6.5
Glbl Bd (EuroHdg) B GL BD IRL 05/18 EUR 1553.78 6.4 19.0 7.2
Glbl Bd A EU BD IRL 05/18 EUR 1289.54 16.7 25.4 14.8
Glbl Bd B EU BD IRL 05/18 EUR 1376.48 17.0 26.2 15.5
Glbl Real Estate A OT EQ IRL 05/18 USD 880.48 -1.8 38.5 -18.0
Glbl Real Estate B OT EQ IRL 05/18 USD 909.79 -1.6 39.4 -17.5
Glbl Real Estate EH-A OT EQ IRL 05/18 EUR 804.87 0.0 35.6 -17.3
Glbl Real Estate SH-B OT EQ IRL 05/18 GBP 75.87 0.2 36.5 -17.4
Glbl Strategic Yield A EU BD IRL 05/18 EUR 1679.81 4.5 30.1 5.5
Glbl Strategic Yield B EU BD IRL 05/18 EUR 1801.55 4.7 30.9 6.1
Japan Equity A JP EQ IRL 05/18 JPY 11584.96 -0.5 7.3 -18.4
Japan Equity B JP EQ IRL 05/18 JPY 12376.02 -0.2 7.9 -17.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/18 USD 2164.00 -5.3 35.9 -7.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/18 USD 2314.77 -5.1 36.7 -6.9
Pan European Eq A EU EQ IRL 05/18 EUR 976.34 1.4 26.2 -10.7
Pan European Eq B EU EQ IRL 05/18 EUR 1042.96 1.6 26.9 -10.3
US Equity A US EQ IRL 05/18 USD 870.89 -0.2 23.7 -12.1
US Equity B US EQ IRL 05/18 USD 934.53 0.0 24.4 -11.5
US Small Cap A US EQ IRL 05/18 USD 1391.13 7.9 34.7 -8.0
US Small Cap B US EQ IRL 05/18 USD 1493.75 8.2 35.6 -7.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/19 EUR 99.29 0.2 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/19 EUR 13.89 0.2 2.8 8.8
Asset Sele C H-CHF OT OT LUX 05/19 CHF 96.30 0.1 2.4 NS
Asset Sele C H-GBP OT OT LUX 05/19 GBP 97.71 0.3 3.3 NS
Asset Sele C H-JPY OT OT LUX 05/19 JPY 9705.50 0.4 2.9 NS
Asset Sele C H-NOK OT OT LUX 05/19 NOK 111.95 0.6 3.6 NS
Asset Sele C H-SEK OT OT LUX 05/19 SEK 139.12 0.0 2.5 9.0

Asset Sele C H-USD OT OT LUX 05/19 USD 97.54 0.2 3.1 NS
Asset Sele CG-EUR OT OT LUX 05/19 GBP 98.80 -0.1 NS NS
Asset Sele D H-SEK OT OT LUX 05/19 SEK 128.33 0.0 2.5 NS
Choice Global Value -C- GL EQ LUX 05/19 SEK 77.42 0.4 21.1 -14.7
Choice Global Value -D- OT OT LUX 05/19 SEK 72.21 0.5 21.2 -14.7
Choice Global Value -I- OT OT LUX 05/19 EUR 7.18 7.0 32.8 -15.6
Choice Japan Fd -C- OT OT LUX 05/19 JPY 48.14 2.7 3.9 -19.2
Choice Japan Fd -D- OT OT LUX 05/19 JPY 43.10 2.7 4.0 -19.2
Choice Jpn Chance/Risk -C- OT OT LUX 05/19 JPY 48.77 -4.2 5.0 -23.3
Choice NthAmChance/Risk -C- OT OT LUX 05/19 USD 3.90 -0.5 23.0 -14.3
Ethical Europe Fd -C- OT OT LUX 05/19 EUR 1.92 -1.7 19.3 -16.4
Europe Fund -C- OT OT LUX 05/19 EUR 2.81 -0.6 21.8 -15.4
Europe Fund -D- OT OT LUX 05/19 EUR 1.50 -0.6 NS NS
Europe Index Fund -C- OT OT LUX 05/19 EUR 4.06 -0.1 22.5 -15.8
Global Chance/Risk Fd -C- OT OT LUX 05/19 EUR 0.66 10.2 32.2 -5.8
Global Fd -C- OT OT LUX 05/19 USD 2.02 -5.1 17.6 -16.6
Global Fd -D- OT OT LUX 05/19 USD 1.26 -5.1 17.6 NS
Nordic Fd -C- OT OT LUX 05/19 EUR 6.14 5.8 25.1 -5.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/19 USD 6.87 -7.1 20.3 -10.0
Choice Asia ex. Japan -D- OT OT LUX 05/19 USD 1.21 -7.0 20.3 NS
Currency Alpha EUR -IC- OT OT LUX 05/19 EUR 10.29 -0.1 -2.9 -1.2
Currency Alpha EUR -RC- OT OT LUX 05/19 EUR 10.17 -0.3 -3.3 -1.6
Currency Alpha SEK -ID- OT OT LUX 05/19 SEK 91.86 -0.1 -3.1 -3.2
Currency Alpha SEK -RC- OT OT LUX 05/19 SEK 97.61 -0.3 -3.3 -1.6
Generation Fd 80 -C- OT OT LUX 05/19 SEK 8.21 3.6 19.0 -3.9
Nordic Focus SH A OT OT LUX 05/19 EUR 87.96 9.0 38.6 -3.9
Nordic Focus SH B OT OT LUX 05/19 SEK 89.48 9.0 38.6 -3.9
Nordic Focus SH C OT OT LUX 05/19 NOK 84.94 9.0 38.6 -3.9
Russia Fd -C- OT OT LUX 05/19 EUR 10.01 13.3 66.6 -11.1

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/19 USD 0.74 -10.0 17.4 -15.3
Ethical Glbl lndex Fd -C- OT OT LUX 05/19 USD 0.77 -2.4 16.8 NS
Ethical Sweden Fd -D- OT OT LUX 05/19 SEK 42.61 3.2 26.1 0.3
Index Linked Bd Fd SEK -D- OT OT LUX 05/19 SEK 13.42 4.3 9.9 5.2
Medical Fd -D- OT OT LUX 05/19 USD 3.07 -7.9 15.2 -5.9
Short Medium Bd Fd SEK -D- OT OT LUX 05/19 SEK 8.56 0.0 0.2 1.4
Technology Fd -C- OT OT LUX 05/19 USD 0.21 -2.2 NS NS
Technology Fd -D- OT OT LUX 05/19 USD 2.47 -2.2 31.7 -5.4
U.S. Index Fd -C- OT OT LUX 05/19 USD 1.83 -0.2 23.9 -11.0
U.S. Index Fd -D- OT OT LUX 05/19 USD 1.81 -1.1 22.7 -11.4
World Fd -C- OT OT LUX 05/19 USD 26.97 -5.3 NS NS
World Fd -D- OT OT LUX 05/19 USD 2.01 -6.9 14.5 -13.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/19 EUR 1.27 -0.1 -0.1 0.2
Short Bond Fd EUR -D- OT OT LUX 05/19 EUR 0.49 -1.3 -1.3 NS
Short Bond Fd SEK -C- OT OT LUX 05/19 SEK 21.96 0.0 0.5 1.6
Short Bond Fd SEK HNWC OT OT LUX 05/19 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/19 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 05/19 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/19 SEK 44.08 2.8 6.1 7.3
Bond Fd SEK -D- NO BD LUX 05/19 SEK 12.35 -0.8 2.3 5.4
Bond Fd SEK HNWD OT OT LUX 05/19 SEK 8.95 3.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/19 EUR 1.32 3.7 17.1 5.1
Corp. Bond Fd EUR -D- EU BD LUX 05/19 EUR 0.98 3.8 17.1 5.1
Corp. Bond Fd SEK -C- NO BD LUX 05/19 SEK 13.14 4.4 20.1 3.6
Corp. Bond Fd SEK -D- NO BD LUX 05/19 SEK 9.56 4.4 20.1 3.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/19 EUR 104.54 4.6 8.6 5.3
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/19 EUR 113.76 4.4 8.2 7.3
Flexible Bond Fd -C- NO BD LUX 05/19 SEK 21.34 0.0 0.7 3.3
Flexible Bond Fd -D- NO BD LUX 05/19 SEK 11.33 0.0 0.7 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/19 USD 2.43 -9.1 20.7 -14.0
Eastern Europe exRussia Fd -C- OT OT LUX 05/19 EUR 2.68 1.1 34.8 -12.5

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/19 SEK 32.32 0.5 32.4 5.2
Eastern Europe SmCap Fd -C- OT OT LUX 05/19 EUR 3.14 14.5 70.5 -5.9
Europe Chance/Risk Fd -C- OT OT LUX 05/19 EUR 1038.66 0.2 22.9 -17.6
Listed Private Equity -C- OT OT LUX 05/19 EUR 147.19 14.3 47.2 NS
Listed Private Equity -IC- OT OT LUX 05/19 EUR 89.55 17.7 59.3 NS
Listed Private Equity -ID- OT OT LUX 05/19 EUR 85.66 17.5 58.6 NS
Nordic Small Cap -C- OT OT LUX 05/19 EUR 145.87 8.2 NS NS
Nordic Small Cap -IC- OT OT LUX 05/19 EUR 146.61 8.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/19 EUR 99.62 -0.2 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/19 GBP 98.80 -0.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/19 SEK 78.11 -0.2 0.0 -13.6
Asset Sele Defensive SEK -C- OT OT LUX 05/19 SEK 99.54 -0.2 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/19 SEK 69.87 -0.2 0.0 -13.6
Asset Sele Defensive USD -C- OT OT LUX 05/19 USD 100.87 -0.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/19 NOK 102.92 0.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/19 SEK 100.88 0.0 NS NS
Asset Sele Opp D GBP OT OT LUX 05/19 GBP 96.63 0.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/19 EUR 102.12 0.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/19 GBP 102.31 0.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/19 SEK 101.52 0.0 NS NS
Asset Sele Original C EUR OT OT LUX 05/19 EUR 101.79 0.4 NS NS
Asset Sele Original D GBP OT OT LUX 05/19 GBP 102.44 0.5 NS NS
Asset Sele Original ID GBP OT OT LUX 05/19 GBP 102.05 0.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/17 EUR 31.67 6.8 16.2 3.2
Bonds Eur Corp A OT OT LUX 05/17 EUR 23.40 1.3 8.5 3.4
Bonds Eur Hi Yld A OT OT LUX 05/17 EUR 21.57 4.8 36.7 2.9
Bonds EURO A OT OT LUX 05/18 EUR 42.06 2.5 5.7 6.3
Bonds Europe A OT OT LUX 05/17 EUR 40.01 2.3 5.2 5.9
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/17 USD 40.61 -3.3 3.9 1.7
Eq. AsiaPac Dual Strategies A OT OT LUX 05/18 USD 9.68 -7.2 29.9 -11.7
Eq. China A OT OT LUX 05/18 USD 21.36 -11.5 17.0 -11.6
Eq. Concentrated Euroland A OT OT LUX 05/18 EUR 86.19 -7.3 5.7 -16.4
Eq. ConcentratedEuropeA OT OT LUX 05/18 EUR 26.56 -1.7 17.5 -13.9
Eq. Emerging Europe A OT OT LUX 05/18 EUR 27.21 15.5 57.5 -17.8
Eq. Equities Global Energy OT OT LUX 05/17 USD 16.07 -11.4 7.7 -26.1
Eq. Euroland A OT OT LUX 05/18 EUR 10.22 -5.6 11.9 -16.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/18 EUR 145.87 3.3 31.9 -8.9
Eq. EurolandCyclclsA OT OT LUX 05/17 EUR 17.93 0.7 20.9 -11.7
Eq. EurolandFinancialA OT OT LUX 05/18 EUR 9.74 -13.9 6.2 -23.2
Eq. Glbl Emg Cty A OT OT LUX 05/18 USD 8.45 -12.7 10.7 -20.8
Eq. Global A OT OT LUX 05/18 USD 26.62 -4.4 23.0 -14.6
Eq. Global Resources A OT OT LUX 05/18 USD 106.87 -1.9 30.8 -17.3
Eq. Gold Mines A OT OT LUX 05/18 USD 33.49 10.6 42.4 4.4
Eq. India A OT OT LUX 05/19 USD 123.14 -1.4 23.9 -5.8
Eq. Japan CoreAlpha A OT OT LUX 05/19 JPY 7606.24 5.6 8.2 -10.4
Eq. Japan Sm Cap A OT OT LUX 05/18 JPY 1071.58 0.2 17.9 -13.5
Eq. Japan Target A OT OT LUX 05/19 JPY 1721.22 5.1 6.4 -6.8
Eq. Latin America A OT OT LUX 05/18 USD 101.97 -10.4 38.4 -18.8
Eq. US ConcenCore A OT OT LUX 05/18 USD 22.14 -2.0 18.8 -6.5
Eq. US Focused A OT OT LUX 05/18 USD 15.77 -0.6 17.8 -19.6
Eq. US Lg Cap Gr A OT OT LUX 05/17 USD 14.97 -1.8 23.9 -15.0
Eq. US Mid Cap A OT OT LUX 05/18 USD 31.84 6.5 37.6 -9.5
Eq. US Multi Strg A OT OT LUX 05/17 USD 21.59 1.5 29.7 -13.6
Eq. US Rel Val A OT OT LUX 05/17 USD 21.03 2.1 33.6 -13.2
Eq. US Sm Cap Val A OT OT LUX 05/18 USD 16.72 4.8 31.1 -15.6
Money Market EURO A OT OT LUX 05/17 EUR 27.43 0.1 0.5 1.9
Money Market USD A OT OT LUX 05/17 USD 15.84 0.0 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/13 USD 935.27 -2.7 1.7 -30.6
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 05/13 AED 5.34 0.2 1.7 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/19 JPY 9030.00 -4.5 6.3 -20.6
YMR-N Small Cap Fund OT OT IRL 05/19 JPY 6688.00 -4.6 11.2 -19.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/19 JPY 5819.00 -5.4 -4.9 -24.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/19 JPY 6611.00 -3.2 4.1 -20.4
Yuki Chugoku JpnLowP JP EQ IRL 05/19 JPY 8039.00 6.6 2.1 -17.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/19 JPY 4504.00 -3.6 1.6 -25.5
Yuki Hokuyo Jpn Inc JP EQ IRL 05/19 JPY 5238.00 -0.2 2.7 -20.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/19 JPY 4855.00 -4.9 9.8 -19.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/19 JPY 4276.00 -3.3 2.9 -27.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/19 JPY 4492.00 -3.7 3.8 -27.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/19 JPY 6628.00 -4.9 6.4 -22.9
Yuki Mizuho Jpn Gen OT OT IRL 05/19 JPY 8493.00 -1.4 3.9 -20.3
Yuki Mizuho Jpn Gro OT OT IRL 05/19 JPY 6082.00 -4.3 -0.3 -22.3
Yuki Mizuho Jpn Inc OT OT IRL 05/19 JPY 7660.00 0.3 0.8 -22.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/19 JPY 5022.00 -3.2 1.9 -22.1
Yuki Mizuho Jpn LowP OT OT IRL 05/19 JPY 11763.00 1.7 4.4 -14.7
Yuki Mizuho Jpn PGth OT OT IRL 05/19 JPY 7462.00 -6.3 -1.5 -25.5
Yuki Mizuho Jpn SmCp OT OT IRL 05/19 JPY 6775.00 -5.1 14.7 -19.4
Yuki Mizuho Jpn Val Sel OT OT IRL 05/19 JPY 5581.00 -1.2 3.8 -19.3
Yuki Mizuho Jpn YoungCo OT OT IRL 05/19 JPY 2551.00 -6.4 7.8 -25.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/19 JPY 5354.00 -1.2 3.7 -21.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.33 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 203.33 4.2 7.7 1.7

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 210.46 4.3 7.1 1.1

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/14 USD 387.94 5.2 58.3 -27.2

Antanta MidCap Fund EE EQ AND 05/14 USD 763.56 7.6 120.8 -34.7

Meriden Opps Fund GL OT AND 05/05 EUR 51.90 -13.5 -37.7 -30.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/11 USD 36.79 -9.8 -42.6 -20.3

Superfund GCT USD* OT OT LUX 05/11 USD 1995.00 -9.1 -32.7 -17.2

Superfund Green Gold A (SPC) OT OT CYM 05/11 USD 995.46 23.7 -1.9 -2.2

Superfund Green Gold B (SPC) OT OT CYM 05/11 USD 923.85 -1.3 -15.9 -10.0

Superfund Q-AG* OT OT AUT 05/11 EUR 6462.00 -2.4 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 04/30 EUR 988.82 4.6 2.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Seoul to blame North for ship attack
Officials expected to point to telltale torpedo parts; South Korea will seek penalties while trying to avoid escalation

SEOUL—South Korea Thursday
will formally blame North Korea for
sinking a South Korean warship and
killing 46 of its sailors, and the
South’s foreign minister said
Wednesday it had marshaled enough
evidence to seek international pen-
alties.

North Korea has been suspected
from the moment an explosion tore
apart the Cheonan patrol ship, sink-
ing it near the inter-Korean border
in the Yellow Sea on March 26.

But South Korean officials
waited until recovering the ship’s
bow and stern before explicitly stat-
ing that a torpedo caused it to ex-
plode. And now, after three weeks of
examination by investigators from
the U.S., Britain, Australia, Sweden
and South Korea, the Seoul govern-
ment is ready to officially point the
finger at Pyongyang.

South Korean defense officials
have described some of the findings
in recent weeks, including how sat-
ellite photography of a North Ko-
rean port showed a submarine was
missing for several hours before and
after the Cheonan sank. Investiga-
tors also found explosive residue
and metal fragments of a torpedo
that matched one of North Korean
origin, officials have said.

Several South Korean newspa-
pers on Wednesday reported that
investigators found a torpedo pro-
peller with lettering that appears to
be from North Korea. A spokesman
for the defense ministry declined to
confirm those reports, however.

Also on Wednesday, Foreign Min-
ister Yu Myung-hwan told reporters
it was “obvious” that North Korea
sank the patrol boat. “We will take
appropriate measures in a firm and
cautious manner,” Mr. Yu said.

He added that the South’s inves-

tigation yielded enough details to
seek a penalty at the United Nations
Security Council but that it was pre-
mature to discuss such action.

The North has blamed South Ko-
rea for the incident but hasn’t ex-
plicitly denied involvement.

Senior government officials, in-
cluding Mr. Yu and Defense Minister
Kim Tae-young, on Tuesday listened
to investigators describe what they
found. President Lee Myung-bak,
who received a separate briefing,
plans to speak on the matter in a
national address next week, a
spokesman said.

South Korean officials are ex-
pected take several more weeks to
seek penalties, starting with some

form of censure or sanctions im-
posed by the U.N. North Korea re-
acted harshly to U.N. sanctions im-
posed after it tested a nuclear
weapon last May. Some analysts say
North Korea may undertake another
nuclear test in the face of further
international condemnation.

South Korean officials have also
been discussing unilateral penalties,
including cutting the few remaining
economic connections with North
Korea, restarting official govern-
ment-sponsored radio broadcasting
aimed at the North and changing
some of the procedures its military
uses when confronting the other
country.

But neither South Korea nor the

U.S. have much ability to punish
North Korea militarily because of
the North’s long-held ability to at-
tack the South with hundreds of
rockets and missiles. South Korea’s
capital, Seoul, is just 50 kilometers
from the North-South border.

Senior U.S. officials said Secre-
tary of State Hillary Clinton, who is
scheduled to leave Thursday for a
visit to the region, will raise the is-
sue while in Beijing, Tokyo and
Seoul.

Washington wants to demon-
strate a strong response to Pyong-
yang without risking a military es-
calation between the two Koreas,
the U.S. officials said. They said one
casualty of the Cheonan issue will

likely be the six-party negotiating
process over North Korea’s nuclear
program, which includes the U.S.,
China, South Korea, North Korea,
Japan and Russia. Pyongyang has
refused to take part in the talks for
more than a year, instead seeking
international recognition as a nucle-
ar-weapons state.

Mrs. Clinton will also face the
delicate task of discussing the Cheo-
nan matter with officials in
China—North Korea’s largest trade
partner, economic benefactor and
supporter. Seoul was irked when
Beijing waited nearly a month to of-
fer condolences for the South Ko-
rean sailors killed. Chinese Presi-
dent Hu Jintao two weeks ago
hosted North Korean leader Kim
Jong Il in Beijing.

North Korea’s state media in re-
cent weeks issued critical state-
ments in response to South Korean
news reports about the Cheonan in-
vestigation.

Pyongyang said Tuesday that its
parliament would convene early
next month for the second time this
year, an unusual step for a group
that usually meets once a year to
rubber-stamp actions taken by Mr.
Kim. North Korea didn’t say why the
group would meet, though analysts
in Seoul speculated on a connection
to findings in the Cheonan incident.

Tensions between the Koreas
have remained high since the Cheo-
nan’s sinking. On Sunday, a North
Korean fishing boat and naval patrol
boat crossed south of the inter-Ko-
rean maritime border. The fishing
boat turned back after South Ko-
rea’s military issued a radio warn-
ing. The military vessel returned
only after a South Korean patrol
boat fired two warning shots.

—Jaeyeon Woo in Seoul
and Jay Solomon in Washington

contributed to this article.

BY EVAN RAMSTAD

The Cheonan’s wreckage is said to bear signs of North Korea attack; a soldier from the North at the DMZ on Wednesday,.
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hisit’s government, which has now
withdrawn an offer to hold elections
in November.

“The list of episodes that embit-
ter people on the Red side has just
been lengthened,” said Michael
Montesano, an expert on Thailand
and a visiting research fellow at the
Institute of Southeast Asian Studies
in Singapore.

At the same time, the Red Shirts
may be capable of outflanking the
armed forces with hit-and-run at-
tacks. “The Reds feel they’ve been
disenfranchised, and now they don’t
respect the system anymore,” said
Thitinan Pongsudhirak, a professor
of political science at Bangkok’s
Chulalongkorn University.

Outside Bangkok, protesters in
the northern city of Chiang Mai built
barricades around government
buildings while demonstrators set
fire to government offices in Udon
Thani and damaged the City Hall in
Khon Kaen, both in northeastern
Thailand. Later, the Thai govern-
ment expanded the curfew.

Economists said Wednesday’s ri-
oting could further damage Thai-
land’s economic prospects at a time
when its peers are rebounding
sharply from the global financial
slump.

At dawn Wednesday, hundreds of

Continued from first page soldiers began massing on the ap-
proach roads to the heavily fortified
protest camp. Midmorning, armored
tanks rammed barriers constructed
from sharpened bamboo staves and
kerosene-soaked tires, and soldiers
slowly ventured into the camp as
protest leaders prepared to surren-
der and hard-liners fired grenades.

Speaking at the protesters’ main
stage in the early afternoon, one of
their leaders, Jatuporn Prompan, ex-
plained they had to call off the rally
to prevent any more people dying.
Around 70 people have been killed
since the demonstrators launched
their campaign, with more than half
of those deaths in recent days.

As he spoke, explosions could be
heard and militant Red Shirts in the
area began setting fires, filling the
afternoon air with choking black
smoke. People in the crowd, many of
them women and elderly, wept and
pleaded for Mr. Jatuporn and an-
other leader, Nattawut Saikua, to
change their minds. Instead, the two
men went with other Red Shirts to
surrender at Bangkok’s police head-
quarters nearby, and Thailand’s cri-
sis entered a dangerous and unpre-
dictable new phase.

—Eric Bellman, Patrick Barta,
Wilawan Watcharasakwet

and Alex Frangos
contributed to this article.

Violence rocks Bangkok after crackdown on protesters

Antigovernment protesters flee as smoke rises at the Central World mall during clashes in Bangkok on Wednesday.
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Data as shown is for information purposes only. No offer is being made by
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States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/18 USD 10.20 -1.6 21.6 -13.5
Am Blend Portfolio I US EQ LUX 05/18 USD 12.05 -1.4 22.5 -12.8
Am Growth A US EQ LUX 05/18 USD 29.68 -5.0 22.1 -6.9
Am Growth B US EQ LUX 05/18 USD 24.86 -5.3 20.9 -7.8
Am Growth I US EQ LUX 05/18 USD 33.00 -4.7 23.2 -6.1
Am Income A US BD LUX 05/18 USD 8.60 4.0 19.9 7.0
Am Income A2 US BD LUX 05/18 USD 19.85 4.3 19.8 7.0
Am Income B US BD LUX 05/18 USD 8.60 3.7 19.0 6.2
Am Income B2 US BD LUX 05/18 USD 17.06 4.0 19.0 6.2
Am Income I US BD LUX 05/18 USD 8.60 4.2 20.6 7.6
Am Value A US EQ LUX 05/18 USD 8.42 -1.3 16.0 -11.7

Am Value B US EQ LUX 05/18 USD 7.72 -1.7 14.9 -12.6
Am Value I US EQ LUX 05/18 USD 9.08 -1.1 16.9 -11.0
Emg Mkts Debt A GL BD LUX 05/18 USD 15.76 3.5 26.2 9.0
Emg Mkts Debt A2 GL BD LUX 05/18 USD 20.86 3.7 26.3 9.1
Emg Mkts Debt B GL BD LUX 05/18 USD 15.76 3.2 25.1 7.9
Emg Mkts Debt B2 GL BD LUX 05/18 USD 20.02 3.4 25.0 8.0
Emg Mkts Debt I GL BD LUX 05/18 USD 15.76 3.6 26.9 9.5
Emg Mkts Growth A GL EQ LUX 05/18 USD 31.99 -7.7 28.1 -17.3
Emg Mkts Growth B GL EQ LUX 05/18 USD 27.01 -8.0 26.8 -18.1
Emg Mkts Growth I GL EQ LUX 05/18 USD 35.57 -7.4 29.1 -16.6
Eur Growth A EU EQ LUX 05/18 EUR 7.31 4.0 20.0 -12.6
Eur Growth B EU EQ LUX 05/18 EUR 6.55 3.6 18.9 -13.4
Eur Growth I EU EQ LUX 05/18 EUR 7.99 4.2 21.1 -11.9
Eur Income A EU BD LUX 05/18 EUR 6.85 5.8 34.9 7.0
Eur Income A2 EU BD LUX 05/18 EUR 13.66 6.1 34.8 7.1
Eur Income B EU BD LUX 05/18 EUR 6.85 5.5 34.1 6.3
Eur Income B2 EU BD LUX 05/18 EUR 12.67 5.8 33.8 6.3
Eur Income I EU BD LUX 05/18 EUR 6.85 6.0 35.5 7.6
Eur Strat Value A EU EQ LUX 05/18 EUR 8.34 -2.2 16.5 -19.7
Eur Strat Value I EU EQ LUX 05/18 EUR 8.56 -2.1 17.4 -19.1
Eur Value A EU EQ LUX 05/18 EUR 8.98 -2.4 16.6 -16.1
Eur Value B EU EQ LUX 05/18 EUR 8.22 -2.8 15.3 -17.0
Eur Value I EU EQ LUX 05/18 EUR 10.40 -2.1 17.5 -15.4
Gl Balanced (Euro) A EU BA LUX 05/18 USD 14.18 1.7 18.1 -9.3
Gl Balanced (Euro) B EU BA LUX 05/18 USD 13.76 1.3 16.9 -10.2
Gl Balanced (Euro) C EU BA LUX 05/18 USD 14.05 1.6 17.8 -9.5
Gl Balanced (Euro) I EU BA LUX 05/18 USD 14.48 2.0 19.0 -8.6
Gl Balanced A US BA LUX 05/18 USD 15.88 -3.6 14.8 -11.8
Gl Balanced B US BA LUX 05/18 USD 15.04 -4.0 13.7 -12.7
Gl Balanced I US BA LUX 05/18 USD 16.51 -3.4 15.6 -11.2
Gl Bond A US BD LUX 05/18 USD 9.48 4.0 14.2 6.2

Gl Bond A2 US BD LUX 05/18 USD 16.67 4.1 14.1 6.2
Gl Bond B US BD LUX 05/18 USD 9.48 3.6 13.1 5.2
Gl Bond B2 US BD LUX 05/18 USD 14.55 3.8 13.1 5.1
Gl Bond I US BD LUX 05/18 USD 9.48 4.2 14.8 6.8
Gl Conservative A US BA LUX 05/18 USD 14.72 -0.5 11.8 -4.0
Gl Conservative A2 US BA LUX 05/18 USD 16.84 -0.5 11.8 -3.9
Gl Conservative B US BA LUX 05/18 USD 14.70 -0.8 10.8 -4.9
Gl Conservative B2 US BA LUX 05/18 USD 15.94 -0.9 10.7 -4.9
Gl Conservative I US BA LUX 05/18 USD 14.82 -0.2 12.9 -3.1
Gl Eq Blend A GL EQ LUX 05/18 USD 10.65 -8.7 14.4 -23.5
Gl Eq Blend B GL EQ LUX 05/18 USD 9.95 -9.1 13.2 -24.3
Gl Eq Blend I GL EQ LUX 05/18 USD 11.26 -8.5 15.3 -22.9
Gl Growth A GL EQ LUX 05/18 USD 38.62 -7.9 15.8 -23.5
Gl Growth B GL EQ LUX 05/18 USD 32.12 -8.2 14.6 -24.2
Gl Growth I GL EQ LUX 05/18 USD 43.01 -7.6 16.7 -22.9
Gl High Yield A US BD LUX 05/18 USD 4.44 5.3 40.5 7.1
Gl High Yield A2 US BD LUX 05/18 USD 9.79 5.7 40.7 7.1
Gl High Yield B US BD LUX 05/18 USD 4.44 4.9 38.9 5.8
Gl High Yield B2 US BD LUX 05/18 USD 15.69 5.4 39.3 6.1
Gl High Yield I US BD LUX 05/18 USD 4.44 5.5 41.4 7.8
Gl Thematic Res A OT OT LUX 05/18 USD 13.89 -5.7 23.6 -8.2
Gl Thematic Res B OT OT LUX 05/18 USD 12.11 -6.1 22.4 -9.1
Gl Thematic Res I OT OT LUX 05/18 USD 15.54 -5.4 24.6 -7.5
Gl Value A GL EQ LUX 05/18 USD 10.08 -9.5 13.4 -23.6
Gl Value B GL EQ LUX 05/18 USD 9.23 -9.9 12.3 -24.3
Gl Value I GL EQ LUX 05/18 USD 10.75 -9.3 14.2 -23.0
India Growth A OT OT LUX 05/18 USD 129.57 2.1 NS NS
India Growth AX OT OT LUX 05/18 USD 113.38 2.2 63.0 0.5
India Growth B OT OT NA 05/18 USD 135.21 1.7 NS NS
India Growth BX OT OT LUX 05/18 USD 96.55 1.8 61.4 -0.4
India Growth I EA EQ LUX 05/18 USD 117.72 2.4 63.8 0.9

Int'l Health Care A OT EQ LUX 05/18 USD 129.58 -5.7 18.6 -5.5
Int'l Health Care B OT EQ LUX 05/18 USD 108.89 -6.1 17.4 -6.5
Int'l Health Care I OT EQ LUX 05/18 USD 142.01 -5.4 19.5 -4.8
Int'l Technology A OT EQ LUX 05/18 USD 107.42 -2.7 33.2 -9.9
Int'l Technology B OT EQ LUX 05/18 USD 92.73 -3.0 31.9 -10.8
Int'l Technology I OT EQ LUX 05/18 USD 120.81 -2.4 34.3 -9.2
Japan Blend A JP EQ LUX 05/18 JPY 5951.00 -1.2 5.5 -21.2
Japan Growth A JP EQ LUX 05/18 JPY 5623.00 -4.3 2.1 -22.6
Japan Growth I JP EQ LUX 05/18 JPY 5803.00 -4.0 3.0 -22.0
Japan Strat Value A JP EQ LUX 05/18 JPY 6252.00 2.2 9.5 -20.2
Japan Strat Value I JP EQ LUX 05/18 JPY 6438.00 2.5 10.4 -19.5
Real Estate Sec. A OT EQ LUX 05/18 USD 13.94 -2.9 34.8 -16.7
Real Estate Sec. B OT EQ LUX 05/18 USD 12.69 -3.3 33.4 -17.6
Real Estate Sec. I OT EQ LUX 05/18 USD 15.02 -2.6 35.9 -16.1
Short Mat Dollar A US BD LUX 05/18 USD 7.34 2.0 13.4 -0.8
Short Mat Dollar A2 US BD LUX 05/18 USD 10.00 2.1 13.4 -0.9
Short Mat Dollar B US BD LUX 05/18 USD 7.34 1.9 13.0 -1.2
Short Mat Dollar B2 US BD LUX 05/18 USD 9.94 2.1 13.0 -1.3
Short Mat Dollar I US BD LUX 05/18 USD 7.34 2.2 14.0 -0.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 05/18 GBP 7.97 -3.3 17.5 -7.2
Andfs. Borsa Global GL EQ AND 05/18 EUR 6.38 -1.9 16.6 -15.2
Andfs. Emergents GL EQ AND 05/18 USD 16.23 -6.5 27.8 -13.2
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1 LTIF Global SIA Funds AG EURLuxembrg -12.35 40.68 -28.51 NS
Energy Value

NS Awake Global Västra Hamnen SEKSweden -2.39 37.06 -20.94 NS
Energy Fonder AB

1 AXA WF Frm AXA Investment EURLuxembrg -2.27 34.65 -27.56 NS
Junior Energy AC EUR Managers Paris S.A

2 ODIN ODIN Forvaltning NOKNorway -7.48 33.75 -27.72 12.53
Offshore AS

2 CF Junior Capita Financial GBPUnited Kingdom -9.88 27.44 -22.42 11.47
Oils Trust A Managers

3 Schroder ISF Schroder USDLuxembrg -6.25 26.98 -20.55 9.51
Global Energy A Investment Mgmt (Luxembourg)

NS Sextant Peak Amiral Gestion EURFrance -9.79 26.57 -24.61 NS
Oil A

NS Earth Energy Universal-Investment EURGermany -7.83 22.91 -24.13 NS
UI GmbH

NS Franklin Franklin Templeton USDLuxembrg -3.33 22.59 -19.43 NS
Natural Resources A Acc $ Investment Funds

NS Guinness Guinness Asset USDIreland -6.81 20.43 -18.83 NS
Global Energy A Management Limited

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
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Euro recovers on intervention hopes
Concern over Germany’s ban on some forms of speculative trade pushes stocks and gold futures lower

The euro bounced strongly off
four-year lows on market specula-
tion that European authorities were
preparing a response to the com-
mon currency’s recent rapid decline.

Conjecture in the market that
the European Central Bank could
take steps to try to arrest the euro’s
decline also weighed on gold prices.

Uncertainty surrounding the fra-
gility of the euro-zone economy, fol-
lowing the decision of German au-
thorities to ban some forms of
speculative trading, hit stocks glo-
bally, although shares traded in the
U.S. pared some of their losses later
in the day.

“The threat of possible central
bank intervention is really forcing
some traders to really lighten up on
their heavy bets against the euro,”
said Joe Manimbo, market analyst
at Travelex Global Business Pay-
ments in Washington. “How long

that lasts, we’ll see, because the
euro is widely expected to have a
tough time sustaining any bounce
given worries about the euro-zone”
debt crisis, he said.

Wednesday afternoon in New
York, the euro traded at $1.2385
from $1.2210 late Tuesday. The dol-
lar was at 91.51 yen from 92.34 yen,
while the euro was at 113.34 yen
from 112.75 yen. The U.K. pound was
at $1.4409 from $1.4336. The dollar
was at 1.1507 Swiss francs from
1.1472 francs.

The euro declined earlier as
fears escalated that the euro-zone t
crisis would be worsened by the
German ban on so-called naked
short selling of securities.

“Germany’s announcement to
ban ‘naked’ short selling in various
financial instruments has raised in-
vestors’ uncertainty considerably. In
particular, the fact that the an-
nouncement came only from Ger-
many, and not as a joint decision by

EU finance ministers, is driving
fears with respect to the EU being
incapable of acting as whole
higher,” said Manuel Oliveri, cur-
rency strategist at UBS.

Gerhard Schwarz, head of global
equity strategy at UniCredit, said,
“In the broadest terms, the ban on
short-selling will curtail risk appe-
tite for investors as hedging activi-
ties—on which some investors have
relied on in the past—will no longer
be possible.”

Gold futures initially gained as
investors fretting over the ban
sought refuge in the precious metal.
But speculation that European offi-
cials would step in to support the
euro lessened the need for safe-ha-
ven investments. The May contract
settled down $21.70, or 1.8%, at
$1,192.60 an ounce on the Comex di-
vision of the New York Mercantile
Exchange.

In the stock markets, the Dow
Jones Industrial Average ended

down 66.58 points, or 0.6%, at
1044.37, while the Nasdaq Compos-
ite Index slid 18.89 points, or 0.8%,
to 2298.37.

The Dow had fallen as much as
186 points during the session as
worries over how the euro zone’s
debt woes could affect U.S. compa-
nies weighed on investors. However,
financial shares made late gains as
the Senate took a vote on whether
to end debate on a bill to overhaul
Wall Street regulation. Bank of
America rose 2.3%.

In Europe, the pan-European
Stoxx 600 index closed 3% lower at
243.82. The U.K.’s FTSE 100 ended
2.8% lower at 5158.08. France’s
CAC-40 was off 2.9% at 3511.65 and
Germany’s DAX lost 2.8% to 5884.12.

Of the stocks in which Germany
has banned naked short sales,
Deutsche Bank fell 2.9% and insur-
ance group Allianz lost 3.3%. Inves-
tors who had naked short sales on
these companies would have to buy

the stocks to close their trades.
Other banking shares also fell. In

Paris, Société Générale fell 4.2%
and Crédit Agricole lost 3.6%. Span-
ish lender BBVA, down 3.7% in Ma-
drid, was also downgraded to “neu-
tral” from “overweight” at J.P.
Morgan, which said the shadow of
Spain’s economic troubles has be-
come too large.

In Asia, stocks ended lower,
weighed down by losses in the U.S.,
with investors taking cover after
Germany’s move surprised markets.

Japan’s Nikkei Stock Average
ended down 0.5%, South Korea’s Ko-
spi fell 0.8%, Hong Kong’s Hang
Seng Index lost 1.8% and the Shang-
hai Composite index fell 0.3%.

Crude-oil futures snapped a six-
session losing streak to end 46
cents, or 0.7% higher at $69.87 a
barrel, boosted by the Federal Re-
serve’s improved outlook for the
U.S. economy even as concern grew
about Europe’s recovery.

BY BRADLEY DAVIS

HSBC gets heat on Pang fraud
HSBC Holdings PLC was accused

by a court-appointed receiver of
aiding an international fraud perpe-
trated by the late California finan-
cier Danny Pang.

In a lawsuit against HSBC filed
May 14 in U.S. District Court in Los
Angeles, Robert Mosier, the re-
ceiver, alleged that the London-
based bank’s U.S. arm helped Mr.
Pang and others create and send
false accounting reports that reas-
sured investors their money was se-
cure. HSBC acted as a cash custo-
dian for funds that investors placed
with Mr. Pang’s firm, Private Equity
Management Group Inc., known as
PEMGroup.

The receiver is seeking to re-
claim $1.9 million in fees paid to
HSBC, plus other unspecified dam-
ages. An HSBC spokeswoman said
the company doesn’t comment on
pending litigation.

PEMGroup was seized by U.S. of-
ficials in April 2009 following a
Wall Street Journal article raising
questions about Mr. Pang and the
firm. Mr. Pang, who consistently de-

nied wrongdoing, committed suicide
in Newport Beach, Calif., last Sep-
tember at the age of 42.

According to the lawsuit, Mr.
Pang raised $951 million from inves-
tors, mostly in Taiwan, of which
$823 million hasn’t been repaid. Mr.
Pang proceeded to “loot” the com-
pany, the lawsuit alleges, in part by
paying $107 million in what it de-
scribed as “excessive” compensa-
tion and fees to himself and others,

and by taking unsecured loans.
Much of the rest of the money

was invested in high-risk assets,
many of which have become im-
paired, that didn’t conform with
what the investors were promised,
the lawsuit claims.

As cash custodian, HSBC “had a
duty to hold and maintain” investor

assets, and knew “or was recklessly
indifferent” to the fact that hun-
dreds of millions of dollars was di-
verted to purposes other than the
intended ones, the lawsuit claims.

In addition, the receiver alleges,
Mr. Pang and his company distrib-
uted to some investors false and
misleading accounting statements,
known as net-asset-value reports,
which purported to show the cur-
rent worth of investors’ assets.

The reports were on HSBC letter-
head and some were signed by an
HSBC official, the lawsuit claims, ar-
guing that HSBC “knew that the
NAV reports were fraudulent” be-
cause the bank made no effort to
verify the true worth of the assets,
many of which had sharply declined
in value.

The lawsuit alleges some of the
reports were created inside PEM-
Group, using letterhead the lawsuit
claims was obtained from HSBC.

The false reports “were a signifi-
cant factor in concealing the
frauds,” the lawsuit claims, because
truthful ones would have triggered
an investigation and likely would
have limited investor losses.

BY MARK MAREMONT

A court-appointed receiver
alleged the bank’s U.S. arm
helped create and send false
accounting reports.


