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David Cameron took his first foreign trip as U.K. prime minister to meet Nicolas Sarkozy in France
before heading off to Berlin on Friday.

The new entente cordialeMerkel urges
action to fix
finance rules

Germany’s government
called on leading economies
to accelerate the overhaul of
financial-market rules, and on
euro-zone members to coordi-
nate their economic policies
more closely, as Chancellor
Angela Merkel sought to ad-
dress criticism at home and
abroad of her handling of Eu-
rope’s debt crisis.

Meanwhile, France said
Thursday it is considering
amending its constitution to
make budget discipline a duty
for future government.

Germany’s initiatives, un-
veiled as Ms. Merkel hosted
an international conference on
financial regulation in Berlin
on Thursday, have so far
drawn a skeptical response
from governments in and out-
side Europe.

Ms. Merkel said the Group
of 20 nations, whose leaders
are due to hold a summit in
Toronto in June, should
tighten political control over
financial markets and adopt
new taxes on banks. The chan-
cellor called for a interna-
tional tax on financial-market
transactions, which German
officials said would be sepa-
rate from a levy on banks that
Germany and some other G-20
governments plan to imple-

ment.
Canada, host of next

month’s summit, said Thurs-
day it opposes Germany’s call
for new taxes on banks. There
is no “one size fits all solu-
tion,” Canadian deputy fi-
nance minister Tiff Macklem
told the Berlin conference.
Canada, Australia and Japan
have said their banks didn’t
suffer massive failures during
the financial crisis since 2008
and therefore shouldn’t face
new taxes.

France’s President Nicolas
Sarkozy said he had in-
structed his government to
draft constitutional changes
that would require his succes-
sors to set targets for the na-
tion’s budget deficit through-
out their five-year mandates.
Future governments should
also commit to balancing pub-
lic finances in the long term,
Mr. Sarkozy said in a speech
at the Elysée presidential pal-
ace.

Although less restrictive,
the French plan echoes a con-
stitutional amendment ad-
opted by Germany last year,
under which the country
pledged to achieve a near bal-
anced budget by 2016. Mr.
Sarkozy’s proposed constitu-
tional changes are part of a

Please turn to page 4

By Andrea Thomas in
Berlin and David

Gauthier-Villars in
Paris

Markets
tremble;
Dow falls
by 3.6%

Stock markets plunged
Thursday, extending deep
losses of recent weeks, with
industrial and materials
stocks leading the declines.
Crude-oil futures plummeted.

The U.K.’s FTSE 100 ended
1.6% lower at 5073.13, its low-
est close since Feb. 5 and
down 8.6% this month. The
pan-European Stoxx 600 index
fell 2.2% to 238.28, down 8.3%
for the month. In the U.S., the
Dow Jones Industrial Average
fell 3.6%.

Assets ranging from the
Australian dollar to metals fu-
tures sank as investors shifted
of safer bets such as U.S.
Treasurys. The euro bounced
back sharply from an early
drop against the dollar, de-
spite suggestions from a euro-
zone official that central-bank
intervention to stem the
euro’s slide was off the table.

Concern over Europe per-
sisted, as unions went on
strike in Greece and investors
worried that trading regula-
tions like those introduced
this week in Germany could be
adopted in other countries.
Meanwhile, the U.S. Senate
cleared the way for a final
vote on legislation that would
overhaul U.S. financial regula-
tions.

Scientists craft genome to create first synthetic cell
Heralding a new era in bi-

ology, scientists for the first
time have created a synthetic
cell, completely controlled by
man-made genetic instruc-
tions, which can survive and
reproduce itself, researchers
at the private J. Craig Venter
Institute announced Thursday.

“We call it the first syn-
thetic cell,” said genomics pi-
oneer Craig Venter, who over-
saw the project. “These are
very much real cells.”

Created at a cost of
$40 million, this experimental
one-cell organism opens the
way to the manipulation of
life on a previously unattain-
able scale, several researchers

and ethics experts said. Scien-
tists have been altering DNA
piecemeal for a generation,

producing a menagerie of ge-
netically engineered plants
and animals, but the ability to
craft an entire organism of-
fers a new power over life,
they said.

The accomplishment, doc-
umented in the peer-reviewed
journal Science, may stir
anew nagging questions of
ethics, law and public safety
about artificial life that bio-
medical experts have been
publicly debating for more
than a decade.

“This is literally a turning
point in the relationship be-
tween man and nature,” said
molecular biologist Richard
Ebright at Rutgers University,
who wasn’t involved in the
project. “For the first time,

someone has generated an en-
tire artificial cell with pre-de-
termined properties.”

David Magnus, director of
the Stanford University Cen-
ter for Biomedical Ethics,
said, “It has the potential to
transform genetic engineer-
ing. The research is going to
explode once you can create
designer genomes.”

Leery of previous moral
and ethical questions about
whether it is right to manipu-
late life forms—raised with
the advent of cloning, stem-
cell technology and genetic
engineering—other research-
ers groped for neutral terms
to describe the experimental
cell. “I don’t think it repre-
sents the creation of an artifi-

cial life form,” said biomedi-
cal engineer James Collins at
Boston University. “I view this
as an organism with a syn-
thetic genome, not as a syn-
thetic organism. It is tough to
draw where the line is.”

Although the new cell, a
form of bacteria, was con-
ceived solely as a demonstra-
tion project, several biologists
were certain that the labora-
tory technique used to birth it
would soon be applied to
other strains of bacteria with
commercial potential. “I think
this quickly will be applied to
all the most important indus-
trial bacteria,” said biologist
Christopher Voigt at the Uni-
versity of California, San
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Looking for safety in the wrong places
What price illusory safety?
The spreading euro-zone debt cri-

sis is driving cash into traditional
safe-haven assets: the U.S. dollar and
Treasurys, U.K. gilts, German bunds
and gold. But many of these assets
face the same underlying problems
as the securities investors are flee-
ing. And their price levels make
them look decidedly vulnerable. Can
alternatives be found?

Relative shifts already are under
way. Some investors are moving out
of euro assets in general, including
bunds, and into gilts and Treasurys.
In the foreign-exchange markets, No-
mura suggests the Canadian and
Australian dollars, the Swedish
crown and even the Israeli shekel
look like better fundamental candi-
dates as safe havens than the U.S.
dollar, euro and Japanese yen. Some
of these countries are now in rate-
raising mode, suggesting they have
weathered the global financial storm

in good enough shape to re-engage
with normal monetary policy.

But safe havens aren’t just de-
fined by their relative riskiness:
There also is investor behavior to
consider. Today’s safe-haven flows
are hard-wired into the system, en-
couraged by the liquidity offered by
U.S. debt markets and the dollar’s
global reserve-currency status.
While investors may be able to
make a cogent case that, say, Brazil-
ian bonds offer shelter, those in-
vestments will suffer if liquidity in
less-developed markets dries up. Li-
quidity is one of the key attractions
of a safe-haven asset.

Furthermore, assets deemed
“risk-free” play a central role as the
benchmark against which other se-
curities are priced. Without safe ha-
vens, the cost of capital for compa-
nies might rise, with implications
for economic growth.

True, safe havens may some-

times appear to exacerbate prob-
lems precisely because they act as a
magnet for liquidity during a crisis.
Without them, investors might
choose, or be forced, to ride out vol-
atility in their existing holdings, re-

ducing seemingly indiscriminate sell-
ing.

But without the availability of liq-
uid alternatives to turn to in times
of turbulence, investors might not
risk putting their cash in stocks or
high-yield bonds in the first place.

The last time a debate arose over
the future of safe havens was a de-
cade ago, when markets feared the
supply of Treasurys could dry up as
U.S. budget surpluses stretched into
the future. Back then, suggested po-
tential replacements included bonds
of Freddie Mac and Fannie Mae, or
high-quality tranches of asset-backed
securities. No doubt some of today’s
alternatives will prove equally illu-
sory.

But given the risks now posed by
an overabundance of Treasurys and
other public debt of advanced coun-
tries, investors will rightly wonder if
there are no safe havens any more.

—Richard Barley

National Grid’s surprise move is still a smart one

Japan remains
on rocky path
to a recovery

National Grid is prized by inves-
tors for its predictability and strong
growth. So the U.K. power-network
group’s decision Thursday to launch
a £3.2 billion ($4.61 billion) rights
issue was an unwelcome surprise.

Investors will be offered two new
shares for every five existing shares
at 335 pence ($4.83) each, a 42%
discount to Thursday’s close of
576.50 pence. But shareholders
should have few qualms about sup-
porting a rights issue designed to
support organic growth.

National Grid will use the pro-
ceeds to step up investment in its
U.K. regulated assets, amounting to
£22 billion over the next five years,
up from £14 billion the group in-
vested between 2006 and 2010,
without jeopardizing credit quality.

Although this capital increase has
come earlier than expected, it isn’t

a shock. The U.K. needs to spend
£200 billion on energy-sector in-
vestment if it is to keep the lights
on and meet environment targets by

2025. As the owner of both the
high-voltage electricity network in
England and Wales and Britain’s
high-pressure gas-transmission sys-
tem, National Grid always was going
to have to shoulder a large chunk of
that investment.

The timing was dictated by cred-
it-rating companies, who demanded
to see a fully financed, new long-
term investment plan before they
confirmed National Grid’s A-grade
rating. Alternative solutions, includ-
ing selling some of the group’s low-
er-return U.S. assets, were ruled out
given the uncertainty over U.S. en-
ergy policy.

Besides, investing in U.K. trans-
mission and distribution makes
sense. National Grid’s U.K. units de-
liver returns on equity of between
14.2% and 16.8%, well above the
group’s three-year average returns

of 11%, which are dragged down by
the U.S., and well above the group’s
weighted-average cost of capital of
5.2%. Management also has a good
track record, reinforced by a 14% in-
crease in earnings per share in the
year to the end of March.

True, the group theoretically
faces some regulatory risk, given
the uncertainty over future U.K. en-
ergy policy. But National Grid will
have to connect new generating ca-
pacity and imports to the grid what-
ever the country’s future mix of
coal, gas, nuclear and wind power.
The regulator would be foolish not
to provide incentives to invest. With
the shares closing Thursday 10%
above the theoretical ex-rights
price, or the projected price of the
stock after issuing new shares, in-
vestors appear persuaded.

—Matthew Curtin

Japan is recovering, but on a
shaky leg.

The nation’s gross domestic
product rose 4.9% in the first quar-
ter on an annualized basis. On the
surface, this is good news: Japan
has now logged four straight quar-
ters of economic expansion.

But it still is exposed to a slow-
down. Net exports, the biggest con-
tributor to growth, already are un-
der a cloud thanks to the euro-zone
debt crisis.

Including indirect shipments
through Asia and the U.S., Europe
accounts for 20% of Japan’s exports,
Morgan Stanley MUFG said. Even if
trade doesn’t slow down, the recent
drop in the euro against the
yen—the currency has fallen 12% in
yen terms since the end of
March—will erode corporate profits
back home.

Meanwhile, the bigger piece of
Japan’s economy remains dependent
on state succor: Domestic consump-
tion contributed 0.6 percentage
point to growth, but much of this
was stoked by government incen-
tives to buy energy-efficient televi-
sions and cars. Those will end later
this year.

Consumption is vital to a recov-
ery that is less susceptible to the
gyrations of the global economy. But
it doesn’t bode well that where Jap-
anese households haven’t had incen-
tives to spend, on nondurable goods
and services, consumption has
dropped or been flat for four quar-
ters.

To be sure, the export recovery,
if sustained, could feed through into
domestic consumption as wages rise
and unemployment falls. There has
been some progress on this front. In
March, manufacturing-overtime
hours were nearly 60% higher than
a year earlier.

Still, Japan isn’t there yet.
—James Simms
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Germany pushes the issue too far

Is it a tell-tale sign of German
weakness—or a smash-and-grab
attack on the future of the euro
zone that could transform the
dynamic of the European Union?

As the turmoil in European
markets continued to feed a
vicious chain reaction across the
world Thursday, investors were
still struggling to come to terms
with the unilateral move by
Germany to ban so-called naked
shorting—the practice of selling
currencies and stocks not already
borrowed or owned. The ban,
extending across euro-zone
government bonds and shares in
10 key German financial
institutions, was brought in
without consultation with euro-
zone partners.

The high-handedness of the
German action as much as its
futility—it can easily be flaunted
by simply moving the transaction
to another European financial
center—has unsettled investors,
underlining worries over the
future of collective or coordinated
actions to defuse the debt crisis.

“Sentiment is awful and
confidence has been trashed,” said
David Buik, markets analyst at
BGC Partners.

One of the early explanations
for the move is that it was a
political gesture by German
Chancellor Angela Merkel to gain
parliamentary support for
Germany’s contribution to a
European bailout fund. The
country’s participation is deeply
unpopular with German voters
unwilling to fund the financial
black holes in weaker euro
countries such as Greece. But Ms.
Merkel may be calculating that a
tough stand against what have
been described as “wolf packs” of
speculators may help her win
support for participation in the
euro rescue package.

Others, however, see the move
as part of a determined move to
assert Germany’s authority over
events and to insist on a program

of government deficit elimination
across the euro zone. This would
be along the lines of Germany’s
own constitutional amendment
last year that will outlaw deficits
above 0.35% of GDP.

Ms. Merkel told the German
parliament this week that Europe
“faced its biggest test in decades”
and that the euro was “in danger”
in the absence of strong action.
That warning followed in turn an

even more dramatic statement by
Jean-Claude Trichet, president of
the European Central Bank, in an
interview with Der Spiegel
magazine that Europe’s economy
was in its most difficult situation
since World War II—or even since
World War I—a startling claim by
any standards.

Whether Germany’s action is a
sign of weakness or an assertion
of strength—or indeed both—Ms.
Merkel intends to present its
“balanced budget” proposals for
adoption across the euro zone at a
meeting Friday of European Union
finance ministers in Brussels and
the economic task force set up by
EU president Herman Van
Rompuy.

Such a move would be seen as
an attempt to dramatically
accelerate the process of
monetary and fiscal integration in
the euro zone—along German
lines. However, it would be
bitterly resented by the euro
zone’s severely indebted
countries, who fear it would
impose Herbert Hoover
deflationary economics of the
type facing America in 1932. It
would also leave them with little
room for any flexibility in dealing
with future budget crises.

Already the prospect of strong
and immediate deficit reduction
programs, while broadly
encouraged in the U.S. and other
regional economic blocs as the
best means to effect a return to
stability, have caused stock
markets to retreat on a broad
front. A European economic
recovery is seen as key in
delivering exports for U.S. and
Asian companies. But continuing
turmoil here could drive some of
the world’s biggest economies
back into recession.

In addition, such an assertion
of German authority, without
broad agreement in Brussels,
carries a high risk of backfiring
and driving members of the euro-
zone apart. This would mark a
profound reversal of the trend
toward integration and “ever
closer union” that has
characterized EU institutions
since their inception.

However, from Berlin’s point of

view a continuing corrosion of
confidence in the management of
the euro zone would create the
conditions for policy chaos if
nothing is done. And if the euro
zone as we know it was to be
dissolved, how could the European
single market—widely seen as one
of Europe’s greatest postwar
achievements—survive?

Says Stephen Lewis, economist
at Monument Securities: “Mr.
Trichet very likely entertains the
possibility that an inexorable
process is already in train which
will extinguish hopes of furthering
the EU’s goal of ‘ever closer
political union’ and which could
lead to serious friction between
European nations. The trend
towards European integration has
been dominant since the Second
World War. But there is a
significant chance now that this
will go into reverse.”

Berlin is now determined to
push through a package of
reforms both in Brussels and at
the Group of 20 summit next
month. These would cover stricter
regulation of financial markets, a
tax on financial institutions, and
greater budgetary discipline.

But the German moves this
week are already unsettling some.
Says Struan Stevenson, a member
of the European Parliament from
the U.K.: “Clearly, the Germans
were expecting other EU nations
to dance to their tune and are no
doubt enraged that others,
including France, have chosen to
ignore them.

“It’s make-or-break time for
the euro zone, with the tensions
exposed by this crisis threatening
to tear the single currency apart.

“My hunch is European leaders
will not risk a market meltdown
and bow to German pressure for
full fiscal union—with Brussels
and the European Central Bank in
Frankfurt having the final say on
state tax and spending plans
across the euro zone.”

Berlin would thus have
achieved in months what has
eluded the champions of the euro
since its inception.
—Bill Jamieson is executive editor

of the Scotsman
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i i i

Autos

n Toyota hasn't fully investigated
possible faults in the electronic
systems of its vehicles, the chair-
man of the House Energy and
Commerce Committee said.
n People suing Toyota over re-
ports that some of its vehicles
suddenly accelerate hope they will
be compensated for the loss in re-
sale value of their Camry, Corolla
or other model. But plaintiffs in
similar product-liability cases
have been disappointed.

i i i

Aviation

n British Airways saw its injunc-
tion, which prevented a strike by
cabin crew, overturned by the
Court of Appeal, clearing the way
for industrial action. Unite, the
union that represents cabin crew,
called for negotiations with the
U.K. flag carrier and said it
wouldn't strike before Monday.

i i i

Conglomerates

n Dubai World, the government-
owned conglomerate whose debt
woes roiled markets late last year,
has reached a broad agreement to
pay off its creditors and reduce its
$23.5 billion of debt, its chief re-
structuring officer said, lifting a
cloud of uncertainty that hung
over the emirate’s economy

i i i

Financial services

n Citadel Investment, the big
Chicago hedge fund, stopped tak-
ing orders for a number of securi-
ties, according to an internal
email and people familiar with the
matter, as the U.S. stock market
spiraled out of control two weeks
ago. Shortly after the market
plunged, Citadel asked clients, in-
cluding discount brokers such as
E*Trade Financial and TD Ameri-
trade Holding, to route orders
elsewhere.

n The U.K. Financial Services Au-
thority fined former stockbroking
executive Simon Eagle £2.8 mil-
lion ($4 million) and banned him
from working in the financ-
ial-services industry. The FSA said
Eagle in 2003 and 2004 used SP
Bell, a stockbroking company he
owned, to “embark on a course of
market abuse” to ramp up the
share price of Fundamental-E In-
vestments, a company listed on
London's junior Alternative In-
vestment Market.

n China Investment Corp., the
country's $300 billion sovereign
wealth fund, said it had appointed
two former senior Chinese bank-
ers to its management team, a
move that comes as the fund is
stepping up overseas expansion
while continuing to reform the
state banking sector.

n WestLB, the German state-con-
trolled bank, reported an 82% de-
cline in first-quarter net profit to
€39 million ($48 million), as a
swing to a trading loss, lower net
commission income and a higher
tax rate weren’t offset by im-
provements in net interest income
and loan-loss provisions

n Commerzbank shareholders
cleared a proposal that allows it
to raise additional capital more
flexibly and sets the bank up to
begin repaying its bailout from
the German government.

i i i

Food and drink

n SABMiller said an upturn in
trade in the fourth quarter hadn’t
continued into the new year and
cautioned that it doesn’t expect a
recovery in consumer spending
until late 2010.

i i i

Energy

n Companies like Shell and BP
continue to do a brisk business
buying Iranian oil products, but
they are keeping a low profile,
hiding their ships’ move-
ments—even though the deals are
perfectly legal.

n BP said it had recovered some
187,000 barrels of oily liquid so
far from a giant spill that followed
the explosion of a platform in the
U.S. Gulf of Mexico.
n BP has been ordered by the
U.S. Environmental Protection
Agency to use a different chemical

dispersant to break up oil gushing
out of a broken underground pipe
in the Gulf of Mexico.

n Mitsubishi Heavy Industries
filed antitrust and patent-infringe-
ment lawsuits against General
Electric, accusing the U.S. con-
glomerate of trying to monopolize
the U.S. market for variable-speed
wind turbines and violating a key
patent of the Japanese company.

n BP’s Russian joint venture
TNK-BP Holding said it plans to
commission three gas-turbine
power plants in Siberia this year
with a total capacity of over 80
megawatts. TNK-BP plans to in-
vest around $300 million in pow-
er-plant construction by 2012.

n Empresa Nacional del Petro-
leo, Chile’s state oil and gas com-
pany, has restarted its Bio Bio re-
finery, which was damaged in a
major earthquake in late February,
ahead of schedule and has started
to reduce fuel imports.

n E.ON Ruhrgas, Germany’s larg-
est importer of natural gas, in a
bid to strengthen its position in
the Italian market said it will join
a consortium that is developing a
pipeline project to bring natural
gas to Europe from the Caspian
region via Greece and Italy.

n National Grid posted a 47% rise
in net profit to £1.39 billion ($2
billion) for the year ended March
31 and said the outlook was posi-
tive with current trading in line
with expectations.

n Cairn Energy said it expects
output from its Mangala Process-
ing Terminal in India to ramp up
to 125,000 barrels of oil a day in
the second half of the year. It also
said it plans to drill four wells off-
shore Greenland this summer.

n China National Petroleum
Corp., the country’s biggest oil
company, is pressing ahead with
its oil-and-gas projects in Iran val-
ued at billions of dollars, its top

executive said, highlighting Bei-
jing’s strong economic ties to the
Islamic Republic even as China
has signed onto a U.S.-led sanc-
tions effort against Iran.

i i i

Metals

n Jindal Steel & Power said it
has agreed to acquire Oman-based
Shadeed Iron & Steel for $464
million, as the Indian company
seeks to grab a slice of the grow-
ing steel market in the Middle
East region.

n London Mining, a developer of
iron ore and coal mines for the
steel industry, said its Marampa
project in Sierra Leone is on track
to begin exporting iron ore in the
first quarter of 2011.

i i i

Pharmaceuticals

n GlaxoSmithKline, the U.K.’s big-
gest drug maker, said that Ger-
many’s Federal Patents Court re-
voked its patent for key product
Advair, handing a victory to ge-
neric drug makers Mylan dura,
Hexa, Neolab, and IVAX Interna-
tional and highlighting the world-
wide generic threat to Glaxo’s
blockbuster lung treatment.

i i i

Retail

n Staples’ earnings rose 32% to
$188.8 million in the quarter
ended May 1, as the office-prod-
ucts retailer posted better-than-
expected sales growth from a year
earlier, when consumers and busi-
nesses were delaying discretion-
ary purchases.

n J Sainsbury said it will match
rival Asda on retail pricing for
cancer drugs after the Wal-Mart
Stores chain said it will sell treat-
ments on private prescription at
cost price.

n Rakuten said it has reached an
agreement to purchase U.S. e-
commerce site Buy.com, as the
Japanese Internet group embarks
on a global push for its online
shopping mall.

i i i

Technology

n Google detailed its long-awaited
plans for entering the living room,
based on software that melds con-
ventional TV programming with
content delivered from the Inter-
net. The software called Google
TV is being backed by partners
that include chip giant Intel, Sony,
Dish Network and Logitech.

n Google co-founder Sergey Brin
said the Internet giant “screwed
up” by collecting personal data
through wireless networks and
promised new oversight as Euro-
pean officials pledged to open in-
vestigations of the data collection.

n Patni Computer’s Bombay-
listed shares have more than dou-
bled in the last 12 months and
risen 20% so far this year on spec-
ulation that its major sharehold-
ers, including U.S. private equity
firm General Atlantic, are looking
to offload a combined 51% stake in
the company.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Cnooc said it plans to raise its safety standards in light of the BP drilling rig accident in the Gulf of Mexico. The huge
Chinese oil company said it sees industry exploration costs rising as a result. Cnooc’s chairman, Fu Chengyu, declined to
comment on whether the company is bidding for a stake in a Brazilian offshore oil field.

Bloomberg News

Cnooc to raise safety standards following BP drilling rig accident



Friday - Monday, May 21 - 24, 2010 THE WALL STREET JOURNAL. 3

NEWS

Paintings stolen from Paris museum
A €25 million Picasso and a €20 million Matisse are the most valuable of five works snatched in overnight heist

PARIS—Five paintings valued at
close to €100 million ($124 million)
and including works by Picasso and
Matisse were stolen from one of
Paris’s most prestigious museums,
French authorities said Thursday.

The theft was discovered early
Thursday, before the Paris Museum
of Modern Art, located across the
River Seine from the Eiffel Tower,
had opened its doors to the public.

Police late Thursday weren’t sure
how the robbery was carried out but
thought it could have been done by
a single thief acting alone, said
Christophe Girard, Paris deputy
mayor in charge of culture.

They have so far collected sev-
eral clues, he said: a broken padlock
on a gate; a dismantled window;
footage of a masked intruder caught
by a surveillance camera, and five
picture frames lying against a wall
outside the museum.

The museum is equipped with
alarm systems and surveillance
cameras and was also guarded by

three night wardens, said Mr. Gi-
rard.

“People at the museum are trau-
matized,” he said in a telephone in-
terview. “These are such important
pieces of art. It’s clear that the sys-
tem was outfoxed.”

The museum’s alarm system had
suffered technical problems in re-
cent weeks, and a supplier had yet
to deliver some replacement parts,
Paris Mayor Bertrand Delanoë, said
in a statement.

However, Mr. Girard said the
alarm problem alone couldn’t ex-
plain how a thief or a team of
thieves could have broken into the
museum so easily.

Four paintings—the Picasso, the
Matisse, a Braque and a Lé-
ger—were stolen from one exhibi-
tion hall. The fifth, by Modigliani,
was taken from another hall.

“It seems as if they knew exactly
what they were looking for and
knew the value of each painting,”
Mr. Girard said. “There were two
paintings by Modigliani hung next
to each other and they took the

more expensive.”
Police didn’t rule out the possi-

bility that the thief or thieves had
accomplices within the museum, he
said.

Mr. Girard said the stolen paint-
ings were valued at a combined €92
million according to the museum’s
books. The two most expensive were
“The Pigeon with the Peas” by Pablo
Picasso, valued at €25 million, and
“Pastoral” by Henri Matisse, valued
at an estimated €20 million, he said.

Police said it would be virtually
impossible to sell the stolen paint-
ings to museums or at art auctions
because they are too well known.

The Paris mayor’s office said the
museum would remain closed until
further notice.

Investigators are trying to deter-
mine whether the intruder was op-
erating alone, Mr. Girard told re-
porters, suggesting the heist was
carried out by a very “sophisti-
cated” team or individual. He said
three guards were on duty overnight
but “they saw nothing.”

The intruder entered by cutting

a padlock on a gate and breaking a
museum window, the Paris prosecu-
tor’s office said.

The prosecutor’s office initially
estimated the five paintings’ total
value at as much as €500 million.

The other paintings stolen were
“Olive Tree near Estaque” by
Georges Braque; “Woman with a
Fan” by Amedeo Modigliani, and
“Still Life with Chandeliers” by Fer-
nand Léger.

Alice Farren-Bradley of the Art
Loss Registry in London said the
Paris theft “appears to be one of the
biggest” art heists ever, considering
the estimated value, the prominence
of the artists and the high profile of
the museum.

She added, however, that the
value of the paintings would have to
be confirmed, as museums and art
dealers often value paintings differ-
ently.

She said that while it will be
“virtually impossible” to sell such
prominent paintings on the open
market, “very often they can be
used as collateral to broker other

deals” involving drugs or weapons,
she said. “They are not necessarily
going to be bought by some great
lover of the arts.” While the thefts
are often carefully planned, that’s
not always the case for the next
step—selling the stolen paint-
ings—which is why they are often
recovered, she said.

Interpol is alerting its national
bureaus around the world to the
theft.

“This is a big theft, that is very
clear,” said Stephane Thefo, a spe-
cialist at Interpol who handles inter-
national art-theft investigations.
“These works are of an inestimable
value.” He expressed doubt that one
person could have pulled off the
theft alone, even if only one person
was caught on camera.

Red-and-white tape surrounded
the museum, where investigators
were studying surveillance video.
Paper signs on the museum doors
said it was closed for technical rea-
sons.

—The Associated Press
contributed to this article.

BY DAVID GAUTHIER-VILLARS

Five paintings, including
works by Picasso andMatisse

Est. at just under €100 million

Museum of Modern
Art in Paris

May 19, 2010

A lone thief stole five
paintings in a brazen
overnight heist.

Above, Amadeo Modigliani's
“La femme a l'eventail"

Source: Associated Press
Photos: AP (Modigliani, Rembrandt);
AFP (Picasso, da Vinci, Munch);
Getty Images (Madonna with Yarnwinder)

Two Picasso paintings

$66 million

Paris home of the
artist's granddaughter

February 2007

Two Picasso paintings and a
drawing were stolen from
home of the artist's
granddaughter in an
overnight robbery. Police
later recovered the art when
the thieves tried to sell it.
z
Above, “Maya with her Doll”

Madonna with
the Yarnwinder

€29 million to €60 million

Drumlanrig Castle,
Dumfriesshire, Scotland

August 2003

Two men joined a public tour
of the Duke of Buccleuch’s
home before overpowering
a guide and snatching the
painting. The painting was
recovered in October 2007.

Works by Vermeer,
Rembrandt and Manet

$300 million

Isabella Stewart Gardner
Museum in Boston

March 1990

In the biggest art theft in
U.S. history, 13 works were
stolen by two men in police
uniforms. Many of the works
have not been retrieved.

Above, Rembrandt’s
“The Storm on the Sea of Galilee”

Leonardo da Vinci's
“Mona Lisa"

€81 million

Louvre Museum
in Paris

Aug. 21, 1911

Italian workman Vicenzo
Peruggia stole the famous
painting right off the wall
when he found himself alone
in the room, and walked out
of the museum with it under
his arms.

Edvard Munch's
“The Scream"

€60 million

National Gallery
in Oslo

Feb. 12, 1994

Four men broke into the
museum and stole one of
Munch's famous paintings. It
was recovered onMay 7, 1994,
and two years later, four men
were convicted in connection
with the theft. Another
painting in the Scream series
was stolen in 2004.

STOLEN

VALUE*

WHERE

WHEN

WHAT
HAPPENED

*estimated
at the time

The Art of the heist | Notable thefts of masterpieces

Creation of synthetic cell opens new era in biology
Francisco, who is developing mi-
crobes that help make gasoline.

Already several companies are
seeking to take advantage of the
new field, called synthetic biology,
which combines chemistry, com-
puter science, molecular biology, ge-
netics and cell biology to breed in-
dustrial life forms that can secrete
fuels, vaccines or other salable
products.

Indeed, Synthetic Genomics Inc.,
a company founded by Dr. Venter,
funded the experiments and owns
the intellectual property rights to
the cell-creation techniques. The
company has a $600 million con-
tract with Exxon Mobil Corp. to de-

Continued from first page sign algae that can capture carbon
dioxide and make fuel.

Although patents on single genes
now face legal challenges, Dr. Venter
said he intended to patent his ex-
perimental cells.

“They are pretty clearly human
inventions,” he said.

The announcement Thursday was
the culmination of a project Dr. Ven-
ter and his colleagues have pursued
since 1995. In a series of peer-re-
viewed papers, the group has openly
published the interim technical
steps. So far, that research has with-
stood scrutiny.

The latest research was reviewed
by a panel of independent scientists
and the research materials are made

public as a condition of publication
in the journal.

To make the synthetic cell, a
team of 25 researchers at labs in
Rockville, Md., and San Diego, Calif.,
led by bioengineer Daniel Gibson
and Dr. Venter essentially turned
computer code into a new life form.
They started with a bacterium
called Mycoplasma capricolum and,
by replacing its genome with one
they wrote themselves, turned it
into a customized variant of a sec-
ond species called Mycoplasma my-
coides, they reported.

To begin, they wrote out the
creature’s entire genetic code as a
digital computer file documenting
more than one million base pairs of

DNA in a biochemical alphabet of
adenine, cytosine, guanine and
thymine. They edited that file, add-
ing new code, and then sent that
electronic data to a DNA sequencing
company called Blue Heron Bio in
Bothell, Wash., where it was trans-
formed into hundreds of small
pieces of chemical DNA, they re-
ported.

To assemble the strips of DNA,
the researchers said they took ad-
vantage of the natural capacities of
several types of existing cells to
meld genes and chromosomes: They
used yeast and e.coli bacteria to
stitch those short sequences into
ever-longer fragments until they
had assembled the complete ge-

nome, as the entire set of an organ-
ism’s genetic instructions is called.

They transplanted that master
set of genes into an emptied cell,
where it converted the cell into a
different species.

“We make a genome from four
bottles of chemicals; we put that
synthetic genome into a cell; that
synthetic genome takes over the
cell,” said Dr. Gibson.

The scientists didn’t give the new
organism its own species name, but
they did give its synthetic genome
an official version number, like the
prototype of a computer software
operating system. The genome is
called Mycoplasma mycoides JCVI-
syn1.0.
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Europe

n German Chancellor Angela
Merkel said she will push her G20
counterparts to accelerate steps to
tighten political control over fi-
nancial markets and add new
taxes on banks and will push G20
leaders to coordinate their strate-
gies as they look to withdraw
stimulus measures.
n The German government said
the euro zone must take concrete
steps to enhance the political di-
mension of the European Mone-
tary Union and to enforce fiscal
discipline.

n French President Nicolas
Sarkozy said he wants constitu-
tional reform to commit France’s
government to reducing deficits
and promised strict controls in
spending from 2011.

n The OECD said unit labor costs
fell across the developed world in
the fourth quarter of 2009, easing
inflationary pressures as the glo-
bal economy recovered from its
severe recession. Compared to the
end of 2008, Greek labor costs
rose most rapidly, indicating that
troubled economy was becoming
less competitive.

n Eurogroup Chairman Jean-
Claude Juncker voiced concern
about the euro’s rapid decline, but
added he sees little need for Euro-
pean policy makers to act right
away to defend the currency.

n The ECB’s present monetary
policy stance remains “appropri-
ate” after the its decision to pur-
chase debt issued by governments
in the euro zone, ECB President
Jean-Claude Trichet said.

n In Greece, public and private-
sector services ground to a halt as
hundreds of thousands of workers
walked off the job to protest
Greek government pension re-
forms and austerity measures.

n Euro-zone consumers became
more downbeat about their pros-
pects in May as governments
pledged hundreds of billions of
euros to support Greece and other
highly indebted nations.

n In Paris, a thief stole five paint-
ings possibly worth hundreds of
millions of euros, including major
works by Picasso and Matisse, in
an overnight heist, police and
prosecutors said.

n The U.K. government promised
to push ahead with the partial
privatization of Royal Mail and
“examine” the competencies of the
EU, as it detailed the coalition
agreement between the Conserva-
tive and Liberal Democrat parties.

n Russia selected Deputy Prime
Minister Alexander Zhukov to
head its Olympic committee just
two months after President
Dmitry Medvedev cleaned house
in the wake of the country’s disas-
trous performance in Vancouver.

n In Turkey, rescuers found the
bodies of 28 miners in a damaged
coal mine, making the methane-
gas explosion three days earlier
one of the deadliest mine acci-
dents in Turkey in recent years.

n In the Hague, war-crimes pros-
ecutors are seeking to subpoena
supermodel Naomi Campbell as a
witness against Charles Taylor,
the former president of Liberia on
trial for crimes against humanity.

n French police arrested the
Basque separatist group ETA’s
leader, the sixth such arrest of an
ETA boss in two years, the Span-
ish Interior Ministry said.

i i i

U.S.

n Scientists for the first time cre-
ated a synthetic cell, completely
controlled by man-made genetic
instructions, that can survive and
reproduce itself, researchers at
the private J. Craig Venter Insti-
tute announced.

n The number of workers filing
new claims for unemployment
benefits unexpectedly surged last
week to wipe out most of the re-
cent declines. The Labor Depart-
ment said in its weekly report
that initial claims for jobless ben-
efits rose by 25,000 to 471,000 in
the week ended May 15.

n The Senate voted 60-40 to end
weeks of debate and clear the way
for a final vote on legislation that
would constitute the biggest over-
haul of U.S. financial regulations
since the 1930s.

n Fed official Daniel Tarullo said
Europe’s debt crisis poses serious
risks to the economy because it
can hurt exports and bank lending
in the country, as well as revive
stress in global financial markets.

n Louisiana officials are report-
ing the landfall of thick pockets of
oil in several parts of the coast-
line, after a blast aboard a drilling
rig last month unleashed a mas-
sive spill in the Gulf of Mexico.
n Last month’s explosion of the
oil rig has prompted scrutiny of
the Coast Guard’s ability to carry
out even its limited role in pre-
venting disaster on rigs.

n Floyd Landis, the cyclist whose
2006 Tour De France victory was

nullified after a positive doping
test, has sent a series of emails to
cycling officials and sponsors ad-
mitting to, and detailing, his sys-
tematic use of performance en-
hancing drugs during his career.

i i i

Americas

n Mexican President Felipe Cal-
deron took his opposition to a
new immigration law in border
state Arizona to Congress, saying
it “ignores a reality that cannot be
erased by decree.”

i i i

Asia

n China urged restraint after
South Korea formally accused
North Korea of sinking one of its
warships two months ago, spot-
lighting the country’s decisive role
in what happens next.

n In Thailand, life in Bangkok
started returning to normal as the
capital began to clean up the mess
left by a monthslong protest, but
a solution to the country’s deep-
seated political problems ap-
peared no closer.

n Japan is turning out to be a
surprising winner of the global
economic recovery, thanks to its
proximity to the leading engines
of growth in Asia, such as China
and India. Big Japanese compa-
nies, having built factories
throughout the region to make
products for exports to Japan and
the West, are beefing up their
presence and tweaking operations
to target local customers in Asia.

n Japanese bankers increased
pressure on the government to re-
consider its attempt to reverse
the privatization of Japan’s postal
service, ahead of a trilateral meet-
ing with the U.S. and the EU that
could lead to new trade tensions.

n China disclosed widespread
corruption linked to its 4 trillion
yuan ($586 billion) stimulus ef-
fort, saying thousands of officials
were punished for taking bribes,
embezzlement and other abuses.
n Singapore’s economy grew at a
faster-than-estimated pace in the
first quarter, driven by a booming
manufacturing sector, but the gov-
ernment warned that develop-
ments in the EU show risks to glo-
bal growth have intensified.

n Taiwan’s GDP expanded 13.27%
in the first quarter from the year-
earlier period, the fastest pace in
nearly 32 years, led by strong eco-
nomic recovery in China and
strong growth in exports and pri-
vate investment.

n A senior Chinese finance offi-
cial suggested that China will wait
to see more economic clarity in
Europe before moving on its own
currency and also appeared to
urge the U.S. not to press China
on the currency issue during stra-
tegic talks between the two coun-
tries next week.

n Pakistan told India it wants to
begin formal arbitration proceed-
ings over an Indian dam project in
Kashmir, threatening to heighten
tensions ahead of high-level talks.

n In Afghanistan, search craft
spotted the tail of a commercial
airliner that disappeared Monday
while flying over the Hindu Kush
mountains with 44 people on
board, Afghan officials said.

n The Kyrgyz interim government
raised wages for police and mili-
tary officers as it struggled to
consolidate power and contain po-
litically tinged ethnic violence in
the former stronghold of deposed
President Kurmanbek Bakiyev.

n The Pakistani government
lifted a ban on YouTube after the

company took down “blasphe-
mous” footage but retained a tem-
porary ban on Facebook imposed
earlier this week, the telecommu-
nications regulator said.

n A southern Indian state de-
clared a cyclone alert and evacu-
ated more than 50,000 people as
the region braced for its worst
storm in 14 years.

n Three Americans jailed in Iran
met with their mothers for the
first time since their arrest last
July along Iran’s border with Iraq,
Iranian state television said.

i i i

Middle East

n Dubai’s police chief called on
officials running the emirate’s big-
gest companies he blames for
racking up an estimated $100 bil-
lion pile of debt to resign.

i i i

Africa

n Libya and the U.S. signed a pact
to facilitate trade and investment,
marking the latest step in the
thaw of past hostilities.

n In Malawi, a judge sentenced a
couple to the maximum 14 years
in prison for unnatural acts and
gross indecency under the coun-
try’s anti-gay legislation.

n In Somalia, security forces in a
semiautonomous region in the
north have arrested 12 pirates, in-
cluding a prominent gang member
whose assets were frozen by the
U.S. Treasury Department last
month, an official said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

The Dalai Lama, right, greets monks at the first of his teaching sessions at Radio City Music Hall in New York. The Dalai Lama is on a four-day visit to the city.
Agence France-Presse/Getty Images

Dalai Lama embarks on teaching sessions at Radio City in New York
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Red tape hamstrings Greek growth
ATHENS—Canadian entrepreneur

Steve Earle traveled to Greece with
plans for what he hoped would be a
flourishing business in a sunny, is-
land-rich nation: a sea-plane airline.

But Mr. Earle’s company, AirSea
Lines, went bust five years later in
2008—hindered in large part, he
says, by government bureaucracy.
“They killed it by inertia,” he says.
“Greece is an unsustainable reality.”

AirSea’s odyssey illustrates one
of the key problems preventing
Greece from generating the eco-
nomic growth it needs to pay off its
heavy debts: Critics say a sprawling
civil service has tried to secure its
own survival through an opaque
patchwork of fees, taxes and red
tape. The European Commission es-
timates the administrative burden
of Greece’s bureaucracy—the value
of work devoted to dealing with
government-imposed administra-
tion—is equivalent to 7% of gross
domestic product, twice the EU av-
erage.

That has deterred foreign inves-
tors, who could be a potential
source of growth now that the
Greek economy is being squeezed by
austerity measures aimed at avoid-
ing national bankruptcy. Foreign di-
rect investment last year was €3.8
billion, or $5.1 billion—about the
same as Bulgaria, a former commu-
nist neighbor with two-thirds the
population of Greece, according to
the United Nations Conference on
Trade and Development.

Tourism is Greece’s top money
earner. But despite the country’s
magnificent coastlines and ancient
monuments, many visitors are
young people traveling on a shoe-
string. Operators trying to attract
higher-end tourists say ham-handed
government moves have driven
business away.

This past August, for example,
Athens imposed a new tax on yachts
in an effort to close its budget gap.
A 43-foot craft under a foreign flag
was levied $5,265 a year if it had
spent more than 40 days a year in
Greek waters since March 2009. For
a 98-foot boat, the charge was about

$27,000.
The new tax “was a squeeze-the-

rich measure, so they just left,”
withdrawing a much-needed source
of crew salaries, port fees, fuel taxes
and onshore spending, says Peter
Custer, marketing and sales man-
ager at Privatsea Yachting, a yacht-
services firm in Athens.

A spokeswoman for the Finance
Ministry said Greece is currently
overhauling its tax system.

Mr. Earle, a Canadian real-estate
developer, got the idea for a Greek
seaplane operation from a Greek-Ca-
nadian friend, Michael Patellis, who
financed oil-and-gas exploration
from Vancouver. From his harbor-
view office, Mr. Patellis saw the sea-
planes taking off and landing every
few minutes.

“I thought seaplanes would be
perfect” for Greece, says Mr. Patel-
lis, who says that on visits to family
he spends about 20 hours on a boat

to get from the Athens port of Pi-
raeus to his home island, Kalymnos.
Mr. Earle thought seaplanes had the
potential to attract rich weekend
visitors otherwise put off by interis-
land travel time. Of Greece’s 200 or
so inhabited islands, fewer than 30
have airports.

Set up in 2003, the company
moved quickly, with Mr. Earle as
chief executive and Mr. Patellis as
managing director. It began carrying
passengers in 2004. Greece’s then-
transport minister flew on one of its
first flights. Greece’s government
hoped seaplanes would bring richer
tourists to isolated islands, and poli-
ticians turned up to be photo-
graphed with AirSea executives at a
2006 fund-raiser.

One of AirSea’s first routes was
between Corfu, an established re-
sort island, and Paxos, which has
around 2,000 residents. The trip
takes 90 minutes by boat, 15 on a

seaplane.
The company carried about a

dozen passengers six times a day.
Soccer teams flew to inter-island
games. Old women, dressed in black,
visited family. Some Paxos restau-
rants changed their hours to fit
flight schedules, says Mr. Earle.

At its peak, in June to September
2008, AirSea flew 11,800 passen-
gers, using three aircraft between 12
destinations.

But soon after starting opera-
tions, company executives say they
noticed how little the government,
despite its initial welcome, was
helping.

There was no law governing the
operation of seaplanes or clear reg-
ulatory authority, so the airline had
to seek permits from various minis-
tries and local governments. Mr. Pa-
tellis says he made more than 300
trips to police stations to get official
affirmations of his signature, a re-
sult of government notary require-
ments.

The company had to provide en-
gineering specifications of each
cleat it used at its embarkment
floats to the Coast Guard, part of
Greece’s Merchant Marine Ministry.

Mr. Earle and Mr. Patellis say an
official in the Civil Aviation Author-
ity told them she wanted seaplane
pilots to be Greek. The company be-
gan training what they say were
some of Greece’s first sea-plane pi-
lots. Six months later, AirSea heard
non-European pilots would be fine.

Officials at the aviation authority
declined to comment. Coast Guard
spokesman Lieutenant Junior Geor-
gios Hasanidis said the ministry re-
quires the strength of cleats to be
documented.

AirSea began to turn a profit in
May 2008. But the company had al-
ready used up €25 million ($30.5
million) invested in it plus an addi-
tional €2 million in revenues rein-
vested. When the financial crisis
struck that October, an investor who
had signed up to put €10 million
into the company pulled out. Air-
Sea’s directors decided they couldn’t
carry on. The airline flew its last
flight in October 2008.

Mr. Earle says the government
isn’t solely at fault. However, he

thinks that had the company man-
aged to become profitable earlier
and expand faster, it would have
weathered the economic crisis. He
expressed little hope in streamlining
the established bureaucracy. “Greece
can make all the laws it wants,” he
said, but it won’t make any differ-
ence if it can’t execute them.

BY SEBASTIAN MOFFETT
AND ALKMAN GRANITSAS

Passengers head to an AirSea Lines craft. The carrier, which suffered from lack
of investment, folded in 2008.

Losing altitude
Foreign direct investment as
a percentage of Greek GDP

Note: No data for ’02, ’03; Source: Eurostat
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Merkel urges action on finance-market overhaul
broader austerity package aimed at
bringing France’s budget deficit,
which is expected to exceed 8% of
gross domestic product this year,
under the European Union 3%
threshold by 2013.

Late Thursday, Mr. Sarkozy’s of-
fice also released a statement saying
France and Germany had agreed to
coordinate actions aimed at restor-
ing stability within the euro zone.
The statement came a day after
French government officials were
irked by unilateral German moves
on financial regulation.

Germany has come under fire
from financial markets as well as
other European Union governments
over its move Tuesday night to ban
some forms of financial bets, includ-
ing so-called naked short-selling,
against the debt of euro-zone coun-
tries. The surprise move caught
other EU governments unawares
and drew an open rebuke from Paris,
which said it hadn’t been consulted.
The German action pushed down the
value of the battered euro further,

Continued from first page as investors worried Germany might
press other EU countries to follow
suit.

The German crackdown on cer-
tain forms of speculative financial
trading came ahead a vote in Ger-
many’s parliament Friday on the
country’s contribution to a massive
EU aid package being constructed to
protect euro-zone governments from
defaulting on their debt.

The aid package, part of a nearly
$1 trillion safety net involving the
EU and the International Monetary
Fund, is highly controversial in Ger-
many since Europe’s biggest econ-
omy has to shoulder much of the
cost of bailing out weaker euro-zone
members such as Greece. Ms. Merkel
is trying to build parliamentary sup-
port for the measures by promising
a parallel crackdown on financial
speculation, which many German
politicians blame for exacerbating
the euro zone’s public debt woes.

The chancellor is also fighting to
repair her public standing in Ger-
many, which has suffered from her
perceived dithering as Greece suc-

cumbed to a worsening debt crisis
this spring. Only 34% of Germans
think Ms. Merkel has shown strong
political leadership recently, while
63% think she has lost control over
her squabbling government, accord-
ing to an opinion poll conducted for
German broadcaster N24.

Ms. Merkel’s government called
this week on euro-zone governments
to take concrete steps to enhance
the political dimension of Europe’s
monetary union, and to firmly en-
force fiscal discipline.

“In the future the Member States
of the European Union cannot afford
to monitor and coordinate their eco-
nomic and fiscal policies as if they
were a matter of financial diplo-
macy,” German Finance Minister
Wolfgang Schäuble said in a letter
to his EU peers accompanying Ger-
man proposals, ahead of a high-level
EU meeting in Brussels on Friday to
address weaknesses in the euro
zone’s set-up.

“In particular, coordination be-
tween the euro member must be
more far-reaching and they must

take an active part in each other’s
policy making. We need to take
steps to enhance the political di-
mension of the Monetary Union”,
Mr. Schäuble writes.

Germany’s proposals include
more stringent budgetary surveil-
lance within the EU, binding na-
tional laws to respect the EU’s rules
capping budget deficits and overall
public debt, and quicker and
tougher sanctions for states violat-
ing the rules.

Among other sanctions, Germany
proposes that countries’ EU voting
rights should be suspended in seri-
ous cases “for at least one year.”
The proposal targets countries
which repeatedly ignore EU recom-
mendations for reducing excessive
deficits, or which manipulate their
statistics.

Hans Redecker, an analyst at BNP
Paribas SA, said Germany’s unilat-
eral action on short sales was moti-
vated by domestic politics, and said
that Germany and France, tradi-
tional partners in leading Europe,
“are no longer speaking with one

voice.”
Mr. Schäuble said Thursday he

rejected criticisms from financial-
market participants. French Finance
Minister Christine Lagarde didn’t re-
peat French criticism of German
policies Thursday. In recorded re-
marks played to the Berlin confer-
ence, she called for tougher regula-
tion of credit-rating agencies and
said addressing economic imbal-
ances would be crucial to building a
more sustainable global economy.

Ms. Lagarde said Germany and
France were “absolutely in agree-
ment” in their approach to reform-
ing markets. She lashed out at some
derivatives “traded without trans-
parency, in total obscurity and dark-
ness, really.”

Germany’s cabinet recently pro-
posed an annual levy on German
banks’ balance sheets, excluding
customers’ deposits, that could gen-
erate up to €1.2 billion ($1.47 bil-
lion) annually.

—David Crawford
and Patrick McGroarty

contributed to this article.

Thousands of demonstrators took
to the streets of Athens Thursday
as part of a 24-hour nationwide
general strike to protest against
Greek government pension reforms
and austerity measures. But in
contrast to previous protests,
Thursday’s demonstration passed
without incident. The strike was the
first since a mass protest May 5
that brought an estimated 100,000
to 200,000 demonstrators onto the
streets and later descended into
violence and loss of life. On
Thursday Greek police took 98
people into preventive detention
before the marches, spokesman
Panagiotis Papapetropoulos said.
Even so, fear of the violence kept
many protesters away. “The low
turnout is because people have
grown afraid, and the economic
crisis has worn them down,” said
Giorgos Foutras, a 34-year-old
cement worker.
—Alkan Granitsas and Nick Skrekas
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In England, couple discovers buying
the farm can be a fate worse than debt
Under ancient law, Mr. Wallbank found he owed a fortune to fix a nearby church; a 20-year legal battle

I N THE 1980s, Andrew Wallbank and his
wife, Gail, inherited a small farm here
near St. John the Baptist, a historic

13th-century parish church nestled in a
leafy churchyard. Shakespeare’s parents
were married there, and so too were the
Wallbanks.

But the feel-good story came to an
abrupt halt in 1990, when the church began
billing the couple for repairs, invoking an
obscure law that allows parishes to charge
certain neighboring property owners for
the work.

What started as a tab for roughly £6,000
($8,600) to fix windows at the church bal-
looned into a nearly 20-year legal battle
with the local parish, part of the Church of
England, that ultimately cost the couple
about £600,000 in repairs, legal fees and a
settlement to exempt the property from fu-
ture liability.

Mr. Wallbank, a retired 69-year-old
farmer, sold the farm to pay the bill. But he
hasn’t given up the fight. Now he’s taking
on his former neighbors in Aston Cantlow.

In the dim study of his aging Welsh
farmhouse, he has spent years poring over
old maps and county records, aiming to re-
create the town’s property boundaries from
the 1700s and prove that his parcel wasn’t
the only one that carried a responsibility to
the church.

“At first, we thought there’s no point in
going after other people…until we lost and
saw how much we had to pay,” said Mr.
Wallbank recently, as he sorted through
documents on his cluttered desk and
shooed away his panting retriever. “It’s a
very awkward situation.”

Mr. Wallbank’s saga can be traced to the

1530s, when Henry VIII abolished Catholic
monasteries after he became head of the
Church of England, and allotted land to lay
people. In many cases, the monasteries had
shouldered the obligations of caring for a
local church’s chancel—the altar area in the
front of the church where the service is
performed—and the responsibility was
passed on to whoever got the land, accord-
ing to property lawyers and historians.

Nobody knows for sure how
many modern-day property owners
have this ancient liability. In some
cases it is spelled out in a deed or
document, but many records have
been lost and damaged over the
years.

There are roughly 5,000 pre-
Reformation churches in England
and Wales that would have bene-
fited from this system, according
to the National Archives.

The Church of England says go-
ing after neighbors this way is up
to local parishes, but in a state-
ment it adds that historic repair can cause
“a considerable financial burden” and “the
church cannot be expected to forgo sources
of funding to which it is entitled.” In most
cases, however, parish churches rarely in-
voke the law because they don’t want to
anger their communities.

Not so in Aston Cantlow, even though
Mr. Wallbank says the family had been told
the law was ancient and unlikely to be en-
forced. When he got the first letter from
the church mentioning three windows that
needed to be fixed for £2,000 each, he
countered by offering a contribution toward
restoration, according to letters in Mr.
Wallbank’s file.

But the situation escalated and the court
battle took flight, eventually reaching the

U.K.’s highest appeals court at the time,
which sat within the House of Lords. When
it was over, the Wallbanks sold the farm to
pay the bill. They had rented it out long
ago, and live farther northwest, in Wales.

Carole Evans, a church warden at the
Parish of Aston Cantlow, said that repairs
on the chancel began in February. She
wouldn’t comment on how the case has af-
fected the community.

“We have no knowledge of any
other proceedings that the Wall-
banks may or may not have entered
into with third parties,” she said in
an email.

Getting landowners to share
such a burden was easier in days
gone by when “parishioners took it
for granted that the maintenance
and decoration of the church was
their obligation,” said Lucy Ko-
styanovsky, a lecturer in early mod-
ern history at King’s College in Lon-
don.

In Aston Cantlow today, it’s a lit-
tle tougher. “He won’t get money from me,”
said Katherine Hudson, who owns a trailer
park on land near the church. She said she
heard from village neighbors that Mr. Wall-
bank was eyeing her property but said that
the documents showing liability are centu-
ries old and “it’s very difficult to prove
things.”

After letting the dispute with the church
spiral into a costly 20-year battle, “he
hasn’t done himself any favors,” she said.

The town’s resistance sent Mr. Wallbank
on a mission to comb through the area’s
dusty property records. After several visits
to the Warwickshire County records office,
he unearthed what he believes to be a
smoking gun: a 1744 document written in
old English on sheepskin that describes how

land was divided up for one Lord Francis
Brook, indicating which parcels carry the
chancel repair obligation.

But it was not easy to read. Mr. Wall-
bank found and paid an expert in historic
records £350 to transcribe it using ultravio-
let light to better make out the faded and
confusing text. She unearthed references to
ancient boundaries such as “the horse
meadow” and “the cow pasture.” In another
setback, he found that land boundaries back
then were measured in “roods” and
“perches.” The Warwickshire County Coun-
cil says there are four roods to one acre,
and 40 perches to one rood, though it can
vary by locality.

After pages of detailed calculations and
hours at his photocopier adjusting the vari-
ous maps for scale, Mr. Wallbank has re-
created what he believes to be the 18th-cen-
tury property boundaries, which he has
overlaid on a current map. When he deter-
mined one large, nearby property could be
liable for as much as £100,000 of the repair
cost, he promptly phoned up the owner.
“The news was a bit unpleasant for him,”
Mr. Wallbank said. “He said he didn’t know
anything about this law.”

The owner hired a lawyer, who declined
to comment.

Mr. Wallbank is still a regular church-
goer in his small town in Wales. Recently,
he signed on to become a church warden,
or local religious leader, albeit for the
Church in Wales, not England.

“It’s been difficult,” he said. “I’ve always
supported the church.”

BY SARA SCHAEFER MUÑOZ
Aston Cantlow, England

Andrew
Wallbank

Sara Schaefer Muñoz/The Wall Street Journal

An ancient law allowed neighbor Andrew Wallbank to be billed for repairs at St. John the Baptist church.

WSJ.com
ONLINE TODAY: See a video about the feud
in Aston Cantlow at WSJ.com/PageOne.
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Euro fall sparks talk
of direct intervention

Officials in the U.S. and Europe
could feel pressure to use one of
their few remaining policy tools and
intervene directly in currency mar-
kets should the euro resume its
sharp decline.

Policy makers have been wary of
using this tool for a decade and re-
main content to let markets set the
value of the euro, which has fallen
about 17% since early December,
worrying U.S. exporters who face
European competition and raising
fear of inflation in Germany. Con-
cerns about the prospects of inter-
vention pushed up the euro to near
$1.26, after the currency slipped be-
low $1.23 earlier Thursday.

“I’m really concerned about the
rapid [pace] of the fall of the ex-
change rate,” said Jean-Claude
Juncker, the head of euro-zone fi-
nance ministers, on Thursday,
though he said he didn’t think euro’s
level required “immediate action.”

Ted Truman, a former interna-
tional economics official in the Clin-
ton and Obama Treasury depart-
ments, said that “it’s right for
authorities to be thinking about
possibly protesting” the fall in the
euro via intervention.

In a currency intervention, cen-
tral banks buy large amounts of a
weak currency in exchange for a
strong currency, in hopes of revers-
ing the weak currency’s decline. But
interventions often fail.

Neither the U.S. nor the euro
zone has intervened in currency
markets since 2000—and both have
long been skeptical about the prac-
tice’s effectiveness. The U.S. joined
Europe, Japan, Britain and Canada
in buying $3 billion to $5 billion of
euros in September 2000 during a
bout of euro weakness shortly after
its introduction. Two months later,
the European Central Bank bought
more euros, when the currency was
trading at about 87 cents—slightly
less than half the high of about

$1.60 it reached in April 2008.
Though the U.S. and Europe have

spent extraordinary sums to fight
the global recession, and dramati-
cally eased monetary policy, they
have left currency markets alone,
figuring that the ups and downs of
their currencies should reflect fun-
damental economics.

Many economists believe the
euro is trading at an appropriate
level, given Europe’s troubled bud-
get picture and diminished growth
prospects. The €110 billion ($136 bil-
lion) Greek loan package, followed
by a nearly $1 trillion loan commit-
ment for other troubled European
countries, underscored the region’s
financial frailty and raised the pos-
sibility that the ECB could print
money and debase the currency. Eu-
ropean wrangling over how tightly
to regulate financial markets has
also put downward pressure on the
euro.

Some European officials say they
believe a gradual fall in the euro is
an economic plus because it will
make European exports less expen-
sive. “If you ask [Airbus maker]
EADS’s boss about the impact of the
fall of the euro on its earnings, I am
sure he call tell you exactly what it
is, down to the latest euro,” said
French Finance Minister Christine
Lagarde at a Paris news conference.

Marco Annunziata, chief econo-
mist at UniCredit in London, figures
the euro would have to fall to about
$1.10 in a week or so to prompt pol-
icy makers to act. Such a fall could
shake markets globally, boost inter-
est rates in Europe, and threaten to
undermine a global recovery.

A decision to act can take many

forms, with the simplest being
statements by influential officials
warning, in coded language, that
they may intervene. In June 2008,
Federal Reserve Chairman Ben Ber-
nanke warned about the perils of a
weak dollar. That gave the U.S. cur-
rency a brief lift, but the Fed never
actually intervened.

Another possibility is a coordi-
nated statement by a group of influ-
ential countries, as occurred in Sep-
tember 2000.

The goal of such statements is to
produce the desired outcome with-
out taking the chance on an actual
intervention that could backfire.
One risk of acting: Investors might
believe policy makers have misdiag-
nosed why currencies are rising and
falling or don’t have the will to deal
with an underlying problem. That,
in turn, could lead to even-more-jar-
ring market moves.

A big wild card is the role of
China, with its $2.5 trillion in re-
serves. The Chinese have long said
they want to diversify their funds,
which are heavily weighted to the
dollar, by increasing the share of eu-
ros. Analysts say there is a chance
China could be persuaded to partici-
pate in a globally coordinated effort
to prop up the euro if other nations
can convince Beijing the move is in
their interests.

Harvard University economist
Jeffrey Frankel said Chinese partici-
pation would give a powerful boost
to any action. “If you intervened
now [without China], markets would
probably call the bluff and govern-
ments would lose,” he said. “If we
had the Chinese on our side, that
$2.5 trillion in reserves could be in-
timidating, even to markets.”

But it is unlikely Beijing would
join in. China Investment Corp.,
China’s $300 billion sovereign-
wealth fund, didn’t buy Greek bonds
earlier this year, which would have
helped to ease the country’s prob-
lems. At the time, Jesse Wang, CIC’s
executive vice president, said re-
sponsibility for a bailout lay with
the European Union.

—Jon Hilsenrath in Washington
contributed to this article.

By Bob Davis in Washington,
Brian Blackstone

in Frankfurt and Dinny
McMahon in Beijing

EUROPE NEWS

European Pressphoto Agency (left); Reuters (right)

Jean-Claude Trichet’s ECB bought euros in 2000, while Fed chief Ben Bernanke, right, has warned on dollar weakness.

The debt crisis
in the euro zone is
intensifying a
confrontation
between
governments and

the financial markets. It’s a fight
that both sides could lose.

For many European politicians,
attacks by “speculators” against
the government debt of Greece
and other weaker members of the
common currency, are viewed as a
challenge to the right of
democratically elected leaders to
govern.

“It’s well reciprocated,” says
Andrew Hilton of the Centre for
the Study of Financial Innovation
in London. “Continental European
governments hate the markets
and the markets hate Continental
European governments.”

This month, leaders have
repeatedly promised
“consequences” for speculators.
“The euro is an essential element
of Europe. We cannot leave it to
speculators,” said President
Nicolas Sarkozy of France. Said
Jean-Pierre Jouyet, the president
of the French markets regulator
AMF: “As soon as I have
information about speculation,
when I see abnormal market
behavior, there will be an
investigation and sanctions.”

José Manuel Barroso said the
European Union would do
“whatever necessary to ensure
that financial markets are not a
playground for speculation.”
George Papandreou, the Greek
prime minister, promised an
investigation of the role of U.S.
banks in the Greece debt crisis.

But such comments illustrate
some serious contradictions.

Even as they rail against the
financial markets, most politicians
now seem to accept that the
markets are sending an important
signal: that giant deficits in many
economies need to be corrected
before they trigger an
unsustainable expansion of
government debt.

There are more costly
contradictions. As the sharp drop
in the euro following this week’s
German announcement of a ban
on short selling of some euro
securities suggested, such
statements may satisfy a domestic
political audience but they
backfire in the financial markets.
Investors seem to conclude that
blaming the markets is a way of
obfuscating the underlying
problems.

Furthermore, while
governments attack the financial
markets, they also depend on
them for finance—including for
funding of €440 billion ($546
billion) of bonds that euro-zone
governments have pledged to put
together to save the weaker
economies of the euro zone.

Marco Annunziata, chief
economist of UniCredit Group,
said the German action on short-
selling bespeaks the
“schizophrenic attitude of some
euro-zone governments which
insist on painting as enemies the
very same markets from which

they expect substantial financing.”
The rhetoric of euro-zone

politicians goes beyond the
speculators and the financial
markets: It also suggests that the
hands of unfriendly governments
are behind the market moves.
Though rarely named explicitly,
the chief suspects are the
U.K.—for which the euro crisis is
seen as helpfully deflecting
attention from its own giant
budget deficit—and the
U.S.—which is viewed as seeking
to secure the place of the dollar
as the world’s only reserve
currency.

Spain’s Prime Minister José
Luis Rodríguez Zapatero noted in
February that the speculation
against the euro came mostly
from outside the currency area. El
Pais reported that month that
Spain’s CNI intelligence service
was investigating whether there
was some ulterior motive behind
the financial speculation against
the Spanish economy and the
aggressiveness of the Anglo-Saxon
media. (A Spanish government
spokesman didn’t respond to a
request to comment.)

At the weekend, Steffen
Kampeter, German parliamentary
state secretary in the ministry of
finance and a member of
Chancellor Angela Merkel’s ruling
coalition, spoke of the euro’s
“false friends.”

In a month when U.S. President
Barack Obama telephoned a series
of European leaders and urged
them to act decisively to deal with
the region’s debt crisis, Mr.
Kampeter suggested governments
from outside the euro zone were
giving bad advice.

“Do not believe false friends
when you form a currency union,
because they may have other
economic interests than the
members of the union. They might
be the alternative anchor currency
or something like that,” he told a
conference organized by the
International Institute for
Strategic Studies in Bahrain. He
had been asked how he would
advise those Middle Eastern
countries that are talking of
currency union.

In a defense Thursday of
Berlin’s unilateral action over
short selling that was criticized
for not being coordinated with
other capitals, German finance
minister, Wolfgang Schäuble, said:
“If you want an objective decision,
you don’t ask the frogs to decide
on draining the swamp.” Other
governments, he seemed to be
saying, were too close to the
financial markets to make
objective decisions.

Mr. Hilton of CSFI says the
current crisis points up a
fundamental timing problem:
financial markets move much
more quickly than politicians can
act and economies can react. “I
think there is a real mismatch
between the speed at which
politicians and economies move
and the speed at which traders
move,” he says.

The current crisis has made, he
says, the splitting of the euro
zone thinkable. If that happens, he
says “the political backlash will be
horrendous: This will be seen as
the unacceptable face of
contemporary finance,” he said.

[ Brussels Beat]

BY STEPHEN FIDLER

Markets and governments
are dangerously out of sync

Some European officials say
they believe that a gradual
fall in the euro is an economic
plus because it will make
European exports less
expensive.
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Bayern Munich and Inter Mi-
lan will seek to become the
first teams from Germany or It-
aly to claim the treble Saturday
night in the UEFA Champions
League final.

Similarly matched, each has
already won a domestic league
title and cup this month, yet In-
ter (4/7) enters the game in
Madrid as a slight favorite, with
Bayern best-priced at Lad-
brokes’s 7/5. Bayern claimed a
fourth European Cup triumph in
its last appearance in 2001. In-
ter last reached this stage in
1972 and trails in the all-time
standings with two titles.

Curiously, the final will fea-
ture two sets of players on op-
posite sides who have previ-
ously played as teammates in
the final. Bayern goalkeeper
Hans-Jörg Butt and Inter de-
fender Lúcio were members of
the Bayer Leverkusen side that
lost to Real Madrid in 2002.
Similarly, Bayern captain Mark
van Bommel and Inter striker
Samuel Eto’o were together at
Barcelona for its 2006 triumph.
Mr. Eto’o scored in that match
and again in last season’s final.

Should the Cameroon striker
score once more, he will be the
first to net in three finals in the
modern era: Paddy Power prices
him at 11/5 to achieve this feat.

Since the European Cup was
relaunched as the Champions
League in the early 1990s, five
of the 17 finals have been level
after 90 minutes, so with little
to choose between these sides,
consider Bwin’s 23/10 for a
draw. Penalty shootouts were
needed on all five occasions to
determine the winner, meaning
William Hills’s 9/2 for the tie to
go to spot-kicks also appeals.

Tip of the day

21

Source: FFF.fr
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Coaches will be final’s stars
As Bayern Munich and Inter Mi-

lan take the field for Saturday’s
UEFA Champions League final, even
the most ardent football fan could
be forgiven for taking a second
glance at the match program: Just
who are these guys?

In a tournament that’s supposed
to be dominated by the world’s
greatest players, the 2010 final is
conspicuously short on star power.

Instead, football fans will wit-
ness a collection of obscure rookies,
grizzled veterans and other teams’
cast-offs compete for the most pres-
tigious trophy in club football.
(Franck Ribéry, the one undeniably
world-class player on either roster,
is ruled out of the final through sus-
pension.)

Bayern’s team is sprinkled with
novices like Thomas Müller and
Holger Badstuber, who weren’t even
in the first-team squad last year,
while Inter Milan’s best players,
Javier Zanetti and Esteban Cambi-
asso, failed to make Argentina’s
squad for the upcoming World Cup.

In fact, the most significant indi-
viduals on either side won’t be on
the field at all: This year more than
any other, the Champions League fi-
nal has come to feel as though it’s
as much a clash between the oppos-
ing managers, José Mourinho and
Louis van Gaal, as the players on
show.

The coming together of two of
the most outrageously successful
coaches this game has ever known
is all anyone has been talking about
in the days before the final, fueling
the sense that the outcome of Satur-
day’s game will be determined on
the sidelines, a final won or lost on
the whiteboard.

“This is the Champions League
final where the coaches, rather than
the players, dominate attention,”
said Glenn Roeder, the former New-

castle United manager.
Without so much as kicking a

ball, Messrs. Mourinho and Van Gaal
have been thrust into the rarefied
air of publicity and celebrity typi-
cally reserved for the leading play-
ers.

It’s a development that speaks to
the rise of the manager in European
football: The cult of the coach has
reached its zenith.

While the European Cup has
helped cement the reputations of
many of the best tacticians, great
coaches are rarely placed on the
same pedestal as the game’s daz-
zling individual talents. The free-
flowing, improvisational nature of

football has traditionally meant that
stars like Cristiano Ronaldo or Li-
onel Messi are lauded over the men
in suits standing on the sidelines.

Increasingly, however, it’s all
about the man in charge. The prog-
ress of Bayern Munich and Inter Mi-
lan in this season’s Champions
League—at the expense of perennial
powerhouses like Manchester
United and Barcelona—has been
painted as a triumph forged in the
dugout.

Walter Smith, the former coach
of Scotland’s national team and cur-
rent Glasgow Rangers manager, says
it’s no surprise that coaches have
gained new levels of respect since

the Champions League expanded a
decade ago to include up to four
clubs from Europe’s major leagues.

Unlike the domestic league
championships, where a season of
almost 40 games means that each
team has a pretty good idea of the
strengths and weaknesses of its op-
ponent, he says the Champions
League’s two-legged knockout for-
mat ensures a greater emphasis is
placed on preparation. More often
than not, tactics win out over skill.

“When you get to the latter
stages of the Champions League the
margin for error is next to nothing,”
said Mr. Smith. “Victory is down to
organization.”

BY JONATHAN CLEGG

The Champions League final will be a clash between Milan’s José Mourinho (left) and Munich’s Louis van Gaal (right).
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Cyclist Floyd Landis admits doping
Floyd Landis, the American cy-

clist whose 2006 Tour De France
victory was nullified after a positive
doping test, has sent a series of
emails to cycling officials and spon-
sors admitting to, and detailing, his
systematic use of performance-en-
hancing drugs during his career.

The emails also claim that other
riders and cycling officials allegedly
participated in doping, including
seven-time Tour de France winner
Lance Armstrong.

It’s unclear how many emails Mr.
Landis sent. Three emails, dated be-
tween April 30 and May 6, have
been reviewed by The Wall Street
Journal.

Mr. Landis copied seven people
on these three emails, including of-
ficials with USA Cycling and the In-
ternational Cycling Union. Three
people who have seen the emails
and spoken to Mr. Landis about
them say they are authentic.

Mr. Armstrong denied the allega-
tions Thursday, according to the As-
sociated Press. “It’s our word
against his word,’’ he said in Visalia,
Calif. “I like our word. We like our
credibility.’’

Mr. Armstrong said Mr. Landis
seemingly pointed the finger at ev-

eryone still involved in the sport,
according to the Associated Press.
“We have nothing to hide,’’ Mr.
Armstrong said. “We have nothing
to run from.”

Mr. Armstrong has faced a num-
ber of doping accusations during his
career, which he has denied. He has
never been sanctioned.

Mr. Landis’s charges couldn’t be
independently verified. Mr. Landis
did not respond to a request for
comment.

In the emails, he expressed frus-
tration about the inability of anti-

doping officials to clean up the
sport.

After the Tour De France
stripped Mr. Landis of his 2006 vic-
tory for testing positive for elevated
levels of testosterone after one cru-
cial stage of the race, the U.S. Anti-
Doping Agency banned him from the
sport for two years. Mr. Landis has
publicly denied ever using perfor-
mance-enhancing drugs.

The emails are particularly fo-
cused on American riders.

Mr. Landis said in them that dur-
ing his career, he and other Ameri-
can riders learned how to conduct
blood transfusions, take the syn-
thetic blood booster Erythropoietin,
or EPO, and use steroids—all prac-
tices that are banned in the sport.

Mr. Landis said he started using
testosterone patches, then pro-
gressed to blood transfusions, EPO
and a liquid steroid taken orally.

In one of the emails, dated April
30 and addressed to Stephen John-
son, the president of USA Cycling,
Mr. Landis said that Mr. Arm-
strong’s coach, Johan Bruyneel, in-
troduced Mr. Landis to the use of
steroid patches, blood doping and
human growth hormone in 2002
and 2003, his first two years on the
U.S. Postal Service team.

He alleged Mr. Armstrong helped
him understand the way the drugs

worked.
“He and I had lengthy discus-

sions about it on our training rides
during which time he also explained
to me the evolution of EPO testing
and how transfusions were now nec-
essary due to the inconvenience of
the new test,” Mr. Landis claimed in
the email.

In the same email, Mr. Landis
discussed having blood extracted
from his body to be used later dur-
ing the Tour de France.

He said he was asked to watch
over a refrigerator in Mr. Arm-
strong’s apartment in which blood
bags belonging to Mr. Armstrong
and his then-teammate, George Hin-
capie, were kept.

Mr. Hincapie, through a spokes-
man, denied the allegations.

Mr. Johnson said Thursday that
members of USA Cycling wouldn’t
discuss doping allegations.

“There are many accusations be-
ing circulated, and we are confident
these will be thoroughly investi-
gated by the appropriate authori-
ties.”

BY REED ALBERGOTTI
AND VANESSA O’CONNELL

Landis after the 2006 Tour de France
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U.K. details coalition
Agreement emphasizes redistributing power from state to individual

The new U.K. government de-
tailed its coalition agreement Thurs-
day, underscoring the compromises
both parties have made—and per-
haps giving Conservative Prime
Minister David Cameron the chance
to act on his centrist instincts and
tame the right wing of his party.

The coalition agreement sets out
the basis for the governing partner-
ship with the Conservative and Lib-
eral Democrat parties on policy
from immigration to banks and the
government’s stance on Europe.
Running through the agreement is
an ethos that unifies both parties:
redistributing power from the state
to the individual.

But some of the most controver-
sial issues, many dear to the right,
have been put on hold. The agree-
ment allows for 27 commissions and
reviews to address issues like bank-
ing reform and replacing the Euro-
pean Union’s Human Rights Act with
a new British Bill of Rights.

“Compromises have, of course,
been made on both sides, but those
compromises have strengthened,
not weakened, the final result,” Mr.
Cameron said.

The coalition was created after
this month’s election in which the
Conservatives won the most seats
but not a majority.

This pushed the traditionally
right-wing party into, for some, an
uncomfortable marriage with the of-
ten left-leaning Liberal Democrats.

The leaders of both parties, Mr.
Cameron and the Lib Dems’ Nick
Clegg, have typically leaned to the
center. Though Mr. Cameron obvi-

ously wished to win a majority, the
coalition government may help him
complete the mission he began five
years ago of turning the Tories,
once dubbed the “nasty party,” into
a center-right movement.

Former Labour Prime Minister
Tony Blair had also talked of form-
ing a “progressive coalition” with
the Liberal Democrats as he shifted
the left-wing Labour Party to the
center. His 1997 landslide election
victory made that unnecessary,
though.

Analysts say the coalition makes
it easier for Mr. Cameron to shrug
off not taking harder-right policies
on issues such as taxation and Eu-
rope, by saying he has to compro-
mise with the Liberal Democrats.

“David Cameron won’t be too
fussed about where the coalition is
going, the issues he has conceded
ground on are issues he would be
happy to concede ground on,” said
Mark Wickham-Jones, a professor of
political science at Bristol Univer-
sity.

Compromises include a referen-
dum on a new voting system and
plans to raise the threshold on in-
come tax.

Pre-election Tory rhetoric on Eu-
rope is toned down, and the govern-
ment will “examine” the case for the
Tory-proposed U.K. “sovereignty”
bill and sets up a commission to
consider a British Bill of Rights that
“incorporates and builds” on rather
than replaces the European Conven-
tion on Human Rights.

The agreement calls for a total of
27 policy reviews, on topics includ-
ing whether large banks should be
split up and antiterrorism legisla-

tion, where the Liberal Democrats
oppose Conservative support for
control orders on suspects.

The agreement also spells out
several issues, including nuclear
power, in which Liberal Democrat
MPs are explicitly allowed to opt
out of voting with the Conservatives
in Parliament.

Through the Liberal Democrats,
Mr. Cameron also finds backing on
some of the causes he used to take
the party away from its old harder
hearted image, such as on environ-
mental protection and human rights.

Some Conservative MPs have al-
ready publicly criticized the agree-
ment. But Mr. Cameron has proven
himself an aggressive leader of his
party, despite his personable and
smooth image.

On Wednesday, just days into his
premiership, Mr. Cameron took
steps to potentially rein in a Tory
institution known as the 1922 Com-
mittee—which is a group for back-
bench Conservative MPs that in the
past has been used as a vehicle to
foment rebellion against party lead-
ers. Mr. Cameron proposed allowing
top party government officials to sit
in on such meetings; the prime min-
ister’s plan passed by a vote of 168-
118.

Meanwhile, in his first foreign
visit, Mr. Cameron was set to meet
with French President Nicolas
Sarkozy Thursday evening, before
Friday talks with German Chancellor
Angela Merkel.

The trip is Mr. Cameron’s first
major foreign-policy test, giving him
an opportunity to put behind him
past strains with his two fellow cen-
ter-right leaders.

BY ALISTAIR MACDONALD

Reuters

Nick Clegg, right, and George Osborne listen to Prime Minister David Cameron explain the coalition agreement Thursday.

U.K. retail sales
continue to rise

LONDON—British retail sales
rose for the third straight month in
April, but economists warned that
various headwinds, including wor-
ries about inflation and jobs, could
keep spending muted in the coming
months.

The Office for National Statistics
said Thursday that retail-sales vol-
umes rose 0.2% in April, and 1.8%
from April, 2009. Economists said
the data highlighted the relative re-
silience of the sector against a back-
ground of weak consumer spending.

“April’s relatively modest growth
in retail sales suggests that the con-
sumer is alive but not kicking par-
ticularly hard,” said Howard Archer,
an economist at IHS Global Insight.
“We suspect that the upside for con-
sumer spending—and hence overall
economic growth—will be limited
for some time to come as house-
holds still face very challenging con-
ditions.”

Economists have said the pros-
pect of government spending cuts
this year, signaled by the newly
elected Conservative-Liberal Demo-
crat coalition, may weigh on spend-
ing growth over the coming months.

Details of the data show sales in
predominantly food stores fell 1.7%
in April, the biggest annual drop
since February 2009, but were flat
from a year earlier. Sales of fuel
were the weakest by sector in
monthly terms, slumping 10.9% in
April from March.

The ONS survey also reported
that sales edged up 0.2% in the
three months to April compared
with the previous three months.

Sales in nonspecialized stores —
or department stores—rose 9.4% in
April from March, while nonstore

sales grew 10.0% over the same pe-
riod. That came despite a 2.0% drop
in sales at predominantly food-
stores, the joint largest fall in the
series.

Separately, Bank of England
Monetary Policy Committee member
Adam Posen said it is a little dis-
turbing that core inflation in the
U.K. is continuing to rise while it is
falling in other countries.

Recent data showed that annual
consumer-price inflation soared to
3.7% in April, taking it even further
above the central bank’s 2.0% target.
Annual core inflation, which ex-
cludes volatile energy, food, alcohol
and tobacco prices, rose to 3.1%
from 3.0% in March.

Mr. Posen said he and other MPC
members have noted increased up-
side risks to inflation, but he added
that ongoing strains in the euro
zone were likely to drag on the U.K.
economy.

—Natasha Brereton
contributed to this article.

BY JOE PARKINSON AND ILONA
BILLINGTON

Source: Office for National Statistics
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Confidence declines
in the euro zone

LONDON — Consumers in the 16
countries that share the euro be-
came more downbeat about their
prospects in May as governments
pledged hundreds of billions of eu-
ros to support Greece and other
highly indebted nations.

The decline in confidence will
worry euro-zone policy makers,
since it suggests that consumer
spending may slow in the months
ahead, further holding back a recov-
ery that has been weak and depen-
dent on exports.

The European Commission said
on Thursday that its preliminary
measure of consumer confidence fell
to -17.5 from -15 in April.

The measure for the European
Union as a whole also fell, to -14.7
from -12.3.

“This is clear evidence that the
deepening and spreading euro-zone
debt crisis, and the associated accel-
erated actual or planned fiscal tight-
ening in a number of euro-zone
countries, is now weighing down ap-
preciably on consumer confidence,”
said Howard Archer, an economist
at IHS Global Insight.

Despite the various bailout plans
agreed by euro-zone governments,
the euro has fallen rapidly against
the dollar as investors worry about
the cohesiveness of the currency
area.

Those concerns now appear to
have spread to euro-zone consum-
ers, who have been notably less op-
timistic than businesses about the
prospects for recovery over recent
months.

In most euro-zone countries, the
support packages are unpopular
with voters, who may end up paying
higher taxes to fund the bailouts.

Retail sales were flat in March,
having contracted in both January
and February. The euro-zone econ-
omy grew by 0.2% in the first quar-
ter, having stalled in the final three
months of 2009.

BY PAUL HANNON

The fall in consumer
sentiment suggests
spending will slow, holding
back the recovery.Suspected ETA leaders are arrested

MADRID—Police in France ar-
rested the suspected leader of
Basque separatist group ETA and his
second in command on Thursday,
Spanish officials said, calling it an
important blow but not a death
knell for the violent organization.

It was the sixth arrest of an ETA
leader in two years.

Four other people were arrested
in raids in the Bayonne area of
southwest France. One is a suspect
in ETA’s last killing—the shooting of
French policeman in a botched car
robbery outside Paris in March,
Spain’s interior ministry said.

The ministry and French police
said the detainees were arrested in
Bayonne or nearby Urrugne in a raid
staged by French police and Spanish
Civil Guards. Among the detainees is
the girlfriend of a Frenchman who
had been under surveillance and
whose movements led to Thursday’s
arrests.

Associated Press
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Traveling
smarter with
smartphones

BY JAVIER ESPINOZA

Mobile devices, once used only
to make phone calls while on the
go, are increasingly usurping
traditional travel planning.

The Wall Street Journal
recently spoke about the good, the
bad and the ugly sides of travel
gadgets with John Samuel, senior
vice president of Sabre Holdings’
Travel Studios, which developed
the TripCase mobile application to
help provides travelers with real-
time information about their trip.

WSJ: Has the business traveler
become dependent on gadgets?

Mr. Samuel: Mobile devices
have evolved from basic phones
that were primarily used to
communicate between friends and
family, to a small, portable,
computing device with enhanced
web browsers and the ability to
download applications.

These rich features make it
easier to provide travelers with
tools and services that give them
the same set of services offered
on a PC, enabling travelers to stay
more connected and productive
while they travel.

WSJ: What are some flaws?
Mr. Samuel: As these devices

improve, the expectations of their
use increases too. In particular,
travelers can get frustrated if
their mobile network is patchy or
slow. Also, using these devices
internationally can often involve
the need for confusing and
sometimes expensive data plans.

The usability of the iPhone has
caused everyone in the space to
focus and improve the design and
usability of their products, but
some still have a way to go. And
the quality of the applications
being developed can vary wildly.
The wide variety of operating
systems and types and designs of
devices can make it difficult for
developers to create consistent
experiences across devices.

WSJ: What are some of the
advantages of these tools?

Mr. Samuel: [These devices]
make it easier to change and
adapt travel plans quickly,
whether by choice or because of
weather or other factors.

So while we know that most
travel is planned in advance,
mobile offers a unique advantage
in providing travelers with the
ability to self-help when a flight is
delayed or canceled while in
transit and/or they simply want to
extend a stay.

WSJ: What are the risks of
becoming too dependent on apps?

Mr. Samuel: Like any
technology, there are always going
to be challenges if things don’t
work 100% of the time.

Fortunately, mobile is not the
only way to perform many of the
key functions of travel. But
overall, reliability of these devices
is good and constantly improving,
so the benefits far outweigh the
risks.

[ FAST TRACK ]

Tools to organize trip details
TripIt, WorldMate and TripCase compile itineraries, send alerts; accuracy can be an issue

The do-it-yourself world of
booking trips today sometimes
leaves business travelers deluged
with airline schedules, hotel and
car-rental confirmations and res-
taurant-reservation details. Now, a
flurry of services aim to let you
manage all that on your smart-
phone.

There are several tools that say
they’ll organize your on-the-road
life and make travel easier. We put

the three leading
services—TripIt,
WorldMate and
TripCase—to a

test. Some of the services link up
with social networking sites like
LinkedIn and Facebook so people
can track each other’s comings
and goings. They also are increas-
ingly being offered via major cor-
porate travel sellers like Ameri-
can Express Co.

“Travel and mobile technology
are now coming together,” said
Nadav Gur, commercial officer and
founder of WorldMate Inc., which
is the largest of the services with
five million users, most of them
on BlackBerrys.

With each service, you can for-
ward confirmations from airlines,
hotels and travel companies to an
email address—plans@tripit.com,
trips@worldmate.com or
trips@tripcase.com. (The services
know where to route your infor-
mation because you first have to
register your email address.) Then
they compile an itinerary. If you’re
booking through one of the ser-
vices’ corporate travel partners,
confirmations can be sent auto-
matically.

The services can send alerts
about flight status and gate
changes, and let you book new
flights or search for hotel rooms
on the fly. They are working to-
ward more advanced messaging
capabilities, like shooting travel-
ers hotel directions when they
need them. This can happen auto-
matically since the travel service
knows where you are, based on
the phone’s position, and where

you’re going, based on your itiner-
ary.

Some advanced messaging is
already happening. At Dallas-Fort
Worth International Airport, Trip-
Case messages users as they drive
to the airport with advice on
empty parking spaces near their
departure gate. For people making
connections at that airport, Trip-
Case can send a list of restaurants
between your arrival gate and
your departure gate, sometimes
including an electronic discount
coupon from one of the eateries.

“I think the generation that is
growing up with mobile devices is
changing even how they take
trips. Not everything is planned
out as much,” said John Samuel,
senior vice president of Sabre
Travel Studios, a unit of Sabre
Holdings Corp.

Two of the services charge a
fee to inform you about flight de-
lays and gate changes. TripIt’s
“Pro” service costs $69 a year;
WorldMate’s “Gold” level costs
$100 a year. TripCase offers alerts
and alternative flights for free,
but only if your trip was booked
through the Sabre reservation sys-
tem. The company hopes to add
other major reservation systems
in the future, and TripCase says it
will offer its own “Pro” version
for a fee this summer.

My suggestion: You can avoid
paying for updates by signing up
for alerts from your airline and
from FlightStats.com, a highly ac-
curate service that is free.

In several months of using all
three services, here’s how they
performed:

TripIt
TripIt—which I tested with an

Android phone—proved to be the
fastest and most accurate at com-
piling itineraries. With a compli-
cated family trip, TripIt compiled
plane reservations on different
days for nine different members
of my extended family, figured out
multiple bookings at the same ho-
tels and even added a restaurant
reservation booked through
OpenTable.com.

TripIt began in 2007 largely as
a Web-based service for leisure
travelers. But the company is
moving more toward business
travel, says co-founder Scott
Hintz. It has signed deals with
corporate travel agencies, for ex-
ample, to make it easier to inte-
grate itineraries into TripIt and
electronic calendars. But for now,
TripIt trails WorldMate among
business-travel users.

One quibble: The service
doesn’t pick up new seat assign-
ments when upgrades come
through. (The company says it is
working on adding the feature.)

WorldMate
WorldMate was close to TripIt

in accuracy when compiling itiner-
aries. It figured out almost every-
thing I threw at it. For our big
family trip, however, it separated
one branch of the family into a
different itinerary. On another
trip, a booking wasn’t understood
and so was put in an “Unassigned
Items” category.

On my BlackBerry, WorldMate
easily integrated reservations into
my Outlook calendar, and took ap-
pointments from Outlook and
spliced them into itineraries. But
when AMR Corp.’s American Air-
lines switched a flight departing
DFW from Terminal C to Terminal
A, WorldMate incorrectly listed
my departure from Terminal
0—there is no Terminal Zero.

Mr. Gur of WorldMate says his
service usually opts to send the
most severe option when different
information sources have different
data on flights—the longest flight
delay estimate, for example—and
tries not to send incorrect infor-
mation. Unsure of which terminal,
it didn’t suggest one or the other.

TripCase
TripCase couldn’t identify the

restaurant reservation. Instead, it
sent me an email saying it was
“unable to verify hotel address.”
On all the other confirmations,
TripCase created a new “trip” for
each booking rather than consoli-
date reservations into an itinerary.

It’s a different kind of experi-
ence—the information gets to
TripCase, and you have to compile
your own itinerary by “merging”
reservations together. And to
merge bookings into one trip, you
have to use TripCase’s website
rather than your smartphone app.

TripCase is definitely more la-
bor intensive. Some may prefer
the automation of TripIt and
WorldMate. TripCase said it went
with the manual approach because
it thought customers might be up-
set if it made incorrect decisions
about what goes where. “It’s bet-
ter to give the customer control
rather than inferring,” Mr. Samuel
said.

When American made its ter-
minal switch on one of my depart-
ing flights, I received four notices
saying my flight was departing
from gate C31 and four from gate
A13—all in rapid succession. Trip-
Case did finally figure it out and
sent a gate-change alert with the
correct gate (A13), but I got it just
a few minutes before boarding be-
gan.

Mr. Samuel of TripCase says
the problem was a conflict be-
tween different information
sources. TripCase takes informa-
tion from airlines and from Flight-
Stats, which gets data from the
U.S. Federal Aviation Administra-
tion, airports and airlines. Mr.
Samuel declined to say which
partner was the source of the in-
correct information, but he did
say a fix has been made that will
better resolve conflicts so Trip-
Case can “give one answer.”

One task confused all three:
emailing a reservation cancella-
tion. Instead of removing the
flight I canceled from an itinerary,
all three added it as a new (dupli-
cate) reservation. All three say
they are working on fixes.

BY SCOTT MCCARTNEY

TripIt, TripCase and WorldMate (left to right) let users manage travel information via smartphone apps. In my test, ease of use varied.

l-r: Tripit; Tripcase; Scott McCartney/The Wall Street Journal

WSJ.com
ONLINE TODAY: Hear Scott McCa-
rtney discuss some new programs
that help organize travel itineraries
at WSJ.com/Travel.
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Coast Guard’s role in oil spill scrutinized
Old technology and divided responsibilities led to perfunctory inspections of rigs; lifeboats weren’t even lowered

Last month’s explosion of an off-
shore oil rig in the Gulf of Mexico
has prompted scrutiny of the U.S.
Coast Guard’s ability to carry out
even its limited role in preventing
disaster on rigs.

Federal authorities have chal-
lenged the Coast Guard, the coun-
try’s chief marine safety regulator,
in hearings in the past two weeks
over whether it has used all its pow-
ers to ensure that mobile offshore
drilling rigs are seaworthy and pre-
pared for fires.

The Coast Guard says its investi-
gation into the explosion and evacu-
ation of the Deepwater Horizon on
April 20 is continuing. But the
agency—and some legislators—say
that its role needs to be expanded
and that it needs more resources to
ensure worker safety on these rigs.

Lt. Cmdr. Michael Odom, the
Coast Guard officer who oversaw
the last inspection of the rig, last
week told a federal panel investigat-
ing the disaster that the service’s
oversight of offshore drilling rigs
probably should be more rigorous.

Coast Guard officials say much of
their inspections work is perfunc-
tory—signing off on checks done by
others and ensuring paperwork is in
order. Moreover, regulation of the
rigs’ drilling operations, the most
dangerous part, lies with a different
agency, the Interior Department’s
Minerals Management Service.

Several experts, including mari-
time attorneys and Coast Guard offi-
cials, say that the regulatory split
between the Coast Guard, which has
authority over the traditional seago-
ing part of the rig, and the MMS,
which has jurisdiction over the oil-

drilling operation, will need to be
re-examined in light of the disaster.

In addition, the majority of the
offshore-drilling rigs are under for-
eign flags, leaving their home coun-
tries with primary responsibility for
their safety. That was the case with

the Deepwater Horizon. It was reg-
istered in the Republic of the Mar-
shall Islands.

Coast Guard examinations of for-
eign-flagged mobile rigs typically
take hours, while checks of U.S. flag
vessels often last days, guard offi-

cials said during a House hearing.
In its last annual inspection of

the Deepwater Horizon, last July,
the Coast Guard didn’t ask crew
members to lower lifeboats to the
water due to concerns that the test
itself was too dangerous, Lt. Cmdr.

Odom told a federal panel investi-
gating the disaster last week.

Workers who spoke to The Wall
Street Journal after the accident
have described mass confusion after
explosions rocked the rig, including
trouble lowering the lifeboats.

BY MIGUEL BUSTILLO
AND REBECCA SMITH

While the U.S. Coast
Guard’s budget has
increased this decade,
the number of enlisted
personnel has only begun
to grow following a
period of stagnant
or declining ranks.

Total budget authority

Number of enlisted personnel

Note: Fiscal year ends Sept. 30
Source: U.S. Coast Guard
Photo: Reuters
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A Coast Guard technician surveys the oil slick from an aircraft last week.

Leak is bigger than estimated
BP PLC conceded Thursday that

more oil than it estimated is gush-
ing into the Gulf of Mexico as heavy
crude washed into Louisiana’s wet-
lands for the first time, feeding wor-
ries and uncertainty about the mas-
sive monthlong spill.

A BP spokesman said that 5,000
barrels of oil a day were being col-
lected through a mile-long tube the
company inserted over the weekend.
That is the total amount the com-
pany had said was leaking from the
well. But the spokesman acknowl-
edged that still more oil was leak-
ing.

“The visible oil plume escaping
from the riser pipe has noticeably
declined,” although it is impossible
to give an exact measure of how
much oil is still flowing into open
water, the BP spokesman said.

A spokesman with the Unified
Command, a unit established by the
U.S. Coast Guard, BP, Transocean
Ltd. and several U.S. agencies in-
volved in responding to the spill,
said that there was still an undeter-
mined amount of oil leaking into the
Gulf.

Meanwhile the U.S. Environmen-
tal Protection Agency on Thursday
ordered BP to use a different chemi-
cal dispersant to break up oil gush-

ing out of the well.
BP has been using a dispersant

called Corexit, made by Nalco Hold-
ing Co. The EPA authorized BP to
use Corexit last week, but EPA Ad-
ministrator Lisa Jackson had said
that she was pushing the company
to consider other dispersants that
might be less harmful.

The leak followed the April 20
explosion and later sinking of Trans-
ocean’s Deepwater Horizon drilling
rig, which was drilling for London-
based BP off the Louisiana coast.

Scientists said water samples
taken from far below the water’s
surface showed oil.

Lawmakers in the U.S. Congress
raised concerns about the toxicity of
the dispersants that BP is spraying
on the spill.

Dispersants are traditionally
used to break up oil slicks on the
sea surface. The risks of underwater
use over long periods of time are
unknown.

Initial testing of Corexit on small
fish, conducted earlier this week,
produced survival rates of 80% to
90%, the EPA chief told reporters
Wednesday, but those tests don’t
measure long-term effects.

EPA spokeswoman Adora Andy
confirmed that the agency ordered a
switch.

The manufacturer of Sea Brat 4,
Alabaster Corp. of Pasadena, Texas,
said Wednesday that BP had ordered
about 100,000 gallons. A BP spokes-

man said he didn’t immediately
know whether the EPA had ordered
a switch. The chemical used at pres-
ent is a version called Corexit 9500.

Last week, the EPA and the Coast
Guard authorized chemical dispers-
ants to be used undersea, saying
that dispersants are generally less
harmful than the “highly toxic oil
leaking from the source.”

Officials have said that the gov-
ernment was put into an impossible
situation of choosing between the
shores and the seas.

Meanwhile, Louisiana officials
reported the landfall of thick pock-
ets of brownish oil in several parts
of the state’s fragile coastline, which
they’ve dreaded since the blast.

“We knew it was coming,” said
PJ Hahn, Plaquemines Parish’s
Coastal Zone Manager. Mr. Hahn
saw the crude first-hand on
Wednesday in the sensitive Pass-a-
Loutre Wildlife Management Area.

“It was just thick, gooey oil in
pools all up against the marsh,” he
said. The marshes, which teem with
wildlife, help keep erosion at bay,
and if they’re damaged by the crude,
officials fear that even more of Lou-
isiana’s rapidly disappearing coast-
line would melt away into the Gulf.

“We haven’t seen the worst of
it,” said Billy Nungesser, president
of Plaquemines Parish, the area
where the Mississippi empties into
the gulf and the bulk of the beached
oil has been found.

By Siobhan Hughes, Angel
Gonzalez

And Jeffrey Ball

An oil-covered crab lies on a beach near Venice, La., on Wednesday.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 362.00 2.75 0.77% 720.50 333.75
Soybeans (cents/bu.) CBOT 944.00 5.50 0.59 1,550.00 821.25
Wheat (cents/bu.) CBOT 469.75 0.50 0.11 1,113.50 460.50
Live cattle (cents/lb.) CME 90.475 -1.050 -1.15% 95.575 83.500
Cocoa ($/ton) ICE-US 2,839 9 0.32 3,515 2,066
Coffee (cents/lb.) ICE-US 131.65 -0.85 -0.64 180.00 120.10
Sugar (cents/lb.) ICE-US 14.99 0.06 0.40 25.03 11.89
Cotton (cents/lb.) ICE-US 82.09 -1.19 -1.43 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,495.00 44 1.80 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,279 10 0.44 2,430 1,585
Robusta coffee ($/ton) LIFFE 1,334 -2 -0.15 1,618 1,248

Copper (cents/lb.) COMEX 294.45 -1.50 -0.51 369.10 151.00
Gold ($/troy oz.) COMEX 1188.60 -4.50 -0.38 1,249.70 532.00
Silver (cents/troy oz.) COMEX 1771.50 -40.00 -2.21 2,154.00 760.00
Aluminum ($/ton) LME 1,974.00 -23.00 -1.15 2,481.50 1,399.50
Tin ($/ton) LME 17,145.00 -5.00 -0.03 19,175.00 12,320.00
Copper ($/ton) LME 6,529.00 28.00 0.43 7,970.00 4,519.00
Lead ($/ton) LME 1,745.00 -15.00 -0.85 2,615.00 1,410.00
Zinc ($/ton) LME 1,845.00 -11.00 -0.59 2,659.00 1,443.00
Nickel ($/ton) LME 21,100 -25 -0.12 27,590 12,250

Crude oil ($/bbl.) NYMEX 70.80 -1.68 -2.32 116.80 51.44
Heating oil ($/gal.) NYMEX 1.9162 -0.0448 -2.28 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 1.9591 -0.0503 -2.50 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.185 -0.061 -1.44 10.720 3.971
Brent crude ($/bbl.) ICE-EU 71.84 -1.85 -2.51 108.79 65.93
Gas oil ($/ton) ICE-EU 605.25 -16.50 -2.65 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 20
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8205 0.2074 3.9075 0.2559
Brazil real 2.3270 0.4297 1.8863 0.5302
Canada dollar 1.3195 0.7579 1.0696 0.9350

1-mo. forward 1.3195 0.7579 1.0696 0.9349
3-mos. forward 1.3197 0.7577 1.0698 0.9348
6-mos. forward 1.3204 0.7573 1.0704 0.9343

Chile peso 678.45 0.001474 549.95 0.001818
Colombia peso 2491.36 0.0004014 2019.50 0.0004952
Ecuador US dollar-f 1.2337 0.8106 1 1
Mexico peso-a 16.2263 0.0616 13.1531 0.0760
Peru sol 3.5215 0.2840 2.8545 0.3503
Uruguay peso-e 23.624 0.0423 19.150 0.0522
U.S. dollar 1.2337 0.8106 1 1
Venezuela bolivar 5.30 0.188747 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5056 0.6642 1.2204 0.8194
China yuan 8.4231 0.1187 6.8278 0.1465
Hong Kong dollar 9.6259 0.1039 7.8028 0.1282
India rupee 57.7657 0.0173 46.8250 0.0214
Indonesia rupiah 11411 0.0000876 9250 0.0001081
Japan yen 110.47 0.009052 89.55 0.011168

1-mo. forward 110.43 0.009056 89.51 0.011172
3-mos. forward 110.32 0.009065 89.42 0.011183
6-mos. forward 110.10 0.009083 89.24 0.011205

Malaysia ringgit-c 4.0408 0.2475 3.2755 0.3053
New Zealand dollar 1.8540 0.5394 1.5029 0.6654
Pakistan rupee 104.058 0.0096 84.350 0.0119
Philippines peso 56.748 0.0176 46.000 0.0217
Singapore dollar 1.7444 0.5732 1.4141 0.7072
South Korea won 1473.29 0.0006788 1194.25 0.0008374
Taiwan dollar 39.619 0.02524 32.115 0.03114
Thailand baht 39.927 0.02505 32.365 0.03090

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8106 1.2337
1-mo. forward 0.9998 1.0002 0.8104 1.2339
3-mos. forward 0.9993 1.0007 0.8100 1.2346
6-mos. forward 0.9983 1.0017 0.8092 1.2358

Czech Rep. koruna-b 25.851 0.0387 20.955 0.0477
Denmark krone 7.4422 0.1344 6.0327 0.1658
Hungary forint 282.90 0.003535 229.32 0.004361
Norway krone 8.0898 0.1236 6.5576 0.1525
Poland zloty 4.1676 0.2399 3.3783 0.2960
Russia ruble-d 38.834 0.02575 31.479 0.03177
Sweden krona 9.8208 0.1018 7.9608 0.1256
Switzerland franc 1.4236 0.7025 1.1540 0.8666

1-mo. forward 1.4222 0.7031 1.1529 0.8674
3-mos. forward 1.4193 0.7046 1.1505 0.8692
6-mos. forward 1.4149 0.7068 1.1469 0.8719

Turkey lira 1.9694 0.5078 1.5964 0.6264
U.K. pound 0.8625 1.1594 0.6992 1.4303

1-mo. forward 0.8625 1.1594 0.6992 1.4303
3-mos. forward 0.8625 1.1594 0.6991 1.4303
6-mos. forward 0.8624 1.1596 0.6990 1.4306

MIDDLE EAST/AFRICA
Bahrain dinar 0.4651 2.1501 0.3770 2.6525
Egypt pound-a 6.9665 0.1435 5.6471 0.1771
Israel shekel 4.7397 0.2110 3.8420 0.2603
Jordan dinar 0.8731 1.1453 0.7078 1.4129
Kuwait dinar 0.3595 2.7813 0.2915 3.4311
Lebanon pound 1851.71 0.0005400 1501.00 0.0006662
Saudi Arabia riyal 4.6265 0.2161 3.7503 0.2666
South Africa rand 9.8688 0.1013 7.9997 0.1250
United Arab dirham 4.5312 0.2207 3.6730 0.2723

SDR -f 0.8399 1.1906 0.6808 1.4688

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 238.28 -5.43 -2.23% -5.9% 14.8%

14 Stoxx Europe 50 2343.08 -43.65 -1.83 -9.1 11.6

27 Euro Zone Euro Stoxx 245.22 -5.23 -2.09 -10.8 8.6

14 Euro Stoxx 50 2569.58 -49.90 -1.90 -13.4 6.0

16 Austria ATX 2384.68 -61.81 -2.53 -4.4 13.2

8 Belgium Bel-20 2386.49 -46.36 -1.91 -5.0 16.1

11 Czech Republic PX 1142.4 -47.9 -4.02 2.2 23.1

21 Denmark OMX Copenhagen 354.65 -11.89 -3.24 12.3 23.9

15 Finland OMX Helsinki 6310.12 -130.10 -2.02 -2.3 5.3

14 France CAC-40 3432.52 -79.15 -2.25 -12.8 6.7

12 Germany DAX 5867.88 -120.79 -2.02 -1.5 19.7

... Hungary BUX 21964.53 -630.78 -2.79 3.5 44.3

20 Ireland ISEQ 2882.12 -96.82 -3.25 -3.1 6.2

12 Italy FTSE MIB 19282.05 -330.61 -1.69 -17.1 -3.0

21 Netherlands AEX 314.86 -6.59 -2.05 -6.1 21.6

12 Norway All-Shares 388.42 -11.12 -2.78 -7.5 14.1

17 Poland WIG 39302.90 -1138.83 -2.82 -1.7 32.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 6753.27 -169.81 -2.45 -20.2 -5.9

... Russia RTSI 1303.24 -76.64 -5.55% -8.3 30.7

9 Spain IBEX 35 9270.5 -106.0 -1.13 -22.4 0.5

15 Sweden OMX Stockholm 298.12 -7.05 -2.31 -0.5 21.2

15 Switzerland SMI 6262.42 -112.01 -1.76 -4.3 13.7

... Turkey ISE National 100 54449.88 -2528.37 -4.44 3.1 56.8

12 U.K. FTSE 100 5073.13 -84.95 -1.65 -6.3 16.7

24 ASIA-PACIFIC DJ Asia-Pacific 116.80 -1.30 -1.10 -5.1 14.0

... Australia SPX/ASX 200 4316.46 -70.64 -1.61 -11.4 13.2

... China CBN 600 22774.60 -325.65 -1.41 -21.6 1.7

14 Hong Kong Hang Seng 19545.83 -33.15 -0.17 -10.6 13.6

18 India Sensex 16519.68 111.19 0.68% -5.4 20.3

... Japan Nikkei Stock Average 10030.31 -156.53 -1.54 -4.9 8.3

... Singapore Straits Times 2753.51 -21.03 -0.76 -5.0 24.5

11 South Korea Kospi 1600.18 -29.90 -1.83 -4.9 12.6

17 AMERICAS DJ Americas 285.15 -10.15 -3.44 -3.8 23.4

... Brazil Bovespa 58728.69 -960.63 -1.61 -14.4 14.6

15 Mexico IPC 30362.85 -629.91 -2.03 -5.5 24.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2204 1.7455 1.0576 0.1533 0.0388 0.1861 0.0136 0.3176 1.5056 0.2023 1.1410 ...

Canada 1.0696 1.5298 0.9269 0.1344 0.0340 0.1631 0.0119 0.2784 1.3195 0.1773 ... 0.8764

Denmark 6.0327 8.6285 5.2278 0.7578 0.1916 0.9199 0.0674 1.5702 7.4422 ... 5.6404 4.9432

Euro 0.8106 1.1594 0.7025 0.1018 0.0258 0.1236 0.0091 0.2110 ... 0.1344 0.7579 0.6642

Israel 3.8420 5.4952 3.3294 0.4826 0.1220 0.5859 0.0429 ... 4.7397 0.6369 3.5922 3.1481

Japan 89.5450 128.0762 77.5987 11.2482 2.8446 13.6551 ... 23.3069 110.4672 14.8434 83.7221 73.3732

Norway 6.5576 9.3793 5.6827 0.8237 0.2083 ... 0.0732 1.7068 8.0898 1.0870 6.1312 5.3733

Russia 31.4790 45.0244 27.2793 3.9543 ... 4.8004 0.3515 8.1934 38.8341 5.2181 29.4320 25.7939

Sweden 7.9608 11.3863 6.8987 ... 0.2529 1.2140 0.0889 2.0720 9.8208 1.3196 7.4431 6.5231

Switzerland 1.1540 1.6505 ... 0.1450 0.0367 0.1760 0.0129 0.3004 1.4236 0.1913 1.0789 0.9455

U.K. 0.6992 ... 0.6059 0.0878 0.0222 0.1066 0.0078 0.1820 0.8625 0.1159 0.6537 0.5729

U.S. ... 1.4303 0.8666 0.1256 0.0318 0.1525 0.0112 0.2603 1.2337 0.1658 0.9350 0.8194

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 20, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 280.11 1.70% -6.5% 24.4%

2.30 20 World (Developed Markets) 1,095.69 1.48 -6.2 22.7

2.20 21 World ex-EMU 132.07 1.22 -3.4 25.8

2.20 21 World ex-UK 1,102.62 1.29 -5.2 23.2

2.90 22 EAFE 1,374.39 2.46 -13.1 15.9

2.00 18 Emerging Markets (EM) 910.55 3.21 -8.0 37.4

3.30 16 EUROPE 84.57 -2.97 -4.2 21.0

3.50 16 EMU 141.41 3.18 -21.6 5.5

3.20 17 Europe ex-UK 91.39 -2.97 -5.5 18.5

4.20 13 Europe Value 91.90 -2.98 -7.6 16.5

2.40 19 Europe Growth 75.49 -2.96 -0.9 25.3

2.10 28 Europe Small Cap 162.98 -3.41 3.7 37.2

2.00 13 EM Europe 299.57 -3.99 7.5 56.9

3.30 14 UK 1,529.53 -2.77 -4.9 21.3

2.60 24 Nordic Countries 145.56 -4.05 6.8 31.8

1.60 13 Russia 702.12 -3.09 -5.9 36.4

2.20 21 South Africa 710.93 -1.55 0.5 27.0

2.50 19 AC ASIA PACIFIC EX-JAPAN 378.40 3.37 -9.2 34.0

1.60 -433 Japan 566.92 -0.35 -0.3 8.8

2.00 18 China 57.86 -2.61 -10.7 26.3

0.90 21 India 667.70 -2.86 -5.6 49.8

1.20 13 Korea 462.39 -0.82 -3.8 23.7

2.50 45 Taiwan 267.75 -0.68 -9.5 20.5

1.70 22 US BROAD MARKET 1,249.97 0.65 1.0 29.9

1.10 107 US Small Cap 1,804.26 1.21 8.0 42.3

2.40 16 EM LATIN AMERICA 3,564.95 3.92 -13.4 41.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2134.51 -2.66% 16.2%

1.85 18 Global Dow 1342.80 -2.48% 22.8% 1759.02 -2.50 10.0

2.38 15 Global Titans 50 166.80 -2.44 23.4 153.67 -2.45 10.5

2.71 14 Europe TSM 2172.04 -2.26 3.4

2.13 Developed Markets TSM 2075.20 -2.65 15.5

1.84 13 Emerging Markets TSM 3684.34 -2.76 23.1

3.04 19 Africa 50 869.40 -2.25 27.3 680.60 -2.27 14.1

6.39 5 BRIC 50 436.50 -2.76 27.3 513.25 -2.78 14.1

2.78 58 GCC 40 591.70 -0.53 20.5 465.21 -0.12 8.4

1.73 20 U.S. TSM 11137.92 -3.36 23.7

3.02 31 Kuwait Titans 30 -c 203.17 -0.01 -1.1

0.07 RusIndex Titans 10 -c 3134.80 -5.98 26.4 5044.38 -3.74 13.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 572.80 -4.82% 67.8% 647.95 -4.42% 55.7%

4.50 14 Global Select Div -d 165.40 -2.61 34.8 174.64 -2.62 20.8

5.15 15 Asia/Pacific Select Div -d 240.75 -2.82 28.3

3.94 15 U.S. Select Dividend -d 314.67 -3.15 27.3

1.74 16 Islamic Market 1811.01 -2.78 15.6

1.98 15 Islamic Market 100 1807.60 -2.51 24.6 1908.03 -2.53 11.6

3.57 13 Islamic Turkey -c 1459.40 -5.63 45.5 2847.85 -4.77 35.6

2.43 14 Sustainability 838.70 -2.45 23.1 873.45 -2.47 10.3

3.35 17 Brookfield Infrastructure 1543.30 -3.34 31.0 1814.80 -3.35 17.3

0.99 26 Luxury 992.70 -2.99 45.1 1038.10 -3.01 30.0

2.00 10 UAE Select Index 253.38 -0.55 9.0

DJ-UBS Commodity 137.60 -0.66 15.1 123.23 -0.67 3.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Financial bill nears final vote
Senate votes 60-40 to end debate; critics raise questions over Fannie Mae and Freddie Mac

WASHINGTON—The Senate
cleared the way Thursday for a final
vote on legislation that would con-
stitute the biggest overhaul of U.S.
financial regulations since the
1930s, voting 60-40 to end more
than three weeks of debate on the
sweeping measure.

The action came after an effort
by Senate Democratic Leader Harry
Reid to shore up support. The Ne-
vada Democrat met early Thursday
with Massachusetts Republican Sen.
Scott Brown in an effort to allay the
senator’s concerns about the legisla-
tion. Mr. Brown voted against shut-
ting off debate Wednesday. But he
supported the effort Thursday after
winning assurances that major Mas-
sachusetts-based mutual-fund com-
panies—including Fidelity Invest-
ments and State Street
Corp.—would be shielded from trad-
ing limits the bill would impose on
big banks.

“It’s a good day because we’re
here again and we can move for-
ward again,” said Mr. Brown, after
huddling with Mr. Reid early Thurs-
day morning.

In the end, three Republicans
joined with 55 Democrats and the
chamber’s two independents in sup-
port of the motion to cut off debate.
Besides Mr. Brown, the Republicans
supporting the motion were Maine
Sens. Susan Collins and Olympia
Snowe. In opposition were two
Democrats and 38 Republicans.

Democratic leaders were working
to set a final vote on the bill late
Thursday. Mr. Reid said he’d like to
vote Thursday, “in the best of all
worlds.” But it was also possible the
vote would be delayed until Friday.

The legislation, broadly, is de-
signed to close the regulatory gaps
and end the speculative trading
practices that contributed to the
2008 financial-market crisis, which
prompted federal regulators to engi-
neer a series of taxpayer bailouts of

financial institutions. Among other
things, the bill would create a new
regulatory system to manage the
collapse of failed financial institu-
tions. The bill would also create a
new consumer-protection agency.

Republicans have generally op-
posed the bill as an excessive intru-
sion by government into the mar-
kets. The bill’s expansion of
government powers is “setting our
country up on a course we cannot
correct and creating unintended
consequences that may ultimately
bring more damage down on the
American people,” said Sen. John
Ensign (R., Nev.).

GOP critics also said the legisla-
tion doesn’t deal with the circum-
stances that led to the severe de-
cline in housing prices, which
undermined stability in the banking
system and prompted the govern-
ment to seize control of Fannie Mae
and Freddie Mac, the government-

sponsored housing-finance con-
cerns. Both were taken over by the
government two years ago, after the
decline in housing prices put them
at risk of insolvency.

“It completely ignores the 900
pound gorilla in the room,” said
Sen. Christopher “Kit” Bond, the
Missouri Republican. He complained
taxpayers have been “left footing
the bill for” for Fannie Mae and
Freddie Mac, with no immediate
prospect of addressing the problem.

Democrats concede action is
needed on the two institutions.

“Do we need to reform Fannie
Mae and Freddie Mac? Yes, we do,”
said Senate Democratic Whip Rich-
ard Durbin (D., Ill.). “If we don’t, we
will pay dearly for it.” But Mr.
Durbin and others have argued the
problem is too complex to deal with
now, and shouldn’t be used as a rea-
son to delay action on the broader
regulatory overhaul bill. “This is a

valuable thing to do to move for-
ward,” he said.

The legislation includes an
amendment that would require the
Obama administration to develop a
plan to end government control of
Fannie Mae and Freddie Mac by
January 2011. Treasury has been
studying the issue for several
months.

With the Senate now moving to-
ward a final vote, only a handful of
additional actions are likely. Among
them is a vote on a proposal by Sen.
Sam Brownback (R., Kan.) that
would exempt auto dealers from
regulation by the proposed consum-
er-protection agency. Another pro-
posal, by Sens. Jeff Merkley (D.,
Ore.) and Carl Levin (D., Mich.),
would bar banks from using their
own capital to engage in speculative
trades, and prohibit firms from bet-
ting against securities packaged and
sold to their own clients.

By Greg Hitt
And Damian Paletta

Rep. Linda Sanchez, from left, Sens. Harry Reid, Richard Durbin and Christopher Dodd at the U.S. Capitol Thursday.
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Jobless claims
rise sharply,
but it’s unclear
if this is a trend

New U.S. claims for jobless bene-
fits soared last week, a worrisome
sign for the slowly recovering labor
market.

Separately, an index of leading
economic indicators fell in April,
pulled down by a sharp decline in
building permits.

The number of workers who filed
new claims for unemployment insur-
ance climbed by 25,000 to a season-
ally adjusted 471,000 in the week
ended May 15, the Labor Depart-
ment said Thursday.

“We are left with the uncomfort-
able possibility that the trend in
claims has not only stopped falling,
but may be turning higher,” Ian
Shepherdson, a High Frequency Eco-
nomics Ltd. economist, said in a
note to clients.

A Labor Department economist
said Thursday that, unlike early
April, when jobless claims surged
due to seasonal and holiday factors,
this time there was no indication
that any special factors were at
work. Last week’s jump in claims re-
versed most of the declines since
April 10.

Economists were quick to point
out that last week’s decline didn’t
necessarily indicate a trend and that
the government’s payroll data has
shown the labor market was im-
proving, with the economy adding
jobs for the past four months.

“The recovery, both in the labor
market and more generally, was
never going to happen in a straight
line, and temporary setbacks are not
uncommon,” said Omair Sharif, an
RBS Securities Inc. analyst. “So we
would brush this figure off unless
we see further confirmation of a
sustained pickup in layoffs.”

The four-week moving average
for jobless claims, which aims to
smooth volatility in the data rose
3,000 to 453,500. Continuing claims,
those drawn by workers for more
than one week, fell by 40,000 to 4.6
million in the week ended May 8.

In a separate report, an index of
leading economic indicators fell 0.1%
in April after rising 1.3% in March,
the Conference Board said. The in-
dex is designed to predict where the
economy is headed.

“These latest results suggest a
recovery that will continue through
the summer, although it could lose a
little steam,” said Conference Board
economist Ken Goldstein.

Readings for building permits
and jobless claims declined, while
measures for the average workweek,
stock prices and the interest-rate
spread ticked up.

The coincident economic index,
which measures the current state of
the economy, increased 0.3% in
April. An index of lagging economic
indicators rose 0.1%.

—Sarah N. Lynch
contributed to this article.

BY SARA MURRAY

An index of leading economic
indicators fell in April, pulled
down by a sharp decline in
building permits, the
Conference Board said.

Texas curriculum plan sparks debate

DALLAS—The Texas Board of Ed-
ucation is poised to enact a new so-
cial-studies curriculum that portrays
America as a nation rooted in Bibli-
cal values and promotes the virtues
of low taxes, limited regulation and

free enterprise.
Those standards have provoked

heated debate in the state similar to
the one that broke out last year
when the board overhauled the sci-
ence curriculum.

Liberal critics have complained,
among other things, that the stan-
dards excuse the excesses of Sen.
Joseph McCarthy’s anticommunist
crusades; minimize the contribu-
tions of ethnic minorities; and give
too much weight to Confederacy
leader Jefferson Davis’s view that
the Civil War was about states’
rights, not slavery.

But conservatives say they’re
only trying to restore balance to a
curriculum they believe has been
skewed to the left for far too long.
The Liberty Institute, a nonprofit
advocacy group in Plano, Texas, is
urging the board to stand strong
against attempts by “the fringe left”
to delay adoption of the standards.

The new standards, which the
board was slated to bring to a vote
on Thursday and Friday, will govern
classroom instruction for all 4.7 mil-

lion public-school students in the
state. The standards also will influ-
ence what goes into textbooks when
the state orders new ones, which
isn’t expected for several years.

Feelings are running strong on
both sides of the debate; more than
20,000 comments have flooded into
the Board of Education in recent
months.

The standards don’t provide a
day-by-day curriculum for teachers
but do set out, in voluminous detail,
the concepts, names and dates stu-
dents are expected to master. Stan-
dardized tests and textbooks draw
on these guidelines, so they carry
considerable weight in the class-
room.

Debate about certain provisions
has been intense. For instance, one
proposed revision would change
what first-graders learn about their
civic duty.

The previous standards, a decade
old, defined good citizenship as “a
belief in justice, truth, equality and
responsibility for the common
good.” The new standards talk about

respect for others, personal respon-
sibility, and the importance of vot-
ing and of “holding public officials
to their word.”

Board member Don McLeroy,
who leads the most conservative
bloc on the board, said that “respon-
sibility for the common good” does
not belong in the standards because
it is “a liberal notion” that edges to-
ward communist philosophy.

Students also are required to
learn that America’s founding docu-
ments were influenced by various
intellectual traditions, “especially
biblical law,” and principles laid
down by Moses.

Mavis Knight, who leads a
smaller, more liberal faction on the
board, said she was disturbed by
what she sees as emphasis on Amer-
ican exceptionalism, which posits
that the U.S. holds a unique role in
shaping the world’s destiny.

More than 1,200 historians and
college faculty members from across
the nation have signed a petition
calling the standards academically
shoddy.

BY STEPHANIE SIMON
AND ANA CAMPOY
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.21 99.02% 0.01% 1.42 0.75 0.90

Eur. High Volatility: 13/1 1.75 96.52 0.01 1.92 1.11 1.30

Europe Crossover: 13/1 5.75 97.01 0.05 6.05 3.95 4.51

Asia ex-Japan IG: 13/1 1.32 98.48 0.01 1.48 0.87 1.04

Japan: 13/1 1.37 98.21 0.01 1.46 0.85 1.05

Note: Data as of May 19

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $679 5.3% 34% 30% 30% 6%

Goldman Sachs 587 4.6 46 19 31 3

Deutsche Bank 552 4.3 28 42 24 6

Credit Suisse 543 4.3 30 40 25 5

Morgan Stanley 514 4.0 37 16 45 2

UBS 509 4.0 31 31 36 2

Bank of America Merrill Lynch 469 3.7 35 28 25 11

Citi 438 3.4 38 33 22 7

Nomura 385 3.0 61 17 22 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -1.17% -1.98% 1.0% -0.6% 4.8%

Event Driven -0.42 -1.40 1.6 1.3 12.8

Equity Long/Short -3.26 -3.68 0.6 1.0 6.4

*Estimates as of 05/19/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10068.01 t 376.36, or 3.60%

YEAR TO DATE: t 360.04, or 3.5%

OVER 52 WEEKS s 1,775.88, or 21.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BP PLC U.K. Integrated Oil & Gas 81,939,133 528.80 1.01% -11.9% 6.2%

Deutsche Telekom Germany Mobile Telecommunications 29,996,332 8.93 0.15 -13.2 9.4

Telefonica Spain Fixed Line Telecommunications 45,055,382 15.45 0.13 -20.9 3.7

Royal Dutch Shell A U.K. Integrated Oil & Gas 11,827,485 21.34 -0.14% 1.1 15.1

France Telecom France Fixed Line Telecommunications 20,724,983 15.41 -0.36 -11.6 -7.1

Rio Tinto U.K. General Mining 16,004,018 2,812 -5.78% -17.1 28.1

Daimler AG Germany Automobiles 13,231,745 38.40 -4.48 3.1 51.9

ArcelorMittal France Iron & Steel 23,687,853 23.82 -3.91 -26.0 14.7

Siemens Germany Diversified Industrials 8,205,584 71.82 -3.40 11.9 36.5

BHP Billiton U.K. General Mining 19,835,990 1,769 -3.25 -11.4 26.6

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Allianz SE 5,544,857 81.46 -0.71% -6.5% 20.2%
Germany (Full Line Insurance)
Barclays 128,769,649 288.00 -0.76 4.3 1.2
U.K. (Banks)
SAP AG 7,859,680 34.86 -0.80 5.6 17.1
Germany (Software)
Deutsche Bank 9,532,284 47.99 -0.86 -2.9 2.1
Germany (Banks)
HSBC Holdings 50,618,316 632.00 -0.96 -10.8 16.9
U.K. (Banks)
GlaxoSmithKline 13,506,214 1,166 -0.98 -11.6 9.6
U.K. (Pharmaceuticals)
Banco Santander 86,132,888 8.43 -1.06 -27.0 18.2
Spain (Banks)
BNP Paribas 9,339,331 45.81 -1.06 -18.1 4.7
France (Banks)
Sanofi-Aventis 8,426,448 47.47 -1.06 -9.4 12.6
France (Pharmaceuticals)
ENI 42,634,757 15.56 -1.08 -12.6 -6.7
Italy (Integrated Oil & Gas)
RWE AG 4,537,217 58.52 -1.15 -13.9 -0.7
Germany (Multiutilities)
Vodafone Group 222,839,853 129.45 -1.18 -9.9 13.8
U.K. (Mobile Telecommunications)
British American Tobacco 4,574,528 1,983 -1.22 -1.7 19.0
U.K. (Tobacco)
Nestle S.A. 9,484,423 52.20 -1.32 4.0 28.4
Switzerland (Food Products)
E.ON AG 12,833,321 24.86 -1.39 -15.0 1.0
Germany (Multiutilities)
Diageo 8,056,411 1,064 -1.39 -1.8 24.5
U.K. (Distillers & Vintners)
Intesa Sanpaolo 217,842,119 2.12 -1.40 -32.8 -17.8
Italy (Banks)
GDF Suez 8,618,002 24.76 -1.41 -18.2 -7.2
France (Multiutilities)
Assicurazioni Generali 14,147,162 14.45 -1.50 -23.2 -8.7
Italy (Full Line Insurance)
BG Group 11,110,382 1,005 -1.52 -10.4 -6.9
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Novartis 8,741,903 51.85 -1.52% -8.2% 16.5%
Switzerland (Pharmaceuticals)
Unilever 8,054,599 22.03 -1.54 -3.2 27.3
Netherlands (Food Products)
Astrazeneca 5,181,086 2,857 -1.60 -1.9 8.0
U.K. (Pharmaceuticals)
Total S.A. 13,427,090 37.72 -1.66 -16.2 -5.3
France (Integrated Oil & Gas)
L.M. Ericsson Telephone Series B 15,101,258 78.00 -1.70 18.4 15.7
Sweden (Communications Technology)
Roche Holding 2,680,408 160.10 -1.72 -8.9 10.4
Switzerland (Pharmaceuticals)
Bayer AG 5,156,558 46.20 -1.81 -17.4 16.1
Germany (Specialty Chemicals)
Credit Suisse Group 9,942,782 45.08 -1.81 -12.0 -4.9
Switzerland (Banks)
Iberdrola 39,080,598 5.22 -1.99 -21.8 -13.0
Spain (Conventional Electricity)
AXA 14,895,039 12.76 -2.07 -22.9 2.1
France (Full Line Insurance)
Nokia 29,121,194 7.99 -2.26 -10.4 -29.3
Finland (Telecommunications Equipment)
UBS 26,243,751 15.41 -2.41 -4.0 -6.8
Switzerland (Banks)
UniCredit 767,663,740 1.72 -2.55 -23.2 -1.2
Italy (Banks)
Banco Bilbao Vizcaya Argentaria 49,976,577 8.46 -2.59 -33.5 0.0
Spain (Banks)
Societe Generale 6,819,943 34.63 -2.63 -29.3 -5.3
France (Banks)
ABB Ltd. 18,538,845 18.91 -2.93 -5.2 8.7
Switzerland (Industrial Machinery)
ING Groep 41,673,364 6.35 -3.01 -7.9 4.4
Netherlands (Life Insurance)
Tesco 38,546,129 398.95 -3.10 -6.8 14.5
U.K. (Food Retailers & Wholesalers)
Anglo American 10,963,524 2,416 -3.17 -10.9 52.9
U.K. (General Mining)
BASF SE 8,615,544 42.37 -3.24 -2.5 42.7
Germany (Commodity Chemicals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 37.10 $24.96 -0.61 -2.39%
Alcoa AA 57.30 11.07 -0.71 -6.03
AmExpress AXP 18.10 38.62 -1.55 -3.86
BankAm BAC 283.50 15.30 -1.01 -6.19
Boeing BA 10.40 63.00 -3.21 -4.85
Caterpillar CAT 21.80 58.67 -2.77 -4.51
Chevron CVX 15.90 73.60 -3.00 -3.92
CiscoSys CSCO 90.80 23.31 -0.95 -3.92
CocaCola KO 13.00 51.54 -1.58 -2.97
Disney DIS 25.30 31.99 -1.40 -4.19
DuPont DD 12.00 35.71 -1.11 -3.01
ExxonMobil XOM 53.20 60.33 -2.12 -3.39
GenElec GE 146.20 16.26 -1.00 -5.79
HewlettPk HPQ 30.30 45.95 -1.05 -2.23
HomeDpt HD 28.10 32.89 -1.49 -4.33
Intel INTC 96.90 20.79 -0.81 -3.75
IBM IBM 11.90 123.80 -5.06 -3.93
JPMorgChas JPM 70.40 37.83 -1.55 -3.94
JohnsJohns JNJ 21.90 60.55 -1.67 -2.68
KftFoods KFT 25.20 29.13 -1.16 -3.83
McDonalds MCD 12.80 67.66 -1.74 -2.51
Merck MRK 22.20 31.82 -0.80 -2.45
Microsoft MSFT 79.10 27.11 -1.13 -4.00
Pfizer PFE 104.50 15.23 -0.59 -3.73
ProctGamb PG 21.30 61.61 -1.61 -2.55
3M MMM 8.20 79.58 -2.96 -3.59
TravelersCos TRV 7.30 48.42 -1.72 -3.43
UnitedTech UTX 10.10 66.43 -2.92 -4.21
Verizon VZ 26.90 27.76 -0.75 -2.63

WalMart WMT 25.50 51.30 -1.74 -3.28

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Region Sicily 228 –10 17 5

Utd Kdom Gt Britn Nthn
Irlnd 75 –9 –3 1

Fed Rep Germany 44 –2 –2 8

Intesa Sanpaolo 132 –2 12 47

Allied Domecq 76 –2 –3 6

Rank Gp 205 –1 15 1

Kdom Belgium 98 ... 12 32

Kdom Sweden 36 ... 3 –1

French Rep 71 ... 10 15

Technip 74 ... ... 9

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

HeidelbergCement 439 45 88 122

Fiat 453 45 101 163

Vedanta Res 533 45 63 102

ThyssenKrupp 369 46 97 128

Natl Bk Greece 697 49 98 127

Nielsen 511 52 98 56

Glencore Intl 343 60 118 180

Hellenic Rep 691 63 177 206

Sol Melia 759 64 126 251

TUI 813 68 124 162

Source: Markit Group

BLUE CHIPS � BONDS
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WORLD NEWS

Thai authorities restore
order in scarred capital

BANGKOK—Life in Bangkok
started returning to normal Thurs-
day as Thailand’s capital began to
clean up the mess left by a months-
long protest, but a solution to the
country’s deep-seated political prob-
lems appeared no closer.

While troops dealt with some
pockets of resistance from a small
number of militant protesters, and
most of the more than 30 fires that
engulfed buildings across the city
had been put out, there were con-
cerns Red Shirt protesters could re-
turn to make trouble in the capital
or the rural heartland of Thailand.
The government extended a curfew
in Bangkok and 23 provinces
through May 22, requiring people to
stay indoors from 9 p.m. until 5 a.m.

A military push forced many pro-
test leaders to surrender to police
and leave their encampment in cen-
tral Bangkok on Wednesday. Yet
many of their followers scattered.

Many more sympathizers—be-
lieved to be a significant portion of
Thailand’s population—harbor anti-
government views, especially in ru-
ral areas northeast of the capital.

On Thursday, police led more

than one thousand protesters out of
a Buddhist temple near the main
protest site after they took sanctu-
ary there as the rallies were broken
up. Six bodies were found, lifting
the death toll for the protest to 82
since it began in mid-March.

—Wilawan Watcharasakwet
contributed to this article.

BY ERIC BELLMAN
AND PATRICK BARTA

Palestinians offer land concessions
Move surprises diplomats but generates skepticism; Israel says it is considering confidence-building measures

JERUSALEM—Palestinian negoti-
ators have surprised Washington
with a bold opening offer to White
House peace envoy George Mitchell
that includes concessions on terri-
tory beyond those offered in past
Palestinian-Israeli peace talks, ac-
cording to officials briefed on the
current negotiations.

The Palestinians’ unexpected of-
fer has been greeted warily in Israel
and by some members of the Obama
administration, according to these
officials. Palestinians believe Israeli
Prime Minister Benjamin Netanyahu
has no intention of reaching a peace
deal and thus may have calculated
they can make generous offers with-
out having to worry about following
through, these officials said.

Mr. Netanyahu, who met with
Mr. Mitchell for three hours on
Thursday morning, hasn’t yet of-
fered proposals that address the
most sensitive core issues of the
conflict, such as borders, refugees,
and the status of Jerusalem, accord-
ing to senior Israeli officials.

Instead, Israeli negotiators have
focused the first two rounds of talks
on more peripheral issues, such as
water rights, which Israeli officials
said is a more practical starting
point because there is a higher like-
lihood of reaching agreement with
the Palestinians.

Water, while technically consid-
ered one of the conflict’s four core
issues, doesn’t evoke the same
heated passions among Israelis and
Palestinians.

“In the framework of these talks,
we are ready for the discussion of
core issues, but from our point of
view water is a win-win topic that
can make a real difference in peo-
ple’s lives,” said a senior Israeli offi-
cial close to the negotiations.

Palestinian chief negotiator Saeb
Erekat, while declining to comment
on what was discussed privately
with Mr. Mitchell, said the Palestin-
ians were pursuing a peace deal in
good faith and looking to conclude
an agreement as rapidly as possible.

“We are not going to waste
Mitchell’s time,” Mr. Erekat said.
“We want Mr. Mitchell to succeed
because his success is our freedom.”

Israel told Mr. Mitchell it may
consider offering some confidence-
building measures to the Palestin-
ians, Mr. Netanyahu’s office said in
a statement. The statement said Pal-

estinians must make reciprocal ges-
tures, including stopping calls for
the international community to iso-
late and boycott Israel.

The statement singled out Pales-
tinian lobbying against Israel’s ac-
ceptance earlier this month into the
Organization for Economic Coopera-
tion and Development, the world
economic body.

“Israel expects the Palestinian
leadership to work toward creating
a positive atmosphere in the talks
and not to conduct international ac-
tivities against Israel,” the state-
ment said.

Palestinians told Mr. Mitchell
they are prepared to match offers
that they made to former Israeli
Prime Minister Ehud Olmert during
peace negotiations in 2008, and may
be willing to double the amount of
West Bank land to be included in a
land swap, according to the officials
briefed on the negotiations.

According to Israeli and Palestin-
ian accounts of the 2008 one-on-one
talks, Mr. Abbas offered Mr. Olmert
an exchange of 1.9% of West Bank
land for an equal amount of Israeli
territory. Mr. Olmert countered with
a proposed swap of a much larger

amount of land. The new Palestinian
offer whould still fall short of
matching the amount of land offered
by Mr. Olmert.

In talks with Mr. Mitchell on
Wednesday, the officials briefed on
the negotiations said, Mr. Abbas
also raised the idea of deploying an
international force in the West Bank
to help enforce any final agreement.
Mr. Erekat, the Palestinian negotia-
tor, denied that. Israel has histori-
cally opposed such a force, fearing
that it would limit Israel’s room to
maneuver in response to perceived
threats.

BY CHARLES LEVINSON

U.S. Middle East envoy George Mitchell, left, and Palestinian President Mahmoud Abbas in Ramallah on Wednesday.
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A solder stands guard in Bangkok.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Anglaterra UK EQ AND 05/19 GBP 7.75 -6.0 13.6 -8.9
Andfs. Borsa Global GL EQ AND 05/18 EUR 6.38 -1.9 16.6 -15.2
Andfs. Emergents GL EQ AND 05/19 USD 15.50 -10.7 18.2 -15.6
Andfs. Espanya EU EQ AND 05/19 EUR 10.99 -21.0 2.7 -18.4
Andfs. Estats Units US EQ AND 05/19 USD 14.37 -4.3 16.0 -14.1
Andfs. Europa EU EQ AND 05/19 EUR 6.96 -11.3 6.3 -16.8
Andfs. Franca EU EQ AND 05/19 EUR 8.58 -11.9 4.8 -18.1
Andfs. Japo JP EQ AND 05/19 JPY 501.45 -1.9 10.6 -16.9
Andfs. Plus Dollars US BA AND 05/19 USD 9.31 -1.4 9.8 -6.0
Andfs. RF Dolars US BD AND 05/19 USD 11.70 2.3 11.5 1.2
Andfs. RF Euros EU BD AND 05/19 EUR 11.02 1.8 17.4 0.8
Andorfons EU BD AND 05/19 EUR 14.76 1.8 18.1 -0.5
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/19 EUR 9.59 0.3 17.3 -7.1
Andorfons Mix 60 EU BA AND 05/19 EUR 9.05 -2.4 14.8 -14.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/07 USD 323590.57 17.9 121.2 16.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/19 EUR 9.36 2.1 0.0 -2.3
DJE-Absolut P GL EQ LUX 05/20 EUR 210.34 2.7 16.0 -6.7
DJE-Alpha Glbl P EU BA LUX 05/20 EUR 175.71 -1.4 10.1 -6.2
DJE-Div& Substanz P GL EQ LUX 05/20 EUR 218.57 1.6 17.5 -4.2
DJE-Gold&Resourc P OT EQ LUX 05/20 EUR 190.21 11.7 31.6 -1.7
DJE-Renten Glbl P EU BD LUX 05/19 EUR 137.69 5.4 11.7 6.6
LuxPro-Dragon I AS EQ LUX 05/20 EUR 139.51 -11.7 12.4 -3.5
LuxPro-Dragon P AS EQ LUX 05/20 EUR 135.57 -11.9 11.9 -3.9
LuxTopic-Aktien Europa EU EQ LUX 05/19 EUR 16.83 -5.0 13.0 -2.5
LuxTopic-Pacific AS EQ LUX 05/20 EUR 18.50 12.9 51.5 -0.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/17 JPY 10166.34 2.5 NS NS
Prosperity Return Fund B EU BD LUX 05/17 JPY 9270.94 -6.2 NS NS
Prosperity Return Fund C EU BD LUX 05/17 USD 90.64 -6.0 NS NS
Prosperity Return Fund D EU BD LUX 05/17 EUR 108.99 11.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/17 JPY 10106.77 2.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/17 JPY 9159.86 -7.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/17 USD 88.96 -6.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/17 EUR 105.90 8.8 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/19 EUR 22.19 -8.8 1.1 -36.4
MP-TURKEY.SI OT OT SVN 05/19 EUR 41.49 19.5 67.4 4.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/19 EUR 14.47 8.2 35.7 2.0
Parex Eastern Europ Bd EU BD LVA 05/19 USD 15.99 9.2 42.3 6.4
Parex Russian Eq EE EQ LVA 05/19 USD 20.46 4.8 44.8 -21.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/18 EUR 129.33 6.7 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/20 USD 156.73 -10.6 16.1 -15.1
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/20 USD 148.68 -10.9 15.1 -15.8
Pictet-Biotech-P USD OT OT LUX 05/19 USD 266.65 -5.8 6.1 -9.9
Pictet-CHF Liquidity-P OT OT LUX 05/19 CHF 124.16 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/19 CHF 93.36 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/19 EUR 101.31 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/19 USD 113.92 -2.5 24.7 -4.5
Pictet-Eastern Europe-P EUR EU EQ LUX 05/19 EUR 353.75 12.5 69.0 -12.5
Pictet-Emerging Markets-P USD GL EQ LUX 05/20 USD 472.07 -11.5 21.1 -19.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/18 EUR 410.68 0.7 22.4 -13.0
Pictet-EUR Bonds-P EU BD LUX 05/19 EUR 399.87 4.0 7.7 5.5
Pictet-EUR Bonds-Pdy EU BD LUX 05/19 EUR 293.23 4.0 7.7 5.5

Pictet-EUR Corporate Bonds-P EU BD LUX 05/19 EUR 152.88 3.4 16.0 8.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/19 EUR 103.64 3.4 16.0 8.0
Pictet-EUR High Yield-P EU BD LUX 05/19 EUR 154.51 5.7 39.6 4.4
Pictet-EUR High Yield-Pdy EU BD LUX 05/19 EUR 84.69 5.7 39.6 4.4
Pictet-EUR Liquidity-P EU MM LUX 05/19 EUR 136.04 0.0 0.4 1.6
Pictet-EUR Liquidity-Pdy EU MM LUX 05/19 EUR 96.72 0.0 0.4 1.6
Pictet-EUR Sovereign Liq-P OT OT LUX 05/19 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/19 EUR 99.92 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/19 EUR 98.59 -2.4 18.2 -11.9
Pictet-European Sust Eq-P EUR EU EQ LUX 05/19 EUR 130.51 -1.9 18.9 -11.9
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/19 USD 250.11 2.8 18.3 10.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/19 USD 162.43 2.8 18.2 10.7
Pictet-Greater China-P USD AS EQ LUX 05/20 USD 308.63 -12.1 12.9 -11.5
Pictet-Indian Equities-P USD EA EQ LUX 05/20 USD 341.04 -5.4 24.7 -6.7
Pictet-Japan Index-P JPY JP EQ LUX 05/20 JPY 8788.45 -1.1 2.8 -19.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/20 JPY 4484.21 1.5 8.8 -17.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/20 JPY 7792.15 0.6 4.4 -21.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/20 JPY 7539.09 0.4 3.7 -22.4
Pictet-MENA-P USD OT OT LUX 05/19 USD 47.94 6.9 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/20 USD 235.43 -13.8 22.9 -13.7
Pictet-Piclife-P CHF CH BA LUX 05/19 CHF 803.83 1.6 11.4 -0.7
Pictet-Premium Brands-P EUR OT EQ LUX 05/19 EUR 74.98 14.8 51.2 4.1
Pictet-Russian Equities-P USD OT OT LUX 05/19 USD 63.03 -2.2 56.1 -23.6
Pictet-Security-P USD GL EQ LUX 05/19 USD 99.19 -0.4 23.0 -1.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/18 EUR 483.71 6.8 31.5 -8.5
Pictet-Timber-P USD OT OT LUX 05/19 USD 101.05 -5.1 27.9 NS
Pictet-USA Index-P USD US EQ LUX 05/19 USD 90.98 0.4 24.1 -10.4
Pictet-USD Government Bonds-P US BD LUX 05/19 USD 525.89 3.6 3.0 4.7
Pictet-USD Government Bonds-Pdy US BD LUX 05/19 USD 376.03 3.6 3.0 4.7
Pictet-USD Liquidity-P US MM LUX 05/19 USD 131.02 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 05/19 USD 84.84 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 05/19 USD 101.52 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/19 USD 100.02 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/19 EUR 135.00 8.9 26.3 -2.8
Pictet-World Gvt Bonds-P USD GL BD LUX 05/20 USD 161.03 -2.4 2.4 1.7
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/20 USD 130.58 -2.5 2.4 1.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/19 USD 13.57 0.9 37.9 -0.1
Japan Fund USD JP EQ IRL 05/20 USD 16.95 6.7 15.2 -0.6
Polar Healthcare Class I USD OT OT IRL 05/19 USD 12.37 -4.3 19.7 NS
Polar Healthcare Class R USD OT OT IRL 05/19 USD 12.33 -4.5 19.2 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 11.31 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/12 USD 141.94 11.5 75.7 9.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/19 EUR 646.80 -8.6 12.1 -15.5
Core Eurozone Eq B EU EQ IRL 05/19 EUR 769.09 -7.5 12.8 -14.6
Euro Fixed Income A EU BD IRL 05/19 EUR 1318.24 5.9 16.4 3.6
Euro Fixed Income B EU BD IRL 05/19 EUR 1410.81 6.2 17.1 4.2
Euro Small Cap A EU EQ IRL 05/18 EUR 1286.68 7.2 33.3 -10.4
Euro Small Cap B EU EQ IRL 05/18 EUR 1381.37 7.4 34.1 -9.8
Eurozone Agg Eq A EU EQ IRL 05/19 EUR 641.30 -2.2 20.0 -13.5
Eurozone Agg Eq B EU EQ IRL 05/19 EUR 923.72 -2.0 20.7 -13.0
Glbl Bd (EuroHdg) A GL BD IRL 05/19 EUR 1462.58 6.3 18.4 6.5
Glbl Bd (EuroHdg) B GL BD IRL 05/19 EUR 1555.93 6.6 19.1 7.2
Glbl Bd A EU BD IRL 05/19 EUR 1293.74 17.1 26.4 14.8
Glbl Bd B EU BD IRL 05/19 EUR 1380.99 17.4 27.2 15.5
Glbl Real Estate A OT EQ IRL 05/19 USD 865.75 -3.5 35.0 -18.6
Glbl Real Estate B OT EQ IRL 05/19 USD 894.58 -3.2 35.8 -18.1
Glbl Real Estate EH-A OT EQ IRL 05/19 EUR 794.64 -1.3 33.1 -17.8
Glbl Real Estate SH-B OT EQ IRL 05/19 GBP 74.89 -1.1 34.0 -17.8
Glbl Strategic Yield A EU BD IRL 05/19 EUR 1669.05 3.9 28.6 5.0
Glbl Strategic Yield B EU BD IRL 05/19 EUR 1790.04 4.1 29.4 5.7
Japan Equity A JP EQ IRL 05/19 JPY 11560.50 -0.7 4.6 -18.6
Japan Equity B JP EQ IRL 05/19 JPY 12350.09 -0.4 5.2 -18.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/19 USD 2095.54 -8.3 26.5 -9.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/19 USD 2241.57 -8.1 27.3 -8.7
Pan European Eq A EU EQ IRL 05/19 EUR 946.47 -1.7 20.6 -12.6
Pan European Eq B EU EQ IRL 05/19 EUR 1011.08 -1.5 21.3 -12.1
US Equity A US EQ IRL 05/19 USD 865.15 -0.9 23.0 -12.2
US Equity B US EQ IRL 05/19 USD 928.38 -0.6 23.7 -11.7
US Small Cap A US EQ IRL 05/19 USD 1377.86 6.9 33.4 -8.2
US Small Cap B US EQ IRL 05/19 USD 1479.53 7.2 34.2 -7.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/19 EUR 99.29 0.2 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/19 EUR 13.89 0.2 2.8 8.8
Asset Sele C H-CHF OT OT LUX 05/19 CHF 96.30 0.1 2.4 NS
Asset Sele C H-GBP OT OT LUX 05/19 GBP 97.71 0.3 3.3 NS
Asset Sele C H-JPY OT OT LUX 05/19 JPY 9705.50 0.4 2.9 NS

Asset Sele C H-NOK OT OT LUX 05/19 NOK 111.95 0.6 3.6 NS
Asset Sele C H-SEK OT OT LUX 05/19 SEK 139.12 0.0 2.5 9.0
Asset Sele C H-USD OT OT LUX 05/19 USD 97.54 0.2 3.1 NS
Asset Sele CG-EUR OT OT LUX 05/19 GBP 98.80 -0.1 NS NS
Asset Sele D H-SEK OT OT LUX 05/19 SEK 128.33 0.0 2.5 NS
Choice Global Value -C- GL EQ LUX 05/19 SEK 77.42 0.4 21.1 -14.7
Choice Global Value -D- OT OT LUX 05/19 SEK 72.21 0.5 21.2 -14.7
Choice Global Value -I- OT OT LUX 05/19 EUR 7.18 7.0 32.8 -15.6
Choice Japan Fd -C- OT OT LUX 05/19 JPY 48.14 2.7 3.9 -19.2
Choice Japan Fd -D- OT OT LUX 05/19 JPY 43.10 2.7 4.0 -19.2
Choice Jpn Chance/Risk -C- OT OT LUX 05/19 JPY 48.77 -4.2 5.0 -23.3
Choice NthAmChance/Risk -C- OT OT LUX 05/19 USD 3.90 -0.5 23.0 -14.3
Ethical Europe Fd -C- OT OT LUX 05/19 EUR 1.92 -1.7 19.3 -16.4
Europe Fund -C- OT OT LUX 05/19 EUR 2.81 -0.6 21.8 -15.4
Europe Fund -D- OT OT LUX 05/19 EUR 1.50 -0.6 NS NS
Europe Index Fund -C- OT OT LUX 05/19 EUR 4.06 -0.1 22.5 -15.8
Global Chance/Risk Fd -C- OT OT LUX 05/19 EUR 0.66 10.0 32.0 -5.9
Global Fd -C- OT OT LUX 05/19 USD 2.02 -5.1 17.6 -16.6
Global Fd -D- OT OT LUX 05/19 USD 1.26 -5.1 17.6 NS
Nordic Fd -C- OT OT LUX 05/19 EUR 6.14 2.6 18.9 -7.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/19 USD 6.87 -7.1 20.3 -10.0
Choice Asia ex. Japan -D- OT OT LUX 05/19 USD 1.21 -7.0 20.3 NS
Currency Alpha EUR -IC- OT OT LUX 05/19 EUR 10.29 -0.1 -2.9 -1.2
Currency Alpha EUR -RC- OT OT LUX 05/19 EUR 10.17 -0.3 -3.3 -1.6
Currency Alpha SEK -ID- OT OT LUX 05/19 SEK 91.86 -0.1 -3.1 -3.2
Currency Alpha SEK -RC- OT OT LUX 05/19 SEK 97.61 -0.3 -3.3 -1.6
Generation Fd 80 -C- OT OT LUX 05/19 SEK 8.21 3.6 19.0 -3.9
Nordic Focus SH A OT OT LUX 05/19 EUR 87.96 9.0 38.6 -3.9
Nordic Focus SH B OT OT LUX 05/19 SEK 89.48 9.0 38.6 -3.9
Nordic Focus SH C OT OT LUX 05/19 NOK 84.94 9.0 38.6 -3.9
Russia Fd -C- OT OT LUX 05/19 EUR 10.01 13.3 66.6 -11.1

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/19 USD 0.74 -10.0 17.4 -15.3
Ethical Glbl lndex Fd -C- OT OT LUX 05/19 USD 0.77 -2.4 16.8 NS
Ethical Sweden Fd -D- OT OT LUX 05/19 SEK 42.61 3.2 26.1 0.3
Index Linked Bd Fd SEK -D- OT OT LUX 05/19 SEK 13.42 4.3 9.9 5.2
Medical Fd -D- OT OT LUX 05/19 USD 3.07 -7.9 15.2 -5.9
Short Medium Bd Fd SEK -D- OT OT LUX 05/19 SEK 8.56 0.0 0.2 1.4
Technology Fd -C- OT OT LUX 05/19 USD 0.21 -2.2 NS NS
Technology Fd -D- OT OT LUX 05/19 USD 2.47 -2.2 31.7 -5.4
U.S. Index Fd -C- OT OT LUX 05/19 USD 1.83 -0.2 23.9 -11.0
U.S. Index Fd -D- OT OT LUX 05/19 USD 1.81 -1.1 22.7 -11.4
World Fd -C- OT OT LUX 05/19 USD 26.97 -5.3 NS NS
World Fd -D- OT OT LUX 05/19 USD 2.01 -6.9 14.5 -13.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/19 EUR 1.27 -0.1 -0.1 0.2
Short Bond Fd EUR -D- OT OT LUX 05/19 EUR 0.49 -1.3 -1.3 NS
Short Bond Fd SEK -C- OT OT LUX 05/19 SEK 21.96 0.0 0.5 1.6
Short Bond Fd SEK HNWC OT OT LUX 05/19 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/19 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 05/19 USD 2.48 -0.4 -0.6 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/19 SEK 44.08 2.8 6.1 7.3
Bond Fd SEK -D- NO BD LUX 05/19 SEK 12.35 -0.8 2.3 5.4
Bond Fd SEK HNWD OT OT LUX 05/19 SEK 8.95 3.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/19 EUR 1.32 3.7 17.1 5.1
Corp. Bond Fd EUR -D- EU BD LUX 05/19 EUR 0.98 4.2 17.5 5.3
Corp. Bond Fd SEK -C- NO BD LUX 05/19 SEK 13.14 4.4 20.1 3.6
Corp. Bond Fd SEK -D- NO BD LUX 05/19 SEK 9.56 4.4 20.1 3.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/19 EUR 104.54 4.6 8.6 5.3
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/19 EUR 113.76 4.4 8.2 7.3
Flexible Bond Fd -C- NO BD LUX 05/19 SEK 21.34 0.0 0.7 3.3
Flexible Bond Fd -D- NO BD LUX 05/19 SEK 11.33 0.0 0.7 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/19 USD 2.43 -9.1 20.7 -14.0
Eastern Europe exRussia Fd -C- OT OT LUX 05/19 EUR 2.68 1.1 34.8 -12.5

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/19 SEK 32.32 0.5 32.4 5.2
Eastern Europe SmCap Fd -C- OT OT LUX 05/19 EUR 3.14 14.5 70.5 -5.9
Europe Chance/Risk Fd -C- OT OT LUX 05/19 EUR 1038.66 0.2 22.9 -17.6
Listed Private Equity -C- OT OT LUX 05/19 EUR 147.19 14.3 47.2 NS
Listed Private Equity -IC- OT OT LUX 05/19 EUR 89.55 17.7 59.3 NS
Listed Private Equity -ID- OT OT LUX 05/19 EUR 85.66 17.5 58.6 NS
Nordic Small Cap -C- OT OT LUX 05/19 EUR 145.87 8.2 NS NS
Nordic Small Cap -IC- OT OT LUX 05/19 EUR 146.61 8.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/19 EUR 99.62 -0.2 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/19 GBP 98.80 -0.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/19 SEK 78.11 -0.2 0.0 -13.6
Asset Sele Defensive SEK -C- OT OT LUX 05/19 SEK 99.54 -0.2 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/19 SEK 69.87 -0.2 0.0 -13.6
Asset Sele Defensive USD -C- OT OT LUX 05/19 USD 100.87 -0.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/19 NOK 102.92 0.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/19 SEK 100.88 0.0 NS NS
Asset Sele Opp D GBP OT OT LUX 05/19 GBP 96.63 0.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/19 EUR 102.12 0.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/19 GBP 102.31 0.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/19 SEK 101.52 0.0 NS NS
Asset Sele Original C EUR OT OT LUX 05/19 EUR 101.79 0.4 NS NS
Asset Sele Original D GBP OT OT LUX 05/19 GBP 102.44 0.5 NS NS

Asset Sele Original ID GBP OT OT LUX 05/19 GBP 102.05 0.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/18 EUR 31.73 7.0 15.8 3.3
Bonds Eur Corp A OT OT LUX 05/18 EUR 23.46 1.6 8.6 3.5
Bonds Eur Hi Yld A OT OT LUX 05/18 EUR 21.55 4.7 36.4 2.8
Bonds EURO A OT OT LUX 05/19 EUR 42.11 2.6 6.1 6.4
Bonds Europe A OT OT LUX 05/18 EUR 40.08 2.5 5.0 6.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/18 USD 40.74 -3.0 4.6 1.8
Eq. AsiaPac Dual Strategies A OT OT LUX 05/19 USD 9.36 -10.1 20.8 -13.5
Eq. China A OT OT LUX 05/19 USD 20.84 -13.6 11.8 -13.0
Eq. Concentrated Euroland A OT OT LUX 05/19 EUR 83.78 -9.9 1.9 -18.0
Eq. ConcentratedEuropeA OT OT LUX 05/18 EUR 26.56 -1.7 17.5 -13.9
Eq. Emerging Europe A OT OT LUX 05/19 EUR 26.26 11.5 49.2 -19.9
Eq. Equities Global Energy OT OT LUX 05/18 USD 16.11 -11.2 5.7 -26.0
Eq. Euroland A OT OT LUX 05/19 EUR 9.92 -8.4 7.0 -18.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/19 EUR 141.34 3.3 31.9 -8.9
Eq. EurolandCyclclsA OT OT LUX 05/18 EUR 18.22 2.4 21.0 -11.0
Eq. EurolandFinancialA OT OT LUX 05/19 EUR 9.45 -16.4 0.1 -24.4
Eq. Glbl Emg Cty A OT OT LUX 05/19 USD 8.18 -15.5 4.0 -22.4
Eq. Global A OT OT LUX 05/19 USD 26.23 -5.8 19.9 -15.5
Eq. Global Resources A OT OT LUX 05/19 USD 102.54 -2.1 29.0 -17.4
Eq. Gold Mines A OT OT LUX 05/19 USD 32.15 6.1 33.4 1.7
Eq. India A OT OT LUX 05/20 USD 122.82 -5.8 17.2 -8.0
Eq. Japan CoreAlpha A OT OT LUX 05/20 JPY 7529.44 4.9 4.8 -10.7
Eq. Japan Sm Cap A OT OT LUX 05/19 JPY 1073.22 0.4 16.4 -13.5
Eq. Japan Target A OT OT LUX 05/20 JPY 1711.03 4.5 4.5 -7.2
Eq. Latin America A OT OT LUX 05/19 USD 98.48 -12.3 29.3 -19.7
Eq. US ConcenCore A OT OT LUX 05/18 USD 22.14 -2.0 18.8 -6.5
Eq. US Focused A OT OT LUX 05/19 USD 15.66 -1.3 17.4 -19.8
Eq. US Lg Cap Gr A OT OT LUX 05/19 USD 14.62 -4.2 17.5 -15.7
Eq. US Mid Cap A OT OT LUX 05/18 USD 31.84 6.5 37.6 -9.5
Eq. US Multi Strg A OT OT LUX 05/18 USD 21.26 -0.1 23.8 -14.2
Eq. US Rel Val A OT OT LUX 05/18 USD 20.68 0.4 27.0 -13.9
Eq. US Sm Cap Val A OT OT LUX 05/19 USD 16.57 3.9 29.9 -15.9
Money Market EURO A OT OT LUX 05/18 EUR 27.43 0.1 0.5 1.9
Money Market USD A OT OT LUX 05/18 USD 15.84 0.0 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/13 USD 935.27 -2.7 1.7 -30.6
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 05/13 AED 5.34 0.2 1.7 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/20 JPY 8922.00 -5.7 4.1 -21.0
YMR-N Small Cap Fund OT OT IRL 05/20 JPY 6608.00 -5.8 8.1 -19.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/20 JPY 5716.00 -7.1 -7.2 -25.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/20 JPY 6493.00 -4.9 1.3 -21.0
Yuki Chugoku JpnLowP JP EQ IRL 05/20 JPY 7893.00 4.7 -0.7 -18.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/20 JPY 4425.00 -5.3 -0.9 -26.0
Yuki Hokuyo Jpn Inc JP EQ IRL 05/20 JPY 5164.00 -1.6 0.2 -20.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/20 JPY 4797.00 -6.0 6.8 -19.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/20 JPY 4202.00 -4.9 0.1 -27.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/20 JPY 4423.00 -5.2 1.2 -28.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/20 JPY 6522.00 -6.4 3.7 -23.6
Yuki Mizuho Jpn Gen OT OT IRL 05/20 JPY 8342.00 -3.2 1.3 -20.8
Yuki Mizuho Jpn Gro OT OT IRL 05/20 JPY 5977.00 -6.0 -2.9 -22.8
Yuki Mizuho Jpn Inc OT OT IRL 05/20 JPY 7566.00 -0.9 -1.0 -22.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/20 JPY 4930.00 -5.0 -0.8 -22.7
Yuki Mizuho Jpn LowP OT OT IRL 05/20 JPY 11557.00 0.0 1.5 -15.4
Yuki Mizuho Jpn PGth OT OT IRL 05/20 JPY 7352.00 -7.6 -3.8 -25.8
Yuki Mizuho Jpn SmCp OT OT IRL 05/20 JPY 6718.00 -5.9 12.3 -19.8
Yuki Mizuho Jpn Val Sel OT OT IRL 05/20 JPY 5493.00 -2.7 1.3 -19.7
Yuki Mizuho Jpn YoungCo OT OT IRL 05/20 JPY 2542.00 -6.7 6.9 -25.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/20 JPY 5259.00 -3.0 1.0 -21.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.33 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 203.33 4.2 7.7 1.7

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 210.46 4.3 7.1 1.1

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/30 EUR 94.36 2.8 25.0 -8.2

Special Opp Inst EUR OT OT CYM 04/30 EUR 89.36 3.0 25.8 -7.7

Special Opp Inst USD OT OT CYM 04/30 USD 101.44 2.9 26.7 -5.8

Special Opp USD OT OT CYM 04/30 USD 99.12 2.7 25.8 -6.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/30 CHF 113.70 2.7 13.5 -2.9

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/30 GBP 135.85 2.8 14.1 -2.3

GH Fund Inst USD OT OT JEY 04/30 USD 115.13 3.0 15.2 -0.5

GH FUND S EUR OT OT CYM 04/30 EUR 132.24 3.3 15.5 -1.3

GH FUND S GBP OT OT JEY 04/30 GBP 137.08 3.3 15.2 -1.2

GH Fund S USD OT OT CYM 04/30 USD 155.02 3.2 15.8 0.0

GH Fund USD OT OT GGY 04/30 USD 281.23 2.7 14.3 -1.3

Hedge Investments OT OT JEY 04/30 USD 144.07 NS NS -0.5

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 04/30 CHF 98.13 3.8 14.2 -5.3

MultiAdv Arb EUR Hdg OT OT JEY 04/30 EUR 107.11 4.0 15.1 -4.4

MultiAdv Arb GBP Hdg OT OT JEY 04/30 GBP 115.49 4.0 15.1 -4.7

MultiAdv Arb S EUR OT OT CYM 04/30 EUR 115.06 4.5 16.6 -3.4

MultiAdv Arb S GBP OT OT CYM 04/30 GBP 120.39 4.4 16.5 -3.5

MultiAdv Arb S USD OT OT CYM 04/30 USD 131.32 4.3 17.0 -1.9

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/30 EUR 100.38 1.1 8.0 -5.4

Asian AdvantEdge OT OT JEY 04/30 USD 185.12 1.3 9.4 -4.1

Emerg AdvantEdge OT OT JEY 04/30 USD 168.06 0.4 12.8 -6.9

Emerg AdvantEdge EUR OT OT JEY 04/30 EUR 93.54 0.4 12.2 -8.5

Europ AdvantEdge EUR OT OT JEY 04/30 EUR 135.90 2.4 16.3 -0.8

Europ AdvantEdge USD OT OT JEY 04/30 USD 144.30 2.3 17.0 0.0

Real AdvantEdge EUR OT OT NA 04/30 EUR 108.83 0.6 8.4 NS

Real AdvantEdge USD OT OT NA 04/30 USD 108.98 0.6 8.9 NS

Trading Adv JPY OT OT NA 04/30 JPY 9771.40 5.9 3.0 NS

Trading AdvantEdge OT OT GGY 04/30 USD 147.62 5.2 2.4 1.3

Trading AdvantEdge EUR OT OT GGY 04/30 EUR 133.77 5.0 2.0 1.4

Trading AdvantEdge GBP OT OT GGY 04/30 GBP 141.78 5.3 2.4 2.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/14 USD 387.94 5.2 58.3 -27.2

Antanta MidCap Fund EE EQ AND 05/14 USD 763.56 7.6 120.8 -34.7

Meriden Opps Fund GL OT AND 05/05 EUR 49.91 -16.8 -40.1 -32.0

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/18 USD 35.66 -12.6 -37.6 -23.5

Superfund GCT USD* OT OT LUX 05/18 USD 1942.00 -11.5 -28.0 -19.8

Superfund Green Gold A (SPC) OT OT CYM 05/18 USD 968.46 20.3 -1.2 -4.8

Superfund Green Gold B (SPC) OT OT CYM 05/18 USD 886.57 -5.3 -13.7 -13.7

Superfund Q-AG* OT OT AUT 05/18 EUR 6327.00 -4.4 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 04/30 EUR 988.82 4.6 2.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1
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Asia lifts Japan’s growth
Economy expanded 4.9% in first quarter, helped by strong exports

TOKYO—Japan is emerging as a
surprising beneficiary of the global
economic recovery, helped by its
proximity to Asia’s fast-growing
economies and the strong presence
of Japanese companies in the re-
gion.

While chronic ailments such as
deflation and a runaway fiscal defi-
cit continue to occupy the minds of
Japanese policy makers, the coun-
try’s economy has grown at an un-
expectedly robust pace in recent
quarters, thanks primarily to soar-
ing exports to China, Vietnam, India
and other nations.

At an annualized pace of 4.9%,
the government said Thursday, Ja-
pan’s first-quarter growth exceeded
that of the U.S. and the European
Union, which expanded by 3.2% and
0.8%, respectively. It was the fourth
quarter of expansion for Japan fol-
lowing sharp contractions during a
recession triggered by the global
crisis.

Mitsubishi Heavy Industries
Ltd. hopes to add to that growth.
The maker of ships, power plants
and heavy machinery aims to boost
the share of overseas business to
63% of its total contracts by 2014
from just 36% in 2009. Once
guarded about its technology, the
company now seeks out local part-
nerships to further expand into
Asian markets. The company proj-
ects orders from customers in

emerging markets will rise to 1.1
trillion yen (about $12 billion) in
2014, compared with an average of
760 billion yen over the past three
years.

“To cut initial investments to en-
ter new markets in emerging econo-
mies, we are seeking joint ventures
with major local companies, and
signing technology assistance deals
to gather licensing fees,” Chief Exec-
utive Hideaki Omiya said in April.

Earlier this month, Mitsubishi
Heavy received an order for three
sets of boiler and steam turbines for
thermal power plants in India for
undisclosed terms, made possible
through a joint venture with India’s
Larsen & Toubro Ltd.

Robust sales of Japanese prod-
ucts in emerging countries are be-
ginning to set off a cycle of sustain-
able growth in Japan. As stronger
exports shore up earnings, Japanese
companies are boosting investments
in plants and machinery.

With fears of job loss and pay
cuts receding, some consumers are
starting to allow themselves modest
luxuries such as desserts after
meals and day trips on weekends.
Household spending grew by an an-
nualized pace of 1.3%, rising for the
fourth consecutive quarter. Until
now, consumption has been kept
from collapsing by government
stimulus measures such as a cash-
for-clunkers auto-sales program and
subsidies for energy-efficient appli-
ances.

“Conditions are falling into place
for an autonomous recovery,” said
Keisuke Tsumura, a parliamentary
secretary at the Cabinet Office in
charge of economic policy.

Keeping that pace will be tough.
Economists expect the pace of Ja-
pan’s overall growth to slow start-
ing from the second quarter as ex-
port growth begins to level off and
the effect of domestic stimulus
wanes. For all of 2010, the Interna-
tional Monetary Fund forecasts Ja-
pan will grow 1.9%, slower than 3.1%
seen for the U.S. but above 1.0% for
the euro area.

Still, intimate ties to Asian econ-
omies will likely give Japan and
other Asian exports an economic
tailwind if growth holds up. That
could also take pressure off Tokyo
to curb deflation or reduce govern-
ment debt that, as a percentage of
gross domestic product, leads the
industrialized world—though those
problems are likely to linger past
the current expansionary period.

In the first quarter, Asia ac-
counted for 55% of the value of Ja-
pan’s overall exports, up from 50% a
year ago and 47% in the 2007 pe-
riod. By comparison, Asia accounted
for 26% of U.S. export value, not
much larger than Canada’s 20%
share and Europe’s 23% for Europe.

“The structure of Japan’s econ-
omy has changed dramatically since
the beginning of this century,” said
Jitsuro Terashima, chairman of Mit-
sui Global Strategic Studies Insti-

tute, a research arm of Mitsui & Co.,
a trading company. “Until recently,
we could define Japan as a country
that fed itself through trade with
the U.S., but that’s not the case any-
more.” Last year, China became the
No. 1 destination for Japan’s ex-
ports, replacing the U.S. for the first
time in modern history.

The reliance on Asia’s emerging
markets, particularly China, also
represents a risk. China’s economy
could overheat without appropriate
tightening steps from the authori-
ties. It could slow down sharply and
hurt Japanese exports if such steps
are implemented too rapidly.

Toto Ltd., a maker of toilet and
bathroom fixtures, has seen sales
boom in China as its customer base
expands. While revenue fell 9% in
the fiscal year ended March, sales in

China grew about 10%, accounting
for 5.8% of the company’s global
sales. “While we have been worried
for quite a long time that China will
slow down, we actually have seen a
steady growth there,” said President
Kunio Harimoto this month.

Companies such as Mitsubishi
Heavy and Toto now have the sup-
port of the Japanese government.
Japan’s new center-left government
has identified Asia’s emerging mar-
kets as a “new frontier” for Japan’s
growth and next month hopes to un-
veil cheap financing and regulatory
support for infrastructure projects
abroad as part of its broad
economic-policy package.

—Miho Inada,
Tomoyuki Tachikawa
and Takeshi Takeuchi

contributed to this article.

BY YUKA HAYASHI

* All figures converted from yen at Thursday’s rate; † Excluding China
Sources: Ministry of Japan and Foreign Trade Division of U.S. Census Bureau
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Bankers want to revisit
Japan Post reform plan

TOKYO—Japanese bankers on
Thursday increased pressure on the
government to reconsider its at-
tempt to reverse the privatization of
Japan’s postal service, ahead of a
meeting with the U.S. and the Euro-
pean Union that could lead to new
trade tensions.

The talks on Friday at the World
Trade Organization in Geneva will
be the first at ambassador level on
the issue, and they underline the
rising concerns among Japan’s trad-
ing partners over the government’s
plan to scale back the privatization
of Japan Post Holdings.

The U.S. and EU say the
Hatoyama administration’s postal-
reform bill could hamper fair com-
petition with the private sector as
Japan Post, a mammoth financial in-
stitution, could grow even larger
under proposals to expand its offer-
ing of financial services.

On Friday, U.S. Ambassador to
the WTO Michael Punke and EU
Chargé d’Affaires John Clarke will
meet with their Japanese counter-
part Shinichi Kitajima to raise their
concerns.

The Office of the U.S. Trade Rep-
resentative and the EU may file a
suit with the WTO if they can’t
achieve a resolution, according to
Japanese media reports.

“If the WTO finds [the postal-re-
form bill] to be a problem, the Japa-
nese government should accept its
view,” Masayuki Oku, chairman of
the Japanese Bankers Association,
said at a briefing.

Mr. Oku also is president of Sum-
itomo Mitsui Banking Corp., the

banking unit of Sumitomo Mitsui
Financial Group Inc.

Japan’s most powerful banking
lobby group and seven other associ-
ations released a joint statement on
Thursday that said that the govern-
ment’s plan to roll back the privati-
zation of Japan Post should be thor-
oughly scrutinized before taking
effect.

Under the plan adopted by the
Japanese cabinet on April 30, Japan
Post will continue to control its two
financial units, Japan Post Bank and
Japan Post Insurance, allowing it to
offer “universal services across the
country.”

The deposit ceiling on postal
savings also will be doubled to 20
million yen (about $216,000) per
customer, allowing the government-
backed financial giant to hold vast
assets.

The plan has drawn criticism
from the Japanese financial indus-
try, amid concerns that Japan Post’s
huge financial holdings could pres-
ent a risk to the stability of the
market because of its implicit guar-
antee from the government.

Japan Post holds assets valued at
about $3.3 trillion, making it one of
the world’s largest financial institu-
tions.

According to the government’s
plan, Japan Post will no longer be
required to file for regulatory ap-
proval from authorities such as the
Ministry of International Affairs and
Communications when starting new
financial businesses.

The group will need only to no-
tify authorities if it plans to enter
new business areas such as mort-
gages.

BY ATSUKO FUKASE
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/19 USD 10.15 -2.1 21.0 -13.6
Am Blend Portfolio I US EQ LUX 05/19 USD 11.99 -1.9 22.0 -12.9
Am Growth A US EQ LUX 05/19 USD 29.48 -5.6 21.5 -6.9
Am Growth B US EQ LUX 05/19 USD 24.70 -5.9 20.3 -7.8
Am Growth I US EQ LUX 05/19 USD 32.78 -5.3 22.5 -6.1
Am Income A US BD LUX 05/19 USD 8.56 3.5 18.6 6.7
Am Income A2 US BD LUX 05/19 USD 19.77 3.8 18.7 6.7
Am Income B US BD LUX 05/19 USD 8.56 3.3 17.7 5.9
Am Income B2 US BD LUX 05/19 USD 17.00 3.6 17.9 6.0
Am Income I US BD LUX 05/19 USD 8.56 3.7 19.3 7.3
Am Value A US EQ LUX 05/19 USD 8.40 -1.5 16.2 -11.8

Am Value B US EQ LUX 05/19 USD 7.70 -1.9 15.1 -12.8
Am Value I US EQ LUX 05/19 USD 9.06 -1.3 17.1 -11.2
Emg Mkts Debt A GL BD LUX 05/19 USD 15.64 2.7 24.3 8.5
Emg Mkts Debt A2 GL BD LUX 05/19 USD 20.71 3.0 24.3 8.6
Emg Mkts Debt B GL BD LUX 05/19 USD 15.64 2.4 23.1 7.5
Emg Mkts Debt B2 GL BD LUX 05/19 USD 19.87 2.6 23.0 7.5
Emg Mkts Debt I GL BD LUX 05/19 USD 15.64 2.9 24.9 9.1
Emg Mkts Growth A GL EQ LUX 05/19 USD 31.38 -9.4 24.5 -18.2
Emg Mkts Growth B GL EQ LUX 05/19 USD 26.50 -9.8 23.3 -19.0
Emg Mkts Growth I GL EQ LUX 05/19 USD 34.90 -9.1 25.6 -17.5
Eur Growth A EU EQ LUX 05/19 EUR 7.08 0.7 16.6 -14.0
Eur Growth B EU EQ LUX 05/19 EUR 6.34 0.3 15.3 -14.9
Eur Growth I EU EQ LUX 05/19 EUR 7.74 0.9 17.5 -13.4
Eur Income A EU BD LUX 05/19 EUR 6.81 5.2 33.6 6.8
Eur Income A2 EU BD LUX 05/19 EUR 13.59 5.6 33.8 6.8
Eur Income B EU BD LUX 05/19 EUR 6.81 4.9 32.8 6.1
Eur Income B2 EU BD LUX 05/19 EUR 12.60 5.3 32.8 6.1
Eur Income I EU BD LUX 05/19 EUR 6.81 5.3 34.2 7.3
Eur Strat Value A EU EQ LUX 05/19 EUR 8.05 -5.6 12.4 -21.1
Eur Strat Value I EU EQ LUX 05/19 EUR 8.26 -5.5 13.3 -20.4
Eur Value A EU EQ LUX 05/19 EUR 8.67 -5.8 12.6 -17.5
Eur Value B EU EQ LUX 05/19 EUR 7.94 -6.1 11.4 -18.4
Eur Value I EU EQ LUX 05/19 EUR 10.04 -5.5 13.4 -16.8
Gl Balanced (Euro) A EU BA LUX 05/19 USD 14.36 1.0 17.3 -9.6
Gl Balanced (Euro) B EU BA LUX 05/19 USD 13.94 0.6 16.2 -10.5
Gl Balanced (Euro) C EU BA LUX 05/19 USD 14.24 0.9 17.0 -9.9
Gl Balanced (Euro) I EU BA LUX 05/19 USD 14.66 1.2 18.2 -9.0
Gl Balanced A US BA LUX 05/19 USD 15.85 -3.8 14.4 -11.8
Gl Balanced B US BA LUX 05/19 USD 15.01 -4.2 13.2 -12.7
Gl Balanced I US BA LUX 05/19 USD 16.48 -3.6 15.2 -11.2

Gl Bond A US BD LUX 05/19 USD 9.47 3.9 13.8 6.2
Gl Bond A2 US BD LUX 05/19 USD 16.67 4.1 13.9 6.1
Gl Bond B US BD LUX 05/19 USD 9.47 3.5 12.7 5.1
Gl Bond B2 US BD LUX 05/19 USD 14.54 3.7 12.7 5.1
Gl Bond I US BD LUX 05/19 USD 9.47 4.0 14.4 6.8
Gl Conservative A US BA LUX 05/19 USD 14.70 -0.7 11.4 -4.0
Gl Conservative A2 US BA LUX 05/19 USD 16.82 -0.6 11.5 -4.0
Gl Conservative B US BA LUX 05/19 USD 14.68 -1.0 10.4 -4.9
Gl Conservative B2 US BA LUX 05/19 USD 15.92 -1.1 10.4 -4.9
Gl Conservative I US BA LUX 05/19 USD 14.80 -0.3 12.5 -3.2
Gl Eq Blend A GL EQ LUX 05/19 USD 10.61 -9.0 13.7 -23.6
Gl Eq Blend B GL EQ LUX 05/19 USD 9.92 -9.4 12.6 -24.3
Gl Eq Blend I GL EQ LUX 05/19 USD 11.22 -8.8 14.6 -23.0
Gl Growth A GL EQ LUX 05/19 USD 38.39 -8.4 15.1 -23.6
Gl Growth B GL EQ LUX 05/19 USD 31.93 -8.7 14.0 -24.3
Gl Growth I GL EQ LUX 05/19 USD 42.76 -8.1 16.0 -23.0
Gl High Yield A US BD LUX 05/19 USD 4.41 4.6 38.4 6.8
Gl High Yield A2 US BD LUX 05/19 USD 9.72 5.0 38.5 6.6
Gl High Yield B US BD LUX 05/19 USD 4.41 4.2 36.8 5.5
Gl High Yield B2 US BD LUX 05/19 USD 15.56 4.6 37.0 5.6
Gl High Yield I US BD LUX 05/19 USD 4.41 4.8 39.2 7.5
Gl Thematic Res A OT OT LUX 05/19 USD 13.75 -6.7 22.4 -8.6
Gl Thematic Res B OT OT LUX 05/19 USD 11.98 -7.1 21.1 -9.5
Gl Thematic Res I OT OT LUX 05/19 USD 15.38 -6.4 23.4 -7.8
Gl Value A GL EQ LUX 05/19 USD 10.07 -9.6 12.8 -23.5
Gl Value B GL EQ LUX 05/19 USD 9.22 -10.0 11.6 -24.3
Gl Value I GL EQ LUX 05/19 USD 10.74 -9.4 13.7 -22.9
India Growth A OT OT LUX 05/19 USD 124.23 -2.1 NS NS
India Growth AX OT OT LUX 05/19 USD 108.71 -2.0 56.3 -1.6
India Growth B OT OT NA 05/19 USD 129.63 -2.5 NS NS

India Growth BX OT OT LUX 05/19 USD 92.57 -2.4 54.7 -2.5
India Growth I EA EQ LUX 05/19 USD 112.87 -1.8 57.1 -1.2
Int'l Health Care A OT EQ LUX 05/19 USD 129.56 -5.8 19.1 -5.6
Int'l Health Care B OT EQ LUX 05/19 USD 108.87 -6.1 17.9 -6.6
Int'l Health Care I OT EQ LUX 05/19 USD 141.99 -5.5 20.1 -4.9
Int'l Technology A OT EQ LUX 05/19 USD 106.99 -3.1 31.7 -9.9
Int'l Technology B OT EQ LUX 05/19 USD 92.36 -3.4 30.4 -10.8
Int'l Technology I OT EQ LUX 05/19 USD 120.33 -2.8 32.8 -9.2
Japan Blend A JP EQ LUX 05/19 JPY 5936.00 -1.5 6.1 -21.6
Japan Growth A JP EQ LUX 05/19 JPY 5605.00 -4.6 2.4 -23.1
Japan Growth I JP EQ LUX 05/19 JPY 5785.00 -4.3 3.3 -22.5
Japan Strat Value A JP EQ LUX 05/19 JPY 6242.00 2.0 10.3 -20.4
Japan Strat Value I JP EQ LUX 05/19 JPY 6427.00 2.3 11.2 -19.7
Real Estate Sec. A OT EQ LUX 05/19 USD 13.82 -3.7 34.2 -16.9
Real Estate Sec. B OT EQ LUX 05/19 USD 12.59 -4.0 32.9 -17.7
Real Estate Sec. I OT EQ LUX 05/19 USD 14.90 -3.4 35.3 -16.2
Short Mat Dollar A US BD LUX 05/19 USD 7.33 1.9 13.1 -0.9
Short Mat Dollar A2 US BD LUX 05/19 USD 9.99 2.0 13.0 -0.9
Short Mat Dollar B US BD LUX 05/19 USD 7.33 1.7 12.6 -1.3
Short Mat Dollar B2 US BD LUX 05/19 USD 9.93 2.0 12.6 -1.4
Short Mat Dollar I US BD LUX 05/19 USD 7.33 2.1 13.5 -0.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
Greater China Equity
Funds that invest in companies from the mainland of China, Hong Kong and Taiwan. At least 50% is
invested in China, and 75% of assets are invested in equities. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending May 20, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 UNION China Union Securities TWDTaiwan -4.53 42.91 2.85 9.03
Invest Trust Co., Ltd

4 Value Value Partners USDCayman Isl -1.31 41.23 1.35 16.35
Partners Classic A Hong Kong Limited

5 UPAMC GREAT Uni-President TWDTaiwan -7.24 28.90 -3.24 NS
CHINA Asset Management Co., Ltd

4 Comgest Comgest Asset EURIreland -4.91 28.15 -6.35 12.45
Growth Greater China Management International L

NS Manulife GS Manulife Asset HKDHong Kong -5.57 28.10 -5.01 NS
MPF China Value Management (HK) Ltd

4 Prisma PRISMA CHFSwitzrlnd -4.79 25.36 -3.05 14.65
Actions Chine Anlagestiftung

5 First State First State GBPUnited Kingdom -5.38 24.04 -5.44 17.44
Greater China Growth A Investments (UK) Ltd

4 Skandia Skandia Fund USDIreland -4.67 23.88 -5.60 12.35
Greater China Equity A1 Management (Ireland) Ltd

3 Vontobel Vontobel USDLuxembrg -8.68 23.43 -10.51 NS
China Stars Equity A Management S.A.

5 First State First State USDIreland -5.73 22.61 -5.89 17.20
Greater China Growth I Acc Investments (Hong Kong) Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Russia’s MICEX ended at a six-
month low, down 4.3% at 1263.99 in
sympathy with global markets.
Lower oil prices also weighed, with-
Gazprom finishing 4.6% lower, Ros-
neft down 4.1% and Lukoil off 3.2%.

In London, the drop in commod-
ity futures slammed miners, with
Rio Tinto down 5.8%, BHP Billiton
sliding 3.3% and Vedanta Resources
losing 3.7%. Xstrata and Kazakhmys
each fell 4.3%.

Platinum futures fell sharply,
hurting sentiment toward auto mak-
ers, with BMW falling 2.2% and
Daimler losing 4.5% in Frankfurt.

Gold futures, which investors typ-
ically flee to in times of uncertainty,
settled down 0.4% at $1,187.80 an
ounce on the Comex division of the
New York Mercantile Exchange.

Analysts at Barclays Capital said
much of the selling in gold has been
to raise cash to meet margin calls in
other markets.

Oil prices swung wildly, fluctuat-
ing as much as 10% from their high-
est to lowest levels during the day.
The June contract settled down

Continued from page 17 $1.86, or 2.7%, at $68.01 a barrel.
Short-term funding rates were

higher again. The three-month dol-
lar lending rates among banks, the
London interbank offered rate, rose
to 0.48406% from 0.47750% on
Wednesday, reflecting the growing
cost of borrowing dollars.

Europe’s banking shares rallied
early Thursday but couldn’t hold
onto gains in the afternoon, with
Lloyds Banking Group down 2.5%
in London, BNP Paribas down 1.1%
in Paris, UniCredit down 2.6% in
Milan, and BBVA off 2.6% in Madrid.

In the U.S., uncertainty around
the U.S. Senate’s version of a finan-
cial-reform bill weighed on banks
after the Senate failed to put an end
to debate on the bill late Wednes-
day. Worries about the proposed
regulation have been pressuring the
stocks recently, as the bill has un-
dergone a number of changes and
amendments in the last few months.
Bank of America fell 5.1%, Citi-
group lost 4.5%, and Morgan Stan-
ley slid 4.5%.

In Paris, industrial stocks fell as
the uncertainty about the euro

zone’s economic progress cast doubt
on the companies’ prospects. Steel
maker ArcelorMittal fell 3.9% and
rival Vallourec lost 5.6%.

British Airways fell 3.2% after an
appeals court overturned an injunc-
tion against a planned cabin-crew
strike.

National Grid dropped 7% in
London after it announced plans to
issue shares to raise funds.

SABMiller fell 6% in London after
the brewer’s management gave a
cautious outlook, saying it doesn’t
expect to see a broader recovery in
consumer spending until the second
half of the current fiscal year.

Repsol gained 1.4% in Madrid af-
ter the head of its YPF unit said
Repsol plans to sell another 20% in
YPF soon. The Spanish oil company
hopes to raise $3 billion.

Looking ahead to Friday, inves-
tors are eyeing euro-zone PMI and
German Ifo business climate data,
while from the U.K., public finances
should garner much attention with
attention on the new government’s
plan of action to tackle the nation’s
budget deficit.

Euro leaps, commodity currencies tumble
Market unwinds its bets on global growth, sending Australian dollar down sharply; no taste for risk

Huge currency positions betting
on global growth came undone
Thursday, sending the Australian
dollar to an eight-month low and re-
flecting concerns that global growth
is more fragile than previously
thought.

Meanwhile, the euro bucked the
wave of risk aversion, making a
push sharply higher against the dol-
lar and rebounding from a 9½-year

low against the yen.
Some observers
said the euro’s
surge, after a slide

earlier in the day, came in thin trad-
ing and was triggered by stop-loss
orders for investors who had bet
against the euro.

In the extremely unsettled condi-
tions, investors have fled currency
markets, with volumes in major cur-

rency pairs possibly half what they
would normally be, said Sebastien
Galy, a currency strategist at BNP
Paribas. Low liquidity amplified the
impact of small trades, Mr. Galy
said, and a few small trades could
have sent the euro higher.

Once the euro tripped the trig-
gers in the mid-$1.24 levels, stop-
loss orders sold off the anti-euro
bets, driving the common currency
past the key $1.25 level, said Brian
Kim, currency strategist at UBS.

Late Thursday in New York, the
euro was at $1.2525 from $1.2385
late Wednesday. The dollar was at
89.87 yen from 91.52 yen, while the
euro was at 112.59 yen from 113.41
yen. The U.K. pound was at $1.4412
from $1.4412. The dollar was at
1.1489 Swiss francs from 1.1514.

Worry that the euro-zone crisis
would stymie the global recovery
sent the bloc of currencies closely
linked to commodities lower. The
Australian dollar slid more than 3%
against the greenback and the Cana-
dian dollar dropped more than 2%

during the day. The U.S. dollar and
the yen, both perceived as safe har-
bors, rose.

The Australian dollar, in particu-
lar, is considered a barometer of
global risk appetite. Its fall reflects
the quick change in mood, as Eu-
rope’s debt problems and China’s
monetary-tightening plans damp op-
timism about the health of the
world’s economy. The recent drop in
commodity prices also hurts miner-
al-rich Australia.

The Australian dollar skidded
during the Asian day, and in after-
noon New York trading was at 83.34
U.S. cents, down 1.4% on the day. It
is now down a swift 11% since mid-
April, when it had hit a high of
93.82 U.S. cents.

The pace of the move is “cer-
tainly surprising and quite scary,”
said Ray Farris, head of foreign ex-
change strategy at Credit Suisse.

He said uncertainty about regu-
lations affecting financial markets,
triggered by the German ban on so-
called naked short-selling and an ex-

pected vote in the U.S. Senate on
regulatory reform, has currency
traders on the back of their heels.

“It’s clear that markets have
been caught significantly off guard,”
Mr. Farris said.

The euro was the unlikely benefi-
ciary of the reduction of risk
Wednesday and Thursday in terms
of what are considered growth cur-
rencies. Supporting the euro was an
undoing of what are known as carry
trades, in which investors borrow
funds in euros or other low-interest-
rate currencies and invest them in
currencies with better growth pros-
pects. According to data from the
U.S. Commodity Futures Trading
Commission, more investors were
betting on the Australian dollar ris-
ing than any other major currency
in recent weeks. Japanese retail in-
vestors also have record-high levels
of Australian dollar exposure, ac-
cording to market data examined by
Barclays Capital currency strategist
David Forrester.

“The euro rally isn’t that people

like the euro,” said Mr. Farris, of
Credit Suisse. “Investors have de-
cided they want out of risk.” The
way to remove that risk from port-
folios is to pay back the euro loans
by selling the Australian dollar.

Investors were also reacting to
indications from the Reserve Bank
of Australia that the nation would
take a break from a steady series of
interest-rate increases. Higher inter-
est rates are a key attraction for
currency players.

The euro had gained Wednesday
on speculation about coordinated
central-bank intervention to stem
the decline, but comments from a
euro-zone official Thursday sug-
gested intervention is unlikely.

Eurogroup Chairman and Prime
Minister of Luxembourg Jean-
Claude Juncker voiced concern
Thursday about the euro’s recent
rapid decline, but acknowledged
some benefits from the weaker cur-
rency and said he sees little need
for European policy makers to act
right away to defend it.

By Alex Frangos in Hong
Kong, James Glynn in

Sydney and Bradley Davis
in New York
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Markets plummet in a global rout




