
VO L . X X V I I I N O. 78 Tuesday, May 25, 2010
EUROPE

DJIA 10066.57 g 1.24% Nasdaq 2213.55 g 0.69% Stoxx Eur 600 238.02 À 0.38% FTSE 100 5069.61 À 0.13% DAX 5805.68 g 0.40% CAC 40 3430.93 À 0.01% Euro 1.2378 g 1.43% Pound 1.4409 g 0.20%

europe.WSJ.com

Getting back on track
when mentoring goes awry
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Ratings shopping lives on;
Congress still seeks a fix
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U.S. to aid Korea defenses
The Quirk

Hawaii’s tour guides and
foam makers feel ‘Lost’
without TV show. Page 33

Editorial
& Opinion

The fear returns to markets.
Page 15

Chinese President Hu Jintao’s mention of the yuan-dollar exchange rate as he opened two days of U.S.-China talks in Beijing Monday was taken as a conciliatory gesture
in the debate over the strength of the yuan. But he didn’t mention North Korea, which Hillary Clinton, left, says is a key sticking point for the nations. Article on page 12.
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Chinese host seeks to regain mutual trust

The Obama administration
said it could intensify its mili-
tary posture toward North
Korea, as the U.S. moved to

bolster South Korea’s de-
fenses in retaliation for
Pyongyang’s alleged role in
sinking a South Korean war-
ship in March.

“Our support for South
Korea’s defense is unequivo-
cal, and President Obama has
directed his military com-
manders to coordinate closely
with their Korean counter-
parts to ensure readiness and
to deter future aggression,”
Secretary of State Hillary
Clinton said Monday in Bei-
jing on the sidelines of the
annual U.S.-China Strategic of
Economic Dialogue. “As part
of our ongoing dialogue, we

will explore further enhance-
ments to our joint posture on
the peninsula.”

Mrs. Clinton declined to
spell out the Pentagon’s po-
tential actions. The Pentagon
declined to comment.

The White House’s an-
nouncement came in support
of South Korean President Lee
Myung-bak’s statement Mon-
day that Seoul was cutting off
all economic assistance to the
North, banning North Korean

ships from South Korean wa-
ters and halting visits be-
tween the two countries.

South Korea also said it
was preparing to report
Pyongyang to the United Na-
tions Security Council, poten-
tially for a new round of sanc-
tions. On Monday, U.N.
Secretary General Ban Ki-
moon called the evidence
against North Korea “over-
whelming and deeply trou-
bling,” telling a news confer-

ence that he expected the
Security Council would take
“measures appropriate to the
gravity of the situation.”

The South Korea trade ban
will wipe out $500 million in
annual payments to Pyong-
yang, according to South Ko-
rean trade data, a significant
blow to an economy that gen-
erates less than $20 billion of
value each year.

The U.S. secretary of state
Please turn to page 12

By Jay Solomon in
Beijing and Evan
Ramstad in Seoul

U.S.bill
wouldhit
firmswith
Iranties

A U.S. House committee
has proposed barring the Pen-
tagon from buying fuel from
companies that do business
with Iran’s energy industry—a
stance that is a long shot for
becoming law but that under-
scores U.S. lawmakers’ con-
tinuing dissatisfaction with
international efforts to slap
tough sanctions on the nu-
clear ambitions of Tehran.

An amendment to a de-
fense-spending bill, co-spon-
sored by a Republican and a
Democrat and passed with full
support in the House Armed
Services Committee, would
cost some European oil firms
billions of dollars in Pentagon
contracts for buying Iranian
oil, and would dramatically
escalate U.S. sanctions against
Tehran. “The Secretary of De-
fense may not enter into any
contract with an entity that
engages in commercial activ-
ity in the energy sector of
Iran,” the amendment says,
according to a copy reviewed
by The Wall Street Journal.

The measure’s passage re-
Please turn to page 3

BY SPENCER SWARTZ
AND STEVE STECKLOW

Computing. It’s not only
for computers anymore.
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Rising nations aren’t Big Pharma’s cure
Pharmaceutical businesses are

short on growth. Can emerging mar-
kets fill the gap?

Faced with a wave of drug-patent
expirations and few blockbuster
drugs in the pipeline, companies are
focusing marketing efforts on the de-
veloping world, where health-care
spending historically has been far
lower. Novartis and Roche Holding
generate nearly 25% of sales from
emerging markets. Merck hopes to
achieve this by 2013, and AstraZen-
eca by 2014. Generating emerging-
market revenues is one thing, but
turning them into profits is another.

Currently, the U.S. and Western
Europe account for roughly two-
thirds of global health-care spending
despite accounting for less than 15%
of the world’s population. Total
emerging-market spending is a little
more than $200 billion but is fore-
cast to catch up swiftly, according to

UBS. By 2020, developed and emerg-
ing markets could be almost equal in
size, driven by an expansion of state
health-care coverage. China, Brazil
and Russia all have made clear com-
mitments to expand coverage.

But opportunities are frag-
mented. Six big countries (Brazil,
Russia, India, China, Mexico and
Turkey) accounted for only half of
emerging-market pharmaceutical
sales in 2009, according to IMS
Health data. The resulting need for
a presence in many countries is
complicated by the challenge of di-
verse operating environments. In
Brazil and China, advertising over-
the-counter drugs is forbidden,
which means pharmaceutical firms
require huge sales forces. In India,
three quarters of all health-care
spending is by individuals, meaning
businesses need to be adept at sell-
ing drugs in small quantities.

Not surprisingly, that is reflected
in markedly lower margins on
emerging-market sales. For example,
GlaxoSmithKline last year reported
operating margins of 36% in emerg-

ing markets, compared with 60% and
68% in the U.S. and Europe, respec-
tively. Pricing decisions are key:
Roche chooses to restrict its market
by trying to maintain prices globally.
Others opt for volume over profit-
ability, risking price arbitrage across
borders. Meanwhile, local players in-
cluding Russia’s Veropharm and In-
dia’s Lupin and generics makers such
as Israel’s Teva Pharmaceutical In-
dustries are expanding fast, adding
to the competitive pressure. Lan-
guage and culture, not to mention
regulators, can favor domestic rivals.

Emerging markets will be the pri-
mary driver of pharmaceuticals’ fore-
cast 4.5% global annual sales growth
until 2020, UBS says. But that, in it-
self, won’t restore big drug firms’
multiples to their former glory. For
that, they need to persuade investors
they really can develop new block-
buster drugs. —Hester Plumridge

BP is in danger of being tarred by safety discount

Central banks
face a challenge
as Libor rises

It is difficult enough forecasting
the oil price. But modeling potential
disaster is in another league
altogether.

Relative to the global integrated
oil sector, BP’s stock has underper-
formed by 11.3 percentage points
since the Deepwater Horizon explo-
sion, equivalent to $21.3 billion of
lost market capitalization. BP’s
stock languishes at a 12-month for-
ward earnings multiple of 6.5 times,
well below peers’ eight to 10 times.

Intuitively, an oil company’s
safety record is linked with profits:
Productivity depends on smooth op-
erations. Yet Robin West, chief exec-
utive of consultancy PFC Energy, la-
ments that “when CEOs talk about
safety at presentations, analysts
look at their BlackBerrys.” Apparent
indifference may simply reflect an
inability to adequately model the
risk of events like a well blowout in

an inherently hazardous sector.
Some try harder than others. Gold-
man Sachs has incorporated ratings
on oil companies’ environmental,

social and governance performance
into research since 2004. It finds
firms scoring highly on issues like
employee safety tend to also pro-
duce higher returns on investment.

Even this approach has its limita-
tions: BP’s 2009 sustainability re-
view showed a marked improvement
in measures like employee injuries
and oil spills. Many would reason-
ably conclude the company was
making progress after recent disas-
ters like the Texas City, Texas, refin-
ery explosion and leaks in Alaska.

Even now, most analysts rate the
stock a “buy,” reckoning the mar-
ket’s reaction is overdone. In the
short term, they are likely right. But
that is of only limited comfort to BP.

The inherent difficulty of fore-
casting safety risk may mean inves-
tors with an eye on short-term prof-
its are quick to forgive; despite the
legacy of earlier mishaps, BP traded

at a higher P/E multiple than rivals
Royal Dutch Shell and Total
through most of 2009. The paradox
of a bad history is that some inves-
tors buy on hopes of improvement.

For others, though, that inherent
difficulty makes it more likely that a
company that notches up enough
problems in a short space of time
will be segmented from its peers in
broad qualitative terms, leading to
an arbitrary discount becoming em-
bedded in the stock’s multiple.

Unlike a numeric deficiency such
as bloated costs, that kind of repu-
tational cloud can be the hardest to
lift, particularly when it comes to
attracting buy-and-hold investors.
These are the very sort that support
a company’s valuation over the long
term and that companies like BP,
with their extended time horizons,
should be keen to court.

—Liam Denning

What goes around, comes
around. The financial system is hav-
ing another bout of nerves, as re-
flected in the latest sharp rise in
U.S. dollar Libor rates. As during the
subprime crisis, the latest spike in
interbank-borrowing costs reflects
fears the euro-zone debt crisis is a
solvency issue, not the liquidity
problem policy makers would have
the markets believe. Moving credit
risk around the system is no re-
placement for reducing it, meaning
stress levels are set to stay high.

Three-month dollar London in-
terbank offered rate, set by a panel
of 16 banks asked what they would
expect to pay to borrow in the inter-
bank market, rose above 0.5% on
Monday for the first time since July
2009. That is up from 0.35% at the
start of May and 0.29 percentage
point above overnight indexed swap
rates, which measure market expec-
tations of official interest rates.
True, the Libor-OIS spread is far
from its credit-crunch peak around
3.60 percentage points. But a con-
tinued rise could affect the real
economy, given the widespread use
of Libor rates in financial contracts.

Libor is unlikely to revisit its
peak. The European Central Bank’s
reactivation of dollar swap lines
with the U.S. Federal Reserve is
likely to cap interbank-borrowing
rates at the cost of accessing this
facility, currently 1.22%. But credit
concerns may still push Libor close
to these levels.

Ultimately, this poses a headache
for central banks: They can’t control
credit risk. They can temporarily re-
duce default risk through the provi-
sion of liquidity and by reducing
policy rates. But if the market’s con-
cern is solvency rather than liquid-
ity—as it was with the banks, and is
now with sovereigns—credit-risk
premiums will rise. Libor may have
a way to go yet. —Richard Barley

*Definitions vary by company Source: UBS
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And the Oscar for the hardest hit
from the Greek bailout goes to...

Nothing creates
as much
unhappiness
among Peters as
being robbed to
pay Pauls. Which

is one way to look at what is
going on in the euro zone, where
Hans is being robbed —not given
any choice—to pay for carefree
Stavros, and may soon be robbed
to pay for José’s and Joãos. There
is a load of dicey debt out there in
euroland—no one knows how
much—and the markets are not
signing on to the plan of the
eurocracy to cope with it. Think of
it this way. Someone is going to
lose money. As they would say at
the Oscar awards ceremony in
Hollywood: the nominees for this
honor are:

� Anyone who has loaned
money to the Club Med nations,
including banks in Europe and the
United States;

� banks and money market
funds doing business with Club
Med creditors;

� taxpayers in the EU and the
U.S. who are being asked to bail
out the stricken countries, either
directly or through the
International Monetary Fund; and

� savers, pensioners and future
generations if the European
Central Bank decides to print
money to pay for the sovereign
debt it is buying because the
markets won’t, at interest rates
the borrowers can bear.

I might have missed a few
nominees, but you get the idea.

If this were the Oscars, we
would open the envelope and find
that the powers-that-be have
elected all of the above, with the
exception—for now, at least—of
those to whom Greece and other
sovereign debtors owe money.
Which seems strange: these
lenders of their own free will

made loans in pursuit of what
they considered returns
commensurate with the risk they
were assuming.

To politicians steeped in the
ethos of the euro zone, it is a
matter of war and peace, of
preventing the European project
collapsing and leaving mighty

Germany free to pursue its own
rather than European interests. To
them, if the euro collapses, or the
euro zone shrinks rather than
attracting new members, the
European “project” will be at an
end, with consequences foretold
in Europe’s bloody history.

Less apocalyptically, the French
fear that if there is a default—the
polite term is “restructuring”—

they will have wasted a crisis, and
failed to take the next step to
replace a Europe of sovereign
states with a United States of
Europe by centralizing control
over individual nations’ fiscal
policies. The only questions are
what form the formal central
review will take, and what
penalties will be imposed on
nations that overspend—fines,
loss of votes, or expulsion of
serial miscreants are all being
discussed.

Economists see things
differently. Bailing out Greece has
created moral hazard by signaling
to other countries deeply in debt
that, even if they are small, they
are still too big for the eurocracy
to allow them to fail. But if, as
planned, euroland as a whole
borrows money in order to pay off
Greek debt, it will merely have
transferred the risk to the balance
sheet of the euro zone as a
whole—you can’t eliminate debt
by borrowing to pay it off. You
can lower the interest cost by
assuring investors that reluctant

Germans stand behind rioting
Greeks. But markets are saying
that the eurocracy is only
postponing the day of reckoning:
there isn’t enough money
available from the north to
prevent restructuring Greece and
others for very long. Soon the
burden of solving the problem will
pass to Greece’s creditors, who
undoubtedly are already figuring
they will have to write off a
portion of their loans—30% is the
number being bruited about.

Unless, of course, the European
Central Bank begins printing
money to pay for the sovereign
debt it is buying. No
knowledgeable person believes
Jean-Claude Trichet’s promise not
to do that: his purchase of these
bonds “does raise questions about
the independence of the ECB”,
says Stanford University’s John
Taylor. Instead, we are likely to
see a flood of newly minted euros,
driving its value down to around
$1.10. Or so experts are predicting.

There will be an increase in
German angst: German terror of
inflation and resentment at the
bail-out has already deleted “Iron”
as a descriptive of Chancellor
Angela Merkel. But the lower euro
is bringing cheer to industrialists,
and not only in Germany. Exports
are booming. Stock pickers are
guessing that Spain’s Banco
Santander, and France’s Danone
SA will join Germany’s Siemens
and BMW AG as beneficiaries of
the lower euro.

But that is merely a tiny ray of
sunshine through clouds that
won’t be dispelled until
writedowns and fundamental
economic reforms replace attacks
on “speculators” as part of the
solution. Meanwhile, austerity and
slow or no growth will be the
order of the day for an area that
proudly styles itself “the lifestyle
superpower.”

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

The category for biggest bailout loser contains some big-name nominees
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is ‘restructuring’— they will
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Autos

n Nissan CEO Carlos Ghosn said
the U.S. auto market will see sales
of 12 million vehicles in 2010, up
15% from last year, as the eco-
nomic recovery continues. The
U.S., which was passed by China
last year to be the largest car
market, will never again regain
that crown, he said.

i i i

Aviation

n British Airways cabin crew
started a five-day strike at mid-
night Sunday, after the failure of
weekend talks to broker a deal
with its flight attendants.

n Airbus is moving cautiously to
ramp up plane production as de-
mand returns, vowing not to get
ahead of itself or the economic re-
covery.

n Grupo Ferrovial’s U.K. airport
operator BAA said it is withdraw-
ing its applications to build new
runways at London's Heathrow
and Stansted airports after the
new U.K. government said no fur-
ther runways would be permitted.

n Air India’s parent company
chairman defended the airline’s
record after a fatal crash Satur-
day, saying that the pilot and co-
pilot were qualified and experi-
enced, not fatigued, and were fly-
ing in compliance with Indian reg-
ulatory guidelines.
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Energy

n General Electric, Siemens and
other foreign companies are seek-
ing a foothold in China, which will
soon be one of the world’s biggest
markets for advanced power
transmission and distribution sys-
tems. China announced a plan to
upgrade its electricity network.

n Total’s Shtokman natural-gas
project remains on track and

hasn’t been further delayed, with
a final investment decision seen in
March 2011 for the natural-gas
portion and end 2011 for the liq-
uefaction component.

n BHP Billiton said there are de-
lays on its projects in the Gulf of
Mexico due to the recent oil spill,
but this won’t have an impact on
the company’s long-term plans in
the region. Two of the company’s
four development drills in the Gulf
have been diverted to work on
containing the oil spill from BP’s
Macondo well and this would af-
fect the drilling and production
schedule at the Atlantis and Mad
Dog fields.

n Shell said a force majeure de-
clared on May and June exports of
key Nigerian benchmark Bonny
Light crude has been lifted.

n Gamesa Corporacion Tecno-
logica plans to produce its own
offshore wind turbines from 2012
at the latest if a cooperation deal
with German offshore turbine pro-
ducer Bard Holding were to fall
through.
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Entertainment

n Universal Music has signed a
licensing deal with the organizers
of the 2012 London Olympics,
whereby Universal will have exclu-
sive rights to release London
2012-branded music. The deal in-
cludes compilation albums, com-
posing, publishing, and recording
of Olympic-related music between
now and the games.
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Financial services

n Spain’s central bank sought to
reassure depositors after taking
over savings bank CajaSur. Offi-
cials are grappling with a sector
reeling from the collapse of the
country’s housing market.

n Royal Bank of Scotland is in
exclusive talks to sell a European

private-equity portfolio to Dutch
pension fund Alpinvest Partners.
RBS, which is 83%-owned by the
U.K. government after its bailout
during the financial crisis, is look-
ing to shed noncore assets to
strengthen its balance sheet and
streamline its operations and to
comply with EU rules.

n Companies that rate bonds
have been lambasted for assigning
rosy ratings to questionable mort-
gage bonds. Despite changes, bond
issuers still “shop” among firms
for the most favorable opinions.

n Temasek Holdings, Singapore’s
state investment company said it
has appointed Hsieh Fu Hua as its
president and executive director
and people familiar with the situa-
tion said he will spearhead a
search for a successor to current
Chief Executive Ho Ching.

n Bank of China and Bank Of
Communications, two of China’s
largest state-run banks, are get-
ting closer to multibillion-dollar
sales of bonds and shares to shore
up their balance sheets, after a
surge in lending last year depleted
banks’ capital levels.

n The Group of 20 industrial and
developing nations should set up
a task force to develop an interna-
tional system for handling failing
cross-border banks, in a bid to
avoid the fallout spreading across
markets and to save taxpayers
having to bail them out.
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Food and drink

n Campbell Soup’s earnings fell
3.4% to $168 million in the quarter
ended May 2, as the company ab-
sorbed expenses related to the
U.S. health-care overhaul and
other items, but sales of its soups
rose as the company offered more
promotions to draw consumers.

n Landry’s Restaurants reached
a new buyout deal with Chairman
and Chief Executive Tilman Fer-

titta. The new deal values the
company at about $390 million.
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Hotels

n Marriott International signed
management agreements for
seven predominantly high-end ho-
tels in China as it plans to double
its presence in the fast-growing
market in roughly five years.
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Metals

n Rio Tinto’s CEO said Australia’s
planned new mining tax has al-
ready damaged the country’s rep-
utation and Rio is now carrying
out a review of all its planned
projects to assess the potential
impact of the new impost.

n A Massey Energy miner work-
ing at the Upper Big Branch when
an April 5 explosion killed 29 of
his co-workers said the mine was
a “ticking time bomb,” with nu-
merous safety problems, including
poor ventilation for diluting ex-
plosive methane.

n Fluor said it will book some $3
billion in work this quarter from
contracts won as part of a $10.8
billion project to help a Saudi
Arabia mining joint venture de-
velop an aluminum complex.

i i i

Pharmaceuticals

n Gentiva Health Services agreed
to acquire Odyssey HealthCare for
nearly $1 billion, a combination
that will create the largest U.S.
home-health and hospice provider.

i i i

Technology

n Facebook CEO Mark Zucker-
berg said the social network is
planning new privacy controls, as
consumer groups and lawmakers
press regulators to examine
whether the site gives users suffi-
cient control over their data.

n IBM agreed to acquire busi-
ness-to-business services provider
Sterling Commerce from AT&T for
roughly $1.4 billion in one of its
largest deals in nearly three years.

n Google revealed for the first
time how it splits advertising rev-
enue with search and content pub-
lishers, a move made in response
to calls from publishers and regu-
lators for greater transparency.

n Intel introduced a series of
new low-power chips, hoping to
help computer makers create very
thin notebook computers with
better performance and battery
life at mainstream prices.

n Hon Hai’s chairman defended
his company’s treatment of work-
ers, in his first public statements
about a wave of suicides by Chi-
nese employees that has jolted the
contract electronics manufacturer.
Ten employees have fallen from
buildings at the company's com-
plex in the Chinese city of Shen-
zhen during the past five months.

n Invensys said it will continue
to deliver an improved perform-
ance after reporting an 11% in-
crease in its order book to £2.31
billion ($3.34 billion).

i i i

Telecommunications

n Telecom Corp. of New Zealand
said it was considering spinning
off its network company Chorus,
so it can participate in the gov-
ernment’s Ultra Fast Broadband
Initiative.

n Telefónica will this week press
major investors in Portugal Tele-
com to accept its offer for PT’s
stake in Vivo Participacoes, inten-
sifying the takeover battle.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Yahoo Chief Executive Officer Carol Bartz, left, and Olli-Pekka Kallasvuo, CEO of Nokia, at a news conference in New York. Nokia announced a partnership with Yahoo to work together on their email, chat
and navigation services in an effort to bolster their respective positions in the world of mobile phones.

Nokia and Yahoo deepen multimedia partnership

Associated Press
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NEWS

U.K. access scandal is a royal pain
LONDON—With the U.K.’s elec-

tion drama over, the royal family
has quickly reclaimed its place at
center stage of the country’s scan-
dal-driven media culture, thanks to
a tabloid newspaper sting that
caught the Duchess of York appar-
ently accepting money for access to
her former husband, Prince Andrew.

The drama appears to capture
Sarah Ferguson, a former spokesper-
son for Weight Watchers, in the em-
barrassing act of soliciting pounds
rather than shedding them.

Ms. Ferguson allegedly told an
undercover reporter posing as a
wealthy businessman that in return
for £500,000 (about $723,000) she
could provide access to the prince,
Queen Elizabeth II’s second son. He
has been the British special repre-
sentative for international trade and
investment since 2001.

In video footage filmed by the re-
porter, the duchess appears to ac-
cept a $40,000 down payment in
cash. Shaking hands, she says in the
video: “That opens up everything
you would ever wish for. And I can
open any door you want.” The re-
port was published Sunday in the
News of the World, which is owned
by The Wall Street Journal’s parent
company News Corp.

Ms. Ferguson, who remained a
close friend of the prince after their
divorce, said she was “sincerely
sorry” for her actions. “I very
deeply regret the situation and the

embarrassment caused,” she said,
adding that her finances had been
“under stress” but that was “no ex-
cuse for a serious lapse in judg-
ment.” She said her former husband
“was not aware or involved in any of
the discussions that occurred,”
which the newspaper also reported.

Buckingham Palace said the
prince “categorically denies any
knowledge of any meeting or any

conversation between the Duchess
of York and the News of the World
journalist.”

“Since 2001 he has carried out
his role as special representative in
complete and absolute propriety and
integrity,” the palace added.

Ms. Ferguson kept her title after
her divorce in 1996 but no longer is
a royal. Ms. Ferguson has written
books, produced films and worked

as a spokeswoman for Weight
Watchers International—where she
made £2 million a year when the 10-
year arrangement ended in 2007.

But recently, she has faced finan-
cial difficulty. Her divorce settle-
ment entitles her to £15,000 a year,
though she does live in a wing of the
Duke of York’s house.

“It’s obviously very damaging,
very embarrassing” for Ms. Fergu-

son, says Max Clifford, a British ce-
lebrity publicist. However, he said
there would likely be little impact
for the royal family because it has
long distanced itself from her.

The scandal comes at an awk-
ward time, falling just ahead of the
queen’s speech Tuesday, in which
the new government unveils its key
proposals. On Monday, the queen
appeared at a preview of the annual
Chelsea Flower Show in London.

In his role at the trade body,
Prince Andrew promotes the U.K. as
an attractive destination for foreign
investors, among other functions.
The position takes him to oil-rich
nations in the Middle East, Africa
and Asia.

This isn’t the first time Ms. Fer-
guson has found herself surrounded
by controversy. In the summer of
1992, the Daily Mirror published pic-
tures of her and American financial
manager John Bryan kissing her
toes.

Phil Hall, a former editor at News
of the World who now runs the Lon-
don public-relations firm PHA Me-
dia, said that despite the duchess’s
public embarrassments over the
years, she has largely enjoyed the
sympathy of the British public.

“I think the public has always ac-
cepted her as vulnerable, but would
fall out of love with her if they
though she was maliciously using
the royal family to make money,” he
said.

—Sara Schaefer Muñoz
and Javier Espinoza

contributed to this article.

BY CASSELL BRYAN-LOW
AND WILLIAM LYONS

Duchess of York Sarah Ferguson, left, received an award on Sunday in Los Angeles for her work with underprivileged
children. Prince Andrew addressed the World Islamic Economic Forum in Kuala Lumpur on Thursday.
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U.S. oil contracts targeted
flects growing frustration in parts
of Congress with the failure of di-
plomacy to rein in Iran’s nuclear
program.

The bill passed through the com-
mittee last Wednesday, one day af-
ter the U.S., Russia and China
agreed on a new list of sanctions
against Iran for what they say is its
refusal to abide by the United Na-
tions’ Security Council resolutions
calling for Tehran to halt its ura-
nium enrichment program.

The proposed U.N. sanctions
would crimp trade in Iranian weap-
ons and certain investments. But
like current U.N. and U.S. sanctions,
it doesn’t ask international compa-
nies to stop doing business with
Iran’s energy sector.

The Pentagon is the world’s sin-
gle-largest oil consumer, burning
around 400,000 barrels a day for its
sprawling fleet of aircraft and vehi-
cles, according to Congressional es-
timates. About half of the Iranian
government’s revenues come from
oil exports, so any substantial drop
could cripple Iran’s economy.

The amendment was co-spon-
sored by Buck McKeon, a California
Republican and Ike Skelton, a Mis-
souri Democrat. The full House is
scheduled to vote on the legislation
later this week.

Even if the amendment makes it
through the House, it is likely to
face stiff opposition in the Senate
and at the Pentagon, which would
be forced to find alternative suppli-
ers, not an easy task. Iranian oil of-
ficials have also said recently that
any move by the U.S. targeting its
oil exports would be viewed as an
“act of war,” another reason the
Pentagon and the White House are
likely to look unfavorably on the

Continued from first page House amendment.
An aide to Howard P. “Buck”

McKeon, a Republican congressman
who co-sponsored the amendment,
said the measure gives US Defense
Secretary Robert Gates the right to
override the measure if he deems it
too burdensome for the Pentagon to
find alternative fuel suppliers, even
if BP and Shell are buying Iranian
oil. The aide also said that, at this
point, there is no sponsorer in the
Senate for a similar measure.

European energy companies
Royal Dutch Shell PLC and BP PLC
have been the Pentagon’s top fuel-
supply contractors in recent years,
according to data from USAspend-
ing.gov, an Office of Management
and Budget website that tracks fed-
eral contracts.

The two oil companies also buy
crude oil from Iran. Last week, The
Wall Street Journal reported that
some companies, including Shell,
have been disguising some of those
Iranian purchases, according to
shipping records, even though they
remain perfectly legal.

Spokespeople for Shell were not
available to comment on the amend-
ment. A BP spokesman declined to
comment. A Pentagon spokeswoman
also declined to comment.

The House and Senate currently
are reconciling bills that would ex-
pand existing U.S. sanctions against
Iran over its nuclear program by pe-
nalizing companies that ship gaso-
line to Iran.

The country imports around 40%
of its total gasoline needs due to
limited refining capacity. The legis-
lation has drawn opposition from
some U.S. business groups and from
foreign companies, which say it
tries to impose U.S. law beyond its
borders.
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Europe

n German Chancellor Angela
Merkel faces a growing popular
backlash over her handling of the
European debt crisis that could
undercut efforts to forge closer in-
tegration of the euro zone.

n Spain must meet its deficit-re-
duction targets, the IMF said, add-
ing that the country's economic
recovery will be “weak and frag-
ile.” The IMF expects Spain to reg-
ister GDP growth of 1.5% to 2% a
year in the medium term.

n The U.K.’s new coalition gov-
ernment took its first steps to re-
ducing one of the world’s largest
deficits, but the £6.2 billion ($8.9
billion) in cuts is only a warm-up
for the belt tightening the country
must undergo.

n Italy's government said it will
pass austerity measures late Tues-
day amounting to at least €24 bil-
lion ($30.2 billion) in budget cuts
over two years.

n In Italy, a judge in Milan re-
jected an appeal contesting
pay-TV network Sky Italia’s right
to broadcast Italian football
matches, eliminating the risk of a
delayed start to next season’s
football championship.

n A U.K. medical regulator re-
voked the license of the doctor
who first suggested a link be-
tween vaccines and autism and
spurred a long-running, heated
debate over the safety of vaccines.

n In Poland, more than 100 U.S.
soldiers began assembling a bat-
tery of advanced Patriot guided
missiles at a military base less
than 40 miles from Russian terri-
tory, as part of a defense agree-
ment between Washington and
Warsaw.

n In Russia, former prime minis-
ter turned Kremlin critic, Mikhail
Kasyanov, came to the defense of
imprisoned tycoon Mikhail
Khodorkovksy, telling a Moscow
court that prosecutors’ new
charges of massive crude-oil em-
bezzlement are absurd and that
accusations against Khodorkovksy
had no basis in reality.

n U.K. carbon dioxide emissions
in 2010 are set to fall for the sec-
ond consecutive year, in part
thanks to the recession, though
the country is likely to miss lon-
ger-term targets unless the gov-
ernment quickly implements new
energy policies.

i i i

U.S.

n Federal officials lashed out
again at BP and said they are
sending more Coast Guard repre-
sentatives to coastal communities
to try to speed up the response to
oil washing ashore.

n A House committee has passed
an amendment to a defense-
spending bill that could cost some
European oil firms billions of dol-
lars in Pentagon contracts for
buying Iranian oil.

n The Supreme Court denied the
NFL its goal of broad protection
from antitrust suits, in a case in-
volving a license for making sou-
venir caps. The court, in a unani-
mous opinion by Justice John Paul
Stevens, rejected the NFL’s argu-
ment that the league should have

broad protection from antitrust
lawsuits because it operates as a
“single entity” business, not as 32
separate team businesses that are
potential competitors.

n President Barack Obama sent
legislation to Congress that will
give the White House broad au-
thority to reduce wasteful federal
spending and block earmarks.

n The economy should expand at
a solid pace this year and next as
consumers increase spending, con-
fident the recession is behind
them, a panel of economists said.
The 46 economists surveyed in
the National Association for Busi-
ness Economics report between
April 27 and May 7 predicted U.S.
gross domestic product would ex-
pand 3.2% in 2010 and 2011.

n Existing-home sales climbed
7.6% during April from the previ-
ous month, as buyers took advan-
tage of the Obama administra-
tion’s home-buyer tax credit.

i i i

Americas

n In Brazil, support for President
Luiz Inácio Lula da Silva hit an
all-time high as the country's
economy shows continued signs of
recovery, according to the Data-
folha polling institute.

i i i

Asia

n U.S. Secretary of State Hillary
Clinton said the U.S. could inten-
sify its military posture toward
North Korea in response to Pyong-
yang’s alleged role in the sinking
of a South Korean warship, as
Seoul said it was cutting off all
economic assistance to the North,
banning North Korean ships from
South Korean waters and halting
visits between the two countries,

and U.N. chief Ban Ki-moon said
the Security Council would take
“appropriate measures.”

n Chinese President Hu Jintao
opened two days of talks between
U.S. and Chinese officials by re-
peating a pledge to continue re-
form of his country’s exchange-
rate regime, an assurance that
was swiftly welcomed by the U.S.

n Indian PM Manmohan Singh
said he is determined to reduce
the “trust deficit” between India
and Pakistan as India engages in a
“major effort” to repair relations
between the two rivals.
n India’s federal government will
focus on keeping a lid on rising
prices as the country’s economic
growth accelerates, Premier Singh
said, indicating the possibility of
tighter interest rates.

n In Thailand, opposition leaders
in Parliament filed a censure mo-
tion against Prime Minister Ab-
hisit Vejjajiva and members of his
cabinet for their handling of the
Red Shirt protests that gripped
Bangkok over the past two
months, as well as clashes be-
tween demonstrators and security
forces that left at least 85 people
dead and more than 1,000
wounded.
n Thailand's economy surged in
the first quarter thanks to robust
exports, consumption and invest-
ment, with the government main-
taining its 2010 growth forecast
despite some of the deadliest riots
in the country's modern history.

n Hong Kong’s opposition Demo-
cratic Party held talks with a top
mainland Chinese official in a rare
meeting that underscores the rap-
idly shifting debate over the city’s
political future.

n In Japan, following his about-
face on the contentious issue of a

new U.S. military base in Okinawa,
Prime Minister Yukio Hatoyama
now must convince angry local of-
ficials to allow its construction
and mollify members of his own
party.

n Afghan authorities announced
the arrest of seven people in last
week's car suicide car bombing
that killed six NATO soldiers in-
cluding three U.S. colonels and a
Canadian colonel.

n Iran, seeking to evade new
United Nations sanctions, formally
submitted its plan to swap some
of its enriched uranium for reac-
tor fuel and said the onus was on
world powers to defuse tensions
by accepting the deal.
n A speech by President Mah-
moud Ahmadinejad was marred by
shouts from Iranians demanding
jobs, a rare show of public discon-
tent over the country’s worsening
economy.

i i i

Middle East

n Israeli police have recom-
mended that the country’s foreign
minister Avigdor Lieberman be in-
dicted for trying to subvert a cor-
ruption investigation into his past
business dealings, the latest legal
woe facing the controversial hard-
line politician.

n The United Arab Emirates offi-
cials issued an arrest warrant for
a British man in a probe of the
killing of a top Hamas official.
n The U.A.E.’s economy minister
said he is “very confident” of
Dubai World’s settlement with its
creditors and the U.A.E. has over-
come a “major issue” with the
deal announced last week.
n The U.A.E. plans to set up a
federal debt-management office to
better regulate borrowing after
Dubai's financial problems endan-

gered growth in the second-larg-
est Arab economy.

n Israel is more likely to conclude
a peace deal with the Palestinians
if Iran’s efforts to develop a nu-
clear weapon were to be blunted,
Israeli President Shimon Peres
said. Peres said Israel’s survival as
a Jewish state depends on its abil-
ity to reach a peace deal with the
Palestinians based on two states
for two peoples.
n Israel’s military said it plans to
further ease restrictions on Pales-
tinian travel in the West Bank, de-
livering what appeared to be a
first in a series of gestures re-
quested by the U.S. as part of re-
newed peace talks.

In In Yemen, tribal gunmen kid-
napped two U.S. tourists and are
demanding the release of a jailed
tribesman for the pair.

i i i

Africa

n African economic growth will
rebound with growth of 4.5% in
2010 and 5.2% in 2011, according
to forecasts in a report by the Af-
rican Development Bank, the Or-
ganisation for Economic Co-opera-
tion and Development and the
United Nations Economic Commis-
sion for Africa

n Ethiopia’s election board said
provisional results showed the
ruling party has won the national
vote. Human Rights Watch had
criticized Sunday’s vote as cor-
rupted by pre-election irregulari-
ties, including telling voters they
could lose food assistance.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Flash flooding has devastated large areas of central and southern Poland and has taken 15 lives. Here, cars lie abandoned in the Kozanow district in Wroclaw.

Poland counts the cost as flash floods hit central and southern parts of the country

European Pressphoto Agency
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U.K. coalition launches budget cuts
LONDON—Britain’s new coalition

government took its first steps in
reducing one of the world’s largest
deficits, but the £6.25 billion ($9.05
billion) in cuts outlined on Monday
is only a warm-up for much tougher
belt-tightening that lies ahead.

Next month, the coalition gov-
ernment formed by the Conserva-
tive and Liberal Democrat parties
will unveil further cuts in an “emer-
gency” budget. Then in the fall it
plans to announce the results of a
spending review designed to work
out how to assign longer-term
spending cuts within Britain’s once-
free-spending government.

While the cuts unveiled this
week largely represent low-hanging
fruit—efforts to increase efficiency
within government depart-
ments—future cuts will likely be
forced to tackle actual government
services, a more painful and contro-
versial task for the new government.

The U.K. must whittle down a
deficit that hit £156 billion, or
around 10.4% of gross domestic
product, in the last financial year,
without upending its fragile eco-
nomic growth. Governments across
Europe are scrambling to raise
money and cut spending amid a sov-
ereign-debt crisis.

On Monday, U.K. Treasury chief
George Osborne, a Conservative, and
his Liberal Democrat deputy, David
Laws, acknowledged that the £6.25
billion was a down payment to as-
sure financial markets that they are
serious about narrowing the deficit.

The early cuts are also meant to
show government departments that,
as Mr. Laws said, “the years of pub-
lic-sector plenty” are over. “These
are only the first steps we’ll need to
take in order to put our public fi-
nances back in shape,” he said.

Monday’s cuts included spending
reductions across government de-
partments and some politically con-
tentious moves, such as axing some

parts of the jobs programs set up
during the recession.

The cuts include some £120 mil-
lion from a civil-service recruitment
freeze; about £1.15 billion in reduc-
tions from discretionary spending
items such as consultancy fees and
travel costs; and £1.7 billion from
stopping projects and renegotiating
large government contracts with

suppliers. Local governments will be
expected to find £1.17 billion in sav-
ings.

This round of cuts was also tar-
geted to minimize the political cost
to a government only two weeks in
power. The government kept its
promise to protect spending on
health, defense and overseas-aid
budgets and added a pledge that

this year it will ring-fence the
spending totals for schools and vari-
ous education programs.

In a nod to the demands of his
new Liberal Democrat government
partners, Mr. Osborne also said that
some £500 million of the savings
will be recycled back into govern-
ment programs, including social
housing and education. The £704

million in cuts by Scottish, Welsh
and Northern Irish authorities won’t
have to be found until next year,
meaning the cuts could actually to-
tal around £5 billion.

Many economists took the an-
nouncements as a positive step but
will wait until June for the cuts
needed to ensure Britain’s AAA
credit rating.

The £6.25 billion is only about
0.4% of GDP.

Markets also suspended judg-
ment, with the pound and U.K. gov-
ernment bonds little changed after
the announcements.

“This is really just a first install-
ment, if it doesn’t cut much more
over time the U.K. would face a siz-
able risk of being a casualty of the
sovereign-debt crises rather than a
bystander,” said Michael Saunders,
an economist at Citigroup. Mr.
Saunders says the government must
spell out some £20 billion of cuts in
the next three to four years and
around £10 billion in tax increases.

The Institute of Fiscal Studies, a
think tank, estimates government
departments that are vulnerable to
cutbacks face reductions of 8.4%
this financial year.

Some experts, and the opposition
Labour Party, argue that it is a risk
to take money out of an economy
that in the first quarter grew by
only 0.2%. Unions said the cuts are
dangerous.

While the U.K. has the largest
deficit as a percentage of GDP
among major economies, the coun-
try isn’t seen as a risk on the level
of Greece or Portugal. Even pessi-
mistic economists expect Britain’s
economy to grow, while the U.K.
controls its own monetary policy
and has its own currency, unlike
members of the euro zone.

Troubles on the Continent have
in part inspired the U.K. to begin
cutting early.

“Countries are waking up to the
dangers of a sovereign-debt crisis
and taking action to live within
their means,” Mr. Osborne said.

BY ALISTAIR MACDONALD
AND LAURENCE NORMAN

U.K. Treasury chief George Osborne, left, and Chief Secretary to the Treasury David Laws unveil details Monday of $9.05
billion in budget cuts, the first steps by the new governing coalition in a long process to bring down the national deficit.
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Ban for doctor over vaccine-autism paper
A U.K. medical regulator revoked

the license of the doctor who first
suggested a link between vaccines
and autism and spurred a long-run-
ning, heated debate over the safety
of vaccines.

Ending an almost three-year
hearing, Britain’s General Medical
Council found Andrew Wakefield
guilty of “serious professional mis-
conduct” in the way he carried out
his research in the late 1990s. The
council struck his name from the
U.K.’s medical register.

The same body in January con-
cluded that Dr. Wakefield’s research
was flawed, saying that he had pre-
sented his work in an “irresponsible
and dishonest” way and shown “cal-
lous disregard” for the children in
his study.

Shortly after that January ruling,
the British medical journal that first
published Dr. Wakefield’s study, the
Lancet, retracted it. His central
claim—that there could be a link be-
tween autism and the measles,
mumps and rubella vaccine—has
largely been discredited.

Dr. Wakefield couldn’t immedi-
ately be reached to comment Mon-
day. In an interview with the British

Broadcasting Corp. on Monday, he
said he would appeal the GMC’s de-
cision. “Efforts to discredit and si-
lence me through the GMC process
have provided a screen to shield the
government from exposure on the
MMR vaccine scandal,” Dr. Wake-
field said, according to the BBC.

Dr. Wakefield’s 1998 study of 12
children triggered worry among
parents world-wide that the MMR
vaccine caused autism. Many de-
cided not to immunize their chil-
dren, leading to outbreaks of mea-
sles in some Western countries. As
many as 2.1% of children in the U.S.
weren’t immunized with the MMR
vaccine in 2000, up from 0.77% in
1995, according to a 2008 study
published in Pediatrics.

A 2004 statistical review of ex-

isting epidemiological studies by the
Institute of Medicine, a respected
nonprofit organization in the U.S.,
concluded that there was no causal
link between the MMR vaccine and
autism. Some autism activist
groups, however, continue to advo-
cate against vaccinations for chil-
dren, despite the lack of scientific
evidence for such a link.

In an eight-page decision re-
leased Monday, the GMC found Dr.
Wakefield guilty of numerous cases
of misconduct in his research, in-
cluding: taking blood samples from
children during a birthday party
without approval from the neces-
sary ethics committee and paying
them £5 ($7.24) as a reward; im-
properly managing and accounting
for funds he received to carry out
his research; treating the children in
his research unethically by causing
them to undergo procedures such as
lumbar punctures that weren’t clini-
cally necessary; and failing to dis-
close conflicts of interest to the
Lancet, including that he received
research funding from a lawyer rep-
resenting parents who believed the
MMR shot had harmed their chil-
dren.

In the 1998 paper, Dr. Wakefield
and his colleagues described 12

“previously normal” children who
had developed gastrointestinal
problems and developmental disor-
ders including autism. The paper
concluded that “in most cases, onset

of symptoms was after measles,
mumps, and rubella immunization.
Further investigations are needed to
examine this syndrome and its pos-
sible relation to this vaccine.”

BY JEANNE WHALEN

Andrew Wakefield after a hearing at the General Medical Council in January
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Sources: Eurostat; U.S. Congressional Budget Office (U.S.)
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‘Efforts to discredit and
silence me through the GMC
process have provided a
screen to shield the
government from exposure
on the MMR vaccine scandal.’
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Fake lava makers and tour guides fret as hit series ends; about $400 million spent in state during six-season run

Hawaii feels ‘Lost’ without TV show

F OR LEGIONS of obsessed fans,
the final episode of the ABC
television series “Lost” Sun-

day was a catastrophic event.
“There’s a distinct sense of panic,”
says Ryan Ozawa, who runs a pod-
cast dedicated to the show. But for
Bernie Coleman, the end of “Lost”
means a lot less foam.

During its six-season run, the
show paid Mr. Coleman’s Oahu
foam-making company about
$450,000 for 1.2 million feet
(about 370 kilometers) of foam
used to make sets, from hundreds
of lava rocks to a marooned ship
called the Black Rock. The show
consumed so much foam that it
prompted a spike in resin imports
to Hawaii.

“It was crazy. [“Lost”] sud-
denly became our second-biggest
client” after the construction in-
dustry, said Mr. Coleman, presi-
dent of Pacific Allied Products,
Ltd. “We hate to see them go.”

Crews are busy dismantling the
show. The foam lava rocks are be-
ing turned into mulch. The Black
Rock exploded in a recent episode.

Some pieces, like a bomb nick-
named “Jughead” that figured
prominently in the show’s plot,
were shipped to New York for an
exhibit. Others, including a lottery
ticket that belonged to the charac-
ter Hurley, will be auctioned off.

“Lost,” which centers on a
group of plane-crash survivors
trying to escape a mysterious is-
land, was a TV sensation. Its nar-
rative of flashbacks and time
travel was so complex that it
spawned online communities dedi-
cated to dissecting its various plot
twists.

In Hawaii, however, where it
was filmed, the show sparked a
miniature economic boom, offer-
ing full-time employment to
nearly 800 local stagehands, secu-
rity guards and others, and hiring
around 1,200 suppliers. Now, many
of those who made a living off
“Lost” are trying to figure out
what to do next.

“This show was my life for
seven years,” says Dustin Gomes, a
“Lost” location scout who started
on the show when he was just 22
years old. Before the show, he had

worked as a bank teller and Star-
bucks barista. “It’s weird and sad
to see it end.”

Mr. Gomes looked all over the
island for locations where Oahu
could be made to look like New
York, London and Iraq. To mimic
Moscow’s Red Square, he chose
the Bishop Museum, housed in a
historic Honolulu building. “We re-
moved trees and brought in truck-
loads of [artificial] snow and laid
it all over the ground,” Mr. Gomes
says. “Boom. You have Moscow.”
In doing his work, Mr. Gomes
sweet-talked property owners,
thrilled local fans with trinkets
from the show and hobnobbed
with actors and producers.

These days, he spends most of
his time making beer at home,
with plans to start his own micro-
brew label. Mr. Gomes also hopes
to land work on one of the many
movies scheduled to film in Ha-
waii this year. So far, he says,
work has been sporadic. “ ‘Lost’
was the cash cow that lived here
for six years,” Mr. Gomes says.
“People are worried about what’s
next.”

According to state records, be-
tween 2004 and 2010, “Lost”
spent about $400 million in Ha-
waii. Because of a generous tax
credit, Hawaii continues to attract
TV and movie productions, like
Walt Disney’s latest “Pirates of
the Caribbean” sequel. This year,
the film and television industry is
expected to spend around $260
million in Hawaii—nearly double
what it spent last year—according
to the state’s film office.

But “Lost” was a rare island of
stability in an otherwise erratic
industry. The state hadn’t had a
long-running production since
“Magnum, P.I.” shut down in 1988
after eight seasons. Many hope
that “Hawaii Five-O,” a remake of
the original series that started in
the 1960s, will be a hit for CBS.
The series begins filming in Ha-
waii this year, and features “Lost”
star Daniel Dae Kim.

Jean Higgins, Lost’s executive
producer, says the show is proving
it can serve as a stand-in for any-
place. Ms. Higgins says crews are
now cleaning and restoring out-
door locations to erase any rem-
nants of “Lost,” in order to return
sets to their natural state. “We’re

making it look like we were never
here,” she says.

Ed Kos is hoping “Lost” leaves
some evidence. Mr. Kos is trying
to persuade the show’s producers
and a private land owner to leave
a giant temple standing to help
sustain his tour business.

When he started his business
in 2003, the year before “Lost”
first aired, he took 147 people on
tours of movie and TV sites
around Oahu. After “Lost” became
a hit, Mr. Kos created tours cater-
ing to “Lost” fans. Last year, 3,800
people took Mr. Kos’s “Lost” tours
ranging in price from $139 to
$209 per person. “This is a be-
yond-normal show,” says Mr. Kos,
a former Marine and a “Lost” fan.

In order to work for Mr. Kos,

job candidates must answer a
number of “Lost” questions, in-
cluding: Who killed Shannon? (the
Ana Lucia character) and, How did
Goodwin die? (He was impaled on
a walking stick during a fight.) “I
can train someone to drive a Hum-
mer. I can’t train them to be a
‘Lost’ fan,” Mr. Kos says.

On a recent tour, guide Scotty
Burchett maneuvered through Ho-
nolulu streets, excitedly pointing
out “Lost” sites while fans
gawked. “Guys, that’s the Sydney
airport! That’s where Ben shot
Desmond!” When Mr. Burchett
drove through a jungle road where
the show was shooting that morn-
ing, “Lost” tourist Lisa Fancher, a
web developer from Moore, Okla.,
rolled down her window and

craned her neck to spot actors.
“Just leave me here!” she shouted
to Mr. Burchett. He cautioned her
to stay in the car. “Once a girl on
this tour saw Sawyer [actor Josh
Holloway] and dove over my seat
and kneed me in the crotch,” Mr.
Burchett said. “Not good.”

Mr. Kos, the tour owner, said
he believes there will be plenty of
obsessed “Lost” fans feeding his
business for years to come. “There
are still ‘Star Trek’ fans, right?”

BY TAMARA AUDI
Honolulu

At left, an Oahu YMCA camp that served as the ‘Lost’ village in the TV show. Tour guide
Scott Burchett, above, stops at a golf course used for a memorable scene.

(Left to right) KOS Tours, Inc.; Tamara Audi/The Wall Street Journal

WSJ.com
ONLINE TODAY: See a video about
the end of the production, and
photos from “Lost” sites in Hawaii
at WSJ.com/US
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SPORT

With little over a fortnight
until the World Cup kicks off,
competing nations are finalizing
their preparations this week
with a series of international
exhibition games. In the next
24 hours, Paraguay faces Re-
public of Ireland and U.S.A.
hosts Czech Republic.

Paraguay, whose group op-
ponents in South Africa include
Italy and Slovakia, heads to
Dublin for an encounter with an
Irish team that nearly reached
the tournament but narrowly
missed out after a controversial
playoff defeat against France.

Having come so close, Gio-
vanni Trapattoni’s team will
want to prove a point and is
the 17/10 favorite with Coral to
win. A Paraguay victory is 19/10
with Bet365 and the draw 9/4.

With Paraguayan players
eyeing World Cup spots, the
value is with the visitor who
should be motivated to put on
a good display against a team
missing established performers
like Shay Given, Richard Dunne
and Aiden McGeady.

A few hours later, across the
Atlantic, the U.S. faces Czech
Republic, which will be expected
to offer a similar test to Group
C rivals England and Slovenia.
At evens, the smart money is
on the U.S. to claim a morale-
boosting win.

The golden era is behind the
Czech Republic, which was sec-
ond in the FIFA world rankings
before the 2006 tournament in
Germany. It now occupies 29th
place and failed to qualify for
South Africa. Recent defeats to
Azerbaijan, Scotland and Turkey
underscore this decline.

The U.S.’s all-time leading
scorer, Landon Donovan, is 7/1
to net the first goal but Jozy
Altidore appeals more at 6/1
having top-scored in the quali-
fying round.

Tip of the day

17

Source: RTE

Landon Donovan of the L.A.
Galaxy
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Rival shares Bud’s World Cup
SOWETO, South Africa—Godfrey

Mautloa has spent months ensuring
his tavern will be ready when soc-
cer’s World Cup kicks off here in
less than a month. He has ordered
tents to accommodate the expected
overflow of customers and big-
screen TVs on which to show the
games.

But he won’t be stocking his bar
with Budweiser, the World Cup’s of-
ficial beer.

“We tried it, but people just
didn’t like it,” says Mr. Mautloa, the
proprietor of Masakeng, a busy wa-
tering hole in this southern Johan-
nesburg township. “Budweiser
themselves don’t seem that inter-
ested in South Africa.”

The beer that bills itself as the
“Great American Lager” may domi-
nate the U.S. market, but it has the
lightest of footprints in the country
that’s about to host several hundred
thousand beer-swilling soccer fans
for the game’s monthlong global
championship. That’s why the brand
has little choice but to cede the lo-
cal field to its rivals here in Africa’s
No. 1 beer-consuming nation.

Budweiser’s maker, Belgium-
based Anheuser-Busch InBev NV,
says it has its eyes on a bigger
prize. The brand’s strategy is to
concentrate on courting the millions
of fans who will be watching the
World Cup games on television in
markets where Budweiser sells in
volume. Those markets include the
U.S., China and the next World Cup
host—Brazil.

“While South Africa is certainly
important for beer sales, the focus
is more on the global aspect of the
World Cup,” says Eelco van der Noll,
Anheuser-Busch’s director of global
sports and entertainment.

While Bud thinks globally, how-
ever, its biggest competitor is acting
locally.

When the tournament kicks off
June 11, SABMiller PLC will have re-
frigerated vans on standby at key
locations around the country to
keep bars and restaurants from run-
ning dry. The London-based brewer,
formed by the 2002 takeover of
Miller Brewing Co. by South African
Breweries, is also making sure tav-
ern owners are well stocked with its
brands, particularly its flagship Cas-
tle Lager. Castle is the sponsor of
the South African national football
team—known as “Bafana Bafana,” or
“The Boys, the Boys.”

“I definitely think Castle is well
placed to be the unofficial host
beer,” says Alastair Hewitt, general
manager for the Castle brand and
SABMiller’s World Cup campaign.
Mr. Hewitt says SABMiller is ex-
pected to sell the equivalent of 30
million additional regular-size bot-

tles of its beers during the tourna-
ment, or 6% more than its usual
sales for the period.

Heineken NV of the Netherlands,
a longtime football sponsor in Eu-
rope, officially opened its first
South African brewery earlier this
year. It, too, is helping taverns here
stock up on its brews.

SABMiller has long held a near-
stranglehold on South Africa’s mar-
ket and is increasing its output at
seven operations around the coun-
try. Per-capita beer consumption av-
erages just over 60 quarts a year,
well ahead of Africa’s about six-
quart average, but shy of much of
Western Europe, where annual con-
sumption tops 100 quarts a head.

Though the market here is small
compared with beer-guzzling giants
like the U.S. and China, it has spe-
cial appeal. Since apartheid, 16
years of democracy have ushered in
a new black middle class. Beer de-
mand is expected to rise as wealth
among black South Africans expands
with the growth of the economy.

Bud has been the official beer
sponsor of the World Cup since

1986. Anheuser-Busch executives
decline to say how much it spends
sponsoring the tournament, but
British law firm Ward Hadaway,
which has been advising clients on
marketing rules for the event, esti-
mates the brewer spent about $50
million sponsoring the 2006 World
Cup in Germany.

Bud plans several promotions
tied to the World Cup, including an
online reality show, “Bud House,” in
which a fan from each of the 32
qualifying countries will be brought
to Cape Town to live together under
one roof for as long as their home
countries remain in the tournament.

It also will run ads to encourage
football fans to vote online to pick
the “man of the match” after each
game.

Bud is betting these efforts will
attract attention in big markets
where football’s profile is rising. At
least 130,000 World Cup tickets al-
ready have been bought in the U.S.,
more than any other country out-
side South Africa. The goal, says Mr.
van der Noll, is to bring Bud and
football fans together.

In markets where Bud doesn’t
have a major presence or a sister
brand is more closely linked to foot-
ball, Anheuser-Busch has built
World Cup campaigns around other
brands in its stable, such as Brahma
in Brazil, Harbin beer in China and
Hasseroder in Germany. In countries
where large numbers of fans are ex-
pected to watch the tournament on
TV, Bernstein Research in London
estimates overall beer sales volumes
will rise about 1% for June and July.

Many South African supermar-
kets and bars likewise won’t sell
Bud. But Sobantu Zuba, manager of
the upscale Sediba tavern in Soweto,
says his establishment may stock
some Bud during the Cup, “in case
tourists come in asking for it.”

SABMiller, meanwhile, is moving
to put its Castle Lager in the cups of
as many South African football fans
as possible, even if it will sometimes
have to do so anonymously.

Without World Cup sponsorship
rights, Castle can’t be sold in the
fan parks under its own name but
only in red cans with “South Africa”
emblazoned across them.

BY ROBB M. STEWART

SABMiller workers gather empty beer bottles at the Ziphathe Tavern in Johannesburg’s Soweto township.
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Judge rejects appeal against Sky Italia football deal

MILAN—Two days after Inter
Milan was crowned champion of Eu-
rope, this country’s first European
Cup triumph since 2007, Italian
football has celebrated another
landmark result.

A Milan judge rejected Monday
an appeal against the Italian football
league’s sale of television rights to
pay-TV network Sky Italia, ending a
long-running saga over the broad-
casting of games in Serie A, the
country’s top division, and removing

the threat of a delayed start to next
season’s championship.

Judge Claudio Marangoni re-
jected an appeal filed by Conto TV,
a small Italian satellite operator, to
have the contract between Sky Italia
and the Italian football league, or
Lega Calcio, suspended.

Conto TV has been fighting the
awarding of the €1.15 billion ($1.42
billion) contract, saying the bidding
process was unfair. If the judge had
ruled in its favor, league officials
would have had to negotiate a new
deal with just three months before

the new campaign kicked off.
“This is a victory for the whole

of Italian football,” said Maurizio
Beretta, the Lega Calcio president.
He said the the rights to Serie A
also ensured vital aid for lower tiers
of football.

Marco Crispino, the chief execu-
tive of Conto TV, said he would wait
to read the judge’s reasons before
deciding what to do next.

Andrea Scrosati, vice president
at Sky Italia, said: “We believe this
is a good decision for the market
and for those Italians who love soc-

cer,” said. “The judge’s decision is
based on the fact that Italy already
has the most competitive pay-TV
football rights market in Europe.”

Broadcast rights to Serie A
games in Italy are sold seperately
for free-to-air, satellite and digital
terrestrial television networks,
meaning games can be screened on
three competing channels at the
same time. Sky Italia is a subsidiary
of News Corp., which publishes The
Wall Street Journal.

——Jonathan Clegg in London
contributed to this article.

BY ALESSANDRO MOCENNI
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C-SUITE: MANAGEMENT

ConAgra pushes sweet potato to sit up
CHASE, La.—The deep orange

vegetables sprouting at an agricul-
tural research station here are the
root of ConAgra Foods Inc.’s big-
gest bet in years: an effort to rein-
vent the lowly sweet potato for
mass consumption, starting with
its shape and sugar content.

For decades, sweet potatoes
have been a holiday favorite. In
the past decade, they’ve popped
up increasingly at restaurants ca-
tering to diners eager for some-
thing new.

ConAgra hopes to make the
sweet potato a modern-day equiv-
alent of its stepbrother, the russet
potato. In the mid-1940s, entre-
preneur J. R. Simplot developed
the frozen French fry, thus elevat-
ing the russet from kitchen staple
to multibillion-dollar franchise.

Alas, knobby sweet potatoes
aren’t ideal for machines designed
for russets, and their color and
sweetness aren’t uniform. So
three years ago, ConAgra started
working with scientists at the
Louisiana State University AgCen-
ter and elsewhere to change some
characteristics of sweet potatoes.

“We’re wanting to deliver to
[ConAgra’s] factory something
that looks like a brick,” says Ag-
Center researcher Don LaBonteas
he brandishes a sweet potato
shaped more like a croissant. “We
don’t want them with that pretty
shape like you get in the grocery
store.”

“We’re witnessing a revolution
in the making, not unlike pota-
toes” bred to become French fries,
says Jan de Weerd, a potato ex-
pert and vice president of global
agricultural strategy and services
at ConAgra’s Lamb Weston pota-
to-processing unit.

ConAgra doesn’t expect sweet-
potato fries to take over McDon-
ald’s Corp. menus anytime soon.
But the Omaha, Neb., company is
spending $155 million to build a
sweet-potato processing plant in
Delhi, La., with the help of a fed-
eral income tax credit and more
than $30 million from the state of
Louisiana.

When it opens this fall, Con-
Agra’s first new U.S. plant in years
will turn sweet potatoes into
French fries, waffle fries and
other products. ConAgra thinks it
is the first factory dedicated to
sweet potatoes in North America.
H.J. Heinz Co., McCain Foods
Ltd. and other companies also
produce sweet-potato fries and
other products but use standard
potato-processing plants.

ConAgra executives hope that
new, improved sweet potatoes will
fuel growth and profit in its $2.2
billion potato business as well as
with its Healthy Choice and other
retail brands, where sweet pota-
toes increasingly are part of the
mix. Chief Executive Gary Rodkin
has said including sweet-potato
fries on restaurant menus also
helps boost total fried-potato
sales, driving ConAgra sales in
both products.

ConAgra’s Lamb Weston divi-
sion began offering sweet-potato
products to restaurants in 2001.
Sales took off, growing about 50%
a year in the last five years. The
national trend to eating healthier
helped; sweet potatoes—packed
with vitamin A and high in fi-
ber—are widely perceived as
healthier, though when fried it’s
debatable whether they are
healthier than regular potatoes.

Sweet potatoes aren’t actually
potatoes, but the roots of a plant.
They are different from yams, al-
though the names are often used
interchangeably in the U.S.

Per-capita production of sweet
potatoes, a close approximation of
consumption, has gradually risen

30% over the last decade, accord-
ing to the latest data from the
U.S. Department of Agriculture.
The percentage of U.S. restaurants
offering at least one sweet-potato
dish more than doubled by 2009
from 2005—to about 13%—accord-
ing to survey research from res-
taurant tracker Datassential.

So far, however, none of the
country’s largest restaurant chains
has consistently offered sweet po-
tatoes nationwide. That’s partly
because no major food maker can
quickly produce fries and other
products from sweet potatoes to
meet a chain’s demand, says Jef-
fery DeLapp, president of Con-
Agra’s Lamb Weston unit.

A few years ago, executives be-
gan to consider whether to build a
factory to handle sweet potatoes
exclusively. For years, ConAgra
has shipped sweet potatoes from
the South and Southeast to its po-
tato-processing factory in Wash-
ington state.

The sweet potato’s shape re-
mains a disadvantage. The pointy

ends get snipped, wasting about
10% to 15% or so of the flesh. Be-
cause sweet potatoes vary in size,
sweetness and color, extra work-
ers are required to cut, taste and
sort samples before sending loads
through processing machines. Cut-
ting tools sometimes tear through
harder, more fibrous sweet-potato
fries, wasting more food, says
Rick Gardner, Lamb Weston’s se-
nior director of manufacturing.

In their efforts to remodel the
sweet potato, researchers and
ConAgra food scientists first
sought to determine what mix of
sugars and other traits would
yield sweet-potato fries that are
crispy on the outside but soft and
sweet on the inside.

Restaurants and consumers
wanted potatoes that are deep or-
ange throughout, without the pale
portions that some sweet potatoes
have. Also, the sweet potatoes
would have to maintain the traits
while stored for up to a year, per-
haps twice as long as they are
now.

From the 20,000 sweet potato
lines they evaluate annually, the
Louisiana researchers selected
and then bred the ones that had
as many of the traits as possible.

They also began testing
whether planting sweet potatoes
farther apart and leaving them in
the ground longer before harvest
would produce larger potatoes,
Mr. LaBonte says.

He says the researchers have
bred at least one line of sweet po-
tatoes that include many charac-
teristics desired by ConAgra.
Dubbed 07-146, the variety can
grow 15% heavier than those on
farms today.

Local sweet potato farmers are
eager to see the new ConAgra
plant open. “We’ve had our guts
kicked out the last two years,”
says Ken Thornhill, who, like
many Louisiana growers, lost
about half the sweet potatoes on
his 750 acres in recent years to
harsh weather. Selling more to
ConAgra, he says, “may very well
be a matter of survival.”

BY ILAN BRAT

LSU AgCenter breeder Don LaBonte with two sweet-potato varieties.
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CEOs’ hunker-down strategies endure past recession
The recession forced many

chief executives to find new ways
to run their business—and many
are relying on those changes to
help fuel growth and cost savings
in the recovery.

During the slump, Regus PLC,
a provider of outsourced office
space, launched more lower-priced
services after customers cut
spending. A Bayer AG division
sought new business in alternative
energy when its traditional car
and construction markets dried
up. Duke Energy Corp. solicited
employee ideas for cost cuts when
demand for energy fell.

Now, all of those initiatives are
outlasting the recession, execu-
tives say. “They’re not going back
to the old way,” says Harold Sir-
kin, a senior partner at Boston
Consulting Group.

Regus, which has over 400 lo-
cations in the U.S. and Europe,

hoped at the beginning of the re-
cession that corporate clients
would use more of its office space
and video-conferencing facilities
as firms slashed travel budgets
and downsized their own offices.

But that strategy didn’t pan
out. Corporate clients did cut
travel budgets—but they cut back
on use of Regus’s space too.

The company ran focus groups
to discover clients’ concerns,
something they didn’t do very of-
ten before the recession, accord-
ing to CEO Mark Dixon.

Focus groups said they wanted
more office-use options at a
broader range of prices, especially
on the lower end, which Mr. Dixon
also thought would attract small
businesses and individual consult-
ants. He introduced a five-day
card for $69 that gives users a
desk at any Regus shared-work-
space location. Regus also intro-
duced a plan for $25 a month that
gives people access to any “busi-

ness lounge,” an open space with
wireless access at a Regus busi-
ness center. Before the recession
Regus didn’t offer anything com-
parable, and customers could use
private rooms on an hourly basis
or for $75 a day.

Mr. Dixon credits the changes
for expanding Regus’s customer
base, and plans to continue run-
ning focus groups and offering a
broad range of prices. Regus had
fewer than 300,000 customers in
2007 and has over 500,000 today.
It expects 600,000 by year-end.
“We have a much better business
model as a result of the reces-
sion,” says Mr. Dixon.

At Bayer’s North American
unit, the recession hit its materi-
al-science business hard. The divi-
sion creates coatings, polyure-
thanes and polycarbonates that
are used to make products such as
insulation, car parts and applica-
tions for infrastructure such as
bridges. As the automotive, con-

struction, appliance and furniture
industries suffered, sales for the
unit’s North American business
dropped 27% to €1.5 billion ($1.86
billion). Bayer North America
chief Greg Babe tapped other mar-
kets more aggressively. Despite
freezing pay and reducing manu-
facturing capacity, he boosted re-
search and development spending
10% to €507 million in 2009. He
continued to hire engineers and
scientists.

Mr. Babe also created a team of
four people to identify business
opportunities related to climate-
change legislation, environmental-
ly-friendly construction and alter-
native energy, thinking those mar-
kets would be ripe for
growth.Since then Bayer has
landed a $750,000 grant from the
Department of Energy to develop
turbine technology, and has
started work on a product that
transfers energy from sea waves
into electrical power. The unit re-

bounded in the first quarter, with
sales in North America rising 17%
to €436 million.

Duke Energy, the big electric-
power company, saw demand for
energy decline in the early part of
the recession. The Charlotte,
N.C.-based utility provides elec-
tricity to many manufacturers,
which needed less energy as they
reduced shifts and closed plants.

Duke CEO Jim Rogers knew he
had to cut costs significantly, and
thought ground-level workers
might come up with more creative
ideas than he could alone. So he
challenged employees to save
$100 million in operating ex-
penses for 2009. If the company
met or exceeded the goal, they’d
get a bigger bonus. He later raised
the challenge to $150 million.

Employees responded, finding
cuts such as switching to double-
sided printing, eliminating certain
reports and teleconferencing
rather than traveling.

BY DANA MATTIOLI

One potato, two potato
Per-capita production, which closely
mirrors consumption, of sweet
potatoes in the U.S. has steadily
increased in the past decade.

Source: U.S. Department of Agriculture
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MorepressureonSpain’sbanks
CORDOBA, Spain—Spanish cen-

tral bank officials sought Monday to
reassure nervous depositors after
taking over ailing Church-controlled
savings bank CajaSur over the
weekend and firing its senior man-
agement.

For the Bank of Spain, the
cleanup of a mutual savings bank
that holds just 0.6% of the country’s
banking assets shouldn’t prove diffi-
cult. But the seizure of CajaSur
comes as authorities grapple with a
sector reeling from the collapse of
the housing market at the same
time that the government is hard-
pressed to fix its own finances.

The International Monetary Fund
also warned Monday that the Span-
ish banking sector needs to speed
up restructuring to create more ro-
bust institutions. “The Bank of
Spain should be prepared to inter-
vene promptly if pockets of weak-
ness remain,” the fund said after its
annual visit to the country.

The savings banks, known as ca-
jas, control around half of Spain’s
banking business, but Prime Minis-
ter José Luis Rodríguez Zapatero re-
cently said a majority of the 45
banks are so weakened by the crisis
that they will have to merge with
stronger peers. Bank of Spain Gov-
ernor Miguel Ángel Fernández Or-
dóñez has been threatening to inter-
vene in those that refuse.

Archaic governance structures at
the mutually owned cajas are com-
plicating attempts at speedy re-
structuring. Many institutions are
controlled by regional political
bosses who are reluctant to cede
control. Indeed, several merger talks
have been held back by regional
government interference.

Monday, four savings
banks—Caja de Ahorros del Medi-
terráneo, Cajastur, Caja Extrema-
dura and Caja Cantrabria—signaled
their intent to eventually merge

their operations but continue to
maintain separate brands. A merger
would create a bank with €135 bil-
lion ($169.75 billion) in assets and
2,300 branches.

Separately, ratings firm Fitch
Ratings downgraded two small lend-
ers, Caixa Girona and Caixa Lai-
etana, to just a couple of notches
above junk territory.

In the case of CajaSur, the Catho-
lic Church controlled a majority of
the seats on the 20-person board,
including six held by priests. One of
the priests served as chairman. De-
spite insolvency due to its wide ex-
posure to past-due real-estate loans,
and the threat of a takeover from

the Bank of Spain, the board told
the central bank on Friday that it
had rejected a merger with larger
and healthier Andalusian peer Uni-
caja, citing disagreements between
the two banks about layoffs and
wage cuts at a time when 20% of
Spaniards were out of work.

“Cordoba’s Church regrets that
an agreement on labor issues wasn’t
reached,” Cordoba’s bishop, Dem-
etrio Fernández, said in a statement
on Monday. “This was key for the
Church, which was willing to give in
on everything, as long as jobs could
be saved.”

There were few signs of panic at
CajaSur’s branches in Cordoba Mon-

day. Branch executives contacted cli-
ents, and the central bank posted a
statement on its website saying that
the takeover ensures normal opera-
tions.

“I’m not concerned about my
savings because we have been told
there’s nothing to fear,” said Aurelio
Moreno, a retired doctor who has
been a CajaSur client for most of his
adult life. “What’s sad is to see our
institution go, and see people who
may lose their jobs.”

CajaSur, with about €18 billion in
assets, is the dominant lender in
this Southern Spanish city, with a
staff of 3,000 and nearly 500 of-
fices, most of which are concen-
trated in Andalusia. It has one of
the highest rates of nonperforming
loans among Spanish banks, at
around 8% of total loans.

The Bank of Spain has appointed
three administrators and is expected
in coming months to determine
whether to auction CajaSur off, sell
some of its assets, or shut it down.

The CajaSur takeover is the sec-
ond seizure of a Spanish lender
since the global financial crisis and
the first using public funds. The
bank will get an injection of more
than €500 million from the central
bank to shore up its balance sheet.

The government created the
Fund for Orderly Bank Restructuring
last year to give the central bank
greater power to take over failing
institutions, and €9 billion in
funds—expandable to €99 bil-
lion—to pay for the cleanups.

The central bank has argued
that, after the collapse of the con-
struction sector, there is no longer
enough business to justify 45 local
savings banks.

The FROB, as the restructuring
fund is known, was meant to be the
cornerstone of a strategy to clean
up the sector by encouraging stron-
ger savings banks to take over their
weaker peers. But nearly a year af-
ter its creation, the FROB has yet to
disburse any funds.

BY LEIRE BARRERA
AND JONATHAN HOUSE

IMF urges major change for Spain
The International Monetary Fund

issued an unusually blunt warning
to Spain that it needs a “radical
overhaul” of its labor laws, a “bold”
reform of its government pension
system and accelerated consolida-
tion of its banks to stave off the
kind of economic problems that
have undermined Greece.

“Time is of the essence,” the IMF
said in a statement issued after its
economic team completed an annual
review of Spain’s economy. The IMF
didn’t release the full report of its
findings, which will be discussed at
the IMF board meeting next month.

The review came as Spanish cen-
tral-bank officials took over ailing
CajaSur, a mutually owned savings
bank that holds 0.6% of the banking
system’s assets. Central-bank offi-
cials dismissed CajaSur’s manage-
ment and tried to reassure nervous
local depositors that their savings
are safe.

For the Bank of Spain, the take-
over underscores the magnitude of
the task ahead as authorities try to
refloat a savings-bank sector hit by
the collapse of the country’s once-

buoyant housing market.
Even if Spain manages the deep

structural reforms the IMF is pre-
scribing, the Fund forecast that the
country can expect to grow only
1.5% to 2% a year in the “medium
term”—IMF lingo for three to five
years from now. This year, the IMF
forecasts a 0.4% contraction in
Spain, followed by a 0.9% expansion
in 2011—half as fast as the IMF fore-
casts growth generally for the Euro-
pean Union in 2011.

Spain is grappling with the col-
lapse of a decade-long housing-mar-
ket boom that pushed its economy
into recession and sent its public-
sector accounts into the red. Its
weak budgetary position left it vul-
nerable to the spread of Europe’s
Greece-centered financial crisis. A
strong sell-off of Spain’s assets, as
well as those of other fiscally frail
countries, prompted EU leaders to
put in place a giant financial back-
stop for the region earlier this
month.

Spain, however, has advantages
that distinguish it from Greece,
namely a low public-sector debt
level and a history of reliable bud-
get accounting. The IMF applauded
recent Spanish moves to tame
spending and rein in a budget defi-
cit equal to 11% of GDP.

But the IMF said fundamental
change is needed to make Spanish
companies more competitive. The
emphasis on such reform reflects a
change for the IMF in the financial
crisis; it has generally emphasized
the fiscal and monetary changes
needed to get a country’s economic
affairs in order so it can ride out the
global downturn.

The IMF statement is “remark-
ably hard-hitting, clear and strong,”
said Arvind Subramanian, a former
senior official at the Fund who is
now at the Peterson Institute of In-
ternational Economics. “It’s spelling
out what needs to be done for Spain
to avoid coming to the IMF” for a
loan. In Greece, the IMF and EU in-
sisted that the country broadly open
its economy to foreign competition
as the price of a combined €110 bil-
lion ($138.28 billion) loan.

The government of Prime Minis-
ter José Luis Rodríguez Zapatero
has been under pressure to act to
shore up the country’s finances and
economy. In return for an EU finan-
cial backstop, Spain last week ap-
proved measures valued at €15 bil-
lion this year and next to speed up
deficit-reduction efforts. The move
has chilled the Socialist-led govern-
ment’s once-warm relations with the
country’s unions, which are threat-

ening a general strike.
The government is risking fur-

ther confrontation by saying it may
legislate labor-market reform if
unions and business groups fail to
reach an agreement by the end of
the month.

By Bob Davis in Washington
and Jonathan House in

Madrid

EUROPE NEWS

*More than 3 months past due Source: Bank of Spain

Savings and loans
Spain's regional savings banks expanded during the credit boom, leaving
them with more exposure to the popping of Spain's property bubble than
national banking giants Banco Santander and BBVA
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Italy ready
to finalize
austerity
budget

ROME—Italy’s government said
it will pass austerity measures on
Tuesday of at least €24 billion
($30.18 billion) in budget cuts over
two years.

The government said Monday it
will meet Tuesday morning with lo-
cal and regional officials, followed
by labor unions and business lead-
ers, before calling a cabinet meeting
to approve the measures.

The Italian government’s plans
to freeze or cut public-sector wages
mirror similar measures in Ireland,
Spain, Portugal and Greece. Italian
public-sector labor costs rose 60%
faster than those in the private sec-
tor over the past decade.

The scale of the budget cuts is
relatively modest. The average an-
nual budget adjustment from 2002
through 2010 was €12.5 billion, ac-
cording to CGIA, a trade group
based in Mestre, near Venice.

“Tax hikes are excluded [from
the legislative package], and the
same applies for pensions,” Prime
Minister Silvio Berlusconi’s spokes-
man, Paolo Bonaiuti, said on televi-
sion Monday.

Mr. Berlusconi, who this week
will become the longest-serving
prime minister in postwar Italian
history, is eager to avoid a painful
adjustment at a time when corrup-
tion allegations are circling his cabi-
net.

Only one in three Italians says
his government is performing fairly
well or better, down from one in
two a year ago, according to an
ISPO poll published in Milan daily
Corriere della Sera on Monday.

“Berlusconi should go live on
television and use the word sacri-
fice,” said Enrico Letta, deputy
leader of the opposition Democratic
Party.

Measures include restrictions on
public-sector employment valued at
€6 billion, with the rest of the cuts
coming from reduced transfers to
local governments and rationaliza-
tion of health-care spending.

A proposal to allow owners of
unregistered homes and buildings to
legalize their properties may bring
in further revenue.

BY CHRISTOPHER EMSDEN
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 371.00 2.00 0.54% 720.50 333.75
Soybeans (cents/bu.) CBOT 940.50 -0.50 -0.05% 1,550.00 821.25
Wheat (cents/bu.) CBOT 467.50 -4.50 -0.95 1,113.50 460.50
Live cattle (cents/lb.) CME 90.200 -0.425 -0.47 95.575 83.500
Cocoa ($/ton) ICE-US 2,915 20 0.69 3,515 2,066
Coffee (cents/lb.) ICE-US 132.25 -0.15 -0.11 180.00 120.10
Sugar (cents/lb.) ICE-US 15.19 -0.46 -2.94 25.03 11.89
Cotton (cents/lb.) ICE-US 82.25 -0.72 -0.87 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,508.00 -3 -0.12 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,339 24 1.04 2,430 1,585
Robusta coffee ($/ton) LIFFE 1,330 -4 -0.30 1,618 1,248

Copper (cents/lb.) COMEX 314.75 8.65 2.83 369.10 151.00
Gold ($/troy oz.) COMEX 1194.00 17.90 1.52 1,249.70 532.00
Silver (cents/troy oz.) COMEX 1800.00 34.90 1.98 2,154.00 760.00
Aluminum ($/ton) LME 2,037.00 17.00 0.84 2,481.50 1,399.50
Tin ($/ton) LME 17,700.00 450.00 2.61 19,175.00 12,320.00
Copper ($/ton) LME 6,800.00 140.00 2.10 7,970.00 4,559.50
Lead ($/ton) LME 1,808.00 48.50 2.76 2,615.00 1,410.00
Zinc ($/ton) LME 1,910.00 20.50 1.08 2,659.00 1,443.00
Nickel ($/ton) LME 21,650 475 2.24 27,590 12,640

Crude oil ($/bbl.) NYMEX 70.21 0.17 0.24 116.80 51.44
Heating oil ($/gal.) NYMEX 1.9136 0.0027 0.14 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 1.9571 0.0043 0.22 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.075 -0.031 -0.75 10.720 3.971
Brent crude ($/bbl.) ICE-EU 71.17 -0.51 -0.71 108.79 65.93
Gas oil ($/ton) ICE-EU 608.00 -5.50 -0.90 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 24
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8316 0.2070 3.9035 0.2562
Brazil real 2.2878 0.4371 1.8484 0.5410
Canada dollar 1.3124 0.7620 1.0603 0.9431

1-mo. forward 1.3124 0.7620 1.0603 0.9431
3-mos. forward 1.3125 0.7619 1.0604 0.9430
6-mos. forward 1.3130 0.7616 1.0608 0.9427

Chile peso 671.05 0.001490 542.15 0.001845
Colombia peso 2443.38 0.0004093 1974.05 0.0005066
Ecuador US dollar-f 1.2378 0.8079 1 1
Mexico peso-a 16.0372 0.0624 12.9567 0.0772
Peru sol 3.5220 0.2839 2.8455 0.3514
Uruguay peso-e 23.827 0.0420 19.250 0.0519
U.S. dollar 1.2378 0.8079 1 1
Venezuela bolivar 5.32 0.188122 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4901 0.6711 1.2039 0.8307
China yuan 8.4522 0.1183 6.8287 0.1464
Hong Kong dollar 9.6556 0.1036 7.8009 0.1282
India rupee 58.1433 0.0172 46.9750 0.0213
Indonesia rupiah 11462 0.0000872 9260 0.0001080
Japan yen 111.99 0.008930 90.48 0.011053

1-mo. forward 111.93 0.008935 90.43 0.011059
3-mos. forward 111.80 0.008945 90.32 0.011071
6-mos. forward 111.53 0.008966 90.11 0.011098

Malaysia ringgit-c 4.1081 0.2434 3.3190 0.3013
New Zealand dollar 1.8389 0.5438 1.4857 0.6731
Pakistan rupee 104.714 0.0095 84.600 0.0118
Philippines peso 57.648 0.0173 46.575 0.0215
Singapore dollar 1.7408 0.5745 1.4064 0.7110
South Korea won 1503.43 0.0006651 1214.65 0.0008233
Taiwan dollar 39.744 0.02516 32.110 0.03114
Thailand baht 40.153 0.02490 32.440 0.03083

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8079 1.2378
1-mo. forward 0.9997 1.0003 0.8077 1.2381
3-mos. forward 0.9990 1.0010 0.8071 1.2390
6-mos. forward 0.9978 1.0022 0.8061 1.2405

Czech Rep. koruna-b 25.520 0.0392 20.618 0.0485
Denmark krone 7.4420 0.1344 6.0125 0.1663
Hungary forint 277.75 0.003600 224.40 0.004456
Norway krone 8.0417 0.1244 6.4970 0.1539
Poland zloty 4.1009 0.2438 3.3132 0.3018
Russia ruble-d 38.451 0.02601 31.065 0.03219
Sweden krona 9.7051 0.1030 7.8409 0.1275
Switzerland franc 1.4331 0.6978 1.1579 0.8637

1-mo. forward 1.4310 0.6988 1.1561 0.8650
3-mos. forward 1.4283 0.7001 1.1540 0.8666
6-mos. forward 1.4233 0.7026 1.1499 0.8696

Turkey lira 1.9465 0.5137 1.5726 0.6359
U.K. pound 0.8590 1.1641 0.6940 1.4409

1-mo. forward 0.8590 1.1641 0.6940 1.4409
3-mos. forward 0.8588 1.1644 0.6939 1.4412
6-mos. forward 0.8586 1.1647 0.6937 1.4416

MIDDLE EAST/AFRICA
Bahrain dinar 0.4666 2.1430 0.3770 2.6525
Egypt pound-a 6.9913 0.1430 5.6484 0.1770
Israel shekel 4.7218 0.2118 3.8149 0.2621
Jordan dinar 0.8769 1.1403 0.7085 1.4114
Kuwait dinar 0.3599 2.7783 0.2908 3.4388
Lebanon pound 1857.86 0.0005383 1501.00 0.0006662
Saudi Arabia riyal 4.6419 0.2154 3.7503 0.2666
South Africa rand 9.7158 0.1029 7.8496 0.1274
United Arab dirham 4.5463 0.2200 3.6730 0.2723

SDR -f 0.8399 1.1906 0.6786 1.4736

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 238.02 0.91 0.38% -6.0% 14.8%

14 Stoxx Europe 50 2330.72 4.24 0.18 -9.6 10.9

27 Euro Zone Euro Stoxx 244.49 -1.10 -0.45% -11.0 7.9

14 Euro Stoxx 50 2558.27 -15.91 -0.62 -13.8 4.8

15 Austria ATX 2397.81 Closed -3.9 16.1

8 Belgium Bel-20 2402.45 6.80 0.28 -4.3 15.8

11 Czech Republic PX 1156.6 20.2 1.78 3.5 25.1

20 Denmark OMX Copenhagen 352.00 Closed 11.5 24.2

15 Finland OMX Helsinki 6295.84 -5.16 -0.08 -2.5 8.0

14 France CAC-40 3430.93 0.19 0.01 -12.8 6.0

12 Germany DAX 5805.68 -23.57 -0.40 -2.5 18.0

... Hungary BUX 21681.28 Closed 2.1 38.9

19 Ireland ISEQ 2886.14 -1.69 -0.06 -3.0 7.2

12 Italy FTSE MIB 19030.49 -505.42 -2.59 -18.1 -4.7

20 Netherlands AEX 313.57 0.16 0.05 -6.5 20.3

11 Norway All-Shares 392.83 Closed -6.5 17.5

17 Poland WIG 39920.63 340.03 0.86 -0.2 36.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 6819.63 -1.14 -0.02 -19.4 -5.5

... Russia RTSI 1311.70 13.79 1.06% -8.1 28.9

9 Spain IBEX 35 9287.9 -119.4 -1.27% -22.2 -0.6

15 Sweden OMX Stockholm 300.09 0.06 0.02 0.2 24.2

15 Switzerland SMI 6206.59 Closed -5.2 14.0

... Turkey ISE National 100 54558.16 446.56 0.83 3.3 54.1

12 U.K. FTSE 100 5069.61 6.68 0.13 -6.3 16.1

24 ASIA-PACIFIC DJ Asia-Pacific 115.51 0.32 0.28 -6.1 12.9

... Australia SPX/ASX 200 4395.39 89.95 2.09 -9.8 17.6

... China CBN 600 24052.93 900.54 3.89 -17.2 7.2

14 Hong Kong Hang Seng 19667.76 121.93 0.62 -10.1 14.9

18 India Sensex 16469.55 23.94 0.15 -5.7 18.4

... Japan Nikkei Stock Average 9758.40 -26.14 -0.27 -7.5 4.4

... Singapore Straits Times 2723.87 22.67 0.84 -6.0 20.1

11 South Korea Kospi 1604.93 4.75 0.30 -4.6 14.6

17 AMERICAS DJ Americas 287.49 -0.52 -0.18 -3.0 23.8

... Brazil Bovespa 60412.46 153.13 0.25 -11.9 18.6

15 Mexico IPC 30844.20 215.05 0.70 -4.0 27.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2039 1.7346 1.0398 0.1535 0.0388 0.1853 0.0133 0.3156 1.4901 0.2002 1.1354 ...

Canada 1.0603 1.5277 0.9157 0.1352 0.0341 0.1632 0.0117 0.2779 1.3124 0.1763 ... 0.8807

Denmark 6.0125 8.6631 5.1928 0.7668 0.1935 0.9254 0.0665 1.5761 7.4420 ... 5.6706 4.9943

Euro 0.8079 1.1641 0.6978 0.1030 0.0260 0.1244 0.0089 0.2118 ... 0.1344 0.7620 0.6711

Israel 3.8149 5.4966 3.2948 0.4865 0.1228 0.5872 0.0422 ... 4.7218 0.6345 3.5979 3.1688

Japan 90.4750 130.3609 78.1405 11.5389 2.9124 13.9257 ... 23.7165 111.9854 15.0478 85.3296 75.1531

Norway 6.4970 9.3612 5.6113 0.8286 0.2091 ... 0.0718 1.7031 8.0417 1.0806 6.1275 5.3967

Russia 31.0650 44.7600 26.8299 3.9619 ... 4.7814 0.3434 8.1432 38.4507 5.1667 29.2983 25.8041

Sweden 7.8409 11.2976 6.7719 ... 0.2524 1.2068 0.0867 2.0554 9.7051 1.3041 7.3950 6.5130

Switzerland 1.1579 1.6683 ... 0.1477 0.0373 0.1782 0.0128 0.3035 1.4331 0.1926 1.0920 0.9618

U.K. 0.6940 ... 0.5994 0.0885 0.0223 0.1068 0.0077 0.1819 0.8590 0.1154 0.6546 0.5765

U.S. ... 1.4409 0.8637 0.1275 0.0322 0.1539 0.0111 0.2621 1.2378 0.1663 0.9431 0.8307

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 24, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 274.24 -0.87% -8.4% 21.8%

2.30 20 World (Developed Markets) 1,073.61 -0.93 -8.1 20.2

2.20 21 World ex-EMU 129.04 -0.78 -5.6 22.9

2.20 21 World ex-UK 1,079.66 -0.95 -7.2 20.7

2.90 22 EAFE 1,354.83 -0.23 -14.3 14.3

2.00 18 Emerging Markets (EM) 886.66 -0.48 -10.4 33.8

3.30 16 EUROPE 82.31 -0.53 -6.8 17.7

3.50 16 EMU 141.16 -1.89 -21.8 5.3

3.20 17 Europe ex-UK 89.12 -0.26 -7.8 15.6

4.20 13 Europe Value 89.79 -0.41 -9.7 13.9

2.40 19 Europe Growth 73.20 -0.64 -3.9 21.5

2.10 28 Europe Small Cap 157.88 -0.12 0.5 32.9

2.00 13 EM Europe 282.08 -0.42 1.2 47.8

3.30 14 UK 1,501.58 -0.23 -6.6 19.1

2.60 24 Nordic Countries 140.44 0.21 3.1 27.2

1.60 13 Russia 672.07 0.13 -10.0 30.5

2.20 21 South Africa 682.96 -0.78 -3.4 22.0

2.50 19 AC ASIA PACIFIC EX-JAPAN 367.91 0.40 -11.7 30.3

1.60 -433 Japan 547.24 -2.01 -3.7 5.0

2.00 18 China 57.32 0.01 -11.6 25.1

0.90 21 India 666.98 -0.56 -5.7 49.6

1.20 13 Korea 454.29 0.00 -5.5 21.5

2.50 45 Taiwan 258.17 -2.03 -12.8 16.2

1.70 22 US BROAD MARKET 1,217.61 -1.49 -1.6 26.5

1.10 107 US Small Cap 1,743.25 -1.55 4.3 37.5

2.40 16 EM LATIN AMERICA 3,514.69 -3.23 -14.6 39.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2139.69 -0.26% 15.8%

1.85 18 Global Dow 1341.70 1.09% 24.4% 1763.71 -0.36 10.0

2.38 15 Global Titans 50 165.40 0.84 24.0 152.94 -0.60 9.6

2.71 14 Europe TSM 2177.44 -1.07 2.0

2.13 Developed Markets TSM 2077.20 -0.38 15.1

1.84 13 Emerging Markets TSM 3740.47 0.85 22.6

3.04 19 Africa 50 866.50 0.93 25.9 680.72 -0.51 11.3

6.39 5 BRIC 50 446.70 2.79 31.0 527.11 1.32 15.8

2.78 58 GCC 40 576.40 0.19 17.9 453.99 -1.00 4.5

1.73 20 U.S. TSM 11190.73 -0.33 24.5

3.02 31 Kuwait Titans 30 -c 198.93 -0.49 -5.7

0.07 RusIndex Titans 10 -c 3202.90 3.39 27.6 5104.13 1.67 12.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 583.00 2.70% 70.5% 651.78 0.87% 53.9%

4.50 14 Global Select Div -d 165.60 1.42 35.0 175.47 -0.03 19.3

5.15 15 Asia/Pacific Select Div -d 241.20 0.98 23.8

3.94 15 U.S. Select Dividend -d 314.77 -0.10 27.2

1.74 16 Islamic Market 1812.64 -0.13 15.0

1.98 15 Islamic Market 100 1793.90 1.19 25.4 1900.33 -0.26 10.8

3.57 13 Islamic Turkey -c 1495.20 1.82 49.5 2869.80 ... 34.9

2.43 14 Sustainability 837.10 0.96 23.8 874.79 -0.48 9.4

3.35 17 Brookfield Infrastructure 1548.60 1.21 32.6 1827.55 -0.23 17.1

0.99 26 Luxury 989.50 0.58 46.4 1038.41 -0.85 29.4

2.00 10 UAE Select Index 244.97 -2.29 4.3

DJ-UBS Commodity 138.20 2.14 16.3 124.19 0.69 2.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Mexican city’s deaths
rise amid border war

CIUDAD JUÁREZ, Mexico— Au-
thorities battling drug traffickers in
this violent border city have begun
to suspect that their efforts to im-
pede the flow of drugs into the U.S.
has fostered demand—and turf
wars—on their own territory.

Ciudad Juárez, which lies across
the border from El Paso, Texas, has
become ground zero in Mexico’s
fight against its powerful crime or-
ganizations. Drugs from metham-
phetamines to ecstasy funnel
through the border bridge here on
their way to U.S. cities.

In the case of marijuana, for ex-
ample, U.S. and Mexican authorities
agree that the crackdown made a
dent on what was coming across the
border. Yearly seizures of marijuana
in the New Mexico and Texas area
near Ciudad Juárez fell by 58% from
2007, according to U.S. authorities.
Cocaine sales in that region fell in
2008 from 2007, though made a re-
surgence again in 2009.

Yet authorities also see an unin-
tended result of the crackdown:
Traffickers, unable to get some
drugs to Americans, began to sell
them in Ciudad Juárez. That has left
the city of 1.3 million people—once
mainly a transit center for
drugs—with a pattern of mounting
crime similar to that of the U.S. cit-
ies where drugs are headed, namely
killings at street corners between
gangs vying to be the town’s princi-
pal drug dealers.

“What we’re seeing is a retail
market here in the city,” says Mayor
José Reyes Ferriz, who has run the
city since 2007.

President Calderón sent 5,000
more soldiers into the city in early
2009. Seizures of marijuana contin-

ued to fall, as did homicide rates,
which dropped from about nine a
day earlier in the year to two per
day, according to estimates by the
city. For a short time, violence in
Ciudad Juárez appeared to have
been calmed.

Then homicide rates suddenly
skyrocketed to 12 a day, the highest
level in the city’s history. The year
ended 2009 with about 2,750 drug-
related homicides, up from 1,600 the
year before.

It seemed drug organizations re-
sumed their killings after figuring
out new patterns of army and police
patrolling. But that didn’t explain
why homicides were surpassing
original levels.

Authorities now believe two
large local gangs, known as Barrio

Azteca and Los Mexicles, began to
focus on selling the surplus drugs
that didn’t get across the border to
Ciudad Juárez residents. The gangs,
already fighting in the cross-border
trade, were engaging in local turf
disputes.

Cocaine offers a slightly different
but equally troubling case. While
authorities had some success be-
tween 2007 and 2008 in reducing
its passage across the border, in
2009 U.S. authorities seized twice
the amount seized in 2007, indicat-
ing smugglers were circumventing
blockades. Yet consumption of co-
caine in Ciudad Juárez isn’t believed
to have decreased either. One rea-
son: Selling the drug locally is
quicker and easier, even if the prof-
its are smaller.

BY NICHOLAS CASEY
Amidst the

Great Depression
of the 1930s, the
country moved
sharply to the left
politically, then

stayed there.
Amidst the Deep Recession of

2008, the country zigged to the
left, but now seems to be zagging
back to the right.

Why the difference?
It will be hard to know for sure

until after this year’s midterm
election, of course, and
considering today’s economic and
political turbulence it’s dangerous
to draw too many hard and fast
conclusions.

It may be that there is some
ideological sea change under way.
Or perhaps we’re simply seeing
that the country, down deep,
remains what it was before the
recession and the 2008 election
shook things up: a nation that
stands center-right ideologically.

It’s also possible that
Democrats just overplayed their
hand in the last year and a half,
moving policy too far left,
sparking an equal and opposite
reaction in the rightward
direction.

But there’s a broader potential
explanation: It may be that the
movement being seen now is less
an ideological statement by
Americans and more a reflection
of a broad loss of confidence in
big institutions, including the
government.

To the extent that Democrats
are the ones who have offered up
government programs as the
solution to the nation’s recession-
induced woes, then they are the
ones being hurt more now,
because the public simply lacks
any deep faith in government’s
competence to solve those
problems.

That doesn’t necessarily mean
that voters have more faith in any
other institutions, including big
business or Wall Street. And
voters may be demonstrating less
an ideological preference than a
lack of confidence in all
ideologies.

That would explain why the
electoral consequences of this
mood are so erratic—why
Republicans won big governor
races in Virginia and New Jersey
last year, while Democrats have
prevailed in several special House
elections, including a key one in
Pennsylvania last week. Perhaps
that’s why, even as Democrats
slump in public-approval ratings,
there’s relatively little
corresponding rise in approval of
Republicans.

If that’s so, the 2010 election is
best viewed as an “I over E
election—insurgent over
establishment,” says Peter Hart, a
Democratic pollster who co-
directs the Wall Street
Journal/NBC News survey. “We
are becoming angrier, and much
of this anger is against the
establishment—that is
government, business, and those
ripping off the system.”

This mood has produced a shift

to the right within the electorate,
though apparently not a huge one.
In the Journal/NBC poll, the share
of Americans who identify
themselves as conservatives has
risen to 40% this month from 35%
when President Barack Obama
took office.

The share calling themselves
Republicans, meanwhile, has
moved upward by a similar
increment, to 37% from 29%.

The more striking movement in
public opinion over time has been
the erosion of confidence in the
country’s big institutions, starting
with but not limited to the
government. Twenty years ago,
42% of Americans said they
trusted the government to do
what was right just about always
or most of the time. By this
month, in the Journal/NBC News
poll, that number was down to
25%. A stunning 31% said they
“almost never” trust the
government to do the right thing.

Gallup pollsters found a similar
long-term decline in confidence in
other big American institutions.
Over the last two decades, the
share of Americans saying they
have a great deal or quite a lot of
confidence in banks has fallen to
22% from 32%; in big business to
16% from 26%; and in the Supreme
Court to 39% from 48%.

It was amidst this environment
that Mr. Obama and the
Democrats took control in the
2008 elections, and told the
nation much the same thing that
Franklin Roosevelt and the
Democrats told the nation in 1932:
The nation is in a real mess
caused by the big banks and Wall
Street, and the government can
help Americans get through and
out of that mess.

In Roosevelt’s time, voters
appeared to believe both parts of
that statement. The result was
that Democrats actually added to
their majorities in the House and
Senate in the midterm elections of
1934. This year, voters seem
convinced of the first half of the
statement—that they are in a
mess caused by banks and Wall
Street—but less so the second
half, that government will be able
to get them out of it. As a result,
Democrats seem almost certain to
lose seats in this year’s
congressional elections.

The lesson in all this for
Democrats may well be that their
primary task is to convince people
that government can be effective,
and therefore deserving of a big
role in helping the nation unwind
from the recession and its
aftermath.

But there’s also a lesson for
Republicans: There is a danger of
overplaying their ideological hand
by drifting too far to the
libertarian views of some in the
tea-party movement. Mainstream
voters obviously aren’t asking for
no government, but definitely one
that’s competent and efficient.

[ Capital Journal ]

BY GERALD F. SEIB

Distrust of government
drives the political mood

Voters may be showing less
an ideological preference
than a lack of confidence in
all ideologies.

Members of the Barrio Azteca gang, one of two large local gangs engaging in a
local turf dispute, in the state prison in Ciudad Juárez in December.
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CourtrevivessuitagainstNFL
WASHINGTON—The Supreme

Court denied the National Football
League its long-sought goal of broad
protection from antitrust suits, in a
case involving a license for making
souvenir caps.

The court, in a unanimous opin-
ion by Justice John Paul Stevens, re-
jected the NFL’s argument that the
league should have broad protection
from antitrust lawsuits because it

operates as a “single entity” busi-
ness, not as 32 separate team busi-
nesses that are potential competi-
tors.

The court said that while there
are times NFL teams need to coop-
erate, in the area of licensing the
league isn’t immune from an anti-
trust lawsuit because teams are po-
tentially competing suppliers.

“Although NFL teams have com-
mon interests such as promoting the
NFL brand, they are still separate,
profit-maximizing entities, and their
interests in licensing team trade-
marks are not necessarily aligned,”
Justice Stevens wrote.

For decades, sports leagues in
the U.S. operated as they wished in
terms of business and labor strat-
egy, with athletes having little say
over the terms of their employment
and teams working in concert to
limit competition off the field. How-
ever, beginning in the 1960s, leagues
have found themselves forced to op-
erate like any other business, with
strict limits on their abilities to vio-
late antitrust laws.

Baseball is alone among U.S.
sports in enjoying an antitrust ex-
emption, thanks to a 1922 Supreme
Court ruling. A decision in favor of
the NFL could have given other U.S.
professional sports leagues signifi-

cantly more room to operate with-
out antitrust liability.

The justices sent the case back
to a lower court for further exami-
nation of allegations made by Amer-
ican Needle Inc. of Buffalo Grove,
Ill., which sued the NFL in 2004.

At issue was a 10-year deal the
league struck with Reebok, a unit of
Adidas AG, in 2001 that gave the
company an exclusive license to
market NFL caps and apparel.

American Needle, which had
made and sold hats bearing NFL lo-
gos since the 1950s, sued the league,
its teams and Reebok after it lost its
right to make and sell NFL-licensed
products. The company said the
NFL-Reebok agreement was an ille-
gal restraint of trade.

Two lower courts agreed with
the NFL that the league was im-
mune from antitrust liability be-
cause it acted as a single entity that
licensed teams’ logos to promote
NFL football. Those courts said anti-
trust law didn’t prohibit teams from
cooperating so the league could
compete against other entertain-
ment providers. Each NFL team is
separately owned, but they operate
collectively when it comes to the
rules of the game and schedules.

—Matthew Futterman
contributed to this article.

BY BRENT KENDALL

What are your most
important consider-
ations when select-
ing an R&D location?
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.22 98.96% 0.01% 1.42 0.75 0.92

Eur. High Volatility: 13/1 1.97 95.52 0.01 2.08 1.11 1.33

Europe Crossover: 13/1 5.94 96.29 0.05 6.28 3.95 4.59

Asia ex-Japan IG: 13/1 1.50 97.66 0.01 1.50 0.87 1.05

Japan: 13/1 1.55 97.33 0.01 1.61 0.85 1.08

Note: Data as of May 21

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $284 8.2% 25% 47% 18% 9%

JPMorgan 239 6.9 28 38 28 6

BNP Paribas 189 5.4 16 50 17 16

Credit Suisse 176 5.1 25 48 23 4

UBS 160 4.6 29 32 33 6

Citi 153 4.4 23 38 30 9

Morgan Stanley 143 4.1 14 23 57 6

Goldman Sachs 140 4.0 43 28 20 9

Credit Agricole CIB 128 3.7 17 51 8 24

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -1.50% -2.77% 0.3% -1.4% 4.0%

Event Driven -0.75 -1.81 1.2 0.9 12.3

Equity Long/Short -2.72 -5.18 -0.4 -0.1 5.3

*Estimates as of 05/21/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10066.57 t 126.82, or 1.24%

YEAR TO DATE: t 361.48, or 3.5%

OVER 52 WEEKS s 1,789.25, or 21.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

L.M. Ericsson Telephone Series B Sweden Communications Technology 17,163,023 80.20 2.49% 21.7% 21.3%

Anglo American U.K. General Mining 6,459,472 2,528 1.98 -6.8 55.6

ABB Ltd. Switzerland Industrial Machinery 28,342,689 19.28 1.96 -3.3 13.3

Rio Tinto U.K. General Mining 9,319,756 2,960 1.74 -12.7 29.4

Astrazeneca U.K. Pharmaceuticals 3,802,603 2,879 1.25 -1.1 9.8

BP PLC U.K. Integrated Oil & Gas 66,166,121 493.00 -2.70% -17.8 -1.5

Roche Holding Switzerland Pharmaceuticals 5,097,489 156.60 -2.19 -10.9 6.5

Nestle S.A. Switzerland Food Products 20,065,962 51.10 -2.11 1.8 26.2

Banco Bilbao Vizcaya Argentaria Spain Banks 30,773,166 8.55 -2.03 -32.8 -1.3

Iberdrola Spain Conventional Electricity 19,457,035 5.20 -1.89 -22.0 -14.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Unilever 3,964,085 21.90 1.20% -3.8% 25.0%
Netherlands (Food Products)
Credit Suisse Group 12,483,978 45.56 1.06 -11.0 -1.3
Switzerland (Banks)
British American Tobacco 3,670,401 2,010 0.88 -0.3 21.0
U.K. (Tobacco)
BNP Paribas 5,514,145 46.55 0.72 -16.7 3.9
France (Banks)
Barclays 51,013,219 300.85 0.65 9.0 4.9
U.K. (Banks)
UBS 32,159,370 15.51 0.65 -3.4 -2.6
Switzerland (Banks)
Tesco 20,427,426 400.00 0.58 -6.5 14.0
U.K. (Food Retailers & Wholesalers)
Diageo 4,386,675 1,054 0.57 -2.8 23.5
U.K. (Distillers & Vintners)
Vodafone Group 94,068,589 130.65 0.50 -9.1 13.1
U.K. (Mobile Telecommunications)
SAP AG 3,386,291 34.49 0.29 4.5 14.5
Germany (Software)
GlaxoSmithKline 9,897,405 1,143 0.26 -13.4 8.7
U.K. (Pharmaceuticals)
HSBC Holdings 24,765,859 630.70 0.24 -11.0 17.6
U.K. (Banks)
Sanofi-Aventis 3,836,390 46.89 0.17 -14.8 5.2
France (Pharmaceuticals)
France Telecom 7,627,846 15.39 0.16 -11.7 -8.7
France (Fixed Line Telecommunications)
UniCredit 329,300,657 1.73 0.06 -22.6 -0.9
Italy (Banks)
BG Group 7,438,060 1,004 ... -10.5 -9.1
U.K. (Integrated Oil & Gas)
Societe Generale 4,573,868 35.23 -0.03 -28.0 -5.6
France (Banks)
Total S.A. 6,021,385 37.54 -0.16 -16.6 -4.9
France (Integrated Oil & Gas)
BHP Billiton 9,642,658 1,814 -0.22 -9.1 27.5
U.K. (General Mining)
Deutsche Telekom 13,908,046 8.80 -0.24 -14.5 6.9
Germany (Mobile Telecommunications)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BASF SE 3,688,161 41.88 -0.30% -3.6% 39.7%
Germany (Commodity Chemicals)
Bayer AG 2,321,421 45.35 -0.35 -19.0 15.2
Germany (Specialty Chemicals)
Intesa Sanpaolo 100,237,439 2.10 -0.36 -33.3 -18.8
Italy (Banks)
Royal Dutch Shell A 5,774,208 20.78 -0.43 -1.5 12.3
U.K. (Integrated Oil & Gas)
Nokia 18,884,186 7.98 -0.44 -10.5 -26.1
Finland (Telecommunications Equipment)
RWE AG 1,981,360 57.31 -0.50 -15.7 -3.7
Germany (Multiutilities)
ENI 16,623,499 14.97 -0.53 -15.9 -10.4
Italy (Integrated Oil & Gas)
Siemens 3,032,365 70.71 -0.55 10.1 33.6
Germany (Diversified Industrials)
Daimler AG 4,566,905 38.49 -0.89 3.4 54.9
Germany (Automobiles)
Deutsche Bank 4,279,512 47.53 -0.96 -3.8 1.4
Germany (Banks)
Telefonica 22,923,540 15.43 -0.96 -21.0 2.8
Spain (Fixed Line Telecommunications)
Allianz SE 1,820,062 80.28 -0.99 -7.9 17.7
Germany (Full Line Insurance)
ING Groep 22,934,302 6.34 -1.05 -8.1 0.7
Netherlands (Life Insurance)
GDF Suez 3,337,702 24.89 -1.05 -17.8 -6.3
France (Multiutilities)
Banco Santander 44,732,745 8.51 -1.15 -26.4 16.4
Spain (Banks)
Novartis 13,597,623 51.25 -1.16 -9.3 17.2
Switzerland (Pharmaceuticals)
AXA 7,142,616 12.86 -1.19 -22.2 0.1
France (Full Line Insurance)
E.ON AG 7,264,044 24.25 -1.44 -17.1 -3.1
Germany (Multiutilities)
ArcelorMittal 12,002,617 23.79 -1.51 -26.1 12.3
France (Iron & Steel)
Assicurazioni Generali 8,927,718 14.21 -1.80 -24.5 -11.0
Italy (Full Line Insurance)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 27.90 $24.43 -0.42 -1.69%
Alcoa AA 21.40 11.09 -0.26 -2.29
AmExpress AXP 9.70 39.04 -0.78 -1.96
BankAm BAC 157.50 15.40 -0.59 -3.69
Boeing BA 5.90 63.15 -1.41 -2.18
Caterpillar CAT 10.90 59.22 -0.87 -1.45
Chevron CVX 9.80 73.44 -1.04 -1.40
CiscoSys CSCO 46.20 23.37 -0.09 -0.38
CocaCola KO 7.80 51.46 -0.13 -0.25
Disney DIS 13.50 32.48 -0.39 -1.19
DuPont DD 5.80 35.40 -0.70 -1.94
ExxonMobil XOM 26.00 60.19 -0.69 -1.13
GenElec GE 70.30 16.01 -0.41 -2.50
HewlettPk HPQ 17.30 45.69 -0.89 -1.91
HomeDpt HD 23.70 33.22 0.20 0.61
Intel INTC 54.30 20.67 -0.24 -1.14
IBM IBM 6.50 124.45 -0.97 -0.77
JPMorgChas JPM 46.30 38.62 -1.43 -3.57
JohnsJohns JNJ 13.10 60.57 -0.31 -0.51
KftFoods KFT 13.30 28.93 -0.76 -2.56
McDonalds MCD 6.20 67.66 -0.20 -0.29
Merck MRK 12.70 31.86 -0.18 -0.56
Microsoft MSFT 68.30 26.27 -0.57 -2.12
Pfizer PFE 52.00 15.22 -0.18 -1.17
ProctGamb PG 12.00 61.40 -0.45 -0.73
3M MMM 3.30 79.59 -1.11 -1.38
TravelersCos TRV 4.90 48.49 -0.74 -1.50
UnitedTech UTX 5.00 66.13 -0.31 -0.47
Verizon VZ 18.30 27.49 -0.47 -1.68

WalMart WMT 12.80 51.00 -0.37 -0.72

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Sol Melia 793 –21 134 259

Portugal Telecom SGPS 214 –17 31 59

Hellenic Rep 733 –15 119 118

Portugal Telecom Intl Fin 214 –13 33 60

Brit Awys 676 –12 112 246

Societe Air France 505 –9 145 192

Telefonica 154 –8 28 56

Rep Portugal 326 –8 84 55

Gas Nat SDG 193 –6 33 64

BAA Arpts 198 –6 31 33

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Unitymedia 690 22 105 199

Lanxess 161 22 46 53

Clariant 167 23 51 53

Pernod Ricard 196 23 45 59

Alpha Bk 766 25 112 82

Rallye 586 25 85 165

UPC Hldg 712 29 123 171

ThyssenKrupp 473 34 169 226

Glencore Intl 501 47 242 334

EMI Group 758 66 101 173

Source: Markit Group

BLUE CHIPS � BONDS
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Fiscal discipline — learned
the hard way — and a
cautious reaction to the
global recession, have

given Turkey a tightly regulated, and
therefore healthy, banking system
and solid growth prospects.

“Turkey learned its lessons from
the 2001 [financial] crisis,” says
Serdar Sayan, professor of econom-
ics at TOBB University of Economics
and Technology in Ankara. “It was
a local crisis triggered by huge
budget deficits.”

The government cleaned house,
and even in the depths of the
current recession ran a budget
surplus if interest payments on
debt are excluded. While some in
Turkey complain the government
has done too little, too late to deal
with the global downturn, Dr.

Sayan says it was a reaction, in a
sense, to the excesses of the 1990s.
“So fiscal discipline has not been
completely lost,” adds Dr. Sayan,
who is also director of the
Entrepreneurship Institute at the
Economic Policy Research
Foundation of Turkey, or Tepav.

How Turkey fares in the future
depends on whether it can stick
to its post-2001 healthy diet. It
has had almost a decade of fiscal
prudence, but markets want a
longer track record, especially for
an economy that has come out of
a half-century of instability, says
Susan Schadler, former deputy
director of the International Mon-
etary Fund’s European department,
where she led surveillance missions
to Turkey, among other countries,
and now senior fellow at the
Atlantic Council in Washington.
“It has got its feet on the ground
for the last decade,” she says.

Special Advertising Section

InvestIng In turkey

Lessons learned in 2001 serve country well
Ankara opts to pursue its own fiscal policies rather than rely on IMF; strong recovery is forecast as exports rebound

How Turkey fares in the
future depends on

whether it can stick to its
post-2001 healthy diet.

I l l u s t r a t i o n s b y
P e t e r H o e y

By Catherine Bolgar

Continued on following page

28 THE WALL STREET JOURNAL. Tuesday, May 25, 2010

For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 05/20 EUR 10.85 -22.0 0.9 -18.2
Andfs. Estats Units US EQ AND 05/20 USD 14.18 -5.6 13.7 -14.0
Andfs. Europa EU EQ AND 05/20 EUR 6.82 -13.0 3.2 -16.9
Andfs. Franca EU EQ AND 05/20 EUR 8.39 -13.8 1.7 -18.3
Andfs. Japo JP EQ AND 05/20 JPY 494.36 -3.3 7.5 -17.6
Andfs. Plus Dollars US BA AND 05/20 USD 9.25 -2.0 8.6 -6.3
Andfs. RF Dolars US BD AND 05/20 USD 11.69 2.3 11.2 1.0
Andfs. RF Euros EU BD AND 05/20 EUR 11.01 1.7 16.8 0.7
Andorfons EU BD AND 05/20 EUR 14.73 1.6 17.0 -0.6
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/20 EUR 9.53 -0.3 16.0 -7.2
Andorfons Mix 60 EU BA AND 05/20 EUR 8.96 -3.3 13.2 -14.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/07 USD 323590.57 17.9 121.2 16.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/21 EUR 9.25 0.9 -1.4 -3.0
DJE-Absolut P GL EQ LUX 05/21 EUR 204.66 -0.1 12.9 -7.1
DJE-Alpha Glbl P EU BA LUX 05/21 EUR 171.42 -3.8 7.4 -6.6
DJE-Div& Substanz P GL EQ LUX 05/21 EUR 213.94 -0.5 15.0 -4.4
DJE-Gold&Resourc P OT EQ LUX 05/21 EUR 182.26 7.0 26.1 -3.6
DJE-Renten Glbl P EU BD LUX 05/21 EUR 136.03 4.2 10.4 5.9
LuxPro-Dragon I AS EQ LUX 05/21 EUR 138.61 -12.3 11.7 -4.1
LuxPro-Dragon P AS EQ LUX 05/21 EUR 134.69 -12.4 11.2 -4.5
LuxTopic-Aktien Europa EU EQ LUX 05/21 EUR 16.34 -7.7 9.4 -3.8
LuxTopic-Pacific AS EQ LUX 05/21 EUR 18.15 10.8 48.6 -0.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/17 JPY 10166.34 2.5 NS NS
Prosperity Return Fund B EU BD LUX 05/17 JPY 9270.94 -6.2 NS NS
Prosperity Return Fund C EU BD LUX 05/17 USD 90.64 -6.0 NS NS
Prosperity Return Fund D EU BD LUX 05/17 EUR 108.99 11.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/17 JPY 10106.77 2.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/17 JPY 9159.86 -7.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/17 USD 88.96 -6.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/17 EUR 105.90 8.8 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/21 EUR 21.96 -9.7 -4.1 -36.7
MP-TURKEY.SI OT OT SVN 05/21 EUR 39.06 12.5 57.7 2.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/21 EUR 14.12 5.6 31.6 0.7
Parex Eastern Europ Bd EU BD LVA 05/21 USD 15.68 7.1 38.3 5.3
Parex Russian Eq EE EQ LVA 05/21 USD 19.27 -1.3 32.4 -23.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/20 EUR 120.01 -1.0 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/20 USD 156.73 -10.6 16.1 -15.1
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/20 USD 148.68 -10.9 15.1 -15.8
Pictet-Biotech-P USD OT OT LUX 05/20 USD 256.26 -9.5 2.0 -11.6
Pictet-CHF Liquidity-P OT OT LUX 05/20 CHF 124.17 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/20 CHF 93.36 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/20 EUR 100.54 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/20 USD 110.74 -5.2 21.2 -5.3
Pictet-Eastern Europe-P EUR EU EQ LUX 05/20 EUR 335.13 6.6 60.1 -13.9
Pictet-Emerging Markets-P USD GL EQ LUX 05/20 USD 472.07 -11.5 21.1 -19.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/20 EUR 388.66 -4.7 14.5 -15.0
Pictet-EUR Bonds-P EU BD LUX 05/20 EUR 400.25 4.1 7.8 5.5
Pictet-EUR Bonds-Pdy EU BD LUX 05/20 EUR 293.50 4.1 7.8 5.5
Pictet-EUR Corporate Bonds-P EU BD LUX 05/20 EUR 152.86 3.4 16.0 7.9
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/20 EUR 103.63 3.4 16.0 7.9

Pictet-EUR High Yield-P EU BD LUX 05/20 EUR 152.95 4.6 38.2 3.9
Pictet-EUR High Yield-Pdy EU BD LUX 05/20 EUR 83.83 4.6 38.2 3.9
Pictet-EUR Liquidity-P EU MM LUX 05/20 EUR 136.04 0.0 0.4 1.6
Pictet-EUR Liquidity-Pdy EU MM LUX 05/20 EUR 96.72 0.0 0.4 1.6
Pictet-EUR Sovereign Liq-P OT OT LUX 05/20 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/20 EUR 99.92 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/20 EUR 96.54 -4.4 15.8 -11.9
Pictet-European Sust Eq-P EUR EU EQ LUX 05/20 EUR 127.82 -4.0 16.4 -11.9
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/20 USD 248.01 2.0 17.3 10.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/20 USD 161.07 2.0 17.3 10.2
Pictet-Greater China-P USD AS EQ LUX 05/20 USD 308.63 -12.1 12.9 -11.5
Pictet-Indian Equities-P USD EA EQ LUX 05/21 USD 338.15 -6.2 23.7 -7.0
Pictet-Japan Index-P JPY JP EQ LUX 05/21 JPY 8610.05 -3.1 0.7 -19.3
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/21 JPY 4392.53 -0.5 6.6 -17.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/21 JPY 7637.43 -1.4 2.3 -21.7
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/21 JPY 7389.26 -1.6 1.7 -22.2
Pictet-MENA-P USD OT OT LUX 05/19 USD 47.94 6.9 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/20 USD 235.43 -13.8 22.9 -13.7
Pictet-Piclife-P CHF CH BA LUX 05/20 CHF 797.57 0.8 10.5 -0.7
Pictet-Premium Brands-P EUR OT EQ LUX 05/20 EUR 72.33 10.7 45.9 3.2
Pictet-Russian Equities-P USD OT OT LUX 05/20 USD 59.22 -8.1 46.6 -25.1
Pictet-Security-P USD GL EQ LUX 05/20 USD 95.32 -4.3 18.2 -3.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/20 EUR 454.70 0.4 22.1 -10.9
Pictet-Timber-P USD OT OT LUX 05/20 USD 97.76 -8.2 23.7 NS
Pictet-USA Index-P USD US EQ LUX 05/20 USD 87.44 -3.5 19.2 -11.7
Pictet-USD Government Bonds-P US BD LUX 05/20 USD 528.45 4.1 3.5 4.7
Pictet-USD Government Bonds-Pdy US BD LUX 05/20 USD 377.86 4.1 3.5 4.7
Pictet-USD Liquidity-P US MM LUX 05/20 USD 131.02 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 05/20 USD 84.84 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 05/20 USD 101.52 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/20 USD 100.02 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/20 EUR 129.64 4.6 21.3 -4.2
Pictet-World Gvt Bonds-P USD GL BD LUX 05/21 USD 162.24 -1.7 2.2 2.0
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/21 USD 131.56 -1.7 2.1 2.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/21 USD 13.29 -1.2 35.9 0.0
Japan Fund USD JP EQ IRL 05/24 USD 16.74 5.3 12.4 -0.9
Polar Healthcare Class I USD OT OT IRL 05/21 USD 12.03 -7.0 17.4 NS
Polar Healthcare Class R USD OT OT IRL 05/21 USD 11.99 -7.1 16.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 11.31 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/19 USD 133.24 4.6 60.2 4.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/21 EUR 634.25 -10.3 11.3 -15.4
Core Eurozone Eq B EU EQ IRL 05/21 EUR 754.15 -9.3 12.1 -14.5
Euro Fixed Income A EU BD IRL 05/21 EUR 1318.61 5.9 15.8 3.6
Euro Fixed Income B EU BD IRL 05/21 EUR 1411.25 6.2 16.5 4.3
Euro Small Cap A EU EQ IRL 05/21 EUR 1205.30 0.4 24.4 -12.5
Euro Small Cap B EU EQ IRL 05/21 EUR 1294.07 0.6 25.1 -11.9
Eurozone Agg Eq A EU EQ IRL 05/21 EUR 626.60 -4.5 18.4 -13.4
Eurozone Agg Eq B EU EQ IRL 05/21 EUR 902.57 -4.2 19.1 -12.9
Glbl Bd (EuroHdg) A GL BD IRL 05/21 EUR 1456.02 5.9 17.9 6.3
Glbl Bd (EuroHdg) B GL BD IRL 05/21 EUR 1549.01 6.1 18.6 7.0
Glbl Bd A EU BD IRL 05/21 EUR 1275.22 15.4 25.1 14.6
Glbl Bd B EU BD IRL 05/21 EUR 1361.26 15.7 25.9 15.3
Glbl Real Estate A OT EQ IRL 05/21 USD 849.05 -5.3 33.1 -18.4
Glbl Real Estate B OT EQ IRL 05/21 USD 877.36 -5.1 33.9 -17.9
Glbl Real Estate EH-A OT EQ IRL 05/21 EUR 779.75 -3.1 31.9 -17.4
Glbl Real Estate SH-B OT EQ IRL 05/21 GBP 73.41 -3.1 32.5 -17.4
Glbl Strategic Yield A EU BD IRL 05/21 EUR 1649.47 2.6 26.3 4.4
Glbl Strategic Yield B EU BD IRL 05/21 EUR 1769.09 2.9 27.0 5.1
Japan Equity A JP EQ IRL 05/21 JPY 11158.25 -4.1 0.6 -19.2
Japan Equity B JP EQ IRL 05/21 JPY 11920.74 -3.9 1.2 -18.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/21 USD 2025.44 -11.4 23.3 -10.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/21 USD 2166.66 -11.2 24.0 -9.6
Pan European Eq A EU EQ IRL 05/21 EUR 921.95 -4.2 19.1 -12.5
Pan European Eq B EU EQ IRL 05/21 EUR 984.92 -4.0 19.8 -12.1
US Equity A US EQ IRL 05/21 USD 844.94 -3.2 22.7 -12.1
US Equity B US EQ IRL 05/21 USD 906.73 -2.9 23.4 -11.6
US Small Cap A US EQ IRL 05/21 USD 1334.24 3.5 32.5 -8.9
US Small Cap B US EQ IRL 05/21 USD 1432.73 3.8 33.3 -8.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/21 EUR 98.60 -0.5 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/21 EUR 13.84 -0.2 2.1 8.2
Asset Sele C H-CHF OT OT LUX 05/21 CHF 95.94 -0.3 1.7 NS
Asset Sele C H-GBP OT OT LUX 05/21 GBP 97.40 0.0 2.7 NS
Asset Sele C H-JPY OT OT LUX 05/21 JPY 9675.42 0.1 2.3 NS
Asset Sele C H-NOK OT OT LUX 05/21 NOK 111.56 0.3 2.9 NS
Asset Sele C H-SEK OT OT LUX 05/21 SEK 138.68 -0.3 1.9 8.5

Asset Sele C H-USD OT OT LUX 05/21 USD 97.24 -0.1 2.4 NS
Asset Sele CG-EUR OT OT LUX 05/21 GBP 97.99 -0.9 NS NS
Asset Sele D H-SEK OT OT LUX 05/21 SEK 127.92 -0.3 1.9 NS
Choice Global Value -C- GL EQ LUX 05/21 SEK 74.32 -3.6 15.7 -15.7
Choice Global Value -D- OT OT LUX 05/21 SEK 69.32 -3.5 15.8 -15.6
Choice Global Value -I- OT OT LUX 05/21 EUR 6.74 0.5 23.7 -17.3
Choice Japan Fd -C- OT OT LUX 05/21 JPY 46.48 -0.8 -0.8 -19.6
Choice Japan Fd -D- OT OT LUX 05/21 JPY 41.62 -0.8 -0.8 -19.6
Choice Jpn Chance/Risk -C- OT OT LUX 05/21 JPY 47.07 -7.5 0.1 -24.0
Choice NthAmChance/Risk -C- OT OT LUX 05/21 USD 3.74 -4.7 15.5 -15.6
Ethical Europe Fd -C- OT OT LUX 05/21 EUR 1.81 -7.6 10.9 -18.1
Europe Fund -C- OT OT LUX 05/21 EUR 2.64 -6.5 13.0 -17.1
Europe Fund -D- OT OT LUX 05/21 EUR 1.41 -6.5 NS NS
Europe Index Fund -C- OT OT LUX 05/21 EUR 3.86 -5.0 14.7 -16.9
Global Chance/Risk Fd -C- OT OT LUX 05/21 EUR 0.62 3.7 21.9 -7.9
Global Fd -C- OT OT LUX 05/21 USD 1.95 -8.7 10.8 -18.0
Global Fd -D- OT OT LUX 05/21 USD 1.21 -8.7 10.8 NS
Nordic Fd -C- OT OT LUX 05/21 EUR 5.72 -2.4 13.0 -8.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/21 USD 6.72 -9.1 17.0 -10.1
Choice Asia ex. Japan -D- OT OT LUX 05/21 USD 1.18 -9.1 17.0 NS
Currency Alpha EUR -IC- OT OT LUX 05/21 EUR 10.29 -0.2 -2.9 -1.1
Currency Alpha EUR -RC- OT OT LUX 05/21 EUR 10.17 -0.3 -3.3 -1.5
Currency Alpha SEK -ID- OT OT LUX 05/21 SEK 91.87 -0.1 -3.1 -3.1
Currency Alpha SEK -RC- OT OT LUX 05/21 SEK 99.77 -0.3 -3.3 -1.5
Generation Fd 80 -C- OT OT LUX 05/21 SEK 7.96 0.6 15.5 -4.3
Nordic Focus SH A OT OT LUX 05/21 EUR 80.46 -0.3 24.7 -7.3
Nordic Focus SH B OT OT LUX 05/21 SEK 84.15 -0.3 24.7 -7.3
Nordic Focus SH C OT OT LUX 05/21 NOK 81.01 -0.3 24.7 -7.3
Russia Fd -C- OT OT LUX 05/21 EUR 9.14 3.5 47.9 -14.3

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/21 USD 0.70 -14.3 9.4 -17.1
Ethical Glbl lndex Fd -C- OT OT LUX 05/21 USD 0.73 -4.1 14.4 NS
Ethical Sweden Fd -D- OT OT LUX 05/21 SEK 41.43 0.4 22.6 0.1
Index Linked Bd Fd SEK -D- OT OT LUX 05/21 SEK 13.43 4.4 10.0 5.5
Medical Fd -D- OT OT LUX 05/21 USD 2.95 -11.3 9.9 -7.8
Short Medium Bd Fd SEK -D- OT OT LUX 05/21 SEK 8.55 -0.1 0.2 1.3
Technology Fd -C- OT OT LUX 05/21 USD 0.20 -5.7 NS NS
Technology Fd -D- OT OT LUX 05/21 USD 2.38 -5.7 24.8 -5.9
U.S. Index Fd -C- OT OT LUX 05/21 USD 1.75 -4.5 18.7 -12.6
U.S. Index Fd -D- OT OT LUX 05/21 USD 1.73 -5.4 17.6 -13.0
World Fd -C- OT OT LUX 05/21 USD 26.28 -7.7 NS NS
World Fd -D- OT OT LUX 05/21 USD 1.96 -9.3 9.4 -14.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/21 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 05/21 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 05/21 SEK 21.95 0.0 0.5 1.5
Short Bond Fd SEK HNWC OT OT LUX 05/21 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/21 SEK 9.95 -2.0 NS NS
Short Bond Fd USD -C- OT OT LUX 05/21 USD 2.48 -0.4 -0.7 0.0

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/21 SEK 44.12 2.9 6.3 7.5
Bond Fd SEK -D- NO BD LUX 05/21 SEK 12.36 -0.7 2.5 5.6
Bond Fd SEK HNWD OT OT LUX 05/21 SEK 8.96 3.1 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/21 EUR 1.31 3.1 16.4 4.8
Corp. Bond Fd EUR -D- EU BD LUX 05/21 EUR 0.97 3.2 16.4 4.8
Corp. Bond Fd SEK -C- NO BD LUX 05/21 SEK 13.14 4.5 19.8 3.6
Corp. Bond Fd SEK -D- NO BD LUX 05/21 SEK 9.57 4.5 19.8 3.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/21 EUR 105.29 5.3 9.4 5.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/21 EUR 114.57 5.2 8.9 7.8
Flexible Bond Fd -C- NO BD LUX 05/21 SEK 21.33 -0.1 0.6 3.3
Flexible Bond Fd -D- NO BD LUX 05/21 SEK 11.32 -0.1 0.6 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/21 USD 2.34 -12.4 14.7 -15.4
Eastern Europe exRussia Fd -C- OT OT LUX 05/21 EUR 2.57 -1.0 30.5 -12.6

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/21 SEK 31.17 -3.1 28.9 5.0
Eastern Europe SmCap Fd -C- OT OT LUX 05/21 EUR 2.94 9.5 62.6 -7.7
Europe Chance/Risk Fd -C- OT OT LUX 05/21 EUR 974.64 -6.0 13.0 -19.3
Listed Private Equity -C- OT OT LUX 05/21 EUR 138.13 7.2 43.5 NS
Listed Private Equity -IC- OT OT LUX 05/21 EUR 84.04 10.4 48.4 NS
Listed Private Equity -ID- OT OT LUX 05/21 EUR 80.39 10.3 47.8 NS
Nordic Small Cap -C- OT OT LUX 05/21 EUR 132.46 -1.7 NS NS
Nordic Small Cap -IC- OT OT LUX 05/21 EUR 133.14 -1.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/21 EUR 98.81 -1.0 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/21 GBP 97.99 -0.9 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/21 SEK 77.51 -0.9 -0.8 -14.2
Asset Sele Defensive SEK -C- OT OT LUX 05/21 SEK 98.77 -1.0 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/21 SEK 69.33 -0.9 -0.8 -14.2
Asset Sele Defensive USD -C- OT OT LUX 05/21 USD 100.05 -0.9 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/21 NOK 102.17 -0.1 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/21 SEK 100.17 -0.7 NS NS
Asset Sele Opp D GBP OT OT LUX 05/21 GBP 95.95 -0.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/21 EUR 101.41 -0.5 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/21 GBP 101.59 -0.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/21 SEK 100.80 -0.7 NS NS
Asset Sele Original C EUR OT OT LUX 05/21 EUR 101.47 0.1 NS NS
Asset Sele Original D GBP OT OT LUX 05/21 GBP 102.12 0.2 NS NS
Asset Sele Original ID GBP OT OT LUX 05/21 GBP 101.73 0.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/20 EUR 30.80 3.9 11.3 1.9
Bonds Eur Corp A OT OT LUX 05/20 EUR 23.35 1.1 8.3 3.3
Bonds Eur Hi Yld A OT OT LUX 05/20 EUR 21.15 2.7 30.7 1.6
Bonds EURO A OT OT LUX 05/20 EUR 42.19 2.8 6.4 6.4
Bonds Europe A OT OT LUX 05/20 EUR 40.21 2.8 5.7 6.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/20 USD 41.11 -2.1 4.4 2.1
Eq. AsiaPac Dual Strategies A OT OT LUX 05/21 USD 9.02 -13.4 15.9 -14.6
Eq. China A OT OT LUX 05/20 USD 20.56 -14.8 10.7 -12.6
Eq. Concentrated Euroland A OT OT LUX 05/20 EUR 82.10 -11.7 -1.2 -18.2
Eq. ConcentratedEuropeA OT OT LUX 05/20 EUR 25.24 -6.6 9.6 -15.6
Eq. Emerging Europe A OT OT LUX 05/20 EUR 24.86 5.5 35.9 -21.4
Eq. Equities Global Energy OT OT LUX 05/20 USD 15.22 -16.1 -2.8 -28.8
Eq. Euroland A OT OT LUX 05/20 EUR 9.73 -10.2 3.8 -18.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/20 EUR 137.17 -2.8 19.9 -11.4
Eq. EurolandCyclclsA OT OT LUX 05/20 EUR 17.50 -1.7 12.7 -12.7
Eq. EurolandFinancialA OT OT LUX 05/20 EUR 9.26 -18.1 -2.4 -24.6
Eq. Glbl Emg Cty A OT OT LUX 05/20 USD 7.98 -17.5 0.3 -22.9
Eq. Global A OT OT LUX 05/20 USD 25.52 -8.4 15.6 -16.3
Eq. Global Resources A OT OT LUX 05/20 USD 98.12 -10.1 10.7 -21.5
Eq. Gold Mines A OT OT LUX 05/20 USD 30.89 2.0 21.9 -1.6
Eq. India A OT OT LUX 05/21 USD 121.39 -7.2 15.9 -8.6
Eq. Japan CoreAlpha A OT OT LUX 05/21 JPY 7381.51 1.8 1.4 -10.6
Eq. Japan Sm Cap A OT OT LUX 05/21 JPY 1037.79 -3.0 11.2 -14.1
Eq. Japan Target A OT OT LUX 05/21 JPY 1669.87 2.0 2.0 -7.8
Eq. Latin America A OT OT LUX 05/20 USD 94.04 -19.1 16.7 -22.9
Eq. US ConcenCore A OT OT LUX 05/20 USD 21.10 -6.6 13.5 -8.3
Eq. US Focused A OT OT LUX 05/20 USD 14.99 -5.5 12.6 -21.3
Eq. US Lg Cap Gr A OT OT LUX 05/20 USD 14.03 -8.0 12.8 -17.2
Eq. US Mid Cap A OT OT LUX 05/20 USD 30.12 0.8 32.0 -11.4
Eq. US Multi Strg A OT OT LUX 05/20 USD 20.25 -4.8 18.4 -15.8
Eq. US Rel Val A OT OT LUX 05/20 USD 19.76 -4.0 21.8 -15.4
Eq. US Sm Cap Val A OT OT LUX 05/20 USD 15.74 -1.3 24.1 -17.7
Money Market EURO A OT OT LUX 05/20 EUR 27.43 0.1 0.4 1.9
Money Market USD A OT OT LUX 05/20 USD 15.84 0.0 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/13 USD 935.27 -2.7 1.7 -30.6
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 05/13 AED 5.34 0.2 1.7 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/24 JPY 8730.00 -7.7 3.4 -21.6
YMR-N Small Cap Fund OT OT IRL 05/24 JPY 6525.00 -6.9 7.3 -19.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/24 JPY 5610.00 -8.8 -7.4 -25.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/24 JPY 6373.00 -6.7 0.9 -21.1
Yuki Chugoku JpnLowP JP EQ IRL 05/24 JPY 7748.00 2.7 -1.8 -18.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/24 JPY 4340.00 -7.1 -1.5 -26.1
Yuki Hokuyo Jpn Inc JP EQ IRL 05/24 JPY 5060.00 -3.6 -0.8 -20.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/24 JPY 4735.00 -7.2 6.1 -19.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/24 JPY 4105.00 -7.1 -1.2 -28.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/24 JPY 4340.00 -7.0 0.6 -28.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/24 JPY 6392.00 -8.3 3.4 -23.8
Yuki Mizuho Jpn Gen OT OT IRL 05/24 JPY 8186.00 -5.0 0.6 -20.8
Yuki Mizuho Jpn Gro OT OT IRL 05/24 JPY 5879.00 -7.5 -3.2 -23.0
Yuki Mizuho Jpn Inc OT OT IRL 05/24 JPY 7401.00 -3.1 -2.2 -22.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/24 JPY 4841.00 -6.7 -1.2 -22.6
Yuki Mizuho Jpn LowP OT OT IRL 05/24 JPY 11369.00 -1.7 0.6 -15.8
Yuki Mizuho Jpn PGth OT OT IRL 05/24 JPY 7219.00 -9.3 -4.3 -25.9
Yuki Mizuho Jpn SmCp OT OT IRL 05/24 JPY 6647.00 -6.9 11.8 -19.5
Yuki Mizuho Jpn Val Sel OT OT IRL 05/24 JPY 5367.00 -5.0 -0.2 -20.1
Yuki Mizuho Jpn YoungCo OT OT IRL 05/24 JPY 2492.00 -8.6 3.9 -26.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/24 JPY 5160.00 -4.8 0.4 -21.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.33 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 203.33 4.2 7.7 1.7

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 210.46 4.3 7.1 1.1

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/30 EUR 94.36 2.8 25.0 -8.2

Special Opp Inst EUR OT OT CYM 04/30 EUR 89.36 3.0 25.8 -7.7

Special Opp Inst USD OT OT CYM 04/30 USD 101.44 2.9 26.7 -5.8

Special Opp USD OT OT CYM 04/30 USD 99.12 2.7 25.8 -6.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/30 CHF 113.70 2.7 13.5 -2.9

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/30 GBP 135.85 2.8 14.1 -2.3

GH Fund Inst USD OT OT JEY 04/30 USD 115.13 3.0 15.2 -0.5

GH FUND S EUR OT OT CYM 04/30 EUR 132.24 3.3 15.5 -1.3

GH FUND S GBP OT OT JEY 04/30 GBP 137.08 3.3 15.2 -1.2

GH Fund S USD OT OT CYM 04/30 USD 155.02 3.2 15.8 0.0

GH Fund USD OT OT GGY 04/30 USD 281.23 2.7 14.3 -1.3

Hedge Investments OT OT JEY 04/30 USD 144.07 NS NS -0.5

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 04/30 CHF 98.13 3.8 14.2 -5.3

MultiAdv Arb EUR Hdg OT OT JEY 04/30 EUR 107.11 4.0 15.1 -4.4

MultiAdv Arb GBP Hdg OT OT JEY 04/30 GBP 115.49 4.0 15.1 -4.7

MultiAdv Arb S EUR OT OT CYM 04/30 EUR 115.06 4.5 16.6 -3.4

MultiAdv Arb S GBP OT OT CYM 04/30 GBP 120.39 4.4 16.5 -3.5

MultiAdv Arb S USD OT OT CYM 04/30 USD 131.32 4.3 17.0 -1.9

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/30 EUR 100.38 1.1 8.0 -5.4

Asian AdvantEdge OT OT JEY 04/30 USD 185.12 1.3 9.4 -4.1

Emerg AdvantEdge OT OT JEY 04/30 USD 168.06 0.4 12.8 -6.9

Emerg AdvantEdge EUR OT OT JEY 04/30 EUR 93.54 0.4 12.2 -8.5

Europ AdvantEdge EUR OT OT JEY 04/30 EUR 135.90 2.4 16.3 -0.8

Europ AdvantEdge USD OT OT JEY 04/30 USD 144.30 2.3 17.0 0.0

Real AdvantEdge EUR OT OT NA 04/30 EUR 108.83 0.6 8.4 NS

Real AdvantEdge USD OT OT NA 04/30 USD 108.98 0.6 8.9 NS

Trading Adv JPY OT OT NA 04/30 JPY 9771.40 5.9 3.0 NS

Trading AdvantEdge OT OT GGY 04/30 USD 147.62 5.2 2.4 1.3

Trading AdvantEdge EUR OT OT GGY 04/30 EUR 133.77 5.0 2.0 1.4

Trading AdvantEdge GBP OT OT GGY 04/30 GBP 141.78 5.3 2.4 2.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/14 USD 387.94 5.2 58.3 -27.2

Antanta MidCap Fund EE EQ AND 05/14 USD 763.56 7.6 120.8 -34.7

Meriden Opps Fund GL OT AND 05/19 EUR 50.42 -16.0 -39.2 -31.8

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/18 USD 35.66 -12.6 -37.6 -23.5

Superfund GCT USD* OT OT LUX 05/18 USD 1942.00 -11.5 -28.0 -19.8

Superfund Green Gold A (SPC) OT OT CYM 05/18 USD 968.46 20.3 -1.2 -4.8

Superfund Green Gold B (SPC) OT OT CYM 05/18 USD 886.57 -5.3 -13.7 -13.7

Superfund Q-AG* OT OT AUT 05/18 EUR 6327.00 -4.4 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 04/30 EUR 988.82 4.6 2.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1



10 THE WALL STREET JOURNAL. Tuesday, May 25, 2010

Special Advertising SectionSpecial Advertising SectionSpecial Advertising SectionSpecial Advertising Section

The big issue for Turkey isThe big issue for Turkey isThe big issue for Turkey isThe big issue for Turkey is
whether they can maintain thewhether they can maintain thewhether they can maintain thewhether they can maintain the
fiscal situation from which theyfiscal situation from which theyfiscal situation from which theyfiscal situation from which they
have benefited for the past decade,have benefited for the past decade,have benefited for the past decade,have benefited for the past decade,
she says. The stimulus measuresshe says. The stimulus measuresshe says. The stimulus measuresshe says. The stimulus measures
[announced March 2009 and[announced March 2009 and[announced March 2009 and[announced March 2009 and
valued at 5.5 billion Turkish liravalued at 5.5 billion Turkish liravalued at 5.5 billion Turkish liravalued at 5.5 billion Turkish lira
( 2.8 billion)] were “probably( 2.8 billion)] were “probably( 2.8 billion)] were “probably( 2.8 billion)] were “probably
the right response,” even thoughthe right response,” even thoughthe right response,” even thoughthe right response,” even though
they caused the budget deficitthey caused the budget deficitthey caused the budget deficitthey caused the budget deficit
and public debt to grow. “Ifand public debt to grow. “Ifand public debt to grow. “Ifand public debt to grow. “If
that’s not reined in quickly withthat’s not reined in quickly withthat’s not reined in quickly withthat’s not reined in quickly with
the recovery, that would be athe recovery, that would be athe recovery, that would be athe recovery, that would be a
major source of uncertainty onmajor source of uncertainty onmajor source of uncertainty onmajor source of uncertainty on
the part of investors,” she says.the part of investors,” she says.the part of investors,” she says.the part of investors,” she says.

Avoiding the IMFAvoiding the IMFAvoiding the IMFAvoiding the IMF
In the past, investors countedIn the past, investors countedIn the past, investors countedIn the past, investors counted

on the IMF to keep Turkey’s spend-on the IMF to keep Turkey’s spend-on the IMF to keep Turkey’s spend-on the IMF to keep Turkey’s spend-
ing in line. Its last IMF fundinging in line. Its last IMF fundinging in line. Its last IMF fundinging in line. Its last IMF funding
deal, which had been implementeddeal, which had been implementeddeal, which had been implementeddeal, which had been implemented
in the wake of the 2001 crisis, ranin the wake of the 2001 crisis, ranin the wake of the 2001 crisis, ranin the wake of the 2001 crisis, ran
out in May 2008. Turkey pointedlyout in May 2008. Turkey pointedlyout in May 2008. Turkey pointedlyout in May 2008. Turkey pointedly
avoided a new deal, despite theavoided a new deal, despite theavoided a new deal, despite theavoided a new deal, despite the
clutch of other countries lining upclutch of other countries lining upclutch of other countries lining upclutch of other countries lining up
for IMF bailouts as the globalfor IMF bailouts as the globalfor IMF bailouts as the globalfor IMF bailouts as the global
recession bit. Finally, in March, therecession bit. Finally, in March, therecession bit. Finally, in March, therecession bit. Finally, in March, the
government said it had ended talksgovernment said it had ended talksgovernment said it had ended talksgovernment said it had ended talks
with the IMF about a new loan.with the IMF about a new loan.with the IMF about a new loan.with the IMF about a new loan.

Rather than use the IMF as aRather than use the IMF as aRather than use the IMF as aRather than use the IMF as a
watchdog, Turkey’s parliament iswatchdog, Turkey’s parliament iswatchdog, Turkey’s parliament iswatchdog, Turkey’s parliament is
preparing to vote on its own “fiscalpreparing to vote on its own “fiscalpreparing to vote on its own “fiscalpreparing to vote on its own “fiscal
rules” that would tierules” that would tierules” that would tierules” that would tie

the government’s hands fromthe government’s hands fromthe government’s hands fromthe government’s hands from
spending sprees. The rulesspending sprees. The rulesspending sprees. The rulesspending sprees. The rules
would allow stimulus packageswould allow stimulus packageswould allow stimulus packageswould allow stimulus packages
during downturns, for example,during downturns, for example,during downturns, for example,during downturns, for example,
but include a clear program onbut include a clear program onbut include a clear program onbut include a clear program on
ending that spending before itending that spending before itending that spending before itending that spending before it
becomes addictive. If the measurebecomes addictive. If the measurebecomes addictive. If the measurebecomes addictive. If the measure
passes, “it will be a very positivepasses, “it will be a very positivepasses, “it will be a very positivepasses, “it will be a very positive
step,” and already would guide thestep,” and already would guide thestep,” and already would guide thestep,” and already would guide the
2011 budget, says Tevfik Aksoy,2011 budget, says Tevfik Aksoy,2011 budget, says Tevfik Aksoy,2011 budget, says Tevfik Aksoy,
chief economist for Turkey, thechief economist for Turkey, thechief economist for Turkey, thechief economist for Turkey, the
Middle East and North Africa forMiddle East and North Africa forMiddle East and North Africa forMiddle East and North Africa for
Morgan Stanley in London.Morgan Stanley in London.Morgan Stanley in London.Morgan Stanley in London.

Though Turkey’s governmentThough Turkey’s governmentThough Turkey’s governmentThough Turkey’s government
has shown fiscal prudence (itshas shown fiscal prudence (itshas shown fiscal prudence (itshas shown fiscal prudence (its
2008 budget deficit was 2.2% of2008 budget deficit was 2.2% of2008 budget deficit was 2.2% of2008 budget deficit was 2.2% of
GDP, under the 3% limit for euroGDP, under the 3% limit for euroGDP, under the 3% limit for euroGDP, under the 3% limit for euro
members) and the banking systemmembers) and the banking systemmembers) and the banking systemmembers) and the banking system
is a model of health, the econ-is a model of health, the econ-is a model of health, the econ-is a model of health, the econ-
omy got slammed with a 4.7%omy got slammed with a 4.7%omy got slammed with a 4.7%omy got slammed with a 4.7%
contraction in 2009 — one of thecontraction in 2009 — one of thecontraction in 2009 — one of thecontraction in 2009 — one of the
worst among members of theworst among members of theworst among members of theworst among members of the
Organization for EconomicOrganization for EconomicOrganization for EconomicOrganization for Economic
Cooperation and Development.Cooperation and Development.Cooperation and Development.Cooperation and Development.
Demand for Turkey’s main exportsDemand for Turkey’s main exportsDemand for Turkey’s main exportsDemand for Turkey’s main exports
— cars and durable consumer— cars and durable consumer— cars and durable consumer— cars and durable consumer
goods — slumped as its maingoods — slumped as its maingoods — slumped as its maingoods — slumped as its main
market — the European Union,market — the European Union,market — the European Union,market — the European Union,
especially Germany — slid intoespecially Germany — slid intoespecially Germany — slid intoespecially Germany — slid into
recession. It was a headspinningrecession. It was a headspinningrecession. It was a headspinningrecession. It was a headspinning
switch from average annualswitch from average annualswitch from average annualswitch from average annual
growth of 5.9% between 2003growth of 5.9% between 2003growth of 5.9% between 2003growth of 5.9% between 2003
and 2008 — the fastest in Europe.and 2008 — the fastest in Europe.and 2008 — the fastest in Europe.and 2008 — the fastest in Europe.

Efforts to stimulate the econ-Efforts to stimulate the econ-Efforts to stimulate the econ-Efforts to stimulate the econ-
omy have met with mixed success.omy have met with mixed success.omy have met with mixed success.omy have met with mixed success.

The government cut the tax onThe government cut the tax onThe government cut the tax onThe government cut the tax on
car purchases, for example, to helpcar purchases, for example, to helpcar purchases, for example, to helpcar purchases, for example, to help
battered auto makers replace exportsbattered auto makers replace exportsbattered auto makers replace exportsbattered auto makers replace exports
with domestic sales. However,with domestic sales. However,with domestic sales. However,with domestic sales. However,
some Turks used the program tosome Turks used the program tosome Turks used the program tosome Turks used the program to
get a better deal on an importedget a better deal on an importedget a better deal on an importedget a better deal on an imported
car, since the breaks weren’tcar, since the breaks weren’tcar, since the breaks weren’tcar, since the breaks weren’t
limited to cars made in Turkey,limited to cars made in Turkey,limited to cars made in Turkey,limited to cars made in Turkey,
says Dr. Sayan of TOBB University.says Dr. Sayan of TOBB University.says Dr. Sayan of TOBB University.says Dr. Sayan of TOBB University.

One of the worst effects of theOne of the worst effects of theOne of the worst effects of theOne of the worst effects of the
recession has been a jump inrecession has been a jump inrecession has been a jump inrecession has been a jump in
unemployment, to 14% fromunemployment, to 14% fromunemployment, to 14% fromunemployment, to 14% from
11% in 2008. Without much of a11% in 2008. Without much of a11% in 2008. Without much of a11% in 2008. Without much of a
social safety net, Turks have tosocial safety net, Turks have tosocial safety net, Turks have tosocial safety net, Turks have to

rely on family when they loserely on family when they loserely on family when they loserely on family when they lose
their jobs. Some 1.5 million peopletheir jobs. Some 1.5 million peopletheir jobs. Some 1.5 million peopletheir jobs. Some 1.5 million people
work in the agricultural sector,work in the agricultural sector,work in the agricultural sector,work in the agricultural sector,
but without any payment, notesbut without any payment, notesbut without any payment, notesbut without any payment, notes
UUUUğğğğur Gürses, business columnistur Gürses, business columnistur Gürses, business columnistur Gürses, business columnist
for Radikal Daily, a newspaper infor Radikal Daily, a newspaper infor Radikal Daily, a newspaper infor Radikal Daily, a newspaper in
Istanbul. “They just defineIstanbul. “They just defineIstanbul. “They just defineIstanbul. “They just define
themselves as ‘family workers.’themselves as ‘family workers.’themselves as ‘family workers.’themselves as ‘family workers.’
As time passes these people areAs time passes these people areAs time passes these people areAs time passes these people are
coming into the work forcecoming into the work forcecoming into the work forcecoming into the work force
looking for new jobs, so thelooking for new jobs, so thelooking for new jobs, so thelooking for new jobs, so the
unemployment rate isn’t goingunemployment rate isn’t goingunemployment rate isn’t goingunemployment rate isn’t going
to go down quickly.”to go down quickly.”to go down quickly.”to go down quickly.”

Only 46% of Turks ages 15-64Only 46% of Turks ages 15-64Only 46% of Turks ages 15-64Only 46% of Turks ages 15-64
were employed in 2009. Fewwere employed in 2009. Fewwere employed in 2009. Fewwere employed in 2009. Few
Turkish women work. Turkey isTurkish women work. Turkey isTurkish women work. Turkey isTurkish women work. Turkey is
young, with half the populationyoung, with half the populationyoung, with half the populationyoung, with half the population
under 29, so a bulge of new jobunder 29, so a bulge of new jobunder 29, so a bulge of new jobunder 29, so a bulge of new job
seekers is yet to come. How toseekers is yet to come. How toseekers is yet to come. How toseekers is yet to come. How to
channel these untapped sourceschannel these untapped sourceschannel these untapped sourceschannel these untapped sources
of wealth is not easy. Turkishof wealth is not easy. Turkishof wealth is not easy. Turkishof wealth is not easy. Turkish
companies need to improve pro-companies need to improve pro-companies need to improve pro-companies need to improve pro-
ductivity to remain competitiveductivity to remain competitiveductivity to remain competitiveductivity to remain competitive
with other makers of relativelywith other makers of relativelywith other makers of relativelywith other makers of relatively
sophisticated goods. Yet, produc-sophisticated goods. Yet, produc-sophisticated goods. Yet, produc-sophisticated goods. Yet, produc-
tivity gains rarely create new jobs.tivity gains rarely create new jobs.tivity gains rarely create new jobs.tivity gains rarely create new jobs.

If growth picks up, jobs willIf growth picks up, jobs willIf growth picks up, jobs willIf growth picks up, jobs will
come along, says Josef Pöschl,come along, says Josef Pöschl,come along, says Josef Pöschl,come along, says Josef Pöschl,
economist at the Vienna Instituteeconomist at the Vienna Instituteeconomist at the Vienna Instituteeconomist at the Vienna Institute
for International Economicfor International Economicfor International Economicfor International Economic
Studies. The government hasStudies. The government hasStudies. The government hasStudies. The government has
invested a lot in infrastructure, ainvested a lot in infrastructure, ainvested a lot in infrastructure, ainvested a lot in infrastructure, a
common way to create jobs.common way to create jobs.common way to create jobs.common way to create jobs.
“The construction sector has a“The construction sector has a“The construction sector has a“The construction sector has a
lot going on. It’s incredible, andlot going on. It’s incredible, andlot going on. It’s incredible, andlot going on. It’s incredible, and
all over the country,” he says.all over the country,” he says.all over the country,” he says.all over the country,” he says.

Turkey has already shownTurkey has already shownTurkey has already shownTurkey has already shown
signs of recovery. “It can besigns of recovery. “It can besigns of recovery. “It can besigns of recovery. “It can be
considered one of the fastestconsidered one of the fastestconsidered one of the fastestconsidered one of the fastest
recoveries in the world,” says Dr.recoveries in the world,” says Dr.recoveries in the world,” says Dr.recoveries in the world,” says Dr.

Aksoy of Morgan Stanley. HeAksoy of Morgan Stanley. HeAksoy of Morgan Stanley. HeAksoy of Morgan Stanley. He
forecasts 4% growth this year, butforecasts 4% growth this year, butforecasts 4% growth this year, butforecasts 4% growth this year, but
it could be higher “if the currentit could be higher “if the currentit could be higher “if the currentit could be higher “if the current
trend continues.” The OECDtrend continues.” The OECDtrend continues.” The OECDtrend continues.” The OECD
foresees 6.7% average annualforesees 6.7% average annualforesees 6.7% average annualforesees 6.7% average annual
growth for 2011-2017, the best ofgrowth for 2011-2017, the best ofgrowth for 2011-2017, the best ofgrowth for 2011-2017, the best of
all OECD countries.all OECD countries.all OECD countries.all OECD countries.

Tremendous growthTremendous growthTremendous growthTremendous growth
Turkey already has grownTurkey already has grownTurkey already has grownTurkey already has grown

tremendously. It has become thetremendously. It has become thetremendously. It has become thetremendously. It has become the
second-biggest steelmaker insecond-biggest steelmaker insecond-biggest steelmaker insecond-biggest steelmaker in
Europe and No. 10 world-wide.Europe and No. 10 world-wide.Europe and No. 10 world-wide.Europe and No. 10 world-wide.
It’s the top maker of textiles andIt’s the top maker of textiles andIt’s the top maker of textiles andIt’s the top maker of textiles and
televisions in Europe, as well astelevisions in Europe, as well astelevisions in Europe, as well astelevisions in Europe, as well as
the No. 1 European exporter ofthe No. 1 European exporter ofthe No. 1 European exporter ofthe No. 1 European exporter of
cement, according to the “Turkishcement, according to the “Turkishcement, according to the “Turkishcement, according to the “Turkish
Financial Services Industry Report,”Financial Services Industry Report,”Financial Services Industry Report,”Financial Services Industry Report,”
published in January by the primepublished in January by the primepublished in January by the primepublished in January by the prime
minister’s office and compiledminister’s office and compiledminister’s office and compiledminister’s office and compiled
by the international accountingby the international accountingby the international accountingby the international accounting
firm Deloitte. Per-capita GDP hasfirm Deloitte. Per-capita GDP hasfirm Deloitte. Per-capita GDP hasfirm Deloitte. Per-capita GDP has
risen torisen torisen torisen to €€€€10,400, or 44% of the10,400, or 44% of the10,400, or 44% of the10,400, or 44% of the
EU average, in 2009, fromEU average, in 2009, fromEU average, in 2009, fromEU average, in 2009, from €€€€3,700,3,700,3,700,3,700,
or 27% of the EU average, in 1991.or 27% of the EU average, in 1991.or 27% of the EU average, in 1991.or 27% of the EU average, in 1991.

Recent signs of recoveryRecent signs of recoveryRecent signs of recoveryRecent signs of recovery
include a rise in exports of 23%include a rise in exports of 23%include a rise in exports of 23%include a rise in exports of 23%
in the January-April period fromin the January-April period fromin the January-April period fromin the January-April period from
the corresponding four monthsthe corresponding four monthsthe corresponding four monthsthe corresponding four months
last year. And the World Banklast year. And the World Banklast year. And the World Banklast year. And the World Bank
says the economy reboundedsays the economy reboundedsays the economy reboundedsays the economy rebounded
strongly in 2009 and predictsstrongly in 2009 and predictsstrongly in 2009 and predictsstrongly in 2009 and predicts
growth in 2010 to surpass 5%.growth in 2010 to surpass 5%.growth in 2010 to surpass 5%.growth in 2010 to surpass 5%.

“If Turkey has really turned“If Turkey has really turned“If Turkey has really turned“If Turkey has really turned
the corner and its outlook is asthe corner and its outlook is asthe corner and its outlook is asthe corner and its outlook is as
bright as one could envisage,”bright as one could envisage,”bright as one could envisage,”bright as one could envisage,”
Ms. Schadler, the senior fellowMs. Schadler, the senior fellowMs. Schadler, the senior fellowMs. Schadler, the senior fellow
at the Atlantic Council says,at the Atlantic Council says,at the Atlantic Council says,at the Atlantic Council says,
“there’ll be more and more“there’ll be more and more“there’ll be more and more“there’ll be more and more
people who will want to invest.”people who will want to invest.”people who will want to invest.”people who will want to invest.”

Continued from previous pageContinued from previous pageContinued from previous pageContinued from previous page

Hard lessons learned in 2001Hard lessons learned in 2001Hard lessons learned in 2001Hard lessons learned in 2001
are serving the country wellare serving the country wellare serving the country wellare serving the country well

“If Turkey has really“If Turkey has really“If Turkey has really“If Turkey has really
turned tturned tturned tturned the cornerhe cornerhe cornerhe corner

and its outlook is asand its outlook is asand its outlook is asand its outlook is as
bright as one couldbright as one couldbright as one couldbright as one could
envisage,envisage,envisage,envisage, there’ll bethere’ll bethere’ll bethere’ll be
more and more peoplemore and more peoplemore and more peoplemore and more people
who will want to invest.”who will want to invest.”who will want to invest.”who will want to invest.”

TTTTurkey is one of a fewurkey is one of a fewurkey is one of a fewurkey is one of a few
countries today wherecountries today wherecountries today wherecountries today where
“healthy banking system”“healthy banking system”“healthy banking system”“healthy banking system”
is not an oxymoron.is not an oxymoron.is not an oxymoron.is not an oxymoron.

No toxic assets. Well-capitalized.No toxic assets. Well-capitalized.No toxic assets. Well-capitalized.No toxic assets. Well-capitalized.
Plenty of liquidity. Profitable. Crisis?Plenty of liquidity. Profitable. Crisis?Plenty of liquidity. Profitable. Crisis?Plenty of liquidity. Profitable. Crisis?
Been there, done that. Back inBeen there, done that. Back inBeen there, done that. Back inBeen there, done that. Back in
2001, Turkey’s entire economy2001, Turkey’s entire economy2001, Turkey’s entire economy2001, Turkey’s entire economy
was shaken to the core by awas shaken to the core by awas shaken to the core by awas shaken to the core by a
banking crisis. Turkey reformedbanking crisis. Turkey reformedbanking crisis. Turkey reformedbanking crisis. Turkey reformed
its banks as well as its approachits banks as well as its approachits banks as well as its approachits banks as well as its approach
to government finances.to government finances.to government finances.to government finances.

“The banking sector paid a very“The banking sector paid a very“The banking sector paid a very“The banking sector paid a very
high price in 2001,” says Gazi Ercel,high price in 2001,” says Gazi Ercel,high price in 2001,” says Gazi Ercel,high price in 2001,” says Gazi Ercel,
governor of the Central Bank ofgovernor of the Central Bank ofgovernor of the Central Bank ofgovernor of the Central Bank of
Turkey from 1996-2001, and currentlyTurkey from 1996-2001, and currentlyTurkey from 1996-2001, and currentlyTurkey from 1996-2001, and currently
founder and principal of Ercelfounder and principal of Ercelfounder and principal of Ercelfounder and principal of Ercel
Global Advisory in Istanbul. “TheGlobal Advisory in Istanbul. “TheGlobal Advisory in Istanbul. “TheGlobal Advisory in Istanbul. “The
banker doesn’t want to make anybanker doesn’t want to make anybanker doesn’t want to make anybanker doesn’t want to make any
more mistakes… Turkish banksmore mistakes… Turkish banksmore mistakes… Turkish banksmore mistakes… Turkish banks
were very happy in 2009, and notwere very happy in 2009, and notwere very happy in 2009, and notwere very happy in 2009, and not
just because they didn’t havejust because they didn’t havejust because they didn’t havejust because they didn’t have
toxic assets.” The central banktoxic assets.” The central banktoxic assets.” The central banktoxic assets.” The central bank
reduced its [base rate] from 17.5%reduced its [base rate] from 17.5%reduced its [base rate] from 17.5%reduced its [base rate] from 17.5%
in 2007 to 6.5% today. Turkishin 2007 to 6.5% today. Turkishin 2007 to 6.5% today. Turkishin 2007 to 6.5% today. Turkish
banks mainly hold governmentbanks mainly hold governmentbanks mainly hold governmentbanks mainly hold government
securities, whose value rises ifsecurities, whose value rises ifsecurities, whose value rises ifsecurities, whose value rises if
interest rates go down, he explains,interest rates go down, he explains,interest rates go down, he explains,interest rates go down, he explains,
adding: “Mainly their profits cameadding: “Mainly their profits cameadding: “Mainly their profits cameadding: “Mainly their profits came
from these sources.” As the basefrom these sources.” As the basefrom these sources.” As the basefrom these sources.” As the base
interest rate fell, so too did ratesinterest rate fell, so too did ratesinterest rate fell, so too did ratesinterest rate fell, so too did rates
on consumer loans, but not toon consumer loans, but not toon consumer loans, but not toon consumer loans, but not to
the same extent, widening thethe same extent, widening thethe same extent, widening thethe same extent, widening the
banks’ profit margins.banks’ profit margins.banks’ profit margins.banks’ profit margins.

The profit of Turkey’s bankingThe profit of Turkey’s bankingThe profit of Turkey’s bankingThe profit of Turkey’s banking
sector rose to 20 billion Turkishsector rose to 20 billion Turkishsector rose to 20 billion Turkishsector rose to 20 billion Turkish
lira (lira (lira (lira (€€€€10.48 billion) in 2009, up10.48 billion) in 2009, up10.48 billion) in 2009, up10.48 billion) in 2009, up
50% from a year earlier, notes50% from a year earlier, notes50% from a year earlier, notes50% from a year earlier, notes
the Organization for Economicthe Organization for Economicthe Organization for Economicthe Organization for Economic
Cooperation and Development’sCooperation and Development’sCooperation and Development’sCooperation and Development’s
Economic Outlook.Economic Outlook.Economic Outlook.Economic Outlook.

The reforms of nearly a decadeThe reforms of nearly a decadeThe reforms of nearly a decadeThe reforms of nearly a decade
ago turned out to be “a bigago turned out to be “a bigago turned out to be “a bigago turned out to be “a big
advantage now, because theadvantage now, because theadvantage now, because theadvantage now, because the
banking sector is quite sound,”banking sector is quite sound,”banking sector is quite sound,”banking sector is quite sound,”
says Josef Pöschl, economist atsays Josef Pöschl, economist atsays Josef Pöschl, economist atsays Josef Pöschl, economist at
the Vienna Institute for Interna-the Vienna Institute for Interna-the Vienna Institute for Interna-the Vienna Institute for Interna-
tional Economic Studies.tional Economic Studies.tional Economic Studies.tional Economic Studies.

Rising household creditRising household creditRising household creditRising household credit
Banks had been evolving beforeBanks had been evolving beforeBanks had been evolving beforeBanks had been evolving before

the crisis. Traditionally, their corethe crisis. Traditionally, their corethe crisis. Traditionally, their corethe crisis. Traditionally, their core
business had been dealing withbusiness had been dealing withbusiness had been dealing withbusiness had been dealing with
government treasuries. With littlegovernment treasuries. With littlegovernment treasuries. With littlegovernment treasuries. With little
access to bank loans, smallaccess to bank loans, smallaccess to bank loans, smallaccess to bank loans, small
businesses and individuals had tobusinesses and individuals had tobusinesses and individuals had tobusinesses and individuals had to
rely on families for most financ-rely on families for most financ-rely on families for most financ-rely on families for most financ-
ing. But credit to households wasing. But credit to households wasing. But credit to households wasing. But credit to households was
rising strongly before the globalrising strongly before the globalrising strongly before the globalrising strongly before the global

recession, Dr. Pöschl says.recession, Dr. Pöschl says.recession, Dr. Pöschl says.recession, Dr. Pöschl says.
The ratio of government securitiesThe ratio of government securitiesThe ratio of government securitiesThe ratio of government securities

to total assets fell to 30% in 2008to total assets fell to 30% in 2008to total assets fell to 30% in 2008to total assets fell to 30% in 2008
from 40% in 2002, suggesting banksfrom 40% in 2002, suggesting banksfrom 40% in 2002, suggesting banksfrom 40% in 2002, suggesting banks
were moving more into commercialwere moving more into commercialwere moving more into commercialwere moving more into commercial
activities and away from govern-activities and away from govern-activities and away from govern-activities and away from govern-
ment treasuries, according to thement treasuries, according to thement treasuries, according to thement treasuries, according to the
“Turkish Financial Services Industry“Turkish Financial Services Industry“Turkish Financial Services Industry“Turkish Financial Services Industry
Report,” published in January byReport,” published in January byReport,” published in January byReport,” published in January by
the prime minister’s office andthe prime minister’s office andthe prime minister’s office andthe prime minister’s office and
compiled by the internationalcompiled by the internationalcompiled by the internationalcompiled by the international
accounting firm Deloitte. The loanaccounting firm Deloitte. The loanaccounting firm Deloitte. The loanaccounting firm Deloitte. The loan
to deposit ratio hit 81% in 2008,to deposit ratio hit 81% in 2008,to deposit ratio hit 81% in 2008,to deposit ratio hit 81% in 2008,
the highest in Turkey’s historythe highest in Turkey’s historythe highest in Turkey’s historythe highest in Turkey’s history
and up from 40% in 2002, theand up from 40% in 2002, theand up from 40% in 2002, theand up from 40% in 2002, the
report says.report says.report says.report says.

As of last September, corporateAs of last September, corporateAs of last September, corporateAs of last September, corporate
loans made up 45.3% of all loans,loans made up 45.3% of all loans,loans made up 45.3% of all loans,loans made up 45.3% of all loans,

while small and medium-sizewhile small and medium-sizewhile small and medium-sizewhile small and medium-size
enterprises accounted for 21.9%.enterprises accounted for 21.9%.enterprises accounted for 21.9%.enterprises accounted for 21.9%.
Personal loans accounted for 32.8%,Personal loans accounted for 32.8%,Personal loans accounted for 32.8%,Personal loans accounted for 32.8%,
the report says. Mortgages jumpedthe report says. Mortgages jumpedthe report says. Mortgages jumpedthe report says. Mortgages jumped
78.2% in 2009 from 2006, thanks78.2% in 2009 from 2006, thanks78.2% in 2009 from 2006, thanks78.2% in 2009 from 2006, thanks
to the passage of the mortgage law into the passage of the mortgage law into the passage of the mortgage law into the passage of the mortgage law in
2007. Credit card use, a relatively2007. Credit card use, a relatively2007. Credit card use, a relatively2007. Credit card use, a relatively
new phenomenon, has skyrocketed:new phenomenon, has skyrocketed:new phenomenon, has skyrocketed:new phenomenon, has skyrocketed:
Turkey now is the third-largest creditTurkey now is the third-largest creditTurkey now is the third-largest creditTurkey now is the third-largest credit
card market in Europe, after thecard market in Europe, after thecard market in Europe, after thecard market in Europe, after the
U.K. and Spain, in terms of numberU.K. and Spain, in terms of numberU.K. and Spain, in terms of numberU.K. and Spain, in terms of number
of cards, and No. 10 in terms ofof cards, and No. 10 in terms ofof cards, and No. 10 in terms ofof cards, and No. 10 in terms of
money spent with cards.money spent with cards.money spent with cards.money spent with cards.

Turkey currently has 45 banksTurkey currently has 45 banksTurkey currently has 45 banksTurkey currently has 45 banks
with some 9,000 branches, whosewith some 9,000 branches, whosewith some 9,000 branches, whosewith some 9,000 branches, whose
total assets in 2008 made up 77%total assets in 2008 made up 77%total assets in 2008 made up 77%total assets in 2008 made up 77%
of GDP, a jump from 57% in 2002,of GDP, a jump from 57% in 2002,of GDP, a jump from 57% in 2002,of GDP, a jump from 57% in 2002,
the report adds. The entire financialthe report adds. The entire financialthe report adds. The entire financialthe report adds. The entire financial

sector, dominated by banks butsector, dominated by banks butsector, dominated by banks butsector, dominated by banks but
also including insurance,also including insurance,also including insurance,also including insurance,
amounted to 134% of Turkey’samounted to 134% of Turkey’samounted to 134% of Turkey’samounted to 134% of Turkey’s
GDP in 2008, far below the 486%GDP in 2008, far below the 486%GDP in 2008, far below the 486%GDP in 2008, far below the 486%
in China, the 608% in Germanyin China, the 608% in Germanyin China, the 608% in Germanyin China, the 608% in Germany
or the 1,253% in Japan.or the 1,253% in Japan.or the 1,253% in Japan.or the 1,253% in Japan.

In other words, Turkey’s financialIn other words, Turkey’s financialIn other words, Turkey’s financialIn other words, Turkey’s financial
system has room to grow.system has room to grow.system has room to grow.system has room to grow.

“Room for expansion”“Room for expansion”“Room for expansion”“Room for expansion”
“As long as the Turkish economy“As long as the Turkish economy“As long as the Turkish economy“As long as the Turkish economy

continues to grow, there will becontinues to grow, there will becontinues to grow, there will becontinues to grow, there will be
room for expansion in the bankingroom for expansion in the bankingroom for expansion in the bankingroom for expansion in the banking
industry, for foreign firms as wellindustry, for foreign firms as wellindustry, for foreign firms as wellindustry, for foreign firms as well
as Turkish firms,” says Serdar Sayan,as Turkish firms,” says Serdar Sayan,as Turkish firms,” says Serdar Sayan,as Turkish firms,” says Serdar Sayan,
professor of economics at TOBBprofessor of economics at TOBBprofessor of economics at TOBBprofessor of economics at TOBB
University of Economics andUniversity of Economics andUniversity of Economics andUniversity of Economics and
Technology in Ankara and directorTechnology in Ankara and directorTechnology in Ankara and directorTechnology in Ankara and director
of the Entrepreneurship Instituteof the Entrepreneurship Instituteof the Entrepreneurship Instituteof the Entrepreneurship Institute
at the Economic Policy Researchat the Economic Policy Researchat the Economic Policy Researchat the Economic Policy Research
Foundation of Turkey, or Tepav.Foundation of Turkey, or Tepav.Foundation of Turkey, or Tepav.Foundation of Turkey, or Tepav.

Much of the financial sectorMuch of the financial sectorMuch of the financial sectorMuch of the financial sector
has been privatized, with twohas been privatized, with twohas been privatized, with twohas been privatized, with two
main banks still in state hands:main banks still in state hands:main banks still in state hands:main banks still in state hands:
Halkbank, whose long-delayedHalkbank, whose long-delayedHalkbank, whose long-delayedHalkbank, whose long-delayed
sale has been a moving target,sale has been a moving target,sale has been a moving target,sale has been a moving target,
and Ziraat, the country’s biggestand Ziraat, the country’s biggestand Ziraat, the country’s biggestand Ziraat, the country’s biggest
bank. Ziraat is likely to stay inbank. Ziraat is likely to stay inbank. Ziraat is likely to stay inbank. Ziraat is likely to stay in
state hands because of itsstate hands because of itsstate hands because of itsstate hands because of its
specialization in agriculturalspecialization in agriculturalspecialization in agriculturalspecialization in agricultural
loans, says Tevfik Aksoy, chiefloans, says Tevfik Aksoy, chiefloans, says Tevfik Aksoy, chiefloans, says Tevfik Aksoy, chief
economist for Turkey, the Middleeconomist for Turkey, the Middleeconomist for Turkey, the Middleeconomist for Turkey, the Middle
East and North Africa at MorganEast and North Africa at MorganEast and North Africa at MorganEast and North Africa at Morgan
Stanley in London.Stanley in London.Stanley in London.Stanley in London.

Banking demand is poised toBanking demand is poised toBanking demand is poised toBanking demand is poised to
expand in Turkey, says Uexpand in Turkey, says Uexpand in Turkey, says Uexpand in Turkey, says Uğğğğurururur
Gürses, business columnist forGürses, business columnist forGürses, business columnist forGürses, business columnist for
Radikal Daily, a newspaper inRadikal Daily, a newspaper inRadikal Daily, a newspaper inRadikal Daily, a newspaper in
Istanbul. “Turkey’s population isIstanbul. “Turkey’s population isIstanbul. “Turkey’s population isIstanbul. “Turkey’s population is
much younger than in othermuch younger than in othermuch younger than in othermuch younger than in other
countries. For the future 20 or 30countries. For the future 20 or 30countries. For the future 20 or 30countries. For the future 20 or 30
years, Turkey will be one of theyears, Turkey will be one of theyears, Turkey will be one of theyears, Turkey will be one of the
main growth countries.”main growth countries.”main growth countries.”main growth countries.”

By Catherine BolgarBy Catherine BolgarBy Catherine BolgarBy Catherine Bolgar

A healthy and highly profitable banking sectorA healthy and highly profitable banking sectorA healthy and highly profitable banking sectorA healthy and highly profitable banking sector

Turkey currently has 45 banks with some 9,000 branches, and the third-largest credit card market in Europe.Turkey currently has 45 banks with some 9,000 branches, and the third-largest credit card market in Europe.Turkey currently has 45 banks with some 9,000 branches, and the third-largest credit card market in Europe.Turkey currently has 45 banks with some 9,000 branches, and the third-largest credit card market in Europe.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/21 USD 9.90 -4.5 18.8 -13.5
Am Blend Portfolio I US EQ LUX 05/21 USD 11.70 -4.3 19.9 -12.8
Am Growth A US EQ LUX 05/21 USD 28.75 -8.0 19.2 -6.8
Am Growth B US EQ LUX 05/21 USD 24.08 -8.3 18.0 -7.7
Am Growth I US EQ LUX 05/21 USD 31.97 -7.7 20.2 -6.0
Am Income A US BD LUX 05/21 USD 8.53 3.1 17.4 6.5
Am Income A2 US BD LUX 05/21 USD 19.71 3.5 17.5 6.5
Am Income B US BD LUX 05/21 USD 8.53 2.9 16.5 5.7
Am Income B2 US BD LUX 05/21 USD 16.94 3.2 16.6 5.7
Am Income I US BD LUX 05/21 USD 8.53 3.3 18.1 7.1
Am Value A US EQ LUX 05/21 USD 8.19 -4.0 13.4 -12.0

Am Value B US EQ LUX 05/21 USD 7.50 -4.5 12.1 -12.9
Am Value I US EQ LUX 05/21 USD 8.84 -3.7 14.2 -11.3
Emg Mkts Debt A GL BD LUX 05/21 USD 15.45 1.4 21.7 7.9
Emg Mkts Debt A2 GL BD LUX 05/21 USD 20.48 1.8 21.8 8.0
Emg Mkts Debt B GL BD LUX 05/21 USD 15.45 1.1 20.6 6.8
Emg Mkts Debt B2 GL BD LUX 05/21 USD 19.65 1.5 20.6 6.9
Emg Mkts Debt I GL BD LUX 05/21 USD 15.45 1.6 22.3 8.4
Emg Mkts Growth A GL EQ LUX 05/21 USD 30.58 -11.7 21.2 -18.5
Emg Mkts Growth B GL EQ LUX 05/21 USD 25.82 -12.1 20.0 -19.3
Emg Mkts Growth I GL EQ LUX 05/21 USD 34.01 -11.5 22.2 -17.8
Eur Growth A EU EQ LUX 05/21 EUR 6.83 -2.8 12.9 -14.0
Eur Growth B EU EQ LUX 05/21 EUR 6.11 -3.3 11.7 -15.0
Eur Growth I EU EQ LUX 05/21 EUR 7.46 -2.7 13.7 -13.4
Eur Income A EU BD LUX 05/21 EUR 6.74 4.1 31.5 6.1
Eur Income A2 EU BD LUX 05/21 EUR 13.46 4.6 31.6 6.3
Eur Income B EU BD LUX 05/21 EUR 6.74 3.8 30.7 5.4
Eur Income B2 EU BD LUX 05/21 EUR 12.48 4.3 30.5 5.5
Eur Income I EU BD LUX 05/21 EUR 6.74 4.3 32.1 6.7
Eur Strat Value A EU EQ LUX 05/21 EUR 7.85 -8.0 9.6 -20.5
Eur Strat Value I EU EQ LUX 05/21 EUR 8.06 -7.8 10.6 -19.8
Eur Value A EU EQ LUX 05/21 EUR 8.44 -8.3 9.6 -17.0
Eur Value B EU EQ LUX 05/21 EUR 7.73 -8.6 8.4 -17.8
Eur Value I EU EQ LUX 05/21 EUR 9.78 -7.9 10.5 -16.3
Gl Balanced (Euro) A EU BA LUX 05/21 USD 14.30 -0.8 15.4 -9.5
Gl Balanced (Euro) B EU BA LUX 05/21 USD 13.87 -1.2 14.3 -10.4
Gl Balanced (Euro) C EU BA LUX 05/21 USD 14.17 -0.9 15.1 -9.8
Gl Balanced (Euro) I EU BA LUX 05/21 USD 14.60 -0.5 16.2 -8.9
Gl Balanced A US BA LUX 05/21 USD 15.67 -4.9 12.7 -11.7
Gl Balanced B US BA LUX 05/21 USD 14.84 -5.3 11.6 -12.6
Gl Balanced I US BA LUX 05/21 USD 16.29 -4.7 13.4 -11.1
Gl Bond A US BD LUX 05/21 USD 9.49 4.1 13.4 6.2

Gl Bond A2 US BD LUX 05/21 USD 16.71 4.4 13.5 6.2
Gl Bond B US BD LUX 05/21 USD 9.49 3.8 12.3 5.2
Gl Bond B2 US BD LUX 05/21 USD 14.57 3.9 12.3 5.1
Gl Bond I US BD LUX 05/21 USD 9.49 4.3 14.0 6.8
Gl Conservative A US BA LUX 05/21 USD 14.63 -1.1 10.5 -3.9
Gl Conservative A2 US BA LUX 05/21 USD 16.74 -1.1 10.6 -3.9
Gl Conservative B US BA LUX 05/21 USD 14.60 -1.5 9.4 -4.8
Gl Conservative B2 US BA LUX 05/21 USD 15.84 -1.6 9.5 -4.8
Gl Conservative I US BA LUX 05/21 USD 14.73 -0.8 11.5 -3.0
Gl Eq Blend A GL EQ LUX 05/21 USD 10.39 -10.9 11.2 -23.4
Gl Eq Blend B GL EQ LUX 05/21 USD 9.71 -11.3 10.1 -24.2
Gl Eq Blend I GL EQ LUX 05/21 USD 10.99 -10.7 12.0 -22.8
Gl Growth A GL EQ LUX 05/21 USD 37.53 -10.5 12.7 -23.4
Gl Growth B GL EQ LUX 05/21 USD 31.21 -10.8 11.6 -24.2
Gl Growth I GL EQ LUX 05/21 USD 41.80 -10.2 13.6 -22.8
Gl High Yield A US BD LUX 05/21 USD 4.33 2.7 34.7 5.8
Gl High Yield A2 US BD LUX 05/21 USD 9.56 3.2 34.8 5.7
Gl High Yield B US BD LUX 05/21 USD 4.33 2.3 33.2 4.5
Gl High Yield B2 US BD LUX 05/21 USD 15.31 2.9 33.5 4.7
Gl High Yield I US BD LUX 05/21 USD 4.33 2.9 35.5 6.5
Gl Thematic Res A OT OT LUX 05/21 USD 13.41 -9.0 18.1 -8.4
Gl Thematic Res B OT OT LUX 05/21 USD 11.68 -9.4 16.9 -9.3
Gl Thematic Res I OT OT LUX 05/21 USD 15.00 -8.7 19.1 -7.7
Gl Value A GL EQ LUX 05/21 USD 9.88 -11.3 10.1 -23.3
Gl Value B GL EQ LUX 05/21 USD 9.04 -11.7 9.0 -24.1
Gl Value I GL EQ LUX 05/21 USD 10.53 -11.1 11.0 -22.8
India Growth A OT OT LUX 05/21 USD 122.84 -3.2 NS NS
India Growth AX OT OT LUX 05/21 USD 107.49 -3.1 54.6 -2.1
India Growth B OT OT NA 05/21 USD 128.16 -3.6 NS NS
India Growth BX OT OT LUX 05/21 USD 91.52 -3.5 53.0 -3.1
India Growth I EA EQ LUX 05/21 USD 111.61 -2.9 55.3 -1.7

Int'l Health Care A OT EQ LUX 05/21 USD 124.90 -9.1 14.3 -6.9
Int'l Health Care B OT EQ LUX 05/21 USD 104.93 -9.5 13.2 -7.8
Int'l Health Care I OT EQ LUX 05/21 USD 136.89 -8.9 15.3 -6.1
Int'l Technology A OT EQ LUX 05/21 USD 104.59 -5.2 29.2 -9.4
Int'l Technology B OT EQ LUX 05/21 USD 90.27 -5.6 27.9 -10.3
Int'l Technology I OT EQ LUX 05/21 USD 117.64 -4.9 30.2 -8.6
Japan Blend A JP EQ LUX 05/21 JPY 5726.00 -4.9 1.5 -21.4
Japan Growth A JP EQ LUX 05/21 JPY 5407.00 -8.0 -2.2 -22.8
Japan Growth I JP EQ LUX 05/21 JPY 5581.00 -7.7 -1.4 -22.1
Japan Strat Value A JP EQ LUX 05/21 JPY 6037.00 -1.4 6.0 -20.2
Japan Strat Value I JP EQ LUX 05/21 JPY 6217.00 -1.0 6.8 -19.5
Real Estate Sec. A OT EQ LUX 05/21 USD 13.55 -5.6 31.4 -16.3
Real Estate Sec. B OT EQ LUX 05/21 USD 12.33 -6.0 29.9 -17.2
Real Estate Sec. I OT EQ LUX 05/21 USD 14.60 -5.3 32.4 -15.6
Short Mat Dollar A US BD LUX 05/21 USD 7.31 1.6 12.1 -1.1
Short Mat Dollar A2 US BD LUX 05/21 USD 9.96 1.7 12.0 -1.1
Short Mat Dollar B US BD LUX 05/21 USD 7.31 1.5 11.7 -1.5
Short Mat Dollar B2 US BD LUX 05/21 USD 9.90 1.6 11.6 -1.6
Short Mat Dollar I US BD LUX 05/21 USD 7.31 1.8 12.7 -0.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 05/20 GBP 7.63 -7.5 11.9 -8.3
Andfs. Borsa Global GL EQ AND 05/20 EUR 6.10 -6.1 10.0 -16.7
Andfs. Emergents GL EQ AND 05/20 USD 15.02 -13.5 12.4 -16.1

FUND SCORECARD
Euro Inflation Linked Bond
Funds that invest principally in inflation-linked bonds denominated in or hedged-into the Euro. Ranked on
% total return (dividends reinvested) in U.S. dollars for one year ending May 24, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 CAAM LDI Crédit Agricole EURFrance -6.48 5.99 3.13 NS
Inflation LT

4 PIMCO GIS Pimco Global EURIreland -8.39 5.42 -4.57 NS
Euro Real Return Ins Acc Advisors (Ireland) Limited

1 Allianz Allianz Global EURLuxembrg -9.41 5.22 -7.95 1.19
PIMCO Euro Bd Real Ret A Investors Luxembourg S.A.

NS FF - Glbl Fidelity (FIL EURLuxembrg -9.73 1.35 NS NS
Inflatn Lkd Bd AC Hdg Acc EUR (Luxembourg) S.A.)

3 EgnsINVEST EgnsINVEST DKKDenmark -9.39 1.09 -4.77 3.21
Indeksobligationer

3 LCF E de LCF Rothschild EURLuxembrg -11.27 -0.46 -7.11 NS
Roth Prifund Infl-Lkd Bds A

2 SLF (F) Swiss Life Asset EURFrance -10.24 -0.56 -8.01 NS
Global Inflation I Management France

3 BankInvest BankInvest DKKDenmark -9.74 -0.84 -5.31 3.41
Globale Indeksobligationer

5 Carnegie Carnegie EURFinland -9.84 -0.89 -4.46 3.72
Reaalikorko A Rahastoyhtiö Oy

2 Danske Danske Invest DKKDenmark -9.33 -1.06 -5.30 3.71
Invest Indeksobl

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Europe ekes out a gain
Stocks rise despite CajaSur, losses for the euro; Dow drops 1.2%

European stocks edged higher in
a choppy session, as banking stocks
lost ground amid worries about the
impact of the Bank of Spain’s sei-
zure of CajaSur, while the euro con-
tinued to stumble against the dollar.

“Recent events should be a
wake-up call to all those commenta-
tors who simply wished to extrapo-
late from last year’s progress,” said
Robert Talbut, chief investment of-
ficer at Royal London Asset Man-
agement. “My view remains that the
global economy and financial mar-
kets are more risky than ‘standard’
analysis would predict.”

Spanish banks led the declines
among European financial stocks,
after Spain’s central bank moved to
take over Roman Catholic Church-
controlled savings bank CajaSur.
Spanish bank Banco Bilbao Vizcaya
Argentaria fell 2% and Banco
Santander lost 1.2%, though they
both closed off their lows.

The pan-European Stoxx 600 in-
dex gained 0.4% to 238.02. The

U.K.’s FTSE 100 index rose 0.1% at
5069.61, Germany’s DAX index fin-
ished down 0.4% at 5805.68, and
France’s CAC 40 index closed little
changed at 3430.93. Several markets
were closed for the Whit Monday, or
Pentecost, holiday.

Oil and gas stocks also weighed
on equity markets after BP said that
the amount of oil it was siphoning
from its Gulf of Mexico leak had de-
clined for a third consecutive day.
BP ended down 2.7% and was the
biggest decliner on London’s FTSE
100 index.

In Asia, stock markets ended
mostly higher Monday. Chinese
property developers in Hong Kong
and the mainland surged on hope
that Beijing might move slowly on
any fresh measures to curb domes-
tic property prices, given the poten-
tial for Europe’s troubles to under-
cut exports.

U.S. stocks declined as traders
worried about Europe’s banking sys-
tem and tighter rules for Wall
Street. The Dow Jones Industrial
Average fell 126.82 points, or 1.2%,

to 10066.57.
The euro fell against both the

dollar and the yen. Late afternoon in
New York, the shared currency was
at $1.2390, compared with $1.2574
late Friday. It was at 112.07 yen,
from 113.29 yen, while the dollar
moved to 90.46 yen from 89.99 yen

Sterling fared better against the
dollar, but still slipped to $1.4437
from $1.4484. U.K. Chancellor
George Osborne announced details
of £6.25 billion ($9.05 billion) of
spending cuts to help reduce the
country’s huge deficit. Elsewhere,
the London interbank rate for three-
month U.S. dollar loans rose above
0.5% for the first time since July as
banks in Europe became more reluc-
tant to lend to one another.

Among other assets, gold for
May delivery on the Comex division
of the New York Mercantile Ex-
change rose $18.10 per ounce, or
1.5%, to $1193.80. Nymex crude oil
for July delivery rose 17 cents per
barrel to $70.12.

—Sarah Turner contributed
to this article.

BY ANDREA TRYPHONIDES

Hassium’s Dewan sees
plenty of risks for stocks

Yogesh Dewan is the chief exec-
utive officer of London-based Has-
sium Asset Management LLP. He
tells The Wall Street Journal why
he is staying cautious on equities.

Despite an improving economic
environment, we
see cause for con-
cern regarding
the recent tur-

moil in Europe and Greece. There
are also some broader overlooked
risks: inflation and asset price bub-
ble worries in China, Japan’s grow-
ing debt burden, likely further bank
write-downs on the back of expo-
sure to PIIGS (Portugal, Italy, Ire-
land, Greece and Spain) and re-
newed pressure from upcoming
residential and commercial mort-
gage resets.

We remain cautious on global
equities short-term. We would only
invest once we see clear signs that
the decline has subsided. Then we
would look to invest using liquid ex-

change-traded funds for the U.S., oil
or agriculture. Longer term we are
positive U.S. and French equities
and neutral U.K. equities assuming
sterling depreciates further. We re-
main cautious the rest of Europe,
Japan, China and emerging markets.

Government bonds are expensive
but are a hedge against downside
risks. We are also building exposure
to high-grade corporate bonds.

BY TARA LOADER WILKINSON

Yogesh Dewan
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It is hard to find actual data
proving that investors are doing
carry trades or using specific cur-
rencies. But last week’s swings in
the exchange rate between the euro
and the Australian dollar, a currency
that had been soaring because of its
link to fast-expanding China through
commodity sales, provide some evi-
dence that investors are using euros
to finance bets.

“One of the most popular trades
in [currency] markets since early
2009 has been to sell the euro ver-
sus commodity [currencies], for ex-
ample, the Australian dollar and
New Zealand dollar,” analysts at
Dutch bank ING Groep NV said in a
note Monday. “Last week saw an
abrupt reversal of this trend.”

The euro jumped some 8%
against the Australian dollar last
week as investors closed out these
trades, which meant buying the euro
and selling the currencies on which
they bet.

The euro area still doesn’t offer
the cheapest borrowing costs com-

Continued from page 21 pared with the U.S. and Japan. For
one thing, the European Central
Bank, which handles monetary pol-
icy for the 16-nation euro zone,
keeps its benchmark interest rate at
1%, above the Bank of England’s
0.5% rate and the Federal Reserve’s
range of zero to 0.25%.

But some investors are starting
to see the euro as a potential bor-
rowing tool.

“There is much more competition
for funding currencies now,” said
Ken Dickson, a currencies portfolio
manager at Standard Life Invest-
ments in Edinburgh, which manages
some £146 billion ($211 billion) in
assets.

There are several reasons for this
shift. First, Europe’s economic
growth remains sluggish and likely
will lag behind that of the U.K. and
the U.S. next year, analysts said. The
euro zone’s debt crisis, along with
austerity measures announced in
Greece, Ireland, Spain and Germany,
may further hamper growth.

That, in turn, suggests the ECB
may keep interest rates lower for

longer to nurture the region’s recov-
ery, Standard Life’s Mr. Dickson
said. Currency investors prefer
higher interest rates because these
boost returns. Inflation, meanwhile,
remains low in Europe, which sug-
gests the ECB won’t necessarily be
under pressure to raise interest
rates.

Making things worse, the ECB’s
decision to start buying government
bonds of weak euro-zone countries
to prop up their funding efforts has
increased doubts about the future of
the euro zone itself. This is why
many analysts are now bearish
about the euro, with French bank
BNP Paribas, the gloomiest of the
bunch, betting the euro will reach
parity and even lower against the
dollar early next year.

At the same time, the U.S. dollar
and the yen, the usual carry-trade
currencies, are jumping in value as
investors rush into safe havens,
making it more difficult to borrow
in them.

—Katie Martin
contributed to this article.

Euro faces a blow: the carry trade




