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Up in the air: Volcano blow raises
questions about future of flying
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Offshore oil rig inspectors
accused over kickbacks
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The Quirk

French teachers from Africa
come to Cajun country’s
rescue. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

In the real world, art theft is
no ‘Thomas Crown’ affair.
Page 13

North Korea lashes back,
severing ties with South

SEOUL—North Korea said
Tuesday it will “totally freeze”
relations with South Korea
and pull out of a nonaggres-
sion pact with Seoul, marking
the widest rift and highest
tensions between the Koreas
in two decades.

The North’s announce-
ment, made in the late eve-
ning local time, further sev-
ered inter-Korean ties after
Seoul penalized Pyongyang on
Monday for allegedly torpedo-
ing and sinking a South Ko-
rean warship. News also
emerged Tuesday that the
North told its troops and peo-
ple last week to prepare for
confrontation with the South.

The statement said the
North “formally declares that
from now on it will put into
force the resolute measures to
totally freeze the inter-Korean
relations, totally abrogate the
agreement on nonaggression
between the North and the
South and completely halt the
inter-Korean cooperation.”

North Korea’s apparent
withdrawal from armistice
pacts marks a departure from
an almost ritualized pattern of
interaction with the outside
world for about 20 years, in
which Pyongyang creates a
crisis, then seeks monetary
and security concessions for
ending it. Now, at the point in
the cycle where the North
would typically try to extract

favors, it appears to be ratch-
eting up tensions.

The motivations of the se-
cretive and authoritarian re-
gime in Pyongyang remain
largely unclear. In mostly sev-
ering economic ties with the
South, it cuts off a vital source
of foreign currency. Such a
move would suggest that
Pyongyang is spoiling for
war—or, that it is confident
that it has implicit backing
from its chief ally and eco-
nomic partner, China.

Such questions, in turn,
cast further scrutiny on Bei-
jing’s stance toward Pyong-
yang, a bilateral relationship
that is perhaps the world’s
most secretive. U.S. Secretary

Please turn to page 9

BY EVAN RAMSTAD

European
bank lending
gets pinched

Funding pressures on Eu-
ropean banks intensified Tues-
day amid signs that some key
U.S. financial institutions, in-
cluding money-market funds,
are reducing exposure to the
region.

The so-called London In-
terbank Offered Rate, or Libor,
continued its upward march,
hitting its highest levels in 10
months, signaling banks’ in-
creasing wariness about lend-
ing to each other. Daily Libor
quotes, however, may not re-
flect the full extent of concern
because they don’t include
banks from Spain and Portu-
gal, two of the euro zone’s
troubled periphery countries.
In addition to Libor, short-
term lending rates in the so-
called commercial-paper mar-
ket have also jumped.

The rising concerns about
the ability of European banks
to fund their daily operations
triggered a broad selloff in
bank shares, and the cost of
insuring banks’ bonds against
default also jumped. While
banks across Europe are under

varying degrees of funding
pressure, the situation has
grown most acute in deeply
indebted euro-zone periphery
countries such as Greece, Por-
tugal and Spain.

The constricting bank-
lending market in Europe
stems from a combination of
factors. All banks will face
tougher capital and funding
requirements because of new
financial-sector regulations,

Please turn to page 4

By David Enrich and
Sara Schaefer Muñoz
in London and Mark

Gongloff in New York

Queen Elizabeth II, sitting alongside her husband, Prince Philip, Tuesday in the Palace of Westminster, delivers her traditional speech,
which outlines the new U.K. coalition government’s plans for the next session of Parliament. Article on page 6
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n Proposal would require EU
governments to create
bank-crisis funds....................4

n Stock markets sink around
the world, with FTSE 100
sliding below 5000.............17

n Live updates at
WSJ.com/Markets
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PAGE TWO

They must think cabbages, not carats

On Monday
evening, the
grounds of
London’s Royal
Hospital were
thronged with

business leaders, bankers and
their partners. As they enjoyed
the delights of the gala opening of
Chelsea Flower Show in unusually
balmy weather, the main concern
for many was how best to counter
the coughing and sneezing being
brought on by a deluge of
particularly gritty pollen, the
horticultural equivalent of
volcanic ash.

As the crowd perambulated
among the hellebores and hostas,
enjoying the plentiful supplies of
champagne and canapes and
admiring the elegant garden
furniture and sculpture on sale,
musicians played. Nero on his
fiddle would not have been
entirely out of place.

The morning after this colorful
idyll brought a sharp reminder of
what is going on in the real world,
as stock markets in Europe, Asia
and the United States headed
south. To fears over sovereign
debt and a potential new wave of
bank collapses has been added
nervousness about sabre-rattling
in the Korean peninsula.

Skepticism about the
effectiveness of the €750 billion
($931 billion) German-led bailout
package for ailing euro-zone
states has now taken root.
Research published Monday by
Royal Bank of Scotland confirmed
fears about the scale of the
problems and the disastrous
fallout that would ensue were the
most profligate euro-zone
countries to default. It is the
exposure of other countries to
Greece, Spain and Portugal that is
the issue. The RBS research
calculates that financial
institutions outside those three
countries hold about €2 trillion
of their public and private sector
debt. This “financial integration”

as Cailloux terms it, means that
the collapse of any of these
economies would have
ramifications on a par with the
subprime crisis.

Hence the panic occasioned at
the weekend when a small
regional bank in Spain had to be
taken over by the state. Was this a
signal of much worse to come? As
Tuesday’s equities selloff
demonstrated, many investors

were not prepared to wait around
to find out the answer to that
question.

But at Chelsea on Monday, the
revellers weren’t in the mood for
gloom. The talk was not of deficits
and defaults but of the outcome of
the recent election. Almost
unanimously, a crowd that
previously would have numbered
few Liberal Democrat enthusiasts
within it, was professing optimism
for the new coalition government.
It would, they trusted, have the
confidence to tackle Britain’s
massive deficit while lifting some
of the regulatory burdens on
business.

David Cameron’s new
government would, no doubt, have

appreciated the approbation but
had the good sense to stay away
from the Flower Show. Having just
unveiled to the nation a package
of spending cuts that included the
abolition of the Child Trust Fund,
a handout aimed to particularly
benefit the offspring of the less
well-off, it might not have seemed
politic to then be photographed
partaking of champagne with the
well-heeled beneficiaries of
corporate hospitality.

The age of austerity had yet to
impinge on those who were
looking at the show gardens,
including one, named “The Ace of
Diamonds Garden,” which boasted
a selection of genuine sparklers
and a price tag of £20 million
($28.7 million). Yet the cost of
addressing the deficit must soon
begin to have wide impact. The
£6.2 billion of savings and cuts
that Chancellor George Osborne
announced Monday was just a
taster for much deeper cuts that
will have to follow.

Britons probably will take little
comfort from knowing that much
of Europe is suffering with them.
Italy on Tuesday became the
latest to introduce the
increasingly standard early range
of austerity measures, including
pay freezes for public sector
workers.

Yet concerns remain as to
whether the gravely indebted
European countries are moving
far enough or fast enough to deal
with their problems. The

consensus view seems to be that
Greece is beyond being bailed out
and, at some stage, will have to be
allowed to default so that its
debts can be restructured.
European government and IMF
economists must have worked
that out just as private sector
economists have. So why are they
allowing the country to be kept on
expensive life support that only
adds to its debts?

The answer is possibly that in
the interim, the ECB will be able
to buy up Greek debt from
European banks so that, when the
default comes, the hit on the
financial sector will not be as
damaging as would otherwise
have been the case. The rest of
Europe will still carry the cost but
a banking meltdown might be
avoided. While the outcome of the
Greek debacle remains a matter
for speculation, markets will
continue to be nervous. The
ratings agencies are also eyeing
other sovereign debtors with
suspicion, poised for the slightest
hint that governments are talking
tough about tackling their deficits
but failing to deliver.

For a government such as that
of Silvio Berlusconi in Italy, whose
popularity ratings have been
falling fast, imposing an age of
austerity is an invitation to court
electoral defeat. The British
government, though, has the
advantage of being newly elected
and the coalition gives it the
added strength of meaning that
potential opposition has been
turned into support. For the time
being, at least, it looks like a
comfortable alliance, determined
to do what is necessary to put
right the wayward finances
bequeathed by the governments of
Tony Blair and Gordon Brown.

But despite the optimism that
was blooming amid the flowers on
Monday evening, the process will
not be fun. As the age of austerity
takes hold, perhaps people should
think of planting potatoes and
cabbages rather than diamonds in
their gardens. At a time when
ministers are being told to leave
their limousines and take the
Tube, bling seems very outdated.

Security men at the Ace of Diamonds garden at Chelsea Flower Show Monday.
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n Roland Koch, one of Ger-
many’s most prominent state
governors, is stepping down
as premier of Hesse and
won’t seek re-election as vice
chairman of Merkel’s Chris-
tian Democratic Union. 6

n Italy’s government ap-
proved budget cuts of up to
$29.7 billion over the next
two years in an effort to
shore up public finances. 4

n German finance officials
proposed extending a ban on
“naked” short selling to
cover all stocks and euro-cur-
rency derivatives that aren’t
intended for hedging. 6

n Dell introduced a touch-
screen tablet computer called
Streak in the U.K., the com-
puter giant’s much-antici-
pated foray into the emerg-
ing tablet arena. 17

n Volkswagen said it will ac-
quire a 90.1% stake in Italian
car designer Italdesign-Giu-
giaro as part of the German
auto maker’s ambitious glo-
bal expansion plan. 20
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Apparel

n Emanuel Ungaro, the Paris-
based fashion house, has named
the British designer Giles Deacon
as creative designer.

i i i

Autos

n Volkswagen said the German
auto maker will acquire a 90.1%
stake in Italian car designer Ital-
design-Giugiaro as part of its am-
bitious global expansion plan.

n PSA Peugeot-Citroën said it
plans to make its assembly plant
at Vigo, northwest Spain, the
launch pad for a range of entry-
level vehicles aimed at fast-grow-
ing markets outside Europe.

n Coda Automotive, a California-
based electric-car start-up will
build a factory in Ohio that could
employ more than 1,000 workers
initially and will use Chinese tech-
nology to produce automotive-
grade lithium-ion batteries for an
all-electric car Coda plans to
launch in California later this year.

n Ford is pushing a strategy to
ramp up the number of electrified
vehicles it will offer by retraining
its workers and hiring engineers
to work on R&D. Two Ford facto-
ries near Detroit will add 170 jobs
in the next two years.

i i i

Aviation

n British Airways said a substan-
tial part of its fleet of Boeing 747
jets remained grounded as a cabin
crew strike entered its second day.
With fewer flight attendants turn-
ing up for work, the U.K. flag car-
rier has chosen not to operate
some of its 49 jumbos, which re-
quire a higher minimum number

of crew to operate than some
other planes.

n Air India said about 500 main-
tenance and engineering workers
went on indefinite strike to pro-
test a company policy that pre-
vents workers from speaking out
publicly about the carrier’s woes.
The strike came on the same day
that the black box containing
flight data from the Boeing 737-
800 aircraft that crashed killing
158 people was discovered.

i i i

Conglomerates

n Unilever said its €1.28 billion
($1.59 billion) acquisition of Sara
Lee’s personal-care business has
been delayed after European com-
petition authorities extended their
investigation into the deal.

n Intourist, a unit of Russian con-
glomerate Sistema, is in negotia-
tions with Thomas Cook Group
about a deal that could give the
British tour operator an opening
into the expanding Russian travel
market, Sistema’s controlling
shareholder confirmed.

i i i

Energy

n UIL Holdings agreed to acquire
three New England natural-gas
utilities from Iberdrola for about
$1.3 billion, including the assump-
tion of debt, as the Connecticut
electricity utility broadens into
natural gas.

n BP outlined its backup plan if
the “top kill” the company plans
to use to cap a leaking oil well in
the Gulf of Mexico in the next few
days fails to work. If pumping
heavy fluids and cement into the
top of the well, a process called a
top kill, fails, BP said it may cut
through the leaking pipeline at-

tached to the blowout preventer
at the well head and attach a
lower marine riser package that
would divert the leaking oil to a
ship at the surface.

n Gulf Keystone Petroleum said
it has placed 152.3 million new
shares, raising a total of $165 mil-
lion, to fund appraisal drilling and
seismic studies on oil fields in the
Kurdistan Region of Iraq.

n Gazprom Neft said its first-
quarter net profit more than dou-
bled to $727 million helped by
stronger oil prices.

n OAO AFK Sistema doesn’t plan
to merge the two oil companies
Russneft and ANK Bashneft,
Sistema’s controlling shareholder
Vladimir Evtushenkov said.

i i i

Financial services

n In Europe, funding pressures on
banks intensified amid signs that
some key U.S. financial institu-
tions, including money-market
funds, are reducing exposure to
the region.

n VTB Group, Russia’s second-
biggest bank, will ditch its tradi-
tional emphasis on corporate
lending, eyeing efficiency rather
than aggressive growth in a three-
year bid to double its stock price,
its CEO said in an interview.

n Prudential PLC’s planned $35.5
billion purchase of American In-
ternational Group’s Asian life-in-
surance business is supported by
the “vast majority” of the U.K. in-
surer’s shareholders, Prudential
chairman, Harvey McGrath, said.

n Société Générale is managing
to handle the current financial
market turmoil, its CEO Frédéric
Oudéa said. The uncertainty and

volatility resulting from investor
concerns about the debt levels of
European countries are an impor-
tant challenge for European banks,

n Cerba European Lab said PAI
Partners is in exclusive talks with
IK Investment Partners to buy a
majority stake in the company.

n TMB Bank said the Ministry of
Finance is ready to sell its stake in
the bank to Dutch banking giant
ING Groep, which has expressed
interest in raising its own stake.

n The Federal Home Loan Bank
of Indianapolis said its board has
awarded Chief Executive Officer
Milton J. Miller an enhanced sev-
erance agreement that would
compensate him in case of a
merger or reorganization.

n China International Capital
has sent China’s securities regula-
tor an application to change its
shareholding structure, bringing
Morgan Stanley closer to the dis-
posal of its 34.3% stake in the
firm so that it can set up a new
investment-banking joint venture
in China.

i i i

Food and drink

n Sara Lee extended the time
frame for a $500 million acceler-
ated stock repurchase amid delays
in getting clearance in a deal with
Unilever, saying it will use up to
$800 million from the pending
sales of much of its international
operations to fund the company’s
ongoing buyback effort.

n Nestlé is trying to tap 100 mil-
lion gallons of water annually
from a new spring in Oregon, and
keep environmentalists happy.

n Cracker Barrel Old Country
Store’s earnings rose 20% to $14.4

million in the quarter ended April
30, as the casual-dining company
reported improved sales and mar-
gins, beating expectations.

i i i

Media

n Walt Disney formally termi-
nated negotiations with Harvey
and Bob Weinstein to buy back
Miramax Films and the end of the
talks could pave the way for an-
other bid by billionaire brothers
Tom and Alec Gores. The Gores
brothers are separately pursuing
another independent film studio.

i i i

Metals

n Steel and metal organizations
said they oppose any unilateral
changes in European carbon-diox-
ide emission-reduction targets, as
any such move would reduce the
region’s competitiveness. The Eu-
ropean Metalworkers’ Federation
and the European Confederation
of Iron and Steel Industries said
jointly that “any unilateral move
by the European Union beyond its
20% target is unacceptable until
other countries commit to compa-
rable measures.”

n Impala Platinum, the world’s
second-largest producer of the
metal, said it continues to hold
talks with the mineworkers’ union
in South Africa in an attempt to
resolve a strike at one mine by a
group of maintenance workers.

i i i

Retail

n Marks & Spencer declared that
the worst of the U.K. recession
was over as it posted a 3.6% rise
in net profit for its fiscal year
ended March 27 to £526.3 million
and higher sales but warned that
government spending cuts and
possible tax rises were keeping
consumers cautious.

i i i

Technology

n Microsoft’s Robbie Bach is re-
tiring as president of the com-
pany’s entertainment and devices
division, as part of a shake-up of
the management of the division
that makes Xbox videogame con-
soles, Zune music players and cell-
phone software.

n Dell unveiled a touch-screen
tablet computer called Streak, as
the U.S. computing giant made its
much-anticipated foray into the
emerging tablet arena that has
been pioneered by Apple.

n Another Hon Hai Precision In-
dustry employee died after falling
from a building, Chinese state me-
dia reported, a day after the com-
pany’s head, Terry Gou, defended
its treatment of workers in his
first public statements about a
wave of suicides at the contract
electronics manufacturer.

n Panasonic is counting on the
burgeoning 3-D TV market to help
it compete better globally, but the
Japanese electronics maker’s at-
tempt to take on more cost-com-
petitive and marketing-savvy
South Korean rivals may be a ma-
jor struggle for the company.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessGerman Chancellor Angela Merkel, center, is flanked by Philipp Bayat, second left, of the Bauer Group and Abdallah Nasser Al Suwaidi, second right, chairman of

the Abu Dhabi National Oil Co., as she pushes a button to start the United Arab Emirates’ first natural-gas filling station in Abu Dhabi.

Germany’s Chancellor Angela Merkel visits Abu Dhabi to seek more deals with U.A.E.

Agence France-Presse/Getty Images
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Gifts, porn use cloud
drilling agency report

WASHINGTON—Employees of a
federal agency that regulates off-
shore drilling—including some
whose duties included inspecting
offshore oil rigs—accepted sporting-
event tickets, meals and other gifts
from oil and natural-gas companies
and used government computers to
view pornography, according to a
new report by the Interior Depart-
ment’s inspector general.

The report—published on the in-
spector general’s website—describes
a culture in which inspectors as-
signed to the Lake Charles, La., of-
fice of the Minerals Management
Service have moved with “ease” be-
tween jobs in industry and govern-
ment, drawing on relationships that
formed “well before they took their
jobs” with the agency.

Although the report says that
“all of the conduct” examined in the

report is “dated” and occurred prior
to 2007, its publication comes at a
sensitive time, with Interior Secre-
tary Ken Salazar scheduled to tes-
tify before Congress Wednesday on
his plan to restructure the agency
following the April 20 explosion of
the Deepwater Horizon oil rig. The
accident led to the deaths of 11
workers and to the spill of thou-
sands of barrels of oil into the Gulf
of Mexico each day.

Mr. Salazar said he has asked the
inspector general to expand her in-
vestigation to determine whether
any of “this reprehensible behavior”
persisted after the department im-
plemented new ethics rules in 2009.

The inspector general’s report
doesn’t specify how many MMS
staffers accepted gifts from the oil
industry, but says “this behavior ap-
pears to have drastically declined”
since a former MMS supervisor, Don
Howard, was terminated in 2007.

Mr. Howard, the former regional
supervisor of the Gulf of Mexico re-
gion for MMS, pleaded guilty and
was sentenced to a year’s probation
in federal court in New Orleans last
year for lying about receiving gifts
from an offshore-drilling contractor.

Among other things, the report
says that in 2005, 2006 and 2007,
MMS employees attended a number
of events either organized or partly
funded by various offshore compa-
nies, including hunting and fishing
trips and, golf tournaments. It
quotes an industry official as de-
scribing how he arranged for two
MMS inspectors to fly with him on
a friend’s plane to the 2005 Peach
Bowl and to get tickets to the game.

The report describes one MMS
inspector as having admitted to us-
ing crystal methamphetamine, and
says investigators found “numerous
instances” of pornography and
“other inappropriate material” on

the email accounts of 13 MMS em-
ployees, six of whom have resigned.

In a written statement Tuesday,
Mr. Salazar said some of the em-
ployees referred to in the inspector
general’s report have resigned, been
terminated or referred for prosecu-
tion. He added that any remaining
staffers accused in the report of
questionable behavior will be placed
on administrative leave pending the
outcome of a personnel review.

The report doesn’t attempt to
link the alleged activities of MMS
employees in the Lake Charles office

to the accident involving the Deep-
water Horizon. It does, however, say
that an unnamed “confidential
source” told investigators that some
MMS inspectors had allowed petro-
leum company workers to fill out in-
spection forms in pencil. According
to the source, the forms would then
be completed by MMS inspectors
who would write on top of the pen-
cil in ink. The report doesn’t estab-
lish whether the allegation is true.

BY STEPHEN POWER

U.S. Interior Secretary Ken Salazar in Galliano, La., on Monday.
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� BP neared trying a ‘top kill’ to stem
the oil leak in the Gulf of Mexico . 7
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Europe

n Major stock markets declined
2% or more as investors sought
safety in dollars and U.S. Trea-
surys amid concerns about euro-
zone stability and mounting ten-
sions on the Korean peninsula.
The FTSE 100 skidded 2.5% to
close below 5000 for the first
time since October 2009. Stocks in
Germany and France were down
similarly.

n Germany’s Finance Ministry
proposed extending Germany’s
ban on some “naked” short selling
of securities to cover all stocks
and euro currency derivatives not
intended for hedging.

n In Italy, the government of
Prime Minister Silvio Berlusconi
approved budget cuts of up to €24
billion ($30 billion) over the next
two years in an effort to shore up
public finances.

n U.K. Prime Minister David
Cameron’s new government ex-
pects to raise about £9 billion ($13
billion) through a rise in payrolls
tax ordered by the previous La-
bour government. The tax will be
used to raise the threshold for
paying national insurance and in-
come tax.
n The U.K.’s coalition govern-
ment outlined laws to promote
low-carbon energy production and
secure energy supplies in the
Queen’s Speech. The laws that the
coalition government want to pass
in the coming session of Parlia-
ment include a program of ener-
gy-efficiency measures for homes
and businesses.

n The European Commission on
Wednesday will propose legisla-
tion requiring European Union
governments to create bank crisis
funds supported by up-front taxes
on financial institutions.
.
n The U.K. economy expanded an
upwardly revised 0.3% in the first
quarter, as the manufacturing sec-
tor gathered momentum, but the
modest pace of the increase un-
derscores the continued fragility
of economic recovery.

n In Germany, Roland Koch, an
influential state premier from
Chancellor Angela Merkel’s cen-
ter-right party, said he would re-
sign as premier of Hesse, which
includes the financial capital of
Frankfurt, at the end of August.

n Euro-zone new factory orders
posted the sharpest monthly gain
for nearly three years in March in
a sign that the economic recovery
is gathering pace.

n The U.K.’s Financial Services
Authority said it has banned John
White, a former employee at Lon-
don stockbroker Seymour Pierce
for stealing client and firm money.

n Spain muscled through a Trea-
sury bill auction, but investors de-
manded higher yields amid rising
concerns about the Spanish econ-
omy and banking system.

n Bosnian Serb wartime military
commander Ratko Mladic’s family
is seeking to have him declared
officially dead but authorities said
that the hunt for the genocide
suspect will continue.

n The French air accident investi-
gation agency says a $15 million
search effort has failed to find the
remains of Air France Flight 447, a

year after it crashed in the depths
of the Atlantic.

n Britain’s energy regulator Of-
gem said that gas and electricity
network mergers in the U.K. could
reduce efficiency and quality of
service for customers.

n Europe’s first trial of alleged
Somali pirates opened with con-
flicting accounts from the five
suspects, a notable lack of physi-
cal evidence and a shortage of
witnesses, in a case illustrating
the difficulty of prosecuting pi-
racy and why so many captured
sea bandits are let go.

n Denmark’s center-right govern-
ment struck a deal with a crucial
ally to trim public spending by 24
billion kroner ($4.37 billion) over
the next three years.

i i i

U.S.

n House Financial Services Com-
mittee Chairman Barney Frank (D.,
Mass.) said the White House’s
proposal to stop banks from cer-
tain risky trading practices would
“very likely” be in the final finan-
cial overhaul, but he said a sepa-
rate provision to force banks to
spin off their derivatives busi-
nesses “goes too far.”

n Federal Reserve Bank of St.
Louis President James Bullard
said European financial troubles

are unlikely to send the world
back into recession, and the U.S.
may actually benefit from unset-
tled markets over the near term
as investors look for a safe place
to preserve their wealth.

n An Interior Department report
said Minerals Management Ser-
vice employees accepted lunches
and other gifts from oil- and natu-
ral-gas companies and used gov-
ernment computers to view porn.

n Overseas investors have
reached about $15.5 billion in set-
tlements with banks and other in-
stitutions over investments that
were entrusted to convicted Ponzi
scheme operator Bernard Madoff,
according to a lawyer involved in
the settlements.

n Home prices rose 2% in the
first quarter from prior-year lows,
according to the S&P Case-Shiller
broad National Index, but prices
were down 3.2% from the end of
last year.

n Senate lawmakers formally
named their negotiating team that
will finalize sweeping changes to
financial-market regulations and
the team includes seven Demo-
crats and five Republicans—all
drawn from the Senate Banking
and Agriculture Committees.

n President Barack Obama urged
Congress to pass legislation that
would create a $30 billion fund to

incite banks to extend credit to
small businesses.

i i i

Americas

n Trinidad and Tobago has
elected its first female prime min-
ister in an early election, ousting
an incumbent hurt by soaring
crime and allegations of public
corruption.

n Jamaican police say at least 26
civilians and four members of the
security forces have died as police
and soldiers battle defenders of a
powerful Jamaican gang leader
sought by the U.S.

i i i

Asia

n North Korea said it will cut off
all ties to South Korea, going well
beyond the penalties that Seoul
imposed on it a day earlier for its
apparent role in the sinking of a
South Korean warship two months
ago.
n South Korea’s won tumbled on
mounting tensions on the Korean
peninsula, prompting a major gov-
ernment intervention in currency
markets and rattling investors in
the region already on edge over
Europe’s debt problems.

n Thailand’s Criminal Court ap-
proved an arrest warrant for
ousted leader Thaksin Shinawatra
on charges of terrorism, a move

that could potentially turn an in-
quest into last week’s deadly
clashes between Red Shirt pro-
testers and army troops on the
streets of Bangkok into an inter-
national manhunt.
n In Thailand, with two journal-
ists killed and more than a dozen
hospitalized while covering the re-
cent political violence, the country
has jumped near the top of the
list of most dangerous countries
to cover along with countries like
Pakistan and Iraq.

n China-U.S. dialogue ended with
some accord on contentious issues
of currency and trade, and under-
lined a fundamental shift in a re-
lationship that is being recast on
both sides as a partnership be-
tween equals.

n Pakistan’s Supreme Court
ruled that a firebrand Pakistani
cleric who India believes master-
minded the November 2008 Mum-
bai attacks can’t be jailed due to a
lack of evidence against him.

n In southern China, a torrent of
floods caused by heavy storms
killed 115 people, with 21 people
still missing as weather reports
show rains beginning to subside.

n Singapore’s Maritime and Port
Authority said a tanker and a bulk
carrier collided in the Singapore
Strait resulting in an estimated
2,000 metric tons of crude oil
spilling into the sea.

n Iran released an internationally
renowned filmmaker and opposi-
tion supporter, Jafar Panahi, on
bail of about $200,000 after more
than two months in custody.

i i i

Middle East

n Israeli fraud investigators
grilled former Prime Minister
Ehud Olmert for eight hours, po-
lice said, questioning him about
suspected bribery and money
laundering in a multimillion dollar
real-estate scandal that has
rocked the country.

n The Middle East and North Af-
rica region is expected to see eco-
nomic growth accelerate in 2010
following last year’s slowdown,
but stresses on the area’s banking
system and sluggish credit activ-
ity will likely temper overall opti-
mism, the International Monetary
Fund said.

n In Iraq, masked gunmen at-
tacked gold shops in Baghdad,
killing 15 people before they fled
with a large quantity of gold in an
attack authorities blamed on a
cash-strapped al Qaeda in Iraq.

i i i

Africa

n In South Africa, a transporta-
tion strike has forced the coun-
try’s farmers to leave crops un-
picked as cold stores fill up at
ports, putting agricultural jobs
and the industry’s ability to com-
pete globally at risk.

n Ethiopia’s prmier is heading
for reelection, even as a European
Union observer mission in the
country said the vote “fell short”
of some international standards.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Jordan’s King Abdullah and his wife Queen Rania arrive for a ceremony to celebrate the country’s Independence Day.
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Jordan celebrates its 64th Independence Day
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Italy sets budget cuts
Rome joins Europe’s crisis-driven effort to reduce public spending

ROME—The government of Ital-
ian Prime Minister Silvio Berlusconi
approved budget cuts Tuesday of up
to €24 billion ($29.7 billion) over
the next two years in an effort to
shore up public finances.

The cuts come as other European
governments try to reduce public
spending in response to the growing
levels of sovereign debt.

Spain last week approved mea-
sures valued at €15 billion for this
year in an effort to trim a budget
deficit equal to 11% of gross domes-
tic product. Britain’s new coalition
government, which outlined $9.05
billion in budget cuts on Monday,
plans to unveil further cuts next
month.

Italy is heavily indebted, with an
outstanding public debt equal to
115% of GDP. However, the govern-

ment’s budget deficit—forecast at
5.3% of GDP for this year—is rela-
tively modest compared with other
EU countries. The government ex-
pects its cuts to bring Italy’s deficit
down to 3.9% in 2011 and 2.7% in
2012.

As a result, investors haven’t
fretted over Italy’s ability to pay its
debts as they have in the case of
Greece. Italy pays just 1.2 percent-
age points more than Germany to
borrow from financial markets. That
compares with more than five per-
centage points for crisis-stricken
Greece.

The government will carry out
half of the cuts by reducing the
amount of funds that Italy’s central
government allocates to regions and
cities. About €6 billion in cuts will
be made through wage freezes and
wage cuts for public-sector workers.

The plan cuts current salaries of

government ministers and parlia-
mentarians by 10% in 2011 and in-
troduces a so-called “construction
amnesty.”

That measure will allow Italians
who built houses without the ap-
proval of zoning officials to register
their homes by paying a fine that is
lower than the sum of the taxes that
are owed on the property.

Mr. Berlusconi’s government
didn’t announce any tax increases,
an option that would have been
deeply unpopular in Italy, where tax
burdens remain heavy and evasion
is rampant.

Cutting too deeply into Italy’s
public spending, however, also car-
ries risks for the country’s growth
prospects as public spending gener-
ates a large swath of Italy’s GDP.

The Italian Treasury forecasts
GDP growth of just 1% in 2010, fol-
lowing a fall of 5.1% in 2009.

BY STACY MEICHTRY

EU seeks bank-crisis tax
BRUSSELS—The European Com-

mission on Wednesday will propose
legislation requiring European
Union governments to create bank-
crisis funds supported by up-front
taxes on financial institutions, EU
officials said Tuesday.

The proposal from the commis-
sion, the EU’s executive arm, will
likely become part of legislation to
ensure that each EU government has
the powers needed to “resolve” an
ailing bank: wipe out its sharehold-
ers if necessary, impose discounted
asset values or “haircuts” on credi-
tors, orchestrate bank mergers and
pay for the whole process without
relying on taxpayer money. The idea
is to maintain the crucial functions
of a weak bank, without govern-
ments being forced to choose be-
tween repeated bank recapitaliza-
tions at taxpayer expense or a bank
bankruptcy that could threaten the
entire economy.

The commission in its proposal
is adamant that national govern-

ments should be prevented from
tapping these funds for other pur-
poses, such as recapitalization or to
boost general revenues, the officials
said. Allowing funds to be used for
recapitalizing banks could encour-
age banks to take risks, knowing
that the money will be there if they
run into trouble and need to be
bailed out, EU officials say.

But the commission expects re-
sistance on this point from national
governments, because the proposals
come at a time when they are des-
perately searching for revenue to
cut their budget deficits.

After Lehman Brothers’ collapse
in the autumn of 2008 sparked a fi-
nancial panic, most governments
decided they couldn’t afford to let
another financial institution go
bankrupt. But without proper legal
mechanisms in place, pumping capi-
tal into the region’s weak financial
institutions was the only alternative
to allowing them to fail.

The process envisioned by
Michel Barnier, the EU commis-
sioner in charge of financial regula-

tion, would allow national regula-
tors to use these funds to, for
example, create a “bridge bank”
controlled by the government that
would take over a troubled bank and
continue its operations, the EU offi-
cials said. The funds could also be
used to help finance a takeover of a
weak bank by a stronger competitor
or preserve vital bank functions,
such as payment systems, they said.

The commission also suggests
that national regulators may need
the power to impose haircuts on the
creditors of a bank that is near fail-
ure.

Most EU bank creditors during
the financial crisis have seen bank
debts paid back in full, even as
many banks only survived the crisis
thanks to the capital provided by
governments.

EU leaders will discuss Mr.
Barnier’s proposals next month at
the meeting of the Group of 20 na-
tions in Toronto

The commission is aiming to in-
troduce its legislation early next
year.

BY MATTHEW DALTON

European Pressphoto Agency

Prime Minister Silvio Berlusconi, shown on Friday, hasn’t announced any tax increases, which would be deeply unpopular.

Jitters
Borrowing costs are climbing faster for European banks than American, as
seen in Libor quotes, and the cost of insuring against default on debt issued
by European financial firms is climbing.

iTraxx Senior Financials IndexThree-month dollar Libor quotes

Sources: Thomson Reuters; Markit
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Pressures on banks build
and money-market funds have to
deal with tougher restrictions on
how much risk they can take. The
new rules have combined with the
euro-zone’s roiling fiscal crises to
create a challenging environment for
the region’s banks.

During the past few weeks, U.S.
banks and money managers have
pared their European positions. “Ob-
viously with conditions in the euro-
zone as they are, people will be re-
sponsive,” said David Glocke, man-
ager of $150 billion in taxable mon-
ey-market fund assets for Vanguard
Group. “We’ve taken a second and
third look at our exposures over
there and adjusted our portfolio
where appropriate.”

U.S. money-market fund man-
agers, which combined have some $3
trillion in assets, aren’t necessarily
selling European debt. But given
their importance in the market for
short-term corporate lending, only
modest changes in buying behavior
can lead to major market upheavals.

Some large U.S. banks, mean-
while, also have scaled back their
short-term lending to European
banks, according to executives,
bankers and traders in the U.S. and
Europe. At the same time, European
banks are increasingly nervous
about making even short-term loans
to each other.

Banks such as Spain’s two largest
lenders, Grupo Santander SA and
Banco Bilbao Vizcaya Argentaria,
recently have boosted the amount of
funds they are stashing overnight at
the European Central Bank, prefer-
ring to park their money somewhere
risk-free rather than lend it to com-
petitors, even if that means receiv-
ing a lower interest rate. The ECB
reported Tuesday that its overnight
deposits rose to €264 billion ($327
billion), up from €253 billion Mon-
day. That’s below the roughly €290
billion that was parked at the ECB
earlier this month but more than
three times as high as a year ago.

Meanwhile, Northern European
banks have been reviewing credit ex-
posure to Spanish and Portuguese
banks and, in some cases, reducing
credit lines.

While most of the focus has been
on seemingly high-risk countries,
the pullback in lending has caused
the cost of borrowing to rise for
other European and U.K. banks as
well. On Tuesday, it cost French
bank Société Général SA 0.545% to
borrow dollars for three months, up
from 0.345% a month earlier. The
cost of three-month borrowing for
Barclays PLC was 0.55% Tuesday, up
from 0.32% a month earlier.

The situation has parallels to the
financial crisis in fall 2008, when
the collapse of Lehman Brothers
caused markets to freeze around the
world. But while Libor has risen ev-
ery day but one this month, it re-

Continued from first page mains at a fraction of its October
2008 peak of 4.8%.

Still, Libor is a benchmark for in-
terest rates on a range of consumer
loans, including mortgages and
credit cards. Its rise will push up
borrowing costs just as economies in
the U.S., U.K. and elsewhere are
showing tentative signs of recovery.

In addition, roughly €700 billion
of debt issued by European banks is
maturing in each of the next three
years, according to a report this
week by Deutsche Bank. Replacing
that debt in the current market envi-
ronment, where buyers are ex-
tremely chary and demanding
sharply higher yields, is likely to
pose a significant challenge.

The increasing market jitters set
off a cascade of rumors and specula-
tion Tuesday about European banks
that were facing liquidity challenges.
Bank officials scrambled to reassure
investors and clients that their expo-
sure to risky sovereign debt was lim-
ited, and simultaneously pointed to
other banks as facing their own li-
quidity problems. Bankers and trad-
ers said several European banks, un-
able to obtain funding through
normal market sources, had turned
to the ECB for liquidity. Data on
such borrowings from the ECB aren’t
publicly available.

The tightening lending market is
also being fueled by recent concern
over Spain, the euro-zone’s fourth-
largest economy which has suffered
from soaring unemployment and a
massive property bust. The weekend
seizure of one of its regional saving
banks by Spanish authorities, Caja-
Sur, as well as the consolidation of
four others Monday, contributed to
market jitters.

Tuesday’s market upheaval led to
speculation that the ECB would have
to intervene for the second time this
month to stabilize markets by pump-
ing more liquidity into the system.

The pinch is being felt in the so-
called commercial-paper market
where companies take out short-
term loans. BBVA, for instance, was
unable to renew roughly $1 billion of
short-term funding in the U.S. co-
mmercial-paper market since the be-
ginning of the month, according to
people familiar with the matter. It
still has substantial European-based
funding and deposits and about $9
billion in U.S. commercial paper.

European 30-day co-
mmercial-paper rates for top-tier
borrowers have jumped in the past
two days to 0.48%, the highest since
last November, according to Tim
Backshall, chief strategist at Credit
Derivatives Research, up from about
0.3% at the beginning of April.

Such rates are still well below the
worst of the 2008 crisis. But short-
term funding pressures were a key
component of that crisis.

—Carrick Mollenkamp in New
York contributed to this article.
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Imported Francophones revive culture
African teachers come to the rescue of Louisiana’s Cajun country struggling to preserve a languishing language

T HE ACADIAN Village field trip is a rite
of passage for schoolchildren here in
Cajun country, a hands-on history

lesson at this replica of a town settled by
French-speaking refugees from Canada two
and a half centuries ago.

Nowadays, that history is often taught
by newcomers from Africa. Someone like
Cyran Hounnou. He teaches seventh grade
at the Moss Bluff Middle School near Lake
Charles, La., and has been bringing classes
here for years. Herding 40 kids through the
compound of rickety cabins last month, he
slipped easily between English and French.

“They had to pledge allegiance to the
Queen of England and faire le changement
de religion,” Mr. Hounnou began his lesson,
jabbing the air and frowning with mock an-
ger as students scribbled notes. In Mr.
Hounnou’s urgent telling, the Anglo-French
fight for Canada sounded like clan warfare.

“They said, ‘Be Protestant, not Catho-
lic,”’ Mr. Hounnou, 47, continued. “The Aca-
dians wouldn’t. So they were deported.
What they called Le Grand Dérangement.”

Mr. Hounnou speaks English, French and
Spanish, he says, and “about seven” of the
32 tribal languages of Bénin, his West Afri-
can homeland. This talented teacher and
dozens more from West Africa form a veri-
table French Foreign Legion of imported
educators here. They join staff from Can-
ada, Haiti, Belgium and France itself, as
Louisiana’s present-day Acadians—the “Ca-
juns”—struggle to preserve a language lan-
guishing on the Bayou.

Educationally, it’s one of Louisiana’s
proudest achievements, using French im-
mersion to rescue a culture that teetered
near extinction 30 years ago. But today’s
economic downturn has caused some
school districts to contemplate the unthink-
able: eliminating French.

Calcasieu Parish, which includes Moss
Bluff where Mr. Hounnou teaches, battled
parents for weeks over a proposal to end
French immersion there. The school board’s
budget committee voted May 4 to block
cuts in the French program, to the relief of
pro-French partisans.

“Our generation didn’t have it. My grand-
father only spoke French, and I could never
speak to him,” said Rose Comeaux, the wife
of a refinery worker, whose son, Phillip, is in
Mr. Hounnou’s class. She joined dozens of
parents who crowded a public forum de-

manding that French immersion stay.
For decades, it was forbidden to use

French in Louisiana’s public schools. Many
a Cajun family remembers a grandparent
who came home from school in tears after
being punished for not speaking English, a
language few spoke at home.

But in the 1960s, Cajuns successfully
adapted African-Americans’ civil-rights ef-
forts to gain minority status. Benefits in-
cluded a mandate to teach French in all
public schools. Foreign governments—par-
ticularly France and Belgium—pitched in,
subsidizing their teachers’ passage to Loui-
siana.

Initially, there was resistance by some
Cajuns to African educators, who were of-
ten the first blacks to teach in rural
schools. Today’s parents take a broader
view. “It’s expanded his horizons, having an
African teacher,” says Mrs. Comeaux.

Her son is glad to have Mr. Hounnou,
too. “He’s pretty interesting,” 12-year-old
Phillip says enthusiastically. “He told us
about African culture, like the masks and
stuff.”

Mr. Hounnou also encouraged his stu-
dents to watch French broadcasts of this
year’s Winter Olympics, the seventh-grader
says.

Native teachers are scarce in the immer-
sion programs. Of the 11 working in the
schools of St. Martin Parish—considered
Cajun country’s epicenter—only one was

born in Louisiana. The others are from
France, Canada and Belgium. Both Belgians
were born in Africa—one in Cameroon, the
other in Senegal.

A state agency, the Council for the De-
velopment of French in Louisiana, or Codo-
fil, handles overseas recruitment. Codofil
petitions Washington for temporary work
visas to cover 3-year contracts for about
130 imported teachers annually. Top teach-
ers, like Mr. Hounnou, may be asked by
their school boards to stay, and eventually
earn green cards.

Béninois such as Mr. Hounnou, as well
as his Malian, Senegalese, Congolese and
Togolese colleagues, joke that their work
here is practically a mirror image of the
young Americans who volunteer for the
Peace Corps in their countries. One major
difference: Louisiana offers Africans good
pay and benefits, and a path to U.S. citizen-
ship.

Mr. Hounnou was earning $300 a month
in 2000 when he left Benin, whose school
system is held in such regard that richer
states like Nigeria frequently import Béni-
nois as tutors. Mr. Hounnou says he earns
about $43,000 a year in Louisiana.

These days there are Africans from Ivory
Coast, Burkina Faso and Mali teaching in
mostly white, Cajun classrooms. And Afri-
cans are teaching black students with
French-speaking ancestors.

Some Africans say they see their own

ancestors’ features in the faces of local Afri-
can-Americans. “My tribe, the Ewe, came to
Louisiana. I can see it in the people here,”
says Fafadji Acouetey, who teaches kinder-
garten in New Iberia. The Togo native be-
came a U.S. citizen last year.

Others taste their homeland in Louisiana
cuisine. “Le gumbó. It’s like what we eat in
Africa,” Odile Mobé, a Cameroonian teach-
ing in New Iberia, says with a laugh. Bibá
Idé, a teacher from Niger working in Jeffer-
son Davis Parish, notes another similarity:
“Here, it’s a feast with a pig. We do a lamb
or a cow. But we call it the same thing.”

Then there are the Senegals—a Louisiana
clan believed to date back to a family of
freed slaves who began buying their mem-
bers out of bondage in the 1800s. Today the
surname fills phone listings in little towns
like Carencro and Jennings, where Bibá Idé
teaches. She says she has taught three stu-
dents named Senegal in the past 10 years.

The 2000 Census counted just 198,000
Francophones in Louisiana—a 20% drop
from 1990. With many French speakers well
past retirement age, it is expected the 2010
Census will reveal an even smaller Franco-
phone minority. Francophiles hope an up-
tick will emerge after 2020, when today’s
students start heading households.

“It’s all about spreading French culture,”
Mr. Hounnou says. “Remember: No matter
how big or great a country you are, you still
need small peoples to help.”

BY JOEL MILLMAN
Lafayette, La.

School districts across southern Louisiana are offering French language immersion classes to their elementary and middle school students with the support of native French speaking teachers like Cyran
Hounnou, above, who come from Africa. Moss Bluff Middle School French students, below, walk to the Maison Thibodeaux, a replica Acadian settlement in Lafayette, La.

Brandon Thibodeaux for The Wall Street Journal (2)
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A tricky test case for trying pirates
Europe’s first trial of alleged So-

mali pirates opened Tuesday with
conflicting accounts from the five
suspects, a notable lack of physical
evidence and a shortage of wit-
nesses, illustrating the difficulty of
prosecuting piracy and why so many
captured sea bandits are let go.

In an emotional outburst, one
suspect also brought to light the
core problem in trying to rein in the
rampant piracy afflicting the Somali
coast: poverty and the absence of
any authority.

“If our children are hungry, who
is responsible?” shouted Sayid Ali
Garaar, 39 years old. “You sleep in
your house, I am in prison. I have no
country, no family, nothing,” he
said, wiping tears from his eyes. “I
got into this situation because I am
prepared to do anything.”

The case, held in a top-security
courtroom in this Dutch port city,
was a landmark in the fight against
the escalating incidents of piracy in
the Gulf of Aden and the Indian
Ocean, which prompted navies
around the world to join in a task

force to protect one of the world’s
busiest sea lanes for merchant ships
and oil tankers.

Hundreds of pirates have been
detained and several have been
brought to Europe since the interna-
tional armada was mobilized, but
the majority have been released at
sea because of the cost and diffi-
culty of bringing them to trial.

Other European countries will be
watching the Dutch case closely to
weigh the merits of bringing piracy
suspects to trial. The trial is sched-
uled to last up to five days, and a
verdict is expected next month. The
pirates face a maximum 12-year sen-
tence if convicted.

Dutch prosecutors charged the
suspects with the 17th-century
crime of “sea robbery,” though they
were allegedly armed with modern
weapons—AK-47 assault rifles and
rocket-propelled grenades—when
they attacked a freighter in January
2009 that flew the flag of the Dutch
Antilles.

The trial opened with conflicting
statements from the suspects on
what they were doing at the time of
the alleged attack, and the lack of

evidence because their skiff was
sunk by Danish marines who came
to the freighter’s rescue.

Court-appointed defense attor-
neys also said they had been able to
interview only one crew member of
the attacked ship because they are
at sea most of the year and Danish
marines who flew over the pirates’
skiff said they saw no weapons on

board.
“Such trials will not end piracy,”

said the spokesman for the Euro-
pean Union’s antipiracy force, Cmdr.
Anders Kallin.

“To end piracy you need to have
a solution on shore. The problem is
in Somalia. And we don’t have per-
mission to go there.”

Still, Cmdr. Kallin said taking pi-

rates to court demonstrates they
can be held responsible for their
crimes. “It will show them that
there is a big risk in going out to
sea to hijack ships,” he said.

In written testimony, the ship’s
crew said they used flares to hold
off the attackers, who sped their
skiff toward them, firing volleys
from automatic weapons and at
least one round from a rocket pro-
pelled grenade launcher.

Danish marines who flew over
the pirates’ skiff in a helicopter said
they saw no weapons on board, but
that the small boat was carrying a
ladder with hooks at one end used
for boarding ships. The helicopter
pilot said there was no doubt that it
was an act of piracy.

In Europe, piracy suspects are
being held in France, Spain and the
Netherlands, but the Dutch are the
first to put any on trial.

Last week, a Somali man pleaded
guilty in a New York court to hijack-
ing the U.S.-flagged ship Maersk Al-
abama on April 8, 2009, and kidnap-
ping its captain. He faces a
minimum 27 years in prison. Sen-
tencing was scheduled for Oct. 19.

Associated Press

A court drawing shows the five suspects seated in the front row
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In 1960, we created the first comprehensive stock market database,
and transformed finance from a guild into a science. Now we’re
the academic home of Nielsen Homescan data, the foremost
collection of product purchase information. So get ready for history
to be made all over again, as we illuminate this data with our break-
through thinking in decision research, economics, psychology, and
networks. It’s a new day for marketing – which is exactly what you’d
expect from the business school that’s a business force.

50 YEARS AGO,
WE REVOLUTIONIZED FINANCE.
NOW WE’RE ON TO MARKETING.
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SPORT

Mexico impressed despite
losing to England at Wembley
on Monday: The 3-1 scoreline
flattered the home side and “El
Tri,” as the team is known, can
take some encouragement into
tonight’s fixture against the
Netherlands.

Defensively, Mexico looked
vulnerable in the air and at set-
pieces, but the Dutch play a
less direct style than England.
That means Mexico could fare
better in the neutral territory of
Freiburg’s Dreisamstadion in
Germany.

The Netherlands reached
next month’s World Cup with a
100% record but faced limited
opposition in the qualifying
rounds and Bert van Marwijk’s
team still scored only 17 times
in eight games. England, which
led the way in Europe, netted
34 times in 10 matches.

That means the Dutch, at
8/13, are opposable as odds-on
favorite to beat Mexico, at 5/1.
Backing the Mexicans in Paddy
Power’s draw-no-bet market at
7/2 looks the best bet, but also
consider Mexico with a +1
Asian Handicap at 5/6 on Bet-
daq.

Costa Rica finished fourth in
the CONCACAF region, three
points behind Mexico, but failed
to qualify for South Africa and
a third consecutive finals after
a playoff defeat to Uruguay.

The Costa Ricans play
France in Lens tonight as 12/1
outsiders on Betfair. Les Bleus
are available at no better than
3/10 for victory. There’s little
temptation for an outright bet,
but Franck Ribéry is worth con-
sidering at Boylesports’ 11/2 in
the popular first-goal-scorer
market.

Tip of the day

117

Source: FIFA

Bayern Munich’s Franck Ribéry
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Spain blows whistle on La Liga
Government to impose new rules aimed at forcing football teams to spend within their means

Spanish football teams are
shooting for a new goal: To break
even.

In an effort to tackle reckless
spending and rising debts among
the 20 La Liga clubs, the country’s
top teams will be subjected to finan-
cial regulation by a new indepen-
dent body established by the Span-
ish government to ensure that
teams are living within their means.

Clubs won’t be allowed to spend
more than 70% or 75% of their in-
come on player wages or transfer
fees under new proposals from
Jaime Lissavetzky, the country’s
secretary of state for sport, which
are expected to come into force for
the 2011-12 season and will include
powers to exclude offenders from
competition.

“We have to learn from the sub-
prime [mortgage crisis],” Mr. Lis-
savetzky said. “There will be an in-
dependent body that will allow
clubs to take part in competitions
according to the state of their ac-
counts.”

The new controls come as the
combined debts of Spain’s top-flight
clubs leapt to €3.53 billion ($4.37
billion), according to an academic
study by José María Gay de Liébena,
a professor at the University of Bar-
celona and an adviser to UEFA. Bar-
celona and Real Madrid, the coun-
try’s two biggest clubs, and lowly
Numancia were the only teams to
post an operating profit for the
2008-09 season—the latest for
which accounts are available.

The salaries of star players such
as Barcelona’s Lionel Messi and Real
Madrid’s Cristiano Ronaldo helped
drive up labor costs for La Liga
clubs to 85% of total operating in-
come in that period.

At several clubs, including peren-
nial challengers Sevilla, Atlético Ma-
drid and Valencia, spending on
wages was significantly higher than
the clubs’ respective operating in-
comes. The combined La Liga debt
for the previous season was €3.49
billion, Mr. Gay de Liébena’s re-
search showed.

The findings raise serious ques-
tions over whether Spanish clubs
can satisfy the “financial fair play”
rules that UEFA is expected to im-
plement at the start of the 2012-13
season which require all teams to be
operating within their income in or-
der to participate in European tour-
naments.

“The situation in Spain is espe-
cially bad,” said José-María Cruz,
the vice president of Sevilla. “There
are six or seven of the 20 clubs in
La Liga who are in bankruptcy or
administration [a form of bank-
ruptcy protection] through difficul-
ties with social security and the tax
authorities.”

The scale of economic instability
in La Liga was underscored last
week when Real Mallorca, which fin-
ished fifth in the league this season
and only narrowly missed out on a
berth in next year’s UEFA Champi-
ons League, filed for voluntary ad-
ministration in an attempt to regain
control of its finances. Mallorca had
an operating income of €28.1 million
for the 2008-09 season, according
to Mr. Gay de Liébena’s study . The
team had labor costs of €34.6 mil-
lion, contributing to a pretax loss of
€5.2 million.

“Spanish football is in a very dif-
ficult situation, like our economy,”
Mr. Gay de Liébena said. “You can’t
spend more than you earn: This is
the fundamental rule for economic
survival.”

Against this unsteady backdrop,
many of Spain’s top-flight teams are
clamoring for a change to the way
television revenue is distributed.
Leading football clubs rely heavily
on the cash from broadcast compa-
nies to finance player acquisitions
and pay the huge salaries of the
sport’s leading players; television
income accounts for 39% of top-divi-
sion football teams’ total revenue
across Europe.

But unlike the top leagues in
England, France and Germany,
where collective bargaining means
television income is divided fairly
evenly between each team, Spanish
football allows its clubs to conduct
their own negotiations.

That means La Liga is running
on the most uneven playing field of
Europe’s major leagues: In Germany,

France and England, the richest
clubs make between two and three
times as much television income as
the lowest-paid teams, according to
sports-marketing research company
Sport+Markt. In Spain, Barcelona
and Real Madrid—the world’s
wealthiest professional clubs—rake
in more than double the broadcast
revenue of Valencia, the country’s
third-placed team, and almost 19
times as much as minnows such as
Xerez. Cash-strapped rival clubs are
pushing for a change to this system
and earlier this month issued a re-
quest to the government to intro-
duce legislation forcing La Liga
teams to adopt collective bargaining
for broadcast rights.

But Mr. Lissavetzky says the gov-
ernment won’t force teams to strike
joint TV deals. “I don’t think they
want to see an interventionist gov-
ernment,” he said. “There must be
self-regulation. The clubs have to sit
at a table and find the best model.”

Meanwhile, Barcelona is consid-
ering a request to RFEF, the Spanish
Football Federation, to have next
season’s curtain-raiser, the Super-
copa, played as one match rather
than over the usual two legs.

The league champion, which will
play Copa del Rey winner Sevilla in
the game, is concerned that the
early start will place undue pressure
on its players, many of whom will
be involved in next month’s World
Cup in South Africa.

“Based on the starting date of
the league, it would be very difficult
to fit in all competitions,” said Joan
Oliver, Barcelona’s general manager.

BY JONATHAN CLEGG

Real Madrid’s Cristiano Ronaldo from Portugal, right, duels for the ball with Barcelona’s Dani Alvez of Brazil during their La Liga soccer match on April 10, 2010.
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“You can’t spend more than
you earn: This is the
fundamental rule for
economic survival.”
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Koch to leave politics
Premier of Germany’s Hesse state says exit isn’t due to any dispute

BERLIN—Hesse state governor
Roland Koch, a powerful leader in
Chancellor Angela Merkel’s Chris-
tian Democratic Union, quit on
Tuesday in a move that could take a
sometimes rival of the German
leader out of politics.

In a surprise announcement, Mr.
Koch said he would resign as pre-
mier of Hesse, which includes the fi-
nancial capital of Frankfurt, at the
end of August.

He also said he wouldn’t seek re-
election as vice chairman of the
Christian Democratic Union, of
which Ms. Merkel is chairwoman, at
the party’s conference in November.

“I make this decision because it’s
right for Hesse, right for my party,
and right for me,” Mr. Koch said at
a news conference in Wiesbaden,
the capital of Hesse, the state where
he has served as governor since

1999.
Mr. Koch has been one of Ms.

Merkel’s main rivals within the
party, and has recently been seen as
a potential successor to Finance
Minister Wolfgang Schäuble if he
were to resign due to health prob-
lems that have hampered him this
year.

Mr. Koch and Ms. Merkel clashed
recently over future budget cuts, as
Mr. Koch proposed cutbacks in edu-
cation and research that Ms. Merkel
opposed.

However, Mr. Koch said his de-
parture wasn’t due to any dispute.

Mr. Koch, a trained lawyer, indi-
cated that he planned to go into
business in some capacity after tak-
ing “a few months to breathe.”

A sometimes polarizing figure on
his party’s right, he was long viewed
as a rival to Ms. Merkel but has
largely worked smoothly with her in
recent years. The 52-year-old was

sometimes touted as a possible fu-
ture finance minister.

Mr. Koch, a talented orator, has a
strong following on the conservative
wing of the CDU. He is also widely
regarded as one of the CDU’s top au-
thorities on economic and financial
issues—and an important counter-
weight to Ms. Merkel’s drift toward
the left of the party.

Mr. Koch has governed Hesse
since 1999, when he ousted a center-
left administration following a cam-
paign in which his party hit out at a
proposal to liberalize German citi-
zenship laws.

He said Tuesday he had fulfilled
his aim of anchoring a “long-term
center-right majority” in his state,
once a center-left stronghold.

“Politics is a fascinating part of
my life, but politics is not my life,”
Mr. Koch said.

There was no immediate word on
his successor.

A Wall Street Journal Roundup

Wider short-selling ban
BERLIN—Germany’s Finance

Ministry on Tuesday proposed ex-
tending a ban on “naked” short sell-
ing to cover all stocks and euro-cur-
rency derivatives listed in Germany
that aren’t intended for hedging.
The expanded ban goes beyond the
prohibition of naked short sales of
certain financial stocks imposed last
week.

Naked short selling involves the
sale of an asset that isn’t owned by
the seller and isn’t borrowed to
cover the position while it is held.
Some politicians have claimed the
activity can be used to manipulate
markets because the amount of na-
ked short selling can dwarf sales of
the underlying assets.

Germany last week surprised its
European partners and financial
markets by announcing that it will

ban naked short selling of certain
euro-zone debt and credit-default
swaps as well as some financial
stocks.

“Naked short selling of stocks
and the debt of euro-zone states

that are listed on a domestic ex-
change in a regulated marketplace
will be forbidden,” the proposal
says. The proposal, outlined by the
ministry in a draft bill that will be
discussed by the German cabinet
next week, also includes a new
“transparency system” for short

selling.
In its draft bill, the ministry de-

scribed its vision of a two-tier sys-
tem that would include oversight of
some naked short-sale assets by
Germany’s financial regulator, BaFin,
and mandatory public disclosure of
larger short-sale holdings.

The short selling of credit-de-
fault swaps on euro-zone debt with-
out ownership of the debt obligation
and of euro currency derivatives not
meant for hedging would also be
prohibited, the ministry said.

The proposal outlined Tuesday
will be reviewed by German business
groups before Chancellor Angela
Merkel’s cabinet considers it next
week. The cabinet’s approval would
be the first step for securing Ger-
man parliamentary approval to cre-
ate a new law.

—Andreas Kissler contributed
to this article.

BY PATRICK MCGROARTY

EUROPE NEWS

Agence France-Presse/Getty Images

German Chancellor Angela Merkel and Hesse Premier Roland Koch at a political meeting in Berlin earlier this year.

Factory orders
surged in March

LONDON—New factory orders in
the 16 countries that share the euro
posted the sharpest monthly gain in
nearly three years in March, in a
sign that the economic recovery is
gathering pace, data from the Euro-
pean Union’s Eurostat statistics
agency showed Tuesday.

Industrial new orders rose 5.2%
from February and were 19.8%
higher than in March last year—the
strongest monthly rise since June
2007 and sharpest annual increase
since May 2000.

“That shows the real economy’s
recovery is in progress,” said Euro-
pean Commissioner for Economic
and Monetary Affairs Olli Rehn. The
challenge is to ensure that problems
in financial markets don’t upset the
recovery, he added.

The March data were much
stronger than market forecasts for
increases of 2.5% from February and
15.0% from March of last year, based
on a Dow Jones Newswires survey
of economists. February orders were
also raised to show gains of 1.9%
from January and 12.5% from last
February.

Economists said the figures bode
well for the euro zone’s industrial
production and growth despite the
sovereign-debt crisis in Greece. Eu-
ro-zone gross domestic product
grew just 0.2% on a quarterly basis
in the first three months of the year.

Eurostat said industrial orders
excluding heavy transport equip-
ment rose 4.5% in March, leaving
them 20.2% higher than a year ear-
lier—the strongest monthly gain
since June 1997. Orders for heavy
transport, including ships, and rail-
way and aerospace equipment, tend
to be volatile and have a limited im-
mediate impact on production.

Orders of intermediate goods in-

creased 5.4% on the month in
March, the sharpest rise since July
last year. Orders for capital goods
rose 5.7% and orders for durable
consumer goods gained 2.4% for a
second consecutive month. Orders
for nondurable consumer goods
gained 4.2%, the strongest monthly
increase for three years.

On the year, orders for interme-
diate goods soared 31%, the sharp-
est increase since May 2000, while
orders for capital goods were 15.6%
higher. Orders for durable consumer
goods gained 11.2%, the strongest
annual gain since August 2006, and
orders for nondurable consumer
goods rose 6.5%, the sharpest rise
since April 2008.

James Nixon, an economist at
Société Générale, said euro-zone or-
ders were still down some 20% from
their pre-crisis peak, but added that
industrial data should start to make
a more significant contribution to
growth. “We continue to believe this
strength will largely be reflected in
the second quarter,” he said.

Source: Eurostat

Orders surge
Euro zone’s industrial new orders,
change from previous month
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BY NICHOLAS WINNING

Queen’s speech
outlines U.K. plans

LONDON—U.K. Prime Minister
David Cameron’s new government
laid out its legislative program for
the next 18 months on Tuesday, in-
cluding plans to redirect billions of
pounds in revenue from the prior
government’s planned payroll-tax
increase in an effort to lower the tax
burden on most U.K. taxpayers.

The details were presented as
part of the queen’s speech Tuesday,
which laid out the government’s
plans for the term, which lasts until
late 2011. “The first priority is to re-
duce the deficit and restore eco-
nomic growth,’’ Queen Elizabeth II
said in her speech at the formal
state opening of Parliament.

The government plans a string of
economic bills, all of which were
flagged in advance by Mr. Cameron’s
Conservative-Liberal Democrat coa-
lition. In addition to promising to
accelerate deficit reduction, one bill
would set up the Office for Budget
Responsibility, which will police the
government’s tax and spending
plans. The government said the na-
tional-insurance-tax bill would

“safeguard jobs and support the
economy.”

In its March budget, the Labour
government reiterated that it would
introduce a payroll-tax increases for
employers and employees in April
2011, saying at the time that it
would raise some £9 billion ($12.99
billion) in revenue. To soften the
blow on lower-income families, La-
bour set aside some £3 billion of
that revenue to raise national-insur-
ance-tax thresholds.

Fleshing out the details of one of
the key election pledges of Mr. Cam-
eron’s Conservative Party, the new
government said it will recycle the
remaining £6 billion of expected
revenue to increase the level at
which people pay income tax and
further increase payroll-tax thresh-
olds for employers and employees.

The government said “under the
full changes, most people would be
better off relative to the previous
government’s plan.”

Acting Labour leader Harriet
Harman said Labour wouldn’t “pull
its punches” and would oppose
spending cuts that threaten front-
line services or harm the recovery.

BY LAURENCE NORMAN

Some politicians have
claimed that naked short
selling can be used to
manipulate markets.
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U.S. scientists scan
babies for autism

By taking scans of sleeping
children, researchers are
discovering what occurs in the
brains of babies and young
children with autism.

Using functional magnetic
resonance imaging, or fMRI, to
peer at images of the children’s
brains, researchers from the
University of California, San

Diego, found that
autistic children as
young as 14 months

use different brain regions than
youngsters with more typical
development when hearing
bedtime stories.

The findings suggest that even
very early on, the brains of those
with autism work differently than
typical babies. They also help
explain why failure of language
comprehension is a “red flag” for
babies with autism, according to
the study’s author, Eric
Courchesne, director of the UCSD
Autism Center of Excellence.

The small study of 43 subjects,
believed to be the first to examine
the brains of young children with
autism and related disorders, was
presented at the International
Meeting for Autism Research in
Philadelphia last week.

This type of work “is going to
tell us an awful lot about how the
brain goes wrong in the first place
and then gives us insight into how
we’ll be able to help at an earlier
age,” says Dr. Courchesne.

Learning when and where
brain changes occur can also help
rule out some suspected causes of
autism. For instance, if brain
differences are already present at
birth, then environmental toxins
or vaccines in childhood can’t be
responsible, says Dr. Courchesne.

Regular MRIs examine the
structure of the brain, but by
asking subjects to perform a task
in the scanner, an fMRI can
examine brain function through
blood flow and response in
response to neural activity. Unlike
X-rays, they don’t use radiation.
But scientists have had trouble
getting young children to lie still
in the noisy, claustrophobic brain
scanners. The UCSD group came
up with a solution: Put babies and
children in the scanner in the wee
hours of the night when they are
naturally asleep.

For their study, the researchers
first had to find children with
autism-spectrum disorders. UCSD
recruited 150 pediatricians in and
around San Diego to screen 16,000
babies to find nearly 100 who
appeared to their doctors to have
autism or related disorders.

The researchers brought 23
young children ranging from age
13 months to nearly 4 years old
with autism-spectrum disorders,
and 20 typically developing kids
to the lab at nighttime when the
children were already asleep.

While the children were in the
scanner, researchers played a
repeating tape of a female voice
reading a bedtime story and the
scanner recorded the children’s
brain activity. (Dr. Courchesne’s
lab has shown in a separate,
published study of older children
that even when children sleep,
they hear and react to language.)

This study showed that in the
typically developing babies, both

BY SHIRLEY WANG

IN THE LAB

the right and left temporal
regions of the brain—parts that
help us understand different
aspects of language—were
activated. In older children, there
was evidence that the left side
became even more active
compared with the right side.

But in the babies and children
with autism-spectrum disorders
the use of the right brain was far
stronger. The left temporal region
of the brain usually deals with
understanding the meaning of
words, in a “dictionary” manner,
says Dr. Courchesne. The right
side helps us understand social
language based on context, like
how people sound when they are
angry rather than happy, even if
they’re speaking the same words.

One theory is that in autism,
the right side is needed to learn
the basic definitions of words,
crowding out the ability to
develop skills to process more
social, nuanced aspects of
language, Dr. Courchesne says.

The research could one day
help clinicians diagnose children
more reliably and younger than 2
or 3 years old, the age when they
currently are consistently
diagnosed, according to David
Mandell, a psychiatry and
pediatrics professor at University
of Pennsylvania and scientific
chair of the autism meeting, who
wasn’t involved with the study.

Drs. Courchesne and Mandell
say that the scanning technique
isn’t ready for that yet.

No benefit in delaying
immunization for kids

With young children receiving
twice as many vaccines as they
did 25 years ago, many parents
are seeking to postpone at least
some shots. A new study, though,
finds no benefit to a child’s devel-
opment in delaying vaccines, and
doctors warn that waiting can ex-
pose kids to possible disease.

One of the researchers, Michael
J. Smith, a pediatric infectious-
disease specialist at the University
of Louisville School of Medicine in
Kentucky, says some parents re-
quest alternative immunization
schedules out of concern that get-
ting so many vaccines in such a
short time period might lead to
health problems later on.

Dr. Smith and Charles R.
Woods, also a pediatric infectious-
disease specialist, looked at re-
sults of intelligence, speech and
behavior tests conducted on chil-
dren several years after receiving
their infant vaccines and found
few differences between children
who were vaccinated on schedule
and those who waited. “This study
suggests that delaying vaccines
does not give infants any advan-
tage in terms of brain develop-
ment,” Dr. Smith said. Published
online Monday in the medical
journal Pediatrics, the study is be-
lieved to be the first to address
the issue of delayed vaccination.

The study looked at data col-
lected as part of the U.S. Vaccine
Safety Datalink monitoring proj-
ect, established in 1990 by the
Centers for Disease Control and
Prevention and eight managed-
care organizations. The data origi-
nally were used in a study of the
ingredient thimerosal and its ef-
fects on 42 tests measuring
speech, language, intelligence,
memory, fine motor coordination
and behavior regulation in chil-
dren ages 7 to 10 years old.
(Thimerosal, a mercury-containing

preservative, was removed from
children’s vaccines a decade ago
due to worries about its relation-
ship to autism; it is still used in
some influenza vaccines.)

Dr. Smith’s study looked at
subsets of test results for 1,047
children vaccinated from 1993 to
1997, comparing results for a
group vaccinated on time—that is,
they received 10 shots by the age
of seven months—with a group
whose vaccinations were delayed.

The analysis found little differ-
ence in results for children in
both on-time and delayed vaccina-
tion groups. The on-time group
did slightly better on an intelli-
gence test and a little faster on a
test asking children to name
things. “There’s not a single vari-
able where the delayed kids did
better,” Dr. Smith said.

But delays have a major down-
side: They put children at risk for
developing diseases the vaccines
are designed to ward off. In 2008,
five cases of illnesses caused by
the bacterium Haemophilus influ-
enzae Type B, including one
death, were reported in Minnesota
during a 2008 shortage of the Hib
vaccine, which babies get at the
ages of 2, 4 and 6 months with a
booster shot between 12 and 15
months. In three of the cases, the
babies hadn’t received the Hib
vaccine, and the other two babies
hadn’t been fully vaccinated. The
Hib bacterium can cause pneumo-
nia and meningitis.

Concerns about vaccine safety
have lingered, prompted partly by
a now-withdrawn study linking
the MMR vaccine (for measles,
mumps and rubella) with the on-
set of autism. More than 90% of
babies are vaccinated, but only
76% of children from the ages of
19 to 35 months get all recom-
mended doses of key vaccines, ac-
cording to data released last year
by the Centers for Disease Control
and Prevention. Fewer than 1% of

children receive no vaccines.
Dr. Smith likens a parent’s de-

cision to delay vaccination to
someone buckling their seat belt
after 20 minutes of riding in the
car. “You don’t know when you’ll
get hit,” he says. Paul Offit, a vac-
cine expert and chief of the divi-
sion of infectious diseases at the
Children’s Hospital of Philadel-
phia, who wasn’t involved in the
study, says, “When you watch
your kids get five shots, it’s per-
fectly reasonable to ask if it’s too
much.” Dr. Offit helped develop
Merck & Co.’s Rotateq rotavirus
vaccine and served on the U.S.
panel overseeing children and
adult vaccination schedules.

Recommended vaccines are de-
signed to prevent infection with
14 diseases. Babies can receive up
to 26 vaccines in their first year
of life, Dr. Offit said—a doubling
since the mid-1980s.

Infants typically get a Hepati-
tis-B vaccine at birth and five or
six vaccinations at each of their
2-, 4- and 6-month visits to pro-
tect against illness such as polio,
rotavirus, diphtheria, tetanus, per-
tussis and pneumococcal disease
(which can cause meningitis and
pneumonia). At 12 to 15 months,
vaccines against measles, mumps
and rubella, Hepatitis A and vari-
cella (the virus that causes
chicken pox) are recommended.
All are administered in a series of
two-to-four doses and, except for
the oral rotavirus vaccine, all are
injected. In addition, children
older than 6 months are advised
to get an annual flu vaccine.

Dr. Offit says the viral material
in vaccines for babies is “literally
a drop in the ocean” compared
with how much bacteria a baby’s
immune system copes with each
day. One bacterium typically will
have from 2,000 to 6,000 anti-
gens, while the five or six vaccines
given to a baby in one doctor’s
visit have about 150 antigens.

BY JENNIFER CORBETT DOOREN
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Facts about autism
� Autism affects about 1 in 110
children and is characterized by
sometimes-severe social
impairment and problems with
language.

� The condition has puzzled
researchers; its cause or causes are
not clear.

� A new study found that when
babies and toddlers with autism
process language, only their right
brain is active. Their typically
developing peers use both right and
left regions of the brain.

� Researchers theorize that the
two sides of autistic brains don’t
communicate well, and the right
side compensates for lack of
activity in the left.

� Autism is usually diagnosed at 2
or 3 years old.
Source: WSJ reporting

ON THE CHART

24%
of European Union citizens
say they never, or very

rarely, do any exercise. In
Lithuania, 51% of people
say they never or very
rarely exercise, while in
Germany only 14% fall
within that group.

Source: European Commission survey
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BP readies ‘top kill’; cap on claims?BP readies ‘top kill’; cap on claims?BP readies ‘top kill’; cap on claims?BP readies ‘top kill’; cap on claims?
Oil company prepares to try to jam leaking well, as Congress clashes over bids to remove the limit on damagesOil company prepares to try to jam leaking well, as Congress clashes over bids to remove the limit on damagesOil company prepares to try to jam leaking well, as Congress clashes over bids to remove the limit on damagesOil company prepares to try to jam leaking well, as Congress clashes over bids to remove the limit on damages

BPBPBPBP PLC said it had the equip-PLC said it had the equip-PLC said it had the equip-PLC said it had the equip-
ment in place for a “top kill” proce-ment in place for a “top kill” proce-ment in place for a “top kill” proce-ment in place for a “top kill” proce-
dure to stem the oil leak in the Gulfdure to stem the oil leak in the Gulfdure to stem the oil leak in the Gulfdure to stem the oil leak in the Gulf
of Mexico and that it expected toof Mexico and that it expected toof Mexico and that it expected toof Mexico and that it expected to
start testing well conditions Tues-start testing well conditions Tues-start testing well conditions Tues-start testing well conditions Tues-
day.day.day.day.

As the British oil company pre-As the British oil company pre-As the British oil company pre-As the British oil company pre-
pared for the procedure, U.S. Associ-pared for the procedure, U.S. Associ-pared for the procedure, U.S. Associ-pared for the procedure, U.S. Associ-
ate Attorney General Thomas Per-ate Attorney General Thomas Per-ate Attorney General Thomas Per-ate Attorney General Thomas Per-
relli called for raising—orrelli called for raising—orrelli called for raising—orrelli called for raising—or
eliminating—a cap on damageeliminating—a cap on damageeliminating—a cap on damageeliminating—a cap on damage
claims that BP and other companiesclaims that BP and other companiesclaims that BP and other companiesclaims that BP and other companies
would have to pay for oil spills likewould have to pay for oil spills likewould have to pay for oil spills likewould have to pay for oil spills like
the one in the Gulf.the one in the Gulf.the one in the Gulf.the one in the Gulf.

Testifying before the Senate En-Testifying before the Senate En-Testifying before the Senate En-Testifying before the Senate En-
ergy and Natural Resources Com-ergy and Natural Resources Com-ergy and Natural Resources Com-ergy and Natural Resources Com-
mittee, Mr. Perrelli said the limitmittee, Mr. Perrelli said the limitmittee, Mr. Perrelli said the limitmittee, Mr. Perrelli said the limit
should be removed in some in-should be removed in some in-should be removed in some in-should be removed in some in-
stances. He said the governmentstances. He said the governmentstances. He said the governmentstances. He said the government
needs to “ensure that there is no ar-needs to “ensure that there is no ar-needs to “ensure that there is no ar-needs to “ensure that there is no ar-
bitrary cap on corporate responsi-bitrary cap on corporate responsi-bitrary cap on corporate responsi-bitrary cap on corporate responsi-
bility for a similar major oil spill.”bility for a similar major oil spill.”bility for a similar major oil spill.”bility for a similar major oil spill.”

The Gulf spill started in a BP wellThe Gulf spill started in a BP wellThe Gulf spill started in a BP wellThe Gulf spill started in a BP well
about 5,000 feet below the surfaceabout 5,000 feet below the surfaceabout 5,000 feet below the surfaceabout 5,000 feet below the surface
of the water after an oil rig leasedof the water after an oil rig leasedof the water after an oil rig leasedof the water after an oil rig leased
by BP exploded on April 20. The ex-by BP exploded on April 20. The ex-by BP exploded on April 20. The ex-by BP exploded on April 20. The ex-
plosion broke a pipe far below theplosion broke a pipe far below theplosion broke a pipe far below theplosion broke a pipe far below the
rig, sending thousands of barrels ofrig, sending thousands of barrels ofrig, sending thousands of barrels ofrig, sending thousands of barrels of
oil a day into the ocean. After moreoil a day into the ocean. After moreoil a day into the ocean. After moreoil a day into the ocean. After more
than a month, the oil is now con-than a month, the oil is now con-than a month, the oil is now con-than a month, the oil is now con-
taminating the coastal marshes oftaminating the coastal marshes oftaminating the coastal marshes oftaminating the coastal marshes of
Louisiana, despite a huge contain-Louisiana, despite a huge contain-Louisiana, despite a huge contain-Louisiana, despite a huge contain-
ment operation, and threatening anment operation, and threatening anment operation, and threatening anment operation, and threatening an
environmental disaster.environmental disaster.environmental disaster.environmental disaster.

Kent Wells, BP’s senior vice pres-Kent Wells, BP’s senior vice pres-Kent Wells, BP’s senior vice pres-Kent Wells, BP’s senior vice pres-
ident of exploration and production,ident of exploration and production,ident of exploration and production,ident of exploration and production,
said during a news conference Tues-said during a news conference Tues-said during a news conference Tues-said during a news conference Tues-
day that vessels and subsea infra-day that vessels and subsea infra-day that vessels and subsea infra-day that vessels and subsea infra-
structure needed for the top killstructure needed for the top killstructure needed for the top killstructure needed for the top kill
procedure were in place and thatprocedure were in place and thatprocedure were in place and thatprocedure were in place and that
“we are in the final stages of pres-“we are in the final stages of pres-“we are in the final stages of pres-“we are in the final stages of pres-
sure-testing it.”sure-testing it.”sure-testing it.”sure-testing it.”

The diagnostic testing can takeThe diagnostic testing can takeThe diagnostic testing can takeThe diagnostic testing can take

12 to 24 hours. If it is deemed safe,12 to 24 hours. If it is deemed safe,12 to 24 hours. If it is deemed safe,12 to 24 hours. If it is deemed safe,
the procedure itself will take any-the procedure itself will take any-the procedure itself will take any-the procedure itself will take any-
where from half a day to a couple ofwhere from half a day to a couple ofwhere from half a day to a couple ofwhere from half a day to a couple of
days to complete, he said.days to complete, he said.days to complete, he said.days to complete, he said.

A top-kill operation involvesA top-kill operation involvesA top-kill operation involvesA top-kill operation involves
pumping heavy drilling fluids knownpumping heavy drilling fluids knownpumping heavy drilling fluids knownpumping heavy drilling fluids known
as mud into the well in the hope theas mud into the well in the hope theas mud into the well in the hope theas mud into the well in the hope the
pressure will cause it to go “static,”pressure will cause it to go “static,”pressure will cause it to go “static,”pressure will cause it to go “static,”
Mr. Wells said. BP executives haveMr. Wells said. BP executives haveMr. Wells said. BP executives haveMr. Wells said. BP executives have
warned that a top kill has neverwarned that a top kill has neverwarned that a top kill has neverwarned that a top kill has never

been tried at 5,000 feet and put thebeen tried at 5,000 feet and put thebeen tried at 5,000 feet and put thebeen tried at 5,000 feet and put the
chance of success at 60% to 70%.chance of success at 60% to 70%.chance of success at 60% to 70%.chance of success at 60% to 70%.

If the top-kill procedure fails, BPIf the top-kill procedure fails, BPIf the top-kill procedure fails, BPIf the top-kill procedure fails, BP
will move to a backup plan to adjustwill move to a backup plan to adjustwill move to a backup plan to adjustwill move to a backup plan to adjust
the riser and five-story-high blow-the riser and five-story-high blow-the riser and five-story-high blow-the riser and five-story-high blow-
out preventer, and then lower a con-out preventer, and then lower a con-out preventer, and then lower a con-out preventer, and then lower a con-
tainment dome to capture the oil.tainment dome to capture the oil.tainment dome to capture the oil.tainment dome to capture the oil.
BP could start this procedure a fewBP could start this procedure a fewBP could start this procedure a fewBP could start this procedure a few
days after deciding the top killdays after deciding the top killdays after deciding the top killdays after deciding the top kill
wasn’t successful, Mr. Wells said.wasn’t successful, Mr. Wells said.wasn’t successful, Mr. Wells said.wasn’t successful, Mr. Wells said.

The testimony of Mr. Perrelli, theThe testimony of Mr. Perrelli, theThe testimony of Mr. Perrelli, theThe testimony of Mr. Perrelli, the
associate attorney general, providesassociate attorney general, providesassociate attorney general, providesassociate attorney general, provides
the most specific details to date ofthe most specific details to date ofthe most specific details to date ofthe most specific details to date of
the Obama administration’s thinkingthe Obama administration’s thinkingthe Obama administration’s thinkingthe Obama administration’s thinking
on the cap on damage claims. Ini-on the cap on damage claims. Ini-on the cap on damage claims. Ini-on the cap on damage claims. Ini-
tially, the administration had calledtially, the administration had calledtially, the administration had calledtially, the administration had called
for raising the cap without specify-for raising the cap without specify-for raising the cap without specify-for raising the cap without specify-
ing a new threshold. Mr. Perrelliing a new threshold. Mr. Perrelliing a new threshold. Mr. Perrelliing a new threshold. Mr. Perrelli
suggested that the governmentsuggested that the governmentsuggested that the governmentsuggested that the government
could, in some instances, entirelycould, in some instances, entirelycould, in some instances, entirelycould, in some instances, entirely

remove a cap on damages, and do itremove a cap on damages, and do itremove a cap on damages, and do itremove a cap on damages, and do it
retroactively.retroactively.retroactively.retroactively.

Some Democratic lawmakersSome Democratic lawmakersSome Democratic lawmakersSome Democratic lawmakers
have called for raising the cap tohave called for raising the cap tohave called for raising the cap tohave called for raising the cap to
$10 billion or higher from $75 mil-$10 billion or higher from $75 mil-$10 billion or higher from $75 mil-$10 billion or higher from $75 mil-
lion currently. On Tuesday after-lion currently. On Tuesday after-lion currently. On Tuesday after-lion currently. On Tuesday after-
noon, Sen. Jim Inhofe (R., Okla.)noon, Sen. Jim Inhofe (R., Okla.)noon, Sen. Jim Inhofe (R., Okla.)noon, Sen. Jim Inhofe (R., Okla.)
blocked an effort by a handful ofblocked an effort by a handful ofblocked an effort by a handful ofblocked an effort by a handful of
Democrats to do away with the capDemocrats to do away with the capDemocrats to do away with the capDemocrats to do away with the cap
on damage claims.on damage claims.on damage claims.on damage claims.

Mr. Inhofe said eliminating theMr. Inhofe said eliminating theMr. Inhofe said eliminating theMr. Inhofe said eliminating the
cap could shut out even the biggestcap could shut out even the biggestcap could shut out even the biggestcap could shut out even the biggest
oil companies from drilling in U.S.oil companies from drilling in U.S.oil companies from drilling in U.S.oil companies from drilling in U.S.
coastal waters. He said the capcoastal waters. He said the capcoastal waters. He said the capcoastal waters. He said the cap
“should be much higher” but that“should be much higher” but that“should be much higher” but that“should be much higher” but that
“plenty of time remains” to decide“plenty of time remains” to decide“plenty of time remains” to decide“plenty of time remains” to decide
on an appropriate threshold.on an appropriate threshold.on an appropriate threshold.on an appropriate threshold.

As oil continues to flow from theAs oil continues to flow from theAs oil continues to flow from theAs oil continues to flow from the
well, lawmakers have come underwell, lawmakers have come underwell, lawmakers have come underwell, lawmakers have come under
increasing pressure over how highincreasing pressure over how highincreasing pressure over how highincreasing pressure over how high
to raise the cap. Earlier Tuesday,to raise the cap. Earlier Tuesday,to raise the cap. Earlier Tuesday,to raise the cap. Earlier Tuesday,
Sen. Lisa Murkowski (R.,Sen. Lisa Murkowski (R.,Sen. Lisa Murkowski (R.,Sen. Lisa Murkowski (R.,
Alaska)—who ran into criticism af-Alaska)—who ran into criticism af-Alaska)—who ran into criticism af-Alaska)—who ran into criticism af-
ter becoming the first Republican toter becoming the first Republican toter becoming the first Republican toter becoming the first Republican to
block the Democratic plan to raiseblock the Democratic plan to raiseblock the Democratic plan to raiseblock the Democratic plan to raise
the cap to $10 billion—said thatthe cap to $10 billion—said thatthe cap to $10 billion—said thatthe cap to $10 billion—said that
“maybe it needs to be unlimited.”“maybe it needs to be unlimited.”“maybe it needs to be unlimited.”“maybe it needs to be unlimited.”

The Interior Department, facingThe Interior Department, facingThe Interior Department, facingThe Interior Department, facing
criticism from environmentalcriticism from environmentalcriticism from environmentalcriticism from environmental
groups, is also racing to explain itsgroups, is also racing to explain itsgroups, is also racing to explain itsgroups, is also racing to explain its
policies. On Tuesday, David Hayes,policies. On Tuesday, David Hayes,policies. On Tuesday, David Hayes,policies. On Tuesday, David Hayes,
the No. 2 official in the department,the No. 2 official in the department,the No. 2 official in the department,the No. 2 official in the department,
said the government has put onsaid the government has put onsaid the government has put onsaid the government has put on
hold permits that companies needhold permits that companies needhold permits that companies needhold permits that companies need
to bore new wells in the sea floor.to bore new wells in the sea floor.to bore new wells in the sea floor.to bore new wells in the sea floor.

Mr. Hayes said the Interior De-Mr. Hayes said the Interior De-Mr. Hayes said the Interior De-Mr. Hayes said the Interior De-
partment has continued to approvepartment has continued to approvepartment has continued to approvepartment has continued to approve
offshore oil and gas explorationoffshore oil and gas explorationoffshore oil and gas explorationoffshore oil and gas exploration
plans while it reviews safety poli-plans while it reviews safety poli-plans while it reviews safety poli-plans while it reviews safety poli-
cies. The safety review is expectedcies. The safety review is expectedcies. The safety review is expectedcies. The safety review is expected
to be submitted to Mr. Obama onto be submitted to Mr. Obama onto be submitted to Mr. Obama onto be submitted to Mr. Obama on
Thursday, White House spokesmanThursday, White House spokesmanThursday, White House spokesmanThursday, White House spokesman
Robert Gibbs said.Robert Gibbs said.Robert Gibbs said.Robert Gibbs said.

—Corey Boles, Mark Long and—Corey Boles, Mark Long and—Corey Boles, Mark Long and—Corey Boles, Mark Long and
James Herron contributed to thisJames Herron contributed to thisJames Herron contributed to thisJames Herron contributed to this

article.article.article.article.
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A BP cleanup crew collects oil from a beach at Port Fourchon, La. Oil is now contaminating the state’s coastal marshes,A BP cleanup crew collects oil from a beach at Port Fourchon, La. Oil is now contaminating the state’s coastal marshes,A BP cleanup crew collects oil from a beach at Port Fourchon, La. Oil is now contaminating the state’s coastal marshes,A BP cleanup crew collects oil from a beach at Port Fourchon, La. Oil is now contaminating the state’s coastal marshes,

G
et

ty
Im

ag
es

G
et

ty
Im

ag
es

G
et

ty
Im

ag
es

G
et

ty
Im

ag
es

Home prices are stable, but remain weakHome prices are stable, but remain weakHome prices are stable, but remain weakHome prices are stable, but remain weak
Home prices have pulled out ofHome prices have pulled out ofHome prices have pulled out ofHome prices have pulled out of

their recession free-fall, but remaintheir recession free-fall, but remaintheir recession free-fall, but remaintheir recession free-fall, but remain
weak as concerns linger about theweak as concerns linger about theweak as concerns linger about theweak as concerns linger about the
strength of the U.S. economic recov-strength of the U.S. economic recov-strength of the U.S. economic recov-strength of the U.S. economic recov-
ery.ery.ery.ery.

A composite index of 20 citiesA composite index of 20 citiesA composite index of 20 citiesA composite index of 20 cities
showed prices fell 0.5% in Marchshowed prices fell 0.5% in Marchshowed prices fell 0.5% in Marchshowed prices fell 0.5% in March
from the prior month, not adjustedfrom the prior month, not adjustedfrom the prior month, not adjustedfrom the prior month, not adjusted
for seasonal fluctuations, accordingfor seasonal fluctuations, accordingfor seasonal fluctuations, accordingfor seasonal fluctuations, according
to an S&P/Case-Shiller report re-to an S&P/Case-Shiller report re-to an S&P/Case-Shiller report re-to an S&P/Case-Shiller report re-
leased Tuesday. The drop markedleased Tuesday. The drop markedleased Tuesday. The drop markedleased Tuesday. The drop marked
the sixth-straight month of decline.the sixth-straight month of decline.the sixth-straight month of decline.the sixth-straight month of decline.

But another report TuesdayBut another report TuesdayBut another report TuesdayBut another report Tuesday
showed consumer confidenceshowed consumer confidenceshowed consumer confidenceshowed consumer confidence

strengthened in May as the improv-strengthened in May as the improv-strengthened in May as the improv-strengthened in May as the improv-
ing labor market buoyed Americans’ing labor market buoyed Americans’ing labor market buoyed Americans’ing labor market buoyed Americans’
hopes for further economic gains.hopes for further economic gains.hopes for further economic gains.hopes for further economic gains.

Despite the recent monthly de-Despite the recent monthly de-Despite the recent monthly de-Despite the recent monthly de-
creases, March home prices in thecreases, March home prices in thecreases, March home prices in thecreases, March home prices in the
20-city index are up 2.3% from the20-city index are up 2.3% from the20-city index are up 2.3% from the20-city index are up 2.3% from the
same month last year.same month last year.same month last year.same month last year.

A separate home-price index alsoA separate home-price index alsoA separate home-price index alsoA separate home-price index also
released Tuesday showed prices na-released Tuesday showed prices na-released Tuesday showed prices na-released Tuesday showed prices na-
tionwide were up a seasonally ad-tionwide were up a seasonally ad-tionwide were up a seasonally ad-tionwide were up a seasonally ad-
justed 0.3% in March from the priorjusted 0.3% in March from the priorjusted 0.3% in March from the priorjusted 0.3% in March from the prior
month, the Federal Housing Financemonth, the Federal Housing Financemonth, the Federal Housing Financemonth, the Federal Housing Finance
Agency said. Prices fell 2.2% fromAgency said. Prices fell 2.2% fromAgency said. Prices fell 2.2% fromAgency said. Prices fell 2.2% from
March of 2009, according to this in-March of 2009, according to this in-March of 2009, according to this in-March of 2009, according to this in-
dex.dex.dex.dex.

While the two home-price in-While the two home-price in-While the two home-price in-While the two home-price in-

dexes diverged in March, they out-dexes diverged in March, they out-dexes diverged in March, they out-dexes diverged in March, they out-
lined the same overall trend oflined the same overall trend oflined the same overall trend oflined the same overall trend of
prices stabilizing after steep dropsprices stabilizing after steep dropsprices stabilizing after steep dropsprices stabilizing after steep drops
during the recession. But with theduring the recession. But with theduring the recession. But with theduring the recession. But with the
expiration of the home-buyer taxexpiration of the home-buyer taxexpiration of the home-buyer taxexpiration of the home-buyer tax
credit likely to pull down demand,credit likely to pull down demand,credit likely to pull down demand,credit likely to pull down demand,
and the potential for more foreclo-and the potential for more foreclo-and the potential for more foreclo-and the potential for more foreclo-
sures, the housing market is stillsures, the housing market is stillsures, the housing market is stillsures, the housing market is still
bouncing along at low levels.bouncing along at low levels.bouncing along at low levels.bouncing along at low levels.

“We’re just going to go through“We’re just going to go through“We’re just going to go through“We’re just going to go through
an adjustment period,” said Patrickan adjustment period,” said Patrickan adjustment period,” said Patrickan adjustment period,” said Patrick
Newport, an IHS Global InsightNewport, an IHS Global InsightNewport, an IHS Global InsightNewport, an IHS Global Insight
economist. “After it settles, I thinkeconomist. “After it settles, I thinkeconomist. “After it settles, I thinkeconomist. “After it settles, I think
the market’s going to start growingthe market’s going to start growingthe market’s going to start growingthe market’s going to start growing
sustainably, because the [labor]sustainably, because the [labor]sustainably, because the [labor]sustainably, because the [labor]
market’s starting to create jobs.”market’s starting to create jobs.”market’s starting to create jobs.”market’s starting to create jobs.”

Prices have snapped back thePrices have snapped back thePrices have snapped back thePrices have snapped back the
most in San Francisco and San Di-most in San Francisco and San Di-most in San Francisco and San Di-most in San Francisco and San Di-
ego in the past year, up 16.2% andego in the past year, up 16.2% andego in the past year, up 16.2% andego in the past year, up 16.2% and
10.8%, respectively, the Case-Shiller10.8%, respectively, the Case-Shiller10.8%, respectively, the Case-Shiller10.8%, respectively, the Case-Shiller
report showed. Home prices tookreport showed. Home prices tookreport showed. Home prices tookreport showed. Home prices took
the biggest hit in Las Vegas, wherethe biggest hit in Las Vegas, wherethe biggest hit in Las Vegas, wherethe biggest hit in Las Vegas, where
they were down 12% for the year.they were down 12% for the year.they were down 12% for the year.they were down 12% for the year.

The index of consumer confi-The index of consumer confi-The index of consumer confi-The index of consumer confi-
dence shot up in May, to 63.3 fromdence shot up in May, to 63.3 fromdence shot up in May, to 63.3 fromdence shot up in May, to 63.3 from
57.7 in April, the Conference Board57.7 in April, the Conference Board57.7 in April, the Conference Board57.7 in April, the Conference Board
said. It was the third monthly in-said. It was the third monthly in-said. It was the third monthly in-said. It was the third monthly in-
crease and was led by improvementcrease and was led by improvementcrease and was led by improvementcrease and was led by improvement
in consumers’ expectations of wherein consumers’ expectations of wherein consumers’ expectations of wherein consumers’ expectations of where
the economy was headed.the economy was headed.the economy was headed.the economy was headed.

The surge in confidence wasThe surge in confidence wasThe surge in confidence wasThe surge in confidence was
likely spurred by April’s strong jobslikely spurred by April’s strong jobslikely spurred by April’s strong jobslikely spurred by April’s strong jobs

report, economists said. A smallerreport, economists said. A smallerreport, economists said. A smallerreport, economists said. A smaller
share of consumers said jobs wereshare of consumers said jobs wereshare of consumers said jobs wereshare of consumers said jobs were
hard to get. Looking ahead, a largerhard to get. Looking ahead, a largerhard to get. Looking ahead, a largerhard to get. Looking ahead, a larger
percentage said there would bepercentage said there would bepercentage said there would bepercentage said there would be
more jobs available, and a smallermore jobs available, and a smallermore jobs available, and a smallermore jobs available, and a smaller
percentage said there would bepercentage said there would bepercentage said there would bepercentage said there would be
fewer.fewer.fewer.fewer.

While it is still difficult to gaugeWhile it is still difficult to gaugeWhile it is still difficult to gaugeWhile it is still difficult to gauge
whether economic uncertaintywhether economic uncertaintywhether economic uncertaintywhether economic uncertainty
abroad will affect the U.S., “so far,abroad will affect the U.S., “so far,abroad will affect the U.S., “so far,abroad will affect the U.S., “so far,
consumers seem far less concernedconsumers seem far less concernedconsumers seem far less concernedconsumers seem far less concerned
by the European economic crisisby the European economic crisisby the European economic crisisby the European economic crisis
and related stock-market turmoiland related stock-market turmoiland related stock-market turmoiland related stock-market turmoil
that has developed over the pastthat has developed over the pastthat has developed over the pastthat has developed over the past
month,” said Mark Vitner, a Wellsmonth,” said Mark Vitner, a Wellsmonth,” said Mark Vitner, a Wellsmonth,” said Mark Vitner, a Wells
Fargo Securities economist.Fargo Securities economist.Fargo Securities economist.Fargo Securities economist.

BBBBYYYY SSSSARAARAARAARA MMMMURRAYURRAYURRAYURRAY

Fighting the slick | Some of the efforts to control the oil spill’s spread:

Oil Inlet

Wall

Berms and walls: Barriers
are built on beaches or
around narrow inlets to
protect water further
inland. Experts have
questioned whether the
berms can be built in time.

Dispersant

Dispersant: BP has
sprayed 785,000 gallons
of dispersant to break up
the oil slick (685,000
gallons on the surface and
100,000 underwater). The
EPA has told BP to use
less toxic dispersants.

Beach

Sorbent

Sorbent: 730,000 feet of
polypropylene sponges
are deployed on beaches
or on the water’s surface
like a boom. When they
fill with oil they must be
replaced, making them
more costly than booms.

Burning: Ships corral oil
with booms and set it on
fire. Burning removes
surface oil but releases
sooty clouds. The EPA is
monitoring coastal air
quality.

Skimming: After oil is
corraled with a length of
boom, floating skimmers
suck the oil onto a ship or
barge. They are most
effective skimming fresh oil.

Booms

Beach

Island

Booms: About 1.75 million
feet of floating barriers are
deployed around islands and
in open water to stop
surface oil. But oil can form
into clumps that slip under
booms.

Sources: BP; news reports
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Follow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary at WSJ.comWSJ.comWSJ.comWSJ.com....
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/emailWSJ.com/emailWSJ.com/emailWSJ.com/email

CommoditiesCommoditiesCommoditiesCommodities Prices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT: Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade; CME:CME:CME:CME: Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange; ICE-US:ICE-US:ICE-US:ICE-US: ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.MDEX:MDEX:MDEX:MDEX: Bursa MalaysiaBursa MalaysiaBursa MalaysiaBursa Malaysia
Derivatives Berhad;Derivatives Berhad;Derivatives Berhad;Derivatives Berhad; LIFFE:LIFFE:LIFFE:LIFFE: London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange; COMEX:COMEX:COMEX:COMEX: Commodity Exchange;Commodity Exchange;Commodity Exchange;Commodity Exchange; LME:LME:LME:LME: London Metals Exchange;London Metals Exchange;London Metals Exchange;London Metals Exchange;
NYMEX:NYMEX:NYMEX:NYMEX: New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;ICE-EU:ICE-EU:ICE-EU:ICE-EU: ICE Futures EuropeICE Futures EuropeICE Futures EuropeICE Futures Europe

ONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGE Contract ContractContract ContractContract ContractContract Contract
Commodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high low

CornCornCornCorn (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 364.25364.25364.25364.25 -6.75-6.75-6.75-6.75 -1.82%-1.82%-1.82%-1.82% 720.50 333.75720.50 333.75720.50 333.75720.50 333.75
SoybeansSoybeansSoybeansSoybeans (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 930.50930.50930.50930.50 -10.00-10.00-10.00-10.00 -1.06-1.06-1.06-1.06 1,550.00 821.251,550.00 821.251,550.00 821.251,550.00 821.25
WheatWheatWheatWheat (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 460.50460.50460.50460.50 -7.00-7.00-7.00-7.00 -1.50-1.50-1.50-1.50 1,113.50 456.251,113.50 456.251,113.50 456.251,113.50 456.25
Live cattleLive cattleLive cattleLive cattle (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) CMECMECMECME 89.07589.07589.07589.075 -1.125-1.125-1.125-1.125 -1.25-1.25-1.25-1.25 95.575 83.50095.575 83.50095.575 83.50095.575 83.500
CocoaCocoaCocoaCocoa ($/ton)($/ton)($/ton)($/ton) ICE-USICE-USICE-USICE-US 2,9222,9222,9222,922 7777 0.24%0.24%0.24%0.24% 3,515 2,0663,515 2,0663,515 2,0663,515 2,066
CoffeeCoffeeCoffeeCoffee (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 132.75132.75132.75132.75 0.500.500.500.50 0.380.380.380.38 180.00 120.10180.00 120.10180.00 120.10180.00 120.10
SugarSugarSugarSugar (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 15.2515.2515.2515.25 0.060.060.060.06 0.390.390.390.39 25.03 11.8925.03 11.8925.03 11.8925.03 11.89
CottonCottonCottonCotton (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 82.0782.0782.0782.07 -0.18-0.18-0.18-0.18 -0.22-0.22-0.22-0.22 100.00 51.72100.00 51.72100.00 51.72100.00 51.72
Crude palm oilCrude palm oilCrude palm oilCrude palm oil (ringgit/ton)(ringgit/ton)(ringgit/ton)(ringgit/ton) MDEXMDEXMDEXMDEX 2,472.002,472.002,472.002,472.00 -36-36-36-36 -1.44-1.44-1.44-1.44 3,050 1,5033,050 1,5033,050 1,5033,050 1,503
CocoaCocoaCocoaCocoa (pounds/ton)(pounds/ton)(pounds/ton)(pounds/ton) LIFFELIFFELIFFELIFFE 2,3982,3982,3982,398 59595959 2.522.522.522.52 2,430 1,5852,430 1,5852,430 1,5852,430 1,585
Robusta coffeeRobusta coffeeRobusta coffeeRobusta coffee ($/ton)($/ton)($/ton)($/ton) LIFFELIFFELIFFELIFFE 1,3301,3301,3301,330 unch.unch.unch.unch. unch.unch.unch.unch. 1,618 1,2481,618 1,2481,618 1,2481,618 1,248

CopperCopperCopperCopper (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) COMEXCOMEXCOMEXCOMEX 304.20304.20304.20304.20 -10.55-10.55-10.55-10.55 -3.35-3.35-3.35-3.35 369.10 151.00369.10 151.00369.10 151.00369.10 151.00
GoldGoldGoldGold ($/troy oz.)($/troy oz.)($/troy oz.)($/troy oz.) COMEXCOMEXCOMEXCOMEX 1198.001198.001198.001198.00 4.004.004.004.00 0.340.340.340.34 1,249.70 532.001,249.70 532.001,249.70 532.001,249.70 532.00
SilverSilverSilverSilver (cents/troy oz.)(cents/troy oz.)(cents/troy oz.)(cents/troy oz.) COMEXCOMEXCOMEXCOMEX 1778.101778.101778.101778.10 -21.90-21.90-21.90-21.90 -1.22-1.22-1.22-1.22 2,154.00 760.002,154.00 760.002,154.00 760.002,154.00 760.00
AluminumAluminumAluminumAluminum ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,011.502,011.502,011.502,011.50 -25.50-25.50-25.50-25.50 -1.25-1.25-1.25-1.25 2,481.50 1,399.502,481.50 1,399.502,481.50 1,399.502,481.50 1,399.50
TinTinTinTin ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 17,440.0017,440.0017,440.0017,440.00 -260.00-260.00-260.00-260.00 -1.47-1.47-1.47-1.47 19,175.00 12,320.0019,175.00 12,320.0019,175.00 12,320.0019,175.00 12,320.00
CopperCopperCopperCopper ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 6,730.006,730.006,730.006,730.00 -70.00-70.00-70.00-70.00 -1.03-1.03-1.03-1.03 7,970.00 4,559.507,970.00 4,559.507,970.00 4,559.507,970.00 4,559.50
LeadLeadLeadLead ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 1,750.001,750.001,750.001,750.00 -58.00-58.00-58.00-58.00 -3.21-3.21-3.21-3.21 2,615.00 1,410.002,615.00 1,410.002,615.00 1,410.002,615.00 1,410.00
ZincZincZincZinc ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 1,865.001,865.001,865.001,865.00 -45.00-45.00-45.00-45.00 -2.36-2.36-2.36-2.36 2,659.00 1,443.002,659.00 1,443.002,659.00 1,443.002,659.00 1,443.00
NickelNickelNickelNickel ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 21,15021,15021,15021,150 -500-500-500-500 -2.31-2.31-2.31-2.31 27,590 12,79527,590 12,79527,590 12,79527,590 12,795

Crude oilCrude oilCrude oilCrude oil ($/bbl.)($/bbl.)($/bbl.)($/bbl.) NYMEXNYMEXNYMEXNYMEX 68.7568.7568.7568.75 -1.46-1.46-1.46-1.46 -2.08-2.08-2.08-2.08 116.80 51.44116.80 51.44116.80 51.44116.80 51.44
Heating oilHeating oilHeating oilHeating oil ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 1.88421.88421.88421.8842 -0.0294-0.0294-0.0294-0.0294 -1.54-1.54-1.54-1.54 3.3940 1.41603.3940 1.41603.3940 1.41603.3940 1.4160
RBOB gasolineRBOB gasolineRBOB gasolineRBOB gasoline ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 1.91931.91931.91931.9193 -0.0378-0.0378-0.0378-0.0378 -1.93-1.93-1.93-1.93 2.4426 1.35002.4426 1.35002.4426 1.35002.4426 1.3500
Natural gasNatural gasNatural gasNatural gas ($/mmBtu)($/mmBtu)($/mmBtu)($/mmBtu) NYMEXNYMEXNYMEXNYMEX 4.1144.1144.1144.114 0.0390.0390.0390.039 0.960.960.960.96 10.720 3.97110.720 3.97110.720 3.97110.720 3.971
Brent crudeBrent crudeBrent crudeBrent crude ($/bbl.)($/bbl.)($/bbl.)($/bbl.) ICE-EUICE-EUICE-EUICE-EU 69.5569.5569.5569.55 -1.62-1.62-1.62-1.62 -2.28-2.28-2.28-2.28 108.79 65.93108.79 65.93108.79 65.93108.79 65.93
Gas oilGas oilGas oilGas oil ($/ton)($/ton)($/ton)($/ton) ICE-EUICE-EUICE-EUICE-EU 595.50595.50595.50595.50 -12.50-12.50-12.50-12.50 -2.06-2.06-2.06-2.06 1,268.00 472.751,268.00 472.751,268.00 472.751,268.00 472.75

Source: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data Group
WSJ.com

CurrenciesCurrenciesCurrenciesCurrencies London close on May 25London close on May 25London close on May 25London close on May 25
Per InPer InPer InPer In

AMERICASAMERICASAMERICASAMERICAS Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

ArgentinaArgentinaArgentinaArgentina peso-a 4.7728 0.2095 3.8990 0.2565peso-a 4.7728 0.2095 3.8990 0.2565peso-a 4.7728 0.2095 3.8990 0.2565peso-a 4.7728 0.2095 3.8990 0.2565
BrazilBrazilBrazilBrazil real 2.3102 0.4329 1.8873 0.5299real 2.3102 0.4329 1.8873 0.5299real 2.3102 0.4329 1.8873 0.5299real 2.3102 0.4329 1.8873 0.5299
CanadaCanadaCanadaCanada dollar 1.3231 0.7558 1.0809 0.9252dollar 1.3231 0.7558 1.0809 0.9252dollar 1.3231 0.7558 1.0809 0.9252dollar 1.3231 0.7558 1.0809 0.9252

1-mo. forward 1.3231 0.7558 1.0809 0.92521-mo. forward 1.3231 0.7558 1.0809 0.92521-mo. forward 1.3231 0.7558 1.0809 0.92521-mo. forward 1.3231 0.7558 1.0809 0.9252
3-mos. forward 1.3231 0.7558 1.0809 0.92523-mos. forward 1.3231 0.7558 1.0809 0.92523-mos. forward 1.3231 0.7558 1.0809 0.92523-mos. forward 1.3231 0.7558 1.0809 0.9252
6-mos. forward 1.3230 0.7559 1.0808 0.92536-mos. forward 1.3230 0.7559 1.0808 0.92536-mos. forward 1.3230 0.7559 1.0808 0.92536-mos. forward 1.3230 0.7559 1.0808 0.9253

ChileChileChileChile peso 666.46 0.001500 544.45 0.001837peso 666.46 0.001500 544.45 0.001837peso 666.46 0.001500 544.45 0.001837peso 666.46 0.001500 544.45 0.001837
ColombiaColombiaColombiaColombia peso 2437.86 0.0004102 1991.55 0.0005021peso 2437.86 0.0004102 1991.55 0.0005021peso 2437.86 0.0004102 1991.55 0.0005021peso 2437.86 0.0004102 1991.55 0.0005021
EcuadorEcuadorEcuadorEcuador US dollar-f 1.2241 0.8169 1 1US dollar-f 1.2241 0.8169 1 1US dollar-f 1.2241 0.8169 1 1US dollar-f 1.2241 0.8169 1 1
MexicoMexicoMexicoMexico peso-a 16.1925 0.0618 13.2281 0.0756peso-a 16.1925 0.0618 13.2281 0.0756peso-a 16.1925 0.0618 13.2281 0.0756peso-a 16.1925 0.0618 13.2281 0.0756
PeruPeruPeruPeru sol 3.4899 0.2865 2.8510 0.3508sol 3.4899 0.2865 2.8510 0.3508sol 3.4899 0.2865 2.8510 0.3508sol 3.4899 0.2865 2.8510 0.3508
UruguayUruguayUruguayUruguay peso-e 23.564 0.0424 19.250 0.0519peso-e 23.564 0.0424 19.250 0.0519peso-e 23.564 0.0424 19.250 0.0519peso-e 23.564 0.0424 19.250 0.0519
U.S.U.S.U.S.U.S. dollar 1.2241 0.8169 1 1dollar 1.2241 0.8169 1 1dollar 1.2241 0.8169 1 1dollar 1.2241 0.8169 1 1
VenezuelaVenezuelaVenezuelaVenezuela bolivar 5.26 0.190220 4.29 0.232848bolivar 5.26 0.190220 4.29 0.232848bolivar 5.26 0.190220 4.29 0.232848bolivar 5.26 0.190220 4.29 0.232848

ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC
AustraliaAustraliaAustraliaAustralia dollar 1.5026 0.6655 1.2275 0.8147dollar 1.5026 0.6655 1.2275 0.8147dollar 1.5026 0.6655 1.2275 0.8147dollar 1.5026 0.6655 1.2275 0.8147
ChinaChinaChinaChina yuan 8.3621 0.1196 6.8313 0.1464yuan 8.3621 0.1196 6.8313 0.1464yuan 8.3621 0.1196 6.8313 0.1464yuan 8.3621 0.1196 6.8313 0.1464
Hong KongHong KongHong KongHong Kong dollar 9.5502 0.1047 7.8018 0.1282dollar 9.5502 0.1047 7.8018 0.1282dollar 9.5502 0.1047 7.8018 0.1282dollar 9.5502 0.1047 7.8018 0.1282
IndiaIndiaIndiaIndia rupee 58.1570 0.0172 47.5100 0.0210rupee 58.1570 0.0172 47.5100 0.0210rupee 58.1570 0.0172 47.5100 0.0210rupee 58.1570 0.0172 47.5100 0.0210
IndonesiaIndonesiaIndonesiaIndonesia rupiah 11458 0.0000873 9360 0.0001068rupiah 11458 0.0000873 9360 0.0001068rupiah 11458 0.0000873 9360 0.0001068rupiah 11458 0.0000873 9360 0.0001068
JapanJapanJapanJapan yen 109.77 0.009110 89.67 0.011152yen 109.77 0.009110 89.67 0.011152yen 109.77 0.009110 89.67 0.011152yen 109.77 0.009110 89.67 0.011152

1-mo. forward 109.69 0.009117 89.61 0.0111601-mo. forward 109.69 0.009117 89.61 0.0111601-mo. forward 109.69 0.009117 89.61 0.0111601-mo. forward 109.69 0.009117 89.61 0.011160
3-mos. forward 109.53 0.009130 89.48 0.0111763-mos. forward 109.53 0.009130 89.48 0.0111763-mos. forward 109.53 0.009130 89.48 0.0111763-mos. forward 109.53 0.009130 89.48 0.011176
6-mos. forward 109.21 0.009157 89.22 0.0112096-mos. forward 109.21 0.009157 89.22 0.0112096-mos. forward 109.21 0.009157 89.22 0.0112096-mos. forward 109.21 0.009157 89.22 0.011209

MalaysiaMalaysiaMalaysiaMalaysia ringgit-c 4.1185 0.2428 3.3645 0.2972ringgit-c 4.1185 0.2428 3.3645 0.2972ringgit-c 4.1185 0.2428 3.3645 0.2972ringgit-c 4.1185 0.2428 3.3645 0.2972
New ZealandNew ZealandNew ZealandNew Zealand dollar 1.8435 0.5424 1.5060 0.6640dollar 1.8435 0.5424 1.5060 0.6640dollar 1.8435 0.5424 1.5060 0.6640dollar 1.8435 0.5424 1.5060 0.6640
PakistanPakistanPakistanPakistan rupee 103.742 0.0096 84.750 0.0118rupee 103.742 0.0096 84.750 0.0118rupee 103.742 0.0096 84.750 0.0118rupee 103.742 0.0096 84.750 0.0118
PhilippinesPhilippinesPhilippinesPhilippines peso 57.839 0.0173 47.250 0.0212peso 57.839 0.0173 47.250 0.0212peso 57.839 0.0173 47.250 0.0212peso 57.839 0.0173 47.250 0.0212
SingaporeSingaporeSingaporeSingapore dollar 1.7385 0.5752 1.4202 0.7041dollar 1.7385 0.5752 1.4202 0.7041dollar 1.7385 0.5752 1.4202 0.7041dollar 1.7385 0.5752 1.4202 0.7041
South KoreaSouth KoreaSouth KoreaSouth Korea won 1531.47 0.0006530 1251.10 0.0007993won 1531.47 0.0006530 1251.10 0.0007993won 1531.47 0.0006530 1251.10 0.0007993won 1531.47 0.0006530 1251.10 0.0007993
TaiwanTaiwanTaiwanTaiwan dollar 39.489 0.02532 32.260 0.03100dollar 39.489 0.02532 32.260 0.03100dollar 39.489 0.02532 32.260 0.03100dollar 39.489 0.02532 32.260 0.03100
ThailandThailandThailandThailand baht 39.863 0.02509 32.565 0.03071baht 39.863 0.02509 32.565 0.03071baht 39.863 0.02509 32.565 0.03071baht 39.863 0.02509 32.565 0.03071

Per InPer InPer InPer In
EUROPEEUROPEEUROPEEUROPE Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

Euro zoneEuro zoneEuro zoneEuro zone euro 1 1 0.8169 1.2241euro 1 1 0.8169 1.2241euro 1 1 0.8169 1.2241euro 1 1 0.8169 1.2241
1-mo. forward 0.9996 1.0004 0.8166 1.22461-mo. forward 0.9996 1.0004 0.8166 1.22461-mo. forward 0.9996 1.0004 0.8166 1.22461-mo. forward 0.9996 1.0004 0.8166 1.2246
3-mos. forward 0.9988 1.0012 0.8159 1.22563-mos. forward 0.9988 1.0012 0.8159 1.22563-mos. forward 0.9988 1.0012 0.8159 1.22563-mos. forward 0.9988 1.0012 0.8159 1.2256
6-mos. forward 0.9973 1.0027 0.8147 1.22746-mos. forward 0.9973 1.0027 0.8147 1.22746-mos. forward 0.9973 1.0027 0.8147 1.22746-mos. forward 0.9973 1.0027 0.8147 1.2274

Czech Rep.Czech Rep.Czech Rep.Czech Rep. koruna-b 25.664 0.0390 20.966 0.0477koruna-b 25.664 0.0390 20.966 0.0477koruna-b 25.664 0.0390 20.966 0.0477koruna-b 25.664 0.0390 20.966 0.0477
DenmarkDenmarkDenmarkDenmark krone 7.4378 0.1344 6.0762 0.1646krone 7.4378 0.1344 6.0762 0.1646krone 7.4378 0.1344 6.0762 0.1646krone 7.4378 0.1344 6.0762 0.1646
HungaryHungaryHungaryHungary forint 280.22 0.003569 228.92 0.004368forint 280.22 0.003569 228.92 0.004368forint 280.22 0.003569 228.92 0.004368forint 280.22 0.003569 228.92 0.004368
NorwayNorwayNorwayNorway krone 8.1223 0.1231 6.6353 0.1507krone 8.1223 0.1231 6.6353 0.1507krone 8.1223 0.1231 6.6353 0.1507krone 8.1223 0.1231 6.6353 0.1507
PolandPolandPolandPoland zloty 4.1723 0.2397 3.4085 0.2934zloty 4.1723 0.2397 3.4085 0.2934zloty 4.1723 0.2397 3.4085 0.2934zloty 4.1723 0.2397 3.4085 0.2934
RussiaRussiaRussiaRussia ruble-d 38.663 0.02586 31.585 0.03166ruble-d 38.663 0.02586 31.585 0.03166ruble-d 38.663 0.02586 31.585 0.03166ruble-d 38.663 0.02586 31.585 0.03166
SwedenSwedenSwedenSweden krona 9.8328 0.1017 8.0327 0.1245krona 9.8328 0.1017 8.0327 0.1245krona 9.8328 0.1017 8.0327 0.1245krona 9.8328 0.1017 8.0327 0.1245
SwitzerlandSwitzerlandSwitzerlandSwitzerland franc 1.4231 0.7027 1.1626 0.8602franc 1.4231 0.7027 1.1626 0.8602franc 1.4231 0.7027 1.1626 0.8602franc 1.4231 0.7027 1.1626 0.8602

1-mo. forward 1.4208 0.7038 1.1607 0.86161-mo. forward 1.4208 0.7038 1.1607 0.86161-mo. forward 1.4208 0.7038 1.1607 0.86161-mo. forward 1.4208 0.7038 1.1607 0.8616
3-mos. forward 1.4170 0.7057 1.1576 0.86393-mos. forward 1.4170 0.7057 1.1576 0.86393-mos. forward 1.4170 0.7057 1.1576 0.86393-mos. forward 1.4170 0.7057 1.1576 0.8639
6-mos. forward 1.4117 0.7084 1.1533 0.86716-mos. forward 1.4117 0.7084 1.1533 0.86716-mos. forward 1.4117 0.7084 1.1533 0.86716-mos. forward 1.4117 0.7084 1.1533 0.8671

TurkeyTurkeyTurkeyTurkey lira 1.9558 0.5113 1.5978 0.6259lira 1.9558 0.5113 1.5978 0.6259lira 1.9558 0.5113 1.5978 0.6259lira 1.9558 0.5113 1.5978 0.6259
U.K.U.K.U.K.U.K. pound 0.8538 1.1712 0.6975 1.4336pound 0.8538 1.1712 0.6975 1.4336pound 0.8538 1.1712 0.6975 1.4336pound 0.8538 1.1712 0.6975 1.4336

1-mo. forward 0.8537 1.1714 0.6974 1.43391-mo. forward 0.8537 1.1714 0.6974 1.43391-mo. forward 0.8537 1.1714 0.6974 1.43391-mo. forward 0.8537 1.1714 0.6974 1.4339
3-mos. forward 0.8535 1.1717 0.6972 1.43433-mos. forward 0.8535 1.1717 0.6972 1.43433-mos. forward 0.8535 1.1717 0.6972 1.43433-mos. forward 0.8535 1.1717 0.6972 1.4343
6-mos. forward 0.8529 1.1724 0.6968 1.43526-mos. forward 0.8529 1.1724 0.6968 1.43526-mos. forward 0.8529 1.1724 0.6968 1.43526-mos. forward 0.8529 1.1724 0.6968 1.4352

MIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICA
BahrainBahrainBahrainBahrain dinar 0.4615 2.1670 0.3770 2.6526dinar 0.4615 2.1670 0.3770 2.6526dinar 0.4615 2.1670 0.3770 2.6526dinar 0.4615 2.1670 0.3770 2.6526
EgyptEgyptEgyptEgypt pound-a 6.9271 0.1444 5.6590 0.1767pound-a 6.9271 0.1444 5.6590 0.1767pound-a 6.9271 0.1444 5.6590 0.1767pound-a 6.9271 0.1444 5.6590 0.1767
IsraelIsraelIsraelIsrael shekel 4.7153 0.2121 3.8521 0.2596shekel 4.7153 0.2121 3.8521 0.2596shekel 4.7153 0.2121 3.8521 0.2596shekel 4.7153 0.2121 3.8521 0.2596
JordanJordanJordanJordan dinar 0.8664 1.1543 0.7078 1.4129dinar 0.8664 1.1543 0.7078 1.4129dinar 0.8664 1.1543 0.7078 1.4129dinar 0.8664 1.1543 0.7078 1.4129
KuwaitKuwaitKuwaitKuwait dinar 0.3538 2.8262 0.2891 3.4596dinar 0.3538 2.8262 0.2891 3.4596dinar 0.3538 2.8262 0.2891 3.4596dinar 0.3538 2.8262 0.2891 3.4596
LebanonLebanonLebanonLebanon pound 1837.99 0.0005441 1501.50 0.0006660pound 1837.99 0.0005441 1501.50 0.0006660pound 1837.99 0.0005441 1501.50 0.0006660pound 1837.99 0.0005441 1501.50 0.0006660
Saudi ArabiaSaudi ArabiaSaudi ArabiaSaudi Arabia riyal 4.5907 0.2178 3.7503 0.2666riyal 4.5907 0.2178 3.7503 0.2666riyal 4.5907 0.2178 3.7503 0.2666riyal 4.5907 0.2178 3.7503 0.2666
South AfricaSouth AfricaSouth AfricaSouth Africa rand 9.7650 0.1024 7.9773 0.1254rand 9.7650 0.1024 7.9773 0.1254rand 9.7650 0.1024 7.9773 0.1254rand 9.7650 0.1024 7.9773 0.1254
United ArabUnited ArabUnited ArabUnited Arab dirham 4.4961 0.2224 3.6730 0.2723dirham 4.4961 0.2224 3.6730 0.2723dirham 4.4961 0.2224 3.6730 0.2723dirham 4.4961 0.2224 3.6730 0.2723

SDRSDRSDRSDR -f 0.8343 1.1986 0.6816 1.4672-f 0.8343 1.1986 0.6816 1.4672-f 0.8343 1.1986 0.6816 1.4672-f 0.8343 1.1986 0.6816 1.4672

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexesMajor stock market indexesMajor stock market indexesMajor stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

23232323 EUROPEEUROPEEUROPEEUROPE Stoxx Europe 600Stoxx Europe 600Stoxx Europe 600Stoxx Europe 600 232.11 -5.91232.11 -5.91232.11 -5.91232.11 -5.91 -2.48%-2.48%-2.48%-2.48% -8.3-8.3-8.3-8.3%%%% 11.111.111.111.1%%%%

14141414 Stoxx Europe 50Stoxx Europe 50Stoxx Europe 50Stoxx Europe 50 2285.13 -45.592285.13 -45.592285.13 -45.592285.13 -45.59 -1.96-1.96-1.96-1.96 -11.4 7.5-11.4 7.5-11.4 7.5-11.4 7.5

27272727 Euro ZoneEuro ZoneEuro ZoneEuro Zone Euro StoxxEuro StoxxEuro StoxxEuro Stoxx 237.29 -7.20237.29 -7.20237.29 -7.20237.29 -7.20 -2.94-2.94-2.94-2.94 -13.6 3.8-13.6 3.8-13.6 3.8-13.6 3.8

14141414 Euro Stoxx 50Euro Stoxx 50Euro Stoxx 50Euro Stoxx 50 2488.50 -69.772488.50 -69.772488.50 -69.772488.50 -69.77 -2.73-2.73-2.73-2.73 -16.1 0.8-16.1 0.8-16.1 0.8-16.1 0.8

15151515 AustriaAustriaAustriaAustria ATXATXATXATX 2293.37 -104.442293.37 -104.442293.37 -104.442293.37 -104.44 -4.36-4.36-4.36-4.36 -8.1 12.4-8.1 12.4-8.1 12.4-8.1 12.4

8888 BelgiumBelgiumBelgiumBelgium Bel-20Bel-20Bel-20Bel-20 2329.79 -72.662329.79 -72.662329.79 -72.662329.79 -72.66 -3.02-3.02-3.02-3.02 -7.2 12.8-7.2 12.8-7.2 12.8-7.2 12.8

11111111 Czech RepublicCzech RepublicCzech RepublicCzech Republic PXPXPXPX 1097.0 -59.61097.0 -59.61097.0 -59.61097.0 -59.6 -5.15-5.15-5.15-5.15 -1.8 19.9-1.8 19.9-1.8 19.9-1.8 19.9

20202020 DenmarkDenmarkDenmarkDenmark OMX CopenhagenOMX CopenhagenOMX CopenhagenOMX Copenhagen 344.55 -7.45344.55 -7.45344.55 -7.45344.55 -7.45 -2.12-2.12-2.12-2.12 9.1 24.09.1 24.09.1 24.09.1 24.0

15151515 FinlandFinlandFinlandFinland OMX HelsinkiOMX HelsinkiOMX HelsinkiOMX Helsinki 6158.33 -137.516158.33 -137.516158.33 -137.516158.33 -137.51 -2.18-2.18-2.18-2.18 -4.6 6.6-4.6 6.6-4.6 6.6-4.6 6.6

14141414 FranceFranceFranceFrance CAC-40CAC-40CAC-40CAC-40 3331.29 -99.643331.29 -99.643331.29 -99.643331.29 -99.64 -2.90-2.90-2.90-2.90 -15.4 1.9-15.4 1.9-15.4 1.9-15.4 1.9

12121212 GermanyGermanyGermanyGermany DAXDAXDAXDAX 5670.04 -135.645670.04 -135.645670.04 -135.645670.04 -135.64 -2.34-2.34-2.34-2.34 -4.8 13.7-4.8 13.7-4.8 13.7-4.8 13.7

............ HungaryHungaryHungaryHungary BUXBUXBUXBUX 20679.55 -1001.7320679.55 -1001.7320679.55 -1001.7320679.55 -1001.73 -4.62-4.62-4.62-4.62 -2.6 32.3-2.6 32.3-2.6 32.3-2.6 32.3

20202020 IrelandIrelandIrelandIreland ISEQISEQISEQISEQ 2776.55 -109.592776.55 -109.592776.55 -109.592776.55 -109.59 -3.80-3.80-3.80-3.80 -6.7 2.9-6.7 2.9-6.7 2.9-6.7 2.9

11111111 ItalyItalyItalyItaly FTSE MIBFTSE MIBFTSE MIBFTSE MIB 18382.71 -647.7818382.71 -647.7818382.71 -647.7818382.71 -647.78 -3.40-3.40-3.40-3.40 -20.9 -9.4-20.9 -9.4-20.9 -9.4-20.9 -9.4

18181818 NetherlandsNetherlandsNetherlandsNetherlands AEXAEXAEXAEX 305.03 -8.54305.03 -8.54305.03 -8.54305.03 -8.54 -2.72-2.72-2.72-2.72 -9.0 15.8-9.0 15.8-9.0 15.8-9.0 15.8

11111111 NorwayNorwayNorwayNorway All-SharesAll-SharesAll-SharesAll-Shares 380.00 -12.83380.00 -12.83380.00 -12.83380.00 -12.83 -3.27-3.27-3.27-3.27 -9.5 14.4-9.5 14.4-9.5 14.4-9.5 14.4

17171717 PolandPolandPolandPoland WIGWIGWIGWIG 39109.37 -811.2639109.37 -811.2639109.37 -811.2639109.37 -811.26 -2.03-2.03-2.03-2.03 -2.2 33.9-2.2 33.9-2.2 33.9-2.2 33.9

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

13131313 PortugalPortugalPortugalPortugal PSI 20PSI 20PSI 20PSI 20 6632.32 -187.316632.32 -187.316632.32 -187.316632.32 -187.31 -2.75-2.75-2.75-2.75 -21.6 -8.4-21.6 -8.4-21.6 -8.4-21.6 -8.4

............ RussiaRussiaRussiaRussia RTSIRTSIRTSIRTSI 1226.57 -85.131226.57 -85.131226.57 -85.131226.57 -85.13 -6.49%-6.49%-6.49%-6.49% -14.0 23.9-14.0 23.9-14.0 23.9-14.0 23.9

9999 SpainSpainSpainSpain IBEX 35IBEX 35IBEX 35IBEX 35 9004.4 -283.59004.4 -283.59004.4 -283.59004.4 -283.5 -3.05-3.05-3.05-3.05 -24.6 -4.3-24.6 -4.3-24.6 -4.3-24.6 -4.3

15151515 SwedenSwedenSwedenSweden OMX StockholmOMX StockholmOMX StockholmOMX Stockholm 292.66 -7.43292.66 -7.43292.66 -7.43292.66 -7.43 -2.48-2.48-2.48-2.48 -2.3 20.9-2.3 20.9-2.3 20.9-2.3 20.9

15151515 SwitzerlandSwitzerlandSwitzerlandSwitzerland SMISMISMISMI 6091.55 -115.046091.55 -115.046091.55 -115.046091.55 -115.04 -1.85-1.85-1.85-1.85 -6.9 12.2-6.9 12.2-6.9 12.2-6.9 12.2

............ TurkeyTurkeyTurkeyTurkey ISE National 100ISE National 100ISE National 100ISE National 100 52257.07 -2301.0952257.07 -2301.0952257.07 -2301.0952257.07 -2301.09 -4.22-4.22-4.22-4.22 -1.1 49.9-1.1 49.9-1.1 49.9-1.1 49.9

11111111 U.K.U.K.U.K.U.K. FTSE 100FTSE 100FTSE 100FTSE 100 4940.68 -128.934940.68 -128.934940.68 -128.934940.68 -128.93 -2.54-2.54-2.54-2.54 -8.7 12.0-8.7 12.0-8.7 12.0-8.7 12.0

24242424 ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC DJ Asia-PacificDJ Asia-PacificDJ Asia-PacificDJ Asia-Pacific 111.92 -3.58111.92 -3.58111.92 -3.58111.92 -3.58 -3.10-3.10-3.10-3.10 -9.0 9.4-9.0 9.4-9.0 9.4-9.0 9.4

............ AustraliaAustraliaAustraliaAustralia SPX/ASX 200SPX/ASX 200SPX/ASX 200SPX/ASX 200 4265.34 -130.054265.34 -130.054265.34 -130.054265.34 -130.05 -2.96-2.96-2.96-2.96 -12.4 12.6-12.4 12.6-12.4 12.6-12.4 12.6

............ ChinaChinaChinaChina CBN 600CBN 600CBN 600CBN 600 23616.60 -436.3323616.60 -436.3323616.60 -436.3323616.60 -436.33 -1.81-1.81-1.81-1.81 -18.7 6.2-18.7 6.2-18.7 6.2-18.7 6.2

14141414 Hong KongHong KongHong KongHong Kong Hang SengHang SengHang SengHang Seng 18985.50 -682.2618985.50 -682.2618985.50 -682.2618985.50 -682.26 -3.47-3.47-3.47-3.47 -13.2 11.7-13.2 11.7-13.2 11.7-13.2 11.7

18181818 IndiaIndiaIndiaIndia SensexSensexSensexSensex 16022.48 -447.0716022.48 -447.0716022.48 -447.0716022.48 -447.07 -2.71-2.71-2.71-2.71 -8.3 17.9-8.3 17.9-8.3 17.9-8.3 17.9

............ JapanJapanJapanJapan Nikkei Stock AverageNikkei Stock AverageNikkei Stock AverageNikkei Stock Average 9459.89 -298.519459.89 -298.519459.89 -298.519459.89 -298.51 -3.06-3.06-3.06-3.06 -10.3 1.6-10.3 1.6-10.3 1.6-10.3 1.6

............ SingaporeSingaporeSingaporeSingapore Straits TimesStraits TimesStraits TimesStraits Times 2650.61 -73.262650.61 -73.262650.61 -73.262650.61 -73.26 -2.69-2.69-2.69-2.69 -8.5 18.4-8.5 18.4-8.5 18.4-8.5 18.4

11111111 South KoreaSouth KoreaSouth KoreaSouth Korea KospiKospiKospiKospi 1560.83 -44.101560.83 -44.101560.83 -44.101560.83 -44.10 -2.75-2.75-2.75-2.75 -7.2 13.8-7.2 13.8-7.2 13.8-7.2 13.8

17171717 AMERICASAMERICASAMERICASAMERICAS DJ AmericasDJ AmericasDJ AmericasDJ Americas 278.57 -6.50278.57 -6.50278.57 -6.50278.57 -6.50 -2.28-2.28-2.28-2.28 -6.0 16.8-6.0 16.8-6.0 16.8-6.0 16.8

............ BrazilBrazilBrazilBrazil BovespaBovespaBovespaBovespa 58197.07 -1718.0758197.07 -1718.0758197.07 -1718.0758197.07 -1718.07 -2.87-2.87-2.87-2.87 -15.2 12.8-15.2 12.8-15.2 12.8-15.2 12.8

15151515 MexicoMexicoMexicoMexico IPCIPCIPCIPC 30274.59 -484.8930274.59 -484.8930274.59 -484.8930274.59 -484.89 -1.58-1.58-1.58-1.58 -5.7 23.2-5.7 23.2-5.7 23.2-5.7 23.2

*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET.Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data Group

Cross ratesCross ratesCross ratesCross rates U.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

AustraliaAustraliaAustraliaAustralia 1.2275 1.7598 1.0559 0.1528 0.0389 0.1850 0.0137 0.3187 1.5026 0.2020 1.1356 ...1.2275 1.7598 1.0559 0.1528 0.0389 0.1850 0.0137 0.3187 1.5026 0.2020 1.1356 ...1.2275 1.7598 1.0559 0.1528 0.0389 0.1850 0.0137 0.3187 1.5026 0.2020 1.1356 ...1.2275 1.7598 1.0559 0.1528 0.0389 0.1850 0.0137 0.3187 1.5026 0.2020 1.1356 ...

CanadaCanadaCanadaCanada 1.0809 1.5496 0.9298 0.1346 0.0342 0.1629 0.0121 0.2806 1.3231 0.1779 ... 0.88061.0809 1.5496 0.9298 0.1346 0.0342 0.1629 0.0121 0.2806 1.3231 0.1779 ... 0.88061.0809 1.5496 0.9298 0.1346 0.0342 0.1629 0.0121 0.2806 1.3231 0.1779 ... 0.88061.0809 1.5496 0.9298 0.1346 0.0342 0.1629 0.0121 0.2806 1.3231 0.1779 ... 0.8806

DenmarkDenmarkDenmarkDenmark 6.0762 8.7111 5.2266 0.7564 0.1924 0.9157 0.0678 1.5774 7.4378 ... 5.6214 4.94996.0762 8.7111 5.2266 0.7564 0.1924 0.9157 0.0678 1.5774 7.4378 ... 5.6214 4.94996.0762 8.7111 5.2266 0.7564 0.1924 0.9157 0.0678 1.5774 7.4378 ... 5.6214 4.94996.0762 8.7111 5.2266 0.7564 0.1924 0.9157 0.0678 1.5774 7.4378 ... 5.6214 4.9499

EuroEuroEuroEuro 0.8169 1.1712 0.7027 0.1017 0.0259 0.1231 0.0091 0.2121 ... 0.1344 0.7558 0.66550.8169 1.1712 0.7027 0.1017 0.0259 0.1231 0.0091 0.2121 ... 0.1344 0.7558 0.66550.8169 1.1712 0.7027 0.1017 0.0259 0.1231 0.0091 0.2121 ... 0.1344 0.7558 0.66550.8169 1.1712 0.7027 0.1017 0.0259 0.1231 0.0091 0.2121 ... 0.1344 0.7558 0.6655

IsraelIsraelIsraelIsrael 3.8521 5.5225 3.3134 0.4795 0.1220 0.5805 0.0430 ... 4.7153 0.6340 3.5637 3.13813.8521 5.5225 3.3134 0.4795 0.1220 0.5805 0.0430 ... 4.7153 0.6340 3.5637 3.13813.8521 5.5225 3.3134 0.4795 0.1220 0.5805 0.0430 ... 4.7153 0.6340 3.5637 3.13813.8521 5.5225 3.3134 0.4795 0.1220 0.5805 0.0430 ... 4.7153 0.6340 3.5637 3.1381

JapanJapanJapanJapan 89.6700 128.5554 77.1322 11.1632 2.8390 13.5141 ... 23.2785 109.7650 14.7577 82.9586 73.049789.6700 128.5554 77.1322 11.1632 2.8390 13.5141 ... 23.2785 109.7650 14.7577 82.9586 73.049789.6700 128.5554 77.1322 11.1632 2.8390 13.5141 ... 23.2785 109.7650 14.7577 82.9586 73.049789.6700 128.5554 77.1322 11.1632 2.8390 13.5141 ... 23.2785 109.7650 14.7577 82.9586 73.0497

NorwayNorwayNorwayNorway 6.6353 9.5127 5.7075 0.8260 0.2101 ... 0.0740 1.7225 8.1223 1.0920 6.1387 5.40546.6353 9.5127 5.7075 0.8260 0.2101 ... 0.0740 1.7225 8.1223 1.0920 6.1387 5.40546.6353 9.5127 5.7075 0.8260 0.2101 ... 0.0740 1.7225 8.1223 1.0920 6.1387 5.40546.6353 9.5127 5.7075 0.8260 0.2101 ... 0.0740 1.7225 8.1223 1.0920 6.1387 5.4054

RussiaRussiaRussiaRussia 31.5850 45.2818 27.1687 3.9321 ... 4.7601 0.3522 8.1995 38.6632 5.1982 29.2210 25.730731.5850 45.2818 27.1687 3.9321 ... 4.7601 0.3522 8.1995 38.6632 5.1982 29.2210 25.730731.5850 45.2818 27.1687 3.9321 ... 4.7601 0.3522 8.1995 38.6632 5.1982 29.2210 25.730731.5850 45.2818 27.1687 3.9321 ... 4.7601 0.3522 8.1995 38.6632 5.1982 29.2210 25.7307

SwedenSwedenSwedenSweden 8.0327 11.5160 6.9095 ... 0.2543 1.2106 0.0896 2.0853 9.8328 1.3220 7.4314 6.54388.0327 11.5160 6.9095 ... 0.2543 1.2106 0.0896 2.0853 9.8328 1.3220 7.4314 6.54388.0327 11.5160 6.9095 ... 0.2543 1.2106 0.0896 2.0853 9.8328 1.3220 7.4314 6.54388.0327 11.5160 6.9095 ... 0.2543 1.2106 0.0896 2.0853 9.8328 1.3220 7.4314 6.5438

SwitzerlandSwitzerlandSwitzerlandSwitzerland 1.1626 1.6667 ... 0.1447 0.0368 0.1752 0.0130 0.3018 1.4231 0.1913 1.0755 0.94711.1626 1.6667 ... 0.1447 0.0368 0.1752 0.0130 0.3018 1.4231 0.1913 1.0755 0.94711.1626 1.6667 ... 0.1447 0.0368 0.1752 0.0130 0.3018 1.4231 0.1913 1.0755 0.94711.1626 1.6667 ... 0.1447 0.0368 0.1752 0.0130 0.3018 1.4231 0.1913 1.0755 0.9471

U.K.U.K.U.K.U.K. 0.6975 ... 0.6000 0.0868 0.0221 0.1051 0.0078 0.1811 0.8538 0.1148 0.6453 0.56820.6975 ... 0.6000 0.0868 0.0221 0.1051 0.0078 0.1811 0.8538 0.1148 0.6453 0.56820.6975 ... 0.6000 0.0868 0.0221 0.1051 0.0078 0.1811 0.8538 0.1148 0.6453 0.56820.6975 ... 0.6000 0.0868 0.0221 0.1051 0.0078 0.1811 0.8538 0.1148 0.6453 0.5682

U.S.U.S.U.S.U.S. ... 1.4336 0.8602 0.1245 0.0317 0.1507 0.0112 0.2596 1.2241 0.1646 0.9252 0.8147... 1.4336 0.8602 0.1245 0.0317 0.1507 0.0112 0.2596 1.2241 0.1646 0.9252 0.8147... 1.4336 0.8602 0.1245 0.0317 0.1507 0.0112 0.2596 1.2241 0.1646 0.9252 0.8147... 1.4336 0.8602 0.1245 0.0317 0.1507 0.0112 0.2596 1.2241 0.1646 0.9252 0.8147

Source: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data Group

MSCI indexesMSCI indexesMSCI indexesMSCI indexes
Developed and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexes
from MSCI Barra as of May 25, 2010from MSCI Barra as of May 25, 2010from MSCI Barra as of May 25, 2010from MSCI Barra as of May 25, 2010

Price-to-Price-to-Price-to-Price-to- LOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCY
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE

yieldyieldyieldyield ratioratioratioratio Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.

2.30%2.30%2.30%2.30% 20202020 ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD* 272.29 0.72%272.29 0.72%272.29 0.72%272.29 0.72% -9.1%-9.1%-9.1%-9.1% 20.9%20.9%20.9%20.9%

2.302.302.302.30 20202020 World (Developed Markets)World (Developed Markets)World (Developed Markets)World (Developed Markets) 1,064.01 0.901,064.01 0.901,064.01 0.901,064.01 0.90 -8.9-8.9-8.9-8.9 19.119.119.119.1

2.20 212.20 212.20 212.20 21 World ex-EMUWorld ex-EMUWorld ex-EMUWorld ex-EMU 128.09 0.75128.09 0.75128.09 0.75128.09 0.75 -6.3-6.3-6.3-6.3 22.022.022.022.0

2.20 212.20 212.20 212.20 21 World ex-UKWorld ex-UKWorld ex-UKWorld ex-UK 1,069.15 0.981,069.15 0.981,069.15 0.981,069.15 0.98 -8.1-8.1-8.1-8.1 19.519.519.519.5

2.902.902.902.90 22222222 EAFEEAFEEAFEEAFE 1,346.901,346.901,346.901,346.90 0.590.590.590.59 -14.8-14.8-14.8-14.8 13.613.613.613.6

2.002.002.002.00 18181818 Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM) 891.50 -0.54891.50 -0.54891.50 -0.54891.50 -0.54 -9.9-9.9-9.9-9.9 34.534.534.534.5

3.303.303.303.30 16161616 EUROPEEUROPEEUROPEEUROPE 82.60 0.3582.60 0.3582.60 0.3582.60 0.35 -6.4-6.4-6.4-6.4 18.118.118.118.1

3.503.503.503.50 16161616 EMUEMUEMUEMU 138.50 1.92138.50 1.92138.50 1.92138.50 1.92 -23.3-23.3-23.3-23.3 3.33.33.33.3

3.20 173.20 173.20 173.20 17 Europe ex-UKEurope ex-UKEurope ex-UKEurope ex-UK 89.00 -0.1389.00 -0.1389.00 -0.1389.00 -0.13 -7.9-7.9-7.9-7.9 15.415.415.415.4

4.20 134.20 134.20 134.20 13 Europe ValueEurope ValueEurope ValueEurope Value 89.72 -0.0889.72 -0.0889.72 -0.0889.72 -0.08 -9.8-9.8-9.8-9.8 13.813.813.813.8

2.402.402.402.40 19191919 Europe GrowthEurope GrowthEurope GrowthEurope Growth 73.75 0.7573.75 0.7573.75 0.7573.75 0.75 -3.2-3.2-3.2-3.2 22.422.422.422.4

2.102.102.102.10 28282828 Europe Small CapEurope Small CapEurope Small CapEurope Small Cap 158.83 0.60158.83 0.60158.83 0.60158.83 0.60 1.11.11.11.1 33.733.733.733.7

2.00 132.00 132.00 132.00 13 EM EuropeEM EuropeEM EuropeEM Europe 287.31 1.86287.31 1.86287.31 1.86287.31 1.86 3.13.13.13.1 50.550.550.550.5

3.303.303.303.30 14141414 UKUKUKUK 1,503.10 0.101,503.10 0.101,503.10 0.101,503.10 0.10 -6.5-6.5-6.5-6.5 19.219.219.219.2

2.602.602.602.60 24242424 Nordic CountriesNordic CountriesNordic CountriesNordic Countries 141.35 0.65141.35 0.65141.35 0.65141.35 0.65 3.73.73.73.7 28.028.028.028.0

1.60 131.60 131.60 131.60 13 RussiaRussiaRussiaRussia 673.95 0.28673.95 0.28673.95 0.28673.95 0.28 -9.7-9.7-9.7-9.7 30.930.930.930.9

2.20 212.20 212.20 212.20 21 South AfricaSouth AfricaSouth AfricaSouth Africa 701.01 2.64701.01 2.64701.01 2.64701.01 2.64 -0.9-0.9-0.9-0.9 25.225.225.225.2

2.502.502.502.50 19191919 AC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPAN 371.77 -1.04371.77 -1.04371.77 -1.04371.77 -1.04 -10.7-10.7-10.7-10.7 31.731.731.731.7

1.601.601.601.60 -433-433-433-433 JapanJapanJapanJapan 547.44 0.04547.44 0.04547.44 0.04547.44 0.04 -3.7-3.7-3.7-3.7 5.15.15.15.1

2.002.002.002.00 18181818 ChinaChinaChinaChina 58.24 1.6158.24 1.6158.24 1.6158.24 1.61 -10.1-10.1-10.1-10.1 27.127.127.127.1

0.90 210.90 210.90 210.90 21 IndiaIndiaIndiaIndia 669.00 0.30669.00 0.30669.00 0.30669.00 0.30 -5.4-5.4-5.4-5.4 50.050.050.050.0

1.20 131.20 131.20 131.20 13 KoreaKoreaKoreaKorea 457.50 0.71457.50 0.71457.50 0.71457.50 0.71 -4.8-4.8-4.8-4.8 22.322.322.322.3

2.502.502.502.50 45454545 TaiwanTaiwanTaiwanTaiwan 261.12 1.14261.12 1.14261.12 1.14261.12 1.14 -11.8-11.8-11.8-11.8 17.517.517.517.5

1.701.701.701.70 22222222 US BROAD MARKETUS BROAD MARKETUS BROAD MARKETUS BROAD MARKET 1,202.45 1.261,202.45 1.261,202.45 1.261,202.45 1.26 -2.8-2.8-2.8-2.8 25.025.025.025.0

1.101.101.101.10 107107107107 US Small CapUS Small CapUS Small CapUS Small Cap 1,722.25 1.221,722.25 1.221,722.25 1.221,722.25 1.22 3.13.13.13.1 35.835.835.835.8

2.40 162.40 162.40 162.40 16 EM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICA 3,535.15 -0.583,535.15 -0.583,535.15 -0.583,535.15 -0.58 -14.1-14.1-14.1-14.1 39.839.839.839.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson ReutersThomson ReutersThomson ReutersThomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.

Dow Jones IndexesDow Jones IndexesDow Jones IndexesDow Jones Indexes
Price-to-Price-to-Price-to-Price-to-

DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10%2.10%2.10%2.10% Global TSMGlobal TSMGlobal TSMGlobal TSM 2069.812069.812069.812069.81 -2.85%-2.85%-2.85%-2.85% 10.6%10.6%10.6%10.6%

1.85 181.85 181.85 181.85 18 Global DowGlobal DowGlobal DowGlobal Dow 1314.601314.601314.601314.60 -1.61%-1.61%-1.61%-1.61% 20.4%20.4%20.4%20.4% 1709.311709.311709.311709.31 -2.68-2.68-2.68-2.68 5.45.45.45.4

2.38 152.38 152.38 152.38 15 Global Titans 50Global Titans 50Global Titans 50Global Titans 50 162.50162.50162.50162.50 -1.24-1.24-1.24-1.24 19.819.819.819.8 148.63148.63148.63148.63 -2.32-2.32-2.32-2.32 4.94.94.94.9

2.71 142.71 142.71 142.71 14 Europe TSMEurope TSMEurope TSMEurope TSM 2099.512099.512099.512099.51 -3.58-3.58-3.58-3.58 -2.2-2.2-2.2-2.2

2.132.132.132.13 Developed Markets TSMDeveloped Markets TSMDeveloped Markets TSMDeveloped Markets TSM 2012.852012.852012.852012.85 -2.66-2.66-2.66-2.66 9.89.89.89.8

1.84 131.84 131.84 131.84 13 Emerging Markets TSMEmerging Markets TSMEmerging Markets TSMEmerging Markets TSM 3564.163564.163564.163564.16 -4.52-4.52-4.52-4.52 17.917.917.917.9

3.04 193.04 193.04 193.04 19 Africa 50Africa 50Africa 50Africa 50 842.20842.20842.20842.20 -2.76-2.76-2.76-2.76 20.820.820.820.8 654.43654.43654.43654.43 -3.82-3.82-3.82-3.82 5.85.85.85.8

6.39 56.39 56.39 56.39 5 BRIC 50BRIC 50BRIC 50BRIC 50 426.70426.70426.70426.70 -4.15-4.15-4.15-4.15 26.626.626.626.6 498.01498.01498.01498.01 -5.19-5.19-5.19-5.19 10.810.810.810.8

2.78 582.78 582.78 582.78 58 GCC 40GCC 40GCC 40GCC 40 559.30559.30559.30559.30 -3.07-3.07-3.07-3.07 14.414.414.414.4 434.61434.61434.61434.61 -4.13-4.13-4.13-4.13 0.20.20.20.2

1.73 201.73 201.73 201.73 20 U.S. TSMU.S. TSMU.S. TSMU.S. TSM 10862.7910862.7910862.7910862.79 -2.02-2.02-2.02-2.02 17.617.617.617.6

3.02 313.02 313.02 313.02 31 Kuwait Titans 30Kuwait Titans 30Kuwait Titans 30Kuwait Titans 30 -c 192.31-c 192.31-c 192.31-c 192.31 -3.33-3.33-3.33-3.33 -9.9-9.9-9.9-9.9

0.070.070.070.07 RusIndex Titans 10RusIndex Titans 10RusIndex Titans 10RusIndex Titans 10 -c 2996.30-c 2996.30-c 2996.30-c 2996.30 -6.29-6.29-6.29-6.29 24.924.924.924.9 4801.884801.884801.884801.88 -5.76-5.76-5.76-5.76 10.210.210.210.2

Price-to-Price-to-Price-to-Price-to-
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 122.17% 122.17% 122.17% 12 Turkey Titans 20 -cTurkey Titans 20 -cTurkey Titans 20 -cTurkey Titans 20 -c 556.30556.30556.30556.30 -4.58%-4.58%-4.58%-4.58% 66.7%66.7%66.7%66.7% 625.01625.01625.01625.01 -4.11%-4.11%-4.11%-4.11% 50.0%50.0%50.0%50.0%

4.50 144.50 144.50 144.50 14 Global Select Div -dGlobal Select Div -dGlobal Select Div -dGlobal Select Div -d 161.30161.30161.30161.30 -2.47-2.47-2.47-2.47 30.630.630.630.6 168.98168.98168.98168.98 -3.53-3.53-3.53-3.53 14.314.314.314.3

5.15 155.15 155.15 155.15 15 Asia/Pacific Select Div -dAsia/Pacific Select Div -dAsia/Pacific Select Div -dAsia/Pacific Select Div -d 230.88230.88230.88230.88 -4.28-4.28-4.28-4.28 17.117.117.117.1

3.94 153.94 153.94 153.94 15 U.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -d 305.59305.59305.59305.59 -2.09-2.09-2.09-2.09 19.819.819.819.8

1.74 161.74 161.74 161.74 16 Islamic MarketIslamic MarketIslamic MarketIslamic Market 1756.331756.331756.331756.33 -2.68-2.68-2.68-2.68 10.010.010.010.0

1.98 151.98 151.98 151.98 15 Islamic Market 100Islamic Market 100Islamic Market 100Islamic Market 100 1764.501764.501764.501764.50 -1.16-1.16-1.16-1.16 21.421.421.421.4 1848.811848.811848.811848.81 -2.24-2.24-2.24-2.24 6.36.36.36.3

3.57 133.57 133.57 133.57 13 Islamic Turkey -cIslamic Turkey -cIslamic Turkey -cIslamic Turkey -c 1434.501434.501434.501434.50 -4.06-4.06-4.06-4.06 44.244.244.244.2 2766.782766.782766.782766.78 -3.59-3.59-3.59-3.59 29.729.729.729.7

2.43 142.43 142.43 142.43 14 SustainabilitySustainabilitySustainabilitySustainability 819.30819.30819.30819.30 -1.88-1.88-1.88-1.88 19.519.519.519.5 846.86846.86846.86846.86 -2.95-2.95-2.95-2.95 4.64.64.64.6

3.35 173.35 173.35 173.35 17 Brookfield InfrastructureBrookfield InfrastructureBrookfield InfrastructureBrookfield Infrastructure 1517.001517.001517.001517.00 -1.64-1.64-1.64-1.64 27.527.527.527.5 1770.631770.631770.631770.63 -2.71-2.71-2.71-2.71 11.611.611.611.6

0.99 260.99 260.99 260.99 26 LuxuryLuxuryLuxuryLuxury 971.00971.00971.00971.00 -1.44-1.44-1.44-1.44 41.041.041.041.0 1007.821007.821007.821007.82 -2.51-2.51-2.51-2.51 23.423.423.423.4

2.00 102.00 102.00 102.00 10 UAE Select IndexUAE Select IndexUAE Select IndexUAE Select Index 230.78230.78230.78230.78 -5.80-5.80-5.80-5.80 -1.6-1.6-1.6-1.6

DJ-UBS CommodityDJ-UBS CommodityDJ-UBS CommodityDJ-UBS Commodity 137.30137.30137.30137.30 -0.53-0.53-0.53-0.53 15.015.015.015.0 122.10122.10122.10122.10 -1.61-1.61-1.61-1.61 0.60.60.60.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Violent crime falls sharply
Decline of 5.5%, led by the biggest cities, challenges the belief that recessions drive up rate

Violent crime fell significantly
last year in U.S. cities, according to
preliminary federal statistics, chal-
lenging the widely held belief that
recessions drive up crime rates.

The incidence of violent crimes
such as murder, rape and aggravated
assault was down 5.5% from 2008,
and 6.9% in big cities. It fell 2.4% in
long-troubled Detroit and plunged
16.6% in Phoenix, despite a percep-
tion of rising crime that has fueled
an immigration backlash.

The early figures, from the Fed-
eral Bureau of Investigation, indicate
a third straight year of decreases,
along with a sharply accelerating
rate of decline.

“It represents a break in the pat-
tern of the relationship between
crime increases and economic down-
turns,” said Richard Rosenfeld, crim-
inology professor at the University
of Missouri-St. Louis. For example,
violent crime rose nearly 5% in 1991,
the FBI said.

The FBI said property crime fell
4.9% last year, according to the early
data, from more than 13,000 police
departments.

The declines were most pro-
nounced in cities with populations
over one million. Cities with fewer
than 25,000 people saw violent
crime fall 4.7%.

William Bratton, a former police
chief in Los Angeles and New York
who is now chairman of a New York
consulting firm, said early crime fig-
ures from cities around the country

this year indicated that violent
crime continued to fall. Mr. Bratton
said the link between crime and the
economy has been disproved in re-
cent years.

“Policing has advanced. We’ve
gotten better at spotting crime
trends more quickly. We can respond
much more quickly,” he said. He ex-
pressed concern, however, that with
budget cuts hitting police depart-
ments, crime could rise again,

though he said he doesn’t expect a
surge like the one seen in the 1980s.

Other police officials credited
better policing for the decline. But
researchers haven’t yet assigned a
cause. Mr. Rosenfeld noted that past
crime-rate increases coincided with
the rise of street drug problems.
“It’s possible [economic] stimulus
funds, which allowed police to main-
tain or increase staffing, are respon-
sible,” Mr. Rosenfeld said. “It’s also
possible that it’s because this reces-
sion is not coinciding with an expan-
sion in street drug markets.”

The rate of decline has acceler-
ated in recent years. In 2007, violent
crime fell 0.7% from the prior year.
In 2008, it fell an additional 1.9%.

But it often takes time for falling
crime rates to affect popular percep-
tions of how safe the streets are. Re-
searchers note that it took years for
the dramatic crime reductions in the
latter part of the 1990s to register
with lawmakers and voters.

In Phoenix, police spokesman
Trent Crump said, “Despite all the
hype, in every single reportable
crime category, we’re significantly
down.” Mr. Crump said Phoenix’s
most recent data for 2010 indicated

still lower crime. For the first quar-
ter, violent crime was down 17% in
the city, while homicides were down
38% and robberies 27%, compared
with the same period in 2009.

Arizona’s major cities all regis-
tered declines. A perceived rise in
crime is one reason often cited by
proponents of a new law intended to
crack down on illegal immigration.
The number of kidnappings reported
in Phoenix, which hit 368 in 2008,
was also down, though police offi-
cials didn’t have exact figures.

Expectations that crime would
rise in the recession were cited by
Justice Department officials last
year to support increased aid to po-
lice departments. Some gun owners
cited an expected crime increase for
the surge in weapons sales, though
the perception that President Barack
Obama would clamp down on gun
rights also played a role.

The Justice Department received
$4 billion in stimulus funding last
year, much of which it spent on
grants to police departments.

“After the stimulus funds run
out, it remains to be seen what hap-
pens to crime rates,” Mr. Rosenfeld
said.

BY EVAN PEREZ
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‘Policing has advanced.
We’ve gotten better at
spotting crime trends,’ said
a top former police chief.

Deal to end
ban on gays
in military
takes shape

The White House and leading
lawmakers came to an agreement
Monday about how to end the ban
on gays and lesbians serving openly
in the U.S. military, likely speeding
the end of the “don’t ask, don’t tell”
policy. Backers were optimistic they
could this week attach the amend-
ment to a broader defense funding
bill expected to pass this year.

The bill wouldn’t immediately re-
peal the Clinton-era policy. Rather,
it would take effect as soon as a
Pentagon review is complete and the
president signs off on the military’s
recommendations for how to under-
take the change in policy.

President Barack Obama and
Pentagon leaders have already said
they were committed to ending the
policy and allowing gays and lesbi-
ans to serve openly in the armed
forces. But in order to lift the ban,
Congress must act as well. If the
proposed legislation becomes law,
the change can occur once the re-
view is finished.

Gay-rights activists have been
frustrated with the pace of the re-
peal effort and lack of progress on
other items on their agenda, and
they cheered Monday’s develop-
ment. “We are on the brink of his-
toric action to both strengthen our
military and respect the service of
lesbian and gay troops,” said Joe
Solmonese, president of the Human
Rights Campaign.

The amendment says the presi-
dent, defense secretary and chair-
man of the Joint Chiefs of Staff
must certify that the new policy is
consistent with standards of mili-
tary readiness, military effective-
ness, unit cohesion, military recruit-
ing and retention.

Those assurances were enough
to satisfy the Pentagon, White
House budget director Peter Orszag
said in a letter to the congressional
sponsors, Sens. Carl Levin (D.,
Mich.) and Joe Lieberman (I., Conn.)
and Rep. Patrick Murphy (D., Pa.).

“Such an approach recognizes
the critical need to allow our mili-
tary and their families the full op-
portunity to inform and shape the
implementation process through a
thorough understanding of their
concerns, insights and suggestions,”
he wrote.

Senate aides working on the
matter said the amendment would
be offered later this week on the
National Defense Authorization Act.

If sponsors succeed in attaching
the provision to the bill in commit-
tee, aides said, it would require 60
votes to remove it during the full
Senate debate, which is unlikely.

“We are committed to repealing
`Don’t Ask, Don’t Tell,’ a policy that
has forced thousands of gay men
and women from serving openly,”
said a statement Monday from
Messrs. Lieberman and Murphy. “It
is our firm belief that it is time to
repeal this discriminatory policy.”

Opponents of gay rights were
dismayed. Family Research Council
President Tony Perkins called the
agreement “a backroom deal that
disregards the views of our troops
and uses the military to advance the
political agenda of a radical special
interest group.”

BY LAURA MECKLER

U.S. backs immunity for Vatican in suit
The U.S. government has largely

sided with the Vatican’s argument
that a court erred in a closely
watched lawsuit alleging sexual
abuse by a former priest, a rare
foray by Washington into the highly
sensitive litigation.

In a filing made Friday, the solic-
itor general’s office urged the Su-
preme Court to set aside a federal
appellate court ruling in a case that
had allowed the Oregon suit to go

forward against the Vatican. The so-
licitor general speaks for the gov-
ernment on Supreme Court matters.

The Supreme Court isn’t re-
quired to follow the government’s
recommendation, which mostly
rested on a technical reading of the
law concerning sovereign immunity.
But it is often heavily influenced by
the judgment of the executive
branch in cases that deal with deli-
cate issues, including whether U.S.
courts should be allowed to hear
cases against foreign officials or na-

tions. The U.S. has recognized the
Vatican as a foreign sovereign since
1984.

The lawsuit, Doe v. Holy See, was
filed in 2002 on behalf of a man
who claimed he was sexually abused
by a priest in Oregon in the mid-
1960s. The plaintiff named the Holy
See as a defendant, in addition to a
handful of other parties. Jeffrey
Anderson, the lawyer for the plain-
tiff, said he remained heartened the
government didn’t recommend dis-
missing the case altogether.

BY ASHBY JONES
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.20 99.03% 0.01% 1.42 0.75 0.93

Eur. High Volatility: 13/1 1.90 95.86 0.01 2.08 1.11 1.34

Europe Crossover: 13/1 5.85 96.62 0.05 6.28 3.95 4.62

Asia ex-Japan IG: 13/1 1.46 97.86 0.01 1.61 0.87 1.06

Japan: 13/1 1.55 97.34 0.01 1.68 0.85 1.09

Note: Data as of May 24

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $340 7.3% 67% 15% 18% ...

Mizuho 301 6.5 55 19 13 13%

Goldman Sachs 274 5.9 68 11 21 ...

Sumitomo Mitsui Banking Corp 228 4.9 71 11 3 15

Citi 147 3.2 61 11 26 2

Mitsubishi UFJ Financial Group 145 3.1 38 24 15 23

Bank of America Merrill Lynch 136 2.9 47 17 33 2

JPMorgan 135 2.9 61 12 27 1

Morgan Stanley 126 2.7 43 13 44 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -1.57% -3.21% -0.5% -1.6% 3.7%

Event Driven -0.68 -1.91 1.1 0.9 12.3

Equity Long/Short -3.21 -6.65 -1.5 -1.1 4.3

*Estimates as of 05/24/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 14
LAST: 10043.75 t 22.82, or 0.23%

YEAR TO DATE: t 384.30, or 3.7%
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Nokia Finland Telecommunications Equipment 35,883,479 8.07 1.13% -9.5% -24.7%

Deutsche Telekom Germany Mobile Telecommunications 29,288,218 8.79 -0.11% -14.6 6.3

Royal Dutch Shell A U.K. Integrated Oil & Gas 10,536,320 20.71 -0.36 -1.9 10.2

Nestle S.A. Switzerland Food Products 13,799,988 50.80 -0.59 1.2 26.0

Vodafone Group U.K. Mobile Telecommunications 162,320,443 129.50 -0.88 -9.9 9.9

UniCredit Italy Banks 1,010,467,267 1.60 -7.51% -28.5 -9.9

Societe Generale France Banks 8,399,606 33.01 -6.29 -32.6 -15.0

ING Groep Netherlands Life Insurance 50,182,297 5.95 -6.07 -13.7 -5.4

Barclays U.K. Banks 72,803,205 283.80 -5.67 2.8 -1.9

Banco Bilbao Vizcaya Argentaria Spain Banks 54,308,383 8.17 -4.48 -35.8 -5.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Novartis 10,168,159 50.75 -0.98% -10.2% 15.8%
Switzerland (Pharmaceuticals)
Assicurazioni Generali 13,425,473 14.07 -0.99 -25.2 -13.6
Italy (Full Line Insurance)
Sanofi-Aventis 5,557,707 46.30 -1.26 -15.9 2.8
France (Pharmaceuticals)
Total S.A. 12,340,913 37.05 -1.31 -17.7 -7.4
France (Integrated Oil & Gas)
RWE AG 4,278,009 56.54 -1.34 -16.8 -5.8
Germany (Multiutilities)
France Telecom 14,244,140 15.17 -1.46 -13.0 -11.7
France (Fixed Line Telecommunications)
SAP AG 7,893,959 33.97 -1.52 2.9 11.8
Germany (Software)
BP PLC 79,991,151 485.20 -1.58 -19.1 -4.0
U.K. (Integrated Oil & Gas)
Allianz SE 4,190,708 79.00 -1.59 -9.4 13.5
Germany (Full Line Insurance)
HSBC Holdings 42,583,524 619.50 -1.78 -12.6 14.7
U.K. (Banks)
Deutsche Bank 9,048,445 46.59 -1.98 -5.7 -3.1
Germany (Banks)
BG Group 13,581,128 984.00 -1.99 -12.3 -11.0
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 11,815,694 1,119 -2.06 -15.2 5.1
U.K. (Pharmaceuticals)
Telefonica 40,122,221 15.11 -2.07 -22.6 0.1
Spain (Fixed Line Telecommunications)
Unilever 7,500,172 21.43 -2.12 -5.8 20.3
Netherlands (Food Products)
Iberdrola 46,239,228 5.09 -2.13 -23.7 -16.6
Spain (Conventional Electricity)
Roche Holding 4,216,759 153.20 -2.17 -12.9 5.4
Switzerland (Pharmaceuticals)
Astrazeneca 7,368,627 2,814 -2.28 -3.3 7.0
U.K. (Pharmaceuticals)
ABB Ltd. 15,702,770 18.84 -2.28 -5.5 11.4
Switzerland (Industrial Machinery)
E.ON AG 14,650,072 23.69 -2.31 -19.0 -6.5
Germany (Multiutilities)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ENI 77,612,194 14.61 -2.40% -17.9% -15.3%
Italy (Integrated Oil & Gas)
GDF Suez 7,226,206 24.28 -2.47 -19.8 -10.6
France (Multiutilities)
Tesco 26,031,068 390.05 -2.49 -8.9 7.4
U.K. (Food Retailers & Wholesalers)
British American Tobacco 4,899,418 1,959 -2.54 -2.9 13.6
U.K. (Tobacco)
Anglo American 7,848,412 2,463 -2.59 -9.2 52.0
U.K. (General Mining)
Bayer AG 5,805,667 44.17 -2.61 -21.1 10.4
Germany (Specialty Chemicals)
L.M. Ericsson Telephone Series B 24,992,229 78.10 -2.62 18.5 14.0
Sweden (Communications Technology)
ArcelorMittal 16,611,817 23.15 -2.69 -28.1 8.1
France (Iron & Steel)
Diageo 5,738,775 1,025 -2.75 -5.4 20.2
U.K. (Distillers & Vintners)
BHP Billiton 13,057,894 1,764 -2.76 -11.6 22.3
U.K. (General Mining)
BNP Paribas 8,293,802 45.25 -2.79 -19.1 -1.1
France (Banks)
BASF SE 7,107,155 40.71 -2.79 -6.3 33.5
Germany (Commodity Chemicals)
Siemens 7,391,014 68.67 -2.89 6.9 28.9
Germany (Diversified Industrials)
Intesa Sanpaolo 272,571,030 2.03 -3.33 -35.6 -21.8
Italy (Banks)
Daimler AG 7,070,615 37.19 -3.36 -0.1 43.9
Germany (Automobiles)
UBS 26,717,001 14.98 -3.42 -6.7 -3.8
Switzerland (Banks)
Rio Tinto 8,838,377 2,856 -3.50 -15.8 25.6
U.K. (General Mining)
Credit Suisse Group 9,671,006 43.94 -3.56 -14.2 -6.0
Switzerland (Banks)
Banco Santander 99,973,766 8.17 -3.93 -29.2 10.4
Spain (Banks)
AXA 13,295,707 12.30 -4.39 -25.7 -4.9
France (Full Line Insurance)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 49.10 $24.32 -0.11 -0.45%
Alcoa AA 46.80 11.30 0.21 1.89
AmExpress AXP 13.90 39.00 -0.04 -0.10
BankAm BAC 245.90 15.49 0.09 0.58
Boeing BA 6.50 62.78 -0.37 -0.59
Caterpillar CAT 13.40 59.21 -0.01 -0.02
Chevron CVX 20.70 72.57 -0.87 -1.18
CiscoSys CSCO 60.90 23.31 -0.06 -0.26
CocaCola KO 13.40 50.62 -0.84 -1.63
Disney DIS 24.80 32.32 -0.16 -0.49
DuPont DD 9.80 35.48 0.08 0.23
ExxonMobil XOM 48.00 59.71 -0.48 -0.80
GenElec GE 117.60 15.95 -0.06 -0.37
HewlettPk HPQ 21.90 45.85 0.16 0.35
HomeDpt HD 28.50 33.98 0.76 2.29
Intel INTC 88.30 20.85 0.18 0.87
IBM IBM 8.70 124.52 0.07 0.06
JPMorgChas JPM 63.10 38.94 0.32 0.83
JohnsJohns JNJ 19.60 60.35 -0.22 -0.36
KftFoods KFT 27.90 28.37 -0.56 -1.94
McDonalds MCD 8.80 67.84 0.18 0.27
Merck MRK 19.20 32.06 0.20 0.63
Microsoft MSFT 92.40 26.07 -0.20 -0.76
Pfizer PFE 91.30 15.06 -0.16 -1.05
ProctGamb PG 16.90 61.05 -0.35 -0.57
3M MMM 5.40 79.47 -0.12 -0.15
TravelersCos TRV 6.20 48.67 0.18 0.37
UnitedTech UTX 7.50 66.16 0.03 0.05
Verizon VZ 21.80 27.40 -0.09 -0.33

WalMart WMT 21.90 50.28 -0.72 -1.41

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

UPC Hldg 672 –40 53 131

Deutsche Lufthansa 302 –24 38 98

Stena Aktiebolag 377 –23 48 122

C de Aho Vlncia Castlln
Alicnte Bcaja 553 –23 2 81

Unitymedia 668 –22 59 179

Codere Fin Luxembourg 797 –21 82 197

ThyssenKrupp 452 –21 134 203

Peugeot 354 –19 64 122

Corus Group 483 –19 27 50

Lafarge 353 –19 77 148

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bay Landbk Giroz 143 5 13 30

Kdom Spain 212 6 21 25

TDC 190 6 17 52

Bco Bilbao Vizcaya
Argentaria 205 8 17 19

Rep Italy 168 8 26 25

Allied Irish Bks 331 11 21 104

Vedanta Res 582 14 110 150

La C de Aho y Pensiones de
Barcelona 241 14 16 54

Bco Espirito Santo 490 18 72 128

Hellenic Telecom Org 290 18 76 126

Source: Markit Group

BLUE CHIPS � BONDS



Wednesday, May 26, 2010 THE WALL STREET JOURNAL. 9

WORLD NEWS

Crisis hurts China’s esteem in Asia
Japan and South Korea increase ties to the U.S. as traditional ally Beijing seems unwilling to take on Pyongyang

BEIJING—The Obama adminis-
tration’s talks with China this week
won few new commitments from
Beijing on global security chal-
lenges, particularly when it comes
to looming showdowns with North
Korea and Iran. But Beijing’s in-
creasing diplomatic and military as-
sertiveness is unnerving its Asian
neighbors in ways that could bolster
the U.S.’s strategic position in the
region.

Fears that China is siding with
Pyongyang over North Korea’s al-
leged sinking of a South Korean na-
val vessel in March has rattled
South Korea’s and Japan’s govern-
ments and re-energized their com-
mitments to military alliances with
the U.S., officials from both coun-
tries said.

Japanese Prime Minister Yukio
Hatoyama publicly cited the North
Korean threat last week in recom-
mitting Tokyo to stationing U.S. Ma-
rines on the island of Okinawa.

Further afield, countries such as
Malaysia and Vietnam have also
been seeking closer ties to the U.S.
in recent months, according to
American and Asian diplomats.
These countries are quietly voicing
fears about China’s expanding mili-
tary and economic power. Analysts
say that the more China has sought
to assert its regional authority, the
more many Asian leaders have
pressed Washington to maintain—if
not increase—its military and diplo-
matic presence.

South Korea’s strong ties with
Beijing have been tested by China’s
reaction to Pyongyang’s alleged tor-
pedoing of the South Korean vessel,
the Cheonan.

China waited nearly a month to
send condolences to South Korea for
the loss of 46 of its servicemen. Chi-
nese President Hu Jintao rankled

Seoul by hosting North Korean
leader Kim Jong Il this month in a
string of meetings in Beijing. South
Korea President Lee Myung-bak had
visited China just days earlier and
hadn’t been told of Mr. Kim’s visit,
according to South Korean officials.

Last week, South Korea made
public its investigation into the
Cheonan’s sinking and formally
charged North Korea with launching
the torpedo. But China’s government
continues to express skepticism to-
ward the results of Seoul’s probe,
which included input from Ameri-
can, Australian, and Swedish inves-
tigators. North Korea has denied
any involvement in the attack.

China has “taken note of the re-
sult of the South Korean investiga-
tion,” Foreign Ministry spokes-
woman Jiang Yu said Tuesday. “We
have also taken note of the DPRK’s

response,” she added, referring to
the North’s formal name, the Demo-
cratic People’s Republic of Korea.

Chinese scholars reject criticism
of Beijing’s handling of relations
with Seoul. Shen Dingli, a professor
of international relations at Fudan
University in Shanghai, says China
needs to maintain its neutrality over
the Cheonan incident because it
isn’t sure the outcome of the inves-
tigation is accurate.

He says Seoul could have fabri-
cated the investigation’s results to
frame Pyongyang.

“The chance of fabrication might
be 1%. The chance that this is real is
maybe 99%. But this is the differ-
ence between peace and war. So we
need to be 100% certain,” said Mr.
Shen. “From the first day, South Ko-
rea should have invited China and
North Korea to participate in this

investigation,” he said.
Beijing’s public paralysis on the

Cheonan feud may flow from what it
sees as a lack of good options. It
doesn’t want to position itself on
the wrong side of the international
community, but it also doesn’t want
to facilitate any action that could
destabilize the North Korean gov-
ernment and lead to chaos that
could spill into its territory and, po-
tentially, lead to control of the
North by Seoul, putting a military
ally of the U.S. directly on China’s
border.

Mr. Shen says China will likely to
remain loyal to North Korea for a
simple strategic reason. “We need
North Korea to check and balance
the American military presence in
South Korea and Japan,” he says,
just in case, for example, there were
a conflict with the U.S. over Taiwan.

Recent tensions between Beijing
and Tokyo offer another stark exam-
ple of how China’s growing asser-
tiveness has rattled the region.

Mr. Hatoyama entered office last
year pursing a policy line very much
in China’s interest: a more “equal”
relationship between Tokyo and
Washington, and the removal of
American troops from Okinawa. Ja-
pan’s leader has also repeatedly dis-
cussed the idea of creating an “East
Asia” community modeled after the
European Community.

Still, China-Japan relations have
soured significantly in recent
months. In early May, Japan filed a
formal protest to Beijing after a Chi-
nese ship chased a Japanese coast
guard vessel that Tokyo says was
conducting marine surveys within a
Japanese zone. Japan filed another
protest a month earlier after a Chi-
nese helicopter buzzed a Japanese
ship sailing near the location of Chi-
nese military exercises.

On May 15, Japanese and Chinese
diplomats publicly sparred at a
meeting in South Korea, after To-
kyo’s Foreign Minister Katsuya
Okada pressed Beijing to shrink, or
at least not increase, its nuclear-
weapons arsenal.

Chinese Foreign Minister Yang
Jiechi countered that Beijing’s nu-
clear strategy was clear and its po-
sition on disarmament widely recog-
nized. But Mr. Okada repeated his
remarks at a trilateral meeting with
South Korea’s chief diplomat.

According to people familiar
with the exchange, Mr. Yang became
so upset that he started yelling at
Mr. Okada. A Chinese foreign minis-
try spokesman later called Mr.
Okada’s remarks “irresponsible.”

Mr. Okada said such accusations
were groundless. “The Chinese side
stated various things during our ex-
change, but I didn’t hear them say
once they weren’t building up” their
nuclear arsenal, Mr. Okada said.

—Sue Feng
contributed to this article.

By Jay Solomon,
Jason Dean

And Yuka Hayashi

An undated photograph released in May shows Kim Jong-il bidding farewell at the Beijing Station
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Seoul props up the won

Mounting tensions on the Korean
peninsula sent the South Korean
won tumbling Tuesday, prompting a
major government intervention in
currency markets and rattling inves-
tors in the region already on edge
over Europe’s debt problems.

The won’s move added to a
broader shift in currency markets in
recent weeks that has implications
for South Korea and Japan, as well
as other Asian exporters. A rising
yen could put Japan’s companies at
a disadvantage to South Korean ri-
vals just as they looked to put a
long period of unprofitability and a
stronger currency behind them.
Shares of major Japanese exporters
Sony Corp. and Toshiba Corp. fell
5% and 4.5%, respectively, Tuesday.

The yen for much of the last de-
cade traded at around 9 to 10 won
before strengthening sharply during
the crisis. It had been edging down
in recent months toward around 12
won per yen. But Tuesday it shot
back to 14 as the Bank of Korea in-
tervened.

The South Korean central bank
didn’t explicitly confirm the inter-

vention but indicated broadly it was
moving to stabilize its currency.

“The dollar’s surge against the
won today was overdone,” said Bank
of Korea Senior Deputy Gov. Lee Ju-
yeol, in a speech meant to shore up
market confidence. “The authorities
will try to prevent one-way currency
moves.”

BY MIN-JEONG LEE
AND ALEX FRANGOS

Note: Chart inverted to show won’s fall
Source: Thomson Reuters via WSJ Market
Data Group

Won depreciation
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of State Hillary Clinton, in Beijing
this week for a round of economic
talks, has failed to coax China’s lead-
ers to publicly condemn North Ko-
rea’s alleged attack. Analysts and
U.S. officials see a Chinese leader-
ship that is split over how to handle
North Korea but presented with few
good options.

South Korea last week formally
accused the North of the March 26
sinking of its patrol boat, the Cheo-
nan, after a joint military-civilian
panel presented the results of its in-
vestigation, including parts of a
North Korean torpedo recovered
from the scene.

North Korea issued its fullest re-
sponse yet to the allegations and
penalties in an announcement in
state media late Tuesday, well out-
side of its normal announcement
hours and a sign that the North’s
leadership likely made the decision
at a late hour.

Seoul had no immediate response.
South Korean officials planned to
host Mrs. Clinton Wednesday and
Chinese Premier Wen Jiabao and
Japanese Prime Minister Yukio
Hatoyama on Friday.

During meetings in Beijing, Mrs.
Clinton and her aides discussed

Continued from first page North Korea’s internal political situ-
ation with Chinese leaders, senior
U.S. officials say. They said they dis-
cussed leader Kim Jong Il’s health
and the results from his trip to Be-
jing earlier this month. But these of-
ficials said Washington still doesn’t
have enough information to under-
stand the full rationale behind an at-
tack on the Cheonan.

U.S. officials said that Chinese
leaders often appear split on the
North Korea issue. Some officials ap-
peared “frustrated” by North Ko-
rean’s recent actions, a senior U.S.
official said, and more outward-
looking members of Beijing’s Foreign
Ministry often acknowledge the
threats posed by Pyongyang. But the
PLA is much more protective. As
many as one million Chinese died
fighting on the side of North Korea
during the 1950-53 Korean War.

Beijing’s public neutrality on the
Koreas feud may flow from what it
sees as a lack of good options. It
doesn’t want to position itself on the
wrong side of the international com-
munity. But it also doesn’t want to
lead to any destabilization of the
North Korean government, which
could unleash chaos and refugees
that could spill into its territory and
potentially lead to Seoul’s control of

the North, putting a military ally of
the U.S. directly on China’s border.

Pyongyang’s Tuesday statement
called for a full halt of cooperation
between the two Koreas, and said
the North will expel South Korean
officials from the joint industrial
park that is the largest economic
project of the two countries. Some
cooperation would evidently remain:
The North didn’t say it would expel
South Korean workers at some 120
South Korean companies in the
zone, which employs 40,000 North
Koreans.

The North’s statement also didn’t
specify which of several nonaggres-
sion pacts forged with the South
since the 1970s it was abrogating.

Most recently, the North’s cycle of
provocation and favor-seeking ap-
peared to be repeating itself in No-
vember when a North Korea warship
engaged in a firefight with South
Korean patrol boats near the inter-
Korean maritime border in the Yel-
low Sea. South Korean boats badly
damaged the North Korean vessel.

Instead of seeking a meeting and
demanding money or concessions
from the South, North Korea ap-
pears to have launched its surprise
attack on the Cheonan, killing 46
sailors.

Pyongyang raises the stakes against South Korea
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Andfs. Espanya EU EQ AND 05/21 EUR 11.00 -20.9 2.3 -17.2
Andfs. Estats Units US EQ AND 05/21 USD 14.17 -5.7 13.6 -14.1
Andfs. Europa EU EQ AND 05/21 EUR 6.83 -12.9 3.4 -16.7
Andfs. Franca EU EQ AND 05/21 EUR 8.39 -13.9 1.7 -18.1
Andfs. Japo JP EQ AND 05/21 JPY 483.74 -5.4 5.2 -17.8
Andfs. Plus Dollars US BA AND 05/21 USD 9.21 -2.5 8.1 -6.4
Andfs. RF Dolars US BD AND 05/21 USD 11.64 1.8 10.8 0.9
Andfs. RF Euros EU BD AND 05/21 EUR 10.99 1.5 16.6 0.6
Andorfons EU BD AND 05/21 EUR 14.68 1.3 16.6 -0.7
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/21 EUR 9.47 -0.9 15.2 -7.4
Andorfons Mix 60 EU BA AND 05/21 EUR 8.91 -3.9 12.5 -14.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/07 USD 323590.57 17.9 121.2 16.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/25 EUR 9.23 0.7 -1.6 -3.1
DJE-Absolut P GL EQ LUX 05/25 EUR 204.11 -0.3 12.8 -7.2
DJE-Alpha Glbl P EU BA LUX 05/25 EUR 171.12 -4.0 7.6 -6.6
DJE-Div& Substanz P GL EQ LUX 05/25 EUR 213.59 -0.7 15.4 -4.4
DJE-Gold&Resourc P OT EQ LUX 05/25 EUR 184.67 8.4 23.5 -2.6
DJE-Renten Glbl P EU BD LUX 05/25 EUR 135.44 3.7 9.8 5.8
LuxPro-Dragon I AS EQ LUX 05/25 EUR 137.26 -13.1 15.7 -2.9
LuxPro-Dragon P AS EQ LUX 05/25 EUR 133.37 -13.3 15.1 -3.3
LuxTopic-Aktien Europa EU EQ LUX 05/25 EUR 16.28 -8.1 9.1 -3.7
LuxTopic-Pacific AS EQ LUX 05/25 EUR 18.26 11.5 49.9 -0.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/25 JPY 9991.84 0.7 NS NS
Prosperity Return Fund B EU BD LUX 05/25 JPY 8930.13 -9.7 NS NS
Prosperity Return Fund C EU BD LUX 05/25 USD 89.19 -7.5 NS NS
Prosperity Return Fund D EU BD LUX 05/25 EUR 107.05 9.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/25 JPY 9918.82 0.2 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/25 JPY 8792.36 -10.8 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/25 USD 87.23 -8.7 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/25 EUR 103.73 6.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/24 EUR 21.88 -10.0 -4.5 -37.0
MP-TURKEY.SI OT OT SVN 05/24 EUR 39.91 15.0 61.7 5.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/24 EUR 14.15 5.8 32.1 0.9
Parex Eastern Europ Bd EU BD LVA 05/24 USD 15.71 7.3 38.8 5.3
Parex Russian Eq EE EQ LVA 05/24 USD 19.49 -0.2 32.9 -22.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/20 EUR 120.01 -1.0 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/20 USD 156.73 -10.6 16.1 -15.1
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/20 USD 148.68 -10.9 15.1 -15.8
Pictet-Biotech-P USD OT OT LUX 05/20 USD 256.26 -9.5 2.0 -11.6
Pictet-CHF Liquidity-P OT OT LUX 05/20 CHF 124.17 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/20 CHF 93.36 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/20 EUR 100.54 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/20 USD 110.74 -5.2 21.2 -5.3
Pictet-Eastern Europe-P EUR EU EQ LUX 05/20 EUR 335.13 6.6 60.1 -13.9
Pictet-Emerging Markets-P USD GL EQ LUX 05/20 USD 472.07 -11.5 21.1 -19.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/20 EUR 388.66 -4.7 14.5 -15.0
Pictet-EUR Bonds-P EU BD LUX 05/20 EUR 400.25 4.1 7.8 5.5
Pictet-EUR Bonds-Pdy EU BD LUX 05/20 EUR 293.50 4.1 7.8 5.5
Pictet-EUR Corporate Bonds-P EU BD LUX 05/20 EUR 152.86 3.4 16.0 7.9
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/20 EUR 103.63 3.4 16.0 7.9

Pictet-EUR High Yield-P EU BD LUX 05/20 EUR 152.95 4.6 38.2 3.9
Pictet-EUR High Yield-Pdy EU BD LUX 05/20 EUR 83.83 4.6 38.2 3.9
Pictet-EUR Liquidity-P EU MM LUX 05/20 EUR 136.04 0.0 0.4 1.6
Pictet-EUR Liquidity-Pdy EU MM LUX 05/20 EUR 96.72 0.0 0.4 1.6
Pictet-EUR Sovereign Liq-P OT OT LUX 05/20 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/20 EUR 99.92 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/20 EUR 96.54 -4.4 15.8 -11.9
Pictet-European Sust Eq-P EUR EU EQ LUX 05/20 EUR 127.82 -4.0 16.4 -11.9
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/20 USD 248.01 2.0 17.3 10.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/20 USD 161.07 2.0 17.3 10.2
Pictet-Greater China-P USD AS EQ LUX 05/20 USD 308.63 -12.1 12.9 -11.5
Pictet-Indian Equities-P USD EA EQ LUX 05/21 USD 338.15 -6.2 23.7 -7.0
Pictet-Japan Index-P JPY JP EQ LUX 05/21 JPY 8610.05 -3.1 0.7 -19.3
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/21 JPY 4392.53 -0.5 6.6 -17.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/21 JPY 7637.43 -1.4 2.3 -21.7
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/21 JPY 7389.26 -1.6 1.7 -22.2
Pictet-MENA-P USD OT OT LUX 05/19 USD 47.94 6.9 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/20 USD 235.43 -13.8 22.9 -13.7
Pictet-Piclife-P CHF CH BA LUX 05/20 CHF 797.57 0.8 10.5 -0.7
Pictet-Premium Brands-P EUR OT EQ LUX 05/20 EUR 72.33 10.7 45.9 3.2
Pictet-Russian Equities-P USD OT OT LUX 05/20 USD 59.22 -8.1 46.6 -25.1
Pictet-Security-P USD GL EQ LUX 05/20 USD 95.32 -4.3 18.2 -3.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/20 EUR 454.70 0.4 22.1 -10.9
Pictet-Timber-P USD OT OT LUX 05/20 USD 97.76 -8.2 23.7 NS
Pictet-USA Index-P USD US EQ LUX 05/20 USD 87.44 -3.5 19.2 -11.7
Pictet-USD Government Bonds-P US BD LUX 05/20 USD 528.45 4.1 3.5 4.7
Pictet-USD Government Bonds-Pdy US BD LUX 05/20 USD 377.86 4.1 3.5 4.7
Pictet-USD Liquidity-P US MM LUX 05/20 USD 131.02 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 05/20 USD 84.84 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 05/20 USD 101.52 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/20 USD 100.02 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/20 EUR 129.64 4.6 21.3 -4.2
Pictet-World Gvt Bonds-P USD GL BD LUX 05/21 USD 162.24 -1.7 2.2 2.0
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/21 USD 131.56 -1.7 2.1 2.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/24 USD 13.24 -1.6 35.4 0.0
Japan Fund USD JP EQ IRL 05/25 USD 16.28 2.5 9.3 -2.3
Polar Healthcare Class I USD OT OT IRL 05/24 USD 11.98 -7.3 16.4 NS
Polar Healthcare Class R USD OT OT IRL 05/24 USD 11.95 -7.4 16.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 11.31 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/19 USD 133.24 4.6 60.2 4.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/24 EUR 634.01 -10.4 10.7 -14.7
Core Eurozone Eq B EU EQ IRL 05/24 EUR 752.43 -9.5 11.5 -13.9
Euro Fixed Income A EU BD IRL 05/24 EUR 1318.61 5.9 16.0 3.7
Euro Fixed Income B EU BD IRL 05/24 EUR 1411.32 6.2 16.8 4.3
Euro Small Cap A EU EQ IRL 05/24 EUR 1211.65 0.9 25.3 -12.1
Euro Small Cap B EU EQ IRL 05/24 EUR 1300.95 1.1 26.0 -11.5
Eurozone Agg Eq A EU EQ IRL 05/24 EUR 626.20 -4.5 18.1 -12.8
Eurozone Agg Eq B EU EQ IRL 05/24 EUR 902.05 -4.3 18.8 -12.3
Glbl Bd (EuroHdg) A GL BD IRL 05/24 EUR 1456.14 5.9 18.2 6.4
Glbl Bd (EuroHdg) B GL BD IRL 05/24 EUR 1549.22 6.1 18.9 7.1
Glbl Bd A EU BD IRL 05/24 EUR 1286.50 16.4 27.6 15.2
Glbl Bd B EU BD IRL 05/24 EUR 1373.37 16.7 28.4 15.9
Glbl Real Estate A OT EQ IRL 05/24 USD 845.92 -5.7 32.4 -18.1
Glbl Real Estate B OT EQ IRL 05/24 USD 874.16 -5.4 33.2 -17.6
Glbl Real Estate EH-A OT EQ IRL 05/24 EUR 776.96 -3.5 31.8 -17.0
Glbl Real Estate SH-B OT EQ IRL 05/24 GBP 73.23 -3.3 32.7 -17.1
Glbl Strategic Yield A EU BD IRL 05/24 EUR 1651.14 2.7 26.7 4.7
Glbl Strategic Yield B EU BD IRL 05/24 EUR 1770.97 3.0 27.4 5.4
Japan Equity A JP EQ IRL 05/24 JPY 11177.27 -4.0 1.2 -19.3
Japan Equity B JP EQ IRL 05/24 JPY 11941.65 -3.7 1.8 -18.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/24 USD 2051.26 -10.3 24.4 -8.6
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/24 USD 2194.38 -10.1 25.2 -8.0
Pan European Eq A EU EQ IRL 05/24 EUR 926.31 -3.8 19.8 -11.9
Pan European Eq B EU EQ IRL 05/24 EUR 989.63 -3.6 20.5 -11.4
US Equity A US EQ IRL 05/24 USD 834.77 -4.3 21.3 -12.2
US Equity B US EQ IRL 05/24 USD 895.85 -4.1 22.0 -11.7
US Small Cap A US EQ IRL 05/24 USD 1320.64 2.5 32.0 -9.0
US Small Cap B US EQ IRL 05/24 USD 1418.19 2.7 32.8 -8.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/25 EUR 100.06 1.0 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/25 EUR 13.93 0.5 2.7 8.4
Asset Sele C H-CHF OT OT LUX 05/25 CHF 96.60 0.4 2.3 NS
Asset Sele C H-GBP OT OT LUX 05/25 GBP 98.04 0.6 3.3 NS
Asset Sele C H-JPY OT OT LUX 05/25 JPY 9733.83 0.7 2.8 NS
Asset Sele C H-NOK OT OT LUX 05/25 NOK 112.34 1.0 3.5 NS
Asset Sele C H-SEK OT OT LUX 05/25 SEK 139.58 0.3 2.5 8.7

Asset Sele C H-USD OT OT LUX 05/25 USD 97.86 0.5 3.0 NS
Asset Sele CG-EUR OT OT LUX 05/25 GBP 98.33 -0.6 NS NS
Asset Sele D H-SEK OT OT LUX 05/25 SEK 128.75 0.4 2.5 NS
Choice Global Value -C- GL EQ LUX 05/25 SEK 74.44 -3.4 20.1 -15.0
Choice Global Value -D- OT OT LUX 05/25 SEK 69.44 -3.4 20.1 -15.0
Choice Global Value -I- OT OT LUX 05/25 EUR 6.74 0.3 28.1 -16.8
Choice Japan Fd -C- OT OT LUX 05/25 JPY 45.39 -3.1 -2.8 -20.7
Choice Japan Fd -D- OT OT LUX 05/25 JPY 40.65 -3.1 -2.8 -20.7
Choice Jpn Chance/Risk -C- OT OT LUX 05/25 JPY 45.53 -10.6 -2.8 -25.5
Choice NthAmChance/Risk -C- OT OT LUX 05/25 USD 3.64 -7.2 17.0 -15.6
Ethical Europe Fd -C- OT OT LUX 05/25 EUR 1.80 -8.2 12.4 -18.1
Europe Fund -C- OT OT LUX 05/25 EUR 2.63 -7.0 14.3 -17.1
Europe Fund -D- OT OT LUX 05/25 EUR 1.41 -7.0 NS NS
Europe Index Fund -C- OT OT LUX 05/25 EUR 3.84 -5.5 16.0 -16.9
Global Chance/Risk Fd -C- OT OT LUX 05/25 EUR 0.62 3.3 26.4 -7.4
Global Fd -C- OT OT LUX 05/25 USD 1.90 -11.1 10.7 -18.5
Global Fd -D- OT OT LUX 05/25 USD 1.18 -11.1 10.7 NS
Nordic Fd -C- OT OT LUX 05/25 EUR 5.64 -3.3 13.7 -8.7

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/25 USD 6.50 -12.1 14.3 -10.6
Choice Asia ex. Japan -D- OT OT LUX 05/25 USD 1.14 -9.1 17.0 NS
Currency Alpha EUR -IC- OT OT LUX 05/25 EUR 10.29 -0.2 -3.0 -0.9
Currency Alpha EUR -RC- OT OT LUX 05/25 EUR 10.17 -0.3 -3.4 -1.3
Currency Alpha SEK -ID- OT OT LUX 05/25 SEK 91.86 -0.1 -3.1 -2.9
Currency Alpha SEK -RC- OT OT LUX 05/25 SEK 100.06 -0.3 -3.4 -1.3
Generation Fd 80 -C- OT OT LUX 05/25 SEK 7.96 0.4 18.4 -3.8
Nordic Focus SH A OT OT LUX 05/25 EUR 81.14 0.5 26.6 -6.9
Nordic Focus SH B OT OT LUX 05/25 SEK 84.87 0.5 26.6 -6.9
Nordic Focus SH C OT OT LUX 05/25 NOK 82.19 0.5 26.6 -6.9
Russia Fd -C- OT OT LUX 05/25 EUR 9.04 2.3 47.8 -13.9

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/25 USD 0.71 -13.6 10.3 -16.2
Ethical Glbl lndex Fd -C- OT OT LUX 05/25 USD 0.74 -5.0 16.3 NS
Ethical Sweden Fd -D- OT OT LUX 05/25 SEK 40.71 -1.4 22.3 -0.6
Index Linked Bd Fd SEK -D- OT OT LUX 05/25 SEK 13.46 4.7 10.6 5.7
Medical Fd -D- OT OT LUX 05/25 USD 2.91 -12.7 9.6 -8.0
Short Medium Bd Fd SEK -D- OT OT LUX 05/25 SEK 8.56 0.0 0.2 1.3
Technology Fd -C- OT OT LUX 05/25 USD 0.19 -8.1 NS NS
Technology Fd -D- OT OT LUX 05/25 USD 2.32 -8.1 25.1 -6.2
U.S. Index Fd -C- OT OT LUX 05/25 USD 1.77 -3.1 23.3 -10.9
U.S. Index Fd -D- OT OT LUX 05/25 USD 1.76 -4.0 22.1 -11.3
World Fd -C- OT OT LUX 05/25 USD 25.36 -10.9 NS NS
World Fd -D- OT OT LUX 05/25 USD 1.89 -12.4 6.1 -15.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/25 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 05/25 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 05/25 SEK 21.96 0.0 0.5 1.5
Short Bond Fd SEK HNWC OT OT LUX 05/25 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/25 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 05/25 USD 2.48 -0.4 -0.7 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/25 SEK 44.18 3.1 6.6 7.8
Bond Fd SEK -D- NO BD LUX 05/25 SEK 12.37 -0.6 2.8 5.9
Bond Fd SEK HNWD OT OT LUX 05/25 SEK 8.97 3.2 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/25 EUR 1.30 2.8 15.7 5.0
Corp. Bond Fd EUR -D- EU BD LUX 05/25 EUR 0.97 2.9 16.1 5.0
Corp. Bond Fd SEK -C- NO BD LUX 05/25 SEK 13.10 4.1 19.2 3.7
Corp. Bond Fd SEK -D- NO BD LUX 05/25 SEK 9.54 4.1 19.2 3.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/25 EUR 105.46 5.5 9.8 6.1
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/25 EUR 114.76 5.4 9.3 8.2
Flexible Bond Fd -C- NO BD LUX 05/25 SEK 21.33 -0.1 0.7 3.4
Flexible Bond Fd -D- NO BD LUX 05/25 SEK 11.33 -0.1 0.7 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/25 USD 2.25 -15.7 11.9 -16.1
Eastern Europe exRussia Fd -C- OT OT LUX 05/25 EUR 2.51 -3.0 30.9 -13.1

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/25 SEK 30.99 -3.7 29.4 5.7
Eastern Europe SmCap Fd -C- OT OT LUX 05/25 EUR 2.91 8.7 61.1 -8.0
Europe Chance/Risk Fd -C- OT OT LUX 05/25 EUR 965.46 -6.9 14.0 -19.4
Listed Private Equity -C- OT OT LUX 05/25 EUR 136.88 6.3 42.8 NS
Listed Private Equity -IC- OT OT LUX 05/25 EUR 83.29 9.4 54.3 NS
Listed Private Equity -ID- OT OT LUX 05/25 EUR 79.67 9.3 53.7 NS
Nordic Small Cap -C- OT OT LUX 05/25 EUR 133.85 -0.7 NS NS
Nordic Small Cap -IC- OT OT LUX 05/25 EUR 134.54 -0.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/25 EUR 99.14 -0.6 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/25 GBP 98.33 -0.6 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/25 SEK 77.77 -0.6 -0.5 -14.1
Asset Sele Defensive SEK -C- OT OT LUX 05/25 SEK 99.10 -0.6 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/25 SEK 69.56 -0.6 -0.6 -14.1
Asset Sele Defensive USD -C- OT OT LUX 05/25 USD 100.38 -0.6 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/25 NOK 103.77 1.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/25 SEK 101.67 0.8 NS NS
Asset Sele Opp D GBP OT OT LUX 05/25 GBP 97.40 1.4 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/25 EUR 102.91 1.0 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/25 GBP 103.12 1.4 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/25 SEK 102.31 0.8 NS NS
Asset Sele Original C EUR OT OT LUX 05/25 EUR 102.14 0.7 NS NS
Asset Sele Original D GBP OT OT LUX 05/25 GBP 102.80 0.9 NS NS
Asset Sele Original ID GBP OT OT LUX 05/25 GBP 102.42 0.9 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/20 EUR 30.80 3.9 11.3 1.9
Bonds Eur Corp A OT OT LUX 05/20 EUR 23.35 1.1 8.3 3.3
Bonds Eur Hi Yld A OT OT LUX 05/20 EUR 21.15 2.7 30.7 1.6
Bonds EURO A OT OT LUX 05/20 EUR 42.19 2.8 6.4 6.4
Bonds Europe A OT OT LUX 05/20 EUR 40.21 2.8 5.7 6.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/20 USD 41.11 -2.1 4.4 2.1
Eq. AsiaPac Dual Strategies A OT OT LUX 05/21 USD 9.02 -13.4 15.9 -14.6
Eq. China A OT OT LUX 05/20 USD 20.56 -14.8 10.7 -12.6
Eq. Concentrated Euroland A OT OT LUX 05/21 EUR 82.20 -11.7 -1.2 -18.2
Eq. ConcentratedEuropeA OT OT LUX 05/21 EUR 25.13 -7.0 9.1 -15.5
Eq. Emerging Europe A OT OT LUX 05/21 EUR 24.54 4.2 34.2 -21.9
Eq. Equities Global Energy OT OT LUX 05/20 USD 15.22 -16.1 -2.8 -28.8
Eq. Euroland A OT OT LUX 05/21 EUR 9.74 -10.0 4.0 -17.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/21 EUR 137.22 -2.8 19.9 -11.3
Eq. EurolandCyclclsA OT OT LUX 05/21 EUR 17.45 -2.0 12.4 -12.7
Eq. EurolandFinancialA OT OT LUX 05/20 EUR 9.26 -18.1 -2.4 -24.6
Eq. Glbl Emg Cty A OT OT LUX 05/20 USD 7.98 -17.5 0.3 -22.9
Eq. Global A OT OT LUX 05/20 USD 25.52 -8.4 15.6 -16.3
Eq. Global Resources A OT OT LUX 05/21 USD 99.72 -10.1 10.7 -21.5
Eq. Gold Mines A OT OT LUX 05/20 USD 30.89 2.0 21.9 -1.6
Eq. India A OT OT LUX 05/25 USD 116.08 -7.2 15.9 -8.6
Eq. Japan CoreAlpha A OT OT LUX 05/25 JPY 7246.91 1.8 1.4 -10.6
Eq. Japan Sm Cap A OT OT LUX 05/21 JPY 1037.79 -3.0 11.2 -14.1
Eq. Japan Target A OT OT LUX 05/25 JPY 1635.54 -0.1 -1.2 -8.6
Eq. Latin America A OT OT LUX 05/21 USD 97.76 -19.1 16.7 -22.9
Eq. US ConcenCore A OT OT LUX 05/20 USD 21.10 -6.6 13.5 -8.3
Eq. US Focused A OT OT LUX 05/21 USD 15.32 -3.4 15.0 -19.6
Eq. US Lg Cap Gr A OT OT LUX 05/21 USD 14.31 -6.2 15.1 -15.4
Eq. US Mid Cap A OT OT LUX 05/20 USD 30.12 0.8 32.0 -11.4
Eq. US Multi Strg A OT OT LUX 05/20 USD 20.25 -4.8 18.4 -15.8
Eq. US Rel Val A OT OT LUX 05/21 USD 20.09 -2.5 23.8 -14.1
Eq. US Sm Cap Val A OT OT LUX 05/20 USD 15.74 -1.3 24.1 -17.7
Money Market EURO A OT OT LUX 05/20 EUR 27.43 0.1 0.4 1.9
Money Market USD A OT OT LUX 05/20 USD 15.84 0.0 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/13 USD 935.27 -2.7 1.7 -30.6
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 05/13 AED 5.34 0.2 1.7 -34.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/25 JPY 8465.00 -10.5 0.2 -22.8
YMR-N Small Cap Fund OT OT IRL 05/25 JPY 6299.00 -10.2 3.6 -21.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/25 JPY 5443.00 -11.5 -10.2 -26.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/25 JPY 6185.00 -9.4 -2.0 -22.3
Yuki Chugoku JpnLowP JP EQ IRL 05/25 JPY 7461.00 -1.1 -5.4 -19.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/25 JPY 4208.00 -10.0 -4.5 -27.2
Yuki Hokuyo Jpn Inc JP EQ IRL 05/25 JPY 4920.00 -6.3 -3.5 -21.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/25 JPY 4570.00 -10.5 2.4 -21.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/25 JPY 3979.00 -10.0 -4.2 -29.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/25 JPY 4187.00 -10.2 -2.9 -29.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/25 JPY 6215.00 -10.8 0.5 -24.9
Yuki Mizuho Jpn Gen OT OT IRL 05/25 JPY 7931.00 -8.0 -2.5 -22.0
Yuki Mizuho Jpn Gro OT OT IRL 05/25 JPY 5675.00 -10.7 -6.6 -24.4
Yuki Mizuho Jpn Inc OT OT IRL 05/25 JPY 7240.00 -5.2 -4.3 -23.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/25 JPY 4700.00 -9.4 -4.0 -23.7
Yuki Mizuho Jpn LowP OT OT IRL 05/25 JPY 10941.00 -5.4 -3.2 -17.4
Yuki Mizuho Jpn PGth OT OT IRL 05/25 JPY 6995.00 -12.1 -7.3 -27.1
Yuki Mizuho Jpn SmCp OT OT IRL 05/25 JPY 6437.00 -9.8 8.2 -20.8
Yuki Mizuho Jpn Val Sel OT OT IRL 05/25 JPY 5204.00 -7.9 -3.2 -21.3
Yuki Mizuho Jpn YoungCo OT OT IRL 05/25 JPY 2382.00 -12.6 -0.7 -28.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/25 JPY 4999.00 -7.8 -2.7 -23.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.33 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 203.33 4.2 7.7 1.7

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 210.46 4.3 7.1 1.1

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/30 EUR 94.36 2.8 25.0 -8.2

Special Opp Inst EUR OT OT CYM 04/30 EUR 89.36 3.0 25.8 -7.7

Special Opp Inst USD OT OT CYM 04/30 USD 101.44 2.9 26.7 -5.8

Special Opp USD OT OT CYM 04/30 USD 99.12 2.7 25.8 -6.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/30 CHF 113.70 2.7 13.5 -2.9

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/30 GBP 135.85 2.8 14.1 -2.3

GH Fund Inst USD OT OT JEY 04/30 USD 115.13 3.0 15.2 -0.5

GH FUND S EUR OT OT CYM 04/30 EUR 132.24 3.3 15.5 -1.3

GH FUND S GBP OT OT JEY 04/30 GBP 137.08 3.3 15.2 -1.2

GH Fund S USD OT OT CYM 04/30 USD 155.02 3.2 15.8 0.0

GH Fund USD OT OT GGY 04/30 USD 281.23 2.7 14.3 -1.3

Hedge Investments OT OT JEY 04/30 USD 144.07 NS NS -0.5

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 04/30 CHF 98.13 3.8 14.2 -5.3

MultiAdv Arb EUR Hdg OT OT JEY 04/30 EUR 107.11 4.0 15.1 -4.4

MultiAdv Arb GBP Hdg OT OT JEY 04/30 GBP 115.49 4.0 15.1 -4.7

MultiAdv Arb S EUR OT OT CYM 04/30 EUR 115.06 4.5 16.6 -3.4

MultiAdv Arb S GBP OT OT CYM 04/30 GBP 120.39 4.4 16.5 -3.5

MultiAdv Arb S USD OT OT CYM 04/30 USD 131.32 4.3 17.0 -1.9

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/30 EUR 100.38 1.1 8.0 -5.4

Asian AdvantEdge OT OT JEY 04/30 USD 185.12 1.3 9.4 -4.1

Emerg AdvantEdge OT OT JEY 04/30 USD 168.06 0.4 12.8 -6.9

Emerg AdvantEdge EUR OT OT JEY 04/30 EUR 93.54 0.4 12.2 -8.5

Europ AdvantEdge EUR OT OT JEY 04/30 EUR 135.90 2.4 16.3 -0.8

Europ AdvantEdge USD OT OT JEY 04/30 USD 144.30 2.3 17.0 0.0

Real AdvantEdge EUR OT OT NA 04/30 EUR 108.83 0.6 8.4 NS

Real AdvantEdge USD OT OT NA 04/30 USD 108.98 0.6 8.9 NS

Trading Adv JPY OT OT NA 04/30 JPY 9771.40 5.9 3.0 NS

Trading AdvantEdge OT OT GGY 04/30 USD 147.62 5.2 2.4 1.3

Trading AdvantEdge EUR OT OT GGY 04/30 EUR 133.77 5.0 2.0 1.4

Trading AdvantEdge GBP OT OT GGY 04/30 GBP 141.78 5.3 2.4 2.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/14 USD 387.94 5.2 58.3 -27.2

Antanta MidCap Fund EE EQ AND 05/14 USD 763.56 7.6 120.8 -34.7

Meriden Opps Fund GL OT AND 05/19 EUR 50.42 -16.0 -39.2 -31.8

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/18 USD 35.66 -12.6 -37.6 -23.5

Superfund GCT USD* OT OT LUX 05/18 USD 1942.00 -11.5 -28.0 -19.8

Superfund Green Gold A (SPC) OT OT CYM 05/18 USD 968.46 20.3 -1.2 -4.8

Superfund Green Gold B (SPC) OT OT CYM 05/18 USD 886.57 -5.3 -13.7 -13.7

Superfund Q-AG* OT OT AUT 05/18 EUR 6327.00 -4.4 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 04/30 EUR 988.82 4.6 2.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1
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Summit highlights shift
U.S.-China meeting balances relationship, but yields no big deals

BEIJING—The most wide-ranging
dialogue in the history of modern
U.S.-China relations ended with
some accord on contentious issues
of currency and trade, and gave
both sides the forum to recast their
relationship as a partnership be-
tween equals.

Although China offered few ma-

jor concessions in two days of dis-
cussions at the annual Strategic and
Economic Dialogue, which ended on
Tuesday, officials from both sides
hailed the outcome.

China pledged to gradually re-
form its currency-exchange rate,
without offering any timetable. On
Beijing’s drive to promote “indige-
nous innovation,” which foreign
companies fear is a protectionist
ploy, China held out hope of a reso-
lution within the World Trade Orga-
nization. And Beijing promised to
“work together with the U.S. and
other parties” to resolve the crisis
over allegations that North Korea
torpedoed a Southern patrol vessel,
but it gave no specifics.

“This is progress,” said U.S.
Treasury Secretary Timothy Geith-
ner, referring to China’s response to
American complaints about “indige-
nous innovation” policies that
threaten to exclude foreign compa-
nies from a government procure-
ment market worth billions of dol-
lars each year. “It does not fully
resolve our concerns, but it gives us
a set of basic principles on which to

move forward,” he told a closing
ceremony.

Chinese Vice Premier Wang Qis-
han was also enthusiastic. “We are
now able to manage the differences
and problems arising in the course
of our relationship in a more ra-
tional and mature manner,” he said.

Still, the Obama administration’s
expectations for an all-embracing
and energetic partnership with the
potential to address global chal-
lenges such as climate change and
reshape the world economy has
been tempered by plodding progress
on key issues.

Pressure is likely to grow on Mr.
Geithner to secure more than just
soothing words from Beijing on the
yuan. U.S. lawmakers may allow
China more latitude given the sover-
eign-debt crisis in Europe and the
fall in the value of the euro, which
have combined to damage Chinese
exports to its largest market. But
lawmakers who say China is weak-
ening its currency to benefit export-
ers are likely to press for it to be
declared a currency manipulator if
there is no movement by Beijing.

The choreographed theater sur-
rounding the dialogue, which in-
volved some 200 U.S. officials, illus-
trated China’s new sophistication in
managing its public image. Without
any significant compromise, the Chi-
nese government garnered plaudits
from top U.S. officials and signaled
to a domestic audience its new im-
portance in global affairs.

For its part, Washington’s ges-
tures of gratitude were partly de-
signed to give cover to Chinese offi-
cials as they prepare to give real

ground on issues such as the cur-
rency-exchange rate.

Instead of openly prodding China
over issues such as currency, U.S.
officials are pursuing patient diplo-
macy. In part, this reflects the real-
ity that Chinese officials are less
likely to budge if they are seen by a
domestic audience to be caving to
American pressure.

Even though Washington won
Beijing’s agreement on a draft
United Nations sanctions resolution
against Iran this month, it did so
only after watering down its origi-
nal proposal to suit China.

In Beijing, the gap between Chi-
nese and U.S. strategic interests was
on stark display over North Korea.
On Tuesday, Mrs. Clinton said the
U.S. and China must “work together
to address the crisis provoked by
the sinking of a South Korean ship,”
referring to North Korea’s alleged
torpedoing of a patrol vessel.

Chinese State Councilor Dai
Bingguo wouldn’t be drawn, offering
only stock phrases of concern.

Later, Vice Foreign Minister Cui
Tiankai went slightly further, offer-
ing to “work together with the U.S.
and other parties and continue to
stay in close touch on the situation
in the Korean peninsula.”

Whatever differences were aired
behind closed doors at the dialogue
were papered over in public re-
marks. Mr. Geithner offered a posi-
tive assessment of China’s response
to virtually the entire list of promi-
nent complaints that the U.S.
brought to the meeting.

—Deborah Solomon
contributed to this article.

By Andrew Browne,
Andrew Batson
and Aaron Back

U.S. Secretary of State Hillary Clinton, right, in Beijing Tuesday with Chinese State Councilor Liu Yandon, left.

Deadly battle escalates between Jamaican police, armed groups

At least 26 people were said to
be dead after a third day of violence
in Kingston, Jamaica, as security
forces assaulted the slum stronghold
of armed groups believed to be in
the pay of accused Jamaican drug
lord Christopher “Dudus” Coke.

Mr. Coke, the son of one of Ja-
maica’s most influential gang lead-

ers, is fighting extradition to the
U.S., where he is wanted on drug
and gun-trafficking charges.

One member of the security
forces had been killed and seven in-
jured in the confrontation that broke
out following Prime Minister Bruce
Golding’s decision to extradite Mr.
Coke, according to local media re-
ports. Mr. Golding, perhaps fearing
violence, had wavered on the extra-
dition, but issued a warrant for Mr.

Coke’s arrest last week.
Shooting, looting and attacks on

Jamaican police soon followed. On
Sunday, the government declared a
state of emergency.

On Tuesday, the violence cen-
tered mainly in the Trench Town
area, a notorious warren of shanty-
towns and public-housing projects
celebrated as the birthplace of reg-
gae legend Bob Marley. Fighting has
also been reported in Spanish Town,

a suburb west of Kingston.
“Security forces are under ex-

treme pressure now,” said Mark
Shields, the island’s former deputy
police commissioner. “We have ur-
ban war going on.” A spokesman for
Jamaica’s police department de-
clined to comment.

Airlines on Monday canceled a
number of flights to and from King-
ston. Air Jamaica said it was calling
off three flights, two of which were

headed to Fort Lauderdale, Fla., and
the other bound for New York.
American Airlines suspended service
between Kingston and Miami.

U.S. officials have attempted to
keep a low profile. On Tuesday, U.S.
State Department spokesman
Charles E. Luoma-Overstreet said
the U.S. was cooperating with Ja-
maica to counter illegal trafficking
on a continuing basis, but didn’t of-
fer specifics.

BY JOEL MILLMAN
AND NICHOLAS CASEY

EU team finds fault
with Ethiopia vote

Ethiopia’s prime minister is
heading for re-election, even as a
European Union observer mission in
the country said Tuesday the vote
“fell short” of some international
standards.

Official results for Sunday’s par-
liamentary vote aren’t expected until
late June, but preliminary figures re-
leased on Monday by the National
Electoral Board of Ethiopia showed
that Prime Minister Meles Zenawi is
likely to win by a huge margin. His
party, the Ethiopian People’s Revolu-
tionary Democratic Front, was lead-
ing in nine out of 11 regions, the
board said.

But the EU said that the electoral
process lacked transparency and
that state resources—such as gov-
ernment vehicles to transport cam-
paign materials—were used to bol-
ster the ruling party and tip the
balance in favor of Mr. Zenawi.

Still, the EU mission said that
those shortcomings didn’t discredit
the results and that it considered
the polling process “good” or “satis-
factory” in 87% of cases it observed.

The report from the EU mission,
the only Western observer team in
the country, isn’t likely to alter the
political outcome.

The U.S. ally has fiercely de-
fended its democratic process and
has urged other countries to recog-
nize the result.

“The people’s vote will not be
overturned by foreign forces,” Mr.
Zenawi told a rally in Addis Ababa
on Tuesday. “We urge them now to
give recognition to the people’s
vote,” Reuters reported him as say-
ing.

The election is the first national
vote since 2005, when nearly 200
people were killed in protests
against what the opposition said
was a rigged election. That election
had followed the most openly con-
tested campaign period in Ethiopia’s
recent history. The ruling party has

effectively been in power since it led
the charge to overthrow a brutal
military regime in 1991.

Ahead of Sunday’s vote, Ethio-
pian officials predicted the ruling
party would win another five-year
term because of its investment in
agriculture and aggressive fight
against poverty. One in four Ethiopi-
ans lives on less than $1 a day.

But opposition parties and hu-
man-rights groups complain the
likely victory of the ruling party is
tainted by what they call a violent
crackdown on supporters and party
members. The Ethiopian government
disputed those charges, saying they
were planted by opposition parties
to discredit the government.

In its report, the EU mission said
the voting day had been calm and
orderly, apart from some isolated ir-
regularities. But it criticized “a de-
gree of overlap” between electoral
officials and the ruling party in
some areas of the country that con-
tributed to a perception of bias.

Officials from Medrek, the largest
opposition party, said earlier that
hey believed the results were fixed
and that the ruling party had used
state resources to pressure people
into supporting the party.

Another opposition-party official
said he believed the process had
been rigged. “The election process is
not democratic,” he said. “In towns,
it is bought by cash, and in rural ar-
eas it is taken by force.”

He said his party wouldn’t con-
test the results. “Why go to court?
The court [and the] electoral board
all belong to the ruling party,” he
said.

BY SARAH CHILDRESS

Ethiopian Premier Meles Zenawi, center, with backers in Addis Ababa Tuesday.

Reuters

The EU said the electoral
process lacked transparency
and that state resources
bolstered the ruling party.

Bloomberg News
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/21 USD 9.90 -4.5 18.8 -13.5
Am Blend Portfolio I US EQ LUX 05/21 USD 11.70 -4.3 19.9 -12.8
Am Growth A US EQ LUX 05/21 USD 28.75 -8.0 19.2 -6.8
Am Growth B US EQ LUX 05/21 USD 24.08 -8.3 18.0 -7.7
Am Growth I US EQ LUX 05/21 USD 31.97 -7.7 20.2 -6.0
Am Income A US BD LUX 05/21 USD 8.53 3.1 17.4 6.5
Am Income A2 US BD LUX 05/21 USD 19.71 3.5 17.5 6.5
Am Income B US BD LUX 05/21 USD 8.53 2.9 16.5 5.7
Am Income B2 US BD LUX 05/21 USD 16.94 3.2 16.6 5.7
Am Income I US BD LUX 05/21 USD 8.53 3.3 18.1 7.1
Am Value A US EQ LUX 05/21 USD 8.19 -4.0 13.4 -12.0

Am Value B US EQ LUX 05/21 USD 7.50 -4.5 12.1 -12.9
Am Value I US EQ LUX 05/21 USD 8.84 -3.7 14.2 -11.3
Emg Mkts Debt A GL BD LUX 05/21 USD 15.45 1.4 21.7 7.9
Emg Mkts Debt A2 GL BD LUX 05/21 USD 20.48 1.8 21.8 8.0
Emg Mkts Debt B GL BD LUX 05/21 USD 15.45 1.1 20.6 6.8
Emg Mkts Debt B2 GL BD LUX 05/21 USD 19.65 1.5 20.6 6.9
Emg Mkts Debt I GL BD LUX 05/21 USD 15.45 1.6 22.3 8.4
Emg Mkts Growth A GL EQ LUX 05/21 USD 30.58 -11.7 21.2 -18.5
Emg Mkts Growth B GL EQ LUX 05/21 USD 25.82 -12.1 20.0 -19.3
Emg Mkts Growth I GL EQ LUX 05/21 USD 34.01 -11.5 22.2 -17.8
Eur Growth A EU EQ LUX 05/21 EUR 6.83 -2.8 12.9 -14.0
Eur Growth B EU EQ LUX 05/21 EUR 6.11 -3.3 11.7 -15.0
Eur Growth I EU EQ LUX 05/21 EUR 7.46 -2.7 13.7 -13.4
Eur Income A EU BD LUX 05/21 EUR 6.74 4.1 31.5 6.1
Eur Income A2 EU BD LUX 05/21 EUR 13.46 4.6 31.6 6.3
Eur Income B EU BD LUX 05/21 EUR 6.74 3.8 30.7 5.4
Eur Income B2 EU BD LUX 05/21 EUR 12.48 4.3 30.5 5.5
Eur Income I EU BD LUX 05/21 EUR 6.74 4.3 32.1 6.7
Eur Strat Value A EU EQ LUX 05/21 EUR 7.85 -8.0 9.6 -20.5
Eur Strat Value I EU EQ LUX 05/21 EUR 8.06 -7.8 10.6 -19.8
Eur Value A EU EQ LUX 05/21 EUR 8.44 -8.3 9.6 -17.0
Eur Value B EU EQ LUX 05/21 EUR 7.73 -8.6 8.4 -17.8
Eur Value I EU EQ LUX 05/21 EUR 9.78 -7.9 10.5 -16.3
Gl Balanced (Euro) A EU BA LUX 05/21 USD 14.30 -0.8 15.4 -9.5
Gl Balanced (Euro) B EU BA LUX 05/21 USD 13.87 -1.2 14.3 -10.4
Gl Balanced (Euro) C EU BA LUX 05/21 USD 14.17 -0.9 15.1 -9.8
Gl Balanced (Euro) I EU BA LUX 05/21 USD 14.60 -0.5 16.2 -8.9
Gl Balanced A US BA LUX 05/21 USD 15.67 -4.9 12.7 -11.7
Gl Balanced B US BA LUX 05/21 USD 14.84 -5.3 11.6 -12.6
Gl Balanced I US BA LUX 05/21 USD 16.29 -4.7 13.4 -11.1
Gl Bond A US BD LUX 05/21 USD 9.49 4.1 13.4 6.2

Gl Bond A2 US BD LUX 05/21 USD 16.71 4.4 13.5 6.2
Gl Bond B US BD LUX 05/21 USD 9.49 3.8 12.3 5.2
Gl Bond B2 US BD LUX 05/21 USD 14.57 3.9 12.3 5.1
Gl Bond I US BD LUX 05/21 USD 9.49 4.3 14.0 6.8
Gl Conservative A US BA LUX 05/21 USD 14.63 -1.1 10.5 -3.9
Gl Conservative A2 US BA LUX 05/21 USD 16.74 -1.1 10.6 -3.9
Gl Conservative B US BA LUX 05/21 USD 14.60 -1.5 9.4 -4.8
Gl Conservative B2 US BA LUX 05/21 USD 15.84 -1.6 9.5 -4.8
Gl Conservative I US BA LUX 05/21 USD 14.73 -0.8 11.5 -3.0
Gl Eq Blend A GL EQ LUX 05/21 USD 10.39 -10.9 11.2 -23.4
Gl Eq Blend B GL EQ LUX 05/21 USD 9.71 -11.3 10.1 -24.2
Gl Eq Blend I GL EQ LUX 05/21 USD 10.99 -10.7 12.0 -22.8
Gl Growth A GL EQ LUX 05/21 USD 37.53 -10.5 12.7 -23.4
Gl Growth B GL EQ LUX 05/21 USD 31.21 -10.8 11.6 -24.2
Gl Growth I GL EQ LUX 05/21 USD 41.80 -10.2 13.6 -22.8
Gl High Yield A US BD LUX 05/21 USD 4.33 2.7 34.7 5.8
Gl High Yield A2 US BD LUX 05/21 USD 9.56 3.2 34.8 5.7
Gl High Yield B US BD LUX 05/21 USD 4.33 2.3 33.2 4.5
Gl High Yield B2 US BD LUX 05/21 USD 15.31 2.9 33.5 4.7
Gl High Yield I US BD LUX 05/21 USD 4.33 2.9 35.5 6.5
Gl Thematic Res A OT OT LUX 05/21 USD 13.41 -9.0 18.1 -8.4
Gl Thematic Res B OT OT LUX 05/21 USD 11.68 -9.4 16.9 -9.3
Gl Thematic Res I OT OT LUX 05/21 USD 15.00 -8.7 19.1 -7.7
Gl Value A GL EQ LUX 05/21 USD 9.88 -11.3 10.1 -23.3
Gl Value B GL EQ LUX 05/21 USD 9.04 -11.7 9.0 -24.1
Gl Value I GL EQ LUX 05/21 USD 10.53 -11.1 11.0 -22.8
India Growth A OT OT LUX 05/21 USD 122.84 -3.2 NS NS
India Growth AX OT OT LUX 05/21 USD 107.49 -3.1 54.6 -2.1
India Growth B OT OT NA 05/21 USD 128.16 -3.6 NS NS
India Growth BX OT OT LUX 05/21 USD 91.52 -3.5 53.0 -3.1
India Growth I EA EQ LUX 05/21 USD 111.61 -2.9 55.3 -1.7

Int'l Health Care A OT EQ LUX 05/21 USD 124.90 -9.1 14.3 -6.9
Int'l Health Care B OT EQ LUX 05/21 USD 104.93 -9.5 13.2 -7.8
Int'l Health Care I OT EQ LUX 05/21 USD 136.89 -8.9 15.3 -6.1
Int'l Technology A OT EQ LUX 05/21 USD 104.59 -5.2 29.2 -9.4
Int'l Technology B OT EQ LUX 05/21 USD 90.27 -5.6 27.9 -10.3
Int'l Technology I OT EQ LUX 05/21 USD 117.64 -4.9 30.2 -8.6
Japan Blend A JP EQ LUX 05/21 JPY 5726.00 -4.9 1.5 -21.4
Japan Growth A JP EQ LUX 05/21 JPY 5407.00 -8.0 -2.2 -22.8
Japan Growth I JP EQ LUX 05/21 JPY 5581.00 -7.7 -1.4 -22.1
Japan Strat Value A JP EQ LUX 05/21 JPY 6037.00 -1.4 6.0 -20.2
Japan Strat Value I JP EQ LUX 05/21 JPY 6217.00 -1.0 6.8 -19.5
Real Estate Sec. A OT EQ LUX 05/21 USD 13.55 -5.6 31.4 -16.3
Real Estate Sec. B OT EQ LUX 05/21 USD 12.33 -6.0 29.9 -17.2
Real Estate Sec. I OT EQ LUX 05/21 USD 14.60 -5.3 32.4 -15.6
Short Mat Dollar A US BD LUX 05/21 USD 7.31 1.6 12.1 -1.1
Short Mat Dollar A2 US BD LUX 05/21 USD 9.96 1.7 12.0 -1.1
Short Mat Dollar B US BD LUX 05/21 USD 7.31 1.5 11.7 -1.5
Short Mat Dollar B2 US BD LUX 05/21 USD 9.90 1.6 11.6 -1.6
Short Mat Dollar I US BD LUX 05/21 USD 7.31 1.8 12.7 -0.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 05/21 GBP 7.63 -7.4 11.9 -8.3
Andfs. Borsa Global GL EQ AND 05/21 EUR 6.07 -6.7 9.3 -16.8
Andfs. Emergents GL EQ AND 05/21 USD 15.19 -12.4 13.7 -15.9

FUND SCORECARD
HF Debt Arbitrage
Seek out pricing discrepancy of private and public fixed income instruments. Funds tend to have low beta
exposures to bond market indices. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending May 25, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 Goldstein Goldstein Capital USDBritish VI 2.38 34.52 23.23 10.01
Cap Mngd Bond Port Master Fund Corporation

1 III LP James River USDUnited States 7.37 34.09 -18.59 -5.56
Capital Corp.

1 III Onshore James River USDUnited States 28.41 28.41 -22.98 -6.81
LP Capital Corp.

4 MKP Credit MKP Capital USDCayman Isl 8.85 20.13 11.99 11.83
Offshore Ltd Management LLC

4 Concordia Concordia Advisors USDBermuda 6.43 18.14 9.64 7.54
Ltd C G-10 Fixed Income (Bermuda) Ltd.

NS Deerfield Deerfield Capital USDBahamas 2.72 9.92 6.60 4.40
Synthetic Options Ltd Management LLC

5 Brownstone Brownstone Asset USDCayman Isl 5.08 9.49 9.14 9.61
Partners Catalyst Fund_Ltd Management LP

NS LACM Split Last Atlantis USDBritish VI 6.16 8.47 7.78 9.24
Strike Conversion A1 Capital Management LLC

NS MKP Offshore MKP Capital USDCayman Isl 9.34 8.30 12.40 8.24
Partners Ltd Management LLC

NS MKP Partners MKP Capital USDCayman Isl 9.34 8.30 12.40 8.16
LP Management LLC

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

extend Germany’s ban on some na-
ked short selling of securities to
cover all stocks and euro-currency
derivatives not intended for hedg-
ing. A short-selling ban announced
by Germany last week sent shares
sharply lower. The latest proposals
will be reviewed by German busi-
ness groups before Chancellor An-
gela Merkel’s cabinet considers
them next week.

Among European bank stocks,
Crédit Agricole fell 6.6%, Barclays
lost 5.7% and Deutsche Bank fell
2%.

“The European debt crisis is not
simply a Greek phenomenon,” Marc
Chandler, a currency analyst at
Brown Brothers Harriman in New
York, said in a note. Mr. Chandler
said Spain’s debt problems revolve
mostly around its private banks, one
of which failed over the weekend,
rather than the government’s debt.

The Spanish Treasury on Tuesday
raised some €3 billion ($3.7 billion)
in fresh cash from the private mar-
kets by selling Treasury bills, but it
had to pay sharply higher yields to
attract sufficient investor interest.
The International Monetary Fund,
meanwhile, warned Spain on Mon-
day that it needs to make quicker
progress on its banking troubles and
labor markets to avoid long-term
economic damage.

Spain’s woes affected markets
across Europe, with the pan-Eu-
ropean Stoxx 600 Index dropping
2.5% to 232.11. Spain’s IBEX 35

Continued from page 17 slumped 3.1% to 9004.40, Ireland’s
main index fell 3.8%, and Greece’s
lost 3.5%.

The FTSE 100 closed at 4940.68,
while Germany’s DAX declined 2.3%
to 5670.04 and France’s CAC 40 fell
2.9% to 3331.29.

In the foreign-exchange markets,
the euro fell against the dollar to
$1.2340 late in New York from
$1.2380 Monday. Europe’s debt cri-
sis also weighed on the U.K. pound,
which fell to $1.4402 from $1.4433
despite figures from the U.K. gov-
ernment showing that Britain’s
economy grew 0.3% in the first
quarter instead of 0.2%. Currencies
of countries rich in commodities,
like Australia, dropped sharply.

Commodity prices also reflected
the tough nature of Tuesday’s trad-
ing. Crude oil for July delivery on
the New York Mercantile Exchange
fell $1.46 a barrel, or 2.1%, to $68.75.
It was the 13th loss in the last 16
trading sessions, a losing streak that
has taken oil down 20%. Declining
oil prices reflect rising pessimism
about global growth. In addition,
gold for May delivery on Nymex’s
Comex division edged higher by
$4.00 to $1197.80 an ounce.

“We’re in a bit of a vicious circle
in terms of confidence,” says Quen-
tin Fitzsimmons, executive director
for fixed income at Threadneedle
Asset Management Ltd., a London-
based fund that manages roughly
$90 billion in assets. “There is clear
concern that the extent of the prob-
lems in the system are starting to

reduce trust [between banks]
again.”

U.S. Treasury debt gained ground
as investors sought less risky assets,
although prices fell from their highs
after a $42 billion auction of two-
year notes was met with modest de-
mand. The 10-year note was up
20/32 at 102 29/32 in late trade,
yielding 3.158%.

For weeks now, investors have
grown increasingly concerned that
Europe’s debt crisis might make
banks more stingy about lending to
other banks, effectively tightening
the supply of credit in a replay of
the credit crunch that followed the
collapse of U.S. investment bank
Lehman Brothers. While tensions in
the money markets are nowhere
near that level, they are rising at an
uncomfortable pace.

On Tuesday, the cost of borrow-
ing U.S. dollars for three months in
the money market jumped to
0.53625%, the highest since July,
from 0.50969%. The rate has been
creeping upward since March 1,
when it stood at 0.25169%. In an-
other bad sign, Europe’s corporate-
bond markets remain shuttered,
which means firms aren’t able to re-
finance their debts by selling new
bonds.

While many large European firms
have raised substantial amounts of
cash in previous months, a pro-
longed market stall could create
funding problems later this year.
—Andrea Tryphonides contributed

to this article.
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‘A vicious circle in terms of confidence' | Year-to-date index performance Euro-zone troubles
hit leveraged loans

The turmoil in the euro zone is
spilling over to the financing mar-
kets used by private-equity firms,
threatening the fragile recovery of
the buyout industry.

European leveraged-loan prices
have declined over three consecu-
tive weeks, the longest run of price
declines since the height of the glo-
bal financial crisis in late 2008, ac-
cording to data provider S&P LCD.
Offerings of new high-yield bonds
have shrunk, although the market
remains more active than in 2008.

While these markets don’t ap-
pear to be shutting down, as they
did in 2008, their renewed weak-
ness suggests financings could be-
come more expensive and difficult,
buyout advisers say. Strength in the
high-yield and leveraged-loan mar-
kets in 2009 helped private-equity-
backed companies refinance their
debts at relatively cheap rates.

“With a cautious leverage mar-
ket, exuberance disappearing in the
high-yield market and the equity
capital markets stalling, you have al-
most got the makings of a perfect
storm,” said Mark Vickers, a partner
at U.K. law firm Ashurst.

In the leveraged-loan market,
prices of the most actively traded
European leveraged loans tracked
by S&P LCD fell from 97% of their
face value three weeks ago to
95.38% of face value at the end of
last week.

Similarly, sales of high-yield
bonds have slowed this month as in-
vestors have sought the safety of
high-quality government bonds. In
the first three weeks of May, issuers
sold $5.8 billion of such debt in the
U.S. high-yield bond market, which
is deeper and more liquid than Eu-
rope’s. The last time monthly issu-
ance in the U.S. was below $10 bil-
lion was in March 2009.

—More at efinancialnews.com
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