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BP launches ‘top kill’ to cap leak
as inquiry into rig disaster opens
U.S. NEWS 9

Investigators close to truth
of Polish airplane crash
EUROPE NEWS 5

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

The Quirk

Uncle Sam wants you to bid
for this fine pair of ostrich-
skin boots. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

J. Craig Venter and Daniel
Gibson on creating the first
synthetic living cells.
Page 14

Apple, H-P to investigate
Hon Hai over suicides

Amid a furor over suicides
at a major supplier, Apple
Inc., Hewlett-Packard Co. and
other electronics companies
said they are examining con-
ditions at the Chinese factory
and how the supplier has re-

sponded to the spate of work-
ers’ deaths.

The suicides at Hon Hai
Precision Industry Co., which
assembles iPads for Apple,
computers for H-P and cell-
phones for Nokia Corp., have
put unprecedented scrutiny
on the secretive company and
have highlighted the changing

nature of China’s manufactur-
ing work force.

The tech companies’

promises to investigate came
before another Hon Hai
worker died Wednesday night
in an apparent suicide at-
tempt and as the company’s
hard-charging chairman,
Terry Gou, moved to contain
the widening fallout.

Wednesday’s incident, re-
ported by state-run Xinhua
news agency, marks the tenth
time an employee at Hon
Hai’s sprawling Longhua com-
plex in the southern city of
Shenzhen has plunged to their
death this year, most since
April, with two more injured
in failed attempts.

Given China’s overall sui-
cide rate—about 14 per
100,000 people—the deaths

Please turn to page 3

By Jason Dean in
Beijing and

Ting-I Tsai in Taipei

Geithner says
Europe needs
stimulus still

LONDON—U.S. Treasury
Secretary Timothy Geithner
told Europe Wednesday that
“markets want to see action;
they want to see governments
come together and act.”

His words reflected
greater self-assurance from
U.S. policy makers about what
Europe should do next as the
continent’s debt woes deepen.
Mr. Geithner was most ex-
plicit as to what Europe
should do in response to how
much fiscal support European
governments should supply
amid anemic economic
growth and what form finan-
cial regulations should take
across borders.

The U.S. advice to Europe
starts with encouraging coun-
tries that can afford it to keep
pumping stimulus into their
economies—U.K., Germany,
France—as a way to make
sure there is sufficient de-
mand to keep the European

economy expanding while ec-
onomically troubled countries
like Spain and Greece make
wrenching cutbacks to reduce
out-of-control deficits.

The turnaround from late
2008, when Asian and Euro-
peans blamed the U.S. for
dumping the world in reces-
sion, was on display on
Wednesday at 11 Downing
Street, home of Britain’s new
treasurer.

Mr. Geithner’s comments
about markets wanting action
weren’t directed at his British
counterpart, George Osborne,
whom he clearly viewed as an
ally. Rather, he was focusing
on a continental European au-
dience, especially Germany,
where Mr. Geithner stops on
Thursday after starting his
trip in China.

He is likely to push the
Germans to rethink their ban
on short selling certain finan-
cial instruments, which
caught European and U.S. offi-
cials off-guard. (See related
article on page 6.) Messrs.

Geithner and Osborne said
they agreed on the need for
fiscal stimulus to keep econo-
mies growing for now and for
broad financial regulation.

“There is a broader chal-
lenge to Europe on where is
the growth going to come
from” over the coming years,
Mr. Osborne said, as so many
heavily indebted European
countries ratchet back their
spending.

The Organization for Eco-
nomic Cooperation and Devel-
opment said in its latest glo-
bal economic outlook
Wednesday that the euro-zone
economy should grow by
something like 1.2% this year,
compared with 3.2% growth in
the U.S. But “there is consid-
erable uncertainty about the
strength and pace of the re-
covery,” the multinational
think tank said.

Mr. Geithner has been con-
cerned that continental Euro-
pean countries were late to
recognize the debt problems

Please turn to page 6

BY BOB DAVIS
AND IAN TALLEY

Chancellor of the Exchequer George Osborne, left, and U.S. Treasury Secretary Timothy Geithner
presented themselves as natural allies as Mr. Geithner outlined his agenda for Europe.
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Louis Vuitton is proud to support The Climate Project.

Three exceptional journeys. One historic game.
Café Maravillas, Madrid.
Follow Pelé, Zidane and Maradona on louisvuittonjourneys.com
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PAGE TWO

Innovation, innovation, innovation

On Friday,
consumers across
Europe will finally
be able to get their
hands on Apple’s
long-awaited iPad.

The 9.7-inch touch-screen device
allows users to play games, listen
to music, check emails and even
read newspapers. Gadgets such as
the iPod and iPhone have helped
Apple post record earnings, and
the next chapter in its redefinition
of the multimedia landscape
promises to be as lucrative as the
last. Sales of iPads are forecast to
add about $1 billion of revenue to
the company’s coffers next
quarter.

Apple already has secured a
reputation for extraordinary
innovatio,n but in reality much of
its success lay not in traditional
Research and Development (R&D)
but in fields such as complex
system integration, design,
marketing and integrating the
hardware it created with the
software it assembled. In the case
of the iPod, Apple was hugely
successful in persuading the music
industry, in particular the big
record labels, to allow them to put
their songs in the iTunes music
store.

Apple is one of a swath of
companies including Amazon.com
Inc and easyJet that in recent
years have pioneered a growth
strategy based on smart
innovation. They have harnessed
and ruthlessly exploited often-
intangible factors such as design,
marketing, supply-chain sales and
organizational capital. In short,
they have redefined their
respective marketplaces without
actually inventing anything new.

It might have an application in
a public sector that is about to be
squeezed by spending cuts. The
stories of Apple and Amazon
ought to be studied by European
governments looking to foster
innovation and strengthen growth.
As policy makers look for ways to

recover from the impact of the
economic crisis and cut deficits,
innovation should be at the
forefront of every European
finance minister’s mind. How can
better services be delivered for
less?

The Organization for Economic
Cooperation and Development
has been examining such
questions for several years. It will
attempt to provide some answers
when Secretary-General Angel
Gurría unveils its blueprint for
Innovation Strategy in Paris on
Thursday.

The OECD will attempt to
explain what government can do
to help accelerate innovation-led
growth in the private sector. This
will include a compendium of
indicators followed by a policy
handbook. It will draw on the Oslo
Manual for innovation that the
OECD began working on in 1996
and that was last updated in 2005.
This in turn is a descendent of the
Frascati Manual, which for the
past 40 years has measured
international comparisons of the
resources each country devotes to
R&D.

Historically, expenditure on
R&D was seen as the principle
measure of innovation. But
Thursday’s OECD report will argue
that governments grappling with
the question of how best to funnel
investment and resources into
creating inventions and sound
businesses will have to look more
broadly than traditional R&D.

“It as though there has been an
R&D fetish,” one of the report’s
contributors told me. Since 2000,
Europe has set an objective to
make R&D expenditure 3% of
gross domestic product by 2010. It
is known as the “Lisbon target”
because it was set at a meeting of
the European Council in the
Portuguese capital, and EU states
are on course to miss the
deadline.

While the report certainly does
not call for an end to R&D spend
(it argues that it remains vitally
important), it points out that
many highly innovative firms
don’t engage in R&D at all.
Increasingly, firms in services and
manufacturing create value
through a wide range of
complementary technological and
non-technological changes and
innovations.

Nespresso is a compelling
example. The coffee maker, which
has built its success on the sale of
capsules of espresso that are
made for stylish coffee machines,
is Nestlé’s fastest-growing
business. Much of its growth lies
in the success of its marketing, its

online presence, retail outlets,
design and its simplicity and ease
of use. The original R&D was
undertaken by Nestlé long ago—in
the 1970s.

Andrew Wyckoff, director of
the directorate for Science,
Technology and Industry at the
OECD, argues that servicing the
needs of the consumer in the here
and now is what matters.

“There has been a tendency for
a lot of government policy in the
innovation sphere to focus
primarily on the supply side,” he
says. “But what we are seeing
through examples such as the iPod
and Nespresso is that appealing to
consumers, having consumers
understand your product is
equally important.

“While R&D and having highly
trained capital such as scientist
and engineers is important it is
also vital to look at innovation as
a system where the demand is
also a key factor.”

Against this background,
European ministers will attempt
to frame new policies to promote
growth.

The OECD calls for the cutting
of red tape, reform of universities
to give them greater
independence and the opening up
of access to more public research
data from mapping the human
genome to weather maps. The
aim: to encourage
entrepreneurship.

Entrepreneurial spirit and
human ingenuity are the backbone
of innovation. As global players
such as China, Brazil and India
grow their economies rapidly, the
question for Europe is how it
keeps up.

Of course there should not be
an end to the funding of scientific
R&D. But the OECD’s findings
suggest that a change is required
in how governments and more
European companies think about
innovation. When Sir Stelios Haji-
Ioannou redefined the low-cost
aviation model in Europe with
easyJet, he did so not by creating
a product in a laboratory but by
listening to the consumers and
providing them with a service
they couldn’t refuse.

A concierge uses an iPad to help direct a guest at a London hotel on Tuesday.
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Most read in Europe

1. Who Is Europe’s Biggest Loser?
2. Microsoft Plans New Shake-Up
3. Markets Recover Much of the
Early Drop
4. BP Cites Crucial ‘Mistake’
5. Spain Fears Sink Euro Stocks

New Europe
blogs.wsj.com/new-europe

“The citizenship
issue damages the
already strained
Slovak-Hungarian
relations and may
spark retaliation.”

Continuing coverage

Follow developments as
BP continues efforts to
choke off its oil gusher
at europe.wsj.com

Question of the day

Q: How concerned are you
about tensions between
North and South Korea?
Vote online at wsj.com/dailyquestion

Previous results

Q: Has your consumption
of bottled water changed?

14%

16%

34%

36%

I use less than I used to

Don’t use it

I use the same amount

I’m using more

Inside

Preparing to land one
of those hot jobs in
2018. 31

Old guard keeps tennis
teens in their place at
French Open. 32

n The OECD raised its fore-
casts for global economic
growth this year and next,
amid risks to recovery posed
by euro-zone debt and possi-
ble economic overheating in
some parts of Asia. 7

n Some European banks are
holding more tightly to cash
amid signs that a key avenue
of money-raising is slowing,
bankers operating in London
and Brussels say. 19

n German Finance Minister
Wolfgang Schäuble is unlikely
to show remorse in a poten-
tial dressing-down from the
U.S.’s Geithner about Ger-
many’s unilateral actions on
financial regulation. 6

n BP said it started its “top
kill” operation to plug the
leaking well that has been
gushing crude into the Gulf
of Mexico for over a month. 9

n Facebook unveiled new
privacy settings that will
make it easier for people to
control who can view their
information. 21
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BY WILLIAM LYONS

ONLINE TODAY

Apple and Amazon ought to
be studied by governments
looking to foster innovation
and strengthen growth.
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Apparel

n Hermès said designer Jean Paul
Gaultier is leaving after seven
years, during which he supervised
women’s ready-to-wear operations
for the company.

n Burberry swung to a profit, in
another sign that luxury labels are
seeing customers come back. Net
profit rose to £82.2 million ($118.4
million), compared to a loss of
£5.1 million the previous year.

n Two Louis Vuitton print ad-
verts have been banned by the
UK’s Advertising Standards Au-
thority. The watchdog says the
ads misled consumers to believe
its products are handmade, when
in fact the brand uses machines.

i i i

Autos

n Honda said it will deploy brake-
override systems in all of its
Honda and Acura vehicles in the
U.S., with the first installment
coming in late August.

n PSA Peugeot-Citroën said it
has appointed Grégoire Olivier to
head the French car maker’s oper-
ations in Asia as part of a broad
management reshuffle.

i i i

Aviation

n An Air India nationwide strike
by some crew members and main-
tenance engineers ended after the
High Court in Delhi restrained
them from continuing.

n British Airways expects to in-
crease its flight schedule during
the next five-day strike by cabin
crew as negotiations aimed at
ending the dispute resumed.

i i i

Energy

n BP told U.S. congressional in-
vestigators that a decision to con-
tinue work on an oil well in the
Gulf of Mexico after a test warned
that something was wrong may
have been a “fundamental mis-
take,” according to a memo re-
leased by two lawmakers.
n BP said it began its “top kill”
operations to plug the deepwater
well at the origin of the massive
oil spill.

i i i

Financial services

n Prudential’s plans for a mas-
sive Asian acquisition and rights
issue were criticized again, as an
influential shareholder proxy advi-
sory service raised its voice
against the deal.

n AIG’s U.K. operations are no
longer subject to an inquiry by the
U.K.’s Serious Fraud Office after it
dropped its probe of AIG Financial
Products, due to “insufficient evi-
dence,” the SFO said.

n National Bank of Greece first-
quarter net profit fell a larger-
than-expected 93% to €21 million
($26 million) as steep trading
losses, higher provisions and a
special tax weighed on earnings.

i i i

Food and drink

n Foster’s Group outlined plans
to split its beer division from its
underperforming wine operations,
with separate listings, a move that
could open the door to a potential
takeover of the more profitable
brewing business.

n SABMiller and Heineken have
squared off over the pricing of the

Dutch firm’s Amstel beer in South
Africa as the country counts down
to the football World Cup.

n Kraft was criticized by the U.K.
agency that regulates business
takeovers for promising to keep a
Cadbury factory open, then chang-
ing its mind after taking control
of the British chocolate company.

i i i

Insurance

n Lloyd’s of London estimates
pretax claims from the Chile
earthquake will be around $1.4 bil-
lion, with a further $300 million
to $600 million from the Deepwa-
ter Horizon explosion in the Gulf
of Mexico.

i i i

Law

n Sonnenschein Nath & Rosen-
thal said it would combine with
London-based Denton Wilde
Sapte, reinforcing a trend toward
trans-Atlantic mergers and indus-
try consolidation.

i i i

Media

n A former Walt Disney em-
ployee and a friend have been ar-
rested for allegedly trying to sell
early access to the company’s
earnings, the FBI said.

n Amazon and Penguin have re-
solved their differences over the
book-pricing model that enables
publishers to set their own retail
prices. Penguin is again making
digital titles available for the Am-
azon Kindle e-reader.

n RTL Group is exploring pulling
out of the U.K. television market
and has reached out to potential
bidders to gauge interest in ac-

quiring Five, its U.K. TV business.

i i i

Metals

n A consortium of mining compa-
nies announced a 4.85 billion Aus-
tralian dollars ($3.9 billion) bid
for Queensland Rail’s coal rail
track network.

n Rio Tinto Chief Executive Tom
Albanese said it will take longer
for the company to approve
growth projects in Australia be-
cause of the government’s pro-
posed new mining tax.

i i i

Pharmaceuticals

n AstraZeneca hired a senior ex-
ecutive from rival Pfizer to head
its drug research efforts, while
Pfizer scrapped a short-lived ex-
periment with having two heads
of research.

n Bayer suffered a setback when
the U.K.’s health-care cost-effec-
tiveness body confirmed the U.K.’s
state health system shouldn’t pay
for the German company’s liver-
cancer drug Nexavar “because its
high cost could not be justified by
its marginal benefit.”

i i i

Technology

n Hon Hai chairman Terry Gou
said the company is planning to
construct safety nets around the
outsides of all worker dormitories
to prevent other employees from
jumping to their deaths.
n Apple, Dell and other electron-
ics companies said they are exam-
ining the response by Hon Hai the
a wave of employee suicides.

n Apple faces preliminary inquir-
ies by the U.S. Justice Department

into its practices in the music
business, the latest indication of
the government’s increased scru-
tiny of the company and others in
Silicon Valley.

n Facebook announced new pri-
vacy settings that will make it
easier for people to control who
they share their information with,
in a move aimed at abating criti-
cism from privacy advocates that
has dogged the social-networking
site of late.

n T-Mobile USA, which has strug-
gled with customer growth and
heightened competition over the
past year, will replace its chief ex-
ecutive, Robert Dotson, next year
with the person who helped to
turn around its German business.

n Sony may invest in future liq-
uid-crystal-display panel produc-
tion lines as part of its joint ven-
ture with Samsung Electronics
depending on demand.

i i i

Telecommunications

n Telefónica said it could block
dividends Portugal Telecom col-
lects from the Brazilian cellular
joint venture both companies con-
trol, ramping up pressure on PT to
sell its stake in Vivo.

n BT Group Chief Executive Of-
ficer Ian Livingston’s bonus pay-
ments more than tripled last year,
taking his total remuneration to
over £2 million ($2.9 million) as
he presided over a recovery in the
company’s financial performance.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Scottish fisherman Michael Forbes, who has refused Trump’s offer of nearly $700,000 to buy his family’s 23-acre farm, which sits at the center of the planned resort, has sold an acre of his land near
Aberdeen to protesters who also disagree with the tycoon’s plans. The sale will force Trump to face down more than 60 people.

In Scotland, protesters try a new strategy to stop Donald Trump’s planned golf resort

Reuters
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Louis Vuitton ads called misleading
U.K. regulator says the artisan pitches implied products were handmade, when machines do some of the work

PARIS—The U.K.’s Advertising
Standards Authority Wednesday
banned two Louis Vuitton print ads
that it says could dupe consumers
to believe its products are hand-
made, when in fact the luxury brand
also uses machines.

In the ads, artisans fold the
leather of a wallet and hand-stitch
the handle of a handbag. “What se-
cret little gestures do our craftsmen
discreetly pass on?” an ad asks.
“Let’s allow these mysteries to hang
in the air. Time will provide the an-
swers.”

The authority, which investigates
complaints from the public, said the
two Vuitton ads breached its truth-
fulness code and were “misleading.”
“We considered that consumers
would interpret the image of a
woman using a needle and thread to
stitch the handle of a bag ... to mean
that Louis Vuitton bags were hand
stitched,” the agency said in its rul-
ing.

Vuitton must pull the print cam-
paign, produced by WPP PLC’s
Ogilvy & Mather and launched
world-wide in November. A third ad
from the campaign, in which a man
paints the sole of a shoe, didn’t
draw objections and wasn’t re-
viewed, an ASA spokesman said.

Vuitton, part of LVMH Moët Hen-
nessy Louis Vuitton, said it com-
plied with the authority’s requests
to clarify its manufacturing process.
“This decision is not about the truth
of the claim—but whether there was
sufficient documentation available
to prove to the ASA the ‘extent to

which LV products are made by
hand,’” the company said in a state-
ment. The campaign ended its run
several weeks ago, the company
added.

Luxury brands’ emphasis on his-
tory and authenticity is an advertis-
ing trend that has emerged in the
post-economic-crisis period. Italian
fashion house Gucci, part of France’s
PPR SA, launched a “Forever Now”
print campaign in February, which
uses black-and-white photographs
taken in its Florence workshop in

1953. Consumers have been favoring
labels with deep roots and a rich
heritage—Vuitton, Gucci, Her-
mès—because they’re seen as more
enduring than newer brands., ex-
perts say

Vuitton factories in France, Spain
and the U.S. are a model for modern
luxury-goods industrial produc-
tion—essential for a brand with an
estimated $6.17 billion (€5 billion)
in sales. Yet the Vuitton ads, evokes
paintings from the Dutch masters,
with a dark setting, soft light illumi-

nating the craftsmen,with titles
such as “The Seamstress with Linen
Thread and Beeswax,” mimic Jo-
hannes Vermeer, who painted “Girl
with the Pearl Earring.”

Vuitton moved away from tradi-
tional fashion advertising three
years ago when it launched its “Core
Values” campaign focusing on the
label’s travel heritage. Vuitton’s
fashion ads continue to feature its
latest runway collection.

The British advertising authority
said it received three complaints

about the two Vuitton ads.
During four months of discus-

sions with the authority, Vuitton
provided step-by-step guides about
the manufacturing of some of its
goods and the use of sewing ma-
chines. However, Vuitton didn’t de-
tail what proportion of the process
was done by hand or by machine,
the authority said, leading it to con-
clude the ads were misleading.

BY CHRISTINA PASSARIELLO Bad pitch | Ads that have run into trouble with regulators and the public

U.K. Advertising Standards Authority
said campaign misleadingly implied
the bags were stitched by hand. The
text read: "infinite patience protects
each overstitch."

Claim that Actimel was "scientifically
proven to help support your kids'
defenses" was found to be misleading
by ASA .

A TV and press ad for L'Oreal mascara
claiming "up to 60% longer lashes"
was found misleading by ASA as
actress Penelope Cruz wore fake
eyelashes.

Louis Vuitton (May 2010) Danone (2009) L'Oreal (2007)

Print ad showing a bare-chested man
holding down a woman was
withdrawn amid heavy criticism.

Dolce & Gabbana (2007)
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Source: Advertising Standards Authority

Apple, H-P to probe Hon Hai after suicides
aren’t statistically exceptional, but
the quick succession is unusual.

Earlier Wednesday, the company
gave a tour of Longhua, a walled-off
complex with guarded gates and
about 400,000 workers, to a group
of journalists, and announced plans
to outfit worker dormitories with
safety nets to prevent more workers
from jumping to their deaths.

“These last two months, I’ve been
afraid to answer the phone late at
night or early in the morning, be-
cause we’ve been unable to prevent
these incidents from happening,” the
59-year-old Mr. Gou told reporters
at Longhua, which has dozens of fac-
tory buildings and dormitories. He
expressed “regret” over the inci-
dents, but defended Hon Hai’s re-
sponse. “We need time. But we have
confidence and strong determina-
tion” to address the issue, he said.

The statements Wednesday from
Apple, H-P and others were the first
public comment on the suicides by
customers of Hon Hai, which also
goes by the trade name Foxconn.
The Taiwan-based company, em-
ploys some 820,000 workers
throughout China, is the world’s
largest electronics contract manu-
facturer by revenue.

“We are saddened and upset by
the recent suicides at Foxconn,” Ap-
ple said, adding it had assigned a
team to evaluate Hon Hai’s efforts to
address the suicides. The Cupertino,
Calif., company said it is in contact
with Hon Hai’s senior management
and “we believe they are taking this

Continued from first page

matter very seriously.”
H-P, the world’s biggest maker of

PCs, said it “is investigating the Fox-
conn practices that may be associ-
ated with these tragic events.”
Nokia said “we have contacted Fox-
conn to ensure any issues are identi-
fied and addressed.”

The deaths at Hon Hai have de-
fied simple explanation. Their pat-
tern resembles what psychologists
call a “suicide cluster,” where one
suicide triggers copycats—often in
schools or groups of young people.

Other companies have experi-

enced suicide waves. France Télé-
com SA, which has around 180,000
staffers, has been under scrutiny af-
ter 35 suicides in 2008 and 2009,
and another 13 this year.

Amid widening public concern,
Chinese government officials have
said they are looking into the deaths
at Hon Hai. But so far authorities
have suggested no wrongdoing by
the company.

Labor rights activists say the
deaths demonstrate problems with
the way Hon Hai treats its staff.
Workers are paid a base salary of

900 yuan a month, or about $132,
the legal minimum wage, but most
work overtime, which can pay 1.5
times or more the standard hourly
rate. Critics say Hon Hai compels or
allows employees to work more than
the legal number of overtime hours,
and that its military-style rigor and
repetitive working conditions create
excessive stress on workers.

Still, the labor activists say Hon
Hai’s conditions are better than
those at many factories in China,
and that conditions have been im-
proving in recent years.

Hon Hai says its compensation
and overtime practices follow local
labor laws and the guidelines of the
Electronic Industry Citizenship Coa-
lition, a group that promotes a code
of conduct for international supply
chains. The company has launched a
series of antisuicide measures, from
establishing a suicide hotline to hir-
ing academic experts and counselors
to inviting a group of Buddhist
monks to pray for the factory.

Li Qiang, executive director of
China Labor Watch, a New York-
based group, says another problem
is that Hon Hai’s Longhua plant has
simply become too large. “These
young workers feel like there’s no
one caring for them,” he says. Hon
Hai’s methods have failed to keep up
with changes among the migrant
workers who staff coastal factories
like Longhua, he says.

Mr. Li and other Chinese scholars
and labor experts say workers from
earlier generations, who hailed
mainly from poor farms in China’s

Workers walk past the Foxconn plant in Shenzhen on Wednesday.
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hinterland, were accustomed to hard
farm work and more single-mind-
edly focused on making money. To-
day’s young workers are less firmly
rooted and more aware of the chasm
that separates their own arduous
lives from the wealth and comfort of
others in Chinese society.

After 19-year-old Li Hai jumped to
his death Tuesday from a fifth-floor
window of a training center, police
found a suicide note apologizing to
his family. The note indicated that
Mr. Li had “lost confidence in his fu-
ture,” and that “his expectations of
what he could do at work and for his
family far outweighed what could be
achieved,” Xinhua reported.

While labor activists refer to Lon-
ghua as a sweatshop, it hardly has
the look of Dickensian squalor the
term connotes. On Wednesday, thou-
sands of workers walked the tree-
lined streets in colored uniforms
bearing identification badges, while
others ate in canteens boasting dif-
ferent regional cuisines.

The factory has a hospital and a
bookstore amid the countless, squat
factory buildings. A banner adver-
tised a company karaoke contest. Liu
Risheng, a 22-year-old employee
who stood outside a cafeteria smok-
ing a cigarette, said the pressure
was manageable. “People complain
from time to time,” he said, but “it
doesn’t affect me much.”

—Juliet Ye and Nan Wu
in Shenzhen, China,

Bai Lin in Shanghai and
Justin Scheck in San Francisco

contributed to this article.

� Hermès parts ways with designer
Jean-Paul Gaultier ............................... 21
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Europe

n The OECD raised its forecast
for global economic growth this
year and next, amid risks to re-
covery posed by euro-zone debt
and possible economic overheat-
ing in some parts of Asia. It pre-
dicted that its 31 member coun-
tries will see their combined gross
domestic product increase 2.7%
this year, and 2.8% next.
n The OECD said the Bank of
England should raise its key inter-
est rate to 3.5% by end 2011, with
monetary tightening and a scaling
back in quantitative easing in the
second half of 2010, in order to
respond to a likely gradual rise in
underlying inflation.

n The European Commission
proposed that each EU govern-
ment levy a tax on its banks and
use the proceeds to create a fund
dedicated to ensuring the “orderly
failure” of troubled banks.
n A U.K. banking group slammed
the commission’s proposals, say-
ing it should be left to each coun-
try to put in place measures that
protect bank depositors.

n EU governments don’t have a
unanimous view on whether to
follow Germany’s lead and ban the
naked short-selling of stocks and
euro-zone government bonds, an
EU regulators body said.

n U.S. Treasury Secretary Timo-
thy Geithner said the general prin-
ciples of Europe’s proposals to re-
structure the financial system
“have the right elements,” but he
urged action to assure markets.

n In Poland, the investigation
into the April plane crash that
killed Poland’s president and 95
others is close to finished, with
the remaining focus on whether
the Polish Air Force chief’s pres-
ence in the cockpit contributed to

pilot errors, said the top Polish of-
ficial involved.

n German market research
group GfK’s forward-looking con-
sumer-climate index for June fell
more than expected to 3.5 as the
euro-zone debt crisis and uncer-
tainty about the euro’s stability
have unsettled consumers.

n Europe is heading for another
recession unless it mobilizes funds
to support economic growth and
reduce unemployment among
young workers, one of the EU’s
top labor leaders said.

n In the EU, the economic down-
turn has reduced the cost of cut-
ting greenhouse-gas emissions by
about a third, spurring debate on
whether the EU should make a
more ambitious 30% CO2 cut by
2020, from a 20% goal now.

n The U.K. government has said
it will publish the long-awaited re-
port into the Bloody Sunday kill-
ings in Northern Ireland June 15.
n The U.K. foreign secretary of-
fered the first complete account-
ing of the country’s nuclear arse-
nal, revealing that it has 225
warheads.

n Europe’s fiscal troubles will
probably lead to cuts in the Euro-
pean Medicines Agency’s budget,
the head of the EMA said, adding
that the drug-review body will
probably have to charge pharma-
ceutical companies more for its
services as a result.

n Russia’s economy expanded
0.7% in April from March, continu-
ing a modest recovery from deep
recession, but officials led by
Prime Minister Vladimir Putin are
growing cautious on future
growth as European debt concerns
rattle global markets.

n In Russia, explosives placed in

a bag under a tree in the center of
a southern Russian city blew up,
killing at least three people and
injuring at least 13.

n Hungary’s Parliament passed a
bill granting dual citizenship to
ethnic Hungarians in a move that
has angered neighboring Slovakia
and sparked warnings of a possi-
ble retaliation.

n Italian tax police said nearly
7,000 Italian customers of HSBC
Holdings on a list seized by police
held some $6.9 billion in offshore
bank accounts and may be investi-
gated for suspected tax evasion.

n Greece's biggest phone com-
pany, OTE telecom, said it acci-
dentally cut off Prime Minister
George Papandreou’s home line in
a mix-up over an unpaid bill, the
day the country faced a crucial
debt-repayment deadline.

i i i

U.S.

n The SEC voted 5-0 to approve a
proposal to require national secu-
rities exchanges to give regulators
data so that they can aggregate
real-time market information
across multiple platforms.

n Durable-goods orders increased
2.9% in April, primarily pushed
forward by a huge surge in civil-
ian airplanes. Separately, new-
home sales climbed, buoyed by an
expiring tax credit.

n House lawmakers applied pres-
sure to the Interior Department
from all sides over a Gulf of Mex-
ico oil spill, as the Obama admin-
istration maintained that tighter
regulation would allow offshore
energy development to remain
part of the country's mix.

n California's GOP gubernatorial
hopefuls are distancing them-

selves from Gov. Arnold
Schwarzenegger, whose moderate
stances have damaged his image
among Republicans.

i i i

Americas

n In Jamaica, at least 44 people
were said to be dead after a third
day of violence in Kingston, as se-
curity forces assaulted the slum
stronghold of armed groups be-
lieved to be defending accused Ja-
maican drug lord Christopher
“Dudus” Coke.

n The U.S. will send 1,200 Na-
tional Guard troops to the Mexi-
can border following calls from
politicians in both parties to step
up the fight against illegal immi-
gration and border violence.
n Mexican police have arrested
the mayor of the resort city of
Cancún on drug trafficking, money
laundering and organized-crime
charges, the latest blow to 2010
state and local elections already
marred by violence and allega-
tions of drug-cartel involvement.

i i i

Asia

n U.S. Secretary of State Hillary
Clinton said the world must re-
spond to the sinking of a South
Korean warship that has been
blamed on North Korea. The ship
sinking “requires a strong but
measured response.”

n Ousted Thai leader Thaksin Shi-
nawatra said he and his legal
team were considering whether to
file a complaint at an interna-
tional tribunal against Thailand’s
government following last week’s
bloody confrontations between
antigovernment protesters and
troops on the streets of Bangkok.

n In Afghanistan, success in Kan-
dahar, allied commanders say, will

pivot on whether residents start
believing that U.S. and Afghan
forces can protect people from
Taliban retribution.

n Thailand swung to its first
trade deficit in 17 months in April
as exports slowed because of sea-
sonal factors.

n Iran's president urged Barack
Obama to accept a nuclear-fuel
swap deal, warning the U.S. leader
will miss a historic opportunity
for improved cooperation from
Tehran if the offer is rejected.

i i i

Middle East

n In Dubai, Police Chief Lt. Gen.
Dahi Khalfan Tamim has become
the public face of Dubai’s globe-
spanning investigation into the
killing of a top Palestinian official
four months ago.

n Iraq's government dissolved its
state-owned carrier, Iraqi Airways,
amid a legal dispute with neigh-
bor Kuwait dating back to Saddam
Hussein’s invasion of that country.

n In Iraq, the former head of the
country’s largest state-owned oil
company and advisor to the coun-
try’s oil ministry has criticized
deals Baghdad signed with inter-
national oil majors to develop
some of its biggest fields.

i i i

Africa

n South African consumer-price
inflation eased for a fourth
straight month in April to a more
than three-year low.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

People watch smoke rising from the remnants of the Red Dragon Market on the outskirts of Bucharest. One fireman died saving a colleague when a wall partially collapsed on him; seven were injured.

In Romania, a blaze in a sprawling shopping area kills a firefighter

European Pressphoto Agency
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Risk of stalemate after Czech vote
Key reforms, budget-cutting could be delayed if parliamentary elections fail to produce a clear winner

PRAGUE—Friday’s elections for
the lower house of the Czech parlia-
ment are unlikely to produce an out-
right winner, ushering in a period of
coalition-building and horse-trading
that will probably delay—and may
even halt—much-needed economic
reforms, such as cutting the govern-
ment’s deficit and overhauling the
state-funded pension system.

Recent polls show neither of the
two major parties, the conservative
Civic Democratic Party, or ODS, and
the left-of-center Social Democrats,
or CSSD, anywhere near a gaining a
majority of the chamber’s 200 seats.

This means new, smaller parties,
gaining support from voter disgust
with big parties’ inability to root out
alleged political corruption in rigged
public procurement contracts, may
play a key role in the formation of a
new government. Such a scenario
appeared possible as the final pre-
election poll from the Factum In-
venio agency, published Monday,
showed an increased preference for
the smaller, center-right parties.
That suggested a center-right par-
liamentary majority, together with
the Civic Democrats, is possible.

“I’m particularly afraid of what
happened four years ago repeating;
a stalemate and inability to form a
government in time to draw up [the
2011] budget,” said Raiffeisenbank
chief economist and former finance
minister Pavel Mertlik.

It took seven months to assemble

a government after the last election
in 2006.

If the government doesn’t have a
draft 2011 budget ready by late sum-
mer, it means spending cuts, needed
to lower the deficit from about 5.5%
of gross domestic product this year
to just above 4% next year, could be

delayed or fall by the wayside at a
time when, for the first time, fiscal
responsibility is an election issue.

Several opinion polls show the
Social Democrats, champions of the
welfare state, with most support, at
about 30%. The party has put re-
form of the loss-making pension

system on the back burner and in-
stead seeks to raise taxes and in-
crease social spending.

The Civic Democrats, trailing
with roughly 20% of voter support,
are calling for no new taxes, cuts in
government spending, increased
fees at state-run medical facilities

and lower social spending.
Much of the remaining electorate

is likely to vote for two new parties.
The fiscal-responsibility-focused
TOP 09, has between 10% and 14% of
likely voter support, closely fol-
lowed by the Public Issues Political
Party, or VV. That party focuses on
combating alleged government cor-
ruption, perhaps the biggest issue in
the election after deficit reduction
and pension reform.

According to the Czech Associa-
tion of Small and Medium-sized En-
terprises and Crafts, or AMSP,
bribes account for 15% of the value
of all public contracts awarded by
local Czech government offices and
agencies. In 2009 some $29 billion
of public contracts were awarded by
state institutions in the Czech Re-
public.

Both TOP 09 and VV are cen-
trists, and given an option to part-
ner with the Social Democrats or
Civic Democrats, they are most
likely to move to the right, as both
new parties are vehemently opposed
to joining a government that relies
on the support of the far-left Czech
Communists, which garner about
13% of likely voter preference.

The final party that could swing
the balance are the centrist Chris-
tian Democrats which will likely get
about 5% of the vote. This is right
on the threshold to get into parlia-
ment. If they do get seats, they
could go either way, although
they’ve also said they won’t join a
coalition that requires Communist
support.

BY SEAN CARNEY
AND LEOS ROUSEK

A pre-election poster in Prague last week pictures ODS leader Petr Necas, left, and CSSD leader Jiri Paroubek.
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Hungary law irks Slovakia
Hungary’s new conservative-

dominated parliament passed a law
making it easier for ethnic Hungari-
ans living in other countries to be-
come citizens, prompting neighbor-
ing Slovakia to tighten its own
citizenship legislation in retalia-
tion—underlining the continuing
power of ethnic divisions to roil re-
gional politics.

The Hungarian law, passed
Wednesday in fulfillment of a cam-

paign pledge by the center-right Fi-
desz party, which won a landslide in
April elections, would allow nearly
three million Hungarians in neigh-
boring countries to become Hungar-
ian citizens without requiring them
to live in Hungary.

Lawmakers in Slovakia, where
ethnic Hungarians account for
roughly 10% of the country’s popula-
tion of 5.4 million people, responded
by amending their own citizenship
statute to say that any Slovak who
accepts the citizenship of another
country would lose his or her Slovak
citizenship.

Significant Hungarian popula-
tions also live in Romania and Ser-
bia, a legacy of the post-World War
I division of the Austro-Hungarian
empire that left large numbers of
ethnic Hungarians outside the bor-
ders of modern-day Hungary.

Analysts predicted that Hun-
gary’s move would raise fewer hack-
les in Serbia, where the ethnic Hun-
garian population is proportionately

smaller, and Romania, where most
Hungarians live in the center of the
country and are unlikely to seek
Hungarian citizenship.

In Slovakia, however, where the
sizable Hungarian population is con-
centrated along the border with
Hungary, a coming national election
has helped fan the political flames.
Politicians are appealing to Slovak’s
patriotic impulses in what has
turned into a close race between
right- and left-leaning parties.

Many Slovak politicians say they
see the idea of dual citizenship for
its large ethnic Hungarian minority
as an attack on the small nation’s
sovereignty.

The new Hungarian law also
stokes deep-seated memories of
Hungarians’ rule over today’s Slova-
kia in the days of the Hapsburg em-

pire. Slovakia became independent
following a peaceful division of
Czechoslovakia in 1993.

There are equally strong feelings
in Hungary, where people still talk
about what they consider the unfair
treatment of their homeland after
World War I.

“I support the government’s no-
tion of dual citizenship, as I believe
Hungarians, wherever they live in
the world, shouldn’t be forced to
keep their nationality a secret,” said
Jozsef Erdos, 43 years old, a taxi
driver and martial-arts instructor.

“Unlike in Slovakia, the dual-citi-
zenship law isn’t likely to become
too hot an issue for Romania and
Serbia,” said Filip Tesar, a re-
searcher on Balkan issues at the
Prague-based Institute for Interna-
tional Relations.

By Leos Rousek in Prague
and Veronika Gulyas in

Budapest

Hungarian Prime Minister-elect Viktor Orbán, left, after the citizenship vote.
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Europe’s fiscal woe
buffets drug agency

Europe’s fiscal troubles will
probably lead to cuts in the Euro-
pean Medicines Agency’s budget,
the head of the EMA said in an in-
terview on Wednesday, adding that
the drug-review body will probably
have to charge pharmaceutical com-
panies more for its services as a re-
sult.

The EMA — Europe’s equivalent
of the U.S. Food and Drug Adminis-
tration — already gets about 80% of
its €217 million ($265 million) an-
nual budget from companies that
pay fees to have their products re-
viewed for marketing approval. The
remaining 20% comes from the Eu-
ropean Commission.

The EMA is currently negotiating
with the Commission for its 2011
budget and there are signs the Com-
mission could cut its contribution
by about €10 million, Thomas
Lönngren said in an interview.

“The whole issue of the budget
situation in the European Union will
of course affect the European Com-
mission and European institutions,”
he said. “It’s the member states who
are paying into the pocket of the
European Union and of course when
member states are getting into trou-
ble ... the whole system has to con-
tribute in some way.”

A spokesman for the European
Commission said he believed the
EMA’s budget would be “roughly the
same” in 2011, but that the budget

isn’t finalized yet.
Mr. Lönngren said he has already

“alluded to” the issue in conversa-
tions with drug companies, warning
them that their fees could rise. He
said he didn’t feel that increased in-
dustry funding would hurt the
EMA’s independence.

“We are already financed by
fees,” he said, calling the EMA’s de-
cisions “totally independent” of in-
dustry. The FDA is also partly fi-
nanced by drug-company fees.

The EMA chief said budget cuts
might force the agency to delay
some investments, including im-
provements to its informat-
ion-technology systems.

Mr. Lönngren said the crisis
may have contributed to something
else the EMA has noticed lately— a
rise in poorly prepared applications
from drug companies. Usually, the
agency rejects about 20% of the
drugs submitted to it.

“It was typically the small com-
panies who had the highest rejec-
tion rate,” he said. “Maybe these
companies have a lack of compe-
tence, maybe they have the wrong
people on board,” he said, adding
that it could also reflect “the tough
economical climate that we have for
several years, that has affected the
small biotech companies.”

The companies have generally
failed to design their clinical trials
properly or to uncover problems
with their drugs before submitting
them to the regulator, he said.

BY JEANNE WHALEN
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Want to bid on a pair of ostrich boots?
U.S. unloads confiscated wildlife goods made with bits of creatures great and small; boon or bane for conservation

A MERICA is having a clearance
sale, and it’s heavy on genu-
ine cobra-skin boots. Also,

python boots. Ostrich boots. And
stylish footwear made from lizard,
eel and kangaroo.

They all have to go as the U.S.
federal government cleans out the
National Wildlife Property Reposi-
tory, a vast warehouse crammed
with 1.5 million miscellaneous
items containing bits of creatures
great and small.

All the goods in the warehouse,
from the shaggy Cape buffalo head
to the beribboned walrus penis,
have been seized at ports of entry
by agents of the U.S. Fish
and Wildlife Service for
violating laws regulating
international trade in
wildlife.

Warehouse supervisor
Bernadette Atencio sends
much of the contraband
to schools, zoos and mu-
seums for exhibits.

Ho-hum items that
don’t have much educa-
tional value are de-
stroyed; she recently sent dozens
of lizard-trim eyeglass cases to the
incinerator. Ms. Atencio also dis-
poses of all the medicinal potions
that cross her desk—and the occa-
sional bug-infested trophy leopard.

But she can never catch up. The
Congressional Research Service
pegs the illegal trade in wildlife
products at more than $5 billion
and perhaps as much as $20 billion
a year world-wide. Nearly 200,000
items came into the warehouse last
year, overwhelming Ms. Atencio’s
staff of four.

The solution? Clean house.
In a rolling online auction that

started in February and will run
through the summer, the Fish and
Wildlife Service is selling off
300,000 items.

A dozen fur coats made from Si-
berian weasel sold for $4,450. A
box of 270 acrylic key chains, each
encasing “one small black sala-
mander,” went for $35. There are
table lamps made of clam shells,
drums covered with unspecified
mammal skin, watches festooned
with mother-of-pearl.

And a curious collection of clay
dwarfs decorated with bits of py-
thon skin.

“What do you call those little
figurines, the strange ones?” Ms.
Atencio asked her colleague Doni
Sprague.

Ms. Sprague had spent the af-
ternoon sorting a jumble of new
arrivals: 21 boxes of medicine con-
taining dried sea horse; an antique
sword inlaid with sea turtle shell;
several bottles of foul-looking
wine—purportedly good for treat-
ing arthritis—with pickled snakes
coiled inside.

She looked up, casting about
for a proper name for the figu-
rines.

“They’ve got big hats,” she said
finally. “They’re bizarre.”

The auction disturbs some ani-
mal-rights activists who say an
agency in the business of confis-
cating illegal goods shouldn’t turn
around and sell them because that
only spurs demand. But Fish and

Wildlife officials say they
will use the money to
preach conservation, and
they’ve won some key
backers.

The agency “needs
more resources,” said
Crawford Allan, regula-
tory director of Traffic
North America, a non-
profit organization dedi-
cated to stopping the ille-
gal wildlife trade. “Rather

than burn these things and create
excess carbon,” Mr. Allan said,
“it’s fine to sell them.”

By law, the government can’t
sell anything containing, or even
suspected of containing, an endan-
gered species. Ms. Atencio also
holds back items she thinks are
crass.

That includes a belt made from
the spotted fur of a Margay, a
South American jungle cat. The
unlucky creature’s head, stuffed
and glassy-eyed, is still attached,
whiskers and all. It serves as the
buckle. “That’s just wrong,” Ms.
Atencio says.

She feels the same about a
handbag made from a whole
toad—tanned and shellacked, with
a zipper down its belly. And about
a knickknack made from a croco-
dilian reptile known as a caiman,
posed with a pipe in its mouth
and an ashtray in its claws.

Looking at it, Ms. Atencio
winces. “This is so degrading,” she
says. “And it’s a waste of the re-
source—just to sit on someone’s
end table.”

Much of the merchandise
seized by inspectors is more pe-
destrian: belts, coats, wallets, jew-
elry and footwear, including top
name brands (though the agency
can’t vouch for their authenticity).
Such items are typically legal to

import to the U.S.—but only with
the proper paperwork.

When documents are missing,
the goods end up here, in a
22,000-square-foot warehouse
outside Denver.

Last time the government sold
off surplus from the repository, at
a live auction in 1999, it raised
$500,000 for wildlife conserva-
tion.

Ms. Atencio hopes to match
that take with the online bidding,
run by Lone Star Auctioneers. The
Texas company focuses on surplus
government property, selling ev-
erything from bulldozers to dia-
mond rings to Elvis Presley col-
lectible coins.

Fish and Wildlife items—all
sold as is—are posted online in
batches, several dozen a week.

Jeremy Reed, an insurance
salesman in Spring, Texas, stum-
bled across the site while looking
for used-car auctions. He was
drawn to some snazzy ostrich

boots. Starting bid: $225 for 19
pairs, none his size. Mr. Reed fig-
ured he could resell them to a
friend who owns a Western-wear
store.

“I’m kind of entrepreneurial,”
says Mr. Reed.

By the time he started bidding,
the price was up to $325. He went
to $375—then watched in dismay
as four new bidders jumped in. A
week later, the boots were sold for
$825.

Mr. Reed was disappointed.
“There are people with really deep
pockets,” he says. “That kind of ru-
ins it for bargain shoppers like me.”

It’s perfectly legal to resell
most items bought at auction, so
many pop up on eBay as soon as
they leave federal control.

That angers Ashley Byrne, a se-
nior campaigner with the animal-
rights group PETA.

Ms. Byrne argues that the sale
just stimulates demand for weasel
coats and python-trimmed figu-

rines.
Instead, she says, the agency

should donate the merchandise to
PETA. She has laid in quite a store
of fake blood to splash on the
shiny green snakeskin shoes and
the weathered leather jackets
trimmed with fox fur.

She would like to put the
bloodied goods on display any-
where she can, next to video mon-
itors rolling footage of “animals
being skinned alive or bludgeoned
to death.”

The juxtaposition will make
would-be shoppers queasy, Ms.
Byrne promises. “As opposed,” she
says, “to perpetuating the idea
that it’s OK to turn an animal into
a keychain.”

BY STEPHANIE SIMON
Commerce City, Colo.

Snakeskin boots

WSJ.com
ONLINE TODAY: See photos from
the wildlife repository at
WSJ.com/US.
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The U.S. is auctioning off some 300,000 confiscated items including leopards and tigers, but it decided many, including the caiman turned into ash tray, right, weren’t appropriate to sell.
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Polish crash probe nears completion
Investigation focuses on impact of general’s visit to cockpit on pilots in disaster that killed president, 95 others

WARSAW—The investigation into
the April plane crash that killed Po-
land’s president and 95 others is
close to finished, with the remaining
focus on whether the Polish air
force chief’s presence in the cockpit
contributed to pilot error, said the
top Polish official involved.

Investigators have now con-
firmed that one of the passengers,
Gen. Andrzej Blasik, was in the cock-
pit with the door open as the pilots
approached the runway in thick fog
around Smolensk, in western Russia.
Investigators also say the crew of
the presidential Tupolev-154 delayed
trying to lift the plane for 13 sec-
onds after an alarm warned them
they were too close to the ground.

“Pretty much everything is clear
right now and nearly all evidence
has been gathered,” with just some
background noise on the voice re-
cordings still to be deciphered “if
possible,” said Edmund Klich, head
of the Polish body that investigates
civil-aviation disasters, in a phone
interview from Moscow. The final
report should be released within
weeks, Mr. Klich said.

President Lech Kaczynski, his
wife and a high-level delegation
were en route to commemorate the
World War II Katyn forest massacre
of thousands of Polish officers by
Russian agents when their plane
crashed April 10, killing everyone on
board. Mr. Klich said those on board
were subjected to forces of 100
times gravity on impact.

The disaster wiped out Poland’s

top military command and sank the
nation into mourning. Moscow’s
sensitive handling of the tragedy
also boosted reconciliation between
the two ancient rivals.

The outcome of the joint Rus-
sian-Polish crash probe remains po-
litically charged, however, with just
weeks to go before Polish presiden-
tial elections, which are set for June
20. Jaroslaw Kaczynski, the late
president’s twin, is running in his
brother’s place. Mr. Kaczynski is
trailing his main opponent, Bronis-
law Komorowski, in opinion polls.

There has been persistent specu-
lation in Poland and Russia that
President Kaczynski may have pres-
sured the pilots to land. In August
2008, during the war between Rus-
sia and Georgia, he gave orders to
the military pilot flying his presi-
dential aircraft to land in the Geor-
gian capital, Tbilisi. The pilot re-
fused.

One other passenger on the
doomed Tupolev, still not identified,
entered the cockpit 16 minutes be-
fore the crash, Mr. Klich said. Polish
media have carried unconfirmed re-
ports that the person was a presi-
dential aide, asking if the crew
would land on time for the president
to make it to the commemoration.

“There’s no specific command to
land on the record,” said Mr. Klich.
“Psychologists will have to assess
the stress levels the pilots were sub-
jected to.” That review is a part of
the investigation that remains to be
completed, he said.

The Tupolev’s pilots ignored
multiple warnings from the Smo-

lensk control tower that visibility
was poor and they should divert.
Just four minutes from impact, an-
other Polish flight crew already on
the ground told the pilots that hori-
zontal visibility at the airport was
down to 200 meters, and vertical
visibility was just 50 meters, accord-
ing to details recently released by
investigators in Moscow.

The military airport wasn’t
equipped to work with the Tupolev’s
landing system, and the safety visi-
bility threshold for landing was
1,000 meters, the investigators said.

Unable to see, the pilots flew
their Tupolev into a depression one
kilometer from the airport. The
plane was 15 meters below the ele-

vation of the runway when its “ter-
rain approaching” alarm went off,
indicating the aircraft was less than
100 meters from the ground. Yet the
pilots appear to have switched off
the autopilot and sought to pull up
only after the plane shuddered on
hitting a 10.8-meter-high tree. That
was 13 seconds after the alarm and
just five seconds before impact.

A five-meter-tall birch tree
sheared off part of the left wing and
sent the plane into a spin before it
landed on its back and disinte-
grated, according to the investiga-
tion.

Mr. Klich said there appeared to
have been coordination problems
among the crew in the cockpit, but

didn’t elaborate.
He also said Poland’s laws, which

make the pilot of a military aircraft
its commander-in-chief, should be
amended to rule out the possibility
of a civilian influencing the pilot’s
decisions. The president is by law
the supreme commander of the mili-
tary even though he holds no mili-
tary rank.

Human factors in air disasters
have been a central focus of aviation
safety for at least 15 years.

Specialists in the U.S., Western
Europe and other highly developed
aviation markets have worked to un-
derstand issues such as the stresses
flight crews face and how well they
interact, particularly in crisis situa-
tions.

Big strides have been made in
raising awareness of how important
it is for crews to focus on key tasks.

“On the face of it, 13 seconds ap-
pears a long delay to respond. You
should react to a terrain warning
immediately with full power and a
pull-up,” said Paul Hayes, director of
safety at Ascend Ltd., an aviation
consulting firm in London, who has
reviewed the investigation materials
released so far.

Mr. Hayes also questioned the
presence of Gen. Blasik in the cock-
pit. “You should have a sterile cock-
pit during final approach. You
should just have the crew talking
about the work at hand. But there’s
no indication yet whether the non-
crew members were a distraction,”
he said.

—Daniel Michaels in Brussels
contributed to this article.

BY MARCIN SOBCZYK

Investigators assembled the wreckage of the Tupolev-154 jet that crashed in
western Russia on April 10, killing Poland’s president and 95 others.

Ru
ss

ia
’s

In
te

rs
ta

te
A

vi
at

io
n

Co
m

m
it

te
e

EU plans bank levy to support crisis funds
BRUSSELS—The European Com-

mission on Wednesday proposed
that each European Union govern-
ment levy a tax on its banks and use
the proceeds to create a fund dedi-
cated to ensuring the “orderly fail-
ure” of troubled banks.

The proposal would create a Eu-
ropean network of such funds that
would follow the same rules, al-
though the commission, the EU’s ex-
ecutive arm, didn’t provide details
on how high the tax should be.

But the commission was ada-
mant that the funds shouldn’t be
used to pump capital into banks or
for other measures that could bene-

fit bank shareholders and creditors,
saying that otherwise banks might
be encouraged to take bigger risks,
knowing the funds are there to sup-
port them if they run into trouble.

The commission also wants to
prevent the funds from being
tapped for general public purposes,
a provision that the U.K. and some
other EU governments oppose.

Michel Barnier, the EU’s commis-
sioner for financial regulation, plans
to discuss the idea with leaders at
the Group of 20 industrial and de-
veloping nations meeting next
month in Toronto. But other govern-
ments have their own ideas on bank
crisis funds, and Canada opposes an
additional tax on banks altogether.

The fund proposal will likely be
included in legislation, expected
early next year, to ensure EU gov-
ernments have the powers to “re-
solve” an ailing bank. This includes
changing management, wiping out
shareholders, imposing discounted
asset values or “haircuts” on credi-
tors, orchestrating bank mergers
and paying for the whole process
without relying on taxpayer money.

The idea is to maintain the cru-
cial functions of a weak bank with-
out governments being forced to
choose between allowing a bank to
go bankrupt, at great economic cost,
or bailing out a bank through re-
peated recapitalizations using tax-
payer money, as governments did

throughout the financial crisis.
“Without these funds, what we

will see is an uncontrolled falling
apart of large financial institutions,
which can have disastrous second-
ary effects,” said Mr. Barnier.

The funds would be used to pay
for the costs of restructuring, such
as setting up a “bridge bank” that
would temporarily own and operate
a failed bank to preserve its vital
functions.

The commission is expecting
some opposition from EU national
governments to its proposal that the
funds be reserved for restructuring
costs, particularly at a time when
EU governments are desperately
searching for revenue to shrink

their large budget deficits.
U.K. Chancellor of the Exchequer

George Osborne welcomed the com-
mission’s proposal for a bank tax
but said governments should have
the power to spend the funds as
they want. “We are clear that the
purpose of that bank levy is to raise
money that can ... be used for gen-
eral expenditure purposes,” he said.

German Finance Ministry
spokesman Michael Offer said the
levy could work as long as it doesn’t
unduly curtail a bank’s competitive-
ness.

—Laurence Norman
and Marietta Cauchi in London,
and Parick McGroarty in Berlin

contributed to this article.

BY MATTHEW DALTON

Note: Graphic isn’t drawn to scale Sources: Russia's Interstate Aviation Committee (2,3); WSJ research. Photos: Associated Press (4)

Fatal error | How the Tupolev-154 carrying Poland's President Lech Kaczynski crashed
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Fresh off a memorable tri-
umph at the ICC World
Twenty20, England’s cricketers
host Bangladesh at Lord’s in
the opening five-day Test
match of the summer as a
massive odds-on favorite.

Boylesports is best-priced at
1/22 for a home series win, but
Paddy Power goes as short as
1/50. By contrast, the visitor is
available at around 70/1 on bet-
ting exchanges.

Clearly, these prices aren’t
tempting, although Extrabet’s
offer of 3/10 for England to
sweep the two-game series
may be worthy of consider-
ation.

Still, due to the prohibitively
short prices, the other markets
demand greater attention. Kevin
Pietersen leads the betting for
top England batsman during
the series at 11/4 with Extrabet
thanks to his blistering 20-over
performances in West Indies.
Sporting Index gives his runs-
spread for the opening match
as 75-82—with both innings
counting, his Test average of
49.26 makes this an attractive
proposition, although if England
is as dominant as expected, he
might not bat twice here.

Another naturalized English-
man, Eoin Morgan, has prom-
ised to transfer his big-hitting
style to the longer version of
the game if handed a maiden
Test cap in this match. He’s an
outside choice but could be
worth backing to be top Eng-
land batsman—first innings
score only—for the opening
match at 8/1.

Graeme Swann was this
week named England’s Cricketer
of the Year after an outstand-
ing 12 months with bat and
ball. Bet365’s 2/1 for the spin-
ner to be his side’s top series
bowler looks appealing.

Tip of the day

699

Source: ATP

England’s Kevin Pietersen
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Veterans return to center court
Young players used to dominate the French Open, but now, the era of the teen idol is over

Only a few years ago, women’s
tennis was dominated by talented
teenagers, with most of the sport’s
leading stars signing agents and
shoe deals before they were old
enough to drive.

Not any more. Heading into the
French Open, which began Sunday,
Denmark’s Caroline Wozniaki—at
No. 3—was the only teenager ranked
in the top-25 of the women’s game.
As the tournament nears the end of
its first week, 2010 has become the
year that the locker-room’s older
generation staged a surprise rally.

This year, the senior citizens are
leading the charge on the red clay at
Roland Garros. Jill Craybas, a 35-
year old American, and Paraguay’s
Rossana De Los Rios, 34, both
brushed aside opponents more than
10 years their juniors to reach the
second round. Most improbably of
all, 24-year-old Dinara Safina, the
former world No.1 and a finalist
here just 12 months ago, was bun-
dled out by a 39-year-old Japanese
veteran who finished the match
hobbling on one leg.

Kimiko Date Krumm, who turns
40 in September, overcame a bout
of cramping that left her limping
throughout the final set to become
the second-oldest woman to win a
match at the French Open. At an
event where the energy and athleti-
cism of youth used to dominate like
at no other slam, the era of the teen
idol is over.

“I think pretty much everyone
got older,” said Serena Williams, the
world No.1 at 28 years of age, after
her first-round victory this week.

A decade ago, the average age of
the top-20 players on the women’s
professional tour was 23.3 years.
This year, the average age of top-25
players in the WTA’s singles rank-
ings is a comparatively ancient 25.0
years.

The transformation is even more
stark at Roland Garros, where clay
slows the speed of the ball, meaning
that young legs have traditionally
held sway. When Steffi Graf won the
first of her six titles at the 1987
French Open, she started a run of
six years over which a teenager won
the women’s singles title.

Of course, there have always
been teenage sensations in the
women’s game. In 1887, Lottie Dod--
often considered to be the first ten-
nis prodigy—became Wimbledon
champion at the age of 15, and in
the 1950s, Maureen Connolly, known
as ‘Little Mo,’ won every major sin-
gles trophy and nine grand-slam ti-
tles over a three-year career that
ended before her 20th birthday.

Precocious adolescents have con-

tinued to emerge every few
years—in 1979, Tracy Austin became
the youngest-ever U.S. Open winner
at 16. Andrea Jaeger reached the fi-
nal of the French Open as a 17-year-
old a few years later.

It wasn’t until the 1990s that an
apparently endless production line
of teen idols popped up and took a

stranglehold on the women’s game.
Martina Hingis reached her first

grand-slam quarterfinal at 15 years
of age; Venus Williams did it at age
17; likewise Maria Sharapova. Youth
was served on the professional tour.

These were the children of
racket science and string technology
that fundamentally altered the way
professional tennis was played:

Larger-headed rackets and synthetic
strings enabled players to hit the
ball as hard as they could and still
keep the ball in court. By eating
right and working out away from
the court, these youngsters were
suddenly able to hit the ball as pow-
erfully as fully grown women.

Physics and physique ushered in
an adolescent revolution. “Tennis
was a sport where you played this
insane schedule from 14 years old
and by 26, it was over,” Ms. Will-
iams said.

Yet new rules for the sport have
kicked some kids off the playground.
Changes to the WTA Tour have
placed a renewed emphasis on game
experience and physical maturity.
Among these new factors: fewer
mandatory tournaments, and age el-
igibility rules that cap the number
of tournaments teenagers can enter
each year.

Before the new regulations were
implemented—mostly over the past
five years—the women’s tennis cir-
cuit was an endless grind for the
world’s best players. They had

started younger and played more of-
ten than ever before, meaning that
even before they joined the Tour,
their bodies had undergone an un-
precedented pounding. On top of the
four Grand Slams and the annual
Fed Cup tournament, the WTA had
26 premier events, of which half
were mandatory for top-ranked
players. Faced with a series of for-
gettable stops and far-flung tourna-
ments, many opted for retirement in
their mid-20s.

In other words, players weren’t
just winning younger, they were
leaving the game earlier: Ten years
ago, there was only one player over
the age of 30 in the world top-20.

But by limiting teenagers to
fewer matches, cutting the number
of mandatory events and restricting
top-10 players to just 10 tourna-
ments outside the grand slams, it’s
hardly surprising that golden oldies
like Ms. Date Krumm are feeling at
home.

“I don’t like so much the red
clay, but even if I lose, I am still
happy to be here,” she said.

BY JONATHAN CLEGG

Japan’s Kimiko Date Krumm returns the ball to Russia’s Dinara Safina on Tuesday.
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Global sports spending set to rise
The sports industry is expected

to rebound this year after the global
financial crisis crimped the spend-
ing of fans and corporate sponsors
in 2009, according to a new report.

Global sports revenue from
events such as tennis tournaments
and soccer matches in 2009—ex-
cluding major events such as the
Olympics—fell for the first time
since 2004, dropping 1.8% to $114.3
billion from $116.4 billion a year
earlier, the study from Pricewater-

houseCooper PLC showed.
“The growth in the market

slowed in 2009 simply because of
the economy if we ignore the impact
of major events like the Olympics,”
said Julie Clark, author of the report
and PwC’s U.K. head of sport.

However, the market is expected
to pick up this year and 2011 will
see revenue exceed levels prior to
the economic crisis, PwC said. Reve-
nue is projected to rise to $116 bil-
lion in 2010 and to $120.7 billion the
following year, according to the
study.

While fans dished out less money
for tickets and on merchandise at
matches and tournaments in 2009,
the sponsorship market also strug-
gled and evolved as corporations
struggled to project propriety and
conservative spending amid a
wealth of criticism over companies’
high compensation during the reces-
sion.

“Sponsors tended to go for
shorter deals and there were less
sponsors from the financial sector
as entertaining their clients in
sporting events wasn’t perceived as

the right thing to do.”
In dividing the sports market

into four key categories—sponsor-
ships, gate revenues for live sport-
ing events, media rights fees and
merchandising—Pwc found that
sponsorship will be the sector’s fast-
est growing component by 2013. To-
tal sponsorship revenue is projected
to grow to $35.2 billion in 2013 from
$29.4 billion last year. Sales of
broadcast media rights are expected
to grow to $26.7 billion over the
same time period compared with
$23.1 billion in 2009.

BY JAVIER ESPINOZA

By eating right and working
out, youngsters were able to
hit the ball as powerfully as
fully grown women.



6 THE WALL STREET JOURNAL. Thursday, May 27, 2010

EUROPE NEWS

Berlin defends ban on short selling
BERLIN—German Finance Minis-

ter Wolfgang Schäuble is expected
to get a dressing-down from U.S.
Treasury Secretary Timothy Geith-
ner on Thursday about Germany’s
unilateral actions on financial regu-
lation. Mr. Schäuble is unlikely to
show any remorse.

The veteran German politician, a
crucial ally of Chancellor Angela
Merkel, has drawn fire from finan-
cial-market participants as well as
European and U.S. officials over
Germany’s sudden decision to ban
certain types of financial bets
against euro-zone governments and
German banks, a move that sent
nervous global markets into a tail-
spin last week just when a measure
of calm seemed to be returning.

Yet Mr. Schäuble and other Ger-
man officials are increasingly dis-
missive of criticism from financial
markets, and view the unilateral ban
on some kinds of short selling as a
political victory at home, and an im-
portant signal to other countries.

“The financial market is only
concerned with itself, instead of ful-
filling its purpose and financing
sensible, sustainable economic
growth,” Mr. Schäuble said in an in-
terview with German newspaper
Frankfurter Allgemeine Sonntagszei-
tung on Sunday, adding: “We have
to change that.”

The ban on some “naked” short
selling, which Berlin plans to
broaden to similar betting against
all German stocks, has helped the
67-year-old German finance minister
demonstrate to his domestic audi-
ence that he is up to the job of man-
aging the euro currency area’s
growing financial crisis. Mr.
Schäuble missed much of Europe’s
financial drama this spring due to
health problems, leading to specula-
tion in Germany that Ms. Merkel
might have to replace him.

Mr. Schäuble, confined to a
wheelchair since a mentally ill at-
tacker shot him in the back during a
1990 election campaign, has missed

a succession of high-level crisis
talks since February due to unfore-
seen hospital visits, including the
May 9 meeting in Brussels at which
European Union finance ministers
agreed on a nearly $1 trillion bailout
fund for euro-zone countries strug-
gling with heavy public debts. Ms.
Merkel sent her interior minister to
represent Germany at the meeting.

Mr. Schäuble said on Sunday that
questions about his absences were
“legitimate,” but that he has proved
for 20 years that “a seriously physi-
cally disabled person” can hold high
office.

The finance minister’s physical
frailty is a headache for Ms. Merkel,
who picked Mr. Schäuble for the
second-most powerful post in her
cabinet in the hope that his experi-
ence and reputation for political
toughness would help her to repair
Germany’s public finances, battered

by last year’s recession.
Ms. Merkel has suffered a string

of setbacks this month, including a
defeat in important regional elec-
tions in Germany’s most populous
state, North Rhine-Westphalia,
which cost her center-right coalition
control of Germany’s upper house of
parliament.

At the same time, financial-mar-
ket panic over public debts in
Southern Europe forced a reluctant
Germany to come to the rescue, first
of Greece, then of the euro as a
whole—much to German voters’
chagrin. Support for the conserva-
tive-led government has been sink-
ing fast in opinion polls.

The euro-zone bailout fund was
running into resistance from law-
makers in Ms. Merkel’s center-right
camp last week, potentially endan-
gering the euro zone’s financial sta-
bility as investors looked for signs

that the EU agreement might fall
apart. On Tuesday Mr. Schäuble in-
structed Germany’s financial regula-
tor Bafin to ban naked short sales of
euro-zone government debt, in a
move that helped win over his
Christian Democratic party, German
officials say. Germany’s parliament
passed the bailout fund on Friday.

The short-selling ban helped, and
greatly lifted morale among conser-
vative lawmakers who were hearing
voter anger about euro-zone bail-
outs, and about Germany’s seeming
impotence in the face of financial-
market speculation against the euro,
officials say.

However, the price was renewed
fears in financial markets about an
uncoordinated and ineffectual Euro-
pean response to the debt crisis in
the euro zone, say economists. Pri-
vately, some German officials admit
they had underestimated the reac-

tion in financial markets—but most
insist the German move was needed
to inject momentum into interna-
tional talks on financial regulation.

At a high-level international con-
ference in Berlin last week, Mr.
Schäuble warned representatives of
other governments in the Group of
20 leading economies that Germany
will press ahead with other national
or European initiatives of global
agreements can’t be reached.

“The German government has
decided that very stringent rhetoric
on financial speculators is necessary
to manage the coalition,” says Nico-
las Véron, a research fellow at Brus-
sels think tank Bruegel. But what
works for Ms. Merkel and Mr.
Schäuble at home isn’t helping reas-
sure investors, he says: “There’s a
disconnection between the decision-
making in Germany and the dynam-
ics of the marketplace.”

BY MARCUS WALKER

Geithner lays out his policy vision for Europe
of Greece and were even later to ask
the International Monetary Fund for
financial help and expertise. By the
time Europe and the IMF put to-
gether a €110 billion program for
Greece, the problems had worsened.

An even larger program for other
troubled European nations—as
much as $1 trillion—hasn’t managed
to ease market concerns. Part of the
reason, Mr. Geithner believes, is
that European nations haven’t

Continued from first page spelled out the details of how the
procedure would work.

“What Europe should do is imple-
ment the program they laid out,”
Mr. Geithner said.

“The basic lesson of financial cri-
ses is that you have to come in and
act quickly and with force,” he con-
tinued. The U.S. believes that with-
out the heavy involvement of Presi-
dent Barack Obama and Mr.
Geithner that Europe wouldn’t have
been willing to put together the
kind of enormous bailout package
that would impress markets that
government had a handle on the
problem.

Mr. Osborne complimented the
U.S. administration’s so-called Vol-
cker Rule, which would bar banks
from trading for their own accounts
and from owning private equity
firms and hedge funds. President
Obama named the principle for for-
mer Federal Reserve Chairman Paul
Volcker, who lobbied to limit the ac-
tivities of banks. Congressional ne-
gotiators are now considering
whether to include the rule in finan-
cial-industry regulation.

The greater U.S. involvement is
reminiscent of the days of the Asian
financial crisis of a decade ago when

many current Obama economic offi-
cials including Mr. Geithner and
White House economic adviser Law-
rence Summers, travelled to Asia,
doled out advice, and worked be-
hind the scenes at the IMF to keep
bailout funds flowing.

For Geithner critics, the new U.S.
assertiveness is misplaced—and
even dangerous. Desmond Lachman,

a former senior IMF European offi-
cial who is now a researcher at the
American Enterprise Institute, said,
“I find it rich that someone like
Geithner is going around telling
people how to handle their busi-
ness.”

Mr. Lachman feels the repeated
bailouts engineered by Mr. Geithner
have made the overall problem

worse and that the U.S. advice of
providing even more financing for
heavily indebted countries like
Greece is bound to fail.

He says Greece’s debt needs to be
restructured and that weaker euro
zone countries should consider
dropping the euro and reverting to
their national currencies. “Geithner
is part of the problem,” he said. “It’s

obvious this can’t work.”
Christina Romer, Chairman of the

White House Council of Economic
Advisors and head of a US delega-
tion to a meeting at the Organiza-
tion for Economic Cooperation and
Development in Paris accompanied
Mr. Geithner on a plane from Bei-
jing. She told reporters that she too
would warn European and other

countries against pulling out of
their stimulus plans too quickly.

“There’s a certain amount of rush
for the exits on fiscal policy,” Ms.
Romer said. Treasury officials are
also worried that Germany’s pro-
posal to ban trading on some finan-
cial products is damaging market
confidence, spooking investors and
suggesting that German officials
aren’t taking market reaction suffi-
ciently into account. That’s a mes-
sage Mr. Geithner plans to deliver.

The difference in Washington’s
tone with Europe and with China
was also striking. On the question of
revaluing the renminbi, Mr. Geithner
and other U.S. officials were careful
to say they weren’t going to public
reprimand Beijing over its policy,
fearing it could backfire politically.

Indeed, they only mentioned the
currency fight after Chinese Presi-
dent Hu Jintao brought it up, and
even then, U.S. officials took care to
repeat that it was China’s choice.
But the U.S. is more direct with its
European allies, especially as it
looks to create common ground be-
fore a G-20 leaders summit in Can-
ada at the end of June.

—Laurence Norman in London
contributed to this article.

European Central Bank President Jean-Claude Trichet, left, German Finance Minister Wolfgang Schäuble, center, and IMF chief Dominique Strauss-Kahn hold a
news conference at the Finance Ministry in Berlin in April.
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Treasury officials are also worried that Germany’s proposal to
ban trading on some financial products is damaging market
confidence, spooking investors and suggesting that German
officials aren’t taking market reaction sufficiently into
account.
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Maximize
experience
with mentor

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Have you ever
had a mentor who
helped further
your career or
better navigate
your juggle? What

about a mentor who steered you
in the wrong direction?

This week the Journal looked
at what happens When Mentoring
Goes Bad and offered advice on
how to create a good experience
for both mentor and protégé.

When these relationships work,
benefits flow both ways, protégés
gain access to greater visibility,
assignments and promotions, and
mentors win broader influence, as
those they help succeed.

The article notes that it is
important for the mentor and
protégé to have some things in
common, especially in values and
personalities. The more in
common, the more they will put
into the relationship.

We wonder, does it help the
relationship if both mentor and
protégé are working parents?

I’ve had a series of mentoring
relationships at the Journal, both
as mentor and protégé. Some
were formally set up by managers,
others I sought out. One of my
mentors, a former boss,
encouraged me to pursue goals
that were out of my comfort zone
and introduced me to people I
would have likely been
intimidated to approach on my
own. In return, I edited my butt
off for him.

Once I got pregnant I sought
out juggle-related advice from a
woman in my department who
had two young children. I valued
her wisdom on navigating a work
and family balance. Now I try to
make coffee dates with news
assistants and interns to talk
about their career goals. After a
few initial overtures, I let them
lead the relationship to gauge
their interest, which i think helps
avoid an unsuccessful, one-sided
relationship. I’ve helped a few
navigate the Journal world and
improve their skills. It gives me a
great sense of satisfaction and
pride to see them succeed.

I’ve been lucky in that all of
my mentoring experiences have
been positive. Having some
common ground with most of my
mentors and protégés has
probably helped too.

—Michelle Gerdes

Readers’ response:
“Finding a mentor who can

assist in your advancement while
juggling family obligations... is
critical in creating work/life
balance.

“I never found someone at a
higher level in any company I
worked for that wanted to
proactively help me advance or do
a better job. They simply wanted
me to do my job as quickly as
possible with the least amount of
fuss.”

[ Best of the Juggle ]

Preparing to land the hot jobs of 2018
Resourcefulness, imagination and research skills can help determine the next ‘it’ field

Predicting the jobs or skills that
will be in demand years from now is
a tricky task for many teens, young
adults and their parents. Luckily,
there are rich sources of informa-
tion on the Web, in books, and in
most people’s communities; the
challenge is to sift through them all.

Kelley McDonald, an 18-year-old
Apple Valley, Minn., college student,
is studying for a science career in
the fast-growing field of nanotech-

nology—working with
materials at the molecu-
lar or atomic level. One
of those lucky enough to

marry a passion with one of the hot
jobs of the future, Ms. McDonald
found her niche through a com-
munity-college nanotechnology pro-
gram funded by the National Sci-
ence Foundation, where one official
foresees hundreds of thousands of
job openings in the field in the next
five years.

Other sources for determining the
next “it” field include government
forecasts, school or university career
counselors, and neighbors and
friends employed in growing fields.

The richest vein of U.S. job-
growth information is the Labor De-
partment’s 10-year forecast for de-
mand, pay and competition for more
than 300 jobs in 45 categories. The
department’s latest biannual compi-
lation, published last month as the
“Occupational Outlook Handbook,”
is great for sizing up the long-term
outlook for most fields. The fore-
casts have often been prescient—ac-
curately predicting this decade’s
fast growth in special-education
teaching jobs and the widening
range of hot health-care careers, for
example.

In the coming decade, engineer-
ing—already known for paying uni-
versity graduates some of the high-
est starting salaries—is expected to
offer the fastest-growing area: bio-
medical engineering. Jobs in this
field, which centers on developing
and testing health-care innovations
such as artificial organs or imaging
systems, are expected to grow by
72%, the Labor Department says.

Among other professions, job op-
portunities for physicians should be

“very good,” the guide says; health
care dominates the list of the fastest-
growing jobs, capturing 11 of the top
20 slots. While more attorneys and
architects will be needed, competi-
tion for these jobs will be intense.
Psychologists will be in demand, but
growth will be fastest in industrial
and organizational psychology.

The forecasts have limitations.
The Labor Department’s macroeco-
nomic model works on two note-
worthy assumptions—that the econ-
omy will rebound to long-term
growth and that there won’t be any
more big shocks like the 2007-2008
recession. Thus its forecasts don’t
predict the big job-market swings or
sudden changes in the supply of
workers that can easily happen in a
volatile economy.

For example, reading the govern-
ment’s 2004-2014 forecast for nurs-
ing in 2006 would have sparked op-
timism—“thousands of job
openings” were predicted because
experienced nurses were expected

to retire. While that forecast is
likely to hold for the long term, the
job market this year is headed in
the opposite direction: Thousands of
experienced nurses who had been
inactive or retired have been re-en-
tering the work force because of the
recession.

In addition, no economic model
can forecast growth in jobs that are
still evolving. While the govern-
ment’s latest handbook contains a
supplement on “green occupations”
in emerging industries such as bio-
fuels and wind energy, it has no
data on many of the jobs these in-
dustries are creating, such as fuel-
cell technologists.

“Right now, all the projections
we have are about a world that ex-
isted” in the past, says David Pass-
more, director of the Pennsylvania
State University’s Institute for Re-
search in Training & Development.
“We are sitting on the precipice of
the next big transformation” in en-
ergy production, “and no one in the

occupational-projections area knows
how to handle that.”

All that leaves much to the re-
sourcefulness, imagination and re-
search skills of people weighing a
career choice or change. One step is
to explore and try out various fields
in order to figure out what kind of
work you love and can do well. An-
other—for those with less time— is
to learn about broad career fields
that are likely to grow; the govern-
ment’s handbook lists job-by-job ca-
reer-information contacts, such as
professional associations or indus-
try groups. Then, pick a field with
this attitude: “I think I’ll jump in
and learn what I can learn,” says
Bob Templin, president of Northern
Virginia Community College in An-
nandale, Va.

Networking with people in your
target industries can also help. Rus-
sell Wagner, a 20-year-old from
Prior Lake, Minn., likes electronics
and science, but when he tried ro-
botics in high school, he found it
boring. His mother contacted
friends in industry and learned that
nanoscientists are in demand in
many industries, developing a wide
range of products, from electronic
memory devices and coatings for
stents to mold-resistant shingle
coatings. All job markets are local,
so it is also important to check out
job demand in the locale where you
want to live.

Of course, many people fare best
by holding out for a job doing what
they love. Careers in filmmaking are
expected to grow very slowly in the
coming decade, and competition for
jobs will be keen.

But that isn’t stopping Kiel
Greenfield. He has loved movies for
so long—watching them, talking
about them and working with them
as a video-rental store em-
ployee—that he has decided, at age
28, that filmmaking is the only ca-
reer for him. He signed on for a
film-making program at a respected
school, the Zaki Gordon Institute,
Sedona, Ariz., and plans to do what-
ever it takes to land a job in film
photography.

“It’s going to be hard,” he says,
“but it’s totally worth it.”

Email sue.shellenbarger@wsj.com.

BY SUE SHELLENBARGER

Kelley McDonald, left, and Russell Wagner study the growing field of nanotechnology. Below, Ms. McDonald and Jason Taylor look at atomic structures in a
Dakota County Technical College class.
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OECD raises forecast for
global economic growth

LONDON—The Organization for
Economic Cooperation and Develop-
ment raised its forecast for eco-
nomic growth this year and next,
amid risks to recovery posed by eu-
ro-zone debt and possible economic
overheating in some parts of Asia.

In its twice-yearly outlook pub-
lished Wednesday, the Paris-based
think tank cited strong growth in
developing economies and the rapid
rebound in world trade to predict
that the organization’s 31 members
will see their combined gross do-
mestic product increase 2.7% this
year and 2.8% next year. In Novem-
ber, the OECD forecast growth of
1.9% this year and 2.5% next.

The OECD also raised its growth
forecasts for the global economy.
Having previously expected world
GDP to rise 3.4% this year and 3.7%
next, it now expects growth of 4.6%

in 2010 and 4.5% in 2011.
The OECD, however, acknowl-

edged concerns about the ability of
some European nations to repay
their debts and the risk of overheat-
ing in some Asian economies.

“While originating in some euro-
area economies, instability has
spread to other euro-area members
and sovereign debt markets in other
parts of the world,” Chief Economist
Pier Carlo Padoan said. “Overheat-
ing in emerging-market economies
also poses a serious risk. A boom-
bust scenario cannot be ruled out.”

But the OECD said growth could
be even stronger than estimated
among its 31 members.

“Fixed investment could bounce
back more robustly and household
consumption could recover more
rapidly with household savings rates
having risen more slowly than pre-
viously anticipated, especially in Eu-
rope,” Mr. Padoan said. “The spill-
over from growth in…Asia could be

stronger than expected, especially in
the United States and Japan.”

The OECD raised its growth
forecast for the euro zone despite
government-debt problems, al-
though it still expects the currency
area to lag behind other leading
economies. The combined GDP of
the 16 countries that use the euro is
expected to rise 1.2% this year and
1.8% next, while the U.S. economy is
expected to grow 3.2% in each of
those years, and the Japanese econ-
omy to expand 3% this year and 2%
next, the OECD said.

The OECD said governments
should start to cut their budget def-
icits now, arguing the need has be-
come more pressing since investors
began to demand higher interest
rates. For every one percentage
point increase in yields on govern-
ment bonds, the organization said,
economic growth would be reduced
by half a percentage point in the
current and subsequent year.

BY PAUL HANNON
AND WILLIAM HOROBIN

Source: OECD

–4

0

4

8

12%

Global lift | Forecasted annual change in gross domestic product

W
or

ld
ec

on
om

y

U.
S.

Eu
ro

zo
ne

Ja
pa

n

Ch
ina

Ge
rm

an
y

Fr
an

ce

Gr
ee

ce

NOVEMBER

2010

FORECASTS FROM

MAY

2011

OE
CD

me
mb

er
s

Ind
ia

Body urges U.K. rate hike
The Bank of England should raise

its key interest rate to 3.5% by the
end of 2011, with rate increases and
a scaling back of quantitative easing
starting in the second half of this
year, the Organization for Economic
Cooperation and Development said
Wednesday.

The OECD acknowledged that
loose monetary policy was appropri-
ate to support economic activity.
But, in a significant shift, it said the
British central bank should start
normalizing conditions soon to re-
spond to a likely gradual rise in un-
derlying inflation, and to help pre-
serve its credibility.

Inflation stood at 3.7% in April,
compared with the central bank’s
target of 2%. Core inflation, which
excludes volatile energy, food, alco-
hol and tobacco prices, was 3.1%.

“The gradual drift up of some
measures of inflation expectations
implies a need to increase interest
rates earlier than previously
thought and no later than the last
quarter of 2010,” the OECD said.
“The projected increase of core in-
flation to the Bank of England target

warrants an increase of the policy
rate to 3.5% by end-2011.”

Some economists responded
with a degree of incredulity.

“The view is so extreme that it
looks like a typing error,” said Lena
Komileva, of Tullett Prebon.

Such aggressive action, she
warned, could destroy confidence in
British economic policy. She said the
need for substantial fiscal tighten-
ing, amid banking-sector strains and
economic weakness in the U.K.’s
largest trading partner, the euro
zone, demands extremely accommo-
dative policy for some time.

The new British government is
under intense pressure to tighten its
fiscal belt, with international ratings
agencies threatening to cut the
country’s triple-A credit rating un-
less it slims down its debts. The
Treasury announced spending cuts
Monday of £6.25 billion ($9 billion)
for the current financial year, but
the reductions are only a beginning
in paring back a £156 billion deficit.

In its latest inflation report ear-
lier this month, the Bank of Eng-
land’s Monetary Policy Committee
said inflation would be below but
close to its medium-term target of
2%, assuming its stock of asset pur-
chases is maintained at £200 billion
and the key interest rate is kept at
0.5%. Market interest rates suggest
investors expect the bank’s key in-
terest rate to be no higher than 1.5%
by the end of 2011.

BY NATASHA BRERETON

Note: Excludes energy, food, alcohol and tobacco
Source: U.K. Office for National Statistics

Core rising
U.K. core consumer-price index,
change from a year earlier
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Looking at the
economy from
Australia is like
falling through
Alice in
Wonderland’s

looking glass.
Unlike the U.S. and Europe,

Australia is at full employment
(5.4% unemployment) and its
central bank is raising interest
rates (now 4.5%) to cool off the
economy. It has things that China
can’t get enough of—iron ore and
coal. And its bankers and their
regulators fret that there aren’t
enough government bonds for
banks to buy to meet new
liquidity rules; government
deficits have been too small to
produce a lot of government debt.

So why do Australian officials
look so worried? Well, the
Australian dollar is down 13%
since mid-April and the Australian
stock market is down 15%.

What happens in Europe, it
turns out, doesn’t stay in Europe.

When the Australian central
bank’s policy committee met May
4, members spent “considerable
time discussing the disturbances
in financial markets arising from
concerns about sovereign debt in
parts of Europe, with their focus
particularly, but not only, on
Greece,” recently released minutes
of the meeting reveal. “So far at
least, there had not been
significant contagion to debt
markets outside Europe.”

But since then, reaction to
Europe’s struggles in places as far
away as Sydney, Beijing and New
York has turned from
schadenfreude to angst about a
double-dip recession.

Part of this is the simple story:
If European government austerity
and credit crunches slow growth,
Europe will buy less from the rest
of the world. But Europe accounts
for less than 9% of Australia’s
exports. Europe does buy about
20% of U.S. exports, but exports
are a much smaller slice of the
mighty U.S. economy. Yet it’s easy
to predict improvements in the
domestic U.S. economy, do a little
arithmetic, predict that slower
growth or even recession in
Europe would shave a few tenths
of a percentage point off U.S.
growth and find other things to
worry about—like the Koreas.

But that’s the kind of logic that
led almost all forecasters to shrug
off the subprime mortgage
debacle as too small to sink the
U.S. economy.

The global finance crisis—they
call it “the GFC” in Australia, and
are startled to discover that a
visiting American doesn’t
recognize the acronym—taught a
few enduring lessons: Financial
markets are very efficient at
spreading anxiety from one
continent to another. The market
mood can swing from cautious
optimism to panic very quickly.
When banks, institutional lenders
and other big-money investors all
grow cautious, the rest of us have
a hard time borrowing and the
economy sputters. And the worst-
case scenario is worse and more

likely than most of us imagined.
The past few weeks in Europe

have hardly inspired confidence.
Watching European leaders
respond to doubts about their
governments’ ability to repay
debts, the health of their banks
and the viability of the euro itself
has been like watching a bunch of
firefighters hold a conference call
before dispatching firetrucks.
Doubts about the true health of
Europe’s big banks persist, and
Europe hasn’t found a way to
bolster confidence in them or
boost their capital cushions the
way the U.S. did with the much-
maligned, now much-celebrated
“stress tests” of 2009.

In one important way, the
global reaction helps the U.S.
Money is fleeing other
places—Australia and Europe—for
the safety of the U.S., pushing
down the yields on Treasury debt.
That makes it cheaper for the U.S.
government to finance its big
deficit. It pulls rates on 30-year
fixed-rate U.S. mortgages toward
4.5%, which should buoy house
prices and prompt refinancing,
which, in turns, provides a little
oomph to consumer spending.

But, unfortunately, those
effects may be offset by a bigger
one: The reluctance of investors
and lenders to take risks. All the
gauges that measure financial
anxiety are turning up. Banks are
charging more to lend to each
other, for instance. Risky U.S.
companies have to pay more to
sell junk bonds. Anxiety isn’t back
to the levels of fall 2008, but it’s
worse than it was six weeks
ago—and no one can be sure
whether this is a blip or a step
toward something even more
significant.

The route to a double-dip
recession runs through the banks
and other lenders. If they pull
back, either because they can’t get
money because no one trusts
them or because they are
hoarding money because they’re
uneasy about the future, then
there will be less fuel for growth.
This time, unlike fall 2008, world
governments are unlikely to offset
that with another massive round
of tax cuts and spending
increases, or world central banks
with more interest-rate cuts and
monetary expansion. They see
themselves as tapped out.

Confidence is an important and
fragile commodity. Confidence in
big U.S. banks and the resilience
of the U.S. economy and in the
remarkable vigor of China and
other Asia economies was
bolstering confidence and
beginning to breed a self-fulfilling
optimism from Australia to
America. Europe has undermined
that, prompted a “here we go
again” sense in markets and bank
lending committees that
will—unless reversed—hurt
economic growth around the
world. Even in Australia.

[ Capital ]

BY DAVID WESSEL

Europe’s woes threaten
confidence world-wide

Reaction to Europe’s
struggles in places as far
away as Sydney has turned
from schadenfreude to angst.

30 THE WALL STREET JOURNAL. Thursday, May 27, 2010

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 371.50 7.25 1.99% 720.50 333.75
Soybeans (cents/bu.) CBOT 938.00 7.50 0.81 1,550.00 821.25
Wheat (cents/bu.) CBOT 461.75 1.25 0.27 1,113.50 456.25
Live cattle (cents/lb.) CME 89.925 0.850 0.95 95.575 83.500
Cocoa ($/ton) ICE-US 2,904 -18 -0.62% 3,515 2,066
Coffee (cents/lb.) ICE-US 133.70 0.95 0.72 180.00 120.10
Sugar (cents/lb.) ICE-US 15.36 0.11 0.72 25.03 11.89
Cotton (cents/lb.) ICE-US 81.84 -0.23 -0.28 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,488.00 16 0.65 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,432 34 1.42 2,437 1,585
Robusta coffee ($/ton) LIFFE 1,334 4 0.30 1,618 1,248

Copper (cents/lb.) COMEX 308.05 3.85 1.27 369.10 151.00
Gold ($/troy oz.) COMEX 1215.30 15.50 1.29 1,251.40 800.00
Silver (cents/troy oz.) COMEX 1830.60 52.50 2.95 2,154.00 760.00
Aluminum ($/ton) LME 2,041.00 29.50 1.47 2,481.50 1,399.50
Tin ($/ton) LME 17,745.00 305.00 1.75 19,175.00 12,320.00
Copper ($/ton) LME 6,860.00 130.00 1.93 7,970.00 4,654.50
Lead ($/ton) LME 1,791.50 41.50 2.37 2,615.00 1,435.00
Zinc ($/ton) LME 1,915.00 50.00 2.68 2,659.00 1,443.00
Nickel ($/ton) LME 21,600 450 2.13 27,590 13,400

Crude oil ($/bbl.) NYMEX 71.51 2.76 4.01 116.80 51.44
Heating oil ($/gal.) NYMEX 1.9324 0.0482 2.56 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 1.9648 0.0455 2.37 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.179 0.065 1.58 10.720 3.971
Brent crude ($/bbl.) ICE-EU 71.74 2.19 3.15 108.79 65.93
Gas oil ($/ton) ICE-EU 612.25 16.75 2.81 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 26
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.7770 0.2093 3.9085 0.2559
Brazil real 2.2495 0.4445 1.8406 0.5433
Canada dollar 1.2992 0.7697 1.0630 0.9407

1-mo. forward 1.2992 0.7697 1.0630 0.9407
3-mos. forward 1.2994 0.7696 1.0632 0.9406
6-mos. forward 1.2997 0.7694 1.0634 0.9404

Chile peso 656.87 0.001522 537.45 0.001861
Colombia peso 2413.60 0.0004143 1974.80 0.0005064
Ecuador US dollar-f 1.2222 0.8182 1 1
Mexico peso-a 15.8313 0.0632 12.9531 0.0772
Peru sol 3.4753 0.2877 2.8435 0.3517
Uruguay peso-e 23.527 0.0425 19.250 0.0519
U.S. dollar 1.2222 0.8182 1 1
Venezuela bolivar 5.25 0.190515 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4681 0.6811 1.2012 0.8325
China yuan 8.3464 0.1198 6.8290 0.1464
Hong Kong dollar 9.5223 0.1050 7.7911 0.1284
India rupee 57.8162 0.0173 47.3050 0.0211
Indonesia rupiah 11391 0.0000878 9320 0.0001073
Japan yen 110.58 0.009043 90.48 0.011053

1-mo. forward 110.52 0.009048 90.42 0.011059
3-mos. forward 110.37 0.009060 90.31 0.011073
6-mos. forward 110.12 0.009081 90.10 0.011099

Malaysia ringgit-c 4.0534 0.2467 3.3165 0.3015
New Zealand dollar 1.8234 0.5484 1.4919 0.6703
Pakistan rupee 104.315 0.0096 85.350 0.0117
Philippines peso 57.107 0.0175 46.725 0.0214
Singapore dollar 1.7204 0.5813 1.4076 0.7104
South Korea won 1532.03 0.0006527 1253.50 0.0007978
Taiwan dollar 39.447 0.02535 32.275 0.03098
Thailand baht 39.764 0.02515 32.535 0.03074

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8182 1.2222
1-mo. forward 0.9995 1.0005 0.8178 1.2228
3-mos. forward 0.9988 1.0012 0.8172 1.2237
6-mos. forward 0.9976 1.0024 0.8162 1.2251

Czech Rep. koruna-b 25.542 0.0392 20.898 0.0479
Denmark krone 7.4406 0.1344 6.0879 0.1643
Hungary forint 278.25 0.003594 227.66 0.004393
Norway krone 7.9775 0.1254 6.5272 0.1532
Poland zloty 4.0958 0.2442 3.3512 0.2984
Russia ruble-d 38.055 0.02628 31.137 0.03212
Sweden krona 9.7175 0.1029 7.9508 0.1258
Switzerland franc 1.4166 0.7059 1.1591 0.8628

1-mo. forward 1.4150 0.7067 1.1577 0.8638
3-mos. forward 1.4119 0.7082 1.1553 0.8656
6-mos. forward 1.4071 0.7107 1.1513 0.8686

Turkey lira 1.9233 0.5199 1.5737 0.6355
U.K. pound 0.8475 1.1800 0.6934 1.4421

1-mo. forward 0.8474 1.1801 0.6933 1.4423
3-mos. forward 0.8471 1.1804 0.6931 1.4427
6-mos. forward 0.8467 1.1811 0.6927 1.4436

MIDDLE EAST/AFRICA
Bahrain dinar 0.4608 2.1703 0.3770 2.6525
Egypt pound-a 6.9164 0.1446 5.6590 0.1767
Israel shekel 4.7106 0.2123 3.8542 0.2595
Jordan dinar 0.8662 1.1544 0.7088 1.4109
Kuwait dinar 0.3557 2.8112 0.2911 3.4358
Lebanon pound 1833.91 0.0005453 1500.50 0.0006665
Saudi Arabia riyal 4.5836 0.2182 3.7503 0.2666
South Africa rand 9.3752 0.1067 7.6708 0.1304
United Arab dirham 4.4891 0.2228 3.6730 0.2723

SDR -f 0.8308 1.2036 0.6798 1.4711

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 237.74 5.63 2.43% -6.1% 13.0%

14 Stoxx Europe 50 2328.71 43.58 1.91 -9.7 8.9

27 Euro Zone Euro Stoxx 242.08 4.79 2.02 -11.9 5.2

14 Euro Stoxx 50 2530.34 41.84 1.68 -14.7 2.1

15 Austria ATX 2339.28 45.91 2.00 -6.3 14.5

8 Belgium Bel-20 2386.45 56.66 2.43 -5.0 14.5

11 Czech Republic PX 1135.0 38.0 3.46 1.6 24.7

20 Denmark OMX Copenhagen 356.84 12.29 3.57 13.0 28.7

15 Finland OMX Helsinki 6320.64 162.31 2.64 -2.1 7.9

13 France CAC-40 3408.59 77.30 2.32 -13.4 3.5

12 Germany DAX 5758.02 87.98 1.55 -3.3 15.1

... Hungary BUX 20875.76 196.21 0.95 -1.7 32.9

19 Ireland ISEQ 2879.20 102.65 3.70 -3.2 4.8

11 Italy FTSE MIB 18778.41 395.70 2.15 -19.2 -7.6

18 Netherlands AEX 312.00 6.97 2.29 -7.0 18.1

11 Norway All-Shares 396.59 16.59 4.37 -5.6 18.5

17 Poland WIG 40550.33 1440.96 3.68 1.4 36.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 6844.11 211.79 3.19 -19.1 -6.1

... Russia RTSI 1305.25 78.68 6.41% -8.5 26.6

9 Spain IBEX 35 9042.6 38.2 0.42 -24.3 -4.9

15 Sweden OMX Stockholm 300.46 7.80 2.67 0.3 24.2

15 Switzerland SMI 6167.53 75.98 1.25 -5.8 13.8

... Turkey ISE National 100 54103.50 1846.43 3.53 2.4 53.8

11 U.K. FTSE 100 5038.08 97.40 1.97 -6.9 14.1

24 ASIA-PACIFIC DJ Asia-Pacific 112.85 0.91 0.81 -8.3 9.0

... Australia SPX/ASX 200 4307.19 41.85 0.98 -11.6 13.3

... China CBN 600 23630.32 13.72 0.06 -18.7 5.1

13 Hong Kong Hang Seng 19196.45 210.95 1.11 -12.2 7.3

17 India Sensex 16387.84 365.36 2.28 -6.2 16.1

... Japan Nikkei Stock Average 9522.66 62.77 0.66 -9.7 0.9

... Singapore Straits Times 2696.02 45.41 1.71 -7.0 16.9

11 South Korea Kospi 1582.12 21.29 1.36 -6.0 16.2

17 AMERICAS DJ Americas 288.48 4.30 1.51 -2.7 22.0

... Brazil Bovespa 59889.40 705.32 1.19 -12.7 14.4

15 Mexico IPC 31383.28 749.11 2.45 -2.3 27.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2012 1.7323 1.0364 0.1511 0.0386 0.1840 0.0133 0.3117 1.4681 0.1973 1.1300 ...

Canada 1.0630 1.5330 0.9171 0.1337 0.0341 0.1629 0.0117 0.2758 1.2992 0.1746 ... 0.8849

Denmark 6.0879 8.7797 5.2525 0.7657 0.1955 0.9327 0.0673 1.5795 7.4406 ... 5.7271 5.0682

Euro 0.8182 1.1800 0.7059 0.1029 0.0263 0.1254 0.0090 0.2123 ... 0.1344 0.7697 0.6811

Israel 3.8542 5.5583 3.3253 0.4848 0.1238 0.5905 0.0426 ... 4.7106 0.6331 3.6258 3.2086

Japan 90.4750 130.4785 78.0596 11.3794 2.9058 13.8612 ... 23.4744 110.5785 14.8614 85.1129 75.3204

Norway 6.5272 9.4132 5.6315 0.8209 0.2096 ... 0.0721 1.6935 7.9775 1.0722 6.1404 5.4339

Russia 31.1365 44.9035 26.8638 3.9161 ... 4.7703 0.3441 8.0786 38.0550 5.1145 29.2912 25.9211

Sweden 7.9508 11.4662 6.8598 ... 0.2554 1.2181 0.0879 2.0629 9.7175 1.3060 7.4796 6.6190

Switzerland 1.1591 1.6715 ... 0.1458 0.0372 0.1776 0.0128 0.3007 1.4166 0.1904 1.0904 0.9649

U.K. 0.6934 ... 0.5983 0.0872 0.0223 0.1062 0.0077 0.1799 0.8475 0.1139 0.6523 0.5773

U.S. ... 1.4421 0.8628 0.1258 0.0321 0.1532 0.0111 0.2595 1.2222 0.1643 0.9407 0.8325

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 26, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 267.42 1.82% -10.7% 18.7%

2.30 20 World (Developed Markets) 1,048.53 1.48 -10.3 17.4

2.20 21 World ex-EMU 126.71 1.09 -7.3 20.7

2.20 21 World ex-UK 1,055.28 1.31 -9.3 17.9

2.90 22 EAFE 1,305.13 3.20 -17.4 10.1

2.00 18 Emerging Markets (EM) 855.52 4.21 -13.5 29.1

3.30 16 EUROPE 80.61 -2.40 -8.7 15.3

3.50 16 EMU 133.05 4.10 -26.3 -0.7

3.20 17 Europe ex-UK 86.67 -2.63 -10.3 12.4

4.20 13 Europe Value 87.46 -2.52 -12.0 10.9

2.40 19 Europe Growth 72.06 -2.29 -5.4 19.6

2.10 28 Europe Small Cap 153.44 -3.40 -2.4 29.1

2.00 13 EM Europe 272.27 -5.24 -2.3 42.6

3.30 14 UK 1,465.11 -2.53 -8.9 16.2

2.60 24 Nordic Countries 137.22 -2.93 0.7 24.2

1.60 13 Russia 638.65 -5.24 -14.4 24.0

2.20 21 South Africa 684.77 -2.32 -3.2 22.3

2.50 19 AC ASIA PACIFIC EX-JAPAN 355.67 4.53 -14.6 26.0

1.60 -433 Japan 534.41 -2.38 -6.0 2.6

2.00 18 China 55.65 -4.45 -14.1 21.5

0.90 21 India 650.10 -2.83 -8.1 45.8

1.20 13 Korea 446.16 -2.48 -7.2 19.3

2.50 45 Taiwan 253.42 -2.95 -14.4 14.1

1.70 22 US BROAD MARKET 1,202.55 -0.01 -2.8 25.0

1.10 107 US Small Cap 1,719.28 0.17 2.9 35.6

2.40 16 EM LATIN AMERICA 3,432.25 3.00 -16.6 35.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2125.43 1.66% 13.9%

1.85 18 Global Dow 1347.00 1.48% 22.7% 1748.19 1.29 7.7

2.38 15 Global Titans 50 166.20 1.08 23.0 151.71 0.89 7.9

2.71 14 Europe TSM 2146.77 2.26 -0.3

2.13 Developed Markets TSM 2062.97 1.40 13.2

1.84 13 Emerging Markets TSM 3721.54 3.91 20.6

3.04 19 Africa 50 874.40 3.61 22.9 678.20 3.42 7.8

6.39 5 BRIC 50 448.60 4.34 28.6 522.62 4.14 12.8

2.78 58 GCC 40 568.10 1.57 13.1 440.67 1.40 -0.8

1.73 20 U.S. TSM 11225.54 1.25 23.8

3.02 31 Kuwait Titans 30 -c 192.97 0.34 -11.3

0.07 RusIndex Titans 10 -c 3198.60 6.75 27.7 5043.83 5.04 11.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 586.50 5.42% 73.4% 647.80 3.65% 53.8%

4.50 14 Global Select Div -d 165.60 2.24 32.5 173.20 2.05 16.2

5.15 15 Asia/Pacific Select Div -d 235.65 2.06 17.8

3.94 15 U.S. Select Dividend -d 314.91 1.32 26.5

1.74 16 Islamic Market 1805.72 1.66 13.5

1.98 15 Islamic Market 100 1806.40 1.24 24.8 1889.22 1.06 9.5

3.57 13 Islamic Turkey -c 1504.20 4.86 50.7 2852.43 3.10 33.7

2.43 14 Sustainability 839.60 1.83 21.9 866.23 1.64 7.0

3.35 17 Brookfield Infrastructure 1561.30 1.83 30.3 1819.05 1.64 14.4

0.99 26 Luxury 1007.00 2.76 44.9 1043.26 2.57 27.1

2.00 10 UAE Select Index 234.55 1.64 -2.8

DJ-UBS Commodity 139.70 1.46 16.3 123.95 1.27 2.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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California rivals fight for the right
In GOP primary race for governor, a ‘Schwarzenegger’ is code for ‘bad Republican’; Silicon Valley face-off

California’s major GOP guberna-
torial hopefuls, Meg Whitman and
Steve Poizner, aren’t just running
against each other in the June 8 pri-
mary. They are also running against
the Republican they want to suc-
ceed, Gov. Arnold Schwarzenegger.

The Whitman and Poizner cam-
paigns are so eager to distance
themselves from Mr. Schwarzeneg-
ger that they use the former movie
star’s name to attack their oppo-
nents. They have taken turns label-
ing each other a “Schwarzenegger,”
which in this race has come to mean
“bad Republican.”

The race features two former Sil-
icon Valley executives in Ms. Whit-
man, who was eBay Inc.’s chief exec-
utive, and Mr. Poizner, currently the
state’s insurance commissioner.
Each multimillionaire candidate has
tried to paint the other as an insin-
cere conservative.

A poll last week showed Ms.
Whitman leading Mr. Poizner, 38%
to 29%. The winner is expected to
face Democrat Jerry Brown, the
state’s attorney general and a for-
mer governor, in November.

The two Republicans’ low views
of Mr. Schwarzenegger, the former
pride of the California Republican
Party, stems from his falling popu-
larity and his moderate stances—in
an election cycle where moderation
isn’t sitting well with many conser-

vative voters.
Mr. Poizner has run three televi-

sion ads comparing Ms. Whitman
with Mr. Schwarzenegger, who is
subject to term limits.

One shows Mr. Schwarzenegger’s
face morphing into Ms. Whitman’s
face. After the transformation, U.S.
Rep. Tom McClintock, a Poizner en-
dorser, appears onscreen with this

message: “California can’t afford Ar-
nold Schwarzenegger’s third term,
and that’s Meg Whitman.”

The Whitman campaign has re-
sponded to the attacks with its own
name-dropping charges.

“There’s only one candidate in
the race who has spent $20 million
[in previous campaigns] trying to
convince voters that he’s the
Schwarzenegger politician, and
that’s Steve Poizner,” Mike Murphy,
a Whitman strategist, said. The
commercials have been “entertain-

ing, but it’s an ineffective thing for
the Poizner campaign, so I hope
they keep on doing it.”

To win California’s Republican
primary, Mr. Poizner and Ms. Whit-
man must woo hard-core conserva-
tives, who even in such a liberal
state make up a disproportionate
chunk of the GOP primary elector-
ate, political analysts said.

Mr. Schwarzenegger, who likes to
call himself a centrist, isn’t popular
among these diehards for many po-
sitions taken during his six-year
term. Among those positions: cham-
pioning a gas-emissions regulation
bill that passed in 2006, signing a
tax-raising budget in 2009 and sup-
porting a ban on offshore drilling
earlier this year.

“Conservatives want to make
him look like a Democrat as much as
possible, so they can distinguish
their own mantra from what they
feel to be an establishment that ca-
ters to liberal causes,” said Larry
Gerston, a San Jose State University
political scientist. “To conserva-
tives, he’s the classic definition of a
RINO: a Republican in name only.”

The governor’s unpopularity—his
approval rating has dropped to 23%
amid the state’s budget woes—and
the anti-incumbent bent around the
country have also fueled the GOP
candidates’ attacks.

Gubernatorial spokesman Aaron
McLear said Mr. Schwarzenegger
doesn’t pay attention or care about
the attacks.

“It’s not that they’re running
from the governor,” he said of the
Republican candidates. “It’s that
they’re trying to outdo each other in
running to the extreme right on tra-
ditional red-meat issues like immi-
gration, abortion and who sup-
ported which Democrat in the past.”

BY STU WOO
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Running downhill
California Gov. Arnold Schwarzenegger’s approval rating is at its lowest point since he took office. Even members
of his own party give him low marks, as his moderate stances have damaged his image among many Republicans.

Source: Public Policy Institute of California telephone polls; margin of error for May 2010 full sample: +/–2 percentage points

2006
Works with legislative
Democrats topass a
sweeping law to lower
greenhouse-gas
emissions

2005
Pushes for passage
of four government-
overhaul ballot
measures, all of
which fail

2007
Works with
Democrats again to
pass state
health-care overhaul,
which ultimately fails

2009
Signs a budget
to close a $60 billion
shortfall that raises
income taxes, sales
taxes and other fees

2010
Ends support
for offshore drilling
off California’s coast
after Gulf spill

Percentage who approve of the job Arnold Schwarzenegger is doing as governor May 2010

Tax incentive fuels
sales of new homes

Sales of newly built homes
soared in April as buyers rushed to
take advantage of an expiring tax
credit.

The Commerce Department said
Wednesday that sales of new sing-
le-family homes rose 14.8% from the
prior month to a seasonally adjusted
annual rate of 504,000.

Demand for new homes had also
surged in March, when sales
climbed 29.9% from the prior
month. Sales in April were 47.8%
higher than a year earlier.

The recent surge was likely the
result of expiring government incen-
tives, which provided an $8,000 tax
credit for first-time buyers and a
$6,500 credit for repeat homeown-
ers. Contracts for those homes had
to be signed by April 30. Buyers have
to complete purchases by June 30.

The housing market is stabilizing
after both sales and prices plum-
meted during the recession. Sales of
existing homes, a far bigger number
than newly built homes, jumped
7.6% in April, the National Associa-
tion of Realtors said.

Construction of new homes also
is picking up. Starts for sing-
le-family homes rose 10.2% in April

from a month earlier, the fourth-
straight monthly increase.

Indices of home prices are no
longer dropping precipitously; the
closely watched Case-Schiller index
has fallen for the past six months,
but is above year-ago levels.

Some economists say the April
tax-credit deadline pulled forward
some sales that, with the absence of
the tax incentive, might have taken
place later this summer. That could
cause home sales to sag in the next
couple of months.

“Sales are on a mildly upward
trend if you kind of look through
those numbers,” said Peter Newland,
a Barclays Capital analyst, “but cer-
tainly that won’t be apparent in the
next few months, as you see the
payback from the tax credit.”

The increase in sales brought the
backlog of new homes down to five
months, based on the current rate of
sales, from 6.2 months in March.

The median price of a new home
fell to $198,400 last month from
$219,600 in March, which was likely
influenced by the tax credit also.

“Those who wanted to tap the
tax credit tended to buy cheaper
houses,” said Aichi Amemiya, a No-
mura Securities International Inc.
economist.

BY SARA MURRAY
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.29 98.64% 0.01% 1.42 0.75 0.94

Eur. High Volatility: 13/1 2.04 95.21 0.01 2.16 1.11 1.36

Europe Crossover: 13/1 6.26 95.10 0.05 6.44 3.95 4.66

Asia ex-Japan IG: 13/1 1.72 96.69 0.01 1.72 0.87 1.08

Japan: 13/1 1.76 96.36 0.01 1.76 0.85 1.11

Note: Data as of May 25

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -1.19% -3.16% -0.6% -1.6% 3.6%

Event Driven -1.27 -2.48 0.4 0.3 11.5

Equity Long/Short -2.38 -6.82 -1.7 -1.2 4.0

*Estimates as of 05/25/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 9974.45 t 69.30, or 0.69%

YEAR TO DATE: t 453.60, or 4.3%

OVER 52 WEEKS s 1,674.43, or 20.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Rio Tinto U.K. General Mining 14,547,037 3,065 7.30% -9.6% 35.5%

BHP Billiton U.K. General Mining 14,514,274 1,858 5.33 -6.9 29.5

ArcelorMittal France Iron & Steel 19,783,553 24.35 5.18 -24.3 7.9

Anglo American U.K. General Mining 7,419,528 2,588 5.10 -4.5 54.7

Barclays U.K. Banks 81,827,318 297.00 4.65 7.6 2.4

Allianz SE Germany Full Line Insurance 3,509,870 78.11 -1.13% -10.4 10.7

Banco Santander Spain Banks 71,149,141 8.12 -0.62 -29.7 7.3

HSBC Holdings U.K. Banks 46,470,215 617.80 -0.27 -12.8 12.1

Telefonica Spain Fixed Line Telecommunications 42,231,877 15.09 -0.17 -22.7 -0.5

BNP Paribas France Banks 6,763,764 45.32 0.14% -18.9 -2.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ING Groep 45,412,323 6.19 3.90% -10.3% 0.6%
Netherlands (Life Insurance)
AXA 11,253,288 12.74 3.58 -23.0 -4.5
France (Full Line Insurance)
BG Group 13,233,815 1,016 3.20 -9.5 -6.6
U.K. (Integrated Oil & Gas)
Siemens 5,521,466 70.84 3.16 10.3 31.7
Germany (Diversified Industrials)
Daimler AG 7,345,146 38.24 2.82 2.7 45.2
Germany (Automobiles)
Vodafone Group 196,132,517 133.00 2.70 -7.4 12.2
U.K. (Mobile Telecommunications)
Nokia 26,286,887 8.27 2.48 -7.3 -24.6
Finland (Telecommunications Equipment)
British American Tobacco 7,000,541 2,007 2.42 -0.5 17.5
U.K. (Tobacco)
Tesco 29,755,349 399.00 2.29 -6.8 6.8
U.K. (Food Retailers & Wholesalers)
Sanofi-Aventis 5,272,925 47.33 2.22 -14.0 6.6
France (Pharmaceuticals)
ENI 62,135,827 14.92 2.12 -16.2 -12.8
Italy (Integrated Oil & Gas)
BASF SE 6,047,819 41.56 2.10 -4.4 36.6
Germany (Commodity Chemicals)
UniCredit 802,488,375 1.63 1.87 -27.1 -8.5
Italy (Banks)
Deutsche Telekom 31,215,060 8.93 1.60 -13.2 9.2
Germany (Mobile Telecommunications)
Assicurazioni Generali 8,227,960 14.29 1.56 -24.1 -12.0
Italy (Full Line Insurance)
SAP AG 5,087,965 34.48 1.52 4.5 14.1
Germany (Software)
Iberdrola 50,069,633 5.17 1.49 -22.6 -15.6
Spain (Conventional Electricity)
Total S.A. 11,704,607 37.60 1.47 -16.5 -6.6
France (Integrated Oil & Gas)
ABB Ltd. 11,688,386 19.11 1.43 -4.2 11.0
Switzerland (Industrial Machinery)
L.M. Ericsson Telephone Series B 20,780,900 79.20 1.41 20.2 14.8
Sweden (Communications Technology)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BP PLC 84,258,026 492.00 1.40% -18.0% -2.6%
U.K. (Integrated Oil & Gas)
GDF Suez 5,863,219 24.61 1.36 -18.8 -10.0
France (Multiutilities)
Societe Generale 6,769,002 33.45 1.33 -31.7 -12.9
France (Banks)
Deutsche Bank 9,587,358 47.21 1.32 -4.5 -2.4
Germany (Banks)
Roche Holding 2,676,390 155.20 1.31 -11.7 7.8
Switzerland (Pharmaceuticals)
UBS 19,166,036 15.16 1.20 -5.5 -4.3
Switzerland (Banks)
Credit Suisse Group 8,927,132 44.44 1.14 -13.2 -6.7
Switzerland (Banks)
France Telecom 12,274,839 15.32 1.02 -12.1 -10.8
France (Fixed Line Telecommunications)
Bayer AG 4,162,101 44.58 0.93 -20.3 12.7
Germany (Specialty Chemicals)
Unilever 6,924,172 21.63 0.91 -4.9 23.0
Netherlands (Food Products)
Nestle S.A. 10,158,195 51.15 0.69 1.9 28.8
Switzerland (Food Products)
Novartis 6,403,031 51.05 0.59 -9.6 16.4
Switzerland (Pharmaceuticals)
RWE AG 3,869,562 56.80 0.46 -16.4 -5.4
Germany (Multiutilities)
Royal Dutch Shell A 8,918,651 20.80 0.46 -1.4 10.9
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 15,603,320 1,124 0.40 -14.9 5.8
U.K. (Pharmaceuticals)
Diageo 7,053,334 1,029 0.39 -5.1 22.0
U.K. (Distillers & Vintners)
Intesa Sanpaolo 272,922,496 2.04 0.37 -35.3 -21.0
Italy (Banks)
Banco Bilbao Vizcaya Argentaria 58,322,750 8.19 0.28 -35.7 -6.9
Spain (Banks)
E.ON AG 17,272,934 23.75 0.27 -18.7 -6.1
Germany (Multiutilities)
Astrazeneca 6,015,686 2,821 0.25 -3.1 9.5
U.K. (Pharmaceuticals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 33.60 $24.13 -0.19 -0.78%
Alcoa AA 31.40 11.25 -0.05 -0.44
AmExpress AXP 12.50 38.17 -0.83 -2.13
BankAm BAC 213.90 15.47 -0.02 -0.13
Boeing BA 6.70 63.26 0.48 0.76
Caterpillar CAT 11.10 59.73 0.52 0.88
Chevron CVX 15.40 71.55 -1.02 -1.41
CiscoSys CSCO 64.60 22.89 -0.42 -1.80
CocaCola KO 13.40 50.08 -0.54 -1.07
Disney DIS 23.80 33.07 0.75 2.32
DuPont DD 10.10 35.08 -0.40 -1.13
ExxonMobil XOM 30.20 59.31 -0.40 -0.67
GenElec GE 77.60 16.01 0.06 0.38
HewlettPk HPQ 19.70 45.72 -0.13 -0.28
HomeDpt HD 24.20 34.04 0.06 0.18
Intel INTC 81.10 20.70 -0.15 -0.72
IBM IBM 7.70 123.23 -1.29 -1.04
JPMorgChas JPM 47.40 38.78 -0.16 -0.41
JohnsJohns JNJ 16.20 59.66 -0.69 -1.14
KftFoods KFT 13.10 28.40 0.03 0.11
McDonalds MCD 10.50 66.01 -1.83 -2.70
Merck MRK 24.40 32.42 0.36 1.12
Microsoft MSFT 165.20 25.01 -1.06 -4.07
Pfizer PFE 88.00 15.11 0.05 0.33
ProctGamb PG 15.00 60.44 -0.61 -1.00
3M MMM 4.30 79.17 -0.30 -0.38
TravelersCos TRV 5.40 48.00 -0.67 -1.38
UnitedTech UTX 6.10 66.15 -0.01 -0.02
Verizon VZ 25.20 26.93 -0.47 -1.72

WalMart WMT 16.80 50.02 -0.26 -0.52

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cognis 183 –11 46 43

Pilkington Group 68 –2 6 10

Imperial Chem Inds 27 ... 2 4

Schneider Elec 67 ... 8 14

Anglian Wtr Svcs 76 ... 1 9

Safeway 66 ... 5 9

Deutsche Post 65 ... 8 13

JTI UK Fin 47 ... 4 6

Kdom Sweden 38 ... 2 –4

Altadis 47 1 4 6

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ThyssenKrupp 498 46 175 234

Vedanta Res 628 47 141 190

ArcelorMittal 444 48 147 259

Sol Melia 828 48 133 268

Kabel Deutschland 609 48 127 193

Unitymedia 718 50 118 196

Alcatel Lucent 811 50 118 213

FCE Bk 680 75 158 287

Wind Acquisition Fin 746 86 160 216

Glencore Intl 596 97 313 420

Source: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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U.S. NEWS

BP starts ‘top kill’ effort
to plug leaking Gulf well

BP PLC said it had started its
“top kill” operation Wednesday to
plug the leaking well that has
gushed hundreds of thousands of
barrels of crude into the Gulf of
Mexico since April 20.

The procedure involves injecting
heavy drilling fluids into the broken
well via the blowout preventer, the
shut-off valve that stands on the
seabed. BP said it started pumping
early Wednesday afternoon and the
operation was continuing.

The company previously ran a
battery of tests to gauge whether
the procedure, which has never been
tried at these depths, could work.
The company earlier received autho-
rization to proceed from U.S. Coast
Guard Rear Adm. Mary Landry.

Much is riding on the procedure.
Success could mark a turning point
for BP and its beleaguered chief ex-
ecutive, Tony Hayward, who has
been pilloried in public for his com-
pany’s handling of the spill.

But failure could mean that oil
continues to spew from the floor of
the Gulf for at least another two
months, until a relief well can be
completed. BP appears to be run-
ning out of ideas for containing the

spill in the short term.
BP said that the top-kill proce-

dure could take up to two days to
implement, and it was unclear how
long it would take for BP to find out
the results, the company said.

The deepwater well is estimated
to be leaking at a rate of at least
5,000 barrels of oil a day, resulting
in one of the worst oil spills the U.S.
has ever seen.

The effort is being closely

watched by federal authorities and
by the entire oil industry, which
faces an onslaught of regulation in
the wake of the spill, one of the
worst ever seen in the U.S.

At a shareholders’ meeting in
Dallas on Wednesday, Exxon Mobil
Corp.’s Chief Executive Rex Tillerson
said that Exxon continues to provide
assistance to BP in dealing with the

disaster. “We are eager to support
efforts to determine how such an in-
cident can be prevented in the fu-
ture,” he said.

Chevron Corp. Chief Executive
John Watson said at his company’s
shareholders’ meeting in Houston
on Wednesday that the industry is
going to learn “a great deal” out of
the spill.

“If there’s something we have to
adopt, we will adopt it,” he said.

BP said that if the top-kill opera-
tion fails, it will move a contain-
ment system over the spill to try to
capture the oil.

To do that, the company will
first have to remove a damaged
pipe, known as the riser, that was
bent when the Transocean Ltd. rig
sank last April. Then BP would place
a “cap” atop the pipe leading out of
the blow-out preventer, a large
valve that sits atop the well, and si-
phon the oil to a surface vessel.

The cap is already on site and
could be deployed by the end of
May, BP said.

BP is also mulling lowering a
second blow-out preventer. Concur-
rently, the company is drilling two
relief wells, but they are expected to
take months to complete.

A BP spokesperson said that in
the past 24 hours the company had

captured 2,600 barrels of crude
through a tube connecting a surface
vessel to the damaged underwater

infrastructure.
—Isabel Ordonez and Susan Daker

contributed to this article.

BY GUY CHAZAN
AND ANGEL GONZALEZ

Blowout
preventer

Kill line

Oil and gas
source

Choke
line

Bent riser

Source: BP

Drilling
mud

BP engineers plan to try a ‘top kill’Wednesday, using drilling mud to plug the
gushing well.

The drilling mud is pumped from a ship, down 5,000 feet to the choke and kill
lines of the blowout preventer. If successful, workers will next pump in cement
to seal the well.

Choking the source

Heated argument
on rig before blast

KENNER, La.—More details have
emerged about a disagreement be-
tween employees of rig operator
Transocean Ltd. and oil giant BP
PLC over how to begin shutting
down a well just hours before it ex-
ploded in the Gulf of Mexico last
month.

Testimony about the disagree-
ment Wednesday, in a joint hearing
here held by the U.S. Coast Guard
and the Minerals Management Ser-
vice, which jointly regulate offshore
drilling, is likely to bring increased
scrutiny to the decisions BP made
aboard the rig the day of the explo-
sion, April 20. There is also likely to
be more focus on whether Trans-
ocean should have done more to en-
sure proper procedures were carried
out.

Douglas H. Brown, Transocean’s
chief mechanic on the Deepwater
Horizon rig, said key representa-
tives from both companies had a
heated argument in an 11 a.m. meet-
ing on April 20. Less than 11 hours
later, the well had a blowout, an un-
controlled release of oil and gas,
killing 11 workers.

Mr. Brown said Transocean’s
crew leaders including the rig oper-
ator’s top manager, Jimmy W. Har-
rell, strongly objected to a decision
by BP’s top representative, or “com-
pany man,” over how to start re-
moving heavy drilling fluid and re-
placing it with lighter seawater
from a riser pipe connected to the
well head. Such pipes act as con-
duits between the rig and the well-
head at the ocean floor, and carry
drilling fluid in and out of the well.

Removing heavy drilling fluid

prior to sealing a well is normal, but
questions have emerged about
whether the crew started the pro-
cess without taking other precau-
tionary measures against gas rising
into the pipe.

It isn’t clear what Mr. Harrell ob-
jected to specifically about BP’s in-
structions, but the rig’s the primary
driller, Dewey Revette, and tool
pusher, Miles Randall Ezell, both of
Transocean, also disagreed with BP,
Mr. Brown said.

However, BP was in charge of the
operation and the BP representative
prevailed, Mr. Brown said.

“The company man was basically
saying, ‘This is how it’s gonna be,’ ”
said Mr. Brown, who didn’t recall
the name of the BP representative
in question.

“He pretty much grumbled in his
manner, `I guess that is what we
have those pinchers for,’ ” Mr.
Brown testified. He said it was a
reference to the shear rams on the
drilling operation’s blowout preven-
ter, which are supposed to sever the
main pipe in case of a disaster.

The blowout preventer failed to
stop gas from rising to the surface
during the explosion, BP has said.

Mr. Harrell hasn’t testified and
declined repeated requests for com-
ment.

Donald Vidrine, listed on Trans-
ocean’s documents as BP’s “com-
pany man” on April 20, couldn’t be
reached for comment. Mr. Revette
was among the 11 workers who were
killed. BP declined to comment on
the testimony.

Transocean didn’t immediately
have comment but has previously
said that BP was responsible for
major decisions made on the rig.

BY MIGUEL BUSTILLO

The effort is being closely
watched by U.S. authorities
and by the entire oil industry,
which faces an onslaught
of regulation in the wake
of the spill.

Football is more than a game—it’s a common language that binds the world together.
Part political theatre, part mass media event the footballWorld Cup is the world’s biggest,
most popular andmost influential sporting event. A special Time double issue explores

South Africa and the Beautiful Game—facts, figures and in-depth articles
about theWorld Cup and its 2010 host.

TIME. See the world differently.
www.time.com/worldcup

World Cup 2010: Playing The Global Game

On sale from June 4, 2010
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Andfs. Espanya EU EQ AND 05/25 EUR 10.53 -24.3 -1.7 -18.2
Andfs. Estats Units US EQ AND 05/21 USD 14.17 -5.7 13.6 -14.1
Andfs. Europa EU EQ AND 05/25 EUR 6.62 -15.6 1.8 -17.5
Andfs. Franca EU EQ AND 05/25 EUR 8.14 -16.4 0.2 -18.7
Andfs. Japo JP EQ AND 05/25 JPY 469.14 -8.2 2.3 -18.9
Andfs. Plus Dollars US BA AND 05/25 USD 9.12 -3.4 7.8 -6.7
Andfs. RF Dolars US BD AND 05/25 USD 11.61 1.6 10.4 0.7
Andfs. RF Euros EU BD AND 05/25 EUR 10.95 1.2 15.6 0.6
Andorfons EU BD AND 05/25 EUR 14.68 1.2 15.9 -0.5
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/25 EUR 9.39 -1.7 14.6 -7.6
Andorfons Mix 60 EU BA AND 05/25 EUR 8.75 -5.6 12.0 -14.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/07 USD 323590.57 17.9 121.2 16.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/26 EUR 9.21 0.4 -2.0 -3.2
DJE-Absolut P GL EQ LUX 05/26 EUR 200.93 -1.9 10.0 -7.5
DJE-Alpha Glbl P EU BA LUX 05/26 EUR 168.03 -5.7 5.4 -7.0
DJE-Div& Substanz P GL EQ LUX 05/26 EUR 208.78 -2.9 12.3 -5.0
DJE-Gold&Resourc P OT EQ LUX 05/26 EUR 186.30 9.4 24.9 -1.6
DJE-Renten Glbl P EU BD LUX 05/26 EUR 134.91 3.3 9.4 5.6
LuxPro-Dragon I AS EQ LUX 05/26 EUR 140.14 -11.3 18.5 -0.4
LuxPro-Dragon P AS EQ LUX 05/26 EUR 136.16 -11.5 17.9 -0.8
LuxTopic-Aktien Europa EU EQ LUX 05/26 EUR 15.99 -9.7 7.0 -4.3
LuxTopic-Pacific AS EQ LUX 05/25 EUR 18.26 11.5 49.9 -0.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/25 JPY 9991.84 0.7 NS NS
Prosperity Return Fund B EU BD LUX 05/25 JPY 8930.13 -9.7 NS NS
Prosperity Return Fund C EU BD LUX 05/25 USD 89.19 -7.5 NS NS
Prosperity Return Fund D EU BD LUX 05/25 EUR 107.05 9.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/25 JPY 9918.82 0.2 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/25 JPY 8792.36 -10.8 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/25 USD 87.23 -8.7 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/25 EUR 103.73 6.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/25 EUR 21.61 -11.2 -5.8 -37.4
MP-TURKEY.SI OT OT SVN 05/25 EUR 38.19 10.0 54.6 3.6

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/25 EUR 13.99 4.6 30.6 0.3
Parex Eastern Europ Bd EU BD LVA 05/25 USD 15.63 6.8 37.8 5.1
Parex Russian Eq EE EQ LVA 05/25 USD 18.71 -4.1 25.9 -24.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/25 EUR 119.50 -1.5 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/26 USD 152.35 -13.1 16.3 -14.7
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/26 USD 144.51 -13.4 15.3 -15.4
Pictet-Biotech-P USD OT OT LUX 05/25 USD 253.68 -10.4 1.4 -11.7
Pictet-CHF Liquidity-P OT OT LUX 05/25 CHF 124.17 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/25 CHF 93.36 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/25 EUR 99.20 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/25 USD 111.42 -4.6 23.2 -5.0
Pictet-Eastern Europe-P EUR EU EQ LUX 05/25 EUR 323.56 2.9 53.1 -14.5
Pictet-Emerging Markets-P USD GL EQ LUX 05/26 USD 457.39 -14.2 19.3 -19.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/25 EUR 379.78 -6.9 13.4 -15.2
Pictet-EUR Bonds-P EU BD LUX 05/25 EUR 399.85 4.0 8.3 5.6
Pictet-EUR Bonds-Pdy EU BD LUX 05/25 EUR 293.21 4.0 8.3 5.6
Pictet-EUR Corporate Bonds-P EU BD LUX 05/25 EUR 151.59 2.5 14.6 7.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/25 EUR 102.76 2.5 14.6 7.7

Pictet-EUR High Yield-P EU BD LUX 05/25 EUR 148.75 1.7 32.1 2.8
Pictet-EUR High Yield-Pdy EU BD LUX 05/25 EUR 81.53 1.7 32.1 2.8
Pictet-EUR Liquidity-P EU MM LUX 05/25 EUR 136.03 0.0 0.4 1.6
Pictet-EUR Liquidity-Pdy EU MM LUX 05/25 EUR 96.71 0.0 0.4 1.6
Pictet-EUR Sovereign Liq-P OT OT LUX 05/25 EUR 102.41 0.0 0.1 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/25 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/25 EUR 94.14 -6.8 14.8 -12.2
Pictet-European Sust Eq-P EUR EU EQ LUX 05/25 EUR 124.55 -6.4 15.5 -12.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/25 USD 247.95 1.9 17.2 10.4
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/25 USD 161.03 1.9 17.2 10.4
Pictet-Greater China-P USD AS EQ LUX 05/26 USD 304.17 -13.4 12.8 -10.3
Pictet-Indian Equities-P USD EA EQ LUX 05/26 USD 333.19 -7.6 26.0 -5.5
Pictet-Japan Index-P JPY JP EQ LUX 05/26 JPY 8408.26 -5.3 -1.1 -19.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/26 JPY 4248.93 -3.8 3.4 -18.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/26 JPY 7420.63 -4.2 -0.1 -22.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/26 JPY 7178.92 -4.4 -0.7 -22.5
Pictet-MENA-P USD OT OT LUX 05/24 USD 46.79 4.3 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/26 USD 232.94 -14.7 22.5 -12.8
Pictet-Piclife-P CHF CH BA LUX 05/25 CHF 792.82 0.2 10.9 -0.4
Pictet-Premium Brands-P EUR OT EQ LUX 05/25 EUR 72.19 10.5 50.0 4.1
Pictet-Russian Equities-P USD OT OT LUX 05/25 USD 56.73 -11.9 35.0 -26.4
Pictet-Security-P USD GL EQ LUX 05/25 USD 95.67 -3.9 19.4 -2.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/25 EUR 441.63 -2.5 19.6 -11.6
Pictet-Timber-P USD OT OT LUX 05/25 USD 97.55 -8.4 25.5 NS
Pictet-USA Index-P USD US EQ LUX 05/25 USD 87.64 -3.3 22.3 -10.4
Pictet-USD Government Bonds-P US BD LUX 05/25 USD 529.61 4.3 4.5 5.0
Pictet-USD Government Bonds-Pdy US BD LUX 05/25 USD 378.68 4.3 4.5 5.0
Pictet-USD Liquidity-P US MM LUX 05/25 USD 131.00 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 05/25 USD 84.83 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 05/25 USD 101.54 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/25 USD 100.03 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/25 EUR 130.60 5.4 26.2 -3.1
Pictet-World Gvt Bonds-P USD GL BD LUX 05/26 USD 162.27 -1.7 2.1 2.1
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/26 USD 131.59 -1.7 2.1 2.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/25 USD 13.12 -2.5 34.2 -0.5
Japan Fund USD JP EQ IRL 05/26 USD 16.09 1.3 7.1 -2.9
Polar Healthcare Class I USD OT OT IRL 05/25 USD 11.87 -8.2 15.4 NS
Polar Healthcare Class R USD OT OT IRL 05/25 USD 11.84 -8.3 15.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 11.31 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/19 USD 133.24 4.6 60.2 4.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/25 EUR 614.50 -13.1 6.9 -16.0
Core Eurozone Eq B EU EQ IRL 05/25 EUR 730.02 -12.2 7.9 -15.2
Euro Fixed Income A EU BD IRL 05/25 EUR 1318.03 5.9 16.3 3.7
Euro Fixed Income B EU BD IRL 05/25 EUR 1410.72 6.2 17.0 4.3
Euro Small Cap A EU EQ IRL 05/24 EUR 1211.65 0.9 25.3 -12.1
Euro Small Cap B EU EQ IRL 05/24 EUR 1300.95 1.1 26.0 -11.5
Eurozone Agg Eq A EU EQ IRL 05/25 EUR 608.11 -7.3 14.5 -14.1
Eurozone Agg Eq B EU EQ IRL 05/25 EUR 876.01 -7.1 15.2 -13.5
Glbl Bd (EuroHdg) A GL BD IRL 05/25 EUR 1454.95 5.8 18.2 6.4
Glbl Bd (EuroHdg) B GL BD IRL 05/25 EUR 1547.97 6.0 18.9 7.1
Glbl Bd A EU BD IRL 05/25 EUR 1295.61 17.3 28.8 15.6
Glbl Bd B EU BD IRL 05/25 EUR 1383.12 17.5 29.6 16.4
Glbl Real Estate A OT EQ IRL 05/25 USD 828.10 -7.6 28.2 -19.0
Glbl Real Estate B OT EQ IRL 05/25 USD 855.76 -7.4 29.0 -18.5
Glbl Real Estate EH-A OT EQ IRL 05/25 EUR 762.52 -5.2 27.9 -17.8
Glbl Real Estate SH-B OT EQ IRL 05/25 GBP 71.92 -5.0 28.8 -17.8
Glbl Strategic Yield A EU BD IRL 05/25 EUR 1637.39 1.9 25.6 4.3
Glbl Strategic Yield B EU BD IRL 05/25 EUR 1756.26 2.1 26.4 4.9
Japan Equity A JP EQ IRL 05/25 JPY 10873.35 -6.6 -2.2 -20.4
Japan Equity B JP EQ IRL 05/25 JPY 11617.14 -6.3 -1.6 -19.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/25 USD 1967.61 -13.9 19.2 -10.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/25 USD 2104.93 -13.7 19.9 -9.9
Pan European Eq A EU EQ IRL 05/25 EUR 900.13 -6.5 16.2 -13.1
Pan European Eq B EU EQ IRL 05/25 EUR 961.68 -6.3 16.9 -12.7
US Equity A US EQ IRL 05/25 USD 835.47 -4.3 21.4 -12.2
US Equity B US EQ IRL 05/25 USD 896.62 -4.0 22.1 -11.7
US Small Cap A US EQ IRL 05/25 USD 1318.77 2.3 31.9 -9.1
US Small Cap B US EQ IRL 05/25 USD 1416.21 2.6 32.7 -8.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/26 EUR 99.75 0.7 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/26 EUR 13.91 0.3 2.8 8.3
Asset Sele C H-CHF OT OT LUX 05/26 CHF 96.47 0.3 2.4 NS
Asset Sele C H-GBP OT OT LUX 05/26 GBP 97.90 0.5 3.3 NS
Asset Sele C H-JPY OT OT LUX 05/26 JPY 9720.80 0.6 2.9 NS
Asset Sele C H-NOK OT OT LUX 05/26 NOK 112.15 0.8 3.5 NS
Asset Sele C H-SEK OT OT LUX 05/26 SEK 139.37 0.2 2.5 8.7

Asset Sele C H-USD OT OT LUX 05/26 USD 97.73 0.4 3.0 NS
Asset Sele CG-EUR OT OT LUX 05/26 GBP 98.26 -0.7 NS NS
Asset Sele D H-SEK OT OT LUX 05/26 SEK 128.55 0.2 2.5 NS
Choice Global Value -C- GL EQ LUX 05/26 SEK 76.00 -1.4 22.0 -14.0
Choice Global Value -D- OT OT LUX 05/26 SEK 70.89 -1.3 22.1 -13.9
Choice Global Value -I- OT OT LUX 05/26 EUR 6.97 3.8 33.6 -15.2
Choice Japan Fd -C- OT OT LUX 05/26 JPY 45.26 -3.4 -3.3 -19.9
Choice Japan Fd -D- OT OT LUX 05/26 JPY 40.53 -3.4 -3.2 -19.8
Choice Jpn Chance/Risk -C- OT OT LUX 05/26 JPY 45.71 -10.2 -2.2 -24.5
Choice NthAmChance/Risk -C- OT OT LUX 05/26 USD 3.80 -3.2 21.3 -13.8
Ethical Europe Fd -C- OT OT LUX 05/26 EUR 1.85 -5.6 17.3 -16.4
Europe Fund -C- OT OT LUX 05/26 EUR 2.71 -4.2 19.7 -15.4
Europe Fund -D- OT OT LUX 05/25 EUR 1.41 -7.0 NS NS
Europe Index Fund -C- OT OT LUX 05/26 EUR 3.76 -7.4 13.5 -17.3
Global Chance/Risk Fd -C- OT OT LUX 05/26 EUR 0.64 6.9 30.9 -5.8
Global Fd -C- OT OT LUX 05/25 USD 1.90 -11.1 10.7 -18.5
Global Fd -D- OT OT LUX 05/25 USD 1.18 -11.1 10.7 NS
Nordic Fd -C- OT OT LUX 05/26 EUR 5.93 -3.3 13.7 -8.7

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/26 USD 6.62 -10.4 17.7 -8.8
Choice Asia ex. Japan -D- OT OT LUX 05/26 USD 1.16 -10.4 17.7 NS
Currency Alpha EUR -IC- OT OT LUX 05/26 EUR 10.28 -0.2 -2.7 -0.9
Currency Alpha EUR -RC- OT OT LUX 05/26 EUR 10.17 -0.3 -3.1 -1.3
Currency Alpha SEK -ID- OT OT LUX 05/26 SEK 91.86 -0.1 -2.8 -2.9
Currency Alpha SEK -RC- OT OT LUX 05/26 SEK 98.73 -0.3 -3.1 -1.3
Generation Fd 80 -C- OT OT LUX 05/26 SEK 7.96 0.5 17.5 -4.7
Nordic Focus SH A OT OT LUX 05/26 EUR 78.42 -2.8 26.3 -8.0
Nordic Focus SH B OT OT LUX 05/25 SEK 84.87 -2.8 26.3 -8.0
Nordic Focus SH C OT OT LUX 05/25 NOK 82.19 -2.8 26.3 -8.0
Russia Fd -C- OT OT LUX 05/26 EUR 9.47 7.1 59.3 -11.8

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/26 USD 0.69 -16.2 6.9 -17.0
Ethical Glbl lndex Fd -C- OT OT LUX 05/26 USD 0.71 -5.3 15.6 NS
Ethical Sweden Fd -D- OT OT LUX 05/26 SEK 41.90 1.5 26.8 1.0
Index Linked Bd Fd SEK -D- OT OT LUX 05/26 SEK 13.44 4.5 10.2 5.7
Medical Fd -D- OT OT LUX 05/26 USD 2.95 -11.2 11.3 -7.3
Short Medium Bd Fd SEK -D- OT OT LUX 05/26 SEK 8.56 0.0 0.2 1.3
Technology Fd -C- OT OT LUX 05/25 USD 0.19 -8.1 NS NS
Technology Fd -D- OT OT LUX 05/26 USD 2.39 -5.3 27.8 -4.8
U.S. Index Fd -C- OT OT LUX 05/26 USD 1.75 -4.3 21.8 -11.5
U.S. Index Fd -D- OT OT LUX 05/26 USD 1.73 -5.2 20.6 -11.9
World Fd -C- OT OT LUX 05/26 USD 26.19 -8.0 NS NS
World Fd -D- OT OT LUX 05/26 USD 1.95 -9.6 11.1 -13.9

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/26 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 05/26 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 05/26 SEK 21.96 0.0 0.5 1.5
Short Bond Fd SEK HNWC OT OT LUX 05/26 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/26 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 05/26 USD 2.48 -0.4 -0.7 0.0

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/26 SEK 44.10 2.9 6.2 7.7
Bond Fd SEK -D- NO BD LUX 05/26 SEK 12.35 -0.8 2.4 5.8
Bond Fd SEK HNWD OT OT LUX 05/26 SEK 8.95 3.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/26 EUR 1.30 2.8 15.9 5.0
Corp. Bond Fd EUR -D- EU BD LUX 05/26 EUR 0.97 2.9 16.1 4.9
Corp. Bond Fd SEK -C- NO BD LUX 05/26 SEK 13.04 3.7 18.8 3.6
Corp. Bond Fd SEK -D- NO BD LUX 05/26 SEK 9.49 3.7 18.8 3.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/26 EUR 105.86 5.9 10.4 6.2
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/26 EUR 115.18 5.8 9.9 8.3
Flexible Bond Fd -C- NO BD LUX 05/26 SEK 21.33 -0.1 0.6 3.4
Flexible Bond Fd -D- NO BD LUX 05/26 SEK 11.32 -0.1 0.6 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/26 USD 2.33 -13.0 17.4 -14.1
Eastern Europe exRussia Fd -C- OT OT LUX 05/26 EUR 2.60 -1.0 34.1 -12.2

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/26 SEK 30.77 -4.3 27.1 6.2
Eastern Europe SmCap Fd -C- OT OT LUX 05/26 EUR 2.96 9.4 64.1 -7.2
Europe Chance/Risk Fd -C- OT OT LUX 05/26 EUR 996.16 -3.9 19.8 -17.6
Listed Private Equity -C- OT OT LUX 05/26 EUR 141.80 10.1 49.0 NS
Listed Private Equity -IC- OT OT LUX 05/26 EUR 86.29 13.4 61.0 NS
Listed Private Equity -ID- OT OT LUX 05/26 EUR 82.53 13.2 60.3 NS
Nordic Small Cap -C- OT OT LUX 05/25 EUR 133.85 -0.7 NS NS
Nordic Small Cap -IC- OT OT LUX 05/25 EUR 134.54 -0.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/26 EUR 99.07 -0.7 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/26 GBP 98.26 -0.7 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/26 SEK 77.71 -0.7 -0.6 -14.1
Asset Sele Defensive SEK -C- OT OT LUX 05/26 SEK 99.02 -0.7 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/26 SEK 69.51 -0.7 -0.7 -14.1
Asset Sele Defensive USD -C- OT OT LUX 05/26 USD 100.32 -0.6 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/26 NOK 103.42 1.2 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/26 SEK 101.34 0.4 NS NS
Asset Sele Opp D GBP OT OT LUX 05/26 GBP 97.09 1.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/26 EUR 102.60 0.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/26 GBP 102.80 1.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/26 SEK 101.98 0.5 NS NS
Asset Sele Original C EUR OT OT LUX 05/26 EUR 101.96 0.6 NS NS
Asset Sele Original D GBP OT OT LUX 05/26 GBP 102.62 0.7 NS NS
Asset Sele Original ID GBP OT OT LUX 05/26 GBP 102.23 0.7 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/21 EUR 30.90 4.2 11.7 2.2
Bonds Eur Corp A OT OT LUX 05/21 EUR 23.24 0.7 7.8 3.2
Bonds Eur Hi Yld A OT OT LUX 05/21 EUR 20.88 1.4 29.1 1.0
Bonds EURO A OT OT LUX 05/21 EUR 42.19 2.8 6.4 6.6
Bonds Europe A OT OT LUX 05/25 EUR 40.39 3.3 6.8 6.7
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/21 USD 41.39 -1.5 5.1 2.3
Eq. AsiaPac Dual Strategies A OT OT LUX 05/25 USD 8.68 -16.8 12.9 -15.5
Eq. China A OT OT LUX 05/25 USD 19.82 -17.9 8.0 -13.6
Eq. Concentrated Euroland A OT OT LUX 05/25 EUR 79.54 -11.6 -1.1 -17.9
Eq. ConcentratedEuropeA OT OT LUX 05/21 EUR 25.13 -7.0 9.1 -15.5
Eq. Emerging Europe A OT OT LUX 05/21 EUR 24.54 4.2 34.2 -21.9
Eq. Equities Global Energy OT OT LUX 05/21 USD 15.45 -14.8 -1.3 -28.2
Eq. Euroland A OT OT LUX 05/21 EUR 9.74 -10.0 4.0 -17.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/25 EUR 131.47 -2.8 19.9 -11.3
Eq. EurolandCyclclsA OT OT LUX 05/21 EUR 17.45 -2.0 12.4 -12.7
Eq. EurolandFinancialA OT OT LUX 05/21 EUR 9.37 -17.2 -1.3 -23.5
Eq. Glbl Emg Cty A OT OT LUX 05/21 USD 7.97 -17.7 0.2 -22.9
Eq. Global A OT OT LUX 05/25 USD 25.14 -9.8 14.7 -16.0
Eq. Global Resources A OT OT LUX 05/25 USD 99.22 -8.7 12.5 -20.7
Eq. Gold Mines A OT OT LUX 05/21 USD 30.94 2.1 22.1 -1.6
Eq. India A OT OT LUX 05/26 USD 119.71 -11.2 10.7 -9.1
Eq. Japan CoreAlpha A OT OT LUX 05/26 JPY 7239.08 -0.1 0.3 -12.0
Eq. Japan Sm Cap A OT OT LUX 05/25 JPY 998.95 -6.6 5.6 -16.0
Eq. Japan Target A OT OT LUX 05/26 JPY 1618.67 -1.2 -3.0 -8.3
Eq. Latin America A OT OT LUX 05/25 USD 95.59 -15.9 21.4 -20.8
Eq. US ConcenCore A OT OT LUX 05/21 USD 21.47 -5.0 15.4 -6.6
Eq. US Focused A OT OT LUX 05/21 USD 15.32 -3.4 15.0 -19.6
Eq. US Lg Cap Gr A OT OT LUX 05/25 USD 14.16 -7.2 16.3 -15.7
Eq. US Mid Cap A OT OT LUX 05/21 USD 30.70 2.7 34.6 -9.7
Eq. US Multi Strg A OT OT LUX 05/21 USD 20.62 -3.1 20.6 -14.2
Eq. US Rel Val A OT OT LUX 05/21 USD 20.09 -2.5 23.8 -14.1
Eq. US Sm Cap Val A OT OT LUX 05/25 USD 15.71 -1.5 27.3 -17.3
Money Market EURO A OT OT LUX 05/21 EUR 27.43 0.1 0.4 1.9
Money Market USD A OT OT LUX 05/21 USD 15.84 0.0 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/20 USD 913.74 -4.9 -1.9 -29.4
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 05/20 AED 5.22 -2.1 -0.2 -34.7

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/26 JPY 8485.00 -10.3 0.0 -22.7
YMR-N Small Cap Fund OT OT IRL 05/26 JPY 6254.00 -10.8 1.8 -21.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/26 JPY 5463.00 -11.2 -10.2 -26.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/26 JPY 6198.00 -9.2 -2.2 -22.2
Yuki Chugoku JpnLowP JP EQ IRL 05/26 JPY 7534.00 -0.1 -4.3 -19.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/26 JPY 4232.00 -9.4 -4.3 -27.0
Yuki Hokuyo Jpn Inc JP EQ IRL 05/26 JPY 4914.00 -6.4 -3.9 -21.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/26 JPY 4536.00 -11.1 0.5 -21.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/26 JPY 4005.00 -9.4 -4.1 -28.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/26 JPY 4207.00 -9.8 -2.7 -29.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/26 JPY 6218.00 -10.8 0.3 -24.9
Yuki Mizuho Jpn Gen OT OT IRL 05/26 JPY 7954.00 -7.7 -2.5 -21.9
Yuki Mizuho Jpn Gro OT OT IRL 05/26 JPY 5699.00 -10.4 -6.6 -24.2
Yuki Mizuho Jpn Inc OT OT IRL 05/26 JPY 7223.00 -5.4 -5.0 -23.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/26 JPY 4712.00 -9.2 -4.1 -23.6
Yuki Mizuho Jpn LowP OT OT IRL 05/26 JPY 10988.00 -5.0 -3.0 -17.2
Yuki Mizuho Jpn PGth OT OT IRL 05/26 JPY 7015.00 -11.9 -7.3 -27.0
Yuki Mizuho Jpn SmCp OT OT IRL 05/26 JPY 6439.00 -9.8 6.3 -20.8
Yuki Mizuho Jpn Val Sel OT OT IRL 05/26 JPY 5218.00 -7.6 -3.2 -21.2
Yuki Mizuho Jpn YoungCo OT OT IRL 05/26 JPY 2395.00 -12.1 -3.2 -27.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/26 JPY 5015.00 -7.5 -2.6 -23.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.33 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 203.33 4.2 7.7 1.7

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 210.46 4.3 7.1 1.1

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/30 EUR 94.36 2.8 25.0 -8.2

Special Opp Inst EUR OT OT CYM 04/30 EUR 89.36 3.0 25.8 -7.7

Special Opp Inst USD OT OT CYM 04/30 USD 101.44 2.9 26.7 -5.8

Special Opp USD OT OT CYM 04/30 USD 99.12 2.7 25.8 -6.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/30 CHF 113.70 2.7 13.5 -2.9

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/30 GBP 135.85 2.8 14.1 -2.3

GH Fund Inst USD OT OT JEY 04/30 USD 115.13 3.0 15.2 -0.5

GH FUND S EUR OT OT CYM 04/30 EUR 132.24 3.3 15.5 -1.3

GH FUND S GBP OT OT JEY 04/30 GBP 137.08 3.3 15.2 -1.2

GH Fund S USD OT OT CYM 04/30 USD 155.02 3.2 15.8 0.0

GH Fund USD OT OT GGY 04/30 USD 281.23 2.7 14.3 -1.3

Hedge Investments OT OT JEY 04/30 USD 144.07 NS NS -0.5

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 04/30 CHF 98.13 3.8 14.2 -5.3

MultiAdv Arb EUR Hdg OT OT JEY 04/30 EUR 107.11 4.0 15.1 -4.4

MultiAdv Arb GBP Hdg OT OT JEY 04/30 GBP 115.49 4.0 15.1 -4.7

MultiAdv Arb S EUR OT OT CYM 04/30 EUR 115.06 4.5 16.6 -3.4

MultiAdv Arb S GBP OT OT CYM 04/30 GBP 120.39 4.4 16.5 -3.5

MultiAdv Arb S USD OT OT CYM 04/30 USD 131.32 4.3 17.0 -1.9

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/30 EUR 100.38 1.1 8.0 -5.4

Asian AdvantEdge OT OT JEY 04/30 USD 185.12 1.3 9.4 -4.1

Emerg AdvantEdge OT OT JEY 04/30 USD 168.06 0.4 12.8 -6.9

Emerg AdvantEdge EUR OT OT JEY 04/30 EUR 93.54 0.4 12.2 -8.5

Europ AdvantEdge EUR OT OT JEY 04/30 EUR 135.90 2.4 16.3 -0.8

Europ AdvantEdge USD OT OT JEY 04/30 USD 144.30 2.3 17.0 0.0

Real AdvantEdge EUR OT OT NA 04/30 EUR 108.83 0.6 8.4 NS

Real AdvantEdge USD OT OT NA 04/30 USD 108.98 0.6 8.9 NS

Trading Adv JPY OT OT NA 04/30 JPY 9771.40 5.9 3.0 NS

Trading AdvantEdge OT OT GGY 04/30 USD 147.62 5.2 2.4 1.3

Trading AdvantEdge EUR OT OT GGY 04/30 EUR 133.77 5.0 2.0 1.4

Trading AdvantEdge GBP OT OT GGY 04/30 GBP 141.78 5.3 2.4 2.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/21 USD 353.15 -4.2 44.7 -32.0

Antanta MidCap Fund EE EQ AND 05/21 USD 674.97 -4.9 93.3 -39.2

Meriden Opps Fund GL OT AND 05/19 EUR 50.42 -16.0 -39.2 -31.8

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/18 USD 35.66 -12.6 -37.6 -23.5

Superfund GCT USD* OT OT LUX 05/18 USD 1942.00 -11.5 -28.0 -19.8

Superfund Green Gold A (SPC) OT OT CYM 05/18 USD 968.46 20.3 -1.2 -4.8

Superfund Green Gold B (SPC) OT OT CYM 05/18 USD 886.57 -5.3 -13.7 -13.7

Superfund Q-AG* OT OT AUT 05/18 EUR 6327.00 -4.4 NS NS

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 04/30 EUR 988.82 4.6 2.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1
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Koreas have yet
to dismantle
industrial link

SEOUL—As South and North Ko-
rea traded economic sanctions and
criticism this week, leaders in both
countries stopped short of interfer-
ing with the biggest economic con-
nection they have: a joint industrial
zone where about 120 South Korean
companies employ more than 40,000
North Koreans.

On Wednesday morning, just
hours after North Korea lashed back
at South Korea by declaring it would
“completely halt” inter-Korean coop-
eration, the North allowed 818 South
Koreans to go to work as usual at
the Kaesong Industrial Complex.

That step eased some of the ten-
sion created when North Korea late
Tuesday lashed back at South Korea
for accusing it of sinking a South
Korean warship and announcing
penalties against it Monday. In its
rejoinder, Pyongyang said it would
cut off communication with the
South and all economic ties. But it
left itself an exception: The North
said it would expel South Korean
government officials from the Kae-
song project in North Korea, a ban
that apparently didn’t cover corpo-
rate workers.

“Neither side wants to be the one
who loses the Kaesong complex,”
says Lim Eul-chul, a professor at

Kyungnam University in Seoul and
author of a book on the project.

Later Wednesday, U.S. Secretary
of State Hillary Clinton, after meet-
ings with South Korean President
Lee Myung-bak and Foreign Minister
Yu Myung-hwan in Seoul, said South
Korea’s response to the sinking was
“prudent” and “absolutely appropri-
ate.”

She said the U.S. would support
South Korea as it seeks penalties
against the North at the United Na-
tions Security Council, where the
U.S. is one of five permanent mem-
bers. Mr. Yu said South Korea hasn’t
decided when to begin that process.

Even as the two Koreas spar ver-
bally over the sinking of the Cheo-
nan warship two months ago, the
Kaesong complex emerged as too
important for either country to
close.

South Korean officials worry
about the symbolism and political
fallout of severing that last connec-
tion with the North. South Korean
President Lee Myung-bak decided to
cut other trade with the North but
said the Kaesong complex has
“unique characteristics.”

North Korea’s government needs
the money and jobs the complex
brings, analysts say. The factories
there account for more than half of
the $1.6 billion trade relationship

between the two Koreas and some of
them are among the biggest employ-
ers in Kaesong, North Korea’s third-
largest city.

The industrial zone emerged out
of the first-ever inter-Korean sum-
mit meeting in 2000, which was be-
tween South Korean President Kim
Dae-jung and North Korean dictator
Kim Jong Il.

But the complex hasn’t grown
nearly as fast or as large as the two
leaders originally envisioned be-
cause it became a bargaining chip in
many inter-Korean disputes. For a
few months late last year, North Ko-
rea prohibited South Korean govern-
ment workers from entering the
complex.

And on Wednesday, after permit-
ting operations to continue at the
site, North Korea said it may close
the complex if South Korea follows
through with its stated plan to put
up loudspeakers along the inter-Ko-
rean border and blast propaganda
messages.

Meanwhile, South Korean offi-
cials this week encouraged compa-
nies to reduce the number of people
they send into Kaesong and said the
country wouldn’t permit South Ko-
reans to stay for multiple days there.

Shim Sun-seok, president of Dae-
sun Tech Co., a maker of clock parts
with a factory at the complex, cut
the number of South Korean man-
agers commuting there to two this

week from the usual four. “I don’t
expect Kaesong to be totally closed,”
she said. “A total shutdown seems
too extreme to actually happen.”

Korea Micro Filter Co., a maker
of auto parts, also cut the number of
South Korean managers on-site, said
Song Ki-suk, the company’s chief ex-
ecutive. That step may create some
problems in production scheduling,
he said.

“Since the Kaesong compound
has been opened, we have had the
situation a few times when people
thought it might close,” Mr. Song
said. “We always have a contingency
plan in case something happens.”

—Jaeyeon Woo
contributed to this article.

BY EVAN RAMSTAD

Economic survivor | A look at the Kaesong Industrial Complex by the numbers:

Year
opened:

2004

South Korean
companies in
complex*:

121

North Koreans
employed at
complex*:

43,804
*As of May 2010 Sources: WSJ reporting; Reuters (photo)

South Koreans
employed at
complex*:

886

Value of 2009
production at
complex

$250 million

Even as the two Koreas lashed out at each other this week, both sides left their chief economic project alone.

China, split on Korea issue, may be set to join critics

BEIJING—North Korea’s new bel-
ligerence has exposed cracks in the
thinking of Chinese officials toward
their erratic neighbor, but its lead-
ers appear to be edging toward crit-
icizing Pyongyang for its alleged
role in sinking a South Korean war-
ship.

China is the chief supplier of
food, energy and arms to impover-
ished North Korea, its traditional
socialist ally.

Yet official views on North Korea
in China have appeared divided, ac-
cording to U.S. officials who said
they spent “hours” trying to gain
China’s insights into North Korea’s
recent actions, and the calculations
behind the actions of its ailing
leader, Kim Jong Il, during a trip to
Beijing for a high-level U.S.-China
dialogue this week.

“The Chinese seem frustrated”
with Mr. Kim, said a senior U.S. offi-
cial who took part in the talks.

On Wednesday, senior U.S. offi-
cials said they expected China to
join international criticism of the
North and carefully move closer to
South Korea’s position that Pyong-
yang must be held accountable for
the March attack, news agencies re-
ported from Elmendorf Air Force
Base in Alaska, where Secretary of
State Hillary Clinton’s team stopped
on its return to the U.S.

Many Chinese analysts say they
believe Chinese leaders have grown
exasperated with Mr. Kim, who em-
barrasses them with his nuclear the-
atrics and has shown little inclina-

tion to copy Chinese market-led
overhauls, even though Beijing has
tried to dazzle him with tours of
showcase cities and development
zones.

Beijing’s loyalties toward its im-
poverished ally have been tested as
it weighs its response to the sinking
of the Cheonan with the loss of 46
lives.

China’s noncommittal position so
far on the findings of an interna-
tional investigation, which deter-
mined that a Northern torpedo
ripped apart the vessel, threatens to
sour its relations with Seoul, an in-
creasingly important trade partner,
and undermine its prestige as a re-
sponsible regional and global player.

“China is more than ever before
in a dilemma,” said Shi Yinghong, a
professor of International Relations
at Renmin University of China.

The issue will provide a chal-
lenge for Premier Wen Jiabao this
weekend when he attends a three-
nation summit with leaders from
South Korea and Japan. The U.S. of-
ficials cited in news-agency reports
said they believed Mr. Wen would
begin to express its shift during
these meetings.

The splits inside Beijing on
North Korea appear to be based
both upon the age of Chinese offi-
cials and their place in government.

One U.S. official said older Chi-
nese officials who dealt with Mr.
Kim’s father, Kim Il Sung, remember
him as largely predictable and re-
sponsive to Chinese influence. “He
was more pliant,” the official said
they were told.

Kim Jong Il, in contrast, appears
to the Chinese as unpredictable and
elusive. U.S. diplomats acknowl-
edged that the Chinese appeared re-
luctant to share too much informa-
tion. A Chinese freeze on military-
to-military relations with the U.S.
means American officials are cut
off from one of the best sources of
intelligence on Pyongyang—the Chi-
nese People’s Liberation Army.

Washington accelerated its ef-
forts to try to discuss North Korea
with the PLA in 2008 following re-
ports that Kim Jong Il suffered a
stroke. George W. Bush’s adminis-
tration believed the U.S. and China
needed to initiate contingency plan-
ning in the event Mr. Kim died or
his country faced political instabil-
ity. The Pentagon still deploys
29,000 American troops to South
Korea to guard against a North Ko-
rean attack.

The Chinese leadership rebuffed
the Bush administration’s overtures,
however, according to current and
former U.S. officials. Beijing feared
such discussions could alienate
Pyongyang or be viewed as China
plotting against its military ally.

This week in Beijing, Mrs. Clin-
ton included Admiral Robert Wil-
lard, the head of the Pentagon’s Pa-
cific Command, in her delegation.
U.S. officials said Mrs. Clinton again
hoped to signal to Beijing that
Washington wants to engage mili-
tarily with China on the North Korea
question.

Still, the U.S. is trying to engage
more. “The military is key to under-
standing North Korea,” said a U.S.
official.

Beijing’s response to the ship
sinking is further complicated by
calculations over a looming succes-
sion to Mr. Kim, says Jasper Becker,
the author of “Rogue Nation,” a re-
cent book on North Korea. “The
thing they’re really debating is what
to do about the succession.”

Mr. Kim is positioning his third
son, Kim Jong Eun, to succeed him.
Some analysts believe he was lob-
bying China to support his dynastic
succession plans when he visited
Beijing earlier this month to meet
President Hu Jintao.

China has given no indication
about its preferences on who should
succeed Mr. Kim, although as Pyong-
yang’s main supporter, it has a role
to play, and its leverage is growing
as South Korea, Japan and other
countries turn their backs on Mr.
Kim’s beleaguered regime.

Nevertheless, Beijing is acting

with extreme caution even as North
Korea threatens to “totally freeze”
relations with South Korea and pull
out of a nonaggression pact. China’s
instincts are to “sit it out and keep
a lid on things,” says Mr. Becker.

That response sits badly with
public opinion in South Korea. Kang
Joon-young, who heads the China
Research Institute of Hankook Uni-
versity of Foreign Studies in Seoul,
says that when South Korea an-
nounced the results of the investiga-
tion into the Cheonan sinking “it
hoped China would send its full sup-
port—but it didn’t. It gave a luke-
warm response.…It even seems like
China is taking Pyongyang’s side.
The South Korean government is
deeply disappointed.”

Beijing’s strategic goal has long
been to prevent a collapse of North
Korea, which provides a buffer
against South Korea and U.S. mili-
tary bases there. Its nightmare is
that internal chaos in the North
could spill millions of refugees
across its border.

Shi Yongming, a researcher at
the International Strategy Research
department of the China Institute of
International Studies, says Beijing’s
support for Pyongyang is “not open-
ended.” He adds that China, which
has long played the role of benefac-
tor to North Korea, now sees long-
term economic opportunity there.

Chinese companies are posi-
tioned to reap rewards from prefer-
ential access to North Korea’s rich
mineral resources, as well as operat-
ing port and other facilities.

—Jaeyeon Woo and Gao Sen
contributed to this article.

BY JAY SOLOMON
AND ANDREW BROWNE

Sources: KOTRA; China’s Ministry
of Commerce

North Korea’s trade
Annual trade between North
Korea and its two biggest
trade partners
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MARKETS

European indexes up as miners rally
Apple ousts Microsoft as world’s most valuable technology company; the euro keeps declining as crisis weighs

European stocks closed higher as
investors waded back into the mar-
ket to pick up battered stocks, re-
versing some of Tuesday’s sharp
losses.

Wednesday’s move built on a late
rebound in the U.S. that carried over
into Asian trading ahead of Europe’s
open. Despite a more positive tone
in the stock market, the euro fell
against the dollar amid lingering
concerns about the health of euro-
zone banks. Oil surged higher,
boosted by signs of economic health
in the U.S..

And despite investor nervous-
ness about peripheral euro-zone
countries’ sovereign debt, Portugal
saw strong demand at an auction of
five-year bonds, selling the maxi-
mum intended amount.

“After the storm, or at least in
what appears to be a pause in the
storm to us, valuations on broad
global equity benchmarks are begin-
ning to sing the siren’s song to bar-
gain hunters,” said John Stoltzfus,
senior market strategist at Ticond-
eroga Securities.

The pan-European Stoxx 600 in-
dex closed up 2.4% at 237.74, recov-
ering from the eight-month lows it

reached on Tuesday. The U.K.’s FTSE
100 ended up 2% at 5038.08, Ger-
many’s DAX gained 1.6% to 5758.02
and France’s CAC 40 finished 2.3%
higher at 3408.59.

The Dow Jones Industrial Aver-
age spent much of the day in posi-
tive territory, but ended down 69,30
points, or 0.7%, to 9974.45, its low-
est close since Feb. 8. The decline
came despite news that sales of new
homes in the U.S. surged in April
and orders for durable goods were
better than expected.

Apple surpassed Microsoft as
the world’s most valuable technol-
ogy company. In late afternoon, it
was down 0.1%, leaving its market
capitalization at $222.1 billion. Mi-
crosoft was down 4.1%, giving it a
value of $219.3 billion.

Banks rebounded in European
trading, with Swiss lender UBS up
1.2%, French bank Crédit Agricole
up 2.7% and Italy’s UniCredit up
1.9%. Spanish bank shares, however,
remained under pressure.

Swedish investment bank HQ fell
26% after it said that it would close
its trading operations sooner than
expected and issue shares to raise
559 million Swedish kronor ($70.3
million) “as a consequence of inten-
sified financial turmoil.”

Italy joined other European
countries in setting out austerity
measures to bring its debt down.
The FTSE MIB index rose 2.2% to
18778.41 in Milan.

Miners bounced back from Tues-
day’s rout. Shares of BHP Billiton
rose 5.3% and Rio Tinto shares
climbed 7.3%.

In the oil sector, Repsol shares
rose 1.9% and Total shares gained
1.5%.

BP shares climbed 1.4%, revers-
ing early losses. The oil giant is at-
tempting a “top-kill” procedure to
stem the Gulf of Mexico oil spill.

Burberry shares jumped 7.6%.
The luxury retailer swung to a fis-
cal-year net profit as exceptional
charges fell sharply and sales of
shoes and non-apparel accessories

climbed.
Portugal Telecom shares rose

6% after the finance director of
Spanish telecom giant Telefonica
said in an interview published in the
Financial Times that the company
could make a hostile takeover bid
for Portugal Telecom if the Portu-
guese group won’t sell its share of
Brazilian mobile-phone joint venture
Vivo.

Elsewhere in the telecom sector,
Deutsche Telekom climbed 1.6%.
The company said the head of its T-
Mobile USA subsidiary would step
down next year in a move that may
signal Deutsche Telekom is looking
for new ideas to help it regain its
footing in a key market.

The stock was also upgraded to
“overweight” from “neutral” at J.P.
Morgan.

Asian stock markets ended
higher despite choppy trading in
Seoul. Tensions on the Korean pen-
insula remained high as North Korea

and South Korea lobbed rhetorical
broadsides at each other.

Despite the stock-market gains,
the European sovereign-debt crisis
continued to worry investors, evi-
denced by another rise in the three-
month dollar London Interbank Of-
fered Rate—a measure of what
banks charge one another for loans.
Libor rises when banks grow hesi-
tant to lend to one another. It
reached 0.53781%, its highest level
since July 6, 2009, on Wednesday.

The euro continued to fall. In
late afternoon in New York, the
shared currency was at $1.2189,
compared with $1.2334 on Tuesday.

Among other assets, spot gold
for May delivery on the Comex divi-
sion of the New York Mercantile Ex-
change closed at $1213.30 per troy
ounce, up $15.50 or 1.3%. In the oil
market, Nymex July crude was up
$2.76, or 4%, at $71.51 per barrel.

—Sarah Turner contributed
to this article.

BY ANDREA TRYPHONIDES

Despite the stock-market
gains, the European crisis
continued to worry investors,
evidenced by another rise in
the the cost of three-month
loans among banks.

China broadens futures trade

BEIJING—Industry executives
welcomed China’s decision to allow
qualified foreign investors and for-
eign joint ventures to trade the
country’s fledgling stock-index fu-
tures, a move that would enable ex-
perienced international fund man-
agers to more effectively hedge
their holdings and ride the trends in
one of the world’s most volatile
stock markets.

The plan for expanded access,
which will be carried out via China’s
Qualified Foreign Institutional In-
vestor program, was in the joint
statement at Tuesday’s close of the
U.S.-China Strategic and Economic
Dialogue. The program allows desig-
nated foreign investors to trade yu-
an-denominated Class A shares. It

wasn’t clear when the trading of
stock-index futures by QFII institu-
tions would begin. Index futures are
agreements to buy or sell an index
at a preset value on an agreed date.

Last month, the China Securities
Regulatory Commission introduced
measures allowing Chinese retail in-
vestors to hedge through some fu-
tures trading.

Managers see additional hedging
opportunities as a good develop-
ment for the market. As the past
year has shown, the direction in
China isn’t one way, noted one
hedge-fund manager. Analysts have
often blamed the volatility of
China’s stock market in part on the
absence of stock-index futures. The
Shanghai Composite index surged
80% last year, fell 65% the previous
year, rose 97% in 2007, and is down
20% this year.

The move to allow index futures
trading is an interesting develop-
ment for China’s nascent, develop-
ing hedge-fund industry, which gen-
erally holds stocks long and hedges
by moving into cash.

Under current regulations, op-
portunities to short, or bet against,
Chinese holdings are limited.

Institutional investors in China
have had limited means to hedge A-
share holdings, though international
investors can short through compa-
nies listed on the Hong Kong stock
exchange or through exchange-
traded funds and index funds.

Concerns about Chinese tighten-
ing measures has weighed on Chi-
nese stocks in recent months, and
fund managers managing global
portfolios have been moving away
from Chinese stocks in favor of
other emerging markets.

BY ELLEN SHENG
AND AARON BACK




