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BP shifts gears in Gulf oil fight
A BP PLC executive said

Sunday there was “no cer-
tainty” that the company’s
latest attempt to stem the
flow of oil into the Gulf of
Mexico would work, following
the abandonment late Satur-
day of “top-kill” efforts to
stem the oil by pumping
heavy liquids into the well.

Meanwhile, a top aide to
President Barack Obama said
the administration was pre-
paring for the gusher to con-
tinue for months.

The company now plans to
try to contain the flow with a
new type of cap that would si-
phon oil to the surface. The
operation would involve re-
moving a broken drilling pipe,
or riser, that lies atop the
blowout preventer and cap-
ping the valve with a siphon.
BP officials say such an opera-
tion has never been carried
out in 1,500 meters of water,
and Bob Dudley, managing di-
rector of BP, told “Fox News
Sunday” there was no assur-
ance of success.

“The question is how much
of the oil” the company will
be able to contain, Mr. Dudley
said. He said he didn’t believe
the operation would make the
spill worse.

Carol Browner, special as-
sistant to the president for
energy and climate change,
told NBC’s “Meet The Press”
that the Obama administra-
tion was facing the prospect

that none of the measures BP
is pursuing, other than relief
wells that are several months
away, will stop or contain the
oil gushing into the Gulf.

In such a scenario, “there
could be oil coming up until
August when the relief
wells…are finished,” Ms.

Browner said. Appearing on
CBS’ “Face the Nation,”

Ms. Browner added that
government experts believe
BP’s containment operation
could result in a temporary
20% increase in the volume of
oil spilling from the well.

The failure of the top-kill

effort followed frustrated at-
tempts to activate the rig’s
blowout preventer and install
a containment dome above
the leaking well, which is esti-
mated to be releasing between
12,000 and 19,000 barrels a
day into the Gulf. The spill be-
gan more than a month ago,

when Transocean Ltd.’s Deep-
water Horizon rig blew up and
sank. It has become the worst
oil spill in U.S. history, sur-
passing the 1989 Exxon Valdez
disaster in Alaska.

“We’re all disappointed the
top kill didn’t work,” Mr. Dud-
ley said.

Mr. Dudley said it was
“very premature” to conclude
that BP cut corners on the rig,

Please turn to page 8

Workers head to a beach Sunday to clean up oil residue in Grand Isle, La. Oil from the Deepwater Horizon disaster has washed up on kilometers of shoreline.
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Prudential, AIG race
to rescue AIA deal

U.K. insurer Prudential
PLC continued talks over the
weekend to restructure its
troubled purchase of Ameri-
can International Group
Inc.’s Asian life-insurance
unit, people familiar with the
matter said, but the huge
deal, crucial to both insurers’
future, still hangs in the bal-
ance.

Prudential, which is unre-
lated to Prudential Financial
Inc. of the U.S., is confident it
can salvage the deal after the
U.K. insurer’s shareholders
forced the companies back to
the negotiating table last
week, people familiar with the

matter said. But another per-
son cautioned that saving the
deal was far from certain. The
$35.5 billion transaction has
run into one problem after
another since it was an-
nounced three months ago.

Given the demands of AIG
and Prudential’s restive share-
holders, should the two sides
be able to agree on a new
price, it would most likely be
in the range of $30 billion to
$32 billion, people familiar
with the matter said. Pruden-
tial was hoping to have a new
deal to announce to the mar-
ket Tuesday morning follow-
ing holidays Monday in the
U.S. and U.K., but that timing
could slip. AIG’s board dis-

cussed the deal Friday and
plans to do so again Monday.

People familiar with the
matter said last week that the
focus of the negotiators’ ef-
forts is on cutting the amount
of Prudential stock AIG would
get in the deal. One possibility
being discussed was adding a
so-called earn-out to the deal,
which would boost payments
to AIG down the road should
the merged business hit cer-
tain performance targets.

Prudential agreed in early
March to pay AIG $25 billion
in cash and $10.5 billion in
Prudential shares and other
securities for AIG’s AIA Group
Ltd. Earlier in May, AIG

Please turn to page 3
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More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com
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Three steps for fixing Europe’s shortage of dollars
European banks have a serious

dollar problem. Dollar co-
mmercial-paper funding has effec-
tively evaporated for anything over
30-day maturities, not just for banks
in stressed countries such as Spain,
but even for banks from countries
outside the euro zone, such as UBS
and Barclays.

Meanwhile, the dollar-swaps
market also has dried up. In the
short term, this mightn’t matter too
much, but these strains reflect a
clear loss of confidence by U.S. in-
vestors in European banks, further
underlining the urgent need for
overhauls.

European banks aren’t too wor-
ried by the shortage of dollar co-
mmercial-paper funding. Co-
mmercial-paper investors, primarily
money-market funds, are seen as
skittish, so banks tend not to rely on
them too heavily. Banco Santander,
for example, has just $30 billion of
commercial paper out of a balance

sheet of $1.7 trillion. The shortage
of funding at longer maturities isn’t
just a result of risk aversion; it also
reflects new U.S. regulatory rules
obliging money-market funds to

keep 30% of their assets at maturi-
ties of less than one month.

So long as short-term dollar
funding can be rolled over, it isn’t a
big problem. Besides, euro commer-
cial-paper-funding markets are op-
erating normally. Euro-zone banks
also have access to unlimited liquid-
ity via the European Central Bank.
And most have extended the matu-
rity of their funding and increased
holdings of liquid assets. Nor is
there much sign of banks trying to
repatriate dollar funds from the
U.S., which would signal wider
stress.

More worrying are the problems
in the dollar-swaps market. For the
handful of banks that dominate the
foreign-exchange business, provid-
ing dollar liquidity is usually a util-
ity business, with spreads typically
measured in a few hundredths of a
percentage point. But in the last
three weeks, spreads have blown
out far wider than they did in the

aftermath of the collapse of Lehman
Brothers, when they hit about 0.8%.

UBS, one of the biggest players
in this market, is operating on a
quarter of its usual capacity, having
been forced to reduce its outstand-
ing dollar-short position from a typ-
ical $80 billion to just $20 billion
because of a lack of dollar funding,
according to someone familiar with
the situation.

If banks continue to be unable to
access dollars from markets, they
will be forced to get them from cen-
tral banks. In the short term, that is
embarrassing, rather than disas-
trous. But if it continues, it will fur-
ther undermine confidence in the
European banking system, already
shaky, as reflected in the latest rises
in the three-month London inter-
bank offered rate, or Libor, the rate
at which banks will lend to one an-
other. Libor hit a 10-month high of
0.53% this past week.

Those fears may have abated in

the past few days. Thursday,
Deutsche Bank was able to set its
first major bond deal since April.
UBS saw a noticeable improvement
in its dollar-swaps business Thurs-
day night. But Europe still needs to
act aggressively to restore confi-
dence in its banking system and re-
duce stress in funding markets.

First, the euro zone needs to ap-
prove the €750 billion ($927 billion)
bailout package agreed to three
weeks ago. Second, individual coun-
tries must press ahead with auster-
ity packages and, equally important,
initiate the labor-market overhauls
vital to improving competitiveness.
Finally, the European Union should
commit to a full stress test of its
banking system and, where neces-
sary, commit to further recapitaliza-
tions, as U.S. Treasury Secretary
Timothy Geithner recommended
this week. That might just bring U.S.
investors back on board.

—Simon Nixon

Investors in Spanish bonds need storm insurance, not sunscreen
Could investors in Spanish bonds

be in for a difficult summer? The
situation is finely balanced. En-
hanced austerity measures are being
welcomed by investors, but there
are worries about the support Spain
might have to provide to its banks.
Meanwhile, recent volatility in
Spanish government debt, with
yields rising again as euphoria fades
over the euro-zone rescue package,
may deter risk-averse investors. A
ratings cut by Fitch due to growth
fears won’t help matters.

Spain’s seizure of tiny savings
bank CajaSur, followed by news that
other banks intend to merge, high-
lighted concerns about contingent
funding requirements. The Spanish
Fund for Orderly Bank Restructur-
ing, or FROB, can borrow up to €90
billion ($110.6 billion) guaranteed by

the Spanish government on equity
of €9 billion. So far, FROB has sold
only one bond of €3 billion. But the
bill for restructuring could climb:
Morgan Stanley says it could reach
€43 billion, implying a big jump in
Spanish borrowing.

That jump might come at a tricky
time. Spain’s government bonds
have underperformed even in the
wake of the €750 billion euro-zone
rescue package. A sovereign-risk in-
dex constructed by Citigroup shows
that Spanish debt is still too expen-
sive versus Italy’s given the risk it
poses. In July, Spain faces a re-
demption payment of €16.2 billion
plus €7.4 billion of coupon pay-
ments, the bank notes. With a sub-
stantial funding calendar for the
rest of the year, Spain may have to
rely more heavily on its domestic

banks for demand.
All that means Spanish yield pre-

miums to Germany are likely to stay
wide. As panic buying of German
bunds recedes, pushing yields up for
core debt, Spanish yields may rise in
line. The European Central Bank’s
program to buy government bonds
may deter investors from taking
outright short positions, for fear of
being squeezed, but it doesn’t nec-
essarily encourage them to buy.

That rise in yields may yet en-
courage Spain to reform. The euro-
zone and International Monetary
Fund rescue package provides a
backstop. To avoid being forced to
access it, Spain is likely to bite the
bullet on tough decisions, including
for banks. That could reassure in-
vestors—but it might not avoid a
stormy summer. —Richard Barley

Source: Thomson Reuters via WSJ Market Data Group
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To really save the euro, Europe needs
to take an ax to its tangle of red tape

Phase One of
the save-the-euro
campaign is
completed. After a
lot of huffing and
puffing, the euro-

zone countries, the International
Monetary Fund, and the European
Central Bank have cobbled
together a bailout that might see
Greece and other members of Club
Med through this year and part of
next. You might term this a
success—if you don’t count the
facts that it might threaten
German Chancellor Angela
Merkel’s political career, that the
ECB has lost its reputation for
political independence and that
the bailout has reduced the
penalty for improvident bank
lending.

Phase Two is underway. Its
creators have always yearned for
central control of the fiscal
policies of euro-zone members,
and are on a path to getting it. No
longer will Brussels and the richer
North turn a blind eye to the
spending and shenanigans of the
poorer South. Instead, they will
impose fines, a loss of voting
rights, or some other form of
Germanic sanction on the
persistently profligate.

The markets remain skeptical.
The promised austerity measures
are not certain to succeed. After
all, Greece has just fired as many
as 234 finance ministry officials
for their failure to pay taxes since
at least 2007. Some 60 lesser civil
servants can’t be axed, and will be
reassigned to other jobs. I
mention this not to amuse but to
point out that government
promises of austerity have to be
weighed alongside the history of
the officials charged with
honoring them.

Still, there is progress. Spain,
in the gun sights of the bond

vigilantes, could not avoid being
shorn of Fitch’s triple-A rating,
although parliament approved the
government’s austerity
program—by one vote. The
Zapatero government has finally
begun to force consolidation of
the banking system, forcing
troubled regional cajas to merge.
It is doubtful that combining two

or more failing banks without
cleaning up their balance sheets
will accomplish very much, but
let’s not quibble: at least the
problem of banks that have lent
too much to property developers
is being attacked.

Both Spain and Portugal are
cutting and freezing the salaries
of civil servants, and following
Ireland in reining in the most
generous portions of their welfare
states. Italy, its new austerity
program put in place last week,
has a bit of room for maneuver
because its debt-to-GDP ratio is

far lower than Greece’s.
But none of this will matter

unless there is a Phase Three.
Even if some taxes are raised, and
some outlays cut, Europe cannot
grow at a rate sufficient to restore
its finances (even France has an
unsustainable deficit of 7% of
GDP) without basic policy
changes. The Organization for
Economic Cooperation and
Development predicts the euro
zone will be the world’s growth
laggard, growing at 1.2% this year
and 1.8% in 2011, while the U.S.
racks up growth of 3.2% in both
years, and Japan records 3% and
2% growth rates in 2010 and 2011,
respectively. And those
projections might be overly
optimistic: retail sales in the euro
zone have declined for five
consecutive months.

Which brings us to Robert
Zoellick, CEO of the World Bank.
Mr. Zoellick knows a thing or two
about what drives economic
growth, and although I don’t
always agree with the policies of
international funding
institutions—be wary of policy
makers bearing gifts of other
people’s money—I do think Mr.
Zoellick has got it right.

In an exchange of
correspondence, which he has

given me permission to reference,
the World Bank boss points out
that the way out of Europe’s
problems involves a lot more than
austerity, or Keynesian pump-
priming.

“To enable Europe to grow at a
rate that will contribute deficit-
reducing remedies to its
Treasuries and create jobs,” says
Mr. Zoellick, “the EU should look
at cutting red tape that holds back
new businesses, at increasing
competition, and pursuing tax
policies that encourage work and
private investment.” It is the
adoption of these policies in
several developing countries that
Mr. Zoelllick argues is helping
them to grow at more than twice
the rate of Western economies.

My own view is that only an
exquisite combination of well-
timed policies can avoid a
financial panic. First: a dose of
austerity now to signal that the
bond market’s message has been
received. Second: a credible plan
for future reductions in the scale
of state spending. Third: a bout of
quantitative easing by the ECB,
which means continuing to buy
Greek and other sovereign debt,
and, to use a term clearer than
“quantitative easing,” printing
money. Fourth: serious growth-
oriented structural reforms that
favor job-creating small
businesses, reduce the burden of
state pensions, encourage hiring
by making firing easier, and
stabilize the financial system.
Remember: Spain’s debt was
downgraded because austerity
measures “materially” reduce its
growth prospects.

That only partial list of what
needs to be done indicates the
massive exercise of wisdom and
will required of policy makers.
Past experience does not suggest
that either virtue is in oversupply
in the eurocracy.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

Robert Zoellick says the EU should pursue ‘tax policies that encourage work.’
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Autos

n PSA Peugeot-Citroen’s chair-
man and CEO, Philippe Varin, is
unfolding a strategy to boost the
company, Europe’s second-largest
auto maker by volume sales, and
make it a household name
throughout Asia and other regions
with double-digit sales growth.

n Daimler, buoyed by rising sales
in China and a weakening euro,
said 2010 operating earnings at its
Mercedes luxury-car division
would reach the high end of its
full-year outlook and announced
that the unit expected to achieve a
10% profit margin by the second
half of 2012.

n Ford is preparing to phase out
its 71-year old Mercury brand,
adding to the list of storied De-
troit nameplates that reached the
end of the road in recent years as
the industry has become more
competitive.
n Ford’s sales analyst said the
U.S. auto industry will continue its
current pace and finish May on
track for an annual sales rate of
slightly more than 11 million new
cars and trucks.

i i i

Aviation

n British Airways cabin crew
launched a new five-day strike
Sunday, as a bitter dispute with
management over pay and work-
ing conditions dragged on with lit-
tle sign of a breakthrough.

i i i

Conglomerates

n Essar Group said it has agreed
to buy Avaya’s majority stake in
local unit AGC Networks, a com-
munications software provider, for
2.06 billion rupees ($44.5 million)
and will make an offer for a fur-
ther 20% in the company at 274
rupees a share.

i i i

Energy

n A BP top executive said there is
“no certainty” that the company’s
latest fallback attempt to control
the Gulf of Mexico oil spill will
work. The company abandoned its
“top kill” effort Saturday night.
The company now plans to try to
contain the flow of oil from the
leak with a “lower marine riser
package,” or cap.

n Shell said it has agreed to buy
East Resources, a U.S. natural-gas
explorer, for $4.7 billion, in a
transaction that underscores the
frenzied global interest in North
American shale-gas production.

n Santos and Malaysia’s Petroliam
Nasional’s massive liquefied natu-
ral gas joint venture became the
first of four rival projects to re-
ceive environmental approval
from the government of Austra-
lia’s Queensland state. Other enti-
ties vying to convert coal seam
gas to LNG for export to booming
Asian economies from Queensland
include a joint venture between
ConocoPhillips and Origin Energy
and standalone ventures by BG
Group and Shell.

n BHP Billiton and South Africa’s
state power producer Eskom said
they have agreed an amended
electricity supply contract for the
Mozal aluminum smelter in neigh-
boring Mozambique.

i i i

Financial services

n Prudential PLC, the U.K. in-
surer, continued talks over the
weekend to restructure its trou-
bled purchase of American Inter-
national Group’s Asian life-insur-
ance unit, but the huge deal,
crucial to both insurers’ future,
still hangs in the balance.

n Morgan Stanley Chairman John
Mack got a raise after directors

more than doubled his base salary
to $2 million a year, according to
a securities filing.

n La Caixa and Caja Madrid,
Spain’s two largest savings banks,
both announced separate merger
plans, a new sign that the consoli-
dation among the country’s ailing
mutually owned banks is picking
up speed.

n Barclays Capital has named
former Canadian finance minister
and ambassador, Michael Wilson,
as chairman of the company’s op-
erations in Canada. The securities
firm, a unit of Barclays PLC, re-
cently secured a bank license from
Canadian regulators in addition to
investment-banking operations.

n MasterCard’s president and
chief operating officer, Ajay
Banga, has been the company’s
cheerleader, but as he prepares to
take over as chief executive of-
ficer, his role switches to defend-
ing the company against lawmak-
ers taking aim at the industry.

n Former Credit Suisse co-head
of European equities, Simon Yates,
will join Citigroup as head of eq-
uity derivatives sales and trading
for the Americas.

n U.K. Financial Investments’ Tim
Sykes plans to leave the body
managing the government’s bank
investments. Sykes has been in his
position as head of market invest-
ments at UKFI since January 2010,
supervising the shareholdings
taken by the government in RBS
and Lloyds Banking Group.

i i i

Food and drink

n Cadbury’s Chief Strategy Of-
ficer Mark Reckitt will leave the
company at the end of July, Kraft
Foods said, as the two companies
integrate following their merger.
Kraft’s Michael Osanloo has taken
over the global integration effort.

i i i

Health

n A Johnson & Johnson plant in
Fort Washington, Pa., shuttered
because of manufacturing prob-
lems, is in the spotlight after four
children’s cough and cold medi-
cines made at the facility were re-
called, a month after different
kids’ medicines made there were
withdrawn. Blacksmith Brands,
which sells the PediaCare medi-
cines said it was issuing the recall
for precautionary reasons.

i i i

Lodging

n A Centerbridge Partners-led
group prevailed in an 18-hour
marathon auction to take Ex-
tended Stay out of bankruptcy
protection, offering nearly $4 bil-
lion to clinch the purchase of the
distressed hotel chain. The inves-
tor consortium, which includes
Paulson & Co. and Blackstone
Group, put up $3.93 billion for Ex-
tended Stay.

i i i

Manufacturing

n Reynolds American said it
plans to expand its smokeless-to-
bacco manufacturing while shut-
ting two cigarette plants in a
move that reflects shifting U.S.
consumption patterns.

i i i

Media

n Voltage Pictures, the company
that produced the Oscar-winning
“The Hurt Locker” has sued thou-
sands of so-far unidentified peo-
ple it says illegally downloaded
the Iraq war movie, in some cases
months before its U.S. release.

i i i

Pharmaceuticals

n Pfizer has completed the sale
of an animal-health business in

China to comply with Beijing’s re-
view of its 2009 merger with Wy-
eth, a transaction that people in-
volved said marks the first time
the government has used its anti-
monopoly legislation to force di-
vestiture of assets in an interna-
tional merger.

n Nichi-iko Pharmaceutical said
it will enter an alliance with the
French firm Sanofi-Aventis to
brace for tougher competition as
Japan’s generic drug market ex-
pands. As part of the deal, Sanofi
will gain a 4.7% stake in Nichi-iko

n Teva Pharmaceutical has told
federal regulators that it will stop
making the anesthetic propofol.
The injectable drug is one of the
most widely used medicines for
general anesthesia or sedation in
operating rooms and intensive
care units.

n Medtronic has eliminated two
leadership posts, continuing a se-
ries of executive changes stem-
ming from a consolidation of the
medical-device maker’s business
structure. As a result, Medtronic
veteran Scott Ward, a senior vice
president and head of the cardio-
vascular business unit, will leave
the company following an unspec-
ified transition period.

i i i

Retail

n Toys “R” Us filed plans to go
public again, another in a list of
private-equity companies slated to
sell shares this year. The retailer
was bought for $6.6 billion by
Bain Capital, Kohlberg Kravis Rob-
erts, and Vornado Realty Trust in
2005 amid a buyout boom. Toys
“R” Us registered to raise as
much as $800 million in the IPO.

n Karstadt department store
chain has a fourth potential bid-
der, according to a spokesman for
the German company’s solvency
administrator.

i i i

Technology

n Hon Hai Precision Industry has
decided to increase wages for its
factory workers in China by an av-
erage of 20%, but the manufactur-
ing giant emphasized the raise
isn’t related to a recent spate of
employee suicides.

n Apple’s iPad has debuted over-
seas, drawing long lines of eager
consumers who were hoping to
get their hands on the hot-selling
tablet-style computer.

i i i

Telecommunications

n Motorola has reached a deal
with Verizon Wireless to ensure
some of its coming smartphones
will be heavily promoted by the
largest U.S. carrier, a big boost as
Motorola tries to turn around its
struggling handset business.

n Orascom Telecom, the largest
Arab mobile company by subscrib-
ers, shares jumped more than 15%
Sunday amid expectations the
company will soon conclude talks
with South Africa’s MTN Group
over the sale of some of Oras-
com’s assets.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessCKX Inc., owner of the “American Idol” reality TV show, said it has received an acquisition offer from a group of investors led by British media mogul Simon Fuller.

Here, “American Idol” judge Simon Cowell, third right, speaks after a tribute to him performed during the American Idol Grand Finale 2010 in Los Angeles.
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The real battle for Kingston begins
KINGSTON, Jamaica — The gov-

ernment here defended its actions
after a three-day siege in search of
an alleged drug lord in a Kingston
shantytown claimed at least 73
lives. But many Jamaicans ques-
tioned the deadly cost of the
raid—while police said their target,
Christopher “Dudus” Coke, was no-
where to be found.

Police did claim victory Friday in
taking control of the Tivoli Gardens
slum, Mr. Coke’s stronghold. All but
a handful of the roughly 980 Jamai-
cans detained during raids by secu-
rity forces in gang-heavy Kingston
slums have been released, according
to the Associated Press.

The raid could mark a turning
point on the island. For more than a
generation, men like Mr. Coke took
charge of much of Jamaica as
“dons.”

On Friday, Tivoli Gardens looked
like a section of an occupied city.
Soldiers stood with assault rifles
and machetes. One bored soldier
kicked at a few spent rounds on the
street. Some residents were unable
to leave their streets, penned in by
barbed-wire blockades set up by se-
curity forces.

“We’re starving here,” said Elva
Williams, 52 years old, standing
next to soldiers.

Mr. Coke is wanted in the U.S. on
drug-trafficking charges. Jamaican
Prime Minister Bruce Golding
balked at an extradition request late
last year, but was criticized by
Washington and opposition politi-
cians in Jamaica for trying to shield
the alleged drug lord. Tivoli Gardens
has been a reliable bastion for Mr.
Golding’s Labour Party.

Last week, Mr. Golding issued a
warrant for Mr. Coke’s arrest. Vio-
lence erupted Monday, soon after
police went to capture the 41-year-
old. Col. Rocky Meade, who coordi-
nated the military arm of the opera-
tion, said Friday that while the
problem of organized crime had
grown in Jamaica for years, this
week’s action was necessary be-
cause this was the first time a group
had presented such a threat to the
government.

“What we’re seeing is organized
crime taking over the state,” Col.
Meade said.

Mr. Coke was raised in Kingston
in the 1970s at a turning point in Ja-
maican history when politicians be-

gan yielding authority to neighbor-
hood bosses in Kingston who said
they could deliver votes. By the
1980s, these dons began raising
money for political campaigns by
trafficking cocaine into the U.S., so-
lidifying their power by arming
neighborhood militias.

A new shantytown unit, known
today as the “garrison,” was born.
The dons formed “a kind of state
within the state,” says Theodore
Leggett, a drugs expert at the
United Nations. “Wealth from the
cocaine trade essentially liberated
these men from their political mas-
ters.” Mr. Coke’s father was believed
to be one of these bosses, leading
the “Shower Posse,” a fierce gang
that operated in New York and King-
ston, and got its name from “show-
ering” crowds with bullets to kill ri-
val drug lords.

The elder Mr. Coke’s power grew,
and so did the influence of his garri-
son, Tivoli Gardens. Through Mr.
Coke’s political patronage, Tivoli
Gardens’s pull in Jamaica’s Labour
Party increased; politicians soon
knew they were unlikely to win elec-
tions without the district.

The senior Mr. Coke’s reign was
cut short by an extradition request
from the U.S. His body was found
charred after a fire in a Jamaican
jail cell. The younger Mr. Coke took

charge of his father’s business, ac-
cording to U.S. authorities.

In Tivoli Gardens, Mr. Coke cuts
a mysterious figure. In late Decem-
ber, city residents gathered for a
“passa passa”—an outdoor party
popular in Tivoli Gardens. Mr. Coke
decided to make an unannounced
appearance. The music stopped, the
crowd parted. “It was almost as if
they were watching a mirage,” said
Anicee Gaddis, a writer who was

there. Mr. Coke took the stage and
appealed for a truce between the
garrisons, Ms. Gaddis recalls.

Violence in Jamaica has reached
all-time highs as the flow of cocaine
into the U.S. had shifted to Central
America as Jamaican marijuana
lost market share to Mexican can-
nabis. The Jamaican dons were
“fighting over a shrinking pie,” says
Mr. Leggett of the U.N. Jamaica
ended 2009 with 1,674 murders,

making it one of the world’s most
dangerous places.

Mr. Leggett says it is a problem
the broader region must grapple
with to establish law and order.
“Many Latin American countries
need to address organized crime be-
fore it becomes a threat to the state,
and particularly before these groups
become institutionalized,” he says.
“In both Mexico and Jamaica, this
time has long passed.”

BY NICHOLAS CASEY
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Soldiers maintained checkpoints in
Kingston’s Tivoli Gardens on Friday,
but police said the target of a raid
there, alleged drug lord and
shantytown ‘don’ Christopher Coke,
above, hadn’t been found.

The race to save AIA deal
agreed to possibly take a bit less
cash in exchange for an allocation of
subordinated debt, to address U.K.
regulators’ concerns over the capital
cushion of Prudential-AIA.

Prudential shareholders objected
to the price tag, however, given
what they saw as the risk of inte-
grating such a far-flung operation
and the inexperience of the com-
pany’s chief executive, Tidjane
Thiam, who has been in the job less
than a year. Mr. Thiam has coun-
tered that AIA is a once-in-a-life-
time opportunity that would soon
have been unavailable, given AIG’s
plan to sell shares in the business to
the public—a plan that it would
likely fall back on should the Pru-
dential deal fall apart.

Three or four of the Prudential
shareholders most opposed to the
deal’s original terms have told the

Continued from first page company that a price cut of 10% to
15%—in the range of what is now
under discussion—could be enough
to bring them around, one of the
people said. BlackRock Inc., Legal &
General Group PLC and Fidelity are
among the funds forcing Prudential
back to the negotiating table. The
deal has a relatively high bar for ap-
proval; holders of three-quarters of
the shares voted must say yes for
the deal to go through.

If the two sides can reach a com-
promise in time, by early Tuesday
or Wednesday at the latest, Pruden-
tial may be able to stick to a plan to
hold a shareholder vote on the deal
on June 7, two of the people said.
The $21 billion that Prudential was
to raise from its shareholders in a
rights issue would be unchanged.

—Anupreeta Das, Erik Holm and
Serena Ng contributed to this

article.

30 THE WALL STREET JOURNAL. Monday, May 31, 2010

i i i

Europe

n The U.K.’s coalition government
suffered an embarrassing setback
less than three weeks after its for-
mation, when a top government
minister resigned his post after
questions were raised about his
use of parliamentary expenses to
pay rent to a lover.

n Greece has no plans to restruc-
ture its giant public debt, the
country’s finance minister said,
and has no need to adopt new
austerity measures to meet its
budget targets.

n The Spanish government
pledged to cut 2011 spending 7.7%,
the first step in the preparation of
next year’s budget.
n Fitch Ratings removed Spain’s
AAA credit rating, dropping it by
a notch, on expectations that the
moves to cut the nation’s debt will
slow its economic growth.

n European Central Bank execu-
tive board member Lorenzo Bini
Smaghi has offered a veiled cri-
tique of Germany’s response to
the rescue of Greece and other
debt-burdened economies.

n The U.K. economic recovery is
underway, but faces heightened
threats from the worsening crisis
in the euro zone and upheaval in
global financial markets, the Brit-
ish Chambers Of Commerce said.

n Czech voters handed an unex-
pectedly strong victory to a group
of more conservative political par-
ties in parliamentary elections,
setting the stage for a right-lean-
ing government expected to cut
spending in step with a European
shift toward fiscal austerity.

n In Iceland, a political party that
ran a satirical, humor-based cam-
paign won in the capital’s munici-
pal elections in an affront to the
political establishment.

n In Italy, Cesare Prandelli has
agreed to a four-year deal to re-
place Marcello Lippi as Italy coach
after the football World Cup.

n In France, a bronze statue of
Tintin and more than 200 other
items linked to the comic book re-
porter have fetched over €1 mil-
lion ($1.3 million) at auction.

i i i

U.S.

n President Barack Obama, re-
sponding to the failure of BP’s lat-
est attempt to plug a mile-deep oil
and natural gas leak in the Gulf of
Mexico, expressed outrage at the
duration of the spill and said that
a new method the company will
attempt will be “difficult and take
several days.”

n The Interior Department
named the head of its federal land
management bureau, Bob Abbey,
as acting director of the Minerals
Management Service, after the
abrupt departure of the head of
the agency that oversees offshore
drilling, Elizabeth Birnbaum.

n The White House said it tapped
former President Bill Clinton last
year to try to nudge Democratic
Rep. Joe Sestak out of Pennsylva-
nia’s U.S. Senate primary contest.
Sestak has said since February
that he was offered a high-level
job in exchange for dropping his
challenge to Sen. Arlen Specter,
which Sestak ended up winning.

n The House of Representatives
approved pared-down legislation
that would extend long-term un-
employment benefits and revive
several business tax breaks.

n U.S. consumers saved more of
their income in April, leaving
spending flat. Incomes rose 0.4%,
helped by a gradual turnaround in
the jobs market and low inflation.

n The Joint Chiefs of Staff chair-
man, Adm. Mike Mullen, said he
would have preferred that Con-
gress had waited before voting to
repeal the “don’t ask, don’t tell”
policy that bans gays from serving
openly in the military.

i i i

Americas

n In Guatemala, torrential rains
brought by the first tropical storm
of the 2010 season pounded the
country and southern Mexico,
triggering landslides, killing at
least 16 people, though authorities
said the number could rise.

i i i

Asia

n China, Japan and South Korea’s
leaders pushed forward plans to
cooperate on trade, environmental
and cultural matters, but left their
third annual summit still divided
on how to deal with the biggest
source of instability for the three
countries: North Korea.
n China’s premier offered condo-
lences to South Korea for the
sinking of a warship blamed on
North Korea, after promising Bei-
jing would not defend any country
guilty of the attack.

n In Afghanistan, U.S. General
Stanley McChrystal issued repri-
mands and admonishments to six
officers found responsible for the
killings of 21 civilians traveling in
three minibuses that were mis-
taken for a convoy of rebel fight-
ers and shot to pieces by an air-

strike earlier this year.

n In Afghanistan militants am-
bushed am Afghan police convoy
in the east of the country, killing
seven officers, before fleeing a
NATO aerial bombardment.

n In India, the death-toll from a
train derailment in India’s West
Bengal state that the railways
minister blamed on Maoist rebels
rose to 145.

n In Pakistan, militants attacked
a pair of mosques of a minority
religious sect in the east of the
country, killing at least 93 people
and taking a number of worship-
pers hostage before being over-
come by police.

n Thailand’s prime minister
lifted a nighttime curfew in Bang-
kok and other areas, saying that
order has been restored after vio-
lence killed more than a dozen
people and left parts of the capital
in flames.

n Japan’s prime minister Yukio
Hatoyama suffered another set-
back as a coalition partner left the
country’s ruling bloc despite re-
quests to stay, intensifying con-
cerns about Hatoyama’s leader-
ship and the fate of his
Democratic Party of Japan ahead
of upper-house elections.
n Japan’s economy remained
mired in a stubborn deflationary
trend last month and consumer
spending was still fragile with the
job market worsening, despite
steady growth in exports. The na-
tion’s core consumer price index,
which excludes volatile fresh-food
prices, fell 1.5% from a year ear-
lier in April, compared with a 1.2%
slide in March.

n In China, authorities say at
least 17 miners have been killed in
an explosion at a coal mine in the
center of the country.

n In India, a windfall income

from auctioning third generation
bandwidth for mobile telephony
has given the government fi-
nances some “elbow room” and
helps to limit the budget deficit to
5.5% of gross domestic product
this fiscal year, Finance Minister
Pranab Mukherjee said.

n Taiwan’s legislature approved
cutting the island’s corporate in-
come tax rate to 17% from 20%,
the second cut in 12 months as
the government seeks to make the
island more competitive and at-
tractive to foreign investors.

n In Pakistan, a former army of-
ficer who was detained for his
suspected links with Islamic mili-
tants has been freed after being
cleared of any wrongdoing.

n Bangladesh has blocked the so-
cial networking website Facebook
over a page urging people to draw
images of Islam’s Prophet Muham-
mad, joining Pakistan to become
the second South Asian nation to
ban the site.

n Hong Kong police confiscated a
statue and a carving mourning
victims of China’s 1989 crackdown
on protesters in Tiananmen
Square and arrested 13 activists.

n In Nepal, the top three political
parties agreed to give the Constit-
uent Assembly another year to
write a new constitution, accord-
ing to senior Maoist leaders and a
government minister who ad-
dressed the assembly.

n Iran will hand over two proj-
ects in a giant gas field to a Revo-
lutionary Guards-led consortium,
as hardliners tightened control of
the oil industry after European oil
companies missed a deadline to
sign for the deals.

n Iran was among the 189 nations
that signed a unanimous deal to
contain the spread of nuclear
weapons, agreeing on small steps,

including a contentious proposal
to ban all weapons of mass de-
struction from the Middle East.

i i i

Middle East

n Israel has rejected a new U.N.
call to come clean about its secre-
tive nuclear program, calling it a
“deeply flawed and hypocritical”
act that ignores the threat posed
by Iran. Israel said it would not
take part in a 2012 conference on
establishing a nuclear-free Middle
East, an Arab-led initiative backed
by the U.S. and the 188 other sig-
natories to the Nuclear Nonprolif-
eration Treaty.

n The U.A.E.’s economy minister
said a free-trade agreement be-
tween the EU and the Gulf Coop-
eration Council may find a cata-
lyst in Europe’s debt troubles as
EU member countries look to ben-
efit from the liquidity rich region.

i i i

Africa

n In Libya, data retrieved so far
from an Airbus A330 that crashed
earlier this month has revealed no
evidence of any technical failure
with the aircraft before the crash.

i i i

Australia

n Australia’s government doesn’t
intend to change the core details
of its planed new mining tax.
n Australia said it will challenge
Japan’s whale hunting in the Ant-
arctic at the International Court
of Justice, a major legal escalation
in its campaign to ban the prac-
tice despite Tokyo’s insistence on
the right to scientific whaling.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A girl waits while her parents vote in the capital Tbilisi, as Georgians went to the polls to choose local leaders in the first ballot since the war with Russia in 2008.
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Georgians hold first vote since 2008 war with Russia
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IMF faces Herculean task in Greece
For the International Monetary

Fund and its European allies, the
Greek rescue package presents an
unprecedented opportunity to re-
make one of Western Europe’s most
shuttered and regulated economies.

For Savvas Tsakiris, the coming
changes mean lower profits, lower
pay and more competition. Mr. Tsa-
kiris, a 48-year-old pharmacist in
Athens, fears deregulation will mean
“handing over the profession to
multinationals that are not pharma-
cists, but entrepreneurs.”

The diverging visions are at the
core of the IMF’s challenges in
Greece.

Here, the fund faces its most far-
reaching effort at economic recon-
struction since the Asian financial
crisis of a decade ago, when it forced
countries to dismantle monopolies
and slash subsidies to get rescue
loans.

But Greece presents an even big-
ger challenge. Its Western European
population has grown used to de-
cades of job protections, state regu-
lation and government support. The
IMF is seeking much more change
from Greece than the country has
had the political will to impose on it-
self in recent years.

“The scope of the conditions is
brutal,” says Domenico Lombardi, a
former adviser to Italy’s IMF repre-
sentative.

The stakes may be higher than
they were in Asia. If Greece can’t
muster the political will to deregu-

late and improve productivity, it
could be forced to restructure its
debts or get out of the euro.

Either scenario could touch off
fears over the ability of other euro-
zone members, such as Spain or
Portugal, to rein in their own spend-
ing to avoid a Greece-style melt-
down.

The IMF can’t work from the
playbook it used to put other coun-
tries on the road to recovery. For
one thing, it is working jointly with
the EU, which is providing the bulk
of the €110 billion ($135 billion) res-
cue loan. Because Greece is a mem-
ber of the euro zone, it doesn’t con-
trol its own interest-rate and
currency policies. So the IMF can’t
tell Athens to tweak interest rates
to spur investment or devalue its
currency to make exports more at-
tractive.

The only way for Greece to grow
fast enough to pay its debts is to
make its economy more nimble.
That means cutting wages and
prices to make its wares more com-
petitive, dismantling decades of reg-
ulations and selling state-owned
businesses.

Many Greeks disdain the IMF
program as a kind of “restraining
order” to bar Greeks from spending,
says Theodore Couloumbis, a Uni-
versity of Athens professor of inter-
national relations. “We Greeks are
proud; we don’t like to be restrained
from outside.”

Resistance remains high. On
Monday, Greek maritime workers
are expected to strike to protest
Greece’s proposal to lift cabotage
laws, a move that would allow non-
EU-flagged cruise ships to call Greek
ports home with no obligation to

hire Greek crew. In a similar strike
in April, workers kept some 870
mainly Spanish passengers from
boarding a passenger ship in Piraeus
for a weeklong cruise, sending a sig-
nal to the government that unions
may target Greek’s tourist trade,
which accounts for about 15% of the
economy.

The IMF’s deputy managing di-
rector, John Lipsky, says the Greek
government and much of the elec-
torate understand the need for the
economy to change sharply. “Our
understanding is that [the IMF-EU
program] is broadly accepted, if not
enthusiastically supported,” he said.

The imprimatur of the euro
made it easier for Greece to borrow
and run a government deficit that
reached 13.6% of gross domestic
product, more than four times what
EU rules allowed. Greeks became
used to the perks of the European
welfare state—including govern-
ment jobs that became lifetime ap-
pointments and salaries that in-
cluded two months of additional
wages for Christmas, Easter and
summer.

All that must go under the condi-
tions imposed by the IMF and other
European countries as a price for
lending Greece money to pay foreign
creditors. The cost, the IMF esti-
mates, will be an economic contrac-
tion this year of 4%, and unemploy-
ment next year of nearly 15%.

Dimitris Anagnostis, 59, a mid-
dle-school teacher in Gerakas, an
Athens suburb, makes €1,600 a
month. Along with many other gov-
ernment workers, he knows his pay-
check will shrink. He has already
taken an €85-per-month cut and ex-
pects his bonus to be slashed to

€1,000 a year from €2,400. He says
his family has cut back on movies,
theaters and taxis, and ditched sum-
mer-vacation plans.

“It’s OK for us parents to make
some sacrifices, but our real worry is
for our children,” says the father of
two. “Will they be able to find jobs?”

Cutting wages and benefits is
easy to understand and quick to
hurt. More striking and less antici-
pated by many Greeks are changes
that would deregulate parts of the
economy that are bound up in red
tape and closed to competition.
Those protections guaranteed a
middle-class lifestyle for many
Greek business owners and profes-
sionals, and their employees, who
long haven’t had to worry about
competition with other Greeks or
foreigners.

Pharmacies and other service in-
dustries, for example, are due to be
remade. Currently the state deter-
mines the price of drugs and makes
sure they are applied throughout
the country, assuring pharmacists a
gross margin of about 35% of sales,
says Mr. Tsakiris, 48, who has
owned his pharmacy for 20 years.

He and other pharmacists expect
cuts of about 20% to 25% on drug
prices, which will eat into profits.
The savings will help cash-strapped
state social security and pension
funds, which pay for the bulk of pre-
scriptions.

The government has also said it
will spur competition by rescinding
rules that limit the number of phar-
macies in a given population area
and bar a new pharmacy from open-
ing within 100 meters of an existing
one. In response, pharmacists across
Greece went on strike for four days

recently.
The trucking industry is also in

the crosshairs. Greece agreed to
scrap a system that has kept truck-
ing licenses severely restricted,
boosting the value of a license to as
much as €90,000 for a 40-ton trac-
tor-trailer. There are currently
about 33,000 licenses circulating in
Greece. The government hasn’t is-
sued new ones in several years.

Greece is now considering a sys-
tem that issues licenses according
to demand—and only to trucking
companies, not to individuals, as a
way to consolidate the sector and
develop economies of scale. That
will slash the value of existing li-
censes—“by about 50% in the first
year” and then gradually for an-
other five, estimates Theoharis
Tsiokas, secretary general for
Greece’s transport ministry.

Truckers are livid. “Truckers are
going to be hit twice, from the loss
in the value of their licenses and
from the recession.” says Nikos Pa-
pastamatopoulos, vice president of
Greece’s trucking union, the Panhel-
lenic Union of Overland Commercial
Transporters. If Athens doesn’t
change its plan, he says, “we will
take to the streets and we will not
leave.”

The benefits of such deregulation
may take years to be felt. Encourag-
ing more foreign cruise ships to
stop in Greece, for example, could
eventually buoy hotels, restaurants
and port-town economies. But Yan-
nos Grammatidis, president of the
American-Hellenic Chamber of Com-
merce, worries about pushing labor
unions too hard in the meantime.
“You have to be careful to avoid vio-
lent protests,” he says.

By Bob Davis in Washington
and Sebastian Moffett,
Alkman Granitsas and
Nick Skrekas in Athens

Finance minister defends austerity steps
ATHENS—Greece’s finance minis-

ter said the country has no plans to
restructure its giant public debt and
has no need to adopt new austerity
measures to meet its budget targets.

In an interview in the Sunday
Eleftherotypia newspaper, Finance
Minister George Papaconstantinou
also said Greece had no other choice
but to follow through with its bud-
get and reform plans to the letter.

In May, the Greek government
agreed to a three-year, €30 billion
($36.8 billion) austerity and reform
program in exchange for a €110 bil-
lion bailout package from the Euro-
pean Union and the International
Monetary Fund.

But those austerity measures,
part of a series of belt-tightening
programs announced by the govern-
ment to cut Greece’s budget deficit,
include deep spending cuts and tax
increases that have angered the

country’s labor unions and stoked
public discontent.

Greece’s economy, already stum-
bling through a yearlong reces-
sion—its first in more than 15
years—is expected to contract 4% in
2010 as a result of the austerity pro-
gram.

“Greece does not need to take
further measures, especially painful
ones,” Mr. Papaconstantinou said. “I
see only one choice ahead of us, to
consistently achieve our targets.”

With €110 billion in EU and IMF
financing secured, Greece has one to
two years to meet its budget targets
before needing to return to the fi-
nancial markets for fresh financing.

However, many investors think it
increasingly likely that Greece will
have to restructure its giant public-
sector debt burden, which is fore-
cast to hit 125% of gross domestic
product this year—the highest in the
euro zone. And even under the EU-
IMF program, that debt burden is

due to peak at close to 150% of GDP
in the years ahead.

However, Mr. Papaconstantinou
said any debt restructuring would be
“catastrophic” for Greece.

“A renegotiation (of our debt)
would be catastrophic for the credi-
bility of the country,” he said. “It
would lead to the effective marginal-
ization of the country from the capi-
tal markets. It would require even
bigger spending cuts and a very
deep recession.”

BY ALKMAN GRANITSAS

Greece’s
annual
revenue…

And its
annual
interest
payments

*Figures are actual
Sources: International
Monetary Fund; Greece

Heavy burden
IMF measures will increase Greece's projected revenues, but
interest payments could consume about one-fifth of revenue.
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Austerity measures imposed by the IMF and EU have roiled Greeks, and Athens will face pressure from unions seeking exemptions from the cuts. Above, protesters in Athens on May 12. Agence France-Presse/
Getty Images
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Frenchman builds a castle in Arkansas
Workers labor as if it were the 13th century, which means no power tools, no cellphones; basket weaver needed

LEAD HILL, Ark.—Boone
County Judge Mike Moore has
seen plenty of dreamers promise
the world to this humble corner
of the Ozarks.

Developers have talked of an
amusement park, a Nascar race-
track, a golf course lined with
condos. None of that materialized.

So when a dapper Frenchman
stopped by his
office a few
years back to
sketch his vision
of building a me-
dieval castle in
the forest, Judge
Moore scoffed.

“I was like,
‘Yeah, yeah, I’ll
believe you
when I see the
moat,” he re-
calls. “Well, now
I see the moat.”

Actually, just a scale model of
the moat. The real thing hasn’t
been dug yet. But construction of
the castle itself is under way. The
first layers of hand-hewn rock are
rising from a hillside clearing. The
turrets are taking shape, and the
arched entry that will one day
support the drawbridge. You can
hear the plink of chisels, the creak
of wooden carts, and the grunts
of local laborers who are building
the massive fortress by hand, us-
ing only tools available in the 13th
century.

Which raises the obvious ques-
tion: Why?

It all begins with the French-
man, Michel Guyot, who has been
obsessed with castles since he
was a boy. For years, he renovated
medieval ruins. In 1997, he set a
grander course: He would build
his own crenellated château in the
Guédelon forest in Burgundy. To
finance the project, he opened the
site to tourists. It has been self-
sustaining ever since.

The Guédelon castle, which is
about halfway built, has drawn
visitors from around the world,
including Jean-Marc Miret, a
French expatriate living in the
Ozarks. He was so taken with the
concept, he urged Mr. Guyot to
build an American version on his
estate in Boone County, Ark.

“We went on the Internet to
check, where was this Arkansas?”
says Noémi Brunet, Mr. Guyot’s
wife and business partner. Her
conclusion? “It was the middle of
nowhere.”

It was also irresistible. Mr.
Guyot and Ms. Brunet visited and
fell in love with the remote
county, best known for its annual
crawdad festival. “It’s green and
lovely, very authentic, very pure,”
Ms. Brunet says.

Returning to France, Mr. Guyot
raised $1.5 million from 14 inves-
tors—all friends of his—to buy a
20-hectare parcel and begin con-
struction.

He cheated at first, just a bit:
Mechanized equipment was
brought in to build a visitors’ cen-
ter and a wheelchair-accessible
walkway.

But when it comes to the cas-
tle itself, Mr. Guyot makes no con-
cessions to modernity—except for
those mandated by federal work-
place requirements. Workers,
though dressed in medieval garb,

must wear steel-toed boots and
safety goggles.

The stones are quarried at the
site; the timber is cut from local
trees; every nail and tile are made
on premises. Knotted ropes are
manipulated to measure angles.
Two-ton boulders are hoisted by a
foot-cranked crane that resembles
a giant wooden hamster wheel.

The site manager has had trou-
ble hiring a basket weaver, but

there’s a black-
smith on site, a
rope maker, a
potter, even a
flock of sheep to
provide wool for
castle tapestries.

Muscles
straining as he
hoists and splits
20-kilogram
stones to set
into the castle’s
outer wall, ma-

son Brad Fire Cloud says he
dreams of power tools with shock-
absorbent grips. “That crosses my
mind all day long,” he says.

Six men quit during their first
week on the job, including one be-
fore noon the first day. There’s no
music on site. No cellphones al-
lowed. No McDonald’s runs for
lunch breaks. The floppy medieval
hats look so goofy that mason An-
thony McCutcheon says his wife
“just about runs me off when I
come home wearing it.”

Still, the two dozen laborers
who stuck it out, for wages rang-
ing from about $12 to $20 an
hour, have discovered unexpected
joys. The work is peaceful and
challenging and, best of all,
steady.

“Most jobs in masonry last
three or four months. Out here,
we got 20 years,” says Mr. Fire
Cloud, who hides his Dr Pepper in
a burlap bag to keep the ambience
authentic. “That’s job security.”

Over in the stonecutters hut,
meanwhile, master carver Franck
Falgairette, who learned the trade
in his native France, is teaching
apprentice Keith Barnhart to
chisel. It isn’t going well.

“I cannot hear the rhythm!”
Mr. Falgairette shouts. “Attack!
Attack!”

Mr. Barnhart gives a tentative
tap.

“The stone will fight you,” Mr.
Falgairette says. “But you have a
brain. You need to figure out its
weak point.”

Mr. Barnhart studies his chunk
of rock, looking baffled but un-
daunted. He spent nine years
pouring concrete. Whatever this
gig might throw at him, it’s better
than that. “Not many people can
say they built a castle,” he says,
and grins.

The project is being supervised
by several historians, including
Andrew Tallon, a professor of me-
dieval art and architecture at Vas-
sar College.

He admits that at first, the
concept struck him as loony. “But
it was better than another Disney
castle,” he says—so he signed on
as an adviser. He toured the
emerging battlements recently
and says the commitment to au-
thenticity won him over: “It’s just
really cool.”

To cover construction costs of
about $1 million a year, the Ozark
Medieval Fortress must draw

150,000 visitors annually. So far,
tourism has been a trickle: Just
over 1,000 visitors in a month.
But the tourist season doesn’t
start in earnest until this week-
end, and officials expect it will
pick up. They’re marketing heav-
ily in Branson, Mo., a co-
untry-music mecca less than an
hour’s drive from the castle that
attracts 7.5 million tourists a year.

The detour is worth it, says
Wendy Flaming, who made time
on a recent trip to Branson to
tour the fortress. “It’s not some-
thing you see every day,” she

says. An added bonus? All the
walking, she says, works off some
of the all-you-can-eat buffets.

It is, indeed, a bit of a hike
from the castle to the visitors’
center. Joyce Dahlquist, who runs
the gift shop, says since the site
opened May 1, several tourists
have suggested a golf cart be de-
ployed to haul the tired and the
sweaty to their cars. The idea ap-
palls her.

“Excuse me, but that’s 1266
down there,” Ms. Dahlquist says.
“They didn’t have golf carts
then!”

BY STEPHANIE SIMON

Workers are doing it the hard way—using medieval tools and techniques.
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)Rendering of the completed castle
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Czech poll sets stage for budget cuts
Leaders of three center-right parties hold coalition talks; new government is expected to focus on reducing deficit

PRAGUE—Czech voters handed
an unexpectedly strong victory to a
group of more conservative politi-
cal parties in parliamentary elec-
tions over the weekend, setting the
stage for a right-leaning govern-
ment expected to cut spending in
step with a broader European shift
toward fiscal austerity.

Three center-right parties, led by
the Civic Democrats, together cap-
tured nearly 48% of the popular
vote, winning a combined 118 seats
in the 200-seat lower house of the
Czech legislature. Party leaders be-
gan meeting to discuss the forma-
tion of a coalition government.

If they succeed, it would likely
cheer investors, who generally see
the conservative parties—which
campaigned with pledges that they
would prevent a Greek-style cri-
sis—as the most likely to revamp
the country’s pension system and
take other steps to curb growth in
government deficits.

The Czech Republic is in far
stronger fiscal shape than Greece
and other European states with debt
woes. Prague’s national debt, at a
level equal to about 35% of gross
domestic product, is less than half
the European average. But without
changes in social-welfare programs,
it could grow.

Czech policy makers, like their
counterparts in other European cap-
itals, are having to weigh the bene-
fits of tighter limits on government
spending against the risks posed by
budget austerity for nascent recov-
eries in national economies as well
as for the region and the world.

Last year, the Czech Republic’s

GDP shrank 4.1%. It is expected to
grow 1.5% this year. Analysts cau-
tion that overly tight fiscal policies
could act as a brake on expansion.

Petr Necas, the leader of the
Civic Democrats, said on Czech tele-
vision Sunday that his party “was
on a good path” in informal discus-
sions with its potential coalition
partners. He said he supported more
robust deficit-reduction efforts than
those proposed by the country’s
current caretaker government,
which planned to cut the budget gap

to 4.8% of GDP in 2011 from 5.8%
this year.

“It is our duty to be more ambi-
tious,” Mr. Necas said. He said he
would aim for a deficit of about 4%
to 4.5% of GDP.

Government overspending “is a
big problem for Europe,” said Mar-
tin Stoces, a 20-year-old student in
Prague who said he voted for the
Civic Democrats. Parties on the left
“are for workers,” he said. “They
aren’t good for business.”

Governments across Europe are

pushing ahead with austerity plans
in the wake of the debt crisis in
Greece and worries about govern-
ment spending in Spain, Portugal
and Italy. Public reactions have been
mixed, with union members and
others taking to the streets to pro-
test cuts in some countries.

Romanian public-sector unions
are planning demonstrations against
government plans for wage cuts to
shrink the country’s budget deficit.
Doctors, teachers and others are ex-
pected to walk off their jobs Mon-

day, and transport workers in the
capital, Bucharest, have called a
one-day strike for Tuesday.

Czech voters also showed ambiv-
alence about austerity measures.
The center-left Social Democrats,
who had promised to boost welfare
payments and shrink the deficit by
raising taxes, received the most
votes of any single party in the elec-
tion, which was held Friday and Sat-
urday.

But the party’s vote tally—with
22.1% of the popular vote and 56
seats in the lower house—fell far
short of the outcome forecast in the
run-up to the elections, when opin-
ion polls showed the Social Demo-
crats likely to win about 30% of the
vote. The Social Democrats’ chair-
man resigned after the election. The
party will likely be given an oppor-
tunity to form a government, since
it was the largest vote-getter. But
even party officials said it appeared
unlikely to be able to find coalition
partners.

“The onslaught of assertions that
we are going down the road of
Greece unless we start saving” may
have pushed voters toward center-
right parties, said Jiri Pehe, director
of New York University’s Prague
campus and a political analyst.

But Mr. Pehe said much of the
election dynamic appeared driven
by distaste for politics as usual and
for the two big parties, the center-
left Social Democrats and the cen-
ter-right Civic Democrats. Both did
significantly less well than in the
2006 elections. “People just said,
‘enough is enough,’ and gave their
support to new parties,” including
the center-right TOP 09 and Public
Affairs parties, Mr. Pehe said.

BY GORDON FAIRCLOUGH

Karel Schwarzenberg, left, leader of the TOP 09 party, talks with Civic Democrat leader Petr Necas on Sunday in Prague.
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Rift between Germany and ECB widens
FRANKFURT—The rift between

the European Central Bank and Ger-
many appeared to widen, as a top
bank official offered what econo-
mists saw as a critique of the re-
sponse of the euro zone’s largest
member to the rescue of Greece and
other debt-burdened economies.

In a speech Friday in Morocco,
ECB executive board member Lorenzo
Bini Smaghi said that “in one large

euro-area country it was thought that
public support for swift action could
be achieved only by dramatizing the
situation, for instance, by telling the
public that ‘the euro is in danger’ or
by considering the possibility of ex-
pelling a country from the euro area.”

Mr. Bini Smaghi didn’t specifi-
cally name Germany. But the impli-
cation is clear, says Barclays Capital
economist Julian Callow, that “this
is a public chiding of Germany.”

In March, German Chancellor An-
gela Merkel said there needs to be a

mechanism under which “as a last
resort, it’s possible to exclude a
country from the euro zone if again
and again it doesn’t fulfill the re-
quirements.”

Such rhetoric made the eventual
price tag higher, Mr. Bini Smaghi
suggested. In the middle of a crisis,
speaking about the euro being in
danger or about expulsion of a
member country is “like fanning the
flames,” and made the cost of the
support package higher, he said.

“This is very strong and unusual
for the ECB to call out a single coun-
try; without any doubt it refers to
Germany,” says Carsten Brzeski,
economist at ING Bank.

The ECB declined to comment on
whether Mr. Bini Smaghi’s reference
was directed at Germany.

The relationship between Ger-
many and the ECB is critical for the
long-term success of the euro. In ad-
dition to being the region’s most
powerful economy, Germany’s anti-
inflation focus and separation of
monetary policy from politics
formed the core of the ECB’s found-
ing philosophy. Other countries in
the euro zone benefited, via lower
interest rates, from the credibility
Germany brought to monetary
union. Germany’s export-driven
economy, in turn, benefits from un-
fettered access to one of the world’s
largest economic zones.

Although Athens’s deficit was
just €32 billion ($39.5 billion) last
year, the severe rise in Greek debt

yields earlier in the spring while Eu-
ropean governments delayed com-
mitting funds eventually led to a
three-year €110 billion aid package
from the European Union and the
International Monetary Fund. Inves-
tors then became spooked by other
countries such as Spain, Ireland and
Portugal that face years of stagnant
growth. Those fears drove up debt-
financing costs and fanned fears of
broader defaults. The EU and IMF
eventually kicked in another €750
billion in loans, if needed, as part of
a stabilization fund.

Germany’s parliament eventually
approved Germany’s share of the
both rescues, which is the largest of
any EU country based on the size of
its economy. Mr. Bini Smaghi’s
larger point was that Europe’s re-
sponse to the crisis isn’t unusual,
given that democracies have to
weigh public opinion and make a
trade-off between short-run costs
and long-term benefits. In Europe’s
case, “whenever a decision was
needed it was ultimately taken,” said
Mr. Bini Smaghi. That is in contrast
to the U.S., where the $700 billion
bank-rescue package in 2008 was
initially rejected by Congress.

Other advanced countries face fi-
nancial difficulties, too, he said, but
Europe is being forced to address its
problems earlier in part because the
ECB’s anti-inflation mandate means
countries can’t erode the cost of
their debt through higher inflation.

Others in Europe have directly

criticized Germany. At a conference
in Frankfurt last week, Dutch cen-
tral-bank head Nout Wellink called
Berlin’s unilateral decision to ban
short-selling on certain financial as-
sets “not helpful” and said it should
have consulted others in Europe.

France has criticized Germany’s
reliance on exports and its large
trade surplus for economic growth,
saying it isn’t necessarily in the in-
terest of the euro zone as a whole.

German members of the ECB
have, in turn, distanced themselves
from the central bank’s most contro-
versial May decision in its 12-year
history, made earlier this month, to

purchase the government debt of its
most vulnerable members like
Greece, Spain, Ireland and Portugal.
The fear, particularly pronounced in
Germany, is that such steps could
hamper the central bank’s indepen-
dence and credibility.

In a rare show of defiance for the
consensus-driven ECB, Germany’s
central-bank head, Axel Weber, told
German newspaper Börsen-Zeitung
that he viewed the bond-buying de-
cision “critically” and that it carried
“substantial stability risks.” Central-
bank governors such as Mr. Weber
sit on the ECB’s policy-setting Gov-
erning Council. Germany’s Jürgen
Stark, who like Mr. Bini Smaghi is on
the ECB’s Frankfurt-based executive
committee, later said in a German
television interview that he shared
Mr. Weber’s view that the bond pur-
chases potentially posed risks to
stability. The European Central Bank
could start exiting the current pe-
riod of loose monetary policy in
July, weekly magazine
Wirtschaftswoche quoted Mr. Jürgen
Stark as saying Sunday.

The ECB has cast a wary eye on
German public opinion, which was
overwhelmingly against the Greece
bailout. ECB President Jean-Claude
Trichet gave three interviews to
German publications in the two
weeks after the bond-buying deci-
sion, using those opportunities to
stress that the ECB has kept German
inflation lower in the last dozen
years than it has ever been.

BY BRIAN BLACKSTONE

The ECB’s Lorenzo Bini Smaghi
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‘This is very strong and
unusual for the ECB to call
out a single country; without
any doubt it refers to
Germany,’ says ING
economist Carsten Brzeski.

28 THE WALL STREET JOURNAL. Monday, May 31, 2010

SPORT

With the World Cup set to
kick-off next week, we begin an
in-depth preview of the tourna-
ment by analysing Group A, the
only group in South Africa to
feature two previous champions
in France and Uruguay.

Mexico has also shown de-
cent pedigree at past finals and
has got as far as the quarter-fi-
nals, meaning South Africa
faces a tough task to advance
from the group, although no
host nation has ever failed to
reach the last 16.

France is favourite to top
group, despite some concerns
about its qualifying form. Ray-
mond Domenech’s side had Thi-
erry Henry’s handball against
Ireland to thank for its progress
through the playoffs and it
could struggle in the later
rounds, even though the French
look the strongest team in this
group and decent value at
evens.

Mexico qualified in impres-
sive style, winning 11, drawing
three and losing six of its 20
matches. Javier Aguirre’s side is
appearing in the finals for a
fifth time in a row and has
reached the second-round in
each of the past four tourna-
ments. The Mexicans can be
backed at evens with Victor
Chandler to do so again.

Uruguay is available at 11/10
with Boylesports to make the
knock-out stages, something
the country failed to do in its
last appearance in 2002.

At 21/10, South Africa is a
big price compared to the oth-
ers to progress from Group A.
However, with Carlos Alberto
Parreira at the helm the side
has an experienced manager
who has won the World Cup
previously with Brazil and could
be worth backing.

Tip of the day

18

Source: PlanetF1

France’s Thierry Henry
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World Cup hopefuls creaking
and gasping to South Africa
Injuries to key players have entire countries on edge as big kickoff draws close

Compared with the American
version of football, soccer doesn’t
seem all that rough. There are no
helmets, no blind-side hits. Just a
bunch of con-artists who howl in fake
agony to the referees whenever they
go down.

Here’s the thing, though: A lot of
them aren’t getting up.

As the June 11 opening of the
World Cup approaches, injuries are
clouding the tournament. From Eng-
land to Germany to Ghana, teams are
breathlessly awaiting last-minute
word on whether key players can
play—or are already resigned to the
likelihood that they can’t.

The predicament highlights a fact
well-known among players and
coaches, but not among casual ob-
servers: This is an incredibly grueling
game, largely because of its unique,
almost ceaseless schedule.

Unlike American football and the
other major U.S. team sports, which
have four-to-six-month offseasons
depending on whether a team
reaches the playoffs, the 38-game
season of the English Premier League
runs from mid-August through early
May. On top of that are World Cup
qualifying matches, “friendlies” (or
exhibition games) and the myriad
club trophies that European sides
compete for.

Chelsea, of the Premier League,
played an additional 18 games this
season by competing for the FA
Cup, the Carling Cup, the Commu-
nity Shield and the Champions
League.

“It’s easy for us to say, ‘Come on,
it’s the World Cup, they should get
up for it,’ ” says Alexi Lalas, a for-
mer U.S. national-team defender
who is now an ESPN analyst. “Emo-
tionally you can do that, but physi-
cally, you wonder how long that
adrenaline can last for some of
these players. It’s just amazing the
amount of games they play—and
then the next thing you know,
they’re getting ready for the biggest
tournament in the world.”

It’s not necessarily foul play
that’s causing all the pain. Soccer
players can get hurt without an op-
ponent even being nearby. Because
of wear and tear from the schedule,
and because of the unending run-
ning, planting and jumping that the
sport requires, players constantly
suffer noncontact injuries to their
knees, ankles and feet.

At the latest World Cup, in 2006,
27% of all injuries involved no di-
rect contact with another player, ac-
cording to the official medical re-
port of FIFA, soccer’s world
governing body. “Heading into this
World Cup, I’ve seen a lot of injuries
that have been self-inflicted: myself,
[David] Beckham,” says U.S. de-
fender Oguchi Onyewu.

Mr. Onyewu, who is critical to
the U.S.’s shaky, gimpy defense, is
coming back from a ruptured left
patellar tendon, suffered when he
tried to head a corner kick on the
slick turf during an October World
Cup qualifier against Costa Rica. “I
could’ve sworn until I saw the video
that somebody kicked me,” said Mr.
Onyewu, who insists he’s fine now.
But the manner in which he got
beaten on a goal in Tuesday’s

friendly against the Czech Republic
raised eyebrows. As Tomas Sivok
outjumped him for the header, Mr.
Onyewu barely got off the ground.

But at least he’s out there. Mr.
Beckham, the English star, won’t
play after tearing his left Achilles’
tendon in March, while innocuously
planting his left foot with no one
near him during an AC Milan game.

Spain, considered a co-favorite
along with Brazil to win the tourna-
ment, has been on edge over the
condition of forward Fernando Tor-
res, who underwent knee surgery
last month, and midfielder Cesc Fa-
bregas, who is coming back from a
broken leg. Both are training with
their clubs, however. South Korea’s

promising squad will probably have
to play its opener against Greece
without forward Lee Dong-Gook, the
top scorer in Korea’s league last
year, because of a hamstring injury.

For England, the run-up to South
Africa has been a maddening pro-
cession of pulls, ligament tears and
injury scares. Panic-inducing pre-
World Cup injuries have become a
tradition for the English, who in
2002 and 2006, respectively, saw
Mr. Beckham and Wayne Rooney
suffer metatarsal injuries just weeks
before the big event. (Both recov-
ered in time to play, although nei-
ther was in top form.)

With World Cup rosters due
Tuesday, England is waiting until

the last minute to decide whether to
include injured midfielder Gareth
Barry, although coach Fabio Capello
is confident he’ll be ready. Mr.
Rooney and John Terry went down
with potentially devastating injuries
this spring—Mr. Rooney to an ankle
ailment, Mr. Terry to the dreaded
foot curse—but both were later
found to be minor. Forward Bobby
Zamora would’ve made the prelimi-
nary roster, coach Mr. Capello said,
but he had to pull out because of an
Achilles’ injury.

“There are far too many games,”
says Tommy Smyth, an ESPN ana-
lyst. “Fulham played [62] games
this year to get to the final of the
Europa League. It’s all about maxi-
mizing as much money as you can
get out of the players.”

It is particularly so in England,
which is known for a rougher brand
of play. But former England coach
Sven-Goran Eriksson, who is manag-
ing Ivory Coast in this World Cup,
said that research has shown that
Premier League players incur more
injuries than other European-league

players because of their schedule.
“It was mostly because the season
is so long, and especially because
they don’t have a [winter] break,”
Mr. Eriksson says. Other European
leagues take a few weeks off in De-
cember and January.

But then there’s the carnage
from contact. U.S. captain Carlos
Bocanegra got kicked in his knee
this spring and somehow wound up
undergoing surgery for a sports
hernia—an abdominal injury—on
May 5. “I ended up compensating
and running differently, and then
got pain in my abdomen,” says Mr.
Bocanegra, who is on the U.S. roster
and says he’s fine now.

The most controversial pre-
World Cup injury cost Germany its
captain and has become a matter of
international intrigue. In the FA Cup
final May 15, midfielder Michael
Ballack, who was named to the past
two World Cup All-Star teams, suf-
fered torn ligaments in his right an-
kle on a questionable tackle by Kev-
in-Prince Boateng, who plays for
Ghana—which is in Group D with
Germany. Mr. Boateng, who claimed
Mr. Ballack slapped him earlier in
the match, apologized for the tackle.

But Ghana has its own problems.
Star midfielder Michael Essien, who
plays for Chelsea, was ruled out of
the World Cup on Thursday because
of a knee injury. His loss is far more
devastating to Ghana than Mr. Bal-
lack’s to Germany, because Mr. Bal-
lack, 33, is declining and Germany’s
roster is deeper.

Then again, Germany has also
lost No. 1 goalkeeper Rene Adler
and Christian Traesch, another mid-
fielder, for the World Cup to pre-
tournament injuries. “Injuries are
part of football, unfortunately,” says
Mr. Eriksson, the Ivory Coast coach.
“The risk is always there.”

BY DARREN EVERSON

German star Michael Ballack, while playing for Chelsea of the English Premier
League, suffered ligament damage to his ankle during this tackle by Kevin-
Prince Boateng of Portsmouth—he will miss the World Cup.
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Wear and tear from soccer’s
relentless schedule means
players are injured even
without being kicked.



6 THE WALL STREET JOURNAL. Monday, May 31, 2010

EUROPE NEWS

Comic’s party bests rivals in Iceland vote
REYKJAVIK—Voters here blew a

loud raspberry at Iceland’s political
establishment Saturday, handing
victory in the capital’s municipal

elections to an upstart political
party that ran a blatantly satirical,
humor-based campaign.

After promising a polar bear for
the Reykjavik zoo and making other
unorthodox proposals, the six-
month-old Best Party won 34.7% of
the vote, securing six of the 15 seats
on the city council. It was closely
followed by the Independent
Party—the traditional powerhouse in
the city—with 33.6% of votes and
five seats. The Social Democratic Al-
liance, which currently governs Ice-
land in coalition with the Left-Green
Movement, won three seats while its
coalition partner was left with one.

The win for the Best
Party—whose slogan loosely trans-
lates to “Whatever Works!”—puts
its leader Jon Gnarr, Iceland’s best-
known comedian, in a strong posi-
tion to become mayor of Reykjavik,
a post that is sometimes a launching
pad for national politics. Although
the Bests are two seats short of an

absolute majority, longstanding en-
mity among the other parties will
make it hard for them to agree on
an alternative candidate.

Speaking Sunday, Mr. Gnarr said
his party’s entry into government
opened up “a new option for poli-
tics.”

He added that his team “will
have to work on the infrastructure
of the party so that people have a
way to understand what the Best
Party is about and to learn the ben-
efits are of what we are calling ‘an-
archical surrealism.’ ”

Mr. Gnarr said he is confident he
will be named mayor, at which time
he will immediately order the con-
struction of a polar bear enclosure
at the city zoo, all part of his bid to
“make Reykjavik a friendlier, nicer
and safer place to live.”

As polls began predicting a
strong showing by the Best Party
earlier this month, its meteoric rise
sparked a firestorm of debate in Ice-

land. Government and opposition
leaders alike warned against putting
the city in the hands of what they
characterized as clowns at a time
when Iceland is mired in an eco-
nomic crisis. But many Icelanders
embraced the party as a way to do
away with a broken political system.

While the Best Party’s critics im-
plored its team of comedians, actors
and musicians to end their cam-
paign, Mr. Gnarr insisted he would
follow through to the end. It was the
best way to expose the “ridiculous”
state of traditional politics, he said.

The Bests’ victory comes at a
pivotal moment for Iceland’s
320,000 people. Their tiny economy
was arguably the hardest hit by the
2008 global financial crisis, which
devastated a domestic banking sys-
tem that had swollen to 10 times the
country’s gross domestic product.

The meltdown left Icelanders
mistrustful of traditional politicians,
even more so after a parliamentary

report exposed close ties between
the previous Independent Party gov-
ernment and the brash bankers who
had fueled Iceland’s giant credit
bubble, as well as widespread cor-
ruption.

Many have seized upon the Best
Party as a means to overhaul that
system, even if they aren’t sure
what it will do once in government.

“I think this is very important,
because change is a good thing right
now,” said Oskar Gudson Einarsson,
a contractor who didn’t vote in the
election because he is from the town
of Gardabair. “Whether [Gnarr] is
the right man to bring that change,
I don’t know.”

Supporters of the other parties
are dismayed, however.

“I’m in shock,” said Rikey Egg-
ertsdottir, a student who voted Left-
Green in the Reykjavik election. “I
thought people were just joking
with their responses to pollsters
during the campaign.”

BY MICHAEL CASEY

Coalition’s honeymoon ends
U.K.’s point man on fighting deficit steps down amid flap over rent payments to a lover

LONDON—Less than three weeks
after its formation, the U.K.’s coali-
tion government suffered an embar-
rassing setback when a top govern-
ment minister resigned his post
after questions were raised about
his use of parliamentary expenses to
pay rent to a lover.

David Laws of the Liberal Demo-
crat party held the No. 2 post in the
Treasury, where as chief secretary
he was charged with seeing through
tough government-spending cuts
needed to reduce the country’s huge
budget deficit. The former banker
played a central role in forming the
coalition government with Prime
Minister David Cameron’s Conserva-
tive Party after this month’s general
election failed to generate a major-
ity of seats in Parliament for any
party.

But Mr. Laws resigned the posi-
tion Saturday night, less than 24
hours after a report in the Daily
Telegraph newspaper said he
claimed £40,000 ($58,000) for
rental and other housing-related
payments made to James Lundie. In
a statement earlier Saturday, Mr.
Laws had admitted that he had been
in a relationship with Mr. Lundie
since 2001. Mr. Osborne said Danny
Alexander would fill Mr. Laws’ role
as chief secretary.

Beyond the strains on the coali-
tion, Mr. Laws’ departure is a blow
because he was seen as eminently
qualified for the job of deficit man-
agement. Having won high grades in
economics from Cambridge Univer-
sity, Mr. Laws went on to a career as
an investment banker at J.P. Morgan
and Barclays de Zoete Wedd, a pre-
decessor of Barcalys Capital, before
leaving the City to become economic
adviser to the Liberal Democrats in
1994. As a politician, Mr. Laws has
held a series of posts shadowing the
Treasury as a Liberal Democrat
spokesman. Mr. Alexander, mean-
while, has little track record in fi-
nance, becoming an MP after a ca-
reer mainly in communications.

“As part of the team that negoti-

ated the coalition agreement I am
absolutely committed to taking the
necessary steps to address the defi-
cit rapidly,” Mr. Alexander said in an
emailed statement.

The problem for Mr. Laws was
that payments to partners have
been prohibited since 2006. Mr.
Laws initially responded to the con-
troversy by referring himself to the
Parliamentary Standards Commis-
sioner, a decision that was wel-
comed by Mr. Cameron.

While accepting Mr. Laws’ resig-

nation, however, leaders of both co-
alition partners, including Mr. Cam-
eron, heaped praise on him as an
“honorable” man.

Mr. Laws had sent a letter saying
he couldn’t escape the conclusion
that “what I have done was in some
way wrong, even though I have not
gained any financial benefit from
keeping my relationship secret in
this way.” Mr. Cameron sent a let-
ter back thanking Mr. Laws for his
resignation and seeming to accept
Mr. Laws’ privacy explanation.

Treasury Chief George Osborne
issued a statement saying he was
“very sorry to lose David from the
Treasury. ...Public life should have a
future place for such an honorable,
talented person.”

The revelations concerning Mr.
Laws’ claims are an aftershock from
the expenses scandal that rocked
Britain’s political classes last year,
when documents obtained by the
Daily Telegraph revealed wide-
spread abuse of a system designed
by the lawmakers themselves.

Mr. Laws’ arrangement didn’t
come to light at that time because
his relationship with Mr. Lundie
wasn’t known; Mr. Laws said he had
wanted to protect his privacy rather
than make a financial gain.

The claims are particularly em-
barrassing for the Liberal Demo-
crats, who during the election cam-
paign often talked about how they
had a better record on expense
claims.

Mr. Laws also had appeared the
archetype of the “new politics” that
Mr. Cameron promised after the ex-
penses scandals. Mr. Laws’ first de-
cision in the Treasury was axing his
chauffeur-driven car, to save more
than £110,000 per year.

Mr. Cameron faces disquiet
within his own Conservative Party
about the coalition. Some right-
wing Conservatives are unhappy
about agreements to satisfy the Lib-
eral Democrats on an increase in the
capital-gains tax and changes to the
electoral system.

This week, the government will
try to regain the initiative and take
focus off Mr. Laws. On Monday, Mr.
Cameron will send a letter to all
government departments, setting
out deadlines for the publication of
key government data, including
crime, hospital infection and gov-
ernment spending. Transparency
was part of the agreement that set
the terms for the coalition. Data on
senior civil-service salaries, for in-
stance, will be released this week.

On Sunday, Eric Pickles, the new
minister for Communities and Local
Government said he has vetoed a
£240,000 salary for the head of the
Audit Commission, which audits
public bodies.

By Bruce Orwall,
Alistair MacDonald

And Paul Hannon

David Laws leaving 10 Downing Street earlier this month
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U.K. recovery
is vulnerable
to euro crisis

LONDON—The U.K. economic re-
covery is under way, but the country
faces heightened threats from the
worsening crisis in the euro zone
and upheaval in global financial
markets, the British Chambers of
Commerce said Sunday.

The business group raised its
forecast for economic growth this
year to 1.3% from 1.0% predicted in
March, but cut its forecast for gross
domestic product growth for next
year to 2.0% from 2.1% because of
the higher medium-term risks. The
economy contracted 4.9% in 2009.
David Kern, the BCC’s chief econo-
mist, said that after two consecutive
quarters of economic growth, the
risk of a relapse is less severe.

“The recovery is still weak, and
it would be unwise to disregard the
threat of a double-dip recession,” he
said in a statement.

He welcomed the coalition gov-
ernment’s “forceful” measures to
deal with the budget deficit, but
cautioned that significant fiscal
tightening beyond the recently an-
nounced £6 billion ($8.7 billion)
should be implemented when the
economic recovery is more secure.

“Over the next four to five years,
growth in GDP is likely to average
just under 2% per year—consider-
ably less than the 2.7% average
growth recorded in the period 2003-
2007,” he said.

Unlike the Paris-based Organiza-
tion for Economic Cooperation and
Development, which said last week
that the Bank of England should
raise rates to 3.5% by the end of
next year, the BCC recommended it
keep rates low for a prolonged pe-
riod to support businesses.

The BCC forecast the Monetary
Policy Committee would raise rates
to 1.0% from the current record low
of 0.5% in December, and up to 2.5%
by the end of 2011. It also predicted
that inflation would average 3.3%
this year and 2.9% in 2011.

The business group said it ex-
pected the new coalition govern-
ment to cut public sector net bor-
rowing to £147 billion, or 9.9% of
GDP, in the 2010-2011 financial year,
and then £116 billion, or 7.5% of GDP,
the following year.

BY NICHOLAS WINNING
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C-SUITE: TECHNOLOGY

Long lines greet iPad during its international debut
Apple Inc.’s iPad debuted out-

side the U.S. on Friday, drawing
long lines of eager consumers
hoping to get their hands on the
tablet computer that is still in
short supply at home.

The iPad went on sale in nine
countries—Australia, Canada,
France, Germany, Italy, Japan,
Spain, Switzerland and the
U.K.—nearly two months after it
launched in the U.S on April 3.
Since going on sale, Apple has had
trouble keeping up with demand,
forcing the company to push back
the international launch by a
month.

Analysts estimate Apple will
sell about 1.7 million iPads in the
April to June quarter and five mil-
lion for the year world-wide.

“The wild card is whether they
can produce more of them to meet
demand because the demand is
there,” said Gene Munster, an ana-
lyst for Piper Jaffray. Just as with
the iPhone, overseas markets are
expected to comprise a significant
share of overall iPad sales.

Mr. Munster said the U.S. prob-
ably contributes about a third of
Apple’s overall iPhone sales, with

the rest coming from overseas.
In Tokyo’s hip Harajuku shop-

ping district, hundreds of waiting
buyers, surrounded by swarms of
flashing cameras and television
crews, crowded into the flagship
store of Softbank Corp., the iPad’s
exclusive Japanese wireless car-
rier, when the doors opened.

At the Apple store in the up-
scale Ginza neighborhood, a re-
ported 1,200 people lined up to be
among the first to get an iPad,
which ranges in price from 48,800
yen to 77,280 yen ($535 to $850).
Japan’s national morning televi-
sion news programs carried live
footage from a store with custom-
ers overwhelming the sidewalk
outside.

“With the iPhone in my right
hand and the iPad in my left hand,
it’s like having two guns blazing,”
said Softbank Chief Executive
Masayoshi Son at a launch event.

The first person in line at the
Softbank store, Kazuki Miura, a
38-year-old freelance writer, said
he had been waiting outside since
Thursday. While he had opportu-
nities to fiddle with iPads bought
in the U.S., he had avoided all con-
tact. “I wanted to stay an iPad vir-
gin,” said Mr. Miura, who bought
a 3G version of the iPad.

Similar scenes played out else-
where across the globe. In Syd-

ney’s Bondi neighborhood, about
500 people queued overnight in
cold, rainy weather as construc-
tion crews worked into the early
hours racing to complete a new
Apple store in time for the 8 a.m.
iPad launch.

At the mobbed Apple store in
central London, staff greeted each
group of shoppers let into the
store with loud cheers and clap-
ping. Along with a local crowd,
the event had drawn Apple fans
from across northern Europe.

Bryher Scoudan, a 59-year-old
former journalist, had driven 300
miles from Cornwall to get in line
at 5 a.m. Michael Eide, 47, who
manages a software company, had
flown from Copenhagen to get a
3G iPad. Ian Hanson, a 29-year-old
pilot who lives in Paris, labored
up the London store’s staircase on
crutches to snap up an iPad.

Anticipation also ran high on
the European continent. In Mu-
nich, Axel Heiter arrived at 4:30
a.m. and was in the first group of

customers allowed into the Apple
store. He said about 15 people had
spent the night, with the first cus-
tomer arriving at 11 a.m. Thursday
with camping gear. By the time
the store opened at 8 a.m., about
500 people were in line.

“We’re really excited to be get-
ting iPad into the hands of even
more customers around the
world,” an Apple spokesman said.

Despite the first-day frenzy, it
is still uncertain whether the iPad
will be as popular overseas as it
has been in the U.S.

Tomoyasu Hirano, chief execu-
tive of software developer Digital-
stage Inc. in Japan, said he ex-
pects many people to wait on
buying an iPad because it repre-
sents an entirely new product cat-
egory. “The real growth will
probably have to wait until next
year,” Mr. Hirano said.

European analysts expressed
similarly cautious optimism.

“I think there will be strong
demand for the iPad in the next
few weeks and months in Europe,”
said Adam Leach, an analyst with
technology advisers Ovum. “.het-
her that means it will break into
the mass market remains to be
seen.”

—Neil Sands in Melbourne,
and Laura Stevens in Berlin

contributed to this article.

By Juro Osawa in Tokyo
and Cecilie Rohwedder

in London

The iPad went on sale in the U.K., Germany and seven other countries Friday.
Above, a customer leaves an Apple store in London with the tablet computer.
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IPad fans face carrying dilemma
Companies tout clothes with large pockets and luxury cases; the ‘iMaxi’ unfolds as a hit

Chuck Pretto couldn’t figure
out how to carry around his new
iPad. So he decided to wear it.

After ordering Apple Inc.’s new
multimedia tablet last month, the
52-year-old property manager re-
alized it might weigh down his
briefcase. He didn’t have another
bag or carrier to cradle the 9.7-
inch, 1.5-pound device. For a time,
Mr. Pretto considered getting a
“man purse” for it. Then he
learned about iPad-compatible
vests on a blog and immediately
bought one.

“People can’t believe this darn
thing will fit inside my pocket,”
says Mr. Pretto, who now wears
the $100 vest every day. The San
Diego resident has since bought
other iPad-friendly apparel, in-

cluding a second vest and a wind-
breaker from travel-clothing
maker Scottevest Inc.

Mr. Pretto’s carrying conun-
drum isn’t unique. After Apple
started selling its tablet in April,
early adapters were stumped on
how to easily hold and transport
the glass-screen gadget.

IPad’s unusual size—bigger
than a 3.5-inch iPhone but smaller
than most laptops—has ramped
up opportunities for enterprising
individuals and companies.

In Fairbanks, Alaska, stay-at-
home mom Kate Clark created a
white, feminine-hygiene-product-
shaped iPad case called iMaxi as a
play on the jokes that were made
about the iPad name when it was
first revealed in January. Orders
flew in. Other companies are mar-
keting backpacks shaped like Star

Wars robot C-3PO as iPad bags,
while still others are developing
industrial-strength iron-on pock-
ets to hold the gadget.

Ms. Clark, 33, the creator of
the iMaxi, fashioned the $30
quilted cotton case with wings for
a laugh and put it up on Etsy
Inc.’s online handicraft market-
place in February. Then she
started getting thousands of hits
from curious buyers.

Now “we’re super crazy busy
just by sewing,” says Ms. Clark,
who has sold more than 100 of the
bags and is now looking for a pro-
duction firm to help her keep up
with orders. “We’re trying to stay
ahead of the wave.”

One iMaxi customer is Mat-
thew Crowley, a 25-year-old aspir-
ing writer. While his father is a
fan of the bag, his fiancée isn’t.
Does he worry about gawkers?
“I’m quite immune in fact.”

Although Apple has largely
ceded the market for accessories
for its laptops and phones, the
company does sell a $39 black
iPad case that can be used to pro-
tect the device on the go and prop
up it up on a tabletop. The mar-
ketplace for iPod and iPhone cases
“has been a great opportunity for
developers, and we’re excited to
see the same enthusiasm for the
iPad,” says an Apple spokes-
woman.

In some instances, entrepre-
neurs are rebranding existing
products to suit the iPad. In Janu-
ary, Scottevest, the travel-clothing
maker, began touting some of its
existing multipocketed travel
vests that can hold magazines,
water bottles and a myriad of
gadgets as iPad compatible.

The Sun Valley, Idaho, com-
pany—which counts Apple co-
founder Steve Wozniak as a mem-

ber of its advisory board—mar-
kets iPad wear starting from $75,
and has since hired additional em-
ployees and more than doubled
production.

Scott Jordan, Scottevest’s CEO,
says the company is now working
on an iPad-compatible trench coat
that can be wrapped into itself to
become an overnight bag.

Luxury luggage brands are
keen to land iPad’s more stylish
fans. Tumi Luggage Inc. and Liz
Claiborne Inc.’s Jack Spade and
Kate Spade accessory lines have
iPad bags in the works. Gucci NV
says it is also considering iPad-
specific cases.

LVMH Moet Hennessy Louis
Vuitton SA jumped on the concept
early. “Louis Vuitton is all about
nomadism—chic nomadism, ex-
plains Yves Carcelle, chief execu-
tive of the company’s namesake
brand. “As soon as we read about
it [the iPad], we contacted Ap-
ple—to get the dimensions, not
the functionalities.”

It began selling two iPad-spe-
cific cases earlier this month, both
with the iconic LV logo, for $320.
“In a few weeks we’ll have a croc-
odile version,” says Mr. Carcelle.
“I remember the surprise Steve
[Jobs] had when he found out the
crocodile case cost more than the
iPad.” The price to be stylishly ex-
otic: $1,850.

MZ Services Inc. of Auburn-
dale, Mass. developed a water-
proof cover with a transparent
surface that lets users operate the
touchscreen so they could take
their iPads to pools, beaches and
even the bathroom. It comes with
an adjustable strap so they can
hang the iPad from their neck or
shoulder. The company says its
$26.99 cover, which it sells under
the brand name TrendyDigital, is

so popular that it has sold out on
Amazon.com Inc.’s online store.

The interest in iPad-related
carrying accessories is so high
that even spoofs are taken seri-
ously. Jordan Owen, member of a
Chicago design collective, created
a digital prototype of a pair of
jeans with an iPad-sized pocket
called iBap (iGotaBigAssPocket).
Mr. Owen says he received as
many as 50 emails from people
wanting to buy a pair. Still, he
doesn’t intend to produce any.
—Christina Passariello
contributed to this article.

BY YUKARI IWATANI KANE

This spoof of an iPad-sized pocket
was taken seriously by some users.
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Scottvest is touting some of its clothing as iPad-compatible, including this vest.
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Circus returns to Palin’s hometown
Media again rev up in Wasilla as author moves next door to former Alaska governor, the subject of his next book

WASILLA, Alaska—At the Kaladi
Brothers coffee shop, countermen
Jeremiah Collins and Tyler Mon-
tanez said they didn’t care much one
way or the other about Sarah Palin’s
politics. But they’ve tired of the un-
wanted attention that’s accompanied
her rise since the U.S.’s 2008 presi-
dential election.

For months during the campaign,
complained Mr. Collins, the media
“wanted to say that we’re all hillbil-
lies.”

The media parade revved up
again last week with news that au-
thor Joe McGinniss moved next door
to the Palins while he works on a
book about the ex-governor.

After Ms. Palin and her husband,
Todd, learned of their new neighbor,
Ms. Palin wrote on Facebook: “Won-
der what kind of material he’ll
gather while overlooking Piper’s
bedroom, my little garden, and the
family’s swimming hole?”

Residents of the Mat-Su Valley,
which includes Wasilla and nearby
Palmer, have mixed feelings about
the renewed national attention.

Some residents want to protect
the Palins, while others worry only
about another swarm of reporters
like the crowd that descended after
Ms. Palin became the Republican
nominee for vice president.

Some of Ms. Palin’s supporters
have called for a boycott of Mr.
McGinniss’s publisher, Random
House. A spokesman for the pub-
lisher said Mr. McGinniss was acting
within the boundaries of the law to
collect information for his book.

A spokesman for Ms. Palin said
she and her husband weren’t avail-
able to comment.

Ben Harrell, the handlebar-mus-
tachioed owner of Mocha Moose, a
coffee shop nearby that’s decorated
with a red “Palin fever” banner, said
he was OK with Mr. McGinniss being
in town, as long as he’s “only writing
a book.”

Mr. McGinniss said in an inter-

view Thursday that he was just tak-
ing advantage of an unexpected op-
portunity. The owner of the house
on Lake Lucille called him with a
rental offer of $1,500 a month.

“I hoped we could at least as-
sume a position of benign neglect to
each other,” Mr. McGinniss said of
the Palins.

Mr. McGinnis is best known as a
writer of true-crime books. His book
“Fatal Vision” reconstructed the
1979 trial of Jeffrey MacDonald, a
Green Beret convicted of murdering
his family. Mr. MacDonald later sued
Mr. McGinniss, alleging the author
had gained his confidence by mis-
representing himself and saying he
thought Mr. MacDonald was inno-
cent. The suit was settled, and be-
came the subject of a book by Janet
Malcolm that suggested Mr. McGinn-
iss had misled Mr. MacDonald. Mr.
McGinniss denies this.

Last year, Mr. McGinniss wrote a
story for Portfolio magazine about
Ms. Palin’s efforts to build a natural-

gas pipeline in Alaska, an account
she called “yellow journalism.”

Until 2007, the house operated as
a way station for recovering drug
addicts. Catherine Taylor, who in-
herited the house decades ago, said
the Palins never complained about
the recovering drug addicts and ex-
cons who lived next door.

Last Monday, Mr. McGinniss said,
he was listening to Hank Williams
on the back porch when Mr. Palin
came over to ask whether Mr.
McGinniss would be living in the
house. Mr. McGinniss said he was,
and then told him he was writing a
book about Ms. Palin.

“I said, ‘Your wife is a phenome-
non.’ ” Mr. Palin, he said, replied
with a critique of McGinniss’s pipe-
line story.

Mr. McGinniss said he told Mr. Pa-
lin that they could disagree cordially.

Mr. Palin, he said, “got silent, folded
his arms, and said, ‘We’ll just see.’ ”

Three hours later, a photo of Mr.
McGinniss was posted on Ms. Palin’s
Facebook site, along with comments
about the author moving in next
door.

The following morning, the Pa-
lins added another 1.2 meters of
wood to the three-meter-high fence
that separated the two houses.

By Thursday, Mr. McGinniss’s
presence had created a firestorm of
publicity. “Simon and Shuster
would’ve loved to have a hullabaloo
like this for my last book,” he said.

Don Benson, a former bush pilot
in Palmer who volunteered for Ms.
Palin’s campaigns, said that “Sarah
Palin draws positive people.” But, he
added, “There’s always some that
come in for the wrong reasons.”

As reporters began arriving last

week, Mr. McGinniss put up a chain
across his driveway to keep out tres-
passers. A tourist from Minnesota
drove up the driveway, past “No
Trespassing” signs, to photograph
the Palin house.

“You’re trespassing,” Mr. McGin-
nis said. He later called the police to
report a death threat that had been
posted online.

Until Mr. McGinniss moved in, he
said, he was planning for his new
book, tentatively titled “Sarah Pa-
lin’s Year of Living Dangerously,” to
be a third-person account of Ms. Pa-
lin’s recent career. But after a week
of being accused of stalking and be-
ing a “creep,” the 67-year-old author
said his new book may be shaping
up to be a first-person account.

“Frankly,” Mr. McGinniss said,
“she’s giving me a whole new
plotline.”

BY JUSTIN SCHECK

Author Joe McGinniss, right, on
Thursday stands outside the Wasilla,
Alaska, home he is renting next door
to ex-Gov. Sarah Palin, whom he calls
‘a phenomenon.’
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Clinton carried White House offer to Sestak
WASHINGTON—The White House

said Friday that it tapped former
President Bill Clinton last year to try
to nudge Democratic Rep. Joe Sestak
out of Pennsylvania’s U.S. Senate
primary contest.

Mr. Sestak has said since Febru-
ary that he was offered a high-level
job in exchange for dropping his
challenge to Sen. Arlen Specter,
which Mr. Sestak ended up winning.
Republican critics have alleged that
the approach may have broken fed-
eral law.

The Obama administration on
Friday released a memo giving its
most extensive description of
events, which the White House
counsel’s office investigated begin-
ning in February. The memo said “no
impropriety occurred.”

The memo said Mr. Clinton, act-
ing at the request of White House
Chief of Staff Rahm Emanuel, raised
with Mr. Sestak the possibility of an
“uncompensated advisory board”
position. That would have given Mr.
Sestak a new opportunity for public
service, allowed him to keep his

House seat and “avoid a divisive
Senate primary,” the memo said.

Mr. Clinton made the approach
during a phone call in June or July
2009, according to an official famil-
iar with the matter, who provided
additional details in a briefing. Mr.
Sestak declined the offer, the memo
said.

Mr. Sestak, speaking to reporters
Friday on the Capitol steps, gave a
slightly fuller account. He said Mr.
Clinton called him and said, “Joe, if
you stay in the House, Rahm has
brought up being appointed to a
presidential board.”

When Mr. Sestak interrupted the
former president to refuse, he said,
Mr. Clinton chuckled and replied,
“Joe, I knew you were going to say
that.” The two of them never dis-
cussed it again, Mr. Sestak added.

A spokesman for the Clinton
Foundation declined to comment on
Mr. Clinton’s role. Mr. Sestak, a for-
mer Navy officer, had served on the
White House National Security
Council under Mr. Clinton.

Some Republicans say the White
House may have violated Section
600 of the federal criminal code,

which makes it illegal to promise an
appointment in exchange for politi-
cal activity, or in exchange for sup-
porting or opposing a candidate.

“It says you can’t offer an ap-
pointment, and that is exactly what
the memo admits they were doing,”
said Hans von Spakovsky, who was
appointed to the Federal Election
Commission by President George W.
Bush and is with the conservative
Heritage Foundation. “All the admis-
sions they made provide the ele-
ments for a violation of the statute.”

The administration’s defenders
say that interpretation misses the
point of the law, which they say was
aimed at machine politicians who of-
fered people jobs to support their
candidates.

“It’s not about offering someone
a job to sideline them,” said Richard
Painter, who was chief White House
ethics lawyer under Mr. Bush. “It
was about the spoils system and get-
ting people to get out there and sup-
port someone in exchange for a job.”

The attorney general has the
power, without White House inter-
ference, to order an investigation or
to decide whether one isn’t merited.

In a letter to Rep. Darrell Issa, a Cal-
ifornia Republican, last week, the
Justice Department said its career

prosecutors and investigators were
capable of handling any criminal
probe “if warranted.”

BY EVAN PEREZ
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 359.00 -14.25 -3.82% 720.50 333.75
Soybeans (cents/bu.) CBOT 937.75 -14.00 -1.47 1,550.00 821.25
Wheat (cents/bu.) CBOT 457.75 -10.00 -2.14 1,113.50 456.25
Live cattle (cents/lb.) CME 89.250 -1.525 -1.68 95.575 83.500
Cocoa ($/ton) ICE-US 2,965 -8 -0.27 3,515 2,066
Coffee (cents/lb.) ICE-US 134.25 -0.50 -0.37 180.00 120.10
Sugar (cents/lb.) ICE-US 14.19 -0.73 -4.89 25.03 11.89
Cotton (cents/lb.) ICE-US 80.05 -1.23 -1.51 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,500.00 12 0.48% 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,420 -14 -0.58 2,451 1,585
Robusta coffee ($/ton) LIFFE 1,338 2 0.15 1,618 1,248

Copper (cents/lb.) COMEX 310.45 -5.40 -1.71 369.10 151.00
Gold ($/troy oz.) COMEX 1215.00 0.60 0.05 1,251.40 800.00
Silver (cents/troy oz.) COMEX 1842.20 -4.60 -0.25 2,154.00 760.00
Aluminum ($/ton) LME 2,070.00 36.00 1.77 2,481.50 1,416.00
Tin ($/ton) LME 18,190.00 440.00 2.48 19,175.00 12,320.00
Copper ($/ton) LME 6,960.00 51.00 0.74 7,970.00 4,786.00
Lead ($/ton) LME 1,845.00 39.50 2.19 2,615.00 1,530.00
Zinc ($/ton) LME 1,930.00 19.00 0.99 2,659.00 1,490.00
Nickel ($/ton) LME 21,600 50 0.23 27,590 13,750

Crude oil ($/bbl.) NYMEX 73.97 -0.58 -0.78 116.80 51.44
Heating oil ($/gal.) NYMEX 2.0045 -0.0052 -0.26 3.3940 1.4160
RBOB gasoline ($/gal.) NYMEX 2.0266 -0.0088 -0.43 2.4426 1.3500
Natural gas ($/mmBtu) NYMEX 4.341 0.047 1.09 10.720 3.971
Brent crude ($/bbl.) ICE-EU 74.02 -0.64 -0.86 108.79 65.93
Gas oil ($/ton) ICE-EU 639.75 3.75 0.59 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 28
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8276 0.2071 3.9145 0.2555
Brazil real 2.2498 0.4445 1.8243 0.5482
Canada dollar 1.2966 0.7712 1.0514 0.9511

1-mo. forward 1.2968 0.7712 1.0515 0.9510
3-mos. forward 1.2972 0.7709 1.0518 0.9507
6-mos. forward 1.2984 0.7702 1.0528 0.9498

Chile peso 651.59 0.001535 528.35 0.001893
Colombia peso 2430.86 0.0004114 1971.10 0.0005073
Ecuador US dollar-f 1.2332 0.8109 1 1
Mexico peso-a 15.8774 0.0630 12.8744 0.0777
Peru sol 3.5104 0.2849 2.8465 0.3513
Uruguay peso-e 23.740 0.0421 19.250 0.0519
U.S. dollar 1.2332 0.8109 1 1
Venezuela bolivar 5.30 0.188808 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4542 0.6877 1.1792 0.8481
China yuan 8.4248 0.1187 6.8314 0.1464
Hong Kong dollar 9.6019 0.1041 7.7859 0.1284
India rupee 57.1303 0.0175 46.3250 0.0216
Indonesia rupiah 11420 0.0000876 9260 0.0001080
Japan yen 112.13 0.008918 90.93 0.010998

1-mo. forward 112.09 0.008922 90.89 0.011003
3-mos. forward 111.98 0.008931 90.80 0.011014
6-mos. forward 111.75 0.008948 90.62 0.011036

Malaysia ringgit-c 4.0611 0.2462 3.2930 0.3037
New Zealand dollar 1.8176 0.5502 1.4738 0.6785
Pakistan rupee 105.073 0.0095 85.200 0.0117
Philippines peso 56.970 0.0176 46.195 0.0216
Singapore dollar 1.7304 0.5779 1.4031 0.7127
South Korea won 1473.49 0.0006787 1194.80 0.0008370
Taiwan dollar 39.507 0.02531 32.035 0.03122
Thailand baht 40.179 0.02489 32.580 0.03069

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.8109 1.2333
1-mo. forward 0.9997 1.0003 0.8106 1.2336
3-mos. forward 0.9991 1.0009 0.8101 1.2344
6-mos. forward 0.9982 1.0018 0.8094 1.2355

Czech Rep. koruna-b 25.846 0.0387 20.958 0.0477
Denmark krone 7.4398 0.1344 6.0327 0.1658
Hungary forint 275.66 0.003628 223.53 0.004474
Norway krone 7.9739 0.1254 6.4658 0.1547
Poland zloty 4.0752 0.2454 3.3044 0.3026
Russia ruble-d 37.867 0.02641 30.705 0.03257
Sweden krona 9.6749 0.1034 7.8451 0.1275
Switzerland franc 1.4280 0.7003 1.1579 0.8636

1-mo. forward 1.4269 0.7008 1.1571 0.8643
3-mos. forward 1.4245 0.7020 1.1551 0.8658
6-mos. forward 1.4201 0.7042 1.1515 0.8684

Turkey lira 1.9312 0.5178 1.5660 0.6386
U.K. pound 0.8529 1.1725 0.6916 1.4460

1-mo. forward 0.8528 1.1726 0.6915 1.4461
3-mos. forward 0.8527 1.1727 0.6914 1.4463
6-mos. forward 0.8524 1.1731 0.6912 1.4468

MIDDLE EAST/AFRICA
Bahrain dinar 0.4649 2.1509 0.3770 2.6526
Egypt pound-a 6.9802 0.1433 5.6600 0.1767
Israel shekel 4.7270 0.2115 3.8330 0.2609
Jordan dinar 0.8738 1.1445 0.7085 1.4114
Kuwait dinar 0.3592 2.7841 0.2913 3.4335
Lebanon pound 1850.49 0.0005404 1500.50 0.0006665
Saudi Arabia riyal 4.6250 0.2162 3.7503 0.2666
South Africa rand 9.3699 0.1067 7.5977 0.1316
United Arab dirham 4.5297 0.2208 3.6730 0.2723

SDR -f 0.8365 1.1955 0.6783 1.4743

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 244.01 -0.78 -0.32% -3.6% 17.2%

14 Stoxx Europe 50 2389.32 -9.53 -0.40 -7.4 12.4

27 Euro Zone Euro Stoxx 249.80 -0.25 -0.10 -9.1 9.8

14 Euro Stoxx 50 2614.06 -5.30 -0.20 -11.9 6.6

15 Austria ATX 2430.27 7.93 0.33% -2.6 15.4

8 Belgium Bel-20 2460.54 -9.02 -0.37 -2.0 18.8

11 Czech Republic PX 1169.8 24.5 2.14 4.7 35.3

21 Denmark OMX Copenhagen 362.58 -2.37 -0.65 14.8 34.2

15 Finland OMX Helsinki 6487.30 2.97 0.05 0.5 12.0

14 France CAC-40 3515.06 -10.25 -0.29 -10.7 7.2

12 Germany DAX 5946.18 9.04 0.15 -0.2 20.3

... Hungary BUX 21938.47 -40.27 -0.18 3.4 46.9

20 Ireland ISEQ 2938.78 -51.82 -1.73 -1.2 7.9

12 Italy FTSE MIB 19475.88 -155.99 -0.79 -16.2 -2.1

18 Netherlands AEX 320.64 -0.52 -0.16 -4.4 23.6

12 Norway All-Shares 401.35 -3.37 -0.83 -4.5 17.0

17 Poland WIG 41409.17 452.98 1.11 3.6 41.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7068.08 -20.69 -0.29 -16.5 -2.2

... Russia RTSI 1366.90 8.30 0.61% -4.2 25.7

9 Spain IBEX 35 9425.5 90.6 0.97 -21.1 ...

15 Sweden OMX Stockholm 307.79 0.24 0.08 2.8 27.0

15 Switzerland SMI 6321.92 16.74 0.27 -3.4 18.2

... Turkey ISE National 100 55233.68 735.73 1.35 4.6 57.8

12 U.K. FTSE 100 5188.43 -6.74 -0.13% -4.1 17.4

24 ASIA-PACIFIC DJ Asia-Pacific 116.61 1.77 1.54 -5.2 11.5

... Australia SPX/ASX 200 4457.49 78.32 1.79 -8.5 16.7

22 China CBN 600 23957.99 -46.10 -0.19 -17.5 6.5

14 Hong Kong Hang Seng 19766.71 335.34 1.73 -9.6 8.8

18 India Sensex 16863.06 196.66 1.18 -3.4 15.3

... Japan Nikkei Stock Average 9762.98 123.26 1.28 -7.4 2.5

... Singapore Straits Times 2739.70 Closed -5.4 17.6

11 South Korea Kospi 1622.78 15.28 0.95 -3.6 16.3

17 AMERICAS DJ Americas 290.45 -3.17 -1.08 -2.0 20.2

... Brazil Bovespa 61946.99 -144.78 -0.23 -9.7 16.4

16 Mexico IPC 31547.55 -508.61 -1.59 -1.8 29.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1792 1.7051 1.0184 0.1503 0.0384 0.1824 0.0130 0.3076 1.4542 0.1955 1.1215 ...

Canada 1.0514 1.5203 0.9080 0.1340 0.0342 0.1626 0.0116 0.2743 1.2966 0.1743 ... 0.8916

Denmark 6.0327 8.7233 5.2100 0.7690 0.1965 0.9330 0.0663 1.5739 7.4398 ... 5.7378 5.1160

Euro 0.8109 1.1725 0.7003 0.1034 0.0264 0.1254 0.0089 0.2115 ... 0.1344 0.7712 0.6877

Israel 3.8330 5.5425 3.3103 0.4886 0.1248 0.5928 0.0422 ... 4.7270 0.6354 3.6456 3.2506

Japan 90.9250 131.4776 78.5258 11.5901 2.9612 14.0625 ... 23.7216 112.1333 15.0720 86.4799 77.1089

Norway 6.4658 9.3495 5.5841 0.8242 0.2106 ... 0.0711 1.6869 7.9739 1.0718 6.1497 5.4833

Russia 30.7050 44.3994 26.5178 3.9139 ... 4.7488 0.3377 8.0107 37.8669 5.0898 29.2039 26.0394

Sweden 7.8451 11.3439 6.7752 ... 0.2555 1.2133 0.0863 2.0467 9.6749 1.3004 7.4615 6.6530

Switzerland 1.1579 1.6743 ... 0.1476 0.0377 0.1791 0.0127 0.3021 1.4280 0.1919 1.1013 0.9820

U.K. 0.6916 ... 0.5973 0.0882 0.0225 0.1070 0.0076 0.1804 0.8529 0.1146 0.6578 0.5865

U.S. ... 1.4460 0.8636 0.1275 0.0326 0.1547 0.0110 0.2609 1.2332 0.1658 0.9511 0.8480

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 28, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 277.40 -2.82% -7.4% 23.2%

2.30 20 World (Developed Markets) 1,084.68 -2.90 -7.2 21.5

2.20 21 World ex-EMU 130.70 -2.81 -4.4 24.5

2.20 21 World ex-UK 1,088.85 -2.85 -6.4 21.7

2.90 22 EAFE 1,359.55 -2.61 -14.0 14.6

2.00 18 Emerging Markets (EM) 904.18 -2.32 -8.6 36.4

3.30 16 EUROPE 84.96 2.96 -3.8 21.5

3.50 16 EMU 140.32 -3.51 -22.2 4.7

3.20 17 Europe ex-UK 91.11 2.89 -5.7 18.2

4.20 13 Europe Value 92.15 3.25 -7.3 16.9

2.40 19 Europe Growth 75.95 2.69 -0.3 26.1

2.10 28 Europe Small Cap 162.72 2.89 3.5 36.9

2.00 13 EM Europe 297.47 2.59 6.8 55.8

3.30 14 UK 1,540.09 3.12 -4.2 22.1

2.60 24 Nordic Countries 145.88 2.32 7.0 32.1

1.60 13 Russia 695.37 2.72 -6.8 35.0

2.20 21 South Africa 717.63 0.56 1.5 28.2

2.50 19 AC ASIA PACIFIC EX-JAPAN 372.15 -2.33 -10.7 31.8

1.60 -433 Japan 541.82 1.38 -4.7 4.0

2.00 18 China 58.04 1.79 -10.4 26.7

0.90 21 India 676.97 1.61 -4.3 51.8

1.20 13 Korea 457.47 1.71 -4.8 22.3

2.50 45 Taiwan 258.24 0.58 -12.7 16.2

1.70 22 US BROAD MARKET 1,239.04 -3.32 0.2 28.8

1.10 107 US Small Cap 1,797.51 -4.04 7.6 41.8

2.40 16 EM LATIN AMERICA 3,678.82 -3.15 -10.6 45.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2168.49 -0.13% 14.0%

1.85 18 Global Dow 1359.40 -0.72% 23.6% 1780.30 -0.18 7.7

2.38 15 Global Titans 50 167.00 -1.03 23.1 153.85 -0.49 7.3

2.71 14 Europe TSM 2223.22 0.22 2.5

2.13 Developed Markets TSM 2101.79 -0.27 13.2

1.84 13 Emerging Markets TSM 3843.22 1.16 21.0

3.04 19 Africa 50 881.40 -0.41 23.6 689.81 0.13 7.7

6.39 5 BRIC 50 461.60 0.85 28.7 542.64 1.40 12.1

2.78 58 GCC 40 564.30 -0.66 14.5 441.67 -0.12 -0.3

1.73 20 U.S. TSM 11285.63 -1.22 21.0

3.02 31 Kuwait Titans 30 -c 194.00 -10.5

0.07 RusIndex Titans 10 -c 3392.60 0.55 28.1 5323.31 0.85 11.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 596.20 0.94% 78.3% 661.52 1.48% 57.6%

4.50 14 Global Select Div -d 168.70 0.11 35.6 178.08 0.65 18.1

5.15 15 Asia/Pacific Select Div -d 242.58 1.17 20.5

3.94 15 U.S. Select Dividend -d 316.22 -1.06 23.9

1.74 16 Islamic Market 1835.39 -0.29 12.9

1.98 15 Islamic Market 100 1809.70 -1.05 24.6 1909.82 -0.51 8.5

3.57 13 Islamic Turkey -c 1520.10 0.67 53.2 2895.84 1.21 35.4

2.43 14 Sustainability 851.20 -0.65 23.9 886.26 -0.11 7.9

3.35 17 Brookfield Infrastructure 1581.40 -0.32 31.8 1859.17 0.22 14.8

0.99 26 Luxury 1024.40 -1.13 49.7 1070.94 -0.59 30.5

2.00 10 UAE Select Index 237.81 -2.9

DJ-UBS Commodity 140.00 -1.55 15.2 125.36 -1.02 0.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Political stakes climb for Obama
WASHINGTON—The failure of BP

PLC’s latest effort to stop the under-
sea gusher in the Gulf of Mexico
leaves the Obama administration to
face multiple political and policy
challenges against the backdrop of
an environmental disaster that
could drag on for weeks.

Despite an escalating federal re-
sponse, President Barack Obama has
faced growing criticism of his re-
sponse to the worst oil spill in U.S.
history. On Saturday, Mr. Obama, in
a statement, said the administration
would pursue “any and all responsi-
ble means of stopping the leak until
the completion of the two relief
wells currently being drilled.”

“Every day that this leak contin-
ues is an assault on the people of
the Gulf Coast region, their liveli-
hoods, and the natural bounty that
belongs to all of us,” he said. “It is
as enraging as it is heartbreaking,
and we will not relent until this leak
is contained, until the waters and
shores are cleaned up, and until the
people unjustly victimized by this
manmade disaster are made whole.”

But Mr. Obama’s frustration can’t
change the fact that a new fallback
effort to control the leak will be dif-
ficult and risky. BP says it plans to
try for a second time to contain the
oil flowing out of its broken well.
The company says it will try to cut
a riser pipe and fit a containment
structure over the leak.

Mr. Obama said this method is
“not without risk and has never

been attempted before at this
depth,” and he said that was why it
had not been activated until now.
The only sure way to stop the spill
is for BP to drill a relief well under
the sea floor to divert the flow. That
could take another two months.

Until the flow of oil stops, the di-
saster will consume time, attention

and resources that the White House
could have deployed to advance
other priorities—such as new mea-
sures to fight unemployment or cli-
mate and energy legislation.

BP’s failure could intensify calls
for Mr. Obama to take a more ag-
gressive role in controlling the spill.

At least one member of Mr.

Obama’s party—Sen. Bill Nelson of
Florida—has called on Mr. Obama to
“completely take over” the spill-con-
tainment effort, possibly with the
military in charge.

Sen. Lamar Alexander (R, Tenn.)
suggested Sunday in an appearance
on C-SPAN’s “Newsmakers” program
that a 1990 law could be used by Re-

publicans as a way to challenge the
president’s response. He said the
law puts the onus for cleaning up oil
spills on the president.

Mr. Obama, in a press conference
Friday, said it was “simply not true”
that the federal government was al-
lowing BP to make all the decisions
and White House Energy Czar Carol
Browner has portrayed the govern-
ment as assertive in its interactions
with BP.

She said the government de-
manded that BP halt its “top kill”
procedure after becoming concerned
the operation was putting too much
pressure on the well, for example.

Mr. Obama has put Energy Secre-
tary Steven Chu, a Nobel prize win-
ning physicist, in charge of a team
of scientists working with BP offi-
cials. Mr. Obama’s aides have said
the technical expertise and re-
sources lies with BP and the oil in-
dustry, not the government.

In the meantime, Mr. Obama is
escalating federal efforts to clean up
spilled oil offshore and along the
Louisiana coastline.

U.S. Interior Secretary Ken
Salazar, Environmental Protection
Agency Administrator Lisa Jackson
and NOAA Administrator Jane Lub-
chenco will return to the region to
inspect coastline protection and
cleanup activities and meet with top
BP officials and government and in-
dependent scientists and engineers
who are working with BP to stop the
spill, the administration said.

—Jessica Holzer
contributed to this article.

BY STEPHEN POWER

U.S. President Barack Obama, left, LaFourche Parish President Charlotte Randolph and Coast Guard Admiral Thad Allen,
national incident commander for the spill, take a tour Friday of areas affected by the Gulf Coast oil spill.
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BP to try new well cap
saying investigations by federal au-
thorities as well as the companies
involved would determine what
caused the accident. He added that
the accident “will have implications
for the oil industry not just in the
U.S. but around the world.”

The failure of the top-kill attempt
is a huge blow to BP, which had big
hopes for the effort, and will in-
crease the pressure being piled on
the company by the Obama adminis-
tration and legislators from both
parties on Capitol Hill, where a
number of investigations are under
way.

BP started the top-kill effort
Wednesday afternoon, shooting
heavy drilling fluids into the broken
valve known as a blowout preventer.
The mud was driven by a 30,000
horsepower pump installed on a ship
at the surface. But it was clear from
the start that a lot of the “kill mud”
was leaking out instead of going
down into the well.

BP tried to get around that prob-
lem with a series of “junk shots,” in
which materials like shredded rub-
ber tires, pieces of rope and golf
balls were fired in to clog holes in
the valve. BP said that despite
pumping more than 30,000 barrels
of mud in three attempts at rates of
as much as 80 barrels a minute, the
operation “did not overcome the
flow from the well.”

Ms. Browner said the administra-
tion told BP on Saturday to halt the
top-kill procedure, after becoming
“very concerned” that the operation
was putting too much pressure on
the out-of-control well.

Rep. Edward Markey (D., Mass.)
who sits on a congressional commit-
tee investigating the disaster, told

Continued from first page “Face the Nation” on CBS Sunday
that he had “no confidence whatso-
ever in BP.”

“I don’t think that people should
really believe what BP is saying in
terms of the likelihood of anything
that they’re doing is going to turn
out as they’re predicting,” he said.

Residents along Louisiana’s coast-
line say they are concerned that the
still-spewing oil could wreak further
economic and environmental dam-
age if it isn’t fixed soon. “I don’t
think they have a clue what to do
next,” said Walter Williams, a 46-
year old Plaquemines resident who
also works for the parish.

BP Chief Operating Officer Doug
Suttles said the new procedure, us-
ing what is known as a lower marine
riser package, would take four to
seven days. The LMRP cap is a newly
made version of a type of device re-
ferred to as a top hat.

“Based on what we know now, we
believe the containment cap is the
most effective way to minimize the
impact of the oil leak on the Gulf
ecosystem and the people of the re-
gion,” said BP Chief Executive Tony
Hayward, in a statement. “We’ll con-
tinue to refine the effort, to create
the most stable and effective con-
tainment process possible.”

This latest plan is in some ways
more complex than the containment
dome structure BP tried earlier this
month without success, experts say.

If the LMRP cap containment at-
tempt fails, Mr. Suttles said earlier
Saturday that the next step would
be to try and place another blowout
preventer atop the broken one.

—Lauren Etter, Ana Campoy,
Guy Chazan, Mark Peters and

Angel Gonzalez contributed
to this article.
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Start yoUrS with bloomberG televiSion®

and Stay bUSineSS Sharp

Telephone: +44 20 7330 7500
Email: tvmarketing@bloomberg.com
www.bloomberg.com

Monday, May 31, 2010 THE WALL STREET JOURNAL. 25

Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.18 99.16% 0.01% 1.42 0.75 0.95

Eur. High Volatility: 13/1 1.78 96.37 0.01 2.16 1.11 1.38

Europe Crossover: 13/1 5.64 97.47 0.05 6.44 3.95 4.71

Asia ex-Japan IG: 13/1 1.42 98.05 0.01 1.72 0.87 1.09

Japan: 13/1 1.45 97.84 0.01 1.76 0.85 1.12

Note: Data as of May 27

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 1.57% -1.85% 0.4% -0.6% 4.4%

Event Driven -0.18 -2.13 0.7 0.7 11.6

Equity Long/Short 2.52 -3.43 0.5 1.3 6.4

*Estimates as of 05/27/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 15
LAST: 10136.63 t 122.36, or 1.19%

YEAR TO DATE: t 291.42, or 2.8%

OVER 52 WEEKS s 1,636.30, or 19.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Banco Santander Spain Banks 70,514,985 8.40 2.28% -27.3% 12.1%

GlaxoSmithKline U.K. Pharmaceuticals 11,893,983 1,157 1.76 -12.3 11.0

Banco Bilbao Vizcaya Argentaria Spain Banks 33,780,412 8.63 1.59 -32.2 0.5

Astrazeneca U.K. Pharmaceuticals 5,542,417 2,902 1.45 -0.3 12.9

Novartis Switzerland Pharmaceuticals 7,979,569 52.60 1.45 -6.9 23.8

BP PLC U.K. Integrated Oil & Gas 71,927,672 494.80 -4.99% -17.5 -3.2

Deutsche Bank Germany Banks 5,615,465 48.48 -1.81 -1.9 2.5

ArcelorMittal France Iron & Steel 10,078,604 24.72 -1.51 -23.2 6.1

UniCredit Italy Banks 553,846,303 1.71 -1.50 -23.4 -3.0

Intesa Sanpaolo Italy Banks 321,259,657 2.15 -1.49 -31.8 -14.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

E.ON AG 9,853,716 24.84 1.18% -15.0% -0.4%
Germany (Multiutilities)
Vodafone Group 119,095,289 138.15 1.13 -3.9 19.1
U.K. (Mobile Telecommunications)
Tesco 27,973,353 411.60 1.13 -3.8 12.8
U.K. (Food Retailers & Wholesalers)
Roche Holding 1,898,929 159.30 0.95 -9.4 9.4
Switzerland (Pharmaceuticals)
Daimler AG 6,029,703 40.30 0.91 8.2 55.9
Germany (Automobiles)
Unilever 6,189,282 22.32 0.79 -1.9 32.0
Netherlands (Food Products)
RWE AG 2,406,182 58.76 0.70 -13.5 0.3
Germany (Multiutilities)
Diageo 3,479,409 1,055 0.67 -2.7 25.1
U.K. (Distillers & Vintners)
British American Tobacco 5,352,268 2,043 0.67 1.3 21.0
U.K. (Tobacco)
Telefonica 26,252,814 15.70 0.64 -19.6 3.2
Spain (Fixed Line Telecommunications)
Deutsche Telekom 17,453,802 9.15 0.45 -11.0 12.9
Germany (Mobile Telecommunications)
Nestle S.A. 6,381,557 52.50 0.38 4.6 35.7
Switzerland (Food Products)
Allianz SE 2,211,654 81.53 0.31 -6.4 17.5
Germany (Full Line Insurance)
Iberdrola 31,591,071 5.46 0.15 -18.1 -9.5
Spain (Conventional Electricity)
GDF Suez 5,133,554 25.59 0.08 -15.5 -7.8
France (Multiutilities)
Rio Tinto 8,466,248 3,189 0.02 -5.9 37.9
U.K. (General Mining)
Siemens 3,474,708 73.45 ... 14.4 42.8
Germany (Diversified Industrials)
Royal Dutch Shell A 6,470,501 21.35 -0.02 1.2 12.3
U.K. (Integrated Oil & Gas)
SAP AG 3,989,551 34.69 -0.03 5.1 14.3
Germany (Software)
BG Group 8,473,075 1,061 -0.05 -5.4 -5.9
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Sanofi-Aventis 4,333,928 49.02 -0.06% -11.0% 9.0%
France (Pharmaceuticals)
Credit Suisse Group 6,501,878 45.15 -0.11 -11.8 -5.1
Switzerland (Banks)
France Telecom 11,444,958 15.59 -0.19 -10.6 -9.7
France (Fixed Line Telecommunications)
Bayer AG 3,151,929 45.60 -0.21 -18.5 13.4
Germany (Specialty Chemicals)
AXA 8,784,099 13.52 -0.26 -18.3 5.5
France (Full Line Insurance)
ABB Ltd. 9,267,519 19.87 -0.35 -0.4 16.6
Switzerland (Industrial Machinery)
Total S.A. 7,292,625 38.14 -0.46 -15.3 -6.4
France (Integrated Oil & Gas)
ING Groep 21,886,529 6.46 -0.71 -6.3 13.4
Netherlands (Life Insurance)
ENI 31,714,126 15.35 -0.71 -13.8 -10.0
Italy (Integrated Oil & Gas)
L.M. Ericsson Telephone Series B 12,054,096 79.25 -0.75 20.3 12.3
Sweden (Communications Technology)
BNP Paribas 5,444,742 46.97 -0.76 -16.0 -0.9
France (Banks)
Anglo American 4,839,572 2,661 -0.89 -1.8 49.7
U.K. (General Mining)
Nokia 19,817,817 8.30 -0.95 -7.0 -23.6
Finland (Telecommunications Equipment)
HSBC Holdings 35,776,668 627.80 -1.02 -11.4 12.8
U.K. (Banks)
BASF SE 4,256,592 42.85 -1.05 -1.4 44.0
Germany (Commodity Chemicals)
Societe Generale 4,560,702 35.55 -1.06 -27.4 -8.5
France (Banks)
UBS 12,713,373 15.43 -1.22 -3.9 -3.1
Switzerland (Banks)
Barclays 49,158,995 305.10 -1.23 10.5 2.6
U.K. (Banks)
BHP Billiton 11,206,382 1,913 -1.32 -4.1 29.6
U.K. (General Mining)
Assicurazioni Generali 7,281,059 14.88 -1.46 -20.9 -4.9
Italy (Full Line Insurance)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.10 $24.30 -0.33 -1.34%
Alcoa AA 19.70 11.64 -0.18 -1.52
AmExpress AXP 11.10 39.87 -0.46 -1.14
BankAm BAC 148.00 15.74 -0.44 -2.72
Boeing BA 5.10 64.18 -0.95 -1.46
Caterpillar CAT 7.10 60.76 -1.30 -2.09
Chevron CVX 12.20 73.87 -0.49 -0.66
CiscoSys CSCO 51.40 23.16 -0.51 -2.15
CocaCola KO 9.90 51.40 0.17 0.33
Disney DIS 14.30 33.42 -0.95 -2.76
DuPont DD 5.20 36.17 -0.62 -1.69
ExxonMobil XOM 26.40 60.46 -1.00 -1.63
GenElec GE 62.30 16.35 -0.31 -1.86
HewlettPk HPQ 17.10 46.01 -0.93 -1.98
HomeDpt HD 16.20 33.86 -0.69 -2.00
Intel INTC 67.90 21.42 -0.34 -1.56
IBM IBM 6.20 125.26 -1.13 -0.89
JPMorgChas JPM 37.00 39.58 -0.84 -2.08
JohnsJohns JNJ 24.30 58.30 -0.73 -1.24
KftFoods KFT 9.00 28.60 -0.46 -1.58
McDonalds MCD 6.30 66.87 -0.33 -0.49
Merck MRK 22.00 33.69 0.07 0.21
Microsoft MSFT 60.20 25.80 -0.20 -0.77
Pfizer PFE 53.60 15.23 -0.14 -0.91
ProctGamb PG 11.60 61.09 0.14 0.23
3M MMM 5.80 79.31 -2.12 -2.60
TravelersCos TRV 4.60 49.47 -0.26 -0.52
UnitedTech UTX 3.90 67.38 -0.73 -1.07
Verizon VZ 15.00 27.52 -0.06 -0.22

WalMart WMT 11.90 50.56 -0.14 -0.28

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

CIR SpA CIE Industriali
Riunite 567 –83 46 163

TUI 803 –68 –50 95

Glencore Intl 431 –54 –22 258

Nielsen 519 –52 –43 152

Sol Melia 755 –49 –59 177

Grohe Hldg 931 –45 –94 185

Alcatel Lucent 736 –44 –8 155

FCE Bk 605 –42 18 212

ThyssenKrupp 384 –41 –55 122

Xstrata 238 –40 –61 118

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Prudential 164 2 2 40

Klepierre 134 2 ... 20

Skandinaviska Enskilda
Banken 119 2 6 14

C de Aho Y Monte de Piedad
de Madrid 379 3 8 5

KBC Bk 134 3 9 27

Bco Pop Espanol 321 3 39 15

Bco Espirito Santo 507 4 33 107

La C de Aho y Pensiones de
Barcelona 262 4 40 66

C de Aho Vlncia Castlln
Alicnte Bcaja 579 9 –6 89

Natixis 189 12 13 52

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Militants attack minority sect in Pakistan
ISLAMABAD—Militants with as-

sault rifles and grenades attacked a
pair of mosques of a minority reli-
gious sect in eastern Pakistan, kill-
ing at least 93 people and taking a
number of worshippers hostage be-
fore being overcome by police.

A senior police officer in Lahore
told the Associated Press that the
interrogation of one of the suspects
revealed that the gunmen were in-
volved with the Pakistan Taliban,
which has staged attacks across the
country for years.

The near-simultaneous attacks
on mosques in separate neighbor-
hoods of Lahore began with a bar-
rage of grenade blasts, followed by
gunfire, police and witnesses said.

“There were thousands of wor-
shipers in the mosque. Everyone
was running for his safety,” said

Muhammad Naeem, who lives near
one of the mosques targeted in the
Friday afternoon attack, both be-
longing to the Ahmadi sect. Three of
the assailants blew themselves up
inside the prayer halls, said Sajjad
Bhutta, a senior city official, told re-
porters.

A man claiming to represent the
“Punjab branch” of the Pakistan Tal-
iban, formally known as the Tehrik-
e-Taliban, said the group was be-
hind the attack, according the pri-
vate Geo TV news station. Rana San-
aullah, the law minister in Punjab
province, said the attackers were
from South Punjab and studied in a
madrassa in Karachi.

Bustling Lahore has seen numer-
ous attacks over the past few years
as the Islamist insurgency that be-
sets Pakistan has spread from its
mountainous northwest to the set-
tled plains of Punjab. The province
is Pakistan’s economic, political and

military heartland, and Lahore is its
capital. But Friday’s attack was the
first on the Ahmadis in Lahore.

Interior Minister Rehman Malik
said the federal government had
alerted Punjab province’s adminis-
tration about threats to the Ahmadi
community, and that the latest
warning was sent Wednesday, ac-
cording to the AP.

The Ahmadi sect considers itself
Muslim but isn’t recognized as such
by other members of the religion’s
mainstream sects.

Pakistan’s constitution doesn’t
consider Ahmadis to be Muslims,
and adherents have experienced
years of discrimination, some of it
state-sponsored. Radicals from the
dominant Sunni branch of Islam in
Pakistan have targeted Ahmadis be-
fore.

But even in violence-racked Paki-
stan, where Taliban and allied mili-
tants frequently target minority re-

ligious groups, especially Shiite
Muslims, the Ahmadis have been
spared large-scale attacks, making
Friday’s assault notable for its
sweep.

At an Ahmadi mosque in La-
hore’s Model Town neighborhood,
police and witnesses said five to six
gunmen, some of them wearing sui-
cide vests, broke through the light
security cordon surrounding the
place of worship and opened fire.

“There were six huge blasts be-
fore the indiscriminate firing
started,” Faraz Ahmed, a witness,
told Geo TV.

About 1,500 worshipers were in-
side the mosque at the time of the
attack, police said. It wasn’t imme-
diately clear how the assailants so
quickly made it past the police pro-
tecting the building.

The pitched firefight that broke
out as police tried to retake the ini-
tiative could be heard for blocks.

Two attackers were captured; the
rest were killed, officials said,
though they didn’t give a tally for
the total number of assailants.

At Lahore’s Jinnah Hospital,
where many of the bodies were
brought, doctors were treating two
dozen wounded, and nine were in
critical condition, Javed Akram, the
hospital’s chief executive, said in a
telephone interview.

As Dr. Akram spoke, police were
still battling to retake a mosque in
the Garhi Shahu neighborhood, a
few kilometers from where the
other attack took place.

There, news television stations
showed footage of one gunmen fir-
ing on police from the minaret of
the red-brick mosque.

Khusro Pervez, a senior official
in Lahore, told reporters that a
dozen gunmen took part in the at-
tack, including one who blew him-
self up.

BY ZAHID HUSSAIN
AND REHMAT MEHSUD

China seeks easing of Korea tensions
Leaders of South Korea, Japan and China end summit split over how to respond to alleged sinking of warship

SEOUL—Leaders of China, Japan
and South Korea on Sunday left
their annual summit meeting di-
vided on how to deal with North Ko-
rea’s alleged sinking of a South Ko-
rean warship.

Chinese Premier Wen Jiabao
didn’t give a clear signal whether his
country would support South Ko-
rea’s effort to penalize North Korea
at the United Nations Security Coun-
cil for destroying the Cheonan in
March. China, as one of five perma-
nent members of the council, can
veto any action.

“What is most pressing right
now is to gradually ease any tension
created by the Cheonan incident,
and we should avoid a clash,” Mr.
Wen said at a news conference with
South Korean President Lee Myung-
bak and Japanese Prime Minister
Yukio Hatoyama.

The three countries have long
worked together to prod North Ko-
rea into giving up its pursuit of nu-
clear weapons. But they have at var-
ious times taken different
approaches to working with Pyong-
yang economically. Now, South Ko-
rea’s belief that North Korea is re-
sponsible for the sinking of its
Cheonan warship has become the
most urgent security matter in the
region. Forty-six South Korean sail-
ors died in the March 26 incident.

South Korea plans to refer the
matter to the U.N. Security Council
as soon as this week. Mr. Hatoyama
on Sunday said that is a “natural
course” after such an incident and
encouraged South Korea to proceed.

Full-throated support by China
was too much to expect, analysts
say, because the country is North
Korea’s chief economic benefactor
and political ally. But during his
three days in South Korea, Mr. Wen
took small steps to signal that Bei-

jing remains open to learning more
about what happened.

Mr. Wen on Saturday offered
condolences to the families of the
South Korean victims. A day earlier,
he said China will review South Ko-
rea’s investigation, which turned up
evidence of a torpedo blast on the
salvaged ship and parts of a North
Korean torpedo in the area where it
sank, and won’t protect anyone re-
sponsible for it.

After the summit, Mr. Lee said he
believed that Messrs. Wen and
Hatoyama “highly regarded” South
Korea’s investigation into the sinking,
which involved a 74-person commit-
tee with both civilian and military ex-
perts, including 24 from the U.S.,
Canada and other countries.

“The leaders of the three coun-
tries agreed to continue our consul-
tation on this issue and appropriately
respond to this in order to maintain
peace and security,” Mr. Lee said.

Mr. Lee’s spokesman later told

reporters that the South Korean del-
egation was encouraged that China
permitted the joint press release
from the summit to mention the
sinking.

Mr. Hatoyama said the three
countries agreed the sinking is “a
serious matter for peace and stabil-
ity in Northeast Asia.” On Saturday,
he visited the cemetery where the
South Korean sailors were buried.

North Korea blames South Korea
for the sinking and, since the South
Korean investigation was made pub-
lic on May 20, has issued a series of
statements and conducted events to
draw attention to its point of view.

In the latest event, thousands of
people gathered Sunday at Kim Il
Sung Square in the middle of Pyong-
yang for a protest rally against Seoul
and the U.S.

The North’s government regu-
larly tells citizens to be fearful of in-
vasion by South Korea, the U.S. and
Japan.

It is using the South’s implication
of it in the Cheonan sinking to stoke
war fears at home and boost its le-
gitimacy.

In other developments at the
three-way summit, China, Japan and
South Korea said they would reduce
technical standards that form trade
barriers between them. And they
formally launched a joint study for a
trilateral free-trade agreement with
a target completion date in 2012. If
the study proves successful, they
may subsequently undertake FTA
negotiations.

The leaders also said they would
step up discussions of law-enforce-
ment cooperation and a dialogue be-
tween defense ministries. And they
signed a pledge to boost exchanges
of students and other groups be-
tween the countries.

The three-way meeting was the
third within two years, after ses-
sions in Japan in December 2008
and China last October.

BY EVAN RAMSTAD
AND JAEYEON WOO

South Korean President Lee Myung-bak, left, Japanese Prime Minister Yukio Hatoyama, center, and Chinese Premier Wen Jiabao end their summit in South Korea on Sunday.

Xinhua/Zuma Press
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 05/27 EUR 10.92 -21.5 0.4 -16.3
Andfs. Estats Units US EQ AND 05/27 USD 14.17 -5.6 14.6 -13.2
Andfs. Europa EU EQ AND 05/27 EUR 6.96 -11.2 5.6 -15.3
Andfs. Franca EU EQ AND 05/27 EUR 8.64 -11.3 4.7 -16.1
Andfs. Japo JP EQ AND 05/27 JPY 477.63 -6.6 3.4 -17.1
Andfs. Plus Dollars US BA AND 05/27 USD 9.16 -3.0 7.8 -6.3
Andfs. RF Dolars US BD AND 05/27 USD 11.54 0.9 9.7 0.5
Andfs. RF Euros EU BD AND 05/27 EUR 10.92 0.9 15.6 0.6
Andorfons EU BD AND 05/27 EUR 14.63 0.9 15.8 -0.6
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/27 EUR 9.49 -0.7 15.4 -7.0
Andorfons Mix 60 EU BA AND 05/27 EUR 9.00 -2.9 14.1 -13.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/07 USD 323590.57 17.9 121.2 16.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/28 EUR 9.24 0.8 -2.0 -3.0
DJE-Absolut P GL EQ LUX 05/28 EUR 206.92 1.0 12.6 -6.0
DJE-Alpha Glbl P EU BA LUX 05/28 EUR 173.79 -2.5 8.1 -5.4
DJE-Div& Substanz P GL EQ LUX 05/28 EUR 217.15 1.0 15.9 -3.0
DJE-Gold&Resourc P OT EQ LUX 05/28 EUR 195.03 14.5 31.4 1.5
DJE-Renten Glbl P EU BD LUX 05/28 EUR 135.49 3.8 9.8 5.9
LuxPro-Dragon I AS EQ LUX 05/28 EUR 147.25 -6.8 17.9 1.8
LuxPro-Dragon P AS EQ LUX 05/28 EUR 142.99 -7.0 17.3 1.3
LuxTopic-Aktien Europa EU EQ LUX 05/28 EUR 16.42 -7.3 8.6 -3.1
LuxTopic-Pacific AS EQ LUX 05/28 EUR 18.04 10.1 43.1 -0.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/25 JPY 9991.84 0.7 NS NS
Prosperity Return Fund B EU BD LUX 05/25 JPY 8930.13 -9.7 NS NS
Prosperity Return Fund C EU BD LUX 05/25 USD 89.19 -7.5 NS NS
Prosperity Return Fund D EU BD LUX 05/25 EUR 107.05 9.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/25 JPY 9918.82 0.2 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/25 JPY 8792.36 -10.8 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/25 USD 87.23 -8.7 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/25 EUR 103.73 6.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/27 EUR 21.76 -10.5 -7.3 -36.9
MP-TURKEY.SI OT OT SVN 05/27 EUR 39.84 14.8 63.1 7.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 05/27 EUR 14.23 6.4 32.6 1.1
Parex Eastern Europ Bd EU BD LVA 05/27 USD 15.81 8.0 38.8 5.7
Parex Russian Eq EE EQ LVA 05/27 USD 19.77 1.3 31.2 -21.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/27 EUR 124.66 2.8 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/28 USD 159.17 -9.2 17.6 -13.0
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/28 USD 150.97 -9.5 16.6 -13.7
Pictet-Biotech-P USD OT OT LUX 05/27 USD 259.50 -8.3 2.7 -11.1
Pictet-CHF Liquidity-P OT OT LUX 05/27 CHF 124.19 0.0 0.1 0.5
Pictet-CHF Liquidity-Pdy OT OT LUX 05/27 CHF 93.38 0.0 0.1 0.5
Pictet-Conv. Bonds-P EUR OT OT LUX 05/27 EUR 101.45 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/27 USD 115.68 -1.0 26.4 -3.0
Pictet-Eastern Europe-P EUR EU EQ LUX 05/27 EUR 354.89 12.9 64.5 -10.4
Pictet-Emerging Markets-P USD GL EQ LUX 05/28 USD 484.57 -9.1 23.4 -16.6
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/27 EUR 400.05 -1.9 17.3 -12.6
Pictet-EUR Bonds-P EU BD LUX 05/27 EUR 398.17 3.6 8.0 5.5
Pictet-EUR Bonds-Pdy EU BD LUX 05/27 EUR 291.98 3.6 8.0 5.5
Pictet-EUR Corporate Bonds-P EU BD LUX 05/27 EUR 151.35 2.4 14.3 7.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/27 EUR 102.60 2.4 14.3 7.7

Pictet-EUR High Yield-P EU BD LUX 05/27 EUR 151.12 3.4 34.2 3.8
Pictet-EUR High Yield-Pdy EU BD LUX 05/27 EUR 82.83 3.4 34.2 3.8
Pictet-EUR Liquidity-P EU MM LUX 05/27 EUR 136.05 0.1 0.4 1.6
Pictet-EUR Liquidity-Pdy EU MM LUX 05/27 EUR 96.72 0.0 0.4 1.6
Pictet-EUR Sovereign Liq-P OT OT LUX 05/27 EUR 102.42 0.0 0.2 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/27 EUR 99.93 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/27 EUR 99.25 -1.7 19.0 -9.6
Pictet-European Sust Eq-P EUR EU EQ LUX 05/27 EUR 130.89 -1.7 19.3 -9.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/27 USD 248.92 2.3 17.3 10.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/27 USD 161.66 2.3 17.2 10.7
Pictet-Greater China-P USD AS EQ LUX 05/28 USD 314.30 -10.5 11.7 -8.9
Pictet-Indian Equities-P USD EA EQ LUX 05/28 USD 352.75 -2.2 26.6 -2.8
Pictet-Japan Index-P JPY JP EQ LUX 05/28 JPY 8606.35 -3.1 -0.3 -18.7
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 05/28 JPY 4346.12 -1.6 4.6 -17.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 05/28 JPY 7590.49 -2.0 1.2 -21.3
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 05/28 JPY 7343.03 -2.3 0.5 -21.8
Pictet-MENA-P USD OT OT LUX 05/26 USD 45.14 0.7 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/27 USD 239.19 -12.4 22.6 -11.8
Pictet-Piclife-P CHF CH BA LUX 05/27 CHF 802.34 1.4 12.2 0.2
Pictet-Premium Brands-P EUR OT EQ LUX 05/27 EUR 75.79 16.0 52.8 6.4
Pictet-Russian Equities-P USD OT OT LUX 05/27 USD 63.16 -2.0 47.2 -21.9
Pictet-Security-P USD GL EQ LUX 05/26 USD 96.10 -3.5 18.0 -1.8
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/27 EUR 467.62 3.3 26.0 -8.8
Pictet-Timber-P USD OT OT LUX 05/27 USD 102.35 -3.9 31.0 NS
Pictet-USA Index-P USD US EQ LUX 05/27 USD 90.04 -0.7 24.8 -9.5
Pictet-USD Government Bonds-P US BD LUX 05/27 USD 525.31 3.4 4.6 4.8
Pictet-USD Government Bonds-Pdy US BD LUX 05/27 USD 375.61 3.4 4.6 4.8
Pictet-USD Liquidity-P US MM LUX 05/27 USD 131.00 0.0 0.2 0.9
Pictet-USD Liquidity-Pdy US MM LUX 05/27 USD 84.83 0.0 0.2 0.9
Pictet-USD Sovereign Liq-P OT OT LUX 05/27 USD 101.54 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/27 USD 100.04 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/27 EUR 134.00 8.1 27.4 -2.3
Pictet-World Gvt Bonds-P USD GL BD LUX 05/28 USD 160.92 -2.5 2.3 2.3
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/28 USD 130.50 -2.5 2.3 2.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/27 USD 13.67 1.6 36.3 1.0
Japan Fund USD JP EQ IRL 05/28 USD 16.44 3.5 10.7 -0.3
Polar Healthcare Class I USD OT OT IRL 05/27 USD 12.24 -5.3 17.5 NS
Polar Healthcare Class R USD OT OT IRL 05/27 USD 12.20 -5.5 17.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 115.61 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 11.31 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 04/30 USD 136.77 -0.4 7.4 7.4
Europn Forager USD B OT OT CYM 04/30 USD 230.77 3.1 24.5 4.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 04/30 USD 187.82 2.1 6.9 5.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/19 USD 133.24 4.6 60.2 4.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/27 EUR 651.90 -7.9 11.3 -13.5
Core Eurozone Eq B EU EQ IRL 05/27 EUR 770.90 -7.3 12.0 -12.6
Euro Fixed Income A EU BD IRL 05/27 EUR 1315.08 5.6 16.0 3.7
Euro Fixed Income B EU BD IRL 05/27 EUR 1407.61 5.9 16.8 4.3
Euro Small Cap A EU EQ IRL 05/27 EUR 1240.31 3.3 26.4 -10.6
Euro Small Cap B EU EQ IRL 05/27 EUR 1331.79 3.5 27.1 -10.1
Eurozone Agg Eq A EU EQ IRL 05/27 EUR 639.69 -2.5 18.6 -11.6
Eurozone Agg Eq B EU EQ IRL 05/27 EUR 921.53 -2.2 19.3 -11.0
Glbl Bd (EuroHdg) A GL BD IRL 05/27 EUR 1452.55 5.6 18.4 6.5
Glbl Bd (EuroHdg) B GL BD IRL 05/27 EUR 1545.48 5.9 19.1 7.2
Glbl Bd A EU BD IRL 05/27 EUR 1290.55 16.8 28.0 15.6
Glbl Bd B EU BD IRL 05/27 EUR 1377.76 17.1 28.8 16.3
Glbl Real Estate A OT EQ IRL 05/27 USD 865.27 -3.5 29.5 -17.1
Glbl Real Estate B OT EQ IRL 05/27 USD 894.21 -3.3 30.3 -16.6
Glbl Real Estate EH-A OT EQ IRL 05/27 EUR 792.88 -1.5 28.6 -16.2
Glbl Real Estate SH-B OT EQ IRL 05/27 GBP 74.86 -1.2 29.7 -16.2
Glbl Strategic Yield A EU BD IRL 05/27 EUR 1648.78 2.6 26.1 4.8
Glbl Strategic Yield B EU BD IRL 05/27 EUR 1768.53 2.8 26.9 5.4
Japan Equity A JP EQ IRL 05/27 JPY 11066.65 -4.9 -1.5 -19.4
Japan Equity B JP EQ IRL 05/27 JPY 11824.05 -4.7 -0.9 -18.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/27 USD 2055.56 -10.1 22.4 -8.0
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/27 USD 2199.10 -9.9 23.2 -7.5
Pan European Eq A EU EQ IRL 05/27 EUR 950.96 -1.2 21.1 -10.4
Pan European Eq B EU EQ IRL 05/27 EUR 1016.01 -1.0 21.8 -9.9
US Equity A US EQ IRL 05/27 USD 860.48 -1.4 23.9 -11.2
US Equity B US EQ IRL 05/27 USD 923.50 -1.2 24.7 -10.7
US Small Cap A US EQ IRL 05/27 USD 1377.11 6.9 34.8 -7.6
US Small Cap B US EQ IRL 05/27 USD 1478.90 7.1 35.6 -7.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/28 EUR 98.56 -0.5 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/28 EUR 13.83 -0.3 1.5 8.4
Asset Sele C H-CHF OT OT LUX 05/28 CHF 95.87 -0.4 1.1 NS
Asset Sele C H-GBP OT OT LUX 05/28 GBP 97.31 -0.1 2.1 NS
Asset Sele C H-JPY OT OT LUX 05/28 JPY 9663.05 0.0 1.5 NS
Asset Sele C H-NOK OT OT LUX 05/28 NOK 111.46 0.2 2.2 NS
Asset Sele C H-SEK OT OT LUX 05/28 SEK 138.52 -0.4 1.2 8.7

Asset Sele C H-USD OT OT LUX 05/28 USD 97.16 -0.2 1.8 NS
Asset Sele CG-EUR OT OT LUX 05/28 GBP 97.96 -1.0 NS NS
Asset Sele D H-SEK OT OT LUX 05/28 SEK 127.76 -0.4 1.2 NS
Choice Global Value -C- GL EQ LUX 05/28 SEK 77.59 0.7 20.4 -13.0
Choice Global Value -D- OT OT LUX 05/28 SEK 72.37 0.7 20.5 -13.0
Choice Global Value -I- OT OT LUX 05/28 EUR 7.14 6.3 33.6 -14.0
Choice Japan Fd -C- OT OT LUX 05/28 JPY 46.36 -1.1 -2.2 -18.9
Choice Japan Fd -D- OT OT LUX 05/28 JPY 41.51 -1.1 -2.2 -18.9
Choice Jpn Chance/Risk -C- OT OT LUX 05/28 JPY 47.16 -7.4 -0.9 -23.5
Choice NthAmChance/Risk -C- OT OT LUX 05/28 USD 3.84 -2.2 20.7 -13.8
Ethical Europe Fd -C- OT OT LUX 05/28 EUR 1.91 -2.4 18.2 -15.4
Europe Fund -C- OT OT LUX 05/28 EUR 2.79 -1.2 20.5 -14.3
Europe Fund -D- OT OT LUX 05/28 EUR 1.49 -1.2 NS NS
Europe Index Fund -C- OT OT LUX 05/28 EUR 3.97 -2.3 17.9 -15.5
Global Chance/Risk Fd -C- OT OT LUX 05/28 EUR 0.65 9.1 33.6 -4.7
Global Fd -C- OT OT LUX 05/28 USD 2.01 -5.9 15.6 -15.9
Global Fd -D- OT OT LUX 05/28 USD 1.25 -5.9 15.7 NS
Nordic Fd -C- OT OT LUX 05/28 EUR 6.07 2.3 19.9 -5.7

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/28 USD 6.87 -7.0 17.6 -7.4
Choice Asia ex. Japan -D- OT OT LUX 05/28 USD 1.21 -7.0 17.6 NS
Currency Alpha EUR -IC- OT OT LUX 05/28 EUR 10.28 -0.2 -2.8 -0.9
Currency Alpha EUR -RC- OT OT LUX 05/28 EUR 10.17 -0.3 -3.3 -1.4
Currency Alpha SEK -ID- OT OT LUX 05/28 SEK 91.85 -0.1 -3.0 -3.0
Currency Alpha SEK -RC- OT OT LUX 05/28 SEK 98.41 -0.3 -3.3 -1.4
Generation Fd 80 -C- OT OT LUX 05/28 SEK 8.17 3.2 18.6 -3.9
Nordic Focus SH A OT OT LUX 05/28 EUR 84.82 5.1 37.0 -4.1
Nordic Focus SH B OT OT LUX 05/27 SEK 85.00 5.1 37.0 -4.1
Nordic Focus SH C OT OT LUX 05/27 NOK 81.51 5.1 37.0 -4.1
Russia Fd -C- OT OT LUX 05/28 EUR 10.06 13.8 61.9 -9.2

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/28 USD 0.72 -12.7 9.9 -15.5
Ethical Glbl lndex Fd -C- OT OT LUX 05/28 USD 0.74 -2.8 14.7 NS
Ethical Sweden Fd -D- OT OT LUX 05/28 SEK 42.90 3.9 29.9 2.1
Index Linked Bd Fd SEK -D- OT OT LUX 05/28 SEK 13.37 4.0 10.1 5.4
Medical Fd -D- OT OT LUX 05/28 USD 3.00 -9.9 12.1 -6.6
Short Medium Bd Fd SEK -D- OT OT LUX 05/28 SEK 8.56 0.0 0.2 1.3
Technology Fd -C- OT OT LUX 05/28 USD 0.20 -4.5 NS NS
Technology Fd -D- OT OT LUX 05/28 USD 2.41 -4.5 26.0 -5.1
U.S. Index Fd -C- OT OT LUX 05/28 USD 1.80 -1.7 24.3 -10.4
U.S. Index Fd -D- OT OT LUX 05/28 USD 1.78 -2.6 23.1 -10.8
World Fd -C- OT OT LUX 05/28 USD 26.82 -5.8 NS NS
World Fd -D- OT OT LUX 05/28 USD 2.00 -7.4 14.1 -12.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/28 EUR 1.27 -0.1 -0.2 0.2
Short Bond Fd EUR -D- OT OT LUX 05/28 EUR 0.49 -1.3 -1.4 NS
Short Bond Fd SEK -C- OT OT LUX 05/28 SEK 21.96 0.0 0.5 1.5
Short Bond Fd SEK HNWC OT OT LUX 05/28 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/28 SEK 9.95 -1.9 NS NS
Short Bond Fd USD -C- OT OT LUX 05/28 USD 2.48 -0.4 -0.7 0.1

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/28 SEK 43.97 2.6 6.1 7.6
Bond Fd SEK -D- NO BD LUX 05/28 SEK 12.32 -1.1 2.4 5.8
Bond Fd SEK HNWD OT OT LUX 05/28 SEK 8.93 2.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/28 EUR 1.30 2.8 15.9 5.1
Corp. Bond Fd EUR -D- EU BD LUX 05/28 EUR 0.97 3.0 16.1 5.1
Corp. Bond Fd SEK -C- NO BD LUX 05/28 SEK 13.02 3.5 18.5 3.5
Corp. Bond Fd SEK -D- NO BD LUX 05/28 SEK 9.48 3.5 18.5 3.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/28 EUR 105.83 5.9 10.5 6.4
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/28 EUR 115.15 5.7 10.1 8.5
Flexible Bond Fd -C- NO BD LUX 05/28 SEK 21.33 -0.1 0.6 3.4
Flexible Bond Fd -D- NO BD LUX 05/28 SEK 11.32 -0.1 0.6 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/28 USD 2.43 -9.0 18.4 -11.8
Eastern Europe exRussia Fd -C- OT OT LUX 05/28 EUR 2.71 3.0 36.0 -11.0

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/28 SEK 32.00 -0.5 27.1 7.1
Eastern Europe SmCap Fd -C- OT OT LUX 05/28 EUR 3.11 14.3 64.3 -5.5
Europe Chance/Risk Fd -C- OT OT LUX 05/28 EUR 1029.72 -0.7 21.0 -16.3
Listed Private Equity -C- OT OT LUX 05/28 EUR 145.27 12.8 49.4 NS
Listed Private Equity -IC- OT OT LUX 05/28 EUR 88.40 16.1 61.5 NS
Listed Private Equity -ID- OT OT LUX 05/28 EUR 84.55 16.0 60.8 NS
Nordic Small Cap -C- OT OT LUX 05/28 EUR 139.85 3.8 NS NS
Nordic Small Cap -IC- OT OT LUX 05/28 EUR 140.58 4.0 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/28 EUR 98.76 -1.0 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/28 GBP 97.96 -1.0 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/28 SEK 77.46 -1.0 -0.9 -14.4
Asset Sele Defensive SEK -C- OT OT LUX 05/28 SEK 98.71 -1.0 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/28 SEK 69.29 -1.0 -0.9 -14.4
Asset Sele Defensive USD -C- OT OT LUX 05/28 USD 100.03 -0.9 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/28 NOK 102.15 -0.1 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/28 SEK 100.12 -0.8 NS NS
Asset Sele Opp D GBP OT OT LUX 05/28 GBP 95.94 -0.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/28 EUR 101.37 -0.5 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/28 GBP 101.58 -0.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/28 SEK 100.75 -0.7 NS NS
Asset Sele Original C EUR OT OT LUX 05/28 EUR 101.35 0.0 NS NS
Asset Sele Original D GBP OT OT LUX 05/28 GBP 102.02 0.1 NS NS
Asset Sele Original ID GBP OT OT LUX 05/28 GBP 101.63 0.1 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/26 EUR 31.13 5.0 13.7 2.5
Bonds Eur Corp A OT OT LUX 05/26 EUR 23.16 0.3 7.6 3.2
Bonds Eur Hi Yld A OT OT LUX 05/26 EUR 20.75 0.8 27.7 1.0
Bonds EURO A OT OT LUX 05/27 EUR 42.00 2.3 6.5 6.5
Bonds Europe A OT OT LUX 05/26 EUR 40.27 3.0 6.5 6.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/26 USD 41.11 -2.1 3.9 2.2
Eq. AsiaPac Dual Strategies A OT OT LUX 05/27 USD 9.16 -12.1 16.8 -12.3
Eq. China A OT OT LUX 05/27 USD 20.69 -14.3 9.0 -10.7
Eq. Concentrated Euroland A OT OT LUX 05/26 EUR 81.26 -12.6 -1.5 -18.2
Eq. ConcentratedEuropeA OT OT LUX 05/26 EUR 25.21 -6.7 11.0 -15.1
Eq. Emerging Europe A OT OT LUX 05/26 EUR 25.37 7.7 48.2 -19.9
Eq. Equities Global Energy OT OT LUX 05/26 USD 15.11 -16.7 -3.5 -28.1
Eq. Euroland A OT OT LUX 05/27 EUR 10.02 -7.5 7.0 -16.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/26 EUR 135.17 -4.2 20.5 -11.2
Eq. EurolandCyclclsA OT OT LUX 05/26 EUR 17.37 -2.4 13.8 -12.1
Eq. EurolandFinancialA OT OT LUX 05/26 EUR 9.09 -19.6 -3.7 -23.9
Eq. Glbl Emg Cty A OT OT LUX 05/27 USD 8.13 -16.0 2.3 -20.9
Eq. Global A OT OT LUX 05/27 USD 26.12 -6.2 17.9 -14.3
Eq. Global Resources A OT OT LUX 05/26 USD 101.49 -7.1 13.6 -19.2
Eq. Gold Mines A OT OT LUX 05/26 USD 32.11 6.0 23.6 1.5
Eq. India A OT OT LUX 05/27 USD 121.66 -6.9 16.0 -5.4
Eq. Japan CoreAlpha A OT OT LUX 05/27 JPY 7321.46 0.9 0.2 -11.2
Eq. Japan Sm Cap A OT OT LUX 05/27 JPY 1018.68 -4.7 6.9 -14.6
Eq. Japan Target A OT OT LUX 05/28 JPY 1628.22 -0.6 -3.5 -7.7
Eq. Latin America A OT OT LUX 05/26 USD 98.31 -15.4 20.7 -20.3
Eq. US ConcenCore A OT OT LUX 05/26 USD 21.22 -6.1 13.9 -6.9
Eq. US Focused A OT OT LUX 05/27 USD 15.55 -1.9 18.0 -18.8
Eq. US Lg Cap Gr A OT OT LUX 05/26 USD 14.14 -7.3 12.7 -15.7
Eq. US Mid Cap A OT OT LUX 05/26 USD 30.42 1.8 32.9 -9.5
Eq. US Multi Strg A OT OT LUX 05/27 USD 21.01 -1.2 23.5 -13.4
Eq. US Rel Val A OT OT LUX 05/26 USD 19.76 -4.1 20.5 -14.5
Eq. US Sm Cap Val A OT OT LUX 05/27 USD 16.52 3.6 29.7 -15.7
Money Market EURO A OT OT LUX 05/26 EUR 27.43 0.1 0.4 1.9
Money Market USD A OT OT LUX 05/26 USD 15.84 0.1 0.2 1.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 05/20 USD 913.74 -4.9 -1.9 -29.4
MENA Special Sits Fund OT OT BMU 04/30 USD 1169.24 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 05/20 AED 5.22 -2.1 -0.2 -34.7

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/28 JPY 8814.00 -6.8 2.2 -20.5
YMR-N Small Cap Fund OT OT IRL 05/28 JPY 6529.00 -6.9 5.2 -18.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 05/28 JPY 5630.00 -8.5 -9.2 -24.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/28 JPY 6397.00 -6.3 -1.0 -20.3
Yuki Chugoku JpnLowP JP EQ IRL 05/28 JPY 7831.00 3.8 -2.3 -17.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/28 JPY 4359.00 -6.7 -3.2 -25.3
Yuki Hokuyo Jpn Inc JP EQ IRL 05/28 JPY 5024.00 -4.3 -2.8 -20.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/28 JPY 4737.00 -7.2 3.8 -18.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/28 JPY 4122.00 -6.7 -3.1 -27.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/28 JPY 4347.00 -6.8 -1.1 -27.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/28 JPY 6401.00 -8.2 0.9 -23.1
Yuki Mizuho Jpn Gen OT OT IRL 05/28 JPY 8208.00 -4.7 -1.5 -20.1
Yuki Mizuho Jpn Gro OT OT IRL 05/28 JPY 5905.00 -7.1 -5.1 -22.2
Yuki Mizuho Jpn Inc OT OT IRL 05/28 JPY 7372.00 -3.4 -3.9 -22.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/28 JPY 4850.00 -6.5 -3.3 -21.9
Yuki Mizuho Jpn LowP OT OT IRL 05/28 JPY 11420.00 -1.2 -1.0 -14.7
Yuki Mizuho Jpn PGth OT OT IRL 05/28 JPY 7258.00 -8.8 -5.5 -25.2
Yuki Mizuho Jpn SmCp OT OT IRL 05/28 JPY 6729.00 -5.7 9.4 -17.8
Yuki Mizuho Jpn Val Sel OT OT IRL 05/28 JPY 5384.00 -4.7 -1.5 -19.2
Yuki Mizuho Jpn YoungCo OT OT IRL 05/28 JPY 2490.00 -8.7 -1.7 -26.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/28 JPY 5172.00 -4.6 -1.7 -21.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 04/30 USD 2044.47 20.9 78.3 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.33 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 203.33 4.2 7.7 1.7

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 210.46 4.3 7.1 1.1

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 362.75 -2.2 -16.4 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/30 EUR 94.36 2.8 25.0 -8.2

Special Opp Inst EUR OT OT CYM 04/30 EUR 89.36 3.0 25.8 -7.7

Special Opp Inst USD OT OT CYM 04/30 USD 101.44 2.9 26.7 -5.8

Special Opp USD OT OT CYM 04/30 USD 99.12 2.7 25.8 -6.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/30 CHF 113.70 2.7 13.5 -2.9

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/30 GBP 135.85 2.8 14.1 -2.3

GH Fund Inst USD OT OT JEY 04/30 USD 115.13 3.0 15.2 -0.5

GH FUND S EUR OT OT CYM 04/30 EUR 132.24 3.3 15.5 -1.3

GH FUND S GBP OT OT JEY 04/30 GBP 137.08 3.3 15.2 -1.2

GH Fund S USD OT OT CYM 04/30 USD 155.02 3.2 15.8 0.0

GH Fund USD OT OT GGY 04/30 USD 281.23 2.7 14.3 -1.3

Hedge Investments OT OT JEY 04/30 USD 144.07 NS NS -0.5

Leverage GH USD OT OT GGY 04/30 USD 126.22 4.8 27.8 -7.1

MultiAdv Arb CHF Hdg OT OT JEY 04/30 CHF 98.13 3.8 14.2 -5.3

MultiAdv Arb EUR Hdg OT OT JEY 04/30 EUR 107.11 4.0 15.1 -4.4

MultiAdv Arb GBP Hdg OT OT JEY 04/30 GBP 115.49 4.0 15.1 -4.7

MultiAdv Arb S EUR OT OT CYM 04/30 EUR 115.06 4.5 16.6 -3.4

MultiAdv Arb S GBP OT OT CYM 04/30 GBP 120.39 4.4 16.5 -3.5

MultiAdv Arb S USD OT OT CYM 04/30 USD 131.32 4.3 17.0 -1.9

MultiAdv Arb USD OT OT GGY 04/30 USD 201.59 3.9 15.6 -3.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 05/21 EUR 98.25 -1.0 4.3 -6.6

Asian AdvantEdge OT OT JEY 05/21 USD 181.29 -0.8 5.3 NS

Emerg AdvantEdge OT OT JEY 05/21 USD 161.66 -3.4 4.6 NS

Emerg AdvantEdge EUR OT OT JEY 05/21 EUR 89.79 -3.7 4.2 -10.8

Europ AdvantEdge EUR OT OT JEY 05/21 EUR 132.62 0.0 10.3 NS

Europ AdvantEdge USD OT OT JEY 05/21 USD 141.01 0.0 10.8 NS

Real AdvantEdge EUR OT OT NA 05/21 EUR 103.84 -4.0 0.2 NS

Real AdvantEdge USD OT OT NA 05/21 USD 104.18 -3.8 0.6 NS

Trading Adv JPY OT OT NA 05/21 JPY 9626.19 4.3 -0.3 NS

Trading AdvantEdge OT OT GGY 05/21 USD 145.43 3.7 -0.9 NS

Trading AdvantEdge EUR OT OT GGY 05/21 EUR 131.83 3.5 -1.2 NS

Trading AdvantEdge GBP OT OT GGY 05/21 GBP 139.75 3.8 -0.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/21 USD 353.15 -4.2 44.7 -32.0

Antanta MidCap Fund EE EQ AND 05/21 USD 674.97 -4.9 93.3 -39.2

Meriden Opps Fund GL OT AND 05/26 EUR 48.88 -18.5 -40.3 -32.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 04/30 EUR 94.63 2.4 11.2 NS

Key Europe Long/Short EUR -RC- OT OT LUX 04/30 EUR 93.63 2.2 10.7 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 04/30 EUR 105.02 2.9 11.4 NS

Key Hedge EUR-RC- OT OT LUX 04/30 EUR 104.04 2.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 04/30 EUR 98.76 2.3 11.1 0.7

Key Market Independent II SEK -I- OT OT LUX 04/30 SEK 95.82 2.3 10.8 0.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 04/30 EUR 94.29 4.5 17.7 NS

Key Recovery -RC- OT OT LUX 04/30 EUR 93.31 4.3 17.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/25 USD 35.14 -13.8 -41.2 -25.8

Superfund GCT USD* OT OT LUX 05/25 USD 1892.00 -13.8 -31.6 -23.6

Superfund Green Gold A (SPC) OT OT CYM 05/25 USD 929.65 15.5 -6.2 -11.8

Superfund Green Gold B (SPC) OT OT CYM 05/25 USD 836.48 -10.6 -20.1 -21.6

Superfund Q-AG* OT OT AUT 05/25 EUR 6181.00 -6.6 -12.3 -10.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 04/30 EUR 988.82 4.6 2.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 04/30 EUR 209.25 6.3 5.4 5.8

Winton Futures GBP Cls D OT OT VGB 04/30 GBP 226.18 6.3 5.7 6.4

Winton Futures JPY Cls E OT OT VGB 04/30 JPY 14808.10 6.6 5.1 4.0

Winton Futures USD Cls B OT OT VGB 04/30 USD 743.74 6.3 5.5 5.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 04/30 USD 1438.45 3.2 3.2 2.6 -18.0 -7.1
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Thai premier seeks
a political center
Abhisit says he will try to bridge social gaps

BANGKOK—Thailand’s Prime
Minister Abhisit Vejjajiva is launch-
ing a charm offensive in an effort to
win over the political middle ground
after the worst political violence in
modern Thai history, saying he is
more interested in securing peace
than holding onto power.

But the aftermath of May’s
bloody street battles and a deepen-
ing feud with ousted leader Thaksin
Shinawatra show that Mr. Abhisit
has a long way to go.

Early Monday, Mr. Thaksin’s legal
team said it had hired a Dutch war-
crimes specialist to investigate
whether it can prosecute Mr. Ab-
hisit’s government overseas for al-
leged human-rights abuses during
the Thai army’s May 19 crackdown
on opposition protesters. Though it
is unclear whether such a case

would be accepted, if it were, it
could embarrass Thai authorities.

In his weekly televised address
Sunday, Mr. Abhisit, 46 years old,
said he will invite people from
across Thailand’s political spectrum
to find ways to bridge the economic
and social gaps that helped drive the
protests before he calls an election,
which he must do by the end of 2011.

Mr. Abhisit met with foreign dip-
lomats and reporters on Saturday to
explain how he hopes to heal the
deep wounds dividing Thailand, an
important tourist destination and a
manufacturing and export hub for
many global businesses. Elections
are unlikely this year, he told them.
What is more important, Mr. Abhisit
said, is to cement Thailand’s eco-
nomic revival and find some com-
mon ground with moderate mem-
bers of the opposition Red Shirt
protest movement, whose two-
month rally for fresh polls led to the
deaths of at least 88 people and a
series of arson attacks as the army
cordoned off the protests on May 19.

Thailand’s stock-exchange head-
quarters and its biggest shopping
mall were among the buildings fire-
bombed in a day of violence that
further polarized relations between
the Red Shirts’ mostly provincial
sympathizers and Bangkok’s urban
middle classes.

Yet some analysts say the biggest

challenge for the prime minister, an
Oxford-educated economist, is how
to deal with Mr. Thaksin, the former
populist prime minister now wanted
on terrorism charges for allegedly
orchestrating much of the violence
in Bangkok.

Thailand’s corrosive politics are
driven as much by personalities as
ideas, and Mr. Thaksin in recent
months has proved his ability to in-
spire—and, the government says, fi-
nance—massive street protests. By
labeling Mr. Thaksin a terrorist, po-
litical analysts say the government
is attempting to separate moderate
Red Shirt protesters from Mr. Thak-
sin’s diehard supporters, who gov-
ernment officials say are interested
only in restoring his premiership.
The problem is that many protesters
and sympathizers see Mr. Thaksin’s
legal problems as a mirror of their
own frustration in getting their
voices heard in Thailand.

A telecommunications magnate,
Mr. Thaksin turned Thai politics up-
side down by introducing populist-
style politics that enabled him to
win a series of elections despite
widespread opposition from the mil-
itary and bureaucratic power bro-
kers in Bangkok.

Alarmed by Mr. Thaksin’s rising
power and by corruption in his gov-
ernment, the army intervened in
2006, toppling him in a military
coup and creating a special panel to
investigate his activities. Mr. Thak-
sin, 60 years old, was convicted of
graft in 2008, and now lives over-
seas and travels on a Montenegrin
passport to avoid imprisonment. He
denies the government’s terrorism
charges, and spends much of his
time spurring on his followers via
Twitter and the Internet.

Pavin Chachavalpongpun, a fel-
low at the Singapore-based Institute
of Southeast Asian Studies, suggests
that instead of defusing the crisis,
the terror charges against Mr. Thak-
sin “could intensify the deep-seated
anger among his supporters in the
remote provinces.”

The terrorism charge could ramp
up tensions on other fronts. Last
week, Mr. Thaksin told The Wall
Street Journal in an interview that
he and his lawyers were assessing
whether a case could be brought
against Mr. Abhisit’s government for
human-rights violations associated
with the army crackdown at an in-
ternational court, possibly the Inter-
national Criminal Court at The
Hague, the Netherlands. Early Mon-
day, Mr. Thaksin’s legal team said it

has hired Netherlands-based lawyer
G.J. Alexander Knoops, who previ-
ously has been involved in cases in-
volving the former Yugoslavia,
Rwanda and Sierra Leone.

Thai officials couldn’t immedi-
ately be reached for comment, but
government spokesman Panitan
Wattanayagorn has previously said
that top government and security
officials were confident of explain-
ing their actions at a parliamentary
censure motion scheduled to begin
Monday, as well as a planned inde-
pendent inquiry into the shootings.

Mr. Abhisit says he is determined
to strengthen the rule of law in
Thailand to prepare the ground for
peaceful elections some time before
the end of next year, though a state
of emergency remains in place in
Bangkok and 23 other provinces
around the country. On Saturday, the
government lifted a nighttime cur-
few in those areas that had been in
effect since May 19.

In his meeting with the foreign
diplomats, Mr. Abhisit said Thailand
was less prone to an army coup now
than in its past. He noted that when
faced with extreme political pres-
sures before, Thailand frequently
succumbed to military takeovers.
This time, Mr. Abhisit said, he em-
barked on lengthy negotiations with
the Red Shirt leaders to end the pro-
tests, offering elections in Novem-
ber—a move many analysts said was
likely to jeopardize Mr. Abhisit’s
own career because of Mr. Thaksin’s
enduring support in the vote-rich
north and northeast of Thailand.

“I tried, like no other prime min-
isters have tried, to seek a peaceful
solution,” Mr. Abhisit told reporters
after meeting with the diplomats.
“When was the last time a prime
minister sat face to face with protest
leaders for five hours? When was
the last time you saw a prime minis-
ter ... offering to cut his term short
by a year?”

The Red Shirts countered Mr. Ab-
hisit’s election offer with delays and
fresh demands. Mr. Thaksin said last
week that he warned protest leaders
not to trust the government. The
protesters’ hesitation ultimately led
Mr. Abhisit to lose patience and
send in the army to choke off the
demonstrations.

BY JAMES HOOKWAY

Thai Prime Minister Abhisit Vejjajiva briefs the foreign press in Bangkok on Saturday.
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The biggest challenge for the
prime minister, some
analysts say, is how to deal
with ousted leader Thaksin
Shinawatra, who has proved
his ability to inspire protests.
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Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/27 USD 10.11 -2.5 22.2 -12.4
Am Blend Portfolio I US EQ LUX 05/27 USD 11.94 -2.3 23.2 -11.7
Am Growth A US EQ LUX 05/27 USD 29.30 -6.2 21.8 -6.0
Am Growth B US EQ LUX 05/27 USD 24.53 -6.6 20.5 -6.9
Am Growth I US EQ LUX 05/27 USD 32.57 -5.9 22.7 -5.3
Am Income A US BD LUX 05/27 USD 8.48 2.5 17.9 6.6
Am Income A2 US BD LUX 05/27 USD 19.61 3.0 17.8 6.6
Am Income B US BD LUX 05/27 USD 8.48 2.3 17.0 5.7
Am Income B2 US BD LUX 05/27 USD 16.85 2.7 17.0 5.8
Am Income I US BD LUX 05/27 USD 8.48 2.7 18.6 7.2
Am Value A US EQ LUX 05/27 USD 8.32 -2.5 16.2 -11.1

Am Value B US EQ LUX 05/27 USD 7.62 -2.9 14.9 -12.0
Am Value I US EQ LUX 05/27 USD 8.98 -2.2 17.1 -10.4
Emg Mkts Debt A GL BD LUX 05/27 USD 15.54 2.0 23.1 8.6
Emg Mkts Debt A2 GL BD LUX 05/27 USD 20.60 2.4 23.0 8.6
Emg Mkts Debt B GL BD LUX 05/27 USD 15.54 1.7 22.0 7.5
Emg Mkts Debt B2 GL BD LUX 05/27 USD 19.77 2.1 21.9 7.6
Emg Mkts Debt I GL BD LUX 05/27 USD 15.54 2.2 23.7 9.1
Emg Mkts Growth A GL EQ LUX 05/27 USD 31.75 -8.4 25.8 -16.1
Emg Mkts Growth B GL EQ LUX 05/27 USD 26.80 -8.8 24.5 -16.9
Emg Mkts Growth I GL EQ LUX 05/27 USD 35.31 -8.1 26.8 -15.4
Eur Growth A EU EQ LUX 05/27 EUR 7.10 1.0 17.2 -12.4
Eur Growth B EU EQ LUX 05/27 EUR 6.36 0.6 16.1 -13.2
Eur Growth I EU EQ LUX 05/27 EUR 7.77 1.3 18.3 -11.7
Eur Income A EU BD LUX 05/27 EUR 6.75 4.2 30.5 6.5
Eur Income A2 EU BD LUX 05/27 EUR 13.48 4.7 30.4 6.6
Eur Income B EU BD LUX 05/27 EUR 6.75 4.0 29.8 5.8
Eur Income B2 EU BD LUX 05/27 EUR 12.50 4.4 29.4 5.8
Eur Income I EU BD LUX 05/27 EUR 6.75 4.4 31.1 7.1
Eur Strat Value A EU EQ LUX 05/27 EUR 8.06 -5.5 13.0 -19.3
Eur Strat Value I EU EQ LUX 05/27 EUR 8.27 -5.4 13.9 -18.7
Eur Value A EU EQ LUX 05/27 EUR 8.70 -5.4 13.7 -15.7
Eur Value B EU EQ LUX 05/27 EUR 7.97 -5.8 12.6 -16.5
Eur Value I EU EQ LUX 05/27 EUR 10.08 -5.1 14.7 -15.0
Gl Balanced (Euro) A EU BA LUX 05/27 USD 14.26 0.7 18.2 -8.5
Gl Balanced (Euro) B EU BA LUX 05/27 USD 13.84 0.4 17.1 -9.4
Gl Balanced (Euro) C EU BA LUX 05/27 USD 14.14 0.6 17.9 -8.7
Gl Balanced (Euro) I EU BA LUX 05/27 USD 14.57 1.0 19.2 -7.8
Gl Balanced A US BA LUX 05/27 USD 15.83 -3.9 14.6 -10.8
Gl Balanced B US BA LUX 05/27 USD 14.99 -4.3 13.5 -11.7
Gl Balanced I US BA LUX 05/27 USD 16.46 -3.7 15.3 -10.2
Gl Bond A US BD LUX 05/27 USD 9.44 3.5 14.3 6.4

Gl Bond A2 US BD LUX 05/27 USD 16.63 3.9 14.4 6.4
Gl Bond B US BD LUX 05/27 USD 9.44 3.2 13.2 5.3
Gl Bond B2 US BD LUX 05/27 USD 14.50 3.4 13.2 5.3
Gl Bond I US BD LUX 05/27 USD 9.44 3.7 14.9 7.0
Gl Conservative A US BA LUX 05/27 USD 14.68 -0.8 11.7 -3.4
Gl Conservative A2 US BA LUX 05/27 USD 16.79 -0.8 11.6 -3.4
Gl Conservative B US BA LUX 05/27 USD 14.65 -1.2 10.5 -4.3
Gl Conservative B2 US BA LUX 05/27 USD 15.89 -1.2 10.5 -4.4
Gl Conservative I US BA LUX 05/27 USD 14.77 -0.5 12.6 -2.6
Gl Eq Blend A GL EQ LUX 05/27 USD 10.60 -9.1 13.7 -22.2
Gl Eq Blend B GL EQ LUX 05/27 USD 9.91 -9.5 12.6 -22.9
Gl Eq Blend I GL EQ LUX 05/27 USD 11.22 -8.8 14.7 -21.5
Gl Growth A GL EQ LUX 05/27 USD 38.40 -8.4 15.6 -22.1
Gl Growth B GL EQ LUX 05/27 USD 31.93 -8.7 14.5 -22.9
Gl Growth I GL EQ LUX 05/27 USD 42.78 -8.1 16.6 -21.5
Gl High Yield A US BD LUX 05/27 USD 4.33 2.7 34.3 6.1
Gl High Yield A2 US BD LUX 05/27 USD 9.55 3.1 34.1 6.0
Gl High Yield B US BD LUX 05/27 USD 4.33 2.3 32.8 4.8
Gl High Yield B2 US BD LUX 05/27 USD 15.30 2.8 32.8 5.0
Gl High Yield I US BD LUX 05/27 USD 4.33 2.9 35.1 6.8
Gl Thematic Res A OT OT LUX 05/27 USD 13.81 -6.2 21.1 -6.8
Gl Thematic Res B OT OT LUX 05/27 USD 12.04 -6.6 19.9 -7.7
Gl Thematic Res I OT OT LUX 05/27 USD 15.45 -6.0 22.0 -6.0
Gl Value A GL EQ LUX 05/27 USD 10.06 -9.7 12.4 -22.2
Gl Value B GL EQ LUX 05/27 USD 9.20 -10.2 11.2 -23.0
Gl Value I GL EQ LUX 05/27 USD 10.73 -9.5 13.3 -21.6
India Growth A OT OT LUX 05/27 USD 123.20 -2.9 NS NS
India Growth AX OT OT LUX 05/27 USD 107.82 -2.8 30.7 -0.2
India Growth B OT OT NA 05/27 USD 128.54 -3.3 NS NS
India Growth BX OT OT LUX 05/27 USD 91.79 -3.2 29.3 -1.2
India Growth I EA EQ LUX 05/27 USD 111.95 -2.6 31.3 0.2

Int'l Health Care A OT EQ LUX 05/27 USD 127.41 -7.3 16.4 -6.1
Int'l Health Care B OT EQ LUX 05/27 USD 107.03 -7.7 15.2 -7.0
Int'l Health Care I OT EQ LUX 05/27 USD 139.65 -7.0 17.3 -5.3
Int'l Technology A OT EQ LUX 05/27 USD 107.32 -2.8 31.9 -8.8
Int'l Technology B OT EQ LUX 05/27 USD 92.62 -3.1 30.6 -9.7
Int'l Technology I OT EQ LUX 05/27 USD 120.72 -2.4 32.9 -8.1
Japan Blend A JP EQ LUX 05/27 JPY 5664.00 -6.0 0.1 -22.4
Japan Growth A JP EQ LUX 05/27 JPY 5353.00 -8.9 -3.8 -23.9
Japan Growth I JP EQ LUX 05/27 JPY 5526.00 -8.6 -3.0 -23.3
Japan Strat Value A JP EQ LUX 05/27 JPY 5971.00 -2.4 4.9 -20.9
Japan Strat Value I JP EQ LUX 05/27 JPY 6149.00 -2.1 5.8 -20.3
Real Estate Sec. A OT EQ LUX 05/27 USD 13.95 -2.8 31.6 -15.0
Real Estate Sec. B OT EQ LUX 05/27 USD 12.70 -3.2 30.3 -15.9
Real Estate Sec. I OT EQ LUX 05/27 USD 15.04 -2.5 32.6 -14.3
Short Mat Dollar A US BD LUX 05/27 USD 7.29 1.3 13.0 -1.2
Short Mat Dollar A2 US BD LUX 05/27 USD 9.94 1.5 13.0 -1.2
Short Mat Dollar B US BD LUX 05/27 USD 7.29 1.2 12.5 -1.6
Short Mat Dollar B2 US BD LUX 05/27 USD 9.88 1.4 12.5 -1.6
Short Mat Dollar I US BD LUX 05/27 USD 7.29 1.5 13.6 -0.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 05/26 GBP 7.60 -7.8 12.8 -7.9
Andfs. Borsa Global GL EQ AND 05/27 EUR 6.19 -4.8 12.5 -15.3
Andfs. Emergents GL EQ AND 05/27 USD 15.54 -10.5 16.9 -13.6

FUND SCORECARD
HF Multi-strategy
These funds offer investors exposure to several different hedge fund strategies. Assets managed in-
house but may be divided among multiple managers. Ranked on % total return (dividends reinvested) in
U.S. dollars for one year ending May 28, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Rosen Rosen Capital USDUnited States 33.62 61.22 33.63 18.09
Capital Partners LP Management LLC

NS Rosen Rosen Capital USDCayman Isl 33.31 60.63 33.05 17.40
Offshore Limited Management LLC

1 Global Global Partners, USDCayman Isl 12.60 52.44 -10.52 -0.37
Partners Offshore LP

5 Stratus Fund Capital Fund EURBritish VI -0.85 42.80 21.09 23.55
Ltd EUR - Double Leverage Management

3 Opportunity Opportunity Asset USDBritish VI 40.36 41.40 4.59 12.38
Unique Hedge Sub-Fund Management

NS WarrenWicklund WarrenWicklund NOKNorway 1.75 37.07 -14.97 -1.01
Nordic Hedge Fund II Kapitalforvaltning AS

3 Capitania Capitania S.A. BRLBrazil 3.82 36.96 11.61 25.29
Treasury

5 Stratus Fund Capital Fund USDBritish VI 2.95 32.56 23.76 22.57
Ltd USD - Double Leverage Management

3 RAB Octane Rab Capital Plc USDCayman Isl 17.64 32.48 -4.49 9.47
Fund Limited D

2 HQ Total B H&Q Fond i Fond AB USDLuxembrg -3.09 30.46 -3.02 6.09
Inc HF

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Headwind for Treasurys
Haven buyers could offer support, but yields are unappealing

Lingering worries over the fiscal
health of the euro zone will likely
set the tone for the U.S. Treasurys
market this week, but a consensus is
emerging that bond yields have only
so much further to fall.

Investors seeking havens flocked
to U.S. government
bonds in recent weeks,
as markets remain
wary of the continuing

crisis in the euro zone and of
heightened tension in the Korean
peninsula. Euro-zone jitters intensi-
fied again on Friday as Fitch Ratings
stripped Spain of its highest credit
rating of triple-A and brought it
down one notch to double-A-plus.

But while these factors might
usually be expected to drive more
investors toward the safety of U.S.
government debt, the allure has
been diminished by low yields.

“We are not buyers in this envi-
ronment,” said Sean Simko, portfo-
lio manager at SEI Fixed Income
Management. “You’re not seeing
many compelling opportunities,” he
said, adding that his fund sees more
potential in agency debt and invest-
ment-grade corporate bonds.

Mr. Simko also said he opted to
stay out of last week’s $113 billion in
bond auctions. The market’s lack of
enthusiasm for the government
notes could be seen in the sales of
the two-, five- and seven-year
bonds, each of which was met with
modest to weaker demand.

Bond yields have fallen sharply
in May. The 10-year yield, the
benchmark for consumer and corpo-
rate borrowing, dipped to as low as
3.059% May 25, the weakest level
since April 2009. The yield fell by
more than 0.30 percentage point in
May, and the Treasury market has
been the best-performing asset class
in the U.S. financial markets.

Further weakness in the euro
could again prompt some more
Treasurys buying because there has
“been a direct correlation in euro
going down and money coming into
Treasurys,” said Raymond Remy,
head of fixed income at Daiwa Secu-
rities America.

The market, however, looks as if
it will continue to stand at a cross-

roads where fundamental factors
support Treasurys buying while low
yields give investors few incentives
to do so. Economic data continued
to be less than encouraging last
week, supporting higher Treasury
bond prices, which move inversely
to yields.

Data released Friday showed
consumer spending slowed and a
gauge of business activity for the
Chicago region fell. A day earlier,
the Labor Department reported the
number of U.S. workers filing new
claims for unemployment benefits
fell in the previous week, but the
drop was lower than expected.

“Near term, Treasury yields
could inch higher if risk aversion
continues to normalize…yet our val-
uation framework suggests that
yields are likely to stay around
these ‘cyclical lows’ throughout this
year, before gradually rising in
2011,” said Michael Vaknin, a market
strategist at Goldman Sachs.

A potential trigger for a change
in market sentiment is the payrolls
data due Friday. Positive economic
news may well encourage money to
flow back into stocks and could lead
to some profit-taking in the Trea-
surys market.

Analysts are looking for an in-
crease of about 450,000 new jobs.
However, that number will have to
be dissected to see how many jobs
were created by the private sector
and how many resulted from the
federal census, said Daiwa’s Mr.
Remy.

BY KEJAL VYAS
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No ‘sizzle’ for Chinese firm
The single IPO expected to debut

in the U.S. this week focuses on re-
newable energy in China, a combi-
nation that might have set hearts
racing three years ago.

In the market
for initial public of-
ferings of stock,
however, new Chi-

nese stocks like Nobao Renewable
Energy Holdings Ltd. haven’t at-
tracted the uniformly strong inves-
tor interest that they once com-
manded, and green-energy deals
have generated mixed results.

Against the backdrop of a volatile
stock market, investors are becom-
ing more risk averse, which doesn’t
bode well for an emerging industry
in an uncertain world economy.

“It doesn’t exactly have that siz-
zle sizzle,” said Sal Morreale, who
tracks IPOs for Cantor Fitzgerald.
“No one’s talking about it at all.”

Nobao Renewable aims to raise
as much as $180 million through a
listing on the New York Stock Ex-
change under the symbol NRE. Amid
a sea of solar-related companies
that have hit the U.S. in the past
five years, Nobao’s niche certainly is
new: It builds geothermal-energy

systems to heat and cool buildings
in China. Geothermal energy relies
on the temperature underground.

In 2009 and the first quarter of
this year, the company recorded a
net loss compared with gains a year
earlier due to escalating net-finance
costs. The finance expenses in both
periods related to fair-value changes
in preferred stock, and in the case
of 2009, the fair-value changes of a
convertible bond. Post-IPO, the com-
pany doesn’t expect to incur such
fair-value finance costs because the
bonds were converted into preferred
shares, and the preferred shares will
convert into ordinary shares.

BY LYNN COWAN

Hoffman’s canvas:
art world’s top end

Philip Hoffman, founder and
chief executive of the London-
based Fine Art Fund Group, tells
The Wall Street Journal why he
believes in quality post-war and

contemporary
art works.

As inflation
hits new highs,

the art market has benefited. The
correlation between art and equities
that was evident between 2008 and
2009 now seems to be diverging.
The results of the New York art auc-
tions can be interpreted as a flight
from cash to hard assets like art. We
have already seen some exceptional
prices for contemporary works—the
Michael Crichton collection being
one of this year’s highlights—as well
as a rise in values of contemporary
artists that were hit by the reces-
sion two years ago.

Another area we value is Dutch

and Italian Old Master paintings,
which has historically been the most
stable area of the market. We re-
cently sold an Old Master for
$565,782, which we had bought for
$428,340 only 10 months earlier.

We think that at the top end of
the art market, there are increas-
ingly interesting opportunities for
investment.

BY TARA LOADER WILKINSON
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