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Warren Buffett backs Goldman
in a crucial vote of confidence
BUSINESS & FINANCE 17

Times Square reopens
following car-bomb scare
U.S. NEWS 8
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Greece seals bailout deal

Spill could challenge Valdez disaster
The BP PLC oil spill in the

U.S. Gulf of Mexico was po-
tentially “catastrophic” and
could turn out to be worse
than the Exxon Mobil Corp.
Valdez spill in Alaska, U.S. In-
terior Secretary Ken Salazar
said Sunday.

“The worst-case scenario
is we could have 100,000 bar-
rels [a day] or more of oil
flowing out,” Mr. Salazar said
on CNN’s “State of the Union.”

The spill occurred after
the Deepwater Horizon drill-
ing rig blew out on April 22,
killing 11 people and leaking
crude oil into the Gulf of Mex-
ico. The slick is threatening
the coastal region’s fishing,

tourism and shipping indus-
tries.

BP and the U.S. govern-
ment have over the past week
stuck to their raised estimate
of 5,000 barrels a day spilling
out of the deepwater well. But
Homeland Security chief Ja-
net Napolitano on Sunday told
ABC News’s “This Week” that
the current spill rate could
currently be much higher.

“Right now that could be
in the tens of thousands of
gallons per day, of barrels per
day,” she said, without elabo-
rating which figure was more
accurate. One barrel of oil is
42 gallons.

The Valdez spill, caused by
a wrecked tanker, spilled 11
million gallons of crude over
three months in 1989, devas-
tating part of Alaska economi-
cally and environmentally.

U.S. Coast Guard Comman-
dant Admiral Thad Allen, who
was named Saturday to over-
see the federal oil-spill re-
sponse, said the worst fear
was that the Deepwater well

could leak at 100,000 barrels
a day, if the well head were to
break. Industry experts said
the well pipe appeared to be
crimped, curbing the potential
leak rate.

Adm. Allen said three
leaks have been found at the
well, adding that the U.S. gov-
ernment and BP needed to
“fight this thing offshore” be-
fore the slick reached the
wetlands. He said this was
currently being done “re-
motely” with robotic tools,
until a relief well could be
drilled.

The spill is one of the
most “asymmetrical, anoma-
lous, and one of the most
complex things we’ve ever
dealt with,” he said.

On Sunday, President Ba-
Please turn to page 3

By Ian Talley,
Alicia Mundy

And Jeffrey Ball

Greece reached a historic
deal with other euro-zone
countries and the Interna-
tional Monetary Fund for a
three-year, €110 billion ($146.5
billion) bailout, as the coun-
try’s prime minister on Sun-
day exhorted his nation to
bear the sacrifices needed to
mend broken public finances
and vowed that his govern-
ment won’t “allow the country
to become bankrupt.”

The rescue involves out-
side aid on a scale not at-
tempted in Europe since the
U.S.-led effort to reanimate
the Continent after World War
II. No euro-zone country has
ever taken a bailout from a
peer. Besides its 2008 rescue
of Iceland, the IMF’s last in-
tervention in Western Europe
was in 1976, when it lent £2.3
billion ($3.5 billion at current
exchange rates) to the U.K.

“We have no other choices
and no time, so accessing the
bailout is inevitable,” Prime
Minister George Papandreou
said in a televised speech.
Greece needs cash to pay back
€8.5 billion in borrowings due
May 19. A years-long fiscal
spiral of debt and deficits has
only gotten worse, cutting the
country off from capital mar-
kets.

On Sunday, the finance
ministers of the 16 euro-zone
nations agreed that the 15
other countries would lend
€80 billion over three years,

after receiving a positive as-
sessment of the need for a
bailout by officials at the Eu-
ropean Commission, the bloc’s
executive arm, and the Euro-
pean Central Bank. The IMF

will, in parallel, offer a €30
billion package.

The EU countries will lend
as much as €30 billion this
year. Jean-Claude Juncker, the
president of the council of eu-

ro-zone finance ministers,
said the first tranche will be
delivered before the May 19
redemption.

The price of the aid is a set
Please turn to page 6

By Charles Forelle in
Brussels and Nick
Skrekas in Athens

Jean-Claude Trichet, Jean-Claude Juncker, and Europe’s monetary-affairs commissioner, Olli Rehn, in Brussels Sunday.
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Things have never looked
better for Icelandic
translators Page 29

World Watch
A comprehensive rundown
of news from around
the world Pages 30-31

Editorial
& Opinion

Tintin in the land of the
lawyers. Page 13

Boards
set to OK
airline
merger

UAL Corp. United Airlines
is expected to announce early
Monday that it will acquire
Continental Airlines Inc. in a
share swap valued at more
than $3 billion, a deal that
would create the world’s larg-
est airline.

The boards of UAL and
Continental met Sunday and
were expected to sign off on a
merger agreement that would
pay Continental shareholders
a price higher than the air-
line’s current market capitali-
zation of $3.1 billion, people
familiar with the matter said.

Continental has a heavy
market presence in Europe
and Latin America, while
United is strong across the Pa-
cific.

The combined com-
pany—which would use the
United name—would be nearly
8% larger than Delta Air
Lines Inc. in traffic, as mea-
sured by the number of miles
flown by paying passengers
world-wide, including com-
muter affiliates. It would com-
mand 21% of seats in the U.S.
market, versus Delta’s 20%
share since it vaulted to the
top spot with its 2008 acqui-
sition of Northwest Airlines.

Related article on page 19.

BY SUSAN CAREY
AND GINA CHON

Scientists collect a dead sea turtle from a beach in Mississippi.
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� How euroland will be forever
changed by bailout......................2

� Government-bond yields are
expected to keep rising..........17

� Market reactions and news
updates........WSJ.com/Markets

� The ecological damage from
the oil slick .................................... 7

� BP seeks help from other oil
companies ................................... 22

� Video, analysis and news
updates ................ WSJ.com/US
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Anxiety follows anxiety in the U.K.
The U.K. election is days away,

and investors can start to breathe a
little easier.

Polls show support for the Con-
servatives hardening to levels that
just might allow them to scrape
home on Thursday, if not with a par-
liamentary majority, then at least
with enough seats to form a govern-
ment without the need for a messy
coalition with the Liberal Democrats.

That should be positive for gilts
and sterling as the Conservatives
have promised an emergency auster-
ity budget within 50 days of taking
office to address the country’s 13.6%
budget deficit forecast for this year.

But even as one anxiety recedes,
a new one emerges: Will the Conser-
vatives have secured an adequate
mandate for the austerity measures
needed?

None of the parties have provided
remotely credible plans to tackle the
deficit during the course of the cam-

paign. The Conservatives even have
made substantial spending commit-
ments, including promising increases
in health spending. As a result, the
Institute for Fiscal Studies estimates
the party has yet to identify 82% of
the £53 billion ($81 billion) in spend-
ing cuts needed to meet their defi-
cit-reduction targets.

Conservative leader David Cam-

eron may yet come to regret not
seeking an electoral mandate for his
austerity program. If he is to stick to
his commitment to deliver 80% of
the planned deficit reduction via
spending cuts rather than tax in-
creases, then the U.K. will be in
store for the toughest squeeze on
public spending since at least World
War II. The governor of the Bank of

England last week was helpfully re-
ported to have told a private dinner
that whichever party wins on Thurs-
day would have to make such unpop-
ular decisions that voters would be
sure to throw them out after one
term.

True, U.K. prime ministers enjoy
wide, almost monarchical powers un-
der the country’s highly centralized
constitution, making spending cuts
easier to deliver. Mr. Cameron’s life
also may be made a little easier if, as
expected, his Labour opponents col-
lapse into postelection disarray.

But the biggest challenge for a
new government with a young and
inexperienced cabinet with a small
to nonexistent parliamentary major-
ity will be to maintain public support
for its spending cuts, and stick with
them, even if public support isn’t
forthcoming. Investors shouldn’t re-
lax too much.

—Simon Nixon

Investors in Goldman could outlast executives

How investors
can clean up
from BP’s mess

As Goldman Sachs Group faces
legal challenges, watch the firm’s
top ranks.

Goldman shares fell more than
9% Friday on news that federal
prosecutors have opened a criminal
investigation into whether Goldman,
or its employees, committed securi-
ties fraud. The probe isn’t surpris-
ing, given the allegations laid out
days ago in the Securities and Ex-
change Commission’s lawsuit. Inves-
tors have to contemplate what po-
tential legal outcomes might mean
for Goldman.

The best and wholly plausible
scenario for Goldman is that the
Manhattan U.S. Attorney’s Office
doesn’t indict anyone. This could
dent the credibility of the SEC case
and affirm management’s strategy
of responding forcefully to the

agency’s allegations. However, it
could be awhile before prosecutors’
intentions are known. Investors may

have to wait before they can com-
pletely discount the nuclear option:
indicting the firm.

Another outcome: Goldman em-
ployees, not the firm, get hit with
criminal charges. Goldman might
feel confident any charged employ-
ees will be vindicated, especially be-
cause prosecutors lost their case
against ex-employees of Bear
Stearns Asset Management.

But if legal issues keep pressure
on Goldman stock, shareholders,
who recently became vocal over
compensation at the firm, might get
restive.

Investors may then look for a
way to accelerate an end to the legal
uncertainty and perhaps even push
for trading to be de-emphasized.
That could raise questions over the
future of top-level executives, given

that several have trading back-
grounds and have tilted Goldman to-
ward that business.

Still, Goldman has been around
for more than 140 years, and, as

savvy traders will tell you, some-
times you have to ride the bumps
for things to pay off over time.

—Peter Eavis

How much does a barrel of oil
cost? On the New York Mercantile
Exchange, about $86. If oil is spew-
ing into the Gulf of Mexico, more
like thousands. But who pays?

Right now, anyone connected
with the Deepwater Horizon disas-
ter on April 20 does. Since then, an
aggregate $36 billion has been
wiped off the market capitalizations
of four companies connected with
the project: BP, Transocean, Halli-
burton and Cameron International.

Cameron, which has lost $1.6 bil-
lion, or 14%, of its market capitaliza-
tion, looks most oversold. It sup-
plied the blowout-prevention unit
that failed to stop the explosion to
the rig nearly a decade ago, so any
potential liability looks limited.

It is understandable that other
Gulf-exposed oil-services stocks
have fallen, too. That isn’t because
plans to open up new offshore areas
for drilling might now fail. More
pertinent, increased regulation and
costs look certain.

Overall, however, the oil-services
sector has held up reasonably well,
falling just 3.5% since April 20. In
part, this reflects a brightening out-
look for development spending.
Morgan Stanley says many oil com-
panies have spent much less than
25% of their projected 2010 budget
in the first quarter, suggesting ac-
celeration from here.

There also may be a curious
feedback effect. The International
Energy Agency estimated in 2005
that deepwater and ultradeepwater
fields contain as much as 300 billion
barrels of recoverable oil, more than
Saudi Arabia’s proven reserves. Any
threat to deepwater prospects
serves ultimately to support the
price of oil, and the profits of the
oil-services companies that help de-
velop other resources.

—Liam Denning

Source:WSJ Market Data Group
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If legal issues keep pressure
on Goldman stock, investors
may look for a way to end the
uncertainty and perhaps even
push for trading to be de-
emphasized.

Conservative Party leader David Cameron speaks in Dagenham on Saturday.
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PAGE TWO

Even if bailout ends contagion,
euroland will be forever changed

The future
course of events in
euroland is now
more or less clear.
The International
Monetary Fund

and Greece’s euroland colleagues
will come to the aid of Greece to
the tune of a bit more than €100
billion ($132 billion), but it
remains more rather than less
likely that there will be some sort
of restructuring, with creditors
probably taking a haircut—a.k.a. a
loss—on the order of 30%.
German officials are so frightened
of a euro-zone-wide meltdown—
and the possibility of deep losses
for its banks that have lent
generously to Greece—that they
are prepared to ignore their
voters who, by 57% to 33% (10%
don’t know), oppose aid. In the
future, says Germany’s Angela
Merkel, miscreants should be hit
with sanctions. The words “moral
hazard” apparently weren’t
mentioned.

It is difficult to tell just how
effective the Greece bailout will
be in stemming the contagion
spreading to other euroland
countries. There are too many ifs.
Spain’s debt-to-GDP ratio is only
about half that of Greece’s, and it
might escape further downgrading
of its debt if its socialist
government can be frightened out
of its lethargy. But with president
José Luis Rodríguez Zapatero
insisting the worst is over, stasis
is more likely than action. Italy
tapped the bond markets for €6.5
billion last week, and found
investors relatively eager to buy
its IOUs at rates below those on
outstanding debt. If it can stick
with the spending cuts engineered
by finance minister Giulio
Tremonti, and bring down its
deficit, running at 5.2% of GDP
(Greece’s is 13.6%), Italy might

avoid a downgrade. Portugal has
tightened and accelerated its
austerity program, and might
avoid a further downgrade if it
follows through. Ireland’s
economic-stabilization program
and its recapitalization of its
banks are deemed to be working,
and if the Irish continue to remain
on their couches and in their pubs

rather than take to the streets, the
flow of red ink might abate before
the nation’s debt level becomes
unmanageable. And if British
voters put a deficit-cutting
government in place on Thursday,
the nation might avoid losing its
triple-A rating.

Even if all of these ifs come to
pass, the world will not return to
any semblance of its pre-crisis
condition. The days of national

fiscal-policy determination are
over in Europe. EU President
Herman Van Rompuy is calling for
the creation of an “economic
government” run from Brussels,
and European Commission chief
José Barroso claims the Lisbon
Treaty gives him the power of
“economic management.” National
sovereignty takes another hit,
courtesy of the Greece crisis and
the ever-ready eurocracy.

Also changed forever is the
standard by which sovereign debt
will be judged. The rating
agencies are under pressure to be
less generous in rating debt
instruments, and not only those
issued by euroland governments.
In the U.S., these agencies gave
their coveted triple-A rating to
the securities that Goldman
Sachs is accused of unethically, or
perhaps illegally, flogging to
knowledgeable investors. In
Europe, the agencies are accused
of delaying too long in
reconsidering their ratings of the
bonds of euroland’s periphery
countries, and ignoring the effect
on sounder economies of their
link to shakier ones.

The rating agencies now know
that the Greek bailout means
euro-area nations are indeed their
brothers’ keepers, which in
practice means that every
country’s debt is on every other
country’s balance sheet. Germany
and France can no longer argue
that the relevant fact is that their
own finances are sound, now that
they are assuming responsibility
for the debts of Greece and other
countries, and will have to bail
out their own banks if loans made
to Greek, Portugal, Spain and
perhaps others are not repaid in
full. British voters, their nation
brought to its knees by excessive
government spending, might
temper their harsh judgment of
Gordon Brown by recalling that as
chancellor he prevented Tony
Blair and Peter Mandelson from
consigning sterling to the fate of
the deutsche mark by adopting
the euro.

The more skinflinty rating
agencies will also have to take
into account the condition of
private-sector institutions or
government agencies that might
look to the government if trouble
strikes. A troubled bank that can
turn to the government should
have its woes reflected on that
government’s balance sheet, as
should U.S. states that
Washington won’t allow to go
broke. In the private sector, the
day when off-balance sheet
obligations were ignored are over,
or almost so.

With this new, consolidated
approach to the appraisal of
credit-worthiness comes greater
knowledge by investors of the real
risks, and with greater knowledge
will come a demand for higher
interest rates.

Time to dust off those
forecasting models and plug in
those higher rates when guessing
at future growth.

—Irwin Stelzer is a business
adviser and director of

economic-policy studies at the
Hudson Institute.

Greece’s finance minister outlines the rescue package in Athens on Sunday.
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Iain Martin on Politics
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“Whichever person
ends up in power,
just try and leave the
place better than you
found it.”
Iain Martin on the lessons that can be
drawn from Labour’s 13 years in power

Continuing coverage

See complete coverage of
Greece’s bailout, including
analysis, charts and video,
at wsj.com/greekdebt

Question of the day

Vote and discuss: Do you
expect Goldman shares to
fare worse next month?
Vote online at wsj.com/dailyquestion
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n Warren Buffett offered a
vigorous defense of Goldman
Sachs at the Berkshire Hatha-
way annual shareholders
meeting. Separately, Berk-
shire recorded a first-quarter
profit of $3.6 billion. 17

n Norway’s Norsk Hydro
agreed to buy an aluminum
mine and operations in Brazil
from Vale in a deal the firms
valued at $4.9 billion. 19

n Government-bond yields
are likely to keep rising for
all but the healthiest borrow-
ers, even if the deal to bail
out Greece keeps its financial
troubles from spreading. 17

n The Conservative Party
extended its lead in opinion
polls ahead of Thursday’s
U.K. vote, but the Tories still
face a fight to win a clear
parliamentary majority. 4

n A failed car bomb smoked,
popped and shut down New
York’s Times Square, causing
panic, evacuations and confu-
sion Saturday evening. Most
streets reopened Sunday. 8

[ Agenda ]

BY IRWIN STELZER

ONLINE TODAY

It is difficult to tell just how
effective the Greece bailout
will be in stemming the
contagion.
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Advertising

n WPP raised its full-year out-
look, as even the advertising mar-
kets that were hardest hit by the
economic slump started to im-
prove, but cautioned that it re-
mains too early to say if the posi-
tive trend will be sustained.

i i i

Autos

n General Motors is preparing to
launch new advertising campaigns
for is Chevrolet brand in coming
weeks, part of an overhaul of a
marketing strategy that top execu-
tives see as a weak point in the
company’s turnaround, according
to people familiar with the plan.

i i i

Aviation

n Continental Airlines and UAL’s
United Airlines are expected to
announce Monday that they are
merging to form the world’s larg-
est airline by traffic, people famil-
iar with the matter said.

i i i

Banking

n Barclays reported a 29% jump
in first-quarter net profit to £1.07
billion ($1.6 billion), but its high-
profile investment-banking unit
surprised investors with a per-
formance that fell short of its
Wall Street rivals.

n Credit Suisse appointed invest-
ment banker David Mathers as its
new chief financial officer. He suc-
ceeds Renato Fassbind, who plans
to retire Oct. 1.

n U.S. regulators shuttered seven
banks in Puerto Rico, Michigan,
Missouri, and Washington as the
banking sector continues to shrink
under the weight of bad loans,
bringing the total number of fail-
ures this year to 64.
n A U.S. unit of Japan’s Mitsubi-
shi UFJ said it has taken over
failed Frontier Bank. The deal
comes weeks after Mitsubishi
bought another failed U.S. bank.

n Industrial & Commercial Bank
of China has asked investment
banks to submit proposals for un-
derwriting a planned issue of new
shares that could raise $12 billion
at current share prices, people fa-
miliar with the situation said.

i i i

Consumer products

n Avon, the beauty-products
maker, extended an investigation
into possible bribery of foreign
government employees to each of
its international areas of opera-
tions and named a new manager
in China, where the probe began.

n L’Occitane, the French skin-care
and personal-care retail chain,
raised 5.49 billion Hong Kong dol-
lars ($707 million) from its Hong
Kong initial public offering after
pricing the deal at the top of the
indicative price range, a person
familiar with the situation said.

i i i

Energy

n BP has asked for help from rival
oil companies to deal with the
massive oil spill rapidly approach-
ing the Louisiana coastline, an ad-
mission that the Britain-based oil

giant is running short of ideas for
containing the looming environ-
mental disaster.

n Chevron’s earnings more than
doubled in the first quarter to
$4.55 billion as the oil major ben-
efited from stronger commodity
prices and increased production.
n Chevron is bidding for Devon
Energy’s three exploration blocks
in the South China Sea, a move
that would expand the U.S. com-
pany’s footprint to China’s deep-
water, according to people famil-
iar with the matter.

n Total posted a 14% rise in first-
quarter net profit to €2.61 billion
($3.5 billion) as rising oil prices
and increased production helped
offset the effect of depressed nat-
ural-gas prices and lower demand
for refined oil products.

n Essar Energy lowered the price
for its initial public offering in
London as recent volatility on
stock markets following a wave of
credit downgrades in Europe rat-
tled investor confidence.

i i i

Financial services

n Warren Buffett offered a vigor-
ous defense of Goldman Sachs
during Berkshire Hathaway’s an-
nual shareholders meeting, saying
Goldman hadn’t engaged in im-
proper activity and shouldn’t be
blamed for its clients’ losses.
n Berkshire swung to a first-
quarter profit of $3.6 billion from
a year-earlier loss of $1.5 billion.
Buffett said the company’s results
show that the global economy is
showing significant signs of recov-
ery for the first time.

n Buffett also said he is confident
that Berkshire wouldn’t be re-
quired to post collateral on exist-
ing derivative contracts under the
financial-overhaul bill currently
before the Congress.

n Fannie Mae said it will tighten
lending standards on adjustable-
rate mortgages and “interest-
only” loans that helped fuel the
housing bubble and have led to a
disproportionate share of losses
for the mortgage-finance giant.

n IntercontinentalExchange
agreed to pay $603 million for Cli-
mate Exchange, laying down a big
bet on the market for trading of
greenhouse-gas emissions.

i i i

Metals and mining

n Norsk Hydro said it agreed to
take over Vale’s aluminum busi-
nesses for $4.9 billion, a move the
Norwegian aluminum producer
said will secure its bauxite sup-
plies for the next century.

n Vale agreed to pay $2.5 billion
for a 51% stake in Guinea iron-ore
miner BSG Resources. The deal
follows the Brazilian mining com-
pany’s $4 billion-plus purchase of
Fosfertil earlier this year.

i i i

Pharmaceuticals

n A Johnson & Johnson unit is
recalling more than 1,000 lots of
certain over-the-counter infant
and children’s products, including
various pediatric formulations of
Tylenol, Motrin and Zyrtec. Some
of the medicines may contain a
higher concentration of their ac-

tive ingredient than they should,
while others may contain inactive
ingredients at levels the company
deems inappropriate, or tiny me-
tallic particles.

i i i

Retail

n Metro posted a narrower first-
quarter net loss of €16 million
($21 million), as the German re-
tailer’s restructuring and cost-cut-
ting program began to take hold.

i i i

Technology

n Microsoft has shelved a devel-
opment project working on plans
for a two-screen, touch-sensing
device that could be used to read
electronic books and take notes.

n Hewlett-Packard is hiring Rich-
ard Gerstein, the former senior
vice president of marketing for
Sears, according to people famil-
iar with the matter.

n Fujitsu swung to a fourth-quar-
ter net profit of 45.7 billion yen
($487 million), thanks to a re-
structuring of its chip business
and the sale of unprofitable hard-
disk drive operations.

n Samsung Electronics reported
a first-quarter profit of 4 trillion
won ($3.6 billion) its biggest quar-
terly profit ever, led by a surge in
its chip business.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Visitors rest outside the China pavilion at the Shanghai World Expo, a giant bazaar of business ideas and PR offensives focused on the world’s fastest-growing major market. High temperatures and
bottlenecks at security checks are challenging organizers. When the event launched Saturday, they said about 350,000 tickets had been sold for the day, though about 200,000 people attended.

Getty Images

Shanghai World Expo business fair opens in sweltering heat



Monday, May 3, 2010 THE WALL STREET JOURNAL. 3

NEWS

A subdued Obama still gets laughs
WASHINGTON—After a year of

tough political sledding, President
Barack Obama struck a more sub-
dued tone in his standup comedy
routine at Saturday’s White House
Correspondents’ Association dinner.

It was still funny.
“It’s been quite a year since I’ve

spoken here last,” he began. There
have been “lots of ups lots of
downs—except for my approval rat-
ings, which have just gone down.”

Still, he insisted the dropoff
doesn’t bother him, because his rat-
ings remain “very high in the coun-
try of my birth”—a teasing dig at
so-called birthers who still question
whether he was born in the U.S.

At another point, Mr. Obama
conceded that “obviously I’ve
learned this year [that] politics can
be a tough business.”

Mr. Obama tried to balance the
humor of the occasion with the seri-
ousness of real-world events. He
went to Louisiana Sunday to exam-
ine the extent of the huge Gulf Coast
oil spill, and he said he was “mind-
ful” of Americans serving in the
continuing conflicts in Iraq and Af-
ghanistan. He ended with a frus-
trated dig at the political process,
saying he wanted to present the
gathered journalists with a biparti-
san resolution honoring their work,
“but unfortunately I couldn’t break
the filibuster.” Still, he added that
“there are times when you can’t
help but laugh.”

As Obama did at the 2009 din-

ner, he took aim at some of his fa-
vorite targets with sharply honed
sarcasm. Tops among them this year
was his blunt-speaking vice presi-
dent, Joe Biden, who drew ridicule
for whispering to Mr. Obama that
the health-care bill the president
was about to sign was a “big f—
deal.” The White House Correspon-
dents’ annual dinner, Mr. Biden told
him, was “a big f— meal,” the presi-
dent said.

Recalling a congressman’s ac-
count of being accosted by a naked
Rahm Emanuel, White House chief
of staff, in a shower at the gym, Mr.
Obama said: “Welcome to my world!
... It’s a tense moment.”

Mr. Obama also spoofed senior
White House adviser David Axelrod,
not renowned for his devotion to
physical fitness. Mr. Obama sug-
gested that Mr. Axelrod recently did
a “salacious” nude photo spread for

a Krispy Kreme catalog.
The president added a few new

targets this year, including Goldman
Sachs Group Inc., under scrutiny
for its practices in the runup to the
financial crisis. “All of the jokes to-
night are brought to you by our
friends at Goldman Sachs,” Obama
said. “They make money whether
you laugh or not.”

As for Jay Leno, who followed
Mr. Obama as the headliner, the

president said he was glad he
wasn’t speaking after Mr. Leno.
“We’ve seen what happens when
someone takes the time slot after
Leno’s,” Mr. Obama said.

He had a not-too-subtle warning
for tween heartthrobs the Jonas
Brothers. While first daughters
Sasha and Malia are big fans, Mr.
Obama said: “Boys, don’t get any
ideas...I have two words for you,
`predator drones.’ You will never
see it coming.”

Mr. Obama, who won the Nobel
Peace Prize this year, also took a
few digs at himself, suggesting he
was disappointed that he hadn’t
won a Nobel for physics.

As for his sweeping health-care
legislation—which appeared to cost
him significantly in polls—he sug-
gested there were “like, hundreds”
of secret provisions. One would pro-
vide coverage for his potential 2012
rival, Mitt Romney, for temporary
lapses in memory about his record
on Massachusetts health-care legis-
lation, Mr. Obama said.

The president also took his ac-
customed digs at the media, includ-
ing favorite target Fox News. This
time he added a shot at more liberal
cable channel MSNBC. At one point
he suggested MSNBC had hailed him
for pitching a no-hitter when he
threw out the first pitch at the
Washington National’s first game.
Fox, by contrast, accused him of
pandering to the extreme left wing
of the batter’s box. News Corp. owns
both Fox and The Wall Street Jour-
nal.

BY JOHN D. MCKINNON

U.S. President Barack Obama’s standup routine got big laughs at the Correspondents’ Association dinner on Saturday.
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Oil spill threatens coast
rack Obama arrived in Louisiana for
a first-hand look at the damage.

The National Oceanic and Atmo-
spheric Administration is closing
commercial and recreational fishing
from Louisiana to parts of the Flor-
ida Panhandle because of the oil
spill, the Associated Press reported.
In a news release sent Sunday after-
noon, NOAA says the closure begins
immediately and will last for at
least 10 days.

NOAA Administrator Jane Lub-
chenco says government scientists
are taking samples from the waters
near the spill to determine whether
there is any danger.

The fishing ban extends between
Louisiana state waters at the mouth
of the Mississippi River to waters
off Florida’s Pensacola Bay.

Officials are considering an in-
creasing variety of techniques to
deal with the gusher of oil flowing
up from the sea floor a mile below
the surface. Adm. Allen said offi-
cials were looking into the possibil-
ity of adjusting dams to increase the
flow from rivers draining into the
Alabama’s Mobile Bay and then into
the Gulf. The hope would be, he
said, that the currents would keep
the oil slick at bay.

Industry experts on Friday said
that based on satellite images and
standard measuring indexes, the
spill rate was an estimated 20,000
to 25,000 barrels a day.

Asked on ABC News’s “This
Week” if the 25,000 barrel a day fig-
ure was accurate, Lamar McKay,
head of BP America, said he didn’t
know the actual volume. “Estimates
of how much oil is coming out are
very difficult because you can’t
measure in any way accurately.”

Mr. Salazar said he believed BP

Continued from first page could stop the leak, but he feared
that it could take 90 days to do so.
BP is placing a new rig over the leak
and will soon attempt to use drilling
tools to close it.

If the 25,000 barrel-a-day esti-
mate is accurate and the leak lasts
for 90 days, that would total 2.25
million barrels, or 94.5 million gal-
lons.

Ms. Napolitano on Sunday dis-
missed suggestions that the U.S. had
relied too much on BP’s assessment
of the oil-leak potential. She said
the Coast Guard and other govern-
ment agencies had moved quickly in
the wake of the explosion, and were
already deploying vessels and
booms for a possible cleanup as
they carried out the initial search
and rescue mission for missing
workers.

The fact that the oil is gushing
out of a well 5,000 feet underwater
makes it monumentally difficult to
clean up. The amount of oil pouring
into the water far surpasses what
was originally estimated. And be-
cause the crude is spilling from an
oilfield, rather than from a tanker’s
hull, the gusher is, for practical pur-
poses, potentially endless. It won’t
stop flowing until the underwater
leak is capped.

To top it all off, the weather
won’t cut the cleanup effort a break.

Harsh winds and high waves have
been impeding the effectiveness of
the more than 200,000 feet of
harder booms that have been laid
along parts of the coastline in hopes
of keeping the oil from washing into
the fragile marshes and inlets that
form the coastline.

—Ann Zimmerman, Angel
Gonzales, Guy Chazan and

Jonathan Weisman
contributed to this article.
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Europe

n Greece reached a historic deal
with other euro-zone countries
and the International Monetary
Fund for a three-year €110 billion
(about $145 billion) bailout, as the
country’s prime minister exhorted
his nation to bear the harsh sacri-
fices needed to mend broken pub-
lic finances and vowed that his
government won’t “allow the
country to become bankrupt.”
n Euro-zone finance ministers
agreed that they would lend €80
billion over three years, after re-
ceiving a positive assessment of
the need for a bailout by the Eu-
ropean Commission and the Euro-
pean Central Bank. The IMF will
in parallel offer a €30 billion
package.

n German Chancellor Angela
Merkel has so far managed to
limit the political backlash in Ger-
many against the bailout of
Greece, but her coalition is head-
ing for defeat in crucial regional
elections anyway. Opinion polls
show the chancellor’s center-right
alliance is likely to lose power in
Germany’s most populous state,
North Rhine-Westphalia, in elec-
tions on May 9.

n Euro-zone consumer prices rose
1.5% in April, marking the fastest
pace of growth since December
2008, largely due to food and en-
ergy costs, economists said.

n In the U.K., the Conservative
Party extended its lead in opinion
polls ahead of Thursday’s hotly
contested general election, bene-
fiting from a strong debate per-
formance by party leader David
Cameron and a memorable gaffe
by Prime Minister Gordon Brown.
But even with those advantages,
the Tories still face a fight to con-
vert their lead into a clear parlia-
mentary majority.

n George Osborne, the Conserva-
tives’ candidate to become chan-
cellor of the Exchequer, has been
reaching out to top U.K. bankers
to assure them that, despite the
party’s populist rhetoric, a Con-
servative government won’t de-
clare war on banks, according to
people who have heard his pitch.
n Gordon Brown admitted he is
fighting for his political life in the
country’s tight election campaign,
but the embattled British prime
minister said he would “never
give up.”

n Pope Benedict XVI will over-
haul the Legion of Christ, one of
the most powerful priestly orders
in Roman Catholicism, in the wake
of a Vatican investigation into de-
cades of cover-ups inside the or-
der that allowed its founder to
sexually abuse seminarians and fa-
ther at least one child.

n Charles Pasqua, a senator who
was France’s interior minister and
a powerful advisor in French poli-
tics, was convicted by a special
court of corruption involving lu-
crative police-equipment con-
tracts. Pasqua, 83, doesn’t have to
serve prison time or pay any fines
in the case.

n Kurdish rebels killed four Turk-
ish soldiers and wounded seven
others in eastern Turkey in the
largest attack on troops in several
months.

i i i

U.S.

n The oil spill in the Gulf of Mex-
ico could turn out to be worse
that the ExxonMobil Valdez spill
in Alaska, Interior Secretary Ken
Salazar said. “The worst-case sce-
nario is we could have 100,000
barrels [a day] or more of oil
flowing out,” he said, adding that
the spill was potentially “cata-
strophic.”

n In New York, a failed car bomb
shut down Times Square, causing
panic, evacuations and confusion
in one of the city’s busiest tourist
areas. Authorities said a Nissan
Pathfinder was left loaded with a
bomb made from two clocks, three
propane gas tanks, two additional
one-gallon gas canisters and fire-
works.
n Homeland Security chief Janet
Napolitano said the unexploded
car bomb appeared to be an “ama-
teurish” terrorism attempt.

n The U.S. economy grew at a
3.2% annual rate from January
through March, driven by busi-
nesses stocking up on goods for a
strengthening consumer demand
stoked by the lowest core inflation
number in 51 years.

n President Obama interviewed
Solicitor General Elena Kagan for
the Supreme Court vacancy as he
narrows his list of possible suc-
cessors to Justice John Paul Ste-
vens, an administration official
said. The interview with Kagan
followed an interview with federal
appeals Judge Sidney Thomas of
Montana and an interview in April
with another federal appellate
judge, Merrick Garland of Wash-
ington, D.C. The president is ex-
pected to announce his choice of a
nominee before May 26.

n Obama blasted corporate influ-
ence in elections and urged Con-
gress to pass legislation that
would blunt industry campaign
spending, in the wake of a contro-
versial Supreme Court decision
that gives corporations broad
free-speech rights.

n Obama struck a more subdued
tone in his standup comedy rou-
tine at the White House Corre-
spondents’ Association dinner.
“It’s been quite a year since I’ve
spoken here last,” he began. There
have been “lots of ups, lots of

downs—except for my approval
ratings, which have just gone
down.” Still, he insisted this
doesn’t bother him, because his
ratings remain “very high in the
country of my birth”—a teasing
dig at those who still question
whether he was born in the U.S.

n Tom Greene, the executive di-
rector of a federal panel set up to
investigate the financial crisis, is
set to depart his post, according
to a person familiar with the mat-
ter. The new executive director of
the Financial Crisis Inquiry Com-
mission will be Wendy Edelberg,
who has been research director.

n Charlie Crist, the governor of
Florida, announced he would leave
the Republican primary for the
Senate and run instead as an inde-
pendent, saying the two-party sys-
tem had a growing intolerance for
those in the middle of the political
spectrum.

n Eight people were killed in Ten-
nessee and three in Mississippi by
a line of storm that brought heavy
flooding and tornadoes to the re-
gion over the weekend.

n In the Boston area, about 2
million residents remained under
an order to boil drinking water,
and may be without clean water
until midweek, as efforts contin-
ued to repair a major pipe supply-
ing treated water to the region.

n The FBI is conducting a crimi-
nal investigation into the April 5
explosion at a Massey Energy
mine in West Virginia, according
to a person familiar with the mat-
ter. Massey said it would cooper-
ate with the investigation.

i i i

Americas

n Bolivia’s President Evo Morales
nationalized three power compa-

nies and a power distributor in
the latest step toward wider state
control over the country’s basic
services providers.

i i i

Asia

n China’s manufacturing activity
expanded in April for the 14th
straight month, a sign that China’s
economic expansion remains ro-
bust, but a high reading on input
prices indicates inflationary pres-
sures could be building.

n Chinese authorities took mea-
sures to contain public concern
and step up security after the
third attack on a school in as
many days left five children and a
teacher injured.

n In Afghanistan, NATO is inves-
tigating an official’s accusation
that a military convoy killed two
women and a child in a car in a
southeastern province.

n Thailand’s prime minister said
he had no plans to declare martial
law despite growing demands the
government take firmer measures
to end protests that have para-
lyzed parts of Bangkok for seven
weeks.

n In India, the U.S. Embassy said
terrorists are planning “imminent
attacks” in New Dehli and warned
Americans there to be vigilant.

n Japan’s central bank promised
to look into ways to provide more
money to private banks as a way
of boosting the country’s growth
potential, even as it sounded more
upbeat about the prospects for an
end to deflation.

n In Hong Kong, about 1,000 pro-
testers marched to the govern-
ment headquarters to protest a
Beijing-backed political reform
package that would continue to
deny democracy to this semiauto-
nomous Chinese territory.

i i i

Middle East

n Gaza’s Hamas government is
unable to pay its 32,000 employ-
ees in full for the second straight
month, an official said, signaling
the Islamic militants are facing a
cash crunch.

n In Iraq, two bombs exploded
minutes apart near buses carrying
Christian students in Mosul, kill-
ing at least one bystander and in-
juring around 100 others.

i i i

Africa

n In Somalia, Islamic fighters
have seized a pirate haven in the
central town of Haradheere, in a
bid for a slice of the lucrative
business of hijacking ships on the
high seas.

i i i

Australia

n Australia’s government un-
veiled plans to heavily tax the
country’s booming resources in-
dustry and use the extra revenue
to invest in infrastructure to sup-
port mining operations and re-
duce corporate taxes.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldAn estimated 600 activists and laborers shouted anti-government slogans in the heart of the Egyptian capital, demanding a rise in the nation’s minimum wage,

which has sat unchanged since 1984. The march was the latest in a wave of labor protests that have swept the Arab world’s most populous nation.

European Pressphoto Agency

In Cairo, protesters rally to demand minimum-wage increase
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Tories broaden lead
Polling reflects possibility of hung Parliament after Thursday vote

LONDON—The U.K.’s Conserva-
tive Party extended its lead in opin-
ion polls ahead of Thursday’s hotly
contested general election, benefit-
ing from a strong debate perform-
ance by party leader David Cameron

and a memorable gaffe by Labour
Prime Minister Gordon Brown. But
even with those advantages, the To-
ries face a fight to convert their lead
into a clear parliamentary majority.

Several weekend polls showed
the Conservatives with a solid lead
over both the ruling Labour Party,
which has been in power for 13
years, and the Liberal Democrats,
riding a populist surge ignited by
leader Nick Clegg.

The Tory lead in some polls grew
from previous surveys, but not by

much—perhaps surprising given the
uproar that ensued last week when
Mr. Brown, on the campaign trail,
was forced to backpedal furiously af-
ter a live microphone recorded him
saying a voter he had just met was
“bigoted.”

A poll by ICM for the Sunday
Telegraph put the Conservatives at
36%, with Labour at 29% and the
Liberal Democrats at 27%; a YouGov
poll for the Sunday Times put the
Conservatives seven points ahead of
both other parties at 35%.

A ComRes poll, taken April 30
and May 1 for the Sunday Mirror
and Independent on Sunday, gave
the Conservatives 38%, Labour 28%
and the Liberal Democrats 25%.

Most political observers say a
popular vote in that range on Thurs-
day would probably leave the Tories
short of a majority of seats, result-
ing in a so-called hung Parliament.

So over the weekend, the candi-
dates began their final sprint to the
finish, with the Tories and Liberal
Democrats attacking each other and
the embattled Mr. Brown facing
hecklers and a growing sense of La-
bour’s demise on a campaign swing
to the northeast.

Mr. Cameron—who many saw as
the winner of the U.K.’s final elec-
tion debate on Thursday—headed to

the southwest on Sunday, a crucial
region where the Conservatives are
fighting to win seats from the Lib-
eral Democrats.

Speaking in Newquay, he urged
still-undecided voters to embrace a
clear change.

Mr. Clegg, meanwhile, appeared
to make a pitch for disaffected La-
bour voters.

Mr. Brown campaigned in north-
east England, a traditional Labour
stronghold—underscoring the fact
that Labour, which could face its
worst electoral showing in decades,
is working to hang on to its base.

By Laurence Norman,
Alistair MacDonald

and Paul Hannon

Conservative Party leader David Cameron, center, talks to staff at a Tesco supermarket in North Wales on Sunday.

Debt concerns reach the U.K.

Sovereign-debt concerns rippling
through the euro-zone have started
to reach across the English Channel.

In the wake of Greece’s fiscal
nightmare, ratings agencies moved
last week to downgrade ratings on
Portugal and Spain. That, in turn,
has prompted analysts to re-examine
the durability of the U.K.’s top-notch
AAA rating.

The U.K.’s budget deficit, at
nearly 12% of gross domestic prod-
uct, rivals Greece’s. Its national debt
load, at 70% of GDP, is rising.

By most market measures, how-

ever, investors appear unconcerned.
Long-term government-bond yields
remain historically low. Costs of
credit-default insurance, a measure
of investors’ confidence in a coun-
try’s ability to meet its debt obliga-
tions, are close to where they
started the year.

Ratings agencies have warned
that Britain could lose its AAA rating
if a new government doesn’t quickly
come up with a tough, credible pro-
gram for cutting the budget deficit.
With a tight national election set for
late this week, the scope of the
U.K.’s fiscal problems will start to
get more attention.

Labour Party Prime Minister Gor-

don Brown, Conservative leader
David Cameron and Liberal Demo-
cratic leader Nick Clegg have all ac-
knowledged the need to tackle the
fiscal problems. But U.K. commenta-
tors say details have remained scant.
Mr. Cameron has pledged to move
more quickly on deficit reduction
than Mr. Brown, but none of the
three leaders have said much about
how they would get control over the
fiscal situation.

Analysts at Goldman Sachs Group
last week compared the U.K.’s fiscal
challenges with those of Spain, em-
phasizing that the British fiscal is-
sues will receive more scrutiny after
the election.

BY NEIL SHAH
AND DAVID CRAWFORD

U.K. Election 2010
WSJ.com/UKElection

Shifting loyalties
Amid the tight election race,
U.K. publications are
abandoning Labour.
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Tories walk line
on banking rules

The U.K.’s Conservatives are
bashing banks in public. Behind the
scenes, though, they are striking a
more conciliatory tone with Lon-
don’s financial community.

George Osborne, the Conserva-
tives’ candidate to become Chancel-
lor of the Exchequer, has been
reaching out to top U.K. bankers to
assure them that, despite the party’s
populist rhetoric, a Conservative
government won’t declare war on
banks, according to people who have
heard his pitch.

All three major parties have had
to walk a fine line with the U.K.’s
powerful financial community dur-
ing this intensely tight campaign,
which culminates in national elec-
tions on Thursday.

While the Labour party has de-
cried excessive banker bonuses, it
also had to oversee such payouts for
employees of state-owned Royal
Bank of Scotland Group PLC. More-
over, Labour has long enjoyed a
chummy relationship with the City
of London and championed the now
derided “light-touch” regulatory ap-
proach.

The Liberal Democrats, perhaps
the most vocal critic of London’s fi-
nancial community, have at least
three “shadow ministers” who
worked in the banking industry and
the party received funding from the
heads of large London hedge funds.

But the Tories have historically
had a tighter relationship with the
City of London than the other major
parties, and that is seen as a poten-
tial vulnerability in an election
where bankers have become the bad
guys.

Thus, the Conservatives have
sought to establish their populist
bona fides with strong words. In
Thursday’s televised debate, Tory
leader David Cameron assailed “ap-
palling bonuses” and blasted Labour
for being too cozy with the financial
industry. “They did very much hitch
the whole fortunes of the economy
to the City of London,” Mr. Cameron
said.

Given the potency of the rheto-
ric, Mr. Osborne lately has tried to
mend fences with bankers after lam-
basting them in public, according to
people familiar with the matter. In a
televised debate last month, for ex-
ample, Mr. Osborne lashed out at
Barclays PLC President Bob Dia-
mond.

“It really beggars belief that two
years after we all bailed them out,
we get the Barclays Bank chief pay-
ing himself £63 million [$96.2 mil-
lion],” Mr. Osborne said.

When Barclays officials called
Mr. Osborne’s office to complain
that the £63 million figure was inac-
curate, Mr. Osborne relayed an apol-
ogy to Barclays, according to people
familiar with the matter.

A person familiar with Tory
thinking said Mr. Osborne is being
consistent with his public and pri-
vate remarks.

All the same, people in the City
say Mr. Osborne’s quiet outreach ef-
forts have been frequent. For in-
stance, in phone conversations and
private meetings, senior banking ex-
ecutives say Mr. Osborne has tried
to allay their concerns that a Tory
government would try to force giant
banks to shed their investment
banking and trading divisions.

Mr. Osborne’s assurances come
even as the Conservatives publicly
back international rules that would
restrict risky banking activities. Mr.
Cameron reiterated Thursday that
retail banks “should not be behaving
like casinos” and endorsed the
Obama administration’s proposal to
separate proprietary trading from
traditional banks. Such rules could
force major U.K. banks to rein in or
divest their investment-banking di-
visions.

Last October, the Bank of Eng-
land’s governor, Mervyn King, deliv-
ered a speech in which he advocated
separating high-risk activities from
retail banking. Mr. Osborne ap-
plauded the remarks as “powerful
and persuasive.”

Further aligning the Conserva-
tives with Mr. King, the party’s plat-
form calls for the Bank of England
to gain control over supervising the
U.K. banking industry, a duty now
held by the Financial Services Au-
thority.

The Conservatives’ tough talk
has alienated some traditional sup-
porters. Last year, for example, Jon
Moulton, a private equity fund man-
ager and former Conservative do-
nor, said that while a degree of
“banker bashing” was justified, the
Tory attack is “merely opportunis-
tic” and could damage the City’s
long-term prospects.

When bankers have phoned Mr.
Osborne to seek clarification about
his views on splitting banks’ retail
and trading businesses, people fa-
miliar with the matter say he has
tried to ease their concerns and said
the Conservatives have no intention
of breaking up giant banks.

“They’ve said, ‘We’ve got an
election to win. Things will be said
in the heat of an election. We be-
lieve it’s a good thing for the econ-
omy that we have strong, profitable
banks’,’’ said a person who has
heard Mr. Osborne’s remarks.

The person familiar with the To-
ries’ thinking stressed that the To-
ries have never advocated a whole-
sale breakup of big banks.

Mr. Osborne also has sought to
quell concerns that Mr. King’s sup-
port for forcing banks to shrink
would become official Bank of Eng-
land policy, according to people fa-
miliar with the matter.

BY DAVID ENRICH
AND ALISTAIR MACDONALD Banking on new rules

Where the U.K.'s three major
parties stand on banking policy

n push for global consensus on
bank tax

n advocate tougher international
capital and liquidity rules

Labour

n move bank supervision to Bank
of England from FSA

n push for global rules restricting
risky activities by retail banks

n impose tax on bank liabilities

Conservatives

n require separation of investment
banks from deposit-taking retail
banks

n impose tax on bank profits

n set new lending requirements
for partly nationalized banks

Liberal Democrats
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Icelandic translators are in demand
Masters of the unpronounceable shine; even the best ones need special skills, especially in areas like finance

Vantar þýðendur úr íslensku á
ensku—næg vinna!

If you know what that means,
then Iceland has a job for you.

Iceland’s banking system has
collapsed, its economy is in tur-
moil and its volcano has blotted
the sky with ash.

As a result, things have never
looked better for the small cadre
of Icelandic translators who ren-
der the North Germanic tongue of
320,000 island-dwellers into
something the rest of the world
can understand.

The remnants of Ice-
land’s three major banks
conduct creditors’ meet-
ings in Icelandic. Many of
the creditors are foreign.
Interpreters are needed.

Among the assign-
ments: bankruptcy cases,
criminal probes, fraud
suits and, earlier this
month, a 2,000-plus-page
report on the banking
mess—solid gold for a
translator—produced by a
“truth committee” of the Alþingi
(that’s parliament).

“A big uptick for me,” says
Daniel Teague, an American trans-
lator who has lived in Reykjavík
for decades.

“I don’t think I ever did bank-
ruptcy before,” says Keneva Kunz,
a Canadian-born translator work-
ing in Iceland for more than 20
years. “In the last year and a half,
I don’t think I’ve done anything
else.”

Business erupted last fall when
Iceland rushed its application to
the European Union. The Icelandic
currency had sunk with the banks,
and the island’s leaders were sud-
denly anxious to ditch their króna
for the euro.

The EU application might have
been devised by a sadistic college
dean. It included 2,500 questions.
(Chapter 24, question 69: “What is
done in the field of crime preven-
tion? How is this linked to the
threat assessment model and
identified priorities?”) Govern-
ment officials answered some of
them in Icelandic. Then the trans-
lators took over. The responses
ran 8,870 pages.

A decade ago, Iceland didn’t
have much of a banking sector to
speak of. A privatization campaign
changed that. Add a bit of Viking
derring-do, and soon the banks
were wheeling and dealing in Brit-
ain, the U.S. and Asia. Eventually,
assets of the three big banks
reached 10 times Iceland’s annual
economic output.

The trend was great for practi-
cally everyone. Translators, too.
The banks produced lush reports,
which needed to be put in English
for foreign investors.

Jón Skaptason did a lot of that.
After the banks collapsed in 2008,
his translating gigs waned. But
there was a bright side. “Many of
the freelancers who formerly
worked for the banks are now
busy working for the people who
are suing the banks,” he says.

Icelandic students learn Eng-
lish in school, and a visitor to
Reykjavík will find coffee-bar ca-
shiers, hotel attendants and fish-
ermen who speak like the British
Queen. But Icelanders are fiercely
proud of their language, which has

changed little in 800 years.
They’ve resisted the Anglicization
of officialdom. Everything is done
in Icelandic.

To jobless Americans looking
to break in: Good luck picking up
Icelandic. There are three genders,
four cases and a bewildering ru-
bric of declensions. Not to men-
tion two letters absent from the
Latin alphabet.

Even the best translators need
special skills—especially in areas
like finance. Icelanders may have
imported their banking fervor, but
they made up local words to refer-
ence the sector. Like skuldavafnin-

gur. (That’s a collateral-
ized debt obligation, to
Americans.) Occasionally
several people made up
words. That explains why
some Icelanders call a
CDO a skuldabréfavafnin-
gur.

Translator Páll Her-
mannsson prefers the
crisper-sounding skul-
davafningur for CDO. Lit-
erally, he says, it means
“debt wrap.”

After the financial collapse,
each bank got a skilanefnd and a
slitastjórn. “Meaning what?”
asked the Anglophones who lent
gobs of money to the now-defunct
banks. No one could agree. A few
finance specialists huddled with
the central bank’s translator and
came up with English definitions:
“resolution committee” and
“winding-up board.”

Messier still were the many
ways Iceland bailed out its under-
water homeowners. They might
have gotten greiðsluaðlögun (pay-
ment mitigation), or greiðslujöf-
nun (payment smoothing), or
skuldaaðlögun (debt adjustment),
or skuldalækkun (debt reduction),
or niðurfelling skulda (cancella-
tion of debt). The list goes on.

“The debt is not a problem,”
says Ms. Kunz. “But what to call it
is.”

Native English speakers fluent
in Icelandic command a premium.
There aren’t many. It is an axiom
of translation that the work is
best done from a foreign language
into one’s mother tongue.

“For many years, I told people
[learning Icelandic] was the most
difficult thing I did, bar none,”
says Mr. Teague, who was a New
York lawyer before moving to Ice-
land in 1979.

He fell into translation in the
1980s. Þorgeir Þorgeirson, an Ice-
landic film director and intellec-
tual, had been convicted of defam-
ing civil servants and fined 10,000
Icelandic krónur (then about
$250). His crime was writing two
newspaper articles about police
brutality. (He called the cops
“wild beasts in uniform.”) Mr. Þor-
geirson wanted to appeal to the
European Court of Human Rights
in Strasbourg, which works in
English and French. He needed a
translator.

“His English was a little
patchy,” Mr. Teague recalls. Mr.
Þorgeirson won. And the judges
gave him 218,160 krónur for trans-
lation costs. Mr. Teague had a ca-
reer.

Gauti Kristmannsson, an asso-
ciate professor of translation at
the University of Iceland, trains
the next generation. Fifty students
take his two-year masters’ pro-

gram. He’s expanding next fall, to
meet the expected demand from
the EU. If Iceland gets in, he says,
the bloc will need 100 translators
to shuttle between Icelandic and
the 23 current official languages.

To Mr. Kristmannsson, the

world is lost without translation.
“Why do people struggle with

this Eyjafjallajökull?” he asked, on
the topic of the misbehaving vol-
cano.

He patiently coached foreign
journalists on its pronunciation,

which requires a flutter of stac-
cato gurgles and alveolar gymnas-
tics beyond the ken of ordinary
Anglophones.

“They should have translated
it!” he said. It means “island
mountains glacier.”

BY CHARLES FORELLE

TranslatorswantedfromIcelandictoEnglish—plentyofwork!

Keneva Kunz

Shoppers last month check out the parliament report on Iceland’s banking mess at a bookstore in Reykjavík.
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Merkel’s regional dilemma
German chancellor’s coalition appears headed for defeat in North Rhine-Westphalia vote

BERLIN—German Chancellor An-
gela Merkel has managed so far to
limit the political backlash in Ger-
many against the Greek bailout. The
bad news for Ms. Merkel: Her coali-
tion is nonetheless heading for de-
feat in crucial regional elections.

The chancellor’s center-right alli-
ance is likely to lose power in Ger-
many’s most populous state, North
Rhine-Westphalia, in elections on
May 9, opinion polls show. Defeat
would cost her conservative-led
government its majority in Ger-
many’s upper house of parliament,
which represents the country’s 16
states, making it harder for Ms.
Merkel to push through reforms.

Fear of a voter backlash had
been one factor in Ms. Merkel’s re-
luctance to offer financial assistance
to Greece, until financial-market
panic forced Germany’s hand, ac-
cording to critics, including some
other EU governments, which
wanted earlier action on Greece.
(Ms. Merkel’s aides deny any con-
nection between Greece and the re-
gional election.)

Although a majority of Germans
oppose aid for Athens, according to
opinion polls, analysts say the Greek
crisis isn’t playing a significant role
in the North Rhine-Westphalian
election. The region’s nearly 18 mil-
lion residents care more about local
issues such as education and jobs,
surveys show.

“It is not yet evident that Greece
is an important topic for voters” in
the region, says Manfred Güllner,
head of opinion-polling institute
Forsa. That may be partly because
Ms. Merkel’s tough stand on aid for
Greece has left opposition parties
with little way to exploit the issue,
other analysts say.

North Rhine-Westphalia is home
to Germany’s industrial heartland,
the Ruhr valley area, and has tradi-
tionally been a bastion of the left-
leaning Social Democrats. The
state’s conquest in 2005 by Ms.
Merkel’s conservative Christian
Democratic Union was a coup for
the party and was soon followed by
her election as national leader.

For many voters today, however,
the state election is a referendum
on the patchy overall performance
of Ms. Merkel’s federal government,
composed of Christian Democrats
and the pro-business Free Demo-
cratic Party, which together won na-
tional elections last October.

“I think voters’ greatest dissatis-
faction is that the government
doesn’t work clearly and defini-
tively,” says Nils Diederich, a politi-
cal scientist at Berlin’s Free Univer-
sity. “That will certainly carry over
to North Rhine-Westphalia.”

The stakes are high. The current
CDU-FDP administration in North
Rhine-Westphalia mirrors Ms.
Merkel’s own in Berlin. If the coali-
tion loses the state as opinion polls
indicate, Ms. Merkel’s ability to
push through major policies includ-
ing tax cuts and a health-insurance
overhaul would be curtailed.

A Forsa opinion poll released
April 28 puts the CDU’s support at
39% and the FDP’s at 7% in North
Rhine-Westphalia, leaving the two
allies behind a potential coalition of
left-leaning parties.

If the two center-right parties
fall short of a majority in the state
legislature, the CDU might hold on

to power by teaming up with the
left-leaning Greens or Social Demo-
crats. In such an ideologically di-
verse coalition, the CDU would have
to compromise on many issues, in-
cluding tax cuts. As a result, Ms.
Merkel wouldn’t be able to count on
the state government to support her
national policies, analysts say.

The latest blow to the center-
right is a campaign-finance scandal.
A CDU official acknowledged over
the weekend that the party may

have broken party-funding rules in
the state’s last election in 2005,
when the CDU, according to allega-
tions in German media, financed a
supposedly independent grass-roots
campaign group. The extent of the
rule-breaking remains unclear, but
the affair could embarrass state Pre-
mier Jürgen Rüttgers of the CDU
just as he tries to save his adminis-
tration.

Education has been the election’s
central issue, with the left-leaning

parties calling for an overhaul of
Germany’s school system, which
critics say puts students from poor
and immigrant backgrounds at a
disadvantage. Other leading issues
in the campaign include the parlous
state of municipal finances and how
long to operate the region’s nuclear
power plants. Greece, in contrast,
hardly got a mention when Mr. Rütt-
gers and Hannelore Kraft, the Social
Democrats’ regional head, clashed in
a TV debate last week.

BY MARCUS WALKER
AND PATRICK MCGROARTY

Note: 1,004 people were surveyed from April
19-23. Average margin of error: 2.5%
Source: Forsa/Stern

Note: 1,004 people were surveyed from A
19-23. Average margin of error: 2.5%
Source: Forsa/Stern
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England’s Twenty20 World
Cup gets under way with an
opening match against West
Indies Monday. The teams
know each other well as it
was only last year that West
Indies visited England for a
two-match series after Eng-
land’s extended tour of the
Caribbean a few months ear-
lier.

Only two Twenty20 matches
were played in those series and
England lost both. However,
Paul Collingwood’s side has rea-
son to be more confident now,
since it has shown steady im-
provement under the Durham
man’s captaincy and has also
benefited from the introduction
of talented newcomers Michael
Lumb, Craig Kieswetter and
Eoin Morgan.

The West Indies trounced
Ireland by 70 runs on Friday
but against more experienced
bowlers they should be ex-
pected to come off second
best, meaning that England
should be backed at 10/11 (gen-
eral). Big hitter Kevin Pietersen
is regarded as his country’s
best exponent of this form of
the game but, with the immi-
nent arrival of his first child, it
would be no surprise if he has
other things on his mind.

Therefore, look elsewhere for
England’s top batsmen: Mr. Col-
lingwood is a clear second be-
hind Mr. Pietersen in England’s
list of all-time time Twenty20
runs scorers with 475, but the
captaincy has had a negative
impact on his form—he scored
just 63 runs in five innings in
the 2009 tournament. Instead,
look to the thrilling batting of
Mr. Morgan to provide the
game’s top score at 13/2 with
Stan James.

Tip of the Day

45

Source: Soccernet.com

SPORT

A ‘pusher’ pushes back
Britain’s Andy Murray bristles at criticism of his defensive game; now it’s time to win

For a top-10 tennis player, Brit-
ain’s Andy Murray is an odd bird. He
doesn’t have a devastating signature
shot or a 1,000-mile-per-hour serve,
and he usually doesn’t even try to
hit the ball as hard as he can.

Now that he’s in a slump, some
coaches, fans and former players are
beginning to ask an equally odd
question of a player who was re-
cently ranked No. 2 in the world: Is
Mr. Murray just a “pusher?”

In tennis, a pusher is one of the
nastiest names a player can call his
opponent—it’s an insult more com-
monly heard at the junior level,
where strength and speed are the
qualities that make players stand
out. Although the exact definition of
the term is debatable, it implies a
player who refrains from trying to
hit winning shots and is content to
return the ball with partial strength
in hopes of getting the opponent to
make unforced errors. “You can’t get
to No. 2 in the world and be a
pusher,” says former ATP player
Justin Gimelstob, a commentator for
the Tennis Channel, adding that
Mr. Murray, now ranked fifth, is “a
tennis genius.”

But the pusher approach, wimpy
as it may sound, is exactly what the
22-year-old Mr. Murray says pro-
pelled him to No. 2 in August 2009.
Despite increasing calls from ten-
nis’s elite for him to become a more
offensive, aggressive player, Mr.
Murray isn’t shy about the fact that
he often passes up hard-hitting
shots in order to surprise, confuse,
frustrate and ultimately exhaust his
opponents, who basically all play
“the same way.”

“I’m quite happy with the way I
play,” says Mr. Murray, who lost in
straight sets to David Ferrer at the

Rome Masters last Thursday but be-
lieves he can win his first major this
year without altering his strategy.
“I’ve had good results, so obviously
the game style that I play does
work.”

In a sport crammed with super-
powerful players who boast 140-
mile-per hour serves and backhands
with brutal slice, it is hard for some
to comprehend how Mr. Murray
could sleep at night deliberately
playing below his physical potential,
as he says he does, not to mention
freely admitting to feelings of weak-
ness and frustration, as he’s also
wont to do. Many coaches say that
all could be turning into a self-ful-
filling prophecy for Mr. Murray, who
lost in the quarterfinals at Indian
Wells last month, crashed out of re-
cent tournaments in Miami and
Monte Carlo without winning a sin-
gle set and is still without a Grand
Slam win. (He called his own recent
performance in Monte Carlo “rub-
bish.”)

Last year at Wimbledon, Andy
Roddick’s coach, Larry Stefanki,
called Mr. Murray a pusher playing
“negative tennis, and that’s not go-
ing to win you Slams.”

“Murray has the potential to play
a lot more aggressively because he
has the foot speed, because he can
move the ball very quickly, but he
has just chosen not to do that,” Mr.
Stefanki added.

Earlier this year, Boris Becker
joined the critical chorus after Mr.
Murray lost to Roger Federer in the
Australian Open final, saying the
Scot needed to ingrain a “killer shot
so deep inside him that it becomes
instinctive to play it at the right
moment.”

“Andy must practice his aggres-
sion,” Mr. Becker said at the time,
criticizing Mr. Murray for reverting

to “his usual defensive game.” Even
coach Nick Bollettieri, one of Mr.
Murray’s biggest fans, says it would
be “virtually impossible” for him to
win a Grand Slam event without a
“bread-and-butter shot.”

Though the founder of IMG Nick
Bollettieri Tennis Academy argues
that pushers aren’t the “sissies”
they appear to be because they
“beat the crap out of a lot of peo-
ple” by breaking their opponents
down mentally, pushing “is not
enough to win Slams in today’s
world,” he says, adding that Chris
Evert, one of history’s most success-
ful pushers, would probably have
trained to develop one big shot
were she playing on the circuit to-
day.

Of course, there have been some
pusher standouts. The legendary
Bjorn Borg was a pusher who once
told Mr. Bollettieri at his academy
that his philosophy was simply try-
ing “to get one more ball over the
net than my opponent.” American
Michael Chang reached No. 2 in
1996; Brad Gilbert, who spent five
years among the ATP’s top 10 and
coached Mr. Murray from 2006 to
2007, was also notorious for upset-
ting opponents by destroying their
rhythm with his defensive—if not
always dazzling—tactics.

But Monica Seles says that by
the time she hit No. 1 in 1991, the
“retrievers,” as she prefers to call
them, like Arantxa Sánchez-Vicario
and Amanda Coetzer, also had
“weapons they could hurt you with.”

“I don’t think [Mr. Murray] could
be in the top 10 if he was just push-
ing,” Ms. Seles says, though she
added that she hasn’t closely fol-
lowed his career.

But Mr. Murray insists his defen-
sive game is his weapon, unconven-
tional as it might be, and he doesn’t

see reverting to it, instead of to a
killer forehand or breakneck back-
hand, as a sign of weakness. He says
his failure so far to win a major
event isn’t a mental problem, either.
“I just need to get back on the prac-
tice court,” Mr. Murray says. “That’s
what makes me feel good.”

Mr. Murray traces his unusual
style to his training in Barcelona,
where he moved as a 15-year-old to
attend the Academia Sánchez-Casal
and improve his skills on clay.
There, he says, most of the players
were older than him and hit hard
from the baseline, so, being small
and scrawny by comparison, he had
to find “different ways to win
points” over more powerful players.

“He tangles you up in these ral-
lies and you can’t do anything about
it because if you play too aggres-
sively you lose and if you play too
passively you lose,” Mr. Federer told
reporters after narrowly beating Mr.
Murray 6-3, 6-4, 7-6 for the Aus-
trailian Open title earlier this year.

British fans, of course, don’t
share Mr. Murray’s patience. The
U.K., which hasn’t boasted a player
of Mr. Murray’s caliber since Eng-
land’s Fred Perry in the 1930s, has
been salivating over the possibility
of Mr. Murray’s first Grand Slam
victory. Fans and reporters have
taken to lining up outside Mr. Mur-
ray’s London home anytime they get
wind of a controversial comment,
which isn’t all that infrequent given
his affable nature and his penchant
for posting his thoughts on Twitter.

Now, though, with his 23rd
birthday approaching next month,
Mr. Murray says his own patience
may finally be wearing thin.

“I don’t feel that young on the
tour anymore, whereas a couple
years ago there was less pressure. I
need to get a move on,” he says.

BY HANNAH KARP

Andy Murray during the BNP Paribas Open last month in Indian Wells, Calif.
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Pope to overhaul key order
Legion of Christ revamp comes in wake of investigation into cover-ups of sexual abuse

VATICAN CITY—Pope Benedict
XVI will overhaul the Legion of
Christ, one of the most powerful or-
ders in Roman Catholicism, in the
wake of a Vatican investigation into
decades of cover-ups inside the or-
der that allowed its founder to sexu-
ally abuse seminarians and father at
least one child.

In a statement Saturday, the Vat-
ican announced plans for Benedict
XVI to appoint a special envoy and
set up a commission to restructure
the Legion.

The commission, the Vatican
said, will rewrite the order’s stat-
utes and redefine the military-like
culture, which led its members to
maintain a code of secrecy in the
face of sexual abuse committed by
its late founder Rev. Marcial Maciel
Degollado.

“The conduct of Father Marcial
Maciel Degollado had consequences
in the life and the structure of the
Legion that are so serious as to re-
quire a journey of profound revi-
sion,” the Vatican said.

Father Maciel, who died in 2008,
had always denied the allegations of
sexual abuse. The Legion, which de-
fended the founder for years, repu-
diated Father Maciel last month and
apologized to his victims. “The Le-
gionaries thank the Holy Father and
embrace his provisions with faith
and obedience,” the Legion said in a
statement posted on its Web site
Saturday.

In an email responding to an in-
terview request, Luis Garza, the Le-
gion’s No. 2 official, said: “For the
moment, we will have to wait a bit
to have the context and full knowl-
edge of everything.”

The overhaul of the Legion
comes as Benedict XVI is under in-
tense pressure to show his willing-

ness to crack down on sexual abuse
in the highest ranks of Catholicism.

Over the years, Benedict XVI has
stripped many sexually abusive
priests of their ministry and met
with victims in the U.S., Australia

and Malta.
Benedict XVI, who visited the

Shroud of Turin Sunday, will meet
with bishops from Belgium this
week to discuss their response to
the sex-abuse crisis, the Associated

Press reported.
The Legion has some 800 priests

and 2,500 seminarians operating
universities and schools in more
than 20 countries from Brazil to
Chile and Spain.

BY STACEY MEICHTRY
AND JOSÉ DE CÓRDOBA

Pope Benedict XVI in Turin on Sunday, visiting the famous shroud believed to be Christ’s burial cloth.

Greece reaches agreement on bailout
of searing measures to cut Greece’s
budget gap. The government will
slash public-sector wages, raise sin
taxes, increase value-added taxes,
impose a new levy on businesses,
cut pension payments and raise re-
tirement ages for some public-sector
workers.

The IMF’s portion of the Greek
program represents the largest fi-
nancial commitment the IMF has
ever made to a single country and
returns the fund to the days when it
imposed not only sharp austerity

Continued from first page measures but steep changes in the
structure of a country’s economy.

“It’s an unprecedented program
in terms of the adjustment” required
of a recipient country, said Poul
Thomsen, the IMF’s mission chief for
Greece.

IMF Managing Director Domin-
ique Strauss-Kahn said the three-
year program aims to “correct
Greece’s grave fiscal imbalances,
make the economy more competitive
and—over time—restore growth and
jobs.” He said the plan’s require-
ments, “along with the government’s
firm commitment to implement
them, will get the economy back on
track and restore market confi-
dence.”

Mr. Thomsen said there is a sense
from government and opposition
leaders “that this is a defining mo-
ment for Greece....There’s a clear un-
derstanding in the political elite that
one should be careful not to play
politics with this issue,” he said.

Whether that will turn out to be
the case once the pain of the cuts
hits Greek society is far from clear.
In the past, the IMF has often played
the role of political whipping boy,
turning itself into a symbol of aus-
terity that politicians and opposition
leaders can attack—while making
the required adjustments.

The new, more drastic measures
have whipped up an already angry
populace. In Athens on Saturday,
tens of thousands joined a giant May
Day protest in anticipation of the aid
deal. Rioters threw Molotov cock-
tails at police, and marchers chanted
“get out to the IMF and the Euro-
pean junta.” Union leaders said on
Sunday they will renew protests this
week, and a widespread general
strike is set for Wednesday.

Still, the weekend deal puts a gi-
ant check within Greece’s grasp. Ap-
proval by the 16 euro-zone leaders is
needed, but their finance ministers
have signed off, so it is all but a for-
mality. That is expected to be ac-
complished at an emergency meet-
ing on Friday.

Several countries, most notably
Germany, which will take on the
largest part of the EU loans, must
now put the bailout measure
through their parliaments. German
Chancellor Angela Merkel has put
the legislation on a fast track to ap-
proval by the end of the week. Par-
liamentary approval isn’t likely to be
a serious obstacle.

Greece’s profligacy and the reac-
tion of the capital markets that fi-
nanced its deficit spending forced
the EU’s hand. The push to ink a
bailout deal comes after a turbulent

week in the markets that included a
downgrade of Greece’s debt—all but
forcing Greece to move fast on a
bailout and swallow the deep fiscal
cuts that will come with it.

Atop European leaders’ list of
worries is the effect of Greece’s cri-
sis on other fiscally precarious EU
countries. Last week, investors
shunned the debt of Portugal and
Spain, in a dangerous sign that the
credit spigot could tighten for oth-
ers with debt and deficit prob-
lems—and potentially vastly raise
the bailout tab for Europe’s health-
ier nations. Downgrades last week of
the Iberian countries’ credit ratings
heightened those concerns.

The bailout has been percolating
since February, when euro-zone
leaders said, vaguely, that they
would come to Greece’s aid if
needed. It has taken form drip-by-
drip over the past months in the
EU’s glacial, decentralized decision-
making process.

The aid deal has been a political
struggle in Europe. A bailout is dis-
tinctly against the spirit of the euro
zone, which was designed to be a
common currency union with purely
national fiscal management. The
bloc set rules to enforce spending
discipline but has been unable to
make them stick.
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Grim milestone
is set in Spain
as jobless rate
exceeds 20%

MADRID—Spain’s unemployment
rate breached 20% in the first quar-
ter as the country’s ailing economy,
reeling from the collapse of a dec-
adelong construction boom, contin-
ued to shed jobs, Spain’s National
Statistics Institute said.

The INE said first-quarter unem-
ployment rose to 20.05% from
18.83% in last year’s fourth quarter,
confirming leaked data published by
a Spanish newspaper last week.

Spain’s first-quarter unemploy-
ment rate is the highest in the de-
veloped world. It is Spain’s highest
since 1997 and it surpasses govern-
ment predictions, which had fore-
cast a 19% unemployment rate at
the end of this year.

Since the onset of the global fi-
nancial crisis in 2007 precipitated
the collapse of its credit-driven eco-
nomic-growth model, Spain’s econ-
omy has been shedding jobs as rap-
idly as it created them in the
previous boom years. Euro member-
ship in 1999 ushered in an era of
historically cheap credit for Spain
and spawned a massive building
boom.

The INE said 4.6 million people
were unemployed in Spain in the
first quarter, while 1.3 million
households had no working mem-
bers. The agency said nearly
700,000 jobs had been lost over the
past year.

Raj Badiani, economist at IHS
Global Insight, said he expects the
economy to keep shedding jobs
throughout this year as housing in-
vestment remains depressed and in-
dustrial and service companies at-
tempt to contain costs “in the
context of still-squeezed margins
[and] the prospect of a labored re-
covery in domestic demand.”

The Spanish economy has con-
tracted for six consecutive quarters.
The first-quarter unemployment re-
port adds pressure to a government
reeling from a debt-rating down-
grade last week from Standard &
Poor’s and a sharp rise in financing
costs for euro-zone sovereign debt
from countries with large budget
deficits and low growth prospects.

The government has promised an
overhaul of labor rules that would
reduce Spain’s costs for hiring and
firing, one of the key factors behind
the country’s historically high un-
employment rate, economists say.
Spain has also been an outspoken
advocate of a quick agreement on a
support package for Greece, which it
hopes will contain the euro-zone
debt crisis.

Across the euro zone, the unem-
ployment rate hovered at an 11.5-
year high, logging in at 10% in
March, figures from the European
Union’s Eurostat agency showed.

The number of unemployed peo-
ple posted its biggest monthly in-
crease for six months in a sign that
companies remain under pressure.
Some 101,000 people joined unem-
ployment queues in March, the larg-
est monthly increase since Septem-
ber, Eurostat said.

The sharp increase suggests
companies across the bloc are suf-
fering after recovery stalled in the
fourth quarter. With so many out of
work, the data also suggest that re-
tail sales won’t bounce back quickly,
leaving the recovery dependent on
foreign demand for exports.

BY JONATHAN HOUSE
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Are you ready for your video chat?
There are more ways than ever to chat online with a webcam; a quick guide to using the right tools

Before my sister and her hus-
band moved to South America
about a month ago, they per-
suaded family members to use
video chatting as a means of keep-
ing in touch. After helping rela-
tives download Skype onto web-
cam-equipped computers and set
up user accounts, they were able
to fly to Buenos Aires and still see
familiar faces via their PC.

Video chatting, helpful as it
may be for keeping in touch, can

be intimidating.
People wonder
which service to
use and how cer-
tain features will

work. If they don’t have a webcam
built into their computer, they
wonder which webcam to buy. Be-
low, I’ve compiled some basic in-
formation about video chatting.

I included the above concerns
as well as others, like how video
conferencing can work without a
computer and how video chats are
becoming possible on mobile de-
vices, thanks to front-facing cam-
eras.

I list a few examples of ser-
vices that can be used, but several
others exist. If you or someone
you know have a webcam but
don’t quite know how to use it,
this column could help.

The right equipment
Webcams are standard in all-

in-one desktops, like the Dell’s
Studio One 19 All in One, Hewlett-
Packard’s Pavilion All-in-One and
Apple’s iMacs. And it’s hard to
find a laptop without a webcam,
even cheap netbooks. Computers
with webcams also have the
built-in microphones necessary for
receiving voices, synchronizing
them with the video and sending
this to the person on the other
end of the chat. If your computer
doesn’t have a webcam or you
want to upgrade to a better qual-
ity camera, you have several op-
tions.

Logitech’s webcams for note-
books range in price from £17 to

book friends who are online and
using Facebook’s chat service.

Once this feature is set up, a
list of Facebook friends appears in
a panel to the right of the core
iChat friends. IChat also has some
advanced features, like the ability
to include up to four people in
multiple places in the same video
chat, and allows remote viewing
of a computer screen.

Forget the computer
Video chatting has eliminated

the need for expensive video-
phones, but standalone products
made specifically to enable video
chats without a computer are still
available. Take Asus’s Videophone
Touch for Skype (http://3.ly/bIaN),
a device with a large touchscreen
that connects to the Web using
Wi-Fi or an Ethernet cable. It will
also work with a PC as an alter-
nate webcam, but doesn’t need to
connect to a computer to work.

The FreeTalk TV Camera for
Samsung (http://3.ly/SoYe) en-
ables Skype video chatting using
certain Samsung TVs, so people

BY KATHERINE BOEHRET

can sit in their living rooms dur-
ing video chats.

Chat on the go
Front-facing cameras are start-

ing to show up on mobile devices
like the HTC EVO 4G and Motor-
ola’s Backflip, which I tested
about a month ago. This feature
could potentially enable video
chatting right from the phone if
an app was developed to take ad-
vantage of this capability.

So with all these options,
there’s no excuse for not taking
advantage of your webcam and
start video chatting with
friends—whether they’re across
the ocean or in the office down
the hall.

Edited by Walter S. Mossberg.
Email mossbergsolution@wsj.com

£70, or €20 to €80, while desktop
webcams range from £15 to
£115, or €15 to €140; these
include two cameras that
support widescreen 720p
(HD quality). The web-
cams available from Mi-
crosoft in the past year
capture widescreen
video at 720p, and
prices range from £35
to £80, or €40 to €80.

Skype worth the
hype

Skype is a free program
that must be downloaded onto
your Windows PC (using http:/
/3.ly/sZpm) or Mac (using http:/
/3.ly/wSf3). Users can create ac-
counts with profile details about
themselves including a photo and
biographical information; these
data can be set as visible to any-
one or just authorized friends.
Skype works for text chatting and
voice-only chatting, as well as
video chatting.

One of the best features in
Skype is its ability to let you
share whatever is displayed on
your computer screen with some-
one else by selecting a Share op-
tion. This comes in handy as a
substitute for uploading numerous
large files to a third-party service
to share them with friends and
family, especially if one party is
traveling and has a slow connec-
tion. My sister and I use this re-
mote access to share photos with
each other, narrating as we share
slide shows from our computers.
Though some images appear a bit
pixelated because of her weaker
Internet connection, I get the
point.

With Skype, users can put one
video chat on hold to answer an-
other one, like call waiting. This
comes in handy for people who
have several friends trying to talk
to them at the same time when
they’re online.

Video Chat via Google
Google Video Chat can be

downloaded (http://3.ly/6flt) if

someone has a Gmail account.
This video-chatting capability is
an add-on for the Google Chat in-
stant-messaging program, which
runs in the Gmail home page or in
iGoogle, so a Web browser must
be opened to access this. Friends
who are capable of video chatting
(because they have a webcam) are
indicated with a small video-cam-
era icon beside their names, and
video chats can be initiated by
opening options in the Video and
More menu of a chat window.

Google Chat users who have
AIM instant-messaging accounts
can sign into AIM within the
Google Chat program, combining
all their friends into one neat list.
I started using this feature the
first time it was offered and can’t
remember the last time I opened
AIM as a standalone program.

iChat for Macs
For Mac owners, Apple’s own

iChat instant-messaging and vid-
eo-chatting program comes in-
stalled on all desktops and lap-
tops. To use it, people sign in with
their MobileMe accounts—a ser-
vice that costs £59 or €79 a
year—or with an AIM account. An
icon beside names of iChat con-
tacts will indicate whether they
are using a microphone-only or
webcam computer.

IChat can connect with Face-

Logitech’s Webcam
Pro 9000, available

for £90 or €100.
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First plastic e-reader was fruit of U.K. firm’s labors
The digital revolution has been

sounding the death knell of paper
for years. But few breakthroughs
have made the move to electronic
readers more achievable than a
plastic-circuit technology devel-
oped by Plastic Logic, a prize
winner in the inaugural Wall
Street Journal Europe Innovation
Awards in 2001.

Plastic Logic, a spinoff from
Cambridge University’s Cavendish
Laboratory, developed transis-
tors—an essential component of
computer circuitry—using plastic
rather than silicon, which it then
applied to produce displays for e-
books. Using technology from E
Ink Corp., which doesn’t flicker
and can be read in direct sunlight,
the company saw the potential for
plastic displays to be thinner,
more flexible and stronger than
glass counterparts.

It took Plastic Logic a decade
to go from concept to finished

product, the Que Pro
Reader—the first e-
reader made of plastic
electronics. The e-
reader was officially
launched at the giant
Consumer Electronics
Show in Las Vegas in
January, and it will be
available for retail sale
in June.

“When we won the
award in 2001, we
were able to make tens
or hundreds of transis-
tors,” said Henning Sir-
ringhaus, co-founder
and chief scientist at
Plastic Logic. “We
needed to scale up to the point
where it was possible to make a
high-resolution A4 display with
more than a million transistors.”

It took a further five years to
overcome the technical problems
of using non-conventional materi-
als for circuitry. “Until then our
thinking was we would probably

license it to one of the
big display companies.
Then in 2006 we de-
cided to make that dis-
play ourselves,” Mr.
Sirringhaus said.

The company went
further, choosing not
only to manufacture
the display but also
produce an entire elec-
tronic reader. The de-
cision was a huge un-
dertaking for a
company highly skilled
in one specialized area
of advanced technol-
ogy, but with no expe-
rience of designing,

manufacturing and selling prod-
ucts to consumers.

Plastic Logic began to outgrow
its Cambridge facility and in 2008
opened a factory in Germany. The
company has raised more than
$200 million of venture capital
funding since it was founded.

While it was developing a

screen that resembled paper, it
still had nothing to display, driv-
ing Plastic Logic to become an ex-
pert in yet another area: content.
As Apple Inc., for instance, has
shown with iPhone and iPad appli-
cations, the ready availability of
material for a device is almost as
important as its basic design and
functionality. Plastic Logic devel-
oped a partnership with book-
seller Barnes & Noble Inc. and
strategic relationships with maga-
zine and newspaper publishers,
including The Wall Street Journal.

Plastic Logic’s headquarters
are now in Mountain View, Ca-
lif.—where Google Inc., among
others, is also based. It’s at the
heart of Silicon Valley, the center
of consumer product design ex-
pertise and closer to the firm’s
initial target market, the U.S.

Designed to display documents
rather than e-books, the Que Pro
is about A4-sized. It’s shatter-
proof, less than one third of an
inch thick and has a touch-screen

with soft keyboard for annotating
documents. Connectivity comes in
the form of data cable, Wi-Fi or
Bluetooth for the cheaper four-gi-
gabyte model, which retails for
$649. The eight-gigabyte model
also includes a 3G connection.

Plastic Logic already has plans
to eventually add color to its dis-
plays and to improve yields to
drive down costs. “Mobile Inter-
net devices such as the iPad show
there’s demand for lightweight
portable products. I think the
technology we have with flexible
electronics is inherently suitable
for low-weight and robust prod-
ucts beyond our Que Pro Reader,”
Mr. Sirringhaus said.

BY NICK CLAYTON
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Wildlife threats often linger for years
Researchers say hydrocarbons evaporate in air, but intertidal zones, sediment are at risk; ‘long-term consequences’

Driven deep into Gulf Coast wa-
terways by wind and seasonally high
tides, the spreading oil slick from
the Deepwater Horizon accident
could cause serious ecological and
wildlife-health consequences long
after signs of surface damage have
been erased.

Independent studies of several
major oil spills, including the 1989
Exxon Valdez accident, show that oil
often reaches farther into tidal estu-
aries than previously thought and
can soak into shoreline sediment
where it can continue to affect fish
and wildlife for 10 or 20 years.

In the aftermath of offshore oil
spills in Alaska, Massachusetts and
Spain, researchers discovered long-
term effects on shellfish, crabs, sea-
birds, whales and sea otters years
after the accidents. The problems
ranged from altered blood chemistry
and higher levels of stress hormones
to erratic behavior, contaminated
eggs and long-term population de-
clines.

“Everyone assumes all the bad
stuff happens immediately after a
spill and that things get progres-
sively better,” said wildlife biologist
Dan Esler at Simon Fraser Univer-
sity in British Columbia. “There are
long-term consequences.”

Since the Exxon Valdez spill—one
of the most intensively studied ma-
rine oil incidents in history, Dr. Esler
has tracked the long-term effects of
the spill among wildlife in Alaska’s
Prince William Sound. Last month,
he reported genetic evidence show-
ing that the harlequin ducks there
are still exposed to oil.

He cautioned that exposure

didn’t by itself prove any adverse ef-
fect. “We can safely say that oil is
not good for you, but how bad it is
at the levels they are encountering,
we can’t say,” he said.

Other follow-up studies have
shown that, a decade after the spill,
fish in the original spill zone still
were being exposed to hydrocar-
bons, while 17 seabird species had
yet to recover.

The National Marine Fisheries
Service still lists seven species of
oysters, clams, ducks and killer
whales as recovering from the oil
spill. Two species of herring and
salmon have shown no signs of re-
covery even after 20 years.

As long as the underwater well in
the Gulf of Mexico continues to
spew oil, oil will wash into estuaries
on every tidal cycle, building up suc-
cessive layers of silt and oil along
the shoreline. The salt marshes and
beaches are home to thousands of
nesting waterfowl and a rest stop
for millions of migrating birds.

Emergency workers continued
Friday to set up protective barriers
around the most vulnerable coastal
regions, but the area’s salt marshes
and other wildlife refuges are diffi-
cult to sequester. And researchers
said mangrove swamps, seagrass
shallows and marshes are so fragile
that any effort to clean them up
would do additional damage.

To some extent, the Gulf of Mex-
ico is naturally awash with oil seep-
ing from seafloor sediment.

In the early 1990s, researchers
discovered more than 600 areas
where oil naturally leaks into the
Gulf from undersea reservoirs.
Based on satellite and radar surveys,
the researchers estimated that this
natural leakage amounted every
year to twice the amount of the
Exxon Valdez spill, which was about
260,000 barrels.

Last year, researchers at Woods
Hole Oceanographic Institution in
Massachusetts and the University of
California calculated that natural oil
seeps off Santa Barbara, Calif., had
leaked 20 tons to 25 tons of oil ev-

ery day for thousands of years. Al-
most all of it had been naturally
contained in seafloor sediment.

But the concentrated spillage
from the Deepwater Horizon well
overwhelms the natural background
levels, researchers said, and the oil
will be carried into more vulnerable
intertidal zones. “The oil will come
in on the tide and penetrate as far
as the tide penetrates,” said marine
ecologist Charles Peterson at the
University of North Carolina in

Chapel Hill.
Exposed to the air, the lighter hy-

drocarbons in crude oil, such as
benzene, toluene, xylene and ethyl-
ene, evaporate quickly, researchers
said. But the heavier carbon com-
pounds, called polycyclic aromatic
hydrocarbons, can persist at toxic
levels in sediment for years, isolated
from the sunlight and bacteria that
ordinarily would break these chemi-
cals down. The oil traces can con-
taminate fish and animals’ food, im-

pair their ability to breed
successfully and even alter their
natural behavior. Fiddler crabs, for
example, in oil-soaked areas stagger
and “act like drunken sailors,” Dr.
Peterson said.

“These are areas where the oil
can come to rest and retrain its tox-
icity and cause longer-term chronic
effects,” Dr. Peterson said, “not kill-
ing wildlife outright in some spasm
of agony—but affecting their fitness,
health and growth.”

BY ROBERT LEE HOTZ

Dr. Erica Miller treats a Northern Gannet covered in oil from the spill at a facility in Fort Jackson, La., Friday.
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Investment by U.S. companies is robust
U.S. companies from industrial

giant Caterpillar Inc. to apparel
maker Guess Inc. are plowing
money back into their businesses at
a rate that demonstrates growing
confidence in the economy’s recov-
ery, but still leaves questions about
its strength.

The Commerce Department re-
ported Friday that private invest-
ment in equipment and software,
everything from machine tools to
word-processing programs, rose at a
robust annualized rate of 13.4% in
the first quarter of 2010, adjusted
for inflation.

That was the third straight quar-
ter of growth since the economy hit
bottom in mid-2009, but slower
than the 19% pace of the previous
quarter.

Business investment overall, in-
cluding money spent on warehouses
and office buildings, grew at an in-
flation-adjusted annualized rate of
4.1%, dragged down by the persis-
tent slump in commercial real es-
tate.

Among the bright spots: Build-
ing of mining structures such as
natural-gas rigs rose 43.8%.

The increased spending on
equipment and software encouraged
hopes that businesses will help lead
the economic recovery, generating
enough investment and jobs to sus-
tain a recent resurgence in con-
sumer spending.

So far, though, it is falling well
short of the pace needed to drive
the kind of sharp, “V-shaped” recov-
ery that has followed deep reces-
sions in the past.

Together with rising exports, the
business investment “is enough to
generate a sustainable recovery, but
not enough to generate a V,” said
Nigel Gault, chief U.S. economist at
consultancy IHS Global Insight.

In the first four quarters after
the harsh recession of 1981-82, in-
flation-adjusted investment in
equipment and software rocketed
back at an average annualized rate
of 21%, helping to drive nearly 8%
growth in the broader economy.

On average, economists expect
the U.S. to grow at an inflation-ad-

justed rate of 3.1% in 2010.
Most business surveys show op-

timism rising and many companies
planning to boost capital expendi-
tures further in coming months.

But disparities remain.

Large companies that export to
growing Asian economies, for exam-
ple, tend to be in better shape than
smaller firms, many of which still
face lackluster sales and problems
getting the credit they need to ex-
pand.

At Caterpillar, strong revenue
growth in emerging markets is driv-
ing an investment revival.

Chief Executive Officer Jim Ow-

ens said the company expects to
make $1.6 billion of capital expendi-
tures this year, up from $1.35 billion
last year, partly to expand its capac-
ity to build mining trucks in Deca-
tur, Ill., for the global market.

The company also aims to add
about 9,000 jobs this year, about a
third of them in the U.S.

Given the amount of excess ca-
pacity in manufacturing, though, Mr.
Owens thinks other manufacturers,
such as Caterpillar’s suppliers, will
have to see some more quarters of
growth before they follow suit.

“It’s going to take a little while
before they become believers,” he
said.

In the retail world, rising sales
have added to confidence at apparel
maker Guess Inc. Chief Financial Of-
ficer Dennis Secor said the company
plans to more than double capital
expenditures this year, mainly to
open 52 new stores in the U.S. and
Canada. That’s up from only 18
openings last year.

“This is definitely a year of in-
vesting for us,” Mr. Secor said.

Business investment still has a

long way to go to reach normal lev-
els.

In the first quarter of 2010, net
private investment—including capi-
tal spending on everything from
houses to assembly lines, minus de-
preciation—stood at 1.6% of eco-
nomic output, well below the 20-
year average of 5.4%.Meanwhile, the
smaller firms that tend to account
for an outsize share of job growth
are facing serious obstacles. Roch-
elle Balch, CEO of Phoenix-based
information-technology consultancy
RB Balch & Associates, said her bank
closed her $150,000 credit line ear-
lier this year, just as her company
was recovering from the recession.

The lack of credit, she said, is
hampering her plans to add two or
three employees this year to the
nine she already has—despite the
fact that business is up as her small-
business customers look to make
purchases of new servers and other
equipment they had been putting
off.

The banks are “gun shy,” she
said. “They don’t want to loan to us
little guys.”

BY MARK WHITEHOUSE

To some extent, the Gulf of
Mexico is naturally awash
with oil seeping from
seafloor sediment.

On average, economists
expect the U.S. to grow at an
inflation-adjusted rate of 3.1%
in 2010. Most business
surveys show optimism
rising.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 375.25 6.25 1.69% 720.50 333.75
Soybeans (cents/bu.) CBOT 999.00 3.00 0.30 1,550.00 821.25
Wheat (cents/bu.) CBOT 503.00 7.50 1.51 1,113.50 460.50
Live cattle (cents/lb.) CME 94.225 0.350 0.37 96.300 83.075
Cocoa ($/ton) ICE-US 3,239 28 0.87 3,515 2,066
Coffee (cents/lb.) ICE-US 135.30 0.70 0.52 180.00 120.10
Sugar (cents/lb.) ICE-US 15.15 -0.14 -0.92% 25.03 11.89
Cotton (cents/lb.) ICE-US 84.13 0.83 1.00 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,558.00 27 1.07 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,403 7 0.29 2,404 1,585
Robusta coffee ($/ton) LIFFE 1,335 13 0.98 1,618 1,248

Copper (cents/lb.) COMEX 335.35 0.30 0.09 369.10 151.00
Gold ($/troy oz.) COMEX 1180.70 11.90 1.02 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1863.90 6.00 0.32 2,154.00 760.00
Aluminum ($/ton) LME 2,209.50 -13.50 -0.61 2,481.50 1,399.50
Tin ($/ton) LME 18,140.00 -310.00 -1.68 19,175.00 12,320.00
Copper ($/ton) LME 7,394.50 -34.50 -0.46 7,970.00 4,322.00
Lead ($/ton) LME 2,207.50 -40.50 -1.80 2,615.00 1,349.00
Zinc ($/ton) LME 2,280.00 -62.50 -2.67 2,659.00 1,443.00
Nickel ($/ton) LME 25,895 125 0.49 27,590 11,625

Crude oil ($/bbl.) NYMEX 86.15 0.98 1.15 142.00 50.66
Heating oil ($/gal.) NYMEX 2.3157 0.0375 1.65 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.3994 0.0426 1.81 2.3961 1.5130
Natural gas ($/mmBtu) NYMEX 3.920 -0.060 -1.51 10.681 3.910
Brent crude ($/bbl.) ICE-EU 87.44 0.54 0.62 147.38 50.55
Gas oil ($/ton) ICE-EU 734.50 3.00 0.41 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 30
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1668 0.1935 3.8863 0.2573
Brazil real 2.3022 0.4344 1.7316 0.5775
Canada dollar 1.3470 0.7424 1.0132 0.9870

1-mo. forward 1.3469 0.7425 1.0131 0.9871
3-mos. forward 1.3473 0.7422 1.0134 0.9868
6-mos. forward 1.3493 0.7411 1.0149 0.9853

Chile peso 686.69 0.001456 516.50 0.001936
Colombia peso 2594.39 0.0003854 1951.40 0.0005125
Ecuador US dollar-f 1.3295 0.7522 1 1
Mexico peso-a 16.2837 0.0614 12.2480 0.0816
Peru sol 3.7844 0.2642 2.8465 0.3513
Uruguay peso-e 25.593 0.0391 19.250 0.0519
U.S. dollar 1.3295 0.7522 1 1
Venezuela bolivar 5.71 0.175139 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4283 0.7001 1.0743 0.9308
China yuan 9.0742 0.1102 6.8253 0.1465
Hong Kong dollar 10.3222 0.0969 7.7640 0.1288
India rupee 58.7971 0.0170 44.2250 0.0226
Indonesia rupiah 11982 0.0000835 9013 0.0001110
Japan yen 124.99 0.008000 94.02 0.010637

1-mo. forward 124.96 0.008003 93.99 0.010640
3-mos. forward 124.88 0.008008 93.93 0.010646
6-mos. forward 124.73 0.008017 93.82 0.010659

Malaysia ringgit-c 4.2351 0.2361 3.1855 0.3139
New Zealand dollar 1.8192 0.5497 1.3684 0.7308
Pakistan rupee 111.744 0.0089 84.050 0.0119
Philippines peso 59.196 0.0169 44.525 0.0225
Singapore dollar 1.8220 0.5488 1.3705 0.7297
South Korea won 1473.75 0.0006785 1108.50 0.0009021
Taiwan dollar 41.667 0.02400 31.340 0.03191
Thailand baht 42.989 0.02326 32.335 0.03093

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7522 1.3295
1-mo. forward 0.9999 1.0001 0.7521 1.3296
3-mos. forward 0.9998 1.0002 0.7520 1.3297
6-mos. forward 0.9998 1.0002 0.7520 1.3297

Czech Rep. koruna-b 25.599 0.0391 19.255 0.0519
Denmark krone 7.4439 0.1343 5.5990 0.1786
Hungary forint 267.81 0.003734 201.44 0.004964
Norway krone 7.8535 0.1273 5.9071 0.1693
Poland zloty 3.9174 0.2553 2.9465 0.3394
Russia ruble-d 38.855 0.02574 29.225 0.03422
Sweden krona 9.6383 0.1038 7.2496 0.1379
Switzerland franc 1.4330 0.6978 1.0779 0.9278

1-mo. forward 1.4324 0.6981 1.0774 0.9282
3-mos. forward 1.4313 0.6987 1.0766 0.9289
6-mos. forward 1.4295 0.6995 1.0752 0.9300

Turkey lira 1.9742 0.5065 1.4850 0.6734
U.K. pound 0.8687 1.1512 0.6534 1.5305

1-mo. forward 0.8688 1.1510 0.6535 1.5303
3-mos. forward 0.8690 1.1508 0.6536 1.5299
6-mos. forward 0.8693 1.1503 0.6539 1.5293

MIDDLE EAST/AFRICA
Bahrain dinar 0.5012 1.9952 0.3770 2.6526
Egypt pound-a 7.3907 0.1353 5.5590 0.1799
Israel shekel 4.9418 0.2024 3.7170 0.2690
Jordan dinar 0.9420 1.0616 0.7085 1.4114
Kuwait dinar 0.3839 2.6052 0.2887 3.4636
Lebanon pound 1995.58 0.0005011 1501.00 0.0006662
Saudi Arabia riyal 4.9863 0.2005 3.7505 0.2666
South Africa rand 9.7829 0.1022 7.3584 0.1359
United Arab dirham 4.8833 0.2048 3.6730 0.2723

SDR -f 0.8798 1.1366 0.6618 1.5111

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... EUROPE Stoxx Europe 600 259.91 -1.83 -0.70% 2.7% 29.8%

... Stoxx Europe 50 2541.22 -22.16 -0.86 -1.5 25.4

... Euro Zone Euro Stoxx 269.34 -0.70 -0.26 -2.0 22.3

13 Euro Stoxx 50 2816.86 -11.26 -0.40 -5.0 18.6

18 Austria ATX 2650.32 6.42 0.24% 6.2 42.3

11 Belgium Bel-20 2560.99 -0.70 -0.03 2.0 31.1

... Czech Republic PX 1276.0 -0.9 -0.07 14.2 44.9

... Denmark OMX Copenhagen 384.94 Closed 21.9 50.7

17 Finland OMX Helsinki 6997.54 69.87 1.01 8.4 24.8

15 France CAC-40 3816.99 -23.63 -0.62 -3.0 20.8

15 Germany DAX 6135.70 -9.21 -0.15 3.0 28.6

... Hungary BUX 24764.76 39.12 0.16 16.7 92.4

22 Ireland ISEQ 3397.00 25.09 0.74 14.2 29.6

12 Italy FTSE MIB 21562.48 -133.22 -0.61 -7.3 12.4

... Netherlands AEX 345.91 -2.55 -0.73 3.2 43.7

14 Norway All-Shares 434.10 -3.08 -0.70 3.3 45.6

17 Poland WIG 43295.17 261.41 0.61 8.3 49.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7408.45 69.25 0.94 -12.5 9.7

... Russia RTSI 1572.84 -15.91 -1.00% 10.2 88.8

10 Spain IBEX 35 10492.2 51.2 0.49% -12.1 16.1

15 Sweden OMX Stockholm 332.95 -0.98 -0.29 11.2 40.1

15 Switzerland SMI 6616.82 -49.02 -0.74 1.1 26.6

... Turkey ISE National 100 58959.10 256.28 0.44 11.6 86.3

13 U.K. FTSE 100 5553.29 -64.55 -1.15 2.6 30.9

34 ASIA-PACIFIC DJ Asia-Pacific 129.22 1.32 1.03 5.0 38.2

... Australia SPX/ASX 200 4807.37 21.79 0.46 -1.3 27.5

30 China CBN 600 25641.70 -78.16 -0.30 -11.7 19.4

15 Hong Kong Hang Seng 21108.59 329.67 1.59 -3.5 36.0

19 India Sensex 17558.71 55.24 0.32 0.5 54.0

... Japan Nikkei Stock Average 11057.40 132.61 1.21 4.8 23.2

... Singapore Straits Times 2974.61 15.60 0.53 2.7 54.9

11 South Korea Kospi 1741.56 13.14 0.76 3.5 27.2

20 AMERICAS DJ Americas 316.91 -5.02 -1.56 6.9 39.8

... Brazil Bovespa 67529.73 -448.32 -0.66 -1.5 42.8

17 Mexico IPC 32687.32 -173.68 -0.53 1.8 49.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0743 1.6443 0.9967 0.1482 0.0368 0.1819 0.0114 0.2890 1.4283 0.1919 1.0604 ...

Canada 1.0132 1.5506 0.9400 0.1398 0.0347 0.1715 0.0108 0.2726 1.3470 0.1810 ... 0.9430

Denmark 5.5990 8.5693 5.1946 0.7723 0.1916 0.9478 0.0596 1.5063 7.4439 ... 5.5263 5.2115

Euro 0.7522 1.1512 0.6978 0.1038 0.0257 0.1273 0.0080 0.2024 ... 0.1343 0.7424 0.7001

Israel 3.7170 5.6889 3.4485 0.5127 0.1272 0.6292 0.0395 ... 4.9418 0.6639 3.6688 3.4598

Japan 94.0150 143.8900 87.2246 12.9684 3.2169 15.9156 ... 25.2932 124.9929 16.7914 92.7947 87.5092

Norway 5.9071 9.0408 5.4804 0.8148 0.2021 ... 0.0628 1.5892 7.8535 1.0550 5.8304 5.4983

Russia 29.2250 44.7289 27.1142 4.0313 ... 4.9474 0.3109 7.8625 38.8546 5.2197 28.8457 27.2026

Sweden 7.2496 11.0954 6.7259 ... 0.2481 1.2273 0.0771 1.9504 9.6383 1.2948 7.1555 6.7479

Switzerland 1.0779 1.6496 ... 0.1487 0.0369 0.1825 0.0115 0.2900 1.4330 0.1925 1.0639 1.0033

U.K. 0.6534 ... 0.6062 0.0901 0.0224 0.1106 0.0069 0.1758 0.8687 0.1167 0.6449 0.6082

U.S. ... 1.5305 0.9278 0.1379 0.0342 0.1693 0.0106 0.2690 1.3295 0.1786 0.9870 0.9308

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 30, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 309.27 -1.12% 3.3% 53.1%

2.30 21 World (Developed Markets) 1,208.26 -1.16 3.4 50.1

2.20 21 World ex-EMU 144.57 -1.05 5.8 51.8

2.20 22 World ex-UK 1,209.88 -1.18 4.0 49.8

2.90 23 EAFE 1,548.39 -0.98 -2.0 46.6

2.00 20 Emerging Markets (EM) 1,014.08 -0.87 2.5 77.9

3.20 17 EUROPE 90.77 1.31 2.8 47.2

3.40 17 EMU 163.45 -1.88 -9.4 40.0

3.10 18 Europe ex-UK 97.88 1.62 1.3 44.5

4.10 14 Europe Value 99.69 1.00 0.3 50.6

2.30 20 Europe Growth 80.23 1.61 5.3 44.3

2.10 27 Europe Small Cap 176.49 1.62 12.3 79.8

1.80 14 EM Europe 323.76 1.89 16.2 109.2

3.40 15 UK 1,665.18 0.53 3.6 43.3

2.60 24 Nordic Countries 157.85 2.07 15.8 72.5

1.30 16 Russia 778.86 1.66 4.3 80.4

2.30 18 South Africa 735.23 0.63 4.0 30.2

2.40 23 AC ASIA PACIFIC EX-JAPAN 423.47 0.14 1.7 72.5

1.60 -432 Japan 608.73 0.00 7.1 27.6

1.90 21 China 62.21 -0.87 -4.0 50.5

0.90 21 India 714.68 0.73 1.1 89.0

1.30 17 Korea 492.51 -0.36 2.4 48.3

2.60 136 Taiwan 287.00 -0.61 -3.0 47.9

1.70 22 US BROAD MARKET 1,357.14 -1.36 9.7 55.8

1.20 2941 US Small Cap 1,980.59 -1.96 18.5 84.6

2.40 18 EM LATIN AMERICA 4,152.92 -2.69 0.9 91.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2405.02 -0.62% 38.5%

1.79 20 Global Dow 1411.10 -1.21% 30.8% 1992.64 -0.82 31.3

2.33 16 Global Titans 50 172.50 -1.18 27.3 171.35 -0.79 27.7

2.63 15 Europe TSM 2558.27 -0.23 31.2

2.13 Developed Markets TSM 2332.45 -0.75 36.4

1.74 14 Emerging Markets TSM 4240.54 0.49 62.2

3.24 18 Africa 50 897.10 0.19 46.4 757.11 0.59 46.9

5.46 6 BRIC 50 473.80 -0.26 54.1 600.64 0.13 54.6

2.19 GCC 40 580.20 -0.10 25.4 489.61 0.29 25.8

1.74 22 U.S. TSM 12279.27 -1.77 37.7

1.74 49 Kuwait Titans 30 -c 207.52 5.9

0.07 RusIndex Titans 10 -c 3559.20 -1.87 65.0 5731.37 -1.48 46.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 612.60 0.05% 98.4% 694.63 0.56% 85.4%

4.54 14 Global Select Div -d 176.70 -0.09 52.7 201.10 0.30 53.2

5.15 15 Asia/Pacific Select Div -d 280.87 0.66 66.0

4.04 15 U.S. Select Dividend -d 340.98 -0.92 35.7

1.72 16 Islamic Market 2030.34 -0.67 35.5

1.93 16 Islamic Market 100 1860.50 -1.08 26.3 2117.14 -0.69 26.7

3.77 14 Islamic Turkey -c 1652.10 0.45 71.7 3216.08 0.97 60.4

2.37 16 Sustainability 891.90 -1.00 33.4 1001.20 -0.61 33.9

3.33 17 Brookfield Infrastructure 1610.00 -0.58 34.7 2040.89 -0.18 35.1

1.02 28 Luxury 1032.10 -1.48 46.9 1163.44 -1.09 47.4

2.72 11 UAE Select Index 270.16 31.0

DJ-UBS Commodity 139.50 0.50 17.6 134.70 0.90 18.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Bomb attempt closes Times Square
Failed car bomb made of propane, gasoline and fireworks started smoking, prompting panic and evacuations

A failed car bomb smoked,
popped and shut down Times
Square, causing panic, evacuations
and confusion Saturday on one of
the tourist spot’s busiest nights.

Most of the streets in the area
were reopened Sunday morning,
though a heavy police presence re-
mained in the area.

Authorities said a Nissan Path-
finder at West 45th Street and Sev-
enth Avenue was left Saturday night
loaded with a bomb made from two
clocks, three propane gas tanks, two
additional one-gallon gas canisters
and fireworks.

“It appeared that [the bomb]
was in the process of detonating
and malfunctioned,” said police
spokesman Paul Browne.

A street vendor alerted a police-
man on mounted patrol—Wayne
Rhatigan, 47 years old, a 19-year-
veteran of the force. In an interview,
Mr. Rhatigan said he smelled gun-
powder coming from the vehicle and
went toward it, thinking it could ex-
plode at any second. He grabbed
two other officers to help move peo-
ple away from the smoking Path-
finder as he called for backup at
6:34 p.m.

Police blocked the area from

West 43rd to 47th streets along
Broadway and Seventh Avenue with
metal railings. Parts of West 48th
Street were also closed. Most of the
streets were reopened Sunday
morning after police removed the
Pathfinder.

Police later said the Pathfinder

was spotted on security video at
6:28 p.m. The video wasn’t clear
enough to identify the driver and no
videos have been found showing the
suspect in the attack, police said.

“We have no idea who did this or
why,” said Mayor Michael
Bloomberg, alongside Police Com-

missioner Ray Kelly at a Times
Square news conference early Sun-
day morning.

The mayor called the bomb “am-
ateurish.” He added that investiga-
tors believed the car’s actual owner
had nothing to do with the bomb
and that the vehicle’s Connecticut li-
cense plates didn’t match the make
of the car.

Homeland Security chief Janet
Napolitano echoed Mr. Bloomberg’s
comments, saying Sunday on Fox
News that the bomb appeared to be
an “amateurish” terrorism attempt.

Ms. Napolitano said the Federal
Bureau of Investigation, the Depart-
ment of Homeland Security and the
city of New York were investigating
the incident, including examining
the car, tracing fingerprints and
looking at video from the area
around the bomb.

“There are a lot of cameras in
that area,” she said, adding that
there’s “a lot of activities in terms
of investigation.”

Ms. Napolitano said there was no
information to suggest that any
other sites had been targeted in Sat-
urday’s car bomb attempt. Evidence
so far suggested this was a “one-off
attempt,” she said.

Mr. Bloomberg earlier said that
no other hazards were found and
that “there’s no more danger here
than in any other city.” Further, no
credible threats were made by orga-
nized groups with regards to the at-
tack, police said.

President Barack Obama had
been briefed on the bomb. In a
statement, the administration said
that the president, who attended
an annual dinner for White House
news correspondents Saturday
night, praised the response by the
New York Police Department. The
president has also directed his
homeland security and counterter-
rorism adviser, John Brennan, to
advise New York officials that the
federal government is prepared to
provide support, the Associated
Press reported.

Street vendor Larry Franklin, 56,
said a friend reported a man to po-
lice who put keys in the black SUV
and walked away. His friend told
him smoke began coming out of the
back and police rushed to the scene.

“I looked back and boom,” said

Matthew Fox, 44, a street vendor.
“Everyone started running and
women started screaming.” He said
he was “10 blocks away from 9/11
when it happened,” but that “this
wasn’t anything like that.”

Nineteen-year-old Ivan Morrison,
who was in town from Vermont to
see “The Addams Family,” said “it
sounded like a deeper gun shot.”

Police said the bomb parts and
an additional locked metal box
would be removed to the NYPD Rod-
man’s Neck firing range in the
Bronx.

Subway service on many lines
also was suspended or delayed. On
Broadway, “God of Carnage” and “A
Behanding in Spokane” each began
30 minutes late, show officials
said. The evening performance of
“The Lion King” was performed as
scheduled. Early reports errone-
ously said that the show had been
canceled.

Talk-show host Oprah Winfrey
attended the musical “Fela!” at the
Eugene O’Neill Theatre on West
49th Street, and the production be-
gan on time and wasn’t interrupted,
according to a show spokesman.

At around 8 p.m., Lucy Liu, one
of the stars of “God of Carnage,”
walked toward the police barricade
on the corner of 45th Street and
Eighth Avenue to ask police officers
what had happened.

Hundreds of others did the same.
Telecharge and Ticketmaster said
they would offer theater-goers tick-
ets for shows midweek, but that
didn’t appease some tourists.

“I’ve only got tonight and tomor-
row in New York. It’s very disap-
pointing,” said Annie Monks, 50, vis-
iting from Australia. She was there
to see “God of Carnage” but couldn’t
get in.

Around 9:15, police began letting
ticket holders along 46th Street
walk toward the theaters. Hotel
guests were initially not permitted
to enter or leave.

At the Hotel Grace on 45th
Street, a clerk said that just before
midnight, police began letting
guests standing in line outside enter
in groups of 10. Enrique Sarasola,
45, the owner of the hotel said
guests are permitted to leave, but if
they do, they will not be allowed to
return until 7 a.m.

Adrienne Smith, 25, of Park
Slope, Brooklyn was attending the
“Straight for Equality Gala” at the
New York Marriot Marquis in Times
Square where Liza Minnelli per-
formed.

After Ms. Minnelli sang, Ms.
Smith and other partygoers gath-
ered at bar on the hotel’s ninth floor
where they looked out on to the de-
serted streets of Times Square,
which by then had been evacuated.
“We were looking at the TKTS
booth, and it was completely
empty,” Ms. Smith said.

By 10:15 pm, the gala organizers
alerted the crowd that the police
weren’t allowing guests to leave
with their cars, and Ms. Smith left
the hotel shortly after.

By 11 p.m., a clerk at the Para-
mount Hotel on 46th between 7th
and 8th said guests were not al-
lowed to come in or out. Police said
guests at the south tower of the
Marriott Marquis on 46th and
Broadway were moved to the audi-
torium of the hotel. Repeated calls
to the Marriott weren’t answered.

—Ian Talley and Joseph De Avila
contributed to this article

By Joel Stonington,
R.M. Schneiderman,
Sean Gardiner and

Ellen Gamerman

Police guard the perimeter of New York’s Times Square on Sunday after the car bomb was disabled.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.90 100.49% 0.01% 1.00 0.75 0.82

Eur. High Volatility: 13/1 1.32 98.49 0.01 1.41 1.11 1.20

Europe Crossover: 13/1 4.32 102.83 0.05 4.68 3.95 4.25

Asia ex-Japan IG: 13/1 1.04 99.80 0.01 1.12 0.87 0.97

Japan: 13/1 1.06 99.72 0.01 1.22 0.85 0.99

Note: Data as of April 29

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.19% 0.82% 1.7% 1.7% 7.6%

Event Driven 0.19 0.57 2.3 3.0 15.5

Equity Long/Short -0.34 1.89 5.7 5.4 11.7

*Estimates as of 04/29/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 11008.61 t 158.71, or 1.42%

YEAR TO DATE: s 580.56, or 5.6%

OVER 52 WEEKS s 2,796.20, or 34.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Siemens Germany Diversified Industrials 5,409,371 74.34 1.96% 15.8% 45.7%

Telefonica Spain Fixed Line Telecommunications 32,386,757 17.03 1.40 -12.8 18.1

RWE AG Germany Multiutilities 4,415,132 61.86 1.39 -9.0 13.3

Banco Santander Spain Banks 68,447,863 9.55 0.94 -17.3 31.4

BG Group U.K. Integrated Oil & Gas 9,586,198 1,113 0.86 -0.8 2.0

Barclays U.K. Banks 156,266,180 338.25 -6.37% 22.6 21.2

Rio Tinto U.K. General Mining 12,280,646 3,379 -4.36 -0.3 43.5

BASF SE Germany Commodity Chemicals 10,496,791 43.98 -4.24 1.2 53.9

ArcelorMittal France Iron & Steel 13,222,705 29.66 -3.21 -7.8 64.8

BHP Billiton U.K. General Mining 16,270,146 2,026 -3.06 1.5 41.2

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Iberdrola 30,380,540 5.99 0.71% -10.2% -0.2%
Spain (Conventional Electricity)
SAP AG 5,370,864 36.23 0.67 9.8 24.8
Germany (Software)
GDF Suez 4,813,557 26.80 0.64 -11.5 -1.8
France (Multiutilities)
Vodafone Group 137,545,296 145.35 0.59 1.1 15.6
U.K. (Mobile Telecommunications)
Royal Dutch Shell A 13,048,615 23.57 0.51 11.7 34.1
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 4,742,176 51.66 0.49 -6.2 18.0
France (Pharmaceuticals)
L.M. Ericsson Telephone Series B 12,178,090 84.30 0.36 27.9 18.7
Sweden (Communications Technology)
Intesa Sanpaolo 147,703,058 2.50 0.30 -20.7 2.5
Italy (Banks)
Banco Bilbao Vizcaya Argentaria 43,527,353 9.94 0.24 -21.9 20.1
Spain (Banks)
Nestle S.A. 7,488,366 52.85 0.09 5.3 41.5
Switzerland (Food Products)
BNP Paribas 6,828,337 52.13 0.06 -6.7 33.3
France (Banks)
Daimler AG 6,865,524 38.82 0.05 4.3 43.0
Germany (Automobiles)
Allianz SE 4,075,300 86.52 0.05 -0.7 24.1
Germany (Full Line Insurance)
Deutsche Telekom 28,173,532 9.78 0.03 -5.0 7.0
Germany (Mobile Telecommunications)
Nokia 21,506,251 9.16 ... 2.6 -16.2
Finland (Telecommunications Equipment)
France Telecom 11,091,839 16.45 -0.12 -5.7 -2.5
France (Fixed Line Telecommunications)
Tesco 18,172,654 435.15 -0.28 1.7 27.8
U.K. (Food Retailers & Wholesalers)
Astrazeneca 4,558,327 2,889 -0.28 -0.7 24.3
U.K. (Pharmaceuticals)
Roche Holding 1,832,158 170.10 -0.35 -3.2 17.7
Switzerland (Pharmaceuticals)
ING Groep 33,151,506 6.74 -0.55 -2.3 23.9
Netherlands (Life Insurance)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ENI 34,624,249 16.86 -0.65% -5.3% 2.5%
Italy (Integrated Oil & Gas)
E.ON AG 13,108,730 27.76 -0.68 -5.0 8.3
Germany (Multiutilities)
GlaxoSmithKline 9,571,415 1,211 -0.74 -8.2 17.5
U.K. (Pharmaceuticals)
UniCredit 537,334,205 1.99 -0.80 -10.8 25.9
Italy (Banks)
UBS 17,753,394 16.87 -0.88 5.1 5.8
Switzerland (Banks)
Novartis 5,434,249 55.05 -0.90 -2.6 26.8
Switzerland (Pharmaceuticals)
Assicurazioni Generali 7,501,067 15.95 -0.99 -15.2 3.0
Italy (Full Line Insurance)
Unilever 7,412,910 22.99 -1.12 1.1 53.0
Netherlands (Food Products)
ABB Ltd. 10,845,752 20.85 -1.33 4.6 30.6
Switzerland (Industrial Machinery)
HSBC Holdings 36,278,459 668.00 -1.47 -5.8 38.6
U.K. (Banks)
British American Tobacco 5,723,370 2,054 -1.49 1.9 27.8
U.K. (Tobacco)
BP PLC 164,484,639 575.50 -1.49 -4.1 18.5
U.K. (Integrated Oil & Gas)
Diageo 4,110,327 1,115 -1.50 2.9 36.8
U.K. (Distillers & Vintners)
Societe Generale 6,330,674 40.40 -1.60 -17.5 8.8
France (Banks)
Bayer AG 46,167,648 48.08 -1.84 -14.1 27.8
Germany (Specialty Chemicals)
Deutsche Bank 10,276,606 52.26 -2.21 5.7 28.6
Germany (Banks)
Credit Suisse Group 9,256,496 49.70 -2.26 -2.9 11.4
Switzerland (Banks)
AXA 13,974,937 15.10 -2.30 -8.7 21.3
France (Full Line Insurance)
Total S.A. 17,462,812 40.97 -2.55 -9.0 6.8
France (Integrated Oil & Gas)
Anglo American 6,898,827 2,806 -2.59 3.5 89.0
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 27.40 $26.06 -0.08 -0.31%
Alcoa AA 27.50 13.43 -0.29 -2.11
AmExpress AXP 12.70 46.12 -1.48 -3.11
BankAm BAC 206.20 17.83 -0.47 -2.57
Boeing BA 5.00 72.43 -1.36 -1.84
Caterpillar CAT 8.40 68.09 -2.66 -3.76
Chevron CVX 12.30 81.44 -0.85 -1.03
CiscoSys CSCO 36.80 26.93 -0.60 -2.18
CocaCola KO 8.20 53.45 -0.29 -0.54
Disney DIS 10.10 36.84 -0.38 -1.02
DuPont DD 7.90 39.84 -0.73 -1.80
ExxonMobil XOM 39.10 67.77 -0.89 -1.30
GenElec GE 102.60 18.86 -0.63 -3.23
HewlettPk HPQ 13.90 51.97 -0.91 -1.72
HomeDpt HD 13.60 35.23 -0.33 -0.93
Intel INTC 75.70 22.84 -0.65 -2.77
IBM IBM 5.20 129.00 -1.46 -1.12
JPMorgChas JPM 49.60 42.58 -1.42 -3.23
JohnsJohns JNJ 11.70 64.30 -0.71 -1.09
KftFoods KFT 10.70 29.60 -0.31 -1.04
McDonalds MCD 6.00 70.59 -0.93 -1.30
Merck MRK 13.70 35.04 -0.21 -0.60
Microsoft MSFT 57.00 30.54 -0.47 -1.51
Pfizer PFE 46.10 16.72 -0.14 -0.83
ProctGamb PG 13.50 62.16 -0.04 -0.06
3M MMM 4.70 88.67 -0.66 -0.74
TravelersCos TRV 4.40 50.74 -0.68 -1.32
UnitedTech UTX 4.20 74.95 -1.07 -1.41
Verizon VZ 19.70 28.90 -0.32 -1.10

WalMart WMT 14.20 53.64 -0.06 -0.11

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 685 –125 61 341

Bco Espirito Santo 400 –36 63 217

Contl AG 381 –33 –36 –19

Virgin Media Fin 428 –26 18 64

EDP Energias de Portugal 192 –25 36 69

Rep Portugal 304 –23 34 160

Bco Bilbao Vizcaya
Argentaria 170 –23 –9 60

Rep Irlnd 197 –22 25 50

Bco Comercial Portugues 379 –22 64 209

FIAT 314 –21 18 2

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Landbk Baden Wuertbg 136 2 16 24

Heineken NV 83 2 2 4

Carlsberg Breweries 90 3 4 5

Intl Pwr 260 3 26 55

Man Gp 227 6 9 16

BRISA Fin 180 8 9 44

Atlantia 80 9 13 18

Alpha Bk 788 15 138 368

EFG Eurobank Ergasias 808 19 119 389

IKB Deutsche Industriebank 328 46 61 47

Source: Markit Group

BLUE CHIPS � BONDS

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

China’s yuan gains
in world-wide clout
Traders expect currency to rise against dollar

A new heavyweight is flexing its
muscles in the $3 trillion-a-day mar-
ket for currency trading: China.

It is an unusual sort of influence
given that the Chinese currency, the

yuan, doesn’t read-
ily trade in foreign-
exchange markets
and its value is

fixed against the dollar.
Yet China’s economy, and specu-

lation that the yuan’s value vis-a-vis
the dollar will soon be allowed to
rise, is moving currencies around
the world.

This is especially true in Asia,
where the U.S. dollar has long
reigned as the most consequential
currency. It’s also making waves in
countries that are major raw-mate-
rials suppliers to China such as Aus-
tralia, Canada and Brazil.

“The U.S. dollar used to be the
center of the earth,” says David
Bloom, currency strategist for HSBC
in London. “Now China is becoming
a very powerful influence on the
way currencies are working.”

Speculators, for instance, bet
that other Asian currencies, espe-
cially those that are more freely
traded, will rise relative to the dol-
lar when the yuan is also allowed to.

Investors believe expectations of
yuan appreciation give central
banks in these countries the leeway
to let currencies strengthen without
fear of losing export competitive-
ness. So far this year, the Malaysian
ringgit is up 7.5% against the dollar
and the Korean won and Indian ru-
pee are both up around 5%.

“We’ve reached a junction where
the dollar and yuan are equally im-
portant in Asia,” says Hai Xin, head
of Asia for Overlay Asset Manage-
ment, a unit of BNP Paribas Group
that hedges currency risk for large
investors.

To be sure, the U.S. dollar is still
the top dog. It’s the most heavily
traded currency in the world and
still the denomination that investors
flee to in tough times.

Some say talk of the yuan’s
prominence is overblown. “This is a
country that has never had a real
floating exchange rate and has no
experience responding to markets,”
says Fraser Howie, of CLSA Asia-Pa-
cific markets and a longtime critic
of China’s financial system.

Even so, China’s growing cur-
rency clout is showing up indirectly.
For instance, derivatives that inves-
tors use to bet on the yuan’s direc-
tion have become popular. And
these yuan bets are starting to move
other currencies, too.

Deutsche Bank currency strate-

gist Mirza Baig says that on days
when trading is especially volatile,
the Singapore dollar moves in tan-
dem with the yuan bets. The Malay-
sian ringgit, Taiwanese dollar and
Korean won are also high on the list
of currencies affected by the yuan.

The so-called dollar bloc—Aus-
tralia, Canada and New Zealand,
whose currencies have long been
considered tied to the value of the
U.S. dollar—are more sensitive to
China these days as well. A large
part of that is China’s demand for
commodities from those countries.

In theory, the strength of curren-
cies broadly reflects the relative
growth rates of underlying econo-
mies. China is leading the global re-
covery, part of the reason many
economists, especially in the U.S.,
think the yuan is undervalued at its
current level of 6.83 to the dollar,
where it’s been since August 2008.

China is by far the largest econ-
omy whose currency doesn’t float.
That’s despite China being set to
overtake Japan this year as the
world’s second-largest economy af-
ter the U.S.

China’s economic output will be
more than $5 trillion, or around 9%
of the world’s economy, according to
the International Monetary Fund.
The U.S. is a quarter of the world’s
economy. The euro zone is 20% and
Japan is 9%.

The yuan is also becoming a
more important currency to the
world’s central bankers. The lack of
movement in the yuan has put pres-
sure on central banks in countries
that compete with China for world
trade.

As economies recover in Asia
and Latin America, some policy
makers are reluctant to raise inter-
est rates to fight inflation, for fear
the higher rates will also mean
stronger local currencies. Strong
currencies make their exports more
expensive compared with China’s

Central banks are key players in
currency markets, as they allocate
their massive reserves. The dollar is
still dominant, making up 62% of
the world’s central-bank reserves,
according to the IMF.

The yuan, which is almost im-
possible to trade, is many policy
changes away from being the kind
of currency that risk-averse central
bankers want to hold.

But central banks or sovereign
wealth funds from Malaysia, Norway
and Singapore have received special
quotas from the Chinese govern-
ment to allow them to gain a bit of
exposure to China’s currency. The
bet is that holding yuan-denomi-
nated assets is an important feature
of a diversified national reserve.

BY ALEX FRANGOS

Source: Thomson Reuters via WSJ Market Data Group
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The China effect
Currencies are rising against the dollar in anticipation of the yuan’s strengthening.
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Militants seize
Somali pirate town

MOGADISHU, Somalia—Islamic
fighters have seized a pirate haven
in central Somalia, said residents of
the town, in what could be a bid for
a slice of the lucrative business of
hijacking ships on the high seas.

On Sunday, members of the
group Hizbul Islam, driving pickups
mounted with heavy guns, moved
into the town of Haradheere. As the
militants arrived, the pirates fled,
piling into Toyota Camrys and Land
Cruisers to escape potential clashes.

“We have to leave this
town—those who behead people
meaninglessly have arrived,” said
Farah Ganey, a Haradheere pirate, in
a telephone interview.

Hizbul Islam and al Shabaab, a
separate militant group aligned with
al Qaeda, have vowed to cooperate
to overthrow Somalia’s weak transi-
tional government in Mogadishu,
the capital. But the militants also
fight with each other over land and
resources. Hizbul Islam’s takeover of
the pirate town could lure retalia-
tory attacks by al Shabaab fighters.

A spokesman for Hizbul Islam
said the groups wanted to capture
several more towns in the region,
but he declined to comment on
plans for the piracy business.

The takeover on the coast re-
flects a scramble among militants
for strategic position and access to
capital ahead of a planned govern-

ment offensive. Though the govern-
ment, backed by African Union
peacekeeping troops, is surrounded
by militants, it has been planning a
broad counterattack to reclaim parts
of Mogadishu.

On Saturday, explosions at a
mosque in Mogadishu’s crowded Ba-
kara market killed about 35 people
and injured nearly 100 more. No one
immediately claimed responsibility
for the attack.

The capture of Haradheere is ex-
pected to put a dent in the pirates’
operation. Piracy has become a ma-
jor threat to ships sailing in East Af-
rican waters, and it has largely
flourished independently of the mil-
itant groups that control much of
south and central Somalia.

Pirates cluster in towns along
the coast, from where they launch
skiffs to capture cargo ships for ran-
som. Some say they pay about 15%
of their takings to militants to allow
them to operate in peace, but most
have no interest in aligning them-
selves further with the fighters.

Al Shabaab overran a nearby
town last week, unnerving the pi-
rates. The Haradheere pirates had
long paid taxes on their ransoms to
al Shabaab to keep the group at bay.
But last week, pirates in Haradheere
said they would no longer pay those
taxes, prompting a standoff between
the two groups.

—Sarah Childress in Nairobi,
Kenya, contributed to this article.

BY ABDINASIR MOHAMED

Israel joins
Arab League
in supporting
Mideast talks

JERUSALEM—Israel’s prime min-
ister on Sunday welcomed the Arab
League’s endorsement of indirect,
U.S.-brokered peace talks with the
Palestinians.

Benjamin Netanyahu’s office said
the prime minister still awaited a
formal Palestinian statement on the
resumption of peace talks, but re-
newed his willingness to restart
peace talks “at any time and at any
place” while insisting the talks be-
gin “without preconditions.”

The Palestinians’ executive com-
mittee was expected to meet next
week to officially announce a re-
sumption of talks. U.S. Secretary of
State Hillary Clinton has said the
talks will start this week, and U.S.
Mideast envoy George Mitchell was
expected back in the region.

The previous round of Israeli-
Palestinian peace talks broke down
in late 2008, reportedly while on the
verge of an agreement.

The Palestinians have since re-
fused to sit down with Israel until it
agrees to freeze all construction in
the West Bank and East Jerusa-
lem—two areas that the Palestinians
want for an independent state along
with the Gaza Strip.

The indirect talks, with Mr.
Mitchell shuttling between the two
sides, are seen as a compromise.

Associated Press
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Andfs. Anglaterra UK EQ AND 04/29 GBP 8.49 3.0 31.3 -2.5
Andfs. Borsa Global GL EQ AND 04/29 EUR 6.74 3.7 25.5 -11.5
Andfs. Emergents GL EQ AND 04/29 USD 17.68 1.9 52.5 -7.2
Andfs. Espanya EU EQ AND 04/29 EUR 12.09 -13.1 18.9 -12.5
Andfs. Estats Units US EQ AND 04/29 USD 15.82 5.3 31.8 -8.2
Andfs. Europa EU EQ AND 04/29 EUR 7.53 -4.0 21.2 -11.7
Andfs. Franca EU EQ AND 04/29 EUR 9.34 -4.1 19.9 -12.9
Andfs. Japo JP EQ AND 04/29 JPY 537.13 5.1 29.3 -12.4
Andfs. Plus Dollars US BA AND 04/29 USD 9.62 1.8 17.0 -4.2
Andfs. RF Dolars US BD AND 04/29 USD 11.68 2.2 14.9 1.2
Andfs. RF Euros EU BD AND 04/29 EUR 11.03 1.9 22.8 1.3
Andorfons EU BD AND 04/29 EUR 14.77 1.9 24.9 0.4
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/29 EUR 9.84 3.0 25.9 -4.9
Andorfons Mix 60 EU BA AND 04/29 EUR 9.54 2.9 26.2 -10.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/23 USD 349449.85 27.3 138.3 22.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/30 EUR 9.38 2.3 0.5 -2.2
DJE-Absolut P GL EQ LUX 04/30 EUR 216.54 5.7 27.2 -2.6
DJE-Alpha Glbl P EU BA LUX 04/30 EUR 184.09 3.3 20.3 -1.4
DJE-Div& Substanz P GL EQ LUX 04/30 EUR 227.60 5.8 27.7 0.1
DJE-Gold&Resourc P OT EQ LUX 04/30 EUR 191.48 12.4 42.8 5.2
DJE-Renten Glbl P EU BD LUX 04/30 EUR 136.08 4.2 11.0 5.9
LuxPro-Dragon I AS EQ LUX 04/30 EUR 158.68 0.4 39.9 2.9
LuxPro-Dragon P AS EQ LUX 04/30 EUR 154.27 0.3 39.3 2.5
LuxTopic-Aktien Europa EU EQ LUX 04/30 EUR 16.96 -4.2 16.7 -1.3
LuxTopic-Pacific AS EQ LUX 04/30 EUR 18.98 15.9 81.6 2.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/26 JPY 10383.91 4.7 NS NS
Prosperity Return Fund B EU BD LUX 04/26 JPY 10111.89 2.3 NS NS
Prosperity Return Fund C EU BD LUX 04/26 USD 96.55 0.1 NS NS
Prosperity Return Fund D EU BD LUX 04/26 EUR 105.66 8.2 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/30 JPY 10213.84 3.2 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/30 JPY 9870.23 0.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/30 USD 93.75 -1.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/30 EUR 103.54 6.4 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/29 EUR 23.64 -2.8 20.8 -33.6
MP-TURKEY.SI OT OT SVN 04/29 EUR 42.31 21.9 87.5 7.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/29 EUR 14.85 11.1 49.7 4.1
Parex Eastern Europ Bd EU BD LVA 04/29 USD 16.22 10.8 56.3 7.5
Parex Russian Eq EE EQ LVA 04/29 USD 22.69 16.2 83.0 -13.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 04/29 EUR 131.75 8.7 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 04/30 USD 177.59 1.3 47.4 -9.9
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 04/30 USD 168.55 1.0 46.2 -10.8
Pictet-Biotech-P USD OT OT LUX 04/29 USD 303.73 7.3 15.4 -3.5
Pictet-CHF Liquidity-P OT OT LUX 04/29 CHF 124.19 0.0 0.1 0.6
Pictet-CHF Liquidity-Pdy OT OT LUX 04/29 CHF 93.38 0.0 0.1 0.6
Pictet-Conv. Bonds-P EUR OT OT LUX 04/29 EUR 105.00 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 04/29 USD 123.19 5.4 39.8 1.1
Pictet-Eastern Europe-P EUR EU EQ LUX 04/29 EUR 386.46 22.9 110.3 -2.2
Pictet-Emerging Markets-P USD GL EQ LUX 04/30 USD 538.22 0.9 53.3 -11.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 04/29 EUR 423.12 3.7 34.5 -9.6
Pictet-EUR Bonds-P EU BD LUX 04/29 EUR 397.23 3.3 6.1 5.1
Pictet-EUR Bonds-Pdy EU BD LUX 04/29 EUR 291.29 3.3 6.1 5.1

Pictet-EUR Corporate Bonds-P EU BD LUX 04/29 EUR 153.93 4.1 19.7 8.4
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 04/29 EUR 104.35 4.1 19.7 8.4
Pictet-EUR High Yield-P EU BD LUX 04/29 EUR 161.27 10.3 55.9 7.5
Pictet-EUR High Yield-Pdy EU BD LUX 04/29 EUR 88.39 10.3 55.9 7.5
Pictet-EUR Liquidity-P EU MM LUX 04/29 EUR 136.06 0.1 0.5 1.8
Pictet-EUR Liquidity-Pdy EU MM LUX 04/29 EUR 96.74 0.1 0.5 1.8
Pictet-EUR Sovereign Liq-P OT OT LUX 04/29 EUR 102.41 0.0 0.2 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 04/29 EUR 99.92 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 04/29 EUR 105.00 4.0 35.6 -7.0
Pictet-European Sust Eq-P EUR EU EQ LUX 04/29 EUR 138.40 4.0 36.0 -7.4
Pictet-Glo Emerging Debt-P USD GL BD LUX 04/29 USD 253.07 4.0 23.7 11.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 04/29 USD 164.35 4.0 23.7 11.8
Pictet-Greater China-P USD AS EQ LUX 04/30 USD 340.48 -3.0 40.0 -7.5
Pictet-Indian Equities-P USD EA EQ LUX 04/30 USD 392.66 8.9 85.8 -2.3
Pictet-Japan Index-P JPY JP EQ LUX 04/30 JPY 9676.25 8.9 19.5 -14.2
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 04/30 JPY 4894.97 10.8 26.5 -12.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 04/30 JPY 8557.09 10.5 21.1 -16.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 04/30 JPY 8282.04 10.2 20.3 -17.0
Pictet-MENA-P USD OT OT LUX 04/28 USD 51.26 14.3 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 04/30 USD 280.82 2.8 60.2 -3.0
Pictet-Piclife-P CHF CH BA LUX 04/29 CHF 813.64 2.9 15.5 1.0
Pictet-Premium Brands-P EUR OT EQ LUX 04/29 EUR 77.43 18.5 61.6 8.2
Pictet-Russian Equities-P USD OT OT LUX 04/29 USD 73.60 14.3 120.9 -11.0
Pictet-Security-P USD GL EQ LUX 04/29 USD 108.21 8.7 40.5 5.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 04/29 EUR 502.59 11.0 43.2 -4.7
Pictet-Timber-P USD OT OT LUX 04/29 USD 114.57 7.5 57.4 NS
Pictet-USA Index-P USD US EQ LUX 04/29 USD 98.37 8.5 39.6 -5.6
Pictet-USD Government Bonds-P US BD LUX 04/29 USD 516.72 1.8 0.9 3.8
Pictet-USD Government Bonds-Pdy US BD LUX 04/29 USD 369.47 1.8 0.9 3.8
Pictet-USD Liquidity-P US MM LUX 04/29 USD 131.02 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 04/29 USD 84.84 0.0 0.3 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 04/29 USD 101.51 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 04/29 USD 100.01 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 04/29 EUR 136.75 10.3 30.8 -1.0
Pictet-World Gvt Bonds-P USD GL BD LUX 04/30 USD 162.42 -1.6 4.9 2.2
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 04/30 USD 131.71 -1.6 4.9 2.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/29 USD 14.82 10.2 59.2 7.3
Japan Fund USD JP EQ IRL 04/30 USD 17.97 13.1 35.5 4.6
Polar Healthcare Class I USD OT OT IRL 04/29 USD 13.38 3.5 28.2 NS
Polar Healthcare Class R USD OT OT IRL 04/29 USD 13.34 3.3 27.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/28 USD 147.49 15.8 112.4 13.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/29 EUR 698.01 -1.3 28.8 -10.5
Core Eurozone Eq B EU EQ IRL 04/29 EUR 817.89 -1.7 28.4 -10.2
Euro Fixed Income A EU BD IRL 04/29 EUR 1304.54 4.8 16.7 3.1
Euro Fixed Income B EU BD IRL 04/29 EUR 1395.69 5.0 17.5 3.7
Euro Small Cap A EU EQ IRL 04/29 EUR 1333.72 11.1 46.0 -7.0
Euro Small Cap B EU EQ IRL 04/29 EUR 1431.40 11.3 46.9 -6.5
Eurozone Agg Eq A EU EQ IRL 04/29 EUR 686.48 4.7 38.4 -8.7
Eurozone Agg Eq B EU EQ IRL 04/29 EUR 988.47 4.9 39.2 -8.1
Glbl Bd (EuroHdg) A GL BD IRL 04/29 EUR 1450.47 5.5 19.4 6.3
Glbl Bd (EuroHdg) B GL BD IRL 04/29 EUR 1542.55 5.7 20.1 7.0
Glbl Bd A EU BD IRL 04/29 EUR 1225.44 10.9 20.7 12.1
Glbl Bd B EU BD IRL 04/29 EUR 1307.67 11.1 21.4 12.8
Glbl Real Estate A OT EQ IRL 04/29 USD 950.95 6.1 55.9 -14.7
Glbl Real Estate B OT EQ IRL 04/29 USD 982.31 6.3 56.8 -14.2
Glbl Real Estate EH-A OT EQ IRL 04/29 EUR 857.76 6.6 48.8 -14.6
Glbl Real Estate SH-B OT EQ IRL 04/29 GBP 80.87 6.8 49.8 -14.6
Glbl Strategic Yield A EU BD IRL 04/29 EUR 1703.61 6.0 37.2 6.7
Glbl Strategic Yield B EU BD IRL 04/29 EUR 1826.50 6.2 38.0 7.4
Japan Equity A JP EQ IRL 04/29 JPY 12478.72 7.2 21.5 -13.8
Japan Equity B JP EQ IRL 04/29 JPY 13326.38 7.4 22.2 -13.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/29 USD 2332.33 2.0 68.7 -2.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/29 USD 2493.97 2.2 69.7 -2.1
Pan European Eq A EU EQ IRL 04/29 EUR 1011.51 5.1 39.5 -7.8
Pan European Eq B EU EQ IRL 04/29 EUR 1080.39 5.3 40.4 -7.3
US Equity A US EQ IRL 04/29 USD 942.00 8.0 38.8 -7.0
US Equity B US EQ IRL 04/29 USD 1010.52 8.2 39.6 -6.4
US Small Cap A US EQ IRL 04/29 USD 1488.79 15.5 47.2 -2.8
US Small Cap B US EQ IRL 04/29 USD 1598.13 15.7 48.0 -2.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 04/30 EUR 102.76 3.7 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/30 EUR 14.13 1.9 5.3 10.1
Asset Sele C H-CHF OT OT LUX 04/30 CHF 97.98 1.8 4.8 NS
Asset Sele C H-GBP OT OT LUX 04/30 GBP 99.41 2.0 5.7 NS
Asset Sele C H-JPY OT OT LUX 04/30 JPY 9860.69 2.0 5.2 NS

Asset Sele C H-NOK OT OT LUX 04/30 NOK 113.86 2.3 6.2 NS
Asset Sele C H-SEK OT OT LUX 04/30 SEK 141.59 1.8 4.9 10.3
Asset Sele C H-USD OT OT LUX 04/30 USD 99.26 2.0 5.7 NS
Asset Sele CG-EUR OT OT LUX 04/30 GBP 99.76 0.8 NS NS
Asset Sele D H-SEK OT OT LUX 04/30 SEK 132.88 1.8 4.9 NS
Choice Global Value -C- GL EQ LUX 04/30 SEK 80.54 4.5 29.5 -11.3
Choice Global Value -D- OT OT LUX 04/30 SEK 77.15 4.5 29.5 -11.3
Choice Global Value -I- OT OT LUX 04/30 EUR 7.50 11.7 44.6 -11.6
Choice Japan Fd -C- OT OT LUX 04/30 JPY 52.70 12.4 19.8 -13.9
Choice Japan Fd -D- OT OT LUX 04/30 JPY 47.39 12.9 20.3 -13.7
Choice Jpn Chance/Risk -C- OT OT LUX 04/30 JPY 53.73 5.6 21.6 -18.5
Choice NthAmChance/Risk -C- OT OT LUX 04/30 USD 4.24 8.0 34.9 -8.5
Ethical Europe Fd -C- OT OT LUX 04/30 EUR 2.03 3.7 32.4 -11.7
Europe Fund -C- OT OT LUX 04/30 EUR 2.95 4.4 34.1 -10.8
Europe Fund -D- OT OT LUX 04/30 EUR 1.58 4.4 NS NS
Europe Index Fund -C- OT OT LUX 04/30 EUR 4.20 3.4 34.5 -12.1
Global Chance/Risk Fd -C- OT OT LUX 04/30 EUR 0.68 12.6 37.9 -2.4
Global Fd -C- OT OT LUX 04/30 USD 2.22 4.2 35.1 -10.9
Global Fd -D- OT OT LUX 04/30 USD 1.39 4.2 35.1 NS
Nordic Fd -C- OT OT LUX 04/30 EUR 6.56 9.9 34.9 -0.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/30 USD 7.53 1.8 46.5 -5.0
Choice Asia ex. Japan -D- OT OT LUX 04/30 USD 1.33 1.8 46.5 NS
Currency Alpha EUR -IC- OT OT LUX 04/30 EUR 10.20 -1.0 -3.9 -0.5
Currency Alpha EUR -RC- OT OT LUX 04/30 EUR 10.09 -1.1 -4.4 -0.9
Currency Alpha SEK -ID- OT OT LUX 04/30 SEK 94.77 -1.0 -7.7 -2.6
Currency Alpha SEK -RC- OT OT LUX 04/30 SEK 97.10 -1.1 -4.4 -0.9
Generation Fd 80 -C- OT OT LUX 04/30 SEK 8.36 5.5 23.1 -1.0
Nordic Focus SH A OT OT LUX 04/30 EUR 92.27 14.3 55.7 0.6
Nordic Focus SH B OT OT LUX 04/30 SEK 94.39 14.3 55.7 0.6
Nordic Focus SH C OT OT LUX 04/30 NOK 89.99 14.3 55.7 0.6
Russia Fd -C- OT OT LUX 04/30 EUR 10.96 23.9 109.9 0.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/30 USD 0.82 -0.7 38.4 -9.3
Ethical Glbl lndex Fd -C- OT OT LUX 04/30 USD 0.84 0.4 24.8 NS
Ethical Sweden Fd -D- OT OT LUX 04/30 SEK 45.96 10.3 40.4 6.5
Index Linked Bd Fd SEK -D- OT OT LUX 04/30 SEK 13.42 2.0 5.5 4.3
Medical Fd -D- OT OT LUX 04/30 USD 3.26 -1.9 26.6 -2.5
Short Medium Bd Fd SEK -D- OT OT LUX 04/30 SEK 8.80 0.0 0.3 1.5
Technology Fd -C- OT OT LUX 04/30 USD 0.22 5.1 NS NS
Technology Fd -D- OT OT LUX 04/30 USD 2.65 5.1 40.1 1.1
U.S. Index Fd -C- OT OT LUX 04/30 USD 1.97 7.4 38.8 -6.1
U.S. Index Fd -D- OT OT LUX 04/30 USD 1.96 7.4 38.8 -6.1
World Fd -C- OT OT LUX 04/30 USD 29.97 5.3 NS NS
World Fd -D- OT OT LUX 04/30 USD 2.27 5.3 37.3 -5.9

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/30 EUR 1.27 -0.1 -0.1 0.4
Short Bond Fd EUR -D- OT OT LUX 04/30 EUR 0.50 -0.1 -2.3 NS
Short Bond Fd SEK -C- OT OT LUX 04/30 SEK 21.96 0.0 0.7 1.7
Short Bond Fd SEK HNWC OT OT LUX 04/30 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/30 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/30 USD 2.48 -0.2 -0.3 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/30 SEK 43.65 1.8 4.4 6.8
Bond Fd SEK -D- NO BD LUX 04/30 SEK 12.68 1.8 4.5 6.2
Bond Fd SEK HNWD OT OT LUX 04/30 SEK 9.18 1.9 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/30 EUR 1.31 3.5 20.1 5.2
Corp. Bond Fd EUR -D- EU BD LUX 04/30 EUR 1.01 6.8 23.3 6.6
Corp. Bond Fd SEK -C- NO BD LUX 04/30 SEK 13.07 3.9 23.2 3.6
Corp. Bond Fd SEK -D- NO BD LUX 04/30 SEK 9.88 3.9 23.2 3.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/30 EUR 108.14 3.4 2.0 4.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/30 EUR 112.42 3.2 6.5 6.8
Flexible Bond Fd -C- NO BD LUX 04/30 SEK 21.34 0.0 0.7 3.4
Flexible Bond Fd -D- NO BD LUX 04/30 SEK 11.67 0.0 0.7 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/30 USD 2.73 2.3 51.1 -5.7
Eastern Europe exRussia Fd -C- OT OT LUX 04/30 EUR 2.92 10.4 57.2 -7.0

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/30 SEK 33.96 5.6 59.8 9.2
Eastern Europe SmCap Fd -C- OT OT LUX 04/30 EUR 3.37 23.2 99.9 -1.5
Europe Chance/Risk Fd -C- OT OT LUX 04/30 EUR 1098.89 6.0 35.8 -12.7
Listed Private Equity -C- OT OT LUX 04/30 EUR 154.82 20.2 NS NS
Listed Private Equity -IC- OT OT LUX 04/30 EUR 94.15 23.7 91.1 NS
Listed Private Equity -ID- OT OT LUX 04/30 EUR 91.10 23.5 85.5 NS
Nordic Small Cap -C- OT OT LUX 04/30 EUR 154.75 14.8 NS NS
Nordic Small Cap -IC- OT OT LUX 04/30 EUR 155.51 15.0 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/30 EUR 100.59 0.8 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/30 GBP 99.76 0.8 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/30 SEK 78.82 0.7 0.9 -11.6
Asset Sele Defensive SEK -C- OT OT LUX 04/30 SEK 100.44 0.7 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/30 SEK 72.01 0.7 0.9 -12.9
Asset Sele Defensive USD -C- OT OT LUX 04/30 USD 101.82 0.9 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/30 NOK 106.42 4.1 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/30 SEK 104.43 3.5 NS NS
Asset Sele Opp D GBP OT OT LUX 04/30 GBP 99.98 4.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/30 EUR 105.68 3.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/30 GBP 106.08 4.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/30 SEK 105.25 3.5 NS NS
Asset Sele Original C EUR OT OT LUX 04/30 EUR 103.61 2.2 NS NS
Asset Sele Original D GBP OT OT LUX 04/30 GBP 104.26 2.3 NS NS

Asset Sele Original ID GBP OT OT LUX 04/30 GBP 103.86 2.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/29 EUR 32.15 7.5 16.6 4.2
Bonds Eur Corp A OT OT LUX 04/29 EUR 23.43 1.4 9.2 3.6
Bonds Eur Hi Yld A OT OT LUX 04/29 EUR 22.11 7.3 48.9 4.7
Bonds EURO A OT OT LUX 04/29 EUR 41.52 1.2 3.8 5.5
Bonds Europe A OT OT LUX 04/29 EUR 39.71 1.2 3.4 5.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/29 USD 41.15 -2.1 8.1 2.2
Eq. AsiaPac Dual Strategies A OT OT LUX 04/30 USD 10.58 0.4 57.5 -7.3
Eq. China A OT OT LUX 04/30 USD 22.77 -7.5 38.2 -9.1
Eq. Concentrated Euroland A OT OT LUX 04/29 EUR 90.75 -2.4 17.0 -12.8
Eq. ConcentratedEuropeA OT OT LUX 04/29 EUR 27.29 -0.1 31.8 -12.2
Eq. Emerging Europe A OT OT LUX 04/29 EUR 27.78 15.8 76.0 -13.7
Eq. Equities Global Energy OT OT LUX 04/29 USD 17.97 -0.5 30.0 -18.0
Eq. Euroland A OT OT LUX 04/29 EUR 10.65 -1.6 23.2 -13.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/29 EUR 153.23 6.6 47.4 -5.9
Eq. EurolandCyclclsA OT OT LUX 04/29 EUR 18.57 3.1 28.9 -9.3
Eq. EurolandFinancialA OT OT LUX 04/29 EUR 10.44 -9.5 24.4 -21.2
Eq. Glbl Emg Cty A OT OT LUX 04/29 USD 9.30 -4.0 38.0 -14.9
Eq. Global A OT OT LUX 04/29 USD 28.86 2.7 42.7 -10.1
Eq. Global Resources A OT OT LUX 04/29 USD 113.69 3.3 53.2 -11.2
Eq. Gold Mines A OT OT LUX 04/29 USD 33.13 8.3 55.0 7.7
Eq. India A OT OT LUX 04/30 USD 137.32 3.8 65.9 -6.3
Eq. Japan CoreAlpha A OT OT LUX 04/30 JPY 8296.64 13.2 24.7 -6.9
Eq. Japan Sm Cap A OT OT LUX 04/30 JPY 1154.62 6.7 32.1 -8.1
Eq. Japan Target A OT OT LUX 04/30 JPY 1832.49 11.9 15.9 -1.7
Eq. Latin America A OT OT LUX 04/28 USD 112.96 -2.8 65.4 -11.6
Eq. US ConcenCore A OT OT LUX 04/29 USD 23.95 4.8 33.4 -2.2
Eq. US Focused A OT OT LUX 04/29 USD 17.25 8.7 36.0 -14.6
Eq. US Lg Cap Gr A OT OT LUX 04/29 USD 16.18 4.7 34.6 -10.2
Eq. US Mid Cap A OT OT LUX 04/29 USD 34.09 12.3 52.6 -4.9
Eq. US Multi Strg A OT OT LUX 04/29 USD 23.16 7.4 39.5 -9.5
Eq. US Rel Val A OT OT LUX 04/29 USD 22.59 8.1 43.1 -10.1
Eq. US Sm Cap Val A OT OT LUX 04/29 USD 18.79 17.8 49.9 -8.9
Money Market EURO A OT OT LUX 04/29 EUR 27.43 0.1 0.5 2.0
Money Market USD A OT OT LUX 04/29 USD 15.84 0.0 0.2 1.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/22 USD 952.71 -0.9 6.3 NS
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/22 AED 5.47 2.5 1.8 -33.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR- N Series
YMR-N Growth Fund OT OT IRL 04/30 JPY 9982.00 5.5 24.1 -15.3
YMR-N Small Cap Fund OT OT IRL 04/30 JPY 7418.00 5.8 30.6 -13.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/30 JPY 6382.00 3.8 10.1 -20.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/30 JPY 7225.00 5.8 19.1 -15.7
Yuki Chugoku JpnLowP JP EQ IRL 04/30 JPY 8827.00 17.1 16.4 -12.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/30 JPY 4901.00 4.9 16.1 -20.8
Yuki Hokuyo Jpn Inc JP EQ IRL 04/30 JPY 5713.00 8.9 20.3 -15.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/30 JPY 5378.00 5.3 28.7 -14.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/30 JPY 4652.00 5.2 16.9 -22.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/30 JPY 4902.00 5.1 16.1 -22.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/30 JPY 7197.00 3.2 20.9 -18.3
Yuki Mizuho Jpn Gen OT OT IRL 04/30 JPY 9301.00 8.0 18.6 -15.3
Yuki Mizuho Jpn Gro OT OT IRL 04/30 JPY 6566.00 3.3 13.0 -18.2
Yuki Mizuho Jpn Inc OT OT IRL 04/30 JPY 8187.00 7.2 13.4 -17.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/30 JPY 5481.00 5.6 16.1 -17.3
Yuki Mizuho Jpn LowP OT OT IRL 04/30 JPY 13021.00 12.6 21.6 -9.6
Yuki Mizuho Jpn PGth OT OT IRL 04/30 JPY 8157.00 2.5 13.6 -20.9
Yuki Mizuho Jpn SmCp OT OT IRL 04/30 JPY 7668.00 7.4 39.1 -12.9
Yuki Mizuho Jpn Val Sel OT OT IRL 04/30 JPY 6088.00 7.8 20.7 -14.2
Yuki Mizuho Jpn YoungCo OT OT IRL 04/30 JPY 2977.00 9.2 29.7 -17.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/30 JPY 5861.00 8.1 18.0 -16.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/23 USD 431.32 17.0 87.5 -24.1

Antanta MidCap Fund EE EQ AND 04/23 USD 850.75 19.9 171.5 -31.1

Meriden Opps Fund GL OT AND 04/28 EUR 52.81 -12.0 -37.0 -29.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/27 USD 46.00 12.8 -37.7 -13.9

Superfund GCT USD* OT OT LUX 04/27 USD 2354.00 7.3 -28.4 -12.4

Superfund Green Gold A (SPC) OT OT CYM 04/27 USD 1070.55 11.0 0.5 -3.2

Superfund Green Gold B (SPC) OT OT CYM 04/27 USD 1064.66 13.8 -11.1 -9.1

Superfund Q-AG* OT OT AUT 04/27 EUR 7146.00 7.9 -13.4 -3.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 991.70 4.9 0.6 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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INTERVIEW

How to pitch Italian bonds
amid euro-zone contagion
Italy, With Total Public Debt of €1.7 Trillion Is Seven Times That of Greece, Has So Far Avoided the Storm

amount of demand versus the supply, was
1.03, down a worrying 50% from a similar
auction in March.

Ms. Cannata said primary dealers
warned her the size of the issue was simply
too large for the market to swallow at a
time of uncertainty. But she stuck to her
guns, saying it would have been worse to
signal alarm.

Strong demand at auctions two days
later vindicated her, and Italy looks set to
“continue benefiting” from its better eco-
nomic, fiscal and rating outlook compared
with its peripheral euro-zone peers, said
Chiara Cremonesi, a fixed-interest strategist
at UniCredit in Milan.

Ms. Cannata said only an “extraordinary
event” would push her to alter her pub-
lished plans.

Her strategy has a downside. She has
pushed the average maturity of Italy’s gov-
ernment bonds to 7.1 years from 5.0 in 1998,
when Italy qualified to join the single-cur-
rency union. Longer maturities carry higher
yields, meaning Italy’s public accounts
didn’t benefit as much as they could from
the lower interest rates ushered in by the

euro.
That average maturity compares with

only 4.6 years for the U.S.—which intends
to raise that figure to 6 in short order—and
with 5.8 years for Germany, where short-
term interest rates are particularly low be-
cause of the country’s status as a safe ha-
ven.

But that schedule means Ms. Cannata
doesn’t have to refinance as often as other
governments, which means Italy is spared
the nerve-wracking experience of having
constantly to roll over all of its debt. Back
in 1980, when she joined the Treasury, the
average maturity for Italian bonds was just
one year.

Indeed, Italy actually cut its gross issu-
ance of bonds in the first quarter, while
Germany raised its by €27 billion and
France by €21 billion, according to Uni-
Credit.

Italy’s tight fiscal policy last year has
also allowed Ms. Cannata to put “hay in the
barn,” which can help her cope with any po-
tential fiscal bond-market freeze. The Trea-
sury will have at least €25 billion in a cash
account this year, almost three times the

usual target level.
That money, Ms. Cannata said, means It-

aly can instantly fund its share of a Greek
rescue package without issuing new debt,
and has also allowed it to skip any issuance
at all so far this year of three-month Trea-
sury bills or commercial paper.

During the crisis many rich countries
rushed to short-term debt markets to fund
their responses to the global economic cri-
sis: propping up banks and fund fiscal stim-
ulus plans. That money has to be rolled
over constantly—a big risk if market inter-
est rates rise from their current record
lows—or moved into longer maturities.

As it happens, that’s what Italy has al-
ready done. At the end of March, Italy has
€151 billion in Buoni Ordinari del Tes-
oro—bonds with maturities of 12 months or
less—outstanding, or 10% of total tradable
public debt, down from 12% a year earlier.
That compares to €206 billion of short-term
French T-bills now in circulation, which is
18% of all French government bonds.

Investors shouldn’t expect Italy to be
next in the rating agencies’ firing line, Ms.
Cannata says.

ROME—Maria Cannata’s job description
sounds daunting: manage a €1.5 trillion
portfolio comprised entirely of peripheral
euro-zone government debt.

As the director-general of public debt at
the Italian Treasury she has to sell Italian
sovereign debt, which for years has vied
with Greece’s for the weakest credit rating
on the continent. Greek bonds are close to
untradable and the yields on the debt of fel-
low heavily indebted southern European
countries Portuguese and Spanish are rising.

But Italy—whose total public debt of €1.7
trillion ($2.3 trillion) amounts to seven
times that of Greece and an equal share of
gross domestic product as Greece’s—has so
far avoided the storm.

Despite a tremor last week when de-
mand for a bond seemed unusually weak,
this year should be “smooth sailing” and
next year mostly similar as new issues are
sequenced to track redemptions, she says.
Yields on Italian government bonds are
lower than a year ago all along the maturity
spectrum. Italy, rated single-A, offers yields
that are a bit lower than Spain’s, especially
at shorter maturities, despite the fact that
Spain has an AA rating, even after Standard
& Poor’s downgrade April 28.

Part of Italy’s resilience lies in low pri-
vate-sector debt levels as well as Finance
Minister Giulio Tremonti’s refusal to em-
bark on any fiscal stimulus despite the
worst recession since World War II.

But it also reflects some technical strate-
gies developed by Ms. Cannata, who lines
her office with bond certificates from Italy’s
past, ranging from a 500-lire issue to fund
train tracks in 1880 to documentation for a
recent bond worth 3 trillion in Japanese
yen. Given fears that some southern Euro-
pean countries may have too much public
debt, her sales pitch to the markets is un-
flashy: Italy sells its bonds according to an
obstinately regular schedule to emphasize
transparency and predictability. Some other
countries, by contrast, sometimes sell is-
sues privately with no announcement at all.

That is helped by MTS, the Italian bond-
trading platform that traders hail for the
quality of its real-time (and binding) price
quotes.

That platform, launched in 1988 and reg-
ularly modernized since, means thinner
margins for primary dealer banks that make
markets for Italian bonds. But Ms. Cannata
cajoled them to comply by offering those
that do the best—using the Treasury’s so-
phisticated method in monitoring their per-
formance—special consideration when as-
signing syndicated deals that involve
specialist fees.

The mix of a highly efficient trading in-
frastructure and the large amount of Italian
debt means the Italian bond market doesn’t
suffer from liquidity problems, which
boosts their appeal in times of turmoil. “For
better or worse, you can always get a price
on Italian bonds,” she said.

Ms. Cannata acknowledged she was also
making virtue out of necessity with her
rigid timetable of debt issuance, given the
public debt load is almost 120% of GDP.

“The size of our debt means we can’t af-
ford to be opportunistic,” she said. An ex-
ample arose on April 27, when demand at
an auction for €9.5 billion in six-month debt
was surprisingly weak. The cover ratio, the
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Maria Cannata has to sell Italian sovereign debt, which for years has vied with Greece’s for the weakest credit rating on the continent.
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Yields may rise despite deal
age points above Germany’s, and It-
aly’s five-year yields are less than
one percentage point above.
“Spreads should be materially higher
at this point,” Mr. Cirami says.

The situation has strong echoes of
the underpricing of risk by financial
institutions even after the housing
crisis began to unfold. Another paral-
lel: the assumption by holders of
Fannie Mae and Freddie Mac pre-
ferred shares that their investment
was backed by the U.S. government.
That turned out not to be the case,
and the debtholders were wiped out.

Over the weekend, the EU pre-
pared a package of direct loans from
the International Monetary Fund
and euro-zone countries; the largest
share will come from Germany. The
deal is expected to total more than
€100 billion ($133 billion) over three
years.

Before the deal started to come
together last week, European bond
yields had risen sharply—particu-
larly on shorter-term debt—as the
prospects for approval of a backstop
program seemed to be in doubt.
That was magnified by credit-rating
downgrades of Portugal and Greece.
Yields on Spanish two-year notes
jumped to more than 2% from
around 1.5% a week earlier.

Yields on two-year notes issued
by Italy, Belgium and the U.K. each
rose roughly 0.2 percentage point.
Even Ireland, which is widely seen
as having aggressively tackled its
debt problems, saw two-year note

Continued from page 17 yields spike by well over one per-
centage point.

This move elicited complaints
from European officials that the
markets were behaving irrationally
and sparked a flight out of riskier
investments such as stocks and
commodities. But the European
markets were behaving exactly as
they should, says Carmen Reinhart,
an economics professor at the Uni-
versity of Maryland.

“Once a country such as Greece
comes to foreground…everybody in
the financial community looks
around and says, ‘Aha, these others
have similar characteristics,’ ” Ms.
Reinhart says.

“You could call it contagion,
but…the fact is that they have com-
mon fundamentals that are trouble-
some.”

Mark Schofield, global head of in-
terest-rate strategy at Citigroup in
London, says investors trying to
value government debt tend to put
much greater weight on the impact
of short-term changes in monetary

policy and economic cycles, often
leading them to underprice sover-
eign risk. But Mr. Schofield says
there is a measurable relationship
between bond yields and changes in
the deficit, and historically, the
lower the credit quality of a country,
the stronger that relationship.

In the case of a country rated tri-
ple-A, such as the U.S., an increase
of a budget deficit by 1% of gross
domestic product should increase
10-year note yields by about 0.07
percentage point, Mr. Schofield says.
For a country rated triple-B, such as
Greece, a similar change in deficits
should move yields by roughly 0.2
percentage point.

Mr. Schofield thinks the rise in
Portuguese yields may have over-
shot a bit, but in the U.K., where the
budget deficit has worsened to 12%
of GDP, yields could rise further.
Current U.K. 10-year gilts are yield-
ing around 3.8%, which is about 0.8
percentage point over German
bonds. Should the country be down-
graded to double-A from triple-A, a
1.4-percentage-point spread would
be warranted, he says.

Pimco’s Mr. Mather says that at
some point there is a good chance
the markets will overshoot, but that
stage hasn’t been reached.

In fact, “over the next several
years you’re going to have a series
of rolling debt crises,” he says.
Against that backdrop, the markets
are “undergoing a major regime
shift in terms of people recognizing
that sovereign risk is underpriced.”

Source: Tradeweb

Contagion—rational or irrational?
Some say European bond yields are too low. 10-year yields of U.S., Portugal and Germany:
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Cheviot’s Mills likes
European stocks

David Mills is head of alterna-
tive investments at Cheviot Asset
Management Ltd. He tells The
Wall Street Journal why he likes
European equities.

European assets are currently
out of favor because of the problems

in Greece and the
contagion spread-
ing to some other
economies in the
region. But we take

a contrary view and believe inves-
tors should increase their exposure
to European equities. There are
many first-class companies through-
out Europe that are benefiting from
a pickup in global economic activity.
European equity markets are also
currently cheaper than U.S. markets
in terms of price-earnings ratios.
The weakness of the euro against
the dollar and most Asian curren-
cies is an added bonus, helping Eu-

ropean companies gain export com-
petitiveness.

A cheap way of accessing Euro-
pean equity markets is through
listed investment trusts in London.
Two we like are J.P. Morgan Asset
Management’s European Investment
Trust PLC Growth Shares and the
BlackRock European Dynamic Fund.
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The recent climb in European
yields elicited complaints
from officials that the
markets were behaving
irrationally.




