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Greece’s costs
seen topping
EU-IMF help

BRUSSELS—The €110 bil-
lion ($147 billion) three-year
Greek bailout by euro-zone
countries and the Interna-
tional Monetary Fund won’t
be enough to cover Greece’s
costs, an examination of Greek
financial figures shows, set-
ting Europe up for more tough
choices if private markets
don’t start lending again.

The bailout announced
here over the weekend will
solve one pressing problem:
Greece will have enough cash
to repay an €8.5 billion bond
that comes due in two weeks.
But the bailout package is
based on assumptions that by
the end of 2011 Greece will be
able to borrow again from
capital markets. That may be
optimistic, say some bond-
market specialists.

“Investors are going to
look at [a fresh debt issue]
with a lot of trepidation,” says
Brian Yelvington, an analyst at
Knight Capital in Greenwich,

Conn. “It will come down to
how Greece performs.”

Greece’s big test over com-
ing months will be putting in
place massive budget cuts and
tax increases announced Sun-
day that are the price of the
bailout.

If they are able to do so,
and bring the budget deficit
down swiftly, “that would give
investors a lot more confi-
dence” about lending, says
Mr. Yelvington. Still, “they
were supposed to make these
cuts 10 years ago.”

In essence, although the
bailout envisages three-year
loans, the EU and the IMF
have given Greece a 12- to 18-
month audition to show it can
change, economists say. Then,
it is back to the markets.
Greece needs a lot of cash.

Even if Athens can pare
the budget gap as much as
promised, it will run signifi-
cant deficits in the coming
years that need to be paid for.
A deficit projected to be 8.1%
of gross domestic product this

year is expected to fall gradu-
ally to 4.9% in 2013. That im-
plies total deficits over the
coming three years on the or-
der of €50 billion.

Greece also will need to
pay back past years’ borrow-
ing. According to data from
Reuters, Greece has about €70
billion due between now and
early May 2013. That brings
the total financing to at least
€120 billion.

Counting the continued
rolling-over of short-term
debt, Goldman Sachs econo-
mist Erik Nielsen estimates
Greece’s needs at about €150
billion over three years. The
sum of €110 billion has “taken
the market out of the equa-
tion for at least 12 months,”
he says, but not three years.

An official of the European
Commission, the bloc’s execu-
tive arm, said the bailout is
indeed “a little short” of
Greece’s entire need. But, he
added, the bailout plan fore-
sees that “they will get back

Please turn to page 5

BY CHARLES FORELLE

Iran’s President Mahmoud Ahmadinejad makes an impassioned speech Monday at the United Nations
in New York, attacking the stance of the U.S. over nuclear weapons . Article on page 10
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Ahmadinejad attacks U.S. over nuclear role

For Karzai, U.S. trip is pivotal

KABUL—President Hamid
Karzai’s visit to the White
House next week will kick off
a critical phase in U.S.-led ef-
forts to ensure the Afghan
government has the credibil-
ity to secure allied battlefield
gains, said the coalition’s top
commander, U.S. Gen. Stanley
McChrystal.

The next stage in the war
is starting in the southern
city of Kandahar, the Tali-
ban’s heartland, and is likely
to last for several months.

“It will take to the end of
the calendar year to have the
kind of things where people
suddenly go, ‘Wow, life is dif-
ferent here,’ ” Gen. McChrys-
tal said Monday.

Ultimately, allied success
in Kandahar and the rest of
Afghanistan hinges on

whether ordinary Afghans
have confidence in their own
government, Gen. McChrystal
said. For that to happen, he
said, the coalition needs a
strong partnership with Mr.
Karzai’s government.

The Afghan leader’s visit
to Washington, which begins
May 10, is being touted by
American and Afghan officials
as crucial in reassuring both
sides they can depend on one
another well past the July
2011 date that President Ba-
rack Obama has given as a
starting point for the with-
drawal of U.S. forces.

The trip “is very impor-
tant for public perceptions,”
Gen. McChrystal said. “Within
Afghanistan, President Kar-
zai’s relationship with the
largest of the donor nations
is critical. It’s critical to
American support for the
war; I think people have to

perceive a reliable, effective
partnership.”

He added: “I think less ob-
vious, but equally important,
the Taliban will watch it. And
if they see a strong relation-
ship that sends a very strong
message to them—negative
for them—I think it would
have a good impact on what
happens inside the country.”

U.S. officials say they want
to hear Mr. Karzai say he is
committed to improving gov-
ernance, reducing corruption,
and that he wholeheartedly
supports the North Atlantic
Treaty Organization’s efforts
to win back the country from
the Taliban and force the in-
surgents to the negotiating
table.

Afghan officials say they
want to hear specifics about
how the U.S. intends to sup-
port Afghanistan well into the

Please turn to page 10
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PAGE TWO

A short and winding road for the euro

Greece now has
its bailout but that
has done nothing
to lift the sense of
impending gloom
as to what lies

ahead for Europe. Instead, the
deal prompted legendary investor
Jim Rogers to get off his
motorbike and pronounce, not for
the first time, that the euro would
be a dead currency within 15 or
20 years.

Amidst the many voices now
keen to sound the death knell of
the euro, Rogers deserves some
attention. An expert on
commodities and currencies, he
was co-founder of the Quantum
Fund which, between 1970 and
1980, clocked up extraordinarily
high returns. Rogers had the
sense to quit while he was
winning and embarked on an
extended road trip, which he
wrote about in “Investment Biker:
on the Road with Jim Rogers.”

He showed he had not lost his
sense for markets, calling the
commodity boom perfectly. More
recently, he has been voicing his
concerns over sterling and, this
year, it is the euro that has been
the subject of his scathing
comments.

On Monday, as the world
digested details of the €110 billion
($146.5 billion) deal to shore up
Greece, his verdict was damning.
Greece, he said, was clearly bust
and it should have been allowed
to go bust. What was the point, he
asked, in simply loading the
beleaguered country with more
debt which it surely will not be
able to service?

These are observations worthy
of Hans Christian Andersen’s hero,
the boy who spotted that the
emperor had no clothes. They are
not, however, in tune with the
thinking of the Eurocracy, those
politicians and bureaucrats who
are wedded to the idea of a state
of Europe with a common
currency. They have, after much

haggling and cajoling, come up
with a temporary sticking plaster
solution which will only further
convince Rogers and his fellow
skeptics about the grim prospects
for the currency.

For after Greece, there could
be a queue for further transfers
from the stronger euro countries
to the weaker ones, notably Spain
and Portugal.

There is little evidence that
any of them have an appetite for
the measures required to kick
their economies into shape.
Greece is certainly going to

struggle to implement the cuts it
has been forced to promise in
return for help. Spain, where
unemployment has now gone
above 20%, has created a
dependency culture that will be
desperately painful to break.

As Rogers sees it, the risks for
the euro are all on the downside.
He may be wrong to be writing its
epitaph but it surely must be
doomed in its current form. This
time, German Chancellor Angela
Merkel has been persuaded to risk
the wrath of her electors and
agree to the bailout package for

Greece. It had become clear that
the regional election in North
Rhine-Westphalia was already lost
to her party so there was little to
be gained by delaying until after
the May 9 vote, as had once
appeared to be her plan.

Yet, as it is clear to Rogers and
so many others—economists,
academics and plain realists—that
lending more cash to a bankrupt
country is only a recipe for
delayed financial calamity,
Chancellor Merkel must be
working on a Plan B. President
Nicolas Sarkozy of France surely
must be doing so too.

How to establish a smaller,
stronger, common-currency zone
will be the question being debated
behind closed doors in Berlin and
Paris. It is not what the great
European dream was all about but
it is the only realistic way ahead.

Bonfire of inanities
With the general election just

days away, David Cameron has
come up with an idea which
should encourage support. No, it
is not “the Big Society.” Although
the Conservative leader continues
to maintain that this is the
revolutionary concept that will
inspire the public to get more
involved in their communities, it
doesn’t seem to be dominating
conversation in pubs and clubs or
around the dining tables of the
nation.

But at the weekend he
promised “A Great Repeal Bill.”

Now that is something which
many in Britain will understand.
Since 1997, when Labour came to
power, the legal and regulatory
burden has grown exponentially. It
has added 4,300 offenses to the
statute book, compared with only
494 under the previous
Conservative administration.

The growth in regulation has
more than matched this, in part
because of the constant flow of
new requirements from Brussels.

The cost to business of
compliance is huge. As they
prepare to raise their fees again,
bursars at some of Britain’s top
public schools have explained that
the cost of complying with Health
and Safety regulations is partly to
blame. They have calculated that
their operations are governed by a
total of 50,000 different
regulations.

There has been occasional
government acknowledgment of
the drag on productivity
occasioned by such a mountain of
different measures, including the
formation of a “Better Regulation”
task force, but the red tape has
not been unwound.

Hence there should be
widespread rejoicing at the
prospect of legislation to repeal at
least some of the unnecessary
measures.

People should waste no time in
drawing up their lists of the most
disposable regulations so that
they can be ready for Cameron’s
pyre as soon as he is ready to
light it.

Crisis management
Whatever, or whoever, was

responsible for the catastrophic
oil spill in the Gulf of Mexico,
Tony Hayward, BP’s chief
executive, did the right thing
when he categorically accepted
responsibility for putting it right.
Privately, he may have been
feeling desperately aggrieved that
BP should have found itself
positioned squarely as the culprit
in such a disaster. But with the
U.S. president on the case, and so
much, including thousands of
livelihoods at risk, he was right
not to prevaricate.

Prime ministerial hopeful David Cameron plans to put U.K. red tape to the torch.
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“Legally BP is
responsible, but
logically everybody
failed to prepare for
the worst.”
Reader Gautam De commenting on
“BP Crisis Undermines CEO’s Reforms”
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Advertising

n Martin Sorrell, founder and
CEO of advertising giant WPP,
took a big cut in his bonus last
year as revenue tumbled during
the slump, slashing his annual pay
by a quarter. Sir Martin received
2009 remuneration of £2.3 million
($3.5 million), down from £3.15
million in 2008.

i i i

Autos

n U.S. auto sales jumped about
20% in April as several auto mak-
ers including hard-hit Chrysler
posted sizable gains. Chrysler,
Ford and Toyota all reported sales
increases of about 25%. General
Motors’ growth was limited to
6.7% because it its phasing out
four brands it discarded as part of
its restructuring. The brands it is
keeping saw sales rise 20%.
n French new-car registrations
grew 1.9% in April to 190,986, but
the growth rate slowed from the
heady pace of previous months,
although the big French car mak-
ers continued to experience rela-
tively strong growth.
n Italian new-car registrations
fell for the first time this year,
dropping 15.7% in April to 159,971
as the effect of last year’s car-
scrapping incentives wore off.

n Chrysler said the National
Highway Traffic Safety Adminis-
tration is investigating a potential
“sticky accelerator pedal” problem
on some of the car maker’s 2007
Dodge Calibers.

n Ford’s India sales surged in the
past two months as first-time car
buyers in the country’s smaller
cities snapped up its new Figo
compact, in an encouraging sign
for the U.S. auto maker’s broader
Asia strategy.

n Audi plans to launch its new
small A1 model at the end of Au-
gust, the premium unit of Volks-
wagen said as it reiterated its tar-
get of selling more than one
million vehicles in 2010 and added
it was set to post higher revenue
and operating profits this year.

n Avis told Dollar Thrifty that it
would like to make a “substan-
tially higher” offer for the car-
rental company than the $1.27 bil-
lion deal Dollar Thrifty reached
with rival Hertz.

n Daewoo Motor Sales, a Korean
vehicle sales and real-estate de-
velopment company that owes
$1.98 billion to creditors, said it
again avoided bankruptcy after
creditors paid debts of about $22
million on its behalf to help the
company stay afloat.

i i i

Aviation

n UAL’s United Airlines said it
will merge with Continental in a
share swap valued at more than
$3 billion, a deal that will create
the world’s largest airline. The
new airline, which will keep the
United name and Continental’s
logo, will be 55% owned by UAL
shareholders and 45% by Conti-
nental shareholders.

n Airbus aims to break even this
year after incurring an operating
loss of €1.37 billion ($1.8 billion)
in 2009, its chief operating officer
said, adding he is hopeful pay
talks with French unions this
week will reach a compromise.

n Air New Zealand and Virgin
Blue said they will seek regulatory
permission to co-operate on
flights between Australia and New
Zealand, potentially lowering
costs for both carriers that domi-
nate traffic between the countries.

n The Czech government ap-
proved a three-year plan to re-
structure the troubled national
carrier, Czech Airlines, the finance
minister said. Eduard Janota said
the airline is expected to reduce
its fleet of 50 planes by a third as
part of the restructuring plan and
lay off about 10% of its work force
of more than 3,000.
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Conglomerates

n Loews and its CNA insurer unit
swung to the black in the first
quarter absent prior-year invest-
ment losses, with results beating
analysts’ estimates. CNA is 90%
owned by Loews, which also holds
big stakes in other businesses, in-
cluding Diamond Offshore Drilling.
Loews, a conglomerate led by New
York’s Tisch family, reported a
profit of $420 million, helped by
investment gains.

i i i

Financial services

n Citic Securities and Crédit Ag-
ricole’s corporate and investment
bank announced an agreement to
explore a combination of their eq-
uity businesses around the world
with the aim of creating a leading
broker and investment bank fo-
cused on China and the Asian-Pa-
cific region.

n Private-equity firms Warburg
Pincus and Silver Lake Partners
are close to buying Interactive
Data, the financial-market data
provider controlled by U.K.-based
publisher Pearson, for about $3.1
billion, people familiar with the
matter said.

n GMAC Financial Services, the
former GM subsidiary now con-
trolled by the U.S. government,
posted a first-quarter profit of
$162 million, its first time in the
black since 2008, on higher in-
come earned from the loans it ex-
tended relative to its borrowing
costs, gains from asset sales and
lower loss reserves. The company
plans to rebrand its corporate en-
tity GMAC Inc. as Ally Financial.
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Luxury goods

n Jean-Louis Dumas, who trans-
formed Hermès, his family’s com-
pany, into one of France’s most
exclusive luxury houses, has
died—an event that could test the
clan’s devotion to the business.
Dumas, 72, had ruled Hermès for
nearly 30 years from 1978 until
2006, presiding over the business
and artistic sides of the company.

i i i

Metals and mining

n De Beers faces a possible strike
in South Africa after the country’s
largest trade union said it will
press for above-inflation wage
rises. The union seeks a 15% raise
for its members, among other de-
mands. It has rejected an 8% in-
crease from the diamond giant.

n BHP Billiton and Rio Tinto
shares tumbled after the Austra-
lian government Sunday proposed
a new 40% tax on the booming
profits of resource companies. The
mining industry has warned that
such a tax would stall investment
or shift it to other countries.

i i i

Property

n Pirelli raised investor hopes of
an imminent spinoff of its real-es-
tate business, saying its board
would discuss the plan this week,
sending shares sharply higher.
The Italian company wants to fo-
cus on making tires, and the real-
estate business, which has under-
gone a massive restructuring after
being hit hard by the recession, is
seen as a drag on its share price.

n General Growth Properties, a
big U.S. shopping-mall owner, is
considering a buyout bid delivered
by rival Simon Property Group
even as it selected a competing $7
billion proposal from Brookfield
Asset Management to finance its
exit from bankruptcy.
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Retail

n Zale reached a deal with Citi-
bank to defer a $6 million pay-
ment to May 31 as the jewelry
seller negotiates with the bank on
a new credit-card arrangement.
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Shipping

n TNT reported a larger-than-ex-
pected rise in first-quarter net on
the back of cost cuts and a recov-
ery at its express unit, and said its
markets are set to improve this
year. The Dutch postal and ex-
press company’s net rose 88% to
€143 million ($190 million).

i i i

Technology

n Apple sold its one millionth
iPad on Friday, the same day the
company released its 3G version
of the much-hyped device, as sales
of the tablet continued to build.
n Apple will shut down its
Lala.com online music service this
month, a move prompting specu-
lation the iPhone maker might
soon launch a new Web-based ver-
sion of iTunes. Lala, which Apple
bought in December for an undis-
closed price, lets users stream any
track from its 8 million-song In-
ternet-based catalog once for free,
and it also sold unlimited streams
for 10 cents a track.

i i i

Telecommunications

n Deutsche Telekom is commit-
ted to its U.S. operations, CEO
Rene Obermann said as he faced
criticism over the T-Mobile USA’s
performance from shareholders at
the company’s annual meeting.
While conceding that Deutsche
Telekom isn’t “fully satisfied”
with its U.S. performance, Ober-
mann said the company believes
in that market. “After all, it is
making us a great deal of money.”

i i i

Utilities

n GDF Suez posted a 2.1% drop in
first-quarter underlying earnings
to €5.2 billion ($6.9 billion), hit by
lingering economic difficulties in
Europe and lower energy com-
modities prices, but the decline
was a less-than-expected and the
French power operator maintained
its full-year targets.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

German Chancellor Angela Merkel, next to an Opel Ampera, launched a plan along with executives from auto makers and
energy firms to put a million electric cars on the roads by 2020. The government, however, didn’t commit new funding.

Associated Press

Germany sets goal of a million electric cars by 2020
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Tworankings,twoanswers
Is Vancouver the world’s best

city to live in? Or is it Vienna?
Two different rankings provide
two different answers. No U.S. city
makes either ranking’s Top 20 list,
but then American cities are busy
competing for such titles as saf-
est, drunkest and worst housing
market. Other closely watched
lists rate hospitals and schools.

“There is something about lists
that just draws people’s atten-

tion,” says Peter Mey-
ers, who oversees
rankings for Relocate
America, an informa-
tional website that

last week named Huntsville, Ala.,
the top place to live in the U.S.

While rankings are ubiquitous,
so are their flaws. Some suffer
from bad or misinterpreted data,
or lack of transparency, or arbi-
trary weightings. Rankings also
purport to draw distinctions be-
tween top-ranked entities when,
statistically speaking, there is
very little light between them.

The better rankings take steps
to mitigate these problems—and

let users produce versions that
match their own preferences.

However rankings are de-
signed, they can’t overcome data
problems. Forbes.com learned this
last month when it ranked the 10
worst housing markets in the
country, with Milwaukee finishing
last and Denver second from the
bottom. The list quickly drew
scrutiny from Denver Mayor John
Hickenlooper, who called Forbes
to question the results. “We were
in the process of coming out of
[the housing downturn],” says Mr.
Hickenlooper. “To hear that we’re
lagging just didn’t make sense.”

Two weeks later, Forbes re-
tracted the ranking, blaming a
misuse of inventory data from
real-estate site Zillow.com. Zillow
regularly adds vendors to its data-
base, so an increase in listed
houses from year to year might re-
flect more listings on Zillow rather
than a real-world rise in homes
that aren’t selling. “It’s not neces-
sarily a complete picture over time
of what’s happening in those mar-
kets,” says Stan Humphries, Zil-
low’s chief economist.

After announcing the problems

with the ranking, Forbes withdrew
both the ranking and the retrac-
tion from its website.

“We couldn’t rerank in any
meaningful way, so we didn’t,”
Paul Maidment, editor of Forbes
Media, said in an email.

How can consumers know
when rankings are based on solid
data? It helps when the methodol-
ogy behind the list is disclosed.

The Economist Intelligence
Unit, a sister organization to the
Economist magazine, is upfront
about its methods for ranking the
world’s cities by livability. Each of
140 cities is rated by local corre-
spondents on dozens of categories
on a rather dour scale of intolera-
ble to acceptable. These are vetted
by staff and compared with objec-
tive measures such as publicly
available statistics on crime, edu-
cation and climate. Scores are
combined and weighted to give
more importance to categories
deemed significant by the staff.

Under that system, the EIU
rates Vancouver the world’s best
place to live, with a score of 98
out of 100. Vienna is second with
97.9.

The variations between the
EIU’s rankings and another high-
profile list of most-livable cities
illustrate the difficulty consumers
can have in trying to glean mean-
ingful information from these re-
ports. Consulting firm Mercer
uses some similar criteria to the
EIU to rate cities, as well as a few

unique categories, such as air pol-
lution and currency-exchange
rules. The results have some simi-
larities—both rank Vienna and
Vancouver in the top four, but in
different order—and some major
discrepancies, such as Melbourne,
which is third on the EIU list but
18th according to Mercer.

BY CARL BIALIK

Sources: Mercer, Economist Intelligence Unit; photo by Zuma

Better living
Using different methodologies and data sources, the Economist and Mercer
come up with different lists of the world’s most livable cities.

Economist Mercer

Note: Vancouver and Auckland are tied for fourth in Mercer’s ranking, and Perth and Adelaide are tied for
eighth in the Economist’s survey.
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Europe

n Greece’s €110 billion ($146 bil-
lion), three-year bailout by euro-
zone countries and the IMF won’t
be enough to cover the country’s
costs, an examination of Greek fi-
nancial figures shows, setting Eu-
rope up for more tough choices if
private markets don’t start lend-
ing again. The package is based on
assumptions that by the end of
2011 Greece will be able to borrow
again from capital markets.

n The U.K.’s three main party
leaders spent the bank holiday
targeting key seats with renewed
intensity as the campaign entered
the final three days before polling.

n Euro-zone manufacturing ac-
tivity grew in April at the fastest
rate since June 2006, according to
a purchasing managers index.

n Outgoing United Nations cli-
mate chief Yvo de Boer, speaking
at a meeting in Germany, shot
down expectations of a climate
treaty this year, saying that a ma-
jor U.N. conference in December
would yield only a “first answer”
on curbing greenhouse gases.

n German officials said that Eric
Breininger, a suspected Islamic
terrorist linked to a group con-
victed of plotting attacks on U.S.
facilities in Germany, appears to
have been killed in Pakistan.

n Media-advocacy group Report-
ers Without Borders put Russian
Prime Minister Vladimir Putin and
Chinese President Hu Jintao on its
annual list of press freedom
“predators.” The Paris group said
its list contains “40 politicians,
government officials, religious
leaders, militias and criminal or-
ganizations that cannot stand the
press, treat it as an enemy and di-
rectly attack journalists.”

n A British woman on death row
in Texas for killing a young
mother won’t have her case re-
viewed by the U.S. Supreme Court,
which turned down the appeal.
Linda Carty was convicted of kid-
napping and killing a woman
whose child she also snatched in
Houston in 2001. Carty has com-
plained that her trial lawyers
were deficient.

i i i

U.S.

n The White House defended the
government’s response to the oil
spill in the Gulf of Mexico and
stressed that BP will bear the full
cost of the disaster, which is leak-
ing oil deep in the Gulf at an esti-
mated 5,000 barrels a day. The
slick was precariously close to a
key shipping lane that feeds goods
and materials to the interior of
the U.S. by the Mississippi River.
n Federal regulators learned in a
2004 study that a piece of oil-
drilling safety equipment may not
function in deep-water seas but
did nothing to bolster industry re-
quirements. Experts theorize the
equipment, called shear rams, may
have failed to work as expected in
the disaster, contributing to the
accident that left 11 dead.

n The car-bomb attempt in New
York was the latest in a series of
plots against U.S. targets that ex-
perts say may indicate a shift to
small-scale strikes.

n Consumer spending rose twice
as fast as income in March as sav-

ing dropped to its lowest level in
18 months, indicating growing
confidence in the economy and a
lagging job market. Meanwhile,
construction spending posted a
surprising 0.2% gain.

n A federal judge ordered the re-
lease on bond of eight men and
one woman who are members of a
radical antigovernment militia and
were charged in March with plan-
ning violence against law-enforce-
ment officers in Michigan. The de-
fendants will have a long list of
restrictions on their movement
and actions while awaiting trial.

n Lynn Redgrave, an introspec-
tive and independent player in her
family’s acting dynasty who be-
came a 1960s sensation as the
freethinking title character of
“Georgy Girl” and later drama-
tized her troubled past in such
one-woman stage performances
“Shakespeare for My Father” and
“Nightingale,” has died at 67, at
her home in Connecticut.

i i i

Americas

n Mexican soldiers seized an ar-
senal of gold-plated, diamond-en-
crusted weapons believed to be-
long to the Valencia gang, allies of
the powerful Sinaloa drug cartel,
prosecutors said.

i i i

Asia

n Mohammed Ajmal Kasab, the
lone Pakistani man captured dur-
ing the three-day terrorist attack
that brought Mumbai to its knees
in 2008, was found guilty by a
special court of all charges, in-
cluding murder and waging war
against India. Two Indians ac-
cused of helping plot the attacks
were acquitted.

n In Nepal, a strike to force the
resignation of the prime minister
shut down the capital, Katmandu,
for a second day as political par-
ties struggled to reach a compro-

mise to end the standoff between
the government and the former
Maoist rebels.

n Thailand’s prime minister, Ab-
hisit Vejjajiva, proposed a Nov. 14
date for new elections if antigov-
ernment protesters accept his rec-
onciliation plan and peace and
stability is restored.

n North Korean leader Kim Jong
Il began a trip to China, his first
in four years, though neither
country said he was there. In each
of his four previous trips to China
over the past decade, no one con-
firmed his presence until after he
returned home.

n In Afghanistan, a suicide
bomber blew up a vehicle outside
a CIA base, killing a civilian. The
blast happened outside Camp
Chapman, the base hit in Decem-
ber in one of the worst attacks in
the history of the U.S. agency.
n Eight Norwegian soldiers were
wounded in a firefight with insur-

gents in northern Afghanistan,
two of them seriously.

n A Pakistan Taliban leader re-
ported killed in January, Hakimul-
lah Mehsud, appeared alive in a
new video, threatening attacks
against the U.S. American and
Pakistani officials believed he had
died in a U.S. missile strike.

n Sri Lanka’s president ordered
the release of a journalist jailed
on terrorism charges after criti-
cizing the government’s war on
Tamil rebels, in a case cited by
U.S. President Barack Obama as
harassment of the press.

n Prices across Asia are rising
faster than expected, highlighting
the region’s strong recovery com-
pared with the West and raising
the likelihood for tighter mone-
tary policy. There also is unease
about rising asset prices, espe-
cially property.

n Iranian President Mahmoud
Ahmadinejad, in a speech before
the U.N., called for a vast remak-
ing of the global institutions
guarding the development of nu-
clear technologies, while denying
his nation itself was seeking
atomic weapons.

i i i

Middle East

n In Iraq, Prime Minister Nouri
al-Maliki’s coalition cried foul just
one hour into a partial vote re-
count and demanded the process
be halted, the latest political tus-
sle delaying the formation of an
Iraqi government in the aftermath
of the close election.

n The White House brought Pal-
estinians back on board for Mid-
east peace talks with a pledge that
the U.S. would consider allowing a
United Nations Security Council
resolution, if one should arise,
condemning Israel for building in
disputed territory, according to
officials briefed on the diplomacy.

i i i

Africa

n Islamist militants who took
over a pirate town in Somalia said
they plan to eliminate the piracy
trade off East Africa’s coast. Mili-
tants from the group Hizbul Islam
also said they will liberate foreign
hostages and ships held by pirates
if they find them.

n Darfur’s most powerful rebel
group broke off peace talks with
Sudan’s government, accusing it
of carrying out a new military of-
fensive in the western region. The
Justice and Equality Movement
signed a cease-fire with the gov-
ernment in April and was taking
part in talks aimed at finding a
permanent political deal to end
seven years of fighting.

i i i

Australia

n The government plans to es-
tablish a national database of con-
victed and suspected arsonists in
hopes of preventing destructive
wildfires. The initiative is in re-
sponse to last year’s fires that
killed 173 people and destroyed
more than 2,000 homes.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Construction workers blow vuvuzelas, a trumpet-like instrument favored by local football fans, at Johannesburg’s Soccer
City, South Africa’s central World Cup stadium, after organizers thanked a few hundred worker representatives for the
builders’ contribution and announced all 27,000 of them would get free match tickets.

Associated Press

Workers who built World Cup stadium score match tickets



4 THE WALL STREET JOURNAL. Tuesday, May 4, 2010

EUROPE NEWS

Voters suffer immigration hangover
Influx of foreigners remade quaint town, some say, spurring a disaffection that could cost Labour votes

BOSTON, England—The national
firestorm that erupted after Prime
Minister Gordon Brown branded a
woman “bigoted” draws its fuel
from places like Boston—a quintes-
sentially English town of medieval
lanes, an ancient marketplace and
an overnight boom in immigration.

Foreign-born residents made up
less than 3% of this east England
port town’s population just a decade
ago. Now they account for one in
four residents, the government esti-
mates. The town’s winding streets
ring with Latvian, Polish and Portu-
guese.

Mark Rawlings, who works for an
auto breakdown business, says he
doesn’t remember knowing a single
foreigner when growing up in Bos-
ton. “It just went like that,” he said,
snapping his finger. “So suddenly,
and we can’t cope.”

The foreign influx into this and
other U.K. towns is shaping Thurs-
day’s national vote, the culmination
of the tightest British race in de-
cades. The issue zoomed to promi-

nence last week when Mr. Brown,
the Labour prime minister, was
caught on a live microphone calling
a voter he had just met “bigoted” af-
ter she had asked about the influx of
eastern Europeans in her town.

Media seized on the gaffe. But
the exchange also underscored a
preoccupation with immigration
among some white working-class
voters, long a Labour bastion.

It was Labour, in power since
1997, that threw the doors open to
new arrivals. Foreign workers
helped feed the past decade’s eco-
nomic boom, in part taking many
low-paying jobs Britons didn’t want.
By late last year, some 14% of the
U.K.’s working-age population had

been born abroad, up from about 8%
when the party took power. But now
that the U.K. economy has soured,
more locals are entering the scrum
for low-wage jobs and some com-
plain that immigrant workers have
helped suppress wages.

The disaffection is expected to
push some working-class white vot-
ers toward to the Conservative Party
and, on the margins, toward small
far-right groups such as the British
National Party. In recent polls, U.K.
voters have named the economy as
their chief concern. Immigration
consistently ranked among the next
few issues that voters said would in-
fluence their decision, along with
health care and education.

Immigration has reshaped the
U.K. for centuries, with a post-war
wave turning London, Manchester,
Glasgow and others into multicul-
tural havens. Many in Boston and
beyond say they like the U.K.’s immi-
grant-driven cosmopolitanism but
say the recent influx came too fast
and was poorly managed.

This port town has a history of
migrant issues. It was here, in 1607,
that Pilgrim fathers were arrested
after their first attempt to emigrate
from Britain. Now, the flow is in the
opposite direction.

Unlike the U.S., whose rancorous

immigration debate largely centers
on undocumented workers from
Mexico and Latin America, the U.K.
is host to immigrants who are often
in the country legally. Many are
from eastern European countries
that joined the European Union in
2004, and have flocked to the fertile
flatlands of east England to work in
agriculture.

Locals say newcomers are put-
ting downward pressure on wages.
At £350 ($465) a week, the average
wage in Boston is well below the
£400 average for the rest of Britain.

Laima Bezzima earns far less.
Ms. Bezzima, who boxes flowers in a
factory outside Boston for £5.80 an
hour, says such work would earn her
the equivalent of £2 an hour in her
native Latvia, where unemployment
has been over 22%.

“Horticulture in Lincolnshire
couldn’t function without” immigra-
tion, saidAlison Pratt, an official at
the National Farmer’s Union.

The influx has sparked a wave of
self-examination and finger-point-
ing. Some locals say newcomers are
transient, with few trying to inte-
grate, and crime has increased.

A 2008 report from the indepen-
dent Association of Chief Police Of-
ficers concluded that eastern Euro-
peans hadn’t triggered the crime

wave described by some, but were
connected with increases in sex traf-
ficking, extortion and other offenses.

Council leaders in Boston have
complained that local budgets and
amenities are under strain. This is
because the Office of National Sta-
tistics figures used by the govern-
ment to calculate the money it gives
Boston to run local services esti-
mates a population of 61,000,
whereas the council claims that
transient migration puts that figure
at 5,000 and 10,000 more.

The immigrant influx has also
helped transform an issue that was
once the preserve of the right into
part of the mainstream political dia-
logue.

In 2007, Labour Minister Marga-
ret Hodge, who represents the east
London constituency of Barking, was
decried by her own party for saying
that established families should take
priority over new economic mi-
grants in the allocation of public
housing.

Ms. Hodge, a Jewish Egyptian
immigrant who came to Britain as a
child, says she champions immigra-
tion but that it has to be managed.
“If you get this sudden transforma-
tion of your world around you, if
your neighbors change, if your Eng-
lish butcher becomes a Halal

butcher…you are bound to feel un-
settled,” said Ms. Hodge. For politi-
cians “not to acknowledge and re-
spond to that is daft.”

Increasingly, political leaders are
acknowledging it. In 2007, Home
Secretary Alan Johnson accused Ms.
Hodge of using the language of the
BNP, a party that advocates the re-
patriation of nonindigenous Britons
but which has yet to gain a foothold
in national politics. In a shift late
last year, Mr. Johnson said some
communities had “legitimate con-
cerns about the strains” that come
out of sudden immigration.

For many voters, Labour’s ac-
knowledgment that immigration is
an issue is a deathbed conversion.

In June 2009, Labour was wiped
off Boston’s political map after los-
ing all three of its seats in council
elections. The U.K. Independence
Party, which wants a five-year freeze
on immigration, polled 9.5% of the
local vote in the 2005 election, their
highest results in the country.

In Boston, local BNP candidate
David Owens says he expects to lose
heavily to the Conservatives on
Thursday. But watching mainstream
politicians on TV increasingly de-
bate immigration, Mr. Owens al-
lowed himself a smile. “It’s very
pleasing,” he says.

BY ALISTAIR MACDONALD

Prime Minister Brown, campaigning Monday in Great Yarmouth, England, has been at the center of an immigration debate.
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U.K. candidates’ digital efforts fall short
The digital revolution minted by

Barack Obama’s 2008 presidential
campaign hasn’t quite translated to
Britain’s May 6 general election.

The Obama campaign made
clever use of the Web, social net-
working and other digital tools to
raise money, draw voters and benefit
from unofficial sensations like the
“Yes We Can” video, which received
millions of hits on YouTube.

But in the U.K. this campaign
season, the most notable digital
events have been mishaps and unof-
ficial jeers.

Last month, a Labour candidate
for Parliament in Scotland quit the
race after tweeting offensive epi-
thets, in what was dubbed a “Twit-
ter suicide” by the British media.

On Thursday, Labour faced an-
other digital debacle when its desig-
nated “Twitter czar,” parliamentar-
ian Kerry McCarthy, saw the results
of absentee ballots at a local train-

ing meeting and posted the informa-
tion to Twitter. The mishap has
prompted a local police investigation
into whether the post constituted a
breach of electoral law.

One of the most notable digital
events of the campaign came as an
unofficial salvo from Clifford Singer,
an unaffiliated British graphic de-
signer who built MyDavidCam-
eron.com, a Web site mocking Con-
servative Party leader David
Cameron.

The site attacked outdoor adver-
tising posters that featured an air-
brushed image of Mr. Cameron. It
featured digitally edited versions of
the posters, some under the tagline
“Airbrushed for Change,” including
one that said: “Maybe he’s born with
it. Maybe it’s Maybelline.”

The U.K.’s three major political
parties all have “new media” teams
and boast robust Web sites, Twitter
feeds and requisite social-network-
ing platforms. But media experts in
Britain say the digital efforts are pe-

destrian and, so far, unexciting.
“There’s nothing from any of the

parties that really captures the

imagination. That’s the biggest is-
sue,” says Ajaz Ahmed, chairman of
the digital agency AKQA Ltd.

The Labour and Conservative
leaders have shown signs that they
are less-than-fluent in trendy Web
technologies. In an interview in the
British magazine Radio Times, Mr.
Cameron conceded he wasn’t on
Facebook and didn’t tweet.

“Social media, I don’t really get,”
the 43-year-old Mr. Cameron said.
“Politically, I know it’s a great op-
portunity. Personally, I don’t want to
be ‘poked’ or whatever it is.” In the
same interview series, Prime Minis-
ter Gordon Brown, 59, whose incum-
bent Labour Party is trailing in the
polls, mistakenly used the word
‘Twitter’ as a verb.

The campaigns have digital initi-
atives—but in a way that many ob-
servers see as cautious. Conserva-
tive and Labour media strategists,
however, say their digital efforts so
far have been targeted and effective.
They say the Obama campaign is an
unfair benchmark because of the
vast differences between the Ameri-
can and British political systems.

BY PAUL SONNE

A journalist tweets during Thursday’s debate among the U.K. candidates.
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U.K. Election 2010
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Welcome wearing thin?
Net migration to the U.K. has
boomed under Labour government
since 1997:

Note: Figures showing the difference between
people coming to and leaving the U.K.
Source: U.K. Office for National Statistics
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THE QUIRK

At museum: thrills, chills, trial lawyers
Defiant St. Louis venue owner claims attorneys ‘take the fun out of life’; a popular attraction despite the danger

T HE CITY Museum here has a
five-story jungle gym with
two real-life jets kids can

climb on. There’s an enclosed
“Monster Slide” that drops riders
the length of three staircases, and
a rooftop Ferris wheel from which
visitors can glimpse the iconic
Gateway Arch.

The museum also has a reputa-
tion for occasionally being hazard-
ous. One woman lost two fingers. A
boy fractured his skull after a fall
from the outdoor jungle gym, the
“MonstroCity.” The facility has been
named in at least two dozen person-
al-injury lawsuits since 2005.

“We like to be the devil’s advo-
cate for society,” says Bob
Cassilly, the museum’s 60-year-old
founder, a self-described “idiot sa-
vant” with wild gray hair. “When
you have millions of people do
something, something’s going to
happen no matter what you do.”

The City Museum, housed in
10-story brick building, shows
none of the restraint or quiet typi-
cal of museums. A cross between
a playground and a theme park, it
recycles St. Louis’ industrial past
into such attractions as slides
made from assembly-line rollers.
Just about everything can be
touched or climbed, including doz-
ens of Mr. Cassilly’s sculptures,
among them a walk-through whale
on the first floor.

Despite the whiff of danger, or
perhaps because of it, the City
Museum is one of St. Louis’s most
popular attractions. Its 700,000
annual attendance is roughly
twice the population of St. Louis
and dwarfs the turnout at refined
destinations such as the St. Louis
Art Museum.

The injuries and lawsuits put
the City Museum at the center of
an enduring argument over the
line between liability and personal
responsibility. Some of the injured
and their lawyers say the museum
is deceptively dangerous and
doesn’t do enough to publicize its
risks through signs or other warn-
ings.

Mr. Cassilly counters that it is
as safe as it can be without being
a bore. “They [lawyers] are taking

the fun out of life.”
In depositions, Mr. Cassilly has

called plaintiffs “foolish” and says
his time on the witness stand has
taught him that “jurors have no
sense of irony.”

There’s a price for this, of
course. Annual insurance costs for
the place have risen from about
$36,000 since its founding in 1997,
the museum says, to about
$600,000 a year, representing
about $1 of the $12 admission.

The museum has lost one case
at trial, with the jury finding that
it failed to warn the plaintiff of an
exhibit’s dangers. It has settled
several other cases.

Recently, the museum installed
video cameras to document acci-
dents and discourage bogus
claims. A sign near the admission
gate gives the names and phone
numbers of law firms that have
represented people who sued the
museum, blaming them for a 9%
surcharge recently added to the
cost of a ticket.

This defiance has drawn cheers
from supporters. One person who
isn’t cheering is Amy Gunn, who
in 2006 won a jury verdict on be-
half of a college student who lost
two fingers when she climbed into
and touched the museum’s “puk-
ing pig” exhibit.

The exhibit consists of a large
metal drum that fills up with
some 150 gallons of water until
the weight tips over the bucket,
spewing the water into a pool.
The jury awarded $500,000 in
damages, but reduced that sum to
$100,000 after finding the plain-
tiff to be largely at fault. The mu-
seum has since installed rebar to
make the area harder to enter.

Today Ms. Gunn is represent-
ing the parents of a boy who
broke his leg on a slide. “I think it
can be a really fun place, but my
worry is that it’s not regulated
enough,” says Ms. Gunn. “There
are a lot of lawsuits for a reason.”
Ms. Gunn says she won’t take her
children, ages 7 and 4, to the mu-
seum.

Mr. Cassilly trained as a sculp-
tor but made most of his money
as a developer, having bought,
renovated and sold some four
dozen homes and commercial
properties over the years. In 1993

he paid $525,000 for two down-
town St. Louis buildings once used
by a shoe company, and opened
the City Museum in 1997. It’s now
a for-profit enterprise that he co-
owns with a local investor.

He says the museum is about
first-hand experience, a “comput-
er-free zone” where rules are kept
to a minimum. At the “skateless
park,” kids run up and slide down
wooden skateboard ramps now
used as slides. One smaller ramp
has a rope swing that kids use to
swing across the ramp, not always
successfully.

“I slipped and the edge scraped
my leg,” said GarettVance, 11, sit-
ting atop what the museum bills
as the world’s largest pencil with

a museum-provided ice pack taped
to his leg. His mother, Mindy
Vance, says a friend warned her
that the museum was dangerous
but she wasn’t deterred.

“You take a risk when you go
anyplace,” says Ms. Vance, a
nurse-practitioner who lives in
Springfield, Ill., about two hours
away.

Sometimes, it’s parents who
get hurt. A few years ago, Dara
Yeager, 45, broke her leg and shat-
tered her ankle after following her
four children down the “Monster
Slide.” Ms. Yeager says she flew
out of the slide with such speed
that she cruised across the floor
into a wall. “I was in a cast for a
year,” says Ms. Yeager. She sued

and in 2006 settled out of court
for an undisclosed sum.

Now living in Arkansas, Ms.
Yeager says she never let her chil-
dren go back to the place and
urged friends to do the same.
About a year after her injury, a
fellow mom made an admission:
“She said, I’m embarrassed to tell
you this, but we went to the City
Museum over the weekend.” There
was a skinned knee, but otherwise
no one got hurt.

BY CONOR DOUGHERTY
St. Louis

At left, a woman records her family on the outdoor MonstroCity. Visitors explore the museum’s interior, right. The museum’s 700,000 annual attendance is roughly twice the population of St. Louis.
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ONLINE TODAY: See a video and
photos about the City Museum at
WSJ.com/US.
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Officials damp restructuring talk
WASHINGTON—While the €110

billion ($147 billion) rescue package
for Greece requires deep sacrifices
from the Greek electorate and busi-
ness community, foreign lenders es-
cape essentially unscathed.

The European Union-Inter-
national Monetary Fund package is
big enough to ensure foreign banks
are paid in full over the coming year
or two. Even talk of a debt restruc-
turing—in which lenders would
lengthen the terms of the loan or re-
duce the balance—is off-limits for
European finance ministers, who
fear making markets quake.

German Finance Minister Wolf-
gang Schäuble on Monday warned
that any talk of restructuring could

weaken market confidence. He said
that finance ministers representing
the 16 nations of the euro zone on
Sunday agreed “to talk with key
representatives of [their] countries
in order to lobby for the persuasive
power of this program.”

Simon Johnson, a former IMF
chief economist who is now a pro-
fessor at the Massachusetts Insti-
tute of Technology, argues that a re-
structuring could be useful for
Greece and global capitalism. “It’s
good for creditors to pay for losses,”
he said, as a way to make financial
firms act more responsibly.

But he says that the Europeans
waited too long to act and deepened
the crisis. Now, markets could inter-
pret a Greek restructuring as a pre-
lude to similar actions by Portugal,

Spain and other countries with deep
financial problems. “We’re not in fa-
vor of chaos,” he said. “The prob-
lems run deep in the structure of
the euro zone.”

Columbia University economist
Joseph Stiglitz, a Nobel Prize win-
ner who is frequently critical of the
IMF, said that it is too early to con-
sider forcing creditors to take less
than full value—known in the field
as a haircut. “There’s not a neces-
sity of restructuring if the global
economy recovers” so Greece can
repay its debts and grow as well, he
said.

However, Mr. Stiglitz says he is
pessimistic about global growth, in
part because of Europe’s cutbacks in
spending and increases in taxes,
which tend to depress demand and

deepen recessions.
Argentina in 2000 tried policies

somewhat similar to Greece’s fiscal
austerity program and ultimately
defaulted in 2001. Similarly, he said,
Greece could be in a “downward
death spiral” that could ultimately
result in a default or restructuring.

In announcing the IMF’s $40 bil-
lion part of the plan, Poul Thomsen,
the fund’s mission chief for Greece,
said debt restructuring “was never
on the table.” Finance ministers in-
sisted “it will not be discussed,” he
said. “They think it’s not in their in-
terest.”

In principle, the IMF isn’t op-
posed to debt restructurings,
though it rarely uses the tactic. In
the IMF’s $16 billion loan to politi-
cally volatile Ukraine, the IMF

backed the restructuring of the debt
of Naftogaz, the nation’s state-
owned gas company, to get the na-
tion’s finances in order.

“Obviously, it’s very important
for the company to have good asset/
liability management, and that may
include discussions about some vol-
untary restructuring of its debt,”
Ceyla Pazarbasioglu, the IMF’s mis-
sion chief for Ukraine, said last year.

Since then, the IMF has sus-
pended payments to Ukraine, which
failed to meet its financial targets,
especially during a bitter election
campaign.

But Ukraine’s economy is a side-
show in the global economy com-
pared with Greece, one of 16 nations
to use the euro, one of the world’s
reserve currencies.

BY BOB DAVIS
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manufactured exports have picked
up in the first four months of this
year, but there are few signs that
consumer spending is rallying, rais-
ing doubts about the strength and
durability of the recovery.

Germany’s manufacturing PMI
rose to 61.5 from 60.2 in March to
hit its highest level since the series
began in April 1996. The previous re-
cord was reached in April 2000.

“Stronger export demand under-
pinned the recovery, with firms
commenting on a particularly
marked improvement in new busi-
ness from Asia,” Markit said. “Manu-
facturers also commented on en-
couraging signs that the upturn in
new export orders had broadened to
the U.S. and Europe at the start of
the second quarter.”

However, Greece’s manufacturing
sector continued to contract. Its
manufacturing PMI rose to 43.6
from 42.9, but remained well below
the 50 level that signals expansion.

“PMI data for Greece and the
euro area suggest that Greek manu-
facturers remain uncompetitive rela-
tive to their euro-zone counter-
parts,” said Gemma Wallace, an
economist at Markit.

Markit said the gap between the
euro zone’s highest manufacturing
PMI reading—Germany’s—and its
lowest—that of Greece—was the
widest on record.

Greece’s costs top bailoutEuro-zone output grows
LONDON—Activity in the euro

zone’s manufacturing sector grew at
the fastest rate since June 2006 in
April, driven by the fastest expan-
sion in factory output in almost a
decade.

Markit Economics said its Pur-
chasing Managers Index for manu-
facturing rose to 57.6 in April from
56.6 in March, a little higher than
the preliminary estimate published
last month. Economists had ex-
pected the reading to remain un-
changed from the first estimate at
57.5. It was the seventh straight
month in which the PMI was above
50, which signals that activity is in-
creasing.

“April’s final PMI data point to
manufacturing output growth ap-
proaching double-digits as export-
driven expansion hits a record pace
in Germany and continues to surge
in many other nations,” said Chris
Williamson, Markit’s chief econo-
mist.

Current output increased at re-
cord rates in Germany and Austria,
but output also rose in Spain and
Ireland, two of the euro-zone mem-
bers hardest hit by the financial cri-
sis and the subsequent recession.

The measure of current factory
output reached its highest level
since June 2000, and there are indi-

cations that the increase is set to
continue, with new orders rising
strongly, including for export orders.

“The euro-zone manufacturing
sector is building on its decent start
to 2010, thereby boosting hopes that
the euro-zone recovery is gaining
further momentum in the second
quarter,” said Howard Archer, an
economist at Global Insight.

The euro zone’s recovery ran out
of steam in the final quarter of last
year, when the economy stagnated.
Surveys and other data indicate that

BY PAUL HANNON

Source: Markit
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to the market in 2011.”
The tale of the past months, how-

ever, has been of declining market
access for Greece.

At each of several junctures—an-
nouncing a promise that Greece
would be saved, disclosing that de-
tails of the plan were worked out,
making those details public, saying
countries were prepared to step
in—European officials have ex-
pressed optimism that, this time,
their words would soothe markets.

Instead, Greek bonds have stub-
bornly slid in price, making it ever
more expensive for Greece to bor-
row.

On Monday, the optimism contin-
ued. “It could be that Greece’s fund-
ing needs in the next three years are
higher, but we think Greece will be
able to borrow again in that time,”
German Finance Minister Wolfgang
Schäuble told reporters in Berlin.

Still, the bailout didn’t help the
euro, which by late afternoon in Eu-
rope had fallen more than 1%
against the dollar to fetch $1.3184.
Fears persisted that Greece’s prom-
ised fiscal cuts would be too much
to bear. And the gigantic sum—per-
haps the biggest outside rescue of a
European country since the U.S.-led
Marshall Plan after World War
II—gave a sobering glimpse at just
how much would be needed if other
peripheral euro-zone countries fal-
tered.

Continued from first page Greece did get a boost Monday
that could help ease any financing
crunch: The European Central Bank
agreed to continue accepting as col-
lateral any current or future Greek
government bonds, no matter how
much debt-rating companies down-
grade them. (Standard & Poor’s last
week cut Greek debt to junk status.)

ECB President Jean-Claude
Trichet said explicitly in January
that the ECB wouldn’t take such a
step. The ECB’s past rule had been
to accept only bonds above a certain
minimum rating.

As an immediate consequence,
the new collateral rule will ward off
any liquidity crises at Greek banks,
which are major holders of Greek
debt. They will be able to get cash
from the ECB by pledging their
Greek bonds as collateral.

More broadly, it may make euro-
zone banks more likely to buy Greek
debt, because they know they will
be able to get cash for it. Greece
could sell short-term debt to local
banks, which could then turn around
and place it with the ECB, no matter
what the country’s credit rating. In
effect, “you could be in a situation
where private financing becomes ir-
relevant,” says Daniel Gros of the
Centre for European Policy Studies
in Brussels, “and Greece is financed
by the ECB.”

—Marcus Walker
and Geoffrey T. Smith

contributed to this article.
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In few other sports is the re-
ward for finishing fourth so
great as in Europe’s top three
football leagues, where ending
the season in the top-four in
England, Spain and Italy guar-
antees entry to the lucrative
UEFA Champions League quali-
fying rounds.

Tomorrow night Manchester
City hosts Tottenham Hotspur
in the Premier League, with the
two sides the only remaining
challengers in the race for
fourth. Tottenham holds the
lead going into this penultimate
match of the season, one spot
and a point ahead of fifth-
placed City.

With such a cushion, the
London club heads the betting
for a top-four finish at 4/5,
with City available at evens.
However, home advantage
means Roberto Mancini’s team
is the worthy 20/19 favorite
with Expekt to take the three
points on offer tomorrow.

A victory for the visitor,
which has five wins in six
games on this ground, would
secure a top-four finish regard-
less of the result at relegated
Burnley on Sunday. But given
the fact that Spurs has lost six
away games in the league al-
ready this season—and would
happily take a draw—the 14/5
for an away win looks oppos-
able.

In addition, this is a much-
improved City side from previ-
ous years. City has lost only
twice at Eastlands all season
and will be keen to avenge a
3-0 loss at White Hart Lane in
December. Emmanuel Adebayor
has an awesome scoring record
against Spurs and appeals at
5/1 to score first.

Tip of the day

8

Source: Associated Press

SPORT

Van Gaal works his magic
In first year at Bayern, veteran coach leads restructured roster to brink of three titles

For Bayern Munich, it was the
culmination to a perfect week.

The German club beat VfL Bo-
chum 3-1 on Saturday, four days af-
ter triumphing at Olympique Lyon
3-0 to advance to the UEFA Champi-
ons League final. Coupled with a 2-0
home loss by Schalke—which had
gone into its game tied with Bayern
at the top of the Bundesliga—it ef-
fectively means the Munich team
has won the German league for a re-
cord 22nd time.

“Effectively” is a necessary mod-
ifier here because, theoretically,
Schalke could still take the title. It
would have to win its final game,
Bayern would have to lose its match
and there would have to be a 17-goal
swing in goal difference—the desig-
nated tie-breaker if two teams finish
even on points—and some other
highly unlikely results.

The chance of such a turnaround
is so remote that the Bayern players
were willing to throw caution to the
wind by spelling out their relief at
finally clinching the championship.

“It’s a huge weight off our shoul-
ders, because we’re there at last,”
said Thomas Müller, who scored a
hat-trick in the victory over Bo-
chum.

“We’ve worked for this the whole
season. We’re proud of the way we
pulled together as a team and es-
caped the alleged crisis situation we
were in. Winning the title is a just
reward for the club and the play-
ers.”

It has been quite a turnaround
for a club that was overhauled in
the summer. The changes brought in
no fewer than 11 new players—in-
cluding three called up from the re-
serve team— and, of course, a new
manager in Louis van Gaal.

The colorful Mr. van Gaal is
something of an enigma: His disci-
plinarian ways led to the departure
of Luca Toni, Bayern’s top scorer in
the previous season, and the bench-
ing of Mario Gómez, the club’s re-
cord signing, yet he also possesses
an emotional streak and appeared
close to welling up when reciting a
poem he had written to celebrate
his return to Ajax as technical direc-
tor in October 2003.

What is especially remarkable
about Bayern’s season is that the
starting 11 now is so markedly dif-
ferent from what it was expected to
be when Mr. van Gaal was appointed
last summer.

Mr. van Gaal demoted incumbent
goalkeeper Michael Rensing in Sep-
tember, opting instead for veteran
Hans-Jörg Butt. Full-back Edson
Braafheid, hand-picked by the new
manager, turned out to be a bust
and was shipped out during the sea-
son, along with Mr. Toni. Big-money
free-agent midfielder Anatoliy Ty-
moschuk also lost his starting place
in November after a string of lack-
luster displays, while Mr. Gómez—
bought from Stuttgart for around
$40 million—is now platooned as
part of an ensemble cast of strikers
that includes Miroslav Klose and Iv-
ica Olic, rather than the week-in,
week-out center-forward his trans-

fer fee might have suggested.
Then there’s winger Franck

Ribéry, the Bundesliga Player of the
Year in 2008 and who was widely
considered Bayern’s biggest star at
the start of the season. It has been
a campaign to forget for Mr. Ribéry,
who has been tormented by injuries
and issues off the pitch, including
uncertainty over his contract, which
expires in June 2011. As a result, the
France national-team player, so in-
strumental to Bayern in the past
two seasons, has been limited to
just nine Bundesliga starts.

Yet amid all this, Mr. van Gaal’s
Bayern, after a shaky start that saw
it fall to eighth place as recently as
November, has thrived.

Part of this success has been Mr.
van Gaal’s reliance on veterans such
as fullback Phillip Lahm, midfielder
Bastian Schweinsteiger and, above
all, winger Arjen Robben, who ar-
rived from Real Madrid in the sum-
mer for around $33 million but was
seen by many as a gamble. Nobody
questioned his skills or his flat-out
speed, but there were doubts over
his ability to avoid injury. Mr. Rob-
ben, who is 26 years old, has made
30 league starts just once in his ca-
reer. However, Mr. Robben has
largely remained healthy and, at
times, has carried the team much
like Mr. Ribéry did last season.

When the veterans weren’t
enough, Mr. van Gaal showed an un-
canny ability to promote success-
fully from within.

Both products of Bayern’s youth
academy, Holger Badstuber, a lanky
21-year-old defender, and Mr. Mül-
ler, a 20-year-old attacking mid-
fielder, were largely unknown to the
general public a year ago but now
are both mainstays of Mr. van Gaal’s
side.

Mr. Müller in particular has

emerged as one of the most exciting
young talents in the European game.
Tall and commanding, he often sits
between the midfielders and the
center forward and is especially ad-
ept at making late runs into the
penalty area. His three goals against
Bochum brought his seasonal tally
to 19, a tremendous return for such
a young player.

At Ajax and Barcelona, where Mr.
van Gaal did his best work, his
teams were known for a swashbuck-
ling attacking style. This Bayern
team is somewhat different, more
balanced and risk-averse, but
equipped with a mental toughness
and resilience that, perhaps, Mr. van
Gaal’s earlier sides lacked.

Yet Bayern is on course for a his-
toric treble: Having virtually won
the league, it takes on Werder Bre-
men in the German Cup final on
May 15, then Inter Milan in the
Champions League final a week
later.

“We have reached our most im-
portant aim, which was the Bundes-
liga title,” Mr. van Gaal said follow-
ing Saturday’s win. “This title is
worth a great deal. There aren’t
many coaches in Europe who are
fortunate enough to win the title in
three different countries. I am very
proud of that. Now we want to win
even more.”

Last August, you would have
been hard-pressed to find anyone
who believed Bayern would still be
in the running for three trophies
this season without significant con-
tributions from Messrs. Toni,
Gomez, Braafheid, Tymoschuk,
Ribéry and Rensing. But that’s ex-
actly what has happened.

—Gabriele Marcotti is the world
soccer columnist for The Times of

London and a regular broadcaster
for the BBC.

BY GABRIELE MARCOTTI

Bayern Munich’s head coach Louis van Gaal celebrated a goal during the team’s May 1 match against VfL Bochum in Munich.
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What is especially
remarkable about Bayern’s
season is that the starting 11
is so different from what it
was expected to be when Mr.
van Gaal was appointed.

City’s Emmanuel Adebayor
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Safety device was questioned in ’04
Federal regulators learned in a

2004 study that a vital piece of oil-
drilling safety equipment may not
function in deep-water seas but did
nothing to bolster industry require-
ments.

The equipment, called shear
rams, is supposed to seal off out-of-
control oil and gas wells by pinching
the pipe closed and cutting it.

As oil companies drilled wells in
deeper water, the shear rams had to
become stronger and manufactur-
ers responded. But the federally
commissioned study questioned
whether enough was known about
the force required to shear off a
pipe at these depths to set proper
standards.

Experts theorize the rams may
have failed to work as expected in
the Deepwater Horizon disaster,
contributing to the accident that
left 11 dead and an open pipe spew-
ing crude into the Gulf of Mexico.

BP PLC, the giant British oil
company that leased the Deepwater
Horizon, says it learned from evacu-
ees who escaped the burning rig
that workers had tried to activate
the shear rams. BP was leasing the
rig from Transocean Ltd. and most
of the workers were employees of
Transocean.

A Transocean spokesman de-
clined to comment.

The shear rams are an integral
part of the giant blowout preventer,
which sits on the sea floor, 5,000
feet below the surface.

R. Scott Amann, a spokesman for
the sheer ram manufacturer, Cam-
eron International Corp., said he
didn’t know exactly what happened.
“We remind you that our devices
have never been involved in an acci-
dent like this,” he said.

The cause of the oil-well blow-
out remains unclear. Petroleum en-
gineers say it was probably related
to the cementing process, which is
supposed to secure the well and
prevent oil and natural gas from es-
caping. But once workers lost con-
trol of the well, the blowout preven-
ter became the only option.

Investigators are expected to fo-
cus on whether the blowout preven-
ter received a signal from workers
on the rig. The Deepwater Horizon
wasn’t equipped with a backup re-

mote trigger that is a common drill-
rig requirement in other oil-produc-
ing nations, but not the U.S.

If the blowout preventer did re-
ceive the signal, experts say, a criti-
cal question is why the rams didn’t
seal off the well.

Some newer rigs have blowout
preventers with two separate pairs
of shear rams—providing an added
safeguard. The Deepwater Horizon
had a single pair of shear rams.

The Interior Department’s Miner-
als Management Service, which reg-
ulates offshore drilling, questioned
whether shear rams were strong
enough to shear through a pipe. In
two offshore incidents in 2001, the
rams didn’t work as expected. The
agency issued new rules in 2003 in-
structing the oil industry to make

sure the rams would work reliably.
In 2004, a study commissioned

by the MMS raised significant ques-
tions about the ability of rams to
cut through the stronger pipes used
in deep-water drilling. The study
noted there was no agreement on
how to determine if the sheer rams
would work properly in deep-water
conditions.

Only three of 14 newly build rigs
had blowout preventers that were
able to squeeze off and cut the pipe
at the water pressure likely to be
experienced at the equipment’s
maximum water depth, the study
noted.

The study’s authors, under con-
tract to the federal government,
didn’t respond to repeated calls for
comment.

BY RUSSELL GOLD

Gushing
well

Oil reservoir

2. Relief well
Two other deep-sea rigs will drill additional shafts to relieve pressure on the
gushing well. The relief wells will then inject a sludge containing concrete to
stop the flow of oil. This could take several months to complete.

Note: Drawings are schematic and not to scale
Source: BP, Coast Guard

The effort underwater
BP engineers are pursuing several ways to stop the flow from the leaking well off Louisiana.

1. Remotely-
Operated Vehicles
(A) Submersibles
tethered to ships are
surveying the wreckage;
(B) spraying
oil-dispersing chemicals
onto the plume of oil as it
leaves the wellhead; (C)
using robotic arms to try
to trigger an emergency
shutoff valve called a
blowout preventer,
without success.

3. Cofferdams
Engineers are
constructing two
40-foot tall metal
boxes that would work
like giant upside-down
funnels. (D) They
would be lowered on
top of two of the three
leaks and would use
pipes to suck the oil to
the surface. For the
third leak BP plans to
install a valve.

Gushing
well

Water depth
5,000 feet

Oil reservoir

The sunken rig’s pipeline lies
twisted on the ocean floor and
is leaking in several locations.

Remote-operated vehicles

Deepwater
Horizon on
ocean floor

Blowout
preventer
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BP starts drilling relief well to halt oil flow
GRETNA, La.—BP PLC began

drilling a relief well Sunday night in
hopes of stopping the oil gushing
into the Gulf of Mexico from a leak-
ing well.

The company had been waiting
until bad weather cleared to begin
drilling the relief well, which it
hopes will ease pressure on the well
that began leaking last month, after
the Deepwater Horizon oil rig
caught fire and went down about 80
kilometers off the Louisiana coast.

BP said it planned to begin drill-
ing a second relief well in a couple

of weeks. Drilling the wells could
take months.

The relief wells are the surest of
several options the company is try-
ing to contain the massive oil spill
in the Gulf, company officials sug-
gested. To succeed, BP must drill a
hole through 4,000 meters of rock
1.6 kilometers under the ocean’s
floor to intercept the leaking well.
The company can then pump in ce-
ment to try to plug the leaks. The
operation is highly complex, in part
because the drills must precisely hit
the leaking well.

In addition to trying to essen-
tially cap the leaking oil well, BP is
trying to minimize damage from the
oil slick in the water by applying
chemical dispersants to break up
the oil. BP Chief Executive Tony
Hayward said dispersants seem to
be having a significant impact in
keeping oil from flowing to the sur-
face, though he didn’t elaborate, the
Associated Press reported.

BP was also preparing a system
never tried so far under water to si-
phon away the geyser of crude from
a blown-out well. The plan to lower
concrete-and-metal boxes being
built to capture the oil and siphon it
to a barge waiting at the surface
will need at least another six to
eight days to get it in place.

Crews continued to lay boom to
try to keep the spill from reaching

the shore, though choppy seas ren-
dered much of the oil-corraling gear
useless.

In the Chandeleur Sound on
Monday, about 65 kilometers north-
east of Venice, La., thick, heavy oil
was slicked in long clumps that
looked like raw sewage.

Estimates of the amount of oil
leaking from the pipe have been
growing, though BP officials said
they can’t measure the amount. The
oil slick from the spill covers thou-
sands of square kilometers.

Oil is leaking from three spots in
the twisted pipe that once con-

nected the rig to the well. While re-
cent estimates have been that 5,000
barrels a day were leaking, adminis-
tration officials said Sunday that
they feared as much as 100,000 bar-
rels a day could pour into the Gulf if
the well infrastructure deteriorated
further.

BY JEFFREY BALL

Workers position an oil boom off Pass Christian, Miss., Monday as the spill continues to threaten the Gulf Coast.
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C-SUITE: MANAGEMENT

Raises creep back on to salary scene
BASF, PricewaterhouseCoopers, Rockwell Collins are among companies handing out cash rewards to employees

In another sign that the econ-
omy may be improving faster than
some CEOs expected, companies
in recent weeks have started to
get more aggressive about spend-
ing money to retain employees.

Chemical-maker BASF Corp.,
the North American unit of Ger-
many’s BASF SE, distributed
raises to its 16,000 employees in
April, a month earlier than
planned. Accounting firm Price-
waterhouseCoopers LLP will end
a pay freeze for its 26,000 U.S.
employees in July, two months
ahead of plan. In April, aviation
electronics firm Rockwell Collins
Inc. added $2 million to its “in-
stant compensation plan” to re-
ward employees for fiscal 2010,
bringing the total budget to $5
million.

Last year, many CEOs fretted
that lean staffing during the re-
cession would burn out employees
and spark turnover once the job
market improved, but they put
very little money behind retention
efforts. Instead, they cut or froze
pay and made managers rely on
no-cost rewards like thank-you
notes. By January, employers had
started to restore pay cuts and lift
pay freezes.

Now, some firms are going a
step further by accelerating the
distribution of raises and award-
ing special bonuses to certain em-
ployees, say consultants and exec-
utives.

“They are feeling more confi-
dent in how 2010 will shake out,”
and want to ward off poaching,
says David Smith, managing direc-

tor of Accenture PLCs talent and
organization performance group.
He is seeing companies in health-
care, pharmaceutical and, in par-
ticular, financial services indus-
tries offer more retention-related
bonuses in the last three months.

In a January survey of 459 hu-
man-resources executives by Tow-
ers Watson, 15% of respondents
said that it had already become
more difficult to retain key talent
in the U.S. than it was before the
financial crisis.

Fifty-one percent said that by
January 2011 they expect retain-
ing key talent to become harder.
More recent data aren’t available,
but anecdotal evidence suggests
the retention concerns have accel-
erated since then.

In most cases, employers are
trying to preempt defections or
are responding to pockets of hir-
ing increases by competitors;
across the economy, turnover has
ticked up only slightly in recent
months, according to government
data.

BASF, the chemical maker,
froze pay last year, except for pro-
motions to new jobs. It wasn’t
planning to distribute raises this
year until May, when it tradition-
ally awards increases. But André
Becker, BASF’s senior vice presi-
dent of human resources in North
America, says he wanted to make
a gesture to “recognize the tre-
mendous effort of the work force”
during the downturn.

He says he hasn’t seen turn-
over increase at BASF but “now,
as the economy starts to pick up
we are watching very closely.”

BASF was also integrating

workers from its 2009 purchase of
specialty chemical firm Ciba
Holding AG, who normally got
their annual raises in April. So Mr.
Becker decided to move BASF’s
awards a month earlier for the
whole work force.

The move helped morale, says
manager David Muldoon, who
oversees 105 employees as vice
president for BASF’s plastic addi-
tives in North America. “Anything
that helps employees see dollars
sooner is appreciated,” says Mr.
Muldoon.

PricewaterhouseCoopers Chair-
man Robert Moritz is ending a
U.S.-wide pay freeze in July rather
than September when raises are
normally awarded for the account-

ing firm’s 26,000 U.S. employees.
In the last three months, he’s seen
turnover pick up and is keeping a
close eye on exit interview data.
Employees in New York, Boston,
Houston and Washington, D.C., for
instance, have left for jobs in gov-
ernment and at energy and fin-
ancial-services companies. More
of his clients are hiring too, and
historically, some of those hires
come from PwC.

“There are increasing job op-
portunities in the marketplace and
anxiety on the inside,” Mr. Moritz
says.

Employee Daniel Castro, a 25-
year-old senior associate at PwC’s
Atlanta office, says news of early
raises helped boost loyalty. “It

generates a buzz and allows peo-
ple to recommit themselves,” he
says.

In April, Rockwell Collins
added $2 million to its “instant
compensation plan” for fiscal
2010, bringing the total budget to
$5 million. The company’s 19,000
employees had a pay freeze in
2009, and management wanted to
recognize their efforts through
the recession, says Ron Kirchen-
bauer, vice president of human re-
sources.

The program doles out cash re-
wards between $500 and $7,500
to select employees who have
made an innovation or other ad-
vancement. It also includes a low-
er-level reward program where
employees or teams of employees
are given smaller amounts for
jobs well done.

“We want to show people we
value and appreciate their contri-
butions and hopefully in return
for that we’ll get better reten-
tion,” says Mr. Kirchenbauer.

Earlier, some companies chose
to reward only certain groups
with accelerated raises. AT&T Inc.
CEO Randall Stephenson unfroze
the salaries of 100,000 managers
and gave them “significant” raises
in November 2009 instead of
March 2010. The freeze for the
rest of employees lifted in March,
as planned.

“I wanted [the managers] to
understand that the sacrifices and
the actions they took manifested
themselves in a healthier company
and I wanted to reward them for
that,” says Mr. Stephenson, who
says the step helped stem attri-
tion as the economy improved.

BY DANA MATTIOLI

BASF gave raises to 16,000 in North America. Above, BASF scientists. Some firms are accelerating the distribution of raises and awarding bonuses to certain employees, say consultants and executives.

BASF

Source: January survey of 459 human-resources executives by Towers Watson

Anticipating turnover
Some companies say it is already more difficult to retain key talent, and more
expect it to become harder by next January.

By January 2011, how much
harder will it be to retain key
talent in the U.S.?

Compared to before the financial
crisis, how much harder is it to
retain key talent in the U.S.?

Less difficult

About the same

More difficult

Less difficult

About the same

More difficult

51%

39

9

15%

44

41
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Oil spill hits oystermen near and far
Harvest in Gulf is in jeopardy, worrying Croatians who have traveled to Louisiana for generations for the catch

EMPIRE, La.—Every year, as his
family has done for generations,
Ante Maticevic leaves his home in a
picturesque Croatian town off the
clear blue waters of the Adriatic
Sea.

His destination is a sparse trailer
he shares with a Croatian welder in
this tiny Louisiana community
where trash bobbles in the murky
canals and oyster boats line piers
still sagging from Hurricane Katrina.

Mr. Maticevic, who was born
here, captains one of those boats,
the Chicago. In years past he has
made far more money than he could
in Croatia, enough to support his
wife and two small children, cover
the $1,200 airfare and the beer and
cigarettes that fuel him during the
eight-or-so months he is gone fish-
ing for oysters.

But the oyster harvest may be
over before it begins here because
of the giant oil slick gushing from
the wreck of the Deepwater Horizon
drilling rig. State and federal regula-
tors have closed much of the Gulf of
Mexico to fishermen, and there
seems little hope that the spill will
be contained soon, much less
stopped.

“The oil spill can shut this down
for a couple of years,” said Mr. Mat-
icevic, a soft-spoken 33-year-old
with aquamarine eyes and a deeply
tanned face who goes by the nick-
name Tony.

His family is panicking at the
loss of income; captains can make
more than $1,000 on a good day
when they go to sea. “My wife keeps
calling me every five minutes,” he
said. “We don’t know what to do.”

If Mr. Maticevic and his friends
and family abandon Empire they
will take with them a piquant part
of the variety of cultures here.
Along with Portuguese, Vietnamese,
Italian and Irish families, among
others, Croatian families have added
their own flavor to the Creole and
Cajun communities southern Louisi-
ana is known for.

At the Morovich Canal here,
Croatians have formed a tight-knit
community and are known as “ta-

kos.” Local lore traces the nickname
to a Croatian fisherman who was
asked how the sea had treated him.
“Tako-tako,” he answered, “so-so”
in Croatian.

Croatian fishermen here devel-
oped the modern method for har-
vesting oysters, the dredge, in 1905,
state officials say. Boats tow the
dredge, a V-shaped iron frame with
a yard-long metal-mesh bag that
sweeps up oysters.

Their community—and this little
town—were already teetering after
the pounding of Hurricanes Katrina
in 2005 and Gustav and Ike in 2008,
which destroyed boats, buildings
and oyster beds, the underwater
surfaces on which oysters cling.

Now, the oystermen are again
looking to the Gulf with dread as a
oil glob approaches the coast.

“This is more agonizing than a
hurricane, not knowing what to ex-
pect,” said John Tesvich, a fourth-
generation Croatian oysterman and
chairman of the Louisiana Oyster
Task Force, which represents the
oyster industry.

The state closed a big swath of
the waters where the oystermen
work on Friday. Mr. Maticevic can’t
afford to remain out of work. He has
two kindergarten-aged children back
in Ston, a town near Dubrovnik,
where his wife is studying to be a
tour guide.

He has collected only three days
of wages since he flew in from Croa-
tia at the beginning of April; the
most lucrative part of the oyster
harvest was just about to begin
when the slick started threatening.

With officials banning oyster
fishing in the affected area, the Chi-
cago, the 51-foot oyster boat Mr.
Maticevic captains, has remained
docked, as have many others owned
and operated by dozens of Croatian
and Croatian-American families.

Many of the oystermen were
born here, descendants of a wave of
Croatian sailors that came here in
the 1800s. Others followed in the
1970s, escaping from the communist
regime in Croatia, which at that
time was part of Yugoslavia, and
was subsequently ravaged by war.

Mr. Maticevic’s grandfather

fished the Gulf’s waters for oysters
in the 1950s, and years later con-
vinced his son-in-law, Mr. Mati-
cevic’s father, to follow, which is
how Mr. Maticevic came to be born
in Empire. His family returned to
Croatia when he was 13 and he be-
gan coming back to the area at 22
for oyster season.

Meantime, he is trying to get
back on the water in the Gulf, this
time as an oil-spill cleaner. He just
took a course offered by BP and
Plaquemines Parish that certified
him to transform the Chicago into a
cleaning vessel for a rate of $2,000
a day.

If he gets the job, that money
will have to be divided among the
boat’s owner, deckhands and Mr.
Maticevic after paying for expenses,
such as food and fuel. He says he ex-
pects to make about the same he
usually earns when he goes out to
fish oysters, although he doesn’t
know if he will be able to work as
often.

If he doesn’t get the clean-up
work, he plans to head back to Croa-
tia. While he relishes the thought of
returning to his family and to the
Adriatic’s clear waters, he doesn’t

expect to find work that pays as
well.

“This is all I know,” he said as he
sat with other fellow Croatians at a
local bar. “Such bad luck!”

BY ANA CAMPOY

Manufacturing rose in April
Manufacturing activity grew

stronger in April, pointing to sus-
tained growth in the sector as both
business and consumer spending re-
bounds.

A separate report by the Com-
merce Department confirmed that
consumers opened their wallets in
March, dipping into savings to in-
crease spending faster than their in-
comes rose.

The Institute for Supply Manage-
ment survey of factory purchasing
managers shows the expansion was
broad-based, with 17 out of 18 in-
dustries surveyed experiencing
growth. The overall index for manu-
facturing activity climbed to 60.4 in
April, up from 59.6 in March, and
reflected underlying increases in
production, new orders and employ-
ment. Any index reading above 50
shows manufacturing is expanding.

“It really suggests the strength is
sustainable,” Michelle Girard, an
RBS Securities Inc. analyst said of

the report. “Now what’s becoming
evident is consumer and business
spending is picking up.”

Among the positive details in the
manufacturing report, the index for
new orders rose by 4.2 points to
65.7, a sign that the sector’s expan-
sion isn’t solely relying on growth
from businesses restocking invento-
ries after deep drawdowns during
the recession. In fact, the index for
inventories contracted in April after
expanding the prior month, but
manufacturing activity continued to
grow from increased demand.

While that growth is strong,
Norbert Ore, chair of the survey
committee, noted that manufactur-
ing is rebounding from extremely
low levels thus making the expan-
sion appear particularly strong. At
some point manufacturing growth is
likely to level out, experts said,
though activity will likely remain at
a “sustainable level of growth,” even
as the large gains slow, Mr. Ore said.

The employment index was an-
other highlight in the manufacturing

report, rising 3.4 points to 58.5,
though that may not indicate
across-the-board hiring. Mr. Ore
said some firms are showing a will-
ingness to add shifts, but are shying
away from large-scale hiring.

Some, however, are ramping up.
General Electric Co. announced
Monday it has added 220 manufac-
turing jobs in Michigan to work in
aviation producing jet engines.
“We’re seeing better orders across
the board so we have lots of reason
to be more optimistic,” said Char-
lene Begley, a senior vice president
for GE. She added that she under-
stands many are frustrated that job
growth isn’t keeping up with the in-
creases in orders and that more
companies are relying on increased
productivity.

The strength in the factory sec-
tor isn’t translating into a surge of
broad-based inflation. Experts said
the increase wouldn’t likely be
passed to consumers. A separate in-
flation gauge showed that price
pressures remain in check.

BY SARA MURRAY

Unloading oysters Saturday on the boat of Croatian oysterman Bo Cibilic at a marina near Empire, La.
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Oyster-boat captain Ante ‘Tony’ Maticevic on his boat Saturday.

Lending standards stay
tight at banks in U.S.

The credit crunch isn’t over for
small businesses and consumers.

Most U.S. banks kept credit tight
in the first three months of the year,
and some tightened lending terms
further, according to the Federal Re-
serve’s latest senior loan officer sur-
vey.

Some categories showed im-
provement after years of lending
cutbacks. Banks reported easing
terms on commercial and industrial
loans to large and medium-size
firms. While the easing took place
only at large banks, it marked the
first time since 2006 that banks re-
ported easing standards in two
straight quarters.

Some consumer loans, such as
home-equity lines of credit, also
showed easing in standards. But key
areas, such as residential mortgages
and commercial real estate, saw

continued tightening in terms.
The Fed found a third of banks

tightened terms and conditions on
new credit-card accounts for small
businesses, while more than a quar-
ter of banks did so for existing ac-
counts. More than 40% of banks
said they raised minimum required
credit scores. Almost a third said
they widened spreads—interest
rates over the bank’s cost of
funds—on outstanding balances, and
15% reported charging higher annual
fees. More than two-thirds of loan
officers said their current level of
standards and terms is tighter than
their longer-run average.

Businesses and households
across the U.S. are trying to cut
their debt and increase savings,
spurring a continued drop in loan
demand. The Fed said demand for
prime residential mortgages fell at a
third of banks surveyed, while it
was stronger at a fifth of banks.

BY SUDEEP REDDY
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe *Data as of Friday, April 30, 2010.

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 371.50 -3.75 -1.00% 720.50 333.75
Soybeans (cents/bu.) CBOT 986.50 -12.50 -1.25 1,550.00 821.25
Wheat (cents/bu.) CBOT 501.75 -1.25 -0.25 1,113.50 460.50
Live cattle (cents/lb.) CME 95.525 1.300 1.38% 96.300 83.075
Cocoa ($/ton) ICE-US 3,233 -6 -0.19 3,515 2,066
Coffee (cents/lb.) ICE-US 138.55 3.25 2.40 180.00 120.10
Sugar (cents/lb.) ICE-US 14.98 -0.17 -1.12 25.03 11.89
Cotton (cents/lb.) ICE-US 83.23 -0.90 -1.07 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,554.00 -4 -0.16 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,403 7 0.29 2,404 1,585
Robusta coffee ($/ton) LIFFE 1,335 13 0.98 1,618 1,248

Copper (cents/lb.) COMEX 329.35 -6.00 -1.79 369.10 151.00
Gold ($/troy oz.) COMEX 1183.30 2.60 0.22 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1884.00 20.10 1.08 2,154.00 760.00
Aluminum ($/ton)* LME 2,209.50 -13.50 -0.61 2,481.50 1,399.50
Tin ($/ton)* LME 18,140.00 -310.00 -1.68 19,175.00 12,320.00
Copper ($/ton)* LME 7,394.50 -34.50 -0.46 7,970.00 4,322.00
Lead ($/ton)* LME 2,207.50 -40.50 -1.80 2,615.00 1,385.50
Zinc ($/ton)* LME 2,280.00 -62.50 -2.67 2,659.00 1,443.00
Nickel ($/ton)* LME 25,895 125 0.49 27,590 12,020

Crude oil ($/bbl.) NYMEX 86.19 0.04 0.05 142.00 50.66
Heating oil ($/gal.) NYMEX 2.3451 0.0294 1.27 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.4351 0.0357 1.49 2.4259 1.5130
Natural gas ($/mmBtu) NYMEX 4.000 0.080 2.04 10.681 3.885
Brent crude ($/bbl.) ICE-EU 88.94 1.50 1.72 147.38 50.55
Gas oil ($/ton) ICE-EU 746.50 12.00 1.63 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 3
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1191 0.1953 3.8855 0.2574
Brazil real 2.2858 0.4375 1.7350 0.5764
Canada dollar 1.3367 0.7481 1.0146 0.9857

1-mo. forward 1.3365 0.7482 1.0145 0.9858
3-mos. forward 1.3369 0.7480 1.0148 0.9855
6-mos. forward 1.3389 0.7469 1.0163 0.9840

Chile peso 684.38 0.001461 519.45 0.001925
Colombia peso 2605.62 0.0003838 1977.70 0.0005056
Ecuador US dollar-f 1.3175 0.7590 1 1
Mexico peso-a 16.1689 0.0618 12.2724 0.0815
Peru sol 3.7489 0.2667 2.8455 0.3514
Uruguay peso-e 25.362 0.0394 19.250 0.0519
U.S. dollar 1.3175 0.7590 1 1
Venezuela bolivar 5.66 0.176735 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4256 0.7014 1.0821 0.9242
China yuan 8.9923 0.1112 6.8253 0.1465
Hong Kong dollar 10.2279 0.0978 7.7631 0.1288
India rupee 58.5810 0.0171 44.4638 0.0225
Indonesia rupiah 11890 0.0000841 9025 0.0001108
Japan yen 124.52 0.008031 94.51 0.010581

1-mo. forward 124.48 0.008033 94.48 0.010584
3-mos. forward 124.40 0.008038 94.42 0.010591
6-mos. forward 124.24 0.008049 94.30 0.010605

Malaysia ringgit-c 4.2259 0.2366 3.2075 0.3118
New Zealand dollar 1.8081 0.5531 1.3724 0.7287
Pakistan rupee 110.604 0.0090 83.950 0.0119
Philippines peso 58.714 0.0170 44.565 0.0224
Singapore dollar 1.8087 0.5529 1.3729 0.7284
South Korea won 1473.69 0.0006786 1118.55 0.0008940
Taiwan dollar 41.376 0.02417 31.405 0.03184
Thailand baht 42.621 0.02346 32.350 0.03091

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7590 1.3175
1-mo. forward 0.9999 1.0001 0.7589 1.3176
3-mos. forward 0.9998 1.0002 0.7589 1.3177
6-mos. forward 0.9998 1.0002 0.7588 1.3178

Czech Rep. koruna-b 25.556 0.0391 19.398 0.0516
Denmark krone 7.4428 0.1344 5.6492 0.1770
Hungary forint 269.00 0.003717 204.18 0.004898
Norway krone 7.8395 0.1276 5.9503 0.1681
Poland zloty 3.9160 0.2554 2.9723 0.3364
Russia ruble-d 38.605 0.02590 29.302 0.03413
Sweden krona 9.6073 0.1041 7.2921 0.1371
Switzerland franc 1.4325 0.6981 1.0873 0.9197

1-mo. forward 1.4319 0.6984 1.0868 0.9201
3-mos. forward 1.4307 0.6989 1.0859 0.9209
6-mos. forward 1.4287 0.6999 1.0844 0.9221

Turkey lira 1.9689 0.5079 1.4945 0.6691
U.K. pound 0.8652 1.1557 0.6567 1.5227

1-mo. forward 0.8654 1.1556 0.6568 1.5225
3-mos. forward 0.8656 1.1553 0.6570 1.5221
6-mos. forward 0.8658 1.1550 0.6572 1.5217

MIDDLE EAST/AFRICA
Bahrain dinar 0.4967 2.0133 0.3770 2.6525
Egypt pound-a 7.3227 0.1366 5.5580 0.1799
Israel shekel 4.9238 0.2031 3.7373 0.2676
Jordan dinar 0.9331 1.0717 0.7083 1.4119
Kuwait dinar 0.3810 2.6248 0.2892 3.4582
Lebanon pound 1986.13 0.0005035 1507.50 0.0006634
Saudi Arabia riyal 4.9410 0.2024 3.7503 0.2666
South Africa rand 9.7969 0.1021 7.4360 0.1345
United Arab dirham 4.8390 0.2067 3.6729 0.2723

SDR -f 0.8719 1.1470 0.6618 1.5111

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 260.52 0.61 0.23% 2.9% 27.9%

14 Stoxx Europe 50 2542.66 1.44 0.06 -1.4 23.8

27 Euro Zone Euro Stoxx 269.73 0.39 0.14 -1.8 19.7

14 Euro Stoxx 50 2816.50 -0.36 -0.01% -5.0 16.4

... Austria ATX 2666.58 16.26 0.61 6.9 36.2

11 Belgium Bel-20 2572.46 11.47 0.45 2.4 29.0

12 Czech Republic PX 1282.6 6.6 0.52 14.8 41.9

22 Denmark OMX Copenhagen 386.58 1.64 0.43 22.5 45.1

17 Finland OMX Helsinki 6988.08 -9.46 -0.14 8.2 19.0

16 France CAC-40 3828.46 11.47 0.30 -2.7 18.2

14 Germany DAX 6166.92 31.22 0.51 3.5 25.8

... Hungary BUX 24550.46 -214.30 -0.87 15.7 80.4

23 Ireland ISEQ 3397.00 Closed 14.2

12 Italy FTSE MIB 21628.91 66.43 0.31 -7.0 9.3

20 Netherlands AEX 346.94 1.03 0.30 3.5 38.0

14 Norway All-Shares 436.06 1.96 0.45 3.8 39.1

17 Poland WIG 43295.17 Closed 8.3 44.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7409.69 1.24 0.02 -12.5 6.5

... Russia RTSI 1572.60 Closed 10.2 83.8

10 Spain IBEX 35 10422.8 -69.4 -0.66% -12.7 14.9

15 Sweden OMX Stockholm 334.36 1.41 0.42% 11.6 37.5

15 Switzerland SMI 6607.71 -9.11 -0.14 0.9 24.2

... Turkey ISE National 100 58400.21 -558.89 -0.95 10.6 81.5

13 U.K. FTSE 100 5553.29 Closed 2.6 30.9

27 ASIA-PACIFIC DJ Asia-Pacific 128.03 -1.19 -0.92 4.0 34.0

18 Australia SPX/ASX 200 4785.48 -21.89 -0.46 -1.7 23.2

... China CBN 600 25641.70 Closed -11.7 15.5

15 Hong Kong Hang Seng 20811.36 -297.23 -1.41 -4.9 27.0

19 India Sensex 17386.08 -172.63 -0.98 -0.5 43.3

... Japan Nikkei Stock Average 11057.40 Closed 4.8 23.2

... Singapore Straits Times 2944.22 -30.39 -1.02 1.6 45.1

11 South Korea Kospi 1721.21 -20.35 -1.17 2.3 23.1

18 AMERICAS DJ Americas 320.52 3.61 1.14 8.1 37.5

... Brazil Bovespa 67335.10 -194.63 -0.29 -1.8 34.7

17 Mexico IPC 32802.65 115.33 0.35 2.1 41.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0821 1.6477 0.9952 0.1484 0.0369 0.1819 0.0114 0.2895 1.4256 0.1915 1.0666 ...

Canada 1.0146 1.5449 0.9331 0.1391 0.0346 0.1705 0.0107 0.2715 1.3367 0.1796 ... 0.9376

Denmark 5.6492 8.6020 5.1956 0.7747 0.1928 0.9494 0.0598 1.5116 7.4428 ... 5.5681 5.2207

Euro 0.7590 1.1557 0.6981 0.1041 0.0259 0.1276 0.0080 0.2031 ... 0.1344 0.7481 0.7014

Israel 3.7373 5.6907 3.4372 0.5125 0.1275 0.6281 0.0395 ... 4.9238 0.6616 3.6837 3.4538

Japan 94.5100 143.9104 86.9217 12.9607 3.2254 15.8832 ... 25.2886 124.5169 16.7300 93.1546 87.3414

Norway 5.9503 9.0605 5.4725 0.8160 0.2031 ... 0.0630 1.5922 7.8395 1.0533 5.8650 5.4990

Russia 29.3020 44.6182 26.9493 4.0183 ... 4.9245 0.3100 7.8405 38.6054 5.1870 28.8818 27.0794

Sweden 7.2921 11.1036 6.7066 ... 0.2489 1.2255 0.0772 1.9512 9.6073 1.2908 7.1875 6.7389

Switzerland 1.0873 1.6556 ... 0.1491 0.0371 0.1827 0.0115 0.2909 1.4325 0.1925 1.0717 1.0048

U.K. 0.6567 ... 0.6040 0.0901 0.0224 0.1104 0.0069 0.1757 0.8652 0.1163 0.6473 0.6069

U.S. ... 1.5227 0.9197 0.1371 0.0341 0.1681 0.0106 0.2676 1.3175 0.1770 0.9857 0.9242

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 03, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

...% ... ALL COUNTRY (AC) WORLD* 307.35 0.63% 2.6% 36.5%

... ... World (Developed Markets) 1,198.56 0.81 2.6 34.2

... ... World ex-EMU 143.19 0.96 4.8 36.4

... ... World ex-UK 1,200.32 0.80 3.2 34.1

... ... EAFE 1,551.03 -0.17 -1.9 30.8

... ... Emerging Markets (EM) 1,020.03 -0.58 3.1 53.9

... ... EUROPE 90.16 -0.68 2.1 29.0

... ... EMU 163.70 -0.15 -9.3 22.1

... ... Europe ex-UK 97.52 -0.37 0.9 26.5

... ... Europe Value 99.07 -0.62 -0.4 25.6

... ... Europe Growth 79.64 -0.74 4.6 32.2

... ... Europe Small Cap 176.18 -0.18 12.1 48.3

... ... EM Europe 319.90 -1.19 14.8 67.6

... ... UK 1,646.45 -1.13 2.4 30.5

... ... Nordic Countries 157.26 -0.37 15.4 42.4

... ... Russia 767.24 -1.49 2.8 49.0

... ... South Africa 739.79 0.62 4.6 32.1

... ... AC ASIA PACIFIC EX-JAPAN 427.79 -1.01 2.7 51.5

... ... Japan 614.79 1.00 8.2 18.0

... ... China 63.49 2.07 -2.0 38.6

... ... India 719.06 0.61 1.7 61.3

... ... Korea 496.78 0.87 3.3 32.9

... ... Taiwan 285.94 -0.37 -3.4 28.7

... ... US BROAD MARKET 1,332.95 1.81 7.8 38.5

... ... US Small Cap 1,927.16 2.77 15.3 52.0

... ... EM LATIN AMERICA 4,138.16 0.36 0.5 63.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2409.57 0.19% 34.6%

1.85 18 Global Dow 1426.00 1.05% 28.9% 1995.22 0.13 27.3

2.38 15 Global Titans 50 174.70 1.23 26.9 171.87 0.30 25.3

2.71 14 Europe TSM 2541.31 -0.66 27.3

2.13 Developed Markets TSM 2339.71 0.31 32.9

1.84 13 Emerging Markets TSM 4204.29 -0.85 52.5

3.04 19 Africa 50 897.40 0.41 44.5 750.45 -0.51 42.6

6.39 5 BRIC 50 472.20 -0.34 45.0 593.12 -1.25 43.2

2.78 58 GCC 40 585.30 0.71 25.0 490.20 -0.05 23.6

1.73 20 U.S. TSM 12454.97 1.43 35.0

3.02 31 Kuwait Titans 30 -c 207.66 -0.68 4.9

0.07 RusIndex Titans 10 -c 3592.00 0.92 67.7 5746.97 0.27 47.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 609.10 -0.57% 93.0% 688.69 -0.85% 80.9%

4.50 14 Global Select Div -d 178.20 0.86 47.7 200.97 -0.07 45.8

5.15 15 Asia/Pacific Select Div -d 279.98 -0.32 56.9

3.94 15 U.S. Select Dividend -d 344.72 1.10 32.5

1.74 16 Islamic Market 2034.22 0.19 32.0

1.98 15 Islamic Market 100 1883.90 1.25 26.3 2124.12 0.33 24.7

3.57 13 Islamic Turkey -c 1639.40 -0.77 67.6 3182.39 -1.05 57.1

2.43 14 Sustainability 898.10 0.70 32.1 999.02 -0.22 30.4

3.35 17 Brookfield Infrastructure 1631.70 1.37 35.3 2049.60 0.45 33.6

0.99 26 Luxury 1051.00 1.83 44.1 1173.90 0.90 42.3

2.00 10 UAE Select Index 270.97 1.15 29.5

DJ-UBS Commodity 140.80 0.95 17.9 134.74 0.02 16.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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A race for raw materials
Pentagon sees urgency in stockpiling minerals amid supply crunch

The U.S. military is gearing up to
become a more active player in the
global scramble for raw materials,
as competition from China and
other countries raises concerns
about the cost and availability of re-
sources deemed vital to American
security.

The Defense Department holds in
government warehouses a limited
number of critical materials—such
as cobalt, tin and zinc—worth
about $1.6 billion as of late 2008. In
the coming weeks, the Pentagon is
likely to present a plan for Con-
gress to overhaul its stockpiling
program.

The new plan, dubbed the Strate-
gic Materials Security Program by
the Pentagon, would give the mili-
tary greater power to decide what it
stockpiles and how it goes about
buying the materials. It would also
speed up decision making at a time
when military technology evolves
rapidly, commodity markets swing
widely and countries around the
world fight to secure access to natu-
ral resources.

“It’s a risk-management pro-
gram,” said Paula Stead, who over-
sees the effort for the Defense Na-
tional Stockpile Center at Fort
Belvoir, in Virginia. The goal is to be
able to obtain “a much broader” ar-
ray of materials in “a much shorter
time,” she said.

Right now, the U.S. military can’t
add to the stockpile list without
congressional approval, a process
that can take as long as two years.
The military wants to remove that
restriction. It also wants the author-
ity to strike long-term deals with
companies or allied nations to pro-
vide emergency supplies of materi-
als that the military says are irre-
placeable for making weapons, jet
engines, high-powered magnets and
other gear.

U.S. allies are also increasingly
alert to possible supply threats. Last
year, Australia blocked a Chinese
firm’s bid for control of a company
that was developing a mine for rare-
earth elements, which are used in
products such as alloys, electronics

and computer monitors.
China controls more than 90% of

global production of rare-earth ele-
ments, which the U.S. military uses
in lasers and high-powered magnets.
The U.S. in October added several of
these elements to its list of materi-
als that it might warehouse.

The proposed changes to the
stockpile system are part of a
broader overhaul of the way the
Pentagon buys raw materials. The
military currently uses hundreds of
millions of dollars of raw materials
annually, for building weapons and
equipment, among other things.

The military has recently tested
a system of bulk-buying commodi-
ties—by putting in joint orders
across the armed services—which
could cut purchasing costs. The mil-
itary also wants the latitude to have
private companies stockpile materi-
als in “buffer stocks” that it can tap
if other supplies dry up.

Critics argue that the current
stockpiling system—set up in 1939
for World War II and shaped by the
Cold War—is outdated and leaves
the U.S. vulnerable to a shortage of
critical supplies. That could weaken
the military’s negotiating position
or leave it at the mercy of wild price
swings in the market, or unable to
get the material it needs.

The huge purchasing power of

other nations such as China and In-
dia makes this even more critical,
according to a Department of De-
fense report given to Congress last
year. Worries about potential short-
ages of strategic materials escalated
in 2007 and 2008, as commodity
prices jumped and demand from
emerging economies soared.

At a hearing on the stockpile last
July, a Defense Department official
told Congress that the price of rhe-
nium, whose heat-resistant qualities
help jet engines operate at higher
speeds, at one point shot up 1,000%.
Rhenium is one of many materials
already screened for stockpiling.

China looms large in the debate.
In addition to dominating produc-
tion of rare-earth elements, China is
an aggressive deal maker with coun-
tries and companies that produce
raw materials. The Chinese govern-
ment also stockpiles a range of nat-
ural resources.

The rising competition for raw
materials has sparked fears in the
U.S. military that some materials
that once seemed abundant could
suddenly become hard to get at any
price. In 2008, the military sus-
pended or limited sales of 13 com-
modities it had previously consid-
ered excess. Last year, the Pentagon
added 14 materials to its list of re-
sources it considers for stockpiling.

BY LIAM PLEVEN

The U.S. may stockpile lithium, thin pieces of which are shown here at the Center for Lithium Energy Advanced Research
lab in North Carolina.

Associated Press

A serious
accusation, one
rarely heard
previously, was
leveled against the
Obama

administration on Monday. The
charge: It is too vigorously
defending Israel.

Patrick Seale, a prominent
British writer on Middle East
affairs, published an article
declaring that the administration
“is beginning to adopt the
vociferously pro-Israeli, anti-Arab
rhetoric of its predecessor—the
neocon-dominated administration
of former President George W.
Bush.” He cited a speech last week
by Secretary of State Hillary
Clinton in which she “used
unusually strong language” to
warn Syria and Iran that
“America’s commitment to Israel’s
security was unshakable.”

Hyperbole aside, Mr. Seale’s
assertion points to an important
but little-noted reality. The very
public feuding between the Obama
administration and Israel over the
Palestinian peace process has
gotten lots of attention, as has the
strained relationship between
President Barack Obama and
Israeli Prime Minister Benjamin
Netanyahu.

But beyond those headlines,
the two countries actually have
undertaken a broad effort at
military and strategic
cooperation—including supplying
Israel with sophisticated American
military equipment—to counter
threats from Iran and Hezbollah
fighters armed by Syria.

In a week when Iranian
President Mahmoud Ahmadinejad
is at the United Nations to talk at
a nuclear nonproliferation
conference—an ironic appearance
given that most of the world
worries he’s seeking to
proliferate—the level of security
cooperation between Israel and
the U.S. is of more than passing
interest.

Israel believes Iran and Syria
are creating a here-and-now
threat by supplying Hezbollah
fighters in Lebanon and the Gaza
Strip with rockets and, possibly,
missiles. But, of course, for Israel
the real long-term threat lies in
Iran’s potential development of
nuclear arms.

In the face of those dangers,
the crucial question is simply:
What are the U.S. and Israel doing
about them?

Actually, they’re cooperating
more than most people think. It’s
important to note that this
cooperation isn’t designed to
facilitate an Israeli attack on
Iran’s nuclear facilities. Actually,
it’s more the opposite. By making
Israel feel its has, on its own and
in conjunction with the U.S., the
defenses needed to either deter or
defend against Iran, the Obama
administration undoubtedly hopes
to reduce Israel’s inclination to
launch a pre-emptive strike on
Iran, which the chairman of the
Joint Chiefs, Adm. Mike Mullen,
for one, has openly fretted might
be ineffective and destabilizing.

Beyond that, making it clear
that there is a robust American-
Israeli security relationship is one
way of preventing miscalculations
by the Middle East’s more
dangerous characters.

If Iran, Syria, Hezbollah or
their extremist friends think U.S.-
Israeli relations are so strained
that Washington is backing away
from its commitment to defend
Israel, the perception of a newly
vulnerable Israel might well invite
attacks that could spin out of
control.

That’s one reason why both
Secretary Clinton and Defense
Secretary Robert Gates have gone
out of their way in the last two
weeks to publicly restate
America’s commitment to Israeli
security.

And in fact, officials from both
countries say that military and
security cooperation has
weathered the political storms of
recent months, and in some areas
actually thrived. An advanced
American radar system, for
example, has been deployed to
Israel’s Negev Desert, whence it
can help the burgeoning Israeli
missile-defense network.

A large military exercise last
fall, code-named Juniper Cobra,
was used to practice linking up
that radar with American defense
systems. The U.S. is funding the
development of an advanced
Israeli long-range, high-altitude
system for knocking out ballistic
missiles of the kind that might
come from Iran. Israel is
discussing purchasing the new
American F-35 fighter jet, now
nearing completion.

At the heart of much of this
joint work is the relationship
between Mr. Gates and his
counterpart, Israeli Defense
Minister Ehud Barak. Both men
are veteran political survivors and
hard-eyed realists, and their ties
seem to have grown stronger even
as political strains between the
White House and Prime Minister
Netanyahu have increased. The
two defense chiefs met last week
and emerged uttering strikingly
similar statements of warning to
Israel’s enemies.

U.S. officials also say there is a
high level of intelligence sharing.
One outgrowth appears to be a
significant effort to detect and
then stop arms shipments going
from Iran to Syria, and potentially
on to Hezbollah fighters in
Lebanon.

Last fall, for example, U.S.
forces stopped and inspected a
ship called the Hansa India, which
was carrying shipping containers
that originated in Iran and were
headed for Syria. The ship later
was detained in Malta, where, the
American government asserts, it
was found to be carrying tons of
bullet casings.

None of this means there
aren’t real strains between
Washington and Tel Aviv over
settlements in the West Bank, or
over the value of a robust Arab-
Israeli peace process to the broad
American effort to knit Arab
states into a coalition opposing
Iran.

It simply means that, as in all
matters Middle Eastern, the
situation isn’t entirely as it
appears on the surface.

[ Capital Journal ]

BY GERALD F. SEIB

U.S., Israel spar in public,
but defense ties are strong

Stockpiling
Resources the Pentagon is hoarding and using.

Sources: U.S. Defense National Stockpile Center; Institute for Defense Analyses

National Defense Stockpile
inventory, as of Sept. 30, 2008

Defense Department’s annual
usage of raw materials (top 5)

Total value: $1.57 billion
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.87 100.61% 0.01% 1.00 0.75 0.82

Eur. High Volatility: 13/1 1.26 98.77 0.01 1.41 1.11 1.20

Europe Crossover: 13/1 4.28 103.02 0.05 4.68 3.95 4.25

Asia ex-Japan IG: 13/1 1.01 99.97 0.01 1.12 0.87 0.97

Japan: 13/1 0.99 100.05 0.01 1.22 0.85 0.99

Note: Data as of April 30

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $591 5.2% 36% 31% 29% 4%

Goldman Sachs 551 4.9 46 20 31 3

Deutsche Bank 516 4.5 29 43 23 5

Credit Suisse 493 4.3 31 41 24 4

UBS 470 4.1 32 31 37 1

Morgan Stanley 460 4.1 40 14 46 1

Bank of America Merrill Lynch 400 3.5 40 29 25 6

Citi 397 3.5 41 31 24 5

Nomura 368 3.2 62 17 21 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.12% 0.63% 1.5% 1.5% 7.6%

Event Driven 0.09 0.56 2.2 2.9 15.6

Equity Long/Short -0.83 1.47 5.4 5.1 11.4

*Estimates as of 04/30/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 11151.83 s 143.22, or 1.30%

YEAR TO DATE: s 723.78, or 6.9%

OVER 52 WEEKS s 2,725.09, or 32.3%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

ING Groep Netherlands Life Insurance 18,805,549 6.88 2.09% -0.3% 26.4%

Credit Suisse Group Switzerland Banks 6,536,828 50.65 1.91 -1.1 13.6

GDF Suez France Multiutilities 6,453,068 27.30 1.88 -9.9 unch.

E.ON AG Germany Multiutilities 9,004,914 28.19 1.55 -3.6 9.9

Societe Generale France Banks 3,368,750 40.98 1.42 -16.3 10.4

Banco Santander Spain Banks 48,931,652 9.27 -2.97% -19.8 27.5

Bayer AG Germany Specialty Chemicals 5,210,731 47.17 -1.88 -15.7 25.4

Roche Holding Switzerland Pharmaceuticals 2,146,344 167.10 -1.76 -4.9 15.6

Siemens Germany Diversified Industrials 3,581,811 73.09 -1.68 13.8 43.2

AXA France Full Line Insurance 7,851,323 14.90 -1.32 -9.9 19.7

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BASF SE 4,687,401 44.60 1.40% 2.6% 56.1%
Germany (Commodity Chemicals)
RWE AG 1,966,793 62.60 1.20 -7.9 14.7
Germany (Multiutilities)
Deutsche Telekom 34,022,922 9.88 1.01 -4.0 8.1
Germany (Mobile Telecommunications)
UBS 9,604,744 17.04 1.01 6.2 6.8
Switzerland (Banks)
ABB Ltd. 6,592,120 21.04 0.91 5.5 31.8
Switzerland (Industrial Machinery)
Allianz SE 2,263,016 87.04 0.60 -0.1 24.8
Germany (Full Line Insurance)
Assicurazioni Generali 4,684,574 16.03 0.50 -14.8 3.6
Italy (Full Line Insurance)
Total S.A. 6,818,640 41.16 0.46 -8.5 7.3
France (Integrated Oil & Gas)
BNP Paribas 3,401,815 52.30 0.33 -6.4 33.7
France (Banks)
UniCredit 247,989,289 2.00 0.30 -10.6 26.3
Italy (Banks)
Deutsche Bank 3,990,409 52.41 0.29 6.1 28.9
Germany (Banks)
Unilever 3,994,294 23.03 0.15 1.2 53.2
Netherlands (Food Products)
Telefonica 21,222,324 17.05 0.15 -12.7 18.3
Spain (Fixed Line Telecommunications)
Anglo American 6,898,827 2,806 Closed 3.5 89.0
U.K. (General Mining)
Astrazeneca 4,558,327 2,889 Closed -0.7 24.3
U.K. (Pharmaceuticals)
Barclays 156,266,180 338.25 Closed 22.6 21.2
U.K. (Banks)
British American Tobacco 5,723,370 2,054 Closed 1.9 27.8
U.K. (Tobacco)
BG Group 9,586,198 1,113 Closed -0.8 2.0
U.K. (Integrated Oil & Gas)
BHP Billiton 16,270,146 2,026 Closed 1.5 41.2
U.K. (General Mining)
BP PLC 164,484,639 575.50 Closed -4.1 18.5
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Diageo 4,110,327 1,115 Closed 2.9% 36.8%
U.K. (Distillers & Vintners)
GlaxoSmithKline 9,571,415 1,211 Closed -8.2 17.5
U.K. (Pharmaceuticals)
HSBC Holdings 36,278,459 668.00 Closed -5.8 38.6
U.K. (Banks)
Intesa Sanpaolo 59,818,790 2.50 ... -20.7 2.5
Italy (Banks)
Royal Dutch Shell A 5,912,571 23.50 Closed 11.4 33.7
U.K. (Integrated Oil & Gas)
Rio Tinto 12,280,646 3,379 Closed -0.3 43.5
U.K. (General Mining)
Tesco 18,172,654 435.15 Closed 1.7 27.8
U.K. (Food Retailers & Wholesalers)
Vodafone Group 137,545,296 145.35 Closed 1.1 15.6
U.K. (Mobile Telecommunications)
L.M. Ericsson Telephone Series B 6,292,598 84.20 -0.12% 27.8 18.6
Sweden (Communications Technology)
Nokia 15,803,286 9.14 -0.16 2.5 -16.4
Finland (Telecommunications Equipment)
Iberdrola 13,916,974 5.98 -0.18 -10.4 -0.3
Spain (Conventional Electricity)
Sanofi-Aventis 2,742,980 51.51 -0.29 -6.4 17.7
France (Pharmaceuticals)
ENI 13,063,402 16.81 -0.30 -5.6 2.2
Italy (Integrated Oil & Gas)
ArcelorMittal 8,469,402 29.57 -0.30 -8.1 64.3
France (Iron & Steel)
France Telecom 7,758,782 16.39 -0.33 -6.0 -2.8
France (Fixed Line Telecommunications)
SAP AG 3,092,941 36.10 -0.35 9.4 24.4
Germany (Software)
Nestle S.A. 3,941,582 52.65 -0.38 4.9 40.9
Switzerland (Food Products)
Daimler AG 3,642,363 38.62 -0.52 3.7 42.3
Germany (Automobiles)
Novartis 3,671,854 54.75 -0.54 -3.1 26.2
Switzerland (Pharmaceuticals)
Banco Bilbao Vizcaya Argentaria 25,260,096 9.84 -1.04 -22.7 18.8
Spain (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.40 $26.28 0.22 0.84%
Alcoa AA 44.20 13.15 -0.28 -2.08
AmExpress AXP 6.90 47.20 1.08 2.34
BankAm BAC 139.80 18.06 0.23 1.29
Boeing BA 5.00 74.39 1.96 2.71
Caterpillar CAT 7.60 69.94 1.85 2.72
Chevron CVX 10.30 82.83 1.39 1.71
CiscoSys CSCO 42.10 27.54 0.61 2.27
CocaCola KO 6.80 53.76 0.31 0.58
Disney DIS 10.10 37.56 0.72 1.95
DuPont DD 6.10 40.12 0.28 0.70
ExxonMobil XOM 28.80 67.84 0.07 0.10
GenElec GE 54.30 19.26 0.40 2.12
HewlettPk HPQ 10.70 52.71 0.74 1.42
HomeDpt HD 10.90 35.87 0.64 1.82
Intel INTC 52.50 23.26 0.42 1.84
IBM IBM 4.20 129.60 0.60 0.47
JPMorgChas JPM 28.90 43.53 0.95 2.23
JohnsJohns JNJ 12.80 65.33 1.03 1.60
KftFoods KFT 10.60 29.90 0.30 1.01
McDonalds MCD 5.50 71.42 0.83 1.18
Merck MRK 11.00 35.27 0.23 0.66
Microsoft MSFT 39.00 30.86 0.32 1.06
Pfizer PFE 67.50 16.91 0.19 1.14
ProctGamb PG 8.80 62.68 0.52 0.84
3M MMM 4.30 89.81 1.14 1.29
TravelersCos TRV 3.80 51.21 0.47 0.93
UnitedTech UTX 3.70 76.28 1.33 1.77
Verizon VZ 13.40 29.29 0.39 1.35

WalMart WMT 11.40 53.74 0.10 0.19

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Grohe Hldg 704 –42 –167 –247

M real Corp 587 –25 –15 –112

Rep Portugal 284 –20 13 140

Brit Awys 437 –20 6 46

TUI AG 690 –18 24 –8

ONO Fin II 886 –15 24 1

Alcatel Lucent 566 –15 –22 –6

IKB Deutsche Industriebank 314 –14 46 33

Societe Air France 308 –13 –4 –7

Bco Bilbao Vizcaya
Argentaria 158 –12 –20 48

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Man Gp 228 1 9 16

Porsche Automobil Hldg 133 2 4 14

ING Verzekeringen 133 2 6 16

Portugal Telecom SGPS 174 3 19 47

Portugal Telecom Intl Fin 173 4 19 46

Brisa Fin BV 186 5 15 49

Vedanta Res 441 8 10 –6

BP P.L.C. 53 9 11 9

Alpha Bk 801 13 117 381

Hellenic Rep 733 48 118 388

Source: Markit Group

BLUE CHIPS � BONDS
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Shooting stokes immigration debate
Proponents and critics of new Arizona law use Friday’s crime to argue their side in the border-control fight

The shooting of a law-enforce-
ment officer in Arizona’s South Cen-
tral Desert by people officials sus-
pect are drug smugglers has fueled
further disagreement over Arizona’s
new immigration law.

Proponents and critics of the leg-
islation have used the crime, com-
mitted Friday by people who the Pi-
nal County Sheriff’s office say may
have gained illegal entry to the U.S.,
to argue their sides in a growing de-
bate over how the state, and the
country, should control its borders.

Many detractors of the new law,
set to take effect in late July or Au-
gust, spent the weekend protesting
in symbolic May Day rallies across
the state.

Critics say that Friday’s shooting
reflects how border control—to pre-
vent rampant drug smuggling often
connected to violent crime in the
state—stands as a more-pressing is-
sue for Arizona than sniffing out il-
legal immigrants working quietly in
the state’s cities.

“Border crime should be the hot-
button issue,” says Arizona Attorney
General Terry Goddard, an opponent

of the law who is running for gover-
nor. “That is very different than
picking up very small offenders on
the streets of Tucson who are here
without papers but are in no way
part of organized crime.”

Meantime, supporters of the law
seized on the shooting of Pinal
County Sheriff Deputy Louie Puroll,
53 years old, in an isolated area
south of Phoenix as evidence of why
tough new measures, such as the im-
migration law, are needed to tamp
down illegal immigration.

Widely considered the toughest
measure on illegal immigration in
decades, Senate Bill 1070—which Ar-
izona Gov. Jan Brewer signed into
law last month—makes the failure to
carry immigration documents illegal
and gives police the power to detain
people they suspect of being in the
country illegally.

“What happened Friday put an
exclamation mark on Senate Bill
1070,” says Jason Rose, a Republican
political consultant. “It’s a real-
world example of what elites who
are condemning the bill don’t under-
stand about what life is like in this
state.”

Meanwhile, the debate is costing
some cities in Arizona money since
the law has triggered a widespread
boycott.

Thousands gathered on Saturday
to protest the new law and rally for
immigration reform. In Phoenix,
some 8,000 people rallied down-
town, carrying signs denouncing Ms.
Brewer and asking questions such
as, “What does an illegal alien look
like?” Other protesters donned T-
shirts reading “Legalize Arizona.”

Alex Rodriguez, a 20-year-old
community-college student living in
Mesa, Ariz., traveled to Phoenix on
Saturday night with his father,
mother and 10-year-old brother to
protest the law.

He says the law will force him
and his family to move out of the
state. Hailing originally from Mex-
ico, Mr. Rodriguez and his family
have lived in Arizona illegally for the
past 10 years.

“We came tonight because we

have to stop this law from happen-
ing,” he says. “It will prevent us
from being able to walk down the
street. It makes me afraid just to,
say, wave my hand out of fear that
somebody will stop me.”

Mr. Rodriguez says he has talked
with his parents, a house cleaner
and handyman, about moving to Cal-
ifornia or New Mexico if the law
takes effect.

The largest demonstrations took
place outside Arizona, however.
Some 50,000 people gathered in Los
Angeles, demanding that President
Barack Obama tackle immigration
reform.

“The debate comes down to two
questions—what happens when a
cop pulls over a Latino for no reason
and what happens when an illegal
immigrant shoots an innocent per-
son,” Mr. Rose says. “The latter hap-
pened on Friday, and it has abso-
lutely poured lighter fluid on” the

right wing.
Former Maricopa County Attor-

ney Andrew Thomas, who is running
for Arizona Attorney General and
wrote part of the law, says that the
shooting on Friday further high-
lights the need for the state and lo-
cal government in Arizona to curb
illegal immigration to preserve pub-
lic safety.

“The recent shooting of the dep-
uty sheriff underscores the growing
problem of violence and mayhem
spilling over from the Mexican side
of the border,” he says. “That event,
in addition to the murder of the
rancher Robert Krentz about a
month ago and countless other kill-
ings and violence crimes before that,
serves as a constant reminder to Ar-
izonans that their very way of life is
being threatened.”

Indeed, Friday’s incident is the
latest in a string of violent crimes to
befall Arizona residents committed

by what appear to be illegal en-
trants, further raising local furor
over how the state should handle
border control and immigration.

Mr. Thomas says that he person-
ally stepped into the immigration de-
bate after Arizonans had “lost faith
in the federal government’s willing-
ness to do something about the im-
migration problem.”

He adds that he is “incredibly
confident” that the law will uphold
as “both legal and constitutional” if
challenged in court.

Mr. Obama criticized the law at a
recent naturalization ceremony for
24 active-duty service members in
the White House Rose Garden.
There, he called for a complete fed-
eral overhaul of immigration laws
and said the Arizona law threatened
“to undermine basic notions of fair-
ness that we cherish as Americans,
as well as the trust between police
and our communities.”

BY LAUREN A.E. SCHUKER

‘Miracle on the Hudson’ gets closer study
When federal crash investigators

on Tuesday issue their final report
about last year’s emergency landing
of a US Airways jet in the Hudson
River off New York City, they will
focus on the captain’s skill and the
airplane’s durability.

But tucked inside thousands of
pages of testimony and exhibits as-
sembled by the National Transpor-
tation Safety Board, simulator re-
sults hint at a somewhat contrarian
view of the crew’s actions in what
has been widely dubbed “The Mira-
cle on the Hudson.”

Pilots who used simulators
months later to recreate the acci-
dent—including suddenly losing
both engines after sucking in birds
at 2,500 feet—repeatedly managed
to safely land their virtual airliners
back at LaGuardia Airport. In some
versions of the exercise, according
to board documents, every simu-
lated return ended successfully.

The results haven’t changed the
conclusions of board investigators

or outside aviation-safety experts,
who unanimously agree that Capt.
Chesley “Sully” Sullenberger made
the right call by opting to put his
crippled jet down in the river. Nei-
ther he nor his first officer, Jeffrey
Skiles, had any assurance that the
Airbus A320—which suddenly
turned into a 70-ton glider—would
be able to clear Manhattan’s skyline
had they opted to return to the
Queens airport they had left min-

utes before.
“The downside risk of being

wrong was catastrophic” consider-
ing the potential for fatalities to by-
standers, according to safety con-
sultant John Cox, an ex-Airbus pilot
at the same airline. Mr. Sullenberger
“could have made a different call,”
said Kitty Higgins, a former safety
board member, “but his decision
used the best information he had . .
. and was based on his experience

and instincts.”
In his own book, published last

year, the captain recalled briefly
considering coasting over densely
populated areas to turn back toward
LaGuardia. But “I had to be certain
we could make it,” he wrote, be-
cause “it would rule out every other
option” and could kill “who knows
how many people on the ground.”

Current safety-board officials
echo those sentiments, stressing

that the cockpit crews sitting in the
simulators had a huge advantage:
knowing the precise nature of the
emergency they would confront.

Still, the simulations have
sparked some consternation and
controversy among investigators,
since they were completed almost a
year ago. Early on, Airbus officials
were so squeamish about potentially
being seen as second-guessing the
heroic actions of the pilots, accord-
ing to people familiar with the de-
tails, that they broached the idea
with the safety board of keeping the
results private.

The data eventually made it into
the board’s public file and has since
been mentioned in passing in at
least one book about the accident.

Through a spokesman, Mr. Sul-
lenberger declined to comment.
Spokesmen for Airbus and the
safety board also declined to com-
ment. A senior federal investigator
said the simulations “were an im-
portant part” of the probe, but are
likely to get a relatively brief men-
tion at Tuesday’s public hearing.

BY ANDY PASZTOR

Passengers stand on the wings of the US Airways plane after it landed in New York’s Hudson River last year.
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Demonstrators protesting Arizona’s new immigration law clasp hands in front of a police line during a May Day rally in
Phoenix on Saturday. The debate is costing some cities money since the law has triggered a widespread boycott.

G
et

ty
Im

ag
es

An SB 1070 supporter, Saturday.
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Andfs. Anglaterra UK EQ AND 04/30 GBP 8.38 1.6 28.4 -3.1
Andfs. Borsa Global GL EQ AND 04/30 EUR 6.68 2.8 23.2 -12.1
Andfs. Emergents GL EQ AND 04/30 USD 17.68 1.9 50.8 -7.2
Andfs. Espanya EU EQ AND 04/30 EUR 12.13 -12.8 17.8 -12.7
Andfs. Estats Units US EQ AND 04/30 USD 15.76 4.9 30.0 -8.7
Andfs. Europa EU EQ AND 04/30 EUR 7.49 -4.5 19.4 -12.3
Andfs. Franca EU EQ AND 04/30 EUR 9.28 -4.7 17.9 -13.4
Andfs. Japo JP EQ AND 04/30 JPY 542.56 6.1 26.3 -11.6
Andfs. Plus Dollars US BA AND 04/30 USD 9.63 2.0 16.9 -4.2
Andfs. RF Dolars US BD AND 04/30 USD 11.72 2.5 15.4 1.4
Andfs. RF Euros EU BD AND 04/30 EUR 11.03 1.9 22.5 1.2
Andorfons EU BD AND 04/30 EUR 14.78 2.0 25.0 0.3
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 04/30 EUR 9.85 3.0 25.6 -5.0
Andorfons Mix 60 EU BA AND 04/30 EUR 9.51 2.6 24.9 -10.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/23 USD 349449.85 27.3 138.3 22.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/03 EUR 9.38 2.3 0.5 -2.2
DJE-Absolut P GL EQ LUX 05/03 EUR 216.39 5.7 27.1 -3.1
DJE-Alpha Glbl P EU BA LUX 05/03 EUR 183.85 3.2 20.1 -1.8
DJE-Div& Substanz P GL EQ LUX 05/03 EUR 227.19 5.6 27.5 -0.4
DJE-Gold&Resourc P OT EQ LUX 05/03 EUR 191.04 12.2 42.5 4.5
DJE-Renten Glbl P EU BD LUX 05/03 EUR 135.95 4.1 10.9 5.8
LuxPro-Dragon I AS EQ LUX 05/03 EUR 156.89 -0.7 38.3 0.8
LuxPro-Dragon P AS EQ LUX 05/03 EUR 152.52 -0.8 37.8 0.4
LuxTopic-Aktien Europa EU EQ LUX 05/03 EUR 16.92 -4.5 16.4 -1.7
LuxTopic-Pacific AS EQ LUX 05/03 EUR 19.01 16.1 81.9 2.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/03 JPY 10349.80 4.3 NS NS
Prosperity Return Fund B EU BD LUX 05/03 JPY 10009.77 1.3 NS NS
Prosperity Return Fund C EU BD LUX 05/03 USD 95.81 -0.7 NS NS
Prosperity Return Fund D EU BD LUX 05/03 EUR 106.00 8.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/03 JPY 10253.71 3.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/03 JPY 9885.52 0.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/03 USD 94.00 -1.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/03 EUR 104.01 6.8 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/30 EUR 23.72 -2.5 19.3 -33.6
MP-TURKEY.SI OT OT SVN 04/30 EUR 42.46 22.3 83.4 8.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/29 EUR 14.85 11.1 49.7 4.1
Parex Eastern Europ Bd EU BD LVA 04/29 USD 16.22 10.8 56.3 7.5
Parex Russian Eq EE EQ LVA 04/29 USD 22.69 16.2 83.0 -13.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 04/29 EUR 131.75 8.7 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 04/30 USD 177.59 1.3 47.4 -9.9
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 04/30 USD 168.55 1.0 46.2 -10.8
Pictet-Biotech-P USD OT OT LUX 04/29 USD 303.73 7.3 15.4 -3.5
Pictet-CHF Liquidity-P OT OT LUX 04/29 CHF 124.19 0.0 0.1 0.6
Pictet-CHF Liquidity-Pdy OT OT LUX 04/29 CHF 93.38 0.0 0.1 0.6
Pictet-Conv. Bonds-P EUR OT OT LUX 04/29 EUR 105.00 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 04/29 USD 123.19 5.4 39.8 1.1
Pictet-Eastern Europe-P EUR EU EQ LUX 04/29 EUR 386.46 22.9 110.3 -2.2
Pictet-Emerging Markets-P USD GL EQ LUX 04/30 USD 538.22 0.9 53.3 -11.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 04/29 EUR 423.12 3.7 34.5 -9.6
Pictet-EUR Bonds-P EU BD LUX 04/29 EUR 397.23 3.3 6.1 5.1
Pictet-EUR Bonds-Pdy EU BD LUX 04/29 EUR 291.29 3.3 6.1 5.1

Pictet-EUR Corporate Bonds-P EU BD LUX 04/29 EUR 153.93 4.1 19.7 8.4
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 04/29 EUR 104.35 4.1 19.7 8.4
Pictet-EUR High Yield-P EU BD LUX 04/29 EUR 161.27 10.3 55.9 7.5
Pictet-EUR High Yield-Pdy EU BD LUX 04/29 EUR 88.39 10.3 55.9 7.5
Pictet-EUR Liquidity-P EU MM LUX 04/29 EUR 136.06 0.1 0.5 1.8
Pictet-EUR Liquidity-Pdy EU MM LUX 04/29 EUR 96.74 0.1 0.5 1.8
Pictet-EUR Sovereign Liq-P OT OT LUX 04/29 EUR 102.41 0.0 0.2 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 04/29 EUR 99.92 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 04/29 EUR 105.00 4.0 35.6 -7.0
Pictet-European Sust Eq-P EUR EU EQ LUX 04/29 EUR 138.40 4.0 36.0 -7.4
Pictet-Glo Emerging Debt-P USD GL BD LUX 04/29 USD 253.07 4.0 23.7 11.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 04/29 USD 164.35 4.0 23.7 11.8
Pictet-Greater China-P USD AS EQ LUX 04/30 USD 340.48 -3.0 40.0 -7.5
Pictet-Indian Equities-P USD EA EQ LUX 04/30 USD 392.66 8.9 85.8 -2.3
Pictet-Japan Index-P JPY JP EQ LUX 04/30 JPY 9676.25 8.9 19.5 -14.2
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 04/30 JPY 4894.97 10.8 26.5 -12.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 04/30 JPY 8557.09 10.5 21.1 -16.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 04/30 JPY 8282.04 10.2 20.3 -17.0
Pictet-MENA-P USD OT OT LUX 04/28 USD 51.26 14.3 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 04/30 USD 280.82 2.8 60.2 -3.0
Pictet-Piclife-P CHF CH BA LUX 04/29 CHF 813.64 2.9 15.5 1.0
Pictet-Premium Brands-P EUR OT EQ LUX 04/29 EUR 77.43 18.5 61.6 8.2
Pictet-Russian Equities-P USD OT OT LUX 04/29 USD 73.60 14.3 120.9 -11.0
Pictet-Security-P USD GL EQ LUX 04/29 USD 108.21 8.7 40.5 5.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 04/29 EUR 502.59 11.0 43.2 -4.7
Pictet-Timber-P USD OT OT LUX 04/29 USD 114.57 7.5 57.4 NS
Pictet-USA Index-P USD US EQ LUX 04/29 USD 98.37 8.5 39.6 -5.6
Pictet-USD Government Bonds-P US BD LUX 04/29 USD 516.72 1.8 0.9 3.8
Pictet-USD Government Bonds-Pdy US BD LUX 04/29 USD 369.47 1.8 0.9 3.8
Pictet-USD Liquidity-P US MM LUX 04/29 USD 131.02 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 04/29 USD 84.84 0.0 0.3 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 04/29 USD 101.51 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 04/29 USD 100.01 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 04/29 EUR 136.75 10.3 30.8 -1.0
Pictet-World Gvt Bonds-P USD GL BD LUX 05/03 USD 163.07 -1.2 5.3 3.0
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/03 USD 132.24 -1.2 5.3 3.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/29 USD 14.82 10.2 59.2 7.3
Japan Fund USD JP EQ IRL 04/30 USD 17.97 13.1 35.5 4.6
Polar Healthcare Class I USD OT OT IRL 04/29 USD 13.38 3.5 28.2 NS
Polar Healthcare Class R USD OT OT IRL 04/29 USD 13.34 3.3 27.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/28 USD 147.49 15.8 112.4 13.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/29 EUR 698.01 -1.3 28.8 -10.5
Core Eurozone Eq B EU EQ IRL 04/29 EUR 817.89 -1.7 28.4 -10.2
Euro Fixed Income A EU BD IRL 04/29 EUR 1304.54 4.8 16.7 3.1
Euro Fixed Income B EU BD IRL 04/29 EUR 1395.69 5.0 17.5 3.7
Euro Small Cap A EU EQ IRL 04/29 EUR 1333.72 11.1 46.0 -7.0
Euro Small Cap B EU EQ IRL 04/29 EUR 1431.40 11.3 46.9 -6.5
Eurozone Agg Eq A EU EQ IRL 04/29 EUR 686.48 4.7 38.4 -8.7
Eurozone Agg Eq B EU EQ IRL 04/29 EUR 988.47 4.9 39.2 -8.1
Glbl Bd (EuroHdg) A GL BD IRL 04/29 EUR 1450.47 5.5 19.4 6.3
Glbl Bd (EuroHdg) B GL BD IRL 04/29 EUR 1542.55 5.7 20.1 7.0
Glbl Bd A EU BD IRL 04/29 EUR 1225.44 10.9 20.7 12.1
Glbl Bd B EU BD IRL 04/29 EUR 1307.67 11.1 21.4 12.8
Glbl Real Estate A OT EQ IRL 04/29 USD 950.95 6.1 55.9 -14.7
Glbl Real Estate B OT EQ IRL 04/29 USD 982.31 6.3 56.8 -14.2
Glbl Real Estate EH-A OT EQ IRL 04/29 EUR 857.76 6.6 48.8 -14.6
Glbl Real Estate SH-B OT EQ IRL 04/29 GBP 80.87 6.8 49.8 -14.6
Glbl Strategic Yield A EU BD IRL 04/29 EUR 1703.61 6.0 37.2 6.7
Glbl Strategic Yield B EU BD IRL 04/29 EUR 1826.50 6.2 38.0 7.4
Japan Equity A JP EQ IRL 04/29 JPY 12478.72 7.2 21.5 -13.8
Japan Equity B JP EQ IRL 04/29 JPY 13326.38 7.4 22.2 -13.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/29 USD 2332.33 2.0 68.7 -2.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/29 USD 2493.97 2.2 69.7 -2.1
Pan European Eq A EU EQ IRL 04/29 EUR 1011.51 5.1 39.5 -7.8
Pan European Eq B EU EQ IRL 04/29 EUR 1080.39 5.3 40.4 -7.3
US Equity A US EQ IRL 04/29 USD 942.00 8.0 38.8 -7.0
US Equity B US EQ IRL 04/29 USD 1010.52 8.2 39.6 -6.4
US Small Cap A US EQ IRL 04/29 USD 1488.79 15.5 47.2 -2.8
US Small Cap B US EQ IRL 04/29 USD 1598.13 15.7 48.0 -2.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/03 EUR 101.53 2.5 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/03 EUR 14.04 1.3 4.6 9.9
Asset Sele C H-CHF OT OT LUX 05/03 CHF 97.37 1.2 4.1 NS
Asset Sele C H-GBP OT OT LUX 05/03 GBP 98.79 1.4 5.1 NS
Asset Sele C H-JPY OT OT LUX 05/03 JPY 9798.90 1.4 4.5 NS

Asset Sele C H-NOK OT OT LUX 05/03 NOK 113.17 1.7 5.6 NS
Asset Sele C H-SEK OT OT LUX 05/03 SEK 140.71 1.1 4.3 10.2
Asset Sele C H-USD OT OT LUX 05/03 USD 98.64 1.3 5.0 NS
Asset Sele CG-EUR OT OT LUX 05/03 GBP 99.44 0.5 NS NS
Asset Sele D H-SEK OT OT LUX 05/03 SEK 132.05 1.1 4.3 NS
Choice Global Value -C- GL EQ LUX 05/03 SEK 80.18 4.0 28.9 -12.9
Choice Global Value -D- OT OT LUX 05/03 SEK 76.81 4.0 28.9 -12.9
Choice Global Value -I- OT OT LUX 05/03 EUR 7.48 11.5 44.3 -13.2
Choice Japan Fd -C- OT OT LUX 04/30 JPY 52.70 12.4 19.8 -13.9
Choice Japan Fd -D- OT OT LUX 04/30 JPY 47.39 12.9 20.3 -13.7
Choice Jpn Chance/Risk -C- OT OT LUX 04/30 JPY 53.73 5.6 21.6 -18.5
Choice NthAmChance/Risk -C- OT OT LUX 05/03 USD 4.20 7.0 33.7 -9.7
Ethical Europe Fd -C- OT OT LUX 05/03 EUR 2.03 3.5 32.3 -13.1
Europe Fund -C- OT OT LUX 05/03 EUR 2.94 4.2 33.9 -12.3
Europe Fund -D- OT OT LUX 05/03 EUR 1.57 4.2 NS NS
Europe Index Fund -C- OT OT LUX 05/03 EUR 4.18 2.8 33.7 -13.5
Global Chance/Risk Fd -C- OT OT LUX 05/03 EUR 0.67 12.3 37.4 -3.8
Global Fd -C- OT OT LUX 05/03 USD 2.20 3.3 34.0 -12.0
Global Fd -D- OT OT LUX 05/03 USD 1.38 3.3 34.0 NS
Nordic Fd -C- OT OT LUX 05/03 EUR 6.58 10.1 35.2 -1.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/30 USD 7.53 1.8 46.5 -5.0
Choice Asia ex. Japan -D- OT OT LUX 04/30 USD 1.33 1.8 46.5 NS
Currency Alpha EUR -IC- OT OT LUX 05/03 EUR 10.21 -0.9 -3.9 -0.6
Currency Alpha EUR -RC- OT OT LUX 05/03 EUR 10.10 -1.0 -4.3 -1.0
Currency Alpha SEK -ID- OT OT LUX 05/03 SEK 94.86 -0.9 -7.6 -2.7
Currency Alpha SEK -RC- OT OT LUX 05/03 SEK 96.99 -1.0 -4.3 -1.0
Generation Fd 80 -C- OT OT LUX 05/03 SEK 8.38 5.8 23.5 -2.1
Nordic Focus SH A OT OT LUX 05/03 EUR 92.24 14.3 55.6 -0.7
Nordic Focus SH B OT OT LUX 05/03 SEK 94.68 14.3 55.6 -0.7
Nordic Focus SH C OT OT LUX 05/03 NOK 90.12 14.3 55.6 -0.7
Russia Fd -C- OT OT LUX 04/30 EUR 10.96 23.9 109.9 0.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/03 USD 0.81 -1.3 37.7 -10.5
Ethical Glbl lndex Fd -C- OT OT LUX 05/03 USD 0.83 -0.2 24.1 NS
Ethical Sweden Fd -D- OT OT LUX 05/03 SEK 46.16 10.8 41.0 5.3
Index Linked Bd Fd SEK -D- OT OT LUX 05/03 SEK 13.42 2.0 5.5 4.4
Medical Fd -D- OT OT LUX 05/03 USD 3.24 -2.7 25.6 -3.5
Short Medium Bd Fd SEK -D- OT OT LUX 05/03 SEK 8.80 0.0 0.3 1.5
Technology Fd -C- OT OT LUX 05/03 USD 0.22 4.1 NS NS
Technology Fd -D- OT OT LUX 05/03 USD 2.63 4.1 38.9 -0.7
U.S. Index Fd -C- OT OT LUX 05/03 USD 1.93 5.6 36.5 -7.9
U.S. Index Fd -D- OT OT LUX 05/03 USD 1.93 5.6 36.5 -7.9
World Fd -C- OT OT LUX 05/03 USD 29.80 4.7 NS NS
World Fd -D- OT OT LUX 05/03 USD 2.26 4.7 36.5 -6.7

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/03 EUR 1.27 -0.1 -0.1 0.4
Short Bond Fd EUR -D- OT OT LUX 05/03 EUR 0.50 -0.1 -2.3 NS
Short Bond Fd SEK -C- OT OT LUX 05/03 SEK 21.96 0.0 0.7 1.7
Short Bond Fd SEK HNWC OT OT LUX 05/03 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/03 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 05/03 USD 2.48 -0.2 -0.3 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/03 SEK 43.56 1.6 4.2 6.7
Bond Fd SEK -D- NO BD LUX 05/03 SEK 12.65 1.6 4.3 6.2
Bond Fd SEK HNWD OT OT LUX 05/03 SEK 9.16 1.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/03 EUR 1.32 3.7 20.3 5.2
Corp. Bond Fd EUR -D- EU BD LUX 05/03 EUR 1.01 7.0 23.5 6.6
Corp. Bond Fd SEK -C- NO BD LUX 05/03 SEK 13.09 4.1 23.4 3.6
Corp. Bond Fd SEK -D- NO BD LUX 05/03 SEK 9.90 4.1 23.4 3.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/30 EUR 108.14 3.4 2.0 4.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/30 EUR 112.42 3.2 6.5 6.8
Flexible Bond Fd -C- NO BD LUX 05/03 SEK 21.34 0.0 0.7 3.4
Flexible Bond Fd -D- NO BD LUX 05/03 SEK 11.67 0.0 0.7 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/03 USD 2.70 1.1 49.5 -7.3
Eastern Europe exRussia Fd -C- OT OT LUX 05/03 EUR 2.91 9.6 56.2 -8.2

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/30 SEK 33.96 5.6 59.8 9.2
Eastern Europe SmCap Fd -C- OT OT LUX 05/03 EUR 3.37 23.2 99.8 -1.9
Europe Chance/Risk Fd -C- OT OT LUX 05/03 EUR 1096.55 5.8 35.5 -14.3
Listed Private Equity -C- OT OT LUX 05/03 EUR 155.37 20.6 NS NS
Listed Private Equity -IC- OT OT LUX 05/03 EUR 94.49 24.1 91.8 NS
Listed Private Equity -ID- OT OT LUX 05/03 EUR 91.43 24.0 86.1 NS
Nordic Small Cap -C- OT OT LUX 05/03 EUR 153.49 13.9 NS NS
Nordic Small Cap -IC- OT OT LUX 05/03 EUR 154.24 14.1 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/03 EUR 100.27 0.5 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/03 GBP 99.44 0.5 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/03 SEK 78.57 0.4 0.6 -11.8
Asset Sele Defensive SEK -C- OT OT LUX 05/03 SEK 100.13 0.4 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/03 SEK 71.78 0.4 0.5 -13.1
Asset Sele Defensive USD -C- OT OT LUX 05/03 USD 101.50 0.6 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/03 NOK 105.17 2.9 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/03 SEK 103.18 2.3 NS NS
Asset Sele Opp D GBP OT OT LUX 05/03 GBP 98.78 2.8 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/03 EUR 104.42 2.5 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/03 GBP 104.82 2.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/03 SEK 103.99 2.3 NS NS
Asset Sele Original C EUR OT OT LUX 05/03 EUR 102.96 1.6 NS NS
Asset Sele Original D GBP OT OT LUX 05/03 GBP 103.60 1.7 NS NS

Asset Sele Original ID GBP OT OT LUX 05/03 GBP 103.21 1.7 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/30 EUR 32.08 8.4 17.0 4.8
Bonds Eur Corp A OT OT LUX 04/30 EUR 23.49 1.5 9.3 3.5
Bonds Eur Hi Yld A OT OT LUX 04/30 EUR 22.16 7.4 48.4 4.7
Bonds EURO A OT OT LUX 04/30 EUR 41.60 1.3 4.1 5.5
Bonds Europe A OT OT LUX 04/30 EUR 39.80 1.5 3.7 5.4
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/30 USD 41.30 -2.0 7.5 2.1
Eq. AsiaPac Dual Strategies A OT OT LUX 05/03 USD 10.45 1.5 52.1 -6.7
Eq. China A OT OT LUX 04/30 USD 22.77 -5.7 37.7 -7.8
Eq. Concentrated Euroland A OT OT LUX 04/30 EUR 90.53 -2.6 14.8 -13.4
Eq. ConcentratedEuropeA OT OT LUX 04/30 EUR 27.13 1.0 30.0 -11.3
Eq. Emerging Europe A OT OT LUX 04/30 EUR 27.44 16.5 73.3 -13.5
Eq. Equities Global Energy OT OT LUX 04/30 USD 17.70 -0.9 26.3 -17.2
Eq. Euroland A OT OT LUX 04/30 EUR 10.63 -1.9 20.7 -14.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/29 EUR 153.23 8.6 47.0 -4.8
Eq. EurolandCyclclsA OT OT LUX 04/30 EUR 18.51 4.4 28.2 -8.4
Eq. EurolandFinancialA OT OT LUX 04/30 EUR 10.41 -7.7 22.5 -20.1
Eq. Glbl Emg Cty A OT OT LUX 04/30 USD 9.34 -3.5 36.5 -15.1
Eq. Global A OT OT LUX 04/30 USD 28.64 3.6 41.4 -9.4
Eq. Global Resources A OT OT LUX 04/30 USD 113.58 4.0 50.5 -10.2
Eq. Gold Mines A OT OT LUX 04/30 USD 33.48 9.3 53.2 10.5
Eq. India A OT OT LUX 04/30 USD 137.32 5.0 67.9 -5.5
Eq. Japan CoreAlpha A OT OT LUX 04/30 JPY 8296.64 14.4 22.1 -6.4
Eq. Japan Sm Cap A OT OT LUX 04/30 JPY 1154.62 8.0 31.9 -7.9
Eq. Japan Target A OT OT LUX 04/30 JPY 1832.49 11.9 15.9 -1.7
Eq. Latin America A OT OT LUX 04/29 USD 116.00 -0.2 63.0 -8.9
Eq. US ConcenCore A OT OT LUX 04/30 USD 23.61 6.0 31.7 -1.6
Eq. US Focused A OT OT LUX 04/30 USD 16.98 7.1 34.4 -15.3
Eq. US Lg Cap Gr A OT OT LUX 04/30 USD 15.85 6.1 33.8 -9.3
Eq. US Mid Cap A OT OT LUX 04/30 USD 33.59 14.1 50.3 -3.9
Eq. US Multi Strg A OT OT LUX 04/30 USD 22.75 8.8 38.2 -8.8
Eq. US Rel Val A OT OT LUX 04/30 USD 22.19 9.7 41.8 -9.6
Eq. US Sm Cap Val A OT OT LUX 04/30 USD 18.21 14.1 45.9 -10.1
Money Market EURO A OT OT LUX 04/30 EUR 27.43 0.1 0.5 2.0
Money Market USD A OT OT LUX 04/30 USD 15.84 0.0 0.2 1.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/22 USD 952.71 -0.9 6.3 NS
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/22 AED 5.47 2.5 1.8 -33.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/30 JPY 9982.00 5.5 24.1 -15.3
YMR-N Small Cap Fund OT OT IRL 04/30 JPY 7418.00 5.8 30.6 -13.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/30 JPY 6382.00 3.8 10.1 -20.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/30 JPY 7225.00 5.8 19.1 -15.7
Yuki Chugoku JpnLowP JP EQ IRL 04/30 JPY 8827.00 17.1 16.4 -12.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/30 JPY 4901.00 4.9 16.1 -20.8
Yuki Hokuyo Jpn Inc JP EQ IRL 04/30 JPY 5713.00 8.9 20.3 -15.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/30 JPY 5378.00 5.3 28.7 -14.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/30 JPY 4652.00 5.2 16.9 -22.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/30 JPY 4902.00 5.1 16.1 -22.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/30 JPY 7197.00 3.2 20.9 -18.3
Yuki Mizuho Jpn Gen OT OT IRL 04/30 JPY 9301.00 8.0 18.6 -15.3
Yuki Mizuho Jpn Gro OT OT IRL 04/30 JPY 6566.00 3.3 13.0 -18.2
Yuki Mizuho Jpn Inc OT OT IRL 04/30 JPY 8187.00 7.2 13.4 -17.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/30 JPY 5481.00 5.6 16.1 -17.3
Yuki Mizuho Jpn LowP OT OT IRL 04/30 JPY 13021.00 12.6 21.6 -9.6
Yuki Mizuho Jpn PGth OT OT IRL 04/30 JPY 8157.00 2.5 13.6 -20.9
Yuki Mizuho Jpn SmCp OT OT IRL 04/30 JPY 7668.00 7.4 39.1 -12.9
Yuki Mizuho Jpn Val Sel OT OT IRL 04/30 JPY 6088.00 7.8 20.7 -14.2
Yuki Mizuho Jpn YoungCo OT OT IRL 04/30 JPY 2977.00 9.2 29.7 -17.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/30 JPY 5861.00 8.1 18.0 -16.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/23 USD 431.32 17.0 87.5 -24.1

Antanta MidCap Fund EE EQ AND 04/23 USD 850.75 19.9 171.5 -31.1

Meriden Opps Fund GL OT AND 04/28 EUR 52.81 -12.0 -37.0 -29.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/27 USD 46.00 12.8 -37.7 -13.9

Superfund GCT USD* OT OT LUX 04/27 USD 2354.00 7.3 -28.4 -12.4

Superfund Green Gold A (SPC) OT OT CYM 04/27 USD 1070.55 11.0 0.5 -3.2

Superfund Green Gold B (SPC) OT OT CYM 04/27 USD 1064.66 13.8 -11.1 -9.1

Superfund Q-AG* OT OT AUT 04/27 EUR 7146.00 7.9 -13.4 -3.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 991.70 4.9 0.6 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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How U.S. brought Abbas to talks
White House offered to consider allowing censure of Israel at U.N. Security Council

JERUSALEM—The White House
brought Palestinians back on board
for derailed Mideast peace talks
with a pledge that the U.S. would
consider allowing a United Nations
Security Council resolution—if one
should arise—condemning Israel for
building in disputed territory, ac-
cording to officials briefed on the
diplomacy.

The White House’s Mideast
peace envoy, George Mitchell, ar-
rives in Israel Monday for what a
senior administration official said
would be the resumption, likely by
Thursday, of U.S.-brokered, indirect
peace talks between Israel and the
Palestinians.

On Saturday, the Arab League
endorsed the talks for the second
time in as many months, and Pales-
tinian President Mahmoud Abbas is
expected to get a final green light to
proceed from a Palestinian policy-
making body later this week. Israeli

Prime Minister Benjamin Netanyahu
said Sunday he welcomed the start
of talks.

Withholding a veto from a U.N.
resolution critical of Israel—though
there is none now before the Secu-
rity Council—would be a significant
reversal of decades of U.S. policy of
largely unwavering support for Is-
rael in the body.

The U.S. has vetoed more than
40 U.N. resolutions critical of Israel
since 1972—at least three of them
ondemnations of Israeli construc-
tion activity in East Jerusalem.

“This sounds very conditional,” a
senior Israeli official said about re-
ports of the pledge. “If the Palestin-
ians think that this is another tool
with which they can corner Israel,
they may be in for a very gross mis-
calculation.”

Earlier efforts to start what offi-
cials involved refer to as “proxim-
ity” talks—in which U.S. officials
will shuttle among Jerusalem, Ra-
mallah and Washington relaying

messages between negotiating
teams—have faltered.

Mr. Abbas pulled out of the talks
in early March after Israel an-
nounced fresh plans to build 1,600
new Jewish homes in the Ramat Sh-
lomo neighborhood of East Jerusa-
lem in early March. The building an-
nouncement came at the beginning
of a visit to Israel by U.S. Vice Presi-
dent Joe Biden, and became a major
thorn in U.S.-Israel relations.

The assurances to the Palestin-
ians were given to Mr. Abbas by
David Hale, an assistant to Mr.
Mitchell, at an April 23 meeting in
the West Bank city of Ramallah, said
officials briefed on the diplomacy.

Officials involved in the diplo-
macy have different interpretations
of what was promised.

Palestinians briefed on the meet-
ing say Mr. Hale read from a letter
in which the U.S. said it “may con-
sider taking action against signifi-
cantly provocative settlement activ-
ity including not using the veto in

the Security Council.” The U.S. re-
fused to put their assurances in
writing, according to the Palestin-
ians briefed on the meeting.

But other officials familiar with
the exchange said the U.S. threat to
withhold a veto in the Security
Council was limited to any further
building in Ramat Shlomo.

Mr. Netanyahu has already said
publicly that Israel wouldn’t begin
construction in Ramat Shlomo for at
least two years, meaning the U.S.
wouldn’t have to deliver on a pledge
related specifically to construction
there until at least 2012.

Mr. Hale also told the Palestin-
ians the U.S. would take punitive ac-
tions in response to provocations by
the Palestinian side, according to of-
ficials familiar with the exchange.

The U.S. made no firm commit-
ments about what exactly would
trigger such a move and stressed
that withholding its veto was only
one possibility of what it may do,
these officials said.

BY CHARLES LEVINSON

WORLD NEWS

Ahmadinejad
assails the U.S.
at U.N. forum

UNITED NATIONS—Iranian Pres-
ident Mahmoud Ahmadinejad, in a
speech Monday before the U.N.,
called for a vast remaking of the
global institutions guarding the de-
velopment of nuclear technologies,
while denying his own nation was
seeking atomic weapons.

Mr. Ahmadinejad demanded dur-
ing his 35-minute address that the
world’s nuclear-weapons states
agree to a clear timetable for the
disbandment of their arsenals, as
well as to accept an independent
body to oversee this process.

Iran’s leader also called for U.S.
and other world powers to provide
security assurances to non-weapons
states and charged that the U.S. it-
self should be banned from its role
in governing the International
Atomic Energy Agency. He specifi-
cally cited the U.S.’s use of atomic
weapons during World War II and
the Obama administration’s stated
policy of maintaining a nuclear
first-strike capability against coun-
tries such as Iran and North Korea.

“The possession of nuclear
bombs isn’t a source of pride; it is
disgusting and rather shameful,” Mr.
Ahmadinejad said, often imbuing his
words with religious idioms and im-
agery. “And even more shameful is
the threat to use or to use such
weapons, which isn’t even compara-
ble to any crime committed
throughout the history.”

British, American and French
diplomats walked out of Mr. Ah-
madinejad’s speech in quick succes-
sion about 10 minutes into its deliv-
ery.

The Obama administration is
particularly worried that Iran will
seek to use this month’s U.N. confer-
ence on the enforcement of the Nu-
clear Nonproliferation Treaty to di-
vide international support for new
Security Council sanctions on Iran.
Secretary of State Hillary Clinton
was expected to charge Tehran with
defying the Security Council during
her speech later Monday.

Mr. Ahmadinejad reached out to
developing nations by describing an
international system that he said
was skewed in favor of the West and
the nuclear-weapons states. He said
the U.S. was seeking to deny them
to the benefits of nuclear power
while maintaining nuclear stockpiles
that threaten international stability.

“The same states impose various
kinds of pressure on the members of
the IAEA on the false pretext of
probably diversions in the peaceful
nuclear activities without providing
even a single credible proof,” Mr.
Ahmadinejad said.

Indeed, Iran’s president stressed
his nation’s peaceful pursuit of nu-
clear power, but also suggested that
the U.S.’s possession of nuclear
weapons justified other countries
feeling threatened and defending
themselves.

The U.S. hopes to gain interna-
tional support for sanctions against
Iran by highlighting its own moves
towards disarmament. President Ba-
rack Obama signed the Strategic
Arms Reduction Treaty in March
with Russian President Dimtry Med-
vedev that significantly reduced the
number of deployed U.S. and Rus-
sian nuclear weapons. Mr. Obama
also hosted the first Nuclear Secu-
rity Summit in Washington last
month in a bid to better monitor the
supply of the world’s fissile materi-
als.

BY JAY SOLOMON
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Activists protesting the construction of an Israeli barrier in the West Bank confront Israeli troops Sunday.

Joe Biden in Israel, March 11

March 7: Palestinians
approve indirect talks with
Israel, after securing Arab
League endorsement.

March 9: Israel announces
plan to build homes in East
Jerusalem, as Vice President
Joe Biden visits. Biden
condemns move.

March 10: Palestinian
President Mahmoud Abbas
tells Arab League he will
withdraw from talks until
Israel reverses its
construction plan.

March 11: Biden leaves
Israel. Israeli Prime Minister
Benjamin Netanyahu
apologizes for the flap.

March 16: U.S. Envoy
George Mitchell delays a
peace mission to Israel,
while hundreds of
Palestinians clash with
Israeli police over building
plans and other issues.

March 23: Netanyahu and
President Barack Obama
meet at White House, but
don’t resolve differences
over East Jerusalem.

April 17-18: Netanyanhu
tells U.S. that Israel won’t
curb construction plan, but
agrees to other measures to
support peace talks.

April 22: Mitchell arrives in
Israel for efforts to resume
indirect talks.

April 23: U.S. tells Abbas it
will consider not issuing a
veto of a UN Security
Council resolution
condemning disputed
construction.

April 26: Abbas signals he’s
ready to resume talks; Arab
League approval comes
May 1.

May 3: Mitchell arrives
in Israel.

Long road | Recent events on the path to peace talks

Karzai’s U.S. trip is a key to progress
future even as the Afghan govern-
ment prepares to take more control
of security, its own institutions, and
the judicial process from NATO.

Mr. Karzai’s relationship with the
Obama White House has been
fraught. Administration officials
have often complained of Mr. Kar-
zai’s lackluster efforts to combat Af-
ghanistan’s deep-rooted corruption;
Mr. Karzai has repeatedly criticized
coalition forces for killing civilians
and has at times suggested Ameri-
cans could soon be seen as “occupi-
ers”—not allies.

Soon after Mr. Obama made a
surprise visit to Afghanistan in late
March, Mr. Karzai accused the U.S.
and its allies of trying to steal last
year’s presidential election from
him. He then told lawmakers he

Continued from first page would “join the other side”—the
Taliban—if the U.S. didn’t back his
efforts to take control of Afghani-
stan’s election watchdog.

The White House responded by
suggesting it might call off Mr. Kar-
zai’s Washington trip before both
sides stopped the verbal sparring.

The spat doesn’t appear to have
undermined Mr. Karzai’s relatively
close working relationship with Gen.
McChrystal, one of the few U.S. offi-
cials to whom the Afghan leader re-
sponds. That’s made Gen. McChrys-
tal and his staff key players in
planning a trip that is far more po-
litical than military; the general will
be among the American officials
who travel to Washington for the
visit.

Mr. Karzai is a “very reliable
partner,” Gen. McChrystal said. “We

travel together, we work through
very difficult issues together. I get
to see him make wartime decisions.”

Other senior Western officials
aren’t as confident in Mr. Karzai.
Many Afghans view his government
as weak and ineffective and, ulti-
mately, unlikely to last long against
the Taliban without the backing of
NATO troops. But if Mr. Karzai’s trip
goes well, it could help persuade Af-
ghans that their future is with the
government, not the Taliban, Gen.
McChrystal said.

After his Washington visit, Mr.
Karzai will host a so-called Peace
Jirga, a gathering of hundreds of
legislators, governors and other
power brokers tentatively scheduled
for late May in Kabul. Afghan and
U.S. officials say the meeting is a
chance for Mr. Karzai to gain na-

tional legitimacy to pursue the reha-
bilitation of low-level Taliban into
Afghan society as well as peace
talks with some senior Taliban lead-
ers.

Around the same time, U.S.-led
forces are expected to step up their
efforts to rout the Taliban from
Kandahar.

Taken together, a successful se-
ries of events that improve the writ
of government and beat back the
Taliban “could then move the coun-
try forward toward the end of this
year into a much more credible po-
sition than some people perceive
right now,” Gen. McChrystal said.

But if each of the events turns
out to be less effective than hoped,
“you end up in the fall not necessar-
ily in a bad position or a good posi-
tion but it will be much less clear.”
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Am Blend Portfolio A US EQ LUX 04/30 USD 10.93 5.4 35.9 -9.0
Am Blend Portfolio I US EQ LUX 04/30 USD 12.91 5.6 37.0 -8.3
Am Growth A US EQ LUX 04/30 USD 31.81 1.8 34.2 -1.5
Am Growth B US EQ LUX 04/30 USD 26.66 1.5 32.9 -2.5
Am Growth I US EQ LUX 04/30 USD 35.35 2.1 35.3 -0.7
Am Income A US BD LUX 04/30 USD 8.65 4.6 22.7 7.3
Am Income A2 US BD LUX 04/30 USD 19.91 4.6 22.7 7.3
Am Income B US BD LUX 04/30 USD 8.65 4.3 21.8 6.5
Am Income B2 US BD LUX 04/30 USD 17.12 4.3 21.9 6.5
Am Income I US BD LUX 04/30 USD 8.65 4.8 23.4 8.0
Am Value A US EQ LUX 04/30 USD 8.86 3.9 28.0 -8.1

Am Value B US EQ LUX 04/30 USD 8.13 3.6 26.8 -9.0
Am Value I US EQ LUX 04/30 USD 9.56 4.1 29.2 -7.4
Emg Mkts Debt A GL BD LUX 04/30 USD 16.04 5.3 34.5 10.2
Emg Mkts Debt A2 GL BD LUX 04/30 USD 21.18 5.3 34.6 10.2
Emg Mkts Debt B GL BD LUX 04/30 USD 16.04 5.0 33.3 9.1
Emg Mkts Debt B2 GL BD LUX 04/30 USD 20.33 5.0 33.3 9.1
Emg Mkts Debt I GL BD LUX 04/30 USD 16.04 5.5 35.2 10.7
Emg Mkts Growth A GL EQ LUX 04/30 USD 35.03 1.1 55.7 -11.5
Emg Mkts Growth B GL EQ LUX 04/30 USD 29.59 0.7 54.2 -12.4
Emg Mkts Growth I GL EQ LUX 04/30 USD 38.94 1.4 57.0 -10.8
Eur Growth A EU EQ LUX 04/30 EUR 7.44 5.8 30.5 -9.4
Eur Growth B EU EQ LUX 04/30 EUR 6.67 5.5 29.3 -10.2
Eur Growth I EU EQ LUX 04/30 EUR 8.13 6.0 31.3 -8.7
Eur Income A EU BD LUX 04/30 EUR 6.93 7.0 43.1 7.9
Eur Income A2 EU BD LUX 04/30 EUR 13.78 7.1 43.1 7.9
Eur Income B EU BD LUX 04/30 EUR 6.93 6.8 42.2 7.2
Eur Income B2 EU BD LUX 04/30 EUR 12.78 6.8 42.0 7.1
Eur Income I EU BD LUX 04/30 EUR 6.93 7.2 43.7 8.5
Eur Strat Value A EU EQ LUX 04/30 EUR 8.69 1.9 28.7 -16.3
Eur Strat Value I EU EQ LUX 04/30 EUR 8.92 2.1 29.7 -15.6
Eur Value A EU EQ LUX 04/30 EUR 9.33 1.4 28.7 -12.9
Eur Value B EU EQ LUX 04/30 EUR 8.55 1.1 27.2 -13.8
Eur Value I EU EQ LUX 04/30 EUR 10.80 1.7 29.7 -12.2
Gl Balanced (Euro) A EU BA LUX 04/30 USD 15.88 4.1 25.0 -7.1
Gl Balanced (Euro) B EU BA LUX 04/30 USD 15.43 3.8 23.8 -8.0
Gl Balanced (Euro) C EU BA LUX 04/30 USD 15.75 4.0 24.6 -7.3
Gl Balanced (Euro) I EU BA LUX 04/30 USD 16.22 4.4 25.9 -6.4
Gl Balanced A US BA LUX 04/30 USD 16.74 1.6 26.2 -8.4
Gl Balanced B US BA LUX 04/30 USD 15.86 1.2 25.0 -9.3
Gl Balanced I US BA LUX 04/30 USD 17.40 1.8 27.1 -7.8

Gl Bond A US BD LUX 04/30 USD 9.46 3.8 15.4 6.0
Gl Bond A2 US BD LUX 04/30 USD 16.62 3.8 15.4 6.0
Gl Bond B US BD LUX 04/30 USD 9.46 3.4 14.3 4.9
Gl Bond B2 US BD LUX 04/30 USD 14.51 3.5 14.3 5.0
Gl Bond I US BD LUX 04/30 USD 9.46 3.9 16.1 6.6
Gl Conservative A US BA LUX 04/30 USD 15.09 2.0 17.6 -2.2
Gl Conservative A2 US BA LUX 04/30 USD 17.26 1.9 17.6 -2.2
Gl Conservative B US BA LUX 04/30 USD 15.07 1.7 16.5 -3.2
Gl Conservative B2 US BA LUX 04/30 USD 16.35 1.6 16.5 -3.2
Gl Conservative I US BA LUX 04/30 USD 15.18 2.2 18.6 -1.4
Gl Eq Blend A GL EQ LUX 04/30 USD 11.66 0.0 33.0 -18.5
Gl Eq Blend B GL EQ LUX 04/30 USD 10.91 -0.4 31.8 -19.3
Gl Eq Blend I GL EQ LUX 04/30 USD 12.33 0.2 34.0 -17.8
Gl Growth A GL EQ LUX 04/30 USD 41.99 0.2 32.0 -18.6
Gl Growth B GL EQ LUX 04/30 USD 34.93 -0.1 30.7 -19.4
Gl Growth I GL EQ LUX 04/30 USD 46.75 0.5 33.1 -17.9
Gl High Yield A US BD LUX 04/30 USD 4.57 8.4 51.2 8.9
Gl High Yield A2 US BD LUX 04/30 USD 10.03 8.3 51.3 8.8
Gl High Yield B US BD LUX 04/30 USD 4.57 8.0 49.5 7.6
Gl High Yield B2 US BD LUX 04/30 USD 16.08 8.1 49.7 7.8
Gl High Yield I US BD LUX 04/30 USD 4.57 8.6 52.1 9.7
Gl Thematic Res A OT OT LUX 04/30 USD 15.08 2.4 48.0 -2.8
Gl Thematic Res B OT OT LUX 04/30 USD 13.15 2.0 46.6 -3.8
Gl Thematic Res I OT OT LUX 04/30 USD 16.86 2.6 49.2 -2.0
Gl Value A GL EQ LUX 04/30 USD 11.12 -0.2 34.3 -18.4
Gl Value B GL EQ LUX 04/30 USD 10.19 -0.5 33.0 -19.1
Gl Value I GL EQ LUX 04/30 USD 11.86 0.1 35.5 -17.7
India Growth A OT OT LUX 04/30 USD 137.27 8.2 NS NS
India Growth AX OT OT LUX 04/30 USD 120.13 8.3 85.5 1.9
India Growth B OT OT NA 04/30 USD 143.32 7.8 NS NS

India Growth BX OT OT LUX 04/30 USD 102.34 7.9 83.6 0.9
India Growth I EA EQ LUX 04/30 USD 124.68 8.5 86.4 2.3
Int'l Health Care A OT EQ LUX 04/30 USD 136.82 -0.5 28.6 -2.8
Int'l Health Care B OT EQ LUX 04/30 USD 115.02 -0.8 27.3 -3.7
Int'l Health Care I OT EQ LUX 04/30 USD 149.89 -0.2 29.6 -2.0
Int'l Technology A OT EQ LUX 04/30 USD 115.84 5.0 42.7 -3.9
Int'l Technology B OT EQ LUX 04/30 USD 100.04 4.6 41.3 -4.9
Int'l Technology I OT EQ LUX 04/30 USD 130.23 5.2 43.9 -3.1
Japan Blend A JP EQ LUX 04/30 JPY 6459.00 7.2 20.6 -16.3
Japan Growth A JP EQ LUX 04/30 JPY 6084.00 3.6 14.6 -18.2
Japan Growth I JP EQ LUX 04/30 JPY 6277.00 3.9 15.5 -17.6
Japan Strat Value A JP EQ LUX 04/30 JPY 6768.00 10.6 26.2 -14.8
Japan Strat Value I JP EQ LUX 04/30 JPY 6966.00 10.9 27.3 -14.2
Real Estate Sec. A OT EQ LUX 04/30 USD 15.08 5.1 51.9 -12.7
Real Estate Sec. B OT EQ LUX 04/30 USD 13.74 4.7 50.3 -13.6
Real Estate Sec. I OT EQ LUX 04/30 USD 16.24 5.3 52.9 -12.0
Short Mat Dollar A US BD LUX 04/30 USD 7.36 2.3 13.8 -0.5
Short Mat Dollar A2 US BD LUX 04/30 USD 10.02 2.3 13.7 -0.5
Short Mat Dollar B US BD LUX 04/30 USD 7.36 2.2 13.3 -0.9
Short Mat Dollar B2 US BD LUX 04/30 USD 9.96 2.3 13.3 -0.9
Short Mat Dollar I US BD LUX 04/30 USD 7.36 2.5 14.4 0.0
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FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Objectif Lazard Frères EURFrance 2.52 80.44 -11.24 NS
Alpha Obligataire A Gestion

1 Objectif Lazard Frères EURFrance 4.32 74.84 -3.74 0.07
Signatures Privées Acc Gestion

1 Objectif Lazard Frères EURFrance 2.73 71.13 -6.25 -0.65
Signatures Privées MT Gestion

1 Objectif Lazard Frères EURFrance 1.30 68.26 -8.25 -1.22
Signatures Privées CT Gestion

1 cominvest cominvest Asset EURGermany 8.32 59.44 -29.72 -13.04
ABS-Cofonds Management GmbH

1 Petercam HL Petercam S.A. EURLuxembrg 0.89 50.59 -8.73 NS
Bonds High Return B

1 OP Cash Euro Oppenheim Asset EURLuxembrg -1.12 49.71 -24.21 -10.12
Plus Mgmt Services S.à r.l.

1 HSBC HSBC Global Asset EURFrance -1.61 48.03 -22.31 -5.96
Corpoblig Plus A Management (France)

NS Objectif Lazard Frères EURFrance -1.59 45.67 -4.29 NS
Crédit Fi. C Gestion

1 1. SICAV 1. SICAV EURLuxembrg -0.51 41.01 -1.16 3.45
Glbl Adv Strategic Bond AI Investmentgesellschaft

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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losses it associated with closing out
a contract that governed some
29,000 transactions between the
two banks. A person familiar with
the situation said Goldman followed
specific instructions in its deriva-
tives contracts when calculating
damages and would await guidance
from Lehman’s bankruptcy judge.

Other banks made similar claims
and Mr. Marsal declined to single
out specific claims he found exces-
sive.

Lehman fired an opening shot
against such claimants last week,
when it sued Japanese investment
bank Nomura Holdings Inc. to undo
more than $2 billion in claims. A
Nomura representative said the
bank expects to collect on its claim
“in due course.”

Goldman, Deutsche Bank and
Bank of America are among banks
making claims exceeding $1 billion.
Credit Suisse submitted a claim just
under $1 billion, while U.S. Ban-
corp’s U.S. Bank made some claims
exceeding $5 billion.

Continued from page 19 J.P. Morgan acted as Lehman’s
main “clearing bank,” meaning it
served as a middleman between
Lehman and third-party lenders,
many of them other banks or insti-
tutional investors such as pension
funds. In that role, J.P. Morgan de-
manded collateral from Lehman to
cover its risk.

Creditors complained soon after
Lehman’s bankruptcy that J.P. Mor-
gan withheld billions in assets from
Lehman, contributing to a liquidity
crunch that caused the investment
bank to collapse.

Lehman’s holding company
pledged more than $14 billion in
collateral to J.P. Morgan, said a per-
son familiar with the situation.

As part of a revised guarantee
agreement in early September 2008,
J.P. Morgan demanded about $8.6
billion from Lehman just days be-
fore it filed for bankruptcy, accord-
ing to a report by Lehman’s bank-
ruptcy examiner.

Lehman felt it had to bow to J.P
Morgan’s demands or risk immedi-
ate collapse, people close to Lehman

said.
J.P. Morgan has said it was justi-

fied in demanding the collateral and
has highlighted in court papers that
it subsequently advanced more than
$100 billion in credit to Lehman
while the troubled investment bank
negotiated a deal to sell most of its
assets to Barclays.

People familiar with the situation
said the two sides would likely en-
gage in settlement talks before go-
ing to court over the pledged collat-
eral. A legal complaint on the
matter remains “on the shelf,” a
person familiar with the situation
said. The two sides haven’t had sub-
stantive talks yet, people familiar
with the matter said.

Lehman’s bankruptcy examiner,
Anton Valukus, found that Lehman
could pursue a legal claim against
J.P. Morgan for making “excessive
collateral requests,” though he la-
beled it “not a strong claim.” The
examiner said Lehman could have a
legal claim to claw back $6.9 billion
of the $8.6 billion pledged to J.P.
Morgan in September 2008.

Lehman prepares to battle banks
Crédit Agricole gains
China access with pact

HONG KONG—Citic Securities
Co. and Crédit Agricole’s Corporate
& Investment Bank announced an
agreement to try a combination of
their equity businesses with the aim
of creating a leading broker and in-
vestment bank focused on China and
the Asian-Pacific region.

The two companies said they had
signed a memorandum of under-
standing Monday. A deal between
them had been expected since last
month.

Under the agreement, the French
bank would get access to underwrit-
ing deals in mainland China through
a joint venture with Citic Securities,
while China’s largest securities firm
by market value would gain a long-
sought presence in overseas mar-
kets that could facilitate access to
the large pools of global funds inter-
ested in investing in China’s fast-
growing economy.

Citic Securities, the brokerage
arm of the state-owned Citic Group,
would take over as the partner for a

joint venture in China with Crédit
Agricole’s Asian broking unit, CLSA
Asia-Pacific Markets. Western banks
have been keen to establish plat-
forms in China that allow them to
tap growth in the country’s capital
markets, but few have managed to
establish a significant presence.

Financial terms of the deal
weren’t disclosed. The operation is
subject to corporate and regulatory
approval, as well as consultation or
consent from relevant third parties,
including employee representatives,
a statement issued by both sides
said.

In a statement, Wang Dongming,
chairman of Citic Securities, said
partnering with Crédit Agricole Cor-
porate & Investment Bank “would
mark another significant step of
Citic Securities toward internation-
alization.”

Jonathan Slone, CLSA’s chairman
and chief executive, said, “What we
bring to the party is the ability to
tap global liquidity.”

—Jethro Mullen
contributed to this article.

BY PETER STEIN

Greece, U.S. data knock euro

The euro dropped against the
dollar Monday, as longer-term con-
cern over euro-zone sovereign debt
contrasted with strong U.S. eco-
nomic data that helped the dollar
rise to its highest level against the
yen since August.

The U.S. data, which showed a
strong reading in manufacturing
and construction spending, illus-
trated a U.S. economy that contin-
ues to drag itself out of the dol-
drums. This compares with the euro
zone, where investors worried about
the implementation of an unprece-
dented €110 billion ($146.5 billion)
aid package for Greece.

In late-afternoon trade in New
York, the euro was at $1.3194 from
$1.3314 late Friday. The dollar was
at 94.60 yen from 93.93 yen, while
the euro was at 124.81 yen from
125.06 yen. The U.K. pound was at
$1.5245 from $1.5299, while the dol-
lar was at 1.0851 Swiss francs from
1.0762 francs.

The worries about whether
Greece’s woes would spread to other
euro-zone countries helped send

gold to its highest level in five
months. The contract for May deliv-
ery gained $2.60 per troy ounce, or
0.2%, to $1,182.70 in New York.

Most European stock markets
ended higher, as gains on Wall
Street offset lingering worries over
whether the Greek bailout package
will stop the debt crisis from
spreading to other euro-zone na-
tions.

The Stoxx Europe 600 index
edged up 0.3% to close at 260.56,
erasing its earlier losses. Germany’s
DAX index gained 0.5% to 6166.92,
and France’s CAC-40 index added
0.3% to 3828.46. Markets in the
U.K. were closed for a holiday.

Stocks in the U.S. were trading
higher at the time of the European
close, boosted by the announcement
of confirmation of a long-awaited
all-stock merger between Continen-
tal Airlines and United Airlines par-
ent UAL. The Dow Jones Industrial
Average finished up 143.22 points,
or 1.3%, at 11151.83.

European equities tracked those
gains on Monday after data showed
that conditions for U.S. manufactur-
ers improved again in April to the
highest level since June 2004. The

Institute for Supply Management’s
index jumped to 60.4% in April from
59.6% in March.

Greece agreed Sunday to strict
austerity measures in return for a
€110 billion bailout package from
its euro-zone partners and the In-
ternational Monetary Fund. Parlia-
ments in Germany and several other
euro-zone countries will vote on the
aid plan later this week.

“The program removes short-
term default risk,” said analysts at
Danske Bank in a note to clients.
“However, we are not out of the
woods yet.”

Whether Greece can convincingly
implement the measures spelled out
in the plan remains to be seen, ac-
cording to Danske Bank.

Crude-oil futures finished nearly
flat after surging to a new 18-month
intraday high, as signs of rising eco-
nomic recovery around the world
suggested even higher oil prices to
come.

Light, sweet crude for June de-
livery settled four cents higher at
$86.19 a barrel on the New York
Mercantile Exchange, retreating
slightly after reaching a new post-
downturn high of $87.15 a barrel.

BY BRADLEY DAVIS
AND POLYA LESOVA




