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Turkey’s bloodless civil war
is putting lawyers in the dock
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EU lawmakers near pact
on hedge-fund legislation
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The Quirk

Life after the Penington: the
sought-after boarding house
where you can’t stay. Page 33

World Watch
A comprehensive roundup of
news from around the world.
Pages 34-35

Editorial
& Opinion

The Greek bailout has already
failed. Page 13

Markets unhappy with deal
European markets tumbled

Tuesday, led by a sharp de-
cline in Spain, shaking inves-
tors in the U.S. and sending
the euro to a one-year low
against the dollar.

The day’s drops provided
more evidence that the Greek
bailout package has failed to
stanch rising jitters about
sovereign-debt problems
along the euro zone’s periph-
ery. Euro-zone governments
and the International Mone-
tary Fund hoped that a €110
billion ($145.14 billion) rescue
package for Greece would
soothe investors’ nerves over
high sovereign-debt levels in
Spain, Italy, Portugal and Ire-
land. Instead, it had the oppo-
site effect, with fears of con-
tagion rising throughout the
day—as markets aren’t con-
vinced that the package will
be enough to restore Greece
to solvency.

Spanish shares led the
broad stock-market slide, with
Banco Santander and Banco
Popular each down more than
7%. Madrid’s blue-chip IBEX

35 index shed 5.4% to close at
9859.1. The pan-European
Stoxx 600 Index dropped
2.9%, while Italy’s FTSE MIB
lost 4.7% and Greece’s ASE in-
dex slid 6.7%. U.K. losses were
more modest, but the slide by
the FTSE-100 index was
enough to push it into the red
for the year.

In the U.S., the Dow Jones

industrials dropped 2%.
“Just when you think ev-

erything with Greece is
solved, you see protests over
the austerity. You see all
these things that make you
think well, no, maybe it’s not
a done deal,” said Art Hogan,
chief market analyst at Jeffer-
ies & Co.

In foreign-exchange mar-

kets, the euro dropped to its
lowest level since May 2009.

The markets’ nervousness
came as Greek civil servants
staged the first day of a two-
day strike, providing an early
gauge of public sentiment on
austerity measures imposed
by euro-zone countries and
the International Monetary
Fund in exchange for aid.

The full effect of the walk-
out isn’t expected to become
clear until Wednesday when it
is scheduled to become a gen-
eral strike that unions say
they hope will paralyze the
country. Tuesday’s action
came as the government sub-
mitted to Parliament a plan to
raise taxes and cut pensions
and public-sector wages.

Some political analysts
said the strikes are unlikely to
shake the government’s re-
solve to push through the
cuts, at least for now.

Others caution that the
government could be forced
to reverse the planned auster-
ity measures if demonstra-
tions intensify over time.

Unions organized two gen-
eral strikes earlier this year
but this week’s actions could
be more serious because they
follow harsher-than-expected
steps that are close to being
finalized.

The Greek government an-
nounced Sunday a €30 billion
package of austerity mea-
sures. That came as a condi-
tion for the bailout an-
nounced Sunday by the EU
and the IMF.

A Wall Street Journal Roundup

Times Square bomb suspect trained in Pakistan

Times Square bombing
suspect Faisal Shahzad told
interrogators that he received
training in bomb making dur-
ing a recent five-month trip
to Pakistan, according to a se-
nior U.S. official familiar with
the matter.

The official said Mr.
Shahzad received his training
in the tribal region of Wa-
ziristan bordering the Afghan
border. South Waziristan is
currently the site of a con-
tinuing Pakistani military of-
fensive against Islamic mili-
tants affiliated with al Qaeda.
The region of North Wa-
ziristan is the locus of the
Central Intelligence Agency
campaign to kill militants
with unmanned drone strikes.

Mr. Shahzad, a 30-year-old

naturalized U.S. citizen origi-
nally from Pakistan, returned
in February from a five-month
visit to Pakistan, authorities
said. He told Federal Bureau
of Investigation interrogators
that he acted alone in the

botched bombing attempt on
Saturday.

Investigators are still pur-
suing leads and combing
through evidence that may
point to additional plotters in
the U.S. or abroad. Nothing

has been ruled out by investi-
gators, officials said.

U.S. Attorney General Eric
Holder said Mr. Shahzad is
providing useful information
to law-enforcement officials.
Mr. Shahzad was arrested late
Monday while aboard a flight
destined for Dubai and even-
tually Pakistan.

Mr. Holder, speaking at a
news conference, character-
ized the botched attack as one
that “transcended national
borders,” but had no informa-
tion on reports of related ar-
rests in Karachi. He said the
act was a “terrorist plot
aimed at killing Americans.”

Mr. Holder said Mr.
Shahzad would face terrorism
and weapons of mass destruc-
tion charges. Mr. Shahzad was
expected to appear in court
Tuesday afternoon.

Pakistan police have de-

tained at least four people in
connection with the investiga-
tion, Pakistani intelligence
sources said. The suspects,
who weren’t named and ha-
ven’t been charged, were
picked up in a raid on
Gulshan-e-Iqbal, a suburb of
Karachi.

Mr. Shahzad was born in
Pakistan’s Northwest Frontier
Province and left at an un-
specified date for the U.S.,
Pakistan police and intelli-
gence sources said. He ap-
pears to have traveled to
Karachi for several visits, in-
cluding one between July and
August last year. During that
trip he also visited Peshawar,
a gateway town to the tribal
regions where the Taliban
have found refuge in recent
years.

The raid targeted a house
Please turn to page 8

BY EVAN PEREZ, ZAHID HUSSAIN
AND ANDREW GROSSMAN

Source: WSJ Market Data Group
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Evidence on the property of a house where Faisal Shahzad lived.
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Demonstrators shout slogans near the Parliament building during a protest in Athens on Tuesday.
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Greece worries
� How much of the bailout bill

goes to the U.S.?........................ 4
� Wednesday’s strike a test of

political will ................................... 4
� Stock markets sink in Europe

and U.S. ......................................... 19
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ECB must resist breaking final taboo
The European Central Bank has

already performed one screeching U-
turn, announcing it would accept
Greek bonds as collateral even if all
major rating agencies downgrade it
to junk. Now the market is question-
ing whether the ECB will be forced
to break the final taboo: printing
money to buy government bonds di-
rectly. That would be a disastrous
step, for the ECB, the euro and the
euro zone. The central bank should
resist it, even if the result is the
breakup of the single currency.

ECB President Jean-Claude
Trichet said over the weekend there
was “absolutely no decision” on buy-
ing government bonds—which only
served to stoke the speculation. De-
spite a €110 billion ($145 billion)
package for Greece, the market
stepped up the pressure Tuesday,
with Portuguese and Spanish bonds

hit again. Of course, this may simply
reflect execution risk; the market
may calm once the package is acti-
vated. But if it doesn’t, euro-zone
policy makers will find themselves
desperately short of options.

Until now, the ECB has been sup-
porting government-bond markets
by offering unlimited liquidity to the
banking system at low rates. Banks
used some of this liquidity to take
advantage of steep government
bond-yield curves, providing banks
with an apparently risk-free profit
and governments with a ready
source of demand for their bonds.
But if the euro-zone crisis intensi-
fies, banks are unlikely to keep buy-
ing bonds from governments per-
ceived to present default risk.

Besides, the ECB would face a
major credibility crisis if it started
buying bonds directly now, since the

ECB has announced it is scaling
back its liquidity programs.

In any case, there are good rea-
sons why the ECB has so far re-

sisted direct quantitative easing. Not
only is it prohibited under its man-
date, but it would undermine the
ECB’s independence and the euro
zone’s carefully crafted separation of
monetary and fiscal policy.

Any decision by the ECB to buy
government bonds of certain nations
would risk a fiscal transfer over the
heads of sovereign powers that is
sure to prove politically controver-
sial.

Purchases of European govern-
ment bonds would simply be the fi-
nal desperate step in a process that
has seen the crisis move from sub-
prime U.S. borrowers at the outer
reaches of the financial system to its
heart in just three years. It would be
an admission that the single cur-
rency experiment had failed. Better
to face up to that failure.

—Richard Barley and Simon Nixon

UBS strategy on track but turnaround has a way to go

Central bank
in China needs
Aussie caution

UBS’s first-quarter results were
encouraging—but it is too soon to
declare the Swiss bank’s turnaround
strategy a success.

Sure, the bank reported earnings
of 2.2 billion Swiss francs ($2.03 bil-
lion), up 83% from the prior quarter.
It was fueled by an unexpectedly
strong performance by the invest-
ment-banking division’s fixed-in-
come, currencies and commodities,
or FICC, trading unit and was the
first quarterly profit in over a year
by two wealth-management units.

Net outflows of client money fell
to 8.2 billion francs, following the
exodus of 90 billion francs in 2009.

Even so, challenges remain. CEO
Oswald Grübel can take particular
satisfaction from the 2.2 billion
francs in FICC revenues, beating a 2
billion francs medium-term quar-
terly target that attracted skepti-
cism when announced last Novem-

Source: WSJ Market Data Group
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ber. Strikingly, UBS made 752
million francs of revenues from
credit trading, a business built from
scratch over the past year. But this
was underpinned by wide spreads

and huge volumes in high-yield mar-
kets that are unlikely to be repeated.

FICC results also were flattered
by more than 100 million francs of
credit write-backs. Meanwhile, the
next phase of Mr. Grübel’s FICC
strategy could prove trickier as UBS
tries to take on established corpo-
rate-banking giants such as J.P.
Morgan Chase, Barclays and BNP
Paribas in bond origination. This
will require substantial recruitment
of expensive bankers in an increas-
ingly competitive market.

Similar recruitment and retention
concerns could hamper efforts to
stem outflows from the two wealth-
management divisions. Although the
first-quarter outflow of 8.2 billion
francs was a big improvement on av-
erage quarterly outflows of 22 bil-
lion francs in 2009, it is still uncom-
fortably high. These outflows partly
reflect the exodus of client-relation-

ship advisers over the past two
years. Replacing these—UBS plans
to hire roughly 600 new advisers in
Wealth Management—is sure to be
expensive, given increasing global
competition, taking its toll on mar-
gins. Meanwhile, the U.S. Wealth
Management division has been
forced to pay expensive retention
packages to client advisers, virtually
wiping out the unit’s pretax profit.

Mr. Grübel has a track record of
successful investment-banking turn-
arounds, and the message of these
first-quarter results is that his UBS
strategy is on track. But there is still
a lot further to go. And with the
shares trading at 2.2 times tangible
net asset value and no prospect of a
dividend for at least three years as
the bank rebuilds its capital to
achieve a target 25% Tier 1 ratio, a
fair degree of success is already in
the price. —Simon Nixon

China’s economy is steaming
ahead. In response, a central bank is
raising interest rates. Not the Peo-
ple’s Bank of China, though. It is the
Reserve Bank of Australia that keeps
tightening policy; it raised its cash
rate to 4.5% Tuesday, the sixth rise
since October, citing continuing
strong growth in Asia—meaning
China—and inflationary pressures.

In contrast to the Australian cen-
tral bank’s proactive stance, China’s
authorities are still tinkering. For
sure, China’s central bank just re-
quired banks to raise their reserve
ratios by half a percentage point, the
third such rise in 2010. But this is
well short of a serious tightening.

Goldman Sachs estimates overall
reserves in the Chinese banking sys-
tem are still about two percentage
points higher than the official re-
quirement. In other words, the latest
move won’t do much to cut money
sloshing about the Chinese economy.
It is an augur of tightening to come,
rather than the real thing.

Absent is any measure to raise
policy rates, partly because control
of loan growth is Beijing’s policy
tool of choice. Policy rates tend to
follow inflation rather than lead it.

With consumer-price inflation
likely to accelerate above 3%, and
the benchmark deposit rate at
2.25%, real interest rates will soon
be deeply negative, risking a further
rise in liquidity. A rate increase by
the early third quarter looks likely.

But the worry is that the loan-
growth-control part of the equation
isn’t working. A jump in lending is
expected for April. This suggests
policy makers are addicted to strong
growth produced by last year’s lend-
ing splurge, taking their eyes off the
corollary inflationary pressures.

China could do with importing a
little more Australian caution.

—Andrew Peaple

Source: Thomson Reuters
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U.K. navel gazing as Europe seethes

When Queen
Elizabeth II began
her reign in 1952,
Winston Churchill
was prime
minister. Britain’s

veteran leader—a product of the
late Victorian era and the age of
empire—was utterly entranced by
the 25-year-old monarch. He had
first met her when she was only
two years old: “She has an air of
authority and reflectiveness
astonishing in an infant.”

The queen had considerable
affection for Churchill, but she
learned quickly to ignore the
flattery of even the most charming
politicians. She has dealt with 11
more prime ministers since
Churchill, and had plenty of time
to get used to the machinations of
first ministers.

It is worth remembering that
the government is hers, its
ministers are her ministers, and
she—technically—appoints the
prime minister.

But even a monarch with as
much experience as Elizabeth II
has rarely had to face the
potential chaos that may confront
her on Friday. This is the tightest
U.K. general-election contest in a
generation. On the basis of the
latest opinion polls, a hung
Parliament in which no party has
an overall majority still looks like
the most likely outcome.

Against a backdrop of turmoil
in the markets and economic
strife, it is entirely possible that it
will not be obvious who the queen
should ask to form a government.

The closest comparison here is
with February 1974, the last time
there was an election that
produced a hung Parliament and
then hurried behind-the-scenes
haggling over which leader should
be the prime minister.

Of course, if there is a clear
winner on Thursday it is relatively
straightforward. Imagine that the
Conservatives cross the finishing
line winning 326 out of 650 seats

and secure a majority of one. The
queen then has a simple task.

Gordon Brown will telephone
David Cameron, probably before
dawn, and concede that he has
lost. Sometime on Friday, Mr.
Brown will be driven out of
Downing Street for the last time
as prime minister—having made
valedictory remarks on the steps
of Number 10. He will offer his
resignation to the queen, she will

accept and then he can be driven
off into historical oblivion. Mr.
Cameron will be sent for and
shortly after he has “kissed
hands” he will arrive in Downing
Street to appoint a ministerial
team and get to work. But in a
hung Parliament what happens?

Experts who have devoted their
lives to understanding the arcane
corners of the unwritten British
constitution are being telephoned
round the clock by civil servants
and journalists seeking quick
tutorials.

The senior civil servant in the
land, the cabinet secretary Gus
O’Donnell, has drawn up
guidelines that quite properly
allow Mr. Brown to remain in

Number 10 until it is clear who
has the best chance of forming the
next government. This process
may last for days, or even a week.
It is entirely proper. The primary
purpose is to ensure that the work
of the queen’s government can be
carried on.

The palace would want to stay
out of any discussions in this
period until the last possible
moment—waiting to be guided by
Sir Gus on the best course of
action as soon as he can work out
what it is. There are several
possible outcomes.

If Mr. Cameron falls just short
of a majority he will attempt to
govern with a minority
administration, risking a vote of
no confidence from other parties
that would trigger another
election. But no party would want
to be seen to be forcing voters
back to the polls too quickly—the
public would hate it.

Mr. Cameron could expect
Liberal Democrat support for his
finance bills to keep the British
show on the road. He would have
to limit his ambitions on other
legislation. He would seek to prove
he could handle office then try for
a majority at a later date.

Or the outcome in terms of
seats might mean that Nick Clegg
can choose which party to put in
power, either by entering a
coalition or propping up a partner
on a vote by vote basis in
Parliament. If he supported
Labour he would demand the exit

of Mr. Brown and his replacement
with a new leader.

The wild card is that Mr. Clegg
does well enough to demand
audaciously to be prime minister
in coalition with Labour. He would
try to drive through changes to
the voting system for future
elections. Mr. Clegg would have
fewer seats in this scenario but
greater moral authority. A
desperate Labour Party might
even agree to such a pact.

This is not, short of a clear
result, sounding like a recipe for
stability in extremely difficult
times. Indeed, the speculation
about how a hung Parliament
should be handled by the various
parties, the civil service and the
queen, has added to the air of
unreality around this election.

I would go as far as to say that
it feels as though this contest in
Britain is happening on a different
planet. The scale of the national
deficit and debt and the measures
required to tackle both have barely
been mentioned. The voters seem
incapable of handling the truth
and the parties do not want to
break ranks and be the first to tell
them.

Meanwhile, the crisis in the
euro zone is metastasizing. The
markets are unconvinced by the
deal to support Greece. Debt-laden
Portugal and Spain are next in line
as the day of reckoning
approaches for the high-spending
European model with its vast
borrowing and excessive
welfarism. The talk is now of the
European Central Bank potentially
printing money just to keep the
wheels in motion.

Into this chaos will step a
British prime minister. He will
instantly face searching questions
from investors about what he
plans to do about his country
being as overborrowed as Greece.
That person will need room for
maneuver and a mandate. If the
polls are right he will have neither.

Instead, barring a late surge for
one of the parties, it looks as
though Britain intends to spend
the foreseeable future engaged in
constitutional navel gazing. It is a
frightening prospect.

Sir Winston Churchill kisses the hand of Queen Elizabeth II.
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“Nothing but cuts,
cuts, cuts. Such a
fate awaits our hero,
whoever he is.”
David Cottle on the challenge facing
the U.K.’s next prime minister to
stabilize and cut the country’s deficits

Continuing coverage

Follow developments as
Greek civil servants strike
over austerity measures
at wsj.com/greekdebt

Question of the day

Vote and discuss: Who
would you vote for the in
U.K. general election?
Vote online and discuss with other
readers at wsj.com/dailyquestion
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Q: Do you think BP has
done enough to contain
the massive oil spill in the
Gulf of Mexico?
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54%

No
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n UBS posted a profit for
the second consecutive quar-
ter on a recovery in its in-
vestment bank and a slow-
down in withdrawals from its
wealth-management division,
in a sign that the restructur-
ing is yielding results. 19, 36

n Pearson will sell its 61%
stake in Interactive Data to
two U.S. private-equity firms,
which are paying $3.4 billion
for the entire company. 21

n EU ministers agreed to
speed up talks on new avia-
tion rules to allow the bloc to
be more efficient in facing
emergencies, such as the Ice-
landic volcano ash cloud. 6

n The agency that regulates
U.S. offshore oil drilling drew
sharp criticism in Washing-
ton as BP worked to deploy a
dome to cover the well gush-
ing oil into the Gulf. 10

n German retail sales
dropped in March, indicating
domestic demand remains
slack. Meanwhile, Spanish
jobless claims fell in April. 7
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BY IAIN MARTIN

ONLINE TODAY

On the basis of the latest
opinion polls, a hung
Parliament still looks like
the most likely outcome.

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Stapleton House, 29 - 33 Scrutton Street,
London, EC2A 4HU

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 9714280; London: 44 207
842 9600; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Wednesday, May 5, 2010 THE WALL STREET JOURNAL. 35

i i i

Autos

n Continental swung to a first-
quarter net profit of €227.7 mil-
lion ($300 million), and the Ger-
man auto-parts and tire maker
said it expects higher sales this
year as better demand more than
offsets soaring rubber prices.

i i i

Aviation

n Lufthansa’s net loss widened to
€298 million ($393 million) in the
first quarter because of higher
costs for fuel, strikes and bad
weather, but the German flagship
airline reiterated that it expects
operating profit to rise in 2010.
n Aer Lingus, meanwhile, said it
halved its operating loss to €37.8
million in the first quarter, as
lower fuel and staff costs more
than offset a drop in revenue. But
the beleaguered Irish airline faces
another hit to revenue as a new
volcanic ash cloud forced the tem-
porary closure of Irish airports.

i i i

Energy

n Massey Energy directors are in-
vestigating how the mining com-
pany’s management handled fed-
eral safety violations over the
past two years. The directors
launched their probe following
last month’s mine disaster, in
West Virginia, the deadliest U.S.
mining accident in 40 years.

n Shell saw big jumps in the vol-
ume of oil spilled in the Niger
Delta in 2008 and 2009, due in
large part to damage to pipelines
from sabotage and oil-theft at-
tempts. The figures show how se-
rious an impact militants have on
Shell’s operations in the region
and how important it is that the
Nigerian government’s push for a
truce is successful.

i i i

Financial services

n UBS signaled that a sweeping
restructuring is showing results,
as it posted a net profit for the
second straight quarter on a re-
covery of its investment bank and
a slowdown in withdrawals from
its wealth-management division.
The bank swung to a net profit of
2.2 billion Swiss francs ($2 bil-
lion) in the first quarter.

n Standard Chartered, the
U.K.-based, Asia-focused bank,
said it had a “very strong start of
the year,” with first-quarter profit
reaching record levels. Unlike
some peers, Standard Chartered
doesn’t release full earnings for
the first and third quarters.

n Goldman Sachs said it faces
several lawsuits by shareholders
alleging wrongdoing related to
collateralized-debt obligations
handled by the embattled securi-
ties firm. The lawsuits were filed
since April 22 in federal and state
courts in New York, the company
said in a securities filing.

n Pearson agreed to sell its 61%
stake in financial market-data pro-
vider Interactive Data to U.S. pri-
vate-equity firms Silver Lake and
Warburg Pincus for about $3.4 bil-
lion, netting the U.K. publisher
around $2 billion before tax.

n Hannover Re, one of the
world’s largest reinsurers, re-
ported a 31% decline in first-quar-
ter net profit to €157.2 million
($207 million) because of high
claims for damage caused by
storms, earthquakes and other
natural catastrophes.

i i i

Food and beverages

n Yum Brands’ KFC chain is plot-
ting a deeper move into France,

hoping that the Colonel’s recipe
for fried chicken will strike the
taste of a broader swath of French
consumers. This week, KFC
launched its first round of na-
tional TV ads in France as it gets
set to open its 100th store there,
giving it the scale needed for a
broad marketing push. It plans to
have 300 French stores by 2015.

n Molson Coors said its first-
quarter profit rose 38% to $104.6
million amid a liability-settlement
gain in Brazil, which masked the
effects of lower beer volume and
higher marketing expenses.

i i i

Markets

n NYSE Euronext said its net
profit rose 25% in the first quar-
ter to $130 million, as the trans-
Atlantic exchange operator’s ex-
panding derivatives business
countered the impact of fierce
price competition in the European
stock trading sector. For the first
time, it derived more than half of
its operating profit from futures
and options trading.

i i i

Metals and mining

n ThyssenKrupp announced plans
for the succession of CEO Ekke-
hard Schulz, tapping a top Sie-
mens manager as the new head of
the German steelmaker. Heinrich
Hiesinger—a member of the Sie-
mens executive board and head of
the industry division, its largest
business—is to take charge of
ThyssenKrupp in January. He will
join the executive board from Oc-
tober as deputy CEO.

n Macarthur Coal signaled its
readiness to defend itself against
any attempts by its suitor Pea-
body Energy to bargain down its
$3.8 billion takeover offer in the
wake of new mining taxes pro-

posed by Australia. U.S. miner
Peabody, the world’s dominant
producer of coal for use in blast
furnaces, told Macarthur it was
“working through the impact” of
the tax plans on its share bid for
Australia’s biggest coal exporter.

n Lihir Gold endorsed a sweet-
ened $8.8 billion takeover from
Newcrest Mining that could form
one of the world’s largest gold
miners but has retained the right
to continue talks with rival bid-
ders, the companies said. The two
Australian miners said they have
entered into a merger agreement
that allows Lihir “to continue ex-
isting discussions with third par-
ties” until June 8.

i i i

Property

n Pirelli’s board approved a pro-
posal to spin off the tire maker’s
real-estate division, as expected,
enabling the parent company to
focus on its core business.

n British Land, a U.K. commer-
cial-property landlord, and pri-
vate-equity giant Blackstone said
they will construct a new building
for Swiss bank UBS at the Broad-
gate Estate in the City of London,
a redevelopment that is expected
to cost £300 million ($456 mil-
lion). The deal is crucial for Brit-
ish Land as it retains UBS, one of
the larger tenants at Broadgate, as
a key occupier.

i i i

Pharmaceuticals

n GlaxoSmithKline halted a clini-
cal trial of an experimental drug
designed to harness the potential
anti-aging effects of red wine be-
cause of safety concerns. The mid-
stage trial was testing the safety
and tolerability of adding the drug
to the cancer drug Velcade in peo-
ple with multiple myeloma.

n Pfizer and Merck reported de-
clines in first-quarter earnings as
both incurred costs digesting
large acquisitions and felt the
early effects of the U.S. health-
care overhaul. New York-based
Pfizer said its quarterly earnings
dropped 26% to $2.03 billion.
n Merck, of Whitehouse Station,
N.J., said its profit dropped 79%
to $299 million, weighed down by
costs related to the Schering-
Plough deal, plus a charge for the
change in tax treatment of retiree
drug benefits under the new
health legislation.

i i i

Retail

n Carrefour is in talks to estab-
lish large hypermarket stores in
India, as a difficult economic envi-
ronment in Europe puts pressure
on the France-based company to
deliver on long-held plans to enter
the country. Carrefour also said it
would consider reviewing its real-
estate assets to improve retail op-
erations or finance large projects.

n J.C. Penney, betting that better
control of inventory and stronger
online sales will underpin growth,
is spending heavily to upgrade its
Web site and reach shoppers with
smart phones. The U.S. depart-
ment-store chain is boosting its
tech spending for a second
straight year, even as it has cut its
broader capital spending in half
over the period as it scaled back
store openings.

i i i

Sporting goods

n Adidas painted a largely opti-
mistic picture for 2010, raising its
sales outlook for the year on bet-
ter visibility, positive expectations
for the World Cup and improve-
ments at its Reebok brand.

i i i

Technology

n Google will begin selling digital
books by July, a company repre-
sentative said, setting off a three-
way battle involving the Internet
giant, Amazon.com and Apple.
n Google has invested $38.8 mil-
lion in two North Dakota wind
farms, the Internet giant’s first di-
rect investment in utility-scale re-
newable energy generation.

n Apple’s recent changes to its li-
censing agreement with iPhone
application developers is attract-
ing a keen interest from U.S. anti-
trust enforcers. Regulators are
likely to open a preliminary inves-
tigation into whether the com-
pany’s actions stifle competition
in mobile devices, according to
people familiar with the situation.

n Infosys Technologies, a big In-
dian software-services exporter,
warned of a possible decline in
the volume of outsourcing work
from Europe if the debt crisis in
Greece spreads.

n Apax Partners, the private-eq-
uity firm, agreed to pay about
$580 million for a 70% stake in
Sophos, the latest sign of investor
interest in the computer security
sector. The deal puts a valuation
of about $830 million on the
closely held U.K.-based company.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessMarc Bolland, the new CEO of Marks & Spencer, arrives for his first day on the job at the retailer’s London headquarters. Bolland, 50, is credited with reviving the

fortunes of previous employer Morrison since taking the helm of the U.K. supermarket firm in 2006. At M&S, he succeeds Stuart Rose, who remains chairman.

Agence France-Presse/Getty Images

Marc Bolland takes reins at retailer Marks & Spencer
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KFC seeks secret recipe for France
NEW YORK—Yum Brands Inc.’s

KFC brand is plotting a deeper move
into France, hoping that the Colo-
nel’s recipe will strike the taste of a
broader swath of French consumers.

This week, KFC launched its first
round of national television adver-
tisements in France as it prepares to
open its 100th store there, giving it
the scale needed for a broad market-
ing push. KFC plans to have 300
stores in France by 2015, and sees a
possible tenfold increase over time.

“One day I’d like to have over
1,000 stores here, though we’re go-
ing to take it 100 by 100” at a time,
Ivan Schofield, general manager of
KFC France, said in an interview.

Yum, the world’s largest restau-
rant operator with more than 37,000
locations, also is one of the largest
retail developers, a key strategy un-
derpinning its growth. With the U.S.
fast-food market mature, China has
become by far Yum’s most crucial
growth market, and the company is
also starting a major expansion in
India to open 1,000 stores.

Even though these two fast-

growing markets dwarf France in
terms of population, Yum executives
see KFC’s France business as an an-
chor for what could be a broader ex-
pansion in continental Europe. KFC’s
European footprint is under 800 res-
taurants, trailing burger chain Mc-
Donald’s Corp., with about 5,600.

“It’s their most important market
in Europe,” Stifel Nicolaus restau-
rant analyst Steve West said. “Obvi-
ously, China’s the most important
market, but there’s a lot of growth
opportunity for Yum in France.”

Fast-food competition remains
less intense in France, where Mc-
Donald’s and local operator Quick
dominate the market.

McDonald’s, which was seen as
an American invasion when the first
store opened in 1979, worked hard
to woo French diners by tailoring its
menu to local tastes. The company
sells beer as well as soft drinks, and
it recently introduced a version of
the macaroon, a national culinary in-
stitution. Last year, it opened a res-
taurant in the food court of the Car-
rousel du Louvre, the shopping
center under the famous Parisian
museum, raising some eyebrows.

The chain has grown to about 1,100
stores in France.

Other American companies have
had less success or moved more cau-
tiously. Burger King Corp. withdrew
from France in 1997. It said its 39
restaurants didn’t give it a strong
enough presence and that it wasn’t
sufficiently profitable. Starbucks
Inc., the U.S. coffee chain, opened its

first outlet in France in 2004 and to-
day has about 50 locations—a num-
ber dwarfed by its 650 in the U.K.

One of France’s major appeals is
that it is one of the largest dining-
out markets in Europe. Many
French consumers still frequent lo-
cally owned, corner restaurants, but
fast food has made headway as din-
ers cut their lunch to 30 minutes or

so, Mr. Schofield said. Fast-food cus-
tomers also tend to prefer full meals
with desserts, rather than just sand-
wiches, which bring the average sale
to between €6 and €8 (about $8 to
$10.50) at KFC. As a result, French
KFCs have average sales of $4 mil-
lion a year, about three times that of
outlets elsewhere.

KFC got off to a meek start in
France. Its former parent PepsiCo
Inc. opened just seven locations
1992 before abandoning the effort in
favour of expansion elsewhere.

Yum returned to France in 2001,
as McDonald’s began investing in its
stores there. KFC tailored its menu
to local preferences, introducing
items like Boxmaster, chicken and
other fillings in a tortilla wrap, and
Brazer, a grilled line of products.

Yum has invested more than
$300 million in France since 2001,
and is now profitable. Though Yum
owns and runs most of the stores, by
2015 it wants to shift more of the
development burden to franchisees.
and thinks annual profits in France
will reach $100 million.

—Javier Espinoza in London
contributed to this article.

BY PAUL ZIOBRO

The highest unit volume KFC in the world is in Paris’s Les Halles area.
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Europe

n Angry Greeks took to the
streets and unfurled banners at
the Acropolis, the country’s most
famous monument, to protest
harsh new austerity measures as
strikes began across the country.
n European stocks sank and the
euro reached a one-year low
against the dollar, falling below
$1.30, as concerns mounted over
the Greece debt-rescue package
and the focus shifted to Spain as
the next possible high-profile vic-
tim of the debt crisis.

n Britain’s three main political
parties, the Conservatives, Labour
and the Liberal Democrats, criss-
crossed the country to woo waver-
ing voters before Thursday’s polls,
but they also courted each other
as opinion polls indicated that the
national election couldn’t produce
a clear winner.

n German retail sales fell 2.4% in
March from February, indicating
that domestic demand remains
slack in light of high uncertainty
over the job market.
n Spanish jobless claims fell in
April for the first time since last
July, but unemployment in the
country remained among the high-
est in the developed world. The
data reinforced the difficulties
Spain’s economy is facing in re-
turning to growth after its worst
recession in decades following the
collapse of its real estate boom.
n Producer prices in the euro
zone rose 0.6% in March from
February, and were up 0.9% from
March 2009—the largest annual
increase since December 2008.

n Italian Industry Minister Clau-
dio Scajola resigned after reports
that he was involved in an im-
proper real-estate deal, marking a
blow for Prime Minister Silvio
Berlusconi’s center-right govern-
ment after it won a regional elec-
tion test in late March.

n EU ministers agreed to speed
up talks on new aviation rules to
allow the bloc to be more efficient
in facing emergencies, such as the
recent Icelandic volcano ash
cloud. The ministers rejected, at
least for now, giving financial aid
to airlines. The news came as Brit-
ish and Irish aviation authorities
said they would allow closed air-
ports to reopen, after volcanic ash
again caused disruption.

n EU lawmakers are nearing an
agreement on hedge-fund legisla-
tion that would significantly re-
strict the ability of funds based in
some offshore tax havens to raise
money from EU investors, the law-
maker in charge of the legislation
at the European Parliament said.
The proposal would require Euro-
pean authorities to create a “black
list” of countries.

n French investigators said a
deep-sea search for the wreck of
an Air France plane that crashed
into the Atlantic last year has
been extended to cover a broader
expanse of ocean. Air France
flight AF447 between Rio de Jan-
eiro and Paris plunged into the At-
lantic June 1, killing 228 people.

n Germany’s environment minis-
ter said about 40 nations at a
high-level climate meeting made
headway toward a pact to curb
global warming, but the most im-
portant issues remain unresolved.

n Russia fired two investigators
for their role in the prison death
of a real-estate executive last
week, months after the death of a
lawyer in the same prison sparked
international outcry. Vera Trifon-
ova, 53, died last week while
awaiting trial on fraud charges.

n Serbia’s Orthodox Church said
Archbishop Artemije will no lon-
ger be its spiritual leader in Kos-
ovo after allegations that millions
in church and state funds were
embezzled under his leadership.

n Dutch security officers hustled
Queen Beatrix away during a Me-
morial Day ceremony when a com-
motion in the crowd raised con-
cerns of a possible attack, but the
monarch returned after the false
alarm. The incident came a year
after Beatrix and her family were
targeted in an assassination at-
tempt by an unemployed recluse.

n Christie’s is auctioning what it
said was the most important pri-
vate collection of letters and
books related to Britain’s World
War II prime minister, Winston
Churchill. It is expected to raise at
least £1 million ($1.5 million).

n La Scala canceled Verdi’s “Si-
mon Boccanegra,” with tenor Plac-
ido Domingo, because of a strike
called by unions protesting gov-
ernment emergency measures re-
garding the finances of Italy’s 14
opera houses.

n French lawmakers decided to
return 16 tattooed and mummified
Maori heads to New Zealand, end-
ing years of debate on what to do
with the human remains acquired
long ago by French museums
seeking exotic curiosities.

i i i

U.S.

n An American of Pakistani de-
scent was detained in connection
with the New York bombing at-
tempt, and a U.S. official said the
man admitted to his role in the at-
tack. Police in Pakistan detained
at least four people in connection
with investigations into the plot.

n U.S. stocks opened broadly
lower, pushing the Dow Jones In-
dustrial Average below the key
11000 level as worries over euro-
zone debt returned.

n The number of buyers who
signed contracts to purchase U.S.
homes surged more than expected
in March, another sign that gov-

ernment incentives are propelling
the housing market this spring.
n Orders to U.S. factories rose a
surprising 1.3% in March with
widespread gains in many indus-
tries offsetting a big drop in com-
mercial aircraft. Outside of the
transportation category, factory
orders were up by the largest
amount in more than nine years.

n The agency that regulates off-
shore oil drilling in the U.S. drew
sharp criticism in Washington as
efforts to contain the oil spill in
the Gulf of Mexico continued.

i i i

Americas

n South American leaders named
former Argentine President Nestor
Kirchner as their secretary-gen-
eral, setting aside their differ-
ences in hopes that the 12-nation
Unasur group can consolidate into
a regional force for unity, develop-
ment and democracy-building.

i i i

Asia

n Japan’s prime minister trav-
eled to Okinawa to tell residents
he needed to break his campaign
pledge to move a U.S. Marine base
off the island, hoping to win ac-
ceptance of the reversal in ad-
vance of a looming self-imposed
deadline to settle the matter.

n In Thailand, “Red Shirt” pro-
testers said they are ready to be-
gin negotiating with the govern-
ment to end their protest in
Bangkok, but said they weren’t yet
ready to accept Prime Minister
Abhisit Vejjajiva’s proposal to hold
elections on Nov. 14 to resolve the
economically damaging protest.

n In Nepal, police escorted fuel
and food trucks into the capital,
Katmandu, on the third day of a
general strike called by former
Maoist rebels demanding the
prime minister’s resignation.

n Taiwan opened a tourism office
in Beijing, the island’s first official
presence in China’s capital since
the two sides split amid civil war
in 1949.

n An Indian judge will decide
Thursday whether to sentence to
death the only surviving gunman
in the 2008 Mumbai attacks.

i i i

Middle East

n Officials from Iraq’s two larg-
est Shiite electoral blocs an-
nounced they have formed an alli-
ance that gives them a strong
chance of setting up the next gov-
ernment. They left the key ques-
tion of who will lead the next gov-
ernment to a later date.

n A top Iraqi security official
said that authorities have disman-
tled the militant network allegedly
behind suicide car bombings in
April against three embassies in
Baghdad, which killed 46 people.

i i i

Africa

n The ice cap on one of Africa’s
highest peaks has split after ex-
tensive melting from global warm-
ing. Ugandan wildlife authorities
said ice covering Mount Margher-
ita has melted forming a crevasse
about 6 meters wide.

i i i

Australia

n Public support for the Labor
government of Prime Minister
Kevin Rudd has fallen behind the
conservative opposition for the
first time in four years, just
months away from an election.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

London’s Trafalgar Square, along with other landmark spots around the city, is hosting a parade of hand-painted life-size baby elephants. The 260 statues, decorated by artists and designers including
Tommy Hilfiger, Matthew Williamson and Paul Smith, will be auctioned off next month, with the proceeds going to charities working to help elephants and other animals in Asia. The statues include three
anonymously decorated elephants with boxing gloves, representing Britain’s Liberal Democrats, Labour and the Conservatives, slugging it out ahead of Thursday’s election.

Reuters

Colorful pachyderms invade London’s Trafalgar Square and other landmarks
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Greek civil servants launch walkout
Unions organize general strike Wednesday to protest austerity moves required to get the EU-IMF bailout

ATHENS—Greek civil servants
staged the first day of a two-day
strike, providing an early gauge of
public sentiment on austerity mea-
sures imposed by euro-zone coun-
tries and the International Monetary
Fund in exchange for aid.

The full effect of the walkout
isn’t expected to become clear until
Wednesday when it is scheduled to
become a general strike that unions
say they hope will paralyze the
country. Tuesday’s action came as
the government submitted to parlia-
ment a plan to raise taxes and cut
pensions and public-sector wages.

The strikes are a key test for
Prime Minister George Papandreou
as he tries to turn around his eco-
nomically beleaguered country.
Greece’s fiscal problems have forced
Athens to pay six percentage points
more than Germany to borrow
money, and they have sparked fears
of similar problems in other weak
European economies.

Some political analysts said the
strikes are unlikely to shake the
government’s resolve to push
through the cuts, at least for now.

“In all likelihood, tomorrow’s
protest will be a very big protest,
but without meaning anything other
than just that,” said George Sefer-
tzis, an analyst at Athens consul-
tancy Evresis. “There is no risk of
this leading to a change in policies.
Even the participants of the protest
do not expect the austerity mea-
sures to be withdrawn.”

Others caution that the govern-
ment could be forced to reverse the
planned austerity measures if dem-
onstrations intensify over time and
become violent. German Finance
Minister Wolfgang Schäuble warned
that such a course would halt the
aid effort. “Should there be any vio-
lations, payments will be stopped.
Then Athens may be on the verge of
insolvency again,” Mr. Schäuble told
Germany’s Rheinische Post in an in-
terview Tuesday, a comment con-

firmed by the German finance min-
istry.

Unions organized two general
strikes earlier this year but this
week’s actions could be more seri-
ous because they follow harsher-
than-expected steps that are close
to being finalized. The Greek gov-
ernment announced Sunday a €30
billion ($40 billion) package of aus-
terity measures. That came as a
condition for a €110 billion bailout
announced Sunday by the European
Union and the IMF.

The civil-service umbrella union,
ADEDY, is expecting at least 100,000
people to take to the streets of Ath-
ens Wednesday, union officials
said—more than twice the size of
the biggest recent protests. Shop-
keepers and small businesses—not
usually big walkout partici-
pants—also planned to strike.

“We are heading into a deep re-

cession and things are just going to
get worse,” said Andreas Loupis, a
30-year-old news-kiosk owner who
planned to go on strike Wednesday.
“People are hungry and pretty soon
they will start turning on each
other.”

Greece’s austerity measures in-
clude a two-percentage-point in-
crease in its top value-added tax
rate to 23% effective July 1. In addi-
tion, excise taxes for fuel, tobacco
and alcohol will be raised immedi-
ately. Public-sector wages will be
cut, as will both private- and public-
sector pensions. Labor laws will be
liberalized to make it easier for
companies to fire workers.

The strike on Tuesday shuttered
ministries and public offices. State
hospitals functioned with fewer
staff; ambulance workers walked off
the job. Teachers refused to work
and Greece’s two main carriers—

Olympic Airlines and Aegean Air-
lines—canceled dozens of domestic
flights. In Athens, several thousand
protesters, including retirees, civil
servants and teachers, marched
peacefully, chanting slogans and
calling for a repeal of the measures.

“Participation in the strike is
very high ... and it will continue to-
morrow,” said Andreas Petropoulos,
spokesman for ADEDY, the umbrella
public-sector union. “We want the
government to take back all, and I
mean every single austerity mea-
sure.”

Still, many onlookers expressed
resignation, saying that Greece is
headed for a deep recession and
that it is unlikely the austerity mea-
sures will be withdrawn.

“People are very scared about
what is to come,” said Sylvia Des
Ronay, a 22-year-old shop worker.
“The recession is surely going to af-

fect us all. But what are you going
to do? We are all just spectators.”

One factor in Mr. Papandreou’s
favor is relatively high approval rat-
ings. Many Greeks blame the oppo-
sition New Democracy party, which
ruled for five years until October
2009, for the descent into crisis.

Asked their voting intentions in
late April in a poll for a privately
owned television channel, 31% of re-
spondents said if an election were
held today, they would vote for the
Socialists and only 21% for the op-
position.

“Government policies are being
endorsed by the public,” said John
Loulis, political commentator and
managing director at consultancy
Strategic Communications Ltd.
“Most people believe these mea-
sures are necessary.”

—Nick Skrekas
contributed to this article.

BY ALKMAN GRANITSAS
AND SEBASTIAN MOFFETT

The PAME union, affiliated with Greece’s Communist Party, staged a takeover of the Acropolis at dawn on Tuesday.
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Who’s on the hook for IMF’s Greek bailout
Who is on the hook for the €110

billion ($145 billion) loan to Greece?
The short answer is euro-zone

governments—and their taxpay-
ers—aside from Greece. Those 15 na-
tions are in various stages of ap-
proving a total of €80 billion,
divided according to their stake in
the European Central Bank. Ger-
many, would loan €22.3 billion, fol-
lowed by France with €16.8 billion.

The U.S. contributes far more
modestly as part of the €30 billion
financed by the International Mone-
tary Fund. But the U.S. is the largest
shareholder in the IMF, which some
commentators and lawmakers have
taken to mean the U.S. is forking
over a lot of money, too.

“It is simply unfair, as a matter
of principle, to force American tax-
payers to use their hard-earned
money to prop up failed policies in
relatively wealthy nations,” wrote
Rep. Todd Tiahrt, a Kansas Republi-
can, opposing any U.S. participation
in a Greek bailout.

So does the U.S. pay? In a way,

the U.S. does, but with little risk and
as part of its obligations to the IMF.

As with everything concerning
the IMF, an international financial
institution with headquarters in
Washington, the explanation is com-
plicated.

Think of the IMF as a global
credit union where members kick in
money and the institution’s board
lends it out. Each member has a
“quota”—that is, a financial stake in
the IMF, expressed as a percent-
age—and contributes according to
that quota. The U.S. quota is 17.09%,
followed by Japan at 6.12%, Germany
at 5.98% and France and Britain at
4.94% each.

That, however, doesn’t necessar-
ily mean the U.S. is responsible for
17% of the IMF’s portion of the
Greek package.

First, though all countries are
theoretically responsible for invest-
ing in the IMF’s lending pool, not all
have currencies that potential bor-
rowers can use. (Think Zimbawean
dollars or Venezeulan pesos.)

The IMF doesn’t say that out-
right. Instead, it uses the concept of

“usable resources,” meaning it uses
money from countries that are con-
sidered financially sound. About 21%
of the quota contributions to the
IMF were “non-usable,” according to
the IMF, as of January 2010.

Because the U.S., Japan and big
European countries are in the “us-
able” camp, in reality, they finance a
larger percentage of IMF funding
than their quota would suggest.

But to arrive at an exact percent-
age isn’t possible now for several
reasons. The IMF draws on funds
that are pledged to it but that con-
tinue to be held in national central
banks. At the end of April, before it
loaned any of the $39 billion to
Greece, the IMF estimated it could
lend about $250 billion overall (€195
billion) over the coming year.

But in addition these quota con-
tributions, the IMF has two other
pools of money, to which only
wealthier countries contribute, that
can be activated in an emergency.
One isn’t ready to deploy yet; to-
gether, they will add roughly €232
billion to the IMF’s current lending
ability. For Greece, the IMF plans to
tap bilateral loans made to it by Ja-
pan and European countries, but not
by the U.S. and which will be rolled
into these emergency facilities. (The
U.S. will have a combined 19% share
of those kitties.)

Counting all loan sources, the 15
euro-zone nations would be respon-
sible for a substantially larger stake
in the IMF’s Greek bailout than the
U.S. European contributions to the
IMF facility, of course, will in turn
be dwarfed by euro-zone countries’
far larger exposure through the Eu-
ropean bailout.

To make its loan, the IMF will
borrow from the U.S. Federal Re-
serve and other central banks and
pay them interest of about 0.25% on
the money; the IMF will then charge
Greece about 3% on the loan.

Will the money be wasted? That
depends on whether the Greek elec-
torate swallows the cuts in salary
and pensions required by the IMF
and its European partners and
whether a new economic strategy
boosts Greece’s competitiveness.

The IMF is always at the top of
any list to be repaid because its
blessing is crucial for any country to
be able to borrow internationally. If
there were to be any losses on Greek
loans, IMF policy is to absorb them
rather than passing them on to
members.

BY BOB DAVIS

Load rebound
Value of loans made by the IMF,
in billions

Source: IMF
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Boarding house imposes a time limit
Behind the decision at New York’s Penington lies a forgotten reality: these residences breed human drama

M OVING to New York from
Texas in 2006, Michael
Trollan had it in mind to

someday open a new kind of resi-
dence for people with thin wallets
who don’t want to search for
roommates or cook dinner.

Here’s how he imagined it: “A
place where young professionals
could write one check to cover the
rent, food—everything—so you’d
be free to focus on your career.
Wouldn’t that be nice?”

Once in town, he “ran the num-
bers” and decided it was “doable.”
But then Mr. Trollan discovered
that something called The Pening-
ton Friends House had beaten him
to it—by 109 years. So he rented a
room there instead.

The Penington would be famil-
iar to Walt Whitman, who lived in
many places like it. It isn’t a sin-
gle-room-occupancy hotel, a half-
way house, a dorm or a retire-
ment home. As befits its Quaker
ties, it calls itself an “intergenera-
tional, multicultural community.”
In other words, it’s a boarding
house.

You get a room, share a bath-
room with other boarders, and eat
with them at a big table. In a
neighborhood where one-bedroom
walk-ups go for $3,000 a month,
you pay around $1,200.

A century ago, New York had
thousands of boarding houses.
Many were foul, and just as many
were landlady-patrolled, $10-a-
week havens for members of the
middle class who didn’t own
houses but couldn’t stom-
ach the one alternative—a
tenement.

The rise of the apart-
ment house finally
bumped off the boarding
house. Even if a few are
still hanging on in the
boroughs, they’d have a
slim chance of equaling
the Penington’s staying
power.

It has been operat-
ing—since 1897—at 215 East 15th
St., a brownstone with a note on
its lace-curtained front door ask-
ing the curious to call for appoint-
ments. The door opens into the
gloom of a Victorian parlor: orien-
tal rugs, grandfather clock, grand
piano. A recent jotting in the
guest book: “I wish I could live
here.”

“After a few dinners, it hooks
you,” Mr. Trollan says. “You im-
mediately have 25 friends.” A Web
designer, clean-cut and 29 years
old, he relaxed on a needlepoint
settee late on a quiet afternoon.

Mr. Trollan wouldn’t be averse
to living out his days in the house.
But it won’t happen. “It looks like
I’ll be the first to get kicked out,”
he says. Why? “I don’t really
know.” He does know that in
2006, just before he got here, a
new rule was imposed at the Pen-
ington: Apart from a few old-tim-
ers grandfathered in, no one can
live in the building for more than
five years.

The reason wasn’t spelled out,
but behind it lies a forgotten real-
ity: Boarding houses breed human
drama.

Herman Melville and Edgar Al-
lan Poe found the seeds of fiction
in them. In “Little Women,” Lou-

isa May Alcott sent Jo to live in
one. Katharine Hepburn played Jo
in the movie—and a spirited
boarder of a later era in George S.
Kaufman and Edna Ferber’s “Stage
Door.”

In 1857, Thomas Butler Gunn
wrote: “In no place does an indi-
vidual exhibit himself more com-
pletely in his true colors than in a
boarding house.” The Penington’s
current manager, Doan Ly, puts it
this way: “It’s all the love and
support and all the conflict of liv-
ing with your cousins.”

Tempered by Quaker tolerance,
that’s how it has been for 113
years. The Society of Friends
bought the building for $20,500
from a descendant of Peter
Stuyvesant, the governor who per-
secuted them in the 1650s. They
named it for Isaac Penington, a
preacher, brought in electricity in
1916, a telephone in 1920, hot wa-
ter in 1940.

But by the 1970s, the Pening-
ton’s spirit had turned “loose and
carefree,” in the words of a book-
let some boarders put together on
its 100th anniversary. Gin-and-
tonics appeared at the dinner ta-
ble. Servants did all the work
while boarders partied and fell be-
hind in their rent. Only one toilet
worked, a shower leaked. Cock-
roaches in the kitchen had to be
scooped up with a snow shovel.

The Quakers nearly shut the
place in 1983. Instead, they fixed
it up, fired the servants and made
the boarders do chores. Some “vi-
olently opposed” it, a manager
wrote, and were told to move out.
Tensions eased, yet the 1997

booklet says “more seri-
ous conflicts” occurred af-
terward, some “too raw to
discuss here.”

The sore spot, it
seems, was that boarders
put down roots. “Old resi-
dents who’d been there 20
or 30 years in many cases
felt they owned the
place,” says Brad Green,
74, a member of the
Quakers’ supervisory

committee. “We aren’t going to let
that happen again.”

The five-year rule means it
won’t. And another rule changed
life for the long-stays who are still
there: No more do they get a pick
of the chores. They clean toilets,
not just refill saltcellars. It has re-
cently been enough to ease out
one middle-aged man described
by a current boarder as “obstinate
and painfully selfish.”

When the dinner bell chimed
on this evening, the Penington’s
aura was happy and homey. Joan
Shapiro, the cook for 23 years,
had set out fish with olives, spin-
ach pie and roasted zucchini. The
varnished table held jugs of water
and a vase of tulips. Alcohol is al-
lowed up in the bedrooms (as are
overnight guests) but not at din-
ner.

Boarders gathered as if in a
friend’s kitchen: doctor, dress de-
signer, retiree, businessman, opera
singer. Some had Quaker connec-
tions, most didn’t. All had been
screened for affinity—yet the
house doesn’t usually have a wait-
ing list. Table talk skipped lightly
from a bed-bug crisis to a Christ-
mas high-fives contest.

“We all just get along,” said
Krista McKinnon. “It’s even led to

marriages.” “And heartbreaks,”
said Darby Lorents, “because it’s
romantic.”

Ms. McKinnon said: “I don’t get
why there aren’t more places like
this.” And Ms. Lorents said, “The
longer I live here, the less I think

I’ll ever want to live alone.”
Mr. Trollan didn’t make it to

dinner. He had gone to a meeting
of his public-speaking club, an-
other place where he has found
friends in the city. Lately, he has
been thinking of building a web-

site for New York newcomers—the
“starry-eyed ones,” he says.

And as the Penington’s five-
year deadline nears, he has been
looking for a new place to live. He
has his eye on a studio apartment
uptown.

BY BARRY NEWMAN
New York

The parlor at Penington House, one of New York’s last boarding houses. A rule was adopted at the residence: apart from
a few old-timers grandfathered in, no one can live in the building for more than five years.
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Formula One hits Europe
this weekend as the elite auto-
racing circuit heads to Barce-
lona for the Spanish Grand Prix.

It was a British one-two in
China last time out, as Jenson
Button led home his McLaren-
Mercedes teammate Lewis
Hamilton. This column predicted
Mr. Hamilton’s podium finish for
that race and the evens avail-
able on a repeat is worth con-
sidering. Mr. Hamilton has se-
cured a top-three position in 29
of his 56 career races.

Also worthy of consideration
at 7/2 with Boylesports is Ger-
many’s Nico Rosberg, who has
managed this feat just four
times in 74 starts but twice in
the past two Grands Prix.

The 24-year-old looks to be
streets ahead of his illustrious
compatriot Michael Schu-
macher, fully justifying our pre-
season match-bet tip for Mr.
Rosberg to finish above his
Mercedes GP colleague at 7/4
in the Drivers Champion-
ship—the odds of which has
now shrunk to as short as 2/11.

He’s also one to consider for
those looking to back an out-
sider to take the checkered flag
at 18/1 with Sportingbet.

Sebastian Vettel remains fa-
vorite for the title at Extrabet’s
5/2. Red Bull’s speed has seen
the team claim pole position in
each race, with the German
taking top spot on the starting
grid in three of the four races
so far. However, the unreliability
of his car means he’s a better
bet for another pole at 6/4
than Betfred’s 12/5 to win the
race.

Tip of the day

SPORT

Will scandal sink snooker?
It was one of the most memora-

ble World Snooker Championships
in recent memory, but that had
nothing to do with Neil Robertson’s
maiden title or the latest finish in
final history.

As the final of the most presti-
gious tournament on the game’s cal-
endar unfolded, the spectators at
Sheffield’s Crucible Theatre in the
north of England were left to mull
over a more serious concern: Has
snooker gone to pot?

Events away from the green
baize have conspired to cast a dark
cloud over the final of snooker’s
World Championship. On the open-
ing day of the final, John Higgins,
the world’s No. 1 player, was sus-
pended after a U.K. newspaper pub-
lished allegations, backed up by an
undercover reporter’s video, that
Mr. Higgins and his manager agreed
to fix match results for money.

Both Mr. Higgins and Mr.
Mooney deny the allegations, which
were published in the News of the
World on Sunday. The newspaper
claims that the video, released on
its website, shows the world's best
player and his manager, Pat Mooney,
apparently agreeing to take
€300,000 (about $396,000) in re-
turn for agreeing to lose certain
frames in matches to be played later
this year.

“I have never deliberately missed
a shot, never mind intentionally lost
a frame or a match,” Mr. Higgins
said in a statement. “My conscience
is 100% clear.” Mr. Mooney couldn’t
be reached for comment.

The world’s leading professional
players today will meet the sport’s
highest-ranking official, Barry
Hearn, chairman of the World Pro-
fessional Billiards and Snooker As-
sociation, to discuss the game’s fu-
ture. The meeting was originally
scheduled for the players to vote on
Mr. Hearn’s proposals to revive in-
terest in a sport that is currently at
a commercial low point.

One of Mr. Hearn’s ideas was to
introduce a one-frame shootout in
which the Grim Reaper would escort
losing players out of the arena, but
today’s discussion will now focus on
another shadowy specter.

“As a player, it’s the darkest day
I’ve ever experienced,” says Steve
Davis, a six-time world champion
and the sport’s greatest ambassador.
“The integrity of the game has been

put in question.”
The News of the World, owned

by News Corp., owner of The Wall
Street Journal, didn’t suggest that
Mr. Higgins or Mr. Mooney had
fixed the result of any result to
date—just that the video appears to
show a deal for a future match.

Mr. Hearn has acknowledged that
the scandal is “a body blow” to his
plans to revitalize snooker, which is
suffering from decreased sponsor-
ship revenue, lower prize money
and falling audiences.

“This matter has brought the
very fabric of the game into ques-
tion,” said Mr. Hearn, who launched
an inquiry under the direction of
former Metropolitan Police detec-
tive chief superintendent David

Douglas. “I can’t ignore…the damage
potentially it could do to the game.”

The blow is all the more damag-
ing because snooker is attempting
to woo back commercial partners.
Since Britain’s ban on tobacco ad-
vertising deprived snooker of a
valuable source of funding, tourna-
ments have had a succession of
short-term sponsors and the profes-
sional circuit has been cut from
eight world-ranking events last sea-
son to just six this year. Prize
money has fallen by £435,000
(about $663,100) this year to a little
over £3 million.

While the chairman of Betfred
Ltd, which is halfway through a £1
billion, four-year sponsorship of the
world championship, has indicated

that the allegations won’t affect the
betting agency’s headline partner-
ship with the tournament, experts
agree that a match-fixing scandal
could have a disastrous impact on
the sport’s commercial prospects.

The consequences could be long-
term, said Nigel Currie, a director at
sponsorship consultancy BrandRap-
port. “Players need to understand
the potential threats to the sport if
any of them step out of line...Fans
and sponsors lose confidence,” he
explained.

The situation is exacerbated by
snooker’s murky relationship with
match-fixing. Three of the world’s
top-50 players are being investi-
gated by police for match-rigging.

Stephen Maguire and Jamie Bur-
nett are both under investigation
for a match in 2008 that Mr. Ma-
guire won 9-3. Bookmakers alerted
police after the match to unusually
large amounts wagered on that ex-
act result. No charges have been
filed and both players deny wrong-
doing.

In February, Stephen Lee was ar-
rested and questioned on suspicion
of cheating, an allegation he denies.
A police investigation is underway;
no charges have been filed.

The latest scandal is arguably
the most significant to hit snooker
since it threatens to inflict terminal
damage on the career of one of the
sport’s most illustrious performers.

In 2005, Quinten Hann was also
caught up in a newspaper sting. The
Sun released a video and audio
tapes of meetings with Mr. Hann, re-
corded by an undercover reporter,
that the newspaper said docu-
mented the player offering to throw
a match at the China open.

Mr. Hann denied the charge but
resigned from pro snooker in the
days before the WPBSA hearing. In
his absence, he was found guilty,
banned for eight years and fined
£10,000. He retired from snooker
but now plays pool professionally.

If Mr. Higgins is found guilty, a
similar sentence would likely be fa-
tal to the 34-year-old’s career and
leave the sport in a critical state.

“If allegations against [Mr. Hig-
gins] are found to be true, his ca-
reer could be finished without a
shadow of a doubt,” says Mr. Crow.
“He’d risk becoming a persona non-
grata in the closely-knit world of
snooker.”

—Javier Espinoza contributed to
this article.

BY JONATHAN CLEGG

John Higgins reacts during the The Masters at Wembley Arena in London.

Pr
es

s
A

ss
oc

ia
ti

on

‘Cup final’ could still leave fourth place and Champions League up for grabs

The numbers game
Here’s a breakdown of the likely outcomes as a percentage of
Tottenham Hotspur and Manchester City’s final two games in the race
for a Champions League place.

0 1 2 3 4 6

Tottenham chances Manchester City chances

Possible points available over the last two matches

Source: WSJ research
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Roberto Mancini says it’s a
“must-win” game, Harry Redknapp
reckons it’s “a cup final.” Tonight,
Manchester City and Tottenham
Hotspur—the two Premier League
teams vying for fourth place and a
lucrative berth in the UEFA Champi-
ons League—meet in a winner-
takes-all showdown.

Except that isn’t quite the case.
In fact, there are two games left and
although conventional wisdom says
the race for fourth will be decided
at Eastlands tonight, the numbers
tell a different story.

According to a Wall Street Jour-
nal analysis, the chances of Spurs
winning tonight—the only result
that would definitively settle the
race for fourth—are just 34.6%. In
other words, there’s a likelihood of
almost two-thirds that the Champi-
ons League spot will still be up for
grabs on the final day of the season.

By examining the home-and-

away records of Tottenham and
Manchester City over the course of
the season—as well as the records
of their two final-day opponents,
Burnely and West Ham—and analyz-
ing the probabilities of a win, loss
and draw for each team, you can
calculate the likelihood of each pos-
sible outcome.

It’s then possible to proportion-
ally adjust those values to give an
accurate reflection of each team’s
chances of winning, drawing or los-
ing various combinations of their fi-
nal two games.

Tottenham, for instance, has won
six of its 17 away games, or 35.3%,
while Manchester City has come out
on top in 12 of its 18 home games, a
rate of 66.7%. After proportionally
adjusting the array of possible re-
sults, including the chance of a
draw, the numbers show that Spurs
has a 34.6% chance of winning at
Eastlands tonight, a 29.7% chance of
drawing, and a 35.7% probability of
losing.

By contrast, Manchester City’s
chance of winning tonight is 65.4%,
with roughly a one in ten chance of
losing. That means its likelihood of
victory over West Ham on the final
day—46.1%—and Tottenham’s
chances of beating Burn-
ley—51.5%—could yet prove crucial.

In other words, the system
shows that tonight’s “cup final” is
unlikely to provide the final word in
the race for fourth.

—Joel Oberstone

Conventional wisdom says
fourth place will be decided
tonight, but the numbers
tell a different story.
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EUROPE NEWS

Close Berlusconi ally resigns
Italian minister quits after media reports say he paid too little for Rome apartment

ROME—Italian Industry Minister
Claudio Scajola resigned Tuesday to
address reports that he was alleg-
edly involved in an improper real-es-
tate deal, marking an unexpected
setback for Prime Minister Silvio
Berlusconi’s center-right govern-
ment after it won a regional-election
test in late March.

The resignation of one of Mr.
Berlusconi’s closest allies and key
ministers comes at a time when the
Italian premier faces dissent within
his own party.

Mr. Scajola, who announced his
intention to step down at a news
conference Tuesday, reiterated that
he isn’t under investigation and de-
nied any wrongdoing. “I need to de-
fend myself and so cannot continue
to be a minister,” he said.

Opposition lawmakers had been
calling for Mr. Scajola’s resignation
for days after news reports alleged
that he didn’t pay the full market
value for a luxury apartment in
Rome’s historic center.

The Berlusconi family-owned
daily Il Giornale Tuesday ran a
front-page headline saying: “Scajola
must clear up or resign.”

The allegations against Mr. Sca-
jola focus on a central Rome apart-
ment with a view of the Colosseum
that he bought in 2004 for €600,000
($792,000), well below the market
price. The real estate deal came to
light during a separate investigation
by prosecutors in the central city of
Perugia into government tenders for
public works.

According to media reports, the
two sisters who sold the apartment

said they received an additional
€900,000 in 80 cashier checks,
which magistrates say they believe
came from funds linked to a Rome
businessman arrested in February as
part of the probe into suspected cor-
ruption in the award of public
works.

Perugia prosecutor Federico Cen-
trone said Mr. Scajola isn’t under in-
vestigation in the inquiry and said
magistrates will question Mr. Scajola
on May 14 as a person familiar with
the matter.

“I could not live, as a minister, in
an apartment partly paid by others,”
Mr. Scajola said, vowing to “clear up

any suspicion” about the real-estate
transaction. He added that his law-
yers will immediately terminate the
apartment contract if any irregular-
ity arises.

“I think my resignation will allow
the government to continue to go
ahead with its work,” Mr. Scajola
said.

Mr. Scajola, 62 years old, joined
Mr. Berlusconi’s Forza Italia party in
1995. In 2002, he resigned as inte-
rior minister after describing gov-
ernment welfare consultant Marco
Biagi, who was killed by extreme-left
Red Brigades militants, as “a pain in
the neck.”

Mr. Scajola has had a central role
in the government’s energy policy,
heading efforts to make Italy a Euro-
pean natural-gas hub and relaunch
the development of nuclear power in
the country.

Under Italian law, his post may
be temporarily filled by Mr. Ber-
lusconi himself. The deputy industry
minister for telecommunications,
Paolo Romani, has been named as a
likely successor.

Mr. Romani declined to comment
about his being a possible candidate
to take the post.

—Jennifer Clark in Milan
contributed to this article.

BY GIADA ZAMPANO

Claudio Scajola leaves a news conference Tuesday after announcing his resignation over news reports of corruption.
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Irish, U.K. airports set to reopen
BRUSSELS—European Union

ministers agreed to speed up talks
on new aviation rules to allow the
27-country bloc to be more efficient
in facing emergencies, such as the
recent Icelandic volcano ash cloud.

However, ministers didn’t give a
warm reception to a commission
proposal aimed at deferring airlines’
payments to air-traffic controllers,
European Transport Commissioner
Siim Kallas said. The provision
would help companies face cash
shortages, the commission has said.

Governments didn’t “show much
enthusiam” to the idea of giving
public money to the airlines either,
a person close to the negotiations
said.

The diplomat explained that the
issue of giving public money to air-
lines was touched upon only superfi-
cially during Tuesday’s debate. Dif-
ferent economic sectors were hit in
affected countries, so the stress in
the debate was put on making sure
that distortions in the economy as a
whole are avoided, this person said.

The news came as Irish and Brit-
ish authorities said they will allow
closed airports to reopen, after ash
again caused disruptions. Major air-
ports in southern Scotland and Eng-
land weren’t affected by the latest
restrictions.

European ministers said they
have agreed to have some key parts
of the new rules—like the formation

of a new European body to give avi-
ation authorities recommendations
on how to run their air traffic—op-
erational by the end of the year.

“We all agreed it must be accel-
erated,” Mr. Kallas said of the new
regulations, which had been due to
take effect in 2012.

Mr. Kallas said that if the sys-
tem—known as Network Man-
ager—were already in place “it
would have seriously facilitated” the
resolution of the April crisis that
cost the airlines up to $2 billion. A
large portion of European airspace
was closed for days amid fears that
an ash cloud created by an erupting

volcano in Iceland would be a dan-
ger for jet engines.

The 27 ministers also agreed that
there is a need to urgently come up
with limits as to how much ash is
dangerous for airplane engines.

On Tuesday, Dublin and other
airports in Ireland, Northern Ireland
and the far northwest of Scotland
were allowed to reopen. However,
the U.K.’s Civil Aviation Authority
cautioned that it will review the sit-
uation, as winds are forecast to con-
tinue blowing from the north for the
next few days and could lead to fur-
ther problems.

Airlines announced preventive

cancellations ahead of the latest clo-
sures. Ryanair Holdings PLC can-
celed all flights to and from Ireland
until Tuesday afternoon, including
those to and from Belfast and Lon-
donderry in Northern Ireland. Aer
Lingus Group PLC canceled all
flights to and from Dublin, Cork,
Shannon and Belfast airports prior
to midday.

Regulators are still wrestling
with how best to monitor and assess
future threats from the Icelandic
volcano after airlines criticized a
wholesale shutdown of European
airspace.

The April 15 eruption closed 80%
of Europe’s airspace for as long as
six days, causing the cancellation of
more than 100,000 flights and trip
disruptions for 10 million people,
according to European aviation offi-
cials.

The U.K.’s Met Office said the lat-
est information from the Icelandic
Meteorological Office had confirmed
an increase in activity from the Ey-
jafjallajokull (ay-yah-FYAH’-tlah-yer-
kuh-duhl) volcano.

Signaling further caution as the
ash cloud varies in size and inten-
sity, the U.K.’s CAA said airlines
were required to conduct their own
risk assessments and thoroughly in-
spect each plane before and after
each flight in the vicinity of the ash
cloud. The authority will be moni-
toring the ash cloud closely in com-
ing days, it said.

—Doug Cameron
contributed to this article.

BY ALESSANDRO TORELLO
AND STEVE MCGRATH

A passenger stranded by a canceled flight naps at Dublin Airport on Tuesday.
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EU nears rules
for hedge funds
in tax havens

BRUSSELS—European Union law-
makers are nearing an agreement on
hedge-fund legislation that would
significantly restrict the ability of
funds based in some offshore tax
havens to raise money from EU in-
vestors, the lawmaker in charge of
the legislation at the European Par-
liament said Tuesday.

The proposal would require Eu-
ropean authorities to create a “black
list” of countries, with European in-
vestors being prohibited from send-
ing their money to funds based in
those countries. To escape the list,
countries would have to satisfy a
list of four or possibly five criteria,
said Jean-Paul Gauzès, the French
politician who is leading debate on
the legislation at the Parliament.

The legislation has provoked
alarm among hedge funds, which
are mainly managed in London but
often deposit their investments in
the Cayman Islands and other off-
shore centers. U.S. Treasury Secre-
tary Timothy Geithner has protested
that some versions of the legislation
would unfairly block U.S. funds from
the EU market.

Before it becomes law, the legis-
lation passed by Parliament must be
reconciled with a different version
being negotiated by national gov-
ernments at the European Council.

Mr. Gauzès said in a telephone
interview that he wasn’t sure
whether the Cayman Islands would
now be placed on a black list. But,
he said, the country could easily
take steps to ensure it isn’t on the
list by the time the legislation
would enter into force in 2012.

“If the Cayman Islands doesn’t
satisfy these conditions, then this is
really a country that deserves to be
on the black list,” Mr. Gauzès said.

“It would be pretty sensational if
the Cayman Islands were on the
black list, because then you would
be closing the entire British hedge-
fund industry,” said one hedge-fund
lobbyist.

According to Mr. Gauzès’s pro-
posal, non-EU fund managers must
pledge to follow the EU rules if they
want to market across the EU.
Non-EU regulators will have to enter
an agreement with the EU to ensure
their fund managers are following
the EU rules.

To avoid the black list, countries
must have regulations against
money laundering and terrorism fi-
nancing, a deal to share information
with EU regulators, laws ensuring
access for EU-based depositories,
and tax agreements with EU nations
based on conventions developed by
the Organization for Economic Co-
operation and Development.

Socialists in Parliament are
pushing for a fifth condition: that
countries must have signed the New
York Convention of 1958, which en-
sures that arbitration awards can be
enforced across national borders.
But that condition may not survive
a vote in Parliament’s economics
committee, which is scheduled for
Monday, Mr. Gauzès said.

Mr. Gauzès’s initial idea was to
divide countries into three groups,
with a middle category reserved for
countries that didn’t fully meet the
conditions. But after discussions
with lawmakers, he decided the
middle category was too ambiguous.
“A country that doesn’t meet these
four or five conditions isn’t really
up to snuff on the financial front,”
Mr. Gauzès told reporters.

BY MATTHEW DALTON
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A children’s ABC of missing vitamins
Most kids’ nutritional needs can be met with a good and varied diet; doctors warn of the danger of overdosing on supplements

When Natasha Solis-Ramos
asked her daughter’s pediatrician
about the 18-month-old’s diet, he
said not to worry that the active
toddler was eating only scanty
servings of meat and other
sources of protein.

Still, Ms. Solis-Ramos did
worry, and she decided to start
giving the girl a chewy multivita-
min. Soon, she plans to add a cod-
liver-oil supplement containing
omega-3 fatty acids.

“It’s supposed to be really good
for you, so I don’t see the harm in
it,” says Ms. Solis-Ramos, 29 years
old, a futures broker in Chicago.

Adults have been consuming
dietary supplements for years and
now children are starting to do
the same. A study of 1,847 pre-
schoolers in Belgium, published
this year in the journal Appetite,
found that more than 30% of the
children had used dietary supple-
ments in the past month.

Good nutrition is particularly
important during childhood and
adolescence, when young bodies
are growing fast. Still, some pedi-
atricians say parents may be pop-
ping too many daily pills into chil-
dren. Some supplements taken in
excessive doses, such as vitamin
A, can be dangerous. The benefits
for kids of others, such as ome-
ga-3 fatty acids, have sometimes
been overhyped. Both the Ameri-
can Academy of Pediatrics and the
American Dietetic Association say
nutrition is best gained through
food, and routine vitamin use isn’t
needed if children have a good

and varied diet.
For picky eaters, some use of

children’s multivitamins may
make sense to fill gaps in nutri-
tion, doctors say. Children some-
times fall short of recommended
amounts of certain essential nutri-
ents, including potassium, magne-
sium and vitamin E, as well as fi-
ber, because they often don’t eat
enough fruits, vegetables and
whole grains, nutritionists say.
Calcium is also a frequent prob-
lem, particularly for preteen and
adolescent girls, who need it to
help build their bones, while
breast-fed babies may need iron
before they start on solid foods.

Duffy MacKay, a vice president
at the Council for Responsible Nu-
trition, a supplement-makers’
group, says most children aged
about 2 to 18 should probably take
multivitamins because kids gener-
ally don’t meet nutritional recom-
mendations through food alone.
Most children’s vitamins are for-
mulated to provide less than rec-
ommended daily values of many
nutrients, to allow for kids to get
some of their needs from other
sources, he says.

Sandra Collins, 42, a mother of
three who lives in Berkeley, Calif.,
says she prefers her kids to get
their nutrients through food. With
her oldest and middle sons, now 9
and 7, she initially pushed multivi-
tamins and some other supple-
ments, including a black-elder-
berry extract that was supposed
to help boost their immunity dur-
ing flu season. When the boys
started saying they tasted bad,
she stopped. And she hasn’t given

any supplements to her youngest,
who is 2. Instead, she works hard
to make sure the kids get a mix of
vegetables and meats, and some
time in the sun for vitamin D. “I
wanted to make it more organic-
food-based, rather than supple-
ment-based,” says Ms. Collins, an
assistant history professor at
Chico State University.

The American Academy of Pe-
diatrics says all infants and chil-
dren through age 18 need a daily
dose of vitamin D that’s at least
400 international units, a stan-
dard measurement. That’s the
amount in four eight-ounce (240-
milliliter) glasses of milk. The
group says kids who aren’t getting
that much should likely get a sup-
plement.

Kids who are vegetarians can
meet their nutritional needs
through food alone, without need-
ing supplements, says Dee
Sandquist, a dietitian in Fairfield,
Iowa, and a spokeswoman for the
American Dietetic Association. But
parents have to make sure they’re
getting enough of certain nutri-
ents often received from meat, in-
cluding vitamin B-12 and iron. Vi-
tamin B-12 can be found in yogurt
and cheese, while iron is available
from beans and seeds, according
to government data. Vegans may
have a bigger challenge, since
without dairy products they could
run short on vitamin D and cal-
cium, as well as other needs.

To gauge where their kids’ di-
ets may fall short, parents can
check the federal government’s di-
etary guidelines, available at
www.health.gov, which are ex-

pected to be updated this year.
The pediatricians’ group cur-

rently doesn’t recommend omega-
3-fatty-acid supplements, says Jat-
inder Bhatia, chairman of the pe-
diatrics academy’s committee on
nutrition. In adults, omega-3s
have been tied to heart-health im-
provements, but scientific proof
backing alleged brain and eye
gains in kids is limited, doctors
say.

When parents do give supple-
ments to kids, they should check
with doctors and make sure prod-
ucts contain the right balance,
doctors say. Adult vitamins, as
well as pills with large amounts of
a single vitamin or mineral, may
pose a risk of overdosing.

The study of Belgian preschool-
ers suggested that both supple-
ment users and those who didn’t
take them were often meeting
their nutritional needs through
food alone, with the exception of
vitamin D. And some kids who got
supplements were absorbing zinc
above the recommended upper
limit. The study said chronic zinc
overdoses may be tied to sup-
pressed immune response and a
decrease in the body’s absorption
of copper, which helps in the for-
mation of red blood cells, among
other functions.

Absorbing a bit too much of
some nutrients, like the B vita-
mins, just results in “expensive
urine,” because the excess is ex-
creted, says Kathi Kemper, a pedi-
atrician at Wake Forest University
Baptist Medical Center. There’s
also little known risk for most
people from large doses of folate,

according to the National Insti-
tutes of Health’s Office of Dietary
Supplements.

Herbal supplements that don’t
offer nutrients, such as St. John’s
wort or echinacea, are likely not a
good idea for kids, says Mary
Frances Picciano, a senior nutri-
tion research scientist at the NIH’s
dietary supplements office. Many
herbs have shown no benefits in
major studies in adults, while a
few have been linked to side ef-
fects. A 2007 article by a NIH re-
searcher in the journal Clinics in
Liver Disease listed comfrey, chap-
arral and kava among other herbs
potentially tied to liver damage.

Children are “more vulnerable”
than adults to any risks, since
they are smaller and still develop-
ing, says Frank R. Greer, a profes-
sor of pediatrics at the University
of Wisconsin.

BY ANNA WILDE MATHEWS

C-SUITE: HEALTH

ON THE CHART

93%
of Danes say they drink
alcohol, more than in
any other European
Union country. In

Portugal, only 58% of
people say they
consume alcohol.

Source: European Commission survey
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Swing seats are key in U.K.
Conservatives face a challenge to convert their poll advantage to a parliamentary majority

TYNEMOUTH, England—With a
tight election hanging in the bal-
ance, this seaside constituency in
northeast England is core to the
U.K.’s opposition Conservative
Party’s quest to convert a lead in the
polls into control of the British gov-
ernment.

The local race here is at the heart
of the Tories’ challenge: to overcome
the governing Labour Party in more
than 100 mainly Labour-held key
swing seats, while holding off or
making gains in an additional 20
seats it is contesting with the tradi-
tionally smaller Liberal Democrats, a
party that has become a factor in
the 2010 election.

If Conservative leader David
Cameron fails to clear these hurdles,
Thursday’s election will very likely
result in a hung Parliament, where
no party holds a majority of the leg-
islature’s 650 seats.

In the latest YouGov poll, which
surveyed 1,461 people on Sunday and
Monday, the Conservatives had 35%
and Labour had 30%, while the Lib-
eral Democrats slipped to 24%.

Sealing the deal with undecided
voters here is going down to the
wire in a town that has a strong ap-
petite for change and feels a 13-year-
old Labour government has fallen
short of expectations—but also bad
memories of shipbuilding plants
closed during the Tory reign of the
1980s.

“Sometimes a change is needed.
Labour have been in government for
13 years and after a while, govern-
ments just get tired and compla-
cent,” said Simon Yellowley, a 39-
year-old engineer.

“But I still don’t know if that ar-
gument is going to swing it for me,”
he said. “The Conservatives have
[moved toward the center] and
that’s important but I still feel closer
to Labour policies.”

Tynemouth is one of a cluster of
closely watched seats up for grabs
on Thursday. The Labour and Con-

servative parties are battling over
seats like Stourbridge, in the West
Midlands. But Labour is fighting the
Liberal Democrats for northern seats
like the City of Durham. And Torbay
is emblematic of Tory battles with
the Liberal Democrats for vital seats
in the southwest.

Tynemouth is a district made up
of a string of coastal towns, includ-
ing Whitley Bay, once one of the
U.K.’s most popular resorts, but
which, like the region as a whole,
suffered decades of economic de-
cline. Inland, the seat hosts grittier
working-class neighborhoods, where

Labour has performed strongly.
The seat is No. 110 on the Conser-

vative target list—meaning victory
here would leave the party close to
a majority. It was one of the few safe
Conservative seats in northeast Eng-
land before 1997, when it swung to
Labour. In recent years, it has picked
up strength in the area around
Tynemouth, with a Conservative
mayor elected in 2009.

The party’s candidate, business-
woman Wendy Morton, may also
have benefited from the national
race in recent days.

In Tynemouth, the Conservatives

hope that increased support for the
Liberal Democrats will peel voters
away from Labour.

Ms. Morton’s rivals disagree. Lib-
eral Democrat candidate John Ap-
pleby said he will be “very disap-
pointed” if his party doesn’t improve
on its 16% share of the vote in 2005.

Labour incumbent Alan Campbell
isn’t making any predictions and ac-
cepts that the Liberal Democrats’
national surge could affect his pros-
pects of re-election. But he said he is
finding wavering Labour voters
coming back to him as they ponder
a possible Conservative government.

BY LAURENCE NORMAN
AND JOE PARKINSON Key marginals

Opinion polls indicate the Conservatives are likely to pick up support at Labour's expense but the size of
that ‘swing’ to the Conservatives from Labour will decide whether the Conservatives, Labour or no party
gains a majority. A few marginal seats should provide key indicators of how large the swing will be.

Tynemouth Labour hold
Notional majority*: 4,143 over Conservatives
Requires 5.83% swing to Conservatives from Labour
If the Conservatives win a 5.83% swing nationally they
will be close to an overall majority in Parliament.

City of Durham Labour hold
Notional majority: 3,274 over Liberal Democrats
Requires a 3.69% swing to Liberal Democrats from Labour
If the Liberal Democrats win this seat expect Labour to lose
a swath of seats to the Liberal Democrats.

Derby North Labour hold
Notional majority: 5,691 over Liberal Democrats
Requires 8.1% Conservative swing from Labour
If the Conservatives win this seat they would achieve
an overall majority if there is a uniform national swing.

Stourbridge Labour hold
Notional majority: 1,280 over Conservatives
Requires 1.46% swing to Conservatives from Labour
A Labour loss in this seat would imply they no longer have a majority in Parliament.

Luton North Labour hold
Notional majority: 6,439 over Conservatives
Requires 8.3% swing to Conservatives from Labour
If the Conservatives win then they have a significant majority of around 50 seats.

Watford Labour hold
Notional majority: 1,151 over Liberal Democrats
Notional votes in last election 33.6% Labour, 31.2% Lib. Dem., 29.6% Conservatives
One of a cluster of three-way seats where any of the parties could emerge as
winners. Will give a good sense of how the national three-way race is tipping
since they all start from a similar position.

Torbay Liberal Democrats hold
Notional majority: 2,727 over Conservatives
Requires 3.01% swing to the Conservatives from Liberal Democrats
One of a string of southwest seats the Conservatives had hoped
to gain but facing resistance from resurgent Liberal Democrats.

*Notional majorities adjust the 2005 general election results to factor in boundary changes made to the constituencies
Source: Total Politics Guide Election 2010 in association with polling firm ComRes

Germany posts
2.4% decline
in retail sales

FRANKFURT—German retail
sales plummeted in March, indicat-
ing that domestic demand remains
slack in light of uncertainties over
the job market.

Meanwhile in Spain, the Labor
Ministry said that Spanish jobless
claims fell in April for the first time
since July 2009, but unemployment
in the country remained among the
highest in the developed world. The
data reinforced the difficulties
Spain’s economy is facing in return-
ing to growth after its worst reces-
sion in decades following the col-
lapse of its real-estate boom.

Germany’s retail sales declined
2.4% in March from the previous
month, in price-adjusted terms, af-
ter rising 1.1% in February, the Fed-
eral Statistics Office said. The out-
come was well below economists’
forecasts for a 0.2% monthly de-
cline, highlighting persistent weak-
ness in consumer spending.

German exports, on the other
hand, have rebounded strongly. “The
outcome supports our view that the
German economy slightly shrank in
the first three months of the year,”
said Commerzbank economist Simon
Junker. But retail sales increased by
a real 2.7% from March 2009.

The robust annual result could
be partly explained by the fact that
the government has supported the
labor market throughout the crisis.
That has helped avoid major layoffs,
economists said. There was also one
more working day in March 2010
than in March 2009, the statistics
office said.

Separately, the European Union
statistics agency said producer
prices in the euro zone rose 0.6% in
March from February, and were up
0.9% from March 2009. That was the
largest annual increase since De-
cember 2008. Higher energy costs
were the main factor pushing up
prices at the factory gate, but econ-
omists said this is unlikely to fan
consumer-price inflation. “Muted
consumer spending across the euro
zone suggests that the rise in pro-
ducer prices will be largely absorbed
by retailers,” said Howard Archer,
chief European economist at IHS
Global Insight.

In Spain, jobless claims fell by
24,188, or 0.6%, to 4.1 million in
April from March. Claims were up
14% on the year, the Labor Ministry
said.

BY NINA KOEPPEN

U.K. Election 2010
WSJ.com/UKElection

U.K. manufacturing, jobs gain
LONDON—The British manufac-

turing sector had its strongest
month in more than 15 years in
April as the weak pound boosted ex-
ports, while the jobs market contin-
ued to improve, surveys showed.

But the good news for the U.K.
economy is unlikely to give much of
a boost to Prime Minister Gordon
Brown’s prospects in Thursday’s
election. Most voters appear to be
focusing on the cuts in spending
and increases in taxes that will fol-
low the vote, whoever wins.

“Buoyant numbers from across
Europe, the U.K.’s largest market,
provide some confidence that to-
gether with a weaker exchange rate,
the recovery across the sector is

looking more sustainable,” said Lee
Hopley, chief economist for EEF, the
manufacturers’ organization. “How-
ever, the outcome of the election
and the market reaction to it remain
the big unknown on the horizon.”

The Markit/Chartered Institute
of Purchasing and Supply purchas-
ing managers index for manufactur-
ing soared to 58.0 in April from
March’s revised 57.3 and ahead of
economists’ 57.5 forecast. “Manufac-
turers reported a flying start to the
second quarter,” said Rob Dobson,
senior economist at Markit.

Export orders rose by the fastest
pace since records for the subindex
began in January 1996, lifted by or-
ders from China, mainland Europe,
the Middle East, North America and
Scandinavia, the survey showed.

The strong rise in orders led to a

record increase in backlogs of work
as well as a third straight rise in
employment in the sector. The num-
ber of manufacturing jobs grew by
the fastest rate since February 2007.

That increase in employment
was echoed in the KPMG and Re-
cruitment and Employment Confed-
eration’s monthly jobs report. “The
U.K. jobs market is continuing on
the road to recovery, albeit at a
slower pace than [in March],” said
Bernard Brown, partner and head of
business services at KPMG.

Data from the Bank of England
supported the positive view of the
manufacturing data. The bank’s pre-
ferred measure of broad money sup-
ply marked gains of 1.1% from March
and 5.9% from April 2009.

—Paul Hannon
contributed to this article.

BY ILONA BILLINGTON
AND NATASHA BRERETON
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 369.00 -2.50 -0.67% 720.50 333.75
Soybeans (cents/bu.) CBOT 987.00 0.50 0.05% 1,550.00 821.25
Wheat (cents/bu.) CBOT 510.75 9.00 1.79 1,113.50 460.50
Live cattle (cents/lb.) CME 96.100 0.575 0.60 96.600 83.075
Cocoa ($/ton) ICE-US 3,172 -61 -1.89 3,515 2,066
Coffee (cents/lb.) ICE-US 137.50 -1.05 -0.76 180.00 120.10
Sugar (cents/lb.) ICE-US 14.51 -0.47 -3.14 25.03 11.89
Cotton (cents/lb.) ICE-US 81.29 -1.94 -2.33 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,515.00 -39 -1.53 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,387 -16 -0.67 2,427 1,585
Robusta coffee ($/ton) LIFFE 1,378 43 3.22 1,618 1,248

Copper (cents/lb.) COMEX 317.85 -11.50 -3.49 369.10 151.00
Gold ($/troy oz.) COMEX 1169.20 -14.10 -1.19 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1784.20 -99.80 -5.30 2,154.00 760.00
Aluminum ($/ton) LME 2,195.00 -14.50 -0.66 2,481.50 1,399.50
Tin ($/ton) LME 18,145.00 5.00 0.03 19,175.00 12,320.00
Copper ($/ton) LME 7,199.00 -195.50 -2.64 7,970.00 4,322.00
Lead ($/ton) LME 2,148.00 -59.50 -2.70 2,615.00 1,385.50
Zinc ($/ton) LME 2,208.00 -72.00 -3.16 2,659.00 1,443.00
Nickel ($/ton) LME 25,720 -175 -0.68 27,590 12,020

Crude oil ($/bbl.) NYMEX 82.74 -3.45 -4.00 142.00 50.66
Heating oil ($/gal.) NYMEX 2.2595 -0.0856 -3.65 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.3222 -0.1129 -4.64 2.4411 1.5130
Natural gas ($/mmBtu) NYMEX 4.013 0.013 0.32 10.681 3.885
Brent crude ($/bbl.) ICE-EU 85.67 -3.27 -3.68 147.38 50.55
Gas oil ($/ton) ICE-EU 727.75 -18.75 -2.51 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 4
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0701 0.1972 3.8905 0.2570
Brazil real 2.2877 0.4371 1.7555 0.5697
Canada dollar 1.3348 0.7492 1.0243 0.9763

1-mo. forward 1.3347 0.7492 1.0242 0.9764
3-mos. forward 1.3350 0.7491 1.0244 0.9762
6-mos. forward 1.3365 0.7482 1.0256 0.9751

Chile peso 680.99 0.001468 522.55 0.001914
Colombia peso 2595.00 0.0003854 1991.25 0.0005022
Ecuador US dollar-f 1.3032 0.7673 1 1
Mexico peso-a 16.2186 0.0617 12.4452 0.0804
Peru sol 3.7122 0.2694 2.8485 0.3511
Uruguay peso-e 24.956 0.0401 19.150 0.0522
U.S. dollar 1.3032 0.7673 1 1
Venezuela bolivar 5.60 0.178674 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4312 0.6987 1.0982 0.9106
China yuan 8.8966 0.1124 6.8268 0.1465
Hong Kong dollar 10.1188 0.0988 7.7646 0.1288
India rupee 58.0901 0.0172 44.5750 0.0224
Indonesia rupiah 11761 0.0000850 9025 0.0001108
Japan yen 123.18 0.008118 94.53 0.010579

1-mo. forward 123.15 0.008120 94.50 0.010582
3-mos. forward 123.06 0.008126 94.43 0.010590
6-mos. forward 122.89 0.008138 94.30 0.010605

Malaysia ringgit-c 4.1904 0.2386 3.2155 0.3110
New Zealand dollar 1.8065 0.5536 1.3862 0.7214
Pakistan rupee 109.664 0.0091 84.150 0.0119
Philippines peso 58.188 0.0172 44.650 0.0224
Singapore dollar 1.7963 0.5567 1.3784 0.7255
South Korea won 1453.72 0.0006879 1115.50 0.0008965
Taiwan dollar 40.953 0.02442 31.425 0.03182
Thailand baht 42.113 0.02375 32.315 0.03095

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7673 1.3032
1-mo. forward 0.9999 1.0001 0.7672 1.3034
3-mos. forward 0.9997 1.0003 0.7671 1.3036
6-mos. forward 0.9996 1.0004 0.7671 1.3037

Czech Rep. koruna-b 25.810 0.0387 19.805 0.0505
Denmark krone 7.4428 0.1344 5.7112 0.1751
Hungary forint 275.13 0.003635 211.12 0.004737
Norway krone 7.8420 0.1275 6.0175 0.1662
Poland zloty 3.9976 0.2502 3.0675 0.3260
Russia ruble-d 38.491 0.02598 29.536 0.03386
Sweden krona 9.6048 0.1041 7.3702 0.1357
Switzerland franc 1.4323 0.6982 1.0991 0.9099

1-mo. forward 1.4316 0.6985 1.0985 0.9103
3-mos. forward 1.4304 0.6991 1.0976 0.9111
6-mos. forward 1.4281 0.7002 1.0958 0.9126

Turkey lira 1.9721 0.5071 1.5133 0.6608
U.K. pound 0.8622 1.1598 0.6616 1.5115

1-mo. forward 0.8623 1.1597 0.6617 1.5113
3-mos. forward 0.8625 1.1594 0.6618 1.5110
6-mos. forward 0.8628 1.1590 0.6621 1.5104

MIDDLE EAST/AFRICA
Bahrain dinar 0.4913 2.0355 0.3770 2.6526
Egypt pound-a 7.2458 0.1380 5.5600 0.1799
Israel shekel 4.8850 0.2047 3.7485 0.2668
Jordan dinar 0.9236 1.0827 0.7088 1.4109
Kuwait dinar 0.3772 2.6514 0.2894 3.4552
Lebanon pound 1955.45 0.0005114 1500.50 0.0006665
Saudi Arabia riyal 4.8872 0.2046 3.7502 0.2667
South Africa rand 9.8811 0.1012 7.5822 0.1319
United Arab dirham 4.7867 0.2089 3.6730 0.2723

SDR -f 0.8680 1.1521 0.6660 1.5015

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 252.96 -7.56 -2.90% -0.1% 23.4%

14 Stoxx Europe 50 2466.69 -75.97 -2.99 -4.4 19.4

27 Euro Zone Euro Stoxx 259.69 -10.04 -3.72 -5.5 15.6

13 Euro Stoxx 50 2708.12 -108.38 -3.85 -8.7 12.5

18 Austria ATX 2558.89 -107.69 -4.04 2.5 28.1

11 Belgium Bel-20 2504.25 -68.21 -2.65 -0.3 27.1

12 Czech Republic PX 1256.1 -26.5 -2.07 12.4 34.3

22 Denmark OMX Copenhagen 379.65 -6.93 -1.79 20.3 42.6

17 Finland OMX Helsinki 6774.83 -213.25 -3.05 4.9 16.8

16 France CAC-40 3689.29 -139.17 -3.64 -6.3 14.4

14 Germany DAX 6006.86 -160.06 -2.60 0.8 23.8

... Hungary BUX 23688.03 -862.43 -3.51 11.6 72.4

23 Ireland ISEQ 3254.71 -142.29 -4.19 9.4 20.4

12 Italy FTSE MIB 20613.25 -1015.66 -4.70 -11.3 4.7

20 Netherlands AEX 335.86 -11.08 -3.19 0.2 33.2

15 Norway All-Shares 425.61 -10.45 -2.40 1.3 36.1

17 Poland WIG 42020.68 -1274.49 -2.94 5.1 41.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7097.78 -311.91 -4.21 -16.1 2.1

... Russia RTSI 1517.83 -55.01 -3.50% 6.4 74.1

10 Spain IBEX 35 9859.1 -563.7 -5.41 -17.4 7.9

15 Sweden OMX Stockholm 325.02 -9.34 -2.79 8.5 33.1

15 Switzerland SMI 6488.42 -119.29 -1.81 -0.9 22.9

... Turkey ISE National 100 57341.03 -1059.18 -1.81 8.5 73.7

13 U.K. FTSE 100 5411.11 -142.18 -2.56 ... 24.8

24 ASIA-PACIFIC DJ Asia-Pacific 127.31 -0.72 -0.56 3.5 32.5

18 Australia SPX/ASX 200 4737.08 -48.40 -1.01 -2.7 21.8

... China CBN 600 25292.07 -349.63 -1.36 -12.9 13.3

15 Hong Kong Hang Seng 20763.05 -48.31 -0.23 -5.1 26.4

19 India Sensex 17137.14 -248.94 -1.43 -1.9 41.3

... Japan Nikkei Stock Average 11057.40 Closed 4.8 23.2

... Singapore Straits Times 2901.18 -43.04 -1.46 0.1 39.9

11 South Korea Kospi 1718.75 -2.46 -0.14 2.1 23.0

17 AMERICAS DJ Americas 314.85 -5.42 -1.69 6.2 34.8

17 Brazil Bovespa 64961.91 -2157.50 -3.21 -5.3 29.0

16 Mexico IPC 32078.41 -754.04 -2.30 -0.1 38.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0982 1.6599 0.9993 0.1490 0.0372 0.1825 0.0116 0.2930 1.4312 0.1923 1.0722 ...

Canada 1.0243 1.5481 0.9319 0.1390 0.0347 0.1702 0.0108 0.2732 1.3348 0.1793 ... 0.9326

Denmark 5.7112 8.6322 5.1965 0.7749 0.1934 0.9491 0.0604 1.5236 7.4428 ... 5.5760 5.2003

Euro 0.7673 1.1598 0.6982 0.1041 0.0260 0.1275 0.0081 0.2047 ... 0.1344 0.7492 0.6987

Israel 3.7485 5.6657 3.4107 0.5086 0.1269 0.6229 0.0397 ... 4.8850 0.6563 3.6598 3.4132

Japan 94.5250 142.8698 86.0061 12.8254 3.2003 15.7084 ... 25.2168 123.1850 16.5508 92.2870 86.0697

Norway 6.0175 9.0952 5.4752 0.8165 0.2037 ... 0.0637 1.6053 7.8420 1.0536 5.8750 5.4792

Russia 29.5360 44.6422 26.8741 4.0075 ... 4.9084 0.3125 7.8794 38.4913 5.1716 28.8367 26.8940

Sweden 7.3702 11.1396 6.7059 ... 0.2495 1.2248 0.0780 1.9662 9.6048 1.2905 7.1957 6.7109

Switzerland 1.0991 1.6612 ... 0.1491 0.0372 0.1826 0.0116 0.2932 1.4323 0.1924 1.0730 1.0007

U.K. 0.6616 ... 0.6020 0.0898 0.0224 0.1099 0.0070 0.1765 0.8622 0.1158 0.6460 0.6024

U.S. ... 1.5114 0.9099 0.1357 0.0339 0.1662 0.0106 0.2668 1.3032 0.1751 0.9763 0.9105

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 04, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 307.72 -0.12% 2.8% 36.6%

2.30 20 World (Developed Markets) 1,202.32 -0.31 2.9 34.6

2.20 21 World ex-EMU 143.90 -0.49 5.3 37.1

2.20 21 World ex-UK 1,205.13 -0.40 3.6 34.7

2.90 22 EAFE 1,540.18 0.70 -2.6 29.9

2.00 18 Emerging Markets (EM) 1,008.31 1.16 1.9 52.1

3.30 16 EUROPE 90.37 0.24 2.4 29.3

3.50 16 EMU 162.41 0.79 -10.0 21.2

3.20 17 Europe ex-UK 97.67 0.16 1.0 26.7

4.20 13 Europe Value 99.28 0.21 -0.1 25.9

2.40 19 Europe Growth 79.85 0.26 4.8 32.5

2.10 28 Europe Small Cap 177.04 0.49 12.7 49.0

2.00 13 EM Europe 320.81 0.28 15.1 68.1

3.30 14 UK 1,646.45 0.00 2.4 30.5

2.60 24 Nordic Countries 158.08 0.52 16.0 43.1

1.60 13 Russia 767.85 0.08 2.9 49.1

2.20 21 South Africa 742.89 0.42 5.0 32.7

2.50 19 AC ASIA PACIFIC EX-JAPAN 422.29 1.30 1.4 49.6

1.60 -433 Japan 614.79 0.00 8.2 18.0

2.00 18 China 62.55 -1.49 -3.5 36.5

0.90 21 India 711.19 -1.10 0.6 59.5

1.20 13 Korea 490.09 -1.35 1.9 31.1

2.50 45 Taiwan 284.19 -0.61 -4.0 27.9

1.70 22 US BROAD MARKET 1,351.40 -1.37 9.2 40.4

1.10 107 US Small Cap 1,967.30 -2.04 17.7 55.2

2.40 16 EM LATIN AMERICA 4,091.61 1.14 -0.6 61.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2350.08 -2.44% 31.0%

1.85 18 Global Dow 1403.30 -1.52% 26.7% 1942.37 -2.58 23.8

2.38 15 Global Titans 50 172.10 -1.32 25.3 167.53 -2.38 22.3

2.71 14 Europe TSM 2441.25 -3.94 21.4

2.13 Developed Markets TSM 2281.63 -2.46 29.4

1.84 13 Emerging Markets TSM 4105.48 -2.30 48.0

3.04 19 Africa 50 892.90 -0.52 42.6 738.65 -1.59 39.2

6.39 5 BRIC 50 463.90 -1.65 41.7 576.46 -2.71 38.3

2.78 58 GCC 40 589.80 0.63 23.0 487.52 -0.53 20.0

1.73 20 U.S. TSM 12141.88 -2.48 32.1

3.02 31 Kuwait Titans 30 -c 207.15 -0.24 2.9

0.07 RusIndex Titans 10 -c 3496.00 -2.67 53.7 5579.01 -2.92 35.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 597.60 -1.89% 83.6% 676.87 -1.72% 73.1%

4.50 14 Global Select Div -d 176.10 -1.19 44.5 196.42 -2.25 41.1

5.15 15 Asia/Pacific Select Div -d 276.27 -1.33 51.8

3.94 15 U.S. Select Dividend -d 337.50 -2.27 30.8

1.74 16 Islamic Market 1985.12 -2.34 28.9

1.98 15 Islamic Market 100 1859.10 -1.21 24.9 2073.59 -2.27 22.0

3.57 13 Islamic Turkey -c 1614.00 -1.55 59.7 3138.53 -1.38 50.6

2.43 14 Sustainability 879.60 -2.01 28.8 967.86 -3.07 25.7

3.35 17 Brookfield Infrastructure 1619.60 -0.89 34.3 2012.42 -1.96 31.1

0.99 26 Luxury 1024.70 -2.51 41.0 1132.20 -3.56 37.7

2.00 10 UAE Select Index 269.93 -0.38 25.1

DJ-UBS Commodity 139.70 -1.06 17.5 132.19 -2.12 14.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Car-bomb suspect faced foreclosure
Pakistan-born U.S. citizen was losing Connecticut home, disliked Bush and didn’t stand out at university

Faisal Shahzad was losing his
Connecticut home to foreclosure,
disliked President George W. Bush,
and was an almost invisible pres-
ence at an American university
where he obtained two degrees.

Those are some of the details in
the still-emerging portrait of the
man who authorities say has con-
fessed to the botched Times Square
bomb plot.

Mr. Shahzad was born in Paki-
stan’s Northwest Frontier province,
according to Pakistan’s U.S. em-
bassy. He became a U.S. citizen last
year.

At the time of his arrest, Mr.
Shahzad and his wife, Huma Mian,
were facing foreclosure on the com-
pact home of gray vinyl shingles
they owned on Long Hill Avenue
near the center of Shelton, Conn. He
is “financially bankrupt,” said one
high-level official briefed on the in-
vestigation.

Neighbors and brokers said Mr.
Shahzad and his wife had moved
away and abandoned the house
months ago. A lockbox with a key
was on the front door, and the lawn
was being mowed on behalf of the
bank, J.P. Morgan Chase & Co.,
which issued the mortgage when the
house was purchased in 2004.

Mr. Shahzad purchased his house
in July 2004 for $273,000, brokers
said, with 20% down and an 80%
mortgage with Chase. It was a new
house built on a lot in an existing
neighborhood, and brokers said that
Mr. Shahzad used the proceeds of
the sale of a condominium he owned
in Norwalk, Conn., to pay for it. He
later added his wife to the deed.

Chase Home Finance filed a fore-
closure action against the couple in
September 2009, and the court
dockets indicate that neither Mr.
Shahzad nor his wife showed up to
defend themselves. They were listed
as “non-appearing” parties. The
most recent papers were filed in the
case on April 23.

Frank DelVecchio, a broker based

in Trumbull, Conn., listed the house
off and on for Mr. Shahzad since
2008. When the listing expired last
spring, he said, Mr. Shahzad sent
him an email message saying he
“had to let the house go to the
bank” and was returning to Pakistan
to take care of his parents, in partic-
ular his ill father.

“He was very disappointed that
he wasn’t getting his house sold,”
Mr. DelVecchio said.

Igor Djuric, a broker who showed
Mr. Shahzad the 1,356-square-foot
home he eventually bought, said he
remembered that Mr. Shahzad was
quiet about himself, but was openly
critical of President Bush during the
aftermath of the Iraq war. “I didn’t
take it for anything, since a lot of
people didn’t like Bush,” Mr. Djuric
said, “but he was a little bit strong
about expressing it.”

The only thing strange about Mr.
Shahzad that next-door neighbor
Brenda Thurman could remember
was his habit of going jogging at
night wearing all black. He told her
he didn’t like the sunlight, she said.

At home, he sometimes wore an-

kle-length traditional Muslim garb,
said Ms. Thurman, who lived next to
Mr. Shahzad for more than three
years, but he wore a shirt and tie to
work. She said she thought he
worked in New York, on Wall Street.
He would leave the house in the
morning in a burgundy Nissan and
come home in the evening.

Sometimes, relatives would come
to visit. They drove cars with New
York license plates, she said.

Ms. Thurman’s daughter occa-
sionally played with his daughter.
Then one day in May 2009, Mr.
Shahzad disappeared.

His wife, two children and his
wife’s two sisters—who also lived in
the house—held a tag sale in July.
Ms. Thurman paid $5 for four pil-
lows—“a steal,” she said. Then her
neighbors were gone. She didn’t
know where they went. The house
has sat empty since, she said.

“He was a little weird,” she said.
“I didn’t know he was that damn
weird.”

Other real-estate brokers and a
lawyer who worked with Mr.
Shahzad described him as soft-spo-

ken, well-dressed and intelligent,
but very reserved.

Mr. Shahzad received two de-
grees from the University of Bridge-
port in Connecticut, a B.A. in 2000
in computer science and engineer-
ing, and an M.B.A. in 2005. Yet pro-
fessors there said they had been dis-
cussing Mr. Shahzad for much of
Tuesday morning, trying to remem-
ber what he was like. Few were able
to.

Prof. Robert Todd said his re-
cords showed that Mr. Shahzad was
in at least one of his classes, but “I
don’t remember the kid,” Mr. Todd
said. “He was not obviously out-
standing or horrible.”

Ward Thrasher, the director of
the M.B.A. program, said he only re-
membered Mr. Shahzad’s name, and
that Mr. Shahzad took longer than
most to complete his degree, be-
cause he was a part-time student,
taking only one or two classes a se-
mester.

“There are kids who over the
years make an impression on faculty
and advisers,” Mr. Thrasher said.
“This kid doesn’t appear to have im-

pressed anyone, either favorably or
unfavorably.”

Mr. Shahzad initially lived in the
U.S. under visas designed to facili-
tate his education and give him em-
ployment. In December 1998, he was
granted an F-1 student visa. Immi-
gration officials noted then that
there was “no derogatory informa-
tion” on Mr. Shahzad in any data-
base, a law-enforcement official
said.

He first attended Southeastern
University in Washington, D.C., a
small school that lost its accredita-
tion last year. In 2000, Mr. Shahzad
transferred to the University of
Bridgeport.

In April 2002, he was granted an
H1-B visa for skilled workers; he
stayed in the U.S. for three years on
that visa, gaining his M.B.A. It is not
clear what company sponsored the
visa, which is used to attract work-
ers with a “specialty occupation,”
such as information technology.

On Oct. 20, 2008, he reported his
marriage to a woman he identified
as Huma Asif Mian, an American cit-
izen. He became naturalized as a
U.S. citizen on April 17, 2009.

While law-enforcement officials
don’t have exhaustive details of his
travels after he was naturalized, one
trip in particular stands out: He left
New York on June 2, 2009, on an
Emirates flight to Dubai. He stayed
overseas for eight months, returning
on Feb. 3, 2010, on another Emirates
flight from Dubai.

In Bridgeport Tuesday morning,
local business owners said that offi-
cials who appeared to be with the
Federal Bureau of Investigation
stopped at a mosque on Fairfield
Avenue, known as the Bridgeport Is-
lamic Society and Masjid An-Noor.
Hasan Abunar, the imam there, said
he did not know the suspect and
condemned the failed bomb attack.

Mr. Shahzad was arrested late
Monday on board an Emirates flight
from New York City to Dubai. He
was bound for Islamabad, according
to people with knowledge of the sit-
uation.

—Keith Johnson
and Siobhan Gorman

contributed to this article.

By Josh Barbanel,
Andrew Grossman

and Sumathi Reddy

An image of suspect Faisal Shahzad is on a television Tuesday as U.S officials hold a briefing in Washington on the probe.
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Shahzad said he received training in Pakistan
where Mr. Shahzad had stayed on
previous visits to Pakistan. A senior
government official said Mr.
Shahzad’s relatives were among
those arrested. It was unclear ex-
actly what relationship those de-

Continued from first page tained had to Mr. Shahzad.
It was also unclear whether Mr.

Shahzad was affiliated with the Pak-
istan Taliban or any other Pakistan-
based jihadi group.

Abdul Basit, a spokesman for the
Pakistan Foreign Ministry, said the
government was ready to cooperate
with U.S. authorities in any investi-
gation into Mr. Shahzad and his
contacts in Pakistan. He gave no fur-
ther details.

President Barack Obama, speak-
ing at a meeting of the Business
Council Tuesday, said “justice will
be done,” adding that the attempted
bombing is “another sobering re-
minder of the times in which we
live.”

Meanwhile, federal agents and
police conducted a search of a house
in Bridgeport, Conn., related to the
investigation early Tuesday morn-
ing, the agent in charge of the FBI’s
New Haven office said.

Officials from the FBI’s Joint Ter-
rorism Task Force, the New York Po-

lice Department, the state police
from New York and Connecticut and
the city of Bridgeport’s police were
also on the scene Tuesday.

Officials appeared to be searching
a multifamily house on Bridgeport’s
east side, according to witness Ted
Fiorito, who arrived at the scene
shortly after 2 a.m. ET. Mr. Fiorito
said officials appeared to have evac-
uated several buildings around the
one they were searching. He said
they removed bags from the build-
ing.

Kimberly Mertz, the special agent
in charge of the FBI’s New Haven of-
fice, said officials were carrying out
a court-authorized search warrant.

The search followed the deten-
tion of Mr. Shahzad at Kennedy Air-
port. Dubai-based Emirates Airline
said flight EK202 bound for Dubai
was called back before taking off
from New York and that three pas-
sengers were removed from the air-
craft.

U.S. and United Arab Emirates

authorities are in contact with each
other amid an international investi-
gation, according to a person famil-
iar with the situation. A preliminary
investigation by U.A.E. authorities
suggests that Mr. Shahzad hadn’t
previously flown into the country, at
least using personal details the U.S.
has shared with the U.A.E., this per-
son said.

Law-enforcement sources said
Mr. Shahzad was taken into custody
by customs employees at the airport
and handed over to New York Police
and Joint Terrorism Task Force
agents. The White House said Mr.
Obama was notified shortly after
midnight of the arrest.

Details are beginning to emerge
about Mr. Shahzad. He received two
degrees from the University of
Bridgeport, Conn., a B.A. in 2000 in
computer science and engineering,
and an M.B.A. in 2005. Mr. Shahzad
previously lived in Shelton, Conn.,
with his wife.

A number of Afghan Taliban lead-

ers are believed to be in Karachi,
Pakistan’s financial capital and a
port city of 18 million people. Paki-
stan captured the Taliban’s opera-
tions chief, Mullah Abdul Ghani Bar-
adar, near the city in February.

Mr. Shahzad purchased the vehi-
cle used in the botched attack, a
1993 Nissan Pathfinder SUV, from its
last registered owner in Connecticut
in recent weeks for $1,300 in cash,
according to law-enforcement offi-
cials. According to investigators, the
seller, who isn’t considered a sus-
pect, didn’t recall the buyer’s name,
but officials were able to use other
evidence to identify him.

Earlier, New York investigators
had said they were seeking a white
man in his 40s captured on a secu-
rity video looking “in a furtive man-
ner” over his shoulder in the direc-
tion of the SUV. On Tuesday
morning, police confirmed that the
man was no longer a suspect.

—Chip Cummins and Devlin
Barrett contributed to this article.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.87 100.61% 0.01% 1.00 0.75 0.82

Eur. High Volatility: 13/1 1.26 98.77 0.01 1.41 1.11 1.20

Europe Crossover: 13/1 4.28 103.02 0.05 4.68 3.95 4.25

Asia ex-Japan IG: 13/1 1.04 99.82 0.01 1.12 0.87 0.97

Japan: 13/1 0.99 100.05 0.01 1.22 0.85 0.99

Note: Data as of May 3

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.20% 0.39% 3.0% 1.4% 7.4%

Event Driven -0.12 0.41 3.6 2.8 15.4

Equity Long/Short -0.88 1.02 4.8 5.1 11.5

*Estimates as of 05/03/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10926.77 t 225.06, or 2.02%

YEAR TO DATE: s 498.72, or 4.8%

OVER 52 WEEKS s 2,516.12, or 29.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

British American Tobacco U.K. Tobacco 8,204,416 2,094 1.92% 3.8% 30.3%

Astrazeneca U.K. Pharmaceuticals 4,015,213 2,910 0.73 -0.0 25.2

GlaxoSmithKline U.K. Pharmaceuticals 10,150,840 1,215 0.29 -8.0 17.8

Tesco U.K. Food Retailers & Wholesalers 27,341,005 435.20 0.01 1.7 27.8

E.ON AG Germany Multiutilities 20,763,912 28.18 -0.04% -3.6 9.9

Deutsche Telekom Germany Mobile Telecommunications 52,692,966 8.91 -9.80% -13.4 -2.5

BHP Billiton U.K. General Mining 28,740,698 1,865 -7.92 -6.5 30.1

Banco Bilbao Vizcaya Argentaria Spain Banks 87,616,526 9.09 -7.59 -28.6 9.8

UniCredit Italy Banks 591,165,992 1.85 -7.45 -17.2 16.9

Credit Suisse Group Switzerland Banks 17,396,430 46.95 -7.31 -8.3 5.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Novartis 7,096,057 54.70 -0.09% -3.2% 26.0%
Switzerland (Pharmaceuticals)
Nestle S.A. 7,370,272 52.45 -0.38 4.5 40.4
Switzerland (Food Products)
Roche Holding 2,432,025 165.90 -0.72 -5.6 14.8
Switzerland (Pharmaceuticals)
Diageo 4,132,912 1,106 -0.81 2.0 35.7
U.K. (Distillers & Vintners)
SAP AG 6,213,588 35.75 -0.97 8.3 23.2
Germany (Software)
Nokia 32,749,993 9.04 -1.09 1.3 -17.3
Finland (Telecommunications Equipment)
GDF Suez 9,459,192 27.00 -1.10 -10.8 -1.1
France (Multiutilities)
RWE AG 4,599,176 61.89 -1.13 -8.9 13.4
Germany (Multiutilities)
Unilever 9,388,682 22.75 -1.19 ... 51.4
Netherlands (Food Products)
HSBC Holdings 48,518,022 655.30 -1.90 -7.5 36.0
U.K. (Banks)
Sanofi-Aventis 6,007,956 50.49 -1.98 -8.3 15.4
France (Pharmaceuticals)
ABB Ltd. 11,962,361 20.59 -2.14 3.3 29.0
Switzerland (Industrial Machinery)
Vodafone Group 115,725,538 141.95 -2.34 -1.2 12.9
U.K. (Mobile Telecommunications)
L.M. Ericsson Telephone Series B 13,761,652 82.10 -2.49 24.6 15.6
Sweden (Communications Technology)
Royal Dutch Shell A 13,631,876 22.89 -2.60 8.5 30.3
U.K. (Integrated Oil & Gas)
Allianz SE 10,969,796 84.47 -2.95 -3.1 21.1
Germany (Full Line Insurance)
BP PLC 158,689,475 558.50 -2.95 -6.9 15.0
U.K. (Integrated Oil & Gas)
Siemens 5,657,162 70.88 -3.02 10.4 38.9
Germany (Diversified Industrials)
France Telecom 16,000,360 15.89 -3.05 -8.8 -5.8
France (Fixed Line Telecommunications)
Bayer AG 6,944,502 45.69 -3.14 -18.4 21.5
Germany (Specialty Chemicals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ENI 40,484,196 16.28 -3.15% -8.5% -1.0%
Italy (Integrated Oil & Gas)
Daimler AG 8,670,834 37.37 -3.22 0.4 37.7
Germany (Automobiles)
BASF SE 6,584,036 43.07 -3.43 -0.9 50.7
Germany (Commodity Chemicals)
Deutsche Bank 10,317,504 50.48 -3.68 2.1 24.2
Germany (Banks)
Telefonica 45,947,216 16.41 -3.75 -15.9 13.9
Spain (Fixed Line Telecommunications)
Total S.A. 15,865,646 39.52 -3.98 -12.2 3.1
France (Integrated Oil & Gas)
BG Group 15,654,114 1,065 -4.36 -5.1 -2.4
U.K. (Integrated Oil & Gas)
Barclays 75,485,914 323.00 -4.51 17.0 15.8
U.K. (Banks)
Assicurazioni Generali 17,383,167 15.27 -4.74 -18.9 -1.4
Italy (Full Line Insurance)
AXA 17,157,973 14.15 -5.03 -14.4 13.6
France (Full Line Insurance)
UBS 32,062,030 16.18 -5.05 0.8 1.4
Switzerland (Banks)
ArcelorMittal 16,847,749 28.08 -5.06 -12.8 56.0
France (Iron & Steel)
Societe Generale 6,905,229 38.62 -5.75 -21.1 4.0
France (Banks)
Iberdrola 76,719,791 5.62 -5.94 -15.7 -6.3
Spain (Conventional Electricity)
BNP Paribas 9,085,421 49.10 -6.12 -12.2 25.5
France (Banks)
Rio Tinto 17,658,539 3,163 -6.41 -6.7 34.3
U.K. (General Mining)
Anglo American 11,579,996 2,615 -6.79 -3.5 76.2
U.K. (General Mining)
Banco Santander 133,818,860 8.61 -7.08 -25.5 18.4
Spain (Banks)
ING Groep 54,446,339 6.39 -7.12 -7.4 17.4
Netherlands (Life Insurance)
Intesa Sanpaolo 156,691,332 2.32 -7.21 -26.4 -4.9
Italy (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.40 $25.90 -0.38 -1.45%
Alcoa AA 54.20 12.58 -0.57 -4.33
AmExpress AXP 9.50 45.86 -1.34 -2.84
BankAm BAC 174.60 17.56 -0.50 -2.77
Boeing BA 5.90 72.79 -1.60 -2.15
Caterpillar CAT 12.20 66.70 -3.24 -4.63
Chevron CVX 14.00 80.76 -2.07 -2.50
CiscoSys CSCO 49.20 26.56 -0.98 -3.57
CocaCola KO 10.90 53.18 -0.58 -1.08
Disney DIS 12.30 36.59 -0.97 -2.58
DuPont DD 10.10 38.60 -1.52 -3.79
ExxonMobil XOM 29.50 66.47 -1.37 -2.02
GenElec GE 88.20 18.58 -0.68 -3.53
HewlettPk HPQ 18.90 50.64 -2.07 -3.93
HomeDpt HD 22.70 35.42 -0.45 -1.25
Intel INTC 86.30 22.56 -0.70 -3.01
IBM IBM 7.60 128.12 -1.48 -1.14
JPMorgChas JPM 45.40 42.47 -1.06 -2.44
JohnsJohns JNJ 12.90 64.70 -0.63 -0.96
KftFoods KFT 13.90 29.57 -0.33 -1.10
McDonalds MCD 6.70 70.64 -0.78 -1.09
Merck MRK 30.40 35.81 0.54 1.53
Microsoft MSFT 77.20 30.13 -0.73 -2.37
Pfizer PFE 111.70 17.26 0.35 2.07
ProctGamb PG 10.50 61.71 -0.97 -1.55
3M MMM 5.00 87.68 -2.13 -2.37
TravelersCos TRV 5.50 50.00 -1.21 -2.36
UnitedTech UTX 4.90 74.16 -2.12 -2.78
Verizon VZ 33.00 28.75 -0.54 -1.84

WalMart WMT 16.60 54.02 0.28 0.52

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 726 –6 29 382

Anglo Irish Bk Corp 322 –4 4 –11

Rank Gp PLC 178 –4 –7 –37

Codere Fin Luxembourg 604 –2 4 –46

3i Gp plc 177 –1 –4

Nokia Oyj 49 –1 3

Portugal Telecom Intl Fin 172 –1 7 45

Evonik Degussa 78 –1 2 4

Kdom Spain 163 –1 –25 45

NXP B.V. 788 –1 8 –93

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Inv AB 71 1 –1

Industriali Riunite 395 9 23

Thales 70 1 3

Gov Co Bk Irlnd 247 27 62

FCE Bk 384 1 4 –2

ACE Ltd 74 1 3 6

HBOS Plc 144 1 5

Gecina 224 1 29 33

Rio Tinto 82 5 5

Vedanta Res 448 7 16 –1

Source: Markit Group

BLUE CHIPS � BONDS

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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BillBillBillBill
ClintonClintonClintonClinton

DidierDidierDidierDidier
DrogbaDrogbaDrogbaDrogba

Lady GagaLady GagaLady GagaLady Gaga

time.com/timetime.com/timetime.com/timetime.com/time100100100100

LEADERSLEADERSLEADERSLEADERS
Glenn BeckGlenn BeckGlenn BeckGlenn Beck
Ron BloomRon BloomRon BloomRon Bloom
Bo XilaiBo XilaiBo XilaiBo Xilai
Scott BrownScott BrownScott BrownScott Brown
Mark CarneyMark CarneyMark CarneyMark Carney
Recep Tayyip ErdoganRecep Tayyip ErdoganRecep Tayyip ErdoganRecep Tayyip Erdogan
Salam FayyadSalam FayyadSalam FayyadSalam Fayyad
YukioHatoyamaYukioHatoyamaYukioHatoyamaYukioHatoyama
Sister Carol KeehanSister Carol KeehanSister Carol KeehanSister Carol Keehan
Sheik Khalifa bin Zayed al-NahyanSheik Khalifa bin Zayed al-NahyanSheik Khalifa bin Zayed al-NahyanSheik Khalifa bin Zayed al-Nahyan
Jon KylJon KylJon KylJon Kyl
Christine LagardeChristine LagardeChristine LagardeChristine Lagarde
Robin LiRobin LiRobin LiRobin Li
Luiz Inácio Lula da SilvaLuiz Inácio Lula da SilvaLuiz Inácio Lula da SilvaLuiz Inácio Lula da Silva
Jenny BethMartinJenny BethMartinJenny BethMartinJenny BethMartin
General StanleyMcChrystalGeneral StanleyMcChrystalGeneral StanleyMcChrystalGeneral StanleyMcChrystal
AdmiralMikeMullenAdmiralMikeMullenAdmiralMikeMullenAdmiralMikeMullen
Barack ObamaBarack ObamaBarack ObamaBarack Obama
Sarah PalinSarah PalinSarah PalinSarah Palin
Annise ParkerAnnise ParkerAnnise ParkerAnnise Parker
Nancy PelosiNancy PelosiNancy PelosiNancy Pelosi
Manmohan SinghManmohan SinghManmohan SinghManmohan Singh
Dominique Strauss-KahnDominique Strauss-KahnDominique Strauss-KahnDominique Strauss-Kahn
Tidjane ThiamTidjane ThiamTidjane ThiamTidjane Thiam
J.T.WangJ.T.WangJ.T.WangJ.T.Wang

THINKERSTHINKERSTHINKERSTHINKERS
Matt BergMatt BergMatt BergMatt Berg
David Boies and Theodore OlsonDavid Boies and Theodore OlsonDavid Boies and Theodore OlsonDavid Boies and Theodore Olson
Edna FoaEdna FoaEdna FoaEdna Foa
Atul GawandeAtul GawandeAtul GawandeAtul Gawande
DeborahGistDeborahGistDeborahGistDeborahGist
ZahaHadidZahaHadidZahaHadidZahaHadid
Lisa JacksonLisa JacksonLisa JacksonLisa Jackson
Steve JobsSteve JobsSteve JobsSteve Jobs
Jaron LanierJaron LanierJaron LanierJaron Lanier
Lee Kuan YewLee Kuan YewLee Kuan YewLee Kuan Yew
Jaime LernerJaime LernerJaime LernerJaime Lerner
KathleenMerriganKathleenMerriganKathleenMerriganKathleenMerrigan
ElonMuskElonMuskElonMuskElonMusk
Victor PinchukVictor PinchukVictor PinchukVictor Pinchuk
Michael PollanMichael PollanMichael PollanMichael Pollan
Sanjit “Bunker” RoySanjit “Bunker” RoySanjit “Bunker” RoySanjit “Bunker” Roy
Douglas Schwartzentruber and Larry KwakDouglas Schwartzentruber and Larry KwakDouglas Schwartzentruber and Larry KwakDouglas Schwartzentruber and Larry Kwak
Amartya SenAmartya SenAmartya SenAmartya Sen
Michael SherradenMichael SherradenMichael SherradenMichael Sherraden
Amy SmithAmy SmithAmy SmithAmy Smith
Sonia SotomayorSonia SotomayorSonia SotomayorSonia Sotomayor
Paul VolckerPaul VolckerPaul VolckerPaul Volcker
ElizabethWarrenElizabethWarrenElizabethWarrenElizabethWarren
TimWestergrenTimWestergrenTimWestergrenTimWestergren
TimWhiteTimWhiteTimWhiteTimWhite

ARTISTSARTISTSARTISTSARTISTS
BanksyBanksyBanksyBanksy
Chetan BhagatChetan BhagatChetan BhagatChetan Bhagat
Kathryn BigelowKathryn BigelowKathryn BigelowKathryn Bigelow
Neill BlomkampNeill BlomkampNeill BlomkampNeill Blomkamp
Sandra BullockSandra BullockSandra BullockSandra Bullock
James CameronJames CameronJames CameronJames Cameron
David ChangDavid ChangDavid ChangDavid Chang
Suzanne CollinsSuzanne CollinsSuzanne CollinsSuzanne Collins
SimonCowellSimonCowellSimonCowellSimonCowell
Carlton Cuse andDamon LindelofCarlton Cuse andDamon LindelofCarlton Cuse andDamon LindelofCarlton Cuse andDamon Lindelof
Lady GagaLady GagaLady GagaLady Gaga
Valery GergievValery GergievValery GergievValery Gergiev
Ricky GervaisRicky GervaisRicky GervaisRicky Gervais
HanHanHanHanHanHanHanHan
Neil PatrickHarrisNeil PatrickHarrisNeil PatrickHarrisNeil PatrickHarris
Jerry Holkins andMike KrahulikJerry Holkins andMike KrahulikJerry Holkins andMike KrahulikJerry Holkins andMike Krahulik
Marc JacobsMarc JacobsMarc JacobsMarc Jacobs
Elton JohnElton JohnElton JohnElton John
Ashton KutcherAshton KutcherAshton KutcherAshton Kutcher
LeaMicheleLeaMicheleLeaMicheleLeaMichele
ConanO’BrienConanO’BrienConanO’BrienConanO’Brien
Robert PattinsonRobert PattinsonRobert PattinsonRobert Pattinson
PrincePrincePrincePrince
Taylor SwiftTaylor SwiftTaylor SwiftTaylor Swift
OprahWinfreyOprahWinfreyOprahWinfreyOprahWinfrey

HEROESHEROESHEROESHEROES
Valentin AbeValentin AbeValentin AbeValentin Abe
Will AllenWill AllenWill AllenWill Allen
Chen Shu-ChuChen Shu-ChuChen Shu-ChuChen Shu-Chu
Bill ClintonBill ClintonBill ClintonBill Clinton
Didier DrogbaDidier DrogbaDidier DrogbaDidier Drogba
Temple GrandinTemple GrandinTemple GrandinTemple Grandin
Malalai JoyaMalalai JoyaMalalai JoyaMalalai Joya
Liya KebedeLiya KebedeLiya KebedeLiya Kebede
KimYu-NaKimYu-NaKimYu-NaKimYu-Na
Tristan LecomteTristan LecomteTristan LecomteTristan Lecomte
Jet LiJet LiJet LiJet Li
GraçaMachelGraçaMachelGraçaMachelGraçaMachel
PhilMickelsonPhilMickelsonPhilMickelsonPhilMickelson
Mir-HosseinMousaviMir-HosseinMousaviMir-HosseinMousaviMir-HosseinMousavi
P. NamperumalsamyP. NamperumalsamyP. NamperumalsamyP. Namperumalsamy
Nay Phone LattNay Phone LattNay Phone LattNay Phone Latt
ReemAlNumeryReemAlNumeryReemAlNumeryReemAlNumery
Karls Paul-NoelKarls Paul-NoelKarls Paul-NoelKarls Paul-Noel
Zahra RahnavardZahra RahnavardZahra RahnavardZahra Rahnavard
KiranMazumdar-ShawKiranMazumdar-ShawKiranMazumdar-ShawKiranMazumdar-Shaw
Rahul SinghRahul SinghRahul SinghRahul Singh
Ben StillerBen StillerBen StillerBen Stiller
Sachin TendulkarSachin TendulkarSachin TendulkarSachin Tendulkar
ChiefMaster Sergeant Tony TravisChiefMaster Sergeant Tony TravisChiefMaster Sergeant Tony TravisChiefMaster Sergeant Tony Travis
SerenaWilliamsSerenaWilliamsSerenaWilliamsSerenaWilliams
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Anglaterra UK EQ AND 05/03 GBP 8.37 1.6 28.3 -4.1
Andfs. Borsa Global GL EQ AND 05/03 EUR 6.65 2.3 22.6 -12.9
Andfs. Emergents GL EQ AND 05/03 USD 17.49 0.8 49.2 -8.6
Andfs. Espanya EU EQ AND 05/03 EUR 12.05 -13.4 17.0 -13.7
Andfs. Estats Units US EQ AND 05/03 USD 15.63 4.1 28.9 -9.5
Andfs. Europa EU EQ AND 05/03 EUR 7.50 -4.4 19.6 -12.8
Andfs. Franca EU EQ AND 05/03 EUR 9.30 -4.5 18.1 -14.0
Andfs. Japo JP EQ AND 05/03 JPY 542.41 6.1 26.3 -11.6
Andfs. Plus Dollars US BA AND 05/03 USD 9.60 1.7 16.6 -4.4
Andfs. RF Dolars US BD AND 05/03 USD 11.72 2.5 15.5 1.4
Andfs. RF Euros EU BD AND 05/03 EUR 11.04 2.0 22.6 1.1
Andorfons EU BD AND 05/03 EUR 14.79 2.0 25.1 0.3
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/03 EUR 9.84 2.9 25.6 -5.3
Andorfons Mix 60 EU BA AND 05/03 EUR 9.48 2.3 24.5 -11.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/23 USD 349449.85 27.3 138.3 22.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/04 EUR 9.39 2.4 -0.2 -2.1
DJE-Absolut P GL EQ LUX 05/04 EUR 217.16 6.1 25.8 -2.9
DJE-Alpha Glbl P EU BA LUX 05/04 EUR 184.47 3.5 19.3 -1.7
DJE-Div& Substanz P GL EQ LUX 05/04 EUR 228.11 6.1 27.0 -0.2
DJE-Gold&Resourc P OT EQ LUX 05/04 EUR 190.68 11.9 42.3 4.4
DJE-Renten Glbl P EU BD LUX 05/04 EUR 136.13 4.3 10.9 5.9
LuxPro-Dragon I AS EQ LUX 05/04 EUR 156.29 -1.1 29.6 0.6
LuxPro-Dragon P AS EQ LUX 05/04 EUR 151.94 -1.2 29.0 0.2
LuxTopic-Aktien Europa EU EQ LUX 05/04 EUR 16.93 -4.4 15.3 -1.6
LuxTopic-Pacific AS EQ LUX 05/04 EUR 19.04 16.2 78.3 2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/03 JPY 10349.80 4.3 NS NS
Prosperity Return Fund B EU BD LUX 05/03 JPY 10009.77 1.3 NS NS
Prosperity Return Fund C EU BD LUX 05/03 USD 95.81 -0.7 NS NS
Prosperity Return Fund D EU BD LUX 05/03 EUR 106.00 8.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/03 JPY 10253.71 3.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/03 JPY 9885.52 0.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/03 USD 94.00 -1.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/03 EUR 104.01 6.8 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/03 EUR 23.70 -2.6 19.2 -33.5
MP-TURKEY.SI OT OT SVN 05/03 EUR 42.20 21.6 82.3 7.4

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/29 EUR 14.85 11.1 49.7 4.1
Parex Eastern Europ Bd EU BD LVA 04/29 USD 16.22 10.8 56.3 7.5
Parex Russian Eq EE EQ LVA 04/29 USD 22.69 16.2 83.0 -13.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/03 EUR 132.06 8.9 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/04 USD 175.06 -0.2 38.2 -11.1
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/04 USD 166.13 -0.4 37.0 -12.0
Pictet-Biotech-P USD OT OT LUX 05/03 USD 303.88 7.4 22.9 -4.2
Pictet-CHF Liquidity-P OT OT LUX 05/03 CHF 124.18 0.0 0.1 0.6
Pictet-CHF Liquidity-Pdy OT OT LUX 05/03 CHF 93.38 0.0 0.1 0.6
Pictet-Conv. Bonds-P EUR OT OT LUX 05/03 EUR 104.76 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/03 USD 122.42 4.8 37.9 -0.5
Pictet-Eastern Europe-P EUR EU EQ LUX 04/30 EUR 381.39 21.3 105.5 -3.3
Pictet-Emerging Markets-P USD GL EQ LUX 05/04 USD 531.06 -0.4 46.5 -12.6
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/03 EUR 422.47 3.6 31.9 -11.2
Pictet-EUR Bonds-P EU BD LUX 05/03 EUR 397.76 3.5 6.4 5.2
Pictet-EUR Bonds-Pdy EU BD LUX 05/03 EUR 291.68 3.5 6.4 5.2

Pictet-EUR Corporate Bonds-P EU BD LUX 05/03 EUR 154.13 4.2 19.8 8.4
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/03 EUR 104.49 4.2 19.8 8.4
Pictet-EUR High Yield-P EU BD LUX 05/03 EUR 161.92 10.7 55.1 7.4
Pictet-EUR High Yield-Pdy EU BD LUX 05/03 EUR 88.75 10.7 55.1 7.4
Pictet-EUR Liquidity-P EU MM LUX 05/03 EUR 136.06 0.1 0.5 1.7
Pictet-EUR Liquidity-Pdy EU MM LUX 05/03 EUR 96.74 0.1 0.5 1.7
Pictet-EUR Sovereign Liq-P OT OT LUX 05/03 EUR 102.41 0.0 0.2 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/03 EUR 99.92 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 04/30 EUR 104.34 3.3 32.6 -7.7
Pictet-European Sust Eq-P EUR EU EQ LUX 04/30 EUR 137.65 3.4 33.6 -7.9
Pictet-Glo Emerging Debt-P USD GL BD LUX 04/30 USD 253.55 4.2 24.2 11.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 04/30 USD 164.67 4.2 24.2 11.8
Pictet-Greater China-P USD AS EQ LUX 05/04 USD 336.14 -4.3 30.8 -8.9
Pictet-Indian Equities-P USD EA EQ LUX 05/04 USD 382.31 6.0 71.0 -4.0
Pictet-Japan Index-P JPY JP EQ LUX 04/30 JPY 9676.25 8.9 19.5 -14.2
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 04/30 JPY 4894.97 10.8 26.5 -12.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 04/30 JPY 8557.09 10.5 21.1 -16.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 04/30 JPY 8282.04 10.2 20.3 -17.0
Pictet-MENA-P USD OT OT LUX 05/03 USD 51.23 14.3 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/04 USD 273.34 0.1 50.8 -5.2
Pictet-Piclife-P CHF CH BA LUX 05/03 CHF 813.88 2.9 15.2 0.3
Pictet-Premium Brands-P EUR OT EQ LUX 05/03 EUR 78.04 19.5 62.2 7.4
Pictet-Russian Equities-P USD OT OT LUX 04/30 USD 72.57 12.7 119.8 -11.6
Pictet-Security-P USD GL EQ LUX 05/03 USD 107.10 7.6 37.0 3.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 04/30 EUR 502.82 11.0 41.3 -5.2
Pictet-Timber-P USD OT OT LUX 05/03 USD 113.89 6.9 55.7 NS
Pictet-USA Index-P USD US EQ LUX 05/03 USD 97.99 8.1 38.4 -6.5
Pictet-USD Government Bonds-P US BD LUX 05/03 USD 517.49 1.9 1.3 3.9
Pictet-USD Government Bonds-Pdy US BD LUX 05/03 USD 370.02 1.9 1.3 3.9
Pictet-USD Liquidity-P US MM LUX 05/03 USD 131.02 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 05/03 USD 84.84 0.0 0.3 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 05/03 USD 101.51 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/03 USD 100.01 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/03 EUR 138.99 12.2 32.9 -0.8
Pictet-World Gvt Bonds-P USD GL BD LUX 05/03 USD 162.16 -1.8 4.8 2.7
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/03 USD 131.50 -1.8 4.8 2.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/30 USD 14.52 8.0 53.8 6.1
Japan Fund USD JP EQ IRL 04/30 USD 17.97 13.1 35.5 4.6
Polar Healthcare Class I USD OT OT IRL 04/30 USD 13.29 2.8 27.4 NS
Polar Healthcare Class R USD OT OT IRL 04/30 USD 13.26 2.7 27.3 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/28 USD 147.49 15.8 112.4 13.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/30 EUR 694.90 -1.8 26.2 -10.9
Core Eurozone Eq B EU EQ IRL 04/30 EUR 815.99 -1.9 25.7 -10.8
Euro Fixed Income A EU BD IRL 04/30 EUR 1308.00 5.1 17.0 3.1
Euro Fixed Income B EU BD IRL 04/30 EUR 1399.41 5.3 17.7 3.8
Euro Small Cap A EU EQ IRL 04/30 EUR 1334.00 11.1 43.7 -7.5
Euro Small Cap B EU EQ IRL 04/30 EUR 1431.72 11.3 44.5 -7.0
Eurozone Agg Eq A EU EQ IRL 04/30 EUR 684.28 4.3 35.4 -9.2
Eurozone Agg Eq B EU EQ IRL 04/30 EUR 985.32 4.5 36.2 -8.7
Glbl Bd (EuroHdg) A GL BD IRL 04/30 EUR 1453.85 5.7 19.5 6.3
Glbl Bd (EuroHdg) B GL BD IRL 04/30 EUR 1546.16 5.9 20.2 7.0
Glbl Bd A EU BD IRL 04/30 EUR 1225.35 10.9 20.4 12.0
Glbl Bd B EU BD IRL 04/30 EUR 1307.59 11.1 21.2 12.7
Glbl Real Estate A OT EQ IRL 04/30 USD 947.92 5.7 53.3 -14.5
Glbl Real Estate B OT EQ IRL 04/30 USD 979.19 5.9 54.2 -14.0
Glbl Real Estate EH-A OT EQ IRL 04/30 EUR 854.38 6.2 46.2 -14.4
Glbl Real Estate SH-B OT EQ IRL 04/30 GBP 80.56 6.4 47.2 -14.4
Glbl Strategic Yield A EU BD IRL 04/30 EUR 1704.13 6.0 36.4 6.6
Glbl Strategic Yield B EU BD IRL 04/30 EUR 1827.09 6.2 37.3 7.2
Japan Equity A JP EQ IRL 04/30 JPY 12586.97 8.2 20.8 -13.3
Japan Equity B JP EQ IRL 04/30 JPY 13442.21 8.4 21.5 -12.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/30 USD 2354.56 3.0 62.7 -2.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/30 USD 2517.79 3.2 63.7 -1.6
Pan European Eq A EU EQ IRL 04/30 EUR 1004.47 4.4 36.3 -8.5
Pan European Eq B EU EQ IRL 04/30 EUR 1072.89 4.6 37.1 -8.0
US Equity A US EQ IRL 04/30 USD 927.73 6.3 36.5 -7.6
US Equity B US EQ IRL 04/30 USD 995.23 6.5 37.3 -7.1
US Small Cap A US EQ IRL 04/30 USD 1456.10 13.0 43.6 -3.7
US Small Cap B US EQ IRL 04/30 USD 1563.06 13.2 44.5 -3.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/04 EUR 101.36 2.3 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/04 EUR 14.03 1.2 4.5 9.9
Asset Sele C H-CHF OT OT LUX 05/04 CHF 97.29 1.1 4.0 NS
Asset Sele C H-GBP OT OT LUX 05/04 GBP 98.70 1.3 5.0 NS
Asset Sele C H-JPY OT OT LUX 05/04 JPY 9790.84 1.3 4.5 NS

Asset Sele C H-NOK OT OT LUX 05/04 NOK 113.08 1.7 5.5 NS
Asset Sele C H-SEK OT OT LUX 05/04 SEK 140.58 1.0 4.2 10.1
Asset Sele C H-USD OT OT LUX 05/04 USD 98.54 1.2 4.9 NS
Asset Sele CG-EUR OT OT LUX 05/04 GBP 99.40 0.5 NS NS
Asset Sele D H-SEK OT OT LUX 05/04 SEK 131.93 1.0 4.2 NS
Choice Global Value -C- GL EQ LUX 05/04 SEK 79.82 3.6 26.9 -13.1
Choice Global Value -D- OT OT LUX 05/04 SEK 76.46 3.5 26.8 -13.1
Choice Global Value -I- OT OT LUX 05/04 EUR 7.46 11.1 41.6 -13.3
Choice Japan Fd -C- OT OT LUX 04/30 JPY 52.70 12.4 19.8 -13.9
Choice Japan Fd -D- OT OT LUX 04/30 JPY 47.39 12.9 20.3 -13.7
Choice Jpn Chance/Risk -C- OT OT LUX 04/30 JPY 53.73 5.6 21.6 -18.5
Choice NthAmChance/Risk -C- OT OT LUX 05/04 USD 4.16 5.9 31.3 -10.2
Ethical Europe Fd -C- OT OT LUX 05/04 EUR 1.99 1.9 28.9 -13.8
Europe Fund -C- OT OT LUX 05/04 EUR 2.90 2.6 30.4 -13.0
Europe Fund -D- OT OT LUX 05/04 EUR 1.55 2.5 NS NS
Europe Index Fund -C- OT OT LUX 05/04 EUR 4.19 3.1 31.9 -13.4
Global Chance/Risk Fd -C- OT OT LUX 05/04 EUR 0.67 12.0 34.4 -3.9
Global Fd -C- OT OT LUX 05/04 USD 2.17 1.8 30.5 -12.6
Global Fd -D- OT OT LUX 05/04 USD 1.36 1.8 30.5 NS
Nordic Fd -C- OT OT LUX 05/04 EUR 6.49 8.4 29.9 -2.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/03 USD 7.44 0.6 44.8 -6.3
Choice Asia ex. Japan -D- OT OT LUX 05/03 USD 1.31 0.6 44.8 NS
Currency Alpha EUR -IC- OT OT LUX 05/04 EUR 10.23 -0.7 -3.7 -0.5
Currency Alpha EUR -RC- OT OT LUX 05/04 EUR 10.12 -0.8 -4.1 -0.9
Currency Alpha SEK -ID- OT OT LUX 05/04 SEK 95.08 -0.6 -7.4 -2.6
Currency Alpha SEK -RC- OT OT LUX 05/04 SEK 97.10 -0.8 -4.1 -0.9
Generation Fd 80 -C- OT OT LUX 05/04 SEK 8.39 5.9 22.9 -2.1
Nordic Focus SH A OT OT LUX 05/04 EUR 92.63 14.8 53.6 -0.5
Nordic Focus SH B OT OT LUX 05/04 SEK 94.78 14.8 53.6 -0.5
Nordic Focus SH C OT OT LUX 05/04 NOK 90.38 14.8 53.6 -0.5
Russia Fd -C- OT OT LUX 05/04 EUR 10.65 20.4 102.7 -1.4

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/04 USD 0.81 -1.5 35.1 -10.6
Ethical Glbl lndex Fd -C- OT OT LUX 05/04 USD 0.83 0.2 22.3 NS
Ethical Sweden Fd -D- OT OT LUX 05/04 SEK 45.38 8.9 36.0 4.4
Index Linked Bd Fd SEK -D- OT OT LUX 05/04 SEK 13.47 2.4 5.9 4.6
Medical Fd -D- OT OT LUX 05/04 USD 3.23 -3.1 26.5 -3.7
Short Medium Bd Fd SEK -D- OT OT LUX 05/04 SEK 8.80 0.0 0.3 1.5
Technology Fd -C- OT OT LUX 05/04 USD 0.22 3.2 NS NS
Technology Fd -D- OT OT LUX 05/04 USD 2.61 3.2 36.8 -1.1
U.S. Index Fd -C- OT OT LUX 05/04 USD 1.96 7.0 37.7 -7.3
U.S. Index Fd -D- OT OT LUX 05/04 USD 1.96 7.0 37.7 -7.3
World Fd -C- OT OT LUX 05/04 USD 29.25 2.8 NS NS
World Fd -D- OT OT LUX 05/04 USD 2.22 2.8 31.5 -7.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/04 EUR 1.27 -0.1 -0.1 0.4
Short Bond Fd EUR -D- OT OT LUX 05/04 EUR 0.50 -0.1 -2.3 NS
Short Bond Fd SEK -C- OT OT LUX 05/04 SEK 21.96 0.0 0.6 1.7
Short Bond Fd SEK HNWC OT OT LUX 05/04 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/04 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 05/04 USD 2.48 -0.2 -0.4 0.2

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/04 SEK 43.64 1.8 4.7 6.8
Bond Fd SEK -D- NO BD LUX 05/04 SEK 12.67 1.8 4.8 6.2
Bond Fd SEK HNWD OT OT LUX 05/03 SEK 9.16 1.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/04 EUR 1.31 3.5 19.7 5.1
Corp. Bond Fd EUR -D- EU BD LUX 05/04 EUR 1.01 6.8 23.3 6.5
Corp. Bond Fd SEK -C- NO BD LUX 05/04 SEK 13.11 4.2 22.9 3.7
Corp. Bond Fd SEK -D- NO BD LUX 05/04 SEK 9.91 4.2 23.0 3.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/04 EUR 108.26 3.5 2.2 4.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/04 EUR 112.54 3.3 6.7 6.8
Flexible Bond Fd -C- NO BD LUX 05/04 SEK 21.34 0.0 0.7 3.4
Flexible Bond Fd -D- NO BD LUX 05/04 SEK 11.67 0.0 0.7 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/04 USD 2.67 -0.2 41.7 -7.9
Eastern Europe exRussia Fd -C- OT OT LUX 05/04 EUR 2.84 7.1 48.0 -9.3

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/03 SEK 33.76 5.0 58.8 7.4
Eastern Europe SmCap Fd -C- OT OT LUX 05/04 EUR 3.34 21.8 93.9 -2.5
Europe Chance/Risk Fd -C- OT OT LUX 05/04 EUR 1079.61 4.1 32.0 -14.9
Listed Private Equity -C- OT OT LUX 05/04 EUR 154.07 19.6 NS NS
Listed Private Equity -IC- OT OT LUX 05/04 EUR 93.70 23.1 71.2 NS
Listed Private Equity -ID- OT OT LUX 05/04 EUR 90.66 22.9 66.1 NS
Nordic Small Cap -C- OT OT LUX 05/04 EUR 154.33 14.5 NS NS
Nordic Small Cap -IC- OT OT LUX 05/04 EUR 155.09 14.7 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/04 EUR 100.24 0.5 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/04 GBP 99.40 0.5 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/04 SEK 78.54 0.4 0.6 -11.8
Asset Sele Defensive SEK -C- OT OT LUX 05/04 SEK 100.09 0.4 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/04 SEK 71.75 0.4 0.6 -13.1
Asset Sele Defensive USD -C- OT OT LUX 05/04 USD 101.46 0.5 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/04 NOK 105.00 2.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/04 SEK 103.00 2.1 NS NS
Asset Sele Opp D GBP OT OT LUX 05/04 GBP 98.62 2.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/04 EUR 104.24 2.3 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/04 GBP 104.64 2.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/04 SEK 103.80 2.1 NS NS
Asset Sele Original C EUR OT OT LUX 05/04 EUR 102.86 1.5 NS NS
Asset Sele Original D GBP OT OT LUX 05/04 GBP 103.50 1.6 NS NS

Asset Sele Original ID GBP OT OT LUX 05/04 GBP 103.11 1.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/30 EUR 32.08 8.2 16.8 4.6
Bonds Eur Corp A OT OT LUX 04/30 EUR 23.49 1.7 9.6 3.6
Bonds Eur Hi Yld A OT OT LUX 04/30 EUR 22.16 7.7 47.8 4.8
Bonds EURO A OT OT LUX 05/03 EUR 41.58 1.3 4.1 5.7
Bonds Europe A OT OT LUX 04/30 EUR 39.80 1.8 4.1 5.4
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/30 USD 41.30 -1.7 8.5 2.3
Eq. AsiaPac Dual Strategies A OT OT LUX 05/03 USD 10.45 0.3 50.1 -7.8
Eq. China A OT OT LUX 05/03 USD 22.46 -6.9 35.9 -9.5
Eq. Concentrated Euroland A OT OT LUX 05/03 EUR 90.88 -2.2 15.2 -13.8
Eq. ConcentratedEuropeA OT OT LUX 04/30 EUR 27.13 0.5 27.4 -12.1
Eq. Emerging Europe A OT OT LUX 04/30 EUR 27.44 16.5 73.3 -13.5
Eq. Equities Global Energy OT OT LUX 04/30 USD 17.70 -2.4 24.8 -18.1
Eq. Euroland A OT OT LUX 05/03 EUR 10.67 -1.5 21.1 -14.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/03 EUR 153.59 8.2 43.6 -5.4
Eq. EurolandCyclclsA OT OT LUX 04/30 EUR 18.51 4.0 25.9 -8.9
Eq. EurolandFinancialA OT OT LUX 04/30 EUR 10.41 -7.9 17.5 -20.6
Eq. Glbl Emg Cty A OT OT LUX 05/03 USD 9.25 -4.5 35.2 -16.1
Eq. Global A OT OT LUX 04/30 USD 28.64 2.8 39.5 -9.8
Eq. Global Resources A OT OT LUX 05/03 USD 111.99 4.0 50.5 -10.2
Eq. Gold Mines A OT OT LUX 05/03 USD 33.04 9.0 56.4 8.7
Eq. India A OT OT LUX 05/04 USD 133.84 3.9 66.0 -6.5
Eq. Japan CoreAlpha A OT OT LUX 04/30 JPY 8296.64 14.4 22.1 -6.4
Eq. Japan Sm Cap A OT OT LUX 04/30 JPY 1154.62 8.0 31.9 -7.9
Eq. Japan Target A OT OT LUX 04/30 JPY 1832.49 11.9 15.9 -1.7
Eq. Latin America A OT OT LUX 05/03 USD 114.98 -0.5 64.1 -11.3
Eq. US ConcenCore A OT OT LUX 04/30 USD 23.61 4.5 29.7 -2.3
Eq. US Focused A OT OT LUX 05/03 USD 17.21 8.5 36.2 -15.2
Eq. US Lg Cap Gr A OT OT LUX 04/30 USD 15.85 3.9 30.9 -10.3
Eq. US Mid Cap A OT OT LUX 04/30 USD 33.59 12.4 48.2 -4.6
Eq. US Multi Strg A OT OT LUX 04/30 USD 22.75 6.9 35.8 -9.7
Eq. US Rel Val A OT OT LUX 04/30 USD 22.19 7.8 39.5 -10.4
Eq. US Sm Cap Val A OT OT LUX 05/03 USD 18.64 16.8 49.4 -9.8
Money Market EURO A OT OT LUX 04/30 EUR 27.43 0.1 0.5 2.0
Money Market USD A OT OT LUX 04/30 USD 15.84 0.0 0.2 1.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/22 USD 952.71 -0.9 6.3 NS
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/29 AED 5.41 1.6 6.3 -33.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/30 JPY 9982.00 5.5 24.1 -15.3
YMR-N Small Cap Fund OT OT IRL 04/30 JPY 7418.00 5.8 30.6 -13.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/30 JPY 6382.00 3.8 10.1 -20.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/30 JPY 7225.00 5.8 19.1 -15.7
Yuki Chugoku JpnLowP JP EQ IRL 04/30 JPY 8827.00 17.1 16.4 -12.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/30 JPY 4901.00 4.9 16.1 -20.8
Yuki Hokuyo Jpn Inc JP EQ IRL 04/30 JPY 5713.00 8.9 20.3 -15.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/30 JPY 5378.00 5.3 28.7 -14.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/30 JPY 4652.00 5.2 16.9 -22.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/30 JPY 4902.00 5.1 16.1 -22.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/30 JPY 7197.00 3.2 20.9 -18.3
Yuki Mizuho Jpn Gen OT OT IRL 04/30 JPY 9301.00 8.0 18.6 -15.3
Yuki Mizuho Jpn Gro OT OT IRL 04/30 JPY 6566.00 3.3 13.0 -18.2
Yuki Mizuho Jpn Inc OT OT IRL 04/30 JPY 8187.00 7.2 13.4 -17.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/30 JPY 5481.00 5.6 16.1 -17.3
Yuki Mizuho Jpn LowP OT OT IRL 04/30 JPY 13021.00 12.6 21.6 -9.6
Yuki Mizuho Jpn PGth OT OT IRL 04/30 JPY 8157.00 2.5 13.6 -20.9
Yuki Mizuho Jpn SmCp OT OT IRL 04/30 JPY 7668.00 7.4 39.1 -12.9
Yuki Mizuho Jpn Val Sel OT OT IRL 04/30 JPY 6088.00 7.8 20.7 -14.2
Yuki Mizuho Jpn YoungCo OT OT IRL 04/30 JPY 2977.00 9.2 29.7 -17.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/30 JPY 5861.00 8.1 18.0 -16.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/23 USD 431.32 17.0 87.5 -24.1

Antanta MidCap Fund EE EQ AND 04/23 USD 850.75 19.9 171.5 -31.1

Meriden Opps Fund GL OT AND 04/28 EUR 52.81 -12.0 -37.0 -29.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/30 USD 48.27 18.4 -31.8 -6.9

Superfund GCT USD* OT OT LUX 04/30 USD 2465.47 12.3 -22.3 -6.5

Superfund Green Gold A (SPC) OT OT CYM 04/30 USD 1117.40 15.8 7.2 5.5

Superfund Green Gold B (SPC) OT OT CYM 04/30 USD 1126.02 20.3 -2.3 1.7

Superfund Q-AG* OT OT AUT 04/30 EUR 7361.58 11.2 -8.0 0.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 991.70 4.9 0.6 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

GOP governors get tough
Barbour leads the charge to tip critical state elections with a burgeoning war chest

EDGARTOWN, Mass.—A week
ago, Massachusetts state treasurer
Timothy Cahill, a conservative one-
time Democrat now running for gov-
ernor as an independent, thought he
had just two serious opponents:
Democratic incumbent Gov. Deval
Patrick and the Republican nominee,
former insurance company executive
Charles Baker.

Then, last week—a few days after
polls showed Mr. Cahill moving past
the Republican candidate and edging
up on Mr. Patrick—a television me-
dia buyer tipped off Mr. Cahill’s
campaign to a powerful new force in
the race. The Republican Governors
Association was about to launch a
statewide radio and television blitz
aimed at nipping Mr. Cahill’s surging
popularity and clearing the way for
the GOP nominee.

The brass-knuckles media buy in
Massachusetts—where the three
candidates are clustered with about
30% of the vote each—is the first big
move in a plan by the governors
group to spend as much as $65 mil-
lion to tilt the political playing field
in critical states in the 2010 election
cycle. The RGA launched another
media blitz Tuesday in Colorado,
where Republican Scott McIniss and
Democratic Denver Mayor John
Hickenlooper are locked in a tight
race for governor.

While the Republican National
Committee and its chairman,
Michael Steele, have been mired in
criticism this year, the RGA and its
silver-haired chairman, Mississippi
Gov. Haley Barbour, have been mus-
cling their way to the center stage of
Republican politics. If their plan is
credited with a string of new Repub-
lican governorships, many political
strategists believe it will also lay the
foundation for a 2012 presidential
bid by Mr. Barbour, who chaired the
Republican National Committee
when his party swept into control of
Congress in 1994.

Mr. Barbour has said he isn’t
planning a run for the White House
but hasn’t ruled it out.

Governor’s races are a critical,
and often underestimated, factor in
which of the two major parties dom-
inates any election cycle. Controlling
the governor’s office in key swing
states such as Ohio, Pennsylvania,
Florida or New Jersey can give a big
advantage to presidential nominees
in local publicity for party policies,
passage of state election rules and
local fund raising.

Moreover, governors elected this
year will oversee the once-a-decade
apportionment process, in which
new congressional district boundar-
ies are drawn, a key element in con-
trol of the House and the fate of the
current White House agenda.

With 37 governorships up for
grabs in November, almost equally
divided between the parties now,
Mr. Barbour’s group has raised more
than ever before—$30 million in
cash and pledges this year. It has
also been banking money for the

past four years, rather than doling
out its entire budget to candidates
every year. It began 2010 with $25
million in cash on hand, and expects
to rake in at least $10 million more
between now and November.

The Democratic Governors Asso-
ciation hopes to spend $40 million,
also a record for the organization
but about 40% less than its rival.

Mr. Barbour believes his party
could end up controlling 30 or more
governorships, up from 24 currently.
“The political environment is better
for Republicans even than it was in
March 1994,” he said in a recent in-
terview.

RGA’s strategy is to focus large
amounts of the $65 million on races
where party leaders believe they can
shift the balance of the election.
“We’ll leave it all on the field. We
won’t leave any bullets in the cham-
ber,” said Nick Ayers, executive di-
rector of the RGA.

The group won’t spend much on
races where its dollars might be lost
in a big political scrum, such as Cali-
fornia. But in states like Maine,
where as little as $1 million in ad
spending might change the playing
field, RGA is likely to dive in.

Nathan Daschle, executive direc-
tor of the Democratic Governors As-
sociation, said divisions between Re-
publican groups would undercut the
impact of the big dollars. He said the
anti-Washington mood among voters
didn’t necessarily bode well for GOP
candidates, and pointed to solidly
conservative Georgia. There, Repub-
licans in a fractious field have sav-
aged one another in the primary.

“The anxiety that is out there
and the unrest is not a clamoring for
the Republican agenda,” Mr. Daschle
said. “The Republicans already or-
dered a bunch of champagne, and I
think that’s premature.”

Nonetheless, current polling says
Republicans are poised for solid
gains. Analysts for the Cook Political
Report say five governorships now
held by Democrats are more likely to
be won by a Republican this year,
while only Hawaii is leaning toward
a shift from Republican to Democrat.

More important are 17 races still
considered toss-ups by Cook, includ-
ing presidential swing states such as
Pennsylvania, Ohio and Florida. Mr.
Barbour said the swath of industrial
states stretching from Iowa in the
Midwest to New Jersey in the North-
east were particularly important to
winning the White House in 2012.

Ohio is a telling example. After
supporting George W. Bush in his
presidential bids—both during the
tenure of Republican Gov. Bob
Taft—the state elected Democratic
Gov. Ted Strickland in 2006. An aide
to the governor ran Mr. Obama’s
Ohio general-election operations in
2008, and Mr. Strickland cam-
paigned for Mr. Obama aggressively.
Mr. Obama defeated Sen. John Mc-
Cain in the state 52% to 47%.

This year, Mr. Strickland is in a
tight race with former Republican
Congressman John Kasich, and the
RGA is certain to get involved.

“That is a very large bloc of elec-
toral votes that Obama won,” Mr.
Barbour said. “And in every state the
Republican is competitive.”

BY DOUGLAS A. BLACKMON

Massachusetts Republican Charles Baker greets supporters. He’s gotten a shot in the arm from the GOP governors group.
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Oil regulator
draws criticism
in Congress
on oversight

NEW ORLEANS—The agency that
regulates U.S. offshore oil drilling
drew sharp criticism in Washington
as BP PLC moved ahead with an ef-
fort to deploy a containment dome
designed to cover the well gushing
oil into the Gulf of Mexico.

BP and the Obama administration
say they are focused on stopping the
flow of crude from the damaged well
more than 1.5 kilometers below the
surface. But already lawmakers and
interest groups are firing the first
shots in a fight over financial liabil-
ity and political blame.

The Obama administration and
BP and Transocean Ltd. officials
were reaching out to Capitol Hill. In
addition to meetings taking place
Tuesday, two congressional commit-
tees will next week hold hearings on
the disaster, which started with an
explosion on a Transocean rig and
now centers on the well leaking
thousands of barrels each day.

The sea calmed Tuesday, helping
efforts to fight the oil slick. Only
sheens have reached some coastal
waters in the southeastern U.S.

BP Chief Executive Tony Hayward
told reporters Tuesday that the con-
tainment dome would be on the sea-
bed Thursday and would be hooked
up to a drill ship over the weekend.
The principal leak could be con-
tained by early next week, the Asso-
ciated Press reported. Still, he said,
there were “no guarantees.”

BP has been unable to shut off
the well, but crews have reported
progress with a new method for cut-
ting the amount of oil that reaches
the surface. They are pumping
chemicals called dispersants into the
oil as it pours from the well.

The disaster is ratcheting up con-
gressional scrutiny of the Minerals
Management Service, the federal
agency charged with regulating the
U.S. offshore oil-and-gas industry.

Rep. Darrell Issa (R., Calif.) said
Monday that Republicans on the
House Committee on Oversight and
Government Reform would investi-
gate whether the MMS has pushed
for regulations necessary to ensure
the safety of offshore operators in
the Gulf. Citing a report in The Wall
Street Journal, Mr. Issa expressed
concern in a letter to Interior Secre-
tary Ken Salazar that the MMS “may
have sidelined regulatory efforts
that would have brought the U.S. oil
industry in line with prevailing in-
dustry safety standards.”

The Journal’s article revealed
that the Deepwater Horizon oil rig,
which caught fire and sank into the
Gulf in April, didn’t have a remote-
control shut-off switch used in two
other major oil-producing nations as
a last-resort protection.

White House Chief of Staff Rahm
Emanuel said he brought concerns
over the failure of BP to use a re-
mote-control shut-off switch to
President Barack Obama, showing
him the newspaper’s coverage.

The MMS said that while it
doesn’t require the use of remote-
control shut-off switches, it does re-
quire operators to employ at least
one backup control system to shut
off the well in an emergency.

—Stephanie Simon
contributed to this article.

By Jeffrey Ball,
Stephen Power

and Russell Gold
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Change in race ratings
by the Cook Political Report

State of play | Republicans look to make gains in U.S. gubernatorial races
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Essar Energy makes
a weak London debut

LONDON—Shares in India’s Essar
Energy finished 7.3% below their ini-
tial public offering price Tuesday in
a lackluster debut for the biggest
new listing in at least two years on
the London Stock Exchange.

The stock underperformed the
oil-and-gas sector as well as the
broader FTSE 100 index; Shares of
Essar Energy, which plans to join
the FTSE 100 shortly after its list-
ing, closed at 389.5 pence ($5.94).

Last week, the power and oil-
and-gas exploration company low-
ered the price for its stock offering
to 420 pence, from its previous
range of 450 pence to 550 pence,
following a wave of credit down-
grades in Europe that rattled inves-
tor confidence and made stock mar-
kets more volatile. As the IPO was
being marketed, analysts had raised
concerns about the company’s cor-
porate governance and its level of
debt.

At the 420-pence offer price, the
IPO would have a value of $1.95 bil-

lion, the company said last week. At
that price, the market capitalization
of the company was expected to be
£5.47 billion ($8.34 billion), the
company added. An analyst from a
Mumbai-based brokerage who de-
clined to be named said Essar En-
ergy’s previous price range had
looked expensive.

Essar Energy is part of the In-
dian conglomerate Essar Group,
which sold 23.4% of the energy busi-
ness through the IPO. The parent
company holds the remaining
shares.

Essar Energy will comprise the
power business and the oil and gas
businesses currently held within
companies owned by Essar Global
Ltd., a subsidiary of Essar Group,
the diversified Indian business
founded more than 40 years ago by
Forbes-listed billionaire brothers
Shashi Ruia and Ravi Ruia. The com-
pany is going public to help fund its
ambitious plans to tap into India’s
massively expanding energy market.
—Santanu Choudhury and Margot
Patrick contributed to this article.

BY SELINA WILLIAMS

NYSE Euronext net rises 25%

PARIS—NYSE Euronext’s net
profit rose 25% in the first quarter,
as its expanding derivatives busi-
ness countered the impact of price
competition in the European stock-
trading sector.

For the first time, the trans-At-
lantic exchange group derived more
than half of its operating profit
from futures and options trading,
and matched analysts’ expectations
after four straight quarters of beat-
ing forecasts.

Net profit for the three months
to March 31 was $130 million, up
from $104 million a year earlier.
Revenue rose 7% to $645 million
from $605 million, the fourth-
straight quarterly increase, while
operating profit climbed 19% to
$218 million.

The latest results included costs
from the company’s 2009 acquisi-
tion of trading technology subsid-
iary NYFIX Inc.

“Our solid first-quarter results
were driven by strong growth from
our derivatives businesses and the
first full quarter’s impact of the NY-

FIX acquisition,” Chief Executive
Duncan L. Niederauer said Tuesday.

The operating margin in deriva-
tives rose to 58% in the derivatives
unit from 41% a year earlier and 51%
in the previous quarter.

The company, which was formed
in 2007 by the combination of NYSE
Group Inc. and pan-European bourse
operator Euronext NV, also said it
made $175 million from the sale of
its stake in National Stock Exchange
of India after the end of the quarter.
Singapore state investment com-
pany Temasek Holdings Ltd. bought
the entire 5% stake.

BY DAVID PEARSON
AND JETHRO MULLEN

Europe markets dive on debt fears
loans, no matter what their rating, a
step that ECB President Jean-Claude
Trichet previously said he wouldn’t
take. That reversal was seen as a
potentially serious blow to the cur-
rency’s credibility, analysts said.

For investors, the move high-
lights how the ECB is effectively ab-
sorbing some of the risks facing
Greek banks, since these institutions
will now be able to exchange even
“junk”-rated bonds for cash. Such
lenience, some fear, could soon be
applied to other profligate European
countries, further entrenching Eu-
rope’s debt problems.

Mr. Trichet is scheduled to ad-
dress the central bank’s about-face
at a news conference Thursday.

In midafternoon trade, the euro
was at 122.72 yen from 124.81 yen
late Monday, and the dollar was at
94.38 yen from 94.60 yen. The Brit-
ish pound weakened to $1.5156 from
$1.5244, and the dollar moved to
1.1019 Swiss francs from 1.0859
francs.

The stronger dollar and the sov-
ereign-debt worries pushed crude-
oil prices lower. The contract for
June delivery settled down $3.45
per barrel, or 4%, at $82.74, its big-
gest one-day dollar and percentage
decline since Feb. 4.

Investors shifted their cash into
safer bets like U.S. Treasurys, Ger-
man bunds and U.K. government
bonds, whose prices shot higher.
Markets for company bonds in the
U.S. and Europe were also ham-
mered by sovereign fears, though
bankers were still able to sell some
new bond issues in Europe to inves-
tors.

Continued from page 19 A key reason for investor skit-
tishness: soaring prices in the mar-
ket for insurance-like contracts
called credit-default swaps. On
Tuesday, it cost $732,000 a year to
insure $10 million of Greek govern-
ment bonds against default for five
years compared with $647,000 on
Monday, suggesting fears of a de-
fault or debt restructuring are per-
sisting despite the bailout, accord-
ing to data provider CMA
DataVision.

But it was the CDS activity away
from Greece that rattled nerves

most. Spain’s debt-default insurance
cost soared to $208,000 from
$158,000, while Portugal’s cost
jumped to $355,000 from $275,000,
underscoring investor skepticism
about the Greek bailout plan.

The cost to insure against de-
faults for Italy, Ireland and the U.K.
also jumped. The U.K. remains the
lowest priced among this group, but
its insurance costs rose 10% to
$82,000, according to Markit.

The three-year bailout package
for Greece takes care of its most
pressing financing needs, including
a €8.5 billion bond that comes due
May 19. However, investors remain

skeptical about whether the bailout
will be approved by Europe’s na-
tional parliaments in time for
Greece to avoid at least a technical
default. Mounting protests in Greece
against the austerity measures the
government has agreed upon could
also test Greek officials’ resolve.

Such worries pushed investors to
sell Greek bonds and those of other
struggling European countries, ef-
fectively raising their cost of bor-
rowing from the private markets.
Greece must now pay an interest
rate of 9.8% to borrow for 10 years,
compared with 8.9% on Monday.

Portugal’s cost of borrowing for
10 years hit 5.74% from 5.34%, while
Spain’s 10-year borrowing rate hit
4.12% from 4.04%. By comparison,
German 10-year bond yields fell to
2.96%.

“Markets have given a clear
‘thumbs down’ to the Greek aid
package,” said Win Thin, an analyst
at Brown Brothers Harriman, in a
note. “The entire Greek aid package
is predicated on getting market bor-
rowing rates back down so that
Greece can issue new debt…That’s
not happening yet.”

European banks took the brunt of
the selling, with the Stoxx 600
banking-sector index closing down
3.1%. Investors believe French and
German banks have the most expo-
sure to Greek debt, but Portuguese
and Spanish banks have come under
pressure as worries about those
countries mount.

Mining shares also fell, with Rio
Tinto down 6.4% in London, after a
proposal by the Australian govern-
ment to introduce a 40% tax on
profits earned from resources.

Investors remain skeptical
about whether the bailout
will be approved by Europe’s
national parliaments in time
for Greece to avoid at least a
technical default.


