
VO L . X X V I I I N O. 67 Thursday, May 6, 2010
EUROPE

DJIA 10866.83 g 0.55% Nasdaq 2402.29 g 0.91% Stoxx Eur 600 250.55 g 0.95% FTSE 100 5341.93 g 1.28% DAX 5958.45 g 0.81% CAC 40 3636.03 g 1.44% Euro 1.2860 g 1.32% Pound 1.5110 g 0.03%

europe.WSJ.com

What’s around Grand Prix bend
for struggling Schumacher?
SPORT 32

Pru delays $20 billion issue
amid doubts over AIG deal
BUSINESS & FINANCE 19

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

The Big Read

Show stopper: How plastic
popped the cork monopoly.
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Pages 34-35

Editorial
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How the British elections are
like a goldfish. Page 15

Huge deficit awaits U.K. victor
LONDON—The U.K.’s par-

ties went into their final day
before the election Wednes-
day with a stark reminder of
the fiscal challenge facing the
winner.

The European Commission
said the U.K. government will
have to borrow more than it
expects in the current finan-
cial year and in calendar 2010
will have the largest budget
deficit in the European Union.
Despite raising its 2010 and
2011 growth forecasts for the
U.K. economy, the commission
still expects the budget deficit
to be larger than forecast in
the March 24 budget. Then,
the government said it would
borrow 11.1% of gross domes-
tic product in the fiscal year
ending March 2011, and 8.5%
of GDP in the fiscal year end-
ing March 2012.

The size of the U.K.’s pub-

lic-sector deficit has been the
central issue of a tight elec-
tion campaign, with the gov-
ernment arguing spending
cuts this year would imperil
the fragile economic recovery,
and the opposition Conserva-
tive Party claiming that a de-
lay in cutting borrowing will
push long-term interest rates
up and choke off growth.

“Restoring the U.K. public

finances is a central task, as
they have been greatly weak-
ened, by a combination of the
severe downturn, its impact
on previously tax-rich income
and expenditure, the opera-
tion of automatic stabilizers
and the fiscal stimulus,” the
commission said.

A ComRes poll for ITV
News and the Independent
newspaper on Wednesday
showed that a third of people
say they may change their
minds about how they will
vote Thursday, with Liberal
Democrat supporters the most
likely to switch. Some Labour
officials had suggested their
supporters vote for the Lib-
eral Democrats in seats where
Labour is running third, to
stop the Conservatives. Vince
Cable, finance spokesman for
the Liberal Democrats, re-
jected such calls saying the
Labour Party was acting on a
“sense of desperation.”

A Wall Street Journal Roundup

On the last day of a last-minute rush of campaigning, Gordon Brown made his way north so that he
could be in Scotland at his constituency.
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Mass strike,
fatal fire bring
Greece to halt

ATHENS—A nationwide
general strike paralyzed
Greece on Wednesday as pro-
tests against the government’s
recently announced austerity
measures turned violent, with
an apparent firebomb attack
on a central Athens bank kill-
ing three people.

Wednesday’s strike is seen
as a key test of the govern-
ment’s ability to shepherd
through tough austerity mea-
sures in exchange for a €110
billion ($143 billion) bailout
loan from the European Union
and the International Mone-
tary Fund.

The 24-hour strike coin-
cided with protests that
brought out tens of thousands
of Greeks, one of the country’s
largest protests in years. An-
gry youths rampaged through
the center of Athens, torching
several businesses and smash-
ing shop windows.

Greek Prime Minister
George Papandreou con-
demned the violence. “Every-
one has the right to protest,”
he said in a statement to par-
liament. “But no one has the
right to violence and espe-
cially violence that leads to

the death of our compatriots.”
While union leaders called

for a cancellation of an auster-
ity package expected to be
passed by Greece’s parliament
on Thursday, others were re-
signed to the cuts but said
they were angry over years of
mismanagement and govern-
ment corruption that led to
the current crisis.

“For 30 years the Greek
people have been held hos-
tage,” said Periandros Atha-
nassakis, 48, a garbage collec-
tor in Piraeus, the port near
Athens. “Those who stole the
money should pay.”

Wednesday’s casualties
came after hooded protesters
smashed the front window of
Marfin Bank in central Athens
and hurled a Molotov cocktail
inside, witnesses said. The
three died from asphyxiation
from the smoke, according to
the Athens coroner office.

Four others were seriously
injured there, fire department

Please turn to page 7

BY ALKMAN GRANITSAS
AND SEBASTIAN MOFFETT

A firebomb hits a policeman.
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Credibility blow to Prudential
Prudential PLC has consistently

struggled to win over skeptical inves-
tors to its $35.5 billion AIA bid.

The 11th-hour delay of the publi-
cation of the deal prospectus and
pricing of its $20 billion rights issue
is another big blow to the U.K. in-
surer’s credibility, not helped by Pru-
dential’s inadequate explanation. Un-
less Chief Executive Tidjane Thiam
can resolve this latest glitch swiftly,
support for the deal will be tested.

Prudential blames the holdup on
the Financial Services Authority, the
U.K. regulator, which has raised con-
cerns over capital requirements at
the combined group, and insists the
deal’s timetable is still on track. At
its initial investor presentation, Pru-
dential estimated its capital surplus
above minimum regulatory require-
ments would fall post-AIA to £2.6 bil-
lion ($3.94 billion) from £3.4 billion
now. But the FSA is concerned that
Prudential may have trouble access-
ing capital locked up in Asian subsid-
iaries and that, under its stress tests,
the surplus mightn’t be adequate.

The FSA has told Prudential to re-
view its capital position. One option
is for Prudential to convert $5 billion
in senior debt that it is raising as
part of the AIA acquisition into sub-
ordinated debt, say people close to

the deal. This could be counted
against its regulatory capital require-
ments and would be sufficient to al-
lay concerns. But it isn’t clear
whether there is investor appetite for
such a large subordinated-debt issue.
This option would also further in-
crease the cost of the deal.

Beyond this, options to bolster
capital look limited. Shareholders are
firmly opposed to any increase in the
size of the rights issue, people close
to the deal privately acknowledge.
And while shareholders might wel-
come an announcement by Pruden-

tial that it might sell its U.S. and U.K.
operations—moves that are widely
expected once the deal for AIA, the
Asian arm of U.S. insurer American
International Group, is com-
pleted—this mightn’t satisfy the FSA
because Prudential wouldn’t receive
the proceeds of any disposals until
after the AIA deal closed.

The FSA is no doubt still chas-
tened by the consequences of its de-
cision to allow Royal Bank of Scot-
land Group to breach minimum
regulatory capital requirements
when the U.K. bank acquired ABN
Amro. Given the current volatility in
the markets, the FSA is right to take
a tough line with Prudential.

Perhaps Prudential will be able to
iron out a deal with bond investors
or a compromise with the FSA in
coming days. Even then, investors
will be left wondering how Pruden-
tial could let a delay occur so late in
the day and with absolutely no warn-
ing. After all, it must have been
aware of FSA’s concerns for weeks.

The longer Prudential allows the
current uncertainty to persist, the
more investors will question whether
the insurer’s new and inexperienced
management team has bitten off
more than it can chew.

—Hester Plumridge

Breakup is hard to do
for euro-zone members

In one sense, the euro is collaps-
ing: dropping four cents against the
dollar in just three days to around
$1.28 as European debt markets re-
main gripped by crisis. But in an-
other sense, the euro seems almost
impregnable: However much some
policy makers, not least in Germany,
might secretly wish to see Greece
suspended or thrown out of the sin-
gle currency, it is almost impossible
for a country to leave. The solution
to Europe’s sovereign-debt crisis may
ultimately require more unpalatable
measures.

From a legal perspective, there
isn’t a mechanism to force a country
out of the currency area, European
Central Bank legal counsel Phoebus
Athanassiou argued in a December
working paper. And while the Lisbon
Treaty introduced a means for states
voluntarily to withdraw from the Eu-
ropean Union, it was silent on leav-
ing the euro—meaning the only way
a country could leave the euro would
be to quit the EU, according to Mr.
Athanassiou. That raises the stakes,
since it would affect rights and obli-
gations of citizens and companies.

Practically, too, leaving the euro
would be extremely difficult. Beyond
logistical problems in introducing a
new currency and untangling the na-
tional central bank from the euro
system, a euro exit followed by a de-
valuation would likely leave a nation
with huge unserviceable euro-de-
nominated debt, leading to major le-
gal wrangles, mass personal bank-
ruptcies and big losses for creditors.

Nor would a weak economy like
Greece gain much from currency de-
valuation in terms of increased trade

and competitiveness, given its rela-
tively low exports and manufacturing
base.

Euro exits also could damage one
of the clear benefits the single cur-
rency brought: a far deeper corpo-
rate-bond market that last year
helped nonfinancial companies raise
€277 billion ($360.2 billion) of cash,
according to Société Générale.

Short of voters electing isolation-
ist governments ready to contem-
plate withdrawal from the EU, it
looks as if euro-zone members are
stuck with one another. That makes
the likely endgame, should policy
makers fail to halt the current crisis,
a default within the euro zone, with
the potential for support from other
member states that would entail, no
matter how unpalatable. All the more
reason why member states need to
draw up far tougher fiscal rules to
ensure there can never be a repeat of
this crisis. —Richard Barley

Source: Thomson Reuters Datastream
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Prudential PLC daily share price,
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Canvassing art market:
sales boom at Sotheby’s

Investors around the globe again
are starting to search for cracks in
the global recovery story. The U.S.
rebound may yet lose steam. Greece
has Europe on edge. But for the art
market, it is the best of all possible
worlds.

At least, so it appeared Tuesday
night, when Pablo Picasso’s “Nude,
Green Leaves and Bust” sold for a
record $106.5 million at Christie’s in
New York.

Surging financial markets have
made the rich richer, fueling their
appetite for speculative investments
in fine art. That has helped the
shares of Christie’s rival Sotheby’s
stage one of the stock market’s most
significant recoveries; they have tri-
pled in a year.

Yet in the past two weeks, volatile
Sotheby’s has tumbled 10% from its
recent peak. The S&P 500-stock in-
dex has slipped 4% in that time.

Barring another global crisis, So-
theby’s is unlikely to come un-
hooked. The Picasso sale follows a
string of other successful offerings
that have encouraged owners to
bring more art to auction. The estate
of Michael Crichton, for instance,
originally planned to sell just a few
pieces at a Christie’s auction next
Tuesday. After a series of strong
sales in February, the number was
raised to about 100 items.

While more supply could suppress
prices eventually, sellers are only be-
ginning to come back. Sotheby’s esti-
mated a maximum of $209 million in
art would sell at auction on Wednes-
day night. That is nearly twice the
estimate for the same event last
year, but less than the $235 million
that actually sold at 2008’s event.
Sotheby’s will likely unveil future
auction lineups when it reports earn-
ings on Thursday.

A deep stock-market swoon could
derail the budding art boom, along
with Sotheby’s shares. But a rebound
in volatility won’t ruin this picture.

—John Jannarone

The Picasso sale follows a
string of other successful
offerings that have
encouraged owners to bring
more art to auction.
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Too late to change your minds, gents

It was a little
late for any of the
three candidates to
be Britain’s next
prime minister to
have second

thoughts about whether they
really wanted the role.
Nevertheless, the job description,
as amended Wednesday by the
European Commission, sounds far
from enticing.

“This is an opportunity to take
over running the biggest deficit in
any of the 27 countries of the
European Union,” was the
message from Brussels, released
just a day before the vote.

Olli Rehn, the EU commissioner
for Economic and Monetary
Affairs, rammed home the
challenge for a prime minister
inheriting a deficit forecast to hit
12% of GDP this year. “The first
thing for the new government to
do is to agree on a convincing,
ambitious program of fiscal
consolidation,” he said.

Mr. Rehn would clearly have
the next leader drawing up a
program of spending cuts and tax
increases long before the new
curtains have been hung at
Number 10 Downing Street. His
belief that there must be
immediate, and radical, action is
shared by the markets, hence
their nervousness at the prospect
of a hung Parliament, which, they
fear, would result in too little
being done, and too late.

Current Prime Minister Gordon
Brown continues to argue that the
recovery in Britain is still too
fragile to risk jeopardizing it with
major spending cuts. That stance
has left Britain facing a deficit
that will be larger than that of
Greece at the end of this year.

For the time being, fallout
from Greece’s crisis is spreading
within the euro zone. But, as Mr.
Rehn said, the bush fire in Greece
could “become a forest fire and a
threat to financial stability for the
European Union and its economy

as a whole.” If the markets
interpret the results of Thursday’s
U.K. election as meaning there
won’t be concerted action to bring
the country’s finances under
control, then that forest fire will
sweep across the U.K.

Almost as Mr. Rehn was
speaking, a real fire was causing
the first fatalities of the public
protests in Greece. The prime
minister, George Papandreou,

condemned the violence and tried
to quell the anger over cuts to
pensions and salaries that has
driven people to strike and
demonstrate. “We have
compassion for every family who
has seen their plans for the future
slip seemingly further away,” he
said. “But we took these measures
to secure a future which might
not exist otherwise.”

What his speech didn’t
mention was that there will be
more pain to come. Germany’s
Chancellor Angela Merkel has
made it clear that she takes
seriously the threat that Greece’s
bailout package will be withdrawn
if the government fails to deliver
the economic reforms it has

promised. Given the increased
interest bill it is now faced with
from the bailout, that can only
mean more cuts. Yet there have to
be real doubts about the ability of
Mr. Papandreou, or any other
leader to deliver what is required.
Which is why a Greek default
looks inevitable.

There is a Catch-22 that hits
indebted countries just as it does
households. The higher the
borrowings and the more urgent
the need of more borrowing to
service the debt, then the higher
the price of the new debt
becomes.

This is where the ratings
agencies wield such huge power.
Despite their abject failings in
rating as Triple A some of the
riskier instruments created by the
investment banking boffins, their
verdict continues to dictate the
way that debt is priced.
Downgrades of Spain and Portugal
have already taken their toll but
the U.K. has held on to its Triple-
A rating, so far. The agencies will
be reviewing that verdict once the
election results are clear. Should
they decide to drop a notch, the
additional borrowing cost would
be measured in billions. After all,
the nation’s debt is set to reach
£1.4 trillion ($2.1 trillion) by
2014-15.

That was the figure in
Chancellor Alistair Darling’s most
recent, and almost certainly last,
budget. But Wednesday’s EU
forecast for the British economy

suggests that there was room for
doubt over the budget sums. “The
government’s plans for non-
cyclical primary expenditure in
2011-12 ... are not yet backed by
detailed departmental spending
limits,” it says.

In other words, the
government budgeted for cuts
without saying where they would
fall. The first part is easy; it is the
second that is harder. With an
election just weeks away, however,
the Labour government decided it
was wise not to be too specific.

The EU forecast also indicates
some nervousness over the
eventual cost of Gordon Brown’s
bank bailout. “Government
financial sector interventions
undertaken during the crisis have
generated large contingent
liabilities,” it states.

The fact is that, for a man who
for years as chancellor boasted of
his “prudence,” Mr. Brown has,
both at the Treasury and then in
Downing Street, taken Britain’s
finances to precarious levels. On
Thursday, the public will pass its
judgment on his reign.

The result seems very likely to
mean that there will be someone
different in charge of running
Britain. The task he faces is not
enviable. Success will be possible
only if he takes the advice of Mr.
Rehn and acts swiftly. Cutting
back generous public-sector
pensions will have to be high on
the agenda as will a massive
scaling back of public-sector
employment.

And while a low-tax economy
is, in the end, the most
prosperous one, a short-term need
for cash will mean that more
revenue has to be found. An
increase in VAT is the neatest one.

Mr. Darling cut VAT to 15% in
an attempt to stimulate the
economy. The move cost £12.5
billion and it is debatable whether
it did much to encourage spending
that would not otherwise have
taken place. The rate rose back to
17.5% in January, without any
obvious hit on retailers. It could,
and probably will, go higher.

Britain, like Greece, has bills to
be paid.

EU Economic and Monetary Affairs Commissioner Olli Rehn, on Wednesday.
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“Markets had been
baying for a bailout
for months. Now
they’ve got one they
are still not happy.”
David Cottle on global stock markets’
reaction to the bailout for Greece
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BY PATIENCE WHEATCROFT

ONLINE TODAY

Brown has left the U.K.
facing a deficit that will be
larger than that of Greece
by the end of the year.
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Autos

n BMW swung to a net profit of
€323 million ($421 million) in the
first quarter and reiterated that
full-year earnings are expected to
rise significantly, fueled by the
coming launch of the new-genera-
tion 5-series model.

n General Motors named a new
head of U.S. marketing, hiring the
executive behind a Hyundai cam-
paign that promised to allow con-
sumers who lost a job to return
their vehicles. Joel Ewanick’s ap-
pointment came the same day
that the auto maker said it plans
to double U.S. sales of its Buick
brand within the next few years.
n GM is recalling 162,000 Hum-
mer H3 sport-utility vehicles be-
cause of a fault that could cause
the hood to detach while the SUV
is being driven. The auto maker
also is recalling 40,000 Chevrolet
Corvettes because of a steering-
column defect.

n Hyundai expects sales growth
in India to slow after a strong
start this year as taxes on cars
and interest rates rise. The South
Korean auto maker expects full-
year sales growth of 10% to 15%, a
slowdown from the 37% growth
rate seen in the first quarter.

i i i

Aviation

n Lufthansa cautioned that a rise
in jet-fuel prices, renewed indus-
trial action by staff and a re-
peated closure of airspace due to
volcanic ash clouds caused by
eruptions in Iceland could jeopar-
dize its forecast for higher operat-
ing earnings in 2010.

n Atlas, a U.S. cargo carrier, faces
a $572,000 penalty from the Fed-
eral Aviation Administration for
allegedly haphazard repairs to two
Boeing 747 jumbo jets.

i i i

Construction

n Lafarge returned to the black,
posting a first-quarter net profit
of €64 million ($83 million), lifted
by a gain tied to divesting its
stake in Cimpor-Cimentos de Por-
tugal. The French building-materi-
als company confirmed its outlook
for the year, including an expan-
sion of up to 5% in the volume of
cement it sells.

n PulteGroup’s loss narrowed to
$12.5 million in the first quarter,
helped by increased home sales
and low land-related charges. The
company, the biggest U.S. residen-
tial builder by volume, said it ex-
pects the housing market to re-
main “relatively stable” for the
rest of the year, though high in-
ventory—particularly for foreclo-
sures—and the expiration of the
government’s tax credit could
limit the sector’s recovery.

i i i

Consumer products

n Henkel reported its net profit
more than doubled in the first
quarter to €259 million, helped by
a strong performance from the ad-
hesive division following the inte-
gration of the adhesives and elec-
tronic materials units of National
Starch, which the German house-
hold-products maker bought for
about €3.7 billion in 2008.

i i i

Defense

n BAE Chairman Dick Olver de-
fended the company against at-
tacks from shareholders who
questioned its corporate gover-
nance in the wake of settlements
with the U.S. Department of Jus-
tice and the U.K.’s Serious Fraud
Office that cost hundreds of mil-
lions of pounds. The defense giant
admitted guilt after an investiga-
tion into its failure to provide ac-

curate records in connection with
the supply of an air-traffic control
system to Tanzania.

i i i

Energy

n Statoil’s net profit more than
tripled in the first quarter to 11.11
billion Norwegian kroner ($1.85
billion) thanks to higher oil prices,
reduced losses on financial items
and a lower tax rate.

n BP capped one of three leaks at
an oil well in the Gulf of Mexico,
but the work isn’t expected to re-
duce the overall flow of oil.

i i i

Financial services

n Prudential delayed the release
of a planned $20 billion rights is-
sue meant to fund the acquisition
of AIG’s Asian insurance assets,
citing unresolved talks with the
U.K.’s Financial Services Authority
regarding its capital position.

n Société Générale swung back
into the black in the first quarter,
posting a net profit of €1.06 bil-
lion as write-downs on risky as-
sets receded. The big French bank
saw strong results at its corporate
and investment bank.

n Citigroup will launch a $200
million fund for small-business
lending in low- and moderate-in-
come communities in the U.S., of-
ficials said. CEO Vikram Pandit in
the fund will make small and mid-
size loans to service institutions
and charter schools that the bank
“may not have had access to.” The
loans will generally range in size
from below $14,000 to $500,000.

n China Everbright Bank aims to
complete a long-delayed IPO and
list in Shanghai by the end of
June, adding to a glut of intended
fundraising that could test de-
mand for Chinese banks.

i i i

Food and beverages

n Anheuser-Busch InBev, the
world’s largest brewer, said its
first-quarter net fell 34% to $475
million as strong sales growth in
Brazil was offset by a charge
taken to refinance the debt it used
to buy Anheuser-Busch in 2008.

i i i

Media

n Time Warner said its earnings
rose 9.8% to $725 million, as a
sharp rebound in advertising
spending continues to plump prof-
its for media companies. The com-
pany also issued a slightly more
optimistic current-year forecast.

n Washington Post Co. is consid-
ering selling Newsweek magazine,
which has been steadily losing
money and readership. The pub-
lishing company said it hired Al-
len & Co. to explore the possible
sale of magazine, which it has
owned since 1961. Newsweek was
founded in 1933.

i i i

Pharmaceuticals

n Merck and Ariad restructured
their collaboration related to rida-
forolimus, which is being evalu-
ated for multiple types of cancer.
The companies had been negotiat-
ing new terms for the agreement
since at least March.

i i i

Pubs

n Punch Taverns named Marks &
Spencer’s finance chief, Ian Dyson,
as the U.K. pub company’s CEO.
Dyson, 47, will leave the British
retailer to succeed Giles Thorley,
who said earlier this year that he
planned to leave. A Punch spokes-
man said Dyson has a six-month
notice period at M&S and is nego-
tiating a leaving date.

i i i

Retail

n Delhaize’s net profit rose 2.2%
in the first quarter to €130 million
($169 million) as the Belgium-
based supermarket operator,
which generates most of its sales
and earnings in the U.S., was
helped by lower taxes.

i i i

Technology

n ABB agreed to buy software
maker Ventyx from U.S. private-
equity firm Vista Equity Partners
for more than $1 billion, raising
hopes that the Swiss engineering
giant’s first large takeover in
more than a decade may trigger
fresh merger-and-acquisition ac-
tivity in the sector.

n Garmin posted a 23% drop in
first-quarter profit to $37.3 mil-
lion, with $46.5 million in cur-
rency losses masking a strong
jump in margins. The navigation-
device maker’s CEO Min Kao said
the quarter’s results were
“mixed,” though “we view the
overall trends in the business as
positive indicators for the remain-
der of the year.”

n Hewlett-Packard evaded $322
million in customs duties on ship-
ments of computers, printers,
scanners and other devices into
India, the country’s Directorate of
Revenue Intelligence has found,
according to a person familiar
with the matter. The agency,
which investigates customs fraud,
completed an 18-month investiga-
tion recently and notified H-P of
its findings last month.

n Facebook is fixing a bug that
permitted some users’ chat mes-
sages and pending friend requests
to be made visible to their friends,
a snafu that comes amid a flurry
of criticism about the social net-
work’s handling of privacy.

i i i

Telecommunications

n Italy’s Fastweb and Wind and
the Italian unit of Vodafone plan
to Friday announce a project
aimed at boosting the country’s
broadband infrastructure, with a
total investment of about €2.5 bil-
lion ($3.25 billion) over five years,
people familiar with the matter
said. The companies aim to re-
place the traditional copper net-
work with a broadband network
able to provide high-speed ser-
vices to about 15 major cities,
sharing the planned investments.

n Telenor posted a 36% drop in
first-quarter net profit to 1.04 bil-
lion Norwegian kroner ($173 mil-
lion), hit by accounting changes
and a higher tax rate. The Norwe-
gian telecommunications operator
raised its margin forecast for 2010
thanks to a strong performance at
its Nordic and Asian operations.

i i i

Travel

n Orbitz narrowed its first-quar-
ter loss to $5.3 million, absent
$331.5 million in 2009 write-
downs partly related to declines
in the U.S. online travel company’s
stock price.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Nike CEO Mark Parker speaks at the sporting-goods giant’s investor meeting in New York. Parker said Nike plans to boost annual revenue more than 40% to $27
billion over the next five years by adding new stores and rapidly expanding affiliate brands such as sneaker brand Converse, British football-apparel brand Umbro
and Hurley, a California-based seller of surf and skateboard gear. Nike aims to transforms Converse into an edgier, more fashionable footwear and clothing line.

Reuters

Nike seeks growth by expanding brands such as Umbro and Converse
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Picasso sets record
Portrait of artist’s mistress sells for $106.5 million at auction

Pablo Picasso is, once again, the
world’s most expensive artist at
auction. A 1932 portrait of the Span-
ish painter’s blonde mistress, “Nude,
Green Leaves and Bust,” sold for
$106.5 million to an anonymous
buyer at Christie’s in New York on
Tuesday—the most ever paid for a
work of art at auction.

The price tag surpasses the
$104.3 million spent three months
ago for an Alberto Giacometti sculp-
ture, “Walking Man I,” as well as Pi-
casso’s 2004 record of $104.1 mil-
lion for his 1905 work, “Boy With a
Pipe.”

In a dogged contest at the auc-
tion house’s Rockefeller Center
salesroom, the bidding for Picasso’s
“Nude” began at $58 million and
shot up quickly, with eight bidders
competing for the jewel-toned, five-
by-four-foot painting. Christie’s spe-
cialist Nicholas Hall, who often ad-
vises collectors of Old Master paint-
ings, fielded the winning bid from
the unknown buyer over a tele-
phone. The work had been priced to
sell for $70 million to $90 million.

One dealer, Daniella Luxembourg,
said she was surprised the painting

sold for more than $70 million, but
added the purchase reflected the
market’s volatile mood: “This is a
fantastic picture, but the market also
wants trophies right now,” she said.

The Picasso anchored Christie’s
$335.5 million evening sale of Im-
pressionist and modern art, a total
that fell near the high end of its pre-
sale estimate of between $262.7 mil-
lion and $368.3 million and more
than tripled the total for its evening
sale in May 2009.

The sale also kicked off a two-
week round of New York auctions of
Impressionist, modern and contem-
porary art that could set price levels
and determine tastes for dozens of
the world’s top artists. The chief
houses, Sotheby’s and Christie’s, ex-
pect to sell at least $803 million in
Impressionist art between now and
May 13, twice as much as they sold
in May 2009 but still off their $1.4
billion 2008 total during the mar-
ket’s peak. Sale prices include the
auction house’s commission, while
estimate prices omit it.

After a year of sobriety amid the
recession, the art market’s titans are
again chasing trophy paintings with
a fresh tenacity, pushing up prices
for a handful of coveted master-

works yet allowing lower-profile
works to go unsold. The record-set-
ting Picasso was considered a plum
in part because it comes from the
same 1932 series as “The Dream,”
another sensuous portrait of Marie-
Thérèse Walter that casino owner
Steve Wynn nabbed for $48 million
at Christie’s in 1997. Four years ago
Mr. Wynn had to repair that work
after accidentally poking his elbow
through it.

“Nude, Green Leaves and Bust”
carries its own mystique, having
come from the estate of Frances
Brody, a Los Angeles-based collector
who filled her midcentury Modern-
ist home with masterworks that she
rarely lent to museums or showed
to the public. She and her late hus-
band, Sidney Brody, bought the
painting in 1951 and exhibited it
only once in the U.S., in 1961, to
commemorate the artist’s 80th
birthday. The Brodys were so fond
of the work that they refused to let
curators or photographers take
color photos of it, the auction house
said.

The work itself depicts a peach-
skinned nude woman lying on a sofa
behind a navy curtain. Staring down
at her behind a stony Greek bust is

the shadowy outline of a man’s pro-
file that experts say is the artist’s
doppelganger. Ms. Walter was a new
flame for the married artist at the
time.

Collectors haven’t given up on
Giacometti, though. The lingering
buzz over the Swiss-Italian sculp-
tor’s skyrocketing prices may have
helped his offerings this time
around. Private New York dealer
Guy Bennett paid Christie’s $53.2
million for Giacometti’s 1955 “Big
Thin Head,” a bust of his brother Di-
ego—well over its $35 million high
estimate. The artist’s wire-like
bronze of an amputated arm, “The
Hand,” also sold to a telephone bid-
der for $25.8 million, nearly twice
its high estimate.

The buyer of the Picasso also set
a record by paying $10.1 mil-
lion—double its high estimate—for
Georges Braque’s 1953-54 window
scene of a Marseilles neighborhood,
“La Treille.”

Elsewhere in the sale, the Fine

Arts Museums of San Francisco paid
$2.9 million for Jean-Francois Raffa-
elli’s “Absinthe Drinkers.”

Not everything sold for record
prices, however. Edvard Munch’s
“Fertility,” which had been priced to
sell for at least $25 million, gar-
nered no bids and went unsold.
Henri Matisse’s 1924 “Nude on a
Blue Cushion” sold to an Asian tele-
phone bidder for $15 million—below
its $20 million low estimate.

Overall, 56 of the 69 works on
offer Tuesday evening found buyers,
helping the sale achieve 86% of its
potential value. The 27 works from
the Brody collection brought in
$224.1 million, the highest-ever U.S.
total for a single-owner sale at
Christie’s, the auction house said.

Christie’s won the Brody collec-
tion in part by offering the estate a
guarantee—a financial mechanism
that allowed the auction house to
pledge the estate an undisclosed
sum for the works whether or not
they sold.

BY KELLY CROW

Picasso painted ‘Nude, Green Leaves and Bust,’ a portrait of his mistress Marie-
Thérèse Walter, in 1932.
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Record setters | Next-highest sales of art at auction
‘Walking Man I’
Alberto Giacometti
$104.3 million
2010

‘Boy With Pipe’
Pablo Picasso
$104.1 million
2004

‘Dora Maar with Cat’
Pablo Picasso
$95.2 million
2006

‘Adele Bloch Bauer II’
Gustav Klimt
$87.9 million
2006

Getty Images Getty Images Getty ImagesAssociated Press

...And a Bugatti drives car collectors into top ranks
Some time last week, the estate

of Peter D. Williamson sold the late
car collector’s prized 1936 Bugatti
57SC Atlantic to the Mullin Automo-
tive Museum in Oxnard, Calif., for
between $30 million and $40 mil-
lion, according to a person familiar
with the transaction. Any figure in
that range would make the William-
son Atlantic—a heartbreaking piece
of European automotive sculpture
considered to be the epitome of
French-Deco styling—the most valu-
able car known to have changed
hands.

The most valuable car ever sold
at a public auction was a 1957 Fer-
rari 250 Testa Rossa, which sold for
$12.2 million in May 2009.

The Bugatti sale was brokered by
Gooding & Co., the automotive auc-
tion house based in Santa Monica,
Calif., and has reportedly been in
the works for some time. It isn’t un-
usual for such transactions to re-
main private because both buyers

and sellers typically like to remain
anonymous. However, the auto-col-
lector world knew that after Dr. Wil-
liamson’s death in 2008 it was only
a matter of time before the
car—widely acknowledged to be the
most desirable classic automobile in
the world—would be sold.

“I am extremely pleased to have
found the new buyer for the 1936
Bugatti Type 57SC Atlantic, one of
the world’s most significant and
valuable automobiles that has been
in a private collection and rarely
seen during the past four decades,”
David Gooding, president and
founder of Gooding & Co., said in a
statement. “It has been a great plea-
sure to work with the Williamson
Family and Trust in this important
endeavor.” Gooding declined to con-
firm the identity of the buyer or the
price.

Dr. Williamson, a noted neurolo-
gist and epilepsy expert, amassed a
spectacular collection of Bugat-
tis—built in France, between the
wars—near his home in Lyme, N.H.

Many of his cars were auctioned by
Gooding in Pebble Beach, Calif., dur-
ing the annual car collector classic
weekend in August 2008. However,
the total from those sales—some
$15.5 million—was half, or less, than
the Atlantic’s price.

“This car has everything going
for it,” said Leslie Kendall, curator
of the Petersen Automotive Museum
in Los Angeles. “It embodies every
ideal important to car aficionados,”
he added. “It’s beautiful, performs
well, beautifully built and rare.”

The 57SC Atlantic was based on
the Aerolithe Electron Coupe, a
show car built for the 1935 Paris
Auto Salon. The car was fashioned
out of magnesium panels that were
difficult to weld, so Bugatti em-
ployed the car’s distinctive riveted
seams. While the three production
Atlantics were built of weldable alu-
minum, the seams were retained as
a design cue.

Two completely original Atlan-
tics survive: the Williamson car and
another owned by designer Ralph

Lauren.
The Atlantic’s price is, of course,

staggering, even to automotive his-
torians and experts.

“Now, it’s official, certain cars
have reached the level of art,” said

Mr. Kendall. “People will start pay-
ing attention. It’s should be obvious
that there are connoisseurs out
there who appreciate cars just as
much as they do art, fine wine, fur-
niture and sculpture.”

BY DAN NEIL

The 1936 Bugatti 57SC Atlantic.
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Europe

n In Athens, three bank workers
were killed in an apparent fire-
bomb attack as a protest against
recent Greek austerity measures
turned violent and angry youths
rampaged through the city center.
Tens of thousands of people took
to the streets in a nationwide
strike to protest new taxes and
government spending cuts.
n The euro tumbled against the
dollar, falling below $1.29 for the
first time in more than a year, as
news that Moody’s placed Portu-
gal under review for a downgrade
accentuated debt fears.
n EU officials sought to calm
fears that Greece’s crisis is
spreading to the rest of Europe,
insisting the debt-ridden country
is a “unique case” combining prof-
ligacy and tampered accounts.

n The U.K.’s Labour Prime Minis-
ter Gordon Brown, Conservative
leader David Cameron and Liberal
Democrat leader Nick Clegg began
their final push as the tightest
election race in a generation
draws to a close.
n British businesses are con-
cerned that the major political
parties have given little indication
of how they intend to keep Britain
competitive internationally.

n A new wave of volcanic ash
from Iceland snarled air traffic in
Ireland and Scotland, stranding
tens of thousands of people and
threatening to spill into the air-
space of England.

n Spain’s opposition leader Mari-
ano Rajoy said he agreed with
Prime Minister Jose Luis Rod-
riguez Zapatero to speed up the
overhaul of the banking sector.
Many of Spain’s unlisted savings
banks are undercapitalized after
overstretching during a property
boom that burst two years ago.
Reform has been slow as promises
to merge haven’t materialized
amid political wrangling.

n A French court turned down a
U.S. request for the extradition of
an Iranian engineer who is ac-
cused of violating an export em-
bargo by purchasing U.S. technol-
ogy for military firms involved in
Iran’s nuclear program.

n Ukrainian President Viktor
Yanukovych said the EU should be
part of any talks between Kiev
and Moscow to merge their gas
companies, because it is the main
consumer—a comment likely to
upset Moscow, which wants to
sideline the EU from the process.

n A Russian warship was rushing
to intervene after Somali pirates
armed with automatic weapons
boarded an oil tanker with $50
million of oil and 23 Russian crew
on board.

n Norway’s central bank lifted its
key interest rate a quarter per-
centage point to 2%, overcoming
concerns that the EU debt crisis
may hurt the country’s recovering
domestic economy.

i i i

U.S.

n Investigators questioned the
suspected Times Square bomber,
Faisal Shahzad, hoping to uncover
links he might have had to foreign
militant groups.

n The SEC is conducting a broad
investigation into companies do-

ing business in nations designated
as state sponsors of terrorism, as
the U.S. government seeks to de-
termine whether any operations
were used to support terrorist ac-
tivities, people familiar with the
matter said.

n David Obey, a leading liberal
Democrat and chairman of the
powerful House of Representa-
tives’ Appropriations Committee
said he will retire at the end of
his term this year, dealing Demo-
crats defending their majority an-
other blow in an election season
of voter discontent.

n The private sector added
32,000 jobs in April, while the
service sector expanded again.

n Federal prosecutors said they
will appeal a judge’s decision to
release until trial nine members of
a Michigan militia accused of plot-
ting to overthrow the government.

n In Cleveland, 52-year-old Ray-
mond Towler was freed after
nearly 30 years in prison after
DNA evidence showed he didn’t
rape an 11-year-old girl and a
judge threw out his conviction.

n Picasso’s 1932 portrait of his
blonde mistress sold for $106.5
million at Christie’s in New York,
setting a record for most expen-
sive work of art sold at auction.

n Harvard Business School
named a professor, Nitin Nohria,
as its 10th dean. Nohria, a leader-
ship and organizational professor,
will take up the new role on July
1, with a focus on business ethics,
a cause he has long championed.

n Two members of Congress are
seeking a resolution they hope
will pressure Japan into closing a
loophole they say allows American
children to be abducted. Dozens of
U.S. fathers say they have been

unable to see their children for
years because the mothers have
fled to Japan with their children.

i i i

Americas

n Cuba said this year’s sugar har-
vest is the least productive in
more than a century—a scathing
assessment that follows the firing
of the head of an industry that
was once a symbol of the nation.

n The U.S. House of Representa-
tives approved trade breaks for
Haiti’s textile industry, the latest
of several actions aimed at help-
ing the nation recover from a dev-
astating earthquake.

i i i

Asia

n Indonesia’s highly respected fi-
nance minister plans to step down
to take a position at the World
Bank, a move that could deal a
significant blow to the country’s
overhaul efforts.

n Taliban suicide bombers dis-
guised as police attacked govern-
ment buildings in Afghanistan’s
southwestern Nimroz province,
killing 13 people, including a law-
maker and all nine attackers.

n In Thailand, antigovernment
protesters refused to leave their
fortified camp in central Bangkok,
saying the prime minister had to
fix a date for dissolving parlia-
ment before they would end their
two-month-old rally.

n North Korean leader Kim Jong
Il reached Beijing under a veil of
secrecy, South Korean media said,
ahead of talks likely to focus on
propping up the isolated country’s
shaky economy.

n In Tajikistan’s capital, Dush-
anbe, authorities tore down adver-

tisements for mobile phone com-
panies as part of a campaign to
discourage reliance on cellphones
in a move that has baffled the na-
tion’s major operators.

n Iran kicked off new war games
and military maneuvers in the
strategic Persian Gulf waters, the
country’s second military show of
force in less than a month. The
exercises reflect Iran’s desire to
flex its military muscle at a time
of a deepening standoff with the
West over Tehran’s controversial
nuclear program.

i i i

Middle East

n United Arab Emirates officials
have identified five new suspects
in their probe of the January kill-
ing of a top Hamas operative, and
international investigators now
believe a previously identified
suspect could be a man sought by
New Zealand in connection with
passport fraud there, a person fa-
miliar with the situation said.

n In Iraq, the Iraqiya alliance led
by Ayad Allawi raised concerns
about a return to sectarian poli-
tics after a group of Shiite parties
formed a grand alliance that ap-
pears well positioned to lead a
new government. A top Iraqiya of-
ficial said that its members are
still weighing political options.

n White House peace envoy
George Mitchell met for three
hours with Israeli Prime Minister
Benjamin Netanyahu as Israelis
and Palestinians prepared to re-
sume peace talks for the first time
in 18 months.

n Palestinian medical officials
said two smuggling tunnels under
the Gaza-Egypt border have col-
lapsed, killing two Gazans. The
tunnels provide Gaza’s 1.5 million
Palestinian residents with goods

banned by an Israeli-Egyptian
blockade that was imposed after
Hamas militants seized the terri-
tory in 2007.

n Syria criticized the U.S. re-
newal of sanctions against Dam-
ascus and warned that the penal-
ties reinforce hostilities in the
region. The U.S. renewed the six-
year-old economic and diplomatic
sanctions this week, saying Dam-
ascus continues to support terror-
ists and pursue weapons of mass
destruction.

i i i

Africa

n Nigeria’s government dropped
criminal charges against the coun-
try’s former anti-corruption czar,
Nuhu Ribadu, the state broad-
caster said. Ribadu was fired in
2007 after investigating top rul-
ing-party politicians. The dis-
missal was interpreted as punish-
ment for overstepping bounds
that have traditionally protected
the country’s ruling elite.

n In Congo, civilians who were
being recruited to a new rebel
movement in the northwest cap-
tured the group’s leader and he
now will stand trial for war
crimes, an official said.

i i i

Australia

n A coal ship that ran aground on
the Great Barrier Reef didn’t dam-
age the site’s world heritage sta-
tus, but Unesco will monitor the
effects of increased shipping on
the world’s largest coral reef, the
U.N. cultural agency’s boss said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Local Communists in the southern Ukrainian city of Zaporizhya unveiled a statue of Josef Stalin ahead of Sunday’s 65th anniversary of the defeat of Nazi
Germany. About 1,000 people attended the inauguration, while about 200 demonstrators protested the monument’s opening. Nationalists denounce Stalin as an
oppressor of Ukraine, as he was the Soviet Union’s leader during the state-induced famine that killed millions of Ukrainians in the 1930s.

Agence France-Presse/Getty Images

Ukrainian Communists put up Stalin statue, earning wrath of nationalists
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Brown runs—and runs—to finish line
Prime minister makes a peripatetic push in final bid to keep job; courting reporters, and one NHS worker, on the train

MANCHESTER, England—The fi-
nal days of Gordon Brown’s uphill
bid to remain Britain’s prime minis-
ter have been much like his rocky
almost three-year run in the job:
rough around the edges, perpetually
under siege and yet, improbably, still
not quite dead.

Never a natural campaigner, the
59-year-old Mr. Brown dashed,
sometimes awkwardly, around the
U.K. in recent days, barrelling to-
ward today’s election, in which he
trails the opposition Conservative
Party and its leader, David Cameron.
Mr. Brown’s battle to hang on comes
after a short stint as prime minister
in which his Labour Party, after 13
years in office, has often been rid-
dled by scandal and infighting.

Things took a turn for the worse
last week, when a live microphone
caught Mr. Brown calling a voter he
had met “bigoted.” Since then, his
campaign sometimes seemed snake-
bitten as it dodged hecklers and a
drumbeat of questions about life af-
ter No. 10 Downing Street.

On Saturday, for example, Mr.
Brown was rallying a group of La-
bour supporters at the National
Glass Centre in the city of Sunder-
land when he was drowned out by a
man shouting, “Mr. Brown, it’s all
over! We’re broke!” The event
screeched to a halt as the protester,
Julian Borthwick, was wrestled out
of the room, and later said he was
inspired by Gillian Duffy—the 65-
year-old woman Mr. Brown had
called bigoted.

But even amid the mishaps, Mr.
Brown has soldiered on, and in re-
cent days some polls suggested that
Labour—which at times has seemed
headed for an embarrassing third-
place finish in the popular vote—had

regained some steam. Despite ap-
pearing haggard at times, Mr. Brown
delivered speeches that found a
valedictory tone, picked up by La-
bour loyalists. His final campaign
visits have focused on mobilizing La-
bour’s core vote rather than seduc-
ing the swing voters that pollsters
have long said would be necessary
to secure a governing majority.

Mr. Brown’s race to the finish
line began on a train to Newcastle
Saturday, when a 31-year-old physio-
therapist, Orla Cunningham, some-
how found herself wedged between
her country’s prime minister, power-
ful U.K. business chief Peter Mandel-
son and a hungry pack of reporters.

“Who are you with?” Lord Man-
delson asked, wondering which pa-

per she wrote for. “The NHS,” she
replied, referring to the National
Health Service.

Ms. Cunningham, who voted La-
bour in the previous election, eaves-
dropped on the prime minister’s
pitch to reporters, yet remained un-
convinced. “People are looking for
something new,” she said once Mr.
Brown had disappeared back among

his security guards and advisers.
By Tuesday morning, Mr. Brown

gave a strongest hint that he
wouldn’t stay on as Labour leader if
the party failed to win the election.

“I’ll have to take responsibility,”
he told the morning show GMTV.

On the campaign trail, however,
Mr. Brown was still showing the
never-say-die qualities that earned
him the nickname “The Gordonator”
during a long run as a tough politi-
cal operative.

On Wednesday, the campaign
headed north, aiming for Scotland.
His plan was to stay there for much
of Election Day before heading back
to London, where as early as Friday
morning he will either be packing
his bags or settling in again.

BY ALISTAIR MACDONALD
AND JOE PARKINSON

Prime Minister Gordon Brown speaks to students and supporters at Bradford University in northern England Wednesday.
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Uphill battle for the smaller U.K. parties
Nigel Farage, a candidate for the

UKU.K. Independence Party, is de-
termined to visit every single pub in
his Buckinghamshire parliamentary
constituency before Britain’s general
election on May 6. By his own reck-
oning there are well over 100 in the
area.

Until a few weeks ago, candi-
dates like Mr. Farage, whose party’s
main purposed is to see the U.K.
withdraw from the European Union,
were expected to benefit from the
fallout of the expenses scandal,
which exposed violations of the par-
liamentary expenses system by poli-
ticians from Britain’s biggest par-
ties. Then came Britain’s first
televised election debate and Nick
Clegg, the fresh-faced leader of the
U.K.’s third party, the Liberal Demo-
crats, stole their thunder as the an-
tiestablishment choice.

Now as he tours the pubs of this
affluent, mainly rural constituency
Mr. Farage, like candidates from
other smaller parties such as the
Green Party and the far-right British
National Party, is having to fight
harder to win votes.

Pubs are important, Mr. Farage
says, because they are the place to
meet “real people,” rather than the
“out-of-touch Westminster types”

who dominate politics. His main op-
ponent in Buckinghamshire is the
incumbent Conservative John Ber-
cow, currently the Speaker of the
House of Commons—an MP who re-
mains non-partisan and presides
over debates in the House. In what
Mr. Farage calls a “ludicrous mod-
ern convention”, the three main par-
ties agreed not to oppose the
speaker in the general vote.

In elections for the European
Parliament in June, the UKIP rode
the wave of anti-Westminster senti-
ment, achieving second place and
pushing the governing Labour party
into third nationally. The BNP also
capitalized, gaining two MEPs with
more than 6% of the vote, and the
Green Party boosted its support
with nearly 9%.

Bob Bailey, a BNP candidate and
the party’s London organizer, isn’t
banking on a repeat performance in
the general election. “Clegg’s some-
how managed to take on the protest
vote that should belong to the BNP,”
he says. “I’ve spoken to a lot of
people who say they will vote BNP
for the council and Lib Dem in the
general election. The vote’s going to
be all over the place.”

Mr. Bailey, who is a local coun-
cilor in Barking, east London, where
BNP leader Nick Griffin hopes to win
the party’s first Westminster seat,

objects to the Liberal Democrats
casting themselves as the antiestab-
lishment party. He claims the ex-
penses scandal showed politicians
from all the main parties were “no
better than thieves.”

The BNP suffered a further set-
back Wednesday when the head of

the party’s online operation, Simon
Bennett, resigned. Mr. Bennett yes-
terday redirected traffic to his per-
sonal website, which accused the
party leadership of being “pathetic,
desperate, and incompetent.”

Traditionally, minor parties
have enjoyed greater success in Eu-
ropean elections, where MEPs for
each party are assigned according to
a national share of the vote, and
struggled in domestic general elec-
tions, in which MPs are directly
elected to represent a constituency.

Philip Cowley, Professor of Par-
liamentary Government at the Uni-
versity of Nottingham, says this
“first past the post” system makes
general elections an uphill struggle
for small parties. “The electoral sys-
tem is just so harsh and unforgiving
to minor parties that they will all
have realized that their chances of a
breakthrough were pretty mi-
nor—even UKIP, who did so well in
the Euros, know from experience
that their vote share drops when it’s
not a European election,” he says.

So far it looks as though the Lib-
eral Democrats were the ones to
capitalize on the fallout from the ex-
penses scandal: “The scandal played
more of a role in the Lib Dem
surge,” Mr. Cowley says. “That’s
about people being fed up with the
two existing parties and seeing an

alternative.” Among the smaller par-
ties, the Green Party has the best
chance of a breakthrough, with
leader Caroline Lucas favored to win
the Brighton Pavilion seat.

The Greens, however, say their
success in Brighton is due to more
than just the expenses scandal. “I
think this had a lot less to do with
the expenses scandal and a lot more
to do with our million-jobs mani-
festo—our £44 billion ($66 billion)
investment program for tackling the
recession and modernizing the U.K.
economy for a low-carbon future,”
says party spokesman Spencer Fitz-
Gibbon.

In Mr. Farage’s patch, with the
resurgent Lib Dems absent, book-
makers currently see the Conserva-
tives’ Mr. Bercow as the favorite,
with the UKIP man a long way be-
hind in second place. Mr. Farage,
though, insists that, “it’s all to play
for.”

As his tour of watering
holes—drinking British ale, natu-
rally—draws to a close, he extols the
virtues of the pub as a place where
people can talk politics away from
the strictures of Westminster’s “po-
litical correctness.” “Every pub is a
parliament,” he says. Just as well, as
come May 7, the only British parlia-
ment he finds himself sitting in may
be a Buckinghamshire pub.

BY TOMMY STUBBINGTON

Nigel Farage, a UKIP candidate.
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WSJ.com
ONLINE TODAY: Europe.WSJ.com
will bring you comprehensive cov-
erage of the U.K. election result
through Thursday and into Friday,
backed by a team of reporters
across the country.

� Follow live updates as key bat-
tlegrounds are decided and the
new U.K. government takes shape.

� Enjoy the sharpest political
analysis from Iain Martin on his
U.K. politics blog.

� Track the reaction from global
financial markets and the U.K.’s
business leaders in our home for
European analysis, The Source.

� See every result as it is deliv-
ered on our U.K. election map.

Election night coverage starts at
10 p.m. BST at europe.WSJ.com
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THE QUIRK

A side-splitting party is split apart
Britain’s Loonies form factions over policies, finances—and campaign buttons; ‘Howling Laud’ takes on Cameron

‘B RITAIN needs change” is
the refrain of the hotly
contested election taking

place in the U.K. Thursday. But
should that mean changing the
name of the Isle of Man to “the
Isle of Men, Women, Children and
Some Animals”? That is just one
of the questions posed by the Offi-
cial Monster Raving Loony Party, a
lampoon of the British political
scene that has been running for
nearly three decades.

While the big parties cross
swords over deficits and immigra-
tion, Loony proposals include
knighthood for Ozzy Osbourne,
adding the Loch Ness Monster to
the endangered-species list, and
creating a 99-pence coin (to end
the nuisance of carrying pennies).

Founded in the early 1980s by
’60s-era shock rocker David
“Screaming Lord” Sutch, the Loo-
nies are in the proud tradition of
British eccentricity. Their mission
is to point up the absurdity of
mainstream politics, and in some
ways, business has never been bet-
ter. The party has 27 candidates in
Thursday’s general election, the
most in the party’s history. All are
required to sport a loony nick-
name (“Mad-Cow Girl”) and a faux
cabinet post (“The Minister of Bla-
tant Lies and Big Fibs”).

Membership director Baron von
Thunderclap, also known as 49-
year-old engineer Pete Berry, says
applications to join have gone
from two a month to 40 a week in
recent weeks. The party is getting
a lift from the same disillusion-
ment with real politics that has
given the mainstream Liberal
Democrats a chance of cracking
Britain’s Labour-Conservative
duopoly on power. The interest
has fed a notion within the party
that, after nearly 30 years of jok-
ing around, some people are start-
ing to take the Loonies seriously.

“We don’t need to win the
seat,” says Alan “Howling Laud”
Hope, a 67-year-old retiree who
took charge after Screaming Lord
Sutch committed suicide in 1999.
“All we need is 2,000 to 3,000
votes to make the other parties sit
up and wonder where they are go-
ing wrong.”

But there has been trouble in
Loonyland. Beneath the veneer of
wackiness, the party has fallen
prey to the same ills of internal
squabbling and unseemly financ-
ing that it mocks in the main-
stream. “We have had terrible dif-
ferences over the years,” says Nick
“The Flying Brick” Delves, the 44-
year-old Loony treasurer. He is
campaigning on an antigravity
platform, having broken his pelvis
paragliding. “The party has had all
sorts of splits.”

Publicly, the Loonies place ir-
reverence above all. On Tuesday,
Howling Laud Hope canvassed the
streets of Witney, the Oxfordshire
district where his opponent is
Conservative Party leader David
Cameron, who may well be the
U.K.’s next prime minister. With
him was a ragtag band of Loonies,
including a fellow candidate wear-
ing a banana on his head.

In London’s Hackney borough,
49-year-old Nigel Barrow cam-
paigned as most Loonies do, by

sitting in a pub. Mr. Barrow, a
Christmas-pudding chef who goes
by the name Knigel Knapp Knight
of the UnKnown, is waging a fight
against “the bendy bus,” one-level
articulated buses that have re-
placed some double-deckers in
London. “I’m quite good on trans-
port, I think,” Mr. Barrow said,
nursing a Guinness. On crime, he
wants to punish juvenile delin-
quents by sticking them together
with superglue.

Initially, the party coalesced
around Screaming Lord Sutch, an
Alice Cooper-style rocker who re-
corded with the likes of Jimmy
Page and Keith Moon and later be-
came a feature of British elections
by appearing on stage alongside
major U.K. politicians when they
made televised speeches. His
crowning moment came in 1990,
when he outpolled Social Demo-
cratic Party candidate Jack
Holmes in the by-election in Boo-
tle, thus hammering the final nail
in the SDP’s coffin.

Internal dissent surfaced as
early as the late 1980s, when a
member named Stuart Hughes
split off to start the Raving Loony
Green Giant Party. Mr. Hughes was
frustrated when the party failed to
take seriously his green agenda.
He said he quit when party leaders
attended the start of a charity
walk but then drove to the desti-
nation in Screaming Lord Sutch’s
Rolls Royce. Mr. Hughes is now a
Tory.

Things worsened after Scream-
ing Lord Sutch died. Some Loonies
talked about letting the party go
with him. Chris “Screwy” Driver
formed a splinter group, the Rock
N Roll Loony Party, and claims he
took rights to the Loony name and
campaign-button slogans with
him, along with the campaign but-
tons. He later went on to become
mayor of Queenborough in Kent.
He, too, is now voting Tory.

The latest major rift occurred
when deputy leader Melodie
“Boney Maroney” Staniforth quit
about two years ago. Ms. Stani-
forth, a longtime friend of Scream-
ing Lord Sutch, was a rising Loony

star until she set out to “modern-
ize” the party, proposing, for ex-
ample, that leaders be limited to
five-year terms rather than indefi-
nite tenures. She said she was shot
down by Mr. Hope.

“He refused point blank and
said he was going to be there until
he died,” said Boney Maroney, 53,
in an interview from Yorkshire,
during which she also recalled her
days performing on stage dressed
as a grim reaper. “I wanted to
bring the party forward.”

Mr. Hope says the party consti-
tution stipulated that he would be

leader for life. His idea for em-
bracing the future is to bring on a
celebrity to become honorary
leader while he moves to a
broader supervisory role.

This year, the ranks have been
roiled by a sponsorship deal Mr.
Hope struck with betting house
William Hill PLC. The gambling
company will pay a Loony candi-
date’s £500 ($758) registration
fee, if the candidate lists himself
on the ballot as a member of the
Official Monster Raving Loony
William Hill Party and gets a cer-
tain number of votes.

John Cartwright, running as a
Loony in Croydon, refused to in-
clude the bookie’s name on his
ballot. “I am a serious politician. I
don’t want to be a mercenary or
an advert for a commercial opera-
tion,” said Mr. Cartwright, a mem-
ber of the Loony Left. “It’s not
about getting laughs, it is about
enlightening the masses, and get-
ting support for our policies so we
can build a better world.” Among
his campaign promises: free choc-
olate, and vegan alternatives, for
pensioners, students and the un-
employed.

BY PAUL SONNE
AND ALISTAIR MACDONALD
London

David ‘Screaming Lord’ Sutch, party founder, pictured around 1968 atop his Union Jack-decorated Rolls Royce, and today’s leader, Alan “Howling Laud” Hope, right.
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U.K. businesses press for focus on skills
LONDON—British businesses

have expressed concern that, despite
a frantic month on the campaign
trail, the major political parties have
given little indication of how they
intend to keep Britain competitive
internationally.

The U.K. has for many years been
among the world’s top attractors of
foreign investment, but was hit hard
during the financial and economic
crisis. Foreign direct investment
halved in 2009 from a year earlier,
according to data from the United
Nations Conference on Trade and
Development.

The U.K. and other industrialized
nations face a struggle as develop-
ing economies outgrow their repu-
tation for being principally centers
for low-cost production.

“The emerging markets are now
able to do everything, and are in fact
surpassing us in some of their inno-
vation and so on. That makes the
competition for U.K. businesses in
particular even more severe,” Insti-
tute of Directors Director-General

Miles Templeman said.
Boosting medium- and long-term

competitiveness, which requires a
big improvement in education and
skills, should be a key electoral is-
sue, but hasn’t really been addressed
at all, he said. “Quite frankly, the
degree of business orientation in
most of the policies has not been
very strong—not in the sense of re-
ally facing up to this international
competition,” he said.

While the Labour government
has invested heavily in education
over the 13 years it’s been in power,
businesses in the U.K. frequently
complain that many job seekers lack
basic skills. Government data show
that in 2009, 70% of British 16-year-
olds managed to gain five or more
GCSE qualifications of at least a
grade C, broadly regarded as a pass,
up 4.7 percentage points from a year
earlier. But that still meant that 30%
of pupils reaching school-leaving age
did not achieve this basic bench-
mark.

“A significant part of the produc-
tivity gap with our competitors
comes down to our relatively poor

skills base,” said Richard Wainer,
head of education and skills at the
Confederation of British Industry, or
CBI, a major business group.

Business representatives wel-
comed Conservative plans to reduce
bureaucratic control over schools,
Liberal Democrat promises to give
teachers greater freedom in the
classroom, and a Labour pledge to
provide extra tuition for children
who fall behind in literacy and nu-
meracy. But more needs to be done,
they said.

Often cited is the need for more
and better quality graduates in sci-
ence, technology, engineering and
math—the so-called Stem subjects.
To achieve this, not only the supply
side but the demand side needs to
be addressed, said Michael Kitson, a
lecturer at Cambridge University’s
Judge Business School.

Each of the three main political
parties has pledged to increase the
number of apprenticeship and uni-
versity places, while the Liberal
Democrats have also promised to in-
crease places on vocational highe-
r-education courses.

“What business in the U.K. really
wants to see is much greater focus
not on preparing young people for a
particular job, but on preparing
them better in general for working
life,” the CBI’s Mr. Wainer said.

Political parties defended their
policies against the criticisms,
stressing their commitment to im-
proving the quality of British educa-
tion and skills.

Conservative shadow secretary of
state for children, schools and fami-
lies Michael Gove said his party was
drawing inspiration from Finland
and Singapore for its teacher train-
ing policies, and from America and
Sweden for its plans to free up new
providers to open new schools.

“We’re very concerned that Eng-
land was the only country to fall
from above-average to average in
the most recent OECD international
comparison and that some of the
biggest employers in the country
have raised concerns about the qual-
ity of our schools leavers,” Mr. Gove
said.

He added that the Conservatives
intend to open technical schools

around the country to provide spe-
cialist vocational education and to
increase the number of apprentice-
ships.

A Labour spokesman under-
scored his party’s commitment to its
target of 75% of young people gain-
ing an advanced apprenticeship or
equivalent qualification, or attend-
ing university by the age of 30,
through guarantees of education and
training. They also plan to raise the
school leaving age to 18 from 16 by
2015.

“The competitive global economy
of the future will see countries com-
pete in high-skill, high-technology
markets. We cannot afford to waste
the talents of any of our young peo-
ple,” he said.

A Liberal Democrat spokesperson
stressed the importance of educa-
tion for the economy, saying it was
one of the party’s top priorities.

He noted its pledge to invest an
extra £2.5 billion to improve schools
and cut class sizes or introduce
catch-up classes, and to fund 15,000
additional foundation degrees in its
first year in government.

BY NATASHA BRERETON

May 8, 2009: Britain's Daily Telegraph
publishes the first revelations in its
investigation into MPs' expenses.

May 15: The scandal reaches a peak
as it emerges a former Labour
minister claimed £16,000 for a
mortgage that had already been paid.

June 7: Labour polls just 15.7% of the
vote in the European election, falling
behind the Conservatives and the U.K.
Independence Party.

Oct. 23: GDP in the U.K. unexpectedly
fell by 0.4% from July to September,
keeping the country in recession.

Jan. 6, 2010: Gordon Brown beats
back another intraparty bid to oust him.

Jan. 26: Figures show the
U.K. economy emerging from its
longest-ever recession.

Jan. 29: Former Prime Minister Tony
Blair appears before the Chilcot
Inquiry into the Iraq war.

March 22: Former Labour ministers are
alleged to have offered influence with
the government in return for money.

April 1: A judge halts a four-day
national strike by rail workers.

April 7: The election campaign gets

under way after Brown asks the
queen to dissolve Parliament.

April 15: First TV debate ahead of a
general election sees Liberal Democrat
leader Nick Clegg leapfrog Labour.

April 22: Second TV debate:
Conservative candidate David
Cameron improves his performance,
according to some polls.

April 28:Mr. Brown gets caught on a
microphone referring to a Labour
voter as ‘bigoted.’

April 29: Third TV debate: the topic
of immigration dominates, pictured.
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The long campaign | The official U.K. campaign over April was preceded by 11 months of game-changing events.
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How to deal with a hung Parliament
LONDON—As the British go to

the ballot box Thursday, the country
faces a possible outcome that some
voters here have never seen: a so-
called hung Parliament in which no
party wins a majority of the 650
seats in the House of Commons.

Opinion polls were indicating a
close-run race between the three
main parties—Labour, Conservatives
and Liberal Democrats—with none
of them sufficiently in the lead to
guarantee a parliamentary majority.
Labour leader Gordon Brown would
remain prime minister in the event
of a hung Parliament, but his grip
on power would depend on Liberal
Democrat leader Nick Clegg, whose
seats will be able to hand a majority
to either Labour or the Conservative
Party.

Mr. Brown would remain prime
minister if the Parliament is hung,
even if he has fewer seats or votes
than his main rival, the Conserva-
tive Party.

Convention then allows Mr.
Brown to try to secure support ei-
ther through a formal coalition or
working as a minority government
by forming alliances on individual
votes. That process could take
hours, days or even weeks to play
out depending on the outcome of
much behind the scenes deal-mak-
ing. If Mr. Brown is unable to form
a government, he would be expected
to resign.

If he tries to press forward, con-
fidence in the prime minister would
be tested when the House of Com-
mons reconvenes this month and
votes on the government’s legisla-
tive program. The opposition can
also call a vote of confidence.

If the prime minister resigns in
the wake of the election results, the
queen has a formal role of appoint-
ing his successor. In practice, how-
ever, “she has no discretion because
the test is who can command confi-
dence in the new House of Com-
mons,” says Robert Hazell, professor
of government and the constitution

at University College London. “It
doesn’t need to be an overall major-
ity, it just needs to be a bigger
group than anyone else,” he adds.

That would likely be David Cam-
eron, whose Conservative Party cur-
rently is leading in voter polls.

Mr. Cameron will likely try to po-
sition his party as the victors if it
wins the most number of seats, even
without a majority.

But in theory, it could also be an-
other member of the Labour Party
if, for instance, that person could
form an alliance with the Liberal

Democrats where Mr. Brown
couldn’t.

While a hung Parliament would
likely be a major boost for the Lib-
eral Democrats, the third-largest
party, it isn’t yet completely clear
how it would spend its political cap-
ital. Leader Nick Clegg hasn’t, how-
ever, spelled out the circumstances
under which he would be willing to
work with either party beyond say-
ing he would want support for his
main policies, which include banking
and electoral reform.

But if the Conservatives only
narrowly miss winning a majority of
seats, Mr. Cameron might be able to
form a government without the Lib-
eral Democrats by securing the sup-
port of right-leaning members of
Parliament from Northern Ireland.

The last time a hung Parliament
occurred was in 1974 when Conser-
vative Prime Minister Edward Heath
remained in government for four
days, despite having won fewer
seats than Labour, trying to secure
a majority.

But he failed to win the support
of the Liberal Party and resigned.
Labour leader Harold Wilson then
formed a minority government,
which lasted seven months before
he called another election and lost.

As of mid-April, when the cur-
rent Parliament was dissolved prior
to the elections, the Labour Party
held 345 seats, the Conservatives
had 193 seats and the Liberal Demo-
crats had 63. For a majority, a party
would effectively need to win 326
seats.

While many parliamentary de-
mocracies such as Germany and
elsewhere in Western Europe are
used to having a hung parliament, it
is uncommon in the U.K., where the
country’s electoral system tends to
exaggerate the majority of the win-
ning party and therefore create a
clear winner.

One thing is clear: voters will
likely have to wait at least several
days before knowing the outcome of
a hung Parliament as the political-
party jockeying plays out.

BY CASSELL BRYAN-LOW

While many parliamentary
democracies such as
Germany and elsewhere in
Western Europe are used to
having a hung parliament, it
is uncommon in the U.K.
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The Players Championship at
Sawgrass is one of golf’s most
highly anticipated tournaments
of the year, for both players
and spectators.

The course’s final holes, in-
cluding the famous island green
on the 17th, contribute to a
thrilling spectacle, while the
whopping prize fund typically
attracts an outstanding field.
The winner on Sunday will
pocket $1.71 million.

Tiger Woods has dominated
the headlines after his worst-
ever performance as a profes-
sional last week. It is telling
that, although he still starts as
tournament favorite at 9/1 with
Sportingbet and Bodog, he has
never been a bigger price pre-
tournament in more than 10
years.

Even so, that doesn’t repre-
sent good value: Phil Mickelson,
who added to his Masters win
by finishing runner-up to Rory
McIlroy at Quail Hollow, is the
same price with Stan James.

Camilo Villegas was tied-
third here in 2006 and tied-
14th last year. The Colombian is
one of the most dependable
ball strikers on tour, and in his
current form—which has earned
him four top-10 finishes this
season—Mr. Villegas looks to
have a strong chance. Back him
at each-way at 38/1 with Stan
James for a top-six place.

Ian Poulter, at 28/1, also
looks likely to contend given his
second place here last year and
a solid recent display in the
Masters. He hasn’t finished
lower than 28th in his last
three outings at Sawgrass so
sell his finishing position at 36
with Sporting Index.

Tip of the day

7

Source: Tennis News Network
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Schumacher’s new ride
Down in the standings, racing champion could get a lift from redesigned Mercedes

Four races into his return to For-
mula One, Michael Schumacher, ar-
guably the greatest racing driver in
history, is in unfamiliar territory.

The man who obliterated a slew
of records and dominated this sport
during a 16-year career on the
world’s most elite motor-racing cir-
cuit finds himself way off the pace
and way down the standings.

Nearly a quarter of the way
through his comeback season, Mr.
Schumacher’s best showing is a sev-
enth-place finish in the opening race
in Bahrain. Since then, he’s twice
finished tenth and was forced to
drop out in Malaysia when a wheel
nut fell off his car. He hasn’t quali-
fied better than seventh in a single
race, either, and currently ranks
10th in the drivers’ championship.

Ahead of this weekend’s Spanish
Grand Prix, the question Formula
One fans are asking isn’t whether
Mr. Schumacher, at age 41, is still
the best driver in the world right
now. It’s whether he’s even the best
driver on his team.

While most people didn’t expect
Mr. Schumacher to win from the
get-go after coming out of his three-
year retirement from motor racing
in December, they did expect him to
be at least as sharp as his Mercedes
teammate, Nico Rosberg—a promis-
ing young driver, to be sure, but one
with only two podium finishes in 70
races before this season.

In fact, the 24-year-old German
has routinely outpaced and outraced
his more experienced compatriot.
Despite his staggering record 91
Grand Prix wins and 154 podium fin-
ishes, Mr. Schumacher is one of only
two drivers to have been out-quali-
fied by his teammate in every race
this season.

Some observers are now ques-

tioning the wisdom behind Mr.
Schumacher’s comeback—and even
whether he’s lost the winning for-
mula. Sir Jackie Stewart, a three-
time world champion, suggested
this week that Mr. Schumacher
could be “past it.” Others have que-
ried the racer’s drive: With the
wealth he has earned, is Mr. Schu-
macher still willing to push himself
to the limit as he did earlier in his
career?

For someone who’s spent nearly
his entire life attempting to go as
fast as possible, Mr. Schumacher is
surprisingly at ease with the lei-
surely pace of his return.

“I’m pretty much where I ex-
pected to be,” Mr. Schumacher told
The Wall Street Journal in a rare in-
terview this week. “I’m not a
dreamer that believes I can just can-
cel out three years, jump in and kick
everybody’s a—, that wasn’t my
idea. It will take time to feel as con-
fident as I used to be.”

Racing insiders believe we’ll
have a better idea of exactly
when—or if—Mr. Schumacher can
return to the top of the sport in
Barcelona this weekend, where Mer-
cedes plans to unveil a radically re-
designed car that has the potential
to propel the sport’s most prolific
winner back to the front of the grid.

In Formula One, where teams can
spend as much as $300 million each
year on fine-tuning their cars, the
technological battle can be more im-
portant than who is sitting behind
the wheel. Fernando Alonso, a dou-
ble world champion, recently said
the sport is probably 70% about the
cars and 30% about the drivers. Mr.
Schumacher himself has said he
owes his wealth of world champion-
ships to the “united and very fo-
cused [technical] team behind me.”

While all of the cars in this sport
look the same and are all capable of

a top speed of roughly 240 miles
per hour, tweaks to the design or
set-up of a car can act as a turbo-
boost to a team’s fortunes, even
midway through the season.

Last year’s manufacturers’ cham-
pion, Brawn GP, won six of the sea-
son’s first seven races, thanks to the
ground-breaking design of its dif-
fuser—a design feature at the rear
of a car that helps increase down-
force. Once rival teams followed
suit, they soon caught up and Brawn
won only two more races the rest of
the way.

For Mr. Schumacher, who had
less than a fortnight of track-time to
test his Mercedes under new pre-
season restrictions introduced this
year, even tiny adjustments could
dramatically transform his race-day
performance, said Martin Brundle, a
former Formula One driver who is
now a commentator on the sport. “If
he gets the Mercedes car nearer to
his needs and can start to use his
strengths, then I believe Schu-
macher will be a much greater
force,” Mr. Brundle said.

Curiously, the key to catching up
isn’t to make his car faster, but to
stop it from losing speed when cor-
nering, an area where Mr. Schu-
macher has struggled to match his
rivals—and even his teammate—so
far this season.

While some drivers prefer a
trace of understeer while corner-
ing—when the car loses grip at the
front end and runs wide while tak-
ing a corner at speed—Mr. Schu-
macher has always favored a car
with a strong front end. That set-up
can make it feel as though the back
of the car is trying to overtake the
front but enables a skilled driver to
carry far more speed through a cor-
ner than understeer.

“Michael needs to be able to lean
heavily on the front of the car to

make his driving style work,” Mer-
cedes team principal Ross Brawn ex-
plained after the last race in China.

Yet new regulations this season
have hampered Mr. Schumacher’s
natural driving style: Narrower tires
introduced by Formula One this year
have reduced the amount of grip at
the front, resulting in a car that nat-
urally understeers. To solve the
problem, Mercedes has devised a
new front end for its car, featuring
a wider wheelbase that better re-
flects the style of its star driver.

“The changes we’ve made to the
car allow me a little bit more free-
dom to operate and set up the car
that we didn’t have in the first three
or four races,” Mr. Schumacher said.
“Whether that will close the close
the gap [to the other teams] or
whether it stays consistent or
opens, we have to find out.”

If the changes don’t work, it
could be a long season. Mr. Schu-
macher endured a miserable show-
ing in Shanghai last time out, quali-
fying well adrift of the
front-runners in ninth and failing to
find the right balance all weekend.
The handling problems that have
hampered his season were exagger-
ated by rain on the day of the race,
and the man who used to be known
as “Regenmeister,”—or rain master,
on account of his masterful wet-
weather performances, winning 17
of the 30 races in wet conditions he
contested—eventually slid home in
tenth.

Yet if that represented rock bot-
tom, he remains philosophical.
“Your ups and downs in sports, I
think they are as normal as daily
life: One day you wake up and feel
great, the next day you wake up and
feel maybe less great,” he said. “It’s
not a perfect scenario but I see all
this as a challenge and I like the
challenge again.”

BY JONATHAN CLEGG

Michael Schumacher at the end of a practice session of the Bahrain Formula One Grand Prix at Sakhir circuit in March
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Spain’s opposing parties cooperate
Prime minister and his rival reach agreement to clean up savings banks to boost confidence, avoid Greek contagion

MADRID—As wild fires in the fi-
nancial markets lapped at Spain’s
door, Prime Minister José Luis Rod-
riguez Zapatero huddled Wednesday
with opposition leader Mariano Ra-
joy in an effort to stop the turmoil
from further hitting the country.

The rival politicians, once reluc-
tant to get together, have been
forced into each others’ arms as
contagion from Greece’s debt crisis
ripples across Southern Europe. The
result from Wednesday’s encounter
in the Spanish capital was an agree-
ment to clean up shaky savings
banks that control half of the coun-
try’s lending and deposits.

“The objective is to shore up
confidence in the economy,” the So-
cialist prime minister told journal-
ists after a three-hour meeting with
the leader of the conservative Popu-
lar Party.

Mr. Zapatero’s minority govern-
ment in the past was more inclined
to seek support from smaller left-
leaning or regional parties in the
Spanish parliament. But as the eco-
nomic crisis has deepened, it has
been forced increasingly into agree-
ments with Mr. Rajoy’s party over
austerity measures its traditional al-
lies found unpalatable.

“We are in a critical situation, as
shown by the recent fall in [eco-
nomic] output and by the lack of
confidence of markets” toward
Spain, Mr. Rajoy said.

Fears about Spain’s economy
were fanned this week after a €110
billion ($143 billion) bailout package
for Greece from the International
Monetary Fund and other euro-zone
governments, which officials hoped

would act as a firewall against fur-
ther contagion, failed to convince
international investors that Athens
wouldn’t eventually default on its
debts.

Stock and bond prices in Spain,
Portugal and other euro-zone coun-
tries have since fallen sharply, po-
tentially raising financing costs for
companies, households and govern-
ments.

“The pressure from the markets
might feel unfair, but cannot be ig-
nored,” Marco Annunziata, chief
economist of UniCredit Group said.
“Greece has taught us that unless
policy makers managed to get ahead
of the markets, even courageous
measures can arrive too late to have
any effect.”

Spain’s saving grace is a public-
sector debt level that remains one
of the lowest in Europe though it is
rising fast. The European Commis-
sion forecast Spanish debt will
stand at 64.9% of gross domestic
product at the end of this year, com-
pared to a euro-zone average of
84.7% and Greece’s 124.9%.

Mr. Annunziata said Spain’s debt
level makes “concerns about debt
sustainability appear prema-
ture…but this, of course, is no guar-
antee that the crisis will not spiral
out of control.”

The country has other economic
problems, however, that Greece
doesn’t. It is grappling with the col-
lapse of a decadelong construction

boom that has pushed its economy
deep into recession and its public-
sector accounts deep into the red.

In its spring economic report
Wednesday, the European Commis-
sion forecast Spanish gross domes-
tic product will shrink 0.4% in 2010,
making it the only large European
economy expected to contract this
year.

It also forecast only a modest
fall in the budget deficit to 9.8% of
GDP from 11.2% in 2009, meaning
the debt burden is growing rapidly.

Mr. Zapatero and Mr. Rajoy are
cooperating, but don’t agree on ev-
erything. Mr. Rajoy has generally
supported the central government’s
spending-cut measures which in-
clude a plan to cut a public-sector
wage bill by 1.9% of GDP but has op-
posed its plan to raise taxes by
around 1.4% of GDP.

Analysts say the government’s
deficit-reduction plans need more
detail and that the economic-growth
assumptions that underpin them are
too optimistic; the government says
it will detail new measures in its
2011 budget, due in September.

Mr. Rajoy urged Mr. Zapatero not
to wait and urged him to announce
new spending cuts immediately.
“The example of Greece shows that
if you don’t act, others will do it for
you and force much more difficult
decisions,” Mr. Rajoy told journal-
ists.

Messrs. Zapatero and Rajoy did

agree Wednesday to push ailing sav-
ings banks into mergers with stron-
ger peers by a government deadline
of June 30. The agreement is impor-
tant because many of Spain’s un-
listed savings banks are controlled
by regional governments, which are
in turn, controlled by one of Spain’s
two main parties. They also agreed
on the broad outlines of a regulation
that among other things would give
savings banks a new instrument to
raise capital.

On the face of it, Spain’s banking
system has weathered the crisis rel-
atively well. Just Caja Castilla La
Mancha, a small savings bank, has
failed. However, an unemployment
rate of 20% and more than €300 bil-
lion of loans to troubled real-estate
developers are weighing heavily on
the sector, pushing many institu-
tions to the verge of insolvency, an-
alysts and Spanish authorities say.

“In the short term, the biggest
risk is represented by the stability
of the banking sector,” BNP Paribas
analyst Luigi Speranza said.

Mr. Zapatero said that about
two-thirds of the country’s ailing
savings banks are so weakened by
the crisis that they will have to
merge. Currently more than 30 are
in merger talks, but in some of the
cases negotiations have drawn out
for more than a year because of in-
terference from regional political
bosses afraid of losing control of
their local financial institutions.

A €9 billion bailout fund created
last year by the government and ad-
ministered by the Bank of Spain to
help cover the costs of bank consoli-
dation has yet to act. Expandable to
€99 billion, it would offer funds to
help strong institutions take over
weak ones.

In highly decentralized Spain, co-
operation between the Socialists
and the Popular Party is becoming
become increasingly important. In
terms of fiscal policy, for example,
Spain’s central government—exclud-
ing the state’s pensions administra-
tion—directly controls less than a
third of public-sector spending, and
can set only broad guidelines for the
regional and municipal governments
that control the rest. Throughout
most of the country, the different
levels of government are controlled
by one of the main two parties.

In March, Finance Minister Elena
Salgado brokered an agreement
with regional finance chiefs that
committed them to reduce their
structural budget deficit of €5 bil-
lion, or 0.5% of GDP, by the year
2013 as well as to stricter budget-
control mechanisms. Regional repre-
sentatives of the Popular Party
didn’t support the measure but
agreed to not to vote against it.

BY JONATHAN HOUSE

Prime Minister José Luis Rodriguez Zapatero, left, Wednesday greets main opposition leader Mariano Rajoy in Madrid.
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Madrid pressures savings banks to merge
MADRID—Spanish savings banks

are under pressure to wrap up pend-
ing mergers amid fears that the gov-
ernment-debt problems engulfing
Greece could spread to Spain.

At a meeting Wednesday be-
tween Spanish Prime Minister José
Luis Rodríguez Zapatero and opposi-
tion leader Mariano Rajoy, these un-
listed savings banks known as “ca-
jas” were given a deadline: All those

that need state funds to clean up
their balance sheets must ask for
money before the end of June.

Merger talks between the cajas
have gone at a snail’s pace in recent
months, despite repeated warnings
from the Bank of Spain that time is
running out.

Spain is facing a burgeoning
credit crunch as a result of the wob-
bly situation at some of the coun-
try’s 44 savings banks. That is add-
ing to the pressure on an economy

that is grappling with 20% unem-
ployment and a still-deflating hous-
ing market.

A messy restructuring process
could put increased pressure on
Spain’s already considerable funding
needs. The government has raised
about one-third of the €97 billion
($126.14 billion) of debt it plans to
issue this year. Investors have be-
come warier of highly indebted euro
nations given Greece’s problems.

Estimates of how much extra

money will be needed to prop up the
savings banks vary from €17 billion,
by the International Monetary Fund,
to €43 billion, by Morgan Stanley.

The government created a bail-
out fund last year to help cover the
costs of consolidation. Administered
by the Bank of Spain, the fund has
initial capital of €9 billion, expand-
able to €99 billion, that it can offer
to help strong institutions take over
weak ones.

Mr. Rajoy said the main political

parties will push through new legis-
lation for savings banks in the next
three months that would allow them
to tap equity markets by selling vot-
ing shares.

Under current law, Spain’s sav-
ings banks can only sell nonvoting
shares, a product for which inves-
tors have shown no appetite. As a
result, savings banks have suffered
during the economic downturn be-
cause they lack the ability to recapi-
talize by issuing new capital.

BY CHRISTOPHER BJORK

Source: European Commission spring forecasts

Safe for now
Spain’s public-sector debt level is comparatively low but rising fast thanks
to wide budget deficits
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Kids’ failure
to launch
can be costly

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Would your
decision about
whether to have
children, or how
many to have,

change if you knew you would
have to support them financially
into their 20s? Scholars are
raising that question in new
studies on young adults’ failure to
launch—a trend that seems to be
here to stay, say researchers in a
new issue of the journal, The
Future of Children.

Today’s young adults are more
like their grandparents in leaving
home at older ages, much later
than baby boomers, says a study
co-authored by Richard
Settersten, a professor of human
development and family science at
Oregon State University. A big
difference between today’s young
adults and their grandparents,
however, is that today’s 20-
somethings are being supported
by their parents, instead of
helping to support the family, as
young adults did in the early 20th
century. Diminished income and
job opportunities, especially for
young men, are one reason.

Parents at all income levels are
spending 10% of their annual
incomes to help their young adult
children, the study says. About
one-third of the total amount
parents shell out for their kids, in
fact, is spent between the ages of
18 and 34. “That’s a whole lot of
money for some kids to get—and
for many parents to give, or
afford,” Dr. Settersten says in a
news release on the study.

In another study, Frank
Furstenberg, a sociology professor
at the University of Pennsylvania,
asks, “Is it possible that the new
job description for parents—the
requirement that they provide greater
support for children over longer
periods—might discourage couples
from having additional children, or
even having children at all?” asks
Mr. Furstenberg. “If the economic
burdens of rearing children become
intolerable, potential parents may
elect not to assume those costs.”

While an economic recovery
would certainly help, dim job
prospects aren’t the only reason
kids are launching later. Changes
in social customs also have made
it more acceptable to marry later,
and to live with parents, among
other setups, says another study
co-authored by Sheldon Danziger,
a professor of public policy at the
University of Michigan.

—Sue Shellenbarger

Readers’ response:
“I would have no problem with

my employed college graduate
living at home to accumulate
some savings.”

“I have zero interest in
supporting my children into their
20s...if they are unable to function
as true, independent adults in
their 20s, I will consider myself a
failure as a parent.”

[ Best of the Juggle ]

Surviving an age of humiliation
Outlets for vindictiveness have multiplied—and your reputation is more fragile than ever

Steven Fink recently received
an unsolicited email containing
nude photos of a woman whose
jilted ex-boyfriend wanted to em-
barrass her. The guy presumably
hoped these private photos would
go viral online, and now countless
strangers are obliging him in his
mean-spirited campaign.

In the pre-Internet age, the
dumped boyfriend may have ex-
pressed his anger by throwing

darts at her photo.
These days, how-
ever, the outlets for

vindictiveness have multiplied al-
most to infinity—and your reputa-
tion is more fragile than ever.

We all now live under the
threat of easy and instant humilia-
tion. It’s no longer just celebrities
and executives who need to think
about aggressive face-saving tech-
niques.

Not long ago, people who rou-
tinely plugged their own names
into online search engines were
thought to be engaging in “vanity
Googling.” These days, it is an act
of self-preservation. “Google your-
self at least once a week,” advises
Richard Levick, who heads a stra-
tegic communications firm in
Washington, D.C. “You need to
track what’s being said about you”
on blogs, message boards and so-
cial-networking websites.

Any time you leave your house,
you could be targeted. Drive over
to Wal-Mart for a gallon of milk
and you may end up on Peopleof-
Walmart.com. The site—not, need-
less to say, affiliated with the re-
tailer—runs photos of overweight
or oddly dressed shoppers, most
of them sent in by other shoppers.

Such sites raise the question:
Have we become a more malicious
society? There are differing views.

“Human nature hasn’t
changed,” says Jonathan Bern-
stein, a crisis consultant in Los
Angeles. “There have always been
people whose aim in life was to
cause pain to others. If they saw
people embarrassing themselves,
they got pleasure in sharing that
information. Before the Internet,
they had to gossip with their
neighbors. Now they can gossip
with the world.”

Others argue that there has
been a ratcheting up of mean-
ness—that the changes in technol-
ogy have made us nastier and
more cynical. “It’s like a blood
sport,” says Mr. Fink, who runs a
crisis-management firm in Los An-
geles. “It feels like everyone has
their cellphone out, ready to take
a photo that will hurt someone.”

Fueled by reality TV
It’s as if all of us now have our

own printing presses and televi-
sion studios, and we can use them
for good or for evil. The problem
is that too many of us succumb to
the anonymity of the Web, says
Parry Aftab, a cyber-security at-
torney based in Irvington, N.Y.
“We’re braver when we type. We
don’t have to look someone in
their eyes. It’s easier to be vicious,
to cross the line between funny
and cruel.”

The epidemic of online belit-
tling is also fueled by reality tele-
vision, which has helped create “a
culture of humiliation,” argues Ni-
colaus Mills, a professor of Ameri-

can studies at Sarah Lawrence
College in Bronxville, N.Y. When
untalented singers are ridiculed in
the early rounds of “American
Idol,” when contestants are dis-
missed on “The Apprentice,” view-
ers get to feel superior.

Beat into submission
Even in sports, there is a rising

specter of humiliation. In boxing,
once your opponent is down on
the mat, the fighting stops. But
the rage now is Ultimate Fighting,
which is all about beating an op-
ponent into submission. Fighters
can hit opponents when they’re on
the ground in defenseless posi-
tions. YouTube is filled with vid-
eos of these gruesome matches.

Meanwhile, it can be sobering
and instructive to watch the speed
with which high-profile people are
publicly humiliated these days.
Consider Whitney Houston. Last
month, concertgoers in London
captured her poor performances
on their cellphone video cameras.
Within hours, clips of her man-
gling “I Will Always Love You”
were all over the Internet, derail-
ing her latest comeback attempt.

Things used to be less immedi-
ate and toxic. A couple of decades
ago, Linda McCartney’s off-key vo-
cals, allegedly lifted from a Wings
concert soundboard, were only
aired by renegade DJs.

The Web is now a hodge-
podge of celebrity takedowns
and videos of kids who
can’t sing in the school
play. Young people are
especially vulnerable to
attacks, since so much
of their lives are lived
online.

At Indiana Univer-
sity, my daughter is
taking a course titled
“The Principles of
Public Relations.” On
the first day of class,
the instructor, Lanier
Holt, surprised his 104
students by telling them
he had conducted a
“scouting report” by Goo-
gling each of their names
and checking out any
Facebook photos of them
he could access.

Many of the stu-
dents still seemed to

have an untarnished Web pres-
ence. But more than a few were
the subject of embarrassing post-
ings—their own and other peo-
ple’s. Mr. Holt found photos of his
students with marijuana pipes or
posing half-naked.

Mr. Holt warns his students
that future employers are Goo-
gling them, and that unseemly im-
ages of them “tagged” on some
other person’s Facebook page
could haunt them. The most pro-
active step they can take is to as-
sume everything they do may end
up as part of the public record.

The stakes, of course, go be-
yond employment. Jessica Logan,
an 18-year-old in Ohio, committed
suicide in 2008 after her boy-
friend spread nude photos of her
to other people. Her mother now
works with Ms. Aftab, the attor-
ney, to help the advocacy group
WiredSafety combat cyber abuses.
MTV has also started an initiative
called A Thin Line, designed to

help young people understand
“digital abuse.”

There hasn’t yet been a land-
mark legal case involving a person
whose reputation was ruined over
the Internet, says Eric Dezenhall,
a crisis consultant in Washington,
D.C. “But one of these days, some-
one will launch a comprehensive
lawsuit, and a jury will say that an
Internet provider like Google is li-
able,” he predicts.

The word “humiliation” is
rooted in the Latin word humus,
which means “dirt.” Too much of
our online world is now devoted
to dirt, “to the enterprise of im-
mediately spreading embarrassing
moments, or of exaggerating peo-
ple’s foibles,” says Dr. Mills, the
American studies professor.

He believes things can improve
if more of us make a simple
pledge to ourselves: “We’re better
than that.”

Email: Jeffrey.Zaslow@sj.com

BY JEFFREY ZASLOW

Whitney Houston live in London in April. Fans posted clips of her mangled performances online.
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The best defense
We are all vulnerable to online smears and cyber-bullying. Here are some
tips for protecting yourself—and restoring your good name.

� Expect the worst. If you run a business, assume disgruntled employees
could make accusations about you to all your mutual Facebook friends. If

you’re a teacher, expect to be badmouthed by angry students on
RateMyProfessors.com. If you’ve endured a hostile divorce, keep your
guard up, and be ready to mop up spilled secrets.

� Get up to speed. You may be written about on blogs, Twitter and
other social-networking sites. Learn exactly how new media sites
work, who uses them and how you can be adept at it, too.

� Reframe the discussion. Actor Alec Baldwin, left, wrote that he
felt great shame, and even thought of suicide, after an angry
voicemail message he left for his 11-year-old daughter went viral.
He eventually channeled his feelings into a book about fathers’
rights and divorce, which allowed him to explain his outburst and
weigh in on the debate over custody issues.

� Have thick skin. Ignore efforts to hurt you on obscure blogs or
websites, as these often dissipate on their own. As for cyber-bullying

of children, parents tend to overreact—calling other parents over minor
incidents, making things even harder for their kids at school—or under-
react, not responding to serious incidents. It’s best to tell kids: “Together
we’ll find the right way to deal with this—to help you and not make things
worse.”

� Fight back. Thomas Jefferson believed that the best way to combat
critical speech was to speak out yourself. Start your own blog or post your

own comments. If it’s vital that you defend yourself, do so forcefully,
without fear and with self-confidence.

MOVING ON
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EUROPE’S DEBT CRISIS

An unidentified relative arrives at a bank that was set on fire during demonstrations in Athens Wednesday.

Reuters

Banks’ credit lines
to Greece stay open

German and French banks, facing
rising political heat in Europe over
their role in the financial crisis,
have agreed to contribute to the
euro zone’s efforts to bail out
Greece.

French Finance Minister Chris-
tine Lagarde said Wednesday that
France’s leading banks had commit-
ted to keep lending to Greece, in or-
der to support the €110 billion ($143
billion) bailout of Greece by euro-
zone governments and the Interna-
tional Monetary Fund.

The announcement came a day
after German banks agreed to sup-
port the Greek bailout plan, partly
by keeping credit lines to Greek
banks open and by continuing to
lend to the Greek state when exist-
ing debts mature.

However, banks haven’t said how
much money they will stake on
Greece remaining solvent. Analysts
said the German declaration was
mainly political in nature, and that
French banks were merely protect-
ing their large existing credits to
Greek borrowers.

French banks hold about $75 bil-
lion in public and private-sector
Greek debt, according to the Bank
for International Settlements. Ger-
man banks then have the second-
highest exposure to Greek borrow-
ers, about $45 billion, according to
the BIS.

Among banks which would face
heavy write-downs if Greece de-
faults are Germany’s Hypo Real Es-
tate Holding AG, which owns about
€7.9 billion in Greek government
bonds, and another €2 billion in ex-
posure to other Greek borrowers.
Commerzbank AG holds about €4.6
billion in Greek government bonds,
according to Germany’s banking reg-

ulator. Commerzbank said its expo-
sure is lower, at €3.1 billion.

France’s Société Générale SA
says it holds about €3 billion in
Greek government debt directly. An-
alysts note that the BIS figure for
French banks’s exposure also in-
cludes the loan books of Greek
banks owned by Société Générale
and Credit Agricole SA. Both banks
said they would keep lending to
Greece.

Germany’s parliament is ex-
pected to approve legislation on Fri-
day that will allow Europe’s biggest
economy to lend Greece up to €22.4
billion over the next three years, as
part of the IMF-EU bailout.

Many German lawmakers and
voters say Chancellor Angela Merkel
should have done more to make
commercial banks carry the risks of
the bailout, rather than leave most
of the burden on taxpayers.

Ms. Merkel’s government has
been pushing German banks since
last week to help out in some way in
order to assuage public anger about
banks, which Germans widely be-
lieve have profited from speculating
against struggling euro-zone coun-
tries such as Greece and Spain.

German banks are pledging sup-
port for Greece “so that the politi-
cians can save face and claim that,
yes, the banks have contributed,”
said Manfred Jåger, an economist at
the Institute for the German Econ-
omy, a Cologne think tank.

French banks’ pledges to keep
lending to Greece are “something
that French banks are doing volun-
tarily,” Ms. Lagarde said on French
television after a meeting with the
chief executives of France’s main
banks. “I didn’t beg them,” she said,
hinting at the banks’ vested interest
in keeping Greece afloat.

BNP Paribas SA, France’s largest
bank by market value, said it would
replace Greek government debt it
presently holds, when that debt
comes due. The bank said it would
provide details about its exact expo-
sure to Greece on Thursday, when it
releases first-quarter earnings.

French rival Société Générale
said it would also keep buying Greek
sovereign debt. But the bank said its
Greek subsidiary Geniki Bank was
tightening its lending practices in
Greece because of the worsening
business climate there.

German banks said on Tuesday
that they would invest in some of
the bonds that state bank KfW plans
to issue to finance Germany’s part
of the IMF-EU rescue package for
Greece.

So far, German banks haven’t put
any numbers on their pledges, only
signalling that they would be large.

German Finance Minister Wolf-
gang Schåuble, speaking after meet-
ing leading German bankers on
Tuesday, called the commitments
“notable,” while Deutsche Bank
AG’s chief executive Josef Acker-
mann said they would be “consider-
able.”

German media reports suggest
the amounts involved could be up to
€2 billion—a tiny fraction of
Greece’s overall borrowing needs.

“It’s an important signal, also for
calming the markets, when you see
that the banks are entering with
their own contributions,” said Klaus
Abberger, an economist at the Ifo
Institute, a Munich think tank. “This
is an important start. But in my
opinion, it doesn’t go far enough,”
he said.

By Laura Stevens in Berlin
and David Gauthier-Villars

in Paris

Source: Dow Jones Newswires research

High stakes
French and German banks have
agreed this week to keep
buying Greek sovereign debt.
Details of individual bank’s
exposure to Greece:

France:

Germany:

Société Générale

Crédit Agricole

Hypo Real Estate

Commerzbank

Deutsche Postbank

€3 billion

0.85

7.9

3.1

1.3

Strike, fire bring Greece to a halt
officials said. Panagiotis Papapetro-
poulos, a police spokesman, said
eight fires in Athens office buildings
and bank buildings had been
brought under control.

Greece’s government, facing spi-
raling borrowing costs and a debt
payment this month that it can’t
meet, is scrambling to pass through
legislation implementing a three-
year austerity and reform program
it agreed to as part of the loan deal
with the EU and IMF.

Under terms of the bailout deal,
Greece’s government has announced
a €30 billion package of measures
that will slash public-sector wages,
cut pensions, freeze public- and pri-
vate-sector pay, liberalize Greece’s
labor laws and raise some taxes.

The proposals met with stiff re-
sistance Wednesday. Protesters and
police clashed in front of parliament
and fought running street battles at
various points around the city. Dem-
onstrators set fire to a Turkish tele-
vision crew’s van and burned two
private vehicles and a fire truck.

Later in the day, on one of Ath-
ens’ main shopping streets, black
smoke billowed from various fires,
while glass shards and smoldering
garbage littered the sidewalks.

Mr. Papandreou said he will call a
meeting of the heads of all the oppo-
sition political parties to discuss the
violence and the austerity measures.

Some officials saw a broader shift

Continued from first page behind the protests, with one senior
official saying “we may have an up-
rising in the making.” Tens of thou-
sands of ordinary Greeks turned out
to express their disenchantment
with the current and previous Greek
governments, whose corruption and
accounting legerdemain they see as
spurring the current budget crisis.

“Greece won’t be fixed until all
the crooks are removed from gov-

ernment,” said Artemis Batzak
Panayou, a cleaning lady working for
a local government. Her €1,200
monthly salary, on which she sup-
ports three children, was cut by
€250 at the beginning of the year
and she thinks it will fall further
still. “There is no way to survive on
the daily wages in the public sector.”

In Berlin on Wednesday, Chancel-
lor Angela Merkel called on parlia-
ment to approve Germany’s contri-
bution of €22.4 billion in loans to
Greece. German public opinion op-
poses a Greek bailout but Ms.

Merkel said it was essential. “Europe
stands at a crossroad,” she said.
“With us, with Germany, there can
and will be a decision which lives up
to the political, historical situation.”

In the northern city of Thessalon-
iki, there were reports of violence as
police clashed with demonstrators
who were attacking shop fronts
amid a rally that drew at least
20,000 protesters to the streets.

Police officials said the number of
protesters in Athens was 20,000. But
union officials said that union-affili-
ated protestors alone totaled more
than 60,000. Others put the number
of participants higher still.

“This rally was double the size of
the largest rally that has ever been
held in Greece,” said Spyros Pa-
paspyros, president of Adedy, a civil-
service umbrella union. “If the gov-
ernment doesn’t listen, there will be
more strike action next week.”

Wednesday’s general strike hob-
bled government services across
Greece, shutting ministries and pub-
lic offices. State hospitals and public
utilities were operating with skele-
ton staff. Shopkeepers joined the
strike at midday, while journalists,
bank workers, teachers, court work-
ers, lawyers and doctors also walked
off the job. All flights in and out of
Greek airports were canceled, while
rail and ferry operations were sus-
pended.

—Costas Paris and Nick Skrekas
contributed to this article.

Asian investors fret over Europe debt
HONG KONG—Jitters over Eu-

rope’s growing debt problems are
adding to Asia’s stock-market mal-
aise, as investors wonder whether
the region’s recovery has peaked.

Asia’s stocks were mostly lower
Wednesday on the back of a selloff
in U.S. and European stocks Tues-
day, adding to losses so far this year
in markets in and around China.

Hong Kong’s Hang Seng Index
fell 2.1% to 20327.54 and is now
down 7.1% since the start of the
year. Mainland China’s benchmark
Shanghai Composite, which rose
0.8%, is off 13% in 2010. India’s Sen-
sitive Index was down 0.3% Wednes-
day and has lost 2.2% for the year.

Japan and South Korea, closed
for holidays Wednesday, are among
the few exceptions in Asia’s markets
this year, up 4.9% and 2.1%, respec-
tively.

Asia’s stock performance con-
trasts with its economic growth.
China’s economy expanded 11.9% in
the first quarter from a year earlier,
and its bank lending in 2009 drove
the region’s recovery.

Duncan Wooldridge, chief Asia
economist at UBS in Hong Kong, be-
lieves Europe’s woes won’t hurt Asia
directly unless there is an actual de-
fault. But the uncertainty has an im-
pact. “It’s not helpful, that’s for
sure,” he says.

The weak euro is already making
Asian goods more expensive in Eu-

rope.
For now, a bigger concern is that

growth will slow as policy makers
tighten the monetary screws. China
restricted bank activity for the third
time this year on Sunday by raising
the percentage of deposits banks
must hold against their loans.

At the same time, signs are
showing that the recovery in Asia is
beginning to pull back from its roar-
ing postcrisis bounce.

“What you are seeing now is
leading indicators are confirming
you are going to end up with a slow-
down in the second half of the year,”
Mr. Wooldridge says. He calls it a
“midcycle correction in growth,” not
a “deterioration that ends in reces-
sion.”

BY ALEX FRANGOS

Mr. Papandreou said he will
call a meeting of the heads of
all the opposition political
parties to discuss the
violence and the austerity
measures.

French banks’ pledges to
keep lending to Greece are
‘something that French banks
are doing voluntarily,’
Christine Lagarde said

30 THE WALL STREET JOURNAL. Thursday, May 6, 2010

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 373.00 4.00 1.08% 720.50 333.75
Soybeans (cents/bu.) CBOT 978.00 -9.00 -0.91% 1,550.00 821.25
Wheat (cents/bu.) CBOT 512.00 1.25 0.24 1,113.50 460.50
Live cattle (cents/lb.) CME 96.700 0.675 0.70 97.200 83.075
Cocoa ($/ton) ICE-US 3,203 31 0.98 3,515 2,066
Coffee (cents/lb.) ICE-US 137.30 -0.20 -0.15 180.00 120.10
Sugar (cents/lb.) ICE-US 14.41 -0.10 -0.69 25.03 11.89
Cotton (cents/lb.) ICE-US 82.08 0.79 0.97 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,530.00 15 0.60 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,394 7 0.29 2,427 1,585
Robusta coffee ($/ton) LIFFE 1,370 -8 -0.58 1,618 1,248

Copper (cents/lb.) COMEX 315.15 -2.70 -0.85 369.10 151.00
Gold ($/troy oz.) COMEX 1175.00 5.80 0.50 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1753.40 -30.80 -1.73 2,154.00 760.00
Aluminum ($/ton) LME 2,120.00 -75.00 -3.42 2,481.50 1,399.50
Tin ($/ton) LME 17,285.00 -860.00 -4.74 19,175.00 12,320.00
Copper ($/ton) LME 6,847.00 -352.00 -4.89 7,970.00 4,322.00
Lead ($/ton) LME 2,000.00 -148.00 -6.89 2,615.00 1,385.50
Zinc ($/ton) LME 2,065.00 -143.00 -6.48 2,659.00 1,443.00
Nickel ($/ton) LME 22,695 -3,025 -11.76 27,590 12,100

Crude oil ($/bbl.) NYMEX 79.97 -2.77 -3.35 142.00 50.66
Heating oil ($/gal.) NYMEX 2.1845 -0.0750 -3.32 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.2204 -0.1018 -4.38 2.4411 1.5130
Natural gas ($/mmBtu) NYMEX 3.991 -0.022 -0.55 10.681 3.885
Brent crude ($/bbl.) ICE-EU 82.61 -3.06 -3.57 147.38 50.55
Gas oil ($/ton) ICE-EU 707.75 -20.00 -2.75 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on May 5
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0223 0.1991 3.9040 0.2561
Brazil real 2.3008 0.4346 1.7885 0.5591
Canada dollar 1.3227 0.7561 1.0282 0.9726

1-mo. forward 1.3226 0.7561 1.0281 0.9727
3-mos. forward 1.3228 0.7560 1.0282 0.9726
6-mos. forward 1.3240 0.7553 1.0292 0.9717

Chile peso 677.64 0.001476 526.75 0.001898
Colombia peso 2578.11 0.0003879 2004.05 0.0004990
Ecuador US dollar-f 1.2865 0.7773 1 1
Mexico peso-a 16.3355 0.0612 12.6981 0.0788
Peru sol 3.6660 0.2728 2.8497 0.3509
Uruguay peso-e 24.700 0.0405 19.200 0.0521
U.S. dollar 1.2865 0.7773 1 1
Venezuela bolivar 5.52 0.181000 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4181 0.7052 1.1024 0.9072
China yuan 8.7818 0.1139 6.8264 0.1465
Hong Kong dollar 9.9915 0.1001 7.7668 0.1288
India rupee 57.6651 0.0173 44.8250 0.0223
Indonesia rupiah 11694 0.0000855 9090 0.0001100
Japan yen 121.40 0.008238 94.37 0.010597

1-mo. forward 121.35 0.008240 94.33 0.010601
3-mos. forward 121.25 0.008247 94.25 0.010610
6-mos. forward 121.07 0.008260 94.11 0.010626

Malaysia ringgit-c 4.1539 0.2407 3.2290 0.3097
New Zealand dollar 1.7926 0.5579 1.3934 0.7177
Pakistan rupee 108.705 0.0092 84.500 0.0118
Philippines peso 58.167 0.0172 45.215 0.0221
Singapore dollar 1.7918 0.5581 1.3928 0.7180
South Korea won 1435.03 0.0006968 1115.50 0.0008965
Taiwan dollar 40.594 0.02463 31.555 0.03169
Thailand baht 41.565 0.02406 32.310 0.03095

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7773 1.2865
1-mo. forward 0.9998 1.0002 0.7772 1.2867
3-mos. forward 0.9997 1.0003 0.7771 1.2869
6-mos. forward 0.9993 1.0008 0.7768 1.2874

Czech Rep. koruna-b 26.066 0.0384 20.262 0.0494
Denmark krone 7.4420 0.1344 5.7850 0.1729
Hungary forint 278.30 0.003593 216.33 0.004623
Norway krone 7.8082 0.1281 6.0696 0.1648
Poland zloty 4.0813 0.2450 3.1725 0.3152
Russia ruble-d 38.579 0.02592 29.989 0.03335
Sweden krona 9.6489 0.1036 7.5004 0.1333
Switzerland franc 1.4326 0.6980 1.1136 0.8980

1-mo. forward 1.4317 0.6985 1.1129 0.8985
3-mos. forward 1.4300 0.6993 1.1116 0.8996
6-mos. forward 1.4271 0.7007 1.1093 0.9015

Turkey lira 1.9699 0.5076 1.5313 0.6530
U.K. pound 0.8512 1.1749 0.6616 1.5114

1-mo. forward 0.8512 1.1748 0.6617 1.5113
3-mos. forward 0.8513 1.1746 0.6618 1.5111
6-mos. forward 0.8516 1.1743 0.6619 1.5107

MIDDLE EAST/AFRICA
Bahrain dinar 0.4850 2.0619 0.3770 2.6525
Egypt pound-a 7.1707 0.1395 5.5740 0.1794
Israel shekel 4.8512 0.2061 3.7710 0.2652
Jordan dinar 0.9114 1.0972 0.7085 1.4114
Kuwait dinar 0.3727 2.6831 0.2897 3.4517
Lebanon pound 1931.60 0.0005177 1501.50 0.0006660
Saudi Arabia riyal 4.8245 0.2073 3.7503 0.2666
South Africa rand 9.8105 0.1019 7.6260 0.1311
United Arab dirham 4.7250 0.2116 3.6729 0.2723

SDR -f 0.8613 1.1610 0.6695 1.4936

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 250.55 -2.41 -0.95% -1.0% 20.4%

14 Stoxx Europe 50 2457.57 -9.12 -0.37 -4.7 17.3

27 Euro Zone Euro Stoxx 255.96 -3.73 -1.44 -6.9 12.4

14 Euro Stoxx 50 2679.30 -28.82 -1.06 -9.7 9.9

17 Austria ATX 2478.12 -80.77 -3.16 -0.7 22.8

11 Belgium Bel-20 2446.22 -58.03 -2.32 -2.6 20.8

12 Czech Republic PX 1194.8 -61.3 -4.88 6.9 25.5

22 Denmark OMX Copenhagen 369.81 -9.84 -2.59 17.1 35.2

16 Finland OMX Helsinki 6650.21 -124.62 -1.84 3.0 12.0

15 France CAC-40 3636.03 -53.26 -1.44 -7.6 10.7

14 Germany DAX 5958.45 -48.41 -0.81 ... 22.1

... Hungary BUX 23207.57 -480.46 -2.03 9.3 68.1

22 Ireland ISEQ 3187.53 -67.18 -2.06 7.1 18.8

12 Italy FTSE MIB 20351.95 -261.30 -1.27 -12.5 1.2

19 Netherlands AEX 330.78 -5.08 -1.51 -1.4 29.6

14 Norway All-Shares 417.54 -8.07 -1.90 -0.6 32.4

17 Poland WIG 41287.90 -732.78 -1.74 3.3 38.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 6990.22 -107.56 -1.52 -17.4 -2.0

... Russia RTSI 1482.67 -35.16 -2.32% 3.9 65.3

9 Spain IBEX 35 9635.2 -223.9 -2.27 -19.3 4.4

15 Sweden OMX Stockholm 315.78 -9.24 -2.84 5.4 26.5

15 Switzerland SMI 6448.49 -39.93 -0.62 -1.5 21.2

... Turkey ISE National 100 56441.12 -899.91 -1.57 6.8 67.4

13 U.K. FTSE 100 5341.93 -69.18 -1.28 -1.3 21.5

24 ASIA-PACIFIC DJ Asia-Pacific 126.01 -1.26 -0.99 2.4 30.3

18 Australia SPX/ASX 200 4674.03 -63.05 -1.33 -4.0 20.9

... China CBN 600 25558.15 266.08 1.05% -12.0 13.0

15 Hong Kong Hang Seng 20327.54 -435.51 -2.10 -7.1 20.7

19 India Sensex 17087.96 -49.18 -0.29 -2.2 43.0

... Japan Nikkei Stock Average 11057.40 Closed 4.8 23.2

... Singapore Straits Times 2860.31 -40.87 -1.41 -1.3 31.3

11 South Korea Kospi 1718.75 Closed 2.1 23.3

17 AMERICAS DJ Americas 310.46 -1.65 -0.53 4.7 30.6

16 Brazil Bovespa 64657.59 -211.73 -0.33 -5.7 24.6

16 Mexico IPC 31872.68 -247.97 -0.77 -0.8 32.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1024 1.6661 0.9899 0.1470 0.0368 0.1816 0.0117 0.2923 1.4181 0.1906 1.0722 ...

Canada 1.0282 1.5539 0.9233 0.1371 0.0343 0.1694 0.0109 0.2726 1.3227 0.1777 ... 0.9327

Denmark 5.7850 8.7434 5.1948 0.7713 0.1929 0.9531 0.0613 1.5341 7.4420 ... 5.6266 5.2478

Euro 0.7773 1.1749 0.6980 0.1036 0.0259 0.1281 0.0082 0.2061 ... 0.1344 0.7561 0.7052

Israel 3.7710 5.6995 3.3863 0.5028 0.1257 0.6213 0.0400 ... 4.8512 0.6519 3.6678 3.4209

Japan 94.3650 142.6233 84.7387 12.5813 3.1467 15.5472 ... 25.0239 121.3959 16.3122 91.7814 85.6032

Norway 6.0696 9.1736 5.4504 0.8092 0.2024 ... 0.0643 1.6095 7.8082 1.0492 5.9034 5.5060

Russia 29.9887 45.3249 26.9295 3.9983 ... 4.9408 0.3178 7.9525 38.5790 5.1839 29.1676 27.2042

Sweden 7.5004 11.3361 6.7353 ... 0.2501 1.2357 0.0795 1.9890 9.6489 1.2965 7.2950 6.8040

Switzerland 1.1136 1.6831 ... 0.1485 0.0371 0.1835 0.0118 0.2953 1.4326 0.1925 1.0831 1.0102

U.K. 0.6616 ... 0.5941 0.0882 0.0221 0.1090 0.0070 0.1755 0.8512 0.1144 0.6435 0.6002

U.S. ... 1.5114 0.8980 0.1333 0.0333 0.1648 0.0106 0.2652 1.2865 0.1729 0.9726 0.9071

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 05, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 20 ALL COUNTRY (AC) WORLD* 300.13 2.53% 0.2% 33.3%

2.30 20 World (Developed Markets) 1,171.40 2.64 0.3 31.2

2.20 21 World ex-EMU 140.69 2.28 3.0 34.0

2.20 21 World ex-UK 1,175.03 2.56 1.0 31.3

2.90 22 EAFE 1,496.85 2.89 -5.3 26.2

2.00 18 Emerging Markets (EM) 990.64 1.78 0.1 49.5

3.30 16 EUROPE 87.73 -2.92 -0.6 25.5

3.50 16 EMU 154.72 4.97 -14.3 15.5

3.20 17 Europe ex-UK 94.49 -3.26 -2.2 22.6

4.20 13 Europe Value 96.03 -3.28 -3.4 21.8

2.40 19 Europe Growth 77.79 -2.58 2.1 29.1

2.10 28 Europe Small Cap 172.15 -2.76 9.5 44.9

2.00 13 EM Europe 310.91 -3.09 11.6 62.9

3.30 14 UK 1,604.56 -2.54 -0.2 27.2

2.60 24 Nordic Countries 154.01 -2.58 13.0 39.4

1.60 13 Russia 744.53 -3.04 -0.3 44.6

2.20 21 South Africa 728.97 -1.88 3.1 30.2

2.50 19 AC ASIA PACIFIC EX-JAPAN 418.19 0.98 0.4 48.1

1.60 -433 Japan 614.79 0.00 8.2 18.0

2.00 18 China 62.28 -0.42 -3.9 35.9

0.90 21 India 700.54 -1.50 -0.9 57.1

1.20 13 Korea 489.62 -0.09 1.8 30.9

2.50 45 Taiwan 283.63 -0.20 -4.2 27.7

1.70 22 US BROAD MARKET 1,317.60 2.57 6.5 36.9

1.10 107 US Small Cap 1,906.40 3.19 14.1 50.4

2.40 16 EM LATIN AMERICA 3,932.41 4.05 -4.5 55.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.10% Global TSM 2322.99 -1.14% 27.9%

1.85 18 Global Dow 1407.10 0.27% 25.5% 1922.47 -1.02 21.4

2.38 15 Global Titans 50 173.30 0.64 24.2 166.49 -0.66 20.1

2.71 14 Europe TSM 2384.81 -2.31 17.4

2.13 Developed Markets TSM 2257.21 -1.06 26.4

1.84 13 Emerging Markets TSM 4028.81 -1.83 43.5

3.04 19 Africa 50 891.50 -0.22 39.1 727.92 -1.50 34.5

6.39 5 BRIC 50 462.70 -0.26 39.0 567.53 -1.54 34.4

2.78 58 GCC 40 589.70 0.08 21.6 481.51 -1.21 17.6

1.73 20 U.S. TSM 12082.60 -0.47 29.5

3.02 31 Kuwait Titans 30 -c 204.83 -1.12 1.2

0.07 RusIndex Titans 10 -c 3391.90 -2.57 46.1 5423.67 -2.38 29.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 12 Turkey Titans 20 -c 589.90 -1.30% 76.4% 667.39 -1.40% 66.7%

4.50 14 Global Select Div -d 175.40 -0.38 41.1 193.08 -1.67 36.5

5.15 15 Asia/Pacific Select Div -d 270.57 -2.06 47.0

3.94 15 U.S. Select Dividend -d 335.62 -0.52 28.7

1.74 16 Islamic Market 1968.07 -0.92 26.8

1.98 15 Islamic Market 100 1874.10 0.72 24.8 2063.36 -0.58 20.7

3.57 13 Islamic Turkey -c 1595.20 -1.17 57.7 3098.59 -1.27 49.1

2.43 14 Sustainability 879.70 -0.01 27.1 955.50 -1.30 22.9

3.35 17 Brookfield Infrastructure 1613.50 -0.43 33.2 1978.93 -1.71 28.8

0.99 26 Luxury 1024.10 0.03 38.6 1116.90 -1.26 34.1

2.00 10 UAE Select Index 267.50 -0.90 20.5

DJ-UBS Commodity 139.30 -0.20 13.5 130.21 -1.42 9.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP



8 THE WALL STREET JOURNAL. Thursday, May 6, 2010

EUROPE NEWS

France refuses extradition
Businessman U.S. accused of supplying goods to firms in Iran’s nuclear program is freed

PARIS—A French court Wednes-
day ruled against extraditing an Ira-
nian businessman to the U.S., where
he is wanted for allegedly violating
American trade sanctions against
Iran.

U.S. prosecutors allege Majid
Kakavand ran a Malaysian trading
firm through which he supplied sen-
sitive products to Iranian companies
involved in Iran’s nuclear program.
Mr. Kakavand bought goods in the
U.S. and shipped them to Iran via
Malaysia, U.S. prosecutors say.

But the Paris court said it
wouldn’t hand Mr. Kakavand to U.S.
authorities because “the exports
themselves do not amount to a
crime punishable under French
laws.”

“Thank you for being fair,” Mr.
Kakavand told French judges as he
recovered his passport and was re-
leased. Mr. Kaklavand, who had been
arrested on a U.S. warrant in March
2009 upon landing in Paris for vaca-
tion, said the U.S. allegations were
“baseless.”

The U.S. Department of Justice
said in a statement that it was
“deeply disappointed” by the French
ruling but added that it would pur-
sue efforts to apprehend Mr. Kaka-
vand. Lawyers for the businessman
said they would now work on con-
vincing U.S. prosecutors that the en-
tire indictment against Mr. Kaka-
vand should be dismissed.

The U.S., France and other na-
tions, accuse Iran of developing nu-
clear weapons. Iran says that its nu-
clear program is for peaceful
purposes.

Mr. Kakavand’s case underscores
persistent differences among the
various sanctions targeting Iran.

While the U.S. government has
banned all trade and financial trans-
actions with Iran since 1995, France
and other European Union members
still trade with Iran.

Sanctions imposed by EU coun-
tries, like those adopted by the
United Nations, center on banning
exports to Iran of weapons and of
goods that can be used in weapons
manufacturing.

U.S. prosecutors allege that Mr.
Kakavand violated EU sanctions be-
cause his trading firm, Evertop Ser-
vices, shipped goods to Iran that
were used by two weapons makers.

But during court hearings,
French judges were handed a report
by France’s military equipment pro-
curement agency DGA, which found
that the parts exported to Iran by
Mr. Kakavand —capacitors, sensors
and measurement systems—weren’t
of sensitive nature.

French judges also said that

parts were shipped to Iran between
2006 and 2008, before the two Ira-
nian weapons makers were added
onto an EU blacklist.

After his arrest, Mr. Kakavand re-
mained in custody for five months.
In August 2009, he was placed on
house arrest after posting a
€200,000 ($256,430) bail.

Mr. Kakavand said Wednesday
that he intended to return to Iran as
soon as possible.

—Evan Perez
contributed to this article.

BY DAVID GAUTHIER-VILLARS

Majid Kakavand in Paris in February. A French court released him Wednesday after denying extradition to the U.S.
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Ash closes U.K. and Irish airspace
Volcanic ash drifting south from

an Icelandic volcano is expected to
cause a third day of disruption
Thursday, after forcing the closure
of airspace over parts of the U.K.
and Ireland for the previous two
days.

British aviation officials cau-
tioned that although the busiest
hubs in southeast England weren’t
affected, latest information from the
U.K. Met Office shows that the ash
cloud continues to move south and
change shape. But U.K. air-traffic
authority NATS Wednesday signaled
that it appeared most of England

would escape the worst effects.
“Most of Wales, England and

eastern Scotland are now outside
the high-density area,” NATS said,
adding that the cloud is expected to
move southwesterly overnight, ne-
cessitating fewer restrictions Thurs-
day.

Edinburgh Airport, which had
been closed earlier Wednesday, was
to become available for operations
Wednesday evening, NATS said.
However, it said other airports that
had been closed would remain
within the no-fly zone until early
Thursday.

The U.K. Civil Aviation Authority
said it closed Belfast and Edinburgh
airports in addition to other Scot-
tish airports including Glasgow and
Prestwick.

It had earlier warned that air-
ports in North West England could
also be affected, including Liverpool
and Manchester.

Computer models of the plume
provided by the Volcanic Ash Advi-
sory Centre in London showed the
cloud spreading south to cover Ire-
land and the western half of the U.K.
by Wednesday evening, including
areas deemed to exceed engine
manufacturers’ “tolerance levels.”

However the Irish Aviation Au-
thority said it expects airport re-
strictions to be lifted over Ireland
early Thursday. It said the volcano
had been expelling denser, coarser
ash higher into the atmosphere
since Tuesday afternoon.

The IAA had closed all airports

Wednesday with the exception of
Shannon, Cork and Kerry, which
were also expected to be hit by re-
strictions Wednesday evening and
early Thursday.

Eurocontrol, the agency that
oversees air-traffic control in the re-
gion, said about 300 flights were ex-
pected to be canceled Wednesday
due to the ash cloud.

Regulators are still wrestling
with how best to monitor and assess
future threats from the Icelandic
volcano after airlines criticized a
wholesale shutdown of much of Eu-
rope’s airspace last month that is

estimated to have cost the industry
as much as $2 billion.

Airlines announced preventive
cancellations ahead of the latest clo-
sures. EasyJet PLC, Ryanair Hold-
ings PLC and Aer Lingus PLC can-
celed flights to and from some Irish
and Scottish airports, and Conti-
nental Airlines Inc. grounded its
overnight services from the U.S. to
Scotland.

Meanwhile, airlines across Eu-
rope were also canceling flights to
Greece, as air-traffic controllers
walked out as part of a general
strike by unions.

By Daniel Michaels,
Doug Cameron

And Steve McGrath

Ash rises from a volcano at Iceland’s Eyjafjallajokull glacier on Wednesday.
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New EU push
for clearing
derivatives

BRUSSELS—The European Com-
mission wants to require most trad-
ing in currency derivatives to be
routed through clearinghouses, de-
spite the relative resilience of this
market during the financial crisis,
according to a document from the
European Union’s executive branch.

Clearinghouses are at the heart
of the EU’s plans to reduce risk in
the derivatives markets. They are
entities that stand between buyers
and sellers and absorb losses if ei-
ther side defaults, minimizing the
risk that the failure of a single large
derivatives trader could cause a
meltdown.

The market for credit derivatives
threatened the financial system after
American International Group Inc.,
a major participant in the market,
nearly collapsed in September 2008.
The foreign-exchange derivatives
market—with about $49 trillion in
contracts outstanding, according to
the latest data from the Bank for In-
ternational Settlements—meanwhile,
functioned well and didn’t appear
threatened despite instability in the
credit-derivatives market.

However, that stability may be il-
lusory, the commission document
says, given that governments across
the world provided assistance and
guarantees to their banks to prevent
them from collapsing. “The fact that
the foreign-exchange market per-
formed well has less to do with the
inherent virtues of that market seg-
ment per se and more with those
guarantees,” the document says. “In
addition, while the foreign-exchange
market may have performed well
during this crisis, this does not
guarantee that it will perform well
next time around.”

Liquidity in the foreign-exchange
market did in fact become a problem
in the second half of 2008, as trad-
ers grew increasingly concerned
about the soundness of their trading
partners while the crisis escalated,
the commission says.

The document suggests, however,
that not all currency derivatives
trades would need to be cleared,
only those trades that pose poten-
tially systemic risks. Michel Barnier,
the top commission official in
charge of financial regulation, said
this week that nonfinancial firms
that don’t pose systemic risks de-
serve some exemptions.

Yet, excluding all foreign-ex-
change derivatives could encourage
arbitrage, with market participants
purposely restructuring interest-rate
derivatives as currency derivatives
to avoid regulation, the commission
document cautions.

Officials from EU national govern-
ments will discuss the document at a
meeting later this month. The com-
mission is aiming to propose legisla-
tion on derivatives in July.

Even then, the commission’s pro-
posals will still take a while to be-
come law. The European Parliament
and the EU national governments at
the European Council will have to ap-
prove the legislation before it can
take effect.

BY MATTHEW DALTON

The market for credit
derivatives threatened the
financial system after AIG
nearly collapsed in 2008.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.97 100.16% 0.01% 1.00 0.75 0.82

Eur. High Volatility: 13/1 1.38 98.21 0.01 1.41 1.11 1.21

Europe Crossover: 13/1 4.56 101.80 0.05 4.68 3.95 4.26

Asia ex-Japan IG: 13/1 1.02 99.91 0.01 1.12 0.87 0.97

Japan: 13/1 0.99 100.05 0.01 1.22 0.85 0.99

Note: Data as of May 4

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $264 8.4% 26% 48% 19% 7%

JPMorgan 217 6.9 31 38 28 3

BNP Paribas 182 5.8 17 51 19 13

Credit Suisse 164 5.2 27 46 27 ...

UBS 140 4.4 33 33 33 1

Citi 139 4.4 25 35 35 5

Goldman Sachs 133 4.2 43 28 20 9

Morgan Stanley 125 4.0 16 22 61 1

Credit Agricole CIB 122 3.9 18 54 7 22

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.26% 0.02% 3.0% 1.0% 7.0%

Event Driven -0.09 0.37 3.8 2.8 15.1

Equity Long/Short -0.30 0.50 5.6 4.6 11.0

*Estimates as of 05/04/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10866.83 t 59.94, or 0.55%

YEAR TO DATE: s 438.78, or 4.2%

OVER 52 WEEKS s 2,354.55, or 27.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BP PLC U.K. Integrated Oil & Gas 139,601,331 565.00 1.16% -5.8% 12.9%

BHP Billiton U.K. General Mining 19,006,109 1,886 1.13 -5.5 23.7

ENI Italy Integrated Oil & Gas 53,649,181 16.46 1.11 -7.5 -2.0

Sanofi-Aventis France Pharmaceuticals 7,231,737 50.95 0.91 -7.5 15.9

Rio Tinto U.K. General Mining 15,183,487 3,190 0.85 -5.9 30.4

AXA France Full Line Insurance 22,875,122 13.47 -4.81% -18.6 2.6

Banco Bilbao Vizcaya Argentaria Spain Banks 89,464,366 8.76 -3.65 -31.2 2.6

GDF Suez France Multiutilities 9,290,317 26.18 -3.06 -13.6 -1.3

BNP Paribas France Banks 10,486,831 47.78 -2.69 -14.5 8.5

Iberdrola Spain Conventional Electricity 52,071,786 5.48 -2.52 -17.8 -10.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Bayer AG 7,357,729 46.07 0.82% -17.7% 21.7%
Germany (Specialty Chemicals)
Nokia 34,688,729 9.09 0.50 1.8 -19.4
Finland (Telecommunications Equipment)
BG Group 9,532,337 1,070 0.47 -4.7 -3.6
U.K. (Integrated Oil & Gas)
ArcelorMittal 18,329,562 28.17 0.34 -12.5 36.0
France (Iron & Steel)
ING Groep 41,998,876 6.40 0.11 -7.3 7.9
Netherlands (Life Insurance)
Barclays 106,964,284 322.75 -0.08 16.9 12.1
U.K. (Banks)
Roche Holding 2,460,554 165.70 -0.12 -5.7 15.1
Switzerland (Pharmaceuticals)
UBS 33,794,121 16.16 -0.12 0.7 0.4
Switzerland (Banks)
Total S.A. 13,686,302 39.47 -0.13 -12.3 -0.7
France (Integrated Oil & Gas)
Siemens 6,168,702 70.79 -0.13 10.2 34.2
Germany (Diversified Industrials)
Allianz SE 18,125,897 84.31 -0.19 -3.3 14.0
Germany (Full Line Insurance)
Deutsche Telekom 35,604,459 8.89 -0.20 -13.6 7.1
Germany (Mobile Telecommunications)
SAP AG 7,622,946 35.68 -0.21 8.1 25.4
Germany (Software)
France Telecom 21,974,824 15.86 -0.22 -9.0 -5.5
France (Fixed Line Telecommunications)
Novartis 7,789,413 54.55 -0.27 -3.5 25.1
Switzerland (Pharmaceuticals)
HSBC Holdings 52,061,905 652.60 -0.41 -7.9 21.1
U.K. (Banks)
Nestle S.A. 9,867,672 52.10 -0.67 3.8 34.3
Switzerland (Food Products)
Unilever 8,229,590 22.60 -0.68 -0.7 45.5
Netherlands (Food Products)
Societe Generale 9,341,573 38.30 -0.84 -21.8 -7.7
France (Banks)
ABB Ltd. 14,032,367 20.41 -0.87 2.4 15.3
Switzerland (Industrial Machinery)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Daimler AG 8,540,241 37.02 -0.94% -0.6% 31.5%
Germany (Automobiles)
RWE AG 5,150,208 61.29 -0.97 -9.8 7.9
Germany (Multiutilities)
E.ON AG 25,904,505 27.90 -0.99 -4.6 8.1
Germany (Multiutilities)
Credit Suisse Group 15,924,539 46.44 -1.09 -9.3 6.8
Switzerland (Banks)
Vodafone Group 110,738,820 140.15 -1.27 -2.5 10.0
U.K. (Mobile Telecommunications)
BASF SE 7,560,845 42.50 -1.32 -2.2 45.4
Germany (Commodity Chemicals)
Deutsche Bank 13,865,184 49.78 -1.40 0.7 23.5
Germany (Banks)
Anglo American 10,339,640 2,577 -1.47 -5.0 64.4
U.K. (General Mining)
L.M. Ericsson Telephone Series B 21,779,327 80.80 -1.58 22.6 16.1
Sweden (Communications Technology)
UniCredit 843,841,058 1.82 -1.67 -18.6 4.7
Italy (Banks)
Telefonica 62,877,199 16.13 -1.74 -17.4 7.1
Spain (Fixed Line Telecommunications)
Assicurazioni Generali 13,623,975 15.00 -1.77 -20.3 -6.5
Italy (Full Line Insurance)
GlaxoSmithKline 8,663,386 1,193 -1.81 -9.6 15.9
U.K. (Pharmaceuticals)
British American Tobacco 4,079,066 2,055 -1.86 1.9 25.3
U.K. (Tobacco)
Tesco 17,724,965 426.90 -1.91 -0.3 23.7
U.K. (Food Retailers & Wholesalers)
Astrazeneca 4,853,811 2,852 -1.99 -2.0 19.4
U.K. (Pharmaceuticals)
Royal Dutch Shell A 12,963,201 22.42 -2.03 6.3 25.4
U.K. (Integrated Oil & Gas)
Diageo 6,570,614 1,081 -2.26 -0.3 26.5
U.K. (Distillers & Vintners)
Intesa Sanpaolo 191,491,031 2.27 -2.27 -28.1 -10.5
Italy (Banks)
Banco Santander 162,211,130 8.40 -2.50 -27.3 18.1
Spain (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.90 $25.77 -0.13 -0.50%
Alcoa AA 41.00 12.46 -0.09 -0.72
AmExpress AXP 14.40 44.43 -1.43 -3.12
BankAm BAC 189.00 17.53 -0.03 -0.17
Boeing BA 5.30 71.00 -1.37 -1.89
Caterpillar CAT 11.10 65.96 -0.74 -1.11
Chevron CVX 12.60 80.19 -0.57 -0.71
CiscoSys CSCO 47.60 26.55 -0.01 -0.03
CocaCola KO 11.00 53.66 0.48 0.90
Disney DIS 16.80 35.34 -1.25 -3.42
DuPont DD 9.00 37.87 -0.73 -1.89
ExxonMobil XOM 27.50 66.17 -0.30 -0.45
GenElec GE 102.50 18.10 -0.48 -2.58
HewlettPk HPQ 13.30 50.93 0.29 0.57
HomeDpt HD 23.80 35.24 -0.18 -0.51
Intel INTC 93.70 22.17 -0.23 -1.03
IBM IBM 6.00 127.35 -0.77 -0.60
JPMorgChas JPM 40.80 42.68 0.21 0.49
JohnsJohns JNJ 12.90 65.14 0.44 0.68
KftFoods KFT 14.00 29.75 0.18 0.61
McDonalds MCD 9.30 70.66 0.02 0.03
Merck MRK 20.40 35.59 -0.22 -0.61
Microsoft MSFT 64.80 29.85 -0.28 -0.93
Pfizer PFE 95.90 17.18 0.10 0.59
ProctGamb PG 11.00 62.16 0.45 0.73
3M MMM 4.60 86.59 -1.09 -1.24
TravelersCos TRV 3.90 50.62 0.62 1.24
UnitedTech UTX 5.80 73.59 -0.57 -0.77
Verizon VZ 15.60 28.68 -0.07 -0.24

WalMart WMT 15.80 54.77 0.75 1.39

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Ineos Gp Hldgs 848 –6 –21 –197

Metso Corp 108 –2 –7 2

Anglian Wtr Svcs 67 –1 ... 3

Rep Austria 73 –1 –5 15

Brit Energy Bd Fin 66 –1 –2 –2

Stmicroelectronics NV 53 –1 –1 3

TelefonAB L M Ericsson 79 –1 –1 –6

Clariant AG 108 ... –7 –2

Rentokil Initial 90 ... ... 2

Scottish Newcastle 45 ... 1 2

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Bilbao Vizcaya
Argentaria SA 185 28 –7 77

Rep Irlnd 219 30 –18 68

Grohe Hldg Gmbh 735 30 –126 –198

Intl Pwr PLC 284 32 40 78

ONO Fin II 927 41 41 40

Bco Espirito Santo SA 439 44 66 256

Kdom Spain 207 44 –1 83

NXP B.V. 835 47 42 –32

BCO Comercial Portugues
SA 423 50 62 255

Rep Portugal 358 74 –25 204

Source: Markit Group

BLUE CHIPS � BONDS
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Anglaterra UK EQ AND 05/04 GBP 8.15 -1.1 25.0 -5.4
Andfs. Borsa Global GL EQ AND 05/04 EUR 6.50 -0.1 18.4 -14.0
Andfs. Emergents GL EQ AND 05/04 USD 16.94 -2.4 37.7 -10.0
Andfs. Espanya EU EQ AND 05/04 EUR 11.44 -13.4 17.0 -13.7
Andfs. Estats Units US EQ AND 05/04 USD 15.37 2.3 25.5 -10.3
Andfs. Europa EU EQ AND 05/04 EUR 7.22 -8.0 12.5 -14.4
Andfs. Franca EU EQ AND 05/04 EUR 8.97 -7.9 11.4 -15.5
Andfs. Japo JP EQ AND 05/04 JPY 542.37 6.1 23.9 -11.6
Andfs. Plus Dollars US BA AND 05/04 USD 9.53 1.0 14.8 -4.7
Andfs. RF Dolars US BD AND 05/04 USD 11.73 2.6 15.1 1.4
Andfs. RF Euros EU BD AND 05/04 EUR 11.04 2.0 22.4 1.1
Andorfons EU BD AND 05/04 EUR 14.79 2.0 24.2 0.2
Andorfons Alternative Premium OT OT AND 03/31 EUR 99.81 0.8 7.6 -5.9
Andorfons Mix 30 EU BA AND 05/04 EUR 9.77 2.2 23.7 -5.6
Andorfons Mix 60 EU BA AND 05/04 EUR 9.34 0.7 21.4 -12.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/23 USD 349449.85 27.3 138.3 22.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/05 EUR 9.38 2.3 0.4 -2.2
DJE-Absolut P GL EQ LUX 05/05 EUR 214.63 4.8 22.4 -4.2
DJE-Alpha Glbl P EU BA LUX 05/05 EUR 181.33 1.8 15.4 -3.1
DJE-Div& Substanz P GL EQ LUX 05/05 EUR 224.93 4.6 23.5 -1.6
DJE-Gold&Resourc P OT EQ LUX 05/05 EUR 187.57 10.1 36.2 2.7
DJE-Renten Glbl P EU BD LUX 05/05 EUR 136.29 4.4 11.1 5.9
LuxPro-Dragon I AS EQ LUX 05/05 EUR 152.43 -3.5 26.3 -0.7
LuxPro-Dragon P AS EQ LUX 05/05 EUR 148.19 -3.6 25.8 -1.1
LuxTopic-Aktien Europa EU EQ LUX 05/05 EUR 16.76 -5.4 12.2 -2.4
LuxTopic-Pacific AS EQ LUX 05/05 EUR 19.14 16.8 75.1 2.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 05/03 JPY 10349.80 4.3 NS NS
Prosperity Return Fund B EU BD LUX 05/03 JPY 10009.77 1.3 NS NS
Prosperity Return Fund C EU BD LUX 05/03 USD 95.81 -0.7 NS NS
Prosperity Return Fund D EU BD LUX 05/03 EUR 106.00 8.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 05/03 JPY 10253.71 3.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 05/03 JPY 9885.52 0.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 05/03 USD 94.00 -1.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 05/03 EUR 104.01 6.8 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/04 EUR 23.53 -3.3 17.7 -33.7
MP-TURKEY.SI OT OT SVN 05/04 EUR 41.63 19.9 77.0 6.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/30 EUR 14.85 11.1 48.2 4.2
Parex Eastern Europ Bd EU BD LVA 04/30 USD 16.23 10.9 55.5 7.6
Parex Russian Eq EE EQ LVA 04/30 USD 22.57 15.6 78.7 -13.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 05/04 EUR 129.72 7.0 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 05/05 USD 171.82 -2.0 34.8 -11.9
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 05/05 USD 163.05 -2.3 33.6 -12.8
Pictet-Biotech-P USD OT OT LUX 05/04 USD 295.97 4.6 18.0 -5.4
Pictet-CHF Liquidity-P OT OT LUX 05/04 CHF 124.18 0.0 0.1 0.6
Pictet-CHF Liquidity-Pdy OT OT LUX 05/04 CHF 93.37 0.0 0.1 0.6
Pictet-Conv. Bonds-P EUR OT OT LUX 05/04 EUR 103.70 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 05/04 USD 119.19 2.0 31.9 -1.8
Pictet-Eastern Europe-P EUR EU EQ LUX 05/04 EUR 370.56 17.9 92.9 -5.3
Pictet-Emerging Markets-P USD GL EQ LUX 05/05 USD 514.87 -3.5 38.9 -14.1
Pictet-Eu Equities Sel-P EUR EU EQ LUX 05/04 EUR 410.70 0.7 26.2 -12.4
Pictet-EUR Bonds-P EU BD LUX 05/04 EUR 397.88 3.5 6.6 5.2
Pictet-EUR Bonds-Pdy EU BD LUX 05/04 EUR 291.76 3.5 6.6 5.2

Pictet-EUR Corporate Bonds-P EU BD LUX 05/04 EUR 154.40 4.4 19.8 8.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 05/04 EUR 104.67 4.4 19.8 8.5
Pictet-EUR High Yield-P EU BD LUX 05/04 EUR 161.63 10.5 54.0 7.3
Pictet-EUR High Yield-Pdy EU BD LUX 05/04 EUR 88.59 10.5 54.0 7.3
Pictet-EUR Liquidity-P EU MM LUX 05/04 EUR 136.06 0.1 0.5 1.7
Pictet-EUR Liquidity-Pdy EU MM LUX 05/04 EUR 96.74 0.1 0.5 1.7
Pictet-EUR Sovereign Liq-P OT OT LUX 05/04 EUR 102.41 0.0 0.2 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 05/04 EUR 99.92 0.0 0.1 NS
Pictet-Europe Index-P EUR EU EQ LUX 05/04 EUR 101.73 0.7 29.3 -9.7
Pictet-European Sust Eq-P EUR EU EQ LUX 05/04 EUR 134.53 1.1 30.5 -9.9
Pictet-Glo Emerging Debt-P USD GL BD LUX 05/04 USD 253.46 4.2 24.2 11.6
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 05/04 USD 164.61 4.2 24.1 11.5
Pictet-Greater China-P USD AS EQ LUX 05/05 USD 327.34 -6.8 26.5 -9.8
Pictet-Indian Equities-P USD EA EQ LUX 05/05 USD 377.47 4.7 66.9 -4.6
Pictet-Japan Index-P JPY JP EQ LUX 04/30 JPY 9676.25 8.9 19.5 -14.2
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 04/30 JPY 4894.97 10.8 26.5 -12.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 04/30 JPY 8557.09 10.5 21.1 -16.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 04/30 JPY 8282.04 10.2 20.3 -17.0
Pictet-MENA-P USD OT OT LUX 05/04 USD 51.15 14.1 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 05/05 USD 267.88 -1.9 45.3 -6.7
Pictet-Piclife-P CHF CH BA LUX 05/04 CHF 809.68 2.4 13.4 0.1
Pictet-Premium Brands-P EUR OT EQ LUX 05/04 EUR 76.38 16.9 54.6 6.2
Pictet-Russian Equities-P USD OT OT LUX 05/04 USD 69.71 8.2 102.5 -13.5
Pictet-Security-P USD GL EQ LUX 05/04 USD 104.46 4.9 32.2 2.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 05/04 EUR 494.07 9.1 35.7 -6.8
Pictet-Timber-P USD OT OT LUX 05/04 USD 109.76 3.0 41.5 NS
Pictet-USA Index-P USD US EQ LUX 05/04 USD 95.66 5.5 30.7 -7.6
Pictet-USD Government Bonds-P US BD LUX 05/04 USD 519.75 2.4 1.7 4.1
Pictet-USD Government Bonds-Pdy US BD LUX 05/04 USD 371.64 2.4 1.7 4.2
Pictet-USD Liquidity-P US MM LUX 05/04 USD 131.03 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 05/04 USD 84.85 0.0 0.3 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 05/04 USD 101.52 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 05/04 USD 100.02 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 05/04 EUR 137.33 10.8 28.9 -1.4
Pictet-World Gvt Bonds-P USD GL BD LUX 05/05 USD 161.90 -1.9 4.7 2.4
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 05/05 USD 131.29 -1.9 4.7 2.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/04 USD 14.28 6.2 50.2 4.2
Japan Fund USD JP EQ IRL 04/30 USD 17.97 13.1 35.5 4.6
Polar Healthcare Class I USD OT OT IRL 05/04 USD 13.09 1.2 28.6 NS
Polar Healthcare Class R USD OT OT IRL 05/04 USD 13.05 1.1 28.1 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/28 USD 147.49 15.8 112.4 13.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/04 EUR 674.08 -4.7 22.4 -12.9
Core Eurozone Eq B EU EQ IRL 05/04 EUR 789.60 -5.1 21.6 -12.9
Euro Fixed Income A EU BD IRL 05/04 EUR 1310.77 5.3 17.2 3.3
Euro Fixed Income B EU BD IRL 05/04 EUR 1402.46 5.5 17.9 3.9
Euro Small Cap A EU EQ IRL 05/04 EUR 1311.44 9.2 40.8 -9.1
Euro Small Cap B EU EQ IRL 05/04 EUR 1407.60 9.4 41.7 -8.5
Eurozone Agg Eq A EU EQ IRL 05/04 EUR 662.51 1.0 30.9 -11.4
Eurozone Agg Eq B EU EQ IRL 05/04 EUR 954.03 1.2 31.7 -10.9
Glbl Bd (EuroHdg) A GL BD IRL 05/04 EUR 1457.72 6.0 19.6 6.5
Glbl Bd (EuroHdg) B GL BD IRL 05/04 EUR 1550.38 6.2 20.4 7.2
Glbl Bd A EU BD IRL 05/04 EUR 1241.93 12.4 22.2 12.5
Glbl Bd B EU BD IRL 05/04 EUR 1325.37 12.6 23.0 13.1
Glbl Real Estate A OT EQ IRL 05/04 USD 939.25 4.7 54.6 -15.6
Glbl Real Estate B OT EQ IRL 05/04 USD 970.30 5.0 55.6 -15.1
Glbl Real Estate EH-A OT EQ IRL 05/04 EUR 851.45 5.8 48.0 -15.5
Glbl Real Estate SH-B OT EQ IRL 05/04 GBP 80.29 6.0 49.0 -15.4
Glbl Strategic Yield A EU BD IRL 05/04 EUR 1702.52 5.9 36.1 6.3
Glbl Strategic Yield B EU BD IRL 05/04 EUR 1825.49 6.1 36.9 7.0
Japan Equity A JP EQ IRL 05/04 JPY 12222.68 5.0 15.4 -15.2
Japan Equity B JP EQ IRL 05/04 JPY 13054.05 5.2 16.1 -14.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/04 USD 2317.76 1.4 60.2 -3.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/04 USD 2478.60 1.6 61.2 -3.2
Pan European Eq A EU EQ IRL 05/04 EUR 980.67 1.9 32.8 -10.5
Pan European Eq B EU EQ IRL 05/04 EUR 1047.35 2.1 33.6 -10.0
US Equity A US EQ IRL 05/04 USD 914.92 4.8 34.0 -9.2
US Equity B US EQ IRL 05/04 USD 981.56 5.1 34.8 -8.6
US Small Cap A US EQ IRL 05/04 USD 1441.18 11.8 42.0 -4.9
US Small Cap B US EQ IRL 05/04 USD 1547.14 12.1 42.8 -4.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se
Asset Sele Opp C EUR OT OT NA 05/05 EUR 99.71 0.7 NS NS

n SEB Fund 1
Asset Sele C EUR OT OT LUX 05/05 EUR 13.92 0.4 3.5 9.1
Asset Sele C H-CHF OT OT LUX 05/05 CHF 96.50 0.3 3.1 NS
Asset Sele C H-GBP OT OT LUX 05/05 GBP 97.91 0.5 4.0 NS
Asset Sele C H-JPY OT OT LUX 05/05 JPY 9714.67 0.5 3.5 NS

Asset Sele C H-NOK OT OT LUX 05/05 NOK 112.19 0.9 4.5 NS
Asset Sele C H-SEK OT OT LUX 05/05 SEK 139.44 0.2 3.2 9.4
Asset Sele C H-USD OT OT LUX 05/05 USD 97.76 0.4 3.9 NS
Asset Sele CG-EUR OT OT LUX 05/05 GBP 99.00 0.1 NS NS
Asset Sele D H-SEK OT OT LUX 05/05 SEK 130.86 0.2 3.2 NS
Choice Global Value -C- GL EQ LUX 05/05 SEK 79.36 3.0 24.8 -13.0
Choice Global Value -D- OT OT LUX 05/05 SEK 76.02 2.9 24.7 -13.1
Choice Global Value -I- OT OT LUX 05/05 EUR 7.36 9.7 38.0 -13.6
Choice Japan Fd -C- OT OT LUX 04/30 JPY 52.70 12.4 19.8 -13.9
Choice Japan Fd -D- OT OT LUX 04/30 JPY 47.39 12.9 20.3 -13.7
Choice Jpn Chance/Risk -C- OT OT LUX 04/30 JPY 53.73 5.6 21.6 -18.5
Choice NthAmChance/Risk -C- OT OT LUX 05/05 USD 4.08 3.9 26.9 -11.1
Ethical Europe Fd -C- OT OT LUX 05/05 EUR 1.95 -0.6 23.4 -14.7
Europe Fund -C- OT OT LUX 05/05 EUR 2.83 0.2 25.1 -13.9
Europe Fund -D- OT OT LUX 05/05 EUR 1.51 0.2 NS NS
Europe Index Fund -C- OT OT LUX 05/05 EUR 4.07 0.1 25.9 -14.5
Global Chance/Risk Fd -C- OT OT LUX 05/05 EUR 0.66 10.8 32.9 -4.3
Global Fd -C- OT OT LUX 05/05 USD 2.12 -0.6 25.3 -13.6
Global Fd -D- OT OT LUX 05/05 USD 1.33 -0.6 25.3 NS
Nordic Fd -C- OT OT LUX 05/05 EUR 6.29 5.8 24.5 -3.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 05/05 USD 7.28 0.5 37.9 -6.3
Choice Asia ex. Japan -D- OT OT LUX 05/04 USD 1.31 0.5 37.9 NS
Currency Alpha EUR -IC- OT OT LUX 05/05 EUR 10.27 -0.3 -3.5 -0.5
Currency Alpha EUR -RC- OT OT LUX 05/05 EUR 10.15 -0.5 -3.9 -1.0
Currency Alpha SEK -ID- OT OT LUX 05/05 SEK 95.38 -0.3 -7.2 -2.6
Currency Alpha SEK -RC- OT OT LUX 05/05 SEK 98.10 -0.5 -3.9 -1.0
Generation Fd 80 -C- OT OT LUX 05/05 SEK 8.21 3.7 19.0 -2.9
Nordic Focus SH A OT OT LUX 05/05 EUR 89.71 11.2 47.1 -2.0
Nordic Focus SH B OT OT LUX 05/05 SEK 91.75 11.2 47.1 -2.0
Nordic Focus SH C OT OT LUX 05/05 NOK 87.53 11.2 47.1 -2.0
Russia Fd -C- OT OT LUX 05/05 EUR 10.31 16.6 89.0 -3.8

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 05/05 USD 0.78 -4.5 27.7 -12.0
Ethical Glbl lndex Fd -C- OT OT LUX 05/05 USD 0.81 -1.8 18.6 NS
Ethical Sweden Fd -D- OT OT LUX 05/05 SEK 44.05 5.7 30.3 2.9
Index Linked Bd Fd SEK -D- OT OT LUX 05/05 SEK 13.59 3.3 7.1 4.9
Medical Fd -D- OT OT LUX 05/05 USD 3.18 -4.4 23.3 -4.2
Short Medium Bd Fd SEK -D- OT OT LUX 05/05 SEK 8.80 0.0 0.3 1.4
Technology Fd -C- OT OT LUX 05/05 USD 0.21 1.8 NS NS
Technology Fd -D- OT OT LUX 05/05 USD 2.57 1.8 34.3 -1.7
U.S. Index Fd -C- OT OT LUX 05/05 USD 1.91 4.4 30.0 -8.2
U.S. Index Fd -D- OT OT LUX 05/05 USD 1.91 4.4 30.0 -8.2
World Fd -C- OT OT LUX 05/05 USD 28.28 -0.7 NS NS
World Fd -D- OT OT LUX 05/05 USD 2.14 -0.7 25.1 -9.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 05/05 EUR 1.27 -0.1 -0.1 0.4
Short Bond Fd EUR -D- OT OT LUX 05/05 EUR 0.50 -0.1 -2.3 NS
Short Bond Fd SEK -C- OT OT LUX 05/05 SEK 21.96 0.0 0.6 1.6
Short Bond Fd SEK HNWC OT OT LUX 05/05 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 05/05 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 05/05 USD 2.48 -0.3 -0.4 0.2

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 05/05 SEK 43.75 2.1 5.0 6.9
Bond Fd SEK -D- NO BD LUX 05/05 SEK 12.71 2.1 5.0 6.3
Bond Fd SEK HNWD OT OT LUX 05/04 SEK 9.18 1.9 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 05/05 EUR 1.32 3.7 20.1 5.2
Corp. Bond Fd EUR -D- EU BD LUX 05/05 EUR 1.01 7.0 23.5 6.6
Corp. Bond Fd SEK -C- NO BD LUX 05/05 SEK 13.15 4.5 23.4 3.8
Corp. Bond Fd SEK -D- NO BD LUX 05/05 SEK 9.94 4.5 23.4 3.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/05 EUR 108.79 4.0 2.8 4.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/05 EUR 113.09 3.8 7.3 7.0
Flexible Bond Fd -C- NO BD LUX 05/05 SEK 21.34 0.0 0.7 3.3
Flexible Bond Fd -D- NO BD LUX 05/05 SEK 11.67 0.0 0.7 3.3

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 05/05 USD 2.59 -3.2 35.7 -9.6
Eastern Europe exRussia Fd -C- OT OT LUX 05/04 EUR 2.84 2.5 41.3 -11.6

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 05/05 SEK 34.21 6.1 53.1 8.0
Eastern Europe SmCap Fd -C- OT OT LUX 05/05 EUR 3.22 18.5 90.4 -3.6
Europe Chance/Risk Fd -C- OT OT LUX 05/05 EUR 1052.14 1.5 26.4 -15.8
Listed Private Equity -C- OT OT LUX 05/05 EUR 150.94 17.2 NS NS
Listed Private Equity -IC- OT OT LUX 05/05 EUR 91.80 20.6 59.4 NS
Listed Private Equity -ID- OT OT LUX 05/05 EUR 88.82 20.4 54.7 NS
Nordic Small Cap -C- OT OT LUX 05/04 EUR 154.33 14.5 NS NS
Nordic Small Cap -IC- OT OT LUX 05/04 EUR 155.09 14.7 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 05/05 EUR 99.84 0.1 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 05/05 GBP 99.00 0.1 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 05/05 SEK 78.23 0.0 0.2 -12.0
Asset Sele Defensive SEK -C- OT OT LUX 05/05 SEK 99.68 0.0 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 05/05 SEK 71.47 0.0 0.1 -13.3
Asset Sele Defensive USD -C- OT OT LUX 05/05 USD 101.07 0.1 NS NS
Asset Sele Opp C H NOK OT OT LUX 05/05 NOK 103.33 1.1 NS NS
Asset Sele Opp C H SEK OT OT LUX 05/05 SEK 101.32 0.4 NS NS
Asset Sele Opp D GBP OT OT LUX 05/05 GBP 97.04 1.0 NS NS
Asset Sele Opp IC EUR OT OT LUX 05/05 EUR 102.55 0.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 05/05 GBP 102.97 1.0 NS NS
Asset Sele Opp ID H SEK OT OT LUX 05/05 SEK 102.11 0.4 NS NS
Asset Sele Original C EUR OT OT LUX 05/05 EUR 102.01 0.6 NS NS
Asset Sele Original D GBP OT OT LUX 05/05 GBP 102.65 0.8 NS NS

Asset Sele Original ID GBP OT OT LUX 05/05 GBP 102.26 0.8 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 05/03 EUR 32.07 8.2 16.8 4.4
Bonds Eur Corp A OT OT LUX 05/03 EUR 23.50 1.8 9.6 3.7
Bonds Eur Hi Yld A OT OT LUX 05/03 EUR 22.18 7.8 47.9 4.5
Bonds EURO A OT OT LUX 05/04 EUR 41.61 1.4 4.5 5.7
Bonds Europe A OT OT LUX 05/03 EUR 39.85 1.9 4.2 5.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 05/03 USD 41.11 -2.1 8.0 2.6
Eq. AsiaPac Dual Strategies A OT OT LUX 05/04 USD 10.38 -0.4 43.1 -8.1
Eq. China A OT OT LUX 05/04 USD 22.37 -7.3 27.2 -9.7
Eq. Concentrated Euroland A OT OT LUX 05/04 EUR 87.45 -5.9 8.2 -15.4
Eq. ConcentratedEuropeA OT OT LUX 05/04 EUR 26.34 -2.5 21.0 -14.0
Eq. Emerging Europe A OT OT LUX 05/03 EUR 27.63 17.3 74.5 -13.5
Eq. Equities Global Energy OT OT LUX 05/03 USD 17.74 -2.2 25.1 -18.2
Eq. Euroland A OT OT LUX 05/04 EUR 10.26 -5.2 13.6 -16.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 05/04 EUR 147.94 4.8 34.9 -7.3
Eq. EurolandCyclclsA OT OT LUX 05/03 EUR 18.53 4.1 26.0 -9.2
Eq. EurolandFinancialA OT OT LUX 05/03 EUR 10.46 -7.5 18.0 -21.4
Eq. Glbl Emg Cty A OT OT LUX 05/04 USD 9.02 -6.9 25.5 -17.2
Eq. Global A OT OT LUX 05/04 USD 28.04 0.7 32.5 -11.3
Eq. Global Resources A OT OT LUX 05/04 USD 109.07 2.6 48.4 -11.3
Eq. Gold Mines A OT OT LUX 05/03 USD 33.04 9.0 56.4 8.7
Eq. India A OT OT LUX 05/05 USD 132.93 2.4 54.0 -7.2
Eq. Japan CoreAlpha A OT OT LUX 04/30 JPY 8296.64 14.4 22.1 -6.4
Eq. Japan Sm Cap A OT OT LUX 04/30 JPY 1154.62 8.0 31.9 -7.9
Eq. Japan Target A OT OT LUX 04/30 JPY 1832.49 11.9 15.9 -1.7
Eq. Latin America A OT OT LUX 05/04 USD 109.87 -5.5 44.8 -14.8
Eq. US ConcenCore A OT OT LUX 05/04 USD 23.21 2.7 23.6 -3.7
Eq. US Focused A OT OT LUX 05/04 USD 16.79 5.8 25.8 -16.3
Eq. US Lg Cap Gr A OT OT LUX 05/04 USD 15.59 2.2 25.2 -11.6
Eq. US Mid Cap A OT OT LUX 05/03 USD 34.13 14.2 50.6 -4.3
Eq. US Multi Strg A OT OT LUX 05/03 USD 23.02 8.2 37.5 -9.8
Eq. US Rel Val A OT OT LUX 05/03 USD 22.51 9.3 41.5 -10.6
Eq. US Sm Cap Val A OT OT LUX 05/04 USD 18.04 13.1 37.7 -11.3
Money Market EURO A OT OT LUX 05/03 EUR 27.43 0.1 0.5 2.0
Money Market USD A OT OT LUX 05/03 USD 15.84 0.0 0.2 1.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/22 USD 952.71 -0.9 6.3 NS
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/29 AED 5.41 1.6 6.3 -33.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/30 JPY 9982.00 5.5 24.1 -15.3
YMR-N Small Cap Fund OT OT IRL 04/30 JPY 7418.00 5.8 30.6 -13.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/30 JPY 6382.00 3.8 10.1 -20.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/30 JPY 7225.00 5.8 19.1 -15.7
Yuki Chugoku JpnLowP JP EQ IRL 04/30 JPY 8827.00 17.1 16.4 -12.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/30 JPY 4901.00 4.9 16.1 -20.8
Yuki Hokuyo Jpn Inc JP EQ IRL 04/30 JPY 5713.00 8.9 20.3 -15.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/30 JPY 5378.00 5.3 28.7 -14.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/30 JPY 4652.00 5.2 16.9 -22.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/30 JPY 4902.00 5.1 16.1 -22.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/30 JPY 7197.00 3.2 20.9 -18.3
Yuki Mizuho Jpn Gen OT OT IRL 04/30 JPY 9301.00 8.0 18.6 -15.3
Yuki Mizuho Jpn Gro OT OT IRL 04/30 JPY 6566.00 3.3 13.0 -18.2
Yuki Mizuho Jpn Inc OT OT IRL 04/30 JPY 8187.00 7.2 13.4 -17.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/30 JPY 5481.00 5.6 16.1 -17.3
Yuki Mizuho Jpn LowP OT OT IRL 04/30 JPY 13021.00 12.6 21.6 -9.6
Yuki Mizuho Jpn PGth OT OT IRL 04/30 JPY 8157.00 2.5 13.6 -20.9
Yuki Mizuho Jpn SmCp OT OT IRL 04/30 JPY 7668.00 7.4 39.1 -12.9
Yuki Mizuho Jpn Val Sel OT OT IRL 04/30 JPY 6088.00 7.8 20.7 -14.2
Yuki Mizuho Jpn YoungCo OT OT IRL 04/30 JPY 2977.00 9.2 29.7 -17.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/30 JPY 5861.00 8.1 18.0 -16.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/30 USD 427.77 16.0 88.6 -22.2

Antanta MidCap Fund EE EQ AND 04/30 USD 841.74 18.6 168.2 -30.7

Meriden Opps Fund GL OT AND 04/28 EUR 52.81 -12.0 -37.0 -29.9

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/30 USD 48.27 18.4 -30.3 -6.9

Superfund GCT USD* OT OT LUX 04/30 USD 2465.47 12.3 -22.3 -6.5

Superfund Green Gold A (SPC) OT OT CYM 04/30 USD 1117.40 38.8 -3.0 0.8

Superfund Green Gold B (SPC) OT OT CYM 04/30 USD 1126.02 20.3 -2.3 1.7

Superfund Q-AG* OT OT AUT 04/30 EUR 7361.58 152909.2 126562.0 3638.1

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 991.70 4.9 0.6 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

Chemicals applied to break up oil
Attack using dispersants launched from sky and under sea; environmental impact unclear

CHALMETTE, La.—The huge oil
slick in the Gulf of Mexico still
hadn’t inundated the shore by
Wednesday afternoon, and officials
speculated that was partly because
it was being pummeled with massive
amounts of chemicals designed to
break up the oil.

Those fighting the spill are
spraying an unprecedented amount
of dispersants into the Gulf in an at-
tempt at environmental triage.
Though there are questions about
the environmental impact of using
so much dispersant and using it at
the seafloor, experts say, any such
impact pales compared with the
damage that would occur if the slick
made it to the ecologically fragile
Gulf Coast with full force.

“Spill response is always a
weighing of alternatives. It’s not re-
moving the damage. It’s which one
will reduce the damage,” said Kerry
St. Pe, director of the Barataria-Ter-
rebonne National Estuary Program
and former director of oil-spill re-
sponse for a region in southern Lou-
isiana.

On Wednesday, BP PLC said it
had shut down one of three under-
water leaks, though the flow of oil
into the sea remained unchanged.
Meanwhile, a massive steel-and-con-
crete box designed to funnel out oil
spewing from the seafloor was
loaded onto a boat for a journey to
the leak site, and officials prepared
to try a second burn of oil from the
slick.

The thousands of liters of dis-
persants being used in the Gulf daily
are “designed to be fairly low toxic-
ity,” said Charlie Henry, a National
Oceanic and Atmospheric Adminis-
tration official working on the spill
response.

Dispersants break up oil into tiny
particles that then sit in the water,
where natural bacteria can attack
them. The bacteria steadily reduce
the toxicity of the particles.

“The dispersants may well be
working,” said Doug Helton, a NOAA
official tracking the oil slick’s path.
Along with efforts to stop the leaks
and to protect the coastline by lay-
ing pipes, known as booms, on the
water’s surface to keep the oil sick
at bay, the dispersants are “a partial
solution,” he said.

Thousands of barrels of oil have
been gushing each day from a pipe
connected to the well since a rig
leased by BP sank April 22, raising
fears of environmental disaster. It
had caught fire two days earlier, kill-
ing 11 rig workers.

In addition to the dispersants,
shifting winds in the Gulf in recent
days have helped to keep the spill
offshore, bobbing the slick to and fro
in the water, giving officials valuable
time to prepare and to try to fight
the massive spill.

A key step in BP’s fight to reduce
the estimated 5,000 barrels a day of
oil leaking to the surface will ad-
vance Thursday, when the company
will lower the containment box over
one of the leak sites to collect the oil
at the source and pipe it onto a
tanker. The installation should take
about three days, BP said.

Meanwhile, BP and government
authorities are using C-130 planes in
the sky and remote-controlled ro-
bots on the seafloor to spray the oil
with dispersants.

They are scouring the globe for
large stockpiles of the substance,
bringing it in from Saudi Arabia and

Malaysia on 747 cargo planes and
from Hawaii on a ship. And they are
working with dispersant manufac-
turers to increase production
quickly.

“It’s been an interesting couple
of days of logistics,” said Dave Salt,
operations director for Oil Spill Re-
sponse, a U.K. company that special-
izes in using dispersants to combat
oil spills and who is on the scene in
Louisiana to assist in the dispersant
campaign.

Given the temperature of the Gulf
water, the oil particles should be
broken down in a matter of “days to
weeks,” Mr. Salt said.

Environmentalists are voicing
concerns. “There are very explicit
trade-offs here,” said Regan Nelson,
senior oceans advocate for the Natu-
ral Resources Defense Council, an
environmental advocacy group.
“What we don’t understand is the
impact of that toxic soup on marine
organisms that come into contact
with it.”

The planes spraying dispersants
are taking off from an airport in
Kiln, Miss. Each is flying multiple
dispersant-dropping missions a day,
weather permitting, meaning that
the spill-response effort is capable
of dropping about 225,000 liters of
dispersants on the slick every day,
Mr. Salt said.

Those quantities significantly
outweigh what Mr. Salt said was the
biggest use of dispersants before
this spill: a 1996 spill from the
tanker Sea Empress off the U.K.
coast.

That spill leaked roughly 500,000
barrels of oil into the water, and
about 630,000 liters of dispersants
were used to fight it, he said.

On top of that, in a move that BP
officials say hasn’t before been tried
at these depths, they are injecting
dispersants directly into the oil
spewing from the leaking well on the
seafloor, using robots holding
sprayer wands that BP officials liken
to those that gardeners attach to
backyard hoses.

The idea is to mix the dispers-
ants into the oil as soon as possible,
before it rises to the sea surface and
forms a slick. Sonar images that BP
has taken of the operation on the
seafloor suggest the dispersants are
succeeding in breaking up the oil,

Bob Fryar, a BP senior vice presi-
dent, said in a conference call on
Sunday. “You could clearly see, be-
fore and after, the true difference.”

Ms. Nelson, of the environmental
group NRDC, said the mixture of dis-
persants and oil rising from the sea-
floor to the surface could affect all
sorts of sea life that live far from the
coastline, from dolphins to turtles to
plankton.

Mississippi Gov. Haley Barbour
said in an interview that he sup-
ported the chemicals’ use to fight
the massive spill. “I am particularly
unconcerned about that which is be-
ing used down on the ocean floor,
5,000 feet below the surface,” he
said. “I think it’ll stay down there
and do no damage.”

—Brian Baskin
contributed to this report.

BY JEFFREY BALL

A brown pelican found covered in oil on Storm Island in the Gulf is treated in Fort Jackson, La., Tuesday.
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Divide and conquer
Oil dispersants are being used in the Gulf of Mexico to break
apart the oil leaking from the Deepwater Horizon site and
hasten natural decay. The dispersants work a little like
household laundry detergent:

The dispersant liquid is distributed by plane and by
remote-operated vehicles under water.

Oil

Remote-
operated
vehicle

Wellhead

It contains surfactant
molecules, which have a head
that attracts water and a tail
that attracts oil.

These molecules surround
the oil, creating tiny particles
from the larger slick...

… which are digested by
ocean bacteria and
eventually degrade.

Oil

BP feels heat
from Congress,
White House

Successful deployment of a con-
crete-and-steel box designed to
pump oil escaping from a damaged
well in the Gulf of Mexico to ships
on the surface would go a long way
toward easing the pressure BP PLC
Chief Executive Tony Hayward is en-
countering from the White House
and Congress.

President Barack Obama and
other officials have made clear that
they intend to hold BP accountable
for all cleanup costs from the oil
spewing from the site of the sunken
Deepwater Horizon rig.

Mr. Hayward met with lawmakers
on Capitol Hill Tuesday, advancing
the oil giant’s campaign to avoid the
sort of political backlash that has
engulfed companies such as Gold-
man Sachs Group Inc. and Toyota
Motor Corp.

The push on Capitol Hill, arising
after a rig leased by BP burned and
sank in the Gulf of Mexico last
month and the well it was drilling
began leaking oil, comes as the com-
pany said it hopes as soon as Thurs-
day to lower the first of three con-
tainment boxes over the principal
underwater leak.

There are risks that BP’s effort
could backfire, potentially worsen-
ing the problem if the massive dome
crushed other pipes. A BP spokes-
man said the dome “will signifi-
cantly reduce the amount of oil
reaching the surface.”

Interior Secretary Ken Salazar
said Sunday the administration
planned to keep “keep the boot on
the throat” of BP—a phrase that has
since become part of a Democratic
fund-raising appeal.

In an interview with the BBC
Monday, Mr. Hayward dismissed talk
of a rift between BP and the Obama
administration, saying an “incredi-
ble co-operative relationship” had
been established with the federal au-
thorities.

Mr. Hayward’s briefings for law-
makers Tuesday followed lengthy
consultations with administration
officials the day before. It was his
third visit to the capital since the
Deepwater Horizon rig exploded on
April 20 and later sank in 5,000 feet
of water, killing 11 workers. “I be-
lieve passionately that we will all
win this,” he told reporters.

Lawmakers had sharp words af-
ter his briefings on Capitol Hill. “It
was pretty clear here that there was
not a proper preparation for the
worst-case scenario,” said Rep. Ed
Markey (D., Mass.)

BP is eager to show that it plans
to spend whatever it takes to stop
the underwater gusher and clean up
the spill.

The London-based company said
Tuesday it was spending around $7
million a day on the effort and that
it had wired an initial $25 million
each to the states of Louisiana, Mis-
sissippi, Alabama and Florida to
help pay for their response.

Mr. Hayward has accepted full re-
sponsibility for cleaning up the spill
and said BP will honor all legitimate
claims for damages, while stressing
that it is not to blame for the blast
which sank the rig because it was
owned and operated by Swiss-based
Transocean Ltd. When disasters like
this occur, said BP spokesman An-
drew Gowers, “corporations can
make them worse by appearing dila-
tory, obfuscatory or legalistic in
their response.”

BY NEIL KING JR
AND GUY CHAZAN
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/04 USD 10.81 4.2 29.3 -10.4
Am Blend Portfolio I US EQ LUX 05/04 USD 12.77 4.5 30.3 -9.7
Am Growth A US EQ LUX 05/04 USD 31.41 0.5 28.2 -3.1
Am Growth B US EQ LUX 05/04 USD 26.32 0.2 26.9 -4.0
Am Growth I US EQ LUX 05/04 USD 34.90 0.8 29.2 -2.3
Am Income A US BD LUX 05/04 USD 8.64 4.5 22.2 7.2
Am Income A2 US BD LUX 05/04 USD 19.91 4.6 22.3 7.2
Am Income B US BD LUX 05/04 USD 8.64 4.2 21.3 6.3
Am Income B2 US BD LUX 05/04 USD 17.12 4.3 21.5 6.4
Am Income I US BD LUX 05/04 USD 8.64 4.7 22.9 7.8
Am Value A US EQ LUX 05/04 USD 8.76 2.7 22.2 -9.5

Am Value B US EQ LUX 05/04 USD 8.03 2.3 20.9 -10.5
Am Value I US EQ LUX 05/04 USD 9.45 2.9 23.2 -8.8
Emg Mkts Debt A GL BD LUX 05/04 USD 15.97 4.8 32.6 9.6
Emg Mkts Debt A2 GL BD LUX 05/04 USD 21.09 4.9 32.7 9.7
Emg Mkts Debt B GL BD LUX 05/04 USD 15.97 4.5 31.4 8.6
Emg Mkts Debt B2 GL BD LUX 05/04 USD 20.24 4.5 31.3 8.6
Emg Mkts Debt I GL BD LUX 05/04 USD 15.97 5.0 33.2 10.2
Emg Mkts Growth A GL EQ LUX 05/04 USD 33.97 -2.0 41.4 -13.5
Emg Mkts Growth B GL EQ LUX 05/04 USD 28.69 -2.3 40.0 -14.3
Emg Mkts Growth I GL EQ LUX 05/04 USD 37.76 -1.7 42.5 -12.8
Eur Growth A EU EQ LUX 05/04 EUR 7.28 3.6 23.4 -11.6
Eur Growth B EU EQ LUX 05/04 EUR 6.52 3.2 22.1 -12.5
Eur Growth I EU EQ LUX 05/04 EUR 7.95 3.7 24.2 -11.0
Eur Income A EU BD LUX 05/04 EUR 6.93 7.0 42.2 7.9
Eur Income A2 EU BD LUX 05/04 EUR 13.78 7.1 42.2 7.9
Eur Income B EU BD LUX 05/04 EUR 6.93 6.8 41.4 7.2
Eur Income B2 EU BD LUX 05/04 EUR 12.78 6.8 41.1 7.1
Eur Income I EU BD LUX 05/04 EUR 6.93 7.2 42.9 8.4
Eur Strat Value A EU EQ LUX 05/04 EUR 8.44 -1.1 20.4 -18.8
Eur Strat Value I EU EQ LUX 05/04 EUR 8.66 -0.9 21.5 -18.1
Eur Value A EU EQ LUX 05/04 EUR 9.08 -1.3 20.7 -15.4
Eur Value B EU EQ LUX 05/04 EUR 8.33 -1.5 19.7 -16.2
Eur Value I EU EQ LUX 05/04 EUR 10.52 -0.9 21.8 -14.7
Gl Balanced (Euro) A EU BA LUX 05/04 USD 15.42 3.6 21.5 -8.0
Gl Balanced (Euro) B EU BA LUX 05/04 USD 14.96 3.2 20.2 -9.0
Gl Balanced (Euro) C EU BA LUX 05/04 USD 15.27 3.4 21.1 -8.3
Gl Balanced (Euro) I EU BA LUX 05/04 USD 15.73 3.8 22.3 -7.4
Gl Balanced A US BA LUX 05/04 USD 16.51 0.2 21.0 -9.5
Gl Balanced B US BA LUX 05/04 USD 15.65 -0.1 19.8 -10.4
Gl Balanced I US BA LUX 05/04 USD 17.17 0.5 21.9 -8.9

Gl Bond A US BD LUX 05/04 USD 9.47 3.9 15.4 6.2
Gl Bond A2 US BD LUX 05/04 USD 16.64 3.9 15.5 6.1
Gl Bond B US BD LUX 05/04 USD 9.47 3.5 14.3 5.1
Gl Bond B2 US BD LUX 05/04 USD 14.52 3.6 14.2 5.1
Gl Bond I US BD LUX 05/04 USD 9.47 4.0 16.0 6.8
Gl Conservative A US BA LUX 05/04 USD 14.99 1.3 15.2 -2.8
Gl Conservative A2 US BA LUX 05/04 USD 17.15 1.3 15.2 -2.8
Gl Conservative B US BA LUX 05/04 USD 14.97 1.0 14.0 -3.7
Gl Conservative B2 US BA LUX 05/04 USD 16.24 0.9 14.0 -3.7
Gl Conservative I US BA LUX 05/04 USD 15.08 1.6 16.2 -1.9
Gl Eq Blend A GL EQ LUX 05/04 USD 11.39 -2.3 23.9 -20.2
Gl Eq Blend B GL EQ LUX 05/04 USD 10.65 -2.7 22.7 -21.0
Gl Eq Blend I GL EQ LUX 05/04 USD 12.05 -2.0 25.0 -19.5
Gl Growth A GL EQ LUX 05/04 USD 41.13 -1.9 24.1 -20.1
Gl Growth B GL EQ LUX 05/04 USD 34.22 -2.2 22.9 -20.9
Gl Growth I GL EQ LUX 05/04 USD 45.80 -1.6 25.1 -19.4
Gl High Yield A US BD LUX 05/04 USD 4.55 7.9 49.2 8.5
Gl High Yield A2 US BD LUX 05/04 USD 10.00 8.0 49.3 8.4
Gl High Yield B US BD LUX 05/04 USD 4.55 7.5 47.5 7.1
Gl High Yield B2 US BD LUX 05/04 USD 16.03 7.7 47.9 7.3
Gl High Yield I US BD LUX 05/04 USD 4.55 8.1 50.1 9.2
Gl Thematic Res A OT OT LUX 05/04 USD 14.68 -0.3 35.4 -5.4
Gl Thematic Res B OT OT LUX 05/04 USD 12.80 -0.7 34.0 -6.3
Gl Thematic Res I OT OT LUX 05/04 USD 16.41 -0.1 36.4 -4.6
Gl Value A GL EQ LUX 05/04 USD 10.84 -2.7 24.3 -20.2
Gl Value B GL EQ LUX 05/04 USD 9.92 -3.1 23.1 -21.1
Gl Value I GL EQ LUX 05/04 USD 11.55 -2.5 25.3 -19.7
India Growth A OT OT LUX 05/04 USD 133.63 5.3 NS NS
India Growth AX OT OT LUX 05/04 USD 116.94 5.4 71.1 0.2
India Growth B OT OT NA 05/04 USD 139.51 4.9 NS NS

India Growth BX OT OT LUX 05/04 USD 99.62 5.1 69.4 -0.8
India Growth I EA EQ LUX 05/04 USD 121.37 5.6 71.9 0.6
Int'l Health Care A OT EQ LUX 05/04 USD 135.59 -1.4 26.2 -3.4
Int'l Health Care B OT EQ LUX 05/04 USD 113.98 -1.7 25.0 -4.4
Int'l Health Care I OT EQ LUX 05/04 USD 148.55 -1.1 27.3 -2.6
Int'l Technology A OT EQ LUX 05/04 USD 113.96 3.3 36.0 -6.1
Int'l Technology B OT EQ LUX 05/04 USD 98.41 2.9 34.6 -7.1
Int'l Technology I OT EQ LUX 05/04 USD 128.12 3.5 37.0 -5.4
Japan Blend A JP EQ LUX 05/04 JPY 6458.00 7.2 15.4 -17.3
Japan Growth A JP EQ LUX 05/04 JPY 6083.00 3.6 10.4 -19.2
Japan Growth I JP EQ LUX 05/04 JPY 6276.00 3.8 11.3 -18.6
Japan Strat Value A JP EQ LUX 05/04 JPY 6767.00 10.6 20.1 -15.8
Japan Strat Value I JP EQ LUX 05/04 JPY 6966.00 10.9 21.1 -15.2
Real Estate Sec. A OT EQ LUX 05/04 USD 14.89 3.8 42.8 -14.2
Real Estate Sec. B OT EQ LUX 05/04 USD 13.57 3.4 41.4 -15.0
Real Estate Sec. I OT EQ LUX 05/04 USD 16.05 4.1 43.9 -13.5
Short Mat Dollar A US BD LUX 05/04 USD 7.36 2.3 15.0 -0.6
Short Mat Dollar A2 US BD LUX 05/04 USD 10.01 2.2 14.8 -0.7
Short Mat Dollar B US BD LUX 05/04 USD 7.36 2.2 14.5 -1.0
Short Mat Dollar B2 US BD LUX 05/04 USD 9.95 2.2 14.4 -1.1
Short Mat Dollar I US BD LUX 05/04 USD 7.36 2.5 15.6 0.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
HF Global Debt
These funds primarily take long positions in global debt. May invest in emerging markets, US, or global
debt issuance. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending May 05,
2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 Liontrust Liontrust Asset USDCayman Isl 12.34 57.72 23.22 14.04
Credit Fund USD Management plc

2 Dexia Bds Dexia Asset EURLuxembrg 0.50 57.55 -0.48 4.51
Euro High Yield I Acc Management

1 Thames River Thames River NOKUnited States 2.05 51.46 -7.70 5.21
High Income NOK Capital Uk Ltd

1 RAB European Rab Capital Plc EURCayman Isl 0.77 48.27 -4.99 6.67
Credit Opportunities C

1 RAB European Rab Capital Plc EURCayman Isl 0.74 47.49 -5.65 6.02
Credit Opportunities A

2 RAB European Rab Capital Plc USDCayman Isl 6.17 45.44 4.68 7.12
Credit Opportunities D

1 RAB European Rab Capital Plc EURCayman Isl -1.29 44.68 -6.43 4.43
Credit Opportunities E

2 Wilfrid Wilfrid Aubrey LLC USDBermuda 5.41 42.43 1.44 3.95
Aubrey Intl LLC

1 Thames River Thames River GBPUnited States -1.91 39.33 -13.93 -0.10
High Income GBP Dbn Capital Uk Ltd

4 Consilium Consilium USDCayman Isl 3.66 39.27 -0.47 6.58
Emg Mkt Abs Rtnt Fund Ltd Investment Management

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

European stocks, currency continue slide
Euro falls to lowest level since March 2009; U.S. shares decline, but Dow avoids big selloff; oil drops below $80

European stocks sank Wednes-
day for a second day as sovereign-
debt jitters continued, especially af-
ter a leading ratings agency placed
Portugal’s debt on watch with nega-
tive implications. The euro slumped
against the dollar, hitting a 14-
month low.

In Greece, workers took to the
streets to protest austerity mea-
sures aimed at restoring fiscal bal-
ance. The Athens stock market tum-
bled nearly 4% to a 52-week low, hit
hardest by slumping bank stocks.

Moody’s Investors Service placed
Portugal’s Aa2 government bond
ratings under review for possible
downgrade. The cost to insure
against a potential Portuguese de-
fault through credit-default swaps
soared 18%, according to Markit, a
financial-information provider.

Portugal’s insurance costs have
now more than tripled since mid-
March. Insurance costs also rose for
Greece, Italy, Ireland and Spain, un-

derscoring the challenges facing the
euro zone.

The cost of U.K.-default insur-
ance rose about 9% ahead of Thurs-
day’s national election, which re-
mains very much in doubt. The cost
is about 25% higher than in mid-
March and reflect modestly rising
concern about the U.K.’s fiscal defi-
cit, which rivals Greece’s.

Also Thursday, the European
Central Bank will address investor
concerns at a previously scheduled
news conference in Lisbon. With
last weekend’s bailout package fail-
ing to dent negative market senti-
ment, ECB President Jean-Claude
Trichet will face tough questions
about the euro zone’s strategy for
dealing with sovereign-debt prob-
lems.

“Concerns about Greece’s long-
term solvency have fast evolved into
a new global capital markets shock,”
said Lena Komileva, director of G-7
market economics at Tullett Prebon.
“The ECB will have to strike a tough
balance at its press conference be-

tween telling the market that it will
keep all policy options open while at
the same time playing down the risk
of monetizing sovereign default by
calling for immediate fiscal reforms
across the euro area. Something
tells me that, after years of repeat-
ing the same call for fiscal pru-
dence, Mr. Trichet has a better
chance of being heard tomorrow,”
she said.

Among the main European mar-
kets, the pan-European Stoxx 600
closed down 1% at 250.55, though it
managed to rise from its intraday
low of 248.93. The U.K.’s FTSE 100
ended down 1.3% at 5341.93,
France’s CAC-40 finished 1.4% lower
at 3636.03 and Germany’s DAX fin-
ished down 0.8% at 5958.45.

Spain’s IBEX finished down 2.3%
at 9635.2, and Portugal’s PSI Gen-
eral index ended 1.4% lower at
2450.17.

Meanwhile, Wall Street managed
to fend off a major selloff. The the
Dow Jones Industrial Average closed
down 59.94 points, or 0.6%, at

10866.83, and the Standard & Poor’s
500-stock index was 0.7% lower at
1165.87.

Earlier, equity markets failed to
respond to U.S. ADP employment
data that showed a 32,000 rise in
private-sector jobs. In the euro
zone, retail-sales data disappointed,
strengthening the case for the ECB
to delay raising interest rates.

In foreign-exchange markets, the
euro fell to $1.2802, its lowest level
since March 2009. By late afternoon
in New York, the common currency
had recovered to $1.2825 but was
still down from $1.3004 late Tues-
day. The euro traded at 120.18 yen
from 122.84 yen, and the dollar
weakened to 93.71 yen from 94.46
yen. The British pound was at
$1.5100 from $1.5158, and the dollar
strengthened to 1.1168 Swiss francs
from 1.1018 francs.

In other asset classes, crude-oil
futures slipped below $80 a barrel
for the first time since March 15, as
the strike in Greece cast doubt on
the country’s ability to meet the

terms of an international bailout
package.

The contract for June delivery
settled down $2.77, or 3.4%, at
$79.97 a barrel on the New York
Mercantile Exchange. But gold for
May delivery on the Comex division
of Nymex reversed losses and set-
tled 0.5%, or $6, higher at $1,174.60
per troy ounce as it resumed its sta-
tus as a haven amid turmoil in Eu-
rope.

Among stocks, notable bank-sec-
tor decliners included Banco Bilbao
Vizcaya Argentaria, down 3.7% in
Madrid; Emporiki Bank of Greece
owner Crédit Agricole, down 2.4%
and Natixis, down 2.7% in Paris; and
Piraeus Bank, down 2.2% in Athens.

Prudential PLC fell 1.7% in Lon-
don. The U.K. insurance group will
delay the pricing and launch of a
$20 billion rights issue while it talks
to the Financial Services Authority
about its likely capital position as it
tries to combine with AIA Group.

—Sarah Turner contributed
to this article.

BY ANDREA TRYPHONIDES

Deutsche leads in currencies
LONDON—Deutsche Bank AG

ranked as the biggest bank in the
currency markets for the sixth year
in a row, according to the annual
Euromoney survey released
Wednesday.

The magazine’s survey shows lit-
tle movement within the top 10
firms as ranked by market share.

Euromoney said UBS AG had
“narrowly” hung on to second place,
while Barclays Capital—a unit of
Barclays PLC—remains in third
place.

“This bank takes foreign ex-
change extremely seriously, and we
never take our leadership in this
space for granted,” said Zar Amro-
lia, global head of foreign exchange
at Deutsche Bank in London.

Mr. Amrolia said he is set to “re-
engineer” his business model by re-
vamping the bank’s trading technol-
ogy in the next six months, in an ef-
fort to keep growing. The bank also
is preparing for any shift in the in-
dustry’s regulatory framework, amid
a risk that some products may be

forced on to systems that resemble
equities exchanges.

Citigroup Inc. pushed up into
fourth place, edging Royal Bank of
Scotland Group down into fifth.
Citigroup had crept down the rank-
ings in recent years after occupying

the top slot for more than two de-
cades.

“Citi is back in full force,” said
Okan Pekin, global head of institu-
tional foreign-exchange sales at the
bank in London. He described the
firm’s technology-led resurgence as
a move to “regain lost ground” after
a period of inefficiency.

With a diversified user base and
flows of about $3.5 trillion a day,
the currency market is a must-have
presence for heavy-hitting banks.
Many sought to build up their mar-
ket share over the past year or two.

Very few banks reveal how much
money they make from currencies,
although one industry insider esti-
mates that each of the top five
banks generates billions of dollars a
year from it.

Beneath the relative stability in
the top-10 rankings, the combined
market share among the biggest
banks declined for the first time in
many years. The top three ac-
counted for 46% of the market in
the 2009 survey, but that figure fell
to 40% this year, with a similar pat-
tern among the five largest banks.

BY KATIE MARTIN

Sources: Euromoney

Big dealers
Top 10 banks overall in foreign-
exchange trading market share
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