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Former U.S. President George W. Bush jokes with children as he signs his memoir, ‘Decision Points,’
at a bookstore in Dallas on Tuesday. He also quipped to Oprah Winfrey that ‘a lot of people thought
I couldn’t read, much less write.’ Article on page 3, Bush interview on page 15.

Former president shows he has the write stuff

Oil-spill panel examines
failings of safety culture

WASHINGTON—A federal
panel probing the Gulf of
Mexico oil spill on Tuesday
put the spotlight on the safety
culture at companies drilling
the well, seeking to move be-
yond findings a day earlier
that rig workers didn’t con-
sciously put costs ahead of
safety.

“The problem here is that
there was a culture that did
not promote safety and that
culture failed,” said Bob Gra-
ham, co-chairman of the panel
created by U.S. President Ba-
rack Obama. “Leaders did not
take serious risks seriously
enough; did not identify a risk
that proved to be a failure.”

William Reilly, the other

co-chairman, said that “BP,
Halliburton and Transocean
are major respected compa-
nies operating throughout the
Gulf and the evidence is they
are in need of top-to-bottom
reform.”

He said that “we know a
safety culture must be led
from the top, and permeate a
company.”

The comments came one
day after the panel’s chief in-
vestigator, Fred Bartlit, said
he found no evidence that in-
dividual workers made con-
scious choices to put costs
ahead of safety.

His emphasis left an im-
pression among people such
as Ronnie Penton, a lawyer
representing some workers on
the rig, that the commission

was not focused enough on
probing the root causes of the
worst offshore oil spill in U.S.
history.

“The investigators have to
want to investigate whether
safety was sacrificed for
money and time,” Mr. Penton
told reporters on the sidelines
of a second day of spill com-
mission hearings. While the
investigators “did a great job”
laying out some basic facts,
“we’re looking at the opera-
tions—we’re not looking at
the root cause.”

Some possible root causes
were the subject of Tuesday’s
commission hearings. On
Tuesday, Steve Lewis, a drill-
ing engineer for Seldovia Ma-
rine Services who has re-

Please turn to page 3

BY SIOBHAN HUGHES

Gold hits high
amid surge in
commodities

NEW YORK—Commodities
hit multiyear highs in intra-
day trading Tuesday as pro-
ducers of metals and agricul-
tural goods are finding it
more difficult to meet robust
demand.

The threat of a supply
crunch in markets such as
copper and soybeans adds to
last week’s buying frenzy that
followed the U.S. Federal Re-
serve’s announcement it
would buy $600 billion in
Treasury bonds. While in-
tended to boost the economy,
printing more money would
also undermine the value of
the dollar, a prospect that has
sent commodity prices soar-
ing over the last few weeks.

On Tuesday, December
gold futures reached a record
$1,423.80 an ounce on the
Comex division of the New
York Mercantile Exchange,
gaining additional momentum
from renewed fears about the

European Union’s ability to
handle some members’ high
sovereign-debt levels. The
contract ended up 0.5% at
$1,410.10 an ounce, after some
investors used an afternoon
rebound by the dollar to book
profits. The November con-
tract for silver settled at its
highest level in 30 years, up
5.4% at $28.9020 on Comex.

But the markets with the
greatest fear of a supply
crunch held onto their early
gains. November soybean fu-
tures ended at a 26-month
high of $13.1925 a bushel after
the U.S. Department of Agri-
culture cut its crop forecast
while raising projected ex-
ports. Cotton ended up 3.4%
at a record $1.5123 a pound,
the maximum daily gain al-
lowed by ICE Futures U.S.
Surging demand from China is
expected to cause supplies of
both crops to tighten.

China was also on the
mind of copper traders, as fu-
tures leaped over the $4-per-

pound mark for the first time
since July 2008, helped by
strong Chinese car-sales data.
China’s passenger-vehicle
sales rose 27% in October to
1.2 million units, an industry
group reported. Meanwhile,
oil futures swung to a loss,
down 0.4% at $86.72 a barrel.

Investors have flocked to
hard assets like metals and
crude oil that will hold value
should inflation take off or
should the dollar’s standing
crumble.

Still, questions remain
about the sustainability of re-
cent rallies.

“Will these markets con-
tinue to climb when the Fed
starts to consider removing
the punch bowl?” said Matt
Zeman, head of sales at La-
Salle Futures in Chicago.

—Tatyana Shumsky and
Tom Polansek contributed to

this article.

BY BRIAN BASKIN

Bloomberg News

� IEA says China to drive high
fuel demand .............................. 10
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Vodafone gets
back into synch
with investors

Vodafone is listening to inves-
tors. Following this summer’s call by
a minority shareholder for its chair-
man’s resignation, the U.K. telecom
company has published a strategic
review that addresses concerns over
its sprawling corporate structure
and sets out plans to boost growth.
That should ease calls for change at
the top—at least for now.

Chief executive Vittorio Colao
will have his work cut out in execut-
ing his strategy. Investors will be re-
assured that he says he has no wish
to manage minority investments.
The sale of Vodafone’s £3.1 billion
($5 billion) stake in Japan’s Soft-
bank, announced Tuesday, and the
£4.3 billion sale of its China Mobile
stake in September, show he is seri-
ous. But Vodafone’s large minority
stakes in Verizon Wireless in the
U.S. and SFR in France will be diffi-
cult to exit.

Mr. Colao’s promise to be disci-
plined in capital allocation was also
welcome. A share buyback, return-
ing two-thirds of the proceeds from
the Chinese sale to investors, lends
this some credibility.

Finally, Mr. Colao’s target of
1%-4% service-revenue growth in
2012 through 2014 is demanding,
given growth this year has been just
1.1%.

He highlights opportunities in
India and global demand for data
services. But Vodafone’s history in
India has been marred by stifling
regulation and ongoing tax disputes.

Still, market confidence in Mr.
Colao is returning. Vodafone’s
shares have risen almost 10% since
the China Mobile announcement and
now trade broadly in line with Euro-
pean telecom peers.

The next six to 12 months could
bring positive news for its shares,
including an iPhone distribution
agreement in Germany, the sale of
its stake in Polkomtel, or even the
long-awaited reintroduction of divi-
dend payments by Verizon Wireless.

That would finally bring a smile
to shareholder’s faces.

—Hester Plumridge

Barclays is suffering the winner’s curse
Barclays was supposed to be one

of the winners from the financial cri-
sis, but it hardly looks like one now.
The U.K.-listed bank these days has a
market capitalization of just £36 bil-
lion ($58.1 billion), making it the
second-smallest of the U.K.-listed
banks on this measure behind Royal
Bank of Scotland, smaller even than
Standard Chartered despite having
three times the revenue. Third-quar-
ter results, while modestly better
than expectations, thanks to lower
impairment charges, will hardly have
reassured investors that Barclays has
a way out of its strategic bind.

Put simply, the market fears Bar-
clays has an earnings problem and a
capital problem. Its return on equity
so far this year is just 6.7%, and few
analysts believe it can generate re-
turns above its cost of equity in the
foreseeable future. The retail-bank-
ing division is held back by low in-
terest rates, limited loan growth and
high impairment charges.

At the same time, Barclays Capi-
tal, which has been the bank’s earn-
ings engine in recent quarters, is
starting to sputter: Total income so
far this year is 30% lower than the
same period in 2009. The third-quar-
ter weakness has worryingly contin-
ued into October. Even so, BarCap
continues to pile on costs, aggres-
sively expanding its equities and in-
vestment-banking franchises in Eu-
rope and Asia, despite weak markets,
intense competition and looming
regulatory changes.

Meanwhile, Barclays’s insistence
that it won’t raise fresh equity is
only partially reassuring. It could
hardly argue otherwise, given that
shareholders would be reluctant to
back a rights issue with the shares
trading at just 0.7 times book value
and the bank unable to generate an
economic return on capital. Barclays
says its core Tier 1 ratio will reach
11.5% in 2014 under the current Basel
3 proposals, which looks comfort-

able. But its calculation ignores reg-
ulatory changes due to be phased in
after 2014 and doesn’t allow for any
growth in risk-weighted assets.
Whether that will satisfy the mar-
ket—or Bank of England Governor
Mervyn King, who has publicly called

for far-tougher capital requirements
than currently proposed under Basel
3—remains to be seen.

Either way, incoming Chief Exec-
utive Robert Diamond faces touch
choices if he is to improve returns
and drive a re-rating of the shares.
The bank acknowledges the new reg-
ulatory rules will force BarCap to
pull back from certain activities, al-
though it won’t say which. But the
key will be reducing Barclays’s reli-
ance on investment banking, which
even after a weak third quarter con-
tributed 60% of pretax profit.

How Mr. Diamond does this with
limited capital to allocate to retail
banking and a weak acquisition cur-
rency is hard to see. UBS analyst
Alastair Ryan has even suggested
that the answer may be for Barclays
to merge with equally lowly rated
Citigroup. For a bank that survived
this far, that would be a bitter de-
feat.

—Simon Nixon

Spain is still the flashpoint in Europe
Ireland appears to have lost the

confidence of markets; Portugal may
be heading that way, judging by the
latest spike in bond yields. Can pol-
icy makers insulate Spain from the
crisis? The euro zone’s emergency
bailout program can cope with the
€117 billion ($162.9 billion) of fund-
ing HSBC says Ireland and Portugal
need between now and 2013, but will
struggle to supply the €351 billion
required by Spain without damaging
the whole euro zone. For the mo-
ment, contagion looks contained, but
Spain’s fate hangs as much on Berlin
as on Madrid.

So far, Spanish yield movements
have been relatively moderate. Since
the latest selloff started in mid Octo-
ber, 10-year yields have risen 0.4
percentage point to 4.4%; Spain is
still able to sell new debt at cheaper
rates than its existing stock. In con-
trast, Irish and Portuguese 10-year
yields have risen 1.8 percentage
points and 1.2 points, respectively.

By some measures, Spain’s pros-

pects are actually improving. It
should meet its budget-deficit target
of 9.3% in 2010 and has passed a
budget that aims to cut borrowing to
6% of gross domestic product in
2011. Spanish banks have become
somewhat less dependent on central-
bank funding in recent months. Still,

the recovery has been slow, likely
stalling in the third quarter after
growth of 0.1% and 0.2% in the pre-
ceding two quarters. That has raised
doubts over reducing the deficit.

A key risk to Spain’s hopes of sur-
viving the crisis comes from Berlin.
German demands for a new euro-
zone sovereign-debt-restructuring
mechanism that would ensure pri-
vate bondholders share in losses are
unnerving investors. Even if the pro-
posals take years to implement, they
are already pushing up funding costs
for any sovereign issuer seen as fac-
ing financial challenges.

This isn’t a linear process: At
some point, investor confidence will
buckle, as it did in Greece. Indeed, it
is these fears, rather than any do-
mestic developments, that explain
the recent loss of confidence in Ire-
land and Portugal. Investors should
watch Spanish bond yields closely, as
should policy makers. Further rises
might prove difficult to contain.

—Richard Barley
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The International Monetary
Fund, a body usually concerned
with lofty matters like systemic
banking crises and capital controls,
is finally paying attention to one of
the more burning economic issues
of our times. “What Can Interna-
tional Cricket Teach Us About the
Role of Luck in Labor Markets?” In
their paper, researchers Shekhar
Aiyar and Rodney Ramcharan find
a player’s performance at their in-
ternational ‘test’ cricket debut has
a large impact on career perform-
ance.

Even though there is also an el-
ement of chance in debut ses-
sions—players perform better when
international debuts are at home
rather than abroad—selection com-
mittees fail to factor this in.

Cricket aside, there is a serious
point: A good first job, and the ran-
dom luck involved in landing it, has
a persistent positive impact on life-
time career success.

—overheard@wsj.com
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Cameron mission seems to be making
progress with his great haul of China

David Cameron
is fond of saying
he sees himself as
a salesman for
Britain, and that
after a bruising

few years the U.K. could do with a
spot of salesmanship.

It is always easy to be
skeptical about corporatist trade
missions, with their stage-
managed signing ceremonies and
grip-and-grin photographs
arranged for the traveling media
circus.

But Mr. Cameron has gone all
out on his visit to China to push
the message that his country is, as
he puts it, open for business. The
prime minister has taken with him
an extraordinary number of chief
executives and a planeload of
entrepreneurs, along with some of
the key members of his
government. All that is designed
to prove the seriousness of his
intent to his Chinese hosts.
Chancellor of the Exchequer
George Osborne is there, along
with the Business Secretary Vince
Cable and various others.

Business leaders are delighted
to be associated with a thrusting
young prime minister prepared to
make their case and love that the
aim is to double exports to China
by 2015. Rolls-Royce, in need of
some good news after recent
events, got a welcome boost at
the start of the trade mission with
a $1.2 billion order for Trent 700
engines from a Chinese airline.

Britain certainly has a lot of
catching up to do; it sits fourth
behind Germany, France and Italy
in the trading with China stakes.
Chinese spending with France
outstrips Britain’s more than
three to one and France recently
secured contracts valued at more
than £12 billion. British efforts to
date have been rather puny in

comparison. But that is not Mr.
Cameron’s fault. He starts where
he starts.

Mr. Cameron has also come
under pressure to take on the
Chinese government over its
human-rights record. He has
handled it all rather deftly, raising
the subject in talks with his hosts
but refusing to grandstand. This
seems to have been appreciated.
The alternative would be for him
to behave like a student politician,
but it is difficult to see where that
would get British business as it
tries to close the gap with its
competitors.

European leaders will have to
get used to making much more
frequent trips to China. They are
becoming a staple for leaders of
the old economies keen to
capitalize on globalization and
help find new sources of growth.
It will require a particular style of
delicate diplomacy.

This is the first proper outing
for Mr. Cameron’s respectful
salesman routine. So far it can be
marked as something of a success.

Who challenges Merkel?
Angela Merkel may have

problems on the domestic front,

and ratings that have disappeared
down the drain. But as she can
learn from studying the record of
another Iron Lady, Margaret
Thatcher, that is fine between
elections—as long as you are
setting the pace.

Indeed, the Iron Chancellor is
setting such a pace in Europe that
her rivals and partners are
struggling to keep up. After the
sovereign-debt crisis there was
skepticism that she would get her
way on tough new measures
designed to force common
currency nations to stick to
German-style rules on their
budgets. But she is winning.

The new rules also go much
further than dealing just with
budgets. All sorts of oversight in
areas such as productivity, foreign
assets, labor costs and
competitiveness are envisaged.

Mr. Cameron, a relative novice
at the European game, seems
content that Britain has an
exemption from sanctions if it
breaks the latest rules. But other
countries, those not in the euro,
will fall under the remit of this
economic surveillance and will be
liable. Does anyone plan to ask
some tough questions about these

new arrangements?
I have noted before that Ms.

Merkel is firmly in the driving
seat in Europe. On the current
evidence no one else even wants
to help with directions.

Memo to new M&S boss
Marc Bolland has unveiled his

strategy for Marks & Spencer.
Various brands will be
streamlined and much of the
legacy of his predecessor Sir
Stuart Rose is to be junked.

But it remains to be seen
whether he can win back the
British male shoppers I know that
the firm lost so carelessly.

Like many of my generation, I
was raised wearing M&S
underwear and socks. But a
terrible decline in quality a
decade or so ago meant that many
men had to look elsewhere for
well-cut boxer shorts made from
decent cloth.

The last time I passed through
an M&S I bought nothing but
noted that boxer shorts bore a
waistband logo proclaiming them
“Authentic.” Is that to distinguish
them from “Fake” boxer shorts?

Mr. Bolland must get back to
basics.

U.K. Chancellor George Osborne speaks at a news conference following trade talks in Beijing on Tuesday.
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i i i

Autos

n Tata Motors said its second
quarter consolidated net profit
surged to 22.23 billion rupees
($501 million) from 217.8 million
rupees a year earlier.

i i i

Aviation

n Singapore Airlines said it
swung to a fiscal second-quarter
net profit, posting a net profit of
380 million Singaporean dollars
(about US$296 million) for the
quarter ended Sept. 30, compared
to a net loss of S$158.8 million a
year earlier.

i i i

Banks

n Natixis, the French lender, re-
ported a 16% decline in third-
quarter net profit to €305 million
($424.7 million), as it was hit by
one-off charges.

n J.P. Morgan Chase said it is
facing two purported class-action
suits alleging foreclosure fraud af-
ter temporarily halting foreclo-
sures in September.

n Lloyds Banking Group will cut
840 jobs in the U.K., mostly from
its wholesale division. Following
relocation, redeployment and the
creation of new roles, the total
number of cuts will be 420.

n Barclays reported a sharp fall
in net profit for the third quarter
as its investment-banking busi-
ness continued to be hit by inves-
tors’ reluctance to participate in
volatile markets. Net profit attrib-
utable to shareholders was £49
million ($79 million) for the quar-
ter ended Sept. 30, down from
£601 million a year earlier, accord-
ing to Dow Jones calculations.

n Intesa Sanpaolo said its third-
quarter net profit fell 24% to €510
million ($710.1 million) as lower
trading profit and net interest in-
come outpaced a significant drop
in bad-loan provisions.

n Korea Exchange Bank said
third-quarter net profit slipped
31.3% to 289.97 billion won
($259.8 million) from the same
period a year earlier when it had
a significant one-time gain.
n The bank also said its board
named Chief Executive Larry
Klane as its next chairman.

n Shareholders of Industrial &
Commercial Bank of China (Asia)
approved its parent company’s
plan to take the unit private for
$1.4 billion.

i i i

Drinks

n Carlsberg raised its full-year
operating profit forecast as it re-
ported a 31% rise to 1.95 billion
Danish kroner ($364.3 million) in
third-quarter net profit.

i i i

Energy

n Chevron agreed to acquire inde-
pendent natural-gas producer At-
las Energy for $3.2 billion, joining
its larger rival Exxon Mobil in
making a bet on natural gas.

i i i

Entertainment

n Sands China said its third-quar-
ter net profit more than doubled

to $199.2 million under Interna-
tional Financial Reporting Stan-
dards, up from $86.8 million a
year earlier, driven by soaring
gambling-revenue growth in
Macau.

i i i

Fashion

n Hermès International said fam-
ily shareholders are closely watch-
ing the large stake held by LVMH
Moët Hennessy Louis Vuitton, as
it raised its full-year outlook. The
company said third quarter sales
rose 31% to €590.1 million ($821.6
million), on strong demand for its
leather goods in Asia and Europe.

n Fossil’s third-quarter profit
surged 93% to $68.2 million as the
watch and fashion-accessories re-
tailer’s sales jumped sharply and
margins improved.

i i i

Financial services

n Goldman Sachs faces a class-
action lawsuit over two collateral-
ized debt obligations it packaged
and sold in 2006 and 2007, ac-
cording to its latest regulatory fil-
ing. The suit also names two for-
mer senior Goldman officials,
saying they led in the structuring
and selling of the securities.

n Marsh & McLennan’s third-
quarter profit dropped 24% to
$168 million because a tax gain
had boosted prior-year results,
but revenue rose at its insurance
and consulting businesses.

n Munich Re raised its full-year
profit forecast after better-than-
expected claims costs and invest-
ment results helped lift third-
quarter net profit 19% to €764
million ($1.06 billion).

i i i

Food

n Japanese suitors are circling
Groupe Danone’s sprawling bot-
tled-water business, people famil-
iar with the matter said. Repre-
sentatives for Danone and
Japanese beverage companies are
holding early-stage discussions
over a possible deal, people famil-
iar with the matter said.

n Sara Lee’s fiscal first-quarter
earnings fell 32% to $192 million
on a prior-year divestiture gain as
the company announced plans to
sell its North American fresh bak-
ery business to Mexican bakery gi-
ant Grupo Bimbo for $959 million.

n Dean Foods’s third-quarter
earnings dropped 51% to $24.3
million, as the biggest U.S. dairy
processor continued to see its
dairy operations struggle.

i i i

Health

n Covidien’s fiscal fourth-quarter
earnings surged to $443 million,
up from $56 million a year earlier,
after a big prior-year tax hit.

i i i

Manufacturing

n Tyco International’s fiscal
fourth-quarter profit climbed 30%
to $266 million and core results
topped its expectations as mar-
gins rose and revenue increased
amid a strong showing by its se-
curity business.
n Tyco also said it has agreed to
sell a 51% stake in its electrical
and metal products business to
private-equity firm Clayton Dubi-
lier & Rice for $720 million. As
such, it has shelved its previous
plan to spin off the unit.

i i i

Media

n Ten Network Holdings has
made peace with James Packer
and Lachlan Murdoch, saying the
businessmen have accepted its of-
fer to join the free-to-air broad-
caster’s board. A person familiar
with the situation said that Packer
and Murdoch have dropped their
request for a third board seat.

i i i

Pharmaceuticals

n Crucell swung to a third-quar-
ter net loss after writing down its
contaminated pediatric Quinvaxem
vaccine inventory. The Dutch drug
maker reported a third-quarter
net loss of €27 million, from a €10
million net profit a year earlier.

i i i

Retail

n Marks & Spencer Group said
its first-half net profit rose 16% to
£261.2 million ($421.3 million) as
sales in food and clothing re-
bounded, and pledged to focus on
growing its U.K. business.

i i i

Shipping

n Deutsche Post narrowed its
earnings forecast for the full year
as it swung to a net profit in the
third quarter. It said net profit for
the three months ended Sept. 30
was €226 million ($314.7 million),
compared with a loss of €83 mil-
lion in the same period a year ear-
lier.

i i i

Technology

n Toshiba enjoyed a surge in fis-
cal second-quarter net profit to

27.35 billion yen ($338 million),
up from 94 million yen in the
same period a year earlier, as the
Japanese company’s flash memory
chips were in demand by electron-
ics makers.

i i i

Telecommunications

n Vodafone Group said that it
will receive £3.1 billion ($5 billion)
from the sale of its interests in
SoftBank of Japan, part of wider
management efforts to exploit its
operations in Europe, Africa and
India.
n The mobile phone giant also
posted a 3.9% rise in first-half rev-
enue to £22.6 billion.

n Nippon Telegraph & Telephone
said its net profit rose 12% to
159.30 billion yen ($1.97 billion) in
the July-September quarter,
driven mainly by solid growth at
its mobile-phone operations.

n KT, South Korea’s largest fixed-
line operator and second-largest
mobile phone carrier by revenue,
Corp. said its third-quarter net
profit slipped 0.2% to 350.6 billion
won ($313.6 million) due to a one-
off refund on cancellation of fixed-
line services.

i i i

Utilities

n Enel said its third-quarter net
profit fell 17% to €1.02 billion
($1.42 billion) due to weaker gen-
erating margins and higher finan-
cial charges.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Poland’s Prime Minister Donald Tusk, right, smiles as he rings the stock exchange bell during the market debut of Warsaw Stock Exchange shares on its platform.

Warsaw Stock Exchange shares close up 26% on first day

Reuters
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Bush ‘sick’ over WMDs
CHICAGO—George W. Bush re-

counted the mistakes of his presi-
dency on Oprah Winfrey’s talk show
as he launched a book tour to pro-
mote his just-released memoir “De-
cision Points.’’

The former president said he
still feels “sick about’’ the fact no
weapons of mass destruction were
found in Iraq. His response to Hurri-
cane Katrina could have been
quicker, he said, and he should have
landed Air Force One two days after
the storm instead of viewing the de-
struction through the plane’s win-
dow.

Mr. Bush appeared Tuesday in a
taped episode of “The Oprah Win-
frey Show.’’

Writing the memoir, he said,
“was an easy process’’ that has kept
him busy.

“A lot of people don’t think I can
read, much less write,’’ Mr. Bush
joked on the program.

The world is better off without
Saddam Hussein, Mr. Bush said,
even though the invasion that top-
pled the Iraqi leader was based on
faulty intelligence about the exis-
tence of weapons of mass destruc-
tion.

“When we didn’t find weapons I
felt terrible about it, sick about it,
and still do, because a lot of the
case in removing Saddam Hussein
was based upon weapons of mass
destruction,’’ Mr. Bush said. He
added that Mr. Hussein was
“equally dangerous” without WMDs.

On Katrina, Mr. Bush said he
didn’t land Air Force One to view
New Orleans up close because he
was worried about taking resources
away from rescue efforts.

“I made a mistake. I should have

landed,’’ Mr. Bush said.
“I didn’t realize a picture of me

looking out would look like I didn’t
give a darn.’’

Mr. Bush said he should have
sent federal troops to help with se-
curity in New Orleans sooner, but
was waiting for authority from Loui-
siana state government.

Meanwhile, in an interview with
a Wall Street Journal editorial page
columnist published online Tuesday,
Mr. Bush defended his handling of
the financial crisis, and the bailout
of General Motors.

“I think history will eventually
say that the Bush administration
dealt with [the financial crisis] in a
way that saved the economy,” he
says in the interview.

“We didn’t have a depres-
sion—and I thought one was com-
ing. I did.”

—Read the interview on page 15.

A Wall Street Journal Roundup

Mr. Bush reflects on his years at the White House in his book ‘Decision Points.’
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Spill panel
examines
failings of
safety culture
viewed evidence related to the BP
oil spill, said one reason that rig
workers may have missed red flags
is that the well was designed as an
exploration well with only the possi-
bility of producing oil—meaning
that the primary focus was on ex-
ploration.

When workers shifted to develop-
ing a production well after oil was
discovered, BP may have had to rush
to put new plans in place.

“That detail was left unattended
to probably due to the lack of avail-
ability of mental resources—engi-
neering time—until it became ap-
parent that it was going to happen,”
Mr. Lewis said. “Then there was
what I would have to describe as
scrambling to catch up on that de-
sign.”

He said the evidence is a lack of
detail in the company’s plans for
wrapping up work on the
well—known as abandoning a well.
There were a series of changes in
procedure as workers sought to
temporarily plug the well before
production occurred, sparking con-
fusion and argument aboard the rig
on the day of the disaster.

“There was no real detail of
abandonment in the initial plans,”
he said. The final plans were “to-
tally deficient” in providing guid-
ance and simply ordered workers to
“accomplish these major steps,” Mr.
Lewis said. “That’s totally inade-
quate,” he said, attributing the
problems to a “lack of command
and control.”

A BP spokeswoman wasn’t avail-
able to comment.

Continued from first page

NEWS

‘The problem here is that
there was a culture that did
not promote safety and that
culture failed,’ said Bob
Graham, co-chairman of the
U.S. panel.
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Europe

n The European Commission
fined 11 airlines a total of €799
million ($1.11 billion) for forming
a global cartel to fix air-freight
tariffs, mainly fuel surcharges.
Air France KLM received the larg-
est fine with €310 million, as well
as the fine to Netherlands-based
Martinair, which it now owns.
British Airways was fined €104
million.

n The top trade official in the
European Union said he would
propose legislation in 2011 to try
to make China give foreign com-
panies greater access to bidding
for public contracts.

n German Chancellor Angela
Merkel said the European Union
crisis-resolution effort shouldn’t
be paid for solely by taxpayers,
but also by “those who earn from
lending money.” Merkel didn’t say
how she plans to act at this
week’s Group of 20 summit in
South Korea.

n The U.K. trade deficit nar-
rowed slightly in September as ex-
ports rose by more than imports,
in a tentative sign that sterling’s
weakness may finally be starting
to boost demand for U.K.-pro-
duced goods. The Office For Na-
tional Statistics reported the
U.K.’s global goods trade deficit
declined to £8.2 billion ($13.23 bil-
lion) from a record £8.5 billion in
August and July.

n U.K. banks are heavily exposed
to members of the euro zone that
are in difficulty, and economic
growth would slow if they suf-
fered losses on those loans, the
International Monetary Fund
warned. In its annual assessment
of the U.K.’s economy, the IMF
said it was “on the mend” and
praised the new government’s
plans to cut its budget deficit.

n French police detained five
people suspected of a role in a
network that allegedly sends
French citizens to the tribal zone
bordering Pakistan and Afghani-
stan to train for war.

n Greece had to pay a higher
yield than a month ago to sell a
lower-than-usual amount of 26-
week Treasury bills at auction.
The Greek debt agency paid a uni-
form yield of 4.82%, compared
with 4.54% a month ago.

n Justice Minister Haris Kastan-
idis said Greece should renegoti-
ate the €110 billion ($153 billion)
bailout with international lenders
to ease deficit-reduction efforts
and spread out budget cuts over a
longer time frame.

n European Union rules that
publish details of farmers receiv-
ing agricultural aid compromise
the privacy of the individuals con-
cerned, according to a ruling by
Europe’s highest court. The own-
ers of two farms in Germany ob-
jected to the publication of their
personal information on a re-
gional government website next to
the amount of money they re-
ceived under Europe’s Common
Agricultural Policy.

n John Demjanjuk, a retired Ohio
auto worker on trial in Germany
on charges he served as a guard
at a Nazi death camp, told judges
in a rare in-court statement that
he was in such pain that he could
no longer concentrate on the
proceedings. The 90-year-old
Demjanjuk is standing trial on
28,060 counts of accessory to
murder for allegedly having been
a guard at a camp in occupied
Poland. He denies ever having
been a guard.

n The former chief judge of
Czechoslovakia’s Constitutional
Court has been shot to death in
his home, an official said. An Inte-

rior Ministry spokesman said
Ernest Galko, 57 was killed late
Monday in the town of Limbach,
near Bratislava, the capital what is
now Slovakia.

i i i

U.S.

n A federal prosecutor has de-
cided not to bring charges after
probing the 2005 destruction of
Central Intelligence Agency tapes
showing harsh interrogations of
terrorism detainees. Special pros-
ecutor John Durham, who was ap-
pointed by former Attorney Gen-
eral Michael Mukasey, continues
an investigation into possible
criminal violations in the treat-
ment of some detainees, which
critics of the CIA interrogation
program call torture.

n The U.S. Defense Department
said it was trying to determine if
a missile was launched Monday
off the coast of Southern Califor-
nia and, if so, who might have
fired it. Spokesmen for the Navy,
Air Force and other military orga-
nizations said they were looking
into a video posted on the CBS
News website that shows an ob-
ject shooting across the sky and
leaving a large contrail, or vapor
trail, over the Pacific Ocean.

n A federal panel probing the
Gulf of Mexico oil spill put the
spotlight on the safety culture at
companies drilling the well, seek-
ing to move beyond earlier find-
ings that rig workers didn’t con-
sciously put costs ahead of safety.

i i i

Americas

n A cholera epidemic has spread
into Haiti’s capital, imperiling
nearly three million people living
in Port-au-Prince, nearly half of
them in unsanitary tent camps for
the homeless from the Jan. 12
earthquake.

n U.S. Navy helicopters shuttled
in supplies to 4,500 passengers
and crew members expected to re-
main stranded on a disabled
cruise ship off the coast of Mexico
at least through Wednesday night.
Mexican seagoing tugboats were
expected to reach the Carnival
Splendor to begin towing it to the
Mexican port of Ensenada. The
ship was 200 miles south of San
Diego when an engine room fire
cut its power early Monday.

i i i

Asia

n U.S. President Obama slapped
back Israel’s declared intentions
to build 1,000 new housing units
in East Jerusalem, saying after a
meeting with Indonesian Presi-
dent Susilo Bambang Yudhoyono
“this kind of activity is never
helpful when it comes to peace
negotiations.”
n Obama also took a swipe at
China as he escalated assertions
ahead of a summit of the Group of
20 industrial nations that the
Asian giant is artificially deflating
the value of its currency to boost
exports.

n U.K. Prime Minister David
Cameron is expected to urge
China to advance political free-
doms and the rule of law Wednes-
day, telling university students in
a speech that greater liberty must
flow from the economic freedoms
the Chinese public now enjoy.
Cameron’s comments will be allied
with a call for Western nations
not to see China as a threat.
n On Tuesday, Cameron met with
Chinese Premier Wen Jiabao, with
the two governments signing eco-
nomic and education accords and
Rolls-Royce Group sealing a $1.2
billion order from China Eastern
Airlines for engines.

n China’s government will next
year start extracting more money
in dividends from the companies

it controls, in a long-awaited step
that could help level the playing
field between private firms and
the nation’s massive state-owned
enterprises.

n China’s insatiable thirst for fos-
sil fuels to power its surging
economy could put pressure on
global energy supplies and drive
up oil prices to much higher levels
over the next 25 years, according
to the International Energy
Agency.

n Japan’s finance minister said
the leaders of the Group of 20 in-
dustrial and developing countries
may agree on the need for “indic-
ative guidelines” to mend global
trade imbalances, but they proba-
bly won’t settle the specific de-
tails, and instead, will leave that
to the finance ministers.

n In Myanmar, Sunday’s election
appeared to solidify the status of
the military establishment that
has ruled this country for nearly
five decades, but it leaves unre-
solved the fate of the country’s
two most important political per-
sonalities.

n India’s ruling Congress Party
responded to allegations of cor-
ruption and incompetence in its
senior ranks by accepting the res-
ignations of two top officials.

n India’s central bank reintro-
duced measures to ease a cash
crunch in the banking system, the
third time in two weeks the cen-
tral bank has stepped in to man-
age the mismatches in cash de-
mand and availability.

n In Singapore, government law-
yers asked for a minimum of 12
weeks’ jail for a U.K. author con-
victed of contempt of court over
statements in his book on the
city-state’s death penalty. Officials
said Malaysia-based journalist
Alan Shadrake, 76 years old, had
showed “deliberate intent to dam-
age” the integrity of the Sin-
gapore judiciary.

i i i

Middle East

n In Jordan, a boycott by the Is-
lamist opposition, voter apathy
and scattered violence marred a
parliamentary election and en-
sured a compliant legislature that
will not challenge the slow pace of
political reform under King Abdul-
lah II. The expected pro-govern-
ment results will strengthen his
course of strong ties with the U.S.
and limited criticism of Israel.

n The United Arab Emirates will
ask Canadian citizens to apply for
visas beginning Jan. 2 amid indi-
cations that a row between the
two nations over commercial
flight landing rights is escalating.

i i i

Africa

n In Nigeria, police say they have
arrested more members of a radi-
cal Muslim sect responsible for
targeted killings in the northern
part of the country. Authorities
say the 23 new arrests bring the
number of suspected Boko Haram
sect members in police custody to
128.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldA worker prepares the burial site for coffins containing remains of 920 German soldiers and officers killed in action during World War II for a ceremony at the

German military cemetery in Shchatkovo, 140 kilometers (85 miles) southeast of Minsk. The cemetery was built by the German War Graves Commission.

German soldiers await burial in Belarus

European Pressphoto Agency
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Search for new currency plan
More than 60 years after the vic-

tors in World War II devised new
rules for currencies at Bretton
Woods, N.H., and more than 30
years after Richard Nixon blew up
that regime, the search is on for a
new way to manage the tensions
that come from countries using
their own national currencies.

But there is more agreement on
the shortcomings of the current re-
gime, in which currencies trade rel-
atively freely against each other,
than on what should replace it.

The arguments aren’t new. They
recall debates at Bretton Woods be-
tween Britain’s John Maynard
Keynes and the U.S.’s Harry Dexter
White. Back then, the U.S. had a big
trade surplus, Britain was a big bor-
rower and global financial heavy-
weight and China was inconsequen-
tial. Today, the U.S. has the big
trade deficit and is the big bor-
rower, China has the big surplus and
Britain is on the sidelines.

The latest spark for angst about
global currencies was the Federal
Reserve’s decision to print $600 bil-

lion more to buy U.S. Treasurys. A
byproduct of that decision is likely
to be a weaker U.S. dollar.

Despite Fed Chairman Ben Ber-
nanke’s efforts to explain that the
move was intended to strengthen
the U.S. economy to the benefit of
all, he drew criticism from many
quarters—including Monday from
Republican Sarah Palin and the
prime minister of Luxembourg. Pos-
turing officials around the world in
advance of this week’s summit of
leaders from the Group of 20 major
economies in Seoul have added to
the fireworks.

The president of the World Bank,
Robert Zoellick, jumped into the
fray Monday with an op-ed piece in
the Financial Times that suggested
a back-to-the-future approach: Ty-
ing global currencies to gold.

While a return to the gold stan-
dard is unlikely—and, in the view of
scholars who see the its rigidities as
a contributor to the Great Depres-
sion, unwise—the suggestion under-
scored widespread discomfort with
today’s arrangements.

At its root, the problem is that
the use of the dollar for trade gives

the currency an outsize role in the
world economy, and makes the
world economy sensitive to U.S.
monetary policy. As Nixon Treasury
Secretary John Connally put it: “Our
currency, your problem.”

The French, who head the G-20
next year, have vowed to devise an
alternative.

Back in 1969, amid tension be-
tween the dollar’s peg to gold and
what was—by the standards of the
day—a large budget deficit, an alter-
native to the dollar was created.
Known as Special Drawing Rights,
and overseen by the International
Monetary Fund, this dollar substi-
tute plays little role outside official
transactions.

In 1971, President Nixon severed
the dollar’s tie to gold altogether,
moving the world toward a regime
in which markets, with occasional
intervention from governments, set
exchange rates in nearly every ma-
jor economy—except China.

While the U.S. isn’t buying or
selling dollars on foreign-exchange
markets to influence the dollar’s
value, a dozen countries are inter-
vening to depress currencies that al-

ready are undervalued, according to
a new analysis by the Peterson In-
stitute for International Economics
in Washington. The countries, which
the think tank says should be “cen-
sured” by the G-20, include China,
Malaysia, Singapore, Switzerland
and Taiwan. The institute says in-
tervention by several of the coun-
tries—including Brazil, Indonesia,
Israel, Japan, South Korea and Thai-
land—is justified because their cur-
rencies are overvalued.

Today’s debate, and speculation
that the U.S. has peaked as a world
economic power, have led to predic-
tions the dollar will surrender its
role as the world’s reserve currency.
So far, though, there doesn’t appear
to be a better alternative.

Barry Eichengreen, an economic
historian at the University of Cali-
fornia at Berkeley, argues that the
world may end up with more than
one full-fledged international cur-
rency. The old logic—that importers
and exporters want a common unit
of account and that both official and
private investors will rely on the
currency with the most liquid mar-
kets—is outdated, he says.

BY DAVID WESSEL

Source: Thomson Reuters via WSJ Market Data Group
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Merkel touches
on debate over
exchange rates

BERLIN—German Chancellor An-
gela Merkel said the European
Union crisis-resolution effort
shouldn’t be paid for solely by tax-
payers, but also by “those who earn
from lending money.”

Ms. Merkel, speaking Tuesday at
a Berlin museum on the occasion of
the 21st anniversary of the fall of
the Berlin Wall, didn’t make any
statement on how she plans to act
at this week’s summit of the Group
of 20 industrial and emerging econ-
omies in South Korea. Recent moves
by the U.S. Federal Reserve to in-
crease liquidity and a U.S. proposal
to create a framework that would
set limits on countries’ current-ac-
count balances have led to tensions
between the U.S. and Germany,
which relies heavily on exports.

In an interview with the newspa-
per Die Welt to be published
Wednesday, however, Ms. Merkel ex-
pressed concern that exchange-rate
distortions could weaken the global
economic recovery.

“A policy that bets on keeping an
artificially low exchange rate and
the export possibilities linked to
that, in the end harms all,” Ms.
Merkel said in the interview.

Such developments must not
lead to a situation in which a stable
currency such as the euro unilater-
ally has to bear the burden of such
an adjustment, Ms. Merkel said. The
chancellor said she is confident the
G-20 will discuss foreign-exchange
policies in a spirit of cooperation.

In her speech, Ms. Merkel called
for quick implementation of mea-
sures proposed by a task force led
by European Council President Her-
man Van Rompuy. At the same
event, Mr. Van Rompuy said that
“only market-based exchange rates
could translate the ‘fundamentals’ of
an economy correctly and ensure
fair competition between countries
and currency areas.”

BY BERND RADOWITZ

U.S., South Korea seek to remedy trade deal
SEOUL—U.S. trade negotiators

on Tuesday pushed South Korea to
exempt auto makers that sell a
small number of cars in the country
from its fuel efficiency and emis-
sions standards, attempting to break
a deadlock that has kept their free-
trade agreement in limbo for three
years.

A South Korean trade official
again reiterated the country’s will-
ingness to deal on the nontariff bar-
riers that have made its auto market
one of the most closed in the world,
with foreign imports accounting for
just 6% of overall sales.

Both U.S. President Barack
Obama and South Korean President
Lee Myung-bak have pushed negoti-
ating teams to resolve disputes that
prevented the FTA, reached in April
2007, from being considered for rat-
ification by lawmakers in either
country. The two leaders have said
they want some resolution on the
issues before they meet Thursday,
ahead of the Group of 20 summit in
Seoul.

Meanwhile, deputy finance min-
isters from the 19 countries and the
European Union met for a second
day to hammer out positions on is-

sues ranging from excessive trade
imbalances, bank levies and support
for developing countries. The sum-
mit begins late Thursday and runs
through Friday.

Adding to the atmospherics of
holding the event in South Korea, a
country technically at war with its
neighbor, on Tuesday North Korea
chided the South for taking extra se-
curity measures to protect heads of
state heading to Seoul. The security
precautions are a “childish farce to
rationalize” sentiments against
North Korea, said an article on a
China-based website about North
Korea widely believed to be con-
trolled by the North’s government.

South Korea raised its security
alert to the highest level Saturday,
forcing longer security checks at
airports and border entries. The
country will assign more than
30,000 police to the convention cen-
ter where the summit is held and to
hotels where leaders are staying.

Protests are expected to be small
in comparison with other interna-
tional gatherings. The South Korean
parliament passed a special security
law that banned demonstrations
from within a mile of the summit
site. Several thousand people pro-
tested the G-20 summit on Sunday

at Seoul’s city hall plaza, and small
groups have staged demonstrations
against South Korea’s trade-agree-
ment discussions with the U.S.

Trade ministers from the U.S.
and South Korea met in two ses-
sions Tuesday and focused chiefly
on auto issues, Seoul officials said.

Under the original deal, both
countries would reduce tariffs on
automotive imports. South Korea
has larger tariffs on cars; the U.S.

has larger ones on pickup trucks.
But Ford Motor Co. has led a

public campaign against South Ko-
rea’s nontariff barriers, chiefly its
safety and emissions standards that
are a hybrid of U.S. and European
rules, causing auto makers in both
regions to make adjustments to en-
ter the market.

In the latest talks, U.S. negotia-
tors have pointed out that the U.S.
exempts foreign car makers from

some U.S. standards when they sell
in relatively low volumes. In South
Korea, no foreign auto maker sold
more than 10,000 cars a year until
this year. Overall, import sales were
up 52% through October and both
BMW AG and Daimler AG’s Mer-
cedes-Benz have eclipsed the
13,000-unit mark.

“We are not saying we can ex-
empt our environmental conditions
to them, but we are working an eas-
ing of the regulation,” South Korean
deputy trade minister Choi Seok-
young told reporters late Tuesday.

The free-trade deal is expected
to boost the country’s two-way
trade, which amounted to about $70
billion last year, by $10 billion or
more after five years. The U.S.
would likely narrow its trade deficit
with South Korea as a result of the
deal, analysts say.

Even if the two countries resolve
the disputed issues this week, ratifi-
cation isn’t guaranteed in the U.S.,
where Mr. Obama will face in-
creased opposition after recent mid-
term election losses. In South Korea,
Mr. Lee’s Grand National Party has
enough votes in the National Assem-
bly to assure ratification.

—Jaeyeon Woo
contributed to this article.

BY EVAN RAMSTAD

A South Korean dresses as a cowboy for a rally against the free-trade pact.
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For American with access in Cuba
to baseball players: reliable or stooge?

S COUTS from the U.S. at a
baseball tournament here
last month salivated over

Cuban national team players po-
tentially worth millions of dollars
in the major leagues. To keep any
of them from defecting, Cuban se-
curity restricted them to their ho-
tel rooms between games.

But one American was allowed
to visit them, coming and going as
he pleased.

“The guards know me,” ex-
plained Peter Bjarkman, a 69-year-
old retired linguistics professor
from Purdue University.

Some compare him with Ry
Cooder, the American musician
who brought Cuban music to the
wider world, leading to the album
and film the “Buena Vista Social
Club.” Mr. Bjarkman has made
more than 40 trips to Cuba over
the past 15 years, reporting on the
communist country’s baseball,
whose talent has about the same
illicit thrill as a Cuban cigar.

But others, particularly Cubans
who have become U.S. citizens,
see him differently—as a shill for
the Cuban government.

“This guy is a friend and a de-
fender of the revolution and the
dictator himself,” read a comment
on one of his articles posted on a
Cuban website. “Sounds like the
communists have infiltrated” the
U.S., wrote a reader.

Such critics consider him akin
to John Reed, the controversial
American journalist whose leftist
sympathies allowed him into the
Bolshevik inner circle to chronicle
the 1917 Russian Revolution.

A few Americans knowledge-
able about Cuban baseball are no
longer on speaking terms with
him.

“Bjarkman echoes government
propaganda, so I have nothing to
say about him,” says Roberto
Gonzalez Echevarria, a literature
professor at Yale who grew up in
Cuba and wrote a history of the
game.

The bespectacled Mr. Bjark-
man, who lives in Lafayette, Ind.,
with his second wife and two cats,
says he’s interested in Cuban
baseball, not politics.

“It’s a wonderful, alternative
baseball universe,” he says, citing
the lack of commercialism, free
agency and high ticket prices that
mark the modern U.S. game. He
says its pastoral nature recalls
American baseball of the 1950s,
when he was growing up following
the Brooklyn Dodgers.

What is not in dispute is his
access to the Cuban baseball scene
and his position within it—per-
haps unparalleled for an American
in any field, given that the U.S.
trade embargo, in place since
1962, restricts U.S. business and
travel in Cuba.

He mingles freely with top Cu-
ban players on the field before
games, sometimes visiting them in
their homes.

Photos of him adorn the lobby
wall of the Havana hotel where he
stays. Excerpts from his two books
on the Cuban game have run in
the Communist Party newspaper
Granma.

“Everyone knows Pete here,
from the baseball commissioner to
the guy who sells tickets,” says Is-
mael Sene, a retired Cuban diplo-
mat who has a weekly baseball
show on Havana television.

Mr. Bjarkman was a high-
school English teacher in Hartford,
Conn. in the 1960s, when he got
the bug to explore Latin America.

He taught school in Colombia
and Ecuador, becoming fluent in
Spanish, and later got his Ph.D. in
linguistics, specializing in Cuban
Spanish.

But his career floundered, he
says, after he arrived at Purdue as
a linguistics professor in 1979. He
found he had little enthusiasm for
writing in his chosen field.

In the late-1980s, he began
writing short histories of sports
teams, often for young readers.
Next came a history of Latin
American baseball.

That book caught the attention
of Mark Rucker, a collector of rare
baseball photographs who wanted
to try an illustrated book on Cu-
ban baseball.

It was not long after a baseball
strike canceled the 1994 World Se-
ries, and a disillusioned Mr. Bjark-
man was eager to satisfy his base-
ball passion elsewhere.

The pair’s biggest challenge on
their research trips to Cuba in the
late-1990s—beyond cows appear-
ing on the island’s unlit high-
ways—was gaining the coopera-
tion of Cuban authorities.

The timing was sensitive be-
cause several prominent players
had recently defected to the U.S.

Cuban officials weren’t pleased
when the book came out in 1999.
The reason: It contained two pho-
tographs of defectors, including
Orlando “El Duque” Hernandez,
who had become a star pitcher for
the New York Yankees. Defectors
didn’t get official mention in
Cuba.

“We never would’ve put those
in there if the publisher hadn’t re-
quested it,” says Mr. Bjarkman.

Nevertheless, the book began
to circulate underground in Cuba.

Mr. Sene, the retired Cuban
diplomat, passed around copies at
games, attracting curious crowds.
Then he introduced Mr. Bjarkman
as the author, and Mr. Bjarkman’s
stature grew.

Officials began treating him as
a regular member of the Cuban
media. He appeared on Cuban
television to talk baseball, indicat-
ing, he says, that he was trusted.

Today, U.S. scouts consult him
about Cuban players, given his
unique access.

“Pete has to walk a tightrope
to do that job,” says Mr. Rucker,
who collaborated with him on the
illustrated book.

But critics think he has sacri-
ficed credibility to maintain his
standing in Cuba, such as by
trashing players after they defect.

After Cuban pitcher Aroldis
Chapman defected last year to

sign with the Cincinnati Reds for
$30 million, Mr. Bjarkman wrote
about the pitcher’s inconsistency
and limited pitch variety and said
that Mr. Chapman “had consider-
able trouble even qualifying” for
the national team.

Before the player defected, Mr.
Bjarkman had described him in his
online column as a “stellar flame-
thrower” and a “phenom” likely to
be the No. 2 starter on the Cuban
team.

“Cubans who read his column
are fed up with it,” says Roberto
Moralejo, a 30-year-old civil engi-
neer in Miami who left Cuba 11
years ago.

He says Mr. Bjarkman ignores
the hardships of the Cuban play-
ers, such as meager salaries of
around $125 a month.

Mr. Bjarkman says he was try-
ing to temper enthusiasm in the
U.S. for the young pitcher by pro-
viding some balance.

Still, he admits he hates seeing
Cuban players leave.

“It’s a beautiful baseball expe-
rience,” says Mr. Bjarkman, who
acknowledges his politics lean to
the left. “And I don’t want to see
it fall apart from U.S. teams strip-
mining it for talent.”

BY CHRISTOPHER RHOADS
San Juan, Puerto Rico

Mr. Bjarkman providing commentary for a Cuban game at the Baseball Week tournament in Haarlem, Netherlands, in July.
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Critics say Peter Bjarkman,
who has made over 40 trips
to Cuba, has sacrificed
credibility to maintain his
standing, such as by trashing
players after they defect.
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In China, Cameron to discuss rights
BEIJING—U.K. Prime Minister

David Cameron is expected to urge
China to advance political freedoms
and the rule of law Wednesday, tell-
ing university students in a keynote
speech that greater liberty must
flow from the economic freedoms
the Chinese public now enjoys.

Mr. Cameron’s comments, which
will be allied with a strong call for
Western nations not to see China as
a threat, are due on the last day of
a U.K.-Chinese trip that had cen-
tered mainly on trade.

On Tuesday, Mr. Cameron met
with Chinese Premier Wen Jiabao.
The two governments signed eco-
nomic and education accords and
Rolls-Royce Group PLC sealed a
$1.2 billion order from China East-
ern Airlines for engines.

Since taking office, Mr. Cameron
has prioritized deepening commer-
cial ties with China and India, as the
U.K. seeks to secure an economic re-
covery by expanding overseas mar-
kets. Mr. Cameron has steered clear
of open criticism of China—both on
its human rights record and on eco-
nomic policies, like the level of
China’s currency, the yuan. And U.K.
officials have spoken of the impor-
tance of maintaining a measured,
steady dialogue with Chinese au-
thorities, building on ties that grew
strong under the U.K.’s previous La-
bour government.

While U.K. officials sought to
stress Mr. Cameron wasn’t lecturing
the Chinese and Mr. Cameron said
he wasn’t asserting any kind of
“moral superiority,” his remarks
mark a clear call for the Chinese
government to move on human
rights at a time when it is already
under pressure due to the Nobel
Peace Prize for Chinese dissident
Liu Xiaobo.

Mr. Cameron is set to say in his
speech that while a free media and
an independent judiciary can be
deeply frustrating for Western gov-
ernments, they are beneficial in the
long term.

On a visit to China in 2007 as
U.K. opposition leader, Mr. Cameron

ran into criticism after delivering a
similar message. Other foreign lead-
ers have drawn a frosty response
when raising issues around political
and religious freedoms and human
rights.

But in a swipe at China critics in
Europe and North America who say
the country’s fast growth threatens
global stability and charge Beijing
with undermining Western econo-
mies by manipulating its currency,
Mr. Cameron will urge engagement.

Mr. Cameron didn’t specifically
discuss the case of Mr. Liu with Mr.
Wen in meetings Tuesday but he is
expected to raise the issue before he
leaves Beijing, U.K. officials said. Mr.
Cameron meets Chinese President
Hu Jintao on Wednesday.

The U.K. has confirmed its am-
bassador will attend the Nobel
Peace Prize ceremony in Oslo next
month. China has pushed European
governments not to attend. Mr. Liu
was sentenced to 11 years in prison
last December on subversion

charges after co-authoring a mani-
festo calling for political reform.

Meanwhile, the two governments
signed accords to deepen ties be-
tween U.K. and Chinese schools,
which U.K. officials expect will lead
to a tenfold increase in the number
of Mandarin teachers in U.K. sec-
ondary schools in coming years.

The two governments said that
China and the U.K. will also study

cross-listing of exchange-traded
funds in each other’s markets.
China’s regulators have yet to allow
Chinese fund-management compa-
nies to issue exchange-traded funds
or permit foreign ETFs.

Ahead of the trip, Mr. Cameron,
who is leading the U.K.’s largest yet
trade mission to China, said he
hoped U.K.-China bilateral trade
would double over the next five

years to $100 billion.
That number hasn’t been echoed

by his Chinese hosts. But speaking
to U.K. business leaders late Tues-
day, Mr. Wen said that “as China re-
structures its economy there is
great potential for China-U.K. coop-
eration.”

—Owen Fletcher, Victoria Ruan
and Arran Scott

contributed to this article.

BY LAURENCE NORMAN

Britain’s Prime Minister David
Cameron, second from right, and his
cabinet ministers toast with Chinese
Premier Wen Jiabao, right, during a
signing ceremony at the Great Hall of
the People in Beijing on Tuesday.
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IMF warns on loans
held by U.K. banks

LONDON—U.K. banks are heavily
exposed to members of the euro
zone that are in difficulty, and eco-
nomic growth would slow if they
suffered losses on those loans, the
International Monetary Fund
warned Tuesday.

In its annual assessment of the
U.K.’s economy, the IMF said it was
“on the mend” and praised the new
government’s plans to cut its budget
deficit.

It forecast the economy will
grow by 1.7% this year and 2% next
year, with growth averaging 2.5%
annually from 2012 to 2015. In a
conference call, IMF mission chief
Ajai Chopra said the economy may
grow more rapidly than forecast this
year, given its stronger-than-ex-
pected performance in the second
and third quarters.

But the IMF said there are “sub-
stantial risks” to the outlook, in-
cluding the “key underlying vulnera-

bility” of the financial sector’s
exposure to troubled parts of the
global economy.

In particular, it said U.K. bank
loans to Greece, Ireland, Portugal,
and Spain account for about 14% of
U.K. gross domestic product. That is
a similar level of exposure to that of
French and German banks, although
in the U.K.’s case, claims “are more
strongly concentrated on Ireland.”

“Negative shocks in any of these
markets could necessitate further
write-downs and weaken U.K. banks’
capacity to support the domestic
economic recovery with adequate
credit supply,” the IMF said. It also
noted that Irish banks account for
7% of all loans to U.K. businesses
and 3% of loans to households.

The IMF said the Bank of Eng-
land’s “highly accommodative” pol-
icy stance was appropriate for now,
but said the BOE’s Monetary Policy
Committee would have to be “nim-
ble” in responding to changes in the
economic outlook.

BY PAUL HANNON

Mind the gap
The U.K.’s trade with China

Source: U.K. Office for National Statistics
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Not so long ago, the biggest
question before English
football’s Manchester derby
wasn’t who would win, but how
much Manchester United would
win by.

The regular meetings
between these cross-city rivals
were little more than ritual
humiliations for Manchester
City as United rolled to victory
as inevitably as James Bond
gets the girl. The Old Trafford
club went unbeaten for a
decade in the 1990s, including a
record 5-0 win in 1994.

These days, it might be the
most highly-charged match in
Europe. Backed by the royal
family of Abu Dhabi, Manches-
ter City has embarked on multi-
million-dollar spree in a bid for
local supremacy and the new
order is reflected in the odds
for Wednesday’s match.

City is a narrow favorite, at
13/8 with Betfred and Stan
James, over United, which is
available at 2/1 on Betfair and
Betdaq.

Carlos Tevez, the former
United striker, is now the City
captain and scored three times
against his old team in the four
head-to-head meetings last
season. He can be backed at a
general 11/8 to score at any
point on Wednesday and with
seven goals in his 10 Premier
League matches this season,
looks good value to do so.

Neither team has played its
best in recent weeks: City
halted a run of three consecu-
tive defeats last Sunday, while
United has only managed one
league victory on the road all
season. Home advantage could
prove the difference between
the sides here, so backing City
looks a good prospect.

Tip of the day

14

Source: manutd.com

Carlos Tevez.
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A race’s course gets a new look
Slower times for New York’s just-completed marathon prompt some to push for a revised route

NEW YORK—As the winners of
Sunday’s ING New York City Mara-
thon burst across the finish line,
their winning times made one fact
abundantly clear: In a city known
for its swift pace, its marathon
route is notoriously slow.

Though the men’s winner, Gebre
Gebremariam, posted the sixth-fast-
est time in course history at two
hours, eight minutes and 14 sec-
onds, his victory was still almost
two minutes slower than Sammy
Wanjiru’s winning time at this
year’s Bank of America Chicago
Marathon. The difference on the
women’s side was even more pro-
nounced: Edna Kiplagat’s victory in
2:28:20 was more than eight min-
utes behind Liliya Shobukhova’s Chi-
cago win.

The challenging topography and
slower times run on New York’s
course has prompted some of the
world’s greatest runners to bypass
the city in favor of other faster
races in the prime of their careers,
and it has led some to call for
changes to the course itself.

American Olympic medalist and
U.S. women’s marathon record-
holder Deena Kastor spent her peak
running years concentrating on
faster times in Chicago and London.
“It was a choice not to do New York
and try to go somewhere and run
fast,” said the 37-year-old Ms. Kas-
tor, who planned to race in New
York this year but withdrew when
she learned she was pregnant.

New York’s comparative plodding
pace provides a recruiting advan-
tage for other marathons like Chi-
cago, where this year spectators
witnessed Mr. Wanjiru win the
men’s World Marathon Majors
championship in a thrilling final
sprint against Tsegaye Tebede, and
Ms. Shobukhova set the Russian
women’s record as she seized the
women’s title.

“You can see a point at an ath-
lete’s career where it just makes
sense to bring them to our event,”
said Chicago’s race director, Carey
Pinkowski. “Tsegaye and Sammy
wanted to run fast and they wanted
to meet each other, so I think all
those factors complemented their
decisions to come here.’’

But the arguments for a revised
New York marathon course go be-
yond attracting elite athletes to set
records; there’s a cost for the more
recreational runners as well. This
year, a record 125,000 people ap-
plied for a spot in the city’s mara-
thon; fewer than half were accepted
to reach a starting field of just over
45,000—all that the current course
can handle.

“New York could probably have
80,000 people running it, but it
can’t because you can’t fit them in
the start and you can’t fit them in
the finish,” said Scott Schiamberg,
who was a planner for New York’s
bid for the 2012 Olympic Games and
worked on the design for the Olym-
pic marathon course. “If nothing
else, that’s 40,000 [more] people
who could be fund raising for great
causes,” and, he added, “bringing
their families in, staying at hotels,
going to restaurants.”

Questions over the current race
layout come at a time when courses
for some of the world’s biggest mar-
athons are under scrutiny.

In the U.K., the proposed route
for the 2012 Olympics marathon has
prompted a legal challenge from lo-

cal government officials in London,
who have accused Games organizers
of reneging on a promise to finish
the race in the city’s poor and immi-
grant-heavy East End.

Games officials say the new
Olympic route, which will use the
same closing stretch as the annual
London Marathon, will be better for
spectators and avoid transport diffi-
culties.

The Los Angeles Marathon also
switched routes this year after
Frank McCourt, the event owner, re-
quested a course that showed off
the best of the city.

New York’s current course avoids
many of the city’s major land-
marks—by design. When New York
Road Runners staged its first five-
borough marathon in 1976, shutting
down major cities for marathons
was a novel, even radical concept.

As a result, “you wanted to have
the least impact on the life of the
city at that point,” said New York
Road Runner Board Chairman
George Hirsch, who participated in
that inaugural marathon. “With rel-
atively few changes, it’s fortuitous
that it really works as well as it
does. It’s pretty extraordinary.”

A slight redesign the following
year shifted the route into more
populated areas, while preserving
the same essential spirit.

Still, the world that created the
modest 1976 event has changed. To-
day, the ING New York City mara-

thon has become a multimillion-dol-
lar, international event; estimates
for this year’s race placed the eco-
nomic impact of this year’s event at
$250 million, while millions of dol-
lars more were raised for charity.

London’s and Chicago’s marathon
courses, created after New York’s
event, both guide runners through
the heart of the city (though each
race fields fewer runners than New
York). When planners for New
York’s 2012 Olympics bid designed
their marathon course, they collabo-
rated with officials from NYRR on
crafting a route that similarly em-
braced the city’s icons.

The proposed Olympic course
originated in the seaside neighbor-
hood of Coney Island, in the bor-
ough of Brooklyn. It then crossed
the Brooklyn Bridge into Manhattan
where runners dashed past City Hall
and through the Canyon of Heroes,
the stretch of Broadway near Wall
Street where luminaries for years
have been honored with ticker-tape
parades. The course then curved
around the tip of Manhattan with its
views of the Statue of Liberty, then
continued past the Empire State
Building and through Times Square,
later into Central Park before ending
on Manhattan’s West Side.

“We wanted to make this very
special so the athlete could really
feel the crowd everywhere,” Mr.
Schiamberg said. But, he continued,
“there’s no reason you have to start

like we did at Coney Island. You
could start in the Bronx at Yankee
Stadium and frankly, you’d have all
the space you need. You can run a
route that you’re just hitting land-
mark after landmark.”

NYRR officials said they were
sensitive to concerns—especially the
issue of limited capacity on the cur-
rent course.

“We’ve looked at this very, very
hard the last several years,” said
Mary Wittenberg, president and
CEO of NYRR. “Every year, every
time, the benefits outweigh any
benefits of a change.”

City officials cautioned that lo-
gistical concerns could prove too
daunting to significantly change the
course.

Still, Mr. Pinkowski said he
wouldn’t be surprised to learn that
Ms. Wittenberg and the city had de-
cided to make changes.

“The course has been the same
for how many years now, 35, 33-
some years? So I think that she’s
probably taking a good look at
that,” he said.

But Mr. Steinfeld of the NYRR
said that for all the race’s faults,
New York’s marathon remains a
unique draw.

“At some time you’ve got to run
New York and you’ve got to win it,”
he said. “They can win London in a
fast time, but who knows about it?”
he continued. “New York is the race
to win.”

BY SOPHIA HOLLANDER

At two hours, eight minutes and 14 seconds, Gebre Gebremariam’s victory in the ING New York City Marathon, Sunday,
was almost two minutes slower than that of the winner of the Bank of America Chicago Marathon, Sammy Wanjiruhe.
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EU gauges member readiness
The European Union said two

Balkan states were ready to advance
their membership efforts, while it
admonished Turkey to move faster
to settle its border disputes and to
normalize relations with Cyprus,

The assessments came Tuesday
from the European Commission, the
EU’s executive arm, in separate re-
ports on the readiness of countries
that aspire to join the 27-nation
bloc.

The commission said that Croa-
tia’s membership negotiations were
entering “their final stage” and that
Montenegro could now be consid-
ered a candidate country.

It added, however, that Croatia
needed to do better in making sure
its judiciary was independent and
efficient, in fighting corruption and
organized crime, and in cooperating
with the international tribunal in-
vestigating war crimes during the
break-up of Yugoslavia.

It also said Montenegro’s negoti-
ations couldn’t start immediately
because of concerns over the rule of
law.

Turkey was further criticized in
the reports for shortcomings in free
speech and freedom of religion. Ne-
gotiations over Turkey’s member-
ship, which is opposed by powerful
EU states such as France and Ger-
many, have dragged on since 2005.

“No one can be satisfied with the
current pace of negotiations,” said
Stefan Füle, EU commissioner for
enlargement.

In Rome, Turkish Foreign Minis-
ter Ahmet Davutoglu made it clear
that Turkey doesn’t have infinite pa-
tience to complete the process. Eu-
ropeans “must think about what the
position of Europe will be in 2050,”
he said. “The EU may become irrele-
vant in the geopolitical context”
with a small share of the global

economy and a closed culture.
The assessment said freedom of

expression and of the media need
“to be strengthened in Turkey both
in law and in practice,” while
“shortcomings remain in the exer-
cise of the freedom of religion.”

It said Turkey also needed to
step up efforts to resolve disputes
with neighbors, including with Ar-
menia—with which it signed a 2009
agreement to normalize relations
that hasn’t been ratified.

The EU also noted the lack of
progress in normalizing relations
with the Greek-Cypriot half of Cy-
prus, which has been an EU member
since 2004.

Egemen Bagis, Turkey’s chief ne-
gotiator to the EU, indicated at a
dinner in Istanbul Tuesday night
that Turkey doesn’t want EU mem-

bership badly enough to make a uni-
lateral gesture to unblock negotia-
tions frozen over Turkey’s refusal to
meet a pledge to open its ports to
the Greek-Cypriot part of Cyprus.

“After all, 17 [negotiating] chap-
ters are blocked. I don’t even have a
clear date to end the negotiations. I
have so many leaders saying Turkey
shouldn’t join at all. So why should
I give up on Cyprus?” he said.

Mr. Bagis, however, also called
the report “the most positive and
encouraging” Turkey had ever re-
ceived.

Turkish leaders, including Mr.
Bagis, say EU membership remains
their top foreign-policy objective,
but there is a decline in popular
Turkish interest in the EU. Turkish
media Monday widely noted with
resentment the fact that Albanians

and Bosnians gained visa-free travel
to the EU’s borderless Schengen
zone, while Turks still are obliged to
line up outside embassies—despite
the fact that Turkey has had a full
customs union with the EU since
1995, and is further advanced in the
membership process.

According to a recent survey by
the German Marshall Fund of the
United States, a think tank, Turkish
support for joining the EU has fallen
to 38% from 73% in 2004.

“Perhaps the Turkish public also
will say, ‘Let’s not become a mem-
ber despite having successfully con-
cluded the negotiations’,” Turkish
President Abdullah Gul said in a
speech at the Chatham House think
tank in London on Monday.

—Christopher Emsden in Rome
contributed to this article.

By Stephen Fidler in Brussels
and Marc Champion

in Istanbul

Egemen Bagis, Turkey’s chief negotiator to the EU, said the report ‘was the most positive’ the country has yet received.
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EU seeks
to pry open
bidding
in Beijing

BRUSSELS—The top trade offi-
cial in the European Union said he
would propose legislation in 2011 to
try to make China give foreign com-
panies greater access to bidding for
public contracts.

China’s exceptional growth and
government spending have made its
market a target for European infra-
structure and heavy machinery com-
panies such as Germany’s Siemens
AG; France’s Alstom SA; and Euro-
pean Aeronautic Defence & Space
Co., the parent of aircraft maker
Airbus.

These companies and others
complain China favors its domestic
companies over foreign competition
when awarding public contracts.
Chinese officials say they don’t dis-
criminate.

EU Trade Commissioner Karel De
Gucht has adopted the matter as
one of his signature issues. In a
speech introducing his formal trade
strategy Tuesday, Mr. De Gucht said
the EU would use its leverage as the
world’s largest economic bloc to
“retaliate” against countries with
closed public-contracts markets.

He said EU retaliation would be
“moderate” and “sectoral”—trade
jargon for focusing on specific in-
dustrial sectors. “The rules we set
at home influence our competitive-
ness abroad,” he said.

In other words, if China unfairly
blocks a French firm from building
a highway in Beijing, Chinese com-
panies could be blocked from bid-
ding on similar tenders in France.

Mr. De Gucht’s strategy would
expand the arsenal of traditional
trade defense measures such as an-
tidumping tariffs.

Global trade in goods is regu-
lated by rules built up since World
War II.

There is no equivalent system for
public contracts. Mr. De Gucht said
he would propose legislation next
year via the normal EU rule-making
process. It would have to be ap-
proved by the EU’s 27 members and
the European Parliament. EU trade
officials concede they will face some
political hurdles in pushing for a
policy likely to draw accusations of
protectionism.

The legislation would comple-
ment the 1996 Government Procure-
ment Agreement, which guarantees
nondiscrimination. However, China
isn’t a member, and EU officials say
the GPA lacks teeth.

Trade lawyers say the EU has le-
gal room to maneuver on this. “He
might be on to something,” says Ri-
chard Weiner, a trade lawyer for
Sidley Austin LLP.

BY JOHN W. MILLER

EUROPE NEWS

Agence France-Presse/Getty Images

Karel De Gucht delivers his strategy.

Wolfgang Schäuble, Germany’s
no-nonsense finance minister, has
had a busy run of alienating even
friendly governments with blunt
lectures on economic policies.

But zero tolerance also rules at
home, even in his own office.

His latest victim is his press
spokesman, who resigned
suddenly Tuesday after receiving
a tongue-lashing from his boss
five days ago before a room full of
cameras and journalists.

Mr. Schäuble lately has rattled
European counterparts and chilled
financial markets with demands
that countries lose their European
Union voting rights and be
allowed to default if they fail to
measure up fiscally.

Turning to the U.S., he has
lashed out publicly and often at
the U.S. Federal Reserve’s $600
billion stimulus program
announced last week. He has
declared it won’t work,
destabilizes the world economy,
and makes the U.S. as much of a

currency manipulator as China. In
sum, and with due respect, U.S.
policy makers are “clueless.”

Mr. Schäuble’s top press
spokesman, Michael Offer, earned
similar wrath at a news
conference on Thursday when he
didn’t get the press kit with tax
figures distributed to waiting
reporters in time for his boss’s
appearance.

What happened next made
national news and videos of the
incident posted on YouTube as of
Tuesday had pulled in 400,000
views, not the usual sweep for
German finance ministers.

As Mr. Offer began his
introductory remarks to reporters,
Mr. Schäuble cut in with: “Mr.
Offer, don’t talk and instead get
the figures distributed now.”

The embarrassed spokesman
explained that his team was still
in the process of preparing the
release.

An irritated Mr. Schäuble
snapped that he had told Mr. Offer
30 minutes earlier to have the
papers ready, banged his hand on
the table, and wheeled his
wheelchair from the room, asking
to be called when that was the
case.

Mr. Schäuble, who has been
partially paralyzed since an
assassination attempt 20 years
ago, wasn’t in a better mood when
he later returned to find his
spokesman still chasing
documents. We will wait for Mr.
Offer, he said, “so he also can
enjoy the shambles.”

In a word-sparing statement on
Tuesday, the Finance Ministry
said that Mr. Offer has tendered
his resignation and that Mr.
Schäuble has accepted.

Mr. Offer’s former staff didn’t
give a reason for his departure in
their press release. They were
reasonably certain to know that
elaboration wasn’t needed—or
possibly even healthy.

—More at blogs.wsj.com/source

Schäuble’s wrath hits close to home
[The Source ]

BY TERENCE ROTH

Wolfgang Schäuble, center, with spokesman Michael Offer, right, during last
week’s conference, where Mr. Schäuble gave Mr. Offer a public dressing-down.
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C-SUITE: HEALTH

Screening helps cut lung-cancer deaths
Researchers found that a

screening test has the potential to
reduce the number of lung-cancer
deaths, a major advance in the bat-
tle against the biggest cancer killer.

The result of a significant eight-
year study funded by the National
Cancer Institute, the U.S. govern-
ment’s principal agency for cancer
research, showed that screening
current and former heavy smokers
with low-dose computed tomogra-
phy, or CT-scans, cut deaths from
the disease by a fifth compared
with a standard chest X-ray.

It’s the first time that a clear
benefit has been shown for any
form of lung-cancer screening,
which is based on the assumption
that finding tumors early allows
patients to be treated before the
cancer becomes deadly.

“These findings are really stun-
ning,” says David Naidich, profes-
sor of radiology and medicine at
NYU Langone Medical Center, New
York, who was on the trial’s execu-
tive oversight committee. “We’ve
been waiting for this for a very
long time.”

Professor Stephen Duffy, screen-
ing expert for Cancer Research UK,
Britain’s leading cancer charity,
says: “This is very encouraging
news. For many years, we’ve been
looking for a method to substan-
tially reduce deaths from lung can-
cer. We look forward to seeing the
full details published, telling us the
disadvantages as well as the bene-
fits of the screening.

“The work to reduce smoking
exposure is still vitally important
though—as nine out of 10 lung can-
cers are caused by smoking. In the
meantime, however, these initial
results may be the most positive in
lung cancer control for a long
time.”

Lung cancer, which is mainly
linked to smoking, is a leading
cause of cancer deaths, projected
to kill about 157,000 people in the
U.S. alone in 2010, according to the
American Cancer Society. The dis-
ease is typically caught late, once it
has already spread.

Early-detection screening for
lung cancer in healthy people isn’t
common because X-rays haven’t
proved effective and previous stud-
ies involving CT scans haven’t
shown that screening saves lives,
rather than simply finding cancer
earlier.

While the cancer institute’s re-
sults released last week are prom-
ising, researchers and doctors in-
volved with the study cautioned
that they weren’t issuing a recom-

mendation that anyone be
screened. The trial was stopped
early once the benefit became
clear, and data from the research
must be further analyzed and pub-
lished before groups like the Amer-
ican Cancer Society or the United
States Preventive Services Task
Force consider recommending the
screening test.

Screening poses a number of
challenges. Potential damage in-
cludes radiation exposure and com-
plications from follow-up proce-
dures for abnormalities that prove
not to be cancer. The low-dose CTs
used in the cancer institute’s study
conveyed less radiation than tradi-
tional CT scans, but still more than
a typical chest X-ray.

It’s also unclear how much
health costs would rise as a result
of the new screening. That would
depend on the number of people
recommended for screening. In this
particular study, researchers esti-
mated that 300 heavy smokers
needed to be screened to save one
of their lives. But the researchers
warned that may not translate to
people who smoked less than those

studied. Such diagnostic CTs cost
about $300, and the cancer insti-
tute said the low-dose scans are es-
timated to be “several hundred dol-
lars.”

The price could come down if
the test is used for screening, said
Bruce Johnson, head of the tho-
racic oncology program at Dana-
Farber Cancer Institute in Boston,
who wasn’t involved with the
study. “It’s the responsibility of the
medical community to find out
how we could do this at a reason-
able cost and to do it effectively,”
he said. A cost-effectiveness analy-
sis will eventually be published.

Claudia Henschke, a radiology
professor at Mount Sinai School of
Medicine in New York and one of
the first researchers to suggest CT
scans might reduce lung-cancer
deaths, said she was pleased with
the study results. But Dr. Hen-
schke—whose research has drawn
criticism over her projections that
scanning could save lives, among
other issues—warned that much
work needed to be done to deter-
mine which patients would benefit
from CT screens and how often

they might be done.
The study, called the National

Lung Screening Trial, involved
more than 53,000 people aged 55
to 74 with a smoking history of at
least 30 “pack years,” calculated by
multiplying the average number of
packs smoked per day by the years
a person smoked. Participants in
the study, which began in 2002,
didn’t have any history or symp-
toms of lung cancer when they en-
rolled.

Study participants received
three annual screening tests—one
group was assigned to X-rays, and
the other to spiral CTs, which cre-
ate a 3-D image and pick up more
abnormalities. They were followed
up for five years. As of Oct. 20, 354
people in the CT arm of the study
had died from lung cancer, com-
pared with 442 people in the X-ray
group.

Harold Varmus, the National
Cancer Institute’s director, said
that although study analysis is con-
tinuing, it appears more lung can-
cers were detected at an earlier
and more treatable stage among
patients in the CT group. “This

procedure can reduce a number of
deaths” in a group considered to
be at high risk for lung cancer, he
said.

The study also showed a 7% re-
duction in deaths from all
causes—not just lung cancer. Why
isn’t clear, though Richard Fager-
strom, one of the lead statisticians
on the trial, said the scans might
help detect other types of cancer
or respiratory or heart illnesses.

Dr. Varmus stressed that quit-
ting smoking or never starting is
the most effective way to prevent
lung cancer. About 85% of lung
cancers are linked to smoking.

Stephanie Torrighelli, 67, signed
up for a separate lung-cancer
screening trial at New York Univer-
sity in 2003. Five years later a CT
scan revealed a nodule that turned
out to be a very early cancer, and
she had it removed. “I smoked all
my life, but I stopped the day after
my operation,” said Ms. Torrighelli,
who lives on Staten Island, New
York. And, she said, her husband
stopped too.

—Will Lyons contributed
to this article

BY KATHERINE HOBSON
AND JENNIFER CORBETT DOOREN

Dr. Claudia Henschke, right, pictured in 2005 with CT supervisor Gus Daphnis as they prepare a patient for her lung scan at a New York hospital.
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Scientists unravel the secret of why we love ice cream
Why do some things taste so

much better than others? A com-
bination of taste and texture
largely decides why people prefer

certain foods to
others. Scientists
are well up with

taste sensations, but they are just
beginning to unravel the mystery
of food texture.

Now, researchers at the Monell
Chemical Senses Center in Phila-
delphia have found that an en-
zyme in saliva called amylase,
which breaks down starch into liq-

uid, could play a key role in deter-
mining the appeal of various tex-
tures of food. A genetic study
shows that people produce strik-
ingly different amounts of amy-
lase, and that the more of the en-
zyme people have in their mouth
the faster they can liquefy starchy
foods.

Scientists think this could help
explain why people experience
foods as creamy or slimy, sticky
or watery, and that this percep-
tion could affect our preference
for foods. For the numerous foods
that contain starch, including pud-
ding, sauces and even maple

syrup, what can feel just right to
some people is experienced as too
runny or not melting enough for
others because they produce dif-
ferent amounts of the enzyme.

The ability to quickly break
down starch, which is a type of
carbohydrate, is only one part of
the puzzle that determines what
people like to eat. Taste prefer-
ences are driven by a complicated
interaction between taste buds
and other receptors in the mouth
and nose, and the messages they
send to the brain. Culture plays a
role, as people tend to like foods
that are familiar, says Rick

Mattes, a foods and nutrition
professor at Purdue University in
West Lafayette, Ind. And repeti-
tion sometimes can win out: Many
people initially don’t like oysters
because of their slimy texture, for
instance, but can come to enjoy
them after several tries.

“We all have had the experi-
ence of liking a food that someone
else complains is too tacky, or
slippery, or gritty, or pulpy,” says
Paul Breslin, a researcher at the
Monell center and a professor at
Rutgers University in New Bruns-
wick, N.J. “This is why a given
line of product often comes in dif-

ferent textural forms,” such as or-
ange juice with and without pulp,
he says.

Starch comprises or is added
to about 60% of the foods people
typically eat, so determining how
it is digested is key to understand-
ing food-texture preferences, Mo-
nell center scientists say. Other
research has shown that people
have a preference for creamy sen-
sations as well as for foods that
start off solid and melt in the
mouth such as ice cream and
chocolate, says Dr. Breslin, who
began the research because of his
interest in creaminess.

BY SHIRLEY S. WANG

IN THE LAB
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No charges in CIA-tape destruction

A new push to ban earmarks
Lawmakers aligned with the tea

party are moving quickly to show
their strength by trying to ban bud-
get earmarking in the Senate, where
support is still strong for the prac-
tice critics deride as pork-barrel
spending.

South Carolina Sen. Jim DeMint
on Monday was collecting signa-
tures on a letter calling for a vote
by his fellow Senate Republicans to
ban earmarks, in which spending is
channeled to projects favored by in-
dividual lawmakers, outside the
competitive federal funding system.

House Republicans and President
Barack Obama have endorsed such a
ban, and a wave of Republicans
who oppose earmarks were elected
to the Senate last week. But Mr. De-
Mint’s move puts him at odds with
Senate Minority Leader Mitch Mc-
Connell, a Kentucky Republican who
has defended earmarking as a legiti-
mate exercise of Congress’s power
of the purse.

The face-off looms as one of
many tests of Republican leaders’
ability to manage the demands of
tea-party activists.

House GOP leaders want to pro-
mote Rep. Jeb Hensarling (R.,
Texas) to a leadership post but un-
expectedly face a challenge from
Rep. Michelle Bachmann (R., Minn.),
founder of the House Tea Party Cau-
cus.

On Monday, House GOP leaders
moved to give newly elected conser-
vative lawmakers a voice in leader-
ship when they appointed tea party-
backed freshmen to a panel plan-
ning the GOP transition to power.

In the House, even old-guard Re-
publicans who built their careers on
earmarking have essentially agreed
to a moratorium on the practice to
avoid confrontation with the tea
party. Senior appropriations-com-
mittee members who are campaign-
ing to be chairman of the panel are
backing an extension of the current
one-year ban. One of them, Rep.
Jerry Lewis (R., Calif.), is also shor-
ing up his tea-party credentials by
advocating that a committee seat be
given to Rep. Jeff Flake (R., Ariz.),
an anti-earmark crusader.

Senate Republicans, like their
House counterparts, will meet next

week to choose their new leaders
and organize for the new Congress.
That is when Mr. DeMint plans to
offer a proposed rule change to ban
earmarks in keeping with the House
GOP policy.

“We’ll never be trusted to be the
party of less spending while we’re
rationalizing more spending through
earmarks,” said Sen. Tom Coburn
(R., Okla.). He called earmarks “the
gateway drug to spending addiction
in Washington.”

A senior GOP leadership aide
said new earmark rules would be
considered as part of a broader de-
bate within the party that includes
other fiscal-policy proposals, such
as a cap on overall government
spending.

House Democrats haven’t ad-
opted an outright ban on earmarks,
but prohibit them when they are
made to benefit private, for-profit
companies. Senate Democrats have

imposed disclosure requirements
but haven’t banned earmarks. In
2008, the Senate rejected a pro-
posed earmark ban by a vote of
71-29. Only six Democrats voted for
the amendment, including then-Sen.
Barack Obama.

During the 2010 campaign, ear-
marks were painted by opponents as
an emblem of excessive government
spending. Among the Republicans
who won election to the Senate last
week, many campaigned against
earmarks, including Marco Rubio of
Florida, Mike Lee of Utah, Mark Kirk
of Illinois and Rand Paul of Ken-
tucky.

But Mr. McConnell, a longtime
member of the appropriations com-
mittee, has continued to defend ear-
marks as a way for Congress, rather
than the executive branch, to decide
how money is spent. He said that
was why he wasn’t surprised that
Obama embraced the idea in his

post-election press conference.
“Every president would like for

us to appropriate all the money and
send it to them and let them spend
it in any way they want to,” Mr. Mc-
Connell said Sunday on NBC’s “Meet
the Press.” “The earmark issue is
about discretion—about an argu-
ment between the executive branch
and the legislative branch over how
funds should be spent.”

He also argued that the debate
about earmarks distracted from the
bigger-ticket items in the budget.

The $15.9 billion in earmarks
made in the fiscal year that ended
Sept. 30 amounted to about 1% of
federal discretionary spending, the
part of the budget that Congress con-
trols on an annual basis.

“This debate doesn’t save any
money,” Mr. McConnell said, “which
is why it’s kind of exasperating to
some of us who really want to cut
spending.”

BY JANET HOOK

Economy
helps spur
wholesaler
inventories

WASHINGTON—Inventories at
U.S. wholesalers grew more than
twice as much as expected in Sep-
tember, a sign companies have confi-
dence demand will hold up as the
economy recovers.

Wholesale inventories climbed
1.5% to a seasonally adjusted $416.95
billion, the Commerce Department
said Tuesday. The increase was
partly driven by growth in invento-
ries of farm products.

Economists surveyed by Dow
Jones Newswires expected a 0.6% in-
crease in September inventories. Au-
gust inventories were revised up, to
a 1.2% increase from an originally
estimated 0.8% increase.

Sales of distributors climbed 0.4%
to $353.88 billion. Wholesalers’ sales
in August rose an unrevised 0.5%.

Wholesalers account for about
30% of all business inventories in
the U.S., with manufacturers and re-
tailers making up the rest.

Companies liquidated inventories
during the recession as demand fell
but began a buildup in supplies amid
the economic recovery.

During the third quarter, inven-
tory accumulation was responsible
for nearly 75% of the economy’s 2%
growth.

Dealers of recreational vehicles,
for instance, are restocking. Thor
Industries Inc. makes RVs, and it re-
ported that revenue for the quarter
ending Oct. 31 rose 21% to $607.2
million, above the analysts’ average
estimate.

The Commerce report showed the
amount of goods on hand relative to
sales is low, which indicates factories
will keep producing.

Manufacturing has been a leader
in the economy’s recovery. At the
current sales pace, wholesalers had
enough goods on hand to last 1.18
months in September. That is up
from 1.17 in August but less than 1.22
in September 2009.

However, the need to replenish
depleted shelves is expected to ease
as companies try keeping invento-
ries more in line with demand. The
economy isn’t growing strongly, un-
employment is high and people
aren’t spending much.

Mattel Inc. said third-quarter
sales at its Fisher-Price division
slumped. The largest U.S. toy maker
by sales warned consumers are still
cautious.

Tuesday’s data on wholesalers
showed inventories of durables,
which are goods, such as cars and
televisions, meant to last three or
more years, rose 0.7% in September.
Sales of durables climbed 0.2%.

Nondurable-goods inventories
rose 2.8%, with a big jump in farm
products. Nondurable sales in-
creased 0.6%.

—Kevin Kingsbury and
Maxwell Murphy in New York

contributed to this article.

BY JEFF BATER

WASHINGTON—A federal prose-
cutor Tuesday decided not to bring
charges after probing the 2005 de-
struction of Central Intelligence
Agency tapes showing harsh inter-
rogations of terrorism detainees.

Special prosecutor John Durham
“conducted an exhaustive investiga-
tion” and “concluded that he will
not pursue criminal charges for the
destruction of the interrogation vid-
eotapes,” said Department of Justice
spokesman Matthew Miller.

Mr. Durham, who was appointed
by former Attorney General Michael
Mukasey, continues an investigation
into possible criminal violations in
the treatment of some detainees,
which critics of the CIA interroga-
tion program call torture.

Jose A. Rodriguez Jr., then chief
of the CIA’s National Clandestine
Service, ordered the tapes de-
stroyed, according to documents re-
leased by the Justice Department.

Robert Bennett, Mr. Rodriguez’s
attorney, said he was pleased with
the outcome. “This is the right deci-
sion because of the facts and the
law. Jose Rodriguez is an American
hero, a true patriot who only
wanted to protect his people and his
country,” said Mr. Bennett.

The 92 destroyed tapes were re-
corded in 2002 and showed CIA in-
terrogations of two top al Qaeda op-
eratives, Abu Zubaydah and Abd
al-Rahim al-Nashiri, at a clandestine
CIA prison in Thailand. The men
were detained on suspicion of con-
spiracy in the Sept. 11, 2001, attacks
and other terrorist activities. The
interrogation tactics included water-
boarding, or simulated drowning,
according to a report by the CIA’s
inspector general.

The CIA had been ordered on
Sept. 15, 2004, to preserve all docu-
ments that might respond to a law-
suit by the American Civil Liberties
Union, which sought disclosures on
treatment of detainees.

BY EVAN PEREZ

Jose A. Rodriguez Jr. ordered the destruction of CIA interrogation tapes.

The need to replenish
shelves is expected to ease
as companies try to match
inventories with demand.

Associated Press

New York’s Carnegie Hall, shown during construction this summer, received a $300,000 earmark through a lawmaker.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 590.25 -9.00 -1.50% 617.50 356.75
Soybeans (cents/bu.) CBOT 1329.00 54.25 4.26% 1,344.75 872.75
Wheat (cents/bu.) CBOT 721.75 -14.50 -1.97 1,038.25 472.75
Live cattle (cents/lb.) CME 98.200 -0.200 -0.20 102.650 87.475
Cocoa ($/ton) ICE-US 2,884 56 1.98 3,477 2,410
Coffee (cents/lb.) ICE-US 219.75 9.05 4.30 220.55 131.40
Sugar (cents/lb.) ICE-US 33.11 1.23 3.86 33.32 11.90
Cotton (cents/lb.) ICE-US 147.11 5.00 3.52 147.11 61.89
Crude palm oil (ringgit/ton) MDEX 3,363.00 90 2.75 3,372 1,793
Cocoa (pounds/ton) LIFFE 1,873 44 2.41 2,360 1,590
Robusta coffee ($/ton) LIFFE 2,060 14 0.68 2,098 1,342

Copper (cents/lb.) COMEX 404.30 8.65 2.19 404.35 189.50
Gold ($/troy oz.) COMEX 1410.10 6.90 0.49 1,422.10 675.00
Silver (cents/troy oz.) COMEX 2890.60 147.40 5.37 2,917.50 895.50
Aluminum ($/ton) LME 2,452.00 15.00 0.62 2,481.50 1,857.00
Tin ($/ton) LME 27,300.00 875.00 3.31 27,325.00 14,675.00
Copper ($/ton) LME 8,830.00 155.00 1.79 8,830.00 6,120.00
Lead ($/ton) LME 2,573.50 72.50 2.90 2,615.00 1,580.00
Zinc ($/ton) LME 2,535.50 47.50 1.91 2,659.00 1,617.00
Nickel ($/ton) LME 24,350 110 0.45 27,590 15,910

Crude oil ($/bbl.) NYMEX 86.72 -0.34 -0.39 145.07 27.15
Heating oil ($/gal.) NYMEX 2.4067 0.0090 0.38 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.1850 0.0065 0.30 3.1450 1.2967
Natural gas ($/mmBtu) NYMEX 4.372 0.093 2.17 11.750 3.868
Brent crude ($/bbl.) ICE-EU 88.53 -0.15 -0.17 134.00 57.36
Gas oil ($/ton) ICE-EU 751.75 8.75 1.18 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 9
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5119 0.1814 3.9613 0.2524
Brazil real 2.3601 0.4237 1.6962 0.5896
Canada dollar 1.3893 0.7198 0.9985 1.0016

1-mo. forward 1.3902 0.7193 0.9991 1.0009
3-mos. forward 1.3923 0.7182 1.0006 0.9994
6-mos. forward 1.3955 0.7166 1.0029 0.9971

Chile peso 663.79 0.001507 477.05 0.002096
Colombia peso 2551.57 0.0003919 1833.75 0.0005453
Ecuador US dollar-f 1.3915 0.7187 1 1
Mexico peso-a 16.9999 0.0588 12.2174 0.0819
Peru sol 3.8905 0.2570 2.7960 0.3577
Uruguay peso-e 27.759 0.0360 19.950 0.0501
U.S. dollar 1.3915 0.7187 1 1
Venezuela bolivar 5.98 0.167342 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3706 0.7296 0.9850 1.0152
China yuan 9.2448 0.1082 6.6440 0.1505
Hong Kong dollar 10.7851 0.0927 7.7510 0.1290
India rupee 61.5647 0.0162 44.2450 0.0226
Indonesia rupiah 12389 0.0000807 8904 0.0001123
Japan yen 112.46 0.008892 80.83 0.012372

1-mo. forward 112.44 0.008894 80.81 0.012375
3-mos. forward 112.36 0.008900 80.75 0.012383
6-mos. forward 112.23 0.008910 80.66 0.012398

Malaysia ringgit-c 4.3100 0.2320 3.0975 0.3228
New Zealand dollar 1.7601 0.5681 1.2649 0.7906
Pakistan rupee 118.830 0.0084 85.400 0.0117
Philippines peso 60.111 0.0166 43.200 0.0231
Singapore dollar 1.7864 0.5598 1.2839 0.7789
South Korea won 1547.85 0.0006461 1112.40 0.0008990
Taiwan dollar 41.938 0.02384 30.140 0.03318
Thailand baht 41.041 0.02437 29.495 0.03390

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7187 1.3915
1-mo. forward 1.0003 0.9997 0.7189 1.3910
3-mos. forward 1.0012 0.9988 0.7195 1.3898
6-mos. forward 1.0025 0.9975 0.7205 1.3880

Czech Rep. koruna-b 24.556 0.0407 17.648 0.0567
Denmark krone 7.4543 0.1342 5.3572 0.1867
Hungary forint 273.21 0.003660 196.35 0.005093
Norway krone 8.0612 0.1241 5.7934 0.1726
Poland zloty 3.8902 0.2571 2.7958 0.3577
Russia ruble-d 42.645 0.02345 30.648 0.03263
Sweden krona 9.2823 0.1077 6.6710 0.1499
Switzerland franc 1.3379 0.7475 0.9615 1.0400

1-mo. forward 1.3376 0.7476 0.9613 1.0403
3-mos. forward 1.3369 0.7480 0.9608 1.0408
6-mos. forward 1.3357 0.7487 0.9599 1.0417

Turkey lira 1.9544 0.5117 1.4046 0.7119
U.K. pound 0.8635 1.1580 0.6206 1.6113

1-mo. forward 0.8637 1.1578 0.6207 1.6110
3-mos. forward 0.8642 1.1572 0.6211 1.6101
6-mos. forward 0.8650 1.1561 0.6216 1.6087

MIDDLE EAST/AFRICA
Bahrain dinar 0.5246 1.9062 0.3770 2.6524
Egypt pound-a 7.9967 0.1251 5.7470 0.1740
Israel shekel 5.0404 0.1984 3.6224 0.2761
Jordan dinar 0.9847 1.0155 0.7077 1.4130
Kuwait dinar 0.3897 2.5658 0.2801 3.5702
Lebanon pound 2087.87 0.0004790 1500.50 0.0006665
Saudi Arabia riyal 5.2180 0.1916 3.7501 0.2667
South Africa rand 9.4856 0.1054 6.8171 0.1467
United Arab dirham 5.1106 0.1957 3.6729 0.2723

SDR -f 0.8817 1.1342 0.6336 1.5782

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 273.46 1.55 0.57% 8.0% 11.5%

13 Stoxx Europe 50 2615.79 12.16 0.47 1.4 5.1

14 Euro Zone Euro Stoxx 278.78 2.39 0.86 1.5 4.5

12 Euro Stoxx 50 2890.64 22.68 0.79 -2.5 1.2

16 Austria ATX 2733.65 15.30 0.56 9.5 5.4

11 Belgium Bel-20 2702.84 19.42 0.72 7.6 9.6

12 Czech Republic PX 1172.0 7.9 0.68 4.9 1.3

22 Denmark OMX Copenhagen 404.13 2.72 0.68 28.0 29.6

14 Finland OMX Helsinki 7404.20 115.59 1.59 14.7 20.0

13 France CAC-40 3945.71 32.01 0.82 0.2 4.2

14 Germany DAX 6787.81 37.31 0.55 13.9 20.9

... Hungary BUX 23323.52 196.16 0.85 9.9 10.9

11 Ireland ISEQ 2775.74 54.42 2.00 -6.7 -6.0

12 Italy FTSE MIB 21578.48 349.50 1.65 -7.2 -6.2

10 Netherlands AEX 347.74 1.05 0.30 3.7 11.0

9 Norway All-Shares 455.08 3.78 0.84 8.3 16.1

17 Poland WIG 47738.65 484.36 1.03 19.4 19.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7856.76 -24.75 -0.31% -7.2 -7.7

... Russia RTSI 1659.45 31.03 1.91% 16.3 15.5

10 Spain IBEX 35 10409.8 118.0 1.15 -12.8 -11.9

15 Sweden OMX Stockholm 351.08 2.40 0.69 17.2 17.8

14 Switzerland SMI 6581.88 -18.48 -0.28% 0.5 3.3

... Turkey ISE National 100 71543.26 602.20 0.85 35.4 48.6

12 U.K. FTSE 100 5875.19 25.23 0.43 8.5 12.3

18 ASIA-PACIFIC DJ Asia-Pacific 139.56 0.01 0.01 13.4 15.7

... Australia SPX/ASX 200 4740.72 -37.72 -0.79 -2.7 0.2

... China CBN 600 29869.07 -105.68 -0.35 2.8 5.6

15 Hong Kong Hang Seng 24710.60 -253.77 -1.02 13.0 11.0

22 India Sensex 20932.48 80.10 0.38 19.9 27.3

... Japan Nikkei Stock Average 9694.49 -38.43 -0.39 -8.1 -1.8

... Singapore Straits Times 3313.61 13.21 0.40 14.4 22.4

11 South Korea Kospi 1947.46 5.05 0.26 15.7 23.1

17 AMERICAS DJ Americas 328.86 -1.76 -0.53 10.9 13.9

... Brazil Bovespa 71733.10 -924.27 -1.27 4.6 8.0

17 Mexico IPC 36395.85 -147.54 -0.40 13.3 18.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 0.9850 1.5872 1.0245 0.1477 0.0321 0.1700 0.0122 0.2719 1.3706 0.1839 0.9866 ...

Canada 0.9985 1.6089 1.0384 0.1497 0.0326 0.1723 0.0124 0.2756 1.3893 0.1864 ... 1.0136

Denmark 5.3572 8.6323 5.5717 0.8031 0.1748 0.9247 0.0663 1.4789 7.4543 ... 5.3655 5.4386

Euro 0.7187 1.1580 0.7475 0.1077 0.0234 0.1241 0.0089 0.1984 ... 0.1342 0.7198 0.7296

Israel 3.6224 5.8370 3.7674 0.5430 0.1182 0.6253 0.0448 ... 5.0404 0.6762 3.6280 3.6775

Japan 80.8250 130.2374 84.0614 12.1160 2.6372 13.9512 ... 22.3126 112.4639 15.0872 80.9505 82.0535

Norway 5.7934 9.3352 6.0254 0.8685 0.1890 ... 0.0717 1.5993 8.0612 1.0814 5.8024 5.8815

Russia 30.6480 49.3847 31.8752 4.5942 ... 5.2902 0.3792 8.4607 42.6452 5.7209 30.6956 31.1138

Sweden 6.6710 10.7492 6.9381 ... 0.2177 1.1515 0.0825 1.8416 9.2823 1.2452 6.6813 6.7723

Switzerland 0.9615 1.5493 ... 0.1441 0.0314 0.1660 0.0119 0.2654 1.3379 0.1795 0.9630 0.9761

U.K. 0.6206 ... 0.6454 0.0930 0.0202 0.1071 0.0077 0.1713 0.8635 0.1158 0.6216 0.6300

U.S. ... 1.6113 1.0400 0.1499 0.0326 0.1726 0.0124 0.2761 1.3915 0.1867 1.0016 1.0152

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 09, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 326.57 0.25% 9.1% 15.6%

2.50 16 World (Developed Markets) 1,261.37 0.27 8.0 14.0

2.30 17 World ex-EMU 150.25 0.12 9.9 16.5

2.40 16 World ex-UK 1,255.95 0.20 8.0 14.1

3.00 16 EAFE 1,663.84 0.46 5.3 8.6

2.10 14 Emerging Markets (EM) 1,154.18 0.15 16.6 26.2

3.20 15 EUROPE 94.25 -0.04 6.8 14.3

3.40 13 EMU 175.59 1.17 -2.7 1.2

3.20 14 Europe ex-UK 101.20 -0.11 4.7 11.6

4.30 12 Europe Value 100.57 -0.11 1.1 7.5

2.20 18 Europe Growth 85.57 0.02 12.3 21.1

2.10 23 Europe Small Cap 186.91 0.07 18.9 24.7

2.00 9 EM Europe 328.61 1.20 17.9 28.6

3.30 16 UK 1,731.95 -0.43 7.7 15.4

2.60 17 Nordic Countries 165.79 -0.10 21.7 27.6

1.60 7 Russia 825.84 1.38 10.6 20.9

2.30 19 South Africa 807.29 -0.08 14.1 18.7

2.60 16 AC ASIA PACIFIC EX-JAPAN 483.94 0.11 16.2 23.4

2.10 17 Japan 527.98 0.81 -7.1 -4.8

2.10 15 China 73.23 0.71 13.0 16.4

0.90 23 India 834.44 -0.55 18.0 31.1

1.30 10 Korea 543.97 0.17 13.1 21.7

3.50 15 Taiwan 299.33 -0.43 1.1 12.1

1.80 18 US BROAD MARKET 1,376.83 0.14 11.3 20.5

1.30 34 US Small Cap 1,989.26 -0.02 19.0 32.3

2.30 15 EM LATIN AMERICA 4,676.55 0.22 13.6 25.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2562.93 -0.06% 12.2%

1.94 16 Global Dow 1407.10 -0.20% 14.9% 2079.04 -0.12 6.8

2.22 14 Global Titans 50 169.30 -0.20 9.8 175.94 -0.12 2.1

2.57 16 Europe TSM 2813.82 0.65 4.1

2.20 17 Developed Markets TSM 2460.21 -0.08 10.9

1.97 13 Emerging Markets TSM 4914.19 0.11 22.9

2.78 25 Africa 50 913.10 0.86 26.5 806.28 0.94 17.6

1.42 13 BRIC 50 508.80 -0.73 20.0 674.90 -0.65 11.6

2.80 18 GCC 40 586.70 -0.21 13.9 518.05 -0.13 5.9

1.81 17 U.S. TSM 12623.15 -0.59 13.8

2.81 27 Kuwait Titans 30 -c 227.36 -1.06 7.3

1.52 61 RusIndex Titans 10 -c 3639.60 2.68 21.7 6432.12 2.16 20.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 771.90 1.45% 71.3% 866.34 1.04% 51.5%

4.42 15 Global Select Div -d 183.80 0.12 16.7 218.79 0.21 8.5

5.24 11 Asia/Pacific Select Div -d 303.53 0.55 11.1

3.95 15 U.S. Select Dividend -d 349.58 -0.66 14.4

1.46 19 Islamic Market 2165.78 0.08 12.8

1.89 15 Islamic Market 100 1852.10 -0.13 14.8 2205.16 -0.05 6.7

2.87 14 Islamic Turkey -c 1886.70 1.48 50.2 3635.34 1.07 32.8

2.39 15 Sustainability 903.40 -0.02 13.2 1061.18 0.06 5.2

3.21 20 Brookfield Infrastructure 1739.80 0.00 30.0 2307.62 0.09 20.9

1.04 23 Luxury 1215.90 0.26 44.7 1434.07 0.35 34.5

2.95 15 UAE Select Index 247.73 2.02 -21.7

DJ-UBS Commodity 154.70 1.56 26.8 156.33 1.64 17.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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States scramble for execution drug
Oklahoma is preparing to argue

in court next week that a drug used
to euthanize animals can also be
used to execute death-row inmates,
amid a nationwide shortage of an
anesthetic used in executions.

It is one of a number of states
scrambling to find the drugs needed
to perform capital punishment, be-
cause of a shortage of thiopental so-
dium, the only anesthetic that states
have so far used in lethal injections,
according to lawyers.

States tend to adopt the death-
row methods used by other states,
so the Oklahoma court decision
could have an impact elsewhere in
the U.S. Hospira Inc., the sole U.S.
maker of thiopental, announced this
summer that it had ceased produc-
tion of the drug until 2011, citing a
shortage in one of thiopental’s raw
ingredients.

Oklahoma, which is scheduled to
execute John David Duty on Dec. 16,
has said that veterinarians regard
pentobarbital, which it is proposing
as a substitute anesthetic for death-
row inmates, “as an ideal anesthetic
agent for humane euthanasia in ani-
mals,” that is “substantially” similar
to thiopental, according to a court
filing last month.

If approved, pentobarbital could
be a new standard for lethal injec-
tions.

Attorneys for Mr. Duty, who was
sentenced to death for murdering
his cellmate in 2001, have said in
court papers they didn’t want their
client to be a guinea pig for pento-
barbital.

The drug “is untested, poten-
tially dangerous, and could well re-
sult in a torturous execution,” the
attorneys stated in a court filing.
Oklahoma City federal judge
Stephen Friot is due to hear the ar-
guments next week.

The thiopental shortage has re-
quired some states to delay execu-
tions. Defense lawyers say their cli-
ents’ lives now depend partly on
whether prison personnel can find
as little as three grams of the drug,
which is used to render an inmate
unconscious before other drugs are
injected to cause paralysis and stop
an inmate’s heart.

“It’s like a game of Russian rou-
lette,” said Stephen Ferrell, counsel
to Stephen Michael West, who is
due to be executed on Nov. 30 by
Tennessee, another state grappling
with a shortage.

Many states, including Arizona,
California, Kentucky and Tennessee,
have combed domestic or overseas
suppliers in search of thiopental, in
some cases successfully. Other
states, such as Texas, have a suffi-
cient stockpile on hand to cover
near-term executions, but they
could run into delays next year if

Hospira doesn’t make a new supply.
In the U.S., the drug has fallen out
of favor among physicians, who
more commonly prescribe other an-
esthetics.

Efforts to obtain thiopental from

foreign sources have spawned legal
battles. One suit filed last week in
London alleges that Tennessee or-
dered a supply of thiopental from
Britain to carry out the scheduled
January execution of Edmund

Zagorski.
“We have looked at a number of

different providers of thiopental so-
dium in the United States, some of
which have sources overseas,” said
Dorinda Carter, a spokeswoman for

the Tennessee Department of Cor-
rection. She declined to provide
more details.

Defense lawyers say inmates are
at a heightened risk of suffering se-
vere pain during executions if states
use imported or unproven drugs. A
foreign supply of thiopental, partic-
ularly if it comes from a source not
approved by the Food and Drug Ad-
ministration, could be less powerful
than the domestic variety, defense
attorneys have said.

They contend further that prison
officials might not use proper care
in transporting thiopental, poten-
tially exposing it, for example, to
temperature extremes that could
hurt effectiveness.

“Whether or not an execution is
humane turns entirely on whether
thiopental deeply anesthetizes the
inmate,” said Megan McCracken, an
attorney with the Death Penalty
Clinic at the University of California
Berkeley School of Law. “That is
why the provenance of thiopental is
so important.”

In California, U.S. District Judge
Jeremy Fogel called off the sched-
uled Sept. 30 execution of rapist-
murderer Albert Greenwood Brown
Jr., which would have been the first
death sentence carried out there in
nearly five years, partly because the
the state’s supply of thiopental was
due to expire in October. The state
later obtained a supply of the drug
that doesn’t expire until 2014.

Tennessee obtained thiopental
from either Arkansas or Georgia to
carry out the West execution, ac-
cording to Mr. Ferrell, citing state
documents he reviewed. “I would
trust hospitals to transport drugs
safely, but I doubt that departments
of correction use the same level of
care,” said Mr. Ferrell, a federal de-
fender in Tennessee. Tennessee
wouldn’t comment on the drug’s
source.

Concerns over thiopental are
compounded, defense lawyers said,
by the fact that prison officials have
been largely secretive about the
steps they are taking to locate thio-
pental on the grounds that suppliers
don’t want their identities disclosed.

“To protect our ability to get
these drugs, we want to be sure we
protect our sources,” said a spokes-
woman with the Arizona Attorney
General’s Office, which acquired thi-
opental from Britain to perform the
Oct. 26 execution of Jeffrey Landri-
gan. After Arizona’s move was chal-
lenged, the U.S. Supreme Court
signed off on the imported thiopen-
tal.

Hospira stressed in a recent
statement that thiopental is de-
signed to save lives during surgical
procedures and “is not indicated for
capital punishment."

—Jeanne Whalen contributed
to this article.

BY NATHAN KOPPEL

Jeffrey Landrigan, above, was
executed in Arizona on Oct. 26 with
thiopental sodium imported from
Britain. A shortage of the drug has
prompted states to search abroad,
but that has spawned legal battles.
Left, the lethal injection room used
for executions inside the Florence,
Ariz., prison complex.

Photo: Agence France-Presse/Getty Images
(left); Associated Press (right)

Antismoking programs cut across nation
Many cash-strapped U.S. states

are slashing budgets for tobacco-
prevention programs, raising alarms
among public-health groups as the
nation’s progress toward getting
adult smokers to quit has stalled.

The adult smoking rate was
20.6% in 2009, the same as a year
earlier and largely unchanged since
2004, according to the Centers for

Disease Control and Prevention.
That amounted to 46.6 million adult
smokers in 2009.

States have cut their combined
funding for smoking prevention in
the current fiscal year to the lowest
level since 1999, according to data
gathered by a coalition of antismok-
ing groups for a report that will be
released later this month.

The $517 million allocated by
states for tobacco prevention and
cessation in fiscal-year 2011 is down

9.2% from $569 million a year ear-
lier and 28% less than states spent
in 2008, according to the Campaign
for Tobacco-Free Kids, a Washing-
ton advocacy group preparing the
report, along with the American
Lung Association and others.

The latest amount still exceeds
the $300 million spent by states in
fiscal 1999, when many programs
were getting under way or acceler-
ating their efforts following the
landmark Tobacco Master Settle-

ment Agreement in 1998 between
46 states and cigarette companies
that was designed to help states re-
coup the cost of treating sick smok-
ers. Under the agreement, the to-
bacco companies were to pay an
estimated $246 billion over 25 years
to the states, though states are al-
lowed to spend their settlement dol-
lars on needs other than tobacco
prevention.

In fiscal 2010, tobacco-settle-
ment revenue amounted to an esti-

mated $8.1 billion for all states.
Public-health experts and to-

bacco-control groups worry that
states’ recent spending reductions
could further undermine efforts to
counter tobacco-industry marketing,
persuade smokers to quit and to de-
ter young people from starting.

Tobacco use is linked to an esti-
mated 443,000 deaths a year in the
U.S., making it the nation’s leading
cause of preventable death, accord-
ing to the CDC.

BY DAVID KESMODEL
AND BETSY MCKAY

U.S. NEWS

Note: Some additional states allow alternative methods only if lethal injection is
found to be unconstitutional, or if inmates were sentenced before a certain date. Source: Death Penalty Information Center
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to lethal injection:

Death row | How executions are administered, by state
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.00 99.98% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.53 97.56 0.01 1.79 1.45 1.60

Europe Crossover: 14/1 4.45 102.27 0.05 5.37 4.24 4.76

Asia ex-Japan IG: 14/1 0.97 100.15 0.01 1.25 0.93 1.09

Japan: 14/1 0.97 100.15 0.01 1.10 0.97 1.02

Note: Data as of November 8

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Goldman Sachs $307 4.0% 66% 17% 17% ...

JPMorgan 305 4.0 63 15 20 2%

Morgan Stanley 295 3.9 66 8 26 ...

UBS 284 3.7 62 19 19 ...

Deutsche Bank 262 3.4 55 20 24 1

China International Capital Corp Ltd 243 3.2 70 23 7 ...

Credit Suisse 236 3.1 56 16 23 5

CITIC Securities 229 3.0 73 25 2 ...

Bank of China Ltd 226 3.0 45 44 2 9

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11346.75 t 60.09, or 0.53%

YEAR TO DATE: s 918.70, or 8.8%

OVER 52 WEEKS s 1,099.78, or 10.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Barclays U.K. Banks 83,457,185 297.00 3.97% 7.6% -8.7%

Rio Tinto U.K. General Mining 6,286,727 4,454 2.84 31.4 46.4

BP PLC U.K. Integrated Oil & Gas 54,265,215 454.45 2.35 -24.3 -23.4

Daimler AG Germany Automobiles 3,657,609 50.04 2.26 34.4 47.9

Nokia Finland Telecommunications Equipment 16,868,206 7.78 1.97 -12.8 -12.9

GlaxoSmithKline U.K. Pharmaceuticals 6,685,163 1,236 -1.48% -6.4 -0.1

Novartis Switzerland Pharmaceuticals 6,136,907 55.35 -1.34 -2.0 2.2

Standard Chartered PLC U.K. Banks 3,481,184 1,914 -1.06 26.1 22.0

Tesco U.K. Food Retailers & Wholesalers 20,482,969 413.30 -0.74 -3.4 -0.3

E.ON AG Germany Multiutilities 9,917,326 22.18 -0.74 -24.1 -17.6

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Banco Santander 50,392,585 8.65 1.88% -25.1% -24.1%
Spain (Banks)
Total S.A. 6,561,445 41.13 1.66 -8.6 -4.2
France (Integrated Oil & Gas)
ENI 17,434,424 16.64 1.65 -6.5 -4.0
Italy (Integrated Oil & Gas)
BHP Billiton 7,756,683 2,469 1.58 23.8 39.5
U.K. (General Mining)
Banco Bilbao Vizcaya Argentaria 54,256,345 8.37 1.49 -31.5 -30.6
Spain (Banks)
AXA 6,470,306 13.77 1.40 -16.8 -18.6
France (Full Line Insurance)
UniCredit 215,506,523 1.82 1.22 -18.6 -23.8
Italy (Banks)
BASF SE 2,976,544 57.41 1.16 32.1 48.3
Germany (Commodity Chemicals)
Hennes & Mauritz AB Series B 4,041,725 232.30 1.04 16.9 8.0
Sweden (Apparel Retailers)
Intesa Sanpaolo 115,409,458 2.49 1.01 -21.0 -15.4
Italy (Banks)
BNP Paribas 3,216,254 54.81 0.94 -1.9 -3.8
France (Banks)
Deutsche Telekom 13,647,990 10.22 0.94 -0.7 6.6
Germany (Mobile Telecommunications)
ING Groep 16,972,103 7.97 0.91 15.4 8.6
Netherlands (Life Insurance)
Anheuser-Busch InBev N.V. 1,940,487 44.00 0.89 20.9 37.0
Belgium (Beverages)
France Telecom 6,716,040 17.23 0.85 -1.1 -1.0
France (Fixed Line Telecommunications)
L.M. Ericsson Telephone Series B 10,251,555 72.00 0.84 9.3 -0.7
Sweden (Communications Technology)
HSBC Holdings 26,523,596 694.40 0.77 -2.0 -3.6
U.K. (Banks)
GDF Suez 3,221,978 28.87 0.57 -4.7 -1.5
France (Multiutilities)
Astrazeneca 2,554,360 3,093 0.52 6.3 13.7
U.K. (Pharmaceuticals)
Bayer AG 2,271,748 55.97 0.48 0.0 12.6
Germany (Specialty Chemicals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Telefonica 23,963,135 18.55 0.43% -5.0% -5.1%
Spain (Fixed Line Telecommunications)
Sanofi-Aventis 2,035,381 51.19 0.31 -7.0 1.4
France (Pharmaceuticals)
SAP AG 2,096,667 37.39 0.30 13.3 19.0
Germany (Software)
BG Group 5,746,258 1,282 0.27 14.3 19.0
U.K. (Integrated Oil & Gas)
Societe Generale 2,611,774 44.19 0.23 -9.7 -9.8
France (Banks)
Deutsche Bank 6,294,963 41.91 0.16 -7.1 -8.0
Germany (Banks)
Anglo American 5,233,385 2,959 0.12 9.1 21.6
U.K. (General Mining)
UBS 7,207,399 17.38 0.12 8.3 1.0
Switzerland (Banks)
ABB Ltd. 5,146,081 20.71 0.10 6.6 6.2
Switzerland (Industrial Machinery)
Credit Suisse Group 5,178,806 42.50 ... -17.0 -25.4
Switzerland (Banks)
Unilever 5,715,437 22.55 -0.02 -0.9 7.0
Netherlands (Food Products)
Royal Dutch Shell A 7,160,953 23.89 -0.04 13.2 15.3
U.K. (Integrated Oil & Gas)
Siemens 3,494,614 84.98 -0.14 32.3 33.7
Germany (Diversified Industrials)
Diageo 2,756,262 1,155 -0.26 6.5 12.5
U.K. (Distillers & Vintners)
Allianz SE 1,753,347 92.46 -0.32 6.1 11.4
Germany (Full Line Insurance)
Roche Holding 1,666,537 142.50 -0.35 -18.9 -12.4
Switzerland (Pharmaceuticals)
Zurich Financial Services AG 945,607 233.30 -0.38 3.0 2.1
Switzerland (Full Line Insurance)
Vodafone Group 176,742,392 174.00 -0.57 21.1 28.0
U.K. (Mobile Telecommunications)
British American Tobacco 2,501,895 2,434 -0.59 20.7 23.5
U.K. (Tobacco)
Nestle S.A. 5,750,377 55.40 -0.63 10.4 14.7
Switzerland (Food Products)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 17.5 $29.18 ... ...%
Alcoa AA 29.3 13.74 –0.22 –1.58
AmExpress AXP 8.5 43.39 –0.51 –1.16
BankAm BAC 216.2 12.29 –0.32 –2.50
Boeing BA 4.3 69.20 –1.01 –1.44
Caterpillar CAT 5.8 81.80 –1.32 –1.59
Chevron CVX 12.9 83.52 –1.28 –1.51
CiscoSys CSCO 50.3 24.35 –0.04 –0.16
CocaCola KO 7.7 62.64 0.18 0.29
Disney DIS 7.0 36.85 –0.21 –0.57
DuPont DD 6.3 47.63 –0.74 –1.53
ExxonMobil XOM 32.0 70.67 0.79 1.13
GenElec GE 46.2 16.61 –0.10 –0.59
HewlettPk HPQ 14.2 44.11 –0.14 –0.32
HomeDpt HD 9.7 31.48 –0.01 –0.03
Intel INTC 45.2 21.16 –0.07 –0.33
IBM IBM 5.1 146.09 –0.37 –0.25
JPMorgChas JPM 29.9 39.97 –0.54 –1.33
JohnsJohns JNJ 7.7 64.31 –0.02 –0.03
KftFoods KFT 12.6 30.61 –0.51 –1.64
McDonalds MCD 4.0 79.09 –0.22 –0.28
Merck MRK 20.1 35.05 –0.57 –1.60
Microsoft MSFT 57.1 26.95 0.14 0.52
Pfizer PFE 40.5 16.99 –0.06 –0.36
ProctGamb PG 7.7 64.79 0.04 0.06
3M MMM 4.6 85.32 –0.54 –0.63
TravelersCos TRV 4.2 56.61 0.03 0.05
UnitedTech UTX 3.4 76.68 0.05 0.07
Verizon VZ 14.4 33.00 –0.17 –0.52

WalMart WMT 9.5 55.04 0.13 0.24

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Gov Co Bk Irlnd 718 –9 212 245

BP 133 –2 –14 –7

Invensys 139 –2 –10 –1

Rentokil Initial 145 –1 –14 –1

Koninklijke DSM 62 –1 –4 1

Bay Landbk Giroz 123 ... 8 10

Cap Gemini 137 ... –6 18

AB Electrolux 71 ... –3 5

Swedish Match 80 ... –2 –1

Deutsche Post 68 ... –3 –6

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Santander 189 16 34 39

Bco Bilbao Vizcaya
Argentaria 217 16 34 32

Gas Nat SDG 212 17 31 30

Stena Aktiebolag 423 17 –13 –26

Rep Irlnd 607 18 109 183

Allied Irish Bks 884 19 240 288

FCE Bk 276 19 –14 –40

Bco Espirito Santo 528 20 111 113

Wind Acquisition Fin 536 22 6 45

ONO Fin II 885 23 22 25

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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WORLD NEWS

New case shows cholera
has hit Haiti’s capital

PORT-AU-PRINCE, Haiti—A chol-
era epidemic has spread into Haiti’s
capital, imperiling nearly three mil-
lion people living in Port-au-Prince,
nearly half of them in unsanitary
tent camps for the homeless from
the Jan. 12 earthquake.

Health authorities said Monday
that tests confirmed a 3-year-old
boy who hadn’t been out of the city
had caught the disease. More than
100 other suspected cholera cases
among city residents also were be-
ing tested. The outbreak has already
killed at least 544 people in Haiti,
Health Ministry Executive Director
Gabriel Timothee said.

The boy was tested after being
taken to the Bernard Mevs/Project
Medishare hospital on Oct. 31 suffer-
ing from severe dehydration, nau-
sea, vomiting and diarrhea. He was
treated with oral rehydration, IV flu-
ids and antibiotics, and was re-
leased. A stool sample tested by
Haiti’s national laboratory contained
Vibrio cholerae 01, the bacteria
causing the disease, the chief medi-
cal officer, Antonia Eyssallenne, con-
firmed in an email. The boy’s family
hadn’t traveled in more than a year
or had contact with anyone from the
Artibonite Valley, where the epi-
demic was first registered and has
wreaked its most ferocious damage.

Mr. Timothee said many of the
patients hospitalized in the capital
with cholera are believed to have re-
cently arrived from the Artibonite
Valley, an agricultural area where
more than 6,400 of Haiti’s known
8,138 cases have been recorded.

At least 114 of the people sus-
pected of having the disease in the
capital are in the Cité Soleil slum,
the expansive oceanside shantytown
at the capital’s far northeastern
edge and its closest point to the val-
ley.

Since its discovery in late Octo-
ber, the disease has spread to half
Haiti’s 10 administrative regions, or
departments. More than 200 people
have been hospitalized in the West
department, where Port-au-Prince is
located. Cholera had never been
documented in Haiti before its ap-
pearance last month.

In little more than three weeks it
is suspected of infecting tens of
thousands of people, though only
about a quarter of those infected
normally develop symptoms of seri-
ous diarrhea, vomiting and fever.
Nearly 4% of the thousands hospital-
ized have died, most from extreme
shock brought on by dehydration.

Officials are concerned that
floods triggered by Hurricane Tomas
on Friday and Saturday could exac-
erbate the spread of the disease,
which is transmitted through the
consumption of fecal matter con-
tained in contaminated water or
food. The release of a dam on the
Artibonite River caused the infected
waterway to swell Monday, but
there were no reports of major
flooding.

Living conditions in Port-au-

Prince’s earthquake camps have “de-
teriorated as a result of the storm,”
Boston-based Partners in Health
said Monday. “Standing water, mud,
lack of garbage collection, and lim-
ited sanitation availability make the
camps a potential flash point for
cholera outbreak,” the group said.

Humanitarian groups and Haitian
health-care workers have been
working in Port-au-Prince to pre-
pare for cholera, informing residents
about preventive measures, such as
regular hand-washing and suffi-
ciently cooking food, as well as set-
ting up clinics in expectation that
the disease would spread to the city.

The origin of the outbreak con-
tinues to be a source for debate.

Analysis by the U.S. Centers for Dis-
ease Control and Prevention has
found that the cholera outbreak in
Haiti most closely matches a strain
of the disease found in South Asia.

Public-health experts, including
United Nations Deputy Special En-
voy to Haiti Paul Farmer, have called
for an aggressive investigation into
the origin of the outbreak. They say
that should include looking at the
unconfirmed hypothesis that cholera
was introduced by U.N. peacekeep-
ers from Nepal, a South Asian nation
where the disease is endemic. Those
peacekeepers are at a U.N. base on a
tributary of the Artibonite River,
which has been found to be contami-
nated with cholera.

Associated Press

A man helps a patient at Saint Nicholas Hospital in Saint-Marc, Haiti.
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The outbreak has already
killed at least 544 people in
Haiti, and has mostly hit
the Artibonite Valley.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/08 EUR 11.89 -14.6 -10.8 4.9
Andfs. Estats Units US EQ AND 11/08 USD 15.44 2.8 7.5 11.3
Andfs. Europa EU EQ AND 11/08 EUR 7.43 -5.3 -0.2 4.5
Andfs. Franca EU EQ AND 11/08 EUR 9.54 -2.1 4.3 4.3
Andfs. Japo JP EQ AND 11/08 JPY 464.88 -9.1 -2.8 3.9
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/08 USD 12.02 5.1 5.9 8.8
Andfs. RF Euros EU BD AND 11/08 EUR 11.10 2.6 2.8 10.6
Andorfons EU BD AND 11/08 EUR 14.67 1.2 1.3 9.0
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/08 EUR 9.87 3.2 5.1 7.8
Andorfons Mix 60 EU BA AND 11/08 EUR 9.40 1.4 4.7 5.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 10/29 USD 393878.09 43.5 56.3 69.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/09 EUR 8.92 0.7 1.3 -2.8
DJE-Absolut P GL EQ LUX 11/09 EUR 224.94 9.9 15.6 12.6
DJE-Alpha Glbl P OT OT LUX 11/09 EUR 188.55 5.8 10.1 11.1
DJE-Div& Substanz P EU EQ LUX 11/09 EUR 236.75 10.1 16.0 16.3
DJE-Gold&Resourc P OT EQ LUX 11/09 EUR 234.12 37.4 41.0 45.3
DJE-Renten Glbl P EU BD LUX 11/09 EUR 137.16 5.0 6.3 7.7
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/09 EUR 18.08 2.1 7.9 15.1
LuxTopic-Pacific OT OT LUX 11/09 EUR 21.47 31.1 39.0 52.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/08 JPY 10382.20 5.0 NS NS
Prosperity Return Fund B EU BD LUX 11/08 JPY 9357.28 -5.0 NS NS
Prosperity Return Fund C EU BD LUX 11/08 USD 103.54 7.7 NS NS
Prosperity Return Fund D EU BD LUX 11/08 EUR 112.63 15.8 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/08 JPY 10466.86 6.0 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/08 JPY 9353.21 -4.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/08 USD 102.76 7.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/08 EUR 107.81 11.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/08 EUR 19.92 -18.1 -29.6 -19.4
MP-TURKEY.SI OT OT SVN 11/08 EUR 50.41 45.2 66.0 54.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/08 EUR 15.66 17.1 18.0 27.9
Parex Eastern Europ Bd EU BD LVA 11/08 USD 17.27 18.0 20.1 36.3
Parex Russian Eq EE EQ LVA 11/08 USD 24.07 23.3 25.8 52.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/05 EUR 144.68 19.3 37.2 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/08 USD 203.45 16.0 23.0 36.9
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/08 USD 192.24 15.2 22.0 35.7
Pictet-Biotech-P USD OT EQ LUX 11/05 USD 283.88 0.3 4.0 -1.4
Pictet-CHF Liquidity-P CH MM LUX 11/05 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/05 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/05 EUR 103.78 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/05 USD 140.05 19.9 27.2 34.2
Pictet-Eastern Europe-P EUR EU EQ LUX 11/05 EUR 388.52 23.6 35.7 41.4
Pictet-Emerging Markets-P USD GL EQ LUX 11/08 USD 615.59 15.4 21.9 42.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/05 EUR 444.26 NS NS NS
Pictet-EUR Bonds-P EU BD LUX 11/05 EUR 410.08 6.7 7.0 5.6
Pictet-EUR Bonds-Pdy EU BD LUX 11/05 EUR 300.71 6.7 7.0 5.6
Pictet-EUR Corporate Bonds-P EU BD LUX 11/05 EUR 157.22 6.3 7.5 13.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/05 EUR 106.58 6.3 7.5 13.0
Pictet-EUR High Yield-P EU BD LUX 11/05 EUR 173.45 18.6 22.1 33.7
Pictet-EUR High Yield-Pdy EU BD LUX 11/05 EUR 95.07 18.6 22.1 33.7
Pictet-EUR Liquidity-P EU MM LUX 11/05 EUR 136.28 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/05 EUR 96.89 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/05 EUR 102.46 NS NS NS
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/05 EUR 99.97 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/05 EUR 110.99 NS NS NS
Pictet-European Sust Eq-P EUR EU EQ LUX 11/05 EUR 146.14 NS NS NS
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/05 USD 277.20 NS NS NS
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/05 USD 180.03 14.0 15.6 25.6
Pictet-Greater China-P USD AS EQ LUX 11/08 USD 415.33 NS NS NS
Pictet-Indian Equities-P USD EA EQ LUX 11/08 USD 449.55 NS NS NS
Pictet-Japan Index-P JPY JP EQ LUX 11/08 JPY 8370.90 -5.8 -1.0 0.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/08 JPY 4205.70 -4.8 -0.4 1.9
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/08 JPY 7363.40 -4.9 -0.4 -1.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/08 JPY 7103.09 -5.5 -1.1 -2.5
Pictet-MENA-P USD OT OT LUX 11/07 USD 52.50 17.1 8.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/08 USD 320.58 17.4 22.6 39.6
Pictet-Piclife-P CHF OT OT LUX 11/05 CHF 810.07 2.4 4.9 6.9
Pictet-Premium Brands-P EUR OT EQ LUX 11/05 EUR 88.51 35.5 47.8 32.6
Pictet-Russian Equities-P USD EE EQ LUX 11/05 USD 76.08 18.1 26.9 48.9
Pictet-Security-P USD GL EQ LUX 11/05 USD 122.15 22.7 30.5 28.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/05 EUR 553.48 22.2 27.2 21.9
Pictet-Timber-P USD GL EQ LUX 11/05 USD 119.36 12.0 23.7 25.1
Pictet-USA Index-P USD US EQ LUX 11/05 USD 100.46 10.8 16.1 14.8
Pictet-USD Government Bonds-P US BD LUX 11/05 USD 551.61 8.6 7.7 5.9
Pictet-USD Government Bonds-Pdy US BD LUX 11/05 USD 394.42 8.6 7.7 5.9
Pictet-USD Liquidity-P US MM LUX 11/05 USD 131.23 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/05 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/05 USD 101.62 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/05 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/05 EUR 140.55 13.4 23.4 10.0
Pictet-World Gvt Bonds-P USD OT OT LUX 11/05 USD 179.97 9.0 7.1 9.9
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/05 USD 145.94 9.0 7.1 9.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/08 USD 16.94 25.9 39.2 44.8
Japan Fund USD JP EQ IRL 11/09 USD 17.21 8.3 8.6 16.6
Polar Healthcare Class I USD OT EQ IRL 11/08 USD 13.18 1.9 7.3 NS
Polar Healthcare Class R USD OT EQ IRL 11/08 USD 13.10 1.5 6.8 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 09/30 USD 103.41 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/03 USD 179.87 41.2 59.0 99.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/08 EUR 730.36 3.2 9.4 9.1
CORE EUROZONE EQ B EU EQ IRL 11/08 EUR 866.07 4.1 10.0 11.3
EURO FIXED INCOME A OT OT IRL 11/08 EUR 1345.89 8.1 9.7 8.7
EURO FIXED INCOME B OT OT IRL 11/08 EUR 1444.50 8.7 10.4 9.4
EUROPEAN SMALL CAP A EU EQ IRL 11/08 EUR 1458.07 21.4 26.1 22.5
EUROPEAN SMALL CAP B EU EQ IRL 11/08 EUR 1569.86 22.1 26.8 23.2
EUROZONE AGG A EUR EU EQ IRL 11/08 EUR 730.52 11.4 16.5 16.4
EUROZONE AGG B EUR EU EQ IRL 11/08 EUR 1055.21 12.0 17.3 17.1
GLB REAL EST SEC A OT EQ IRL 11/08 USD 1072.97 19.7 26.8 23.2
GLB REAL EST SEC B OT EQ IRL 11/08 USD 1111.88 20.3 27.6 24.0
GLB REAL EST SEC EH A OT EQ IRL 11/08 EUR 926.08 15.1 23.3 17.0
GLB REAL EST SEC SH B OT EQ IRL 11/08 GBP 87.80 15.9 24.2 16.8
GLB STRAT YIELD A OT OT IRL 11/08 EUR 1840.31 14.5 18.7 24.8
GLB STRAT YIELD B OT OT IRL 11/08 EUR 1979.34 15.1 19.4 25.6
GLOBAL BOND A OT OT IRL 11/08 EUR 1270.83 15.0 18.4 11.3
GLOBAL BOND B OT OT IRL 11/08 EUR 1360.40 15.6 19.1 11.9
GLOBAL BOND EH A EU BD IRL 11/08 EUR 1513.55 10.1 11.6 12.4
GLOBAL BOND EH B EU BD IRL 11/08 EUR 1614.82 10.6 12.2 13.1
JAPAN EQUITY A JP EQ IRL 11/08 JPY 10619.36 -8.8 -5.5 0.5
JAPAN EQUITY B JP EQ IRL 11/08 JPY 11376.94 -8.3 -4.9 1.1
PAC BASIN (X JPN) A AS EQ IRL 11/08 USD 2693.17 17.8 24.6 44.1
PAC BASIN (X JPN) B AS EQ IRL 11/08 USD 2889.01 18.4 25.4 45.0
PAN EUROPEAN EQUITY A EU EQ IRL 11/08 EUR 1066.77 10.8 16.0 15.9
PAN EUROPEAN EQUITY B EU EQ IRL 11/08 EUR 1143.03 11.4 16.7 16.6
US EQUITY A US EQ IRL 11/08 USD 944.45 8.2 12.6 16.6
US EQUITY B US EQ IRL 11/08 USD 1016.37 8.8 13.3 17.3
US SMALL CAP EQUITY A US EQ IRL 11/08 USD 1490.58 15.7 24.2 20.4
US SMALL CAP EQUITY B US EQ IRL 11/08 USD 1605.15 16.3 24.9 21.1

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/03 EUR 32.81 10.7 13.5 7.6
Bonds Eur Corp A EU BD LUX 11/03 EUR 24.23 4.9 5.1 10.4
Bonds Eur Hi Yld A EU BD LUX 11/03 EUR 23.17 12.6 14.7 28.7
Bonds EURO A EU BD LUX 11/03 EUR 43.17 5.2 4.9 7.2
Bonds Europe A EU BD LUX 11/03 EUR 41.16 5.3 5.2 6.2
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/03 USD 45.58 8.5 5.9 12.1
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/04 USD 11.90 14.1 21.9 34.5
Eq. China A AS EQ LUX 11/04 USD 25.80 6.9 12.6 37.3
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/03 EUR 29.01 7.4 15.9 14.9
Eq. Emerging Europe A EU EQ LUX 11/03 EUR 27.38 16.2 32.7 22.7
Eq. Equities Global Energy OT EQ LUX 11/03 USD 17.79 -1.9 1.6 8.8
Eq. Euroland A EU EQ LUX 11/03 EUR 10.81 -0.1 8.6 5.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/03 EUR 162.23 14.9 25.1 24.1
Eq. EurolandCyclclsA OT EQ LUX 11/03 EUR 19.15 7.6 16.4 15.6
Eq. EurolandFinancialA OT EQ LUX 11/03 EUR 10.17 -10.1 -7.8 2.1
Eq. Glbl Emg Cty A GL EQ LUX 11/03 USD 9.62 -0.6 7.3 25.9
Eq. Global A GL EQ LUX 11/03 USD 29.74 6.8 12.5 16.6

Eq. Global Resources A GL EQ LUX 11/03 USD 124.13 13.7 24.0 42.1
Eq. Gold Mines A OT EQ LUX 11/03 USD 38.83 28.2 31.8 68.7
Eq. India A EA EQ LUX 11/04 USD 162.12 24.0 38.5 43.7
Eq. Japan CoreAlpha A JP EQ LUX 11/04 JPY 6760.48 -6.8 -6.5 3.5
Eq. Japan Sm Cap A JP EQ LUX 11/04 JPY 930.65 -13.0 -15.2 1.2
Eq. Japan Target A JP EQ LUX 11/09 JPY 1471.77 -10.2 -11.0 -1.9
Eq. Latin America A GL EQ LUX 11/03 USD 131.64 13.2 23.9 41.1
Eq. US ConcenCore A US EQ LUX 11/03 USD 24.53 8.6 16.8 18.9
Eq. US Focused A US EQ LUX 11/03 USD 16.51 4.1 7.7 6.3
Eq. US Lg Cap Gr A US EQ LUX 11/03 USD 16.42 7.7 15.3 15.8
Eq. US Mid Cap A US EQ LUX 11/03 USD 33.96 13.7 24.7 24.4
Eq. US Multi Strg A US EQ LUX 11/03 USD 23.10 8.6 15.9 14.2
Eq. US Rel Val A US EQ LUX 11/03 USD 21.78 5.7 12.1 11.7
Eq. US Sm Cap Val A US EQ LUX 11/03 USD 17.23 8.1 18.3 6.1
Money Market EURO A EU MM LUX 11/03 EUR 27.49 0.3 0.4 1.0
Money Market USD A US MM LUX 11/03 USD 15.87 0.2 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 10/28 USD 825.88 -14.1 -25.6 -17.8
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
MENA UCITS Fund OT OT IRL 10/28 USD 1056.77 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/04 AED 5.22 -2.0 -19.0 -12.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/09 JPY 8727.00 -7.7 -2.7 -0.1
YMR-N Small Cap Fund JP EQ IRL 11/09 JPY 6153.00 -12.3 -12.5 -0.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/09 JPY 5369.00 -12.7 -10.1 -6.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/09 JPY 6265.00 -8.2 -3.4 -2.0
Yuki Chugoku JpnLowP JP EQ IRL 11/09 JPY 7108.00 -5.7 -6.6 -4.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/09 JPY 4093.00 -12.4 -7.8 -7.3
Yuki Hokuyo Jpn Inc JP EQ IRL 11/09 JPY 4660.00 -11.2 -7.3 -6.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/09 JPY 4461.00 -12.6 -13.3 -0.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/09 JPY 3856.00 -12.8 -7.8 -8.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/09 JPY 4044.00 -13.3 -12.2 -9.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/09 JPY 6041.00 -13.3 -7.0 -3.6
Yuki Mizuho Jpn Gen JP EQ IRL 11/09 JPY 7956.00 -7.7 -3.3 -2.0
Yuki Mizuho Jpn Gro JP EQ IRL 11/09 JPY 5822.00 -8.4 -5.5 -3.6
Yuki Mizuho Jpn Inc JP EQ IRL 11/09 JPY 6946.00 -9.0 -4.6 -7.7
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/09 JPY 4649.00 -10.4 -5.9 -5.6
Yuki Mizuho Jpn LowP JP EQ IRL 11/09 JPY 10382.00 -10.2 -10.2 -1.7
Yuki Mizuho Jpn PGth JP EQ IRL 11/09 JPY 6909.00 -13.2 -11.5 -6.7
Yuki Mizuho Jpn SmCp JP EQ IRL 11/09 JPY 6231.00 -12.7 -13.1 1.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/09 JPY 5168.00 -8.5 -6.6 -0.2
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/09 JPY 2223.00 -18.5 -22.7 -6.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/09 JPY 4640.00 -14.4 -10.3 -6.5
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MARKETS

Some flee junk bonds
as new crowd piles in

Alok Makhija piled into battered
high-yield bonds and loans last year,
scooping up bargains that enabled
his hedge fund, Ore Hill Partners,
to generate a 67% return.

Now, Ore Hill’s $110 million Man
Prospect Mountain fund has sold
much of its high-yield debt, driven
out by the flood of money from
mainstream investors that has sent
prices of junk debt soaring.

Prices are so high, “you have to
take too much risk to hit your tar-
gets” in junk debt now, said Mr.
Makhija, who focuses on distressed
debt and buying or short-selling se-
curities in anticipation of significant
events. The fund is now heavily in-
vested in mortgage debt.

Mr. Makhija is among a growing
number of hedge funds and other
professional investors that are get-
ting out of junk bonds and buying
assets like mortgage debt and stocks
instead. As they exit, mom-and-pop
investors are flooding in, along with
mutual funds that are usually dedi-
cated to other investments, like
stocks and government debt. All are
lured by the outsize returns deliv-
ered by the junk-bond market over
the past 18 months.

The mutual funds these individu-
als piled into now own about one-

third of all high-yield debt and ac-
count for half of the market’s
growth—measured by the par value
of bonds outstanding—since the be-
ginning of 2009, according to Bar-
clays Capital.

As the money flows in, prices of
junk bonds are at their highest in
three years, the credit quality of the
companies selling debt is falling,
and they are all paying increasingly
lower interest rates.

The Barclays U.S. Corporate High
Yield Index returned 5.71% in just
the three months through Oct. 29,
far outpacing the 1.87% return from
the Barclays Capital U.S. Govern-
ment index, which tracks Treasurys.

At the same time, the average
price of high-yield bonds peaked at
more than 101 cents on the dollar in
recent weeks, the highest level since
October 2007.

The worry is that many retail in-
vestors will not only have missed
the high-yield gains, but they will
also be the ones left in the market
as returns fade or even turn nega-
tive.

Smaller investors dumped $3.5
billion into U.S. high-yield bond mu-
tual funds in September, the largest
monthly inflow this year, according
to the Investment Company Insti-
tute. In the past 18 months, inves-
tors have poured in a net $18.8 bil-

lion, ICI says.
Equity-income funds that focus

on dividend-bearing shares and gov-
ernment-debt funds also dipped
deep into junk to juice returns amid
tepid stock markets and rock-bot-
tom yields on Treasurys.

These types of investors have
bought as much as 30% of the new
junk bonds that Citigroup Inc. un-
derwrote in recent months, says Ri-
chard Zogheb, co-head of the bank’s
Americas debt and equity capital
markets. A banker at another large
Wall Street firm put the figure at
around 20% for his deals.

Total junk-bond issuance this
year rose to a record $218 billion,
according to Standard & Poor’s LCD
unit. About half of the new bond
sales were used to refinance lever-
aged loans that paid a higher rate,
or to distribute dividends to pri-
vate-equity owners.

With the flood of money, lending
standards have deteriorated. An ar-
mada of borrowers at the lowest
rung in the junk-ratings ladder
sailed to market in October with low
yields and little investor protection.

To compete in the junk market
with other investors, “you’re being
forced to be irresponsible,” Mr.
Makhija said. His fund has returned
16% this year, according to an inves-
tor in the fund.

BY MATT WIRZ

Europe debt fears
boost Greek yields

Greece had to pay a higher yield
than a month ago to sell a lower-
than-usual amount of 26-week Trea-
sury bills at auction, as investors’
nerves over the euro zone’s debt-
ridden peripheral states kept the
market on edge despite local elec-
tion results Sunday that showed
support for the Greek government.

At the more secure end of the
sovereign-debt spectrum, the Neth-
erlands and Austria paid lower
yields to sell bonds than previously.

This ties in with rising investor
appetite for safe paper after Irish
and Portuguese yield spreads—the
gap between yields on those coun-
tries’ debt and comparable German
securities—hit new highs in the first
half of the day. Concerns about Por-
tugal were exacerbated after Fitch
Ratings downgraded two Portuguese
commercial banks late Mon-
day—Banco Comercial Português
SA and Banco Espirito Santo
SA—while keeping its negative out-
look for both institutions.

Greece, which accepted a €110
billion ($153.16 billion) bailout in
May in exchange for a commitment
to austerity measures, sold €390
million of 26-week Treasury bills.

The Greek debt agency paid a
uniform yield of 4.82%, compared
with 4.54% a month ago. The higher
yield was expected. This yield level
compares with the 2.606% average

yield the Netherlands pays on its 10-
year bonds, and with the 2.827%
Austria pays.

Dutch debt is considered to be a
slightly cheaper quality-bond alter-
native to German bonds. Austria is
also top rated, but its yield spreads
over German bonds reflect the lower
liquidity of its bond market and its
sensitivity to bearish news in Cen-
tral and Eastern Europe.

The Greek auction took place
amid investor concerns about Ire-
land’s and Portugal’s ability to bring
their public finances under control.
This, coupled with fears of subdued
economic growth, helped to extend
the trend of recent days, with bond
yields for these countries rising to
fresh highs Tuesday.

The European Central Bank re-
sponded by purchasing Irish and
Portuguese government bonds, ac-
cording to traders, but this provided
only a brief respite and spreads wid-
ened again.

By contrast, Greek spreads stabi-
lized Tuesday after narrowing Mon-
day as results showed the ruling So-
cialists won Sunday’s local elections
in most of Greece’s regions, averting
the risk of snap elections. On Tues-
day, Greek Justice Minister Haris
Kastanidis said the government
should renegotiate the terms of the
bailout with international lenders to
ease efforts to reduce the deficit.

—Jeffrey T. Lewis contributed
to this article.

BY EMESE BARTHA
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Roles of Suu Kyi, general
hazy after Myanmar vote

YANGON, Myanmar—Sunday’s
controversial election, whose results
are still being tallied, appeared to
solidify the status of the military es-
tablishment that has ruled this im-
poverished Southeast Asian nation
for nearly five decades.

But it leaves unresolved the fate
of Myanmar’s two most important
political personalities: Prodemoc-
racy Nobel laureate Aung San Suu
Kyi, still under house arrest in Yan-
gon, and Gen. Than Shwe, the coun-
try’s reclusive paramount leader.

Speculation is rising that the 65-
year-old Ms. Suu Kyi will be re-
leased on or before Saturday, the
end of her latest 18-month sentence.
Government officials have strongly
hinted in recent meetings with for-
eign diplomats and local Myanmar
journalists that they will set her
free, though they have stopped
short of confirming plans to do so.

Gen. Than Shwe, believed to be
in his late 70s, didn’t run in the
election—a decision some believe
signals that he plans to retire soon.
Others doubt he will surrender
power, and believe he will continue
to manage the new government
from behind the scenes or as presi-
dent, a post to be filled in the com-
ing months with the advice of repre-
sentatives of Myanmar’s new
parliament.

For all the attention given to the
recent election, a new political dy-
namic can’t fully emerge until the
future of the two famous leaders is
settled. The conflict between them
has dominated Myanmar’s political
scene for nearly two decades. Ms.
Suu Kyi’s National League for De-
mocracy easily won the last national
election in 1990, only to see military
leaders ignore the results and place
her under house arrest. Since Gen.
Than Shwe assumed power in 1992,
he has kept Ms. Suu Kyi under
house arrest most of the time and
repeatedly cracked down on her fol-
lowers, leading to increasingly strin-
gent sanctions from Western gov-
ernments.

The general is said to hate Ms.

Suu Kyi so intensely that he won’t
allow her name to be uttered in his
presence.

Ms. Suu Kyi, meanwhile, has re-
fused to accept the military’s de-
mands that she stay out of politics.
This has burnished her reputation
as a democracy icon, sometimes
compared with Nelson Mandela, but
also exasperated some residents and
diplomats. They fear her intransi-
gence has only encouraged the top
generals to dig in their heels.

The latest election has already
changed Myanmar’s political land-
scape to some degree. Civilian poli-
ticians will now assume some role
in policy making, though how much
power they will have remains un-
known, and opposition parties ex-
pect to see at least some of their
candidates elected. The only win-
ners announced so far, though, are
40 projunta candidates, and the new
parliament will likely be dominated
by soldiers and other supporters of
the military.

Critics in exile and in Myanmar
say they believe very little will
change in the foreseeable future.
Clashes between ethnic Karen rebels
and government troops near Myan-
mar’s eastern border have sent
20,000 villagers fleeing into Thai-
land and raised concerns about
more fighting in a country where
ethnic minorities make up nearly
40% of the population of 50 million.
Some of the refugees attempted to
return Tuesday, though Thai author-
ities said Thailand won’t let any-
body back until it is safe.

Attempts in recent weeks to
reach the Myanmar government,
which rarely speaks to foreign jour-
nalists, were unsuccessful.

Many analysts believe the regime
will release Ms. Suu Kyi eventually,
both to curry favor with Western
governments and to ensure she
doesn’t die under its watch, an out-
come that could stir destabilizing
unrest. They are divided, though,
over whether it will act by Saturday
or wait until it is more confident
that the results of the election will
be accepted by residents and the
outside world. The government

could release her but with strict
conditions on her movements, or
simply allow her out and then rear-
rest her after a few days or months.

Much could depend on the
whims of Gen. Than Shwe, who re-
tains supreme decision-making au-
thority, at least until a new govern-
ment is formed. A former postal
clerk who trained in the army’s psy-
chological-warfare unit, he remains
one of the world’s least-understood
heads of state, and rarely speaks
with Western leaders.

Analysts generally believe he
scheduled Sunday’s election to
boost Myanmar’s reputation over-
seas and further marginalize Ms.
Suu Kyi, though she remains deeply
popular throughout the country.

Much could also depend on Ms.
Suu Kyi’s own political strategy, and
whether she intends to try to play a
forceful role in Myanmar politics. In
the past, she resumed political ac-
tivities upon her release.

This time, some of Ms. Suu Kyi’s
supporters are calling on her to take
a more moderate line, if only for
self-preservation, because past criti-
cism of the regime inevitably landed
her back under house arrest.

“What good is she doing inside?”
asked a Yangon teacher one recent
evening, referring to her recurring
stints of house arrest. “We need to
think about reality.”

Some residents also note that
much has changed since Ms. Suu Kyi
last was free, in 2003. Then she had
a virtual monopoly on leadership of
the opposition, but now, in large
part because of the election, there
are other voices.

Ms. Suu Kyi’s lawyer Nyan Win,
one of the few people allowed to see
her regularly, said in a recent inter-
view with The Wall Street Journal
that one of the first things she
wants to do if released is meet with
the media, and that “she wants to
continue in politics.”

“What happens after that de-
pends on the government,” he said.

Some of her supporters say they
doubt she will rein in her criticism,
even at the risk of prolonging the
country’s stalemate.

BY A WALL STREET JOURNAL REPORTER

A Myanmar activist in Tokyo holds a portrait of prodemocracy leader Aung San Suu Kyi during a Sunday protest.

WORLD NEWS

IEA: China to drive
high fuel demand

China’s thirst for imported fossil
fuels to power its surging economy
will have a growing impact on inter-
national markets over the next 25
years, and drive global oil demand
higher even as it declines in the
West, the International Energy
Agency said in a new report.

“China is the single biggest con-
tributor to the growth of energy de-
mand,” Fatih Birol, IEA’s chief econ-
omist, told reporters Tuesday at the
launch of the agency’s 2010 World
Energy Outlook, one of the key
themes of which is China’s effect on
oil and gas markets.

“It is hard to overstate the grow-
ing importance of China in global
energy,” IEA Executive Director No-
buo Tanaka added.

The IEA said China’s energy de-
mand will rise by 75% from 2008 to
2035, with the country accounting
for 36% of the global increase in en-
ergy use over the period.

It said almost half of the net
growth in global oil demand ex-
pected by 2035 would come from
China. That, in turn, is one of the
factors that will help push up the
price of crude to $113 a barrel in
2035, from $87 a barrel currently,
the agency predicted.

China overtook the U.S. last year
to become the world’s largest en-
ergy consumer, reflecting the spec-
tacular growth of its juggernaut
economy over the past few decades
and its transformation into an in-
dustrial superpower. It is also the
world’s biggest emitter of green-
house gases.

China’s energy use was only half
that of the U.S. in 2000, but it
soared over the following eight

years. The increase was more than
four times as much as in the previ-
ous decade. The pace of growth is
unlikely to slow anytime soon, the
IEA said. Per-capita consumption of
energy is only a third of the average
in developed economies, such as the
U.S. and Europe.

As demand grows, China is be-
coming increasingly reliant on im-
ports, which, in turn, is powering a
commodities boom in Africa, the
Middle East and Australia, and fuel-
ing higher global prices for every-
thing from oil to uranium.

But China isn’t just dominating
the world of fossil fuels. The IEA,
which advises the major economies,
said the country also is seeing a big
surge in demand for renewable en-
ergy. Beijing has a program to boost
the share of low-carbon energy to
15% of total consumption by 2020,
and the IEA said by 2035 China will
have added more wind, solar and
nuclear capacity than any other
country. Such a big deployment will
help to drive down industry costs
world-wide, it added.

In addition, China is itself be-
coming a leading supplier of clean
technology, such as wind turbines
and photovoltaic cells. The IEA said
China could become a market leader
in electric cars, which could hurt
the auto industry in Europe, the U.S.
and Japan.

Despite China’s push into renew-
ables, the IEA predicted Chinese de-
mand for all planet-warming fossil
fuels will rise. Mr. Birol said that
over the next 25 years China will
build coal-fired power plants with a
combined generating capacity of
600 gigawatts, which would account
for a third of all carbon-dioxide
emissions world-wide.

BY GUY CHAZAN

Source: International Energy Agency
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Singapore lawyers seek
jail time for U.K. author

SINGAPORE—Singapore govern-
ment lawyers on Tuesday asked for
a minimum of 12 weeks’ jail for a
U.K. author convicted of contempt
of court over statements in his book
on the city-state’s death penalty.

Deputy Senior State Counsel
Hema Subramaniam said in court
that Alan Shadrake, 76 years old,
had showed “deliberate intent to
damage” the integrity of the Sin-
gapore judiciary, and had “aggra-
vated his contempt” with state-
ments given to U.K. newspaper The
Guardian published last weekend.

Mr. Shadrake’s lawyer, M. Ravi,

argued a censure would be suffi-
cient, saying the fact that the book
hadn’t been banned suggested the
offense didn’t deserve a heavy sen-
tence. He said the author has a
heart condition and is fighting colon
cancer. Contempt of court is punish-
able in Singapore by imprisonment
and fines, with no limits specified.

Mr. Ravi said Mr. Shadrake
wouldn’t disavow his book but was
willing to “say sorry if the sensitivi-
ties of the judiciary had been of-
fended.” Last month, government
lawyers said the book implied Sin-
gapore courts succumb to foreign
pressure, favor the rich, and are be-
ing used to suppress dissent.

BY CHUN HAN WONG
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/08 USD 11.05 6.6 10.1 14.0
Am Blend Portfolio I US EQ LUX 11/08 USD 13.08 7.0 10.8 14.8
Am Growth A US EQ LUX 11/08 USD 32.83 5.1 9.8 22.1
Am Growth B US EQ LUX 11/08 USD 27.37 4.2 8.7 20.9
Am Growth I US EQ LUX 11/08 USD 36.64 5.8 10.7 23.1
Am Income A OT OT LUX 11/08 USD 9.12 13.4 15.3 21.7
Am Income A2 OT OT LUX 11/08 USD 21.63 13.6 15.5 21.8
Am Income B OT OT LUX 11/08 USD 9.12 12.7 14.5 20.8
Am Income B2 OT OT LUX 11/08 USD 18.53 12.9 14.7 20.9
Am Income I OT OT LUX 11/08 USD 9.12 13.9 16.0 22.4
Emg Mkts Debt A GL BD LUX 11/08 USD 17.22 16.5 19.0 33.1
Emg Mkts Debt A2 GL BD LUX 11/08 USD 23.46 16.7 19.0 33.2

Emg Mkts Debt B GL BD LUX 11/08 USD 17.22 15.6 17.9 31.9
Emg Mkts Debt B2 GL BD LUX 11/08 USD 22.41 15.8 17.9 31.9
Emg Mkts Debt I GL BD LUX 11/08 USD 17.22 17.0 19.6 33.8
Emg Mkts Growth A GL EQ LUX 11/08 USD 40.02 15.5 23.7 37.7
Emg Mkts Growth B GL EQ LUX 11/08 USD 33.63 14.5 22.5 36.3
Emg Mkts Growth I GL EQ LUX 11/08 USD 44.67 16.3 24.7 38.8
Eur Income A OT OT LUX 11/08 EUR 7.00 11.2 12.7 21.2
Eur Income A2 OT OT LUX 11/08 EUR 14.34 11.4 12.7 21.3
Eur Income B OT OT LUX 11/08 EUR 7.00 10.6 12.0 20.5
Eur Income B2 OT OT LUX 11/08 EUR 13.26 10.8 12.0 20.4
Eur Income I OT OT LUX 11/08 EUR 7.00 11.7 13.3 21.9
Eur Strat Value A EU EQ LUX 11/08 EUR 9.01 5.6 10.7 8.0
Eur Strat Value I EU EQ LUX 11/08 EUR 9.28 6.2 11.4 8.8
Eur Value A EU EQ LUX 11/08 EUR 9.71 5.5 10.8 10.1
Eur Value B EU EQ LUX 11/08 EUR 8.86 4.7 9.8 9.1
Eur Value I EU EQ LUX 11/08 EUR 11.29 6.3 11.7 11.0
EuroZone Strat Val AX EU EQ LUX 11/08 EUR 7.88 12.1 17.3 12.8
EuroZone Strat Val BX EU EQ LUX 11/08 EUR 7.02 11.1 15.8 11.7
EuroZone Strat Val IX EU EQ LUX 11/08 EUR 8.65 12.8 18.2 13.7
Gl Balanced (Euro) A EU BA LUX 11/08 USD 17.04 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/08 USD 16.47 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/08 USD 16.87 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/08 USD 17.46 NS NS NS
Gl Balanced A US BA LUX 11/08 USD 17.56 6.6 8.9 14.3
Gl Balanced B US BA LUX 11/08 USD 16.56 5.7 7.8 13.2
Gl Balanced I US BA LUX 11/08 USD 18.32 7.2 9.6 15.1
Gl Bond A OT OT LUX 11/08 USD 9.72 8.7 9.6 12.6
Gl Bond A2 OT OT LUX 11/08 USD 17.42 8.8 9.5 12.6
Gl Bond B OT OT LUX 11/08 USD 9.72 7.9 8.5 11.5
Gl Bond B2 OT OT LUX 11/08 USD 15.13 7.9 8.5 11.5
Gl Bond I OT OT LUX 11/08 USD 9.72 9.2 10.1 13.2
Gl Conservative A US BA LUX 11/08 USD 15.50 5.9 7.2 11.0

Gl Conservative A2 US BA LUX 11/08 USD 17.92 5.8 7.2 11.0
Gl Conservative B US BA LUX 11/08 USD 15.47 4.9 6.1 9.9
Gl Conservative B2 US BA LUX 11/08 USD 16.88 4.9 6.1 9.9
Gl Conservative I US BA LUX 11/08 USD 15.60 6.5 8.0 11.9
Gl Eq Blend A GL EQ LUX 11/08 USD 12.19 4.5 7.9 14.4
Gl Eq Blend B GL EQ LUX 11/08 USD 11.34 3.6 6.8 13.2
Gl Eq Blend I GL EQ LUX 11/08 USD 12.94 5.2 8.6 15.3
Gl Growth A GL EQ LUX 11/08 USD 44.61 6.4 10.1 14.7
Gl Growth B GL EQ LUX 11/08 USD 36.92 5.5 9.0 13.5
Gl Growth I GL EQ LUX 11/08 USD 49.87 7.2 11.0 15.6
Gl High Yield A OT OT LUX 11/08 USD 4.73 16.5 21.1 34.4
Gl High Yield A2 OT OT LUX 11/08 USD 10.81 16.7 21.2 34.5
Gl High Yield B OT OT LUX 11/08 USD 4.73 15.5 19.9 32.7
Gl High Yield B2 OT OT LUX 11/08 USD 17.23 15.8 20.1 33.1
Gl High Yield I OT OT LUX 11/08 USD 4.73 17.0 21.8 35.2
Gl Thematic Res A GL EQ LUX 11/08 USD 17.04 15.7 19.5 36.5
Gl Thematic Res B GL EQ LUX 11/08 USD 14.78 14.7 18.3 35.2
Gl Thematic Res I GL EQ LUX 11/08 USD 19.13 16.4 20.5 37.6
Gl Value A GL EQ LUX 11/08 USD 11.48 3.1 6.1 14.3
Gl Value B GL EQ LUX 11/08 USD 10.46 2.1 5.1 13.2
Gl Value I GL EQ LUX 11/08 USD 12.29 3.7 7.0 15.2
India Growth A EA EQ LUX 11/08 USD 160.11 26.2 37.6 NS
India Growth AX EA EQ LUX 11/08 USD 140.30 26.5 38.0 54.9
India Growth B EA EQ LUX 11/08 USD 166.30 25.1 36.3 NS
India Growth BX EA EQ LUX 11/08 USD 118.91 25.4 36.6 53.4
India Growth I EA EQ LUX 11/08 USD 146.02 27.0 38.7 55.6
Int'l Health Care A OT EQ LUX 11/08 USD 134.46 -2.2 3.6 6.1
Int'l Health Care B OT EQ LUX 11/08 USD 112.45 -3.0 2.6 5.1
Int'l Health Care I OT EQ LUX 11/08 USD 147.92 -1.5 4.4 7.0
Int'l Technology A OT EQ LUX 11/08 USD 127.16 15.2 25.2 29.1
Int'l Technology B OT EQ LUX 11/08 USD 109.25 14.2 24.0 27.8
Int'l Technology I OT EQ LUX 11/08 USD 143.56 16.0 26.3 30.1

Japan Blend A JP EQ LUX 11/08 JPY 5642.00 -6.3 -0.1 0.8
Japan Growth A JP EQ LUX 11/08 JPY 5318.00 -9.5 -3.6 -3.9
Japan Growth I JP EQ LUX 11/08 JPY 5511.00 -8.8 -2.8 -3.1
Japan Strat Value A JP EQ LUX 11/08 JPY 5978.00 -2.3 3.9 6.0
Japan Strat Value I JP EQ LUX 11/08 JPY 6179.00 -1.6 4.8 6.8
Real Estate Sec. A OT EQ LUX 11/08 USD 17.17 19.7 26.5 24.7
Real Estate Sec. B OT EQ LUX 11/08 USD 15.56 18.6 25.3 23.5
Real Estate Sec. I OT EQ LUX 11/08 USD 18.58 20.5 27.6 25.7
Short Mat Dollar A US BD LUX 11/08 USD 7.41 4.2 5.4 5.0
Short Mat Dollar A2 US BD LUX 11/08 USD 10.22 4.4 5.6 5.0
Short Mat Dollar B US BD LUX 11/08 USD 7.41 3.9 5.0 4.6
Short Mat Dollar B2 US BD LUX 11/08 USD 10.13 4.0 5.1 4.5
Short Mat Dollar I US BD LUX 11/08 USD 7.41 4.7 6.0 5.6
US Thematic Portfolio A EUR H US EQ LUX 11/08 EUR 17.78 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/08 EUR 17.72 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/08 EUR 17.75 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/08 EUR 17.82 NS NS NS
US Thematic Research A US EQ LUX 11/08 USD 9.93 16.4 20.1 19.3
US Thematic Research B US EQ LUX 11/08 USD 9.06 15.4 18.9 18.1
US Thematic Research I US EQ LUX 11/08 USD 10.75 17.1 21.1 20.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/08 GBP 8.73 6.0 11.5 15.6
Andfs. Borsa Global GL EQ AND 11/08 EUR 6.46 -0.6 4.6 4.4
Andfs. Emergents GL EQ AND 11/08 USD 18.72 7.9 12.4 37.6

FUND SCORECARD
Europe ex-UK Small/Mid-Cap Equity
Funds that invest primarily in the equities of small- and mid-cap companies in continental Europe. At least
75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars
for one year ending November 09, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 Fourton Fourton Oy EURFIN 29.63 36.18 31.06 9.54
Odysseus

2 Invesco Cont Invesco Global USDIRL 28.34 34.05 48.09 5.53
European Sm Cp Eq C Asset Management Limited

5 Threadneedle Threadneedle EURGBR 28.98 33.73 28.52 9.54
Eurp Sm Cos Inst Net EUR Investment Services Ltd

3 LLB Aktien LLB Fondsleitung CHFLIE 24.85 33.00 24.53 7.97
Regio Bodensee (CHF) AG

4 Jupiter Jupiter Unit Trust GBPGBR 26.03 32.17 28.41 7.49
European Managers Ltd

3 LO Funds Lombard Odier EURLUX 24.94 31.61 27.32 6.49
Eurozone Small Mid Caps IA

NS JPMorgan JPMorgan Asset GBPGBR 25.35 31.29 30.39 6.32
European Smaller Companies TR Management (UK) Limited

NS IP European Invesco Fund GBPGBR 19.91 30.28 39.64 NS
Opportunities Acc Managers Limited

4 Baillie Baillie Gifford </td> GBPGBR 21.33 28.86 31.03 6.97

Gifford Europe Small Co B Inc Co Limited.
3 Liontrust Liontrust Fund GBPGBR 21.14 27.44 24.57 NS

European Growth Inc Partners LLP
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/15 EUR 99.45 0.2 0.4 NS
Asian AdvantEdge OT OT JEY 10/15 USD 183.27 0.3 0.7 NS
Emerg AdvantEdge OT OT JEY 10/15 USD 171.57 2.5 1.7 NS
Emerg AdvantEdge EUR OT OT JEY 10/15 EUR 94.97 1.9 1.3 NS
Europ AdvantEdge EUR OT OT JEY 10/15 EUR 129.99 -2.0 -3.5 NS
Europ AdvantEdge USD OT OT JEY 10/15 USD 137.95 -2.2 -3.7 NS
Real AdvantEdge EUR OT OT JEY 10/15 EUR 107.75 -0.4 -1.2 NS
Real AdvantEdge USD OT OT JEY 10/15 USD 108.73 0.4 -0.5 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/15 USD 152.47 8.7 2.5 NS
Trading AdvantEdge EUR OT OT GGY 10/15 EUR 137.46 7.9 1.7 NS
Trading AdvantEdge GBP OT OT GGY 10/15 GBP 146.51 8.8 2.7 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/05 USD 410.16 11.2 19.8 40.7
Antanta MidCap Fund EE EQ AND 11/05 USD 830.68 17.0 31.9 54.5
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

J.P. Morgan
faces lawsuits
claiming fraud
in foreclosures

NEW YORK—J.P. Morgan Chase
& Co. is facing two potential class-
action lawsuits alleging foreclosure
fraud after the bank temporarily
halted foreclosures in September.

In a quarterly filing, J.P. Morgan
reported that lawsuits it is facing al-
lege the underwriting of mortgages
used in securitizations harmed in-
vestors in those securitizations.

J.P. Morgan and its Washington
Mutual Bank and Chase Home Fi-
nance LLC divisions are facing suits
in Illinois and California that are
seeking class-action status.

The filing said a review of the
foreclosure process has found evi-
dence of employees not verifying
documents their signatures sug-
gested they verified.

The bank also said it encoun-
tered the same lawsuits other
banks, including Citigroup Inc. and
Bank of America, have said they
face. J.P. Morgan said it was facing
suits from nine Federal Home Loan
Banks, Cambridge Place Invest-
ment Management Inc. and
Charles Schwab Corp.

Those suits make largely the
same allegations: that banks didn’t
present the material facts about the
underlying mortgages that made up
the mortgage-backed securities the
plaintiffs invested in.

BY DAVID BENOIT

Miners lead shares
higher in Europe

European stocks gained ground,
with several of the region’s indexes
hitting two-year highs because of
positive earnings reports and
strength in commodity-linked
shares.

The euro declined and gold hit
another record high, as worries over
euro-zone sovereign debt kept mar-
kets on edge.

The Stoxx Europe 600 index
gained 0.6% to 273.57, its highest
close since September 2008. The
U.K.’s FTSE 100 gained 0.4% to
5875.19. Germany’s DAX rose 0.6% to
6787.81, its highest close since June
2008. France’s CAC-40 advanced
0.8% to 3945.71.

With commodity prices continu-
ing to climb, the Stoxx Europe 600
basic-resources index rose 2%. Ka-
zakhmys gained 3.1%, Rio Tinto ad-
vance 2.8% and BHP Billiton rose
1.6% in London.

Barclays shares jumped 4% in
London after the bank eased con-
cerns about its capital position
ahead of new regulatory require-
ments, despite reporting a sharp fall
in pretax profit for the third quarter
as income, including at its invest-
ment-banking business, declined.

In the U.S., stocks dropped as in-
vestors became increasingly con-
cerned about the potential conse-
quences of the Federal Reserve’s
stimulus plans announced last week.

The Dow Jones Industrial Average
slipped 60.09 points, or 0.5%, to
11346.75.

Chevron weighed on the Dow
with a 1% drop in late trade after
the energy company agreed to pay
$3.2 billion in cash and assume $1.1
billion in debt to purchase Atlas En-
ergy. Atlas surged 34%.

Ambac Financial Group plunged
54%. The company filed for Chapter
11 bankruptcy protection after the
Internal Revenue Service questioned
the accounting that allowed the
bond insurer to receive more than
$700 million in tax refunds.

Gold for November delivery
gained $7 a troy ounce, or 0.5%, to
$1409.80 on the Comex division of
the New York Mercantile Exchange,
a record high settlement price.

Nymex crude for December deliv-
ery fell 34 cents a barrel, or 0.4%, to
$86.72, snapping a six-day winning
streak.

The euro slid to $1.3779 late
Tuesday in New York from $1.3923
late Monday. The dollar climbed to
81.88 yen from 81.21 yen. The euro
weakened to 112.82 yen from 113.07
yen. The U.K. pound slipped to
$1.5981 from $1.6131. The dollar rose
to 0.9686 Swiss franc from 0.9655
franc.

In major market action:
Randgold Resources gained

4.6% in London. The company re-
ported that net income for the third
quarter doubled and confirmed that

it expects its gold output to rise
50% in 2011.

In Poland, the Warsaw Stock Ex-
change soared 26% in its first day of
trading after a $423 million initial
public offering. The Polish govern-
ment sold a 63% stake and now
holds about 35%, but it keeps con-
trol of the exchange.

In Germany, Deutsche Post rose

4.1% after the company swung to a
third-quarter net profit.

In Paris, Hermes International
rallied 7.6% after the luxury-goods
maker reported a 31% rise in third-
quarter sales and lifted its outlook.

In Switzerland, Adecco advanced
3.7% after the personnel-services
firm said its third-quarter net profit
surged 42% and revenue jumped.

BY ANDREA TRYPHONIDES




