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The Quirk

It’s all about structure in
rapping architect’s musical
presentation. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Three finance ministers on
what needs to happen at the
G-20. Page 14
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America is getting graphic about
the health dangers of smoking
U.S. NEWS 10

Bank of England governor
has the City spooked
HEARD ON THE STREET 20

Debt markets
on the ropes
in euro zone

LONDON—Irish and Portu-
guese bonds came under in-
creased pressure as the dim-
ming fortunes of the euro
zone’s weaker economies
stirred fears that other coun-
tries besides Greece may need
bailouts from the European
Union and International Mon-
etary Fund.

The selloffs showed that
investors increasingly doubt
that crisis-hit countries in Eu-
rope can pull off big reduc-
tions in their budget deficits
in the face of stagnating econ-
omies without defaulting or
being rescued.

Fear that Ireland can’t re-
pair its finances without help
pushed the difference in yield
between Irish 10-year govern-
ment bonds and safer German
debt to more than six per-
centage points for the first
time on Wednesday. Ireland’s
chief central banker conceded
that his country’s debt is now
trading at “crisis levels.”

Portugal had to pay a re-
cord-high yield of 6.85% to at-
tract investors for an offering
of 10-year bonds, adding to
the challenges Lisbon faces as
it tries to repair its public fi-
nances.

The euro sank to its lowest
level in one month against the
U.S. dollar, dipping below
$1.37 before recovering a lit-

tle. European stocks fell 0.7%.
Investors have refocused

on the euro-zone’s debt trou-
bles in the past week follow-
ing news of a Franco-German
initiative that could end up
forcing bondholders to bear
part of the pain in any future
bailout of a European country.

German Chancellor Angela
Merkel and French President
Nicolas Sarkozy are pushing
for the debt-restructuring
provision to be included in
the EU’s arrangements for
dealing with future debt cri-
ses. The European Financial
Stability Facility, part of a
€750 billion ($1.033 trillion)
EU-IMF package to support
euro-zone members, is ex-
pected to expire in 2013.

The yield on Ireland’s 10-
year bond, which moves in-
versely to its price, jumped to
nearly 9% from 8.16% on
Tuesday, a record premium of

Please turn to page 6

BY NEIL SHAH

Demonstrators break windows of the Conservative Party headquarters building in central London.
Tens of thousands of students marched through the city Wednesday to protest government plans to
triple university tuition fees to £9,000 ($14,000) a year. Article on page 3

U.K. students protest jump in tuition fees

Reuters

Obama asks G-20 leaders
for unity to foster growth

SEOUL—U.S. President Ba-
rack Obama urged members
of the Group of 20 to stand
firm against protectionism
and called for a joint commit-
ment to growth, part of a con-
certed effort by U.S. officials
to ameliorate global discord
on economic policy.

His letter came amid fin-
ger-pointing that has threat-
ened to overwhelm the meet-
ing of world leaders. Mr.
Obama arrived in Seoul on
Wednesday night for a series
of critical meetings Thursday,
including with German Chan-

cellor Angela Merkel, whose
government has led the criti-
cism of U.S. dollar policy, and
Chinese Premier Hu Jintao,
who has resisted the U.S.
president’s push on China’s
currency.

A draft G-20 communiqué
illustrated the divisions. Pre-
pared Wednesday for G-20
leaders, it said the group will
increasingly let markets de-
termine currency rates. But
officials remained undecided
about how to discuss currency
interventions. The Wednesday
draft says the G-20 will “re-
frain from competitive deval-
uation,” the same language as
from a meeting of finance
ministers several weeks ago.
The draft has the alternative

“competitive undervaluation”
in brackets, an apparent refer-
ence to China, suggesting offi-
cials are divided.

Officials also indicated
leaders would fudge the key
issue of how to reduce global
economic imbalances, with
Germany and China opposing
a move by U.S. Treasury Sec-
retary Timothy Geithner to
focus on trade as an indicator.
Mr. Geithner said over the
weekend that the Seoul sum-
mit likely wouldn’t agree on
specific targets.

Please turn to page 4

By Damian Paletta,
Jonathan Weisman

and Kanga Kong

Widening
Spread between 10–year
government bonds and
comparable German bonds,
in percentage points

Source: Thomson Reuters
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Building a Smarter Planet: 7 in a Series

The new ROI: Making the case for smart.
We live today inside a conundrum. On the one hand, businesses and
governments are struggling with limited resources. We will have to
do more with less for the foreseeable future. On the other hand, we
see enticing examples of how our world could work better—from
smarter transportation to smarter banking, shipping and cities.

The challenge we face is how to bring those two hands together.
And the key to doing so is being able to show cash-strapped
CFOs, budget directors, elected officials and citizens around the
world that investing in a smarter planet isn’t just about planning
for a brighter future, but also about realizing near-term ROI.

To make that case, we’ll have to expand our view of “return on
investment.” We are learning that the ROI from smarter systems
is created on multiple levels. It starts with the familiar and
necessary measures of near-term cost reduction, operational
efficiency, increased productivity and energy savings. These
benefits make a persuasive case for adoption to those whose
buy-in can be essential.

The Memphis Police Department is unlocking and analyzing
enormous volumes of crime data with a single application, and has

reduced the city’s crime rate by 27% over four years. Along with the
long-term impact of greater public safety, this has improved the
city’s brand value.

A large Chinese shipper used an investment in advanced analytics to
realign its geographic locations for increased efficiency. By reducing
distribution centers from 100 to 40, the shipper’s operational
ROI is measured by a 23% reduction in logistics costs—and is
contributing a 15% reduction in its CO2 emissions to its communities.

And Sun World International is analyzing large amounts of data
to determine which crops benefit most from newer drip irrigation
systems—and has decreased water usage on those crops by 8.5%
since 2006, while reducing fuel usage by 20%—which is an attractive
case for societal value.

Smarter ROI lets us move past “on the one hand, on the other
hand” approaches into a world where we can use both hands to
applaud a more efficient and progressive future.

Let’s build a smarter planet. Join us and see what others are doing
at ibm.com/smarterplanet
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A matter too big for G-20 to decide?

When world
leaders prepare to
leave Seoul at the
end of this
weekend’s G-20
gathering, they

will issue the obligatory
communiqué talking of the
momentous decisions made and
steps taken to protect the global
economy. Read it with some
skepticism. While there may be a
unity of purpose among the
group, agreement over the best
route toward achieving it is far
from assured. In particular, the
search for a definitive recipe for
dealing with the problem of
financial institutions deemed “too
big to fail” is likely to have been
inconclusive.

There is no longer the
perceived sense of urgency over
this issue that there was when it
first hit the agenda, as
governments were being forced to
shovel huge amounts of taxpayers’
money into banks to prevent total
financial meltdown. Nevertheless,
the importance of creating a
structure that would ensure the
orderly wind-down of a failed
financial institution without any
catastrophic knock-on effects
remains vital. The G-20 has its list
of the institutions it judges
“systemically important” and they
each have the capacity to wreak
havoc in their home countries
and, in some cases, on a much
wider scale.

The International Centre for
Financial Regulation, which has
just staged its own summit in
Amsterdam ahead of the Seoul
gathering, concluded that
agreeing to a system of crisis
resolution for systemically
important financial institutions
was “the single most important
issue in preparing to mitigate the
impact of the next crisis.” But it
could not offer a blueprint to the
G-20, believing that more work
had still to be done on the
practicalities of bail-ins, “living

wills” and the various other ideas
that have been mooted.

While such an important move
does demand careful examination,
if the G-20 deliberates for too
long, it could find that the next
crisis has arrived before its
avoidance strategy is in place.

The markets are sounding
ever-shriller warnings over the
prospect of a sovereign-debt
default in Europe. Although the
EU now has its temporary bailout
fund in place, with €440 billion
($605 billion) signed up to pump
into ailing euro-zone economies,
that expires in 2013. German
Chancellor Angela Merkel has
steamrollered through the

European Council her plan to have
the temporary facility replaced by
a permanent one, but the details
of this still have to be worked out.

One key element, however, is
the incorporation of Ms. Merkel’s
demands that, should the fund
have to ride to the rescue of an
EU government, then the private
sector, in the shape of bond-
holders, should take some of the

pain. Quite what level of haircut
should be imposed has still to be
thrashed out but the prospect
should be enough to frighten
many banks’ risk directors.

Irish and Greek bonds have
been hammered in recent days but
the wonder is that there should be
any market in them at all.

Yet while the problems of
those two countries cannot be
overestimated, and there is an
inevitability about their having at
some stage to restructure their
debt, the next crisis may land
from a totally different source.
Crises have a habit of arriving
unexpectedly, which is why the
G-20 needs to press on with its
preparations.

At the culmination of its June
meeting in Toronto, the group
acknowledged that: “While growth
is returning, the recovery is
uneven and fragile, unemployment
in many countries remains at
unacceptable levels, and the social
impact of the crisis is still widely
felt.” Little on the economic front
has changed for the better since
then.

There have been advances on
the financial side, with Basel III
laying down some tougher rules
on capital ratios, although with a
relatively undemanding timetable.
But the Financial Stability Board
and the Basel Committee had
indicated when the new rules
were announced that systemically

important financial institutions
would be required to have even
greater loss-absorbing capacity.
The details were to be announced
in Seoul but now there are doubts
as to whether the G-20 will be
ready to pronounce on this either.

At the end of the Toronto
meeting, the G-20 was clear about
the need to minimize the risks
posed by the biggest financial
institutions. Bringing 20 countries
to an accord on how to do it is
much tougher but the need
remains pressing. If they leave
Seoul without genuine progress
on this issue, the world’s leaders
will have a massive gap in their
final communiqué.

Accounting for Europe
This week sees the final

chapter in the haggling over the
EU budget for next year. The
European Parliament, oblivious to
the climate of austerity in its
constituent countries, is
demanding an increase of 6.2%
while the Council is pushing for a
limit of 2.91%.

In the circumstances, it seems
worth pointing out, as lobby
group Open Europe has, that the
EU’s auditing body, the European
Court of Auditors, has, for the
16th year running, refused to give
the EU’s accounts unqualified
approval. It says that in all but
two areas, “payments from the
budget continue to be materially
affected by error.”

The EU spent €118 billion in
2009 and the taxpayers that
funded that bill might like to feel
the money was at least being
properly accounted for, even if
they would not all agree it was
being well spent. (Open Europe
has some fine examples of where
it certainly does not appear to be
well spent, in particular a
€411,000 grant for a project to
“improve the lifestyle and living
standard of dogs.”)

The auditors say that the
accounting is improving but they
are still sufficiently concerned
about the errors that they cannot
sign off the accounts. On that
basis, the EU’s right to demand
any more cash looks questionable.

Oxfam activists wearing masks depicting G-20 leaders in Seoul on Wednesday.
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‘The reasons behind
the ruble’s weakness
may be found closer
to Moscow city hall
than the mansions of
the oligarch.’

Continuing coverage

Follow the latest news,
analysis and photos from
the G-20 summit in Seoul
at wsj.com/g20

Question of the day

Vote and discuss: Google
is giving every worker a
10% raise. Good or bad
move for the company?
Vote online today at wsj.com/polls

Previous results

Q: Do you believe that any
countries are purposely
devaluing their currency?

90%

6%

4%
No

Not sure

Yes
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Beyond Facebook: the
benefits of deeper
friendships. 31

Ultimate violence:
martial arts men out
to conquer Europe. 32

n Four months after Spain
forced a wave of mergers
meant to stabilize its teeter-
ing regional savings banks,
the process of combining the
institutions has slowed to a
crawl amid political and tech-
nical problems. 19

n Anemic government reve-
nue has pushed Greece be-
hind its targets for reducing
the state’s budget deficit,
fresh data from the finance
ministry show. 5

n Boeing suspended test
flights of its 787 Dreamliner
fleet as it investigated the
cause of a cabin fire on one
of the six jets that forced an
emergency landing. 19

n U.K. insurer Prudential
reported a 17% rise in third-
quarter insurance sales,
driven by another record per-
formance in Asia. 23

n A device found in the U.K.
on a UPS plane last month
was primed to go off over the
Eastern seaboard of the U.S.,
British police said. 9
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BY PATIENCE WHEATCROFT

ONLINE TODAY

Crises have a habit of
arriving unexpectedly,
which is why the G-20
needs to press on.
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Autos

n The family shareholders of
Porsche exercised a put option to
sell their Austria-based car distri-
bution company to Volkswagen
for €3.3 billion ($4.52 billion),
marking the next step in a com-
plex deal to merge the two Ger-
man auto makers.

n General Motors said it made $2
billion in the third quarter, com-
pared to a $1.2 billion loss a year
ago, marking a third straight
quarterly profit as the auto maker
churned out more high-margin
pickup trucks and consumers paid
higher prices for its vehicles.

n Tata Motors will offer buyers
of its Nano, the world’s cheapest
new car, additional safety equip-
ment free of cost and clarified it
won’t recall any of the units.

n Car sales in India rose to a re-
cord monthly high in October as a
slew of festivals, new model
launches and lower borrowing
costs encouraged customers to
buy new cars. October sales
jumped 38% to 182,992 vehicles
from 132,615 a year earlier, ac-
cording to data issued by the So-
ciety of Indian Automobile Manu-
facturers.

i i i

Aviation

n Boeing suspended test flights of
its 787 Dreamliner fleet as it in-
vestigated the cause of a cabin
fire onboard one of the jets that
caused numerous systems to fail
and forced an emergency landing
in Texas.

n Singapore Airlines said three
of its 11 A380 super jumbos were
flying back to Singapore to have
their Rolls-Royce Group Trent 900
engines replaced after an engine
blowout on a Qantas A380 last
week.

n British Airways’s attempts to
end a costly dispute with cabin
crew over working terms hit an-
other snag as one group of labor-
union representatives said they
wouldn’t endorse a new deal be-
tween the airline and the main la-
bor union.

i i i

Banks

n Credit Agricole said third-quar-
ter net profit more than doubled
to €742 million ($1.02 billion)
from €289 million in the same pe-
riod in 2009 on improved revenue
from its retail banking business
and the absence of write-downs
that hobbled year-earlier figures.

n Dexia reported third-quarter
net profit fell 26% to €203 million
($279.7 million) due to restructur-
ing charges and lower income
from its public-finance business.

n UniCredit said third-quarter net
profit fell 15% to €334 million
($460.2 million) due to lower net
interest income despite an in-
crease in commissions and a dou-
ble-digit decrease in loan-loss pro-
visions.

n ING Groep reported a 26% drop
in third-quarter net profit to €371
million ($511.2 million) on pres-
sure by several charges related to
insurance activities, including a
€513 million goodwill write-down.
n The Netherlands’ largest finan-
cial company by market capital-

ization, which was ordered by the
European Commission to sell off
its insurance arm, also said it will
most likely do so through two ini-
tial public offerings, with separate
flotations for its European and
U.S. businesses.

n Industrial & Commercial Bank
of China said it will start a rights
issue in Shanghai to raise around
34 billion yuan ($5.1 billion) to
shore up its capital base.

i i i

Construction

n Holcim, the Swiss building ma-
terials supplier, reported a 19%
year-on-year drop in net profit in
the third quarter to 544 million
francs ($561.7 million) as sales
dipped 0.5% to 5.67 billion francs.

i i i

Fashion

n Polo Ralph Lauren’s fiscal sec-
ond-quarter earnings climbed 16%
to $205.2 million as revenue in-
creased and margins rose.

i i i

Financial services

n Allianz reported an 8% decline
in net profit for the third quarter
to €1.26 billion ($1.74 billion) on a
weaker performance in its life-
and health-insurance operations
and costs for natural disasters.

n U.K. insurer Prudential said it
expects strong growth and share-
holder returns after posting a 17%
rise in third-quarter new-business
sales to £809 million ($1.29 bil-
lion), helped by a record perform-
ance in Asia.

n Hannover Re reported a 66%
increase in third-quarter net
profit to €271.4 million ($373.9
million) and raised its full-year

forecast due to strong demand in
three of its key businesses.

i i i

Infrastructure

n GMR Infrastructure reported a
33% rise in second-quarter consol-
idated net profit to 711.2 million
rupees ($16 million).

i i i

Markets

n Hong Kong Exchanges & Clear-
ing said third-quarter net profit
fell slightly to 1.22 billion Hong
Kong dollars (US$157 million),
compared with HK$1.23 billion a
year earlier, as a rise in income
from listing fees was offset by a
decline in daily trading volumes.

i i i

Metals and mining

n India’s ministry of environment
and forests has given environment
clearance to a greenfield iron ore
mine, as well as the expansion of
two others belonging to state-run
Steel Authority of India, a senior
company executive said.

i i i

Pharmaceuticals

n Drug and food maker Otsuka
Holdings’s planned listing on the
Tokyo Stock Exchange, which will
likely be one of the largest listings
in Japan this year, is set to be ap-
proved by the exchange as early
as Friday, according to a person
familiar with the situation.

i i i

Retail

n Delhaize Group reported its
third-quarter net profit rose 10%
to €140 million ($193 million),
boosted by a stronger dollar
against the euro, but warned the

retail environment in the U.S. re-
mains tough. The Belgian super-
market operator said revenue rose
to €5.31 billion from €4.89 billion
a year earlier.

n Autogrill confirmed its outlook
for the year after posting a 19%
rise in net profit to €93.4 million
($128.7 million) on a recovery of
its business in the third quarter
and fewer financial charges.

n Macy’s recovered from a prior-
year loss in the fiscal third quar-
ter caused by weak sales as the
department-store operator’s latest
results beat analysts’ expecta-
tions. For the period ended Oct.
30, Macy’s reported a profit of $10
million compared with a prior-
year loss of $35 million.

i i i

Shipping

n AP Moeller-Maersk, the world’s
biggest container shipping com-
pany said it swung back to a
profit in the first nine months of
the year and expects to make a re-
cord profit in the full year. Maersk
reported a net profit of 23.78 bil-
lion Danish kroner ($4.39 billion)
for the first nine months of the
year compared with a loss of 3.86
billion kroner a year earlier.

i i i

Technology

n The U.S. Federal Communica-
tions Commission is investigating
whether Google broke federal laws
when its street-mapping service
collected consumers’ personal in-
formation, joining a lengthy list of
regulators probing what Google
says was inadvertent harvesting
of private data sent over wireless
networks.

n Global handset shipments rose
strongly in the third quarter,

driven by strong sales of Apple’s
iPhone and smartphones based on
Google’s Android platform, re-
search firm Gartner said. Ship-
ments of mobile phones in the
third quarter increased 35% from
a year earlier to 417 million units.

n Lenovo Group said its fiscal
second-quarter net profit rose
44% to $76.59 million from a year
earlier because of strong growth
in personal computer shipments.

n Tencent Holdings, the Chinese
Internet portal operator, said its
third-quarter net profit rose 52%
to 2.15 billion yuan ($323.6 mil-
lion) from a year earlier due to
seasonal gains in its online games
business and the rising popularity
of its mobile games.

i i i

Telecommunications

n Bharti Airtel posted a 27% drop
in its second-quarter consolidated
net profit to 16.61 billion ($375
million), hurt mainly by higher
costs and taxes related to its re-
cent acquisition in Africa.

i i i

Utilities

n E.ON reported a net loss for the
third-quarter, partly due to €2.6
billion ($3.58 billion) in impair-
ment charges, and confirmed
plans for asset sales to reduce its
debt. The world’s largest investor-
owned utility by market value
posted a net loss of €389 million
in the three months through Sept.
30, compared with a €1.8 billion
profit a year earlier.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Activists from Greenpeace block the main entrance of the French Agriculture and Fishery ministry with a giant plastic tuna atop a car to draw attention to their
claim the species is being depleted in the Mediterranean and eastern Atlantic. The commission which regulates trade of the fish meets in Paris later this month.

Environmentalists rally for Atlantic bluefin tuna in Paris

Associated Press
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NEWS

Police caught off guard by tuition protest
LONDON—Police battled with

protesters to regain control of the
headquarters of the governing Con-
servative Party in London on
Wednesday as students took to the
streets against plans to triple uni-
versity tuition fees.

Organizers said 50,000 students,
lecturers and supporters demon-
strated against plans to raise the
cost of studying at a university to
£9,000 ($14,000) a year—three
times the current rate—in the larg-
est street protest yet against the
government’s sweeping austerity

measures.
As the protesters—who marched

down Whitehall and by Downing
Street and Parliament—passed a
high-rise building that houses Con-
servative headquarters, some pro-
testers smashed windows as others
lit a bonfire of placards outside the
building.

Several dozen demonstrators
managed to get into the lobby, scat-
tering furniture, smashing CCTV
cameras, spraying graffiti and
chanting ”Tories Out,” while outside
police faced off against a crowd that
occasionally hurled food, soda cans
and placards.

The violence caught police off
guard. Sir Paul Stephenson, the
Metropolitan Police commissioner,
said the police could have been bet-
ter prepared.

He said: “It’s not acceptable, it’s
an embarrassment for London and
for us and we have to do something
about that. ... This level of violence
was totally unexpected. We have to
ask ourselves why it was unex-
pected; should we have anticipated
it better and what lessons can we
learn for the future.”

The police said 32 arrests were
made and 14 people were taken to
hospitals, seven of them police offic-

ers, after suffering minor injuries.
The violence appeared to be car-

ried out by a small group as hun-
dreds of others stood and watched.
Anarchist symbols and the slogans
were spray-painted around the
building, and black and red flags
flew from atop an office block be-
side the 29-story Millbank Tower.

“There is a real groundswell of
anger among the student commu-
nity, this is only just the beginning
really,” said Sol Gamsu, who is
studying European Social and Politi-
cal Science at University College
London.

“People will disagree with the vi-

olence but essentially it is an ex-
pression of a lot of hopelessness
and anger that people feel. Who do
we go to? In terms of tuition fees
there is no political party now who
supports an end to the free educa-
tion the people of Parliament en-
joyed.”

While British tuition is modest
compared with tuition at some U.S.
colleges, opponents of the tuition
increase have pointed out that
Prime Minister David Cameron and
other members of the government
attended elite universities such as
Oxford and Cambridge at a time
when university education was free.

A Wall Street Journal Roundup

Collection Haute Joaillerie, L’Ame du Voyage.
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Group of 20 summit

n U.S. President Obama urged
members of the Group of 20 to
stand firm against economic pro-
tectionism and called for a joint
commitment to growth, part of a
concerted effort by U.S. officials
to ameliorate global discord on
economic policy.

n World leaders are expected to
pledge support on Friday for cen-
tral planks of the new U.S. law
governing financial regulation, but
officials remain far apart over
how to adopt these rules globally
to prevent financial crises and
taxpayer bailouts in the future.

n Summit participants are also
putting together a plan to give the
G-20 a big role in spurring eco-
nomic development in poor na-
tions. South Korea, the summit’s
host, has pressed a development
agenda for months, figuring that
its climb from poverty would give
it credibility with both the indus-
trialized and developing nations
that make up the G-20.

n Germany won’t support propos-
als to set limits to countries’ cur-
rent-account balances at this
week’s G-20 meeting, Chancellor
Angela Merkel said.

i i i

Europe

n Budget ministers will meet rep-
resentatives from the European
Parliament in Brussels to try to
reach an agreement on next year’s
European Union budget. The coun-
cil, which comprises budget minis-
ters from the bloc’s 27 member
states or their representatives,
wants the budget for payments to

increase by no more than 2.91%
from this year’s level of €122.9
billion ($169.33 billion), while the
European Parliament is pushing
for a 6.2% rise.

n The European Union’s energy
chief, Günther Oettinger, set out a
plan for a single European energy
network, which would require €1
trillion ($1.378 trillion) of funding
over the next 10 years, to mirror
the EU’s flourishing cross-border
market in goods and services as
means to achieve energy security
and efficiency.

n U.K. Prime Minister David
Cameron’s government is planning
legislation which could strip job-
less benefit claimants of the al-
lowance for as much as three
years, in new rules aimed to
squeeze benefit cheats. The move,
due to be announced Thursday as
part of a broader shake-up of the
benefits system, stems from the
government’s efforts to slash wel-
fare costs and reshape the system
by maximizing incentives for peo-
ple to take work.

n A device found in the U.K. on a
United Parcel Service plane last
month was primed to explode
over the Eastern seaboard of the
U.S., British police said.

n Global conditions pose the
greatest risk to the U.K. economic
forecast, Bank of England Gover-
nor Mervyn King said, underscor-
ing the need for world leaders to
reach agreement on the unwind-
ing of imbalances to secure a
“win-win” outcome for all.

n The U.K.’s tax system is overly
complex, inequitable, costly to ad-
minister and in need of a radical
overhaul, according to a report

commissioned by the Institute for
Fiscal Studies. It recommends that
income tax and a separate charge
on incomes known as national in-
surance contributions should be
merged, while the number of
goods and services on which the
sales tax is levied should be made
more comprehensive.

n Tens of thousands of students
marched through London against
plans to triple university tuition
fees, and violence erupted as a
minority battled police and
trashed a building containing the
headquarters of the governing
Conservative Party.

n Bond markets in weaker Euro-
pean countries were slammed as
investors continued to demand
higher yields and one clearing-
house raised margin requirements
for positions in Irish debt. The
premium that investors demand to
hold Irish government bonds over
German government debt hit a re-
cord high, after LCH.Clearnet said
that the margin required for Irish
government bond trades will rise
by 15% of net exposure.
n Portugal paid the highest yields
since the introduction of the euro
to sell €1.24 billion ($1.71 billion),
nearly the maximum planned, of
six- and 10-year debt at its last
bond auction of the year, bringing
some relief to the issuer but leav-
ing markets largely on edge.

n In Switzerland, the government
is asking banks to set aside more
capital as a cushion against losses
on their trading books, a move
that will affect UBS and Credit
Suisse more than smaller institu-
tions. The tighter regulation,
which comes into force on Jan. 1,
stems from a recent revision of in-
ternational guidelines.

n In Russia, the Interior Ministry
issued decorations to several offi-
cials responsible for putting in-
vestment-fund lawyer Sergei Mag-
nitsky in a Moscow jail, where he
died nearly a year ago. Lawyers
and activists following the case
say the awards are the latest evi-
dence the full investigation into
Magnitsky’s death that President
Dmitry Medvedev ordered nearly
a year ago is effectively stalled.

i i i

U.S.

n The co-chairs of a deficit com-
mission established by the White
House would seek to limit the fed-
eral spending on health care,
gradually raise the retirement age,
and lower the corporate tax rate
to 26% according to a draft set of
proposals. The sweeping plan to
save $200 billion by 2015 is likely
to provoke a political firestorm.

n The U.S. trade deficit con-
tracted sharply in September, as
gaps with China and other major
trading partners narrowed amid a
decline in overall imports. The to-
tal U.S. deficit in international
trade of goods and services
shrank by 5.3% to $44.00 billion
from an upwardly revised $46.48
billion the month before, the Com-
merce Department said.
n The number of U.S. workers fil-
ing new claims for jobless benefits
fell by 24,000 to 435,000 in the
week ended Nov. 6, the lowest in
four months, the Labor Depart-
ment said.

i i i

Americas

n Canada’s trade deficit widened
in September to the second-high-
est level on record, as import

prices rose amid declining ex-
ports. The trade deficit was
C$2.49 billion (US$2.47 billion),
up from C$1.49 billion in August,
revised from the originally esti-
mated C$1.35 billion, Statistics
Canada said.

i i i

Asia

n Trade and foreign ministers
from the Asia-Pacific Economic
Cooperation nations began talks
with high aspirations for an all-
encompassing free-trade zone em-
bracing Asia, even as they try to
cope with the current trade con-
flicts around foreign exchange and
monetary policy.

n U.K. Prime Minister David
Cameron called for China to con-
tribute toward global rebalancing
and advance human and political
rights at home in a Beijing speech.

n China’s trade surplus grew to
$27.15 billion in October after fall-
ing to its lowest level in five
months in September. China’s
trade surplus rose from Septem-
ber’s $16.9 billion. Exports grew
22.9% from a year earlier, down
from growth of 25.1% in Septem-
ber, while imports rose 25.3%, up
from September’s 24.1% increase.

n China ordered its major lenders
to park more cash at the central
bank, showing its renewed con-
cern about inflation amid worries
over the global effects of the Fed-
eral Reserve’s new drive to stimu-
late the U.S. economy.

n A Chinese man who organized
a support group for parents of
children sickened in one of the
country’s worst food-safety scan-
dals in 2008 was found guilty of
inciting social disorder and sen-
tenced to 2½ years in prison, his
lawyer said.

n Vietnam’s government said it
continues to be confronted with
rising price pressures and faces an
uphill battle in maintaining infla-
tion in single digits at the year’s
end, but it remains determined to
stabilize the economy.

n Iran has proposed two dates for
fresh nuclear talks with the major
powers, Nov. 23 and Dec. 5, Tur-
key’s Prime Minister said.

i i i

Middle East

n In Iraq, Baghdad’s Christians
came under attack again when a
coordinated series of roadside
bombs blew up in predominantly
Christian neighborhoods, killing
five people.

n In Jordan, loyalists of King Ab-
dullah II won a majority of seats
in the next parliament, according
to official results. Among the win-
ners were 20 former Cabinet min-
isters and around 80 first-time
parliamentarians.

i i i

Australia

n Consumer confidence plum-
meted 5.3% this month after the
country’s central bank raised in-
terest rates to their highest level
since 2008.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Apple queens present Chancellor Angela Merkel, center, with a basket of apples picked from all over Germany prior to the government’s weekly cabinet meeting.

German apple queens greet Chancellor Merkel in Berlin

Associated Press
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Leaders to back U.S. on banks
SEOUL—World leaders are ex-

pected to pledge support on Friday
for central planks of the new U.S.
law governing financial regulation,
but officials remain far apart over
how to adopt these rules globally to
prevent financial crises and tax-
payer bailouts in the future.

The divide shows how much
work regulators and bankers say
still has to be done more than two
years after the height of the finan-
cial crisis, with banks regaining
their footing but economic growth
remaining strained.

“There are areas which are still
undefined,” Stephen Green, chair-
man of HSBC Group, one of the
world’s largest banks, told reporters
after he met with other executives
in South Korea. “There is still work
to be done, but nevertheless, the di-
rection is right.”

Officials at a meeting of the
Group of 20 leading nations plan to
ratify rules to limit risk at the
world’s largest banks by requiring
companies to hold capital reserves
that are at least double what was
mandated in the past.

The move would force some of
the world’s biggest lenders, such as
Deutsche Bank and Bank of Amer-
ica Corp., to operate under new
rules aimed at making banking more
conservative and less prone to cri-
ses. But efforts to reach a compro-
mise in other areas, such as what to
do the next time a crisis occurs,
have faltered for nearly a decade be-
cause of their complexity and the
unknown impact on economic
growth. Critics say this uncertainty
has made it easier for bank lobby-
ists to play countries off one an-
other and stall a global accord.

“The governments want to be
able to advertise that they’ve done
something that will be effective and
that they claim will avoid any kind
of repeat, but, in fact, the institu-
tions are becoming more powerful

than ever,” said Ed Kane, a finance
professor at Boston College.

The speed with which officials
brokered the bank capital agree-
ment surprised many, in part be-
cause a previous effort to create
rules in this area took almost a de-
cade. Large, internationally active
banks will have to hold capital levels
equivalent to 7% of their assets, and
governments made it harder for
banks to find loopholes around the
rules by moving assets off their bal-
ance sheets.

U.S. President Barack Obama, in
a letter to other world leaders on
Wednesday, praised the swift reso-
lution of the capital rules but said
more work must be done. “The mar-

ket will not wait for us to finish,”
Mr. Obama wrote. “They will test us
every day. We need to press on and
complete our reform agenda, with
new steps to ensure no financial in-
stitution is too big to fail.

Attention now shifts to areas
where officials have been further
apart, such as how to ensure that
banks have enough short-term fund-
ing to stay solvent during a crisis,
and how to break apart globally ac-
tive banks that become insolvent.

Officials plan to issue jointly a
communiqué that pledges support
for the Dodd-Frank law passed by
the U.S. in July, someone familiar
with the matter said. Specifically,
leaders will praise key parts of the

law, such as tighter regulation over
financial instruments called deriva-
tives and new consumer lending-
rules.

Officials also are expected to
back the notion that governments
should have the power to break up
and liquidate a failing financial com-
pany to prevent a repeat of the cha-
otic 2008 bankruptcy of Lehman
Brothers or the government bailout
of American International Group
Inc. But they haven’t reached an
agreement on how these powers
should work. For example, if a U.S.-
based concern that operates across
Europe and Asia were to fail, offi-
cials don’t have a joint plan for how
to liquidate the company.

BY DAMIAN PALETTA

Anti-G20 protesters wearing masks take part in a candlelight vigil Wednesday in Seoul on the eve of the summit.
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Nations try to restrict ‘hot money’
SÃO PAULO, Brazil—Emerging

nations from Brazil to Taiwan are
racing to erect protective berms
around their economies as a torrent
of capital pours in from rich coun-
tries such as the U.S., threatening to
derail growth by sending currencies
soaring, squeezing exporters and in-
jecting volatility into local markets.

This week, Taiwan imposed lim-
its on bond holdings by foreigners.
In October, both Brazil and Thailand
raised taxes on foreign investment
in local bonds. In June, South Korea
restricted derivatives trading, while
Indonesia limited investors from
selling some short-term bonds.
Meantime, central banks from Israel
to South Africa are buying dollars to
keep their currencies from rising.

As currencies surge across
emerging markets, officials are
reaching for once-taboo policy pre-
scriptions broadly defined as capital
controls in a bid to head off asset
bubbles and the other economic
downsides of excessive capital
flows. The moves, which often carry
unwanted side effects, are the latest
example of how economic imbal-
ances between rich and developing
economies in the wake of the global
financial crisis are creating eco-

nomic headaches for policy makers
in the emerging world.

With economies in the U.S., Ja-
pan and Europe feeble and interest
rates there very low, faster-growing
nations like Brazil are attracting a
frenzy of investment. Much of it is
speculative “hot money” attracted
by the higher yields in emerging
markets and the prospect of rising
currencies, relative to those of
richer nations. The trend isn’t likely
to ease soon. Last week, the U.S.
Federal Reserve said it will buy
$600 billion of government bonds to
stimulate the U.S. economy. Some of
the stimulus will slosh to higher-
yielding emerging markets.

“There is a tsunami of dollars
that is difficult to contain,” said
Mauricio Cárdenas, a Latin America
scholar at the Brookings Institution
in Washington. “Countries are doing
what they can.”

The currency tension between
the rich and developing worlds has
touched off protests by emerging
economy leaders, most prominently
Brazil, seeking to push the issue
into the center of debate at the
Group of 20 summit in Seoul this
week. With its won rising, South Ko-
rea is considering new capital con-
trols, including taxes on capital
flows and foreign bond holdings to

add to limits on derivatives trades.
“It doesn’t help things to be

throwing dollars from a helicopter,”
Brazil’s outspoken Finance Minister
Guido Mantega said Nov. 4 about
the U.S. Fed’s bond buying program.
“The only result it has is to devalue
the dollar.”

U.S. officials have defended the
move on the grounds that the global
economy will be better off if the U.S.
economy recovers faster.

What’s more, some economists
say the true culprits are countries
such as China that maintain artifi-

cially weak currencies as a matter of
course. China raised reserve re-
quirements at banks this week, also
a move to slow foreign investment.

The patchwork of currency poli-
cies has sparked concern that global
cooperation in the wake of the fi-
nancial crisis has been replaced by
economic self-interest.

“Urgent action is needed to ar-
rest the disturbing trend towards
unilateral moves on macroeconomic,
trade and currency issues,” Charles
H. Dallara, managing director of the
International Institute of Finance,
an association of big international
banks, said in a recent statement.

In normal times, rising invest-
ment and strong currencies are con-
sidered good things. And emerging-
market countries still rely on for-
eign investment for growth.

But what’s changed is the flow of
speculative cash has reached levels
that are bigger than the mostly
smaller emerging economies can di-
gest.

The Institute for International
Finance estimates private capital
flows to emerging economies will be
$825 billion in 2010, compared with
$581 billion last year.

—Tom Murphy in São Paulo
and Evan Ramstad in Seoul

contributed to this article.

BY JOHN LYONS

Attracting cash
Emerging markets' net private
capital inflows, in billions

Source: Institute of International Finance
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to growth

Instead, the G-20 may leave it to
the International Monetary Fund to
sort out, said Canadian Finance
Minister Jim Flaherty. The IMF
would report to G-20 finance minis-
ters at their next meeting in Febru-
ary to “define what the options are”
on the planned “indicative guide-
lines,” which would measure
whether trade surpluses or defi-
cits—which reflect and underlie ex-
change rates—are in a danger cate-
gory.

As originally conceived, at least
by the U.S., this G-20 gathering was
a chance to push China to allow its
currency to appreciate more quickly.
U.S. officials want countries with
trade surpluses, such as China, to
consume more domestically and ex-
port less, which will help America
save more domestically and export
more.

But countries have turned the ta-
bles on the U.S. in recent days. Sev-
eral, including Germany, accused the
Federal Reserve of driving down the
value of the dollar, particularly
through a controversial new pro-
gram to buy $600 billion of U.S.
government bonds and other assets.
American officials, including the
president, have denied the central
bank is manipulating the dollar and
have said U.S. growth should be in
every country’s interest.

The Federal Reserve policy looks
unlikely to be mentioned formally
by the G-20 leaders. Although China
has led the criticism of the Fed, it
isn’t pushing to have the Seoul com-
muniqué single out the central bank,
a Chinese official said Wednesday.

U.S. officials believe the depth of
the disagreement is being over-
stated in the pressure-filled last few
days before the summit. Given op-
position to the trade guidelines, the
U.S. isn’t likely to press for trade
targets in Seoul. U.S. officials hope
emotions will ease if leaders en-
dorse what their ministers previ-
ously agreed to.

The squabbling among finance
ministers “overstates the level of
disagreement about the challenges
we have ahead,” said Mr. Geithner.
“We think everyone is going to have
an interest in lowering the tempera-
ture and defusing some of the ten-
sion by agreeing on a multilateral
process for helping to resolve these
pressures” on the financial system.

Mr. Geithner and his counterparts
in Singapore and Australia in an edi-
torial called on world leaders to em-
brace a four-point plan targeting
growth, currencies, capital flows
and protectionism. “The deep eco-
nomic challenges left by the crisis in
the established economies and the
prospect of rapid expansion in
emerging economies necessitate a
new agenda for international eco-
nomic cooperation,” they wrote in
Thursday’s Wall Street Journal. (See
page 14.)

At a meeting of business and po-
litical leaders several miles from
Seoul’s Coex Center, several execu-
tives expressed frustration that the
currency and trade-imbalance issue
had disrupted plans to improve eco-
nomic growth.

—Bob Davis
and Andrew Monahan

contributed to this article.
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Finnish architect gives burbs bad rap
A RCHITECTURE lectures com-

monly involve laser point-
ers and slides. In his, archi-

tect Tuomas Toivonen prefers
throbbing bass and electronic
drums.

“U is for Utopia, U is for Uto-
pia,” Mr. Toivonen rapped at a re-
cent New York performance of his
new record, which he bills as “an
architectural album.” Yes, he
makes records, too.

The 35-year-old Finn was wear-
ing jeans and a blazer, moving his
hands like a hip-hop star as he de-
livered a musical lecture to a be-
wildered, though dancing, crowd.

He rapped about his love for
cities and disdain for sprawl. “To
heal the festering Metropolis by
creation of tabula rasa,” the song
continued. “Instead the postwar
need and greed sparks the big
bang of Suburbia.”

A clash has been playing out
for decades between those who
champion densely populated cities
with lots of public transportation
and others who prefer the leafy
and car-centric suburbs.

The fight normally plays out
on editorial pages or blogs such as
New Geography and the Transport
Politic. Mr. Toivonen—who is
against sprawl—has put his opin-
ions to music.

His new album, “Urbanism in
the House,” is a seven-song vinyl
record with lyrics that jump from
architectural history to policy pre-
scriptions, all laid over heavy per-
cussion and electronic beats.

“The world has been waiting
for architecture and house [mu-
sic],” said Mr. Toivonen, who lives
and works in Helsinki.

Mr. Toivonen isn’t the first
songwriter to deal with city and

suburb in music. The 1962 Malv-
ina Reynolds song “Little Boxes”
dealt with suburban conformity.
Talking Heads mused on the char-
acter of places such as London in
1979’s “Cities.” The 1980s rap
group N.W.A. depicted a bleak in-
ner city.

These days, Arcade Fire is
pooh-poohing “The Suburbs”
(“Dead shopping malls rise like
mountains beyond mountains”).

But few can claim to have been
quite as literal as Mr. Toivonen
gets in his lyrics, which some-
times seem to have been cribbed
from a PowerPoint slide. “Our
generation’s challenge/is learning
to live peacefully and sustainably/
in an extraordinarily crowded
world,” goes a song called “Mas-
terplan.”

Others are more oblique:
“Sticks and Stones/Loans and
Homes/Maintain the Balance/Steel
Skeleton Bones,” is from the song
“More=Less.” The lesson: the need
for multi-use buildings.

Mr. Toivonen isn’t likely to be
playing to sold-out arena audi-
ences. There are only a thousand
or so copies of his album extant.
He performs mostly at architec-
ture conferences, with a few scat-
tered dates at clubs and art
shows.

His lofty themes can fly right
over the heads of average listen-
ers. At the recent performance in
New York, held at a Scandinavian
art show, Ian Shapolsky was mov-
ing to the music, but afterward
admitted he had no idea what was
being said. “I couldn’t really fol-
low anything he was rapping
about,” said Mr. Shapolsky.

Still, Mr. Shapolsky says he
plans to buy the album for its
shock value. “Nobody will ever be-
lieve there is a rapper, from Fin-
land, who raps in English about
urban themes.”

Mr. Toivonen runs a four-per-
son architecture firm in Helsinki
called NOW. It does a mix of resi-
dential and commercial projects,
such as 16 row houses that the
firm is designing in Espoo, Fin-
land, outside Helsinki.

He says for most of his life he
has been fascinated with two
things: Music and cities. In the
1990s, Mr. Toivonen sang in a

Finnish rock band called Giant Ro-
bot, which had a percussive sound
and rhythmic music. Over time,
architectural themes started
worming their way into the lyrics.

A frequent lecturer, Mr.
Toivonen says over the past few
years he has noticed that present-
ers are getting less time to speak.
At one extreme are so-called
PechaKucha presentations, which
started in Japan: design lectures
where presenters are limited to 20
images about which they speak 20
seconds each.

“It’s really rare to attend a
two-hour lecture anymore,” said
Mr. Toivonen. “People have
started to do their presentations
in a different way.”

So, about a year ago, Mr.
Toivonen got the idea to compress
his lectures into an album. He
says he considers “Urbanism in
the House” to be a musical archi-
tecture lecture with a lyric sheet
that doubles as a book. “In three
minutes, you can convey a lot of
information that you wouldn’t be
able to with just talking,” he said.
The album was produced with
around $1,450 of his firm’s money.

On a recent afternoon, Tom Sil-
verman, founder of the Tommy
Boy record label, which produced
records from hip-hop groups in-
cluding De La Soul, sat down to
listen to Mr. Toivonen’s record.
Mr. Silverman said the Finn’s
beats reminded him of Kraftwerk,

the German band that pioneered
electronic music.

The music throbbed from
speakers around the room, and
Mr. Silverman thumbed through
the lyric sheet. Now and then he
stopped to read aloud the name of
an architect he recognized.

“‘Buckminster Fuller is in the
house,’” Mr. Silverman said, read-
ing the lyrics to Mr. Toivonen’s
song “Teachers,” an ode to famous
architects.

Though neat for a lecture, Mr.
Silverman says, Mr. Toivonen’s
songs could benefit from some ed-
iting. “In a song, you can’t get
across this much. You have verse
chorus verse chorus,” he said.
“He’s just got too much to say.”

BY CONOR DOUGHERTY

Finnish architect Tuomas Toivonen rapped about urbanism at New York’s Scandinavia House last month. A frequent lecturer, Mr. Toivonen said he got the idea to compress his lectures into an album.
Dorothy Hong for The Wall Street Journal (3)

One listener said he will buy
Mr. Toivonen’s album for its
shock value. ‘Nobody will ever
believe there is a rapper, from
Finland, who raps in English
about urban themes.’
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Greek revenue lag hits budget deficit
BRUSSELS—Anemic government

revenue has pushed Greece behind
its targets for reducing the state’s
treacherous budget deficit, fresh
data from monthly reports of the
Greek finance ministry show.

The ministry reported that
Greece’s central-government deficit
narrowed 30% in the first 10 months
of this year compared with a tar-
geted narrowing of 32%.

Greece’s poor fiscal health
sparked Europe’s sovereign-debt cri-
sis this spring. When the country
ran out of money to repay its credi-
tors, the other euro-zone countries
and the International Monetary
Fund stepped in with a €110 billion
bailout.

The country has little room for
fiscal maneuver, and missing the
deficit target would leave Greece
with unpleasant options if it wants
to avoid a debt default: more tough
budget cuts imposed on a restive
population, or more bailout money.

It remains effectively shut out of
private debt markets by the giant
premiums that investors are de-

manding on Greek bonds.
The encore of Greek woe comes

as Ireland faces rapidly rising bor-
rowing costs that are pushing it,
too, closer to needing a bailout.

The finance ministry data show
that Greece’s central government
took in €41.0 billion ($56.5 billion)
in revenue in the first 10 months of
2010, just 3.7% more than it did in
the same period of 2009.

The Greek deficit-reduction plan
hammered out with the EU and the
IMF in May calls for 13.7% growth in
those revenues for all of 2010. That
means that to meet the target,
Greece must take in €14.1 billion in

November and December, an ex-
tremely tall order. So far in 2010,
Greece has only once had monthly
revenue above €5 billion, in January.

The country has had better luck
cutting spending, and over the sum-
mer it put forward a revised plan
that foresees lower revenue but
compensates with deeper spending
cuts.

But even meeting the lowered
target of €52.7 billion would require
a 30% jump over last year’s revenue
for the last two months of the year.

George Zanias, the president of
the finance ministry’s council of
economic advisers, said that
Greece’s efforts to collect more
taxes will bear fruit and that spend-
ing cuts are offsetting revenue
shortfalls. On revenue, “we are be-
hind; however compliance is in-
creasing,” he said in an interview,
“and this has not affected deficit
targets because we have cut expen-
ditures.”

Still, Greece appears very far
from the deficit of 7.8% of gross do-
mestic product that it said in Sep-
tember it would achieve this year.

Revenue has fallen short in part

because budget austerity has helped
squeeze a weak economy. GDP is ex-
pected to contract 4% this year,
weighing heavily on income and
sales taxes. Cuts to public-sector
paychecks that went into affect this
summer, for instance, contributed to
a fall of about 10% in retail sales in
August and September.

Austerity will be the order of the
day for several more years, and the
future looks bleak. “As long as you
do not have solid economic recov-
ery, it will be difficult to generate
sufficient tax revenues,” Jürgen
Michels of Citigroup said in an in-
terview.

In a report last month, Mr. Mich-
els and his colleagues said Greece is
likely to need an extension of its
three-year bailout in 2013.

The Greek debt crisis spurred the
European Union and the IMF to cre-
ate a €750 billion backstop for trou-
bled euro-zone countries.

But the largest part of that pack-
age, the €440 billion European Fi-
nancial Stability Facility, will expire
in 2013 and European leaders ha-
ven’t agreed on a permanent re-
placement.

BY CHARLES FORELLE

Off the mark
Greece's cumulative central-
government revenue, in billions
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*Goal set after EU and IMF bailout in May
Source: Greek Finance Ministry
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Revenue has fallen short in
part because budget
austerity has helped squeeze
a weak economy. GDP is
expected to contract 4% this
year, weighing heavily on
income and sales taxes.
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The southern hemisphere
completed a clean sweep in the
opening round of rugby union’s
Investec Challenge Series last
weekend and the home nations
are likely to face a second shut-
out unless England can defeat
Australia on Saturday.

Australia produced an
impressive second-half showing
to overcome Wales 25-16 in its
opening game and is best
priced at 4/6 to claim its
second tour win at
Twickenham. The Wallabies are
in top form right now and beat
the All Blacks in Hong Kong
last month, ending a 10-game
losing streak against the
world’s best side.

Australia also won its past
two road games against Eng-
land, although bettors looking
to back the home team at 6/4
with Unibet might be interested
to learn that England edges the
head-to-head record against
Robbie Deans’ side at home—
10 wins to nine.

The English should have the
upper hand up front and head
coach Martin Johnson will know
that the scrum could prove
decisive here. England used its
greater scrummaging power to
dump Australia out of the 2007
World Cup and the Australians
have called up hooker Tatafu
Polota-Nau in an attempt to
solve its issues in the scrum
after conceding seven penalties
against the Welsh last
Saturday.

The Wallabies’ backline is far
superior to England’s, however,
and the individual talents of
Kurtley Beale, James O’Connor
and Adam Ashley-Cooper offer
an array of attacking talent
that should give it the edge.

Tip of the day

4

Source: Soccernet
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UFC is facing its ultimate fight
Organizers of mixed-martial arts events set their eyes on conquering Europe—and the world

As the Ultimate Fighting Cham-
pionship returns to Europe for UFC
122 in Oberhausen, Germany, on
Saturday, a sellout crowd of 20,000
is expected for the headline middle-
weight title eliminator between Ja-
pan’s Yushin Okami and Vitor Bel-
fort, a Brazilian jujitsu expert.

For the overlords of the world’s
fastest growing sport, however, the
focus is on a bigger fight, one that
could define the future of the multi-
million-dollar mixed-martial arts in-
dustry.

“Our biggest challenge right now
is combating misconceptions about
this sport,” said Marshall Zelaznik,
the league’s U.K. managing director.
“We have big ambitions globally, but
in some countries, there’s still a per-
ception that it’s two guys walking
off a bar stool, going out and fight-
ing in the street.”

Mixed martial arts has developed
in the past 15 years from a series of
unregulated, no-holds-barred free-
for-alls into what some people con-
sider the world’s most sophisticated
combat art. It is brutal, bloody and
very big business indeed.

The UFC is the sport’s premier
brand and its slickly packaged ver-
sion of mixed martial arts has
helped fuel a meteoric rise in popu-
larity and profitability. The fight
group owned by Las Vegas-based
Zuffa LLC is valued at more than $1
billion by Forbes magazine, and the
sport now has more than 300 mil-
lion fans around the globe and sells
more merchandise than the Rolling
Stones and U2.

But the UFC wants to be the
most popular sport on the planet
and while it has a strong presence
in Britain and Canada—and claims
to sit comfortably in the top four
most popular sports in the U.S.
based on revenue, TV ratings and

ticket sales—its international busi-
ness faces a fundamental challenge.

The organization has spent three
years and millions of dollars work-
ing to create a fan base in Europe. It
has staged six events in the U.K.,
Ireland and Germany and Dana
White, the UFC president, has talked
big about his league’s plans here,
with live shows planned for Italy,
Sweden and France.

But despite all that, many Euro-
peans still think of this sport as a
lawless spectacle. And an unprofit-
able and violent one at that.

“The way they talk, it’s like it’s
the early dark days of the sport
again,” said Mr. Zelaznik. “We have
faced questions from the media that
are very fundamental in terms of
what the sport is, and what the
rules are.”

The league’s UFC 121 show on
Oct. 23 drew roughly 300,000 TV
viewers in France, but the sport is
still illegal there, and although the
organization’s first foray into Ger-
many brought a sellout crowd, it
also brought serious headaches.

The UFC 99 show in Cologne last
June provoked a media firestorm,
brought finger-wagging from gov-
ernment ministers and went ahead
only after local authorities de-
manded that minors be barred from
the show. A few months later, the
Bavarian state officials banned UFC
programming from DSF, the Munich-

based sports television network.
“In new territories, you’re always

going to find some resistance and
the market that’s giving us the big-
gest challenge right now is Ger-
many,” said Mr. Zelaznik.

At issue is the fact that many
Europeans seem to have missed the
past decade, in which time UFC has
worked to repair the sport’s image
by transforming mixed martial arts
into a sanitized business suitable for
sale at the box office and in homes.

When it began 15 years ago, the
UFC was marketed as a bloody, bar-
baric organization, with no rules, no
restrictions and no time limits—just
two men battering each other into
submission. In 1997, UFC fights were
banned from almost every U.S. state
and dropped from pay-per-view TV.

Today, the UFC has weight
classes, tough referees and a scoring
system that is similar to boxing. It
has also instituted a lengthy list of
rules—31 of them, far more than in
the early, bloody days of the 1990s
when the sport traded on its unli-
censed notoriety and allowed
crowd-pleasing tactics such as hair-
pulling, butting and eye-gouging.

The sport remains unquestion-
ably vicious, but it is arguably no
more violent than rugby, ice hockey
or boxing. Doctors are ringside at
every fight and in order to protect
its hard-won status as a properly
regulated athletic pursuit, medical
intervention comes much earlier
than in boxing. After almost two de-
cades and more than 1,000 bouts,
the most serious injury suffered by
a fighter is a broken arm.

“This thing is safe,” said Mr.
White. “There’s never been a death
or serious injury in the 20-year his-
tory of UFC—not even cheer-leading
can say that. That’s why we’re really
focused on sitting down and talking
to the powers that be in every coun-
try about what this sport is really

about. It’s an education process.”
In that respect, the UFC has a

blueprint for success. In the U.S.,
the organization has helped legiti-
mize a sport that only a decade ago
was likened to “human cockfight-
ing” by Sen. John McCain and was
banned in 49 states.

Since it was bought in 2001 for
$2 million by Mr. White and his
partners, the UFC has worked with
state athletic commissions to begin
regulating mixed martial arts and
establishing a unified set of rules.

Those efforts helped transform
UFC into a business that draws the
largest pay-per-view audience of
any televised American sport and its
success has made blue-chip corpo-
rate partners take notice: Over the
past three years, the UFC has signed
advertising deals with sponsors
such as Harley-Davidson, Bud Light,
Burger King and Bacardi.

Now the UFC is leading similar
regulation efforts in Europe, holding
discussions with France’s Sports
Ministry over proposals to sanction
live events in the country.

The league probably could have
expanded into Japan or Brazil more
easily, given the popularity of mar-
tial arts in those countries, but offi-
cials believe its focus on Europe will
be worth the effort.

Roughly a third of the traffic to
the organization’s website comes
from outside the U.S. and the UFC
120 event in London last month,
drew a crowd of 17,133, the ninth-
largest attendance at a UFC show
and a European record.

“We could have said we don’t
need France, who cares about Eu-
rope?” said Mr. White. “But we’re
trying to build the biggest sport in
the world here. And I don’t care
what country you come from, or
what language you speak—we are all
human beings and fighting is in our
DNA.”

BY JONATHAN CLEGG

Left: Vitor Belfort (blue gloves) hits Rich Franklin (red) in a fight in Dallas in 2009. Right: Yushin Okami takes down Mark Munoz in San Diego in August.
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It remains unquestionably
vicious, but it is arguably no
more violent than rugby, ice
hockey or boxing. The most
serious injury suffered by a
fighter is a broken arm.
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Russia prison probe stalls
MOSCOW—Just days before the

one-year anniversary of the death of
investment-fund lawyer Sergei Mag-
nitsky in a Moscow jail, Russia’s In-
terior Ministry issued decorations
to several of the officials responsi-
ble for putting him there.

Lawyers and activists say the
awards are the latest evidence that
the full investigation into Mr. Mag-
nitsky’s death that President Dmitry
Medvedev ordered nearly a year ago
is effectively stalled.

Mr. Magnitsky died suddenly on
Nov. 16, 2009, in Moscow’s Matross-
kaya Tishina jail, where he was be-
ing held before trial on tax-evasion
charges. His lawyers allege he was
denied medical care and moved to
steadily worse conditions in an ef-
fort to force him to withdraw allega-
tions of massive fraud he had made
against police investigators. Police
deny that.

The case shocked Moscow’s legal
and business community and led to
a Kremlin push to make it harder for
police to jail people suspected of
white-collar crimes. Several top
prison officials were fired or reas-
signed. But probes by prosecutors
into Mr. Magnitsky’s death remain
open. No charges have been filed.

“Over this year everything has
been checked—the investigators
were checked, the judges were
checked—and they didn’t find any-
thing,” said Irina Dudukina, spokes-
woman for the Interior Ministry’s
Investigative Committee, which

charged Mr. Magnitsky and his cli-
ent, U.S.-born fund manager William
Browder, with tax evasion. Mr.
Browder, now living in London, de-
nies the charges.

The men accused the committee
of fraud. They alleged Interior Min-
istry officials used material seized
in the tax-evasion case involving Mr.
Magnitsky to fraudulently get $230

million in tax refunds from the Rus-
sian government. The committee de-
nied the allegations.

Ms. Dudukina was among those
who got awards this week, along
with Oleg Silchenko, who led Mr.
Magnitsky’s case and was granted
the “Best Investigator” badge. Ms.
Dudukina said Mr. Silchenko’s award
wasn’t related to work on Mr. Mag-

nitsky’s case, which was closed after
he died.

Robert Zinoviev, a top official at
the Moscow Bar Association, said he
was “amazed” at Mr. Silchenko’s
award. “They’ve taken the position
that they won’t give up their own,”
he said.

—Olga Padorina
contributed to this article.

BY GREGORY L. WHITE

A woman at a rally for police reform holds images of Magnitsky and jailed former Yukos executive Aleksei Pichugin.
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EU to invest
€1 trillion in
energy network

BRUSSELS—The European
Union’s energy chief, Günther Oet-
tinger, set out a plan for a single Eu-
ropean energy network to mirror
the EU’s flourishing cross-border
market in goods and services as
means to achieve energy security
and efficiency.

The project requires €1 trillion
($1.378 trillion) of funding over the
next 10 years, Mr. Oettinger said, to
upgrade aging pipelines and con-
struct cross-border infrastructure to
build a fully integrated network,
where energy can flow both east-
west and west-east across the Euro-
pean continent.

“Looking at our networks for
gas, oil and electricity, we are still
stuck within the borders of 19th-
century principalities,” he told a
news conference. “We don’t have
the quality or the capacity com-
pared to goods and services.”

Mr. Oettinger said the planned
infrastructure would form a back-
bone through fragmented national
markets, many of which remain
dominated by former monopolies,
and would allow EU members to
form better links with neighboring
countries.

The commission will come up
with proposals for the plan in the
next 18 months and an energy sum-
mit of EU heads of state and gov-
ernment will be held from Feb. 4 to
seek backing from member states.

BY CAROLYN HENSON

EU debt markets take hits
6.49 percentage points over the bor-
rowing rate of Europe’s safest sov-
ereign borrower, Germany. This pre-
mium, which stood at 5.74
percentage points on Tuesday, has
jumped for 12 straight days.

“We are getting to the point
where people are panicking,” says
Huw Worthington, an analyst at
Barclays Capital in London. “The
market is anticipating some sort of
[Irish debt] restructuring now,” he
says. However, he adds that the
chance of an imminent Irish default
is “zero.”

Ireland’s jumping bond yields
quickly hit bond markets in Portu-
gal, Greece and, to a lesser extent,
Spain.

In Greece’s latest financial set-
back, the country appears to be slip-
ping further in its goal of trimming
a treacherously high budget deficit.
Monthly budget figures released
Wednesday by Greece’s finance min-
istry show that central-government
revenue rose just 3.7% in the first 10
months of this year, compared with
the same period of 2009. Greece’s
deficit-reduction plan, hammered
out in May, calls for a 13.7% increase
for the full year.

George Zanias, the chairman of
the Finance Ministry’s council of
economic advisors, says that
Greece’s efforts to collect more
taxes will bear fruit and that spend-
ing cuts are offsetting revenue
shortfalls.

Investor sentiment on Ireland
took another blow on Wednesday
when European securities-clearing
firm LCH.Clearnet said it is effec-
tively raising the cost of trading
Irish government bonds due to
heightened risk of an Irish debt de-
fault.

Continued from first page Clearing firms stand between
buyers and sellers of bonds to en-
sure that transactions go through
even if one party collapses.

Irish bonds were also hit by ru-
mors that the increasingly indebted
country, struggling with a banking
crisis whose cost to taxpayers could
hit €50 billion, has already asked
the IMF for aid. However, Irish Fi-
nance Minister Brian Lenihan told
the country’s Parliament on
Wednesday that “there has been ab-
solutely no application by Ireland to
the IMF and/or the EFSF,” the Euro-
pean Financial Stability Facility.

Investors are worried about the
stability of Irish Prime Minister
Brian Cowen’s fragile coalition gov-
ernment, which must pass a crucial
austerity package next month. Its
majority in Parliament is razor thin.

Portugal also faces strong politi-
cal and financial headwinds, raising
concerns about its ability to stick to
its deficit-cutting plans.

While Portugal’s minority govern-
ment and its opposition have come
to the table lately, Parliament must
still approve the budget at the end
of the month.

Some investors also now fear
that aggressive austerity programs
in Ireland and Portugal could actu-
ally crimp economic growth, short-
circuiting any deficit-cutting by re-
ducing tax revenue.

Still, there has been some good
news in recent days. Chinese offi-
cials have offered to help Portugal,
possibly by buying government
bonds, repeating similar moves to-
wards Spain and Greece. And Ire-
land’s manufacturing sector contin-
ued to push ahead, according to
data released Wednesday.

—Charles Forelle in Brussels
contributed to this article.
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Benefits of face-to-face friendships
Deeper connections that go beyond Facebook and Twitter are cited as best support for health and happiness

Constantly connected via Face-
book and Twitter, you may feel
like you have a lot of friends. But
will they be your go-to friends in
a crisis?

Overwhelmed by home, family
and work obligations, many peo-

ple find it difficult to
make and maintain
deep friendships. Yet
these connections are

the kind that best support health
and happiness.

When one of her high-school
friends was laid off, Lauren
Thormeier of Dublin, Ohio, took
time out of her workday as a clini-
cal therapist and left housework
undone to listen to her friend air
her worries and to brainstorm so-
lutions. “You just say to yourself,
the dishes can wait, the laundry
can wait. Your friend needs you.”
In turn, Ms. Thormeier says, she
knows she could call her friend
“in the middle of the night” in a
crisis.

Friendships of any kind can
bear health benefits. The most
satisfied, contented mothers are
the ones who spend the most time
each week connecting with
friends, according to a survey of
2,000 mothers by CafeMom, a
website for mothers. Social and
emotional support is linked in nu-
merous studies to better health
and lower rates of disability, de-
pression and anxiety.

But the deepest friendships
confer the greatest benefits. A
sense of being loved, cared for
and listened to fosters a sense of
meaning and purpose and reduces
stress-induced wear and tear on
the body, lowering the heart rate,
blood pressure and stress hor-
mones, according to research pub-
lished last month in the Journal of
Health and Social Behavior. Sup-
portive friendships are also linked
in research to increased longevity
and may actually change the way
you experience stressful events,
buffering the negative mental ef-
fects.

Sara Orr of Chatham, N.J., has
about 20 people she counts as
friends. But when she hits a rough
patch, she turns to one of a hand-
ful of truly close ones who already
know her “deepest, darkest secret
or issues,” she says. When she fell
gravely ill a few years ago, it was
her childhood friend Kristi Balc
she called every other day on the
phone for comfort. “I can’t imag-
ine relying on a ‘virtual friend’ in
a time of real crisis,” Ms. Orr says.

Ms. Balc, of Geneva, Ill., who
met Ms. Orr when they were both
5, says she and Ms. Orr know each
other’s life histories so well that
no fear or insecurity needs expla-

nation. “I know her on a different
level” than others, Ms. Balc says.
She receives the same kind of
comfort from Ms. Orr when she is
feeling vulnerable or anxious
about parenting, she says.

Friends have a measurable im-
pact in reducing depression after
life turning points, research
shows. New parents who were

more satisfied with their friend-
ships reported lower rates of de-
pression after childbirth, says a
study of 137 couples published in
2002 in the Journal of Marriage
and Family.

As more people move away
from their home communities,
many are using the Internet to
find and cultivate off-line friends
with shared interests and atti-
tudes. Through four moves in
eight years for her husband’s job,

Ms. Thormeier has made close
friends in each new city through
mothers’ groups she found online.
After a move to Lee’s Summit,
Mo., Ms. Thormeier found a local
chapter of Mothers & More, a
4,500-member support and advo-
cacy group with about 100 chap-
ters nationwide, and began at-
tending gatherings. When she had
a baby just a few weeks later,
members brought homemade
meals to her family to ease her re-
covery.

Ms. Thormeier soon felt close
enough to two of them to share
her worries about parenting and
other issues. The women became
close friends and have stuck with
her through another move, to
Ohio, she says.

Such friendships seem to hold
more health benefits for woman
than men. Among men and
women who had experienced emo-
tional abuse or neglect in child-
hood, according to a study pub-
lished last year in the journal
Depression and Anxiety, women
who had supportive friends faced
a significantly better chance of
fighting off depression in adult-
hood, whereas men didn’t.

While the reasons aren’t com-
pletely clear, other research shows
men place less emphasis than

women on the depth of their ties
with friends and more emphasis
on how often they see them or
how long they have known them.
Women, on the other hand, tend
to have more intimate bonds with
their friends, and they stress the
emotional qualities of their rela-
tionships.

After Nikki George moved to
Ashburn, Va., from Dallas several
years ago, she suggested to sev-
eral friends that they form a
group called “Girl Talk.” Four
members have been meeting al-
most monthly ever since. Agreeing
that “we would be able to bare
our souls, and what was talked
about in that room would stay in
that room,” Ms. George says, they
have helped each other hash out
sticky issues, from marital con-
cerns to self-doubts as parents.

When Ms. George’s 2-year-old
son, Timmy, had to be hospital-
ized suddenly, group member
Donna Lee cared for Ms. George’s
6-year-old daughter, Anna, even
though she had just been diag-
nosed with strep throat and was
still contagious. And Janet Schia-
vone says the group helped her
decide when to return to work
part-time as a university program
director after adopting her two
daughters.

The group bears out the idea,
supported by research, that
women’s friendships are face-to-
face, while men’s are side-by-side.
Ms. Schiavone’s husband, Harry,
supports her evenings out with
Girl Talk. “It’s time she needs with
friends,” he says. But while he has
several longtime friends and often
runs or plays tennis with them,
they would never hold sessions
called “Guy Talk,” he says. If they
have any serious topics to discuss,
he says, they handle them in brief
Q&A sessions after their work-
outs.

While the Girl Talk members
have plenty of differences that
might divide them—the women
are both at-home and working
mothers, Republicans and Demo-
crats, and their religious back-
grounds differ—“we’re beyond la-
bels,” Ms. Schiavone says. “We’re
friends—and that has been our
saving grace.”

Email sue.shellenbarger@wsj.com

BY SUE SHELLENBARGER

From left: Janet Schiavone, Nikki George, Joan Confoy and Donna Lee have a group called ‘Girl Talk,’ helping each other tackle sticky marital and parenting issues.
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Are you macho or wimpy: posturing for power in the office

Feeling meek at the office?
Kick back and put your feet on

the desk. It might actually help
you. According to new research
out of Harvard and Columbia busi-
ness schools, published in the
journal Psychological Science,
striking certain poses not only
makes a person feel more authori-

tative, but actually makes them
more powerful physically.

The trigger here is testoster-
one, a hormone that can lead to
dominant behavior, muscle growth
and risk-taking.

Turns out, subjects who stayed
in certain poses for about a min-
ute—those who had their feet up
on desks, stood or sat with feet
widely planted, or leaned over and

placed their hands far apart on a
desk—showed spikes in testoster-
one levels and declines in cortisol,
a hormone associated with stress.

Those in more submissive posi-
tions (e.g., hunched over a com-
puter or sitting with slouched
shoulders) showed the exact op-
posite hormonal swings.

What’s more, the results were
consistent for both men and

women.
Those in positions of power

also exhibited that intoxicating
and sometimes dangerous side-ef-
fect of testosterone, an appetite
for risk.

Those doing their best impres-
sions of the office alpha, the
“high-powered posers,” were 43%
more likely to take a bet with
50/50 odds than those striking

wimpier poses.
Picture two traders. If all else

is equal (a huge “if”), the one
with her feet up on the desk may
be taking more reckless positions
than the one hunched in front of a
Bloomberg terminal.

Something to consider and file
under “know thyself,” the next
time you need a leg up on the ma-
cho men and women at work.

BY KYLE STOCK

A sense of being loved, cared
for and listened to fosters a
sense of meaning and
purpose and reduces stress-
induced wear and tear on the
body, research shows.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 581.00 -9.25 -1.57% 617.50 356.75
Soybeans (cents/bu.) CBOT 1319.50 -9.50 -0.71 1,344.75 872.75
Wheat (cents/bu.) CBOT 710.00 -11.75 -1.63 1,038.25 472.75
Live cattle (cents/lb.) CME 103.025 0.900 0.88% 104.550 88.750
Cocoa ($/ton) ICE-US 2,855 -29 -1.01 3,477 2,410
Coffee (cents/lb.) ICE-US 214.95 -4.80 -2.18 221.45 131.40
Sugar (cents/lb.) ICE-US 32.81 -0.30 -0.91 33.32 11.90
Cotton (cents/lb.) ICE-US 141.11 -6.00 -4.08 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,393.00 30 0.89 3,410 1,793
Cocoa (pounds/ton) LIFFE 1,872 -27 -1.42 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,984 -76 -3.69 2,098 1,342

Copper (cents/lb.) COMEX 396.90 -7.40 -1.83 404.75 189.50
Gold ($/troy oz.) COMEX 1399.30 -10.80 -0.77 1,424.30 675.00
Silver (cents/troy oz.) COMEX 2686.50 -204.10 -7.06 2,934.00 895.50
Aluminum ($/ton) LME 2,457.50 5.50 0.22 2,481.50 1,857.00
Tin ($/ton) LME 26,850.00 -450.00 -1.65 27,325.00 14,675.00
Copper ($/ton) LME 8,719.00 -111.00 -1.26 8,830.00 6,120.00
Lead ($/ton) LME 2,597.00 23.50 0.91 2,615.00 1,580.00
Zinc ($/ton) LME 2,537.50 2.00 0.08 2,659.00 1,617.00
Nickel ($/ton) LME 24,450 100 0.41 27,590 15,910

Crude oil ($/bbl.) NYMEX 88.29 0.94 1.08 93.29 69.08
Heating oil ($/gal.) NYMEX 2.4419 0.0352 1.46 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.2179 0.0314 1.44 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 4.239 -0.133 -3.04 11.750 3.868
Brent crude ($/bbl.) ICE-EU 89.16 0.63 0.71 134.00 57.36
Gas oil ($/ton) ICE-EU 757.00 5.25 0.70 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 10
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4259 0.1843 3.9613 0.2524
Brazil real 2.3502 0.4255 1.7158 0.5828
Canada dollar 1.3762 0.7266 1.0047 0.9953

1-mo. forward 1.3771 0.7262 1.0054 0.9947
3-mos. forward 1.3792 0.7250 1.0069 0.9931
6-mos. forward 1.3822 0.7235 1.0091 0.9910

Chile peso 658.64 0.001518 480.85 0.002080
Colombia peso 2549.31 0.0003923 1861.15 0.0005373
Ecuador US dollar-f 1.3697 0.7301 1 1
Mexico peso-a 16.8345 0.0594 12.2902 0.0814
Peru sol 3.8348 0.2608 2.7996 0.3572
Uruguay peso-e 27.190 0.0368 19.850 0.0504
U.S. dollar 1.3697 0.7301 1 1
Venezuela bolivar 5.88 0.169993 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3709 0.7294 1.0009 0.9992
China yuan 9.0870 0.1100 6.6341 0.1507
Hong Kong dollar 10.6170 0.0942 7.7511 0.1290
India rupee 60.7690 0.0165 44.3650 0.0225
Indonesia rupiah 12176 0.0000821 8889 0.0001125
Japan yen 113.37 0.008820 82.77 0.012082

1-mo. forward 113.35 0.008822 82.75 0.012084
3-mos. forward 113.28 0.008828 82.70 0.012092
6-mos. forward 113.14 0.008838 82.60 0.012106

Malaysia ringgit-c 4.2318 0.2363 3.0895 0.3237
New Zealand dollar 1.7569 0.5692 1.2826 0.7797
Pakistan rupee 117.114 0.0085 85.500 0.0117
Philippines peso 59.468 0.0168 43.415 0.0230
Singapore dollar 1.7686 0.5654 1.2912 0.7745
South Korea won 1521.24 0.0006574 1110.60 0.0009004
Taiwan dollar 41.380 0.02417 30.210 0.03310
Thailand baht 40.551 0.02466 29.605 0.03378

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7301 1.3698
1-mo. forward 1.0003 0.9997 0.7303 1.3693
3-mos. forward 1.0012 0.9988 0.7309 1.3682
6-mos. forward 1.0025 0.9975 0.7319 1.3663

Czech Rep. koruna-b 24.632 0.0406 17.983 0.0556
Denmark krone 7.4519 0.1342 5.4403 0.1838
Hungary forint 274.11 0.003648 200.12 0.004997
Norway krone 8.0833 0.1237 5.9013 0.1695
Poland zloty 3.8913 0.2570 2.8409 0.3520
Russia ruble-d 42.113 0.02375 30.745 0.03253
Sweden krona 9.2850 0.1077 6.7786 0.1475
Switzerland franc 1.3352 0.7489 0.9748 1.0259

1-mo. forward 1.3349 0.7491 0.9746 1.0261
3-mos. forward 1.3342 0.7495 0.9741 1.0266
6-mos. forward 1.3330 0.7502 0.9731 1.0276

Turkey lira 1.9478 0.5134 1.4220 0.7032
U.K. pound 0.8546 1.1701 0.6239 1.6028

1-mo. forward 0.8548 1.1699 0.6240 1.6024
3-mos. forward 0.8552 1.1693 0.6244 1.6016
6-mos. forward 0.8560 1.1682 0.6249 1.6002

MIDDLE EAST/AFRICA
Bahrain dinar 0.5164 1.9366 0.3770 2.6527
Egypt pound-a 7.8809 0.1269 5.7535 0.1738
Israel shekel 4.9942 0.2002 3.6461 0.2743
Jordan dinar 0.9694 1.0315 0.7078 1.4129
Kuwait dinar 0.3823 2.6155 0.2791 3.5826
Lebanon pound 2055.31 0.0004865 1500.50 0.0006665
Saudi Arabia riyal 5.1368 0.1947 3.7502 0.2667
South Africa rand 9.4476 0.1058 6.8973 0.1450
United Arab dirham 5.0307 0.1988 3.6728 0.2723

SDR -f 0.8749 1.1430 0.6387 1.5656

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 271.48 -1.98 -0.72% 7.2% 10.3%

13 Stoxx Europe 50 2593.85 -21.94 -0.84 0.6 4.0

14 Euro Zone Euro Stoxx 275.14 -3.64 -1.31 0.1 2.3

12 Euro Stoxx 50 2845.93 -44.71 -1.55 -4.1 -1.2

16 Austria ATX 2716.15 -17.50 -0.64 8.8 4.8

11 Belgium Bel-20 2672.25 -30.59 -1.13 6.4 7.8

12 Czech Republic PX 1157.4 -14.6 -1.25 3.6 ...

22 Denmark OMX Copenhagen 403.62 -0.51 -0.13 27.8 28.5

14 Finland OMX Helsinki 7371.57 -32.63 -0.44 14.2 17.6

13 France CAC-40 3888.45 -57.26 -1.45 -1.2 1.9

14 Germany DAX 6719.84 -67.97 -1.00 12.8 18.6

... Hungary BUX 22225.42 -1098.10 -4.71 4.7 2.8

11 Ireland ISEQ 2715.62 -60.12 -2.17 -8.7 -8.2

12 Italy FTSE MIB 21058.01 -520.47 -2.41 -9.4 -9.5

10 Netherlands AEX 346.09 -1.65 -0.47 3.2 8.8

9 Norway All-Shares 453.85 -1.23 -0.27 8.0 14.7

17 Poland WIG 47287.61 -451.04 -0.94 18.3 18.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7834.14 -22.62 -0.29 -7.4 -8.1

... Russia RTSI 1637.02 -22.43 -1.35% 14.7 14.1

10 Spain IBEX 35 10235.4 -174.4 -1.68 -14.3 -13.3

15 Sweden OMX Stockholm 349.00 -2.08 -0.59 16.5 16.1

14 Switzerland SMI 6539.82 -42.06 -0.64 -0.1 2.6

11 Turkey ISE National 100 70561.03 -982.23 -1.37 33.6 44.4

13 U.K. FTSE 100 5816.94 -58.25 -0.99 7.5 10.4

18 ASIA-PACIFIC DJ Asia-Pacific 138.50 -1.06 -0.76 12.6 14.1

... Australia SPX/ASX 200 4699.81 -40.91 -0.86 -3.5 -1.2

... China CBN 600 29738.04 -131.03 -0.44 2.4 5.3

15 Hong Kong Hang Seng 24500.61 -209.99 -0.85 12.0 8.3

22 India Sensex 20875.71 -56.77 -0.27 19.5 23.9

... Japan Nikkei Stock Average 9830.52 136.03 1.40% -6.8 -0.4

... Singapore Straits Times 3289.24 -24.37 -0.74 13.5 20.0

11 South Korea Kospi 1967.85 20.39 1.05 16.9 23.4

17 AMERICAS DJ Americas 328.62 0.65 0.20 10.8 13.3

... Brazil Bovespa 71763.17 83.70 0.12 4.6 8.2

17 Mexico IPC 36491.55 293.52 0.81 13.6 18.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0009 1.6042 1.0267 0.1476 0.0326 0.1696 0.0121 0.2745 1.3709 0.1840 0.9962 ...

Canada 1.0047 1.6103 1.0307 0.1482 0.0327 0.1703 0.0121 0.2756 1.3762 0.1847 ... 1.0038

Denmark 5.4403 8.7197 5.5809 0.8026 0.1770 0.9219 0.0657 1.4921 7.4519 ... 5.4149 5.4357

Euro 0.7301 1.1701 0.7489 0.1077 0.0237 0.1237 0.0088 0.2002 ... 0.1342 0.7266 0.7294

Israel 3.6461 5.8439 3.7403 0.5379 0.1186 0.6178 0.0441 ... 4.9942 0.6702 3.6290 3.6430

Japan 82.7700 132.6638 84.9097 12.2105 2.6922 14.0257 ... 22.7013 113.3742 15.2142 82.3828 82.6996

Norway 5.9013 9.4586 6.0539 0.8706 0.1919 ... 0.0713 1.6185 8.0833 1.0847 5.8737 5.8963

Russia 30.7448 49.2778 31.5396 4.5356 ... 5.2098 0.3714 8.4324 42.1127 5.6513 30.6010 30.7187

Sweden 6.7786 10.8647 6.9538 ... 0.2205 1.1487 0.0819 1.8592 9.2850 1.2460 6.7469 6.7728

Switzerland 0.9748 1.5624 ... 0.1438 0.0317 0.1652 0.0118 0.2674 1.3352 0.1792 0.9702 0.9740

U.K. 0.6239 ... 0.6400 0.0920 0.0203 0.1057 0.0075 0.1711 0.8546 0.1147 0.6210 0.6234

U.S. ... 1.6028 1.0259 0.1475 0.0325 0.1695 0.0121 0.2743 1.3697 0.1838 0.9953 0.9992

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 10, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 326.01 0.17% 8.9% 15.4%

2.50 16 World (Developed Markets) 1,258.77 0.21 7.7 13.8

2.30 17 World ex-EMU 149.65 0.40 9.5 16.0

2.40 16 World ex-UK 1,252.72 0.26 7.7 13.8

3.00 16 EAFE 1,670.72 -0.41 5.7 9.0

2.10 14 Emerging Markets (EM) 1,154.62 -0.04 16.7 26.3

3.20 15 EUROPE 94.78 0.56 7.4 14.9

3.40 13 EMU 177.29 -0.96 -1.8 2.2

3.20 14 Europe ex-UK 101.97 0.76 5.5 12.5

4.30 12 Europe Value 101.24 0.67 1.8 8.3

2.20 18 Europe Growth 85.96 0.46 12.9 21.6

2.10 23 Europe Small Cap 188.01 0.59 19.6 25.5

2.00 9 EM Europe 334.57 1.81 20.1 30.9

3.30 16 UK 1,739.25 0.42 8.2 15.9

2.60 17 Nordic Countries 167.64 1.12 23.0 29.1

1.60 7 Russia 837.28 1.39 12.2 22.6

2.30 19 South Africa 816.04 1.08 15.4 20.0

2.60 16 AC ASIA PACIFIC EX-JAPAN 482.95 0.20 15.9 23.1

2.10 17 Japan 526.61 -0.26 -7.4 -5.0

2.10 15 China 72.52 -0.97 11.9 15.2

0.90 23 India 839.20 0.57 18.7 31.8

1.30 10 Korea 544.38 0.07 13.2 21.8

3.50 15 Taiwan 299.80 0.16 1.3 12.3

1.80 18 US BROAD MARKET 1,365.09 0.86 10.4 19.5

1.30 34 US Small Cap 1,962.75 1.35 17.5 30.6

2.30 15 EM LATIN AMERICA 4,628.01 1.05 12.4 23.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2542.25 -0.67% 10.7%

1.94 16 Global Dow 1416.60 0.78% 15.1% 2060.85 -0.77 5.2

2.22 14 Global Titans 50 170.90 1.01 10.7 174.80 -0.55 1.2

2.57 16 Europe TSM 2751.34 -2.22 1.3

2.20 17 Developed Markets TSM 2440.45 -0.65 9.5

1.97 13 Emerging Markets TSM 4873.15 -0.80 20.8

2.78 25 Africa 50 923.10 1.25 27.8 802.61 -0.31 16.8

1.42 13 BRIC 50 511.70 0.60 20.2 668.23 -0.95 9.9

2.80 18 GCC 40 599.00 2.09 17.7 520.77 0.52 7.6

1.81 17 U.S. TSM 12636.98 0.39 13.3

2.81 27 Kuwait Titans 30 -c 228.56 0.53 11.1

1.52 61 RusIndex Titans 10 -c 3633.00 -0.18 22.8 6339.86 -1.43 20.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 765.30 -0.86% 67.3% 856.18 -1.17% 47.6%

4.42 15 Global Select Div -d 184.10 0.22 16.2 215.83 -1.32 6.2

5.24 11 Asia/Pacific Select Div -d 299.84 -1.22 9.0

3.95 15 U.S. Select Dividend -d 348.99 -0.02 13.7

1.46 19 Islamic Market 2152.12 -0.50 11.5

1.89 15 Islamic Market 100 1868.90 0.99 15.5 2190.93 -0.57 5.6

2.87 14 Islamic Turkey -c 1868.10 -0.98 48.6 3588.20 -1.30 31.1

2.39 15 Sustainability 905.20 0.26 13.0 1046.91 -1.29 3.3

3.21 20 Brookfield Infrastructure 1755.40 0.87 31.0 2292.47 -0.68 19.7

1.04 23 Luxury 1216.60 0.20 44.0 1412.93 -1.34 31.6

2.95 15 UAE Select Index 244.62 -1.26 -24.7

DJ-UBS Commodity 155.30 0.68 26.7 154.51 -0.87 15.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Officials seek agreement
on next year’s EU budget

BRUSSELS—European budget
ministers will meet representatives
from the European Parliament in
Brussels on Thursday to try to reach
an agreement on next year’s Euro-
pean Union budget.

The council, which comprises
budget ministers from the bloc’s 27
member states or their representa-

tives, wants the budget for pay-
ments—the actual cash spent over
the year—to increase by no more
than 2.91% from this year’s level of
€122.9 billion ($169.33 billion), while
the European Parliament is pushing
for a 6.2% rise.

“At a time when many national
governments around Europe are tak-
ing tough steps to clamp down on
dangerous deficits, it’s completely

unacceptable to be talking about
large increases for the European
budget,” a British diplomat said.
“Others are continuing to argue for
a budget above acceptable levels.
Our objective over the next 24 hours
is to nail down 2.91%.”

The EU budget is funded prima-
rily through the contributions of
member states and the overall bud-
get for this year is equivalent to
1.04% of the EU’s gross domestic
product, according to the European
Commission, the bloc’s executive
arm. The commission’s draft budget
for commitments—the money allot-
ted for projects—is €142.6 billion for
2011.

Thirteen EU member states
signed a letter when heads of gov-
ernment met here last month saying
the budget increase should be no
more than 2.91%, but the parliament
says a larger increase is necessary to
achieve its goals.

“The European Parliament is ac-
cused of extravagance,” Sidonia Je-
drzejewska, a Polish member of Par-
liament who is responsible for
negotiations, said in a statement.
“But we have to keep in mind that
the increase of the 2011 EU budget
was already decided in 2006 under,
somewhat ironically, the British EU
Presidency, which negotiated the
current financial perspective.”

As well as establishing how much
money the bloc will have for proj-
ects, the negotiations themselves will
set a precedent as it is the first time
the decision has taken place under
the Lisbon Treaty, the latest set of
rules to govern the EU institutions.
The group known as the Conciliation
Committee brings together the par-
liament and council to try to recon-
cile their positions, as they are now
on an equal footing in the process.

Failure to agree on a joint text by
Nov. 15 means the process will stall
and next year will see the equivalent
of this year’s budget, adjusted for in-
flation,divided up into 12 monthly
parcels—effectively, a cash freeze.

BY FRANCES ROBINSON

Source: European Commission

The EU
as a global
partner 6% 6% Administrative expenses

Citizenship,
freedom,
security
and justice

1%

On the table
A breakdown of the EU's
€142.6 billion budget for
commitments, or funds
allotted for projects,
for 2011. Agriculture: direct

aid and market
related expenditures

31%

Cohesion and
competitiveness
for growth and
employment

45%

Rural
development

11%

Group calls
for overhaul of
U.K. tax rules

LONDON—The U.K.’s tax system
is overly complex, inequitable,
costly to administer and in need of
a radical overhaul, according to a
report commissioned by the Insti-
tute for Fiscal Studies.

The report recommends that in-
come tax and a separate charge
known as national-insurance contri-
butions should be merged, while the
number of goods and services on
which the sales tax is levied should
be made more comprehensive.

“The U.K. system falls short of
the ideal in costly and inequitable
ways,” said James Mirlees, the re-
port’s chief author and winner of
the 1996 Nobel Prize for Economics.
“It discourages saving and invest-
ment, and distorts the form they
take. It favors corporate debt over
equity finance. The revenue it
raises, and the redistribution it
does, could be achieved in less
costly ways.” The government said
it will consider the report’s findings.

BY PAUL HANNON

©CME Group Index Services LLC 2010. All rights reserved. “Dow Jones Indexes” is a licensed trademark of CME Group Index Services LLC (“CME Indexes”). “Dow Jones®” and “Dow Jones Indexes” are service
marks of Dow Jones Trademark Holdings, LLC (“Dow Jones”), and have been licensed for use by CME Indexes. “CME” is a trademark of Chicago Mercantile Exchange Inc.

More than an uptick.
Dow Jones Indexes, now
a CME Group Company.

Dow Jones Indexes, the name behind some of the world’s most
esteemed and vital market indicators, is now backed by CME Group,
the world’s leading derivatives exchange. Leveraging the history of
excellence of both firms, this unparalleled combination:

• Provides access to DowJones Indexes’ robust infrastructure,
indexing expertise and commitment to client service

• Harnesses CMEGroup’s deepmarket knowledge,multi-asset
class expertise and history of innovation

• Delivers powerful market insight through dynamicmarket
measures, industry leading service and real-time information

Join us in setting a new global standard in index services.

Learn more by visiting us at www.djindexes.com
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.00 100.02% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.51 97.65 0.01 1.79 1.45 1.59

Europe Crossover: 14/1 4.37 102.59 0.05 5.37 4.24 4.75

Asia ex-Japan IG: 14/1 1.02 99.91 0.01 1.25 0.93 1.09

Japan: 14/1 0.97 100.13 0.01 1.10 0.97 1.02

Note: Data as of November 9

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $4,296 7.7% 28% 32% 24% 16%

Bank of America Merrill Lynch 3,886 7.0 24 35 18 23

Goldman Sachs 3,397 6.1 34 24 36 6

Morgan Stanley 3,191 5.7 35 29 30 6

Deutsche Bank 2,953 5.3 28 34 26 12

Credit Suisse 2,792 5.0 26 37 26 12

Citi 2,483 4.5 27 39 23 11

UBS 2,176 3.9 33 33 28 6

Barclays Capital 2,161 3.9 19 44 21 17

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11357.04 s 10.29, or 0.09%

YEAR TO DATE: s 928.99, or 8.9%

OVER 52 WEEKS s 1,065.78, or 10.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

ING Groep Netherlands Life Insurance 51,266,357 8.16 2.41% 18.2% 4.4%

E.ON AG Germany Multiutilities 23,461,623 22.68 2.23 -22.4 -16.8

Zurich Financial Services AG Switzerland Full Line Insurance 1,449,255 234.00 0.30 3.3 1.1

GlaxoSmithKline U.K. Pharmaceuticals 6,900,529 1,238 0.20 -6.2 -0.6

Roche Holding Switzerland Pharmaceuticals 1,735,199 142.70 0.14 -18.8 -12.1

Intesa Sanpaolo Italy Banks 175,745,858 2.36 -5.22% -25.1 -22.2

UniCredit Italy Banks 384,826,439 1.74 -4.61 -22.3 -27.6

GDF Suez France Multiutilities 5,489,337 27.69 -4.09 -8.6 -6.6

Societe Generale France Banks 4,399,975 42.83 -3.09 -12.5 -15.0

Banco Santander Spain Banks 67,376,125 8.40 -2.94 -27.3 -27.1

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Tesco 19,476,477 413.15 -0.04% -3.5% -1.3%
U.K. (Food Retailers & Wholesalers)
Royal Dutch Shell A 7,815,006 23.86 -0.13 13.1 14.7
U.K. (Integrated Oil & Gas)
Anglo American 4,292,303 2,955 -0.14 9.0 19.7
U.K. (General Mining)
Nokia 19,365,182 7.76 -0.26 -13.0 -15.4
Finland (Telecommunications Equipment)
Deutsche Telekom 12,168,271 10.19 -0.29 -1.0 6.2
Germany (Mobile Telecommunications)
Vodafone Group 100,853,030 173.40 -0.34 20.7 29.3
U.K. (Mobile Telecommunications)
BG Group 6,597,295 1,277 -0.39 13.8 16.8
U.K. (Integrated Oil & Gas)
Diageo 5,868,140 1,150 -0.43 6.1 12.5
U.K. (Distillers & Vintners)
L.M. Ericsson Telephone Series B 7,922,942 71.60 -0.56 8.6 -1.4
Sweden (Communications Technology)
Novartis 7,431,070 55.00 -0.63 -2.7 2.0
Switzerland (Pharmaceuticals)
Anheuser-Busch InBev N.V. 1,772,637 43.72 -0.65 20.1 36.2
Belgium (Beverages)
HSBC Holdings 24,860,678 689.60 -0.69 -2.7 -5.0
U.K. (Banks)
British American Tobacco 2,757,457 2,416 -0.72 19.8 21.7
U.K. (Tobacco)
Nestle S.A. 5,769,331 55.00 -0.72 9.6 14.3
Switzerland (Food Products)
Hennes & Mauritz AB Series B 3,271,115 230.40 -0.82 16.0 6.6
Sweden (Apparel Retailers)
ABB Ltd. 6,694,277 20.53 -0.87 5.7 4.5
Switzerland (Industrial Machinery)
Total S.A. 6,937,592 40.75 -0.91 -9.5 -5.6
France (Integrated Oil & Gas)
Astrazeneca 2,661,747 3,065 -0.92 5.3 11.6
U.K. (Pharmaceuticals)
SAP AG 3,687,571 37.04 -0.94 12.2 15.7
Germany (Software)
Bayer AG 2,086,072 55.40 -1.02 -1.0 10.1
Germany (Specialty Chemicals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

France Telecom 6,612,375 17.05 -1.04% -2.2% -1.6%
France (Fixed Line Telecommunications)
ENI 16,945,231 16.46 -1.08 -7.5 -5.4
Italy (Integrated Oil & Gas)
Unilever 7,951,152 22.27 -1.24 -2.1 5.7
Netherlands (Food Products)
Standard Chartered PLC 2,754,954 1,889 -1.31 24.5 18.8
U.K. (Banks)
Telefonica 27,403,752 18.30 -1.32 -6.3 -3.6
Spain (Fixed Line Telecommunications)
Sanofi-Aventis 3,090,457 50.47 -1.41 -8.3 -0.1
France (Pharmaceuticals)
UBS 10,816,735 17.12 -1.50 6.7 -1.9
Switzerland (Banks)
Credit Suisse Group 6,096,726 41.79 -1.67 -18.4 -25.9
Switzerland (Banks)
Daimler AG 3,916,423 49.18 -1.73 32.1 42.9
Germany (Automobiles)
BP PLC 42,858,694 445.45 -1.98 -25.8 -23.7
U.K. (Integrated Oil & Gas)
Siemens 3,799,059 83.16 -2.14 29.5 30.5
Germany (Diversified Industrials)
Deutsche Bank 10,150,381 40.96 -2.27 -9.2 -11.4
Germany (Banks)
BASF SE 4,005,842 56.09 -2.30 29.1 42.5
Germany (Commodity Chemicals)
BHP Billiton 7,986,600 2,410 -2.39 20.8 32.7
U.K. (General Mining)
BNP Paribas 4,461,738 53.50 -2.39 -4.3 -7.6
France (Banks)
Barclays 74,214,835 289.60 -2.49 4.9 -10.3
U.K. (Banks)
Allianz SE 3,649,971 90.14 -2.51 3.4 8.8
Germany (Full Line Insurance)
AXA 9,077,346 13.40 -2.65 -19.0 -19.9
France (Full Line Insurance)
Banco Bilbao Vizcaya Argentaria 68,168,749 8.15 -2.71 -33.4 -33.7
Spain (Banks)
Rio Tinto 5,404,710 4,333 -2.72 27.8 39.0
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 20.3 $29.04 –0.14 –0.48%
Alcoa AA 24.3 13.87 0.12 0.88
AmExpress AXP 9.1 43.56 0.20 0.46
BankAm BAC 184.4 12.56 0.29 2.36
Boeing BA 10.1 67.04 –2.21 –3.19
Caterpillar CAT 5.1 82.41 0.50 0.61
Chevron CVX 11.2 85.16 1.60 1.91
CiscoSys CSCO 72.3 24.49 0.14 0.57
CocaCola KO 8.6 62.54 –0.10 –0.16
Disney DIS 7.5 37.00 0.14 0.38
DuPont DD 5.9 47.14 –0.06 –0.13
ExxonMobil XOM 24.4 71.14 0.51 0.72
GenElec GE 47.4 16.53 –0.09 –0.53
HewlettPk HPQ 12.7 44.11 –0.01 –0.02
HomeDpt HD 10.8 31.67 0.20 0.64
Intel INTC 47.4 21.02 –0.14 –0.66
IBM IBM 4.8 146.34 0.20 0.14
JPMorgChas JPM 33.2 40.62 0.72 1.80
JohnsJohns JNJ 10.1 63.91 –0.40 –0.62
KftFoods KFT 9.6 30.50 –0.12 –0.39
McDonalds MCD 3.8 79.48 0.38 0.49
Merck MRK 18.4 34.95 –0.10 –0.27
Microsoft MSFT 51.6 26.95 ... ...
Pfizer PFE 49.1 16.82 –0.16 –0.97
ProctGamb PG 7.6 64.54 –0.27 –0.42
3M MMM 3.7 86.27 0.97 1.14
TravelersCos TRV 4.5 56.80 0.22 0.39
UnitedTech UTX 3.8 76.15 –0.54 –0.70
Verizon VZ 13.0 32.84 –0.17 –0.51

WalMart WMT 10.8 54.50 –0.55 –1.00

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Gov Co Bk Irlnd 718 –9 212 245

BP 133 –2 –14 –7

Invensys 139 –2 –10 –1

Rentokil Initia 145 –1 –14 –1

Koninklijke DSM 62 –1 –4 1

Bay Landbk Giroz 123 ... 8 10

Cap Gemini 137 ... –6 18

AB Electrolux 71 ... –3 5

Swedish Match 80 ... –2 –1

Deutsche Post 68 ... –3 –6

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Santander 189 16 34 39

Bco Bilbao Vizcaya
Argentaria 217 16 34 32

Gas Nat SDG 212 17 31 30

Stena Aktiebolag 423 17 –13 –26

Rep Irlnd 607 18 109 183

Allied Irish Bks 884 19 240 288

FCE Bk 276 19 –14 –40

Bco Espirito Santo 528 20 111 113

Wind Acquisition Fin 536 22 6 45

ONO Fin II 885 23 22 25

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Cameron walks rights tightrope in China

U.K. crackdown on welfare fraud
SEOUL—U.K. Prime Minister

David Cameron’s government is
planning legislation that could strip
jobless-benefit claimants of the al-
lowance for as long as three years,
in tough new rules aimed to squeeze
benefit cheats.

The move, which is due to be an-
nounced Thursday as part of a
broader shake-up of the benefits
system, stems from the govern-
ment’s efforts to slash welfare costs
and reshape the system by maximiz-
ing incentives for people to work.
The government has said welfare
cuts must play a key role in paring
back the budget deficit, which total
about 11% of gross domestic product
in the last financial year.

The move could prove highly
controversial. While there will be a
right of appeal, the plans could vest
significant power in the hands of lo-
cal job-center officials, who would
decide when the penalties apply. The
measure also comes at a time when
jobless numbers remain high and the
economy is in a fragile recovery.

Under the plans, which the gov-
ernment says will take effect before
2013, people claiming job-seekers al-
lowance would lose the benefit for
three months if they refuse a job,
fail to send in a recommended job
application, or don’t turn up for
mandatory community work.

The benefit of £64 ($102) a week
will be held back for six months af-
ter a second offense and for three
years if the claimant breaks the rule
a third time, Mr. Cameron said dur-
ing a trip to Asia. “The message is
clear,” Mr. Cameron said. “If you can
work, then a life on benefits will no
longer be an option.”

A person familiar with the mat-
ter suggested the allowance could be
withheld from “thousands” as the
new rules take effect. The person
said penalties wouldn’t be “100% au-
tomatic” but that people would need
an “incredibly good excuse” for
them not to be applied. However, the
person said that since claimants

have three months to find a job in
their field under the present pro-
gram, the measure wouldn’t lead to
skilled workers being forced to take
menial jobs.

For those in tough circumstances,
the government would make avail-
able a hardship fund that would pay
out between 60% and 70% of what
the job-seekers allowance pays, the
person said. However access to the
fund would be tightly restricted.

Under the present rules, which
applied under the previous Labour
government, the maximum penalty
for abusing the system was to be de-
nied the allowance for half a year.
However, maximum penalties were
rarely applied.

The proposal is the latest tough
measure the government has put
forward as it seeks to contain a total

welfare bill that is expected to reach
£194 billion this year.

The government has proposed a
cap on housing benefits, a reduction
in housing allowance if a person is
jobless for a year, and a streamlining
of disabilities allowance aimed at
cutting the number of claimants. The
government is also considering forc-
ing the unemployed to do 30 hours a
week of mandatory unpaid work.

While the government says these
measures will encourage work and
are fair for those who struggle in
low-paid jobs, others worry the
measures will be draconian for some
already-struggling families. The op-
position Labour Party is fighting the
housing benefit cap but has said it
will accept some welfare reforms.

Within the coalition government,
lawmakers from the junior Liberal

Democrat coalition party have also
voiced opposition to some of the
proposed welfare cuts.

Thursday’s allowance announce-
ment comes as the Department for
Work and Pensions details its plans
to launch a universal benefit, which
will wrap the current myriad of al-
lowances into one benefit.

The government has set aside
£2.1 billion to pay for the universal
credit, which it pitches as the most
radical shake-up of welfare since
World War II.

The government says the univer-
sal credit will make 2.5 million of
the poorest people better off and re-
duce workless households by
300,000 by giving people incentives
to work and withdrawing the univer-
sal credit only gradually when some-
one takes on work.

BY LAURENCE NORMAN

The government of U.K. Prime Minister David Cameron, here speaking at the Great Wall during a trip to China on
Wednesday, plans to announce rules that could strip benefit cheats of their allowance for as long as three years.
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BEIJING—British Prime Minister
David Cameron faced a conundrum
on his first official visit to China
aimed at drumming up trade and in-
vestment for his flagging economy:
how to raise the issue of human
rights without sabotaging his busi-
ness agenda.

It is a dilemma increasingly com-
mon to Western leaders who face
renewed domestic demands to speak
out forcefully on human rights with
a Chinese government more confi-
dent of its economic power and less
tolerant of dissent.

The big question hanging over
Mr. Cameron’s two-day visit, which
ended Wednesday, was whether he
would broach the case of Liu Xi-
aobo, the jailed Chinese dissident
who won the Nobel Peace Prize last
month. China has denounced Mr.
Liu’s prize as part of a Western con-
spiracy and warned Britain and
other foreign governments they will
have to “bear the consequences” if
they attend the Nobel awards cere-
mony in Oslo next month.

Mr. Cameron was the first West-
ern leader to come to China since
Mr. Liu’s award, which thrust human
rights back on the agenda after a

decade in which Britain, the U.S. and
most other Western governments
have focused on developing com-
mercial ties.

Other Western governments, as
well as human-rights activists and
business leaders were watching
closely to see if and how he would
talk about the potentially explosive
issue, and what reaction that would
elicit from his Chinese hosts.

In the end, Mr Cameron did
“raise the issue” of Mr. Liu in a
broader discussion about freedom of
speech with Chinese Premier Wen
Jiabao at a banquet Tuesday as part
of a broader discussion on the rule
of law, according to a person famil-
iar with the situation. But it was un-
clear whether Mr. Cameron explic-
itly called for the release of Mr. Liu,
who is serving an 11-year prison
sentence for state subversion.

During a speech to Chinese stu-
dents at Peking University on
Wednesday, Mr. Cameron called for
“political opening,” extolling the vir-
tues of British democracy and ex-
pressing the British public’s concern
about human rights in China. Sev-
eral other Western leaders have
made similar speeches at the same
venue, however, and he chose his
words carefully to avoid overtly
criticizing China, and even, at times,

to reflect recent calls for political
reform from Premier Wen himself.

“The rise in economic freedom in
China in recent years has been
hugely beneficial to China and to
the world,” Mr. Cameron said. “I
hope that in time this will lead to a
greater political opening because I
am convinced that the best guaran-
tor of prosperity and stability is for
economic and political progress to
go in step together. In some re-
spects it already has.”

There was no immediate re-
sponse from China’s leaders, but
diplomats said the content of the
speech was likely to have been dis-
cussed in general terms in advance
and was unlikely to have caused of-
fense as it was well within the
boundaries of what Western leaders
have said before in China.

The reactions from human-rights
activists, meanwhile, were mixed.

Some praised Mr. Cameron for
going further than President Nicolas
Sarkozy of France, who they say
glossed over human rights and
failed to discuss Mr. Liu during a
visit by his Chinese counterpart, Hu
Jintao, to France last week.

They have also criticized U.N.
Secretary-General Ban Ki-moon for
failing to call for Mr. Liu’s release,
or to express sufficient concern

about other human-rights issues, in
a visit to China earlier this month.

But some rights activists accused
Mr. Cameron of playing to a domes-
tic audience with a publicity stunt
that would have no real impact.

“It was positive that [Mr. Cam-
eron] raised the issues at all,” said
Corinna-Barbara Francis, a China re-
searcher at Amnesty International.
“But I think he should have been
stronger.”

The trip has seen a string of
business deals by U.K. firms, the
largest of which was a $1.2 billion
order from China Eastern Airlines
for engines from Rolls-Royce Group
PLC. Still, Mr. Cameron may be dis-
appointed that more deals weren’t
reached. There had been reports of
agreements in the works involving
BP PLC and Chinese oil firm CNOOC
Ltd., which didn’t materialize.

Separately, an official in Mr.
Cameron’s office said Chinese offi-
cials told their U.K. counterparts
that wearing a poppy on their jack-
ets—as Brits do to commemorate
soldiers killed in war—could be seen
as a reference to the Anglo-Chinese
opium wars of the 19th century.

“We informed them that they
mean a great deal to us and we
would be wearing them all the
same,” the official said.

BY JEREMY PAGE
AND LAURENCE NORMAN

EUROPE NEWS

Cargo bomb
was timed
to explode
over U.S.

A device found in the U.K. on a
United Parcel Service Inc. plane
last month was primed to go off
over the Eastern seaboard of the
U.S., British police said.

A forensic examination showed
the device was set to explode at
10:30 a.m. British Summer Time, or
5:30 a.m. Eastern Daylight Time, on
Oct. 29, when the aircraft carrying it
would have been somewhere over
the Eastern U.S., police said.

After a tip from Saudi intelli-
gence, British police intercepted the
device at East Midlands Airport at
3:28 a.m. Oct. 29 on a cargo plane
bound for Chicago via Philadelphia.
The plane left East Midlands at 4:20
a.m., after the suspect package had
been removed. Explosives experts
didn’t disable the device, which was
hidden in a printer cartridge, until
around 7:40 a.m., police said.

The delay in disrupting the de-
vice—which would have put it
within about three hours of detonat-
ing—will add to criticism that the
U.K.’s response to the incident was
slow.

A White House spokesman said
the British findings “underscore the
serious nature of the attempted
AQAP attack and the challenge we
all face in trying to prevent or dis-
rupt such attacks.”

A similar device was found at
around the same time aboard a
cargo plane in Dubai that had come
from San’a, Yemen, via Qatar. The
thwarted bombs heightened concern
in the U.K. and U.S. over al Qaeda in
the Arabian Peninsula, the Yemen-
based group suspected of being be-
hind the plot. AQAP is also thought
by U.S. officials to have been behind
the alleged attempt of a Nigerian
man to bomb a flight over Detroit
on Christmas Day last year.

A British police spokeswoman
said it is hard to be more precise in
stating where the device would have
exploded, because tail winds, air-
traffic control and the fact that
cargo planes often reschedule routes
make it hard to pinpoint a location
at a specific time.

For those reasons, the bomb
makers probably expected to bring
down a cargo jetliner without full
control of where the device would
detonate, investigators in the U.S.
have said.

The U.K.’s conclusion about the
timing of the explosion contradicts
a statement made by French Interior
Minister Brice Hortefeux last week,
when he told French television the
device was 17 minutes from explod-
ing when the British intercepted it.

Both the U.K. and Dubai devices
appeared to be wired with cellphone
motherboards. However, the phone
components didn’t include SIM
cards, suggesting they might have
been built to be triggered by the
phones’ timers and not by outside
phone signals, according to people
familiar with the matter.

Police also said Wednesday that
a man had been arrested in Eng-
land’s Midlands region for allegedly
encouraging an act of terrorism in
connection with the posting on a
U.S.-based website of a list of U.K.
lawmakers who voted for the Iraq
war.

BY ALISTAIR MACDONALD
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/09 EUR 12.09 -13.1 -11.1 5.7
Andfs. Estats Units US EQ AND 11/09 USD 15.48 3.1 5.9 11.4
Andfs. Europa EU EQ AND 11/09 EUR 7.48 -4.6 -1.7 4.9
Andfs. Franca EU EQ AND 11/09 EUR 9.62 -1.2 3.1 4.8
Andfs. Japo JP EQ AND 11/09 JPY 463.17 -9.4 -3.3 3.7
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/09 USD 12.01 5.0 5.6 8.7
Andfs. RF Euros EU BD AND 11/09 EUR 11.09 2.5 2.9 10.5
Andorfons EU BD AND 11/09 EUR 14.64 0.9 1.0 8.8
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/09 EUR 9.87 3.2 4.3 7.8
Andorfons Mix 60 EU BA AND 11/09 EUR 9.42 1.6 3.6 5.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 10/29 USD 393878.09 43.5 56.3 69.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/10 EUR 8.91 0.6 1.1 -2.8
DJE-Absolut P GL EQ LUX 11/10 EUR 224.84 9.8 13.9 12.2
DJE-Alpha Glbl P OT OT LUX 11/10 EUR 188.98 6.1 8.5 11.0
DJE-Div& Substanz P EU EQ LUX 11/10 EUR 238.27 10.8 15.4 16.0
DJE-Gold&Resourc P OT EQ LUX 11/10 EUR 230.55 35.3 34.8 42.5
DJE-Renten Glbl P EU BD LUX 11/10 EUR 137.28 5.1 6.2 7.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/10 EUR 18.13 2.4 7.7 13.9
LuxTopic-Pacific OT OT LUX 11/10 EUR 21.39 30.6 39.1 51.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/08 JPY 10382.20 5.0 NS NS
Prosperity Return Fund B EU BD LUX 11/08 JPY 9357.28 -5.0 NS NS
Prosperity Return Fund C EU BD LUX 11/08 USD 103.54 7.7 NS NS
Prosperity Return Fund D EU BD LUX 11/08 EUR 112.63 15.8 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/08 JPY 10466.86 6.0 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/08 JPY 9353.21 -4.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/08 USD 102.76 7.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/08 EUR 107.81 11.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/09 EUR 19.82 -18.5 -29.4 -19.6
MP-TURKEY.SI OT OT SVN 11/09 EUR 50.91 46.6 65.6 55.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/09 EUR 15.68 17.3 18.1 28.0
Parex Eastern Europ Bd EU BD LVA 11/09 USD 17.26 17.9 19.8 36.3
Parex Russian Eq EE EQ LVA 11/09 USD 24.27 24.3 23.5 53.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/08 EUR 144.85 19.5 37.6 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/09 USD 203.04 15.8 20.9 36.7
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/09 USD 191.84 15.0 19.9 35.6
Pictet-Biotech-P USD OT EQ LUX 11/08 USD 283.27 0.1 3.0 -1.6
Pictet-CHF Liquidity-P CH MM LUX 11/08 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/08 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/08 EUR 104.17 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/08 USD 141.11 20.8 27.3 35.5
Pictet-Eastern Europe-P EUR EU EQ LUX 11/08 EUR 388.02 23.4 36.5 45.7
Pictet-Emerging Markets-P USD GL EQ LUX 11/09 USD 613.90 15.1 20.4 42.1
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/08 EUR 444.38 8.9 14.8 15.2
Pictet-EUR Bonds-P EU BD LUX 11/08 EUR 409.63 6.5 6.8 5.1
Pictet-EUR Bonds-Pdy EU BD LUX 11/08 EUR 300.39 6.5 6.9 5.1
Pictet-EUR Corporate Bonds-P EU BD LUX 11/08 EUR 157.07 6.2 7.4 12.8
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/08 EUR 106.48 6.2 7.4 12.8
Pictet-EUR High Yield-P EU BD LUX 11/08 EUR 173.33 18.5 21.9 33.6
Pictet-EUR High Yield-Pdy EU BD LUX 11/08 EUR 95.00 18.5 21.9 33.6
Pictet-EUR Liquidity-P EU MM LUX 11/08 EUR 136.28 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/08 EUR 96.89 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/08 EUR 102.46 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/08 EUR 99.97 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/08 EUR 110.99 9.9 15.7 14.3
Pictet-European Sust Eq-P EUR EU EQ LUX 11/08 EUR 145.82 9.6 15.7 13.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/08 USD 275.84 13.4 14.8 26.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/08 USD 179.15 13.4 14.8 26.1
Pictet-Greater China-P USD AS EQ LUX 11/09 USD 413.11 17.6 22.2 41.4
Pictet-Indian Equities-P USD EA EQ LUX 11/09 USD 451.61 25.2 30.3 48.5
Pictet-Japan Index-P JPY JP EQ LUX 11/09 JPY 8349.04 -6.0 -1.0 -0.2
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/09 JPY 4207.22 -4.7 0.0 1.9
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/09 JPY 7365.69 -4.9 -0.1 -1.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/09 JPY 7105.16 -5.4 -0.8 -2.5
Pictet-MENA-P USD OT OT LUX 11/08 USD 52.22 16.5 8.7 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/09 USD 320.03 NS NS NS
Pictet-Piclife-P CHF OT OT LUX 11/08 CHF 808.10 NS NS NS
Pictet-Premium Brands-P EUR OT EQ LUX 11/08 EUR 88.24 NS NS NS
Pictet-Russian Equities-P USD EE EQ LUX 11/08 USD 75.41 NS NS NS
Pictet-Security-P USD GL EQ LUX 11/08 USD 122.45 23.0 30.3 30.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/08 EUR 554.25 22.4 26.7 24.2
Pictet-Timber-P USD GL EQ LUX 11/08 USD 119.86 12.5 24.0 26.2
Pictet-USA Index-P USD US EQ LUX 11/08 USD 100.25 10.6 15.5 16.0
Pictet-USD Government Bonds-P US BD LUX 11/08 USD 551.13 8.5 7.4 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 11/08 USD 394.07 8.5 7.4 6.0
Pictet-USD Liquidity-P US MM LUX 11/08 USD 131.23 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/08 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/08 USD 101.62 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/08 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/08 EUR 139.55 12.6 23.1 10.4
Pictet-World Gvt Bonds-P USD OT OT LUX 11/08 USD 179.37 8.7 6.5 9.8
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/08 USD 145.46 8.7 6.5 9.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/09 USD 16.91 25.7 36.0 44.7
Japan Fund USD JP EQ IRL 11/10 USD 17.11 7.7 7.7 14.6
Polar Healthcare Class I USD OT EQ IRL 11/09 USD 13.13 1.5 5.6 NS
Polar Healthcare Class R USD OT EQ IRL 11/09 USD 13.05 1.1 5.1 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 09/30 USD 103.41 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/03 USD 179.87 41.2 59.0 99.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/09 EUR 736.80 4.1 8.2 9.6
CORE EUROZONE EQ B EU EQ IRL 11/09 EUR 873.07 5.0 8.5 11.7
EURO FIXED INCOME A OT OT IRL 11/09 EUR 1345.23 8.1 9.3 8.7
EURO FIXED INCOME B OT OT IRL 11/09 EUR 1443.82 8.6 10.0 9.4
EUROPEAN SMALL CAP A EU EQ IRL 11/09 EUR 1470.64 22.5 25.3 23.0
EUROPEAN SMALL CAP B EU EQ IRL 11/09 EUR 1583.42 23.1 26.1 23.7
EUROZONE AGG A EUR EU EQ IRL 11/09 EUR 736.40 12.3 15.1 16.9
EUROZONE AGG B EUR EU EQ IRL 11/09 EUR 1063.73 12.9 15.8 17.6
GLB REAL EST SEC A OT EQ IRL 11/09 USD 1053.13 17.4 21.3 22.1
GLB REAL EST SEC B OT EQ IRL 11/09 USD 1091.34 18.1 22.0 22.8
GLB REAL EST SEC EH A OT EQ IRL 11/09 EUR 907.76 12.8 18.2 15.8
GLB REAL EST SEC SH B OT EQ IRL 11/09 GBP 86.07 13.6 19.0 15.7
GLB STRAT YIELD A OT OT IRL 11/09 EUR 1839.57 14.5 18.3 24.8
GLB STRAT YIELD B OT OT IRL 11/09 EUR 1978.58 15.0 19.0 25.5
GLOBAL BOND A OT OT IRL 11/09 EUR 1267.35 14.7 18.5 11.1
GLOBAL BOND B OT OT IRL 11/09 EUR 1356.70 15.3 19.2 11.8
GLOBAL BOND EH A EU BD IRL 11/09 EUR 1508.40 9.7 11.0 12.2
GLOBAL BOND EH B EU BD IRL 11/09 EUR 1609.35 10.3 11.7 12.9
JAPAN EQUITY A JP EQ IRL 11/09 JPY 10616.43 -8.8 -5.3 0.5
JAPAN EQUITY B JP EQ IRL 11/09 JPY 11373.99 -8.3 -4.7 1.1
PAC BASIN (X JPN) A AS EQ IRL 11/09 USD 2687.34 17.5 22.0 44.0
PAC BASIN (X JPN) B AS EQ IRL 11/09 USD 2882.81 18.2 22.7 44.9
PAN EUROPEAN EQUITY A EU EQ IRL 11/09 EUR 1072.84 11.5 14.3 16.2
PAN EUROPEAN EQUITY B EU EQ IRL 11/09 EUR 1149.56 12.0 15.0 16.9
US EQUITY A US EQ IRL 11/09 USD 936.70 7.3 9.1 16.1
US EQUITY B US EQ IRL 11/09 USD 1008.05 7.9 9.8 16.8
US SMALL CAP EQUITY A US EQ IRL 11/09 USD 1474.12 14.4 20.1 19.7
US SMALL CAP EQUITY B US EQ IRL 11/09 USD 1587.45 15.0 20.8 20.4

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/08 EUR 32.85 10.8 12.8 7.5
Bonds Eur Corp A EU BD LUX 11/08 EUR 24.21 4.8 5.2 9.9
Bonds Eur Hi Yld A EU BD LUX 11/08 EUR 23.22 12.8 15.2 27.0
Bonds EURO A EU BD LUX 11/08 EUR 43.00 4.8 4.9 6.2
Bonds Europe A EU BD LUX 11/08 EUR 41.09 5.1 5.3 5.5
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/08 USD 45.45 8.2 5.2 11.3
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/09 USD 11.98 15.0 18.4 36.6
Eq. China A AS EQ LUX 11/09 USD 25.93 7.4 9.7 38.6
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/08 EUR 29.57 9.5 15.2 17.2
Eq. Emerging Europe A EU EQ LUX 11/08 EUR 28.11 19.3 33.2 27.8
Eq. Equities Global Energy OT EQ LUX 11/08 USD 18.23 0.5 1.8 10.7
Eq. Euroland A EU EQ LUX 11/08 EUR 11.00 1.6 7.4 6.8
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/08 EUR 164.49 16.5 21.1 25.6
Eq. EurolandCyclclsA OT EQ LUX 11/08 EUR 19.46 9.4 16.0 18.8
Eq. EurolandFinancialA OT EQ LUX 11/08 EUR 10.28 -9.1 -10.8 1.5
Eq. Glbl Emg Cty A GL EQ LUX 11/08 USD 9.88 2.1 5.9 29.0
Eq. Global A GL EQ LUX 11/08 USD 30.53 9.6 13.0 19.3

Eq. Global Resources A GL EQ LUX 11/08 USD 130.62 19.6 25.3 45.4
Eq. Gold Mines A OT EQ LUX 11/08 USD 41.72 37.7 36.9 70.7
Eq. India A EA EQ LUX 11/09 USD 161.95 23.9 30.9 46.8
Eq. Japan CoreAlpha A JP EQ LUX 11/09 JPY 6893.46 -5.0 -2.9 6.6
Eq. Japan Sm Cap A JP EQ LUX 11/09 JPY 957.55 -10.5 -11.2 3.0
Eq. Japan Target A JP EQ LUX 11/10 JPY 1488.94 -9.1 -9.6 -2.6
Eq. Latin America A GL EQ LUX 11/08 USD 134.20 15.4 21.2 43.1
Eq. US ConcenCore A US EQ LUX 11/08 USD 24.89 10.1 15.9 21.4
Eq. US Focused A US EQ LUX 11/08 USD 17.06 7.5 9.4 10.0
Eq. US Lg Cap Gr A US EQ LUX 11/08 USD 16.88 10.6 16.1 19.8
Eq. US Mid Cap A US EQ LUX 11/08 USD 34.52 15.5 23.4 28.4
Eq. US Multi Strg A US EQ LUX 11/08 USD 23.63 11.1 16.2 18.6
Eq. US Rel Val A US EQ LUX 11/08 USD 22.34 8.5 12.9 17.3
Eq. US Sm Cap Val A US EQ LUX 11/08 USD 17.86 12.0 20.5 12.6
Money Market EURO A EU MM LUX 11/08 EUR 27.49 0.3 0.4 0.9
Money Market USD A US MM LUX 11/08 USD 15.87 0.3 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/04 USD 818.60 -14.8 -24.5 -13.0
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/04 USD 1062.93 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/04 AED 5.22 -2.0 -19.0 -12.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/10 JPY 8827.00 -6.7 -1.8 -1.4
YMR-N Small Cap Fund JP EQ IRL 11/10 JPY 6186.00 -11.8 -12.4 -1.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/10 JPY 5453.00 -11.3 -9.1 -7.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/10 JPY 6359.00 -6.9 -2.3 -3.1
Yuki Chugoku JpnLowP JP EQ IRL 11/10 JPY 7168.00 -4.9 -6.0 -6.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/10 JPY 4143.00 -11.3 -6.9 -8.3
Yuki Hokuyo Jpn Inc JP EQ IRL 11/10 JPY 4722.00 -10.0 -6.5 -7.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/10 JPY 4485.00 -12.1 -13.1 -1.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/10 JPY 3903.00 -11.7 -7.2 -9.2
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/10 JPY 4108.00 -11.9 -10.8 -10.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/10 JPY 6115.00 -12.3 -6.3 -4.7
Yuki Mizuho Jpn Gen JP EQ IRL 11/10 JPY 8041.00 -6.7 -2.5 -3.4
Yuki Mizuho Jpn Gro JP EQ IRL 11/10 JPY 5889.00 -7.4 -4.7 -4.9
Yuki Mizuho Jpn Inc JP EQ IRL 11/10 JPY 7037.00 -7.8 -3.5 -8.8
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/10 JPY 4711.00 -9.2 -4.8 -6.6
Yuki Mizuho Jpn LowP JP EQ IRL 11/10 JPY 10479.00 -9.4 -9.8 -3.3
Yuki Mizuho Jpn PGth JP EQ IRL 11/10 JPY 6979.00 -12.3 -10.9 -8.0
Yuki Mizuho Jpn SmCp JP EQ IRL 11/10 JPY 6260.00 -12.3 -12.8 0.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/10 JPY 5241.00 -7.2 -5.7 -1.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/10 JPY 2241.00 -17.8 -22.5 -7.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/10 JPY 4585.00 -15.4 -11.7 -8.7
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UniCredit net sinks 15%
as interest income falls

MILAN—UniCredit SpA said
Wednesday that third-quarter net
profit fell 15% due to lower net in-
terest income despite an increase in
commissions and a double-digit de-
crease in loan-loss provisions.

The Italian lender said net profit
for the quarter ended Sept. 30 was
€334 million ($460.2 million) com-
pared with €394 million a year ear-
lier but higher than the €148 million
the bank posted in the second quar-
ter of 2010.

UniCredit’s recently appointed
Chief Executive Federico Ghizzoni
said, however, that the bank’s earn-
ings generation is enough to absorb
the impact of the new Basel III rules
on capital strength. “UniCredit is al-
ready compliant with the 2013
rules,” he told analysts.

The bank said that at the end of
September the core Tier 1 ratio im-
proved to 8.61% from 8.4% at the
end of June. In July, UniCredit,
along with five other Italian lenders,
passed a European-wide stress test.

Last year UniCredit announced
two multibillion-euro capital
strengthening plans and decided not
to use expensive government-spon-
sored bonds. As part of a plan to
dispose of assets, the bank said ear-
lier this year it was going to con-
sider options for its asset-manage-
ment unit Pioneer. Mr. Ghizzoni said
Wednesday that the bank received
several offers for that unit and that
asset management continues to be

important for the company.
Trading income fell 51% to €381

million from a year earlier, while net
interest income slipped to €3.92 bil-
lion from €3.93 billion. Net commis-
sions rose to €2.04 billion from
€1.93 billion, the bank said.

Equita SIM analysts said
Wednesday that lower net interest
income was offset by lower costs
and that the results were slightly
weaker than expected.

Loan-loss provisions continued
to decrease, falling 23% to €1.68 bil-
lion from the third quarter a year
earlier as well as 8.1% from €1.83
billion in the second quarter of
2010.

In the first nine months, pretax
profit at UniCredit’s retail opera-
tions fell 48% to €469 million from
€903 million a year earlier, while its
corporate- and investment-banking
unit in the same period posted a
23% increase to €2.4 billion. Risk-
weighted assets continued to de-
crease in September, falling 1.2% to
€453.5 billion from €459 billion in
June, the bank said.

UniCredit’s stock has underper-
formed the Italian FTSE Mib index
in the last eight weeks, mainly be-
cause of a management shuffle that
started in September when Ales-
sandro Profumo, who transformed a
regional lender into a pan-European
banking giant, was forced to resign
as CEO after clashing with the
bank’s Italian shareholders and
Chairman Dieter Rampl. On Wednes-
day, UniCredit shares fell 4.6%.

BY SABRINA COHEN

have urged some cajas to speed the
process, according to a person fa-
miliar with the matter. Last month,
Emilio Botín, the chairman of Banco
Santander SA, a global bank whose
fate is still partially tied to the
Spanish market, said the restructur-
ing “isn’t going at the right speed.”

A spokesman for the Bank of
Spain said officials are in constant
contact with banks and declined to
comment on the nature of any dis-
cussions. He also said the consolida-
tion is progressing well and had
been expected “to take some time,”
but most should be operational by
year’s end.

Some progress has been made.
Banca Civica, a combination of three
cajas, has been up and running for
several months and is set to receive
a €450 million investment from U.S.
private-equity firm J.C. Flowers &
Co.

The overall integration process is
slow in part because it means a roll-
back in employment in a country
where joblessness has reached 20%.
Joaquin Maudos, an economics pro-
fessor at the University of Valencia,
said savings banks added 30,600
new employees from 2000 to 2008,
for a total of 132,000 employees in
the sector at the end of 2009.

Now, Mr. Maudos estimates the
sector will need to shrink the work
force to pre-boom levels in order for
the new entities to compete and sur-

Continued from page 19 vive.
Unions have been lobbying to

keep jobs and create attractive
early-retirement packages. “We are
conscious they have to transform
the sector, but we don’t want them
to do it in a way that is traumatic
for the workers,” said Antonio Mu-
ñoz, national secretary for the sav-
ings sector of Spain’s General
Worker’s Union.

Other problems are more basic.
Caja Madrid’s group, to be Spain’s
largest new savings bank with €337
billion in assets, has yet to name an

executive board for its seven-way
merger. The new entity of Cajastur,
which will be the third largest in the
sector, won final approval two
weeks ago from the four bodies in-
volved in its merger with Caja de
Ahorros Mediterráneo after six
months of negotiation, during which
its partner threatened to pull out of
the merger over the job protection
for the new president.

A Caja Madrid spokesman said
the bank aims to be legally consti-
tuted before year end and has cre-

ated working groups to study the in-
tegration. A Cajastur spokesman
said the process is advancing at a
good pace.

Some one-on-one mergers have
also hit roadblocks. CajaSur, which
faced insolvency when it was seized
by the Bank of Spain in May, still
hasn’t been fully taken over by its
stronger partner, Bilbao Bizkaia
Kutxa, a lender from Spain’s Basque
region. Talks have been hindered by
complaints from Catholic priests
who governed the failed institution,
saying they deserve about €20 mil-
lion in compensation as founders of
the 150-year-old caja.

Adding to the slowdown is the
unique and relatively untested
structure being used in some of the
mergers. The structure, called an in-
stitutional protection scheme, or
“cold merger,” was created to make
the idea of a merger more palatable
to cajas from different regions. It al-
lows them to maintain their brand-
ing and corporate governance in ex-
change for pooling their assets and
providing liquidity guarantees
within a central holding bank that
can eventually go to the markets for
funding and equity.

“These cold mergers were noth-
ing more than a concept,” said David
Franco, a partner at law firm Fresh-
fields, Bruckhaus Deringer LLP in
Madrid, who is advising on some of
the deals. “We are writing the script
as we work on the project.”

Spain’s shotgun bank weddings
mired in disputes, technical issues

Some progress: Banca
Civica, a combining of three
cajas, has been operating
for several months.
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Cigarette labels get tough
Graphic images depicting dead

bodies and diseased lungs were un-
veiled by U.S. health officials
Wednesday as part of a move to re-
quire bolder health warnings on cig-
arettes and advertising.

A 2009 law requires larger and
more graphic health warnings on
cigarettes as part of an effort to dis-
courage people from starting to
smoke and to lower current smoking
rates. Currently, 20.6% adults and
19.5% of high-school students smoke
cigarettes, according to government
figures.

The Food and Drug Administra-
tion has developed 36 images and
will be accepting public comment on
them until January before it narrows
the selection to nine.

The warnings will be required to
be placed on all cigarette packages
and advertisements no later than
Oct. 22, 2012. The pictures and

warnings such as “smoking can kill
you” will be required to be placed on
the top half of cigarette packages
with the brand name on the lower
portion of the packages. The warn-
ings will be required to cover 50% of
the front and back panels of a ciga-
rette pack as well as the top 20% of
a cigarette advertisement.

“It will drastically change the
look and message on a pack of ciga-
rettes,” Health and Human Services
Secretary Kathleen Sebelius said at
a news conference announcing the
new warnings.

The changes will affect all to-
bacco companies including Altria
Group Inc., the parent company of
Philip Morris USA; Reynolds Ameri-

can Inc.; and Lorillard Inc.
Earlier this year a federal dis-

trict-court judge in Kentucky upheld
many of the provisions of a 2009
law that gave the FDA the authority
to regulate tobacco including a re-
quirement that companies place
large, graphic health warnings on
cigarette packs.

However, the judge ruled that it
can’t block companies from using
color or graphics in their advertise-
ments, meaning the FDA can’t re-
quire black-and-white only packag-
ing or advertising.

Reynolds American and Lorillard
filed a lawsuit last year against the
U.S. government challenging some
provisions of the 2009 tobacco law.

BY JENNIFER CORBETT DOOREN

Three of the 36 images proposed by the U.S. FDA for cigarette packaging.
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U.S. NEWS

Four men now
face strategic
decisions that will
shape the political
economy of the
U.S. for the next

couple of years: President Barack
Obama, Republican congressional
leaders John Boehner and Mitch
McConnell, and Federal Reserve
Chairman Ben Bernanke.

For Mr. Bernanke, the question
is what would prompt the Fed to
buy even more U.S. Treasury
bonds than now planned. Unable
to cut short-term interest rates
further, Mr. Bernanke figures that
printing $600 billion more to buy
bonds will push down long-term
interest rates (to spur a bit more
borrowing), boost stock prices (to
make people wealthier so they
spend more) and depress the
dollar (to give U.S. exports a lift).

Justifying last week’s move, the
Fed pointed to inflation below its
2% target and unemployment well
above its “maximum sustainable
employment” mandate. In part
because key officials don’t agree,
the Fed didn’t spell out under
what circumstances it would keep
buying beyond next June.

If inflation remains too low and
unemployment too high, does the
Fed buy more? Or does it only
keep buying if its economic
forecast worsens? What if it
succeeds in getting everyone to
anticipate 2% inflation, but
unemployment remains high, does
it buy more? If not, how does it
explain that to American workers?

What if the medicine proves
stronger than anticipated, sending
stock or corporate bonds into
bubble territory? Does it curtail

bond buying or rely on its new
untested “macroprudential”
regulatory tools? How much
should it worry about side effects
in emerging markets?

The calls aren’t easy; this really
is an experiment. Fans of bond-
buying outside the Fed say it’ll
take a lot more than $600 billion
to do the job. Complicating Mr.
Bernanke’s decision: Making what
he sees as the right call for the
economy in the face of
increasingly public internal
dissent, most recently from his
usual ally, Fed governor Kevin
Warsh.

For President Obama, the
question is whether to move left
or move to the center.

One camp says: Look, you’ve
lost your base, the ones who
elected you. Young people didn’t
turn out last week; you can’t win
re-election without them. Franklin
D. Roosevelt showed the upside of
lambasting big business; Harry
Truman the upside of attacking a
“do-nothing Congress.”
Republicans didn’t take your
outstretched hand when they were
weak; why expect them to take it
now? Stand for something.

The other says: Ronald Reagan
and Bill Clinton showed that when
your side takes “a shellacking,”
you can be re-elected if you
reclaim the center. It wasn’t only a
bad economy that hurt Democrats,
voters rejected your policies. If
you don’t show people you heard
them, you’ll be a one-term Jimmy
Carter president. There aren’t
enough liberals left in Congress to
get your old agenda through. Your
only hope is compromise—and
you’ll be better off trying and
failing, than not trying at all.

The president’s moves on
spending cuts and taxes in the
next few weeks, on which if any of
the proliferating proposals to

tame the deficit he embraces, and
on how hard he presses Congress
to ratify free-trade pacts will be
early signs of his leanings. One
challenge for him: Staying on
message. Rhetoric, whether about
business or Republicans, has to
match the policy, or this doesn’t

work.
For the Republican leaders, Mr.

Boehner in the House and Mr.
McConnell in the Senate, the
question is whether to continue to
“just say no.”

The early talk remains
combative. Listen to Mr.

McConnell on The Wall Street
Journal’s The Big Interview: “Just
because we have differences on
whether it was a good idea to try
to turn America into France in two
years doesn’t mean that the
president can’t take a new path
and address some of the issues he
indicated in the past he may share
our view on.”

One approach is to aim
everything at 2012: Attack every
Obama initiative, look for
confrontation, expect gridlock and
hope to retake the White House
and govern from the right. The
other approach reasons that
voters gave Republicans a much
bigger role in the government and
expect them to get something
done. The only way to win in 2012
is to show that. This camp calls
for avoiding confidence-shaking
confrontations over shutting the
government or the debt ceiling,
and seek issues—trade, perhaps,
or business tax cuts—where Mr.
Obama is ready to deal.

Like Mr. Bernanke, though, Mr.
Boehner and Mr. McConnell have
internal unrest. There’s already an
internecine squabble over
earmarks among Senate
Republicans, and newly elected
Republicans may not follow if
their leaders decide to
compromise with the White
House.

None of these decisions are
independent. Mr. Bernanke is
buying bonds now because he
doubts Congress will provide the
near-term fiscal stimulus or long-
term deficit reduction that’s
needed. He can’t keeping buying if
world markets lose confidence in
the ability of elected politicians to
manage U.S. finances.

And, of course, neither the
president nor the Republican
leaders can meet in the middle
unless the other side shows up.

Strategic choices lie ahead for four leaders
[ Capital ]

BY DAVID WESSEL

Deficitadvisersback
$200billionincuts

WASHINGTON—The co-chairmen
of a deficit commission established
by the White House would seek to
limit federal spending on health
care, gradually raise the retirement
age and lower the corporate tax rate
to 26%, according to a draft set of
proposals released Wednesday.

The sweeping plan is likely to
provoke a political firestorm. It
touches many of the third rails of
politics, including defense spending,
Social Security and middle-class tax
breaks long seen as inviolate.

It isn’t a final document. The co-
chairs—Erskine Bowles, a chief of
staff in the Clinton White House,
and former Republican Sen. Alan
Simpson of Wyoming—presented
the draft plan to members of the 18-
strong committee earlier Wednes-
day. It was presented as a series of
options that could be taken together
or considered individually as a way
to bring down federal spending.

Members of the panel said they
thought the proposals were “pro-
vocative,” but they failed to endorse
them outright.

The plan identifies $200 billion
in discretionary-spending cuts by
2015, with half the savings from re-
ductions to Pentagon spending. It
would remove deductions of interest
on second homes, home-equity
loans and mortgages worth more
than $500,000.

The plan would lower the corpo-
rate tax rate but remove a number
of deductions. The federal gasoline-
tax rate would start to rise from
2013, increasing by 15 cents a gallon
at that stage. Federal subsidies to
agribusinesses would begin to be
slashed by $3 billion a year.

On Social Security, it would
gradually increase the retirement
age when people can start receiving
benefits to 68 at around 2050 and
to 69 by 2075. It would combine a
cut in benefits with an increase in
taxes on wealthier seniors’ benefits.

The savings would be phased in
over time and include a freeze on
salaries paid to federal employees
for three years. The plan would pro-
pose cutting the federal work force
by 10%. It would seek to rein in fed-
eral spending on health care, both
by introducing changes and by seek-
ing to slow Medicare growth.

BY COREY BOLES
AND MARTIN VAUGHAN

Clockwise from top left: Federal Reserve Chairman Ben Bernanke, Republican
Sen. Mitch McConnell, President Barack Obama and GOP Rep. John Boehner.
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The warnings will be
required to cover 50% of
the front and back panels
of a cigarette pack.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/09 USD 10.95 5.6 6.4 13.5
Am Blend Portfolio I US EQ LUX 11/09 USD 12.97 6.1 7.1 14.3
Am Growth A US EQ LUX 11/09 USD 32.55 4.2 6.4 21.6
Am Growth B US EQ LUX 11/09 USD 27.14 3.4 5.4 20.4
Am Growth I US EQ LUX 11/09 USD 36.33 4.9 7.3 22.6
Am Income A OT OT LUX 11/09 USD 9.09 13.0 14.7 21.5
Am Income A2 OT OT LUX 11/09 USD 21.56 13.2 14.7 21.6
Am Income B OT OT LUX 11/09 USD 9.09 12.4 13.9 20.6
Am Income B2 OT OT LUX 11/09 USD 18.47 12.6 13.9 20.7
Am Income I OT OT LUX 11/09 USD 9.09 13.5 15.3 22.2
Emg Mkts Debt A GL BD LUX 11/09 USD 17.16 16.1 17.7 32.9
Emg Mkts Debt A2 GL BD LUX 11/09 USD 23.39 16.3 17.8 33.0

Emg Mkts Debt B GL BD LUX 11/09 USD 17.16 15.2 16.6 31.7
Emg Mkts Debt B2 GL BD LUX 11/09 USD 22.34 15.4 16.7 31.7
Emg Mkts Debt I GL BD LUX 11/09 USD 17.16 16.6 18.3 33.6
Emg Mkts Growth A GL EQ LUX 11/09 USD 39.77 14.8 19.0 37.3
Emg Mkts Growth B GL EQ LUX 11/09 USD 33.42 13.8 17.8 35.9
Emg Mkts Growth I GL EQ LUX 11/09 USD 44.39 15.6 19.9 38.4
Eur Income A OT OT LUX 11/09 EUR 7.00 11.2 12.4 21.2
Eur Income A2 OT OT LUX 11/09 EUR 14.33 11.3 12.5 21.3
Eur Income B OT OT LUX 11/09 EUR 7.00 10.6 11.7 20.5
Eur Income B2 OT OT LUX 11/09 EUR 13.25 10.7 11.7 20.4
Eur Income I OT OT LUX 11/09 EUR 7.00 11.7 13.0 21.9
Eur Strat Value A EU EQ LUX 11/09 EUR 9.10 6.7 9.4 8.5
Eur Strat Value I EU EQ LUX 11/09 EUR 9.37 7.2 10.1 9.3
Eur Value A EU EQ LUX 11/09 EUR 9.79 6.4 9.5 10.6
Eur Value B EU EQ LUX 11/09 EUR 8.93 5.6 8.4 9.5
Eur Value I EU EQ LUX 11/09 EUR 11.38 7.2 10.3 11.5
EuroZone Strat Val AX EU EQ LUX 11/09 EUR 7.97 13.4 16.0 13.5
EuroZone Strat Val BX EU EQ LUX 11/09 EUR 7.10 12.3 14.7 12.3
EuroZone Strat Val IX EU EQ LUX 11/09 EUR 8.75 14.1 17.0 14.4
Gl Balanced (Euro) A EU BA LUX 11/09 USD 16.79 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/09 USD 16.23 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/09 USD 16.63 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/09 USD 17.21 NS NS NS
Gl Balanced A US BA LUX 11/09 USD 17.46 5.9 6.4 14.0
Gl Balanced B US BA LUX 11/09 USD 16.46 5.0 5.3 12.9
Gl Balanced I US BA LUX 11/09 USD 18.22 6.6 7.1 14.8
Gl Bond A OT OT LUX 11/09 USD 9.70 8.5 9.0 12.4
Gl Bond A2 OT OT LUX 11/09 USD 17.38 8.6 8.9 12.5
Gl Bond B OT OT LUX 11/09 USD 9.70 7.6 7.9 11.3
Gl Bond B2 OT OT LUX 11/09 USD 15.09 7.6 7.8 11.3
Gl Bond I OT OT LUX 11/09 USD 9.70 9.0 9.5 13.0
Gl Conservative A US BA LUX 11/09 USD 15.45 5.5 5.8 10.8

Gl Conservative A2 US BA LUX 11/09 USD 17.86 5.5 5.8 10.8
Gl Conservative B US BA LUX 11/09 USD 15.42 4.6 4.8 9.7
Gl Conservative B2 US BA LUX 11/09 USD 16.82 4.5 4.7 9.7
Gl Conservative I US BA LUX 11/09 USD 15.54 6.1 6.6 11.7
Gl Eq Blend A GL EQ LUX 11/09 USD 12.09 3.7 4.1 13.9
Gl Eq Blend B GL EQ LUX 11/09 USD 11.25 2.7 3.1 12.7
Gl Eq Blend I GL EQ LUX 11/09 USD 12.84 4.4 5.0 14.8
Gl Growth A GL EQ LUX 11/09 USD 44.21 5.5 6.4 14.1
Gl Growth B GL EQ LUX 11/09 USD 36.59 4.6 5.3 13.0
Gl Growth I GL EQ LUX 11/09 USD 49.43 6.2 7.2 15.1
Gl High Yield A OT OT LUX 11/09 USD 4.73 16.5 20.6 34.4
Gl High Yield A2 OT OT LUX 11/09 USD 10.80 16.6 20.5 34.4
Gl High Yield B OT OT LUX 11/09 USD 4.73 15.5 19.3 32.7
Gl High Yield B2 OT OT LUX 11/09 USD 17.21 15.7 19.3 33.0
Gl High Yield I OT OT LUX 11/09 USD 4.73 17.0 21.2 35.2
Gl Thematic Res A GL EQ LUX 11/09 USD 16.95 15.1 17.1 36.1
Gl Thematic Res B GL EQ LUX 11/09 USD 14.70 14.0 15.9 34.8
Gl Thematic Res I GL EQ LUX 11/09 USD 19.03 15.8 18.0 37.3
Gl Value A GL EQ LUX 11/09 USD 11.40 2.3 2.4 13.9
Gl Value B GL EQ LUX 11/09 USD 10.39 1.5 1.5 12.8
Gl Value I GL EQ LUX 11/09 USD 12.21 3.0 3.3 14.8
India Growth A EA EQ LUX 11/09 USD 161.42 27.2 35.0 NS
India Growth AX EA EQ LUX 11/09 USD 141.45 27.5 35.4 55.6
India Growth B EA EQ LUX 11/09 USD 167.66 26.1 33.7 NS
India Growth BX EA EQ LUX 11/09 USD 119.88 26.4 34.1 54.0
India Growth I EA EQ LUX 11/09 USD 147.22 28.1 36.1 56.3
Int'l Health Care A OT EQ LUX 11/09 USD 133.90 -2.6 1.5 5.9
Int'l Health Care B OT EQ LUX 11/09 USD 111.97 -3.4 0.4 4.9
Int'l Health Care I OT EQ LUX 11/09 USD 147.30 -1.9 2.3 6.8
Int'l Technology A OT EQ LUX 11/09 USD 126.41 14.5 21.6 28.7
Int'l Technology B OT EQ LUX 11/09 USD 108.60 13.6 20.4 27.4
Int'l Technology I OT EQ LUX 11/09 USD 142.71 15.3 22.5 29.7

Japan Blend A JP EQ LUX 11/09 JPY 5638.00 -6.4 -1.5 0.8
Japan Growth A JP EQ LUX 11/09 JPY 5304.00 -9.7 -5.3 -4.0
Japan Growth I JP EQ LUX 11/09 JPY 5496.00 -9.1 -4.5 -3.3
Japan Strat Value A JP EQ LUX 11/09 JPY 5986.00 -2.2 2.9 6.0
Japan Strat Value I JP EQ LUX 11/09 JPY 6187.00 -1.5 3.7 6.9
Real Estate Sec. A OT EQ LUX 11/09 USD 16.71 16.4 19.4 23.0
Real Estate Sec. B OT EQ LUX 11/09 USD 15.14 15.4 18.3 21.8
Real Estate Sec. I OT EQ LUX 11/09 USD 18.08 17.3 20.5 24.0
Short Mat Dollar A US BD LUX 11/09 USD 7.41 4.2 5.6 5.0
Short Mat Dollar A2 US BD LUX 11/09 USD 10.22 4.4 5.6 5.0
Short Mat Dollar B US BD LUX 11/09 USD 7.41 3.9 5.1 4.6
Short Mat Dollar B2 US BD LUX 11/09 USD 10.13 4.0 5.1 4.5
Short Mat Dollar I US BD LUX 11/09 USD 7.41 4.7 6.2 5.6
US Thematic Portfolio A EUR H US EQ LUX 11/09 EUR 17.63 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/09 EUR 17.57 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/09 EUR 17.60 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/09 EUR 17.67 NS NS NS
US Thematic Research A US EQ LUX 11/09 USD 9.84 15.4 16.9 18.7
US Thematic Research B US EQ LUX 11/09 USD 8.98 14.4 15.7 17.5
US Thematic Research I US EQ LUX 11/09 USD 10.66 16.1 17.8 19.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/09 GBP 8.79 6.6 10.4 15.9
Andfs. Borsa Global GL EQ AND 11/09 EUR 6.49 -0.2 3.1 4.6
Andfs. Emergents GL EQ AND 11/09 USD 18.80 8.3 10.0 37.9

FUND SCORECARD
EUR Inflation-Linked Bond
Funds that invest principally in inflation-linked bonds denominated in or hedged-into the Euro. Ranked on
% total return (dividends reinvested) in U.S. dollars for one year ending November 10, 2010
Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Schroder ISF Schroder USDLUX 9.38 13.94 4.32 0.41
Glbl Infl Lnk Bd A USD Hdgd Investment Mgmt (Luxembourg)

1 CapitalAtWork Capital at Work EURLUX 8.93 9.92 7.36 1.20
Inflation at Work C

5 Nomura Real Nomura Asset EURDEU 9.00 9.63 11.09 4.56
Return Fonds Management Deutschland KAG

3 Swiss Life Swiss Life Asset EURFRA 7.48 9.09 9.85 3.46
(F) Global Inflation I Management France

1 CapitalAtWork Capital at Work EURLUX 7.28 8.70 6.46 NS
Infl Opps at Work C

5 Oblig HSBC Global Asset EURFRA 7.66 8.61 9.57 4.15
Inflation World I (EUR) Management (France)

5 PIMCO GIS Pimco Global EURIRL 7.28 8.55 12.48 NS
Euro Real Return Ins Acc Advisors (Ireland) Limited

4 E de Roth Banque Privée Ed. EURLUX 7.04 8.10 9.96 3.85
Prifund Infl-Lkd Bds A EUR de Rothschild Europe

3 BankInvest BankInvest DKKDNK 7.64 8.03 9.54 3.63
Globale Indeksobligationer

4 Aktia Aktia Rahastoyhtiö EURFIN 6.60 7.82 9.45 NS
Inflation Bond+ A Oy

3 Danske Danske Invest DKKDNK 7.13 7.70 7.60 3.84
Invest Indeksobl

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/15 EUR 99.45 0.2 0.4 NS
Asian AdvantEdge OT OT JEY 10/15 USD 183.27 0.3 0.7 NS
Emerg AdvantEdge OT OT JEY 10/15 USD 171.57 2.5 1.7 NS
Emerg AdvantEdge EUR OT OT JEY 10/15 EUR 94.97 1.9 1.3 NS
Europ AdvantEdge EUR OT OT JEY 10/15 EUR 129.99 -2.0 -3.5 NS
Europ AdvantEdge USD OT OT JEY 10/15 USD 137.95 -2.2 -3.7 NS
Real AdvantEdge EUR OT OT JEY 10/15 EUR 107.75 -0.4 -1.2 NS
Real AdvantEdge USD OT OT JEY 10/15 USD 108.73 0.4 -0.5 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/15 USD 152.47 8.7 2.5 NS
Trading AdvantEdge EUR OT OT GGY 10/15 EUR 137.46 7.9 1.7 NS
Trading AdvantEdge GBP OT OT GGY 10/15 GBP 146.51 8.8 2.7 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/05 USD 410.16 11.2 19.8 40.7
Antanta MidCap Fund EE EQ AND 11/05 USD 830.68 17.0 31.9 54.5
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
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FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Bank stocks lead drop
in Europe on Irish fears

European stocks slumped
Wednesday as concerns over euro-
zone government debt escalated,
sending bank shares lower.

The euro initially declined on the
debt worries, but it recouped its
losses later in the day as fresh de-
tails of the Federal Reserve’s bond-
buying program reminded investors
of quantitative easing—and the po-
tentially corrosive effect on the
greenback. Gold fell back below
$1,400 an ounce.

Weakness in Irish government
bonds deepened Wednesday, with
the yield spread between 10-year
Irish debt and German Bunds top-
ping six percentage points for the
first time. Worries were exacerbated
after clearinghouse LCH.Clearnet
moved to increase margin require-
ments for positions in Irish govern-
ment bonds.

The Stoxx Europe 600 index
ended down 0.7% at 271.48. The
U.K.’s FTSE 100 fell 1% to 5816.94,
Germany’s DAX slid 1% to 6719.84
and France’s CAC-40 closed 1.5%
lower at 3888.45. Ireland’s ISEQ fell
2.2% to 2715.62.

Banks dominated the downside.
The Stoxx Europe 600 banks index
declined 1.8%. Barclays fell 2.5% and
Royal Bank of Scotland Group
dropped 3.6% in London, Crédit Ag-
ricole fell 4.6% and Société Gé-

nérale slid 3.1% in Paris, while
Deutsche Bank declined 2.3% and
Commerzbank slid 2.6% in Frank-
furt. Allied Irish Banks fell 4.6% in
Dublin.

Basic-resources stocks also fell
as base-metal prices pulled back.
This followed a move by China’s
central bank to increase its bank re-
serve-requirement ratio, intensify-
ing its effort to curb credit growth.
That raised concerns about demand.
The Stoxx Europe 600 basic-re-
sources index fell 1.4%.

In the U.S., stocks wavered be-
tween gains and losses as global

concerns weighed ahead of the
Group of 20 meeting. The Dow
Jones Industrial Average closed up
10.29 points, or 0.1%, at 11357.04.

Hopes for further quantitative
easing in the U.K. faded further af-
ter the Bank of England warned in a
quarterly report about inflation
pressures, which weighed on Lon-

don shares. But the central-bank re-
port boosted the pound, which hit a
six-week high versus the euro.

“We gained no impression that
the committee as a whole has its
finger on the quantitative easing
trigger and certainly not that it is
waiting for an opportunity to raise
rates,” said Philip Shaw, an analyst
at Investec, regarding the report.

The dollar benefited from some
decent U.S. economic data, including
a bigger-than-expected drop in
weekly initial jobless claims and the
U.S. international trade balance
shrinking 5.3% to $44 billion, versus
economists’ forecast of $45 billion.

By late afternoon in New York,
the euro had moved to $1.3777 from
$1.3778 late Tuesday, after ranging
from $1.3671 to $1.3826. The dollar
strengthened to 82.22 yen from
81.83 yen. The euro strengthened to
113.37 yen from 112.75 yen. The U.K.
pound advanced to $1.6123 from
$1.5989. The dollar inched up to
0.9708 Swiss franc from 0.9683
franc.

Gold prices declined as early dol-
lar strength reduced demand for the
precious metal as a currency hedge.
The price of the gold futures con-
tract for November delivery fell
$10.70, or 0.8%, to $1399.10 a troy
ounce on the Comex division of the
New York Mercantile Exchange. That
ended a streak of four consecutive
days of advances during which gold

climbed 6.5% and hit a nominal in-
traday record of $1,424.30.

Nymex crude for December deliv-
ery, gained $1.09 per barrel, or 1.3%,
to $87.81.

In major market action:
UniCredit fell 4.7% in Milan after

the bank said third-quarter net
profit dropped 15%.

Natixis tumbled 12% in Paris af-

ter the investment bank said late
Tuesday that net profit fell 16% and
net revenue dropped 4%, missing
forecasts.

E.On gained 2.2% in Frankfurt.
The company said it would seek to
sell all or part of certain businesses
to reduce debt. It swung to a third-
quarter loss but cited improvement
in Germany.

BY ANDREA TRYPHONIDES

Resources stocks fell as base-
metal prices pulled back. This
followed a move by China’s
central bank to curb credit
growth, raising worries about
demand.


