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Four-way chase: From left, world champion racing driver contenders Sebastian Vettel of Germany, Fernando Alonso of Spain, the U.K's Lewis Hamilton and Australian Mark
Webber on Thursday during preparations for the weekend’s Abu Dhabi Formula One Grand Prix. Any one of the group could clinch the title on Sunday. Article on page 28

Euro falls as fears grow
over battles with debt

By TERENCE ROTH

The euro continued to
slide against the dollar as in-
vestors grew increasingly
anxious about fiscal chal-
lenges facing countries along
the troubled edge of the 16-
member euro zone.

The shared currency fell
almost 0.9% against the dollar
to $1.3657 late in Europe on
Thursday, hitting a one-month
low. Just one week earlier, the
euro was trading at $1.4216
after the Federal Reserve an-
nounced $600 billion of bond
purchases to drive down long-
term interest rates.

“This was always the risk
for the euro, that the focus
would come back to the pe-
ripheries,” said Daragh Ma-
her, a currency analyst at
Crédit Agricole in London.

Ireland’s struggle to rescue
its banking system has driven
its budget deficit to 32% of
gross domestic product, more

than 10 times the euro zone’s
deficit ceiling. In recent days,
investors have grown doubtful
that Ireland will succeed in
reducing its deficit without
external help.

Earlier this year, Greece
required help from the Euro-
pean Union and the Interna-
tional Monetary Fund to deal
with its own fiscal crisis,
sparking a selloff in the euro
and raising questions about
the currency union’s long-
term prospects.

The EU reiterated it has
the tools to deal with Ireland,
should it need to. The EU ear-
lier this year established a
€440 billion ($606.3 billion)
rescue fund, mainly in re-
sponse to the Greek crisis.

“We have all the necessary
instruments,” European Com-
mission President José Man-
uel Barroso told reporters in
South Korea, where he was
attending the summit of the
Group of 20 industrialized

and emerging nations. “The
EU is ready to support Ire-
land.”

The risk of another euro-
zone debt crisis continues to
roil government-bond markets
along the EU’s periphery,
where some governments are
struggling to reduce deep
budget deficits without tum-
bling back into recession.

The cost of insuring debt
against potential default us-
ing credit-default swaps hit
record highs for Irish, Spanish
and Portuguese government
bonds Thursday. These costs
also rose for Greece, Italy and
Belgium.

Also, the yield on Ireland’s
10-year government bond,
which moves inversely to its
price, hit 9.24%, a record 6.83
percentage points more than
the rates on lower-risk Ger-
man bunds. More troubling,
the yield premium, or
“spread,” for Irish two-year
bonds is also about 6.83 per-

centage points.

Normally, longer-dated
government bonds offer a
higher yield because investors
lose more control over their
cash when they lend it for
longer periods. Spreads tend
to equalize across durations
ahead of defaults because in-
vestors reason that the time
difference no longer matters
if a borrower proves unable to
repay its debt.

Ireland, however, has
enough cash on hand that it
won’t need to return to the
bond market until the middle
of 2011.

Portugal’s fiscal situation
is also grim.Earlier this week,
Portugal sold six- and 10-year
bonds at the highest yields
since the introduction of the
euro.

Renewed questions on
whether ailing government
treasuries can sustain rising
borrowing costs have put into
high relief the functionality of

the EU’s new bailout facility,
which hasn’t been tested and
remains under review. The
German and French govern-
ments, in particular, want to
toughen rules to protect EU
taxpayers from covering the
cost of a sovereign default.

The change most dreaded
by investors is Germany’s
push for a provision that de-
faulters must restructure
their debt if they become shut
out of credit markets. This
would shift the losses from
EU taxpayers to investors but
also could chill investor inter-
est in riskier euro-zone gov-
ernment debt.

—Nathalie Boschat, Mark
Brown and Clare Connaghan

contributed to this article.

B Agenda: Greece is back as a
trouble spot
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punishing bondholders ... 6

M Heard on the Street: A
better deal for Ireland........ 32
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Obama

meets his
critics at
summit

SEOUL—U.S. President Ba-
rack Obama met with leaders
including Chinese President
Hu Jintao, who has resisted
his pressure on currency re-
valuation, and German Chan-
cellor Angela Merkel, whose
government had badgered
Washington on fiscal policy,
without any obvious tensions
at the G-20 summit Thursday.

President Obama found a
summit of world leaders who
felt freer to challenge U.S.
power. He failed to secure a
free-trade agreement with
South Korea by his imposed
Thursday deadline, a serious
blow to a president who has
pledged to double U.S. exports
over the next five years and
lift the U.S. job market
through trade.

The meeting of the Group
of 20 industrial countries is
expected to conclude with a
communiqué Friday that pa-
pers over differences on fiscal
and monetary policy that had
burst into the open in the
run-up to the gathering.

H Obama challenged to defend

Fed POliCY ..rsssseseenesesssssssss 4
B U.S,, Korea fail to seal trade
agreement ....eresssssenss 4
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Europe is running out of yellow cards

as the debt crisis refuses to go away

By TERENCE RoTH

If history marks
| this week as the
start of Europe’s
Debt Crisis II, next
week has promise

: £~ for still more
nerve-testing action along
Europe’s crumbling outer rim.

Fiscally frail Ireland and
Portugal will stay caught in the
spotlight of unforgiving bond
investors. Joining them on
Monday will be Greece, no
stranger to that script.

Officials from the European
Union and the International
Monetary Fund descend on Athens
next week for their newest look
into the Greek treasury’s books
and will decide whether Greece
has earned its next payment
tranche. On Thursday, Greece is
expected to present its final 2011
budget to Parliament and with it
its latest budget estimates.

The rough picture already
emerges that the Greek
government underestimated the
severity of its crackdown on
spending to comply with EU and
IMF rules. Stiff austerity cuts,
overestimated tax receipts and
recurrent strikes by alternating
segments of the work force have
taken their toll on the economy
and now numbers are off course.

By how much is to come on
Monday, when the EU’s Eurostat
statistics office publishes its
independent estimates on Greek
public finances. It could be the
first of a series of vulnerable
moments for Greece and its
peripheral kin in financial
markets.

First the math. The Greek
government promised to bring its
2010 budget deficit down by 5.5
percentage points with its IMF
agreement in May, when its
estimate of the 2009 deficit was
13.6% of gross domestic product.

Agence France-Presse/Getty Images

European Central Bank President Jean-Claude Trichet speaking in Basel Monday.

But the government already
has been leaking out that the
number for 2009 likely will be
revised to 15% or more, diluting
the impact of a 5.5-point cut and
putting deficit relief further
downrange. Now senior Greek
officials are letting on that the
2010 figure will be closer to 9.3%
of GDP than the 8.1% under the
original calculation.

The line on deficit-funding
must be held and the
European Central Bank is
the one to do it.

They also say the IMF will be
assured that the gap can be
covered with still more spending
cuts. The prospect, of course, of
more pain won’t sit well with a
simmering population that gave
Prime Minister George
Papandreou’s ruling Socialist

Party only a narrow win in last
weekend’s regional elections.
More than 12% of the work force
is out of a job, with one in three
job seekers between the ages of 15
and 24 unable to find work.

Missed budget targets would
bring into high relief incautious
views from some Greek cabinet
ministers lately. The one asks why
a debt restructuring, bringing
deep losses to the investors who
bought Greek bonds, should be
demonized. Another suggests
Greece get easier terms and an
extension of its €110 billion ($150
billion) rescue package.

So now Greece bubbles up
again just as the cost of insuring
government debt from Ireland,
Spain and Portugal has rocketed
to new highs. Greece is firmly
supported by the rescue package
until mid-2013, but the steady
flow of negative news means
Athens may not be out of the
woods once that life support is
withdrawn. That’s why all this talk
of a new debt crisis, barely six

months after the last one abated
with Greece’s bailout in May.

EU policy makers are rightly
getting ready for the next
development, among other things
with its unfinished €440 billion
rescue net for bankrupt countries.
Unfinished because Germany and
France are still bullying euro-zone
partners into accepting that it’s
OK to default if things get bad.

Restructuring your debts and
shifting the burden from EU
taxpayers to investors is good
politics. But it’s a lousy way to
attract desperately needed
investors back to the currency
area’s riskier sovereign debt. This
means investors keep demanding
higher and higher premiums until
one day the price of borrowing
and its strain on deficits becomes
unsustainable.

The line on deficit-funding
must be held and the European
Central Bank is the one to do it
proactively to buy time for
governments hoping for salvation
from a strengthening global
economic rebound.

The Royal Bank of Scotland
observed that the debt crisis
along Europe’s periphery is
developing faster than any of
Europe’s leaders expected. To
prevent further deterioration the
ECB should increase its program
of buying government bonds by a
further €100 billion by early next
year.

Instead, the ECB puts the onus
on national governments to clean
their fiscal cellars and enact
reforms to improve
competitiveness. The ECB was
among the EU institutions backing
away from special support
mechanisms over the summer,
allowing its bond purchasing to
dwindle to zero until reviving it
again last week after bond
markets abruptly went bad.

ECB chief Jean-Claude Trichet,
to his credit, hasn’t stopped
warning of a possible relapse in
credit markets. Soon warnings
might fall short of what’s needed.
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Egypt’s Indiana Jones is on the hunt

By ASHRAF KHALIL

CAIRO—Zahi Hawass, Egypt’s
larger-than-life antiquities chief, is
hunting for treasures from some of
the richest known collections—the
world’s prominent museums.

In an increasingly public cam-
paign, Dr. Hawass is lobbying inter-
national museums to return some of
Egypt’s most important archaeologi-
cal artifacts. These include the Ro-
setta Stone, displayed for more than
200 years in the British Museum,
and the Zodiac of Dendera, housed
in the Louvre in Paris.

“I'm going to fight. I'm going to
go and tell the world that these
countries have no right to these an-
tiquities,” Dr. Hawass said in an in-
terview.

His most recent victory was the
announcement Wednesday that the
Metropolitan Museum of Art in New
York would return 19 items, includ-
ing a bracelet and a small bronze
statue of a dog, that were excavated
from the tomb of King Tutankhamun
and held by the museum for de-
cades.

“These objects were never meant
to have left Egypt, and therefore
should rightfully belong to the Gov-
ernment of Egypt,” said Met Direc-
tor Thomas Campbell in a state-
ment. The items will remain on
display in New York City for several
months before being returned to
Egypt in June 2011.

Dr. Hawass called the return “a
wonderful gesture” and praised the
Met for its “ethical behavior.”

His repatriation campaign has
resulted over the years in the return
of more than 5,000 antiquities to
Egypt, Dr. Hawass claims. The items
he is seeking are intended to fill a
new national museum in Cairo set
for completion in 2013. The
935,000-square-foot Grand Egyptian
Museum will cost an estimated $550
million, house more than 100,000
artifacts and will be “one of the
flagship institutions in the world,”
the archaeologist said.

Dr. Hawass, the head of Egypt’s
Supreme Council for Antiquities,
said he envisions the Rosetta Stone,
a 196 B.C. text used to first decipher
hieroglyphs, as the “natural center-
piece” for the new museum. He also
seeks return of a Ramses II statue
on display in Turin, Italy, and a
statue depicting the architect of the
Great Pyramid in the Museum of
Fine Arts, Boston.

Dr. Hawass is something of a glo-
bal media icon, following a series of
heavily hyped TV specials and a
carefully cultivated public persona.
His recent History Channel series,
“Chasing Mummies,” depicted him
as a sort of burly denim-clad Indi-

European Pressphoto Agency

Zahi Hawass wants artifacts returned.
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ana Jones in a trademark leather
Stetson hat. The archaeologist
earned his Ph.D. in Egyptology in
1987 from the University of Pennsyl-
vania, Philadelphia, and returned to
Egypt the same year. He was ap-
pointed director of the Giza Plateau,
which includes overseeing the Pyra-
mids and the Sphinx. He was named
head of the Supreme Council of An-
tiquities in 2002.

Imperious and relentlessly self-
promoting, Dr. Hawass also has be-
come a polarizing figure in the insu-
lar ranks of international archaeol-
ogy, and may soon become more so.
Some critics accuse him of hogging
credit for other people’s work and
placing good television over sound
science.

“I think Egyptologists kind of
laugh and shrug their shoulders at
Zahi,” said one British archaeolo-
gist, who has worked with Dr. Ha-
wass.

But few seem to doubt the sin-
cerity of his antiquity-repatriation
effort, which has become a personal
mission for the 63-year-old. Now, he
is expanding his campaign. In April,
he hosted a conference bringing to-
gether more than a dozen countries
around the cause of repatriation of
national treasures. Several partici-
pants, including Libya, Greece and
Nigeria, submitted wish lists of
items they want returned.

Even colleagues sympathetic to
Dr. Hawass question whether such
institutions will ever set the danger-
ous precedent of giving in to his de-
mands. “If one object is given back
to Egypt, then maybe Benin will
want something and all the muse-
ums of the world will empty out,”
said Salima Ikram, an Egyptology
professor at the American Univer-
sity in Cairo.

The Rosetta Stone, for example,
passed into British hands in 1801
when the British defeated Egypt’s
French occupiers. There is no legal
precedent for making the British
Museum give it up now.

Emily Teeter, an Egyptologist at
the University of Chicago’s Oriental
Institute, said the international legal
framework regarding antiquities re-
patriation is murky.

A 1970 Unesco accord commits
signatory countries to ban traffic in
stolen antiquities, and sets stan-
dards for provenance. But many
items on the Hawass wish list fall
outside the purview of that accord.

For example, a Pharaonic bust
held by Boston’s Museum of Fine
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St. Louis Art Museum

Arts was granted as a gift under
“partage”—an archaeological tradi-
tion whereby a researchers keep
part of what they unearth. Dr. Ha-
wass challenges partage agreements
made by his predecessors.

Dr. Hawass’s toughest legal bat-
tle may be over the Rosetta Stone,
because it was a spoil of war. The
main modern example of legal pro-
ceedings to return spoils of war re-
late to World War II.

Tribunals at the Hague have
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\ Treasure trail | Egypt’s repatriation wish list

London

forced Germany and Russia to re-
turn items looted from private art
collections. But that example isn’t
relevant to Dr. Hawass’s campaign,
Dr. Teeter said, because the 1954
Hague Convention regarding looted
cultural property doesn’t cover ac-
tions before World War II. She de-
clined to comment on Dr. Hawass’s
chances of getting the Rosetta
Stone.

The targeted museums tread
carefully when asked about Mr. Ha-

wass. Esme Wilson, a spokeswoman
for the British Museum, said the in-
stitution has never received an offi-
cial demand for the permanent re-
turn of the Rosetta Stone—merely
requests for short-term loans that
she says are under consideration.

In the absence of legal legiti-
macy, Dr. Hawass has two primary
weapons at his disposal: rallying
public opinion and denying institu-
tions the right to conduct digs or
research in Egypt.

As for the first tactic, Dr. Teeter
credits Dr. Hawass and his counter-
part in Italy, Maurizio Fiorilli, with
instilling a new sense of caution and
attention to detail in the interna-
tional antiquities world.

The second tactic has been used
by Dr. Hawass to more effect. In
2009, the Louvre agreed to return
several ancient wall frescoes he de-
manded, but only after he black-
balled Louvre-associated archaeolo-
gists from working in Egypt.

In the past, European institu-
tions holding Egyptian antiquities
have expressed concern that the
Egyptian government wouldn’t be
able to preserve and protect these
historical treasures. The argument
gained some credence in late August
when a Van Gogh painting valued at
$50 million was stolen in broad day-
light from a museum run by the
Ministry of Culture.

Dr. Hawass contends the new na-
tional museum will have state-of-
the-art preservation systems. He
wants the Rosetta Stone for its
grand opening.

cartiercom

ROTONDE DE CARTIER
CENTRAL CHRONOGRAPH 9907 MC

I8K WHITE GOLD 42MM CASE, BLACK ALLIGATOR STRAP. MANUFACTURE MECHANICAL
MOVEMENT WITH MANUAL WINDING, CARTIER CALIBRE 9907 MC (Il LINES Y2, 35 JEWELS,
28,800 VIBRATIONS PER HOUR), CHRONOGRAPH WITH CENTRAL FUNCTION DISPLAY,
COLUMN WHEEL, VERTICAL CLUTCH, TWO BARRELS, CARTIER C-SHAPED INDEX ASSEMBLY
AND COTES DE GENEVE FINISHING. MOVEMENT DEVELOPED AND ASSEMBLED BY THE
CARTIER MANUFACTURE IN ACCORDANCE WITH WATCHMAKING TRADITIONS.




THE WALL STREET JOURNAL.

Friday - Sunday, November 12 - 14, 2010

G-20 SUMMIT

Locking horns | Flash points at this week’s meeting in South Korea

Since the world financial crisis, the Group of 20 industrialized and developing nations
has become a kind of board of directors of the global economy. First, the G-20 encour-
aged countries to boost spending to spur demand and to upgrade financial regulation.

REBALANCING

CURRENCIES

HOT MONEY

Ol
A

é

AID FOR POOR NATIONS

This spring, fearing spending could get out of control, the group set goals to cut deficits
and debt. But as global growth has rebounded, a sense of urgency has waned. Leaders
meeting in Seoul are divided over big issues facing the world economy.

-

FREE-TRADE AGREEMENT

ISSUE

As U.S. consumers pay down debts,
the global economy needs new
sources of growth. A G-20 pact aims
at ‘rebalancing’—calling on trade-
surplus countries such as Germany,
China and Japan to rely less on
exports and more on domestic mar-
kets, as the U.S. does the opposite.

The U.S,, Europe and other nations
want China to boost the value of its
currency. Beijing has moved a bit in
that direction. But now the Federal
Reserve’s move to pump billions
into the economy—'quantitative
easing'—is spurring charges the U.S.
is devaluing the dollar.

As central banks in the U.S. and

Europe maintain interest rates

at near-zero levels, investors are
chasing fatter returns in Asia and
Latin America. More investment

is usually a blessing because it

boosts growth—but it can be a

South Korea wants to make

the G-20 a force in economic
development. The group isn’t
looking to raise a big pot of foreign
aid for poor nations—instead it’s
looking for ways to boost trade,

investment, skills and infrastructure.

curse if it produces asset bubbles.

The Seoul summit was touted as the
deadline for renegotiating a Bush-era
free-trade pact between South Korea
and the U.S. After more than a week
of talks, the two countries’ leaders
said they missed the deadline,
effectively leaving the deal in limbo.

STICKING

The G-20 has no way to enforce

POINT these pledges.

Watch for claims and counter-
claims as the G-20 tries to contain
currency battles.

Watch for G-20 members propos-

Each initiative risks stepping on

ing regulations and taxes to en-
courage longer-term investments.

the toes of existing development
groups.

Failing to reach a deal risks sending
a message abroad that the US. is
turning protectionist.
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SQUARING U.S. vs. Germany and China

OFF

Obama is challenged
to defend Fed policy

By JoNATHAN WEISMAN
AND DAMIAN PALETTA

SEOUL—President Barack Obama
limped toward the close of the
Group of 20 summit, weakened by
an anemic economic recovery and
an election drubbing that has left
world leaders questioning U.S. au-
thority.

In private meetings with Mr.
Obama Thursday, Chinese President
Hu Jintao resisted his pressure on
currency revaluation. Mr. Obama
also failed to secure a free-trade
agreement with South Korea by his
imposed Thursday deadline, a blow
to a U.S. president who has pledged
to double U.S. exports over the next
five years.

The G-20 summit is expected to
conclude with a communiqué that
papers over differences on fiscal
and monetary policy that had burst
into the open in the run-up to the
gathering.

Undersecretary of the Treasury
Lael Brainerd said currency policy
dominated a meeting between Mess-
ers. Obama and Hu after the U.S.
president raised it. Mr. Hu told his
U.S. counterpart that China will
push forward on revamping the
yuan exchange-rate mechanism—a
longtime goal of U.S. policy—but
that such a move requires “a sound
external environment” and can pro-
ceed only gradually, according to
state television and a government
spokesman.

He also told Mr. Obama that
China is paying attention to the U.S.
Federal Reserve’s decision to pump
$600 billion into the U.S. economy,
which critics charge is driving down
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It's a free-for-all. U.S., France,
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Among those making moves to

South Korea and South Africa are

Germany, Japan vs. China on the
yuan. China, Germany, Brazil vs.

U.S. on quantitative easing.

U.S. President Barack Obama listens to South Korean President Lee Myung-bak.

stem a torrent of capital: Brazil,
Thailand, Indonesia, Taiwan,
South Africa

the value of the dollar. Mr. Hu urged
the U.S. to consider the interests of
emerging markets, according to Chi-
nese state TV.

That China was emboldened to
lecture the U.S. on its currency, a
notable reversal of recent meetings,
underscores how it and other coun-
tries, including Brazil and Germany,
have emerged from the global eco-
nomic crisis faster and more
strongly than the U.S. Mr. Obama
found himself in the odd position of
having to defend the U.S.’s indepen-
dent central bank. He was also un-
able to quell concerns that the U.S.
government is deliberately trying to
weaken the dollar to boost exports.

Mr. Obama and German Chancel-
lor Angela Merkel have agreed to
downplay the sniping from officials
that dominated the run-up to the
summit. Both resolved to pick up

the phone before going public with
their frustrations.

The U.S. says the policy is de-
signed only to boost U.S. domestic
growth. It also argues the dollar’s
value is correlated to confidence in
the U.S. and global recovery.

The meeting of world leaders in
Korea kicked off Thursday evening
with a dinner and closed-door meet-
ings focused in part on disputes
over currency valuations and trade
imbalances. The leaders are ex-
pected to reach several agreements
before they adjourn Friday, namely
on financial regulation and the role
of the International Monetary Fund.
But officials have quashed expecta-
tions of a breakthrough on the top
issues of currencies and trade.

—Ian Talley and Patrick
McGroarty contributed to this
article.

leading the changes, but making
little headway with aid groups.
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South Korea vs. the U.S.

U.S., Korea fail

to seal trade pact

SEOUL—The presidents of the
U.S. and South Korea were unable to
overcome a combination of cars,
cows and domestic politics in order
to revive a trade deal the two lead-
ers touted as important for eco-
nomic growth.

By Bob Davis,
Evan Ramstad
And Jonathan Weisman

After more than a week of talks
to amend a Korea-U.S. free-trade
deal, originally negotiated by the
Bush administration in 2007, U.S.
President Barack Obama and South
Korean President Lee Myung-bak
said they had missed their deadline.

The negotiations will continue,
the two leaders said, but chances
for a deal are bound to diminish.
Without presidential pressure and a
deadline, there’s less impetus to
break an impasse, leaving the free-
trade deal in limbo.

Officials in both countries said
that the discussions over South Ko-
rean restrictions on auto and beef
imports had proved too vexing. “We
aren’t at a place where we feel we
have gotten the market access that
we need and our auto manufactur-
ers deserve,” U.S. Trade Representa-
tive Ron Kirk said in an interview.

Negotiators on both sides were
hindered by difficult domestic polit-
ical conditions, which limited room
for maneuver. In the U.S., free trade
has become an electoral liability. “If
we rush something that then can’t
garner popular support, that’s going
to be a problem,” said Mr. Obama,
who criticized the Korea trade pact
when he was a presidential candi-
date. “We think we can make the
case, but we want to make sure that

that case is airtight.”

Mr. Lee faces similar pressure in
changing an agreement portrayed in
the country as a victory over U.S.
negotiators when it was first struck.

Mr. Obama had hoped to revive
the deal as part of a push to double
U.S. exports by 2015. He set the ne-
gotiating deadline to coincide with
the Group of 20 leaders’ summit as
a way to force deals in the two key
areas: eliminate import obstacles for
U.S. car makers and beef producers.

A deal with South Korea is seen
as especially important because it
would be the largest bilateral deal
the U.S. has completed since the
North American Free Trade Agree-
ment with Mexico and Canada in
1994—and because South Korea is in
the process of approving a trade
pact with the European Union, set
to go into effect on July 1, 2011.

Accepting expanded imports of
U.S. beef was especially difficult for
South Korea. Two years ago, civic
activists and opposition politicians
staged huge protests in central
Seoul after Mr. Lee agreed to reopen
imports of U.S. beef, which it
banned in 2003 after a case of mad-
cow disease was found in the U.S.

In the U.S., big labor unions that
form a pillar of President Obama’s
political base and Ford Motor Co.
were vocal opponents of the deal.

Two prominent lawmakers from
Ford’s home state of Michigan, who
often take different sides on trade
issues, said in a joint statement
Thursday that further talks with
South Korea “will succeed only if
South Korea adopts concrete steps
to open its market to U.S. exports.”

—Elizabeth Williamson and Josh
Mitchell in Washington
contributed to this article.
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The price of EU’s plan
to punish bondholders

Stalled recovery

The Spanish economy stagnated in the third quarter after two periods of timid quarter-to-quarter GDP growth

0.5%

Source: Spain’s National Statistics Institute

Photo: Reuters

Spain’s recovery stalls
after austerity measures

By JONATHAN HOUSE

MADRID—Spain’s timid economic
recovery stalled in the third quarter
as the result of a government aus-
terity drive, data from Spain’s Na-
tional Statistics Institute showed
Thursday.

In its preliminary estimate for
the quarter, the statistics office said
Spanish gross domestic product was
unchanged from the second quarter.
On a year-to-year basis, GDP was up
0.2%, it said in a statement.

Spanish GDP rose at a 0.2% quar-
terly rate in the second quarter and
by 0.1% in the first after six consecu-
tive quarters of contraction. The sta-
tistics office said domestic demand
had weakened in the third quarter. It
will provide further detail Nov. 17.

The third-quarter GDP reading
from the statistics office matched

the one given by the Spanish central
bank Nov. 5, However, it was better
than the forecasts of many private-
sector economists, who had widely
expected output to fall in the third
quarter as Spain cuts spending and
raises taxes to rein in a double-digit
budget deficit.

“Today’s GDP outcome brings a
note of comfort,” said Tullia Bucco,
an economist at UniCredit.

Spain is grappling with the col-
lapse of a decadelong construction
boom that has sent unemployment
spiraling and punched a large hole in
its public-sector accounts. After
Greece’s financial meltdown, other
fiscally frail countries like Spain and
Portugal have faced intense pressure
from investors and the European
Union to push through austerity
measures. In recent months, Spain
has slashed investment, cut public-

sector wages and raised its value-
added-tax rate.

Luigi Speranza, an economist at
BNP Paribas, noted the measures
have allowed Spain to “decouple it-
self from the countries most af-
fected by the sovereign-debt crisis,”
which has lowered Spanish borrow-
ing costs and helped to improve con-
sumer confidence. “Looking forward,
chances of a double-dip” recession
for Spain have receded, Mr. Sper-
anza said.

Nonetheless, many economists
expect Spanish growth to remain
weak as high unemployment weighs
on consumer spending, businesses
remain reluctant to spend and the
construction industry struggles to
digest a glut of one million unsold
homes. “Overall, therefore, we ex-
pect growth to be very moderate go-
ing forward,” Mr. Speranza said.

Greece braces for further cuts

By CosTAS PARIS
AND ALKMAN GRANITSAS

ATHENS—Greece’s 2010 budget
gap is expected to reach 9.3% of
gross domestic product, well above
its forecast, forcing the government
to implement further spending cuts
to bring its fiscal-tightening plan
back on track, a senior government
official said Thursday.

The official also said Greece’s
budget deficit for last year is ex-
pected to be revised sharply higher,
to more than 15% of GDP, up from
the current estimate of 13.8%. “We
now expect the budget deficit for
this year at about 9.3% and the re-
vised 2009 figure will likely be
above 15%,” the official said. “This
means extra measures will have to
be taken, but it will be slashing
spending rather than new taxes or
reducing salaries.”

Since May—when Greece nar-
rowly avoided default with the help

of a €110 billion (about $150 billion)
loan backed by the International
Monetary Fund and European
Union—the country’s ruling Social-
ist government has implemented a
harsh, multiyear austerity program
of spending cuts and higher taxes.

Under terms of the loan, Greece
aims to cut its budget deficit to 8.1%
of GDP this year and to 7.6% of GDP
in 2011. However, lagging tax reve-
nue to date indicates that Greece
will miss this year’s deficit forecast
by about €2 billion.

Moreover, Eurostat, the EU’s sta-
tistics agency, next week will revise
its estimate of Greece’s budget defi-
cit for 2009. With a higher starting
point for the deficit last year, the
government will have to adopt fur-
ther spending cuts to meet its fiscal
responsibilities for next year.

The revised figures from Euro-
stat will play a key role in the 2011
final budget to be presented next
week. “Final touches will be put to-

gether after the meeting with our
visitors [from the IMF and EU] early
next week and it will be a very
tough negotiation,” the senior offi-
cial said. “It will be the most diffi-
cult budget in decades.”

Analysts estimate that in abso-
lute terms, Greece will need an addi-
tional €4 billion in new mea-
sures—on top of those already
disclosed—to meet its 2011 deficit
goal. Those measures are expected
to be detailed in the final 2011 bud-
get, to be outlined Thursday.

Late Wednesday, the Greek Fi-
nance Ministry said the budget defi-
cit in January to October was down
30%, below the 32% forecast for that
time frame.

“According to preliminary data
for the state-budget execution for
the 10 months of 2010, on a fiscal
basis, the deficit is €174 billion
compared to €24.8 billion during
the same period in 2009,” the fi-
nance ministry said.

By STEPHEN FIDLER

Germany
succeeded at a
European summit
in late October in
| persuading fellow
A ¥ members of the
European Union to consider
forcing investors in sovereign
bonds to take losses as a
precondition of future government
rescue packages.

That success has come with an
immediate price: a sharp rise in
borrowing costs for weaker euro-
zZone governments as investors
calculate that default risks have
risen. Ironically, that has made
highly likely what was previously
only likely—bailouts for Ireland
and Portugal in the next few
months in which bondholders
won’t be asked to pay a penny.

The €440 billion (about $606
billion) bailout fund that Ireland
will likely access, created in May,
doesn’t anticipate forcing losses
on bondholders but it lasts only
until mid-2013. Germany is
seeking to make sure the
“permanent crisis mechanism”
that replaces it punishes
bondholders as well as taxpayers.
With the help of France, it got its
way at the summit. The summit
communiqué said the new
mechanism would require tough
conditions on those governments
using it, the participation of the
International Monetary Fund and
the involvement of private-sector
creditors.

The prospect appears to have
scared investors. Yet, there is so
much scope for interpretation of
what this private-sector
involvement means that it may be
that the risks investors face are
not much higher than they were.
“The different ways of involving
the private sector suggest that the
implications of the [mechanism]
on private bondholders might
vary a lot,” wrote Jiirgen Michels
of Citigroup Global Markets in a
recent research note.

The final decision “on the
outline” of the new mechanism
will be made by the leaders at
their next summit in December,
after they have studied a report
that the European Commission is
currently compiling.

The yet-to-be-decided variables
include, as a report this week
from analysts at Goldman Sachs
point out, “who has the right to
initiate a restructuring procedure,
under what circumstances and
under what terms.”

Five leading economists from
Bruegel, a Brussels think tank,
this week advocated a debt
restructuring in which the
European Commission, the EU’s
executive arm, and the European
Court of Justice, the bloc’s highest
court, would sit as the sovereign
equivalent of a bankruptcy court.

The two institutions would
determine whether government
debt had reached unsustainable
levels and therefore should be
restructured, provide a framework
for restructuring and ensure the
enforcement of the resultant deal,
the Bruegel economists suggest.
The life of the current bailout

fund should be extended and it
should be able to provide liquidity
to solvent states as well as
bridging finance to countries
negotiating debt reductions.

German Finance Minister
Wolfgang Schiuble proposed in an
interview with German newspaper
Der Spiegel two possible
restructuring stages: the first
involving a lengthening of bond
maturities and the second
imposed losses—with a guarantee
on the debt that’s left—if that
wasn’t sufficient to ensure debt
levels could be sustained.

These, however, are proposals
and the final outcome hasn’t been
settled. A senior EU official,
speaking straight after the
summit, said there was no
agreement on the shape of
private-sector involvement.

Invoking a tough regime, as
favored by Germany, is likely to be
unpopular in Ireland, Greece and
Portugal—but also in Spain and
Italy, given the likely impact on
their borrowing costs. Moreover,
even once an accord is agreed,
some “minor” changes to EU
treaties will be required. While
these will be designed not to
provoke referendums in member
states, in many countries, the
process of ratification may not be
simple.

There’s also influential
opposition to the German idea
that private-sector participation,
in the form of extended maturities
or debt reduction, should be
established beforehand—ex-
ante—as the price of every
sovereign bailout.

“The involvement of the
private sector should not be seen
as an ex-ante, a priori ‘must’ when
it comes to the resolution of
financial crises,” Jean-Claude
Juncker of Luxembourg, the
chairman of the euro group of
finance ministers from the 16
euro-zone countries, told
reporters this week.

European Central Bank
President Jean-Claude Trichet,
who warned prophetically at the
summit of a negative investor
reaction, favors ambiguity about
bondholder losses ahead of the
event. The IMF, has shown, he
said, that the moral hazard
problems of bailouts can be
resolved without insisting on
bondholder losses ahead of time,

In an opinion piece in the
German newspaper Die Zeit this
week, Lorenzo Bini Smaghi, a
member of the ECB executive
board, echoed the view. He
pointed out that sovereign default
within Europe’s complex financial
systems could lead to snowball
effects in which state guarantees
of banking systems could be called
into question.

On top of that, making debt
restructuring a condition of
financial support would create
incentives for runs on government
bonds, rewarding the financial
speculators so despised by the
French and German governments.
“As soon as expectations arise
that a country might apply for the
support of the crisis mechanism,
there would be incentives to take
speculative positions against the
country, betting on the loss of
value of its sovereign bonds,” Mr.
Bini Smaghi said.
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Differing views at London’s wartime memorial ceremony

1

European Pressphoto Agency

Children look on as veterans lay wreaths at the Cenotaph war memorial in London Thursday, marking Armistice Day when peace was declared on Nov. 11, 1918.

Germany aims at drug costs

By STEN STOVALL

Germany’s lower house of parlia-
ment approved rules to curb the
power of drug makers to set prices
in Europe’s largest pharmaceutical
market, ending companies’ ability to
charge what they want.

The rule change is part of the
government’s health-care overhaul.
It aims to rein in pharmaceutical
spending by forcing drug companies
to negotiate a price with health in-
surers. Many say Germany’s drug-
pricing rules have kept prices high
there and fed those costs into other
countries’ health-care systems.

Drug makers in Germany will
now be given the right to charge
their own prices on brand-name
drugs only in the first year of mar-
ket launch. During that time they

must prove a new medicine is really
innovative to retain the product’s
premium pricing.

Under the arrangement, a com-
pany wanting to launch a new drug
would set an initial price before
starting negotiations with the in-
surer. If within a year no agreement
has been reached, Germany’s health-
technology appraisal body, IQWiG,
could step in and assess the drug’s
cost-effectiveness.

Germany’s lower house of parlia-
ment, or Bundestag, approved the
measure with 314 votes Thursday.
Some 269 parliamentarians voted
against the measure, introduced by
German Health Minister Philipp
Rosler. The bill will now have to
pass the upper house of parliament,
or Bundesrat, which is scheduled to
take a vote on the issue on Nov. 26.

Mr. Rosler said Thursday the law
will create the right balance be-
tween granting people access to
modern medication and exercising
stricter cost control over the drugs.
“We don’t want drugs to be more
expensive in Germany than else-
where,” he said.

Germany’s national association
of health-insurance funds, the GKV-
Spitzenverband, said it is pleased
the government is addressing the is-
sue of rising drug prices. “With the
new law the [pharmaceutical] indus-
try’s price monopoly is finally being
seriously attacked for the first
time,” the association said. “The ac-
celerated fixed-payment proce-
dure—the automatic assignment of
new drug without additional bene-
fits to a fixed price, and respectively
the start of negotiations if there is

no respective fixed price—is real
progress.”

Under the new system, innova-
tive drugs can be marketed at their
asking price for the first year but
after that, those drugs with no
added value will be added to the
therapy reference-pricing system.
The therapy reference-pricing sys-
tem will be expanded to all “me-
t00” products—drugs that are struc-
turally very similar to existing
drugs.

Analysts have said the revamp
has added importance given the role
Germany plays as an external
benchmark for drug prices else-
where. For example, France, Eu-
rope’s second-largest drugs market,
looks at German, British, Spanish
and Italian prices when setting
charges for medicines.

Cameron
set to visit
Russia as
ties warm

By LAURENCE NORMAN

SEOUL—U.K. Prime Minister
David Cameron is poised to become
the first British prime minister to
visit Russia since 2005 after he ac-
cepted an invitation from Russian
President Dmitry Medvedev to visit
the country next year.

U.K.-Russian tensions have eased
in recent months, with Foreign Sec-
retary William Hague visiting Mos-
cow last month in a bid to boost
ties. However, an unresolved stand-
off over the 2006 death of former
KGB officer Alexander Litvinenko in
London appears to be a major ob-
stacle to a complete relaunch of the
relationship. Britain accused Rus-
sian citizen Andrei Lugovoi of poi-
soning Mr. Litvinenko and has un-
successfully sought his extradition.

Following a bilateral meeting be-
tween Messrs. Cameron and Medve-
dev ahead of the Group of 20 sum-
mit of industrial and developing
nations in South Korea, Mr. Cam-
eron said, “We have both agreed we
want to strengthen the bilateral re-
lationship.”

U.K. officials said the two leaders
didn’t discuss the Litvinenko case.
Officials said they were still discuss-
ing a date for the visit, which could
be to Moscow or St. Petersburg.
However, it is thought likely to be in
the second half of the year.

Mr. Cameron said he is “very
pleased to take up the invitation of
a visit to Russia next year,” adding
that Russia wants to see ties “grow
and develop.” He said the two sides
discussed Iran and North Korea.

Mr. Cameron and Mr. Medvedev
also discussed the bid to host the
2018 football World Cup. Russia and
England are among the main candi-
dates. Amid accusations about al-
leged bribery of officials from foot-
ball governing body FIFA, Mr.
Cameron joked with Mr. Medvedev
that he hoped it would be a “good
clean fight,” his spokesman said.

Mr. Cameron was also asked
about violent protests by students
in London Wednesday against his
government’s decision to raise uni-
versity tuition fees. Mr. Cameron
said the violence was “completely
unacceptable” and that the full force
of the law should be imposed on
those who had broken the law.

Mr. Cameron said he didn’t think
the country was headed for a repeat
of the sometimes violent protests
that hit the U.K. during the 1980s.

ECB sees ‘contained’

By GEOFFREY T. SMITH

FRANKFURT—Core inflation in
the euro zone is likely to stay “con-
tained” in the near term, although it
may edge up slightly, the European
Central Bank said Thursday in its
monthly bulletin for October.

The ECB said the harmonized in-
dex of consumer prices, which it
uses in its definition of price stabil-
ity, was pushed up in 2010 by a
“normalization”™ of core-inflation
trends after the exceptional weak-
ness caused by the recession that
followed the 2008 financial crisis.

It expects the harmonized index
of consumer prices, excluding food
and energy, “to continue to edge up
slightly over the coming months,”
due to a slow improvement in do-
mestic demand. “Nevertheless, this
rise should remain contained given
moderate wage developments and
the continued slack in the euro-area
economy,” it added.

The ECB noted that govern-
ments’ attempts to fill the holes in
their budgets by raising indirect
taxes and administered prices had
added 0.5 percentage point to the
harmonized index since 2009.

inflation

By contrast, the central bank
said there had been little impact on
euro-zone inflation from the rise in
prices for some agricultural com-
modities after poor harvests in
many parts of the world.

The ECB said recent studies had
bolstered the case for taking action
against asset bubbles on the basis of
certain “early-warning indicators.”
However, the ECB concluded that
“monetary policy should not target
asset prices or indices,” and said
that its own monetary analysis in-
volves some element of raising rates
when asset bubbles are forming.
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Committee duo calls Washington’s bluff

By GERALD F. SEIB

Perhaps you
don’t want to play
poker with Alan
Simpson and
Erskine Bowles.

Mr. Simpson,
the Republican and former
Senator from Wyoming, and Mr.
Bowles, the Democrat and former
White House chief of staff, are
chairmen of the federal deficit-
cutting commission charged with
devising a way to reduce the red
ink Washington is producing. They
oversee an 18-member, bipartisan
panel that is supposed to come up
with a plan by Dec. 1, provided
they can get 14 of the 18
commission members to agree on
something.

That’s a big if. But the two
have at least increased the odds
of success with the clever way
they rolled out their own personal
recommendations Wednesday on
how to suck up that red ink.

Specifically, they jolted the
capital by laying out ideas to
achieve some $4 trillion in deficit
reduction by 2020. Look carefully
at what they did and how they did
it, and you’ll see that their effort
was designed to box in those on
all sides who would rather talk in
high-sounding generalities about
the deficit than deal with the
unpleasant specifics.

That doesn’t mean they will
succeed, but their tactics have at
least given them a better shot.

Consider:

—By offering even more deficit
reduction than necessary to
achieve the commission’s target,
they sent a message: See, it isn’t
THAT hard to come up with a
plan, especially if you’re willing to
go after popular as well as

Associated Press

Proposals from Erskine Bowles, left, and Alan Simpson include cutting defense spending and raising the retirement age.

unpopular programs.

When the commission was
created by President Barack
Obama and filled out with leaders
from both parties in Congress, it
was told to devise a way to cut
the deficit to 3% of gross domestic
product by 2015, from about 8%
this year. The chairmen went
further and proposed specific
spending and tax measures that
would reduce the deficit to 2.2%
of GDP.

That allows panel members to
dismiss some of the most
unpopular ideas while still hitting
the target. More important, it says

to everybody that this isn’t
impossible by any means. We’ve
shown how to not just hit our
target, but to surpass it.

—By making their ideas public,
they made it harder for other
commission members to run and
hide. The commission now can’t
simply bury controversial or
unpopular ideas. It has to say to
the world that it has rejected
them and take responsibility for
having done so.

—They have made everybody
uncomfortable at the outset,
which is necessary to be sure no
group or special interest can feel

Obama defends deficit panel

By JONATHAN WEISMAN

SEOUL—President Barack Obama
on Thursday urged leaders of his
own Democratic Party to hold their
fire over the recommendations of
the two chairmen of his bipartisan
U.S. debt commission, and said
“tough choices” would be necessary
to tame a deficit that has soared to
more than $1 trillion a year.

“Before anybody starts shooting
down proposals, we need to listen,
gather up all the facts, and be
straight with the American people,”
Mr. Obama said when presented
with U.S. House Speaker Nancy
Pelosi’s statement that the commis-
sion chairmen’s recommendations
are “simply unacceptable.”

He also challenged Republicans,
who made the deficit a major issue
in the campaign but have insisted
on the extension of all of President
George W. Bush’s expiring tax cuts.

“There was a lot of talk during
the course of this campaign season
about debt and deficits, and unfor-
tunately a lot of talk didn’t match
up with reality,” Mr. Obama said at
a joint news conference here with
South Korean President Lee Myung-
bak. “If we are concerned about
debt and deficits, then we’re going
to have to take actions that are diffi-
cult, and we’re going to have to tell

the truth to the American people.”

The two chairmen, Democrat Er-
skine Bowles and Republican Alan
Simpson, surprised Washington
Wednesday with the release of their
own recommendations on federal
debt reduction ahead of a Dec. 1
deadline for the full 18-member bi-
partisan presidential commission.
Their recommendations included
hundreds of millions of dollars in
defense and domestic spending cuts,
a higher retirement age and trims to

‘Before anybody starts
shooting down proposals, we
need to listen, gather up all
the facts, and be straight
with the American people,
the president said.

Medicare, the health-care program
for the elderly. They also identified
tax-law changes that would raise
nearly $1 trillion over a decade.

Some conservatives, such as
Grover Norquist of Americans for
Tax Reform, castigated the recom-
mendations as too heavy on tax in-
creases and too light on spending
cuts.

But many Republicans held their
fire. “This is a provocative proposal,
and while we have concerns with
some of their specifics, we com-
mend the co-chairs for advancing
the debate. We will continue to
work toward solutions that help
spur economic growth and restrain
the explosive growth of government
spending,” three House Republicans
who serve on the commission, Reps.
Dave Camp of Michigan, Paul Ryan
of Wisconsin and Jeb Hensarling of
Texas, said in a joint statement.

In contrast, Ms. Pelosi, other
congressional Democrats, union
leaders and liberal advocacy groups
laid into the chairmen’s conclusions.

“Any viable proposal from the
president’s fiscal commission must
strengthen our economy, but it must
do so in a fair way,” Ms. Pelosi said
in a statement. “This proposal is
simply unacceptable.”

Mr. Obama urged supporters to
keep their powder dry, even as he
said a real assault on the deficit
could happen only with broad bipar-
tisan support. Popular proposals like
ending lawmakers’ special-interest
“earmarking” of funds and tackling
waste and abuse in government
would not do the trick, he said.

“I set up this commission pre-
cisely because I'm prepared to make
some tough decisions,” he said.

singled out for pain. They
proposed raising the retirement
age (oh-so gradually, to 69 by the
year 2075) for Social Security and
suggested modest curbs in
benefits for upper-income seniors
and an adjustment in the inflation
escalator for all benefits. That was
enough to make liberals scream.

They suggested more than
$100 billion in defense-spending
cuts by the year 2015, as well as
an increase in the gas tax and a
reduction in a range of tax
deductions and credits, including
the home-mortgage deduction,
which was enough to make

conservatives and moderates
scream.

—The two men scooped up all
the good ideas on the table, made
them their own and in many cases
ratcheted them up. Mr. Obama, in
a little-noticed comment about a
month ago, said lowering the
corporate tax rate might be a
good idea. So the Simpson-Bowles
plan proposes reducing the
corporate rate to as low as 26%
from the current 35%, in return
for eliminating other tax credits
and deductions. The tax rate goes
down, tax revenue goes up.

Similarly, Defense Secretary
Robert Gates already has told his
bureaucracy to come up with $100
billion in savings; the chairmen
pocket those and go further. The
health-care bill passed earlier this
year created an “Independent
Payment Advisory Board” to find
savings in Medicare and Medicaid
spending; the chairmen simply
call for the board to come up with
billions more. The Republicans
about to take control of the House
talk about finding $100 billion in
domestic spending cuts next year.
The chairmen see that bet and
raise it, calling for $113 billion in
cuts in fiscal 2013 and $204
billion by 2015.

—The chairmen called the
capital’s bluff on a popular
political dodge: the endless calls
for “tax reform.” A favorite tactic
of politicians in both parties is to
say that the deficit problem can’t
really be resolved until our
tangled tax system is fixed—and
thereby avoid actually doing
something. Messrs. Simpson and
Bowles say it’s time to put up on
that front by offering three
different options for actually
achieving a tax reform.

All told, the chairmen still are
in a tough game without a great
hand. They are, however, playing
it cleverly.

Some call for Pelosi
to forgo top post

By PaTrICK O’CONNOR

A small but growing number of
Democratic lawmakers are calling on
House Speaker Nancy Pelosi to aban-
don her plan to run for minority
leader in the new Congress.

In the past week, about 20 Dem-
ocrats in the House of Representa-
tives have called for a change in
leadership of their caucus, a re-
sponse to the party’s sweeping de-
feats in the elections that gave Re-
publicans control of the House.

On Wednesday, four more Demo-
crats added their names to the list
of lawmakers either calling on Ms.
Pelosi to step aside or lamenting her
decision to run for minority leader.
The speaker surprised many of her
colleagues last Friday when she an-
nounced she would run for the spot,
which many of her predecessors had
foregone after their party lost the
chamber’s majority.

This vocal chorus includes long-
time Pelosi allies such as Massachu-
setts Rep. Mike Capuano, who has
called for a new leadership team but
said he would reluctantly back Ms.
Pelosi. It also includes more fre-

quent critics of the speaker, such as
Pennsylvania Rep. Jason Altmire.

The biggest bloc in opposition in-
cludes surviving members of the
conservative Blue Dog Coalition, in-
cluding Reps. Jim Matheson of Utah
and Mike Ross of Arkansas, who saw
almost two dozen members of their
group get voted out of office. North
Carolina Rep. Heath Shuler, a Blue
Dog, had suggested he would chal-
lenge Ms. Pelosi if no one else did,
but he hasn’t said anything publicly
since the speaker said she would
pursue a bid for minority leader.

Ms. Pelosi has deflected the no-
tion that the election results
amounted to a rejection of her, or of
her party’s agenda. The California
Democrat declined to comment
Wednesday, but referred reporters
to an opinion piece in USA Today.

“Last week’s elections reflected a
genuine frustration of the American
people, who are justifiably angered
by the continued high unemploy-
ment rate,” she wrote.

No challenger has emerged to
run against Ms. Pelosi, but the calls
for change nonetheless threaten to
undermine the speaker.
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Best wishes from Hyundal
for a successful G20 Seoul Summit

We believe that this historic meeting will herald a new era of deep friendship between
nations and reinforce the strong bonds of trust and cooperation that bind us all
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While in Seoul, many of the world's leaders will be driven in the new Hyundai Equus,
our flagship luxury sedan. As they wrestle with issues of global importance,
we hope the Equus will provide an oasis of quiet and comfort

www.hyundai.com
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AUCTION

— DECEMBER 8TH ———
150 TIMELESS TRADEMARKS

and Domain Names

30% To Be Sold Absolute Without Reserve
A Brand New Chapter for a Great Brand

Buy a priceless Trademark and reinvent its commercial success. Never in the history of marketing
and advertising has there been THIS UNIQUE INVESTMENT OPPORTUNITY
The industry breakdown of these trademarks include
Personal Care - Food and Beverage - Corporate - Apparel
Home - Consumer Goods - Technology - Financial Institutions
Magazine - Environmental -

PHAR:MOR

Sports

-Wru

Zanenal
Cirama

Sun ‘'n’ Surf

B [

(@ General Instrument’

For full details and history of each trademark contact
001+312-373-4201 - www.trademarkauctioninfo.com

RACEBRGK MARKETING CONCEPTS LLC - NYC - USA

Fimimneial Corporalion
all merica

BUSINESSES FOR SALE

HISTORY

Own a piece of America’s preparation
for its journey to the Moon

Opportunity to own a Genuine NASA
historical artifact without restrictions.
This opportunity may not come up again.
For Sale
Genuine NASA Training Command Module
& Dairy Queen.

S

Go to Ebay.com for the Auction Listing
under Collectables,
Historical Memorabilia, Astronauts
& Space Travel, NASA Program.

BUSINESS OPPORTUNITIES

Texas Oil and Gas Lease
670 acres, 9 producing wells,
5 shut in, 1 SWD.
Substantial acreage for new
or replacement wells.
Need to upgrade or sell.
$500,000
(214) 364-0735 - Jody Sheets

BUSINESS OPPORTUNITIES

3 Florida Golf Courses
Championship Golf with 500+ zoned
potential/residential units + Hotel.

0/S locations Palm Beach County, Clermont
Orlando, and Daytona Beach.
$25 MIL appraised value for $15 MIL.
550+ acs REIT quality investment/
joint venture.

Ken 561.542.6669 or
kenwbrown@comcast.net

TRAVEL

Save 60% First/Business
INTERNATIONAL
Major Airlines, Corp. Travel
Never Fly Coach Again
www.cooktravel.net
(212) 201-1824
info@cooktravel.net

Gold Mining Opportunity
Mid size operating gold mine
seeking 4-7 million dollar investment
to expand. Located in BC Canada.
Large placer deposit, quick returns.

Qualified  investors to receive
proprietary information. Respond to
northernventure@hotmail.com

CAPITAL AVAILABLE

INVESTMENT BANKERS
WITH THEIR OWN
ALTERNATIVE FUNDS

assist private and public
companies to build their
business/ capital plans

Principals review
www.globalfinancialventures.com
contact:
office@globalfinancialventures.com

CAPITAL WANTED

Capital Wanted
Secured loans for purchase of U.S.
based Security Companies.

5 year term, 22% interest,
$25,000 min. Principals Only!
Contact Mr. Vassell

914-260-2949

US PRIVATE EQUITY FIRM
seeks placement agent or direct
investor for $500 million fund
focused on U.S. Community Banking.
allan.martin@amci360.com

¢ As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. ¢

FINANCING SOURCES FOR:
Bank/Insurance Guarantees,

Letters of Credit, MTN’s, Credit Enhancements
and Proof of Funds. Email: tuj@ca.rr.com
USA Tel: 1-310-203-2613;

Fax: 1-310-203-2617
www.tujmanagementservices.com

Businesses For Sale.

Advertise in The Mart.
Call +44 (0) 203 426 1204
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WORLD NEWS

Associated Press

Supporters of Aung San Suu Kyi at her party’s Yangon headquarters Thursday.

Frustration rises
after Myanmar vote

By A WALL STREET JOURNAL REPORTER

YANGON—Frustration over Sun-
day’s national election in Myanmar
is rising amid reports of voting ir-
regularities and as the scale of ap-
parent victories by government-
backed candidates appeared to sur-
prise and demoralize many resi-
dents.

Myanmar’s secretive military re-
gime has slowly released official re-
sults. The outcome of only 182 of
the contested constituencies of the
roughly 1,150 seats at stake for a
new national parliament and re-
gional assemblies had been reported
by election officials as of Thursday,
with the government’s Union Soli-
darity and Development Party win-
ning 140 of those, or 77%.

Prime Minister Thein Sein and
other prominent members of the
ruling junta were among the win-
ners. Leaders from the USDP have
said privately they are confident
they won 75% to 80% of all the seats
in play, the Associated Press re-
ported.

Residents and analysts had
widely expected the USDP and its
pro-military allies to win a parlia-
mentary majority in what was
Myanmar’s first national election in
20 years, but were still expressing
dismay. The military remains deeply
unpopular in Myanmar after nearly
five decades of harsh rule, including
a brutal crackdown on monk-led an-
tigovernment protests in 2007 that
left more than 30 people dead.

“We knew it was going to be bad,
but not this bad,” said one Yangon
resident, a travel-company owner
who said he opposes the military re-
gime.

Several opposition groups, in-
cluding the party of famed pro-de-
mocracy advocate Aung San Suu
Kyi, which was disbanded by the
government this year, have said
they believe there may have been
widespread fraud, and are consider-
ing raising more-formal complaints.
The second-largest party—a pro-
military group, the National Unity
Party, loyal to late strongman Gen-
eral Ne Win—has joined in the criti-
cism despite being viewed as being
broadly pro-establishment.

“The election process is abso-
lutely unfair,” said 82-year-old re-
tired Brigadier Aye San, a senior
NUP official, the Associated Press
reported.

The U.S., Japan, the Philippines
and Britain are among the countries
criticizing the conduct of the vote.
Much of the criticism has focused

on the handling of advance ballots
in areas where residents for various
reasons were unable to vote on Sun-
day. Those ballots are believed to
have heavily favored the USDP, resi-
dents and opposition leaders say.

Attempts to reach the Myanmar
government to discuss allegations of
fraud were unsuccessful. It has re-
peatedly said its vote, part of a
“road map to democracy” aimed at
ending decades of military rule,
would be free and fair. The govern-
ment has re-emphasized that posi-
tion in recent days in state-run pub-
lications, with numerous reports
detailing efforts by election officials
to ensure the contest was free of
manipulation.

Some Asian governments have
endorsed the election. Vietnam,
speaking as chair of the 10-member
Association of Southeast Asian Na-
tions, to which Myanmar also be-
longs, described it as “a significant
step forward,” while China wel-
comed what it called a “steady and
smooth” vote.

The likelihood of unrest on the
streets of Yangon and other cities
remains low, residents say, given the
regime’s record of attacks on critics.
That includes torture and the im-
prisonment of more than 2,000 po-
litical opponents, according to hu-
man-rights groups. Many residents
interviewed this week said they felt
powerless to express an opinion
about the election in public, much
less organize protests.

Still, public frustration could
complicate government delibera-
tions over whether to release Ms.
Suu Kyi, a Nobel laureate whose lat-
est term of house arrest ends Satur-
day. Her lawyers have tried to se-
cure an earlier release, and on
Thursday Ms. Suu Kyi lost a final
appeal of her conviction for violat-
ing a previous period of house ar-
rest by briefly sheltering an unin-
vited American who swam to her
lakeside home last year.

The government has repeatedly
extended the house arrest, keeping
Ms. Suu Kyi in detention for 15 of the
past 21 years. But many residents are
hopeful her release is imminent. The
government has dropped hints in
conversations with diplomats and lo-
cal journalists in recent weeks, and
this week granted a visa to Ms. Suu
Kyi’s younger son, Kim Aris, a 33-
year-old British resident who had
been denied entry for years.

Ms. Suu Kyi has indicated
through her lawyer in recent days
that she will not accept anything
short of an unconditional release.





