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The Quirk

How to unsettle other
drivers—buy yourself a
meter-maid car. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

The case against an Irish
default. Page 12

Euro falls as fears grow
over battles with debt

The euro continued to
slide against the dollar as in-
vestors grew increasingly
anxious about fiscal chal-
lenges facing countries along
the troubled edge of the 16-
member euro zone.

The shared currency fell
almost 0.9% against the dollar
to $1.3657 late in Europe on
Thursday, hitting a one-month
low. Just one week earlier, the
euro was trading at $1.4216
after the Federal Reserve an-
nounced $600 billion of bond
purchases to drive down long-
term interest rates.

“This was always the risk
for the euro, that the focus
would come back to the pe-
ripheries,” said Daragh Ma-
her, a currency analyst at
Crédit Agricole in London.

Ireland’s struggle to rescue
its banking system has driven
its budget deficit to 32% of
gross domestic product, more

than 10 times the euro zone’s
deficit ceiling. In recent days,
investors have grown doubtful
that Ireland will succeed in
reducing its deficit without
external help.

Earlier this year, Greece
required help from the Euro-
pean Union and the Interna-
tional Monetary Fund to deal
with its own fiscal crisis,
sparking a selloff in the euro
and raising questions about
the currency union’s long-
term prospects.

The EU reiterated it has
the tools to deal with Ireland,
should it need to. The EU ear-
lier this year established a
€440 billion ($606.3 billion)
rescue fund, mainly in re-
sponse to the Greek crisis.

“We have all the necessary
instruments,” European Com-
mission President José Man-
uel Barroso told reporters in
South Korea, where he was
attending the summit of the
Group of 20 industrialized

and emerging nations. “The
EU is ready to support Ire-
land.”

The risk of another euro-
zone debt crisis continues to
roil government-bond markets
along the EU’s periphery,
where some governments are
struggling to reduce deep
budget deficits without tum-
bling back into recession.

The cost of insuring debt
against potential default us-
ing credit-default swaps hit
record highs for Irish, Spanish
and Portuguese government
bonds Thursday. These costs
also rose for Greece, Italy and
Belgium.

Also, the yield on Ireland’s
10-year government bond,
which moves inversely to its
price, hit 9.24%, a record 6.83
percentage points more than
the rates on lower-risk Ger-
man bunds. More troubling,
the yield premium, or
“spread,” for Irish two-year
bonds is also about 6.83 per-

centage points.
Normally, longer-dated

government bonds offer a
higher yield because investors
lose more control over their
cash when they lend it for
longer periods. Spreads tend
to equalize across durations
ahead of defaults because in-
vestors reason that the time
difference no longer matters
if a borrower proves unable to
repay its debt.

Ireland, however, has
enough cash on hand that it
won’t need to return to the
bond market until the middle
of 2011.

Portugal’s fiscal situation
is also grim.Earlier this week,
Portugal sold six- and 10-year
bonds at the highest yields
since the introduction of the
euro.

Renewed questions on
whether ailing government
treasuries can sustain rising
borrowing costs have put into
high relief the functionality of

the EU’s new bailout facility,
which hasn’t been tested and
remains under review. The
German and French govern-
ments, in particular, want to
toughen rules to protect EU
taxpayers from covering the
cost of a sovereign default.

The change most dreaded
by investors is Germany’s
push for a provision that de-
faulters must restructure
their debt if they become shut
out of credit markets. This
would shift the losses from
EU taxpayers to investors but
also could chill investor inter-
est in riskier euro-zone gov-
ernment debt.

—Nathalie Boschat, Mark
Brown and Clare Connaghan

contributed to this article.

BY TERENCE ROTH

Four-way chase: From left, world champion racing driver contenders Sebastian Vettel of Germany, Fernando Alonso of Spain, the U.K.’s Lewis Hamilton and Australian Mark
Webber on Thursday during preparations for the weekend’s Abu Dhabi Formula One Grand Prix. Any one of the group could clinch the title on Sunday. Article on page 28

Four men at the world championship crossroads

Getty Images

Obama
meets his
critics at
summit

SEOUL—U.S. President Ba-
rack Obama met with leaders
including Chinese President
Hu Jintao, who has resisted
his pressure on currency re-
valuation, and German Chan-
cellor Angela Merkel, whose
government had badgered
Washington on fiscal policy,
without any obvious tensions
at the G-20 summit Thursday.

President Obama found a
summit of world leaders who
felt freer to challenge U.S.
power. He failed to secure a
free-trade agreement with
South Korea by his imposed
Thursday deadline, a serious
blow to a president who has
pledged to double U.S. exports
over the next five years and
lift the U.S. job market
through trade.

The meeting of the Group
of 20 industrial countries is
expected to conclude with a
communiqué Friday that pa-
pers over differences on fiscal
and monetary policy that had
burst into the open in the
run-up to the gathering.

� Agenda: Greece is back as a
trouble spot ................................. 2

� Brussels Beat: The cost of
punishing bondholders .......... 6

� Heard on the Street: A
better deal for Ireland.......... 32

� Obama challenged to defend
Fed policy ...................................... 4

� U.S., Korea fail to seal trade
agreement ..................................... 4
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Crunch time
for China’s
policy makers

For Chinese policy makers, a
crunch moment in the trade-off be-
tween growth and inflation is loom-
ing.

A spike in China’s consumer-
price inflation in October—the an-
nual rate rose to 4.4%, from 3.6% in
September—means price gains are
now well above Beijing’s comfort
zone, given that the CPI target for
2010 is 3%. Meanwhile, China’s
banks are still pumping out credit at
a rate that isn’t much slower than
2009’s lending bonanza. October
saw an additional $89 billion of new
loans made.

The People’s Bank of China is al-
ready pulling harder on the other
end of the rope. Before Thursday’s
data, it raised its reserve require-
ment ratio, forcing banks to set
aside more money rather than lend
it. It last month raised benchmark
interest rates, after keeping them at
post-credit-crunch lows for nearly
two years.

More increases will be necessary.
With inflation now 1.9 percentage
points higher than bank deposit
rates, Chinese savers are seeing
their cash eroded. Unsurprisingly,
deposit levels fell by more than $100
billion in October, a record pace.
That risks fueling asset bubbles as
they look elsewhere for yield.

But with the year winding down,
the central bank also has to decide
how much it should tighten lending
quotas for next year. The current
year’s cap on new bank loans is
about $1.1 trillion.

Heavy bank lending from late
2008, more than direct fiscal stimu-
lus, got China through the global fi-
nancial crisis with strong economic
growth. The question is whether this
can continue when the lending taps
are turned off.

Despite all the talk of China’s re-
balancing, the economy isn’t ready
to fully compensate for a sharp fall
in credit-led investment. But infla-
tion has to be tamed, too.

For Beijing, 2011 is set to be the
year of living dangerously.

—Andrew Peaple

How Ireland could still cut a better deal
Ireland may be fast running out

of options, but it still may have a
few.

With its 10-year bonds now yield-
ing nearly 9%, it would take a Dama-
scene conversion by investors to
bring borrowing costs back to a level
where Dublin could realistically re-
turn to the market. A bailout looks
increasingly necessary. European
Commission President José Manuel
Barroso says the European Union is
ready to help Ireland financially. But
could the Irish government cut a
better deal elsewhere?

Ireland’s objective should be to
get the cheapest possible funding
with the least onerous conditions.
The revised economic forecasts con-
tained in this month’s preview of the
coming budget predicted roughly
2.75% growth over the next two
years, with inflation at about 1.25%.
That suggests Ireland would struggle
with interest costs much above 4%,
in line with nominal GDP growth, if

it is to achieve fiscal sustainability.
Dublin won’t get such cheap

funding from the European Financial
Stability Facility, set up by euro-zone
governments in response to Greece’s
difficulties. Barclays Capital esti-
mates the facility would charge in-
terest of about 5.5% on a three-year
loan. What is more, it might come
with significant conditions attached.
Ireland could be forced to abandon
its low corporate-tax policy, a to-
temic symbol of what is left of Ire-
land’s economic sovereignty but the
subject of repeated criticism from
the European Commission.

Besides, the facility’s credibility
has been shaken by Germany’s insis-
tence that it be linked in the future
with losses being imposed on private
creditors. Dublin partly blames Ger-
many’s demands for burden-sharing
for its predicament. There also are
doubts over how the facility’s com-
plex structure will work in practice,
and whether there even is a ready

market for the facility’s bonds or
how they might be priced.

Could Ireland go directly to the
International Monetary Fund in-
stead? IMF funding would almost
certainly be cheaper than from the
facility, with a loan of five to 10

times Ireland’s IMF quota coming in
at 2.2% to 2.8%. The IMF said
Wednesday that it hadn’t been asked
for help but praised the govern-
ment’s efforts to rein in the deficit.
It also is less likely to demand
changes to Ireland’s corporate-tax
policy, seen as key to its success in
attracting foreign investment.

Evading the euro zone’s support
mechanism may be politically tricky;
given the Irish banks’ reliance on the
European Central Bank, the euro
zone would expect a role in any res-
cue. Excluding the European authori-
ties would deal a fresh blow to Eu-
rope’s prestige.

But Ireland is a different case
from Greece; it has undertaken this
kind of fiscal repair before and suc-
ceeded. In Ireland’s case in particu-
lar, a punitive lending rate and fur-
ther fiscal demands make little
sense. It should use what cards it
still holds to strike a better deal.

—Richard Barley and Simon Nixon

Telefónica’s Spanish Achilles heel
Try as it might, Telefónica can’t

hide its weak spot: Spain.
The Spanish telecommunications

company reported record third-quar-
ter net profit of €5.1 billion ($7 bil-
lion) Wednesday, boosted by a one-
off gain from its €7.5 billion Brazilian
acquisition in July. But back at
home, the picture deteriorated.

Telefónica needs rapid growth in
Latin America to offset domestic
weakness and deliver on dividend
promises. That could be tough.

Falling mobile revenues in domes-
tic markets are a problem for many
European telecom firms, but Spain’s
macroeconomic picture is worse
than most. Growth is weak and un-
employment high. Revenues from
Spain accounted for about 30% of
Tele-fónica’s total and fell 4% in the
nine months to the end of Septem-
ber, with the pace accelerating in the
third quarter. Meanwhile, as one of
Europe’s most liquid stocks, Tele-
fónica can do little about investors
shorting its shares to hedge con-

cerns over Spain’s debt-financing
challenges.

Telefónica has made progress di-
versifying from its reliance on Spain
through acquisitions abroad, most
recently buying Portugal Telecom’s
stake in their Brazilian joint venture.
That boosted third-quarter net profit

by €3.5 billion as Telefónica’s exist-
ing 50% stake was revalued. But at a
hefty 11 times earnings before inter-
est, taxes, depreciation and amorti-
zation, almost three times where the
joint venture’s shares traded in the
past two years, Telefónica paid a
high price. The deal also boosted its
net debt levels to 2.4 times Ebitda,
among the highest in the sector.

Operating cash flows groupwide
fell 5.2% year-to-date, after stripping
out the effects of acquisitions and
restructuring. In Latin America, they
grew just 3.2%. Meanwhile, competi-
tion and regulatory pressures are
rising in the key Brazilian market.

Telefónica’s shares trade in line
with European telecom peers at just
over 10 times 2010 earnings. True,
its forecast 8.8% 2012 dividend yield
exceeds the 7.1% average, Citigroup
says. But investors would do well to
remember the chink in Telefónica’s
armor, and that future payouts
aren’t invulnerable.

—Hester Plumridge

Call waiting
Telefónica's daily share price

Source: Thomson Reuters Datastream
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Clear the exits.
Last week, the number of cor-

porate insiders selling their shares
eclipsed the number of those buy-
ing by the largest margin since
March 2006, says InsiderScore.

For S&P-500 companies, the net
number of sellers was the highest
since the research firm began
tracking data in 2004.

Microsoft CEO Steve Ballmer
dumped $1.3 billion of stock, with
the company citing “tax planning”
as a reason. Indeed, U.S. insiders
may be looking to get out ahead of
January’s scheduled increase in
taxes on long-term capital gains.
Just as likely, though, executives
may be taking advantage of the re-
cent run-up in the market.

Insider transactions can be a
good leading indicator for stocks.
InsiderScore shows a cluster of
buying in late 2008-early 2009,
when the market touched bottom.
If the latest rise in sales becomes
a trend, it could prove ominous.

OVERHEARD

EC President José Manuel Barroso
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Europe is running out of yellow cards
as the debt crisis refuses to go away

If history marks
this week as the
start of Europe’s
Debt Crisis II, next
week has promise
for still more

nerve-testing action along
Europe’s crumbling outer rim.

Fiscally frail Ireland and
Portugal will stay caught in the
spotlight of unforgiving bond
investors. Joining them on
Monday will be Greece, no
stranger to that script.

Officials from the European
Union and the International
Monetary Fund descend on Athens
next week for their newest look
into the Greek treasury’s books
and will decide whether Greece
has earned its next payment
tranche. On Thursday, Greece is
expected to present its final 2011
budget to Parliament and with it
its latest budget estimates.

The rough picture already
emerges that the Greek
government underestimated the
severity of its crackdown on
spending to comply with EU and
IMF rules. Stiff austerity cuts,
overestimated tax receipts and
recurrent strikes by alternating
segments of the work force have
taken their toll on the economy
and now numbers are off course.

By how much is to come on
Monday, when the EU’s Eurostat
statistics office publishes its
independent estimates on Greek
public finances. It could be the
first of a series of vulnerable
moments for Greece and its
peripheral kin in financial
markets.

First the math. The Greek
government promised to bring its
2010 budget deficit down by 5.5
percentage points with its IMF
agreement in May, when its
estimate of the 2009 deficit was
13.6% of gross domestic product.

But the government already
has been leaking out that the
number for 2009 likely will be
revised to 15% or more, diluting
the impact of a 5.5-point cut and
putting deficit relief further
downrange. Now senior Greek
officials are letting on that the
2010 figure will be closer to 9.3%
of GDP than the 8.1% under the
original calculation.

They also say the IMF will be
assured that the gap can be
covered with still more spending
cuts. The prospect, of course, of
more pain won’t sit well with a
simmering population that gave
Prime Minister George
Papandreou’s ruling Socialist

Party only a narrow win in last
weekend’s regional elections.
More than 12% of the work force
is out of a job, with one in three
job seekers between the ages of 15
and 24 unable to find work.

Missed budget targets would
bring into high relief incautious
views from some Greek cabinet
ministers lately. The one asks why
a debt restructuring, bringing
deep losses to the investors who
bought Greek bonds, should be
demonized. Another suggests
Greece get easier terms and an
extension of its €110 billion ($150
billion) rescue package.

So now Greece bubbles up
again just as the cost of insuring
government debt from Ireland,
Spain and Portugal has rocketed
to new highs. Greece is firmly
supported by the rescue package
until mid-2013, but the steady
flow of negative news means
Athens may not be out of the
woods once that life support is
withdrawn. That’s why all this talk
of a new debt crisis, barely six

months after the last one abated
with Greece’s bailout in May.

EU policy makers are rightly
getting ready for the next
development, among other things
with its unfinished €440 billion
rescue net for bankrupt countries.
Unfinished because Germany and
France are still bullying euro-zone
partners into accepting that it’s
OK to default if things get bad.

Restructuring your debts and
shifting the burden from EU
taxpayers to investors is good
politics. But it’s a lousy way to
attract desperately needed
investors back to the currency
area’s riskier sovereign debt. This
means investors keep demanding
higher and higher premiums until
one day the price of borrowing
and its strain on deficits becomes
unsustainable.

The line on deficit-funding
must be held and the European
Central Bank is the one to do it
proactively to buy time for
governments hoping for salvation
from a strengthening global
economic rebound.

The Royal Bank of Scotland
observed that the debt crisis
along Europe’s periphery is
developing faster than any of
Europe’s leaders expected. To
prevent further deterioration the
ECB should increase its program
of buying government bonds by a
further €100 billion by early next
year.

Instead, the ECB puts the onus
on national governments to clean
their fiscal cellars and enact
reforms to improve
competitiveness. The ECB was
among the EU institutions backing
away from special support
mechanisms over the summer,
allowing its bond purchasing to
dwindle to zero until reviving it
again last week after bond
markets abruptly went bad.

ECB chief Jean-Claude Trichet,
to his credit, hasn’t stopped
warning of a possible relapse in
credit markets. Soon warnings
might fall short of what’s needed.

European Central Bank President Jean-Claude Trichet speaking in Basel Monday.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Most read in Europe

1. Deficit Panel’s Leaders Push
Cuts
2. Google to Give Staff a 10% Raise
3. 10 Things Recruiters Won’t Say
4. Ireland’s Fate Is Tied to Banks
5. Samsung’s Rival to the iPad

Most emailed in Europe
1. Ireland’s Fate Is Tied to Banks
2. Google to Give Staff a 10% Raise
3. Iraq’s Oil Patch Opens the
Spigot
4. Blackstone, Goldman Submit
Withdrawal Notices to Harbinger
5. Opinion: From Jakarta to
Jerusalem

The Source
blogs.wsj.com/source

‘Anyone wanting to
bet that the pound
can rise some more
will probably swiftly
lose their nerve.’
Nicholas Hastings on how euro-zone
debt problems are affecting sterling

Continuing coverage

Get updates and analysis
from the G-20 summit in
Seoul at wsj.com/g20

Question of the day

Vote and discuss: Which
country is most likely to
reignite Europe’s
sovereign-debt crisis?
Vote at wsj.com/polls and for Europe
crisis news visit wsj.com/europedebt

Previous results

Q: Google is giving every
worker a 10% raise. Is it a
good move or a bad one?

85%

15%

Bad move

Good move

Inside

Castles in the sand:
Why Miami keeps
reinventing itself. 27

Remote control: F1
engineers operate by
click of a mouse. 28

n The G-20 summit is ex-
pected to end Friday with a
communiqué that papers
over differences on fiscal and
monetary policy. 4

n Euro-zone core inflation
is likely to stay “contained”
in the near term, although it
may edge up slightly, the ECB
said in its monthly bulletin
for October. 7

n Greece’s 2010 budget gap
is expected to reach 9.3% of
GDP, forcing the government
to implement further spend-
ing cuts. 6

n Novartis will halt studies
on an experimental lung-can-
cer drug in favor of develop-
ing other treatments. 19

n Viacom is preparing to
sell its division that makes
the “Rock Band” line of
games. The company’s profit
in the quarter fell 59%. 17

n Spain’s recovery stalled in
the third quarter as the re-
sult of a government auster-
ity drive, data showed. 6

[ Agenda ]

BY TERENCE ROTH

ONLINE TODAY

The line on deficit-funding
must be held and the
European Central Bank is
the one to do it.
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Autos

n Daimler Chief Executive Dieter
Zetsche said general expectations
on the development of electric
cars are over optimistic and the
anticipated returns for companies
will be small. He said Daimler is
“fully on track” to produce its
first electric cars from 2012 with
annual production volumes in “the
five-digit” range.

n General Motors plans to in-
crease to 44% from 34% its stake
in the Wuling microvan joint ven-
ture it owns with Chinese partner
SAIC Motor by purchasing the ad-
ditional 10% interest in SAIC GM
Wuling Automobile from a third
joint-venture partner, Wuling
Group, for $51 million in cash.

i i i

Aviation

n Rolls-Royce and European air-
safety regulators suspect an oil
leak triggered last Thursday’s Air-
bus A380 engine fire and issued
enhanced inspection procedures
intended to return all Airbus su-
perjumbo jets powered by Rolls
engines to normal service.

i i i

Banks

n Deutsche Postbank, Germany’s
largest retail bank by customers,
said net third-quarter profit rose
4.8% to €65 million ($89.6 mil-
lion), on higher net interest in-
come, lower loan-loss provisions
and a narrowing in trading losses.

n Singapore state investment
firm Temasek Holding said it will
take up Bank of America’s entire

entitlement in China Construction
Bank’s rights issue. Bank of Amer-
ica currently has an 11.3% stake in
CCB, while Temasek has a 5.6%
stake.

n Aozora Bank reported a seven-
fold growth in group net profit in
its fiscal second quarter to 6.9 bil-
lion yen ($83.8 million), compared
with 1.0 billion yen a year earlier,
thanks to a higher interest mar-
gin, cutbacks in operating ex-
penses and decreased credit costs.

i i i

Conglomerates

n General Electric said it will buy
25,000 electric vehicles by 2015 to
use in its fleets and those of its
fleet-services business, converting
at least half of one of the world’s
biggest vehicle fleets to electric.

n Siemens said it is aiming for a
higher return on capital and laid
out a progressive dividend policy.
The conglomerate now targets a
return on capital employed in a
range between 15% and 20%, up
from a previous range between
14% to 16%.

i i i

Energy

n Repsol YPF, the Spanish oil
firm, said third-quarter net profit
rose 16.4% to €448 million ($617.3
million) from a year earlier on
higher refining margins and an
improved contribution from its
Argentine operations.

n Vedanta Resources said its
first-half net profit rose 79% to
$337 million compared with the
same period last year due to
higher prices and record produc-

tion volumes across all of its key
divisions. It also said it continues
to evaluate the possibility of list-
ing two of its subsidiaries, Sterlite
Energy and Zambian Konkola Cop-
per Mines.

i i i

Fashion

n Italian authorities approved
the sale of the Gianfranco Ferre
fashion house to an investment
bank nearly two years after it
went into bankruptcy protection.
IT Holding says the government
has authorized the sale of the
fashion house to Prodos Capital
Management.
n IT Holding also said that an-
other subsidiary, Ittierre, has been
sold to the Italian textile group
Albisetti. Ittierre holds the li-
censes for such brands as Just
Cavalli and John Galliano. Terms
of the sales were not disclosed.

i i i

Financial services

n MetLife plans to discontinue
sales of individual long-term care
insurance next year, as well as
new enrollments into group and
multi-life plans as contractual ob-
ligations permit. The move won’t
affect current policyholders as
long as the premiums are paid on
time.

n Italian insurance company Assi-
curazioni Generali’s third-quarter
net profit rose 13% from a year
earlier to €440 million ($606.3
million) as strong investment
gains outweighed a slight decline
in overall premium income.

n Aegon said its third-quarter net
profit rose more than fourfold to

€657 million ($905.3 million),
compared with €145 million a year
ago, due to improved business
conditions and investment gains.

i i i

Markets

n The Tokyo Stock Exchange is
set to put pressure on investors
who profit from short-selling a
company’s shares following the
announcement of new stock offer-
ings, according to people familiar
with the matter.

i i i

Media

n Viacom’s third-quarter earnings
fell 59% to $189 million on write-
downs at the Harmonix videogame
operation, which the media com-
pany disclosed it plans to sell.
Harmonix developed the wildly
popular “Rock Band” videogame
franchise.

i i i

Pharmaceuticals

n Novartis said it will halt studies
on an experimental lung-cancer
drug in favor of developing other
cancer treatments. The Swiss drug
maker said it will charge $120
million against fourth-quarter
earnings to halt ASA404, after
study results indicated the drug
had little or no prospect of im-
proving survival rates of patients
with non-small cell lung cancer.

n Ranbaxy Laboratories posted a
more than twofold jump in its
third-quarter net profit to 3.08
billion rupees ($69 million) from
1.15 billion rupees a year earlier,
as the drug maker benefited from
favorable currency movements.

i i i

Retail

n Gome Electrical Appliances
Holdings said it reached an agree-
ment with its imprisoned founder,
Huang Guangyu, under which two
of his representatives will join the
company’s board.

i i i

Technology

n CDC Software’s third-quarter
earnings fell 51% to $3.1 million as
the business-software company
reported sharply higher costs for
overhead and research and devel-
opment amid its transition to a
hybrid software model.

n The head of Japan’s Softbank
Corp., the second-biggest share-
holder of Alibaba Group Holdings,
said he has no interest in taking a
majority stake in the Chinese In-
ternet giant.

n Alibaba.com said its third-quar-
ter net profit rose 55% from a
year earlier to 366.1 million Chi-
nese yuan (about $55.3 million)
due to growth in subscribers and
their use of value-added services.

n Sina and a Microsoft joint ven-
ture that operates the U.S. com-
pany’s Internet services in China
will allow users of Sina’s micro-
blog service and Microsoft’s in-
stant-messaging program to link
their accounts on both services.

n A Motorola subsidiary said it
sued Microsoft for alleged patent
infringement, just one day after
Microsoft filed its second lawsuit
in as many months against Motor-
ola.

i i i

Telecommunications

n Telefonica said its third-quarter
net profit more than doubled to
€5.06 billion ($6.97 billion) from
€1.88 billion a year earlier as valu-
ation adjustments and revenue
growth in Latin America offset
weak Spanish operations.

n BT Group reported a 7% drop in
fiscal second-quarter net profit to
£399 million ($643.1 million) due
to a tax credit a year earlier.

n Singapore Telecommunications
posted a 6.8% drop in its fiscal
second-quarter net profit to 891.2
million Singapore dollars
(US$691.9 million) mainly due to
lower contributions from its asso-
ciates in India and Indonesia.

i i i

Utilities

n Hedge fund Seneca Capital is
proposing two board of director
nominees as part of its opposition
to Dynegy’s sale to the Blackstone
Group for $542 million. Seneca
Capital, which owns about 9.3% of
Dynegy’s voting common stock, is
among investors who recently
bought Dynegy shares that oppose
the deal.

n RWE reported a 4.4% increase
in third-quarter net profit to €594
million ($818.5 million), due to
better power plant availability and
acquisitions, but said additional
burdens will hit profits in 2011.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Three stars of ‘Harry Potter and The Deathly Hallows’ arrive at the theater for the film’s premiere. From left: Daniel Ratcliffe, Emma Watson and Rupert Grint.

Stars come out for ‘Harry Potter’ film premiere in London

Press Association (3)
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Egypt’s Indiana Jones is on the hunt
CAIRO—Zahi Hawass, Egypt’s

larger-than-life antiquities chief, is
hunting for treasures from some of
the richest known collections—the
world’s prominent museums.

In an increasingly public cam-
paign, Dr. Hawass is lobbying inter-
national museums to return some of
Egypt’s most important archaeologi-
cal artifacts. These include the Ro-
setta Stone, displayed for more than
200 years in the British Museum,
and the Zodiac of Dendera, housed
in the Louvre in Paris.

“I’m going to fight. I’m going to
go and tell the world that these
countries have no right to these an-
tiquities,” Dr. Hawass said in an in-
terview.

His most recent victory was the
announcement Wednesday that the
Metropolitan Museum of Art in New
York would return 19 items, includ-
ing a bracelet and a small bronze
statue of a dog, that were excavated
from the tomb of King Tutankhamun
and held by the museum for de-
cades.

“These objects were never meant
to have left Egypt, and therefore
should rightfully belong to the Gov-
ernment of Egypt,” said Met Direc-
tor Thomas Campbell in a state-
ment. The items will remain on
display in New York City for several
months before being returned to
Egypt in June 2011.

Dr. Hawass called the return “a
wonderful gesture” and praised the
Met for its “ethical behavior.”

His repatriation campaign has
resulted over the years in the return
of more than 5,000 antiquities to
Egypt, Dr. Hawass claims. The items
he is seeking are intended to fill a
new national museum in Cairo set
for completion in 2013. The
935,000-square-foot Grand Egyptian
Museum will cost an estimated $550
million, house more than 100,000
artifacts and will be “one of the
flagship institutions in the world,”
the archaeologist said.

Dr. Hawass, the head of Egypt’s
Supreme Council for Antiquities,
said he envisions the Rosetta Stone,
a 196 B.C. text used to first decipher
hieroglyphs, as the “natural center-
piece” for the new museum. He also
seeks return of a Ramses II statue
on display in Turin, Italy, and a
statue depicting the architect of the
Great Pyramid in the Museum of
Fine Arts, Boston.

Dr. Hawass is something of a glo-
bal media icon, following a series of
heavily hyped TV specials and a
carefully cultivated public persona.
His recent History Channel series,
“Chasing Mummies,” depicted him
as a sort of burly denim-clad Indi-

ana Jones in a trademark leather
Stetson hat. The archaeologist
earned his Ph.D. in Egyptology in
1987 from the University of Pennsyl-
vania, Philadelphia, and returned to
Egypt the same year. He was ap-
pointed director of the Giza Plateau,
which includes overseeing the Pyra-
mids and the Sphinx. He was named
head of the Supreme Council of An-
tiquities in 2002.

Imperious and relentlessly self-
promoting, Dr. Hawass also has be-
come a polarizing figure in the insu-
lar ranks of international archaeol-
ogy, and may soon become more so.
Some critics accuse him of hogging
credit for other people’s work and
placing good television over sound
science.

“I think Egyptologists kind of
laugh and shrug their shoulders at
Zahi,” said one British archaeolo-
gist, who has worked with Dr. Ha-
wass.

But few seem to doubt the sin-
cerity of his antiquity-repatriation
effort, which has become a personal
mission for the 63-year-old. Now, he
is expanding his campaign. In April,
he hosted a conference bringing to-
gether more than a dozen countries
around the cause of repatriation of
national treasures. Several partici-
pants, including Libya, Greece and
Nigeria, submitted wish lists of
items they want returned.

Even colleagues sympathetic to
Dr. Hawass question whether such
institutions will ever set the danger-
ous precedent of giving in to his de-
mands. “If one object is given back
to Egypt, then maybe Benin will
want something and all the muse-
ums of the world will empty out,”
said Salima Ikram, an Egyptology
professor at the American Univer-
sity in Cairo.

The Rosetta Stone, for example,
passed into British hands in 1801
when the British defeated Egypt’s
French occupiers. There is no legal
precedent for making the British
Museum give it up now.

Emily Teeter, an Egyptologist at
the University of Chicago’s Oriental
Institute, said the international legal
framework regarding antiquities re-
patriation is murky.

A 1970 Unesco accord commits
signatory countries to ban traffic in
stolen antiquities, and sets stan-
dards for provenance. But many
items on the Hawass wish list fall
outside the purview of that accord.

For example, a Pharaonic bust
held by Boston’s Museum of Fine

Arts was granted as a gift under
“partage”—an archaeological tradi-
tion whereby a researchers keep
part of what they unearth. Dr. Ha-
wass challenges partage agreements
made by his predecessors.

Dr. Hawass’s toughest legal bat-
tle may be over the Rosetta Stone,
because it was a spoil of war. The
main modern example of legal pro-
ceedings to return spoils of war re-
late to World War II.

Tribunals at the Hague have

forced Germany and Russia to re-
turn items looted from private art
collections. But that example isn’t
relevant to Dr. Hawass’s campaign,
Dr. Teeter said, because the 1954
Hague Convention regarding looted
cultural property doesn’t cover ac-
tions before World War II. She de-
clined to comment on Dr. Hawass’s
chances of getting the Rosetta
Stone.

The targeted museums tread
carefully when asked about Mr. Ha-

wass. Esme Wilson, a spokeswoman
for the British Museum, said the in-
stitution has never received an offi-
cial demand for the permanent re-
turn of the Rosetta Stone—merely
requests for short-term loans that
she says are under consideration.

In the absence of legal legiti-
macy, Dr. Hawass has two primary
weapons at his disposal: rallying
public opinion and denying institu-
tions the right to conduct digs or
research in Egypt.

As for the first tactic, Dr. Teeter
credits Dr. Hawass and his counter-
part in Italy, Maurizio Fiorilli, with
instilling a new sense of caution and
attention to detail in the interna-
tional antiquities world.

The second tactic has been used
by Dr. Hawass to more effect. In
2009, the Louvre agreed to return
several ancient wall frescoes he de-
manded, but only after he black-
balled Louvre-associated archaeolo-
gists from working in Egypt.

In the past, European institu-
tions holding Egyptian antiquities
have expressed concern that the
Egyptian government wouldn’t be
able to preserve and protect these
historical treasures. The argument
gained some credence in late August
when a Van Gogh painting valued at
$50 million was stolen in broad day-
light from a museum run by the
Ministry of Culture.

Dr. Hawass contends the new na-
tional museum will have state-of-
the-art preservation systems. He
wants the Rosetta Stone for its
grand opening.

BY ASHRAF KHALIL

Treasure trail | Egypt’s repatriation wish list
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Group of 20 summit

n World leaders gathered for the
Group of 20 summit neared an
agreement that appears to paper
over many of the differences on
fiscal and monetary policy that
have roiled discussions and finan-
cial markets in recent days, but
one that’s unlikely to end tension
over currency and trade policies.
The agreement will likely reaffirm
earlier language hashed out by fi-
nance ministers on letting mar-
kets determine foreign-exchange
rates.

n U.S. President Barack Obama
had private meetings with Chinese
President Hu Jintao, who has re-
sisted his pressure on currency re-
valuation, and German Chancellor
Angela Merkel, whose government
had badgered Washington on fis-
cal policy, without any obvious
tensions.

n Obama and South Korean Presi-
dent Lee Myung-bak were unable
to overcome a combination of
cars, cows and domestic politics
in order to revive a trade deal the
two leaders touted as important
for economic growth.

i i i

OPEC

n The Organization of Petroleum
Exporting Countries boosted its
oil demand views for 2011 over
fast-improving economic pros-
pects. In its November report,
OPEC upgraded by 190,000 barrels
a day its forecast for world oil de-
mand growth in 2010 to 1.3 mil-
lion barrels a day. It also adjusted
by 120,000 barrels a day its views
for consumption growth next year
to 1.2 million barrels a day.

i i i

Europe

n The European Union said it is
prepared to financially help Ire-
land as investors continued dump-
ing bonds issued by the Irish gov-
ernment and other fiscally weak
countries in the euro zone. Euro-
pean Commission President Jose
Manuel Barroso declined to specu-
late on whether the EU’s new
€440 billion ($606 billion) sover-
eign rescue fund would be needed.

n Core inflation in the euro zone
is likely to stay “contained” in the
near term, although it may edge
up slightly, the European Central
Bank said in its monthly bulletin
for October. The ECB said the har-
monized index of consumer prices,
which it uses in its definition of
price stability, was pushed up in
2010 by a “normalization”’ of
core-inflation trends after the ex-
ceptional weakness caused by the
recession that followed the 2008
financial crisis.

n Portugal is breaking European
law by holding on to special rights
over the former state energy com-
pany Energias de Portugal, Eu-
rope’s top court ruled. The special
rights take the form of “golden
shares” the state holds in the
company as part of a 25.73%
stake.

n Greece’s 2010 budget gap is ex-
pected to reach 9.3% of gross do-
mestic product, well above the
country’s target, forcing the gov-
ernment to implement further
spending cuts to bring its fiscal
reforms back on track, a senior
government official said. The offi-
cial also said Greece’s budget defi-

cit last year is expected to be re-
vised sharply higher, to above 15%
of GDP, up from the current esti-
mate of 13.8%.

n U.K. regulators will begin re-
quiring firms to record the mobile
phone conversations of certain
employees in its bid to crack
down on insider trading, accord-
ing to a rule published by the Fi-
nancial Services Authority. The
rule is an extension of current
regulations that require taping of
conversations relating to client
trading over landlines.

n U.K. Prime Minister David
Cameron is poised to become the
first British prime minister to
visit Russia since 2005 after he
accepted an invitation from Rus-
sian President Dmitry Medvedev
to visit the country next year. Re-
lations between the two countries
have grown chilly in recent years
amid a series of disagreements.

n A local politician in England
has been arrested after allegedly
posting a message on Twitter call-
ing for a journalist to be stoned to
death. Police say Birmingham city
councilor Gareth Compton was ar-
rested on suspicion of sending an
offensive or indecent message. He
was released on bail pending fur-
ther inquiries. Compson later
tweeted an apology. The Conser-
vative Party said Compton had
been suspended indefinitely.

n Germany’s lower house of par-
liament approved rules to curb
the power of drug makers to set
prices in Europe’s largest pharma-
ceutical market, ending compa-
nies’ ability to charge what they
want. The rule change is part of a
health-care overhaul.

n Spain’s timid economic recov-
ery stalled in the third quarter as

the result of government austerity
measures, data showed. In its pre-
liminary estimate for the quarter,
the National Statistics Institute
said Spanish gross domestic prod-
uct was unchanged from the sec-
ond quarter. On a year-to-year ba-
sis, GDP was up 0.2%.

i i i

U.S.

n President Barack Obama is
open to accepting a temporary ex-
tension of Bush-era tax cuts for
the wealthy to ensure the middle-
class tax breaks are preserved,
White House Deputy Press Secre-
tary Bill Burton said. Obama’s top
priority is ensuring the middle
class get tax breaks, Burton said,
but he is willing to compromise
with resurgent Republicans to get
that done.

n In Alaska, U.S. Senator Lisa
Murkowski’s campaign accused
observers for rival Joe Miller of
making petty challenges in the
counting of voters’ write-in bal-
lots in an attempt to tilt the Sen-
ate race in their favor. Miller’s
campaign disputed the charge,
saying observers are simply chal-
lenging votes that don’t meet the
strict letter of the law.

i i i

Asia

n Trade and foreign ministers
from the 21 Asia-Pacific Economic
Cooperation nations agreed that
no new trade barriers should be
established for at least three
years, while the fragile global and
regional economic recovery con-
tinues.

n In Kyrgyzstan, President Roza
Otunbayeva tapped a close ally to
form its first government under
parliamentary rule, passing over a

rival party that finished first in
last month’s elections and setting
up a new test for a country beset
for much of the year by political
turmoil.

n China’s consumer price index
rose 4.4% from a year earlier in
October, as food prices drove the
fastest increase in two years. Av-
erage inflation for the year has
now reached 3% and is likely to
march higher unless the readings
slow sharply in the next two
months.

n China’s central bank said new
loans made totaled 587.7 billion
yuan ($8.86 billion) in October, lit-
tle changed from September and
well above expectations for the
traditionally slow month. Growth
in loans outstanding also picked
up to 19.3% in October from 18.5%
in September.

n In Myanmar, frustration over
Sunday’s national election is ris-
ing as evidence mounts that gov-
ernment-backed candidates domi-
nated the polls amid reports of
voting irregularities. The govern-
ment’s Union Solidarity and Devel-
opment Party had won 140 of the
182 contested parliamentary seats
whose outcome was reported by
election officials.

n In Pakistan, a massive bomb
explosion shook the financial capi-
tal of Karachi, tearing down sev-
eral buildings and killing at least
18 people. The attack occurred in
the high-security central district.
A Pakistani news channel said a
spokesman of Tehrik-e-Taliban
Pakistan, known as the Pakistan
Taliban, claimed responsibility.

n A Pakistani official says an
American man suspected of carry-
ing weapons cartridges in his lug-
gage has been detained at one of

the country’s main airports, lo-
cated in the eastern city of
Lahore. An airport security official
did not say whether the cartridges
were empty or full or how many
were found. The U.S. Embassy has
said it was checking into the case.

i i i

Middle East

n Iraqi lawmakers took the first
steps toward implementing a
power-sharing agreement to es-
tablish a coalition government,
but a dispute in parliament under-
scored the fragility of the deal.
The agreement would see Prime
Minister Nouri al-Maliki, a Shiite,
keep his position and give a role
to his chief rival.

n In Jordan, rioting broke out
overnight in towns across the
country over the results of this
week’s parliamentary elections, a
police spokesman said. He said
about 400 people in six towns and
a Palestinian refugee camp pro-
tested on the roads, burning tires,
smashing cars and pelting secu-
rity forces with stones. There
were no reports of injuries but ve-
hicles and signs were damaged.

i i i

Australia

n The country’s unemployment
rate rose unexpectedly in October
to the highest level in six months,
adding to concern that growth is
slowing. The number of people
without jobs rose to a seasonally
adjusted 5.4%, from 5.1% in Octo-
ber, the Bureau of Statistics said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Tugboats tow the Carnival Splendor into San Diego Bay, three days after it lost power off the coast of Mexico with nearly 4,500 passengers and crew aboard.

Disabled cruise ship returns to San Diego

Associated Press
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G-20 SUMMIT

Obama is challenged
to defend Fed policy

SEOUL—President Barack Obama
limped toward the close of the
Group of 20 summit, weakened by
an anemic economic recovery and
an election drubbing that has left
world leaders questioning U.S. au-
thority.

In private meetings with Mr.
Obama Thursday, Chinese President
Hu Jintao resisted his pressure on
currency revaluation. Mr. Obama
also failed to secure a free-trade
agreement with South Korea by his
imposed Thursday deadline, a blow
to a U.S. president who has pledged
to double U.S. exports over the next
five years.

The G-20 summit is expected to
conclude with a communiqué that
papers over differences on fiscal
and monetary policy that had burst
into the open in the run-up to the
gathering.

Undersecretary of the Treasury
Lael Brainerd said currency policy
dominated a meeting between Mess-
ers. Obama and Hu after the U.S.
president raised it. Mr. Hu told his
U.S. counterpart that China will
push forward on revamping the
yuan exchange-rate mechanism—a
longtime goal of U.S. policy—but
that such a move requires “a sound
external environment” and can pro-
ceed only gradually, according to
state television and a government
spokesman.

He also told Mr. Obama that
China is paying attention to the U.S.
Federal Reserve’s decision to pump
$600 billion into the U.S. economy,
which critics charge is driving down

the value of the dollar. Mr. Hu urged
the U.S. to consider the interests of
emerging markets, according to Chi-
nese state TV.

That China was emboldened to
lecture the U.S. on its currency, a
notable reversal of recent meetings,
underscores how it and other coun-
tries, including Brazil and Germany,
have emerged from the global eco-
nomic crisis faster and more
strongly than the U.S. Mr. Obama
found himself in the odd position of
having to defend the U.S.’s indepen-
dent central bank. He was also un-
able to quell concerns that the U.S.
government is deliberately trying to
weaken the dollar to boost exports.

Mr. Obama and German Chancel-
lor Angela Merkel have agreed to
downplay the sniping from officials
that dominated the run-up to the
summit. Both resolved to pick up

the phone before going public with
their frustrations.

The U.S. says the policy is de-
signed only to boost U.S. domestic
growth. It also argues the dollar’s
value is correlated to confidence in
the U.S. and global recovery.

The meeting of world leaders in
Korea kicked off Thursday evening
with a dinner and closed-door meet-
ings focused in part on disputes
over currency valuations and trade
imbalances. The leaders are ex-
pected to reach several agreements
before they adjourn Friday, namely
on financial regulation and the role
of the International Monetary Fund.
But officials have quashed expecta-
tions of a breakthrough on the top
issues of currencies and trade.

—Ian Talley and Patrick
McGroarty contributed to this

article.

BY JONATHAN WEISMAN
AND DAMIAN PALETTA

U.S. President Barack Obama listens to South Korean President Lee Myung-bak.
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Locking horns | Flash points at this week’s meeting in South Korea

REBALANCING CURRENCIES HOT MONEY AID FOR POOR NATIONS FREE-TRADE AGREEMENT

ISSUE As U.S. consumers pay down debts,
the global economy needs new
sources of growth. A G-20 pact aims
at ‘rebalancing’—calling on trade-
surplus countries such as Germany,
China and Japan to rely less on
exports and more on domestic mar-
kets, as the U.S. does the opposite.

The U.S., Europe and other nations
want China to boost the value of its
currency. Beijing has moved a bit in
that direction. But now the Federal
Reserve’s move to pump billions
into the economy—‘quantitative
easing’—is spurring charges the U.S.
is devaluing the dollar.

As central banks in the U.S. and
Europe maintain interest rates
at near-zero levels, investors are
chasing fatter returns in Asia and
Latin America. More investment
is usually a blessing because it
boosts growth—but it can be a
curse if it produces asset bubbles.

South Korea wants to make
the G-20 a force in economic
development. The group isn’t
looking to raise a big pot of foreign
aid for poor nations—instead it’s
looking for ways to boost trade,
investment, skills and infrastructure.

The Seoul summit was touted as the
deadline for renegotiating a Bush-era
free-trade pact between South Korea
and the U.S. After more than a week
of talks, the two countries’ leaders
said they missed the deadline,
effectively leaving the deal in limbo.

STICKING
POINT

The G-20 has no way to enforce
these pledges.

Watch for claims and counter-
claims as the G-20 tries to contain
currency battles.

Watch for G-20 members propos-
ing regulations and taxes to en-
courage longer-term investments.

Each initiative risks stepping on
the toes of existing development
groups.

Failing to reach a deal risks sending
a message abroad that the U.S. is
turning protectionist.

SQUARING
OFF

U.S. vs. Germany and China It’s a free-for-all. U.S., France,
Germany, Japan vs. China on the
yuan. China, Germany, Brazil vs.
U.S. on quantitative easing.

Among those making moves to
stem a torrent of capital: Brazil,
Thailand, Indonesia, Taiwan,
South Africa

South Korea and South Africa are
leading the changes, but making
little headway with aid groups.

South Korea vs. the U.S.

Since the world financial crisis, the Group of 20 industrialized and developing nations
has become a kind of board of directors of the global economy. First, the G-20 encour-
aged countries to boost spending to spur demand and to upgrade financial regulation.

This spring, fearing spending could get out of control, the group set goals to cut deficits
and debt. But as global growth has rebounded, a sense of urgency has waned. Leaders
meeting in Seoul are divided over big issues facing the world economy.

U.S., Korea fail
to seal trade pact

SEOUL—The presidents of the
U.S. and South Korea were unable to
overcome a combination of cars,
cows and domestic politics in order
to revive a trade deal the two lead-
ers touted as important for eco-
nomic growth.

After more than a week of talks
to amend a Korea-U.S. free-trade
deal, originally negotiated by the
Bush administration in 2007, U.S.
President Barack Obama and South
Korean President Lee Myung-bak
said they had missed their deadline.

The negotiations will continue,
the two leaders said, but chances
for a deal are bound to diminish.
Without presidential pressure and a
deadline, there’s less impetus to
break an impasse, leaving the free-
trade deal in limbo.

Officials in both countries said
that the discussions over South Ko-
rean restrictions on auto and beef
imports had proved too vexing. “We
aren’t at a place where we feel we
have gotten the market access that
we need and our auto manufactur-
ers deserve,” U.S. Trade Representa-
tive Ron Kirk said in an interview.

Negotiators on both sides were
hindered by difficult domestic polit-
ical conditions, which limited room
for maneuver. In the U.S., free trade
has become an electoral liability. “If
we rush something that then can’t
garner popular support, that’s going
to be a problem,” said Mr. Obama,
who criticized the Korea trade pact
when he was a presidential candi-
date. “We think we can make the
case, but we want to make sure that

that case is airtight.”
Mr. Lee faces similar pressure in

changing an agreement portrayed in
the country as a victory over U.S.
negotiators when it was first struck.

Mr. Obama had hoped to revive
the deal as part of a push to double
U.S. exports by 2015. He set the ne-
gotiating deadline to coincide with
the Group of 20 leaders’ summit as
a way to force deals in the two key
areas: eliminate import obstacles for
U.S. car makers and beef producers.

A deal with South Korea is seen
as especially important because it
would be the largest bilateral deal
the U.S. has completed since the
North American Free Trade Agree-
ment with Mexico and Canada in
1994—and because South Korea is in
the process of approving a trade
pact with the European Union, set
to go into effect on July 1, 2011.

Accepting expanded imports of
U.S. beef was especially difficult for
South Korea. Two years ago, civic
activists and opposition politicians
staged huge protests in central
Seoul after Mr. Lee agreed to reopen
imports of U.S. beef, which it
banned in 2003 after a case of mad-
cow disease was found in the U.S.

In the U.S., big labor unions that
form a pillar of President Obama’s
political base and Ford Motor Co.
were vocal opponents of the deal.

Two prominent lawmakers from
Ford’s home state of Michigan, who
often take different sides on trade
issues, said in a joint statement
Thursday that further talks with
South Korea “will succeed only if
South Korea adopts concrete steps
to open its market to U.S. exports.”

—Elizabeth Williamson and Josh
Mitchell in Washington

contributed to this article.

By Bob Davis,
Evan Ramstad

And Jonathan Weisman
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THE QUIRK

How to unnerve motorists and turn
heads in U.S.: Buy a meter-maid car

W HEN Rahsaan Morin pulls
up to the curb, people of-
ten run out of nearby

stores at the very sight of him.
They “start feeding the meter,”
says Mr. Morin.

It’s easy to see why: He drives
one of those three-wheeled vehi-
cles commonly associated with
the parking police.

He bought his first three-
wheeler, a former San Francisco
parking patroller, for $1,600 from
a friend in Oakland. He found an-
other on Craigslist for $2,000 and
tricked it out with a stereo and
roof rack for his surfboard. He
uses it to make deliveries for the
catering company he owns.

Paranoid parkers quickly sense
peril. “They look at you, and
they’re not quite sure what to do,”
he says. “But they smile and laugh
and breathe a big sigh of relief
once they realize they are not get-
ting a ticket.”

The shock value is part of the
allure of owning a meter-maid ve-
hicle, as people call the tricycles.
A fringe of motorists across the
U.S. are ditching cars for retired
three-wheeled utility vehicles.
They troll websites and govern-
ment auctions to find used models
that they can get for between
$500 and $7,000, depending on
model, condition and upgrades.

Margie Bell, who works at a
Crayola crayon plant outside Naz-
areth, Pa., uses her bright-yellow
three-wheeler, which once be-
longed to the New York City Po-
lice Department, to pull Crayola-
theme floats in holiday parades.

The idea started out as a joke.
In 2007, she wanted a fuel-effi-
cient car and said, “Heck, I’d even
drive one of those meter-maid
cars,” says her husband, Roland
Bell. That night, he found one on
eBay that the two bought for
$1,900.

Some people turn used meter-
maid vehicles into hot-dog stands
and ice-cream trucks, says Daniel
Lanigan, a dealer of specialty con-
cession equipment in Bridgeport,
Conn., who sold a three-wheeler-
turned-hot-dog-cart for $7,000
last month and has another for
sale. “They make very cool vend-
ing vehicles,” he says.

San Francisco, in particular,

has an active meter-maid-motor-
ing community. Yvette Huginnie, a
high-school teacher who lives in
San Francisco, drives a retired
meter-maid trike originally from
Florida, which she painted with
multicolored polka dots and out-
fitted with a clown horn. “It’s very
much an expression of who I am,”
she says.

Alec Bennett, a San Franciscan
who owns five used three-wheel-
ers, has created a website, sillylit-
tlecars.com, for fans of the trikes.
The three-wheelers are “the great-
est city cars,” he says. They’re
cheaper than autos and are cov-
ered by inexpensive motorcycle
insurance, says Mr. Bennett, a
photo-booth builder by profession.

A driver in cities like San Fran-
cisco can park a three-wheeler at
the curb like a motorcycle, making
it a breeze to find a parking spot
on crowded streets. “Like Smart
cars but smarter,” says Mr. Ben-
nett, because Daimler AG’s two-
seater Smart ForTwo minicars,
though shorter than meter-maid
cars, have to parallel-park because
they have four wheels. (Parking
rules vary by city.)

Common meter-maid models
include the Go-4 Interceptor from
Westward Industries Ltd. and the
Truckster from Cushman Inc.
Though data on how many people
own used meter-maid cars aren’t
available, three-wheeler owners
say the vehicles have become
more popular in recent years as
the price of gas has risen.

The vehicles have a small but
“cult-like following,” says Famous
Rhodes, director of parts and ac-
cessories at eBay Motors. From
January to early October this year,
38 Trucksters and 6 Interceptors
were sold on eBay, with the
Trucksters fetching an average
$1,243 and Interceptors going for
an average $4,162. Sellers hailed
from 24 states, from Arizona to
Wisconsin, eBay says.

Cushman introduced a three-
wheeled vehicle with an enclosed
cabin—later known as the Truck-
ster—in the early 1950s, according
to Textron Inc., which now owns
Cushman. Trucksters became pop-
ular among municipal police and
parking-patrol departments in the
1960s, says Jim Frederick, a Cush-
man-scooter enthusiast who has
compiled a history of the com-
pany. Cushman stopped making
the three-wheelers in the early
2000s. Since then, Go-4 Intercep-
tors—costing about $20,000
new—have become the three-
wheeler of choice for municipal
patrollers.

Three-wheelers can get up to
50 miles per gallon, drivers say,
but they have their limitations.
Trucksters have top speeds of just
30 to 50 miles per hour. (Intercep-
tors, which have more powerful
engines, have top speeds of 40 to
70 mph.) Spare parts for Truck-
sters can be hard to find.

But the attention alone may be
worth it. “It’s a crowd pleaser,”
says Mr. Morin, the caterer, who
owns seven three-wheelers, in-
cluding a van and a dump-truck
variation. “You have to be in a
good mood when you’re driving
them, because people just ask so
many questions.”

Mr. Bennett has helped orga-
nize two “Cushman Crawls” in
which owners paraded through
San Francisco on a route that in-
cluded the hairpin turns of the fa-
mously crooked Lombard Street.
One three-wheeler rally in 2008
drew about a dozen drivers, some
of them in fake police uniforms.

Playing on a vehicle’s past life
can also help find a parking place.

“Everyone says to me, ‘I’m just
leaving! ‘I’m just leaving!”’ says
Sam Frangiamore, a San Francisco
software developer whose white
Truckster used to belong to the
Salinas, Calif., police department.

The downside of mistaken
identity is vandalism. Mr. Bennett
says his girlfriend’s Interceptor
was repeatedly sprayed with graf-
fiti until the couple put a giant

Barbie-doll head from a thrift
store on the roof. “Not a single
problem ever since,” says Mr. Ben-
nett.

BY CARI TUNA
San Francisco

A row of secondhand meter-maid trikes in San Francisco. A fringe of motorists across the U.S. are ditching cars for
retired three-wheeled utility vehicles.
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ONLINE TODAY: See a video and
photos of three-wheelers around
San Francisco at WSJ.com/US

An outsized Barbie helps signal that
the vehicle isn’t an official patroller.
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SPORT

Boxing’s heavyweight
division used to be dominated
by American fighters, but every
major title in the sport’s
marquee division now resides in
Europe.

Brothers Wladimir and Vitali
Klitschko, from Ukraine, hold
four titles between them:
Wladimir holds the IBF, IBO and
WBO belts, while older sibling
Vitali is the reigning WBC
champion. The other world
champion is Britain’s David
Haye, who took the WBA title
from the seven-foot, 310-pound
Nikolay Valuev 12 months ago.

The London-based boxer has
repeatedly called out the
Klitschko brothers, but a
proposed fight fell through this
year, and Mr. Haye finds himself
matched against more modest
opposition this weekend.

Manchester, England, is the
venue for Mr. Haye’s meeting
with Audley Harrison, a former
training partner and a gold
medalist for Britain at the
Sydney Olympics in 2000.

Mr. Harrison’s career has
never lived up to early
expectations and this bout
represents his first—and most
likely last—world title shot.

The 39-year-old southpaw is
long odds for victory at 11/2,
while Mr. Haye, once the unified
cruiserweight champion, is no
better than 1/6 to win despite
being the smaller man.

A knock-out blow looks like
Mr. Harrison’s only hope of
victory here: The champion is
nine years younger and should
be able to outbox his opponent
with ease. It might not be quite
as easy as the prices suggest,
however, and 3/1 with
Ladbrokes for Mr. Haye to win
in rounds 5-8 looks a good bet.

Tip of the day

3

Source: Opta Sports
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Racing at the click of a mouse
Engineers thousands of miles from the racetrack could decide this season’s F1 world champion

The Formula 1 season, which
ends Sunday at the Abu Dhabi Grand
Prix, is most people’s idea of a good
life: Nine months watching some of
the costliest cars on the planet
speed around winding tracks in
glamorous spots from Monaco to
Melbourne. But a small group of mo-
tor racing enthusiasts thinks differ-
ently—the team engineers.

For the people responsible for
the technical wizardry that propels
the world’s most sophisticated race
cars, the F1 calendar is arguably the
most arduous schedule in all of
sports—a constant global tour
across more than 75,000 miles and
20 race tracks.

At each far-flung venue on the
elite auto-racing circuit, which this
year included races in South Korea
and Bahrain, teams must construct
mobile facilities equipped with
enough technological firepower to
put a man to the moon. And after
four days of racing, they get to pack
up and move on again.

It’s a non-stop spectacle, a head-
wrecking logistical challenge and it’s
pretty costly, too. So as the 2010
season draws to a close in the Mid-
dle East this weekend, some teams
are using a different strategy.

“I don’t go to all the races now,”
said Sir Frank Williams, the founder
and manager of the AT&T Williams
team, a nine-time constructors’
champion. “It’s the cost of trans-
porting all those people. Now we
just bring the data from the track
back here.”

When Nico Hulkenberg takes the
wheel of his FW32 AT&T Williams in
Abu Dhabi this weekend, he will be
under the glare of the usual army of
technicians, mechanics and engi-
neers on the lookout for irregular
readings from his car. But only a
handful of the team’s technical ex-
perts will be trackside. Most will be
back at the AT&T Williams team’s
headquarters, some 3,500 miles
away in Oxfordshire, England.

Thanks to everything from new
restrictions on team budgets to
changes in the sponsorship market,
Formula 1 engineers are abandoning
the pit lane and giving a new mean-
ing to remote operations.

“We now rely on the team at the
factory [in England] in a way we

couldn’t before,” said Alex Burns,
the chief operating officer at AT&T
Williams. “We develop the cars con-
tinuously throughout the season,
but now we transfer the data to the
engineers rather than the engineers
to the data point.”

Today, almost everything in a
Formula 1 car is governed by com-
puters, except for the driver: There
are about 200 telemetric sensors on
each car, pumping megabytes of
data back to the pit lane, a mass of
seemingly random numbers, detail-
ing oil pressure, engine temperature
and other minutiae.

The data are crunched, simula-
tions are run and adjustments made
to make the car quicker. And in-
creasingly this analysis is under-
taken in real-time, thousands of
miles from the circuit. The AT&T
Williams team says it transfers
roughly 27 terabytes of data to its
headquarters from each grand prix.

Of course, Formula 1 teams have

been collecting on-track data for
years. Ferrari first figured out a way
to get a microprocessor on a For-
mula 1 car about 30 years ago and
teams have used on-board transmis-
sions to record details of vehicle
and driver performance ever since.

But these days, telemetry is more
important than ever. The develop-
ment of computer fluid dynam-
ics—an aerodynamics simulation
software—has enabled teams to
make circuit-specific improvements
to their cars, and most teams make
close to 150 upgrades a season.

For a while, that meant the
teams with the biggest assembly of
technical whizzes were those that
emerged victorious. But new regula-
tions designed to keep down costs
have introduced limits on the
amount of off-season practice time
and the size of the pit lane crews at
each race, prompting teams to look
for new ways to find the slightest
advantage off the track.

“The new restrictions have im-
proved the bottom line, but it means
we have to make simpler cars,” said
Mr. Williams, the team’s founder.
“But cars that are more simple to
operate mean more technology.”

In addition, changes to the cor-
porate sponsorship market in the
past decade have seen many teams
forge partnerships with some of the
world’s leading technology and com-
munications companies.

Until recently, most F1 teams
were sponsored by tobacco compa-
nies: Marlboro first appeared as a
sponsor in F1 in 1972, with the BRM
team, and the marketing budgets of
Marlboro and other brands includ-
ing Lucky Strike, Benson and
Hedges, and West continued to flow
into the sport throughout the 1990s.

But the European Union’s ban on
tobacco advertising forced F1 teams
to hunt for new sponsors and part-
nerships with technology companies
have since become the norm:
McLaren races with the Vodafone
logo on its cars, Renault has Hewl-
ett-Packard as a sponsor, while Fer-
rari has the backing of Acer.

The Williams team also ramped
up its technology when it signed
U.S.-based telecommunications giant
AT&T as its title sponsor in 2007.

Mr. Burns says the move was
more than just a branding exercise:
AT&T technology allows the team to
make key upgrades to the car from
day to day, or even during the race.
Before, improvements weren’t possi-
ble until the data came back from
the factory. Which was usually right
after the race finished.

“The connectivity between the
track and our headquarters is abso-
lutely vital to our performance,”
said Mr. Burns. “We can now make
improvements to the car over the
course of a race weekend that only
used to happen race-to-race.”

Succeeding in Formula 1 sends a
message to AT&T’s other customers.

“It’s more than just a logo on a
car,” said Andrew Edison, the new
head of AT&T’s business in Europe,
Middle East and Africa. “The type of
services we’re providing to Williams
are really the type of services we
provide to large multinationals.

“It’s a practical and exciting way
for us to demonstrate the type of
services we sell to our large global
customer base.”

BY JONATHAN CLEGG

Data from Nico Hulkenberg’s Williams F1 car is transmitted from the course to the team’s HQ in England. Below, Mr. Hulkenberg chats with a team member.
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EUROPE NEWS

Greece braces for further cuts

Spain’s recovery stalls
after austerity measures

MADRID—Spain’s timid economic
recovery stalled in the third quarter
as the result of a government aus-
terity drive, data from Spain’s Na-
tional Statistics Institute showed
Thursday.

In its preliminary estimate for
the quarter, the statistics office said
Spanish gross domestic product was
unchanged from the second quarter.
On a year-to-year basis, GDP was up
0.2%, it said in a statement.

Spanish GDP rose at a 0.2% quar-
terly rate in the second quarter and
by 0.1% in the first after six consecu-
tive quarters of contraction. The sta-
tistics office said domestic demand
had weakened in the third quarter. It
will provide further detail Nov. 17.

The third-quarter GDP reading
from the statistics office matched

the one given by the Spanish central
bank Nov. 5, However, it was better
than the forecasts of many private-
sector economists, who had widely
expected output to fall in the third
quarter as Spain cuts spending and
raises taxes to rein in a double-digit
budget deficit.

“Today’s GDP outcome brings a
note of comfort,” said Tullia Bucco,
an economist at UniCredit.

Spain is grappling with the col-
lapse of a decadelong construction
boom that has sent unemployment
spiraling and punched a large hole in
its public-sector accounts. After
Greece’s financial meltdown, other
fiscally frail countries like Spain and
Portugal have faced intense pressure
from investors and the European
Union to push through austerity
measures. In recent months, Spain
has slashed investment, cut public-

sector wages and raised its value-
added-tax rate.

Luigi Speranza, an economist at
BNP Paribas, noted the measures
have allowed Spain to “decouple it-
self from the countries most af-
fected by the sovereign-debt crisis,”
which has lowered Spanish borrow-
ing costs and helped to improve con-
sumer confidence. “Looking forward,
chances of a double-dip” recession
for Spain have receded, Mr. Sper-
anza said.

Nonetheless, many economists
expect Spanish growth to remain
weak as high unemployment weighs
on consumer spending, businesses
remain reluctant to spend and the
construction industry struggles to
digest a glut of one million unsold
homes. “Overall, therefore, we ex-
pect growth to be very moderate go-
ing forward,” Mr. Speranza said.

BY JONATHAN HOUSE

Stalled recovery
The Spanish economy stagnated in the third quarter after two periods of timid quarter–to–quarter GDP growth
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A government job center in Madrid this month. Spain's unemployment rose above four million people in September.

ATHENS—Greece’s 2010 budget
gap is expected to reach 9.3% of
gross domestic product, well above
its forecast, forcing the government
to implement further spending cuts
to bring its fiscal-tightening plan
back on track, a senior government
official said Thursday.

The official also said Greece’s
budget deficit for last year is ex-
pected to be revised sharply higher,
to more than 15% of GDP, up from
the current estimate of 13.8%. “We
now expect the budget deficit for
this year at about 9.3% and the re-
vised 2009 figure will likely be
above 15%,” the official said. “This
means extra measures will have to
be taken, but it will be slashing
spending rather than new taxes or
reducing salaries.”

Since May—when Greece nar-
rowly avoided default with the help

of a €110 billion (about $150 billion)
loan backed by the International
Monetary Fund and European
Union—the country’s ruling Social-
ist government has implemented a
harsh, multiyear austerity program
of spending cuts and higher taxes.

Under terms of the loan, Greece
aims to cut its budget deficit to 8.1%
of GDP this year and to 7.6% of GDP
in 2011. However, lagging tax reve-
nue to date indicates that Greece
will miss this year’s deficit forecast
by about €2 billion.

Moreover, Eurostat, the EU’s sta-
tistics agency, next week will revise
its estimate of Greece’s budget defi-
cit for 2009. With a higher starting
point for the deficit last year, the
government will have to adopt fur-
ther spending cuts to meet its fiscal
responsibilities for next year.

The revised figures from Euro-
stat will play a key role in the 2011
final budget to be presented next
week. “Final touches will be put to-

gether after the meeting with our
visitors [from the IMF and EU] early
next week and it will be a very
tough negotiation,” the senior offi-
cial said. “It will be the most diffi-
cult budget in decades.”

Analysts estimate that in abso-
lute terms, Greece will need an addi-
tional €4 billion in new mea-
sures—on top of those already
disclosed—to meet its 2011 deficit
goal. Those measures are expected
to be detailed in the final 2011 bud-
get, to be outlined Thursday.

Late Wednesday, the Greek Fi-
nance Ministry said the budget defi-
cit in January to October was down
30%, below the 32% forecast for that
time frame.

“According to preliminary data
for the state-budget execution for
the 10 months of 2010, on a fiscal
basis, the deficit is €17.4 billion
compared to €24.8 billion during
the same period in 2009,” the fi-
nance ministry said.

BY COSTAS PARIS
AND ALKMAN GRANITSAS

Germany
succeeded at a
European summit
in late October in
persuading fellow
members of the

European Union to consider
forcing investors in sovereign
bonds to take losses as a
precondition of future government
rescue packages.

That success has come with an
immediate price: a sharp rise in
borrowing costs for weaker euro-
zone governments as investors
calculate that default risks have
risen. Ironically, that has made
highly likely what was previously
only likely—bailouts for Ireland
and Portugal in the next few
months in which bondholders
won’t be asked to pay a penny.

The €440 billion (about $606
billion) bailout fund that Ireland
will likely access, created in May,
doesn’t anticipate forcing losses
on bondholders but it lasts only
until mid-2013. Germany is
seeking to make sure the
“permanent crisis mechanism”
that replaces it punishes
bondholders as well as taxpayers.
With the help of France, it got its
way at the summit. The summit
communiqué said the new
mechanism would require tough
conditions on those governments
using it, the participation of the
International Monetary Fund and
the involvement of private-sector
creditors.

The prospect appears to have
scared investors. Yet, there is so
much scope for interpretation of
what this private-sector
involvement means that it may be
that the risks investors face are
not much higher than they were.
“The different ways of involving
the private sector suggest that the
implications of the [mechanism]
on private bondholders might
vary a lot,” wrote Jürgen Michels
of Citigroup Global Markets in a
recent research note.

The final decision “on the
outline” of the new mechanism
will be made by the leaders at
their next summit in December,
after they have studied a report
that the European Commission is
currently compiling.

The yet-to-be-decided variables
include, as a report this week
from analysts at Goldman Sachs
point out, “who has the right to
initiate a restructuring procedure,
under what circumstances and
under what terms.”

Five leading economists from
Bruegel, a Brussels think tank,
this week advocated a debt
restructuring in which the
European Commission, the EU’s
executive arm, and the European
Court of Justice, the bloc’s highest
court, would sit as the sovereign
equivalent of a bankruptcy court.

The two institutions would
determine whether government
debt had reached unsustainable
levels and therefore should be
restructured, provide a framework
for restructuring and ensure the
enforcement of the resultant deal,
the Bruegel economists suggest.
The life of the current bailout

fund should be extended and it
should be able to provide liquidity
to solvent states as well as
bridging finance to countries
negotiating debt reductions.

German Finance Minister
Wolfgang Schäuble proposed in an
interview with German newspaper
Der Spiegel two possible
restructuring stages: the first
involving a lengthening of bond
maturities and the second
imposed losses—with a guarantee
on the debt that’s left—if that
wasn’t sufficient to ensure debt
levels could be sustained.

These, however, are proposals
and the final outcome hasn’t been
settled. A senior EU official,
speaking straight after the
summit, said there was no
agreement on the shape of
private-sector involvement.

Invoking a tough regime, as
favored by Germany, is likely to be
unpopular in Ireland, Greece and
Portugal—but also in Spain and
Italy, given the likely impact on
their borrowing costs. Moreover,
even once an accord is agreed,
some “minor” changes to EU
treaties will be required. While
these will be designed not to
provoke referendums in member
states, in many countries, the
process of ratification may not be
simple.

There’s also influential
opposition to the German idea
that private-sector participation,
in the form of extended maturities
or debt reduction, should be
established beforehand—ex-
ante—as the price of every
sovereign bailout.

“The involvement of the
private sector should not be seen
as an ex-ante, a priori ‘must’ when
it comes to the resolution of
financial crises,” Jean-Claude
Juncker of Luxembourg, the
chairman of the euro group of
finance ministers from the 16
euro-zone countries, told
reporters this week.

European Central Bank
President Jean-Claude Trichet,
who warned prophetically at the
summit of a negative investor
reaction, favors ambiguity about
bondholder losses ahead of the
event. The IMF, has shown, he
said, that the moral hazard
problems of bailouts can be
resolved without insisting on
bondholder losses ahead of time,

In an opinion piece in the
German newspaper Die Zeit this
week, Lorenzo Bini Smaghi, a
member of the ECB executive
board, echoed the view. He
pointed out that sovereign default
within Europe’s complex financial
systems could lead to snowball
effects in which state guarantees
of banking systems could be called
into question.

On top of that, making debt
restructuring a condition of
financial support would create
incentives for runs on government
bonds, rewarding the financial
speculators so despised by the
French and German governments.
“As soon as expectations arise
that a country might apply for the
support of the crisis mechanism,
there would be incentives to take
speculative positions against the
country, betting on the loss of
value of its sovereign bonds,” Mr.
Bini Smaghi said.

[ Brussels Beat ]

BY STEPHEN FIDLER

The price of EU’s plan
to punish bondholders
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In Miami, castles in the sand
Latest reincarnation features artists reinvigorating areas walloped by condo bust, slump

Ever since savvy developers be-
gan turning this riverside farm-
land into a millionaire’s play-
ground (and middle-class dream
destination) in the 1920s, Miami
has been equally built on style and
scam. It’s become a tradition for
strivers and refugees arriving here
to reinvent themselves—and, in
the process, reinvent the city.

Miami is elastic, always retak-
ing its shape, whether in the wake
of the 1926 hurricane that flat-
tened its beaches, or the “Scar-
face” era of cocaine violence in the
early 1980s. The city would have
to wait another decade before the
South Beach renaissance would
transform a tropical war zone into
a hipster paradise.

In Miami’s latest reincarna-
tion, artists have migrated from
an increasingly outpriced South
Beach to cheaper spaces across
Biscayne Bay, reinvigorating
mainland neighborhoods wal-
loped by the condo bust and fi-
nancial downturn. The annual
carnival of art and money that is
Art Basel Miami Beach (playing
out across the city Dec. 2-5) is
just the high point of a cultural

scene that’s remaking the penin-
sula yet again.

South Beach as buzz destina-
tion has largely been supplanted
by areas like the Design District
and MiMo (for ’50s and ’60s Mi-
ami Modern, the ongoing archi-
tectural vogue), filled with res-
taurants both haute and homey,
as well as plenty of funky bou-
tiques and clubs. The Wynwood
area plays home to sleek galleries
and warehouse walls exploding
with graffiti murals. There are
more cultural nuclei in Little Ha-
vana, where nostalgia-chic clubs
and galleries such as Hoy Como
Ayer and Cuba Ocho vibrate with
rhythms from new and old exiles.
In North Miami, artist studios
and independent galleries—as
well as thrift stores and Carib-
bean markets—orbit the Museum
of Contemporary Art.

Cubans may still be the larg-
est and most visible group
among the 69% of the city that is
Hispanic, but more recent in-
fluxes of Colombians, Venezue-
lans, Argentines and Brazilians
have brought new dramas, as
well as new candidates to soak
up this city—and then rebuild it
from scratch.

BY JORDAN LEVIN

1. The Standard Spa, Miami Beach
2. Red Light in the Blu Motel, a

two-year-old cafe
3. Joe’s Stone Crab, a South Beach

classic
4. The artist at his Pablo Cano Studio

& Gallery
5. Christian Loubotin’s boutique
6. A Haitian haven called Tap Tap.
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Publisher
of guides
offers tips

BY SALLY ROBINSON

Grant Thatcher, publisher, Luxe
City Guides

Up in the air: On average one
week a month.

Areas of travel: Asia, U.K.,
Australia—depends on which
“Luxe” guides are being
researched.

Best airport: Hong Kong
International. Thumb-print
technology for Hong Kong
residents, super-fast baggage
claim, easy access and very well
laid out.

Best check-in: Hong Kong
International. Check in at the
Airport Express in Central and the
next time you see your bags is at
your destination.

Best taxis: Hong Kong for cheap
as chips, London for most
knowledgeable.

Best journey from airport to
city: The best arrival in any city is
by water launch from the airport
in Venice to the Grand Canal.

Best frequent-flier lounge:
Qantas in Sydney’s airport.
Amazing service and menu, and
great retro styling.

Best frequent-flier program:
Cathay Pacific

Preferred carrier: Cathay Pacific,
as I am based in Hong Kong.

Best business hotel: Peninsula is
fantastic, being one of only two
five-star chains that offer
complimentary Internet access, as
well as international power
sockets, in-room fax machines ...
and service is always tiptop. Of
the major chains, Park Hyatt and
Grand Hyatt gets our vote for its
strong business focus, central
locations and reasonably tasteful
rooms, but [it charges for Internet
usage].

Best luggage: Being discreet, light
and robust are more important
than being fashionable.

Best airline food: Singapore
Airlines—fresh and interesting,
even in economy.

Most comfortable airline seats:
First Class Cathay Pacific—very
wide, simple, elegant styling but
cozy too. You can have dinner
with a partner, which is a bonus.

Best tip for staying fit on the
road: Walk everywhere you can
and don’t eat three courses.

Travel tip 101: Lavender essential
oil—one million uses, incredibly
portable and easy to buy.

Luxe City Guides has partnership
with Cathay Pacific and in its
guides recommends many of the
hotels mentioned by Mr. Thatcher.

[ Road Warrior ]
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EUROPE NEWS

Germany aims at drug costs
Germany’s lower house of parlia-

ment approved rules to curb the
power of drug makers to set prices
in Europe’s largest pharmaceutical
market, ending companies’ ability to
charge what they want.

The rule change is part of the
government’s health-care overhaul.
It aims to rein in pharmaceutical
spending by forcing drug companies
to negotiate a price with health in-
surers. Many say Germany’s drug-
pricing rules have kept prices high
there and fed those costs into other
countries’ health-care systems.

Drug makers in Germany will
now be given the right to charge
their own prices on brand-name
drugs only in the first year of mar-
ket launch. During that time they

must prove a new medicine is really
innovative to retain the product’s
premium pricing.

Under the arrangement, a com-
pany wanting to launch a new drug
would set an initial price before
starting negotiations with the in-
surer. If within a year no agreement
has been reached, Germany’s health-
technology appraisal body, IQWiG,
could step in and assess the drug’s
cost-effectiveness.

Germany’s lower house of parlia-
ment, or Bundestag, approved the
measure with 314 votes Thursday.
Some 269 parliamentarians voted
against the measure, introduced by
German Health Minister Philipp
Rösler. The bill will now have to
pass the upper house of parliament,
or Bundesrat, which is scheduled to
take a vote on the issue on Nov. 26.

Mr. Rösler said Thursday the law
will create the right balance be-
tween granting people access to
modern medication and exercising
stricter cost control over the drugs.
“We don’t want drugs to be more
expensive in Germany than else-
where,” he said.

Germany’s national association
of health-insurance funds, the GKV-
Spitzenverband, said it is pleased
the government is addressing the is-
sue of rising drug prices. “With the
new law the [pharmaceutical] indus-
try’s price monopoly is finally being
seriously attacked for the first
time,” the association said. “The ac-
celerated fixed-payment proce-
dure—the automatic assignment of
new drug without additional bene-
fits to a fixed price, and respectively
the start of negotiations if there is

no respective fixed price—is real
progress.”

Under the new system, innova-
tive drugs can be marketed at their
asking price for the first year but
after that, those drugs with no
added value will be added to the
therapy reference-pricing system.
The therapy reference-pricing sys-
tem will be expanded to all “me-
too” products—drugs that are struc-
turally very similar to existing
drugs.

Analysts have said the revamp
has added importance given the role
Germany plays as an external
benchmark for drug prices else-
where. For example, France, Eu-
rope’s second-largest drugs market,
looks at German, British, Spanish
and Italian prices when setting
charges for medicines.

BY STEN STOVALL

Cameron
set to visit
Russia as
ties warm

SEOUL—U.K. Prime Minister
David Cameron is poised to become
the first British prime minister to
visit Russia since 2005 after he ac-
cepted an invitation from Russian
President Dmitry Medvedev to visit
the country next year.

U.K.-Russian tensions have eased
in recent months, with Foreign Sec-
retary William Hague visiting Mos-
cow last month in a bid to boost
ties. However, an unresolved stand-
off over the 2006 death of former
KGB officer Alexander Litvinenko in
London appears to be a major ob-
stacle to a complete relaunch of the
relationship. Britain accused Rus-
sian citizen Andrei Lugovoi of poi-
soning Mr. Litvinenko and has un-
successfully sought his extradition.

Following a bilateral meeting be-
tween Messrs. Cameron and Medve-
dev ahead of the Group of 20 sum-
mit of industrial and developing
nations in South Korea, Mr. Cam-
eron said, “We have both agreed we
want to strengthen the bilateral re-
lationship.”

U.K. officials said the two leaders
didn’t discuss the Litvinenko case.
Officials said they were still discuss-
ing a date for the visit, which could
be to Moscow or St. Petersburg.
However, it is thought likely to be in
the second half of the year.

Mr. Cameron said he is “very
pleased to take up the invitation of
a visit to Russia next year,” adding
that Russia wants to see ties “grow
and develop.” He said the two sides
discussed Iran and North Korea.

Mr. Cameron and Mr. Medvedev
also discussed the bid to host the
2018 football World Cup. Russia and
England are among the main candi-
dates. Amid accusations about al-
leged bribery of officials from foot-
ball governing body FIFA, Mr.
Cameron joked with Mr. Medvedev
that he hoped it would be a “good
clean fight,” his spokesman said.

Mr. Cameron was also asked
about violent protests by students
in London Wednesday against his
government’s decision to raise uni-
versity tuition fees. Mr. Cameron
said the violence was “completely
unacceptable” and that the full force
of the law should be imposed on
those who had broken the law.

Mr. Cameron said he didn’t think
the country was headed for a repeat
of the sometimes violent protests
that hit the U.K. during the 1980s.

BY LAURENCE NORMAN

ECB sees ‘contained’ inflation

Children look on as veterans lay wreaths at the Cenotaph war memorial in London Thursday, marking Armistice Day when peace was declared on Nov. 11, 1918.

Differing views at London’s wartime memorial ceremony

FRANKFURT—Core inflation in
the euro zone is likely to stay “con-
tained” in the near term, although it
may edge up slightly, the European
Central Bank said Thursday in its
monthly bulletin for October.

The ECB said the harmonized in-
dex of consumer prices, which it
uses in its definition of price stabil-
ity, was pushed up in 2010 by a
“normalization”’ of core-inflation
trends after the exceptional weak-
ness caused by the recession that
followed the 2008 financial crisis.

It expects the harmonized index
of consumer prices, excluding food
and energy, “to continue to edge up
slightly over the coming months,”
due to a slow improvement in do-
mestic demand. “Nevertheless, this
rise should remain contained given
moderate wage developments and
the continued slack in the euro-area
economy,” it added.

The ECB noted that govern-
ments’ attempts to fill the holes in
their budgets by raising indirect
taxes and administered prices had
added 0.5 percentage point to the
harmonized index since 2009.

By contrast, the central bank
said there had been little impact on
euro-zone inflation from the rise in
prices for some agricultural com-
modities after poor harvests in
many parts of the world.

The ECB said recent studies had
bolstered the case for taking action
against asset bubbles on the basis of
certain “early-warning indicators.”
However, the ECB concluded that
“monetary policy should not target
asset prices or indices,” and said
that its own monetary analysis in-
volves some element of raising rates
when asset bubbles are forming.

BY GEOFFREY T. SMITH

European Pressphoto Agency

F P J O U R N E . C O M
Tourbillon Souverain
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 578.00 -3.00 -0.52% 617.50 356.75
Soybeans (cents/bu.) CBOT 1339.00 19.50 1.48% 1,344.75 872.75
Wheat (cents/bu.) CBOT 744.00 -6.00 -0.80 864.25 504.75
Live cattle (cents/lb.) CME 102.875 -0.150 -0.15 104.550 88.750
Cocoa ($/ton) ICE-US 2,866 11 0.39 3,477 2,410
Coffee (cents/lb.) ICE-US 209.50 -5.45 -2.54 221.45 131.40
Sugar (cents/lb.) ICE-US 29.66 -3.15 -9.60 33.39 11.90
Cotton (cents/lb.) ICE-US 139.18 -1.93 -1.37 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,396.00 3 0.09 3,452 1,793
Cocoa (pounds/ton) LIFFE 1,846 -1 -0.05 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,931 -53 -2.67 2,098 1,342

Copper (cents/lb.) COMEX 402.95 5.30 1.33 408.75 230.00
Gold ($/troy oz.) COMEX 1403.30 4.00 0.29 1,424.30 675.00
Silver (cents/troy oz.) COMEX 2740.50 54.00 2.01 2,934.00 895.50
Aluminum ($/ton) LME 2,472.00 14.50 0.59 2,481.50 1,857.00
Tin ($/ton) LME 27,000.00 150.00 0.56 27,325.00 14,675.00
Copper ($/ton) LME 8,920.00 201.00 2.31 8,920.00 6,120.00
Lead ($/ton) LME 2,616.00 19.00 0.73 2,616.00 1,580.00
Zinc ($/ton) LME 2,540.50 3.00 0.12 2,659.00 1,617.00
Nickel ($/ton) LME 24,250 -200 -0.82 27,590 15,910

Crude oil ($/bbl.) NYMEX 88.28 -0.01 -0.01 93.29 69.08
Heating oil ($/gal.) NYMEX 2.4266 -0.0153 -0.63 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.2145 -0.0034 -0.15 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 4.111 -0.128 -3.02 11.750 3.868
Brent crude ($/bbl.) ICE-EU 89.10 -0.06 -0.07 134.00 57.36
Gas oil ($/ton) ICE-EU 758.25 1.25 0.17 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 11
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4150 0.1847 3.9605 0.2525
Brazil real 2.3502 0.4255 1.7190 0.5818
Canada dollar 1.3739 0.7279 1.0049 0.9952

1-mo. forward 1.3748 0.7274 1.0055 0.9945
3-mos. forward 1.3769 0.7263 1.0070 0.9930
6-mos. forward 1.3798 0.7247 1.0092 0.9909

Chile peso 657.44 0.001521 480.85 0.002080
Colombia peso 2538.50 0.0003939 1856.65 0.0005386
Ecuador US dollar-f 1.3672 0.7314 1 1
Mexico peso-a 16.7924 0.0596 12.2819 0.0814
Peru sol 3.8290 0.2612 2.8005 0.3571
Uruguay peso-e 27.072 0.0369 19.800 0.0505
U.S. dollar 1.3672 0.7314 1 1
Venezuela bolivar 5.87 0.170304 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3704 0.7297 1.0023 0.9977
China yuan 9.0581 0.1104 6.6251 0.1509
Hong Kong dollar 10.5974 0.0944 7.7509 0.1290
India rupee 60.7879 0.0165 44.4600 0.0225
Indonesia rupiah 12165 0.0000822 8898 0.0001124
Japan yen 112.76 0.008869 82.47 0.012126

1-mo. forward 112.74 0.008870 82.45 0.012128
3-mos. forward 112.66 0.008876 82.40 0.012136
6-mos. forward 112.52 0.008887 82.30 0.012151

Malaysia ringgit-c 4.2269 0.2366 3.0915 0.3235
New Zealand dollar 1.7545 0.5700 1.2832 0.7793
Pakistan rupee 116.832 0.0086 85.450 0.0117
Philippines peso 59.680 0.0168 43.650 0.0229
Singapore dollar 1.7625 0.5674 1.2891 0.7758
South Korea won 1517.17 0.0006591 1109.65 0.0009012
Taiwan dollar 41.212 0.02426 30.143 0.03318
Thailand baht 40.717 0.02456 29.780 0.03358

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7314 1.3672
1-mo. forward 1.0003 0.9997 0.7316 1.3668
3-mos. forward 1.0011 0.9989 0.7322 1.3658
6-mos. forward 1.0024 0.9976 0.7332 1.3640

Czech Rep. koruna-b 24.645 0.0406 18.025 0.0555
Denmark krone 7.4543 0.1342 5.4521 0.1834
Hungary forint 276.83 0.003612 202.48 0.004939
Norway krone 8.1056 0.1234 5.9284 0.1687
Poland zloty 3.9317 0.2543 2.8757 0.3477
Russia ruble-d 41.866 0.02389 30.621 0.03266
Sweden krona 9.3328 0.1071 6.8260 0.1465
Switzerland franc 1.3308 0.7514 0.9734 1.0274

1-mo. forward 1.3305 0.7516 0.9731 1.0276
3-mos. forward 1.3297 0.7520 0.9726 1.0282
6-mos. forward 1.3284 0.7528 0.9716 1.0292

Turkey lira 1.9593 0.5104 1.4330 0.6978
U.K. pound 0.8463 1.1816 0.6190 1.6155

1-mo. forward 0.8465 1.1813 0.6191 1.6152
3-mos. forward 0.8469 1.1807 0.6195 1.6143
6-mos. forward 0.8478 1.1796 0.6201 1.6128

MIDDLE EAST/AFRICA
Bahrain dinar 0.5155 1.9400 0.3770 2.6525
Egypt pound-a 7.8654 0.1271 5.7528 0.1738
Israel shekel 4.9987 0.2001 3.6560 0.2735
Jordan dinar 0.9677 1.0334 0.7078 1.4129
Kuwait dinar 0.3839 2.6051 0.2808 3.5619
Lebanon pound 2061.13 0.0004852 1507.50 0.0006634
Saudi Arabia riyal 5.1275 0.1950 3.7503 0.2666
South Africa rand 9.4809 0.1055 6.9343 0.1442
United Arab dirham 5.0216 0.1991 3.6728 0.2723

SDR -f 0.8746 1.1434 0.6397 1.5633

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 271.39 -0.09 -0.03% 7.2% 10.0%

14 Stoxx Europe 50 2596.52 2.67 0.10% 0.7 4.0

27 Euro Zone Euro Stoxx 273.46 -1.68 -0.61 -0.5 1.8

14 Euro Stoxx 50 2831.22 -14.71 -0.52 -4.6 -1.6

15 Austria ATX 2656.65 -59.50 -2.19 6.5 1.3

11 Belgium Bel-20 2631.64 -40.61 -1.52 4.8 6.1

12 Czech Republic PX 1140.6 -16.8 -1.45 2.1 -2.4

21 Denmark OMX Copenhagen 404.35 0.73 0.18 28.1 29.5

14 Finland OMX Helsinki 7318.23 -53.34 -0.72 13.4 16.4

13 France CAC-40 3867.35 -21.10 -0.54 -1.8 1.6

14 Germany DAX 6723.41 3.57 0.05 12.9 18.7

... Hungary BUX 21707.90 -517.52 -2.33 2.3 0.8

11 Ireland ISEQ 2672.75 -42.87 -1.58 -10.2 -9.6

12 Italy FTSE MIB 20855.96 -202.05 -0.96 -10.3 -10.1

10 Netherlands AEX 344.83 -1.26 -0.36 2.8 8.8

9 Norway All-Shares 457.57 3.72 0.82 8.9 16.0

17 Poland WIG 47287.61 Closed 18.3 17.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7720.62 -113.52 -1.45 -8.8 -9.1

... Russia RTSI 1630.48 -6.54 -0.40% 14.3 14.4

10 Spain IBEX 35 10149.5 -85.9 -0.84 -15.0 -14.2

15 Sweden OMX Stockholm 348.30 -0.70 -0.20 16.3 15.3

14 Switzerland SMI 6516.99 -22.83 -0.35 -0.4 2.5

... Turkey ISE National 100 70084.95 -476.08 -0.67 32.7 43.8

13 U.K. FTSE 100 5815.23 -1.71 -0.03 7.4 10.2

18 ASIA-PACIFIC DJ Asia-Pacific 138.66 0.16 0.12% 12.7 15.3

... Australia SPX/ASX 200 4728.57 28.76 0.61 -2.9 -0.4

... China CBN 600 29768.13 30.09 0.10 2.5 5.3

15 Hong Kong Hang Seng 24700.30 199.69 0.82 12.9 10.3

21 India Sensex 20589.09 -286.62 -1.37 17.9 23.3

... Japan Nikkei Stock Average 9861.46 30.94 0.31 -6.5 0.6

... Singapore Straits Times 3293.39 4.15 0.13 13.7 20.8

11 South Korea Kospi 1914.73 -53.12 -2.70 13.8 21.7

17 AMERICAS DJ Americas 327.47 -1.61 -0.49 10.4 13.5

... Brazil Bovespa 71184.62 -453.76 -0.63 3.8 10.6

17 Mexico IPC 36375.51 -41.96 -0.12 13.2 17.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0023 1.6193 1.0297 0.1468 0.0327 0.1691 0.0122 0.2742 1.3704 0.1838 0.9975 ...

Canada 1.0049 1.6234 1.0324 0.1472 0.0328 0.1695 0.0122 0.2748 1.3739 0.1843 ... 1.0025

Denmark 5.4521 8.8081 5.6013 0.7987 0.1781 0.9196 0.0661 1.4913 7.4543 ... 5.4257 5.4395

Euro 0.7314 1.1816 0.7514 0.1071 0.0239 0.1234 0.0089 0.2001 ... 0.1342 0.7279 0.7297

Israel 3.6560 5.9065 3.7561 0.5356 0.1194 0.6167 0.0443 ... 4.9987 0.6706 3.6384 3.6476

Japan 82.4700 133.2344 84.7280 12.0818 2.6933 13.9110 ... 22.5574 112.7571 15.1264 82.0720 82.2803

Norway 5.9284 9.5776 6.0907 0.8685 0.1936 ... 0.0719 1.6216 8.1056 1.0874 5.8998 5.9148

Russia 30.6207 49.4693 31.4591 4.4859 ... 5.1651 0.3713 8.3755 41.8662 5.6164 30.4729 30.5503

Sweden 6.8260 11.0277 7.0128 ... 0.2229 1.1514 0.0828 1.8671 9.3328 1.2520 6.7930 6.8103

Switzerland 0.9734 1.5725 ... 0.1426 0.0318 0.1642 0.0118 0.2662 1.3308 0.1785 0.9687 0.9711

U.K. 0.6190 ... 0.6359 0.0907 0.0202 0.1044 0.0075 0.1693 0.8463 0.1135 0.6160 0.6176

U.S. ... 1.6155 1.0274 0.1465 0.0327 0.1687 0.0121 0.2735 1.3672 0.1834 0.9952 0.9977

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 11, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 323.88 0.66% 8.2% 14.6%

2.50 16 World (Developed Markets) 1,250.41 0.67 7.0 13.0

2.30 17 World ex-EMU 149.18 0.31 9.2 15.6

2.40 16 World ex-UK 1,245.62 0.57 7.1 13.2

3.00 16 EAFE 1,639.61 1.90 3.7 7.0

2.10 14 Emerging Markets (EM) 1,147.95 0.58 16.0 25.6

3.20 15 EUROPE 94.12 -0.70 6.6 14.1

3.40 13 EMU 172.35 2.87 -4.5 -0.6

3.20 14 Europe ex-UK 100.89 -1.05 4.4 11.3

4.30 12 Europe Value 100.36 -0.87 0.9 7.3

2.20 18 Europe Growth 85.49 -0.54 12.2 20.9

2.10 23 Europe Small Cap 186.71 -0.69 18.8 24.6

2.00 9 EM Europe 331.97 -0.78 19.2 29.9

3.30 16 UK 1,722.11 -0.98 7.1 14.8

2.60 17 Nordic Countries 166.70 -0.56 22.3 28.3

1.60 7 Russia 825.51 -1.41 10.6 20.9

2.30 19 South Africa 816.07 0.00 15.4 20.0

2.60 16 AC ASIA PACIFIC EX-JAPAN 479.23 0.78 15.0 22.2

2.10 17 Japan 534.96 1.59 -5.9 -3.5

2.10 15 China 71.65 -1.21 10.5 13.8

0.90 23 India 836.58 -0.31 18.3 31.4

1.30 10 Korea 551.13 1.24 14.6 23.3

3.50 15 Taiwan 300.28 0.16 1.5 12.5

1.80 18 US BROAD MARKET 1,372.43 -0.54 10.9 20.1

1.30 34 US Small Cap 1,983.09 -1.03 18.7 31.9

2.30 15 EM LATIN AMERICA 4,589.59 0.84 11.5 22.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2536.41 -0.31% 11.5%

1.94 16 Global Dow 1415.90 -0.09% 15.4% 2055.51 -0.30 6.0

2.22 14 Global Titans 50 170.20 -0.43 10.2 173.75 -0.64 1.2

2.57 16 Europe TSM 2744.25 -0.26 1.6

2.20 17 Developed Markets TSM 2435.95 -0.27 10.3

1.97 13 Emerging Markets TSM 4844.85 -0.59 21.9

2.78 25 Africa 50 923.70 0.06 28.8 801.41 -0.15 18.3

1.42 13 BRIC 50 510.90 -0.15 21.7 665.79 -0.37 11.8

2.80 18 GCC 40 595.50 -0.57 17.7 516.70 -0.78 8.1

1.81 17 U.S. TSM 12596.86 -0.48 14.2

2.81 27 Kuwait Titans 30 -c 225.84 -1.19 11.2

1.52 61 RusIndex Titans 10 -c 3627.80 -0.14 23.8 6293.17 -0.74 20.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 756.80 -1.11% 65.6% 851.37 -0.56% 47.3%

4.42 15 Global Select Div -d 183.70 -0.25 15.4 214.87 -0.46 6.0

5.24 11 Asia/Pacific Select Div -d 299.75 -0.03 9.0

3.95 15 U.S. Select Dividend -d 348.42 -0.26 14.7

1.46 19 Islamic Market 2147.66 -0.29 12.3

1.89 15 Islamic Market 100 1865.70 -0.24 15.3 2182.53 -0.45 5.9

2.87 14 Islamic Turkey -c 1861.20 -0.37 47.4 3594.68 0.18 31.1

2.39 15 Sustainability 902.70 -0.30 12.7 1041.81 -0.51 3.5

3.21 20 Brookfield Infrastructure 1753.70 -0.04 30.7 2285.52 -0.25 20.0

1.04 23 Luxury 1217.60 -0.03 45.4 1411.06 -0.24 33.6

2.95 15 UAE Select Index 242.71 -0.78 -23.7

DJ-UBS Commodity 155.10 0.05 27.5 153.93 -0.16 17.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Obama defends deficit panel
SEOUL—President Barack Obama

on Thursday urged leaders of his
own Democratic Party to hold their
fire over the recommendations of
the two chairmen of his bipartisan
U.S. debt commission, and said
“tough choices” would be necessary
to tame a deficit that has soared to
more than $1 trillion a year.

“Before anybody starts shooting
down proposals, we need to listen,
gather up all the facts, and be
straight with the American people,”
Mr. Obama said when presented
with U.S. House Speaker Nancy
Pelosi’s statement that the commis-
sion chairmen’s recommendations
are “simply unacceptable.”

He also challenged Republicans,
who made the deficit a major issue
in the campaign but have insisted
on the extension of all of President
George W. Bush’s expiring tax cuts.

“There was a lot of talk during
the course of this campaign season
about debt and deficits, and unfor-
tunately a lot of talk didn’t match
up with reality,” Mr. Obama said at
a joint news conference here with
South Korean President Lee Myung-
bak. “If we are concerned about
debt and deficits, then we’re going
to have to take actions that are diffi-
cult, and we’re going to have to tell

the truth to the American people.”
The two chairmen, Democrat Er-

skine Bowles and Republican Alan
Simpson, surprised Washington
Wednesday with the release of their
own recommendations on federal
debt reduction ahead of a Dec. 1
deadline for the full 18-member bi-
partisan presidential commission.
Their recommendations included
hundreds of millions of dollars in
defense and domestic spending cuts,
a higher retirement age and trims to

Medicare, the health-care program
for the elderly. They also identified
tax-law changes that would raise
nearly $1 trillion over a decade.

Some conservatives, such as
Grover Norquist of Americans for
Tax Reform, castigated the recom-
mendations as too heavy on tax in-
creases and too light on spending
cuts.

But many Republicans held their
fire. “This is a provocative proposal,
and while we have concerns with
some of their specifics, we com-
mend the co-chairs for advancing
the debate. We will continue to
work toward solutions that help
spur economic growth and restrain
the explosive growth of government
spending,” three House Republicans
who serve on the commission, Reps.
Dave Camp of Michigan, Paul Ryan
of Wisconsin and Jeb Hensarling of
Texas, said in a joint statement.

In contrast, Ms. Pelosi, other
congressional Democrats, union
leaders and liberal advocacy groups
laid into the chairmen’s conclusions.

“Any viable proposal from the
president’s fiscal commission must
strengthen our economy, but it must
do so in a fair way,” Ms. Pelosi said
in a statement. “This proposal is
simply unacceptable.”

Mr. Obama urged supporters to
keep their powder dry, even as he
said a real assault on the deficit
could happen only with broad bipar-
tisan support. Popular proposals like
ending lawmakers’ special-interest
“earmarking” of funds and tackling
waste and abuse in government
would not do the trick, he said.

“I set up this commission pre-
cisely because I’m prepared to make
some tough decisions,” he said.

BY JONATHAN WEISMAN

Proposals from Erskine Bowles, left, and Alan Simpson include cutting defense spending and raising the retirement age.

U.S. NEWS

Some call for Pelosi
to forgo top post

A small but growing number of
Democratic lawmakers are calling on
House Speaker Nancy Pelosi to aban-
don her plan to run for minority
leader in the new Congress.

In the past week, about 20 Dem-
ocrats in the House of Representa-
tives have called for a change in
leadership of their caucus, a re-
sponse to the party’s sweeping de-
feats in the elections that gave Re-
publicans control of the House.

On Wednesday, four more Demo-
crats added their names to the list
of lawmakers either calling on Ms.
Pelosi to step aside or lamenting her
decision to run for minority leader.
The speaker surprised many of her
colleagues last Friday when she an-
nounced she would run for the spot,
which many of her predecessors had
foregone after their party lost the
chamber’s majority.

This vocal chorus includes long-
time Pelosi allies such as Massachu-
setts Rep. Mike Capuano, who has
called for a new leadership team but
said he would reluctantly back Ms.
Pelosi. It also includes more fre-

quent critics of the speaker, such as
Pennsylvania Rep. Jason Altmire.

The biggest bloc in opposition in-
cludes surviving members of the
conservative Blue Dog Coalition, in-
cluding Reps. Jim Matheson of Utah
and Mike Ross of Arkansas, who saw
almost two dozen members of their
group get voted out of office. North
Carolina Rep. Heath Shuler, a Blue
Dog, had suggested he would chal-
lenge Ms. Pelosi if no one else did,
but he hasn’t said anything publicly
since the speaker said she would
pursue a bid for minority leader.

Ms. Pelosi has deflected the no-
tion that the election results
amounted to a rejection of her, or of
her party’s agenda. The California
Democrat declined to comment
Wednesday, but referred reporters
to an opinion piece in USA Today.

“Last week’s elections reflected a
genuine frustration of the American
people, who are justifiably angered
by the continued high unemploy-
ment rate,” she wrote.

No challenger has emerged to
run against Ms. Pelosi, but the calls
for change nonetheless threaten to
undermine the speaker.

BY PATRICK O’CONNOR

Perhaps you
don’t want to play
poker with Alan
Simpson and
Erskine Bowles.

Mr. Simpson,
the Republican and former
Senator from Wyoming, and Mr.
Bowles, the Democrat and former
White House chief of staff, are
chairmen of the federal deficit-
cutting commission charged with
devising a way to reduce the red
ink Washington is producing. They
oversee an 18-member, bipartisan
panel that is supposed to come up
with a plan by Dec. 1, provided
they can get 14 of the 18
commission members to agree on
something.

That’s a big if. But the two
have at least increased the odds
of success with the clever way
they rolled out their own personal
recommendations Wednesday on
how to suck up that red ink.

Specifically, they jolted the
capital by laying out ideas to
achieve some $4 trillion in deficit
reduction by 2020. Look carefully
at what they did and how they did
it, and you’ll see that their effort
was designed to box in those on
all sides who would rather talk in
high-sounding generalities about
the deficit than deal with the
unpleasant specifics.

That doesn’t mean they will
succeed, but their tactics have at
least given them a better shot.

Consider:
—By offering even more deficit

reduction than necessary to
achieve the commission’s target,
they sent a message: See, it isn’t
THAT hard to come up with a
plan, especially if you’re willing to
go after popular as well as

unpopular programs.
When the commission was

created by President Barack
Obama and filled out with leaders
from both parties in Congress, it
was told to devise a way to cut
the deficit to 3% of gross domestic
product by 2015, from about 8%
this year. The chairmen went
further and proposed specific
spending and tax measures that
would reduce the deficit to 2.2%
of GDP.

That allows panel members to
dismiss some of the most
unpopular ideas while still hitting
the target. More important, it says

to everybody that this isn’t
impossible by any means. We’ve
shown how to not just hit our
target, but to surpass it.

—By making their ideas public,
they made it harder for other
commission members to run and
hide. The commission now can’t
simply bury controversial or
unpopular ideas. It has to say to
the world that it has rejected
them and take responsibility for
having done so.

—They have made everybody
uncomfortable at the outset,
which is necessary to be sure no
group or special interest can feel

singled out for pain. They
proposed raising the retirement
age (oh-so gradually, to 69 by the
year 2075) for Social Security and
suggested modest curbs in
benefits for upper-income seniors
and an adjustment in the inflation
escalator for all benefits. That was
enough to make liberals scream.

They suggested more than
$100 billion in defense-spending
cuts by the year 2015, as well as
an increase in the gas tax and a
reduction in a range of tax
deductions and credits, including
the home-mortgage deduction,
which was enough to make

conservatives and moderates
scream.

—The two men scooped up all
the good ideas on the table, made
them their own and in many cases
ratcheted them up. Mr. Obama, in
a little-noticed comment about a
month ago, said lowering the
corporate tax rate might be a
good idea. So the Simpson-Bowles
plan proposes reducing the
corporate rate to as low as 26%
from the current 35%, in return
for eliminating other tax credits
and deductions. The tax rate goes
down, tax revenue goes up.

Similarly, Defense Secretary
Robert Gates already has told his
bureaucracy to come up with $100
billion in savings; the chairmen
pocket those and go further. The
health-care bill passed earlier this
year created an “Independent
Payment Advisory Board” to find
savings in Medicare and Medicaid
spending; the chairmen simply
call for the board to come up with
billions more. The Republicans
about to take control of the House
talk about finding $100 billion in
domestic spending cuts next year.
The chairmen see that bet and
raise it, calling for $113 billion in
cuts in fiscal 2013 and $204
billion by 2015.

—The chairmen called the
capital’s bluff on a popular
political dodge: the endless calls
for “tax reform.” A favorite tactic
of politicians in both parties is to
say that the deficit problem can’t
really be resolved until our
tangled tax system is fixed—and
thereby avoid actually doing
something. Messrs. Simpson and
Bowles say it’s time to put up on
that front by offering three
different options for actually
achieving a tax reform.

All told, the chairmen still are
in a tough game without a great
hand. They are, however, playing
it cleverly.

Committee duo calls Washington’s bluff
[ Capital Journal ]

BY GERALD F. SEIB
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‘Before anybody starts
shooting down proposals, we
need to listen, gather up all
the facts, and be straight
with the American people,’
the president said.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.03 99.85% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.55 97.45 0.01 1.79 1.45 1.59

Europe Crossover: 14/1 4.55 101.84 0.05 5.37 4.24 4.75

Asia ex-Japan IG: 14/1 1.02 99.92 0.01 1.25 0.93 1.09

Japan: 14/1 0.96 100.17 0.01 1.10 0.96 1.02

Note: Data as of November 10

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $941 6.6% 25% 38% 29% 8%

JPMorgan 817 5.7 26 35 32 8

Credit Suisse 772 5.4 19 47 30 3

UBS 720 5.0 26 35 32 7

Goldman Sachs 681 4.7 37 22 37 4

Morgan Stanley 676 4.7 32 19 45 5

BNP Paribas 613 4.3 13 44 21 22

Barclays Capital 586 4.1 17 55 14 13

Citi 504 3.5 21 40 28 11

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11278.33 t 78.71, or 0.69%

YEAR TO DATE: s 850.28, or 8.2%

OVER 52 WEEKS s 1,080.86, or 10.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Anglo American U.K. General Mining 5,484,489 3,055 3.38% 12.7% 22.1%

Siemens Germany Diversified Industrials 5,762,957 85.34 2.62 32.9 33.9

Rio Tinto U.K. General Mining 4,968,661 4,402 1.58 29.8 42.0

Royal Dutch Shell A U.K. Integrated Oil & Gas 7,695,588 24.13 1.15 14.4 16.3

BP PLC U.K. Integrated Oil & Gas 31,886,473 449.80 0.98 -25.0 -22.2

ING Groep Netherlands Life Insurance 33,316,079 7.94 -2.72% 15.0 3.6

Societe Generale France Banks 4,897,302 41.92 -2.11 -14.4 -15.5

GDF Suez France Multiutilities 4,414,687 27.22 -1.70 -10.1 -8.1

Telefonica Spain Fixed Line Telecommunications 39,555,810 18.00 -1.64 -7.8 -6.4

Barclays U.K. Banks 69,476,396 284.90 -1.62 3.2 -12.1

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BASF SE 2,760,439 56.63 0.96% 30.3% 43.5%
Germany (Commodity Chemicals)
Daimler AG 3,174,636 49.56 0.78 33.1 45.4
Germany (Automobiles)
Total S.A. 6,519,630 40.84 0.21 -9.3 -5.0
France (Integrated Oil & Gas)
Unilever 4,385,276 22.30 0.13 -2.0 5.6
Netherlands (Food Products)
BHP Billiton 7,755,908 2,413 0.12 21.0 34.1
U.K. (General Mining)
Diageo 3,337,387 1,151 0.09 6.2 13.3
U.K. (Distillers & Vintners)
BG Group 4,513,339 1,278 0.04 13.9 18.0
U.K. (Integrated Oil & Gas)
Nestle S.A. 4,519,333 54.95 -0.09 9.5 15.5
Switzerland (Food Products)
Standard Chartered PLC 3,786,817 1,886 -0.16 24.3 16.3
U.K. (Banks)
Roche Holding 1,060,474 142.40 -0.21 -19.0 -12.0
Switzerland (Pharmaceuticals)
Deutsche Telekom 11,136,379 10.17 -0.25 -1.2 5.2
Germany (Mobile Telecommunications)
E.ON AG 9,258,088 22.61 -0.29 -22.6 -15.6
Germany (Multiutilities)
SAP AG 3,059,818 36.93 -0.30 11.9 15.2
Germany (Software)
Tesco 22,080,895 411.50 -0.40 -3.9 -3.2
U.K. (Food Retailers & Wholesalers)
Banco Santander 67,508,556 8.36 -0.43 -27.6 -27.7
Spain (Banks)
British American Tobacco 1,575,180 2,406 -0.43 19.3 20.3
U.K. (Tobacco)
Novartis 5,539,143 54.75 -0.45 -3.1 1.7
Switzerland (Pharmaceuticals)
Credit Suisse Group 4,771,230 41.58 -0.50 -18.8 -26.9
Switzerland (Banks)
ENI 13,257,478 16.37 -0.55 -8.0 -5.2
Italy (Integrated Oil & Gas)
L.M. Ericsson Telephone Series B 11,553,979 71.15 -0.63 8.0 -1.5
Sweden (Communications Technology)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ABB Ltd. 6,890,728 20.40 -0.63% 5.0% 4.1%
Switzerland (Industrial Machinery)
France Telecom 6,476,421 16.94 -0.65 -2.8 -2.3
France (Fixed Line Telecommunications)
GlaxoSmithKline 6,121,034 1,230 -0.69 -6.8 -2.3
U.K. (Pharmaceuticals)
Hennes & Mauritz AB Series B 2,324,988 228.70 -0.74 15.1 5.5
Sweden (Apparel Retailers)
Banco Bilbao Vizcaya Argentaria 68,353,485 8.09 -0.75 -33.9 -34.2
Spain (Banks)
HSBC Holdings 22,575,912 684.00 -0.81 -3.5 -6.6
U.K. (Banks)
Zurich Financial Services AG 703,779 232.00 -0.85 2.4 0.9
Switzerland (Full Line Insurance)
Vodafone Group 77,146,506 171.90 -0.87 19.6 26.6
U.K. (Mobile Telecommunications)
UBS 11,187,980 16.97 -0.88 5.7 -2.7
Switzerland (Banks)
Sanofi-Aventis 2,316,498 50.00 -0.93 -9.2 -2.3
France (Pharmaceuticals)
Astrazeneca 2,398,590 3,034 -1.01 4.2 10.4
U.K. (Pharmaceuticals)
Nokia 14,861,674 7.68 -1.03 -13.9 -16.1
Finland (Telecommunications Equipment)
Anheuser-Busch InBev N.V. 1,844,748 43.25 -1.06 18.8 32.7
Belgium (Beverages)
AXA 7,636,604 13.26 -1.08 -19.9 -19.9
France (Full Line Insurance)
Allianz SE 2,775,224 89.09 -1.16 2.2 6.7
Germany (Full Line Insurance)
Bayer AG 2,761,011 54.74 -1.19 -2.2 6.9
Germany (Specialty Chemicals)
UniCredit 406,524,310 1.72 -1.27 -23.3 -27.9
Italy (Banks)
Intesa Sanpaolo 135,858,133 2.33 -1.38 -26.1 -23.5
Italy (Banks)
BNP Paribas 4,718,268 52.67 -1.55 -5.8 -7.9
France (Banks)
Deutsche Bank 9,227,192 40.32 -1.56 -10.6 -12.1
Germany (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 13.4 $28.82 –0.23 –0.79%
Alcoa AA 18.1 13.82 –0.06 –0.43
AmExpress AXP 4.5 43.46 –0.10 –0.23
BankAm BAC 103.9 12.37 –0.20 –1.59
Boeing BA 6.8 65.31 –1.76 –2.63
Caterpillar CAT 3.7 82.25 –0.21 –0.26
Chevron CVX 8.6 85.94 0.77 0.90
CiscoSys CSCO 471.2 20.46 –4.03 –16.46
CocaCola KO 5.7 62.69 0.14 0.22
Disney DIS 9.4 37.23 0.24 0.65
DuPont DD 4.4 47.34 0.15 0.32
ExxonMobil XOM 16.7 71.60 0.47 0.66
GenElec GE 29.6 16.32 –0.23 –1.42
HewlettPk HPQ 18.3 42.89 –1.27 –2.88
HomeDpt HD 7.0 31.80 0.12 0.38
Intel INTC 52.0 21.13 0.09 0.43
IBM IBM 3.7 144.98 –1.57 –1.07
JPMorgChas JPM 17.9 40.12 –0.50 –1.23
JohnsJohns JNJ 6.9 63.72 –0.23 –0.36
KftFoods KFT 6.3 30.41 –0.09 –0.30
McDonalds MCD 2.8 79.70 0.20 0.25
Merck MRK 10.1 35.18 0.22 0.63
Microsoft MSFT 51.0 26.69 –0.25 –0.92
Pfizer PFE 32.1 16.96 0.13 0.78
ProctGamb PG 4.5 64.20 –0.37 –0.57
3M MMM 3.4 85.90 –0.35 –0.41
TravelersCos TRV 2.4 57.02 0.26 0.46
UnitedTech UTX 2.4 75.22 –0.93 –1.22
Verizon VZ 8.0 32.59 –0.26 –0.79

WalMart WMT 9.7 54.15 –0.36 –0.66

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

BP 126 –3 –19 –11

France Telecom 60 –2 –2 –1

Porsche Automobil Hldg 130 –1 –12 4

Total 58 –1 ... –2

FKI 105 –1 ... 4

Cap Gemini 137 ... –1 14

Diageo 71 ... –5 4

Metso 111 ... –5 –5

Vodafone Gp 78 ... –3 1

Compass Gp 54 ... –1 1

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Alcatel Lucent 646 14 26 37

Brit Awys 396 15 10 –5

Gas Nat SDG 222 16 33 41

Bco Espirito Santo 537 16 83 145

Rep Portugal 471 19 48 97

Bco Comercial Portugues 532 20 78 147

EDP Energias de Portugal 313 21 50 68

Rep Irlnd 597 23 38 181

Gov Co Bk Irlnd 731 23 134 261

ONO Fin II 921 29 42 84

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/10 EUR 11.87 -14.7 -12.7 5.1
Andfs. Estats Units US EQ AND 11/10 USD 15.32 2.0 4.4 10.1
Andfs. Europa EU EQ AND 11/10 EUR 7.39 -5.8 -2.7 4.0
Andfs. Franca EU EQ AND 11/10 EUR 9.48 -2.7 1.5 3.4
Andfs. Japo JP EQ AND 11/10 JPY 470.30 -8.0 -2.1 2.0
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/10 USD 11.98 4.8 5.1 8.3
Andfs. RF Euros EU BD AND 11/10 EUR 11.08 2.3 2.4 10.4
Andorfons EU BD AND 11/10 EUR 14.60 0.7 0.6 8.4
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/10 EUR 9.84 2.9 3.9 7.7
Andorfons Mix 60 EU BA AND 11/10 EUR 9.38 1.2 3.1 4.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 10/29 USD 393878.09 43.5 56.3 69.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/10 EUR 8.91 0.6 1.1 -2.8
DJE-Absolut P GL EQ LUX 11/10 EUR 224.84 9.8 13.9 12.2
DJE-Alpha Glbl P OT OT LUX 11/10 EUR 188.98 6.1 8.5 11.0
DJE-Div& Substanz P EU EQ LUX 11/10 EUR 238.27 10.8 15.4 16.0
DJE-Gold&Resourc P OT EQ LUX 11/11 EUR 233.01 35.3 34.8 42.5
DJE-Renten Glbl P EU BD LUX 11/10 EUR 137.28 5.1 6.2 7.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/10 EUR 18.13 2.4 7.7 13.9
LuxTopic-Pacific OT OT LUX 11/10 EUR 21.39 30.6 39.1 51.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/08 JPY 10382.20 5.0 NS NS
Prosperity Return Fund B EU BD LUX 11/08 JPY 9357.28 -5.0 NS NS
Prosperity Return Fund C EU BD LUX 11/08 USD 103.54 7.7 NS NS
Prosperity Return Fund D EU BD LUX 11/08 EUR 112.63 15.8 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/08 JPY 10466.86 6.0 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/08 JPY 9353.21 -4.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/08 USD 102.76 7.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/08 EUR 107.81 11.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/10 EUR 19.82 -18.5 -29.6 -19.5
MP-TURKEY.SI OT OT SVN 11/10 EUR 50.83 46.4 63.9 53.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/10 EUR 15.76 17.9 18.6 27.9
Parex Eastern Europ Bd EU BD LVA 11/10 USD 17.20 17.5 19.4 35.4
Parex Russian Eq EE EQ LVA 11/10 USD 24.21 24.0 22.2 50.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/09 EUR 146.25 20.6 36.7 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/10 USD 203.27 15.9 20.5 35.3
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/10 USD 192.06 15.1 19.5 34.2
Pictet-Biotech-P USD OT EQ LUX 11/09 USD 280.18 -1.0 1.7 -2.1
Pictet-CHF Liquidity-P CH MM LUX 11/09 CHF 124.14 0.0 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/09 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/09 EUR 104.39 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/09 USD 139.60 19.5 24.2 34.7
Pictet-Eastern Europe-P EUR EU EQ LUX 11/09 EUR 395.82 25.9 33.4 47.1
Pictet-Emerging Markets-P USD GL EQ LUX 11/10 USD 612.09 14.8 17.9 39.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/09 EUR 448.18 9.9 13.8 15.7
Pictet-EUR Bonds-P EU BD LUX 11/09 EUR 409.30 6.5 6.5 5.1
Pictet-EUR Bonds-Pdy EU BD LUX 11/09 EUR 300.14 6.5 6.5 5.1
Pictet-EUR Corporate Bonds-P EU BD LUX 11/09 EUR 156.89 6.1 7.0 12.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/09 EUR 106.36 6.1 7.0 12.7
Pictet-EUR High Yield-P EU BD LUX 11/09 EUR 173.07 18.4 21.5 33.5
Pictet-EUR High Yield-Pdy EU BD LUX 11/09 EUR 94.86 18.4 21.5 33.5
Pictet-EUR Liquidity-P EU MM LUX 11/09 EUR 136.28 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/09 EUR 96.89 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/09 EUR 102.46 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/09 EUR 99.97 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/09 EUR 111.60 10.5 14.1 14.6
Pictet-European Sust Eq-P EUR EU EQ LUX 11/09 EUR 146.53 10.1 14.2 14.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/09 USD 274.79 13.0 13.6 25.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/09 USD 178.46 13.0 13.6 25.9
Pictet-Greater China-P USD AS EQ LUX 11/10 USD 410.16 16.8 20.6 39.2
Pictet-Indian Equities-P USD EA EQ LUX 11/10 USD 451.24 25.1 30.8 43.9
Pictet-Japan Index-P JPY JP EQ LUX 11/10 JPY 8481.15 -4.5 0.4 -1.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/10 JPY 4257.04 -3.6 1.2 0.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/10 JPY 7465.28 -3.6 1.2 -3.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/10 JPY 7201.11 -4.1 0.6 -3.8
Pictet-MENA-P USD OT OT LUX 11/09 USD 52.38 16.8 8.5 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/10 USD 315.05 15.4 16.1 36.1
Pictet-Piclife-P CHF OT OT LUX 11/09 CHF 808.77 2.2 3.8 6.9
Pictet-Premium Brands-P EUR OT EQ LUX 11/09 EUR 88.67 35.7 45.1 35.8
Pictet-Russian Equities-P USD EE EQ LUX 11/09 USD 76.97 19.5 22.3 56.4
Pictet-Security-P USD GL EQ LUX 11/09 USD 121.81 22.3 27.8 29.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/09 EUR 557.69 23.1 25.6 24.6
Pictet-Timber-P USD GL EQ LUX 11/09 USD 118.56 11.3 19.5 25.5
Pictet-USA Index-P USD US EQ LUX 11/09 USD 99.47 9.7 12.1 15.5
Pictet-USD Government Bonds-P US BD LUX 11/09 USD 548.12 7.9 6.8 5.7
Pictet-USD Government Bonds-Pdy US BD LUX 11/09 USD 391.92 7.9 6.8 5.7
Pictet-USD Liquidity-P US MM LUX 11/09 USD 131.23 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/09 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/09 USD 101.62 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/09 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/09 EUR 140.40 13.3 22.3 10.7
Pictet-World Gvt Bonds-P USD OT OT LUX 11/09 USD 179.24 8.6 5.6 9.8
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/09 USD 145.35 8.6 5.6 9.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/10 USD 16.97 26.2 37.0 45.7
Japan Fund USD JP EQ IRL 11/11 USD 17.21 8.3 8.8 15.0
Polar Healthcare Class I USD OT EQ IRL 11/10 USD 13.08 1.2 5.1 NS
Polar Healthcare Class R USD OT EQ IRL 11/10 USD 13.00 0.7 4.5 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/03 USD 179.87 41.2 59.0 99.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/10 EUR 726.70 2.7 6.8 8.3
CORE EUROZONE EQ B EU EQ IRL 11/10 EUR 862.38 3.7 7.4 10.6
EURO FIXED INCOME A OT OT IRL 11/10 EUR 1342.28 7.8 8.9 8.6
EURO FIXED INCOME B OT OT IRL 11/10 EUR 1440.67 8.4 9.6 9.3
EUROPEAN SMALL CAP A EU EQ IRL 11/10 EUR 1459.41 21.5 25.0 22.2
EUROPEAN SMALL CAP B EU EQ IRL 11/10 EUR 1571.36 22.2 25.8 22.9
EUROZONE AGG A EUR EU EQ IRL 11/10 EUR 727.48 10.9 14.3 15.5
EUROZONE AGG B EUR EU EQ IRL 11/10 EUR 1050.86 11.5 14.9 16.2
GLB REAL EST SEC A OT EQ IRL 11/10 USD 1044.45 16.5 20.4 23.4
GLB REAL EST SEC B OT EQ IRL 11/10 USD 1082.36 17.1 21.1 24.1
GLB REAL EST SEC EH A OT EQ IRL 11/10 EUR 906.10 12.6 18.0 17.5
GLB REAL EST SEC SH B OT EQ IRL 11/10 GBP 85.89 13.4 18.8 17.4
GLB STRAT YIELD A OT OT IRL 11/10 EUR 1833.33 14.1 17.7 24.2
GLB STRAT YIELD B OT OT IRL 11/10 EUR 1971.89 14.7 18.4 25.0
GLOBAL BOND A OT OT IRL 11/10 EUR 1275.90 15.5 18.9 11.2
GLOBAL BOND B OT OT IRL 11/10 EUR 1365.87 16.1 19.6 11.9
GLOBAL BOND EH A EU BD IRL 11/10 EUR 1511.28 9.9 11.0 12.2
GLOBAL BOND EH B EU BD IRL 11/10 EUR 1612.45 10.5 11.7 12.8
JAPAN EQUITY A JP EQ IRL 11/10 JPY 10773.95 -7.4 -4.2 -0.9
JAPAN EQUITY B JP EQ IRL 11/10 JPY 11542.93 -6.9 -3.6 -0.3
PAC BASIN (X JPN) A AS EQ IRL 11/10 USD 2670.44 16.8 20.5 41.1
PAC BASIN (X JPN) B AS EQ IRL 11/10 USD 2864.72 17.4 21.3 42.0
PAN EUROPEAN EQUITY A EU EQ IRL 11/10 EUR 1066.05 10.8 14.2 15.4
PAN EUROPEAN EQUITY B EU EQ IRL 11/10 EUR 1142.30 11.3 14.9 16.1
US EQUITY A US EQ IRL 11/10 USD 941.30 7.9 9.8 17.3
US EQUITY B US EQ IRL 11/10 USD 1013.02 8.4 10.5 18.0
US SMALL CAP EQUITY A US EQ IRL 11/10 USD 1489.56 15.6 21.9 21.7
US SMALL CAP EQUITY B US EQ IRL 11/10 USD 1604.10 16.2 22.6 22.5

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/08 EUR 32.85 10.8 12.8 7.5
Bonds Eur Corp A EU BD LUX 11/08 EUR 24.21 4.8 5.2 9.9
Bonds Eur Hi Yld A EU BD LUX 11/08 EUR 23.22 12.8 15.2 27.0
Bonds EURO A EU BD LUX 11/08 EUR 43.00 4.8 4.9 6.2
Bonds Europe A EU BD LUX 11/08 EUR 41.09 5.1 5.3 5.5
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/08 USD 45.45 8.2 5.2 11.3
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/09 USD 11.98 15.0 18.4 36.6
Eq. China A AS EQ LUX 11/09 USD 25.93 7.4 9.7 38.6
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/08 EUR 29.57 9.5 15.2 17.2
Eq. Emerging Europe A EU EQ LUX 11/08 EUR 28.11 19.3 33.2 27.8
Eq. Equities Global Energy OT EQ LUX 11/08 USD 18.23 0.5 1.8 10.7
Eq. Euroland A EU EQ LUX 11/08 EUR 11.00 1.6 7.4 6.8
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/08 EUR 164.49 16.5 21.1 25.6
Eq. EurolandCyclclsA OT EQ LUX 11/08 EUR 19.46 9.4 16.0 18.8
Eq. EurolandFinancialA OT EQ LUX 11/08 EUR 10.28 -9.1 -10.8 1.5
Eq. Glbl Emg Cty A GL EQ LUX 11/08 USD 9.88 2.1 5.9 29.0
Eq. Global A GL EQ LUX 11/08 USD 30.53 9.6 13.0 19.3

Eq. Global Resources A GL EQ LUX 11/08 USD 130.62 19.6 25.3 45.4
Eq. Gold Mines A OT EQ LUX 11/08 USD 41.72 37.7 36.9 70.7
Eq. India A EA EQ LUX 11/09 USD 161.95 23.9 30.9 46.8
Eq. Japan CoreAlpha A JP EQ LUX 11/09 JPY 6893.46 -5.0 -2.9 6.6
Eq. Japan Sm Cap A JP EQ LUX 11/09 JPY 957.55 -10.5 -11.2 3.0
Eq. Japan Target A JP EQ LUX 11/10 JPY 1488.94 -9.1 -9.6 -2.6
Eq. Latin America A GL EQ LUX 11/08 USD 134.20 15.4 21.2 43.1
Eq. US ConcenCore A US EQ LUX 11/08 USD 24.89 10.1 15.9 21.4
Eq. US Focused A US EQ LUX 11/08 USD 17.06 7.5 9.4 10.0
Eq. US Lg Cap Gr A US EQ LUX 11/08 USD 16.88 10.6 16.1 19.8
Eq. US Mid Cap A US EQ LUX 11/08 USD 34.52 15.5 23.4 28.4
Eq. US Multi Strg A US EQ LUX 11/08 USD 23.63 11.1 16.2 18.6
Eq. US Rel Val A US EQ LUX 11/08 USD 22.34 8.5 12.9 17.3
Eq. US Sm Cap Val A US EQ LUX 11/08 USD 17.86 12.0 20.5 12.6
Money Market EURO A EU MM LUX 11/08 EUR 27.49 0.3 0.4 0.9
Money Market USD A US MM LUX 11/08 USD 15.87 0.3 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/04 USD 818.60 -14.8 -24.5 -13.0
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/04 USD 1062.93 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/04 AED 5.22 -2.0 -19.0 -12.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/11 JPY 8859.00 -6.3 -1.3 -0.3
YMR-N Small Cap Fund JP EQ IRL 11/11 JPY 6178.00 -11.9 -11.5 -0.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/11 JPY 5471.00 -11.1 -8.3 -5.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/11 JPY 6374.00 -6.6 -2.1 -1.4
Yuki Chugoku JpnLowP JP EQ IRL 11/11 JPY 7194.00 -4.6 -4.9 -5.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/11 JPY 4154.00 -11.1 -6.5 -6.9
Yuki Hokuyo Jpn Inc JP EQ IRL 11/11 JPY 4742.00 -9.6 -6.1 -6.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/11 JPY 4478.00 -12.3 -12.3 -1.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/11 JPY 3914.00 -11.4 -6.8 -7.7
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/11 JPY 4122.00 -11.6 -10.0 -8.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/11 JPY 6133.00 -12.0 -6.0 -3.0
Yuki Mizuho Jpn Gen JP EQ IRL 11/11 JPY 8070.00 -6.3 -2.1 -1.8
Yuki Mizuho Jpn Gro JP EQ IRL 11/11 JPY 5908.00 -7.1 -4.4 -3.8
Yuki Mizuho Jpn Inc JP EQ IRL 11/11 JPY 7053.00 -7.6 -3.3 -7.4
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/11 JPY 4727.00 -8.9 -4.6 -5.1
Yuki Mizuho Jpn LowP JP EQ IRL 11/11 JPY 10489.00 -9.3 -9.4 -2.7
Yuki Mizuho Jpn PGth JP EQ IRL 11/11 JPY 6979.00 -12.3 -10.5 -6.8
Yuki Mizuho Jpn SmCp JP EQ IRL 11/11 JPY 6257.00 -12.3 -11.9 1.4
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/11 JPY 5254.00 -7.0 -5.1 0.0
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/11 JPY 2252.00 -17.4 -21.1 -6.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/11 JPY 4579.00 -15.5 -11.8 -7.4
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MARKETS

Traders’ cellphones
to be taped in U.K.

LONDON—The U.K.’s Financial
Services Authority will begin requir-
ing firms to record the mobile-
phone conversations of certain em-
ployees in its bid to crack down on
insider trading, according to a rule
published by the agency on Thurs-
day.

The rule is an extension of cur-
rent regulations that require taping
of conversations relating to client
trading over land lines and will ap-
ply to approximately 16,000 mobile
phones of financial employees in the
U.K., the agency said.

The rule, which will go into ef-
fect Nov. 14, 2011, would be the first
in Europe that specifically applies to
monitoring conversations on busi-
ness cellphones.

The rule applies to employees
who place or take client orders in
the equity and bond markets, as
well as in the financial and com-

modities derivatives markets.
The FSA is also introducing a

rule that conversations related to
such transactions can’t be held on
personal mobile phones, or through
personal electronic communications,
such as private email, Skype or
“chat” accounts.

The agency said the recordings
would act as a deterrent to fraud.
They could also assist with cases of
alleged insider dealing.

“Even where individuals are
aware they are being recorded, they
have been known to incriminate
themselves and/or to betray their
knowledge and intent, which helps
to bolster an otherwise circumstan-
tial case,” the agency said in a pol-
icy statement. “Equally, recorded
conversations may support an indi-
vidual’s subsequent defense of his
actions.”

The cost to all financial compa-
nies is expected to be a one-off
charge of £11 million ($17.7 million)
in total for installation of recording
equipment, and an annual cost of
£18 million for the monitoring and
for storing the recordings for six
months.

The FSA said the new rules are
fully compliant with EU privacy
laws.

The conversations will be re-
viewed by compliance units of the
firms and also by the FSA, which
has recently toughened its stance on
insider trading.

BY SARA SCHAEFER MUÑOZ

The agency said the
recordings would act as a
deterrent to fraud. They could
also assist with cases of
alleged insider dealing.

Vedanta plans to list
copper, energy units

LONDON—Vedanta Resources
PLC is looking to float two divisions
within the next five months to reap
more value from surging commodity
prices and robust emerging-market
demand for copper and electricity.

Vedanta, which is listed in Lon-
don but focused on India, is consid-
ering listing its Zambian Konkola
Copper Mines division on the Lon-
don Stock Exchange by the end of
December and is considering listing
its Sterlite Energy division around
March, company Chairman Anil
Agarwal said in an interview Thurs-
day. Sterlite Energy produces power
for commercial consumption in In-
dia.

“We…[want] to unlock the value
for Vedanta shareholders,” Mr.
Agarwal said.

Nothing has been set in stone,
and the timing of the Zambian cop-
per listing could be delayed by a
couple of months, Mr. Agarwal said.

However, “it’s the right time” to
be considering listing these two di-
visions, he said, given the comple-
tion of each division’s expansion
plans to date, the supply shortfalls
in the global copper market and In-
dian power market, and the future
growth prospects for each division.

Mr. Agarwal wasn’t able to pro-

vide valuations for each of the divi-
sions, but Liberum Capital equity
analyst Ash Lazenby valued Konkola
Copper Mines conservatively at $5.6
billion and Sterlite Energy at $4 bil-
lion based on a 100% ownership of
the two divisions.

Vedanta owns a 79.4% stake in
Konkola Copper Mines and a stake
in Sterlite Energy through its stake
in Sterlite Industries Ltd., which
stands at 57.5% according to
Vedanta’s statement Thursday. Ster-
lite Industries in turn owns 100% of
Sterlite Energy.

Vedanta plans to list at least 25%
of the share capital of each division
in accordance to the requirements
of the London and Mumbai stock ex-
changes but would retain a majority
stake in both divisions once they
have been listed, Mr. Agarwal said.

Vedanta is considering listing
Konkola Copper Mines at a time
when the global copper market is
facing a supply deficit, partly due to
declining ore grades at maturing
copper deposits in Chile and the U.S.
and burgeoning demand from coun-
tries such as India and China, which
use the red metal to build automo-
biles and transmission lines as they
pursue rapid urbanization and in-
dustrialization.

Konkola Copper Mines expects to
increase its copper-cathode produc-

tion capacity to more than 400,000
tons annually in 2012, up from
173,000 tons of copper-cathode pro-
duction in the fiscal year that ended
March 31.

Vedanta is also planning to list
Sterlite Energy after first launching
a draft prospectus on such a flota-
tion in October 2009.

The project was shelved due to
timing concerns and a desire to
complete construction of the com-
pany’s first 600-megawatt turbine,
Mr. Agarwal said. Vedanta had
hoped to raise 51 billion rupees
($1.15 billion) from the listing last
year.

The first of four 600-megawatt
turbines has been built, and Sterlite
Energy is on track to build 5,040
megawatts of power-generation ca-
pacity by the end of fiscal 2014, up
from an estimated 2,000 megawatts
in the current fiscal year.

Also Thursday, Vedanta reported
a 79% rise in first-half net profit at-
tributable to shareholders of $337
million for the first six months of
the fiscal year ended Sept. 30 due to
rising commodity prices and output.
Earnings before interest, taxes, de-
preciation and amortization, or
Ebitda, rose 81% to $1.35 billion,
while revenue climbed 54% to $4.58
billion in the first half of the fiscal
year.

BY ALEX MACDONALD
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Frustration rises
after Myanmar vote

YANGON—Frustration over Sun-
day’s national election in Myanmar
is rising amid reports of voting ir-
regularities and as the scale of ap-
parent victories by government-
backed candidates appeared to sur-
prise and demoralize many resi-
dents.

Myanmar’s secretive military re-
gime has slowly released official re-
sults. The outcome of only 182 of
the contested constituencies of the
roughly 1,150 seats at stake for a
new national parliament and re-
gional assemblies had been reported
by election officials as of Thursday,
with the government’s Union Soli-
darity and Development Party win-
ning 140 of those, or 77%.

Prime Minister Thein Sein and
other prominent members of the
ruling junta were among the win-
ners. Leaders from the USDP have
said privately they are confident
they won 75% to 80% of all the seats
in play, the Associated Press re-
ported.

Residents and analysts had
widely expected the USDP and its
pro-military allies to win a parlia-
mentary majority in what was
Myanmar’s first national election in
20 years, but were still expressing
dismay. The military remains deeply
unpopular in Myanmar after nearly
five decades of harsh rule, including
a brutal crackdown on monk-led an-
tigovernment protests in 2007 that
left more than 30 people dead.

“We knew it was going to be bad,
but not this bad,” said one Yangon
resident, a travel-company owner
who said he opposes the military re-
gime.

Several opposition groups, in-
cluding the party of famed pro-de-
mocracy advocate Aung San Suu
Kyi, which was disbanded by the
government this year, have said
they believe there may have been
widespread fraud, and are consider-
ing raising more-formal complaints.
The second-largest party—a pro-
military group, the National Unity
Party, loyal to late strongman Gen-
eral Ne Win—has joined in the criti-
cism despite being viewed as being
broadly pro-establishment.

“The election process is abso-
lutely unfair,” said 82-year-old re-
tired Brigadier Aye San, a senior
NUP official, the Associated Press
reported.

The U.S., Japan, the Philippines
and Britain are among the countries
criticizing the conduct of the vote.
Much of the criticism has focused

on the handling of advance ballots
in areas where residents for various
reasons were unable to vote on Sun-
day. Those ballots are believed to
have heavily favored the USDP, resi-
dents and opposition leaders say.

Attempts to reach the Myanmar
government to discuss allegations of
fraud were unsuccessful. It has re-
peatedly said its vote, part of a
“road map to democracy” aimed at
ending decades of military rule,
would be free and fair. The govern-
ment has re-emphasized that posi-
tion in recent days in state-run pub-
lications, with numerous reports
detailing efforts by election officials
to ensure the contest was free of
manipulation.

Some Asian governments have
endorsed the election. Vietnam,
speaking as chair of the 10-member
Association of Southeast Asian Na-
tions, to which Myanmar also be-
longs, described it as “a significant
step forward,” while China wel-
comed what it called a “steady and
smooth” vote.

The likelihood of unrest on the
streets of Yangon and other cities
remains low, residents say, given the
regime’s record of attacks on critics.
That includes torture and the im-
prisonment of more than 2,000 po-
litical opponents, according to hu-
man-rights groups. Many residents
interviewed this week said they felt
powerless to express an opinion
about the election in public, much
less organize protests.

Still, public frustration could
complicate government delibera-
tions over whether to release Ms.
Suu Kyi, a Nobel laureate whose lat-
est term of house arrest ends Satur-
day. Her lawyers have tried to se-
cure an earlier release, and on
Thursday Ms. Suu Kyi lost a final
appeal of her conviction for violat-
ing a previous period of house ar-
rest by briefly sheltering an unin-
vited American who swam to her
lakeside home last year.

The government has repeatedly
extended the house arrest, keeping
Ms. Suu Kyi in detention for 15 of the
past 21 years. But many residents are
hopeful her release is imminent. The
government has dropped hints in
conversations with diplomats and lo-
cal journalists in recent weeks, and
this week granted a visa to Ms. Suu
Kyi’s younger son, Kim Aris, a 33-
year-old British resident who had
been denied entry for years.

Ms. Suu Kyi has indicated
through her lawyer in recent days
that she will not accept anything
short of an unconditional release.

BY A WALL STREET JOURNAL REPORTER

Supporters of Aung San Suu Kyi at her party’s Yangon headquarters Thursday.

Associated Press
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CAPITALWANTED

Capital Wanted
Secured loans for purchase of U.S.

based Security Companies.
5 year term, 22% interest,

$25,000 min. Principals Only!
Contact Mr. Vassell
914-260-2949

US PRIVATE EQUITY FIRM
seeks placement agent or direct

investor for $500 million fund

focused on U.S. Community Banking.

allan.martin@amci360.com

Businesses For Sale.Businesses For Sale.Businesses For Sale.Businesses For Sale.

Advertise in The Mart.Advertise in The Mart.Advertise in The Mart.Advertise in The Mart.

Call +44 (0) 203 426 1204Call +44 (0) 203 426 1204Call +44 (0) 203 426 1204Call +44 (0) 203 426 1204

3 Florida Golf Courses
Championship Golf with 500+ zoned
potential/residential units + Hotel.

O/S locations Palm Beach County, Clermont
Orlando, and Daytona Beach.

$25 MIL appraised value for $15 MIL.
550+ acs REIT quality investment/

joint venture.
Ken 561.542.6669 or

kenwbrown@comcast.net
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CAPITAL AVAILABLE
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BUSINESS OPPORTUNITIES
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à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à

BUSINESS OPPORTUNITIESBUSINESSES FOR SALE TRAVEL
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/10 USD 11.00 6.1 7.0 14.6
Am Blend Portfolio I US EQ LUX 11/10 USD 13.03 6.6 7.7 15.4
Am Growth A US EQ LUX 11/10 USD 32.70 4.7 7.0 22.6
Am Growth B US EQ LUX 11/10 USD 27.26 3.8 5.9 21.4
Am Growth I US EQ LUX 11/10 USD 36.49 5.4 7.8 23.6
Am Income A OT OT LUX 11/10 USD 9.08 12.9 14.4 21.1
Am Income A2 OT OT LUX 11/10 USD 21.53 13.1 14.5 21.1
Am Income B OT OT LUX 11/10 USD 9.08 12.2 13.6 20.2
Am Income B2 OT OT LUX 11/10 USD 18.44 12.4 13.6 20.3
Am Income I OT OT LUX 11/10 USD 9.08 13.4 15.0 21.8
Emg Mkts Debt A GL BD LUX 11/10 USD 17.05 15.3 16.7 32.2
Emg Mkts Debt A2 GL BD LUX 11/10 USD 23.23 15.5 16.7 32.3

Emg Mkts Debt B GL BD LUX 11/10 USD 17.05 14.5 15.6 31.0
Emg Mkts Debt B2 GL BD LUX 11/10 USD 22.19 14.6 15.6 31.0
Emg Mkts Debt I GL BD LUX 11/10 USD 17.05 15.8 17.3 32.9
Emg Mkts Growth A GL EQ LUX 11/10 USD 39.77 14.8 19.2 36.8
Emg Mkts Growth B GL EQ LUX 11/10 USD 33.42 13.8 18.0 35.5
Emg Mkts Growth I GL EQ LUX 11/10 USD 44.40 15.6 20.2 38.0
Eur Income A OT OT LUX 11/10 EUR 6.98 10.9 11.9 20.9
Eur Income A2 OT OT LUX 11/10 EUR 14.31 11.2 12.1 20.9
Eur Income B OT OT LUX 11/10 EUR 6.98 10.2 11.2 20.1
Eur Income B2 OT OT LUX 11/10 EUR 13.23 10.5 11.3 20.0
Eur Income I OT OT LUX 11/10 EUR 6.98 11.4 12.5 21.5
Eur Strat Value A EU EQ LUX 11/10 EUR 9.02 5.7 9.1 8.9
Eur Strat Value I EU EQ LUX 11/10 EUR 9.29 6.3 9.8 9.8
Eur Value A EU EQ LUX 11/10 EUR 9.71 5.5 9.2 10.9
Eur Value B EU EQ LUX 11/10 EUR 8.86 4.7 8.2 9.9
Eur Value I EU EQ LUX 11/10 EUR 11.30 6.4 10.1 11.9
EuroZone Strat Val AX EU EQ LUX 11/10 EUR 7.88 12.1 15.5 13.8
EuroZone Strat Val BX EU EQ LUX 11/10 EUR 7.03 11.2 14.5 12.6
EuroZone Strat Val IX EU EQ LUX 11/10 EUR 8.65 12.8 16.4 14.7
Gl Balanced (Euro) A EU BA LUX 11/10 USD 16.85 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/10 USD 16.27 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/10 USD 16.67 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/10 USD 17.25 NS NS NS
Gl Balanced A US BA LUX 11/10 USD 17.49 6.1 6.6 14.5
Gl Balanced B US BA LUX 11/10 USD 16.48 5.2 5.6 13.3
Gl Balanced I US BA LUX 11/10 USD 18.25 6.8 7.4 15.3
Gl Bond A OT OT LUX 11/10 USD 9.69 8.4 8.8 12.3
Gl Bond A2 OT OT LUX 11/10 USD 17.37 8.5 8.7 12.3
Gl Bond B OT OT LUX 11/10 USD 9.69 7.5 7.7 11.2
Gl Bond B2 OT OT LUX 11/10 USD 15.08 7.6 7.6 11.2
Gl Bond I OT OT LUX 11/10 USD 9.69 8.8 9.3 12.9
Gl Conservative A US BA LUX 11/10 USD 15.46 5.6 6.0 11.0

Gl Conservative A2 US BA LUX 11/10 USD 17.87 5.6 5.9 11.0
Gl Conservative B US BA LUX 11/10 USD 15.43 4.7 4.8 9.9
Gl Conservative B2 US BA LUX 11/10 USD 16.84 4.7 4.9 9.9
Gl Conservative I US BA LUX 11/10 USD 15.55 6.2 6.7 11.9
Gl Eq Blend A GL EQ LUX 11/10 USD 12.13 4.0 4.7 14.8
Gl Eq Blend B GL EQ LUX 11/10 USD 11.28 3.0 3.7 13.6
Gl Eq Blend I GL EQ LUX 11/10 USD 12.88 4.7 5.6 15.7
Gl Growth A GL EQ LUX 11/10 USD 44.31 5.7 7.0 15.0
Gl Growth B GL EQ LUX 11/10 USD 36.68 4.9 5.9 13.9
Gl Growth I GL EQ LUX 11/10 USD 49.54 6.5 7.8 15.9
Gl High Yield A OT OT LUX 11/10 USD 4.71 16.0 19.8 34.1
Gl High Yield A2 OT OT LUX 11/10 USD 10.76 16.2 19.8 34.1
Gl High Yield B OT OT LUX 11/10 USD 4.71 15.0 18.5 32.5
Gl High Yield B2 OT OT LUX 11/10 USD 17.16 15.3 18.8 32.8
Gl High Yield I OT OT LUX 11/10 USD 4.71 16.5 20.4 34.9
Gl Thematic Res A GL EQ LUX 11/10 USD 17.04 15.7 17.5 37.9
Gl Thematic Res B GL EQ LUX 11/10 USD 14.78 14.7 16.4 36.5
Gl Thematic Res I GL EQ LUX 11/10 USD 19.13 16.4 18.5 39.0
Gl Value A GL EQ LUX 11/10 USD 11.44 2.7 3.0 14.9
Gl Value B GL EQ LUX 11/10 USD 10.42 1.8 2.0 13.7
Gl Value I GL EQ LUX 11/10 USD 12.26 3.5 3.9 15.8
India Growth A EA EQ LUX 11/10 USD 160.93 26.8 34.9 NS
India Growth AX EA EQ LUX 11/10 USD 141.02 27.1 35.3 55.3
India Growth B EA EQ LUX 11/10 USD 167.14 25.7 33.6 NS
India Growth BX EA EQ LUX 11/10 USD 119.51 26.0 33.9 53.8
India Growth I EA EQ LUX 11/10 USD 146.77 27.7 36.0 56.0
Int'l Health Care A OT EQ LUX 11/10 USD 134.68 -2.0 1.7 6.5
Int'l Health Care B OT EQ LUX 11/10 USD 112.62 -2.9 0.7 5.4
Int'l Health Care I OT EQ LUX 11/10 USD 148.16 -1.4 2.5 7.3
Int'l Technology A OT EQ LUX 11/10 USD 126.94 15.0 22.2 30.2
Int'l Technology B OT EQ LUX 11/10 USD 109.05 14.0 21.0 28.9
Int'l Technology I OT EQ LUX 11/10 USD 143.31 15.8 23.2 31.3

Japan Blend A JP EQ LUX 11/10 JPY 5718.00 -5.1 0.4 1.1
Japan Growth A JP EQ LUX 11/10 JPY 5382.00 -8.4 -3.5 -4.0
Japan Growth I JP EQ LUX 11/10 JPY 5577.00 -7.7 -2.7 -3.2
Japan Strat Value A JP EQ LUX 11/10 JPY 6063.00 -0.9 4.8 6.5
Japan Strat Value I JP EQ LUX 11/10 JPY 6267.00 -0.2 5.7 7.3
Real Estate Sec. A OT EQ LUX 11/10 USD 16.73 16.6 20.4 26.7
Real Estate Sec. B OT EQ LUX 11/10 USD 15.16 15.5 19.1 25.3
Real Estate Sec. I OT EQ LUX 11/10 USD 18.10 17.4 21.3 27.6
Short Mat Dollar A US BD LUX 11/10 USD 7.39 4.0 5.3 5.1
Short Mat Dollar A2 US BD LUX 11/10 USD 10.19 4.1 5.3 5.1
Short Mat Dollar B US BD LUX 11/10 USD 7.39 3.6 4.9 4.7
Short Mat Dollar B2 US BD LUX 11/10 USD 10.10 3.7 4.8 4.6
Short Mat Dollar I US BD LUX 11/10 USD 7.39 4.4 5.9 5.7
US Thematic Portfolio A EUR H US EQ LUX 11/10 EUR 17.81 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/10 EUR 17.75 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/10 EUR 17.79 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/10 EUR 17.86 NS NS NS
US Thematic Research A US EQ LUX 11/10 USD 9.94 16.5 18.1 20.0
US Thematic Research B US EQ LUX 11/10 USD 9.07 15.5 16.9 18.8
US Thematic Research I US EQ LUX 11/10 USD 10.77 17.3 19.0 21.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/10 GBP 8.69 5.5 9.3 14.6
Andfs. Borsa Global GL EQ AND 11/10 EUR 6.46 -0.6 2.6 4.2
Andfs. Emergents GL EQ AND 11/10 USD 18.57 7.0 8.6 35.2

FUND SCORECARD
Sector Equity Precious Metals
Funds that invest primarily in the equities of mining companies, though some may own gold or other
metals outright. Most concentrate on gold-mining equities. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending November 11, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Dynamic DundeeWealth S.A. EURLUX 76.32 99.74 103.32 NS
Precious Metals I

NS SF t1ps The Share Centre GBPGBR 81.73 86.09 NS NS
Smaller Companies Gold A Ltd

3 Craton LLB Fund Services USDLIE 64.60 83.62 87.92 21.25
Capital Precious Metal A AG

3 Quantex CACEIS Fastnet CHFCHE 56.02 77.71 90.61 24.92
Strategic Precious Metal CHF (Suisse) SA

2 STABILITAS IPConcept Fund EURLUX 69.55 76.57 106.31 NS
Pacific Gold+Metals I Management S.A.

1 ZKB Gold Balfidor CHFCHE 65.29 75.76 89.41 NS
Aktienfonds A Fondsleitung AG

2 Precious Cap LB(Swiss) CHFCHE 57.89 71.49 71.09 NS
Global Mining Metals CHF Investment AG

4 AMG Gold LB(Swiss) CHFCHE 62.67 70.61 79.83 NS
Minen Metalle A Investment AG

3 Gold Equity Swiss Global USDLUX 60.03 69.61 99.94 23.99
USD B Asset Management AG

NS Tocqueville Tocqueville EURFRA 54.70 67.30 87.26 NS
Gold P Finance

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/15 EUR 99.45 0.2 0.4 NS
Asian AdvantEdge OT OT JEY 10/15 USD 183.27 0.3 0.7 NS
Emerg AdvantEdge OT OT JEY 10/15 USD 171.57 2.5 1.7 NS
Emerg AdvantEdge EUR OT OT JEY 10/15 EUR 94.97 1.9 1.3 NS
Europ AdvantEdge EUR OT OT JEY 10/15 EUR 129.99 -2.0 -3.5 NS
Europ AdvantEdge USD OT OT JEY 10/15 USD 137.95 -2.2 -3.7 NS
Real AdvantEdge EUR OT OT JEY 10/15 EUR 107.75 -0.4 -1.2 NS
Real AdvantEdge USD OT OT JEY 10/15 USD 108.73 0.4 -0.5 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/15 USD 152.47 8.7 2.5 NS
Trading AdvantEdge EUR OT OT GGY 10/15 EUR 137.46 7.9 1.7 NS
Trading AdvantEdge GBP OT OT GGY 10/15 GBP 146.51 8.8 2.7 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/05 USD 410.16 11.2 19.8 40.7
Antanta MidCap Fund EE EQ AND 11/05 USD 830.68 17.0 31.9 54.5
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

CFTC to spell
out reporting
of swap trades
in real time

WASHINGTON—The Commodity
Futures Trading Commission will
unveil proposals next week requir-
ing swap trades be reported in real
time and establishing warehouses to
store swap data, CFTC Chairman
Gary Gensler said Thursday.

Mr. Gensler laid out the CFTC’s
rule-writing agenda in a speech be-
fore the Practising Law Institute in
New York, one day after commis-
sioners plowed through seven other
proposed rules to implement the
Dodd-Frank financial-overhaul law.

The Dodd-Frank law gives the
CFTC power to regulate the $615
trillion over-the-counter derivatives
market. It will require swap dealers
and major traders to execute some
swaps on regulated trade platforms
and use clearinghouses, which stand
between parties to guarantee trades.
It also establishes a regulatory cate-
gory known as a “swap data reposi-
tory” that must register with regu-
lators and serve as a central
warehouse for swap-trading data.

Market participants will have to
submit certain kinds of information
to these warehouses or, if one isn't
available, to the CFTC. The law dic-
tates that swap trades must be re-
ported in real time but leaves it up
to regulators to flesh out exactly
what that means.

BY SARAH N. LYNCH

Europe banks fall
as debt fears grow

Major European stock indexes
closed little changed Thursday, but
banks were lower and markets in
peripheral euro-zone countries
dropped on increased concerns over
sovereign debt.

The debt worries sent the euro
down sharply against the dollar,
while gold prices edged up.

The cost of insuring sovereign
debt issued by Portugal, Ireland, and
Spain using credit default swaps hit
record highs before pulling back a
bit as central banks bought sover-
eign bonds. Stock markets in those
countries declined.

Ireland’s benchmark ISEQ index
fell 1.6%, led lower by Bank of Ire-
land, which slumped nearly 8% and
is down almost 50% since early Oc-
tober. The Portuguese PSI 20 index
dropped 1.5% and Spain’s IBEX-35
index fell 0.8%. Greece’s ASE Com-
posite slumped 1.1%.

Regional equity markets were
choppy and volumes low. The Stoxx
Europe 600 index ended nearly flat
at 271.39. The U.K.’s FTSE 100 also
closed roughly flat, at 5815.23,
helped off lows by the mining sec-
tor. Germany’s DAX edged up 0.1% to
6723.41, and France’s CAC-40 de-
clined 0.5% to 3867.35.

The euro zone’s fiscal concerns
hit the banking sector. Société Gé-
nérale ended down 2.1% and Crédit
Agricole fell 2.4% in Paris. and

Deutsche Bank dropped 2.1% in
Frankfurt.

Royal Bank of Scotland Group,
which is seen as one of the banks
with the most exposure to Ireland,
dropped 2.7% in London.

In the U.S., the Dow Jones Indus-
trial Average was down 0.7% at
11276.29 in late trading. The tech-
nology sector led a broad selloff af-
ter a dismal outlook from Cisco
Systems. Cisco shares plunged 17%.

On Friday, economic data re-
leases will include euro-zone third-
quarter gross domestic product and
September industrial-production
figures, as well as the University of
Michigan confidence index.

The euro-zone debt worries ham-
mered the euro, sending it to a one-
month low against the dollar. The
euro weakened to $1.3655 in late
U.S. trading from $1.3779 late
Wednesday. The dollar was at 82.43
yen from 82.32 yen. The euro weak-
ened to 112.56 yen from 113.42 yen.
The U.K. pound moved to $1.6101
from $1.6119. The dollar strength-
ened to 0.9757 Swiss franc from
0.9712 franc..

Gold for November delivery
gained $4 a troy ounce, or 0.3%, to
$1403.10 on the Comex division of
the New York Mercantile Exchange.

Nymex crude for December deliv-
ery settled at $87.81, unchanged
from Wednesday.

In major market action:
Siemens gained 2.6% in Frank-

furt after announcing a 70% in-
crease in its dividend and ambitious
growth targets.

Antofagasta rose 4.8%, Xstrata
jumped 3.7% and Kazakhmys gained
3.8% in London after a bullish note
on the mining sector from Bank of
America Merrill Lynch, which up-
graded all three firms to “buy” on
expectations that metal prices will

rise sharply. Strong economic news
from China also helped mining
shares.

Power provider RWE dropped
1.5% in Frankfurt after the company
said it expects new regulatory re-
quirements to impose “substantial
burdens” in the coming year.

—Simon Kennedy
contributed to this article.
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