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Ireland resists
aid as worries
over euro rise

Europe’s debt crisis en-
tered a decisive new phase as
Ireland resisted pressure from
the European Central Bank
and national governments to
seek a bailout amid growing
concern that the currency
bloc won’t survive in its cur-
rent form.

Ireland fiercely denied
that it was in bailout talks,
and European officials pub-
licly insisted Dublin was un-
der no pressure to seek help.
Meanwhile, Portugal’s foreign
minister openly speculated
over the weekend that his
country’s debt troubles could
ultimately trigger its expul-
sion from the euro zone. Por-
tugal faces “a scenario of exit
from the euro zone” if it fails
to tackle its economic chal-
lenges, Foreign Minister Luis
Amado told a Portuguese

weekly.
Europe’s most pressing

concern remained Ireland,
however, where officials were
privately prodding Dublin to
put national pride aside and
act quickly on a bailout in the
hope that doing so will pre-
empt a repeat of the months-
long ordeal earlier this year
that pushed Greece to the
brink of bankruptcy and
nearly undid the euro. Ger-
man and French officials in-
sist that the decision to apply
for a bailout is Ireland’s alone,
a sign that Europe’s larger
governments don’t want to
appear to be twisting the arm
of a smaller member state.

Observers say Ireland is
likely to fiercely resist pres-
sure to ask for a bailout be-
cause the move could hurt its
standing with international
investors, embarrass the gov-
ernment at home, and open
the way to external meddling
in the country’s financial af-
fairs.

The standoff over Ireland

comes as European finance
officials prepare to debate
possible action on the country
at a series of meetings in
Brussels that begin on Mon-
day. If European governments
fail to agree on a unified ap-
proach to the Irish crisis in
the coming week, market
pressure will likely resume.

After months of relative
calm in the wake of the Euro-
pean Union’s rescue of Greece
and the establishment of a
bailout fund, signs of deterio-
ration in Ireland, Portugal and
other periphery countries
have reignited concerns that
the EU will be unable to cope
with the mounting debt levels
in the euro zone’s weakest
members.

Reassurances from Euro-
pean leaders late last week
that investors wouldn’t be
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A day after her release from more than seven years of house arrest, Myanmar pro-democracy icon
Aung San Suu Kyi, greeting supporters in Yangon on Sunday, signaled she intends to keep pressing
for change—a mission complicated by the military junta’s tightened grip on power. Article on page 13

Suu Kyi vows to renew push for change

Reuters

Fed’s bond-buying plan
ignites growing criticism

WASHINGTON—The Fed-
eral Reserve’s latest move to
boost the U.S. economy is
coming under new fire from
Republican politicians and
economists, threatening to
yank the central bank deeper
into partisan politics and pos-
sibly into the 2012 presiden-
tial campaign.

A group of prominent Re-
publican-leaning economists,
coordinating with some of the
party’s lawmakers, is launch-
ing a campaign this week call-
ing on Fed Chairman Ben Ber-
nanke to drop his plan to buy
$600 billion more in U.S.
Treasury bonds.

“The planned asset pur-
chases risk currency debase-
ment and inflation, and we do
not think they will achieve the
Fed’s objective of promoting
employment,” they say in an
open letter to be published as
a full-page ad this week.

The economists have been
consulting several Republican
lawmakers, including incom-
ing House Budget Committee
Chairman Paul Ryan of Wis-
consin, and began discussions
with potential GOP presiden-
tial candidates over the week-
end, said a person involved.

The increasingly loud criti-
cism of the Fed comes as
some economic officials out-
side the U.S. also are criticiz-
ing the central bank’s move to

effectively print dollars, which
has the side effect of pushing
down the value of the cur-
rency. President Barack
Obama last week defended the
Fed. The move to buy more
bonds, known as quantitative
easing, “was designed to grow
the economy,” not to cheapen
the dollar, he said.

The Fed, despite frequent
criticism from both parties,
has enjoyed considerable in-
dependence from politicians
on monetary policy for the
past three decades. Organizers
of the new campaign pre-
dicted the Fed would increas-
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� Irish budget is center stage
in debt drama…............................ 4

� Portugal could see exit from
euro, minister says .................. 5

� Economists don’t see Fed
buying more bonds................... 8

More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com
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Richemont’s
Asia prospects
still sparkle

Asian enthusiasm for Western
luxury shows no signs of abating.
The number of Asian millionaires is
mushrooming, China’s 53.2% savings
rate is forecast to decline, and con-
sumer spending is set to rise long
term. One of the best ways to play
the trend is Geneva-based Cie. Fi-
nanciére Richemont.

Richemont’s shares are up more
than 50% this year, outperforming
peers, yet on 18 times calendar 2011
earnings, they still trade at a 10%
discount to the sector. And first-half
results show Richemont, whose
brands include Cartier and Piaget
watches and Montblanc pens, bene-
fited from the Asian spending boom,
with earnings per share up 84% on
revenues that rose by more than a
third. Sales should grow 27% in the
year to March 30, 2011, says Evolu-
tion Securities.

There is clearly a risk that China
raises rates further to choke off in-
flation and crimps demand. But so
far, there is little evidence of a
feared slowdown in Asia.

Chinese spending on luxury
watches is expected to rise by a
third this year, Bain & Co. says. Chi-
nese customers account for 22% of
Richemont group sales, including
tourist spending in overseas stores,
estimates Citigroup. Richemont
plans to double the number of Cart-
ier stores in China to 60 and intends
to convert existing franchised stores
into fully owned outlets.

There are other risks. China has
been on a credit-fueled tear. Riche-
mont has high operational gearing,
leaving margins vulnerable to
swings in demand. And an estimated
30% of production costs are in Swiss
francs, making currency apprecia-
tion a problem. Margins face short-
term pressure from increased adver-
tising spending and the cost of
launching online retailer Mr-
Porter.com.

But for those betting on wealthy
Asian shoppers holding their nerve,
Richemont should continue to spar-
kle.

—Renée Schultes

The economics of jobless recoveries
Politicians are desperate for a

job-rich recovery, but for central
bankers, the issue isn’t so clear-cut.

In the U.K., for example, much of
the political debate has focused on
whether the private sector will gen-
erate enough jobs to compensate for

the 500,000 public-sector jobs ex-
pected to be lost over the next five
years. That seems a reasonable bet,
given that the U.K. economy gener-
ated 178,000 net new jobs in the sec-
ond quarter alone. But while the
Bank of England mightn’t care to ad-
mit it publicly, too fast a pace of job

creation in the U.K. would actually
be a negative signal for the state of
the economy.

The snag is that the U.K. labor
market hasn’t behaved as one might
typically expect, given that gross do-
mestic product is 10% below where it
would be if the economy had contin-
ued to grow in line with its trend
level. In common with a number of
other European countries, the rise in
U.K. unemployment has been rela-
tively modest, up two percentage
points to 7.7%, equivalent to the loss
of 700,000 jobs. Compare that with
the U.S., where GDP slumped but un-
employment rose to 9.7% from 4.4%.
The result is that while U.S. produc-
tivity has held up, the recession has
wiped out more than four years of
U.K. productivity gains.

This presents a challenge for pol-
icy makers. The BOE’s dovish re-
sponse to persistently high U.K. in-
flation—above target for 41 of the
past 50 months—is based on an as-
sumption of substantial spare capac-
ity. That view is difficult to prove

from statistics and survey data. For
example, this past week’s inflation
report has one chart showing manu-
facturing output down 10% from its
2007 peak, and another showing
manufacturing operating at full ca-

pacity. The BOE’s best explanation
for this conundrum is that firms may
have hung on to staff by cutting
hours worked but mothballed capac-
ity that could potentially be bought
back into production as demand
picks up.

If the BOE’s analysis is right, then
no one should bet on employment
rising fast. As the economy recovers,
firms will expand production without
the need for extra staff. But if em-
ployment does rise quickly, it would
suggest that spare capacity really is
limited and that capacity lost in the
recession has become obsolete. Pro-
ductivity would have permanently
declined, making the BOE’s forecast
that the economy can grow at over
3% a year for the next few years
while inflation falls back below tar-
get look hopelessly optimistic. The
BOE would be forced to raise inter-
est rates sooner than planned with
all that entails for future jobs and
growth. Politicians should be careful
what they wish for.

—Simon Nixon

Soothing, but risky, words from EU
The European Union hopes to

stem the latest phase of its sover-
eign-debt crisis with Friday’s sooth-
ing statement from finance minis-
ters. Irish and Portuguese bonds
rallied sharply. But the EU might yet
end up making a historic mistake.

The EU finance ministers seemed
to suggest any move to force bond-
holders to share the burden of any
future European sovereign-debt de-
fault would apply only after a pro-
posed new permanent crisis-resolu-
tion mechanism is in place, which is
unlikely before 2013. That was de-
signed to reassure existing bond-
holders who have dumped holdings
of peripheral European debt in re-
cent days, spooked by hawkish rhet-
oric from Berlin.

The risk is that finance ministers
have taken a step toward offering
current euro-zone bond investors a
similar blanket guarantee to the one
Ireland offered bank investors two

years ago. If euro zone bonds do get
underwritten, that effectively means
doing the same for much of the Eu-
ropean banking system, with the
burden of national bank guarantees
passing to euro -zone taxpayers.

That is quite a gamble. If periph-
eral-country borrowing costs return
to levels that would allow them to
achieve fiscal sustainability, if eco-
nomic growth meets budget fore-
casts, and if their banking systems
are adequately recapitalized any
guarantees may not be called upon.

But that is a lot of ifs. Investors
will rightly wonder what will happen
if things don’t go according to plan.

The fate of peripheral European
countries now partly hinges on
whether investors believe European
governments are offering guarantees
and whether, if losses materialize,
they will honor them rather than
impose haircuts on bondholders.

The European Union needs to
avoid this path or it will find itself
with the worst of all worlds: on the
hook for a guarantee that it is politi-
cally unable to honor while periph-
eral countries are still unable to
raise funding. —Simon Nixon

Sky high
Ireland’s 10-year bond spread
over German bonds

Source: Thomson Reuters
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Anyone who thought the reces-
sion put the American dream out
of reach should talk to D.R. Hor-
ton. In response to a question
about next year’s dismal sales out-
look, the home builder’s chief exec-
utive, Don Tomnitz, said he is urg-
ing employees to sell homes to
literally any buyer. “As I tell our
salespeople as I travel around the
country, if they are warm and they
have a pulse, write them,” he said
on an investor call. “Write them,
and then we’ll figure out whether
or not we can get them qualified.”

Before asking whether Horton
can earn a profit next year, Gold-
man Sachs’ Joshua Pollard took
the opportunity to compliment Mr.
Tomnitz. “Don, I love your enthusi-
asm relative to your competitors,”
Mr. Pollard said. “It’s always price-
less.” Investors weren’t convinced.
Horton’s stock fell 5.4%.

—overheard@wsj.com

OVERHEARD

Too fast a pace of job
creation in the U.K. would
indicate productivity has
fallen permanently, raising
concern that inflation could
be a danger.

Bank of England chief Mervyn King
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No haircut yet—but EU strugglers
could soon reach for the hair shirts

Once again a
German retreat
caused a sigh of
relief in Europe.
German chancellor
Angela Merkel had

wearied of having her country the
ultimate guarantor of the debts of
the profligate periphery. So she
announced that she would not get
involved in permanent rescue
schemes unless lenders take a
haircut. She could not, she said,
repeatedly ask voters to bear the
costs of imprudent lending by
investors “who have earned a lot
of money from taking those risks.”
Sounds sensible to analysts who
fear the moral hazard created by
serial bailouts.

But sounds scary to private
investors who lent to the troubled
countries. They greeted the news
by driving down the prices of
Irish and other euro-zone bonds,
and reigniting fears of sovereign
defaults. So Ms. Merkel, climbed
down, as her critics put it or, as
she preferred, clarified her
position. The hair on the heads of
existing holders of euroland
countries’ debt would remain in
place; the haircuts won’t start
until 2013.

Note this important message:
Germany’s tune is the one to
which the markets dance. Yes, the
European Financial Stability
Facility, or EFSF, a creature of
euroland governments, the
European Central Bank and the
International Monetary Fund, has
close to €1 trillion ($1.36 trillion)
potentially available to lend to
strapped countries. But when it
expires in 2013, Germany will
dictate the replacement regimen.

Doubt that and consider this.
The calming effect establishment
of the EFSF had on markets
melted away as quickly as had the
price of periphery-country bonds

when the German chancellor said
that private investors would have
to bear some pain before a
country could call upon the EFSF.
And when the German chancellor
reversed course, and announced
that the new tough-on-investors
regimen will not come into effect
until 2013, calm was restored or,
more precisely, the level of panic
declined.

So it’s all right, then. Well, not
exactly. For one thing, the
problems of the periphery
countries are getting worse.
Eurostat, the EU’s statistics
gatherer, reports that growth in
the 16-nation euro-zone declined
in the third quarter to 0.4% from
1% in the second quarter.
Germany, the EU locomotive that

chalked up growth of 2.3% in the
second quarter, grew only by 0.7%
in the third. That general
slowdown reduces markets for the
products of the periphery
countries, which are already in
difficulty.

In the third quarter, the Greek
economy actually declined by 1.1%,
while Portugal’s grew by 0.4%, and
Spain’s stalled completely. The
shrinking of Greece’s economy
makes it likely that the inspectors
now in Athens will report this
week that Greece did not generate
sufficient tax revenues to meet its
deficit reduction targets. That will
be grist for the mill of critics who
are saying that the austerity
program imposed on Greece by
the IMF and the European Central
Bank is the road to ruin, rather
than to recovery.

More important is the fate of
Spain. With a GDP approximately
twice as large as the combined
total of Greece, Portugal and
Ireland, Spain matters. And the
outlook is not good. The Spanish
economy grew not at all in the
third quarter. It’s unemployment

rate is now 20% and headed
higher. Its banks have yet to
recognize the losses incurred from
property loans that have gone
sour, or completed consolidation.
Higher taxes and spending cuts
will slow things even more next
year.

Meanwhile, if the government
survives the Dec. 7 vote on his
budget, Brian Lenihan, the Irish
finance minister who took
Ireland’s banks under the
government’s (i.e., the taxpayers’)
wing, will travel to Brussels
before mid-2011, when Ireland will
have to return to the bond
market, to ask for a bailout from
the ESFS. He would pay a price: a
high interest rate, and accession
to Eurocrats’ demand that he raise
Ireland’s 12.5% corporate tax rate
that his high-tax euro-land
partners see as a form of unfair
competition, but that is Ireland’s
best bet for returning to growth.
If the Eurocracy turns usurer and
insists that Ireland adopt the tax
policies that have kept
unemployment in the EU in
double digits for decades, Mr.
Lenihan might just go directly to
the IMF and cut a better deal. IMF
head Dominique Strauss-Kahn
hints that Barkis is willin’.

Greece will fail to meet its
deficit-reduction targets, and lay
plans for a default that will
include some grief for the private
investors that had a moment of
relief when Ms. Merkel’s eased her
demands for a haircut. Portugal,
still unwilling to adopt a strict
austerity program, will follow
suit, as will Ireland and,
eventually, perhaps but not
certainly Spain, which is less
indebted than Greece.

The Royal Bank of Scotland
estimates that banks outside the
troubled countries hold over €2
trillion of those countries’ debt,
so their balance sheets will shrink,
and with it their ability to lend in
their home countries. Not a
pleasant prospect in the run-up to
Christmas.

Chancellor Angela Merkel in Karlsruhe Sunday for her party’s annual convention.
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‘Ireland and Greece
may be far physically
but, financially,
they’re starting to
look a lot closer.’
David Cottle on how European debt is
back on the markets’ radar

Continuing coverage

See analysis of the day’s
top news, including Heard
on the Street columns, at
wsj.com/europeanalysis

Question of the day
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the Day is your favorite?
Vote online today at wsj.com/polls
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Q: Which country is most
likely to reignite Europe’s
sovereign debt crisis?
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13%

35%
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All of the above

Portugal
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8%
Another country

8%
Debt crisis won’t reignite
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Note this important
message: Germany’s tune
is the one to which the
markets dance.

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Commodity Quay, East Smithfield,
London, E1W 1AZ

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 20 3426 1234. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 29725 390;
London: 44 203 426 1111; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Monday, November 15, 2010 THE WALL STREET JOURNAL. 35

i i i

Autos

n SAIC Motor, China’s biggest
auto maker is negotiating to ac-
quire a stake of about 1% in Gen-
eral Motors worth about $500
million, according to a person fa-
miliar with the matter. The U.S.
auto maker also is prepared to sell
more than $1 billion worth of
shares to sovereign wealth funds
in the Middle East and Asia.

n Russian prosecutors an-
nounced a criminal investigation
into allegations that Daimler paid
tens of millions of dollars in
bribes to Russian government
agencies to win deals to sell cars,
more than seven months after
Daimler’s Russian unit pleaded
guilty to U.S. charges of bribery.

i i i

Aviation

n Australian investigators said
all “pertinent information” has
been successfully downloaded
from various flight-data recorders
aboard the Qantas Airbus A380 jet
that suffered a fiery engine blow-
out off the coast of Singapore ear-
lier this month.

n European Aeronautic Defence
& Space said it swung to a net
third-quarter profit, but warned
deliveries of Airbus A380 jets may
be affected due to problems in
Rolls-Royce engines. It said net
profit for the three months ended
Sept. 30 was €13 million ($17.8
million), compared with an €87
million loss a year earlier.

n Rolls-Royce Group warned its
earnings growth would slow as a
result of the need to replace a
component in its Trent 900 jet en-
gines that was tied to an engine
failure earlier this month on an
Airbus A380 superjumbo plane.

n U.S. air-safety regulators, cap-
ping years of debates with indus-

try, issued a rule effectively set-
ting mandatory retirement dates
for aging jetliners in order to
head off widespread and poten-
tially dangerous metal fatigue.

i i i

Banks

n Resona Holdings said net profit
for the fiscal first half ended Sep-
tember declined 4.5%, partly be-
cause of a higher tax burden. Ja-
pan’s fourth-largest bank by
assets posted a group net profit of
81.78 billion yen ($993.2 million)
for the six-month period.

i i i

Chemicals

n Petronas Chemicals Group
raised 12.8 billion ringgit ($4.1 bil-
lion) after pricing its institutional
shares at the top end of the indi-
cated range, a person familiar
with the matter said.

i i i

Conglomerates

n Fortune Brands, the maker of
Jim Beam bourbon and Moen fau-
cets, is now more likely to cooper-
ate with activist shareholder Wil-
liam Ackman on a plan to split up
the company’s three business
units, people familiar with the
matter said.

i i i

Drinks

n Anheuser-Busch sued Major
League Baseball, claiming that
baseball’s licensing arm reneged
on a multiyear renewal of the
company’s beer-sponsorship
rights and demanded “exponen-
tially higher” fees.

i i i

Fashion

n Compagnie Financiere Riche-
mont, the luxury-goods maker,
posted a 88% rise in first-half net

profit to €646 million ($882.5 mil-
lion) as it benefited from renewed
global demand for luxury goods.

i i i

Financial services

n U.S. securities regulators and
prosecutors are looking into
whether Harbinger Capital Part-
ners misled investors by failing to
disclose in a timely fashion a $113
million personal loan it extended
to founder Philip Falcone from the
firm’s funds, according to people
familiar with the matter.

n Two more individuals were re-
vealed to have pleaded guilty and
agreed to cooperate in an insider-
trading probe that has ensnared a
number of hedge-fund managers,
including Galleon Group founder
Raj Rajaratnam.

n Mizuho Financial Group said
its net profit in the fiscal first half
more than tripled to 341.76 billion
yen ($4.15 billion), compared with
a net profit of 87.81 billion yen a
year earlier, thanks to gains from
bond trading,
n Japan’s second-largest bank by
assets also said it will pay $500
million to buy a 1.6% stake in
BlackRock from Bank of America
in a move to help it ramp up its
asset-management operations.

n Charles Schwab said its trading
volume by clients fell 12% in Octo-
ber from a year earlier, continuing
a trend of lower volume after
2009’s increase in activity. How-
ever, the San Francisco discount
broker received $6.8 billion of
new assets from customers.

i i i

Media

n Comcast’s chief operating of-
ficer Steve Burke plans to an-
nounce a major reorganization of
NBC Universal as early as this
week, according to people familiar
with the matter, bringing in some

new talent while expanding the
role of several existing executives.

i i i

Metals and mining

n Anglo American said it agreed
to sell its Moly-Cop and AltaSteel
operations to Australia’s OneSteel
for $932 million on a debt and
cash free basis.

n United Co. Rusal, the Russian
aluminum giant, said its third-
quarter net profit fell 55% to $29
million from a year earlier due to
rising finance expenses, but the
company said it was optimistic
that global demand for aluminum
would continue to recover.

i i i

Pharmaceuticals

n Johnson & Johnson’s drug ne-
siritide provides limited relief
from breathing problems for pa-
tients with acute heart failure, ac-
cording to the results of a long-
awaited clinical trial. But the
study, involving 7,141 patients,
also indicates that concerns raised
five years ago linking the medi-
cine to possible heightened risk of
death and kidney failure were un-
founded. The study, sponsored by
Johnson & Johnson, was pre-
sented Sunday.

n The U.K.’s health-care cost reg-
ulator dealt a blow to Roche Hold-
ing’s cancer drug Avastin when it
again rejected the reimbursement
of the medicine to treat patients
with bowel cancer, citing high
costs and limited medical benefits.

i i i

Retail

n Starbucks signed a deal with
the Chinese provincial govern-
ment of Yunnan to set up its first-
coffee-bean farm anywhere in the
world to cater to a rapidly grow-
ing population of coffee drinkers
in China.

n J.C. Penney’s third-quarter
earnings rose 63% to $44 million
as the department-store operator
benefited from fewer charges, but
high inventories and indications
of poorer profits from the prod-
ucts it sells worried investors.

i i i

Technology

n Google said it had approved pay
raises and bigger bonuses for its
executive officers, a move that
comes just days after the Internet
giant told rank-and-file employees
they would get pay boosts. The
base salaries of Chief Executive
Eric Schmidt and co-founders
Larry Page and Sergey Brin will
remain at $1.

n Intel’s board approved a 14%
hike in its quarterly stock divi-
dend, highlighting its stability in a
shaky technology spending envi-
ronment.

i i i

Telecommunications

n Reliance Communications
posted a 40% fall in its second-
quarter consolidated net profit to
4.46 billion rupees ($99.6 million),
weighed down by stiff competi-
tion in India’s mobile-telecommu-
nications industry and a fall in its
nonoperating income.

i i i

Utilities

n New South Wales, Australia’s
most populous state, hopes to
raise about 10 billion Australian
dollars (US$10.14 billion) from the
sale of its power-trading network,
offering investors access to a rare
developed market.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

An official presents a 900-gram (31.5-ounce) white truffle with its roots, which was purchased by a Hong Kong buyer for €105,000 ($143,777) on Sunday during the annual truffle auction in Alba, Italy.

White truffle bought for €105,000 in Italian auction

AFP/Getty Images
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U.K. couple freed by Somali pirates
A British couple kidnapped by

Somali pirates more than a year ago
were released early Sunday morning
after a ransom was paid on their be-
half, ending a long-running hostage
negotiation amid a spate of ship sei-
zures off the East African coast.

Paul and Rachel Chandler were
taken hostage in October last year
as they sailed their private yacht
from the Seychelles, a tiny island
nation in the Indian Ocean. The cou-
ple recently had retired and had
been doing monthslong stints at
sea.

“I am fine, and I am very happy
to be free today,” said a smiling Mr.
Chandler, at a briefing Sunday in
Mogadishu’s hilltop presidential pal-
ace. “I appreciate everyone who par-
ticipated in our release.”

The couple looked thin and tired.
Mrs. Chandler spoke little.

The Indian Ocean waters have
become dangerous in the past two
years. Somalia, a war-torn nation on
the horn of Africa, is the seedbed
for a flourishing piracy trade. Young
men with few prospects set off in
skiffs in search of cargo ships and

other targets to hijack in exchange
for ransoms, often paid by insurance
companies. This time of year can be
especially treacherous because the
sea is calm, making it easier for pi-
rate skiffs—often old rowboats with
an outboard motor attached—to
venture farther out into the ocean.

Foreign navies now patrol the
Gulf of Aden, and sometimes along
the southern Somali coast, and have
managed to thwart some pirate at-
tacks by firing on them.

But the problem persists, mainly
because the pirate bases on land are
out of the reach of navy firepower
or the weak federal government. Pi-
rates also employ mother ships, or
larger boats that allow them to re-
fuel and take on more supplies at
sea so they can search farther and
longer in the Indian Ocean. Several
hundred people currently are being
held by pirates, the majority of
them crew members on cargo ships
captured at sea.

In captivity, the British couple
were moved in and out of various
jungle hideouts in central Somalia
to avoid possible rescue attempts.

Somali pirates who freed the
couple spoke of the ransom received
for the latest release. “We have re-
ceived $740,000 to release the old
couple who had been weakened in
the recent months,” a Somali pirate
who called himself Abdullahi said in
a phone interview from Hifey, a
town where the couple had been
held. “We considered it acceptable.”

He said the pirates received the
money from clan elders after a

lengthy negotiation. According to a
Somali government official familiar
with the situation, the Somali com-
munity in the U.K. and the Somali
government sent $400,000 several
months ago to be kept by regional
officials and clan elders in the area
to contribute to the Chandlers’ ran-
som payment. At the time, the pi-
rates rejected the sum as too small.

Five days ago, the Somali gov-
ernment and community sent an-
other $340,000, this official said.
Once the pirates agreed to the sum,
the process for the Chandlers’ re-
lease began. The money was handed
over early Sunday morning when
the couple were freed. An official in
the regional administration con-
firmed the Somali government offi-

cial’s account of the payment.
The couple was handed over in

the city of Adado, a relatively safe
area in central Somalia. The head of
the regional administration there,
Mohamed Aden Ticey, said in a
phone interview that the couple was
happy to have been freed. “We ex-
pressed sorrow for their captivity,”
he added.

BY SARAH CHILDRESS

Paul Chandler, right, and his wife, Rachel, appearing with Somali Prime Minister Mohamed Abdullahi Mohamed in
Mogadishu on Sunday following their release by pirates after more than a year in captivity.

Eu
ro

pe
an

Pr
es

sp
ho

to
A

ge
nc

y

U.S. Fed faces more heat
ingly find itself in the political
crosshairs. A tea party-infused Re-
publican party is eager to heed vot-
ers’ rejection of big government pro-
grams and some Fed critics.

At the same time, if the economy
continues to disappoint as the No-
vember 2012 elections approach, the
White House and Democrats in Con-
gress may be pressing the Fed to do
more to sustain the recovery. A cou-
ple of prominent Democratic con-
gressmen, including the chairmen of
its oversight committees, have en-
dorsed the Fed move.

Signers of the letter attacking the
Fed include Stanford University
economists Michael Boskin, who was
chairman of President George H. W.
Bush’s Council of Economic Advisers
and John Taylor, a monetary-policy
scholar who served in both Bush ad-
ministrations.

Among other signatories are
Charles Calomiris of Columbia;
Kevin Hassett of the conservative
American Enterprise Institute;
Douglas Holtz-Eakin, a former Con-
gressional Budget Office director
and adviser to John McCain’s presi-
dential campaign; David Malpass, a
former Bear Stearns economist and
Reagan Treasury official who made
an unsuccessful run for a U.S. Senate
seat from New York, and William
Kristol, editor of the Weekly Stan-
dard and an organizer of e21, a new
conservative think tank seeking a
more unified conservative view on
economic policy.

A Fed spokeswoman said Sunday,
“The Federal Reserve...will take all
measures to keep inflation low and
stable as well as promote growth in
employment.” She noted that the
Fed “is prepared to make adjust-
ments as necessary” to its bond-

Continued from first page buying and “is confident that it has
the tools to unwind these policies at
the appropriate time.”

“The chairman has also noted
that the Federal Reserve does not
believe it can solve the economy’s
problems on its own,” she added.
“That will take time and the com-
bined efforts of many parties, in-
cluding the central bank, Congress,
the administration, regulators, and
the private sector.”

Until its new move to buy bonds,
criticism of the Fed—which peaked
during the unpopular bailout of Wall
Street and the Senate fight over Mr.
Bernanke’s second term early this
year—had ebbed.

But this past week, potential Re-
publican presidential candidate
Sarah Palin delivered a stinging
speech on the Fed move and then, in
a Facebook post, criticized Mr.
Obama for defending it.

Last Tuesday, about 20 econo-
mists and others met at the Univer-
sity of Pennsylvania Club in New
York to hash out a broader strategy.
Mr. Ryan, who has gained notice for
his plan to balance the federal bud-
get through deep spending cuts,
joined the group, as they discussed
ways to lobby the Republicans’ new
House majority to unite behind what
they describe as a “sound money
policy.”

“We talked about the importance
of the right being outspoken and
unified on this,” said a participant.
Mr. Ryan couldn’t be reached.

Bob McTeer, a former president
of the Federal Reserve Bank of Dal-
las and a supporter of the Fed’s lat-
est action, said the move was no dif-
ferent from normal monetary policy.
“It is unfortunate that economists
are overhyping this and trying to
politicize it,” he said.

The British couple were
moved in and out of various
jungle hideouts in Somalia
to avoid rescue attempts.
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APEC summit

n A two-day meeting of the Asia-
Pacific Economic Cooperation fo-
rum ended Sunday with a broad
consensus to link the 21 econo-
mies more closely, generating
some much-needed optimism for
members.

n Japanese prime minister Naoto
Kan signaled to U.S. president Ba-
rack Obama his government’s
strong desire to deepen the bilat-
eral security alliance, admitting
that recent territorial scuffles
with China and Russia have made
Japan reaffirm the importance of
the U.S. military presence in the
nation.

n China and Japan signaled over
the weekend that icy bilateral re-
lations between Asia’s largest eco-
nomic and political powers are
slowly thawing.

n U.S. President Barack Obama
promised his Russian counterpart
a “full-court press” to ratify their
nuclear arms accord this year, be-
fore a more Republican Senate
makes passage considerably more
difficult.

n Canadian Prime Minister
Stephen Harper said his govern-
ment will soon outline fresh for-
eign investment guidelines, and
that other nations would likely
have made the same decision as
his did to tentatively reject BHP
Billiton’s proposed takeover of
Potash Corp. of Saskatchewan.

i i i

Europe

n European officials are encour-
aging Ireland to accept a bailout
to restore confidence in its sol-
vency and stop the spread of fi-
nancial-market turbulence to
other euro members, according to
senior EU officials.

n Sinn Fein leader Gerry Adams
announced he intends to quit his
political posts in Northern Ireland
and seek election to parliament in
the Republic of Ireland.

n The French Presidency an-
nounced a new government lineup
with little change in terms of key
posts, but also with a smaller cab-
inet tilted to the right and in tune
with President Nicolas Sarkozy’s
austerity drive. The new cabinet
has shrunk to 30 members from
the previous 37.

n In Germany, the pace of eco-
nomic growth slowed slightly
more than expected in the third
quarter but still remained solid,
reflecting a broad-based recovery,
official data showed. Gross do-
mestic product in Europe’s largest
economy rose by a seasonally and
calendar-adjusted 0.7% compared
with the second quarter, and by
3.9% on a year-to-year basis, the
Federal Statistics Office said.

n Italian Prime Minister Silvio
Berlusconi said he would seek a
vote of confidence from parlia-
ment in the coming weeks in an
attempt to overcome the paralysis
that has gripped his government.
The problems have left Berlusconi
locked in a standoff with Gian-
franco Fini, co-founder of the pre-
mier’s People of Freedom Party.

n Greece’s governing Socialists
have won the mayoral race in Ath-
ens for the first time in 24 years,
scoring an upset in local elections,
despite renewed pressure on the
crisis-hit nation to further cut
spending. Giorgos Kaminis was
declared the winner in Sunday’s
runoff after conservative incum-
bent Nikitas Kaklamanis conceded.

n Debt-ridden Greece expects
“substantial pressure” from the
European Union and the Interna-
tional Monetary Fund this week to
adopt further austerity measures,

a senior government official said,
amid expectations that the coun-
try will miss its deficit targets.

n Portugal may be forced out of
the euro zone if it fails to tackle
its economic challenges, Foreign
Affairs Minister, Luis Amado, was
quoted as saying in an interview
with a weekly newspaper.

n In Sweden, the head of the
main center-left opposition party,
the Social Democrats, resigned,
two months after a disastrous
election result confirmed a swing
to the right in the Nordic state.

i i i

U.S.

n Former White House chief of
staff Rahm Emanuel officially an-
nounced his candidacy for mayor
of Chicago. He is one of about a
half-dozen candidates who have
either formally announced or are
about to. The election will be held
Feb. 22.

n In California, a man was ar-
rested on suspicion of driving un-
der the influence after he
slammed his car head-on into a
group of motorcycle riders cele-
brating their club’s 10th anniver-
sary on a remote desert highway,
killing four motorcyclists and his
companion, authorities said.

i i i

Americas

n An explosion believed to have
been caused by an accumulation
of natural gas killed six people
and injured 15 at a resort hotel on
Mexico’s Caribbean coast, authori-
ties said.

i i i

Asia

n In Myanmar, pro-democracy
icon Aung San Suu Kyi signaled
she intends to keep pressing for

political change—a mission ob-
servers say has been made more
difficult by the military junta’s
tightened grip on power—a day
after her release from more than
seven years of house arrest.

n Indonesia’s most volatile vol-
cano unleashed another cloud of
searing gas as rescuers pulled
more bodies from a village smoth-
ered a week ago by eruptions. The
death toll from a series of blasts
passed 250 since Mt. Merapi
roared to life Oct. 26 after years
of dormancy.

n China will adopt various mea-
sures to boost domestic demand
and to ensure private consump-
tion rises continuously and
quickly to contribute to global
economic development, Chinese
President Hu Jintao said.

n In Afghanistan, a series of
bomb blasts and insurgents’ at-
tacks killed 11 people across the
country Sunday, including five
NATO service members and three
Afghan police, officials said. The
strikes come a day after Taliban
fighters stormed a NATO base in
eastern Afghanistan.
n Also Sunday, the Afghan presi-
dent’s office said the former
ambassador-designate to Pakistan,
who was seized by gunmen two
years ago in the Pakistani city of
Peshawar, has been released and
is back home safe. The diplomat,
Abdul Khaliq Farahi, was freed in
eastern Afghanistan late Saturday
in a joint effort by officials from
both countries.

i i i

Middle East

n Iraqi parliamentarians, meet-
ing for just the third time since
March elections, struck a concilia-
tory tone with each other, endors-
ing the broad outlines of a power-
sharing deal agreed last week.
After the session, parliament ad-

journed for a long holiday, and is
set to take up some of the details
of the accord later this month.

n In Israel, Prime Minister Benja-
min Netanyahu will ask cabinet
ministers to support a U.S. pro-
posal to extend restrictions on
building in Jewish settlements for
90-days in exchange for an incen-
tives package from Washington,
according to Israeli officials.

i i i

Africa

n A British couple kidnapped off
their private yacht by Somali pi-
rates more than a year ago were
set free, ending one of the most
drawn-out and dramatic hostage
situations since the rash of piracy
began off East Africa. Paul and
Rachel Chandler looked relaxed
and smiled through a small cere-
mony held after their release.

i i i

Australia

n Australia’s mining-driven econ-
omy can withstand a gradual and
fiscal consolidation currently un-
derway, but policy makers must
be careful to guard against the
prospect of rising inflation, the
Organization for Economic Coop-
eration and Development said.

n The influential Greens party
plans to legislate against major
banks raising their interest rates
beyond the increases by the coun-
try’s central bank. Greens leader
Senator Bob Brown plans to put a
24-month freeze on banks being
able to raise rates above any in-
creases by the Reserve Bank of
Australia.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Queen Elizabeth II walks in front of (from left) Labour Party leader Ed Miliband, Prime Minister David Cameron and Deputy Prime Minister Nick Clegg at the service honoring all of the country’s war dead.

Queen Elizabeth leads U.K.’s Remembrance Sunday ceremony in London

AFP/Getty Images
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The first act of
Europe’s
sovereign-debt
crisis had Greece
scrambling to
repair its finances

before a giant bond redemption
drained the state’s coffers. Greece
couldn’t find a fix, and had to ask
for a €110 billion ($151 billion)
bailout from other euro-zone
countries and the International
Monetary Fund.

The curtain is up now on Act
Two, in Ireland, and the plot is
markedly different. A complex
calculus will determine how it ends.

Not just for Ireland. Whether
the Emerald Isle gets a bailout,
and when and how it works, will
speak volumes about how Europe’s
new sovereign-debt firewall would
handle a crisis in a bigger place,
like Spain. Failure to handle it
right could spark new turmoil in
world financial markets. In this
act, many in Europe would rather
Ireland take a bailout than risk
seeing the market’s sour
sentiment poison the Iberian
peninsula.

Ireland’s retort so far: Thanks,
lads, but we don’t need the money
right now. From Prime Minister
Brian Cowen on down, Irish
officials insist the government is
“fully funded” through mid-2011.
Thus, they say, the country can go
seven or eight months before cash
runs so low that it would need a
bailout. But can it?

The key factor: How quickly the
deficit-running state burns
through its cash pile, which was
€22.4 billion at the end of October.
(Ireland won’t need to pay back a
government bond until next

November.) The cash could last
eight months—but only if a lot of
things go right.

First, Ireland needs to stem the
rate of the government’s general
cash losses. In the same eight-
month period a year ago—from
November 2009 to June 2010—the
government consumed €11 billion
of cash.

In the coming year, Finance
Minister Brian Lenihan will have
to do a lot better. He has pledged
to shrink the 2011 budget by €6
billion compared with earlier
projections, with tax increases and
spending cuts. Already, politicians
are skittish at the prospect.

“If the budget fails, then you
are into a very unstable situation,”
says John FitzGerald of Dublin’s

Economic and Social Research
Institute, a think tank.

Second, the economy needs to
heal. The government’s budget
projections assume that gross
domestic product will grow 1.75%
next year and unemployment will
stay basically flat at around 13%.

If those estimates are too rosy,
says Constantin Gurdgiev, a
finance lecturer at Trinity College
Dublin, the budget will be crimped
by shrinking tax revenue and
rising spending on automatic
social-welfare programs.

Third, nervous debt markets
have to cooperate. In September,
Ireland called off short-term
Treasury-bill auctions for the rest
of the year. But €6 billion of bills
will mature between January and

April. Ireland needs to get back
into the market to roll those over.

And then there are the banks.
Ireland’s nosebleed deficit—32% of
GDP—is largely an accounting
entry to note the more than €30
billion in capital injections that
Ireland is making into banks this
year. But Ireland didn’t put that
much cash into the banks. It
offered IOUs.

Starting next year, it has to pay
off those promissory notes with
actual euros, to the tune of 10% of
the notes’ €31 billion face value
each year.

If Irish banks face a severe
short-term funding crunch, the
government may have to find a
way to step in again. And this
time, Mr. Gurdgiev says, “you can’t
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Irish Finance Minister Brian Lenihan,
left, has pledged to shrink the 2011
budget by €6 billion.

do that with promissory notes.”
The math is sobering. If Mr.

Lenihan can’t force the budget bill
through, and Ireland spends and
taxes at last year’s levels, it will
burn €11 billion by the end of
June. An early-in-the-year demand
on promissory notes could cost €3
billion. An inability to roll over
Treasury bills would consume €6
billion. That’s €20 billion, and
depleting that much of a €22
billion cash pile would be cutting
it far too close.

The needs of the banks and the
vagaries of the debt market are
hard to ascertain, but the budget
is clearer—and it will be telling.
This week and next, Europe will
have its eyes on Ireland’s
parliament.

Irish budget is center stage in debt drama
[ The Outlook ]

BY CHARLES FORELLE

Sinn Fein head eyes Irish seat Ireland resists bailout
KILKENNY, Ireland—Sinn Fein

leader Gerry Adams said Sunday he
intends to quit his political posts in
Northern Ireland and seek election
to Parliament in the Republic of Ire-
land, a surprise gambit timed to
capitalize on the economic crisis.

Mr. Adams told supporters in the
border county of Louth he would
seek to win one of the area’s seats
whenever Prime Minister Brian Co-
wen calls a general election. Mr. Ad-
ams said he would resign as the
British Parliament and Northern Ire-
land Assembly member for Catholic
west Belfast, his lifetime power
base.

“I have asked people to make a
stand. I believe that it is my duty at
this critical time to step forward
and do what I have asked of others,”
he told supporters beside a memo-
rial to five IRA men who acciden-
tally blew themselves up in 1957.

Mr. Cowen, who since 2008 has
overseen Ireland’s demise from
Celtic Tiger to European deficit
leader, has only a three-vote major-
ity in Dail Eireann, Ireland’s parlia-
ment. His Fianna Fail party expects
to lose a Nov. 25 by-election to Sinn
Fein, cutting its majority to two.

Three further by-elections loom,
all expected to end in government
losses and destroying Mr. Cowen’s

capacity to cling to power through
the government’s full term ending in
2012. Most analysts consider an
election sometime in 2011 almost
certain.

Belfast-born Mr. Adams, 62 years
old, is an Irish Republican Army vet-
eran and leader of Sinn Fein since
1983, when he won the British par-
liamentary seat for West Belfast for
the first time. Mr. Adams and four
other Sinn Fein figures who hold
House of Commons posts refuse to
take their seats in London, citing its
requirement for an oath of alle-
giance to Queen Elizabeth II.

Mr. Adams, like hundreds of
thousands of Northern Ireland’s
Catholics, holds Irish citizenship.

In the mid-1980s, Mr. Adams
spurred his party to end its de-
cades-old policy of boycotting elec-
tions in both parts of Ireland, and in
recent years has built Sinn Fein into
the major voice of the north’s Cath-
olic minority. He holds one of Sinn
Fein’s 27 seats in the 108-member
Northern Ireland Assembly, but has
taken a back seat there to Sinn Fein
deputy leader Martin McGuinness,
who helps lead the territory’s coali-
tion government alongside British
Protestants.

Mr. Adams said he would resign
his Assembly post immediately, but
would stay as the West Belfast MP
until the Irish election.

In the south, Sinn Fein long has
been seen as a “foreign” IRA mouth-
piece out of touch with the very dif-
ferent politics of the Republic of Ire-
land. Underscoring its fringe status,
Sinn Fein currently holds just four
seats in the 166-member Dail.

During the last Irish election in
2007, Mr. Adams was criticized for
stumbling debate performances
when he demonstrated little fluency
on Irish government agencies and
issues. But Irish politics appears
poised for a dramatic turn to the
left following Mr. Cowen’s move to
bail out five debt-crippled banks.

The bailout bill has steadily esca-
lated to top ¤45 billion (about $63
billion) and is driving this year’s
deficit to 32% of gross domestic
product, a postwar European record.
Mr. Cowen has imposed three emer-
gency budgets and is preparing his
biggest yet in December, when the
republic’s 4.5 million citizens expect
to be hit by a further ¤4.5 billion in
cuts and ¤1.5 billion in tax hikes.

The two traditional conservative
powers of Irish politics, Fianna Fail
and Fine Gael, both are languishing
in the polls while the left-of-center
Labor Party is in front for the first
time since the south won indepen-
dence from Britain in 1922. Sinn
Fein now could position itself as a
potential coalition partner to La-
bour and other left-wing voices.

Associated Press

Source: Irish Department of Finance

Burning cash
It ran surpluses in the boom
years, but Ireland has more
recently been chewing through
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forced to bear the pain of any bail-
out in the near term helped stabilize
the region’s bond markets and the
euro on Friday, but policy makers
remain concerned that allowing Ire-
land’s problems to fester could re-
new the selloff.

The latest debate comes six
months after EU governments es-
tablished a €750 billion ($1.03 bil-
lion) rescue fund with the Interna-
tional Monetary Fund to rescue
flagging members of the 16-nation
euro currency area. In recent weeks,
fresh doubts have emerged about
whether the region’s governments
can act swiftly enough to head off a
crisis in one country before its
spreads to other indebted countries
including Spain and Italy.

Until now, the crisis has been
mainly limited to smaller countries
such as Greece and Ireland with lia-
bilities that are relatively manage-
able for the EU. If the crisis spread
to Spain or Italy, however, the EU’s
ability to shoulder the economic
burden of a bailout would be se-
verely tested. A rescue effort for
one of the bigger countries would
face considerable political backlash
in countries like Germany, where
citizens are increasingly unwilling
to pay debts of other euro members.

The ECB and other European pol-
icy makers are encouraging Ireland

Continued from first page to accept a bailout to restore confi-
dence in its solvency and stop the
spread of financial-market turbu-
lence to other euro members, offi-
cials said.

Many European officials believe
that early action on Ireland would
be better than waiting until markets
force the country’s hand, recalling
that repeated delays in coming to
Greece’s aid this spring led to a
near-collapse of investor confidence
in the whole euro zone, officials say.

ECB officials are advising Dublin
that tapping the EU’s €500 billion
emergency-loan facility could help
Ireland to enact a credible budget
and recapitalize its teetering bank-
ing system. Although the ECB would
support Ireland’s use of rescue
loans, the central bank isn’t trying
to force Dublin’s hand.

The ECB thinks that having IMF
and EU oversight of Ireland’s bud-
get—a prerequisite for a bail-
out—would give added international
credibility to Dublin’s austerity mea-
sures to rein in a budget deficit ex-
pected to top 30% of gross domestic
product this year.

Ireland’s government remains re-
luctant to accept the loss of sover-
eignty and deepened austerity that
a bailout would likely entail. .

—Santiago Perez
and David Gauthier-Villars
contributed to this article.
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Tech geeks need a cart to haul gizmos
Even as frankengadgets take a cue from Swiss Army knives, some people still can’t leave redundant doodads home

P HIL Libin owns Apple Inc.’s lat-
est phone, which enables him
to surf the Web, fire off

emails, tweet, use GPS to avoid get-
ting lost in Japan, and play a video-
game he likes called “Age of Zom-
bies.” It’s not enough, he says.

Which is why Mr. Libin, chief ex-
ecutive of Evernote Corp., a start-up
that makes list-keeping software,
carries around a backpack that
weighs 26.2 pounds, or about 12 ki-
lograms.

Speaking of lists, the backpack
contains: a 17-inch notebook com-
puter, an iPad tablet, a Samsung
tablet, two phones, an SLR camera,
two lenses for the SLR, a headset
for making Skype calls, an in-ear
phone headset, a Wi-Fi router, a
docking station for the router, a sec-
ond Wi-Fi router, a wireless card, an
SD card reader, two memory sticks,
an external battery, a few other
things, and the cords.

He’s going to ditch one of the
tablets, he says. But he’s ordered an-
other gadget to replace it: a Body-
bugg calorie-management device.

“Ten years ago, I probably car-
ried three things and now I carry
more than 30,” says the 38-year-old.
“That’s the sensible load,” he says,
and he’s serious: He used to carry a
fatter laptop and a Kindle.

Even as the world’s frankengad-
gets take a cue from Swiss Army
knives—giving us TV-streaming cell-
phones and photo-emailing cam-
eras—some people still can’t leave
the redundant doodads back home.
“Each one of these gadgets does one
thing slightly better than the other,”
says Richard Wong, 41, a partner at
venture-capital firm Accel Partners.
His load: Two phones, one PC, an
iPad.

Mr. Wong uses his iPhone to read
the news, update Facebook or tweet.
But he lugs around a Blackberry or a
Droid phone, too, because for emails
he prefers using a physical keyboard,
not the iPhone’s on-screen keyboard.
The iPad? that’s for Web surfing. The
PC is there for “intensive work.”

It’s wise to carry lots of phones,
phone-lovers say. For one thing,
there’s less worrying about getting a
signal. “I literally have one phone for
every major network out there,” says
Gilman Louie, a San Francisco ven-
ture capitalist. He’s got a Palm Pre,
two iPhones (one for overseas), a
Nexus One and a Droid.

Some digerati concede the gear is
partly for appearances. Brian Wong,
a 19-year-old Canadian entrepreneur
in San Francisco, admits it’s overkill
to carry around an iPad and a laptop.
But he says it creates a better im-

pression during presentations if he
can “swing out” an iPad as opposed
to his laptop, with its screen clut-
tered with files and junk. “It feels a
lot more professional,” he says.

Some boast of using two gizmos
at once. “In the 10 seconds that
you’re waiting for one device to do
one thing, you can use the other to
do something else,” says Joel Sim-
khai, CEO of Los Angeles-based
Nearby Buddy Finder LLC, which de-
velops dating apps for mobile
phones. He multitasks by surfing on
an iPhone and talking on a Black-
berry.

Grammy winning rapper Hakeem
Seriki, also known as Chamillionaire,
keeps four phones in his pockets. He
uses a Blackberry for calls, an iPhone
4 for email and apps, his older
iPhone 3GS to store music and a T-
Mobile Sidekick for writing lyrics.

“I could probably live with one,
but there’s always something I don’t
like about each,” Mr. Seriki says.
Sometimes he sleeps with an iPhone
under his pillow, he notes, for quick
access.

Those who successfully wean
themselves roll their eyes at their
gear-burdened brethren. Richard
Bullwinkle, 40, whose job title is
chief evangelist at a San Francisco
digital-entertainment company, says
he used to be “the guy who had way
too many gadgets, and traveled with
a suitcase just for them.”

Then, last summer, he got the
newest iPhone. Because it features
an improved camera, video chat and
the ability to run more than just one
piece of software at a time, it
“changed everything for me as a gad-
get nut,” he says.

Two months ago, he took a big
step. He went to Santa Monica, Calif.,
for three days with just the phone. “I
felt naked” without his old bag of
things, he says, but got by.

Today, Mr. Bullwinkle feels liber-
ated. “I smile a little on the inside,”
he says, when he spots other people
at airport security dumping several
phones and laptops into the screen-
ing bins—only to get busted for hav-
ing still more gadgets in their bags.

Mr. Libin of Evernote acknowl-
edges there are “a couple of redun-
dancies” in his 26.2-pound backpack,
such as not one, but two, headsets.
But other than that, he says, “I use
everything all the time. There’s no
dead weight.”

BY YUKARI IWATANI KANE
San Francisco

Phil Libin’s haul includes, below left: a Seiko watch, iPad, Motorola Droid X, Samsung Galaxy Tab, HyperMac external
battery, electronic pedometer, international AC charger, SD card reader, Eye-Fi memory card, Shure in-ear headset.
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QUESTION OF THE DAY: How
many phones, tablets, cameras,
readers, laptops and other gadgets
do you carry around most days?
Weigh in at WSJ.com/Question.
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Portugal could see exit
from euro, minister says

A Portuguese government minis-
ter openly speculated over the
weekend that his country’s eco-
nomic frailties could lead to its ex-
pulsion from the euro zone, under-
scoring the growing fear in Europe
that the continent’s debt woes may
force leaders to restructure the cur-
rency bloc.

In an interview with Portuguese
weekly Expresso published Saturday,
Foreign Affairs Minister Luís Amado
said Portugal faces “a scenario of
exit from the euro zone” if it fails to
tackle its economic challenges.

“There has to be an effort by all
political groups, by the institutions,
to understand the gravity of the sit-
uation we’re facing,” he said.

Portugal is now the front line of
the sovereign-debt crisis that al-
ready has claimed Greece and
threatens Ireland, economists say. If
economic weakness is sufficient to
push an otherwise crisis-free coun-
try to the brink of default and res-
cue, then larger countries, such as
Spain and Italy, could be threatened,
analysts say.

“Portugal is different, and if
markets are going to have a real go
at Portugal now, then why not It-
aly?” says Jonathan Loynes, econo-
mist at Capital Economics.

Like Portugal, Italy has weak un-
derlying growth dynamics, but it
also has avoided a Greek-style crisis.

On the surface, Portugal is far
from a crisis. Unlike the rest of Eu-
rope’s periphery, Portugal managed
modest gross domestic product
growth of 1.2% last quarter, at an
annualized rate, according to figures
released Friday, in line with the
euro-zone average. Greece shrank
more than 4%, Spain posted no
growth and Italy grew at a 0.7%
pace.

But Portugal is finding that be-
ing best of the periphery is little
comfort. Despite expanding solidly
for three straight quarters, it is
squarely in investors’ sights as a
likely candidate, just behind Ireland,
to follow Greece into some sort of
debt-rescue package.

Its 10-year government-bond
yield is around 7%, 4.5 percentage
points above the euro-zone bench-
mark, Germany, making it even
harder for Lisbon to reduce a near
double-digit deficit as a share of its
economy.

“If you’re the Portuguese, you
might feel you’re being unfairly
treated here,” says David Mackie,
economist at J.P. Morgan Chase, a
sentiment echoed by Portugal’s fi-
nance minister during the early pro-
cess of euro entry in the early
1990s.

“Portugal is being associated
with Ireland and Greece, but it’s nei-
ther,” says Jorge Braga de Macedo,
former finance minister of Portugal,
repeating a common refrain in the
euro zone’s 10th-largest economy.

Many economists agree. Portugal
lacks a crisis on the scale of
Greece’s fiscal and credibility implo-
sion last year, brought on by years
of mismanagement and shoddy sta-
tistics, or the ruinous price tag of
Ireland’s bank bailouts, a casualty of
that country’s burst property bub-
ble.

Portugal’s budget deficit was be-
low the EU’s 3% threshold as re-
cently as 2008, and though it
jumped to more than 9% last year, it

is still well below those of Ireland
and Greece. Its debt-to-GDP ratio
isn’t far above the euro-zone aver-
age, nor is its jobless rate. Portugal
also has strong economic and cul-
tural ties to two fast-growing
emerging-market economies—Brazil
and Angola—big potential sources
for exports.

But the Portuguese economy has
been in a rut for much of the past
decade, growing on average just 1%

since 2000, well below the euro-
zone average, even while avoiding
severe downturns.

Despite a weak economy, wages
grew quickly, making Portugal’s la-
bor-intensive exports, such as tex-
tiles, vulnerable to competition from
lower-cost producers in Eastern Eu-
rope and China.

—David Roman
and Jeffrey T. Lewis

contributed to this article.

BY BRIAN BLACKSTONE

Desperate times?
Third–quarter 2010 GDP, change
from prior quarter, annualized rate

*Ireland data for 2nd quarter
Source: J.P. Morgan Chase Photo: Reuters
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Portuguese Foreign
Affairs Minister
Luís Amado
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From left to right
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The draw for the 2011 UEFA
European Under-21 Champion-
ship was made last week, with
one of Europe’s leading nations
notable by its absence: Ger-
many, the reigning champion,
failed to qualify.

Germany won the 2009 edi-
tion of the biennial youth tour-
nament, which has previously
unearthed players such as Ziné-
dine Zidane, Raúl, Luís Figo, and
Frank Lampard, with a 4-0 win
over England in the final and
the two nations meet again on
Tuesday in Wiesbaden.

Germany’s victory in 2009
launched the international ca-
reers of Mesut Özil and Manuel
Neuer, two key figures in the
senior team during the coun-
try’s march to the semifinals of
last summer’s World Cup.

While Germany cannot de-
fend its trophy in Denmark in
2011, England has qualified and
is 17/4 second-favorite with
Bwin behind Spain, at 5/2. The
England squad has significant
experience, with five players
from the 2009 tournament in
the lineup for this fixture.

However, England Under-21
coach Stuart Pearce, who fa-
mously missed a penalty
against Germany in a World
Cup semi-final shootout in
1990, is without some of his
brightest prospects: Jack
Wilshere, the Arsenal mid-
fielder, and Newcastle striker
Andy Carroll were both named
in the senior squad to face
France on Wednesday.

Germany is 6/5 favorite for
this fixture but England has
lost just once in 12 games since
these sides last met, so con-
sider backing the away side at
24/13 with Bwin.

Tip of the day

50

Infostrada Sports
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Anheuser-Busch sues MLB
Anheuser-Busch Inc. sued Major

League Baseball, claiming that base-
ball’s licensing arm reneged on a
multiyear renewal of the company’s
beer-sponsorship rights and de-
manded “exponentially higher” fees.

The maker of Budweiser claims
Major League Baseball Properties
Inc. agreed to renew its rights to be
the league’s official beer sponsor in
April but then demanded to renego-
tiate the pact after the brewer an-
nounced a sponsorship deal with the
National Football League, according
to a suit filed Friday in federal court
in Manhattan.

Budweiser and other Anheuser-
Busch products are closely identi-
fied with America’s national pas-
time.

The brewer, now a unit of Bel-
gium-based Anheuser-Busch InBev
NV, has sponsored Major League
Baseball for more than 30 years and
is the official beer sponsor for 26 of
the league’s 30 teams. It also owned
the St. Louis Cardinals franchise un-
til 1996, and it still holds the nam-
ing rights to the team’s ballpark,
Busch Stadium.

“Anheuser-Busch has spent de-
cades, and millions of dollars, build-
ing the reputation and goodwill of
Budweiser and the other Anheuser-
Busch brands with these fans,” the
lawsuit said. “Their loss would be
unquantifiable.”

Anheuser-Busch is seeking a
court order stating that the April
agreement is valid and that any ne-
gotiations with another beer maker
would interfere with its exclusive
sponsorship rights.

Matt Bourne, an MLB spokes-
man, said that MLB Properties
hadn’t been served with the suit on
Friday afternoon. “We don’t nor-
mally discuss active litigation,” he
said. “However, we have a different
view of what’s been reported.”

It is “relatively rare” for a dis-
pute in sports-sponsorship negotia-
tions to wind up in court, said Jim
Andrews, a senior vice president at
IEG, a Chicago-based unit of WPP
PLC, a consultant on sports and en-
tertainment sponsorships.

“That said, in my experience,
there are always two different views
on what the exclusive negotiating
period is, and there’s a lot of com-
petition for these types of marquee
sponsorships.”

In 2006, Federation Internation-
ale de Football Association, soccer’s
governing body, awarded an eight-
year sponsorship deal to Visa Inter-
national for the World Cup. Credit-
card rival Mastercard Inc. sued

FIFA, claiming it had the right of
first refusal after a 16-year World
Cup relationship. FIFA settled the
dispute for $90 million in 2007.

Mr. Andrews estimated that the
fee to be the official sponsor of Ma-
jor League Baseball alone is worth
about $10 million a year but that
commitments by the sponsor to pay
for television advertising during
games and other promotional activ-
ity can easily bring the total value
of the sponsorship to “four or five
times” the annual rights fee.

In its lawsuit, Anheuser-Busch

said the company will invest “tens
of millions of dollars” in advertising
and promotions involving its Bud-
weiser brand related to the MLB
this year.

In May, Anheuser-Busch an-
nounced that its Bud Light brand
would be the official beer sponsor
of the NFL in 2011, replacing rival
Coors Light, which is brewed by
MillerCoors LLC. The deal was re-
ported to be valued at $1.2 billion
over six years.

At the time, the move led to
speculation in sports-marketing cir-

cles that MillerCoors might seek to
become the official beer sponsor of
baseball. MillerCoors, the second-
largest U.S. brewer after Anheuser-
Busch, is a joint venture of SAB-
Miller PLC and Molson Coors
Brewing Co. MillerCoors declined
comment.

In its lawsuit, Anheuser-Busch
claims it reached a letter agreement
in April to renew its sponsorship
deal with MLB. The brewer claims
that all that was left was the minis-
terial step of drafting a long-form
contract.

BY CHAD BRAY
AND DAVID KESMODEL

St. Louis Cardinal P. J. Walters pitched against the Pittsburgh Pirates at Busch Stadium in September.
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Ferrari error lets Vettel in to win Formula One title
ABU DHABI—Sebastian Vettel

became Formula One’s youngest
ever champion Sunday, taking ad-
vantage of Fernando Alonso’s disap-
pointing performance to clinch the
title with a win at the season-end-
ing Abu Dhabi Grand Prix.

The 23-year-old German Red Bull
driver started the race from pole
position but needed to make up 15
points on Mr. Alonso of Spain, who
led the championship but failed to
secure the title for a second straight
race. While Mr. Vettel had a fairly
trouble-free race, Mr. Alonso fin-
ished seventh after Ferrari made an

ill-advised decision to pit early and
the Spaniard got stuck behind Nico
Rosberg and Vitaly Petrov for nearly
40 laps.

Mr. Vettel’s title comes after Red
Bull dominated the field in qualify-
ing sessions all season, but often
failed to convert its unrivaled speed
into race victories because of reli-
ability problems and driver errors.

“It has been an incredible jour-
ney, to lead the championship after
the last race is unbelievable,” Mr.
Vettel said. “It’s been extremely in-
tense and a tough season mentally.”

Mr. Alonso, who started third
from the grid, ended up four points
behind Mr. Vettel in the final stand-

ings. “It was a tough race, a difficult
race,” Mr. Alonso said. “We lost one
position in the start and [in] the
first safety car period Petrov and
Rosberg came in.”

Mr. Vettel was born July 3, 1987,
making him six months younger
than Britain’s Lewis Hamilton was
when he won the title in 2008.

“After Lewis won the champion-
ship, I thought to myself it will be
[doubtful] if there’s [ever] anyone
younger than him,” Mr. Vettel said.
“Records are there to be broken ...
Michael [Schumacher] probably
owns all the other records.” Mr.
Hamilton beat defending champion
Jenson Button as their McLarens

took second and third place in the
race.

For the first time in F1 history,
four drivers were in contention for
the title heading into the last GP,
with Mr. Hamilton finishing 16
points behind Mr. Vettel in fourth
overall.

Mr. Alonso couldn’t hide his dis-
appointment at being second in the
championship, shaking his fist an-
grily at Mr. Petrov when they glided
over the line. “Next year, we’ll try
again,” Mr. Alonso said.

Red Bull’s Mark Webber of Aus-
tralia came in behind Mr. Alonso
and finished third overall, 14 points
back from his teammate Mr. Vettel.

Associated Press
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Berlusconi seeks
to build support
as pressure rises

ROME—The political straits of
Italian Prime Minister Silvio Ber-
lusconi are narrowing as he seeks
this week to muster support in Par-
liament ahead of two confidence
votes that could bring down his gov-
ernment.

For months, Mr. Berlusconi has
faced pressure to resign amid a
storm of controversies, ranging
from the collapse of an ancient
gladiators’ dormitory in Pompei, to
a trash crisis in Naples, to scrutiny
over why the premier pressed police
in Milan to release a teenage woman
from custody.

As Mr. Berlusconi has come un-
der fire personally, his government
is treading on thin ice. Earlier this
year a member of his center-right
coalition defected, taking more than
35 members of parliament with him
and effectively stripping the admin-
istration of his majority in the lower
house Chamber of Deputies.

Last week, members of the cen-
ter-left opposition presented a mo-
tion for a confidence vote in the
lower house of Parliament—a move
they hope will force Mr. Berlusconi
to eventually step down. Over the
weekend, Mr. Berlusconi said he
would call his own confidence
votes—one in the Chamber and one
in the upper house Senate—in an at-
tempt to garner the support he
needs to see his term through to the
end of its mandate.

“We will forge ahead with a gov-
ernment backed by the confidence
of the senate and—I think—the
lower house,” Mr. Berlusconi said in
a live conference call to members of
his People of Freedom Party during
a political rally on Sunday.

No confidence vote is due to
happen until after lawmakers vote
on amendments to Italy’s three-year
budget—and so far, no vote has
been scheduled for the budget

amendments.
What lies ahead for Italy is a de-

cisive—if possibly complex—stand-
off between Mr. Berlusconi and Gi-
anfranco Fini, who used to be the
premier’s closest ally but who was
expelled from Mr. Berluconi’s party
and formed a breakaway center-
right party earlier this year.

Neither Mr. Berlusconi nor Mr.
Fini wants to be the one to pull the
plug on the current government.
Such a move could prove unpopular
with voters, destabilizing Italy’s po-
litical system at a time when inves-
tors are scrutinizing sovereign debt
across Europe’s weaker economies.

Italy’s public debt, which stands
at €1.7 trillion ($2.3 trillion), or 115%
of GDP, is one of the world’s largest.
On Thursday, the spread of 10-year
Italian bonds over their German
equivalent reached its widest levels
in a decade before narrowing again.
Amendments to Italy’s three-year
budget, which still needs final ap-
proval from Parliament, are just one
of several crucial economic mea-
sures that have stalled as the politi-
cal battle drags on.

Mr. Berlusconi has so far resisted
Mr. Fini’s calls for his resignation,
demanding that Mr. Fini instead
vote against him in Parliament. Mr.
Fini, seeking a way to keep the pres-
sure on without actually triggering
the government’s collapse, plans to
pull his lieutenants—one minister
and several undersecretaries—from
Mr. Berlusconi’s government as
early as Monday.

By calling for the confidence
votes himself, Mr. Berlusconi aims
to end the impasse.

If the government loses a confi-
dence vote in either the Senate or
the lower house, the premier is tra-
ditionally expected to deliver his
resignation to Giorgio Napolitano,
Italy’s president. Mr. Napolitano
would then decide whether Italy
should hold early elections. The
president, however, could pursue
other options, such as asking Parlia-
ment to reconvene and find a fresh
majority that could form a new gov-
ernment—including, in this case,
with Mr. Berlusconi as premier
again.

Mr. Berlusconi’s move on Sunday
is an attempt at an alternative path
that could allow him to hang onto
power. Though Mr. Berlusconi’s gov-
ernment no longer has a majority in
the lower house, it can rely on a ma-
jority in the Senate, or upper house
of parliament.

Speaking to his party members
on Sunday, Mr. Berlusconi said that
if his government were to lose a
confidence vote in the Chamber of
Deputies, but not the Senate, only
lawmakers in the lower house
should face early elections. Because
Italy’s electoral laws grant a win-
ning coalition a wide majority of
seats in the Chamber of Deputies,
elections in the lower house would
actually benefit Mr. Berlusconi. In
any case, it’s unlikely that Mr. Na-
politano, the president, would opt
for partial elections—and possibly
another solution would have to be
found.

Italo Bocchino, a lawmaker allied
with Mr. Fini, dismissed the pre-
mier’s proposal as a “subterfuge
aimed at appeasing senators” who
don’t want to go to the polls.

BY STACY MEICHTRY

Prime Minister Silvio Berlusconi

Sarkozy shuffles cabinet,
keeps Fillon as premier

PARIS—President Nicolas
Sarkozy named new cabinet minis-
ters over the weekend in an attempt
to unite his center-right ruling party
before France’s next general elec-
tion, scheduled for the spring of
2012, and make good on his pledge
to re-energize the French economy.

Mr. Sarkozy kept loyal conserva-
tive François Fillon as prime minis-
ter and promoted heavyweights
from his Union pour un Mouvement
Populaire party to fill top positions
in the new government.

Christine Lagarde, a rare fluent
English speaker among French min-
isters, kept her brief as finance min-
ister. She is expected to have a busy
agenda as France takes on the presi-
dency of the Group of 20 industrial
and developing nations from South
Korea—a stint during which Mr.
Sarkozy hopes to help ease tensions
on currency markets.

The president, who earlier this
month signed into law a controver-
sial bill aimed at reducing the state’s
welfare bill by increasing the retire-
ment age, has said he would con-
tinue pushing an economic overhaul
“right up to the very last minute” of
his mandate.

But faced with low approval rat-
ings—between a quarter and a third
of French adults approve of his poli-
cies, according to recent opinion

polls—Mr. Sarkozy needs to breathe
new life into his presidency, analysts
say.

Mr. Sarkozy was elected in 2007
on the promise that he would
strengthen France’s economy and
halve unemployment by diminishing
the role of state. Over the past three
years, he has cut taxes, authorized
more exemptions to the country’s
35-hour work week and slashed
thousands of civil-servant jobs.

In 2009, however, as the reces-
sion struck, he changed course, pur-
suing a strategy that one of his min-
isters has dubbed “austerimus”—a
mix of austerity measures aimed at
reducing the country’s fast-widening
budget deficit and growing stimulus
packages to buoy the economy.

When parliament was discussing
the pension overhaul, French labor
unions organized large demonstra-
tions, disrupting transport and gaso-
line supply for two weeks in late Oc-
tober and early November. Mr.
Sarkozy didn’t back down, and the
law passed under which the stan-
dard retirement age will gradually
increase to 62 years, from the cur-
rent level of 60.

Political analysts say Mr.
Sarkozy’s intransigence could even-
tually become an asset. One of the
president’s priorities in 2011 could
be to overhaul France’s tax system
with a view to lowering fiscal pres-
sure on companies and improving

their competitiveness, according to
aides to Mr. Sarkozy.

The reliance on UMP barons,
such as former Prime Minister Alain
Juppé—who was appointed defense
minister on Sunday—marks a shift
from the political recipe that Mr.
Sarkozy had used so far to pick cabi-
net members.

Previous governments meshed
together conservatives and centrists
with politicians from rival camps.
Bernard Kouchner, a former Socialist
and Mr. Sarkozy’s foreign minister
for the past three years, had become
a symbol of this strategy aimed at
bridging France’s traditional right-
left political divide.

Mr. Kouchner’s eviction from the
new cabinet—and his replacement
by former Justice Minister Michèle
Alliot-Marie—is a sign the president
is now focused on regrouping his
own base to prepare for the 2012
vote, in which Mr. Sarkozy is widely
expected to run for re-election.

One loyal UMP minister was side-
lined, however. Departing Labor
Minister Eric Woerth, whose name
was cited in a preliminary judicial
probe into illicit political financing,
wasn’t reappointed to the new cabi-
net. Mr. Woerth, who was ques-
tioned by police but isn’t under for-
mal investigation in the case, has
denied any wrongdoing, saying he
only collected campaign financing in
legal ways.

BY DAVID GAUTHIER-VILLARS

French President Nicolas Sarkozy, right, with Prime Minister François Fillon earlier this month.

Getty Images

Agence France-Presse/Getty Images

Neither the prime minister
nor rival Gianfranco Fini
wants to be the one to pull
the plug on the government.
Such a move could prove
unpopular with voters.

Greek Socialists extend lead
ATHENS—Greece’s ruling Social-

ists appear to have extended their
slim lead in a majority of regional
races and the country’s two largest
municipalities amid very tight races,
as record numbers of Greeks stayed
away from the polling booths in
Sunday’s second runoff round of lo-
cal elections.

With 11 of 13 regions and about
221 municipalities up for grabs, the
ruling Socialist party’s popularity

and legitimacy with voters is again
being tested.

With about 20% of the vote
counted, ruling Socialist candidates
were ahead in eight of Greece’s 13
electoral regions, according to the
country’s Interior Ministry and their
assigned research logistics firm Sin-
gular Logic.

However, the outcomes of four
regional elections were so close that
predictions were on the border of
statistical errors and were liable to
change. In the key region of Attica,
where half the Greek population

lives, the Socialist candidate was ex-
tending his lead over his main con-
servative rival to 52.6%. In the sec-
ond-largest region of Central
Macedonia the conservative candi-
date was, as expected, likely to post
a comfortable win. Meanwhile, in
Athens, a traditional bastion for the
conservatives, there was an acceler-
ating swing to the Socialist candi-
date, who had a lead of 51.6%.

The elections come amid wide-
spread voter discontent and are
seen as a referendum on the Social-
ist government’s austerity program.

BY NICK SKREKAS
AND ALKMAN GRANITSAS
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Web-based sleuths help store security
LONDON—A new business at-

tempting to help small retailers
minimize shoplifting by harnessing
the power of the Internet with exist-
ing security camera technology is
showing some initial results as it
works to improve stability and reli-
ability.

Internet Eyes is meant to help
small stores that have CCTV in-
stalled but that lack the manpower
to monitor the video feeds con-
stantly. The idea is simple. For a
£1.99 ($3.20) monthly or £12.99 an-
nual membership fee, anyone within
the European Union can sign up to
watch closed-circuit video feeds
from randomly selected shops in the
U.K. from their homes.

When a member sees someone
attempting to shoplift, he or she
presses a button, alerting the store
owner, who assesses the situation
and awards the user points, depend-
ing on whether it was a false alarm,
suspicious activity or a crime in
progress. Internet Eyes sweetens
the deal by offering a prize of
£1,000 to the month’s top point-
scorer.

Having viewers pay a member-
ship fee weeds out pranksters and
troublemakers from the site, says
Tony Morgan, founder and manag-
ing director of Internet Eyes.” We
get people that really want to fight
crime in this country, not just voy-
eurs that just want to press the but-
ton,” Mr. Morgan says.

The site is currently running in
beta mode and the stores and shops
using Internet Eyes don’t pay. How-
ever, starting in January, Mr. Mor-
gan says business owners will pay
£75 a month per store for the ser-
vice.

Within the first month alone, the
system has evolved. Originally,
members who watched 60 hours or
more during a month could earn
£1.50—the idea being to refund us-
ers their membership fees. But
based on feedback from viewers, Mr.
Morgan is phasing out that plan to
increase the prize money.

The structure of prize money
also changed, based on the request
of the October winner. The winner,
who reported 42 alerts, told Mr.
Morgan she would accept £600 in-

stead of the full £1,000 prize and
wanted the remaining money dis-
tributed to other members. Reward
money was distributed to 38 mem-
bers. Mr. Morgan says he plans to
keep November’s top reward at
£1,000, but will also distribute £10
rewards to at least 50 members re-
porting a high number of alerts.

Users who repeatedly press the
button for false alarms can have
their membership revoked. In the
first month, only three people out of
1,627 viewers had their account sus-
pended for abusing the system.

Between Oct. 4 and Oct. 31, In-
ternet Eyes had 477 alerts pressed
by 1,627 viewers watching 24 stores.

Paulam Patel, who owns a half-
dozen convenience stores in Eng-
land, had three of his stores outfit-
ted by Internet Eyes from Oct. 4 and
is working on equipping all his
shops with the service. He says he
likes getting the screen shots of sus-
picious activity sent to his phone.

When asked if he’d be willing to
pay for the service, Mr Patel says:
“When we have a good result, I
don’t mind paying the money. At

this moment I’m very happy.”
Mr. Morgan says there were no

arrests within the first month, but
within two hours of the website go-
ing live on Oct. 4, a shop owner in
the Midlands region of England got
an alert and was able to prevent a
£79.99 product from being stolen
from the shop.

In 2009, U.K. retailers spent
€1.09 billion ($1.49 billion) on secu-
rity costs, but crime was still a €4.8
billion problem, according to the
Centre for Retail Research.

“There are hundreds of ways of
stealing from a shop, and theoreti-
cally you need hundreds of ways of
stopping people from stealing,” says
Joshua Bamfield, director of the
center. But retailers have to avoid
too much security deterring custom-
ers. “You don’t want to miss having
sales because of security,” Mr. Bam-
field says.

Small retailers have difficulty
employing the same methods as big
stores for security because they
don’t have the resources to invest in
electronic tagging or paying guards,
says Matia Grossi, research manager

for physical security at consulting
firm Frost & Sullivan.

But the Internet Eyes idea has
met with opposition from privacy
advocates. The group No CCTV is-
sued a statement the day Internet
Eyes went live, criticizing the idea.
According to the statement, Internet
Eyes and other initiatives to have
the public watching camera feeds,
make “members of the public the
watchers and consequently part of
the surveillance state. In doing so
they hope to normalize people to
surveillance.”

Mr. Morgan says, however, that
shop owners have the right to make
a living and stop people from steal-
ing from them.

But Mr. Bamfield says the debate
about privacy could prove a deter-
rent to retailers. “They are always
quite cautious,” Mr. Bamfield says.
“[Mr. Morgan]’s creating all kinds of
discussions about things [retailers]
don’t want to have discussed.”

However, Mr. Patel says he has
put signs outside his shops explain-
ing that he uses Internet Eyes,
which serves as a deterrent. At first

his normal customers asked about
the sign, but it doesn’t bother those
who don’t steal. “We don’t have a
problem with the good people,” Mr.
Patel says.

Internet Eyes viewers have had a
mixture of experiences. Alessio Gila,
37, who works in Varese, Italy,
signed up Oct. 15. “It seemed like a
really interesting proposal to make
some money doing a service for
other people,” Mr. Gila says. He
watches the Internet Eyes camera
feeds almost every day and has re-
ported three alerts so far. He says it
does sometimes get boring, but he’s
very pleased with the service and
hopes it comes to Italy soon.

When asked if it would bother
him to have people watching him
shop, Mr. Gila says, “It’s no matter
who looks; I’m not taking a shower
or intimate things.”

Mike Aspinall, 40, from Oxford-
shire, England, has been a member
of Internet Eyes since Oct. 4, but
says he doesn’t expect to renew his
subscription when the beta phase is
over. He says the technical problems
with the site were really frustrating,
and a viewer has to put in a lot of
hours watching to have any chance
of winning a reward. “You aren’t
getting a lot back for it,” he says.

Both Mr. Bamfield and Mr. Grossi
say one challenge for the new com-
pany is that viewers have no secu-
rity training for watching the video
feeds. The average person can watch
a closed circuit TV feed attentively
for 20 minutes before their eyes
glaze over, Mr. Bamfield says,
whereas Internet Eyes viewers
watch more than three hours daily
on average, according to company
statistics. Also security profession-
als are trained to notice suspicious
behavior patterns that the untrained
are unlikely to pick up on.

Internet Eyes addresses a prob-
lem for small retailers not served by
other companies. Mr. Grossi says
the company has to prove to retail-
ers that the service is valuable and
legitimate, but if it does that, it has
a huge potential market.

Mr. Morgan says the company is
improving during the beta phase,
and after Internet Eyes launches its
full version in January, he hopes to
offer the service in other European
countries.

BY KIMBERLY PETERSON

A corner store in England equipped with Internet Eyes. Registered users monitor the CCTV feeds in the shops.
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Samsung’s Galaxy Tab is Apple iPad’s first real rival
After seven months of unchal-

lenged prominence, Apple’s hot-sell-
ing iPad now has its first credible
competitor in the nascent market
for multitouch consumer tablet
computers: the Samsung Galaxy Tab.

Pricing for the Tab is compli-
cated. It can be bought without a
cellular data contract for around

£490 in the U.K.
and €650 in the
euro zone. Add in
the data contract

and prices can fall steeply, depend-
ing on contract length and monthly
payment size; in the U.K for exam-
ple a £40 a month two-year contract
with Three nets a Galaxy for £99.99.

Like the iPad, the Tab, which
uses Google’s Android operating
system, is a good-looking slate with
a vivid color screen that can handle
many of the tasks typically per-
formed on a laptop. These include
email, social networking, Web
browsing, photo viewing, and music

and video playback. It also can run
a wide variety of third-party apps.
But it has major differences, most
notably in size.

The Tab has a 7-inch (17.8 centi-
meter) screen versus the 9.7-inch
(24.6 centimeter) display on the

iPad. That may seem like a small
difference, but the numbers are de-
ceptive, because screen sizes are al-
ways described using diagonal mea-
surements. In fact, the actual screen
real estate on the Tab is less than
half of the iPad’s. That’s a disadvan-

tage, but it allows the overall unit to
be much smaller and lighter, and
thus more easily used in one hand,
something some users will welcome.

Although it is being sold by cel-
lular carriers, the Tab, like the iPad
can’t make cellular voice calls.

I’ve been testing the Tab for a
couple of weeks and I like it. It’s a
serious alternative to the iPad and
one that will be preferred by some
folks. It includes the three most-re-
quested features missing in the
iPad: a camera (two in fact); the
ability to run Web videos and appli-
cations written in Adobe’s Flash
software; and multitasking, though,
to be fair, the latter feature is com-
ing to the iPad imminently via a
software update. Another strong
point is that like Apple, Samsung
has rewritten some of the standard
apps, such as the email and calendar
programs, to make them look more
like PC programs

However, I still prefer the iPad.
For one thing, I like getting twice
the screen size for a little more

money up front. For another, the
iPad has vastly more apps specifi-
cally designed for a tablet versus a
smartphone—about 40,000 accord-
ing to Apple, compared with just a
handful for the Tab. And it can run
about triple the apps overall, if you
count smartphone apps that aren’t
optimized for tablets.

Also, in my tests, the iPad’s bat-
tery life was about five hours better
than the Tab’s, its maximum storage
capacity is higher, and its aluminum
body is more rugged than the Tab’s
plastic casing. The iPad can be
bought in a Wi-Fi-only model that
frees you from any entanglement
with carriers. The Tab also has Wi-
Fi, but, so far, no Wi-Fi-only version.

Still, the Tab is a very attractive
product and I enjoyed using it. For
buyers who want to spend less up
front, don’t mind the smaller screen,
prefer the one-handed usability, and
place high value on the cameras and
on Flash, it may be a better choice.

Email mossberg@wsj.com.

BY WALTER S. MOSSBERG

The Galaxy Tab has less than half as much screen real estate as the iPad.
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Oil patches sprout across nation
KARNES CITY, Texas—A surge in

oil drilling is transforming this rural
south Texas community—and with
it, American energy production.

Drawn by high oil prices and new
technologies that make it possible
to extract oil from the dense rock
that lies beneath much of the re-
gion, major energy players are rain-
ing cash on the county and its resi-
dents.

A similar wave is beginning to
visit parts of North Dakota, Colo-
rado and west Texas. The surge in
onshore oil exploration is helping
reverse the decades-long decline of
domestic oil production, which in-
creased slightly in 2009 for the first
time in more than 20 years.

For much of this decade, energy
companies pioneered new drilling
technologies that allowed them to
recover natural gas from a subterra-
nean rock called shale. By drilling
down and then out laterally, compa-
nies were able to exploit greater ar-
eas of the shale. And by injecting
doses of water, sand and chemicals
into the ground, they could crack
open the gas-bearing rocks, allowing
gas to flow to the surface.

The twin processes unlocked
such vast gas deposits that it has
led to a glut, depressing the price of
natural gas by 21% in the last year.

Victims of their own success, en-
ergy companies began eyeing the
more attractive price of oil, which,
at $84.88 a barrel after Friday’s
price drop, is still up more than 11%
in the past year. Now they are de-
ploying the same drilling technology
to shale formations containing oil.

The shale boom won’t begin to
end American dependence on im-
ported oil, but industry experts say
it is driving a significant and poten-
tially enduring shift in the way oil is
produced domestically.

“It’s a game-changer for U.S. oil
production,” said Bill Durbin, head
of global markets research at Wood
Mackenzie. “The U.S. has always
been perceived to be a very mature
oil province with relatively little
prospect for growth. Now we’re see-
ing the declines in production being
arrested by the increase in uncon-
ventional oil.”

Nationally, the balance between
oil and gas exploration onshore has
tilted heavily toward oil. The num-
ber of oil-seeking rigs has nearly
tripled since June 2009, and now
makes up 42% of all rigs in use, a
prevalence not seen since 1997, ac-
cording to data compiled by oilfield-
services company Baker Hughes Inc.

Among states, Texas has seen
the greatest increase of rigs in the
past year, adding 300, a 73% in-
crease. North Dakota added 83 rigs
in the last year, Oklahoma gained 71,
and Colorado picked up 30. Analysts
at IHS Cambridge Energy Research
Associates have identified 20 signif-
icant shale prospects across North
America. Industry executives and
analysts say the growth is likely to
continue, at least as long as oil
prices remain over $70 a barrel.

“It allows us, during a time when
natural-gas prices are somewhat
suppressed, to focus our efforts on
areas where we can bring in a lot of
crude oil,” said Floyd Wilson, chief
executive of Petrohawk Energy
Corp., which has been drilling for oil
in south Texas.

Karnes County lies at the heart
of the Eagle Ford Shale, a thick
layer of dense, oil-and-gas-bearing
rock that sits between 5,000 and
11,500 feet beneath the surface. The

formation stretches across more
than nine counties, but Karnes, pop-
ulation 15,000, has the most rigs
drilling for oil: 13 in October, ac-
cording to RigData, a company that
publishes land rig counts.

In town, where the predominant
livelihood has been farming and
ranching, the rigs’ presence is un-
mistakable. “Oil & Gas Boom!” reads
a flyer advertising an estate-plan-
ning session, taped to the door of
the county courthouse in Karnes
City. The message is apparently in-
tended for people like Paul Bordo-
vsky, a retired druggist who netted
a sum “well into the six figures” af-
ter a well on his 642-acre ranch pro-
duced nearly 34,000 barrels of oil in
its first 40 days before it was tem-
porarily capped.

The courthouse itself teems with
scores of industry hands research-
ing land titles. Their arrival—along
with rig workers—is swelling de-
mand for lodging. Telia Diaz, the en-
terprising owner of the “New Wave”
hair salon in town, converted an
empty lot into an RV Park three
months ago.

The fossil fuels contained within
the shale in Karnes County were not
unknown. In 1966, John Braudaway
was working as a roughneck trying
to kill an out-of-control well spew-
ing oil and gas. It was, he thought, a
sign of a productive well. But Mr.
Braudaway, now 70 years old, re-
members being told, “That’s the Ea-
gle Ford. It will only last a week or
so and quit producing.” New tech-
nologies have changed that.

In 2006, Mark Papa, chief execu-
tive of Houston-based EOG Re-
sources, steered the company to-
ward expanding its acreage in shale
formations with large oil deposits.
The industry dogma at the time, Mr.
Papa said in an interview, was that
oil would not flow out of the shale
like gas, because the molecules are
bigger. “We said, ‘We think that’s in-
correct, but let’s let the industry
continue to believe that,’ ” Mr. Papa
said. The rest of the industry wasn’t
far behind. More than 10 companies
are now drilling for oil in the Eagle
Ford, including companies like EOG
and Chesapeake Energy Corp. that
used to focus almost exclusively on
natural gas, and industry giants like
ConocoPhillips and BP PLC. Indian
conglomerate Reliance Industries

Ltd. recently bought a $1.3 billion
stake in the field.

Shale formations like the Eagle
Ford are attractive even to big com-
panies because they are faster and
cheaper to drill than deep-water
fields, and have less regulation, said
David Demshur, chief executive of
Houston-based Core Laboratories.

To be sure, natural-gas drilling in
shale formations has drawn opposi-
tion from some environmental
groups, who fear the process will
pollute the air and contaminate
drinking-water supplies—and that
backlash could extend to shale-oil
drilling. If regulators crack down on
drilling operations, it could drive up

costs for companies.
But in south Texas, there has

been little opposition, and the unex-
pected rise in economic activity has
been welcomed. Mr. Bordovsky, for
one, couldn’t be happier with Cono-
coPhillips, the company that drilled
the well on his ranch. “They’ve been
very, very super-good to me.”

BY DANIEL GILBERT

U.S. NEWS

U.S. oil production gets a second wind

Balance between oil and gas rigs
land rigs

States with significant onshore rig activity in shale formations, ranked by
increase from October 2009 to October 2010

The same drilling technologies that drove a boom in gas drilling are
being deployed to extract oil from shale formations. As the gas market
falters, onshore oil exploration is rising.

U.S. annual field production of crude oil, in billions of barrels

Sources: U.S. Energy Information Administration; Baker Hughes Photo: Daniel Gilbert/The Wall Street Journal
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 548.00 -30.00 -5.19% 617.50 356.75
Soybeans (cents/bu.) CBOT 1269.00 -70.00 -5.23 1,348.50 872.75
Wheat (cents/bu.) CBOT 709.50 -34.50 -4.64 864.25 504.75
Live cattle (cents/lb.) CME 101.700 -1.175 -1.14 104.550 88.750
Cocoa ($/ton) ICE-US 2,779 -87 -3.04 3,477 2,410
Coffee (cents/lb.) ICE-US 203.35 -6.15 -2.94 221.45 131.40
Sugar (cents/lb.) ICE-US 26.21 -3.45 -11.63 33.39 11.90
Cotton (cents/lb.) ICE-US 134.18 -5.00 -3.59 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,353.00 -43 -1.27 3,452 1,793
Cocoa (pounds/ton) LIFFE 1,827 -44 -2.35 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,875 -56 -2.90 2,098 1,342

Copper (cents/lb.) COMEX 389.80 -13.15 -3.26 408.75 230.00
Gold ($/troy oz.) COMEX 1365.50 -37.80 -2.69 1,424.30 675.00
Silver (cents/troy oz.) COMEX 2594.20 -146.30 -5.34 2,934.00 895.50
Aluminum ($/ton) LME 2,456.50 -15.50 -0.63 2,481.50 1,857.00
Tin ($/ton) LME 26,750.00 -250.00 -0.93 27,325.00 14,700.00
Copper ($/ton) LME 8,681.00 -239.00 -2.68 8,920.00 6,120.00
Lead ($/ton) LME 2,550.00 -66.00 -2.52 2,616.00 1,580.00
Zinc ($/ton) LME 2,453.50 -87.00 -3.42 2,659.00 1,617.00
Nickel ($/ton) LME 23,695 -555 -2.29 27,590 15,910

Crude oil ($/bbl.) NYMEX 85.34 -2.94 -3.33 93.29 69.08
Heating oil ($/gal.) NYMEX 2.3806 -0.0627 -2.57 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.1652 -0.0493 -2.23 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 3.982 -0.129 -3.14 11.750 3.868
Brent crude ($/bbl.) ICE-EU 86.53 -2.57 -2.88 134.00 57.36
Gas oil ($/ton) ICE-EU 745.75 -15.75 -2.07 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 12
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4281 0.1842 3.9613 0.2524
Brazil real 2.3549 0.4247 1.7185 0.5819
Canada dollar 1.3836 0.7228 1.0097 0.9904

1-mo. forward 1.3845 0.7223 1.0104 0.9898
3-mos. forward 1.3865 0.7212 1.0118 0.9883
6-mos. forward 1.3897 0.7196 1.0141 0.9860

Chile peso 660.14 0.001515 481.75 0.002076
Colombia peso 2554.10 0.0003915 1863.90 0.0005365
Ecuador US dollar-f 1.3703 0.7298 1 1
Mexico peso-a 16.7934 0.0595 12.2553 0.0816
Peru sol 3.8403 0.2604 2.8025 0.3568
Uruguay peso-e 27.132 0.0369 19.800 0.0505
U.S. dollar 1.3703 0.7298 1 1
Venezuela bolivar 5.88 0.169925 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3856 0.7217 1.0112 0.9890
China yuan 9.0947 0.1100 6.6370 0.1507
Hong Kong dollar 10.6212 0.0942 7.7510 0.1290
India rupee 61.3141 0.0163 44.7450 0.0223
Indonesia rupiah 12229 0.0000818 8925 0.0001121
Japan yen 112.87 0.008860 82.37 0.012140

1-mo. forward 112.85 0.008862 82.35 0.012143
3-mos. forward 112.77 0.008868 82.30 0.012151
6-mos. forward 112.62 0.008879 82.19 0.012167

Malaysia ringgit-c 4.2637 0.2345 3.1115 0.3214
New Zealand dollar 1.7682 0.5655 1.2904 0.7750
Pakistan rupee 117.435 0.0085 85.700 0.0117
Philippines peso 59.930 0.0167 43.735 0.0229
Singapore dollar 1.7754 0.5632 1.2957 0.7718
South Korea won 1544.94 0.0006473 1127.45 0.0008870
Taiwan dollar 41.390 0.02416 30.205 0.03311
Thailand baht 40.849 0.02448 29.810 0.03355

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7298 1.3703
1-mo. forward 1.0003 0.9997 0.7300 1.3699
3-mos. forward 1.0011 0.9989 0.7306 1.3688
6-mos. forward 1.0024 0.9976 0.7315 1.3671

Czech Rep. koruna-b 24.619 0.0406 17.966 0.0557
Denmark krone 7.4531 0.1342 5.4390 0.1839
Hungary forint 276.69 0.003614 201.92 0.004952
Norway krone 8.1505 0.1227 5.9480 0.1681
Poland zloty 3.9265 0.2547 2.8655 0.3490
Russia ruble-d 42.193 0.02370 30.791 0.03248
Sweden krona 9.3585 0.1069 6.8296 0.1464
Switzerland franc 1.3388 0.7469 0.9770 1.0235

1-mo. forward 1.3385 0.7471 0.9768 1.0238
3-mos. forward 1.3377 0.7476 0.9762 1.0244
6-mos. forward 1.3363 0.7483 0.9752 1.0255

Turkey lira 1.9662 0.5086 1.4349 0.6969
U.K. pound 0.8485 1.1786 0.6192 1.6150

1-mo. forward 0.8486 1.1784 0.6193 1.6147
3-mos. forward 0.8491 1.1777 0.6197 1.6138
6-mos. forward 0.8499 1.1766 0.6202 1.6123

MIDDLE EAST/AFRICA
Bahrain dinar 0.5166 1.9357 0.3770 2.6525
Egypt pound-a 7.8806 0.1269 5.7510 0.1739
Israel shekel 5.0359 0.1986 3.6750 0.2721
Jordan dinar 0.9698 1.0311 0.7078 1.4129
Kuwait dinar 0.3846 2.5998 0.2807 3.5625
Lebanon pound 2065.73 0.0004841 1507.50 0.0006634
Saudi Arabia riyal 5.1383 0.1946 3.7498 0.2667
South Africa rand 9.5047 0.1052 6.9362 0.1442
United Arab dirham 5.0327 0.1987 3.6727 0.2723

SDR -f 0.8770 1.1402 0.6400 1.5625

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 270.18 -1.21 -0.45% 6.7% 9.0%

13 Stoxx Europe 50 2582.61 -13.91 -0.54 0.1 2.9

14 Euro Zone Euro Stoxx 272.92 -0.54 -0.20 -0.7 1.4

12 Euro Stoxx 50 2822.43 -8.79 -0.31 -4.8 -2.1

15 Austria ATX 2676.20 19.55 0.74% 7.2 1.6

10 Belgium Bel-20 2624.97 -6.67 -0.25 4.5 4.7

12 Czech Republic PX 1155.6 15.0 1.32 3.4 0.3

21 Denmark OMX Copenhagen 403.31 -1.04 -0.26 27.8 29.4

14 Finland OMX Helsinki 7266.88 -51.35 -0.70 12.6 15.3

13 France CAC-40 3831.12 -36.23 -0.94 -2.7 0.7

14 Germany DAX 6734.61 11.20 0.17 13.0 18.4

... Hungary BUX 22126.41 418.51 1.93 4.2 4.8

11 Ireland ISEQ 2675.73 2.98 0.11 -10.1 -10.4

12 Italy FTSE MIB 20829.83 -26.13 -0.13 -10.4 -10.5

9 Netherlands AEX 343.20 -1.63 -0.47 2.3 8.1

9 Norway All-Shares 454.44 -3.13 -0.68 8.2 14.9

17 Poland WIG 47493.93 206.32 0.44 18.8 19.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7761.04 40.42 0.52 -8.3 -8.8

... Russia RTSI 1610.97 -19.51 -1.20% 12.9 13.5

9 Spain IBEX 35 10226.8 77.3 0.76% -14.3 -13.8

15 Sweden OMX Stockholm 345.64 -2.66 -0.76 15.4 14.7

14 Switzerland SMI 6505.29 -11.70 -0.18 -0.6 2.4

... Turkey ISE National 100 69553.08 -531.87 -0.76 31.7 43.6

12 U.K. FTSE 100 5796.87 -18.36 -0.32 7.1 9.4

18 ASIA-PACIFIC DJ Asia-Pacific 136.43 -2.23 -1.61 10.9 12.9

... Australia SPX/ASX 200 4692.73 -35.84 -0.76 -3.7 -0.3

25 China CBN 600 27987.09 -1781.04 -5.98 -3.7 -1.7

15 Hong Kong Hang Seng 24222.58 -477.72 -1.93 10.7 7.4

21 India Sensex 20156.89 -432.20 -2.10 15.4 19.6

... Japan Nikkei Stock Average 9724.81 -136.65 -1.39 -7.8 -0.5

... Singapore Straits Times 3252.00 -41.39 -1.26 12.2 19.2

11 South Korea Kospi 1913.12 -1.61 -0.08 13.7 21.7

17 AMERICAS DJ Americas 323.58 -4.24 -1.29 9.1 12.0

... Brazil Bovespa 70367.15 -828.01 -1.16 2.6 7.7

17 Mexico IPC 36057.39 -247.15 -0.68 12.3 16.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0112 1.6331 1.0350 0.1481 0.0328 0.1700 0.0123 0.2751 1.3856 0.1859 1.0015 ...

Canada 1.0097 1.6307 1.0335 0.1478 0.0328 0.1698 0.0123 0.2747 1.3836 0.1856 ... 0.9985

Denmark 5.4390 8.7843 5.5670 0.7964 0.1766 0.9144 0.0660 1.4800 7.4531 ... 5.3867 5.3789

Euro 0.7298 1.1786 0.7469 0.1069 0.0237 0.1227 0.0089 0.1986 ... 0.1342 0.7228 0.7217

Israel 3.6750 5.9353 3.7615 0.5381 0.1194 0.6179 0.0446 ... 5.0359 0.6757 3.6397 3.6344

Japan 82.3700 133.0317 84.3091 12.0608 2.6751 13.8484 ... 22.4136 112.8716 15.1443 81.5787 81.4598

Norway 5.9480 9.6063 6.0880 0.8709 0.1932 ... 0.0722 1.6185 8.1505 1.0936 5.8909 5.8823

Russia 30.7913 49.7294 31.5161 4.5085 ... 5.1767 0.3738 8.3786 42.1932 5.6612 30.4954 30.4510

Sweden 6.8296 11.0301 6.9903 ... 0.2218 1.1482 0.0829 1.8584 9.3585 1.2557 6.7639 6.7541

Switzerland 0.9770 1.5779 ... 0.1431 0.0317 0.1643 0.0119 0.2659 1.3388 0.1796 0.9676 0.9662

U.K. 0.6192 ... 0.6338 0.0907 0.0201 0.1041 0.0075 0.1685 0.8485 0.1138 0.6132 0.6123

U.S. ... 1.6150 1.0235 0.1464 0.0325 0.1681 0.0121 0.2721 1.3703 0.1839 0.9904 0.9889

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 12, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 323.02 0.27% 7.9% 14.3%

2.50 16 World (Developed Markets) 1,248.13 0.18 6.8 12.8

2.30 17 World ex-EMU 149.06 0.08 9.1 15.6

2.40 16 World ex-UK 1,242.04 0.29 6.8 12.9

3.00 16 EAFE 1,640.29 -0.04 3.8 7.0

2.10 14 Emerging Markets (EM) 1,138.84 0.80 15.1 24.6

3.20 15 EUROPE 94.13 0.01 6.6 14.1

3.40 13 EMU 170.96 0.81 -5.3 -1.4

3.20 14 Europe ex-UK 100.41 -0.48 3.9 10.7

4.30 12 Europe Value 100.08 -0.29 0.7 7.0

2.20 18 Europe Growth 85.74 0.29 12.6 21.3

2.10 23 Europe Small Cap 185.81 -0.48 18.2 24.0

2.00 9 EM Europe 329.09 -0.87 18.1 28.8

3.30 16 UK 1,721.62 -0.03 7.1 14.7

2.60 17 Nordic Countries 165.93 -0.46 21.8 27.7

1.60 7 Russia 817.15 -1.01 9.5 19.6

2.30 19 South Africa 815.01 -0.13 15.2 19.9

2.60 16 AC ASIA PACIFIC EX-JAPAN 477.72 0.32 14.7 21.8

2.10 17 Japan 537.08 0.40 -5.5 -3.1

2.10 15 China 72.42 1.07 11.7 15.1

0.90 23 India 825.36 -1.34 16.7 29.7

1.30 10 Korea 534.65 -2.99 11.2 19.6

3.50 15 Taiwan 299.06 -0.41 1.1 12.0

1.80 18 US BROAD MARKET 1,367.12 0.39 10.5 19.6

1.30 34 US Small Cap 1,975.25 0.40 18.2 31.4

2.30 15 EM LATIN AMERICA 4,542.02 1.05 10.3 21.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2510.02 -1.09% 9.8%

1.94 16 Global Dow 1397.50 -1.33% 13.3% 2033.72 -1.10 4.3

2.22 14 Global Titans 50 168.60 -1.07 8.7 172.52 -0.84 0.1

2.57 16 Europe TSM 2738.55 -0.21 0.9

2.20 17 Developed Markets TSM 2412.35 -1.02 8.7

1.97 13 Emerging Markets TSM 4767.74 -1.59 19.3

2.78 25 Africa 50 914.30 -1.03 27.2 795.16 -0.80 17.1

1.42 13 BRIC 50 499.40 -2.26 17.9 652.34 -2.02 8.5

2.80 18 GCC 40 594.20 -0.23 17.6 516.74 0.01 8.3

1.81 17 U.S. TSM 12448.00 -1.27 12.2

2.81 27 Kuwait Titans 30 -c 225.84 11.2

1.52 61 RusIndex Titans 10 -c 3575.40 -1.44 23.2 6251.73 -0.66 21.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 749.60 -0.95% 65.4% 846.02 -0.63% 47.3%

4.42 15 Global Select Div -d 181.70 -1.13 14.1 213.06 -0.89 5.0

5.24 11 Asia/Pacific Select Div -d 295.12 -1.55 7.8

3.95 15 U.S. Select Dividend -d 345.41 -0.96 13.0

1.46 19 Islamic Market 2124.15 -1.24 10.5

1.89 15 Islamic Market 100 1845.50 -1.30 13.5 2164.10 -1.06 4.5

2.87 14 Islamic Turkey -c 1860.20 -0.05 48.3 3604.57 0.28 32.1

2.39 15 Sustainability 894.90 -0.94 11.2 1035.24 -0.70 2.4

3.21 20 Brookfield Infrastructure 1740.10 -0.88 28.8 2273.28 -0.64 18.5

1.04 23 Luxury 1211.90 -0.42 43.5 1407.86 -0.18 32.0

2.95 15 UAE Select Index 242.71 0.00 -23.7

DJ-UBS Commodity 148.50 -4.09 22.0 147.80 -3.86 12.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Obama seeks his trade groove
YOKOHAMA, Japan—After a 10-

day trip through India, Indonesia,
South Korea and Japan, President
Barack Obama came home Sunday
to a new political reality in Wash-
ington, where Republicans are as-
suming power in the House and
Democrats are straining to find
their footing.

But while he was away, Mr.
Obama started trying out a new
role: salesman-in-chief for American
business

The trip was a mixed success for
Mr. Obama. The U.S. was unable to
persuade other countries to take
measures it maintains are necessary
to end currency wars and promote
sustainable growth. He didn’t com-
plete a long-stalled trade deal with
South Korea, under pressure from
trade antagonists back home. And
other nations slammed the U.S. Fed-
eral Reserve’s decision last week to
pump $600 billion into the econ-
omy, saying Washington was inten-
tionally cheapening the dollar to
boost exports.

So, on Saturday morning, the
U.S. president stopped by a chief ex-
ecutives’ forum here ahead of the
Asia-Pacific Economic Cooperation
summit to extol the rise of Asia as
an economic power center and make
clear the U.S. was here to compete.

“Undoubtedly, this rapid growth
will lead to a healthy competition
for the jobs and industries of the fu-
ture, and as president of the United
States, I make no apologies for do-
ing whatever I can to bring those

jobs and industries to America,” Mr.
Obama told the gathering of busi-
ness leaders and politicians, his eyes
puffy with exhaustion.

The trip’s lasting impact may
have been the pivot he took toward
business, speaking in the cadences
of a true believer, a tone at odds
with the first two years of his ad-
ministration.

At every stop, Mr. Obama spoke
of the millions of U.S. jobs that
could be created by the opening of
markets overseas, and he pressed
leaders throughout the Pacific Rim
to buy American. The Obama admin-
istration is increasingly betting on a
revival of U.S. exports to revive a
moribund job market. For a U.S.
president with a decidedly prickly
relationship with business, the
changing economic emphasis has
meant a fresh tone toward the pri-
vate sector—and a closer partner-
ship with business leaders whom he
counted as foes just weeks ago dur-
ing the campaign.

“He’s done a pretty sharp turn,”
said Charles Freeman, an East Asian
expert at the Center for Strategic
and International Studies, a Wash-
ington think tank. “I think the re-
emphasis on business comes from
the election. They realize they can’t
shut business out anymore, or
they’re going to take you down.”

Heading into his third year in of-
fice, Mr. Obama must produce re-
sults on trade, not just rhetoric, said
Daniel Price, a former aide to Presi-
dent George W. Bush on interna-
tional economics, now with the law
firm Sidley Austin. That is doubly

true, since he came up short on the
Korea trade deal, he said.

“The failure to conclude that
agreement will raise questions in
the minds of our trading partners
about whether the administration’s
views have really changed or
whether the rhetoric of the earlier
stops was just that,” Mr. Price said.

White House officials say Mr.
Obama’s faith in “free and fair”
trade is not new, but White House
deputy communications director Jen
Psaki agreed the Asia trip marked
his longest, sustained focus on the
issues of trade, export promotion
and global competitiveness.

“From our perspective, making
America more competitive, partner-
ing with the private sector, isn’t a
Democratic or Republican issue,”
she said.

The U.S. Chamber of Commerce
President worked with the White
House to secure a South Korea trade
deal. And although negotiations fell
short, pressed by business Mr.
Obama said he wanted a deal done
within weeks.

“The chamber is ready to pull
out all the stops to explain the ben-
efits of this agreement to the Amer-
ican people and help move the pact
through Congress,” said Chamber
President Tom Donohue, whose or-
ganization has clashed fiercely with
the president and contributed mil-
lions of dollars to help defeat Dem-
ocrats. “The sooner we get this deal
done, the sooner it will start creat-
ing new American jobs.”

In India, the White House en-
listed the chief executives of Pep-

siCo Inc., McGraw-Hill Cos., Boeing
Co. and Honeywell International Inc.
to help secure export deals, and to
vouch for the sincerity of the U.S.
president’s efforts. Mr. Obama took
credit for helping to secure $10 bil-
lion in U.S. export agreements.

In Yokohama, the U.S. president
took the time to drop by two busi-
ness forums in one day. At a meet-
ing he called of the so-called Trans-
Pacific Partnership, a multilateral
free trade agreement that aims to
integrate the economies of the Asia-
Pacific region, he pressed APEC
members to get serious on a free-
trade pact for the region, an idea
which has been stalled since 2006.

Ms. Psaki said that focus would
not end Monday. The White House’s
export council, led by Boeing CEO
Jim McNerney, will meet next
month. A South Korean delegation
will be in Washington in coming
weeks, probably after Thanksgiving,
to try to nail down the U.S.-Korea
trade agreement.

C. Fred Bergsten, head of the
Peterson Institute for International
Economics in Washington, said the
tough tone Mr. Obama has adopted
to boost U.S. exporters is a double-
edged sword. If he follows through
with trade agreements and conces-
sions from China to raise the value
of the Chinese currency, he will have
made a real difference.

But if he provokes a currency
war, not just with China but with
other trading partners like Brazil
that want a cheaper currency to
boost exports, his rhetoric will have
backfired.

BY JONATHAN WEISMAN

U.S. President Barack Obama, left, and his Russian counterpart Dmitry Medvedev shake hands during a meeting in Yokohama, Japan on Sunday.

White House rejects fixed tax cut for rich
Senior White House adviser

David Axelrod said Sunday the pres-
ident wouldn’t support a permanent
extension of tax cuts for wealthy
Americans but declined to say
whether the White House would
support a temporary extension.

Mr. Axelrod also reaffirmed Pres-
ident Barack Obama’s commitment
to securing an extension of tax cuts
for the middle class, saying this
group of Americans has “taken a
terrible beating.”

After several days in which U.S.
lawmakers have attempted to gauge

the White House’s willingness to
compromise on tax-cut extensions,
Mr. Axelrod said on NBC’s “Meet
The Press” that there would be “no
bend” on the president’s opposition
to permanent cuts for couples mak-
ing more than $250,000 a year and
individuals making more than
$200,000.

Mr. Axelrod declined to say, how-
ever, whether Mr. Obama would be
willing to consider a temporary ex-
tension for Americans in those wage
brackets. “He’s eager to sit down
and talk about where we go from
here, but the important thing is that
we get something done in the next

few weeks,” Mr. Axelrod said in a
separate appearance on Fox News
Sunday.

The Bush-era tax cuts are sched-
uled to expire at the end of the year.
That sets up a possible showdown
between Democrats and Republicans
as they return to Congress this week
for a lame-duck session after the
midterm elections in which Republi-
cans regained a House majority and
saw their Senate ranks grow.

Republicans are seeking exten-
sions of tax cuts for all Americans,
arguing that a tax increase for the
wealthy would hurt the economy
and ensnare a lot of small-business

owners.
“I hope we can get a permanent

extension,” Sen. Jim DeMint (R.,
S.C.) said during an appearance on
Fox News Sunday. “But if the presi-
dent wants to compromise on a two-
or three-year extension, what’s im-
portant here...is that businesses
know what their tax rates are going
to be over the next few years.”

The debate over the tax cuts ad-
opted under President George W.
Bush is taking place at a time when
policy makers and lawmakers are
scrutinizing government spending
and revenue levels amid rising
amounts of debt.

BY TENNILLE TRACY

U.S. NEWS

Agence France-Presse/Getty Images

Economists
don’t see
Fed buying
more bonds

Economists surveyed by The
Wall Street Journal don’t expect the
Federal Reserve to expand its pur-
chases of U.S. Treasury bonds be-
yond its current plans—even though
the forecasters see sluggish growth
for the next couple of quarters with
unemployment remaining near 9%
through the end of 2011.

The 49 respondents to the
monthly economic forecasting sur-
vey—not all of whom answered ev-
ery question—see the U.S. economy
expanding at a 2.4% seasonally ad-
justed annual rate in the current
quarter with only slightly faster
growth of about 2.6% in the first
half of next year, barely enough to
bring down unemployment.

For the second half, they expect
growth to accelerate to a bit over
3%. Gross domestic product, the
value of all goods and services pro-
duced in the U.S., grew 2% at a sea-
sonally adjusted annual rate in the
third quarter.

The Fed has said it planned to
buy about $900 billion in bonds
through June 2011—around $300
billion reinvesting proceeds of ma-
turing mortgages in the Fed portfo-
lio and another $600 billion over
the next eight months to try to re-
vive the economy.

The survey found economists, on
average, expect the Fed to buy $909
billion in total, suggesting they
don’t expect yet another round of
“quantitative easing.”

“Improvement in the economy
and criticism will limit the pro-
gram,” said Jim O’Sullivan of MF
Global. The Fed has said it would re-
view its bond-buying plans as the
economic recovery evolves.

The Fed plan, while praised by
some as a way to avoid falling infla-
tion and rising unemployment, has
come under fire from inside and
outside the central bank. Critics
warn the Fed could create more in-
flation than it wants or trigger a
strengthening of emerging-market
currencies against the dollar that
threaten those countries’ growth.

Of the economists surveyed, 29
said they would have voted against
the asset purchases were they mem-
bers of the Federal Open Market
Committee, the Fed’s policy-setting
panel; 16 said they would have
backed the move.

“The FOMC needs to deftly navi-
gate around building waves of infla-
tion in turbulent political seas when
QE2 returns to port,” said Stuart
Hoffman of PNC Financial Services,
referring to the Fed’s latest round of
quantitative easing.

The economic impact of the
Fed’s moves is likely to be modest,
the forecasters said. They estimate
growth in GDP will rise by 0.2 per-
centage points in 2011 because of
the Fed’s bond buying and the un-
employment rate will fall by less
than 0.1 percentage point.

They expect unemployment, now
at 9.6%, to be 8.9% at the end of
2011.

Although the economists expect
slow growth and continued high un-
employment, they put the odds of
renewed recession in the next 12
months at 16%, the lowest level
since the May survey.

BY PHIL IZZO
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.06 99.74% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.57 97.34 0.01 1.79 1.45 1.59

Europe Crossover: 14/1 4.63 101.50 0.05 5.37 4.24 4.74

Asia ex-Japan IG: 14/1 1.01 99.95 0.01 1.25 0.93 1.08

Japan: 14/1 0.96 100.20 0.01 1.10 0.96 1.02

Note: Data as of November 11

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Banco Bilbao Vizcaya Argentaria Spain Banks 94,388,793 8.32 2.87% -32.0% -32.8%

Banco Santander Spain Banks 87,392,650 8.53 1.99 -26.2 -26.8

Tesco U.K. Food Retailers & Wholesalers 23,938,825 418.60 1.73 -2.2 -1.7

Vodafone Group U.K. Mobile Telecommunications 118,347,243 173.95 1.19 21.1 26.9

Societe Generale France Banks 5,841,434 42.41 1.17 -13.4 -15.1

Total S.A. France Integrated Oil & Gas 8,720,349 39.47 -3.34% -12.3 -6.4

L.M. Ericsson Telephone Series B Sweden Communications Technology 16,700,004 69.40 -2.46 5.3 -3.9

BHP Billiton U.K. General Mining 8,683,824 2,363 -2.09 18.4 30.0

Rio Tinto U.K. General Mining 6,323,059 4,314 -1.99 27.3 37.7

BG Group U.K. Integrated Oil & Gas 5,424,603 1,254 -1.84 11.8 13.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

UniCredit 512,683,659 1.73 1.11% -22.5% -28.1%
Italy (Banks)
Allianz SE 2,694,064 89.98 1.00 3.2 7.0
Germany (Full Line Insurance)
Siemens 3,887,086 86.00 0.77 33.9 34.7
Germany (Diversified Industrials)
Daimler AG 4,881,581 49.88 0.65 34.0 45.4
Germany (Automobiles)
BNP Paribas 5,574,664 52.98 0.59 -5.2 -8.0
France (Banks)
Standard Chartered PLC 5,134,198 1,894 0.45 24.8 18.1
U.K. (Banks)
Intesa Sanpaolo 145,187,275 2.34 0.43 -25.8 -23.7
Italy (Banks)
Deutsche Bank 8,113,402 40.42 0.25 -10.4 -12.2
Germany (Banks)
E.ON AG 8,701,647 22.67 0.24 -22.5 -15.0
Germany (Multiutilities)
Diageo 2,242,312 1,153 0.17 6.4 13.3
U.K. (Distillers & Vintners)
Credit Suisse Group 7,711,575 41.65 0.17 -18.7 -26.6
Switzerland (Banks)
Astrazeneca 3,063,417 3,037 0.10 4.3 10.0
U.K. (Pharmaceuticals)
Telefonica 30,764,456 18.00 ... -7.8 -6.5
Spain (Fixed Line Telecommunications)
Zurich Financial Services AG 845,460 231.80 -0.09 2.3 0.7
Switzerland (Full Line Insurance)
Nestle S.A. 6,949,826 54.90 -0.09 9.4 15.4
Switzerland (Food Products)
Novartis 5,885,290 54.70 -0.09 -3.2 1.2
Switzerland (Pharmaceuticals)
AXA 8,561,668 13.24 -0.11 -20.0 -19.0
France (Full Line Insurance)
Royal Dutch Shell A 8,247,266 24.07 -0.27 14.1 15.6
U.K. (Integrated Oil & Gas)
British American Tobacco 2,226,689 2,399 -0.27 19.0 20.5
U.K. (Tobacco)
Hennes & Mauritz AB Series B 4,645,689 227.90 -0.35 14.7 4.5
Sweden (Apparel Retailers)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Roche Holding 1,744,103 141.80 -0.42% -19.3% -12.1%
Switzerland (Pharmaceuticals)
UBS 14,362,388 16.89 -0.47 5.2 -1.2
Switzerland (Banks)
SAP AG 2,655,312 36.74 -0.51 11.3 13.8
Germany (Software)
GlaxoSmithKline 8,125,808 1,223 -0.53 -7.3 -2.2
U.K. (Pharmaceuticals)
Deutsche Telekom 16,742,653 10.11 -0.54 -1.7 4.4
Germany (Mobile Telecommunications)
ING Groep 25,473,798 7.89 -0.57 14.4 2.6
Netherlands (Life Insurance)
Anheuser-Busch InBev N.V. 2,188,098 43.00 -0.58 18.1 28.1
Belgium (Beverages)
Nokia 15,939,096 7.64 -0.59 -14.4 -16.7
Finland (Telecommunications Equipment)
HSBC Holdings 30,585,180 679.80 -0.61 -4.1 -8.3
U.K. (Banks)
GDF Suez 4,272,776 27.03 -0.72 -10.8 -8.9
France (Multiutilities)
Unilever 6,736,904 22.14 -0.74 -2.7 5.0
Netherlands (Food Products)
France Telecom 8,349,942 16.81 -0.80 -3.6 -3.5
France (Fixed Line Telecommunications)
BP PLC 31,960,871 445.95 -0.86 -25.7 -23.3
U.K. (Integrated Oil & Gas)
BASF SE 3,618,228 56.12 -0.90 29.1 41.1
Germany (Commodity Chemicals)
Sanofi-Aventis 3,130,352 49.48 -1.04 -10.1 -3.3
France (Pharmaceuticals)
ABB Ltd. 7,707,313 20.18 -1.08 3.9 4.4
Switzerland (Industrial Machinery)
ENI 16,101,041 16.18 -1.16 -9.1 -7.0
Italy (Integrated Oil & Gas)
Bayer AG 3,451,585 54.04 -1.28 -3.4 4.9
Germany (Specialty Chemicals)
Anglo American 6,811,218 3,012 -1.41 11.1 18.2
U.K. (General Mining)
Barclays 52,699,350 280.50 -1.54 1.6 -12.3
U.K. (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 26.4 $28.46 –0.37 –1.28%
Alcoa AA 27.7 13.49 –0.32 –2.32
AmExpress AXP 7.0 42.70 –0.65 –1.50
BankAm BAC 170.0 12.12 –0.25 –2.02
Boeing BA 16.7 63.09 –2.28 –3.49
Caterpillar CAT 6.1 81.04 –1.40 –1.70
Chevron CVX 10.6 85.44 –0.65 –0.76
CiscoSys CSCO 234.5 20.15 –0.37 –1.80
CocaCola KO 10.0 62.92 0.12 0.19
Disney DIS 39.1 37.75 1.82 5.07
DuPont DD 5.9 46.52 –0.67 –1.42
ExxonMobil XOM 24.6 70.99 –0.84 –1.17
GenElec GE 48.3 16.25 –0.10 –0.61
HewlettPk HPQ 18.2 42.21 –0.89 –2.06
HomeDpt HD 10.6 31.44 –0.26 –0.82
Intel INTC 100.3 21.53 0.32 1.51
IBM IBM 4.7 143.74 –1.69 –1.16
JPMorgChas JPM 33.5 39.61 –0.41 –1.02
JohnsJohns JNJ 12.9 63.67 –0.25 –0.39
KftFoods KFT 8.1 30.62 0.16 0.53
McDonalds MCD 4.9 78.85 –0.85 –1.07
Merck MRK 23.7 34.71 –0.50 –1.42
Microsoft MSFT 64.9 26.27 –0.41 –1.54
Pfizer PFE 40.8 16.85 –0.13 –0.77
ProctGamb PG 9.3 64.33 –0.03 –0.05
3M MMM 4.1 86.24 –0.26 –0.30
TravelersCos TRV 4.4 56.31 –0.10 –0.18
UnitedTech UTX 4.8 74.88 –0.51 –0.68
Verizon VZ 12.0 32.56 –0.07 –0.21

WalMart WMT 10.7 54.13 –0.21 –0.39

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

EDP Energias de Portugal 308 –5 39 63

Brit Telecom 103 –3 3 –18

Suedzucker 106 –3 –1 –11

Koninklijke Ahold 90 –2 0 –2

Carrefour 71 0 0 –3

Deutsche Telekom 80 0 –2 7

Bayer 59 0 –1 0

Compass Gp 54 0 0 0

Rentokil Initial 1927 150 0 2 2

Vodafone Gp 78 0 –2 –3

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rhodia 288 11 15 2

Stena Aktiebolag 442 12 29 1

FCE Bk 287 13 21 –44

Alcatel Lucent 661 15 39 34

UPC Hldg 592 17 26 6

Bco Comercial Portugues 551 20 72 160

Bco Espirito Santo 560 23 82 159

Sol Melia 551 23 21 –18

Norske Skogindustrier 820 25 29 –51

Gov Co Bk Irlnd 796 66 150 322

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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THE JOURNAL REPORT: SMALL BUSINESS

F or Shelley Davis, the se-
cret to promoting a busi-
ness on YouTube isn’t
making videos. It’s talking
to customers.

Two years ago, Ms. Davis decided
to set up a YouTube account to
show videos about her hair-care
company, Kinky-Curly Hair Prod-
ucts LLC. While poking around the
site, she found that lots of African-
American women had posted video
blogs, or vlogs, about choosing nat-
ural hair over braids, perms or
dreadlocks.

This was right up Ms. Davis’s al-
ley, so she jumped into the com-
ments sections of the vlogs, offering
advice and answering questions
about her products. The result: a
surge of support.

Vloggers have posted more than
5,100 videos showing them trying
out Kinky-Curly products, and Ms.
Davis says the attention has helped
boost sales by 40% and push her
seven-year-old company into profit-
ability, as well as land its products
in Target department stores and
Whole Foods Market.

“YouTube has had the greatest
influence on my company,” says the
39-year-old Ms. Davis, who runs
Kinky-Curly out of her Los Angeles
apartment. “When dozens of differ-
ent vloggers with their own unique
hair types actually video themselves
applying the product in the shower
in one continuous take, it’s hard to
dispute how it ends up looking,” she
says.
Beyond sales pitches

Lots of small companies around
the world make an effort to engage
with customers on Twitter or Face-
book. But a growing number of
them are also finding success by
joining conversations on YouTube.
Instead of just uploading commer-
cials, they’re reaching out to the
site’s communities and cultivating
relationships with vloggers.

In the best cases, the vloggers
turn into ambassadors who make
videos about the products and talk
them up in forums. Sometimes
things go even further; Ms. Davis,
for instance, recently hired a few
vloggers to help her YouTube efforts
and do in-store demos.

But getting to that point takes
some work. Community members
want nothing to do with forum
members who clearly are only pro-
moting their own interests.

Moreover, missteps by a company
can lead to heated arguments, which
can quickly dominate YouTube dis-
cussions and spread to other fo-
rums. So, companies must establish
a history of being helpful in discus-
sions, says Kieran Healy, an associ-
ate professor of sociology at Duke
University.
On a knife-edge

Consider Benchmade Knife Co.
Company reps won’t start conversa-
tions on YouTube but will contrib-
ute to them, answering questions
posted about their knives, comment-
ing on vlog reviews and discussing
anything else that has to do with

the company.
It’s a big job for the five-person

staff, since there are currently 3,980
YouTube videos by vloggers that re-
view Benchmade knives. New com-

ments are made around the clock by
a world-wide audience, so employ-
ees often post replies from home af-
ter hours.

The company, based in Oregon

City, Ore., says the effort has
brought significant sales increases,
while giving vloggers a sense that
Benchmade is listening to what they
have to say.

“Being accessible promotes brand
loyalty, and that really shows on fo-
rums,” according to Rob Morrison,
Benchmade’s director of marketing.

Benchmade also offers vloggers
loaner knives for review, as well as
discounts and glimpses into future
product offerings.

“It’s cheaper and more convinc-
ing if a vlogger reviews a knife,”
says Mr. Morrison. “To produce the
same number of intricate 10- to 20-
minute videos that [knife vlogger]
Nutnfancy does for each product we
make would be impossible to af-
ford.”
Better than an ad

Woodman Labs Inc.’s GoPro,
which makes a digital video camera
for recording action sports, learned
the hard way about the importance
of the softer sell in discussions.

Initially, the Half Moon Bay, Ca-
lif., company tried to promote its
camera, the Hero, on a mountain-
bike forum, but the efforts ended up
annoying some members, who
would turn around and point out
perceived shortcomings of the cam-
era.

“We have learned that listening is
as important as talking,” says Rick
Loughery, who leads the social-me-
dia efforts at GoPro.

GoPro’s more laid-back approach
on YouTube has brought strong re-
sults. Vloggers have produced 7,500
videos about the Hero, and more
than 15% of GoPro’s total traffic and
sales now comes from social media.

Listening to vloggers has also
helped GoPro find new niches. For
instance, the company learned
through vlogs that people were
mounting Hero cameras onto re-
mote-controlled cars, boats, planes
and helicopters—so GoPro created a
kit designed specifically for those
hobbyists.

“We would have never thought of
that, but we’re all for it,” says Mr.
Loughery, who’s studying up on the
hobby so he’ll be able to knowledge-
ably communicate with the commu-
nity.

Mr. Nishi is a writer in Los Angeles. He
can be reached at reports@wsj.com.

How to sell on YouTube,
without showing a video
By making comments, companies can engage potential customers in conversation

BY DENNIS NISHI

Skip the Pitch—and Chat Instead
Companies can win friends by joining in conversations about their YouTube videos or others that mention
their products. Below are comments by company reps for a hair-care firm and a knife company.

W hen Frank Hannigan
needed to raise a
first round of fi-
nancing for his soft-
ware start-up ear-

lier this year, he didn’t want to
waste time with endless calls and
meetings with potential investors.

“Every day you spend selling eq-
uity in your business is a day you
are not selling the output of your
business,” he says.

His solution? A note to 700 of his
contacts on the business-networking
site LinkedIn.

The message, which he hashed
out with company founder Ger Har-
nett, was simple. Goshido, an Irish
outfit that makes project-manage-
ment software delivered over the
Internet, was looking for 10 inves-
tors to invest €25,000 (about
$35,000) apiece. In return, they
would each get a 2% share in the
company.

Within a couple of days of send-

ing the note through LinkedIn’s
email service, Mr. Hannigan had
200-plus responses that ranged
from requests for meetings or con-
ference calls to lists of questions
and quite a few messages that said,
“No thanks, but I’ll pass it on.”
It’s who you know

Software engineer Dave Concan-
non, of Berkeley, Calif., was one of
the people who got Mr. Hannigan’s
note.

“At first, I wondered if it was le-
gitimate, since I had never seen
anything like it before,” says Mr.
Concannon, who knew Mr. Hannigan
through previous consulting jobs.
“Once I realized it was real, it
seemed like a good idea.”

Mr. Concannon thought the com-
pany targeted an underserved niche
in the project-management field and
had a good team in place. What
sealed the deal, though, was a pe-
rusal of Mr. Hannigan’s other Linke-
dIn contacts. “He’s connected to a
high level of company owners, v.p.-

level executives and entrepreneurs,”
Mr. Concannon says. “If it was good
enough for them, I wasn’t going to
pass it up.”

Ron Immink of Dublin, chief exec-
utive of a consulting firm and
founder of SmallBusinessCan.com,
an online portal for small compa-
nies, was also won over by Mr. Han-
nigan’s approach. Not only did he
decide to invest, but he also plans
on doing his next round of funding
through LinkedIn.

“It has a transparency to it,” Mr
Immink says. “You can see who the
promoters are connected to, and
start-ups are all about people and
team.”

The final tally? Eight days after
the note went out, all 10 of the in-
vestor spots were filled.

“I was completely blown away by
the response,” says Mr. Hannigan.
The company raised the roughly
$350,000 it needed, and Enterprise
Ireland, a government agency dedi-
cated to fostering emerging compa-
nies, matched the funds.

Matthew Cowan, co-founder and
managing director of Bridgescale
Partners, a venture-capital firm in
Menlo Park, Calif., says that he isn’t
at all surprised by a small company
taking this type of novel approach
for its seed round of funding.

“It’s very telling of what’s possi-
ble today. There is tremendous effi-
ciency in applying social networking
to a business context,” Mr. Cowan
says. “It would have taken them six
months [to do the same thing] in
the old world.”

But Mr. Cowan isn’t ready to em-
brace this approach just yet. “The
accessibility of start-up investment
opportunities through social net-
working may be a great temptation
for many,” he says, “but it may well
mask the attendant risks, and many
will lose 100% of their capital, be-
cause however you find them, start-
ups are still risky bets.”

Ms. Garone is a writer in Alameda,
Calif. She can be reached at
reports@wsj.com.

Dear contact: Send cash
For one Irish start-up, the secret to financing was a mass appeal on LinkedIn
BY ELIZABETH GARONE
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Anglaterra UK EQ AND 11/11 GBP 8.69 5.5 8.7 16.4
Andfs. Borsa Global GL EQ AND 11/11 EUR 6.44 -1.0 1.7 5.6
Andfs. Emergents GL EQ AND 11/11 USD 18.49 6.6 7.4 38.9
Andfs. Espanya EU EQ AND 11/11 EUR 11.77 -15.4 -13.5 6.6
Andfs. Estats Units US EQ AND 11/11 USD 15.28 1.7 3.7 12.2
Andfs. Europa EU EQ AND 11/11 EUR 7.35 -6.2 -3.9 6.0
Andfs. Franca EU EQ AND 11/11 EUR 9.42 -3.2 0.2 5.5
Andfs. Japo JP EQ AND 11/11 JPY 472.26 -7.6 -1.7 3.4
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/11 USD 11.99 4.9 5.3 8.8
Andfs. RF Euros EU BD AND 11/11 EUR 11.06 2.2 2.2 10.4
Andorfons EU BD AND 11/11 EUR 14.58 0.5 0.4 9.0
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/11 EUR 9.83 2.8 3.6 8.6
Andorfons Mix 60 EU BA AND 11/11 EUR 9.36 1.0 2.4 6.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/04 USD 402986.09 46.8 66.1 76.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/12 EUR 8.91 0.6 0.9 -2.7
DJE-Absolut P GL EQ LUX 11/12 EUR 225.35 10.1 13.4 12.9
DJE-Alpha Glbl P OT OT LUX 11/12 EUR 188.67 5.9 7.8 11.5
DJE-Div& Substanz P EU EQ LUX 11/12 EUR 237.28 10.3 14.0 16.1
DJE-Gold&Resourc P OT EQ LUX 11/12 EUR 235.40 38.2 36.6 43.9
DJE-Renten Glbl P EU BD LUX 11/12 EUR 137.03 4.9 5.8 7.6
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/12 EUR 17.99 1.6 5.7 15.7
LuxTopic-Pacific OT OT LUX 11/12 EUR 21.20 29.4 36.2 49.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/08 JPY 10382.20 5.0 NS NS
Prosperity Return Fund B EU BD LUX 11/08 JPY 9357.28 -5.0 NS NS
Prosperity Return Fund C EU BD LUX 11/08 USD 103.54 7.7 NS NS
Prosperity Return Fund D EU BD LUX 11/08 EUR 112.63 15.8 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/08 JPY 10466.86 6.0 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/08 JPY 9353.21 -4.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/08 USD 102.76 7.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/08 EUR 107.81 11.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/11 EUR 19.73 -18.9 -29.6 -19.9
MP-TURKEY.SI OT OT SVN 11/11 EUR 50.75 46.2 61.9 58.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/11 EUR 15.66 17.1 17.9 27.3
Parex Eastern Europ Bd EU BD LVA 11/11 USD 17.21 17.6 19.4 35.4
Parex Russian Eq EE EQ LVA 11/11 USD 24.16 23.8 20.4 56.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/11 EUR 145.06 19.6 34.5 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/12 USD 197.92 12.9 16.7 36.6
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/12 USD 186.99 12.1 15.8 35.4
Pictet-Biotech-P USD OT EQ LUX 11/11 USD 282.79 -0.1 2.1 -0.5
Pictet-CHF Liquidity-P CH MM LUX 11/11 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/11 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/10 EUR 104.15 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/11 USD 139.64 19.5 23.8 37.1
Pictet-Eastern Europe-P EUR EU EQ LUX 11/11 EUR 388.44 23.5 28.4 55.1
Pictet-Emerging Markets-P USD GL EQ LUX 11/12 USD 599.44 12.4 15.2 41.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/11 EUR 446.33 9.4 12.9 17.1
Pictet-EUR Bonds-P EU BD LUX 11/11 EUR 407.69 6.0 5.8 5.0
Pictet-EUR Bonds-Pdy EU BD LUX 11/11 EUR 298.96 6.0 5.8 5.0
Pictet-EUR Corporate Bonds-P EU BD LUX 11/11 EUR 156.44 5.8 6.4 12.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/11 EUR 106.05 5.8 6.4 12.2
Pictet-EUR High Yield-P EU BD LUX 11/11 EUR 171.96 17.6 20.3 32.1
Pictet-EUR High Yield-Pdy EU BD LUX 11/11 EUR 94.25 17.6 20.3 32.1
Pictet-EUR Liquidity-P EU MM LUX 11/11 EUR 136.29 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/11 EUR 96.90 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/11 EUR 102.47 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/11 EUR 99.98 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/11 EUR 110.87 9.8 13.1 16.2
Pictet-European Sust Eq-P EUR EU EQ LUX 11/11 EUR 145.71 9.5 13.3 15.5
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/10 USD 273.33 12.4 12.9 25.0
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/10 USD 177.51 12.4 12.8 25.0
Pictet-Greater China-P USD AS EQ LUX 11/12 USD 403.61 14.9 18.3 41.4
Pictet-Indian Equities-P USD EA EQ LUX 11/12 USD 432.45 19.9 23.8 50.7
Pictet-Japan Index-P JPY JP EQ LUX 11/12 JPY 8418.00 -5.2 -0.1 0.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/12 JPY 4228.15 -4.3 0.9 2.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/12 JPY 7407.33 -4.4 0.6 -0.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/12 JPY 7144.95 -4.9 0.0 -1.5
Pictet-MENA-P USD OT OT LUX 11/10 USD 52.60 17.3 9.3 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/12 USD 311.07 13.9 14.0 41.2
Pictet-Piclife-P CHF OT OT LUX 11/11 CHF 805.26 1.8 3.1 7.2
Pictet-Premium Brands-P EUR OT EQ LUX 11/11 EUR 87.97 34.7 42.5 37.9
Pictet-Russian Equities-P USD EE EQ LUX 11/11 USD 75.52 17.2 18.7 70.7
Pictet-Security-P USD GL EQ LUX 11/11 USD 121.28 21.8 27.2 32.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/11 EUR 550.31 21.5 24.7 24.8
Pictet-Timber-P USD GL EQ LUX 11/11 USD 118.22 11.0 19.4 29.0
Pictet-USA Index-P USD US EQ LUX 11/11 USD 99.49 9.8 11.6 17.6
Pictet-USD Government Bonds-P US BD LUX 11/10 USD 548.69 8.1 6.9 5.6
Pictet-USD Government Bonds-Pdy US BD LUX 11/10 USD 392.33 8.1 6.9 5.6
Pictet-USD Liquidity-P US MM LUX 11/09 USD 131.23 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/09 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/09 USD 101.62 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/09 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/11 EUR 140.17 13.1 21.4 11.0
Pictet-World Gvt Bonds-P USD OT OT LUX 11/10 USD 176.81 7.1 4.1 9.0
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/10 USD 143.38 7.1 4.1 9.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185

Global Technology OT EQ IRL 11/11 USD 16.75 24.5 34.1 47.2
Japan Fund USD JP EQ IRL 11/12 USD 17.12 7.7 8.6 15.0
Polar Healthcare Class I USD OT EQ IRL 11/11 USD 13.09 1.2 4.9 NS

Polar Healthcare Class R USD OT EQ IRL 11/11 USD 13.01 0.8 4.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/03 USD 179.87 41.2 59.0 99.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/11 EUR 721.42 2.0 5.3 10.4
CORE EUROZONE EQ B EU EQ IRL 11/11 EUR 857.35 3.1 5.9 13.0
EURO FIXED INCOME A OT OT IRL 11/11 EUR 1339.44 7.6 8.6 8.5
EURO FIXED INCOME B OT OT IRL 11/11 EUR 1437.65 8.2 9.3 9.1
EUROPEAN SMALL CAP A EU EQ IRL 11/11 EUR 1452.76 21.0 24.2 23.4
EUROPEAN SMALL CAP B EU EQ IRL 11/11 EUR 1564.22 21.6 24.9 24.1
EUROZONE AGG A EUR EU EQ IRL 11/11 EUR 723.83 10.4 12.7 17.8
EUROZONE AGG B EUR EU EQ IRL 11/11 EUR 1045.60 10.9 13.4 18.5
GLB REAL EST SEC A OT EQ IRL 11/11 USD 1037.91 15.7 17.8 25.0
GLB REAL EST SEC B OT EQ IRL 11/11 USD 1075.61 16.4 18.5 25.8
GLB REAL EST SEC EH A OT EQ IRL 11/11 EUR 900.07 11.8 15.5 18.7
GLB REAL EST SEC SH B OT EQ IRL 11/11 GBP 85.31 12.6 16.2 18.5
GLB STRAT YIELD A OT OT IRL 11/11 EUR 1832.38 14.0 17.3 24.2
GLB STRAT YIELD B OT OT IRL 11/11 EUR 1970.91 14.6 18.0 25.0
GLOBAL BOND A OT OT IRL 11/11 EUR 1276.90 15.6 19.0 10.3
GLOBAL BOND B OT OT IRL 11/11 EUR 1366.96 16.2 19.7 11.0
GLOBAL BOND EH A EU BD IRL 11/11 EUR 1508.25 9.7 10.8 12.0
GLOBAL BOND EH B EU BD IRL 11/11 EUR 1609.24 10.2 11.4 12.7
JAPAN EQUITY A JP EQ IRL 11/11 JPY 10813.13 -7.1 -3.8 0.6
JAPAN EQUITY B JP EQ IRL 11/11 JPY 11585.10 -6.6 -3.2 1.2
PAC BASIN (X JPN) A AS EQ IRL 11/11 USD 2671.07 16.8 19.3 44.8
PAC BASIN (X JPN) B AS EQ IRL 11/11 USD 2865.46 17.4 20.0 45.7
PAN EUROPEAN EQUITY A EU EQ IRL 11/11 EUR 1064.60 10.6 13.4 17.7
PAN EUROPEAN EQUITY B EU EQ IRL 11/11 EUR 1140.76 11.2 14.1 18.4
US EQUITY A US EQ IRL 11/11 USD 938.48 7.5 8.8 18.6
US EQUITY B US EQ IRL 11/11 USD 1009.99 8.1 9.5 19.3
US SMALL CAP EQUITY A US EQ IRL 11/11 USD 1484.33 15.2 20.7 23.0
US SMALL CAP EQUITY B US EQ IRL 11/11 USD 1598.49 15.8 21.4 23.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/10 EUR 33.06 11.5 12.2 8.1
Bonds Eur Corp A EU BD LUX 11/10 EUR 24.12 4.4 4.5 9.6
Bonds Eur Hi Yld A EU BD LUX 11/10 EUR 23.19 12.6 14.6 26.5
Bonds EURO A EU BD LUX 11/10 EUR 42.89 4.5 4.0 6.0
Bonds Europe A EU BD LUX 11/10 EUR 40.99 4.8 4.4 5.4
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/10 USD 44.89 6.9 3.1 10.6
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/11 USD 11.81 13.3 14.8 36.4
Eq. China A AS EQ LUX 11/11 USD 25.90 7.3 8.7 37.3
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/10 EUR 29.46 9.1 13.0 16.4
Eq. Emerging Europe A EU EQ LUX 11/10 EUR 28.47 20.9 26.5 26.9
Eq. Equities Global Energy OT EQ LUX 11/10 USD 18.26 0.7 -0.3 9.9
Eq. Euroland A EU EQ LUX 11/10 EUR 10.93 1.0 5.2 6.0
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/10 EUR 164.13 16.3 19.7 24.6
Eq. EurolandCyclclsA OT EQ LUX 11/10 EUR 19.36 8.8 13.9 17.0
Eq. EurolandFinancialA OT EQ LUX 11/10 EUR 10.04 -11.3 -14.8 0.2

Eq. Glbl Emg Cty A GL EQ LUX 11/10 USD 9.75 0.7 1.6 26.7
Eq. Global A GL EQ LUX 11/10 USD 30.18 8.3 9.4 18.5
Eq. Global Resources A GL EQ LUX 11/10 USD 128.73 17.9 19.9 41.6
Eq. Gold Mines A OT EQ LUX 11/10 USD 41.04 35.5 30.6 65.4
Eq. India A EA EQ LUX 11/11 USD 159.58 22.1 26.3 46.3
Eq. Japan CoreAlpha A JP EQ LUX 11/11 JPY 7108.15 -2.0 -0.8 6.8
Eq. Japan Sm Cap A JP EQ LUX 11/11 JPY 964.52 -9.8 -9.8 2.2
Eq. Japan Target A JP EQ LUX 11/12 JPY 1496.05 -8.7 -8.9 -0.9
Eq. Latin America A GL EQ LUX 11/10 USD 131.28 12.9 15.0 42.1
Eq. US ConcenCore A US EQ LUX 11/10 USD 24.92 10.3 13.3 22.3
Eq. US Focused A US EQ LUX 11/10 USD 17.00 7.2 6.6 10.5
Eq. US Lg Cap Gr A US EQ LUX 11/10 USD 16.77 9.9 12.5 20.3
Eq. US Mid Cap A US EQ LUX 11/10 USD 34.31 14.8 20.7 29.0
Eq. US Multi Strg A US EQ LUX 11/10 USD 23.55 10.7 13.2 19.4
Eq. US Rel Val A US EQ LUX 11/10 USD 22.25 8.0 10.1 18.2
Eq. US Sm Cap Val A US EQ LUX 11/10 USD 17.82 11.7 18.7 14.6
Money Market EURO A EU MM LUX 11/10 EUR 27.49 0.3 0.4 0.9
Money Market USD A US MM LUX 11/10 USD 15.87 0.3 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/04 USD 818.60 -14.8 -24.5 -13.0
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/04 USD 1062.93 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/04 AED 5.22 -2.0 -19.0 -12.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/12 JPY 8722.00 -7.8 -2.3 -0.3
YMR-N Small Cap Fund JP EQ IRL 11/12 JPY 6135.00 -12.5 -10.8 -0.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/12 JPY 5388.00 -12.4 -9.0 -5.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/12 JPY 6282.00 -8.0 -3.0 -1.3
Yuki Chugoku JpnLowP JP EQ IRL 11/12 JPY 7111.00 -5.7 -5.5 -6.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/12 JPY 4096.00 -12.3 -7.4 -6.9
Yuki Hokuyo Jpn Inc JP EQ IRL 11/12 JPY 4694.00 -10.6 -6.3 -6.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/12 JPY 4447.00 -12.9 -11.6 -1.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/12 JPY 3859.00 -12.7 -7.3 -7.5
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/12 JPY 4063.00 -12.9 -10.6 -8.2
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/12 JPY 6046.00 -13.3 -7.1 -2.9
Yuki Mizuho Jpn Gen JP EQ IRL 11/12 JPY 7953.00 -7.7 -3.1 -1.8
Yuki Mizuho Jpn Gro JP EQ IRL 11/12 JPY 5816.00 -8.5 -5.0 -3.9
Yuki Mizuho Jpn Inc JP EQ IRL 11/12 JPY 6988.00 -8.5 -2.9 -7.1
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/12 JPY 4663.00 -10.1 -5.6 -5.0
Yuki Mizuho Jpn LowP JP EQ IRL 11/12 JPY 10371.00 -10.3 -8.9 -2.9
Yuki Mizuho Jpn PGth JP EQ IRL 11/12 JPY 6884.00 -13.5 -11.1 -6.8
Yuki Mizuho Jpn SmCp JP EQ IRL 11/12 JPY 6210.00 -13.0 -11.4 1.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/12 JPY 5181.00 -8.3 -5.9 0.0
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/12 JPY 2249.00 -17.5 -20.3 -6.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/12 JPY 4573.00 -15.6 -11.4 -6.7
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MARKETS

Underwriters walk
fine line with GM IPO

General Motors Co.’s $10 billion
IPO already is oversubscribed multi-
ple times, and analysts are heaping
on adoration before the stock prices.

But anyone looking for a really
big pop on the initial public offering
of stock’s first day of trading this
week might be out of luck. While
there is high demand for the 365

million shares of
common stock being
marketed, buyers
are up against a for-

midable seller who wants to recoup
every nickel possible from its initial
investment: the U.S. government,
which owns most of the shares being
offered.

Negotiating a price that will sat-
isfy all sides is going to be a Her-
culean task for investment bankers,
who have set a preliminary range of
$26 to $29 a share. Under ideal cir-
cumstances, people close to the deal
said, GM’s stock will rise about 10%
on its first day, give or take two per-
centage points.

Any higher than that, and tax-
payers, not to mention the Treasury,
will have yet another beef against
Wall Street, this time for leaving
money on the table that could have
helped bring the government closer
to breaking even on its GM bailout.

However, if there is a meager
gain, or worse, a loss on the first
day, bankers will be accused of stuff-
ing the biggest pre-Thanksgiving
turkey ever down investors’ throats
and risk chilling the market’s appe-
tite for future deals.

There is no guarantee that GM’s
underwriters will be able to engi-
neer that 10% pop. So many large in-
vestors had indicated interest in the
offering that by the end of last week

underwriters could have closed the
books and taken it public. The com-
pany still is out on the road, market-
ing to more investors, so if GM
sticks to its original schedule of
trading Thursday, demand for its
shares may go higher yet. That,
along with any continued stock
gains competitor Ford Motor Co.
adds to its price this month, could
trigger pressure from the Treasury
to raise the offering price, even if
bankers believe that it should re-
main within the original range.

Sometimes going above range
works out, and investors remain en-
thusiastic; but Wall Street also has
seen its share of aggressively priced
stocks that fell to earth after an ini-
tial surge of euphoria.

On the flip side, a 10% gain isn’t
the kind of payoff that IPO investors
are used to receiving lately, and
much of this year’s pricing has been
dictated by buyers demanding dis-
counts for the risk they feel they are
taking on new stocks. Since mid-Oc-
tober, as the broader market has
risen, it has become commonplace
for IPOs to gain 20%, 30% and, in
some cases, beyond 50%.

“GM has the making of a great
turnaround story. If they use this
opportunity wisely, they will emerge
even stronger,” said Ben Holmes,
president of IPO research firm
Morningnotes.com.

� Elsewhere in the IPO market:
Though everyone will be looking at
the symbols GM (on the NYSE) and
GMM (in Toronto) this week, seven
other IPOs are scheduled to debut,
including another firm closely linked
to the U.S. government: consultant
Booz Allen Hamilton Holding Corp.
The company, which derives 98% of
its revenue from government con-
tracts, wants to raise $266 million
with a NYSE listing under the sym-
bol BAH.

BY LYNN COWAN

IPO
OUTLOOK

Farmers see price
of cotton falling

ROPESVILLE, Texas—As cotton
prices plunged last week from their
dizzying heights, farmers had al-
ready taken precautions not to lose
their own shirts.

Cotton futures for about a month
have been setting 140-year highs
and many days have hit the ex-
change-imposed limit on price in-
creases.

But cotton fu-
tures dropped Fri-
day to $1.40 a
pound on ICE Fu-

tures, 7.3% below where they were
trading Nov. 9, the last time they set
a record and when they were
roughly double where they were in
July. Cotton sold off along with
other commodities on worries that
China’s efforts to cool its economy
will slow its raw-materials demand
growth.

Dan Taylor, who has grown cot-
ton for three decades in Texas, isn’t
surprised. He expects prices to go
even lower, which is why he sold
half of his 2011-2012 crop when pre-
vailing prices were 82 cents to 93
cents a pound.

When the selloff in cotton prices
gets fully under way, “it’s going to
be brutal,” Mr. Taylor said.

Growers like Mr. Taylor in the
High Plains of Texas, which pro-
duces about a third of the U.S. cot-
ton crop, agreed to prices well be-

fore the latest leg of the rally—and
they have no regrets.

Many farmers, long used to the
fiber’s boom-and-bust cycle, sold
their cotton forward at prices well
below those indicated by the futures
market, even after last week’s sell-
off.

“Everything indicates that we
should have more cotton next year
and that will dump prices next sum-
mer and fall,” said Sharon Johnson,
a senior cotton analyst at First Cap-
itol Ag in Atlanta.

Much of the rise in cotton prices
can be explained by a supply short-
fall caused by bad weather and
flooding in key producers China and
Pakistan as well as by aggressive
buying by textile mills in Asia. Trad-
ers said speculative investors such
as hedge funds contributed to the
magnitude of the rise.

World cotton production, which
sagged in the last two years due to
the global financial crisis, is ex-
pected to rebound almost 14% to
115.25 million bales in the 2010-2011
marketing year, according to the
U.S. Department of Agriculture.

High prices are pushing mills to
switch to cheaper man-made fibers
such polyester, which will slow
down cotton demand, Ms. Johnson
said. Cotton accounts for about 35%
of total world fiber use.

Several retailers have said they
will increase prices on clothing in
early 2011.

BY ISABEL ORDÓÑEZ

COMMODITIES
MARKETS

Negotiating a price that will
satisfy all sides is going to
be a Herculean task for
investment bankers.
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The Gender Breakdown

Source: “2007 Women and Entrepreneurship
Report," Global Entrepreneurship Monitor

Note: Countries with identical scores were
assigned different ranks after adjusting for
their stage of economic growth.

Source: U.S. Small Business Administration’s
Office of Advocacy

What countries have the biggest chunk of female entrepreneurs? The numbers below show the percentage of men and women
involved in an early-stage company, in a sampling of countries. In general, women trail behind men in starting companies, but they
tend to launch the most in poor and middle-income countries—largely out of necessity.

The Best Spots
to Start Out
Which nations provide the most
favorable environment for entre-
preneurs? Rankings by a U.S. agency
weigh a host of factors, including the
kind of businesses created and
attitudes toward entrepreneurs.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
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21
22
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24
25
26
27
28
29
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31
32
33
34
35
36
37
38
39
40

Denmark
Canada
U.S.
Sweden
New Zealand
Ireland
Switzerland
Norway
Iceland
Netherlands
Australia
Belgium
Finland
U.K.
Singapore
Germany
Puerto Rico
France
Slovenia
S. Korea
Israel
Austria
Hong Kong
United Arab Emirates
Czech Republic
Chile
Italy
Spain
Japan
Saudi Arabia
Malaysia
Latvia
Portugal
Greece
Uruguay
Argentina
Poland
Croatia
Peru
China

= 1% Men= 1% Women

Rank Country

1
2
3
4
5
6
7
8
9

10

Singapore
New Zealand
Hong Kong
U.S.
U.K.
Denmark
Ireland
Canada
Australia
Norway

Rank Country

Source: "Doing Business 2010," the
World Bank

A Measure of Red Tape
A ranking of how easy it is to start a business based on the procedures, time, costs and capital requirements that governments
impose—along with a sampling of how some countries stack up in individual categories

Easiest

174
175
176
177
178
179
180
181
182
183

Niger
Eritrea
Burundi
Venezuela
Chad
Congo, Rep.
São Tomé and Principe
Guinea-Bissau
Congo, Dem. Rep.
Central African Republic

Hardest
Number of Procedures

Time (Days)Overall Rankings

Canada

New
Zealand

Australia

Belgium

Singapore

Iceland

U.K.

U.S.

Austria

Japan

Russia

Germany

India

China

Brazil

Equatorial
Guinea
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16

14
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9

9

8

81

1

1
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3
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6

= 3 days = 30 days
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Suriname

Haiti

Brazil

Indonesia

Spain

China

India

Austria

Japan

Germany

U.K.

U.S.

Belgium

Singapore

Australia

New
Zealand

2
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4

6

13

18

23

28

30

37

47

60

120

195

694

U.S.

U.K.

Russia

Peru

Japan

India

Hong Kong

China

Brazil

Belgium
4.3%

2.0%

12.7%

12.7%

19.3%

13.4%

14.3%

5.8%

9.5%

7.5%

3.5%

5.2%

25.7%

26.1%

3.8%

1.6%

7.4%

3.6%

12.0%

7.3%

W hat’s the best place
in the world to start
a business? Den-
mark.

What country has
the biggest share of women who
launch new businesses? Peru.

Where does it take an average of
694 days to clear government red
tape and get a company off the
ground? Suriname. By contrast,
where can you start a company fast-
est in Europe? Belgium, in just four
days.

The answers to these and other
questions provide a fascinating snap-
shot of entrepreneurship around the
globe. The numbers, drawn from a
host of recent surveys, show a world
that’s brimming with start-up activ-
ity, as people from Ireland to Eritrea

try to navigate a terrible economy by
striking out on their own. But the
surveys also show that many coun-
tries could do a lot more to accom-
modate entrepreneurs.

Governments in the developing
world, for instance, often impose
high costs and numerous procedures
on people who are trying to get a
company off the ground. In Zimba-
bwe, entrepreneurs will have to fork
over about 500% of the country’s
average per-capita income in gov-
ernment fees. Compare that with
0.7% in the U.S. In Equatorial
Guinea, owners have to slog through
20 procedures to get their venture
going, versus just one in Canada and

New Zealand and three in Belgium.
Still, lots of countries are making

progress. In a World Bank study of
red tape, Samoa was singled out for
making the most strides in reforming
its practices. It went from one of the
toughest places in the world to start
a company last year—131st out of
183—to No. 20 this year.

What’s more, some emerging-
markets powerhouses like China,
Russia, Brazil and India, as well as
nations like Chile and the Czech Re-
public, are due for big improve-
ments, says Zoltan Acs, a U.S. Small
Business Administration economist
and co-author of the agency’s study
of entrepreneurial performance

around the world. China, for in-
stance, ranks as just the 40th best
place in the world to start a com-
pany. Yet China and its up-and-com-
ing peers score high on forward-
looking measures like expectations
for job creation—so they’re likely to
catch up fast with more-advanced
economies.

The surveys shed light on some
other interesting corners of entre-
preneurship:
� VENTURE-CAPITAL FUNDING: Israel
backs its early-stage companies with
the most venture capital, when you
look at the amount invested as a
percentage of gross domestic prod-
uct. Slovenia shells out the least.

� PARTICIPATION BY GENDER: In
most places, men are more likely to
launch businesses than women. The
exceptions: Japan, where 5.22% of
the country’s women own a small
early-stage business versus 3.47% of
men, and Peru, where women edge
out men 26.06% to 25.74%. In Brazil,
it’s a dead heat.
� TYPES OF BUSINESSES: Affluent
economies are more likely to launch
service firms that cater to the busi-
ness sector. In Denmark, for in-
stance, B-to-B companies make up
42% of start-ups. Poorer countries
tend to churn out a high percentage
of consumer-oriented businesses.
Consider Guatemala and the Domin-
ican Republic, where more than 74%
of start-ups focus on consumers.

Mr. May is a writer in Mount Tabor, N.J.
He can be reached at reports@wsj.com.

The best country to start a business...
...and other facts you probably didn’t know about

entrepreneurship around the world
BY JEFF MAY
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/11 USD 10.96 5.7 6.1 15.8
Am Blend Portfolio I US EQ LUX 11/11 USD 12.98 6.2 6.7 16.6
Am Growth A US EQ LUX 11/11 USD 32.53 4.1 5.9 23.7
Am Growth B US EQ LUX 11/11 USD 27.11 3.2 4.8 22.5
Am Growth I US EQ LUX 11/11 USD 36.30 4.9 6.7 24.7
Am Income A OT OT LUX 11/11 USD 9.08 12.9 14.4 21.0
Am Income A2 OT OT LUX 11/11 USD 21.53 13.1 14.5 21.0
Am Income B OT OT LUX 11/11 USD 9.08 12.2 13.6 20.1
Am Income B2 OT OT LUX 11/11 USD 18.44 12.4 13.6 20.2
Am Income I OT OT LUX 11/11 USD 9.08 13.4 15.0 21.7
Emg Mkts Debt A GL BD LUX 11/11 USD 17.04 15.3 16.6 32.0

Emg Mkts Debt A2 GL BD LUX 11/11 USD 23.23 15.5 16.6 32.1
Emg Mkts Debt B GL BD LUX 11/11 USD 17.04 14.4 15.5 30.8
Emg Mkts Debt B2 GL BD LUX 11/11 USD 22.18 14.6 15.5 30.8
Emg Mkts Debt I GL BD LUX 11/11 USD 17.04 15.8 17.2 32.7
Emg Mkts Growth A GL EQ LUX 11/11 USD 39.44 13.8 17.6 39.6
Emg Mkts Growth B GL EQ LUX 11/11 USD 33.14 12.8 16.4 38.2
Emg Mkts Growth I GL EQ LUX 11/11 USD 44.02 14.6 18.5 40.8
Eur Income A OT OT LUX 11/11 EUR 6.95 10.4 11.3 20.6
Eur Income A2 OT OT LUX 11/11 EUR 14.25 10.7 11.4 20.6
Eur Income B OT OT LUX 11/11 EUR 6.95 9.8 10.6 19.8
Eur Income B2 OT OT LUX 11/11 EUR 13.17 10.0 10.6 19.8
Eur Income I OT OT LUX 11/11 EUR 6.95 10.9 11.8 21.2
Eur Strat Value A EU EQ LUX 11/11 EUR 8.99 5.4 8.2 10.0
Eur Strat Value I EU EQ LUX 11/11 EUR 9.26 5.9 8.9 10.8
Eur Value A EU EQ LUX 11/11 EUR 9.68 5.2 8.6 12.0
Eur Value B EU EQ LUX 11/11 EUR 8.83 4.4 7.6 10.9
Eur Value I EU EQ LUX 11/11 EUR 11.26 6.0 9.5 12.9
EuroZone Strat Val AX EU EQ LUX 11/11 EUR 7.81 11.1 14.5 14.2
EuroZone Strat Val BX EU EQ LUX 11/11 EUR 6.96 10.1 13.4 13.1
EuroZone Strat Val IX EU EQ LUX 11/11 EUR 8.57 11.7 15.3 15.1
Gl Balanced (Euro) A EU BA LUX 11/11 USD 16.68 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/11 USD 16.11 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/11 USD 16.50 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/11 USD 17.08 NS NS NS
Gl Balanced A US BA LUX 11/11 USD 17.42 5.7 6.1 15.4
Gl Balanced B US BA LUX 11/11 USD 16.42 4.8 5.0 14.2
Gl Balanced I US BA LUX 11/11 USD 18.18 6.4 6.9 16.2
Gl Bond A OT OT LUX 11/11 USD 9.68 8.3 8.6 12.3
Gl Bond A2 OT OT LUX 11/11 USD 17.36 8.4 8.6 12.3
Gl Bond B OT OT LUX 11/11 USD 9.68 7.4 7.6 11.2
Gl Bond B2 OT OT LUX 11/11 USD 15.07 7.5 7.6 11.1

Gl Bond I OT OT LUX 11/11 USD 9.68 8.7 9.2 12.9
Gl Conservative A US BA LUX 11/11 USD 15.43 5.4 5.7 11.4
Gl Conservative A2 US BA LUX 11/11 USD 17.84 5.4 5.7 11.4
Gl Conservative B US BA LUX 11/11 USD 15.40 4.5 4.6 10.3
Gl Conservative B2 US BA LUX 11/11 USD 16.80 4.4 4.6 10.3
Gl Conservative I US BA LUX 11/11 USD 15.52 6.0 6.4 12.3
Gl Eq Blend A GL EQ LUX 11/11 USD 12.05 3.3 3.8 16.3
Gl Eq Blend B GL EQ LUX 11/11 USD 11.21 2.4 2.7 15.1
Gl Eq Blend I GL EQ LUX 11/11 USD 12.80 4.1 4.7 17.3
Gl Growth A GL EQ LUX 11/11 USD 44.05 5.1 6.1 16.4
Gl Growth B GL EQ LUX 11/11 USD 36.46 4.2 5.0 15.3
Gl Growth I GL EQ LUX 11/11 USD 49.25 5.8 6.9 17.4
Gl High Yield A OT OT LUX 11/11 USD 4.70 15.7 19.5 34.1
Gl High Yield A2 OT OT LUX 11/11 USD 10.75 16.1 19.7 34.1
Gl High Yield B OT OT LUX 11/11 USD 4.70 14.7 18.3 32.5
Gl High Yield B2 OT OT LUX 11/11 USD 17.14 15.2 18.5 32.8
Gl High Yield I OT OT LUX 11/11 USD 4.70 16.3 20.2 35.0
Gl Thematic Res A GL EQ LUX 11/11 USD 16.99 15.3 16.1 39.7
Gl Thematic Res B GL EQ LUX 11/11 USD 14.73 14.3 15.0 38.3
Gl Thematic Res I GL EQ LUX 11/11 USD 19.07 16.1 17.1 40.9
Gl Value A GL EQ LUX 11/11 USD 11.37 2.1 2.1 16.5
Gl Value B GL EQ LUX 11/11 USD 10.36 1.2 1.2 15.4
Gl Value I GL EQ LUX 11/11 USD 12.18 2.8 3.0 17.4
India Growth A EA EQ LUX 11/11 USD 158.93 25.2 29.7 NS
India Growth AX EA EQ LUX 11/11 USD 139.27 25.5 30.0 54.3
India Growth B EA EQ LUX 11/11 USD 165.07 24.2 28.4 NS
India Growth BX EA EQ LUX 11/11 USD 118.03 24.5 28.8 52.8
India Growth I EA EQ LUX 11/11 USD 144.95 26.1 30.7 55.0
Int'l Health Care A OT EQ LUX 11/11 USD 135.35 -1.5 2.2 8.0
Int'l Health Care B OT EQ LUX 11/11 USD 113.18 -2.4 1.2 6.9
Int'l Health Care I OT EQ LUX 11/11 USD 148.90 -0.9 3.0 8.8
Int'l Technology A OT EQ LUX 11/11 USD 124.80 13.1 19.6 30.7

Int'l Technology B OT EQ LUX 11/11 USD 107.21 12.1 18.4 29.4
Int'l Technology I OT EQ LUX 11/11 USD 140.90 13.9 20.5 31.7
Japan Blend A JP EQ LUX 11/11 JPY 5740.00 -4.7 1.0 2.9
Japan Growth A JP EQ LUX 11/11 JPY 5395.00 -8.2 -3.3 -2.6
Japan Growth I JP EQ LUX 11/11 JPY 5590.00 -7.5 -2.5 -1.8
Japan Strat Value A JP EQ LUX 11/11 JPY 6094.00 -0.4 5.8 8.8
Japan Strat Value I JP EQ LUX 11/11 JPY 6299.00 0.3 6.6 9.6
Real Estate Sec. A OT EQ LUX 11/11 USD 16.57 15.5 17.9 27.9
Real Estate Sec. B OT EQ LUX 11/11 USD 15.02 14.5 16.7 26.7
Real Estate Sec. I OT EQ LUX 11/11 USD 17.93 16.3 18.7 28.9
Short Mat Dollar A US BD LUX 11/11 USD 7.40 4.1 5.6 5.3
Short Mat Dollar A2 US BD LUX 11/11 USD 10.20 4.2 5.5 5.2
Short Mat Dollar B US BD LUX 11/11 USD 7.40 3.7 5.1 4.8
Short Mat Dollar B2 US BD LUX 11/11 USD 10.11 3.8 5.0 4.7
Short Mat Dollar I US BD LUX 11/11 USD 7.40 4.6 6.2 5.8
US Thematic Portfolio A EUR H US EQ LUX 11/11 EUR 17.85 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/11 EUR 17.79 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/11 EUR 17.82 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/11 EUR 17.90 NS NS NS
US Thematic Research A US EQ LUX 11/11 USD 9.96 16.8 17.9 21.8
US Thematic Research B US EQ LUX 11/11 USD 9.09 15.8 16.7 20.7
US Thematic Research I US EQ LUX 11/11 USD 10.79 17.5 18.8 22.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
Equity Arbitrage
These funds invest in offsetting long and short positions in equity securities. The funds aim to avoid large
market swings and provide absolute returns. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending November 12, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Osiris Fund Osiris Investments USDUSA 7.07 67.93 NS NS

5 Anson Frigate Ventures USDCYM 23.84 38.34 18.71 NS
Investments Master Fund LP LP

NS Volatility Implied Capital USDUSA 24.92 37.63 31.85 NS
Risk Premium Fund Advisors LLC

NS Hadelrock Hadelrock Capital USDUSA 24.93 30.65 NS NS
Fund LP Management LLC

NS Vigilant Vigilant USDUSA 18.40 24.64 4.88 NS
Market Neutral Fund I LLC Investment Advisors LLC

NS Willendaise Burgess Trading AUDVGB 21.52 24.32 NS NS
Fund Ltd Technologies Pty Ltd

NS Picton Picton Mahoney CADCAN 9.80 22.41 7.28 NS
Mahoney Global Mkt Neutral Eq A Asset Management

1 CLC Global CLC Management USDUSA 10.08 21.77 5.65 1.51
Partners LP Fund

3 Picton Picton Mahoney CADCAN 10.86 20.64 13.61 NS
Mahoney Market Neutral Equity A Asset Management

NS Empiric Empiric Asset USDUSA 9.34 17.16 16.79 NS
Market Neutral Fund, LP Management, LLC

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/15 EUR 99.45 0.2 0.4 NS
Asian AdvantEdge OT OT JEY 10/15 USD 183.27 0.3 0.7 NS
Emerg AdvantEdge OT OT JEY 10/15 USD 171.57 2.5 1.7 NS
Emerg AdvantEdge EUR OT OT JEY 10/15 EUR 94.97 1.9 1.3 NS
Europ AdvantEdge EUR OT OT JEY 10/15 EUR 129.99 -2.0 -3.5 NS
Europ AdvantEdge USD OT OT JEY 10/15 USD 137.95 -2.2 -3.7 NS
Real AdvantEdge EUR OT OT JEY 10/15 EUR 107.75 -0.4 -1.2 NS
Real AdvantEdge USD OT OT JEY 10/15 USD 108.73 0.4 -0.5 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/15 USD 152.47 8.7 2.5 NS
Trading AdvantEdge EUR OT OT GGY 10/15 EUR 137.46 7.9 1.7 NS
Trading AdvantEdge GBP OT OT GGY 10/15 GBP 146.51 8.8 2.7 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/05 USD 410.16 11.2 19.8 40.7
Antanta MidCap Fund EE EQ AND 11/05 USD 830.68 17.0 31.9 54.5
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Ireland’s woes
offer relief
for the dollar

The euro may be hit this week as
worries deepen about the debt of
Ireland and other countries on the
euro-zone periphery, but the Federal
Reserve’s loose monetary policy will
likely keep the dollar in check.

Ireland’s denials of any need to
seek a debt bailout have only in-

flamed concerns
that it could follow
Greece as the next
touchstone for Eu-

ropean sovereign-debt fears. .
The euro may fall below $1.35

this week from $1.3693 late Friday
in New York, but it will likely stay
above $1.34, strategists said.

European officials are encourag-
ing Ireland to accept a bailout to re-
store confidence in its solvency and
stop the spread of financial-market
turbulence to other euro members,
senior EU officials said. But Ireland
has repeatedly denied it is talking to
the European Union about a rescue
package, despite investors’ worries
about wither it can handle its debts.
“We’re certainly very different to
Greece in that we’re financed right
up to the middle of next year,” Batt
O’Keeffe, minister for enterprise,
trade and innovation, told local ra-
dio Sunday.

Ireland’s debt problems haven’t
yet affected the cash positions of
European banks, said Citigroup’s
chief Tokyo currency strategist, Os-

amu Takashima. He pointed out that
investors have been quicker to sell
euros this time than they did when
Greece dominated the headlines,
meaning there may be less down-
side left for the currency.

Adding to investors’ concerns is
Ireland’s refusal to ask for help from
Europeans. But as with Greece, “Ire-
land will probably be forced to ac-

cept money in the end before their
problem gets out of hand,” said
Credit Suisse currency research di-
rector Koji Fukaya.

Uncertainty over the amount of
debt the Federal Reserve will actu-
ally buy under its “quantitative eas-
ing” program, relative to the
amount already reflected in prices,
is adding volatility to the market.

BY TAKASHI NAKAMICHI
AND KAREN JOHNSON

Dighton’s Moiseev
stashes all in cash

Alex Moiseev, principal and chief
investment officer at Dighton Capi-
tal Management, tells The Wall
Street Journal why he is putting all
his funds into cash.

WSJ: How much have you moved
into cash?

Mr. Moiseev: Trading inherently
entails risk. However, in the current

environment the risk
does not offset the
profit potential. I
have moved the
$230 million in our

funds entirely into cash.
WSJ: Isn’t that quite a radical

move?
Mr. Moiseev: The foreign-ex-

change markets have become very
unstable, especially with the current
level of government intervention
and the possibility of escalation into
a trade war. Major governments
around the world are still develop-
ing strategies for tackling some of
the biggest economic issues in mod-
ern history, which adds to the level
of uncertainty in the market. In this
environment, the best approach is
to be in cash and wait for the pic-
ture to become clearer.

WSJ: When do you think the cli-
mate may improve?

Mr. Moiseev: I expect greater
market clarity in the next four to six
weeks. Due to the huge problems
facing the global economy, investors

can expect some of the most volatile
markets ever for the next decade or
so. There will be little long-term
growth in Western economies, so in-
vestors inevitably will need to turn
to alternative investments when
seeking performance.

WSJ: How can investors benefit?
Mr. Moiseev: Particularly in very

volatile markets, there can be at-
tractive investment opportunities.

However, the stakes become
higher and investors need more ro-
bust systems and risk management.
There is also a greater need to di-
versify investments across more as-
sets.

WSJ: What sectors do you like?
Mr. Moiseev: The most attrac-

tive asset class for investors over
the next few years is likely to be
commodities.

BY TARA LOADER WILKINSON

Alex Moiseev awaits a clearer picture.
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