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Ministers resign, increasing
the pressure on Berlusconi
EUROPE NEWS 4

No time for France to be led
by a caretaker government
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The Quirk

The voracious lionfish creates
an uproar, bringing out the
hunters. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Europe’s unwanted investor
protection will hurt the
economy. Page 16

Facebook unveiled a service for its 500 million members that melds email and other messages in a
single inbox, stepping up its competition with services like Google’s Gmail. ‘This is not an email killer.
This is a messaging system that includes email,’ said CEO Mark Zuckerberg. Article on page 23.

Facebook’s new expression

Associated Press

EU officials
exhort Ireland
to request aid

DUBLIN—Wrangling over
whether Ireland needs an in-
ternational bailout escalated
Monday, with European offi-
cials amping up pressure on
the country to accept a rescue
and Irish officials digging in
hard to resist.

“It’s not just a question of
national pride. It is very im-
portant that any sovereign na-
tion retains control over key
issues,” Dick Roche, Ireland’s
minister for European Affairs,
said on a national radio
broadcast. “It would not be a
good thing for us to go run-
ning to the IMF when it is
clear that there is no need to
so do.”

Irish Prime Minister Brian
Cowen on Monday repeated
Ireland wasn’t applying for
emergency support. “We’re
engaged with our counter-
parts in relation to discussing
with them how best to under-
pin banking and financial sta-

bility—it’s in all our interest
to do so,” he said in an inter-
view with Ireland’s RTE televi-
sion. But he added that “Ire-
land is making no application
for the funding of the state
because clearly we’re pre-
funded right up to the middle
of next year.”

Hoping to prevent Ireland’s
woes from infecting other
euro-zone countries such as
Spain and Portugal, officials
at the European Central Bank
and elsewhere in Europe have
been urging their Irish coun-
terparts to seek financial aid
from the International Mone-
tary Fund and a European
Union rescue fund.

Europe’s financial markets
remained cautious ahead of
EU finance ministers’ meet-
ings in Brussels Tuesday and
Wednesday. The yield on Ire-
land’s benchmark 10-year
bond, which moves inversely
to its price, fell to 8.10% from
8.48% on Friday and 9.25% on
Thursday. A key index of Irish
financial shares soared 5% on

hopes of a bailout.
But Portuguese and Span-

ish bonds saw limited gains,
reflecting uncertainty about
whether those countries will
be thrust into the crisis next.
Worries about Europe’s debt
crisis weighed on the euro,
which dropped 0.5% to
$1.3615.

Preliminary talks took
place over the weekend about
the mechanics of a potential
bailout, but the Irish govern-
ment officials say they have
no intention of requesting
help. The standoff is likely to
dominate the finance minis-
ters’ talks, as officials scram-
ble to defuse the latest threat
in Europe’s financial crisis.

An EU official said Ire-
land’s problem isn’t the gov-
ernment’s own budget, which
it is dealing with effectively,
but banks that have grown
huge compared with the size

Please turn to page 5

BY DAVID ENRICH
AND BRIAN BLACKSTONE

Caterpillar makes big bet
on global mining growth

Placing a giant bet on a
long-term boom in global de-
mand for coal and minerals,
Caterpillar Inc. agreed to buy
Bucyrus International Inc., a
maker of mining equipment,
for $7.6 billion.

Demand from China, India,
Brazil and other emerging
markets will “push demand”
over the next decade for coal,
copper, iron ore and “every-
thing that comes out of the
ground,” Doug Oberhelman,
Caterpillar’s chief executive,
said during an interview Mon-
day after announcing the
company’s largest acquisition
to date. He cited the rapid

growth of cities, as well as in-
frastructure needs in develop-
ing countries.

The deal would help Cater-
pillar and Bucyrus respond to
growing competition from
makers of mining equipment
in China and elsewhere in the
developing world, said
Bucyrus CEO Tim Sullivan.

“The Chinese are not
standing pat on any prod-
ucts,” Mr. Sullivan said.
“We’re seeing them more and
more in our markets.”

The planned purchase,
subject to regulatory approv-
als, would give Caterpillar,
which is already the world’s
biggest maker of construction
and mining equipment, a
broader range of mining prod-

ucts than its rivals, Mr. Ober-
helman said.

The acquisition would ac-
celerate consolidation among
global makers of mining
equipment. In February,
Bucyrus bought Terex Corp.’s
mining-equipment division for
$1.3 billion. Other big makers
of mining equipment include
Komatsu Ltd. of Japan, Joy
Global Inc. of the U.S. and
Liebherr-International AG of
Switzerland.

“Our customers have told
us they want fewer suppliers”
of mining equipment, Mr.
Oberhelman said, adding that

Please turn to page 28

BY JAMES R. HAGERTY
AND BOB TITA

� Greece and Germany grapple
over debt ....................................... 5

� A BHP problem, Caterpillar
opportunity ................................ 22
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For Europe’s sake, take the money

Ireland’s day of
reckoning has
arrived. When
Brian Lenihan
meets his fellow
European Union

finance ministers in Brussels
Tuesday, he will find himself in
the surreal position of being
begged to accept a European
Union bailout, despite the fact
Ireland doesn’t need to tap bond
markets until the middle of next
year and his government will next
month deliver a budget which it
believes will enable the country to
bring its borrowing under control.
But this crisis is now about the
survival of the euro zone. Mr.
Lenihan should take the money
—and the rest of Europe must
hope that does the trick.

For Mr. Lenihan this will be a
bitter moment. For the past two
years, he has done almost
everything the markets could have
expected to maintain investor
support. But his government’s
decision in September 2008 to
guarantee almost all the
unsecured creditors in its banking
system proved a single
catastrophic misjudgment. The
public finances have been
overwhelmed by the sheer scale of
the losses that have emerged from
the banks.

With doubts now emerging
about the state of bank mortgage
loan books, wholesale funding has
evaporated and deposits have
been withdrawn, leaving the banks
reliant on European Central Bank
funding for their survival. The
ECB is currently lending Irish
banks €80 billion ($109 billion),
equivalent to 80% of GDP. Bank of
Ireland last week reported its loan
to deposit ratio had risen from
145% to 160%, even as it
deleveraged by shedding assets.
The bank now has just €12 billion
of ECB eligible collateral, half the
level three months ago. For other
Irish banks, the situation is likely
to be even tighter.

Factor in the ECB’s recent Irish
bond purchases and it is clear
Ireland is already being bailed out
to a far greater extent than euro-
zone policymakers have been
willing to acknowledge. As a
monetary authority, the ECB can
justify intervening in markets to
provide markets with liquidity.
But the ECB does not have a
mandate to take credit risk, which
is arguably what Ireland now
presents. A bailout that exposes
taxpayers to losses needs to be a
fiscal operation, the preserve of
democratically elected
governments.

Recapitalizing the Irish
banking system to much higher
levels is a necessity. Despite all
the doubts about the Irish
economy, Bank of Ireland has a
core Tier 1 ratio of just 8.2%. In
contrast, National Bank of Greece,
faced with similar funding
pressures recently raised over
€2.8 billion via a rights issue,
taking its core Tier 1 ratio to
13.4%. Taking Irish bank

capitalizations to similar levels
might allow them to start funding
themselves once again in private
markets. But only the European
Union can now provide Dublin
with the funds. Even then, Ireland
might struggle to access bond
markets while the economic
situation remains uncertain,
suggesting a wider bailout is
likely to be needed.

Not only does the European
Union have the right to demand
Ireland accept this bailout but
Dublin has an obligation to accept:
The longer it holds out, the
greater the risk both of a further
disastrous loss of confidence in
the Irish financial system and that
the crisis spreads to other euro-
zone countries including Portugal,
Spain and Italy.

For Portugal, it may already be
too late; its 10-year bonds now
yield more than four percentage
points more than German bonds
and only one percentage points
less than Irish bonds. That may
seem unfair on Portugal: Its
budget deficit is far lower than
Ireland’s at just 7.3% of GDP and it
has produced a tough budget
forecast to bring the deficit down
to 4.6% next year. Its banks are in
reasonable shape and it has
undertaken structural reforms to
boost competitiveness. Unlike
other peripheral European
countries, its economy is growing,

up an annualized 1.2% in the third
quarter.

But recent comments by
European leaders on the need for
bondholders to share the burden
of any future debt restructurings
have unnerved investors, leaving
them acutely sensitive to any
doubts over the ability of euro-
zone members to stabilize their
debt. For Portugal, whose fiscal
consolidation plans rely on much
stronger growth than the country
has achieved in the past, that it is
a particular concern. Investors are
naturally reluctant to buy debt
they fear might be subject to a
future haircut if this growth
doesn’t materialize.

A statement by the finance
ministers of euro zone’s leading
economies last Friday saying that
any new rules on burden-sharing
would only apply to debt issued
once a new crisis resolution
mechanism is introduced, most
likely after 2013, has only partially
calmed the situation since it still
leaves open the possibility that
existing debt could be
restructured once the current
bailout facility expires in 2013.
For Portugal, it may be that only a
clear guarantee to honor all euro-
zone government debt issued
before the new mechanism is put
in place in 2013 would now
provide the markets with the
necessary reassurance.

But that looks politically highly
unlikely: Not only would it breach
the euro zone’s no bailout policy,
but it would expose euro zone
taxpayers to the risks in other
vulnerable banking systems in far
bigger economies than Ireland.
Portugal may therefore have to
follow Greece and Ireland into the
European rescue fund. The fund is
large enough to cope with these
three countries, but Europe
cannot afford the contagion to
spread further. Fortunately, Spain
still seems to have confidence of
the markets, despite concerns
earlier this year. But as Ireland
has discovered, that can quickly
change. All the more reason why
euro-zone members must hope
that Mr. Lenihan takes up their
offer.

Pedestrians pass the ‘Not To Worry’ wig store in Dublin.
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‘I want to believe
they will decide to do
what is appropriate
together for Ireland
and the euro.’
Portugal’s finance minister says Ireland
must consider the euro zone.

Continuing coverage

For the latest news and
analysis on the Europe
sovereign-debt crisis visit
wsj.com/europedebt

Question of the day

Vote and discuss: Do you
think the U.S. is losing its
global clout?
Vote online today at wsj.com/polls
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n GM will price shares in its
IPO just above the high end of
the $26-to-$29 a share range
it had forecast. A decision on
the price won’t be made pub-
lic until Wednesday. 21

n Volkswagen moved closer
to creating and controlling
what would be Europe’s larg-
est truck manufacturer as its
Swedish brand Scania said it
was exploring a merger with
German rival MAN. 24

n BHP is expected to scale
back an ambitious growth
strategy, following the col-
lapse of its offer for Potash.
The miner also is expected to
increase the size of its share-
buyback program. 21

n Facebook launched a mes-
saging service, a move that
could challenge rivals Google,
Yahoo and Microsoft. 23

n Turkey will demand that
NATO place the command
center of its proposed missile
shield on Turkish territory
and grant the country com-
mand over the post. 6

[ Agenda ]

BY SIMON NIXON

ONLINE TODAY

For Ireland’s finance chief,
Brian Lenihan, the meeting
with EU ministers will be a
bitter moment.
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Autos

n German truck maker MAN and
Swedish peer Scania said a
merger is an option after looking
into possible cooperation projects
for several months, but both com-
panies added that no final deci-
sion has been made.

n Fiat would consider an initial
public offering for its Ferrari lux-
ury car brand and a sale of its car
parts business Magneti Marelli to
generate cash after the Italian
auto maker’s planned split-up has
been completed, according to ana-
lysts’ reports.

n General Motors plans to price
shares in its initial public offering
a few dollars above the $26 to
$29 range it predicted earlier. GM
stock will probably be priced be-
tween $31 and $33 a share when
the IPO launches, a person famil-
iar with the matter said.

i i i

Aviation

n China unveiled a life-size mock-
up of its first large passenger jet
designed to compete with Boeing
and Airbus.

n A Qantas flight bound for Bue-
nos Aires had to turn back after
takeoff Monday due to a problem
with the plane’s electrical system.

n Cathay Pacific Airways said its
full-year net profit will be at least
12.5 billion Hong Kong dollars
(US$1.61 billion), more than dou-
bling to a record thanks to a ro-
bust recovery in demand for pas-
senger and cargo services.

i i i

Banks

n Lone Star Funds agreed to sell
its 51% stake in Korea Exchange
Bank to Hana Financial Group, a
surprise deal that thwarts a rival
attempt to purchase the stake.
Lone Star’s stake is worth about
$3.8 billion based on KEB’s latest
share price.

n Mitsubishi UFJ Financial Group
agreed to buy Royal Bank of Scot-
land Group’s $6.11 billion project-
finance loan portfolio for an un-
disclosed sum.
n Separately, Japan’s largest bank
booked a 356.78 billion yen ($4.3
billion) net profit for the six
months ended Sept. 30, more than
double its result of a year earlier.

i i i

Conglomerates

n Vivendi said net profit fell 38%
to €372 million ($509 million), hit
by a €232 million capital loss
linked to the sale of a 7.7% stake
in NBC Universal.

n Greek authorities issued an ar-
rest warrant for the former head
of Siemens’s Greek branch, who is
thought to have fled abroad to
avoid corruption charges.

n General Electric expects to
grow its business in India by 30%
annually over the next several
years as it offers huge opportuni-
ties in transportation, nuclear re-
actors and other sectors, said the
chief executive of its local unit.

i i i

Energy

n Williams said it will pay $925
million to undisclosed sellers for

oil-producing properties in North
Dakota.

n Armed men in boats attacked a
southern Nigerian oil facility
owned by Exxon Mobil late Sun-
day, injuring crew members and
disrupting production.

n BP said it sold its fuel market-
ing businesses in several African
countries for $296 million.

i i i

Financial services

n AXA Asia Pacific Holdings is
considering a new 13 billion Aus-
tralian dollar (US$12.9 billion)
takeover proposal from French
parent AXA and AMP that’s likely
to conclude a year-long battle for
the wealth manager.

i i i

Manufacturing

n Caterpillar said it will buy min-
ing giant Bucyrus International

for about $7.6 billion as the heavy-
equipment giant looks to bolster
its mining-equipment production.
Including debt, the deal’s value is
$8.6 billion.

n Brambles, the world’s largest
supplier of pallets, will spend
€923 million (US$1.26 billion)
buying IFCO Systems, substantiat-
ing its interest in re-usable plastic
containers for food and vegetable
growers.

i i i

Media

n Mediacom Communications
has agreed to be taken private by
its founder and chief executive,
Rocco Commisso, who has been
looking to cinch a deal for
months, valuing the cable-televi-
sion operators at about $600 mil-
lion.

n Cyfrowy Polsat, the Polish pay-
TV operator, agreed to buy the
country’s major commercial tele-

vision broadcaster Telewizja Pol-
sat from its shareholders for an
equivalent of $1.32 billion in cash
and shares.

i i i

Metals and mining

n ArcelorMittal is among the
companies that have expressed in-
terest in buying Massey Energy if
the coal miner decides to sell it-
self, people familiar with the mat-
ter said.

n The collapse of BHP Billiton’s
$38.6 billion bid for Potash Corp.
of Saskatchewan Inc. raises ques-
tions about whether the world’s
biggest miner will remain commit-
ted to making big acquisitions,
amid increased government resis-
tance to major takeovers.

iii
Pharmaceuticals

n Novartis’s management will be
questioned over costs and growth

Wednesday when the pharma gi-
ant presents its strategy and part
of its drug pipeline to investors.

i i i

Retail

n Lowe’s, the home-improvement
retailer, said its fiscal third-quar-
ter earnings rose 17% to $404 mil-
lion as revenue and margins im-
proved, though sales were lower
than expected.

n Loehmann’s Holdings, a U.S.
apparel retailer, filed for bank-
ruptcy protection in order to im-
plement a plan that will reduce its
debt and recapitalize it.

n Carrefour said it sold its stores
in Thailand to Big C, a local sub-
sidiary of its smaller rival Casino
Guichard-Perrachon, for an enter-
prise value of €868 million ($1.19
billion).

n Hennes & Mauritz said sales in
October rose in line with expecta-
tions, after slow consumer spend-
ing, especially in France, Spain
and the U.S., knocked sales a year
earlier.

i i i

Technology

n Facebook launched a messaging
service for its 500 million mem-
bers, a move that could make the
social-networking site the largest
Internet messaging provider and
challenge rivals such as Google,
Yahoo and Microsoft.

n EMC plans to acquire fellow
data-storage company Isilon Sys-
tems for $2.25 billion. Isilon hold-
ers would get $33.85 a share, a
29% premium to Friday’s closing
price and an all-time high.

n Satyam Computer Services, re-
covering from India’s biggest cor-
porate scandal, reported its sec-
ond-quarter consolidated net
profit plunged 76% to 233 million
rupees ($5.2 million) from the
first quarter, hurt mainly by sal-
ary hikes and foreign-exchange
losses, even as the company
struggled to add clients.It is the
first time the company is report-
ing quarterly results since the
July-September quarter of 2008.

i i i

Telecommunications

n India’s top court asked Voda-
fone International Holdings, a unit
of the U.K.’s Vodafone Group., to
pay 25 billion rupees ($554.1 mil-
lion) within three-weeks and set
Feb. 24 as the final date for an ap-
peal hearing over a tax bill.

i i i

Utilities

n Électricité de France posted a
9.5% increase in revenue over the
first nine months of the year to
€52.93 billion ($72.48 billion) and
confirmed its full-year profit fore-
cast, benefiting from higher vol-
umes following acquisitions and
tariff rises in France.

n Two Chinese wind-power oper-
ators are preparing to raise a
combined $2.5 billion by offering
initial public offerings in Hong
Kong.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A Proton-M rocket, carrying the wireless-mobile-services satellite SkyTerra-1, sits at Kazakhstan’s Baikonur cosmodrome
shortly before launch. Satellite owner LightSquared said it received a signal from the satellite nine hours after the launch.

Commercial rocket successfully places satellite into orbit

Agence France-Presse/Getty Images



Tuesday, November 16, 2010 THE WALL STREET JOURNAL. 3

NEWS

Study: daily drinks
yield health benefits

CHICAGO—Women who have an
alcoholic drink or two a day in mid-
life turn out to be healthier overall
in their old age, a new study found,
while another report showed
women who had a daily drink had a
lower risk of stroke.

Previous research has pointed to
health benefits such as lower risk of
heart problems for both men and
women with regular alcohol use.

But because of concerns about
negative health effects associated
with too much alcohol, the Ameri-
can Heart Association and other
health groups recommend that
women limit their alcohol intake to
one drink a day and men stick with
two. Health experts also don’t rec-
ommend that non-alcohol drinkers
take up drinking.

A drink is defined as a 140-milli-
liter glass of wine, a 340-milliliter
beer, or 30 milliliters of hard alco-
hol. Drinking too much alcohol, be-
sides causing liver problems, could
lead to an elevated breast cancer
risk in women, even with moderate
alcohol consumption, some studies
have suggested.

But new research presented at
the American Heart Association’s
annual meeting suggests women
might not have to stick as closely to
the one-drink a day guideline or
worry about the amount of wine in
a typical goblet that usually exceeds
140 milliliters.

But doctors warn that the alco-
hol guidelines aren’t cumulative,
meaning that people can’t safely
save up to have many drinks on a
weekend, for example, by not drink-

ing alcohol during the week.
The two studies, by researchers

at Brigham and Women’s Hospital
and Harvard University in Boston,
used data from the landmark
Nurses’ Health Study, which has
been following about 84,000 women
since 1976.

One study, by Qi Sun, a Harvard
medical instructor, looked at nearly
14,000 women who had lived to age
70 in order to find women who
“successfully survived” to that age.
Dr. Sun said he found that 1,499
women lived to age 70 and were
free of major diseases such as can-
cer and heart disease and had no
physical impairments or memory
problems.

As part of the Nurses’ Health
Study, detailed data on food and al-
cohol consumption were collected at
regular intervals.

Dr. Sun said he looked at the lev-
els of drinking reported by women
who were 70 and older when they
were in midlife, or about age 58. He
found that women who reported
having one or two drinks most days
of the week had a 28% better chance
of “successfully surviving” to at
least age 70, compared with non-

drinkers. As in other studies, Dr.
Sun found women drinking most
days of the week were more likely to
be healthier than women who drank
one or two days a week.

“You could argue this is a little
more than the U.S. guidelines,” Dr.
Sun said.

However, Dr. Sun cautioned that
alcohol plays a smaller role than
diet and exercise and said women
gain more health benefits from
walking 30 minutes a day.

Other research looked at 73,450
women in the Nurses’ Health Study
who were free of heart disease and
cancer when they entered the study.

The women were followed from
1984 to 2006 to examine associa-
tions between alcohol use and the
risk of stroke.

Women who drank up to one
drink a day had a 20% reduction in
the risk of stroke compared with
women who didn’t drink at all.

There was no impact on stroke
risk among women who drank larger
amounts—such as two or three
drinks daily—except among women
who were also on hormone replace-
ment therapy. Women on HRT who
also had two drinks a day had an in-
creased stroke risk compared with
women who didn’t drink.

BY JENNIFER CORBETT DOOREN

A new study shows women may benefit from more than one drink a day.
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Women who reported having
one or two drinks most days
of the week had a 28% better
chance of living to at least
age 70, compared with
nondrinkers.
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Europe

n Wrangling over whether Ire-
land needs an international bail-
out escalated, with European offi-
cials amping up pressure on the
country to accept a rescue and
Irish officials digging in hard to
resist.

n Portugal’s finance minister said
the Irish government must take
into account what is best for the
euro zone as well as the country
when it decides whether to seek
financial help from the European
Union and International Monetary
Fund. Fernando Teixeira dos San-
tos also said that spreads on Por-
tuguese government bonds should
continue to fall.

n Greek Premier George Papan-
dreou lashed out at Germany for
tough talk on government-debt
defaults, making clear the widen-
ing strains inside the euro zone as
the currency bloc wrestles with a
teeming sovereign-debt crisis.

n The Greek government vowed
to press ahead with tough fiscal
action despite an upward revision
in its 2009 deficit by the Euro-
pean Union’s statistics agency.

n The euro zone’s balance in
trade in goods with the rest of the
world swung into surplus in Sep-
tember and was much larger than
expected, data from the European
Union’s statistics agency showed.
The 16 countries that use the euro
had a combined surplus in their
trade in goods of €2.9 billion
($3.97 billion), compared with a
deficit of €5 billion in August.

n European Union institutions
were meeting in a last-minute ef-
fort to agree next year’s budget
for the 27-member bloc and avoid
a failure that would threaten
many EU programs. If they don’t
agree before the end of Monday,
the European Commission, the
EU’s executive body, will have to
make another budget proposal
and the negotiating process will
start all over again.

n U.K. Prime Minister David
Cameron is expected to say that
Britain’s role in the world is not in
decline. In a foreign policy speech
at the annual Lord Mayor’s Ban-
quet in London, Cameron will
promise a “hard-headed” foreign
policy placing the U.K.’s vital eco-
nomic interests at the heart of its
policies.

n Top Italian officials tendered
letters of resignation to Prime
Minister Silvio Berlusconi, step-
ping up pressure on the premier
to pull the plug on his embattled
government.

n New international capital stan-
dards “won’t significantly ham-
per” economic growth, Axel We-
ber, a key member of the ECB’s
governing council said, rebuffing
calls that new Basel III rules on
bank lending will lead to a credit
crunch.

n Turkey will demand the com-
mand post in a North Atlantic
Treaty Organization missile shield
if it is to host the system’s radar,
Prime Minister Recep Tayyip Er-
dogan said.

n NATO and Russia are ready to
conclude a series of agreements
designed to boost cooperation in
the Afghan war, NATO’s chief and
a senior U.S. official said. These

include expanding the current ar-
rangement that enables NATO to
ship non-lethal supplies from Eu-
rope to Afghanistan overland
through Russia.

n Top executives from several
major European banks warned
against over-regulating financial
markets, which the executives fear
could make Germany and other
countries less attractive as finan-
cial centers.

n In Serbia, the chief U.N. war
crimes prosecutor for the former
Yugoslavia left open for the first
time the possibility that Europe’s
most wanted fugitive, Ratko
Mladic, may be hiding outside
Serbia. He said Serbia remains re-
sponsible for arresting Mladic, the
wartime Bosnian Serb army com-
mander wanted for genocide.

i i i

U.S.

n Retail sales surged in October,
rising above expectations on ro-

bust car sales and solid spending
for a broad array of merchandise
going into the holiday shopping
season. Retail sales rose 1.2% last
month, the Commerce Department
said. The increase was the biggest
since March and the fourth in a
row. September sales rose 0.7%,
revised up from a previously esti-
mated 0.6% increase.

n A House of Representatives eth-
ics panel decided to accept as fact
the entire prosecution case
against senior Democratic Rep.
Charles Rangel, after he walked
out of the hearing in protest. The
panel’s decision, while not the
same as a guilty verdict, suggests
the panel will almost certainly
find that he violated House rules.

n Women who have a drink or
two a day in midlife turn out to be
healthier overall in their old age, a
new study found, while another
study showed women who had a
daily drink had a lower risk of
stroke. Previous research has
pointed to health benefits such as

lower risk of heart problems for
both men and women with regular
alcohol use.

n In Alabama, a white former
state trooper pleaded guilty to a
lesser charge in the 1965 shooting
death of a black man at a civil-
rights protest, a killing that in-
spired historic voting rights
marches.

n A federal judge in New York
declined to declare a mistrial for a
Tanzanian man accused of taking
part in a plot to blow up U.S. em-
bassies after one juror said she
had been “attacked” by the others
for her views. U.S. District Judge
Lewis Kaplan denied a request by
lawyers for Ahmed Ghailani to end
deliberations because the juror’s
note indicated the panel was
“hopelessly deadlocked.”

i i i

Asia

n A top item on the agenda of
Myanmar democracy icon Aung

San Suu Kyi after seven years of
house arrest is her stance on
Western sanctions against the
country’s military regime, and she
has indicated she may be revising
her thinking. Suu Kyi previously
backed sanctions, but many dissi-
dents who have become more
prominent since she was confined
to near-isolation in 2003 have
splintered on the issue.

n Japan’s economy grew faster
than expected in the third quarter,
but economists say the momen-
tum is fading and there is risk of
recession ahead as incentives that
propped up consumption in recent
months have petered out. Real
gross domestic product increased
3.9% in annualized terms in the
July-September period, up from
revised 1.8% growth in April-June,
the government said.

n China announced new limits on
the ability of foreigners to buy
residential or commercial prop-
erty on the mainland, in its latest
effort to curb the inflows of spec-
ulative money into its economy
and ease inflationary pressure.

n The number of North Koreans
defecting to South Korea has
surged in recent years because of
economic suffering in the North,
with more than 10,000 defections
over the past three years, South
Korea’s government said. About as
many North Koreans have de-
fected to the South since the
end of 2007 as the number who
had fled over the entire previous
period since the 1950-53 Korean
War ended with an armistice, the
Unification Ministry said.

n In India, a five-story building
collapsed in a congested neighbor-
hood in New Delhi, killing at least
32 people and injuring 60 others,
a top police official said. Many
more people were trapped under
debris after the building on the
Indian capital’s east side col-
lapsed, said New Delhi’s police
commissioner.

n India’s inflation decelerated
minutely in October, but remained
high enough to keep the central
bank on guard. The wholesale
price index rose 8.58% in October
from a year earlier, the Ministry
of Commerce and Industry re-
ported.

n India’s Telecommunications
Minister A. Raja resigned, the
third government official to quit
amid corruption allegations in less
than two weeks. Raja has faced
scrutiny by the opposition over
claims he favored some telecom-
munications firms over others in
their application for radio air-
ways, or spectrum.

n Iran’s military will launch a
five-day aerial war game on Tues-
day across the country, one of the
largest defense drills in the his-
tory of the Islamic Republic.

n Iranian state television has
broadcast a purported statement
by an Iranian woman sentenced to
death by stoning for adultery in
which she calls herself a “sinner.”
The stoning sentence against Saki-
neh Mohammadi Ashtiani has
been put on hold and is now being
reviewed by Iran’s supreme court.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldA 28-story apartment house under renovation was engulfed in flames reportedly after building materials were ignited.

Officials said more than 100 fire trucks were called to fight the fire, which was largely extinguished in four hours.

Apartment-building fire in Shanghai kills 42, injures at least 90

Reuters
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Resignations push Berlusconi
ROME—Top Italian officials ten-

dered letters of resignation to Prime
Minister Silvio Berlusconi on Mon-
day, stepping up pressure on the
premier to pull the plug on his em-
battled government.

By offering to resign, Andrea
Ronchi, minister of European policy;
Adolfo Urso, deputy minister of in-
dustry; and two undersecretaries
threw their support behind Gian-
franco Fini, who leads a group of
conservative lawmakers who have
broken away from Mr. Berlusconi.

A government official said Mr.
Berlusconi was expected to accept
the resignations by default, given
that he hadn’t publicly rejected
them.

If Mr. Berlusconi accepts the res-
ignations, which were confirmed by
the officials’ spokesmen, he will face
the challenge of finding successors
in an increasingly hostile political
landscape. Mr. Berlusconi recently
named a new industry minister after
several months of searching—a de-
lay that stirred widespread condem-
nation from business leaders and
unions.

The departures will also deepen
a political feud between Mr. Ber-
lusconi and his former ally that has
paralyzed Italy’s political system for
months. Mr. Fini has repeatedly
called on the prime minister to step
down and allow Italy’s president,
Giorgio Napolitano, to decide
whether to form a new government
or dissolve Parliament—a step that
paves the way for early elections.
Mr. Berlusconi, however, has stead-
fastly refused to resign, demanding
that Mr. Fini bring down his govern-
ment in a confidence vote in Parlia-
ment.

If the government falls, Mr. Ber-
lusconi could retain power by per-
suading Mr. Napolitano to let him
form a new government. He also

would also make a formidable candi-
date for premier if early elections
are called, because his support
among voters remains strong.

A confidence vote is expected to
take place after Parliament approves
amendments to Italy’s three-year
budget. The vote on the amend-
ments hasn’t been scheduled, but
the budget is due by the end of the
year. On Tuesday, Mr. Napolitano
will meet with Mr. Fini, who is also
speaker of the lower house, and his
Senate counterpart to “examine the
next deadlines of parliamentary ac-
tivity,” the president’s office said.

Both Mr. Berlusconi and Mr. Fini
have refused to budge, because nei-
ther wants to get blamed by voters
for triggering a government crisis at

a time of economic uncertainty. Ana-
lysts, however, warn the paralysis it-
self is the biggest risk to Italy’s
slow-growing economy.

“Our main concern is that the
complex political situation will lead
to a stalemate…leading to a failure
to engineer policies aimed to boost
productivity,” said Deutsche Bank
analyst Marco Stringa.

Mr. Berlusconi’s allies seized on
Monday’s resignations, painting the
moves as an act of political treach-
ery by Mr. Fini. “The betrayal has
begun,” Labor Minister Maurizio
Sacconi told reporters.

Mr. Fini and his allies helped Mr.
Berlusconi found his People of Free-
dom party nearly three years ago.
This summer, however, the party ex-

pelled Mr. Fini for criticizing the
premier’s governing style. Mr. Fini
has now set up his own political
party, Future and Freedom for Italy,
which has enough lawmakers to de-
prive the government of a majority
in the lower house of Parliament but
weaker support in the upper house,
the Senate. Mr. Fini has also begun
courting other centrist parties for
support in Parliament.

In recent weeks, Mr. Fini has
ratcheted up criticism of Mr. Ber-
lusconi as the premier grapples with
controversies ranging from scrutiny
over his party-going lifestyle to the
breakdown of trash collection in and
around Naples.

—Giada Zampano
contributed to this article.

BY STACY MEICHTRY

From left, Antonio Buonfiglio, Adolfo Urso, Roberto Menia and Andrea Ronchi tendered their resignations on Monday.
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Euro-zone
export rise
swings data
to surplus

LONDON—The euro zone’s bal-
ance in trade in goods with the rest
of the world swung into surplus in
September and was much larger
than expected, data from the Euro-
pean Union’s statistics agency
showed Monday.

The 16 countries that use the
euro had a combined surplus in
their trade in goods of €2.9 billion
($3.97 billion), compared with a def-
icit of €5 billion in August and a
€1.4 billion surplus in September
2009. The surplus was wider than
expected, as economists surveyed
had forecast a €600 million surplus.

Exports from the euro zone grew
22% to €137.1 billion, from €112.2
billion a year earlier, while imports
increased at a similar pace to €134.1
billion in September, from €110.8
billion in September 2009. Both ex-
ports and imports in September
were higher than the levels reported
in August, the Eurostat data
showed.

The total trade balance for the
euro zone for the first nine months
of the year was a deficit of €600
million, compared with the €10.9
billion surplus reported over the
same period in 2009.

Trade in manufactured
goods—which include chemicals and
machinery—totaled a surplus of
€167.4 billion between January and
August, which is the most up-to-
date cumulative total Eurostat re-
ports. While that was up from the
€142.9 billion surplus in the year-
earlier period, it compared with a
deficit of €179.9 billion in the trade
of primary products, which include
food and energy products.

The deficit for the primary-prod-
ucts sector was largely due to a def-
icit of €165.6 billion in trade in en-
ergy products, which was also wider
than the €142.9 billion deficit re-
ported over the year-earlier period,
Eurostat data show.

The breakdown of the energy
trade balance shows that imports of
energy—the euro zone imports
much of its oil and natural
gas—were almost five times as large
as exports in the first eight months
of the year.

Among the largest euro-zone
economies, Germany reported a
trade surplus of €96.7 billion be-
tween January and August, wider
than the €86.4 billion surplus re-
ported over the same period a year
earlier. France recorded a trade def-
icit of €40.1 billion in the first eight
months of the year compared with a
€33.9 billion deficit between Janu-
ary and August 2009. Among the
peripheral member states, Greece’s
trade deficit stood at €15.6 billion,
narrower than the €19.1 billion defi-
cit reported over the same period a
year earlier, and Ireland’s trade sur-
plus widened to €27.8 billion, from
€26 billion in 2009.

BY ILONA BILLINGTON

Weber: Basel III won’t kill growth
FRANKFURT—New international

capital standards “won’t signifi-
cantly hamper” economic growth, a
key member of the European Cen-
tral Bank’s governing council said
Monday, rebuffing talk that new
Basel III rules on bank lending will
lead to a credit crunch.

“It’s crucial that the decisions of
the G-20 summit are now being
quickly translated into national
law,” Axel Weber said. Although new
capital rules will make financial in-
stitutions “significantly more ro-
bust,” a default of a single institu-
tion can’t be ruled out, he said.

“There may be a smaller number
of players in future as some will exit
because they cannot fulfill the new
regulatory requirements,” cautioned
Mr. Weber, who is also the president
of Germany’s Bundesbank.

Speaking at the start of Euro Fi-
nance Week, a meeting of top bank-
ers and policy makers, Mr. Weber
said questions remain over the defi-
nition of “systemically important”
financial institutions, but warned
against “overemphasizing” the is-
sue.

“I am sure we will find a solution
by the end of next year,” Mr. Weber
said.

Germany’s deputy finance minis-
ter, Jörg Asmussen, speaking at the

same event, was more explicit. Mr.
Asmussen said policy makers “must
not lose sight” of nonbank financial
intermediaries, such as complex in-
surance firms or hedge funds, when
assessing systemic risks to the
economy and the financial system.

“We need a common, integrated
approach,” Mr. Asmussen said.

Mr. Weber endorsed an agree-
ment by the Group of 20 industrial
and emerging economies reached
this weekend calling for big global
banks to hold bigger capital cush-
ions to protect against losses. But
he said policy makers should also
consider the use of “bail-in instru-
ments,” which would require bond-
holders to convert their debt into
equity before any government res-
cue takes place.

Meanwhile, at the same event,
top executives from several major
European banks warned against
over-regulating financial markets,
which bankers fear could make Ger-
many and other countries less at-
tractive as financial centers.

The comments underpin bankers’
continuing concerns about how new
financial regulation, such as rules to
boost bank capital and reduce risks,
will affect banks. “What banking
structure does Germany want to
have to play a role in the global fi-
nancial industry?” Josef Ackermann,
chief executive of Deutsche Bank

AG, asked at the conference.
Regulators must decide if they

want a German banking market
made up chiefly of major financial
institutions like Deutsche Bank and
Commerzbank AG, or instead a
merely local market dominated by
savings banks and state-controlled
lenders, Mr. Ackermann said.

Mr. Ackermann said he sees “lit-
tle readiness” from regulators to ad-
dress the consequences of over-reg-
ulation. German banks are already
faced with new rules governing pay,
trading activities, depositor insur-

ance and other requirements that
pressure their earnings, he said.

Mr. Ackermann, who has become
a prominent voice for the interests
of the banking industry in the wake
of the financial crisis, warned that
banks must avoid creating a “race to
the top” to raise capital to meet new
regulation. Such a race would re-
duce lending and could curb broader
economic growth, he said.

The financial system also still
needs a means for winding down
systemically relevant banks in the
event of future crises, so that their
problems don’t spread to the rest of
the industry, Mr. Ackermann added.

Martin Blessing, CEO of Com-
merzbank, warned that the new
Basel III capital rules for banks and
Solvency II regulations for insurance
companies should be coordinated to
prevent competitive distortions be-
tween banks and insurers.

Alfredo Saenz Abad, CEO of
Spain’s Banco Santander SA, said
the new capital rules will “imply
more and better capital” and will al-
low the banking sector to gradually
comply with the new requirements.
However, he added, “We hope [new
regulation like liquidity rules] that
will emerge will not have a negative
impact on the...role banks play in
economies.”

—William Launder and Ulrike
Dauer contributed to this article.

BY NINA KOEPPEN

Axel Weber of ECB governing council
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Energy imports were almost
five times as large as
exports in the first eight
months of the year.
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The voracious lionfish
creates uproar in U.S.,
brings out the hunters

F LUCTUATIONS in the fish popu-
lation are flummoxing ma-
rine scientists the world

over. But few species elicit the so-
lution served up for the lionfish.

“Kill it and grill it!” says Sean
Morton, superintendent of the
Florida Keys National Marine
Sanctuary, a 3,900-square-mile
National Park that is entirely un-
derwater. The park is licensing
hundreds of scuba divers to exter-
minate red lionfish in “no-take”
areas where other fishing and
spearing isn’t permitted. “We
want people to get out there and
kill as many as possible,” he says.

The marine community is giv-
ing the same edict up and down
the East Coast. Just as its fellow
emigre from the Far East, the
Asian carp, has shaken up the
Great Lakes, the lionfish is taking
on new territory.

The voracious species is breed-
ing by the thousands, gorging on
tropical fish near coral reefs and
rapidly spreading from the Baha-
mas and Florida up to the Caroli-
nas. The reddish-striped fish
snarfs up nearly anything it can
swallow, from crabs to shrimp to
angelfish and other species divers
like to see. Its prickly, venom-
tipped spines fan out around its
body and deter sharks and other
predators.

Now, the hunt for red lionfish
is heating up. The nonprofit Reef
Environmental Education Founda-
tion hosted its third “Lionfish
Derby” over the weekend in the
Florida Keys and handed out
$3,350 in prize money to teams
that brought in the most fish—109
were killed. Two derbies in the
Bahamas the past two years net-
ted more than 2,000 lionfish.

Near scuba spots, divers are in-
creasingly submerging with
spears, nets and protective gloves
to try to battle the intruder—al-
though divers say they still get
stung through gloves. Websites,
YouTube videos and Facebook
pages describe how to catch and
cook it. “People have a sense that
the waters they love are being in-
vaded,” says Renata Lana, a
spokeswoman with the National
Oceanic and Atmospheric Admin-
istration. This year, the U.S. fed-
eral agency launched an “Eat Li-
onfish” campaign, aimed at
creating a taste for them at high-
end restaurants.

Stalking the lionfish isn’t easy.
The fish, which grow up to about
45 centimeters, are fast and feisty,
divers say. Plus, the tips of their
fanned spines give a sting more

painful than a bee’s. “They can get
nasty,” says Bob Hickerson, of
Vero Beach, Fla., who has killed
dozens in the past two years. “I’ve
been charged twice, in the face,”
he says. He has designed a 35-cen-
timeter spear that he has used in
derbies this year, his team placing
first in one and winning $1,600.

Scientists aren’t sure just how
the lionfish came to the eastern
seaboard. One tale says six lion-
fish got loose when a beachside
aquarium burst during Hurricane
Andrew in 1992. The lionfish “al-
most certainly was released from
an aquarium” of some kind, says
Mark Hixon, a professor at Oregon
State University’s Department of
Zoology who studies lionfish.

As they have moved from deep
to shallow waters, lionfish are eat-
ing up parrotfish, which help keep
algae from overgrowing coral
reefs. Fishermen worry lionfish
gluttony will keep sport fish away.

Jason Doty and hundreds of
other scuba divers are experi-
menting with new ways to elimi-
nate the legions of lionfish. “Six
months ago, I hadn’t seen one,”
says Mr. Doty, who owns the Salty
Dawg Scuba N Surf in Lake Park,
Fla. “Now, I kill 12 on one dive.”

Mr. Doty hunts lionfish with a
2.5-foot miniature pole spear with
a paralyzing tip. His dive shop is
hosting a lionfish hunting derby
in December, like dozens of others
on the East Coast. While he keeps
a few lionfish in a tank in his
shop, he’s also tried feeding diced
lionfish to eels from his boat, to
lobsters on the beach, eating it as
ceviche with his crew and giving
fillets to sushi chefs in local res-
taurants.

A few entrepreneurs are de-
signing special gear for the fight.
Gregg Waugh in Walterboro, S.C.,
who has speared 100 lionfish in
the Bahamas, launched SafeSpear
LLC in April to sell protective
gloves and a 1.5-meter spear de-
signed to shish-kabob lionfish
without a diver having to touch
the prickly fish. “We don’t want
people to have to get too close to
’em,” says Mr. Waugh. “These are
very aggressive animals. Even the
smaller ones swim right toward
you.”

Lad Akins, operations director
at REEF, complains about ill-
trained vigilante hunters. “I’ve
seen people shoot and miss the li-
onfish and spear a sea cucumber
or sponge instead.” Lionfish are
an “ambush predator” with fast
reflexes, Mr. Akins says. “It’s very,
very quick at a short distance.
When you get close to the fish to
spear it, you often miss.” The lion-
fish learns and adapts. “If it sees
a spear go by, it’s not going to
stick around to give you a second
chance,” he says.

Scuba divers and fishermen are
finding statistics stacked against
them in their hand-to-spine com-
bat. “This could become one of
the worst marine invasive species
in history,” says Dr. Hixon of Ore-
gon State. “We probably cannot

completely eradicate lionfish. Only
nature can do that.”

Scientists agree hunting may
help, but won’t halt the incredible
population boom of lionfish that
have seen densities increase 700%
from 2004 to 2008 in parts of
North Carolina. A lionfish can pro-
duce more than two million eggs
per year. “They are just too wide-
spread,” says Mr. Akins.

The government says one way
to fight the fish is to create a
market for eating them. NOAA
calls the lionfish a “delicious, deli-
cately flavored fish” with a taste
and texture similar to grouper,
snapper or hogfish. A few restau-
rants in the U.S. and the Carib-
bean are serving it.

James Clark, executive chef at
Waterscapes Restaurant in Myrtle
Beach, S.C., recently had a roasted
lionfish on the menu, with a
pumpkin chorizo puree and crab
velouté for $22. “It’s tough for me
to get,” he says. “Sometimes fish-
ermen don’t want to handle it on
their boat.”

Ms. Lana, who organizes the
government’s “Eat Lionfish” cam-
paign, says fishermen still often
“throw [lionfish] overboard be-
cause they are not aware what
they can do with them.” The gov-
ernment is promoting lionfish as a
do-good dish that helps balance
ocean ecology. It’s one of the few
fish, she says, people can eat out
of existence with a “clear con-
science.”

BY PAUL GLADER
Key Largo, Fla.

A scuba diver and a lionfish near sunken equipment in the Bahamas.
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The species breeds by the
thousands, gorging on
tropical fish and snarfing
up anything it can swallow.
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EURO-ZONE CRISIS

Greece, Germany grapple over debt
Greece’s prime minister lashed

out Monday at Germany—its chief
euro-zone benefactor—for tough
talk on government-debt defaults,
making clear the widening strains
inside the 16-member euro zone as
the currency bloc wrestles with a
teeming sovereign-debt crisis.

Addressing reporters in Paris,
George Papandreou said the Ger-
mans’ view—long-held, but recently
reiterated—that private bondholders
could suffer losses as part of a fu-
ture bailout was intensifying gov-
ernment-debt woes.

The German position “created a
spiral of higher interest rates for
countries that seemed to be in a dif-
ficult position, such as Ireland or
Portugal,” Mr. Papandreou said. He
added that the spiral could “break
backs” and “force economies toward
bankruptcy.”

The sharp words reflect the se-
vere difficulties the euro zone faces
as it tries to shepherd its weaker
members through an unstable pe-
riod in which their access to bor-
rowing from private markets is
sharply curtailed.

Many in Europe—particularly in
Germany—are wary of simply re-
placing that market financing with a
blank check from other euro-zone
taxpayers, hence the German insis-
tence on finding others to take some
of the losses. German leaders also
believe that the tough-love ap-
proach will, in the long term, give
countries the incentive to live

within their means.
“Our task is to anchor a new cul-

ture of stability in Europe,” German
Chancellor Angela Merkel said in
prepared remarks for a party con-
gress Monday.

A spokeswoman for Ms. Merkel
said the chancellor’s call for inves-
tors to bear a share of the burden in
case of a euro-zone default in sover-
eign debt was made in reference to
European Union discussions about
new strategies for financial-crisis
management that wouldn’t be im-
plemented before 2013.

At the same time, the very fact
that some countries are facing bor-
rowing difficulties is spreading the
problem to others and weakening
the euro. That makes a speedy solu-
tion imperative.

Ireland, the country most acutely
in crisis, is facing pressure to accept
a bailout in order to stem the conta-
gion, and a Portuguese minister
speculated over the weekend that
his country may be forced to leave
the euro zone.

In a bit of odd timing, Mr. Papan-
dreou’s remarks came as his own

country released revised govern-
ment-finance figures that made it
more likely Greece would be unable
to get out from under the crush of
its own debt pile.

Greece said Monday it would
miss a target to reduce its govern-
ment deficit to 8.1% of gross domes-
tic product this year, which was set
after Greece took a €110 billion
($150 billion) bailout from euro-
zone countries and the International
Monetary Fund. (Germany put up
€22 billion of that total.) As recently
as last month, Greece said it would

beat its target and report a deficit
of 7.8%.

Instead, it now says the deficit is
likely to be 9.4% this year, and that
government debt would total 144%
of GDP at the end of 2010. Citigroup
economist Giada Giani said Greece’s
debt could reach 165% of GDP in
2013. At the time of the bailout,
Greece agreed that its 2010 debt
would be 133%, rising to 150% in
2013.

The bigger debt burden will in-
crease Greece’s annual interest tab.
“A significantly higher debt profile
inevitably makes the fiscal situation
in Greece even more unsustainable
than before,” Ms. Giani wrote in a
research note.

The revisions are in part the
fruit of an effort to revamp Greece’s
poor record of making economic es-
timates and compiling government
statistics. The 2009 deficit—also ad-
justed Monday to 15.4% of GDP from
13.6%—has been revised a half-
dozen times. Greece now says it has
finally seen the end of statistical re-
visions.

Greece is straining to bring in
enough cash to close its budget gap
sufficiently. Data from the Greek fi-
nance ministry show revenue is up
just 3.7% in the first 10 months of
2010 from the year-earlier period.
The deal Greece signed in May as
part of its bailout calls for full-year
2010 revenue to be up 13.7%.

—Alkman Granitsas,
Amelie Baubeau, William Horobin

and David Crawford
contributed to this article.

BY CHARLES FORELLE
Steep revision
Greece's budget deficit,
as a percentage of GDP

Source: Eurostat Photo: Bloomberg News
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Greek Prime Minister
George Papandreou

Ireland urged to seek rescue
of the economy. But he said Ireland
couldn’t be pushed into calling for
help if officials felt the country
doesn’t need it, and its banks could
still turn for support to the ECB.

Some officials hinted on Monday
that a possible compromise could in-
volve sending bailout money to Ire-
land with instructions that it be
used to help recapitalize the falter-
ing banks. That might allow Irish
government officials to claim that
the banks—and not the govern-
ment—need the aid.

European Commission President
José Manuel Barroso said Monday
evening that Ireland hadn’t re-
quested aid but that the EU has the
means to help solve problems inside
or outside the euro zone. “There are
instruments to deal with the prob-
lems as they come up,” he said.

Ireland’s borrowing costs have
soared to high levels, and the coun-
try’s cash-strapped banks, facing li-
quidity problems, rely on the ECB to
finance their daily operations.

Irish officials say that after
pumping tens of billions of euros of
taxpayer capital into their banking
industry, they have stabilized the
sector. And though Irish bond yields
have soared, the government says it
has enough cash to fund itself
through the middle of next year.

But several officials on Monday
publicly turned up the heat on Dub-
lin, hoping that stability in Ireland
will calm jitters ricocheting toward
their shores. Another potential plus:
If Ireland becomes the second coun-
try to accept bailout funds, after
Greece this spring, it could wipe
away some of the stigma associated
with tapping the facility, making it
easier for other countries to use it.

In an interview, Portuguese Fi-

Continued from first page

nance Minister Fernando Teixeira
dos Santos said that doubts about
Ireland’s ability to repay its sover-
eign debts have caused a “conta-
gion” effect for Portugal.

“I would not want to lecture the
Irish government on that,” Mr. Teix-
eira dos Santos said. “I want to be-
lieve they will decide to do what is
most appropriate together for Ire-
land and the euro.”

Spain’s central bank governor
Miguel Ángel Fernández Ordóñez
said, “It is up to Ireland to make the
right decision—I hope it makes it.”

The ECB said Monday it had in-
creased its purchase of government
bonds under a controversial six-
month-old program aimed at pre-
venting another Greek-style conta-
gion from rippling through markets.

—Neil Shah, Nicholas Winning,
Stephen Fidler, Flemming Emil

Hansen and Jonathan House
contributed to this article.

Small countries,
big borrowers
Ireland is a tiny share of euro–zone
GDP, but its banks are the biggest
users of ECB loans

Sources: European Commission,
Royal Bank of Scotland
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SPORT

Australia named its squad
for the upcoming Ashes series
on Monday, although the an-
nouncement offered few clues
about how the team will line up
for the opening five-day Test
against England on Nov. 25.

Some 17 players made the
final cut in an expanded squad
that is the largest in recent
memory. Injury concerns mean
extra call-ups and among those
struggling for fitness is vice-
captain Michael Clarke. Mr.
Clarke is a key middle-order
batsman and has scored 1,172
runs in 15 Ashes Tests.

He was also Australia’s top
scorer in the 2009 series with
448 runs, but doubts over his
availability for this series mean
he is unlikely to repeat that
feat and should be ignored at a
general price of 5/1 to do so.

Simon Katich is another
short-priced option and despite
recently breaking a thumb, he is
expected to open the batting in
the first Test. But Mr. Katich
has struggled for form of late
and his average against Eng-
land of 33.55 does not stand up
to his career average of 45.96.

Australia captain Ricky Pon-
ting has amassed 2,363 runs in
31 matches against England
and is the second-highest Test
run-scorer of all-time. Some
question whether Mr. Ponting is
past his best but he is rightly
the 7/2 market favorite.

Michael Hussey (6/1) and
Shane Watson (4/1) are other
contenders with impressive re-
cords against England, but both
have struggled in 2010. Instead,
consider Marcus North as a
value outsider at 12/1—he im-
pressed in the 2009 Ashes
with two centuries and a total
series haul of 367

Tip of the day

8

Source: AP

Michael Clarke.
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Russia: football’s sleeping giant
Clubs hoping wealthy backers and classy imports will bring long overdue success in Europe

Zenit St. Petersburg defeated
Rostov 5-0 Sunday to clinch the
Russian Premier League, a competi-
tion it dominated for most of the
season. Zenit did not lose until eight
months into the Russian campaign.
It’s the team’s second league title
(third if you count the old Soviet
championship it won in 1964, when
it was still Zenit Leningrad) and evi-
dence that heavy spending by its
owner, energy giant Gazprom, has
yielded dividends.

The former state natural-gas
concern, one of the biggest corpora-
tions in the world by market capi-
talization, has not been shy about
pumping money into the club, as-
sembling a nice blend of Russian
stars and pricey foreigners. Right-
back Aleksandr Anyukov, midfielder
Konstantin Zyryanov and striker
Aleksandr Kerzhakov, Zenit’s top
goal scorer, are big names in their
home country. The team also spent
$30 million to import defender
Bruno Alves from Porto, striker
Danko Lazovic arrived from PSV
Eindhoven for $8 million, winger
Alessandro Rosina cost $11 million
from Torino, and attacking mid-
fielder Danny was acquired for $41
million from Dinamo Moscow.

But manager Luciano Spalletti,
who arrived in December 2009, may
be the factor that put this team over
the top. Mr. Spalletti—whose under-
stated demeanor, penchant for
wearing flowing scarves and shaved
head made him something of a cult
hero in his native Italy—had previ-
ously turned Serie A’s Roma into ti-
tle contenders on a shoestring bud-
get. A creative and flexible football
mind, he pioneered a “strikerless”
4-6-0 system that relied on constant
movement and unpredictable runs
from midfield.

Despite the investment, turning
Zenit into a Cyrillic version of

Manchester United or Real Madrid
would be quite an achievement.
Much like real life, when it comes to
football, Russia has long fought to
get beyond the margins of Europe.
In Soviet times, even as the USSR
went toe to toe with the United
States at the Olympics and excelled
in hockey and basketball, it tended
to punch below its weight in foot-
ball. It reached the World Cup quar-
ter final on three occasions, all be-
fore 1971 and, in 1966, advanced to
the semifinal, where it was contro-
versially knocked out by Germany.

The Soviets did a bit better in
the European Championships, win-
ning the inaugural edition in 1960
and finishing as runners up on three
occasions. Yet when it came to club
soccer, the old USSR was a perennial
underachiever. All it has to show is
three wins in the now defunct Cup-
winners Cup, and even that gets an
asterisk: Those champions weren’t
Russian teams, but squads from
Ukraine and Georgia.

Observers expected this to
change after the fall of communism.
And on the surface, the ingredients
are all there. Russia’s population
may be declining, but it’s still some
70% greater than Germany’s, the
next-biggest among European na-
tions. The country boasts a strong
tradition of passing on athletic
know-how in all sports and teaching
football specifically. While the facili-
ties and infrastructure may not be
first-rate, this did not seem to be a
problem in vacuuming up medals at
the Olympics in Soviet times.

And crucially, other favorable
factors that didn’t exist during the
days of the Iron Curtain make foot-
ball success in Russia more feasible
now.

The first is a gaggle of uber-
wealthy individuals and companies
willing and able to bankroll clubs,
like Zenit’s Gazprom. When it comes
to club football, a wealthy patron

can make all the difference, just ask
fans of both Milan clubs, Chelsea or
Manchester City.

Also, just as high-end Western
brands are now available to wealthy
Russian consumers, so too are
pricey foreign footballers and
coaches like Mr. Spalletti. At the top
end, Russian clubs can compete with
their counterparts in England, Spain
and Italy. Players like Zenit’s Mr. Al-
ves, CSKA’s Brazilian striker Vagner
Love, Rubin Kazan’s Nigerian for-
ward Obafemi Martins and Spartak
Moscow’s Scottish winger Aiden
McGeady would not look out of
place on a top English Premier
League roster.

Finally, there’s the small matter
of taxation. Russia has a flat income
tax of 13%, giving clubs a huge ad-
vantage over Western European
counterparts, who face top brackets
of up to 50%.

Yet despite all this, Russian clubs
still lag far behind. When CSKA
Moscow reached the quarterfinal of
the Champions League last year,
where it was knocked out by Inter
Milan, it marked the first time a
Russian club had reached the final
eight since 1996. (Russian teams
have fared better in the Europa
League, the ugly stepsister to the
Champions League, with CSKA win-
ning in 2004 and Zenit in 2007, but
that’s a meager consolation.)

Part of the problem is the Rus-
sian season itself, which runs from
March to November, unlike most Eu-
ropean leagues. This places clubs at
a hefty disadvantage. They’re usu-
ally exhausted toward the end of the
Champions League group stages. If
they do advance to the round of 16,
they have to play during their pre-
season.

That will change when, following
an unorthodox one-off 18-month
campaign next year, the Russian
Premier League shifts to an August-
May season for 2012-13. It won’t be

a cure-all, but it should help, as will
the massive investments in stadi-
ums and infrastructure promised by
the government if Russia is chosen
to host the 2018 World Cup. (FIFA
will announce its choice Dec. 2.)

The road to European dominance
is at least as long as Russia’s jour-
ney toward nonfootball normality.
But as long as Gazprom and its
brethren are willing to cut the
checks, Russian clubs will only get
stronger.

WAGS with heart
WAGs—the preferred tabloid ac-

ronym for the wives and girlfriends
of football players—usually get a
bad name in the British media, who
love depicting them as shopping-ob-
sessed fashion victims. But the
WAGs at Scottish team Dundee are
coming to the rescue of their signif-
icant others, whose club faces insol-
vency and, under Scottish Football
League rules, a 25-point penalty for
seeking the British equivalent of
Chapter 11 protection.

While Dundee awaits the out-
come of its appeal against the
points penalty and tries to reach an
agreement with the tax man (the in-
solvency stems from an unpaid
$675,000 tax bill), the WAGs have
been at work producing a special
fund-raising calendar that shows
many of them posing in risque un-
derwear.

The aim is to raise some $15,000
for the club. That won’t be enough
to save Dundee single-handedly, but
could kick-start other fund-raising
initiatives among supporters.
(Though perhaps middle-aged fans
with beer bellies and tattoos might
opt for something other than show-
ing some skin as a means to raise
cash.)

Gabriele Marcotti is the world
soccer columnist for The Times of
London and a regular broadcaster
for the BBC.

BY GABRIELE MARCOTTI

Zenit St Petersburg’s Aleksandr Kerzhakov celebrates scoring against Anderlecht in the Europa League in September. Zenit won the Russian league title on Sunday.
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EUROPE NEWS

Turks eye control
of NATO shield

ISTANBUL—Turkey will demand
the command post in a North Atlan-
tic Treaty Organization missile
shield if it is to host the proposed
system’s radar, Prime Minister Re-
cep Tayyip Erdogan said Monday.

Sharpening his country’s position
ahead of a summit of NATO alliance
leaders later this week in Lisbon, Mr.
Erdogan said Turkey’s other top
concerns include where the system’s
radar sensors would be deployed
and where debris from intercepted
missiles would fall.

“Especially if this is to be placed
on our soil, [command] definitely
should be given to us—otherwise it
is not possible to accept,” Mr. Erdo-
gan told journalists at Istanbul’s
Ataturk airport on Monday, accord-
ing to Anadolu Ajansi, Turkey’s
state-funded news agency.

Turkey has been in negotiations
with the U.S. over the missile shield
for weeks. Diplomats don’t expect
Ankara ultimately to block NATO
from building the shield, but its po-
sition has the potential to put it into
conflict with Washington at the Por-
tugal summit, although it was un-
clear on Monday how much of Mr.
Erdogan’s agenda Turkey would
push there. The U.S. proposed and
would build the missile shield, which
would start with existing technology
and upgrade in stages. By 2020, ac-
cording the U.S. plan, it would pro-
tect Europe and the U.S. from ballis-
tic missile threats from the region.

The NATO shield has put Tur-
key’s government in a difficult posi-
tion. U.S. policies in the region are
unpopular in Turkey. Conservative
newspapers have worried that host-
ing the radar could make Turkey a
potential first-strike target for any-
one planning to launch an attack.

Turkish leaders also are working
hard to avoid being put in a position
of having to choose publicly between
support for NATO and Iran, an im-
portant neighbor and energy sup-
plier that Ankara has been trying to
court. On Monday, Mr. Erdogan reit-
erated Turkey’s top-line condition
for its support, namely that an
agreement at the summit shouldn’t

mention Iran as the threat against
which the shield is being built.

“Negotiations between the allies
are still going on and the Turks are
obviously playing hardball,” said a
NATO official who declined to be
named. But he added that most of
what Mr. Erdogan referred to Mon-
day—such as where and in whose
hands the system’s command and
control would be placed—were is-
sues likely to be negotiated only af-
ter the summit. That is especially
true if, as the allies hope, Moscow
also agrees to cooperate with the
shield, an involvement that would it-
self require extensive negotiation,
the official said.

“The allies are likely to focus
more on issues of principle at the
summit,” including whether to name
Iran in the threat assessment—
something the U.S. and several other
allies want—and whether the system
would cover the entire Turkish terri-
tory, the NATO official said.

Turkey would also expect the
headquarters of the missile shield to
be located in Turkey, possibly at
NATO’s base in Izmir, in Western
Turkey, according to a senior aide to
Mr. Erdogan.

“Of course it is very, very impor-
tant where [the radar sensors]
would be deployed,” Mr. Erdogan
said. “Where the [missile debris]
would scatter and how is very im-
portant. And at what altitude is im-
portant…This will be discussed at
the Lisbon summit. If we reach an
agreement, that’s great. If not,
there’s nothing more to say.”

The prime minister’s aide clari-
fied that Turkish officials want to
ensure that debris from any missile
interceptions wouldn’t fall on Turk-
ish soil.

The NATO summit, which runs
Friday and Saturday in the Portu-
guese capital, is also expected to
adopt a new strategic concept for
the alliance, covering the next 10
years.

Although a NATO project, the de-
fense shield is being proposed by
Washington and would be built by
the U.S. NATO members would pay
an estimated $270 million to inte-
grate the system.

BY MARC CHAMPION

Effort to map human proteins marks halfway point
Scientists in Sweden Monday

marked the halfway point of a
groundbreaking effort to map each
individual protein in the human
body for eventual use in detecting
disease and creating new treatments
for health problems such as cancer,
cardiovascular and neurological dis-
orders.

When the mapping of all genes in
humans was completed in 2001, it
showed that humans have only
around 20,000 of the so-called he-
redity units, with each gene coding
for a protein.

Proteins, in turn, are vital enti-
ties in human cells and are involved
in nearly all body functions both in
healthy and diseased individuals.
Proteins are the targets for virtually
all pharmaceutical drugs and for
most diagnostics.

There are thus only some 20,000
proteins also created by the human
body. Most these have never been

characterized.
Human Protein Atlas project,

mostly funded by the Wallenberg
Foundation and launched in 2003 to
find and define all the proteins in
humans, has now analyzed 10,000
genes and their proteins.

The results promise to be hugely
valuable for the pharmaceuticals in-
dustry, which is struggling to dis-
cover new innovative products amid
looming “patent cliffs” for many so-
called blockbuster drugs that gener-
ate $1 billion or more in annual
sales.

“Mapping the human proteins
makes it possible to fully exploit the

results from the human genome
project,” said Mathias Uhlen, pro-
gram director for the Human Protein
Atlas project.

“Together, mapping the human
building-blocks at the genome and
proteome level has the potential to
transform modern medicine. Reach-
ing this halfway point is significant
for the Human Protein Atlas project
as it moves us a significantly large
step closer to completion, which we
anticipate to be in 2015,” he said.

Recent years have seen increased
interest and investment in a more
personalized approach to medicine,
aided by better understanding of hu-
man proteins.

The approach means doctors can
detect disease at a much earlier
stage and select the right treatment
for each patient.

Research breakthroughs, like the
Human Protein Atlas project, will
enable earlier and more precise di-
agnosis, a necessity for selecting pa-
tients that actually might benefit

from expensive and very targeted
drugs which only work for specific
small groups of patients, said Dr.
Uhlen.

“With this information you can
stratify patients—you can divide pa-
tients into ‘responders’ and ‘non-re-
sponders,’ which is a very important
field now for the pharmaceutical in-
dustry, because they are having a
harder and harder time to find and
launch blockbuster drugs,” Dr. Uhlen
said in a telephone interview.

“There now is a trend to try to
determine which patients will re-
spond to a particular drug and
which will not, so this information
from the Human Protein Atlas proj-
ect can be used for this.”

The Human Protein Atlas project
is a collaboration between the Royal
Institute of Technology in Stockholm
and Uppsala University. It seeks to
emulate the success of the Human
Genome Project, focusing on the
previously uncharted human pro-
teome.

When complete, the Human Pro-
tein Atlas will provide scientists
with data for helping detect and
treat some of the world’s most seri-
ous diseases.

The scientists have used genes as
their starting point—identifying the
associated protein and then choos-
ing a specific region of the protein
to act as a template for making asso-
ciated antibodies, proteins found in
the blood and other bodily fluids,
which the body’s immune system
uses to target and neutralize foreign
bodies. These antibodies are then
used to document the proteins in a
large variety of normal human tis-
sues, cancer cells and cell lines.

“We have decided that all infor-
mation from this project should be
made publicly available,” Dr. Uhlen
said.

Results from Human Protein At-
las project are being put in a mas-
sive online database for use by sci-
entists around the world at
http://www.proteinatlas.org/.

BY STEN STOVALL

Belgium's Crown Prince Philippe visits a flooded area near Brussels on Monday. Belgian authorities have called in the
army to assist with emergency evacuations after severe flooding killed two people in the southwestern Hainaut province.

Belgium strives to clean up after heavy floods

Reuters

The results of the project
promise to be hugely
valuable for the
pharmaceuticals industry.
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C-SUITE: MANAGEMENT

Italian women strive to snap stereotype
Valore D aims to change corporate culture and their country’s male-dominated business environment from within

MILAN—When it comes to
women in the boardroom, Italy is
trailing most of Europe. With just
4% of its company board members
female, Italy outperforms only
Bulgaria and Romania and is way
behind the leader, Norway, where
41% of top managers are women.

Now an Italian women’s associ-
ation is using creative manage-
ment-training techniques to try to
usher in a revolution and chal-
lenge the country’s persistent ste-
reotypes of women as stay-at-
home mothers or sexy soubrettes.

In May 2009, 11 Italian female
managers joined forces to set up
Valore D. Unlike many women’s
associations, Valore D (valore is
Italian for value and the “d”
stands for donne, or women) only
accepts companies as members.
The association works directly
with the management of its mem-
ber companies, promoting and or-
ganizing initiatives designed to in-
crease the number of women in
high-level management. Member-
ship, which began with 11 compa-
nies, has now risen to 36, involv-
ing around 200,000 employees.

The association targeted inter-
national companies both for the
higher profile they would provide
and because they were the most
receptive to the idea. They were
also the companies for which Va-
lore D’s founders were working.
Many of these big companies al-
ready had programs in place and
found the association an ideal fit
in their efforts to give women a
bigger executive presence.

“We were tired of talking and
hearing other people talk about
how Italian women should make
it, about whether or not they
could, whether they had the skills
and so on,” says Maria Pierdicchi,
head of Southern Europe for fi-
nancial services and credit ratings
agency Standard & Poor’s, who
also heads the association’s role-
modeling program. “We know we
are good. We wanted to put our
talent to work.”

The association believes the
more women who are actively in-
volved in a company’s administra-
tion, the more successful that
company will be. Valore D doesn’t
seek confrontation but aims to
change business attitudes and It-
aly’s male-dominated business en-
vironment from within. Female
stereotypes are deeply entrenched
in the national consciousness,
with the populist media taking a
bigger interest in women for their
role as the object of Prime Minis-
ter Silvio Berlusconi’s affections
than for their business acumen.

Alessandra Perrazzelli, presi-
dent of Valore D and head of in-
ternational regulatory and anti-
trust affairs for banking group
Intesa Sanpaolo, hopes the associ-
ation will one day export its pro-
grams to the rest of Europe.

The association has divided its
efforts into four programs: men-
toring, skill-building, role-model-
ing and flexibility. Taken together,
these programs are designed to
help develop managerial skills, fo-
cus ambitions and provide the ex-
periential and practical framework
Italian women need to reach the
top rungs of the corporate ladder.
Companies pay the association
membership fees ranging from

€5,000 to €15,000 ($6,850 to
$20,540), according to how many
employees they have. Speakers
and helpers who run the Valore
D’s workshops give their services
free of charge.

The mentoring program
matches promising junior man-
agers with both male and female
executives and CEOs from other
companies. Valore D relies on a
Milan-based training company to
interview applicants, create
matches and coach participants
through the process. The mentor/
mentee relationship lasts a year,
during which participants are en-
couraged to meet at least once a
month. It also includes periodical
meetings to assess the mentee’s
overall progress.

By all accounts, the mentoring
program has proved successful.
The experience of Paola De Mar-
tini, corporate tax director for

eyewear company Luxottica
Group, is typical. After six years
with the same company, she
wanted to move up the ladder. “I
had risen to the top of my depart-
ment, got lots of compliments,
lots of recognition, but that’s
where everything stopped. I
wasn’t being offered any new
challenges.” Together with her
mentor, she worked out a plan
and after that she sat down with
her CEO. “I wanted to have that
conversation for three years, but
only thanks to my mentor was I
able to actually do it,” she says.

In a way that is indicative of
the current state of Italian busi-
ness culture, her CEO’s reaction
was mainly shock. “He was
stunned,” says Ms. De Martini.
“He didn’t know what to say. He
had no idea I had any other ambi-
tions. Italian women get put in a
compartment, pigeonholed, and

it’s very, very difficult–-maybe im-
possible–-to break free of that.”
She says she is now hopeful she
will be offered new challenges.

Role-modeling is an important
issue in Italy, where the lack of
prominent women in positions of
power leaves younger women
without clear examples to follow.
Valore D arranges role-modeling
encounters via presentations by
male and female managers from
across the business world. They
talk to groups of women from all
company levels, discussing the
challenges they have faced, skills
they have developed and personal
leadership styles.

Every role-modeling session
ends with a small, informal recep-
tion. “This is important for net-
working,” Ms. De Martini says.
“Women can meet each other,
talk, ask each other questions, ex-
change numbers and so forth. It’s

normal for men to do this. But
when I go to other events around
Italy, I’m often the only woman
there. That’s what we need to
change.”

Skill-building sessions include
guided workshops during which
participants are asked to discuss
the topic of the session, as well as
to evaluate their own managerial
skills and abilities.

Fides Tosoni, a senior market-
ing expert with management con-
sultant McKinsey & Co, oversees
the association’s skill-building ac-
tivities. “We work primarily on
empowerment themes,” she says,
“teaching women to set objec-
tives, to take full control of man-
aging of their careers, and the
best ways for them to organize
their professional life around
these objectives.” These are im-
portant, she adds, because so
many women have to balance run-
ning a household and raising chil-
dren with their career goals.

Flexibility, the fourth of Valore
D’s programs, is the name the as-
sociation uses to refer to the initi-
atives it creates directly with its
partner companies, for example
helping companies set up more
flexible work practices, including
part-time employment and tele-
commuting.

“Italy has problems with flexi-
bility,” says Ms. Pierdicchi. “Here
the mentality is that you have to
be present in the office eight, 10
hours a day. What if you have a
conference call at 8 p.m., when
your family is supposed to be sit-
ting down for dinner? Somebody
has to make sacrifices, and it’s
usually the woman.” Working
from outside the office doesn’t
mean being less effective, she
adds.

Valore D has set a goal of hav-
ing 100 member companies by the
end of next year, and is on target
to meet it. Meanwhile, its work
with younger women managers is
beginning to pay dividends.

Simona Gianazza, a manager
with health-care company John-
son & Johnson SpA, has attended
a number of the association’s sem-
inars and is now waiting to be
paired with a mentor. “So far the
experience has been great,” she
says. “I get to hear how women in
other business sectors are facing
and resolving problems in their
companies just like the ones I face
in mine. It taught me the value of
networking, something I used to
avoid. It’s tough for me to do, be-
cause conversation around the
coffee machine is usually about
soccer, but I’m getting better at
networking.”

Younger generations need to
see women succeeding here, not
just abroad in other companies,
says Ms. Pierdicchi. “Right now
we’re concentrating on business.
But hopefully in the future we’ll
extend our programs to other ar-
eas of Italian professional life: ju-
risprudence, fashion, govern-
ment.”

BY AARON MAINES

‘We were tired of talking and hearing other people talk about how Italian women should make it, about whether or not
they could, whether they had the skills and so on,’ says Maria Pierdicchi, head of Valore D’s role-modeling program.
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The association’s work
matching junior managers
with executives, CEOs from
other firms is paying off.
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Retail sales register gain
U.S. retail sales surged in Octo-

ber, rising above expectations on ro-
bust car sales and solid spending for
a broad array of merchandise going
into the holiday shopping season.

Separately, inventories at U.S.
businesses in September rose above
expectations, a sign of confidence
among companies in the economic
recovery as the holiday shopping
season grew nearer.

Retail sales rose 1.2% last month,
the Commerce Department said
Monday.

Economists surveyed by Dow
Jones Newswires had projected
sales would climb by 0.8%.

The increase was the biggest
since March and the fourth in a row.
September sales rose 0.7%, revised
up from a previously estimated 0.6%
increase.

The strong gain is important for
the economic recovery. Consumer
spending makes up most of gross
domestic product, which is the
broad measure of U.S. economic ac-
tivity.

GDP in the third quarter grew a
modest 2%, supported by a solid but
not very big gain in consumer
spending.

Consumers have been frugal, re-
strained by a U.S. unemployment
rate of 9.6%.

Still, the latest government data
show nonfarm payrolls rose by a
greater-than-expected 151,000 jobs
in October, a sign of improving la-
bor conditions that, if sustained,
could lead to stronger spending and
economic growth.

Big retailer Macy’s Inc. reported
a profit of $10 million in the quarter

ending Oct. 30, compared with a
loss of $35 million for the prior-year
period.

October’s 1.2% increase in retail
sales was powered by strong sales
of autos and parts, which climbed
5%—also the highest since March.

Excluding automobiles, all other
retail sales rose 0.4%, just shy of the
0.5% gain that was expected.

Clothing-store sales rose 0.7% in
October.

Sales at sporting goods, hobby,
book and music stores increased by
1%. October gas-station sales rose
0.8%.

Food- and beverage-store sales
increased 0.3%. Restaurant and bar
sales also rose 0.3%.

Mail-order and Internet sales in-
creased 0.8%.

But there was weakness in some
categories. Furniture sales fell 0.7%,
as did sales at electronics and appli-
ance stores.

Sales at health- and personal-
care stores dipped 0.1%.

Inventories increased 0.9% from
the prior month to a seasonally ad-
justed $1.403 trillion, the Commerce
Department said.

Economists surveyed by Dow
Jones Newswires expected a 0.6%
increase. August inventories also

rose 0.9%, revised up from a 0.6%
increase.

U.S. business sales accelerated in
September, rising 0.5% to $1.101 tril-
lion after an upwardly revised 0.3%
gain in August.

The increases in inventories and
sales were positive signs for the
economy as companies prepared for
the crucial holiday shopping season.

Monday’s inventories report said
that at the current sales pace, busi-
nesses had enough goods on hand in
September to last 1.27 months, the
same as the level in August and be-
low 1.30 in September 2009.

U.S. companies cut inventories
furiously during the recession, then
built supplies back up as the eco-
nomic recovery got under way. Now
companies are trying to keep stock-
piles in line with demand.

Department-store operator Dil-
lard’s Inc., for instance, attributed
the increase in its fiscal-third-quar-
ter earnings to efforts made to ef-
fectively manage inventory and con-
trol expenses.

Wholesalers make up about 30%
of all business stockpiles. Factories
account for about 38%. Retailers
make up the rest. Wholesale inven-
tories rose 1.5% in September. Man-
ufacturing inventories increased by
0.7%.

Retailers’ stocks of goods
climbed 0.8%, driven partly by a
1.7% gain in autos and parts. Exclud-
ing cars, other retail inventories in-
creased 0.4%. Inventories at clothing
stores were flat.

Inventories at furniture stores
rose 0.1%. Building-materials inven-
tories gained 0.7%. Food- and bever-
age-store inventories rose 0.3%.
General-merchandise-store invento-
ries increased 0.1%.

BY JEFF BATER
AND LUCA DI LEO

The increases in inventories
and sales were positive signs
for the economy as
companies prepared for the
crucial holiday shopping
season.

Endofjoblessbenefitsispoliticalplight
Jobless benefits for two million

unemployed Americans will begin to
expire in two weeks, an issue Con-
gress is ill-prepared to tackle during
a packed lame-duck session that is
shadowed by growing voter antipa-
thy toward government spending.

With the aid for the long-term
unemployed due to lapse Nov. 30,
Democrats are under heavy pressure
to extend the program during the
lame-duck session because its pros-
pects will likely dim after Republi-
cans gain control of the House in
January.

The program, which provides aid
for up to 99 weeks after workers are
laid off, has been extended seven
times during the current economic
downturn. Democrats are hoping its
critics will be loath to allow the ben-
efits to lapse during the holiday sea-
son, with the unemployment rate
still exceeding 9%.

But the last time Congress ex-
tended the program, the summer-
time battle was so pitched that ex-
tended benefits lapsed for more
than a month as Republicans op-
posed another extension on the
grounds that it would add to the
deficit—a concern that has only
grown more prominent during and
after the midterm elections.

In a concession to those pres-
sures, senior congressional aides say
that Democrats are now weighing
options that would scale back the
program as the economy improves

either on a national or state-by-state
level.

“There is a desire to see that any
reduction in weeks be connected to
the state of the economy,” a House
Democratic aide said.

The issue likely will be swept up
into the debate over the Bush-era
tax cuts for the highest earners. Lib-
eral Democrats, disappointed that
their party likely will have to com-
promise and allow those tax cuts to
be extended at least temporarily,

want that concession to be linked to
an extension of jobless benefits.

“A strong case can be made that
the duration of unemployment bene-
fits should be no shorter than the
amount of time for which the tax
cuts are continued,” said Robert
Greenstein, head of the Center on
Budget and Policy Priorities, a lib-
eral think tank.

Given the complexity of negotia-
tions over the tax cuts, aides say it
is unlikely the debate will be re-

solved before unemployment bene-
fits expire Nov. 30. The lame duck
Congress convened Monday amid
uncertainty about a wide range of is-
sues. After just a week in session,
Congress is scheduled to take an-
other week off for Thanksgiving and
return Nov. 29.

Without another federal exten-
sion, jobless workers in most states
would receive a maximum of 26
weeks of benefits through their reg-
ular state programs.

A state-federal program, cur-
rently 100% federally funded, offered
another 13 to 20 weeks of benefits
to workers in high unemployment
states. Some 800,000 workers in
those programs would be cut off al-
most immediately. Another 1.2 mil-
lion jobless Americans will stop get-
ting benefits by December’s end.
Some of those workers will exhaust
their state benefits and be unable to
access the federal program.

The majority of that 1.2 million is
already receiving federal emergency
extended benefits for up to 53 weeks
and will be gradually knocked out of
the program. Another extension
wouldn’t add more weeks beyond 99.

Congress initiated federal ex-
tended benefits in July 2008, rela-
tively early on in the downturn.
That’s helping to fuel the urge to
ratchet back benefits.

In past recessions Congress
tended to wait longer to initiate fed-
eral benefits and didn’t let them ex-
pire until the unemployment rate
had fallen further. When extended
benefits expired after the 1980s re-
cession, the jobless rate was 7.2%.

Cutting off unemployment bene-
fits could drag on the already fragile
economic recovery by reducing con-
sumer spending. The economy grew
at a 2% annual rate in the third
quarter, which has not been enough
to bring down the unemployment
rate. Goldman Sachs economist Alec
Phillips estimated that, if the exten-
sions are allowed to expire, it will
shave half a percentage point from
growth.

BY JANET HOOK
AND SARA MURRAY

Unemployed Americans attend a job fair outside of Los Angeles in September. The U.S. jobless rate exceeds 9%.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 569.00 21.00 3.83% 617.50 356.75
Soybeans (cents/bu.) CBOT 1286.50 17.50 1.38 1,348.50 872.75
Wheat (cents/bu.) CBOT 712.50 3.00 0.42 864.25 504.75
Live cattle (cents/lb.) CME 102.825 1.125 1.11 104.550 88.750
Cocoa ($/ton) ICE-US 2,822 43 1.55 3,477 2,410
Coffee (cents/lb.) ICE-US 207.25 3.90 1.92 221.45 131.40
Sugar (cents/lb.) ICE-US 27.03 0.82 3.13 33.39 11.90
Cotton (cents/lb.) ICE-US 134.20 0.02 0.01 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,370.00 17 0.51 3,452 1,793
Cocoa (pounds/ton) LIFFE 1,858 31 1.70 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,902 27 1.44 2,098 1,342

Copper (cents/lb.) COMEX 392.45 2.65 0.68 408.75 230.00
Gold ($/troy oz.) COMEX 1368.50 3.00 0.22 1,424.30 675.00
Silver (cents/troy oz.) COMEX 2609.20 15.00 0.58 2,934.00 895.50
Aluminum ($/ton) LME 2,370.00 -86.50 -3.52% 2,481.50 1,857.00
Tin ($/ton) LME 25,550.00 -1200.00 -4.49 27,325.00 14,700.00
Copper ($/ton) LME 8,560.00 -121.00 -1.39 8,920.00 6,120.00
Lead ($/ton) LME 2,438.00 -112.00 -4.39 2,616.00 1,580.00
Zinc ($/ton) LME 2,325.00 -128.50 -5.24 2,659.00 1,617.00
Nickel ($/ton) LME 22,595 -1,100 -4.64 27,590 15,910

Crude oil ($/bbl.) NYMEX 85.29 -0.05 -0.06 93.29 69.08
Heating oil ($/gal.) NYMEX 2.3888 0.0082 0.34 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.1614 -0.0038 -0.18 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 4.028 0.046 1.16 11.750 3.853
Brent crude ($/bbl.) ICE-EU 86.76 0.23 0.27 134.00 57.36
Gas oil ($/ton) ICE-EU 742.75 -3.00 -0.40 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 15
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3915 0.1855 3.9663 0.2521
Brazil real 2.3406 0.4272 1.7219 0.5808
Canada dollar 1.3701 0.7299 1.0079 0.9922

1-mo. forward 1.3709 0.7294 1.0085 0.9916
3-mos. forward 1.3730 0.7283 1.0100 0.9901
6-mos. forward 1.3762 0.7266 1.0124 0.9877

Chile peso 656.36 0.001524 482.85 0.002071
Colombia peso 2537.91 0.0003940 1867.00 0.0005356
Ecuador US dollar-f 1.3594 0.7356 1 1
Mexico peso-a 16.7791 0.0596 12.3435 0.0810
Peru sol 3.8157 0.2621 2.8070 0.3563
Uruguay peso-e 26.915 0.0372 19.800 0.0505
U.S. dollar 1.3594 0.7356 1 1
Venezuela bolivar 5.84 0.171294 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3762 0.7266 1.0124 0.9878
China yuan 9.0312 0.1107 6.6438 0.1505
Hong Kong dollar 10.5385 0.0949 7.7526 0.1290
India rupee 61.4086 0.0163 45.1750 0.0221
Indonesia rupiah 12190 0.0000820 8968 0.0001115
Japan yen 112.79 0.008866 82.98 0.012052

1-mo. forward 112.77 0.008868 82.96 0.012054
3-mos. forward 112.69 0.008874 82.90 0.012063
6-mos. forward 112.56 0.008884 82.80 0.012077

Malaysia ringgit-c 4.2677 0.2343 3.1395 0.3185
New Zealand dollar 1.7524 0.5706 1.2892 0.7757
Pakistan rupee 116.224 0.0086 85.500 0.0117
Philippines peso 59.574 0.0168 43.825 0.0228
Singapore dollar 1.7719 0.5644 1.3035 0.7672
South Korea won 1543.34 0.0006479 1135.35 0.0008808
Taiwan dollar 41.199 0.02427 30.308 0.03300
Thailand baht 40.679 0.02458 29.925 0.03342

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7356 1.3594
1-mo. forward 1.0003 0.9997 0.7358 1.3590
3-mos. forward 1.0010 0.9990 0.7364 1.3580
6-mos. forward 1.0023 0.9977 0.7373 1.3562

Czech Rep. koruna-b 24.621 0.0406 18.113 0.0552
Denmark krone 7.4543 0.1342 5.4837 0.1824
Hungary forint 276.73 0.003614 203.58 0.004912
Norway krone 8.1452 0.1228 5.9920 0.1669
Poland zloty 3.9280 0.2546 2.8897 0.3461
Russia ruble-d 42.137 0.02373 30.998 0.03226
Sweden krona 9.3594 0.1068 6.8852 0.1452
Switzerland franc 1.3394 0.7466 0.9853 1.0149

1-mo. forward 1.3391 0.7468 0.9851 1.0151
3-mos. forward 1.3383 0.7472 0.9845 1.0157
6-mos. forward 1.3371 0.7479 0.9836 1.0166

Turkey lira 1.9698 0.5077 1.4491 0.6901
U.K. pound 0.8459 1.1821 0.6223 1.6069

1-mo. forward 0.8461 1.1819 0.6225 1.6065
3-mos. forward 0.8466 1.1812 0.6228 1.6057
6-mos. forward 0.8474 1.1801 0.6234 1.6042

MIDDLE EAST/AFRICA
Bahrain dinar 0.5125 1.9513 0.3770 2.6525
Egypt pound-a 7.8176 0.1279 5.7510 0.1739
Israel shekel 4.9950 0.2002 3.6746 0.2721
Jordan dinar 0.9621 1.0394 0.7078 1.4129
Kuwait dinar 0.3822 2.6167 0.2811 3.5569
Lebanon pound 2039.70 0.0004903 1500.50 0.0006665
Saudi Arabia riyal 5.0972 0.1962 3.7498 0.2667
South Africa rand 9.4963 0.1053 6.9859 0.1431
United Arab dirham 4.9926 0.2003 3.6728 0.2723

SDR -f 0.8730 1.1455 0.6422 1.5571

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 272.36 2.18 0.81% 7.6% 8.4%

14 Stoxx Europe 50 2603.31 20.70 0.80 0.9 2.2

27 Euro Zone Euro Stoxx 275.36 2.44 0.89 0.2 1.0

14 Euro Stoxx 50 2848.45 26.02 0.92 -4.0 -2.7

15 Austria ATX 2706.85 30.65 1.15 8.5 3.5

10 Belgium Bel-20 2654.43 29.46 1.12 5.7 4.7

12 Czech Republic PX 1147.1 -8.5 -0.74% 2.7 -0.5

21 Denmark OMX Copenhagen 405.73 2.42 0.60 28.5 27.7

14 Finland OMX Helsinki 7329.60 62.72 0.86 13.5 14.7

13 France CAC-40 3864.24 33.12 0.86 -1.8 ...

14 Germany DAX 6790.17 55.56 0.82 14.0 17.0

... Hungary BUX 22362.05 235.64 1.06 5.3 5.2

11 Ireland ISEQ 2697.05 21.32 0.80 -9.3 -8.8

12 Italy FTSE MIB 20993.27 163.44 0.78 -9.7 -11.1

9 Netherlands AEX 345.53 2.33 0.68 3.0 7.3

9 Norway All-Shares 456.53 2.09 0.46 8.7 12.1

17 Poland WIG 47189.03 -304.90 -0.64 18.0 15.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7825.47 64.43 0.83 -7.5 -8.8

... Russia RTSI 1609.43 -1.54 -0.10% 12.8 8.6

9 Spain IBEX 35 10349.7 122.9 1.20% -13.3 -13.7

15 Sweden OMX Stockholm 348.52 2.88 0.83 16.4 14.6

14 Switzerland SMI 6562.15 56.86 0.87 0.2 2.2

... Turkey ISE National 100 69998.07 444.99 0.64 32.5 43.5

12 U.K. FTSE 100 5820.41 23.54 0.41 7.5 8.1

18 ASIA-PACIFIC DJ Asia-Pacific 135.85 -0.58 -0.43 10.4 11.5

... Australia SPX/ASX 200 4688.04 -4.69 -0.10 -3.7 -1.4

... China CBN 600 28332.93 345.84 1.24 -2.5 -3.3

15 Hong Kong Hang Seng 24027.18 -195.40 -0.81 9.9 4.7

20 India Sensex 20309.69 152.80 0.76 16.3 19.2

... Japan Nikkei Stock Average 9827.51 102.70 1.06 -6.8 0.4

... Singapore Straits Times 3236.80 -15.20 -0.47 11.7 16.3

11 South Korea Kospi 1913.81 0.69 0.04 13.7 20.2

17 AMERICAS DJ Americas 325.41 1.83 0.57 9.8 10.5

... Brazil Bovespa 70367.15 Closed 2.6 5.6

17 Mexico IPC 36057.39 Closed 12.3 16.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0124 1.6268 1.0275 0.1470 0.0327 0.1690 0.0122 0.2755 1.3762 0.1846 1.0045 ...

Canada 1.0079 1.6196 1.0229 0.1464 0.0325 0.1682 0.0121 0.2743 1.3701 0.1838 ... 0.9956

Denmark 5.4837 8.8118 5.5655 0.7964 0.1769 0.9152 0.0661 1.4923 7.4543 ... 5.4407 5.4165

Euro 0.7356 1.1821 0.7466 0.1068 0.0237 0.1228 0.0089 0.2002 ... 0.1342 0.7299 0.7266

Israel 3.6746 5.9046 3.7294 0.5337 0.1185 0.6132 0.0443 ... 4.9950 0.6701 3.6457 3.6295

Japan 82.9750 133.3325 84.2129 12.0512 2.6768 13.8476 ... 22.5810 112.7921 15.1312 82.3246 81.9586

Norway 5.9920 9.6285 6.0814 0.8703 0.1933 ... 0.0722 1.6307 8.1452 1.0927 5.9450 5.9186

Russia 30.9980 49.8107 31.4605 4.5021 ... 5.1732 0.3736 8.4359 42.1371 5.6528 30.7550 30.6183

Sweden 6.8852 11.0638 6.9879 ... 0.2221 1.1491 0.0830 1.8738 9.3594 1.2556 6.8312 6.8009

Switzerland 0.9853 1.5833 ... 0.1431 0.0318 0.1644 0.0119 0.2681 1.3394 0.1797 0.9776 0.9732

U.K. 0.6223 ... 0.6316 0.0904 0.0201 0.1039 0.0075 0.1694 0.8459 0.1135 0.6174 0.6147

U.S. ... 1.6069 1.0149 0.1452 0.0323 0.1669 0.0121 0.2721 1.3594 0.1824 0.9922 0.9878

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 15, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 319.70 1.04% 6.8% 13.1%

2.50 16 World (Developed Markets) 1,236.35 0.95 5.8 11.8

2.30 17 World ex-EMU 147.42 1.11 7.9 14.3

2.40 16 World ex-UK 1,229.43 1.02 5.7 11.7

3.00 16 EAFE 1,631.09 0.56 3.2 6.4

2.10 14 Emerging Markets (EM) 1,121.17 1.58 13.3 22.6

3.20 15 EUROPE 93.71 -0.44 6.2 13.6

3.40 13 EMU 171.03 -0.04 -5.2 -1.4

3.20 14 Europe ex-UK 100.02 -0.38 3.5 10.3

4.30 12 Europe Value 99.81 -0.27 0.4 6.7

2.20 18 Europe Growth 85.22 -0.60 11.9 20.6

2.10 23 Europe Small Cap 184.92 -0.48 17.7 23.4

2.00 9 EM Europe 326.59 -0.76 17.2 27.8

3.30 16 UK 1,716.31 -0.31 6.8 14.4

2.60 17 Nordic Countries 164.47 -0.88 20.7 26.6

1.60 7 Russia 812.15 -0.61 8.8 18.9

2.30 19 South Africa 818.53 0.43 15.7 20.4

2.60 16 AC ASIA PACIFIC EX-JAPAN 468.45 1.98 12.5 19.4

2.10 17 Japan 530.98 -1.14 -6.6 -4.2

2.10 15 China 70.51 -2.63 8.8 12.0

0.90 23 India 809.62 -1.91 14.5 27.2

1.30 10 Korea 536.41 0.33 11.6 20.0

3.50 15 Taiwan 294.86 -1.41 -0.4 10.5

1.80 18 US BROAD MARKET 1,349.81 1.28 9.1 18.1

1.30 34 US Small Cap 1,943.42 1.64 16.3 29.3

2.30 15 EM LATIN AMERICA 4,491.21 1.13 9.1 20.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2514.19 0.17% 8.2%

1.94 16 Global Dow 1410.30 0.92% 13.2% 2036.25 0.12 2.8

2.22 14 Global Titans 50 170.40 1.06 9.0 172.98 0.27 -1.1

2.57 16 Europe TSM 2738.67 0.00 -1.1

2.20 17 Developed Markets TSM 2418.70 0.26 7.3

1.97 13 Emerging Markets TSM 4739.60 -0.55 16.2

2.78 25 Africa 50 917.60 0.43 26.9 791.75 -0.36 15.2

1.42 13 BRIC 50 499.90 0.17 15.7 647.90 -0.62 5.0

2.80 18 GCC 40 598.30 0.72 19.1 516.22 -0.07 8.1

1.81 17 U.S. TSM 12527.28 0.64 11.2

2.81 27 Kuwait Titans 30 -c 225.84 12.4

1.52 61 RusIndex Titans 10 -c 3591.10 0.44 17.8 6271.15 0.31 15.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 753.20 0.49% 65.0% 852.12 0.72% 47.2%

4.42 15 Global Select Div -d 183.60 1.04 14.0 213.58 0.24 3.5

5.24 11 Asia/Pacific Select Div -d 295.88 0.26 6.2

3.95 15 U.S. Select Dividend -d 348.44 0.88 12.2

1.46 19 Islamic Market 2126.53 0.11 8.8

1.89 15 Islamic Market 100 1863.30 0.97 13.6 2167.91 0.18 3.1

2.87 14 Islamic Turkey -c 1865.30 0.27 48.3 3622.83 0.51 32.3

2.39 15 Sustainability 903.90 1.02 11.1 1037.55 0.22 0.8

3.21 20 Brookfield Infrastructure 1761.70 1.25 29.6 2283.42 0.46 17.7

1.04 23 Luxury 1231.80 1.64 43.0 1419.72 0.84 29.8

2.95 15 UAE Select Index 242.43 0.00 -24.9

DJ-UBS Commodity 150.80 1.54 20.6 148.88 0.73 9.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Rangel ethics panel deliberates fate
WASHINGTON—A House ethics

panel is deciding whether senior
Democratic Rep. Charles Rangel is
guilty of violating ethics rules after
the eight lawmakers decided to ac-
cept as fact the entire prosecution’s
case against him.

The panel’s decision came after
Mr. Rangel walked out of the hearing
in protest, and it suggests he will al-
most certainly be found to have vio-
lated House rules. If the eight panel
members find Mr. Rangel guilty, the
full 10-member ethics panel will de-
termine his sentence. Even with a
finding of guilt, Mr. Rangel is un-
likely to face expulsion from the
House; the most likely punishment
would be a public reprimand.

Mr. Rangel, 80 years old, wasn’t
in the hearing room when the panel
announced its decision. Chairwoman
Zoe Lofgren (D., Calif.) said she had
decided the allegations against Mr.
Rangel were factually true, and none
of the other seven lawmakers on the
panel appealed that decision. The
lawmakers are proceeding with de-
liberations without hearing further
evidence or testimony.

The two other members of the
House ethics committee, who would
participate in any sentencing deci-
sion, are Rep. Ben Chandler (D., Ky.)
and Rep. Jo Bonner (R., Ala.).

As the trial began Monday morn-
ing, Mr. Rangel surprised lawmakers
by walking out after saying he
shouldn’t be required to face the
trial without a lawyer at his side.
Last month, Mr. Rangel parted ways
with his high-powered, high-price le-
gal team after he ran out of cam-
paign funds to pay them.

“I am being denied the right to
have a lawyer right now because I
don’t have the opportunity to have a
legal-defense fund set up,” he said.

“I truly believe I am not being
treated fairly.’’

Within the first minutes of Mon-
day’s hearing, the New York law-
maker quickly seized the spotlight at
what had been a long-anticipated
confrontation over alleged miscon-
duct in his personal office and mis-
use of congressional perks. Mr. Ran-
gel’s wife sat in the hearing room,
crying as she watched him.

The case has been a source of
embarrassment for Democrats, who
took control of the House in 2007
pledging to run the most ethical
Congress in history. After Mr. Ran-
gel’s walkout, Ms. Lofgren huddled
in private with other members of
the panel and decided to go forward
without him. “He has indicated that
he does not intend to participate,

and it is his right not to partici-
pate,’’ said Ms. Lofgren.

Blake Chisam, the committee
lawyer acting as prosecutor in the
case, then gave a general description
of the evidence against Mr. Rangel,
including video snippets from past
speeches in which Mr. Rangel admit-
ted some wrongdoing but denied in-
tentionally lying to anyone.

Mr. Rangel faces 13 separate
counts of violating House rules, in-
cluding failing to report assets, fail-
ing to pay taxes on rental income
from a vacation property and misus-
ing congressional stationery to try
to raise money for a college center
named in his honor.

The lawmaker has represented
New York City’s Harlem neighbor-
hood in the House since 1971 and

had been the chairman of the pow-
erful Ways and Means Committee
until he was forced to step down in
March.

The last time the House Commit-
tee on Standards of Official Conduct
held such hearings was in 2002
against then-Rep. James Traficant
(D., Ohio), but the committee in that
case was simply following investiga-
tive work done by federal prosecu-
tors. Mr. Rangel’s case marks the
first time the House ethics commit-
tee has independently investigated
and convened hearings on lawmaker
misconduct since 1987. The senior
Republican on the committee, Rep.
Michael McCaul of Texas, called the
Rangel hearing “rare and historic,’’
based on a 21-month investigation
with nearly 50 witnesses.

Mr. Rangel found sympathy from
the committee over the departure of
his lawyers last month. Mr. McCaul
said it was “unfortunate’’ that the
law firm, Zuckerman Spaeder LLP,
left the case at a critical hour. The
lawyers weren’t the first Mr. Rangel
hired in the case, but they cost him
the most money, about $1.4 million,
according to disclosure reports.

Democrats on the panel were
sharply critical of the lawyers’ de-
parture. “It’s an astonishing display
of professional irresponsibility,’’ said
Rep. Peter Welch (D., Vt.), for a law
firm to take so much money to rep-
resent an individual then withdraw.”

Rep. G.K. Butterfield (D., N.C.), a
former judge, called the move “fun-
damentally unfair’’ and said it
wouldn’t have been allowed in his
courtroom.

The law firm issued a statement
saying it had been “a privilege’’ to
represent the congressman, adding
the lawyers “did not seek to termi-
nate the relationship and explored
every alternative to remain as his
counsel consistent with House ethics
rules prohibiting members from ac-
cepting pro bono legal services.’’

Leading up to the trial, Mr. Ran-
gel had publicly complained about
their fees and rejected some of their
advice. Jan Baran, a lawyer special-
izing in government ethics, said “it’s
always tempting and easy to blame
lawyers for a client’s own miscon-
duct, or to divert attention. This
could be interpreted by some as
simply a tactic.”

After Mr. Rangel’s departure, Mr.
Chisam, the committee lawyer, out-
lined the evidence against the con-
gressman, facing an empty defense
table. Under questioning from law-
makers, Mr. Chisam said he didn’t
believe Mr. Rangel’s actions were
corrupt, but certainly sloppy and in
violation of House ethics rules.

BY DEVLIN BARRETT

Senior Democratic Rep. Charles Rangel walked out of a House ethics-panel hearing in protest on Monday.
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Perry denies White House run
DALLAS—Running for an unprec-

edented third term this fall, Repub-
lican Texas Gov. Rick Perry steered
clear of the media and refused to
participate in any debates. As soon
as Mr. Perry won, however, he leapt
onto the national stage.

On a whirlwind tour to promote
his new book, “Fed Up!” Mr. Perry
has held court at a breakfast with
the Washington, D.C., press corps,
sparred with comedian Jon Stewart
on “The Daily Show” and given in-
terviews on national TV and radio.

He has made headlines by criti-
cizing former President George W.
Bush for overspending and by jab-
bing at the health-care law signed
by former Massachusetts Gov. Mitt
Romney, a likely contender for the
Republican presidential nomination
in 2012.

Last week, Mr. Perry appeared
next to Republican Party A-listers,
signing books with former House
Speaker Newt Gingrich on Thursday
after joining Sarah Palin on stage
Wednesday to raise money for abor-
tion opponents. “You are blessed to
have him,” Ms. Palin told the Dallas
crowd.

All of which has raised the ques-
tion: Is this really just about the
book?

“I have zero doubt he’s running
for president—and has been running
for president for the last three

years,” said Royal Masset, a veteran
Republican strategist in Texas.

Mr. Perry has disavowed any na-
tional ambitions. “I want to stay
here in this state and help lead an
effort across the country with other
like-minded governors who believe
that Washington has overstepped
their constitutional bounds,” he told
reporters Wednesday at a book-
signing event in Dallas.

It’s hard to find folks who be-
lieve him. “It would be great if we
could take everyone at face value,
but this is politics. Things change,”
said Mark Reid, a leader of the
Texas Tea Party Alliance.

Mr. Perry’s disdain for Washing-
ton and his professed disinterest in

the presidency play well with an
electorate in revolt against estab-
lishment politicians, said Bruce
Buchanan, a government professor
at the University of Texas at Austin.

Veterans of Texas politics point
out that what Mr. Perry calls “the
best job in America” might become
a lot more stressful when the Legis-
lature convenes Jan. 11.

Both legislative houses are domi-
nated by Republicans, but Mr. Perry
will still have to deal with political
battles over drawing new lines for
congressional districts and policy
debates over how to close a state
deficit projected at about $25 billion
for the next two-year budget cycle.

Mr. Perry says he isn’t daunted
by the task. In interviews, the gov-
ernor talks up the state’s low taxes
and limited regulation as the key to
creating jobs and driving growth.
The Texas unemployment rate stood
at 8.1% in September, well below the
national average of 9.6%.

On the other hand, Texans’
hourly wages and household income
are lower than the national average,
and 15.8% of residents fall below the
poverty line, compared with 13.2%
nationally, U.S. Census figures show.

“The rhetoric doesn’t match the
facts,” said state Rep. Garnet Cole-
man, a Democrat who has repre-
sented Houston since 1991. “If we’re
doing so great as a state, why is the
budget at least $25 billion out of
balance?” Mr. Coleman blames the
governor. “That’s on his watch.”

BY STEPHANIE SIMON
AND ANA CAMPOY

Republican Gov. Rick Perry addressed
supporters at an election-night party
in Buda, Texas on Nov. 2.
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U.S. NEWS

Panel calls for overhaul
of teacher preparation

A panel of education experts has
called for an overhaul of America’s
teacher-preparation programs, in-
cluding tougher admission and
graduation standards for candidates
hoping to teach in elementary and
secondary classrooms.

The panel’s sweeping recommen-
dations, released Tuesday, urge that
teacher-training programs operate
more like medical schools, which
rely heavily on clinical experience.
They call for teacher candidates to
spend more time in classrooms
learning to teach before they earn a
license.

“We need large, bold, systemic
changes,” said James Cibulka, presi-
dent of the National Council for Ac-
creditation of Teacher Education,
the group that convened the panel.
“As a nation, we are expecting all of
our students to perform at high lev-
els, so it follows that we need to ex-
pect more of our teachers as they
enter the classroom.”

The panel, convened 10 months
ago, includes representatives from
higher education, districts of ele-
mentary and secondary schools,
teacher unions and state boards of
education. It doesn’t have the au-
thority to institute the recommen-
dations, but it has persuaded school
officials in several states to try

some of the recommendations.
The nation’s colleges of educa-

tion are a patchwork of programs
with varying degrees of quality.
Each state sets its own admissions,
graduation and licensing require-
ments. Unlike other professionals,
such as nurses, teachers aren’t re-
quired to graduate from nationally
accredited programs.

But as evidence has mounted
that teacher quality is the biggest
in-school determinant of student
achievement, the programs have
come under fire. Critics say they
have lax admissions standards and
pump out graduates ill-prepared for
what they’ll face in schools.

Studies have found that students
who enter teacher-education pro-
grams generally have low grade-
point averages or low scores on col-
lege entrance examinations, and
that state licensing exams often
aren’t very challenging.

Sharon Porter Robinson, presi-
dent of the American Association of
Colleges of Teacher Education, said
many states had raised admissions
standards, but more work was nec-
essary.

“We need to become a more
competitive career choice and we
need to tap into a much wider span
of the talent pool,” said Ms. Robin-
son, who praised the panel’s recom-
mendations.

BY STEPHANIE BANCHERO
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.04 99.83% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.56 97.40 0.01 1.79 1.45 1.59

Europe Crossover: 14/1 4.62 101.55 0.05 5.37 4.24 4.74

Asia ex-Japan IG: 14/1 1.08 99.59 0.01 1.25 0.93 1.08

Japan: 14/1 0.99 100.04 0.01 1.10 0.96 1.02

Note: Data as of November 12

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points

2.00

1.50

1.00

0.50

0

t

Europe

t Europe
Senior Financials

2010
June July Aug. Sept. Oct. Nov.

Index roll
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Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Barclays Capital $286 8.9% 24% 46% 16% 14%

JPMorgan 234 7.3 28 24 38 10

Morgan Stanley 189 5.9 31 14 49 6

UBS 188 5.9 22 23 42 13

RBS 183 5.7 18 61 9 13

Goldman Sachs 181 5.6 23 17 53 7

Bank of America Merrill Lynch 153 4.8 36 28 26 10

Deutsche Bank 147 4.6 31 28 37 3

HSBC 139 4.3 3 64 13 20

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11201.97 s 9.39, or 0.08%

YEAR TO DATE: s 773.92, or 7.4%

OVER 52 WEEKS s 795.01, or 7.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Bayer AG Germany Specialty Chemicals 10,694,528 56.13 3.87% 0.3% 7.5%

AXA France Full Line Insurance 8,259,641 13.54 2.27 -18.1 -18.1

GDF Suez France Multiutilities 3,711,872 27.62 2.20 -8.8 -7.8

Daimler AG Germany Automobiles 4,641,037 50.89 2.02 36.7 42.1

BASF SE Germany Commodity Chemicals 2,807,978 57.18 1.89 31.6 39.4

Siemens Germany Diversified Industrials 4,286,727 85.41 -0.69% 33.0 29.8

Astrazeneca U.K. Pharmaceuticals 2,343,527 3,016 -0.68 3.6 9.4

Nokia Finland Telecommunications Equipment 17,185,894 7.63 -0.13 -14.5 -17.1

SAP AG Germany Software 2,466,503 36.70 -0.12 11.2 11.7

GlaxoSmithKline U.K. Pharmaceuticals 6,859,810 1,222 -0.08 -7.4 -2.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BHP Billiton 9,407,778 2,406 1.84% 20.6% 28.9%
U.K. (General Mining)
Banco Santander 46,563,898 8.68 1.76 -24.9 -26.5
Spain (Banks)
Novartis 6,916,007 55.50 1.46 -1.8 1.8
Switzerland (Pharmaceuticals)
L.M. Ericsson Telephone Series B 15,395,613 70.40 1.44 6.8 -2.9
Sweden (Communications Technology)
Diageo 2,978,130 1,168 1.30 7.7 14.5
U.K. (Distillers & Vintners)
Banco Bilbao Vizcaya Argentaria 40,887,730 8.42 1.29 -31.1 -33.0
Spain (Banks)
Intesa Sanpaolo 98,993,445 2.37 1.28 -24.8 -24.5
Italy (Banks)
ENI 14,457,762 16.38 1.24 -8.0 -6.6
Italy (Integrated Oil & Gas)
Roche Holding 1,284,319 143.50 1.20 -18.4 -11.6
Switzerland (Pharmaceuticals)
Tesco 15,803,351 422.60 0.96 -1.3 -1.5
U.K. (Food Retailers & Wholesalers)
Telefonica 22,813,487 18.16 0.86 -7.0 -6.3
Spain (Fixed Line Telecommunications)
Deutsche Bank 5,475,095 40.75 0.82 -9.6 -14.1
Germany (Banks)
Anglo American 3,477,900 3,036 0.80 12.0 14.4
U.K. (General Mining)
BNP Paribas 2,698,727 53.40 0.79 -4.5 -8.1
France (Banks)
Unilever 4,394,140 22.31 0.77 -2.0 4.2
Netherlands (Food Products)
Total S.A. 5,433,093 39.77 0.76 -11.6 -7.2
France (Integrated Oil & Gas)
Barclays 30,924,785 282.45 0.70 2.3 -12.8
U.K. (Banks)
Zurich Financial Services AG 686,373 233.40 0.69 3.0 -1.9
Switzerland (Full Line Insurance)
Anheuser-Busch InBev N.V. 1,205,487 43.28 0.64 18.9 25.7
Belgium (Beverages)
Nestle S.A. 6,035,089 55.25 0.64 10.1 15.4

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Switzerland (Food Products)
BP PLC 23,832,180 448.70 0.62% -25.2% -23.7%
U.K. (Integrated Oil & Gas)
ABB Ltd. 6,245,010 20.30 0.59 4.5 5.4
Switzerland (Industrial Machinery)
ING Groep 15,405,372 7.94 0.56 15.0 4.1
Netherlands (Life Insurance)
France Telecom 6,424,860 16.90 0.54 -3.1 -3.1
France (Fixed Line Telecommunications)
Royal Dutch Shell A 5,366,103 24.19 0.52 14.6 14.7
U.K. (Integrated Oil & Gas)
UniCredit 251,956,871 1.74 0.52 -22.1 -29.0
Italy (Banks)
Hennes & Mauritz AB Series B 2,417,012 228.90 0.44 15.2 8.9
Sweden (Apparel Retailers)
Societe Generale 2,492,878 42.60 0.44 -13.0 -16.1
France (Banks)
Standard Chartered PLC 2,311,708 1,902 0.40 25.3 16.8
U.K. (Banks)
E.ON AG 6,772,150 22.75 0.38 -22.2 -15.4
Germany (Multiutilities)
Rio Tinto 3,832,256 4,330 0.36 27.7 31.0
U.K. (General Mining)
UBS 9,670,737 16.94 0.30 5.5 -3.1
Switzerland (Banks)
HSBC Holdings 22,060,016 681.80 0.29 -3.8 -10.4
U.K. (Banks)
Sanofi-Aventis 2,623,941 49.59 0.22 -9.9 -4.4
France (Pharmaceuticals)
BG Group 4,416,575 1,257 0.20 12.0 11.0
U.K. (Integrated Oil & Gas)
Credit Suisse Group 5,595,952 41.71 0.14 -18.5 -27.6
Switzerland (Banks)
Allianz SE 1,989,992 90.10 0.13 3.4 5.0
Germany (Full Line Insurance)
Vodafone Group 79,201,292 174.05 0.06 21.1 25.5
U.K. (Mobile Telecommunications)
British American Tobacco 2,327,285 2,399 ... 19.0 20.7
U.K. (Tobacco)
Deutsche Telekom 13,169,180 10.11 -0.05 -1.8 3.4

Germany (Mobile Telecommunications)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 21.7 $28.64 0.18 0.63%
Alcoa AA 17.9 13.40 –0.10 –0.70
AmExpress AXP 5.5 42.66 –0.04 –0.09
BankAm BAC 106.0 12.09 –0.03 –0.29
Boeing BA 10.6 63.63 0.54 0.86
Caterpillar CAT 15.5 81.84 0.80 0.99
Chevron CVX 8.2 84.87 –0.57 –0.67
CiscoSys CSCO 136.4 19.96 –0.19 –0.94
CocaCola KO 10.9 62.94 0.02 0.03
Disney DIS 11.1 37.25 –0.50 –1.32
DuPont DD 4.9 46.33 –0.19 –0.41
ExxonMobil XOM 17.5 70.49 –0.50 –0.70
GenElec GE 36.2 16.21 –0.04 –0.25
HewlettPk HPQ 13.8 42.54 0.33 0.78
HomeDpt HD 9.1 31.40 –0.04 –0.13
Intel INTC 48.4 21.29 –0.24 –1.11
IBM IBM 3.8 143.64 –0.10 –0.07
JPMorgChas JPM 27.0 40.07 0.46 1.16
JohnsJohns JNJ 11.4 64.16 0.49 0.77
KftFoods KFT 7.4 30.80 0.18 0.60
McDonalds MCD 3.1 79.04 0.19 0.24
Merck MRK 12.4 34.54 –0.17 –0.49
Microsoft MSFT 50.5 26.20 –0.07 –0.26
Pfizer PFE 32.8 16.76 –0.09 –0.53
ProctGamb PG 10.1 64.28 –0.05 –0.08
3M MMM 2.9 86.20 –0.04 –0.05
TravelersCos TRV 4.3 56.74 0.43 0.76
UnitedTech UTX 4.4 75.31 0.43 0.57
Verizon VZ 13.4 32.77 0.21 0.64

WalMart WMT 10.8 53.92 –0.21 –0.39

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Allied Irish Bks 906 –184 40 310

Rep Irlnd 545 –55 –45 139

Rep Portugal 439 –40 –10 79

Gov Co Bk Irlnd 758 –39 31 280

Angel Lux Com 47 –36 –31 –33

Kdom Spain 260 –20 12 61

EDP Energias de Portugal 291 –17 3 52

Bco Bilbao Vizcaya
Argentaria 214 –17 13 34

Gas Nat 209 –17 14 29

Bco Pop 216 –15 5 19

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Anglo Amern 128 2 11 –15

Accor 147 3 12 –15

Havas 229 3 13 –3

Rio Tinto 82 4 14 7

PPR 136 4 12 –6

ACE 72 4 8 –15

Kabel Deutschland 280 6 22 –21

Rhodia 297 8 29 6

Intelsat 551 17 30 1

Norske Skogindustrier 849 29 61 –30

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Chicago mayoral hopefuls
vie to succeed a dynasty

CHICAGO—Former White House
Chief of Staff Rahm Emanuel and a
pack of other mayoral hopefuls this
week formally launch their quest to
lead this city into an era that could
be dubbed A.D.

After Daley.
The dynasty that ruled America’s

third-largest city for 42 of the last 55
years will end in May, creating a po-
litical vacuum and an opportunity for
the most substantial reshaping of
Chicago’s power structure in a gener-
ation.

Over the weekend Mr. Emanuel
and two other candidates held events
to announce their campaigns. By Nov.
22, candidates must submit petitions
with at least 12,500 signatures.

“There are a lot of people in Chi-
cago who have never known a mayor
other than Daley,” said local political
strategist Tom Serafin, who isn’t ad-
vising any candidates. “They’re going
to get to see the first real mayoral
campaign in their lives.”

Already, Mr. Emanuel’s return to
his hometown has been marred by
protests at campaign stops and
charges he is ineligible to run be-
cause he doesn’t meet the residency
requirements; a candidate favored by
Chicago’s large union population has
decided not to run; and effort by a

group of black leaders to settle on a
consensus African-American candi-
date has crumbled.

Mayor Richard M. Daley, who said
in September he wouldn’t seek a re-
cord seventh term, assembled an un-
likely coalition out of Chicago’s stron-
gest tribes: blacks, businesses,
unions, Hispanics, gays, lakefront lib-
erals and ethnic whites. He won his
last two elections with more than
70% of the vote.

The loyalty of those supporters is
up for grabs, boding a political free-
for-all Chicago hasn’t seen since the
1980s, during the interregnum be-
tween Mr. Daley’s father, Richard J.
Daley, and the son. That period left
Chicago so politically fractured and
racially polarized that The Wall
Street Journal famously called it
“Beirut by the Lake.”

The younger Mr. Daley revived the
city. While other Rust Belt towns
stumbled, Chicago enjoyed two de-
cades of economic growth. Now a fi-
nancial reckoning is at hand. In a
privatization push over the past de-
cade, Mr. Daley managed the budget
by raising $3 billion in the sale of
public assets such as toll roads and
40,000 parking meters. Most of that
money, used to operate the govern-
ment, is now gone.

Mr. Daley, who declined to com-
ment for this article, left no heir ap-

parent. “He never wanted to let com-
petitors get a foothold, so there was
no grooming process,” said Don Rose,
a political operative here since the el-
der Daley held sway.

Efforts to unite pieces of the Da-
ley coalition have stumbled.

Chicago is home to the nation’s
second-largest Mexican-American
community after Los Angeles. Two
Hispanic candidates, City Clerk
Miguel Del Valle and Mr. Daley’s for-
mer chief of staff, Gery Chico, have
laid claim to their support.

African-American business and
political leaders, representing many
of the one million blacks concen-
trated on the South and West sides,
joined to lead an effort to settle on a
black unity candidate. After two
months, the coalition selected U.S.
Rep. Danny Davis. But separate
groups seeking black candidates
emerged, and former U.S. Sen. Carol
Moseley Braun and state Sen. James
Meeks have continued to campaign.

Unions are another crucial voting
block in this beer-and-bratwurst
town. An umbrella group, the Chicago
Federation of Labor, claims 250,000
members. The likely recipient of
many of those votes was Tom Dart,
the popular Irish-American sheriff of
Cook County. But Mr. Dart, who was
leading in some polls, opted in late
October not to run for family reasons.

BY DOUGLAS BELKIN

Rahm Emanuel arrives at a school
Saturday to announce his candidacy
for mayor of Chicago.

College presidents’ pay climbs
A record 30 presidents at private

colleges earned annual compensa-
tion packages worth $1 million or
more in 2008, according to the lat-
est annual survey released by the
Chronicle of Higher Education.

The report, based on a review of
federal tax documents from 448 pri-
vate-college presidents, showed the
continuation of a trend where a
growing number of “million-dollar
college presidents” run colleges and
universities across the U.S.

The Chronicle said most of the
pay packages cited in the survey
were negotiated before the brunt of
the economic crisis hit college cam-
puses in the fall of 2008. The previ-
ous year’s survey found that 23 pri-
vate-college presidents earned $1
million or more in compensation,
also a record at the time.

Critics question whether the pay

packages are too lavish, especially
as many students and their families
face rising tuition bills. Tuition and
fees in all sectors of higher educa-
tion have consistently increased
faster than the consumer-price in-
dex, according to data from the non-
profit College Board.

The Chronicle recently reported
that a record 100 colleges are now
charging $50,000 or more for tu-
ition, fees and room and board.

“I don’t begrudge anybody a de-
cent standard of living for doing
this work, but the only thing that’s
gone up faster than [college] presi-
dential salaries is tuition, and that’s
dragging down public confidence in
higher education,” said Patrick Cal-
lan, president of the National Center
for Public Policy and Higher Educa-
tion, a California-based think tank.

The Chronicle’s 2008 survey of
private-campus compensation is the
first to reflect changes where col-

leges were asked by the Internal
Revenue Service to report salaries
on a calendar year, instead of the
fiscal year used in the past. As a re-
sult, the Chronicle chose not to
compare year-over-year changes in
2008 median pay.

The highest-paid sitting presi-
dent on the Chronicle’s list was R.
Gerald Turner of Southern Method-
ist University in Dallas. Mr. Turner’s
total compensation package in 2008
was worth $2.8 million, including a
base compensation of $535,000.

Michael M. Boone, vice chairman
of SMU’s board of trustees, said Mr.
Turner’s compensation package was
“inflated” by a one-time $1.6 million
life-insurance payout that was trig-
gered by a rule change at the IRS.

Mr. Boone said Mr. Turner’s
compensation has since come back
down to around $950,000. “The best
investment the board ever made
was R. Gerald Turner,” he said.

BY LAUREN ETTER

U.S. NEWS

City’s big shoulders
The Daley family has presided
over Chicago for 42 of the past
55 years
� 1955 to 1976 Richard J. Daley

� 1977 to 1979 Michael Bilandic

� 1979 to 1983 Jane Byrne

� 1983 to 1987 Harold Washington

� 1987 David Orr

� 1987 to 1989 Eugene Sawyer

� 1989 to present Richard M. Daley
Source: Encyclopedia of Chicago

As the White
House fills some
important
vacancies in
coming days, it
might want to

include this new job: bridge
builder.

In his tenuous postelection
condition, President Barack
Obama finds himself on a political
island, no longer linked to the
comfortable Democratic majorities
in Congress that served as his
lifeline for two years.

To exit from that island, he
needs to build bridges to three
groups: Republican leaders in both
houses of Congress, moderate
Democrats in the congressional
rank and file, and the business
community. Such bridges don’t
simply materialize. They have to
be built, and the White House
could use a respected figure from
the outside to help.

Let’s look at the three groups
where such a figure could prove
useful.

The need to build better ties to
Republican leaders is obvious, but
the task may be even more
arduous than it seems. One of the
choices the Obama White House
made early on was to essentially
contract out details of its
legislative strategy to Democratic
leaders in Congress. Mr. Obama
often dived into legislative details,
but largely in discussions with
leaders of his own party and
rarely with leaders from the other
party.

A simple illustration of that
reality: Mr. Obama held his
first—and so far only—one-on-one
Oval Office meeting with Senate
Republican leader Mitch
McConnell on Aug. 4, 2010, a year
and a half into his presidency.
Relationships between the White
House and the Republican leaders
with whom the White House now
must work are minimal and
strained; they will need a lot of
nurturing.

Second, consider rank-and-file
moderates in Congress from the
president’s own party. The corps
of these lawmakers was ravaged
by this months’ election, so their
numbers are down. Yet their
importance actually may go up in
months ahead.

These Democratic moderates,
particularly in the Senate, worked
over the last two years to nudge
legislation from the left toward
the political center, in ways that
annoyed the White House.

But now they have the ability
in the new Congress to nudge
legislation from the Republican
right toward the center, this time

in ways that can benefit the White
House.

Again, though, relations with
this group suffered in the last two
years as the White House focused
on working with the more-liberal
Democratic congressional leaders.
Moreover, many moderates blame
the White House for their own
election shellacking. The
relationship needs work.

Third, there’s the business
community. Mr. Obama has held
plenty of meetings with business
executives, and his staff works the
account hard. Yet ties have grown
more strained, anyway. There is a
tendency for the two sides to talk
past each other—a bad state of
affairs when much of the capital
to create jobs is locked up in
corporate bank accounts.

On all these fronts, a bridge
builder in the White House would
be useful. In today’s polarized
Washington, such figures are
rare—but they do exist. Here’s
just one example: Kenneth
Duberstein, former White House
chief of staff for Republican
Ronald Reagan who reversed field
to endorse Mr. Obama in the 2008
presidential campaign.

Mr. Duberstein has traversed
the partisan and ideological
landscape in a long Washington
career.

He started as an aide to liberal
Republican Sen. Jacob Javits,
moved into the centrist
administration of Gerald Ford and
finally into the White House of
Mr. Reagan, a conservative
Republican.

His White House experience
most relevant to today’s situation
came not as chief of staff in the
final stage of the Reagan
presidency, but in his role as the
man in charge of relations with
the Democratic-controlled House
at the outset of the Reagan years.
The only way for a Republican
president to accomplish anything
then was to win support—lots of
it—from across the aisle.

So Mr. Duberstein learned to
assiduously court Democrats, one
by one.

The Reagan White House
essentially created the so-called
Boll Weevils, a group of about 60
House Democrats willing to work
and occasionally vote with the
Republican president. The payoff
came when the first Reagan
budget passed the House with 63
Democratic votes.

Since leaving the White House,
Mr. Duberstein has built bonds
with that other constituency
where the Obama White House
needs some help, the business
community. He runs a consulting
firm bearing his name that
advises a select group of
American corporations—as well as
some nongovernment
organizations—on how to solve
problems and get things done in
Washington.

One of his key corporate roles,
as it happens, is as lead director
for Boeing Co., a firm with a few
things to contribute to the Obama
goal of ramping up American
exports.

Help could come from other
sources, of course. The point is
that reaching out in multiple
directions is a tough job—one
requiring a bit of help.

[ Capital Journal ]

BY GERALD F. SEIB

White House renovation
calls for a bridge builder

Mr. Obama has held plenty of
meetings with business
executives, and his staff
works the account hard. Yet
ties have grown more
strained, anyway.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/12 EUR 11.86 -14.7 -13.4 8.7
Andfs. Estats Units US EQ AND 11/12 USD 15.22 1.3 3.8 13.5
Andfs. Europa EU EQ AND 11/12 EUR 7.33 -6.5 -4.0 7.4
Andfs. Franca EU EQ AND 11/12 EUR 9.33 -4.2 -0.6 6.5
Andfs. Japo JP EQ AND 11/12 JPY 466.59 -8.7 -2.6 3.5
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/12 USD 11.98 4.7 5.1 8.6
Andfs. RF Euros EU BD AND 11/12 EUR 11.06 2.1 2.2 10.3
Andorfons EU BD AND 11/12 EUR 14.57 0.5 0.4 8.8
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/12 EUR 9.81 2.6 3.4 8.7
Andorfons Mix 60 EU BA AND 11/12 EUR 9.33 0.7 2.3 7.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/04 USD 402986.09 46.8 66.1 76.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/15 EUR 8.90 0.5 0.7 -2.6
DJE-Absolut P GL EQ LUX 11/15 EUR 223.17 9.0 12.4 13.4
DJE-Alpha Glbl P OT OT LUX 11/15 EUR 187.37 5.2 7.5 12.2
DJE-Div& Substanz P EU EQ LUX 11/15 EUR 235.74 9.6 13.3 17.1
DJE-Gold&Resourc P OT EQ LUX 11/15 EUR 229.58 34.8 35.6 43.4
DJE-Renten Glbl P EU BD LUX 11/15 EUR 136.69 4.7 5.5 7.6
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/15 EUR 17.98 1.5 5.4 16.4
LuxTopic-Pacific OT OT LUX 11/15 EUR 21.12 28.9 35.4 51.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/15 JPY 10224.57 3.5 NS NS
Prosperity Return Fund B EU BD LUX 11/15 JPY 9207.94 -6.5 NS NS
Prosperity Return Fund C EU BD LUX 11/15 USD 100.03 4.1 NS NS
Prosperity Return Fund D EU BD LUX 11/15 EUR 111.27 14.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/15 JPY 10327.83 4.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/15 JPY 9223.86 -6.2 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/15 USD 99.53 4.4 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/15 EUR 106.53 9.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/12 EUR 19.73 -18.9 -29.3 -19.0
MP-TURKEY.SI OT OT SVN 11/12 EUR 50.24 44.7 59.7 60.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/13 EUR 15.57 16.5 17.0 30.3
Parex Eastern Europ Bd EU BD LVA 11/13 USD 17.15 17.1 18.6 37.0
Parex Russian Eq EE EQ LVA 11/13 USD 23.93 22.6 21.0 66.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/12 EUR 143.42 18.3 33.2 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/15 USD 196.74 12.2 15.4 38.1
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/15 USD 185.87 11.4 14.5 36.9
Pictet-Biotech-P USD OT EQ LUX 11/12 USD 277.77 -1.9 0.8 1.2
Pictet-CHF Liquidity-P CH MM LUX 11/12 CHF 124.14 0.0 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/12 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/10 EUR 104.15 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/11 USD 139.64 19.5 23.8 37.1
Pictet-Eastern Europe-P EUR EU EQ LUX 11/12 EUR 384.90 22.4 28.1 60.8
Pictet-Emerging Markets-P USD GL EQ LUX 11/15 USD 594.48 11.5 14.6 43.5
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/12 EUR 444.39 8.9 12.3 19.1
Pictet-EUR Bonds-P EU BD LUX 11/12 EUR 406.92 5.8 5.6 4.8
Pictet-EUR Bonds-Pdy EU BD LUX 11/12 EUR 298.40 5.8 5.6 4.8
Pictet-EUR Corporate Bonds-P EU BD LUX 11/12 EUR 156.04 5.5 6.1 12.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/12 EUR 105.78 5.5 6.1 12.0
Pictet-EUR High Yield-P EU BD LUX 11/12 EUR 171.56 17.3 20.1 31.7
Pictet-EUR High Yield-Pdy EU BD LUX 11/12 EUR 94.03 17.3 20.1 31.7
Pictet-EUR Liquidity-P EU MM LUX 11/12 EUR 136.29 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/12 EUR 96.90 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/12 EUR 102.47 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/12 EUR 99.98 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/12 EUR 110.42 9.3 12.4 17.8
Pictet-European Sust Eq-P EUR EU EQ LUX 11/12 EUR 145.23 9.1 12.6 17.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/10 USD 273.33 12.4 12.9 25.0
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/10 USD 177.51 12.4 12.8 25.0
Pictet-Greater China-P USD AS EQ LUX 11/15 USD 399.10 13.7 16.5 42.1
Pictet-Indian Equities-P USD EA EQ LUX 11/15 USD 429.43 19.1 21.5 51.6
Pictet-Japan Index-P JPY JP EQ LUX 11/15 JPY 8466.61 -4.7 0.7 2.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/15 JPY 4245.90 -3.9 1.1 4.5
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/15 JPY 7447.50 -3.8 0.9 1.1
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/15 JPY 7183.33 -4.4 0.3 0.5
Pictet-MENA-P USD OT OT LUX 11/14 USD 52.10 16.2 8.6 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/15 USD 308.92 13.1 14.3 44.2
Pictet-Piclife-P CHF OT OT LUX 11/12 CHF 803.52 1.6 3.0 7.7
Pictet-Premium Brands-P EUR OT EQ LUX 11/12 EUR 87.72 34.3 43.0 39.9
Pictet-Russian Equities-P USD EE EQ LUX 11/12 USD 74.75 16.0 19.4 80.4
Pictet-Security-P USD GL EQ LUX 11/12 USD 120.15 20.7 27.3 34.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/12 EUR 549.29 21.3 23.9 26.5
Pictet-Timber-P USD GL EQ LUX 11/12 USD 115.92 8.8 18.9 30.6
Pictet-USA Index-P USD US EQ LUX 11/12 USD 98.32 8.5 11.4 20.0
Pictet-USD Government Bonds-P US BD LUX 11/10 USD 548.69 8.1 6.9 5.6
Pictet-USD Government Bonds-Pdy US BD LUX 11/10 USD 392.33 8.1 6.9 5.6
Pictet-USD Liquidity-P US MM LUX 11/12 USD 131.23 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/12 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/12 USD 101.62 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/12 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/12 EUR 140.42 13.3 22.0 13.1
Pictet-World Gvt Bonds-P USD OT OT LUX 11/10 USD 176.81 7.1 4.1 9.0
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/10 USD 143.38 7.1 4.1 9.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/12 USD 16.54 23.0 33.5 50.2
Japan Fund USD JP EQ IRL 11/15 USD 17.01 7.0 8.1 15.6
Polar Healthcare Class I USD OT EQ IRL 11/12 USD 12.99 0.5 5.0 NS
Polar Healthcare Class R USD OT EQ IRL 11/12 USD 12.91 0.0 4.5 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/03 USD 179.87 41.2 59.0 99.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/12 EUR 717.96 1.5 5.0 11.9
CORE EUROZONE EQ B EU EQ IRL 11/12 EUR 856.52 3.0 5.9 14.7
EURO FIXED INCOME A OT OT IRL 11/12 EUR 1336.24 7.3 8.4 8.4
EURO FIXED INCOME B OT OT IRL 11/12 EUR 1434.24 7.9 9.0 9.0
EUROPEAN SMALL CAP A EU EQ IRL 11/12 EUR 1444.50 20.3 22.4 24.9
EUROPEAN SMALL CAP B EU EQ IRL 11/12 EUR 1555.53 20.9 23.2 25.6
EUROZONE AGG A EUR EU EQ IRL 11/12 EUR 723.18 10.3 12.6 19.4
EUROZONE AGG B EUR EU EQ IRL 11/12 EUR 1044.68 10.8 13.2 20.1
GLB REAL EST SEC A OT EQ IRL 11/12 USD 1029.12 14.8 18.0 26.7
GLB REAL EST SEC B OT EQ IRL 11/12 USD 1066.51 15.4 18.7 27.4
GLB REAL EST SEC EH A OT EQ IRL 11/12 EUR 893.34 11.0 15.5 20.3
GLB REAL EST SEC SH B OT EQ IRL 11/12 GBP 84.68 11.8 16.3 20.2
GLB STRAT YIELD A OT OT IRL 11/12 EUR 1824.92 13.6 16.7 24.4
GLB STRAT YIELD B OT OT IRL 11/12 EUR 1962.92 14.1 17.4 25.2
GLOBAL BOND A OT OT IRL 11/12 EUR 1270.65 15.0 17.9 9.9
GLOBAL BOND B OT OT IRL 11/12 EUR 1360.30 15.6 18.7 10.6
GLOBAL BOND EH A EU BD IRL 11/12 EUR 1504.11 9.4 10.3 11.9
GLOBAL BOND EH B EU BD IRL 11/12 EUR 1604.85 9.9 11.0 12.6
JAPAN EQUITY A JP EQ IRL 11/12 JPY 10690.15 -8.1 -4.3 0.9
JAPAN EQUITY B JP EQ IRL 11/12 JPY 11453.53 -7.7 -3.7 1.5
PAC BASIN (X JPN) A AS EQ IRL 11/12 USD 2618.84 14.5 17.3 44.7
PAC BASIN (X JPN) B AS EQ IRL 11/12 USD 2809.47 15.1 18.0 45.5
PAN EUROPEAN EQUITY A EU EQ IRL 11/12 EUR 1061.22 10.3 12.9 19.6
PAN EUROPEAN EQUITY B EU EQ IRL 11/12 EUR 1137.17 10.8 13.6 20.3
US EQUITY A US EQ IRL 11/12 USD 926.76 6.2 8.7 21.1
US EQUITY B US EQ IRL 11/12 USD 997.40 6.8 9.3 21.9
US SMALL CAP EQUITY A US EQ IRL 11/12 USD 1460.83 13.4 20.8 25.7
US SMALL CAP EQUITY B US EQ IRL 11/12 USD 1573.22 13.9 21.5 26.5

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/11 EUR 32.85 10.8 10.7 8.4
Bonds Eur Corp A EU BD LUX 11/11 EUR 24.06 4.2 4.2 9.4
Bonds Eur Hi Yld A EU BD LUX 11/11 EUR 23.06 12.0 14.0 26.2
Bonds EURO A EU BD LUX 11/11 EUR 42.80 4.3 3.8 5.9
Bonds Europe A EU BD LUX 11/11 EUR 40.92 4.6 4.2 5.3
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/11 USD 44.83 6.7 2.8 10.8
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/12 USD 11.56 10.9 13.0 36.1
Eq. China A AS EQ LUX 11/12 USD 25.34 5.0 6.2 36.2
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/11 EUR 29.45 9.0 12.5 18.5
Eq. Emerging Europe A EU EQ LUX 11/11 EUR 28.32 20.2 25.6 34.9
Eq. Equities Global Energy OT EQ LUX 11/11 USD 18.40 1.5 0.3 13.3
Eq. Euroland A EU EQ LUX 11/11 EUR 10.85 0.3 3.8 8.3
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/11 EUR 162.84 15.4 17.8 25.5
Eq. EurolandCyclclsA OT EQ LUX 11/11 EUR 19.35 8.7 13.1 20.0
Eq. EurolandFinancialA OT EQ LUX 11/11 EUR 9.92 -12.3 -17.0 3.3
Eq. Glbl Emg Cty A GL EQ LUX 11/11 USD 9.77 0.9 0.9 30.3
Eq. Global A GL EQ LUX 11/11 USD 30.13 8.2 8.7 20.4

Eq. Global Resources A GL EQ LUX 11/11 USD 129.86 18.9 19.8 47.2
Eq. Gold Mines A OT EQ LUX 11/11 USD 41.34 36.5 30.1 71.4
Eq. India A EA EQ LUX 11/12 USD 154.86 18.4 24.4 47.2
Eq. Japan CoreAlpha A JP EQ LUX 11/12 JPY 7055.01 -2.7 -0.9 7.8
Eq. Japan Sm Cap A JP EQ LUX 11/12 JPY 962.31 -10.0 -8.8 2.5
Eq. Japan Target A JP EQ LUX 11/15 JPY 1503.12 -8.2 -6.8 1.0
Eq. Latin America A GL EQ LUX 11/11 USD 130.48 12.2 14.4 43.5
Eq. US ConcenCore A US EQ LUX 11/11 USD 24.76 9.6 12.0 23.0
Eq. US Focused A US EQ LUX 11/11 USD 16.99 7.1 6.2 12.1
Eq. US Lg Cap Gr A US EQ LUX 11/11 USD 16.74 9.7 12.0 22.0
Eq. US Mid Cap A US EQ LUX 11/11 USD 34.32 14.8 20.4 30.9
Eq. US Multi Strg A US EQ LUX 11/11 USD 23.47 10.3 12.3 20.7
Eq. US Rel Val A US EQ LUX 11/11 USD 22.16 7.6 9.0 19.4
Eq. US Sm Cap Val A US EQ LUX 11/11 USD 17.81 11.6 17.2 16.3
Money Market EURO A EU MM LUX 11/11 EUR 27.49 0.4 0.4 0.9
Money Market USD A US MM LUX 11/11 USD 15.87 0.3 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/04 USD 818.60 -14.8 -24.5 -13.0
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/04 USD 1062.93 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/04 AED 5.22 -2.0 -19.0 -12.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/15 JPY 8784.00 -7.1 -1.4 1.1
YMR-N Small Cap Fund JP EQ IRL 11/15 JPY 6139.00 -12.5 -10.1 0.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/15 JPY 5428.00 -11.8 -7.2 -4.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/15 JPY 6340.00 -7.1 -1.7 0.6
Yuki Chugoku JpnLowP JP EQ IRL 11/15 JPY 7143.00 -5.3 -4.7 -5.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/15 JPY 4121.00 -11.8 -6.2 -5.3
Yuki Hokuyo Jpn Inc JP EQ IRL 11/15 JPY 4718.00 -10.1 -5.8 -5.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/15 JPY 4450.00 -12.8 -10.8 0.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/15 JPY 3882.00 -12.2 -6.2 -5.7
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/15 JPY 4090.00 -12.3 -9.4 -6.3
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/15 JPY 6082.00 -12.8 -6.3 -0.9
Yuki Mizuho Jpn Gen JP EQ IRL 11/15 JPY 8004.00 -7.1 -2.1 -0.1
Yuki Mizuho Jpn Gro JP EQ IRL 11/15 JPY 5856.00 -7.9 -4.4 -2.6
Yuki Mizuho Jpn Inc JP EQ IRL 11/15 JPY 7023.00 -8.0 -2.4 -5.5
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/15 JPY 4695.00 -9.5 -4.8 -3.3
Yuki Mizuho Jpn LowP JP EQ IRL 11/15 JPY 10382.00 -10.2 -8.1 -2.2
Yuki Mizuho Jpn PGth JP EQ IRL 11/15 JPY 6897.00 -13.4 -10.4 -5.5
Yuki Mizuho Jpn SmCp JP EQ IRL 11/15 JPY 6221.00 -12.8 -10.3 2.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/15 JPY 5218.00 -7.6 -4.7 1.8
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/15 JPY 2245.00 -17.6 -18.8 -5.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/15 JPY 4555.00 -16.0 -11.4 -5.5
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MARKETS

Lone Star has deal
to sell KEB to Hana

Lone Star Funds has agreed to
sell its 51% stake in Korea Exchange
Bank to Hana Financial Group Inc.,
according to a person close to the
transaction, a surprise deal that
thwarts a rival attempt by Australia
& New Zealand Banking Group Ltd.
to purchase the stake.

Lone Star’s stake is worth about
$3.8 billion, based on KEB’s latest
share price. While the exact terms
of the deal weren’t yet known, Hana
would likely pay a premium of 10%
or more to the current market
value, the person said. Lone Star
and Hana have signed a memoran-
dum of understanding, and a sales
and purchase agreement is expected
to follow within several weeks, the
person added. The deal will require
regulatory approval.

ANZ has been conducting due
diligence on KEB with the intent of
purchasing Lone Star’s stake, which
would have vastly boosted the Mel-
bourne-based lender’s efforts to ex-
pand in East Asia.

A Hana-KEB tie-up could create a
strong domestic Korean player that
marries Hana’s strength as a retail
commercial bank with KEB’s domi-
nance in trade finance and foreign
exchange. But it also means Hana

will likely steer clear of the bidding
for the South Korean government’s
57% stake in Woori Finance Hold-
ings Co. when that process moves
forward. Hana and KB Financial
Group Inc. have been considered the
most probable suitors for Woori.

Dallas-based Lone Star’s long-
running attempts to sell the stake in
KEB it acquired for $1.3 billion in
2003 have been dogged by scandal
and court cases as well as bad tim-
ing. After the 1997-98 Asian finan-
cial crisis, Lone Star and other for-
eign investors bought assets cheaply
and sold some of them profitably as
the country’s economy recovered.
But the size of those profits, and the
fact that foreign private-equity
funds weren’t subject to South Ko-
rean taxes, stoked local resentment.

In 2006, Lone Star reached a
deal to sell its KEB stake to South
Korea’s Kookmin Bank for more
than $7 billion, but a probe into the
circumstances under which Lone
Star bought KEB ended up derailing
the transaction. A person involved
in the sale process said the acquisi-
tion had become too politically sen-
sitive for Kookmin to consider.

Lone Star’s standing was also
hurt when regulators discovered
that its country head during the
KEB purchase, Steven Lee, embez-
zled millions of dollars from his

firm, causing Lone Star to file inac-
curate tax returns. Upon looking
into the matter, Lone Star discov-
ered that Mr. Lee had submitted
dozens of phony invoices during his
seven years in Korea, diverting
about $12 million to pay for prop-
erty, works of art and cash gifts to
family members. The firm has said
it resolved tax discrepancies associ-
ated with Mr. Lee’s actions.

In September 2007, Lone Star
reached a deal to sell the stake to
HSBC Holdings PLC for $6.3 billion,
but regulatory approval was held up
by ongoing court cases. After the
collapse of Lehman Brothers in
September 2008, HSBC dropped its
offer, citing the turmoil in global fi-
nancial markets.

Among the legal cases that had
help up approval of the HSBC deal
was one in which a former govern-
ment official and two former KEB
employees were accused of making
KEB’s financial condition look worse
than it actually was to facilitate
Lone Star’s 2003 purchase. In an-
other case, Lone Star and one of its
executives were found guilty of ma-
nipulating the stock price of a KEB
affiliate, but the verdict was over-
turned on appeal.

Lone Star hired Credit Suisse
Group in March to manage the KEB
stake sale.

BY PETER STEIN
AND ALISON TUDOR

the combined company would offer
“one-stop shopping.” Caterpillar,
based in Peoria, Ill., dominates the
market for huge dump trucks used
at mine sites, and it announced
plans earlier this year to begin of-
fering its own mining shovels. By
buying Bucyrus, Caterpillar avoids
the cost of launching a product line
from scratch.

Caterpillar’s mining products also
include bulldozers, graders and
loading vehicles. Bucyrus makes
drills, shovels and shearing equip-
ment, among other things.

The cash offer from Caterpillar
values Bucyrus at $92 a share, a
32% premium over last week’s clos-
ing price for the South Milwaukee,
Wis., company. Caterpillar also is to
assume approximately $1 billion in
Bucyrus debt.

Shares in Bucyrus were up 29%,
or $20.14, at $89.76 on the Nasdaq
Stock Market on Monday afternoon.
Caterpillar stock was up 2%, or
$1.63, at $82.67 on the New York
Stock Exchange.

Caterpillar said it will finance the
purchase partly with debt and as
much as $2 billion from a sale of
new Caterpillar shares.

The price of $92 a share is about
11 times expected 2011 earnings be-
fore taxes and interest expenses at
Bucyrus. Industrial companies in cy-
clical industries typically sell at
multiples of less than that.

Continued from first page “It’s definitely a very rich valua-
tion,” said Heiko Ihle, an analyst for
Gabelli & Co.

“Did we overpay?” Mr. Oberhel-
man said in response to questions
during a conference call with inves-
tors. “No. In my mind, we paid a fair
and full price.”

The proposed deal is the third
major purchase by Caterpillar this
year. In October, the company said it
would buy engine maker MWM
Holding GmbH of Germany for about
$810 million. In August, Caterpillar
completed the purchase of railroad-
locomotive manufacturer Electro-
Motive Diesel for $820 million.

Bucyrus, which was founded in
Bucyrus, Ohio, in 1880, provided ex-
cavators and digging equipment for
the construction of the Panama Ca-
nal. In the mid-1990s, the company
was reorganized in U.S. bankruptcy
court after a leveraged buyout left it
with more debt than it could handle.

Caterpillar estimated that the
transaction would produce $400
million in annual benefits through
cost savings and growth opportuni-
ties resulting from the combined
operations, starting in 2015.

In 2009, Bucyrus reported net in-
come of $312 million on sales of
$2.65 billion. The company had an
order book of $2.53 billion at the
end of the third quarter. Bookings
have recovered after a slump in de-
mand when a commodity bubble
burst in mid-2008.

Caterpillar places
big wager on mining
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The debt crisis in Greece earlier
this year rattled Southeast Europe
just as the region was coming off
the global economic downturn.

But investors can take heart. Chastened
governments are making long-sought
reforms and putting assets on the block to
bring in cash. Meanwhile, the fundamen-
tals haven’t changed: countries in the
region still offer well-educated workers at
lower wages than Western Europe; access
to the European Union either as member
states or candidates; short transportation
distances to markets in the east and west;
growing domestic markets and, in several
of the countries, low flat tax rates.

Greece, which has the region’s biggest
economy, is undertaking a rigorous fiscal
consolidation to reduce its budget deficit
and public debt to restore market confi-
dence and contribute to stronger growth
over the longer term, says Vassiliki
Koutsogeorgopoulou, economist of the
Australia/Greece desk of the Organization
for Economic Cooperation and Development
in Paris. It also is moving to facilitate
foreign direct investment by removing
administrative constraints, she notes.

Macedonia, is poised to be the star of
the region. It zoomed up 37 places to No.
32 out of 183 countries in the World
Bank’s Doing Business report for 2010,
besting Spain (No. 62), Poland (No. 72),
or China (No. 89). It made improvements
in all but two areas on the World Bank’s
checklist, with the biggest reforms in the
areas of employing workers, registering
property, closing a business and dealing
with construction permits.

“Macedonia is a country that will
continue to do well,” says Joel Anand
Samy, co-founder of the Adriatic Institute
for Public Policy in Rijeka, Croatia. “It has
a low 10% flat tax. It created incentives
for investors and is attracting manufactur-
ing for export in automotive supplies,
pharmaceuticals and textiles. At the same
time it has a good work force that will
certainly benefit Macedonia in the years
to come. The labor force exhibits a higher
level of work ethic,” he explains. “That is
always great for investors.”

Tourism and retail
As Macedonia moves out of recession,

opportunities are likely to arise in tourism,
with construction of hotels, especially
around Lake Ohrid, and retail, with the
development of shopping centers, Mr.
Anand Samy says.

Another fast climber is Albania, which
ranked No. 82 in the Doing Business report,
up seven places from a year earlier, thanks
mostly to improvements in starting a busi-
ness with the establishment of a “one-stop
shop” and trading across borders.

“In the face of strong headwinds, the
Albanian economy has weathered the global

crisis fairly well so far,” the International
Monetary Fund said earlier this year,
noting the country’s 3% GDP growth in
2009. The IMF predicts 2.6% growth this
year, and 3.2% next year.

A mostly privatized economy was one
reason for Albania’s resilience, says Zef
Preci, executive director for the Albanian
Center for Economic Research in Tirana.
Businesses responded to the downturn
more quickly than the government could.

Flat taxes
He also credits Albania’s 10% flat tax

for the country’s successful performance.
Flat taxes became a fad in the region a
few years ago, as a way to simplify the
tax codes, create incentives for investors
and reduce corruption. Indeed, though
the countries generally lowered tax rates,
they increased tax revenues as the payoff
for tax evasion became smaller, loopholes
disappeared and transparency increased.

Montenegro has a 9% corporate flat
tax. Albania, Bulgaria, Macedonia and
Bosnia-Herzegovina have flat tax rates of

10%. Serbia has flat tax rates of 10% for
corporate income and 14% for personal
income. Romania imposes a 16% flat tax
rate. In the region, only Greece and
Croatia don’t have flat tax rates.

Serbia also weathered the storm of the
global crisis relatively well. Exports to the
EU already are at pre-crisis levels in euro
terms and ever better in dinar terms, says
Albert Jaeger, the IMF’s mission chief for
Serbia. While growth projections for 2010
have been revised downward for many
countries in the region, not so for Serbia,
where the IMF expect 1.5% GDP growth
this year and 3% next year.

While most countries in Southeast
Europe hope to join the EU one day, three
countries already belong: Greece,
Romania and Bulgaria.

Greece’s problems with government
debt, coming on the heels of the global
economic crisis, had only a limited direct
effect on other countries in the region.
Greek banks, present throughout the
region, posed no problems. However,
the indirect effects included investors’
flight from the region as a whole. In
addition, Greece was a big magnet for
émigrés, who had to reduce remittances
sent to families back home or even return
home themselves.

Greece has been working to improve

foreign direct investment flows to help
fuel economic growth. Greece and Qatar
signed an investment memorandum
valued at $5 billion (€3.6 billion) over
the next few years, with possible invest-
ment projects in tourism, real estate
development, infrastructure, finance and
energy, says the OECD’s Ms. Koutso-
georgopoulou. Greece and China also
have signed 13 bilateral agreements
covering areas such as maritime transpor-
tation, telecoms and exports.

Trade links
Bulgaria and Romania both have been

hit hard by the global crisis, with 2009
GDP falling 4.9% and 7.1%, respectively,
according to Eurostat. They had more
trade links to the EU than did their neigh-
bors, and suffered more when their EU
export markets shrank.

FDI, too, has taken a hit. The biggest
investor countries have been from the EU:
Germany, Italy, Austria, Greece and France.
Germany has recovered but the others are
just picking up from the downturn. Bulgaria’s
FDI was 30% of GDP in 2007; this year, it is
10 times less, says Krassen Stanchev, chair-
man of the Institute for Market Economics,
a think tank in Sofia. Romania’s FDI was
around 6% of GDP in 2007; it’s expected
to sink to around 2% this year.

Bulgaria was hoping to enter the euro
zone in 2013, but the process has been put
on hold because of the crisis. That leaves
the country with a currency pegged to the
euro, though not yet in the Exchange Rate
Mechanism that precedes euro entry, but
without the benefits of actually using the
euro, says Dimitar Bechev, senior policy
fellow for the European Council on Foreign
Relations in Sofia.

Croatia has been a candidate for EU
membership since 2004. For other coun-
tries in the western Balkans, the EU’s
pre-accession process is just beginning.
“The role of the EU is pretty important,”
Mr. Bechev says. For example, govern-
ments that want to join the EU have to
show already that they are complying
with EU laws for state contracts. “It
introduces a level playing field,” Mr. Bechev
adds. “That works in favor of investors.”

Special Advertising Section

InvestIng In the Balkans

Countries are making long-sought reforms and provide such
benefits as easy access to EU and growing domestic markets

“The role of the EU is pretty
important. It introduces a
level playing field. That
works in favor of investors.”

A resurging region
offers strong incentives
for foreign investors

Better for Business
The World Bank’s “Doing
Business 2010” survey measures
business regulations and their
enforcement among 10 broad
topics in 183 countries, and
ranks countries accordingly.

Macedonia
2010 ranking: 32
2009 ranking: 69

Bulgaria
2010 ranking: 44
2009 ranking: 42

Romania
2010 ranking: 55
2009 ranking: 45

Montenegro
2010 ranking: 71
2009 ranking: 77

Albania
2010 ranking: 82
2009 ranking: 89

Serbia
2010 ranking: 88
2009 ranking: 90

Croatia
2010 ranking: 103
2009 ranking: 110

Greece
2010 ranking: 109
2009 ranking: 100

Bosnia
2010 ranking: 116
2009 ranking: 119

Source: World Bank, “Doing Business 2010”

Skopje, capital city of Macedonia, a country poised to be the new star of the Balkans.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/12 USD 10.81 4.2 6.0 18.1
Am Blend Portfolio I US EQ LUX 11/12 USD 12.80 4.7 6.7 18.9
Am Growth A US EQ LUX 11/12 USD 32.03 2.5 5.5 25.3
Am Growth B US EQ LUX 11/12 USD 26.70 1.7 4.4 24.0
Am Growth I US EQ LUX 11/12 USD 35.75 3.3 6.3 26.3
Am Income A OT OT LUX 11/12 USD 9.03 12.3 13.6 21.1
Am Income A2 OT OT LUX 11/12 USD 21.43 12.6 13.7 21.2
Am Income B OT OT LUX 11/12 USD 9.03 11.6 12.8 20.2
Am Income B2 OT OT LUX 11/12 USD 18.35 11.8 12.8 20.3
Am Income I OT OT LUX 11/12 USD 9.03 12.8 14.3 21.8
Emg Mkts Debt A GL BD LUX 11/12 USD 16.95 14.7 16.0 33.9
Emg Mkts Debt A2 GL BD LUX 11/12 USD 23.12 15.0 16.1 34.0

Emg Mkts Debt B GL BD LUX 11/12 USD 16.95 13.8 14.9 32.7
Emg Mkts Debt B2 GL BD LUX 11/12 USD 22.08 14.0 14.9 32.6
Emg Mkts Debt I GL BD LUX 11/12 USD 16.95 15.2 16.6 34.6
Emg Mkts Growth A GL EQ LUX 11/12 USD 38.60 11.4 17.1 43.0
Emg Mkts Growth B GL EQ LUX 11/12 USD 32.43 10.4 15.9 41.6
Emg Mkts Growth I GL EQ LUX 11/12 USD 43.09 12.2 18.1 44.2
Eur Income A OT OT LUX 11/12 EUR 6.93 10.1 11.1 20.4
Eur Income A2 OT OT LUX 11/12 EUR 14.21 10.4 11.2 20.4
Eur Income B OT OT LUX 11/12 EUR 6.93 9.5 10.4 19.6
Eur Income B2 OT OT LUX 11/12 EUR 13.14 9.8 10.4 19.6
Eur Income I OT OT LUX 11/12 EUR 6.93 10.6 11.7 21.0
Eur Strat Value A EU EQ LUX 11/12 EUR 8.96 5.0 7.6 13.1
Eur Strat Value I EU EQ LUX 11/12 EUR 9.23 5.6 8.3 14.1
Eur Value A EU EQ LUX 11/12 EUR 9.65 4.9 7.8 15.3
Eur Value B EU EQ LUX 11/12 EUR 8.80 4.0 6.8 14.1
Eur Value I EU EQ LUX 11/12 EUR 11.22 5.6 8.7 16.2
EuroZone Strat Val AX EU EQ LUX 11/12 EUR 7.78 10.7 13.4 17.2
EuroZone Strat Val BX EU EQ LUX 11/12 EUR 6.94 9.8 12.3 16.1
EuroZone Strat Val IX EU EQ LUX 11/12 EUR 8.54 11.3 14.3 18.2
Gl Balanced (Euro) A EU BA LUX 11/12 USD 16.53 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/12 USD 15.96 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/12 USD 16.36 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/12 USD 16.93 NS NS NS
Gl Balanced A US BA LUX 11/12 USD 17.26 4.7 5.8 16.9
Gl Balanced B US BA LUX 11/12 USD 16.27 3.8 4.7 15.7
Gl Balanced I US BA LUX 11/12 USD 18.01 5.4 6.5 17.7
Gl Bond A OT OT LUX 11/12 USD 9.65 7.9 8.2 12.1
Gl Bond A2 OT OT LUX 11/12 USD 17.30 8.1 8.2 12.1
Gl Bond B OT OT LUX 11/12 USD 9.65 7.1 7.2 11.0
Gl Bond B2 OT OT LUX 11/12 USD 15.02 7.1 7.1 11.0
Gl Bond I OT OT LUX 11/12 USD 9.65 8.4 8.8 12.7
Gl Conservative A US BA LUX 11/12 USD 15.34 4.8 5.3 12.0

Gl Conservative A2 US BA LUX 11/12 USD 17.74 4.8 5.3 12.0
Gl Conservative B US BA LUX 11/12 USD 15.31 3.9 4.3 10.9
Gl Conservative B2 US BA LUX 11/12 USD 16.71 3.9 4.3 10.9
Gl Conservative I US BA LUX 11/12 USD 15.44 5.4 6.1 12.9
Gl Eq Blend A GL EQ LUX 11/12 USD 11.90 2.1 3.7 19.2
Gl Eq Blend B GL EQ LUX 11/12 USD 11.07 1.1 2.6 17.9
Gl Eq Blend I GL EQ LUX 11/12 USD 12.64 2.8 4.5 20.1
Gl Growth A GL EQ LUX 11/12 USD 43.45 3.7 5.8 18.8
Gl Growth B GL EQ LUX 11/12 USD 35.96 2.8 4.8 17.6
Gl Growth I GL EQ LUX 11/12 USD 48.58 4.4 6.7 19.8
Gl High Yield A OT OT LUX 11/12 USD 4.68 15.2 19.0 34.9
Gl High Yield A2 OT OT LUX 11/12 USD 10.72 15.8 19.4 34.9
Gl High Yield B OT OT LUX 11/12 USD 4.68 14.3 17.8 33.3
Gl High Yield B2 OT OT LUX 11/12 USD 17.08 14.8 18.1 33.6
Gl High Yield I OT OT LUX 11/12 USD 4.68 15.8 19.7 35.8
Gl Thematic Res A GL EQ LUX 11/12 USD 16.73 13.6 15.6 40.8
Gl Thematic Res B GL EQ LUX 11/12 USD 14.50 12.5 14.4 39.3
Gl Thematic Res I GL EQ LUX 11/12 USD 18.78 14.3 16.6 42.0
Gl Value A GL EQ LUX 11/12 USD 11.24 0.9 2.0 19.7
Gl Value B GL EQ LUX 11/12 USD 10.23 -0.1 1.0 18.5
Gl Value I GL EQ LUX 11/12 USD 12.04 1.6 2.9 20.7
India Growth A EA EQ LUX 11/12 USD 154.28 21.6 28.1 NS
India Growth AX EA EQ LUX 11/12 USD 135.20 21.9 28.5 52.1
India Growth B EA EQ LUX 11/12 USD 160.22 20.5 26.8 NS
India Growth BX EA EQ LUX 11/12 USD 114.57 20.8 27.2 50.6
India Growth I EA EQ LUX 11/12 USD 140.72 22.4 29.1 52.8
Int'l Health Care A OT EQ LUX 11/12 USD 133.40 -3.0 1.8 8.6
Int'l Health Care B OT EQ LUX 11/12 USD 111.54 -3.8 0.8 7.5
Int'l Health Care I OT EQ LUX 11/12 USD 146.77 -2.3 2.6 9.5
Int'l Technology A OT EQ LUX 11/12 USD 122.96 11.4 18.8 33.3
Int'l Technology B OT EQ LUX 11/12 USD 105.62 10.4 17.6 32.0
Int'l Technology I OT EQ LUX 11/12 USD 138.83 12.2 19.7 34.4

Japan Blend A JP EQ LUX 11/12 JPY 5668.00 -5.9 0.4 5.3
Japan Growth A JP EQ LUX 11/12 JPY 5330.00 -9.3 -3.8 -0.5
Japan Growth I JP EQ LUX 11/12 JPY 5524.00 -8.6 -3.0 0.3
Japan Strat Value A JP EQ LUX 11/12 JPY 6017.00 -1.7 5.2 11.5
Japan Strat Value I JP EQ LUX 11/12 JPY 6220.00 -1.0 6.1 12.4
Real Estate Sec. A OT EQ LUX 11/12 USD 16.40 14.3 18.4 30.6
Real Estate Sec. B OT EQ LUX 11/12 USD 14.85 13.2 17.1 29.2
Real Estate Sec. I OT EQ LUX 11/12 USD 17.74 15.0 19.3 31.6
Short Mat Dollar A US BD LUX 11/12 USD 7.39 4.0 5.3 5.2
Short Mat Dollar A2 US BD LUX 11/12 USD 10.18 4.0 5.2 5.1
Short Mat Dollar B US BD LUX 11/12 USD 7.39 3.6 4.9 4.7
Short Mat Dollar B2 US BD LUX 11/12 USD 10.10 3.7 4.8 4.7
Short Mat Dollar I US BD LUX 11/12 USD 7.39 4.4 5.9 5.8
US Thematic Portfolio A EUR H US EQ LUX 11/12 EUR 17.56 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/12 EUR 17.50 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/12 EUR 17.53 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/12 EUR 17.60 NS NS NS
US Thematic Research A US EQ LUX 11/12 USD 9.80 14.9 17.1 24.6
US Thematic Research B US EQ LUX 11/12 USD 8.94 13.9 15.8 23.4
US Thematic Research I US EQ LUX 11/12 USD 10.62 15.7 18.0 25.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/12 GBP 8.66 5.1 8.1 16.9
Andfs. Borsa Global GL EQ AND 11/12 EUR 6.41 -1.4 1.5 6.2
Andfs. Emergents GL EQ AND 11/12 USD 18.28 5.3 7.0 41.3

FUND SCORECARD
EUR Government Bond
Funds that invest primarily in government or government-backed agency securities denominated or
hedged into the relevant currency. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending November 15, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS ComStage ETF Commerzbank AG, EURLUX 18.45 19.04 NS NS
iBoxx EUR Sov Germany Cp10+ Frankfurt am Main

NS ETFlab Dt. ETFlab Investment EURDEU 18.37 18.92 NS NS
Boerse EUROGOV Germany 10+ GmbH

5 iShares iShares EURDEU 18.13 18.59 12.96 NS
eb.rexx GovGer 10.5+ (DE)

3 Pictet-EUR Pictet Funds CHFLUX 14.49 16.02 10.07 NS
Government Bonds-HI CHF (Europe) S.A.

5 iShares iShares Plc EURIRL 9.22 10.29 9.72 NS
Barclays Cap Euro GovBd15-30

5 iShares iB iShares EURDEU 9.28 9.63 8.91 NS
EUR LiqSovCap 10.5+ (DE)

5 BAWAG P.S.K. BAWAG P.S.K. EURAUT 8.81 9.57 9.00 5.18
Gemeindefonds A Invest GmbH

NS ComStage ETF Commerzbank AG, EURLUX 9.02 9.40 NS NS
iBoxx EUR Sov Grmny Cp 5-10 Frankfurt am Main

NS ETFlab Dt. ETFlab Investment EURDEU 9.02 9.37 NS NS
Boerse EUROGOV Germany 5-10 GmbH

5 db DB Platinum EURLUX 9.30 9.29 9.29 NS
x-trackers iBoxx EUR Sov 25+ TR Idx Advisors

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/29 EUR 100.12 0.8 1.4 6.0
Asian AdvantEdge OT OT JEY 10/29 USD 184.48 1.0 1.6 6.4
Emerg AdvantEdge OT OT JEY 10/29 USD 170.90 2.1 3.7 2.7
Emerg AdvantEdge EUR OT OT JEY 10/29 EUR 94.66 1.6 3.3 0.6
Europ AdvantEdge EUR OT OT JEY 10/29 EUR 130.56 -1.6 -3.0 3.2
Europ AdvantEdge USD OT OT JEY 10/29 USD 138.52 -1.8 -3.1 4.1
Real AdvantEdge EUR OT OT JEY 10/29 EUR 108.43 0.2 1.1 NS
Real AdvantEdge USD OT OT JEY 10/29 USD 109.40 1.0 1.9 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/29 USD 151.01 7.6 5.4 2.7
Trading AdvantEdge EUR OT OT GGY 10/29 EUR 136.27 7.0 4.6 2.4
Trading AdvantEdge GBP OT OT GGY 10/29 GBP 145.28 7.9 5.7 3.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/12 USD 410.26 11.2 18.2 38.8
Antanta MidCap Fund EE EQ AND 11/12 USD 836.91 17.9 33.3 56.4
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Investors shift focus
from Ireland to data

European stocks recovered from
early losses to end higher Monday,
as investors put fears over Ireland
to one side and focused instead on
upbeat euro-zone and U.S. data and
a pick-up in merger activity. Ger-
many’s benchmark index closed at a
two-year high.

Uncertainty over Ireland’s posi-
tion dominated the first half of the
session, as Irish officials denied that
European leaders are urging the
country to accept a bailout from the
European Union.

“Strident official denial suggest
that the [Irish] government remains
committed to pressing ahead with
its budget plans for 2011, in which
case the current stalemate will per-
sist,” said Sarah Hewin, senior econ-
omist at Standard Chartered. “If EU
and [International Monetary Fund]
help has to be requested, the gov-
ernment would prefer the opposi-
tion to carry the blame, with a risk
that the uncertainty may well not be
resolved this side of the New Year.”

However, some good news in the
form of euro-zone trade data helped
to lift the mood. Figures showed the
16 countries in the euro bloc had a
greater-than-anticipated combined
surplus in their trade in goods of
€2.9 billion ($3.97 billion), against

expectations of a €600 million sur-
plus.

The Stoxx Europe 600 index
closed up 0.8% at 272.36. The U.K.’s
FTSE 100 index rose 0.4% to
5820.41, France’s CAC-40 index
ended 0.9% higher at 3864.24, and
Ireland’s ISEQ index rose 0.8% to
2697.05. Germany’s DAX added 0.8%
to finish at 6790.17, its highest close
since June 17, 2008.

Stronger-than-expected U.S. re-
tail sales and business inventories
added to the upside and offset a dis-

appointing reading from the Empire
State manufacturing survey.

The data set a positive tone for
U.S. stocks, although gains faded
late in the day. The Dow Jones In-
dustrial Average rose 9.39 points, or
0.1%, to 11201.97.

The retail-sales data showed
auto sales were robust, boosting
shares of Ford Motor by 5.9% as of
late afternoon in New York.

Retailers Office Depot, Star-

bucks and Polo Ralph Lauren were
up 1.1%, 2% and 0.6%, respectively.

In the currency markets, the
euro took a hit against the dollar as
investors braced for a potential Irish
bailout. In late New York trade, the
euro was at $1.3573 from $1.3693
late Friday, and sterling last traded
at $1.6052 from $1.6136. The dollar
was at 83.16 yen from 82.44 yen and
at 0.9854 Swiss franc from 0.9803
franc.

Light, sweet crude for December
delivery settled almost flat, down
just two cents at $84.86 on the New
York Mercantile Exchange. Gold for
November delivery settled $3, or
0.2%, higher at $1,368.40 per ounce
on the Comex division of Nymex.

In major market action:
Mergers helped to inject momen-

tum into stock markets. Autos and
parts put in the strongest perform-
ance, led higher by MAN SE, whose
shares rose 6.2% in Frankfurt after
the company confirmed it is in talks
with Sweden’s Scania over a possi-
ble merger. In Stockholm, Scania
rose 1.9%. The Stoxx Europe 600 au-
tos and parts index ended up 1.9%.

At the same time, Invensys
shares rose 9.1% in London, despite
the company’s denial that it is in
talks about a possible takeover, af-
ter its chief executive suggested

that China Southern Rail might do a
deal at the right price. The M&A
theme carried over into U.S. trade,
where Caterpillar announced plans
to buy Bucyrus International for
about $7.6 billion in cash.

In Dublin, Allied Irish Banks ral-
lied 5.7%, recovering from intraday
losses.

In Paris, NicOx rallied 4.2% as

the French drug maker said it and
partner Bausch & Lomb began a
Phase IIb study of a drug targeted
at glaucoma. AXA ended up 2.3% af-
ter wealth manager AMP Ltd. made
a fresh joint proposal with AXA to
buy AXA Asia Pacific Holdings Ltd.

In London, Rolls-Royce Group
fell 2.3% on further worries about
some of its engines.

BY MICHELE MAATOUK

Germany’s DAX added
0.8% to finish at 6790.17,
its highest close since
June 17, 2008.


