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Who you gonna call? For
Bedbugs, an out-of-work
actor. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

A Slovak defector’s
long journey back home.
Page 15

Prince William, the second in line to the British throne, and Kate Middleton announced in London
Tuesday that they are to marry next year. The Prince presented Miss Middleton with the
engagement ring worn by his late mother, Diana, Princess of Wales. Article on page 3

Prince William and Kate Middleton to marry

Reuters

EU envisions
loans by U.K.
aiding Ireland

European finance minis-
ters working on an interna-
tional aid package for Ireland
want the U.K. to make bilat-
eral loans to Dublin as part of
a larger aid package that
could total as much as €100
billion ($135 billion) and in-
clude credit from the euro
zone and International Mone-
tary Fund, according to peo-
ple familiar with the matter.

Some euro-zone members
are pushing for a deal to be
sealed during a gathering of
finance ministers in Brussels
that began Tuesday evening
and runs until Wednesday.
The ministers are considering
packages for both Ireland’s
banks and its public finances
as well as a proposal to stabi-
lize the banking sector alone.

A package of aid for Irish
banks could be valued at €45
billion to €50 billion, while a
broader package designed to

restore confidence in Ireland’s
public finances as well could
range from €80 billion to
€100 billion, an official famil-
iar with the negotiations said.

In any deal, the IMF would
likely contribute half as much
aid as the EU and U.K. com-
bined.

No further decisions on
the breakdown of aid contri-
butions have been made, the
official said, as ministers con-
tinue to debate whether they
should act simply to shore up
the banking sector or make a
bolder gesture of support for
Ireland’s finances.

Irish leaders would prefer
to avoid the stigma of an IMF
program. IMF loans typically
come with policy prescrip-
tions and targets attached
while forcing governments to
relinquish a degree of sover-
eignty to the Washington-
based institution.

It appeared unlikely Tues-
day that Ireland could dodge
the IMF. Before the finance
ministers’ meeting, Finnish
government officials made
clear that they felt Ireland
would have to submit to IMF
oversight to better ensure

Please turn to page 6

BY MARCUS WALKER
AND PATRICK MCGROARTY

Geithner says agreement
‘likely’ on U.S. tax cuts

WASHINGTON—U.S. Trea-
sury Secretary Timothy Geith-
ner said Tuesday it was “quite
likely” the White House and
Congress would reach a deal
to address the expiring Bush-
era tax cuts by the end of the
year.

“It’s not rocket science,”
Mr. Geithner said at The Wall
Street Journal’s CEO Council
in Washington, adding that “it
should not be a complicated
problem to solve.”

In explaining the adminis-
tration’s negotiating position,
Mr. Geithner said the White
House wanted to see a perma-
nent extension of the Bush-
era tax cuts for the middle
class. He said the administra-

tion “would not favor” ex-
tending tax cuts for wealthier
earners and “would be very
much against” a permanent
extension for high-income in-
dividuals.

The nuance between
“would not favor” and “very
much against” appears to be
the negotiating space in
which the administration and
Congress will hash out an
agreement. Mr. Geithner
wouldn’t speculate whether
the administration would
agree to a multiyear extension
of the tax cuts.

He said any deal on the tax
cuts should include an agree-
ment to address the alterna-
tive minimum tax and the es-
tate tax. He said the country
needed an overhaul of the tax

system, in part because so
many tax provisions have to
be extended each year, caus-
ing uncertainty for the busi-
ness community.

“I will say that it’s not a
sensible way to run a country
to have this magnitude of tax
issues left to annual uncer-
tainty,” he said.

Mr. Geithner’s comments
were wide-ranging, reflecting
the broad spectrum of issues
on his plate. He responded to
a question about criticism of
U.S. policy from abroad by
saying the financial crisis
“caused a huge amount of
damage to our credibility.”

Please turn to page 9

BY DAMIAN PALETTA

Note: Figures are as of March 31, 2010
Source: Bank for International
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Vallar makes
an Indonesian
coal gamble

Nat Rothschild clearly has inher-
ited his family’s deal-making skills.

Just four months after listing his
£707 million ($1.13 billion) Vallar
shell company on the London Stock
Exchange, he has engineered a com-
plex $3 billion reverse takeover with
Indonesia’s Bakrie family that gives
Vallar exposure to attractive Indo-
nesian coal assets without paying a
premium.

Vallar will become the world’s
biggest exporter of steam coal and a
likely FTSE-100 stock.

True, Vallar investors will have
to share management control with
the Bakrie family, who will take 43%
of Vallar in return for the sale of
51% of PT Bumi Resources, Indone-
sia’s largest coal producer. Vallar
will be renamed Bumi PLC.

At the same time, Vallar is pay-
ing $1.6 billion in cash and shares to
buy 75% of PT Berau Coal Energy,
a smaller coal producer with gold
and base-metal assets. Berau’s con-
trolling shareholder, Rosan Roeslani,
will get 25% of Vallar, leaving exist-
ing shareholders with 32%.

But shared control is a price
worth paying for what is likely to
prove a smart deal. Coal is the key
energy source in Asia, where energy
demand is soaring. PT Bumi’s and
Berau’s low-cost mines, with as
much as 90 years of reserves, could
double output to 140 million metric
tons a year by 2014.

What’s more, Vallar is paying a
blended multiple of 4.1 times 2011
earnings before interest, taxes, de-
preciation and amortization, accord-
ing to J.P. Morgan estimates, a large
discount to the Indonesian coal sec-
tor, which trades at between seven
and eight times 2011 Ebitda. That
largely reflects PT Bumi’s high debt.

But as part of a London-listed
entity, PT Bumi should have better
access to capital markets, enabling
it to lower its interest costs from
12% closer to the emerging-market
resource company average of 6%-8%.
That should ensure plenty of upside
for everyone.

—Matthew Curtin

The QE’s learning curve for investors
The only way is up? The U.S.

yield curve has steepened markedly
since the Federal Reserve announced
its decision to buy $600 billion of
medium-term Treasurys, with the
gap between two-year and 30-year
yields at record levels around 3.86
percentage points.

That move points to the contra-
diction at the heart of quantitative
easing: A policy aimed at lowering
yields should ultimately deliver
higher yields. The benefit of the Fed
as a price-insensitive buyer risks be-
ing overwhelmed by investors antici-
pating a reflation of the economy.
That may mean higher interest rates
and capital losses for bondholders.

The overall steepness of today’s
Treasury curve is understandable:
The Fed is promising to keep policy
rates low for a long time, thus an-
choring two-year yields. The price of
the 30-year bond, meanwhile, has

suffered. It is largely excluded from
Fed bond buying, and its long matu-
rity makes it the most sensitive
Treasury to a perception the central
bank is willing to tolerate higher-
than-targeted inflation.

But that doesn’t tell the whole
story. There are probably three sec-
tions of the yield curve to look at
when judging the impact of quantita-
tive easing, or QE. An interesting
move has come at the very short end
of the curve, with one-year rates still
anchored below 0.3% but with three-
year rates rising to 0.81% from 0.5%
since QE2 was announced. Credit
Suisse suggests that if this rise per-
sists, it could reflect market faith in
QE, as it would suggest rate hikes
are becoming more likely. Con-
versely, if this part of the yield curve
were to flatten again, it might sug-
gest the impact of the Fed is fading.

Then there’s the five- to 10-year

portion of the curve, where the Fed
is concentrating its firepower, be-
cause these yields are key for con-
sumer credit rates such as mort-
gages and car loans. Both five- and

10-year rates have risen versus two-
year yields, but this heavily manipu-
lated part of the curve might flatten
again as Fed buying increases to
soak up new supply.

Finally, there is the 10- to 30-year
part of the curve, which is pricing a
gamut of risks, among them inflation
and potential fiscal risk. With fewer
natural buyers of bonds at the long
end, moves may be somewhat exag-
gerated. Ultimately, however, persis-
tent signs of higher inflation expec-
tations in 30-year Treasury prices
could feed back down the curve.

The yield curve can send confus-
ing messages, it can overshoot, and
the signals can be early. But inves-
tors who ignored an inverted yield
curve in 2006 and 2007 were caught
when the economy imploded and in-
terest rates were slashed. Those ig-
noring it again do so at their peril.

—Richard Barley

AstraZeneca’s unfashionable strategy
AstraZeneca is the nonconformist

of the pharmaceuticals sector.
While rivals are reducing their ex-

posure to prescription drugs, diver-
sifying into consumer health and
even animal medicines, AstraZeneca
is going the other way. The group
has put its medical-devices business
Astra Tech up for sale for a potential
$2 billion.

Long term, its strategy of staying
focused on pharmaceuticals may pay
off. Right now, it is a major con-
straint on its shares, which trade at
a 20% discount to the sector.

This wasn’t always the case. In
the late 1990s, when AstraZeneca’s
pipeline was full of promising new
treatments, it traded at a premium.
But now it is short of growth. The
pharmaceutical business relies on
constant innovation. When patents
expire, new drugs are needed to
make up for the precipitous loss of
revenue. Sales capacity can sit idle,
while buying growth is risky. In re-
cent years, returns on research and
development have been less than the
industry’s cost of capital, according

to consultants McKinsey.
Competitors have diversified to

offset these pressures. U.S. giant
Johnson & Johnson now derives
more than half its revenue from out-
side traditional pharmaceuticals.
That brings reliable growth at a time
when the industry faces a wave of
patent expirations. It can also bring
benefits in developing countries

where the market is dominated by
over-the-counter treatments and it is
expensive to maintain large sales
forces for a small number of drugs.

But AstraZeneca insists prescrip-
tion drugs, responsible for almost all
its revenue, are still an attractive
business. Patents provide protection
against competition for as long as 20
years and offer reliable cash flow.
AstraZeneca’s operating margins of
more than 40% exceed those of
GlaxoSmithKline, Novartis and
Sanofi-Aventis, according to UBS re-
search. If investors want diversifica-
tion, they can find it better them-
selves, AstraZeneca contends:
Synergies between medicines and
moisturizers are few.

AstraZeneca investors are being
asked to take a concentrated bet on
the success of its increased focus on
innovation. But until there is greater
visibility on its pipeline prospects,
more-diversified firms such as John-
son & Johnson, Abbott Laborato-
ries, Bayer and Novartis will con-
tinue to enjoy higher multiples.

—Hester Plumridge
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One excuse being touted for the
market selloff in the wake of QE2:
Investors don’t believe the Fed re-
ally will buy $600 billion worth of
bonds. The central bank struck
back Tuesday with yet more at-
tempts to jawbone investors into
valuing assets in line with its
thinking (i.e. higher). Trouble is, of-
ficials aren’t all singing the same
tune.

Fed Vice Chair Janet Yellen,
New York Fed President Bill Dud-
ley and Boston Fed head Eric
Rosengren emerged Tuesday with
a dovish chorus, which should have
helped reassure investors that the
Fed really will follow through on its
$600 billion commitment.

However, St. Louis Fed Presi-
dent James Bullard undermined
his colleagues’ message. He sug-
gested to Bloomberg Radio that
the Fed might spend less than
$600 billion after all, adding the
economy could surprise to the up-
side. If Fed officials can’t sing in
harmony, no wonder traders are
tuning them out.
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Crisis of democracy faces euro zone

Tiny Ireland
and the major
powers of the
European Union
were still engaged
in their strange

dance Tuesday night. The EU and
the European Central Bank want
the Irish to ask for a bailout.
Ireland, crippled by the guarantee
it gave its banks and all but bust,
says it doesn’t need bailing out,
thank you very much. Oh yes you
do, says everyone else. Oh no we
don’t, say the Irish, but while
you’re on the line: What would
the terms be?

One has to admire the Irish for
their pluck, and for their striving
to protect a rather weak
negotiating position. If Irish
ministers resist they know it
would mean the spread of more
investor panic to other countries.
In theory, this could in time blow
up the euro zone, trigger a
depression and derail the
European project.

Herman Van Rompuy, the EU’s
president, acknowledged this
Tuesday: “We all have to work
together in order to survive with
the euro zone, because if we don’t
survive with the euro zone we will
not survive with the European
Union.”

But he said he was confident
the Irish end of the crisis could be
handled. And in one sense he’s
right. Barring an earthquake, the
euro zone is not going to crack up.

Any country leaving would find
that its new currency dropped like
a stone (which would increase the
relative size of its debts, still
denominated in euros). A country
leaving the euro zone might
default, but it could not raise a
penny on the markets to fund
itself. Unless there is gold at the
end of the rainbow, or 870 million
barrels of oil off the west coast of
Ireland, as was claimed Tuesday,
Ireland’s only option appears to
be the euro. It long ago passed the
point of no return.

As I have argued several times
in this space before, and Ireland is
discovering, the events
surrounding the sovereign-debt
crisis are driving much closer
integration in the euro zone. In
exchange for German guarantees,
and EU-sponsored bailouts, the
other countries in the common
currency must learn to live by
German rules.

But then what? Accelerated by
the crisis, a new model of
government without direct
accountability to voters is being

constructed. And the democratic
consequences have been given
very little thought other than by a
hardened band of opponents.

To listen to European leaders
speaking in public, one would
imagine there really are no
implications. It is as it ever was,
only a little bit more so. Ireland’s
Finance Minister Brian Lenihan
was interviewed recently and
suggested it was the same old
story: “Ireland has always been
linked to a fixed currency

arrangement. We are currently
linked to the euro, we were linked
with sterling for more than 150
years. Small countries don’t have
the luxury of having a separate
currency, they link themselves to
another currency, there’s nothing
unusual about that.”

In reality, the political end of
the European project is now being
completed, having been parked
because it was too difficult a
subject when the common
currency was founded.

So Ireland is not just “linked”
to another currency—its
independence is no more than
notional. In return for its bailout
it will lose control over its
corporate tax rates, if not this
time, then a little further down
the line. There will be
extraordinary oversight not just of
budgets but all manner of other
aspects of euro-zone countries’
economies. That goes well beyond
a pooling of sovereignty. If it
walks like a government, and it
talks like a government, then it
probably is a government.

But what happens when
enough voters, in what might be
called a nation state, inside the
euro zone, one day soon decide
that they want to change their
government? I don’t mean
reshuffle their political elite,
drilled by the bond markets and
common currency orthodoxy, but

vote to really head off in a new
direction right or left, a direction
that requires an independent
economic policy. Perhaps such
voters in countries including
Ireland will always be relaxed
when they discover the option has
been permanently removed by the
ECB and EU. But what happens if
they are not so relaxed?

Skepticism about the European
project leads to nationalism and
extremism, said Mr. Van Rompuy
last week. It is equally possible
that designing a new form of
government that does not have
democracy at its heart will anger
voters and provide an opening for
extremists.

Opportunity knocks
Meanwhile, on the other side

of the Irish border, the U.K.
government is already considering
how Northern Ireland might gain
a competitive advantage as the
Celtic Tiger licks its wounds.

Intriguingly, in a speech
Tuesday night in London the
Northern Ireland Secretary Owen
Paterson raised the possibility of
allowing Ulster to have lower
corporate tax rates than the rest
of the U.K. About 70% of economic
activity in the North is in the
public sector, and the government
hopes to gradually wean Ulster off
state dependency.

Mr. Paterson said: “Despite its
current economic problems in the
first six months of this year the
Republic of Ireland attracted over
50 foreign direct investments,
including a number of big global
hitters. There’s an obvious reason
for this and it does put us at a
real competitive disadvantage.
That’s why, by the end of the year
and working with the [Northern
Ireland] executive, the
government will produce a paper
on rebalancing the Northern
Ireland economy. This will look at
possible ways of turning Northern
Ireland into an enterprise zone
and potential mechanisms for
giving it a separate rate of
corporation tax to attract
significant new investment.”

Never waste a serious crisis, as
someone once put it.

Christine Lagarde of France and Germany’s Wolfgang Schäuble Tuesday.
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BY IAIN MARTIN

ONLINE TODAY

Events surrounding the
sovereign-debt crisis are
driving much closer
integration in the euro zone.
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Autos

n New car registrations in Eu-
rope fell 16% from a year earlier
in October, the seventh-consecu-
tive month of declining registra-
tions after the state-backed car
scrapping schemes ran out, the
European Automobile Manufactur-
ers Association said.

n Fiat said that the board of the
Italian car maker could evaluate
several options after the indus-
trial group is split into two sepa-
rate companies.

n Honda Motor said it will stop
selling its Civic brand car in Japan
because demand for passenger se-
dans in its home market is in de-
cline. The company will continue
to sell the Civic in North America,
Europe and other markets abroad
as it builds the model at 13 over-
seas factories.

n ArvinMeritor swung to a fiscal
fourth-quarter profit on a pension
gain as its sales jumped and mar-
gins improved. The producer of
parts for commercial vehicles re-
ported a profit of $2 million for
the quarter ended Sept. 30, com-
pared with a year-earlier loss of
$14 million.

i i i

Aviation

n Boeing continues to investigate
last week’s in-flight fire aboard
one of its new 787 Dreamliner test
planes and said it would return
two of the planes to Seattle but
didn’t add when flight testing
would resume.

n Rolls-Royce will be allowed to
take engines off A380 planes on
the Airbus production line when
needed as it tries to fix a problem
with engines already in service
that caused an engine on a Qantas
flight to blow out in mid-air, the
plane maker said.

n EasyJet said it plans to add 24
aircraft to its fleet by September
2013 after net profit jumped in
2010. Net profit rose to £121.3 mil-
lion ($194.6 million) in fiscal 2010
from £71.2 million a year earlier,
while revenue increased 11.5% to-
talled £2.97 billion.

i i i

Banks

n The Swiss government said the
U.S. tax authority has withdrawn
civil litigation served on UBS over
hidden offshore accounts for
wealthy Americans after Switzer-
land handed over 4,000 sets of
data on alleged tax offenders to
the U.S.

n French lender Credit Mutuel-
CIC said it acquired a 5% stake in
Spain’s Banco Popular Espanol as
part of a cross-border banking
services deal between the two
companies.
n Earlier, Banco Popular said it
would issue €178.9 million ($242.7
million) in new shares and up to
€500 million in convertible bonds
to allow Credit Mutuel to buy the
stake.

i i i

Conglomerates

n Hyundai Group, one of three
offshoots of what was once South
Korea’s largest business group,
beat out Hyundai Motor Group in
a battle for control of Hyundai En-
gineering & Construction, a com-

pany that’s been owned by credi-
tors for more than a decade.

i i i

Consumer goods

n Adidas plans to open 500 new
stores in China by next year, and
to widen distribution to 1,400 cit-
ies by 2015 from its current 500
in attempt to overtake rivals that
have gained market share.

i i i

Energy

n State-run Oil India is consider-
ing acquisition opportunities in
Australia, South America and
parts of Africa to help boost pro-
duction, company Director of Fi-
nance T.K. Ananth Kumar said.

i i i

Fashion

n Burberry Group posted a 46.3%
jump in profit to £83.1 million
($133.3 million) for the fiscal first
half of 2010, driven by a harder
push in key emerging markets and
the sale of non-clothing items like
bags and shoes.

i i i

Financial services

n More hedge funds were set up
in the U.K. in the third quarter
than at any time in the period
that followed the Sept. 2008 col-
lapse of Lehman Brothers Hold-
ings, data show, in a sign that
higher taxes and tougher regula-
tion in the country aren’t putting
off would-be hedge fund managers
from venturing out on their own.

n The 13 billion Australian dollar
(US$12.8 billion) bid for AXA Asia
Pacific Holdings hit a possible
stumbling block when the target’s
board failed to reach a unanimous

agreement on the offer. AXA Asia
Pacific said five of its six indepen-
dent directors have decided to
recommend the bid from AXA and
AMP in the absence of a superior
offer and subject to an indepen-
dent assessment.

i i i

Metals and mining

n BHP Billiton will pursue large
acquisitions after its $39 billion
bid for Potash Corp. of
Saskatchewan was blocked, the
company chairman said.

n U.K. investment firm Vallar
said it agreed to buy stakes in In-
donesia’s largest and fifth-largest
thermal coal producers. Vallar has
agreed to buy 25% of PT Bumi Re-
sources and 75% of PT Berau Coal
Energy for a combined consider-
ation of $3 billion to be paid in
cash and new Vallar shares.

n Chinese state-run media re-
ported that Beijing is considering
capping domestic coal output in
the 2011-2015 period, partly be-
cause officials worry miners are
running down reserves too quickly
to meet the needs of a rapidly ex-
panding economy.

i i i

Pharmaceuticals

n Morgan Stanley has joined the
lineup of advisers working with
French drug maker Sanofi-Aventis
on its $18.5 billion hostile take-
over bid for biotech firm Gen-
zyme, a person familiar with the
matter said.

i i i

Property

n Mall owner General Growth
Properties Inc., which last week
ended its 19-month bankruptcy,

will reap more than $700 million
in additional capital from its sec-
ondary public offering of 155 mil-
lion new shares this week.

n British Land, one of the U.K.’s
biggest retail space landlords, said
there are signs that renewed de-
mand from big retailers is pushing
up rents in the sector after many
companies put their expansion
plans on hold.

i i i

Retail

n Wal-Mart Stores’s fiscal third-
quarter earnings rose 9.3% to
$3.44 billion as U.S. same-store
sales fell for a sixth straight quar-
ter but international operations
again drove better results.

n Home Depot’s fiscal third-quar-
ter earnings rose 21% to $834 mil-
lion, as its sales and margins im-
proved. Same-store sales were up
1.4% overall, the fourth straight
gain after three years of declines,
and climbed 1.5% in the U.S.

n Evroset, Russia’s top mobile
phone retailer, has been valued
between $2.8 billion and $5.2 bil-
lion by banks conducting due dili-
gence for an initial public offering,
according to two people with
knowledge of the plans.

i i i

Sports

n Manchester United’s U.S. own-
ers say they will repay roughly
£220 million ($354 million) of
high-interest loans without using
funds from English football team.

i i i

Technology

n Microsoft Chief Executive Steve
Ballmer said the software behe-

moth is more valuable than the
sum of its parts, as he attempted
to mollify investors about the
company’s foundering stock price.

n Apple announced that it will fi-
nally be able to sell Beatles music
through its iTunes Store. Most of
the songs in the collection will be
priced at $1.99 each or $12.99 per
album, except for the White Al-
bum, which will be $20.

n Infineon Technologies said it
would pay a dividend for the first
time in a decade after it posted
higher fourth-quarter net profit
on rising demand for its chips and
as cost cutting boosted margins.
Net profit for the quarter was
€390 million ($529.2 million)
compared with €11 million a year
earlier.

i i i

Telecommunications

n Cable & Wireless Worldwide
said first-half revenue fell 1.6% to
£1.123 billion ($1.8 billion) from a
year earlier, hurt by weaker per-
formance by its U.K. enterprise
and mid-market operations.

i i i

Utilities

n Blackstone Group increased its
takeover offer for Dynegy by 11%
just one day before Dynegy hold-
ers are due to vote on what was a
$542 million buyout bid. The ef-
fort has run into some share-
holder opposition, with Dynegy’s
two largest shareholders saying
they would vote against the deal.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Protesters clash with police during a rally in front of Ukraine’s parliament, which was debating reform of the country’s tax code some say will bring a tax increase.

Small- and medium-business owners protest tax changes in Kiev

Agence France-Presse/Getty Images
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A Windsor to tie knot:
Prince William engaged

LONDON—Prince William is to
marry his longtime girlfriend Kate
Middleton next year, following years
of speculation over whether and
when the two would tie the knot.

Prince William gave Ms. Middle-
ton the engagement ring—an oval
sapphire surrounded by dia-
monds—that belonged to his late
mother, Princess Diana.

The engagement was announced
in a statement released by Clarence
House, the official residence of
Prince Charles. The wedding will
take place in the spring or summer
of 2011, in London.

“The Prince of Wales is delighted
to announce the engagement of
Prince William to Miss Catherine
Middleton,” the statement said.

“We’re hugely excited,” said
Prince William in a joint interview
with his future bride. He said the
couple want a family and will start
thinking about having children after

the wedding. Ms. Middleton said the
prospect of the royal wedding is
“obviously nerve-racking.”

The couple, who are both 28
years old, were engaged in October
during a private holiday in Kenya.
Prince William, who is second in line
to the throne after his father Prince
Charles, will marry Ms. Middleton in
London next spring or summer. Af-
terward, the couple will live in north
Wales, where he will continue to
serve with the Royal Air Force as a
search-and-rescue helicopter pilot.

The wedding promises to be a ex-
travaganza for Britain, recalling the
1981 wedding of Prince Charles and
Princess Diana that drew massive
television audiences around the
globe.

The couple have been together
for eight years. They met as under-
graduates while studying at St. An-
drews University in Fife, Scotland.
They both graduated in the same
ceremony in 2005, the same year
their relationship was exposed when

they were photographed together on
the Swiss ski slopes of Klosters.

Prime Minister David Cameron
said he was “delighted to hear this
wonderful news.”

In a statement, he said: “I am
sure the whole country will join Sa-
mantha [Cameron] and me in wish-
ing them great joy in their life to-
gether.”

Ms. Middleton, who isn’t a mem-
ber of a royal family, is the eldest
child of businessman Michael Mid-
dleton and former flight attendant
Carol Middleton.

Ms. Middleton grew up in the
Berkshire village of Bucklebury,
where her family runs a mail-order
toy and party-goods company.

A Wall Street Journal Roundup

Prince William and his fiancee, Kate Middleton, attend the wedding of friends in
Gloucestershire, England, last month.
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WSJ.com
ONLINE TODAY: See photos and
video of Prince William and Kate
Middleton, plus past royal wed-
dings, at WSJ.com/UK.
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i i i

Europe

n Finance ministers working on
an international aid package for
Ireland want the U.K. to make bi-
lateral loans to Dublin as part of a
larger aid package that could total
up to €100 billion ($135 billion)
and include credit from the euro
zone and International Monetary
Fund, according to people familiar
with the matter.
n The European ministers are
considering packages for both Ire-
land’s banks and its public fi-
nances as well as a proposal to
stabilize the banking sector alone.
A package of aid for Irish banks
could be worth €45 billion to €50
billion, while a broader package
designed to restore confidence in
Ireland’s public finances as well
could range from €80 billion to
€100 billion, an official familiar
with the negotiations said.

n Consumer prices in the 16
countries that use the euro rose at
the fastest rate in almost two
years during October, the Euro-
pean Union’s official statistics
agency confirmed. Eurostat had
said consumer prices rose by 0.4%
from September, and were up 1.9%
from October 2009.

n French president Nicolas
Sarkozy said he is considering
scrapping the country’s wealth tax
and the tax shield to bring its tax
system in line with Germany’s and
close the competitiveness gap with
France’s first trading partner in
the euro zone.

n The Bank of England plans to
adopt a less-intrusive approach to
overseeing U.K. banks when it
takes over the role of Britain’s pri-
mary financial supervisor in 2012,
according to people familiar with
the matter.

n U.K. annual consumer-price in-
flation remained more than a per-
centage point above the Bank of
England’s 2% target in October, as
official data showed that annual
consumer price inflation acceler-
ated to 3.2%.

n Prince William will marry his
long term girlfriend Kate Middle-
ton next year, following years of
intense speculation over whether
and when the two would tie the
knot. Prince William, who is sec-
ond in line to the U.K.’s throne af-
ter his father Prince Charles, will
marry Middleton in London next
spring or summer.

n The U.K. has agreed to pay mil-
lions of pounds in compensation
to 16 former detainees of the
Guantanamo Bay prison who are
suing Britain for its alleged com-
plicity in their torture either at
the base or leading up to their
transfer there.

n In Germany, economic expecta-
tions improved more than ex-
pected in November despite con-
cerns about a deepening debt
crisis in Ireland. The ZEW eco-
nomics institute said its closely-
watched economic expectations in-
dex rose to 1.8 points in November
from minus 7.2 points in October.

i i i

U.S.

n Treasury Secretary Timothy
Geithner said it is “quite likely”
the White House and Congress will
reach a deal to address the expir-
ing Bush-era tax cuts by the end of
the year. Geithner said the White

House wants to see a permanent
extension of the Bush-era tax cuts
for the middle class. He said the
administration “would not favor”
extending tax cuts for wealthier
earners and “would be very much
against” a permanent extension
for high-income individuals.

n The Senate’s top Democrats and
Republicans will keep their posi-
tions following leadership elec-
tions as Congress convened for a
lame-duck session. Sen. Harry
Reid, a Democrat from Nevada,
will continue as majority leader
and Sen. Mitch McConnell, a Re-
publican from Kentucky, will stay
on as minority leader in the new
Congress next year.

n A House of Representatives
ethics panel found senior Demo-
cratic lawmaker Charles Rangel
guilty of 11 of the 13 counts of
House ethics violations lodged
against him. The New York con-
gressman wasn’t in the hearing
room when the announcement was
made.

n A key Republican senator said
he does not think a nuclear-arms
control pact with Russia should be
considered this year, in a blow to

President Barack Obama’s hopes of
winning quick approval.

n The major U.S. airline industry
association criticized efforts to re-
vamp pilot-fatigue rules, calling
the government’s proposals overly
restrictive, politically motivated
and scientifically flawed.

n U.S. producer prices rose less
than expected in October and un-
derlying wholesale prices posted
the biggest decline since July
2006, indicating disinflation pres-
sures remain in the economy.

i i i

Americas

n In Haiti, anti-U.N. riots spread
to several cities and towns, as pro-
testers blaming a contingent of
Nepalese peacekeepers for an out-
break of cholera that has killed
more than 1,000 people exchanged
gunfire with U.N. soldiers.

i i i

Asia

n An international media watch-
dog strongly rejected spying accu-
sations against two German re-
porters detained in Iran in

connection with a highly publi-
cized stoning case and called for
their immediate release.

n China said it will step up over-
sight of foreign-direct investment,
with special attention to hot-
money inflows into sensitive sec-
tors such as the property market.
China’s inbound FDI grew 7.9% for
October, up from 6.1% in Septem-
ber and 1.4% in August.

n China plans to launch trading of
the Russian ruble against the yuan
in the country’s foreign-exchange
market, the latest step toward
making the yuan a global currency
and boosting its use for cross-bor-
der trade.

n Police detained unlicensed
welders on suspicion of acciden-
tally starting a fire that engulfed a
high-rise apartment building un-
der renovation in China’s business
capital of Shanghai, killing at least
53 people, as public anger grew
over the government’s handling of
the disaster.

n In Myanmar, leaders of two op-
position groups said they intend
to work with recently released de-
mocracy advocate Aung San Suu

Kyi to challenge the country’s rul-
ing military regime but also plan
to participate in the government’s
new parliament when it is formed,
a decision that could lead to fur-
ther divisions in the opposition.

n Singapore’s exports accelerated
more than expected in October as
fears of a double-dip global reces-
sion eased somewhat. The city-
state’s key non-oil exports rose
34.5% in October from a year ear-
lier, compared with a downwardly
revised 22.6% gain the previous
month, the trade-promotion
agency International Enterprise
Singapore said.

n Singapore’s High Court sen-
tenced a U.K. author to six weeks
in prison for contempt of court.
Malaysia-based journalist Alan
Shadrake, 76 years old, convicted
Nov. 3 of scandalizing the court in
his book, “Once a Jolly Hangman:
Singapore Justice in the Dock,”
would also be fined 20,000 Sin-
gapore dollars (US$15,400).

n South Korea’s Bank of Korea
raised interest rates for the first
time in four months, seeking to
tame inflationary pressures. The
BOK’s policy committee voted
unanimously to raise the bench-
mark rate by 0.25 percentage
point to 2.5%.

n In India, a government auditor
condemned the telecommunica-
tions ministry’s handling of a
landmark allocation of mobile tele-
phone spectrum, saying it caused
more than $38.9 billion in lost po-
tential revenue for the Indian gov-
ernment.

n The death toll from Monday’s
collapse of an apartment building
in New Delhi increased to 66, with
73 more injured.

n The Thai government extra-
dited accused Russian arms traf-
ficker Viktor Bout to the U.S.
where he faces terrorism charges,
rejecting heavy pressure from
Moscow to free him.

i i i

Middle East

n Israel signalled it had delayed
approving U.S. proposals for a 90-
day freeze on West Bank settle-
ment building so that peace talks
can resume, saying it wanted the
ideas in writing.

i i i

Africa

n In Nigeria, the main militant
group in the country’s oil-rich
southern delta said it kidnapped
seven local workers from an Exxon
Mobil offshore rig and promised
new violence in a region vital to
oil supplies.

n In Guinea, sporadic violence hit
the capital of Conakry and several
regions after opposition leader
Alpha Conde was declared winner
in a hotly contested presidential
poll aimed at restoring civilian
rule. Authorities in the West Afri-
can country called on security
forces to refrain from using fire-
arms after an unconfirmed
report of one death and dozens
wounded in their clashes with
rock-throwing youths.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldA boy stands among men praying during a service in Marseille. The Eid al-Adha, meaning ‘Feast of Sacrifice,’ is celebrated

by Muslims world-wide, who slaughter sheep and cattle to remember Abraham’s near-sacrifice of his son.

French Muslims pray during Eid al-Adha service

Associated Press
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Euro-zone
inflationat
2-yearhigh

LONDON—Consumer prices in
the 16 countries that use the euro
rose at the fastest rate in almost
two years during October, the Euro-
pean Union’s official statistics
agency Eurostat confirmed Tuesday.

Eurostat Friday said consumer
prices rose by 0.4% from September,
and were up 1.9% from October
2009. The year-to-year increase was
in line with Eurostat’s first estimate.
The annual rate of inflation is the
highest since November 2008.

Although it remains in line with
the European Central Bank’s target,
the inflation rate has picked up
steadily in recent months. And in
October the core rate of infla-
tion—which excludes volatile prices
such as those for food and en-
ergy—picked up to 1.1% from 1%.

However, economic growth was
modest in the third quarter, and is
unlikely to pick up significantly in
the months ahead, so the ECB won’t
be raising its key interest rate any
time soon.

The ECB would like to withdraw
some of the extraordinary support it
has provided to the banking system
in the wake of the financial crisis
and the recession that followed. Its
main difficulty in doing that was
highlighted in the inflation data. Ire-
land, whose banks most need ECB
support, is in deflation, with con-
sumer prices having fallen by 0.8%
from October 2009. In the euro zone
as a whole, the inflation rate was
pushed higher by energy prices,
which rose 0.6% from September.

Meanwhile, U.K. annual con-
sumer-price inflation remained
more than a percentage point above
the Bank of England’s 2% target in
October, forcing BOE Gov. Mervyn
King to write an explanatory letter
to the Treasury.

Data from Britain’s Office for Na-
tional Statistics showed that the an-
nual CPI accelerated to 3.2% last
month from 3.1% in September.

Annual inflation has now been
3% or higher for 10 consecutive
months, and has been above target
for 41 out of the past 50 months.
That raises the concern that the U.K.
public could increasingly expect in-
flation to remain strong, raising the
risk of additional price gains.

While that poses a barrier to an
extension of the central bank’s £200
billion (about $321 billion) policy of
buying bonds with freshly created
central bank money, BOE officials
remain cautious about the outlook
for growth, and have left the door
open to adding further stimulus.

BY PAUL HANNON
AND NATASHA BRERETON

U.K. to pay former detainees
The U.K. government said it will

pay millions of pounds in compensa-
tion to 16 former Guantanamo Bay
detainees who are suing Britain for
its alleged complicity in their tor-
ture either at the base or leading up
to their transfer there.

The government said it wanted
to limit costly legal claims that were
taking resources from the security
services and to clear the decks
ahead of an inquiry into whether
Britain’s security service was com-
plicit in the alleged torture of de-
tainees. The security services are
also concerned that court cases will
make sensitive intelligence public.

“No admissions of culpability
have been made in accepting these
cases,” Ken Clarke, the U.K.’s secre-
tary of state for justice, told Parlia-
ment. “The alternative to any pay-
ments paid would have been
protracted and extremely expensive
litigation in an uncertain legal envi-
ronment in which the government
could not be certain that it could be
able to defend departments and se-

curity and intelligence agencies
without compromising national se-
curity,” he said.

As they prepared for court cases,
the security services were having to
go through 250,000 documents in a
process Mr. Clarke said could cost
between £30 million and £50 million
($48.3 million and $80.5 million)
over three to five years.

Ahead of the announcement, the
U.K. fully briefed the U.S. on what it
intended to do, a person familiar
with the matter said.

But the British move stands in
stark contrast to actions by the U.S.
government, which has vigorously
fought claims by former detainees,
offering no compensation to those
who were held in error and invoking
procedural arguments to block
courts from hearing allegations that
American officials abused prisoners
or were complicit in their torture.

In September, for example, a fed-
eral appeals court in San Francisco
dismissed a suit filed by Binyam Mo-
hamed—one of the ex-detainees in-
volved in the U.K. settlement—and
other former prisoners after the
Obama administration argued that

hearing the case would disclose
state secrets.

The ex-detainees sued a Boeing
Co. subsidiary that the U.S. govern-
ment allegedly hired to transport
detainees to third countries for in-
terrogation under the “extraordinary
rendition” program.

Although many allegations had
been publicly disclosed, the Ninth
U.S. Circuit Court of Appeals none-
theless accepted government argu-
ments that other national security
secrets could be revealed if the case
went to trial.

The court, however, stressed that
its decision “does not preclude the
government from honoring the fun-
damental principles of justice” and
compensating ex-detainees if “mis-
judgments or mistakes were made
that violated plaintiffs’ human
rights.”

That possibility seems remote,
experts said. “What Congress mem-
ber is going to want to spend their
political capital on passing a bill to
pay money to suspected terrorists?”
said Jenny Martinez, a law professor
at Stanford University.

Guantanamo Bay continues to be

a headache for President Barack
Obama, who has yet to fulfill his
campaign promise to close it. Re-
publicans who have blocked the
Obama administration from closing
the prison for terror suspects are
now questioning its moves to trans-
fer some detainees to Europe.

British security officials have
worried that airing intelligence in
court could jeopardize future coop-
eration with U.S. and other intelli-
gence agencies. In February, a U.K.
appeals court forced the government
to disclose U.S. intelligence related
to the alleged torture by the U.S. of
Mr. Mohamed, a move the White
House called “disappointing.”

Next year, the government will
bring in legislation that will set out
exactly what can be aired in the
courts, ending the current system in
which it is largely up to the inter-
pretation of individual judges.

The U.K. claimants include Mr.
Mohamed, Moazzim Begg—who has
alleged the U.S. tortured him in Af-
ghanistan—Martin Mubanga, Bisher
al-Rawi and Sheikh Omar, who is
still at Guantanamo Bay, said a per-
son familiar with the matter.

BY ALISTAIR MACDONALD
AND JESS BRAVIN

From left, Binyam Mohamed, Moazzim Begg, Martin Mubanga, Jamil el-Banna and Omar Deghayes are among the former Guantanamo Bay detainees the U.K. will
compensate, saying it wants to limit costly legal claims that are taking resources from its security services.

Singapore sentences U.K. author
SINGAPORE—Singapore’s High

Court sentenced a U.K. author to six
weeks in prison for contempt of
court—the stiffest penalty the city-
state has issued for the of-
fense—over statements in his book
about the country’s death penalty, a
judge said.

Malaysia-based journalist Alan
Shadrake, 76 years old, convicted
Nov. 3 of scandalizing the court in
his book, “Once a Jolly Hangman:
Singapore Justice in the Dock,”
would also be fined 20,000 Sin-
gapore dollars (US$15,400), in an ef-
fort to send “a signal to those who
hope to profit from controversy,”
said High Court Judge Quentin Loh.

Mr. Loh said the previous record
sentence for contempt was 15 days.

The judge said Tuesday that Mr.
Shadrake showed a clear “intent to
repeat his contempt” by preparing a
second edition of his book, and that
he had aggravated his contempt in
statements published in U.K. news-
paper the Guardian earlier this
month.

“Mr. Shadrake’s technique is to
make or insinuate his claims against
a dissembling and selective back-
ground of truths and half-truths and

selective facts,” Mr. Loh said in his
judgment Nov. 3, “sometimes even
outright falsehoods.”

The book has sold about 6,000
copies, the court said it heard.

Mr. Shadrake might serve an ad-
ditional two weeks if he doesn’t pay
the fine, and has to pay an addi-
tional S$55,000 in legal costs to Sin-
gapore’s Attorney General’s Cham-
bers, Mr. Loh said.

Mr. Shadrake might not have
enough money, his lawyer M. Ravi
said in court.

Government lawyers last week
asked for a minimum 12 weeks’ sen-
tence for Mr. Shadrake, saying he
had showed “deliberate intent to
damage” the integrity of Singapore’s
judiciary.

Mr. Ravi had argued a censure
would be sufficient as his client had
no such intentions.

Contempt of court is punishable
in Singapore by imprisonment and
fines, with no limits specified.

Mr. Loh said he “would have
dealt with [Mr. Shadrake] very dif-

ferently” if the author had apolo-
gized and made amends for his con-
tempt—an opportunity offered after
the Nov. 3 verdict.

Last week, Mr. Ravi said in court
that Mr. Shadrake wouldn’t disavow
his book, but was willing to say he
was sorry “if the sensitivities of the
judiciary had been offended.”

The book profiles a retired chief
executioner, and features interviews
on death-penalty cases with rights
activists, lawyers and former police.

Government lawyers said last
month at Mr. Shadrake’s trial that
statements in the book constituted
“baseless, unwarranted attacks” im-
pugning the judiciary by implying
that Singapore courts succumb to
foreign political and economic pres-
sure, favor the rich and well-con-
nected, and are being used by the
government to suppress dissent.

Mr. Shadrake asked for time to
consider an appeal. Mr. Loh granted
him a week, meaning he must ap-
pear in court again by Nov. 24.

The author declined to comment
after Tuesday’s hearing on whether
he would appeal, but Mr. Ravi said
he intends to seek support from the
U.K. and European parliaments.

The author is free on bail, and
his passport has been impounded.

BY CHUN HAN WONG

Alan Shadrake, left, with his lawyer, M. Ravi, at the High Court of Singapore.

A
gn

ec
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Price spike
Year-to-year percentage change in
euro–zone consumer prices

Source: Eurostat

2%

–1

0

1

2009 ’10

Reuters (Mohamed, Begg); Associated Press (Mubanga, el-Banna, Deghayes)

Wednesday, November 17, 2010 THE WALL STREET JOURNAL. 33

THE QUIRK

New York’s bedbug infestation spells
opportunity for out-of-work thespians
F OR struggling New York ac-

tors reduced to waiting ta-
bles for a living, there’s fi-

nally an alternative career path:
bedbug hunter.

Ever since the city began suf-
fering from a widespread infesta-
tion of the pernicious bugs last
year, demand has soared for peo-
ple to get rid of them. Actors, it
turns out, make the perfect bug
busters.

“Actors have great personali-
ties and follow directions well,”
says Janet Friedman, owner of
Bed Bug Busters NY, who employs
many people from the theater
world to clean up the vermin. She
favors entertainers, she says, be-
cause they can improvise, work
quickly and are used to the drama
of a stressful situation.

Meagan Gilliland, a 25-year-old
actress who moved from Chicago
to New York in September 2009,
secured a gig with Bed Bug Bust-
ers before arriving.

While she’d rather be acting,
she says her new job doesn’t bug
her.

On the contrary: Ms. Gilliland
says she uses her acting chops
while she goes through every inch
of a person’s apartment. In a par-
ticularly dusty apartment—some-
times clients are hoarders—she
puts on a smile trying to “pretend
to be OK, like you’re still having a
good time with friends and stuff,
while you’re choking on a lot of
dust.”

“The performance aspect, the
training that most of us have in
our own fields, definitely helps
when you have one of those more
difficult places to go to,” she says.

Just as waiting tables in fash-
ionable restaurants gives aspiring
actors access to New York’s mov-
ers and shakers, bedbug hunting
can provide a platform for making
connections with “high-up people
in the New York scene,” says Ms.
Gilliland. To date, she has been of-
fered several babysitting gigs
from her bedbug cleaning job.

Getting rid of bedbugs is no
easy feat. The creatures can infest
nearly anything—beds, furniture,
carpets, books and clothes. They
travel into homes and offices via
suitcases, coats and packages.

Increased international travel
and a resistance to current pesti-
cides have contributed to their na-
tionwide resurgence. In New York
City, an estimated 6.7% of resi-
dents reported having bedbugs in
2009, according to the city’s Com-
munity Health Survey.

Generally, the only way to get
rid of bedbugs is extermination by
a professional. Before the extermi-
nator arrives, homes and offices
must be de-cluttered, cleaned,
washed and vacuumed. Soft items
must be laundered and bedbug-
free items must be sealed away.

That’s where the actors come
in. Ms. Friedman, 58, and a former
stage manager on Broadway,
started working for a professional
home organizer after her job man-
aging the Broadway revival of
“42nd Street” closed in 2005. On
Christmas Eve in 2008, she was
assigned to help prepare a bug-in-
fested apartment for professional

extermination, and her bedbug
business was born.

Since then, she’s had about 130
clients, whom she charges $1,080
for a one-day job and up to
$4,320 for four days. Ms. Fried-
man employs part-time a dozen
actors and stage managers and
pays them $15 to $30 an hour.

To be sure, bedbug hunting is
not the main alternative career
for New York’s unemployed actors.

Some are tour-bus guides, and
others are seasonal greeters at
Tiffany & Co., according to the Ac-
tors Fund Work Program, a New
York-based nonprofit that helps
entertainment industry profes-
sionals land supplemental gigs.

This summer, some actors
worked for the Census Bureau,
and some posed as would-be rent-
ers or buyers for the nonprofit
Fair Housing Justice Center, to en-
sure that federal, state and local
laws are followed.

The most common jobs for
struggling entertainers in New
York remain temporary adminis-
trative work, catering and waiting
tables. But “because of the econ-
omy, catering and waiter work has
been way down,” says Kathy
Schrier, director of the Actors
Fund Work Program.

Meanwhile, the commercial
theater, film and television indus-
tries have “done relatively well”
and total jobs have rebounded
from the beginning of the reces-
sion, Ms. Schrier says.

“But for this group of workers,
work is always so sporadic,” she
says. “You get a gig, it’s going to
last, if you’re lucky, a week.”

Alexander Mace, 23, has
worked three concurrent jobs
since arriving in New York in Au-
gust: selling clothes, handing out
flyers in Times Square and bust-
ing bedbugs. He recently dropped
the retail job in favor of bedbug

work and is on track to become a
supervisor and get a raise.

“I love it,” says Mr. Mace. “I do
my work. We talk. It’s almost like
hanging out and having a good
time, I just happen to be vacuum-
ing books or spraying down knick-
knacks with rubbing alcohol.”

So far, Mr. Mace has seen only

one living bedbug on the job. He’s
only worked with friendly clients,
and admits that “none of the in-
festations that I’ve dealt with
have been too out of control.”

For the past several months,
Shabazz Richardson, a 39-year-old
film and television actor, has been
sifting through stacks of papers,

shelves of vinyl records and draw-
ers of lingerie across New York,
helping people remediate their
bedbug problem.

Mr. Richardson, whose credits
include being a bouncer in the
film “Zoolander” and a stand-in
for Samuel L. Jackson in the films
“Changing Lanes” and “Shaft,”
makes $30 an hour.

Though toting furniture and
crawling on the floor can be
stressful and laborious, he says it
can also be gratifying.

“There are times when you get

done where the client is very ap-
preciative and that’s the one thing
that I really like about the job,” he
says.

Another benefit: the job pro-
vides an avenue for character-
study work.

Ms. Gilliland says she studies
her clients as they go through the
bedbug experience, sometimes
seeing extreme reactions.

“Everybody has some really
cool tics—voices, things that they
have, things that they do,” Ms.
Gilliland says.

“As an actor, you naturally
study people,” she says. “You nat-
urally take bits and pieces from
people and put them into, like,
your little lockbox so you can pull
them out later for a character for
a part.”

BY MELANIE GRAYCE WEST

Ryan Hussey, an aspiring actor, preps a house for bedbug exterminators.
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One uses her acting chops
while cleaning, pretending
‘to be OK . . . while you’re
choking on a lot of dust.’
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SPORT

Some 90,000 fans are set to
pack London’s Wembley Sta-
dium for a match between Eng-
land and France on Wednesday.
How many of those fans will
recognize the players out on
the field is another matter: Fa-
bio Capello, the England head
coach, has handed maiden call-
ups to four new players, includ-
ing Jay Bothroyd, a 10-year
journeyman currently playing
for Cardiff City in the second
tier of English football.

Laurent Blanc has improved
the fortunes of Les Bleus since
taking the head coaching job af-
ter their disastrous World Cup,
but is missing important play-
ers, such as Bayern Munich’s
Franck Ribéry. England, best-
priced at 5/4 with Victor Chan-
dler, is also suffering injuries,
but looks a better bet than
France at 11/4.

Elsewhere, Spain travels to
Portugal on Wednesday and
should secure local bragging
rights over its Iberian peninsula
rival. The 6/4 favorite has 16
wins to Portugal’s five in their
33 meetings.

Lionel Messi and Ronaldinho
will face each other in Doha,
Qatar, as Argentina play Brazil
in an exhibition game. Neither
country is a stranger to playing
on neutral territory and the pair
met at Arsenal’s Emirates Sta-
dium in London four years ago.

Brazil won that game 3-0
and is unbeaten against Argen-
tina in five games, yet Argen-
tina is the 8/5 favorite here. Ar-
gentina has been inconsistent
since the World Cup. Brazil,
meanwhile, has won its three
games and looks decent value
at 19/10.

Tip of the day

4

Source: Cricinfo

Jay Boothroyd.
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Tiny Qatar plots a huge upset
A lavish campaign for the 2022 FIFA World Cup is clouding U.S. hopes

For most of the past two years,
Qatar’s bid to host the 2022 FIFA
World Cup has been a punch line in
global soccer. The small desert king-
dom has just one fully functional
football stadium, average summer
highs of 108 degrees and a popula-
tion of just 1.7 million.

But as FIFA prepares to select
sites for the 2018 and 2022 World
Cups, Qatar’s quixotic bid, powered
by its royal family’s willingness to
spend lavishly, suddenly has com-
peting bidders in Sydney, New York,
London and Moscow popping antac-
ids.

Even as FIFA investigates
charges that the Qataris have bent
the rules and sought to fix the vote,
U.S. officials are suddenly sweating.
The U.S., long the clear frontrunner
for 2022, is launching a last-minute
round of globetrotting to shore up
support ahead of the Dec. 2 vote.

“You tell the average guy on the
street it’s between the U.S. and Qa-
tar, and he’d laugh and say, ‘Well of
course the U.S. is going to win,’ ”
said Alan Rothenberg, a board mem-
ber of the U.S. Soccer Foundation
and the leader of the 1994 World
Cup in the U.S. “But it’s a lot more
complicated than that.”

Geopolitical intrigue and accusa-
tions of vote fixing are part of any

World Cup bid process. But FIFA’s
decision to award two tournaments
at the same time has made this vote
wilder than most. For 2018, the field
includes strong bids from England,
Russia, Spain-Portugal and Belgium-
Holland. The field for 2022, which
also includes Japan, South Korea
and Australia, was thought to be
less competitive. But many FIFA in-
siders believe Qatar has created an
even two-horse race with the U.S.

Qatar’s bid calls for $43 billion
in new infrastructure, plus $3 billion
for stadiums equipped with outdoor
cooling systems. Beyond this, the
nation has pulled out all the stops
to sell the bid—from hiring French
star Zinedine Zidane as an ambassa-
dor for the bid to flying entire dele-
gations to Doha, the capital city, to
see the blueprints. Led by Sheik Mo-
hammed bin Hamad al-Thani, a son
of Qatar’s ruling emir, Qatar’s bid

committee put FIFA’s site-inspection
team up at the sumptuous Four Sea-
sons hotel in September. They were
given a helicopter tour of the coun-
try and a trip to the desert with an
evening of traditional entertain-
ment.

This week, Brazil and Argentina
will play an exhibition match in
Doha, giving Qatar another chance
to endear itself to the leaders of the
two countries’ federations—both of
whom sit on the 24-member execu-
tive committee that makes the final
vote. “Any country that puts its
name in for the bidding has to send
its message in some way and hope
its voice is heard,” said Sheik Khalid
bin Hamad al-Thani, another son of
the emir.

An October report in London’s
Sunday Times suggested Qatar had
struck a deal to swap votes with the
2018 Spain-Portugal bid. Under the
alleged arrangement, Spain would
deliver its vote, plus three from
South America, to Qatar for 2022
while Qatar would deliver two Afri-
can votes and its own to support
Spain-Portugal for 2018. The report
prompted an investigation by FIFA,
which is expected to conclude this
week.

Mohamed bin Hamman, a Qatari
representative on FIFA’s executive
committee, has acknowledged vote-
trading discussions with other

members, but he said no deals were
struck. Herminio Loureiro, former
vice president of the Portuguese
Football Federation, blamed accusa-
tions of foul play on the competi-
tion. “We have a bid to be feared,
and that may be generating some
nervousness among the bigger coun-
tries,” he said.

At a FIFA executive-committee
meeting last month, Spanish dele-
gate Ángel María Villar Llona passed
a note to Mr. bin Hamman that read,
“Congratulations, we are going to
win.” Chuck Blazer, the lone U.S.
member of FIFA’s executive commit-
tee, said he saw the note, as did
members from other bidding dele-
gations.

To counteract Qatar’s momen-
tum, leaders of the U.S. bid, includ-
ing chairman Sunil Gulati, are meet-
ing with voters on every continent
in the final weeks. “We’re staying
very positive,” Mr. Gulati said. “We
don’t go in and talk about the other
guy.”

Mr. Blazer, meanwhile, said he
can’t understand how Qatar’s bid
could win. “You can air condition a
stadium, but I don’t see how you
can air-condition an entire country,”
he said.

—David Crawford,
Carla Canivete

and Alex Delmar-Morgan
contributed to this article.

BY MATTHEW FUTTERMAN

Officials of the Qatar bid team for the 2022 World Cup stand with members of the FIFA inspection group at a showcase stadium in Qatar in September.
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Qatar’s bid calls for $43
billion in new infrastructure,
plus $3 billion for stadiums
equipped with outdoor
cooling systems.

Glazers to pay off Manchester United loans
The U.S. owners of Manchester

United, the fabled English football
team, will repay roughly £220 mil-
lion ($354 million) of high-interest
loans without using club funds, the
team’s parent company said on
Tuesday.

Joel Glazer, United’s co-chair-
man, issued a “voluntary free-pay-
ment notice” on Monday informing
lenders that Red Football Joint
Venture Ltd., the club’s holding
company, is poised to pay off 100%
of its expensive payment-in-kind fa-

cility on Nov. 22, seven years ahead
of its maturity date.

In a statement accompanying its
first-quarter results, the team’s
holding company confirmed that the
Glazer family, who bought the 18-
times English champion in 2005 in a
£790 million leveraged buyout, have
not taken money out of the club to
pay off the loan. PIK debt is where
interest is paid via the issuance of
new debt, rather than in cash.

“The board notes recent press
speculation. The board can confirm
that there has been no dividend of
club cash,” said the statement.

United supporters have protested
against the club’s owners because of
the debt they’ve added to the team,
but repaying the PIK facility will re-
duce financial pressure on the club,
widely considered the world’s most
valuable sports franchise.

The PIK facility started out as a
£138 million loan and originally ac-
crued interest at an annual rate of
14.25%. That charge rose to 16.25%
earlier this year after the club
breached agreements over the ratio
of its debt compared to earnings. If
the interest on the loans had been
allowed to continue to roll up until

they matured in 2017, the total PIK
debt would have stood at more than
£600 million.

The Glazer family refinanced a
bank loan secured against the team
with a £526 million bond offer in
January. Under the bond’s terms,
the team’s owners could have made
a one-time withdrawal of £70 mil-
lion from the club to pay down the
PIK loan.

The club’s results for the three
months up to Sept. 30 showed quar-
terly losses had narrowed compared
to the same period last year from
£7.7 million to £4.9 million.

BY JONATHAN CLEGG
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Thailand extradites Russian to U.S.
BANGKOK—Washington won a

protracted battle with Moscow for
custody of alleged Russian arms
trafficker Viktor Bout on Tuesday,
when Thailand extradited him to
face terrorism charges in the U.S.

The Thai cabinet approved the
extradition Tuesday morning after
more than two years of legal wran-
gling. Mr. Bout, a former Soviet air
force officer, was then escorted to a
U.S. aircraft and left Bangkok at
about 1:30 p.m. local time. Mr.
Bout’s wife, Alla Bout, said in an in-
terview with Russia’s NTV television
network that the extradition was “a
political decision” that “has no legal
basis whatsoever.”

Russia’s Foreign Ministry de-
nounced the extradition as “illegal,”
saying it was “the result of unprece-
dented political pressure put on the
government and judiciary of Thai-
land by the U.S.” The ministry said
Russia will continue to take mea-
sures “to defend the legal rights of
V.A. Bout as a citizen of the Russian
Federation.”

The Obama administration and
members of Congress have lobbied
Thailand to send Mr. Bout, 43 years
old, to the U.S. on charges of using
his air-transport business to supply
weapons to conflict zones in Africa,
the Middle East and South America.
Critics have called him the Mer-
chant of Death and he was rumored
to have been the inspiration for the
Hollywood movie “Lord of War.”
Suspected clients include Liberia’s
Charles Taylor and Libyan leader

Moammar Gadhafi.
Thai authorities, assisted by U.S.

agents, arrested Mr. Bout in a sting
operation at a luxury Bangkok hotel
in March 2008.

The plan took nearly a year to
put in place and involved under-
cover U.S. Drug Enforcement Ad-
ministration agents luring Mr. Bout
to Thailand to finalize a $5 million
deal to sell shoulder-fired missiles
to the Revolutionary Armed Forces

of Colombia, or FARC, which the
U.S. considers a terrorist group.

Mr. Bout denies trading arms
and says he operated a legitimate
cargo business that specialized in
delivering goods in some of the
world’s most dangerous places.

Fluent in several languages, he
built up the business during the col-
lapse of the Soviet Union two de-
cades ago and has described the ter-
rorism charges he now faces in the

U.S. as a “frame-up.”
Analysts say that there is a wide-

spread perception that Mr.
Bout—who could spend the rest of
his life in prison if convicted—has
detailed knowledge of Russia’s intel-
ligence operations and that this
fueled a tug of war between Russia
and the U.S., with Thailand caught
in the middle.

Russian government officials
were angered by the U.S. attempts

to extradite Mr. Bout, and have com-
plained about the political and dip-
lomatic pressure exerted on Thai-
land to transfer him into U.S.
custody.

The U.S. has applied substantial
pressure on Thailand in recent
months to ensure Mr. Bout is extra-
dited.

The State Department in August
said the U.S. summoned Thailand’s
ambassador to express Washington’s
fear that Mr. Bout might be freed.
Shortly before the court extradition
order, several prominent congress-
men wrote to the Thai government
warning that relations between the
two countries, which are treaty al-
lies, could be damaged if Mr. Bout
were released.

A Thai court initially freed Mr.
Bout in August 2009, noting Thai-
land doesn’t consider the FARC a
terrorist organization.

The U.S. successfully appealed
that ruling, and in August of this
year a Thai judge ordered Mr. Bout
extradited by Nov. 20—a process
completed Tuesday.

U.S. State Department spokes-
man P.J. Crowley said Tuesday that
Mr. Bout’s extradition over Russia’s
objections would likely create “rip-
ples’’ in Moscow’s relations with the
U.S., but added that any concerns
can be managed, the Associated
Press reported.

“This will create ripples but not
waves,’’ Mr. Crowley said. “There
are areas where we agree to dis-
agree and we manage those issues.
We will work through any concerns
in this instance as well.’’

BY JAMES HOOKWAY

Alleged arms dealer Viktor Bout, right, is taken to Bangkok airport on his way to the U.S. to face terrorism charges.

A
ss

oc
ia

te
d

Pr
es

s

Irish leader treads a difficult path
Irish Prime Minister Brian Co-

wen faces a delicate balancing act in
weighing international aid: Convinc-
ing investors and European officials
that he is getting help for Ireland’s
teetering banks while avoiding a
full-blown bailout that could erode
the political support he needs to
stay in power.

European policy makers worry
that if Ireland doesn’t take some
kind of assistance from the Euro-
pean Union or International Mone-
tary Fund, its problems could spill
over into other euro members such
as Portugal or even much-larger
Spain. But accepting outside aid
could come at a heavy political price
for Mr. Cowen’s fragile coalition
government, because IMF loans usu-
ally require countries to stick to
specific budget guidelines and give
up some sovereignty.

A backlash against the bailout
would come at a bad time for Mr.
Cowen’s government, which must
pass a crucial budget next month
with only a tiny majority in Parlia-
ment.

Many Irish lawmakers are al-
ready bristling at the government’s
latest plans to rein in the relatively
generous Irish state. If Ireland’s
government failed to pass its budget
on Dec. 7, it would be forced to call
early elections, potentially rattling
investors across the globe.

Investors are already worried.
While Ireland’s main political par-
ties agree on the need to cut the
country’s deficit, fears are growing
that Mr. Cowen’s right-of-center Fi-
anna Fail party, which leads a coali-
tion with only a three-seat majority,

could lose the support of key inde-
pendent lawmakers or party mem-
bers before the December vote. Next
week, the government is holding a
by-election for an empty Parliament
seat in Donegal South West—a com-
petition that could shave the gov-
ernment’s majority to just two
seats. Rising political uncertainty
has helped push Ireland’s borrowing
costs to unsustainable levels in re-
cent weeks.

Some observers still expect Mr.
Cowen’s government to succeed in
passing the budget: Over the week-
end, hopes rose that some indepen-
dent lawmakers and even members
of the main opposition party, Fine
Gael, could support his efforts.

But the Irish government’s effort
to appease international investors

and European policy makers could
create more political hurdles.

The government now plans to re-
lease its long-anticipated four-year
budget plan early next week, having
earlier sought to delay the plan to
avoid fueling tensions among back-
benchers, observers say.

Irish officials have already said
that they will make €15 billion
($20.4 billion) of cuts over the next
four years, including €6 billion in
2011, to curtail Ireland’s deficit,
which is projected to surpass 30% of
its gross domestic product this
year—10 times the euro-zone limit.

But the details of those mea-
sures—likely to include higher taxes
for low-income workers and possi-
bly a property tax—could further
anger Irish lawmakers and erode

support for Mr. Cowen. A bailout by
the EU or IMF could make things
even worse, especially if strings are
attached requiring changes to Ire-
land’s budget.

“The clamor for an early election
will be stronger,” says David Farrell,
professor of politics at University
College Dublin. “People will think
that this government has completely
failed since it was supposed to get
us out of the crisis without outside
help.”

Mr. Cowen isn’t required to hold
general elections until 2012, though
many observers expect new elec-
tions next year given the govern-
ment’s low popularity. If elections
are held, however, that could raise
questions about how Ireland will
grapple with its banking and eco-
nomic woes, sending the country’s
borrowing costs even higher.

But taking international help
could increase pressure on the
country to change a key pillar of its
economy, its low-tax status.

Other European governments
have long grumbled about Ireland’s
low corporate tax rate, which at
12.5% is the lowest in the 27-nation
European Union except for Bulgaria
and Cyprus. Ireland’s low rate, they
complain, unfairly draws businesses
to its shores.

Irish officials say their 12.5% rate
is vital to the economy, which de-
pends heavily on foreign direct in-
vestment and multinational compa-
nies that use the country as a
European hub.

On Monday evening, Irish Trade
Minister Batt O’Keeffe said in Lon-
don that the government is “fully
committed” to the rate, which “will
not change.”

BY NEIL SHAH

Brian Cowen faces a delicate task: convincing investors and the EU that he is
getting help for Ireland’s troubled banks, while avoiding a full-scale bailout.
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U.K.’s support
is sought for
Ireland bailout
that any loan is repaid.

Arriving at the meeting in Brus-
sels, the Dutch finance minister
drew a line in the sand. “The IMF
should be involved, otherwise we
will not give any support,” Jan Kees
de Jager said.

Ireland is a major U.K. trading
partner, and British banks have con-
siderable exposure to Ireland. The
country’s existing obligations to the
IMF and European Commission
mean that it would likely be forced
to bear part of the burden for an
Irish rescue even without making bi-
lateral loans. The U.K. contributes
around 5% of the IMF’s funds and
around 13.6% of the European Com-
mission’s lending facility.

The U.K. drew criticism from
some European Union countries this
past spring for declining to take
part in the euro zone’s main bailout
fund, the European Financial Stabil-
ity Facility.

“There is an enormous amount of
speculation about Ireland at the mo-
ment and I don’t mean to add to it,”
U.K. Treasury chief George Osborne
said Tuesday when asked about Ire-
land in Parliament. “The Irish gov-
ernment is taking difficult steps to
address its fiscal situation,” he said.

In Ireland’s parliament Tuesday,
Prime Minister Brian Cowan re-
peated that the country had “not
applied to any facility,” but allowed
that “some people” would like the
country to apply for external aid.

—Matthew Dalton, Alistair
MacDonald and Quentin Fottrell

contributed to this article.
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C-SUITE: HEALTH

Sex in old age: forget the jokes, get real
Despite stereotypes and coy adverts, intimacy is alive in the twilight of life. It’s time to get comfortable with it

A social worker colleague likes
to tell a story about the time one
of his clients, an 86-year-old
woman, failed to answer the
phone for their daily chat. Wor-
ried about her safety, he ran to
her apartment. Opening the door,
he found a trail of lit candles and
burning incense that led to the
master bathroom. His client had a
visitor.

The intimate lives of older
people make us squeamish and
anxious, especially in a Western
culture so focused on beautiful
young bodies primed for physical
pleasure. We prefer to think that
older people are asexual, resigned
to a certain loss of desire and vi-
tality.

At a time when almost every
kind of physical intimacy is dis-
cussed with increasing candor, the
erotic feelings of older people re-
main a taboo subject, except in
tiresome jokes. But there is noth-
ing unusual or deviant about el-
derly romance. How we under-
stand ourselves over the course of
a lifetime is closely tied to our
bodies and how we share them
with others, even when we’re
done reproducing. The details
may change with age, but our ba-
sic physical and psychological
needs do not.

In America, a growing body of
research on aging suggests that
many older people have satisfying
sexual relationships well into
their later years. The largest sys-
tematic study, published in the
New England Journal of Medicine
in 2007, involved about 3,000 sub-
jects. It found that, although sex-
ual activity does decline with age,
about half of individuals between
the ages of 65 and 74 remain ac-
tive, as do 26% of those between
75 and 85. Among those in this
second group, 54% said that they
had sex at least two or three
times a month, and 23% reported
relations with a partner at least
once a week.

According to estimates by the
U.S. Census Bureau, there were
some 34 million Americans in
these two age groups (65 to 84) in
2010. Twenty years from now, as
aging baby boomers join those
ranks, that number is expected to
grow to about 62 million. And as
we know, this will be a generation
that has grown up more preoccu-
pied with sex.

What about the endlessly re-
peated jokes about the sexual in-
difference or dysfunction of older
people? One of my favorites
comes from the late comedian
Myron Cohen: An older couple,
both of them widowed, think
about tying the knot. But the
woman is determined to perform
due diligence before marrying
again. She asks her intended
about finances, family, politics,
and hobbies. Finally, she asks:
“What’s the story with you with
sex?” “Infrequently,” he answers
slowly. “Is that one word,” she
asks, “or two?”

There is some truth to these
stereotypes, of course, but the
New England Journal study found
that poor health was not the main
reason that older people abstain
from physical intimacy. Loss of
desire is also not nearly as com-
mon as our popular culture would

have us believe. Ranking high
among the impediments, espe-
cially for women, is the absence
of a willing and/or able partner.

Medical problems that inter-
fere with sex, like mobility-limit-
ing arthritis, do become more
common over the years. But other
problems, such as premature ejac-
ulation in men and dyspareunia
(pain during intercourse) in

women, become less common
with advancing age. Despite the
picture painted by advertisements
for drugs that deal with erectile
dysfunction, the majority of men,
even in the oldest age groups, re-
ported having little difficulty in
that department.

The deeper problem with such
adverts is the image that they cre-
ate of healthy intimacy for older
people. The marketing depicts a
utopian version of sex, in which
the only valid sort of activity in-
volves a fit, attractive couple who
segue seamlessly from doing the
dishes to traditional intercourse
in their bedroom.

Such an idealized scenario ig-
nores much of what we have
learned about the reality of ro-
mantic activity among older part-
ners. Many professionals who deal
with these issues report high de-
grees of satisfaction among the
people in their care, even when
the relationships involve alterna-
tive approaches to intimacy.

Sometimes these more limited
activities are dictated by medical
conditions, such as hip arthritis
that makes traditional intercourse
impractical. Other times, it is sim-
ply a matter of the couple’s pref-
erences.

And who’s to say what’s “nor-
mal” for older people? Here it is
useful to make a comparison to
another area of health. Nearsight-
edness is widespread after 40. Yet
nobody would call those of us
with glasses or contact lenses
“abnormal.” These are merely
age-appropriate adjustments that
make it possible for us to see.

Why should sexuality be
viewed any differently as we age?
We simply need to adapt our atti-
tudes and techniques. It is a dis-
service to older people, as well as
to those of us approaching those
years, to view any form of safe
sexual expression that persists
into later life as anything but
healthy.

Unfortunately, the unwitting
conspirators in creating the ta-
boos that surround these issues
are often doctors. In the New Eng-
land Journal of Medicine study,

only 38% of men and 22% of
women reported having discussed
sex with a physician since turning
50. Fifty? In the geriatric facilities
where I work, 50 is the equivalent
of the newborn nursery.

A mountain of research has
shown that not only is life expec-
tancy rising across the Western
world, but more people are spend-
ing their last years without the
burden of immobilizing disabili-
ties. But we have yet to think se-
riously about what our extended
lives mean for our personal iden-
tities, our families and our soci-
ety. We still think that our final
decades are a problem to endure,
rather than an opportunity for
new experiences and personal
bonds.

I’m not a Pollyanna about ag-
ing, and I’m well acquainted with
the details of our physiological
twilight. But we need to recognize
the profound benefits of growing
older. Spouses in marriages that
endure into late life report some
of the highest levels of marital
satisfaction and the lowest rates
of divorce. As we age, many of the
constraints that made us anxious
when we were younger—juggling
work and family responsibilities,
dealing with difficult colleagues,
fretting about careers—slip away,
and we enjoy a newfound free-
dom. We are liberated to cultivate
ourselves and the relationships
that matter most. And we can
form new bonds and find new
loves.

There are many erroneous ste-
reotypes about getting older. As
we age, we tend to get treated
like a number rather than like in-
dividuals with a wide range of
preferences and abilities. Among
the worst of these tendencies is
the assumption that after the age
of, say, 60, we should simply for-
get about physical intimacy.

With luck (and with the help of
ever more sophisticated medical
technologies), those of us now in
the middle years of life will be the
“dirty” old men and women of to-
morrow. In the meantime, we
must struggle to overcome the
habits and taboos that now inter-
fere with the happiness of so
many older people. There is noth-
ing “dirty” about the sexual feel-
ings that attend our lives from ad-
olescence onwards. The great
irony of ageism—and what sets it
apart from other forms of preju-
dice—is that you eventually be-
come the target of your own big-
otry. We must begin to approach
aging with the honesty and won-
der that it deserves.

Mark Lachs is director of geriat-
rics for the New York-Presbyterian
Healthcare System and a profes-
sor of clinical medicine at the
Weill Cornell Medical College. He
is the author of “Treat Me, Not
My Age: A Doctor’s Guide to Get-
ting the Best Care as You or a
Loved One Gets Older.” His web-
site is www.treatmenot-
myage.com.

BY MARK LACHS

‘Grandparents’ Kiss, 1998,’ above, one of the photos in Elinor Carucci’s series of portraits of her family.
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With luck (and with ever
more sophisticated medical
technologies), those of us
now in the middle years of
life will be the ‘dirty’ old men
and women of tomorrow.
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Fed officials defend bond plan
Federal Reserve officials, taken

aback by stinging criticism of their
decision to print money and buy
$600 billion in Treasury bonds, are
counterpunching to defend them-
selves and, in some cases, to rein-
force their commitment to the pol-
icy.

Charles Evans, president of the
Federal Reserve Bank of Chicago
and a strong supporter of the Fed’s
easing policy, noted in an interview
with The Wall Street Journal that
the weak economy and low inflation
warrants the Fed’s policy and that
more such purchases might be
needed in the months ahead if the
economic outlook doesn’t turn.

“I would continue to want to ap-
ply accommodative monetary policy
until I had some confidence that
that situation was changing,” Mr.
Evans said, noting that $600 billion
is a “good place to start” the easing
program.

Eric Rosengren, president of the
Federal Reserve Bank of Boston and
another strong supporter of the
easy money policy, echoed those
comments: “As long as the economic
outlook doesn’t improve dramati-
cally I would expect that we will
purchase the entire amount,” he
said, adding, “if the economy were
to weaken and we were to get fur-
ther disinflation and a higher unem-
ployment rate, then we would have
to reflect on whether we should
take additional action.” Disinflation
is a decline in inflation.

Their comments came after top
Fed officials, including Vice Chair-
woman Janet Yellen and New York
Fed President Bill Dudley, in earlier
interviews with The Wall Street
Journal, the New York Times and
CNBC, defended the Fed’s policy as
a needed step for the U.S. economy.

After months of fractious inter-
nal debate, the Fed is now in a
highly uncomfortable spot. Several
officials, including Fed governor
Kevin Warsh, Richmond Fed Presi-
dent Jeffrey Lacker and Kansas City
Fed President Thomas Hoenig, have
in recent days expressed wariness
about the program and a willingness
to cut it short if there are signs that
inflation is picking up too much.

Critics in Congress and abroad

complain that the program could
stoke inflation or new asset bubbles
without doing much to support
growth and argue that the Fed
should stop. Bond markets, after ini-
tially rallying on hopes for the Fed
program, have lost some steam.
Fundamental disagreements abound
about whether commodity-driven
inflation or a Japan-like bout of de-
flation is in store next for the U.S.
economy.

The dissonance has helped to
cause public confusion about the
outlook for the Fed’s policy and
might have contributed to a selloff
in bond and stock markets. Inves-
tors listen carefully for clues about
what the Fed might do next, and
those clues are especially hard to
read now.

Pramod Bhasin, chief executive
of outsourcing firm Genpact Ltd.,
said he supported the Fed program
but that the central bank communi-
cated its policy “badly” and needed
to be clearer about what it was try-
ing to accomplish and how long it
would continue.

Criticism of the central bank
mounted Tuesday. Sen. Bob Corker,
a Tennessee Republican, joined

House Republican Mike Pence of In-
diana in calling for the Fed’s man-
date to be formally narrowed by
Congress to focus solely on inflation
and not employment, as it is now
required by law to do. Fed Chairman
Ben Bernanke met privately with
Mr. Corker Monday to explain the
Fed’s recent actions. Mr. Corker said
he wanted the Fed to have a “clear
and explicit focus” on keeping infla-
tion low. A Fed spokesperson said,
“The Federal Reserve is not seeking
a change to its statutory mandate,”
and added the current mandate “is
appropriate.”

Mr. Evans noted that a narrowed
focus on inflation wouldn’t change
his responses to the economy right
now. Inflation is now running at
about a 1% annual rate and Mr.
Evans noted the Fed’s objective is
2%. He said he is inclined to con-
tinue to ease policy until inflation is
moving back toward the 2% objec-
tive. “I really take seriously that our
inflation mandate is 2%,” he said.
“For me we’re about a percentage
point away.” He and others worry
deflation could come next if infla-
tion gets too low.

Next up in this increasingly ca-

cophonous debate is Mr. Bernanke
himself, who will speak at a Euro-
pean Central Bank conference in
Frankfurt on Friday.

German and other foreign offi-
cials have attacked the Fed for driv-
ing the U.S. dollar lower and stoking
commodity price inflation. Mr. Ber-
nanke, who is scheduled to speak
about global trade imbalances, could
point the finger back at countries
with big trade surpluses, including
Germany itself, and more notably
China, for contributing to the global
economy’s problems.

Fed and other U.S. officials have
been frustrated with the unwilling-
ness of Chinese authorities to allow
China’s yuan to appreciate more
rapidly in line with its fast-growing
economy. Its undervaluation, some
Fed officials argue, is now putting
pressure on other emerging-market
economies to keep their currencies
lower than they would otherwise be,
which is also stoking inflation.

“It would be advantageous if
China were to allow its currency to
float more freely,” Mr. Rosengren
said.

—Sudeep Reddy
contributed to this article.

BY JON HILSENRATH

Federal Reserve Chairman Ben Bernanke will speak Friday at a European Central Bank conference in Frankfurt.
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Rangel found guilty in ethics case
WASHINGTON—A House ethics

panel found Democratic lawmaker
Charles Rangel guilty of 11 of the 13
counts of House ethics violations
lodged against him. The New York
congressman wasn’t in the hearing
room when the announcement was
made Tuesday.

“This has been a difficult assign-
ment,’’ said the chairwoman of the
panel, Rep. Zoe Lofgren (D., Calif.),
as she announced the decision. “We
have tried to act with fairness led
only by the facts and the law, and I
believe that we have accomplished
that mission.’’

The panel of eight lawmakers
reached its decision midway
through a second day of closed-door
deliberations. As the long-antici-
pated disciplinary hearings began
Monday, Mr. Rangel walked out in
protest, saying he no longer had a
lawyer, and shouldn’t be forced to
proceed until he could raise money

to hire one.
The panel deadlocked 4-4 on one

charge: whether Mr. Rangel’s effort
to raise money for a college center
named after him constituted an at-
tempt to get a personal benefit. Mr.
Rangel had denied that he gained
personally from having such a cen-
ter named in his honor, and some

Democrats on the panel had ap-
peared sympathetic to that argu-
ment.

On another charge, the panel
found the allegations were already
covered in a previous count. Both of
those counts revolved around Mr.
Rangel’s use of congressional statio-
nery to solicit funds for the college
center in his home district.

There was “clear and convincing
evidence’’ to support the other 11
counts, Ms. Lofgren said, running
through the list.

The panel’s findings: Mr. Rangel
failed to accurately report his assets
as required by House rules. Mr. Ran-
gel improperly used a rent-stabi-
lized apartment in Harlem as a cam-
paign office. Mr. Rangel improperly
used congressional staff and statio-
nery to try to raise money for a col-
lege center in his name.

Mr. Rangel issued a statement
decrying the ethics panel’s findings
and its decision not to give him
more time to find a new lawyer.

“While I am required to accept
the findings of the Ethics Commit-
tee, I am compelled to state again
the unfairness of its continuation
without affording me the opportu-
nity to obtain legal counsel as guar-
anteed under the U.S. Constitution,”
he said.

The panel’s conclusions, he said,
“are even more difficult to under-
stand in view of yesterday’s declara-
tion by the committee’s chief coun-
sel, Blake Chisam, that there was no
evidence of corruption or personal
gain in his findings.”

The case now goes to the full 10-
person ethics committee to make a
recommendation on punishment.
Ms. Lofgren didn’t say how soon
that would occur. The recommenda-
tion must be voted on by the full
House. The most likely punishment
is reprimand, but it is possible he
could also face censure, which is
more severe.

—Patrick O’Connor
contributed to this article.

BY DEVLIN BARRETT

Rep. Charles Rangel on Monday.
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Wholesale
prices rose
just slightly
in October

Wholesale prices were mostly
tame in October, suggesting U.S. in-
flation would remain subdued for
the time being.

The Producer Price Index, which
measures how much manufacturers
and wholesalers pay for goods and
materials, rose a seasonally adjusted
0.4% for finished goods in October
from a month earlier, the Labor De-
partment said Tuesday. The rise was
largely due to higher energy prices.

Taking out food and energy
prices, which can be volatile from
month to month, U.S. wholesale
prices fell 0.6%, the sharpest one-
month drop in more than four years.
Falling prices for cars and light
trucks were behind the decline in
so-called core producer prices.

The extremely low inflation
shown in government reports in re-
cent months was one factor in the
Federal Reserve’s controversial deci-
sion to try to stimulate the economy
by printing money and buying gov-
ernment bonds.

Some Fed officials have ex-
pressed concern that unless they
took action to charge up the econ-
omy, the U.S. was at risk of defla-
tion, a debilitating spiral of falling
prices and wages. But others remain
concerned that the recent surge in
commodity prices could eventually
translate into higher consumer
prices.

Tuesday’s report showed most of
the recent rise in wholesale prices
was driven by energy prices, which
climbed 3.7% in October from Sep-
tember, the third consecutive
monthly increase and the biggest
rise since January.

Separately, the Federal Reserve
reported Tuesday that production at
U.S. factories, mines and utilities
was flat in October. A big fall in util-
ities output—the result of warmer
than usual weather—overwhelmed a
jump in the manufacturing sector.

Manufacturing output rose 0.5%
in October, following a revised 0.1%
increase in September. Mining out-
put fell 0.1% while utilities plunged
3.4% in the month.

The manufacturing sector has
been a consistent bright spot
through the slow economic recovery
that is now a year old. In October
there were strong increases in the
production of motor vehicles, car
parts, electrical equipment, and ap-
pliances. Still, manufacturing capac-
ity utilization still remains low by
historical standards: It was flat at
74.8% in October compared to the
month before, well below the
1972-2009 average of 80.6%.

In the mining sector, capacity
utilization slipped 0.1% to 87.9%,
while in utilities, it slid to 76.6%
from 79.4%.

A separate report Tuesday
showed that home-builder confi-
dence increased in November,
though builders remained extremely
glum. The National Association of
Home Builders’ housing market in-
dex rose to 16 from 15 a month ear-
lier. A score of 50 or better indi-
cates more builders view conditions
as good than as poor.

—Jeff Bater
contributed to this article.

BY CONOR DOUGHERTY
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 540.00 -29.00 -5.10% 617.50 356.75
Soybeans (cents/bu.) CBOT 1219.75 -66.75 -5.19 1,348.50 872.75
Wheat (cents/bu.) CBOT 664.75 -47.75 -6.70 864.25 504.75
Live cattle (cents/lb.) CME 102.100 -0.725 -0.71 104.550 88.750
Cocoa ($/ton) ICE-US 2,782 -40 -1.42 3,477 2,410
Coffee (cents/lb.) ICE-US 200.50 -6.75 -3.26 221.45 131.40
Sugar (cents/lb.) ICE-US 26.31 -0.72 -2.66 33.39 11.90
Cotton (cents/lb.) ICE-US 129.20 -5.00 -3.73 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,270.00 -100 -2.97 3,452 1,793
Cocoa (pounds/ton) LIFFE 1,861 3 0.16% 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,856 -46 -2.42 2,098 1,342

Copper (cents/lb.) COMEX 373.10 -19.35 -4.93 408.75 230.00
Gold ($/troy oz.) COMEX 1338.40 -30.10 -2.20 1,424.30 675.00
Silver (cents/troy oz.) COMEX 2523.30 -85.90 -3.29 2,934.00 895.50
Aluminum ($/ton) LME 2,356.00 -14.00 -0.59 2,481.50 1,857.00
Tin ($/ton) LME 25,125.00 -425.00 -1.66 27,325.00 14,750.00
Copper ($/ton) LME 8,465.00 -95.00 -1.11 8,920.00 6,120.00
Lead ($/ton) LME 2,403.00 -35.00 -1.44 2,616.00 1,580.00
Zinc ($/ton) LME 2,270.00 -55.00 -2.37 2,659.00 1,617.00
Nickel ($/ton) LME 22,225 -370 -1.64 27,590 15,910

Crude oil ($/bbl.) NYMEX 82.84 -2.45 -2.87 93.29 69.08
Heating oil ($/gal.) NYMEX 2.3280 -0.0608 -2.55 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.1141 -0.0473 -2.19 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 3.994 -0.034 -0.84 11.750 3.853
Brent crude ($/bbl.) ICE-EU 84.73 -2.03 -2.34 134.00 57.36
Gas oil ($/ton) ICE-EU 728.50 -14.75 -1.92 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 16
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3790 0.1859 3.9688 0.2520
Brazil real 2.3442 0.4266 1.7296 0.5782
Canada dollar 1.3867 0.7212 1.0231 0.9774

1-mo. forward 1.3875 0.7207 1.0237 0.9769
3-mos. forward 1.3895 0.7197 1.0252 0.9754
6-mos. forward 1.3928 0.7180 1.0277 0.9731

Chile peso 656.33 0.001524 484.25 0.002065
Colombia peso 2550.70 0.0003920 1881.95 0.0005314
Ecuador US dollar-f 1.3554 0.7378 1 1
Mexico peso-a 16.8574 0.0593 12.4377 0.0804
Peru sol 3.8079 0.2626 2.8095 0.3559
Uruguay peso-e 26.836 0.0373 19.800 0.0505
U.S. dollar 1.3554 0.7378 1 1
Venezuela bolivar 5.82 0.171799 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3874 0.7208 1.0236 0.9769
China yuan 8.9976 0.1111 6.6386 0.1506
Hong Kong dollar 10.5109 0.0951 7.7551 0.1289
India rupee 61.5668 0.0162 45.4250 0.0220
Indonesia rupiah 12124 0.0000825 8946 0.0001118
Japan yen 112.92 0.008856 83.32 0.012003

1-mo. forward 112.90 0.008857 83.30 0.012005
3-mos. forward 112.83 0.008863 83.25 0.012012
6-mos. forward 112.69 0.008874 83.15 0.012027

Malaysia ringgit-c 4.2429 0.2357 3.1305 0.3194
New Zealand dollar 1.7660 0.5662 1.3030 0.7675
Pakistan rupee 116.086 0.0086 85.650 0.0117
Philippines peso 59.276 0.0169 43.735 0.0229
Singapore dollar 1.7656 0.5664 1.3027 0.7676
South Korea won 1532.63 0.0006525 1130.80 0.0008843
Taiwan dollar 41.091 0.02434 30.318 0.03298
Thailand baht 40.525 0.02468 29.900 0.03344

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7378 1.3554
1-mo. forward 1.0003 0.9997 0.7380 1.3550
3-mos. forward 1.0010 0.9990 0.7386 1.3540
6-mos. forward 1.0023 0.9977 0.7395 1.3523

Czech Rep. koruna-b 24.638 0.0406 18.178 0.0550
Denmark krone 7.4554 0.1341 5.5007 0.1818
Hungary forint 277.30 0.003606 204.60 0.004888
Norway krone 8.1927 0.1221 6.0447 0.1654
Poland zloty 3.9549 0.2529 2.9180 0.3427
Russia ruble-d 42.215 0.02369 31.147 0.03211
Sweden krona 9.4202 0.1062 6.9504 0.1439
Switzerland franc 1.3402 0.7462 0.9888 1.0113

1-mo. forward 1.3399 0.7463 0.9886 1.0115
3-mos. forward 1.3392 0.7467 0.9881 1.0121
6-mos. forward 1.3379 0.7474 0.9871 1.0130

Turkey lira 1.9834 0.5042 1.4634 0.6834
U.K. pound 0.8519 1.1739 0.6285 1.5910

1-mo. forward 0.8521 1.1736 0.6287 1.5906
3-mos. forward 0.8525 1.1730 0.6290 1.5899
6-mos. forward 0.8533 1.1719 0.6296 1.5884

MIDDLE EAST/AFRICA
Bahrain dinar 0.5110 1.9571 0.3770 2.6525
Egypt pound-a 7.7946 0.1283 5.7510 0.1739
Israel shekel 4.9755 0.2010 3.6710 0.2724
Jordan dinar 0.9592 1.0425 0.7078 1.4129
Kuwait dinar 0.3814 2.6220 0.2814 3.5537
Lebanon pound 2035.06 0.0004914 1501.50 0.0006660
Saudi Arabia riyal 5.0829 0.1967 3.7503 0.2666
South Africa rand 9.5623 0.1046 7.0552 0.1417
United Arab dirham 4.9777 0.2009 3.6727 0.2723

SDR -f 0.8717 1.1472 0.6431 1.5549

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 265.98 -6.38 -2.34% 5.1% 6.2%

14 Stoxx Europe 50 2539.62 -63.69 -2.45 -1.5 0.1

14 Euro Zone Euro Stoxx 269.43 -5.93 -2.15 -1.9 -0.6

13 Euro Stoxx 50 2781.77 -66.68 -2.34 -6.2 -4.3

15 Austria ATX 2662.02 -44.83 -1.66 6.7 2.0

11 Belgium Bel-20 2608.06 -46.37 -1.75 3.8 3.2

12 Czech Republic PX 1143.5 -3.6 -0.31 2.3 -0.8

21 Denmark OMX Copenhagen 400.71 -5.02 -1.24 26.9 27.3

14 Finland OMX Helsinki 7164.31 -165.29 -2.26 11.0 13.1

13 France CAC-40 3762.47 -101.77 -2.63 -4.4 -1.7

15 Germany DAX 6663.24 -126.93 -1.87 11.8 15.3

... Hungary BUX 21940.67 -421.38 -1.88 3.4 3.9

11 Ireland ISEQ 2651.80 -45.25 -1.68 -10.9 -8.6

12 Italy FTSE MIB 20563.07 -430.20 -2.05 -11.6 -12.1

10 Netherlands AEX 339.21 -6.32 -1.83 1.2 5.6

9 Norway All-Shares 444.18 -12.35 -2.71 5.7 9.4

17 Poland WIG 46566.94 -622.09 -1.32 16.5 14.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7782.05 -43.42 -0.55 -8.1 -8.6

... Russia RTSI 1568.13 -41.30 -2.57% 9.9 6.5

9 Spain IBEX 35 10095.4 -254.3 -2.46 -15.4 -15.6

15 Sweden OMX Stockholm 342.22 -6.30 -1.81 14.3 13.6

14 Switzerland SMI 6476.53 -85.62 -1.30 -1.1 1.6

... Turkey ISE National 100 69998.07 Closed 32.5 48.2

12 U.K. FTSE 100 5681.90 -138.51 -2.38 5.0 6.3

18 ASIA-PACIFIC DJ Asia-Pacific 134.71 -1.13 -0.83 9.5 11.2

... Australia SPX/ASX 200 4700.28 12.23 0.26% -3.5 -0.6

... China CBN 600 27161.91 -1171.02 -4.13 -6.5 -7.4

15 Hong Kong Hang Seng 23693.02 -334.16 -1.39 8.3 3.4

20 India Sensex 19865.14 -444.55 -2.19 13.7 16.5

... Japan Nikkei Stock Average 9797.10 -30.41 -0.31 -7.1 0.7

... Singapore Straits Times 3212.10 -24.70 -0.76 10.9 16.2

11 South Korea Kospi 1899.13 -14.68 -0.77 12.9 19.7

17 AMERICAS DJ Americas 317.61 -5.66 -1.75 7.1 8.3

... Brazil Bovespa 68847.33 -1519.82 -2.16 0.4 2.4

17 Mexico IPC 35772.83 -284.56 -0.79 11.4 14.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0236 1.6286 1.0352 0.1473 0.0329 0.1693 0.0123 0.2788 1.3874 0.1861 1.0005 ...

Canada 1.0231 1.6278 1.0347 0.1472 0.0328 0.1693 0.0123 0.2787 1.3867 0.1860 ... 0.9995

Denmark 5.5007 8.7516 5.5630 0.7914 0.1766 0.9100 0.0660 1.4984 7.4554 ... 5.3765 5.3736

Euro 0.7378 1.1739 0.7462 0.1062 0.0237 0.1221 0.0089 0.2010 ... 0.1341 0.7212 0.7208

Israel 3.6710 5.8406 3.7126 0.5282 0.1179 0.6073 0.0441 ... 4.9755 0.6674 3.5881 3.5862

Japan 83.3150 132.5542 84.2587 11.9872 2.6749 13.7831 ... 22.6955 112.9210 15.1463 81.4339 81.3904

Norway 6.0447 9.6171 6.1132 0.8697 0.1941 ... 0.0726 1.6466 8.1927 1.0989 5.9082 5.9051

Russia 31.1467 49.5544 31.4995 4.4813 ... 5.1527 0.3738 8.4845 42.2147 5.6623 30.4435 30.4272

Sweden 6.9504 11.0580 7.0291 ... 0.2231 1.1498 0.0834 1.8933 9.4202 1.2635 6.7934 6.7898

Switzerland 0.9888 1.5732 ... 0.1423 0.0317 0.1636 0.0119 0.2694 1.3402 0.1798 0.9665 0.9660

U.K. 0.6285 ... 0.6357 0.0904 0.0202 0.1040 0.0075 0.1712 0.8519 0.1143 0.6143 0.6140

U.S. ... 1.5910 1.0113 0.1439 0.0321 0.1654 0.0120 0.2724 1.3554 0.1818 0.9774 0.9769

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 16, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 319.24 0.14% 6.6% 13.0%

2.50 16 World (Developed Markets) 1,235.37 0.08 5.7 11.7

2.30 17 World ex-EMU 147.26 0.11 7.8 14.2

2.40 16 World ex-UK 1,228.51 0.07 5.6 11.6

3.00 16 EAFE 1,630.10 0.06 3.1 6.4

2.10 14 Emerging Markets (EM) 1,115.05 0.55 12.7 22.0

3.20 15 EUROPE 94.45 0.79 7.0 14.5

3.40 13 EMU 171.18 -0.09 -5.1 -1.3

3.20 14 Europe ex-UK 100.87 0.85 4.3 11.2

4.30 12 Europe Value 100.61 0.80 1.2 7.6

2.20 18 Europe Growth 85.88 0.78 12.8 21.5

2.10 23 Europe Small Cap 186.67 0.94 18.8 24.6

2.00 9 EM Europe 327.50 0.28 17.5 28.1

3.30 16 UK 1,723.14 0.40 7.2 14.8

2.60 17 Nordic Countries 165.75 0.78 21.6 27.6

1.60 7 Russia 814.43 0.28 9.1 19.2

2.30 19 South Africa 818.51 -0.00 15.7 20.4

2.60 16 AC ASIA PACIFIC EX-JAPAN 466.20 0.48 11.9 18.8

2.10 17 Japan 534.08 0.58 -6.0 -3.7

2.10 15 China 69.62 -1.26 7.4 10.6

0.90 23 India 814.63 0.62 15.2 28.0

1.30 10 Korea 539.35 0.55 12.2 20.6

3.50 15 Taiwan 293.42 -0.49 -0.9 9.9

1.80 18 US BROAD MARKET 1,348.67 0.09 9.0 18.0

1.30 34 US Small Cap 1,944.22 -0.04 16.4 29.3

2.30 15 EM LATIN AMERICA 4,474.74 0.37 8.7 19.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2462.14 -1.76% 6.5%

1.94 16 Global Dow 1386.30 -1.40% 10.9% 1995.50 -1.70 1.3

2.22 14 Global Titans 50 167.20 -1.48 6.2 169.26 -1.78 -3.0

2.57 16 Europe TSM 2667.07 -2.61 -2.5

2.20 17 Developed Markets TSM 2367.87 -1.75 5.6

1.97 13 Emerging Markets TSM 4653.06 -1.82 14.5

2.78 25 Africa 50 904.70 -1.36 25.9 778.32 -1.65 15.0

1.42 13 BRIC 50 490.40 -1.88 12.7 633.74 -2.17 2.9

2.80 18 GCC 40 599.20 0.16 21.8 515.47 -0.15 11.3

1.81 17 U.S. TSM 12237.18 -1.61 8.5

2.81 27 Kuwait Titans 30 -c 225.84 18.9

1.52 61 RusIndex Titans 10 -c 3495.80 -2.65 14.3 6120.53 -2.40 12.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 748.00 -0.69% 69.1% 852.12 52.3%

4.42 15 Global Select Div -d 180.70 -1.46 12.6 209.61 -1.76% 2.8

5.24 11 Asia/Pacific Select Div -d 293.31 -0.87 6.8

3.95 15 U.S. Select Dividend -d 341.02 -1.54 9.8

1.46 19 Islamic Market 2082.29 -1.71 6.8

1.89 15 Islamic Market 100 1830.40 -1.37 10.6 2123.14 -1.66 1.1

2.87 14 Islamic Turkey -c 1852.40 -0.69 49.1 3622.83 34.3

2.39 15 Sustainability 886.00 -1.77 8.6 1013.94 -2.07 -0.8

3.21 20 Brookfield Infrastructure 1728.00 -1.67 26.0 2233.00 -1.97 15.1

1.04 23 Luxury 1208.30 -1.72 42.3 1388.45 -2.02 30.0

2.95 15 UAE Select Index 242.43 0.00 -23.9

DJ-UBS Commodity 145.40 -3.59 14.8 143.09 -3.88 4.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

University professor lets
art project go to his head

Students long have complained
about teachers with eyes on the
back of their head.

A New York University photogra-
phy professor is going one further
by implanting a camera in the back
of his head.

The project is being commis-
sioned by a new museum in Qatar.
But the work, which would broad-
cast a live stream of images from
the camera to museum visitors, is
sparking a debate on campus over
the competing values of creative ex-
pression and student privacy.

Wafaa Bilal, an Iraqi assistant
professor in the photography and

imaging department of NYU’s Tisch
School of the Arts, intends to un-
dergo surgery in coming weeks to
install the camera, according to sev-
eral people familiar with the proj-
ect.

For one year, Mr. Bilal’s camera
will take still pictures at one-minute
intervals, then feed the photos to
monitors at the museum. The
thumbnail-size camera will be af-
fixed to his head through a piercing-
like attachment, his NYU colleagues
say. Mr. Bilal declined to comment
for this article.

The artwork, titled “The 3rd I,”
is intended as “a comment on the
inaccessibility of time, and the in-
ability to capture memory and expe-

rience,” according to press materials
from the museum, known as Mathaf:
Arab Museum of Modern Art. Mr.
Bilal’s work would be among the in-
augural exhibits of Mathaf, sched-
uled to open next month.

Because Mr. Bilal is an active
professor, teaching three courses
this semester and scheduled to
teach this spring, his special camera
could capture not just his personal
activity, but also his interactions
with students.

That possibility, of exposing pri-
vate encounters without partici-
pants’ consent, has raised concerns
among NYU administrators and fac-
ulty.

“Obviously you don’t want stu-
dents to be under the burden of
constant surveillance; it’s not a good
teaching environment,” said Fred
Ritchin, associate chairman of the
department.

After Mr. Bilal received the com-
mission, he informed the depart-
ment chairwoman, Deborah Willis,
of his project in January. “I said,
what if students are upset?” Ms.
Willis recalled. “What if you’re doc-
umenting what they don’t want you
to see?”

Ms. Willis and Mr. Bilal brought
the issue to the attention of the
deans, Ms. Willis said, and Mr. Bilal
presented the concept for his proj-
ect at a faculty meeting several
months ago, according to a univer-
sity spokesman, John Beckman.

“It’s fair to say that a good deal
of discussion ensued,” Mr. Beckman
said. The school is still determining
what rules it will set for Mr. Bilal
and his camera on campus.

During the course of the discus-
sions, Mr. Bilal has informed all of
his students of his plans and has
agreed to cover the camera with a
black lens cap while on university
property, according to Mr. Ritchin.
Another proposal would require him
to turn off the camera while in NYU
buildings, Mr. Beckman said.

Mr. Bilal’s personal activity is a
separate matter, of course. “I guess
anybody accepting a dinner invita-
tion will have to realize that certain
things will be going on,” Mr. Ritchin
said.

While Mr. Bilal’s project repre-
sents a novel challenge for NYU, it is
hardly the first time his work has
caused a stir.

For a 2008 project, “Virtual Ji-
hadi,” Mr. Bilal hacked a videogame
to insert an avatar of himself as a
suicide-bomber hunting President
George W. Bush. The work incited a
wave of protests, both for and
against it, and eventually the New
York Civil Liberties Union filed a
lawsuit in Mr. Bilal’s defense after
the exhibition was shut down. In his
2007 work, “Domestic Tension,” Mr.
Bilal invited the public to visit a
website where they could “shoot”
the artist by remotely firing a paint-
ball gun at him.

The new museum where Mr. Bi-
lal’s camera-based work is to be
shown is overseen by the Qatar
Musuems Authority, whose other
projects include the National Mu-
seum of Qatar and the Museum of
Islamic Art, which opened in 2008.

A curator of the exhibition that
includes Mr. Bilal’s work says the
artist defies categorization. “He’s
not really a photographer, he’s not
really a video artist, he’s not really
a performance artist,” curator Till
Fellrath said.

BY ERICA ORDEN

Wafaa Bilal of New York University plans to have a camera implanted in the
back of his head that will beam the photos it captures to a museum in Qatar.

Associated Press
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.02 99.92% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.54 97.51 0.01 1.79 1.45 1.59

Europe Crossover: 14/1 4.56 101.77 0.05 5.37 4.24 4.74

Asia ex-Japan IG: 14/1 1.08 99.62 0.01 1.25 0.93 1.08

Japan: 14/1 0.98 100.09 0.01 1.10 0.96 1.02

Note: Data as of November 15

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

BNP Paribas $223 11.9% 11% 36% 34% 19%

SG Corporate Investment Banking 183 9.8 15 39 23 24

Credit Agricole CIB 165 8.8 17 37 27 20

Deutsche Bank 102 5.4 7 32 56 5

Goldman Sachs 90 4.8 59 7 34 ...

Natixis 88 4.7 ... 77 ... 23

HSBC 83 4.5 22 49 15 14

Credit Suisse 81 4.3 4 47 46 3

Rothschild 75 4.0 ... ... 100 ...

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11023.50 t 178.47, or 1.59%

YEAR TO DATE: s 595.45, or 5.7%

OVER 52 WEEKS s 586.08, or 5.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Astrazeneca U.K. Pharmaceuticals 3,273,004 3,028 0.40% 4.0% 12.5%

Novartis Switzerland Pharmaceuticals 5,613,308 55.40 -0.18% -1.9 1.9

Zurich Financial Services AG Switzerland Full Line Insurance 813,483 232.10 -0.56 2.5 -0.7

Tesco U.K. Food Retailers & Wholesalers 19,131,864 420.20 -0.57 -1.8 -2.5

British American Tobacco U.K. Tobacco 1,950,722 2,383 -0.69 18.2 20.6

AXA France Full Line Insurance 14,773,137 12.87 -4.95% -22.2 -23.2

Anglo American U.K. General Mining 4,922,269 2,887 -4.92 6.5 10.6

Rio Tinto U.K. General Mining 7,512,389 4,120 -4.84 21.5 27.5

Societe Generale France Banks 4,026,262 40.68 -4.50 -16.9 -17.2

Standard Chartered PLC U.K. Banks 8,498,261 1,818 -4.39 19.8 13.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

GlaxoSmithKline 7,134,735 1,214 -0.70% -8.0% -2.7%
U.K. (Pharmaceuticals)
Roche Holding 1,659,095 142.50 -0.70 -18.9 -12.0
Switzerland (Pharmaceuticals)
Diageo 2,819,914 1,159 -0.77 6.9 12.2
U.K. (Distillers & Vintners)
L.M. Ericsson Telephone Series B 10,501,522 69.80 -0.85 5.9 -3.5
Sweden (Communications Technology)
Hennes & Mauritz AB Series B 2,498,414 226.90 -0.87 14.2 9.1
Sweden (Apparel Retailers)
Deutsche Telekom 15,384,201 10.00 -1.04 -2.8 2.7
Germany (Mobile Telecommunications)
Intesa Sanpaolo 94,710,347 2.34 -1.16 -25.7 -24.1
Italy (Banks)
Nestle S.A. 6,522,095 54.60 -1.18 8.8 13.2
Switzerland (Food Products)
Unilever 4,984,150 22.03 -1.23 -3.2 1.9
Netherlands (Food Products)
E.ON AG 7,726,386 22.45 -1.32 -23.2 -16.5
Germany (Multiutilities)
SAP AG 2,883,728 36.20 -1.35 9.7 10.0
Germany (Software)
Deutsche Bank 6,913,458 40.15 -1.47 -11.0 -14.8
Germany (Banks)
Allianz SE 1,809,651 88.62 -1.64 1.7 4.5
Germany (Full Line Insurance)
Credit Suisse Group 7,275,350 40.98 -1.75 -20.0 -27.5
Switzerland (Banks)
ENI 13,453,747 16.09 -1.77 -9.6 -7.8
Italy (Integrated Oil & Gas)
Telefonica 26,009,442 17.82 -1.85 -8.7 -8.3
Spain (Fixed Line Telecommunications)
France Telecom 8,166,900 16.58 -1.86 -4.9 -4.5
France (Fixed Line Telecommunications)
Sanofi-Aventis 2,772,185 48.67 -1.87 -11.6 -5.5
France (Pharmaceuticals)
UniCredit 253,522,124 1.71 -1.89 -23.5 -28.6
Italy (Banks)
Bayer AG 5,749,492 55.00 -2.01 -1.7 3.2

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Germany (Specialty Chemicals)
Vodafone Group 92,672,561 170.45 -2.07% 18.6% 22.8%
U.K. (Mobile Telecommunications)
Anheuser-Busch InBev N.V. 2,068,716 42.37 -2.10 16.4 24.2
Belgium (Beverages)
ING Groep 23,205,639 7.76 -2.27 12.4 3.7
Netherlands (Life Insurance)
UBS 15,921,814 16.55 -2.30 3.1 -1.8
Switzerland (Banks)
Nokia 23,283,717 7.44 -2.43 -16.6 -18.9
Finland (Telecommunications Equipment)
HSBC Holdings 34,661,531 665.00 -2.46 -6.2 -10.8
U.K. (Banks)
Siemens 3,370,008 83.30 -2.47 29.7 28.3
Germany (Diversified Industrials)
Royal Dutch Shell A 8,437,193 23.57 -2.58 11.7 11.6
U.K. (Integrated Oil & Gas)
GDF Suez 3,844,671 26.85 -2.79 -11.3 -9.3
France (Multiutilities)
Daimler AG 3,578,846 49.47 -2.79 32.9 39.7
Germany (Automobiles)
Banco Bilbao Vizcaya Argentaria 44,579,291 8.19 -2.84 -33.1 -35.1
Spain (Banks)
ABB Ltd. 9,625,913 19.72 -2.86 1.5 4.3
Switzerland (Industrial Machinery)
BP PLC 29,280,413 435.65 -2.91 -27.4 -25.8
U.K. (Integrated Oil & Gas)
Barclays 42,931,112 273.80 -3.06 -0.8 -13.1
U.K. (Banks)
Banco Santander 55,811,373 8.41 -3.12 -27.2 -28.2
Spain (Banks)
Total S.A. 9,190,833 38.45 -3.32 -14.6 -9.7
France (Integrated Oil & Gas)
BNP Paribas 3,817,442 51.53 -3.50 -7.8 -10.2
France (Banks)
BHP Billiton 10,842,348 2,318 -3.66 16.2 25.4
U.K. (General Mining)
BG Group 6,142,341 1,209 -3.82 7.7 6.4
U.K. (Integrated Oil & Gas)
BASF SE 3,331,704 54.98 -3.85 26.5 35.6

Germany (Commodity Chemicals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.7 $28.24 –0.39 –1.36%
Alcoa AA 32.0 13.04 –0.36 –2.72
AmExpress AXP 10.4 41.94 –0.76 –1.78
BankAm BAC 206.9 11.96 –0.14 –1.20
Boeing BA 9.1 62.79 –0.82 –1.29
Caterpillar CAT 12.1 80.37 –1.45 –1.77
Chevron CVX 10.8 82.47 –1.67 –1.98
CiscoSys CSCO 209.6 19.43 –0.52 –2.58
CocaCola KO 10.8 62.07 –0.89 –1.41
Disney DIS 11.2 36.91 –0.34 –0.91
DuPont DD 8.5 45.67 –0.64 –1.38
ExxonMobil XOM 24.9 68.96 –1.52 –2.16
GenElec GE 65.6 15.84 –0.36 –2.22
HewlettPk HPQ 21.1 41.79 –0.75 –1.76
HomeDpt HD 24.6 31.71 0.32 1.02
Intel INTC 60.3 21.07 –0.23 –1.06
IBM IBM 5.5 142.25 –1.39 –0.97
JPMorgChas JPM 41.5 39.69 –0.39 –0.97
JohnsJohns JNJ 13.8 63.09 –1.05 –1.64
KftFoods KFT 9.7 30.32 –0.47 –1.53
McDonalds MCD 6.2 77.43 –1.64 –2.07
Merck MRK 19.1 34.11 –0.43 –1.24
Microsoft MSFT 63.5 25.81 –0.23 –0.88
Pfizer PFE 40.2 16.59 –0.16 –0.96
ProctGamb PG 12.8 63.47 –0.82 –1.28
3M MMM 5.2 84.26 –1.94 –2.25
TravelersCos TRV 6.9 54.74 –2.04 –3.59
UnitedTech UTX 5.3 74.17 –1.14 –1.51
Verizon VZ 18.1 32.20 –0.57 –1.75

WalMart WMT 22.2 54.27 0.32 0.59

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Irlnd 500 –45 –107 101

Rep Portugal 412 –27 –51 67

Bco Santander 180 –13 –9 28

ISS Hldg 348 –13 –8 –58

Bco Bilbao Vizcaya
Argentaria 201 –13 –16 25

Bco Comercial Portugues 538 –12 16 141

Bco Espirito Santo 542 –11 14 137

Kdom Spain 249 –11 –15 52

Portugal Telecom 223 –8 –15 21

Lafarge 254 –8 –14 –23

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Suedzucker 106 ... –2 –16

Veolia Environnement 91 ... 1 –2

TNT 109 1 4 ...

Allied Domecq 90 1 ... –5

Bay Landbk Giroz 128 1 5 14

Angel Lux Com 48 1 –30 –31

UPM Kymmene 276 3 14 18

ACE 76 4 12 –9

Diageo 75 5 2 1

Norske Skogindustrier 854 5 65 –39

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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CEOs cite U.S. policies
as hurdle to investment

WASHINGTON—Chief executives,
gathered here after an election in
which unemployment was a para-
mount issue, said more certainty
about government policy on taxes
and regulation could help unlock $2
trillion in cash sitting in the trea-
suries of U.S. businesses.

Obama administration officials
used Tuesday’s event, the Wall
Street Journal CEO Council, to con-
tinue an overture to the business
community that the president
launched after a bruising election in
which Democrats criticized U.S.
multinationals for failing to contrib-
ute adequately to economic growth.
They were led by Treasury Secre-
tary Timothy Geithner and outgoing
National Economic Council director
Larry Summers.

With Republicans taking control
of the House, Barack Obama’s ad-
ministration is searching for com-
mon ground with business on job
creation. But the tensions between
many business leaders and the ad-
ministration were evident at the
event, as were larger issues, partic-
ularly the rising economic power of
China.

U.S. businesses “don’t have the
confidence to hire in the United
States of America until we can be-

lieve that the government, the pri-
vate sector and financial institutions
are working together and connected
again to pick up the mantle of
growth,” Robert Diamond, chief ex-
ecutive of Barclays PLC, said during
a session that included Mr. Sum-
mers.

Mr. Geithner told CEOs that res-
olution of the heated debate be-
tween Democrats and Republicans
over extending a package of individ-
ual and corporate tax cuts was key
to job growth.

“It is not a sensible way to run a
country to have this magnitude of
tax issues left to annual uncer-
tainty,” he said.

Elsewhere in Washington, Mr.
Geithner’s words were echoed by
the top Republican on the House’s
main tax-writing committee. “The
continued practice of dealing with
expired and expiring tax policies af-
ter the leaves have begun to fall
isn’t fair to taxpayers and doesn’t
inspire much confidence in Wash-
ington,” Rep. Dave Camp (R., Mich.)
the likely next chairman of the Ways
and Means Committee, said in a
speech to the Tax Council.

Taxes were a recurrent theme for
CEOs. Bausch & Lomb CEO Brent
Saunders said uncertainty about
new rules on repatriating foreign
profits, the issue that first pitted
businesses against the Obama White

House, means “we’re being a little
more tentative on whether or not
you want to move a plant, or in-
vest.” He said that in board and ex-
ecutive meetings, managers spend
more time than they should creating
contingency plans based on shifting
U.S. policy.

William W. George, a former
chief executive of Medtronic Inc.,
suggested 100% depreciation on
capital equipment through 2012 and
a reduction in the 35% repatriation
tax rate to 20% for businesses that
“invest in tangible assets.” A lower
repatriation tax rate “would have a
direct [positive] trade-off,” Mr.
George said in an interview Tuesday
morning.

He is now a management prac-
tice professor at Harvard’s business
school and sits on the boards of
Exxon Mobil Corp. and Goldman
Sachs Group Inc.

Liz Claiborne Inc. Chief Execu-
tive William McComb, an Obama
supporter, said the drag on hiring is
two-pronged. Businesses fear new
regulations and taxes, Mr. McComb
said, but they also are holding back
on investment because of erratic
consumer buying habits, betraying
Americans’ lack of confidence that
Washington is engaged on the econ-
omy.

—Siobhan Hughes
contributed to this article

BY ELIZABETH WILLIAMSON
AND JOANN S. LUBLIN

From left, Arch Coal’s Leer, Liz Claiborne’s McComb and Harvard business professor George, formerly CEO of Medtronic.

U.S. NEWS

Bloomberg (Leer), Associated Press (McComb), Reuters (George)

U.S. tax-cut agreement is ‘likely’
He said countries had asked

whether the U.S. had “lost the ca-
pacity to manage our affairs pru-
dently,” and “that’s partly why
we’ve worked so hard and so quickly
to make sure we addressed the big-
gest” issues.

On the Federal Reserve’s contro-
versial new plan to buy as much as
$600 billion in government bonds
and other assets, he declined to
comment specifically. He did say,
though, that the country shouldn’t
rely solely on the Fed to shoulder
the economic recovery.

“We do not want to be in a posi-
tion where you leave the [responsi-
bility] for solving these problems on
the central bank,” Mr. Geithner said.
“There are things the central bank
can do, and there are things the
central bank cannot do.”

He said the “ideal mix of poli-

Continued from first page cies” for the government right now
would “combine a set of reforms”
that bring down the deficit over the
long term while also providing a
short-term boost to growth. He
cited recent proposals from the
White House to spur business in-
vestment as one option.

Mr. Geithner said the country’s
long-term debt problems were being
exacerbated by future health-care
costs and the aging population, add-
ing that the administration was
awaiting proposals from Democrats
and Republicans on how to address
the issue.

“It’s difficult. It’s not going to be
easy,” he said. “We are going to let
that process play out.”

On the fiscal situation in Europe,
Mr. Geithner declined to comment
on how European officials should
address concerns about the stability
of Ireland and Portugal. But he did

say that Europe had learned painful
lessons from its slow response to
recent concerns about Greece, and
that the European Union now had
strong tools to address any problem
quickly.

“The lessons of that experience”
were that you want to act quickly
and decisively and not wait, he said.

Mr. Geithner outlined what he
saw as several bright spots in the
economy. He said household savings
had increased, private investment
was growing “very rapidly,” exports
were “performing very well” and
productivity had been strong.

Still, he said growth hadn’t been
robust enough and more must be
done.

“We’re still not growing fast
enough coming out of this,” he said,
and the Obama administration is
looking to “provide an initial spark”
to kick-start private investment.

Senate Republicans
near ‘earmark’ ban

WASHINGTON—In a swift vic-
tory for tea-party activists, the Sen-
ate’s top Republican agreed Monday
to a plan to ban GOP members from
proposing “earmarks” for spending
bills, suggesting that what was once
a core part of legislating has now
become politically unacceptable.

Earmarks, or spending items
tucked into legislation by individual
lawmakers, had long been defended
by leading Republican and Demo-
cratic lawmakers. But now, Sen.
Mitch McConnell, the Senate Repub-
lican leader, has reversed his long-
standing support for the practice
and said the public would no longer
accept it.

Many conservatives who won in
the recent election have attacked
earmarks as a symbol of congressio-
nal favoritism and horse-trading.
Earmarks were attacked in cam-
paign commercials and have figured
largely in the widespread public dis-
gust with congressional spending.

Earmarks connected to the so-
called bridge-to-nowhere project in
Alaska and the influence-peddling
scandal involving lobbyist Jack
Abramoff stoked public opposition
to the practice in the past decade.
Reformers on the left and right have
fought earmarks for years. Earmarks
are opposed by President Barack
Obama, as well as the tea-party
movement.

Monday’s announcement won’t
ban earmarks by law. It will be a
rule governing Senate Republicans
and expire at the end of the next
Congress in January 2013, unless it
is renewed.

Senate Democrats showed no in-
clination to match the Republicans’
move. “It’s up to each senator
whether or not they will support
congressionally directed funding to
their state,’’ said Jim Manley, a
spokesman for Senate Majority
Leader Harry Reid of Nevada. He
added: “Sen. Reid makes no apolo-
gies for delivering for the people of
Nevada.’’

Some senior Republicans still de-
fend earmarks, saying, among other
things, that the Constitution gave
Congress the power of the purse,
and that barring earmarks shifts
more power over spending decisions
to Mr. Obama and the executive
branch.

Mr. McConnell was a leading de-
fender until Monday, creating ten-
sions within the party and in partic-
ular with Sen. Jim DeMint (R., S.C.),
a big figure in the tea party. But in
his first speech on the Senate floor

since the election, Mr. McConnell
capitulated.

“I know the good that has come
from the projects I have helped sup-
port throughout my state,” said Mr.
McConnell, a Kentuckian. “I don’t
apologize for them. But there is
simply no doubt that the abuse of
this practice has caused Americans
to view it as a symbol of the waste
and the out-of-control spending that
every Republican in Washington is
determined to fight.”

There is debate over whether
earmarks increase federal spending
or simply affect the allocation of
federal dollars. Mr. McConnell and
Sen. James Inhofe (R., Okla.) insist
they do not add a single dollar to
the deficit.

Others say the earmark process
increases spending above what it
would otherwise be. The $15.9 bil-
lion in earmarks made in the fiscal
year that ended Sept. 30 amounted
to about 1% of discretionary spend-
ing, the part of the budget that Con-
gress controls on an annual basis.

Mr. McConnell’s move was in
part an attempt to shift the focus
from divisions among Republicans
on a contentious issue to distinc-
tions between Democrats and the
GOP. House Republicans also ban
earmarks, but Senate Democrats
have no earmark ban, and House
Democrats have a limited one.

Mr. Obama applauded Mr. McCo-
nnell’s action on Monday. The ear-
mark issue provides the president
with a way to say he is changing
how Washington works, and it offers
an area of agreement with top Re-
publicans.

With lawmakers returning Mon-
day for a lame-duck session and or-
ganizational meetings for the next
Congress, many lawmakers have
been curious about how the power
of tea-party members and other
conservative activists would match
up against Washington’s longtime
way of doing business.

Monday’s development suggests
the activists’ power did not end
with the election. Another test will
come early next year when Congress
decides whether to increase the na-
tion’s debt limit—something sup-
porters say is necessary for the na-
tion to meet its obligations, but
which many victorious Republicans
promised to oppose.

Asked if there was any move
afoot among Senate Democrats to
ban earmarks, departing Sen. Ted
Kaufmann (D., Del.) laughed and
said, “Not that I know of.”

—Janet Hook
contributed to this article.

BY NAFTALI BENDAVID

Hey, big spenders
Top Senate earmark recipients in FY2010; amounts in millions

*Died in June Note: Figures include earmarks for which the individuals had joint sponsorship
Source: Taxpayers for Common Sense

Thad Cochran (R., Miss.) $497.6

Daniel Inouye (D., Hawaii) 392.4

Roger Wicker (R., Miss.) 368.0

Robert Byrd* (D., W.Va.) 292.0

Tom Harkin (D., Iowa) 267.6

Chuck Schumer (D., N.Y.) 243.5

Carl Levin (D., Mich.) 243.1

Harry Reid (D., Nev.) 222.8

Patty Murray (D., Wash.) 219.5

Dianne Feinstein (D., Calif.) 211.3
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/15 EUR 12.01 -13.7 -12.6 7.8
Andfs. Estats Units US EQ AND 11/15 USD 15.22 1.4 3.7 12.7
Andfs. Europa EU EQ AND 11/15 EUR 7.39 -5.7 -3.4 6.7
Andfs. Franca EU EQ AND 11/15 EUR 9.41 -3.4 0.3 5.5
Andfs. Japo JP EQ AND 11/15 JPY 470.60 -7.9 -1.8 5.3
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/15 USD 11.94 4.4 4.7 8.4
Andfs. RF Euros EU BD AND 11/15 EUR 11.05 2.1 2.1 10.3
Andorfons EU BD AND 11/15 EUR 14.56 0.4 0.3 9.1
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/15 EUR 9.79 2.4 3.1 8.6
Andorfons Mix 60 EU BA AND 11/15 EUR 9.31 0.5 2.1 6.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/04 USD 402986.09 46.8 66.1 76.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/16 EUR 8.90 0.5 0.8 -2.6
DJE-Absolut P GL EQ LUX 11/16 EUR 223.71 9.2 12.2 13.5
DJE-Alpha Glbl P OT OT LUX 11/16 EUR 187.72 5.4 7.2 12.3
DJE-Div& Substanz P EU EQ LUX 11/16 EUR 237.02 10.2 13.8 17.4
DJE-Gold&Resourc P OT EQ LUX 11/16 EUR 228.26 34.0 32.7 43.0
DJE-Renten Glbl P EU BD LUX 11/16 EUR 136.59 4.6 5.4 7.6
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/16 EUR 18.09 2.1 5.5 16.7
LuxTopic-Pacific OT OT LUX 11/16 EUR 21.04 28.4 34.0 51.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/15 JPY 10224.57 3.5 NS NS
Prosperity Return Fund B EU BD LUX 11/15 JPY 9207.94 -6.5 NS NS
Prosperity Return Fund C EU BD LUX 11/15 USD 100.03 4.1 NS NS
Prosperity Return Fund D EU BD LUX 11/15 EUR 111.27 14.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/15 JPY 10327.83 4.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/15 JPY 9223.86 -6.2 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/15 USD 99.53 4.4 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/15 EUR 106.53 9.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/15 EUR 19.70 -19.0 -29.2 -18.8
MP-TURKEY.SI OT OT SVN 11/15 EUR 50.15 44.4 59.9 61.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/15 EUR 15.57 16.5 17.0 31.3
Parex Eastern Europ Bd EU BD LVA 11/15 USD 17.14 17.1 18.5 37.6
Parex Russian Eq EE EQ LVA 11/15 USD 23.98 22.8 21.2 66.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/15 EUR 142.88 18.3 33.2 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/16 USD 194.85 12.2 15.4 38.1
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/16 USD 184.08 11.4 14.5 36.9
Pictet-Biotech-P USD OT EQ LUX 11/15 USD 280.61 -1.9 0.8 1.2
Pictet-CHF Liquidity-P CH MM LUX 11/15 CHF 124.14 0.0 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/15 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/15 EUR 103.39 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/15 USD 137.59 18.1 22.3 38.6
Pictet-Eastern Europe-P EUR EU EQ LUX 11/15 EUR 386.59 22.4 28.1 60.8
Pictet-Emerging Markets-P USD GL EQ LUX 11/16 USD 591.56 11.5 14.6 43.5
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/15 EUR 447.99 8.9 12.3 19.1
Pictet-EUR Bonds-P EU BD LUX 11/15 EUR 406.54 5.8 5.6 4.8
Pictet-EUR Bonds-Pdy EU BD LUX 11/15 EUR 298.12 5.8 5.6 4.8
Pictet-EUR Corporate Bonds-P EU BD LUX 11/15 EUR 155.86 5.5 6.1 12.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/15 EUR 105.66 5.5 6.1 12.0
Pictet-EUR High Yield-P EU BD LUX 11/15 EUR 173.28 17.3 20.1 31.7
Pictet-EUR High Yield-Pdy EU BD LUX 11/15 EUR 94.98 17.3 20.1 31.7
Pictet-EUR Liquidity-P EU MM LUX 11/15 EUR 136.30 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/15 EUR 96.90 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/15 EUR 102.47 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/15 EUR 99.98 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/15 EUR 111.28 9.3 12.4 17.8
Pictet-European Sust Eq-P EUR EU EQ LUX 11/15 EUR 146.31 9.1 12.6 17.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/15 USD 269.87 11.8 12.1 25.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/15 USD 175.27 11.8 12.0 25.2
Pictet-Greater China-P USD AS EQ LUX 11/16 USD 395.30 13.7 16.5 42.1
Pictet-Indian Equities-P USD EA EQ LUX 11/16 USD 420.70 19.1 21.5 51.6
Pictet-Japan Index-P JPY JP EQ LUX 11/16 JPY 8427.90 -4.7 0.7 2.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/16 JPY 4240.15 -3.9 1.1 4.5
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/16 JPY 7427.97 -3.8 0.9 1.1
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/16 JPY 7164.36 -4.4 0.3 0.5
Pictet-MENA-P USD OT OT LUX 11/15 USD 52.06 16.2 8.6 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/16 USD 308.50 13.1 14.3 44.2
Pictet-Piclife-P CHF OT OT LUX 11/15 CHF 804.64 1.6 3.0 7.7
Pictet-Premium Brands-P EUR OT EQ LUX 11/15 EUR 88.13 34.3 43.0 39.9
Pictet-Russian Equities-P USD EE EQ LUX 11/15 USD 74.73 16.0 19.4 80.4
Pictet-Security-P USD GL EQ LUX 11/15 USD 119.77 20.7 27.3 34.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/15 EUR 555.34 21.3 23.9 26.5
Pictet-Timber-P USD GL EQ LUX 11/15 USD 115.77 8.8 18.9 30.6
Pictet-USA Index-P USD US EQ LUX 11/15 USD 98.20 8.5 11.4 20.0
Pictet-USD Government Bonds-P US BD LUX 11/15 USD 542.70 7.6 6.2 5.1
Pictet-USD Government Bonds-Pdy US BD LUX 11/15 USD 388.04 7.6 6.2 5.1
Pictet-USD Liquidity-P US MM LUX 11/15 USD 131.24 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/15 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/15 USD 101.62 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/15 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/15 EUR 140.82 13.3 22.0 13.1
Pictet-World Gvt Bonds-P USD OT OT LUX 11/15 USD 175.18 6.9 4.3 8.8
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/15 USD 142.06 6.9 4.3 8.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/15 USD 16.48 22.5 31.3 49.7
Japan Fund USD JP EQ IRL 11/16 USD 16.86 6.1 8.1 15.1
Polar Healthcare Class I USD OT EQ IRL 11/15 USD 12.97 0.3 4.4 NS
Polar Healthcare Class R USD OT EQ IRL 11/15 USD 12.89 -0.2 3.9 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/03 USD 179.87 41.2 59.0 99.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/15 EUR 724.25 2.4 5.6 11.4
CORE EUROZONE EQ B EU EQ IRL 11/15 EUR 863.40 3.8 6.4 14.1
EURO FIXED INCOME A OT OT IRL 11/15 EUR 1333.64 7.1 8.2 8.3
EURO FIXED INCOME B OT OT IRL 11/15 EUR 1431.51 7.7 8.9 9.0
EUROPEAN SMALL CAP A EU EQ IRL 11/15 EUR 1463.76 21.9 23.1 26.8
EUROPEAN SMALL CAP B EU EQ IRL 11/15 EUR 1576.34 22.6 23.8 27.6
EUROZONE AGG A EUR EU EQ IRL 11/15 EUR 729.41 11.2 13.1 19.2
EUROZONE AGG B EUR EU EQ IRL 11/15 EUR 1053.73 11.8 13.8 19.9
GLB REAL EST SEC A OT EQ IRL 11/15 USD 1022.27 14.0 16.2 28.7
GLB REAL EST SEC B OT EQ IRL 11/15 USD 1059.47 14.6 16.9 29.5
GLB REAL EST SEC EH A OT EQ IRL 11/15 EUR 889.38 10.5 14.3 22.3
GLB REAL EST SEC SH B OT EQ IRL 11/15 GBP 84.30 11.3 15.0 22.5
GLB STRAT YIELD A OT OT IRL 11/15 EUR 1820.00 13.2 16.3 25.5
GLB STRAT YIELD B OT OT IRL 11/15 EUR 1957.71 13.8 17.0 26.3
GLOBAL BOND A OT OT IRL 11/15 EUR 1271.99 15.1 17.8 11.1
GLOBAL BOND B OT OT IRL 11/15 EUR 1361.80 15.7 18.5 11.8
GLOBAL BOND EH A EU BD IRL 11/15 EUR 1500.46 9.1 9.9 12.0
GLOBAL BOND EH B EU BD IRL 11/15 EUR 1601.03 9.7 10.6 12.7
JAPAN EQUITY A JP EQ IRL 11/15 JPY 10722.95 -7.9 -3.7 2.7
JAPAN EQUITY B JP EQ IRL 11/15 JPY 11489.23 -7.4 -3.1 3.3
PAC BASIN (X JPN) A AS EQ IRL 11/15 USD 2599.55 13.7 16.6 47.2
PAC BASIN (X JPN) B AS EQ IRL 11/15 USD 2788.91 14.3 17.3 48.1
PAN EUROPEAN EQUITY A EU EQ IRL 11/15 EUR 1068.77 11.0 13.0 19.8
PAN EUROPEAN EQUITY B EU EQ IRL 11/15 EUR 1145.31 11.6 13.7 20.5
US EQUITY A US EQ IRL 11/15 USD 925.22 6.0 7.8 19.6
US EQUITY B US EQ IRL 11/15 USD 995.79 6.6 8.4 20.4
US SMALL CAP EQUITY A US EQ IRL 11/15 USD 1461.96 13.4 19.8 25.2
US SMALL CAP EQUITY B US EQ IRL 11/15 USD 1574.51 14.0 20.5 25.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/12 EUR 32.82 10.7 10.6 8.4
Bonds Eur Corp A EU BD LUX 11/12 EUR 23.98 3.8 3.8 9.1
Bonds Eur Hi Yld A EU BD LUX 11/12 EUR 22.98 11.7 13.9 26.5
Bonds EURO A EU BD LUX 11/12 EUR 42.70 4.0 3.6 5.7
Bonds Europe A EU BD LUX 11/12 EUR 40.86 4.5 4.1 5.3
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/12 USD 44.69 6.4 3.1 10.3
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/15 USD 11.48 10.1 12.3 37.5
Eq. China A AS EQ LUX 11/15 USD 25.07 3.9 4.2 36.4
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/12 EUR 29.31 8.5 12.2 20.7
Eq. Emerging Europe A EU EQ LUX 11/12 EUR 28.12 19.4 25.7 40.7
Eq. Equities Global Energy OT EQ LUX 11/12 USD 18.22 0.5 1.2 17.2
Eq. Euroland A EU EQ LUX 11/12 EUR 10.84 0.1 3.9 9.9
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/12 EUR 162.31 15.0 16.9 26.5
Eq. EurolandCyclclsA OT EQ LUX 11/12 EUR 19.23 8.1 12.4 21.7
Eq. EurolandFinancialA OT EQ LUX 11/12 EUR 9.99 -11.7 -16.0 5.7
Eq. Glbl Emg Cty A GL EQ LUX 11/12 USD 9.58 -1.1 0.9 32.2
Eq. Global A GL EQ LUX 11/12 USD 29.81 7.0 8.5 22.1

Eq. Global Resources A GL EQ LUX 11/12 USD 127.58 16.8 19.7 53.2
Eq. Gold Mines A OT EQ LUX 11/12 USD 40.35 33.2 29.5 77.1
Eq. India A EA EQ LUX 11/15 USD 154.71 18.3 23.2 48.6
Eq. Japan CoreAlpha A JP EQ LUX 11/15 JPY 7064.64 -2.6 -0.8 9.9
Eq. Japan Sm Cap A JP EQ LUX 11/15 JPY 967.82 -9.5 -8.2 4.1
Eq. Japan Target A JP EQ LUX 11/16 JPY 1497.06 -8.6 -6.4 0.8
Eq. Latin America A GL EQ LUX 11/12 USD 128.67 10.7 15.9 47.7
Eq. US ConcenCore A US EQ LUX 11/12 USD 24.40 8.0 11.3 25.0
Eq. US Focused A US EQ LUX 11/12 USD 16.72 5.4 6.0 14.4
Eq. US Lg Cap Gr A US EQ LUX 11/12 USD 16.44 7.7 11.2 24.3
Eq. US Mid Cap A US EQ LUX 11/12 USD 33.79 13.1 20.0 33.9
Eq. US Multi Strg A US EQ LUX 11/12 USD 23.11 8.6 11.9 23.3
Eq. US Rel Val A US EQ LUX 11/12 USD 21.90 6.3 8.8 22.4
Eq. US Sm Cap Val A US EQ LUX 11/12 USD 17.51 9.8 17.6 19.4
Money Market EURO A EU MM LUX 11/12 EUR 27.49 0.4 0.4 0.9
Money Market USD A US MM LUX 11/12 USD 15.87 0.3 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/04 USD 818.60 -14.8 -24.5 -13.0
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/04 USD 1062.93 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/04 AED 5.22 -2.0 -19.0 -12.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/16 JPY 8770.00 -7.3 0.2 1.1
YMR-N Small Cap Fund JP EQ IRL 11/16 JPY 6113.00 -12.8 -8.7 0.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/16 JPY 5413.00 -12.0 -5.7 -4.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/16 JPY 6330.00 -7.3 -1.0 0.5
Yuki Chugoku JpnLowP JP EQ IRL 11/16 JPY 7134.00 -5.4 -2.6 -5.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/16 JPY 4107.00 -12.1 -5.3 -5.4
Yuki Hokuyo Jpn Inc JP EQ IRL 11/16 JPY 4694.00 -10.6 -5.5 -5.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/16 JPY 4431.00 -13.2 -9.4 0.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/16 JPY 3868.00 -12.5 -5.5 -5.9
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/16 JPY 4081.00 -12.5 -7.8 -6.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/16 JPY 6062.00 -13.0 -5.5 -1.1
Yuki Mizuho Jpn Gen JP EQ IRL 11/16 JPY 7988.00 -7.3 -0.6 -0.2
Yuki Mizuho Jpn Gro JP EQ IRL 11/16 JPY 5847.00 -8.0 -2.6 -2.6
Yuki Mizuho Jpn Inc JP EQ IRL 11/16 JPY 6991.00 -8.4 -2.1 -5.7
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/16 JPY 4679.00 -9.8 -3.9 -3.5
Yuki Mizuho Jpn LowP JP EQ IRL 11/16 JPY 10354.00 -10.4 -6.3 -2.3
Yuki Mizuho Jpn PGth JP EQ IRL 11/16 JPY 6865.00 -13.8 -9.3 -5.7
Yuki Mizuho Jpn SmCp JP EQ IRL 11/16 JPY 6201.00 -13.1 -8.4 2.5
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/16 JPY 5215.00 -7.7 -3.3 1.8
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/16 JPY 2242.00 -17.8 -15.3 -5.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/16 JPY 4549.00 -16.1 -10.1 -5.5
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MARKETS

Bank official urges
more China clout

BEIJING—Calls from the interna-
tional community for China to play
a more active role in overhauling
the global financial system need to
be matched by a willingness to
change the system to better accom-
modate China, said Guo Shuqing,
chairman of China Construction
Bank Corp.

Speaking at The Wall Street
Journal’s China Financial Markets
forum in Beijing, Mr. Guo argued for
a larger role for China in multilat-
eral institutions such as the Interna-
tional Monetary Fund. The former
Chinese central banker also said the
IMF and big economies should give
China’s currency a greater role,
championing an effort to interna-
tionalize the yuan that has quickly
gained momentum in recent
months.

“Big countries ask China to play
a more active role and be more re-
sponsible,” said Mr. Guo, whose
bank is China’s second biggest by
assets. “But if you ask China to do
more, you have to give China more
recognition.”

China is a relative newcomer to
global financial regulation. But in
the wake of the financial crisis,
which crippled lenders in developed
economies but left China’s banks
relatively unharmed, it joined the
Financial Stability Board and the
Basel Committee on Banking Super-

vision, which are international fo-
rums for setting rules on financial
regulation. And China has become a
key player at the Group of 20 meet-
ings, taking a major role in discus-
sions about currency and trade.

It is also active in multinational
economic institutions, gaining a
greater say in the IMF and the
World Bank. But despite a recent in-
crease in its voting rights in both
organizations, Mr. Guo said China’s
clout should be further expanded to
better reflect its role in the global
economy.

Mr. Guo isn’t a formal member of
the government, and his comments
don’t necessarily reflect the think-
ing of China’s leadership. However,
the heads of China Construction
Bank and the three other big state-
owned banks wield great influence
and hold a political rank equivalent
to a vice minister.

Echoing China’s regulators, Mr.
Guo said trade imbalances aren’t the
key threat to global economy, but
rather excessive consumption in the
U.S. and other Western economies
is. He said the financial overhaul
should involve getting back to ba-
sics.

“The basic target is to provide
more financial services to the real
economy…not fictitious financial
transactions…so-called structured
financial products,” he said in a
speech to the conference on Tues-
day.

BY DINNY MCMAHON shares were down 15 cents to
$25.89.

Another question focused on a
number of high-profile exits from
Microsoft. In October, for example,
Microsoft announced the imminent
departure of Ray Ozzie, its top tech-
nical visionary since co-founder Bill
Gates retired.

Mr. Ballmer said the fact that the
company has a strong leadership
team won’t keep people from retir-
ing or pursing other interests. Mi-

crosoft hires more than 1,000 stu-
dents out of college each year, he
added, and still gets direction from
Mr. Gates.

Summarizing Microsoft’s di-
lemma, one investor said that while
the economy “has been very weak”
since 2007, Microsoft has continued
to increase its revenue and earnings.
In its most recent quarter, for exam-
ple, the company reported a 51%
rise in profit to $5.41 billion, while
revenue jumped 25% to $16.2 billion.

Continued from page 19

Breaking up
Microsoft not
in the cards

will fall to a newly created unit of
the Bank of England.

The FSA’s aggressive oversight of
the industry is a recent phenome-
non. Until the financial crisis hit,
the agency had prided itself on reg-
ulating with a light touch, which
helped lure companies to London.
But the near-implosion of the U.K.’s
banking system in 2007 and 2008
exposed shortcomings in the FSA’s
hands-off approach.

While trying to reinvent the dis-
credited agency in 2008, Chief Exec-
utive Hector Sants announced a new
era of “intensive supervision” in
which the FSA would proactively in-
tervene in banks’ affairs when they
engaged in risky behavior.

Over the next two years, the
agency expanded its bank-supervi-
sion team by 30% to more than
2,300 employees. The FSA last year
conducted nearly 400 detailed, on-
site investigations of various banks’
financial conditions. It irked the in-
dustry with repeated demands for
large amounts of data about their
operations.

“Intensive supervision is inher-
ently more confrontational,” Mr.
Sants said in March, announcing
plans to hire hundreds of additional
employees in the FSA’s supervisory
arm.

Mr. Sants will lead the Bank of
England’s planned bank-regulating
unit, dubbed the Prudential Regula-
tory Authority, and much of the
FSA’s staff is expected to remain in

Continued from page 19 place. As a result, many observers
expect the new regulatory structure
won’t have much of an impact on
how banks are actually supervised.
In public, FSA and Bank of England
officials have been mostly tight-
lipped about the handoff.

Recently, though, Bank of Eng-
land officials have revealed plans
for significant shifts.

In a private meeting with senior
industry executives late last month,
a top Bank of England official, Andy
Haldane, said the new regulator will
curtail the FSA’s practice of dis-
patching dozens of examiners to
banks to collect loads of granular
information, according to people
who attended the meeting in the
central bank’s imposing stone head-
quarters.

Mr. Haldane noted that the indus-
try finds those visits frustrating and
time-consuming, and that they
rarely yield much useful information
for regulators, who can find them-
selves overwhelmed by the quantity
of data, these people said.

The new approach would contrast
with U.S. bank oversight. U.S. regu-
lators such as the Federal Reserve
have dozens of examiners perma-
nently stationed at the headquarters
of the largest banks, where they dig
through the banks’ finances and reg-
ularly pepper executives with ques-
tions. Bank of England Governor
Mervyn King has questioned the
merits of that approach, noting it
didn’t prevent some top U.S. banks
from nearly collapsing.

BOE favors less intrusion
but more bank disclosure

CEO Ballmer said keeping
the company together is
better for operations, though
he does ‘understand the
frustration’ over Microsoft’s
stock performance.
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Paths of Myanmar opponents diverge
Leaders of two opposition

groups in Myanmar said they intend
to work with recently released de-
mocracy advocate Aung San Suu Kyi
to challenge the country’s ruling
military regime but also plan to par-
ticipate in the government’s new
parliament when it is formed, a de-
cision that could lead to further di-
visions in Myanmar’s opposition
movement.

Opposition groups that took part
in the Nov. 7 election fared worse
than they had expected. Although
the government has only gradually
released results, state media have
said the Union Solidarity and Devel-
opment Party, considered a proxy
for Myanmar’s military regime, eas-
ily secured a majority in both
houses of Parliament.

A leader of the National Demo-
cratic Force, a splinter group of Ms.
Suu Kyi’s National League for De-
mocracy party and the largest oppo-
sition party to participate, said it
won just 16 of the roughly 1,150
seats at stake in Myanmar’s national
Parliament and several regional as-
semblies. It contested 163 seats. A
representative of the Democratic
Party, one of the other main opposi-
tion groups in the polls, said it won
only five seats out of the nearly 50
it contested.

Ms. Suu Kyi’s political allies had
encouraged opposition leaders to
boycott the vote, Myanmar’s first in
20 years, because they believed par-
ticipation by any opposition figures
would lend legitimacy to a process

they say was designed to entrench
the military regime, which has con-
trolled the impoverished Southeast
Asian nation since 1962.

Among dissidents who contested
the polls anyway, some candidates
advocated closer collaboration with
the military regime, arguing that
participating in the vote would at
least give them a seat at the table
once a new government was formed.

It wasn’t possible to confirm the
results with the Myanmar govern-
ment. Repeated attempts to reach
Myanmar officials, who rarely speak
to the foreign media, have been un-

successful in recent weeks.
Ms. Suu Kyi’s release on Satur-

day, an apparent bid by the regime
to curry favor with foreign leaders
who have long sought her freedom,
was hailed by human-rights advo-
cates and residents who embrace
her calls for Western-style democ-
racy.

But analysts have predicted Ms.
Suu Kyi will have a tough time uni-
fying an opposition movement that
has become more fragmented since
she last was placed under house ar-
rest in 2003. Much of the debate
within the movement revolves

around whether to work with the
regime and its new Parliament or
reject the election and call for an
entirely new government.

“The election was a sham,” said
Cho Cho Kyaw Nyein, general secre-
tary of the Democratic Party, who
ran—and lost—in the election. It
“was definitely not fair,” she said,
citing widespread allegations of
fraud, which the government has
denied. Nevertheless, the party still
plans to take its five seats and par-
ticipate in the new government, she
said. As for Ms. Suu Kyi, she said
her party hopes to meet with her in

the coming weeks to discuss
whether Ms. Suu Kyi and the Demo-
cratic Party can work together.

“We are very friendly personally
but when it comes to politics one
never knows what she is going to
do,” Ms. Cho Cho Kyaw Nyein said.
“Our goal seems to be the same, al-
though we are walking in different
paths.”

Khin Maung Swe, leader of the
National Democratic Force, said he
also thought the vote “was not a
free and fair election.” Still, “we will
not boycott the Parliament,” he said,
though he added the group also
needs to meet with Ms. Suu Kyi be-
fore making final decisions on how
to proceed.

Myanmar’s military regime,
which is accused of widespread hu-
man-rights violations, held the elec-
tion as part of a “road map to de-
mocracy” aimed at boosting its
legitimacy in the eyes of residents
and the outside world. Ms. Suu Kyi’s
NLD easily won the country’s last
election, in 1990, but the military ig-
nored the results. It imprisoned
many dissidents and kept Ms. Suu
Kyi, a winner of the Nobel Peace
Prize, in detention for more than 15
of the past 21 years.

Ms. Suu Kyi has indicated she
wants her party to study reports of
vote fraud but it isn’t clear whether
she will accept the new Parliament.
Nyan Win, a spokesman for Ms. Suu
Kyi’s political organization, said she
was only “beginning” to look at the
issue of how to work with the newer
crop of political parties and could
start meeting with them next week.

By WSJ Reporters

Cho Cho Kyaw Nyein, left, of Myanmar’s Democratic Party, and Khin Maung Swe, right, of the National Democratic Force.
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Haiti cholera riots spread
PORT-AU-PRINCE, Haiti—Anti-

United Nations riots spread to sev-
eral Haitian cities and towns, as
protesters blaming a contingent of
Nepalese peacekeepers for an out-
break of cholera that has killed
more than 1,000 people exchanged
gunfire with U.N. soldiers. Protest-
ers continued to barricade some
roads on Tuesday.

The protests left at least two
people dead. A demonstrator was
shot dead by a U.N. peacekeeper
during an exchange of gunfire in
Quartier Morin, near Haiti’s second-
largest city of Cap-Haïtien, the
United Nations mission said. It said
it was investigating the shooting
but said the soldier acted in self-de-
fense.

Haiti Senate President Kelly Bas-
tien told Radio Vision 2000 that a
second demonstrator was shot and
killed in Cap-Haïtien itself. He didn’t
know who shot the man.

The country’s health ministry
said Tuesday that the official death
toll from cholera had passed 1,000,
hitting 1,034 as of Sunday. Figures
are released following two days of
review.

Aid workers say official figures
may understate the epidemic. While
the ministry of health says more
than 16,700 people have been hospi-
talized nationwide, Doctors Without
Borders reports that its clinics alone
have treated more than 12,000.

Officials said investigations to
determine if the protesters’ suspi-
cions—that the disease originated
with U.N. peacekeepers—are correct
will have to wait. The U.N.’s World
Health Organization said in Geneva

on Tuesday that efforts should focus
on controlling the disease, not de-
termining where it came from.

WHO spokesman Fadela Chaib
told reporters that “at some time
we will do further investigation but
it’s not a priority right now.”

The U.N.’s spokeswoman in
Geneva, Corinne Momal-Vanian, de-
scribed the suspicion that Nepalese
troops were to blame for the out-
break as “misinformation.”

The cholera backlash plays upon
some Haitians’ longstanding resent-
ment of the 12,000-member U.N.
military mission, which has been the
dominant security force in Haiti
since 2004. It is also rooted both in
fear of a disease previously un-
known to Haiti and internationally
shared suspicion that the U.N. base
could have been a source of the in-
fection. Cholera had never been doc-
umented in Haiti before it broke out
about three weeks ago.

Suspicions quickly surrounded a
Nepalese base located on the Arti-
bonite River system, where the out-
break started. The soldiers arrived
there in October following out-
breaks in their home country, and
about a week before Haiti’s epi-
demic was discovered.

The U.N. force reported that at
least six U.N. personnel were
wounded in protests at Hinche in
the central plateau, while local Ra-
dio Metropole reported that at least
12 Haitians were injured in Cap-Haï-
tien.

The protests apparently began in
Cap-Haïtien early Monday, and
within hours had paralyzed much of
the northern port city. An APTN
television cameraman trying to
reach the area was repelled by pro-

testers throwing rocks and bottles
from a barricade.

As the day went on, other pro-
tests broke out in surrounding
towns and the central plateau. Local
reporters said a police station was
burned in Cap-Haïtien and rocks
were thrown at peacekeeping bases.
A small protest was also reported in
the northwestern city of Gonaïves,
but U.N. police said it ended peace-
fully.

The U.N. Stabilization Mission in
Haiti, or Minustah, dismissed the
protests as politically motivated,
linking them to the approaching
Nov. 28 presidential elections.

“The way events unfolded sug-
gests that these incidents were po-
litically motivated, aimed at creat-
ing a climate of insecurity on the
eve of elections. Minustah calls the
people to remain vigilant and not be
manipulated by enemies of stability
and democracy in the country,” the
mission said in a statement.

The U.S. Centers for Disease
Control and Prevention found the
cholera strain ravaging the country
matched a strain specific to South
Asia, but said they hadn’t pin-
pointed its origin or how it arrived.

Following an Associated Press in-
vestigation, the U.N. acknowledged
that there were sanitation problems
at the base, but said its soldiers
weren’t responsible for the out-
break. Transmitted by feces, the dis-
ease can be all but prevented if peo-
ple have access to safe drinking
water and wash their hands.

But sanitary conditions are poor
in much of Haiti and the disease has
spread to nearly all the country’s
major population centers, including
the capital, Port-au-Prince.

Associated Press

WORLD NEWS

Auditor condemns
India’s wireless sale

MUMBAI—An Indian government
auditor condemned the telecommu-
nications ministry’s handling of a
landmark allocation of mobile tele-
phone spectrum, saying it caused
more than $38.9 billion in lost po-
tential revenue for the government.

The 76-page report by the Comp-
troller and Auditor General of India,
presented to Parliament on Tuesday,
said the allocation of second-gener-
ation radio bandwidth had flouted
“every canon of financial propriety,
rules and procedures.” It noted that
the allocation in 2008 used the
same fixed rates for bandwidth as
were used in 2001 despite India’s
rapid economic growth in the inter-
vening period.

The allegations over the mishan-
dling of the spectrum allocation
forced the resignation of Andimuthu
Raja as telecommunications minis-
ter last weekend. He was the latest
government official to quit under
pressure.

Recently, the government also
accepted the resignation of Com-
monwealth Games Organizing Com-
mittee Chairman Suresh Kalmadi
from a parliamentary post over alle-
gations of wrongdoing in the run-up
to the athletic event that was held
in New Delhi in October. Maharash-
tra Chief Minister Ashok Chavan re-
signed over questions about his role
in the allotment of apartments in-
tended for war veterans and widows
in Mumbai. All three men deny

wrongdoing. Mr. Raja couldn’t be
reached to comment Tuesday.

The scandals have ground the
workings of Parliament to a halt.
The flawed process is also a black
mark for India’s telecom revolution.
India, with more than 670 million
users, is the second-largest market
for wireless services, behind only
China.

The Comptroller and Auditor
General said the second-generation
bandwidth-allocation process lacked
transparency and was undertaken in
an arbitrary, unfair and inequitable
manner. It noted that some license
recipients received spectrum at “un-
believably low prices,” and that
soon after significant stakes were
sold to foreign companies at huge
premiums.

The CAG said that as many as 85
of 122 new licenses, which were
bundled with the bandwidth alloca-
tion, were issued to ineligible com-
panies that didn’t have the required
capital to seek bandwidth.

The telecom department also
“arbitrarily” changed the cutoff date
for applying for bandwidth to Sept.
25, 2007, from Oct. 1, 2007, to favor
some companies that had applied
earlier, while leaving others out, the
audit body said.

In calculating the government’s
missed revenue, the audit body said
it used a combination of the value of
bandwidth sold in May for third-
generation services, scarcity of
bandwidth, competition in the sec-
tor and growth in the economy,
among other factors.

BY ROMIT GUHA
AND MUKESH JAGOTA
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KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/29 EUR 100.12 0.8 1.4 6.0
Asian AdvantEdge OT OT JEY 10/29 USD 184.48 1.0 1.6 6.4
Emerg AdvantEdge OT OT JEY 10/29 USD 170.90 2.1 3.7 2.7
Emerg AdvantEdge EUR OT OT JEY 10/29 EUR 94.66 1.6 3.3 0.6
Europ AdvantEdge EUR OT OT JEY 10/29 EUR 130.56 -1.6 -3.0 3.2
Europ AdvantEdge USD OT OT JEY 10/29 USD 138.52 -1.8 -3.1 4.1
Real AdvantEdge EUR OT OT JEY 10/29 EUR 108.43 0.2 1.1 NS
Real AdvantEdge USD OT OT JEY 10/29 USD 109.40 1.0 1.9 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/29 USD 151.01 7.6 5.4 2.7
Trading AdvantEdge EUR OT OT GGY 10/29 EUR 136.27 7.0 4.6 2.4
Trading AdvantEdge GBP OT OT GGY 10/29 GBP 145.28 7.9 5.7 3.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/12 USD 410.26 11.2 18.2 38.8
Antanta MidCap Fund EE EQ AND 11/12 USD 836.91 17.9 33.3 56.4
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Worries over sovereign debt,
China push shares into slide

European stocks tumbled Tues-
day amid heightened concerns about
sovereign debt and the potential for
further fiscal tightening in China.

The euro fell against the dollar,
while oil and gold prices slumped.

Basic-resource shares took a bat-
tering amid weaker metals prices, as
investors worried that policy tight-
ening in China might curb the coun-
try’s demand. The Stoxx Europe 600
index for the sector closed down
5.1% at 567.02.

The Stoxx Europe 600 index
closed down 2.3% at 265.98. The
U.K.’s FTSE 100 index fell 2.4% to
5681.90, Germany’s DAX lost 1.9% to
6663.24 and Ireland’s ISEQ index fell
1.7% to 2651.80.

France’s CAC-40 index ended
down 2.6% at 3762.47, its lowest
close since Oct. 12.

Oil-services firm Technip fell
4.3% in Paris and miner Xstrata slid
5.1% in London. Steel giant Arcelor-
Mittal lost 4.6% in Paris and 4.5% in
Amsterdam, with shares also
weighed down by its decision to idle
three blast furnaces in Europe due
to poor demand.

The Dow Jones Industrial Aver-
age declined 178.47 points, or 1.6%,
to close at 11023.50, after dipping
below 11000 as fears of a slowdown
in Chinese economic growth and
criticism of the Federal Reserve’s
recent action mounted.

Alcoa was among the worst per-
forming of the Dow’s 30 compo-
nents, falling 2.8% on concern that
the push to limit growth in China
could lead to lower demand for alu-
minum.

The drop in stocks sent some in-
vestors back into the safety of U.S.
debt, pushing the 10-year Treasury
note’s yield down to 2.849%.

In Asia, most markets ended
lower, following China’s lead. The
Shanghai Composite index slumped
4% after new limits on foreigners’
real-estate purchases were an-

nounced and the government said
its State Council is drafting mea-
sures aimed at curbing overly fast
price increases.

Fears about Irish debt rattled
European markets yet again, as Ire-
land continued to resist mounting
pressure to accept an EU bailout.
“Ireland’s got everybody wor-
ried—except maybe the Irish,” said
Mike Lenhoff, chief strategist at

Brewin Dolphin.
“Pressure is growing from the

EU and the ECB to force the govern-
ment into accepting financial assis-
tance as the backstop for the banks,
to forestall a default, to limit conta-
gion in peripheral bond markets and
pressure on the euro zone, including
pressure that might inhibit the con-
duct of the ECB’s operation,” Mr.
Lenhoff said. “Both the EU and the
EBC know that the Irish govern-
ment’s resistance only delays the in-
evitable.”

Wednesday, Bank of England
minutes and U.K. unemployment are
at 0930 GMT, while euro-zone con-
struction output is at 1000 GMT. In
the U.S., the consumer-price index
and housing starts are due at 1330
GMT.

In the currency markets, the
euro continued to lose ground as in-
vestors focused on whether Ireland
would seek a bailout. In midafter-
noon trade in New York, the euro
was at $1.3491 from $1.3569 late
Monday in New York, and sterling
last traded at $1.5884 from $1.6046.
The dollar was at 83.27 yen from
83.19 yen and at 0.9959 Swiss franc
from 0.9856 franc.

Crude oil for December delivery
fell $2.52 to settle at $82.34 a bar-
rel on the New York Mercantile Ex-
change. Gold for November delivery
settled 2.2% lower at $1,338.30 per
troy ounce on the Comex division of
Nymex.

In major market action:
Financial stocks took a hit, with

Société Générale down 4.5% in
Paris and UniCredit slipping 1.9% in
Milan.

Banco Popular lost 2.5% in
Madrid after the bank said it will is-
sue new shares and convertible
bonds to boost its solvency ratios.

EADS fell 4.7% in Paris after an

official said the U.S. tanker contract
award date may slip to early 2011.

Lottomatica dropped 9.5% in Mi-
lan after the gaming company an-
nounced a third-quarter loss.

Dick’s Sporting Goods rose 13%
in New York after the sporting-
goods retailer’s earnings beat ana-
lysts’ estimates on margins and
higher same-store sales.

BY MICHELE MAATOUK

Basic-resource shares took
a battering amid weaker
metals prices, as investors
worried that policy tightening
in China might curb the
country’s demand.




