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Germany warns its citizens
of imminent terrorist attack
EUROPE NEWS 5

Payroll-tax holiday ‘would
create millions of jobs’
U.S. NEWS 8
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The Quirk

The latest move in sport: Do
the ‘Dougie’ as an excuse to
boogie. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

No joke: ‘Tweeting’ the wrong
thing can land you on wrong
side of the law. Page 12

U.S. plans new review
of stress-tested banks

WASHINGTON—The Fed-
eral Reserve will require all 19
banks that underwent “stress
tests” during the height of the
financial crisis to undergo an-
other review of their capital
base and their ability to ab-
sorb potential losses.

The Fed, in guidance is-
sued on Wednesday, said the
19 banks must submit capital
plans by early next year
showing their ability to with-
stand losses under a set of
conditions to be determined
by the central bank, including
“adverse” economic condi-
tions. The central bank also
issued a road map for banks
that want to raise dividends

or buy back stock, with regu-
lators saying firms must show
they have adequate capital in
place to absorb losses over
the next two years and dem-
onstrate an ability to satisfy
new global capital require-
ments.

Government officials said
the new capital reviews
weren’t triggered by any par-
ticular concern about the
health of banks but are in-
stead part of the Fed’s efforts
to step up supervision in the
wake of the financial crisis.

Unlike the first round of
stress tests, which took place
last year, the results of the
new capital reviews won’t be
made public. Regulators made
the first round public in large

part to help assuage investor
fears about the extent of
losses at the nation’s largest
financial firms.

Concerns about the health
of most large institutions
have decreased, though inves-
tors remain somewhat ner-
vous about the extent of
losses banks may face if they
are required to repurchase
flawed mortgages.

In 2009, U.S. regulators
tested 19 major bank-holding
companies. At the time, they
found that 10 of the firms re-
quired a total of $75 billion to
reinforce their balance sheets.
The stress tests and subse-
quent capital raisings were
seen as helping the U.S. pull
out of the financial crisis.

BY DEBORAH SOLOMON

EU mulls help, as Dublin resists
BRUSSELS—European offi-

cials are pressing to recapital-
ize Ireland’s wounded banks
with money from an interna-
tional bailout fund, indicating
that the contours of an aid
package to the country are
taking shape even as Dublin
insisted it didn’t need help.

A team of officials from
European institutions and the
International Monetary Fund
is heading to Ireland for talks
that begin Thursday to assess
the country’s financial needs.
Banks will be at the top of the
list.

Ireland already has said it
will commit as much as €50
billion ($67 billion) to put
new capital into five wounded
banks. Those funds replace
money devoured by losses on
bad property lending. Ireland
says that is enough, but Euro-
pean officials—including some
at the European Central
Bank—aren’t so sure, accord-
ing to people familiar with
the matter.

The talks this week will as-
sess which of Ireland’s banks
might need more capital. The
European experts will analyze
“what kind of reorganizations
are needed in Ireland,” said
Didier Reynders, the Belgian
finance minister who leads
the European Union’s council
of finance ministers.

Olli Rehn, the EU economy
commissioner, reiterated that
Ireland hasn’t asked for help

but said it would be possible
for money from EU rescue fa-
cilities to flow to the Irish
government with “a very
strong emphasis on the re-
structuring of the banking
sector.”

When the EU and the IMF
designed their €750 billion
rescue funds in May, one
problem they didn’t foresee
was an indebted country re-
fusing to ask for help. A re-
quest for aid is needed to

trigger a bailout. The expecta-
tion was that cash-strapped
euro-zone nations would be
only too happy to tap the
bailout facility, and that Ger-
many and other lenders would
have to hold them back.

Instead, the euro-zone ma-
jority has been urging Ireland
to take out loans, while Ire-
land’s government is holding
out because of the political
stigma attached to asking for
a bailout.

Germany, France and other
euro governments have been
pressing Ireland to accept
help because they fear that
the longer Ireland’s crisis fes-
ters, the greater the risk that
investors will also flee the
bonds and banks of Portugal
and Spain.

Signs on Wednesday
weren’t promising.

Fresh data showed that
Spain’s timid economy recov-
ery stalled in the third quar-

ter. Gross domestic product
was flat from the second
quarter, due to slumping in-
vestment and meager growth
in exports.

Still unclear after meet-
ings of finance ministers in
Brussels on Tuesday and
Wednesday was how large a
package of aid to Ireland
would be, and what it would
cover.

A block of money for bank
recapitalization would do lit-

tle to address the Irish gov-
ernment’s very real cash defi-
cit, expected to run €16 billion
next year. Ireland also has €6
billion in Treasury bills com-
ing due from January to April,
and it needs to retap debt
markets to roll those over.

Please turn to page 4

BY CHARLES FORELLE
AND MARCUS WALKER

Irish Finance Minister Brian Lenihan, in Brussels on Wednesday, and other Irish officials are being pressured to accept a bailout for the country’s banks.
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� Fresh problems bedevil
Ireland’s banks ............................ 4

� Aiding Ireland could put
pressure on Portugal .............. 4
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China inflation
offers a mixed
history lesson

Inflation jitters are taking hold
in China—even McDonald’s is rais-
ing the cost of its food.

The concerns are hitting investor
confidence for sure. Stock prices in
Shanghai have dropped nearly 10%
since an unexpected spike in con-
sumer prices was reported last
week. Talk of price controls is in the
air, to curb excessive increases in
food prices in particular.

But history suggests not all Chi-
nese companies will lose out as in-
flation rises. When the rate of in-
crease in China’s CPI accelerated
from early 2006 to early 2008, some
companies benefited from still-
strong demand without having to
respond immediately to cost pres-
sures, such as demands for higher
wages, say Macquarie Research ana-
lysts. The earnings growth at those
companies later flagged as the posi-
tive factors reversed. Among these
were capital-goods, information-
technology, chemicals and telecom-
munications stocks.

Among financial companies,
banks fared best as their net inter-
est margins improved with higher
interest rates. Conversely, those
who suffered were in sectors such
as oil and gas and utilities, which
were squeezed between rising input
costs and price caps on their output.

That is all fairly logical, but
changes in China’s economy suggest
the cycle could yield different re-
sults this time. Some price liberal-
ization in the energy sector means
oil-and-gas firms may maintain bet-
ter margins as costs rise.

Banks may find things don’t go
totally their way. China’s growth is
moderating; therefore, interest-rate
increases could prove asymmetric,
with lending rates not rising as fast
as those for deposits. As a result,
banks’ net interest margins, and
profits, will narrow. High inflation
isn’t uncharted territory for China,
but investors may find they don’t
have as much of a guide to its im-
pact as they would like. The jitters
in China’s stock market could per-
sist. —Andrew Peaple

Ireland should win this game of bluff
The Irish are a nation of gam-

blers. The country may be struggling
with the burden of a huge govern-
ment deficit, soaring borrowing
costs and a deeply damaged banking
system, but it would be dangerous to
bet against Dublin winning its high-
stakes game of poker with the Euro-
pean Union over a possible bailout.

Ireland’s aim is to secure a deal
on the most favorable terms, includ-
ing, crucially, the retention of its ul-
tralow corporate-tax rate, a potent
symbol of economic sovereignty that
the minority Fianna Fail government
is determined to protect at all costs
ahead of next year’s likely elections.

Dublin still has the strongest
hand. The first thing in its favor is
that no one can force it to accept a
bailout; Ireland has to ask the Euro-
pean Union for help. And given that
the Irish government is fully funded
until the middle of next year, it can
in theory drag this situation out for
months.

If it did that, of course, contagion
would likely spread quickly across
the euro zone, threatening the sur-
vival of the common currency. In
that sense, Ireland is armed with a
nuclear weapon.

In contrast, the EU is armed only
with bows and arrows. There is very
little it can do to force Dublin to
seek an early bailout. The one pres-
sure point is Ireland’s banks, now
able to survive only thanks to Euro-
pean Central Bank funding. But so
long as the banks are still able to
post eligible collateral, the ECB has
little option but to continue accept-
ing it. If the ECB were to impose an
arbitrary limit on Irish borrowing, it
could spark panic across the euro
zone.

This game is due to be played out
over the rest of this week, with Eu-
ropean Union and International
Monetary Fund officials descending
on Dublin to thrash out a deal. Ire-
land has signaled it is willing to con-

sider a deal to recapitalize its banks,
allowing them to borrow again in
private markets.

That suits the Irish because it en-
ables them to claim the government
itself remains solvent and so
shouldn’t be subject to any external

fiscal oversight that might put its
tax arrangements at risk. Legally and
practically, this argument is non-
sense, because any bailout needs to
be channeled via the government.

That may point to an extended
standoff between Ireland and the
rest of the EU. If so, this crisis sim-
ply would be following the path of
every other period of stress over the
past three years in Europe and else-
where. But eventually, the market
will succeed in pressuring policy
makers into the response it is seek-
ing.

In this case, the market wants
Germany and the other leading Euro-
pean economies to agree a quick deal
to assist Ireland and, if necessary,
Portugal, and it wants reassurance of
what will happen to the bonds of
bailed-out countries after 2013. In
this scenario, Ireland can afford sim-
ply to stand firm and wait for Ger-
many inevitably to fold.

—Simon Nixon

Roche swallows bitter cost-cuts pill
Roche Holding is used to out-

smarting the competition. For years,
the Swiss pharmaceutical giant’s
cancer drugs have led the market,
while its valuation premium to peers
went unquestioned. But setbacks on
new drug launches and rising regula-
tory pressures have taken their toll.
Wednesday’s announcement that it
will cut 6% of its work force shows
Roche is heeding investor concerns.
Its more difficult task will be con-
vincing the market its research and
development hasn’t lost its edge.

Roche no longer appears so well
insulated against commercial pres-
sures. True, its cancer drugs com-
mand higher prices than conven-
tional pills. And their complexity has
made regulators unwilling to ap-
prove copies, which in any case are
hard to make, shielding it from many
of the patent pressures faced by
peers. But that is changing. For the
first time, regulators could allow ge-
neric competition on two of its best-
selling drugs from 2014-15.

And crucially, Roche’s innovation
has stalled. Development of a rheu-
matoid-arthritis drug was canceled
in May. Progress on a new breast-
cancer treatment has been slower
than expected. Its popular drug
Avastin failed to gain approval for
use treating a wider variety of can-

cers. Development costs are rising.
Chief Executive Severin Schwan

now is being forced to make cost
savings, as Pfizer, GlaxoSmithKline
and AstraZeneca all have had to do.
Removing 4,800 jobs will address
spare capacity following setbacks
from recent drug launches. But
Roche’s U.S. sales force has needed
rationalization for some time. And
Mr. Schwan isn’t planning to scale
back investment in research and de-
velopment, which at 18% of sales is
some way above its peers. That looks
unsustainable if its pipeline contin-
ues to disappoint.

Mr. Schwan admits cost cuts
alone will be insufficient to justify
Roche’s re-rating. Some of its 12
molecules in late-stage development
will need to deliver. Roche still has
the edge on peers in its current can-
cer treatments, but as it faces more
of the patent and pipeline problems
common to the sector, the premium
crown will be hard to regain.

—Hester Plumridge

Off peak
Roche share price since start of
2005, in Swiss francs

Source: Thomson Reuters Datastream
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For some, Goldman Sachs con-
jures up images of a giant vampire
squid. For others, it appears, fasci-
nation with the Wall Street money
machine continues.

Wednesday, Goldman an-
nounced its latest crop of partners,
with their huge earnings potential.
A week earlier, the bank demon-
strated its pulling power at Harvard
Business School. We overhear from
an attendee that some 200 first-
year students flocked to its sum-
mer-associate recruitment night at
the Charles Hotel in Boston. The
standing-room-only crowd appar-
ently dwarfed those for similar
summer-internship recruiting nights
by bulge-bracket competitors such
as Credit Suisse, J.P. Morgan
Chase and Morgan Stanley.

Successful candidates can ex-
pect weeks of sleepless nights
while their friends enjoy the sum-
mer months. But given the poten-
tial rewards, that seems a reason-
able squid pro quo.

OVERHEARD

Irish Finance Minister Brian Lenihan
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Look east for economic ‘super-cycle’

While Ireland
hovers on the
brink of a bailout,
Greece spells out
yet more cuts and
Portugal lurks in

the wings of the euro-crisis
drama, it takes a degree of
chutzpah for a European
institution to proclaim that “the
world is in a super-cycle once
again.”

But, however gloomy it
currently feels in the West, there
is no denying that the world is
going through “a period of
historically high global growth,”
and if that should last for a
generation or more, as this one
seems set to do, then that would
probably constitute a super-cycle
in any economist’s book.

Standard Chartered is the bank
that has just produced a hefty
tome documenting the scope of
this phenomenon. The reason why
it feels able to produce such an
upbeat study at a time when
Europe is beset by difficulties is
perhaps not unconnected with the
fact that this is a bank that has
deliberately concentrated its
efforts elsewhere in the world. For
unlike the previous two super-
cycles which it describes—the
first from 1870 to 1913 and the
second from 1945 until 1973—the
current one is led by Asia.

That fact will hardly be a cause
for surprise, given the excitement
already occasioned by the rise of
the BRIC countries—Brazil,
Russia, India and China.
Nevertheless, the speed at which
Standard Chartered sees this cycle
racing is remarkable, for it
believes that by 2020 China will
have overtaken the U.S. as the
world’s largest economy,
significantly ahead of most
projections.

This is not to underestimate
the pace of progress in India: By
2030, the report estimates that
Mumbai and Delhi will be
established as two of the largest

five global cities.
While the previous two super-

cycles were restricted to the West,
and the beneficiaries were a small
proportion of the world
population, this time round, the
effects could benefit as many as
85% of the global populace. The
good news for those currently

contemplating the economic ills of
their home territory is that the
massive increase in world trade
that is currently under way and
set to gather steam should benefit
the West.

Peter Sands, the Standard
Chartered chief executive, recently
returned from the business
summit that ran alongside the
G-20 meeting in Seoul, is
optimistic about the potential
benefits for some developed
nations in this changing world
balance. Over the 20 years to
2030, the report estimates that
the 27 countries currently in the
EU will average annual growth of
2.5%. China, however, is put at
6.9%, with India achieving 9.3%.

Those rates will mean that the
relative shares of global GDP
change dramatically, with the EU
almost halving, to 14% from 27%,
India growing to 10% from 2% and
China soaring to 24% from 9%.

The overall cake, however, will
have grown and the best of the
West should be able to take full
advantage of the potential new
opportunities. But Mr Sands’
message is that businesses that
want to sell, particularly to China
and to India, have to realize that
“this isn’t a sprint. Relationships
in these territories are built up
over a long time.”

That is particularly true for the
financial sector. No wonder that
Standard Chartered can look at
the mushrooming demand for
financial services in these regions
and feel optimistic about the
future. Prudential’s plan to buy
AIG in Asia, aimed at capitalizing
on just that market but thwarted
by its investors, may yet be seen
as one of the big lost
opportunities for a U.K.-based
business to enjoy the fruits of this
super-cycle.

The dramatic change in the
shape of the world by 2030 is
illustrated in a graphic showing
the growth in the middle class in
the next 20 years. That of Asia
Pacific expands to the extent that
it way exceeds that of the rest of
the world. Sheer scale of

population becomes one of the
main driving forces as education
and innovation enable that work
force to generate wealth.

There will be hiccups along the
way. Although Mr. Sands is
confident that China’s growth will
be genuine, not like the bubble-
driven expansion that has
characterized the past few years
in the West, he accepts that
growth on the scale now being
experienced in Asia will “create
froth” along the way. He believes,
though, that the underlying
growth will be solid and lasting.

While China will be the biggest
beneficiary of this super-cycle, the
potential benefits for parts of
Africa are possibly being
underestimated. China is,
somewhat controversially, already
gathering up vast tracts of the
continent’s natural resources and
Standard Chartered’s own profits
from the region have been
growing significantly over the
past year. But while Nigeria and
Mozambique, for instance, appear
to have bright prospects, the
social problems that still dog so
much of the region will continue
to limit growth.

Such drastic changes as there
are set to be in the relative wealth
of the world will bring problems.
Mr. Sands acknowledges that
“such a polarized growth dynamic
creates quite a difficult political
dynamic.” Some of the language
that has recently been heard on
the subject of currency exchange
rates may just be the early
vestiges of that and cries for
protectionism may get louder.

But the trend east is under way
and has unstoppable momentum.
The challenge for the West is to
find the most effective means of
benefitting from it. That means
first putting in the groundwork,
however painful, to strengthen
their own economies while
endeavoring to equip their
businesses to compete in these
rapidly growing markets.

As the report points out, the
literacy rate in China is now
almost 100%, a boast that the U.K.
would be hard-pressed to make
with any confidence.

Beijing shops and shoppers are experiencing the effects of inflation.
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‘Being out of the
single currency does
not mean the U.K. is
out of Ireland’s blast
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David Cottle on the U.K. pledging to
support Ireland should the need arise
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The challenge for the West
is to find the most effective
means of benefitting from
the trend east.
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Autos

n General Motors is set to price
its stock at $33 per share in its
initial public offering. At that
price, the offering would raise at
least $15.8 billion, far more than
initially expected.

n Volvo is aiming to more than
double global sales to 800,000 ve-
hicles a year by 2020, primarily
through expansion in Europe and
China, said chief executive officer
Stefan Jacoby.

n Toyota plans to open a research
center in China that, among other
things, aims to work on plug-in
hybrids and all-electric battery
car technology.

i i i

Aviation

n Air France-KLM reported it
swung to profitability in the three
months through Sept. 30, fueled
by a recovery in revenue from op-
erations, and an unspecified posi-
tive currency effect. Second-quar-
ter operating profit came in at
€576 million ($777 million), after
a loss of €47 million in the year-
before quarter.

i i i

Banks

n The U.S. Federal Reserve will
require all 19 banks that under-
went stress tests during the
height of the financial crisis to
undergo another review of their
capital base and their ability to
absorb potential losses.

n A former Société Générale
trader accused of stealing a pro-
prietary computer code from the
French bank testified he was or-
dered by his supervisors to work
from home, rather than the office
on weekends.

n A U.S. bankruptcy judge or-
dered Bank of America to return
$500 million it seized from Leh-
man Brothers Holdings shortly af-
ter the failed investment bank
filed for bankruptcy protection in
2008.
n Separately, Bank of America
and its Merrill Lynch unit have
settled a lawsuit by a broker who
claimed the securities unit dis-
criminated against her, and other
female brokers on compensation
and advancement, according to a
court filing.

n HSBC Holdings is the latest
bank to pump up base salaries in
an effort to keep employees happy
amid a European-wide crackdown
on bonuses, according to a person
familiar with the matter.

n Standard Bank Group, Africa’s
largest lender by assets, said it
expects to save about 2.3 billion
South African rand ($326.1 mil-
lion) by cutting jobs in Johannes-
burg and London and trimming
costs elsewhere.

n State-owned Korea Develop-
ment Bank may consider acquiring
Korea Exchange Bank if Hana Fi-
nancial Group fails to buy a con-
trolling stake in KEB from Lone
Star Funds, said KDB’s chief exec-
utive.

i i i

Consumer goods

n Sara Lee’s plans to sell its per-
sonal-care unit to Unilever were
approved by the European Com-
mission, requiring Unilever to
shed one of the brands and result-
ing in a 5.1% reduction in the pur-
chase price.

i i i

Energy

n The chief executive of Austrian
oil and gas company OMV, Wolf-

gang Ruttenstorfer, said he has
been charged with insider trading
in a case relating to the com-
pany’s sale of a large stake in
Hungarian company MOL in 2009.

i i i

Entertainment

n Paddy Power, the sports bet-
ting services provider said it will
create 1,440 new jobs in Ireland,
the U.K. and Australia by 2013 to
fuel its expansion.

i i i

Financial services

n Mortgage lender and insurer
Irish Life & Permanent said its re-
liance on funding from the Euro-
pean Central Bank has increased,
signaling that Irish banks con-
tinue to face funding pressures.

i i i

Food

n Northern Foods, the U.K.-based
maker of Fox’s biscuits, and Ire-
land’s Greencore Group, which
produces Weight Watchers meals,
agreed to a merger that would
create a powerful player in the
ready-made food industry, with
combined annual sales of around
£1.7 billion ($2.7 billion).

i i i

Media

n News Corp. hasn’t considered
media-asset sales to secure regu-
latory approval for its proposed
takeover of U.K. pay-television
group British Sky Broadcasting
Group, the media group’s chief ex-
ecutive for Europe and Asia,
James Murdoch, said.

i i i

Metals and mining

n The April explosion that killed
29 Massey Energy miners in West

Virginia was caused by natural
gas, rather than pure methane gas
associated with coal-mining activ-
ities, said company Chief Execu-
tive Don Blankenship.

n Vale is pushing to list its shares
in Hong Kong before the end of
the year, but a rush of initial pub-
lic offerings by other companies
could make it miss its target.
n The Brazilian mining giant
also said it will spend more than
C$10 billion (US$9.78 billion) in
Canada over the next five years to
revamp its older operations to
meet new environmental regula-
tions and to look for new nickel
and fertilizer sources as prices for
those commodities recover from a
slump.

n Two Hong Kong compa-
nies—APAC Resources and Fushan
International Energy Group—took
effective control of Australia’s
fourth-largest iron ore producer,
in a shareholder rights battle.

i i i

Pharmaceuticals

n A study involving Merck’s ex-
perimental drug anacetrapib
showed it met safety goals while
significantly boosting good cho-
lesterol levels and lowering the
bad kind.

n Novartis said it has launched
and accelerated a series of cost-
cutting and productivity-improve-
ment measures that should ulti-
mately help it allocate more funds
into research and emerging mar-
kets, helping secure long-term
growth.

n Roche Holding launched a
multi-billion Swiss franc restruc-
turing that will include job cuts
and factory closures aimed at re-
storing the Swiss pharma giant’s
cost base that has been hit by a
series of drug-development set-

backs and an increasingly strict
regulatory environment.

n Actelion, Europe’s largest bio-
tech, took the unusual step of an-
nouncing it is in regular dialogue
with industry participants, amid
speculation it is being stalked by a
predator.

i i i

Retail

n Carrefour Chief Executive Lars
Olofsson canceled the sale of the
company’s Malaysian stores and
said the retailer will invest in
them instead.

n Barnes & Noble investors
backed a shareholder-rights plan
that prevents an outside investor
from acquiring 20% or more of
the shares in the U.S.’s largest
bookstore chain without board ap-
proval.

n Target’s fiscal third-quarter
earnings rose 23% to $535 million,
as revenue rose and the com-
pany’s credit-card business again
showed marked improvement.

i i i

Technology

n Google said it had reached a
preliminary agreement with
French publisher Hachette Livre to
make thousands of out-of-print
books available to Internet users.
The deal, under which Hachette
Livre decides which books Google
can scan and gets a cut of sales,
ends a long-running standoff.

n Sina, the operator of China’s
largest Internet portal, said its
third-quarter net profit rose 87%
from a year earlier to $31.3 mil-
lion due to strong advertising
growth, and expects its Twitter-
like miniblog service to start gen-
erating revenue in the first half of
next year.

n Apple approved a Google Inter-
net phone application for use on
the iPhone, more than a year after
an initial rejection of the app led
to scrutiny by U.S. regulators.
Google said an app for the phone
service, called Google Voice, was
now available for download.

i i i

Telecommunications

n NTT DoCoMo plans to launch
an electronic book reader in Japan
next month and a tablet comput-
ing device around February, its
top executive said, as Japan’s larg-
est mobile carrier tries to secure
its position in a market segment
spearheaded by Apple’s iPad.

i i i

Utilities

n Dynegy recessed its planned
shareholder vote on its proposed
buyout by Blackstone Group until
Tuesday, giving shareholders time
to consider the private-equity
firm’s 11% boost to its takeover of-
fer.

n E.ON’s possible sale of its U.K.
electricity grid distribution busi-
ness has yet to start with the
utility making a strategic review
of assets for potential sale, said
people familiar with the situation.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessMembers of trade union IG-Metall carry a box representing an ‘austerity package’ during a demonstration in front of the chancellory in Berlin. Labor Minister

Ursula von der Leyen said the country’s retirement age will rise to 67 from 65 as Europe’s largest economy deals with a shrinking population that is living longer.

German union members protest retirement changes

Agence France-Presse/Getty Images
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Bush puts bookend on presidency
DALLAS—George W. Bush and

3,000 fans celebrated his return to
the spotlight this week during a
ground-breaking ceremony at
Southern Methodist University,
where plans to build his presidential
library have divided the campus.

Mr. Bush, who left office with
low approval ratings and spent two
years in relative seclusion, has re-
cently worked to burnish his image,
giving interviews to Oprah Winfrey
and the Today Show’s Matt Lauer to
promote his book “Decision Points.”

“Staying out of current affairs
and politics does not mean staying
out of policy,” Mr. Bush said Tues-
day to the crowd gathered under a
large white tent. “I strongly believe
that the principles that guided our
service in public office are the right
principles to lead our country in the
future.”

Mr. Bush said a public policy in-
stitute attached to the library would
promote those principles, as well as
improve free markets, global health,
political freedom and education.

Former Vice President Dick
Cheney, who used a cane to climb to
the dais, made a dig at the Obama
administration, calling the presiden-
tial center “the only shovel-ready
project in America,” drawing laughs.
The president’s wife, Laura Bush, an
SMU graduate, also attended, as did
former Secretary of State Condo-
leezza Rice and ex-Colombian Presi-
dent Alvaro Uribe.

Meanwhile, at a nearby corner of
the campus of Georgian-style brick
buildings, dozens of protesters
waved such signs as, “Impeach
Bush” and “Library or Lie-Bury?”

“We’re here to hold up a big mir-
ror to him to show the world that
we have not forgotten the wrongs

he committed,” said Gerry Fonseca,
a Vietnam veteran who traveled
from Eureka Springs, Ark. Mr. Fon-
seca said Mr. Bush should be held
accountable for the Iraq invasion
and for approving the use of water-
boarding on prisoners, which Mr.
Fonseca called war crimes.

Universities and cities often an-
gle to be the site of presidential li-
braries—part of a national network
of repositories to hold records of

past presidencies. Besides their
prestige, they draw scholars and
visitors to museums often built
alongside.

Texas will now have three presi-
dential libraries, the most of any
state. Texas A&M houses the George
Bush Presidential Library and Mu-
seum, and the University of Texas at
Austin is home to the Lyndon Baines
Johnson Library & Museum.

SMU officials welcomed the Bush

presidential library and the archive
of materials, but some professors
complained that the university’s in-
dependence would be threatened by
the Bush Institute, fearing that it
would be too partisan in its re-
search. Officials at his center say
they will make all documents from
the presidency, which include more
than 200 million emails, available so
that scholars and historians can
reach their own conclusions.

The center, a $137 million, three-
story 226,565 square-foot building
covered in Texas limestone and so-
lar panels, is scheduled to be fin-
ished by 2013. The understated
building, which Mrs. Bush has said
is meant to be a showcase but not a
monument to her husband’s presi-
dency, was designed by Robert A.M.
Stern Architects. It will include a 67-
foot-high tower capped with glass
to be called Freedom Hall.

BY ANA CAMPOY

From left, Condoleezza Rice, George W. Bush, Laura Bush and Dick Cheney during the ground-breaking ceremony in Dallas on Tuesday.
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How the Apple deal finally came together
After years of litigation and ill

will, it took two men just a couple
of hours to hammer out the basic
terms that would finally bring the
Beatles’ music to the iTunes Store.

The deal was outlined by Jeff
Jones, chief executive of the Beatles’
corporate entity, Apple Corps Ltd.,
and Roger Faxon, CEO of EMI Group
Ltd., which owns and distributes the
band’s recordings. The meeting took
place at EMI’s London headquarters
this past July 14, less than a month
after Mr. Faxon took the reins at
EMI.

Under the terms, Apple Inc.’s
digital media store is the Beatles’
exclusive online retailer at least un-
til January, Mr. Faxon said in an in-
terview Tuesday, after the much-
awaited deal was announced. It
marks the first time that Beatles
songs have been available for digi-
tal-download sales.

“Jeff and I sat down shortly after
I arrived” as CEO of EMI, Mr. Faxon
recalled. “We agreed this really was
the moment to do this. After that it
was very easy to cut a deal.” They
code-named the initiative “Bastille,”
as it coincided with Bastille Day.

The next four months were spent
on the details of a final agreement
between band and record label, then
nailing down terms with Apple Inc.
and iTunes.

Mr. Faxon had previously served
for many years as a senior executive

at EMI’s music-publishing division,
where he won a reputation as a low-
key but effective executive, in an in-
dustry filled with outsized egos.

Though EMI owns the Beatles’
master recordings, the band retains
veto power over new uses of the
“masters,” as they are known in the
industry. It exerts that power
through Apple Corps, whose board
comprises band members Paul Mc-
Cartney and Ringo Starr, as well as
Yoko Ono and Olivia Harrison, the
widows of the late Beatles John
Lennon and George Harrison.

Conventional wisdom has long
held that the Apple Corps board
members were too obstinate or too
antitechnology to allow the Beatles’
music to be sold online, but that
wasn’t the case, particularly in the
past three years, according to peo-
ple familiar with the situation.

Though the Beatles engaged in
decades of trademark litigation with
the Cupertino, Calif., computer com-
pany over the Apple name and logo,
those matters were resolved by a
2007 settlement. Following the res-
olution of the trademark dispute,
people familiar with the situation
say that the Apple Corps board was
eager to start selling music on
iTunes. But the bandmembers and
their heirs were unhappy with the
terms demanded by the principals
at the private-equity firm that had
taken over EMI.

In 2007, EMI Group was taken
private by British investor Guy

Hands and his private-equity com-
pany, Terra Firma Capital Partners
LP. The leveraged buyout left the
music company saddled with £3 bil-
lion ($4.7 billion) in debt, even as
sales of music were continuing a
years-long plunge.

Neither the terms of the agree-
ment with iTunes nor the terms ini-
tially sought by Terra Firma and
EMI could be learned. But in various
corporate prospectuses, Terra Firma
occasionally pointed to future reve-

nue from online Beatles sales as an
untapped source of wealth at the
company.

Mr. Faxon declined to comment
specifically on previous negotia-
tions. “Were there errors about the
way this catalog was handled?” he
asked. “I don’t think anybody can
say there were.”

Mr. Jones of Apple Corps
couldn’t be reached for comment.

Mr. Faxon said that record label
and band alike wanted to wait until

after the release of remastered CD
versions of the Beatles’ albums be-
fore putting the music out via
iTunes. That decision helped the
Beatles sell more than 3.3 million
CDs in the U.S. after the remastered
discs came out last fall.

Prepping for a promotional push,
a few weeks ago Apple began re-
serving prominent advertising space
in Wednesday editions of major
newspapers, telling the sales de-
partments little except that the ads
would be delivered in time to make
print.

Within hours of the catalog’s ap-
pearance Tuesday morning on
iTunes, rival Amazon.com Inc. cut
the prices on Beatles CDs. For in-
stance, Amazon dropped the price of
a boxed set released last fall to
$129, from more than $150 earlier
that morning. The price on iTunes is
$149.

Toward the end of their first day
on iTunes, albums by the Beatles oc-
cupied more than a dozen slots on
the download service’s chart of best
sellers. The highest ranking, at No.
12, was “Abbey Road.” The lowest,
“Beatles for Sale” was No. 61.

Mr. Faxon declined to discuss fi-
nancial terms of the iTunes arrange-
ment, including whether the band
was paid a cash advance, or how
proceeds from the sales would be
divided. “We’re always in partner-
ship with our artists,” Mr. Faxon
said. “That is the entire predicate of
this deal with the Beatles.”

BY ETHAN SMITH

Roger Faxon, CEO of EMI, said the initiative was code-named ‘Bastille.’
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*Museum portion located in Grand Rapids, Michigan
Sources: National Archives; WSJ research

Executive edition
Most recent presidential libraries:
locations and opening years

George W. Bush Library
Dallas

William J. Clinton Library
Little Rock, Arkansas

George Bush Library
College Station, Texas

Ronald Reagan Library
Simi Valley, California

Richard Nixon Library
Yorba Linda, California

Jimmy Carter Library
Atlanta

Gerald R. Ford Library
Ann Arbor, Michigan*

John F. Kennedy Library
Boston

Lyndon B. Johnson Library
Austin, Texas
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Euro-Zone Crisis

n European officials are pressing
to recapitalize Ireland’s wounded
banks with money from an inter-
national bailout fund, indicating
that the contours of an aid pack-
age to the country are taking
shape even as Dublin insisted it
didn’t need help. A team of offi-
cials from European institutions
and the International Monetary
Fund is heading to Ireland for
talks to assess the country’s finan-
cial needs.
n Ireland has already said it will
commit as much as €50 billion
($67 billion) to put new capital
into five wounded banks. Those
funds replace money devoured by
losses on bad property lending.
Ireland insists that’s enough, but
European officials including some
at the European Central Bank
aren’t so sure, according to people
familiar with the matter.

n The U.K. is ready to help Ire-
land tackle its mounting debt
problems, Chancellor of the Ex-
chequer George Osborne said.

n Australia’s Future Fund, with
69 billion Australian dollars
(US$67.4 billion) under manage-
ment, wants guarantees from Eu-
rope if it is to invest in debt from
the stability facility that could be
used to bail out Ireland, Chairman
David Murray said.

n Greece reached an agreement
with its international lenders on
the final draft of next year’s bud-
get by adopting up to €4 billion
($5.4 billion) in additional mea-
sures, a senior government official
with knowledge of the talks said.

i i i

Europe

n Russian President Dmitry Med-
vedev will sign an agreement with

the leaders of the NATO alliance
Saturday aimed at expanding the
use of supply routes through Rus-
sia into Afghanistan, as part of an
effort to improve ties between the
former antagonists. The leaders of
the 28 NATO nations will also
agree in Lisbon with Russia to in-
vestigate ways in which they can
cooperate on defenses against the
dangers posed by ballistic mis-
siles.

n Spain’s timid economic recov-
ery stalled in the third quarter as
government austerity measures,
high unemployment and weaken-
ing exports weighed on the econ-
omy. The National Statistics Insti-
tute said Spain’s third-quarter
gross domestic product was un-
changed from the second quarter
and was 0.2% higher from the
same period last year.

n The average yield paid by Por-
tugal on its auction of 750 million
euros ($1.01 billion) in 12-month
Treasury bills rocketed to 4.813%,
nearly half-again as much as the
3.260% paid at the previous auc-
tion two weeks ago.

n The European Union needs to
invest €200 billion ($270 billion)
in the next 10 years to renew, ex-
tend and build new natural gas
and energy grids in a bid to meet
its environmental goals and sup-
port economic growth, EU energy
chief Guenther Oettinger said.

n German security agencies have
evidence that militants are plan-
ning to attack the country later
this month, Interior Minister
Thomas de Maiziere said. De Mai-
ziere said that federal police and
other authorities would step up
security measures around the
country, particularly at national
border crossings and airports.

n U.K. unemployment declined
again in September as the claim-

ant count measure of joblessness
also fell for the first time since
July, which was the last time both
measures moved in tandem.

n The prospect of additional
bond purchases in the U.K. grew
more distant, with minutes of the
Bank of England’s latest meeting
of policymakers suggesting they
saw less need for more stimulus.

n British police charged a 23-
year-old man with soliciting mur-
der over a website that allegedly
urged attacks on lawmakers who
voted in favor of the Iraq war.

i i i

U.S.

n The Senate gave the go-ahead
to a bill that empowers the Food
and Drug Administration to order
food recalls. The bill would give
the FDA more authority, including
ordering recalls, keeping better
track of fruit and vegetable ship-
ments and setting standards for
food manufacturers.

n Democrats in the House of Rep-
resentatives voted 150-43 to keep
House Speaker Nancy Pelosi as
their leader in the new Congress,
a number of lawmakers said as
they emerged from the caucus
meeting. Pelosi survived a chal-
lenge to her leadership and will
keep her job as the top Democrat
next year when Republicans take
control of the chamber.

n Sen. Lisa Murkowski of Alaska
has become the first U.S. Senate
candidate in more than 50 years
to win a write-in campaign. She
reportedly emerged victorious af-
ter a two-week count of write-in
ballots showed she has overtaken
tea party rival Joe Miller.

n U.S. consumer prices continued
to rise modestly in October on the
back of higher gasoline prices, but

underlying inflation was flat for
the third month in a row. The an-
nual underlying inflation rate hit
0.6%, the lowest level since re-
cords began in 1957.

n Separately, home construction
in the U.S. plunged to the lowest
in 18 months during October, an
indication that the moribund in-
dustry’s recovery is sluggish. U.S.
housing starts fell 11.7% to a sea-
sonally adjusted annual rate of
519,000.

n An alleged Russian arms dealer
at the center of a diplomatic dis-
pute between the U.S. and Russia
pleaded not guilty to charges that
he agreed to supply arms to per-
sons claiming to represent a Co-
lombian terrorist group.

i i i

Asia

n China said it is ready to clamp
price controls on daily necessities
to bring down inflation, dusting
off a measure from socialist cen-
tral planning in a new sign of
alarm by Chinese leaders who
have been striving to cool eco-
nomic growth through more con-
ventional means such as hiking in-
terest rates.

n A Chinese trade organization
said a U.S. government investiga-
tion into subsidies China provides
for its renewable energy compa-
nies was baseless and would hurt
China-U.S. cooperation.

n Indian officials say the residen-
tial building that collapsed Mon-
day in the capital of New Delhi,
killing more than 65 people, was
two floors higher than legally al-
lowed and the foundation ap-
peared to have been weakened by
water damage following monsoon
rains. Police filed charges against
the owner of the building and
were trying to find him.

n Kyrgyzstan put its deposed
president on trial, with prosecu-
tors seeking a long prison term
for the self-exiled Kurmanbek Bak-
iyev on charges of ordering troops
to fire upon demonstrators, killing
78 people.

i i i

Africa

n Madagascar authorities vowed
to thwart a mutiny orchestrated
by a group of about 20 army offic-
ers but the apparent absence of
any arrests among the mutineers
suggested leaders were locked in a
contest for control of the re-
source-rich island nation. The
group claimed it toppled Mada-
gascar leader Andry Rajoelina, a
former radio disc jockey and self-
proclaimed president who took
power in a military coup last year.

n Guinea’s military declared a
state of emergency following vio-
lence after a tense presidential
election.

n In Congo, a United Nations-run
radio station says Rwandan Hutu
rebels killed 21 people in an am-
bush on a truck in the volatile
eastern part of the country.

i i i

Middle East

n Israeli forces will withdraw
from the northern half of the vil-
lage of Ghajar, which straddles the
Israeli-Lebanese border, the Israeli
government said, accepting a two-
year-old United Nations proposal
that will bring the last Israeli sol-
diers home from Lebanon after
the 2006 war against Hezbollah.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Expert Richard Juhlin samples early 19th-century champagne from one of 168 bottles salvaged from a 200-year-old Baltic Sea shipwreck near the Aland Islands after being opened in Mariehamn, Finland.

So, what does 200-year-old champagne taste like?

Reuters
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EURO-ZONE CRISIS

Ireland braces for bank exam
DUBLIN—Seven weeks after Irish

officials declared they had a handle
on the country’s banking crisis, an
international panel is putting the
country’s financial sector under the
microscope—and very likely will
find that things have gotten worse.

A team from the International
Monetary Fund, the European Cen-
tral Bank and the European Com-
mission is set to arrive here Thurs-
day to conduct the exam, seen as a
prelude to a multibillion-euro bail-
out of Ireland that Europe is push-
ing on a resistant Emerald Isle.

The widespread expectation is
that such a lifeline is necessary,
given the banking sector’s deepen-
ing woes. Just a few weeks ago, on
Sept. 30, Irish officials said they had
scrutinized the banks themselves
and drawn a line under the coun-
try’s two-year-old banking crisis,
which has shredded Ireland’s econ-
omy and investor confidence. The
result was an expanded government
aid package for the banks that to-
taled about €34 billion ($46 billion).

But fresh problems are bedevil-
ing Irish banks.

Concerns that the banks are sit-
ting on deeper-than-disclosed losses
have made it hard to fund their
daily operations. In recent months,
jittery depositors have bolted, leav-
ing the banks strapped for the
short-term funds that are their life-
blood. Bank executives say they are
effectively frozen out of the debt
markets, a traditional funding
source. Increasingly, financial insti-
tutions have turned to the ECB for
funds.

Meanwhile, investors have be-
come concerned that the Irish
banks’ main problem—tens of bil-
lions of euros in losses on bad com-
mercial-property loans—is spread-
ing to the country’s home-mortgage
sector and could cause further
trauma for big players such as Al-
lied Irish Banks PLC.

The team of examiners will ar-
rive as markets receive a snapshot
of the latest bank travails. Allied
Irish is expected to issue a “trading

update” on its third-quarter per-
formance by the end of the week. A
spokesman declined to comment on
when the update will be issued.

The drag on deposits is apparent
even at Irish Life & Permanent
PLC, one of the country’s healthier
banks. It said Wednesday that cor-
porate deposits declined about 11%
during the third quarter, although
they have since stabilized.

Meanwhile, as of Sept. 30, Irish
Life had borrowed €11.7 billion from
the ECB, up from about €8 billion
three months earlier.

The Bank of Ireland spooked in-
vestors when it reported similar
signs of liquidity trouble last week.

The situation is unsustainable,
partly because the ECB is growing
edgy about how much it has loaned
to the Irish banks.

“I'm quite confident that it
would be very difficult for the ECB
to go further than now in the pro-
viding of liquidity to some banks in
different member states, and maybe
first in Ireland,” said Didier
Reynders, the Belgian finance minis-
ter and head of the European

Union’s council of finance ministers,
at a news conference in Brussels on
Wednesday afternoon.

Irish banks lately have found it
tougher to borrow from the ECB.
The Frankfurt-based central
bank has been imposing stricter lim-
its on the types of securities that
banks can put up as collateral in or-
der to receive ECB funds, rendering
swaths of some Irish banks’ assets
ineligible, according to senior Irish
banking officials.

The Central Bank of Ireland has
partly filled the void by accepting
some assets that the ECB won’t, the
officials say.

A spokeswoman for Ireland’s
central bank declined to comment
on its lending to local financial in-
stitutions. But one sign of that shift
is that the “other assets” category
on its balance sheet—which includes
liquidity support to Irish
banks—rose to €34.6 billion as of
Oct. 29. A month earlier, that figure
was €21.2 billion; it was €14.4 bil-
lion in late August.

On Wednesday, Irish Finance
Minister Brian Lenihan insisted that

the country’s banks aren’t facing li-
quidity problems.

“The European Central Bank
stands fully behind the Irish banking
system,” he said on a morning ra-
dio broadcast. “And there are no
funding difficulties in the Irish
banking system.”

Belgium’s Mr. Reynders, how-
ever, said: “There is a liquidity
problem in the banking sector in
Ireland.”

Ireland’s banks are also under
pressure from a rising tide of losses
on home loans.

The Central Bank of Ireland re-
ported Wednesday that more people
are falling behind on their mortgage
payments.

About 5.1% of home loans were
more than 90 days past due at the
end of the third quarter, up from
4.6% at June 30. That number has
been steadily climbing for more
than a year, and some experts be-
lieve it represents a major vulnera-
bility for Ireland’s banks.

—Charles Forelle
and Brian Blackstone

contributed to this article.

BY DAVID ENRICH

Irish banks are facing new problems
despite a raft of government aid.
At left, a branch of Anglo Irish Bank
in Dublin.
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Portugal’s borrowing costs surge
FRANKFURT—Worries that Ire-

land’s intensifying debt crisis will
highlight Portugal’s fiscal gaps were
borne out Wednesday by a surge in
the government’s borrowing costs at
its latest debt auction.

The average yield paid by Portu-
gal on its auction of €750 million
($1.01 billion) in 12-month Treasury
bills rocketed to 4.813%, nearly 50%
more than the 3.260% paid at the
previous auction two weeks ago.

“The sharp rise in borrowing
costs highlights the impact Irish
concerns have on yields in other
euro-zone peripherals, and if Ireland
gets an aid package, markets are
likely to sooner or later push for a
deal on Portugal,” Brown Brothers
Harriman said in a note to clients.

Investors often refer to a group
of heavily indebted euro-zone na-
tions as peripherals because of their
geographic location on the region’s
rim. Often, risk aversion spreads
across their debt markets if one or
the other government is seen to be
in difficulty.

Some market watchers believe

that quick aid for Ireland, whose
deficit this year will exceed 30% of
gross domestic product, could nip
contagion in the bud. Others believe
that once Ireland is in the safe
hands of the European Union and
the International Monetary Fund,
market attention on Portugal will
increase.

The focus on Portugal takes into

account the government’s heavy
funding needs early next year and
how its debt-refinancing costs are
spiraling dangerously higher. It still
has two more T-bill auctions sched-
uled for this year on Dec. 1 and Dec.
15.

Portugal is considered to be the
euro zone’s weakest link after
Greece, which received an EU and
IMF aid package earlier this year,
and Ireland.

Spain also is on investors’ worry
list. Spain on Thursday will auction
€3 billion to €4 billion of bonds ma-
turing in October 2020 and July
2041. Its economy stagnated in the
third quarter, and the country has
two further bond auctions and two
more T-bill auctions scheduled be-
fore the end of the year.

The European Central Bank has
been supporting weaker national
government by purchasing their
bonds in the secondary market, but
the central bank has indicated a de-
sire to wind down its bond-purchas-
ing program as it normalizes mone-
tary policy.

Economists at Intesa Sanpaolo
calculated this week that Portugal

will need to raise around €12 billion
in the first quarter of 2011 to cover
the deficit and the repayments, so it
will be crucial for the country to
have access to the primary market
from the start of the new year.

“The sharp rise in 12-month bills
is obviously adding to the massive
pain for Portugal,” said David
Schnautz, strategist at Commerz-
bank AG in London.

Natixis bank analysts said in a
note that until Ireland’s banks have
been adequately recapitalized, un-
certainties about Ireland won’t dis-
sipate, and there is a risk that this
wariness could spread along the
euro zone’s periphery.

“This time around, the European
authorities are keen to act swiftly to
avoid another Greek-style scenario,”
they said. “The market’s major con-
cern is that Portugal, and especially
Spain, will be engulfed, which would
expose the entire euro zone to a
systemic risk.”

“[Thursday’s] Spanish auction
will be closely watched after the in-
creasing pressure on small [euro-
zone] peripherals,” said Annalisa Pi-
azza, an economist at Newedge.

BY EMESE BARTHA

Growing wider
Spread between Portuguese 10-year
government bonds and comparable
German bonds, in percentage points

Source: Thomson Reuters
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Aid package
starts to take
shape ahead
of EU talks

If EU and IMF money is used—as
it is for Greece—to help Ireland
patch its budget gap without having
to borrow from hostile markets, the
sum required would be substantially
larger than if cash were committed
for the banks alone.

Ireland is keen to avoid the larger
sum, which would be an admission
of fiscal-policy failure. More acutely,
Dublin is worried that the price of
budgetary aid would be a surrender
of taxation policy to the IMF and
the EU, which has made clear it
thinks Ireland’s ultra-low corporate
tax rate should be raised.

But a smaller aid package de-
signed to shore up Irish banks might
not be enough to restore investor
confidence in Ireland’s solvency,
some European officials fear. Failure
to address Ireland’s problems in full
might result in a second bailout for
the country, these people say.

Ireland needs to improve the un-
derlying balance of its budget, ex-
cluding debt-service costs, by about
12 percentage points of gross do-
mestic product—a turnaround even
bigger than Greece needs to achieve
in the next few years, according to
David Mackie, economist at J.P.
Morgan in London. “The Irish jour-
ney looks to be the most challeng-
ing” of all the euro members which
need to repair their budgets, Mr.

Mackie wrote in a research note.
And even if Ireland gets an aid

package, that fact may do little to
block contagion elsewhere in Eu-
rope. Financial markets might be
appeased—but they might also sim-
ply turn their attention to Portugal,
creating pressure for a bailout there
too.

“This is all about psychology and
perceptions. You can’t create a fire-
wall,” says Daniel Gros, director of
the Center for European Policy
Studies, a Brussels think tank.

Even if an Irish bailout brings
some short-term calm to the euro-
zone periphery, “investors will prob-
ably take a second look at Portugal
later,” Mr. Gros says.

Separately, Greece reached an
agreement Wednesday with its in-
ternational lenders on the final
draft of next year’s budget after
adopting up to €4 billion in addi-
tional austerity measures, a senior
government official with knowledge
of the talks said.

A delegation of officials from the
European Commission, the Interna-
tional Monetary Fund and the Euro-
pean Central bank was in its third
day of talks in Athens on how
Greece could achieve its 2011 deficit
target of 7.6% of gross domestic
product.

—Emese Bartha,
Jonathan House and Costas Paris

contributed to this article.

Continued from first page

Even if Ireland gets a bailout,
that fact may do little to
block contagion elsewhere in
Europe. Financial markets
might also simply turn their
attention to Portugal.

Emergency supplies
The Central Bank of Ireland has
stepped up loans to the country's
cash-strapped banks. Such loans
come from the central bank's
‘other assets.’ In billions

Source: Central Bank of Ireland
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What’s the latest move
in sports? Do the ‘Dougie’
as an excuse to boogie
A CROSS the sports world,

from college pep rallies to
the gridirons of the NFL,

it’s becoming the year of the Dou-
gie. This celebratory dance—based
on a series of moves described in
the hit song “Teach Me How To
Dougie,” by the hip-hop group Cali
Swag District—generally consists
of shimmying and then gliding
one’s hand through one’s hair. In a
long line of Ickey Shuffles and
Dirty Birds, it is just the latest ex-
ample of athletes using work as
an excuse to boogie.

More than one million people
have watched a YouTube clip of
NBA rookie John Wall doing the
Dougie in his warm-up suit before
his recent home debut with the
Washington Wizards. New York
Jets wide receiver Braylon Ed-
wards drew a penalty flag for a
post-touchdown Dougie in Sep-
tember. The Duck, the green-and-
yellow mascot for University of
Oregon’s top-ranked college foot-
ball team, was captured Dougieing
on a prime-time telecast in Octo-
ber.

The craze isn’t limited to ath-
letes. R. Bowen Loftin, a bow tie
wearing computer-science profes-
sor who is president of Texas
A&M University, did the Dougie in
a maroon sport coat during an Oc-
tober pep rally. And recently, after
Mr. Wall did the dance, his boss,
Wizards owner Ted Leonsis, wrote
on his blog that he would Dougie
when the team sold out its arena
against any NBA team other than
Boston, Los Angeles or Miami.

“My bet is we will sell out, so
John’s going to have to give me a
lesson,” Mr. Leonsis said. “I don’t
want to look stupid.”

Modeled after the D-Town Boo-
gie, a Dallas-based jive that took
off in 2008, the Dougie is an hom-
age to Doug E. Fresh, the rapper
who made a habit in the 1980s
and 1990s of flailing his limbs
while running his hands over his
head. “That’s him being fresh,”
said Cali Swag District’s Chanti
Glee, who goes by Yung.

In May, the four 20-year-old
hip-hop artists released a music
video in which they Dougied with
pedestrians on the streets of In-
glewood, Calif., their hometown.
As the track climbed the charts,
peaking at No. 28 on Billboard’s
Top 100 this September, athletes
took notice.

Each person who does the
dance tends to add his own flair
to the standard, and those varia-
tions help distinguish the Dougie
from previous dance phenomena.
No Dougie, after all, looks quite
the same. “Everybody does it dif-
ferent,” says the rapper Corey
Fowler, nicknamed Smoove. “The
way you do it defines you.”

Celtics forward Glen “Big
Baby” Davis Dougied in front of
his computer and uploaded a clip
to YouTube, nabbing almost
300,000 views since July.

After catching a touchdown
pass Sept. 19 against the New
England Patriots, Mr. Edwards
taunted his defender with an ab-

breviated Dougie, and he was pe-
nalized for unsportsmanlike con-
duct to the bemusement of his
teammates.

About a month later, “Teach
Me How To Dougie” became a sta-
ple at the Midnight Madness
events that mark the beginning of
the college basketball season.
Duke University’s Kyrie Irving,
considered one of the U.S.’s best
freshman point guards, strutted
out to the song. About 15 kilome-
ters down the road from Duke,
blanket-clad University of North

Carolina players line-danced to a
spoof: “Teach Me How To Snug-
gie.”

That same night, players from
Texas A&M’s men’s and women’s
basketball teams did their best
Dougies before turning to Mr. Lof-
tin, the school’s president, who
had received a morning tutorial in
the Dougie. He chose to spice it
up by flaunting his signature bow
tie.

“We called it the Loftin—which
I invented, of course,” Mr. Loftin
said. “There was a really good
beat going on that night, so I got
with the rhythm.”

Cali Swag District surprised a
crowd at the Wizards’ home arena
in Washington by showing up at a
recent Saturday night game to
teach everyone how to Dougie
during a timeout. Their pupils in-
cluded some Wizards players, who
peeked up from the huddle to
catch glimpses of the maestros.

Sports and dance have inter-
sected before.

In 1989, Bengals running back
Elbert “Ickey” Woods started to
punctuate his touchdown runs by
shuffling one way, shuffling the
other way and hopping backward
before spiking the football and
twirling his finger to the crowd’s
roar. The maneuver was dubbed
the Ickey Shuffle, and still stands
as one of the NFL’s most memora-
ble touchdown dances.

Now the owner and coach of a
professional women’s football
team, the Cincinnati Sizzle, Mr.
Woods professes that he wouldn’t
stop his players from emulating
him. “If they wanted to do it, I’m
not going to tell them they can’t,”
he said.

The Dirty Bird, Jamal Ander-
son’s flamboyant, flapping cele-
bration that became synonymous
with the 1998 Atlanta Falcons’ run
to the Super Bowl, was more cal-
culated. Midway through the sea-
son, Mr. Anderson and his team-
mates decided to generate hype
for the surging squad. They set-
tled on the dance that became the
Dirty Bird.

Twelve years later, Mr. Ander-
son is frequently reminded of his
legacy when he’s asked to reenact
his signature move, which he con-

siders a point of pride. When
asked if he could Dougie, too, Mr.
Anderson was quick to assert his
expertise.

“I’m like Baryshnikov,” he said.
Some skeptics and Dougie pur-

ists say the dance has lost its cul-
tural cachet now that it’s become
more conventional. But Messrs.
Fowler and Glee insist they would
encourage anyone to Dougie. Plus,
there are still a handful of celebri-
ties whose Dougies they would
like to see.

“If Obama did it, that would be
crazy,” Mr. Glee said. “The presi-
dent? I mean, come on now.”

“Or Oprah,” Mr. Fowler added.
“And Kobe,” Mr. Glee said, re-

ferring to the star of their local
Los Angeles Lakers. “That would
be dope.”

One person doing the Dougie is
the dance’s namesake. Doug E.
Fresh, whose real name is Douglas
E. Davis, finds himself performing
the dance at his shows even more
now that it’s been introduced to a
younger generation. In September,
teen pop star Justin Bieber asked
Mr. Davis if he could do the Dou-
gie. “I am Doug E.!,” he said.
When athletes meet Mr. Davis,
they often greet him by Dougie-
ing, he says. “It’s like saying
hello,” Mr. Davis says. “I’m hon-
ored.”

BY BEN COHEN

More than one million people have watched a YouTube clip of NBA rookie John
Wall doing the Dougie.
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WSJ.com
ONLINE TODAY: Watch a video
about who’s doing the Dougie
at WSJ.com/Ahed

Some skeptics and purists
say the dance has lost its
cultural cachet now that it’s
become more conventional.

November 30, 2010November 30, 2010November 30, 2010November 30, 2010

Espace 53, Jubelpark 11 0, 1000 BrusselsEspace 53, Jubelpark 11 0, 1000 BrusselsEspace 53, Jubelpark 11 0, 1000 BrusselsEspace 53, Jubelpark 11 0, 1000 Brussels

ProgramProgramProgramProgram

RegistrationRegistrationRegistrationRegistration
Welcome address by Philippe Sarens,Welcome address by Philippe Sarens,Welcome address by Philippe Sarens,Welcome address by Philippe Sarens,
NetworKing Belgium and the partnersNetworKing Belgium and the partnersNetworKing Belgium and the partnersNetworKing Belgium and the partners
of the “alliance”of the “alliance”of the “alliance”of the “alliance”
MM. Nikolov & Ioakimdis “ FutureMM. Nikolov & Ioakimdis “ FutureMM. Nikolov & Ioakimdis “ FutureMM. Nikolov & Ioakimdis “ Future
calls for tenders” by the DG Entreprisecalls for tenders” by the DG Entreprisecalls for tenders” by the DG Entreprisecalls for tenders” by the DG Entreprise
of the European Commissionof the European Commissionof the European Commissionof the European Commission
Q/A: Building a consortium to join aQ/A: Building a consortium to join aQ/A: Building a consortium to join aQ/A: Building a consortium to join a
cooperative or concrete call for tenderscooperative or concrete call for tenderscooperative or concrete call for tenderscooperative or concrete call for tenders
to apply for EC co-financingto apply for EC co-financingto apply for EC co-financingto apply for EC co-financing
Mentoring by Charles Ruffolo, founderMentoring by Charles Ruffolo, founderMentoring by Charles Ruffolo, founderMentoring by Charles Ruffolo, founder
of “The NetworKing”.of “The NetworKing”.of “The NetworKing”.of “The NetworKing”.
Continued networkingContinued networkingContinued networkingContinued networking
End of formal sessionEnd of formal sessionEnd of formal sessionEnd of formal session

www.wsje-flp.comwww.wsje-flp.comwww.wsje-flp.comwww.wsje-flp.com

gert.vanmol@dowjones.comgert.vanmol@dowjones.comgert.vanmol@dowjones.comgert.vanmol@dowjones.com

LAUNCHEVENTLAUNCHEVENTLAUNCHEVENTLAUNCHEVENT

THENETWORKTHENETWORKTHENETWORKTHENETWORK

CLUB BELGIUMCLUB BELGIUMCLUB BELGIUMCLUB BELGIUM

6:30pm6:30pm6:30pm6:30pm
7:30pm7:30pm7:30pm7:30pm

7:50pm7:50pm7:50pm7:50pm

8:00pm8:00pm8:00pm8:00pm

8:15pm8:15pm8:15pm8:15pm

8:45pm8:45pm8:45pm8:45pm
10:00pm10:00pm10:00pm10:00pm

The WSJE Future Leadership Institute Supports:The WSJE Future Leadership Institute Supports:The WSJE Future Leadership Institute Supports:The WSJE Future Leadership Institute Supports:



Thursday, November 18, 2010 THE WALL STREET JOURNAL. 5

EUROPE NEWS

Germany warns of terror attack
BERLIN—Germany warned its

citizens of plans for an imminent
terrorist strike that intelligence offi-
cials believe may involve a Mumbai-
style attack by Islamic extremists in
the country by the end of the month.

German Interior Minister
Thomas de Maizière said that fed-
eral police and other authorities
would step up security measures
around the country, and that the
threat represented “reason for con-
cern but not for hysteria.”

“The indications are concrete,”
Mr. de Maizière said at a news con-
ference. “But there hasn’t been an
incident, and there won’t be an inci-
dent.”

Details of the new intelligence
are unclear, but Mr. de Maizière said
the November threat is based in part
on information obtained from a
partner service outside Germany in
late October or early November.

Germany, France and the U.K.
have been saying for weeks that
they believe they are the targets of
upcoming attacks. U.S. authorities
last month disclosed similar infor-
mation about terrorist sleeper cells
in Europe that they said were close
to being activated.

But unlike Germany’s previous
warnings, which were vague about
the location of potential attacks,
German officials say they now have
evidence that the country is a target.
Mr. de Maizière said Germany had
new actionable information and new
leads to follow. That marks a sharp
transition for Mr. de Maizière, who
last month played down U.S. and
British warnings of possible immi-
nent attacks as too vague to warrant
a change in Germany’s counterter-
rorism posture.

Mr. de Maizière didn’t reveal how

or where the attack might occur, but
said he ordered federal police to
beef up security at Germany’s air-
ports and train stations.

The new leads are from “multiple
independent sources,” a person fa-
miliar with Germany’s investigation
of the plot said. This person said the
intelligence indicated that an attack
similar to a 2008 terrorist assault in
Mumbai’s city center appeared to be
in the works. In the Mumbai raid,

terrorists staged a commando-style
attack with small arms and killed
more than 160 people.

Germany’s investigation, which
this person says is driven by U.S. in-
telligence, is focusing on a man of
unknown age and background that
intelligence officials say goes by the
name Mauritani. This person says
intelligence reports indicate Mauri-
tani leads a group of trained fight-
ers, somewhere in Europe. Investiga-

tors are scrambling to identify
Mauritani’s team members, the offi-
cial said. Because of the suspect’s
name, European investigators sus-
pect Mauritani may originally be
from somewhere in North Africa, the
official said.

Mr. de Maizière said German in-
vestigators are pursuing leads in-
cluding on suspected homegrown
German terrorists who have traveled
to Pakistan seeking military training

in terrorist camps.
Several suspected terrorists from

Germany have been killed since Sep-
tember in Pakistan as U.S. drone air-
craft have attacked suspected ter-
rorist safe houses. At least one of
the Germans killed by drone-fired
missiles in Pakistan had been under
investigation in Germany since 2001,
according to German court records,
when investigators noticed his cor-
respondence with members of a ter-
rorist cell in Hamburg that provided
three pilots to lead the Sept. 11,
2001, attacks in the U.S.

A person familiar with the Ger-
man investigation said security has
also been increased at football stadi-
ums where thousands of fans con-
gregate on weekend afternoons for
German league games.

Intelligence reports in recent
weeks, indicating terrorist threats
could be targeted at urban centers in
Europe, have others are acting as
well. Britain has been on high alert
and believes itself to be a prime tar-
get for terrorists.

Since January, the country’s
threat level has already stood at “se-
vere,” which means that a terrorist
attack is “highly likely.” The only
higher threat level, critical, means
an attack is expected imminently.

Germany’s response to any threat
will include both visible and invisi-
ble measures, Mr. de Maizière said.
While Germany’s uniformed police
will strengthen security at public
places, a person familiar with activi-
ties at Germany’s police investiga-
tive service, known under its Ger-
man acronym BKA, said “we are the
invisible element,” along with Ger-
many’s domestic intelligence agen-
cies. According to this person, Ger-
man investigators have intensified
their effort to investigate an increas-
ing flow of information.

BY DAVID CRAWFORD

Officers guard Berlin’s main train station Wednesday, as Germany’s interior ministry announced stepped-up security.
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Russia expands NATO routes
Russian President Dmitry Medve-

dev will sign an agreement with the
leaders of the NATO alliance on Sat-
urday aimed at expanding the use of
supply routes through Russia into
Afghanistan, as part of an effort to
improve ties between the former
antagonists.

The leaders of the 28 North At-
lantic Treaty Organization nations,
including U.S. President Barack
Obama, will also agree with Russia
at a meeting in Lisbon to investigate
ways in which they can cooperate
on defenses against the dangers
posed by ballistic missiles.

The effort to warm relations
threatens to be set back by delays in
the U.S. in ratifying the key START
arms-control treaty, which is aimed
at reducing numbers of the two
countries’ strategic nuclear arse-
nals. A key Republican senator, Jon
Kyl of Arizona, said Tuesday that he
wouldn’t support ratifying the
treaty this year, delivering a blow to
a central White House foreign-policy
objective.

Despite this, Russia and NATO
signaled this week they wanted to
enhance ties that reached a recent
low point after Russia’s August
2008 invasion of Georgia.

“We want this summit to turn
the page on the NATO-Russian rela-
tionship,” said Dmitry Rogozin, Rus-

sia’s ambassador to NATO, in an in-
terview. Russia needs predictable
relations with the world’s largest
political-military alliance, he said.

NATO Secretary-General Anders
Fogh Rasmussen said the summit
would mark a “fresh start in our re-
lationship with Russia.”

“The time has come to stop wor-
rying about each other...and to work
together, and we will,” he said.

The NATO-Russia meeting comes
after an alliance summit that begins
Friday, where NATO members are
expected to agree to a new strategy
for the alliance.

Diplomats said the alliance is ex-
pected to sign off on a plan to con-
vert a U.S. missile-defense program
into a NATO project aimed at de-
fending all alliance territory in Eu-
rope and Turkey. Although the sys-
tem is initially aimed to deal with
what they see as a potential threat
from Tehran, the leaders won’t
name Iran. They note that more
than 30 countries are developing
ballistic missiles capable of reaching
NATO territory.

On Saturday, there will also be a
summit of the 49 nations involved
in the NATO mission in Afghanistan.
The leaders are expected to sign off
on a plan to begin handing over se-
curity to Afghan forces next year
and ending the alliance’s combat
role in the country in 2014.

The transit agreement with Rus-
sia will expand the goods that can
be sent on rail routes through Rus-
sia to include armored cars, such as

U.S. MRAPs, according to NATO offi-
cials. Some 4,000 containers have
passed through Russia to Afghani-
stan since 2008, according to NATO
and Russian officials, and the num-
ber of shipments has accelerated
since June.

Supplying Afghanistan from the
north is 90% cheaper than airlifting
in supplies, and less hazardous than
transporting them by truck through
Pakistan.

Mr. Rasmussen said Russia also
is expected to permit goods to be
shipped out of Afghanistan through
its territory. At the moment, rail
cars return empty from the border
with Afghanistan, so that change
could be a big help as the alliance
reduces its combat role in the coun-
try. Mr. Rasmussen said only nonle-
thal materials would be allowed to
go through Russia.

Mr. Rogozin indicated that, de-
spite the expected agreement on
possible missile-defense coopera-
tion, Russia had continuing con-
cerns that the system could be di-
rected against it. “Why, if you want
to hunt a rabbit, do your guns have
the caliber to kill a bear?” he asked.

He said the alliance should put
restrictions on the missile-defense
system’s “geography, quality and
quantity.” The current U.S. plan,
particularly in its later phases, “is
nothing to do with the threat,” he
said.

He said Mr. Medvedev would
nonetheless suggest a plan for pos-
sible cooperation, including sharing

information about missile programs
in third countries, joint use of re-
connaissance information and, pos-
sibly, sharing technical information
and technology.

Russian officials expressed hope
that any delay in ratification
wouldn’t scuttle the treaty or derail
the improvement in U.S.-Russian re-
lations.

By Stephen Fidler in Brussels
and Gregory L. White

in Moscow

NATO Secretary-General Anders Fogh Rasmussen and Russian President Dmitry
Medvedev at a meeting in Moscow earlier in November.
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SPORT

The top eight players in
men’s tennis learned who they
will face in the climax of the
season on Tuesday when the
draw was made for the group
stage of the ATP World Tour
Finals at London’s O2 Arena.

Although Andy Murray will
have many supporters among
the British crowd, the world No.
5 was handed a tough
challenge after being placed in
a pool alongside three in-form
players in David Ferrer, Robin
Soderling and Roger Federer. All
three have won tournaments in
November.

Mr. Federer, who won the
Basel Indoor tournament in
Switzerland, starts as the 13/5
favorite with Totesport.

The match between Mr.
Murray and Mr. Soderling opens
the singles competition on
Sunday and the Swedish player
is a good price to win the
meeting at 11/10 with Bet 365
and Stan James. He comes
fresh from victory at the Paris
Masters last weekend, while his
opponent may still be nursing a
slight wrist injury.

The other half of the draw
features world No. 1 Rafa Nadal
and third-ranked Novak
Djokovic, priced at 10/3 with
William Hill and 5/1 with Unibet
respectively.

Of the two, Mr. Djokovic is
the better bet and a good tip
to win outright. The Serb won
this event in 2008 and tends to
finish the season strongly. By
contrast, Mr. Nadal hasn’t
played for a month.

In such a strong field, it may
pay to look further down the
list: At 10/1 with Victor
Chandler, Mr. Soderling is a
good each-way option.

Tip of the day

1

Source: Infostrada Sports

Robin Soderling.
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Rugby union finally runs free
New rule changes have transformed a game where offense was stifled and defense ruled

Not so long ago, international
rugby was billed as a battle of the
hemispheres: a transglobal power
struggle between the three southern
giants, New Zealand, South Africa
and Australia, and the rugby nations
above the equator.

For years, the two regions were
poles apart on even the most basic
elements of this sport—They played
the same game; they used the same
rules; but the results were undeni-
ably different.

Southern sides embraced an eye-
catching, running approach, while
the Europeans played a risk-free
version of the game that had more
in keeping with the British
weather—dreary and predictable.

But if there’s any lesson to be
gleaned from the first two rounds of
the Investec Internationals, the an-
nual end-of-year jousts between the
northern and southern hemisphere
nations, it’s that this sport’s great
global divide is becoming increas-
ingly blurred.

Thanks partly to recent tweaks to
the laws of the game, a new era of
open, attacking rugby has gripped
the international game, with all
countries now playing—or trying to
play—a more expansive brand.

“I have never seen rugby change
so much in a year,” said Marc
Lièvremont, the France head coach.
“It is a new trend… with more tries
scored, [a] better balance between
kicking and running. It is a new
style.”

This trend has been especially
pronounced during the opening

weeks of the autumn Tests. The six
games of this series so far have pro-
duced 286 points and 27 tries at an
absurd rate of 4.5 per game. A year
ago, those same matches yielded
just 181 points and a meagre total of
11 tries.

Perhaps the biggest evidence of
the dramatic change came last Sat-
urday, when England inexplicably
dropped 35 points on Australia in a
dynamic display of running rugby
that featured one of the most mem-
orable tries of recent times—a lung-
busting 100-yard foot race from the
shadow of its own posts.

Statistics show that this renewed
emphasis on attack emerged during
the summer’s Tri-Nations tourna-
ment between the southern-hemi-
sphere’s elite sides. After a dour
2009 tournament that featured only
27 tries in nine games, this year’s
competition produced 52 tries, a re-
cord for the 14-year-old tournament
and a 93% increase on last year’s
tally.

In addition, the number of
passes increased by 35%, the kicks
out of hand dropped dramatically
and the average time that the ball

was in play increased by almost two
and a half minutes per match.

In other words, as Wales prepare
to play Fiji on Friday in the third
round of Investec Internationals, the
days of rugby as a glorified game of
kick-chase are over and running
rugby’s in again.

“There is no question the bal-
ance of the game has shifted for the
better,” said Shaun Edwards, the
London Wasps head coach and an
assistant with the Welsh team.
“Now all the top teams want to play
rugby.”

It’s a far cry from the first meet-
ings between rugby’s leading na-
tions. When England played South
Africa in 1906, the match finished
3-3 and for much of the next cen-
tury it appeared that the English
preferred games to finish with asso-
ciation football scorelines.

By contrast, rugby in the south-
ern hemisphere was viewed as an
opportunity for a country to show-
case its attacking skill and keep the
ball in hand, and when the two
styles met, the results were predict-
able: the farther south you come
from, the greater your chances of
victory.

The advent of professionalism in
the sport in 1995 helped bridge the
gap by introducing full-time condi-
tioning programs and raising overall
standards of fitness and endurance,
while recent agreements governing
the availability of international
players have also helped put the
hemispheres on an equal footing.

But, thanks partly to tweaks to
the rules of rugby, the sport’s law-
makers have re-energized the game

by encouraging all players to pass
or retain the ball instead of kicking
it.

Not so long ago, the way the
sport was refereed had turned
rugby into a game of defense and
territory. Tacklers were able to steal
possession at the breakdown, so
rather than run with the ball and
risk a turnover close to their own
try-line, teams preferred to boot the
ball away downfield.

As a result, a brand of kick-ten-
nis came to dominate the game,
epitomized by Argentina and even-
tual champion South Africa in the
2007 World Cup. But since rugby’s
lawmakers issued new directives on
tackle laws last year, giving attack-
ing teams more latitude at the
breakdown, the focus has been on
fast-paced and free-flowing rugby.

The revised interpretation of the
tackle law has produced less kicking
and more passing: In the 2009 Tri-
Nations there were an average of 65
kicks per game; this year in the
same tournament that figure was
down to 35.

By making it easier to retain pos-
session and build phases, interna-
tional rugby has become a powerful
chess game of attack and counter-
attack. And every country is forced
to try to get on board.

“It’s a different game of rugby
now,” said Gregor Townsend, the
former Scotland and British Lions
fly-half.

“Two years, even six months ago,
it was different, [but] with these
new laws, it’s a totally different
game. If you use the ball well, the
attack should get the advantage.”

BY JONATHAN CLEGG

England’s Mike Tindall, foreground, celebrates as Chris Ashton, second left, scores against Australia Saturday. It was a game of rugby few England fans are used to.
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‘The balance of the game
has shifted for the better.
Now all the top teams want
to play rugby,’ said London
Wasps and Wales coach
Shaun Edwards.
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Inflation remains muted
despite energy-price rise

U.S. consumer prices continued
to rise modestly in October as gaso-
line prices surged, but underlying
inflation hit its lowest level in more
than 50 years, supporting the Fed-
eral Reserve’s recent move to try to
boost the economy.

The seasonally adjusted con-
sumer-price index last month rose
0.2% from September, the Labor De-
partment said Wednesday. It was
the fourth consecutive month that
higher energy costs helped to push
prices up.

But the so-called core inflation
rate, which is more closely watched
by the Fed, was unchanged as the
price of new and used cars fell.

Taking out energy and food
prices, which can be volatile from
month to month, underlying con-
sumer prices haven’t moved since
July.

Compared with October 2009,
the annual underlying inflation rate
hit 0.6%, the lowest level since re-
cords began in 1957. That is well be-
low the Fed’s informal inflation tar-
get of 1.5% to 2%.

The low inflation shown in gov-
ernment reports in recent months
was one factor in the Fed’s contro-
versial decision this month to try to
stimulate the economy by printing
money and buying government
bonds.

Some Fed officials expressed
concern that unless they took action
to charge up the economy, the U.S.
was at risk of deflation, a spiral of
falling prices and wages. But others
remain concerned that the recent
surge in commodity prices could
eventually translate into higher con-
sumer prices.

Economists surveyed by Dow
Jones Newswires ahead of the re-
lease expected consumer prices to
rise by 0.3% and the core CPI to rise
by 0.1% in October.

“While not a base case, outright
deflation in the core has to be
viewed with greater probability

now,” said Jay Feldman, an econo-
mist at Credit Suisse, in a note, add-
ing that he is looking for a “rousing
defense” from Fed Chairman Ben
Bernanke on Friday.

Fed officials have been fighting
growing criticism of the central
bank’s plan to buy $600 billion in
U.S. Treasurys through June, saying
the weak economy and low inflation
warranted the move. Republicans
say the bond purchases could lead
inflation to surge and hurt the U.S.
dollar.

German and other foreign offi-
cials say the Fed is deliberately try-
ing to push down the value of the
dollar, an accusation the U.S. Fed
officials have rejected. Mr. Bernanke
will speak at a European Central
Bank conference in Frankfurt on
Friday.

Wednesday’s report showed that,
compared with October 2009, over-
all U.S. consumer prices are up 1.2%.

Higher energy prices have also
driven up inflation in the euro zone,
with consumer prices there rising
an annual 1.9% in October. That is
the highest level since November
2008, but still in line with the Euro-
pean Central Bank’s inflation target
of close to, but below, 2%.

Looking at the monthly changes
in the U.S., energy prices rose 2.6%
in October, the fourth consecutive
monthly increase. Gasoline prices
rose 4.6% last month after increas-
ing by 1.6% in September.

Food prices were also higher, al-
though the 0.1% increase was more
modest than the previous two
months. The index for dairy and re-

lated products posted the largest in-
crease in the food-at-home index,
rising 1.1% in October. Fruits and
vegetables posted the biggest de-
clines, falling 0.7%.

Other categories showed signifi-
cant declines in prices. Used cars
and trucks fell 0.9%, the biggest de-
cline since March 2009. New-vehicle
prices fell 0.2% last month.

Without rounding, the report
showed that consumer prices rose
0.232% in October. Excluding food
and energy items, consumer prices
were actually down 0.007% un-
rounded.

In a separate government report
showing the U.S. economy’s contin-
ued weakness, housing starts fell
11.7% to a seasonally adjusted an-
nual rate of 519,000. Building per-
mits, a gauge of future construction,
increased 0.5% to 550,000.

Economists surveyed by Dow
Jones Newswires expected overall
housing starts to fall 1.6% to
600,000. Starts in October fell to the
lowest level since 477,000 in April
2009. The results were driven by a
43.5% decline in multifamily con-
struction, a volatile part of the mar-
ket.

Single-family-home construction,
which represents more than 80% of
all starts, declined 1.1% to 436,000,
after rising a revised 2.1% in Sep-
tember.

The mood is glum among home
builders, which face a litany of trou-
bles.

While mortgage rates are low,
unemployment is elevated, scaring
off would-be buyers. Sales of new
homes in September were down
21.5%, compared with a year earlier,
the latest government data say.

Inventories relative to sales are
high. Previously owned homes are
cheaper. Builders say they aren’t
making progress securing financing
to start new projects.

“The housing market’s pulse is
clearly faint,” Weiss Research ana-
lyst Mike Larson said.

—Jeff Bater and Alan Zibel
contributed to this article.

BY LUCA DI LEO
AND TOM BARKLEY

A man shopped near New York City’s Herald Square in October. Consumer prices haven’t moved much since July.
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Call it the
revolt of the
wonks.

The
conventional
wisdom in

Washington is that nothing can be
done.

Yes, the argument goes, the
economy is growing so slowly
that, at best, unemployment will
remain above 9% for another year
and won’t fall below 6% until 2014,
if then. But administering tax cuts
or spending increases to prod the
economy is—pick your
argument—unwise or useless or
politically impossible. And, yes,
the Federal Reserve did help pull
the economy from the abyss of
depression by printing money
earlier, but doing more of that
now is—pick your
argument—unwise or useless or
politically risky.

Nothing can be done. Sigh.
Yes, the argument goes, the

U.S. government has made
spending promises that it cannot
afford to keep. Yes, it is imprudent
to expect to continue borrowing
billions of dollars a day from
abroad at low interest rates
forever. But—pick your
argument—this isn’t the right time
to talk fiscal belt-tightening. Or
voters will turn out of office
politicians who vote to raise taxes,
yank away tax breaks, eliminate
popular spending or dilute
promised benefits. Or gridlock and
partisan warfare prevent
meaningful compromise.

Nothing can be done. Sigh.
Ben Bernanke, Janet Yellen, Bill

Dudley, Erskine Bowles, Alan
Simpson and Bruce Reed didn’t
get the memo.

At the Fed, Chairman Bernanke
and lieutenants Ms. Yellen, the
new vice chair of the Fed board,
and Mr. Dudley, president of the
Federal Reserve Board of New
York, overcame the reservations of
several colleagues and defied
skepticism from much of the
public, the U.S. business elite and
many in financial markets and
said: Something should be done.

So the three economists—with
Ph.D.s from MIT, Yale and Berkeley,
respectively, none of whom seems
by personality to be a big risk
taker—launched the most
controversial move by the Fed
since it let Lehman Brothers go
under two years ago: printing
$600 billion to buy long-term U.S.
Treasury debt. Unable to cut short-
term interest rates below zero and
unwilling to wait for Congress and
the president to come to the
rescue, they are hoping to push
down long-term rates, push up
stock prices, let the dollar fall and
give the economy a boost.

Neither the extremes nor the
establishment are enthusiastic.
Fans say it’s unlikely to do much
good—and those are the fans! Foes
warn that this “quantitative
easing,” or QE, as it’s known, may
lead to too much inflation, a
collapse of the U.S. dollar or a
bubble in stocks or commodity
prices.

And a fair number of fans and

foes alike fear this could make the
Fed look impotent (if QE is seen
by the public to have had as little
impact as President Barack
Obama’s fiscal stimulus) or could
renew threats to the Fed’s
independence from politicians just
a few months after it successfully
fought them off.

For Mr. Bernanke and his small,
and perhaps shrinking, cadre of
like-minded monetary wonks, this
was a close call. But worried that
unemployment is as likely to rise
as fall, they decided trying
something beats doing nothing.

On the deficit, Mr. Bowles, a
sober financier, former Clinton
White House chief of staff and
university president; Mr. Simpson,
a wise-cracking 79-year-old retired
Republican senator; and Mr. Reed,
a Rhodes Scholar who is blowing
on the embers of the Democratic
Party’s centrist movement, have
changed the conversation.

Two weeks ago, deficit-fearing
policy wonks talked mainly to each
other. They despaired that even
with deficits larger than hardly
anyone imagined a few years ago,
political gridlock meant nothing
would be done until after the 2012
election. And politicians, with a
few notable exceptions,
condemned deficits with
vehemence and shied away from
talking truth to the voters about
what it would take to reduce the
deficit.

Messrs. Bowles and Simpson,
co-chairmen of a commission
appointed by the president that
was widely seen as doomed to
failure, and Mr. Reed, their staff
chief, called the bluff of the
Washington establishment. They
put out a plan that adds up, leaves
no ox ungored and should shut up
anyone who says the deficit can be
contained by cutting waste, fraud,
abuse and foreign aid.

Suddenly, the talk inside the
Beltway is about whether this is
the best way to reduce the deficit.
Specifics are being debated, and
alternatives drafted. “Our recent
political debates have been
marked by a great deal of silly and
irresponsible rhetoric,” says Isabel
Sawhill, a deficit hawk at the
Brookings Institution who has
doubts about some of the plan’s
specifics but admires the effort.
“In this steamy environment, the
commission draft is a blast of cold
but refreshing air.”

A few blunt policy wonks with
a calculator and a PowerPoint
presentation cannot break the
gridlock in Washington. The next
moves belong to the president and
the newly powerful Republican
leadership in Congress. All could
fizzle out.

But Messrs. Bowles, Simpson
and Reed refused to accept
premature reports of their
impotence. They decided to try to
do something.

It’s almost enough to make one
optimistic.

[ Capital ]

BY DAVID WESSEL

Fed, deficit panel challenge
today’s gridlock mentality

The next moves belong to
the president and the newly
powerful Republican
leadership in Congress.

Construction of single-family
homes, which represent more
than 80% of housing starts,
declined 1.1% to 436,000,
after rising a revised 2.1% in
September.
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The more she talks, the less he listens
Now that people have more ways than ever to communicate in this digital age, some have never felt so little heard

him, in a deeper voice, just to
hear some feedback.

“He doesn’t tell me to get to
the point because he knows it
would be a big insult,” says Ms.
Macaluso, 43, a homemaker. Says
her husband: “I made the mistake
of telling my wife to speed
up—just once. She started over
and made me sit through the
whole thing again.”

Do women talk more than
men? Not always, of course. Some
men are big gabbers, just as some
women are silent types. And yet,
the stereotype that women talk
more than men holds true.

There are environmental rea-
sons—many men are raised not to
share their feelings. But biology
plays a surprisingly strong part,
as well. There is evidence that
women’s and men’s brains process
language differently, according to
Marianne Legato, a cardiologist
and founder of the Partnership for
Gender-Specific Medicine at New
York’s Columbia University. She
says that listening to, understand-
ing and producing speech may be
easier for women because they
have more nerve cells in the left
half of the brain, which is used to
process language, a greater degree
of connectivity between the two
parts of the brain and more of the
neurotransmitter dopamine in the
part of the brain that controls lan-
guage.

Although the ability to under-
stand and process language dimin-

ishes in both men and women as
people get older, it does so earlier
for men (after age 35) than
women (post-menopause). Women
also get a boost of oxytocin, the
feel-good hormone, when they
speak to others, and estrogen en-
hances its effects. While men get
this, too, testosterone blunts its
effects. “This makes sense from an
evolutionary point of view—men
can’t defend their families if they
are burdened with high levels of a
hormone that compels them to
make friends of all they meet,”
says Dr. Legato, author of “Why
Men Never Remember and Women
Never Forget.” “Thus, men in their
prime with high levels of testos-
terone are the least likely to be in-
terested in social exchanges and
bonding to others.”

Scientific studies aren’t needed
to tell us that men and women
communicate differently. Ask Tay-
lor Keeney about his “word imbal-
ance” theory. “Some women gen-
erally have a word quota,” says
the 44-year-old pilot from Apex,
N.C. “They have to say so many
words to their significant other
per day.”

Simply for ease of accounting,
he puts that number at 1,000
words per day. Men, he says, gen-
erally are capable of hearing
about 750 of these words. That is,
once the woman hits 750, the
man’s eyes glaze over. She then
goes into “angry storage mode,”
saving words for the next day.

This cycle can be repeated indefi-
nitely, with the woman storing up
words until she gets a chance to
say them.

“It is not pretty and can end
badly for all concerned,” says Mr.
Keeney. “Phrases like, ‘You never
listen to me’ or ‘We never talk
anymore’ are uttered. Men give
the ‘I just got home and all I want
to do is relax’ as a defense. Not
good.”

Mr. Keeney has come up with a
solution: texting. “Something as
simple as a text of “LUMU” (“Love
You, Miss You”) or “GMB” (“Good
Morning, Beautiful)” are fast but
very effective at letting your part-
ner know that you are thinking of
them,” he says. “And all words
count against the word quota.”
His wife of three years agrees—to
a point. “It has to be both quality
and quantity,” says Margit
Sylvester, 39, an executive assis-
tant.

So what’s the answer? Should
talkers befriend only talkers? Per-

haps the best solution is to find
someone who exactly comple-
ments your talking style. So, for
example, if you like to talk 75% of
the time, you need to find some-
one who is comfortable listening
75% of the time and talking only a
quarter of it.

Jeff Foote says he was at-
tracted to his partner of 17 years
because he talks twice as much as
he himself does. “It’s a lot less
work for me,” says Mr. Foote, 53,
a project manager for a San Fran-
cisco bank.

Still, he admits that he doesn’t
always listen. Sometimes he has
been reading and just can’t switch
gears fast enough. “The conversa-
tion has already started, but I
can’t keep up,” he says. “If I’m
lucky, I don’t get caught.”

Sadly, he often does—because
his partner quizzes him on what
he has been saying. “Twenty-five
percent of the time I can connect
enough of the key words and
guess right,” says Mr. Foote.

His partner, Cosgrove Norstadt,
has seen his quizzes backfire. “I
find out he has been listening the
whole time, and I am embarrassed
because I have been yammering
on about nothing in the hopes of
catching him not paying atten-
tion.” says Mr. Norstadt, 47, an ac-
tor. “So, I reinforce his decision to
tune me out.”

Email Elizabeth Bernstein at
bonds@wsj.com.

BY ELIZABETH BERNSTEIN

Marianne Ham was so excited
when she visited Machu Picchu,
the ancient Inca ruins in Peru,
that she pulled out her cellphone
on the top of the mountain and

called her hus-
band back home
in Huntingdon
Valley, Pa. She

wanted to share the experience
with him and described the stun-
ning views.

When she had finished, her
husband, Bill, had one thing to
say: “Do you have the number for
the electrician?”

“It was so typical,” says Ms.
Ham, a 72-year-old retired adver-
tising media manager who has
been married 35 years. “I was say-
ing one thing and his mind was
somewhere else.”

There are two kinds of people
in the world: talkers and non-talk-
ers. (You know which one you
are.) Logically, all would be per-
fect if the talkers married only the
non-talkers. But that’s not always
the case, since many non-talkers
are also non-listeners—they sim-
ply tune out the chatter. And frus-
tration over communication styles
can be heightened in this age of
technology. Now that we have
more ways than ever before to
communicate, some people have
never felt less heard.

I have a good friend who says I
talk too much. He’s probably
right—I speak for far longer
stretches of time than he can
stand to listen. So he has
a plan: He suggested,
half jokingly, that we
communicate by voice-
mail and text messages.
“It’s shorter that way,” he
explained.

I’ve got bad news for
him: That’s not going to
work for me. But his ne-
gotiation over how we
can best communicate
does raise an interest-
ing point: Non-talkers
control the conversation.
When they’re done lis-
tening, the conversa-
tion is over.

Consider the
Macalusos, of Web-
ster, N.Y. Susan
likes to talk—a lot.
Rob doesn’t. “You
could be interested in
talking all night, but if
I’m not interested, it’s
not going to happen,”
says Rob, 40, head of
a telecommunica-
tions-equipment com-
pany.

At night in bed,
while Ms. Macaluso
happily chats away
about her day, her hus-
band often falls asleep, de-
spite propping himself up
with pillows and keeping
the light on. On more than
one occasion, after the
phone line has cut out,
she has yammered away
for an additional two or
three minutes, unaware
that he’s not there until
he calls back on another
line. And every once in
awhile, she becomes so ex-
asperated by his silence
that she pretends to speak for
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So what’s the answer?
Should talkers befriend only
talkers? Perhaps the best
solution is to find someone
who exactly complements
your talking style.
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What happens when China
catches up with China?

Understanding comes with
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 539.25 -0.75 -0.14% 617.50 356.75
Soybeans (cents/bu.) CBOT 1205.00 -14.75 -1.21 1,348.50 872.75
Wheat (cents/bu.) CBOT 671.50 6.75 1.02% 864.25 504.75
Live cattle (cents/lb.) CME 102.600 0.500 0.49 104.550 88.750
Cocoa ($/ton) ICE-US 2,837 55 1.98 3,477 2,410
Coffee (cents/lb.) ICE-US 202.85 2.35 1.17 221.45 131.40
Sugar (cents/lb.) ICE-US 26.47 0.16 0.61 33.39 11.90
Cotton (cents/lb.) ICE-US 124.15 -5.05 -3.91 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,270.00 -100 -2.97 3,452 1,793
Cocoa (pounds/ton) LIFFE 1,882 21 1.13 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,858 2 0.11 2,098 1,342

Copper (cents/lb.) COMEX 373.40 0.30 0.08 408.75 230.00
Gold ($/troy oz.) COMEX 1336.90 -1.50 -0.11 1,424.30 675.00
Silver (cents/troy oz.) COMEX 2551.10 27.80 1.10 2,934.00 895.50
Aluminum ($/ton) LME 2,256.00 -100.00 -4.24 2,481.50 1,857.00
Tin ($/ton) LME 24,250.00 -875.00 -3.48 27,325.00 14,750.00
Copper ($/ton) LME 8,105.00 -360.00 -4.25 8,920.00 6,120.00
Lead ($/ton) LME 2,236.00 -167.00 -6.95 2,616.00 1,580.00
Zinc ($/ton) LME 2,095.00 -175.00 -7.71 2,659.00 1,617.00
Nickel ($/ton) LME 21,500 -725 -3.26 27,590 15,910

Crude oil ($/bbl.) NYMEX 81.04 -1.80 -2.17 93.29 69.08
Heating oil ($/gal.) NYMEX 2.2718 -0.0562 -2.41 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.1034 -0.0107 -0.51 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 4.190 0.196 4.91 11.750 3.853
Brent crude ($/bbl.) ICE-EU 83.28 -1.45 -1.71 134.00 57.36
Gas oil ($/ton) ICE-EU 718.25 -10.25 -1.41 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 17
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3850 0.1857 3.9765 0.2515
Brazil real 2.3361 0.4281 1.7251 0.5797
Canada dollar 1.3819 0.7236 1.0205 0.9800

1-mo. forward 1.3827 0.7232 1.0211 0.9794
3-mos. forward 1.3847 0.7222 1.0225 0.9780
6-mos. forward 1.3881 0.7204 1.0250 0.9756

Chile peso 655.09 0.001526 483.75 0.002067
Colombia peso 2537.50 0.0003941 1873.80 0.0005337
Ecuador US dollar-f 1.3542 0.7384 1 1
Mexico peso-a 16.7575 0.0597 12.3745 0.0808
Peru sol 3.8067 0.2627 2.8110 0.3557
Uruguay peso-e 26.813 0.0373 19.800 0.0505
U.S. dollar 1.3542 0.7384 1 1
Venezuela bolivar 5.82 0.171945 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3793 0.7250 1.0185 0.9818
China yuan 8.9963 0.1112 6.6433 0.1505
Hong Kong dollar 10.5023 0.0952 7.7554 0.1289
India rupee 61.1760 0.0163 45.1750 0.0221
Indonesia rupiah 12114 0.0000826 8946 0.0001118
Japan yen 112.53 0.008886 83.10 0.012034

1-mo. forward 112.51 0.008888 83.08 0.012036
3-mos. forward 112.43 0.008894 83.03 0.012044
6-mos. forward 112.31 0.008904 82.93 0.012058

Malaysia ringgit-c 4.2393 0.2359 3.1305 0.3194
New Zealand dollar 1.7541 0.5701 1.2953 0.7720
Pakistan rupee 115.649 0.0086 85.400 0.0117
Philippines peso 59.375 0.0168 43.845 0.0228
Singapore dollar 1.7637 0.5670 1.3024 0.7678
South Korea won 1550.22 0.0006451 1144.75 0.0008736
Taiwan dollar 41.195 0.02427 30.420 0.03287
Thailand baht 40.660 0.02459 30.025 0.03331

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7384 1.3542
1-mo. forward 1.0002 0.9998 0.7386 1.3539
3-mos. forward 1.0010 0.9990 0.7392 1.3528
6-mos. forward 1.0022 0.9978 0.7401 1.3512

Czech Rep. koruna-b 24.635 0.0406 18.192 0.0550
Denmark krone 7.4553 0.1341 5.5054 0.1816
Hungary forint 276.47 0.003617 204.16 0.004898
Norway krone 8.1614 0.1225 6.0267 0.1659
Poland zloty 3.9576 0.2527 2.9225 0.3422
Russia ruble-d 42.410 0.02358 31.318 0.03193
Sweden krona 9.3780 0.1066 6.9252 0.1444
Switzerland franc 1.3394 0.7466 0.9891 1.0111

1-mo. forward 1.3391 0.7468 0.9888 1.0113
3-mos. forward 1.3383 0.7472 0.9883 1.0118
6-mos. forward 1.3372 0.7478 0.9875 1.0127

Turkey lira 1.9722 0.5071 1.4564 0.6866
U.K. pound 0.8505 1.1757 0.6281 1.5922

1-mo. forward 0.8507 1.1755 0.6282 1.5918
3-mos. forward 0.8512 1.1749 0.6285 1.5910
6-mos. forward 0.8519 1.1738 0.6291 1.5896

MIDDLE EAST/AFRICA
Bahrain dinar 0.5105 1.9588 0.3770 2.6526
Egypt pound-a 7.7880 0.1284 5.7510 0.1739
Israel shekel 4.9776 0.2009 3.6757 0.2721
Jordan dinar 0.9598 1.0419 0.7088 1.4109
Kuwait dinar 0.3809 2.6253 0.2813 3.5552
Lebanon pound 2033.33 0.0004918 1501.50 0.0006660
Saudi Arabia riyal 5.0786 0.1969 3.7503 0.2666
South Africa rand 9.5024 0.1052 7.0170 0.1425
United Arab dirham 4.9738 0.2011 3.6729 0.2723

SDR -f 0.8745 1.1435 0.6458 1.5485

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 267.31 1.33 0.50% 5.6% 7.1%

14 Stoxx Europe 50 2551.62 12.00 0.47 -1.1 1.0

14 Euro Zone Euro Stoxx 271.17 1.74 0.65 -1.3 -0.1

13 Euro Stoxx 50 2802.70 20.93 0.75 -5.5 -3.6

15 Austria ATX 2678.64 16.62 0.62 7.3 1.1

10 Belgium Bel-20 2624.86 16.80 0.64 4.5 3.9

12 Czech Republic PX 1143.5 Closed 2.3 -0.2

21 Denmark OMX Copenhagen 401.33 0.62 0.15 27.1 26.5

13 Finland OMX Helsinki 7207.03 42.72 0.60 11.6 12.5

13 France CAC-40 3792.35 29.88 0.79 -3.7 -0.9

14 Germany DAX 6700.07 36.83 0.55 12.5 15.8

... Hungary BUX 22079.12 138.45 0.63 4.0 3.6

11 Ireland ISEQ 2691.89 40.09 1.51 -9.5 -7.4

12 Italy FTSE MIB 20639.08 76.01 0.37 -11.2 -11.6

9 Netherlands AEX 341.50 2.29 0.68 1.8 6.9

9 Norway All-Shares 446.05 1.87 0.42 6.2 9.5

17 Poland WIG 46363.50 -203.44 -0.44% 15.9 16.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7824.71 42.66 0.55 -7.6 -8.4

... Russia RTSI 1570.66 2.53 0.16% 10.1 5.7

9 Spain IBEX 35 10189.3 93.9 0.93 -14.7 -15.3

15 Sweden OMX Stockholm 343.21 0.99 0.29 14.6 13.7

14 Switzerland SMI 6494.99 18.46 0.29 -0.8 2.0

... Turkey ISE National 100 69998.07 Closed 32.5 50.8

12 U.K. FTSE 100 5692.56 10.66 0.19 5.2 6.6

18 ASIA-PACIFIC DJ Asia-Pacific 134.04 -0.66 -0.49% 8.9 10.7

... Australia SPX/ASX 200 4624.25 -76.02 -1.62 -5.1 -2.4

... China CBN 600 26456.76 -705.15 -2.60 -8.9 -9.9

15 Hong Kong Hang Seng 23214.46 -478.56 -2.02 6.1 1.6

20 India Sensex 19865.14 Closed 13.7 16.9

... Japan Nikkei Stock Average 9811.66 14.56 0.15 -7.0 1.4

... Singapore Straits Times 3212.10 Closed 10.9 17.0

11 South Korea Kospi 1897.11 -2.02 -0.11 12.7 18.3

17 AMERICAS DJ Americas 318.87 1.26 0.40 7.5 8.9

... Brazil Bovespa 69613.21 420.80 0.61 1.5 4.2

16 Mexico IPC 35707.28 59.07 0.17 11.2 14.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0185 1.6217 1.0298 0.1471 0.0325 0.1690 0.0123 0.2771 1.3793 0.1850 0.9981 ...

Canada 1.0205 1.6248 1.0317 0.1474 0.0326 0.1693 0.0123 0.2776 1.3819 0.1854 ... 1.0019

Denmark 5.5054 8.7656 5.5663 0.7950 0.1758 0.9135 0.0662 1.4978 7.4553 ... 5.3950 5.4052

Euro 0.7384 1.1757 0.7466 0.1066 0.0236 0.1225 0.0089 0.2009 ... 0.1341 0.7236 0.7250

Israel 3.6757 5.8524 3.7164 0.5308 0.1174 0.6099 0.0442 ... 4.9776 0.6677 3.6020 3.6088

Japan 83.1000 132.3118 84.0200 11.9997 2.6535 13.7886 ... 22.6079 112.5340 15.0944 81.4347 81.5876

Norway 6.0267 9.5957 6.0934 0.8703 0.1924 ... 0.0725 1.6396 8.1614 1.0947 5.9059 5.9170

Russia 31.3175 49.8637 31.6642 4.5223 ... 5.1965 0.3769 8.5201 42.4102 5.6886 30.6899 30.7475

Sweden 6.9252 11.0262 7.0018 ... 0.2211 1.1491 0.0833 1.8840 9.3780 1.2579 6.7864 6.7991

Switzerland 0.9891 1.5748 ... 0.1428 0.0316 0.1641 0.0119 0.2691 1.3394 0.1797 0.9692 0.9710

U.K. 0.6281 ... 0.6350 0.0907 0.0201 0.1042 0.0076 0.1709 0.8505 0.1141 0.6155 0.6166

U.S. ... 1.5922 1.0111 0.1444 0.0319 0.1659 0.0120 0.2721 1.3542 0.1816 0.9800 0.9818

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 17, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 313.59 1.80% 4.7% 11.0%

2.50 16 World (Developed Markets) 1,212.56 1.88 3.8 9.6

2.30 17 World ex-EMU 144.68 1.78 5.9 12.2

2.40 16 World ex-UK 1,207.90 1.71 3.8 9.8

3.00 16 EAFE 1,597.47 2.04 1.1 4.2

2.10 14 Emerging Markets (EM) 1,100.58 1.31 11.2 20.4

3.20 15 EUROPE 92.23 -2.35 4.5 11.8

3.40 13 EMU 167.04 2.48 -7.4 -3.7

3.20 14 Europe ex-UK 98.85 -2.00 2.3 9.0

4.30 12 Europe Value 98.16 -2.43 -1.3 5.0

2.20 18 Europe Growth 83.92 -2.28 10.2 18.7

2.10 23 Europe Small Cap 182.46 -2.26 16.1 21.7

2.00 9 EM Europe 321.40 -1.86 15.4 25.7

3.30 16 UK 1,682.18 -2.38 4.6 12.1

2.60 17 Nordic Countries 161.76 -2.41 18.7 24.5

1.60 7 Russia 797.49 -2.08 6.8 16.7

2.30 19 South Africa 810.16 -1.02 14.5 19.1

2.60 16 AC ASIA PACIFIC EX-JAPAN 462.73 0.75 11.1 17.9

2.10 17 Japan 531.68 -0.45 -6.5 -4.1

2.10 15 China 68.50 -1.62 5.7 8.8

0.90 23 India 796.18 -2.26 12.6 25.1

1.30 10 Korea 537.34 -0.37 11.8 20.2

3.50 15 Taiwan 295.97 0.87 0.0 10.9

1.80 18 US BROAD MARKET 1,326.19 1.70 7.2 16.1

1.30 34 US Small Cap 1,907.49 1.93 14.2 26.9

2.30 15 EM LATIN AMERICA 4,381.49 2.13 6.4 17.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2466.53 0.18% 6.6%

1.94 16 Global Dow 1388.10 0.17% 11.6% 1996.26 0.08 1.0

2.22 14 Global Titans 50 167.50 0.16 6.8 169.35 0.07 -3.3

2.57 16 Europe TSM 2678.02 0.41 -2.6

2.20 17 Developed Markets TSM 2372.90 0.22 5.7

1.97 13 Emerging Markets TSM 4649.03 -0.14 14.4

2.78 25 Africa 50 908.10 0.32 27.5 780.46 0.23 15.4

1.42 13 BRIC 50 489.70 -0.28 13.4 632.26 -0.37 2.5

2.80 18 GCC 40 599.90 0.13 23.4 515.64 0.03 11.7

1.81 17 U.S. TSM 12273.25 0.35 8.9

2.81 27 Kuwait Titans 30 -c 225.84 21.1

1.52 61 RusIndex Titans 10 -c 3477.90 -0.51 13.4 6111.43 -0.15 12.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 752.50 0.60% 74.1% 852.12 55.0%

4.42 15 Global Select Div -d 180.90 0.08 13.0 209.66 -0.02% 2.2

5.24 11 Asia/Pacific Select Div -d 291.76 -0.53 6.4

3.95 15 U.S. Select Dividend -d 342.26 0.25 10.5

1.46 19 Islamic Market 2086.29 0.24 6.8

1.89 15 Islamic Market 100 1834.40 0.30 11.5 2125.90 0.21 0.8

2.87 14 Islamic Turkey -c 1863.50 0.60 53.8 3622.83 36.9

2.39 15 Sustainability 888.30 0.26 9.6 1015.59 0.16 -0.9

3.21 20 Brookfield Infrastructure 1733.90 0.29 27.2 2238.49 0.20 15.1

1.04 23 Luxury 1216.80 0.77 43.9 1396.87 0.68 30.2

2.95 15 UAE Select Index 242.43 0.00 -23.0

DJ-UBS Commodity 146.00 0.39 16.6 143.57 0.30 5.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Another deficit plan targets taxes
A panel of Democrats, Republi-

cans, economists and other experts
said Wednesday that a complete
overhaul of the U.S. tax code is the
best way to address the nation’s fis-
cal problems—a new and likely con-
troversial idea aimed at tackling the
growing deficit.

The report, co-authored by Dem-
ocratic budget veteran Alice Rivlin
and former Sen. Pete Domenici (R.,
N.M.), follows a separate proposal
last week by the two chairmen of
President Barack Obama’s deficit
commission. The many similarities
between the two offer a window
into the types of proposals that
might win backing as Washington
launches into what is likely to be a
protracted debate on deficit cutting.

The most recent report, put to-
gether by a group called the Biparti-
san Policy Center, calls for a one-
year payroll-tax holiday in 2011 that
it says will create between 2.5 mil-
lion and 7 million jobs.

The plan would lower income
and corporate tax rates and offset
them with a 6.5% national sales, or
“consumption,” tax as well as an ex-
cise tax on sugar drinks like soda.

The Bipartisan Policy Center was
created in 2007 by former Senate
Majority Leaders Howard Baker,
Tom Daschle, Bob Dole and George
Mitchell with the aim of finding so-
lutions to major national issues.

Last week’s proposal, from Dem-
ocrat Erskine Bowles and Republi-
can former Sen. Alan Simpson, also

called for an overhaul of tax and
spending programs. Other similari-
ties include:

� Changing the formula for so-
cial-security taxes so that they are
levied against 90% of all wages,
compared with the current system,
which caps the tax at a certain in-
come level.

� Major cuts in discretionary
spending. Both singled out a gov-
ernment policy that allows military
retirees to collect full benefits after
20 years.

� Cuts to farm subsidies and ei-
ther eliminating or limiting certain
politically popular tax breaks, such
as the mortgage-interest tax deduc-

tion.
Democrats and Republicans are

largely in agreement that the U.S.
debt is on an unsustainable path,
and ideas are pouring in from both
sides. Rep. Jan Schakowsky (D., Ill.),
a member of Mr. Obama’s commis-
sion, offered her own proposal
Tuesday, calling for $110.7 billion in
defense spending cuts in 2015 and
raising $132.2 billion in revenue by
closing certain tax loopholes for
companies that she said ship jobs
overseas.

Mr. Domenici, in an interview,
said, “In some ways, [the debt] is a
silent killer, eating away at our fu-
ture.”

Because the proposals touch so
many key parts of the economy,
from taxes to spending, they have
triggered opposition. The latest
came Tuesday, when Defense Secre-
tary Robert Gates said the proposal
by Messrs. Bowles and Simpson to
cut $100 billion from defense spend-
ing would have a “catastrophic” im-
pact on national security.

Those cuts are “math, not strat-
egy,” he said at The Wall Street
Journal’s CEO Council in Washing-
ton.

Mr. Domenici, who spent 36
years in the Senate, called for a
four-year freeze on defense spend-
ing as part of his report and said

Pentagon officials should be less re-
sistant. “Everybody must sacrifice,
and our military leaders...must bear
their share to get [the debt] under
control,” he said.

The Rivlin/Domenici proposal is
likely to attract the most attention
for its proposed 6.5% Debt Reduc-
tion Sales Tax, which some will
liken to a value-added tax that ex-
ists in some parts of Europe.

Rep. Eric Cantor (R., Va.), who is
likely to become House majority
leader in January, said Tuesday that
many lawmakers wouldn’t support
VAT-type tax because its ties to Eu-
rope might make it politically poi-
sonous in Washington.

BY DAMIAN PALETTA

Alice Rivlin and Pete Domenici in January speaking about the U.S. debt.
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Americans oppose
budget proposals

Americans broadly dislike the
package of deficit-trimming ideas
laid out by the chairmen of Presi-
dent Barack Obama’s fiscal commis-
sion, a new Wall Street Journal/NBC
News poll has found.

The survey found that 13% of
adults are comfortable with three
major components of the pro-
posal—raising the Social Security
retirement age, raising taxes on
items such as gasoline, and cutting
spending on programs such as
Medicare and defense. One in four
Americans called the overall plan a
“good idea.”

The results suggest political
challenges for Mr. Obama and Dem-
ocrats who run the Senate, as well
as for the new GOP majority in the
House. All have vowed to make defi-
cit-cutting a priority but now face
the realities of following through.

“Everybody wants to cut the defi-

cit and cut the spending, but at the
end of the day everybody wants a
choice that doesn’t affect their well-
being,” said Democratic pollster Peter
Hart, who co-directs the survey with
Republican pollster Bill McInturff.

The co-chairmen of Mr. Obama’s
deficit panel, former Sen. Alan
Simpson, a Republican, and former
White House Chief of Staff Erskine
Bowles, a Democrat, released their
proposal last week.

The survey shows Republicans
are more negative than Democrats
on the commission leaders’ formula-
tion for trimming $4 trillion over
the next decade. The leaders have
proposed a combination of spending
cuts and tax increases.

Nearly half of Republicans call
the plan a “bad idea,” compared
with about a third of Democrats
who see it that way. Twenty-eight
percent of Democrats said it was a
good idea, compared with 17% of
Republicans.

BY PETER WALLSTEN

Common ground
Highlights of recommendations from two deficit-reduction panels:

DEFICIT COMMISSION
DRAFT REPORT

BIPARTISAN POLICY CENTER
DEBT REDUCTION TASK FORCE

Cut $100 billion each in
discretionary spending on
defense and domestic programs
by 2015

Freeze discretionary spending
for four years on domestic
programs and five years for
defenseSP

EN
DI
NG

Cut income taxes and simplify
to three brackets; eliminate
most deductions; gradually
increase gas tax

Cut income taxes and simplify
to two brackets; eliminate most
deductions; establish national
sales tax

TA
XE

S

Raise retirement age to 69 by
2075; use a more accurate
inflation index; raise cap on
wages subject to payroll tax

Index benefit levels to growth in
life expectancy; use a more
accurate inflation index; raise cap
on wages subject to payroll taxSO

CI
AL

SE
CU

RI
TY

Murkowski wins Alaska seat
JUNEAU, Alaska—Sen. Lisa

Murkowski on Wednesday became
the first Senate candidate in more
than 50 years to win a write-in cam-
paign, emerging victorious over her
tea party rival following a weeklong
count of hand-written votes.

The victory completes a remark-
able comeback for the Republican
after her loss in the GOP primary to
Joe Miller.

Her victory became clear when

Alaska election officials confirmed
they had only about 700 votes left to
count, putting Ms. Murkowski in
safe territory to win re-election.

It wasn’t clear how Mr. Miller
will proceed. He and his advisers
have vowed to take legal action over
what they contend is an unfair tally
in Ms. Murkowski’s favor, but Mr.
Miller has maintained he will stop
fighting if the math doesn’t work in
his favor.

The Credit Suisse staff
around the world mourns the loss of

Paul Calello
Chairman of the Investment Bank

Colleague, Leader, Friend.

We extend our deepest condolences
to his family.

In Memoriam

Paul Calello
February 14, 1961– November 16, 2010
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.05 99.78% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.57 97.38 0.01 1.79 1.45 1.59

Europe Crossover: 14/1 4.73 101.09 0.05 5.37 4.24 4.74

Asia ex-Japan IG: 14/1 1.09 99.58 0.01 1.25 0.93 1.08

Japan: 14/1 0.97 100.15 0.01 1.10 0.96 1.02

Note: Data as of November 16

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11007.88 t 15.62, or 0.14%

YEAR TO DATE: s 579.83, or 5.6%

OVER 52 WEEKS s 581.57, or 5.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

GlaxoSmithKline U.K. Pharmaceuticals 11,342,056 1,243 2.43% -5.8% -0.3%

Anheuser-Busch InBev N.V. Belgium Beverages 1,959,120 43.39 2.42 19.2 27.1

Banco Santander Spain Banks 43,969,831 8.58 2.03 -25.7 -27.0

Societe Generale France Banks 3,017,708 41.50 2.02 -15.2 -15.8

Sanofi-Aventis France Pharmaceuticals 2,030,975 49.50 1.72 -10.1 -3.1

Vodafone Group U.K. Mobile Telecommunications 77,286,437 166.95 -2.05% 16.2 23.5

Hennes & Mauritz AB Series B Sweden Apparel Retailers 3,847,205 224.10 -1.23 12.8 7.8

AXA France Full Line Insurance 14,424,304 12.73 -1.09 -23.0 -26.1

British American Tobacco U.K. Tobacco 1,857,351 2,363 -0.82 17.2 21.2

HSBC Holdings U.K. Banks 24,766,221 660.50 -0.68 -6.8 -11.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

L.M. Ericsson Telephone Series B 14,128,274 70.90 1.58% 7.6% -1.3%
Sweden (Communications Technology)
Zurich Financial Services AG 964,314 235.60 1.51 4.0 2.4
Switzerland (Full Line Insurance)
BNP Paribas 2,626,447 52.30 1.49 -6.4 -9.2
France (Banks)
Nokia 20,001,137 7.54 1.34 -15.5 -19.2
Finland (Telecommunications Equipment)
Roche Holding 2,554,635 144.40 1.33 -17.9 -10.9
Switzerland (Pharmaceuticals)
Allianz SE 1,682,082 89.71 1.23 2.9 6.4
Germany (Full Line Insurance)
ING Groep 16,499,920 7.85 1.23 13.8 6.6
Netherlands (Life Insurance)
Deutsche Bank 4,952,269 40.62 1.17 -9.9 -13.9
Germany (Banks)
ABB Ltd. 7,185,792 19.95 1.17 2.7 5.3
Switzerland (Industrial Machinery)
Unilever 4,780,730 22.24 0.95 -2.2 6.1
Netherlands (Food Products)
Royal Dutch Shell A 4,212,736 23.79 0.93 12.7 13.3
U.K. (Integrated Oil & Gas)
BASF SE 2,445,877 55.49 0.93 27.7 37.7
Germany (Commodity Chemicals)
Siemens 2,471,831 84.03 0.88 30.9 26.4
Germany (Diversified Industrials)
BG Group 4,079,850 1,219 0.87 8.6 7.2
U.K. (Integrated Oil & Gas)
Bayer AG 3,186,480 55.44 0.80 -0.9 7.0
Germany (Specialty Chemicals)
BHP Billiton 7,516,617 2,336 0.75 17.1 24.3
U.K. (General Mining)
Rio Tinto 5,148,345 4,148 0.67 22.3 25.3
U.K. (General Mining)
GDF Suez 2,269,537 27.02 0.61 -10.8 -8.9
France (Multiutilities)
Diageo 4,080,865 1,165 0.52 7.5 13.1
U.K. (Distillers & Vintners)
Banco Bilbao Vizcaya Argentaria 44,100,482 8.22 0.43 -32.8 -35.0
Spain (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

E.ON AG 5,232,405 22.54 0.38% -22.9% -17.5%
Germany (Multiutilities)
Total S.A. 5,939,878 38.60 0.38 -14.2 -9.2
France (Integrated Oil & Gas)
UBS 9,376,673 16.61 0.36 3.5 -1.4
Switzerland (Banks)
Anglo American 3,354,924 2,896 0.33 6.8 10.1
U.K. (General Mining)
Astrazeneca 2,796,719 3,038 0.31 4.4 12.1
U.K. (Pharmaceuticals)
Deutsche Telekom 9,617,658 10.03 0.30 -2.5 3.6
Germany (Mobile Telecommunications)
Telefonica 18,103,791 17.86 0.22 -8.5 -9.1
Spain (Fixed Line Telecommunications)
ENI 11,642,048 16.12 0.19 -9.4 -7.4
Italy (Integrated Oil & Gas)
Barclays 29,547,989 274.25 0.16 -0.6 -13.6
U.K. (Banks)
SAP AG 1,998,295 36.26 0.15 9.9 10.5
Germany (Software)
France Telecom 5,743,348 16.60 0.09 -4.8 -4.5
France (Fixed Line Telecommunications)
BP PLC 24,645,343 435.60 -0.01 -27.4 -26.0
U.K. (Integrated Oil & Gas)
Credit Suisse Group 5,947,591 40.95 -0.07 -20.0 -26.2
Switzerland (Banks)
Tesco 9,389,109 419.80 -0.10 -1.9 -0.8
U.K. (Food Retailers & Wholesalers)
Standard Chartered PLC 4,519,044 1,815 -0.17 19.6 15.0
U.K. (Banks)
Intesa Sanpaolo 67,776,282 2.34 -0.21 -25.9 -24.2
Italy (Banks)
Nestle S.A. 6,389,092 54.40 -0.37 8.4 13.1
Switzerland (Food Products)
Daimler AG 2,979,821 49.27 -0.40 32.3 36.9
Germany (Automobiles)
Novartis 4,101,208 55.15 -0.45 -2.4 1.5
Switzerland (Pharmaceuticals)
UniCredit 265,028,577 1.70 -0.47 -23.9 -27.0
Italy (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.0 $27.95 –0.29 –1.03%
Alcoa AA 15.5 12.94 –0.09 –0.69
AmExpress AXP 9.2 41.43 –0.50 –1.19
BankAm BAC 163.3 11.62 –0.32 –2.68
Boeing BA 7.6 62.56 –0.22 –0.35
Caterpillar CAT 5.2 81.15 0.78 0.97
Chevron CVX 7.1 82.47 –0.01 –0.01
CiscoSys CSCO 112.0 19.41 –0.03 –0.15
CocaCola KO 7.9 62.57 0.49 0.79
Disney DIS 10.0 37.23 0.31 0.84
DuPont DD 5.0 45.64 –0.04 –0.08
ExxonMobil XOM 16.5 69.00 0.06 0.09
GenElec GE 32.5 15.82 –0.04 –0.25
HewlettPk HPQ 28.0 40.95 –0.85 –2.03
HomeDpt HD 18.8 30.84 –0.88 –2.76
Intel INTC 43.7 21.08 0.01 0.05
IBM IBM 4.5 142.02 –0.22 –0.15
JPMorgChas JPM 30.7 39.16 –0.45 –1.14
JohnsJohns JNJ 6.8 63.03 –0.11 –0.17
KftFoods KFT 6.4 30.48 0.14 0.46
McDonalds MCD 5.0 78.35 0.93 1.20
Merck MRK 18.6 34.47 0.37 1.09
Microsoft MSFT 57.5 25.57 –0.24 –0.93
Pfizer PFE 31.7 16.48 –0.12 –0.72
ProctGamb PG 7.3 63.30 –0.15 –0.24
3M MMM 3.0 83.93 0.22 0.26
TravelersCos TRV 5.1 55.38 0.65 1.19
UnitedTech UTX 3.7 73.59 –0.14 –0.20
Verizon VZ 12.6 32.33 0.14 0.43

WalMart WMT 13.8 53.76 –0.50 –0.92

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

AB Volvo 137 –3 1 –9

Angel Lux Com 47 –1 –30 –32

Alstom 156 –1 15 21

Alliance Boots Hldgs 262 –1 11 7

Rexam 140 ... –4 –31

BP 121 ... –9 –22

TNT 108 ... 2 ...

Heineken 90 ... 1 –5

Invensys 136 ... –4 –3

Bayer 58 ... –2 –5

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

M Real 486 13 22 12

Sol Melia 555 13 31 –19

EDP Energias de Portugal 297 14 6 80

Hellenic Telecom Org 363 15 20 68

Rep Portugal 427 15 –25 80

Rep Irlnd 523 23 –51 109

Bco Espirito Santo 566 24 45 166

Bco Comercial Portugues 562 24 50 169

Intelsat 593 31 67 45

Hellenic Rep 954 83 75 275

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Israel agrees to withdraw
in Lebanese-border plan

GHAJAR, on the Israel-Lebanon
border—Israeli forces will withdraw
from the northern half of this vil-
lage straddling the Israeli-Lebanese
border, the Israeli government said
Wednesday, accepting a two-year-
old United Nations proposal that
will bring the last Israeli soldiers
home from Lebanon following the
2006 war against Hezbollah.

U.S. officials have long pressed
Israel to accept the U.N. proposal.
Such a withdrawal, U.S. officials ar-
gued, would bolster the political
standing of Lebanese political par-
ties that oppose the militant Shiite
Hezbollah. They said it would dem-
onstrate that the Lebanese could
better liberate their lands through
peaceful negotiations instead of
armed resistance, thus undermining
Hezbollah’s principal argument for
continuing to arm itself.

A senior Israeli official said the
government approved the U.N. pro-
posal only after certain changes
were made but declined to specify
what those changes were.

Israel’s decision comes amid
growing concern that Lebanon’s
tense status quo is on the verge of
coming unhinged. A U.N. tribunal is
expected to announce indictments in
coming weeks of senior Hezbollah
officials implicated in the assassina-
tion of former Lebanese Prime Min-
ister Rafiq Hariri.

Many observers fear the indict-
ments could spark a showdown be-
tween the country’s rival political
blocs or that a cornered Hezbollah
could try to provoke another con-
flict with Israel. The Israeli with-
drawal from Ghajar could
strengthen Israel’s hand diplomati-
cally in the event of future conflict.

“Israel is telling the international
community: If there is any attack by
Hezbollah, it will be against interna-
tional law and Israel will have full
right to defend itself,” said Nawaf
Kabbara, a Lebanese political ana-
lyst.

A Hezbollah official said
Wednesday it would withhold judg-
ment on the Israeli plan until after
Israel implements its withdrawal.
But Hezbollah has indicated in the
past that it is unlikely to accept the
terms of the current U.N. plan.

The U.S. welcomed the an-
nouncement. State Department
spokesman Philip J. Crowley said in
a statement that the U.S. “encour-
ages Israel and the UN to complete
the technical details necessary to
implement this proposal rapidly.”

The Israeli decision also comes
as Israel’s hard-line government is
coming under growing international
criticism over its inability to unite
behind a viable strategy for pursu-
ing peace with the Palestinians.

“The government is paralyzed on
the Palestinian track and this is a
politically painless way for this gov-
ernment to show that it’s doing
something to advance peace in the
region,” a senior Western diplomat
said.

For decades, Ghajar’s residents
have occupied an awkward place
along the seams of the Arab-Israeli
conflict. Village residents are mem-
bers of Syria’s minority Alawite sect
and identify as Syrian. When Israel
conquered Syria’s Golan Heights in
1967, it captured the village, too.

In 1978, Israel invaded southern

Lebanon and established a buffer
zone along the border. Ghajar ex-
panded northward into Lebanese
territory. Ghajar’s residents ac-
cepted full Israeli citizenship. When
Israel withdrew from southern Leb-
anon in 2000, Israel and Lebanon
both agreed to accept a U.N. demar-
cated border—known as the “blue
line”—between the warring states.

The U.N. drew the line through
the middle of the village, leaving Is-
raeli soldiers on one side and Hez-
bollah bunkers on the other. It be-
came a notorious crossing point for
drug smugglers and a base of opera-
tions for Hezbollah militants plot-
ting cross-border attacks on Israeli
soldiers. In 2006, when Israel again

went to war against Hezbollah, it re-
occupied the village’s northern half.

Many of the village’s 2,300 resi-
dents are fearful of being turned
over to Lebanese sovereignty. Under
the U.N. proposal Israel approved,
residents of Ghajar’s northern half
will remain Israeli, but will techni-
cally live on Lebanese territory.

A senior Israeli official said U.N.
forces would deploy along the vil-
lage’s border to keep Hezbollah mili-
tants and drug smugglers out. Who
exactly would provide basic ser-
vices, such as emergency care, still
has to be worked out, the official
said.

—Nada Raadin in Beirut
contributed to this article.
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During the worst

global recession in living memory,

the men and women who work

in the factories, fields, laboratories, mines,

warehouses, stores, offices and boardrooms of

produced revenues of $9.76 trillion as well as

the second-largest profit increase since 1955.

This is their story.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/16 EUR 11.72 -15.8 -15.6 6.5
Andfs. Estats Units US EQ AND 11/16 USD 14.83 -1.3 -0.6 11.3
Andfs. Europa EU EQ AND 11/16 EUR 7.23 -7.8 -7.0 5.5
Andfs. Franca EU EQ AND 11/16 EUR 9.16 -5.9 -3.7 4.1
Andfs. Japo JP EQ AND 11/16 JPY 468.82 -8.3 -1.9 5.1
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/16 USD 11.90 4.1 4.4 8.2
Andfs. RF Euros EU BD AND 11/16 EUR 11.04 2.0 2.0 10.3
Andorfons EU BD AND 11/16 EUR 14.55 0.3 0.2 9.1
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/16 EUR 9.72 1.7 2.1 8.2
Andorfons Mix 60 EU BA AND 11/16 EUR 9.18 -0.9 0.0 5.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/04 USD 402986.09 46.8 66.1 76.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/17 EUR 8.88 0.3 0.3 -2.7
DJE-Absolut P GL EQ LUX 11/17 EUR 221.00 7.9 9.3 12.7
DJE-Alpha Glbl P OT OT LUX 11/17 EUR 185.07 3.9 4.2 11.4
DJE-Div& Substanz P EU EQ LUX 11/17 EUR 233.31 8.5 10.9 16.6
DJE-Gold&Resourc P OT EQ LUX 11/17 EUR 221.56 30.1 25.5 42.3
DJE-Renten Glbl P EU BD LUX 11/17 EUR 136.37 4.4 5.0 7.4
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/17 EUR 17.83 0.7 2.8 15.0
LuxTopic-Pacific OT OT LUX 11/17 EUR 20.90 27.6 31.4 49.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/15 JPY 10224.57 3.5 NS NS
Prosperity Return Fund B EU BD LUX 11/15 JPY 9207.94 -6.5 NS NS
Prosperity Return Fund C EU BD LUX 11/15 USD 100.03 4.1 NS NS
Prosperity Return Fund D EU BD LUX 11/15 EUR 111.27 14.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/15 JPY 10327.83 4.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/15 JPY 9223.86 -6.2 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/15 USD 99.53 4.4 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/15 EUR 106.53 9.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/16 EUR 19.68 -19.1 -28.4 -18.8
MP-TURKEY.SI OT OT SVN 11/16 EUR 49.98 44.0 58.7 60.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/15 EUR 15.57 16.5 17.0 31.3
Parex Eastern Europ Bd EU BD LVA 11/15 USD 17.14 17.1 18.5 37.6
Parex Russian Eq EE EQ LVA 11/15 USD 23.98 22.8 21.2 66.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/16 EUR 141.02 17.8 32.0 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/17 USD 192.12 11.1 12.3 37.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/17 USD 181.49 10.3 11.4 36.2
Pictet-Biotech-P USD OT EQ LUX 11/16 USD 278.18 -0.9 2.8 0.3
Pictet-CHF Liquidity-P CH MM LUX 11/16 CHF 124.14 0.0 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/16 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/16 EUR 102.28 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/16 USD 134.91 17.7 21.3 36.8
Pictet-Eastern Europe-P EUR EU EQ LUX 11/16 EUR 377.96 22.9 29.7 59.8
Pictet-Emerging Markets-P USD GL EQ LUX 11/17 USD 579.69 10.9 12.5 43.1
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/16 EUR 437.97 9.8 12.6 19.2
Pictet-EUR Bonds-P EU BD LUX 11/16 EUR 405.11 5.7 5.7 4.8
Pictet-EUR Bonds-Pdy EU BD LUX 11/16 EUR 297.07 5.7 5.7 4.8
Pictet-EUR Corporate Bonds-P EU BD LUX 11/16 EUR 155.49 5.4 6.1 11.8
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/16 EUR 105.41 5.4 6.1 11.8
Pictet-EUR High Yield-P EU BD LUX 11/16 EUR 173.27 18.5 21.3 32.9
Pictet-EUR High Yield-Pdy EU BD LUX 11/16 EUR 94.97 18.5 21.3 32.9
Pictet-EUR Liquidity-P EU MM LUX 11/16 EUR 136.30 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/16 EUR 96.91 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/16 EUR 102.47 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/16 EUR 99.99 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/16 EUR 108.67 10.2 12.8 18.1
Pictet-European Sust Eq-P EUR EU EQ LUX 11/16 EUR 143.26 9.9 12.8 17.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/16 USD 267.75 10.9 11.1 25.6
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/16 USD 173.89 10.9 11.1 25.6
Pictet-Greater China-P USD AS EQ LUX 11/17 USD 386.46 12.6 13.4 41.4
Pictet-Indian Equities-P USD EA EQ LUX 11/16 USD 420.70 16.6 17.3 50.1
Pictet-Japan Index-P JPY JP EQ LUX 11/17 JPY 8453.65 -5.1 0.8 2.3
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/17 JPY 4259.36 -4.0 1.7 4.5
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/17 JPY 7454.53 -4.1 1.3 1.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/17 JPY 7189.85 -4.6 0.6 0.4
Pictet-MENA-P USD OT OT LUX 11/15 USD 52.06 16.1 10.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/16 USD 308.50 13.0 12.3 44.1
Pictet-Piclife-P CHF OT OT LUX 11/16 CHF 800.31 1.7 3.1 7.3
Pictet-Premium Brands-P EUR OT EQ LUX 11/16 EUR 86.72 34.9 42.4 41.7
Pictet-Russian Equities-P USD EE EQ LUX 11/16 USD 72.54 16.0 19.8 76.4
Pictet-Security-P USD GL EQ LUX 11/16 USD 117.19 20.3 25.4 33.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/16 EUR 542.40 22.6 24.8 27.9
Pictet-Timber-P USD GL EQ LUX 11/16 USD 112.89 8.7 17.6 30.1
Pictet-USA Index-P USD US EQ LUX 11/16 USD 96.63 8.3 10.6 18.5
Pictet-USD Government Bonds-P US BD LUX 11/16 USD 544.16 6.9 5.4 4.7
Pictet-USD Government Bonds-Pdy US BD LUX 11/16 USD 389.09 6.9 5.4 4.7
Pictet-USD Liquidity-P US MM LUX 11/16 USD 131.24 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/16 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/16 USD 101.63 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/16 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/16 EUR 139.34 13.6 22.2 13.1
Pictet-World Gvt Bonds-P USD OT OT LUX 11/16 USD 174.47 6.1 3.2 8.5
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/16 USD 141.49 6.1 3.2 8.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/16 USD 16.19 20.4 27.0 48.4
Japan Fund USD JP EQ IRL 11/17 USD 16.89 6.3 8.7 14.5
Polar Healthcare Class I USD OT EQ IRL 11/16 USD 12.83 -0.8 2.0 NS
Polar Healthcare Class R USD OT EQ IRL 11/16 USD 12.75 -1.2 1.5 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/03 USD 179.87 41.2 59.0 99.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/16 EUR 705.35 -0.3 1.4 9.9
CORE EUROZONE EQ B EU EQ IRL 11/16 EUR 843.51 1.4 2.5 12.7
EURO FIXED INCOME A OT OT IRL 11/16 EUR 1329.12 6.8 7.6 8.2
EURO FIXED INCOME B OT OT IRL 11/16 EUR 1426.69 7.4 8.3 8.8
EUROPEAN SMALL CAP A EU EQ IRL 11/16 EUR 1428.95 19.0 18.1 25.3
EUROPEAN SMALL CAP B EU EQ IRL 11/16 EUR 1538.88 19.6 18.8 26.0
EUROZONE AGG A EUR EU EQ IRL 11/16 EUR 714.60 9.0 9.1 18.0
EUROZONE AGG B EUR EU EQ IRL 11/16 EUR 1032.35 9.5 9.8 18.7
GLB REAL EST SEC A OT EQ IRL 11/16 USD 1002.75 11.8 12.2 27.5
GLB REAL EST SEC B OT EQ IRL 11/16 USD 1039.25 12.4 12.9 28.3
GLB REAL EST SEC EH A OT EQ IRL 11/16 EUR 875.07 8.7 10.9 21.3
GLB REAL EST SEC SH B OT EQ IRL 11/16 GBP 82.92 9.5 11.6 21.4
GLB STRAT YIELD A OT OT IRL 11/16 EUR 1811.35 12.7 15.5 25.2
GLB STRAT YIELD B OT OT IRL 11/16 EUR 1948.44 13.3 16.2 26.0
GLOBAL BOND A OT OT IRL 11/16 EUR 1269.57 14.9 17.5 11.0
GLOBAL BOND B OT OT IRL 11/16 EUR 1359.22 15.5 18.2 11.7
GLOBAL BOND EH A EU BD IRL 11/16 EUR 1496.75 8.8 9.4 11.9
GLOBAL BOND EH B EU BD IRL 11/16 EUR 1597.09 9.4 10.1 12.6
JAPAN EQUITY A JP EQ IRL 11/16 JPY 10663.74 -8.4 -2.9 2.4
JAPAN EQUITY B JP EQ IRL 11/16 JPY 11425.99 -7.9 -2.3 3.0
PAC BASIN (X JPN) A AS EQ IRL 11/16 USD 2581.15 12.9 13.8 46.7
PAC BASIN (X JPN) B AS EQ IRL 11/16 USD 2769.22 13.5 14.5 47.6
PAN EUROPEAN EQUITY A EU EQ IRL 11/16 EUR 1044.35 8.5 8.8 18.4
PAN EUROPEAN EQUITY B EU EQ IRL 11/16 EUR 1119.16 9.1 9.5 19.1
US EQUITY A US EQ IRL 11/16 USD 910.17 4.3 4.5 18.7
US EQUITY B US EQ IRL 11/16 USD 979.61 4.9 5.2 19.4
US SMALL CAP EQUITY A US EQ IRL 11/16 USD 1436.03 11.4 15.1 24.0
US SMALL CAP EQUITY B US EQ IRL 11/16 USD 1546.60 12.0 15.8 24.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/15 EUR 32.76 10.5 10.0 7.9
Bonds Eur Corp A EU BD LUX 11/15 EUR 23.97 3.8 3.8 9.0
Bonds Eur Hi Yld A EU BD LUX 11/15 EUR 23.00 11.7 13.7 27.0
Bonds EURO A EU BD LUX 11/15 EUR 42.63 3.9 3.6 5.6
Bonds Europe A EU BD LUX 11/15 EUR 40.79 4.3 3.9 5.2
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/15 USD 44.26 5.4 1.7 9.8
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/16 USD 11.45 9.9 10.3 37.3
Eq. China A AS EQ LUX 11/16 USD 24.72 2.4 1.1 35.4
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/15 EUR 29.53 9.3 12.1 20.3
Eq. Emerging Europe A EU EQ LUX 11/15 EUR 28.30 20.2 27.3 40.1
Eq. Equities Global Energy OT EQ LUX 11/15 USD 18.18 0.2 0.3 14.0
Eq. Euroland A EU EQ LUX 11/15 EUR 10.94 1.1 4.3 9.3
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/15 EUR 164.11 16.3 18.1 27.0
Eq. EurolandCyclclsA OT EQ LUX 11/15 EUR 19.37 8.9 13.1 20.3
Eq. EurolandFinancialA OT EQ LUX 11/15 EUR 10.05 -11.2 -15.6 6.5
Eq. Glbl Emg Cty A GL EQ LUX 11/15 USD 9.52 -1.6 -0.2 32.4
Eq. Global A GL EQ LUX 11/15 USD 29.75 6.8 7.8 21.0

Eq. Global Resources A GL EQ LUX 11/15 USD 126.63 16.0 17.7 48.9
Eq. Gold Mines A OT EQ LUX 11/15 USD 39.75 31.2 25.5 72.1
Eq. India A EA EQ LUX 11/16 USD 150.85 15.4 18.1 46.8
Eq. Japan CoreAlpha A JP EQ LUX 11/16 JPY 7040.83 -2.9 0.1 9.7
Eq. Japan Sm Cap A JP EQ LUX 11/16 JPY 966.60 -9.6 -6.4 4.0
Eq. Japan Target A JP EQ LUX 11/17 JPY 1501.42 -8.3 -4.9 0.7
Eq. Latin America A GL EQ LUX 11/15 USD 128.53 10.6 14.2 44.9
Eq. US ConcenCore A US EQ LUX 11/15 USD 24.32 7.6 10.1 24.1
Eq. US Focused A US EQ LUX 11/15 USD 16.71 5.3 5.7 13.0
Eq. US Lg Cap Gr A US EQ LUX 11/15 USD 16.36 7.2 10.2 22.9
Eq. US Mid Cap A US EQ LUX 11/15 USD 33.67 12.7 18.4 33.3
Eq. US Multi Strg A US EQ LUX 11/15 USD 23.04 8.3 10.9 21.6
Eq. US Rel Val A US EQ LUX 11/15 USD 21.86 6.1 8.1 20.5
Eq. US Sm Cap Val A US EQ LUX 11/15 USD 17.51 9.8 16.8 19.2
Money Market EURO A EU MM LUX 11/15 EUR 27.49 0.4 0.4 0.9
Money Market USD A US MM LUX 11/15 USD 15.87 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/04 USD 818.60 -14.8 -24.5 -13.0
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/04 USD 1062.93 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/04 AED 5.22 -2.0 -19.0 -12.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/17 JPY 8799.00 -7.0 1.3 1.4
YMR-N Small Cap Fund JP EQ IRL 11/17 JPY 6119.00 -12.7 -6.6 0.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/17 JPY 5435.00 -11.6 -4.0 -4.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/17 JPY 6362.00 -6.8 0.4 0.5
Yuki Chugoku JpnLowP JP EQ IRL 11/17 JPY 7119.00 -5.6 -0.9 -5.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/17 JPY 4120.00 -11.8 -4.2 -5.5
Yuki Hokuyo Jpn Inc JP EQ IRL 11/17 JPY 4712.00 -10.2 -4.7 -5.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/17 JPY 4434.00 -13.1 -7.3 0.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/17 JPY 3881.00 -12.2 -4.1 -5.9
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/17 JPY 4096.00 -12.2 -5.8 -6.5
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/17 JPY 6083.00 -12.7 -4.7 -1.1
Yuki Mizuho Jpn Gen JP EQ IRL 11/17 JPY 8016.00 -7.0 0.9 -0.3
Yuki Mizuho Jpn Gro JP EQ IRL 11/17 JPY 5866.00 -7.7 -1.3 -2.5
Yuki Mizuho Jpn Inc JP EQ IRL 11/17 JPY 7016.00 -8.1 -1.1 -5.7
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/17 JPY 4698.00 -9.5 -3.0 -3.5
Yuki Mizuho Jpn LowP JP EQ IRL 11/17 JPY 10335.00 -10.6 -4.0 -2.7
Yuki Mizuho Jpn PGth JP EQ IRL 11/17 JPY 6875.00 -13.6 -7.4 -5.8
Yuki Mizuho Jpn SmCp JP EQ IRL 11/17 JPY 6196.00 -13.2 -6.4 2.3
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/17 JPY 5234.00 -7.3 -1.7 1.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/17 JPY 2241.00 -17.8 -13.8 -5.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/17 JPY 4543.00 -16.2 -9.3 -5.8
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Vale hopes to avoid
traffic jam at HKEx

Brazilian mining giant Vale SA is
pushing to list its shares in Hong
Kong before the end of the year, but
a rush of initial public offerings by
other companies could make it miss
its target.

The decision by the world’s sec-
ond-largest miner to add a Hong
Kong listing, announced in October,
is a coup for the city’s exchange at a
time when the Singaporean and
Australian markets are seeking to
merge and create a hub for trading
in sectors such as mining. Hong
Kong Exchanges & Clearing Ltd.
has been eager to attract more re-
source companies. It even changed
its listing rules to make it easier for
mining exploration companies with-
out a profitable track record to list.

However, Vale, whose shares al-
ready are listed in São Paulo, Paris
and in New York, is having to battle
with other companies to list before
year’s end.

The exchange’s listing committee
approved 10 IPOs at a meeting last
Thursday, say people familiar with
the matter, and bankers are trying
to push clients to the front of the
line before trading thins over the
Christmas holidays.

If Vale’s listing doesn’t get ap-
proved either Thursday or next

week, the listing probably will be
pushed into early next year, they
say. Some fear that by then, a broad
market downturn could curb inves-
tor enthusiasm for new listings and
make Vale less attractive. On
Wednesday, the Hang Seng Index fell
2%, its sixth down day in the last
seven trading sessions, amid con-
cerns about China’s efforts to reign
in mounting inflation.

The volume of IPOs in Hong Kong
is running at a record level, accord-
ing to data providers Dealogic. Year
to date, 61 companies have raised

$45.5 billion, up from 58 firms rais-
ing $24.3 billion in all of 2009.

Vale, the world’s biggest iron-ore
producer, doesn’t plan to raise new
funds. It chose to list in Hong Kong
partly as a way of forging closer
links with resource-hungry China,
and to boost the liquidity of its
shares. China is Vale’s biggest mar-
ket, accounting for 36% of revenue,
while half of all Vale’s revenue
comes from Asia. For every $1,000
of real gross domestic product,
China consumes 100 kilograms of
steel, nearly twice the 57.4 kilo-
grams Japan consumed by the same
measure at its peak in 1970, accord-
ing to the company’s website.

On Wednesday, the company an-
nounced that it will spend more
than 10 billion Canadian dollars
(US$9.78 billion) over the next five
years on its Canadian operations to
enhance its environmental perform-
ance and competitiveness as it pur-
sues new markets.

Vale would be the first company
to issue Hong Kong depositary re-
ceipts after the regulatory frame-
work for the securities was estab-
lished two years ago. The use of
these so-called HDRs will allow Vale
to be traded in Hong Kong even
though its Brazilian regulator re-
stricts it from maintaining a share
register overseas.

BY ALISON TUDOR

Hong Kong’s IPOs
Vale is preparing to list its shares
in Hong Kong next month.
Volume, in billions of dollars

Source: Dealogic
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such as Tasigna and Afinitor for
cancer, which Mr. Jimenez said
would help the company sustain the
loss of Diovan.

As many drug companies out-
source their research in an effort to
save money, Mr. Jimenez told inves-
tors that Novartis believes it is stra-
tegically important to keep much of
its R&D in-house.

Among the company’s biggest re-
search investments at the moment
is a new R&D hub in China. The
company is planning to break
ground on the first of seven R&D
buildings in Shanghai next year, and
to significantly boost its current re-
search staff there of about 200 peo-
ple, Mr. Jimenez said.

“We’re building where the talent
is,” he said.

Roche and Novartis, as well as
many of their rivals, are struggling
with pressure from regulators who
have stepped up scrutiny of the
drug-approval process, asking not
only for efficient and safe drugs but
also increasingly pushing pharma-
ceutical companies to sell medicines
at lower prices. Such trends already
have triggered restructurings by ri-
vals such as U.K.-based GlaxoSmith-
Kline PLC and AstraZeneca PLC.

Gloomy prospects for the sector
led Moody Investors Service to echo
its negative outlook for pharmaceu-
tical companies on Wednesday. The
rating agency said drug makers

Continued from page 17 need to strengthen their product
pipelines and increase efforts to off-
set the corrosive effect of lost reve-
nue from patent expirations.

Those trends are expected to
prompt more mergers and acquisi-
tions, as drug makers seek innova-
tive assets. M&A attention in Eu-
rope’s drug sector recently has
focused on Sanofi-Aventis SA’s hos-
tile $69 a share offer for U.S.-based
biotech Genzyme Corp.

Wednesday, attention swung to
another potential takeover candi-
date: Actelion. Analysts said that
while Actelion’s Tracleer hyperten-
sion drug is protected through pat-
ents until 2015, promising new late-
stage compounds make a bid for the
company likely despite the risk that
the compounds could fail.

Chief Executive Jean-Paul Clozel,
who helped found Actelion in 1997,
has said the company wants to re-
main independent while seeking
drug-development partnerships.

He has said that two experimen-
tal drugs could help Actelion replace
Tracleer, which currently generates
the bulk of the company’s nearly $2
billion in annual sales.

Shares in Roche rose 1.3%, or 1.90
francs, to 144.40 francs in Zurich on
Wednesday. Novartis slipped 25
centimes to 55.15 francs. Actelion,
also based in Switzerland, rose 4.55
francs to 54.60 francs.

—John Revill
contributed to this article.

Swiss drug makers
accelerate cost cuts
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China to curb food, fuel prices
BEIJING—China said it is ready

to clamp price controls on daily ne-
cessities to bring down inflation,
dusting off a measure from socialist
central planning in a new sign of
alarm by Chinese leaders who have
been striving to cool economic
growth through more conventional
means such as raising interest rates.

A statement from the State
Council Wednesday pledging to use
administrative measures to tame
rising prices of food and energy, and
to cushion the poor with higher wel-
fare payouts, appeared mainly to re-
flect government concerns that in-
flation could trigger social unrest.

Accelerating food prices— the
biggest single component of China’s
inflation, now running well above
the government’s target of 3% for
the year—are hurting China’s needi-
est households, and their plight
could get worse as the country
heads into what is forecast to be an
unusually cold winter that threatens
to disrupt transport and bring new
fuel shortages.

Some economists interpreted the
statement as a signal that the gov-
ernment was more concerned about
the political fallout of inflation than
with economic overheating in gen-
eral. The last time Beijing resorted
to price controls was when inflation
spiked in 2008.

Still, the measures feed into anx-
ieties among investors that China
will roll out increasingly stringent
anti-inflation measures that will put
a sudden brake on its growth.

The State Council said the gov-
ernment would intervene “when
necessary” to impose temporary
controls on the prices of “important
daily necessities and factors of pro-
duction.” It promised to crack down
on speculators who have been driv-
ing up the price of agricultural com-
modities. And it outlined moves to
boost the supply of diesel, used for
farm vehicles, and control energy
prices.

Talk of price controls has wor-
ried investors for several days and
has helped to send China’s stock
markets swooning. The benchmark
Shanghai Composite Index has lost

10% in the past four trading days,
including a 2% drop Wednesday.

That China sees it necessary to
use price controls has signaled that
policy makers have been too reac-
tive to the inflation threat, instead
of getting ahead of the problem,
says Li-Gang Liu, head of China eco-
nomics for ANZ Bank in Hong Kong.

“If they use too harsh monetary
policy to tighten credit supply in the
remainder of the year, it’s quite
likely we will see some sort of hard
landing,” Mr. Liu says.

Supermarkets and restaurants
across China are passing on rising
agricultural prices to their custom-
ers. McDonald’s Corp. on Wednes-
day blamed growing costs for a de-
cision to increase prices at its more
than 1,100 China outlets by up to
one yuan, or 15 U.S. cents, on a
range of items, including Chicken
McNuggets, pies, and ice cream.

A Chinese hard-landing scenario
has helped roil international mar-
kets at a time when investors are
consumed with European debt prob-
lems and rising bond yields in the
U.S. China is seen by investors as

having played a major role in reflat-
ing the global economy, and a bruis-
ing inflation fight could mean the
world’s fastest growing large econ-
omy could become weighed down.

Expectations that China will curb
its voracious appetite for commodi-
ties has sent prices lower for every-
thing from crude oil to soybeans.

Since Nov. 11. when China pub-
lished a surprisingly high 4.4% Octo-
ber consumer-price reading, Nymex
crude oil for December delivery has
fallen 7%. Soybean prices traded at
the Chicago Board of Trade have
fallen 9%. On the Shanghai Futures
Exchange, copper and zinc both fell
5% Wednesday, triggering circuit
breakers that limit one-day moves.

The urgency for Chinese officials
to address rising inflation may have
been increased by the U.S. Federal
Reserve’s plan to resume buying gov-
ernment bonds to drive interest rates
lower. In recent weeks, numerous
Chinese officials have said that policy
threatens to spur inflation and capi-
tal inflows to emerging economies.

Economists point out that the
Fed’s looser monetary policy should

only be inflationary for China if it
tries to keep its currency effectively
pegged to the U.S. dollar. So the in-
creased worries about inflation
could be another incentive for China
to continue, or perhaps accelerate,
the recent appreciation of its cur-
rency, which has been rising about
1% a month against the U.S. dollar
since September.

While a stronger yuan puts pres-
sure on China’s exporters, it also
lowers the price of imports, espe-
cially raw materials that are gener-
ally priced in dollars. “China has to
allow [the yuan] to appreciate faster
to dampen the effect of imported in-
flation,” says Mr. Liu of ANZ.

Price controls are arguably the
sixth tool Chinese policy makers
have unveiled this year to fight in-
flation. The others include increases
in bank reserve requirements, lend-
ing curbs against property, tighten-
ing capital controls, an interest-rate
increase in October, and modest
currency appreciation.

—Victoria Ruan
and Andrew Batson

contributed to this article.

BY ANDREW BROWNE
AND ALEX FRANGOS

CPI: overall
prices vs.
food prices

Sources: China's National
Bureau of Statistics via
Thomson Reuters;
Reuters (photo)
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Afghan auditor faces U.S. inquiry
WASHINGTON—The top U.S. offi-

cial charged with rooting out cor-
ruption in Afghanistan is expected
to face tough questions this week, as
a congressional panel examines his
track record as the government’s
chief Afghanistan watchdog.

Over the past several months,
Special Inspector General for Af-
ghanistan Reconstruction Arnold
Fields has faced a crescendo of bi-
partisan criticism in Washington,
with several senators calling pub-
licly for his ouster over what they
say is poor performance. But the
embattled inspector general has dug
in his heels, saying his organization,
known as Sigar, until recently lacked
the resources to do its job properly.

On Thursday, Mr. Fields is ex-
pected to appear before the Senate
Homeland Security and Governmen-
tal Affairs subcommittee on con-
tracting oversight. Senators are ex-
pected to grill Mr. Fields on what
they perceive to be key missteps.

Thursday’s hearing may acceler-
ate calls for Mr. Fields’s removal.
But it may also serve as an object
lesson in the difficulty of tracking
U.S. taxpayer dollars in a war zone.

The hearing is also likely to draw
comparisons between Sigar and its
sister organization, the Special In-
spector General for Iraq Reconstruc-
tion. Stuart Bowen, the top Iraq
watchdog, is also slated to testify.

Since it was created in 2008, Si-

gar has delivered 34 audits. It has
recovered more than $2 million in
payments and has issued fines of
around $4.5 million. Its investiga-
tions have yielded four criminal con-
victions. In nearly seven years of ex-
istence, the Special Inspector
General for Iraq Reconstruction has
produced 177 audits, 171 assessments
and evaluations, saved or recovered
$151 million, and challenged $38 mil-
lion in payments. Its criminal inves-
tigations have led to the convictions
of 44 individuals.

Sigar employs a staff of 123. Its
criminal investigators and auditors
are tasked with tracking waste,
fraud and abuse in Afghanistan.

In an interview last month, Mr.
Fields and top deputies painted a
picture of an organization that had
been forced to stand up without ade-
quate funding and staff, and that
faced severe recruiting challenges
and logistical hurdles.

Mr. Fields has been under fire for
months. A memorandum circulated
last year by Capitol Hill staffers

blasted the quality of Sigar audits.
This summer, the Council of the In-
spectors General on Integrity and
Efficiency, an independent oversight
body, issued a damning performance
appraisal, and the agency came close
to losing law-enforcement authority.

Mr. Fields said Sigar had ad-
dressed most of the concerns raised
by the review—“We have more than
turned the corner on this,” he
said—and said he hired the firm of
Joseph Schmitz, a former Depart-
ment of Defense inspector general,
on a two-month contract to oversee
compliance with the oversight coun-
cil’s recommendations.

The decision to hire Mr. Schmitz,
who left government service in 2005
to work for the Prince Group LLC,
the parent company of the private
security company formerly known as
Blackwater, infuriated congressional
critics.

Mr. Schmitz defended his work.
“The nature of what I did allowed IG
Fields to focus on his statutory mis-
sion,” he said.

BY NATHAN HODGE

Pressure is mounting on Arnold Fields.
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Madagascar
authorities
vow to end
rebel coup

Madagascar authorities vowed
Wednesday to thwart a mutiny or-
chestrated by a small group of army
officers, but the apparent absence of
any arrests among the mutineers
suggested leaders were locked in a
contest for control of the resource-
rich island nation off Africa’s south-
ern coast.

A group of about 20 officers
claimed Wednesday that it had top-
pled Madagascar leader Andry Rajo-
elina, a former radio disc jockey and
self-proclaimed president who took
power in a military coup last year.

“We are dissolving the existing
regime and setting up a military
leadership to seize power,” Col.
Charles Andrianasoavina, a rebel
leader who had backed the 2009 re-
volt, told news channel France 24.

In a statement later Wednesday,
Prime Minister Albert Camille Vital
rebutted those claims. He said the
situation in the island was calm and
urged the mutineers to return to
their barracks. “The rule of law ap-
plies in Madagascar; nobody is
above the law,” he said, according to
spokeswoman Hanitra Andriamalala.

Local media quoted Mr. Rajoe-
lina, the island leader, saying he
would take action to quash the mu-
tiny.

Government officials said it was
too early to say the coup attempt
had failed because, as of late
Wednesday, part of the group of
mutineers was still entrenched in a
military base located near the air-
port of Madacascar’s capital city,
Antananarivo.

There were no outward signs of
a coup—no military occupation of
buildings or television stations.
While scuffles broke out between
police and protesters, they were
mainly confined to the area around
the airport, where the group of sol-
diers made their declaration about a
change of government.

Still, tensions have been steadily
rising for weeks.

The attempted coup came the
same day voters in Madagascar cast
ballots on a new constitution. Mr.
Rajoelina, a former mayor, has re-
peatedly promised and then post-
poned elections. He is now support-
ing changes to a constitution seen
as solidifying his political grip.

Among proposed changes would
be the lowering of the minimum age
for president to 35 from 40. Mr. Ra-
joelina is 36 years old.

Madagascar’s ousted president,
Marc Ravalomanana, has been living
in exile in South Africa, officials say.
The former president couldn’t be
reached to comment.

Mr. Rajoelina’s apparent bid to
stay in power has alienated foreign
donors and clouded the country’s
future, says a Western diplomat in
the country. “Things are getting
heated,” he said. “What happens
next is really hard to say.”

In the absence of much aid and
with the halting of some preferen-
tial trade treatment, Madagascar’s
economy has been hit hard. Some
say the government has resorted to
murky mining and logging deals
with foreign companies to raise rev-
enue, opening rifts in the military.

BY DAVID GAUTHIER-VILLARS
AND PETER WONACOTT
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Cash A Investments Austria GmbH

1 ESPA Cash ERSTE-SPARINVEST EURAUT 41.39 48.27 9.39 -3.68
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2 Multiadvisor IPConcept Fund EURLUX 18.25 18.48 14.71 3.50
Sicav ESPRIT Management S.A.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/29 EUR 100.12 0.8 1.4 6.0
Asian AdvantEdge OT OT JEY 10/29 USD 184.48 1.0 1.6 6.4
Emerg AdvantEdge OT OT JEY 10/29 USD 170.90 2.1 3.7 2.7
Emerg AdvantEdge EUR OT OT JEY 10/29 EUR 94.66 1.6 3.3 0.6
Europ AdvantEdge EUR OT OT JEY 10/29 EUR 130.56 -1.6 -3.0 3.2
Europ AdvantEdge USD OT OT JEY 10/29 USD 138.52 -1.8 -3.1 4.1
Real AdvantEdge EUR OT OT JEY 10/29 EUR 108.43 0.2 1.1 NS
Real AdvantEdge USD OT OT JEY 10/29 USD 109.40 1.0 1.9 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/29 USD 151.01 7.6 5.4 2.7
Trading AdvantEdge EUR OT OT GGY 10/29 EUR 136.27 7.0 4.6 2.4
Trading AdvantEdge GBP OT OT GGY 10/29 GBP 145.28 7.9 5.7 3.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/12 USD 410.26 11.2 18.2 38.8
Antanta MidCap Fund EE EQ AND 11/12 USD 836.91 17.9 33.3 56.4
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Drug stocks provide a boost
as Europe watches Ireland

European stocks rose in cautious
trade as investors awaited the out-
come of Ireland’s meeting with Eu-
ropean Union and International
Monetary Fund officials.

Irish Finance Minister Brian
Lenihan said “intensive engage-
ment” will begin Thursday as the
country works with the EU and the
IMF to manage its debt problems
and ailing banks. While expectations
of some form of a bailout grew,
traders said the lack of details kept
investors from making big moves.

Ireland’s ISEQ index rose 1.5% to
close at 2691.89, while Bank of Ire-
land gained more than 2% in Dub-
lin.

The Stoxx Europe 600 index
ended up 0.5% at 267.31. The U.K.’s
FTSE 100 index added 0.2% to
5692.56, France’s CAC-40 index
closed 0.8% higher at 3792.35 and
Germany’s DAX rose 0.6% to
6700.07.

Pharmaceutical stocks were the
stars of the show, boosted by Glaxo-
SmithKline and Actelion. The Stoxx
Europe 600 index for the sector
closed up 1% at 381.51.

GlaxoSmithKline rose 2.4% in
London after a Food and Drug Ad-
ministration panel recommended
that the agency approve its lupus
drug, Benlysta. Actelion gained 9.1%
in Zurich after the company said it
is in regular talks with industry

peers, amid speculation the group
may be a takeover target.

The Dow Jones Industrial Aver-
age closed down 15.62 points, or
0.1%, at 11007.88 in New York.

In the currency markets, the
euro managed to make some head-
way against the dollar after data
showed U.S. housing starts fell much
more than expected in October. In
afternoon trade in New York, the
euro was at $1.3517, strengthening
from $1.3489 late Tuesday in New
York, and sterling was at $1.5894,
up from $1.5887. The dollar traded

at 83.31 yen from 83.30 yen and at
0.9926 Swiss franc from 0.9961
franc.

Crude for December delivery
traded on the New York Mercantile
Exchange was down $1.90, or 2.3%,
at $80.44 a barrel, its lowest settle-
ment since Oct. 19. Gold for Novem-
ber delivery traded on the Comex
division of Nymex settled $1.50, or
0.1%, lower at $1,336.80 per ounce.

In major market news:
In Frankfurt, Infineon Technolo-

gies rose 1.4%, extending strong
gains from the previous session,
which were inspired by the group’s
decision to pay its first dividend in
a decade. Positive analyst notes
helped the stock extend its gains
into Wednesday, including an up-
grade to “buy” from “hold” from
Royal Bank of Scotland.

Shares of Thales dropped 4.2%
in Paris after the aerospace and de-
fense group was downgraded two
notches to “sell” from “buy” by UBS.
The broker cut its forecast for earn-
ings before interest and taxes, say-
ing it is no longer confident that
Thales’s margins will come in at the
top of the anticipated range.

Among smaller companies,
shares in U.K.-based Northern
Foods surged nearly 25%, while Ire-
land’s Greencore Group jumped 31%
after the pair agreed to merge.
Shareholders of each company will
control 50% of the merged business,
to be called Essenta Foods.

In London, Experian gained 6.3%
after the information-services firm
raised its dividend by 29%.

In New York, consumer-discre-
tionary stocks were strong after a
second consecutive day of encourag-
ing results from big-box retailers.
Targetwas up 3.7% in late trading
after third-quarter earnings rose
23%, beating analysts’ forecasts.
BJ’s Wholesale Club added 3.1% af-

ter reporting a 32% earnings jump
and raising its full-year earnings
forecast.

Other retailers were among the
best-performing stocks, with Coach
adding 3.1%, Office Depot gaining
2.3% and Kohl’s rising 3.7%.

Financial stocks fell on news that
the Federal Deposit Insurance Corp.
is conducting about 50 criminal in-

vestigations of former executives,
directors and employees at U.S.
banks that have failed since the
start of the financial crisis.

Bank of America and J.P. Mor-
gan Chase fell 1.7% and 0.8%, re-
spectively, while Regions Financial
dropped 5.7%.

—Simon Kennedy contributed
to this article.

BY MICHELE MAATOUK

U.S. financial stocks fell on
news that the Federal
Deposit Insurance Corp. is
conducting criminal
investigations of former staff
at failed banks.




