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The Quirk

The ultimate Guinness record
is the record for records.
Page 29

Editorial
& Opinion

Germany’s ‘critical dialogue’
with Iran isn’t panning out as
expected. Page 12

Former U.S. car czar sued on GM’s big day

Ireland shifts toward taking aid
DUBLIN—Top Irish govern-

ment officials acknowledged
for the first time Thursday
that the country is grudgingly
edging toward a massive in-
ternational bailout.

Patrick Honohan, the head
of Ireland’s central bank, said
he expects the country will
receive “tens of billions” in
international loans. “It will be
a large loan because the pur-
pose…is to show Ireland has
sufficient firepower to deal
with any concerns of the mar-
ket,” he said in a radio inter-
view.

Finance Minister Brian
Lenihan added: “It’s clear we
will need some form of exter-
nal assistance. ... We have to
find a resolution to our bank-
ing difficulties with whatever
external assistance is appro-
priate.”

The comments came as a
team of officials from the In-
ternational Monetary Fund,
the European Central Bank
and the European Commission
descended on Dublin to exam-
ine the severity of Ireland’s
banking crisis. Irish govern-
ment officials have until now
rejected the notion that the
bailout is necessary, but that
position seems to be wilting
as leaders gently prepare the
public for the idea that a po-
litically unpopular bailout is
coming.

Fears that the Irish govern-
ment will be unable to shoul-
der the mounting costs of res-
cuing its troubled banks have

eroded market confidence in
the country’s financial viability
and reignited concerns about
other members of the 16-coun-
try euro zone.

The structure of an antici-
pated Irish bailout remains

unclear. Mr. Lenihan told law-
makers Thursday afternoon
that the negotiations will be
focused on “providing capi-
tal—or a contingency capital
fund—that can stand behind
the banks.”

The anxiety about Ireland
has rubbed off on other finan-
cially shaky euro-zone coun-
tries. On Wednesday, Portugal
shelled out a lofty interest
rate to attract investors in a
routine auction of govern-

ment debt. On Thursday, a
Spanish auction fared better,
but the country still had to
offer a yield that was 11%
higher than when it last is-
sued debt two months ago

Jean-Claude Trichet, presi-

dent of the European Central
Bank, also sounding an alarm
Thursday, saying he had
“grave concerns” about how
much was being done to
toughen the EU’s fiscal-disci-

Please turn to page 4

BY DAVID ENRICH
AND CHARLES FORELLE

The International Monetary Fund’s Ajai Chopra, left, and a colleague pass a beggar in Dublin en route to the Central Bank of Ireland for talks with officials on Thursday.
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“Should I say congratula-
tions?’’ the former U.S. auto
czar Steven Rattner was
asked early Thursday morning
on CNBC.

Mr. Rattner had been in-
vited on the national business
network at 7 a.m. to discuss
the successes of General Mo-
tor’s initial public offering,
one of the largest in U.S. his-
tory.

But only an hour after Mr.
Rattner went off the air, it
was his nemesis, New York
Attorney General and Gover-

nor-elect Andrew Cuomo, who
was making headlines.

Mr. Cuomo had filed suit
against the former car czar,
alleging that the Wall Street
financier has paid kickbacks
in exchange for a $150 million
investment in his private-eq-
uity fund from New York
State’s pension fund.

Mr. Cuomo is seeking to
fine Mr. Rattner $26 million
and ban him for life from the
securities industry in New
York. Also Thursday, the Se-
curities and Exchange Com-
mission announced a much
less severe settlement with
Mr. Rattner over the pay-to-
play scandal, which entails a
$6.2 million penalty and a

two-year ban from associating
with any investment adviser
or broker dealer.

The timing of the govern-
ment actions against Mr.
Rattner, on the morning of
GM’s IPO, has become the lat-
est skirmish in a legal battle
that has turned venomous
and personal. It pits Mr. Ratt-
ner, a stalwart of Manhattan’s
Democratic elite and close
confidante of New York City
Mayor Michael Bloomberg,
against Mr. Cuomo, the state’s
Democratic governor-elect.

Sullying what should have
been a triumphant moment
for Mr. Rattner was “further
proof the attorney general
puts politics and his own me-

dia coverage ahead of the
public interest,” Mr. Rattner’s
spokesman said.

The timing of the law-
suit was entirely coincidental,
a spokesman for Mr. Cuomo’s
office said.

In a statement, the spokes-
man added, “Mr. Rattner now
has a lot to say as he spins his
friends in the press, but when
he was questioned under oath
about his pension fund deal-
ings he was much less talk-
ative, taking the Fifth
[Amendment to the Constitu-
tion] and refusing to answer
questions 68 different times.”

Regulators have been in-
vestigating allegations that

Please turn to page 3

By Michael Corkery,
Chad Bray and

Michael Rothfeld

Steven Rattner
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Private equity
faces crunch
in fund raising

Private equity is in a tight spot.
Buyout firms are sitting on $450
billion in uncommitted capital they
raised before the financial crisis.
Now, they are rushing to spend it
before the cash must be returned to
investors.

That is driving up the cost of
making new investments at a time
when debt still is scarce. That could
make life difficult for the many
firms hoping to raise new funds in
2011 after a three-year break.

Prices paid by private-equity
groups on new investments are
reaching boom-time levels. Transac-
tion multiples exceeded 19 times
earnings in the third quarter, ac-
cording to the Centre for Manage-
ment Buyout Research, up from 10.5
times last year. At the same time,
deals are much less leveraged. Eq-
uity contributions exceeded 60% in
the third quarter, compared with
nearer 20% for large buyouts from
2005-2008.

That partly explains why 2010
has seen a record level of “second-
ary” deals, in which one private-eq-
uity firm buys a company from an-
other. Banks prefer lending for a
credit they already know. But this
game of pass the parcel isn’t always
popular with investors, particularly
those with exposure to both buyer
and seller funds, because they lose a
portion of returns in fees.

Private equity has outperformed
public markets over the past five
years, according to Preqin data. But
in the year to the end of March,
both the S&P 500 and MSCI Europe
indexes delivered more than double
the average returns from private eq-
uity. That isn’t an ideal basis upon
which to go out and market new
funds.

But the industry works on a mul-
tiyear time frame, with capital
locked in. Investor dissatisfaction
and scrutiny on returns tends to
surface when new funds are being
raised. The industry’s weaker play-
ers could hit trouble on the fund-
raising trail next year.

—Hester Plumridge

The struggle to make sense of Fed move
What exactly is the point of

quantitative easing? Two weeks after
the U.S. Federal Reserve decided to
buy $600 billion of government
bonds, the debate still rages. Yet
even to ask the question is “ill-
judged,” according to the governor
of the Bank of England. QE is a re-
spectable monetary tool that has
been written about in textbooks for
a very long time, Mervyn King said
last week. To attack the instru-
ment—rather than the decision to
use it—is “bizarre,” he said.

But the lack of clarity from cen-
tral bankers over their motives may
actually mean QE ends up doing
more harm than good.

Mr. King is certainly right there is
nothing new about QE. It was used
in Japan in the 1990s, where it
proved ineffectual. And it was used
in Germany in the 1930s, where it
worked rather too well, triggering
hyperinflation. The U.K. already has
purchased 30% of the existing stock

of national debt, and the Monetary
Policy Committee is clearly willing
to countenance buying much more.

The question is what all this gov-
ernment bond-buying is supposed to
achieve. Mr. King last week was un-
equivocal, pointing to lower bond
yields as evidence the policy in the
U.K. had worked. That would be im-
pressive if it were true. But unfortu-
nately for Mr. King, U.K. govern-
ment-bond yields actually rose
during the period the BOE was buy-
ing bonds and have only fallen to re-
cord lows since it stopped. That ex-
perience corresponds with that of
the U.S.

Of course, not so long ago Mr.
King and his BOE colleagues dis-
missed any suggestion that QE was
targeting bond yields, acutely sensi-
tive to any suggestion they were try-
ing to artificially lower government
borrowing costs. Instead, the BOE
used to talk about how QE was de-
signed to boost broad money

growth. But embarrassingly, broad
money growth has remained stub-
bornly below 2% for the last year.

Meanwhile, other explanations
for QE abound. The Chinese believe
the U.S. is using QE to attempt an
underhand devaluation of the dollar,

a view apparently shared by former
Fed Chairman Alan Greenspan. Oth-
ers believe the purpose of QE could
and should be to provide liquidity to
the banking system. On this analysis,
QE is akin to the European Central
Bank’s unlimited liquidity operations
and may in fact be one of the few
channels via which QE could be said
to have been a genuine success.

Given so many competing views,
it is no wonder people are confused.
Some economists have concluded the
attitude of central banks to QE is to
shoot first and declare whatever
they hit is the target.

But that is hardly a recipe to in-
still confidence. In fact, confusion
over motives could even act to dam-
age confidence if the markets start
to question a central bank’s commit-
ment to fighting inflation and will-
ingness to unwind QE. It is hard to
feel confident about how QE will end
if you don’t know why it was begun.

—Simon Nixon

Missing the mark on Ireland’s tax rate
European politicians tempted to

take aim at Ireland’s ultralow 12.5%
corporate-tax rate might want to
think again, and not only because
their Irish counterparts seem willing
to defend it to the death.

While other Irish taxes may have
to rise to rein in the yawning deficit,
raising the corporate-tax rate could
damage not only Ireland but its part-
ners, too.

First, Ireland doesn’t even have
the lowest headline corporate-tax
rate in the European Union; that dis-
tinction goes to Bulgaria and Cyprus,
both at 10%. Headline rates can be
misleading. A European Commission
study from 2009 found that Ireland’s
effective corporate-tax rate was
higher than the headline, in particu-
lar due to real-estate taxes, while in
many European countries it was
lower than the headline rate.

Second, Ireland’s low corporate
taxes are crucial to its economic
strategy. Corporation-tax revenue as
a percentage of gross domestic prod-

uct has been consistently higher in
Ireland than the average in the first
15 EU members, according to the Or-
ganization for Economic Cooperation
and Development, or OECD. They

also are needed to help establish a
thriving export sector. Exports ac-
count for 80% of gross domestic
product, of which some 70% depends
on foreign direct investment, accord-
ing to Ireland’s investment-promo-
tion agency.

A one-percentage-point rise in the
corporate-tax rate could lead to a
3.7% drop in foreign direct invest-
ment, the OECD estimates.

Ireland has other attractions be-
yond its tax rate. It has a youthful,
highly educated population, good in-
frastructure and benefits as an Eng-
lish-speaking country. It has moved
from being a labor-intensive manu-
facturing economy to a more high-
tech and services-focused model.

But as a small country, it has to
offer something more than the big
economies at the heart of the euro
zone. That is something other Euro-
pean countries should bear in mind
as they prepare to hand over billions
of euros in loans to the Irish govern-
ment. —Richard Barley

Nice when it stops
U.K. 10-year bond yield since
March 2009

Source: Thomson Reuters
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This Black Friday may be the
darkest yet. U.S. retailers commonly
open their doors before dawn the
day after Thanksgiving, known as
the point when U.S. chains tradi-
tionally book the year’s first profits.

In these tough times, some re-
tailers are seeking an edge by
starting their days the night before.
Toys “R” Us will open at 10 p.m.
Thanksgiving night and remain
open for 24 hours straight. That is
two hours earlier than last year.
Department-store Kohl’s moved
this year’s Black Friday opening to
3 a.m. from 4 a.m. last year.

But it isn’t clear whether retail-
ers will get lured much further into
an hours war. After all, they’re keen
to keep customers inside stores at
times they are also likely to shop
for a few full-price items. Indeed,
Kohl’s rival J.C. Penney is sticking
with a 4 a.m. opening. As J.C. Pen-
ney Chief Executive Mike Ullman
said in an interview on Wednesday,
4 a.m. is “early enough.”

OVERHEARD

Google’s European headquarters in
Ireland, where tax rates are an issue.
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High-tech buzz: All of a sudden
everyone wants to love a Eurogeek

Europe may be having a hard
time of it at the moment, but
there is one bright light on the
horizon.

Across the continent there is a
huge buzz in the tech sector. From
the F.ounders conference in Dublin
last month, to the IBM
SmartCamp in the same city
Thursday, to the TechCrunch
Europas on Friday—awards to
celebrate Europe’s most successful
start-ups—right through to the
2,500-delegate strong LeWeb
conference in Paris next month.
There, a huge swath of Silicon
Valley’s leading tech companies
and their CEOs will set up shop
for a two-day conference

The European tech sector is
shaking off the recession and
stepping boldly forward. The
excitement is palpable.

Even the beleaguered Irish
Prime Minister Brian Cowen found
time in his hectic schedule to
attend the final of the IBM
SmartCamp on Thursday. The
competition is a global contest to
find the best start-ups looking at
some of the most complex
problems facing the world—such
as intelligent power grids or
wired cities.

Perhaps Mr. Cowen was hoping
it would be an Irish company that
would win and it would reflect
well on him. It wasn’t. It didn’t.

Mr. Cowen has nailed what is
left of his colors to his broken
mast in the hope that the road to
Ireland’s recovery lies with high-
tech innovation. He announced
Thursday a series of measures,
pretty similar to those recently
disclosed by U.K. Prime Minister
David Cameron, to stimulate the
country’s already strong high-tech
sector; an investment fund,
changes to visa requirements.

Ireland’s leader (the Taoiseach)
has made the creation of a high-

tech hub a cornerstone of his
economic policy since his days as
finance minister.

Alongside Mr. Cowen at the
SmartCamp was Maire Geoghegan
Quinn, Ireland’s EU commissioner.
She too was keen to stress how
tech-friendly she is, fighting the
cause of intellectual property
reform across Europe.

The SmartCamp itself was
dominated by European
companies. Of the nine global
finalists, six were from Europe
(technically five plus one from
Israel unless we adopt the
Eurovision definition of Europe).
Although it was a U.S. company
that won, the Irish finalist was

singled out for special mention.
A few weeks previous it was

Britain’s Mr. Cameron embracing
the high-tech sector. His
announcement of an innovation
hub in east London bringing
together Internet giants like
Google with nimble start-ups
sought to create a center of
growth and dynamism in a
deprived part of the U.K. capital.

All of a sudden everyone wants
to love a Eurogeek.

Not only is there buzz, but
there are products too. The
French start-up Jolicloud is
launching a low-cost European
computer Friday to take on
Microsoft and Apple and hopes to
change the whole concept of the
computer operating system. No
faulting their ambition.

Yet on the day that Mr. Cowen
announced plans to stimulate the
Irish tech sector, the U.K.’s
National Endowment for Science,
Technology and the Arts
published an excoriating survey
showing how bad Europe is at

competing in the global market.
The continent has fewer high-
growth firms, they grow slower,
and it has more stagnant
companies, the survey found.

And while Ms. Geoghegan
Quinn may champion patent
reform, the reality is that
European patent reform is the
Jarndyce and Jarndyce of our
time—it has been talked about for
a quarter of a century. Perhaps
what is different now is that the
parties actually have to take
reform seriously, because
innovation has been driven to the
top of the political agenda.

The driving force behind this
sudden embracing of the tech
sector is the understanding that
innovation is the only way for the
continent to prosper and the
dawning realization at how bad as
a continent we have been. There
is no European Google. Skype is
one of the few truly great
European start-ups.

The political urgency comes
from the threat not from the U.S.
but from China first, and in a few
years, India. For while Europe
may currently enjoy a
technological lead, that lead is
closing alarmingly fast.

Take the Chinese telecom
manufacturing giant Huawei. The
company employs more than
90,000 people world-wide, nearly
half of them engineers. While in
the past the company didn’t enjoy
the best of reputations for its
innovation, that has dramatically
changed. At its annual awards, the
Economist magazine awarded
Huawei a prize for innovation.
Other winners of their awards
that evening included a Nobel
laureate.

So the geek love is the
realization that Europe’s ability to
compete on raw technology is
being challenged. The continent,
therefore, is shifting to another
battlefield, highly nimble, low-cost
start-ups, and the hope that
one—or preferably more—turn out
to be the next Google.

Irish Prime Minister Brian Cowen at the Convention Centre Dublin on Thursday.
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Most read in Europe

1. Ireland Will Win Game of Bluff
2. GM Stock Is at $33 in IPO
3. EU Plan for Ireland Takes Shape
4. Loan Woes Buffet Irish Banks
5. Putting the Brakes on GM IPO
Fervor

Most emailed in Europe
1. Opinion Europe: Rick Zednik:
Love of Country Lost and Found
2. Ireland Will Win Game of Bluff
3. Train Makers Rail Against
China’s Designs
4. OK to Make That a Double
5. Banks’ Exposure Stirs EU
Contagion Woes

The Source
blogs.wsj.com/source

‘Somebody needs to
publish a rule book,
these investigations
into the Gulf of
Mexico oil spill are
getting confusing.’

Continuing coverage

Vote for your favorite
Europe House of the
Week and look through
photos at europe.wsj.com

Question of the day

Vote and discuss: Will an
Irish bailout alleviate
pressure on other
struggling euro members?
Vote online today at wsj.com/polls

Previous results

Q: Will you use Facebook’s
email service as your
primary email?

14%

20%

66%
No

Not sure

Yes

Inside

Icelanders enjoy their
natural mix of water
and fire. 27

Two FIFA executives
barred from the World
Cup vote. 28

n GM’s shares opened 6%
higher in their debut on the
NYSE, vanquishing any con-
cern that the revitalized car
company had priced the
shares too high. The stock
opened at $35, up from the
IPO price of $33. 17

n Airbus said it will seek
full compensation from Rolls-
Royce for costs incurred for
disruptions caused by the
failure of a Rolls-Royce en-
gine on a Qantas A380 jet. 17

n German authorities said a
package containing batteries
wired to a clock and detona-
tor was found during a secu-
rity check at an airport in
Namibia’s capital. 6

n Two Madoff ex-employees
were indicted on charges
they helped the Ponzi-scheme
operator proliferate a fraud
totaling billions of dollars. 17

n A Swedish court ordered
the detention of WikiLeaks
founder Julian Assange for
questioning over rape and
molestation allegations. 6

[ Agenda ]

BY BEN ROONEY

ONLINE TODAY

The political urgency comes
from the threat not from the
U.S. but from China first,
and in a few years, India.
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Autos

n General Motors is on pace to
sell $18.1 billion in shares in what
likely will be the second-largest
U.S. initial public offering ever.
The auto maker’s stock opened 6%
higher at $35 on its New York
Stock Exchange debut Thursday,
up from its initial public offering
price of $33.

n Ford will sell more than two-
thirds of the shares it holds in
Mazda to companies that the Jap-
anese car maker has close ties
with. Mazda said Ford will reduce
its stake to 3.5% from 11% via the
Tokyo Stock Exchange’s off-hours
trading system.

i i i

Aviation

n Airbus, Europe’s largest aircraft
builder, said it will seek full com-
pensation from Rolls-Royce for ex-
tra logistical costs incurred for
disruptions caused by the failure
of a Rolls-Royce Trent 900 engine
installed on an A380 superjumbo
operated by Qantas.

n Air China, one of China’s three
major state-owned airlines, an-
nounced it is buying 20 Airbus
planes in a move to expand its
fleet. The airline said it has
agreed to purchase 10 Airbus 330-
series and 10 Airbus 350-series
planes, which would increase its
fleet by about 20%.

i i i

Banks

n Citigroup’s private bank aims to
double net profit in the next three
years, in part by tapping growth
from wealthy individuals in
emerging markets who have more
than $25 million to invest, the
unit’s head said. Citigroup’s pri-
vate bank wants to hire roughly
300 private bankers over the next
three years, primarily in the U.S.
and in high-growth Asia.

i i i

Chemicals

n Bayer said it plans to refocus
its business on research, develop-
ing and marketing new products
and expanding activities in emerg-
ing markets, while eventually gen-
erating annual cost savings of
€800 million ($1.08 billion).

i i i

Conglomerates

n Glencore International, the
Swiss commodities company, said
third-quarter net profit rose 45%
from a quarter earlier to $979
million on higher metal prices and
a particularly strong performance
in its agricultural division.

i i i

Drinks

n SABMiller posted a 15% rise in
first-half profit to $1.12 billion,
boosted by sales growth in its
emerging markets and cost-cut-
ting, but the global brewer cau-
tioned that consumer spending re-
mains subdued. The company said
Latin American, African and Asian
sales rose 8%, 19% and 17% re-
spectively. However, European
sales fell 5%.

i i i

Energy

n New documents have emerged
relating to possible bribery in Ye-

men by global oil-services giant
Schlumberger. The new details of
Schlumberger’s activities in Ye-
men come as the U.S. Justice De-
partment continues an investiga-
tion into whether the company
made improper payments to a
government-related consulting
firm there.

i i i

Entertainment

n Warner Bros. is investigating
how the first 36 minutes of the
newest “Harry Potter” film came
to be posted on the Internet late
Monday night, four days ahead of
the movie’s world-wide theatrical
debut.

i i i

Fashion

n Switzerland’s watchmakers in
October continued to see demand
rise, according to data released by
the Swiss customs office. Exports
of Swiss watches stood at 1.56 bil-
lion Swiss francs ($1.58 billion) in
October, 20% higher in real terms
compared with the same period a
year ago.

i i i

Financial services

n Dutch cooperative Rabobank
Group said it will reduce its stake
in non-listed insurer Eureko be-
cause upcoming global capital re-
quirements will make it unattract-
ive for banks to own large stakes
in other financial companies. Ra-
bobank will lower its stake to 29%
from 39%, by transferring it to Eu-
reko’s majority shareholder, Ve-
reniging Achmea, and increasing
that company’s holding to 65%. Fi-
nancial details weren’t disclosed.

n AMP’s and AXA’s 13 billion Aus-
tralian dollar (US$12.72 billion)
bid for financial services group

AXA Asia Pacific cleared a key
hurdle after all the independent
directors of the target’s board
said they now back the offer.

n SKS Microfinance, India’s larg-
est microlender by assets, said
debt collections in a key Indian
state fell to lower than normal be-
cause of a move to monthly col-
lections from weekly to comply
with new regulations, sending its
shares to lifetime lows.

i i i

Health

n Cardinal Health said it plans to
buy privately held pharmaceutical
distributor Kinray for $1.3 billion
as it looks to boost its presence in
smaller pharmacies in the north-
eastern U.S. It is Cardinal’s second
notable acquisition of a private
company recently as it bought
Healthcare Solutions Holding in
July for at least $517 million.

n Genzyme has agreed to sell its
diagnostic product business to Ja-
pan’s Sekisui Chemical for $265
million. The operation was one of
three Genzyme put under review
in May, saying it would consider a
possible sale or spinoff of them.

i i i

Markets

n London Stock Exchange Group,
which also operates Italy’s Borsa
Italiana, posted a 26% rise in first-
half net profit to £62.2 million
($99 million), helped by lower ex-
penses, and said it has “an en-
couraging pipeline” of initial pub-
lic offerings.

i i i

Metals and mining

n BHP Billiton and Atlas Iron
have started discussions about co-
operating on iron ore haulage and

port access in Australia’s Pilbara
region in a move that could open
up BHP’s proprietary rail network
for the first time.

i i i

Property

n A Japanese-led consortium is
set to buy the iconic Ralph Lauren
building in central Tokyo for $350
million, marking one of the largest
retail real estate transactions this
year, according to people familiar
with the matter.

i i i

Retail

n Sears Holdings’s fiscal third-
quarter loss widened as margins
fell and sales dropped, especially
at the company’s namesake stores.
For the quarter ended Oct. 30, the
company reported a loss of $218
million compared with a year-ear-
lier loss of $127 million. U.S.
same-store sales fell 4.8% in the
most recent quarter from a year
ago in the third quarter, with
Kmart down 0.7% and Sears’
namesake stores down 8.2%.

n Staples’s fiscal third-quarter
profit rose 7.2% to $288.7 million
as sales and margins at the office-
supply retailer showed modest im-
provement.

n American Eagle Outfitters’s
fiscal third-quarter earnings fell
44% to $33 million, reflecting in-
vestment losses and a prior-year
tax benefit, masking growth in
sales and margins. American Eagle
has been posting improving sales
this year after relying heavily on
markdowns during the recession.

n Koninklijke Ahold said it con-
tinued to grow sales in the U.S. in
the third quarter at the expense
of rivals, despite a difficult market
putting pressure on margins. In

the U.S., where Ahold generates
over half of its revenue, the re-
tailer said third-quarter retail
margins fell to 3.8% from 4.8% a
year earlier.

i i i

Technology

n Microchip designer ARM Hold-
ings has an “active technical dia-
logue” with Google that extends
to Google TV, Chief Executive
Warren East said.

i i i

Telecommunications

n Reliance Communications
shares dropped sharply on accusa-
tions the company had violated
Indian licensing regulations in
2008.

i i i

Utilities

n National Grid said net profit in
its first half rose 9.2% from the
year earlier to £760 million ($1.21
billion) after a strong perform-
ance in all its businesses and
growth of its asset base.

n NRG Energy said it will spend
about $10 million to launch a net-
work of between 50 and 150 elec-
tric vehicle charging stations in
Houston, aiming to capitalize on
the growth of the electric car in-
dustry. Under NRG’s service,
branded eVgo, public “fast charg-
ing” stations will be located along
major freeways and in shopping
and business districts, multi-fam-
ily communities and other loca-
tions across Harris County.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

An opposition lawmaker empties a bucket of coins onto a table in protest as legislators continue debating changes some say will hike taxes on smaller businesses.

Ukrainian tax-reform protests move into parliament

Associated Press
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Guy Hands reflects on EMI troubles
PARIS—Terra Firma Capital

Partners LP founder Guy Hands said
he and his private-equity firm would
“look like geniuses” if they hadn’t
bought EMI Group PLC, as he made
his first public appearance since los-
ing a high-profile lawsuit over the
storied British music company.

“EMI is where EMI is,” Mr. Hands
added, speaking Thursday at the Su-
per Investor conference in Paris.

Mr. Hands and his firm lost a le-
gal dispute with Citigroup Inc. over
Terra Firma’s 2007 acquisition of
EMI, for which it paid £4 billion, or
about $6.4 billion. In a suit filed last
December in New York, Terra Firma
and Mr. Hands alleged they were
duped by Citigroup and its head of
U.K. investment banking, David
Wormsley, into believing a rival,
Cerberus Capital Management
Ltd., would make a competing bid
for EMI, home to acts over the years
including the Beatles, Radiohead
and Katy Perry. Terra Firma ended
up being the only bidder, watched
its investment in EMI wither, and in
the lawsuit sought billions in dam-
ages.

The outcome was embarrassing
for Mr. Hands, once seen as one of
the private-equity industry’s golden
players. Bankers said it could ham-
per Mr. Hands’s ability to raise
funds and continue doing deals.
Terra Firma’s most recent fund, a
€5.4 billion ($7.3 billion) pool raised
in 2007, has roughly 30% of its as-
sets in EMI, and Terra Firma has al-

ready written down the value of its
investment in heavily indebted EMI
to practically zero.

EMI, which has suffered from
problems facing the music industry,
still owes Citi about £3 billion, and
Terra Firma’s investors in March
were forced to inject £105 million
into EMI to keep the company from
defaulting. That bought Terra Firma
12 months—until next March—be-
fore it will likely need to come up
with more cash.

When asked Thursday if he
thought Terra Firma would be able
to raise another buyout fund, Mr.
Hands said the firm would do so if it
demonstrated to its investors it
could successfully invest the re-
mainder of its current vehicle. “If
we do that, we will do well. The
frustration is another unmovable
object,” he said.

Mr. Hands spoke of the need for
the private-equity industry to return
to its roots of “changing and build-
ing businesses.”

This would mean expectations
about investment returns needed to
change from the more than the 20%
people had become accustomed to,
he said. “Looking at the prices that
are being paid today for most pri-
vate-equity deals in the West, it’s
difficult to see how returns on most
of them can be anything other than
midteens at best, and that is assum-
ing a positive economic outlook.”

—Paul Hodkinson, Chad Bray
and Dana Cimilluca

contributed to this article.
—More at efinancialnews.com

BY JENNIFER BOLLEN

Guy Hands, shown in October, said private-equity firms need to return to ‘changing and building businesses.’
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New York sues Rattner
members of former New York
Comptroller Alan Hevesi’s office and
a former political adviser essentially
sold access to New York’s $125 bil-
lion Common Retirement Fund, one
of the country’s largest pension
funds.

In its lawsuit, the SEC alleged
that Mr. Rattner secured invest-
ments for his former firm, Quadran-
gle Group LLC, after he arranged
for a firm to distribute a low-budget
film that was produced by David Lo-
glisci, the retirement fund’s chief in-
vestment officer, and his brothers.
Mr. Rattner, under pressure from
former Hevesi political adviser
Henry “Hank” Morris, also allegedly
arranged a $50,000 contribution to
Mr. Hevesi’s re-election campaign in

Continued from first page 2006, the SEC said.
A month after arranging the con-

tribution, Mr. Loglisci allegedly in-
creased the retirement fund’s in-
vestment with Quadrangle from
$100 million to $150 million, the
SEC said.

Mr. Rattner settled the SEC case
without admitting any wrongdoing.

Several new details emerged
Thursday in the case, including a
Sept. 16 deposition in which Mr.
Rattner refused to answer questions
from New York prosecutors 68
times, citing his Fifth Amendment
rights against self-incrimination.

Mr. Rattner’s refusal to answer
questions formed the basis of the
New York attorney general’s request
for an injunction to ban him from
the state’s securities industry.

U.K. weighs visa cut
LONDON —The number of annual

visas to work in the U.K. issued to
people from outside the European
Union should be cut by as much as
25% to meet Britain’s goal of cap-
ping immigration, a government-ap-
pointed panel said Thursday.

The Migration Advisory Commit-
tee proposed that the number of
skilled and highly skilled migrants
allowed into the U.K. in the 2011-12
financial year should be between
37,400 and 43,700. That’s down from
50,000 for 2009, the last full year
for which data is available.

The government has said it
wants a cap on non-EU migration to
help reduce the total number of im-

migrants coming into the country to
the tens of thousands annually,
down from hundreds of thousands
a year for much of the past decade.

However, the Migration Advisory
Committee said that for the govern-
ment to meet its target, it would
also need a sharp cut in the number
of non-EU student and immigrant
family-member visas it issues.

“It is not possible to reduce net
migration to the tens of thousand
by limiting work-related migration
alone,” said the committee’s head,
David Metcalf.

Speaking to lawmakers later,
Prime Minister David Cameron said
the U.K. could make an announce-
ment on the new immigration sys-
tem next week.

BY LAURENCE NORMAN
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Euro-Zone Crisis

n Irish government officials ac-
knowledged for the first time the
country is grudgingly edging to-
ward a massive international bail-
out. The comments came as a
team of officials from the Interna-
tional Monetary Fund, the Euro-
pean Central Bank and the Euro-
pean Commission descended on
Dublin to examine the severity of
Ireland’s banking crisis.

n The U.K. government is not
ruling out any options for offering
possible financial support to Ire-
land, Prime Minister David Cam-
eron said. Taking questions from
lawmakers, Cameron would not be
drawn on how the U.K. might of-
fer financial support to the Irish
government if asked.

n Spain sold €3.654 billion ($4.94
billion) of long-term bonds, pay-
ing higher yields than two months
ago. The auction, however, was
well received and dispelled fears
about Spain, at least for now.

n Greece’s socialist government
unveiled its final 2011 budget reaf-
firming its fiscal commitment to
international lenders by vowing to
cut is budget deficit to 7.4%.

i i i

Europe

n Jean-Claude Trichet, the Euro-
pean Central Bank President, ex-
pressed “grave concerns” about
the depth of the European Union’s
stability pact, calling for a “quan-
tum leap” in economic gover-
nance.

n Recovery in the euro zone will
be modest and uneven in the next
two years as deficit-reduction
plans in the area weigh on growth
and large imbalances in peripheral
countries with high debt levels are
being wound down, the Organiza-
tion for Economic Cooperation
and Development said.

n The euro zone’s current-ac-
count deficit widened sharply in
September, despite an increase in
its trade surplus. The current ac-
count was in deficit by €13.1 bil-
lion ($17.70 billion), compared
with a deficit of €6.9 billion in Au-
gust, according to figures released
by the European Central Bank.

n The number of annual visas to
work in the U.K. issued to people
from outside the European Union
should be cut as much as 25% to
meet Britain’s goal of capping im-
migration, a government-ap-
pointed panel said.

n The U.K. public sector bor-
rowed more than expected in Oc-
tober, although the Office for Na-
tional Statistics also announced a
lower revision of previous borrow-
ing figures for earlier in the finan-
cial year.

n The volume of U.K. retail sales
rose in October as consumers
start preparing for Christmas and
look to make purchases ahead of a
sales-tax increase in January.
Retail sales volumes rose 0.5%
from September and were 0.1%
lower than in October last year,
the Office for National Statistics
said.

n U.K. industrial output is ex-
pected to moderate in the three
months from November, but more
companies are saying they are be-
ing forced to pass on higher costs

to their customers, a new survey
said.

n A Swedish court ordered the
detention of WikiLeaks founder
Julian Assange for questioning
over rape and molestation allega-
tions, prompting prosecutors to
seek an international warrant for
his arrest.

n World soccer’s governing body
suspended two members of its ex-
ecutive committee from voting on
the locations for the 2018 and
2022 World Cups after looking
into allegations of corruption.
n At the same time, its ethics
committee said it “did not find
sufficient grounds” to support
charges officials from the Spain-
Portugal bid team colluded with
members of the Qatar bid team to
secure the World Cup tourna-
ments in 2018 and 2022, respec-
tively.

i i i

U.S.

n President Barack Obama in-
creased pressure on Congress to
pass the new START arms-reduc-
tion treaty with Russia, saying
failing to do so could threaten a

strong sanctions regime against
Iran.

n Steven Rattner, a former
Obama administration official,
was sued by the Securities and
Exchange Commission for his role
in a pay-to-play scheme involving
New York’s pension fund. Rattner
agreed to pay $6.2 million and to
a two-year ban from associating
with any investment advisor or
broker-dealer to settle the SEC al-
legations.
n Separately, the office of New
York Attorney General Andrew
Cuomo filed two lawsuits against
Rattner, seeking at least $26 mil-
lion from him and an immediate
lifetime ban from the securities
industry.

n Two longtime back-office em-
ployees of convicted Ponzi-scheme
operator Bernard L. Madoff have
been indicted on federal charges
they helped him proliferate a
fraud that totaled billions of dol-
lars.

n The number of U.S. workers fil-
ing new claims for jobless benefits
rose slightly last week, by 2,000
to 439,000 in the week ended Nov.
13, the Labor Department said.

The four-week moving average fell
by 4,000 to 443,000 from the
prior week’s revised average of
447,000 to its lowest level since
Sept. 6, 2008.

n The House of Representatives
ethics committee was urged to
give Rep. Charles Rangel of New
York censure, the most severe
punishment short of expulsion for
11 violations.

i i i

Americas

In n Haiti, cholera is likely to
have been brought into the coun-
try by a single source or event,
public health researchers re-
ported, as tension simmered in
the country over the origin of the
disease that has killed more than
1,000 people.

i i i

Asia

n Hong Kong health authorities
are on alert following the discov-
ery of the city’s first human case
of bird flu in seven years, even as
they played down the threat of a
major new outbreak. Officials are
still struggling to determine if the

59-year-old woman who tested
positive for Influenza A (H5), a
variant of the avian flu, con-
tracted the disease within the city.

n In China, investigators probing
a fire that ravaged a downtown
Shanghai high-rise apartment
building, killing at least 53 people,
said an energy-saving project that
used illegal contracts, unsafe ma-
terials and unqualified workers
was mainly to blame.

n The top U.S. diplomat in Hong
Kong said the continued silence of
Nobel Peace Prize winner Liu Xi-
aobo’s wife, held under virtual
house arrest in Beijing, was a
“cause for concern.” Liu Xia, Liu’s
wife, has been under increasingly
strict surveillance by police ever
since the award announcement.

n Taiwan’s economy grew 9.80%
in the third quarter from a year
earlier because of robust demand
for electronics exports and resil-
ient private investment, the gov-
ernment’s statistics agency said.

n South Korea will move to reim-
pose taxes on foreigners’ pur-
chases of local government bonds
and may unveil further capital-
control steps, in the latest move
by an Asian government to stem
the flow of money into the region.

n The Japanese economy re-
mains largely at a standstill, the
government said, an acknowledg-
ment that will likely increase
pressure on Prime Minister Naoto
Kan to do more to jump-start
growth even as he seeks to cut
the country’s massive debt.

n Singapore’s economy was
firmer than initially estimated in
the third quarter, indicating that
the city-state is on course for a
sustained recovery, supported by
continued growth in its export
sector.

n The Organization for Economic
Cooperation and Development
Thursday raised India’s economic
growth forecast to 9.1% for the
current fiscal year through March
from its earlier estimate of 8.3%.

i i i

Africa

n An Air Berlin flight from
Namibia was delayed after police
found a bag with a fuse in the lug-
gage hall of the airport in
Namibia’s capital city, German au-
thorities said. Authorities in
Windhoek, Namibia, were investi-
gating whether the device could
have exploded.

n Nigeria’s military freed 19 hos-
tages in the country’s oil-rich Ni-
ger Delta, some kidnapped from
Exxon Mobil, government officials
and companies said. The majority
of the hostages had been taken
this month in raids by gunmen on
offshore facilities operated by
Exxon Mobil and Afren.

n South Africa’s central bank cut
its benchmark interest rate a third
time this year to take it to a fresh
30-year low after gains in the
rand have curbed inflation, but it
said the scope for further reduc-
tions is limited given a recovery
in household spending.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldMembers of the military patrol the streets of Antananarivo, as an attempt by a handful of dissident troops to take over

the government appeared to be foundering, though pressure increased on President Andry Rajoelina to step down.

Madagascar’s capital calm after attempted coup

Reuters
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OECD forecasts
an uneven recovery

PARIS—Growth in the wealthiest
countries is faster than expected be-
cause of strengthening world
trade—but heavy government debts
and high unemployment threaten to
slow the expansion, the Organiza-
tion for Economic Cooperation and
Development warned.

The Paris-based think tank fore-
cast overall growth of 2.8% this year
for the OECD’s 33 member econo-
mies, slightly higher than its previ-
ous forecast. But it said the pace is
expected to slow to 2.3% next year
before returning to 2.8% in 2012.
Last year, the economies shrank
3.4%.

Chief OECD economist Pier Carlo
Padoan said that government stimu-
lus was becoming less effective and
that the main question for the
wealthiest nations now is: “How do
we move from a situation where
stimulus was the main driver to one
where growth is self-sustaining?”

The twice-yearly outlook, re-
leased Thursday, painted a mixed
picture of the world economy, with
some countries appearing to leave
behind the worst of the economic
crisis, while others still suffer its ef-
fects.

Big exporters are growing again,
notably Japan, which the OECD
forecast would expand 3.7% this
year, before slowing to 1.7% in 2011,
and Germany, forecast to grow 3.3%
this year and 2.5% next.

That rise is partly due to emerg-
ing markets, especially China, whose
economy is forecast to grow at an
average rate of nearly 10% over the

next two years. Both Japan and Ger-
many export machine tools and
other equipment to China’s facto-
ries. Their manufacturers suffered
badly when world trade shrank after
the financial crisis, but this year
have been filling their order books.

“Trade has contributed largely to
the rebound... [and] will continue to
provide a stimulus,” said Mr. Pa-
doan. He said the lack of major

moves toward trade protection after
the crisis had helped.

But Ireland’s recent problems are
a reminder of the perils of debt for
world economies. Ireland is strug-
gling with soaring borrowing costs
amid concern over its public fi-
nances and ailing banks. Mr. Padoan
said it would be “extremely benefi-
cial” for Ireland to accept European
financial aid.

“We are seeing by the day how
nervous markets are about any news
that can come out of [the] policy
environment,” he said.

Sovereign debt is a growing
problem in bigger economies, too,
and the OECD predicted it would
take many of them years to bring
their debt down to manageable lev-
els.

In particular, the U.S. and Japan
need to make sharp cuts in their un-
derlying primary government defi-
cits—the amount their governments
borrow excluding interest payments
on their debt, the group said.

The U.S. would need to cut its
underlying primary government def-
icit by the equivalent of 14 percent-
age points of gross domestic prod-
uct between now and 2025 just to
bring its outstanding debt to its pre-
crisis level. Japan would need to cut
its primary balance by 12 points.

“Sustained growth is not consis-
tent with [high sovereign] debt,”
said Mr. Padoan. “This needs to be
stabilized.”

The U.S. economy will be weak-
ened by falls in house prices, the
OECD said, with growth of 2.7% in
2010, 2.2% next year and 3.1% in
2012. That is a weaker forecast than
the group made in May, when it
forecast U.S. growth of 3.2% for this
year and next.

A healthier private sector in
OECD countries, however, provided
upside risks, said Mr. Padoan. Cor-
porate profits were robust, and
household debt was falling. “En-
hanced confidence could result in a
faster-than-projected recovery,” he
said.

—William Horobin
contributed to this article.

BY SEBASTIAN MOFFETT

Getty Images

A BMW employee working on cars at the company's automobile-production factory in Leipzig, Germany, on Nov. 5.

Source: Organization for Economic Cooperation and Development
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Spain bond sale
dispels worries

Spain sold €3.654 billion ($4.94
billion) of long-term bonds Thurs-
day, paying higher yields than two
months ago as contagion from the
euro zone’s weaker issuers, coupled
with Spain’s economic problems,
took a toll.

The auction, however, was well
received and dispelled fears about
Spain, at least for now, allowing the
euro to strengthen and giving some
relief to the euro zone’s weaker sov-
ereign borrowers.

However, Prime Minister José
Luis Rodríguez Zapatero warned
that Spain’s recovery is so weak
there is no guarantee it will con-
tinue. In a debate in Parliament on
Spain’s staggering jobless rate, Mr.
Zapatero noted it improved a bit in
the third quarter—edging down
from nearly 21% to 19.8%—as the
country struggles to crawl out of
nearly two years of recession
prompted largely by the bursting of
a real-estate bubble.

Third-quarter GDP growth was
flat from the previous three months,
after two quarters of timid growth,
although the third-quarter figure
was up 0.2% on a year-to-year ba-
sis—the first such rise in seven
quarters.

“We are still facing the crisis,”
Mr. Zapatero said, adding that the
improved jobless figures should be
taken with a note of caution. “The
improvement is so slight that it
does not guarantee an irreversible
change in trend.”

Mr. Zapatero said the cabinet

will on Friday approve another set
of overhauls designed to kick-start
the economy, and said his govern-
ment is sticking by plans to reform
the pension system.

The government has said it
wants to raise the retirement age to
67 from 65. This planned change is
one of the reasons unions staged a
general strike in late September.

Opposition conservative leader
Mariano Rajoy of the Popular Party
repeated a call for early elections,
calling the premier’s handling of the
crisis a failure. “A leader who fails
has the moral obligation to refrain
from continuing to imposing his er-
rors. A democratic leader knows
that when he errs as often as you
have, and with such serious conse-
quences, he must bow out, even if
the law does not oblige him to,” Mr.
Rajoy told the legislature.

Mr. Zapatero’s second term ends
in March 2012 and polls show him
trailing the Popular Party badly.

The market has been affected in
recent days by wrangling over how
to aid Ireland, mounting concerns
over Portugal—which is seen as the
next target—and a need for a fur-
ther €4 billion in cuts in Greece.

Spain’s tenders “illustrate well
that Spain has not lost market con-
fidence, nor has its confidence been
questioned to the same extent as for
example that of Ireland and Portu-
gal,” said Jan von Gerich, senior an-
alyst at Nordea in Helsinki. “Still...
Spain may still feel increasing heat,
as the debt-servicing ability of Ire-
land and Portugal looks set to be
questioned further.”

BY EMESE BARTHA

Ireland estimates size of aid
pline rules, which were widely ig-
nored for much of the past decade.

Trying to quell public furor over
how much the Irish government has
already spent in vain on bank-rescue
efforts, Mr. Lenihan said an interna-
tional bailout “would not necessar-
ily” create additional burdens on the
taxpayer beyond fees for the bor-
rowing.

Still, borrowing tens of billions of
euros a year could add billions in
extra interest payments for the Irish
government.

The public statements by Messrs.
Honohan and Lenihan represent the
government’s clearest acknowledg-
ments yet that Ireland’s repeated at-
tempts to stabilize the banking sys-
tem have failed. Most recently, the
government in late September said
it would inject billions of euros
more into the banks, pushing the to-
tal investment to about €50 billion
($67.52 billion). At the time, Mr.
Lenihan vowed the banks wouldn’t
need more.

“It’s true that the banks need ad-
ditional confidence,” Mr. Honohan
said Thursday. “The huge sums of
money that have been put in by the
government to support the banks
have not generated sufficient confi-
dence yet.”

One source of market angst is Al-
lied Irish Banks PLC, the country’s
second-largest bank and a major
player in its property-lending binge.
So far, Allied Irish has posted
smaller losses than some rivals, but
some industry officials worry it
could be plagued by a new wave of

Continued from first page bad loans.
More clarity could come Friday,

when Allied Irish is scheduled to is-
sue an update on its third-quarter
performance. But unlike in the U.S.,
Irish companies aren’t required to
disclose audited financial state-
ments each quarter, so the update
could have relatively few concrete
numbers.

Despite the pressure of financial
markets, the Irish government isn’t
likely to take a bailout lightly. Ire-
land’s independence from Britain,
long fought and hard won, still reso-
nates in the public sphere.

“Was it for this?” the Irish Times
editorialized Thursday, lamenting
that the martyrs of the 1916 Easter
Rising should have died for such a
humbling: “a bailout from the Ger-
man chancellor with a few shillings
of sympathy from the British chan-
cellor on the side.”

The editorial continued: “There is
the shame of it all. Having obtained
our political independence from
Britain to be the masters of our own
affairs, we have now surrendered
our sovereignty to the European
Commission, the European Central
Bank, and the International Mone-
tary Fund.” In Ireland’s Parliament,
a deputy recited the stanza of Yeats
from which the editorial takes its ti-
tle, an elegy for the dead of an ear-
lier, failed, revolution.

A small band of protesters stood
outside the Finance Department
building where IMF and European
officials were meeting.

—Nina Koeppen
contributed to this article.

The chief OECD economist
said that government
stimulus was becoming less
effective and that richer
nations needed to seek self-
sustaining growth.

Friday - Sunday, November 19 - 21, 2010 THE WALL STREET JOURNAL. 29

THE QUIRK

Ultimate record for Guinness world records
M OST visitors to Antarctica

go to see the penguins
and the glaciers. Ashrita

Furman went to hop on a pogo
stick. Mr. Furman, seeking to
break the Guinness World Record
for the fastest mile on a pogo
stick, jumped up and down a land-
ing strip on the Antarctic tundra
in 2003.

“The conditions were pretty
hard,” says the 56-year-old New
Yorker, noting that extreme tem-
peratures caused his pogo stick to
freeze up midway through the
event. He nevertheless completed
the feat in 17 minutes, 45 seconds,
setting the world record.

It was just another day in the
life of Mr. Furman, who holds the
ultimate Guinness world record:
The record for Guinness world re-
cords. Since 1979—when he set his
first record by completing 27,000
jumping jacks—Mr. Furman has
set 312 Guinness records, more
than anyone else. He currently
holds 120 titles.

On Thursday, Guinness held its
annual Guinness World Records
Day and flew Mr. Furman to Lon-
don to participate. The company
said more than 275,000 people
world-wide competed in activities
ranging from the largest gathering
of people dressed as characters
from “The Wizard of Oz” to the
heaviest road vehicle pulled by
human teeth.

Mr. Furman’s mission: break
the record for walking with the
heaviest shoes. He’s hoping to add
enough weight to a pair of cus-
tom-made metal boots so that
each foot will weigh about 160
pounds. On Thursday, he earned
the new record for that category
with shoes that weighed 323
pounds.

“He’s living and breathing what
Guinness is all about,” says
Alistair Richards, Managing Direc-
tor of Guinness World Records.
“He lives by a philosophy that
nothing is impossible.”

Mr. Furman has been defying
the impossible for more than 30
years. In 1981, he clapped his
hands for 50 hours straight—loud
enough so that the sound could be
heard 120 yards away—at a pond
near his home in Queens, New
York. “The hardest part was stay-
ing up,” he says.

In 1986, he somersaulted con-
tinuously more than 12 miles
through Massachusetts, along the
route followed by Paul Revere on
his famous midnight ride. After
eating four slices of pizza the
night before, Mr. Furman became
ill during the somersaults. “I was
exhausted, nauseous, and my ab-
domen cramped with each roll,”
he says. But he made it.

In 2005, he broke the record
for spinning the largest hula
hoop—14 feet 6 inches—at least
three revolutions. The following
year, he, along with some friends,
built the largest popcorn struc-
ture—20 feet 10 inches—in the
shape of a multitiered cake.

One of his oddest endeavors in-
volved cutting the most apples in
midair with a samurai sword—27
apples in one minute. “It took a
year of practice and I stabbed my-
self often,” he says.

Guinness says it receives about
1,000 applications a week for new
record categories. About 80% are
rejected. It currently has about
40,000 categories.

“We are very, very broad,” says

Guinness’s Mr. Richards. “As long
as it’s measurable, as long as you
can quantify that measurement, as
long as it can be broken, as long
as we think it’s interesting, it
stands a chance.”

Unlike many reigning champs,
who secure endorsements, Mr.
Furman doesn’t profit from his
victories, and he’s happy to share
the secrets of his success. He has
turned down endorsements and
instead manages a health food
store in Queens, not far from
where he grew up. He gets a little
financial help from his father—a
retired lawyer and executive.

Mr. Furman says he fell in love
with the Guinness World Records
Book when he was 10. “I remem-
ber carrying it around and reading
it under the covers at night,” he
says.

Since he wasn’t athletic as a
child, he figured he could never
break a Guinness record. His fa-
ther, Bernie Furman, says there
was little sign that the younger
Mr. Furman would become a
world class competitor. He cut
gym so often that his mother had
to plead with an assistant princi-
pal to let him graduate on time
from Jamaica High School and at-
tend Columbia University.

After two years, he dropped
out of college to study meditation
with an Indian-born spiritual
teacher, Sri Chinmoy. Around this
time, Mr. Furman, whose birth
name was Keith, changed his
name to Ashrita, which means
“protected by God” in Sanskrit. He
says the meditation he learned
from Mr. Chinmoy allows him to
perform beyond his expectations.
In 1978, Mr. Chinmoy convinced
Mr. Furman to train for a long dis-
tance road bike marathon. After
surprising himself by coming in
third, Mr. Furman set his sights
on Guinness records.

Mr. Furman, who is single, gets
most of his ideas from studying
existing records and deciding if
he can break them. He tries to
pick records that work different
areas of the body, he says, so he
can have a “well rounded” train-
ing schedule.

“I would find myself in places,
and I would see an opportunity,”
he says. While on a trip to Mongo-
lia in 2007, he decided to do a
competition there. After seeing
yaks, he attempted a one-mile
sack race against a yak—clocking
in at 16 minutes, 41 seconds,
breaking the existing sack race re-
cord.

He notes that many of his re-

cords don’t require much athletic
ability. They include egg cracking
with one hand, lemon peeling and
duct taping oneself to a wall. But
winning can take years. It also re-
quires discipline, creativity and
friends willing to toss, measure
and build.

It’s not unusual for Mr. Furman
to brainstorm with friends when
he’s trying to win a record. Ho-
magni Baptista, a friend from his
meditation group, experimented
for weeks with different recipes
when Mr. Furman was trying to
build the world’s largest lollipop.

No ordinary sucker, the rasp-
berry lollipop was made after the
men spent a few days building a
mold in the back of a flat bed
truck and another four days boil-
ing sugar. In the end, it weighed
about 6,500 pounds.

Almost weekly, someone in the
world is breaking one of his re-
cords. His response: Work to re-
take it and come up with more
competitions.

“I want to inspire people,” says
Mr. Furman, who is almost always
training for three or four events.
“If you have a dream, you can
achieve your dream. I’m living my
dream.”

BY JILIAN MINCER

Mr. Furman’s feats include sack racing a yak in Mongolia, above, and covering
the most distance on a pogo stick while juggling three balls in Easter Island.

(L
ef

t
to

rig
ht

)
Pr

ab
ha

ka
r

St
re

et
;J

ow
an

Ga
ut

hi
er

WSJ.com
ONLINE TODAY: Watch a video
on Mr. Furman’s Guinness World
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SPORT

Arsenal fans are getting ex-
cited about winning the Premier
League, which is starting to be-
come an annual tradition in
English football: The Gunners
are always at their best around
this time of year—which is a
shame, considering the season
ends in May.

In each of the past two
years, Arsenal has appeared
poised to end the six-year
stranglehold on the champion-
ship by Manchester United and
Chelsea, only to crumble in the
final weeks of the season.

But six wins in seven games
has seen Arsenal close the gap
on league leader Chelsea to just
two points and a win over arch-
rival Tottenham Hotspur on
Saturday would take the Gun-
ners to the top, at least until
Chelsea faces Birmingham City
later that afternoon.

Chelsea remains favorite for
the title, but the champion’s
odds have drifted to 11/10 on
Betdaq; Arsenal is on offer at
around 7/2, just behind
Manchester United at 3/1.

With home advantage on
Saturday, Arsenal is 4/6 to beat
Tottenham despite an uncharac-
teristically poor home record
this season, making the 9/2 for
an away win look decent value
at first glance.

However, Tottenham’s im-
pressive performances in the
UEFA Champions League can’t
disguise the fact it hasn’t won
at Arsenal since 1993. This sea-
son, 75% of Tottenham’s games
have seen both teams score so
a repeat is worth considering at
4/6. Meanwhile, Theo Walcott
has netted the opening goal in
a match three times this sea-
son and looks a good choice to
do so again at 17/2 with Bwin.

Tip of the day

4

Source: Infostrada Sports

Theo Walcott.
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FIFA bars executives from vote
Investigation, spurred by corruption report, dismisses allegations of Iberia-Qatar collusion

World soccer’s governing body,
Fédération Internationale de Foot-
ball Association, suspended two
members of its executive committee
from voting on the locations for the
2018 and 2022 World Cup after an
internal investigation into corrup-
tion allegations.

At the same time, FIFA’s ethics
committee said it “did not find suf-
ficient grounds” to support allega-
tions that officials from the Spain-
Portugal bid team had colluded with
members of the Qatar bid team to
secure the World Cup tournaments
in 2018 and 2022, respectively.

The FIFA announcement was the
latest fallout from allegations, pub-
lished by the Sunday Times of Lon-
don, that cast shadows over next
month’s FIFA vote on upcoming
World Cup venues. According to the
newspaper, two FIFA executive com-
mittee members—Amos Adamu of
Nigeria and Reynald Temarii of Ta-
hiti—were prepared to let their
votes on upcoming World Cup sites
be influenced in exchange for offers
to fund projects in their home coun-
tries. The men were secretly filmed
by undercover reporters for the pa-
per.

At a press conference in Zurich
on Thursday, FIFA said Mr. Adamu
would be suspended from all soccer-
related activities for three years and
fined 10,000 Swiss francs ($10,073).
Mr. Temarii was suspended for one
year and fined 5,000 Swiss francs.

FIFA didn’t spell out what the

men were being disciplined for,
other than to say they had breached
various articles of the organization’s
code of ethics.

The upshot is that the vote to
decide the locations of the 2018 and
2022 World Cup will proceed on
Dec. 2 with 22 FIFA executive com-
mittee members casting secret bal-
lots, rather than the usual 24.

Both officials have denied the
allegations that they offered to sell
votes, saying their filmed sequences
were edited to make them appear
guilty. Both have the right to appeal
the decision, which was delivered by
Claudio Sulser, the chairman of
FIFA’s ethics committee. Mr. Adamu
issued a statement saying he would
appeal.

The committee also suspended
four members of FIFA, all former
executive committee members, who
were implicated in the Sunday
Times investigation.

Ismael Bhamjee of Botswana re-
ceived a four-year sanction; Amadou
Diakite of Mali and Ahongalu Fusi-
malohi of Tonga were suspended for
three years each; while Tunisian of-
ficial Slim Aloulou got a two-year
suspension. The four officials, who
allegedly told Sunday Times report-
ers how to bribe FIFA members and
how much to pay, were also fined
10,000 Swiss francs.

Richard Caseby, managing editor
of the Sunday Times, said Thursday
his newspaper felt vindicated after
challenges over its methods from
both FIFA executives and represen-
tatives of Mr. Temarii. “Fifa had ac-
cess to all our hours of footage,” Mr.

Caseby said. “Their conclusion was
these people should be suspended
or fined, and that speaks for itself.”

The Sunday Times is owned by
News Corp., which publishes The
Wall Street Journal.

The suspensions mark the latest
shock to what has been a convulsive
process to name the sites for two
future World Cups at the same time,
a departure from the normal pro-
cess of awarding one tournament at
a time.

For the 2018 tournament, FIFA is
considering separate bids from Eng-
land and Russia, and joint bids from
Spain-Portugal and Belgium-Hol-
land. The 2022 event is being pur-
sued by the U.S., Qatar, Korea, Japan
and Australia.

The bidding process was rocked
by the vote-selling allegations and
the related charge that the Spain-
Portugal bid team had broken the
rules by allying with Qatar to win
their respective bids. The Qatari
bid—initially seen as a longshot be-
cause of the difficulties of hosting a
weeks-long soccer tournament in
the scorching hot desert—had al-
ready shaken up the bidding process
with a lavish, deep-pocketed effort
to woo FIFA members from around
the globe.

Thursday’s decision will create
further turmoil for next month’s
vote, with the removal of two voters
holding the potential to change the
process’s dynamic. The collusion
charges against Qatar, Spain and
Portugal, though dismissed, could
still cast doubt over the process if
Qatar stages an upset and snatches

the 2022 tournament from the U.S.,
the longtime favorite.

Part of the ethics committee
hearing in Zurich centered on a 98-
minute video in which two British
reporters posing as lobbyists for the
U.S. bid attempt to get Mr. Temarii
of Tahiti to ask for several million
dollars for a soccer-training acad-
emy in New Zealand in exchange for
his vote to bring the World Cup to
the U.S.

According to a transcript of the
video viewed by the Wall Street
Journal, Mr. Temarii stated he in-
tended to vote for the U.S. for the
2022 tournament after Australia has
been eliminated from the competi-
tion. The video also shows Mr.
Temarii stating he won’t consider a
quid pro quo deal but would be will-
ing to meet with leaders of U.S. com-
panies who would like to endear
themselves to him by investing in
soccer in Oceania.

At the hearing Wednesday in Zu-
rich in front of five of the 14 mem-
bers of the ethics committee, Géral-
dine Lesieur, a lawyer for Mr.
Temarii, and her investigator, Jean-
Charles Brisard, argued the video
recording of Mr. Temarii was
tainted because it was taken under-
cover and without his permission.

An accompanying transcript con-
tains “153 errors or omissions, some
of which amount to serious mistakes
causing serious damages,” according
to an abstract of Mr. Temarii’s de-
fense obtained by The Wall Street
Journal.

—Matt Futterman contributed to
this article.

BY JONATHAN CLEGG
AND DAVID CRAWFORD

FIFA Ethics Committee Chairman Claudio Sulser, at a news conference Thursday, delivered the decision to ban Amos Adamu and Reynald Temarii.
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Balotelli calls for help to combat racism
Mario Balotelli is asking for help

in the fight against racism in Italian
football after he was repeatedly
booed by his own country’s fans
during Italy’s friendly against Roma-
nia on Wednesday.

Mr. Balotelli, who is 20, was born

in Italy but is of Ghanian descent.
He was taunted by a group of about
100 extreme right-wing Italian fans
who traveled to the match in
Klagenfurt, Austria. They also held
up a banner that read, “No to a mul-
tiethnic national team.”

“I was very disappointed and I
didn’t want to say anything,” Mr.

Balotelli told Sky Italia on Thursday,
“The only sure thing is that I alone
can’t do anything. Everyone needs
to do something against racism.”

Mr. Balotelli’s agent, Mino
Raiola, has asked for the Italian
Football Federation to intervene.

“We’ve got to help Mario fight
this, because he alone can’t do it,”

he said. “He’s trying to find a way to
combat these people, and sometimes
he doesn’t respond or acknowledge
them, but I’m sure that a kid like
him suffers inside. Everyone needs
to help, including the federation.”

Italian police have identified 41
fans involved in the taunts, accord-
ing to the ANSA news agency.

Associated Press
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German flight
delayed after
suspicious find

German authorities said Thurs-
day a package containing batteries
wired to a clock and detonator was
found during a security check at a
Windhoek, Namibia, airport, where
workers were loading luggage
aboard a flight to Munich.

Local and German investigators
said they were trying to determine
whether the package, found
Wednesday morning, could have ex-
ploded. A spokeswoman for the car-
rier, Air Berlin, said the package
wasn’t believed to contain a bomb.
She didn’t provide further details.

Wendy Mueller, security chief for
Namibia’s Director of Civil Aviation,
said a team has been set up to
gather information for an investiga-
tion that remained in early stages.

“We need to analyze everything,”
she said. She said it wasn’t known
where the parcel came from or how
it arrived at the luggage-screening
point prior to loading, because it
had no identifying tags. That is un-
usual, “but it can happen,” she
added. “Sometimes the tags fall off.”

Concern about the possibility of
international flights being targeted
by terrorists rose last month when
two package bombs were discovered
while being sent on cargo planes
from Yemen to the U.S. One of them
went through a German airport be-
fore being found in the U.K.

Investigators determined the

package bombs sent from Yemen
were designed to explode in an air-
craft over the U.S., intelligence offi-
cials say. German investigators are
now focusing on whether the suspi-
cious package in Namibia is part of
a similar attempt to down an air-
liner en route to Germany, a German
security official said.

The Namibian discovery follows
Germany’s decision on Wednesday
to raise the country’s terrorist-
threat level. German authorities said
intelligence services had received
information that Islamic extremists
planned an attack in the country in
the coming weeks. Germany’s inte-
rior ministry said it is unclear
whether the Namibian package is re-
lated to the suspected terror plot.

A spokeswoman for Namibia Air-
ports Company, the operator of Ho-
sea Kutako International Airport,
said the flight, Air Berlin 7377, was
delayed for six hours Wednesday af-
ter the package was discovered. The
plane was permitted to depart with
296 passengers and 10 crew but
without luggage or cargo, which re-
mained in Windhoek pending a po-
lice investigation, the airport
spokeswoman said in a statement.

The flight arrived without fur-
ther incident in Munich at just after
midnight Thursday, an Air Berlin
spokeswoman said.

A Namibian Police Force spokes-
man said police are heading an in-
vestigation. He declined to comment
on the preliminary findings.

BY DAVID CRAWFORD
AND PETER WONACOTT

Police patrol the central train station in Düsseldorf, Germany, Thursday after the government warned of a terrorist attack.
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No cardinal shift in church demographics
ROME—The Roman Catholic

Church’s make-up has undergone a
sea change in the three decades
since the 1978 election of Pope John
Paul II, yet its College of Cardi-
nals—the club responsible for pick-
ing the next pope—has changed lit-
tle.

While the church’s 1.2 billion
members span the globe and most of
its new priests and faithful come
from the developing world, espe-
cially Africa and Asia, the college is
still skewed toward Europeans, par-
ticularly Italians.

The college will become even
more lopsided on Saturday when
Pope Benedict XVI creates 24 new
cardinals in a Vatican ceremony
known as a consistory. The number
of Italian cardinals under the voting
age limit of 80 will grow from 17 to
25—the same number of Italians
that voted in the conclave that
elected Pope John Paul II. Sixty-two
cardinals will come from Europe,
compared with 56 in 1978.

The imbalance stems from
church traditions that, though not
written in stone, are hard for popes
to break. Perhaps the biggest obsta-
cle to change is the tradition that
popes should limit the number of
voting-age cardinals to 120. That
makes it difficult for any pontiff, in-
cluding Pope Benedict, to radically
alter the college’s geographical
scope in a single consistory.

Pope Benedict “has an apprecia-

tion for the importance of tradi-
tions,” Archbishop of Washington,
D.C., Donald Wuerl said in an inter-
view. The archbishop, who will be-
come a cardinal on Saturday, is a
longtime observer of papal elections.
During the 1978 conclave that
elected John Paul II, he assisted the
then-ailing U.S. Cardinal John
Wright, staying inside the papal pal-
ace with voting cardinals—half of
whom were European.

“There are only so many cardi-
nals [the pope] can appoint if he
wants to stay within the traditional
limit of 120 voting cardinals. That
does constrain him,” Archbishop
Donald Wuerl said. He added, how-

ever, that the constraint is “self-im-
posed.” Pope John Paul II occasion-
ally breached the ceiling to bring
more Africans, Asians and Eastern
Europeans into the ranks of cardi-
nals. “A pope can always waive that
rule,” Archbishop Wuerl, 70 years
old, added.

In future consistories, Pope Bene-
dict and his successors are likely to
come under more pressure to ignore
the rules as the demographics of the
church continue to shift. Europe’s
status as the traditional home of Ro-
man Catholicism has been undercut
by low birth rates in European coun-
tries that used to be Catholic strong-
holds and declining church atten-
dance. In 2000, there were more
Catholic baptisms in the Philippines
than in France, Spain, Italy and Po-
land combined, according to the Fu-
ture Church, a study of demographic
and social trends shaping the mod-
ern Catholicism.

“The axis of Roman Catholics has
shifted away from Europe,” said Rev.
Caesar Atuire, a Ghana-born priest
who heads the Vatican’s pilgrimage
office. “The leadership and the his-
tory are European, but the numbers
aren’t.”

At the start of the 20th century,
only 25% of Catholics lived outside
North America and Europe. Two-
thirds of the world’s Catholics live in
the Southern Hemisphere today. By
midcentury, the proportion is ex-
pected to reach three-quarters, ac-
cording to John Allen Jr., author of
the Future Church.

“The structures of the church al-
ways lag behind change on the
ground, but sooner or later the lead-
ership will have to better reflect
Catholic demographics,” Mr. Allen
said.

One way to squeeze more devel-
oping-world prelates into the Col-
lege of Cardinals without undercut-
ting church tradition is for the pope
to appoint them as heads of the of-
fices of the Roman Curia, the Vati-
can’s government.

The rank of cardinal was created
centuries ago to distinguish Curia
officials, who are top advisers to the
pope, from the rest of the Catholic
hierarchy. Whoever holds a top Cu-
ria post, therefore, is nearly guaran-
teed a red hat.

Three of the cardinals who will
be appointed Saturday are from sub-
Sahara Africa. Two come from large
archdioceses in Zambia and the
Democratic Republic of Congo. The
third, 65-year-old Archbishop Robert
Sarah from Guinea, was appointed
head of the Vatican’s charity office
in October.

Still, Pope Benedict has chosen
mostly Italians and North Americans
for Roman Curia’s posts. Seven of
the eight Italian prelates who will
become cardinals on Saturday are
Vatican officials.

Some Vatican analysts and
church officials say a cardinal’s
country of origin is irrelevant when
it comes to voting in a conclave, be-
cause cardinals no longer vote in
geographical blocks.

BY STACY MEICHTRY

Archbishop Donald Wuerl
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Sweden seeks
to hold founder
of WikiLeaks

A Swedish court ordered the de-
tention of WikiLeaks founder Julian
Assange for questioning over rape
and molestation allegations,
prompting Swedish prosecutors to
seek an international warrant for
his arrest.

A British lawyer for Mr. Assange,
Mark Stephens, called the allega-
tions “false and without basis,” and
said Swedish authorities have
shown “a blatant and deliberate dis-
regard for” Mr. Assange’s rights.

The WikiLeaks website shot to
fame this year after publishing hun-
dreds of thousands of classified U.S.
military documents.

Mr. Assange spent several weeks
in Sweden this summer, where he
met two women who later com-
plained about him to the police.
This prompted prosecutors to open
an investigation. He left Sweden for
the U.K. in September, and recently
made several appearances in Swit-
zerland. A Swedish lawyer for Mr.
Assange declined to disclose his cli-
ent’s whereabouts Thursday, or to
say whether he would return to
Sweden.

A Swedish lawyer for the
women, Claes Borgstrom, didn’t im-
mediately respond to a request for
comment Thursday.

BY JEANNE WHALEN
AND SVEN GRUNDBERG
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C-SUITE: TRAVEL

Iceland’s mix of water and fire
Geothermal activity throughout makes bathing in naturally heated pools a popular activity

Reporter Paul Glader scuba
dives in Iceland’s glacial water
and advises other travelers on
what to do, where to eat and
where to stay in the island coun-
try.

What to do: Iceland is a treat for
the eye, from its springy green
turf to its brilliant blue sky and
black volcanic rock. There are a
few reminders around of the erup-
tion of the Eyjafjallajökull volcano
earlier this year—T-shirts bearing
the slogan “We may not have
cash, but we’ve got ash!” And ho-
tel stays by foreigners in Iceland
were down 12% in October this
year from 2009 levels, probably as
a result of the eruption and the fi-
nancial crisis that began in 2008.

To get oriented in the capital
city, Reykjavik (population:
118,000), take the free, two-hour
guided walking tour that includes
stops at key government buildings
and historic churches. The tour
starts every day at 1:00 p.m. at a
local information office downtown
(Austurstræti 6; 354-333-007;
myreykjavik.com).

Because Iceland sits atop the
boundary of the North American
and Eurasian tectonic plates, geo-
thermal activity is everywhere on
the island. This makes bathing in
naturally heated water a popular
activity. Visit one of the dozen
outdoor city pools (swim-
minginiceland.com) in Reykjavik
that are widely frequented by lo-
cals. One of the most exotic water

adventures in Iceland is a dive
($250; dive.is) in the Silfra rift, a
45-minute drive east of Reykjavik.
The rift is a natural trench, the
place where the continental plates
are pulling apart from one an-
other. You don a drysuit and
scuba gear and descend through
frigid, crystal-clear fresh water,
runoff from a glacier 30 miles
away.

History and politics buffs
should visit the Thingvellir Unesco
world heritage site. The name is a
combination of thing (“meeting”)
and vellir (“fields”). It is the spot
where the early Norse and Celtic
settlers gathered to establish their
laws and discuss society’s con-
cerns—essentially the world’s first
parliament. The inaugural assem-

bly there took place in 930. Visit
the dramatic Gullfoss waterfall
and the valley of Haukadalur with
its Strokkur geyser, which erupts
every five to 10 minutes. Reykja-
vik’s night life is renowned for its
large clubs like NASA (Thorvald-
senstraeti 2; nasa.is) and cafés
that turn into bars at night like
Kaffibarinn (Bergstadastraeti 1;
354-551-1588) and Thorvaldsen
(Austurstraeti 8-10; thorvald-
sen.is).

Where to eat: Iceland has some
of the most inventive food among
the Nordic countries and boasts
some of the freshest fish any-
where. The newest and most ac-
claimed restaurant in Reykjavik is
Dill, located in the Nordic House
(Sturlugötu 5; 354-552-1522; dill-
restaurant.is), a short walk from
the city center.

Chef Gunnar Karl Gislason and
his team get their fish, herbs and
vegetables entirely from Icelandic
sources. For $167, you can work
your way through a seven-course
menu that is paired with top
wines for a meal that stretches
over three hours.

For a more-traditional bill of
fare that includes baked cod or
lamb fillet, visit Vid Tjörnina
(Templarasundi 3; 354-551-8666;
vidtjornina.is), a restaurant set in
an Icelandic home full of antique
furniture.

Where to stay: Hotel Borg (Post-
husstraeti 11; 354-551-1440; hotel-
borg.is) is the grande dame of
Reykjavik hotels with its art-deco
touches and 56 rooms that go for
$238 to $612 a night.
Hotel Fron (Laugarvegur 22A;
354-511-4666; hotelfron.is) is a
modern boutique hotel with some-
what lower rates of $93 to $270 a
night.

A quiet street in Reykjavik, which is home to more than a third of Iceland’s population. The country has some of the most inventive food among Nordic countries.
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Recovering
after the trip
is also key

BY CHUN HAN WONG

Hubert Joly, chairman and CEO
of hospitality and travel
company Carlson

Up in the air: Every week. I
probably travel more often than
the average airline cabin crew.

Areas of travel: Asia, Europe and
within the U.S.

Favorite airport: The new
Terminal 3 at New Delhi’s [Indira
Gandhi International Airport]. It’s
spacious, modern, efficient and
conveniently located near our
Radisson Hotel Delhi.

Best check-in process: [Delta Air
Lines’] Delta.com on my iPhone.
The app is pretty cool; it has all
my itineraries.

Best taxis in Asia: I usually have
a car; so I would say the drivers
from the Radisson Hotels.

Best journey from airport to
city: Hong Kong. The landscape
and skyline, and the new
construction going on.…It’s a
vibrant-looking city.

Best frequent-flier lounge:
Lufthansa’s first-class lounge at
the Bangkok [International
Airport]. My son loves the Thai
food there—he ate everything!

Preferred carrier: Etihad
Airways. Their product is
wonderful and they have
ambitious plans. Their seats and
service are great.

Favorite business hotel: My
favorite non-Carlson hotel in Asia
is the Park Hyatt Tokyo, because
of the film “Lost in Translation.”

Favorite family/leisure hotel: For
a non-Carlson hotel, the Mandarin
Oriental in Bangkok is one of
those mythical hotels—a legend.
The service is sophisticated,
subdued and not overbearing.

Best luggage: A Samsonite—the
21-inch, four-wheel carry-on. The
wheels mean you don’t ruin your
arms carrying luggage. I never
check in [luggage], never!

Best airline food: Air France, and
I always take the fish. I like it
because it is French.

Most comfortable airline seats:
Singapore Airlines’ first class: the
size of the seat—both large and
wide, and I’m tall.

Best tip for staying fit: The key
for me is the recovery after the
trip. On the road, I don’t have
time to do any exercise or eat
healthily. So when I get back, I’ll
have a long weekend, get some
sleep and play tennis.

Travel tip 101: It’s not always
about efficiency. Spend time with
colleagues and people, read a non-
business book, broaden your mind.

[ Road Warrior ]
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U.S. NEWS

New-firm shortage brings other woes
Fewer new businesses are get-

ting off the ground in the U.S., avail-
able data suggest, a development
that could cloud the prospects for
job growth and game-changing in-
novation.

In the early months of the eco-
nomic recovery, start-ups of job-cre-
ating companies have failed to keep
pace with closings, and even those
concerns that do get launched are
hiring less than in the past. The
number of companies with at least
one employee fell by 100,000, or 2%,
in the year that ended March 31, the
Labor Department reported Thurs-
day. That was the second worst per-
formance in 18 years, the worst be-
ing the 3.4% drop in the previous
year.

Newly opened companies created
a seasonally adjusted total of 2.6
million jobs in the three quarters
ended in March, 15% less than in the
first three quarters of the last re-
covery, when investors and entre-
preneurs were still digging their
way out of the Internet bust.

Research shows that new busi-
nesses, not all small businesses, are
the most important source of jobs
and a key driver of the innovation
and productivity gains that raise
long-term living standards. Without
them there would be no net job
growth at all, say economists John
Haltiwanger of the University of
Maryland and Ron Jarmin and
Javier Miranda of the Census Bu-
reau.

“Historically, it’s the young,
small businesses that take off that
add lots of jobs,” says Mr. Haltiwan-
ger. “That process isn’t working
very well now.”

Ensconced in a strip mall behind
a Carpeteria outlet, Derek Smith has
been tinkering for two years with a
wireless electrical system that he
says can help schools and office
buildings slash lighting bills. With
his financing limited to what he
earns as a wireless-technology con-
sultant, he has yet to hire his first
employee.

This is a far cry from his last
start-up, which he cofounded in
2002. At the two-year mark, that

company, which makes radio-track-
ing gear for hospital equipment, had
five employees, about $1 million in
funding from angel investors and of-
fices with views of downtown San
Diego.

“When I started this the plan
was to go out and raise a bunch of
money,” says Mr. Smith, who is 36
years old. That was in late 2008,
just as financial markets around the
world collapsed. “I quickly discov-
ered I can’t do what I did before.”

Tough economic times have
pushed more Americans into busi-
ness for themselves, working as
consultants or selling wares online.
But many are not taking the addi-
tional step of forming a company
and hiring employees.

For people like Mr. Smith, lack of
funding seems to be the biggest
problem. Two traditional sources of
start-up cash—home-equity loans
and credit cards—have largely dried
up as banks wrangle with massive
defaults and a moribund housing
market. Venture-capital firms that
typically invest in young companies,
as well as angel investors that focus
on early-stage startups, are pulling
back as they struggle to sell the
companies they already own.

Venture-capital firms invested
$25.1 billion in the year that ended
in September, up 10% from the same
period a year earlier but still down
27% from two years earlier, accord-
ing to Dow Jones VentureSource.
Angel investment amounted to $8.5
billion in the 2010 first half —30%
below the average level in the five
years leading up to the financial cri-
sis, estimates Jeffrey Sohl, director
of the Center for Venture Research
at the University of New Hampshire.

“I’ve never seen seed capital so
low,” says Mr. Sohl. “This is alarm-
ing.”

Some entrepreneurs say it’s not
all about financing, though. They ex-

press concern about taxes, health-
care costs and the impact that
wrangling in Washington over the
federal budget deficit will have on
them. “I can’t determine what the
cost of providing health care for em-
ployees would be,” says Kevin Ber-
man, 47, who is starting a local-pro-
duce company in Orion Township,
Mich., called Harvest Michigan.
Starting a company “is harder than
it was at any time I can remember.”

San Diego has long been one of
the nation’s entrepreneurial hot-
beds, a culture that dates back to
the 1960s with the founding of
Linkabit Corp., a communications
company whose alumni have
launched scores of technology com-
panies. A 1970s biotechnology start-
up, Hybritech Inc., gave rise to a
thriving biotechnology industry.

Lately, though, the pace of start-
ups securing funding in San Diego
has been slowed at the University
of California at San Diego center
that helps researchers move their
work into the commercial sphere.
“Investors are moving away from
early-stage companies,” says Rosibel
Ochoa, director of the William J. von
Liebig Center. “Nobody wants to
touch them.”

Scarce funding is putting re-
searchers like Deli Wang in a bind.
The 42-year-old engineering profes-
sor is an expert on nanowires,
thread-like structures with widths
less than a thousandth the diameter
of an average human hair. He has a
plan to make light-emitting diodes
using nanowires that, he says, would
be far more efficient than existing
alternatives. Investors, he says, are
interested—if they can see a proto-
type. Building one would cost Mr.
Wang $200,000 that he doesn’t
have. “We’re kind of stuck,” he says.

To be sure, some companies are
still getting started, particularly in
biotechnology, where cash-rich

pharmaceutical concerns are eager
buyers and investors. In the first
half of 2010, health care and biotech
accounted for 44% of all angel in-
vestments, Mr. Sohl says.

And in many cases, entrepre-
neurs today don’t need as much
money, or as many people, to start
new businesses. Software, communi-
cations technology and high-tech
equipment are far cheaper and far
more powerful than they were a de-
cade ago.

At Mr. Smith’s one-man San Di-
ego start-up, Tesla Controls Corp.,
circuit boards, semiconductor chips
and other components litter a plas-
tic folding table he uses as a work-
bench. “The hardware stuff is all

cheaper,” he says. “Any of these
chips are $5 or less.”

Much of Mr. Smith’s economizing
is the result of necessity. With a
family to support, he doesn’t want
to borrow against his house. Angel
investors, if interested, would de-
mand a larger stake at a lower price
than he can stomach. And the small
stake he still has in his earlier start-
up, Awarepoint Corp., is only paper
wealth.

The lack of funding is slowing
him down. And the day a week he
spends on consulting takes away
from the time that he can devote to
his new company. “I would love to
be able to hire other people,” he
says. “But right now I can’t.”

BY JUSTIN LAHART
AND MARK WHITEHOUSE

Derek Smith, owner of San Diego start-up Tesla Controls, has no employees.
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Job picture brightens slowly
The job market continues to

show signs of slow improvement.
The number of U.S. workers fil-

ing new claims for unemployment
insurance increased 2,000 to
439,000 in the week ended Nov. 13,
the Labor Department said Thurs-
day. But the four-week moving aver-
age of initial claims, a less volatile
figure because it smooths out
weekly gyrations, fell 4,000 to
443,000, the lowest level since the
first week of September 2008.

This level of weekly initial claims
is still indicative of a very weak job
market. But the indicator has shown
improvement in the past few weeks.
The data show an economy that is
slowly creating new jobs, though
nowhere nearly fast enough to make
a dent in the nation’s 9.6% unem-
ployment rate.

Thursday’s report also showed
that continuing claims, those drawn
by workers for more than one week,
declined 48,000 to 4,295,000 in the
week ended Nov. 6, from the preced-
ing week, the lowest level since Nov.
22, 2008.

In about two weeks, extended
jobless benefits are set to expire for
roughly two million Americans. On
Thursday, the House of Representa-
tives rejected for now a three-
month extension of benefits for the
long-term unemployed.

A separate report Thursday
showed the economy was on track
to continue its moderate expansion
over the next few months. The Con-
ference Board, a private research
group, said its composite index of
leading economic indicators rose
0.5% in October, the same gain as in
September.

BY CONOR DOUGHERTY
AND SARAH N. LYNCH

Sources: U.S.Labor Department; Dow Jones VentureSource; Center for Venture Research at the University of New Hampshire

No start–ups, no jobs, no money
Start–ups, struggling amid a dearth of financing, aren't making their traditionally large contribution to job growth in the U.S.

Newly created firms, minus closures, in
the previous 12 months

Number of jobs created by new firms in
the previous three months

Venture-capital investment in
the previous 12 months

Angel investment, in the
first half of the year
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More Americans are going
into business for themselves,
but many of them aren’t
taking the additional step of
forming a company and
hiring employees.

F P J O U R N E . C O M
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 555.75 16.50 3.06% 617.50 356.75
Soybeans (cents/bu.) CBOT 1242.00 37.00 3.07 1,348.50 872.75
Wheat (cents/bu.) CBOT 684.50 13.00 1.94 864.25 504.75
Live cattle (cents/lb.) CME 104.500 1.900 1.85 104.850 88.750
Cocoa ($/ton) ICE-US 2,939 102 3.60 3,477 2,410
Coffee (cents/lb.) ICE-US 211.30 8.45 4.17 221.45 131.40
Sugar (cents/lb.) ICE-US 28.15 1.68 6.35 33.39 11.90
Cotton (cents/lb.) ICE-US 129.15 5.00 4.03 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,333.00 63 1.93 3,452 1,793
Cocoa (pounds/ton) LIFFE 1,931 49 2.60 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,911 53 2.85 2,098 1,342

Copper (cents/lb.) COMEX 383.85 10.45 2.80 408.75 230.00
Gold ($/troy oz.) COMEX 1353.00 16.10 1.20 1,424.30 675.00
Silver (cents/troy oz.) COMEX 2683.40 132.30 5.19 2,934.00 895.50
Aluminum ($/ton) LME 2,285.00 29.00 1.29 2,481.50 1,857.00
Tin ($/ton) LME 25,350.00 1100.00 4.54 27,325.00 14,750.00
Copper ($/ton) LME 8,355.00 250.00 3.08 8,920.00 6,120.00
Lead ($/ton) LME 2,330.00 94.00 4.20 2,616.00 1,580.00
Zinc ($/ton) LME 2,163.00 68.00 3.25 2,659.00 1,617.00
Nickel ($/ton) LME 21,525 25 0.12 27,590 15,910

Crude oil ($/bbl.) NYMEX 82.42 1.38 1.70 93.29 69.08
Heating oil ($/gal.) NYMEX 2.3133 0.0415 1.83 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.1585 0.0551 2.62 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 4.183 -0.007 -0.17% 11.750 3.853
Brent crude ($/bbl.) ICE-EU 85.05 1.77 2.13 134.00 57.36
Gas oil ($/ton) ICE-EU 720.25 2.00 0.28 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 18
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4007 0.1852 3.9713 0.2518
Brazil real 2.3288 0.4294 1.7124 0.5840
Canada dollar 1.3856 0.7217 1.0189 0.9815

1-mo. forward 1.3865 0.7213 1.0195 0.9809
3-mos. forward 1.3886 0.7201 1.0211 0.9794
6-mos. forward 1.3919 0.7184 1.0235 0.9770

Chile peso 653.66 0.001530 480.65 0.002081
Colombia peso 2535.76 0.0003944 1864.60 0.0005363
Ecuador US dollar-f 1.3600 0.7353 1 1
Mexico peso-a 16.7168 0.0598 12.2923 0.0814
Peru sol 3.8153 0.2621 2.8055 0.3564
Uruguay peso-e 26.927 0.0371 19.800 0.0505
U.S. dollar 1.3600 0.7353 1 1
Venezuela bolivar 5.84 0.171218 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3767 0.7264 1.0124 0.9878
China yuan 9.0211 0.1109 6.6334 0.1508
Hong Kong dollar 10.5445 0.0948 7.7536 0.1290
India rupee 61.4357 0.0163 45.1750 0.0221
Indonesia rupiah 12161 0.0000822 8943 0.0001118
Japan yen 113.77 0.008790 83.66 0.011954

1-mo. forward 113.74 0.008792 83.64 0.011957
3-mos. forward 113.67 0.008798 83.58 0.011964
6-mos. forward 113.53 0.008808 83.48 0.011979

Malaysia ringgit-c 4.2437 0.2356 3.1205 0.3205
New Zealand dollar 1.7523 0.5707 1.2885 0.7761
Pakistan rupee 116.140 0.0086 85.400 0.0117
Philippines peso 59.280 0.0169 43.590 0.0229
Singapore dollar 1.7646 0.5667 1.2976 0.7707
South Korea won 1537.97 0.0006502 1130.90 0.0008843
Taiwan dollar 41.285 0.02422 30.358 0.03294
Thailand baht 40.751 0.02454 29.965 0.03337

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7353 1.3600
1-mo. forward 1.0002 0.9998 0.7355 1.3597
3-mos. forward 1.0009 0.9991 0.7360 1.3587
6-mos. forward 1.0022 0.9978 0.7369 1.3570

Czech Rep. koruna-b 24.638 0.0406 18.117 0.0552
Denmark krone 7.4552 0.1341 5.4820 0.1824
Hungary forint 275.19 0.003634 202.36 0.004942
Norway krone 8.1743 0.1223 6.0107 0.1664
Poland zloty 3.9413 0.2537 2.8982 0.3450
Russia ruble-d 42.267 0.02366 31.080 0.03218
Sweden krona 9.3692 0.1067 6.8894 0.1452
Switzerland franc 1.3541 0.7385 0.9957 1.0043

1-mo. forward 1.3538 0.7387 0.9955 1.0046
3-mos. forward 1.3530 0.7391 0.9949 1.0051
6-mos. forward 1.3518 0.7398 0.9940 1.0060

Turkey lira 1.9689 0.5079 1.4478 0.6907
U.K. pound 0.8504 1.1759 0.6253 1.5992

1-mo. forward 0.8506 1.1757 0.6255 1.5988
3-mos. forward 0.8510 1.1751 0.6258 1.5980
6-mos. forward 0.8518 1.1740 0.6263 1.5966

MIDDLE EAST/AFRICA
Bahrain dinar 0.5127 1.9505 0.3770 2.6526
Egypt pound-a 7.8211 0.1279 5.7510 0.1739
Israel shekel 4.9686 0.2013 3.6536 0.2737
Jordan dinar 0.9625 1.0390 0.7078 1.4129
Kuwait dinar 0.3827 2.6133 0.2814 3.5539
Lebanon pound 2040.60 0.0004901 1500.50 0.0006665
Saudi Arabia riyal 5.1002 0.1961 3.7503 0.2666
South Africa rand 9.5228 0.1050 7.0023 0.1428
United Arab dirham 4.9950 0.2002 3.6729 0.2723

SDR -f 0.8736 1.1447 0.6423 1.5568

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 271.15 3.84 1.44% 7.1% 10.4%

14 Stoxx Europe 50 2587.93 36.31 1.42 0.3 4.0

14 Euro Zone Euro Stoxx 275.90 4.73 1.74 0.4 3.5

13 Euro Stoxx 50 2855.23 52.53 1.87 -3.7 -0.2

15 Austria ATX 2727.41 48.77 1.82 9.3 4.7

10 Belgium Bel-20 2670.51 45.65 1.74 6.3 7.4

12 Czech Republic PX 1150.9 7.4 0.65 3.0 0.3

21 Denmark OMX Copenhagen 403.96 2.63 0.66 28.0 29.1

14 Finland OMX Helsinki 7285.27 78.24 1.09 12.8 16.0

13 France CAC-40 3867.97 75.62 1.99 -1.7 2.9

14 Germany DAX 6832.11 132.04 1.97 14.7 19.8

... Hungary BUX 22570.23 491.11 2.22 6.3 9.6

11 Ireland ISEQ 2775.35 83.46 3.10 -6.7 -3.2

12 Italy FTSE MIB 20880.38 241.30 1.17 -10.2 -8.5

10 Netherlands AEX 346.27 4.77 1.40 3.3 10.5

9 Norway All-Shares 452.17 6.12 1.37 7.6 13.4

17 Poland WIG 46493.45 129.95 0.28 16.3 18.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7896.53 71.82 0.92 -6.7 -6.5

... Russia RTSI 1598.63 27.97 1.78% 12.0 10.2

9 Spain IBEX 35 10325.3 136.0 1.33 -13.5 -12.8

15 Sweden OMX Stockholm 349.03 5.82 1.70 16.5 17.5

14 Switzerland SMI 6613.37 118.38 1.82 1.0 5.2

... Turkey ISE National 100 69998.07 Closed 32.5 51.8

12 U.K. FTSE 100 5768.71 76.15 1.34 6.6 9.5

18 ASIA-PACIFIC DJ Asia-Pacific 135.83 1.80 1.34 10.4 13.3

... Australia SPX/ASX 200 4640.15 15.90 0.34 -4.7 -2.3

... China CBN 600 26833.34 376.58 1.42 -7.6 -9.1

14 Hong Kong Hang Seng 23637.39 422.93 1.82 8.1 4.4

20 India Sensex 19930.64 65.50 0.33 14.1 18.7

... Japan Nikkei Stock Average 10013.63 201.97 2.06 -5.1 4.9

... Singapore Straits Times 3215.22 3.12 0.10 11.0 16.5

11 South Korea Kospi 1927.86 30.75 1.62 14.6 19.0

17 AMERICAS DJ Americas 323.89 5.68 1.78 9.2 12.3

... Brazil Bovespa 70652.29 943.66 1.35 3.0 6.5

17 Mexico IPC 36235.76 393.28 1.10 12.8 17.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0124 1.6190 1.0167 0.1469 0.0326 0.1684 0.0121 0.2771 1.3767 0.1847 0.9936 ...

Canada 1.0189 1.6293 1.0232 0.1479 0.0328 0.1695 0.0122 0.2789 1.3856 0.1859 ... 1.0064

Denmark 5.4820 8.7668 5.5057 0.7957 0.1764 0.9120 0.0655 1.5005 7.4552 ... 5.3806 5.4151

Euro 0.7353 1.1759 0.7385 0.1067 0.0237 0.1223 0.0088 0.2013 ... 0.1341 0.7217 0.7264

Israel 3.6536 5.8428 3.6693 0.5303 0.1176 0.6078 0.0437 ... 4.9686 0.6665 3.5860 3.6090

Japan 83.6550 133.7811 84.0163 12.1427 2.6916 13.9177 ... 22.8969 113.7666 15.2599 82.1073 82.6344

Norway 6.0107 9.6123 6.0367 0.8725 0.1934 ... 0.0719 1.6452 8.1743 1.0964 5.8995 5.9374

Russia 31.0800 49.7031 31.2142 4.5113 ... 5.1708 0.3715 8.5068 42.2672 5.6695 30.5050 30.7008

Sweden 6.8894 11.0174 6.9191 ... 0.2217 1.1462 0.0824 1.8857 9.3692 1.2567 6.7619 6.8053

Switzerland 0.9957 1.5923 ... 0.1445 0.0320 0.1657 0.0119 0.2725 1.3541 0.1816 0.9773 0.9836

U.K. 0.6253 ... 0.6280 0.0908 0.0201 0.1040 0.0075 0.1712 0.8504 0.1141 0.6137 0.6177

U.S. ... 1.5992 1.0043 0.1452 0.0322 0.1664 0.0120 0.2737 1.3600 0.1824 0.9815 0.9878

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 18, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 313.77 -0.06% 4.8% 11.0%

2.50 16 World (Developed Markets) 1,214.58 -0.17 3.9 9.8

2.30 17 World ex-EMU 144.83 -0.10 6.0 12.3

2.40 16 World ex-UK 1,209.82 -0.16 4.0 9.9

3.00 16 EAFE 1,601.23 -0.23 1.3 4.5

2.10 14 Emerging Markets (EM) 1,093.82 0.62 10.5 19.6

3.20 15 EUROPE 92.69 0.50 5.0 12.4

3.40 13 EMU 167.97 -0.55 -6.9 -3.1

3.20 14 Europe ex-UK 99.43 0.59 2.9 9.7

4.30 12 Europe Value 98.64 0.49 -0.8 5.5

2.20 18 Europe Growth 84.35 0.51 10.7 19.3

2.10 23 Europe Small Cap 183.31 0.47 16.6 22.3

2.00 9 EM Europe 321.29 -0.04 15.3 25.7

3.30 16 UK 1,685.09 0.17 4.8 12.3

2.60 17 Nordic Countries 162.84 0.67 19.5 25.4

1.60 7 Russia 798.28 0.10 6.9 16.9

2.30 19 South Africa 811.66 0.18 14.8 19.4

2.60 16 AC ASIA PACIFIC EX-JAPAN 456.69 1.32 9.6 16.4

2.10 17 Japan 533.31 0.31 -6.2 -3.8

2.10 15 China 66.86 -2.38 3.2 6.2

0.90 23 India 796.18 0.00 12.6 25.1

1.30 10 Korea 536.03 -0.24 11.5 19.9

3.50 15 Taiwan 293.64 -0.79 -0.8 10.0

1.80 18 US BROAD MARKET 1,327.65 -0.11 7.3 16.2

1.30 34 US Small Cap 1,915.57 -0.42 14.6 27.4

2.30 15 EM LATIN AMERICA 4,416.81 -0.80 7.3 18.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2505.41 1.68% 10.1%

1.94 16 Global Dow 1404.50 1.30% 14.0% 2028.95 1.75 4.3

2.22 14 Global Titans 50 169.10 1.19 8.6 171.78 1.64 -0.6

2.57 16 Europe TSM 2728.01 1.87 1.6

2.20 17 Developed Markets TSM 2410.92 1.72 9.1

1.97 13 Emerging Markets TSM 4712.82 1.37 18.2

2.78 25 Africa 50 912.20 0.48 28.6 787.56 0.93 17.7

1.42 13 BRIC 50 495.90 1.31 16.6 643.05 1.76 6.7

2.80 18 GCC 40 597.20 -0.46 21.6 515.54 -0.02 11.3

1.81 17 U.S. TSM 12458.04 1.76 12.2

2.81 27 Kuwait Titans 30 -c 225.84 19.0

1.52 61 RusIndex Titans 10 -c 3534.10 1.62 17.1 6193.23 1.34 15.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 753.50 0.13% 75.6% 852.12 55.9%

4.42 15 Global Select Div -d 182.20 0.76 15.7 212.09 1.21% 5.9

5.24 11 Asia/Pacific Select Div -d 293.44 0.58 8.7

3.95 15 U.S. Select Dividend -d 346.17 1.31 13.5

1.46 19 Islamic Market 2119.25 1.72 10.1

1.89 15 Islamic Market 100 1852.20 1.14 13.1 2156.10 1.59 3.5

2.87 14 Islamic Turkey -c 1865.90 0.13 54.5 3622.83 37.2

2.39 15 Sustainability 898.20 1.17 12.0 1031.50 1.63 2.6

3.21 20 Brookfield Infrastructure 1738.60 0.34 28.3 2254.53 0.79 17.5

1.04 23 Luxury 1238.00 1.85 48.8 1427.63 2.31 36.2

2.95 15 UAE Select Index 242.43 -21.1

DJ-UBS Commodity 147.70 1.52 18.3 145.94 1.97 8.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Censure is sought for Rangel

New House Republicans
get two leadership posts

WASHINGTON—House Republi-
can freshmen chose Reps.-elect Tim
Scott and Kristi Noem for new lead-
ership positions Wednesday, as the
party looked to capitalize on its mid-
term-election victories by boosting
its appeal to women, minorities and
young voters.

Rep. John Boehner (R., Ohio) was
chosen, as expected, to lead House
Republicans overall, making him the
likely speaker in January. In all,
House Republicans’ top six leaders
will be white men.

Not so for the newly elected GOP
freshmen class, which will have at
least 85 members and constitute
more than a third of House Republi-
cans. Mr. Scott, of South Carolina,
will be one of two African-American
Republicans in Congress, and Ms.
Noem, of South Dakota, will be one
of two female GOP leaders.

“The freshman class is a big
class,” said Rep.-elect Steve Womack
(R., Ark.). “It’s going to wield a lot of
clout here for a couple years. And I
think the veteran members and the
other side are going to pay a lot of
attention to what we have to say.”

Mr. Boehner announced shortly
after the Nov. 2 election that he was
creating a new seat for a freshman
at the leadership table. On Tuesday,
he said he would add another. Those
two positions will be filled by Mr.

Scott, 45 years old, and Ms. Noem,
38. The two are newcomers to
Washington, but not to politics.

Mr. Scott, who grew up poor with
a single mother, was elected in 1995
to the Charleston County Council
and later to the South Carolina leg-
islature, becoming the first black Re-
publican to serve in each body since
Reconstruction. He is fiercely anti-
tax, wants to make English the offi-
cial language of government and
says he would insist new immigrants
learn English.

While serving in the legislature
and working as an insurance agent
and a partner in a real estate group,
Mr. Scott won the Republican nomi-
nation for Congress last June in his
heavily conservative district. He de-
feated Paul Thurmond, son of former
Sen. Strom Thurmond, who was a
segregationist for much of his career.

Ms. Noem is a rancher and
mother of three whose family raises
cattle and shows horses. When her
father died, she left college to help
run the ranch full-time. She is also a
state legislator, though Republican
leaders often play down that aspect
of her career.

Ms. Noem wants to end the es-
tate tax, believes guns should not be
subject to federal regulation, and
promised to maintain a 100% anti-
abortion record in Congress.

Mr. Scott and Ms. Noem are
among a handful of incoming Repub-

licans whom the GOP leadership is
promoting as faces of the new party.
Reps.-elect Jaime Herrera of Wash-
ington and Adam Kinzinger of Illi-
nois, both 32, are also favorites.

Republicans sought to contrast
their youthful figures with the Dem-
ocrats, who on Wednesday re-elected
Reps. Nancy Pelosi of California,
Steny Hoyer of Maryland and James
Clyburn of South Carolina as their
leaders. All are at least 70 years old.
Of the Republicans’ top three lead-
ers, Mr. Boehner is 61, Rep. Eric Can-
tor of Virginia is 47 and Rep. Kevin
McCarthy of California is 45. Demo-
crats said the idea of a new Republi-
can Party was little more than an at-
tempt to rebrand a tired product.

Overall, just two of the 85 incom-
ing Republicans are black and seven
are women. Of the nine incoming
Democrats, four are women and four
are black.

Former Rep. Vic Fazio (D., Calif.),
recalling the previous Republican
takeover in 1994, predicted that
many of the GOP freshmen, who
stressed their outsider credentials,
would become integrated into the
traditional Republican leadership.

“I’m sure there is a good deal of
camaraderie around some of the is-
sues they used in common during
the election,” Mr. Fazio said. But as
senior party leaders choose their fa-
vorites among the newcomers, “that
unity will begin to break down.”

BY NAFTALI BENDAVID

Reps.-elect Kristi Noem of South Dakota, left, and Tim Scott of South Carolina attend congressional freshmen orientation.

WASHINGTON—The House ethics
committee was urged Thursday to
give Rep. Charles Rangel the most
severe punishment short of expul-
sion for 11 violations in a case that
undercut Democrats’ aim to run the
cleanest Congress in history.

Blake Chisam, the ethics-commit-
tee lawyer who is serving as prose-
cutor for Mr. Rangel’s disciplinary
proceedings, told the panel that the
senior New York Democrat’s conduct
“demonstrated a lack of attention
and carelessness over a broad range
of issues over a lengthy period of
time’’ and that the punishment of
censure was appropriate.

Mr. Rangel had been expected to
face either a censure or a repri-
mand. Both involve a vote on the

House floor condemning the law-
maker’s conduct, but censure is the
more severe punishment. In Mr.
Rangel’s case, the difference is sym-
bolic: Censure includes a ban from
serving as the ranking party mem-
ber on a committee, but Mr. Rangel
effectively relinquished that in
March when he was forced to give
up his chairmanship of the tax-writ-
ing Ways and Means Committee.

A panel of eight lawmakers
Tuesday found the 80-year-old New
York Democrat guilty of 11 viola-
tions, saying he tarnished not just
his own 40-year career in the House
but also the entire legislative body.
Mr. Rangel now awaits the recom-
mendation of the full ethics commit-
tee. The committee will make a rec-
ommendation on punishment, on
which the entire House will vote.

The ethics panel found that Mr.
Rangel misused congressional staff
and supplies, solicited donations for
a college center named in his honor
from business leaders with legisla-
tive issues before his committee,
failed to report assets, failed to pay
taxes on rental income and misused
a rent-stabilized apartment.

At Thursday’s hearing, Mr. Ran-
gel sat grim-faced as he listened to
Mr. Chisam and fellow lawmakers
denounce his conduct, but he rallied
to defend himself from suggestions
he had been corrupt or engaged in
self-dealing. “I was not trying to
criminally hide anything from the
IRS or from the Congress. If you
look at the records of disclosure,
you would see sloppiness, it would
have shown it just wasn’t properly
recorded,’’ Mr. Rangel said.

BY DEVLIN BARRETT

U.S. NEWS

Associated Press

If you hang
around baseball
games enough,
you’ll hear the
term “small ball.”
It’s a style of play

in which, rather than wait for
spectacular home runs to score in
bunches, a team scratches out
runs here and there with singles,
stolen bases and bunts.

Welcome to the period of small
ball in Washington.

The capital has been through a
time of trying to hit three-run
homers: big legislative
achievements in health, financial
regulation and elsewhere, pushed
through by the big Democratic
majorities in Congress. The bills
passed, but politically they didn’t
work so well for Democrats.

Now, with the House taken over
by Republicans, the Senate barely
in Democratic hands and a
Democrat in the White House, the
most common prediction is for
legislative gridlock.

But somewhere between
spectacular home runs and
complete gridlock lies the small-
ball possibility: modest legislative
steps that the conservative House
and a sufficient number of
senators from both parties eager
to get something done can agree
on—and that a Democratic
president mindful of his
diminished ability to control the
agenda will sign.

Rep. Kevin McCarthy, the newly
elected Republican whip in the
House, was talking in this vein
when he appeared this week at
The Wall Street Journal’s CEO
Council, a gathering of top
business executives. The House he
will help run will have the ability
to pass pretty much whatever its
Republican leaders want, and
passing spectacular bills would be
a way to make political
statements.

But that approach won’t bring
runs across the plate. The most
sweeping measure the House is
likely to pass within the first
weeks of the new year—a repeal of
this year’s health bill, or wholesale
tax changes—will die in the Senate
or be killed by President Barack
Obama’s veto.

So when asked, for example,
about enacting big changes in the
tax code, Mr. McCarthy responded:
“I think anything, when you do it
this large, you’re not going to do it
in six months.”

Right now, he noted, big ideas
from any source almost always
come under siege. “We attack
ideas, and that’s what’s wrong,” he
said. “The more ideas on the table,
the better off you are.” So, he
added, “we have to, during this
time, set a structure: no new taxes
now, reform the budget and start
throwing those ideas out there.”

He talks, for example, of
proposing a series of
“competitiveness bills” to “just try
to change the culture.” One
proposal he suggests is an
“Entrepreneur IRA,” in which
Americans could save money to
start a business in a tax-free
account, much as they now can

save tax-free for retirement or
college costs. Similarly, he talks
about passing a “Rein Act,” to rein
in regulation by requiring
congressional approval of any new
regulation that costs the economy
more than $100 million annually.

Behind their muscular
campaign-season rhetoric, many
congressional Republicans are
talking in private in similarly
measured tones, reflecting not a
lack of desire to make big changes
but a desire to be methodical
about it. They argue that
Democrats blundered by trying to
pass too much transformational
legislation without adequately
laying the groundwork or selling
the ideas.

“We learned from watching
them that transformational is
hard,” says one senior Republican
aide. “Hard doesn’t mean you
shouldn’t do it, but it’s hard to be
successful.”

So there is talk of taking a
more incremental approach to
reducing taxes and spending.
House Republicans are likely, for
example, to continue their practice
of bringing a single idea for
cutting spending to the floor each
week. They’ve been doing that for
weeks, but mostly as a political
gimmick. Now they will have the
votes to turn those proposed
spending cuts into legislation that
actually can pass.

Similarly, in an environment in
which there is new talk but not yet
any consensus behind a wholesale
reform of the tax system, House
Republicans likely will chip away
at taxes they don’t like. Yes, the
House probably will pass a bill at
some point repealing the
Democrats’ entire new health
overhaul, but that also will be a
stunt, for repeal won’t make it
past the Senate or the president.
The real action will come on
targeted measures to change
particular portions of the
legislation.

It’s an approach that nods to
political reality, as much as
anything else. And we’ll see
whether the fire-breathing tea-
party followers newly arrived in
Washington will buy into a
measured strategy.

Still, Mr. McCarthy argues that
voters won’t reward Republicans if
they have failed to get some
things done. “If, at the end of two
years, if we have not done
anything with the job creation or
with the debt, we’re not going to
be there.”

Similarly, he presumes both
Senate Democrats and a president
who also face voters in two years
will want something to show for
their work. Small ball doesn’t
often make the highlight reels, but
it beats being shutout.

[ Capital Journal ]

BY GERALD F. SEIB

Modest measures on table
as political game changes

It remains to be seen
whether the fire-breathing
tea-party followers newly
arrived in Washington will
buy into a measured
approach to passing
legislation.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.02 99.90% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.55 97.48 0.01 1.79 1.45 1.59

Europe Crossover: 14/1 4.65 101.42 0.05 5.37 4.24 4.73

Asia ex-Japan IG: 14/1 1.09 99.55 0.01 1.25 0.93 1.08

Japan: 14/1 0.97 100.12 0.01 1.10 0.96 1.01

Note: Data as of November 17

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Germany
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $323 14.9% 42% 27% 24% 7%

Commerzbank Group 127 5.8 36 39 9 15

JPMorgan 106 4.9 53 23 20 3

Goldman Sachs 105 4.8 32 24 32 12

Morgan Stanley 94 4.4 41 29 28 2

UniCredit Group 87 4.0 14 55 8 23

UBS 86 4.0 40 29 30 1

Bank of America Merrill Lynch 84 3.9 57 25 5 13

HSBC 81 3.7 64 31 ... 5

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11185.66 s 177.78, or 1.62%

YEAR TO DATE: s 757.61, or 7.3%

OVER 52 WEEKS s 853.22, or 8.3%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Rio Tinto U.K. General Mining 5,037,008 4,282 3.23% 26.3% 34.5%

BASF SE Germany Commodity Chemicals 2,986,462 57.26 3.19 31.8 43.5

Societe Generale France Banks 4,487,439 42.82 3.18 -12.5 -12.2

Daimler AG Germany Automobiles 4,834,011 50.81 3.13 36.5 43.9

Anheuser-Busch InBev N.V. Belgium Beverages 2,400,267 44.60 2.79 22.5 32.3

Nokia Finland Telecommunications Equipment 26,083,849 7.50 -0.53% -15.9 -17.6

Intesa Sanpaolo Italy Banks 83,766,173 2.35 0.43% -25.6 -21.4

UBS Switzerland Banks 11,053,882 16.71 0.60 4.1 1.6

BP PLC U.K. Integrated Oil & Gas 18,193,918 438.25 0.61 -27.0 -24.6

Vodafone Group U.K. Mobile Telecommunications 77,068,305 168.10 0.69 17.0 25.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

GDF Suez 3,961,367 27.75 2.70% -8.4% -4.1%
France (Multiutilities)
BNP Paribas 3,919,107 53.64 2.56 -4.0 -5.8
France (Banks)
ABB Ltd. 7,373,592 20.45 2.51 5.3 11.4
Switzerland (Industrial Machinery)
Novartis 6,662,962 56.50 2.45 ... 4.6
Switzerland (Pharmaceuticals)
Diageo 4,490,161 1,193 2.40 10.1 16.8
U.K. (Distillers & Vintners)
Nestle S.A. 6,404,878 55.70 2.39 11.0 16.5
Switzerland (Food Products)
Hennes & Mauritz AB Series B 2,905,591 229.20 2.28 15.3 10.8
Sweden (Apparel Retailers)
Anglo American 3,989,392 2,958 2.14 9.1 17.1
U.K. (General Mining)
Siemens 3,086,428 85.77 2.07 33.6 31.3
Germany (Diversified Industrials)
ING Groep 26,765,488 8.01 2.05 16.1 9.6
Netherlands (Life Insurance)
Standard Chartered PLC 5,647,973 1,852 2.04 22.1 18.4
U.K. (Banks)
Tesco 17,219,415 428.30 2.02 0.1 0.8
U.K. (Food Retailers & Wholesalers)
Bayer AG 3,010,273 56.54 1.98 1.0 9.8
Germany (Specialty Chemicals)
Unilever 6,800,211 22.66 1.87 -0.4 9.7
Netherlands (Food Products)
UniCredit 247,509,402 1.73 1.76 -22.6 -23.3
Italy (Banks)
Allianz SE 1,903,690 91.24 1.71 4.7 8.8
Germany (Full Line Insurance)
British American Tobacco 2,567,462 2,403 1.67 19.1 24.5
U.K. (Tobacco)
Sanofi-Aventis 2,525,424 50.32 1.66 -8.6 0.0
France (Pharmaceuticals)
AXA 9,086,402 12.94 1.61 -21.8 -23.1
France (Full Line Insurance)
E.ON AG 7,024,883 22.90 1.60 -21.7 -15.2
Germany (Multiutilities)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Telefonica 23,279,626 18.14 1.54% -7.1% -6.4%
Spain (Fixed Line Telecommunications)
Banco Bilbao Vizcaya Argentaria 72,077,703 8.34 1.46 -31.8 -32.7
Spain (Banks)
Roche Holding 1,776,288 146.50 1.45 -16.7 -9.1
Switzerland (Pharmaceuticals)
France Telecom 6,898,246 16.82 1.36 -3.5 -1.3
France (Fixed Line Telecommunications)
Barclays 29,165,119 277.95 1.35 0.7 -9.9
U.K. (Banks)
Banco Santander 56,092,901 8.69 1.29 -24.8 -25.1
Spain (Banks)
BHP Billiton 8,539,252 2,365 1.26 18.5 29.5
U.K. (General Mining)
ENI 10,547,997 16.31 1.18 -8.4 -5.1
Italy (Integrated Oil & Gas)
Deutsche Bank 5,102,792 41.10 1.17 -8.9 -10.7
Germany (Banks)
GlaxoSmithKline 6,566,431 1,258 1.17 -4.7 1.4
U.K. (Pharmaceuticals)
SAP AG 3,202,827 36.67 1.13 11.1 13.8
Germany (Software)
Total S.A. 6,342,693 39.02 1.10 -13.3 -7.2
France (Integrated Oil & Gas)
Deutsche Telekom 12,797,120 10.14 1.10 -1.5 6.2
Germany (Mobile Telecommunications)
BG Group 3,664,397 1,232 1.07 9.8 8.9
U.K. (Integrated Oil & Gas)
Royal Dutch Shell A 5,742,920 24.03 1.03 13.9 16.3
U.K. (Integrated Oil & Gas)
HSBC Holdings 19,981,744 666.50 0.91 -6.0 -9.0
U.K. (Banks)
Credit Suisse Group 5,768,141 41.30 0.85 -19.3 -23.7
Switzerland (Banks)
L.M. Ericsson Telephone Series B 12,862,181 71.50 0.85 8.5 1.9
Sweden (Communications Technology)
Astrazeneca 2,609,881 3,063 0.82 5.2 13.2
U.K. (Pharmaceuticals)
Zurich Financial Services AG 1,090,837 237.40 0.76 4.8 4.8
Switzerland (Full Line Insurance)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 13.9 $28.44 0.48 1.72%
Alcoa AA 22.6 13.43 0.49 3.79
AmExpress AXP 5.2 42.29 0.88 2.13
BankAm BAC 106.9 11.71 0.09 0.77
Boeing BA 7.6 64.27 1.77 2.83
Caterpillar CAT 4.8 83.10 1.93 2.38
Chevron CVX 5.4 83.89 1.43 1.73
CiscoSys CSCO 72.0 19.55 0.14 0.75
CocaCola KO 8.5 63.86 1.34 2.14
Disney DIS 6.7 37.54 0.32 0.86
DuPont DD 4.7 46.62 0.96 2.10
ExxonMobil XOM 12.1 70.25 1.24 1.80
GenElec GE 33.6 16.08 0.27 1.71
HewlettPk HPQ 15.3 41.63 0.66 1.61
HomeDpt HD 10.1 30.86 0.03 0.10
Intel INTC 53.3 21.00 –0.08 –0.40
IBM IBM 2.8 144.61 2.66 1.87
JPMorgChas JPM 23.5 39.75 0.57 1.45
JohnsJohns JNJ 6.3 63.92 0.86 1.36
KftFoods KFT 4.9 30.80 0.31 1.02
McDonalds MCD 3.4 79.05 0.68 0.87
Merck MRK 11.5 35.27 0.80 2.32
Microsoft MSFT 43.7 25.89 0.32 1.25
Pfizer PFE 18.7 16.88 0.40 2.43
ProctGamb PG 8.3 64.07 0.80 1.26
3M MMM 2.6 85.65 1.70 2.03
TravelersCos TRV 2.5 55.95 0.58 1.05
UnitedTech UTX 2.4 75.25 1.61 2.19
Verizon VZ 9.5 32.70 0.36 1.11

WalMart WMT 7.5 54.06 0.29 0.54

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

EDP Energias de Portugal 279 –18 –34 62

Rep Portugal 414 –13 –57 65

Gas Nat SDG 203 –10 –19 35

Intelsat 585 –9 52 31

Bco Bilbao Vizcaya
Argentaria 199 –9 –23 21

Endesa 146 –8 –8 14

Kabel Deutschland 273 –7 3 –17

Bco Pop SC 208 –6 –17 11

Norske Skogindustrier 858 –6 63 –22

Accor 140 –6 –2 –22

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Pop Espanol 316 1 –3 45

BP 122 1 –4 –22

Anglo Amern 134 1 13 –10

TDC A/S 118 2 –5 13

ArcelorMittal 247 3 7 –26

Bco Espirito Santo 570 3 33 162

Old Mut 148 4 2 9

Diageo 84 7 13 8

Cadbury Hldgs 34 10 10 9

Gov Co Bk Irlnd 657 12 –73 180

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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WORLD NEWS

Scandal hurts Indian leader’s image
NEW DELHI—A scandal over the

government’s allotment of telecom
spectrum threatens to tarnish the
reputation of Prime Minister Man-
mohan Singh, who has been publicly
taken to task by India’s Supreme
Court for waiting 16 months to re-
spond to a request for a probe into
the matter.

Mr. Singh stands out among In-
dian politicians for his impeccable
reputation for probity. And no one is
suggesting that he in any way bene-
fited from the tainted 2008 second-
generation spectrum allotment that
has led to dramatic revelations in
the past few weeks and forced the
resignation last weekend of the tele-
communications minister, An-
dimuthu Raja.

But the Supreme Court’s direct
criticism of the prime minister for
failing to take quicker action over a
request for a probe into the allot-
ment process has brought a whiff of
scandal to Mr. Singh’s doorstep for
the first time since he assumed
power in 2004.

Although he is a noted economist
famous for introducing India’s mar-
ket-led reforms in 1991, much of Mr.
Singh’s political support rests on the
perception that he is above reproach
in administrative matters and ab-
hors any suggestion of corruption in
his ministerial ranks.

“Prime Minister Manmohan
Singh is heading for the most crucial
time of his political career,” said S.
Chandrasekharan, director of the
New Delhi-based South Asia Analy-
sis Group. “His reputation and the
integrity of the Congress party have
been dented.”

India’s Comptroller and Auditor
General this week found that spec-
trum licenses had been issued on a
first-come, first-served basis favoring
a handful of bidders and that the pro-
cess had deprived the Indian treasury
of as much as $40 billion in fees. Mr.
Raja denies any wrongdoing.

On Thursday, India’s telecom reg-
ulator proposed canceling 62 li-
censes of five telecom operators that
were allocated by Mr. Raja in 2008.

The scandal has given opposition
parties ammunition to attack Mr.
Singh’s administration—and now his
actions.

Mr. Raja is a senior politician from

a Tamil Nadu-based political party
that is a key partner in the United
Progressive Alliance, the coalition led
by Mr. Singh’s Congress party.

In November 2008, Subramaniyan
Swamy, a leading Indian opposition
politician, wrote to Mr. Singh asking
for the government to give the go-
ahead for a legal case against Mr.
Raja. Under Indian law, the prime
minister must give his approval for
criminal proceedings to begin
against a sitting cabinet member.
The government responded in March
this year, declining the request. The
Supreme Court said this week that,
by law, the government should have
responded within three months.

Mr. Swamy, who is president of
the opposition Janata Party, later
petitioned the courts to allow for
the prosecution of Mr. Raja. After a
lower court this year dismissed his

petition, the Supreme Court began
hearing the case in September but
hasn’t yet reached a judgment.

“The three months time for grant
of sanction laid by the Supreme
Court is clear for fair and good gov-
ernance,” Justices G.S. Singhvi and
A.K. Ganguly said at a hearing Tues-
day. “We find it is now more than 16
months. The sanctioning authority
[the prime minister] can say ‘I am
not inclined to give sanction.’ But
we find alleged inaction and silence
troubling.”

On Thursday, the court gave the
Solicitor General, which represents
the government in the Supreme
Court, until Saturday to file an affi-
davit explaining why the govern-
ment had been slow to respond.

A spokesman for Mr. Singh de-
clined to comment on court matters
beyond saying the Solicitor General

is preparing a response as directed
by the Supreme Court. Attempts to
reach the Solicitor General’s office
were unsuccessful.

Barun Mitra, director of the New
Delhi-based Liberty Institute, an in-
dependent think tank, said Mr. Singh
may have been forced to overlook
Mr. Raja’s alleged role in the scandal
due to the need to hold his coalition
together.

Though the government ulti-
mately accepted Mr. Raja’s resigna-
tion, it was only after mounting
pressure to address the alleged cor-
ruption from the press and the main
opposition Bharatiya Janata Party.
Mr. Raja was the third senior gov-
ernment official to resign in recent
weeks.

The chairman of the committee
that organized the scandal-plagued
Commonwealth Games in October,

Suresh Kalmadi, resigned last week
from an important Congress party
post in Parliament. And the chief
minister of India’s Maharashtra
state, Ashok Chavan, stepped down
after allegations of his involvement
in the illegal allotment of apart-
ments intended for war veterans and
widows.

Both Mr. Kalmadi and Mr. Chavan
deny any wrongdoing.

Thursday, opposition politicians
renewed calls for a parliamentary
probe into the telecoms affair. The
government rejected the demand.
Debate in both houses of Parliament
was adjourned as angry shouting
matches broke out, stalling the gov-
ernment’s legislative agenda for an-
other day.

“Congress means corruption. I
want the PM to answer to India,” said
Nitin Gadkari, president of the BJP.

BY TOM WRIGHT
AND VIBHUTI AGARWAL

Japanese growth stuck in ‘lull’
TOKYO—The Japanese economy

remains largely at a standstill, the
government said Thursday, an ac-
knowledgment that likely will in-
crease pressure on Prime Minister
Naoto Kan to do more to spur
growth even as he seeks to cut the
country’s massive debt.

In its monthly report for Novem-
ber, the government said “the econ-
omy has recently entered a lull,” us-
ing the same language it did in
October when it cut its assessment
for the first time in more than 18
months.

Persistent yen strength has hurt
the export-driven economy, while
deflation continues to stifle growth
at home. Factory output has been
falling while personal consumption
is showing “some weakness,” the
government said in its assessment
of these two areas of the economy.

The downgrade to consumption

was the first in nearly two years,
underscoring concerns that spend-
ing could fall sharply as subsidies
for fuel-efficient cars and other pur-
chase-incentive programs expire.

The economic deterioration will
likely lead to calls for the govern-
ment to spend more on fiscal-stimu-
lus measures. An extra budget, in-
cluding 4.85 trillion yen ($58.2
billion) to fund new stimulus,
passed the lower house of parlia-
ment this week, essentially ensuring
its enactment. But some analysts
say the spending, which pales in
comparison with previous economic

support packages, may not be
enough to stop the slowdown.

One hurdle Tokyo faces is public
debt approaching twice the coun-
try’s annual economic output, the
highest ratio among wealthy coun-
tries. To keep its mountain of debt
from growing, the government has
pledged to cap its initial budget for
the fiscal year starting in April at 71
trillion yen. Such constraints on
spending mean the government will
likely ramp up pressure on the Bank
of Japan to ease monetary policy
further. The central bank last month
cut its key policy interest rate to a
0.0%-0.1% range, from 0.1%, and
launched a program to buy five tril-
lion yen in assets including govern-
ment bonds.

“Placing top priority on casting
off deflation, the government will
work as one with the Bank of Japan
to launch vigorous and comprehen-
sive policy efforts,” the government
said in its report.

BY ANDREW MONAHAN

n Nov. 10, 2010: India's auditor submits report
on the 2G spectrum pricing issue to the
government.

n Nov. 15: Andimuthu Raja resigns as
telecommunications minister.

n Nov. 16: Kapil Sibal assumes charge of
telecommunications ministry.

n Nov. 16: The government auditor condemns
the telecommunications industry’s handling of
the allocations.

n Nov. 17: Supreme Court raises questions over
prime minister's silence on the issue.

n Nov. 4, 2010: Indian Army chief V.K. Singh
admits that some army officers wrongly
received apartments in a Mumbai residential
high rise reserved for the war widows and
veterans of India’s 1999 border battle with
Pakistan.

n Nov. 9: Ashok Chavan steps down as chief
minister of Maharashtra state.

n Nov. 15: India’s Central Bureau of
Investigation registers a probe into the
housing society administering the
apartments.

n Oct. 14, 2010: The 12-day sporting extravaganza
in New Delhi ends.

n Oct. 18: India's auditor announces a report on
Games expenditures.

n Oct. 18: Income tax officials raid the organizing
committee office headed by Suresh Kalmadi.

n Oct. 19: The Central Bureau of Investigation
starts probe into 20 complaints of corruption.

n Nov. 9:Mr. Kalmadi resigns as secretary of the
Congress party in parliament.

n Nov. 15: The federal investigative agency arrests
two Games officials on suspicion of forgery
and conspiracy.

Taint of corruption | Three scandals tarnish Congress party’s image

2G SPECTRUM: MAHARASHTRA HOUSING: COMMONWEALTH GAMES:
In 2008, India’s telecommunications ministry
allocated 2G spectrum, without an auction, at
throwaway prices.

Alleged corruption and irregularities in the
allocation of Mumbai apartments meant for war
veterans and widows

The chairman of the Commonwealth Games
organizing committee, Suresh Kalmadi, was asked
to quit a Congress party post for allegedly
siphoning off a large chunk of funds.

Source:WSJ reporting; photos from left: Bloomberg News; Associated Press (2)

Singapore, Taiwan
signal positive trends

Singapore and Taiwan signaled
continued strength for Asia’s ex-
port-driven economies despite lin-
gering economic uncertainty around
the world.

Singapore’s economy was firmer
than initially estimated in the third
quarter, indicating that the city-
state is on course for a sustained re-
covery, supported by continued
growth in its export sector.

Final gross domestic product
data for the quarter showed the
economy slowed 18.7% on a season-
ally adjusted, annualized basis, a
sharp slide from the torrid growth
of the prior quarter.

But the decline was less steep

than last month’s initial estimate of
a 19.8% contraction, the Ministry of
Trade and Industry said on Thurs-
day.

The economy expanded 10.6%
year-to-year, faster than the 10.3%
growth estimated last month, and
the authorities now expect the econ-
omy to grow around 15% for the full
year, at the top of its 13%-15% esti-
mate. Singapore expects its econ-
omy to grow between 4% and 6%
next year.

Separately, Taiwan’s economy
grew 0.02% in the third quarter
from the second quarter amid a flat-
tening in exports, the Directorate-
General of Budget, Accounting and
Statistics said Thursday. But the
government raised its forecast of
economic growth for this year.

—Paul Mozur in Taipei
contributed to this article.

By Gaurav Raghuvanshi and
P.R. Venkat in Singapore
and Fanny Liu in Taipei

One hurdle Tokyo faces is
public debt approaching
twice the country’s annual
economic output.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/17 EUR 11.82 -15.1 -14.7 8.7
Andfs. Estats Units US EQ AND 11/17 USD 14.92 -0.6 0.5 13.0
Andfs. Europa EU EQ AND 11/17 EUR 7.28 -7.1 -5.6 7.4
Andfs. Franca EU EQ AND 11/17 EUR 9.24 -5.1 -1.9 6.3
Andfs. Japo JP EQ AND 11/17 JPY 470.02 -8.1 -1.2 5.3
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/17 USD 11.92 4.3 4.9 8.3
Andfs. RF Euros EU BD AND 11/17 EUR 11.04 2.0 1.8 10.4
Andorfons EU BD AND 11/17 EUR 14.54 0.3 0.1 9.0
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/17 EUR 9.75 2.0 2.6 8.8
Andorfons Mix 60 EU BA AND 11/17 EUR 9.21 -0.7 0.6 6.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/12 USD 404956.61 47.5 66.5 74.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/18 EUR 8.88 0.3 0.4 -2.6
DJE-Absolut P GL EQ LUX 11/18 EUR 220.89 7.9 9.4 12.9
DJE-Alpha Glbl P OT OT LUX 11/18 EUR 185.50 4.1 4.5 11.7
DJE-Div& Substanz P EU EQ LUX 11/18 EUR 233.52 8.6 11.1 17.3
DJE-Gold&Resourc P OT EQ LUX 11/18 EUR 221.93 30.3 25.7 43.4
DJE-Renten Glbl P EU BD LUX 11/18 EUR 136.46 4.5 5.0 7.6
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/18 EUR 17.97 1.5 3.6 16.7
LuxTopic-Pacific OT OT LUX 11/18 EUR 21.08 28.7 31.9 50.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/15 JPY 10224.57 3.5 NS NS
Prosperity Return Fund B EU BD LUX 11/15 JPY 9207.94 -6.5 NS NS
Prosperity Return Fund C EU BD LUX 11/15 USD 100.03 4.1 NS NS
Prosperity Return Fund D EU BD LUX 11/15 EUR 111.27 14.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/15 JPY 10327.83 4.6 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/15 JPY 9223.86 -6.2 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/15 USD 99.53 4.4 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/15 EUR 106.53 9.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/17 EUR 19.62 -19.3 -28.6 -18.1
MP-TURKEY.SI OT OT SVN 11/17 EUR 50.20 44.6 64.3 65.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/15 EUR 15.57 16.5 17.0 31.3
Parex Eastern Europ Bd EU BD LVA 11/15 USD 17.14 17.1 18.5 37.6
Parex Russian Eq EE EQ LVA 11/15 USD 23.98 22.8 21.2 66.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/17 EUR 140.96 16.2 27.7 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/18 USD 194.59 11.0 12.1 40.2
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/18 USD 183.82 10.2 11.1 39.0
Pictet-Biotech-P USD OT EQ LUX 11/17 USD 279.12 -1.4 1.0 0.6
Pictet-CHF Liquidity-P CH MM LUX 11/17 CHF 124.14 0.0 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/17 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/17 EUR 102.37 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/17 USD 135.96 16.4 19.2 37.5
Pictet-Eastern Europe-P EUR EU EQ LUX 11/17 EUR 378.47 20.4 23.1 63.7
Pictet-Emerging Markets-P USD GL EQ LUX 11/18 USD 586.79 10.0 10.3 45.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/17 EUR 441.30 8.2 10.0 20.0
Pictet-EUR Bonds-P EU BD LUX 11/17 EUR 405.35 5.4 5.0 4.6
Pictet-EUR Bonds-Pdy EU BD LUX 11/17 EUR 297.24 5.4 5.0 4.6
Pictet-EUR Corporate Bonds-P EU BD LUX 11/17 EUR 155.64 5.3 5.6 11.8
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/17 EUR 105.51 5.3 5.6 11.8
Pictet-EUR High Yield-P EU BD LUX 11/17 EUR 171.31 17.2 19.8 33.1
Pictet-EUR High Yield-Pdy EU BD LUX 11/17 EUR 93.90 17.2 19.8 33.1
Pictet-EUR Liquidity-P EU MM LUX 11/17 EUR 136.30 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/17 EUR 96.90 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/17 EUR 102.47 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/17 EUR 99.99 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/17 EUR 109.28 8.2 9.6 18.6
Pictet-European Sust Eq-P EUR EU EQ LUX 11/17 EUR 144.03 8.2 9.9 18.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/17 USD 268.29 10.3 10.2 26.0
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/17 USD 174.24 10.3 10.1 26.0
Pictet-Greater China-P USD AS EQ LUX 11/18 USD 394.00 12.2 13.1 44.0
Pictet-Indian Equities-P USD EA EQ LUX 11/18 USD 419.67 16.4 16.9 54.7
Pictet-Japan Index-P JPY JP EQ LUX 11/18 JPY 8634.57 -2.8 4.4 4.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/18 JPY 4338.88 -1.8 4.9 6.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/18 JPY 7607.87 -1.8 4.7 2.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/18 JPY 7337.63 -2.3 4.0 2.2
Pictet-MENA-P USD OT OT LUX 11/15 USD 52.06 16.1 10.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/18 USD 307.19 12.5 12.5 48.4
Pictet-Piclife-P CHF OT OT LUX 11/17 CHF 801.78 1.4 2.2 7.5
Pictet-Premium Brands-P EUR OT EQ LUX 11/17 EUR 87.13 32.7 37.7 40.6
Pictet-Russian Equities-P USD EE EQ LUX 11/17 USD 72.47 12.6 10.1 73.8
Pictet-Security-P USD GL EQ LUX 11/17 USD 117.56 17.7 21.3 32.1
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/17 EUR 545.57 19.8 20.2 26.4
Pictet-Timber-P USD GL EQ LUX 11/17 USD 113.78 6.0 13.1 28.4
Pictet-USA Index-P USD US EQ LUX 11/17 USD 96.66 6.6 7.3 17.6
Pictet-USD Government Bonds-P US BD LUX 11/17 USD 543.79 7.2 5.2 4.8
Pictet-USD Government Bonds-Pdy US BD LUX 11/17 USD 388.82 7.2 5.2 4.8
Pictet-USD Liquidity-P US MM LUX 11/17 USD 131.24 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/17 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/17 USD 101.63 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/17 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/17 EUR 138.99 12.4 18.9 12.5
Pictet-World Gvt Bonds-P USD OT OT LUX 11/17 USD 174.50 5.7 2.1 8.2
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/17 USD 141.51 5.7 2.1 8.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/17 USD 16.21 20.5 27.3 49.9
Japan Fund USD JP EQ IRL 11/18 USD 17.32 9.0 12.5 16.2
Polar Healthcare Class I USD OT EQ IRL 11/17 USD 12.87 -0.5 2.5 NS
Polar Healthcare Class R USD OT EQ IRL 11/17 USD 12.79 -0.9 1.9 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/03 USD 179.87 41.2 59.0 99.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/17 EUR 710.65 0.4 3.0 12.8
CORE EUROZONE EQ B EU EQ IRL 11/17 EUR 849.38 2.1 3.9 15.2
EURO FIXED INCOME A OT OT IRL 11/17 EUR 1330.56 6.9 7.4 8.3
EURO FIXED INCOME B OT OT IRL 11/17 EUR 1428.25 7.5 8.0 8.9
EUROPEAN SMALL CAP A EU EQ IRL 11/17 EUR 1435.53 19.6 19.2 26.2
EUROPEAN SMALL CAP B EU EQ IRL 11/17 EUR 1545.99 20.2 19.9 27.0
EUROZONE AGG A EUR EU EQ IRL 11/17 EUR 718.22 9.5 10.5 20.9
EUROZONE AGG B EUR EU EQ IRL 11/17 EUR 1037.60 10.1 11.2 21.6
GLB REAL EST SEC A OT EQ IRL 11/17 USD 1002.71 11.8 13.4 30.5
GLB REAL EST SEC B OT EQ IRL 11/17 USD 1039.23 12.4 14.1 31.3
GLB REAL EST SEC EH A OT EQ IRL 11/17 EUR 874.27 8.6 11.7 24.0
GLB REAL EST SEC SH B OT EQ IRL 11/17 GBP 82.85 9.4 12.4 24.0
GLB STRAT YIELD A OT OT IRL 11/17 EUR 1808.51 12.5 15.2 25.6
GLB STRAT YIELD B OT OT IRL 11/17 EUR 1945.42 13.1 15.9 26.3
GLOBAL BOND A OT OT IRL 11/17 EUR 1271.23 15.0 16.7 11.1
GLOBAL BOND B OT OT IRL 11/17 EUR 1361.02 15.7 17.4 11.8
GLOBAL BOND EH A EU BD IRL 11/17 EUR 1497.64 8.9 9.2 12.1
GLOBAL BOND EH B EU BD IRL 11/17 EUR 1598.07 9.5 9.9 12.8
JAPAN EQUITY A JP EQ IRL 11/17 JPY 10703.48 -8.0 -1.9 2.6
JAPAN EQUITY B JP EQ IRL 11/17 JPY 11468.75 -7.5 -1.3 3.2
PAC BASIN (X JPN) A AS EQ IRL 11/17 USD 2540.92 11.1 12.5 47.1
PAC BASIN (X JPN) B AS EQ IRL 11/17 USD 2726.11 11.7 13.2 47.9
PAN EUROPEAN EQUITY A EU EQ IRL 11/17 EUR 1051.25 9.2 10.1 20.9
PAN EUROPEAN EQUITY B EU EQ IRL 11/17 EUR 1126.58 9.8 10.8 21.6
US EQUITY A US EQ IRL 11/17 USD 912.48 4.6 4.7 20.6
US EQUITY B US EQ IRL 11/17 USD 982.11 5.1 5.3 21.3
US SMALL CAP EQUITY A US EQ IRL 11/17 USD 1440.56 11.8 15.6 25.1
US SMALL CAP EQUITY B US EQ IRL 11/17 USD 1551.51 12.4 16.3 25.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/16 EUR 32.60 10.0 9.2 7.6
Bonds Eur Corp A EU BD LUX 11/16 EUR 23.98 3.8 3.6 9.1
Bonds Eur Hi Yld A EU BD LUX 11/16 EUR 23.00 11.8 13.7 27.0
Bonds EURO A EU BD LUX 11/16 EUR 42.47 3.5 3.0 5.4
Bonds Europe A EU BD LUX 11/16 EUR 40.64 3.9 3.3 5.0
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/16 USD 44.08 5.0 0.7 9.6
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/17 USD 11.28 8.2 9.2 37.2
Eq. China A AS EQ LUX 11/17 USD 24.12 0.0 -1.9 34.5
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/16 EUR 28.81 6.7 7.8 18.8
Eq. Emerging Europe A EU EQ LUX 11/16 EUR 27.84 18.2 20.6 38.9
Eq. Equities Global Energy OT EQ LUX 11/16 USD 17.66 -2.6 -4.8 12.3
Eq. Euroland A EU EQ LUX 11/16 EUR 10.70 -1.1 0.3 8.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/16 EUR 160.01 13.4 13.3 25.4
Eq. EurolandCyclclsA OT EQ LUX 11/16 EUR 18.97 6.6 9.3 19.0
Eq. EurolandFinancialA OT EQ LUX 11/16 EUR 9.79 -13.5 -18.2 5.1
Eq. Glbl Emg Cty A GL EQ LUX 11/16 USD 9.39 -3.0 -3.9 31.4
Eq. Global A GL EQ LUX 11/16 USD 29.15 4.7 3.9 19.8

Eq. Global Resources A GL EQ LUX 11/16 USD 122.99 12.6 11.0 46.8
Eq. Gold Mines A OT EQ LUX 11/16 USD 38.51 27.1 18.2 69.4
Eq. India A EA EQ LUX 11/16 USD 150.85 15.4 18.1 46.8
Eq. Japan CoreAlpha A JP EQ LUX 11/17 JPY 7075.03 -2.5 0.8 9.8
Eq. Japan Sm Cap A JP EQ LUX 11/17 JPY 971.08 -9.2 -4.3 4.1
Eq. Japan Target A JP EQ LUX 11/18 JPY 1529.37 -6.6 -2.4 1.6
Eq. Latin America A GL EQ LUX 11/16 USD 125.79 8.2 9.4 43.4
Eq. US ConcenCore A US EQ LUX 11/16 USD 23.94 5.9 7.2 23.1
Eq. US Focused A US EQ LUX 11/16 USD 16.48 3.9 2.8 12.2
Eq. US Lg Cap Gr A US EQ LUX 11/16 USD 16.07 5.3 7.0 21.8
Eq. US Mid Cap A US EQ LUX 11/16 USD 33.13 10.9 14.4 32.2
Eq. US Multi Strg A US EQ LUX 11/16 USD 22.66 6.5 7.6 20.6
Eq. US Rel Val A US EQ LUX 11/16 USD 21.53 4.5 5.0 19.6
Eq. US Sm Cap Val A US EQ LUX 11/16 USD 17.15 7.5 11.7 17.9
Money Market EURO A EU MM LUX 11/16 EUR 27.50 0.4 0.4 0.9
Money Market USD A US MM LUX 11/16 USD 15.87 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/04 USD 818.60 -14.8 -24.5 -13.0
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/04 USD 1062.93 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/04 AED 5.22 -2.0 -19.0 -12.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/18 JPY 8965.00 -5.2 4.1 3.0
YMR-N Small Cap Fund JP EQ IRL 11/18 JPY 6229.00 -11.2 -4.2 1.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/18 JPY 5552.00 -9.7 -1.2 -1.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/18 JPY 6485.00 -5.0 3.1 2.4
Yuki Chugoku JpnLowP JP EQ IRL 11/18 JPY 7293.00 -3.3 3.1 -3.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/18 JPY 4201.00 -10.1 -1.3 -3.7
Yuki Hokuyo Jpn Inc JP EQ IRL 11/18 JPY 4808.00 -8.4 -1.9 -4.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/18 JPY 4515.00 -11.6 -4.8 0.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/18 JPY 3957.00 -10.5 -1.5 -4.1
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/18 JPY 4177.00 -10.5 -2.4 -4.7
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/18 JPY 6201.00 -11.0 -1.9 0.9
Yuki Mizuho Jpn Gen JP EQ IRL 11/18 JPY 8176.00 -5.1 4.2 1.9
Yuki Mizuho Jpn Gro JP EQ IRL 11/18 JPY 5977.00 -6.0 1.7 -1.0
Yuki Mizuho Jpn Inc JP EQ IRL 11/18 JPY 7150.00 -6.3 1.3 -4.3
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/18 JPY 4792.00 -7.7 -0.1 -1.5
Yuki Mizuho Jpn LowP JP EQ IRL 11/18 JPY 10552.00 -8.7 -0.8 -1.2
Yuki Mizuho Jpn PGth JP EQ IRL 11/18 JPY 7005.00 -12.0 -4.5 -4.2
Yuki Mizuho Jpn SmCp JP EQ IRL 11/18 JPY 6306.00 -11.6 -4.1 3.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/18 JPY 5342.00 -5.4 1.5 3.5
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/18 JPY 2265.00 -16.9 -12.4 -3.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/18 JPY 4553.00 -16.0 -7.9 -4.7
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LSE profit rises
as costs decline

LONDON—London Stock Ex-
change Group PLC posted a 26%
rise in first-half net profit, helped by
lower expenses, even as it continued
to lose ground in share trading to ri-
vals.

As part of its effort to diversify
its business, the operator of both
the U.K. and Italian stock markets
said Thursday that it would begin
trading in pan-European equity de-
rivatives, starting with futures on
the U.K. FTSE blue-chip index, on its
Turquoise platform in the second
quarter of next year.

This would pit the LSE against
derivatives-market heavyweights
NYSE Liffe, which is operated by
NYSE Euronext, and Eurex, which is
run by Deutsche Börse AG.

“The European equity derivatives
market is basically a duopoly be-
tween NYSE Liffe and Eurex…With
almost two billion contracts traded
annually and combined derivatives
revenue of €1.2 billon [$1.62 billion]
per annum, this market is under-
standably an attractive one for us,”
Chief Executive Xavier Rolet said.

The LSE said net profit for the
six months ended Sept. 30 rose to
£62.2 million ($98.9 million), from
£49.3 million a year earlier. Revenue
fell 1% to £297.9 million from £301.2
million. Operating expenses fell 8%
to £165.2 million. Adjusted basic

earnings per share rose 11% to 32.2
pence, higher than analysts’ average
forecast of 31.9 pence.

The exchange said that “although
market conditions are likely to re-
main mixed, we nonetheless expect
delivery of further initiatives and to
make further progress in the second
half of the year.”

Its shares rose 4.3% in London
trade.

The LSE has continued to lose
market share in its core business of
U.K. share trading, although the de-
cline has become more gradual in
recent months, contrasting with the
heavy losses from early 2008 when
its market share was nearly 100%.

Data from Thomson Reuters
show that the LSE’s market share in
the volume of “lit” order books—as
opposed to “dark-pool” trading—for
FTSE 100 stocks fell to 51.4% in Sep-
tember this year from 60.3% in Sep-
tember last year.

Meanwhile, Chi-X Europe and
BATS Europe, two competitors to
incumbent European exchanges, saw
their combined market share of
FTSE100 trading grow to 37.7% from
29.6% over the past year.

Without commenting directly
about Singapore Exchange Ltd.’s re-
cently announced A$8.4 billion take-
over of Australia’s ASX Ltd., Mr. Ro-
let said industry consolidation is set
to intensify, due in part to tougher
regulation of the financial industry.

BY VLADIMIR GUEVARRA period.
Along with the common stock of-

fering, GM raised $4.35 billion in a
preferred-stock sale that will go into
the Detroit auto maker’s own cof-
fers. But that amount will quickly
flow out again: GM plans to use the
proceeds to buy back a separate
tranche of preferred stock from the
Treasury and to make a cash contri-
bution to its union’s pension plan.

If underwriters exercise their
right to sell an additional 71.7 mil-
lion shares in the overallotment, the
total common stock sale could hit
$18.1 billion, making it the second-
largest U.S. IPO in history, after Visa
Inc.’s $19.7 billion sale in 2008, ac-
cording to Dealogic.

Globally, GM’s sale would be the
fifth-largest IPO.

Chief Financial Officer Chris Lid-
dell said that some $4 billion of
shares were sold to individual, or
“retail,” investors. In recent days,
some financial firms complained
that individuals were largely shut
out of the deal. Mr. Liddell said
GM’s retail allocation was larger
than typical for an IPO and limited
by the high demand from all sides.

The CFO said 90% of the IPO
went to North American investors,
with the mix focused on large mu-
tual funds.

Morgan Stanley and J.P. Morgan
Chase & Co. managed the offering,
which included a total of 35 invest-

Continued from page 17

ment banks in the syndicate.
Mr. Liddell also said that GM may

make a small debt offering in the
near term that would serve to help
establish a credit rating for the auto
maker. But he said the company’s

goal is to become fully debt free
within the next several years. GM
has underfunded pension plans and
around $8.6 billion in debt. Any
debt offering would “not be signifi-
cant” he said.

GM shares rise after historic IPO
marking auto maker’s revival

GM vehicles were on display Thursday outside the New York Stock Exchange.
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U.S. forces cheer ‘Taliban beater’
American officials in Afghanistan

used to call Col. Abdul Razzik a
“malignant actor” who must be
sidelined. Now they hail the sus-
pected drug lord as a hero of the
new Kandahar offensive and a
leader with national potential.

Col. Razzik—an illiterate 34-
year-old Afghan Border Police of-
ficer who calls himself General,
wears flashy Swiss watches and
controls southern Afghanistan’s lu-
crative border crossing with Paki-
stan—emerged over the past two
months as the coalition’s top choice
for clearing Taliban strongholds in
Kandahar province, the campaign’s
centerpiece and the insurgents’
heartland.

His reversal of fortune reflects a
departure from U.S. counterinsur-
gency efforts to better governance,
marginalize crime-tainted power
brokers and win civilians’ trust.
Since U.S. Gen. David Petraeus took
command of coalition forces in July,
the military has focused more on
killing as many Taliban as possible
with the help of whatever local al-
lies can be found, including strong-
men whose abuses had made the
Taliban popular in the first place.

U.S. officials say they are still
broadly committed to the counterin-
surgency principles but that target-
ing Taliban commanders comes first
in areas where escalating violence
makes governance efforts impossi-
ble.

“Now, the first priority is to beat
the Taliban. Once this is done, we

can shift our attention to these il-
licit actors,” said U.S. Special Forces
Lt. Col. James Hayes, who teamed
up with Col. Razzik during recent
clearing operations in Kandahar.
“Razzik can beat the Taliban.”

Col. Razzik and his force of some
250 men have become invaluable to
the U.S.-led operations to seize Tali-
ban redoubts in Kandahar province,
U.S. commanders say. Unlike other
Afghan security forces—often inef-
fectual, reluctant to fight or simply
unfamiliar with the terrain—his men
have wowed American commanders
with their tactical skills and deter-
mination.

“I have a clear strategy: When

the enemies are killing us, we
shouldn’t be giving them flowers,”
Col. Razzik said in an interview, as
he awaited a visit by the American
ambassador to his fort-like base in
the border town of Spin Boldak.
“But maybe that’s what others have
been doing until now.”

Col. Razzik’s ability to safeguard
the strategic Spin Boldak crossing
from the Taliban in recent years has
allowed him to stay in office. That
job security comes despite what of-
ficials in Kabul and Washington say
are well-founded concerns that he
has been enriching himself and his
patron, President Hamid Karzai’s
brother Ahmed Wali Karzai, with

revenue from heroin smuggling, cus-
toms-skimming and bribes.

Both men deny any wrongdoing.
Col. Razzik, who has also been ac-
cused of running private jails and
executing detainees, said he has
challenged U.S. officials to find “at
least one heroin lab” in his area.

The core of Col. Razzik’s support
comes from his Achakzai tribe,
which has long controlled the drug
trade in Spin Boldak and fielded a
tribal militia to help the pro-Soviet
regime in the 1980s. Col. Razzik,
whose father served in that militia,
says his current force is open to all
tribes.

“His ideal candidate is a tough

young kid with no family and no
tribal ties,” said Lt. Col. Hayes. “He
brings them up and they’re loyal to
no one but him. It’s kinda like the
Foreign Legion.”

Until recently, coalition officials
cited tribal considerations, along-
side with a desire to rein in Col.
Razzik’s power, as a reason why his
force shouldn’t be allowed to oper-
ate beyond Spin Boldak. A bloody
operation by his men in Panjway
district in 2006 had inflamed the ri-
val Noorzai tribe, bolstering the Tal-
iban’s popularity there.

This past August, Kandahar gov-
ernor Tooryalai Wesa and a gather-
ing of top regional commanders
turned to Col. Razzik when they de-
cided to clear the city’s Mahalajat
suburb, a stronghold that the insur-
gents controlled for years, using its
square to hang suspected collabora-
tors. Moving ahead of the U.S. force
a few days later, Col. Razzik sent
scouts in civilian clothes to Mahala-
jat, seeking information about Tali-
ban improvised-explosive device
emplacements. “He’s got a lot of
money to throw around, and so he
just hired local boys to mark these
IEDs,” says Lt. Col. Hayes, who par-
ticipated in the operation.

Mahalajat fell with little combat.
The most notorious engagement
was when Col. Razzik’s men fired a
rocket-propelled grenade at a stolen
and booby-trapped police vehicle.
The RPG missed and hit a nearby
tree— from which a Taliban suicide
bomber fell, exploding in a fireball
as he hit the ground. American of-
ficers say they aren’t aware of any
abuses or looting by Col. Razzik’s
force in Mahalajat and that all the
prisoners he had taken were handed
over to Afghan authorities.

By Yaroslav Trofimov
in Spin Boldak, Afghanistan,

and Matthew Rosenberg
in Kabul

Afghan Border Police Col. Razzik, left, in Spin Boldak. Once seen as a ‘malignant actor,’ he has turned U.S. ally.
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Civilian terror trial criticized after verdict
Some lawmakers Thursday criti-

cized the Obama administration for
trying a former Guantanamo Bay de-
tainee in a civilian court, one day af-
ter a jury rejected all but one of the
285 counts against him.

The verdict “is all the proof we
need that the administration’s ap-
proach to prosecuting terrorists has
been deeply misguided and indeed
potentially harmful as a matter of
national security,” said Sen. Mitch
McConnell of Kentucky, the top Sen-
ate Republican

Ahmed Khalfan Ghailani was
found guilty of one conspiracy count
and faces 20 years to life in prison
after the verdict late Wednesday by
a federal jury in Manhattan. The 36-
year-old defendant, a Tanzanian,
was the fifth person to face U.S.
charges in the 1998 bombings of
U.S. embassies in Tanzania and
Kenya. The other four were also
tried in civilian court, in 2001, and
received life sentences.

U.S. authorities have also faced
troubles trying terror suspects in
military tribunals at Guantanamo,
where prosecutors face many of the
same hurdles they encounter in ci-
vilian court. Under a 2009 law, the
military commissions can’t hear evi-
dence obtained through torture or
degrading treatment, an issue that
dogged the civilian prosecution of
Mr. Ghailani.

“There is no compelling reason
to think the government would have
done better in a military commis-

sion and many reasons to think the
government wouldn’t have done as
well,” said Benjamin Wittes of the
liberal-leaning Brookings Institu-
tion, who follows legal issues on
terrorism.

Mr. Wittes is among a growing
number of legal experts who say
long-term detention without trial,
under the laws of war and the con-
gressionally authorized actions
against al Qaeda, may be an option
for terrorism suspects. “The hard
question is, should you go to trial at
all when you have, as your baseline,
perfectly legal military detention,”
he said.

While one Guantanamo tribunal
resulted in a life sentence after the
accused refused to present a de-
fense, other proceedings have led to
shorter sentences. David Hicks, an
Australian who in 1997 was the first
person convicted by a military com-
mission since 9/11, was sentenced to
nine months, which he served
largely back home. Osama bin
Laden’s former driver got five
months plus time served, while a
Canadian defendant who pleaded
guilty last month to killing an Amer-
ican soldier with a grenade in Af-
ghanistan is likely to serve most of
his eight-year sentence in Canada.

The Obama administration de-
fended the decision to bring Mr.
Ghailani, who had been imprisoned
in Guantanamo since 2006, to New
York for trial. “A jury handed down
a verdict that will lead to a very
long sentence and keep a terrorist
behind bars for years,” said Justice

Department spokesman Matthew
Miller. “The verdict actually shows a
strength of the criminal justice sys-
tem.”

The big question for the Obama
administration now is what to do
about confessed 9/11 mastermind
Khalid Sheikh Mohammed and four
co-defendants held at Guantanamo.
The administration last year pro-
posed bringing them to New York
for a civilian trial like Mr. Ghai-
lani’s but retreated after strong
opposition in New York and in
Congress.

Officials say a Guantanamo mili-
tary tribunal is the likely fate of Mr.

Mohammed, but the timing of a de-
cision isn’t clear.

Republican lawmakers said
Thursday that the Ghailani verdict
showed Mr. Mohammed should stay
in Guantanamo and face a military
commission. They called the out-
come a repudiation of Attorney Gen-
eral Eric Holder’s argument that ci-
vilian trials are preferable when
possible to try terrorism cases.

Proponents of civilian trials say
they are more transparent and less
susceptible to challenge because of
the federal court system’s long his-
tory.

The American Civil Liberties

Union, which opposes the military
trials, said: “We should be proud of
a system that isn’t set up to simply
rubber-stamp the government’s case
no matter how little reliable evi-
dence there may be.”

Evidence was a battleground in
the five-week Ghailani trial. U.S.
District Judge Lewis A. Kaplan
barred prosecutors from using a key
witness because the witness’s iden-
tity was discovered through harsh
interrogations while Mr. Ghailani
was in the Central Intelligence
Agency’s custody.

The Justice Department’s Mr.
Miller suggested the verdict may
have been influenced by the wit-
ness’s exclusion owing to “treat-
ment during the previous adminis-
tration.”

The verdict, which followed one
juror’s attempt to be removed be-
cause of disagreements with other
jurors, left many court observers
puzzled. The jury found Mr. Ghailani
conspired to bomb the embassies,
but didn’t find him guilty of murder
for the 224 people killed.

Prosecutors had alleged that Mr.
Ghailani purchased a truck and
other materials used in the Tanza-
nian bombing, including gas tanks
containing pure oxygen and acety-
lene.

Lawyers for Mr. Ghailani had ar-
gued that he was duped into buying
the items. “We still truly believe he
is innocent of all of the charges,”
said Peter Quijano, Mr. Ghailani’s
lawyer, who said he planned to ap-
peal the conviction.

BY EVAN PEREZ

A sketch shows Ahmed Khalfan Ghailani, center, in court with his defense team.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/17 USD 10.65 2.7 2.1 17.3
Am Blend Portfolio I US EQ LUX 11/17 USD 12.61 3.2 2.7 18.2
Am Growth A US EQ LUX 11/17 USD 31.57 1.1 1.8 24.7
Am Growth B US EQ LUX 11/17 USD 26.31 0.2 0.7 23.5
Am Growth I US EQ LUX 11/17 USD 35.24 1.8 2.6 25.7
Am Income A OT OT LUX 11/17 USD 8.95 11.3 12.2 21.9
Am Income A2 OT OT LUX 11/17 USD 21.24 11.6 12.3 21.9
Am Income B OT OT LUX 11/17 USD 8.95 10.6 11.4 21.0
Am Income B2 OT OT LUX 11/17 USD 18.19 10.8 11.5 21.0
Am Income I OT OT LUX 11/17 USD 8.95 11.8 12.8 22.6
Emg Mkts Debt A GL BD LUX 11/17 USD 16.71 13.0 14.1 34.5
Emg Mkts Debt A2 GL BD LUX 11/17 USD 22.80 13.4 14.1 34.5

Emg Mkts Debt B GL BD LUX 11/17 USD 16.71 12.2 13.0 33.3
Emg Mkts Debt B2 GL BD LUX 11/17 USD 21.77 12.4 13.0 33.1
Emg Mkts Debt I GL BD LUX 11/17 USD 16.71 13.5 14.6 35.2
Emg Mkts Growth A GL EQ LUX 11/17 USD 37.77 9.0 11.0 41.7
Emg Mkts Growth B GL EQ LUX 11/17 USD 31.73 8.0 9.9 40.3
Emg Mkts Growth I GL EQ LUX 11/17 USD 42.16 9.8 11.9 42.9
Eur Income A OT OT LUX 11/17 EUR 6.92 9.9 10.6 21.0
Eur Income A2 OT OT LUX 11/17 EUR 14.19 10.3 10.6 21.0
Eur Income B OT OT LUX 11/17 EUR 6.92 9.3 9.9 20.2
Eur Income B2 OT OT LUX 11/17 EUR 13.11 9.5 9.8 20.1
Eur Income I OT OT LUX 11/17 EUR 6.92 10.4 11.2 21.6
Eur Strat Value A EU EQ LUX 11/17 EUR 8.88 4.1 4.8 13.8
Eur Strat Value I EU EQ LUX 11/17 EUR 9.14 4.6 5.4 14.6
Eur Value A EU EQ LUX 11/17 EUR 9.54 3.7 4.6 15.7
Eur Value B EU EQ LUX 11/17 EUR 8.70 2.8 3.6 14.5
Eur Value I EU EQ LUX 11/17 EUR 11.09 4.4 5.4 16.5
EuroZone Strat Val AX EU EQ LUX 11/17 EUR 7.76 10.4 10.4 17.4
EuroZone Strat Val BX EU EQ LUX 11/17 EUR 6.92 9.5 9.5 16.3
EuroZone Strat Val IX EU EQ LUX 11/17 EUR 8.52 11.1 11.4 18.3
Gl Balanced (Euro) A EU BA LUX 11/17 USD 16.21 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/17 USD 15.66 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/17 USD 16.04 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/17 USD 16.60 NS NS NS
Gl Balanced A US BA LUX 11/17 USD 17.03 3.3 2.7 16.6
Gl Balanced B US BA LUX 11/17 USD 16.05 2.4 1.6 15.4
Gl Balanced I US BA LUX 11/17 USD 17.77 4.0 3.4 17.4
Gl Bond A OT OT LUX 11/17 USD 9.61 7.5 7.3 12.4
Gl Bond A2 OT OT LUX 11/17 USD 17.24 7.7 7.2 12.4
Gl Bond B OT OT LUX 11/17 USD 9.61 6.6 6.3 11.3
Gl Bond B2 OT OT LUX 11/17 USD 14.96 6.7 6.1 11.2
Gl Bond I OT OT LUX 11/17 USD 9.61 7.9 7.8 13.0
Gl Conservative A US BA LUX 11/17 USD 15.23 4.0 3.6 12.1

Gl Conservative A2 US BA LUX 11/17 USD 17.61 4.0 3.6 12.1
Gl Conservative B US BA LUX 11/17 USD 15.20 3.1 2.5 11.0
Gl Conservative B2 US BA LUX 11/17 USD 16.59 3.1 2.6 10.9
Gl Conservative I US BA LUX 11/17 USD 15.33 4.7 4.3 13.0
Gl Eq Blend A GL EQ LUX 11/17 USD 11.66 0.0 -0.9 18.5
Gl Eq Blend B GL EQ LUX 11/17 USD 10.85 -0.9 -1.8 17.3
Gl Eq Blend I GL EQ LUX 11/17 USD 12.39 0.7 0.0 19.4
Gl Growth A GL EQ LUX 11/17 USD 42.53 1.5 1.0 18.0
Gl Growth B GL EQ LUX 11/17 USD 35.19 0.6 0.0 16.8
Gl Growth I GL EQ LUX 11/17 USD 47.56 2.2 1.8 19.0
Gl High Yield A OT OT LUX 11/17 USD 4.64 14.2 17.7 36.4
Gl High Yield A2 OT OT LUX 11/17 USD 10.62 14.7 17.7 36.4
Gl High Yield B OT OT LUX 11/17 USD 4.64 13.3 16.5 34.7
Gl High Yield B2 OT OT LUX 11/17 USD 16.93 13.8 16.6 35.1
Gl High Yield I OT OT LUX 11/17 USD 4.64 14.8 18.4 37.2
Gl Thematic Res A GL EQ LUX 11/17 USD 16.32 10.8 11.1 41.9
Gl Thematic Res B GL EQ LUX 11/17 USD 14.16 9.9 10.0 40.6
Gl Thematic Res I GL EQ LUX 11/17 USD 18.33 11.6 12.0 43.1
Gl Value A GL EQ LUX 11/17 USD 11.03 -1.0 -2.0 19.2
Gl Value B GL EQ LUX 11/17 USD 10.05 -1.9 -3.0 18.1
Gl Value I GL EQ LUX 11/17 USD 11.82 -0.3 -1.3 20.1
India Growth A EA EQ LUX 11/16 USD 150.22 18.4 21.4 NS
India Growth AX EA EQ LUX 11/16 USD 131.65 18.7 21.7 55.6
India Growth B EA EQ LUX 11/16 USD 156.00 17.3 20.2 NS
India Growth BX EA EQ LUX 11/16 USD 111.55 17.6 20.5 54.0
India Growth I EA EQ LUX 11/16 USD 137.03 19.2 22.3 56.3
Int'l Health Care A OT EQ LUX 11/17 USD 132.44 -3.7 -0.5 7.6
Int'l Health Care B OT EQ LUX 11/17 USD 110.73 -4.5 -1.5 6.5
Int'l Health Care I OT EQ LUX 11/17 USD 145.72 -3.0 0.3 8.5
Int'l Technology A OT EQ LUX 11/17 USD 120.44 9.1 13.2 33.5
Int'l Technology B OT EQ LUX 11/17 USD 103.45 8.2 12.1 32.2
Int'l Technology I OT EQ LUX 11/17 USD 135.99 9.9 14.1 34.6

Japan Blend A JP EQ LUX 11/17 JPY 5677.00 -5.8 1.6 5.4
Japan Growth A JP EQ LUX 11/17 JPY 5352.00 -8.9 -2.7 -0.5
Japan Growth I JP EQ LUX 11/17 JPY 5547.00 -8.2 -1.9 0.4
Japan Strat Value A JP EQ LUX 11/17 JPY 6013.00 -1.7 6.4 11.7
Japan Strat Value I JP EQ LUX 11/17 JPY 6216.00 -1.1 7.3 12.6
Real Estate Sec. A OT EQ LUX 11/17 USD 15.96 11.2 13.0 31.4
Real Estate Sec. B OT EQ LUX 11/17 USD 14.45 10.1 11.8 30.1
Real Estate Sec. I OT EQ LUX 11/17 USD 17.27 12.0 13.9 32.5
Short Mat Dollar A US BD LUX 11/17 USD 7.39 4.0 5.2 6.2
Short Mat Dollar A2 US BD LUX 11/17 USD 10.20 4.2 5.2 6.1
Short Mat Dollar B US BD LUX 11/17 USD 7.39 3.6 4.7 5.7
Short Mat Dollar B2 US BD LUX 11/17 USD 10.11 3.8 4.8 5.6
Short Mat Dollar I US BD LUX 11/17 USD 7.39 4.4 5.7 6.7
US Thematic Portfolio A EUR H US EQ LUX 11/17 EUR 17.15 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/17 EUR 17.09 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/17 EUR 17.12 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/17 EUR 17.20 NS NS NS
US Thematic Research A US EQ LUX 11/17 USD 9.58 12.3 12.2 22.8
US Thematic Research B US EQ LUX 11/17 USD 8.74 11.3 11.1 21.6
US Thematic Research I US EQ LUX 11/17 USD 10.38 13.1 13.1 23.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9
Andfs. Borsa Global GL EQ AND 11/17 EUR 6.30 -3.1 -1.0 5.9
Andfs. Emergents GL EQ AND 11/17 USD 17.80 2.6 2.3 39.5

FUND SCORECARD
Russia Equity
Funds that invest primarily in the equities of companies based in Russia. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
November 18, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 Prosperity Prosperity Capital USDCYM 49.97 71.86 68.59 21.53
Prosperity Cub Management Ltd

NS Prosperity Prosperity Capital USDGGY 43.28 69.37 33.32 NS
Voskhod Ord USD0.01 Management Ltd

4 Prosperity Prosperity Capital USDCYM 46.97 67.70 71.93 11.92
Russian Prosperity A Management (UK) Ltd

1 Pioglobal Meriden IFM USDAND 23.45 44.82 49.53 NS
Midcap

2 Evli Greater Evli-Rahastoyhtiö EURFIN 36.96 43.72 55.88 5.88
Russia A Oy

4 Russian Seligson Co EURFIN 34.82 42.92 69.80 8.03
Prosperity Euro A Rahastoyhtiö Oyj

3 UBP Union Bancaire USDLUX 25.90 40.95 33.65 3.53
MultiFunds II Russian Equity A Privee Switzerland

NS eQ Venäjä eQ Rahastoyhtiö Oy EURFIN 33.37 38.57 NS NS
Plus

2 OP-Venäjä A OP-Rahastoyhtiö Oy EURFIN 35.27 37.70 84.28 7.90

4 Danske Sampo Rahastoyhtiö EURFIN 33.30 37.19 38.35 4.85
Invest Russia Small Cap K Oy

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/29 EUR 100.12 0.8 1.4 6.0
Asian AdvantEdge OT OT JEY 10/29 USD 184.48 1.0 1.6 6.4
Emerg AdvantEdge OT OT JEY 10/29 USD 170.90 2.1 3.7 2.7
Emerg AdvantEdge EUR OT OT JEY 10/29 EUR 94.66 1.6 3.3 0.6
Europ AdvantEdge EUR OT OT JEY 10/29 EUR 130.56 -1.6 -3.0 3.2
Europ AdvantEdge USD OT OT JEY 10/29 USD 138.52 -1.8 -3.1 4.1
Real AdvantEdge EUR OT OT JEY 10/29 EUR 108.43 0.2 1.1 NS
Real AdvantEdge USD OT OT JEY 10/29 USD 109.40 1.0 1.9 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/29 USD 151.01 7.6 5.4 2.7
Trading AdvantEdge EUR OT OT GGY 10/29 EUR 136.27 7.0 4.6 2.4
Trading AdvantEdge GBP OT OT GGY 10/29 GBP 145.28 7.9 5.7 3.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/12 USD 410.26 11.2 18.2 38.8
Antanta MidCap Fund EE EQ AND 11/12 USD 836.91 17.9 33.3 56.4
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Ireland bets buoy stocks
German index at two-year high; GM’s IPO boosts auto sector

European stocks rallied Thursday
on expectations that Ireland will ac-
cept some form of bailout from the
EU and the IMF, while General Mo-
tors’ successful initial public offer-
ing in the U.S. market lifted the auto
sector. The euro rose against the
dollar, while oil prices advanced.

A bailout for Ireland looked
probable after the country’s central
bank governor, Patrick Honohan,
said Ireland was likely to accept a
loan worth “tens of billions” of eu-
ros, as the government entered talks
with officials from the European
Union and the International Mone-
tary Fund.

The Stoxx Europe 600 index
closed up 1.4% at 271.15, and the
U.K.’s FTSE 100 index rose 1.3% to
5768.71. The French and German
benchmarks each added 2%, with
the CAC-40 index closing at 3867.97
and the DAX at 6832.11, its highest
close since June 5, 2008.

The Dow Jones Industrial Aver-
age also gained as investors bet on
a resolution to Ireland’s debt situa-
tion. In late afternoon trade, the in-
dex of U.S. stocks was up 165.17
points, or 1.5%, at 11173.05.

Japanese stocks ended at a four-
month high as the yen’s fall against
the euro spurred buying interest,
while Chinese and Hong Kong stocks
rebounded after Beijing’s inflation-
cooling measures proved less harsh
than expected.

Tokyo’s Nikkei Stock Average
rose 2.1% to 10013.63, its first finish
above 10000 since June.

Auto and parts makers had a
strong showing in Europe, with the
Stoxx Europe 600 index for the sec-
tor rising 3.1%. GM’s listing, which
marks the vehicle giant’s return to
the U.S. stock market after a near-
death experience during the finan-
cial crisis, was warmly received. By
late afternoon, the stock was at
$34.02, up 3.1% from the IPO price
of $33.

Basic resources also put in a
solid performance amid rising met-
als prices. The Stoxx Europe 600 in-
dex for the sector rose 2.2%.

In the currency markets, the
euro gained on mounting hopes of
an Irish bailout. In mid-afternoon
New York trade, the euro was at
$1.3633 from $1.3515 late Wednes-
day in New York. Sterling traded at
$1.6038 from $1.5895. The dollar
was at 83.46 yen, compared with
83.33 yen, and at 0.9961 Swiss franc
from 0.9928 franc.

Crude-oil prices snapped a four-
day losing streak. The December
contract settled $1.41, or 1.8%,
higher at $81.85 a barrel on the New
York Mercantile Exchange.

In major market action:
In Germany, Infineon Technolo-

gies rallied nearly 5%. The chip
maker continued to benefit from
news that it will pay its first divi-
dend in a decade.

Along with GM, European car
makers were higher. German luxury-
car maker BMW gained 3.7% and
Daimler added 3.1%.

In Paris, Peugeot Citroën rallied
5.7% and rival Renault jumped 3.7%.

In Dublin, the ISEQ index,
boosted by the expectations of a
bailout, ranked as one of Europe’s
best performers, rallying 3.1% to
2775.35.

The Irish benchmark was led by
a 5.6% gain for building-materials
group CRH. ING upgraded the stock
to “buy” from “hold,” saying CRH
offers investors “an opportunity to
pick up a stock trading at low multi-
ples.”

Allied Irish Banks rose 4.8%;
they have tumbled 51% over the past
three months.

In Greece, the ASE Composite in-
dex rose 2.6% to 1502.83. The Greek
government submitted a budget
plan to Parliament, saying it will
meet its target of cutting the deficit
to 7.4% of gross domestic product in
2011, even amid a sharp upward re-
vision to 2009 and 2010 deficit lev-
els.

In Paris, Air France-KLM rallied
5.7%, helping to lift airlines across
Europe. British Airways gained
4.4% and Deutsche Lufthansa rose
1.7%.

Air France-KLM said it swung to
a second-quarter profit as revenue
increased 19%. The airline also
raised its earnings target for the
year.

Schneider Electric gained 6% a
day after the group confirmed its
mid-term growth and profitability
targets.

In the mining sector, Fresnillo
advanced 5.1%, as precious-metals
prices rose.

In Amsterdam, Ahold fell 3.5%
after the supermarket operator re-
ported an 8.6% decrease in third-

quarter net profit and said the busi-
ness environment “remains chal-
lenging.”

Sears Holdings skidded 4.2% in
New York afternoon trade after its
fiscal third-quarter loss widened
more than analysts expected. Mar-
gins fell and sales dropped, espe-
cially at the company’s namesake
stores.

BY MICHELE MAATOUK




