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Irish leader agrees to call vote
Ireland’s financial crisis

morphed into political turmoil
Monday, as the country’s frag-
ile coalition government be-
gan to unravel in the wake of
an unpopular international
bailout and Prime Minister
Brian Cowen pledged to call
an election next year if a cru-
cial budget package is ap-
proved.

Mr. Cowen’s concession on
early elections was triggered
by moves earlier Monday that
undercut the stability of the
shaky coalition led by his Fi-
anna Fail party. In a surprise
move, the country’s Green
Party—a junior partner in the
government with just six
seats in Ireland’s 166-seat
parliament—withdrew its sup-
port for the coalition and
called for elections in late
January.

However, Green leader
John Gormley said his party
wouldn’t withdraw its support
from the government’s pend-
ing December budget or the
estimated €80 billion ($110
billion) bailout deal Ireland is
negotiating with the European
Union and the International
Monetary Fund.

Nonetheless, the Green
Party’s move virtually assures
that an election will be held
soon. Without its support, the
coalition—which has just a
three-seat majority in parlia-
ment—will be disabled.

The mounting drama
shows that the financial crisis

that continues to infect Eu-
rope could have real conse-
quences for political leaders it
touches. In Ireland, the pros-
pect of a new election could
also sow fears of political in-
stability and damp hopes that
this small European country’s
rescue can stop Europe’s debt
crisis from spreading.

In a press conference Mon-
day evening, Mr. Cowen said
he would dissolve parliament

“in the new year,” but only
once the budget and bailout
issues have been dealt with.

“There will be a time for
political accountability for the
electorate,” he said. But first,
he said, it is “imperative for
this country that the budget
is passed,” adding: “Any delay
would in fact weaken our
country’s position.”

Mr. Cowen, whose Fianna
Fail party had just 17% sup-

port in a recent poll, said he
wouldn’t resign, despite in-
creasing calls for him to step
aside.

The prime minister had re-
sisted an international bailout
for more than a week, before
finally capitulating to it on
Sunday.

On Wednesday, he faces
another politically unpopular
chore: the unveiling of a four-
year budget plan that is ex-

pected to slash another €15
billion from a government
budget that has already been
aggressively cut in previous
efforts to contain the coun-
try’s financial crisis.

Even with the Green
Party’s continued support for
the budget, its passage is still
not assured. Two independent
lawmakers who vote with Mr.
Cowen’s government on Mon-
day also voiced serious

doubts about his handling of
the economic crisis and res-
cue, raising the risk that the
budget won’t pass.

That would automatically
Please turn to page 4

BY NEIL SHAH

An Irish policeman is confronted by protesters on Monday as they break through the front gates of the Irish prime minister’s offices in Dublin.
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FBI raids 3 hedge funds
in insider-trading probe

Federal Bureau of Investi-
gation agents raided the of-
fices of three hedge funds as
part of a high-profile insider-
trading investigation, and
more could be on the way, ac-
cording to people familiar
with the matter.

The offices of Diamond-
back Capital Management
LLC and Level Global Inves-
tors LP were raided. Both
hedge funds are run by for-
mer managers of Steven Co-
hen’s SAC Capital Advisors.

The third firm raided is
Loch Capital Management
LLC, based in Boston, people

familiar with the matter say.
Leonard Pierce, a lawyer for
Loch Capital, declined to im-
mediately comment.

“The FBI is executing
court-authorized search war-
rants in an ongoing investiga-
tion,” said Richard Kolko, an
FBI spokesman, who declined
to comment further.

Loch had $750 million in
assets as of the start of this
year, according to SEC filings.
The firm, run by brothers
Timothy and Todd Mc-
Sweeney, didn’t immediately
return a message seeking
comment.

The McSweeney brothers
are acquaintances of Steven
Fortuna, a hedge-fund man-
ager who pleaded guilty in the
Galleon Group case and

agreed to cooperate in that
investigation.

Level Global Investors is a
Greenwich, Conn., hedge-fund
firm run by David Ganek, a
former SAC Capital trader. He
started Level Global Investors
in 2003 and earlier this year
reported managing about $4
billion in assets.

Diamondback is based in
Stamford, Conn., and was
started in 2005. It oversees
more than $5 billion in assets,
according to SEC filings.

The moves by the FBI fol-
low an article by The Wall

Please turn to page 24
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Netflix’s
slipped disk
pains cable

Netflix is raising prices. It must
be getting the hang of the subscrip-
tion-television business.

More significant than Netflix’s
announcement of a $7.99 streaming-
only U.S. offering Monday was its si-
multaneous decision to raise prices
by at least $1 a month, or 11%, for
customers who want both DVDs and
content streamed over the Web.

As that combined offering was
the only option until now, prices
will rise for all except those who
downgrade to the streaming-only
service.

Netflix says the majority of its
subscribers now use the service
more for streaming than for DVDs.
That might imply a majority will
drop down to streaming only, which
is at least $2 a month cheaper than
offerings including DVDs.

It is a good bet that won’t hap-
pen.

First, Netflix only launched this
after testing this pricing arrange-
ment. And with content costs likely
to rise steeply, Netflix can’t jeopar-
dize revenue growth. After all, its
average monthly revenue per paying
subscriber already has dropped to
$12.12 in the third quarter from
$13.30 a year earlier.

And the proportion of promo-
tional subscribers paying nothing
has risen to 6.3% from 2.5% over the
same period.

Chances are, given the limited
amount of content available on the
streaming service, most subscribers
will opt to pay a little extra for the
option to get a DVD. Of course,
some people may drop to the lowest
DVD tier, allowing only one disk out
at a time. But those downgrades
also should reduce Netflix’s mailing
costs, mitigating any impact.

The real question is whether the
price rise prompts any avid Netflix
users to consider dropping their
pricier cable or satellite subscrip-
tion.

That is a cliffhanger whose an-
swer won’t be apparent at least un-
til next season.

—Martin Peers

Ireland’s tricky bailout balancing act
For Ireland, this is an odd kind of

bailout.
To the extent that €80 billion to

€90 billion ($109 billion to $123 bil-
lion) of loans from Europe and the
International Monetary Fund go to
fund the deficit, it clearly is benefi-
cial: The funding will be cheaper and
will simply replace market borrow-
ing. But to the extent the cash goes
to shore up Ireland’s ravaged bank-
ing system, it actually will worsen
the sovereign-debt position. Squar-
ing this circle will be tricky.

Dublin’s most recent budget plans
envisioned government debt peaking
at 106% of gross domestic product in
2012. That already looked tough, re-
quiring Dublin to implement €15 bil-
lion of budget cuts next year. But
that budget forecast relied on no fur-
ther capital being injected into the
banks, which already have swallowed
€35 billion, or 21%, of GDP. Yet Bar-
clays Capital estimates the major

banks could need another €22 billion
to cover potential losses and to raise
core Tier 1 capital ratios at viable
banks to at least 12%, a level that
might allow them to regain access to
private-sector funding.

If Dublin has to borrow this
money to inject into the banks, it
could push sovereign debt to 125% of
GDP by 2013. The question then
would be whether Ireland would be
able to stabilize its debt. Barclays
Capital reckons it will, but bond in-
vestors still may prove unwilling to
lend. Moody’s warned Monday that
extra capital needs for banks funded
through sovereign debt could lead to
a multinotch ratings downgrade.

Ireland needs to find ways to re-
duce the bill. It could try to force
holders of some €12 billion of subor-
dinated bank debt to share the bur-
den. Some investors in Anglo Irish
Bankdebt agreed Monday to take a
big haircut on their bonds. But to

impose such cuts on Bank of Ireland
and Allied Irish Banksbondholders,
Dublin would have to wipe out the
existing equity holders, including
writing off its own stakes in the
banks. Ireland also would need to

consider the impact of such a move
on the wider European bank-funding
market.

Deleveraging also will enable the
banks to raise capital ratios, reduc-
ing the need for fresh capital. The
government must hope the bank cap-
ital part of the bailout plan provides
market credibility without needing
to be drawn upon in any large
amount.

In the short term, the bailout
may succeed in limiting contagion to
the rest of Europe. But it offers Ire-
land no easy way out of its predica-
ment. It may leave the country with
a worse debt position at the same
time that the accompanying new
taxes and spending cuts will under-
mine growth, raising the risk that an
ultimate debt restructuring may be
needed. How the euro zone prepares
for that possibility remains central
to its long-term prospects.

—Richard Barley

No SIMple solution for telecom firms
Small but deadly. Mobile tele-

phone network operators face a new
threat to their business model from
handset manufacturers in the form
of a new generation of SIM cards,
the small chips in phones to activate
access to mobile networks.

The new SIM technology will be
embedded in handsets, enabling
manufacturers potentially to bypass
operators and sell network access to
customers directly, and making it
easier for customers to switch net-
works. There isn’t much network op-
erators can do about it.

For telecom firms, having a direct
customer relationship is important.
It provides them with visibility on
future revenue and an opportunity
to sell high-margin insurance and
technical-support-service add-ons.
The suggestion that Apple may in-
clude an embedded SIM in coming
versions of its iPhone has spread
panic through an industry in fear of
being relegated to a utility selling
network capacity. Apple, after all, al-
ready has tens of millions of direct

customer relationships. Its suite of
iTunes services gives it access to
customer-billing information. Its
stores sell and support iPhones, tak-
ing some of the customer-service
burden off mobile operators.

The operators have responded by
launching a program to produce
their own standards for embedded
SIMs via their trade body, the GSMA.
That makes sense. The operators can
use their control of networks to
make life hard for new entrants:
They can set security standards pro-
hibitively high for switching opera-
tors, ramp up prices for network ac-
cess, or cut subsidies for customers
choosing handsets like the iPhone.

In the short term, embedded SIMs
even could be an opportunity for
network operators, increasing the
range of devices paying to access
their networks, including e-readers,
MP3 players and even cameras. But
long term, the gates are opening to
what is likely to be new competition:
Embedded SIMs could switch up to
20% of earnings before interest,
taxes, depreciation and amortization
from mobile operators to handset
manufacturers, according to Sanford
Bernstein. That is a big threat from
a very small card.

—Hester Plumridge

Re
ut

er
s

There is a traditional Irish say-
ing uttered when driving on a new
highway or passing some huge in-
frastructure project: “Thank you,
German taxpayer.” These projects
often were funded by the Euro-
pean Union, and so mostly bank-
rolled by Germany. So it was a tad
ironic that the Irish on Monday
were bemoaning the €80 billion
($109 billion) bailout reached with
Europe.

The Irish Times in an editorial
spoke of the “shame” of taking
funds from “the German chancel-
lor” and in doing so surrendering
“our sovereignty to the European
Commission, the European Central
Bank and the International Mone-
tary Fund.” Yet since joining the EU
in 1973, Ireland has received more
than €17 billion in EU funds for
large development projects.

Such funds are so popular the
Irish government even has a web-
site devoted to them. It seems
there i’s a fine line between a
boondoggle and a bailout.

OVERHEARD

Apple’s SIM plans threaten operators.
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The loans will shore up Irish banks.
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Tiger will be savage in its death throes

Austerity is not
enough; Ireland
already has
austerity. What the
beleaguered
country’s budget

on Dec. 7 will contain will be
sheer unadulterated misery. A
discredited government will
promise yet more savagery to
services and benefits and may
even intend to deliver it but with
an election to come just weeks
later, finance minister Brian
Lenihan might just as well take
the opportunity to demonstrate
his prowess at whistling in the
wind. Confidence in the country’s
ability to sort out its financial
mess has completely evaporated,
as the markets made clear
yesterday.

Ireland is in a hole and lending
it more money, even on relatively
generous terms, risks taking it
deeper into the mire where, the
market is now convinced, in what
amounts to self-fulfilling
prophecy, it will shortly be joined
by Portugal and then Spain.

Prime minister Brian Cowen’s
belated decision to accept
European aid did not, said
Standard Chartered chief
economist Gerald Lyons, signal
the beginning of the end of the
sovereign-debt crisis in Europe,
only the end of the beginning.
German Chancellor Angela
Merkel’s assertion that bond-
holders should share the pain,
while perfectly justifiable morally,
has had a calamitous effect,
fueling fears of the contagion
risks that exist in Europe’s web of
cross-border debts, should the
haircuts eventually come.

Deposits have been racing out
of Ireland’s banks and some of the
new loan facility is likely to be put
to work shoring up those
institutions. Matthew Elderfield,
the country’s head of financial
regulation, made a valiant attempt
on Monday to argue that this
could be seen as “over-

capitalizing” the banks since, on
the most recent data, their
existing capital was not
inadequate. But he acknowledged
that “Concerns about government
finances, the current macro-
economic environment and the
future prospects for growth and
employment in Ireland have
impacted confidence in Irish
banks.” And that confidence was
pitifully thin before the latest
worries impacted.

Mr. Elderfield must be
wondering why he gave up his
banking regulator’s role in
Bermuda to head to Dublin last
autumn. But that a new regulator
was badly required by then had
already become glaringly obvious,
as the banks were threatened by
their exposure to the country’s
property bubble. “The Irish people
are now paying a heavy price for
the failures at the heart of
banking,” said Mr. Elderfield.

His speech provided a chilling
reminder of the flawed system
which allowed the “Celtic Tiger”
to thrive on inflated valuations
and false hopes, only to implode
into a miasma of debt. It was a

massive failing of regulation and
of corporate governance.

This summer Klaus Regling,
who heads the EU’s new rescue
fund, the European Financial
Stability Facility, and Max Watson
a banking expert from Oxford
University, produced a report on
Ireland’s crisis and concluded that
“…Ireland was one of those cases
where there were at least some
instances of extremely serious
breaches of corporate governance,
going well beyond poor risk
assessment, and eventually having
a systemic impact.”

The concept of “Light touch”
regulation, the favoured mode in
both the U.K. and Ireland as the
financial boom was under way,
was taken far too literally in both
countries. In the wake of the crisis
there has, inevitably, been a move
to change the shape of financial
regulation. Yet those who were in
charge of the regulators at the
time have avoided much of the
blame. In fact, Sir Callum
McCarthy, who was chairman of
the U.K.’s Financial Services
Authority from September 2003
until 2008, went on to become a
non-executive director of the U.K.
Treasury and is now chairman of
J.C. Flowers, a private sector
financial investor. John Tiner, who
was his chief executive from 2003
to 2007, is now chief executive of
the insurance group Resolution.

In Ireland, Patrick Neary, who
had been the country’s financial
regulator, resigned in January

2009, the month that Anglo Irish
Bank, beset with allegations of
mismanagement and on the brink
of collapse, was nationalized. A
hefty payment to ease his
departure did cause a degree of
anger and led to some questions
in the Irish parliament, but those
now facing significant pay cuts as
the country struggles with the
drastic effects of weak banking
regulation may feel that the
payment should have gone in the
other direction.

Mr. Elderfield believes that
Ireland’s failings may have
stemmed at least in part from its
speedy elevation into the unlikely
and, as it turned out, illusory, role
of major financial centre. “In
Ireland poor governance may well
have been exacerbated by the
concentrated nature of corporate
life where challenge and
assertiveness in the board room
was perhaps blunted by the social
constrains of working and living
in a small business community in
a small country,” he said.

So, on the day that Ireland put
out its begging bowl to Europe,
Mr. Elderfield spelt out the details
of the new Corporate Governance
Code for financial institutions. It
itemizes requirements for a
majority of independent directors
on a board, for more diversity,
and limits the number of
boardroom roles individuals may
undertake. It amounts to a sad,
although necessary, exercise in
stable-door slamming.

“It is clear,” said Mr. Elderfield,
with the clarity of vision of the
newcomer, “that we need to put
better controls in place to protect
against the terrible damage that
has been caused by over-dominant
CEOs or directors in some of our
leading banks and insurance
companies.”

Controls, however, are only as
effective as those who police
them. The failure of the financial
regulators across much of Europe
should not be forgotten just
because public anger is directed at
the more obvious target
constituted by bankers.

Out of their natural habitat,
tigers need tamers.

Matthew Elderfield, Ireland’s chief financial regulator, in Dublin Monday.
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‘No one thinks this is
over yet, and these
expectations have a
tendency to become
self-fulfilling.’
Eva Szalay on reaction to news that
Ireland has officially requested aid
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Confidence in Ireland’s
ability to sort out its
financial mess has
completely evaporated.
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Autos

n General Motors’s commercial
micro-van joint venture in China
started producing its first Baojun
brand passenger vehicle at a plant
in southern China. The Baojun 630
sedan is the first model to be pro-
duced under the soon-to-be-
launched Baojun brand name.

i i i

Aviation

n Three Delta Air Lines jets suf-
fered separate engine emergencies
over the weekend, despite a
stepped-up maintenance program
put in place partly to combat en-
gine problems. The trio of engine
shutdowns—two on specially
equipped planes used for long-
haul international routes—all
ended in safe emergency landings
without injuries.

n Air travel demand in India con-
tinued to grow in October, with
local airlines carrying 4.6 million
domestic passengers, up 15% from
a year earlier, government data
showed.

i i i

Banks

n Resona Holdings Chairman Eiji
Hosoya defended the Japanese
bank’s intention to issue new
shares, saying the capital-raising
is part of a plan to repay part of
the $15.56 billion it owes the gov-
ernment over the next five years.

i i i

Energy

n Norwegian police have
launched an investigation into oil
firm Statoil after the country’s oil-
safety watchdog said only luck
averted a major blowout at one of
its North Sea natural gas plat-
forms earlier this year.

n Macquarie Group and Freeport
LNG Expansion are planning to
upgrade Freeport’s existing liqui-
fied-natural-gas import facility in
Texas to take advantage of over-
seas demand. The deal, announced
by Freeport and Macquarie’s
North American energy marketing
and trading arm, could be valued
at more than $2 billion.

n Anglo-Russian oil major TNK-
BP said it might spend $50 million
on unconventional gas projects in
Ukraine over the next few years.
TNK-BP, part-owned by BP, is tar-
geting six unconventional licenses
containing tight gas—natural gas
which is difficult to access—in
Ukraine, said its vice-president in
charge of gas business.

n Energy XXI said it has acquired
nine U.S. Gulf of Mexico oil and
natural gas stakes from Exxon Mo-
bil for $1.01 billion. The assets
currently produce about 20,000
net barrels of oil per day, about
53% of which is oil.

i i i

Financial services

n AIG invited four Taiwan parties
to conduct due diligence on Nan
Shan Life Insurance, a person fa-
miliar with the matter said, reviv-
ing Nan Shan’s sale after the U.S.
insurer aborted an attempt to sell
its Taiwan life-insurance unit to a
Hong Kong-based consortium.

n Bank of Nova Scotia will ac-
quire the 82% of DundeeWealth
that it doesn’t already own for 2.3

billion Canadian dollars (US$2.26
billion) as it moves to build its
wealth-management presence in
Canada.

n Lawyers and other profession-
als presiding over the bankruptcy
proceedings of Lehman Brothers
Holdings have now taken in a col-
lective $1 billion in fees, crossing
that threshold in October, accord-
ing to a monthly securities filing.
Since the bankruptcy filing in Sep-
tember 2008, fees paid for profes-
sional services total $1.023 billion.
The law firms, consultants and
other advisers took in $40.6 mil-
lion in fees during October alone.

i i i

Food

n Tyson Foods rebounded from a
prior-year loss caused by a write-
down at its beef business, record-
ing a fiscal fourth-quarter profit
of $213 million compared with a
prior-year loss of $457 million.
The meatpacker recorded im-
proved revenue despite volume
declines thanks to higher prices at
most of its businesses.

i i i

Manufacturing

n The takeover battle for Draka
Holding took an unexpected twist
when China’s Tianjin Xinmao S&T
Investment topped an offer by It-
aly’s Prysmian by almost 20% just
as the Dutch cable maker and
Prysmian were holding a confer-
ence call to announce an agreed-
upon deal. Xinmao said it would
offer €20.50 ($28.05) a share for
Draka in cash, valuing the com-
pany at €1 billion, well above the
€17.20 a share that Prysmian is of-
fering.

i i i

Markets

n London-based European settle-
ment and clearing house
LCH.Clearnet Group denied a re-
port that it had received a £400
million ($639.6 million) bid from
IntercontinentalExchange.

n Australian independent law-
maker Bob Katter challenged a
proposed US$8.3 billion takeover
of the country’s largest stock-mar-
ket operator by Singapore Ex-
change, signaling an escalation in
the political backlash to the deal.

i i i

Media

n British Sky Broadcasting said
News Corp.’s proposed takeover of
the U.K. pay-television group
wouldn’t restrict the number of
independent voices in television
news broadcasting in the country.

i i i

Metals and mining

n Potash Corp. of Saskatchewan
launched a $1 billion bond sale as
it prepares a massive stock buy-
back to appease investors in the
wake of BHP Billiton’s failed $38.6
billion bid for the company.

n K+S, the German specialty and
standard fertilizers supplier, said
it will fully take over Canada-
based Potash One in a deal worth
about 434 million Canadian dol-
lars (US$426.3 million).

i i i

Pharmaceuticals

n Genzyme is exploring a new
deal structure that might help

break a months-long acquisition
deadlock with Sanofi-Aventis, as it
also continues to assess options
with other parties. The structure
is known as a contingent value
right, which gives shareholders an
additional benefit once an ac-
quired company hits a future
benchmark. Genzyme has been
holding internal discussions about
how to structure such a deal with
Sanofi, according to people famil-
iar with the matter.

i i i

Property

n IJM Land and Malaysian Re-
sources plan to merge into a new
company to try to become the sec-
ond largest property group in Ma-
laysia, a person familiar with the
matter said. The new company
will buy IJM Land and MRCB
through a share swap deal.

i i i

Retail

n Tesco aims to quadruple sales
in China to £4 billion ($6.4 billion)
over the next five years, the com-
pany said, as its operations in the
country verge on profitability. The
retailer also said it aims to more
than double the number of super-
markets it operates in China to
more than 200 and to open 50
new shopping malls by fiscal 2015.

i i i

Technology

n Netflix began offering its first
streaming-only subscription plan
in the U.S. and unveiled price in-
creases for its plans combining
unlimited streaming and DVD mail
delivery. The online video-rental
company has been expanding its

streaming offerings, signing deals
with content providers, and said
members are watching more con-
tent streamed over the Internet
than on discs delivered by mail.

n An investor group led by three
private-equity firms is acquiring
software company Novell for
about $2.2 billion. Novell also
reached a deal to sell some intel-
lectual-property assets to CPTN
Holding, a consortium of technol-
ogy companies organized by Mi-
crosoft, for $450 million.

n Infineon Technologies named
Dominik Asam as new Chief Fi-
nancial Officer and Wolfgang May-
rhuber as candidate for the post
of chairman, and will double the
amount of remuneration for su-
pervisory board members.

i i i

Telecommunications

n Qatar Telecom, the Gulf Arab
state’s largest telecommunications
operator, and Tunisian investment
firm Princesse Holding will pay
Orascom Telecom $1.2 billion for
the Egyptian company’s 50% stake
in its Tunisian operations. Qatar
Telecom will make the acquisition
through its majority-owned Wa-
taniya Telecom unit.

n Telkom, the South African
fixed-line phone company, will
exit its mobile operation in Nige-
ria and refocus its African Inter-
net services unit.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

English-Indian actress Katrina Kaif stands next to a special-edition Katrina Kaif Barbie doll, created by toy maker Mattel India, during its launch in Mumbai.

Bollywood actress gets Barbie doll in her likeness

Associated Press
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New York aims to end
cycle of street chaos

London isn’t the only major city
to recently embrace the bicycle. In
the past three years, New York City
has built 322 kilometers of bike
lanes and daily ridership is
up—some estimates say it has
nearly doubled since 2005.

The city’s streets now include
775 kilometers of lanes and a total
of 2,900 kilometers are planned by
2030. What the city has discovered,
though, is that remodeling its
streets and increasing ridership is
the easy part of building a bike
town. It’s a far greater challenge to
change the habits of drivers, bikers
and pedestrians in a dense urban
environment with congested streets.

Drivers see bikers as a nuisance:
“They think they rule the road,” said
Doru Rosca, a taxi driver. “Are we
supposed to stop because they are
riding against traffic?” Pedestrians
see bikers as faster, less predictable
and more dangerous pedestrians.
And cyclists, for all their gains in
population and political clout, still
feel besieged by cars and expect lit-
tle help from the police. The result,
as Manhattan Borough President
Scott Stringer witnessed last month,
is often mayhem.

“We’ve got seniors who think
bike lanes are walkways. We’ve got
police cars using bike lanes as a
quick way around town. We’ve got
taxi cabs pulling up so close to the
bike lanes that a passenger gets out
and actually doors a cyclist,” Mr.
Stringer said in an interview.

This fall, Mr. Stringer sent his
staffers to the streets to document
the chaos. The results, recorded
over three days, astounded him:
1,700 total infractions by drivers,
bikers and pedestrians, many of
them egregious. “We have to do
something about it,” he said.

To this point, the Department of
Transportation has largely taken a
“build-it-and-they-will-come” ap-
proach to cycling. Next year, it plans
to beef up its awareness and out-
reach programs to alert New York-
ers to the new rules of the road.

“We have to step up our game on
the education front,” DOT Commis-
sioner Janette Sadik-Khan said in an
interview.

In the next few months, DOT will
unveil “Don’t Be a Jerk,” a campaign
featuring prominent New Yorkers
preaching bike etiquette.

Biking in New York is safer today
than during any time in the city’s
history. This year, however, the city
will see a slight increase in the
number of cycling fatalities and ac-
cidents in its year-over-year num-
bers, according to a Wall Street
Journal analysis of data from the
New York City Police Department.

There were 19 cyclist fatalities in
the city through Oct. 31, seven more
than in all of 2009. In the same pe-
riod, 3,505 bikers were injured in
crashes with motor vehicles, more
than last year’s total and up 20%
compared to the first 10 months of
last year. If the current rate of inju-
ries continues, the percentage of
daily riders who sustain injuries in
2010 will rise slightly.

Such fluctuations are not uncom-
mon when a city retrofits its infra-
structure for bikes. Neither is con-
flict. In Portland, Ore., considered
America’s bike capital by many cy-

clists, there are still squabbles, espe-
cially on pathways shared by pedes-
trians and cyclists, according to
Roger Geller, the city’s bicycle coor-
dinator. But Mr. Geller said several
factors have contributed to im-
proved relations and safety in his
city: Increased biking, better educa-
tion and improved coordination
among city agencies.

In Portland, motorists ticketed
for cycling-related violations can
take education classes in lieu of
paying a fine.

The New York police department
recently received a $150,000 federal
grant to increase enforcement

against drivers who speed and fail
to yield to pedestrians and cyclists
who violate traffic laws.

A recent evening presented a
sign that there’s hope for a friend-
lier future. At dusk, a food delivery-
man stopped at a red light on Madi-
son Avenue, despite no approaching
traffic in the cross street. He was
smoking a cigarette—and wearing a
helmet. His bicycle even had lights.
When the traffic light turned green,
he rode off.

“We can do it,” Mr. Stringer said.
“Paris does it, Copenhagen does it.
There’s a way for all of us to get
things right.”

BY TOM PERROTTA

A new campaign featuring prominent New Yorkers will preach bike etiquette.
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i i i

Euro-Zone Crisis

n Irish Prime Minister Brian Co-
wen said he would call for the dis-
solution of parliament in the new
year after a vital budget vote Dec.
7. His ruling Fianna Fail party’s
grip on power became even more
tenuous after the Green Party, a
junior coalition partner, said it
would pull out of the government
in the new year.
n The Green Party said it would
support the passage of the gov-
ernment’s four-year plan—which
will detail €15 billion ($20.53 bil-
lion) in spending cuts and tax
rises—as well as the 2011 budget
on Dec. 7 and the negotiations on
the details of the country’s inter-
national aid package.

n Ireland’s banking sector is
heading for a dramatic downsizing
that will likely see asset sales and
other moves meant to retrench
the industry to its core function of
serving the local market.

n Hopes that the rescue plan be-
ing worked out for Ireland would
stop pressure building on other
European governments were set
back as retreating financial mar-
kets turned the spotlight to Portu-
gal as the next potential domino
to fall.

i i i

Europe

n Consumers in the 16 countries
that share the euro were a little
less downbeat about their pros-
pects in November despite con-
cerns over Ireland and other
struggling euro-zone member
countries. The European Commis-
sion said its preliminary measure
of consumer confidence improved
to minus 9.5 in November from a
revised minus 10.9 in October.

n The U.K. could alter plans on
disclosure of bank bonuses, Chan-
cellor of the Exchequer George Os-
borne suggested in an interview.

n Germany closed down the fa-
mous glass and steel dome and
rooftop terrace of the Reichstag
parliament building in Berlin to
visitors over concerns of a possi-
ble terror attack. The building,
which attracts thousands of tour-
ists daily for its stunning pan-
oramic views of the city, will be
shut until further notice, a parlia-
mentary spokeswoman said.

n German measures of fiscal
consolidation so far have been
helpful and successful, but
nevertheless the budget deficit
this year will be the highest ever,
the Finance Ministry said. A 2010
budget deficit of around €50
billion ($68.43 billion) is possible,
but the deficit will still come in
higher than the previous deficit
record of €40 billion reached in
1996, the report said.

n Germany’s first piracy trial in
centuries got off to a shaky start
in Hamburg, with the court strug-
gling to get even the most basic
information from 10 Somalis
charged with hijacking a German
container ship earlier this year.

i i i

U.S.

n Federal Bureau of Investigation
agents raided the offices of three
hedge funds as part of a high-pro-
file insider-trading investigation,
and more could be on the way, ac-
cording to people familiar with

the matter. The offices of Dia-
mondback Capital Management
and Level Global Investors were
raided. Both hedge funds are run
by former managers of SAC Capi-
tal Advisors. The third firm raided
is Loch Capital Management, peo-
ple familiar with the matter say.

n A Washington, D.C., jury found
a Salvadoran immigrant guilty of
murdering intern Chandra Levy
back in 2001, when her disappear-
ance became a national sensation.
Ingmar Guandique was convicted
of two counts of first-degree mur-
der for attacking Levy in May
2001. Her disappearance made
headlines when she was romanti-
cally linked to then-U.S. Represen-
tative Gary Condit, a California
Democrat.

n The leaders of President Barack
Obama’s deficit-reduction commis-
sion have called for broader cuts
in medical spending than con-
tained in this year’s health-care
overhaul, stirring opposition

among health-care companies,
doctors and some consumer
groups.

n The failure by BP and govern-
ment officials to accurately gauge
the amount of oil leaking into the
Gulf of Mexico appears to have
impeded the effort to figure out
how best to stop it, according to
staffers on a presidential panel in-
vestigating the disaster.

n Government agents hired to
drive nuclear weapons and com-
ponents in trucks sometimes got
drunk on the job, including an in-
cident last year when two agents
were detained by police at a local
bar during a convoy mission, ac-
cording to a report by the Energy
Department’s watchdog.

n A top political consultant to
the former New York state comp-
troller pleaded guilty to a felony
in connection with allegations
that he rigged investments by the
state’s public pension fund in ex-

change for money and political
contributions. Henry “Hank” Mor-
ris will be required to pay $19 mil-
lion and could receive up to four
years in prison when he is sen-
tenced early next year.

i i i

Americas

n In Mexico, the former governor
of the Pacific state of Colima was
shot dead by a group of armed
men, authorities said. Silverio
Cavazos Ceballos, who left office a
year ago, was killed outside his
home in the capital city also
called Colima, the state Attorney
General’s Office said. Cavazos took
office in 2005 after the previous
governor died in a plane crash.

i i i

Asia

n Myanmar pro-democracy leader
Aung San Suu Kyi will be allowed
to see her son for the first time in
10 years after the country’s ruling

junta granted him a visa, her law-
yer said. Kim Aris, 33 years old,
lives in Britain and has been de-
nied visas repeatedly since his last
visit in December 2000.

n Thousands of Cambodians cele-
brating a water festival on an is-
land in a river in the capital of Ph-
nom Penh stampeded, leaving
more than 330 people dead and
hundreds injured.

n Japan’s justice minister an-
nounced his resignation following
a weeklong furor over comments
he made disparaging his job—the
latest in a series of scandals un-
dermining the government of
Prime Minister Naoto Kan.

n China’s Ministry of Finance said
it will issue 8 billion yuan ($1.2
billion) worth of yuan-denomi-
nated government bonds in its
second bond sale in Hong Kong.

n A 13-year-old American boy
campaigning to turn the demilita-
rized zone between North and
South Korea into a peace park
tried to get the Chinese presi-
dent’s attention, staging a brief
protest near Beijing’s Tiananmen
Square before being led away by
police.

n Thailand slipped into a reces-
sion in the third quarter, after the
economy contracted on slowing
exports as well as lower manufac-
turing and agricultural output.

n India’s minister of environment
and forests approved an $880 mil-
lion international airport just out-
side Mumbai, meant to meet the
rapidly growing aviation needs of
the country’s financial capital.

i i i

Africa

n Nigeria’s state-run oil firm says
militants have blown up one of its
pipelines. The Nigerian National
Petroleum Company said militants
attacked its Warri-Lagos Escravos
pipeline on Saturday. A company
spokesman said it was repairing
the pipeline and that no group
claimed responsibility for the act.

n Congo’s former vice president
Jean-Pierre Bemba pleaded not
guilty to charges of murder, rape
and pillage at the start of his war
crimes trial, in a case the chief
prosecutor says will define a com-
mander’s legal responsibility to
control his troops. Bemba’s trial is
only the third to get under way at
the International Criminal Court
since it began work in 2002.

i i i

Australia

n Tensions rose over the privati-
zation of a planned 43 billion Aus-
tralian dollar (US$42.39 billion)
national high-speed Internet net-
work, as the Senate began debate
on a competition bill.

i i i

Oceania

n Rescuers at a damaged New
Zealand coal mine will rely on a
robot normally used to disarm
bombs in their latest effort to lo-
cate 29 miners trapped in the pit
since an underground explosion.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Miner Liu Hengqiang, center, is rescued at the Batian coal mine in Xiaohe town of Weiyuan county in southwest China’s
Sichuan Province. He was one of the 29 miners who were trapped by a flood and waiting a day for rescuers to pump out
water. The miners appeared above ground barefoot, wrapped in white quilts and blindfolded after being in darkness.

All 29 trapped Chinese coal miners rescued

Associated Press
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EURO-ZONE CRISIS

Irish banks face downsizing
As part of Ireland’s historic bail-

out, the country’s banking sector is
heading for a drastic retrenchment
that likely will see a wave of asset
sales and other moves meant to cut
back the industry to its core func-
tion of serving the local market.

The Irish banks strayed far from
their domestic mission during the
now-collapsed real-estate boom,
funding lavish commercial-property
ventures and home loans abroad.
Now, the banks could see a variety
of their far-flung operations on the
chopping block, according to gov-
ernment and industry officials. That
could include dumping operations
such as a partnership with the U.K.
Post Office and a mortgage-lending
company in Lithuania.

As Irish and European officials
scramble to restore confidence in
the country’s crippled banking sec-
tor, they are weighing new sector-
wide measures to clean up the lend-
ers’ polluted balance sheets, these
officials say.

Ireland applied Sunday for a fi-
nancial lifeline from European gov-
ernments and the International
Monetary Fund to defuse a crisis of
confidence that threatened to
spread across the euro zone.

While the negotiations between
Irish and international officials are
likely to continue for weeks, the
bailout is expected to include tens
of billions of euros that will be
available to recapitalize Irish banks
whose cash cushions have been
crushed by losses on bad real-estate
loans.

In addition to pumping new cash
into the banks, the Irish government
and European and IMF officials are
checking which parts of the compa-
nies—including loan portfolios and
overseas businesses—can be hived
off.

The goal is to leave behind a
slimmer, healthier sector that is po-

sitioned to lend to Irish households
and businesses—but not do much
more.

Until now, the centerpiece of Ire-
land’s bank-rescue efforts has been
the National Asset Management
Agency, which is buying about €73
billion ($99.9 billion) of property
loans from the banks. The program
rids the banks of potentially risky
loans and provides them with bonds
they can swap for cash at the Euro-
pean Central Bank.

Bankers, analysts and other ex-
perts say Irish, European and IMF
officials are contemplating new ini-

tiatives to mop up a sizable batch of
other toxic loans that remain on the
banks’ books, including commercial-
property loans NAMA didn’t take
on, corporate loans and home loans.
Among the options: an industrywide
“bad bank” to acquire risky assets,
and an insurance program to entice
investors to buy loans without fear-
ing that they will get swamped with
losses.

The government already is wind-
ing down fully nationalized Anglo
Irish Bank Corp. and Irish Nation-
wide Building Society. It also has
been hunting for a buyer for an-

other troubled lender, EBS Building
Society.

The next phase of shrinking is
likely to focus on Ireland’s two big-
gest lenders, Allied Irish Banks PLC
and Bank of Ireland.

Both have suffered severe losses
on their property-lending misadven-
tures, and some experts worry they
are vulnerable to a surge in defaults
on home loans.

After repeated capital injections,
the government is set to own almost
all of Allied Irish’s shares and more
than one-third of Bank of Ireland’s.
The taxpayer stakes may get bigger
as more funds get pumped in via the
latest rescue.

While both banks have been rac-
ing this year to dump extraneous
businesses, there still is plenty left
to unload. The question is how
many buyers will want to pick
through Ireland’s banking wreckage.

Already, investment bankers are
descending on Dublin to pitch their
services to banks that are likely to
need to draw up plans to sell busi-
ness lines and loan portfolios.

Allied Irish had been trying to
sell its U.K. banking business, but it
said last week that it hasn’t been
able to find a buyer and is therefore
shelving the process for now.

Allied Irish also owns half of a
Bulgarian small-business lender and
fully owns AmCredit, a mortgage
company in Lithuania, Latvia and
Estonia. Allied Irish is exploring op-
tions to sell both businesses, but no
viable offers have materialized, ac-
cording to a person familiar with
the matter.

For-sale signs also could be
slapped on a number of businesses
at Bank of Ireland. The company has
set up a U.K. subsidiary to house,
among other things, a joint venture
with the U.K. Post Office.

Analysts and industry officials
say the government will likely push
the banks to dump loan portfolios
as well as business lines.

BY DAVID ENRICH

Already selling

Might look to sell

Allied Irish Banks Bank of Ireland

n Stake in U.S.'s M&T Bank

n Bank Zachodni (Polish bank)

n Goodbody Stockbrokers

n AmCredit
(Balkan mortgage lender)

n 50% stake in Bulgarian American
Credit Bank

n AIB Group U.K.

n New Ireland Assurance Co.
(pension and life insurance)

n Bank of Ireland Asset
Management Ltd.

n Banking joint venture with U.K.
Post Office

n Burdale Financial (asset-based
lender)

n Corporate-banking arm

Photos: Bloomberg News (Allied Irish Banks, Bank of Ireland)
Sources: the companies, WSJ reporting

On the block
Businesses that top Irish banks are selling or might look to sell

Europe debt panic
swings to Portugal

Hopes that the rescue plan being
worked out for Ireland would stop
pressure building on other European
governments were set back Monday
as retreating financial markets
turned the spotlight to Portugal.

Politicians expressed hope that
the Ireland bailout would calm ten-
sions in other economies in the Eu-
ropean Union. “I hope that, with Ire-
land turning to the EU fund for help,
the market situation will normalize,
because Portugal was clearly suffer-
ing from a contagion effect,” Portu-
guese Socialist Prime Minister José
Sócrates told reporters Monday.
“There’s no relation between be-
tween Portugal and Ireland.”

Spanish Finance Minister Elena
Salgado reiterated that her country
won’t require external assistance to
lower its budget gap or fix its fi-
nances. “Spain is honoring its com-
mitments [to lower its deficit] and
the results are already tangible,” she
told radio broadcaster RNE.

But Spain’s stock market bench-

mark closed down 2.7%, while Por-
tugal’s key index ended 1.4% lower.
“After confirmation that Ireland will
be bailed out, markets are asking if
the time has come to rescue Portu-
gal, and eventually Spain or Italy,”
said Spanish brokerage Banca March
in a note to clients.

Investors remain intensely wor-
ried that Ireland’s crisis will soon be
Portugal’s. Portugal’s bonds saw
only a small gain after Ireland’s bail-
out, while the cost to insure them
against default soared. Similar in-
surance costs for Spain, Greece and
Ireland also leaped.

If Portugal were to turn to the
EU bailout fund, it would need just
€51.5 billion ($70.5 billion) over the
next three years to cover its ex-
pected budget deficits and redeem
maturing bonds, according to fig-
ures from HSBC. But the equivalent
for Spain is more than €350 billion,
which would severely test the ca-
pacity of the EU and the Interna-
tional Monetary Fund.

Portugal faces a general strike
Wednesday, ahead of an expected
parliament vote Friday on 2011
spending plans after a bruising bat-
tle for Mr. Socrates’s minority gov-

ernment to cut the budget.
Miguel Macedo, parliament

leader of Portugal’s biggest opposi-
tion party, the PSD, said Monday the
Irish decision could relieve some of
the pressure on Portugal, but that
the government mustn’t let up in its
efforts to slash the budget deficit.
Portugal “can’t stop doing every day
what it has to do to get off the in-
ternational markets’ radar,” he said.

But, said Tullia Bucco, an econo-
mist at UniCredit bank in Milan:
“The longer the market pressure
continues, the higher the chances
Portugal will have to ask for some
form of aid.”

Portugal had a budget deficit
equal to 9.3% of gross domestic

product in 2009, and its goal for
this year is to reduce the percentage
to 7.3%, and to 4.6% next year.

Ireland’s rescue plan is expected
to include a package to boost the
capital buffers of banks. Shares of
Spain’s biggest bank, Banco
Santander SA fell 4%, and its rival
Banco Bilbao Vizcaya Argentaria
SA lost 3.9%. Portugal’s largest-
listed bank, Banco Comercial Por-
tuguês SA, fell 2.2%, while rival
Banco Espirito Santo SA slid 4.3%.

The euro dropped nearly 1% to
$1.3592 after initially rising after
news of Ireland’s bailout.

—Patricia Kowsmann, Neil Shah
and Stephen Fidler contributed to

this article.

By Jeffrey T. Lewis in Lisbon
and Christopher Bjork

in Madrid

Risky yields
The spreads on 10-year bonds' yields reflect investor concerns
about governments' abilities to repay debts.

Source: Thomson Reuters
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Cowen says
new budget
will set stage
for early vote
trigger new elections in about three
weeks, possibly souring the market’s
already dim view of Ireland’s credit-
worthiness.

Mr. Cowen’s Fianna Fail party,
which has ruled since 1997, has been
weakened for some time, but the
mounting backlash against Ireland’s
rescue could usher in a new phase
of discontent in which Ireland’s po-
litical turmoil compounds its fiscal
and economic woes. Irish officials
hope that the long-anticipated bud-
get plan will convince markets that
the country can tackle its budget
deficit, which is projected to sur-
pass 30% of its gross domestic prod-
uct this year—10 times the euro-
zone limit.

Ireland’s mounting political tur-
moil also dashed hopes that its res-
cue might quell fears that Europe’s
debt crisis could spread to other
countries that use the euro like Por-
tugal and Spain.

European governments and the
European Central Bank want to pre-
vent Ireland’s debt crisis from en-
gulfing other countries and destabi-
lizing the euro. But, so far, financial
markets have proved skeptical, un-
willing to believe that rescuing Ire-
land will necessarily ease debt bur-
dens elsewhere.

The euro dropped nearly 1% to
$1.3592 on Monday after initially
rising to $1.3780 on news of Ire-
land’s bailout. Prices of Ireland’s
government bonds also jumped
higher in early London trading, but
slipped back to Friday’s levels as
concerns about Ireland’s fragile co-
alition government mounted. The
yield on Ireland’s benchmark 10-
year government bond, which moves
inversely to its price, stood at 8.37%
in late London trading, after initially
falling to 8%.

Investors also remain worried
that Ireland’s crisis will soon be
Portugal’s.

In a worrying signal, Portugal’s
bonds saw only a small gain after
Ireland’s bailout was unveiled, while
the cost to insure Portugal’s bonds
against the risk of a default soared.
Similar insurance costs for Spain,
Greece and Ireland also leaped
higher on investor fears the debt
crisis will continue.

“It’s adding a bit of uncertainty
and instability,” says Thomas Cone-
frey, an economist at the Economic
and Social Research Institute, a
Dublin-based think thank. “But in
the long-run, a government with a
majority could be a positive.”

Leaders of Ireland’s two main op-
position parties, Fine Gael and La-
bour, repeated calls for the govern-
ment to resign immediately. “What
is needed now is an immediate gen-
eral election so that a new govern-
ment, with a clear parliamentary
majority, can prepare the four year
economic plan, complete negotia-
tions with the EU and IMF and
frame a budget for 2011,” Fine Gael
leader Enda Kenny said in a release.

The budget will be followed
Thursday by a special election for a
vacant parliamentary seat in north-
western Ireland, which is expected
to result in reducing Fianna Fail’s
majority from three seats to two.

—Ainsley Thomson and Jason
Douglas contributed to this article.
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THE QUIRK

Artsy enclave
is up in arms
over long pair
of shapely legs
T WO long legs have been

stepping on a lot of toes in
this corner of the Hamp-

tons. The legs are a sculpture, on
display for the past two years on
the side of a former Baptist
church that is now the part-time
home of two art dealers.

The legs—which stand 16 feet,
1 inch, or about five meters—and
the famous name of their creator
have touched off a spirited debate
over what qualifies as art in this
artsy community.

Some residents object to such
a visible monument to their con-
troversial sculptor, the American
artist Larry Rivers, who died in
2002. Tourists gawk at them.
Schoolchildren snicker. One of
their owners, Janet Lehr, says
they have become a kind of “land-
mark” familiar to Hamptonites
and have “captured the public
imagination.”

Eighteen public officials from
this village of 2,377 have been
mulling their fate. The legs have
been found to be in violation of
local building and zoning codes.
But some people, including the
legs’ owners, wonder whether
such rules should apply to a work
of art—especially one by the late
Mr. Rivers.

Mr. Rivers was among the
prominent artists drawn to the
East End of Long Island in the
middle of the last century, includ-
ing Willem de Kooning, Jackson
Pollock and Fairfield Porter. Mr.
Rivers’s ties to Sag Harbor are
deep. Born Yitzroch Loiza
Grossberg in the Bronx,
he is buried in a Jewish
cemetery in the village.
But disclosures that he
filmed his young daugh-
ters nude over a period of
several years caused a
controversy this past
summer; one of Mr. Riv-
ers’s daughters asked that
the films not be included
in her father’s archives.
As a result of the public-
ity, some residents soured
on his legacy.

“I heard this guy is a whack
job,” says Charles McCarron, who
owns the house next door to the
one with the big legs outside.
“This is not Greenwich Village.”

Helen Harrison, an art histo-
rian and Larry Rivers scholar, de-
fends the artist. The legs sculp-
ture “is indisputably a work of
art—whether you like it or not,”
she says.

Ms. Harrison allows that she
herself is somewhat ambivalent
about the piece. “It is not his
greatest work of art,” she says.
“They are not a masterpiece—but
they were created by a master.”

Disputes over the distinction

between worthy public art and a
plain old eyesore pop up all over
America. In Dover, Fla., near
Tampa, a display of half-buried
trailers inspired by the famous
“Cadillac Ranch” in Amarillo,
Texas, has caused one such de-
bate. Then there’s “Carhenge,” in
Western Nebraska, an homage to
Stonehenge in England using old
rusty cars; it began as a nuisance
local officials wanted to tear down
and ended up a tourist attraction.

Mr. Rivers designed the origi-
nal legs back in 1969 as part of a
larger work for a suburban shop-
ping mall on Long Island. Eventu-
ally, the artist took back his cre-
ation and placed it by his
Southampton home. He created a
second, similar pair of legs for a
collector, and they’re the ones
that eventually found their way to
Sag Harbor, according to the
Larry Rivers Foundation. These
were bought by Ms. Lehr and her
partner, who goes by the single
name Vered, who own a gallery in
East Hampton that features works
by Rivers and other major artists.

According to Sag Harbor re-
cords, the legs in 2008 caught the
eye of local authorities who
thought they ran afoul of regula-
tions dictating what sorts of
structures are permissible in the
village. Sag Harbor’s village attor-
ney, Fred Thiele Jr., told the
Buildings Department in an email:
“While some may consider this to
be ‘art,’ it is irrelevant….” The
legs, he said, were a structure
subject to the village building and
zoning requirements and needed a
building permit as well as historic

and architectural review.
They could of course

be moved—and some have
suggested the owners
simply take them inside
or put them somewhere
else.

Maybe, but that isn’t
the point, says Ms. Lehr:
“I am not open to some-
one telling me how I
should display my art.”

Some in the village
sympathize with the own-
ers’ predicament. Cee

Scott Brown, who is chairman of
the Historic Preservation and Ar-
chitectural Review Board, also
thinks Sag Harbor should take a
broader view. “From where I sit, it
is not and shouldn’t be reviewed
as a shed or a structure because it
is a work of art,” Mr. Brown says.
And Bryan Boyhan, publisher of
the Sag Harbor Express, cheerily
proclaims: “We are pro-legs.”

But Mr. Thiele, the village law-
yer who is also a New York State
assemblyman, says that Sag Har-
bor is “a friendly place for artists,
but the law is the law. To have the
government say what is art and
what is not art is a very slippery
slope. The perfect way for the vil-

lage to handle this is with its land
use powers.”

Sag Harbor Mayor Brian Gil-
bride agrees. “I am not going to
get into a debate on what is art
and what is not art,” he says.

The debate is raging anyway.
Even as they try to get the

necessary permits, the legs’ own-
ers are disputing the formal viola-
tion notices they received from
the village in recent months on
the basis that it is a work of art.
Among the problems, officials say:
At 16 feet 1 inch, the legs are seen
as too tall, according to local reg-
ulations that say the maximum
height for such structures is 15
feet. They are also too close to

the property line. Finally, there is
even a problem with how much
they stick up into the sky—they
violate rules that regulate light
and air.

“It is a black-and-white issue,”
says Gayle Pickering, chairwoman
of the Zoning Board that will
make the final decision—unless of
course other boards weigh in. To
date an assortment of officials
have been pondering the legs.
These include the five-member
Zoning Board of Appeals; the five-
member board of Historic Preser-
vation and Architectural Review;
the clerk to the Zoning Board; an
inspector from the Buildings De-
partment; two attorneys for the

village; and the mayor and the
four village trustees. At this point
the legs are in the hands of the
Zoning Board.

Michael Mensch, a member of
the architectural review board,
says the zoning code makes no
provision for a sculpture, and a
work of art, he feels, should be ex-
empt from traditional rules and
regulations. Besides, “I like the
legs,” he says.

BY LUCETTE LAGNADO
Sag Harbor, N.Y.

The legs sculpture standing next to the Sag Harbor, N.Y., home of art dealers has fired a debate over what counts as art.
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Larry Rivers

WSJ.com
ONLINE TODAY: Watch an inter-
view with Lucette Lagnado about
the legs uproar at WSJ.com/ahed
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EUROPE NEWS

Estonia can’t wait to join the euro
TALLIN—Whatever the problems

afflicting some members of the euro
zone, Estonia wants in as soon as
possible.

It is hammering at the door for
entry on New Year’s Day after being
given the green light by European
Union finance ministers in June. Its
neighbors, Latvia and Lithuania, are
aiming to join in 2014.

As the Baltic state emerges from
one of the deepest downturns of the
financial crisis, Finance Minister
Jürgen Ligi—the man widely cred-
ited with turning round Estonia’s
economic fortunes—says member-
ship of the euro club is an important
step in the country’s economic re-
covery. Latest opinion polls show
Estonians seem to be backing his
judgment by a small majority.

“The euro is an important signal
to the outside world about what we
have done here, the cuts to expenses
we have made,” Mr. Ligi said in an
interview with The Wall Street Jour-
nal. “Sometimes you need simple
signals in politics and also for the
markets.”

A former defense minister, Mr.
Ligi, 51 years old, became finance
minister in June 2009 as Estonia’s
gross domestic product was falling
by 15% from a year earlier. The se-
vere cuts, amounting to $1.4 billion,
or 7.5% of GDP, he made to the bud-
get and a 10% cut of public sector
wages are credited with helping the
country’s economy turn around and
fall in line with the European
Union’s Maastricht criteria for euro
entry. These demand a deficit of be-
low 3% of GDP and low inflation.

Joining the euro is good for gen-
eral confidence and the markets, Mr.
Ligi says. “We are just too small to
have an independent monetary pol-
icy, nobody believes in small curren-
cies,” the finance minister adds.

Estonia had hoped to switch to
the euro currency in 2007 but an
average consumer price index rise
of 6.6% that year failed the Maas-
tricht criteria for inflation and the
plan was shelved.

As Estonia’s exchange rate has,
since 2004 been locked in a tight
band with the euro—a requirement
for euro entry—it hasn’t been able
to devalue its currency to boost ex-
ports and improve growth. As a re-
sult, unemployment topped 15% and
GDP plunged by an average 14%
year-on-year in 2009, to $19 billion.

Mr. Ligi has steadied the ship
and Estonia’s economy expanded in
the last two quarters, rising by 3.1%

and 4.7%, respectively. “We can say
that we have restored growth but
not yet the economy,” he says.

Current concerns across Europe
over the size of Ireland’s debt and
the controversy over that country
applying for a bailout from fellow
euro-zone members as well as the
International Monetary Fund
doesn’t worry Mr. Ligi. “We believe
the euro zone now is stronger than
when we joined the EU in 2004, he
says. “It is better regulated, more
conservative in fiscal terms and the
policies are better coordinated so
decisions can be made quicker.

“When we applied the problems
were hidden and nobody talked
about them, but when the financial
crisis hit Europe, violations of bud-
get deficit and loan rules were taken
much more seriously,” he adds.

Should any euro-zone country
need a bailout, Estonia will pay its
share, Mr. Ligi says. “There is a
principle of solidarity, of course, but
also being a euro-zone member we
are automatically expected to pay
and we would never expect to be an
exception.”

Estonia’s own financial crisis,
during 2008-09, has left people cau-
tious about the future and the adop-
tion of the euro, says Maris Lauri,
chief economist at Swedbank AB in
Estonia, but they still feel the new

currency is more likely to prove a
positive influence on the economy
than a negative.

Figures from TNS Emor, the larg-
est market researcher in the Baltics,
show support for the euro running
at 52% among Estonia’s population.
Joining the euro “is the last step of
a transition into the European Union
as an equal,” says Ulo Ennuste, for-
mer professor of economics at Tal-
linn University. “It is a good step-
ping stone towards economic
credibility, but it is a step being
taken in a thick political fog.”

Coming parliamentary elections
in March will muddy the debate
about the euro as different sides try
to appeal to the electorate rather
than consider what is best for the
country, Mr. Ennuste adds. The com-
ing of the euro is a key marker on
the road away from the recent crisis
and the turmoil of leaving the col-
lapsing Soviet Union, he says.

Estonia broke apart from the So-
viet Union in 1991, starting its sec-
ond period of independence after
the first phase of 22 years was
brought to an end by Soviet occupa-
tion in 1940. This Baltic nation of 1.3
million people joined the EU and the
North Atlantic Treaty Organization
in 2004 but not everybody was in
favor at the time and not everyone
wants the euro now.

Anti-euro campaigners such as
Anti Poolamets, who is leading the
pro-kroon campaign in Estonia, say
changing the currency will drive up
inflation—a point that resonates
among a population bruised by fall-
ing wages and rising unemployment,
and fearful that grocery bills will
rise if the euro is adopted. “Esto-

nians fought hard to get the kroon
and they don’t want to give it up,”
says Mr. Poolamets, who is a lawyer
and historian.

“They say our economy is too
small for its own currency but we
have shown that we can balance our
budget, we have low public debt.”
Countries like Ireland and Spain
represent “a spend more than you
earn culture” that will threaten the
financial security of Estonia, he
says.

Consumer prices are set to rise
an average 3% over 2010, according
to Nordea Bank, but that will be
driven by rising prices for food on
global markets, not the coming
euro, the bank says. That prices are
rising is happening at the same time
as the new currency is set to come
into force is unfortunate, says Ms.
Lauri, as people are blaming the lat-
ter for the former.

In spite of such concerns, many
traders around Tallinn, the capital,
are positive about the new currency.
“We have done ourselves a big favor
in agreeing to join the euro—as a
private citizen and as a business
manager I welcome it,” says Enn
Parel, sales and marketing director
at Tallinn’s flagship department
store Kaubamaja. The store, which
has just celebrated its 50th anniver-
sary, saw its worst year in two de-
cades in 2009, when wages were cut
by 10%, Mr. Parel says. “The euro
brings stability—when the currency
risk is taken away it will take away
some serious concerns about invest-
ing in the region.”

BY CHARLES DUXBURY

Estonia’s Minister of Finance Jurgen Ligi said joining the euro will be good for general confidence and the markets.
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Germany faces record deficit
BERLIN—German fiscal-consoli-

dation measures have been helpful
and successful, the finance ministry
said Monday in its monthly report,
but the budget deficit this year will
still be the country’s highest ever.

“In the long run, only a reduc-
tion in the debt ratio can lead to
higher economic growth,” Deputy
Finance Minister Hans Bernhard
Beus said in the report.

A 2010 budget deficit of around
€50 billion ($68 billion) is possible,
which would top the biggest previ-
ous deficit—€40 billion in 1996—the
report said. The deficit reached
€54.8 billion in the first 10 months
of 2010.

Germany’s budget deficit this

year will be “somewhat less” than
€50 billion, Chancellor Angela
Merkel said. The budget commission
of Germany’s parliament last week
said it expects next year’s deficit to
come in at €48.4 billion.

Also last week, the German gov-
ernment’s council of economic ad-
visers said it expects the country’s
budget deficit to come down to 2.4%
of gross domestic product next year
from an expected 3.7% this year.
That would bring the deficit below
3% of GDP—the maximum allowed
under the European Union’s Growth
and Stability Pact—by next year,
much earlier than 2013, the year the
government had targeted for bring-
ing down its deficit to meet EU re-
quirements.

Germany’s tax revenue this year

will be higher than expected in a
previous estimate made in May
2010, the finance ministry’s report
said, and revenue is forecast to rise
further next year and in 2012. Yet
that only represents a recovery from
a previous deep collapse in revenue,
Mr. Beus said. “Even in 2012, the
level of 2008 won’t be reached yet,”
he said.

Germany’s federal and state tax
revenue was up 3% in October from
the year-earlier month, to €33.88
billion, the report said. From Janu-
ary through October, tax revenue
was flat from a year earlier at
€385.6 billion, the report said. It
added that the ministry now expects
federal and state tax revenue to re-
main flat for all of 2010 as well, at
€484.9 billion.

BY BERND RADOWITZ

EVERY DEWITT IS BUILT BY A DEDICATED MASTER HOROLOGIST
AND EACH INCLUDES AN AUDACIOUS TWIST

ON THE CLASSICAL WATCHMAKERS ART.

WWW.DEWITT.CH
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What do we want from Tiger?
His shows of contrition will never fly, so we should settle for tweets—and a few wins

Tiger Woods’s
charm offensive
last week,
mounted as an
inoculation against
the inevitable
publicity this week

on the one-year anniversary of his
infamous Escalade-vs.-hydrant
collision, is not getting rave
reviews. “Tiger Woods Gives the
Most Boring Interview of All
Time” headlined Deadspin.com
about Mr. Woods’s call-in
appearance last Thursday on
ESPN’s “Mike and Mike in the
Morning” radio show.

“I think it’s about time I made
a connection to the fans, who
have been absolutely incredible to
me over the last year,” he told the
Mikes. The main problem is that
Mr. Woods, for all his good
intentions, seems unable, or
unwilling, genuinely to open up.

The public-relations push
began on Wednesday, when he
posted a tweet. It was just his
fourth tweet ever and the first in
17 months. “What’s up everyone,”
it began—a question, perhaps
tellingly, not followed by a
question mark, as if he wasn’t
particularly interested in the
answer. Still, the tweet brought
him 60,000 new Twitter followers
within a few hours.

Also on Wednesday, he posted
an op-ed at Newsweek.com. It
began, “Last November,
everything I thought I knew about
myself changed abruptly, and
what others perceived about me
shifted, too.” What followed was

an earnest, if unenlightening,
recap of the vague, this-far-but-
no-farther answers he has given
to reporters in numerous
interviews this year.

Almost all the questions posed
to him on the radio show were in
what you might call the
psychological realm: What was
his low point this year? Is he
happier now than he was before
last November? What has he
learned about himself? Mr. Woods
cycled through the familiar
responses.

Here, in summary, is what Mr.
Woods has to say: First, he
acknowledges his guilt and rotten
past behavior. He accepts full
responsibility for his conduct and
maintains that his biggest regret
is the pain he caused others. He
contends that he is working hard,
“each and every day,” to reclaim
the values he was taught as a kid.
And he insists that his main
concern going forward, as well as
his greatest joy, is his two young
children.

There’s nothing to object to in
that set of answers, except for the
fact that they satisfy no one’s
curiosity. As I sat in my car
listening to Mike and Mike batter
away at Mr. Woods’s defenses,
pushing for more, I had to wonder
what it is that we, the public,
really want from Mr. Woods at
this point.

The questions that the two
Mikes posed Thursday really do
get at the meat of the matter:
why and how did the world’s
richest, most famous athlete, who
by dint of extraordinary mental
discipline and singleness of
purpose came to dominate his
sport more than anyone has ever
dominated a sport, maintain a

sordid secret life for years then
watch his world fall to pieces?
What will it take for him to
recover?

This is not just the biggest
sports story of the decade, it’s
also the biggest and most
fascinating socio-psychological
story of the decade (politicians
who have self-immolated like this
don’t count—we’re more cynical
about them). All this, even
when—lest we forget—the guy in
the middle is in many ways a
man-boy who has lived his life in
a bubble, plying his trade or
playing video games with his
friends.

I’ll tell you what would satisfy
my curiosity, legitimate or not:
Mr. Woods agreeing to serve as a
featured patient on a reality-
based version of HBO’s “In
Treatment.” My wife and I are big
fans of this show, in which the
psychoanalyst (Gabriel Byrne)
treats a handful of patients over
the course of a season and gets
analyzed himself. Sure, the show’s
weekly, 30-minute sessions are
packed with insights, patterns
and histories that in real life take
months of therapy to surface, but
this makes the show digestible.

This isn’t going to happen with
Mr. Woods, of course. And neither
is he suddenly going to start
answering journalists’ questions
with searing self-awareness: “Well,
I’ll tell you, Mike, the key thing
people need to understand is that
for reasons having to do with my
complex narcissism, the women I
was having affairs with were
Oedipal manifestations of deep-
seated anger stemming from
several specific incidents I would
like to tell you about in depth.”

Even if Mr. Woods were by

nature an open, confessional type,
which he isn’t, he’d be a fool to go
even a baby step in that direction.
The cynics would roast him,
everyone else would overanalyze
and speculate like crazy, and he’d
probably never break 80 again. If
we the public don’t like it, tough.
We’re not going to get more.

By next spring, if all goes well
for Mr. Woods, he’ll start winning
again, maybe even a major, and
the conversation about him will
return to golf. Winning as a rehab
strategy seems to be working for
Philadelphia Eagles quarterback
Michael Vick. After his stellar
performance in last week’s
wipeout of the Washington
Redskins, the Pro Football Hall of
Fame requested his jersey.

Meanwhile, Mr. Woods ought
to start tweeting more seriously.
It’s the perfect medium for
someone who says he wants to
connect to his fans, and who likes
maintaining complete control over
what gets out. The brief, breezy
Twitter format would seem to be
a perfect fit for Mr. Woods’s
personality. By all accounts, he
can be funny, quick with the
needle and sharp with the
comeback. And fans eat up the
intimate tidbits that celebrities
reveal through their tweets.
Shortly before his ESPN interview
Thursday, Mr. Woods issued a
second tweet: “The best part
about phone interviews is getting
to wear shorts.”

More like that, please, And less
grim-faced sincerity that isn’t
advancing the cause. Almost
250,000 Twitter followers, at last
count, are waiting.

Email John Paul at
golfjournal@wsj.com.

Tiger Woods feels the strain in Shanghai earlier this month. This week marks the first anniversary of the ‘infamous Escalade-vs.-hydrant collision.’
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The UEFA Champions
League campaign resumes on
Tuesday night with AS Roma
arguably the hottest team in
Europe.

Just a few weeks ago, the
team known as the Giallorossi
(the yellow-reds) was one place
from the bottom of the Serie A
standings and fans were calling
for the dismissal of Claudio Ra-
nieri, the head coach.

But the club is on a roll right
now: Up to third in the Italian
championship and fresh off a
fifth win in seven games. Vic-
tory at home to Bayern Munich
on Tuesday would see Roma
advance from the Champions
League group stage with a
game still to play.

Further evidence of the scale
of the team’s recent turnaround
comes from the oddsmakers,
who have the home team at
10/11 to beat the 2010 Champi-
ons League runner-up, despite
Bayern’s 100% record in this
year’s competition.

With two games to play,
Bayern is already assured of a
place in the second round and a
first-placed finish in the group
could be confirmed this week
even if Bayern loses this match.

Yet Louis van Gaal’s team
hasn’t won successive league
games this year and even at a
big price of 10/3, there’s little
incentive to back the away
team here.

In Amsterdam, Ajax hosts
Real Madrid needing a victory.
Ajax is third in Group G and a
defeat here, coupled with a win
for AC Milan at Auxerre, would
spell elimination. Real and Milan
are both top of their leagues so
consider backing both to win in
an accumulator at around 4/1.

Tip of the day

11

Source: ATP

Claudio Ranieri.
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U.S. NEWS

Panel says low estimates
of Gulf spill hurt response

The inability of BP PLC and gov-
ernment officials to accurately
gauge the amount of oil flowing
from the blown-out Gulf of Mexico
well contributed to the failure of an
early effort to stop the leak, accord-
ing to staffers on a presidential
panel investigating the disaster.

The report suggested that if BP
knew the well was leaking as much
as 62,000 barrels of oil a day when
it tried the “top kill” in May, about
a month after the spill began, the
procedure would have been rede-
signed or scrapped altogether.

BP conducted the top kill, which
involved pumping drilling mud into
the top of the leaking well, under
the apparently mistaken belief that
oil was leaking at a rate of about
5,000 barrels a day.

Obama administration officials
have insisted that the initial low es-
timates had no effect on the re-
sponse to the spill. But investigators
for the National Commission on the
BP Deepwater Horizon Oil Spill and
Offshore Drilling concluded that the
5,000-barrel-a-day estimate “ap-
pears to have impeded” the top kill.

“Because BP did not pump mud
into the well at high enough rates to
counter the actual flow, the hydro-
carbons flowing from the well
ejected the mud back up,” commis-
sion investigators found.

The White House, Energy De-
partment and BP declined to com-
ment. A call to retired Coast Guard
Adm. Thad Allen, who was put in
charge of the response to the oil
spill, wasn’t immediately returned.

The spill commission’s staff’s lat-
est report finds that the oil industry
wasn’t prepared to deal with a
deepwater blowout like the April 20
explosion that sank the Deepwater
Horizon oil rig and killed 11 people.
The commission staff also finds that
the government was “similarly un-
prepared to provide meaningful su-
pervision” of the effort to contain
the disaster.

BP was eventually able to build
and deploy a new system for con-
taining the oil, and the government
did provide effective oversight, the
commission staff found. “Those im-
pressive efforts, however, were

made necessary by the failure to an-
ticipate a subsea blowout in the
first place,” the report states.

The commission’s latest report
portrays a turbulent relationship be-
tween government officials and BP
managers during the crisis. Confer-
ence calls involving administration
officials and industry experts “were
fairly disorganized with no pre-set
agenda and people talking over one
another,” the investigators found.

One industry participant de-
scribed an instance in which he
learned he had been talking on a
call with U.S. Energy Secretary
Steven Chu without realizing it.

The spill commission staff report
raises questions about the offshore
drilling industry’s capacity for han-
dling a substantial offshore spill. BP,
“one of the world’s largest compa-
nies…still needed 87 days” to stop
the gusher, the commission investi-
gators said.

The government should require
other oil companies “to demonstrate
the capacity to respond to a disaster
of this magnitude,” whether through
bonding or insurance requirements
or by requiring companies that drill
in deep water to belong to industry
consortia focused on well control,
the commission staff recommends.

That finding could be helpful to
the Obama administration which
faces pressure from the oil industry
and some Gulf Coast lawmakers to
relax what some industry executives
say is a de facto moratorium on new
offshore drilling permits.

Interior Secretary Ken Salazar
and other administration officials
met with industry representatives in
Louisiana Monday to discuss new
safety requirements that the admin-
istration has imposed on drilling in
the Gulf.

Industry officials came away dis-
appointed that the federal govern-
ment offered no commitments to
speed up the approval of drilling
permits, as had been hoped after
their champion, Sen. Mary Landrieu
(D., La.), said she had won unspeci-
fied commitments in exchange for
yielding and allowing the White
House budget nominee to be con-
firmed.

The spill commission investiga-
tors, in their latest report, shed

some additional light on the some-
times tense interactions of Obama
administration officials and BP exec-
utives as they struggled to stop the
undersea gusher flowing from BP’s
blown out well.

Federal officials began to assert
themselves more forcefully after the
failure of BP’s “top kill,” the report
said. On the night of May 28, Lars
Herbst, the director of the Gulf of
Mexico region for the Minerals Man-
agement Service, and Coast Guard
Adm. Kevin Cook entered a BP
meeting to analyze the top kill and
stated that they had a right to be
present—surprising BP workers.
Previously, government personnel
hadn’t insisted on joining these
meetings, some of which took place
behind closed doors.

“Asserting the right to be pres-
ent for BP’s top kill analysis was a
turning point for the government
team,” the report found.

An unnamed senior government
official told commission investiga-
tors that BP’s attitude before the
government stepped up its supervi-
sion was “hope for the best, plan for
the best, expect the best.” BP per-
sonnel felt that the government sci-
ence team’s input slowed the con-
tainment effort.

The tension escalated after BP
installed a “capping stack” to seal
on the top of the set of valves on
the sea floor known as the blowout
preventer. By the time the capping
stack was installed, responders
were working with newer esti-
mates that reflected a much higher
spill rate. But some government of-
ficials were anxious that the stack
would put too much pressure on
the well, creating a new rupture,
the report found.

Officials agreed to wait another
day for additional test results. On
July 15, during that 24-hour waiting
period, a U.S. Geological Survey em-
ployee used the camera on his cell-
phone to take a picture of the pres-
sure readings, and sent it to a
co-worker, Paul Hsieh, in Menlo
Park, Calif.

Mr. Hsieh “apparently relied on
the data in the single cellular phone
picture” to determine that there
might not be a significant
leak—backing BP’s view.

BY SIOBHAN HUGHES

Reuters

U.S. Energy Secretary Steven Chu at the BP Command Center in Houston about a month after the Gulf disaster began.

A popular
theory of this
year’s midterm
election holds that
Democrats took a
shellacking in part

because big chunks of the party’s
core liberal base, discouraged at
the path of the Obama
administration, stayed home
rather than show up to vote as
they did in 2008.

It’s an interesting narrative. It
also doesn’t appear to be entirely
accurate.

While it’s correct that some
key parts of the Democratic
coalition—young voters and
African-Americans among
them—didn’t perform as they did
in 2008, evidence emerging as the
dust settles from this month’s
election suggests the bigger hole
in the side of the Democratic ship
came from moderates in the
political center who didn’t show
up. (Those absences were in
addition to the wave of
independent swing voters also
from the center who, exit polls
showed, turned out but switched
their votes to the Republicans.)

The case of the missing voters
is important because how it is
resolved will go a long way
toward determining how
Democrats respond to their
midterm woes. If they conclude,
as some argue, that the problem
was an undermotivated liberal
base, then the logical reaction
would be a turn to the left and a
staunch resistance to
compromises with the
Republicans who now control the
House and hold expanded power
in the Senate.

If, on the other hand, the
conclusion is that the voters lost
were moderates who got aboard
the Barack Obama Express in
2008 but missed the train at the
station this time, then that would
argue for a political and policy
strategy designed to appeal to the
center of the electorate. And that
might suggest more willingness to
seek compromises in the middle.

Let’s look at some evidence.
The latest Wall Street
Journal/NBC News poll sifted out
a group of voters who said they
cast ballots in 2008 but didn’t
vote this year. They do tend to be
a bit younger than the overall
average of voters. And as a group
they like Mr. Obama noticeably
more than do voters as a whole,
and they tend to identify
themselves as Democrats, which
suggests that, as suspected, many
would have been Democratic
voters had they shown up.

But they also were more likely
to identify themselves as “not
very strong Democrats” rather
than “strong Democrats.” And the
largest share identified their
ideology as moderate rather than
liberal.

A more direct study of these
2010 no-shows was undertaken by
Third Way, a think tank for
moderate Democrats, and Lincoln
Park Strategies, a Democratic
polling firm. They surveyed 1,000
Democrats who voted for Mr.

Obama in 2008 but abandoned the
party this year. Half of them were
“switchers” who moved their
votes to the Republicans this time,
while the other half were
“droppers” who simply dropped
out of the voting this year.

That survey found that, while
the droppers were a bit more
liberal than 2010 voters as a
whole, they were split in almost
precise thirds into liberals,
moderates and conservatives.
Moreover, just 42% identified
themselves as Democrats, while
40% were independents and 8%
were Republicans. Almost a
quarter of them voted for
Republican George W. Bush in
2004.

Nor were the droppers largely
minority voters, as the popular
stereotype might suggest. Eight in
10 were white, while just 7% were
African-American and 5% Latino.

In other words, those who
stayed home don’t, as a whole, fit
the profile of a disgruntled liberal
base. Instead, they lean toward a
profile of a group of centrist
voters who weren’t motivated this
time. Indeed, as that would
suggest, the droppers were pretty
much split down the middle on
whether their concern was that
Mr. Obama and the Democrats
didn’t try to have government do
more (45%), or whether they tried
to have government do too much
(39%).

“The Obama voters who stayed
home in 2010 encompass more
than the Democratic base,”
concludes the study of these
voters. “And disappointment that
Obama didn’t go farther was not a
major factor in their reasons for
staying home.”

Not surprisingly, the same
study found that 2008 Obama
voters who showed up this year
but switched their votes to the
Republicans were much more
likely to say that they thought
Democrats and the president tried
to have government do too much.
They were, in short, more
conservative, and tended as a
group to lean more Republican to
begin with, than did those who
simply stayed home.

The question for Democrats
and Mr. Obama, of course, is
whether they can get both groups,
the switchers and droppers,
moving back in their direction
now.

The droppers should be easier
to retrieve—though the process of
doing so would have to begin with
figuring out why they checked out
in the first place.

Write to Gerald F. Seib at
jerry.seib@wsj.com

[ Capital Journal ]

BY GERALD F. SEIB

Voters who stayed home
offer clues for Democrats

President Barack Obama on Saturday.
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C-SUITE: MANAGEMENT

SAS says varied projects,
trust in staff aid growth

When Jim Goodnight founded
SAS Institute Inc. in 1976, the
business-analytics industry was in
its infancy and terms like global-
ization and social media had yet
to be invented.

Today, the Cary, N.C.-based
firm has more than 11,000 em-
ployees and operates in 100 coun-
tries on projects that range from
assessing risk for banks to catch-
ing tax cheats for governments to
planning routes for airlines. As
Mr. Goodnight describes it, SAS
“uses companies’ historical data
to work out their futures.”

Mr. Goodnight is the majority
owner of the privately owned
SAS—the company reported reve-
nue of $2.31 billion in 2009, of
which 11% came from Asia. This
year, he forecasts the company’s
revenue to rise 5%, with Asia the
fastest-growing region—he ex-
pects revenue in the region to in-
crease 30% from 2009.

Though SAS is smaller than its
main rivals, SAP AG, Oracle Corp.
and International Business Ma-
chines Corp., it has never en-
dured a loss in its 34 years of op-
eration.

Mr. Goodnight talked to Jason
Chow in Hong Kong. The follow-
ing interview has been edited.

WSJ: Where is growth in Asia
coming from?
Mr. Goodnight: We do a lot of work
in risk management for banks. We
make sure their risk computations
are up-to-date and [help them]
with their anti-money laundering.

We see a lot of growth from
the pharmaceutical sector. SAS
has a tool to analyze clinical trials
and effectiveness of a particular
drug. We’re seeing more pharma-
ceutical drug trials move to Asia,
especially in India.

Essentially, anybody who’s got
data. And lots of it.

WSJ: You’re a privately held com-
pany. Would you ever go public?
Mr. Goodnight: Certainly not. It’s
great to have the freedom when
you’re not public. When you’re
public, you’re expected to just lay
people off and try to make the
bottom line look a bit better. I
don’t believe in laying people off.

WSJ: After 35 years as CEO,
you’ve outlasted most executives
in your field. What does the word
‘management’ mean to you?
Mr. Goodnight: I believe manage-
ment must trust the people who
work for them. You have to treat
people like they make a differ-
ence. And if you do, they will.

We’re a company of knowledge
workers. Everything we produce
comes from our heads—not our
sweat or our hands—and cer-
tainly, I’m one of those people,
and I know how I want to be
treated. We have great benefits.
We’re very egalitarian. The guy
who cuts our grass has the same
health and retirement benefits
that I do. We get a lot of corpo-
rate visitors who come see how
we do things. I think all corpora-
tions would be better off if they
had the culture we have.

WSJ: What’s the best decision
you’ve made as a manager?

Mr. Goodnight: In the mid-80s, we
rewrote our source code, which
gave us what we call our multi-
vendor architecture. It was a huge
investment to rewrite everything.
But after, our systems could now
be portable through all comput-
ers. It gave us tremendous flexi-
bility as we migrated to minicom-
puters. We could use the same
software on all machines.

WSJ: And the worst decision?
Mr. Goodnight: I bought an airline
once. [In 1997, Mr. Goodnight and
SAS co-founder John Saul bought
a majority portion of now-defunct
Midway Airlines.] Bad decision.
We had a little airline that every-
one was trying to get rid of in Ra-
leigh, N.C., and I bought it be-
cause I wanted us to maintain the
hub in Raleigh.

BY JASON CHOW

‘Management must trust the people who work for them,’ says Mr. Goodnight.
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U.S. NEWS

Green-card lottery entries hit a high
Fifteen million people seek to enter the U.S. through a program in which success is down to the luck of the draw

A record 15 million people
around the world this year entered
America’s green-card lottery, an im-
migration program that offers a
quick path to legal, permanent U.S.
residence for 50,000 people a
year—selected purely by the luck of
the draw.

The so-called diversity visa pro-
gram drew nearly 25% more entries
than last year, according to the
State Department. The limit of
50,000 green-card recipients
through the program was estab-
lished years ago by Congress. Some
lawmakers are now calling for an
end to the program.

The annual lottery creates a buzz
across the developing world. Appli-
cants from Kenya to Kazakhstan
brave lines at Internet kiosks to fill
out electronic entries. In the final
hours of the month-long enrollment
period, which this year closed Nov.
3, entries were rolling in at the rate
of 62,000 an hour. Recent winners
already in the U.S. include cab driv-
ers, professional athletes and Inter-
net entrepreneurs.

“I would never have started a
company that created value in the
United States if I hadn’t won the lot-
tery,” said Adam Gries, a 29-year-
old Israeli who runs an Internet
start-up in San Francisco.

Critics say the program poses se-
curity risks, lures uneducated immi-
grants and allows people with no
ties to the U.S. to get into the coun-
try more quickly than those spon-
sored by relatives or employers.

“More and more people are
learning about this program and are
dumbfounded that we have it in the
first place,” said Rep. Bob Goodlatte
(R., Va.), who has introduced legis-
lation to abolish it.

Launched in 1990 to promote di-
versity in the immigrant population,
the green-card lottery is now open

to people from almost anywhere in
the world, except countries that al-
ready boast a large number of na-
tionals in the U.S., including Mexico,
China, India and the Philippines. No
special skills are required: A high-
school diploma suffices.

The number of entries has been
rising each year. This year’s total is
more than 2.5 times greater than
five years ago, when the lottery at-
tracted 5.5 million entries. Immigra-
tion scholars say possible reasons
include the spread of Internet con-
nectivity and increased awareness
of the lottery. “There is no faster
way to get a green card to come to
the United States,” said Mark Jacob-
sen, an immigration lawyer.

After an electronic draw, about
100,000 applicants will be notified
in May—twice as many as ultimately
will be eligible to move to the
U.S.—to undergo interviews, back-
ground checks and medical exams.

There is no cap on how many
times the same person can enter the
lottery—but no country can repre-
sent more than 7% of the total visas
issued in a given year. For the fiscal
year ended Sept. 30, 2009, nationals
from Ethiopia, Egypt and Nigeria
were the top recipients.

Five years since arriving as a
single man in San Diego, lottery
winner Tsegaye Kedir of Ethiopia is
married and a U.S. citizen preparing
to attend college.

“I came because the U.S. has big
opportunity for work, to get an edu-
cation and to live a better life than
in my country,” said the 29-year-old,
who drives a taxi.

Zoltan Mesko, a rookie punter
with the New England Patriots,
came to the U.S. from Romania after
his family won a spot in the lottery
when he was a child.

Although the program accounts
for a small percentage of the legal

immigrants who enter the U.S. each
year, critics say it diverts State De-
partment resources from processing
more important visa categories. “We
are allocating visas based on luck
instead of knowledge,” said Bernard
Wolfsdorf, an immigration attorney.

Rep. Goodlatte of Virginia and
others say the program is inviting to
terrorists, as people don’t need to
prove ties to the U.S. and a green
card allows them to get almost any

job—even handling explosives.
Hesham Mohammed Ali Hedayet,

an Egyptian who killed two people
at an El Al airline counter in Los
Angeles in 2002, was able to remain
in the U.S. after overstaying his visi-
tor’s visa because his wife won the
green-card lottery.

The State Department said those
who get in through the lottery are
subjected to the same security re-
view as other visa applicants.

BY MIRIAM JORDAN

Source:
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Luck of the draw

Total entrants into the lottery* Top five countries in the most
recent lottery

More people are entering the
U.S. green-card lottery...

...though the share of immigrants
through the lottery remains small.

...with the largest number from
Bangladesh...

Legal permanent resident flow
by category of admission, 2009

Bangladesh

Nigeria

Ukraine

Ethiopia

Egypt

Sources: U.S. State Dept.; U.S. Dept. of Homeland Security*Winners who enter the lottery in fall 2010 will receive their visas in fiscal year 2012
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Debt level divides Republicans
House Republican leaders appear

headed for a clash with some newly
elected members on a vote early
next year to increase the amount
the government can borrow.

Minority Leader John Boehner
(R., Ohio), who is set to become
House speaker in January, said last
week he has been talking to Repub-
lican freshmen about the need to
raise the federal debt ceiling.

“We’re going to have to deal with
it as adults,” Mr. Boehner said.
“Whether we like it or not, the fed-
eral government has obligations, and
we have obligations on our part.”

But incoming Republicans like
Tim Scott of South Carolina have
made it clear they won’t support
raising the debt limit. “The question
is, when are we going to stop the
way we are going? I think we have
to stop it now,” Mr. Scott said.

The government is currently au-
thorized to borrow $14.3 trillion and
is expected to hit that amount
within a few months. If the limit
isn’t raised, it could signal to mar-
kets that the U.S. isn’t prepared to
meet its obligations and send trem-
ors through the financial system.

During this year’s congressional

campaign, many GOP newcomers at-
tacked their Democratic opponents
as spendthrifts for past votes to
raise the debt limit. Wisconsin Re-
publican Reid Ribble, for example,
who eventually defeated incumbent
Democratic Rep. Steve Kagen,
blasted Mr. Kagen for voting to in-
crease the ceiling in February, call-
ing the debt “unconscionable” and

“insane.” Mr. Ribble couldn’t be
reached to comment. In Colorado,
Rep.-elect Scott Tipton ran a TV
spot against Democratic Rep. John
Salazar saying, “He voted to in-
crease the debt limit to a staggering
$14 trillion, even with Colorado’s
skyrocketing unemployment.”

Rep.-elect Bill Johnson of Ohio
said those who ran on such mes-
sages don’t intend to reverse them-
selves now. “Most of us agreed that
to increase the limit would be a be-
trayal of what we told voters we
would do,” he said.

GOP leaders hope to package a
debt-limit vote with spending cuts,
making it easier for Republicans to
vote for it. But it isn’t clear that will
be enough for many GOP freshmen.
And most House Democrats are un-
likely to vote for such a package.

Dynamics are different in the
Senate, where Democrats will still
be in charge next year, and most of
the 53 Democratic senators are
likely to support raising the debt
limit.

Senate Democrats are anticipat-
ing a fight to get enough Republi-
cans to agree: It takes 60 votes to
pass most Senate bills.

—Neil King Jr. and Damian
Paletta contributed to this article.

BY NAFTALI BENDAVID
Nearing the limit
Total public debt outstanding

Source: U.S. Treasury Department
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Tsegaye Kedir, originally from
Ethiopia, is now a U.S. citizen after
entering the country through the
green-card lottery five years ago.
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Haciendo
buenos aires

Buenos Aires Ciudad

NEW OFFERS’ OPENING DATE
INTERNATIONAL PUBLIC BIDDING Nº 2,178/10
File Nº 907,877/GCABA/2010

Service provision of portable
computers and of complementary
equipment and services.

Subject: International Public Bidding Nº 2,178/10 is
called for the contracting of (I) service provision and
delivery of a netbook for each pupil and a notebook for
each teacher, (II) service provision and installation of
complementary equipment, (III) service provision of
local and internet connectivity for educational establish-
ments through local networks and Internet access and
of mobile Internet, (IV) service provision of software, and
(V) service provision of maintenance and support.

Term: The services must be provided uninterruptedly
for the term of 5 years.

Bidding Specifications Value: $ 50,000 (pesos fifty
thousand).

Acquisition and bidding specifications consulta-
tion: at the Acquisitions Operative Unit of the Ministry
of Education, located in Paseo Colón Avenue Nº 255,
2º floor front, Ciudad Autónoma de Buenos Aires,
República Argentina, from 10 to 16 hours.

Offers´ Opening Place and Date: at the Acquisitions
Operative Unit of the Ministry of Education, located in
Paseo Colón Avenue Nº 255, 2º floor front, Ciudad
Autónoma de Buenos Aires, República Argentina, on
December 22 nd, 2010 at 15 hours.

Ministerio de Educación
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 529.25 -5.50 -1.03% 617.50 356.75
Soybeans (cents/bu.) CBOT 1221.50 20.00 1.66% 1,348.50 872.75
Wheat (cents/bu.) CBOT 684.50 0.50 0.07 864.25 504.75
Live cattle (cents/lb.) CME 104.600 -0.425 -0.40 105.200 88.750
Cocoa ($/ton) ICE-US 2,839 -29 -1.01 3,477 2,410
Coffee (cents/lb.) ICE-US 207.15 -4.10 -1.94 221.45 131.40
Sugar (cents/lb.) ICE-US 26.50 0.35 1.34 33.39 11.90
Cotton (cents/lb.) ICE-US 117.79 -5.36 -4.35 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,220.00 -130 -3.88 3,452 1,793
Cocoa (pounds/ton) LIFFE 1,869 -10 -0.53 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,848 -62 -3.25 2,098 1,342

Copper (cents/lb.) COMEX 376.20 -8.05 -2.09 408.75 230.00
Gold ($/troy oz.) COMEX 1357.80 5.50 0.41 1,424.30 675.00
Silver (cents/troy oz.) COMEX 2746.10 28.20 1.04 2,934.00 895.50
Aluminum ($/ton) LME 2,288.00 3.50 0.15 2,481.50 1,857.00
Tin ($/ton) LME 25,000.00 -150.00 -0.60 27,325.00 14,750.00
Copper ($/ton) LME 8,375.00 -16.00 -0.19 8,920.00 6,120.00
Lead ($/ton) LME 2,252.00 -18.00 -0.79 2,616.00 1,580.00
Zinc ($/ton) LME 2,150.00 -3.00 -0.14 2,659.00 1,617.00
Nickel ($/ton) LME 21,720 -20 -0.09 27,590 15,910

Crude oil ($/bbl.) NYMEX 81.74 -0.24 -0.29 93.29 69.08
Heating oil ($/gal.) NYMEX 2.2856 -0.0062 -0.27 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.0977 -0.0294 -1.38 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 4.432 0.108 2.50 11.750 3.853
Brent crude ($/bbl.) ICE-EU 83.96 -0.38 -0.45 134.00 57.36
Gas oil ($/ton) ICE-EU 706.50 -4.25 -0.60 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 22
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4064 0.1850 3.9725 0.2517
Brazil real 2.3419 0.4270 1.7208 0.5811
Canada dollar 1.3869 0.7210 1.0191 0.9813

1-mo. forward 1.3877 0.7206 1.0197 0.9807
3-mos. forward 1.3897 0.7196 1.0211 0.9793
6-mos. forward 1.3931 0.7178 1.0236 0.9769

Chile peso 651.69 0.001534 478.85 0.002088
Colombia peso 2564.37 0.0003900 1884.25 0.0005307
Ecuador US dollar-f 1.3610 0.7348 1 1
Mexico peso-a 16.7446 0.0597 12.3036 0.0813
Peru sol 3.8249 0.2614 2.8105 0.3558
Uruguay peso-e 27.219 0.0367 20.000 0.0500
U.S. dollar 1.3610 0.7348 1 1
Venezuela bolivar 5.84 0.171092 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3795 0.7249 1.0136 0.9866
China yuan 9.0398 0.1106 6.6423 0.1506
Hong Kong dollar 10.5530 0.0948 7.7542 0.1290
India rupee 61.8892 0.0162 45.4750 0.0220
Indonesia rupiah 12153 0.0000823 8930 0.0001120
Japan yen 113.61 0.008802 83.48 0.011980

1-mo. forward 113.58 0.008805 83.45 0.011983
3-mos. forward 113.50 0.008811 83.40 0.011991
6-mos. forward 113.37 0.008821 83.30 0.012005

Malaysia ringgit-c 4.2217 0.2369 3.1020 0.3224
New Zealand dollar 1.7640 0.5669 1.2962 0.7715
Pakistan rupee 116.497 0.0086 85.600 0.0117
Philippines peso 59.963 0.0167 44.060 0.0227
Singapore dollar 1.7668 0.5660 1.2982 0.7703
South Korea won 1536.44 0.0006509 1128.95 0.0008858
Taiwan dollar 41.325 0.02420 30.365 0.03293
Thailand baht 40.781 0.02452 29.965 0.03337

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7348 1.3610
1-mo. forward 1.0002 0.9998 0.7349 1.3607
3-mos. forward 1.0009 0.9991 0.7354 1.3597
6-mos. forward 1.0021 0.9979 0.7363 1.3581

Czech Rep. koruna-b 24.740 0.0404 18.179 0.0550
Denmark krone 7.4564 0.1341 5.4788 0.1825
Hungary forint 274.52 0.003643 201.72 0.004957
Norway krone 8.1944 0.1220 6.0211 0.1661
Poland zloty 3.9443 0.2535 2.8982 0.3450
Russia ruble-d 42.398 0.02359 31.153 0.03210
Sweden krona 9.4013 0.1064 6.9079 0.1448
Switzerland franc 1.3494 0.7410 0.9916 1.0085

1-mo. forward 1.3491 0.7412 0.9913 1.0088
3-mos. forward 1.3484 0.7416 0.9908 1.0093
6-mos. forward 1.3472 0.7423 0.9899 1.0102

Turkey lira 1.9760 0.5061 1.4519 0.6888
U.K. pound 0.8536 1.1715 0.6272 1.5943

1-mo. forward 0.8538 1.1712 0.6274 1.5939
3-mos. forward 0.8543 1.1706 0.6277 1.5931
6-mos. forward 0.8550 1.1696 0.6282 1.5918

MIDDLE EAST/AFRICA
Bahrain dinar 0.5131 1.9489 0.3770 2.6523
Egypt pound-a 7.8255 0.1278 5.7500 0.1739
Israel shekel 4.9375 0.2025 3.6280 0.2756
Jordan dinar 0.9646 1.0367 0.7088 1.4109
Kuwait dinar 0.3822 2.6163 0.2809 3.5606
Lebanon pound 2042.11 0.0004897 1500.50 0.0006665
Saudi Arabia riyal 5.1032 0.1960 3.7498 0.2667
South Africa rand 9.5373 0.1049 7.0078 0.1427
United Arab dirham 4.9986 0.2001 3.6729 0.2723

SDR -f 0.8732 1.1452 0.6416 1.5586

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 267.74 -1.76 -0.65% 5.8% 7.7%

14 Stoxx Europe 50 2545.07 -18.21 -0.71 -1.3 0.9

14 Euro Zone Euro Stoxx 272.51 -2.86 -1.04 -0.8 1.0

13 Euro Stoxx 50 2811.43 -34.32 -1.21 -5.2 -3.0

15 Austria ATX 2724.12 -8.28 -0.30 9.2 3.5

11 Belgium Bel-20 2643.35 -21.66 -0.81 5.2 4.8

12 Czech Republic PX 1141.5 -5.6 -0.49 2.2 -1.1

21 Denmark OMX Copenhagen 404.03 -0.99 -0.24 28.0 28.1

14 Finland OMX Helsinki 7203.20 -56.81 -0.78 11.6 13.5

13 France CAC-40 3818.89 -41.27 -1.07 -3.0 0.2

14 Germany DAX 6822.05 -21.50 -0.31 14.5 17.6

... Hungary BUX 22285.20 -208.12 -0.93 5.0 5.2

11 Ireland ISEQ 2756.73 -41.74 -1.49 -7.3 -5.5

12 Italy FTSE MIB 20372.20 -400.92 -1.93 -12.4 -11.3

10 Netherlands AEX 342.42 -2.16 -0.63 2.1 8.0

9 Norway All-Shares 450.73 -1.47 -0.33 7.3 9.9

17 Poland WIG 45902.25 -103.55 -0.23 14.8 13.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7787.64 -107.56 -1.36 -8.0 -8.7

... Russia RTSI 1600.30 -0.68 -0.04% 12.1 9.1

9 Spain IBEX 35 9996.4 -275.3 -2.68 -16.3 -16.3

15 Sweden OMX Stockholm 349.12 -0.96 -0.27 16.6 14.7

14 Switzerland SMI 6532.64 -58.20 -0.88 -0.2 1.9

... Turkey ISE National 100 67926.47 -2071.60 -2.96 28.6 48.3

12 U.K. FTSE 100 5680.83 -52.00 -0.91 5.0 6.1

18 ASIA-PACIFIC DJ Asia-Pacific 136.69 0.83 0.61% 11.1 13.6

... Australia SPX/ASX 200 4643.53 14.33 0.31 -4.7 -1.6

... China CBN 600 27281.13 50.24 0.18 -6.1 -8.5

15 Hong Kong Hang Seng 23524.02 -81.69 -0.35 7.6 3.3

19 India Sensex 19957.59 372.15 1.90 14.3 16.2

... Japan Nikkei Stock Average 10115.19 92.80 0.93 -4.1 6.5

... Singapore Straits Times 3190.92 -6.45 -0.20 10.1 14.0

11 South Korea Kospi 1944.34 3.38 0.17 15.5 20.1

17 AMERICAS DJ Americas 321.29 -2.99 -0.92 8.4 10.1

... Brazil Bovespa 69435.95 -1461.95 -2.06 1.2 4.2

17 Mexico IPC 36517.83 -83.57 -0.23 13.7 17.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0136 1.6160 1.0223 0.1467 0.0325 0.1683 0.0121 0.2794 1.3795 0.1850 0.9947 ...

Canada 1.0191 1.6247 1.0277 0.1475 0.0327 0.1692 0.0122 0.2809 1.3869 0.1860 ... 1.0053

Denmark 5.4788 8.7349 5.5255 0.7931 0.1759 0.9099 0.0656 1.5101 7.4564 ... 5.3764 5.4051

Euro 0.7348 1.1715 0.7410 0.1064 0.0236 0.1220 0.0088 0.2025 ... 0.1341 0.7210 0.7249

Israel 3.6280 5.7841 3.6589 0.5252 0.1165 0.6025 0.0435 ... 4.9375 0.6622 3.5602 3.5792

Japan 83.4750 133.0842 84.1864 12.0840 2.6795 13.8637 ... 23.0085 113.6053 15.2360 81.9145 82.3523

Norway 6.0211 9.5994 6.0724 0.8716 0.1933 ... 0.0721 1.6596 8.1944 1.0990 5.9085 5.9401

Russia 31.1530 49.6672 31.4185 4.5098 ... 5.1740 0.3732 8.5868 42.3977 5.6861 30.5706 30.7340

Sweden 6.9079 11.0133 6.9668 ... 0.2217 1.1473 0.0828 1.9041 9.4013 1.2608 6.7788 6.8150

Switzerland 0.9916 1.5808 ... 0.1435 0.0318 0.1647 0.0119 0.2733 1.3494 0.1810 0.9730 0.9782

U.K. 0.6272 ... 0.6326 0.0908 0.0201 0.1042 0.0075 0.1729 0.8536 0.1145 0.6155 0.6188

U.S. ... 1.5943 1.0085 0.1448 0.0321 0.1661 0.0120 0.2756 1.3610 0.1825 0.9813 0.9865

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 22, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 319.12 -0.10% 6.6% 12.9%

2.50 16 World (Developed Markets) 1,235.33 -0.10 5.7 11.7

2.30 17 World ex-EMU 147.13 -0.07 7.7 14.1

2.40 16 World ex-UK 1,231.65 -0.21 5.9 11.9

3.00 16 EAFE 1,625.79 0.14 2.8 6.1

2.10 14 Emerging Markets (EM) 1,112.02 -0.09 12.4 21.6

3.20 15 EUROPE 93.41 -0.63 5.8 13.3

3.40 13 EMU 172.07 -0.26 -4.6 -0.8

3.20 14 Europe ex-UK 100.62 -0.29 4.1 11.0

4.30 12 Europe Value 99.42 -0.54 -0.0 6.3

2.20 18 Europe Growth 85.00 -0.72 11.6 20.3

2.10 23 Europe Small Cap 185.20 -0.26 17.8 23.6

2.00 9 EM Europe 324.03 -0.34 16.3 26.8

3.30 16 UK 1,696.22 -0.63 5.5 13.0

2.60 17 Nordic Countries 165.13 0.01 21.2 27.1

1.60 7 Russia 812.90 0.30 8.9 19.0

2.30 19 South Africa 811.42 -0.28 14.7 19.3

2.60 16 AC ASIA PACIFIC EX-JAPAN 462.01 0.12 10.9 17.8

2.10 17 Japan 545.35 0.11 -4.1 -1.6

2.10 15 China 68.50 0.21 5.7 8.8

0.90 23 India 780.89 -1.98 10.4 22.7

1.30 10 Korea 548.47 0.81 14.1 22.7

3.50 15 Taiwan 295.30 0.34 -0.2 10.6

1.80 18 US BROAD MARKET 1,352.28 -0.31 9.3 18.3

1.30 34 US Small Cap 1,955.60 -0.44 17.0 30.1

2.30 15 EM LATIN AMERICA 4,510.83 0.04 9.6 20.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2491.98 -0.56% 8.2%

1.94 16 Global Dow 1393.20 -0.32% 12.6% 2013.64 -0.70 2.3

2.22 14 Global Titans 50 167.10 -0.64 6.5 169.82 -1.02 -3.2

2.57 16 Europe TSM 2696.50 -1.01 -1.5

2.20 17 Developed Markets TSM 2397.80 -0.60 7.3

1.97 13 Emerging Markets TSM 4690.43 -0.26 16.0

2.78 25 Africa 50 914.80 0.35 27.9 790.14 -0.04 16.2

1.42 13 BRIC 50 491.30 -0.09 14.5 637.44 -0.47 4.1

2.80 18 GCC 40 603.30 0.65 24.0 521.12 0.26 12.7

1.81 17 U.S. TSM 12356.57 -0.91 10.2

2.81 27 Kuwait Titans 30 -c 227.16 -0.11 20.0

1.52 61 RusIndex Titans 10 -c 3516.50 -0.32 15.5 6178.24 -0.57 13.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 724.60 -3.61% 71.5% 822.24 -3.51% 51.2%

4.42 15 Global Select Div -d 181.80 0.17 14.5 211.79 -0.22 4.0

5.24 11 Asia/Pacific Select Div -d 294.32 0.28 8.2

3.95 15 U.S. Select Dividend -d 343.04 -0.77 10.9

1.46 19 Islamic Market 2112.20 -0.46 8.5

1.89 15 Islamic Market 100 1838.70 -0.38 11.7 2141.41 -0.76 1.5

2.87 14 Islamic Turkey -c 1810.80 -2.73 53.9 3527.77 -2.62 35.6

2.39 15 Sustainability 890.20 -0.41 10.4 1022.87 -0.79 0.3

3.21 20 Brookfield Infrastructure 1729.80 -0.07 27.6 2244.35 -0.46 15.9

1.04 23 Luxury 1249.30 0.73 49.1 1441.35 0.35 35.5

2.95 15 UAE Select Index 247.60 1.14 -18.0

DJ-UBS Commodity 146.40 0.09 17.7 144.68 -0.29 7.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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BOATING BUSINESS OPPORTUNITIES

à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à

AVIATION

TRAVEL

CAPITALWANTED
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134’ Lurssen M/Y
mint condition
2 boat owner

make offer-must sell
1 954 646 3090

BUSINESS OPPORTUNITIES

PRODUCTIVE FARMLAND
The best inflation hedge.Take advantage of
rising agricultural commodity prices. Rarely
available - cotton, wheat, corn farm in Texas
Panhandle. 1592 acres irrigated farmland.

USD 3.1 mill
Call 212 826 5640

AVIATION

Businesses For Sale.Businesses For Sale.Businesses For Sale.Businesses For Sale.

Advertise in The Mart.Advertise in The Mart.Advertise in The Mart.Advertise in The Mart.

Call +44 (0) 203 426 1204Call +44 (0) 203 426 1204Call +44 (0) 203 426 1204Call +44 (0) 203 426 1204

THE MART

REAL ESTATE FOR SALE
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Capital Wanted
Secured loans for purchase of U.S.

based Security Companies.
5 year term, 22% interest,

$25,000 min. Principals Only!
Contact Mr. Vassell
914-260-2949
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.01 99.95% 0.01% 1.18 0.95 1.03

Eur. High Volatility: 14/1 1.51 97.67 0.01 1.79 1.45 1.59

Europe Crossover: 14/1 4.57 101.74 0.05 5.37 4.24 4.73

Asia ex-Japan IG: 14/1 1.04 99.82 0.01 1.25 0.93 1.08

Japan: 14/1 0.94 100.29 0.01 1.10 0.90 1.01

Note: Data as of November 19

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11178.58 t 24.97, or 0.22%

YEAR TO DATE: s 750.53, or 7.2%

OVER 52 WEEKS s 727.63, or 7.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Hennes & Mauritz AB Series B Sweden Apparel Retailers 3,571,776 232.70 1.26% 17.1% 10.5%

BASF SE Germany Commodity Chemicals 2,872,319 57.82 0.73 33.0 39.4

GDF Suez France Multiutilities 3,862,384 27.95 0.22 -7.7 -4.8

Anheuser-Busch InBev N.V. Belgium Beverages 1,762,009 44.50 0.14 22.3 30.6

Siemens Germany Diversified Industrials 2,172,960 85.43 -0.07% 33.0 28.5

Banco Santander Spain Banks 75,202,038 8.19 -4.03% -29.1 -30.6

Banco Bilbao Vizcaya Argentaria Spain Banks 63,803,406 7.94 -3.87 -35.1 -36.6

Societe Generale France Banks 3,818,656 40.66 -2.82 -16.9 -17.2

Intesa Sanpaolo Italy Banks 122,564,779 2.24 -2.71 -28.9 -24.5

UniCredit Italy Banks 310,489,104 1.66 -2.41 -25.7 -28.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Astrazeneca 1,617,170 3,055 -0.10% 5.0% 11.8%
U.K. (Pharmaceuticals)
Nestle S.A. 5,501,434 55.45 -0.18 10.5 14.6
Switzerland (Food Products)
L.M. Ericsson Telephone Series B 9,132,580 71.95 -0.21 9.2 2.1
Sweden (Communications Technology)
E.ON AG 5,811,902 22.83 -0.31 -21.9 -15.9
Germany (Multiutilities)
GlaxoSmithKline 4,771,097 1,248 -0.32 -5.5 -2.3
U.K. (Pharmaceuticals)
Unilever 3,759,014 22.57 -0.35 -0.8 7.5
Netherlands (Food Products)
Daimler AG 3,880,173 50.56 -0.35 35.8 41.7
Germany (Automobiles)
Novartis 4,512,394 56.10 -0.36 -0.7 1.7
Switzerland (Pharmaceuticals)
Diageo 3,047,714 1,184 -0.42 9.2 14.1
U.K. (Distillers & Vintners)
BHP Billiton 5,256,110 2,320 -0.56 16.3 24.0
U.K. (General Mining)
Allianz SE 1,915,982 90.56 -0.56 3.9 6.3
Germany (Full Line Insurance)
HSBC Holdings 21,305,997 653.80 -0.56 -7.8 -13.0
U.K. (Banks)
Zurich Financial Services AG 747,089 236.60 -0.59 4.5 4.1
Switzerland (Full Line Insurance)
ENI 9,566,517 16.19 -0.61 -9.0 -6.1
Italy (Integrated Oil & Gas)
British American Tobacco 1,528,862 2,412 -0.64 19.6 24.8
U.K. (Tobacco)
SAP AG 2,700,002 36.26 -0.78 9.9 11.7
Germany (Software)
Deutsche Telekom 13,849,904 10.03 -0.79 -2.5 3.5
Germany (Mobile Telecommunications)
France Telecom 6,395,795 16.66 -0.86 -4.4 -2.3
France (Fixed Line Telecommunications)
Standard Chartered PLC 4,495,821 1,786 -0.94 17.7 10.5
U.K. (Banks)
Vodafone Group 80,056,887 166.10 -0.98 15.6 21.9
U.K. (Mobile Telecommunications)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Total S.A. 5,228,633 38.40 -1.02% -14.7% -10.1%
France (Integrated Oil & Gas)
BG Group 4,199,526 1,210 -1.02 7.8 6.2
U.K. (Integrated Oil & Gas)
Rio Tinto 3,400,186 4,185 -1.06 23.5 28.2
U.K. (General Mining)
Nokia 17,288,321 7.32 -1.08 -17.9 -19.3
Finland (Telecommunications Equipment)
BP PLC 22,630,692 431.00 -1.11 -28.2 -26.8
U.K. (Integrated Oil & Gas)
Royal Dutch Shell A 6,708,567 23.48 -1.12 11.3 13.2
U.K. (Integrated Oil & Gas)
Tesco 14,253,438 421.85 -1.13 -1.4 -1.3
U.K. (Food Retailers & Wholesalers)
Bayer AG 3,018,126 57.10 -1.18 2.0 7.2
Germany (Specialty Chemicals)
Sanofi-Aventis 2,133,587 49.34 -1.32 -10.4 -4.7
France (Pharmaceuticals)
Deutsche Bank 7,337,803 39.87 -1.40 -11.6 -14.3
Germany (Banks)
Roche Holding 1,671,972 143.40 -1.44 -18.4 -13.7
Switzerland (Pharmaceuticals)
Barclays 39,315,252 270.00 -1.53 -2.2 -14.1
U.K. (Banks)
ABB Ltd. 5,812,414 20.10 -1.66 3.5 6.4
Switzerland (Industrial Machinery)
Anglo American 2,170,416 2,889 -1.70 6.6 11.3
U.K. (General Mining)
AXA 7,036,870 12.61 -1.79 -23.8 -26.4
France (Full Line Insurance)
Credit Suisse Group 8,522,109 40.14 -2.05 -21.6 -28.5
Switzerland (Banks)
ING Groep 22,305,207 7.77 -2.07 12.7 5.6
Netherlands (Life Insurance)
UBS 14,163,916 16.10 -2.07 0.3 -2.4
Switzerland (Banks)
BNP Paribas 3,535,829 52.13 -2.16 -6.7 -10.4
France (Banks)
Telefonica 24,847,897 17.73 -2.21 -9.2 -8.5
Spain (Fixed Line Telecommunications)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 18.7 $28.29 –0.03 –0.11%
Alcoa AA 17.0 13.29 –0.09 –0.67
AmExpress AXP 7.1 42.23 –0.52 –1.22
BankAm BAC 215.0 11.30 –0.36 –3.11
Boeing BA 5.8 64.03 0.44 0.68
Caterpillar CAT 6.3 83.97 ... ...
Chevron CVX 6.4 83.44 –0.50 –0.60
CiscoSys CSCO 65.0 19.56 –0.05 –0.25
CocaCola KO 7.7 64.27 –0.05 –0.08
Disney DIS 6.1 36.94 –0.07 –0.19
DuPont DD 7.8 46.81 –0.29 –0.62
ExxonMobil XOM 17.8 70.18 –0.36 –0.51
GenElec GE 62.4 16.03 –0.19 –1.17
HewlettPk HPQ 29.4 43.24 0.75 1.77
HomeDpt HD 10.7 31.10 –0.12 –0.38
Intel INTC 39.8 21.25 0.11 0.54
IBM IBM 3.5 145.37 0.32 0.22
JPMorgChas JPM 31.6 38.52 –0.89 –2.26
JohnsJohns JNJ 10.5 63.62 –0.21 –0.33
KftFoods KFT 6.8 30.56 0.12 0.39
McDonalds MCD 4.1 79.49 –0.15 –0.19
Merck MRK 13.9 35.61 0.28 0.79
Microsoft MSFT 52.8 25.73 0.04 0.16
Pfizer PFE 29.3 16.63 –0.17 –1.00
ProctGamb PG 8.6 63.57 –0.48 –0.75
3M MMM 2.8 84.86 –0.15 –0.18
TravelersCos TRV 4.2 55.00 –0.49 –0.88
UnitedTech UTX 3.3 75.14 –0.17 –0.23
Verizon VZ 12.2 32.51 –0.08 –0.25

WalMart WMT 8.9 54.38 –0.01 –0.02

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Irlnd 507 –7 –37 75

Rallye 479 –2 –7 –20

Total 54 –1 –5 –6

Wendel 270 –1 –27 –36

Clariant 112 –1 –6 –16

Kabel Deutschland 271 –1 –10 –7

Norske Skogindustrier 843 –1 –6 –22

Bayer 56 ... –3 –4

Bay Motoren Werke 86 ... –5 5

Linde 49 ... –5 –11

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Glencore Intl 230 12 –11 –46

UniCredit 146 12 –2 10

Bca Monte dei Paschi di
Siena 212 13 3 30

Bco Santander 195 13 2 43

Bco Bilbao Vizcaya
Argentaria 209 14 –5 32

Bco Pop SC 221 17 5 28

Bco Pop Espanol 332 18 18 63

Bco de Sabadell 345 25 18 87

Bco Espirito Santo 627 45 74 222

Bco Comercial Portugues 628 59 79 233

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Cambodia stampede kills hundreds
PHNOM PENH, Cambodia—Thou-

sands of Cambodians celebrating a
water festival on an island in a river
in the capital stampeded Monday
night, leaving more than 300 people
dead and hundreds injured. Some in
the panicky crowd who tried to flee
over a bridge were crushed under-
foot or fell into the water.

Prime Minister Hun Sen, in the
third of three post-midnight live
television broadcasts, said that 339
people had been killed and 329 in-
jured. He described the chaos as the
“biggest tragedy” to strike his coun-
try since the communist Khmer
Rouge’s reign of terror in the 1970s,
and ordered an investigation.

Ambulances raced back and forth
between the river and the hospitals
for several hours afterward.
Calmette Hospital, the capital’s main
medical facility, was filled with bod-
ies as well as patients, some of
whom had to be treated in hallways.
Many of the injured appeared to be
badly hurt, raising the prospect that
the death toll could rise.

Hours after the chaos, the dead
and injured were still being taken
away from the scene. Searchers
looked for bodies of those who may
have drowned.

Authorities had estimated that
about two million people would de-
scend on Phnom Penh for the three-
day water festival, which marks the
end of the rainy season with boat
races along the river.

Soft-drink vendor So Cheata said
the trouble began when about 10
people fell unconscious in the press
of the crowd. She said that set off a
panic, that turned into a stampede.

Associated Press

An injured Cambodian is carried off late Monday following a stampede in Phnom Penh. More than 300 people died after the press of the crowd turned into a panic.
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New Mumbai airport approved
MUMBAI—India’s minister of en-

vironment and forests Monday ap-
proved an $880 million interna-
tional airport just outside Mumbai,
meant to meet the rapidly growing
aviation needs of the country’s fi-
nancial capital.

Jairam Ramesh had withheld
clearance for 17 months for the air-
port in Navi Mumbai, a planned city
northeast of Mumbai, expressing
concern about environmental impact
that included the loss of several
hundred acres of mangrove forests,
the rerouting of two rivers and the
flattening of a 90-meter hill. But his
ministry and the Ministry of Civil
Aviation reached an agreement to
reduce the impact by moving two
runways closer together and shift
some functions to another location.

“We have worked on a compro-
mise that would save part of the
mangroves and avoid moving one of
the rivers,” Mr. Ramesh said in an
interview. “It isn’t perfect, but it
preserves much of the environment
and allows a vital infrastructure
project to go forward.”

There was no way to safely build
the airport, he said, without rerout-
ing one river and losing some man-
groves and the hill.

The new chief minister of the
state of Maharashtra, Prithviraj Cha-
van, in a joint news conference with
Mr. Ramesh on Monday, said the
first phase of the new airport will
be built by 2014 or 2015. Mumbai is
the capital of Maharashtra, which
also includes Navi Mumbai.

The Indian government has been
trying for a decade to build a new
international airport in Navi Mum-
bai to accommodate growing traffic.
There isn’t room to expand the cur-
rent international airport. The na-
tional cabinet endorsed the plan in
principle in 2007.

Appearing at the news confer-
ence, Praful Patel, minister of civil
aviation, tried to move beyond the
friction that rose between the two
ministries after Mr. Ramesh raised
his concerns in June 2009, delaying
construction plans.

“It is our concern and joint re-

sponsibility to address issues of the
environment,” Mr. Patel said, adding
that reducing the damage to the
ecosystem hadn’t compromised avi-
ation safety.

India’s civil-aviation industry is
expected to grow by 25% this year,
Mr. Patel said. Mr. Chavan, aiming
to move forward with construction
as fast as possible, said Mr. Ramesh
had assured him he would quickly
approve the remaining forestry per-
mits required for the project.

Mr. Chavan also said he expects
to get the remaining high-court
clearances within the next week.

BY GEETA ANAND

Aircraft at Mumbai’s international airport in May. With no room to expand the
current airport, a new one was approved after an environmental compromise,.
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Somali piracy suspects
begin trial in Germany

HAMBURG, Germany—Germany’s
first piracy trial in hundreds of
years got off to a shaky start Mon-
day, with the court struggling to get
even the most basic information
from 10 Somali men and youths
charged with hijacking a German
container ship earlier this year.

The 10 Somalis sat at three rows
of tables in the Hamburg state court,
some in hooded sweat shirts and
oversized pants, which stood in
sharp contrast to the pristine black
robes of their 20 attorneys.

Prosecutors have been unable to
determine the ages of three of the
suspects. As a result, the trial is be-
ing held at a youth court for all sus-
pects.

Dutch marines captured the So-
malis aboard the MV Taipan in the
Gulf of Aden on April 5.

The alleged pirates were extra-
dited from the Netherlands to Ger-
many in June.

When the ship was attacked, the
crew sent out an emergency call and
then locked themselves in the ves-
sel’s security room for several hours.
The 15 crew members from Ger-
many, Russia, Ukraine and Sri Lanka
also stopped the ship’s engine, mak-
ing it impossible for the pirates to
take the 140-meter Taipan to their
Somali home port.

A Dutch antipiracy unit re-
sponded to the call for help, and af-
ter exchanging fire captured the 10
pirates and seized five machine

guns, two missile launchers and am-
munition. None of the crew mem-
bers was harmed.

The panel of judges questioning
the defendants in person about their
ages and places of birth—as none of
them have identity documents—met
with little success.

“I was born under the tree,” de-
fendant Abdi Yussuf Karsi told the
court when asked for his age and
place of birth. “In Somalia.”

He said he didn’t know his exact
birth date, but, according to what
his mother told him, he is now 20
years old.

One of the youngest defendants
started crying and shaking when the
court tried to determine his age. He
told the court he is 13 years
old—which would mean that he
would have to be released immedi-
ately because under German law
people younger than 14 can’t be
prosecuted.

No pleas were entered, which is
standard in German court proceed-
ings. The adults face a possible 15
years in prison if convicted, while
the younger defendants can be sen-
tenced to as many as 10 years.

Judge Bernd Steinmetz stressed
that it was his priority to resolve the
age issue of the youngest defendants
and also decide whether the public
and media should be excluded from
the trial to protect the privacy of the
three teenage defendants.

The trial is scheduled to resume
on Dec. 2, and a verdict isn’t ex-
pected before next spring.

Associated Press
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/19 EUR 11.92 -14.3 -13.1 10.6
Andfs. Estats Units US EQ AND 11/19 USD 15.10 0.6 2.9 14.5
Andfs. Europa EU EQ AND 11/19 EUR 7.37 -6.0 -3.0 9.0
Andfs. Franca EU EQ AND 11/19 EUR 9.45 -3.0 1.7 8.6
Andfs. Japo JP EQ AND 11/19 JPY 479.72 -6.2 2.9 8.2
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/19 USD 11.92 4.2 4.3 8.4
Andfs. RF Euros EU BD AND 11/19 EUR 11.02 1.8 1.6 9.9
Andorfons EU BD AND 11/19 EUR 14.52 0.1 -0.2 8.7
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/19 EUR 9.78 2.3 3.0 8.9
Andorfons Mix 60 EU BA AND 11/19 EUR 9.23 -0.4 1.3 7.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/12 USD 404956.61 47.5 66.5 74.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/22 EUR 8.91 0.6 1.1 -2.1
DJE-Absolut P GL EQ LUX 11/22 EUR 223.28 9.0 11.7 14.1
DJE-Alpha Glbl P OT OT LUX 11/22 EUR 187.86 5.4 6.9 12.9
DJE-Div& Substanz P EU EQ LUX 11/22 EUR 236.05 9.7 13.4 20.7
DJE-Gold&Resourc P OT EQ LUX 11/22 EUR 226.13 32.8 28.9 46.8
DJE-Renten Glbl P EU BD LUX 11/22 EUR 136.31 4.4 4.8 7.3
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/22 EUR 18.11 2.3 4.9 20.4
LuxTopic-Pacific OT OT LUX 11/22 EUR 21.02 28.3 31.4 55.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/22 JPY 10210.00 3.3 NS NS
Prosperity Return Fund B EU BD LUX 11/22 JPY 9313.01 -5.4 NS NS
Prosperity Return Fund C EU BD LUX 11/22 USD 100.32 4.4 NS NS
Prosperity Return Fund D EU BD LUX 11/22 EUR 110.96 14.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/22 JPY 10342.80 4.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/22 JPY 9351.38 -4.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/22 USD 100.05 5.0 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/22 EUR 106.50 9.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/19 EUR 19.74 -18.9 -26.0 -16.7
MP-TURKEY.SI OT OT SVN 11/19 EUR 49.99 44.0 66.6 74.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/17 EUR 15.47 15.7 16.2 30.9
Parex Eastern Europ Bd EU BD LVA 11/17 USD 17.12 16.9 18.6 37.5
Parex Russian Eq EE EQ LVA 11/17 USD 23.62 21.0 16.4 65.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/19 EUR 142.63 17.6 29.3 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/22 USD 196.04 11.8 14.1 42.8
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/22 USD 185.18 11.0 13.1 41.6
Pictet-Biotech-P USD OT EQ LUX 11/19 USD 284.74 0.6 4.5 4.6
Pictet-CHF Liquidity-P CH MM LUX 11/19 CHF 124.14 0.0 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/19 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/19 EUR 103.22 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/19 USD 138.26 18.3 23.3 42.0
Pictet-Eastern Europe-P EUR EU EQ LUX 11/19 EUR 381.25 21.3 27.1 72.9
Pictet-Emerging Markets-P USD GL EQ LUX 11/22 USD 596.06 11.8 13.6 51.5
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/19 EUR 444.69 9.0 12.7 22.5
Pictet-EUR Bonds-P EU BD LUX 11/19 EUR 404.07 5.1 4.7 4.2
Pictet-EUR Bonds-Pdy EU BD LUX 11/19 EUR 296.30 5.1 4.7 4.2
Pictet-EUR Corporate Bonds-P EU BD LUX 11/19 EUR 155.15 4.9 5.1 11.6
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/19 EUR 105.18 4.9 5.1 11.6
Pictet-EUR High Yield-P EU BD LUX 11/19 EUR 173.21 18.5 20.9 35.6
Pictet-EUR High Yield-Pdy EU BD LUX 11/19 EUR 94.94 18.5 21.0 35.6
Pictet-EUR Liquidity-P EU MM LUX 11/19 EUR 136.31 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/19 EUR 96.92 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/19 EUR 102.48 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/19 EUR 99.99 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/19 EUR 110.12 9.0 12.4 20.9
Pictet-European Sust Eq-P EUR EU EQ LUX 11/19 EUR 144.98 8.9 12.5 20.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/19 USD 269.97 11.0 10.7 27.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/19 USD 175.33 11.0 10.7 27.2
Pictet-Greater China-P USD AS EQ LUX 11/22 USD 395.52 12.6 16.0 46.4
Pictet-Indian Equities-P USD EA EQ LUX 11/22 USD 420.81 16.7 18.7 56.0
Pictet-Japan Index-P JPY JP EQ LUX 11/22 JPY 8699.47 -2.1 6.8 7.1
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/22 JPY 4358.07 -1.3 6.6 9.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/22 JPY 7657.94 -1.1 6.8 5.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/22 JPY 7385.39 -1.7 6.1 5.1
Pictet-MENA-P USD OT OT LUX 11/21 USD 52.16 16.3 11.5 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/22 USD 306.97 12.4 15.1 51.8
Pictet-Piclife-P CHF OT OT LUX 11/19 CHF 807.68 2.1 3.4 8.4
Pictet-Premium Brands-P EUR OT EQ LUX 11/19 EUR 88.76 35.9 45.1 47.5
Pictet-Russian Equities-P USD EE EQ LUX 11/19 USD 74.07 15.0 15.1 89.8
Pictet-Security-P USD GL EQ LUX 11/19 USD 120.32 20.9 26.6 38.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/19 EUR 553.36 22.2 24.9 31.3
Pictet-Timber-P USD GL EQ LUX 11/19 USD 115.40 8.3 17.5 36.5
Pictet-USA Index-P USD US EQ LUX 11/19 USD 98.39 8.5 10.7 23.4
Pictet-USD Government Bonds-P US BD LUX 11/19 USD 543.48 7.0 5.0 4.0
Pictet-USD Government Bonds-Pdy US BD LUX 11/19 USD 388.61 7.0 5.0 4.0
Pictet-USD Liquidity-P US MM LUX 11/19 USD 131.24 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/19 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/19 USD 101.63 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/19 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/19 EUR 140.37 13.3 21.7 15.3
Pictet-World Gvt Bonds-P USD OT OT LUX 11/19 USD 174.31 5.6 2.0 7.8
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/19 USD 141.35 5.6 2.0 7.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/19 USD 16.64 23.7 33.8 57.2
Japan Fund USD JP EQ IRL 11/22 USD 17.48 10.0 14.0 17.7
Polar Healthcare Class I USD OT EQ IRL 11/19 USD 13.09 1.2 5.4 NS
Polar Healthcare Class R USD OT EQ IRL 11/19 USD 13.01 0.8 4.8 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/18 USD 181.79 42.7 46.6 86.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/19 EUR 723.65 2.3 6.8 15.9
CORE EUROZONE EQ B EU EQ IRL 11/19 EUR 861.49 3.6 7.1 17.9
EURO FIXED INCOME A OT OT IRL 11/19 EUR 1324.02 6.4 6.8 8.0
EURO FIXED INCOME B OT OT IRL 11/19 EUR 1421.29 7.0 7.5 8.6
EUROPEAN SMALL CAP A EU EQ IRL 11/19 EUR 1448.08 20.6 22.9 29.0
EUROPEAN SMALL CAP B EU EQ IRL 11/19 EUR 1559.56 21.3 23.7 29.8
EUROZONE AGG A EUR EU EQ IRL 11/19 EUR 729.66 11.2 14.4 24.0
EUROZONE AGG B EUR EU EQ IRL 11/19 EUR 1054.17 11.8 15.1 24.8
GLB REAL EST SEC A OT EQ IRL 11/19 USD 1009.86 12.6 15.8 37.2
GLB REAL EST SEC B OT EQ IRL 11/19 USD 1046.68 13.2 16.5 38.0
GLB REAL EST SEC EH A OT EQ IRL 11/19 EUR 879.83 9.3 13.8 30.4
GLB REAL EST SEC SH B OT EQ IRL 11/19 GBP 83.38 10.1 14.5 30.3
GLB STRAT YIELD A OT OT IRL 11/19 EUR 1811.24 12.7 15.2 27.5
GLB STRAT YIELD B OT OT IRL 11/19 EUR 1948.42 13.3 15.9 28.2
GLOBAL BOND A OT OT IRL 11/19 EUR 1260.96 14.1 16.2 11.1
GLOBAL BOND B OT OT IRL 11/19 EUR 1350.08 14.7 16.9 11.8
GLOBAL BOND EH A EU BD IRL 11/19 EUR 1496.15 8.8 9.3 12.5
GLOBAL BOND EH B EU BD IRL 11/19 EUR 1596.53 9.4 10.0 13.2
JAPAN EQUITY A JP EQ IRL 11/19 JPY 10942.36 -6.0 2.6 5.3
JAPAN EQUITY B JP EQ IRL 11/19 JPY 11725.09 -5.5 3.2 5.9
PAC BASIN (X JPN) A AS EQ IRL 11/19 USD 2577.73 12.7 14.8 51.7
PAC BASIN (X JPN) B AS EQ IRL 11/19 USD 2765.69 13.4 15.5 52.6
PAN EUROPEAN EQUITY A EU EQ IRL 11/19 EUR 1060.10 10.1 13.5 23.4
PAN EUROPEAN EQUITY B EU EQ IRL 11/19 EUR 1136.10 10.7 14.1 24.1
US EQUITY A US EQ IRL 11/19 USD 929.79 6.6 8.5 25.5
US EQUITY B US EQ IRL 11/19 USD 1000.78 7.1 9.2 26.2
US SMALL CAP EQUITY A US EQ IRL 11/19 USD 1470.82 14.1 21.2 31.5
US SMALL CAP EQUITY B US EQ IRL 11/19 USD 1584.14 14.7 21.9 32.3

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/18 EUR 32.64 10.1 9.5 8.4
Bonds Eur Corp A EU BD LUX 11/18 EUR 23.92 3.6 3.3 9.0
Bonds Eur Hi Yld A EU BD LUX 11/18 EUR 23.01 11.8 13.6 29.1
Bonds EURO A EU BD LUX 11/18 EUR 42.25 2.9 2.2 5.1
Bonds Europe A EU BD LUX 11/18 EUR 40.47 3.5 2.7 4.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/18 USD 43.98 4.7 0.4 9.5
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/19 USD 11.53 10.6 12.4 42.9
Eq. China A AS EQ LUX 11/19 USD 24.82 2.9 2.3 40.4
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/18 EUR 29.42 8.9 10.7 21.6
Eq. Emerging Europe A EU EQ LUX 11/18 EUR 28.14 19.5 22.8 43.8
Eq. Equities Global Energy OT EQ LUX 11/18 USD 18.06 -0.4 -2.1 13.5
Eq. Euroland A EU EQ LUX 11/18 EUR 11.00 1.6 3.7 11.1
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/18 EUR 163.79 16.0 16.9 28.3
Eq. EurolandCyclclsA OT EQ LUX 11/18 EUR 19.39 8.9 12.4 21.2
Eq. EurolandFinancialA OT EQ LUX 11/18 EUR 10.00 -11.6 -15.7 9.8
Eq. Glbl Emg Cty A GL EQ LUX 11/18 USD 9.44 -2.5 -3.0 35.8
Eq. Global A GL EQ LUX 11/18 USD 29.79 6.9 6.5 22.2

Eq. Global Resources A GL EQ LUX 11/18 USD 125.58 15.0 12.9 51.0
Eq. Gold Mines A OT EQ LUX 11/18 USD 39.33 29.8 21.2 75.3
Eq. India A EA EQ LUX 11/19 USD 148.99 14.0 19.3 50.7
Eq. Japan CoreAlpha A JP EQ LUX 11/19 JPY 7314.85 0.8 7.2 14.0
Eq. Japan Sm Cap A JP EQ LUX 11/19 JPY 988.11 -7.6 -1.8 5.4
Eq. Japan Target A JP EQ LUX 11/22 JPY 1546.67 -6.5 -1.9 1.5
Eq. Latin America A GL EQ LUX 11/18 USD 129.97 11.8 13.1 47.1
Eq. US ConcenCore A US EQ LUX 11/18 USD 24.47 8.3 10.1 25.6
Eq. US Focused A US EQ LUX 11/18 USD 16.87 6.3 5.3 14.5
Eq. US Lg Cap Gr A US EQ LUX 11/18 USD 16.52 8.3 10.1 24.8
Eq. US Mid Cap A US EQ LUX 11/18 USD 33.93 13.5 18.5 35.4
Eq. US Multi Strg A US EQ LUX 11/18 USD 23.16 8.9 10.2 23.5
Eq. US Rel Val A US EQ LUX 11/18 USD 21.86 6.1 6.8 22.3
Eq. US Sm Cap Val A US EQ LUX 11/18 USD 17.48 9.6 14.5 21.2
Money Market EURO A EU MM LUX 11/18 EUR 27.50 0.4 0.4 0.9
Money Market USD A US MM LUX 11/18 USD 15.87 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/04 USD 818.60 -14.8 -24.5 -13.0
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/04 USD 1062.93 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/04 AED 5.22 -2.0 -19.0 -12.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/22 JPY 9058.00 -4.2 6.2 5.4
YMR-N Small Cap Fund JP EQ IRL 11/22 JPY 6320.00 -9.9 -3.9 2.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/22 JPY 5609.00 -8.8 0.1 0.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/22 JPY 6539.00 -4.2 5.6 4.9
Yuki Chugoku JpnLowP JP EQ IRL 11/22 JPY 7397.00 -1.9 5.1 -1.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/22 JPY 4237.00 -9.3 1.1 -1.0
Yuki Hokuyo Jpn Inc JP EQ IRL 11/22 JPY 4846.00 -7.7 -0.5 -2.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/22 JPY 4580.00 -10.3 -4.4 1.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/22 JPY 3991.00 -9.7 0.7 -1.4
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/22 JPY 4211.00 -9.7 -0.7 -2.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/22 JPY 6253.00 -10.3 0.3 3.7
Yuki Mizuho Jpn Gen JP EQ IRL 11/22 JPY 8268.00 -4.0 6.7 4.3
Yuki Mizuho Jpn Gro JP EQ IRL 11/22 JPY 6038.00 -5.0 3.2 1.3
Yuki Mizuho Jpn Inc JP EQ IRL 11/22 JPY 7211.00 -5.5 2.6 -2.1
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/22 JPY 4832.00 -6.9 2.6 0.9
Yuki Mizuho Jpn LowP JP EQ IRL 11/22 JPY 10708.00 -7.4 0.4 1.0
Yuki Mizuho Jpn PGth JP EQ IRL 11/22 JPY 7071.00 -11.2 -3.0 -1.5
Yuki Mizuho Jpn SmCp JP EQ IRL 11/22 JPY 6405.00 -10.3 -3.6 4.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/22 JPY 5388.00 -4.6 3.6 6.3
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/22 JPY 2314.00 -15.1 -11.7 0.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/22 JPY 4542.00 -16.2 -7.1 -3.1
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Australian lawmaker
attacks sale of ASX

CANBERRA, Australia—-Indepen-
dent lawmaker Bob Katter chal-
lenged a proposed US$8.3 billion
takeover of the country’s largest
stock-market operator by Singapore
Exchange Ltd., signaling an escala-
tion in political backlash to the deal.

The conservative Queensland
state lawmaker, who described the
proposed takeover of ASX Ltd. as
“lunacy,” said he will call on the
lower house to “oppose any sale of
the Australian Securities Exchange
that would provide majority foreign
ownership.”

“No country has had a jugger-
naut out of control like Australia’s
with foreign ownership,” Mr. Katter
said in an interview Monday, point-
ing to recent merger-and-acquisition
activity in the mining, rail, dairy,
sugar and wheat industries.

The ASX takeover, which would
create Asia’s fifth-largest market
operator, is a controversial political
subject in Australia, where some
fear moving control of the exchange
overseas would damage the national
interest. Opposition to the deal in
Parliament by smaller parties and
independents such as Mr. Katter
poses a problem for Prime Minister
Julia Gillard’s minority government,
which needs their support to pass

legislation.
The government has tried to

avoid politicizing the deal, saying it
welcomes foreign investment and
will await an assessment by the For-
eign Investment Review Board be-
fore making a decision. Treasurer
Wayne Swan has said all foreign-in-
vestment proposals are considered
in terms of the national interest.

Under Australian law, no single
shareholder can own more than 15%
of the ASX and any attempt to raise
that threshold must be considered
for 15 days in Parliament, where
lawmakers could move to block the
takeover.

Mr. Katter proposed a resolution
that says the sale “would not merely
involve the ASX as an asset but may
hand over to a foreign corporation
the regulatory function inherent in
a stock exchange.”

Malcolm Starr, ASX’s executive
general manager for regulatory and
public policy, said, “The Australian
operations of the merged group will
continue to operate under Austra-
lian law and be regulated by Austra-
lian authorities.” Mr. Starr denied
ASX has any regulatory power.

Mr. Katter said that allowing the
Singapore exchange to buy ASX
could deny Australians a key share-
holder watchdog, given that the ex-
change operator has responsibility

for certain regulatory functions such
as suspending trading.

“I could imagine a lot of cases
where there will be a conflict of in-
terest, where the interests of Aus-
tralia would be very different from
the interests of a very powerful eco-
nomic powerhouse” such as Sin-
gapore, he said.

In response to critics of the deal,
the chief executives of ASX and the
Singapore exchange have said they
want to break down national bound-
aries and form an Asian-Pacific ex-
change with more than 2,700 listed
companies from 20 countries.

Mr. Katter’s resolution didn’t go
to a vote Monday night. He hasn’t
sought the support of fellow law-
makers, with the move aimed more
at sending a message to the govern-
ment, amid what he describes as a
“rising tide” of public opinion
against foreign investment, than at
blocking the deal outright.

The move comes as Ms. Gillard’s
government faces pressure from the
influential Greens party, as well as
independent lawmaker Andrew
Wilkie and Tony Crook, a member of
Parliament who stood for the rural-
based Nationals but declared him-
self a conservative-leaning indepen-
dent after the election. They want
to block any move to raise the
threshold on ownership of the ASX.

BY RACHEL PANNETT

businesses are complementary. In
addition, Attachmate plans to fur-
ther strengthen Novell’s Linux busi-
ness, Mr. Hawn said.

Novell President and Chief Execu-
tive Ron Hovsepian said during an
interview that it hasn’t been deter-
mined whether current Novell man-
agement will stay with the company,
but he added that management will
work on the transition at least
through the deal closing.

As part of the deal announced
Monday, Elliott—one of Novell’s
largest shareholders—will become
an equity shareholder in Attach-
mate.

Jesse A. Cohn, a portfolio man-
ager at Elliott Management Corp.,
said Elliott considers the deal a
“positive outcome” for shareholders.
Elliott Management oversees Elliott
Associates and another fund, Elliott
International Ltd.

Mr. Cohn said Elliott will con-
tinue to hold an equity stake in No-

Continued from page 17 vell, and that more details will be
released when a proxy statement is
filed.

“Novell has a portfolio of valu-
able assets,” including attractive in-
tellectual-property assets, Mr. Cohn
said. “We believed that there was
greater value in the company than
the share price reflected,” he added.

Attachmate plans to operate No-
vell as two business units, Novell
and SUSE, and join them with its At-
tachmate and NetIQ businesses.

Mr. Hovsepian said that Novell’s
board, after a review of a “broad
range of alternatives,” concluded
the deals were the best option.

Messrs. Hovsepian and Hawn de-
clined to say what intellectual prop-
erty CPTN is buying. Horacio Gutier-
rez, a Microsoft vice president and
deputy general counsel of intellec-
tual property and licensing, said Mi-
crosoft “looks forward to continuing
our collaboration with Novell.”

—Tess Stynes
contributed to this article.

Novell accepts $2.2 billion offer

Street Journal describing an investi-
gation that is expected to encom-
pass consultants, investment bank-
ers and hedge-fund and mutual-fund
traders.

Messages left with Richard
Schimel, Diamondback’s co-chief in-
vestment officer, and Diamondback’s
general counsel, Joel Harary,
weren’t immediately returned.

A spokesman for Level Global In-

Continued from first page vestors said, “We can confirm that
agents from the Federal Bureau of
Investigations visited our offices
this morning as part of what we be-
lieve to be a broader investigation
of the financial-services industry
discussed in media reports over the
weekend. We are cooperating fully
with the authorities and, at the
same time, we are fully operational
and continue to work diligently for
the benefit of our investors.”

FBI raids 3 hedge funds
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Thai, Malaysian views strong
The economies of Thailand and

Malaysia fell short of expectations
during the third quarter as exports
cooled, but full-year outlooks for
both nations remain strong, with
Thai authorities even upgrading
their forecast.

Thailand, Southeast Asia’s sec-
ond-largest economy, reported gross
domestic product shrank a season-
ally adjusted 0.2% during the July-
September period from the prior
quarter, on slower exports as well as
lower manufacturing and agricul-
tural output. The decline—following
a downward revision Monday of sec-
ond-quarter GDP to a slide of 0.6%
from the prior quarter—meant the
economy slipped into a technical re-
cession, defined as two straight
quarters of contraction.

But robust year-to-year growth
over the first nine months of 2010,
sparked by an especially strong first
quarter, prompted the government’s
economic planning agency to revise
upward its full-year GDP forecast to
7.9%, from a previous expectation of
7%-7.5%. In the third quarter, GDP
rose 6.7% from a year earlier. During
the January-September period, the
economy expanded 9.3%, the agency
said.

The slower third-quarter growth
data, however, will likely encourage
the Bank of Thailand to stand pat on
rates at the Dec. 1 policy meeting.

The median forecast of nine
economists polled by Dow Jones
Newswires was for third-quarter
GDP to have contracted 0.7% from
the prior quarter.

Thailand’s exports, a key growth
driver, continued to expand during
the third quarter, albeit at a sharply
slower pace than earlier this year,
when shipments surged as pockets
of the global economy showed signs
of picking up and inventory restock-
ing was ramped up. Domestic de-
mand is also continuing to improve.

Despite two consecutive quar-
terly falls in GDP, “I don’t think
we’re anywhere near a recession.
The marginal contractions are con-
sidered negligible as they are simply
the result of massive inventory
pileup earlier this year,” said Porn-
thep Jubandhu, Siam Commercial
Bank’s manager of macroeconomic
analysis.

Malaysia’s economy, meanwhile,
grew at a slower-than-expected pace
of 5.3% in the third quarter from a
year earlier, as exports cooled amid
uncertainty in the global environ-
ment. But most economists said the
deceleration isn’t worrying and that

the trade-driven economy remains
on track to meet its official growth
forecast of 6% to 7% this year.

The third quarter’s 5.3% growth
was slower than the median forecast
for 5.8% growth from 18 economists
polled by Dow Jones Newswires. It
also moderated from the 8.9% ex-
pansion in the second quarter.

GDP in the third quarter grew
2.4% from the prior quarter without
seasonal adjustment, Bank Negara
Malaysia Governor Zeti Akhtar Aziz
said. That is slower than the 3.5%
expansion in the second quarter.

Malaysia’s year-to-year growth
in the third quarter trailed neigh-

boring countries’ such as Singapore,
which recorded a 10.6% expansion,
Thailand’s 6.7% increase and Indo-
nesia’s 5.8% growth.

Ms. Zeti said the Malaysian
economy’s pace of growth will be in-
fluenced by the expected continued
slowdown in external demand, but
overall growth will be supported by
robust domestic economic activity.

Malaysia, she added, is on track
to meet the official growth forecast
of 6% to 7% this year. She also said
the current policy rate is appropri-
ate and that there are still no signs
of asset bubbles forming in the
country.

By Phisanu Phromchanya in
Bangkok and Elffie Chew in

Kuala Lumpur

Growth story
GDP of Thailand and Malaysia,
Change from previous year

Sources: National Economic and Social
Development Board, Thailand; Department
of Statistics Malaysia
Photo: Reuters

1Q
2009

1Q
’10

2Q 3Q 3Q4Q 2Q

Thailand Malaysia

-10

-5

0

5

10

15%

1Q
2009

1Q
’10

2Q 3Q 3Q4Q 2Q
Above, a stall keeper attends
to his customers at a fruit
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Australia
to examine
foreigners’
takeovers

CANBERRA, Australia—Austra-
lia’s center-left Labor government
said it will examine foreign owner-
ship of the country’s rural land and
agricultural food production in re-
sponse to a spate of takeovers that
have triggered anxiety about job
losses and broader concerns about
food security.

Worries about foreign ownership
have been mostly limited to the
mining and energy sectors, where a
wave of investment by Chinese
state-owned firms has threatened a
loss of sovereignty and price control
over commodities such as iron ore
and coal.

But Friday’s delisting of wheat
exporter AWB Ltd., an icon of the
country’s agribusiness, highlights
increasing deal concerns. AWB
delisted following a court’s approval
of Canada-based Agrium Inc.’s take-
over of the company.

“Whether there really are for-
eign-investment issues to be con-
cerned by here, or whether there is
actually a gap developing between
anxiety and reality is the key ques-
tion at hand,” Assistant Treasurer
Bill Shorten said. Mr. Shorten, along
with the country’s Foreign Invest-
ment Review Board and treasurer, is
responsible for scrutinizing foreign-
investment applications.

Global interest in Australia’s vast
natural resources has posed a di-
lemma for the government, which
wants to protect national interests
and at the same time appear open
to foreign investment.

Last year, Anglo-Australian min-
ing giant Rio Tinto walked away
from a proposed $19.5 billion deal
with Aluminum Corp. of China, in
part because of fears of the conse-
quences of giving China direct ac-
cess to a huge trove of natural re-
sources. The proposed deal would
have given state-owned Chinalco an
18% stake in Rio Tinto and would
have given the Chinese company di-
rect stakes in some mining assets.

The government said it has com-
missioned a research project by the
Australian Bureau of Statistics, Ru-
ral Industries Research and Devel-
opment Corp., and chief commodi-
ties forecaster the Australian
Bureau of Agricultural and Resource
Economics to give a “better picture
of the foreign investment land-
scape.” That includes an agricultural
census early next year to look at ru-
ral land and water ownership.

“Foreign investment is vital for
Australian farmers and regional
communities because it supports lo-
cal jobs and economic growth and
prosperity,” Agriculture Minister
Joe Ludwig said. Official data show
99% of large-scale and dairy farms
in Australia are family-operated.

Conservative Queensland-based
independent Bob Katter on Monday
presented a challenge in Parliament
to a proposed $8.3 billion takeover
of the country’s largest stock-mar-
ket operator by Singapore Ex-
change Ltd. The ASX takeover,
which could create Asia’s fifth-larg-
est market operator, is a controver-
sial political subject in Australia,
where some fear moving control of
the exchange overseas will damage
the national interest.

BY RACHEL PANNETT

Japan justice minister quits ‘easy’ post
TOKYO—Japan’s justice minister

announced his resignation Monday
following a weeklong furor over
comments he made disparaging his
job—the latest in a series of scan-
dals undermining the government of
Prime Minister Naoto Kan.

Minoru Yanagida stepped down
after the opposition revealed plans
to tie up parliament with a motion
to censure him, which would have
delayed a $60 billion stimulus pack-
age meant to boost an economy hit
by the global slowdown and a
strong yen that reduces exports.

“In order to pass the supplemen-
tary budget through the Diet as
soon as possible, I told Prime Minis-
ter Kan my intention to step down
this morning….My remarks were a
kind of joke, but I was careless. I am
deeply sorry about that,” Mr. Yanag-
ida said at a news conference.

But some opposition parties said
they weren’t satisfied, and would
still not allow the stimulus package
to be voted on Wednesday as
planned.

“It would be absurd for the
prime minister to ask for support
for the supplementary budget in ex-

change for meeting our call for the
[justice minister’s] resignation,”
said Tadamori Oshima, a vice presi-
dent in the opposition Liberal Dem-
ocratic Party. “The people who ap-

pointed him also bear
responsibility.”

Some other opposition figures
expressed more caution about hold-
ing up a measure meant to help the

economy.
Chief Cabinet Secretary Yoshito

Sengoku, considered one of the
most powerful people in Mr. Kan’s
government, will also serve as jus-
tice minister, in what is expected to
be an interim appointment.

Mr. Yanagida came under fire af-
ter reports surfaced that he had re-
cently told constituents that the job
of justice minister, part of the cabi-
net, wasn’t very difficult.

“Being a justice minister is easy,
as I only have to remember two
phrases, either of which I can use in
parliament whenever I’m stuck for
an answer,” he said, adding that the
two phrases are “I refrain from
making comments on a specific is-
sue” and “We’re dealing with the
matter based on laws and evidence.”

The resignation is yet another
blow to Mr. Kan, who is seen to be
in an increasingly tenuous position
as his support slides following a se-
ries of setbacks.

Public support for the cabinet
has plunged to 26%, its lowest level
since Mr. Kan took office in June,
according to a nationwide telephone
poll conducted Saturday and Sunday
and published in the Mainichi news-
paper Monday.

BY WILLIAM SPOSATO

Justice Minister Minoru Yanagida bows deeply as he announces his resignation.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/19 USD 10.85 4.6 5.9 21.3
Am Blend Portfolio I US EQ LUX 11/19 USD 12.85 5.2 6.5 22.2
Am Growth A US EQ LUX 11/19 USD 32.23 3.2 6.1 28.2
Am Growth B US EQ LUX 11/19 USD 26.86 2.3 5.0 26.9
Am Growth I US EQ LUX 11/19 USD 35.97 3.9 6.9 29.3
Am Income A OT OT LUX 11/19 USD 8.95 11.3 12.4 22.9
Am Income A2 OT OT LUX 11/19 USD 21.27 11.7 12.4 23.0
Am Income B OT OT LUX 11/19 USD 8.95 10.6 11.6 22.0
Am Income B2 OT OT LUX 11/19 USD 18.21 11.0 11.6 22.1
Am Income I OT OT LUX 11/19 USD 8.95 11.8 13.0 23.6
Emg Mkts Debt A GL BD LUX 11/19 USD 16.76 13.4 14.3 35.7
Emg Mkts Debt A2 GL BD LUX 11/19 USD 22.88 13.8 14.3 35.7

Emg Mkts Debt B GL BD LUX 11/19 USD 16.76 12.5 13.3 34.5
Emg Mkts Debt B2 GL BD LUX 11/19 USD 21.85 12.9 13.3 34.4
Emg Mkts Debt I GL BD LUX 11/19 USD 16.76 13.9 14.9 36.4
Emg Mkts Growth A GL EQ LUX 11/19 USD 38.61 11.4 15.3 49.8
Emg Mkts Growth B GL EQ LUX 11/19 USD 32.44 10.5 14.1 48.3
Emg Mkts Growth I GL EQ LUX 11/19 USD 43.11 12.2 16.2 51.0
Eur Income A OT OT LUX 11/19 EUR 6.90 9.6 10.3 21.2
Eur Income A2 OT OT LUX 11/19 EUR 14.17 10.1 10.4 21.3
Eur Income B OT OT LUX 11/19 EUR 6.90 9.0 9.6 20.4
Eur Income B2 OT OT LUX 11/19 EUR 13.09 9.4 9.6 20.4
Eur Income I OT OT LUX 11/19 EUR 6.90 10.1 10.9 21.8
Eur Strat Value A EU EQ LUX 11/19 EUR 8.95 4.9 7.8 18.1
Eur Strat Value I EU EQ LUX 11/19 EUR 9.22 5.5 8.6 19.0
Eur Value A EU EQ LUX 11/19 EUR 9.61 4.5 7.5 19.9
Eur Value B EU EQ LUX 11/19 EUR 8.76 3.5 6.4 18.7
Eur Value I EU EQ LUX 11/19 EUR 11.18 5.3 8.4 20.9
EuroZone Strat Val AX EU EQ LUX 11/19 EUR 7.86 11.8 14.4 20.5
EuroZone Strat Val BX EU EQ LUX 11/19 EUR 7.00 10.8 13.3 19.3
EuroZone Strat Val IX EU EQ LUX 11/19 EUR 8.63 12.5 15.4 21.5
Gl Balanced (Euro) A EU BA LUX 11/19 USD 16.53 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/19 USD 15.96 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/19 USD 16.35 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/19 USD 16.93 NS NS NS
Gl Balanced A US BA LUX 11/19 USD 17.25 4.7 5.1 19.7
Gl Balanced B US BA LUX 11/19 USD 16.25 3.7 4.0 18.5
Gl Balanced I US BA LUX 11/19 USD 18.00 5.3 5.8 20.5
Gl Bond A OT OT LUX 11/19 USD 9.59 7.3 7.1 12.5
Gl Bond A2 OT OT LUX 11/19 USD 17.21 7.5 7.1 12.6
Gl Bond B OT OT LUX 11/19 USD 9.59 6.4 6.0 11.5
Gl Bond B2 OT OT LUX 11/19 USD 14.94 6.6 6.0 11.4
Gl Bond I OT OT LUX 11/19 USD 9.59 7.7 7.6 13.1
Gl Conservative A US BA LUX 11/19 USD 15.32 4.6 4.7 13.6

Gl Conservative A2 US BA LUX 11/19 USD 17.72 4.7 4.7 13.7
Gl Conservative B US BA LUX 11/19 USD 15.29 3.7 3.7 12.5
Gl Conservative B2 US BA LUX 11/19 USD 16.68 3.7 3.7 12.5
Gl Conservative I US BA LUX 11/19 USD 15.42 5.3 5.5 14.6
Gl Eq Blend A GL EQ LUX 11/19 USD 11.92 2.2 3.0 23.8
Gl Eq Blend B GL EQ LUX 11/19 USD 11.09 1.3 2.0 22.6
Gl Eq Blend I GL EQ LUX 11/19 USD 12.67 3.0 3.9 24.8
Gl Growth A GL EQ LUX 11/19 USD 43.55 3.9 5.2 23.1
Gl Growth B GL EQ LUX 11/19 USD 36.04 3.0 4.2 21.9
Gl Growth I GL EQ LUX 11/19 USD 48.71 4.7 6.1 24.1
Gl High Yield A OT OT LUX 11/19 USD 4.65 14.5 18.0 38.9
Gl High Yield A2 OT OT LUX 11/19 USD 10.65 15.0 17.9 38.8
Gl High Yield B OT OT LUX 11/19 USD 4.65 13.5 16.8 37.2
Gl High Yield B2 OT OT LUX 11/19 USD 16.98 14.1 16.9 37.5
Gl High Yield I OT OT LUX 11/19 USD 4.65 15.0 18.6 39.8
Gl Thematic Res A GL EQ LUX 11/19 USD 16.68 13.2 14.6 49.3
Gl Thematic Res B GL EQ LUX 11/19 USD 14.46 12.2 13.5 47.8
Gl Thematic Res I GL EQ LUX 11/19 USD 18.73 14.0 15.5 50.5
Gl Value A GL EQ LUX 11/19 USD 11.26 1.1 1.5 24.9
Gl Value B GL EQ LUX 11/19 USD 10.25 0.1 0.5 23.6
Gl Value I GL EQ LUX 11/19 USD 12.06 1.8 2.3 25.9
India Growth A EA EQ LUX 11/19 USD 148.50 17.0 22.2 NS
India Growth AX EA EQ LUX 11/19 USD 130.14 17.3 22.5 54.7
India Growth B EA EQ LUX 11/19 USD 154.19 16.0 20.9 NS
India Growth BX EA EQ LUX 11/19 USD 110.26 16.3 21.3 53.1
India Growth I EA EQ LUX 11/19 USD 135.47 17.8 23.1 55.4
Int'l Health Care A OT EQ LUX 11/19 USD 134.71 -2.0 2.1 11.2
Int'l Health Care B OT EQ LUX 11/19 USD 112.62 -2.9 1.0 10.0
Int'l Health Care I OT EQ LUX 11/19 USD 148.24 -1.3 2.9 12.1
Int'l Technology A OT EQ LUX 11/19 USD 123.96 12.3 18.9 39.0
Int'l Technology B OT EQ LUX 11/19 USD 106.46 11.3 17.7 37.6
Int'l Technology I OT EQ LUX 11/19 USD 139.99 13.1 19.9 40.1

Japan Blend A JP EQ LUX 11/19 JPY 5791.00 -3.9 7.2 10.6
Japan Growth A JP EQ LUX 11/19 JPY 5456.00 -7.1 2.4 3.7
Japan Growth I JP EQ LUX 11/19 JPY 5655.00 -6.4 3.2 4.5
Japan Strat Value A JP EQ LUX 11/19 JPY 6133.00 0.2 12.3 17.8
Japan Strat Value I JP EQ LUX 11/19 JPY 6341.00 0.9 13.2 18.7
Real Estate Sec. A OT EQ LUX 11/19 USD 16.11 12.3 15.9 39.2
Real Estate Sec. B OT EQ LUX 11/19 USD 14.59 11.2 14.7 37.7
Real Estate Sec. I OT EQ LUX 11/19 USD 17.43 13.0 16.7 40.3
Short Mat Dollar A US BD LUX 11/19 USD 7.40 4.1 5.4 7.7
Short Mat Dollar A2 US BD LUX 11/19 USD 10.21 4.3 5.5 7.6
Short Mat Dollar B US BD LUX 11/19 USD 7.40 3.7 5.0 7.2
Short Mat Dollar B2 US BD LUX 11/19 USD 10.12 3.9 5.0 7.1
Short Mat Dollar I US BD LUX 11/19 USD 7.40 4.6 6.0 8.3
US Thematic Portfolio A EUR H US EQ LUX 11/19 EUR 17.61 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/19 EUR 17.55 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/19 EUR 17.58 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/19 EUR 17.66 NS NS NS
US Thematic Research A US EQ LUX 11/19 USD 9.83 15.2 16.6 28.2
US Thematic Research B US EQ LUX 11/19 USD 8.97 14.3 15.6 26.9
US Thematic Research I US EQ LUX 11/19 USD 10.66 16.1 17.7 29.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9
Andfs. Borsa Global GL EQ AND 11/19 EUR 6.36 -2.1 0.8 6.5
Andfs. Emergents GL EQ AND 11/19 USD 18.06 4.1 5.1 44.0

FUND SCORECARD
Sector Equity Healthcare
Funds that invest primarily in the equities of companies in the mediacal and health-care industries. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending November 22, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 Atlantis Atlantis USDIRL 44.18 52.38 64.43 NS
China Healthcare Investment Management Limited

5 Pictet-Generics-I Pictet Funds USDLUX 30.05 38.92 34.89 3.79
USD (Europe) S.A.

3 Lacuna - IPConcept Fund EURLUX 22.18 32.22 32.65 NS
Adamant Asia Pacific Health Management S.A.

4 Clariden Leu Clariden Leu AG USDLUX 17.94 26.35 21.85 0.77
(Lux) Generics Equity B

NS MIV Global Variopartner SICAV CHFLUX 14.21 25.40 26.81 NS
Medtech I1 CHF

5 Fondsfinans Fondsfinans NOKNOR 12.86 22.68 23.10 3.65
Farmasi-Bioteknologi Kapitalforvaltning ASA

5 Eaton Vance Eaton Vance Mgmt USDIRL 13.91 22.50 11.09 0.41
Intl(IRL) Wldwd HlthSci M2 $ (International) Ltd

NS Adamant Balfidor CHFCHE 11.42 22.33 29.84 NS
Global Medtech A Fondsleitung AG

4 PHARMA/wHEALTH PHARMA/wHEALTH USDLUX 13.98 21.97 20.74 -0.99
R (USD) Management Company S.A

NS Adamant Balfidor CHFCHE 12.37 20.96 22.22 NS
Global Generika A Fondsleitung AG

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/29 EUR 100.12 0.8 1.4 6.0
Asian AdvantEdge OT OT JEY 10/29 USD 184.48 1.0 1.6 6.4
Emerg AdvantEdge OT OT JEY 10/29 USD 170.90 2.1 3.7 2.7
Emerg AdvantEdge EUR OT OT JEY 10/29 EUR 94.66 1.6 3.3 0.6
Europ AdvantEdge EUR OT OT JEY 10/29 EUR 130.56 -1.6 -3.0 3.2
Europ AdvantEdge USD OT OT JEY 10/29 USD 138.52 -1.8 -3.1 4.1
Real AdvantEdge EUR OT OT JEY 10/29 EUR 108.43 0.2 1.1 NS
Real AdvantEdge USD OT OT JEY 10/29 USD 109.40 1.0 1.9 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/29 USD 151.01 7.6 5.4 2.7
Trading AdvantEdge EUR OT OT GGY 10/29 EUR 136.27 7.0 4.6 2.4
Trading AdvantEdge GBP OT OT GGY 10/29 GBP 145.28 7.9 5.7 3.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/12 USD 410.26 11.2 18.2 38.8
Antanta MidCap Fund EE EQ AND 11/12 USD 836.91 17.9 33.3 56.4
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Europe bank shares fall;
Irish upheaval hurts euro

European stocks declined Mon-
day, with the banking sector hit
hard, on political uncertainty in Ire-
land and fears that Ireland’s eco-
nomic problems will be repeated in
other countries.

The euro and oil fell, while gold
edged higher.

In the wake of Ireland asking for
a bailout from the European Union
and the International Monetary
Fund, it appeared likely that the
Irish government would fall early in
2011. The Irish Green Party said it
would call for a general election in
January.

In the long term, a fresh election
in Ireland could help foster a period
of political stability, traders said.
But in the near term, the political
upheaval rattled markets.

The Stoxx Europe 600 index fell
0.7% at 267.74. The U.K.’s FTSE 100
index lost 0.9% to close at 5680.83,
Germany’s DAX declined 0.3% to
6822.05, and France’s CAC-40 index
dropped 1.1% to 3818.89.

The peripheral euro-zone mar-
kets did worse. Ireland’s ISEQ fell
1.5% to 2756.73. Spain’s IBEX 35
dropped 2.7% to 9996.40, and Portu-
gal’s PSI General slid 1.3% to
2753.81.

Lenders were the biggest losers.
The Stoxx Europe 600 banking index
dropped 4%. Ireland’s banking sec-

tor is heading for a drastic retrench-
ment that likely will see a wave of
asset sales and other moves meant
to cut back the industry. Irish banks
also will need capital infusions that
will dilute current shareholders.

Bank of Ireland tumbled 19%
and Allied Irish Banks fell 6.2% in
Dublin. Irish Life & Permanent
Group Holdings, the only Irish-
owned bank that hasn’t received any
state aid, dived 26%.

In London, Royal Bank of Scot-
land Group fell 4.6%. The bank has
about £54.4 billion ($87 billion) in
direct exposure to Ireland. Lloyds

Banking Group, with about £27 bil-
lion of Irish loans, fell 4.2%. Société
Générale slipped 2.8% and Crédit
Agricole fell 3.8% in Paris, while
Deutsche Bank fell 1.4% and Com-
merzbank lost 1.9% in Frankfurt.
Banco Santander dropped 4% in
Madrid.

In New York, stocks recovered

from steeper intraday losses after
Ireland’s prime minister said late in
the U.S. session that he would call
for the dissolution of the country’s
government after a budget vote next
month.

The Dow Jones Industrial Aver-
age closed down 24.97 points, or
0.2%, at 11178.58. The measure had
been down by more than 100 points
earlier in the day.

The euro fell against the dollar,
giving up early gains following Ire-
land’s formal request for aid, as in-
vestors focused on whether the
euro-zone sovereign-debt crisis
would engulf a next victim—possi-
bly Portugal or Spain.

“The second domino in the euro
zone has fallen—and it probably
won’t be the last,” said Steven Bar-
row, head of G-10 strategy at Stan-
dard Bank in London, referring to
Greece’s acceptance over the sum-
mer of its own bailout and pointing
toward other struggling countries in
the region.

In late New York trading, the
euro was at $1.3623, down from
$1.3685 late Friday. It ticked as high
as $1.3786 before dropping as low
as $1.3577. The dollar was at 83.29
yen, down from 83.48 yen, while the
euro was at 113.47 yen from 114.24
yen. The pound was at $1.5959 from
$1.5989.

Gold for November delivery
gained $5.50 a troy ounce, or 0.4%,

to $1,357.70 on the Comex division
of the New York Mercantile Ex-
change.

Nymex crude for January deliv-
ery, the new front month, dropped
24 cents a barrel to $81.74, its sixth
fall in the past seven sessions.

In major market action:
Auto shares gained in Frankfurt

after Bank of America Merrill Lynch

said it was reinstating coverage of
BMW, Volkswagen and Porsche
Automobil Holding with “buy” rat-
ings. The investment bank said it
has a positive stance on autos in the
expectation that developed-market
upgrades and sustainable China
earnings will offset cost pressures.
BMW rose 1.8%, Volkswagen climbed
2.6%, and Porsche jumped 4.9%.

BY TOBY ANDERSON

German auto makers rose
after Bank of America Merrill
Lynch issued an upbeat
report on the sector. Porsche
jumped 4.9%, VW rose 2.6%
and BMW gained 1.8%.




