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Turkish writers join Naipaul’s
walkout over Islamic backlash
NEWS 3

U.S. carrier heads to Korea
as Seoul reacts to attack
CONFLICT IN KOREA 10-11
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Carving out some culinary
Thanksgiving specials for U.S.
soldiers. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Elton John is not a
Neapolitan. Page 13

High-end sales brighten
Tiffany’s holiday hopes

Tiffany & Co. gave an op-
timistic outlook for the holi-
day season and reported a
27% increase in third-quarter
profit as the luxury jewelry
retailer continues to benefit
from the return of affluent
customers and an interna-
tional expansion.

The comments from the
company come as U.S. retail-
ers are gearing up for the
Black Friday shopping frenzy
after the Thanksgiving holi-
day this week, and a U.S. holi-
day season that the National
Retail Federation forecasts
will be the best in four years.

The company, which gets
about half of its sales outside

the U.S., raised its profit fore-
cast for the year.

“We are now a few weeks
into the all-important two-
month holiday season, and
sales growth is exceeding our
expectations,” Chief Executive
Michael Kowalski said.

The luxury-goods industry
has rebounded sharply this
year after a disastrous 2008.
French luxury goods company
Hermès International pre-
dicted earlier this month that
it would have a record year,
and U.S. leather-goods maker
Coach Inc. said in October
that it was pleased by its
sales trends.

Punctuating the rebound,
Tiffany said it is seeing the
most strength in its higher-

end goods.
“We continue to see

bifurcated performance, with
declines in sales and
transactions below $500, but
double-digit percentage in-
creases in most every other
higher priced category,”
investor relations chief Mark
Aaron said on a conference
call. “This indicates to us di-
verging effects to one degree
or another that the economy
is having on consumer spend-
ing.”

Tiffany has benefited from
higher pricing of late. For the
period ended Oct. 31, Tiffany
posted a profit of $55.1 mil-
lion, or 43 cents a share, up
from $43.3 million, or 35

Please turn to page 21

BY KAREN TALLEY

Demonstrators target a police van in central London during protests against an increase in university
tuition fees. Police said 15 arrests were made as students across the U.K. held marches and sit-ins
to oppose the decision to increase university fees to £9,000 ($14,000) a year. Article on page 5

U.K. protesters show degree of anger Ireland’s path
to austerity
has downside

In a belated attempt to
convince investors it can
tackle its debts, Ireland’s gov-
ernment detailed a raft of
measures Wednesday that will
raise sales taxes, lower the
minimum wage and slash gov-
ernment payrolls—but could
also push the country deeper
into economic crisis.

With Ireland negotiating
an estimated €80 billion
($107 billion) international
bailout, Prime Minister Brian
Cowen outlined €10 billion in
spending cuts and €5 billion
of tax hikes over four years to
reduce a budget deficit that is
expected to hit 32% of the
country’s gross domestic
product this year—10 times
the euro-zone limit.

Officials at the European
Union have said that getting
Ireland to cut its deficit to the
EU’s limit of 3% of GDP is crit-
ical to the aid package they
are lining up. That step could
also lower Ireland’s exploding

funding costs, allowing a re-
turn to the capital markets.

“It’s time for us to con-
front this challenge and do so
in a united way,” Mr. Cowen
said at a news conference in
Dublin amid calls for his res-
ignation. “The size of the cri-
sis means no one can be shel-
tered from the contribution
that has to be made.”

However, Ireland’s deep
cutbacks could backfire by
weakening its economy and
reducing its tax revenue,
which it needs to pay off its
debt. Over the past two years,
Ireland has slashed nearly €15
billion—roughly 9% of its
GDP—out of the economy,
which is suffering from a
massive banking debacle.

Those cuts were one of the
reasons why the Irish econ-
omy unexpectedly shrank in
the second quarter of this
year, compounding the coun-
try’s problems. Other reasons
included a turnaround in the
terms of trade, in which a
surge in imports hurt Ire-
land’s economic output.

Ireland is “caught between
the need to make more cuts
and the need to instill more
economic growth,” says Scott
MacDonald, head of credit
and economic research at
Aladdin Capital Holdings LLC,
a broker-dealer based in
Stamford, Conn.

Please turn to page 4

BY NEIL SHAH

Press Association
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Euro-zone crisis
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Yoplait gives
PAI Partners
lesson in control

PAI Partners should be de-
lighted with its Yoplait investment.

The French private-equity firm
paid €200 million ($267.4 million) in
2002 for a 50% stake in one of the
world’s largest yogurt brands, half
of which was funded with debt, ac-
cording to someone familiar with
the deal. If it achieves an exit multi-
ple of 12.5 times earnings before in-
terest, taxes, depreciation and
amortization, in line with other re-
cent branded-food deals, the busi-
ness would today be valued at €1.5
billion. But PAI may find it harder to
exit this deal than it imagined.

The snag is that PAI doesn’t fully
control Yoplait. The other 50% is
owned by Sodiaal, a French dairy
cooperative. Sodiaal doesn’t want to
exit the deal or give up its existing
rights as a major shareholder. PAI
already has been forced to reject a
€1.4 billion bid from Lactalis be-
cause the French dairy group
wanted to buy 100% of the business.
Meanwhile, the original plan to exit
via an initial public offering had to
be abandoned when Sodiaal ruled it
out, according to a person familiar
with the situation.

In response, PAI and Sodiaal are
exploring a restructuring of Yoplait
to try to present an investable prop-
osition for a buyer. One option is to
split the business, with an operating
company responsible for Yoplait’s
manufacturing operations and a
branding company that would col-
lect royalties from Yoplait’s exten-
sive franchises. Sodiaal would allow
a buyer to own more than 50% of
the operating company, providing it
brings fresh investment. But it in-
sists on retaining 50% of the brand-
ing company.

Without full control of the brand,
the range of bidders is likely to be
small. Worse, PAI is almost a forced
seller, given the fund that holds the
stake is due to wind up at the end of
this year. But that is the risk pri-
vate-equity firms take when they
buy noncontrolling stakes. PAI may
have to lower its price.

—Renée Schultes

Euro zone is short of survival options
What can Europe do to save the

euro?
Even German Chancellor Angela

Merkel has acknowledged this is no
longer an academic question, de-
scribing the current situation as “ex-
traordinarily worrying.” While mar-
kets steadied Wednesday, there still
were signs of stress: Senior bank
debt spreads in Portugal and Spain
continued widening, and the cost of
insuring Belgian government bonds
against default reached a record.

European leaders are responding
to each crisis country by country,
providing individual bailout pack-
ages designed to prevent contagion.
But the Irish bailout has failed to
settle market nerves, with Portugal
now under pressure and Spain also
in the market’s sights. If putting to-
gether an Irish bailout is proving
hard, given rows over the conditions
to any aid plus a domestic political
crisis, Portugal will present an even

greater challenge, given Lisbon’s lack
of progress in tackling its deficit and
its chronic lack of competitiveness.
Meanwhile, Spain’s economy may be
too big to save.

But even if the strategy does halt
contagion, it most likely only buys
time. The euro zone’s bailout ar-
rangements are due to expire in
2013. By then, Greece’s and Ireland’s
debt ratios will be even higher,
threatening their ability to issue
bonds. If Germany succeeds in its de-
mands that any future bonds contain
burden-sharing clauses, effectively
making them junior to existing debt,
they will be shut out completely. At
a minimum, the euro zone needs to
extend the length of the bailout pro-
grams and delay the introduction of
burden-sharing, if the strategy is to
have any chance of success.

If this fails, there are two op-
tions. The first is for the euro zone
to assume collective responsibility

for each others’ debts. This could be
achieved in a number of ways, either
via large-scale bond purchases by
the European Central Bank, the cre-
ation of a euro-zone bond-issuing
authority to raise funds on behalf of

member states backed by the taxes
of all the members, or by straight
large-scale fiscal transfers. This ef-
fectively amounts to a full fiscal
union, which is contrary to European
Union treaties, and which no amount
of political will by Europe’s leaders
may be sufficient to deliver.

That would leave one option: al-
lowing member states to default.
Whether this can be done in a way
that won’t lead to a systemic crisis is
unclear. Spreads most likely would
widen sharply across a number of
sovereigns, worsening fiscal posi-
tions and increasing pressure on do-
mestic banks. Countries whose debts
were restructured might be shut out
of bond markets, while still locked
into a single currency at an uncom-
petitive exchange rate. At that point,
some might conclude they were bet-
ter off outside the euro.

—Simon Nixon
and Richard Barley

Platinum displays enduring appeal
Platinum has proved a precious-

metals tortoise this year.
While palladium and silver prices

both are up more than 60% since
January, even making gold’s 27% rise
look pedestrian, platinum is up just
14%, to $1,647 a troy ounce. But
Johnson Matthey’s half-year results
suggest a more hare-like perform-
ance may be in the offing, based on
booming demand for catalytic con-
verters for cars and trucks.

Johnson Matthey, which has a
third of the market for platinum-
and palladium-coated catalytic con-
verters, which reduce noxious vehi-
cle emissions, reported a 72% rise in
heavy-duty diesel-catalyst sales in
the six months to June 30. That was
due to increased catalyst demand,
with U.S. truck sales up 17%. But
nearly half was the result of tougher
new U.S. regulations introduced in
January.

The European Union is following
the U.S. in imposing tougher heavy-
duty diesel-emission standards on a
range of engine sizes in the next four

years. The heavy-duty diesel catalyst
market could be worth $2.5 billion
by 2015 compared with $600 million
today, according to Johnson Mat-
they.

Platinum is more efficient in ab-
sorbing diesel-engine emissions than
palladium, the catalyst of choice in
the gasoline-dominated auto sector.

Heavy-duty diesel-catalyst demand
for platinum might be 1.5 million
ounces by 2015, or about a fifth of
current gross global demand, ac-
cording to Liberum Capital. The plat-
inum market is likely to be in a small
surplus of 290,000 ounces this year.

But supply may struggle to keep
up with demand. South Africa’s
deep-level mines produce 80% of an-
nual output. Edgy labor relations,
safety considerations and the rand’s
strength against the dollar make ex-
panding output difficult. South Afri-
can output is forecast to fall slightly
to 4.6 million ounces this year.

True, higher prices encourage re-
cycling and crimp near-term jewelry
demand. But strong fundamentals
help explain why platinum and palla-
dium attracted most of the investor
inflows into precious-metals ex-
change-traded funds in the past two
months compared with an outflow
for gold, according to ETF Securities.

Platinum’s run has been modest,
but it may not be over.

—Matthew Curtin

Return to earth
Euro vs. dollar since the euro was
created

Source: Thomson Reuters
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From an investor perspective,
there was little new in Ireland’s
140-page National Recovery Plan
published Wednesday. Perhaps the
most important revelation, accord-
ing to David Owen of brokerage
Jefferies, was buried on page 80,
where the government said roughly
85% of its debt is held overseas.
Irish banks hold just €10.8 billion
($14.4 billion) of the €90 billion to-
tal. Irish long-only investors hold
next to none. That’s hardly a ring-
ing endorsement by domestic in-
vestors, nor does it bode well for
any hopes Ireland may have for a
quick return to the markets.

i i i

Timing is everything. Korea is
trying to woo tourists through a
“Visit Korea” ad campaign. But this
week wasn’t ideal for the Korean
Tourism Organization to run ads in
the U.S. on networks like CNBC.
With stocks oscillating wildly,
partly on worries of Korean con-
flict, traders probably weren’t itch-
ing to book a trip.
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No breaching the Eurocrats’ paywall

Portugal ground
to a halt
Wednesday, with
the country
experiencing its
most extensive

strikes in 20 years as public-
sector workers protested over
average wage cuts of 5%.
Simultaneously, London saw
thousands of angry students
corralled by police as they staged
another demonstration over
increases in student fees. In
Ireland, anger against the
government mounted as another
desperate round of spending cuts
was announced.

But in Brussels, bureaucrats
had cause for celebration, for on
Tuesday the European Court of
Justice ruled that officials should
be enjoying bigger, not smaller,
salaries. Last November, the
commission proposed that salaries
should rise by 3.7%. The following
month, looking at the economic
crisis then engulfing Europe, the
council determined that figure
should be reduced to 1.85%.

Given that the Eurocrats’
salaries are paid by member
states, many of which are in dire
financial troubles, the council
decision to pay half the amount
demanded by the commission
might have been thought
generous, if a little insensitive.
The commission, though, was
even more insensitive to the
plight of Europe’s constituents. It
challenged the council decision on
the grounds that the 3.7% was the
result of the application of an
agreed formula and the council
had no discretion in the matter.

Now the court has upheld that
argument. A strict interpretation
of the regulations might have left
the judges with little option. It is
a happy coincidence for them that
their remuneration stands to
benefit from the decision. But the
fact that the commission saw fit
to bring the case at all is
symptomatic of the fact that the

European Union as an institution
may not always have the same
interests as the countries that
constitute it.

How else can one explain the
determination of the European
Parliament to ask for a budget
increase of 6.19% for 2011? Greece
had already been forced to accept
emergency financial aid and
question marks hung over Ireland
and Portugal’s economies as the
Parliament pressed on with its
demand. Whatever the problems
of the member states, however,
Brussels needs more cash if it is
to hire the battalions of diplomats
that will, for instance, staff the
new EU Foreign Service.

Some countries have held out
against this unreasonable demand,
backing a compromise offer of
2.91%. Public-sector workers in
Greece, France, Portugal, Ireland
and elsewhere, where austerity
has meant masses losing their
jobs and those that remain
employed taking real pay cuts,
may rightly feel that any increase
in the budget would be too much.
This week in Strasbourg, there
have been indications that the

parliament would be prepared to
settle for the lower figure but
only in exchange for yet more
powers being granted to the
European Union by the member
states. Yet the court decision,
lifting salary rises significantly
above the proffered 2.91%, may
cause some to row back from even
that compromise position.

Martin Schulz, the German
politician who leads the Socialists
in the European Parliament, said
in Tuesday’s plenary debate:
“Parliament is being tested. The
discussion is not about money any
more but about the direction in
which the EU is developing…Now
the national governments want
control and to monitor us. That is
the wrong way around!”

Mr. Schulz is an ardent
exponent of the European state.
The way in which the current
financial crisis is evolving is
leading in that direction, with
Germany, the relative economic
powerhouse within the union,
dictating terms. That those who
work for the EU should be
supportive of such a strategy is
hardly surprising but many of the
voters in the member countries
would not be so enthusiastic
about ceding sovereignty, albeit
gradually, to Brussels.

Less stressed tests
When Greece applied for entry

into the single currency, it did so
on the basis of numbers that bore
no resemblance to reality. Even

without probing deeply, there was
no way that those who ushered
the country into the euro could
have been unaware of the
country’s financial failings,
although they may have
underestimated their frightening
scale. The Greeks appear to have
surprised even themselves with
the extent of the corrections that
have had to be made.

The desire to extend the reach
of the single currency was what
led the EU to turn a blind eye to
Greece’s problems. That same
blind eye seems to have been at
work when Europe’s banks were
subjected to stress tests this
summer. The Committee of
European Banking Supervisors
assured the world that of the 91
banks it had examined, only seven
had failed, one from Germany, one
from Greece and five from Spain.

The Wall Street Journal was
suspicious about the vigor of the
tests. Our investigations showed
that CEBS guidance allowed the
banks effectively to reduce their
reported holdings of some
government debt. Other regulators
and some of the banks themselves
normally applied different
reporting rules that gave a clearer
picture.

However they were couched, it
seems that the CEBS tests were
not so much aimed at genuinely
stress testing the banks as at
trying to calm the stressful mood
in the markets. The pointlessness
of the exercise is now all too clear.
If the CEBS could give Ireland’s
banks a clear bill of health in July,
what is the worth of its verdict on
any other institutions?

There were questions at the
time about the valuations being
placed on the more dubious assets
held in some banks, including
Royal Bank of Scotland Group,
with its extensive holdings of
property and private equity. Many
believe the banks have not yet
admitted the scale of the loss of
value in their portfolios, hoping
that a rising market would cover
the extent to which they had
overpaid. That rising market looks
a long way off while the stress is
becoming increasingly apparent.

Germany’s Martin Schulz, leader of the European Parliament socialist group.
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The EU as an institution
may not always have the
same interests as the
countries that constitute it.
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Autos

n Ford reduced its debt by more
than $1.9 billion as part of a debt-
for-stock conversion offer, a move
designed to speed the U.S. auto
maker’s return to investment-
grade status. The debt reduction
move is also expected to lower the
company’s annualized interest
costs by $180 million.

n Porsche Automobil Holding’s
sports-car unit, known as Porsche
AG, said operating profit in the
first three months of its fiscal
year jumped sharply to €395 mil-
lion ($528 million) from €52 mil-
lion a year earlier on a steep rise
in sales.

n Jiangling Motors’ Landwind
CV9 minivan got two of five stars
in its crash-test result, the Euro-
pean New Car Assessment Pro-
gram said, marking a significant
improvement after the Chinese
auto maker’s first attempt to en-
ter the European market failed in
2005 on safety concerns.

i i i

Aviation

n Rolls-Royce Group is raking in
orders for commercial aircraft en-
gines even though its reputation
has been tarnished by the high-
profile failure of one of its jet en-
gines on an Airbus A380 aircraft.
The company has accumulated
more than $4.2 billion in orders
for new engines and maintenance
since the start of the month.

i i i

Banks

n Credit default swaps written
on Anglo Irish Bank debt can now
be triggered, after a committee of
dealers and investors ruled a re-
structuring credit event had oc-
curred due to an exchange offer
on its subordinated debt. There
are CDS worth almost $380 mil-
lion written off Anglo Irish Bank
debt, according to the Depository
Trust and Clearing Corporation.

n The trustee recovering money
for victims of Bernard Madoff’s
Ponzi scheme is seeking $2 billion
from UBS in a lawsuit accusing
the bank of actively participating
in the fraud. In a lawsuit filed in
U.S. bankruptcy court in New
York, trustee Irving Picard alleged
23 counts of financial fraud and
misconduct against UBS and re-
lated entities.

n Hana Financial Group said its
board approved a plan to buy a
majority stake in Korea Exchange
Bank worth more than $4 billion.

i i i

Chemicals

n Johnson Matthey, the global
specialty chemicals company, re-
ported a pre-tax profit of £144.1
million ($227.4 million) for the
half year ended Sept. 30, com-
pared with £109.5 million, and ex-
pects the outlook for the second
half of the year to be broadly in
line with those of the first half.

i i i

Consumer goods

n Bluestar Adisseo Nutrition
Group, a Chinese maker of animal
nutrition products that is 20%
owned by private-equity firm
Blackstone Group, scrapped plans
to raise as much as US$1.56 bil-
lion in a Hong Kong IPO.

i i i

Defense

n Thales, the French defense and
aeronautic electronics group, said
it plans to cut as many as 1,500
jobs in France, as it expects a sig-
nificant drop in domestic demand
and sees the trend in the dollar-
euro exchange rate is unfavorable
for the company.

i i i

Energy

n Australia committed to a shake-
up of its regulatory regime for off-
shore oil and gas drilling in the
wake of one of the biggest oil
spills in the country’s history, but
stopped short of imposing oner-
ous safety requirements.

i i i

Fashion

n Tiffany & Co. provided an opti-
mistic outlook for the current hol-
iday season and reported a 27%
increase in third-quarter profit to

$55.1 million as the high-end jew-
elry retailer continues to benefit
from the return of affluent cus-
tomers and the company’s inter-
national expansion.

n Prada said nine-month net
profit tripled to €156 million
($208.6 million) already topping
the total 2009 figure, as it bene-
fited from strong growth in Asian
markets.

i i i

Financial services

n U.S. long-term mutual funds
saw their first week of net out-
flows since late August as inves-
tors pulled an estimated $5 billion
from such products, according to
the Investment Company Institute.
The exit was seen particularly in
municipal-bond funds.

i i i

Manufacturing

n Deere & Co. swung to a fiscal
fourth-quarter profit from a year-

earlier quarter marred by $364.8
million in write-downs, as the
farm-equipment giant’s latest re-
sults topped analysts’ estimates.
For the quarter ended Oct. 31,
Deere reported a profit of $457.2
million, compared with a year-ear-
lier loss of $222.8 million.

n Caterpillar launched a one bil-
lion yuan ($150.5 million) two-
year bond issue in Hong Kong,
people familiar with the situation
said.

i i i

Markets

n The Tokyo Stock Exchange
proposed rules to end question-
able trading practices following
controversies over recent high-
profile share offerings.

i i i

Metals and mining

n Commodities trader Sojitz will
form a partnership with Austra-
lia’s Lynas to supply rare-earth

metals to Japan, as the country
steps up its efforts to diversify
where it procures the essential
material away from its main
source of China.

i i i

Pharmaceuticals

n Johnson & Johnson, which has
been recalling a number of popu-
lar over-the-counter medicines,
said it’s withdrawing more Tyle-
nol because of a labeling problem.

n The U.K.’s health-cost regulator
said it is unable to recommend
Novartis’s key oncology drug
Glivec as a follow up treatment
for some stomach cancer patients
due to a lack of cost-effectiveness.

i i i

Property

n Mall giant General Growth
Properties, which just emerged
from bankruptcy protection, is
planning to refinance some of the
$15 billion in mortgages it re-
structured during its Chapter 11
bankruptcy process.

n Capital Shopping Centres
Group said it is in advanced talks
to buy Manchester’s Trafford Cen-
tre for £750 million ($1.18 billion)
in a deal that would see the cur-
rent owner of the northwest Eng-
land venue become the FTSE 100
company’s biggest shareholder.

i i i

Technology

n Google is in talks to license dig-
ital rights to films from the Mira-
max movie studio, according to a
person familiar with the matter, in
a move that could help the its on-
line video site YouTube compete
for viewers and advertisers.

i i i

Telecommunications

n The Australian government
bowed to political pressure for
more detail on its planned na-
tional high-speed Internet net-
work, saying the project will cost
35.7 billion Australian dollars
(US$35 billion) instead of the
originally estimated A$43 billion.

n Reliance Globalcom, a unit of
Reliance Communications, plans
to raise up to $500 million
through a dollar-denominated
loan, a person familiar with the
matter said.

i i i

Transportation

n Frontline, the largest indepen-
dent tanker company, reported a
profit of $12.3 million in the third
quarter compared with a prior-
year loss of $5.6 million, as it re-
ported stronger results in some of
its segments.

i i i

Utilities

n German Chancellor Angela
Merkel will discuss the possibility
of E.ON Ruhrgas selling its 3.5%
stake worth $4.5 billion in the
Russian natural gas giant Gaz-
prom during a meeting with Rus-
sian counterpart Vladimir Putin
on Friday.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessTim Clark, president of Emirates Airlines, gestures during a news conference in Paris, where he said the Airbus A350

wide-body jet might not be delivered to the airline until a year after the originally scheduled date of 2014.

Emirates Airlines president ‘prays’ over new airplanes

Bloomberg News



Thursday, November 25, 2010 THE WALL STREET JOURNAL. 3

NEWS

V.S. Naipaul pulls out of Istanbul event
ISTANBUL—Nobel Prize-winning

author Sir V.S. Naipaul has pulled
out of a writers’ conference in Istan-
bul that starts Thursday, pressured
by religious conservative media in
Turkey that objected to statements
he has made on Islam.

The move sparked two Turkish
authors to pull out of the event, its
organizers said Wednesday.

Mr. Naipaul had been due to give
the opening speech at the European
Parliament of Writers, organized to
mark Istanbul’s status as a European
Capital of Culture this year. For the

past week, religious conservative
Turkish papers have been campaign-
ing against the decision to honor Mr.
Naipaul, a 78-year-old Trinidadian of
Indian origin. While some Turkish
authors supported his right to at-
tend, defending him on grounds of
free speech, others said they would
boycott the event if he attended.

“How can our writers bear to sit
by the same table with Naipaul, who
has seen Muslims worthy of so many
insults?” wrote poet and Zaman col-
umnist Hilmi Yavuz, who initiated
the planned boycott last week and
described Mr. Naipaul as “an enemy
of Islam” and “a colonialist.”

The uproar over Mr. Naipaul’s
participation exposed the continued
sensitivity of religion in modern, of-
ficially secular Turkey, even as it
seeks to join the European Union.
Free speech also remains fragile. “In
these days when it is often said how
we are opening up to the world, this
case showed how closed we still
are,” journalist Ece Temelkuran
wrote in Haber Turk newspaper.

Mr. Naipaul, through his agency,
declined to comment. A statement
by the agency said the writer had
decided not to attend due to the
strong Turkish reactions, a decision
it said was made Tuesday by Mr.

Naipaul and the event’s organizers.
“The politicization of the confer-

ence in the Turkish media in regards
to Sir V.S. Naipaul’s participation
has altered the original conception
of the event and [his] contribution
to it as a celebrated author,” the
statement said.

“We feel disturbed about how
things came to this point and how
meaningless [the debate] has been,”
said Ahmet Kot, literary director of
the Istanbul 2010 European Capital
of Culture Agency.

The organizers said that by
Wednesday evening in Istanbul,
Turkish writers Murat Uyurkulak

and Cem Akas had withdrawn to
protest the cancellation of Mr. Nai-
paul’s visit. .

Mr. Naipaul’s views on Islam, in-
cluding those in the 1998 “Beyond
Belief: Islamic Excursions Among the
Converted Peoples,” have sparked
anger in the Muslim world.

Islam “has had a calamitous ef-
fect on converted people,” Mr. Nai-
paul said in 2001 after a book read-
ing in London. “To be converted you
have to destroy your past, destroy
your history. You have to stamp on
it, you have to say, ‘My ancestral
culture does not exist—it doesn’t
matter.’”

BY AYLA ALBAYRAK
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Euro-Zone Crisis

n Ireland’s government outlined
€15 billion euros ($20.55 billion)
in spending cuts and tax increases
over four years that are intended
to reduce the budget deficit to
9.1% of gross domestic product in
2011. The plan detailed €10 billion
in spending cuts, plus €5 billion in
tax and revenue increases to bring
the budget deficit to below 3% of
GDP by 2014 from an estimated
32% in 2010—or 11.7% excluding
the cost of the bank bailout.

n Germany’s proposal for a per-
manent mechanism to assist a
euro-zone member facing fiscal
ruin includes a “collective-action
clause” that would subject bond
holders to potential losses and
oblige other governments to ex-
tend aid, says to a document ob-
tained by The Wall Street Journal.

n In Portugal, tens of thousands
of workers walked off the job,
idling ports, trains and stores in
the biggest strike in three years,
part of a union-led protest against
government plans to cut public-
worker salaries and raise taxes.

i i i

Conflict in Korea

n South Korea took its first steps
to penalize North Korea for its ar-
tillery attack on a South Korean
island, announcing a naval drill
with a U.S. carrier group, cutting
off humanitarian assistance and
halting traffic into the North.

n Hundreds of residents left the
island of Yeonpyeong through the
day and military personnel who
arrived to clean it up discovered
the bodies of two civilians, bring-
ing the death toll from Tuesday’s
attack to four. By Wednesday
night, only about 250 of the 1,200
residents remained on the island.

n Japanese officials threatened
tougher economic sanctions
against North Korea in response
amid growing concerns about the
potential economic impact from
intensifying tensions in Northeast
Asia.

n China, facing mounting pres-
sure to rein in a belligerent North
Korea, expressed its “pain and re-
gret” over the four South Koreans
who were killed, signaling a small
but potentially significant adjust-
ment of its tone on the incident.
In a statement from the Foreign
Ministry, China continued to avoid
taking sides.

i i i

Europe

n Factory orders in the 16 coun-
tries that share the euro slipped
on the month in September, con-
firming the slower pace of growth
recorded in the third quarter and
implying a slow start to fourth-
quarter activity, data show.

n Authorities said they have
charged nine people in Belgium
for participation in alleged terror-
ist activities, involving a potential
attack in the country and recruit-
ment for militant organizations
fighting in Chechnya, Afghanistan
and Iraq. The suspects were
among 13 people detained in a se-
ries of anti-terror raids across
three European nations Tuesday.

n The European Commission for-
mally agreed to consider a request
from U.K. officials to phase in

tougher bonus rules over the next
year, a measure intended to give
bankers enough up-front cash to
cover their tax liabilities in 2011,
according to a person close to the
talks.

n The U.K. faces its most danger-
ous stretch in the fight against
terrorism since two failed attacks
in the summer of 2007, Britain’s
most senior police official said,
reflecting increased worries of
terrorist attacks across Europe.

n Thousands of British students
protested against government
plans to triple university tuition
fees, and there were sporadic
scuffles with police, two weeks af-
ter a similar demonstration
sparked a small riot. The Metro-
politan Police said two officers
were injured in London, including
one with a broken arm. Fifteen
protesters were arrested.

n U.K. Prime Minister David
Cameron will Thursday ask the of-
ficial statistics agency to create a
new measure of national well-be-
ing, in a bid to measure the coun-
try’s “quality of life.” Pushing an
idea that has gained increased

currency in recent years, Cameron
is due to say the Office for Na-
tional Statistics will devise the
new measure in coming months
and launch it in April, according
to a text released by his office.

n U.K. third-quarter growth was
left unrevised by the government,
with figures showing net trade
contributed around half the quar-
ter’s 0.8% growth.

n The euro zone’s growing fiscal
crisis hasn’t had any impact on
the confidence of Germany’s re-
surgent manufacturing sector, the
Ifo measure of sentiment showed,
as it surged to a new record high.

n Russia and the European Union
reached a deal that could pave the
way for Russia to join the World
Trade Organization in 2011.

n Nobel-winning author Sir V.S.
Naipaul pulled out of a writers’
conference in Istanbul, pressured
by religious conservative media in
Turkey that objected to state-
ments he has made on Islam.

n Fitch Ratings raised its outlook
on Turkey’s BB+ rating to positive

from stable, saying a strong eco-
nomic recovery and improving
public finances have increased
confidence that a “lasting trans-
formation” in the stability of the
country is underway.

i i i

U.S.

n Federal agents arrested a for-
mer executive at a California “ex-
pert network” firm in connection
with a three-year investigation of
insider trading on Wall Street.

n Federal prosecutors can use
secretly recorded telephone con-
versations of Galleon founder Raj
Rajaratnam, as well as a co-defen-
dant, in a long-running insider-
trading probe, a federal judge
ruled.

n The household sector of the
economy showed some positive
signals with increases in con-
sumer spending and income, while
initial jobless claims took a sharp
drop. But, orders for durable
goods tumbled.

n A jury in Virginia found five So-
mali men guilty of piracy, the first

conviction for that crime in the
U.S. in almost 200 years.

i i i

Asia

n A government probe into the
deadly bridge stampede in Cambo-
dia said victims panicked when
the bridge began to sway.

n Vietnam’s prime minister said
in a televised address his govern-
ment was partly to blame for the
near-collapse of a state-run ship-
building company this year.

n Vietnam’s inflation rate surged
to double digits in November. The
consumer price index rose 11.09%
in November from a year earlier,
the fastest rate since an increase
of 11.25% in March 2009, the Gen-
eral Statistics Office said.

n Afghanistan’s top prosecutor
said he would launch an investiga-
tion into parliamentary elections
as election officials failed to an-
nounce a final tally, saying turn-
out problems had forced them to
withhold the results for an entire
province.

n Indian authorities arrested
several senior bankers, alleging
they took huge bribes to issue
corporate loans, the latest in a se-
ries of corruption scandals that
have rattled India’s public sector
and media in recent weeks.

n China’s top economic planner
blamed speculators for some re-
cent food-price increases, while
the central bank asked local finan-
cial institutions to curtail lending,
as Beijing steps up efforts to keep
the economy in check.

n The Vatican lashed out at China
Wednesday for consecrating a
bishop without Pope Benedict
XVI’s approval.

i i i

Middle East

n A suicide car bomber struck a
convoy of Yemeni Shiites on their
way to a religious ceremony, kill-
ing 23.

n Queen Elizabeth II arrived in
the United Arab Emirates for the
U.K. monarch’s first state visit to
the Gulf Arab nation since 1979, a
trip meant to reaffirm ties be-
tween Britain and its one-time
protectorate.

i i i

Africa

n In Egypt, hundreds of Chris-
tians smashed cars and windows
in Cairo and clashed with police in
protests over the halt in the con-
struction of a church that left one
person dead, underscoring the on-
going sectarian tensions in the
country. Sixty-eight people were
injured in the clashes and 133
were arrested.

i i i

Oceania

n In a bitter end to a five-day
rescue effort, New Zealand au-
thorities said 29 miners likely per-
ished in a coal mine disaster,
marking the country’s worst min-
ing accident in almost 100 years.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Britain’s member of the European Parliament Godfrey Bloom, center, is surrounded by fellow legislators. He refused to
apologize for shouting Nazi-themed remarks while German MEP Martin Schulz was making a speech earlier Wednesday.

European Parliament member Bloom ordered out of chamber

Reuters
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Europe fund may be short
WASHINGTON—The €750 billion

(about $1 trillion) European emer-
gency fund, promoted as having the
firepower to douse a financial crisis
in the euro zone, may not even have
enough to cover a bailout of Spain,
according to the International Mone-
tary Fund and outside economists.

The reasons are two-fold: There
is a lot less money than the headline
number suggests—and there are re-
strictions on the use of a lot of it.

The European Union, for in-
stance, can provide just €310 billion
for rescue loans, not the €500 billion
the EU advertises.

Here is how the math works:
About one-third of the €750 billion
is supposed to come from the IMF.
But the IMF can’t commit anything
in advance. Its members must ap-
prove each loan country-by-country.
While it is unlikely, IMF members
could balk at bailing out Europe.
Their support isn’t guaranteed.

The remaining €500 billion in-
cludes €440 billion committed by EU
members under the European Finan-
cial Stability Facility—the fund that
will be used for an Irish bailout.
That fund provides loans—not
cash—and those bailout bonds are
required to have triple-A ratings. To
get such a rating lending countries
have to hold onto about 40% of their
loans as cash collateral. That re-

duces the actual amount available to
lend to just €250 billion.

An additional €60 billion comes
from yet another pool—the amount
already budgeted by the EU for such
contingencies. So, bottom line, only
about €310 billion is actually acces-
sible to countries in need, a figure
confirmed by an IMF economist.

That sum could be used up
quickly. Ireland is expected to re-
quire at least €60 billion from the
European stability facility (as well as
€30 billion from the IMF). Portugal
could take another €50 billion to
€100 billion from the facility.

Spain’s needs, however, could
make those numbers look small.
Some estimate Spain’s sovereign
debt rollover needs over the next
three years alone, based on conser-
vative borrowing costs, at more than
€300 billion. The total is more than
the €310 billion available.

Exacerbating the potential fund-
ing gap, said an IMF official, is that
Portugal and Spain may require
money in addition to financing their
debts to pay for bank recapitaliza-
tion and other needs.

If Spain needs a bailout, the sta-
bility fund “will be very close to the
line, it will be precarious and it
won’t leave anything for anybody
else,” said Whitney Debevoise, a sov-
ereign-debt lawyer with Arnold &
Porter and former U.S. representa-
tive to the World Bank.

That could put Europe in a politi-
cal and economic bind. Countries
could offer bilateral loans—though
bailout loans aren’t popular any-
where in the world. The IMF could
raise the amount it is expected to
kick in—but it also has limits to its
lending ability.

“The [bailout fund], as it is cur-
rently structured, does not have the
firepower without a much, much
larger contribution from the IMF,”
said Jacob Kirkegaard, a research
fellow at the Peterson Institute for
International Economics. “But how
much does the IMF as a global insti-
tution want to be exposed to Europe
as a region?” he asked.

In a pinch, Mr. Debevoise said,
EU countries could boost the cap on
their bailout program, which again
would run into political difficulties
in their home countries. At that
point, leaders would be making the
argument to voters that is their “po-
litical duty” to save Europe, he said.

Mr. Kirkegaard doubts the fi-
nancing issuing will get that dicey,
calling the higher borrowing costs
demanded of Spain “irrational.” Still,
he acknowledges market can act ir-
rationally.

The potential for contagion to
spread to Madrid may have factored
into comments Wednesday by
Bundesbank president Axel Weber
that the facility could be expanded
beyond the €440 billion if necessary.

BY IAN TALLEY

Business confidence
hits German record

FRANKFURT—The euro zone’s
growing fiscal crisis hasn’t had any
impact on the confidence of Ger-
many’s resurgent manufacturing
sector, the Ifo measure of sentiment
indicated Wednesday, as it moved to
a record high in November.

The Munich-based research insti-
tute Ifo said Wednesday its busi-
ness-climate index for Germany
jumped to 109.3 in November from a
revised 107.7 in October.

“Germany’s economic upswing is
gaining more and more strength,”
Ifo (resident Hans-Werner Sinn said.
The outcome was above consensus
expectations for an unchanged read-
ing of 107.6.

“The German economy is return-
ing much faster to its pre-crisis
level than many had expected,” ING

economist Carsten Brzeski said. “In
our view, the output losses of 2008
and early 2009 should have been
fully recaptured by mid-2011.”

The data also highlight the grow-
ing economic and financial diver-
gence within the euro zone, as the
region’s peripheral nations—those
with a weaker fiscal situation and/or
credit rating—are forced to reduce
unsustainable levels of sovereign
debt.

Core countries, such as Germany
and France, are powering ahead.
The German economy is widely ex-
pected to grow 3.5% this
year—about twice as much as the
euro zone as a whole.

The Ifo survey showed the recov-
ery is broadly based, with sentiment
improving in manufacturing, retail-
ing, wholesaling and construction,
although sentiment in the building

sector remains subdued.
The roughly 7,000 companies

participating in the Ifo survey were
more optimistic about both their
business situation and their trading
outlook.

The Ifo index measuring current
conditions increased to 112.3 in No-
vember from 110.2 previously. The
index measuring business expecta-
tions over the next six months rose
to 106.3 from a revised 105.2 in Oc-
tober.

“The greatest risk for our opti-
mistic forecast undoubtedly comes
from the debt crisis in the euro
area,” said Jörg Krämer, Commerz-
bank’s chief economist.

“If this gets out of control, it
could result in an uncertainty shock
like after the Lehman bankruptcy
and, thus, in another recession,” he
added.

BY NINA KOEPPEN

Defying gravity
Germany's Ifo business-climate index

Source: Ifo Photo: Bloomberg News
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Irish austerity push
may end up backfiring

Ireland’s austerity could also fur-
ther weaken Mr. Cowen’s coalition
government, which holds only a
three-seat majority in parliament.
Facing calls to step down, Mr. Co-
wen on Monday pledged to hold
early general elections next year if a
crucial budget for 2011 is passed on
Dec. 7. On Thursday, his unpopular
ruling Fianna Fail party is expected
to lose a special election for a va-
cant parliament seat.

Now, the worry for some is that
Ireland’s new measures could fur-
ther aggravate independent lawmak-
ers and disgruntled Fianna Fail
members, making it impossible to
pass the budget. That would trigger
new elections before the end of the
year that could continue to erode
the market’s confidence in Ireland
as Europe’s debt crisis worsens.

Financial markets didn’t immedi-
ately react to the government’s new
plan. But prices of Irish government
bonds continued to slide: The yield
on Ireland’s benchmark 10-year gov-
ernment bond, which moves in-
versely to its price, rose to 8.96%
from 8.89% earlier in the day.

Many economists say Ireland is
able to make tough moves because
its social benefits are relatively gen-
erous and its taxes among the low-
est in Europe. At €8.65 per hour,
Ireland’s minimum wage is the sec-
ond-highest in the European Union.
Government spending on public-sec-
tor wages skyrocketed 90% between
2000 and 2008, according to Italian
bank UniCredit SpA.

But draining more cash out of the
economy could exacerbate Ireland’s
fiscal problems. The unemployment
rate, at about 14%, remains higher
than the euro-zone average of 10%.
If Ireland’s efforts slam consumer
spending and hit tax revenues, it
could make it harder to fix the defi-
cit, creating a negative spiral that
prevents Ireland from paying its
debts without a restructuring.

“What the government is propos-
ing is bad for the economy, for soci-
ety and for social cohesion,” says
Sean Healy, director of Social Jus-
tice Ireland, a Dublin-based think

Continued from first page tank. “If Ireland is not in a position
to produce growth, it won’t be able
to pay off its debt.”

As expected, Irish officials
pledged to maintain the country’s
12.5% rate of corporate tax. How-
ever, they said value-added tax
would rise 1% to 22% in 2013, while
some €2 billion would be raised by
reducing tax breaks for pensioners
and broadening the number of Irish
who pay personal income taxes.

A new “site” or property-related
tax would also be introduced, with
more details to come when Mr. Co-
wen presents his 2011 budget to
Parliament in December, where €6
billion of savings will be made, low-
ering Ireland’s deficit to 9%.

On the spending side, Ireland will
cut its minimum wage by €1 from
€8.65 to €7.65. Officials will also
slash public-sector payrolls by
nearly 25,000; reduce pay for new
public-sector workers by 10%; and
shave €1.2 billion from its public
wage bill. Spending on social wel-
fare will take a nearly €3 billion cut.
These are “the key drivers of expen-
diture, that’s why these have to be
curtailed,” Irish Finance Minister
Brian Lenihan said.

Despite the looming tax and
spending measures, the Irish gov-
ernment still expects the economy
to grow an average of 2.75% per
year from 2011 to 2014, with Mr.
Lenihan even expecting positive
growth this year—a forecast many
economists believe is too optimistic.

Still, there are some glimmers of
hope in the Irish economy that
could surprise.

Exports, which fuel much of Ire-
land’s small, open economy, have
held up relatively well throughout
the recession.

The falling euro could help Irish
trade by making goods more attrac-
tively priced to Ireland’s main trad-
ing partners, the U.S. and Britain.
Falling wages across the Irish econ-
omy are also making Irish compa-
nies more attractive to global com-
panies, while foreign-direct
investment continues to roll in.

—Quentin Fottrell and Jason
Douglas contributed to this article.

The goals:

� Average economic growth of
2.75% from 2011 to 2014

� Budget deficit reduced to 3%
of GDP by 2014 from 11.7% this
year (not including bank-bailout
costs)

� Unemployment below 10% by
2014 from 13.5% this year

The measures:

� Minimum wage to be cut by €1
to €7.65 per hour

� Corporate-tax rate to stay at
12.5% to attract foreign firms

� Value-added tax to rise from
21% now to 22% in 2013 and 23%
in 2014

� Various income-tax changes
raising €1.9 billion

� Pension-related tax changes
raising €700 million

� Public-sector-pay bill to be
reduced by €1.2 billion between
2010 and 2014

� Government-worker payrolls to
be cut by 24,750, to levels last
seen in 2005

� Pensions for future government
workers to be reduced and their
pay lowered 10%

� Social-welfare bill to be slashed
by €2.8 billion by 2014

� Water charges to be introduced
by 2014

� A new property-related ‘site’
tax of up to €200 a year per
homeowner to fund local services

� Capital investment on roads,
public transport and other
infrastructure to be slashed by €3
billion by 2014

Note: Irish government forecasts for the
budget deficit don’t include any future
borrowings from the EU and IMF that would
recapitalize the country’s banks.

Ireland’s four-year plan, at a glance
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Serving up
turkey and pie,
with tallow art
Sculptures grace Thanksgiving tradition

W HEN nearly 800 soldiers
arrived at Fort Bragg’s
Smoke Bomb Hill dining

hall Wednesday, they were greeted
by the Mad Hatter—carved out of
tallow.

Two other tallow sculp-
tures—of Alice with the White
Rabbit and the Caterpillar, all
made by food specialist Sgt. Laron
Smith—helped transform the hall
at the North Carolina Army base
into the “Thanksgiving in Wonder-
land” theme Sgt. Smith envisioned
while deployed in the United Arab
Emirates earlier this year.

“Some soldiers can’t go home,
they just stay here, so we’re going
to put on a big show,” says Sgt.
Smith, who began sculpting when
he joined the Army in 2004. Other
motives were at play too: The din-
ing hall was locked in competition
with the base’s other eateries to
produce the tastiest, and most at-
tractively presented, food.

“In the dining facility, most
folks call it the Super Bowl for
cooks,” he says.

Tallow—a blend of rendered
beef fat and wax—will be used for
decorative centerpieces at military
dining halls across the U.S. for the
Thanksgiving holiday, many of
which stage similar culinary show-
downs.

Stored at room temperature,
tallow warms and softens in the
hand, then hardens as it cools.
Tallow isn’t edible, but can be
scraped, carved, poured into
molds, dusted or melted down and
used again. Unlike, say, an ice
sculpture, a tallow carving lasts
indefinitely.

“It takes a little technique, but
once you’ve got it down, it’s pretty
easy to work with,” Sgt. Smith
says.

At this time of year, the U.S.
military is the biggest customer
for Culinart Inc., a Cincinnati-
based supplier of culinary tallow,
says its founder, Dominic Palaz-
zolo.

Since January 1998, service
members from 16 different bases
from Fort Lewis in Washington to
Fort Lee in Virginia, have pur-
chased a total of 9,000 pounds, or
about 4,000 kilograms, of culinary

tallow from Culinart, the company
says.

Cruise ships, resorts, casinos
and hotels have also bought 25-
and 50-pound blocks of tallow
since Culinart began selling it in
1997. Mr. Palazzolo, the grandson
of a macaroni manufacturer and
son of bakery owners, says he has
made his niche product into repli-
cas of Rodin’s “The Thinker,” the
Statue of Liberty, flamingos,
gnomes, firefighters and killer
whales.

“We’re talking about art,” he
says. “I precede that word with
‘culinary,’ but this is art.”

Tallow’s one drawback, Mr.
Palazzolo says, is when someone
asks what it is: “The only answer
you’ve got is animal fat.”

Unlike the tallow used for in-
dustrial soap-making, Culinart’s
tallow is made from a proprietary
combination of purified, deodor-
ized beef fat and five waxes, he
says. First, the waxes are melted
in a 500-pound stainless-steel vat,
which circulates heated water
through double walls, “like a Ja-
cuzzi,” Mr. Palazzolo says. Then he
adds the fat, plus coloring agents
such as 10-pound slabs of choco-
late, which provide fragrance.

Tallow sculptures have likely
been done by chefs since the mid-
dle to late 1800s, says Brad
Barnes, senior director of culinary
education at the Culinary Institute
of America. Mr. Palazzolo says the
practice could date to earlier.

Key to tallow’s appeal is the
ease with which it can be re-
worked and repaired. Stafford De-
Cambra, a chef currently compet-
ing in the Villeroy & Boch Culinary
World Cup in Luxembourg,
shipped four Native American-
themed tallow sculptures there 2
½ months before the contest.

He spent about five to eight
months on each piece. They in-
clude a hoop dancer balanced on
one foot and a chief with braided
hair. “Right now there’s hairline
fractures and things of that na-
ture, so I’m bringing them all back
to life,” says Mr. DeCambra, speak-
ing from Luxembourg before the
competition. Briefly applying the
heat of a blowtorch or a hair dryer
to the tallow can melt nicks back
into a glossy sheen.

Caribbean resorts like tallow
because it doesn’t need to be re-
frigerated, says Richard Alford, as-
sociate professor emeritus of hos-
pitality management at the
University of Akron. He often flies
to island resorts to train staff in
the art of tallow carving.

“The neat thing about tal-
low—and one of the drawbacks
about tallow too—is it lasts,” he
says. His living room has housed a
student’s sculpture of a fairy for
about a decade and it “looks new,”
he says, though it “needs to be
dusted.”

Carnival Cruise Lines uses tal-
low on all 22 of its ships, says cor-
porate executive chef Peter Ley-
pold. “It’s very durable,” he says.

“If it’s a little bit worn, we can
melt it down and start it over
again.”

Cruise ships were Culinart’s
first major customer after Mr.
Palazzolo started advertising tal-
low at food-industry conventions.
His booth was fortuitously situ-
ated at one show next to a
brewer’s station, he says, so pro-
spective clients had to pass him
on the way to beer.

White and chocolate are the
most popular colors but he also
sells it in the colors of butter and
cheddar.

Tallow sells best in metropoli-
tan areas, he says in his office,
decorated with a six-foot hibiscus
plant and pair of Abraham Lincoln

busts, one of faux marble and one
of chocolate tallow.

At Fort Drum, N.Y., at past
Thanksgiving buffets, chefs have
created a four-foot tallow sculp-
ture of a Native American head-
dress, horns of plenty, turkeys, a
bald eagle and the flag of the 10th
Mountain Division, says Paul Bur-
sik, a spokesman for the base’s
food services.

BY KRISTINA PETERSON

Top left: several works by Dominic Palazzolo of tallow supplier Culinart. Above: Sgt. Laron Smith with a tallow sculpture.
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ONLINE TODAY: See more photos
of tallow art, plus watch a video
with Kristina Peterson on tallow
sculptures as holiday centerpieces
at WSJ.com/US
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Strike idles
ports, trains
in Portugal

Tens of thousands of workers
walked off the job in Portugal
Wednesday to protest government
plans to cut public salaries and raise
taxes—idling ports, trains and
stores in the biggest strike the
country has seen since before the
recession.

The strike came at a difficult
time for the socialist government of
Prime Minister José Socrates, which
is struggling to shield Portugal from
the debt crisis that has brought
Greece and Ireland to the brink of
financial collapse. Portuguese bonds
have taken a beating in recent days
as investors remain skeptical about
the government’s ability to slash the
budget deficit, which was more than
three times the EU limit last year.

“The country is imposing very
harsh measures and the ones who
will suffer are the workers, who had
nothing to do with making the crisis
happen in the first place,” said Rita
Silva, an official of the opposition
Left Bloc, the fourth-biggest party
in parliament.

Accompanied by a dozen young-
sters banging drums in central Lis-
bon, Ms. Silva added: “Our salaries
and benefits will be cut. Meanwhile
banks and bankers continue to lead
their normal lives.”

Unions representing 650,000
workers endorsed the walkout, the
first general strike since 2007.
Workers called the action earlier
this year after the government em-
barked on a second round of auster-
ity measures to meet its deficit-cut-
ting goals.

The strike proceeded peacefully,
with few reports of violence or dis-
ruptive incidents, said Labor Minis-
ter Helena Andre. “The strike has

been a demonstration of the civic-
mindedness of the Portuguese, for
those who went on strike and those
who didn’t,” she said.

Public services were most af-
fected, particularly transport, edu-
cation and health care. Subway sta-
tions in central Lisbon were closed
and about half the trains out of the
Santa Apolonia station, a major hub,
were cancelled. Traffic on Avenida
da Liberdade, one of the capital’s
main thoroughfares, was quieter
than normal, and many stores
throughout Lisbon were closed.

The General Confederation of
Portuguese Workers said virtually
all Lisbon subway workers took
part, and participation was strong
among city hall employees in towns
on the outskirts of the capital.

The strike shut down ferry lines
linking Lisbon with the cities across
the Tagus river and forced airlines
to cancel most flights.

Joao Proenca, secretary general
of the General Workers Union, the
biggest private-sector union in the
country, said the strike was the big-
gest ever in Portugal. “There’s been
a strong turnout, and not just in the
public sector, but also in the private
sector.”

The CGTP union said 95% of the
workers at the Volkswagen Autoeu-
ropa plant didn’t show up for work.
The SIC television network said the
plant has stopped production.

But Antonio Pereira, owner of a
state lottery concession, was open
for business as usual. “Small shops
can’t afford to close, although we
are supportive of what the unions
want,” he said.

Of 391,887 central government
workers, slightly more than 20%, or
78,833, joined the strike, said Gon-
calo Castillo dos Santos, Portuguese
secretary of public administration.

BY JEFFREY T. LEWIS
AND PATRICIA KOWSMANN

Portuguese firemen gathered at a workers’ meeting outside their headquarters Wednesday to push for improved safety.
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Students in Britain
protest tuition hike

LONDON—Thousands of British
students protested Wednesday
against government plans to triple
university tuition fees, and there
were sporadic scuffles with police,
two weeks after a similar demon-
stration sparked a small riot.

The Metropolitan Police said two
officers were injured in London, in-
cluding one with a broken arm. Fif-
teen protesters were arrested.

College and university students
across the country held marches
and sit-ins to oppose the decision to
increase university fees to £9,000
($14,000) a year, a key plank in the
government’s deficit-cutting auster-
ity measures.

In central London, the university
students and younger pupils in
school uniforms marched from Tra-
falgar Square toward the Houses of

Parliament, chanting, “No ifs, no
buts, no education cuts.” Some
climbed on top of bus shelters,
while several attacked a parked po-
lice van, smashing the windows.

“Education is not a rich kid’s
game,” said Tash Holway, a 19-year-
old student.

Lines of police guarded the Lib-
eral Democrats headquarters near
Parliament, the government’s junior
partner. The Lib Dems have drawn
particular anger because the party
campaigned on a promise to abolish
tuition fees, then abandoned it once
in power. Their party leader, Deputy
Prime Minister Nick Clegg, said
Wednesday, “I massively regret
finding myself in [the] situation” of
not being able to keep that promise.

There were demonstrations sev-
eral thousand strong in university
towns across the nation, including
Bristol, Liverpool and Leeds.

Associated Press

Dow Jones-UBS Commodity IndexesSM

The Dow Jones-UBS Commodity IndexesSM are a joint product of Dow Jones Indexes, a licensed trademark of
CME Group Index Services LLC (“CME Indexes”), and UBS Securities LLC (“UBS Securities”). “Dow Jones®”,
“DJ”, “Dow Jones Indexes”, “UBS®”, and “Dow Jones-UBS Commodity Indexes (e.g., DJ-UBSCISM)” are
service marks of Dow Jones Trademark Holdings, LLC (“Dow Jones”) and UBS AG (“UBS AG”), as the case
may be. Dow Jones, its affiliates and CME Indexes do not sponsor, endorse, market or promote financial
products based on the DJ-UBSCI, and Dow Jones, its affiliates and CME Indexes make no representation
regarding the advisability of trading in such products.
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Market participants need sophisticated tools to understand the performance
of commodities. For more than a decade, the Dow Jones-UBS Commodity
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SPORT

The Race to Dubai
title—formerly the European
Order of Merit—will be
determined this weekend as
golf’s European Tour reaches its
season climax.

Lee Westwood is currently
third in the standings, but
starts the Dubai World Champi-
onship as 7/1 favorite with Wil-
liam Hill and Unibet. The world
No. 1 has been battling a long-
running calf injury, however, and
in a field limited to 60 players,
there are better options.

At 7,675 yards, the Earth
Course at Dubai’s Jumeirah Es-
tates resort will play into the
hands of the tour’s big hitters
and desert specialists. Spanish
slugger Álvaro Quirós fits the
bill. He won the Qatar Masters
last year and finished 11th, sec-
ond and sixth in Abu Dhabi, Qa-
tar and Dubai respectively at
the beginning of the year.

Although it’s tempting to sell
Mr. Quiros’s finishing position at
27 with Sporting Index, his in-
consistency remains a concern.
Rather, back him each-way at
80/1 with William Hill.

Rory McIlroy is another who
has the power to tame the
course’s 620-yard par fives and
long par fours. The Northern
Irish star shot three sub-70
rounds to finish third in last
year’s tournament and is worth
a look at a general 12/1.

Currently 12th in the Race to
Dubai standings, Mr. McIlroy
won’t be sidetracked by the
pressure that could hinder
Graeme McDowell. Mr. McDow-
ell is second in the standings,
but back Mr. McIlroy to be the
top Irish player at 7/4 with
Totesport and Coral.

Tip of the day

7

Source: www.ajax.nl

Álvaro Quirós.
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Referees show abusers red card
Football officials in Scotland have had enough of threats and are planning to go on strike

Some of the least-loved men in
football are looking for a little re-
spect.

Fed up with abusive managers,
obnoxious players and fans who see
injustice every time the whistle
blows, referees in Scotland are
threatening to boycott this week-
end’s fixtures in what would be the
first known strike by match officials
in the country’s history.

Negotiations between the coun-
try’s football administrators and the
referees’ union to avert the pro-
posed walkout continued for a sec-
ond day on Wednesday, but failed to
reach a resolution, increasing the
odds that important league matches
this weekend could be officiated by
replacements.

League administrators have con-
firmed that they are trawling over-
seas leagues for stand-in officials to
ensure that this weekend’s sched-
uled games go ahead as planned, al-
though officials from Norway and
Iceland contacted by the Scottish
Football Association have rejected
the approach.

“We are hopeful we can resolve
the issues and our referees will take
the field,” said Stewart Regan, chief
executive of the Scottish Football
Association.

“If not, we will prepare contin-
gency plans to implement by Thurs-
day. We’re looking around Europe.”

The Football Association of
Wales held discussions with its
counterparts in Scotland on
Wednesday about sending a team to
cover some fixtures, although repre-
sentatives for the Welsh referees

later raised doubts about the offer.
The current brouhaha erupted

after the 31 members of the Scottish
Senior Referees’ Association voted
on Monday to withdraw their labor
in response to unprecedented levels
of intimidation and abuse from sup-
porters in recent weeks, the referees
said in a statement.

The sense of grievance has also
been heightened by rising criticism
from coaches and executives at the
country’s leading clubs that ap-
peared to question their integrity
and “places intolerable pressures on
personal and professional lives.”

Glasgow Celtic, one of the two
superpowers in Scottish football,
has been particularly critical of the
officials. John Reid, the Celtic chair-
man and former U.K. government
minister, last week called for referee
Dougie McDonald to quit or be re-
moved over a debated penalty call
last month.

Of course, respect for author-
ity—or rather, the lack of it—is
nothing new in football. This is a
game that began life as a series of
semi-organized, lawless riots and
nose-to-nose confrontations with of-
ficials have occurred ever since.

“Referees are always going to be
criticized—that has always been the
way,” said Sir Alex Ferguson, the
Manchester United manager who
began his coaching career in Scot-
land.

But the scale of the abuse in
Scotland—razor blades and dead
rats sent to them in the post;
smashed windows; telephoned
threats to their family homes, ac-
cording to Scottish media re-
ports—and the referees’ response
raises one of the great conundrums
of professional sports today: How to
ensure the autonomy and respect of
a group of part-timers in a game
populated by millionaire players,
coaches and owners.

In recent years, incidents of
abuse towards referees have esca-
lated. In 2009, Norwegian official
Tom Henning Ovrebo received death
threats from Chelsea supporters fol-
lowing a controversial UEFA Cham-
pions League match against FC Bar-
celona. Four years earlier, Anders
Frisk, a Swedish referee recognized
as one of the world’s leading offi-
cials, was hounded into retirement
by thousands of hostile e-mails,
while the Brazilian referee Luiz Car-
los Silva was attacked by a fan on
the field.

“There is complete ill-discipline
on the field,” said Clive Thomas, a
former referee in Wales who offici-
ated at the 1974 and 1978 World
Cups.

“At every level of football now,
there’s an acceptance that players
will swear at the referee, and an ac-
ceptance that managers can shout
whatever they like from the
touchlines.”

Unlike officials in England, who
are employed full-time under a com-
pany called Professional Game
Match Officials, funded by the Pre-
mier League, the Football Associa-
tion and the Football League, match
officials in Scotland are self-em-
ployed and paid just £800 ($1,270)
per match.

While other sports use video re-
plays to assist referees, in football,
replay technology is barred by FIFA,
the sport’s global ruling body. Refer-
ees are the single, supreme rulers of
the match and are unable to consult
computer or video analysis to make
calls.

Consequently, a referee must
take the field knowing that he is the
only participant not allowed to
make a mistake—or at least the only
one whose motivation will be ques-
tioned in the event that he does.

“Being a referee now is a very
difficult profession,” said Mr.
Thomas. “A lot needs to change in
the behavior of players and coaches.
But giving referees access to tech-
nology would also help to reduce
the pressure on them.”

Some officials are also worried
that high-profile players verbally
abusing referees encourages young
players to follow suit, producing a
climate in which large numbers of
amateur referees and linesmen give
up officiating every year. Analysts
say some 7,000 amateur referees
across the U.K. left the game in
2009.

“The officials can’t be placed in a
position of intolerable pressure,”
said Peter Shilton, the former Eng-
land goalkeeper. “Without referees,
we can’t have a game.”

BY JONATHAN CLEGG

Glasgow Celtic chairman John Reid, wants referee Dougie McDonald, center, to resign following a controversial match last month.
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‘At every level of football
now, there’s an acceptance
that players will swear at the
referee, and an acceptance
that managers can shout
whatever they like.’



6 THE WALL STREET JOURNAL. Thursday, November 25, 2010

EUROPE NEWS

U.K. faces dangerous stretch
in its fight against terrorism

The U.K. faces its most danger-
ous stretch in the fight against ter-
rorism since two failed attacks in
the summer of 2007, Britain’s senior
police official said, reflecting in-
creased worries of terrorist attack
across Europe.

The pronouncement by Metro-
politan Police Commissioner Paul
Stephenson—in a London speech at
the Royal United Services Institute,
a security and defense think
tank—comes at a time when offi-
cials across the continent are con-
cerned about the prospect of an at-
tack, including a possible
“commando” style attack like the
one staged in Mumbai in 2008.

A British security official said
Wednesday there is genuine concern
that such an attack could take place
in Britain and is “something we
worry about.” U.S. and European in-
telligence agencies have picked up
increased talk—from eavesdropping
and through agents—that attacks in
Europe are being plotted.

The point was underscored again
by events across Europe this week.
On Wednesday, Belgian police
charged nine people with belonging
to terrorist groups. The nine were
arrested Tuesday and, according to
police, were part of an Antwerp-
based Moroccan terror network
whose alleged aims were an attack
on Belgian soil and steering cash
and recruits to Islamic rebels in
Chechnya.

Also on Wednesday, the U.K.’s
Foreign and Commonwealth Office
warned travelers of a heightened
threat in Denmark after intelligence
services there warned of the in-
creased risk of attack.

Officials in Germany are cur-
rently racing to track a group
thought to be planning a small-arms
attack on one or more urban centers
there sometime in the next three
months, according to an official fa-
miliar with the matter. German au-
thorities are also tracking two sus-
pected suicide bombers believed to
be planning to strike a prominent
location, possibly in Berlin, said a
person familiar with the inquiry.

In his speech, Sir Paul said there
can be “no complacency” in the
country’s defenses against terror.

“In my judgment, and this is a
view shared by my senior colleagues
in the Security Service, this is un-

doubtedly as dangerous a time as
we have seen for the U.K., and U.K.
interests abroad, since the at-
tempted attacks … in 2007,” he said.

In June 2007, police discovered
an unexploded bomb outside a
nightclub in London, and two ter-
rorists tried to set off a truck full of
gas canisters by ramming it into
Glasgow Airport.

Sir Paul’s warning comes as part
of a steady drumroll of cautions in
recent months from senior British
security figures. In September,
Jonathan Evans, the head of Brit-
ain’s domestic spy agency MI5,
warned that the U.K. faces potent
threats from terrorism incubated in

the Middle East, North Africa and
Northern Ireland.

More recently, the U.K., which
has long been seen as a major target
for terrorist attack, has been joined
in warning its citizens by European
countries such as Germany and
France, and by a recent uptick in re-
lated arrests. In part, this came af-
ter U.S. authorities last month dis-
closed information about terrorist
sleeper cells in Europe that they
said were close to being activated.

Denmark’s Center for Terror
Analysis said there are “new indica-
tions” that terror groups abroad
seek to send terrorists to attack
Denmark.

BY ALISTAIR MACDONALD

Prime Minister David Cameron and Metropolitan Police Commissioner Paul Stephenson, at a memorial in October.
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Russia makes WTO stride
BRUSSELS—Russia and the Euro-

pean Union reached a deal Wednes-
day that could pave the way for Rus-
sia to join the World Trade
Organization in 2011.

“We’ve practically resolved all
the issues,” deputy prime minister
Igor Shuvalov said after meeting
with senior EU officials, including
trade commissioner Karel De Gucht.

John Clancy, Mr. De Gucht’s
spokesman, called Wednesday’s
agreement “an important milestone”
in Russia’s 17-year-old candidacy.
Russia is the only major economy
that doesn’t belong to the WTO.
Joining requires consent from all 153
members of the Geneva-based body.

Russia cleared a big hurdle with
an endorsement from the U.S. in
September. The EU is now the main
formal obstacle remaining and Mr.
Shuvalov came to Brussels ahead of
an important summit between Rus-
sian President Dmitry Medvedev and
EU leaders in Brussels on Dec. 7.

On the table were a host of is-
sues, led by Russian export taxes on
raw materials, especially timber.
“These will be phased out when Rus-
sia joins,” Mr. Shuvalov said. Every-
thing is set for “the final stop” in
December, he said.

EU officials concede that Russia

could be delayed by the long list of
WTO rules with which it must com-
ply, including canceling state-aid
programs, unfair health rules for
farm imports and weak enforcement
of intellectual property rights.

Mr. Shuvalov dismissed the no-
tion that WTO member Georgia,
which went to war with Russia in
2008, might also be an obstacle.

Georgia hasn’t yet said what it
intends to do, although it will be un-
der pressure to follow the U.S., by
far its most important ally.

In a interview last week, WTO di-
rector Pascal Lamy said Russia’s
WTO pursuit was “accelerating.”

Both “[Russian Prime Minister]
Putin and Medvedev say it’s a politi-
cal priority,” Mr. Lamy said. “And if
you look at the WTO-related legisla-
tion the Duma has passed in the last
six months, that seems to be the
case,” he said, referring to Russia’s
lower house of parliament. He
added, “whether they join in 2011 is
another question.”

On paper, Russia has been trying
to get into the WTO since 1993. In
practice, it has stalled and delayed
moves toward membership. WTO
membership could lead Russia to
lose more than it gains: Oil and gas,
which make up the bulk of Russian
exports, aren’t covered by WTO
rules. Joining the WTO would force

Moscow to cut import tariffs on al-
most all goods, exposing its still-
considerable manufacturing base to
foreign competition.

The financial crisis may have
made WTO membership more prob-
lematic for Russia. To protect itself
from the economic storms roiling
the globe, it raised import tariffs on
goods from cars to chemicals. Partly
as a consequence, its imports fell to
$155.2 billion in 2009 from $255.7
billion in 2008.

Separately, Mr. Shuvalov said
Russia was committed to selling a
10% stake in VTB, its second biggest
bank, for no less than $3 billion,
hopefully in the first quarter of 2011.

He also said the government was
planning to sell shares in Rosneft,
its top oil producer, and Russian
Railways. “We’re looking at how we
can do it,” he said. “We need the
money, but there’s no rush.”

Separately, the U.K. will continue
its efforts to broaden its commercial
links as Business Secretary Vince
Cable visits Moscow. In a speech to
be delivered in the Russian capital
Thursday, Mr. Cable was expected to
back Russia’s WTO bid and say he
sees potential for deeper ties be-
tween U.K. and Russian firms in in-
novation and technology.

—Laurence Norman in London
contributed to this article.

BY JOHN MILLER

Vatican lashes
out at China
over bishop

The Vatican lashed out at China
Wednesday for consecrating a
bishop without Pope Benedict XVI’s
approval, ratcheting up tensions be-
tween the world’s most populous
nation and its largest church.

In an unusually strong-worded
statement, the Holy See accused the
Chinese government of forcing
other Catholic bishops to attend a
ceremony on Saturday, in which the
Rev. Joseph Guo Jincai was conse-
crated as the bishop of Chengde lo-
cated in the eastern province of He-
bei. The Vatican said it had warned
Chinese authorities that it opposed
Bishop Guo’s consecration, noting
that the bishop was “exposing him-
self” to church sanctions that call
for the excommunication of bishops
who don’t have papal approval.

“This ordination not only does
not contribute to the good of the
Catholics of Chengde, but places
them in a very delicate and difficult
condition … and humiliates them,”
the Vatican statement said.

The statement marks the latest
escalation in a long-running war of
words between Beijing and the Holy
See. Ever since Beijing severed dip-
lomatic relations with the Vatican in
1951, an underground church of an
estimated eight million Chinese
Catholics loyal to the pope has oper-
ated in the shadows.

Beijing frequently cracks down
on members of the underground
church, detaining its top clerics. It
has also built a government-sanc-
tioned church of an estimated five
million followers whose leadership
answers to China’s communist lead-
ership rather than the pope.

Over the years, Beijing has dis-
missed the Holy See’s objections as
an attempt by a foreign head of
state, the pope, to meddle in China’s
internal affairs.

BY STACY MEICHTRY
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Seven smart money moves for holidays
Sometimes a gift of time—or even (gasp!) no presents at all—can be more meaningful in these difficult times

This will be the fourth holiday
season of the great slump, and for
many it isn’t getting any easier.
Times are tough.

So how can you stop the
Grinch from stealing Christmas
this year? Here are seven smart
money tips to get the most bang
for your (diminished) bucks this
holiday season.

1. Set a gift budget.
And stick to it! Too many peo-

ple blunder into Christmas back-
ward, with an open budget and an
open wallet.

“One of the worst mistakes is
to make a list of everybody you
want to buy presents for, and then
to go down to the mall and start
buying,” says Jim Heitman, a fi-
nancial planner in Alta Loma, Ca-
lif. “It’s a disaster.”

No wonder so many people
spend a fortune during the holi-
day season— and wake up in Jan-
uary with a horrendous credit-
card bill. You’ll be better off if you
work out in advance what you can
afford, set a budget and work with
that.

As for sticking to a budget—ev-
eryone has preferences, and I have
mine. I leave the plastic at home.
Only take cash to the mall. If you
can’t spend the money, you won’t.
Simple. Willpower doesn’t even
come into it.

2. Negotiate a gift truce among
adults.

“Lose the guilt on how much
you might not spend this year,”
says Elaine Scoggins, a financial
planner in Seattle. “It’s a rough
year for lots of people.”

And she adds: “Think about
how few of last year’s holiday
gifts are now really valued by you,
your family or your friends. Can
you even remember what you
gave? What you received?”

If you can’t negotiate a truce,
dial down the number of presents.
“Consider pulling names so you
are only buying for one person in-
stead of the whole family,” says
Lauren Lindsay, a planner in Cov-
ington, La.

3. Focus on experiences instead of
“things.”

Give cooking classes. A spa
treatment. Tickets to a game.

Studies and common sense
consistently show that these get a
lot more bang for your buck than
mere store-bought items. Why?
Psychologists find that experi-
ences tend to gather luster in our

minds over time.
Meanwhile, stuff gathers dust

in a hall closet. Don’t believe me?
Go on eBay and see how much
last year’s “must have” gadget is
now selling for. So “take the focus
off buying so many gifts, and
think of a new ritual for the holi-
day gatherings,” says Donna
Skeels Cygan, a planner in Albu-
querque.

“Maybe it could be spending
the day baking cookies or old-
fashioned cinnamon rolls, or hav-
ing everyone write down a happy
memory from the past year.”

Ms. Scoggins recalls: “One of
the best, most relaxing holidays
my family ever had was when we
all agreed to hold down the gift
giving, get up early on Dec. 25 and
drive to a nearby and inexpensive
place to ski.

“We skied all day with our
adult daughter and had a blast. If
you get the choice, opt for time
spent together building memories
versus giving stuff that leaves you

drained of your hard-earned
cash.”

4. Set up funds for the children (or
grandchildren).

If you have young children or
grandchildren, this is a great time
to set up savings plans for them.

That’ll give discipline and fo-
cus to saving, and save on taxes.
The money will also stay under
your control.

5. Make your charitable giving more
effective.

This is the time of year when
people give the most to good
causes. But do you do it most ef-
fectively? Don’t just be reactive.
Hunt out and research organiza-
tions you want to support. Plan in
advance. Solicit ideas from family
and friends and make donations
to charities of their choice.

Mark Joseph, a financial plan-
ner in Reston, Va., says he encour-
ages clients to “take a year from
giving people stuff they don’t re-

ally need and...give the gift of giv-
ing.”

6. Give cashless gifts.
“My brother-in-law baked us

cookies for a number of years,”
says Mr. Heitman. “He gave us all
a basket of cookies each year, and
we loved it. He had a small busi-
ness, a start-up, and he didn’t
have a lot of money.”

The clichés are right. It’s the
thought. Ms. Lindsay in Louisiana
agrees. “Give of yourself,” she
says. “Baked goods, soups, fla-
vored olive oil, knitted or sewn
items, pesto...these are all lovely
gifts to receive, and cost less to
make than to buy.”

She recalls “when my friends
were having babies and I was still
single, I would give them babysit-
ting time as presents.” Financial
cost: Zero dollars. Value: Priceless.

7. Be a smart shopper.
It’s too easy to lose your disci-

pline during the holiday season.

Rick Kahler, a financial planner
in Rapid City, S.D., says we are es-
pecially vulnerable to making
money decisions blindly at this
time of year.

“We are surrounded by expec-
tations and pressures about ‘ideal’
holiday celebrations, with the per-
fect gifts, the perfect decorations
and the perfect foods.”

He says it’s particularly impor-
tant to recognize the subconscious
beliefs trying to push us around.
After all, money is money at every
time of the year.

So if you’re traveling, book as
early as possible and try to fly on
Wednesdays, says Ms. Lindsay. It’s
cheaper than traveling on week-
ends. Don’t just splash out on
items. Research prices online to
make sure you’re getting the best
deal. And look for online deals
and coupons.

And go to the store the day af-
ter Christmas to buy wrapping pa-
per and cards 75% off...for next
year.

BY BRETT ARENDS
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Doing good by halves and finding ways to do it
As the holiday season and the

end of the year roll around, many
of us ramp up our charitable giv-
ing, to fulfill altruistic ideals (and,
for some in the U.S., to capture
tax breaks before the year closes.)

Every year, my husband and I
dutifully choose a few meaningful
charities and make contributions.
But, in all honesty, the amount
that we give every year, while
substantial and better than noth-
ing, is still a pretty small percent-

age of both our total income and
wealth. We could still give more
without hurting.

I’ve been thinking about this
recently because I’ve been reading
the book “The Power of Half,” by
Kevin Salwen (a former Wall
Street Journal editor) and his
teenage daughter Hannah Salwen.
One day Hannah saw a homeless
man in her Atlanta neighborhood
at the same time she saw a man
driving a gleaming Mercedes.

That disparity helped prompt
her affluent and already quite al-

truistic family to do even more.
Ultimately, the Salwens ended up
selling their huge Atlanta home
(complete with elevator!), bought
a house half its size and, after
careful consideration, donated half
of the sale price to The Hunger
Project, which works to end world
hunger.

The Salwens acknowledge that
few people are “nuts enough” to
sell their houses to fund their phi-
lanthropy, but their family’s ex-
periment can still be replicated on
different scales, regardless of an

individual’s wealth or the eco-
nomic downturn. (On a much big-
ger scale, for example, at least 40
of America’s wealthiest people, in-
cluding Bill Gates, Warren Buffett
and Michael Bloomberg, have
pledged to give away at least half
of their fortunes in what is known
as the “Giving Pledge.”)

The book suggests thinking in
terms of halves, rather than the
vague concept of giving “more.”
Why half?

“Because it’s measurable,” the
Salwens write. And you can be

creative with the concept of
half—not necessarily donating
half of your wealth or income or
home. To find your own “half,”
the Salwens suggest finding some-
thing you have in excess—be it
time, talent, money or stuff. Some
suggestions: A teen could give
away half of his or her babysitting
money, or you could give away
half of the proceeds of a garage
sale. Or if your family watches six
hours of television a week, watch
three and volunteer during those
other three hours.

BY RACHEL EMMA SILVERMAN
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Few airport delays
for scanner protests

A wintry blast of weather mov-
ing east from the Rocky Mountains
on Wednesday threatened to ham-
per travel on the busy day-before-
Thanksgiving pilgrimage, as fears
dwindled that airport-security
screening would be delayed by pro-
testors boycotting advanced body
scanners.

An Internet-spawned grass-roots
campaign to slow down airport se-
curity by having passengers opt out
of advanced screening and request
the more lengthy pat downs didn’t
appear to be having much impact.

While officials of the Department
of Homeland Security and the
Transportation Safety Administra-
tion had expressed concerns about
the planned passenger boycotts of
the new screening procedures,
Wednesday’s “National Opt Out
Day” appeared to fizzle.

By late morning, there were no
reports of security delays due to
passengers balking at walking
through the refrigerator-size body
scanners.

The TSA in March began deploy-
ing 450 of the so-called advanced
imaging technology units. Currently,
there are 385 units in use at 68 U.S.
airports.

George Donnelly, one of the orga-
nizers of the Opt Out day boycott,
said protesters were fanning out to
27 airports Wednesday to hand out
fliers urging passengers to bypass
the machines. But he said the group
hadn’t received any reports of sig-
nificant opt-outs.

Spokeswomen for Delta Air Lines
Inc. and the United Airlines unit of
United Continental Holdings Inc.
separately said Wednesday that
their respective airport personnel
weren’t reporting any security de-
lays due to the protest. A spokes-
man for the Continental Airlines
unit echoed that observation.

Public backlash against the new
scanners, and the enhanced pat-
down procedures used as secondary
screening, erupted earlier this
month even though the machines
have been steadily installed at air-
ports this year, partly as a response
to the attempted Christmas Day
bombing in 2009 of a Detroit-bound

jetliner.
But a majority of Americans

seem to support the new security
measures, especially people who
don’t fly frequently.

About two-thirds of Americans
support the use of the new full-body
scanners, according to recently con-
ducted polls by Gallup and Washing-
ton Post-ABC News. A Zogby poll re-
leased Tuesday, on the other hand,
showed that 61% of respondents op-
posed the scanners and new pat
downs.

On the storm front, the Federal
Aviation Administration was report-
ing no major delays early Wednes-
day at most of the largest U.S. air-
ports.

A storm crippled much of the Pa-
cific Northwest Monday and Tues-
day and was moving east Wednes-
day, closing highways in Wyoming
and Idaho and prompting a blizzard
warning in Utah.

Based on air-travel patterns last
year, Wednesday was expected to be
the fourth-busiest of the 12-day
Thanksgiving travel period that be-
gan Nov. 19, according to the Air
Transport Association.

BY SUSAN CAREY
AND KEITH JOHNSON

An officer pats down a traveler at a Minnesota airport on Wednesday.
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Emboldened tea-party activists turn to local issues
HAMILTON, Ga.—The Harris

County Tea Party near the Alabama
border campaigned far and wide in
this month’s midterm elections. Do-
nations were mailed to tea-party
candidates in Nevada and Alaska.
There were multiple overnight bus
trips to rallies in Washington, D.C.

The next stop, however, is closer
to home: the local school board.

“Don’t get me wrong, we’re still
going to engage in Washington, but
now we’re going after what is here
locally. Our focus is turning to our
community,” said Kathy Ropte, the
group’s founder, over cola at a
Blimpie sub shop, a popular local
tea-party meeting spot off the town
square. Aware that education con-
sumes a big chunk of local property
taxes, group members are combing
through the salaries of every county
school employee from the superin-
tendent down.

After fighting for several months
on the highest level of American
politics, the leaders of many local
tea-party activist groups now plan

to take their agendas of limited gov-
ernment and penny pinching to
their hometown governments.

Most say they’ll stay involved in
watching Congress, and dozens at-
tended a recent Washington summit
organized by national umbrella
group Tea Party Patriots for newly

elected members of Congress. But
the local leaders say that to truly
stem spending, they also must stage
what Steven Vernon, vice president
of the Tea Party Manatee on Flor-
ida’s Gulf Coast, calls “a ground-
level attack.”

“We have to start at the lowest
level and take our country back,”

Mr. Vernon said.
It’s also more convenient for tea-

party activists—typically volunteers
with separate full-time jobs—to be
local gadflies than national ones.
“We can’t go to every congressional
hearing in D.C. but we can go to ev-
ery school-board meeting in Mana-
tee County,” said Mr. Vernon, a
technology-contracts negotiator.

Meanwhile, many recession-
weary local officials are gearing up
for a potential clash with tea par-
tiers, saying they have already
squeezed all they can out of their
budgets.

“Good luck! If they can find the
fat, I want to know where it is,” said
Craig Dowling, the superintendent
of the Harris County School District,
who said he had a visit from local
tea-party activists in late October.
“We are driving school buses that
are 20 years old. I wonder how
many of them are driving 20-year-
old cars.”

Tea-party groups in Pennsylva-
nia, Delaware and Michigan have re-
cently voiced plans to have mem-
bers run for local town boards in

2011—a bid to start a farm team of
politicians who can move up to
higher offices.

“We hope to field candidates for
the congressional race two years
from now, but for 2011, our focus
has shifted to the school boards,”
said Lee Ann Burkholder, spokes-
woman for the York 912 Patriots, a
tea-party-affiliated group in York,
Pa.

The 912 Patriots last month drew
some 300 people to an area hotel
for a meeting by taking out a front-
page ad in a local paper, asking:
“Why are your property taxes so
high? How is your school district
spending your hard-earned dollars?
You might be surprised.”

“A lot of our members are upset
that we have to pay for raises and
fund pensions for teachers while
many people in York County are out
of work,” Ms. Burkholder said.

Teachers’ representatives warn
against skimping on pay. “If you
don’t invest, you’re not going to get
the best and brightest and that will
manifest itself in student perform-
ance,” said Brian Koppenhaver, a

spokesman for the Pennsylvania
State Education Association, the
union that represents York County
school employees.

Already, tensions are brewing in
some municipalities, with local offi-
cials saying they need new revenue
to maintain public services, while
tea-party activists say new taxes
aren’t an option.

Earlier this month in Troy, Mich.,
tea-party activists delivered a peti-
tion to city hall, seeking to force of-
ficials to keep the Troy Public Li-
brary open without a new tax.

“We really are embroiled in a big
controversy here in Troy,” said Jan-
ice Daniels, co-founder of the Troy
Area Tea Party.

Local voters narrowly shot down
a proposal for a library tax on the
Nov. 2 ballot. Now, the library is
scheduled to close in June.

The tea-party members believe
the city can find money for the li-
brary by cutting compensation
packages of municipal employees,
but Mayor Louise Schilling said that
“the suggestions made by the tea
party are not realistic.”

BY JENNIFER LEVITZ

Many recession-weary local
officials are gearing up for a
potential clash with tea
partiers, saying they have
already squeezed all they can
out of their budgets.

Consumer, jobless figures offer hope on economy

The economic recovery is show-
ing signs of life, as the job market
slowly improves and consumers’
paychecks and spending climb.

The Commerce Department said
Wednesday that personal income,
before adjusting for inflation, rose
0.5% in October compared with a
flat reading in the previous month.

Much of the increase came from
strong wage and salary growth, sug-
gesting recent gains in consumer
spending have been driven by sus-
tainable growth in paychecks rather

than windfalls or government bene-
fits. Consumer spending rose 0.4%
in October after a 0.3% gain in Sep-
tember.

Consumers are also feeling
brighter about their prospects. The
Reuters/University of Michigan con-
sumer sentiment index rose to 71.6
in November from 67.7 in October.

A key gauge of the job market
strengthened. The number of work-
ers filing new claims for jobless
benefits fell 34,000 to 407,000 in
the week ended Nov. 20, the lowest
level since July 2008, the Labor De-
partment said. The four-week mov-
ing average, which smoothes weekly

gyrations, fell 7,500 to 436,000.
“You’re seeing things slowly im-

prove where it counts, which is the
consumer, which will go a long way
toward getting us some sustainable
growth as opposed to growth based
on things like government handouts
and policy maneuvering,” said
Joshua Shapiro, chief U.S. economist
at MFR Inc.

However, new orders for durable
goods—designed to last more than
three years—fell 3.3% to a season-
ally adjusted $196.1 billion in Octo-
ber, the Commerce Department said.

—Jeff Bater contributed
to this article.

BY CONOR DOUGHERTY
AND MEENA THIRUVENGADAM
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 553.75 10.75 1.98% 617.50 356.75
Soybeans (cents/bu.) CBOT 1255.00 16.00 1.29 1,348.50 872.75
Wheat (cents/bu.) CBOT 685.25 4.50 0.66 864.25 504.75
Live cattle (cents/lb.) CME 105.600 0.375 0.36 106.100 88.750
Cocoa ($/ton) ICE-US 2,793 -11 -0.39% 3,477 2,410
Coffee (cents/lb.) ICE-US 207.45 -3.10 -1.47 221.45 131.40
Sugar (cents/lb.) ICE-US 27.95 0.62 2.27 33.39 11.90
Cotton (cents/lb.) ICE-US 116.59 4.80 4.29 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,168.00 53 1.70 3,450 2,533
Cocoa (pounds/ton) LIFFE 1,862 2 0.11 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,851 -17 -0.91 2,084 1,374

Copper (cents/lb.) COMEX 376.65 5.55 1.50 408.75 230.00
Gold ($/troy oz.) COMEX 1375.00 -4.70 -0.34 1,426.10 897.30
Silver (cents/troy oz.) COMEX 2760.30 -4.40 -0.16 2,940.50 1,475.00
Aluminum ($/ton) LME 2,262.50 13.50 0.60 2,481.50 1,857.00
Tin ($/ton) LME 24,345.00 495.00 2.08 27,325.00 14,750.00
Copper ($/ton) LME 8,240.00 125.00 1.54 8,920.00 6,120.00
Lead ($/ton) LME 2,220.00 52.00 2.40 2,616.00 1,580.00
Zinc ($/ton) LME 2,106.00 18.00 0.86 2,659.00 1,617.00
Nickel ($/ton) LME 21,900 530 2.48 27,590 15,910

Crude oil ($/bbl.) NYMEX 83.86 2.61 3.21 93.29 69.08
Heating oil ($/gal.) NYMEX 2.3418 0.0749 3.30 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.1618 0.0750 3.59 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 4.388 -0.027 -0.61 11.750 3.853
Brent crude ($/bbl.) ICE-EU 85.84 2.59 3.11 134.00 57.36
Gas oil ($/ton) ICE-EU 724.00 19.00 2.70 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 24
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3177 0.1881 3.9713 0.2518
Brazil real 2.3062 0.4336 1.7223 0.5806
Canada dollar 1.3529 0.7391 1.0104 0.9898

1-mo. forward 1.3538 0.7387 1.0110 0.9891
3-mos. forward 1.3557 0.7376 1.0124 0.9877
6-mos. forward 1.3587 0.7360 1.0147 0.9855

Chile peso 645.36 0.001550 481.95 0.002075
Colombia peso 2529.33 0.0003954 1888.90 0.0005294
Ecuador US dollar-f 1.3391 0.7468 1 1
Mexico peso-a 16.5931 0.0603 12.3917 0.0807
Peru sol 3.7607 0.2659 2.8085 0.3561
Uruguay peso-e 26.781 0.0373 20.000 0.0500
U.S. dollar 1.3391 0.7468 1 1
Venezuela bolivar 5.75 0.173890 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3615 0.7345 1.0168 0.9835
China yuan 8.9092 0.1122 6.6534 0.1503
Hong Kong dollar 10.3904 0.0962 7.7596 0.1289
India rupee 61.1075 0.0164 45.6350 0.0219
Indonesia rupiah 12001 0.0000833 8963 0.0001116
Japan yen 111.66 0.008955 83.39 0.011992

1-mo. forward 111.63 0.008958 83.36 0.011996
3-mos. forward 111.53 0.008966 83.29 0.012006
6-mos. forward 111.36 0.008980 83.16 0.012025

Malaysia ringgit-c 4.2013 0.2380 3.1375 0.3187
New Zealand dollar 1.7557 0.5696 1.3111 0.7627
Pakistan rupee 114.623 0.0087 85.600 0.0117
Philippines peso 58.945 0.0170 44.020 0.0227
Singapore dollar 1.7516 0.5709 1.3081 0.7645
South Korea won 1535.82 0.0006511 1146.95 0.0008719
Taiwan dollar 40.791 0.02452 30.463 0.03283
Thailand baht 40.192 0.02488 30.015 0.03332

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7468 1.3391
1-mo. forward 1.0002 0.9998 0.7469 1.3388
3-mos. forward 1.0007 0.9993 0.7474 1.3381
6-mos. forward 1.0014 0.9986 0.7479 1.3371

Czech Rep. koruna-b 24.696 0.0405 18.443 0.0542
Denmark krone 7.4546 0.1341 5.5671 0.1796
Hungary forint 274.90 0.003638 205.30 0.004871
Norway krone 8.1347 0.1229 6.0750 0.1646
Poland zloty 3.9567 0.2527 2.9549 0.3384
Russia ruble-d 41.883 0.02388 31.278 0.03197
Sweden krona 9.2747 0.1078 6.9264 0.1444
Switzerland franc 1.3292 0.7523 0.9927 1.0074

1-mo. forward 1.3288 0.7526 0.9924 1.0077
3-mos. forward 1.3279 0.7530 0.9917 1.0084
6-mos. forward 1.3263 0.7540 0.9905 1.0096

Turkey lira 1.9763 0.5060 1.4759 0.6776
U.K. pound 0.8485 1.1785 0.6337 1.5781

1-mo. forward 0.8488 1.1782 0.6338 1.5777
3-mos. forward 0.8491 1.1777 0.6341 1.5770
6-mos. forward 0.8497 1.1769 0.6346 1.5759

MIDDLE EAST/AFRICA
Bahrain dinar 0.5048 1.9809 0.3770 2.6526
Egypt pound-a 7.7277 0.1294 5.7710 0.1733
Israel shekel 4.8835 0.2048 3.6470 0.2742
Jordan dinar 0.9477 1.0552 0.7078 1.4129
Kuwait dinar 0.3765 2.6562 0.2812 3.5568
Lebanon pound 2010.58 0.0004974 1501.50 0.0006660
Saudi Arabia riyal 5.0211 0.1992 3.7498 0.2667
South Africa rand 9.4415 0.1059 7.0509 0.1418
United Arab dirham 4.9183 0.2033 3.6730 0.2723

SDR -f 0.8688 1.1510 0.6488 1.5412

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 266.29 2.67 1.01% 5.2% 7.4%

14 Stoxx Europe 50 2526.22 22.41 0.90 -2.0 0.2

14 Euro Zone Euro Stoxx 268.83 2.35 0.88 -2.2 -0.2

13 Euro Stoxx 50 2758.02 18.65 0.68 -7.0 -4.8

14 Austria ATX 2666.77 10.29 0.39 6.9 3.2

10 Belgium Bel-20 2591.51 7.26 0.28 3.2 3.5

11 Czech Republic PX 1125.5 3.5 0.31 0.7 -0.2

21 Denmark OMX Copenhagen 403.43 1.78 0.44 27.8 30.4

13 Finland OMX Helsinki 7183.53 93.22 1.31 11.3 14.3

13 France CAC-40 3747.61 23.19 0.62 -4.8 -1.6

14 Germany DAX 6823.80 118.80 1.77 14.5 17.6

... Hungary BUX 21992.72 39.18 0.18 3.6 6.4

11 Ireland ISEQ 2686.10 22.20 0.83 -9.7 -6.5

11 Italy FTSE MIB 19941.19 -9.77 -0.05% -14.2 -12.3

9 Netherlands AEX 337.20 2.38 0.71 0.6 6.0

9 Norway All-Shares 445.84 4.01 0.91 6.1 9.0

17 Poland WIG 45970.99 240.03 0.52 15.0 15.3

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7656.72 39.12 0.51 -9.5 -9.6

... Russia RTSI 1600.50 27.04 1.72% 12.2 12.1

9 Spain IBEX 35 9742.6 50.8 0.52 -18.4 -18.6

15 Sweden OMX Stockholm 346.66 3.26 0.95 15.7 14.2

14 Switzerland SMI 6449.80 56.01 0.88 -1.5 0.4

... Turkey ISE National 100 67230.72 895.30 1.35 27.3 47.6

12 U.K. FTSE 100 5657.10 75.82 1.36 4.5 5.4

18 ASIA-PACIFIC DJ Asia-Pacific 134.55 -0.82 -0.61% 9.3 11.4

... Australia SPX/ASX 200 4584.65 -4.42 -0.10 -5.9 -2.9

... China CBN 600 27403.20 648.70 2.42 -5.7 -7.0

14 Hong Kong Hang Seng 23023.86 127.72 0.56 5.3 1.8

19 India Sensex 19459.85 -231.99 -1.18 11.4 13.1

... Japan Nikkei Stock Average 10030.11 -85.08 -0.84 -4.9 6.2

... Singapore Straits Times 3137.01 10.71 0.34 8.3 12.3

11 South Korea Kospi 1925.98 -2.96 -0.15 14.5 19.5

17 AMERICAS DJ Americas 324.04 4.83 1.51 9.3 10.6

... Brazil Bovespa 69593.19 1640.64 2.41 1.5 2.3

17 Mexico IPC 36831.87 560.04 1.54 14.7 18.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0168 1.6045 1.0243 0.1468 0.0325 0.1674 0.0122 0.2788 1.3615 0.1826 1.0064 ...

Canada 1.0104 1.5944 1.0178 0.1459 0.0323 0.1663 0.0121 0.2770 1.3529 0.1815 ... 0.9937

Denmark 5.5671 8.7852 5.6083 0.8038 0.1780 0.9164 0.0668 1.5265 7.4546 ... 5.5101 5.4752

Euro 0.7468 1.1785 0.7523 0.1078 0.0239 0.1229 0.0090 0.2048 ... 0.1341 0.7391 0.7345

Israel 3.6470 5.7551 3.6740 0.5265 0.1166 0.6003 0.0437 ... 4.8835 0.6551 3.6096 3.5868

Japan 83.3900 131.5936 84.0075 12.0395 2.6661 13.7267 ... 22.8654 111.6634 14.9791 82.5358 82.0141

Norway 6.0750 9.5867 6.1200 0.8771 0.1942 ... 0.0729 1.6658 8.1347 1.0912 6.0128 5.9748

Russia 31.2780 49.3582 31.5096 4.5158 ... 5.1486 0.3751 8.5764 41.8828 5.6184 30.9576 30.7619

Sweden 6.9264 10.9301 6.9776 ... 0.2214 1.1401 0.0831 1.8992 9.2747 1.2442 6.8554 6.8121

Switzerland 0.9927 1.5665 ... 0.1433 0.0317 0.1634 0.0119 0.2722 1.3292 0.1783 0.9825 0.9763

U.K. 0.6337 ... 0.6384 0.0915 0.0203 0.1043 0.0076 0.1738 0.8485 0.1138 0.6272 0.6232

U.S. ... 1.5781 1.0074 0.1444 0.0320 0.1646 0.0120 0.2742 1.3391 0.1796 0.9898 0.9835

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 24, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 312.75 1.78% 4.4% 10.7%

2.50 16 World (Developed Markets) 1,210.65 1.72 3.6 9.4

2.30 17 World ex-EMU 144.88 1.42 6.0 12.3

2.40 16 World ex-UK 1,208.53 1.66 3.9 9.8

3.00 16 EAFE 1,584.61 2.04 0.2 3.4

2.10 14 Emerging Markets (EM) 1,090.01 2.17 10.2 19.2

3.20 15 EUROPE 91.35 -1.53 3.5 10.8

3.40 13 EMU 163.71 3.60 -9.3 -5.6

3.20 14 Europe ex-UK 98.02 -1.85 1.4 8.1

4.30 12 Europe Value 96.53 -1.85 -2.9 3.2

2.20 18 Europe Growth 83.68 -1.24 9.9 18.4

2.10 23 Europe Small Cap 182.57 -1.35 16.2 21.8

2.00 9 EM Europe 318.22 -0.80 14.2 24.5

3.30 16 UK 1,651.77 -1.74 2.7 10.1

2.60 17 Nordic Countries 162.29 -1.19 19.1 24.9

1.60 7 Russia 799.67 -1.09 7.1 17.1

2.30 19 South Africa 795.82 -1.83 12.5 17.0

2.60 16 AC ASIA PACIFIC EX-JAPAN 454.95 2.14 9.2 16.0

2.10 17 Japan 548.83 0.00 -3.4 -1.0

2.10 15 China 66.99 -2.47 3.4 6.4

0.90 23 India 786.67 -1.29 11.3 23.6

1.30 10 Korea 546.80 -0.71 13.7 22.3

3.50 15 Taiwan 296.38 -0.69 0.2 11.0

1.80 18 US BROAD MARKET 1,333.21 1.40 7.8 16.7

1.30 34 US Small Cap 1,945.48 0.99 16.4 29.4

2.30 15 EM LATIN AMERICA 4,354.88 2.54 5.8 16.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2479.88 0.80% 7.4%

1.94 16 Global Dow 1404.80 0.97% 13.6% 1998.08 0.67 1.1

2.22 14 Global Titans 50 169.00 1.09 7.9 169.07 0.78 -4.0

2.57 16 Europe TSM 2639.85 0.70 -3.7

2.20 17 Developed Markets TSM 2388.55 0.81 6.6

1.97 13 Emerging Markets TSM 4630.98 0.76 14.4

2.78 25 Africa 50 912.80 0.29 27.2 775.94 -0.02 13.2

1.42 13 BRIC 50 493.20 1.36 16.2 629.76 1.05 3.4

2.80 18 GCC 40 609.40 0.63 25.3 518.00 0.33 11.4

1.81 17 U.S. TSM 12471.61 1.44 10.9

2.81 27 Kuwait Titans 30 -c 227.22 0.66 16.8

1.52 61 RusIndex Titans 10 -c 3562.30 2.06 21.9 6182.28 1.44 17.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 715.40 1.89% 70.4% 812.01 1.40% 49.9%

4.42 15 Global Select Div -d 183.20 1.13 15.5 209.99 0.83 2.7

5.24 11 Asia/Pacific Select Div -d 290.66 0.64 7.2

3.95 15 U.S. Select Dividend -d 345.94 0.95 11.2

1.46 19 Islamic Market 2111.21 0.98 7.8

1.89 15 Islamic Market 100 1863.40 1.09 13.0 2135.74 0.78 0.5

2.87 14 Islamic Turkey -c 1797.30 1.98 53.0 3502.34 1.49 34.6

2.39 15 Sustainability 894.20 1.00 11.0 1011.17 0.69 -1.3

3.21 20 Brookfield Infrastructure 1754.50 0.73 28.6 2240.27 0.43 14.4

1.04 23 Luxury 1280.00 2.83 52.0 1453.39 2.52 35.2

2.95 15 UAE Select Index 241.52 -1.18 -19.1

DJ-UBS Commodity 150.80 1.35 20.1 146.64 1.04 6.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Colorado gets tough on medical pot
DENVER—Colorado state regula-

tors are putting the final touches on
a fat stack of rules aimed at moni-
toring, recording and tracking every
aspect of the booming medical-mar-
ijuana industry, from seed to sale.

The regulatory system—more
rigorous and comprehensive than in
any other state—will likely require
pot growers to place tags on every
plant and train security cameras on
their cultivation rooms around the
clock.

Cannabis dispensaries, mean-
while, will likely be required to re-
cord high-resolution video of every
customer’s face and photo identifi-
cation and then link that footage to
a computer record of each purchase.
Even the moment when the dried
weed is weighed for sale will have
to be captured on video, according
to draft regulations now being final-
ized.

State regulators and local law
enforcement—who say they are de-
termined to prevent medical pot
from being diverted to the black
market—will have the authority to
review any surveillance tape at any
time, without a warrant. “We don’t
ask. We just go look,” said Matt
Cook, senior director of the state’s
medical-marijuana enforcement di-
vision.

That’s not popular with patients,
who say they shouldn’t have to sac-
rifice their privacy to get access to
medication. Some lawyers who work
with the medical-pot industry say
the regulations might be vulnerable
to a constitutional challenge. But
state officials say they have the
right to impose strict controls, since
marijuana remains a controlled sub-
stance under state law, legal only
for registered patients and only in
specified quantities. “You give up a
lot of your Fourth Amendment

rights when you’re dealing with a
controlled substance,” Mr. Cook
said.

Medical marijuana is legal in
Washington, D.C., and 15 states.
Many of them have minimal regula-
tions aimed at limiting the amount
of marijuana that a patient can le-
gally possess and cultivate. Other
regulations tend to be a patchwork:
Some states require patients to reg-
ister, but some don’t. Some allow
dispensaries, while others rely on
patients to grow the pot themselves
or obtain it from registered “care-
givers.” New Jersey, Arizona and
Washington, D.C., are all working on
comprehensive regulations. Mean-
while, individual cities and counties

in many states are busy drafting
their own restrictions.

Colorado has led the way in reg-
ulation. Anyone seeking to open or
invest in a medical-marijuana busi-
ness must fill out a 22-page form
that asks for character references,
criminal records, bank statements
and income-tax returns—even cop-
ies of the applicant’s college diplo-
mas and, if applicable, divorce de-
crees.

Pharmaceutical pot is a growth
industry in Colorado. The state has
113,000 residents registered as med-
ical-marijuana patients, and several
thousand new applications coming
in every month.

So far, 1,218 pot farms, 808 dis-

pensaries and 318 businesses that
infuse candy, olive oils, pizzas and
other edibles with marijuana have
applied for state licenses. Every
facet of their operations will soon
be governed by the new regulations,
which run about 100 pages and are
likely to be phased in beginning
early next year.

The state’s goals: to keep track
of every ounce of cannabis that is
part of the legal medical-marijuana
industry; to keep the drug from the
black market; and to make it easy
for law enforcement to spot and in-
vestigate suspicious behavior. For
example, investigators could detect
if one patient is buying pot at multi-
ple outlets in a single day or if a

greenhouse worker is slipping can-
nabis seedlings into his pocket,
state officials said.

The state Department of Reve-
nue, which will enforce the rules,
plans a full-time staff of 40 to 50,
funded entirely by annual licensing
fees of up to $18,000 imposed on
pot-related businesses, said Julie
Postlethwait, a department spokes-
woman.

Regulators scrapped some early
proposals, such as requiring pa-
tients to submit to a retinal scan be-
fore each purchase, but the draft
rules are still “far more bureaucratic
and burdensome than in any other
state,” said Keith Stroup, legal coun-
sel for NORML, which works for le-
galization of marijuana.

Mr. Stroup predicted, to his dis-
appointment, that the regulations
would become a model for other
states.

In Colorado, patient advocates
have raised concerns about invasion
of privacy and warned that dispen-
sary prices will rise to cover the
cost of complying with the regula-
tions.

“There’s a tipping point where
an overly regulated system is going
to send a lot of people back to the
black market” to buy their mari-
juana, said Dan Pope, a resident of
Longmont, Colo., who says he takes
the drug to ease symptoms from his
muscular dystrophy.

But for all their anxiety, some in
the industry can’t help but feel a bit
delighted that the state is taking
them so seriously.

“For years, the only discussion
was, ‘How long should we lock peo-
ple up for possessing marijuana?’ ”
said Brian Vicente, executive direc-
tor of Sensible Colorado, a patient-
advocacy group. “Now we’re dis-
cussing what the font should be on
the label of a medical-marijuana
brownie.”

BY STEPHANIE SIMON
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Pot grows green | Number of applications for medical-marijuana licenses in Colorado

A woman inspected marijuana with magnifying glasses at the Cannabis Crown expo in Aspen, Colo., in April.
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In 1820s throwback, pirates convicted in U.S. court
A jury in Norfolk, Va., found five

Somali men guilty of piracy, the
first conviction for that crime in the
U.S. in almost 200 years.

The verdict is a victory for U.S.
efforts to fight piracy in the court-
room, coming just months after a
judge threw out piracy charges in a
similar case in Norfolk this summer.

But the outcome is unlikely to
lead to a sea change in antipiracy
efforts, given the case’s unique na-
ture and the high cost of incarcerat-
ing convicted pirates.

The five men were found guilty
of piracy and multiple lesser
charges after they attacked the USS
Nicholas, a Navy ship, in the Indian

Ocean near the Seychelles in April.
They face mandatory life in prison
on the piracy charge alone, under a
statute that originally dates to 1819.

The conviction, the first since
the 1820s in the U.S., sends a mes-
sage that “pirates will face severe
consequences in U.S. courts,” said
Neil MacBride, U.S. attorney for the
Eastern District of Virginia.

The U.S. and the United Nations
have made courtroom convictions
the centerpiece of the fight against
piracy, which has skyrocketed in re-
cent years, especially in the waters
off the coast of Somalia.

But convicting pirates has
proven difficult. Kenya’s courtrooms
quickly became clogged, and 17 ac-
cused pirates were recently acquit-

ted there. Another piracy trial in
Germany began this week.

Mr. MacBride said that there
have been 42 pirate attacks in those
waters in the last month, and that
Somali pirates are still holding 18
ships and about 380 crewmen for
ransom. He said that international
security experts estimate Somali pi-
rates have earned about $150 mil-
lion to date by capturing and ran-
soming commercial vessels.

However, piracy experts said the
convictions in the Nicholas case
won’t solve the fundamental prob-
lems with fighting pirates in the
courtroom—especially the high cost
of trying and incarcerating pirates.

Mr. MacBride indicated that the
Somali men will likely serve their

sentences in the U.S. Sentencing is
scheduled for March 2011.

“The mandatory life sentence
makes the price tag on pirate trials
quite high, and possibly out of pro-
portion with their culpability com-
pared to other federal crimes,” said
Eugene Kontorovich, a professor of
law at Northwestern University in
Evanston, Ill., and an expert on the
legal fight against piracy.

Defense attorneys echoed that
view. “All we’ve done is take on a
burden. It is a colossal waste of
time and effort,” said David
Bouchard, who defended Abdi Wali
Dire, one of the Somali men.

Mr. Bouchard and other defense
attorneys will appeal the convic-
tions on several grounds, including

the admissibility of statements the
men made in their first interroga-
tions on the Nicholas.

Defense attorneys had fought the
piracy charge itself, arguing that
since the men failed to board or
take over the U.S. Navy vessel, they
weren’t technically pirates. The
judge ruled that international law
defines piracy as violent attacks on
the high seas, and upheld the piracy
charges.

That was a reversal from a simi-
lar case this summer, in which So-
mali men allegedly attacked another
U.S. Navy ship but who weren’t
charged with piracy because their
attack failed. An appeals court is
still studying the validity of piracy
charges in both cases.

BY KEITH JOHNSON
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.07 99.67% 0.01% 1.18 0.95 1.03

Eur. High Volatility: 14/1 1.59 97.29 0.01 1.79 1.45 1.58

Europe Crossover: 14/1 4.80 100.78 0.05 5.37 4.24 4.72

Asia ex-Japan IG: 14/1 1.07 99.65 0.01 1.25 0.93 1.08

Japan: 14/1 0.90 100.48 0.01 1.10 0.90 1.01

Note: Data as of November 23

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $830 7.2% 71% 11% 18% ...

Mizuho 639 5.6 57 17 10 15%

Goldman Sachs 537 4.7 73 12 15 ...

Morgan Stanley 484 4.2 60 13 28 ...

JPMorgan 453 3.9 67 13 18 2

Sumitomo Mitsui Financial Group 390 3.4 59 12 10 20

Deutsche Bank 358 3.1 58 20 22 1

UBS 349 3.0 62 18 20 ...

Citi 327 2.8 64 13 20 3

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11187.28 s 150.91, or 1.37%

YEAR TO DATE: s 759.23, or 7.3%

OVER 52 WEEKS s 722.88, or 6.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Daimler AG Germany Automobiles 5,723,301 52.04 5.10% 39.8% 45.6%

BASF SE Germany Commodity Chemicals 3,407,033 58.67 3.51 35.0 40.0

Rio Tinto U.K. General Mining 5,146,246 4,179 2.67 23.3 32.8

Anglo American U.K. General Mining 2,741,939 2,908 2.63 7.3 8.2

Siemens Germany Diversified Industrials 3,025,738 85.32 2.00 32.9 27.2

ENI Italy Integrated Oil & Gas 17,898,308 15.70 -1.01% -11.8 -8.2

SAP AG Germany Software 7,491,050 35.84 -0.99 8.6 11.1

UniCredit Italy Banks 381,300,518 1.61 -0.86 -28.0 -28.8

AXA France Full Line Insurance 10,647,688 12.10 -0.49 -26.8 -28.4

Allianz SE Germany Full Line Insurance 3,093,750 88.19 -0.49 1.2 3.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BP PLC 34,456,284 437.00 1.92% -27.2% -25.9%
U.K. (Integrated Oil & Gas)
Standard Chartered PLC 6,016,510 1,770 1.90 16.6 14.3
U.K. (Banks)
BG Group 5,507,683 1,207 1.81 7.5 5.1
U.K. (Integrated Oil & Gas)
BHP Billiton 7,596,379 2,309 1.79 15.7 20.5
U.K. (General Mining)
Hennes & Mauritz AB Series B 3,665,745 234.00 1.65 17.8 10.9
Sweden (Apparel Retailers)
Nestle S.A. 6,786,562 55.45 1.65 10.5 14.0
Switzerland (Food Products)
Bayer AG 2,559,796 57.43 1.50 2.6 8.3
Germany (Specialty Chemicals)
L.M. Ericsson Telephone Series B 9,868,448 72.45 1.33 9.9 4.2
Sweden (Communications Technology)
HSBC Holdings 29,216,763 652.20 1.29 -8.0 -12.0
U.K. (Banks)
ABB Ltd. 7,771,835 19.77 1.28 1.8 5.6
Switzerland (Industrial Machinery)
Royal Dutch Shell A 6,814,356 23.48 1.27 11.3 13.6
U.K. (Integrated Oil & Gas)
Astrazeneca 2,209,483 3,045 1.15 4.6 9.6
U.K. (Pharmaceuticals)
Barclays 69,801,415 267.00 1.04 -3.3 -15.6
U.K. (Banks)
Diageo 4,048,892 1,175 0.95 8.4 13.2
U.K. (Distillers & Vintners)
ING Groep 29,663,756 7.39 0.91 7.1 0.1
Netherlands (Life Insurance)
Banco Bilbao Vizcaya Argentaria 44,194,099 7.70 0.90 -37.0 -38.3
Spain (Banks)
Deutsche Telekom 16,851,528 9.99 0.90 -2.9 1.2
Germany (Mobile Telecommunications)
Unilever 5,245,207 22.24 0.79 -2.3 6.1
Netherlands (Food Products)
Vodafone Group 97,561,243 164.05 0.68 14.2 18.0
U.K. (Mobile Telecommunications)
E.ON AG 6,494,556 22.50 0.56 -23.0 -17.5
Germany (Multiutilities)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Sanofi-Aventis 2,180,939 48.50 0.54% -11.9% -7.1%
France (Pharmaceuticals)
Tesco 14,486,172 420.35 0.50 -1.8 -3.3
U.K. (Food Retailers & Wholesalers)
GlaxoSmithKline 5,349,198 1,232 0.45 -6.7 -4.5
U.K. (Pharmaceuticals)
Total S.A. 6,565,529 37.93 0.41 -15.7 -11.0
France (Integrated Oil & Gas)
Telefonica 32,996,616 17.23 0.41 -11.7 -11.7
Spain (Fixed Line Telecommunications)
Anheuser-Busch InBev N.V. 2,759,598 43.95 0.39 20.8 26.9
Belgium (Beverages)
Banco Santander 86,179,263 7.82 0.27 -32.3 -33.9
Spain (Banks)
Intesa Sanpaolo 119,747,017 2.17 0.23 -31.2 -27.4
Italy (Banks)
British American Tobacco 3,046,226 2,385 0.23 18.2 24.5
U.K. (Tobacco)
Credit Suisse Group 8,698,100 39.18 0.18 -23.5 -28.0
Switzerland (Banks)
Nokia 21,091,929 7.20 0.14 -19.3 -19.7
Finland (Telecommunications Equipment)
Societe Generale 4,940,040 38.80 0.12 -20.7 -19.6
France (Banks)
Roche Holding 1,769,187 140.10 0.07 -20.3 -16.7
Switzerland (Pharmaceuticals)
France Telecom 6,659,088 16.24 0.03 -6.9 -6.7
France (Fixed Line Telecommunications)
Deutsche Bank 10,035,102 38.91 -0.10 -13.7 -14.4
Germany (Banks)
Novartis 5,094,550 54.65 -0.18 -3.3 -2.1
Switzerland (Pharmaceuticals)
GDF Suez 4,288,059 27.02 -0.20 -10.8 -7.9
France (Multiutilities)
Zurich Financial Services AG 758,544 231.80 -0.30 2.3 2.7
Switzerland (Full Line Insurance)
UBS 14,862,053 15.63 -0.32 -2.6 -2.7
Switzerland (Banks)
BNP Paribas 4,635,444 49.92 -0.44 -10.7 -12.0
France (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 16.0 $28.15 0.12 0.43%
Alcoa AA 14.3 13.31 0.17 1.33
AmExpress AXP 6.1 42.99 1.04 2.48
BankAm BAC 103.6 11.28 0.19 1.71
Boeing BA 5.8 65.44 1.84 2.89
Caterpillar CAT 5.6 84.67 2.04 2.47
Chevron CVX 7.3 82.95 1.20 1.47
CiscoSys CSCO 63.1 19.45 0.25 1.30
CocaCola KO 7.4 64.62 1.00 1.57
Disney DIS 8.3 36.88 0.76 2.10
DuPont DD 4.7 47.08 1.03 2.24
ExxonMobil XOM 17.0 69.90 0.92 1.33
GenElec GE 38.8 15.94 0.18 1.15
HewlettPk HPQ 27.6 43.74 –0.45 –1.02
HomeDpt HD 9.2 31.16 0.25 0.81
Intel INTC 41.6 21.38 0.29 1.39
IBM IBM 4.4 145.81 2.63 1.84
JPMorgChas JPM 22.2 38.15 0.52 1.38
JohnsJohns JNJ 8.6 63.32 0.45 0.71
KftFoods KFT 4.9 30.55 0.32 1.06
McDonalds MCD 4.1 79.47 0.46 0.58
Merck MRK 9.7 35.16 0.35 1.02
Microsoft MSFT 56.0 25.38 0.26 1.04
Pfizer PFE 21.0 16.69 0.12 0.73
ProctGamb PG 7.8 62.61 ... ...
3M MMM 3.6 84.68 1.09 1.30
TravelersCos TRV 3.3 55.08 0.78 1.44
UnitedTech UTX 3.5 76.12 1.94 2.62
Verizon VZ 13.9 32.35 –0.04 –0.12

WalMart WMT 9.7 53.99 0.32 0.61

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

FKI 106 ... –1 1

L'air Liquide 47 ... –1 –3

BP 116 ... –5 –27

Stmicroelectronics 68 ... –2 –4

Rentokil Initial 152 ... 2 –1

Solvay 70 ... –6 –14

Smurfit Kappa Fdg 240 ... 1 –9

Landbk Baden Wuertbg 138 ... 7 16

Bayer 56 1 –2 –3

Kingfisher 114 1 –5 –3

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Caixa Geral de Depositos 504 22 83 165

Wendel 289 22 –1 –11

Bco Santander 227 23 44 81

Bco Bilbao Vizcaya
Argentaria 243 24 36 75

Norske Skogindustrier 863 32 –1 37

Rep Portugal 489 33 61 154

Bco Comercial Portugues 687 42 125 303

Sol Melia 573 44 18 4

Bco Espirito Santo 692 45 125 294

Rep Irlnd 583 51 59 154

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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WORLD NEWS

Afghan election in doubt after probe
KABUL—The uncertainty sur-

rounding Afghanistan’s parliamen-
tary elections deepened this week,
with the country’s top prosecutor
saying he would launch an investi-
gation into the vote as election offi-
cials continued to delay releasing a
final tally, saying turnout problems
had forced them to withhold the re-
sults for an entire province.

Many Afghans and Western offi-
cials had hoped the Sept. 18 vote
would show a marked improvement
from last year’s fraud-filled presi-
dential election, which returned
President Hamid Karzai to office.

Instead, the problems in the
vote, the drawn-out tallying process
and the attorney general’s persis-
tent threats to step in have provided
a sharp reminder of the challenge in
holding elections in a country beset
by a spreading insurgency and weak
democratic institutions.

One of the few positives sign, say
Afghan and international observers,
is the surprising independent streak
shown by the Independent Election
Commission, which runs elections.
It faced charges from many quarters
of being too loyal to Mr. Karzai dur-
ing a vote last year.

The commission, known as the
IEC, said Wednesday that 24 win-
ning candidates—about 10% of the
total—have been disqualified since
the Sept. 18 vote because of evi-
dence of ballot stuffing, fraud and
other irregularities. The complete

results, which have yet to be re-
leased, are about a month overdue.

The candidates come from across
Afghanistan’s political spectrum and
include some Karzai loyalists.

The moves by the IEC have infu-
riated many of those knocked out
and given the outright losers rhe-
torical ammunition to claim they
have been cheated out of their seats.
There have been repeated protests
by the losing candidates, including

one Wednesday near Kabul’s presi-
dential palace, and they have
pressed Attorney General Moham-
med Ishaq Aloko to investigate.

While election officials say vot-
ing problems were seen across the
country, the worst case appears to
have taken place in the eastern
province of Ghazni. There, the eth-
nic Pashtun majority, the people
from whom the Taliban draw almost
all its members, stayed away from

the polls, handing all 11 seats to can-
didates from the ethnic Hazara mi-
nority. Official believe Pashtuns
voted in lower numbers because the
areas of the province they dominate
are far more dangerous than those
where Hazaras are concentrated.

The danger makes a rerun virtu-
ally impossible, but the results are
too lopsided to certify, IEC officials
said. The commission will decide in
the next week what to do about the

seats from there, they said.
One solution being considered is

to let the lawmakers elected in the
last vote, in 2005, remain in their
seats, said Zekria Barakzai, the dep-
uty chief electoral officer at the IEC.

But Attorney General Aloko is
now threatening to upend the re-
sults for many other parts of the
country, too, announcing an investi-
gation into the IEC after weeks of
threatening to do so.

In a televised address to the up-
per house of parliament Tuesday, he
said his office had documentary evi-
dence that powerful and wealthy Af-
ghans unlawfully swayed the vote.

The probe could alter the out-
come of at least some races, offi-
cials say.

Mr. Aloko also ordered the sus-
pension of the spokesmen for the
IEC and the separate Election Com-
plaints Commission, which investi-
gates allegations of fraud and adju-
dicates disputes. The spokesmen
said Wednesday they haven’t re-
ceived formal notice of their sus-
pensions and remained on the job.

Critics of Mr. Aloko—some in the
international community—say they
suspect the attorney general is do-
ing the bidding of the Karzai admin-
istration and wants to make sure as
many of the president’s allies as
possible get re-elected.

Mr. Aloko and his deputies say
they are looking to enforce Afghani-
stan’s laws and have no political
motivations.

—Arif Afzalzada
contributed to this article.

BY MATTHEW ROSENBERG
AND MARIA ABI-HABIB

The Sept. 18 vote, which returned President Hamid Karzai to office., has been marred by problems across the country.
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Stampede blamed
on swaying bridge

PHNOM PENH, Cambodia—A
government investigation into Mon-
day’s deadly bridge stampede in
Cambodia said victims panicked
when the bridge began to sway, as
criticism of the government’s han-
dling of the disaster mounted.

The investigation, summarized
on a television news station that
serves as a mouthpiece for the gov-
ernment, found that many of the
victims came from rural areas and
didn’t know it was normal for sus-
pension bridges to sway, according
to the Associated Press and other
local and international news agen-
cies that followed the report.

The 8,000 or so people who were
on the bridge apparently thought it
was about to collapse and then pan-
icked, the report said, leading to a
struggle to escape that left hun-
dreds of people crushed.

Government spokesmen couldn’t
be reached to comment

More than 350 people died in the
stampede, though the exact number
became less clear Wednesday than
in earlier reports, as government of-
ficials and news services offered
conflicting figures ranging from 351
to 456 dead. Some of the confusion
appeared to come from the fact that
many relatives took victims’ bodies
back home to rural areas, making it
harder to get an accurate count.

Human-rights groups and some
residents have grown increasingly
critical of the government’s manage-
ment of the disaster, which occurred
during Cambodia’s annual three-day

water festival, which marks the end
of the country’s rainy season. About
two million people descend on Ph-
nom Penh for the festival each year.

This year, tens of thousands of
people gathered on an island across
from the central downtown area
that was holding a series of free
concerts. Many residents and survi-
vors say there weren’t enough po-
lice on hand to manage such a large
crowd, and that authorities should
have known there wasn’t sufficient
bridge space to move people on and
off the island.

“I want the government to do
more investigation,” said Sam
Phalla, a 23-year-old restaurant
manager along the riverside after
she heard the results of the govern-
ment’s initial investigations.

“The government allowed people
to come to the site—a lot of peo-
ple—and they did not think in ad-
vance about the exit,” said Yim So-
vann, a spokesman for the main
opposition Sam Rainsy Party. In
other countries when a disaster of
this magnitude occurs, officials in
charge resign, he said, but that
hasn’t happened. “We need to create
a culture of responsibility,” he said.
The complaints echoed concerns
raised by human-rights groups.

Public criticism of the govern-
ment is becoming more common in
Cambodia, a country that is only
just recovering from decades of civil
war and chaos, including a period in
the 1970s when it was ruled by a
radical Maoist movement known as
the Khmer Rouge whose policies led
to the deaths of 1.7 million people.

BY PATRICK BARTA
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During the worst

global recession in living memory,

the men and women who work

in the factories, fields, laboratories, mines,

warehouses, stores, offices and boardrooms of

produced revenues of $9.76 trillion as well as

the second-largest profit increase since 1955.

This is their story.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/23 EUR 11.26 -19.1 -18.6 9.1
Andfs. Estats Units US EQ AND 11/23 USD 14.86 -1.1 -0.3 18.3
Andfs. Europa EU EQ AND 11/23 EUR 7.11 -9.4 -7.7 10.0
Andfs. Franca EU EQ AND 11/23 EUR 9.12 -6.3 -3.3 10.0
Andfs. Japo JP EQ AND 11/23 JPY 484.28 -5.3 4.3 10.3
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/23 USD 11.94 4.4 4.8 8.6
Andfs. RF Euros EU BD AND 11/23 EUR 11.02 1.8 1.7 10.3
Andorfons EU BD AND 11/23 EUR 14.52 0.1 -0.1 9.1
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/23 EUR 9.72 1.7 2.2 9.7
Andorfons Mix 60 EU BA AND 11/23 EUR 9.14 -1.4 -0.5 8.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/12 USD 404956.61 47.5 66.5 74.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/24 EUR 8.89 0.4 0.6 -2.2
DJE-Absolut P GL EQ LUX 11/24 EUR 220.82 7.8 9.2 13.4
DJE-Alpha Glbl P OT OT LUX 11/24 EUR 185.39 4.1 4.2 12.0
DJE-Div& Substanz P EU EQ LUX 11/24 EUR 232.80 8.2 10.8 20.3
DJE-Gold&Resourc P OT EQ LUX 11/24 EUR 226.37 32.9 27.2 41.3
DJE-Renten Glbl P EU BD LUX 11/24 EUR 136.25 4.3 4.7 7.2
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/23 EUR 17.94 1.3 4.4 19.8
LuxTopic-Pacific OT OT LUX 11/24 EUR 20.89 27.5 30.8 53.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/22 JPY 10210.00 3.3 NS NS
Prosperity Return Fund B EU BD LUX 11/22 JPY 9313.01 -5.4 NS NS
Prosperity Return Fund C EU BD LUX 11/22 USD 100.32 4.4 NS NS
Prosperity Return Fund D EU BD LUX 11/22 EUR 110.96 14.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/22 JPY 10342.80 4.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/22 JPY 9351.38 -4.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/22 USD 100.05 5.0 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/22 EUR 106.50 9.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/23 EUR 19.64 -19.2 -25.9 -15.0
MP-TURKEY.SI OT OT SVN 11/23 EUR 47.59 37.1 61.4 70.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/23 EUR 15.56 16.4 16.5 35.1
Parex Eastern Europ Bd EU BD LVA 11/23 USD 17.14 17.1 18.6 39.6
Parex Russian Eq EE EQ LVA 11/23 USD 23.97 22.8 17.6 78.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/23 EUR 143.80 18.6 28.7 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/24 USD 191.17 9.0 11.2 42.0
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/24 USD 180.56 8.2 10.2 40.8
Pictet-Biotech-P USD OT EQ LUX 11/23 USD 280.94 -0.7 2.3 7.5
Pictet-CHF Liquidity-P CH MM LUX 11/23 CHF 124.14 0.0 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/23 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/23 EUR 102.18 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/23 USD 136.22 16.6 20.3 41.6
Pictet-Eastern Europe-P EUR EU EQ LUX 11/23 EUR 373.95 18.9 24.1 74.4
Pictet-Emerging Markets-P USD GL EQ LUX 11/24 USD 577.92 8.4 9.6 49.4
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/23 EUR 433.47 6.3 8.8 25.0
Pictet-EUR Bonds-P EU BD LUX 11/23 EUR 405.40 5.4 5.1 4.1
Pictet-EUR Bonds-Pdy EU BD LUX 11/23 EUR 297.28 5.4 5.1 4.1
Pictet-EUR Corporate Bonds-P EU BD LUX 11/23 EUR 155.34 5.1 5.4 11.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/23 EUR 105.31 5.1 5.4 11.7
Pictet-EUR High Yield-P EU BD LUX 11/23 EUR 172.32 17.9 20.4 37.2
Pictet-EUR High Yield-Pdy EU BD LUX 11/23 EUR 94.45 17.9 20.4 37.2
Pictet-EUR Liquidity-P EU MM LUX 11/23 EUR 136.32 0.3 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/23 EUR 96.92 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/23 EUR 102.48 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/23 EUR 100.00 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/23 EUR 107.73 6.7 8.7 23.4
Pictet-European Sust Eq-P EUR EU EQ LUX 11/23 EUR 141.96 6.7 8.9 22.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/23 USD 267.99 10.2 9.9 27.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/23 USD 174.04 10.2 9.9 27.2
Pictet-Greater China-P USD AS EQ LUX 11/24 USD 387.64 10.4 13.4 44.4
Pictet-Indian Equities-P USD EA EQ LUX 11/24 USD 408.21 13.2 14.0 53.8
Pictet-Japan Index-P JPY JP EQ LUX 11/24 JPY 8608.97 -3.1 6.8 6.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/24 JPY 4324.27 -2.1 7.3 8.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/24 JPY 7579.82 -2.1 7.1 5.3
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/24 JPY 7309.79 -2.7 6.4 4.6
Pictet-MENA-P USD OT OT LUX 11/23 USD 51.76 15.4 10.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/24 USD 298.70 9.4 11.6 49.7
Pictet-Piclife-P CHF OT OT LUX 11/23 CHF 797.45 0.8 1.8 7.9
Pictet-Premium Brands-P EUR OT EQ LUX 11/23 EUR 89.09 36.4 44.7 48.9
Pictet-Russian Equities-P USD EE EQ LUX 11/23 USD 72.46 12.5 11.1 95.5
Pictet-Security-P USD GL EQ LUX 11/23 USD 118.15 18.7 23.2 38.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/23 EUR 545.46 20.4 22.9 33.5
Pictet-Timber-P USD GL EQ LUX 11/23 USD 112.83 5.9 13.2 37.2
Pictet-USA Index-P USD US EQ LUX 11/23 USD 96.83 6.8 7.8 22.9
Pictet-USD Government Bonds-P US BD LUX 11/23 USD 546.49 7.6 5.7 3.8
Pictet-USD Government Bonds-Pdy US BD LUX 11/23 USD 390.76 7.6 5.7 3.8
Pictet-USD Liquidity-P US MM LUX 11/23 USD 131.24 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/23 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/23 USD 101.63 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/23 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/23 EUR 142.36 14.9 23.1 18.4
Pictet-World Gvt Bonds-P USD OT OT LUX 11/23 USD 174.49 5.7 1.9 7.5
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/23 USD 141.50 5.7 1.9 7.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/23 USD 16.60 23.4 31.7 57.3
Japan Fund USD JP EQ IRL 11/24 USD 17.35 9.2 14.5 17.7
Polar Healthcare Class I USD OT EQ IRL 11/23 USD 12.94 0.1 2.8 NS
Polar Healthcare Class R USD OT EQ IRL 11/23 USD 12.87 -0.3 2.4 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/18 USD 181.79 42.7 46.6 86.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/23 EUR 698.89 -1.2 1.8 18.1
CORE EUROZONE EQ B EU EQ IRL 11/23 EUR 832.00 0.0 2.2 19.3
EURO FIXED INCOME A OT OT IRL 11/23 EUR 1328.75 6.7 7.3 8.0
EURO FIXED INCOME B OT OT IRL 11/23 EUR 1426.46 7.3 7.9 8.6
EUROPEAN SMALL CAP A EU EQ IRL 11/23 EUR 1432.12 19.3 21.3 30.9
EUROPEAN SMALL CAP B EU EQ IRL 11/23 EUR 1542.47 19.9 22.1 31.6
EUROZONE AGG A EUR EU EQ IRL 11/23 EUR 712.51 8.6 10.5 26.0
EUROZONE AGG B EUR EU EQ IRL 11/23 EUR 1029.45 9.2 11.2 26.8
GLB REAL EST SEC A OT EQ IRL 11/23 USD 993.33 10.8 13.6 38.8
GLB REAL EST SEC B OT EQ IRL 11/23 USD 1029.62 11.4 14.3 39.6
GLB REAL EST SEC EH A OT EQ IRL 11/23 EUR 867.38 7.8 12.2 31.7
GLB REAL EST SEC SH B OT EQ IRL 11/23 GBP 82.22 8.6 12.9 31.8
GLB STRAT YIELD A OT OT IRL 11/23 EUR 1807.39 12.5 14.8 29.6
GLB STRAT YIELD B OT OT IRL 11/23 EUR 1944.40 13.1 15.5 30.4
GLOBAL BOND A OT OT IRL 11/23 EUR 1279.66 15.8 18.5 12.2
GLOBAL BOND B OT OT IRL 11/23 EUR 1370.19 16.4 19.2 12.9
GLOBAL BOND EH A EU BD IRL 11/23 EUR 1499.58 9.0 9.6 13.2
GLOBAL BOND EH B EU BD IRL 11/23 EUR 1600.30 9.6 10.2 13.9
JAPAN EQUITY A JP EQ IRL 11/23 JPY 10905.04 -6.3 2.6 6.7
JAPAN EQUITY B JP EQ IRL 11/23 JPY 11685.88 -5.8 3.3 7.3
PAC BASIN (X JPN) A AS EQ IRL 11/23 USD 2535.36 10.9 12.7 52.7
PAC BASIN (X JPN) B AS EQ IRL 11/23 USD 2720.41 11.5 13.4 53.6
PAN EUROPEAN EQUITY A EU EQ IRL 11/23 EUR 1036.13 7.6 9.6 25.8
PAN EUROPEAN EQUITY B EU EQ IRL 11/23 EUR 1110.48 8.2 10.2 26.6
US EQUITY A US EQ IRL 11/23 USD 915.57 4.9 5.9 25.9
US EQUITY B US EQ IRL 11/23 USD 985.54 5.5 6.5 26.7
US SMALL CAP EQUITY A US EQ IRL 11/23 USD 1470.06 14.1 20.1 33.0
US SMALL CAP EQUITY B US EQ IRL 11/23 USD 1583.44 14.7 20.8 33.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/22 EUR 32.61 10.0 10.5 8.4
Bonds Eur Corp A EU BD LUX 11/23 EUR 23.95 3.7 3.4 8.8
Bonds Eur Hi Yld A EU BD LUX 11/23 EUR 22.90 11.9 13.8 31.1
Bonds EURO A EU BD LUX 11/23 EUR 42.50 3.3 2.6 4.6
Bonds Europe A EU BD LUX 11/23 EUR 40.73 3.8 3.2 4.2
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/22 USD 44.12 5.1 1.1 9.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/23 USD 11.31 8.5 10.2 43.7
Eq. China A AS EQ LUX 11/23 USD 24.37 1.0 -0.3 40.8
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/23 EUR 28.60 7.6 12.0 26.6
Eq. Emerging Europe A EU EQ LUX 11/22 EUR 27.83 18.1 24.8 48.2
Eq. Equities Global Energy OT EQ LUX 11/22 USD 17.96 -0.9 1.0 19.3
Eq. Euroland A EU EQ LUX 11/22 EUR 10.88 0.5 4.9 15.5
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/22 EUR 164.01 16.2 20.3 32.7
Eq. EurolandCyclclsA OT EQ LUX 11/23 EUR 19.01 8.4 14.0 27.4
Eq. EurolandFinancialA OT EQ LUX 11/22 EUR 9.70 -14.3 -15.3 14.3
Eq. Glbl Emg Cty A GL EQ LUX 11/22 USD 9.44 -2.5 -1.5 40.2
Eq. Global A GL EQ LUX 11/22 USD 29.78 6.9 9.3 27.3

Eq. Global Resources A GL EQ LUX 11/22 USD 125.70 15.1 15.5 51.5
Eq. Gold Mines A OT EQ LUX 11/22 USD 39.92 31.8 23.9 66.2
Eq. India A EA EQ LUX 11/23 USD 149.01 14.0 17.0 50.3
Eq. Japan CoreAlpha A JP EQ LUX 11/22 JPY 7378.24 1.7 7.1 16.9
Eq. Japan Sm Cap A JP EQ LUX 11/22 JPY 1001.73 -6.3 -1.5 7.4
Eq. Japan Target A JP EQ LUX 11/24 JPY 1538.36 -5.6 -1.2 2.2
Eq. Latin America A GL EQ LUX 11/22 USD 128.66 10.7 14.4 52.0
Eq. US ConcenCore A US EQ LUX 11/22 USD 24.78 9.6 13.5 31.4
Eq. US Focused A US EQ LUX 11/22 USD 16.87 6.3 7.6 20.4
Eq. US Lg Cap Gr A US EQ LUX 11/22 USD 16.65 9.1 12.7 31.2
Eq. US Mid Cap A US EQ LUX 11/22 USD 34.70 16.1 23.9 44.5
Eq. US Multi Strg A US EQ LUX 11/22 USD 23.34 9.7 13.4 29.9
Eq. US Rel Val A US EQ LUX 11/22 USD 21.83 6.0 9.0 28.1
Eq. US Sm Cap Val A US EQ LUX 11/22 USD 17.65 10.6 18.7 29.4
Money Market EURO A EU MM LUX 11/22 EUR 27.50 0.4 0.4 0.9
Money Market USD A US MM LUX 11/23 USD 15.87 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/11 USD 812.61 -15.5 -21.8 -13.3
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/11 USD 1072.62 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/11 AED 5.16 -3.1 -16.1 -12.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/24 JPY 8994.00 -4.9 6.2 5.0
YMR-N Small Cap Fund JP EQ IRL 11/24 JPY 6303.00 -10.1 -3.0 2.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/24 JPY 5561.00 -9.6 0.4 0.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/24 JPY 6469.00 -5.2 5.2 4.4
Yuki Chugoku JpnLowP JP EQ IRL 11/24 JPY 7347.00 -2.6 5.6 -1.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/24 JPY 4201.00 -10.1 1.0 -1.5
Yuki Hokuyo Jpn Inc JP EQ IRL 11/24 JPY 4795.00 -8.6 -0.5 -3.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/24 JPY 4568.00 -10.5 -3.5 1.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/24 JPY 3957.00 -10.5 0.9 -1.8
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/24 JPY 4174.00 -10.5 -0.5 -2.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/24 JPY 6201.00 -11.0 0.2 3.2
Yuki Mizuho Jpn Gen JP EQ IRL 11/24 JPY 8199.00 -4.8 7.0 3.9
Yuki Mizuho Jpn Gro JP EQ IRL 11/24 JPY 5993.00 -5.7 3.5 0.9
Yuki Mizuho Jpn Inc JP EQ IRL 11/24 JPY 7139.00 -6.5 2.6 -2.6
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/24 JPY 4782.00 -7.8 2.4 0.4
Yuki Mizuho Jpn LowP JP EQ IRL 11/24 JPY 10694.00 -7.5 1.8 1.0
Yuki Mizuho Jpn PGth JP EQ IRL 11/24 JPY 7009.00 -11.9 -2.9 -1.9
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Foreclosure scrutiny rises
U.S. steps up documentation review, increasing pressure on banks

WASHINGTON—The U.S. Justice
Department and other federal agen-
cies have intensified their review of
the banking industry’s foreclosure
documentation problems, using
their powers over bankruptcy pro-
ceedings to scrutinize the treatment
of troubled mortgages.

A key part of the effort is the
Justice Department Trustee Pro-
gram, the federal watchdog oversee-
ing bankruptcies, which has
launched a broad review of Chapter
13 bankruptcy filings by homeown-
ers trying to halt foreclosure pro-
ceedings.

A U.S. official said Wednesday
that 17 offices around the U.S. have
recently stepped up efforts to scrub
Chapter 13 filing documents, looking
for documentation errors or im-
proper practices such as inflated
fees.

Under Chapter 13 bankruptcy, a
borrower seeks to halt foreclosure
and comes up with a plan to catch
up with their mortgage debt within
five years.

Leading the federal response is
Associate Attorney General Thomas
Perrelli, the Justice Department’s
No. 3 official, who has been tapped
to coordinate the efforts of multiple
federal agencies, including the Trea-
sury Department and the Securities
and Exchange Commission, and also
share information with state attor-

neys general.
The increased federal scrutiny

puts more pressure on the banking
industry, which is already dealing
with probes by 50 state attorneys
general into allegations of the im-
proper use of “robo-signers” to
foreclose on homes.

The industry is also bracing for
the results of a separate probe by
the Federal Housing Administration,
which is scrutinizing the way banks
process mortgage payments.

The reviews could lead to the
government requiring banks to
overhaul the way they modify mort-
gages and handle foreclosures, ac-
cording to government officials in-
volved in the discussions.

Under agreements with the
states, banks could also have to es-
tablish settlement funds to compen-
sate homeowners who have been
hurt by foreclosure errors, these
people said.

No decisions have been made
and the reviews are still in their
early stages, the officials familiar
with the matter said.

The new effort comes after criti-
cism from homeowner-rights groups
and others who have said the fed-
eral government wasn’t doing
enough to address the document
problems.

There have been varying assess-
ments of the foreclosure-documen-
tation problems. Many in the bank-
ing industry acknowledge
paperwork mistakes, but say they

mostly concerned homeowners who
were in default on their loans and
would have lost their homes any-
way. Critics say the errors show
how the banking industry hasn’t
given homeowners a chance to re-
work the terms of their loan.

Federal officials hold weekly con-
ference calls to discuss new devel-
opments and are beginning to chal-
lenge arguments from the banking
industry that an intrusive investiga-
tion could damage the housing mar-
ket’s recovery.

Treasury Department Assistant
Secretary Michael Barr said Tuesday
the federal review of foreclosures
found “widespread” and “inexcus-
able” breakdowns in the process.
“These problems must be fixed,” he
told the Financial Stability Over-
sight Council, a consortium of regu-
lators.

Scrutiny by federal Trustees is
focusing on two common problems
found in Chapter 13 filings, accord-
ing to the U.S. official. In Chapter 13
filings, mortgage servicers are re-
quired to file a “proof of claim” to
show how much they are owed by
borrowers.

Trustees officials are scrutiniz-
ing documents for signs that lenders
aren’t inflating their claim or aren’t
improperly trying to resume fore-
closure proceedings against borrow-
ers. Homeowners are required to
continue to make mortgage pay-
ments as the bankruptcy court con-
siders the filing.

BY EVAN PEREZ
AND DAMIAN PALETTA

Insurance claims allowed
on Anglo Irish CDS

LONDON—Claims can be made
on insurance policies written
against the risk that Anglo Irish
Bank Corp. would default on its
debt following the approval by cred-
itors to exchange part of the bank’s
subordinated debt for a fraction of
its face value.

A committee of dealers and in-
vestors ruled Wednesday, as ex-
pected, that this meant a “restruc-
turing credit event” had occurred,
triggering a clause in credit-default
swaps, a form of over-the-counter
derivatives.

The next step is to hold bond
auctions to determine how much the
sellers of insurance protection will
have to pay buyers.

Almost $380 million of credit-de-
fault swaps are outstanding on An-
glo Irish Bank debt, according to the
Depository Trust and Clearing Corp.
Participation in a restructuring
credit event, itself a rare event, is
discretionary, and some holders may
choose not to take part in a bet that
the debt could gain in value.

Anglo Irish Bank’s effort to make
investors share in its losses is being
watched across Europe because it
could set a precedent for how ailing
Irish and European banks deal with
junior creditors.

An agreement between Anglo
Irish and its junior creditors would
be a rare piece of good news for Ire-
land’s government because it would
reduce the overall cost of the coun-

try’s banking bailout, now expected
to cost €50 billion ($68.85 billion)
or higher, by a few billion euros.
The bank, which was nationalized in
January 2009, has about €2.5 billion
of subordinated debt outstanding.

Anglo Irish Bank this week won
support from 92% of the holders of
its subordinated floating rate notes
that mature in 2017 for its exchange
offer, which values the debt at 20%
of its face value. The bank has an
option to redeem those bondholders
who don’t participate at one cent
for every €1,000.

Adoption of the amendment on
Tuesday was widely expected to
trigger the clause covering a re-
structuring credit event.

The decision that it had indeed
done so was made by the Europe
Determination Committee of the In-
ternational Swaps and Derivatives
Association, according to ISDA’s
website.

Two remaining creditor groups,
holding subordinated notes due
2014 and 2016, have until Dec. 20 to
vote on the exchange offer.

—Neil Shah
contributed to this article.

BY IRENE CHAPPLE

Anglo Irish’s effort to make
investors share in its losses
is being closely watched
across Europe.
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CONFLICT IN KOREA

Islanders describe shelling terror
INCHEON, South Korea—When

North Korean artillery shells started
slamming into Kwan Young-hee’s
small island village Tuesday after-
noon, she grabbed her cellphone
and ran for her life.

“The noise was so loud, the
whole house was trembling. All the
windows shattered,” said Ms. Kwan,
who crammed with dozens of her
neighbors into a civil-defense bun-
ker as the bombardment continued.

Two civilians and two South Ko-
rean marines were killed by the
roughly hourlong barrage, which
rained about 170 shells onto South
Korea’s Yeonpyeong Island, accord-
ing to the government in Seoul. It
also shattered the aura of peace sur-
rounding an area that for many resi-
dents seemed far from any conflict,
despite the island’s proximity to dis-
puted waters and the longtime pres-
ence of South Korean troops.

On Wednesday morning, Ms.
Kwan and nearly all of the island’s
other civilian residents—most of
whom make a living fishing and
farming—were evacuated aboard a
South Korean coast-guard vessel.

The villagers, who arrived in the
port city of Incheon Wednesday af-
ternoon, described scenes of devas-
tation. Shells started fires that
spread quickly, incinerating houses,
they said.

“Nothing like this has ever hap-
pened before. It was such a peaceful
place,” said Ms. Kwan, 47 years old.
“Now I don’t want to go back.”

South Korean television aired
images of the shattered village,
showing the toll the barrage took on
civilian buildings, as well as on the
island’s military base.

Cha Sang-ik says he and his
brother moved to Yeonpyeong dur-
ing the Korean War nearly six de-
cades ago in an effort to escape the
carnage sweeping the Korean penin-
sula. He says he never expected the

tension between the two Koreas
would erupt with such violence in
his small village, on an island of
some 1,200 residents.

Mr. Cha, 75, said that he and his
wife were in their backyard making
kimchi, a pickled cabbage dish that
is a staple of the Korean diet, when
the shells started to fall. “One of the
neighbor’s houses was hit. Then my
house caught fire,” he said.

Mr. Cha said he and his wife es-
caped with nothing more than the
clothes on their backs.

Roh Young-ok, 74, said she was

on the beach harvesting oysters
when she was shaken by a series of
explosions. “There was fire every-
where,” she said. “It burned away
all the houses. Only concrete col-
umns are still standing.”

Villagers said they spent a cold
night in concrete defense bunkers.
Those who emerged after darkness
fell said they saw fires raging out of
control. The military handed out
some cookies and soda. Otherwise,
many said, they had nothing to eat
until they arrived in Incheon.

Despite living in close proximity

to the North, where hostility toward
the South has waxed and waned
since a 1953 armistice ended the
war, villagers said the island was a
peaceful place.

“I didn’t need to give much
thought to North Korea before,” said
Ms. Kwan. “We work in the fields.
We didn’t think much about poli-
tics.”

On Wednesday afternoon, 11-
year-old Park Sa-bin stood sobbing
in the bathhouse used as temporary
accommodation for some villagers
from Yeonpyeong. He had gotten

separated from his mother.
The boy said teachers herded

children into civil-defense shelters
when the firing started. He said he
spent hours huddled in the dark
fearing for the safety of his father, a
South Korean marine sergeant sta-
tioned on the island.

“We didn’t do anything to them,
but they attacked us,” said the boy,
who was later reunited with his
mother. His father remains on duty
on Yeonpyeong. “When I grow up, I
want to be a soldier, like my dad,”
he said.

BY GORDON FAIRCLOUGH

A South Korean searches Wednesday through homes destroyed by the North Korean shelling of Yeonpyeong island in the Yellow Sea.
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U.S. aircraft carrier heads to region for exercise
SEOUL—South Korea on

Wednesday took its first steps to
penalize North Korea for its artil-
lery attack on a South Korean is-
land, announcing a naval drill with
a U.S. aircraft carrier group, cutting
off humanitarian assistance and
halting traffic into the North.

Meanwhile, hundreds of resi-
dents left the island through the day
Wednesday and military personnel
who arrived to clean it up discov-
ered the bodies of two civilians,
bringing the death toll from Tues-
day’s attack to four. By Wednesday
night, only about 250 of the 1,200
residents remained on the island,
called Yeonpyeong.

South Korean President Lee
Myung-bak conferred with his coun-
terparts in the U.S., Japan, Germany
and the U.K. about the North Korean
attack, but he made no public state-
ment. The U.S. said President Ba-
rack Obama stood “shoulder to
shoulder” with South Korea.

Adm. Michael Mullen, the chair-
man of the U.S. Joint Chiefs of Staff,
said Wednesday he believes the re-
cent attack is tied to the succession
of Kim Jong Il’s son. Defense offi-
cials have previously said Kim Jong
Eun, son of the current leader, has
been trying to prove his military

bona fides by ordering attacks on
the South. Adm. Mullen on a televi-
sion talk-show blamed both men for
the attacks and called the elder Mr.
Kim’s leadership “worrisome.”

The U.S. military announced on
Wednesday that the USS George
Washington, an aircraft carrier,
would conduct exercises with the
South Korean navy Sunday. Col.
David Lapan, the Pentagon spokes-
man, insisted that the exercise,
meant to be a deterrent to North
Korean attacks, was previously
planned and not directly related to
the North Korean attack.

The aircraft carrier, which is
based in Yokosuka, Japan, set off for
Korean waters Wednesday, the As-
sociated Press reported.

The announcement of the exer-
cise provided a chance to gauge
China’s reaction to the North Ko-
rean attack: Chinese officials vehe-
mently protested when the U.S. and
South Korea considered staging
such a drill in the Yellow Sea in
July. The two countries instead con-
ducted the drill on the east side of
the Korean peninsula.

In comments Wednesday, China’s
Ministry of Foreign Affairs didn’t
directly address the exercise, but
said in a statement it “opposes any
behavior that harms the peace and
stability of the peninsula.”

The South Korean government
allowed no one to go into North Ko-
rea Wednesday and said it was mon-
itoring the safety of 780 South Ko-
reans who are working in the North.
It halted shipments of humanitarian
assistance, including 7,000 tons of
cement that was loaded for shipping
and about $500,000 of medicine.

North Korea in a statement car-
ried by the official Korean Central
News Agency and reported by Ja-
pan’s Kyodo news agency issued a

fresh warning against South Korea
on Wednesday, saying it remains
ready to open fire against it.

Also on Wednesday, the coun-
try’s Red Cross protested the aid cut
and said the “positive atmosphere”
that had developed recently was “in
danger due to the South’s evil and
ignorant war provocation.” North
Korea on Tuesday said it fired its

artillery in response to a South Ko-
rean artillery shell landing in its
territorial waters.

South Korea’s military said it
conducted routine artillery firing at
some of the islands near the dis-
puted maritime border Tuesday, but
said no shells crossed the line.

North Korea earlier in the week
protested a large-scale exercise by
the South Korean military. But that
took place elsewhere in South Ko-
rea, not in the vicinity of the island
that was attacked Tuesday.

South Korea is constrained from
a military response by the proximity
of its largest city, Seoul, to the in-
ter-Korean border, just north of
which North Korea has lined up
howitzers, rocket launchers and
missiles for attack. But officials
have several options to consider for
penalties. The most damaging op-
tion on the table is the shutdown of
an industrial park just inside North
Korea where South Korean compa-
nies employ about 40,000 North Ko-
rean factory workers, generating
needed revenue for the North.

South Korean officials Wednes-
day revealed more details about the
attack, saying North Korea fired 170
artillery rounds in a barrage lasting
more than an hour. About 90 hit the
island, damaging 21 buildings. South
Korea began firing back about 13

minutes after the barrage started,
the military said. It fired 80 rounds
but there were no reports of dam-
age by North Korea.

In addition to the civilians found
Wednesday, the barrage killed two
South Korean marines and injured
15 troops and three civilians.

Mr. Lee, South Korea’s president,
ordered a review of the rules of en-
gagement to give soldiers more lee-
way in responding to an attack. Un-
der current rules, troops must send
verbal warnings, then warning shots
before firing at specific targets.

The military took a small group
of South Korean reporters to the is-
land, which is just a few miles wide
and home to 1,200 people. Aerial
video on local TV stations showed
burned-out homes and cars.

Town officials said fires were
put out and electricity had been re-
stored by early Wednesday. Ferry
boats arrived through the night and
took most residents to the port city
of Incheon.

“I never imagined that they
would fire at us,” said Lee Kil-yeo,
one of the residents who stayed on
the island Wednesday. “I don’t want
to live here anymore.”

—Julian E. Barnes in Washington,
Jaeyeon Woo in Seoul

and Jeremy Page in Beijing
contributed to this article.

BY EVAN RAMSTAD

The announcement of the
exercise provided a chance to
gauge the reaction to the
attack in Beijing, which has
vehemently protested plans
for such drills in the past.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -1.1 0.9 5.5
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 -0.6 1.6 6.1
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 -0.3 1.8 6.3
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.9 1.0 5.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.2 3.6 5.0
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 2.8 4.3 5.9
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.2 4.8 7.0
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 3.6 5.4 7.2
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.0 5.7 6.9
GH Fund S USD OT OT CYM 10/29 USD 155.87 3.8 5.4 7.5
GH Fund USD OT OT GGY 10/29 USD 280.86 2.6 4.0 6.1
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.8 3.5 4.3
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.2 4.1 5.8
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 4.3 5.2
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.3 5.5 6.9
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.5 5.7 6.3
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.3 5.3 7.0
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 4.0 5.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/29 EUR 100.12 0.8 1.4 6.0
Asian AdvantEdge OT OT JEY 10/29 USD 184.48 1.0 1.6 6.4
Emerg AdvantEdge OT OT JEY 10/29 USD 170.90 2.1 3.7 2.7
Emerg AdvantEdge EUR OT OT JEY 10/29 EUR 94.66 1.6 3.3 0.6
Europ AdvantEdge EUR OT OT JEY 10/29 EUR 130.56 -1.6 -3.0 3.2
Europ AdvantEdge USD OT OT JEY 10/29 USD 138.52 -1.8 -3.1 4.1
Real AdvantEdge EUR OT OT JEY 10/29 EUR 108.43 0.2 1.1 NS
Real AdvantEdge USD OT OT JEY 10/29 USD 109.40 1.0 1.9 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/29 USD 151.01 7.6 5.4 2.7
Trading AdvantEdge EUR OT OT GGY 10/29 EUR 136.27 7.0 4.6 2.4
Trading AdvantEdge GBP OT OT GGY 10/29 GBP 145.28 7.9 5.7 3.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/12 USD 410.26 11.2 18.2 38.8
Antanta MidCap Fund EE EQ AND 11/12 USD 836.91 17.9 33.3 56.4
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Judge allows
use of wiretaps
in case against
Galleon Group

NEW YORK—Federal prosecutors
can use secretly recorded telephone
conversations of Galleon Group
founder Raj Rajaratnam in a long-
running insider-trading probe, a
federal judge has ruled.

Prosecutors from the U.S. Attor-
ney’s office in Manhattan have al-
leged Mr. Rajaratnam was at the
center of an insider-trading ring
that generated millions of dollars in
improper trades.

Thousands of conversations be-
tween Mr. Rajaratnam and more
than 130 colleagues, employees,
friends and family were secretly re-
corded by federal agents over a
nine-month period in 2008.

Mr. Rajaratnam has argued that
the wiretaps were improperly ob-
tained and unnecessary because of
an existing civil probe by the Secu-
rities and Exchange Commission.

Mr. Rajaratnam and Danielle
Chiesi, a former consultant to
hedge-fund firm New Castle Funds
LLC, had been expected to go to
trial in U.S. District Court in Man-
hattan in their criminal case early
next year on charges of conspiracy
and securities fraud. They have de-
nied wrongdoing.

Prosecutors also can use wire-
taps of Ms. Chiesi at trial, the judge
ruled Wednesday.

BY CHAD BRAY

German strength
lifts Europe stocks

European stocks gained Wednes-
day, boosted by some upbeat eco-
nomic data in Germany and the U.S.,
but the euro was lower as sover-
eign-debt concerns continued to
trouble investors.

Ireland was at the forefront of
these concerns after its leaders an-
nounced a stringent four-year aus-
terity plan, aimed at delivering sav-
ings of €15 billion ($20 billion), to
try to drag the country out of its
debt hole and bring stability to its
finances.

The Stoxx Europe 600 index
climbed 1% to 266.29. The U.K.’s
FTSE 100 rose 1.4% to 5657.10, Ger-
many’s DAX gained 1.8% to 6823.80,
and France’s CAC-40 added 0.6% to
3747.61. Ireland’s ISEQ index gained
0.8% to 2686.10 after big drops this
week.

Stocks were boosted by the Ger-
man Ifo business-confidence index,
which soared in November to a re-
cord 109.3 from 107.6 in October. A
surprisingly large drop in U.S. initial
jobless claims also helped.

In the U.S., stocks registered
sharp gains as investors geared up
for the holiday shopping season by
snapping up retail and technology
shares. The Dow Jones Industrial
Average rose 150.91 points, or 1.4%,
to finish at 11187.28. U.S. markets
will be closed Thursday for the

Thanksgiving holiday.
Data showed U.S. consumers

more upbeat on spending. The Reut-
ers/University of Michigan con-
sumer-sentiment index’s rose to 71.6
in November, up from 67.7 last
month, topping expectations.

Jewelry retailer Tiffany added to
the enthusiasm over retail spending,
jumping 4.7% in late trading after
reporting a 27% increase in earn-
ings.

The Stoxx Europe 600 banks in-
dex bounced off lows to end up
0.6%. Irish banks were the excep-
tion, plummeting after it emerged
that the Irish government is likely
to take a majority stake in Bank of
Ireland. Shares in Bank of Ireland
slid 11%, extending the sharp falls in
recent days.

Miners Xstrata and Kazakhmys
both rose 4.2% in London as the
sector found support after recent
heavy selling.

In currency markets, the euro
was down but came off its lowest
levels. The euro initially slumped
against the dollar after credit-rating
firm Standard & Poor’s cut Ireland’s
short- and long-term ratings late
Tuesday and warned of further
downgrades. The common currency
hit a two-month low of $1.3284.

However, the euro regained some
ground on chatter that the Euro-
pean Central Bank was buying the
government bonds of Europe’s “pe-
ripheral” countries, and on the

strong German Ifo business-confi-
dence survey.

In late New York trading, the
euro was at $1.3326, down from
1.3370 late Tuesday in New York.
The British pound was at $1.5770
from $1.5782. The dollar was at
83.61 yen from 83.17 yen. The euro
was at 111.32 yen, up slightly from
111.19 yen.

Gold for December delivery de-
clined $4.60, or 0.3%, to $1,373 a
troy ounce on the Comex division of
the New York Mercantile Exchange.

Nymex crude for January deliv-
ery jumped $2.64, or 3.2%, to $83.89
a barrel.

A modest rise in weekly U.S. oil
inventories calmed worries about a
much larger increase.
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