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GM’s other big sale. What
am I bid for this wrench?
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On European patents, Swahili
would do. Page 13

University students gather around the Leaning Tower of Pisa after hanging a banner from the
famous landmark protesting against Italian education cuts Thursday. Students also occupied the
tower and Rome’s Colosseum during the second day of protests against the reforms.

Students protest against education cuts in Italy

Associated Press

Debate in EU
on bailout aid
roils markets

BERLIN—European leaders
debated whether to commit
more funds to rescue facilities
for struggling euro-zone
countries, as financial-market
pressure on the region’s
weakest economies intensi-
fied.

The European Union’s ex-
ecutive arm, the EU Commis-
sion, floated a proposal on
Wednesday to double the size
of Europe’s €440 billion ($588
billion) bailout fund for euro-
zone governments, but the
idea was dismissed by Ger-
many, according to people fa-
miliar with the situation.

The disagreement between
Brussels and Berlin comes
amid growing fears that the
crisis of investor confidence
in euro-zone governments,
which has already forced
Greece and Ireland to seek in-
ternational bailouts, could ex-
pand sooner or later to Portu-
gal and Spain.

Many investors and ana-
lysts doubt whether the EU
has agreed to enough financ-

ing to rescue Spain if the
country were to lose access to
bond markets. Support from
Germany, Europe’s largest
economy and biggest contrib-
utor to the EU’s main bailout
fund, would be essential for
any increase in the facility.

Following Greece’s €110
billion bailout in May, the EU
set up a €750 billion rescue
program together with the In-
ternational Monetary Fund.
The centerpiece of that effort
is the European Financial Sta-
bility Facility, which euro-
zone countries agreed to sup-
port with up to €440 billion
in credit guarantees. The re-
maining contributions would
come from the IMF and the
Brussels-based Commission.

Referring to the EFSF in a
speech on Thursday, German
Chancellor Angela Merkel
said: “Everything will remain
as it has been agreed to.”

Ms. Merkel and French
President Nicolas Sarkozy dis-
cussed the euro zone’s crisis
in a phone call late Thursday,
a spokesman for the chancel-
lor said. The leaders agreed
that talks over aid for Ireland

should come to a swift con-
clusion, and praised the Irish
government’s plan to cut its
budget deficit. They also
stressed that the existing Eu-
ropean bailout plan will re-
main unchanged through
2013, the spokesman said.

Fears that Ireland’s debt
and banking crisis could
spread to Spain continued to
weigh on European markets
on Thursday.

The bond markets of Eu-
rope’s weaker economies
showed further signs of
stress, keeping these coun-
tries’ borrowing costs ele-
vated. Traders speculated that
the European Central Bank
was partly counteracting the
trend, by buying bonds as
part of its emergency pro-
gram to support the market.

—Neil Shah
and Patrick McGroarty

contributed to this article.

BY MARCUS WALKER
AND MATTHEW KARNITSCHNIG

Dubai firm pushes for bigger debt deal
DUBAI—Dubai Interna-

tional Capital—the invest-
ment arm of Dubai Holding,
the conglomerate owned by
Dubai’s ruler—is seeking to
restructure as much as $2.6
billion worth of debt by Nov.
30, twice as much as the
amount that matures next
week, people familiar with the
situation said.

The push for the larger
amount comes after the emir-
ate reached a deal with credi-
tors in October for about $25
billion of outstanding debt
owed by the government’s

other flagship conglomerate,
Dubai World. Dubai World
shocked investors a year ago
Thursday when it announced
that it would delay debt pay-
ments.

The Dubai World deal
buoyed sentiment in the city-
state, one of seven semi-au-
tonomous emirates that make
up the United Arab Emirates.

In May, DIC asked local
and international lenders for a
three-month extension on
some of its loans that would
allow it to implement a “con-
sensual longer-term plan.”
That extension was later ex-
panded to Nov. 30.

Now the company is at-
tempting to restructure $2.6
billion worth of debt as part
of a larger debt restructuring
under way at Dubai Holding.
Total debt at Dubai Holding
that could be restructured is
estimated at as much as $12
billion, another person famil-
iar with the situation said.

“A deal between DIC and
lenders to restructure $2.6
billion has to be reached be-
fore the end of this month,” a
person close to the matter
told Zawya Dow Jones.

Of the $2.6 billion, $1.25
billion was for a loan that ma-
tured in June and for which

repayment was extended to
Nov. 30. The remainder of the
debt matures next year, but a
deal that covers the entire
$2.6 billion must be negoti-
ated by the end of this month
under the terms of the June
loan extension.

DIC hasn’t missed any pay-
ments on the remaining
amount and is paying interest
on the debt, a company
spokesman said.

Dubai’s total direct bor-
rowing stood at $28.9 billion
at the end of July, according
to a Dubai Department of Fi-
nance investor presentation.
But if the debt of its govern-

ment-affiliated companies is
added in, total debt eclipses
the city-state’s gross domestic
product.

Another Dubai Holding
company, Dubai Group, said
earlier this month it had es-
tablished a coordinating com-
mittee of banks to discuss its
debt obligations.

Separately, Dubai Holding’s
real-estate and hospitality
arm, Dubai Holding Commer-
cial Operations Group, has a
$555 million revolving credit
facility due on Nov. 30.

BY MIRNA SLEIMAN
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Time to take
profits on
Indian banks

India’s banks have always had a
cozy relationship with real-estate
companies. The arrests of eight se-
nior bank officials—including three
state-owned banks, India’s largest
insurer and a housing finance com-
pany—on charges of taking bribes
from property groups will fuel con-
cerns the relationship is sometimes
too cozy. They provide one more
reason why investors should worry
about the Indian bank sector’s expo-
sure to real estate.

Bank lending to the sector has
surged even as property sales have
stagnated.

India’s banks have more than
$22 billion in loans outstanding to
real-estate companies, up 46% in
just two years. The lending has en-
sured that real-estate developers
can keep prices up and continue ac-
cumulating land even as buyers re-
main absent and inventories rise.

The banks have been helping in
another way. For the past two years
they’ve been offering mortgages at
rock-bottom interest rates. These
will soon begin to adjust and could
expose them to defaults from home
buyers who can’t afford to pay the
higher rates.

If the arrests mean lending to
the sector comes under tighter scru-
tiny, developers could be forced to
cut prices to repay debt that they
can no longer refinance. Even if it
doesn’t expose banks to a systemic
risk, this certainly will hit profits. In
a stress test of bank exposure to
real estate, HSBC said a write-off of
half the commercial real-estate
loans by government-owned banks
would on average cut their net asset
value by 16%.

Despite this uncertainty, bank
shares hit an-all time high earlier
this month, and the five biggest
banks by market capitalization cur-
rently trade at a lofty 2.5 times
book value, some 12% above their
average over the past 10 years. In-
vestors should take profits.

The real state of Indian banking
isn’t quite so rosy.

—Harsh Joshi

China takes away commodity punch bowl
If commodities bulls have a reli-

gious mantra, it is “China giveth.”
The risk is it now taketh away.

China is struggling to tame an in-
flationary dragon. Prices, especially
for food, are rising strongly, and ex-
pectations for future price increases
have surged.

Beijing blames U.S. quantitative
easing, or QE, for pushing up the
price of the commodities that China
consumes voraciously. But QE is only
part of the story.

Chinese money supply surged by
the equivalent of 40% of gross do-
mestic product last year, according
to Lombard Street Research. This
year, it has expanded by $115 billion
a month, according to Citigroup, far
higher than QE’s monthly budget of
$75 billion.

Beijing’s efforts to curb inflation
to date have centered on raising

banks’ reserve requirements, with
some now at a record 19%, and
adopting some price controls.

These have done little to curb
rampant bank lending, though, which
likely will significantly exceed the 7.5
trillion yuan ($1.129 trillion) target
set last year. Price controls, blunt in-
struments that distort supply, carry
a whiff of panic.

If Beijing’s response is slow, that
raises the danger of greater tighten-
ing down the road to tame more
rampant inflation, including interest-
rate increases.

Economist Phil Verleger sees a
parallel with the U.S. when Paul Vol-
cker was running the Federal Reserve
and ratcheting up interest rates to
squeeze inflation. The oil price fell
32% in real terms between 1979 and
1983, the period of Mr. Volcker’s first
tenure, as the U.S. suffered two re-

cessions.
Back then, U.S. demand domi-

nated oil markets. Now, traders focus
on China. And it needn’t take a reces-

sion there to savage oil and metals
prices.

Chinese oil-demand growth in any
given year equates to roughly 60% of
its real economic growth rate. The
International Energy Agency projects
that Chinese gross domestic product
will expand 7.9% a year on average.
But say an anti-inflationary crunch
lowers that to 5%. The implication
would be for China to burn one mil-
lion barrels of oil a day less in 2015
than the IEA forecasts, reducing the
global expected demand growth by
19%.

Beijing might yet engineer a soft
landing. But it would be curious in-
deed to bet on higher commodities
prices in anticipation of the Fed
overdoing QE while simultaneously
having faith in the fine touch of
China’s central bankers.

—Liam Denning

Brave new world for Europe bank debt
Holders of senior European bank

debt look like they are safe—but for
how long?

A new German Restructuring Act,
making its way through parliament
in Berlin, allows for haircuts and
debt-for-equity swaps. That may be
a hint of things to come for inves-
tors.

Europe’s politicians don’t dare
force losses on holders of senior
bank debt for fear of triggering a
systemic crisis, but subordinated
bondholders look like fair game.
Some holders of Anglo Irish Bank
subordinated debt have agreed to ac-
cept a loss of 80% in a restructuring,
but Irish ministers have insisted that
senior bank debt isn’t under threat.

This is reflected in the cost of in-
suring European bank bonds against
default.

The gap between the Markit
iTraxx Europe Sub Financials index,
made up of credit-default swaps on
the subordinated bonds of 25 banks
and insurers, and its Senior counter-
part has more than doubled to 1.09
percentage points. That’s the biggest
gap since June 2009.

That gap may even widen in the
short term, since the Senior index
looks mispriced.

Based on Anglo Irish’s 20% recov-
ery rate, the subordinated index is
currently pricing in a 16% chance of
defaults, UBS calculates. Yet assum-
ing the same probability of default,
the Senior index is discounting a re-
covery rate of 52.5%, which seems
too pessimistic. Indeed, were the

status quo of taxpayer bailouts to
persist, the index should rally hard.

But in the longer run, senior debt
may not remain bulletproof. Regula-
tors and politicians are keen that
taxpayers shouldn’t be on the hook
for any future banking crisis. Ger-
many’s law talks of creditors sharing
the burden of future bailouts with-
out drawing a distinction between
senior and subordinated bondhold-
ers, Morgan Stanley notes. Other
countries are working on similar
laws.

True, the threat to senior debt
may not be as explicit as for subor-
dinated debt, which is already being
redesigned to contain burden-shar-
ing features.

New capital regimes also should
make senior debt safer. But even if
burden sharing is a remote risk, it
will still affect pricing. Investors will
have to pay more attention to credit
risk based on the detail of national
legislation as well as the fundamen-
tals of each institution.

Senior bank bondholders should
take nothing for granted.

—Richard Barley

Great leap forward
Percentage of Chinese urban
residents expecting prices to rise

Source: People’s Bank of China
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debt versus $10 million of senior
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Bank of England Governor
Mervyn King was forced to defend
himself on Thursday against
charges by fellow Monetary Policy
Committee member Adam Posen
that he strayed into political terri-
tory by backing the new U.K. gov-
ernment’s fiscal plans in May.

Mr. King’s endorsement certainly
came close to crossing a line, as
did similar comments by Jean-
Claude Trichet, president of the
European Central Bank, and U.S.
Federal Reserve Chairman Ben
Bernanke cited by Mr. King in his
defense. But to the extent that
Mr. King helped to stiffen the coali-
tion’s resolve, it is hard to argue
that his intervention didn’t serve
the BOE’s monetary-policy goal:
U.K. bond yields subsequently fell
to record lows.

Hardly anyone seriously believes
that would have happened if the
government had delayed fiscal
tightening. Could it be that
Mr. Posen, the MPC’s arch-dove, is
the one truly letting politics get
the better of his judgment?

—overheard@wsj.com
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Now we could find out just how far
they are willing to go to save the euro

European
leaders from
Angela Merkel to
Nicolas Sarkozy
have sworn they
will do anything

needed to keep the euro project
alive. Before long, it’s a promise
that must lead to something close
to what early euro-skeptics
foresaw from the start: a
European fiscal union.

The alternative would be years
of economic pain and social
instability among weaker euro-
zone countries, with recurrent
bouts of speculation that the
currency system will self-destruct.

Countries sharing the euro are
about to enter the third phase of
the euro project since its launch
in 1999.

The second phase saw euro-
zone governments over the past
year scurrying to agree on new
regulatory agencies girded by
stiffer oversight and penalties
imposed on fiscal mavericks.
Included in the mix is the €440
billion ($58.8 billion) rescue fund
for bankrupt governments, the
temporary European Financial
Stability Facility set up after
Greece’s near-insolvency in May.

Between them, Ireland and
Greece will have rescue packages
of something nearing €200 billion.
What was billed as the firewall
protecting the world’s biggest
currency union barely six months
ago already is looking unfinished
and inadequate.

But the flood tide has already
surged past the half-built
bulwarks and Ireland has now
been forced to capitulate and
accept outside help. Government
debt issued by Portugal and even
Spain is already in the crosshairs
of international bond investors.

A decade too late, European
Union leaders and the European

Central Bank are hurrying to
patch up the euro regulatory
system to restore confidence. But
early this year it was already clear
that they have always been a step
behind events.

Radical fiscal austerity plans
among nations along the euro-
zone periphery threaten to shrink
gross domestic product faster
than deficits. Amid those worries,
serially bungled communications
management over possible
government debt restructuring
has eroded confidence that euro-
zone governments have a coherent
plan.

Now the euro has reached a
new crossroads.

Will weaker members
eventually give up the struggle
and leave the euro? This would

lead to an almost inevitable
default as their new currencies
would be too weak to service
foreign liabilities. But it would
relieve the austerity-recession
spiral.

Even more far out, will
Germany cast off from the euro
and resurrect the deutsche mark,
possibly joined by Austria and the
Netherlands? Without its core
members, the euro would
plummet and any bailout systems
now under construction would
collapse without its principal
paymasters.

Saving the euro means
eliminating those options. And
taking Ms. Merkel at her word,
saving the euro tops everything.

Right now the surest way to
stop cold the unrelenting default
speculation is a one-time
assumption of Greece, Irish and
Portuguese sovereign debt by the
treasuries of Germany, France and
other fiscally stronger countries.
Sharply reducing their debt
burden also would ease the drag
imposed on budgets by the cost of
servicing that debt with the
exorbitant risk premiums

demanded by investors.
Economists at J.P. Morgan

estimate a one-time transfer of
€350 billion in debt from those
three countries on the euro-zone
periphery to its core would reduce
their debt load to a more
manageable level and stop the risk
of the latest crisis in Ireland from
spreading. Peripheral
governments could then ease the
degree of fiscal cutbacks to
encourage economic growth and,
with it, political risk.

Germany’s muscular economic
recovery is evaporating its own
budget deficits, putting it in the
best position to lead the initiative.

But it also would be in
Germany where the domestic
political backlash would be the
most ferocious. Germany’s own
budget cuts have told on
households. Ms. Merkel suffered
horribly in the polls and lost a key
regional election after reluctantly
agreeing to contribute to Greece’s
€110 billion bailout, even while
tightening screws at home.

Picking up its share for a
bailout three times that size
would amount to exonerating
fiscal profligates for their sins
while also paying the price out of
their own taxes. The fact that this
will result in a lower rate of
interest, because Germany has a
higher credit standing than
Ireland or Portugal, would hardly
appease an angry electorate.

But heads of government
ultimately responsible for keeping
the euro alive may be running out
of options. Financial markets have
seen the pattern in Greece, Ireland
and now Portugal and will need an
overwhelming show of fiscal
backstopping.

A one-off fiscal transfer won’t
cover the gaps left by the framers
of the Maastricht Treaty that put
the euro project in this mess. But
it will buy time to shore up its
faults. It also would overwhelm
doubts that the euro-zone
governments really will do
everything it takes.

President Nicolas Sarkozy meets French rural representatives on Thursday.
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Autos

n General Motors CEO Daniel Ak-
erson and 16 top executives and
board members bought a total of
43,150 shares in or shortly after
the auto maker’s IPO last week,
according to regulatory filings.
Together, the holdings are valued
at $1.5 million. The largest stake
was purchased by Chairman Ed-
ward E. Whitacre Jr., who stepped
down as chief executive in Sep-
tember and will leave board role
at the end of the year.

n GM’s Chevrolet Volt battery-
powered car will get three mileage
ratings on its window sticker—
37-, 60-, and 93-miles per gal-
lon—that vary based on how the
vehicle is driven. The Environmen-
tal Protection Agency ratings
mark the U.S. government’s first
attempt to assign a miles-per-gal-
lon equivalent to a car like the
Volt, which is driven by a battery
that is backed up by a small gaso-
line engine, which kicks in when
the battery is drained.

n Ford plans to add an additional
66 dealers in China in the closing
weeks of this year, expanding its
dealer network in the country by
nearly a fourth as part of an effort
to push more aggressively into
smaller cities and towns where
demand for cars is surging.

i i i

Aviation

n Ten major airlines that are
among the biggest beneficiaries of
government subsidies to buy jet-
liners called for a relaxation of
rules on export-credit financing to
defuse an international dispute on
the issue. The carriers said air-

lines from all countries should be
eligible for government support in
buying planes from Airbus and
Boeing. Under an informal agree-
ment between the U.S. and the EU,
airlines from the home countries
of Boeing and Airbus may not re-
ceive government export support
on the companies’ planes.

n International passenger and
freight data suggest a recovery in
the global aviation industry is
gaining strength. Passenger de-
mand in October jumped 10%
year-to-year while freight traffic
climbed 14%, the International Air
Transport Association reported,
indicating that growth patterns
were returning to normal but still
were dependant on developments
in the world economy.

n Boeing is making changes to
the new 787 Dreamliner’s electri-
cal system and the software that
runs it after an in-flight fire and
subsequent power failure aboard
one of the planes more than two
weeks ago. Boeing is developing
“minor design changes” to power
distribution panels and updating
the system software as a result of
a fire that was “most likely caused
by the presence of foreign debris.”

n Lockheed Martin’s develop-
ment of a new astronaut capsule
for the National Aeronautics and
Space Administration, seemingly
sidetracked by White House oppo-
sition barely a few months ago,
now appears to be gaining trac-
tion with a proposed unmanned
test flight as early as 2013.

n AirAsia said its fiscal third-
quarter net profit more than dou-
bled to 327.3 million Malaysian
ringgit ($104.5 million) as it flew
more passengers and charged

higher fares, while also forecast-
ing a good fourth quarter based
on current advance bookings.

i i i

Banking

n Abu Dhabi Commercial Bank, or
ADCB, majority owned by the Abu
Dhabi government, has initiated
legal action in New York against
Credit Suisse Group, ratings
agency Standard & Poor’s, and
others, for failing to disclose con-
flicts of interest and other infor-
mation related to a 2007 invest-
ment by the Abu Dhabi lender.

n Moody’s placed some Irish
banks on review for possible
downgrades after saying Monday
that the sovereign credit rating is
likely to face a “multi-notch”
downgrade. The ratings agency
placed the A3 long-term bank-de-
posit rating of Bank of Ireland on
review. The move “reflects the po-
tential for a multi-notch down-
grade of its parent,” Moody’s said.

n Hana Financial Group said it
will acquire a controlling stake in
Korea Exchange Bank from Lone
Star Funds for 4.689 trillion won
($4.08 billion), and backed out of
a bid for a majority stake in
Woori Finance Holdings due Fri-
day. The deal ends a long-running
bid by Dallas-based Lone Star to
exit its investment in KEB.

i i i

Energy

n Total Petrochemicals, owned
by French petroleum company To-
tal, has entered talks with Qatar
about developing a $6 billion pet-
rochemical plant in the gas-rich
Arab Gulf state amid mounting
signs that ExxonMobil has pulled

out of the project. Talks between
Total’s petrochemical arm and
Qatar Petroleum are in their pre-
liminary stage with plans being
drawn up for a mixed-feedstock
cracker to be located in the north-
ern industrial city of Ras Laffan in
Qatar, holder of the world’s third-
largest natural gas reserves.

n The Blackstone Group, the U.S.
private-equity giant, is looking at
entering the U.K. fuel retail mar-
ket as it sizes up buying two sepa-
rate batches of U.K. petrol sta-
tions that are on the market,
people familiar with the matter
said. Blackstone is participating in
two separate auctions, for the U.K.
fuel stations of French energy
group Total, and Murco Petro-
leum, owned by Murphy Oil of the
U.S., these people said.

n OMV’s supervisory board said it
is sticking by CEO Wolfgang Rut-
tenstorfer after the chief execu-
tive of the Austrian oil and gas
company was charged with insider
trading last week. Ruttenstorfer
was charged last week by the Vi-
enna state prosecutor in a case
that relates to the company’s sale
of a large stake in Hungarian com-
pany MOL Nyrt. in 2009.

i i i

Financial services

n Dubai International Capital,
the investment arm of Dubai
Holding, is seeking to restructure
as much as $2.6 billion worth of
debt by Nov. 30, twice as much as
the amount that matures next
week, people familiar with the sit-
uation said. The push for the
larger amount comes after the
emirate reached a deal with credi-
tors in October for about $25 bil-
lion of outstanding debt owed by

the government’s other flagship
conglomerate, Dubai World.

n The U.K. Financial Services Au-
thority said it had charged five in-
dividuals with 17 counts of insider
dealing in the latest sign of the
regulator’s tough approach to
white-collar crime. The charges
relate to arrests made May 27,
2009, when the FSA stopped trad-
ing at Blue Index, a high-profile
city firm. The offenses are alleged
to have occurred between October
2006 and February 2008 and in-
clude trading ahead of takeover
announcements and the disclosure
of inside information.

i i i

Food

n Carlyle Group raised the stakes
for Malaysian fast-food operator
QSR Brands, offering 20% more
for than an earlier bid from Ida-
man Saga, a company controlled
by businessman Halim Saad.

i i i

Pharmaceuticals

n The U.K. health-cost body has
declined to back Novartis’s kid-
ney-cancer drug Afinitor as a sec-
ond line treatment due to linger-
ing cost and efficiency concerns,
even as the pharmaceutical giant
has cut the price for the drug.

i i i

Property

n Capital Shopping Centers
Group said a major shareholder
was interested in making a possi-
ble cash offer for the U.K. shop-
ping-center owner. Simon Prop-
erty Group, the U.S.’s largest
shopping-mall owner, asked CSC
in a letter not to proceed with the
proposed acquisition of Manches-
ter’s Trafford Centre and an eq-
uity placing until it had an oppor-
tunity to present a potential bid
for the company.

i i i

Technology

n Google’s YouTube said it signed
an agreement with three French
royalty-collecting societies to pay
artists when their works are
shown on the video-sharing web-
site. Under the deal, the collecting
societies—who represent a range
of filmmakers, screenwriters and
authors—will receive payments
from YouTube and then redistrib-
ute the money to their members.
The agreement only applies to
content viewed in France, Belgium
and Luxembourg.

i i i

Telecommunications

n TDC, a Danish telecom operator,
said its majority owner NTC in-
tends to sell 210 million shares in
the company for between 47 and
56 Danish kroner ($8.40-$10) a
share, starting a partial exit.

i i i

Travel

n Thomas Cook said it will enter
the Russian market by paying
about $45 million to set up a joint
venture with VAO Intourist, as a
launch pad for further expansion
in the country and its neighbors.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

In Sofia, people push their way through as they try to enter a newly opened Lidl store. The German discount chain Lidl opened 14 supermarkets in Bulgaria on
Thursday, prompting shopper enthusiasm reminiscent of what is witnessed every year across the U.S. on ‘Black Friday’—the day after the Thanksgiving
holiday—when customers often queue up ahead of early-morning store openings to bag limited numbers of highly discounted products in a one-day bargain sale.

Reuters

German discount retailer Lidl gives Bulgarians a taste of ‘Black Friday’



Friday - Sunday, November 26 - 28, 2010 THE WALL STREET JOURNAL. 3

NEWS

Debt still clouds recovery in Dubai
ABU DHABI—A year after Dubai’s

debt crisis first roiled global finan-
cial markets, glimmers of confi-
dence are returning to the city-state
that became synonymous with sky-
scrapers and a man-made archipel-
ago. But the threat of more debt-re-
structuring pain remains a dark
cloud over the emirate, investors
and officials say.

Dubai World, one of the govern-
ment’s flagship conglomerates,
shocked the financial community a
year ago when it announced it
would ask creditors to delay repay-
ments on its $23.8 billion debt pile,
leading investor confidence in the
emirate to plummet.

The conglomerate, like other
Dubai government-owned groups,
built up debts during years of fren-
zied spending that included some of
the world’s most extravagant real-
estate projects, developed by its Na-
kheel unit—seen to be at the center
of Dubai’s financial problems—and
on the purchase of international
properties by investment arm Is-
tithmar World as prices peaked.

“There’s opportunity in crisis,
but it’s really what is done in the
next 12 to 14 months that is going to
be critical,” said V. Shankar, Stan-
dard Chartered Bank’s chief execu-
tive officer for Europe, Middle East,
Africa and Americas.

Investors have begun to place
some of their faith back in the city-
state, one of seven semiautonomous
emirates that make up the United
Arab Emirates, since Dubai World
sealed a deal with creditors in Octo-
ber to restructure its debts—now at
nearly $25 billion—after more than
10 months of negotiations.

Dubai’s oil-rich neighbor Abu
Dhabi, the capital of the U.A.E., has
provided billions of dollars in aid,
also reinforcing among investors a
sense of underlying government
support for Dubai and its corporate
entities. In late September, Dubai
returned to capital markets and sold
$1.25 billion in bonds.

But concerns over Dubai’s quasi-
sovereign debt were stoked again
earlier this month, when analysts
raised questions over still-high debt
obligations looming over the gov-
ernment and some of its related
corporate entities, including Dubai
Holding, the company controlled by
the emirate’s ruler, Sheik Moham-
med bin Rashid Al Maktoum.

“The saga is far from over,” J.P.
Morgan analyst Zafar Nazim said in
a recent research note. According to
J.P. Morgan’s estimates, Dubai Hold-

ing companies—including its invest-
ment arm Dubai International Cap-
ital—owe at least $8.8 billion. Some
estimates have put the figure as
high as $12 billion.

“The borrowers will likely be
looking to refinance debt falling due
given the strategic or illiquid nature
of most of their assets,” Mr. Nazim
said.

Commerzbank estimates $15 bil-
lion of wider Dubai government-re-
lated debt comes due next year, ex-
cluding Dubai World.

Dubai put itself on the map with
a six-year real-estate boom during
which it built palm-shaped islands
and the world’s tallest building.

Dubai’s no-tax model and mod-
ern infrastructure drew interna-
tional companies and expatriate
workers to the emirate, while the
government and its related compa-
nies splashed out on foreign assets,

financed largely by borrowing.
However, the strategy unraveled

in 2008 with the onset of the worst
global recession since the Great De-
pression, leading property prices to
crash and more than half of the reg-
istered real-estate projects in the
emirate to be canceled.

Investors agree that the emirate
needs to slash its debts—estimated
at $100 billion for total government-
related debt—and find new ways to
grow its economy, including rethink-
ing the very incentives that helped
turn Dubai into the region’s center
for trade and tourism.

“If Dubai really wants to make it
and be Singapore, they’re going to
have to think about taxes, and
they’re going to have to think later-
ally” with the rest of the emirates,
said Davide Serra, founder and man-
aging partner of Algebris Invest-
ments in London.

BY NOUR MALAS

Dubai put itself on the map through a six-year real-estate boom. Above, the
Dubai Marina towers are seen in the background of a construction site which
has been at a stand still since the 2009 downturn.
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Catalan vote Sunday may shake up Spain
BARCELONA, Spain—Elections

Sunday in Catalonia, Spain’s wealthy
northeastern region, are expected to
usher in a combative nationalist
government that could shake up
Spanish politics.

Support for Prime Minister Jose
Luis Rodriguez Zapatero’s Socialist
party, which governs in Catalonia as
well as at the national level, has
been undermined by a deep fiscal
and economic crisis.

The Catalan elections are the
first in a series of regional polls
ahead of national elections Mr. Zap-
atero must call by the end of his
term in March 2012. A poor showing

for the Socialists in Catalonia, tradi-
tionally an important bastion of
support, wouldn’t bode well for the
party. Many Spaniards believe he
took far too long to recognize the
severity of Spain’s crisis. Now his
minority government has difficulty
getting the needed parliamentary
support for big initiatives.

Opinion polls show that national
opposition leader Mariano Rajoy
doesn’t inspire a lot of confidence
among voters either, but his Popular
Party is remembered for making the
tough economic reforms that read-
ied Spain for euro membership in
1999 and set the stage for its subse-
quent economic boom. Polls show
that the Popular Party would win if

national elections were held today.
The crisis has hit Catalonia par-

ticularly hard and its government is
the most indebted of Spain’s 17 re-
gions, souring voter sentiment to-
ward Socialist President Jose Mon-
tilla. At the same time, Spain’s
Constitutional Court’s decision to
water down a new charter for Cata-
lonia passed in 2006—which defined
the region as a nation and expanded
the funding it received from the
central government—has inflamed
nationalist sentiments. The result-
ing boost to nationalist parties
could have consequences that go be-
yond the local elections.

In the run-up to the elections,
the center of debate in Catalonia is

its historic grievance that the
wealthy region gets little from the
central government in services and
investment in return for the taxes.

Convergence and Union, or CiU,
long a dominant party in local poli-
tics and widely tipped to win the
coming elections, wants to turn the
tables on the central government,
collect its own taxes and then trans-
fer a portion to Madrid. A handful
of smaller parties, however, advo-
cate a more radical solution: inde-
pendence for Catalonia.

Polls show the CiU, led by Artur
Mas is poised to win a parliamen-
tary majority, or at least get enough
votes to lead any coalition building
and prevent the Socialists from

forming a government with their al-
lies from the two previous terms:
the pro-independence Republican
Left of Catalonia and the environ-
mentalists of Initiative for Catalonia
Greens. The Socialists are fighting
back, trying to scare voters by say-
ing CiU will embark the region on a
collision course with the central
government in Madrid.

The Popular Party, though it has
seen its political fortunes wane in
Catalonia because of its opposition
to the region’s new charter, is hop-
ing to be the third-most voted party.
Such a showing would allow it to
play an important role in any coali-
tion government and create momen-
tum on the national stage.

BY JONATHAN HOUSE
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i i i

Euro-zone crisis

n The European Commission
floated a proposal to double the
size of Europe’s €440 billion
($588 billion) bailout fund for in-
debted euro-zone countries, but
the idea was quickly dismissed by
Germany, according to people fa-
miliar with the situation.

n Ireland’s latest austerity drive
failed to soothe investor nerves,
as fears mounted that the new
measures to raise income tax,
lower the minimum wage and
slash government payrolls could
worsen its economic woes.

n Ireland’s embattled ruling Fi-
anna Fail party is expected to lose
a long-held seat in a by-election in
Donegal in the north-west of the
country, likely to an opposition
Sinn Fein candidate. If Irish Prime
Minister Brian Cowen’s Fianna
Fail party loses this by-election it
will further erode his coalition
government’s slim parliamentary
majority of 82 seats, compared
with 79 for the opposition, ahead
of Finance Minister Brian Leni-
han’s key 2011 budget vote Dec. 7.

i i i

Conflict in Korea

n South Korea’s Defense Minister
Kim Tae-young resigned, as Presi-
dent Lee Myung-bak ordered a re-
view of the nation’s defense fol-
lowing criticism of its response to
North Korea’s deadly shelling of a
South Korean island.

n Chinese Premier Wen Jiabao
said China opposes “any provoca-
tive military behavior” on the Ko-
rean Peninsula, as the U.S. and
South Korea prepare for joint na-
val exercises in the Yellow Sea.

i i i

Europe

n Bank of England Governor
Mervyn King was forced to defend
himself from a charge of political
interference after the Monetary
Policy Committee’s explicit ap-
proval of the government’s fiscal
plan. With MPC member Adam
Posen saying he was one of at
least two policy makers who had
concerns about the MPC entering
overly political territory by back-
ing the new government’s fiscal
plan, King said the language used
in the May inflation report had
the backing of most members.

n U.K. retail-sales volumes rose
for the fifth consecutive month,
receiving a strong boost from Hal-
loween and pre-Christmas sales, a
survey by the Confederation of
British Industry showed. The
monthly Distributive Trades Sur-
vey’s retail sales balance rose to
+43 in November from +36 in Oc-
tober. The balance is the differ-
ence between the percentage of
retailers reporting higher sales
and those reporting lower sales.

n The euro-zone economy is ex-
pected to grow moderately over
the next two years but could suf-
fer if Ireland’s sovereign debt cri-
sis isn’t contained, according to
the economic forecasting group
EUROFRAME.

n The European Parliament
passed a resolution calling on the
U.S. to remove the People’s Muja-
hideen of Iran from its list of For-
eign Terrorist Organizations. The
People’s Mujahideen, which aims
to overthrow the Iranian govern-
ment, has been on the list since
1997, when the Clinton administra-
tion put it there in a bid to secure
closer cooperation with Tehran.

n NATO leaders have rebuffed a
proposal from Russian President
Dmitry Medvedev to unite Russia’s
missile defenses with those of the
West, according to diplomats and
NATO officials.

n The EU high court ruled here is
no such thing as “pure chocolate,”
ending an EU-Italy food fight over
chocolate labels. The ruling by the
Court of Justice of the European
Union voided an Italian law that
recognizes some delicacies as
“pure chocolate.” The court said if
a product is made from 100% co-
coa butter, that fact must be listed
on the ingredients table only.

n France’s government said it will
conduct a fourth search for the
flight recorders of an Air France
jetliner that crashed into the At-
lantic Ocean while flying from Rio
de Janeiro to Paris 18 months ago.

i i i

U.S.

n Air travel was flowing
smoothly on Thursday, the
Thanksgiving holiday, after a good
day on the busier Wednesday
travel day, when feared delays
from protesters boycotting ad-
vanced body scanners at screening
points failed to materialize.

n Tom DeLay, the Former U.S.
House majority leader, was con-
victed of money laundering, mak-
ing it likely he will end his career
behind bars.

n Kenneth Feinberg, the overseer
of a $20 billion oil-spill fund, said
he will allow claimants affected by
the spill to keep getting tempo-
rary relief, as they ponder
whether to seek a final payment
or to sue BP and other companies
involved in the incident.

i i i

Americas

n In Haiti, cholera is now pro-
jected to spread more than twice
as fast as originally estimated
across the country, with more
than 425,000 cases of the poten-
tially fatal disease expected in the
first six months since it appeared,
said Nigel Fisher, U.N. humanitar-
ian coordinator in Haiti.

i i i

Asia

n Afghan authorities arrested
nine private citizens and are seek-
ing the arrest of four election offi-
cials on allegations of fraud in
September’s parliamentary vote, a
top prosecutor said, deepening Af-
ghanistan’s political uncertainty at
a crucial juncture in the fight
against the Taliban.

n Japan’s export momentum con-
tinued to slow in October as de-
mand from Europe faltered, add-
ing to concerns that the nation’s
economy may suffer a contraction
in the near term. Shipments rose
7.8% from a year earlier to 5.724
trillion yen ($68.48 billion), but
the result was well short of the
14.3% gain in the previous month.

n China’s current-account surplus
in the third quarter more than
doubled from a year earlier, its
foreign-exchange regulator said,
indicating the country still faces
challenges in rebalancing the
economy away from a reliance on
external demand. The current-ac-
count surplus—the broadest mea-
sure of China’s trade balance with
the outside world—was $102.3 bil-
lion in the third quarter.

n China’s government is pushing
farmers to plant and produce

many more vegetables in the com-
ing months to tackle a key compo-
nent of the recent surge in food
prices, officials said. The new
commitment is part of a wide-
ranging government drive to in-
crease food supplies, efforts that
have been stepped up dramatically
in the last two weeks since the
news that sharply higher agricul-
ture prices fueled October infla-
tion to a two-year-high.

i i i

Middle East

n Iraq’s president asked incum-
bent Prime Minister Nouri al-Ma-
liki to form a new government,
part of a deal to end an eight-
month deadlock over who will
lead the country through the next
four years, including the depar-
ture of the final American troops.
The long-awaited request from
President Jalal Talabani sets in
motion a 30-day timeline to ac-
complish the daunting task of
finding a team that includes all of
Iraq’s rival factions.

i i i

Africa

n Zimbabwe’s Prime Minister
Morgan Tsvangirai has filed for a
lawsuit against President Robert
Mugabe, accusing him of breach-
ing a power-sharing agreement
that appears on the verge of col-
lapse. The prime minister’s move
is largely symbolic because of
Zimbabwe’s slow justice system,
but it shows how bad ties have
become between the two men.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Police members patrol at the Vila Cruzeiro favela in Rio de Janeiro in an effort to apprehend drug gang leaders they blame for five days of widespread violence. Authorities say the gangs have erected
roadblocks on highways to rob motorists en masse and shot up police outposts—all to protest against a security program that has been pushing them from slums where they’ve held sway for decades.

European Pressphoto Agency

In Rio, police raid sprawling shantytown in attempt to stop wave of violence
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Irish majority’s seat
in Donegal is at risk

DUBLIN—Ireland’s embattled rul-
ing Fianna Fail party is expected to
lose a long-held seat in a by-election
in Donegal in the northwest of the
country Thursday, likely to an oppo-
sition Sinn Fein candidate.

If Irish Prime Minister Brian Co-
wen’s Fianna Fail party loses this
by-election it will further erode his
coalition government’s slim parlia-
mentary majority of 82 seats, com-
pared with 79 for the opposition,
ahead of Finance Minister Brian
Lenihan’s crucial 2011 budget vote
Dec. 7. A general election will be
held early next year after the junior
partner in the coalition, the Green
Party, said it would leave the gov-
ernment.

A recent survey in the local
newspaper, the Donegal Times, con-
cluded that Pearse Doherty from
Sinn Fein—which currently has four
seats in the Irish parliament—could
win helped by vote transfers, beat-
ing Fianna Fail’s candidate Brian
O’Domhnaill.

About 61,000 people are eligible
to vote for the constituency seat left
vacant by Fianna Fail’s popular Pat
Gallagher. It is the first chance vot-
ers will get to show their dissatis-

faction with the current coalition
government since the economic cri-
sis began.

Barry O’Neill, from the Fine Gael
opposition party, is expected to poll
just ahead of Frank McBrearty from
the left-of-center Labour party.
There is also an independent candi-
date for the seat, Thomas Pringle.

Paul Dunleavy, owner of Le Fleur
flower shop on the main street in
Ballyshannon in Donegal, said he
won’t be voting for the government
party and believes many traditional
Fianna Fail supporters will switch
parties.

“People will vote against the
government,” he said. “Business
here has been very quiet. There’s no
confidence left. That’s the biggest
problem.”

On Wednesday, the government
outlined a four-year budget plan de-
tailing €15 billion ($20 billion) in
spending cuts and tax increases to
reduce the budget deficit to below
3% of gross domestic product by
2014, from an estimated 32% of GDP
in 2010.

The proposed cuts and tax in-
creases are only a roadmap for re-
covery and don’t require parliamen-
tary approval because it will be up
to a new government to decide

whether to see the plan through in
its current form. The biggest chal-
lenge is passing the 2011 budget on
Dec. 7.

Ireland’s recovery plan is crucial
to receiving financial aid from the
European Union and International
Monetary Fund. Mr. Cowen has said
Ireland is discussing an aid package
of around €85 billion with the EU
and IMF, but the prime minister said
that the final figure is still under
discussion.

Ireland’s finance minister, Mr.
Lenihan, Thursday said the govern-
ment doesn’t intend to draw down
at once all of the EU and IMF aid
package. Speaking to the Irish par-
liament during a debate on the four-
year budgetary plan, Mr. Lenihan
also said that the growth projec-
tions of 2.75% annually over the
next four years are “prudent,” de-
spite some economists suggesting
that they are too optimistic.

“As far as banking is concerned,
no particular level of drawdown has
been agreed, but the fund is in-
tended to be large enough to deal
with all possible outcomes,” Mr.
Lenihan added. He said that “the in-
terest rate is not yet set.”

—Nicholas Hastings
contributed to this article.

BY QUENTIN FOTTRELL

A voter cast her ballot Thursday in Raphoe, Coounty Donegal.

Austerity fails to soothe fears
Ireland’s latest austerity drive

failed to ease investor nerves on
Thursday, as fears mounted that the
country’s new measures to raise in-
come taxes, lower the minimum
wage and slash government payrolls
could worsen its economic woes.

The reaction reflects a host of
concerns about Ireland’s budget and
political future. Observers warned
that the government’s forecasts for
economic growth may be rosy given
the country’s looming belt-tighten-
ing. Also, Ireland’s plan doesn’t ac-
count for the cost of extra borrow-

ing it would need to undertake to fix
its banks through an estimated €85
billion ($114 billion) rescue the
debt-laden country is negotiating
with the European Union and Inter-
national Monetary Fund.

Irish Prime Minister Brian Co-
wen, who pledged this week to hold
new elections next year amid calls
for his resignation, probably won’t
be around to implement his four-
year austerity plan. That raises the
risk that a new Irish government
may choose a slightly different path.

EU officials have said that get-
ting Ireland to cut its deficit to the
EU’s limit of 3% of GDP is critical to

the aid package they are lining up.
However, the government hit resis-
tance on Thursday as Mr. Cowen
discussed the plan with lawmakers
in the country’s parliament.

Financial markets were unim-
pressed by Ireland’s move. The euro
didn’t budge, trading at $1.3349,
while prices of Irish government
bonds slid.

The cost of insuring Ireland’s
government bonds against default
also neared an all-time high Thurs-
day, as European securities-clearing
house LCH.Clearnet raised the cost
of trading Irish bonds for the third
time this month.

BY NEIL SHAH

For almost 30
years, I have been
covering sovereign
debt crises.

I was working
in the New York

bureau of Reuters in August 1982
when Mexico announced it
couldn’t meet its debts. I followed
Latin America’s debt travails
through the 1980s and Mexico’s in
1994-95. I was on hand for the
Asian crisis of the late 1990s and
the subsequent rescue packages
for Brazil and Argentina.

These experiences have led me
to the following profound
conclusion: Like Tolstoy’s happy
families, debt crises are all alike.
On the other hand, like his
unhappy families, they are also all
different.

Many of these crises ended in
default; some didn’t. The
difference between the two largely
hung on whether an economy
could grow out of its troubles. If
Greece’s rescue and Ireland’s
impending bailout aren’t being
greeted with relief by financial
markets, that is almost certainly
because of worries about low
growth, which are heightened by
austerity policies.

South Korea and the other
Asian economies grew after their
crises, so injections of emergency
funding through financial rescues
led by the International Monetary
Fund were generally enough to
tide them over and avoid default.

By contrast, the 1980s debt
troubles of Latin American
countries condemned them to
slow growth. That initially forced
rescheduling of their debts,
stretching out maturities initially
a year at a time and later over
multiple years.

Bolder action was prevented by
the weakness of Western banks
whose balance sheets weren’t
strong enough to confront the
reality that these governments
were never going to pay their
debts in full.

Rescheduling reduced the net
present value of the debts, but not
by enough to allow the
governments to escape their debt
traps. In a parallel with the euro
zone’s current predicament,
governments could only reduce
debt burdens significantly once
the banks had had time to boost
their capital cushions and
recognize the losses. In
retrospect, Asia suffered a
liquidity crisis; Latin America a
crisis of solvency.

But the lesson from both crises
was: Don’t borrow from banks at
floating interest rates and don’t
borrow in somebody else’s
currency. Borrowing in your own
currency at fixed interest rates
was supposed to be the answer.
That way interest rate spikes
wouldn’t create an unpayable
interest bill across your entire
debt. Neither would you suffer the
ballooning of dollar debts that
followed, for example, the sharp
devaluation of the 1994 Mexican
crisis.

Another lesson from past
crises, such as the depression that

followed Chiles’s banking collapse
in 1981, is that private debt
matters. In a crisis, excess
private-sector debts will almost
inevitably become public debts as
they did in the U.S., U.K. and with
devastating effect in Ireland.

Euro-zone governments didn’t
borrow at floating rates but many
are now realizing that they didn’t
borrow in their own currency
either. The peripheral countries of
the euro zone borrowed in a
currency that belonged mainly to
Germany and the other core
countries of the euro zone. As a
number of correspondents have
suggested to me, this isn’t a true
sovereign debt crisis because the
countries involved don’t have
sovereign control over their
monetary and exchange-rate
policies.

But the euro did allow
governments such as in Greece
and Portugal to pile on debts that
otherwise would have been
recognized as unsustainable.
When governments in what used
to be called the third world
defaulted, they often did so with
those debts at between 40% and
60% of GDP.

Bond investors and bankers
would quickly become nervous of
high debts and deficits. In the
mid-1990s, most Latin American
countries, based on their debts
and deficits, would have qualified
under the euro zone’s membership
criteria.

By contrast, euro-zone
governments were able to pile on

debts for a decade way beyond
what would have been tolerated of
Latin America.

This has prompted another
marked difference with past
sovereign debt crises: the size of
the debts relative to the size of
the economies concerned.
Ireland’s probable bailout will
approach 50% of gross domestic
product. Spain’s financing needs
over 2011-13 to cover its budget
deficits and its debt maturities
are estimated at €350 billion
($467 billion).

European politicians are going
through what all politicians do in
such crises, phases of denial,
shock and finally acceptance.

National governments struggle
in such circumstances so it is
small wonder that a loose
economic confederation of states
united by not much more than
their common currency presents a
spectacle of confusion.

As euro-zone members fashion
a rescue plan for Ireland, with
little sign that it has prevented
contagion to other peripheral
states in the currency area, I am
reminded by what a senior U.S.
policy maker told me in the late
1990s after he had backed a
bailout plan for Brazil: “There is
one thing worse than failure,” he
said, “and that’s failure that takes
a lot of your money and
credibility with it.”

[ Brussels Beat ]

BY STEPHEN FIDLER

Past debt crises offer lessons
for shell-shocked euro zone

Press Association

European politicians are
going through the usual
phases of denial, shock and
finally acceptance.
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Detroit icon auctions off its old machinery to bargain hunters from across the globe; ‘helping out the taxpayer’

GM’s other sale: Bids for this wrench?
WYOMING, Mich.—The new

General Motors sold shares in a
ballyhooed public offering this
month. Out of the klieg lights, a
more subdued sale has been un-
der way: the hammers, wrenches,
robots, hydraulic pumps, drills
and other properties that remain
with Motors Liquidation Co.—the
collection of unwanted assets
known as the “old” GM.

At one auction here a week be-
fore GM’s IPO, Terry Lashin
stepped into the game. With a fi-
nal wave of his hand, Mr. Lashin
nabbed his prize: the SNK
DC-5ASM High-Speed CNC Die
Milling Machine.

For the discounted price of
$290,000, Mr. Lashin won the last
of these roughly 22-ton metal-cut-
ting machines from the tidy floor
of GM’s defunct Grand Rapids
Stamping factory near here. Desti-
nation: Korea.

About 3,000 pieces of whir-
ring, clanging equipment once
stamped out frames and other
parts here for Chevrolet Subur-
bans, Cadillac Escalades and other
vehicles. The machines were now
being sold off for between 10 and
30 cents on the dollar.

The U.S. pumped $50 billion
into GM to keep it afloat, then
steered a quick bankruptcy that
sent the auto maker’s best assets
to a new, taxpayer-owned com-
pany. Assets undesired by the new
GM were left behind in bank-
ruptcy court. Picking through
GM’s unwanted remnants now are
small foreign manufacturers, elec-
tric-car start-ups, and a subcul-
ture of so-called vulture dealers
who specialize in factory liquida-
tions.

Mr. Lashin, president of Pres-
tige Equipment in Melville, N.Y.,
focuses on buying big, computer-
ized machines from plants like
these, then selling them to buyers
around the world. On a recent
Wednesday morning, he was ad-
vising Jeffrey Oh, a middleman
from California. Both were work-
ing for a Korean manufacturer of
dies, the metal templates used to
stamp out parts in factory

presses.
Mr. Lashin didn’t know the

name of the buyer. But he reck-
oned the 7½-meter -tall ma-
chine—with its own small stair-
case leading to a long worktable
and metal-cutting head—could be
used to make parts to sell back to
GM.

A Farmington Hills, Mich., firm
called Hilco Industrial is selling
off the remains of defunct car
plants in all-day auctions. The
Grand Rapids sales started at 10
a.m. on a Wednesday and Thurs-
day earlier this month and went
on until about 9 each night.

This Grand Rapids factory
traces its roots to the Depression,
when GM brought 2,000 manufac-
turing jobs here. For seven de-
cades it reliably pumped out car
and truck parts. But in its dark
crisis, GM closed the factory last
year, relying on other plants to do
the work.

The faint sound of the auction-
eer murmured from the factory
floor, down through the narrow
hallways leading to the building
lobby. After a few turns, buyers
arrived at the cavernous auction
site: nearly 279,000 square
meters that once hummed with
about 1,500 workers. The voice of
auctioneer Robert Levy, Hilco In-
dustrial’s 52-year-old co-head,
echoed overhead as he presided
over 500 Internet buyers and 450
bidders filling rows of folding
chairs.

Flat-screen monitors flashed
the items up for sale, and after a
brief description, the frenzied
bidding began. Assistants in the
crowd alerted Mr. Levy to bids he
might miss as he breezed through
about 100 lots an hour.

Many buyers spent the morn-
ing and early afternoon drinking
coffee or eating hot dogs from a
nearby food truck, as they waited
for the “big machines,” such as
the metal-cutter Mr. Lashin
bought.

Pressing a BlackBerry to his
ear, Mr. Lashin talked with a part-
ner in New York as he bid on sev-
eral Ingersoll machining centers.
Then he turned attention to Mr.
Oh, who had put a ceiling on what

he would bid for three die makers
coming up for sale.

Within minutes, the pair had
lost out to higher bidders on the
first two die makers, machines
Mr. Oh had really wanted.

“Two-fifty, 250, 275, 280,” said
Mr. Levy, his eyes darting across
the room. Mr. Lashin persuaded
Mr. Oh to go above his ceiling to
get the last machine.

“Two-ninety,” said Mr. Levy,
pointing to Mr. Lashin at the back
of the room. “Three hundred?
Three hundred? Three hundred
once. Three hundred twice. Sold
for 290.”

$290,000, that is. The original

price? Close to $2 million.
“He was kicking himself,” Mr.

Lashin said of Mr. Oh, for losing
out on the first two machines.

Naseer Badar traveled from
Pakistan. His client: PAK HERO In-
dustries Ltd., a motorcycle maker
in Lahore, he said. Dressed in a
brown sport coat, he milled about
the auction area and took calls on
his iPhone as he waited for two
vertical milling machines that
shape metal.

Mr. Badar said he could pay up
to $30,000 for the machines. But
the prices quickly bid up to
$230,000. “Too expensive,” Mr.
Badar said.

The big spender was Steve Di-
mond, 49, one of three brothers
who own local businesses that
buy used factory equipment. Mr.
Dimond spent around $2.5 million
scooping up presses and milling
machines.

One of Mr. Dimond’s giant
milling machines is headed for
Korea, where a supplier to LG
Electronics will use it to make
another machine that creates
glass for high-definition, flat-
screen television sets, he said. Af-
ter hours of bidding, he took a
short break and smiled.

“I’m helping out the taxpayer
today, right?” he said.

BY MIKE SPECTOR

Dale Mieras from Memphis, Tenn., Wednesday browsed machining tools up for
auction by GM in Grand Rapids, Mich. Robotic arms, at left, also were for sale.A
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Slow growth catches up with Portugal
FELGUEIRAS, Portugal—Unlike

Greece, Portugal didn’t falsify its
public accounts, and unlike Ireland
or Spain, it didn’t have a property
bubble that saddled the banking
system with mountains of bad real-
estate debts.

Instead, the country is finding it-
self in the crosshairs of investors
largely because of a chronic weak-
ness: Over the past decade, it
couldn’t adapt to globalization and
failed to grow. The cost of this fail-
ure is now being laid bare in the
euro zone’s gathering financial cri-
sis that has sharply driven up the
cash-strapped government’s cost of
borrowing.

“We have faced huge difficulties
because of competition in the world
markets from the new entrants that
produced the same goods as Portu-
gal, but at lower prices,” said Gon-
calo Pascoal, chief economist at Mil-
lennium BCP, Portugal’s biggest
traded bank. Yet, because of cheap
funding in euros, until recently
“these difficulties were not impact-
ing our life patterns.”

Now, this spigot’s been shut.
And, as Portuguese government
bonds trade at record spreads above
similar German paper, the econ-
omy’s growth is likely to be further
choked off.

Next year’s budget that the Por-
tuguese parliament is slated to ap-
prove on Friday includes some €3
billion ($4 billion) in spending cuts
and about €1.5 billion in additional

taxes, on top of earlier austerity
measures. The country’s two major
unions held a nationwide strike
against the budget on Wednesday,
shutting down public transport, hos-
pitals and some factories in a sign
of rising social tensions.

The troubles of Portugal’s shoe-
making industry—one of the coun-
try’s main exporters—illustrate the

challenges that the country has
faced over the past decade. China’s
entry into the World Trade Organi-
zation opened the floodgates of
cheap imports just as the euro’s rel-
atively high value priced Portuguese
products out of the market.

Since 2001, the country’s shoe
production shrank by 40% to 63.7
million pairs, as sales dropped to

€1.3 billion from €1.9 billion.
In places like Italy or Switzer-

land, large shoemakers have man-
aged to offset the Asian competition
by creating global luxury brands,
and making up for lost volume with
premium prices.

For Portugal, Western Europe’s
poorest country, this has proven dif-
ficult. Despite investments, Portu-

gal’s old reputation for cheap,
shoddy footwear still lingers. “The
markets do not have the correct
perception of the quality of Portu-
guese products,” lamented Alfredo
Jorge Moreira, executive director of
APICCAPS, the country’s shoe and
leather producers’ association.

Portuguese shoe companies are
usually family-owned firms—and
they lack the scope and resources to
launch a global brand, said Leandro
de Melo, director of CTCP, the Por-
tuguese footwear industry’s technol-
ogy and research center.

One of the few Portuguese com-
panies that has tried developing an
international brand is J. Sampaio &
Irmao, which makes the Eject line of
bright-colored women’s shoes.

Margins are low because the fac-
tory produces as few as 100 pairs of
each type. Sampaio, which sells
some €10 million worth of shoes a
year, virtually all of them outside
Portugal, hasn’t had a profit for two
years, said the owner and CEO,
Joaquim Carvalho.

Portuguese officials insist that
the markets are lumping their coun-
try with Greece and Ireland unfairly.
They point out that the deficit is
relatively low and the economy
grew 1.5% in the third quarter.

“Portugal has historical problems
with growth, but we’re sorting them
out. We’re changing the structure to
high-value-added products,” said
Joao Galamba, a lawmaker with the
ruling Socialist Party.

“The problem,” he added, “is
that it takes time.”

BY YAROSLAV TROFIMOV

Workers at the J. Sampaio & Irmao shoe factory in Felgueiras, Portugal. Shoes are a major export for the country.
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BOE chief accused
of political bent

LONDON—Bank of England Gov.
Mervyn King was forced to defend
himself from a charge of political in-
terference Thursday over the Mone-
tary Policy Committee’s explicit ap-
proval of the government’s fiscal
plan.

MPC member Adam Posen said
he was one of “at least” two policy
makers who had concerns about the
MPC entering overly political terri-
tory by backing the new govern-
ment’s fiscal plan. However, Mr.
King said the language used in the
May inflation report had the back-
ing of most members.

“What the inflation report says
is always the view of the majority
around the table,” he said. “The ma-
jority clearly approved” the wording
of the May report on the fiscal plan.

Prime Minister David Cameron’s
coalition government took office in
May amid the euro-zone debt crisis
and announced plans to move im-
mediately to cut spending as part of
more ambitious debt reduction
goals.

In the May inflation report,
which was written before the elec-
tion but published several days after
it, the MPC said “a more detailed
and demanding path of fiscal con-
solidation than set out in the March
2010 Budget may therefore be
needed in order to avoid unneces-
sary increases in the cost of issuing
public debt.” The previous Labour
government presented its last bud-
get in March 2010.

In the news conference following
the release of the inflation report,
Mr.King went further, saying the
government’s new fiscal plan pro-
vided a “very strong and powerful
agreement” to reduce the U.K.’s
budget deficit. However, he said this
was a personal view and that he was
giving the plan backing only be-
cause he had been explicitly asked
to by the new government.

In the committee hearing Thurs-
day, Mr. King defended his record on
fiscal matters, saying that unlike
many other central bank governors,
he had tried to stay out of fiscal de-
bates.

“I think most central bank gover-
nors around the world have spoken
far more often in fiscal policy than
I have and I reserve the right to
make those comments if we ever
again have the largest peacetime
deficit ever,” he said.

However, Mr. Posen confirmed
reports that some MPC members
had opposed making a statement in
the inflation report that looked like
taking sides in the fiscal debate.

He said “a number of people at
the committee—more than just me
and fewer than a majority—were
concerned that the statement could
be seen as excessively political.”

Mr. King was strongly backed up
by Deputy BOE Gov. Paul Tucker,
who said he didn’t believe in any
way that a “line had been crossed.”
He said he backed the inflation re-
port language and said it was “abso-
lutely legitimate” for Mr. King to
make the comments he had made in
the news conference.

BY LAURENCE NORMAN
AND PAUL HANNON
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The Hennessy Gold Cup is
one of the most famous
handicap races in horseracing
and Denman will be chasing
history at Newbury racetrack on
Saturday by attempting to
become the first horse ever to
win the event three times.

The thoroughbred, known
affectionately as “The Tank” by
his legion of followers, is a
brute of a horse and one of the
gutsiest around.

He will have to carry top
weight yet again here, but it
will take a good one to get
past him up the home straight.

That said, the last 10-year-
old to win this race was
Diamond Edge way back in
1981. Denman is a best-priced
4/1 with William Hill and Paddy
Power, but a better option may
be to lay him at that price on
Betdaq.

Second-season chasers have
a strong record in this race and
Weird Al looks the most
obvious danger to Denman at
6/1 with Ladbrokes. However,
he had a very tough race at
Carlisle in his last outing, which
may have taken the edge off
him.

Two horses worth backing
are Nick Williams’s Diamond
Harry and Ferdy Murphy’s Big
Fella Thanks. The former’s
jumping isn’t always the
cleanest, but he has a fantastic
record when fresh and is a
decent price at 8/1 with Stan
James.

Big Fella Thanks was fourth
in the Grand National at Aintree
in April and represents good
each-way value at 14/1 with
Sportingbet.

Tip of the day

242

Source: Opta Sports
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A visit to the backspindoctor
Coaches to the pros reveal the secrets to controlling the ball as if it’s on a piece of string

I don’t have a lot of illusions
about my game. I’m never going
to bomb it over the trees at the
corner of the dogleg. They can put
the back tees across the street
and stretch the course to 8,000
yards for all I care; I’ll be up at
the whites, or maybe the blues if
they’re around 6,500.

There’s one thing, though, that
gets to me: I watch on TV as the
pros hit these beautiful shots that
fly to the green, land, then suck
back toward the front. I can stop
the ball on the green, but I can’t
jerk it back like Phil Mickelson
does. Not even close.

The basic explanation is that
professionals get more
spin—“Tour juice” is the polite
term for it—because they strike
the ball at a downward angle, and
they swing at a higher speed. Also,
unlike most amateurs, they hit the
ball before they hit the dirt.

The conversation can quickly
get more complicated. “When you
impact a golf ball obliquely [at an
angle], it’s inclined to roll up the
face, while at the same time it’s
being compressed and deformed,”
said Frank Thomas, who for 25
years was technical director for
the U.S. Golf Association
(disclosure: I co-authored a book
with him). “During recovery, it’s
going to try to recover based on
the torque you’re applying to the
ball, and the degree of adhesion of
the ball to the clubface will
increase the spin.”

This adhesion factor—he also
called it “stiction”—is why shots
from the rough don’t spin as much

as shots from the fairway. In the
rough, grass comes between the
ball and the club at impact, and
the moisture in the grass keeps
the ball from riding up and
increasing the spin. The grooves
on the face help by channeling
some of that moisture away from
the point of impact.

Jack Lumpkin, senior director
of instruction at the Sea Island
Golf Learning Center and one of
Golf Digest’s top 50 teachers in
America, puts his emphasis on the
last point. “To put [pro-level]
backspin on the ball, you must
make crisp contact so that the full
effect of the grooves is exerted on
the ball,” he advised. “Backspin is
the byproduct of a shot hit with a
square face with full compression
of the ball. If you want more
backspin, hit better shots. It’s a
byproduct, not a goal.”

So all I have to do is hit crisper
shots and the ball will come
zooming back?

“You also have to remember
that at a tournament, the fairways
are cut much shorter than at the
average club and the greens are
shorter as well,” he said. “So
there’s even less grass between
the club and the ball than there
would be from the average
amateur’s lie. And then when it
reaches the green, with the speeds
they get the greens on Tour, the
ball might back up six feet while
with the same spin it would only
come back a foot or so on an
average green.”

Dave Pelz, short-game guru to
Mr. Mickelson and a host of other
professionals, suggested that
some of the problem could be
solved by throwing money at it.
“Most amateurs play with a
Surlyn-covered ball, because

they’re a few dollars less on
average,” he said. “Surlyn is a
very durable material, but a
Surlyn ball has a very low spin
rate, because an iron can’t dig
into the surface.”

Mr. Pelz’s research shows that
compared with a urethane-
covered ball (like the Titleist
ProV1s, the Callaway HX Tours,
the Bridgestone B330s and e5, the
Nike One Tours), a Surlyn ball
generates only half as much spin
on wedge shots.

So if I play with the same ball
as the pros…

“The second thing is that
you’ve got to have clean grooves.
I’ve seen amateurs who haven’t
cleaned their grooves in a year.
The pros clean them on every
shot. They also go through a few
sets of wedges a year, because
they want to have the grooves as
sharp and clean as possible.”

The USGA put in new
specifications for grooves in its
most recent revision of the Rules
of Golf. The grooves must be
significantly shallower, their
volume decreased by about 40%.
This change was adopted on the
pro tours for 2010; the average
golfer can continue using his old
clubs until 2024, but clubs
manufactured after Dec. 31 must

have the new grooves to be
considered conforming.

Mr. Pelz recommended that
every amateur buy a few sets of
wedges before this year is out.
“It’s an absolute travesty that [the
USGA] is going to take the bigger
grooves away from amateurs who
need all the help they can get,”
Mr. Pelz said. He suggested
picking up a replacement and a
few spares for any wedge of 50
degrees loft or more.

Mr. Pelz’s research shows that
the smaller grooves have had no
real effect on the professionals’
results. Compared with the first
half of 2009, PGA Tour players got
their short-game shots slightly
closer to the hole in 2010, even
when hitting out of the rough.
They recognized that the ball
wouldn’t stop as quickly, and now
they bounce the ball to the hole
more often, with equal accuracy.

Probably that’s what I should
work on instead. And it wouldn’t
be a bad idea for me to remember
the words of Tommy Armour, the
Silver Scot, one of the great
teaching and playing professionals
of yesteryear. An amateur went to
see him, asking how to get more
backspin on his shots. Mr. Armour
said he’d be happy to show him,
but first wanted to know: When
the amateur hits to the green,
does he generally go past the hole,
or does he come up short?

“I usually come up short,” the
amateur told him.

“Then what the hell do you
want backspin for?”

Sportswriter Jeff Neuman is
co-author of “A Disorderly
Compendium of Golf.”
John Paul Newport is off this
week. Email: golfjournal@wsj.com

BY JEFF NEUMAN

Phil Mickelson practices in front of short game coach Dave Pelz in 2008. Mr. Pelz recommends using urethane-covered balls and clean clubs to get more backspin.
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‘If you want more backspin,
hit better shots. It’s a
byproduct, not a goal,’ says
Jack Lumpkin, senior director
of instruction at the Sea
Island Golf Learning Center.
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Greece looks to tourism
to help economy recover

ATHENS—Faced with a third
year of a grinding recession, Greece
is banking on an upturn in its vital
tourism sector to lift its economy
and provide jobs for the growing
army of unemployed.

The Greek government is push-
ing ahead with efforts to boost tour-
ism, spanning moves from attract-
ing more budget airlines and
relaxing restrictive laws on cruise
ships to revamping the country’s
marketing campaign abroad.

Last week the government prom-
ised to slash the rate of VAT on ho-
tels, to 6.5% from 11%, in a bid to
make the country more competitive
against rival destinations, even as
the government scrambles to cut
spending in other areas to bring
down its bloated budget deficit.

“The crisis became a lesson for
us,” said Pavlos Geroulanos, Greece’s
44-year-old, Harvard-educated min-
ister for culture and tourism. “The
conditions are good to turn around
the situation next year.”

Greece is one of the world’s top
20 tourist destinations, attracting
14.9 million visitors last year. The
sector accounts for about 15% of the
country’s gross domestic product
and almost one in five jobs, accord-
ing to the Association of Greek
Tourism Enterprises.

But Greek tourism has fallen on
hard times. The industry has suf-
fered two successive years of weak
tourist traffic and declining reve-
nues as visitors—mainly from the
U.K. and Germany—flocked to
other, less-expensive destinations
such as Turkey and Egypt.

Repeated protests in Athens,
which climaxed in a May riot that
left three people dead, compounded
the woes, with some 30,000 tourists
canceling trips to Greece amid fears
over public safety. By some esti-
mates, roughly 3,000 hotels—almost
a third of the country’s total—are
teetering financially, while tens of
thousands of tourism jobs have dis-
appeared.

Turning the business around will
be critical. “How tourism performs
in 2011 will be very important, per-
haps the most critical component of
the country’s growth next year,”
said Nikos Magginas, an economist
at the National Bank of Greece.

The early signs are favorable.
Two years of disappointing arrivals
have forced many tourist-dependent
businesses—such as hotels, rental-
car agencies and souvenir shops—to
slash prices to attract business. Ad-
vance bookings by tour operators,
which represent about 10% of total
summer bookings, are up slightly.

“I find Greece relatively cheap
compared with other European
countries,” said Choo Jey Sern, a 23
year-old graduate from Malaysia on
his first visit to Greece this month.
“Sure, the issue of safety did cross
my mind when I thought about com-
ing, but now that I am here it actu-
ally feels like quite a safe place.”

Andreas Andreadis, president of
the Hellenic Hoteliers Federation,
described the hotel market as “a lit-
tle better” than last year and fore-
cast an increase in bookings in the
low single digits. “Our prices are
now obviously very attractive, and
there is a better value-for-money re-
lationship.”

Even so, Greek tourism is still
dogged by a variety of ills that ham-
per its development, ranging from a
tired marketing image of sea and
sun to byzantine zoning and build-
ing codes that frighten investors.

“We are setting as a target that
we want tourists all year round in
all of Greece,” Mr. Geroulanos said.
“Last year was a breaking point for
many hotels that could not compete
with Turkey or Egypt, which have
even lower-cost providers of ser-
vices. Sun and sea can be provided
by a lot of markets.”

To differentiate Greece, Mr. Ger-
oulanos has crafted a marketing
campaign targeting events that take
place throughout the year—such as
the Athens Marathon in Novem-
ber—to bring more tourists in the
off-season. He is also trying to lure
visitors from new, or underdevel-

oped, markets such as China and
Russia, and using the Internet and
social media to focus the country’s
tourism campaign more sharply.

In the process, Mr. Geroulanos
has won kudos from the industry,
with people in the sector praising
him for bringing a new spirit of co-
operation to his ministry.

More significantly, say industry
officials, was Mr. Geroulanos’s ef-
forts to lower the VAT rate on hotel
stays, something long sought by the
industry because some rival Medi-
terranean destinations have tax
rates between 5% and 9%.

They also give him credit for re-
pealing the country’s cabotage laws,
allowing cruise ships to pick up and
drop off tourists in Greece—a move
that could bring in a billion euros in
extra revenue each year, according
to industry estimates.

At the same time, Mr. Geroula-
nos’s ministry has also opened talks
with budget airlines such as easyJet
PLC, Ryanair Holdings PLC and Air
Berlin to increase their flights to
Greece. Ireland’s Ryanair is expected
to announce soon that it is adding
half-a-dozen destinations in Greece
next year, according to a person fa-
miliar with the talks. The company
declined to comment.

“It’s not a one-year process,” Mr.
Geroulanos said. “We have struggled
with these problems for a long time,
but Greece can become an attractive
destination for investors very soon.”

How Greek tourism performs
next year will depend on several
factors, including how the rest of
the world, and Europe in particular,
fares economically. Perhaps even
more important will be whether
Greece escapes the negative public-
ity that dogged it this year.

That means avoiding the pro-
tests, riots and violence that charac-
terized the country at the depths of
its financial crisis this past spring.

“We will see how we go,” Mr. An-
dreadis said. “Of course, the most
important thing to attract visitors
will be for Greece to stay peaceful
and quiet, and no longer be front-
page news around the world.”

BY ALKMAN GRANITSAS
AND NICK SKREKAS

Tourism blues | Greece has seen fewer tourists, and they’re spending less

*International arrivals at main airports. Doesn’t include tourist arrivals by land or sea. †January to October.
Source: Association of Greek Tourism Enterprises (arrivals); Bank of Greece (revenue) Photo: Reuters
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NATO rebuffs offer
on missile defense

Leaders of the North Atlantic
Treaty Organization have rebuffed a
proposal from Russian President
Dmitry Medvedev to unite Russia’s
missile defenses with those of the
West, said diplomats and NATO offi-
cials.

At a closed-door meeting with
NATO leaders in Lisbon Saturday,
Mr. Medvedev suggested uniting a
missile shield being built by the 28
allies with Russia’s own missile de-
fense system.

People attending the summit
said President Barack Obama and
other leaders diplomatically rejected
the Russian leader’s proposal, say-
ing the issue should be looked at by
the countries’ technical experts. The
experts will look at ways the two
systems can cooperate and report to
a meeting of NATO and Russian de-
fense ministers in Brussels in June.

NATO diplomats said the Medve-
dev proposal goes way beyond what
the alliance envisages, which is co-
operation and information sharing
between two systems rather than a
single system. “We’re looking at two
different systems linked up,” said a
NATO spokeswoman.

Mr. Medvedev’s told a news con-
ference afterward that his proposal
was for “sectoral missile defense.”
Russian officials later said Mr. Med-
vedev proposed that Russia and
NATO countries would be responsi-
ble for shooting down missiles fly-
ing over their own territories and
Russia would destroy missiles
headed for NATO territory.

Dmitry Rogozin, Russia’s ambas-
sador to NATO, said in an interview
with the Russian website Vzglyad
that Mr. Medvedev’s proposal “goes
much further than NATO’s fanta-
sies” of limited cooperation.

“Medvedev is effectively propos-
ing to create a collective missile-de-
fense system along the perimeter of
the Euro-Atlantic region. It roughly
amounts to agreeing not to keep
missile-defense systems inside the
region—something that raises our
suspicions—and arrange for the sys-
tem to be pointed outwards.”

The proposal would mean the
NATO system’s sensors wouldn’t be
pointed toward Russia, which is sen-
sitive that the system could blunt
its own nuclear deterrent.

Mr. Rogozin “tweeted” from the
summit that the Russian approach
was “reminiscent of two knights

who, defending themselves from at-
tackers, stand back-to-back.”

Governments were left puzzling
about whether Mr. Medvedev’s pro-
posal was an initial negotiating po-
sition or a spoiling gesture, diplo-
mats said. But NATO leaders reacted
diplomatically because most wel-
come the prospect of improved se-
curity cooperation with Russia, and
that missile-defense cooperation of-
fers benefits to both sides.

President Barack Obama publicly
welcomed Mr. Medvedev”s presence
at the meeting, describing him as
“my friend and partner.” The deci-
sion to cooperate on missile defense
“turns a source of past tension into
a source of potential cooperation
against a shared threat,” he said.

Skepticism over the proposal
isn’t limited to NATO governments.
Nikolai Makarov, chief of Russia’s
General Staff, said in the official
Rossiiskaya Gazeta newspaper that
the idea of Russia shooting down
missiles headed over its territory
for Europe and vice versa was sim-
plistic.

“For military men on both sides,
this supposition looks, to put it gen-
tly, far-fetched. The fact is that any
country with missile-defense sys-
tems would shoot down missiles ap-
proaching its borders without any
international agreements.”

Alexander Golts, an independent
military analyst and deputy editor
of the Russian news weekly Ye-
zhenedelny Zhurnal, wrote that Rus-
sia isn’t currently capable of mass
producing suitable ballistic missile
interceptor systems. Russia has the
S-400 system, of which it has only
two batteries, just outside Moscow.

“If this is the case, then Moscow
has practically asked NATO to drop
missile defense,” he wrote.

Despite the apparently concilia-
tory signs on missile defense, the
Kremlin hasn’t given up its goal of
expanding its global military reach.

On a visit to a base in central
Russia Thursday, Mr. Medvedev said
the government is looking for ways
to build new military bases abroad
to support its navy on long-distance
missions.

“I won’t hide it from you, we
have some ideas about this,” Mr.
Medvedev said in comments carried
on state television.

“Unfortunately, it turned out
that a series of our country’s previ-
ous capabilities disappeared,” he
added, an apparent reference to So-
viet-era bases in Cuba and Vietnam
that Moscow gave up about a de-
cade ago.

By Stephen Fidler in Brussels
and Gregory L. White in

Moscow

President Medvedev, right, visits the Gorokhovetsky training ground Thursday.

Agence France-Presse/Getty Images
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C-SUITE: TRAVEL

U.S.’s ‘second city’ is a first-rate draw
Chicago, the birthplace of the skyscraper, is as vast and varied as the country that spawned it

Icy winds whipping off the
lake, mirrored towers stretching
up into the heavens and politics as
colorful as its lake shores are pure:
Chicago remains the most modern,
and the most “American,” of the
U.S.’s big cities, as vast and varie-
gated as the country that spawned
it.

The birthplace of the
skyscraper—nowhere showcased
to such effect as in the
vertiginous skyline of the
Loop—still has the biggest
shoulders of any great American

city. But beyond the vertical
ambition of downtown is another
Chicago, a metropolis where for
almost two centuries people from
all over the world—from Poland,
Italy, Ireland, and now Mexico,
Bosnia and Iraq—have migrated to
nab their nugget of the American
Dream.

In the low-slung streets of
Lakeview and Lincoln Park, Chica-
goans indulge the sensual plea-
sures that keep them warm all in-
terminable winter long: deep-dish
pizza and Vienna Beef hot dogs
and the reddest slabs of meat,
anywhere and always. Sports are

serious business here, and comedy
(hence, Second City and lesser-
known troupes too), and not least
of all music: Where would we be
without Chicago blues, house mu-
sic and that uniquely Midwestern
brand of indie rock?

From the steakhouses of the
so-called Viagra Triangle to the
hipster corridors of Wicker Park,
Chi-town (they said it, we didn’t)
has come a long way since the
days of Prohibition and Al Ca-
pone–fueled street-corner dramas,
but it’s never shed that frontier
edginess. All in all, not bad for
“flyover country.”

BY LAURA MOSER

1. The Chicago River
2. The Rookery is the oldest high rise
standing in Chicago, and it has a
lobby by Frank Lloyd Wright.
therookerybuilding.com
3. Wright auction house specializes in
modern and contemporary design.
wright20.com
4. Schwa, a Wicker Park foodie gem,
is all about Michael Carlson, voted a
“Best New Chef” by Food & Wine in
2006. schwarestaurant.com
5. The Chicago Chop House, located in
a century-old Victorian, features a 1.8-
kilogram porterhouse steak.
chicagochophouse.com.
6. Try the Violet Hour in Bucktown
for cocktails. theviolethour.com
7. The Art Institute of Chicago: Renzo
Piano’s recently unveiled Modern
Wing is a must-see.
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Onetime leader guilty
AUSTIN, Texas—Former U.S.

House Majority Leader Tom DeLay’s
conviction for money laundering in a
state court here could inspire prose-
cutors in other states to target the
methods used by politicians to raise
and deploy corporate contributions.

A jury on Wednesday found Mr.
DeLay knowingly funneled $190,000
in corporate donations to fellow Re-
publicans running for the Texas Leg-
islature in 2002, violating state laws
that ban companies from contribut-
ing to candidates’ campaigns.

He was convicted on one count of
money laundering, which carries a
maximum prison sentence of 99
years, and one count of conspiracy to
commit money laundering, which has
a penalty of up to 20 years. Mr. De-
Lay, whose sentence will be deter-
mined by a judge, could also receive
probation.

Prosecutors said they haven’t dis-
cussed whether to seek a prison
term; sentencing is tentatively set
for Dec. 20.

The outcome will likely reverber-
ate throughout the other 22 states
with similar bans on corporate con-
tributions, discouraging politicians
from employing similar techniques
and emboldening prosecutors to go
after them using the same strategy,
some legal experts say. The district
attorney’s office in Travis County,
where the Texas state capital is lo-
cated, successfully argued that swap-
ping corporate contributions for
those made by individuals for use in

a political campaign constituted
money laundering.

“It will put more people on notice
that something which by one per-
spective might be considered as legal
on the other can be characterized as
money laundering,” said Richard
Briffault, a professor at Columbia
University Law School.

Mr. DeLay, 63 years old, who once
commanded the House with a hard-
hitting style that earned him the
nickname “The Hammer,” had been
chatty and smiling for most of the
trial. But he listened to the verdict
with a somber expression. After-
ward, he hugged his wife and daugh-
ter, then put his hands on his hips
and sighed.

“This is an abuse of power,” Mr.
DeLay told reporters outside the
courtroom. “It’s a miscarriage of jus-
tice and I still maintain that I am in-

nocent.”
His lawyer, Dick DeGuerin, said he

would appeal the conviction, which
the jury reached after 19 hours of de-
liberation. If the judge hands down a
sentence of less than 10 years, Mr.
DeLay may be eligible to stay out of
prison on bond while he appeals.

The defense had said from the
start that the charges were a politi-
cal witch hunt aimed at punishing
Mr. DeLay for his political prowess.
The case against him was originally
brought by Democratic district attor-
ney Ronnie Earle, who has since re-
tired. Prosecutors said their only
motivation was to enforce the law,
adding that they recently tried a
Democrat, State Rep. Kino Flores.

“This case is a message from the
citizens of the state of Texas that the
public officials they elect who repre-
sent them must do so honestly,” said
Rosemary Lehmberg, Travis County
District Attorney. “If not they will be
held accountable.”

The prosecution alleged that Mr.
DeLay skirted the state ban on direct
corporate donations to candidates
using a sort of shell game. Corporate
donations to Mr. DeLay’s political ac-
tion committee were transferred to
an arm of the Republican National
Committee; the same amount of
cash, raised by the RNC from indi-
vidual donors, was then donated to
the candidates.

The defense said the transfer of
funds was legal, and that the money
the RNC ultimately gave to the can-
didates didn’t come from corpora-
tions. Mr. DeLay didn’t testify.

BY ANA CAMPOY

U.S. NEWS

BP spill-fund chief
softens on claims

The overseer of a $20 billion oil-
spill fund said Wednesday he would
allow claimants affected by the larg-
est marine oil spill in U.S. history to
keep getting temporary relief as
they ponder whether to seek a final
lump-sum payment or to sue BP PLC
and other companies involved in the
incident.

The decision marks a concession
from the fund’s independent admin-
istrator, Kenneth Feinberg, who had
previously said claimants would
have to surrender their right to sue
the U.K.-based oil company in order
to receive payments beyond emer-
gency disbursements.

Gulf Coast residents had com-
plained that the emergency pay-
ments were so small they felt
pushed into a hurried settlement
with the oil company to get more
money. The deadline to apply for
emergency payments expired Tues-
day.

Now, under the new rules, busi-
nesses and individuals may request
compensation once a quarter over
the next three years while they de-
cide whether to permanently settle
their claim.

The program officially began
Wednesday and lasts through Aug.
23, 2013.

“There will be many, many
claimants who opt for the final pay-
ments in order to get a higher
amount and move on,” Mr. Feinberg
told reporters.

“If you take a quarterly payment
and say down the road, ‘OK, I’m
ready for a final payment,’ there’s
no guarantee that final payments
will be as generous,” he said.

The move shows the persistence
of the economic fallout from the oil
spill caused by the explosion of the

Deepwater Horizon rig in April. The
$20 billion fund, bankrolled by BP,
which leased the rig, is intended to
compensate those suffering eco-
nomic damage from the incident,
such as fishermen, hotel owners and
tourism professionals.

Mr. Feinberg told reporters that
emergency claims would likely total
450,000—four times more than he
expected. He said he expected to
pay about $2.3 billion to cover
175,000 of those claims that are
deemed eligible.

Many claims lacked documenta-
tion, he said, adding that “fraud is a
serious problem.”

The new program was welcomed
by some, though it wasn’t clear
whether it would end frustration
along the Gulf Coast.

Orange Beach, Ala., Mayor Tony
Kennon said the interim payment
plan was good news for the hard-hit
resort city, where business owners
have increasingly felt pressured to
enter settlement talks with Mr.
Feinberg’s adjustors, with little idea
of how much money they would re-
ceive.

“What he was doing was, he was
paying such small amounts he was
forcing them into final settlement,”
Mr. Kennon said.

Rep. Jo Bonner (R., Ala.), who
this week asked the Justice Depart-
ment to investigate the claims facil-
ity and assume direct oversight of
the process, said he had no more
trust in the new process than he
had in the emergency-payment pro-
gram.

In an interview, Mr. Bonner said
Mr. Feinberg had told him he would
hire his own adjusters, but he was
still using the same ones as when
BP administered the fund. A spokes-
woman for Mr. Feinberg said the
process of hiring local adjusters was
under way.

BY SIOBHAN HUGHES
AND RYAN DEZEMBER

A Smurf balloon floats by spectators at the Macy’s Thanksgiving Day Parade, an institution in the city and nationwide.

New York celebrates Thanksgiving in style

Reuters

Tom DeLay was convicted Wednesday.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe * Data as of 11/24/2010

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.)* CBOT 553.75 10.75 1.98% 617.50 356.75
Soybeans (cents/bu.)* CBOT 1255.00 16.00 1.29 1,348.50 872.75
Wheat (cents/bu.)* CBOT 685.25 4.50 0.66 864.25 504.75
Live cattle (cents/lb.)* CME 105.600 0.375 0.36 106.100 88.750
Cocoa ($/ton)* ICE-US 2,793 -11 -0.39% 3,477 2,410
Coffee (cents/lb.)* ICE-US 207.45 -3.10 -1.47 221.45 131.40
Sugar (cents/lb.)* ICE-US 27.95 0.62 2.27 33.39 11.90
Cotton (cents/lb.)* ICE-US 116.59 4.80 4.29 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,276.00 108 3.41 3,450 2,533
Cocoa (pounds/ton) LIFFE 1,847 -15 -0.81 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,847 -4 -0.22 2,084 1,374

Copper (cents/lb.)* COMEX 376.65 5.55 1.50 408.75 230.00
Gold ($/troy oz.)* COMEX 1375.00 -4.70 -0.34 1,426.10 897.30
Silver (cents/troy oz.)* COMEX 2760.30 -4.40 -0.16 2,940.50 1,475.00
Aluminum ($/ton) LME 2,271.00 8.50 0.38 2,481.50 1,857.00
Tin ($/ton) LME 24,250.00 -95.00 -0.39 27,325.00 14,750.00
Copper ($/ton) LME 8,250.00 10.00 0.12 8,920.00 6,120.00
Lead ($/ton) LME 2,242.00 22.00 0.99 2,616.00 1,580.00
Zinc ($/ton) LME 2,135.00 29.00 1.38 2,659.00 1,617.00
Nickel ($/ton) LME 22,675 775 3.54 27,590 15,910

Crude oil ($/bbl.)* NYMEX 83.86 2.61 3.21 93.29 69.08
Heating oil ($/gal.)* NYMEX 2.3418 0.0749 3.30 2.5235 1.5200
RBOB gasoline ($/gal.)* NYMEX 2.1618 0.0750 3.59 2.3329 1.8222
Natural gas ($/mmBtu)* NYMEX 4.388 -0.027 -0.61 11.750 3.853
Brent crude ($/bbl.) ICE-EU 86.10 0.26 0.30 134.00 57.36
Gas oil ($/ton) ICE-EU 733.25 9.25 1.28 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 25
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3101 0.1883 3.9715 0.2518
Brazil real 2.2974 0.4353 1.7183 0.5820
Canada dollar 1.3476 0.7421 1.0079 0.9922

1-mo. forward 1.3485 0.7416 1.0085 0.9915
3-mos. forward 1.3504 0.7405 1.0100 0.9901
6-mos. forward 1.3533 0.7389 1.0122 0.9880

Chile peso 642.52 0.001556 480.55 0.002081
Colombia peso 2528.36 0.0003955 1891.00 0.0005288
Ecuador US dollar-f 1.3370 0.7479 1 1
Mexico peso-a 16.5226 0.0605 12.3575 0.0809
Peru sol 3.7578 0.2661 2.8105 0.3558
Uruguay peso-e 26.741 0.0374 20.000 0.0500
U.S. dollar 1.3370 0.7479 1 1
Venezuela bolivar 5.74 0.174150 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3616 0.7344 1.0184 0.9820
China yuan 8.8916 0.1125 6.6502 0.1504
Hong Kong dollar 10.3747 0.0964 7.7594 0.1289
India rupee 60.8959 0.0164 45.5450 0.0220
Indonesia rupiah 11990 0.0000834 8968 0.0001115
Japan yen 111.79 0.008945 83.61 0.011960

1-mo. forward 111.75 0.008948 83.58 0.011964
3-mos. forward 111.66 0.008956 83.51 0.011975
6-mos. forward 111.46 0.008972 83.36 0.011996

Malaysia ringgit-c 4.1876 0.2388 3.1320 0.3193
New Zealand dollar 1.7566 0.5693 1.3138 0.7612
Pakistan rupee 114.458 0.0087 85.605 0.0117
Philippines peso 58.951 0.0170 44.090 0.0227
Singapore dollar 1.7475 0.5722 1.3070 0.7651
South Korea won 1528.45 0.0006543 1143.15 0.0008748
Taiwan dollar 40.643 0.02460 30.398 0.03290
Thailand baht 40.185 0.02488 30.055 0.03327

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7479 1.3370
1-mo. forward 1.0002 0.9998 0.7481 1.3368
3-mos. forward 1.0006 0.9994 0.7484 1.3362
6-mos. forward 1.0013 0.9987 0.7489 1.3353

Czech Rep. koruna-b 24.743 0.0404 18.506 0.0540
Denmark krone 7.4557 0.1341 5.5762 0.1793
Hungary forint 277.18 0.003608 207.31 0.004824
Norway krone 8.1265 0.1231 6.0779 0.1645
Poland zloty 3.9790 0.2513 2.9760 0.3360
Russia ruble-d 41.687 0.02399 31.178 0.03207
Sweden krona 9.2677 0.1079 6.9315 0.1443
Switzerland franc 1.3353 0.7489 0.9987 1.0013

1-mo. forward 1.3349 0.7491 0.9984 1.0016
3-mos. forward 1.3340 0.7496 0.9977 1.0023
6-mos. forward 1.3320 0.7507 0.9963 1.0038

Turkey lira 1.9668 0.5084 1.4710 0.6798
U.K. pound 0.8484 1.1787 0.6345 1.5760

1-mo. forward 0.8486 1.1784 0.6347 1.5756
3-mos. forward 0.8490 1.1779 0.6350 1.5749
6-mos. forward 0.8495 1.1772 0.6353 1.5740

MIDDLE EAST/AFRICA
Bahrain dinar 0.5039 1.9844 0.3769 2.6532
Egypt pound-a 7.7217 0.1295 5.7752 0.1732
Israel shekel 4.8776 0.2050 3.6480 0.2741
Jordan dinar 0.9466 1.0564 0.7080 1.4124
Kuwait dinar 0.3764 2.6570 0.2815 3.5525
Lebanon pound 2015.60 0.0004961 1507.50 0.0006634
Saudi Arabia riyal 5.0148 0.1994 3.7507 0.2666
South Africa rand 9.4057 0.1063 7.0347 0.1422
United Arab dirham 4.9111 0.2036 3.6731 0.2722

SDR -f 0.8675 1.1527 0.6488 1.5412

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 267.72 1.43 0.54% 5.8% 11.6%

14 Stoxx Europe 50 2539.15 12.93 0.51 -1.5 4.1

14 Euro Zone Euro Stoxx 269.92 1.09 0.41 -1.8 3.6

13 Euro Stoxx 50 2765.05 7.03 0.25 -6.8 -1.2

14 Austria ATX 2684.07 17.30 0.65 7.6 7.0

10 Belgium Bel-20 2601.42 9.91 0.38 3.6 7.2

11 Czech Republic PX 1132.2 6.7 0.60 1.3 2.6

21 Denmark OMX Copenhagen 401.67 -1.76 -0.44% 27.2 31.6

14 Finland OMX Helsinki 7266.32 82.79 1.15 12.5 19.1

13 France CAC-40 3760.42 12.81 0.34 -4.5 2.2

14 Germany DAX 6879.66 55.86 0.82 15.5 22.5

... Hungary BUX 21364.54 -628.18 -2.86 0.6 6.0

11 Ireland ISEQ 2654.68 -31.42 -1.17 -10.8 -4.9

11 Italy FTSE MIB 19945.94 4.75 0.02 -14.2 -9.0

9 Netherlands AEX 338.77 1.57 0.47 1.0 10.4

9 Norway All-Shares 446.50 0.66 0.15 6.3 12.4

17 Poland WIG 46018.64 47.65 0.10 15.1 17.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7628.18 -28.54 -0.37 -9.9 -8.0

... Russia RTSI 1618.55 18.05 1.13% 13.4 18.4

9 Spain IBEX 35 9721.8 -20.8 -0.21% -18.6 -16.6

15 Sweden OMX Stockholm 349.54 2.88 0.83 16.7 18.8

14 Switzerland SMI 6502.14 52.34 0.81 -0.7 3.5

... Turkey ISE National 100 67148.87 -81.85 -0.12 27.1 48.1

12 U.K. FTSE 100 5698.93 41.83 0.74 5.3 9.7

18 ASIA-PACIFIC DJ Asia-Pacific 134.81 0.26 0.19 9.6 12.2

... Australia SPX/ASX 200 4593.42 8.77 0.19 -5.7 -2.4

... China CBN 600 27750.06 346.86 1.27 -4.5 -1.9

14 Hong Kong Hang Seng 23054.68 30.82 0.13 5.4 3.8

19 India Sensex 19318.16 -141.69 -0.73 10.6 14.6

... Japan Nikkei Stock Average 10079.76 49.65 0.50 -4.4 7.4

... Singapore Straits Times 3159.23 22.22 0.71 9.0 14.4

11 South Korea Kospi 1927.68 1.70 0.09 14.6 20.5

17 AMERICAS DJ Americas 324.71 0.19 0.06 9.5 11.1

... Brazil Bovespa 69619.95 -9.41 -0.01 1.5 4.6

17 Mexico IPC 37058.52 -20.76 -0.06 15.4 20.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0184 1.6049 1.0197 0.1469 0.0327 0.1676 0.0122 0.2792 1.3616 0.1826 1.0104 ...

Canada 1.0079 1.5884 1.0092 0.1454 0.0323 0.1658 0.0121 0.2763 1.3476 0.1808 ... 0.9897

Denmark 5.5762 8.7878 5.5835 0.8045 0.1789 0.9175 0.0667 1.5286 7.4557 ... 5.5325 5.4755

Euro 0.7479 1.1787 0.7489 0.1079 0.0240 0.1231 0.0089 0.2050 ... 0.1341 0.7421 0.7344

Israel 3.6480 5.7491 3.6527 0.5263 0.1170 0.6002 0.0436 ... 4.8776 0.6542 3.6194 3.5822

Japan 83.6100 131.7652 83.7188 12.0624 2.6817 13.7564 ... 22.9194 111.7907 14.9941 82.9547 82.1008

Norway 6.0779 9.5785 6.0858 0.8769 0.1949 ... 0.0727 1.6661 8.1265 1.0900 6.0303 5.9682

Russia 31.1780 49.1350 31.2186 4.4980 ... 5.1297 0.3729 8.5466 41.6865 5.5913 30.9336 30.6152

Sweden 6.9315 10.9236 6.9405 ... 0.2223 1.1404 0.0829 1.9001 9.2677 1.2430 6.8771 6.8063

Switzerland 0.9987 1.5739 ... 0.1441 0.0320 0.1643 0.0119 0.2738 1.3353 0.1791 0.9909 0.9807

U.K. 0.6345 ... 0.6354 0.0915 0.0204 0.1044 0.0076 0.1739 0.8484 0.1138 0.6296 0.6231

U.S. ... 1.5759 1.0013 0.1443 0.0321 0.1645 0.0120 0.2741 1.3370 0.1793 0.9922 0.9820

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 25, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 315.52 -0.88% 5.4% 11.7%

2.50 16 World (Developed Markets) 1,221.91 -0.92 4.6 10.5

2.30 17 World ex-EMU 146.31 -0.98 7.1 13.4

2.40 16 World ex-UK 1,220.03 -0.94 4.9 10.9

3.00 16 EAFE 1,587.81 -0.20 0.4 3.6

2.10 14 Emerging Markets (EM) 1,096.72 -0.61 10.8 20.0

3.20 15 EUROPE 92.28 1.02 4.5 11.9

3.40 13 EMU 164.63 -0.56 -8.8 -5.1

3.20 14 Europe ex-UK 99.01 1.01 2.4 9.2

4.30 12 Europe Value 97.25 0.75 -2.2 4.0

2.20 18 Europe Growth 84.74 1.26 11.3 19.9

2.10 23 Europe Small Cap 184.41 1.01 17.3 23.1

2.00 9 EM Europe 324.09 1.85 16.3 26.8

3.30 16 UK 1,673.75 1.33 4.1 11.5

2.60 17 Nordic Countries 164.78 1.53 20.9 26.9

1.60 7 Russia 813.24 1.70 9.0 19.1

2.30 19 South Africa 801.78 0.75 13.4 17.9

2.60 16 AC ASIA PACIFIC EX-JAPAN 455.08 -0.03 9.3 16.0

2.10 17 Japan 543.15 -1.04 -4.4 -2.0

2.10 15 China 67.13 0.20 3.6 6.7

0.90 23 India 777.13 -1.21 9.9 22.1

1.30 10 Korea 548.03 0.22 14.0 22.6

3.50 15 Taiwan 295.08 -0.44 -0.3 10.5

1.80 18 US BROAD MARKET 1,354.57 -1.58 9.5 18.5

1.30 34 US Small Cap 1,988.13 -2.15 19.0 32.3

2.30 15 EM LATIN AMERICA 4,462.78 -2.42 8.4 19.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2486.14 0.18% 9.2%

1.94 16 Global Dow 1410.10 0.29% 15.3% 2002.56 0.13 2.9

2.22 14 Global Titans 50 169.60 0.24 8.9 169.34 0.09 -2.8

2.57 16 Europe TSM n.a n.a n.a. 2649.91 0.38 0.2

2.20 17 Developed Markets TSM n.a n.a n.a 2395.01 0.18 8.2

1.97 13 Emerging Markets TSM n.a n.a n.a 4636.15 0.10 17.5

2.78 25 Africa 50 916.60 0.36 29.4 777.94 0.21 15.5

1.42 13 BRIC 50 494.90 0.47 19.8 630.89 0.31 6.9

2.80 18 GCC 40 609.40 unch. 25.1 517.19 -0.16 11.6

1.81 17 U.S. TSM 12492.57 ... Closed 12492.57 ... 11.1

2.81 27 Kuwait Titans 30 -c n.a n.a n.a 225.65 -0.69 16.0

1.52 61 RusIndex Titans 10 -c 3594.70 0.91 27.6 6207.61 0.41 21.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 718.00 0.37% 74.5% 811.05 -0.12% 50.2%

4.42 15 Global Select Div -d 183.90 0.33 18.2 210.43 0.17 5.4

5.24 11 Asia/Pacific Select Div -d n.a n.a n.a 290.93 0.09 8.5

3.95 15 U.S. Select Dividend -d 346.82 ... Closed 346.82 ... 11.4

1.46 19 Islamic Market n.a n.a n.a 2116.37 0.17 9.1

1.89 15 Islamic Market 100 1869.90 0.27 13.9 2139.92 0.11 1.6

2.87 14 Islamic Turkey -c 1808.40 0.62 56.7 3506.86 0.13 34.9

2.39 15 Sustainability 898.10 0.43 13.6 1014.01 0.27 1.3

3.21 20 Brookfield Infrastructure 1757.10 0.03 29.5 2240.14 -0.12 15.6

1.04 23 Luxury 1297.20 1.23 57.3 1470.58 1.07 40.3

2.95 15 UAE Select Index n.a n.a n.a 241.56 0.02 -19.1

DJ-UBS Commodity 151.20 1.66 20.5 147.09 1.35 7.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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WORLD NEWS

Mumbai Jewish center
faces rebuilding hurdles

MUMBAI—Two years after 10
Pakistani militants attacked Mum-
bai, business has seemingly re-
turned to normal in India’s financial
capital—except in the Chabad
House.

During the almost three-day
siege of Mumbai in 2008, the mili-
tants took over the Chabad House
and killed Rabbi Gavriel Holtzberg
and his pregnant wife, Rivka. Their
son, Moshe, escaped with his nanny,
Sandra, and now lives in Israel.

The Jewish community cen-
ter—much of its six stories bullet-
riddled and bombed out—still
stands in the old Colaba neighbor-
hood. But it is in a dispute between
its caretaker, Eliran Russo, and
trustees of the Chabad Mumbai Re-
lief Fund, which is overseen by
members of the Chabad Lubavich
movement. Both sides say they are
eager to rebuild it.

The movement’s officials had
planned to rebuild the center into a
memorial, with a kosher kitchen, a
synagogue and Torah study and a
memorial for the rabbi and his wife
on the fifth floor, which served as
their residence. The bullet-ridden
fourth floor is to serve as a general
memorial to all victims of the at-
tacks.

However, plans for the memorial
have been stalled by a dispute over
rebuilding rights. The question is
who has those rights—Mr. Russo,
hired by Rabbi Holtzberg’s father, or
the Chabad Lubavich movement,
which raised the money for the Cha-
bad Mumbai Relief Fund to pay for
the renovations, according to Rabbi
Motti Seligson, a Chabad Lubavitch
spokesman.

Rabbi Seligson says the Hasidic
Jewish organization raised the
money to look after the rabbi’s or-
phaned son as well as rebuild the
center.

But Nachman and Freida Holtz-
berg, parents of the killed rabbi, told
an Indian news agency they want to
restore the Chabad House the way
their son and his wife would have
wanted, and they have no choice but
to take the issue to court.

In October, spokesman Rabbi Se-
ligson said, officials noticed that
construction was being done at the

center, allegedly without the re-
quired permits. Rabbi Seligson says
the organization responded by filing
a case against the caretaker, Mr.
Russo, as he was the one overseeing
it.

“As a Chabad community center,
we are trusted by all whom we serve
to ensure their well being and
safety,” Rabbi Seligson said. “We
therefore took immediate action to
halt the current construction as well
as replace the construction com-
pany.”

Mr. Russo couldn’t be reached
for comment.

The dispute has put the center’s
restoration in limbo until the Bom-
bay High Court makes a decision on
which of the parties has the right to
rebuild the structure.

“We all are one … we are broth-
ers,” Mr. Holtzberg told the news
agency. “This is really painful that
the matter is in court … in front of
the public. We just want to rebuild
the Chabad House at the earliest,”
he said.

After the attacks, the Chabad
Lubavitch, which runs the function-
ing and administration of the Cha-
bad House, moved the center’s ac-
tivities to an undisclosed location in
South Mumbai. Officials of the new
center cite security reasons for not
disclosing its location.

The 26-year-old Rabbi Chanoch
Gechtman and his wife are the new
permanent directors of the relo-
cated Chabad House. The Israeli
couple, who were appointed in June,
arrived in Mumbai in early August
to take over as local emissaries of
the movement. Rabbi Gechtman,
who has been an educator, had
worked alongside the late Rabbi
Holtzberg in Mumbai in 2006.

After the Mumbai attacks, the
United Nations placed financial
sanctions against four members of
the Lashkar-e-Taiba and a Pakistan
based charitable organization, Ja-
maat-ud-Dawa. The sanctions re-
quire member states of the U.N. to
freeze the assets of any organization
or individuals named on the terror-
ism blacklist and to deny travel vi-
sas to blacklisted people.

In May, the lone surviving gun-
man, Mohammed Ajmal Kasab, was
sentenced to death by a special
court for his role in the attack that

killed 166 people and left many oth-
ers wounded. The 22-year-old Mr.
Kasab, a Pakistani citizen, was sen-
tenced to death by hanging, for
murder and waging a war against
India, among other charges. Mr.
Kasab’s death sentence is pending
confirmation from the Bombay High
Court, which if granted will be sent
to the country’s Supreme Court for
a similar process.

In Pakistan, a day before last
year’s first anniversary of the attack
on Mumbai, a local court filed
charges against seven members—in-
cluding a military chief —of the Isla-
mist militant group Lashkar-e-Taiba.
India has accused Pakistan of drag-
ging its feet on the trials, but Paki-
stan counters that India itself took
more than a year to convict Mr.
Kasab despite having him on sur-
veillance tapes. Pakistan says it
needs access to Mr. Kasab to con-
duct its trial and recently sent a del-
egation to verify the testimony he
provided to Indian courts.

Also in May, Pakistan’s Supreme
Court overturned the house arrest
of Hafiz Mohammad Saeed, a fire-
brand Pakistani cleric who India be-
lieves masterminded the Mumbai at-
tack. The court said Mr. Saeed can’t
be jailed due to lack of evidence
against him.

Talks between India and Pakistan
have been fractured ever since the
2008 attacks, with India blaming
Pakistan for harboring the terrorists
and not cracking down more
strongly against terrorism.

On his trip to India earlier this
month, U.S. President Barack Obama
raised the issue during his speech to
Parliament. “We will continue to in-
sist to Pakistan’s leaders that terror-
ist safe-havens within their borders
are unacceptable, and that the ter-
rorists behind the Mumbai attacks
be brought to justice,” he said, to re-
sounding applause.

Victims of the attack say the city
is still not safe from terrorism. “Our
security is as bad as it was two
years ago,” said Zamir Haji Dalal,
whose hand was injured by a bullet
at the main train station during the
attack. Mr. Dalal lost two family
members during the attack, and now
he cares for his bedridden mother
who was shot in the thighs during
the attack.

BY ARLENE CHANG

China urges farmers
to plant vegetables

BEIJING—China’s government is
pushing farmers to plant and pro-
duce many more vegetables in the
coming months to tackle a key com-
ponent of the recent surge in food
prices, officials said Thursday.

The new commitment is part of a
wide-ranging government drive to
increase food supplies, efforts that
have been stepped up dramatically
in the past two weeks since the
news that sharply higher agriculture
prices fueled October inflation to a
two-year-high.

The government plans to raise
vegetable acreage by 7% and vegeta-
ble production by 7.5%, Agriculture
Minister Han Changfu said in com-
ments published on his ministry’s
website Thursday. The increase
would follow almost three years of
little to no growth in this farming
segment.

The new target is more than
double the 1.8% growth in vegetable
acreage in 2009 and would be a
3.3% increase from 2008, according
to data shared by Chinese grain con-
sultancy Beijing Orient Agribusiness
Consultant Ltd. on Thursday.

The new measure targets the
surge in vegetable prices, which this
year have doubled for such produce
as ginger and garlic, while grains
have posted smaller increases. Corn
prices, for instance, have risen a rel-
atively modest 30%-60%. Mr. Han’s
comments add to a barrage of gov-
ernment measures to roll back the
price rallies.

“We should provide important
support to those agricultural prod-
ucts with a large supply gap, and in-
crease these products’ production
and processing capacity in order to
boost market supply,” Jiang Dingzhi,
a vice chairman of the China Bank-
ing Regulatory Commission, said
separately Thursday, as he urged
banks to lend more to the agricul-
tural sector.

Some food prices have fallen in
the past two weeks after the rash of
tightening measures, a development
that has helped the government
claim an early victory. On Thursday,
the National Development and Re-
form Commission detailed price de-
clines across major commodities, in-
cluding cotton, rubber, soybean oil,
sugar and copper.

“The reasons for the rapid de-
cline in futures was, first, the State
Council issuing its notice on stabi-
lizing prices to protect basic liveli-
hoods, and second, the sharp de-
cline in global commodity prices,”

the commission said Thursday, cit-
ing declines in global zinc, soybean,
corn and rubber prices.

The NDRC cited figures showing
that cotton prices had fallen 24%
from November highs, the heaviest
decline in the commodity complex.
Cotton prices have almost doubled
this year amid drought-related glo-
bal and domestic shortages.

Still, agriculture prices have fluc-
tuated this year in response to a
range of factors including drought
conditions in the Black Sea area and
lower yield projections in the U.S.;
Chinese demand is just one variable,
albeit large, swing factor.

The commission also continued
to rail against speculators and
hoarders for actions it says have
been driving up food prices.

“It’s important to attack mali-
cious hoarding, price escalation, col-
lusion and severely crack down on
speculation to ensure the orderly
trade in grains, cotton, sugar and
other agricultural products,” it said
in a statement.

The State Council, China’s cabi-
net, said last week that price con-
trols may be applied if necessary on
downstream food products, diesel
and fertilizers, potentially reviving a
drastic policy not seen since infla-
tion hit a 12-year high in early 2008.

Still, price controls are a contro-
versial measure, since they have in
the past led to shortages.

“The government has to aim for
moderate prices rather than volatil-
ity, and has to be mindful of low-in-
come households as well as cater to
farmers, so it won’t impose controls
on upstream grain products,” said
Lief Chiang, an agriculture analyst
with Rabobank.

In his comments Thursday, Mr.
Han gave assurances that China has
secured a seventh record harvest
this year.

China hasn’t published this
year’s overall grain output details.
Last year, it produced 530.8 million
metric tons of grains, up 0.4% year-
to-year.

Chinese grain output has been
closely watched this year, especially
after the autumn grain harvest fell
0.6% year-to-year, as Beijing strives
to feed a growing population amid
rising demand and slower increases
in yields.

The government may be facing a
tougher job managing prices in
coming months, as its vaunted agri-
cultural reserves have been dwin-
dling.

—Zhoudong Shangguan
contributed to this article.

BY CHUIN-WEI YAP

Shoppers picked over vegetables at a Beijing market on Thursday.

Reuters

Rabbi Nachman Holtzberg and his wife lit candles during special prayers at the Chabad House in Mumbai Thursday.

European Pressphoto Agency
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.07 99.67% 0.01% 1.18 0.95 1.03

Eur. High Volatility: 14/1 1.61 97.21 0.01 1.79 1.45 1.58

Europe Crossover: 14/1 4.82 100.70 0.05 5.37 4.24 4.73

Asia ex-Japan IG: 14/1 1.09 99.55 0.01 1.25 0.93 1.08

Japan: 14/1 0.94 100.31 0.01 1.10 0.90 1.01

Note: Data as of November 24

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11187.28 Closed

YEAR TO DATE: s 759.23, or 7.3%
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Anglo American U.K. General Mining 2,277,385 2,986 2.67% 10.1% 16.5%

Rio Tinto U.K. General Mining 3,075,867 4,270 2.18 25.9 42.6

Tesco U.K. Food Retailers & Wholesalers 10,915,571 429.30 2.13 0.3 unch.

BHP Billiton U.K. General Mining 3,221,446 2,353 1.93 17.9 28.3

Nokia Finland Telecommunications Equipment 16,919,052 7.33 1.88 -17.8 -15.5

Intesa Sanpaolo Italy Banks 82,594,574 2.14 -1.15% -32.0 -25.2

GDF Suez France Multiutilities 3,372,421 26.84 -0.67 -11.4 -5.8

ABB Ltd. Switzerland Industrial Machinery 6,988,199 19.70 -0.35 1.4 8.9

Telefonica Spain Fixed Line Telecommunications 19,020,051 17.17 -0.35 -12.0 -10.4

Credit Suisse Group Switzerland Banks 4,967,896 39.08 -0.26 -23.7 -24.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nestle S.A. 7,845,223 56.45 1.80% 12.5% 17.4%
Switzerland (Food Products)
L.M. Ericsson Telephone Series B 6,085,939 73.65 1.66 11.8 8.8
Sweden (Communications Technology)
Hennes & Mauritz AB Series B 3,281,505 237.80 1.62 19.7 14.9
Sweden (Apparel Retailers)
Siemens 2,854,343 86.47 1.35 34.7 33.3
Germany (Diversified Industrials)
Standard Chartered PLC 3,241,655 1,793 1.27 18.1 22.9
U.K. (Banks)
SAP AG 3,079,082 36.26 1.17 9.9 14.6
Germany (Software)
E.ON AG 6,203,805 22.71 0.96 -22.3 -14.1
Germany (Multiutilities)
GlaxoSmithKline 3,284,187 1,243 0.93 -5.8 -2.3
U.K. (Pharmaceuticals)
BASF SE 1,871,326 59.18 0.87 36.2 47.0
Germany (Commodity Chemicals)
BG Group 3,143,861 1,215 0.70 8.3 9.7
U.K. (Integrated Oil & Gas)
Vodafone Group 59,422,900 165.20 0.70 15.0 20.0
U.K. (Mobile Telecommunications)
HSBC Holdings 14,410,195 656.10 0.60 -7.4 -7.0
U.K. (Banks)
ING Groep 15,722,768 7.43 0.58 7.7 8.6
Netherlands (Life Insurance)
Novartis 2,786,564 54.95 0.55 -2.7 -1.6
Switzerland (Pharmaceuticals)
Banco Bilbao Vizcaya Argentaria 28,525,468 7.74 0.53 -36.7 -35.7
Spain (Banks)
Barclays 27,769,632 268.35 0.51 -2.8 -7.8
U.K. (Banks)
Bayer AG 2,050,458 57.72 0.50 3.1 12.6
Germany (Specialty Chemicals)
Diageo 2,818,842 1,180 0.43 8.9 15.2
U.K. (Distillers & Vintners)
Zurich Financial Services AG 447,356 232.70 0.39 2.7 6.0
Switzerland (Full Line Insurance)
UBS 10,431,024 15.68 0.32 -2.3 2.5
Switzerland (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

AXA 5,182,752 12.14 0.29% -26.6% -24.1%
France (Full Line Insurance)
UniCredit 294,293,976 1.61 0.25 -27.8 -25.0
Italy (Banks)
Unilever 3,326,957 22.28 0.18 -2.1 9.3
Netherlands (Food Products)
British American Tobacco 2,236,165 2,389 0.17 18.4 28.8
U.K. (Tobacco)
Astrazeneca 1,417,699 3,049 0.13 4.7 11.6
U.K. (Pharmaceuticals)
Allianz SE 2,147,033 88.30 0.12 1.3 8.0
Germany (Full Line Insurance)
Total S.A. 4,255,130 37.97 0.12 -15.6 -8.6
France (Integrated Oil & Gas)
BP PLC 13,310,250 437.40 0.09 -27.1 -23.8
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 1,578,895 48.53 0.07 -11.9 -5.4
France (Pharmaceuticals)
Royal Dutch Shell A 3,746,209 23.50 0.06 11.4 17.0
U.K. (Integrated Oil & Gas)
Deutsche Telekom 10,611,888 9.99 0.03 -2.9 2.4
Germany (Mobile Telecommunications)
Deutsche Bank 5,548,568 38.92 0.03 -13.7 -8.6
Germany (Banks)
Anheuser-Busch InBev N.V. 1,324,135 43.96 0.01 20.8 31.9
Belgium (Beverages)
Banco Santander 45,854,551 7.82 ... -32.3 -31.6
Spain (Banks)
France Telecom 4,236,950 16.23 -0.06 -6.9 -6.0
France (Fixed Line Telecommunications)
Societe Generale 2,830,561 38.78 -0.06 -20.8 -15.0
France (Banks)
Roche Holding 1,448,036 140.00 -0.07 -20.4 -15.4
Switzerland (Pharmaceuticals)
ENI 13,981,734 15.67 -0.19 -12.0 -5.7
Italy (Integrated Oil & Gas)
BNP Paribas 3,469,030 49.82 -0.20 -10.9 -7.5
France (Banks)
Daimler AG 3,640,207 51.93 -0.21 39.5 52.3
Germany (Automobiles)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 16.0 $28.15 0.12 0.43%
Alcoa AA 14.3 13.31 0.17 1.33
AmExpress AXP 6.1 42.99 1.04 2.48
BankAm BAC 103.6 11.28 0.19 1.71
Boeing BA 5.8 65.44 1.84 2.89
Caterpillar CAT 5.6 84.67 2.04 2.47
Chevron CVX 7.3 82.95 1.20 1.47
CiscoSys CSCO 63.1 19.45 0.25 1.30
CocaCola KO 7.4 64.62 1.00 1.57
Disney DIS 8.3 36.88 0.76 2.10
DuPont DD 4.7 47.08 1.03 2.24
ExxonMobil XOM 17.0 69.90 0.92 1.33
GenElec GE 38.8 15.94 0.18 1.15
HewlettPk HPQ 27.6 43.74 –0.45 –1.02
HomeDpt HD 9.2 31.16 0.25 0.81
Intel INTC 41.6 21.38 0.29 1.39
IBM IBM 4.4 145.81 2.63 1.84
JPMorgChas JPM 22.2 38.15 0.52 1.38
JohnsJohns JNJ 8.6 63.32 0.45 0.71
KftFoods KFT 4.9 30.55 0.32 1.06
McDonalds MCD 4.1 79.47 0.46 0.58
Merck MRK 9.7 35.16 0.35 1.02
Microsoft MSFT 56.0 25.38 0.26 1.04
Pfizer PFE 21.0 16.69 0.12 0.73
ProctGamb PG 7.8 62.61 ... ...
3M MMM 3.6 84.68 1.09 1.30
TravelersCos TRV 3.3 55.08 0.78 1.44
UnitedTech UTX 3.5 76.12 1.94 2.62
Verizon VZ 13.9 32.35 –0.04 –0.12

WalMart WMT 9.7 53.99 0.32 0.61

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 996 –35 32 238

Rep Portugal 482 –7 68 130

Deutsche Lufthansa 127 –4 –6 –18

Kdom Spain 297 –3 40 93

BP 113 –3 –9 –32

AB Volvo 134 –3 ... –16

Rolls Royce 84 –3 –1 10

Natixis 158 –1 9 23

Peugeot 229 –1 8 2

Telekom Austria 101 –1 ... –3

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Societe Air France 307 14 –1 –15

Wendel 304 15 18 3

Nielsen 330 15 17 26

Brit Awys 415 16 15 15

Stena Aktiebolag 453 17 21 14

Sol Melia 590 18 41 14

Rallye 505 20 17 7

Bco Comercial Portugues 713 27 143 316

Gov Co Bk Irlnd 745 29 87 255

Bco Espirito Santo 721 29 151 315

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Zimbabwe premier
files Mugabe lawsuit

HARARE, Zimbabwe—Zimba-
bwe’s Prime Minister Morgan
Tsvangirai has filed a lawsuit
against President Robert Mugabe,
accusing him of breaching a power-
sharing agreement that appears on
the verge of collapse.

The prime minister’s move is
largely symbolic because of Zimba-
bwe’s slow justice system, but it
shows how bad ties have become
between the two men at the top of
the southern African nation’s fragile
“unity” government—and adds to
signals that elections may not be far
off.

The prime minister’s application
in Zimbabwe’s High Court seeks to
overturn Mr. Mugabe’s October ap-
pointments of provincial governors,
which Mr. Tsvangirai has com-
plained were made without consult-
ing him and violated the agreement
that formed the basis of their gov-
ernment. Mr. Mugabe has previously
argued that he has the constitu-
tional powers to make unilateral ap-
pointments.

A “prime minister seeking to re-
verse constitutional appointments
by the president is ridiculous. But
we will respond fully in court,” said
Rugare Gumbo, spokesman for Mr.
Mugabe’s Zanu PF party.

After 21 months together,
Messrs. Tsvangirai and Mugabe are
both looking to elections as a possi-
ble way out of their dysfunctional
relationship.

South African President Jacob
Zuma, the official mediator in the

Zimbabwe standoff, is to arrive in
the country Friday to try to narrow
differences between the men and to
promote a road map for credible
elections.

President Mugabe’s party, which
had ruled the country since inde-
pendence in 1980 until it was forced
to share power with Mr. Tsvangirai’s
Movement for Democratic Change,
announced Wednesday that they
would push for elections by June
next year. Despite rumors of poor
health, the 86-year old Mr. Mugabe
will almost certainly be the party’s
nominee.

Mr. Tsvangirai’s party is also
seeking elections “as early as possi-
ble,” said the prime minister’s
spokesman, Nelson Chamisa, but the
party wants democratic reforms
first.

BY FARAI MUTSAKA

President Robert Mugabe.

Free food may decide Egyptian poll
In Egyptian politics, the easiest

way to most voters’ hearts is appar-
ently through their stomachs. With
food price inflation running at al-
most 20%, campaigners for Sunday’s
parliamentary elections are taking
advantage of the high prices by
handing out food for votes.

“For a lot of people in poor ar-
eas, the only thing they care about
is having a meal or feeding their
kids,” said Jihan Ibrahim, an activist
with the opposition Taganmu party
on the streets of Cairo.

“I was campaigning in one neigh-
borhood and a woman said to me:
‘You want my vote for free?’ The ex-
pectation that they will get food and
money for their votes is already
there—candidates are competing
over who will give them more,” Ms.
Ibrahim said.

In the Arab world’s most popu-
lous nation, where one in five peo-
ple live on less than $1 a day, food is
a highly political issue. Egypt is the
world’s largest wheat buyer, using
more than 8 million tons every year
to provide subsidized bread for the
14.2 million people who live below
the poverty line.

As President Hosni Mubarak ap-
proaches 30 years in power, opposi-
tion groups are calling for political
reform. Many say that economic lib-
eralization since 2004, which won
the government international plau-
dits by boosting growth to more
than 5% a year, has only widened
the gap between rich and poor.

The Nov. 28 vote for Egypt’s
lower house is a precursor to a
presidential election next year.
Many observers expect the 82-year-
old Mr. Mubarak to use the election
to pass power to an anointed suc-
cessor, possibly his son. His ruling
National Democratic Party is ex-
pected to win by a landslide amid
accusations of corruption.

But for most ordinary Egyptians,

putting food on the table is a more
pressing concern than political ide-
als. Food prices soared over the
summer, with staples such as toma-
toes rising as much as 300%, spark-
ing fears of a repeat of 2007-08
when record food prices caused ri-
ots in Egypt and around the world.

Allegations of corruption have
been widespread. More than 1,000
supporters of the Islamist group

The Muslim Brotherhood have been
arrested in the run-up to the elec-
tion and more violent clashes are
expected. Although the party is offi-
cially banned from power, it con-
trols around a fifth of officially in-
dependent MPs and is fielding
candidates in the election.

The government has refused en-
try to international observers to
verify the election and Human

Rights Watch said the main two
monitoring coalitions have yet to re-
ceive a single one of the 2,329 per-
mits needed to monitor the vote.

Dr. Baghat Korany, director of
the Middle East Studies Program at
the American University of Cairo,
estimates that the NDP has spent
well over $10 million on campaign-
ing, in blatant disregard of caps on
election spending.

The practice has been wide-
spread this year as the elections
have coincided with the holy month
of Ramadan, which ended last week
with the feast of Eid-al-Adha, when
Muslims traditionally slaughter a
ram. “There is a duty for the rich to
slaughter and distribute meat to the
poor. But they were also doing that
for election propaganda,” said Ali Al
Deen Helal, information secretary
for the NDP.

Domestic meat prices soared this
summer, with poultry prices rising
40% and the cost of other meats in-
creasing by a quarter, according to
figures from Egypt’s central bank.

Mr. Helal said that candidates for
all parties have been trying to bribe
the poor with food and other sup-
plies, using religious observance as
an excuse for political gain.

Yet for opposition followers,
Sunday’s elections remain a David
and Goliath affair. “I know [the can-
didate I support] is not going to win
because the elections are rigged,”
said Ms. Ibrahim. “But we’re still
going to do everything we can to
get out there and spread awareness
for our views.”

BY CAROLINE HENSHAW

Egyptians pass posters of parliamentary candidates for the general election in the Cairo area of Bulak al-Dakrur, Thursday.
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A classically clad Vincent Cassel pursues model
Marine Vacth through the streets of Paris.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/24 EUR 11.32 -18.6 -17.9 5.5
Andfs. Estats Units US EQ AND 11/24 USD 15.09 0.5 2.0 14.1
Andfs. Europa EU EQ AND 11/24 EUR 7.15 -8.8 -6.5 5.9
Andfs. Franca EU EQ AND 11/24 EUR 9.18 -5.8 -2.0 5.3
Andfs. Japo JP EQ AND 11/24 JPY 480.12 -6.1 4.4 9.8
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/24 USD 11.89 4.0 3.9 8.8
Andfs. RF Euros EU BD AND 11/24 EUR 11.01 1.7 1.6 10.3
Andorfons EU BD AND 11/24 EUR 14.48 -0.2 -0.3 8.9
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/24 EUR 9.74 1.9 2.6 8.8
Andorfons Mix 60 EU BA AND 11/24 EUR 9.21 -0.7 0.8 6.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/19 USD 399682.63 45.6 65.1 81.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/25 EUR 8.90 0.5 0.8 -2.3
DJE-Absolut P GL EQ LUX 11/25 EUR 223.02 8.9 10.7 13.5
DJE-Alpha Glbl P OT OT LUX 11/25 EUR 187.14 5.0 5.7 12.1
DJE-Div& Substanz P EU EQ LUX 11/25 EUR 234.97 9.2 12.4 18.8
DJE-Gold&Resourc P OT EQ LUX 11/25 EUR 228.73 34.3 29.7 40.0
DJE-Renten Glbl P EU BD LUX 11/25 EUR 136.45 4.5 4.8 7.5
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/25 EUR 17.62 -0.5 0.8 14.2
LuxTopic-Pacific OT OT LUX 11/25 EUR 20.94 27.8 31.1 57.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/22 JPY 10210.00 3.3 NS NS
Prosperity Return Fund B EU BD LUX 11/22 JPY 9313.01 -5.4 NS NS
Prosperity Return Fund C EU BD LUX 11/22 USD 100.32 4.4 NS NS
Prosperity Return Fund D EU BD LUX 11/22 EUR 110.96 14.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/22 JPY 10342.80 4.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/22 JPY 9351.38 -4.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/22 USD 100.05 5.0 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/22 EUR 106.50 9.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/24 EUR 19.38 -20.3 -25.9 -14.9
MP-TURKEY.SI OT OT SVN 11/24 EUR 48.43 39.5 65.0 62.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/24 EUR 15.49 15.9 16.2 35.4
Parex Eastern Europ Bd EU BD LVA 11/24 USD 17.09 16.7 18.5 39.6
Parex Russian Eq EE EQ LVA 11/24 USD 24.05 23.2 19.1 73.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/24 EUR 146.12 20.5 31.3 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/25 USD 191.96 9.5 10.8 40.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/25 USD 181.31 8.7 9.9 39.2
Pictet-Biotech-P USD OT EQ LUX 11/24 USD 285.47 0.9 3.6 6.2
Pictet-CHF Liquidity-P CH MM LUX 11/24 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/24 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/24 EUR 102.72 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/24 USD 138.39 18.4 21.8 38.5
Pictet-Eastern Europe-P EUR EU EQ LUX 11/24 EUR 381.86 21.4 28.8 64.1
Pictet-Emerging Markets-P USD GL EQ LUX 11/25 USD 585.49 9.8 10.9 45.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/24 EUR 438.30 7.5 10.7 20.8
Pictet-EUR Bonds-P EU BD LUX 11/23 EUR 405.40 5.4 5.1 4.1
Pictet-EUR Bonds-Pdy EU BD LUX 11/24 EUR 295.69 4.9 4.5 4.0
Pictet-EUR Corporate Bonds-P EU BD LUX 11/24 EUR 154.58 4.5 4.7 11.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/24 EUR 104.79 4.5 4.7 11.7
Pictet-EUR High Yield-P EU BD LUX 11/24 EUR 171.56 17.3 19.9 37.3
Pictet-EUR High Yield-Pdy EU BD LUX 11/24 EUR 94.03 17.3 19.9 37.3
Pictet-EUR Liquidity-P EU MM LUX 11/24 EUR 136.31 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/24 EUR 96.92 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/24 EUR 102.49 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/24 EUR 100.00 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/24 EUR 108.83 7.7 10.5 19.0
Pictet-European Sust Eq-P EUR EU EQ LUX 11/24 EUR 143.23 7.6 10.5 18.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/24 USD 267.87 10.1 9.8 26.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/24 USD 173.97 10.1 9.8 26.1
Pictet-Greater China-P USD AS EQ LUX 11/25 USD 391.79 11.6 13.7 42.8
Pictet-Indian Equities-P USD EA EQ LUX 11/25 USD 404.30 12.1 12.4 54.4
Pictet-Japan Index-P JPY JP EQ LUX 11/25 JPY 8638.29 -2.8 6.6 4.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/25 JPY 4338.12 -1.8 7.0 7.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/25 JPY 7603.01 -1.8 6.6 3.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/25 JPY 7331.96 -2.4 6.0 3.1
Pictet-MENA-P USD OT OT LUX 11/24 USD 51.72 15.3 9.9 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/25 USD 300.03 9.9 10.3 45.7
Pictet-Piclife-P CHF OT OT LUX 11/24 CHF 800.74 1.2 2.4 7.1
Pictet-Premium Brands-P EUR OT EQ LUX 11/24 EUR 91.16 39.5 48.9 46.1
Pictet-Russian Equities-P USD EE EQ LUX 11/24 USD 73.91 14.7 15.8 77.4
Pictet-Security-P USD GL EQ LUX 11/24 USD 120.54 21.1 25.9 36.1
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/24 EUR 551.86 21.9 25.2 31.8
Pictet-Timber-P USD GL EQ LUX 11/24 USD 114.57 7.5 14.9 32.3
Pictet-USA Index-P USD US EQ LUX 11/24 USD 98.28 8.4 9.5 20.0
Pictet-USD Government Bonds-P US BD LUX 11/24 USD 542.66 6.9 4.6 3.8
Pictet-USD Government Bonds-Pdy US BD LUX 11/24 USD 388.01 6.9 4.6 3.9
Pictet-USD Liquidity-P US MM LUX 11/23 USD 131.24 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/23 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/23 USD 101.63 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/23 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/24 EUR 144.18 16.3 24.6 17.0
Pictet-World Gvt Bonds-P USD OT OT LUX 11/24 USD 173.26 5.0 1.1 7.0
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/24 USD 140.50 5.0 1.1 7.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/24 USD 16.89 25.6 34.7 53.5
Japan Fund USD JP EQ IRL 11/25 USD 17.43 9.7 13.3 16.4
Polar Healthcare Class I USD OT EQ IRL 11/24 USD 13.06 1.0 3.4 NS
Polar Healthcare Class R USD OT EQ IRL 11/24 USD 12.98 0.5 2.9 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/18 USD 181.79 42.7 46.6 86.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/24 EUR 703.08 -0.6 3.3 13.2
CORE EUROZONE EQ B EU EQ IRL 11/24 EUR 838.58 0.8 3.8 14.6
EURO FIXED INCOME A OT OT IRL 11/23 EUR 1328.75 6.7 7.3 8.0
EURO FIXED INCOME B OT OT IRL 11/23 EUR 1426.46 7.3 7.9 8.6
EUROPEAN SMALL CAP A EU EQ IRL 11/24 EUR 1451.30 20.9 23.6 29.1
EUROPEAN SMALL CAP B EU EQ IRL 11/24 EUR 1563.15 21.5 24.4 29.9
EUROZONE AGG A EUR EU EQ IRL 11/24 EUR 719.69 9.7 12.4 21.8
EUROZONE AGG B EUR EU EQ IRL 11/24 EUR 1039.85 10.3 13.1 22.5
GLB REAL EST SEC A OT EQ IRL 11/24 USD 1001.83 11.7 15.9 34.2
GLB REAL EST SEC B OT EQ IRL 11/24 USD 1038.45 12.3 16.6 35.0
GLB REAL EST SEC EH A OT EQ IRL 11/24 EUR 874.59 8.7 14.3 27.8
GLB REAL EST SEC SH B OT EQ IRL 11/24 GBP 82.89 9.4 15.0 27.9
GLB STRAT YIELD A OT OT IRL 11/24 EUR 1804.31 12.3 14.5 29.2
GLB STRAT YIELD B OT OT IRL 11/24 EUR 1941.12 12.9 15.1 29.9
GLOBAL BOND A OT OT IRL 11/24 EUR 1275.81 15.5 17.7 13.2
GLOBAL BOND B OT OT IRL 11/24 EUR 1366.09 16.1 18.4 13.9
GLOBAL BOND EH A EU BD IRL 11/24 EUR 1493.15 8.6 8.9 13.1
GLOBAL BOND EH B EU BD IRL 11/24 EUR 1593.47 9.2 9.5 13.8
JAPAN EQUITY A JP EQ IRL 11/24 JPY 10927.87 -6.1 3.3 6.8
JAPAN EQUITY B JP EQ IRL 11/24 JPY 11710.51 -5.6 4.0 7.5
PAC BASIN (X JPN) A AS EQ IRL 11/24 USD 2527.68 10.6 13.4 52.7
PAC BASIN (X JPN) B AS EQ IRL 11/24 USD 2712.20 11.2 14.1 53.6
PAN EUROPEAN EQUITY A EU EQ IRL 11/24 EUR 1046.44 8.7 11.5 21.3
PAN EUROPEAN EQUITY B EU EQ IRL 11/24 EUR 1121.55 9.3 12.1 22.1
US EQUITY A US EQ IRL 11/24 USD 930.13 6.6 7.7 22.5
US EQUITY B US EQ IRL 11/24 USD 1001.23 7.2 8.3 23.2
US SMALL CAP EQUITY A US EQ IRL 11/24 USD 1502.30 16.6 23.0 30.1
US SMALL CAP EQUITY B US EQ IRL 11/24 USD 1618.19 17.2 23.8 30.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/23 EUR 32.49 9.6 9.8 8.2
Bonds Eur Corp A EU BD LUX 11/24 EUR 23.81 3.7 3.4 8.8
Bonds Eur Hi Yld A EU BD LUX 11/24 EUR 22.78 11.3 13.2 30.8
Bonds EURO A EU BD LUX 11/24 EUR 42.19 3.5 3.0 4.8
Bonds Europe A EU BD LUX 11/24 EUR 40.51 4.2 3.6 4.4
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/23 USD 44.09 5.0 0.6 9.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/24 USD 11.27 8.1 10.7 44.0
Eq. China A AS EQ LUX 11/24 USD 24.41 1.1 0.6 41.3
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/24 EUR 28.91 5.9 8.1 25.5
Eq. Emerging Europe A EU EQ LUX 11/23 EUR 27.59 17.1 22.1 47.6
Eq. Equities Global Energy OT EQ LUX 11/23 USD 17.60 -3.0 -3.2 18.1
Eq. Euroland A EU EQ LUX 11/23 EUR 10.63 -1.8 0.3 14.3
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/23 EUR 160.95 14.0 16.0 31.5
Eq. EurolandCyclclsA OT EQ LUX 11/24 EUR 19.19 6.9 10.3 26.5
Eq. EurolandFinancialA OT EQ LUX 11/23 EUR 9.41 -16.8 -19.9 12.5
Eq. Glbl Emg Cty A GL EQ LUX 11/23 USD 9.21 -4.9 -4.9 38.4
Eq. Global A GL EQ LUX 11/23 USD 29.33 5.3 5.7 26.3

Eq. Global Resources A GL EQ LUX 11/23 USD 123.90 13.5 11.5 50.4
Eq. Gold Mines A OT EQ LUX 11/23 USD 39.68 31.0 20.6 65.7
Eq. India A EA EQ LUX 11/24 USD 146.60 12.1 15.0 48.9
Eq. Japan CoreAlpha A JP EQ LUX 11/24 JPY 7273.64 0.3 7.1 16.1
Eq. Japan Sm Cap A JP EQ LUX 11/24 JPY 1003.13 -6.2 0.5 7.4
Eq. Japan Target A JP EQ LUX 11/25 JPY 1548.92 -6.1 -0.1 2.0
Eq. Latin America A GL EQ LUX 11/23 USD 125.09 7.6 9.5 49.9
Eq. US ConcenCore A US EQ LUX 11/23 USD 24.49 8.4 10.7 30.6
Eq. US Focused A US EQ LUX 11/23 USD 16.64 4.9 5.2 19.6
Eq. US Lg Cap Gr A US EQ LUX 11/23 USD 16.39 7.4 9.5 30.1
Eq. US Mid Cap A US EQ LUX 11/23 USD 34.24 14.6 20.8 43.5
Eq. US Multi Strg A US EQ LUX 11/23 USD 23.03 8.2 10.6 29.0
Eq. US Rel Val A US EQ LUX 11/23 USD 21.51 4.4 6.1 27.1
Eq. US Sm Cap Val A US EQ LUX 11/23 USD 17.41 9.2 15.1 28.5
Money Market EURO A EU MM LUX 11/23 EUR 27.50 0.4 0.4 0.9
Money Market USD A US MM LUX 11/24 USD 15.87 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/11 USD 812.61 -15.5 -21.8 -13.3
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/11 USD 1072.62 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/11 AED 5.16 -3.1 -16.1 -12.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/25 JPY 9067.00 -4.1 6.2 4.0
YMR-N Small Cap Fund JP EQ IRL 11/25 JPY 6373.00 -9.1 -2.7 1.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/25 JPY 5599.00 -9.0 0.6 -1.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/25 JPY 6508.00 -4.7 4.8 3.0
Yuki Chugoku JpnLowP JP EQ IRL 11/25 JPY 7417.00 -1.6 6.2 -2.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/25 JPY 4224.00 -9.6 0.7 -2.8
Yuki Hokuyo Jpn Inc JP EQ IRL 11/25 JPY 4812.00 -8.3 -0.7 -4.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/25 JPY 4620.00 -9.5 -3.2 1.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/25 JPY 3978.00 -10.0 0.7 -2.9
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/25 JPY 4201.00 -9.9 -0.7 -3.6
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/25 JPY 6233.00 -10.6 -0.2 1.8
Yuki Mizuho Jpn Gen JP EQ IRL 11/25 JPY 8254.00 -4.2 6.7 2.6
Yuki Mizuho Jpn Gro JP EQ IRL 11/25 JPY 6042.00 -5.0 3.5 -0.1
Yuki Mizuho Jpn Inc JP EQ IRL 11/25 JPY 7159.00 -6.2 2.2 -3.9
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/25 JPY 4813.00 -7.2 2.3 -1.0
Yuki Mizuho Jpn LowP JP EQ IRL 11/25 JPY 10822.00 -6.4 2.8 0.5
Yuki Mizuho Jpn PGth JP EQ IRL 11/25 JPY 7072.00 -11.2 -2.9 -2.8
Yuki Mizuho Jpn SmCp JP EQ IRL 11/25 JPY 6455.00 -9.6 -2.3 3.9
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/25 JPY 5383.00 -4.7 4.1 4.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/25 JPY 2338.00 -14.2 -9.5 -0.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/25 JPY 4517.00 -16.7 -7.2 -4.8
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a day after thousands of students
across Britain protested hikes in
university tuition that have been
suggested as part of Prime Minister
David Cameron’s spending cuts. Two
weeks ago, students stormed the
London headquarters of Mr. Cam-
eron’s Conservative Party to protest
the tuition rises.

The U.K. has planned a 40% re-
duction in government funding for
higher education from 2011 to 2015,
and has proposed to fill the gap by
raising student tuition fees. Unlike
the U.S., where big endowments and
expensive tuition fees support uni-
versities and their research librar-
ies, the U.K. has a less-developed
tradition of alumni giving and rela-
tively cheap tuition subsidized by
the government.

The situation could pose a chal-
lenge to publishing companies.

“You can’t assume that you are
going to raise your prices faster
than the budget of your customers
forever,” says Claudio Aspesi, senior
media analyst at Sanford C. Bern-
stein & Co. “One day or another,
this was going to be a problem.” Mr.
Aspesi estimates that subscription
package prices typically rise higher
than inflation in a normal year, at
around 4.5% to 5.5%.

Publishers tend to negotiate
multi-year package deals—or so-
called “big deals”—with consortia of
libraries that lock in annual price

Continued from page 17 increases for a period of time. “We
do not wish to cancel big deals, but
we shall have no alternative unless
the largest publishers substantially
reduce their prices,” Research Li-
braries U.K. executive director David
Prosser said in a statement Thurs-
day.

U.K. universities spend about
£200 million each year on scholarly
content, and spending increased 4%
per year on average from 2004 to
2008, according to data from U.K. li-
brary group SCONUL tabulated by
Reed Elsevier.

Publishers like Wiley, Elsevier
and Springer Science + Business Me-
dia Inc. say they are committed to
working with their customers to
find mutually-acceptable terms.
Though prices for subscription
packages are rising annually, the
publishers note that libraries are
getting a larger volume of content
each year and seeing higher levels
of usage.

Though the U.K. faces some of
the harshest cuts to higher educa-
tion, libraries in other countries
have voiced concern too.

A group of more than 30 librari-
ans from China’s top universities is-
sued a strongly-worded public letter
to major scientific, technical and
medical publishers in early Septem-
ber. In the U.S., the University of
California Digital Libraries threat-
ened to boycott Nature Publishing
Group in June after a pricing row.

Research libraries
resist higher prices

Total is exploring
role in Qatar project

DOHA, Qatar—Total SA’s petro-
chemical arm has entered talks with
Qatar about developing a $6 billion
petrochemical plant in the gas-rich
Arab Gulf state amid mounting signs
that ExxonMobil Corp. has pulled
out of the project.

“We’re in discussions with Qatar
about this but it’s in the very early
stages,” a Total Petrochemicals
spokesman told Zawya Dow Jones
Wednesday. “We hope to know more
about this next year.”

Talks between France’s Total and
state-run Qatar Petroleum are in
their preliminary stage with plans
being drawn up for a mixed-feed-
stock cracker to be located in the
northern city of Ras Laffan in Qatar,
holder of the world’s third-largest
natural-gas reserves.

Mixed-feedstock crackers in the
Middle East largely use natural-gas
derivatives such as ethane, propane
or butane to make intermediate
products such as ethylene, which is
used in the production of petro-
chemicals.

Local and international compa-
nies are investing in petrochemical
projects in Persian Gulf countries
such as Qatar, Saudi Arabia or Ku-
wait to benefit from cheap and
widely available natural gas, and to

meet international demand, particu-
larly in Asia.

The Total Petrochemicals spokes-
man declined to give details about
the size of the Ras Laffan project,
which is estimated to cost around
$6 billion.

Total’s possible involvement in
the facility comes amid indications
that U.S. oil giant ExxonMobil has
pulled out of the project, paving the
way for another partner to join Qa-
tar Petroleum.

“ExxonMobil has exited the
cracker project in Qatar, and we’ve
always told the media that we are
interested in doing another project
in Qatar,” Graeme Burnett, Total
Petrochemicals’ senior vice presi-
dent for Asia and the Middle East,
was quoted as saying by chemical
news provider ICIS on its website
Tuesday.

“As a matter of practice, we do
not comment on stories, rumors or
speculation,” an ExxonMobil spokes-
man said. “We signed a heads of
agreement with Qatar Petroleum in
January 2010 to progress the joint
development of a world-scale petro-
chemical complex in Ras Laffan.
Since then, we have progressed
work jointly with Qatar Petroleum
and are awaiting a decision to pro-
ceed.”

In July, ExxonMobil denied that
it had dropped out of the Qatari
petrochemical project after media
reports suggested that state-run Qa-
tar Petroleum was looking for a new
partner.

Qatar Petroleum officials weren’t
immediately available for comment.

Total Petrochemicals already has
interests in two petrochemical
plants in Qatar through its 20%
stake in Qatar Petrochemical Co., or
Qapco, and its 36% holding in
Qatofin Co., a low-density polyeth-
ylene maker set up in 2009.

Qapco operates a 720,000-ton-a-
year polyethylene plant, and the Ras
Laffan ethane cracker, a joint ven-
ture between Q-Chem and Qatofin
that opened in April.

Qatar is putting billions of dol-
lars into its petrochemicals sector to
diversify its revenue away from oil
and gas.

BY ALEX DELMAR-MORGAN

Total’s possible involvement
comes amid indications that
ExxonMobil has pulled out of
the project, paving the way
for another partner to join
Qatar Petroleum.
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Nine arrested for fraud
in probe of Afghan vote

KABUL—Afghan authorities ar-
rested nine private citizens and are
seeking the arrest of four election
officials on allegations of fraud in
September’s parliamentary vote, a
top prosecutor said, deepening Af-
ghanistan’s political uncertainty at a
crucial juncture in the fight against
the Taliban.

Authorities are also looking into
a person who works at the U.N. mis-
sion in Afghanistan, said Deputy At-
torney General Rahmatullah Nazari
without elaborating. The U.N. said it
was looking into the matter.

The Attorney General’s investiga-
tion sets up a potentially destabiliz-
ing confrontation that pits the ad-
ministration of President Hamid
Karzai against election officials and
possibly even the international com-
munity at a critical moment. U.S.
surge forces are clearing Taliban
fighters from wide swaths of south-
ern Afghanistan, making battlefield
gains that coalition officials say can
be capitalized upon only by a reliable
and credible Afghan government.

Afghan and international observ-
ers had hoped the Sept. 18 parlia-
mentary elections would indeed
boost the government’s credibility
by improving on last year’s fraud-
ridden presidential vote, which re-
turned President Karzai to office.

Instead, the similarly fraud-filled
parliamentary vote and drawn out
tallying process—complete results
are now more than a month over-
due—have underscored the fragility
of Afghanistan’s young democracy.
Now there are fears among Western
diplomats and Afghan observers
that the Karzai administration, un-
happy with the results announced so
far, is seeking to alter the outcome
through other means, thus the in-
vestigation.

As one Western official bluntly
put it: “We are very worried.”

The Western official and other
diplomats questioned whether the
Attorney General’s office even has
the legal authority to investigate al-
legations of election fraud.

Afghan prosecutors, who have
been threatening to investigate for

weeks, say they do have the author-
ity. They say they have documentary
evidence that shows wealthy and
powerful private citizens tried to
sway the vote by bribing election of-
ficials.

The nine people arrested Thurs-
day on charges of passing bribes in-
clude money changers, the owners
of two construction companies and
other people who have “links” to
election officials, said Mr. Nazari,
the deputy attorney general, in an
interview.

He said prosecutors are also
seeking to arrest four elections offi-
cials—two from the Independent
Election Commission, which orga-
nizes elections, and two from the
Election Complaints Commission,
which investigates fraud allegations
and adjudicates disputes. Two of the
sought-after election officials are
spokesmen for their organizations.

While Afghan electoral authori-
ties and Western diplomats have
largely dismissed the prosecutors’
allegations over the past few weeks,
some international observers did re-
port seeing workers from the Inde-
pendent Election Commission, or
IEC, stuff ballots in at least one
province during the vote.

IEC spokesman Noor Muhammad
Noor said late Thursday that he had
been given notice of an arrest war-
rant for himself. But he didn’t know
of any others issued for IEC staffers.

The complaints commission
spokesman, Zia Rafat, said he had
not been notified of any warrants is-
sued for either himself or others at
the organization.

Word of the arrests came a day
after the IEC announced nearly com-
plete results for the vote. The IEC
said it had disqualified a total of 24
winning candidates—about 10% of
the total seats—because of evidence
of ballot stuffing, fraud and other ir-
regularities.

The disqualified candidates come
from across Afghanistan’s chaotic
political scene and include some
Karzai loyalists. Western election
observers say that it does appear
Mr. Karzai will have fewer support-
ers in the new parliament, in part
because of the disqualifications, al-
though it is hard measure because of

the lack of political parties and the
opaque—and sometimes shift-
ing—loyalties of many lawmakers.

The moves by the IEC have infu-
riated many of those knocked out
and given the outright losers rhetor-
ical ammunition to claim they have
been cheated out of their seats.
There have been repeated protests
by the losing candidates, who have
pressed Attorney General Moham-
med Ishaq Aloko to investigate.

President Karzai said in a state-
ment Thursday, issued before news
of the arrests broke, that the losers
shouldn’t protest and instead take
their grievances to the courts.

His statement didn’t please some
Western officials and diplomats,
who worried that candidates going
to the courts, which do have the
power to alter results, could further
delay the formation of a new parlia-
ment.

The United Nations and Afghani-
stan’s Western backers, who fi-
nanced the election, haven’t openly
challenged Mr. Aloko’s motives.

But they have in previous weeks
pressed Mr. Aloko to stand down
and let the IEC and the complaints
commission do their work.

In a public statement earlier this
month, the U.N.’s top envoy to Af-
ghanistan, Staffan de Mistura, urged
Mr. Aloko to “defer electoral deci-
sions to electoral authorities.”

Also of concern to Western offi-
cials and Afghan observers is the
situation in the province of Ghazni,
where IEC officials said the results
were too lopsided to let stand.

There, the ethnic Pashtun major-
ity, the people from whom the Tali-
ban draw almost all its members,
stayed away from the polls, handing
all 11 seats to candidates from the
ethnic Hazara minority

An immediate rerun is consid-
ered too dangerous, and the IEC is
debating how best to fill those seats,
officials said. One possible plan is to
simply leave the lawmakers elected
in the last election, in 2005, in place
until a rerun could be held at some
future date, an arrangement that of-
ficials say is constitutional.

—Maria Abi-Habib
and Arif Afzalzada

—contributed to this article.

BY MATTHEW ROSENBERG
AND HABIB KHAN TOTAKHIL

Supporters of Afghan parliamentary candidates who were disqualified by the electoral commission burn their voter
registration cards in Herat Thursday.

European Pressphoto Agency
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Capital Wanted
Secured loans for purchase of U.S.

based Security Companies.
5 year term, 22% interest,

$25,000 min. Principals Only!
Contact Mr. Vassell
914-260-2949
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U.S. REFINERY &
GAS STATIONS FOR SALE

Recently upgraded 5,500 bpd petroleum
refinery in Kentucky. Includes real property
(100 acres), 8 local gas stations and
extensive buildings, facilities, machinery,
tools and vehicles to support the operation.
Also includes operating permits, computer
systems/electronic files and books and
records. Price: $15 million. For overview of
refinery see:

http://www.youtube.com/
watch?v=pVr1FkMoGck

Qualified buyers, please contact:
refinery@seawardpartners.com

à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à

BUSINESSES FOR SALE
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/24 USD 10.83 4.4 5.4 18.8
Am Blend Portfolio I US EQ LUX 11/24 USD 12.83 5.0 6.0 19.6
Am Growth A US EQ LUX 11/24 USD 32.28 3.3 5.9 26.5
Am Growth B US EQ LUX 11/24 USD 26.90 2.4 4.8 25.2
Am Growth I US EQ LUX 11/24 USD 36.04 4.1 6.8 27.5
Am Income A OT OT LUX 11/24 USD 8.93 11.0 11.8 23.1
Am Income A2 OT OT LUX 11/24 USD 21.21 11.4 11.9 23.0
Am Income B OT OT LUX 11/24 USD 8.93 10.4 11.1 22.2
Am Income B2 OT OT LUX 11/24 USD 18.16 10.7 11.1 22.2
Am Income I OT OT LUX 11/24 USD 8.93 11.5 12.5 23.9
Emg Mkts Debt A GL BD LUX 11/24 USD 16.67 12.8 13.3 35.5
Emg Mkts Debt A2 GL BD LUX 11/24 USD 22.78 13.3 13.3 35.5

Emg Mkts Debt B GL BD LUX 11/24 USD 16.67 11.9 12.2 34.3
Emg Mkts Debt B2 GL BD LUX 11/24 USD 21.74 12.3 12.2 34.2
Emg Mkts Debt I GL BD LUX 11/24 USD 16.67 13.3 13.9 36.2
Emg Mkts Growth A GL EQ LUX 11/24 USD 38.13 10.0 12.9 44.0
Emg Mkts Growth B GL EQ LUX 11/24 USD 32.03 9.1 11.8 42.5
Emg Mkts Growth I GL EQ LUX 11/24 USD 42.57 10.8 13.8 45.1
Eur Income A OT OT LUX 11/24 EUR 6.86 8.9 9.8 21.7
Eur Income A2 OT OT LUX 11/24 EUR 14.09 9.5 9.8 21.7
Eur Income B OT OT LUX 11/24 EUR 6.86 8.3 9.1 20.9
Eur Income B2 OT OT LUX 11/24 EUR 13.02 8.8 9.0 20.9
Eur Income I OT OT LUX 11/24 EUR 6.86 9.4 10.4 22.4
Eur Strat Value A EU EQ LUX 11/24 EUR 8.82 3.4 6.3 13.1
Eur Strat Value I EU EQ LUX 11/24 EUR 9.09 4.0 7.1 14.0
Eur Value A EU EQ LUX 11/24 EUR 9.48 3.0 5.9 15.1
Eur Value B EU EQ LUX 11/24 EUR 8.64 2.1 4.9 14.0
Eur Value I EU EQ LUX 11/24 EUR 11.02 3.8 6.7 16.1
EuroZone Strat Val AX EU EQ LUX 11/24 EUR 7.69 9.4 12.1 17.5
EuroZone Strat Val BX EU EQ LUX 11/24 EUR 6.85 8.4 10.8 16.4
EuroZone Strat Val IX EU EQ LUX 11/24 EUR 8.45 10.2 13.1 18.5
Gl Balanced (Euro) A EU BA LUX 11/24 USD 16.13 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/24 USD 15.57 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/24 USD 15.96 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/24 USD 16.53 NS NS NS
Gl Balanced A US BA LUX 11/24 USD 17.14 4.0 4.1 17.2
Gl Balanced B US BA LUX 11/24 USD 16.15 3.1 3.1 16.1
Gl Balanced I US BA LUX 11/24 USD 17.88 4.6 4.8 18.1
Gl Bond A OT OT LUX 11/24 USD 9.58 7.1 6.8 12.6
Gl Bond A2 OT OT LUX 11/24 USD 17.19 7.4 6.8 12.6
Gl Bond B OT OT LUX 11/24 USD 9.58 6.3 5.8 11.5
Gl Bond B2 OT OT LUX 11/24 USD 14.92 6.4 5.7 11.5
Gl Bond I OT OT LUX 11/24 USD 9.58 7.6 7.4 13.2
Gl Conservative A US BA LUX 11/24 USD 15.27 4.3 4.2 12.6

Gl Conservative A2 US BA LUX 11/24 USD 17.65 4.3 4.2 12.6
Gl Conservative B US BA LUX 11/24 USD 15.24 3.4 3.2 11.5
Gl Conservative B2 US BA LUX 11/24 USD 16.62 3.3 3.1 11.5
Gl Conservative I US BA LUX 11/24 USD 15.37 4.9 4.9 13.5
Gl Eq Blend A GL EQ LUX 11/24 USD 11.80 1.2 1.7 19.4
Gl Eq Blend B GL EQ LUX 11/24 USD 10.98 0.3 0.7 18.3
Gl Eq Blend I GL EQ LUX 11/24 USD 12.54 2.0 2.5 20.4
Gl Growth A GL EQ LUX 11/24 USD 43.20 3.1 3.9 19.4
Gl Growth B GL EQ LUX 11/24 USD 35.74 2.2 2.9 18.2
Gl Growth I GL EQ LUX 11/24 USD 48.31 3.8 4.7 20.4
Gl High Yield A OT OT LUX 11/24 USD 4.62 13.8 16.9 40.1
Gl High Yield A2 OT OT LUX 11/24 USD 10.59 14.4 17.0 40.0
Gl High Yield B OT OT LUX 11/24 USD 4.62 12.8 15.7 38.4
Gl High Yield B2 OT OT LUX 11/24 USD 16.87 13.4 15.9 38.6
Gl High Yield I OT OT LUX 11/24 USD 4.62 14.3 17.6 41.0
Gl Thematic Res A GL EQ LUX 11/24 USD 16.71 13.4 14.7 46.2
Gl Thematic Res B GL EQ LUX 11/24 USD 14.48 12.3 13.5 44.7
Gl Thematic Res I GL EQ LUX 11/24 USD 18.76 14.2 15.6 47.4
Gl Value A GL EQ LUX 11/24 USD 11.12 -0.2 0.1 19.8
Gl Value B GL EQ LUX 11/24 USD 10.13 -1.1 -0.8 18.6
Gl Value I GL EQ LUX 11/24 USD 11.92 0.6 1.0 20.7
India Growth A EA EQ LUX 11/24 USD 146.01 15.1 17.1 NS
India Growth AX EA EQ LUX 11/24 USD 127.96 15.3 17.4 56.1
India Growth B EA EQ LUX 11/24 USD 151.59 14.0 15.9 NS
India Growth BX EA EQ LUX 11/24 USD 108.40 14.3 16.3 54.6
India Growth I EA EQ LUX 11/24 USD 133.21 15.9 18.0 56.9
Int'l Health Care A OT EQ LUX 11/24 USD 134.32 -2.3 0.1 11.4
Int'l Health Care B OT EQ LUX 11/24 USD 112.28 -3.2 -0.9 10.3
Int'l Health Care I OT EQ LUX 11/24 USD 147.81 -1.6 0.9 12.3
Int'l Technology A OT EQ LUX 11/24 USD 125.60 13.8 20.0 34.9
Int'l Technology B OT EQ LUX 11/24 USD 107.86 12.8 18.8 33.5
Int'l Technology I OT EQ LUX 11/24 USD 141.84 14.6 21.0 35.9

Japan Blend A JP EQ LUX 11/24 JPY 5787.00 -3.9 8.0 6.1
Japan Growth A JP EQ LUX 11/24 JPY 5448.00 -7.3 3.0 0.5
Japan Growth I JP EQ LUX 11/24 JPY 5647.00 -6.6 3.9 1.4
Japan Strat Value A JP EQ LUX 11/24 JPY 6133.00 0.2 13.1 11.9
Japan Strat Value I JP EQ LUX 11/24 JPY 6342.00 1.0 14.1 12.8
Real Estate Sec. A OT EQ LUX 11/24 USD 16.04 11.8 15.9 33.4
Real Estate Sec. B OT EQ LUX 11/24 USD 14.53 10.7 14.8 32.1
Real Estate Sec. I OT EQ LUX 11/24 USD 17.36 12.6 16.8 34.4
Short Mat Dollar A US BD LUX 11/24 USD 7.40 4.1 5.6 8.2
Short Mat Dollar A2 US BD LUX 11/24 USD 10.21 4.3 5.5 8.1
Short Mat Dollar B US BD LUX 11/24 USD 7.40 3.7 5.1 7.7
Short Mat Dollar B2 US BD LUX 11/24 USD 10.12 3.9 5.0 7.7
Short Mat Dollar I US BD LUX 11/24 USD 7.40 4.6 6.2 8.8
US Thematic Portfolio A EUR H US EQ LUX 11/24 EUR 17.78 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/24 EUR 17.72 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/24 EUR 17.76 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/24 EUR 17.84 NS NS NS
US Thematic Research A US EQ LUX 11/24 USD 9.92 16.3 17.0 25.9
US Thematic Research B US EQ LUX 11/24 USD 9.05 15.3 15.9 24.7
US Thematic Research I US EQ LUX 11/24 USD 10.75 17.1 17.9 27.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9
Andfs. Borsa Global GL EQ AND 11/24 EUR 6.33 -2.6 0.0 5.2
Andfs. Emergents GL EQ AND 11/24 USD 17.91 3.2 4.0 41.4

FUND SCORECARD
EUR Aggressive Allocation
Funds that have a mandate to balance equity and bond investments for Euro-based investors. The equity
component does not exceed 75%. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending November 25, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 BBR Europe BBR Rogier EURFRA 21.28 23.50 16.65 -0.23

5 Pioneer Pioneer EURDEU 22.60 23.49 22.07 7.30
Investments Substanzwerte Investments KAG mbH

5 GLOBE AVI Security EURAUT 19.10 22.84 20.00 4.92
Megamarkets A Kapitalanlage AG

NS GAP Universal-Investment EURDEU 16.91 22.48 23.68 NS
Portfolio UI GmbH

4 PremiumStars Allianz Global EURDEU 16.81 22.15 21.46 1.75
Chance Investors KAG mbH

2 Robeco Robeco Luxembourg EURNLD 14.49 21.84 20.74 -1.13
Dynamic-Mix S.A.

NS Aktienstrategie Oppenheim Asset EURLUX 16.20 21.25 25.63 NS
MultiManager OP Mgmt Services S.à r.l.

2 MetallRente Allianz Global EURLUX 15.28 21.06 25.49 -0.56
Fonds Portfolio A EUR Investors Luxembourg S.A.

NS Argentum Metzler Investment EURDEU 18.57 20.25 12.60 NS
Performance Navigator GmbH

2 Le COGEFI EURFRA 14.93 20.18 19.54 0.70
Portefeuille Diversifié P

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -1.1 0.9 5.5
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 -0.6 1.6 6.1
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 -0.3 1.8 6.3
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.9 1.0 5.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.2 3.6 5.0
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 2.8 4.3 5.9
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.2 4.8 7.0
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 3.6 5.4 7.2
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.0 5.7 6.9
GH Fund S USD OT OT CYM 10/29 USD 155.87 3.8 5.4 7.5
GH Fund USD OT OT GGY 10/29 USD 280.86 2.6 4.0 6.1
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.8 3.5 4.3
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.2 4.1 5.8
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 4.3 5.2
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.3 5.5 6.9
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.5 5.7 6.3
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.3 5.3 7.0
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 4.0 5.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/29 EUR 100.12 0.8 1.4 6.0
Asian AdvantEdge OT OT JEY 10/29 USD 184.48 1.0 1.6 6.4
Emerg AdvantEdge OT OT JEY 10/29 USD 170.90 2.1 3.7 2.7
Emerg AdvantEdge EUR OT OT JEY 10/29 EUR 94.66 1.6 3.3 0.6
Europ AdvantEdge EUR OT OT JEY 10/29 EUR 130.56 -1.6 -3.0 3.2
Europ AdvantEdge USD OT OT JEY 10/29 USD 138.52 -1.8 -3.1 4.1
Real AdvantEdge EUR OT OT JEY 10/29 EUR 108.43 0.2 1.1 NS
Real AdvantEdge USD OT OT JEY 10/29 USD 109.40 1.0 1.9 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/29 USD 151.01 7.6 5.4 2.7
Trading AdvantEdge EUR OT OT GGY 10/29 EUR 136.27 7.0 4.6 2.4
Trading AdvantEdge GBP OT OT GGY 10/29 GBP 145.28 7.9 5.7 3.3

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/19 USD 416.54 13.0 19.5 44.7
Antanta MidCap Fund EE EQ AND 11/12 USD 836.91 17.9 33.3 56.4
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Buyout firms
to sell part
of TDC stake

STOCKHOLM—The buyout firms
that control Danish telecom opera-
tor TDC AS intend to sell 210 mil-
lion shares for 47 to 56 Danish kro-
ner ($8.40 to $10) each, starting a
long-expected partial exit.

The sale, combined with a con-
current share buyback, would re-
duce the stake of NTC, the company
controlled by private-equity firms
Apax Partners LLP, Blackstone
Group, Kohlberg Kravis Roberts &
Co. LP, Permira Advisers KB and
Providence Equity LLP, to between
55% and 60%, from 88%.

Trading in TDC shares was
halted at 53.55 kroner each before
the market opened Thursday.
Around 12% of TDC’s shares are
listed on the Copenhagen Stock Ex-
change, though they rarely trade.

NTC bought the majority of TDC
shares in 2005 for around $12 bil-
lion and took on $3.3 billion in debt.

Ordertaking for the share sale
will run from Dec. 1 to Dec. 8, and
the final offer price is expected to
be announced no later than Dec. 9,
TDC said. The offering includes an
overallotment option of up to 31.5
million shares in the event of strong
demand.

Along with the buyback of shares
from existing shareholders, the
company should end up with be-
tween 800 million and 830 million
shares outstanding, TDC Chief Exec-
utive Henrik Poulsen said.

BY GUSTAV SANDSTROM

Upbeat data boost
European shares

European stock markets finished
marginally higher, helped by upbeat
corporate and economic data and
positive comments by policy makers
on the euro-zone debt saga.

The Stoxx Europe 600 index rose
0.5% at 267.72. The U.S. Thanksgiv-
ing Day holiday put a cap on vol-
umes.

Meanwhile, the euro rose against
the dollar as a key official with the
European Central Bank repeated as-
surances that Europe will stand to-
gether to protect the common cur-
rency.

Among regional indexes, the
U.K.’s FTSE 100 index added 0.7% to
5698.93, France’s CAC-40 index
closed 0.3% higher at 3760.42 and
Germany’s DAX advanced 0.8% to
6879.66.

But Ireland’s ISEQ index fell 1.2%
to 2654.68 as investors continued to
fret about its ability to meet its debt
obligations and the effect that a
higher corporate tax rate, a possible
condition of a bailout, could have on
companies.

London-listed Capital Shopping
Centres Group surged 12.9% as it
said that shareholder Simon Prop-
erty Group has asked the U.K. shop-
ping-center owner not to proceed
with its acquisition of Manchester’s
Trafford Centre and an equity plac-
ing until it had an opportunity to
present a potential cash offer for

the company.
London-listed house builders

posted healthy gains following a
bullish note on the sector from
Deutsche Bank, which noted im-
proved trading since the Compre-
hensive Spending Review. Shares in
Persimmon gained 2.3%, Taylor
Wimpey added 3% and Redrow ad-
vanced 4.5%.

Adding further support, a survey
by the Confederation of British In-
dustry showed Thursday that U.K.
sales volume rose strongly in No-
vember, as the monthly Distributive
Trades Survey’s retail sales balance
rose to +43 in November from +36
in October.

“High street sales held up well in
November, and retailers are hopeful
that the run-up to Christmas will be
just as strong,” said Ian McCafferty,
CBI chief economic adviser. In Lon-
don, retailer Marks & Spencer rose
2.4%, while Kingfisher added 2.2%.

The travel sector also demon-
strated strength following news that
the recovery in the global aviation
industry is gaining strength, with
passenger demand in October jump-
ing 10% year-on-year, while freight
traffic climbed 14%, the Interna-
tional Air Transport Association re-
ported Thursday, indicating that
growth patterns were returning to
normal but still were dependent on
developments in the world economy.

The euro got a boost from Ger-
man Bundesbank President Axel We-

ber, who is also an influential voice
on the ECB’s governing council. He
said at a conference in Berlin that
euro-zone countries have no alter-
native to protecting the euro. “The
euro is among the world’s most sta-
ble currencies,” he said. He also said
Spain is highly unlikely to need
euro-zone aid.

The dollar rallied against the

Swiss franc, moving above parity
with that currency for the first time
since Sept. 21.

In late trading, the euro was at
$1.3360 from $1.3330 late Wednes-
day. The dollar was at 83.56 yen
from 83.59 yen, while the euro was
at 111.66 yen from 111.43 yen. The
dollar was at 1.0000 Swiss franc
from 0.9962 franc.

BY ISHAQ SIDDIQI


