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Brazilian police and security forces raided the Alemao shantytown in Rio de Janeiro Sunday and
‘gained the upper hand’ against up to 600 drug traffickers holed up there. Article on page 3
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Rio police claim ascendancy in shantytown battle EU officials set
aid blueprint,
plan Irish loans

BRUSSELS—Europe sealed
a €67.5 billion ($89.34 billion)
bailout of Ireland Sunday,
while simultaneously laying
plans to transfer some of the
cost of rescuing an insolvent
country, years in the future,
to its private-sector lenders.

The Irish deal includes €50
billion to prop up government
finances and billions more
thrown into Ireland’s ailing
banks. Money is coming from
two European Union funds
and the International Mone-
tary Fund. Three countries
outside the euro area—the
U.K., Sweden and Den-
mark—also agreed to chip in
money.

The Irish bailout is in-
tended as a signal that the
euro zone will come to the aid
of its own. The plan to share
pain with banks and other
private-sector lenders is a
message that the munificence
won’t continue forever.

Germany has pushed such
a measure for months. To
Germans, the higher cost of

borrowing that would result
is an essential disincentive to
the sort of profligate debt-ac-
cumulation that felled Greece
this spring and triggered the
crisis.

But heavily indebted coun-
tries, such as Italy, aren’t keen
on the potential strain to
their public purses. Plus, no
one wants to shock already-
jittery debt markets.

Under the compromise
reached Sunday, the EU
agreed to enact a new big
bailout fund of undetermined
size. It will replace, in 2013,
the €440 billion temporary fa-
cility created in May and now
being used to help Ireland.
Under the new fund’s terms,
creditors of countries consid-
ered insolvent could be forced
into a restructuring before
the fund doled out aid.

For Greece and now Ire-
land, European taxpayers and
the taxpayer-backed IMF have
stepped into the breach with
cash.

Germany didn’t get its way
entirely: Both Jean-Claude
Trichet, president of the Eu-
ropean Central Bank, and

Jean-Claude Juncker, the Lux-
embourg premier who heads
the group of euro-zone coun-
tries, said that private-sector
creditors would face restruc-
turing on a “case-by-case” ba-
sis—and not automatically, as
Germany had wished.

The new system wouldn’t
affect creditors until
mid-2013, and new “collective
action clauses” that could
smooth restructuring would
only be inserted into euro-
zone bonds issued from June
2013 onward.

Ireland is the second euro-
zone country, after Greece, to
call for help paying its bills.
Ireland needs cash to cover a
big deficit, made worse by its
spending on bank bailouts.
Bond markets have all but cut
Ireland off by demanding
soaring interest rates.

They have also become
more wary of lending to Por-
tugal and Spain, stoking fears

Please turn to page 3

BY CHARLES FORELLE
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� Ireland’s woes hit the
country’s ‘new poor’................. 4

� Belgian debt level prompts
investor concerns ..................... 4

WikiLeaks releases data
despite push from U.S.

Hundreds of thousands of
leaked U.S. State Department
documents reveal a hidden
world of international diplo-
macy, divulging candid com-
ments from world leaders and
detailing occasional U.S. pres-
sure tactics aimed at hot
spots in Afghanistan, Iran and
North Korea.

The classified diplomatic
cables released by online
whistleblower WikiLeaks and
reported on by news organi-
zations in the U.S. and Europe
provide often unflattering as-
sessments of foreign leaders,
including U.S. allies such as
Germany and Italy.

The more than 250,000

documents also contain new
revelations about nuclear
trouble spots, detailing fears
of Iran’s growing nuclear pro-
gram and U.S. discussions
about a united Korean penin-
sula as a long-term solution
to North Korean aggression.

Saudi King Abdullah re-
peatedly urged the U.S. to at-
tack Iran’s nuclear program
and China directed cyberat-
tacks on the U.S., according to
the documents released.

The State Department
made a last-minute push to
press WikiLeaks founder
Julian Assange not to release
the classified documents, ar-
guing it could endanger activ-
ists globally, U.S. counterter-
rorism operations and the

wars in Iraq and Afghanistan.
In a letter sent Saturday,

the State Department’s legal
adviser, Harold Koh, also de-
nied a request made by Mr.
Assange’s lawyer for the U.S.
government to provide
WikiLeaks with information
on the people Washington be-
lieves could be endangered by
the publication of the docu-
ments. “Despite your stated
desire to protect those lives,
you have done the opposite
and endangered the lives of
countless individuals,” Mr.
Koh wrote. “We will not en-
gage in a negotiation regard-
ing the further release or dis-
semination of illegally
obtained U.S. Government
classified materials.”

A Wall Street Journal Roundup

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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In euro crisis,
Belgium offers
a warning light

Contagion has swept through the
geographic edge of the euro zone,
and it may not stop there.

The cost of insuring $10 million
of Belgian sovereign debt through
credit-default swaps leapt Friday to
a record of $163,000 a year. While
this is below the $605,000 charged
to insure Irish debt, the cost has
been rising since summer. Yields on
10-year Belgian bonds have risen to
3.68%, more than a percentage point
over German bunds.

This is worrying. Belgium isn’t
normally considered among the vul-
nerable euro-zone countries. Any
sustained pressure on Belgian
bonds, or credit-default swaps,
would be a sign the market is start-
ing to bet on a break-up of the euro.

True, Belgium has well-known
weaknesses. Its debt level is about
100% of gross domestic product, and
the country has been without a gov-
ernment since April, fueling con-
cerns that it might ultimately break
up amid tensions between the re-
gions of Flanders and Wallonia.
Those tensions mirror the problems
in the euro zone: a dispute about
fiscal transfers between economi-
cally stronger northern and weaker
southern partners.

But Belgium’s track record in
cutting its debt load is strong: From
a peak of 134% of GDP in 1993, Bel-
gium cut debt to 84.2% of GDP in
2007, via an average annual primary
surplus of 4.3%. And despite the po-
litical paralysis, a breakup seems
unlikely in the short term.

Crucially, Belgium’s economy is
rebounding, expanding 2.1% on the
year in the third quarter. As a re-
sult, the budget deficit, already
lower than the euro-zone average,
may come in below the 4.8% target.

But precisely because Belgium
has fundamental strengths on its
side, it bears close monitoring. If
euro-zone leaders were in any doubt
they risk losing control of the situa-
tion, Belgian bonds and credit-de-
fault swaps should remind them.

—Richard Barley

Irish bailout may not be the last word
It has been a long time coming,

but will it be enough? Ireland finally
agreed to an €85 billion ($113 billion)
bailout deal with the European
Union and International Monetary
Fund Sunday night after weeks of
tension. But while the deal will allow
Ireland to recapitalize its banks and
fund its huge deficits for the next
three years away from the capital
markets, the country is being made
to pay what looks a steep price for
support. That raises a number of
questions.

The first is whether the bailout
will be sufficient to prevent an even-
tual default. The interest rate of 5.8%
is higher than the 5.2% Greece had to
pay for its bailout earlier this year
and higher than the Irish govern-
ment had anticipated. Many econo-
mists had questioned the plausibility
of Ireland’s latest austerity plan,
which required the economy to grow
by 2.75% for the next four years. The

bailout deal gives Ireland an extra
year, until 2015, to bring its deficit
back below 2.75% of GDP, but it will
still leave Ireland paying 20% of GDP

in interest charges by 2014.
The second question is whether

the Irish people will accept these
terms. This weekend, 50,000 peo-
ple—nearly 1.5% of the population—
demonstrated against the govern-
ment’s latest austerity program. The
bailout requires Ireland to inject
€17.5 billion from the country’s Na-
tional Pension Reserve Fund to sup-
port the bailout, money that was
supposed to be ring-fenced to pre-
vent the government from using it to
fund general expenditure. A general
election will be held early next year.
For the first time, the question of
leaving the euro is being openly dis-
cussed among Ireland’s elite.

The third question is whether
this will halt the spread of the crisis
to other European countries. Last
week, borrowing costs soared to re-
cord levels in Spain, Portugal and It-
aly. Alongside the bailout for Ireland,
Germany, France, the European Com-

mission and European Central Bank
have agreed on a deal to ensure that
from 2013, any future bailout will re-
quire existing bondholders to share
the burden through debt restructur-
ings. That may make it even harder
for heavily indebted countries to
borrow, making further bailouts nec-
essary and testing the capacity of ex-
isting bailout mechanisms.

It seems unlikely this deal will
draw a line under the euro-zone sov-
ereign crisis. It may not even draw a
line under the Irish crisis, given the
apparent harshness of the terms.
The danger is that the stresses in pe-
ripheral-country government-bond
markets continue next week, which
in turn will feed through to euro-
zone banks. If that happens, further
large-scale interventions by govern-
ments and the ECB may be needed to
convince the market that European
institutions are serious about saving
the euro. —Simon Nixon

Why Porsche stock is racing ahead
Porsche Automobil’s share price

is all revved up with further to go.
The car-maker’s preferred shares
have risen 55% to €56.90 ($75.38)
this month. With sales booming,
confidence is growing the German
sports car maker will merge with
Volkswagen on relatively favorable
terms. That would give the shares
another boost.

Porsche sales were up 80% in the
third quarter, led by strong sales of
its new Panamera sedan and its Cay-
enne sport-utility vehicle. But so far
this year, despite this month’s gains,
the stock is up just 28%, lagging a
broad rerating of luxury auto makers
like BMW, up 87%, and VW, whose
preferred shares have nearly doubled
to €125.

Porsche stock should track VW’s.
Its two assets are a 50.7% stake in
VW and 50.1% of Porsche AG, the
unit that makes the sports cars. VW
owns the rest.

Potential tax claims threatening
to complicate, if not derail, a

Porsche-VW merger have made valu-
ing Porsche difficult. But that has
changed quickly in the past month.

Porsche settled a tax dispute Nov.
19. It is confident a new law that
eliminates a prohibitive merger tax
will be implemented early next year.
A suit brought by some U.S. hedge

funds alleging market manipulation
in Porsche’s 2008 bid for VW may be
thrown out after a favorable U.S. Su-
preme Court ruling in June in an un-
related case.

With these tail winds, Porsche
should get the 75% vote from pre-
ferred stockholders needed to ap-
prove their 50% share of a €5 billion
capital increase next week. It is cru-
cial to reduce net debt of €6 billion.
The capital boost is a precondition
for the merger.

Much could change between now
and then.

But taking VW’s 2009 valuation of
its stake in Porsche of €4 billion and
the €20 billion of value in Porsche’s
stake in VW and deducting net debt
of €1 billion and €2 billion in possi-
ble legal and tax risks, Porsche is
worth €21 billion, according to
Credit Suisse.

That is 43% more than its current
market value, suggesting more up-
side yet.

—Matthew Curtin

Revving up
Share performance

Source: Thomson Reuters
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Worries about becoming a
dumb bell? Apple and others are
raking in billions of dollars by mak-
ing mobile devices smarter, but Ve-
rizon Communications CEO Ivan
Seidenberg would prefer to see
gadgets get cheaper and dumber.
Now, much of the functional-
ity—and value—of smartphones re-
sides in the device. Mr. Seidenberg
said in a recent interview he would
like to see that intelligence move
to networks—like Verizon’s.

Macy’s and its Santa Claus ad-
vertisements are symbolic of the
gift-giving spirit. But with this
year’s super-sweet deals, more
shoppers have decided to treat
themselves. “It seemed to me that
here is Black Friday, the kickoff of
the holiday gift-giving season, and
shoppers were shopping for them-
selves,” Macy’s Chief Executive
Terry Lundgren said Friday. No
doubt, Mr. Lundgren is happy to ac-
cept the gift.

OVERHEARD

Jose Manuel Barroso, president of the
European Commission
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Italy seems in good financial health,
but the warning signs are still there

The good news
is that Italy,
euroland’s third
largest economy, is
not like Greece or
Ireland. No major

housing bust, no major banking
implosion, at least not yet. The
bad news is that Italy is like
Portugal, which also has so far
escaped housing and banking
problems of Greco-Irish
proportions, but is growing so
slowly that its tax revenues might
fall short of covering its IOUs. The
worse news is that Italy’s
economy is almost half-again as
large as Spain’s, and troubled
Spain is a country deemed too big
to fail, but which the euro zone
can’t command sufficient
resources to save.

Italy’s relatively good financial
position is due to some competent
bank regulators and its talented
central bank governor, Mario
Draghi. Unfortunately, their
success does not mean that all is
well. Mr. Draghi complains that
Italy is “incapable of growing at a
sustained rate … a clear loss of
competitiveness compared to our
main European partners.” From
1998 to 2008, German
productivity increased 22%,
France’s 18%, and Italy’s a mere
3%. If productivity growth is not
increased, Italy’s economy will be
unable to grow at faster than the
1% rate the government projects
for this year and next. In which
case, says the Organization for
European Economic Co-operation,
tax revenues will decline, and Italy
will not be able to meet its deficit
target.

But the new businesses needed
to generate innovation,
productivity and growth are hard
pressed to get off the ground.
Credit Italy’s entrepreneur-
blockage to the spaghetti-like red

tape, corruption, a tax structure
that maximizes incentives to
evasion, and an overweening
government bureaucracy.

Compounding the problem is
the depressed view Italy’s
business community has of its
government. Prime Minister Silvio

Berlusconi, his widely reported
dalliances with young women not
as amusing to Italians as they are
to the rest of the world, will face
a confidence vote on Dec. 14.
Italian businessmen with whom I
have spoken believe that no
matter the outcome of that vote
they will end up with a
government still incapable of
clearing the garbage from
gangster-controlled Naples, or
saving Italy’s crumbling art
treasures, or pushing through
needed structural reforms of the
economy.

Add a quite justified feeling of
helplessness. Italians cannot set
the exchange rate they need to
become competitive, especially

with China’s under-valued
renminbi: Italy long ago gave up
the lira for the euro. They cannot
set the interest rate appropriate
to their economic circumstance:
that is set by the European
Central Bank largely to suit the
Germans. They cannot control
their energy costs: the cartel that
is the Organization of Petroleum
Exporting Countries determines
the cost of energy in a country
overly dependent on oil.

The Italian economy is driven
in large part by the manufacture
of high-quality consumer goods
produced by small and medium-
sized family-owned enterprises.
These labor-intensive industries
are finding that the market for
high-price quality goods is
being eaten away by lower-quality
and far lower-priced goods
made by Chinese laborers both
in the People’s Republic and in
Italy.

In Venice, designers and
makers of the city’s famous
glassware doubt they will long
survive the competition of made-
by-Chinese knock-offs. Vicenza’s
gold-jewelry manufacturing
industry is also shrinking as Asian
makers take over that market.
These labor-intensive industries
and their family-owned companies
are not dissimilar to Portugal’s
shoe industry, which is being

wiped out by cheaper Chinese
imports.

Competition comes not only
from far-away Asia. Many
products once turned out by
Italian craftsman are now
manufactured in Italy by colonies
of Chinese immigrants working
hours and at pay that Italians are
unable or unwilling to match.
Worse still, I am told that both in
China and in Italy the workers toil
on machines that were designed
in Italy, sold to China, and then
copied for use by the low-paid
Chinese workers.

There is a flip side to this coin.
The streets of many major Italian
cities are crowded with Chinese
shoppers depleting the shelves of
big name-brand retailers such as
Gucci and Prada. By their
shopping bags shall ye know
them. Italian-made unbranded
goods can’t lure the international-
brand-obsessed Chinese into their
stores. So Italian manufacturers
and shop keepers doubt their
ability to survive.

Greece, Ireland, Portugal and
Spain are paying premiums of
between 5% and 7+% over German
10-year bunds. Italy, which
recently paid a premium of only
about 1.7%, might be next in
investors’ sights unless it can get
its economy growing at better
than the 1% rate it is now
managing. After all, with debt
equal to 120% of gross domestic
product, Italy is more heavily in
hock than Portugal, its total debt
running at 85% of GDP. And
Portugal’s World Bank ease-of-
doing-business rank of 31 puts it
just below Israel and the
Netherlands, while Italy is ranked
80th, meaning it is tougher for an
entrepreneur to do business in
Italy than in Mongolia or Zambia,
and only a notch or three easier
than in Jamaica, Albania and
Pakistan. That might be the most
ominous portend of all.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

Mario Draghi, Governor of Banca d’Italia, has fears for Italian growth.
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BY IRWIN STELZER

ONLINE TODAY

The new businesses needed
to generate innovation and
growth are hard pressed to
get off the ground.
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Autos

n General Motors said the under-
writers of its initial public offer-
ing have exercised their full over-
allotment options to purchase an
additional 71.7 million shares of
common stock, boosting the total
offering size to $23.1 billion.

n Fiat and U.S. partner Chrysler
Group plan to invest more than €1
billion ($1.3 billion) in a plant in
Italy to make new models under
their Alfa Romeo and Jeep brands.

n Japan’s top three car makers
all reported drops in domestic
production in October, as vehicle
sales were hit by sagging demand
after the government terminated a
purchase incentive program early
in the previous month.

n Hyundai Motor, South Korea’s
largest auto maker by sales, said
it will build an automobile plant
in Beijing—its third plant in
China—as part of efforts to gain
ground in one of the world’s fast-
est growing car markets.

n Luxury vehicle maker Jaguar
and Land Rover introduced a die-
sel variant of its XF sedan in In-
dia, as it gears up to compete
with bigger rivals.

i i i

Aviation

n Qantas Chief Executive Alan
Joyce defended the airline’s han-
dling of a string of recent inci-
dents, notably an engine explosion
on an Airbus A380 superjumbo
earlier this month, as a Boeing
747 aircraft was grounded Satur-
day night. On Saturday, Qantas re-
sumed limited A380 services for
the first time since the Nov. 4 ex-
plosion forced one of the planes
to make an emergency landing in
Singapore.

i i i

Banks

n Deutsche Bank gained a long-
sought majority stake in German
retail-banking giant Deutsche
Postbank, as it garnered 47 mil-
lion shares at its offer price of
€25 ($33.12) per share, bringing
its total stake to 51.43%.

n Piraeus Bank said net profit
plunged 94% in the first nine
months of the year to €14 million
($18.5 million) due to higher pro-
visions for bad loans, but it saw
depositors returning to the Greek
bank after a year of outflows.

n HSBC unveiled an executive
shake-up intended to sharpen the
group’s focus on its retail business
and profit from the growing
wealth in emerging markets. Paul
Thurston, the head of the lender’s
U.K. operations, will move to Hong
Kong as head of world-wide retail
banking and wealth management,
a new position.

n The South Korean government
said 11 parties have submitted let-
ters of intent to bid for a control-
ling stake in Woori Finance Hold-
ings. State-owned Korea Deposit
Insurance Corp., which holds the
stake worth 6.64 trillion won
($5.74 billion), didn’t identify the
bidders, citing a confidentiality
agreement.

i i i

Conglomerates

n Hyundai Group said it plans to
file a lawsuit against Hyundai Mo-
tor Group over its claim that
Hyundai Motor has alleged Hyun-
dai Group may have trouble fund-
ing its planned purchase of Hyun-
dai Engineering & Construction
Co. Creditors of Hyundai E&C in
mid-November chose Hyundai
Group over Hyundai Motor to buy
a 35% controlling stake in South

Korea’s largest construction com-
pany by sales.

n Mahindra & Mahindra said it
has agreed to buy a 5.5% stake in
its outsourcing unit Tech Mahin-
dra from joint-venture partner BT
Group. The Mumbai-based com-
pany has waived its right to buy
the rest of BT’s 30.9% stake.

i i i

Energy

n BP said it agreed to sell its 60%
stake in South America-based Pan
American Energy to Argentina’s
Bridas Group for $7.06 billion, giv-
ing Bridas outright control of the
venture.

n U.K. energy regulator Ofgem
said it will investigate energy
companies’ retail accounts to see
if further action is needed to pro-
tect consumers, as it intensifies
scrutiny of their pricing. The
watchdog said its latest analysis
shows retail margins increased to
£90 ($140.35) in November, an in-
crease of 38% from September, af-
ter recent price rises.

i i i

Financial services

n FrontPoint Partners told inves-
tors that the hedge-fund firm has
received redemption requests
from investors for as much as 40%
of its assets under management.
In a letter to investors, FrontPoint
said investors have asked to take
out about $3 billion of the $7.5
billion that it had at the beginning
of the month.
n The firm also told investors
that it is “managing the situation”
involving the investigation that
touched its health-care fund. Ear-
lier this month, a manager for
that fund was tied to a French
doctor who allegedly provided the
manager with insider information
about a clinical drug trial.

i i i

Metals and mining

n Rio Tinto said it plans to nearly
triple capital spending next year
from this year’s about $4 billion
as it seeks to capitalize on grow-
ing Chinese demand for iron ore.
The world’s second largest iron
ore producer is looking at poten-
tial acquisition targets and is sep-
arately increasing its iron ore out-
put by 50% over the next five
years.

i i i

Pharmaceuticals

n The U.S. Food and Drug Admin-
istration cited a Johnson & John-
son drug manufacturing plant in
Puerto Rico for various deficien-
cies in an inspection of the plant
that came between September and
early November.

n U.S. regulators extended their
review of German drug maker
Merck’s potential blockbuster
Cladribine, feeding hope the treat-
ment could be approved despite a
negative opinion from European
authorities.

n Claris Lifesciences, the Indian
generic drug maker backed by pri-
vate equity firm Carlyle Group, ex-
tended the closing date of its 3
billion rupee ($65.5 million) initial
public offering and lowered the
price band.

i i i

Retail

n West Coast Capital is in exclu-
sive talks to sell U.K. shoe retailer
Office to Silverfleet Capital, a per-
son familiar with the talks said.

i i i

Technology

n U.S. authorities shut down
more than 70 websites in one of

the broadest actions yet against
companies the government sus-
pects of selling counterfeit or pi-
rated products.

n A Swedish appeals court up-
held the conviction of the men be-
hind The Pirate Bay file-sharing
website while revising their sen-
tences, the latest in the ongoing
copyright battle between enter-
tainment companies and file-shar-
ing “pirates.”

i i i

Telecommunications

n Australia’s controversial 35.7
billion Australian dollar (US$34.4
billion) national high-speed Inter-
net network cleared its biggest
hurdle when Senate lawmakers
passed key competition legislation
designed to curb Telstra’s domina-
tion of the market.

n Telekom Malaysia said its
third-quarter earnings more than
doubled to 438.5 million ringgit
($139 million) from 179.1 million
ringgit a year earlier due to
higher data revenue, higher for-
eign exchange gains and a one-
time gain.

i i i

Utilities

n Norway’s government is giving
a 14 billion kroner ($2.3 billion)
boost to state-owned utility Stat-
kraft for expanded investments in
renewable energy. The cash injec-
tion, which needs Parliament’s ap-
proval, will go toward Statkraft’s
82 billion kroner plan to invest in
renewables in Europe, South
America and Asia.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A farmer holds a box of freshly harvested strawberries for export in Beit Lahiya. Farmers hope to send 1,000 tons of strawberries to Europe through a partly eased Israeli blockade in the coming week.

Farmers in Gaza begin exporting strawberries to Europe

Reuters
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Rio police gain edge against gangs
RIO DE JANEIRO—Backed by

military hardware and hundreds of
soldiers, Rio de Janeiro police ap-
peared to get the upper hand in a
deadly weeklong battle against
heavily-armed gangs that rule many
of the city’s sprawling hillside shan-
tytowns.

But the coastal city, preparing to
host the 2014 FIFA World Cup tour-
nament and the 2016 summer Olym-
pic Games, still faces huge chal-
lenges to bring order to vast slums
that became havens for drug-funded
criminal gangs during decades of
neglect by successive local govern-
ments.

At least 46 people are dead in
eight days since police cracked
down on a wave of robberies and
vehicle burnings by suspected gang
members.

Authorities said they scored an
important victory Sunday after
nearly 3,000 police and soldiers,
some in armored vehicles, occupied
the giant Complexo do Alemao slum,
a stronghold of one of the city’s
most feared gangs and a refuge for
others fleeing police.

The raid netted several arrests
among gang leadership, as well as
dozens of assault rifles, ammunition
and packages of cocaine and mari-
juana, police said. Police have made
more than 100 arrests in the crack-
down.

It was the second big shanty-
town occupied by police since
Thursday. In a symbol of how the

neighborhoods have long existed
outside government control, police
planted a Brazil flag at Alemao’s
high point after Sunday’s operation.

“We won,” said Col. Mário Sérgio
Duarte, who heads the military po-
lice for Rio de Janeiro state. “We
brought peace to the Alemao com-
munity.”

Keeping the peace and spreading
it to the hundreds of other shanty-
towns, known as favelas, that cling

to the hills that slope down to Rio’s
beaches may be the hard part. Occu-
pying all of the city’s slums will take
a massive expansion of police.

Meanwhile, officials concede that
many gang members in occupied
slums have slipped away amid the
labyrinths of narrow streets and
precarious handmade brick dwell-
ings. Truly reintegrating the favelas,
home to as many as one million
people, or 20% of the city, will re-

quire big investments in security, in-
frastructure and education.

The seriousness of the task was
on display over the weekend at an
entrance to Alemao, where Brazilian
troops in camouflage and elite para-
military police in dark uniforms, bul-
let-resistant vests and assault rifles,
gathered before mounting their raid.
A tank with its main barrel pointed
up into the slum sat in the middle of
the dusty, unpaved entrance.

For police, distinguishing be-
tween gang members and innocent
favela dwellers is part of the chal-
lenge.

Men, mostly dressed in Bermuda
shorts and T-shirts, were checked at
the entrance for identification by
police, who detained at least 30
people.

In the late afternoon, police and
gang members engaged in a 20-min-
ute gun battle near the favela en-
trance. Three frightened children
waiting for their father, among
those detained in a police bus, hid
behind a wall crying. A house burst
into flames. A motionless man was
pulled from the burning house. No
police were injured in the exchange.
It wasn’t immediately clear whether
any gang members were killed or
hurt.

By late Saturday, another shoot-
out broke out and police said a
deadline for gang members to sur-
render had passed. At around 8 a.m.
Sunday morning, troops and ar-
mored vehicles invaded the shanty-
town and occupied it.

Many in Rio support the efforts,
despite the death toll and a histori-
cal suspicion of police. Armored ve-
hicles heading toward the favelas on
Saturday were applauded in some
cases.

The past eight days were the
most bloody in a two-year effort by
Rio de Janeiro Gov. Sergio Cabral to
restore law and order in Rio’s slums.

Rio’s Olympic organizers also is-
sued statements supporting the po-
lice.

BY JOHN LYONS

Police load a helicopter with six tons of marijuana found during a raid on Rio’s Complexo do Alemao slum on Sunday.
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of toppled dominoes along the euro-
zone’s weak perimeter. European fi-
nance ministers raced to reach
agreement before unsettled markets
opened Monday.

The deal “should decisively ad-
dress the current nervousness in the
financial markets,” said Olli Rehn,
the EU’s economy commissioner.

The bailout for Ireland—widely
expected for several days—is a com-
plicated blend of loans, some for as
long as 10 years, and at an average
interest rate of around 6%. It covers
the government’s financing require-
ments for more than two years,
gives it extra time to put in place
deficit cuts and provides cash for
banking troubles.

The extended timeframe for the
loans makes clear just how long Eu-
rope is likely to be helping its
weaker members; also Sunday, EU
leaders suggested loans to Greece
would also be lengthened.

Ireland committed to providing
€17.5 billion of a possible €35 billion
earmarked for its banks. Counting
Ireland’s own contribution, which is
coming out of the state’s treasury
and its pension-reserve fund, the to-
tal package is €85 billion.

“Can Ireland do without this pro-
gram? The answer is no,” said Prime
Minister Brian Cowen at a Dublin
news conference Sunday evening.
The package “provides Ireland with
vital time and space to address the
problems we’ve been dealing with
since this global economic crisis be-
gan.”

Like the €110 billion bailout of

Continued from first page

Greece, the Irish rescue provides lit-
tle more than time and space: Since
debt relief is excluded before 2013,
Ireland faces several years of
mounting debt and budget austerity.

The same can be said for Spain
and, particularly, Portugal, whose
low-growth economy is stung by
government cutbacks demanded to
shrink its deficit.

For much of the past two years, a
grin-and-bear-it mood—leavened by
anger at the banks—has prevailed in
much of Ireland. But it has recently
been replaced by frustration.

—Nicholas Winning and David
Enrich contributed to this article.

EU lays out program
for future bailouts

BUDGET
DEFICIT

BOND
PAYMENTS

Source: HSBC

IRELAND
49.9

16.0

€65.9
billion

PORTUGAL
24.6

26.9

€51.5

SPAIN
204.7

146.4

€351

Heavy burden
Projected financing needs for
the euro zone's periphery,
2011-2013
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i i i

Euro-zone Crisis

n Europe sealed a €67.5 billion
($89.4 billion) bailout of Ireland,
while simultaneously laying plans
to transfer some of the cost of
rescuing an insolvent country,
years in the future, to its private-
sector lenders.
n The Irish deal includes €50 bil-
lion to prop up government fi-
nances and billions more thrown
into Ireland’s ailing banks. Money
is coming from two European
Union funds and the International
Monetary Fund. Three countries
outside the euro area—the U.K.,
Sweden and Denmark—also
agreed to chip in money.
n The EU agreed to enact a new
big bailout fund of undetermined
size. It will replace, in 2013, the
€440 billion temporary facility
created in May and now being
used to help Ireland. Under the
new fund’s terms, creditors of
countries considered insolvent
could be forced into a restructur-
ing before the fund doled out aid.

n Thousands took to the streets
in Dublin on Saturday in a mass
protest against drastic spending
cuts and the international bailout.

n Portugal’s parliament ap-
proved the country’s 2011 budget,
and Prime Minister Jose Socrates
expressed hope that its passage
would help calm euro-zone debt
markets. The country’s main op-
position party, the conservative
PSD, allowed the budget to pass.

i i i

Europe

n Euro-zone bank lending picked
up further in October, but overall

lending remained fragmented, in-
dicating that low interest rates
and generous liquidity provisions
from the European Central Bank
are still not benefiting all sectors
of the economy.

n Voters in Spain’s wealthy north-
eastern region of Catalonia ap-
peared to have ousted the ruling
Socialist party in regional elec-
tions, a fresh challenge for Prime
Minister José Luís Rodríguez Zap-
atero and his efforts to retain po-
litical control at a time of unprec-
edented economic turmoil.

n In Spain, the political wing of
Basque separatist group ETA said
it would soon take steps to form a
new party which would condemn
violence for the first time. ETA’s
political wing, Batasuna, is cur-
rently outlawed but wants to be
on a legal footing in order to run
in May’s Basque local elections.

n Italian prosecutors are investi-
gating 10 people, including the
head of a Finmeccanica unit, as
part of an investigation to deter-
mine possible tax fraud and illicit
slush funds, a person familiar with
the matter said. Italian police
raided offices of the Italian avia-
tion authority ENAV, as well as
companies tied to Finmeccanica,
said the person, who asked not to
be identified.

n German consumer prices rose
faster than expected in November,
reflecting price pressures in sea-
sonal foods and the energy sector,
data said. Consumer prices rose
by 0.1% on the month and in-
creased by 1.5% on the year in No-
vember, the country’s statistics of-
fice said. That is the highest
annual reading in two years.

n Swiss voters approved a plan
to automatically deport foreigners
who commit serious crimes or
benefit fraud, in a significant vic-
tory for the nationalist party that
pushed the proposal against the
will of the government. Voters
also rejected a proposal to intro-
duce a minimum tax across all
Switzerland’s 26 cantons.

n Russia’s central bank left inter-
est rates at record lows as ex-
pected, but in contrast with past
decisions didn’t indicate that the
rates would remain on hold for
much longer. The refinancing rate
was left at a historic low of 7.75%
for a sixth straight month, after
being lowered 14 times to help
Russia recover from its worst re-
cession in a decade and a half.

n Russia’s parliament accepted
Soviet dictator Josef Stalin’s re-
sponsibility for the 1940 Katyn
Forest massacre of 22,000 Polish
prisoners—a declaration that Po-
land’s leaders welcomed, cau-
tiously, as a step toward justice
for an atrocity that still poisons
the two countries’ relations.

n Three parties of Moldova’s rul-
ing Alliance for European Integra-
tion led after an election, taking
between 56 and 64 percent of the
vote, two exit polls said. The polls,
carried out by Publica TV and
Axa, said the opposition commu-
nists took between 26 and 34 per
cent.

i i i

U.S.

n The State Department made a
last-minute push to press
WikiLeaks founder Julian Assange
not to release what is expected to

be around 250,000 classified doc-
uments, saying it could endanger
human rights activists, U.S. coun-
ter-terrorism operations and the
Iraq and Afghanistan wars.

n Federal agents arrested and
charged a 19-year-old Somali-
American college student in a Fed-
eral Bureau of Investigation
bomb-plot sting that purported to
target a Christmas tree lighting
ceremony in Portland, Oregon.

n Dozens of former customers of
Bernard Madoff, including rela-
tives of the convicted Ponzi
schemer and his wife, were sued
by the trustee who is attempting
to recover money for victims. The
trustee, Irving Picard, said he had
filed 40 lawsuits in federal bank-
ruptcy court in New York to re-
cover $69 million for investors.

i i i

Americas

n Haitians went to the polls to
elect a new president for a coun-
try still devastated by January’s
earthquake and is now struggling
to contain a cholera epidemic.

i i i

Asia

n China’s special representative
for Korean affairs said the situa-
tion on the Korean peninsula was
“worrying” and called for “emer-
gency consultations” in Beijing
next month, as the U.S. and South
Korea started large-scale naval
drills in the Yellow Sea days after
North Korea’s artillery attack on a
small South Korean island.

n The conservative incumbent
governor of Okinawa won re-elec-

tion after a hard-fought campaign,
providing some hope for Washing-
ton and Tokyo for resolving a con-
tentious issue over the status of
U.S. bases on the southern Japa-
nese island.

n The shooting of a prominent
Kuomintang politician appeared to
mobilize supporters of Taiwan’s
ruling party, which retained three
out of five mayoral seats in week-
end elections.

n In Myanmar, pro-democracy
leader Aung San Suu Kyi met with
a senior U.N. official and said she
hopes the talks will be the first of
many with the world body to
solve the country’s problems.

n India’s top crime investigation
agency issued notices to 21 com-
panies as it intensified its probe
into a bribes-for-loans racket, but
clarified it isn’t a case of corpo-
rate fraud.

n In Afghanistan, the death toll
from a suicide bombing at a police
headquarters rose to 13 after men
disguised as officers made it
through three security gates be-
fore detonating their explosives.

n A fresh controversy is threat-
ening to further mar the already
messy aftermath of Afghanistan’s
fraud-ridden parliamentary elec-
tions with the emergence of a vid-
eotape that appears to show an el-
derly Western woman soliciting
an alleged bribe to fix the results.

n In Pakistan, at least 11 people
died when a Russian-made cargo
plane crashed into a residential
area of Karachi minutes after
takeoff.

i i i

Middle East

n Dubai’s government is consid-
ering selling some of its most
prized assets, including a stake in
flagship carrier Emirates Airline,
to reduce its heavy debt burden,
the director general of the Dubai
Ruler’s Court said.

i i i

Africa

n Egypt’s largest opposition
party, the Muslim Brotherhood,
appeared headed for a loss in par-
liamentary elections marred by
scattered violence, widespread
fraud allegations and a sweeping
government clampdown on dis-
sent.

n In Ivory Coast, millions of peo-
ple voted in a long-overdue presi-
dential election between President
Laurent Gbagbo and the man he
accuses of being behind the rebel-
lion that sought to topple him,
Alassane Ouattara.

i i i

Australia

n The central bank governor de-
fended the country’s commercial
lenders and reassured borrowers
that no further rate increases are
being considered in the near term.

n Finance Minister Penny Wong
wants to see an increase in immi-
gration to meet the demand for
skilled workers.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldThe roof of the historical Haydarpasa train station on the Asian side of Istanbul was badly damaged during restoration work Sunday, authorities said. The building

was evacuated and train services between the station and the rest of the country were temporarily halted, though fire fighters later brought the blaze under control.

Restoration work sparks fire at Istanbul train station

Associated Press
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EURO-ZONE CRISIS

Ireland’s cutbacks
pile on for ‘new poor’

DUBLIN—A church-run soup
kitchen here symbolizes the human
cost of Ireland’s crisis: Middle-class
homeowners, squeezed by rising
debt and falling incomes, line up for
food parcels alongside foreign asy-
lum-seekers and the long-term un-
employed.

These are Ireland’s “new
poor”—ordinary people with houses
and jobs laid low by years of auster-
ity, and now facing even tougher
times as the government slashes
public-sector jobs, raises taxes and
cuts social welfare.

Theresa Dolan runs the Capuchin
Day Center near Dublin’s law courts
that caters to the swelling ranks of
the city’s poor. Before 2008, about
250 people came each day for a hot
dinner, she says. Now there are 520.
And the visitors’ profile is changing.

“There are people who have
beautiful houses and a car but no
food,” she says. “All their spare cash
goes on the mortgage.”

Last week, the Irish government
unveiled a new four-year belt-tight-
ening plan to repair public finances
broken by recession and the cost of
propping up the country’s belea-
guered banks. It is a key precondi-
tion of the bailout that was an-
nounced Sunday after negotiations
by the European Union and the In-
ternational Monetary Fund.

But it comes after three years of
hairshirt budgets that have already
sucked billions of euros out of the
economy and the pockets of the
middle classes. Since the onset of
the crisis, Ireland’s government has
implemented some €15 billion
($19.87 billion) of cuts—equivalent
to roughly 10% of gross domestic
product.

“Public-sector workers have seen
their salaries fall by 13% over the
last three years,” says Paul
Sweeney, economic adviser to the
Irish Congress of Trade Unions.
“Now they’ll be paying significantly
more, in income tax and things like
water rates, university charges and
property levies.”

The measures are draconian. The
government plans to shed almost

25,000 public-sector jobs, slash wel-
fare spending and reduce the mini-
mum wage. A new property tax will
be introduced, water charges im-
posed, and tax base expanded to
bring in lower earners. It adds to
€10 billion in cuts and €5 billion in
taxes in the next four years.

Ministers argue that such radical
measures are needed to tame Ire-
land’s gargantuan budget deficit,
which this year stands at 32% of
GDP—the largest in Europe—and to
reassure investors who have stam-
peded out of Irish government debt.
Yields of Ireland’s 10-year bonds
reached a record Friday of almost
seven percentage points above
benchmark German bunds.

Officials deny that lower-income
groups are bearing the brunt of the
cuts, highlighting measures to re-
duce tax relief on pension contribu-
tions, which will increase the tax
burden on higher earners. “If you
look at the adjustments we’ve made,
those that earn the most will pay
the most,” says Eoin Dorgan, a Fi-
nance Ministry spokesman.

But it’s clear that poverty is on
the rise. Last year, almost a quarter
of households were in arrears on
utility bills, mortgage payments or
other loans, compared to just over
10% a year earlier, according to a

new Central Statistics Office survey.
Some 11% of households had to go
into debt to meet ordinary living ex-
penses, as disposable income per
household fell 6.3%.

It’s all a far cry from the boom,
when Ireland was named the Celtic
Tiger and enjoyed years of export-
led growth. With the collapse of the
property market, many of those who
bought real estate in the good years
now hold negative equity—with
their houses worth less than the
loans they took to buy them. Many
of these are unemployed.

“We call them the new
poor—people who have mortgages
but no income and no money for
anything,” says Pat O’Donoghue, of
Dublin’s Pro Cathedral, who runs a
charity distributing unwanted
Christmas gifts to the poor.

One casualty of the downturn is
Brendan Fagan, a 52-year-old IT
manager at a Dublin hospital. As his
salary was cut from €65,000 to
€50,000, he could no longer afford
the steep mortgage payments on his
house in Clondalkin, a Dublin sub-
urb. Last year he put the two-bed-
room-house, bought in 1994, up for
sale. It was a tough decision. “I in-
tended to only go out of this house
feet first in a wooden box,” he said.

But prices plummeted. Mr. Fagan
eventually sold his house after 18
months for €150,000—little more
than half the asking price. The only
place he could find for that money
was a small house in Longford, 70
miles away. He will now commute
two hours each way to work.

“We all thought things would get
better after all the hardship,” he
says. They haven’t. “People on the
lowest rung of society are having to
pay the bill.”

Leah Speight earns €170 working
a 20-hour week at a shopping mall.
A single mother, she receives in-
come support and a child benefit,
which will likely be cut. Her take-
home pay might shrink with the
lower minimum wage. She’s in ar-
rears on rent and fears worse to
come.

“I already feel like I’m only just
managing, and now I’m going to be
hit from all sides,” she says.

BY GUY CHAZAN

Volunteers handed out food parcels last week at Dublin’s Capuchin Day Center, which has seen the profile of its visitors
change. ‘There are people who have beautiful houses and a car but no food,’ says the center’s Theresa Dolan.

Belgian debt level
prompts concerns

BRUSSELS—Belgium’s borrowing
costs are rising as high levels of
public debt, the continuing political
crisis and bailouts for euro-zone
peers make investors nervous.

Belgian public debt will reach
100.2% of gross domestic product
this year, according to the Interna-
tional Monetary Fund, the third
highest level in the common-cur-
rency bloc after Greece and Italy.

Belgium has had a caretaker gov-
ernment since the last election in
mid-June. Seven parties are trying
to negotiate a coalition government
but there is little sign a resolution
can be found for the continuing po-
litical dispute between French-
speaking Wallonia and Dutch-speak-
ing Flanders.

The sovereign-debt crisis has
roiled markets across Europe, with
Ireland becoming the second coun-
try to take a European Union bailout
after euro-zone governments agreed
to assist Greece in May. While inves-
tors so far have focused on selling
off the debt of Portugal, Spain,
Greece and Ireland, they may turn
their attention to Belgium next, ana-
lysts say. The country’s debt is fully
funded until April of next year, ac-
cording to analysts at ING.

“We’re in the middle of a finan-
cial crisis, which is spreading to
more and more countries, and if the
crisis continues due to unresolved
government issues in Belgium this
could create a problem,” said Lau-
rent Bilke, global head of inflation
strategy at Nomura in London. “The
political problem is pretty serious;
in the current context you don’t
want to show any sign of weakness,
and this is a meaningful one.”

Belgian 10-year bonds Friday
evening had a yield of 3.68%, a
spread of nearly one percentage
point over the German equivalent,
according to Thomson Reuters. Al-
though the spread is rising, it is still
narrow compared to Portugal, Spain
and Ireland. Portugal’s yield was at
7.2% on Friday, with Spain at 5.2%
and Ireland at 9.4%. Healthier euro-
zone economies are closer to the
German benchmark, with France at
3.1% and the Netherlands at 3%.

Belgium’s relatively low yield is
due to a number of factors, includ-
ing its high household savings, a
2010 budget deficit forecast at
about 5% of gross domestic prod-
uct—modest compared to many
peers—and stronger economic fun-
damentals than bailout recipients.

Belgium’s Finance Ministry
points out that because of a two-
year budget plan made under for-
mer Prime Minister Herman van
Rompuy, the government should be
in line with its stability program.
The country is still going to market
debt regularly and it should account
for about €8 billion ($10.6 billion) of
its 2011 funding needs by the end of
this year, according to Pierre Wun-
sch, chief of staff in Finance Minis-
ter Didier Reynders’s Cabinet. Bel-
gium hasn’t announced its gross
financing requirements for 2011 yet;
the total for 2010 was €45.75 billion.

Mr. Wunsch said the current
yield on Belgian debt is less than ex-
pected six months ago based on for-
wards, and that the debt load will
remain below 100% of GDP over
2010 as a whole and 2011, and is ex-
pected to decline in 2012.

“In terms of absolute level, if we
stayed paying that level of interest

for the next five years, I’d be very
happy,” Mr. Wunsch said.

“Belgium has a huge debt, but
it’s one of the only countries that
can afford it,” said Julien Manceaux,
an economist at ING in Brussels.
“It’s mainly held in the neighbor-
hood, not by speculative Russian or
Chinese investment funds, so vola-
tility is less likely than in more ex-
otic European countries.”

According to Mr. Manceaux’s cal-
culations, the country’s household
savings are equivalent to net corpo-
rate and national debt combined, a
situation matched only in the Neth-
erlands and Germany, meaning the
debt can be funded internally
(mainly through funds, but also
through direct purchases) if needed.

Doubts remain, however, about
the country’s banking sector. Belgo-
Dutch bank Fortis was broken up
during the crisis after it bought
peer ABN Amro in a doomed joint
bid with Royal Bank of Scotland
Group PLC and Banco Santander SA.
For the country’s two other major
banks, “Dexia’s situation is still pre-
carious due to restructuring and lit-
igation issues and KBC could lose up
to €60 million over a levy in its
Hungarian subsidiary,” said Emilie
Gay of Capital Economics. Belgian
banks had lent $54 billion to Irish
borrowers as of the end of June, ac-
cording to statistics on cross-border
banking claims from the Bank for
International Settlements.

“There’s a huge exposure of the
private sector to bank loans in par-
ticular, which is added to the high
level of public debt,” said Silvio Pe-
ruzzo, an economist at RBS in Lon-
don. “The country risk in terms of
leverage is clearly substantial, so
when the market moves forward
leaving behind the usual suspects,
Belgium is clearly a candidate.”

As the political crisis rumbles
on, voters may have to return to the
polls next year, having been through
three prime ministers and two elec-
tions since 2007. The most extreme
scenario is a division of the country;
French-speaking Socialist Laurette
Onkelinx said in September that
steps should be taken to “get ready
for the breakup of Belgium.”

“The worst-case scenario is a
split in the country, and how the
debt would be handled,” said Ms.
Gay, comparing the potential situa-
tion to East and West Germany. “For
now it seems quite unlikely; what’s
holding it together is Brussels,
that’s what keeping yields in line.”
Brussels, home to the EU institu-
tions, is Belgium’s capital as well as
a third federal state alongside Wal-
lonia and Flanders.

Belgium’s economy is growing,
with GDP growth of 2.1% in the third
quarter from a year earlier. Accord-
ing to ING, Belgian GDP will grow by
1.6% in 2011.

The political situation is also fa-
miliar—the country has gone for pe-
riods without a government before.
“This is astonishing to anyone who’s
not Belgian, but for them it’s nor-
mal,” Ms. Gay said. “And as it’s a
federal country they’re still able to
run with a caretaker government.”

Mr. Wunsch said: “If we had a
government we would be in a very
comfortable situation,” adding, “We
are in a weird one, where the funda-
mentals are all good, and on the
economic front we’ve taken advan-
tage of the very high growth in Ger-
many, so the problems of not having
a government are not that acute.”

BY FRANCES ROBINSON
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THE QUIRK

Companies use many words to describe
operations, but what do they really do?
C OCA-COLA CO. and General

Motors Co. don’t have to ex-
plain to the outside world

what they make.
That isn’t true of Ingersoll-

Rand PLC. The company, with
headquarters in Ireland but most
of its operations in the U.S., this
year began calling itself a “world
leader in creating and sustaining
safe, comfortable and efficient en-
vironments.”

Translation: The company makes
locks, air-conditioning equipment
and battery-powered golf cars,
among many other things.

Parker Hannifin Corp., a diver-
sified industrial company whose
products include pumps and
valves, styles itself “the global
leader in motion and control tech-
nologies.”

The description might equally
apply to a maker of lingerie.

TRW Automotive Holdings
Corp. wishes to be known as “the
global leader in active and passive
safety”—or what the rest of us
might call brakes and safety belts.

As corporate complexity col-
lides with the fanciful phrasing of
image makers, it’s getting harder
to tell what some companies actu-
ally do.

Unfamiliar enterprises face a
“conundrum,” says James Bell, a
senior partner at Lippincott of
New York, “a leading brand strat-
egy and design consultancy.” He
advises companies to explain
themselves with enough specific-
ity to be clear—but not merely list
products and services.

They need “to balance some
emotive benefit into the phraseol-
ogy,” Mr. Bell says. 3M Co., for ex-
ample, says its technology makes
life “easier and better for people
around the world.” It doesn’t just
say it makes Scotch Tape.

Indeed, executives often are
quite attached to their carefully
crafted phrases and can be very
sensitive about how outsiders in-
terpret them.

Chris Farage, vice president of
communications at Parker Han-
nifin, bristles at the notion that
the company’s “motion and con-
trol” phrase could be confused
with underwear technology.
“That’s a stretch,” he says.

Ingersoll-Rand’s CEO, Michael
Lamach, says he helped come up
with the company’s line about
“safe, comfortable and efficient
environments.” It gives employees
and customers “a clear under-
standing of who we are and what
we do,” he says.

Annetta Cheek, a former fed-
eral government employee who
now chairs a tiny nonprofit group
called the Center for Plain Lan-
guage, isn’t buying that. “They
create and sustain environments?”
says Ms. Cheek. “I picture a large
swath of Amazonian jungle under
the gentle and effective care of In-
gersoll-Rand.”

Still, it isn’t unusual for com-
panies to shy away from specifics.
In its earnings statements, Terex
Corp. calls one “segment” of its
business “materials processing.”
When he is asked to explain what
that means, Terex CEO Ron DeFeo
has a ready response: “We take

big rocks and turn them into
small ones.” In other words, Terex
makes machines that crush rocks
so they can be used in concrete or
other building materials.

DXP Enterprises Inc. describes
itself as “a leading products and
service distributor focused on
adding value and total cost sav-
ings solutions to MRO and OEM
customers in virtually every in-
dustry since 1908.” Mac McCon-
nell, a senior vice president of the
Houston company, acknowledges
that may not be perfectly clear to
everybody. “Doesn’t tell you a lot,
does it?” Mr. McConnell says.

In plainer language, he says,
DXP distributes pumps, tools,
nuts, bolts and safety supplies
such as hard hats.

Sykes Enterprises Inc., an oper-
ator of call centers and help
desks, calls itself “a global leader
in providing customer contact
management solutions and ser-
vices in the business process out-
sourcing (BPO) arena.” A spokes-
man for Sykes declined to clarify.

Two years ago, Eaton Corp.,
whose myriad products include
circuit-breakers, other electrical
gear, hydraulic pumps and truck
parts, began calling itself a
“power management company.”
Gary Klasen, a spokesman for the
Cleveland company, concedes
“that doesn’t mean much to the
outside world.” Still, he says, “it
really does put a nice umbrella
over all our businesses” and helps
Eaton explain itself to its own em-
ployees.

As for the meaning of TRW’s
phrase “active and passive safety,”
company spokesman John Wilker-
son says, “It’s a fair question.” He
says most of the company’s prod-
uct lines involve vehicle safety,
“so that’s kind of what we hang
our hat on.” Active-safety systems

are things like steering wheels
and brakes, he says, while passive
ones include seat belts and air
bags.

Many companies start out sim-
ple but grow very complicated
and hard to explain. Minnesota
Mining & Manufacturing Co. was

formed in 1902 to mine corundum.
Then it diversified into making
sandpaper. Since then, one thing
has led to another. Now known as
3M, the company says it “pro-
duces thousands of innovative
products for dozens of diverse
markets.”

3M’s vast range of prod-
ucts—including films used to en-
hance TV picture quality, Scotch-
Brite scouring pads, electronic
stethoscopes and dog
chews—probably makes any
snappy summary impossible.
Larry Wendling, a vice president
for corporate research, says 3M
has 55,000 products. Then he
quickly corrects himself: “In truth,
we have no idea” exactly how
many products 3M makes.

One of 3M’s suppliers also is a
bit vague about what it does. Cog-
nizant Technology Solutions
Corp., a consulting firm in Tea-
neck, N.J., issued a news release
in October announcing that it had
obtained a contract to provide
computer-related services to 3M.
The release said Cognizant “will
leverage an innovative outcome-
based, managed services engage-
ment model with committed pro-
ductivity benefits over the long
term.”

How’s that again? Catherine
Marenghi, a spokeswoman for
Cognizant, laughs when asked
about that phrase. But she de-
clines to provide a translation.
“The people who buy our services
understand,” she says.

BY JAMES R. HAGERTY

Some of the 900,000 products of Parker Hannifin, which says it makes ‘motion and control technologies.’
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Executives often are quite
attached to their carefully
crafted descriptive phrases
and can be very sensitive
about how outsiders
interpret them.
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SPORT

It’s been called the Match of
the Millennium—all 10 years of
it anyway. Just a single point
separates Barcelona and Real
Madrid at the top of Spain’s La
Liga ahead of Monday’s edition
of the El Clásico derby, the
161st meeting between the
country’s most popular clubs.

Considering the collection of
world-class players on both
teams—headlined by Barcelona’s
Lionel Messi and Real Madrid’s
Cristiano Ronaldo—football fans
will be expecting a thrilling
match, but in truth, a cagey af-
fair is more likely.

The encounter at Barcelona’s
Camp Nou Stadium is Real
Madrid’s first since José
Mourinho—a former assistant
coach at Barça—was appointed
last summer and the enigmatic
head coach would probably set-
tle for a point here: Barcelona
has won the past four meetings
between the two clubs—and the
last two league titles in Spain—
so Mr. Mourinho is likely to set
up his team to avoid defeat.

Yet Barcelona has shown
that it is capable of breaking
the sternest defensive line and
has scored 23 goals in six con-
secutive league wins, making
Pep Guardiola’s team a decent
bet for a fifth straight victory
over its rival. The home team is
available at a general 11/10.

For all the politics of this fix-
ture, the head-to-head meeting
between football’s biggest su-
perstars will be the main draw:
Mr. Messi and Mr. Ronaldo have
scored 28 league goals between
them. Mr. Ronaldo is 9/2 with
Bet365 to open the scoring, but
it is Mr. Messi who should be
backed to do so, at 6/1 with
Unibet.

Tip of the day

20

Source: Opta Sports

José Mourinho.
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Changing times for El Clásico
as Spanish giants target Asia
Real Madrid and Barcelona’s rivalry could one day kick off earlier; smaller clubs have fears

MADRID—It’s not just a big
match, it’s the biggest match any-
where in the world. The derby be-
tween Real Madrid and Barcelona,
known as El Clásico, was first
played 108 years ago and it’s only
been growing since.

The bitter rivalry between
Spain’s two biggest and most popu-
lar clubs embodies almost the entire
history of football in this country:
These two have won the league title
51 times between them—more than
all the other clubs combined—and
have dominated the sport here since
the 1940s.

When these two collide on Mon-
day, in the first of the season’s two
fixtures between the clubs, decades
of history, politics and tradition will
be at play. It will also be the highest
concentration of football genius on
the planet: Some 11 members of
Spain’s victorious World Cup squad
are likely to take the field and foot-
ball fans will be watching every-
where.

Well, almost everywhere.
Thanks to a time difference be-

tween five and nine hours, the latest
instalment of this historic con-
test—like every other fixture sched-
uled for prime-time television in
Spain—will take place while two
thirds of the world’s population is
asleep. Monday’s game will kick off
at 9 p.m. in Barcelona, which is 5
a.m. in Tokyo and 4 a.m. in Beijing,
a time slot that has all but guaran-
teed that Spanish football games are
ignored in Asia. So much for the
biggest show on Earth.

“International rights for [Span-
ish] soccer would be worth a lot
more if we were on TV during Asian
prime time,” Javier Faus, FC Barce-

lona’s vice-president, told The Wall
Street Journal.

For more than a decade, the Eng-
lish Premier League has been the
most popular league in Asia, where
English football’s tradition of Satur-
day afternoon kick-off times means
games are screened on prime-time
television. But Spain’s soccer clubs
are inching closer to a deal that will
move kick-off times for some
matches to 11 a.m. and 2 p.m. to en-
sure the largest possible audience
share in the lucrative Asian market.

Changing the starting times of
football games has long been con-
sidered a radical notion in a country
that traditionally eats and naps
through the mid-afternoon. But the
growth of overseas television rights
values has prompted calls for a
change.

Because of its worldwide popu-
larity, the Premier League’s income
from the sales of overseas television
rights is about £480 million ($748
million) a year—almost four times
as much as the foreign broadcast
money earned by La Liga. Switching
kick-off times would turn Spanish
football’s biggest game into a global
sporting phenomenon.

Even without a worldwide audi-
ence, the stakes are higher than
usual for Monday’s instalment of El
Clásico. In the run-up to this game,
the Spanish press has put the hype
back into hyperbole, devoting an av-
erage of 12 pages each day to the
encounter at Barcelona’s Camp Nou
stadium.

The intensity is such that the
country’s football administrators
were forced to stage the game on
Monday, 24 hours later than sched-
uled, to stop it from coinciding—and
interfering—with key regional elec-
tions in Catalonia.

Both clubs—the world’s largest
sports teams by revenue, according
to estimates from consultancy Delo-
itte—could lay claim to being Eu-
rope’s hottest team right now: Each
has won its last six games, and be-
tween them they beat last week-
end’s opponents by a combined 13-1.
Madrid scored five; Barcelona eight.

They are led by their respective
superstars: Portugal’s Cristiano Ron-
aldo for Real Madrid and Argen-
tina’s Lionel Messi for Barcelona.
The pair have shared the past two
Ballon d’Or awards, given annually
to the world’s best player, and they
are the top scorers in Spain this
season.

Between them, Barcelona and
Real Madrid have won 20 games,
drawn three and lost just once in 24
games this season, putting both
clubs on course to surpass the 99
points tally posted last year by Bar-
celona—an all-time record.

But the dominance of Spain’s top
two is becoming too much for other
teams’ liking. With Real Madrid al-
ready eight points clear of Villareal,
the third team in La Liga, Spanish
football’s minnows are showing
signs of discontent as it becomes
clear that their role in the league is
merely a supporting one.

The country’s uneven playing

field is unacceptable, José Mariá del
Nido, the president of Sevilla, said
earlier this month.

Mr. Del Nido is the leader of a
group of teams that have rejected a
new TV rights deal that would en-
sure Real Madrid and Barcelona get
a guaranteed 34% of broadcast reve-
nue from 2015.

Sevilla and five other clubs are
pushing for a better deal for the
country’s smaller teams, bringing La
Liga in line with most other Euro-
pean leagues, where often only
about 40% of TV rights are distrib-
uted on a fixed formula among all
teams, with the rest tied to variables
such as results and TV audience.

Mr. Del Nido’s arguments are
solid: in the 1999/2000 season, De-
portivo de La Coruña won La Liga
title with 69 points. In the decade
since, Barcelona and Real Madrid
won eight out of 10 championships,
including the last five. That sort of
dominance is threatening the com-
petition’s attractiveness, as matches
become predictable.

Talks on the TV rights split are
ongoing, but the prospect of an
agreement soon appears remote.
However, plans to adopt earlier kick-
off times are closer to fruition, Bar-
celona’s Mr. Faus says. That would
mean one or two matches each week
may be played in Asian-friendly time
slots, similar to what England’s Pre-
mier League currently does.

Juan Carlos Santamaria, head of
the media department at Spanish
football’s governing body Liga de
Fútbol Profesional, notes the early
kick-offs plan may be implemented,
on a test basis, as early as next year.

“We may get this running pretty
soon, as long as the two teams play-
ing are interested,” Mr. Santamaria
says.

BY DAVID ROMAN

Real Madrid’s Cristiano Ronaldo, left, and Ricardo Carvalho, right, warm up with teammate Marcelo, center, in training, Sunday, ahead of their clash with Barcelona.
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‘International rights for
[Spanish] soccer would be
worth a lot more if we were
on TV during Asian prime
time,’ says Javier Faus, FC
Barcelona’s vice-president.
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Swiss voters back plan
to oust foreign criminals

GENEVA—Swiss voters on Sun-
day approved a plan to automati-
cally deport foreigners who commit
serious crimes, in a significant vic-
tory for the nationalist party that
pushed the proposal against the will
of the government.

Some 52.9% of voters backed the
proposal put forward by the nation-
alist Swiss People’s Party, or SVP, ac-
cording to Swiss national broad-
caster SF1. The plan was opposed by
47.1% of voters.

A government-backed counter-
proposal failed. It would have re-
quired case-by-case review by a
judge before an individual is de-
ported.

“I’m totally for it,” said Emma
Link after casting her vote in
Geneva. The 86-year-old blamed for-
eigners for what she said was rising
crime in Switzerland, adding that
she had recently been robbed on her
way home from a nearby store.

The SVP plan drew fire before
Sunday’s referendum from legal ex-
perts who said it could breach of-
fenders’ human rights.

Marcelo Kohen, a professor of in-

ternational law at the Graduate In-
stitute in Geneva, said people who
had lived all their life in Switzer-
land, married Swiss citizens and had
children, but never obtained Swiss
passports, would be unusually hard
hit by expulsion.

Under Switzerland’s unique polit-
ical system, any group that wants to
change the law can collect 100,000
signatures to force a referendum.

Last year the country drew inter-
national condemnation after voters
defied a government recommenda-
tion and approved a law to ban the
construction of minarets.

Following the referendum, the
Swiss government will now have to
draft a law requiring automatic ex-
pulsion of foreigners found guilty of
crimes such as murder, rape, drug
dealing or benefit fraud.

Mr. Kohen predicted the law
would be challenged before the Eu-
ropean Court of Human Rights.

Likewise, the European
Union—with which Switzerland has
signed a bilateral treaty guarantee-
ing freedom of movement—would
probably object to its citizens being
automatically deported without the
chance of judicial review, he said.

During the run-up to the vote,
anti-racism groups bemoaned that
the SVP’s posters showed white
sheep kicking black sheep off a
Swiss flag, saying it played on ste-
reotypical images of foreigners as
criminals.

Virginie Studemann voted
against the plan. “I think it’s sad for
our country,” she said outside a poll-
ing station in the center of Geneva.
“It’s part of a concerted attack
against foreigners.”

Also Sunday, voters rejected a
proposal to revise the country’s tax
system.

Swiss news agency SDA reported
that 58% of voters opposed the plan,
while 42% backed the proposal by
the Social Democrat party to intro-
duce a minimum tax across all Swit-
zerland’s 26 cantons, or states.

Polling group gfs.bern said this
month that initial enthusiasm for
the plan evaporated after heavy
campaigning by business groups,
which warned it could harm the
Swiss economy.

Several prominent billionaires
also spoke out against the proposal
and threatened to move abroad if it
was accepted.

Associated Press

Anti-racism groups criticized the Swiss People’s Party’s elections posters, showing white sheep kicking out black sheep.

Russia admits Stalin ordered 1940 massacre of Poles at Katyn
MOSCOW—Russia’s parliament

accepted Soviet dictator Josef Sta-
lin’s responsibility for the 1940
Katyn Forest massacre of 22,000
Polish prisoners—a declaration that
Poland’s leaders welcomed, cau-
tiously, as a step toward justice for
an atrocity that still poisons the two
countries’ relations.

After a two-hour debate heated
by Communist objections, parlia-
ment acknowledged Friday that ar-
chives first unveiled in the early
1990s “show that the Katyn crime
was carried out on the direct orders
of Stalin and other Soviet leaders.”

Prime Minister Vladimir Putin
and former President Boris Yeltsin
had conceded Stalin’s culpability,

but parliament’s move was the first
formal assertion by an official Rus-
sian body that linked the wartime
leader to the killings.

The resolution was timed to
smooth the way for President
Dmitry Medvedev’s Dec. 6 visit to
Poland. Polish leaders, however,
want Russia to go further and to ac-
cept legal responsibility for Katyn
and declare it an act of genocide.
Poland’s opposition demands a for-
mal apology and compensation for
families of the victims.

Polish Prime Minister Donald
Tusk called the measure “an impor-
tant political gesture.”

“The Polish government isn’t
hiding, however, that we expect
those gestures…to be followed by
bolder steps,” he added.

More than seven months have
passed since a plane crash killed
Polish President Lech Kaczynski, his
wife and dozens of other Polish dig-
nitaries as they tried to land near
the Katyn site in western Russia for
a commemoration. The tragedy
prompted an outpouring of sympa-
thy in Russia and raised hopes for
warmer ties.

Yet disputes persist. In October,
Russia told the European Court of
Human Rights, where it is being
sued by victims’ families, that it has
no legal obligation to explain or own
up to the killings. Russia closed its
own criminal probe in 2004 without
charging anyone, on the grounds
that the perpetrators were dead.

Without challenging that posi-
tion, parliament called for declassi-

fying still-secret files of the case in
order to “restore the honorable
names of all who died and…shed
light on the circumstances of the
tragedy.” It conceded that Moscow’s
past efforts to pin the massacre on
the Nazis had “provoked the wrath,
grievance and mistrust” of Poles.

“Our task today is to get this lie
out of our way,” Konstantin Kosa-
chev, chairman of parliament’s for-
eign relations committee, said dur-
ing the debate.

Communist lawmakers testily de-
nied a Soviet role in the killings and
warned that admitting otherwise
would cost Russia billions of dollars
in compensation—an estimate the
resolution’s backers called vastly
overblown. The communists tried to
amend the text to delete Stalin’s

name but were defeated.
Former Polish President Alexan-

der Kwasniewski said the resolution
and its timing are a reassuring sig-
nal that the Katyn issue “will be un-
der President Medvedev’s special
patronage.”

Mr. Medvedev’s critics in Russia
are wary. “Speaking of Stalin’s guilt
is a positive step, but there’s a dan-
ger it will stop there—that the reso-
lution will be a substitute for legal
steps,” said Alexander Guryanov, a
Katyn specialist at Memorial, a Rus-
sian human-rights group. Memorial
wants Russia to accept legal respon-
sibility for Katyn as a war crime,
identify the perpetrators and open
all case archives.

—Marcin Sobczyk in Warsaw
contributed to this article.

BY RICHARD BOUDREAUX

EUROPE NEWS

Agence France-Presse/Getty Images

Catalan vote spells
woe for Zapatero

Voters in Spain’s wealthy north-
eastern region of Catalonia have
ousted the ruling Socialist party in
Sunday’s regional elections, a fresh
challenge for Prime Minister José
Luís Rodríguez Zapatero and his ef-
forts to retain political control at a
time of economic turmoil.

With 80% of the vote tallied, Cat-

alan nationalist party Convergence
and Union, or CiU, had a dominating
lead in the poll that will allow it to
form a government, displacing the
coalition led by the Socialists that
also included pro-independence
party Republican Left of Catalonia
and the environmentalists of Initia-
tive for Catalonia Greens.

“Convergence and Union has won
the elections,” Josep Antoni Duran I
Lleida told party faithful gathered at
a downtown hotel in Barcelona.

In an emailed statement, Social-
ist party spokesman Marcelino Igle-
sias conceded defeat. “Convergence
and Union has clearly won the elec-
tions…it can legitimately assume the
government” of Catalonia.

Analysts say the outcome of the
closely watched elections in Catalo-
nia could signal a change in Spain’s
political cycle, as support for Mr.
Zapatero’s Socialist party, which
governs in Catalonia as well as at
the national level, has been under-

mined by a deep economic and fiscal
crisis. Pressure on Mr. Zapatero has
intensified during a tumultuous
week in which concerns over Ireland
spilled over into Spain, the euro
zone’s fourth-largest economy.

On Saturday, Mr. Zapatero called
a meeting in Madrid with the heads
of 37 of the country’s top companies
where he assured them he would
speed up his government’s overhauls
of the labor market, banking sector
and pension system. Mr. Zapatero
told reporters the meeting had been
useful in easing concerns over the
Spanish economy and restoring

credibility with global investors.
The Catalan elections are the

first in a series of polls ahead of na-
tional elections Mr. Zapatero must
call by the end of his term in March
2012. Opinion surveys show Mariano
Rajoy’s center-right Popular Party
would win national elections if they
were held now.

The victory of CiU candidate Ar-
tur Mas would mark the return of
the center-right, nationalist party,
which held power for more than two
decades before the Socialists took
over in the early 2000s. The crisis
has hit Catalonia particularly hard
and its government is the most in-
debted of Spain’s 17 regions, souring
voter sentiment toward incumbent
Socialist President José Montilla.

“The crisis has been the main
theme of this election; it has been
terrible and poorly managed,” Gloria
Riu, a housewife in Barcelona’s resi-
dential Eixample neighborhood, said
after casting her vote.

The crisis has also inflamed a
historical grievance in Catalonia
that the wealthy region gets little
from the central government in
terms of services and investment in
return for the taxes it pays. Mr. Mas
has promised a new fiscal frame-
work for the region in which Catalo-
nia would collect its own taxes and
reduce the transfer of funds to the
central government.

Critics of Mr. Mas’s proposal say
it is unconstitutional. At issue is the
principle of redistribution of re-
sources. Giving Catalans control of
their own tax revenue would open
the door for other regions to de-
mand the same privilege.

By Jonathan House
in Madrid and

Santiago Pérez in Barcelona

Artur Mas of the Convergence and
Union party casts his ballot.

Analysts say the outcome of
the elections in Catalonia
could signal a change in
Spain’s political cycle.
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C-SUITE: TECHNOLOGY

Just how controlling can a body be?
Microsoft’s Xbox Kinect motion-sensing gaming system coordinates well with your movements, less so with objects

This holiday season, the war
against couch potatoes wages on
with Microsoft’s Xbox Kinect, the
latest in motion-sensing video-
game consoles. While the Nin-
tendo Wii and Sony PlayStation

Move encourage
people to stand and
play games using fa-
miliar gestures and
simple controllers,

Kinect encourages people to mo-
tion their way through games and
screens using their bodies as con-
trollers.

Kinect (xbox.com/kinect), a
rectangular strip of four micro-
phones, a 3-D sensor and a video
camera, is £129.99 in the U.K. or
€179.99 in the euro zone for those
who own the Xbox 360. It’s sold in
a £235/€299 bundle with the 4-gi-
gabyte Xbox 360 console; £299/
€448 with a 250-gigabyte console.
(Sony’s PlayStation Move is £45/
€85 without the console and £359/
€435.50 when bundled with the
320-gigabyte PS3; Nintendo’s Wii
costs £139.99/€199.99.)All pack-
ages include the Kinect Adven-
tures videogame. There are cur-
rently 17 games that work with
Kinect, and each costs around
£30/€40.

Kinect can sit on top of, below
or beside the TV, plugging into a
wall power outlet and the Xbox
via a USB cord.The concept used
by Kinect has potential far beyond
games and might even become a
new way of controlling computers
of all kinds.

It automatically identifies who
you are and pauses when you
leave its vicinity, so it isn’t hard
to imagine this ingenuity control-
ling all kinds of devices, like a PC,
smartphone or tablet.

Over the past few weeks, I
played a variety of Kinect games
with three other people in the
room, one other person in the
room and completely by myself. I
tried it with a 46-inch, 1080p LCD
TV as well as using an old stan-
dard-definition TV.

My experiences were mixed.
Kinect works beautifully for activ-
ities that involve only your body,
like exercise classes, running,
jumping hurdles, yoga and danc-
ing, with the moves feeling natu-
ral and fun. The motion sensor de-
tects even slight movements to
reflect what you’re doing on the
TV screen. I battled my boyfriend
in Dance Central while busting out
dance moves called Double Dig
’Ems and Headwrushes. I sprinted
down a virtual track, running in
place fast enough to earn a game
world record. And I toned my

arms and abdominals while
punching floating boxes in the
Your Shape’s kickboxing class.

But when it came to sports
that involved holding or throwing
objects like bowling, volleyball or
discus, Kinect started to feel a lit-
tle inauthentic, like I didn’t really
have control over the object.
When I threw a discus far enough
in Kinect Sports to prompt the
game’s commentator to shout, “Is
that discus a part of the space
program?” I didn’t know what I
did to get that result.

The same was true for driving
a car in Kinect’s Joy Ride game:
Players are instructed to hold
their hands like they would if they
were gripping a steering wheel,
turning left or right by moving
hands accordingly and leaning
back and quickly forward to get a
burst of speed. But it’s hard to
mimic a motion to accelerate, and

I found myself jerking my body all
around to get results. My arms
also got tired after holding them
up for awhile.

Other games, like Kinectimals
and Kinect Adventures, play to the
Kinect’s strengths by using
broader gestures and fewer accu-
racy-focused tasks. With Kinecti-
mals, I moved my hands to virtu-
ally scratch a Bengal tiger cub; the
cub even became more familiar
with me the more it listened to
my voice. I rode a raft in Kinect
Adventures by leaning left or
right to steer through rapids,
jumping up to grab on-screen
coins for points and ducking to
avoid getting clocked in the head
with objects.

In certain games, two people
can play simultaneously standing
in front of Kinect. The system can
identify and sign in up to eight
people as they step in and out of

play. It recognizes those who are
signed into Xbox and playing, so
only their gestures maintain con-
trol of navigation. Its sensor will
identify and log you in a few sec-
onds after you step in front of it.
If you walk away in the middle of
a game, Kinect will sense that you
aren’t there and will pause the
game.

Kinect isn’t yet fully integrated
into the entire Xbox navigation
system. Some tasks still require
the old Xbox controller, like open-
ing the Xbox Guide, a quick way of
launching anything in the system.
Xbox’s Dashboard, which is the
first menu you see when you turn
on the system, also requires the
controller. The Dashboard is sepa-
rate from Kinect Hub, which lets
you use your voice and gestures
to do things like opening the sys-
tem’s disc tray, selecting menus or
even pausing a movie—just by

saying, “Xbox, pause.” A spokes-
man said Microsoft plans to inte-
grate these commands throughout
the Dashboard. For now, it’s
tempting—but futile—to want to
use voice and gesture on every
screen.

Many Kinect games capture
videos of you as you play games
and then play them back for you
at the end. The results are hilari-
ous. Kinect Adventures gives you
a heads-up so you can make an
extra silly pose at the right mo-
ment. Kinect Sports compiles a
highlight reel as you go, playing
this video back at the end of your
athletic events, goofy sport ges-
tures and all. And Dance Central
announces a freestyle dance for
all players at the end of each
round, capturing video snippets of
these moves. Users who are
signed into Xbox Live can share
these videos with others.

Kinect can also be used to
video chat with anyone who’s us-
ing Windows Live Messenger and
a webcam.

I really enjoyed Dance Cen-
tral—and not just because I won
most of my dance battles (the one
who gets the most moves correct
wins). This game offered a large
variety of songs ranging from old-
school rap to Lady Gaga.

Navigating the menus in Kinect
games is usually more enjoyable
with gestures, though it takes a
little longer than if you were
pressing a controller button to
skip ahead. In the Your Shape
game, I selected from Personal
Training, Fitness Classes and Gym
Games using my arm to touch my
selection and another red icon be-
low that to confirm it. When I
started this game, the sensor
scanned my body to measure my
height, arm length, leg length and
shoulder span, thus customizing
games just for me.

In the future, Kinect could be
used to recognize communities
like a group of fans all wearing
the same team colors while watch-
ing a game, in which case the sys-
tem might display extra on-screen
data for that supported team. An-
other example could include play-
ing along with game shows from
home, like reality TV for the
masses.

For now, Xbox Kinect does well
with many games that mimic real-
life gestures and motions. Games
with specific actions using ob-
jects, like rolling a bowling ball,
need work to feel more authentic.

Watch a video with Katherine
Boehret on the Xbox Kinect at
WSJ.com/PersonalTech. Email
mossbergsolution@wsj.com

BY KATHERINE BOEHRET

Dance Central, top, and Kinect Adventures, bottom, games for Microsoft’s Xbox Kinect.
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sensor strip with 3-D
sensor, microphones,

and video camera.
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U.S. NEWS

New focus in fight over arms treatyNew focus in fight over arms treatyNew focus in fight over arms treatyNew focus in fight over arms treaty
White House officials and SenateWhite House officials and SenateWhite House officials and SenateWhite House officials and Senate

Republicans are shifting their arms-Republicans are shifting their arms-Republicans are shifting their arms-Republicans are shifting their arms-
control arguments from politics tocontrol arguments from politics tocontrol arguments from politics tocontrol arguments from politics to
more substantive disagreementsmore substantive disagreementsmore substantive disagreementsmore substantive disagreements
over treaty verification and nuclearover treaty verification and nuclearover treaty verification and nuclearover treaty verification and nuclear
weapons modernization ahead ofweapons modernization ahead ofweapons modernization ahead ofweapons modernization ahead of
what both sides say is a criticalwhat both sides say is a criticalwhat both sides say is a criticalwhat both sides say is a critical
week for President Barack Obama’sweek for President Barack Obama’sweek for President Barack Obama’sweek for President Barack Obama’s
nuclear-arms treaty with Russia.nuclear-arms treaty with Russia.nuclear-arms treaty with Russia.nuclear-arms treaty with Russia.

The new focus is on whether theThe new focus is on whether theThe new focus is on whether theThe new focus is on whether the
New Strategic Arms ReductionNew Strategic Arms ReductionNew Strategic Arms ReductionNew Strategic Arms Reduction
Treaty contains robust enough veri-Treaty contains robust enough veri-Treaty contains robust enough veri-Treaty contains robust enough veri-
fication measures to catch potentialfication measures to catch potentialfication measures to catch potentialfication measures to catch potential
Russian cheating and whether theRussian cheating and whether theRussian cheating and whether theRussian cheating and whether the
remaining nuclear arsenal can beremaining nuclear arsenal can beremaining nuclear arsenal can beremaining nuclear arsenal can be
modernized and maintained. Twomodernized and maintained. Twomodernized and maintained. Twomodernized and maintained. Two
key Republicans, Sens. Jon Kyl ofkey Republicans, Sens. Jon Kyl ofkey Republicans, Sens. Jon Kyl ofkey Republicans, Sens. Jon Kyl of
Arizona and Bob Corker of Tennes-Arizona and Bob Corker of Tennes-Arizona and Bob Corker of Tennes-Arizona and Bob Corker of Tennes-
see, circulated a seven-page memosee, circulated a seven-page memosee, circulated a seven-page memosee, circulated a seven-page memo
to senators last week questioningto senators last week questioningto senators last week questioningto senators last week questioning
the White House’s commitment tothe White House’s commitment tothe White House’s commitment tothe White House’s commitment to
modernizing the arsenal and the nu-modernizing the arsenal and the nu-modernizing the arsenal and the nu-modernizing the arsenal and the nu-
clear-weapons plants and laborato-clear-weapons plants and laborato-clear-weapons plants and laborato-clear-weapons plants and laborato-
ries needed to maintain them.ries needed to maintain them.ries needed to maintain them.ries needed to maintain them.

White House officials had com-White House officials had com-White House officials had com-White House officials had com-
mitted $80 billion to modernize themitted $80 billion to modernize themitted $80 billion to modernize themitted $80 billion to modernize the
remaining arsenal and nuclearremaining arsenal and nuclearremaining arsenal and nuclearremaining arsenal and nuclear
weapons complex, then added a fur-weapons complex, then added a fur-weapons complex, then added a fur-weapons complex, then added a fur-
ther $4 billion to address Mr. Kyl’sther $4 billion to address Mr. Kyl’sther $4 billion to address Mr. Kyl’sther $4 billion to address Mr. Kyl’s
concerns.concerns.concerns.concerns.

This week, Mr. Obama and ViceThis week, Mr. Obama and ViceThis week, Mr. Obama and ViceThis week, Mr. Obama and Vice
President Joseph Biden plan a ro-President Joseph Biden plan a ro-President Joseph Biden plan a ro-President Joseph Biden plan a ro-
bust, public push for a vote on thebust, public push for a vote on thebust, public push for a vote on thebust, public push for a vote on the
treaty before the end of the year.treaty before the end of the year.treaty before the end of the year.treaty before the end of the year.
The vice president spoke last Mon-The vice president spoke last Mon-The vice president spoke last Mon-The vice president spoke last Mon-
day with Mr. Kyl, who is leading ef-day with Mr. Kyl, who is leading ef-day with Mr. Kyl, who is leading ef-day with Mr. Kyl, who is leading ef-
forts to delay treaty consideration,forts to delay treaty consideration,forts to delay treaty consideration,forts to delay treaty consideration,
and spoke on Nov. 19 with Sen.and spoke on Nov. 19 with Sen.and spoke on Nov. 19 with Sen.and spoke on Nov. 19 with Sen.
Lindsey Graham (R., S.C.), a poten-Lindsey Graham (R., S.C.), a poten-Lindsey Graham (R., S.C.), a poten-Lindsey Graham (R., S.C.), a poten-
tial ally.tial ally.tial ally.tial ally.

Russian officials support theRussian officials support theRussian officials support theRussian officials support the
treaty and have said they wouldtreaty and have said they wouldtreaty and have said they wouldtreaty and have said they would
abide by it.abide by it.abide by it.abide by it.

Some Republicans, who had beenSome Republicans, who had beenSome Republicans, who had beenSome Republicans, who had been
calling for a delay in the treaty’scalling for a delay in the treaty’scalling for a delay in the treaty’scalling for a delay in the treaty’s
consideration, have become moreconsideration, have become moreconsideration, have become moreconsideration, have become more
aggressive. “I think the treaty justaggressive. “I think the treaty justaggressive. “I think the treaty justaggressive. “I think the treaty just
needs to be scrapped,” Sen. Christo-needs to be scrapped,” Sen. Christo-needs to be scrapped,” Sen. Christo-needs to be scrapped,” Sen. Christo-
pher Bond (R., Mo.), the vice chair-pher Bond (R., Mo.), the vice chair-pher Bond (R., Mo.), the vice chair-pher Bond (R., Mo.), the vice chair-
man of the Senate Select Committeeman of the Senate Select Committeeman of the Senate Select Committeeman of the Senate Select Committee
on Intelligence, said in an interview.on Intelligence, said in an interview.on Intelligence, said in an interview.on Intelligence, said in an interview.

The New START accord, whichThe New START accord, whichThe New START accord, whichThe New START accord, which
would cap the Russian and U.S. de-would cap the Russian and U.S. de-would cap the Russian and U.S. de-would cap the Russian and U.S. de-
ployed strategic arsenals at 1,550ployed strategic arsenals at 1,550ployed strategic arsenals at 1,550ployed strategic arsenals at 1,550
apiece, would also resume on-siteapiece, would also resume on-siteapiece, would also resume on-siteapiece, would also resume on-site
inspections of U.S. and Russian nu-inspections of U.S. and Russian nu-inspections of U.S. and Russian nu-inspections of U.S. and Russian nu-
clear weapons facilities that wereclear weapons facilities that wereclear weapons facilities that wereclear weapons facilities that were

suspended a year ago, when thesuspended a year ago, when thesuspended a year ago, when thesuspended a year ago, when the
original START expired. But Mr.original START expired. But Mr.original START expired. But Mr.original START expired. But Mr.
Bond said the new treaty’s verifica-Bond said the new treaty’s verifica-Bond said the new treaty’s verifica-Bond said the new treaty’s verifica-
tion measures are inadequate totion measures are inadequate totion measures are inadequate totion measures are inadequate to
catch Russian cheating, which hecatch Russian cheating, which hecatch Russian cheating, which hecatch Russian cheating, which he
said has been prevalent under allsaid has been prevalent under allsaid has been prevalent under allsaid has been prevalent under all
previous arms control accords, bind-previous arms control accords, bind-previous arms control accords, bind-previous arms control accords, bind-
ing and nonbinding.ing and nonbinding.ing and nonbinding.ing and nonbinding.

Under the original START, com-Under the original START, com-Under the original START, com-Under the original START, com-
pleted in 1991, each side had thepleted in 1991, each side had thepleted in 1991, each side had thepleted in 1991, each side had the
right to conduct 28 inspections aright to conduct 28 inspections aright to conduct 28 inspections aright to conduct 28 inspections a
year of opposing nuclear facilities.year of opposing nuclear facilities.year of opposing nuclear facilities.year of opposing nuclear facilities.
Under the new accord, 18 inspec-Under the new accord, 18 inspec-Under the new accord, 18 inspec-Under the new accord, 18 inspec-
tions are allowed a year, a reductiontions are allowed a year, a reductiontions are allowed a year, a reductiontions are allowed a year, a reduction

Russia sought. Mr. Bond said RussiaRussia sought. Mr. Bond said RussiaRussia sought. Mr. Bond said RussiaRussia sought. Mr. Bond said Russia
could secretly build up its moth-could secretly build up its moth-could secretly build up its moth-could secretly build up its moth-
balled arsenal of warheads, thenballed arsenal of warheads, thenballed arsenal of warheads, thenballed arsenal of warheads, then
“break out” of the treaty in a rush“break out” of the treaty in a rush“break out” of the treaty in a rush“break out” of the treaty in a rush
of deployments on missiles armedof deployments on missiles armedof deployments on missiles armedof deployments on missiles armed
for treaty purposes with just onefor treaty purposes with just onefor treaty purposes with just onefor treaty purposes with just one
nuclear warhead, but capable of car-nuclear warhead, but capable of car-nuclear warhead, but capable of car-nuclear warhead, but capable of car-
rying several. Moscow could pursuerying several. Moscow could pursuerying several. Moscow could pursuerying several. Moscow could pursue
this strategy to overwhelm missilethis strategy to overwhelm missilethis strategy to overwhelm missilethis strategy to overwhelm missile
defense systems being installed indefense systems being installed indefense systems being installed indefense systems being installed in
Eastern Europe, he said.Eastern Europe, he said.Eastern Europe, he said.Eastern Europe, he said.

The White House pushed backThe White House pushed backThe White House pushed backThe White House pushed back
hard on the Bond argument. Underhard on the Bond argument. Underhard on the Bond argument. Underhard on the Bond argument. Under
the new verification rules, the 18the new verification rules, the 18the new verification rules, the 18the new verification rules, the 18

annual inspections can be longerannual inspections can be longerannual inspections can be longerannual inspections can be longer
and more thorough, administrationand more thorough, administrationand more thorough, administrationand more thorough, administration
officials said. The original STARTofficials said. The original STARTofficials said. The original STARTofficials said. The original START
was negotiated to cover 70 nuclearwas negotiated to cover 70 nuclearwas negotiated to cover 70 nuclearwas negotiated to cover 70 nuclear
facilities in Russia, Ukraine, Kazakh-facilities in Russia, Ukraine, Kazakh-facilities in Russia, Ukraine, Kazakh-facilities in Russia, Ukraine, Kazakh-
stan and Belarus. All but Russia hasstan and Belarus. All but Russia hasstan and Belarus. All but Russia hasstan and Belarus. All but Russia has
since been “denuclearized,” andsince been “denuclearized,” andsince been “denuclearized,” andsince been “denuclearized,” and
Russia is down to 35 facilities, theRussia is down to 35 facilities, theRussia is down to 35 facilities, theRussia is down to 35 facilities, the
officials said.officials said.officials said.officials said.

“We’ve learned a tremendous“We’ve learned a tremendous“We’ve learned a tremendous“We’ve learned a tremendous
amount through 15 years of inspec-amount through 15 years of inspec-amount through 15 years of inspec-amount through 15 years of inspec-
tions under START,” one officialtions under START,” one officialtions under START,” one officialtions under START,” one official
said. “We know which facilities weresaid. “We know which facilities weresaid. “We know which facilities weresaid. “We know which facilities were
closed down or consolidated. Weclosed down or consolidated. Weclosed down or consolidated. Weclosed down or consolidated. We
know they’re not hiding anything.”know they’re not hiding anything.”know they’re not hiding anything.”know they’re not hiding anything.”

The new treaty’s delivery-systemThe new treaty’s delivery-systemThe new treaty’s delivery-systemThe new treaty’s delivery-system
limits are based on the number oflimits are based on the number oflimits are based on the number oflimits are based on the number of
deployed missiles, not the capacitydeployed missiles, not the capacitydeployed missiles, not the capacitydeployed missiles, not the capacity
of those missiles, but administrationof those missiles, but administrationof those missiles, but administrationof those missiles, but administration
officials say that works to the U.S.’sofficials say that works to the U.S.’sofficials say that works to the U.S.’sofficials say that works to the U.S.’s
advantage, allowing two more nu-advantage, allowing two more nu-advantage, allowing two more nu-advantage, allowing two more nu-
clear submarines to stay in the fleetclear submarines to stay in the fleetclear submarines to stay in the fleetclear submarines to stay in the fleet
and maintaining U.S. technologicaland maintaining U.S. technologicaland maintaining U.S. technologicaland maintaining U.S. technological
superiority.superiority.superiority.superiority.

“We were surprised they didn’t“We were surprised they didn’t“We were surprised they didn’t“We were surprised they didn’t
complain about our capability morecomplain about our capability morecomplain about our capability morecomplain about our capability more
strongly,” a treaty negotiator said.strongly,” a treaty negotiator said.strongly,” a treaty negotiator said.strongly,” a treaty negotiator said.
“They tried, but we pushed back.”“They tried, but we pushed back.”“They tried, but we pushed back.”“They tried, but we pushed back.”

Besides, the officials argued, Mr.Besides, the officials argued, Mr.Besides, the officials argued, Mr.Besides, the officials argued, Mr.
Bond’s “break-out” scenario wouldBond’s “break-out” scenario wouldBond’s “break-out” scenario wouldBond’s “break-out” scenario would
happen only if U.S.-Russian relationshappen only if U.S.-Russian relationshappen only if U.S.-Russian relationshappen only if U.S.-Russian relations
deteriorated sharply, a shift moredeteriorated sharply, a shift moredeteriorated sharply, a shift moredeteriorated sharply, a shift more
likely to happen if Senate Republi-likely to happen if Senate Republi-likely to happen if Senate Republi-likely to happen if Senate Republi-
cans block START ratification andcans block START ratification andcans block START ratification andcans block START ratification and
freeze U.S.-Russian cooperation onfreeze U.S.-Russian cooperation onfreeze U.S.-Russian cooperation onfreeze U.S.-Russian cooperation on
issues from Iran to more compli-issues from Iran to more compli-issues from Iran to more compli-issues from Iran to more compli-
cated arms-control negotiations.cated arms-control negotiations.cated arms-control negotiations.cated arms-control negotiations.

For the White House, RepublicanFor the White House, RepublicanFor the White House, RepublicanFor the White House, Republican
arguments over nuclear moderniza-arguments over nuclear moderniza-arguments over nuclear moderniza-arguments over nuclear moderniza-
tion may be more difficult to coun-tion may be more difficult to coun-tion may be more difficult to coun-tion may be more difficult to coun-
ter because it isn’t clear how the ad-ter because it isn’t clear how the ad-ter because it isn’t clear how the ad-ter because it isn’t clear how the ad-
ministration can satisfy its critics,ministration can satisfy its critics,ministration can satisfy its critics,ministration can satisfy its critics,
who appear to be angling for a re-who appear to be angling for a re-who appear to be angling for a re-who appear to be angling for a re-
sumption of nuclear-weapons devel-sumption of nuclear-weapons devel-sumption of nuclear-weapons devel-sumption of nuclear-weapons devel-
opment and testing.opment and testing.opment and testing.opment and testing.

BBBBYYYY JJJJONATHANONATHANONATHANONATHAN WWWWEISMANEISMANEISMANEISMAN

Republican Sens. Jon Kyl, left, and Bob Corker questioned the White House’s commitment to modernizing the U.S.’s arsenal.Republican Sens. Jon Kyl, left, and Bob Corker questioned the White House’s commitment to modernizing the U.S.’s arsenal.Republican Sens. Jon Kyl, left, and Bob Corker questioned the White House’s commitment to modernizing the U.S.’s arsenal.Republican Sens. Jon Kyl, left, and Bob Corker questioned the White House’s commitment to modernizing the U.S.’s arsenal.
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By any widely recognizedBy any widely recognizedBy any widely recognizedBy any widely recognized
measure, U.S. inflation is extremelymeasure, U.S. inflation is extremelymeasure, U.S. inflation is extremelymeasure, U.S. inflation is extremely
low, so low that the Federallow, so low that the Federallow, so low that the Federallow, so low that the Federal
Reserve wishes it were a bitReserve wishes it were a bitReserve wishes it were a bitReserve wishes it were a bit
higher. But many people don’t seehigher. But many people don’t seehigher. But many people don’t seehigher. But many people don’t see
it that way.it that way.it that way.it that way.

The debate over potentialThe debate over potentialThe debate over potentialThe debate over potential
inflationary effects of the Fed’sinflationary effects of the Fed’sinflationary effects of the Fed’sinflationary effects of the Fed’s
latest efforts to boost the economylatest efforts to boost the economylatest efforts to boost the economylatest efforts to boost the economy
underscores this phenomenon:underscores this phenomenon:underscores this phenomenon:underscores this phenomenon:
Many consumers think prices haveMany consumers think prices haveMany consumers think prices haveMany consumers think prices have
been rising faster than the 1.2% thebeen rising faster than the 1.2% thebeen rising faster than the 1.2% thebeen rising faster than the 1.2% the
Labor Department has reported forLabor Department has reported forLabor Department has reported forLabor Department has reported for
the past year. That belief isthe past year. That belief isthe past year. That belief isthe past year. That belief is
reflected in surveys of consumers’reflected in surveys of consumers’reflected in surveys of consumers’reflected in surveys of consumers’
expectations for the coming year’sexpectations for the coming year’sexpectations for the coming year’sexpectations for the coming year’s
inflation. A mid-November surveyinflation. A mid-November surveyinflation. A mid-November surveyinflation. A mid-November survey
found their median forecast atfound their median forecast atfound their median forecast atfound their median forecast at
3.0% despite Fed officials’ repeated3.0% despite Fed officials’ repeated3.0% despite Fed officials’ repeated3.0% despite Fed officials’ repeated
assurances that inflation pressuresassurances that inflation pressuresassurances that inflation pressuresassurances that inflation pressures
are subdued.are subdued.are subdued.are subdued.

Why the disagreement? AWhy the disagreement? AWhy the disagreement? AWhy the disagreement? A
number of factors—includingnumber of factors—includingnumber of factors—includingnumber of factors—including
consumers’ perceptions, who theyconsumers’ perceptions, who theyconsumers’ perceptions, who theyconsumers’ perceptions, who they
are, what they buy and where theyare, what they buy and where theyare, what they buy and where theyare, what they buy and where they
live—make the inflation peoplelive—make the inflation peoplelive—make the inflation peoplelive—make the inflation people
experience different from what theexperience different from what theexperience different from what theexperience different from what the
government measures, or whatgovernment measures, or whatgovernment measures, or whatgovernment measures, or what
matters for central bankers.matters for central bankers.matters for central bankers.matters for central bankers.

“How it feels in your or my“How it feels in your or my“How it feels in your or my“How it feels in your or my
back pocket is quite different toback pocket is quite different toback pocket is quite different toback pocket is quite different to
how it should be treated forhow it should be treated forhow it should be treated forhow it should be treated for
monetary policy, and that might bemonetary policy, and that might bemonetary policy, and that might bemonetary policy, and that might be
part of the disjunction that we’repart of the disjunction that we’repart of the disjunction that we’repart of the disjunction that we’re
seeing today,” says Justin Wolfers,seeing today,” says Justin Wolfers,seeing today,” says Justin Wolfers,seeing today,” says Justin Wolfers,
an economist at the University ofan economist at the University ofan economist at the University ofan economist at the University of

Pennsylvania’s Wharton School.Pennsylvania’s Wharton School.Pennsylvania’s Wharton School.Pennsylvania’s Wharton School.
Misperceptions of inflation canMisperceptions of inflation canMisperceptions of inflation canMisperceptions of inflation can

cause problems. If, for example,cause problems. If, for example,cause problems. If, for example,cause problems. If, for example,
people think the Fed doesn’t havepeople think the Fed doesn’t havepeople think the Fed doesn’t havepeople think the Fed doesn’t have
inflation under control, the centralinflation under control, the centralinflation under control, the centralinflation under control, the central
bank might have to focus more onbank might have to focus more onbank might have to focus more onbank might have to focus more on
calming those concerns than oncalming those concerns than oncalming those concerns than oncalming those concerns than on
stimulating a weak economy.stimulating a weak economy.stimulating a weak economy.stimulating a weak economy.

Measuring inflation isn’t easy.Measuring inflation isn’t easy.Measuring inflation isn’t easy.Measuring inflation isn’t easy.
Every month, Labor DepartmentEvery month, Labor DepartmentEvery month, Labor DepartmentEvery month, Labor Department
statisticians track the prices ofstatisticians track the prices ofstatisticians track the prices ofstatisticians track the prices of
some 80,000 goods and services.some 80,000 goods and services.some 80,000 goods and services.some 80,000 goods and services.
They adjust for changes in quality:They adjust for changes in quality:They adjust for changes in quality:They adjust for changes in quality:
An increase in the power of aAn increase in the power of aAn increase in the power of aAn increase in the power of a
computer without an increase incomputer without an increase incomputer without an increase incomputer without an increase in
the price registers as a pricethe price registers as a pricethe price registers as a pricethe price registers as a price
decrease. They assign each item adecrease. They assign each item adecrease. They assign each item adecrease. They assign each item a
weight depending on its share ofweight depending on its share ofweight depending on its share ofweight depending on its share of
the average U.S. household’sthe average U.S. household’sthe average U.S. household’sthe average U.S. household’s
budget. October’s 1.2% fall in thebudget. October’s 1.2% fall in thebudget. October’s 1.2% fall in thebudget. October’s 1.2% fall in the
price of apparel from the previousprice of apparel from the previousprice of apparel from the previousprice of apparel from the previous
year, for example, outweighed theyear, for example, outweighed theyear, for example, outweighed theyear, for example, outweighed the
13.4% rise in fuel oil, because fuel13.4% rise in fuel oil, because fuel13.4% rise in fuel oil, because fuel13.4% rise in fuel oil, because fuel
oil makes up a smaller share of theoil makes up a smaller share of theoil makes up a smaller share of theoil makes up a smaller share of the
typical household’s spending.typical household’s spending.typical household’s spending.typical household’s spending.

Consumers’ mental accountingConsumers’ mental accountingConsumers’ mental accountingConsumers’ mental accounting
isn’t nearly as exacting. They payisn’t nearly as exacting. They payisn’t nearly as exacting. They payisn’t nearly as exacting. They pay
more attention to the prices ofmore attention to the prices ofmore attention to the prices ofmore attention to the prices of
things they buy frequently, or tothings they buy frequently, or tothings they buy frequently, or tothings they buy frequently, or to
prices that fluctuate a lot, such asprices that fluctuate a lot, such asprices that fluctuate a lot, such asprices that fluctuate a lot, such as
gasoline and meat. In a Bank ofgasoline and meat. In a Bank ofgasoline and meat. In a Bank ofgasoline and meat. In a Bank of
England survey, consumersEngland survey, consumersEngland survey, consumersEngland survey, consumers
identified household energy,identified household energy,identified household energy,identified household energy,
gasoline, transportation, food andgasoline, transportation, food andgasoline, transportation, food andgasoline, transportation, food and
drink as the top influences on theirdrink as the top influences on theirdrink as the top influences on theirdrink as the top influences on their
perception of inflation. In the U.S.perception of inflation. In the U.S.perception of inflation. In the U.S.perception of inflation. In the U.S.
last year, prices rose sharply in alllast year, prices rose sharply in alllast year, prices rose sharply in alllast year, prices rose sharply in all
of those categories, with theof those categories, with theof those categories, with theof those categories, with the
exception of food and drink.exception of food and drink.exception of food and drink.exception of food and drink.

“It really comes down to where“It really comes down to where“It really comes down to where“It really comes down to where
you have incentives to followyou have incentives to followyou have incentives to followyou have incentives to follow

prices,” says Mark Schweitzer,prices,” says Mark Schweitzer,prices,” says Mark Schweitzer,prices,” says Mark Schweitzer,
research director at the Federalresearch director at the Federalresearch director at the Federalresearch director at the Federal
Reserve Bank of Cleveland.Reserve Bank of Cleveland.Reserve Bank of Cleveland.Reserve Bank of Cleveland.

How people perceive inflationHow people perceive inflationHow people perceive inflationHow people perceive inflation
also varies with demographics. Aalso varies with demographics. Aalso varies with demographics. Aalso varies with demographics. A
recent paper in the Journal ofrecent paper in the Journal ofrecent paper in the Journal ofrecent paper in the Journal of
Consumer Affairs suggests thatConsumer Affairs suggests thatConsumer Affairs suggests thatConsumer Affairs suggests that
inflation expectations tend to beinflation expectations tend to beinflation expectations tend to beinflation expectations tend to be
higher among people who arehigher among people who arehigher among people who arehigher among people who are
older, poorer or less-educated. Aolder, poorer or less-educated. Aolder, poorer or less-educated. Aolder, poorer or less-educated. A
study by Cleveland Fed economistsstudy by Cleveland Fed economistsstudy by Cleveland Fed economistsstudy by Cleveland Fed economists
found inflation perceptions to befound inflation perceptions to befound inflation perceptions to befound inflation perceptions to be
about 50% higher among womenabout 50% higher among womenabout 50% higher among womenabout 50% higher among women
than men.than men.than men.than men.

Of course, the inflation anyOf course, the inflation anyOf course, the inflation anyOf course, the inflation any
individual faces almost surelyindividual faces almost surelyindividual faces almost surelyindividual faces almost surely
differs from the government’sdiffers from the government’sdiffers from the government’sdiffers from the government’s
aggregate data. Outside of housing,aggregate data. Outside of housing,aggregate data. Outside of housing,aggregate data. Outside of housing,
middle-income consumers havemiddle-income consumers havemiddle-income consumers havemiddle-income consumers have
experienced more inflation thanexperienced more inflation thanexperienced more inflation thanexperienced more inflation than
other income groups over the pastother income groups over the pastother income groups over the pastother income groups over the past
year, in part because they devote ayear, in part because they devote ayear, in part because they devote ayear, in part because they devote a
relatively large share of theirrelatively large share of theirrelatively large share of theirrelatively large share of their
budget to energy andbudget to energy andbudget to energy andbudget to energy and
transportation.transportation.transportation.transportation.

Geography matters, too. PricesGeography matters, too. PricesGeography matters, too. PricesGeography matters, too. Prices
in western U.S. states rose onlyin western U.S. states rose onlyin western U.S. states rose onlyin western U.S. states rose only
0.6% in the year ended in October,0.6% in the year ended in October,0.6% in the year ended in October,0.6% in the year ended in October,

compared with 1.5% in thecompared with 1.5% in thecompared with 1.5% in thecompared with 1.5% in the
Northeast and Midwest.Northeast and Midwest.Northeast and Midwest.Northeast and Midwest.

But there’s good reason theBut there’s good reason theBut there’s good reason theBut there’s good reason the
government focuses on averages,government focuses on averages,government focuses on averages,government focuses on averages,
and on inflation measures thatand on inflation measures thatand on inflation measures thatand on inflation measures that
some consumers might findsome consumers might findsome consumers might findsome consumers might find
misleading. Low-incomemisleading. Low-incomemisleading. Low-incomemisleading. Low-income
homeowners saw their mortgagehomeowners saw their mortgagehomeowners saw their mortgagehomeowners saw their mortgage
costs rise 28% from 2007 to 2009costs rise 28% from 2007 to 2009costs rise 28% from 2007 to 2009costs rise 28% from 2007 to 2009
as many tried to keep up withas many tried to keep up withas many tried to keep up withas many tried to keep up with
subprime-loan payments resettingsubprime-loan payments resettingsubprime-loan payments resettingsubprime-loan payments resetting
at higher levels. If the Fed countedat higher levels. If the Fed countedat higher levels. If the Fed countedat higher levels. If the Fed counted
such financing-related costs assuch financing-related costs assuch financing-related costs assuch financing-related costs as
inflation, it would see a signal toinflation, it would see a signal toinflation, it would see a signal toinflation, it would see a signal to
raise interest rates, a move thatraise interest rates, a move thatraise interest rates, a move thatraise interest rates, a move that
would push up mortgage costswould push up mortgage costswould push up mortgage costswould push up mortgage costs
even further. In part to avoid sucheven further. In part to avoid sucheven further. In part to avoid sucheven further. In part to avoid such
problems, the Fed relies onproblems, the Fed relies onproblems, the Fed relies onproblems, the Fed relies on
government measures that usegovernment measures that usegovernment measures that usegovernment measures that use
rents to calculate housing costs.rents to calculate housing costs.rents to calculate housing costs.rents to calculate housing costs.

Inaccurate perceptions ofInaccurate perceptions ofInaccurate perceptions ofInaccurate perceptions of
inflation can lead people to behaveinflation can lead people to behaveinflation can lead people to behaveinflation can lead people to behave
in ways that have real effects onin ways that have real effects onin ways that have real effects onin ways that have real effects on
the economy. When Europethe economy. When Europethe economy. When Europethe economy. When Europe
switched to a new currency inswitched to a new currency inswitched to a new currency inswitched to a new currency in
2002, for example, some people2002, for example, some people2002, for example, some people2002, for example, some people
cut back on spending in partcut back on spending in partcut back on spending in partcut back on spending in part
because they erroneously thoughtbecause they erroneously thoughtbecause they erroneously thoughtbecause they erroneously thought
prices had jumped.prices had jumped.prices had jumped.prices had jumped.

Right now in the U.S., though,Right now in the U.S., though,Right now in the U.S., though,Right now in the U.S., though,
slightly elevated inflationslightly elevated inflationslightly elevated inflationslightly elevated inflation
perceptions could be useful to Fedperceptions could be useful to Fedperceptions could be useful to Fedperceptions could be useful to Fed
officials. As long as people thinkofficials. As long as people thinkofficials. As long as people thinkofficials. As long as people think
and act as if inflation will inch upand act as if inflation will inch upand act as if inflation will inch upand act as if inflation will inch up
from today’s very low levels, thefrom today’s very low levels, thefrom today’s very low levels, thefrom today’s very low levels, the
economy is less likely to succumbeconomy is less likely to succumbeconomy is less likely to succumbeconomy is less likely to succumb
to one of central bankers’ bigto one of central bankers’ bigto one of central bankers’ bigto one of central bankers’ big
fears: A deflationary spiral infears: A deflationary spiral infears: A deflationary spiral infears: A deflationary spiral in
which people stop buying becausewhich people stop buying becausewhich people stop buying becausewhich people stop buying because
they expect prices to fall in thethey expect prices to fall in thethey expect prices to fall in thethey expect prices to fall in the
future.future.future.future.

Inflation is low, but not in public’s mindInflation is low, but not in public’s mindInflation is low, but not in public’s mindInflation is low, but not in public’s mind
[ The Outlook ]

BBBBYYYY MMMMARKARKARKARK WWWWHITEHOUSEHITEHOUSEHITEHOUSEHITEHOUSE

Perception and prices
Americans’ perceptions of inflation often differ from reality, and their experiences
can diverge depending on who they are and where they live

*excluding shelter costs Sources: Reuters/University of Michigan consumer sentiment survey;
Federal Reserve Bank of St. Louis; U.S. Labor Department; WSJ analysis

6

–2

0

2

4

%

2008 '09

Consumers’ expectations for
inflation over the next year
Actual inflation over
the next year

Consumer-price inflation for different
income groups over the 10 years
ended October 2010*

Annual consumer-price inflation by
region, as of October 2010
Northeast
Midwest
South
West

1.46%
1.45
1.31
0.57

Less than $19,175

From $19,175 to $35,598

From $35,598 to $57,295

From $57,295 to $93,784

More than $93,784

$150,000 or more

31.0%

29.7

29.3

28.3

27.2

26.9

30303030 THE WALL STREET JOURNAL.THE WALL STREET JOURNAL.THE WALL STREET JOURNAL.THE WALL STREET JOURNAL. Monday, November 29, 2010Monday, November 29, 2010Monday, November 29, 2010Monday, November 29, 2010

Follow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary atFollow the markets throughout the day with updated stock quotes, news and commentary at WSJ.comWSJ.comWSJ.comWSJ.com....
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go toAlso, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/emailWSJ.com/emailWSJ.com/emailWSJ.com/email

CommoditiesCommoditiesCommoditiesCommodities Prices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interestPrices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT:EXCHANGE LEGEND: CBOT: Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade;Chicago Board of Trade; CME:CME:CME:CME: Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange;Chicago Mercantile Exchange; ICE-US:ICE-US:ICE-US:ICE-US: ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.ICE Futures U.S.MDEX:MDEX:MDEX:MDEX: Bursa MalaysiaBursa MalaysiaBursa MalaysiaBursa Malaysia
Derivatives Berhad;Derivatives Berhad;Derivatives Berhad;Derivatives Berhad; LIFFE:LIFFE:LIFFE:LIFFE: London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange;London International Financial Futures Exchange; COMEX:COMEX:COMEX:COMEX: Commodity Exchange;Commodity Exchange;Commodity Exchange;Commodity Exchange; LME:LME:LME:LME: London Metals Exchange;London Metals Exchange;London Metals Exchange;London Metals Exchange;
NYMEX:NYMEX:NYMEX:NYMEX: New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;New York Mercantile Exchange;ICE-EU:ICE-EU:ICE-EU:ICE-EU: ICE Futures EuropeICE Futures EuropeICE Futures EuropeICE Futures Europe

ONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGEONE-DAY CHANGE Contract ContractContract ContractContract ContractContract Contract
Commodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high lowCommodity Exchange Last price Net Percentage high low

CornCornCornCorn (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 553.00553.00553.00553.00 -0.75-0.75-0.75-0.75 -0.14%-0.14%-0.14%-0.14% 617.50 356.75617.50 356.75617.50 356.75617.50 356.75
SoybeansSoybeansSoybeansSoybeans (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 1238.501238.501238.501238.50 -16.50-16.50-16.50-16.50 -1.31-1.31-1.31-1.31 1,348.50 872.751,348.50 872.751,348.50 872.751,348.50 872.75
WheatWheatWheatWheat (cents/bu.)(cents/bu.)(cents/bu.)(cents/bu.) CBOTCBOTCBOTCBOT 687.25687.25687.25687.25 2.002.002.002.00 0.29%0.29%0.29%0.29% 864.25 504.75864.25 504.75864.25 504.75864.25 504.75
Live cattleLive cattleLive cattleLive cattle (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) CMECMECMECME 106.225106.225106.225106.225 0.6250.6250.6250.625 0.590.590.590.59 106.375 88.750106.375 88.750106.375 88.750106.375 88.750
CocoaCocoaCocoaCocoa ($/ton)($/ton)($/ton)($/ton) ICE-USICE-USICE-USICE-US 2,7942,7942,7942,794 1111 0.040.040.040.04 3,477 2,4103,477 2,4103,477 2,4103,477 2,410
CoffeeCoffeeCoffeeCoffee (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 202.70202.70202.70202.70 -4.75-4.75-4.75-4.75 -2.29-2.29-2.29-2.29 221.45 131.40221.45 131.40221.45 131.40221.45 131.40
SugarSugarSugarSugar (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 28.2528.2528.2528.25 0.300.300.300.30 1.071.071.071.07 33.39 11.9033.39 11.9033.39 11.9033.39 11.90
CottonCottonCottonCotton (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) ICE-USICE-USICE-USICE-US 111.76111.76111.76111.76 -4.83-4.83-4.83-4.83 -4.14-4.14-4.14-4.14 151.95 61.89151.95 61.89151.95 61.89151.95 61.89
Crude palm oilCrude palm oilCrude palm oilCrude palm oil (ringgit/ton)(ringgit/ton)(ringgit/ton)(ringgit/ton) MDEXMDEXMDEXMDEX 3,274.003,274.003,274.003,274.00 -2-2-2-2 -0.06-0.06-0.06-0.06 3,450 2,5333,450 2,5333,450 2,5333,450 2,533
CocoaCocoaCocoaCocoa (pounds/ton)(pounds/ton)(pounds/ton)(pounds/ton) LIFFELIFFELIFFELIFFE 1,8741,8741,8741,874 27272727 1.461.461.461.46 2,322 1,6102,322 1,6102,322 1,6102,322 1,610
Robusta coffeeRobusta coffeeRobusta coffeeRobusta coffee ($/ton)($/ton)($/ton)($/ton) LIFFELIFFELIFFELIFFE 1,8351,8351,8351,835 -12-12-12-12 -0.65-0.65-0.65-0.65 2,084 1,3742,084 1,3742,084 1,3742,084 1,374

CopperCopperCopperCopper (cents/lb.)(cents/lb.)(cents/lb.)(cents/lb.) COMEXCOMEXCOMEXCOMEX 376.25376.25376.25376.25 -0.40-0.40-0.40-0.40 -0.11-0.11-0.11-0.11 408.75 230.00408.75 230.00408.75 230.00408.75 230.00
GoldGoldGoldGold ($/troy oz.)($/troy oz.)($/troy oz.)($/troy oz.) COMEXCOMEXCOMEXCOMEX 1364.301364.301364.301364.30 -10.70-10.70-10.70-10.70 -0.78-0.78-0.78-0.78 1,426.10 897.301,426.10 897.301,426.10 897.301,426.10 897.30
SilverSilverSilverSilver (cents/troy oz.)(cents/troy oz.)(cents/troy oz.)(cents/troy oz.) COMEXCOMEXCOMEXCOMEX 2677.202677.202677.202677.20 -83.10-83.10-83.10-83.10 -3.01-3.01-3.01-3.01 2,940.50 1,475.002,940.50 1,475.002,940.50 1,475.002,940.50 1,475.00
AluminumAluminumAluminumAluminum ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,265.002,265.002,265.002,265.00 -6.00-6.00-6.00-6.00 -0.26-0.26-0.26-0.26 2,481.50 1,857.002,481.50 1,857.002,481.50 1,857.002,481.50 1,857.00
TinTinTinTin ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 24,095.0024,095.0024,095.0024,095.00 -155.00-155.00-155.00-155.00 -0.64-0.64-0.64-0.64 27,325.00 14,750.0027,325.00 14,750.0027,325.00 14,750.0027,325.00 14,750.00
CopperCopperCopperCopper ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 8,230.008,230.008,230.008,230.00 -20.00-20.00-20.00-20.00 -0.24-0.24-0.24-0.24 8,920.00 6,120.008,920.00 6,120.008,920.00 6,120.008,920.00 6,120.00
LeadLeadLeadLead ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,289.002,289.002,289.002,289.00 47.0047.0047.0047.00 2.102.102.102.10 2,616.00 1,580.002,616.00 1,580.002,616.00 1,580.002,616.00 1,580.00
ZincZincZincZinc ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 2,124.002,124.002,124.002,124.00 -11.00-11.00-11.00-11.00 -0.52-0.52-0.52-0.52 2,659.00 1,617.002,659.00 1,617.002,659.00 1,617.002,659.00 1,617.00
NickelNickelNickelNickel ($/ton)($/ton)($/ton)($/ton) LMELMELMELME 22,59522,59522,59522,595 -80-80-80-80 -0.35-0.35-0.35-0.35 27,590 15,91027,590 15,91027,590 15,91027,590 15,910

Crude oilCrude oilCrude oilCrude oil ($/bbl.)($/bbl.)($/bbl.)($/bbl.) NYMEXNYMEXNYMEXNYMEX 83.7683.7683.7683.76 -0.10-0.10-0.10-0.10 -0.12-0.12-0.12-0.12 93.29 69.0893.29 69.0893.29 69.0893.29 69.08
Heating oilHeating oilHeating oilHeating oil ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 2.33302.33302.33302.3330 -0.0088-0.0088-0.0088-0.0088 -0.38-0.38-0.38-0.38 2.5235 1.52002.5235 1.52002.5235 1.52002.5235 1.5200
RBOB gasolineRBOB gasolineRBOB gasolineRBOB gasoline ($/gal.)($/gal.)($/gal.)($/gal.) NYMEXNYMEXNYMEXNYMEX 2.15842.15842.15842.1584 -0.0034-0.0034-0.0034-0.0034 -0.16-0.16-0.16-0.16 2.3329 1.82222.3329 1.82222.3329 1.82222.3329 1.8222
Natural gasNatural gasNatural gasNatural gas ($/mmBtu)($/mmBtu)($/mmBtu)($/mmBtu) NYMEXNYMEXNYMEXNYMEX 4.3994.3994.3994.399 0.0110.0110.0110.011 0.250.250.250.25 11.750 3.85311.750 3.85311.750 3.85311.750 3.853
Brent crudeBrent crudeBrent crudeBrent crude ($/bbl.)($/bbl.)($/bbl.)($/bbl.) ICE-EUICE-EUICE-EUICE-EU 85.5885.5885.5885.58 -0.52-0.52-0.52-0.52 -0.60-0.60-0.60-0.60 134.00 57.36134.00 57.36134.00 57.36134.00 57.36
Gas oilGas oilGas oilGas oil ($/ton)($/ton)($/ton)($/ton) ICE-EUICE-EUICE-EUICE-EU 726.75726.75726.75726.75 -6.50-6.50-6.50-6.50 -0.89-0.89-0.89-0.89 782.25 592.50782.25 592.50782.25 592.50782.25 592.50

Source: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data GroupSource: Thomson Reuters; WSJ Market Data Group
WSJ.com

CurrenciesCurrenciesCurrenciesCurrencies London close on Nov. 26London close on Nov. 26London close on Nov. 26London close on Nov. 26
Per InPer InPer InPer In

AMERICASAMERICASAMERICASAMERICAS Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

ArgentinaArgentinaArgentinaArgentina peso-a 5.2580 0.1902 3.9785 0.2514peso-a 5.2580 0.1902 3.9785 0.2514peso-a 5.2580 0.1902 3.9785 0.2514peso-a 5.2580 0.1902 3.9785 0.2514
BrazilBrazilBrazilBrazil real 2.2791 0.4388 1.7245 0.5799real 2.2791 0.4388 1.7245 0.5799real 2.2791 0.4388 1.7245 0.5799real 2.2791 0.4388 1.7245 0.5799
CanadaCanadaCanadaCanada dollar 1.3476 0.7421 1.0197 0.9807dollar 1.3476 0.7421 1.0197 0.9807dollar 1.3476 0.7421 1.0197 0.9807dollar 1.3476 0.7421 1.0197 0.9807

1-mo. forward 1.3483 0.7417 1.0202 0.98021-mo. forward 1.3483 0.7417 1.0202 0.98021-mo. forward 1.3483 0.7417 1.0202 0.98021-mo. forward 1.3483 0.7417 1.0202 0.9802
3-mos. forward 1.3500 0.7407 1.0215 0.97903-mos. forward 1.3500 0.7407 1.0215 0.97903-mos. forward 1.3500 0.7407 1.0215 0.97903-mos. forward 1.3500 0.7407 1.0215 0.9790
6-mos. forward 1.3532 0.7390 1.0239 0.97676-mos. forward 1.3532 0.7390 1.0239 0.97676-mos. forward 1.3532 0.7390 1.0239 0.97676-mos. forward 1.3532 0.7390 1.0239 0.9767

ChileChileChileChile peso 637.87 0.001568 482.65 0.002072peso 637.87 0.001568 482.65 0.002072peso 637.87 0.001568 482.65 0.002072peso 637.87 0.001568 482.65 0.002072
ColombiaColombiaColombiaColombia peso 2518.90 0.0003970 1905.95 0.0005247peso 2518.90 0.0003970 1905.95 0.0005247peso 2518.90 0.0003970 1905.95 0.0005247peso 2518.90 0.0003970 1905.95 0.0005247
EcuadorEcuadorEcuadorEcuador US dollar-f 1.3216 0.7567 1 1US dollar-f 1.3216 0.7567 1 1US dollar-f 1.3216 0.7567 1 1US dollar-f 1.3216 0.7567 1 1
MexicoMexicoMexicoMexico peso-a 16.5269 0.0605 12.5052 0.0800peso-a 16.5269 0.0605 12.5052 0.0800peso-a 16.5269 0.0605 12.5052 0.0800peso-a 16.5269 0.0605 12.5052 0.0800
PeruPeruPeruPeru sol 3.7236 0.2686 2.8175 0.3549sol 3.7236 0.2686 2.8175 0.3549sol 3.7236 0.2686 2.8175 0.3549sol 3.7236 0.2686 2.8175 0.3549
UruguayUruguayUruguayUruguay peso-e 26.432 0.0378 20.000 0.0500peso-e 26.432 0.0378 20.000 0.0500peso-e 26.432 0.0378 20.000 0.0500peso-e 26.432 0.0378 20.000 0.0500
U.S.U.S.U.S.U.S. dollar 1.3216 0.7567 1 1dollar 1.3216 0.7567 1 1dollar 1.3216 0.7567 1 1dollar 1.3216 0.7567 1 1
VenezuelaVenezuelaVenezuelaVenezuela bolivar 5.68 0.176186 4.29 0.232848bolivar 5.68 0.176186 4.29 0.232848bolivar 5.68 0.176186 4.29 0.232848bolivar 5.68 0.176186 4.29 0.232848

ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC
AustraliaAustraliaAustraliaAustralia dollar 1.3711 0.7293 1.0375 0.9639dollar 1.3711 0.7293 1.0375 0.9639dollar 1.3711 0.7293 1.0375 0.9639dollar 1.3711 0.7293 1.0375 0.9639
ChinaChinaChinaChina yuan 8.8132 0.1135 6.6686 0.1500yuan 8.8132 0.1135 6.6686 0.1500yuan 8.8132 0.1135 6.6686 0.1500yuan 8.8132 0.1135 6.6686 0.1500
Hong KongHong KongHong KongHong Kong dollar 10.2594 0.0975 7.7629 0.1288dollar 10.2594 0.0975 7.7629 0.1288dollar 10.2594 0.0975 7.7629 0.1288dollar 10.2594 0.0975 7.7629 0.1288
IndiaIndiaIndiaIndia rupee 60.5623 0.0165 45.8250 0.0218rupee 60.5623 0.0165 45.8250 0.0218rupee 60.5623 0.0165 45.8250 0.0218rupee 60.5623 0.0165 45.8250 0.0218
IndonesiaIndonesiaIndonesiaIndonesia rupiah 11901 0.0000840 9005 0.0001111rupiah 11901 0.0000840 9005 0.0001111rupiah 11901 0.0000840 9005 0.0001111rupiah 11901 0.0000840 9005 0.0001111
JapanJapanJapanJapan yen 111.07 0.009003 84.05 0.011898yen 111.07 0.009003 84.05 0.011898yen 111.07 0.009003 84.05 0.011898yen 111.07 0.009003 84.05 0.011898

1-mo. forward 111.03 0.009006 84.01 0.0119031-mo. forward 111.03 0.009006 84.01 0.0119031-mo. forward 111.03 0.009006 84.01 0.0119031-mo. forward 111.03 0.009006 84.01 0.011903
3-mos. forward 110.93 0.009014 83.94 0.0119143-mos. forward 110.93 0.009014 83.94 0.0119143-mos. forward 110.93 0.009014 83.94 0.0119143-mos. forward 110.93 0.009014 83.94 0.011914
6-mos. forward 110.72 0.009032 83.78 0.0119366-mos. forward 110.72 0.009032 83.78 0.0119366-mos. forward 110.72 0.009032 83.78 0.0119366-mos. forward 110.72 0.009032 83.78 0.011936

MalaysiaMalaysiaMalaysiaMalaysia ringgit-c 4.1683 0.2399 3.1540 0.3171ringgit-c 4.1683 0.2399 3.1540 0.3171ringgit-c 4.1683 0.2399 3.1540 0.3171ringgit-c 4.1683 0.2399 3.1540 0.3171
New ZealandNew ZealandNew ZealandNew Zealand dollar 1.7596 0.5683 1.3314 0.7511dollar 1.7596 0.5683 1.3314 0.7511dollar 1.7596 0.5683 1.3314 0.7511dollar 1.7596 0.5683 1.3314 0.7511
PakistanPakistanPakistanPakistan rupee 113.459 0.0088 85.850 0.0116rupee 113.459 0.0088 85.850 0.0116rupee 113.459 0.0088 85.850 0.0116rupee 113.459 0.0088 85.850 0.0116
PhilippinesPhilippinesPhilippinesPhilippines peso 58.514 0.0171 44.275 0.0226peso 58.514 0.0171 44.275 0.0226peso 58.514 0.0171 44.275 0.0226peso 58.514 0.0171 44.275 0.0226
SingaporeSingaporeSingaporeSingapore dollar 1.7440 0.5734 1.3197 0.7578dollar 1.7440 0.5734 1.3197 0.7578dollar 1.7440 0.5734 1.3197 0.7578dollar 1.7440 0.5734 1.3197 0.7578
South KoreaSouth KoreaSouth KoreaSouth Korea won 1527.70 0.0006546 1155.95 0.0008651won 1527.70 0.0006546 1155.95 0.0008651won 1527.70 0.0006546 1155.95 0.0008651won 1527.70 0.0006546 1155.95 0.0008651
TaiwanTaiwanTaiwanTaiwan dollar 40.378 0.02477 30.553 0.03273dollar 40.378 0.02477 30.553 0.03273dollar 40.378 0.02477 30.553 0.03273dollar 40.378 0.02477 30.553 0.03273
ThailandThailandThailandThailand baht 39.992 0.02501 30.260 0.03305baht 39.992 0.02501 30.260 0.03305baht 39.992 0.02501 30.260 0.03305baht 39.992 0.02501 30.260 0.03305

Per InPer InPer InPer In
EUROPEEUROPEEUROPEEUROPE Per euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollarsPer euro In euros U.S. dollar U.S. dollars

Euro zoneEuro zoneEuro zoneEuro zone euro 1 1 0.7567 1.3216euro 1 1 0.7567 1.3216euro 1 1 0.7567 1.3216euro 1 1 0.7567 1.3216
1-mo. forward 1.0001 0.9999 0.7568 1.32141-mo. forward 1.0001 0.9999 0.7568 1.32141-mo. forward 1.0001 0.9999 0.7568 1.32141-mo. forward 1.0001 0.9999 0.7568 1.3214
3-mos. forward 1.0005 0.9995 0.7570 1.32103-mos. forward 1.0005 0.9995 0.7570 1.32103-mos. forward 1.0005 0.9995 0.7570 1.32103-mos. forward 1.0005 0.9995 0.7570 1.3210
6-mos. forward 1.0009 0.9991 0.7573 1.32046-mos. forward 1.0009 0.9991 0.7573 1.32046-mos. forward 1.0009 0.9991 0.7573 1.32046-mos. forward 1.0009 0.9991 0.7573 1.3204

Czech Rep.Czech Rep.Czech Rep.Czech Rep. koruna-b 24.722 0.0405 18.706 0.0535koruna-b 24.722 0.0405 18.706 0.0535koruna-b 24.722 0.0405 18.706 0.0535koruna-b 24.722 0.0405 18.706 0.0535
DenmarkDenmarkDenmarkDenmark krone 7.4547 0.1341 5.6407 0.1773krone 7.4547 0.1341 5.6407 0.1773krone 7.4547 0.1341 5.6407 0.1773krone 7.4547 0.1341 5.6407 0.1773
HungaryHungaryHungaryHungary forint 279.82 0.003574 211.73 0.004723forint 279.82 0.003574 211.73 0.004723forint 279.82 0.003574 211.73 0.004723forint 279.82 0.003574 211.73 0.004723
NorwayNorwayNorwayNorway krone 8.1586 0.1226 6.1733 0.1620krone 8.1586 0.1226 6.1733 0.1620krone 8.1586 0.1226 6.1733 0.1620krone 8.1586 0.1226 6.1733 0.1620
PolandPolandPolandPoland zloty 4.0306 0.2481 3.0498 0.3279zloty 4.0306 0.2481 3.0498 0.3279zloty 4.0306 0.2481 3.0498 0.3279zloty 4.0306 0.2481 3.0498 0.3279
RussiaRussiaRussiaRussia ruble-d 41.528 0.02408 31.422 0.03182ruble-d 41.528 0.02408 31.422 0.03182ruble-d 41.528 0.02408 31.422 0.03182ruble-d 41.528 0.02408 31.422 0.03182
SwedenSwedenSwedenSweden krona 9.2739 0.1078 7.0172 0.1425krona 9.2739 0.1078 7.0172 0.1425krona 9.2739 0.1078 7.0172 0.1425krona 9.2739 0.1078 7.0172 0.1425
SwitzerlandSwitzerlandSwitzerlandSwitzerland franc 1.3261 0.7541 1.0034 0.9966franc 1.3261 0.7541 1.0034 0.9966franc 1.3261 0.7541 1.0034 0.9966franc 1.3261 0.7541 1.0034 0.9966

1-mo. forward 1.3256 0.7544 1.0031 0.99701-mo. forward 1.3256 0.7544 1.0031 0.99701-mo. forward 1.3256 0.7544 1.0031 0.99701-mo. forward 1.3256 0.7544 1.0031 0.9970
3-mos. forward 1.3247 0.7549 1.0023 0.99773-mos. forward 1.3247 0.7549 1.0023 0.99773-mos. forward 1.3247 0.7549 1.0023 0.99773-mos. forward 1.3247 0.7549 1.0023 0.9977
6-mos. forward 1.3226 0.7561 1.0008 0.99926-mos. forward 1.3226 0.7561 1.0008 0.99926-mos. forward 1.3226 0.7561 1.0008 0.99926-mos. forward 1.3226 0.7561 1.0008 0.9992

TurkeyTurkeyTurkeyTurkey lira 1.9705 0.5075 1.4910 0.6707lira 1.9705 0.5075 1.4910 0.6707lira 1.9705 0.5075 1.4910 0.6707lira 1.9705 0.5075 1.4910 0.6707
U.K.U.K.U.K.U.K. pound 0.8465 1.1814 0.6405 1.5613pound 0.8465 1.1814 0.6405 1.5613pound 0.8465 1.1814 0.6405 1.5613pound 0.8465 1.1814 0.6405 1.5613

1-mo. forward 0.8466 1.1811 0.6406 1.56101-mo. forward 0.8466 1.1811 0.6406 1.56101-mo. forward 0.8466 1.1811 0.6406 1.56101-mo. forward 0.8466 1.1811 0.6406 1.5610
3-mos. forward 0.8470 1.1807 0.6409 1.56043-mos. forward 0.8470 1.1807 0.6409 1.56043-mos. forward 0.8470 1.1807 0.6409 1.56043-mos. forward 0.8470 1.1807 0.6409 1.5604
6-mos. forward 0.8475 1.1800 0.6413 1.55946-mos. forward 0.8475 1.1800 0.6413 1.55946-mos. forward 0.8475 1.1800 0.6413 1.55946-mos. forward 0.8475 1.1800 0.6413 1.5594

MIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICAMIDDLE EAST/AFRICA
BahrainBahrainBahrainBahrain dinar 0.4981 2.0076 0.3769 2.6532dinar 0.4981 2.0076 0.3769 2.6532dinar 0.4981 2.0076 0.3769 2.6532dinar 0.4981 2.0076 0.3769 2.6532
EgyptEgyptEgyptEgypt pound-a 7.6325 0.1310 5.7752 0.1732pound-a 7.6325 0.1310 5.7752 0.1732pound-a 7.6325 0.1310 5.7752 0.1732pound-a 7.6325 0.1310 5.7752 0.1732
IsraelIsraelIsraelIsrael shekel 4.8531 0.2061 3.6722 0.2723shekel 4.8531 0.2061 3.6722 0.2723shekel 4.8531 0.2061 3.6722 0.2723shekel 4.8531 0.2061 3.6722 0.2723
JordanJordanJordanJordan dinar 0.9357 1.0687 0.7080 1.4124dinar 0.9357 1.0687 0.7080 1.4124dinar 0.9357 1.0687 0.7080 1.4124dinar 0.9357 1.0687 0.7080 1.4124
KuwaitKuwaitKuwaitKuwait dinar 0.3728 2.6827 0.2821 3.5455dinar 0.3728 2.6827 0.2821 3.5455dinar 0.3728 2.6827 0.2821 3.5455dinar 0.3728 2.6827 0.2821 3.5455
LebanonLebanonLebanonLebanon pound 1992.31 0.0005019 1507.50 0.0006634pound 1992.31 0.0005019 1507.50 0.0006634pound 1992.31 0.0005019 1507.50 0.0006634pound 1992.31 0.0005019 1507.50 0.0006634
Saudi ArabiaSaudi ArabiaSaudi ArabiaSaudi Arabia riyal 4.9557 0.2018 3.7498 0.2667riyal 4.9557 0.2018 3.7498 0.2667riyal 4.9557 0.2018 3.7498 0.2667riyal 4.9557 0.2018 3.7498 0.2667
South AfricaSouth AfricaSouth AfricaSouth Africa rand 9.4402 0.1059 7.1430 0.1400rand 9.4402 0.1059 7.1430 0.1400rand 9.4402 0.1059 7.1430 0.1400rand 9.4402 0.1059 7.1430 0.1400
United ArabUnited ArabUnited ArabUnited Arab dirham 4.8542 0.2060 3.6730 0.2723dirham 4.8542 0.2060 3.6730 0.2723dirham 4.8542 0.2060 3.6730 0.2723dirham 4.8542 0.2060 3.6730 0.2723

SDRSDRSDRSDR -f 0.8575 1.1662 0.6488 1.5412-f 0.8575 1.1662 0.6488 1.5412-f 0.8575 1.1662 0.6488 1.5412-f 0.8575 1.1662 0.6488 1.5412

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rightsa-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexesMajor stock market indexesMajor stock market indexesMajor stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

15151515 EUROPEEUROPEEUROPEEUROPE Stoxx Europe 600Stoxx Europe 600Stoxx Europe 600Stoxx Europe 600 266.60 -1.12266.60 -1.12266.60 -1.12266.60 -1.12 -0.42%-0.42%-0.42%-0.42% 5.35.35.35.3%%%% 9.99.99.99.9%%%%

14141414 Stoxx Europe 50Stoxx Europe 50Stoxx Europe 50Stoxx Europe 50 2525.69 -13.462525.69 -13.462525.69 -13.462525.69 -13.46 -0.53-0.53-0.53-0.53 -2.1 2.5-2.1 2.5-2.1 2.5-2.1 2.5

14141414 Euro ZoneEuro ZoneEuro ZoneEuro Zone Euro StoxxEuro StoxxEuro StoxxEuro Stoxx 267.90 -2.02267.90 -2.02267.90 -2.02267.90 -2.02 -0.75-0.75-0.75-0.75 -2.5 1.7-2.5 1.7-2.5 1.7-2.5 1.7

13131313 Euro Stoxx 50Euro Stoxx 50Euro Stoxx 50Euro Stoxx 50 2736.96 -28.092736.96 -28.092736.96 -28.092736.96 -28.09 -1.02-1.02-1.02-1.02 -7.7 -3.3-7.7 -3.3-7.7 -3.3-7.7 -3.3

14141414 AustriaAustriaAustriaAustria ATXATXATXATX 2681.39 -2.682681.39 -2.682681.39 -2.682681.39 -2.68 -0.10-0.10-0.10-0.10 7.4 6.17.4 6.17.4 6.17.4 6.1

10101010 BelgiumBelgiumBelgiumBelgium Bel-20Bel-20Bel-20Bel-20 2579.81 -21.612579.81 -21.612579.81 -21.612579.81 -21.61 -0.83-0.83-0.83-0.83 2.7 5.02.7 5.02.7 5.02.7 5.0

11111111 Czech RepublicCzech RepublicCzech RepublicCzech Republic PXPXPXPX 1126.5 -5.71126.5 -5.71126.5 -5.71126.5 -5.7 -0.50-0.50-0.50-0.50 0.8 1.30.8 1.30.8 1.30.8 1.3

21212121 DenmarkDenmarkDenmarkDenmark OMX CopenhagenOMX CopenhagenOMX CopenhagenOMX Copenhagen 400.65 -1.02400.65 -1.02400.65 -1.02400.65 -1.02 -0.25-0.25-0.25-0.25 26.9 30.826.9 30.826.9 30.826.9 30.8

14141414 FinlandFinlandFinlandFinland OMX HelsinkiOMX HelsinkiOMX HelsinkiOMX Helsinki 7226.56 -39.767226.56 -39.767226.56 -39.767226.56 -39.76 -0.55-0.55-0.55-0.55 11.9 16.711.9 16.711.9 16.711.9 16.7

13131313 FranceFranceFranceFrance CAC-40CAC-40CAC-40CAC-40 3728.65 -31.773728.65 -31.773728.65 -31.773728.65 -31.77 -0.84-0.84-0.84-0.84 -5.3 0.2-5.3 0.2-5.3 0.2-5.3 0.2

15151515 GermanyGermanyGermanyGermany DAXDAXDAXDAX 6848.98 -30.686848.98 -30.686848.98 -30.686848.98 -30.68 -0.45-0.45-0.45-0.45 15.0 20.515.0 20.515.0 20.515.0 20.5

............ HungaryHungaryHungaryHungary BUXBUXBUXBUX 20763.54 -601.0020763.54 -601.0020763.54 -601.0020763.54 -601.00 -2.81 -2.2 2.5-2.2 2.5-2.2 2.5-2.2 2.5

11111111 IrelandIrelandIrelandIreland ISEQISEQISEQISEQ 2666.77 12.092666.77 12.092666.77 12.092666.77 12.09 0.46%0.46%0.46%0.46% -10.4 -6.3-10.4 -6.3-10.4 -6.3-10.4 -6.3

11111111 ItalyItalyItalyItaly FTSE MIBFTSE MIBFTSE MIBFTSE MIB 19844.31 -101.6319844.31 -101.6319844.31 -101.6319844.31 -101.63 -0.51-0.51-0.51-0.51 -14.6 -10.6-14.6 -10.6-14.6 -10.6-14.6 -10.6

9999 NetherlandsNetherlandsNetherlandsNetherlands AEXAEXAEXAEX 336.26 -2.51336.26 -2.51336.26 -2.51336.26 -2.51 -0.74-0.74-0.74-0.74 0.3 8.60.3 8.60.3 8.60.3 8.6

9999 NorwayNorwayNorwayNorway All-SharesAll-SharesAll-SharesAll-Shares 444.67 -1.83444.67 -1.83444.67 -1.83444.67 -1.83 -0.41-0.41-0.41-0.41 5.9 10.25.9 10.25.9 10.25.9 10.2

17171717 PolandPolandPolandPoland WIGWIGWIGWIG 45641.90 -376.7445641.90 -376.7445641.90 -376.7445641.90 -376.74 -0.82-0.82-0.82-0.82 14.1 16.814.1 16.814.1 16.814.1 16.8

Price-to-Price-to-Price-to-Price-to- PREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSIONPREVIOUS SESSION PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE
earnings ratio*earnings ratio*earnings ratio*earnings ratio* Region/Country Index CloseRegion/Country Index CloseRegion/Country Index CloseRegion/Country Index Close Net changeNet changeNet changeNet change Percentage changePercentage changePercentage changePercentage change Yr.-to-dateYr.-to-dateYr.-to-dateYr.-to-date 52-wk.52-wk.52-wk.52-wk.

5555 PortugalPortugalPortugalPortugal PSI 20PSI 20PSI 20PSI 20 7581.80 -46.387581.80 -46.387581.80 -46.387581.80 -46.38 -0.61-0.61-0.61-0.61 -10.4 -9.4-10.4 -9.4-10.4 -9.4-10.4 -9.4

............ RussiaRussiaRussiaRussia RTSIRTSIRTSIRTSI 1602.48 -16.071602.48 -16.071602.48 -16.071602.48 -16.07 -0.99%-0.99%-0.99%-0.99% 12.3 17.012.3 17.012.3 17.012.3 17.0

9999 SpainSpainSpainSpain IBEX 35IBEX 35IBEX 35IBEX 35 9547.2 -174.69547.2 -174.69547.2 -174.69547.2 -174.6 -1.80 -20.0 -18.9-20.0 -18.9-20.0 -18.9-20.0 -18.9

15151515 SwedenSwedenSwedenSweden OMX StockholmOMX StockholmOMX StockholmOMX Stockholm 349.36 -0.18349.36 -0.18349.36 -0.18349.36 -0.18 -0.05-0.05-0.05-0.05 16.6 17.116.6 17.116.6 17.116.6 17.1

14141414 SwitzerlandSwitzerlandSwitzerlandSwitzerland SMISMISMISMI 6483.56 -18.586483.56 -18.586483.56 -18.586483.56 -18.58 -0.29-0.29-0.29-0.29 -1.0 2.3-1.0 2.3-1.0 2.3-1.0 2.3

............ TurkeyTurkeyTurkeyTurkey ISE National 100ISE National 100ISE National 100ISE National 100 66147.74 -1001.1366147.74 -1001.1366147.74 -1001.1366147.74 -1001.13 -1.49-1.49-1.49-1.49 25.2 45.925.2 45.925.2 45.925.2 45.9

12121212 U.K.U.K.U.K.U.K. FTSE 100FTSE 100FTSE 100FTSE 100 5668.70 -30.235668.70 -30.235668.70 -30.235668.70 -30.23 -0.53-0.53-0.53-0.53 4.7 8.14.7 8.14.7 8.14.7 8.1

18181818 ASIA-PACIFICASIA-PACIFICASIA-PACIFICASIA-PACIFIC DJ Asia-PacificDJ Asia-PacificDJ Asia-PacificDJ Asia-Pacific 133.07 -1.74133.07 -1.74133.07 -1.74133.07 -1.74 -1.29-1.29-1.29-1.29 8.1 14.18.1 14.18.1 14.18.1 14.1

............ AustraliaAustraliaAustraliaAustralia SPX/ASX 200SPX/ASX 200SPX/ASX 200SPX/ASX 200 4598.34 4.924598.34 4.924598.34 4.924598.34 4.92 0.11%0.11%0.11%0.11% -5.6 0.6-5.6 0.6-5.6 0.6-5.6 0.6

25252525 ChinaChinaChinaChina CBN 600CBN 600CBN 600CBN 600 27517.93 -232.1327517.93 -232.1327517.93 -232.1327517.93 -232.13 -0.84-0.84-0.84-0.84 -5.3 0.1-5.3 0.1-5.3 0.1-5.3 0.1

14141414 Hong KongHong KongHong KongHong Kong Hang SengHang SengHang SengHang Seng 22877.25 -177.4322877.25 -177.4322877.25 -177.4322877.25 -177.43 -0.77-0.77-0.77-0.77 4.6 8.24.6 8.24.6 8.24.6 8.2

19191919 IndiaIndiaIndiaIndia SensexSensexSensexSensex 19136.61 -181.5519136.61 -181.5519136.61 -181.5519136.61 -181.55 -0.94-0.94-0.94-0.94 9.6 15.19.6 15.19.6 15.19.6 15.1

............ JapanJapanJapanJapan Nikkei Stock AverageNikkei Stock AverageNikkei Stock AverageNikkei Stock Average 10039.56 -40.2010039.56 -40.2010039.56 -40.2010039.56 -40.20 -0.40-0.40-0.40-0.40 -4.8 10.5-4.8 10.5-4.8 10.5-4.8 10.5

............ SingaporeSingaporeSingaporeSingapore Straits TimesStraits TimesStraits TimesStraits Times 3158.08 -1.153158.08 -1.153158.08 -1.153158.08 -1.15 -0.04-0.04-0.04-0.04 9.0 14.39.0 14.39.0 14.39.0 14.3

11111111 South KoreaSouth KoreaSouth KoreaSouth Korea KospiKospiKospiKospi 1901.80 -25.881901.80 -25.881901.80 -25.881901.80 -25.88 -1.34-1.34-1.34-1.34 13.0 24.713.0 24.713.0 24.713.0 24.7

17171717 AMERICASAMERICASAMERICASAMERICAS DJ AmericasDJ AmericasDJ AmericasDJ Americas 321.92 -2.73321.92 -2.73321.92 -2.73321.92 -2.73 -0.84-0.84-0.84-0.84 8.6 11.78.6 11.78.6 11.78.6 11.7

............ BrazilBrazilBrazilBrazil BovespaBovespaBovespaBovespa 68226.10 -1135.5368226.10 -1135.5368226.10 -1135.5368226.10 -1135.53 -1.64 -0.5 1.7-0.5 1.7-0.5 1.7-0.5 1.7

17171717 MexicoMexicoMexicoMexico IPCIPCIPCIPC 36904.53 -64.6736904.53 -64.6736904.53 -64.6736904.53 -64.67 -0.17-0.17-0.17-0.17 14.9 19.914.9 19.914.9 19.914.9 19.9

*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET.Note: Americas index data are as of 5:00 p.m. ET.Note: Americas index data are as of 5:00 p.m. ET.Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data GroupSources: Thomson Reuters; WSJ Market Data Group

Cross ratesCross ratesCross ratesCross rates U.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global tradingU.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUDUSD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

AustraliaAustraliaAustraliaAustralia 1.0375 1.6198 1.0339 0.1478 0.0330 0.1681 0.0123 0.2825 1.3711 0.1839 1.0175 ...1.0375 1.6198 1.0339 0.1478 0.0330 0.1681 0.0123 0.2825 1.3711 0.1839 1.0175 ...1.0375 1.6198 1.0339 0.1478 0.0330 0.1681 0.0123 0.2825 1.3711 0.1839 1.0175 ...1.0375 1.6198 1.0339 0.1478 0.0330 0.1681 0.0123 0.2825 1.3711 0.1839 1.0175 ...

CanadaCanadaCanadaCanada 1.0197 1.5920 1.0162 0.1453 0.0324 0.1652 0.0121 0.2777 1.3476 0.1808 ... 0.98281.0197 1.5920 1.0162 0.1453 0.0324 0.1652 0.0121 0.2777 1.3476 0.1808 ... 0.98281.0197 1.5920 1.0162 0.1453 0.0324 0.1652 0.0121 0.2777 1.3476 0.1808 ... 0.98281.0197 1.5920 1.0162 0.1453 0.0324 0.1652 0.0121 0.2777 1.3476 0.1808 ... 0.9828

DenmarkDenmarkDenmarkDenmark 5.6407 8.8068 5.6216 0.8038 0.1795 0.9137 0.0671 1.5361 7.4547 ... 5.5320 5.43715.6407 8.8068 5.6216 0.8038 0.1795 0.9137 0.0671 1.5361 7.4547 ... 5.5320 5.43715.6407 8.8068 5.6216 0.8038 0.1795 0.9137 0.0671 1.5361 7.4547 ... 5.5320 5.43715.6407 8.8068 5.6216 0.8038 0.1795 0.9137 0.0671 1.5361 7.4547 ... 5.5320 5.4371

EuroEuroEuroEuro 0.7567 1.1814 0.7541 0.1078 0.0241 0.1226 0.0090 0.2061 ... 0.1341 0.7421 0.72930.7567 1.1814 0.7541 0.1078 0.0241 0.1226 0.0090 0.2061 ... 0.1341 0.7421 0.72930.7567 1.1814 0.7541 0.1078 0.0241 0.1226 0.0090 0.2061 ... 0.1341 0.7421 0.72930.7567 1.1814 0.7541 0.1078 0.0241 0.1226 0.0090 0.2061 ... 0.1341 0.7421 0.7293

IsraelIsraelIsraelIsrael 3.6722 5.7333 3.6597 0.5233 0.1169 0.5948 0.0437 ... 4.8531 0.6510 3.6014 3.53963.6722 5.7333 3.6597 0.5233 0.1169 0.5948 0.0437 ... 4.8531 0.6510 3.6014 3.53963.6722 5.7333 3.6597 0.5233 0.1169 0.5948 0.0437 ... 4.8531 0.6510 3.6014 3.53963.6722 5.7333 3.6597 0.5233 0.1169 0.5948 0.0437 ... 4.8531 0.6510 3.6014 3.5396

JapanJapanJapanJapan 84.0450 131.2195 83.7602 11.9770 2.6747 13.6143 ... 22.8871 111.0739 14.8997 82.4253 81.011084.0450 131.2195 83.7602 11.9770 2.6747 13.6143 ... 22.8871 111.0739 14.8997 82.4253 81.011084.0450 131.2195 83.7602 11.9770 2.6747 13.6143 ... 22.8871 111.0739 14.8997 82.4253 81.011084.0450 131.2195 83.7602 11.9770 2.6747 13.6143 ... 22.8871 111.0739 14.8997 82.4253 81.0110

NorwayNorwayNorwayNorway 6.1733 9.6384 6.1524 0.8797 0.1965 ... 0.0735 1.6811 8.1586 1.0944 6.0543 5.95046.1733 9.6384 6.1524 0.8797 0.1965 ... 0.0735 1.6811 8.1586 1.0944 6.0543 5.95046.1733 9.6384 6.1524 0.8797 0.1965 ... 0.0735 1.6811 8.1586 1.0944 6.0543 5.95046.1733 9.6384 6.1524 0.8797 0.1965 ... 0.0735 1.6811 8.1586 1.0944 6.0543 5.9504

RussiaRussiaRussiaRussia 31.4222 49.0595 31.3157 4.4779 ... 5.0900 0.3739 8.5569 41.5276 5.5706 30.8167 30.287931.4222 49.0595 31.3157 4.4779 ... 5.0900 0.3739 8.5569 41.5276 5.5706 30.8167 30.287931.4222 49.0595 31.3157 4.4779 ... 5.0900 0.3739 8.5569 41.5276 5.5706 30.8167 30.287931.4222 49.0595 31.3157 4.4779 ... 5.0900 0.3739 8.5569 41.5276 5.5706 30.8167 30.2879

SwedenSwedenSwedenSweden 7.0172 10.9560 6.9934 ... 0.2233 1.1367 0.0835 1.9109 9.2739 1.2440 6.8820 6.76397.0172 10.9560 6.9934 ... 0.2233 1.1367 0.0835 1.9109 9.2739 1.2440 6.8820 6.76397.0172 10.9560 6.9934 ... 0.2233 1.1367 0.0835 1.9109 9.2739 1.2440 6.8820 6.76397.0172 10.9560 6.9934 ... 0.2233 1.1367 0.0835 1.9109 9.2739 1.2440 6.8820 6.7639

SwitzerlandSwitzerlandSwitzerlandSwitzerland 1.0034 1.5666 ... 0.1430 0.0319 0.1625 0.0119 0.2732 1.3261 0.1779 0.9841 0.96721.0034 1.5666 ... 0.1430 0.0319 0.1625 0.0119 0.2732 1.3261 0.1779 0.9841 0.96721.0034 1.5666 ... 0.1430 0.0319 0.1625 0.0119 0.2732 1.3261 0.1779 0.9841 0.96721.0034 1.5666 ... 0.1430 0.0319 0.1625 0.0119 0.2732 1.3261 0.1779 0.9841 0.9672

U.K.U.K.U.K.U.K. 0.6405 ... 0.6383 0.0913 0.0204 0.1038 0.0076 0.1744 0.8465 0.1135 0.6281 0.61740.6405 ... 0.6383 0.0913 0.0204 0.1038 0.0076 0.1744 0.8465 0.1135 0.6281 0.61740.6405 ... 0.6383 0.0913 0.0204 0.1038 0.0076 0.1744 0.8465 0.1135 0.6281 0.61740.6405 ... 0.6383 0.0913 0.0204 0.1038 0.0076 0.1744 0.8465 0.1135 0.6281 0.6174

U.S.U.S.U.S.U.S. ... 1.5613 0.9966 0.1425 0.0318 0.1620 0.0119 0.2723 1.3216 0.1773 0.9807 0.9639... 1.5613 0.9966 0.1425 0.0318 0.1620 0.0119 0.2723 1.3216 0.1773 0.9807 0.9639... 1.5613 0.9966 0.1425 0.0318 0.1620 0.0119 0.2723 1.3216 0.1773 0.9807 0.9639... 1.5613 0.9966 0.1425 0.0318 0.1620 0.0119 0.2723 1.3216 0.1773 0.9807 0.9639

Source: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data GroupSource: Thomson Reuters via WSJ Market Data Group

MSCI indexesMSCI indexesMSCI indexesMSCI indexes
Developed and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexesDeveloped and emerging-market regional and country indexes
from MSCI Barra as of November 26, 2010from MSCI Barra as of November 26, 2010from MSCI Barra as of November 26, 2010from MSCI Barra as of November 26, 2010

Price-to-Price-to-Price-to-Price-to- LOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCYLOCAL-CURRENCY
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCEPERFORMANCEPERFORMANCEPERFORMANCE

yieldyieldyieldyield ratioratioratioratio Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.Morgan Stanley Index Last Daily YTD 52-wk.

2.40%2.40%2.40%2.40% 16161616 ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD*ALL COUNTRY (AC) WORLD* 316.02 -0.16%316.02 -0.16%316.02 -0.16%316.02 -0.16% 5.5%5.5%5.5%5.5% 11.8%11.8%11.8%11.8%

2.502.502.502.50 16161616 World (Developed Markets)World (Developed Markets)World (Developed Markets)World (Developed Markets) 1,223.72 -0.151,223.72 -0.151,223.72 -0.151,223.72 -0.15 4.74.74.74.7 10.610.610.610.6

2.302.302.302.30 17171717 World ex-EMUWorld ex-EMUWorld ex-EMUWorld ex-EMU 146.51 -0.14146.51 -0.14146.51 -0.14146.51 -0.14 7.27.27.27.2 13.613.613.613.6

2.402.402.402.40 16161616 World ex-UKWorld ex-UKWorld ex-UKWorld ex-UK 1,221.24 -0.101,221.24 -0.101,221.24 -0.101,221.24 -0.10 5.05.05.05.0 11.011.011.011.0

3.003.003.003.00 16161616 EAFEEAFEEAFEEAFE 1,591.95 -0.261,591.95 -0.261,591.95 -0.261,591.95 -0.26 0.70.70.70.7 3.93.93.93.9

2.102.102.102.10 14141414 Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM)Emerging Markets (EM) 1,099.061,099.061,099.061,099.06 -0.21-0.21-0.21-0.21 11.111.111.111.1 20.220.220.220.2

3.203.203.203.20 15151515 EUROPEEUROPEEUROPEEUROPE 92.77 0.5292.77 0.5292.77 0.5292.77 0.52 5.15.15.15.1 12.512.512.512.5

3.403.403.403.40 13131313 EMUEMUEMUEMU 165.02 -0.23165.02 -0.23165.02 -0.23165.02 -0.23 -8.6-8.6-8.6-8.6 -4.8-4.8-4.8-4.8

3.203.203.203.20 14141414 Europe ex-UKEurope ex-UKEurope ex-UKEurope ex-UK 99.41 0.4099.41 0.4099.41 0.4099.41 0.40 2.82.82.82.8 9.69.69.69.6

4.304.304.304.30 12121212 Europe ValueEurope ValueEurope ValueEurope Value 97.58 0.3497.58 0.3497.58 0.3497.58 0.34 -1.9-1.9-1.9-1.9 4.34.34.34.3

2.202.202.202.20 18181818 Europe GrowthEurope GrowthEurope GrowthEurope Growth 85.32 0.6985.32 0.6985.32 0.6985.32 0.69 12.012.012.012.0 20.720.720.720.7

2.102.102.102.10 23232323 Europe Small CapEurope Small CapEurope Small CapEurope Small Cap 185.71 0.70185.71 0.70185.71 0.70185.71 0.70 18.218.218.218.2 23.923.923.923.9

2.00 92.00 92.00 92.00 9 EM EuropeEM EuropeEM EuropeEM Europe 325.94 0.57325.94 0.57325.94 0.57325.94 0.57 17.017.017.017.0 27.527.527.527.5

3.303.303.303.30 16161616 UKUKUKUK 1,686.031,686.031,686.031,686.03 0.730.730.730.73 4.94.94.94.9 12.412.412.412.4

2.602.602.602.60 17171717 Nordic CountriesNordic CountriesNordic CountriesNordic Countries 165.94 0.71165.94 0.71165.94 0.71165.94 0.71 21.821.821.821.8 27.727.727.727.7

1.60 71.60 71.60 71.60 7 RussiaRussiaRussiaRussia 819.21 0.73819.21 0.73819.21 0.73819.21 0.73 9.89.89.89.8 19.919.919.919.9

2.302.302.302.30 19191919 South AfricaSouth AfricaSouth AfricaSouth Africa 803.80 0.25803.80 0.25803.80 0.25803.80 0.25 13.613.613.613.6 18.218.218.218.2

2.602.602.602.60 16161616 AC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPANAC ASIA PACIFIC EX-JAPAN 456.25 -0.26456.25 -0.26456.25 -0.26456.25 -0.26 9.59.59.59.5 16.316.316.316.3

2.102.102.102.10 17171717 JapanJapanJapanJapan 544.98 0.34544.98 0.34544.98 0.34544.98 0.34 -4.1-4.1-4.1-4.1 -1.7-1.7-1.7-1.7

2.102.102.102.10 15151515 ChinaChinaChinaChina 67.45 0.4867.45 0.4867.45 0.4867.45 0.48 4.14.14.14.1 7.27.27.27.2

0.900.900.900.90 23232323 IndiaIndiaIndiaIndia 768.91 -1.06768.91 -1.06768.91 -1.06768.91 -1.06 8.78.78.78.7 20.820.820.820.8

1.301.301.301.30 10101010 KoreaKoreaKoreaKorea 547.67 -0.07547.67 -0.07547.67 -0.07547.67 -0.07 13.913.913.913.9 22.522.522.522.5

3.503.503.503.50 15151515 TaiwanTaiwanTaiwanTaiwan 297.69 0.89297.69 0.89297.69 0.89297.69 0.89 0.60.60.60.6 11.511.511.511.5

1.801.801.801.80 18181818 US BROAD MARKETUS BROAD MARKETUS BROAD MARKETUS BROAD MARKET 1,354.57 0.001,354.57 0.001,354.57 0.001,354.57 0.00 9.59.59.59.5 18.518.518.518.5

1.301.301.301.30 34343434 US Small CapUS Small CapUS Small CapUS Small Cap 1,988.13 0.001,988.13 0.001,988.13 0.001,988.13 0.00 19.019.019.019.0 32.332.332.332.3

2.30 152.30 152.30 152.30 15 EM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICAEM LATIN AMERICA 4,448.554,448.554,448.554,448.55 0.320.320.320.32 8.18.18.18.1 18.918.918.918.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson ReutersThomson ReutersThomson ReutersThomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreignis the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are usedstock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.to calculate various Dow Jones Indexes.

Dow Jones IndexesDow Jones IndexesDow Jones IndexesDow Jones Indexes
Price-to-Price-to-Price-to-Price-to-

DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 162.15% 162.15% 162.15% 16 Global TSMGlobal TSMGlobal TSMGlobal TSM 2457.742457.742457.742457.74 -1.13%-1.13%-1.13%-1.13% 9.0%9.0%9.0%9.0%

1.94 161.94 161.94 161.94 16 Global DowGlobal DowGlobal DowGlobal Dow 1409.501409.501409.501409.50 -0.02%-0.02%-0.02%-0.02% 16.4%16.4%16.4%16.4% 1978.321978.321978.321978.32 -1.20-1.20-1.20-1.20 2.72.72.72.7

2.22 142.22 142.22 142.22 14 Global Titans 50Global Titans 50Global Titans 50Global Titans 50 169.90169.90169.90169.90 0.220.220.220.22 10.010.010.010.0 167.70167.70167.70167.70 -0.95-0.95-0.95-0.95 -2.9-2.9-2.9-2.9

2.57 162.57 162.57 162.57 16 Europe TSMEurope TSMEurope TSMEurope TSM 2608.232608.232608.232608.23 -1.57-1.57-1.57-1.57 -2.3-2.3-2.3-2.3

2.20 172.20 172.20 172.20 17 Developed Markets TSMDeveloped Markets TSMDeveloped Markets TSMDeveloped Markets TSM 2369.162369.162369.162369.16 -1.08-1.08-1.08-1.08 8.28.28.28.2

1.97 131.97 131.97 131.97 13 Emerging Markets TSMEmerging Markets TSMEmerging Markets TSMEmerging Markets TSM 4559.874559.874559.874559.87 -1.54-1.54-1.54-1.54 16.316.316.316.3

2.78 252.78 252.78 252.78 25 Africa 50Africa 50Africa 50Africa 50 918.30918.30918.30918.30 0.190.190.190.19 29.429.429.429.4 770.24770.24770.24770.24 -0.99-0.99-0.99-0.99 14.214.214.214.2

1.42 131.42 131.42 131.42 13 BRIC 50BRIC 50BRIC 50BRIC 50 493.30493.30493.30493.30 -0.14-0.14-0.14-0.14 20.820.820.820.8 621.49621.49621.49621.49 -1.32-1.32-1.32-1.32 6.66.66.66.6

2.80 182.80 182.80 182.80 18 GCC 40GCC 40GCC 40GCC 40 615.80615.80615.80615.80 1.061.061.061.06 26.226.226.226.2 516.56516.56516.56516.56 -0.12-0.12-0.12-0.12 11.411.411.411.4

1.81 171.81 171.81 171.81 17 U.S. TSMU.S. TSMU.S. TSMU.S. TSM 12405.3912405.3912405.3912405.39 -0.70-0.70-0.70-0.70 12.312.312.312.3

2.81 272.81 272.81 272.81 27 Kuwait Titans 30Kuwait Titans 30Kuwait Titans 30Kuwait Titans 30 -c 225.65 16.0-c 225.65 16.0-c 225.65 16.0-c 225.65 16.0

1.52 611.52 611.52 611.52 61 RusIndex Titans 10RusIndex Titans 10RusIndex Titans 10RusIndex Titans 10 -c 3595.90-c 3595.90-c 3595.90-c 3595.90 0.030.030.030.03 26.226.226.226.2 6188.486188.486188.486188.48 -0.31-0.31-0.31-0.31 19.419.419.419.4

Price-to-Price-to-Price-to-Price-to-
DividendDividendDividendDividend earningsearningsearningsearnings PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros)PERFORMANCE (euros) PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 121.75% 121.75% 121.75% 12 Turkey Titans 20 -cTurkey Titans 20 -cTurkey Titans 20 -cTurkey Titans 20 -c 706.20706.20706.20706.20 -1.65%-1.65%-1.65%-1.65% 71.5%71.5%71.5%71.5% 799.10799.10799.10799.10 -1.47%-1.47%-1.47%-1.47% 48.0%48.0%48.0%48.0%

4.42 154.42 154.42 154.42 15 Global Select Div -dGlobal Select Div -dGlobal Select Div -dGlobal Select Div -d 183.80183.80183.80183.80 -0.06-0.06-0.06-0.06 18.518.518.518.5 207.88207.88207.88207.88 -1.23-1.23-1.23-1.23 4.64.64.64.6

5.24 115.24 115.24 115.24 11 Asia/Pacific Select Div -dAsia/Pacific Select Div -dAsia/Pacific Select Div -dAsia/Pacific Select Div -d 287.44287.44287.44287.44 -1.20-1.20-1.20-1.20 9.19.19.19.1

3.95 153.95 153.95 153.95 15 U.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -dU.S. Select Dividend -d 345.05345.05345.05345.05 -0.51-0.51-0.51-0.51 13.013.013.013.0

1.46 191.46 191.46 191.46 19 Islamic MarketIslamic MarketIslamic MarketIslamic Market 2094.392094.392094.392094.39 -1.03-1.03-1.03-1.03 9.29.29.29.2

1.89 151.89 151.89 151.89 15 Islamic Market 100Islamic Market 100Islamic Market 100Islamic Market 100 1873.601873.601873.601873.60 0.200.200.200.20 15.215.215.215.2 2118.952118.952118.952118.95 -0.98-0.98-0.98-0.98 1.71.71.71.7

2.87 142.87 142.87 142.87 14 Islamic Turkey -cIslamic Turkey -cIslamic Turkey -cIslamic Turkey -c 1798.201798.201798.201798.20 -0.56-0.56-0.56-0.56 55.755.755.755.7 3493.563493.563493.563493.56 -0.38-0.38-0.38-0.38 34.434.434.434.4

2.39 152.39 152.39 152.39 15 SustainabilitySustainabilitySustainabilitySustainability 895.90895.90895.90895.90 -0.23-0.23-0.23-0.23 13.513.513.513.5 999.67999.67999.67999.67 -1.40-1.40-1.40-1.40 0.10.10.10.1

3.21 203.21 203.21 203.21 20 Brookfield InfrastructureBrookfield InfrastructureBrookfield InfrastructureBrookfield Infrastructure 1767.301767.301767.301767.30 0.570.570.570.57 31.031.031.031.0 2226.722226.722226.722226.72 -0.61-0.61-0.61-0.61 15.615.615.615.6

1.04 231.04 231.04 231.04 23 LuxuryLuxuryLuxuryLuxury 1294.801294.801294.801294.80 -0.19-0.19-0.19-0.19 57.057.057.057.0 1450.651450.651450.651450.65 -1.36-1.36-1.36-1.36 38.538.538.538.5

2.95 152.95 152.95 152.95 15 UAE Select IndexUAE Select IndexUAE Select IndexUAE Select Index 241.56241.56241.56241.56 0.000.000.000.00 -19.1-19.1-19.1-19.1

DJ-UBS CommodityDJ-UBS CommodityDJ-UBS CommodityDJ-UBS Commodity 152.50152.50152.50152.50 0.830.830.830.83 22.622.622.622.6 146.34146.34146.34146.34 -0.51-0.51-0.51-0.51 8.18.18.18.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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U.S. NEWS

U.S. blue-collar workers
mine richer seam of jobs

Among U.S. workers who make
their living using their muscles,
those employed in the mining and
drilling industries face brighter
prospects than those who work in
factories.

Several of the states with the
highest concentration of extraction
industries had unemployment rates
below the national average, which
stood at 9.6%, in October, according
to a Labor Department report re-
leased Tuesday. The nation’s lowest
jobless rate, 3.8%, was in North Da-
kota, which has a large number of
oil-related jobs. Oklahoma, rich in
natural gas, had a 6.9% rate while
coal-rich West Virginia was at 9.3%

“Extraction industries are ex-
panding,” said Steve Cochrane, an
economist with Moody’s Analytics.

To be sure, the nation isn’t going
to drill its way to full employment.
There are fewer than a million jobs
in the mining sector all told, includ-

ing mineral and coal mining as well
as onshore and offshore oil and gas
drilling jobs. And commodity prices
are likely to fall back at some point,
taking employment down with it.
Recently, the boom in gas drilling
has begun to slow amid falling natu-
ral-gas prices.

But the situation compares favor-
ably with that faced by workers in
the manufacturing sector. Manufac-
turing has seen employment grow
over the past year as factories have
ramped up production amid a re-
stocking cycle, but it still has two
million fewer jobs than before the
recession—11.7 million in October
compared with 13.7 million in De-
cember 2007.

The states with the highest job-
less rates are places that have been
ravaged by declines in construction
and manufacturing employment: Ne-
vada, at 14.2%, had the nation’s
highest rate in October, while Michi-
gan was second with 12.8%.

Thanks to the growth in gas drill-
ing, Dennis Coffman, 29 years old, is
planning a better Christmas for his
family. Mr. Coffman, who lives in
Connellsville, Pa., recently got a job
at a construction firm that readies
fields tapping into the Marcellus
Shale Formation gas deposit.

Two years ago, Mr. Coffman
worked at a satellite-television com-
pany training technicians to install
dishes and satellite boxes. He was
laid off when the economy slumped,
and to make ends meet moved his
wife and two children from a two-
bedroom house to a one-bedroom
apartment. In May, he found a job at
a store leasing appliances and furni-
ture that paid $10 an hour—less
than he was making from unemploy-
ment benefits.

But jobs have been plentiful at
the fast-growing drilling operations
near where Mr. Coffman lives. After
dropping off résumés and a few
months of follow-up calls, Mr. Coff-

man two weeks ago found his new
job, which pays nearly double his old
hourly rate. “This year is definitely
going to be better than last year,” he
said of the gifts he hopes to buy.

Nationwide, there were 216,900
mining jobs in October, excluding oil
and natural-gas drilling, up 12,600
from a year ago and just below the
pre-recession peak. Natural-gas and
oil extraction have added about
10,000 jobs over the past year and
are well above their employment
levels in December 2007, when the
recession began.

The trend also shows up in work-
ers’ paychecks. Among the 30 U.S.
areas with the fastest growth in
household median income from
2000 to 2009, 19 have higher-than-
average numbers of extraction jobs,
according to Census data and
Moody’s Analytics.

—Sara Murray
and Ben Casselman

contributed to this article.

BY CONOR DOUGHERTY

Dennis Coffman excavates a site in southwest Pennsylvania, where gas-drilling
jobs have been plentiful.

Note: Historical data are seasonally adjusted
Source: U.S. Labor Department
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More dissent likely
at Fed’s key panel

Federal Reserve Chairman Ben
Bernanke is likely to face some new
dissenting votes when the make-up
of the Federal Open Market Commit-
tee, the central bank’s policy-making
committee, changes in January.

Every Fed policy maker, includ-
ing regional bank presidents, gets a
voice at the table during FOMC
meetings. But regional bank presi-
dents draw more attention when
they’re among the ones who cast
votes, as Kansas City Fed President
Thomas Hoenig showed when he
formally objected to the Fed’s cur-
rent policy at all seven of the com-
mittee’s meetings this year.

Four presidents of regional Fed
banks will step into the rotation at
the Fed’s policy meeting in late Jan-
uary: Charles Evans of Chicago,
Charles Plosser of Philadelphia, Ri-
chard Fisher of Dallas and Narayana
Kocherlakota of Minneapolis. They’ll
join the eight permanent voters on
the FOMC: seven Fed governors and
the New York Fed president.

In the 2011 lineup, Mr. Evans will
bring a dovish voice to the FOMC ta-
ble, arguing for strong action from
the Fed to combat a deflation threat
and backing Mr. Bernanke’s move to
buy $600 billion in long-term U.S.
Treasurys to help the economy, a
policy known as quantitative easing.

Most attention among regional
bank presidents will likely go to Mr.
Plosser and Mr. Fisher, two policy
makers who have not been shy
about casting dissenting votes. Mr.
Fisher dissented five times in 2008,
either calling for higher interest
rates or objecting to committee
moves to lower rates. He was joined
twice by Mr. Plosser, who objected
to rate cuts at the time.

The other incoming voter, Mr.
Kocherlakota, will have his first vot-
ing seat on the FOMC since taking
office in October 2009. He has at
times questioned the efficacy of the
low-rate policy for addressing the
economy’s ills, but this month he
publicly supported the Fed’s latest
decision to embark on a new round
of quantitative easing.

BY SUDEEP REDDY

REPUBLIC OF TURKEYREPUBLIC OF TURKEYREPUBLIC OF TURKEYREPUBLIC OF TURKEY
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DEPARTMENT OF PUBLIC PRIVATE PARTNERSHIPDEPARTMENT OF PUBLIC PRIVATE PARTNERSHIPDEPARTMENT OF PUBLIC PRIVATE PARTNERSHIPDEPARTMENT OF PUBLIC PRIVATE PARTNERSHIP
REQUEST FOR QUALIFICATION FOR THE CONSTRUCTION WORKS AND THE PROVISION OF PRODUCTS ANDREQUEST FOR QUALIFICATION FOR THE CONSTRUCTION WORKS AND THE PROVISION OF PRODUCTS ANDREQUEST FOR QUALIFICATION FOR THE CONSTRUCTION WORKS AND THE PROVISION OF PRODUCTS ANDREQUEST FOR QUALIFICATION FOR THE CONSTRUCTION WORKS AND THE PROVISION OF PRODUCTS AND

SERVICES FORSERVICES FORSERVICES FORSERVICES FOR
KONYAKARATAY INTEGRATED HEALTH CAMPUSKONYAKARATAY INTEGRATED HEALTH CAMPUSKONYAKARATAY INTEGRATED HEALTH CAMPUSKONYAKARATAY INTEGRATED HEALTH CAMPUS

The tender for the Work of Construction Works and the Provision of Products and Services for Konya Karatay Integrated HealthThe tender for the Work of Construction Works and the Provision of Products and Services for Konya Karatay Integrated HealthThe tender for the Work of Construction Works and the Provision of Products and Services for Konya Karatay Integrated HealthThe tender for the Work of Construction Works and the Provision of Products and Services for Konya Karatay Integrated Health
Campus through Public Private Partnership Model (the “Project”) shall be awarded by Republic of Turkey Ministry of HealthCampus through Public Private Partnership Model (the “Project”) shall be awarded by Republic of Turkey Ministry of HealthCampus through Public Private Partnership Model (the “Project”) shall be awarded by Republic of Turkey Ministry of HealthCampus through Public Private Partnership Model (the “Project”) shall be awarded by Republic of Turkey Ministry of Health
Department of Public Private Partnership (the “Administration”) by restricted procedure in accordance with the SupplementaryDepartment of Public Private Partnership (the “Administration”) by restricted procedure in accordance with the SupplementaryDepartment of Public Private Partnership (the “Administration”) by restricted procedure in accordance with the SupplementaryDepartment of Public Private Partnership (the “Administration”) by restricted procedure in accordance with the Supplementary
Article 7 of the Fundamental Law on the Health Services (the Law no 3359) as amended by Law no 5396, and the provisions ofArticle 7 of the Fundamental Law on the Health Services (the Law no 3359) as amended by Law no 5396, and the provisions ofArticle 7 of the Fundamental Law on the Health Services (the Law no 3359) as amended by Law no 5396, and the provisions ofArticle 7 of the Fundamental Law on the Health Services (the Law no 3359) as amended by Law no 5396, and the provisions of
the “Regulation on the Construction of Health Facilities on a Lease-and-Build basis and the Restoration of the Services andthe “Regulation on the Construction of Health Facilities on a Lease-and-Build basis and the Restoration of the Services andthe “Regulation on the Construction of Health Facilities on a Lease-and-Build basis and the Restoration of the Services andthe “Regulation on the Construction of Health Facilities on a Lease-and-Build basis and the Restoration of the Services and
Areas in Facilities other than Medical Service Areas on the Restore-and-Operate Basis” (the “Regulation”). Detailed informationAreas in Facilities other than Medical Service Areas on the Restore-and-Operate Basis” (the “Regulation”). Detailed informationAreas in Facilities other than Medical Service Areas on the Restore-and-Operate Basis” (the “Regulation”). Detailed informationAreas in Facilities other than Medical Service Areas on the Restore-and-Operate Basis” (the “Regulation”). Detailed information
on the pre-qualification evaluation is situated as below:on the pre-qualification evaluation is situated as below:on the pre-qualification evaluation is situated as below:on the pre-qualification evaluation is situated as below:
1. The Project shall be executed in Karatay-Konya. The Project would be covering a health campus investment with a total1. The Project shall be executed in Karatay-Konya. The Project would be covering a health campus investment with a total1. The Project shall be executed in Karatay-Konya. The Project would be covering a health campus investment with a total1. The Project shall be executed in Karatay-Konya. The Project would be covering a health campus investment with a total
capacity of 800 beds consisting of a 400-bed General Hospital, a 400-bed Woman and Children’s Hospital. The Contractor shallcapacity of 800 beds consisting of a 400-bed General Hospital, a 400-bed Woman and Children’s Hospital. The Contractor shallcapacity of 800 beds consisting of a 400-bed General Hospital, a 400-bed Woman and Children’s Hospital. The Contractor shallcapacity of 800 beds consisting of a 400-bed General Hospital, a 400-bed Woman and Children’s Hospital. The Contractor shall
provide the financing, development of as-built design, design, construction works, medical devices and other equipment for theprovide the financing, development of as-built design, design, construction works, medical devices and other equipment for theprovide the financing, development of as-built design, design, construction works, medical devices and other equipment for theprovide the financing, development of as-built design, design, construction works, medical devices and other equipment for the
health campus, and furbish the facilities. The Contractor shall also undertake the provision of support services in the facilitieshealth campus, and furbish the facilities. The Contractor shall also undertake the provision of support services in the facilitieshealth campus, and furbish the facilities. The Contractor shall also undertake the provision of support services in the facilitieshealth campus, and furbish the facilities. The Contractor shall also undertake the provision of support services in the facilities
including imaging, laboratory and other medical support services as well as information processing, sterilization, laundry, house-including imaging, laboratory and other medical support services as well as information processing, sterilization, laundry, house-including imaging, laboratory and other medical support services as well as information processing, sterilization, laundry, house-including imaging, laboratory and other medical support services as well as information processing, sterilization, laundry, house-
keeping, security, catering services, and the repair, maintenance and operating works of the buildings, along with the construc-keeping, security, catering services, and the repair, maintenance and operating works of the buildings, along with the construc-keeping, security, catering services, and the repair, maintenance and operating works of the buildings, along with the construc-keeping, security, catering services, and the repair, maintenance and operating works of the buildings, along with the construc-
tion and operation of the commercial spaces that shall be compatible with the concept of health and approved by the Ministry.tion and operation of the commercial spaces that shall be compatible with the concept of health and approved by the Ministry.tion and operation of the commercial spaces that shall be compatible with the concept of health and approved by the Ministry.tion and operation of the commercial spaces that shall be compatible with the concept of health and approved by the Ministry.
The Contractor shall be liable for all non-clinical costs. Executed under the public private partnership model, Project’s construc-The Contractor shall be liable for all non-clinical costs. Executed under the public private partnership model, Project’s construc-The Contractor shall be liable for all non-clinical costs. Executed under the public private partnership model, Project’s construc-The Contractor shall be liable for all non-clinical costs. Executed under the public private partnership model, Project’s construc-
tion period shall be 36 months whereas the operating period shall be 25 years, the total contract period is 28 years.tion period shall be 36 months whereas the operating period shall be 25 years, the total contract period is 28 years.tion period shall be 36 months whereas the operating period shall be 25 years, the total contract period is 28 years.tion period shall be 36 months whereas the operating period shall be 25 years, the total contract period is 28 years.
2. Pre-qualification evaluation shall be open to all local and foreign applicants, meeting the application criteria. Parties ineligi-2. Pre-qualification evaluation shall be open to all local and foreign applicants, meeting the application criteria. Parties ineligi-2. Pre-qualification evaluation shall be open to all local and foreign applicants, meeting the application criteria. Parties ineligi-2. Pre-qualification evaluation shall be open to all local and foreign applicants, meeting the application criteria. Parties ineligi-
ble for bidding in this tender are set out in Article 11 of the Regulation whereas those who shall be disqualified from the tenderble for bidding in this tender are set out in Article 11 of the Regulation whereas those who shall be disqualified from the tenderble for bidding in this tender are set out in Article 11 of the Regulation whereas those who shall be disqualified from the tenderble for bidding in this tender are set out in Article 11 of the Regulation whereas those who shall be disqualified from the tender
are set out in the fourth paragraph of Article 10. Joint ventures in the form of partnerships may apply for pre-qualification; how-are set out in the fourth paragraph of Article 10. Joint ventures in the form of partnerships may apply for pre-qualification; how-are set out in the fourth paragraph of Article 10. Joint ventures in the form of partnerships may apply for pre-qualification; how-are set out in the fourth paragraph of Article 10. Joint ventures in the form of partnerships may apply for pre-qualification; how-
ever, consortia are not allowed.ever, consortia are not allowed.ever, consortia are not allowed.ever, consortia are not allowed.
3. For the purposes of the pre-qualification application, candidates are required to submit a certificate of good standing issued3. For the purposes of the pre-qualification application, candidates are required to submit a certificate of good standing issued3. For the purposes of the pre-qualification application, candidates are required to submit a certificate of good standing issued3. For the purposes of the pre-qualification application, candidates are required to submit a certificate of good standing issued
by the trade and/or industry chamber, or the chamber of artisans and artists where the applicant is registered by law, a circularby the trade and/or industry chamber, or the chamber of artisans and artists where the applicant is registered by law, a circularby the trade and/or industry chamber, or the chamber of artisans and artists where the applicant is registered by law, a circularby the trade and/or industry chamber, or the chamber of artisans and artists where the applicant is registered by law, a circular
of signature or a signature declaration or equivalent documents evidencing that the applicant is authorized to make a pre-qual-of signature or a signature declaration or equivalent documents evidencing that the applicant is authorized to make a pre-qual-of signature or a signature declaration or equivalent documents evidencing that the applicant is authorized to make a pre-qual-of signature or a signature declaration or equivalent documents evidencing that the applicant is authorized to make a pre-qual-
ification application, and the forms attached to the pre-qualification specifications.ification application, and the forms attached to the pre-qualification specifications.ification application, and the forms attached to the pre-qualification specifications.ification application, and the forms attached to the pre-qualification specifications.
4. Economic and financial qualification criteria for an applicant are (a) its average turnover of the last five years prior to the year4. Economic and financial qualification criteria for an applicant are (a) its average turnover of the last five years prior to the year4. Economic and financial qualification criteria for an applicant are (a) its average turnover of the last five years prior to the year4. Economic and financial qualification criteria for an applicant are (a) its average turnover of the last five years prior to the year
of the publication of the pre-qualification notice not being less than TL 45.000.000 , (b) the submission of its financial statementsof the publication of the pre-qualification notice not being less than TL 45.000.000 , (b) the submission of its financial statementsof the publication of the pre-qualification notice not being less than TL 45.000.000 , (b) the submission of its financial statementsof the publication of the pre-qualification notice not being less than TL 45.000.000 , (b) the submission of its financial statements
spanning last five years certified by independent auditors or certified financial advisor including their opinions, and its latest pro-spanning last five years certified by independent auditors or certified financial advisor including their opinions, and its latest pro-spanning last five years certified by independent auditors or certified financial advisor including their opinions, and its latest pro-spanning last five years certified by independent auditors or certified financial advisor including their opinions, and its latest pro-
visional tax returns, if applicable, and (c) the aggregate of available unused cash and non-cash loans and deposits without anyvisional tax returns, if applicable, and (c) the aggregate of available unused cash and non-cash loans and deposits without anyvisional tax returns, if applicable, and (c) the aggregate of available unused cash and non-cash loans and deposits without anyvisional tax returns, if applicable, and (c) the aggregate of available unused cash and non-cash loans and deposits without any
restrictions with the banks being not less than TL 45.000.000. A partnership shall be deemed to have met this substance (a),restrictions with the banks being not less than TL 45.000.000. A partnership shall be deemed to have met this substance (a),restrictions with the banks being not less than TL 45.000.000. A partnership shall be deemed to have met this substance (a),restrictions with the banks being not less than TL 45.000.000. A partnership shall be deemed to have met this substance (a),
and (c) criteria jointly.and (c) criteria jointly.and (c) criteria jointly.and (c) criteria jointly.
5. Professional and technical qualification criteria sought for an applicant are, during the last five years prior to the year of the5. Professional and technical qualification criteria sought for an applicant are, during the last five years prior to the year of the5. Professional and technical qualification criteria sought for an applicant are, during the last five years prior to the year of the5. Professional and technical qualification criteria sought for an applicant are, during the last five years prior to the year of the
publication of the pre-qualification notice, (a) the completion of the construction works of a hospital with a minimum capacity ofpublication of the pre-qualification notice, (a) the completion of the construction works of a hospital with a minimum capacity ofpublication of the pre-qualification notice, (a) the completion of the construction works of a hospital with a minimum capacity ofpublication of the pre-qualification notice, (a) the completion of the construction works of a hospital with a minimum capacity of
200 beds by 80% at the least; (b) the complete set-up and installation or the provision of the operation for a minimum term of200 beds by 80% at the least; (b) the complete set-up and installation or the provision of the operation for a minimum term of200 beds by 80% at the least; (b) the complete set-up and installation or the provision of the operation for a minimum term of200 beds by 80% at the least; (b) the complete set-up and installation or the provision of the operation for a minimum term of
two consecutive years of the information management system of a hospital with a minimum capacity of 200 beds; (c) the sup-two consecutive years of the information management system of a hospital with a minimum capacity of 200 beds; (c) the sup-two consecutive years of the information management system of a hospital with a minimum capacity of 200 beds; (c) the sup-two consecutive years of the information management system of a hospital with a minimum capacity of 200 beds; (c) the sup-
ply of imaging services in hospitals or health facilities for an annual average value of at least TL 1.500.000 for minimum two con-ply of imaging services in hospitals or health facilities for an annual average value of at least TL 1.500.000 for minimum two con-ply of imaging services in hospitals or health facilities for an annual average value of at least TL 1.500.000 for minimum two con-ply of imaging services in hospitals or health facilities for an annual average value of at least TL 1.500.000 for minimum two con-
secutive years; and (d) the supply of laboratory services in hospitals or health facilities for an annual average value of at leastsecutive years; and (d) the supply of laboratory services in hospitals or health facilities for an annual average value of at leastsecutive years; and (d) the supply of laboratory services in hospitals or health facilities for an annual average value of at leastsecutive years; and (d) the supply of laboratory services in hospitals or health facilities for an annual average value of at least
TL 3.000.000 for minimum two consecutive years. Applicants are further required to submit ISO 9001-2000 Quality ManagementTL 3.000.000 for minimum two consecutive years. Applicants are further required to submit ISO 9001-2000 Quality ManagementTL 3.000.000 for minimum two consecutive years. Applicants are further required to submit ISO 9001-2000 Quality ManagementTL 3.000.000 for minimum two consecutive years. Applicants are further required to submit ISO 9001-2000 Quality Management
System Certificates and 14001 Environmental Management Certificate. The parties of a joint venture may jointly meet these cri-System Certificates and 14001 Environmental Management Certificate. The parties of a joint venture may jointly meet these cri-System Certificates and 14001 Environmental Management Certificate. The parties of a joint venture may jointly meet these cri-System Certificates and 14001 Environmental Management Certificate. The parties of a joint venture may jointly meet these cri-
teria. The applicants may also meet these criteria through sub-contractors. In this case the applicants shall submit along withteria. The applicants may also meet these criteria through sub-contractors. In this case the applicants shall submit along withteria. The applicants may also meet these criteria through sub-contractors. In this case the applicants shall submit along withteria. The applicants may also meet these criteria through sub-contractors. In this case the applicants shall submit along with
the pre-qualification applications the list which indicates the fulfillment of the professional and technical qualification criteria bythe pre-qualification applications the list which indicates the fulfillment of the professional and technical qualification criteria bythe pre-qualification applications the list which indicates the fulfillment of the professional and technical qualification criteria bythe pre-qualification applications the list which indicates the fulfillment of the professional and technical qualification criteria by
the partners or the sub-contractors.the partners or the sub-contractors.the partners or the sub-contractors.the partners or the sub-contractors.
6. All applicants found to be pre-qualified following the evaluation shall be required notice.6. All applicants found to be pre-qualified following the evaluation shall be required notice.6. All applicants found to be pre-qualified following the evaluation shall be required notice.6. All applicants found to be pre-qualified following the evaluation shall be required notice.
7. Pre-qualification documents could be seen at the Administration’s address of T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f7. Pre-qualification documents could be seen at the Administration’s address of T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f7. Pre-qualification documents could be seen at the Administration’s address of T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f7. Pre-qualification documents could be seen at the Administration’s address of T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f
Kansu Cad. No:102 Kat:2 Balgat / ANKARA and the bidding documents can be obtained at the Administration’s address afterKansu Cad. No:102 Kat:2 Balgat / ANKARA and the bidding documents can be obtained at the Administration’s address afterKansu Cad. No:102 Kat:2 Balgat / ANKARA and the bidding documents can be obtained at the Administration’s address afterKansu Cad. No:102 Kat:2 Balgat / ANKARA and the bidding documents can be obtained at the Administration’s address after
depositing 2.000,00 TL to account number TR420000100100000350121014 of Merkez Bankas› Branch of Ankara or to Merkezdepositing 2.000,00 TL to account number TR420000100100000350121014 of Merkez Bankas› Branch of Ankara or to Merkezdepositing 2.000,00 TL to account number TR420000100100000350121014 of Merkez Bankas› Branch of Ankara or to Merkezdepositing 2.000,00 TL to account number TR420000100100000350121014 of Merkez Bankas› Branch of Ankara or to Merkez
Saymanl›k Müdürlü€ü at the address of Konur-2 Sokak No:37/2 K›z›lay/ANKARA. Pre-qualification will apply to those who buySaymanl›k Müdürlü€ü at the address of Konur-2 Sokak No:37/2 K›z›lay/ANKARA. Pre-qualification will apply to those who buySaymanl›k Müdürlü€ü at the address of Konur-2 Sokak No:37/2 K›z›lay/ANKARA. Pre-qualification will apply to those who buySaymanl›k Müdürlü€ü at the address of Konur-2 Sokak No:37/2 K›z›lay/ANKARA. Pre-qualification will apply to those who buy
pre-qualification documents are required.pre-qualification documents are required.pre-qualification documents are required.pre-qualification documents are required.
8. Pre-qualification applications could be delivered by hand as well as through certified mail to the Administration’s address of8. Pre-qualification applications could be delivered by hand as well as through certified mail to the Administration’s address of8. Pre-qualification applications could be delivered by hand as well as through certified mail to the Administration’s address of8. Pre-qualification applications could be delivered by hand as well as through certified mail to the Administration’s address of
T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f Kansu Cad. No:102 Kat:2 Balgat / ANKARA at the latest by 14.00 on 07/01/2011.T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f Kansu Cad. No:102 Kat:2 Balgat / ANKARA at the latest by 14.00 on 07/01/2011.T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f Kansu Cad. No:102 Kat:2 Balgat / ANKARA at the latest by 14.00 on 07/01/2011.T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f Kansu Cad. No:102 Kat:2 Balgat / ANKARA at the latest by 14.00 on 07/01/2011.
The tender shall not be subject to the State Procurement Law no. 2886 and the Public Procurement Law no. 4734.The tender shall not be subject to the State Procurement Law no. 2886 and the Public Procurement Law no. 4734.The tender shall not be subject to the State Procurement Law no. 2886 and the Public Procurement Law no. 4734.The tender shall not be subject to the State Procurement Law no. 2886 and the Public Procurement Law no. 4734.
In case of discrepancies between the Turkish and English texts of the present notice, the Turkish text shall prevail.In case of discrepancies between the Turkish and English texts of the present notice, the Turkish text shall prevail.In case of discrepancies between the Turkish and English texts of the present notice, the Turkish text shall prevail.In case of discrepancies between the Turkish and English texts of the present notice, the Turkish text shall prevail.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.08 99.64% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.61 97.20 0.01 1.79 1.45 1.59

Europe Crossover: 14/1 4.82 100.71 0.05 5.37 4.24 4.73

Asia ex-Japan IG: 14/1 1.08 99.60 0.01 1.25 0.93 1.08

Japan: 14/1 0.92 100.38 0.01 1.10 0.90 1.01

Note: Data as of November 25

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Behind Asia's deals: Bank revenue rankings, Japan
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $762 22.9% 74% 11% 15% ...

Mizuho 625 18.8 59 18 10 14%

Sumitomo Mitsui Financial Group 374 11.3 61 12 11 16

Daiwa Capital Markets 270 8.1 61 23 16 ...

Goldman Sachs 213 6.4 82 5 13 ...

Mitsubishi UFJ Financial Group 206 6.2 36 20 17 27

Morgan Stanley 149 4.5 39 25 37 ...

Citi 130 3.9 61 9 26 4

Bank of America Merrill Lynch 129 3.9 60 14 25 2

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11092.00 t 95.28, or 0.85%

YEAR TO DATE: s 663.95, or 6.4%

OVER 52 WEEKS s 782.08, or 7.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

GlaxoSmithKline U.K. Pharmaceuticals 5,739,187 1,261 1.41% -4.5% -1.4%

Astrazeneca U.K. Pharmaceuticals 1,945,893 3,073 0.80 5.6 12.4

SAP AG Germany Software 3,368,887 36.51 0.68 10.6 13.8

Roche Holding Switzerland Pharmaceuticals 1,943,923 140.60 0.43 -20.0 -15.6

Nestle S.A. Switzerland Food Products 6,863,199 56.60 0.27 12.7 17.2

Banco Santander Spain Banks 100,250,100 7.53 -3.68% -34.8 -35.0

Barclays U.K. Banks 46,469,707 259.80 -3.19 -5.9 -12.8

ING Groep Netherlands Life Insurance 37,169,595 7.23 -2.78 4.7 10.3

Anglo American U.K. General Mining 3,265,169 2,905 -2.71 7.1 12.2

Banco Bilbao Vizcaya Argentaria Spain Banks 57,172,895 7.56 -2.39 -38.2 -38.1

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

British American Tobacco 2,277,574 2,394 0.23% 18.7% 29.4%
U.K. (Tobacco)
Tesco 13,587,975 430.00 0.16 0.5 0.2
U.K. (Food Retailers & Wholesalers)
Novartis 3,727,117 55.00 0.09 -2.7 -1.2
Switzerland (Pharmaceuticals)
Vodafone Group 85,562,830 165.30 0.06 15.0 19.4
U.K. (Mobile Telecommunications)
Royal Dutch Shell A 5,264,058 23.48 -0.06 11.3 16.1
U.K. (Integrated Oil & Gas)
Diageo 1,971,284 1,179 -0.08 8.8 14.5
U.K. (Distillers & Vintners)
ENI 11,703,814 15.64 -0.19 -12.1 -6.5
Italy (Integrated Oil & Gas)
Bayer AG 2,218,798 57.60 -0.21 2.9 12.6
Germany (Specialty Chemicals)
Sanofi-Aventis 2,581,798 48.42 -0.23 -12.1 -5.4
France (Pharmaceuticals)
Deutsche Telekom 14,674,470 9.97 -0.24 -3.1 1.2
Germany (Mobile Telecommunications)
France Telecom 6,406,407 16.19 -0.25 -7.1 -6.6
France (Fixed Line Telecommunications)
ABB Ltd. 7,560,727 19.65 -0.25 1.2 8.2
Switzerland (Industrial Machinery)
L.M. Ericsson Telephone Series B 9,073,679 73.45 -0.27 11.5 7.3
Sweden (Communications Technology)
E.ON AG 5,670,583 22.65 -0.29 -22.5 -15.5
Germany (Multiutilities)
BP PLC 18,157,772 436.00 -0.32 -27.3 -25.3
U.K. (Integrated Oil & Gas)
Hennes & Mauritz AB Series B 2,767,117 236.80 -0.42 19.2 13.7
Sweden (Apparel Retailers)
Unilever 4,551,525 22.16 -0.54 -2.6 7.7
Netherlands (Food Products)
Intesa Sanpaolo 124,415,143 2.13 -0.58 -32.4 -26.7
Italy (Banks)
Total S.A. 6,665,782 37.74 -0.62 -16.2 -9.9
France (Integrated Oil & Gas)
BG Group 4,564,239 1,207 -0.66 7.6 7.2
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Siemens 3,068,467 85.87 -0.69% 33.7% 30.7%
Germany (Diversified Industrials)
Daimler AG 3,253,427 51.54 -0.75 38.4 48.9
Germany (Automobiles)
HSBC Holdings 24,350,353 651.10 -0.76 -8.1 -7.8
U.K. (Banks)
UniCredit 394,659,807 1.60 -0.93 -28.5 -28.0
Italy (Banks)
Societe Generale 4,375,838 38.41 -0.94 -21.5 -17.4
France (Banks)
Telefonica 33,328,956 16.97 -1.19 -13.1 -12.1
Spain (Fixed Line Telecommunications)
Anheuser-Busch InBev N.V. 1,912,935 43.40 -1.26 19.2 28.4
Belgium (Beverages)
Zurich Financial Services AG 959,202 229.60 -1.33 1.4 3.8
Switzerland (Full Line Insurance)
BASF SE 2,884,827 58.36 -1.39 34.3 43.8
Germany (Commodity Chemicals)
GDF Suez 5,058,188 26.47 -1.40 -12.6 -7.3
France (Multiutilities)
Credit Suisse Group 9,508,168 38.53 -1.41 -24.7 -27.2
Switzerland (Banks)
Nokia 16,437,379 7.23 -1.43 -19.0 -18.5
Finland (Telecommunications Equipment)
Allianz SE 3,120,563 86.90 -1.59 -0.3 5.2
Germany (Full Line Insurance)
BHP Billiton 5,461,146 2,315 -1.61 16.0 24.2
U.K. (General Mining)
Deutsche Bank 10,561,867 38.27 -1.66 -15.1 -12.5
Germany (Banks)
UBS 14,254,410 15.39 -1.85 -4.1 -1.9
Switzerland (Banks)
Standard Chartered PLC 5,527,406 1,758 -1.95 15.8 20.0
U.K. (Banks)
AXA 13,137,609 11.89 -2.06 -28.1 -26.7
France (Full Line Insurance)
Rio Tinto 3,412,276 4,179 -2.12 23.3 35.3
U.K. (General Mining)
BNP Paribas 8,639,742 48.74 -2.18 -12.8 -11.6
France (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 8.0 $27.93 –0.21 –0.75%
Alcoa AA 5.6 13.17 –0.14 –1.05
AmExpress AXP 3.0 42.27 –0.73 –1.70
BankAm BAC 54.4 11.12 –0.16 –1.42
Boeing BA 2.3 64.80 –0.61 –0.93
Caterpillar CAT 2.5 84.13 –0.56 –0.66
Chevron CVX 2.8 82.05 –0.88 –1.06
CiscoSys CSCO 26.3 19.49 0.03 0.15
CocaCola KO 4.5 64.11 –0.50 –0.77
Disney DIS 3.5 36.70 –0.17 –0.46
DuPont DD 3.5 46.31 –0.75 –1.59
ExxonMobil XOM 7.3 69.23 –0.65 –0.93
GenElec GE 17.4 15.80 –0.14 –0.88
HewlettPk HPQ 9.9 43.20 –0.54 –1.25
HomeDpt HD 4.2 31.00 –0.16 –0.51
Intel INTC 19.1 21.34 –0.05 –0.22
IBM IBM 2.1 143.90 –1.91 –1.31
JPMorgChas JPM 12.8 37.50 –0.66 –1.73
JohnsJohns JNJ 4.6 62.30 –0.45 –0.72
KftFoods KFT 3.2 30.30 –0.24 –0.79
McDonalds MCD 2.6 78.54 –0.94 –1.18
Merck MRK 7.1 34.79 –0.36 –1.02
Microsoft MSFT 21.4 25.25 –0.12 –0.47
Pfizer PFE 16.5 16.49 –0.20 –1.21
ProctGamb PG 3.9 62.13 –0.47 –0.75
3M MMM 1.7 84.40 –0.26 –0.31
TravelersCos TRV 1.6 54.37 –0.74 –1.34
UnitedTech UTX 2.0 75.28 –0.81 –1.06
Verizon VZ 6.1 32.21 –0.14 –0.43

WalMart WMT 4.2 53.74 –0.27 –0.50

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Portugal 479 –3 68 114

Rexam 141 –2 5 –14

Koninklijke Ahold 90 –2 ... –3

UniCredit Bk 102 –2 6 22

Rank Gp 192 –2 7 9

Fresenius SE 215 –2 16 10

Unitymedia 518 –2 20 –11

AB Volvo 132 –2 1 –12

Nielsen 329 –1 29 25

Royal Sun Alliance Ins 76 –1 8 –3

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Gas Nat SDG 248 5 52 72

Rhodia 304 6 26 22

Bco Bilbao Vizcaya
Argentaria 249 6 54 73

ThyssenKrupp 232 6 19 –24

Glencore Intl 259 7 40 –15

Finmeccanica 144 8 19 21

M Real 501 9 30 47

ArcelorMittal 274 9 37 2

Bco Espirito Santo 731 10 149 322

Bco Comercial Portugues 728 15 159 327

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Ruling party
expected to gain
in Egyptian vote

CAIRO—Egypt’s largest opposi-
tion party, the Muslim Brotherhood,
appeared headed for a drubbing on
Sunday in parliamentary elections
marred by scattered violence, wide-
spread fraud allegations and a
sweeping government clampdown
on dissent.

President Hosni Mubarak’s ruling
National Democratic Party looked
certain to strengthen its hold on
Egypt’s 508-seat lower house of par-
liament, setting the stage for presi-
dential elections next fall. Those
elections will likely be a critical
milestone in the transition of power
to Mr. Mubarak’s still unnamed suc-
cessor.

It remains uncertain whether the
ailing 82-year-old Mr. Mubarak, who
has ruled Egypt since 1981, will seek
re-election. If he does, it is widely
believed he will anoint a successor
before the vote, perhaps by naming
a vice president for the first time.

The prospects of an unpredict-
able transition, coupled with grow-
ing discontent among millions of
Egyptian poor, appears to have sown
unease within the regime, said ana-
lysts and Western diplomats in
Egypt. It appears intent on smooth-
ing the transition by electing a pli-
able parliament with little meaning-
ful opposition, they said.

During the two-week campaign
leading up to Sunday’s vote, Egypt’s

government arrested more than
1,300 members of the Muslim Broth-
erhood, according to the group, put
restrictions on media and ignored
U.S. calls to allow international poll
monitors. A new election law, mean-
while, restricted judicial oversight of
the vote.

The government crackdown, one
of the most aggressive in years, un-
derscored the degree to which Egypt
has reversed the modest steps it
took toward democratization ahead
of parliamentary and presidential
elections in 2005, at the height of
the Bush administration’s campaign
to push democracy in the Mideast.

The Obama administration has
been criticized by some congress-
men and democracy advocates for
taking too soft a stance on issues re-
lated to democracy and human
rights with Mideast governments
such as Egypt.

U.S. officials stressed their con-
tinuing commitment to promoting
democracy in Egypt and elsewhere
in the days leading up to Sunday’s
vote.

Despite a heavy security pres-
ence in Egypt’s streets, there were
scattered clashes throughout the
country on Sunday, pitting Muslim
Brotherhood supporters against po-
lice, and between supporters of rival
candidates. There were conflicting
reports of casualties. Human-rights
groups monitoring the vote reported
as many as seven deaths in election
clashes.

BY CHARLES LEVINSON
AND ASHRAF KHALIL

Egyptian voters in Alexandria check their names before casting ballots in parliamentary elections on Sunday.
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New video shakes
Afghan vote result

KABUL—A fresh controversy is
threatening to further mar the al-
ready messy aftermath of Afghani-
stan’s fraud-ridden parliamentary
elections with the emergence of a
videotape that appears to show an
elderly Western woman soliciting an
alleged bribe to fix the results.

Afghan prosecutors and electoral
officials identified the woman as a
Hungarian who works for an ob-
scure group called the Foundation
for Afghanistan. She registered her-
self as a vote monitor ahead of the
Sept. 18 poll, the officials said.

The video was first broadcast
Friday evening on Emroz TV, a pri-
vate Afghan station, which claimed
the woman worked for the United
Nations mission here and presented
it as evidence of the international
community’s complicity in the wide-
spread fraud during the elections.

The U.N. said it had no connec-
tion to the woman, who in the video
is apparently receiving cash from a
man sitting just off-screen. A copy
of the video was reviewed Saturday
by The Wall Street Journal.

In the video, the woman can be
heard saying she will take the com-

plaints of the man to election offi-
cials. After allegedly being handed
the cash, the woman says: “It is not
enough. Give me this now but you
have to give me more later.”

She adds: “I think we agreed on
$8,000 and you still have to give me
$6,000.”

It isn’t clear where exactly the
meeting took place or what com-
plaints she was agreeing to pass on.

The woman’s whereabouts aren’t
known, officials said. The Founda-
tion for Afghanistan didn’t respond
to an email query.

Deputy Attorney General Rahma-
tullah Nazari said Afghan authori-
ties were seeking to locate and
question the woman.

Election officials said the tape
was puzzling since an independent,
low-level election observer wouldn’t
be in a position to alter the outcome
of any race.

“She can’t affect the process be-
cause she was not involved in the
process,” said Zekria Barakzai, the
chief deputy electoral officer of the
Independent Election Commission,
which organizes Afghan elections.

Some Western diplomats suspect
the video is part of an effort by ele-
ments within the administration of
President Hamid Karzai to discredit
the vote, although they cited no
hard evidence to back the claim.

By Matthew Rosenberg,
Maria Abi-Habib

and Arif Afzalzada

WORLD NEWS

REPUBLIC OF TURKEYREPUBLIC OF TURKEYREPUBLIC OF TURKEYREPUBLIC OF TURKEY
MINISTRY OF HEALTHMINISTRY OF HEALTHMINISTRY OF HEALTHMINISTRY OF HEALTH

DEPARTMENT OF PUBLIC PRIVATE PARTNERSHIPDEPARTMENT OF PUBLIC PRIVATE PARTNERSHIPDEPARTMENT OF PUBLIC PRIVATE PARTNERSHIPDEPARTMENT OF PUBLIC PRIVATE PARTNERSHIP
REQUEST FOR QUALIFICATION FOR THE CONSTRUCTION WORKS AND THEREQUEST FOR QUALIFICATION FOR THE CONSTRUCTION WORKS AND THEREQUEST FOR QUALIFICATION FOR THE CONSTRUCTION WORKS AND THEREQUEST FOR QUALIFICATION FOR THE CONSTRUCTION WORKS AND THE

PROVISION OF PRODUCTS AND SERVICES FORPROVISION OF PRODUCTS AND SERVICES FORPROVISION OF PRODUCTS AND SERVICES FORPROVISION OF PRODUCTS AND SERVICES FOR
YOZGAT EDUCATION AND RESEARCH HOSPITALYOZGAT EDUCATION AND RESEARCH HOSPITALYOZGAT EDUCATION AND RESEARCH HOSPITALYOZGAT EDUCATION AND RESEARCH HOSPITAL

The tender for the Work of Construction Works and the Provision of Products and Services for Yozgat Education and Research Hospital through PublicThe tender for the Work of Construction Works and the Provision of Products and Services for Yozgat Education and Research Hospital through PublicThe tender for the Work of Construction Works and the Provision of Products and Services for Yozgat Education and Research Hospital through PublicThe tender for the Work of Construction Works and the Provision of Products and Services for Yozgat Education and Research Hospital through Public
Private Partnership Model (the “Project”) shall be awarded by Republic of Turkey Ministry of Health Department of Public Private Partnership (thePrivate Partnership Model (the “Project”) shall be awarded by Republic of Turkey Ministry of Health Department of Public Private Partnership (thePrivate Partnership Model (the “Project”) shall be awarded by Republic of Turkey Ministry of Health Department of Public Private Partnership (thePrivate Partnership Model (the “Project”) shall be awarded by Republic of Turkey Ministry of Health Department of Public Private Partnership (the
“Administration”) by restricted procedure in accordance with the Supplementary Article 7 of the Fundamental Law on the Health Services (the Law no“Administration”) by restricted procedure in accordance with the Supplementary Article 7 of the Fundamental Law on the Health Services (the Law no“Administration”) by restricted procedure in accordance with the Supplementary Article 7 of the Fundamental Law on the Health Services (the Law no“Administration”) by restricted procedure in accordance with the Supplementary Article 7 of the Fundamental Law on the Health Services (the Law no
3359) as amended by Law no 5396, and the provisions of the “Regulation on the Construction of Health Facilities on a Lease-and-Build basis and the3359) as amended by Law no 5396, and the provisions of the “Regulation on the Construction of Health Facilities on a Lease-and-Build basis and the3359) as amended by Law no 5396, and the provisions of the “Regulation on the Construction of Health Facilities on a Lease-and-Build basis and the3359) as amended by Law no 5396, and the provisions of the “Regulation on the Construction of Health Facilities on a Lease-and-Build basis and the
Restoration of the Services and Areas in Facilities other than Medical Service Areas on the Restore-and-Operate Basis” (the “Regulation”). DetailedRestoration of the Services and Areas in Facilities other than Medical Service Areas on the Restore-and-Operate Basis” (the “Regulation”). DetailedRestoration of the Services and Areas in Facilities other than Medical Service Areas on the Restore-and-Operate Basis” (the “Regulation”). DetailedRestoration of the Services and Areas in Facilities other than Medical Service Areas on the Restore-and-Operate Basis” (the “Regulation”). Detailed
information on the pre-qualification evaluation is situated as below:information on the pre-qualification evaluation is situated as below:information on the pre-qualification evaluation is situated as below:information on the pre-qualification evaluation is situated as below:

1. The Project shall be executed in Yozgat. The Project would be covering a Education and Research Hospital investment with a total capacity of1. The Project shall be executed in Yozgat. The Project would be covering a Education and Research Hospital investment with a total capacity of1. The Project shall be executed in Yozgat. The Project would be covering a Education and Research Hospital investment with a total capacity of1. The Project shall be executed in Yozgat. The Project would be covering a Education and Research Hospital investment with a total capacity of
400 beds. The Contractor shall provide the financing, development of as-built design, design, construction works, medical devices and other equip-400 beds. The Contractor shall provide the financing, development of as-built design, design, construction works, medical devices and other equip-400 beds. The Contractor shall provide the financing, development of as-built design, design, construction works, medical devices and other equip-400 beds. The Contractor shall provide the financing, development of as-built design, design, construction works, medical devices and other equip-
ment for the Education and Research Hospital, and furbish the facilities. The Contractor shall also undertake the provision of support services in thement for the Education and Research Hospital, and furbish the facilities. The Contractor shall also undertake the provision of support services in thement for the Education and Research Hospital, and furbish the facilities. The Contractor shall also undertake the provision of support services in thement for the Education and Research Hospital, and furbish the facilities. The Contractor shall also undertake the provision of support services in the
facilities including imaging, laboratory and other medical support services as well as information processing, sterilization, laundry, housekeeping,facilities including imaging, laboratory and other medical support services as well as information processing, sterilization, laundry, housekeeping,facilities including imaging, laboratory and other medical support services as well as information processing, sterilization, laundry, housekeeping,facilities including imaging, laboratory and other medical support services as well as information processing, sterilization, laundry, housekeeping,
security, catering services, and the repair, maintenance and operating works of the buildings, along with the construction and operation of the com-security, catering services, and the repair, maintenance and operating works of the buildings, along with the construction and operation of the com-security, catering services, and the repair, maintenance and operating works of the buildings, along with the construction and operation of the com-security, catering services, and the repair, maintenance and operating works of the buildings, along with the construction and operation of the com-
mercial spaces that shall be compatible with the concept of health and approved by the Ministry. The Contractor shall be liable for all non-clinicalmercial spaces that shall be compatible with the concept of health and approved by the Ministry. The Contractor shall be liable for all non-clinicalmercial spaces that shall be compatible with the concept of health and approved by the Ministry. The Contractor shall be liable for all non-clinicalmercial spaces that shall be compatible with the concept of health and approved by the Ministry. The Contractor shall be liable for all non-clinical
costs.Executed under the public private partnership model, Project’s construction period shall be 24 months whereas the operating period shall be 25costs.Executed under the public private partnership model, Project’s construction period shall be 24 months whereas the operating period shall be 25costs.Executed under the public private partnership model, Project’s construction period shall be 24 months whereas the operating period shall be 25costs.Executed under the public private partnership model, Project’s construction period shall be 24 months whereas the operating period shall be 25
years, the total contract period is 27 years.years, the total contract period is 27 years.years, the total contract period is 27 years.years, the total contract period is 27 years.

2. Pre-qualification evaluation shall be open to all local and foreign applicants, meeting the application criteria. Parties ineligible for bidding in this2. Pre-qualification evaluation shall be open to all local and foreign applicants, meeting the application criteria. Parties ineligible for bidding in this2. Pre-qualification evaluation shall be open to all local and foreign applicants, meeting the application criteria. Parties ineligible for bidding in this2. Pre-qualification evaluation shall be open to all local and foreign applicants, meeting the application criteria. Parties ineligible for bidding in this
tender are set out in Article 11 of the Regulation whereas those who shall be disqualified from the tender are set out in the fourth paragraph of Articletender are set out in Article 11 of the Regulation whereas those who shall be disqualified from the tender are set out in the fourth paragraph of Articletender are set out in Article 11 of the Regulation whereas those who shall be disqualified from the tender are set out in the fourth paragraph of Articletender are set out in Article 11 of the Regulation whereas those who shall be disqualified from the tender are set out in the fourth paragraph of Article
10. Joint ventures in the form of partnerships may apply for pre-qualification; however, consortia are not allowed.10. Joint ventures in the form of partnerships may apply for pre-qualification; however, consortia are not allowed.10. Joint ventures in the form of partnerships may apply for pre-qualification; however, consortia are not allowed.10. Joint ventures in the form of partnerships may apply for pre-qualification; however, consortia are not allowed.

3. For the purposes of the pre-qualification application, candidates are required to submit a certificate of good standing issued by the trade and/or3. For the purposes of the pre-qualification application, candidates are required to submit a certificate of good standing issued by the trade and/or3. For the purposes of the pre-qualification application, candidates are required to submit a certificate of good standing issued by the trade and/or3. For the purposes of the pre-qualification application, candidates are required to submit a certificate of good standing issued by the trade and/or
industry chamber, or the chamber of artisans and artists where the applicant is registered by law, a circular of signature or a signature declaration orindustry chamber, or the chamber of artisans and artists where the applicant is registered by law, a circular of signature or a signature declaration orindustry chamber, or the chamber of artisans and artists where the applicant is registered by law, a circular of signature or a signature declaration orindustry chamber, or the chamber of artisans and artists where the applicant is registered by law, a circular of signature or a signature declaration or
equivalent documents evidencing that the applicant is authorized to make a pre-qualification application, and the forms attached to the pre-qualifica-equivalent documents evidencing that the applicant is authorized to make a pre-qualification application, and the forms attached to the pre-qualifica-equivalent documents evidencing that the applicant is authorized to make a pre-qualification application, and the forms attached to the pre-qualifica-equivalent documents evidencing that the applicant is authorized to make a pre-qualification application, and the forms attached to the pre-qualifica-
tion specifications.tion specifications.tion specifications.tion specifications.

4. Economic and financial qualification criteria for an applicant are (a) its average turnover of the last five years prior to the year of the publication4. Economic and financial qualification criteria for an applicant are (a) its average turnover of the last five years prior to the year of the publication4. Economic and financial qualification criteria for an applicant are (a) its average turnover of the last five years prior to the year of the publication4. Economic and financial qualification criteria for an applicant are (a) its average turnover of the last five years prior to the year of the publication
of the pre-qualification notice not being less than TL 30.000.000 (b) the submission of its financial statements spanning last five years certified byof the pre-qualification notice not being less than TL 30.000.000 (b) the submission of its financial statements spanning last five years certified byof the pre-qualification notice not being less than TL 30.000.000 (b) the submission of its financial statements spanning last five years certified byof the pre-qualification notice not being less than TL 30.000.000 (b) the submission of its financial statements spanning last five years certified by
independent auditors or certified financial advisor including their opinions, and its latest provisional tax returns, if applicable, and (c) the aggregate ofindependent auditors or certified financial advisor including their opinions, and its latest provisional tax returns, if applicable, and (c) the aggregate ofindependent auditors or certified financial advisor including their opinions, and its latest provisional tax returns, if applicable, and (c) the aggregate ofindependent auditors or certified financial advisor including their opinions, and its latest provisional tax returns, if applicable, and (c) the aggregate of
available unused cash and non-cash loans and deposits without any restrictions with the banks being not less than TL 30.000.000. A partnershipavailable unused cash and non-cash loans and deposits without any restrictions with the banks being not less than TL 30.000.000. A partnershipavailable unused cash and non-cash loans and deposits without any restrictions with the banks being not less than TL 30.000.000. A partnershipavailable unused cash and non-cash loans and deposits without any restrictions with the banks being not less than TL 30.000.000. A partnership
shall be deemed to have met this substance (a) and (c) criteria jointly.shall be deemed to have met this substance (a) and (c) criteria jointly.shall be deemed to have met this substance (a) and (c) criteria jointly.shall be deemed to have met this substance (a) and (c) criteria jointly.

5. Professional and technical qualification criteria sought for an applicant are, during the last five years prior to the year of the publication of the pre-5. Professional and technical qualification criteria sought for an applicant are, during the last five years prior to the year of the publication of the pre-5. Professional and technical qualification criteria sought for an applicant are, during the last five years prior to the year of the publication of the pre-5. Professional and technical qualification criteria sought for an applicant are, during the last five years prior to the year of the publication of the pre-
qualification notice, (a) the completion of the construction works of a hospital with a minimum capacity of 100 beds by 80% at the least; (b) the com-qualification notice, (a) the completion of the construction works of a hospital with a minimum capacity of 100 beds by 80% at the least; (b) the com-qualification notice, (a) the completion of the construction works of a hospital with a minimum capacity of 100 beds by 80% at the least; (b) the com-qualification notice, (a) the completion of the construction works of a hospital with a minimum capacity of 100 beds by 80% at the least; (b) the com-
plete set-up and installation or the provision of the operation for a minimum term of two consecutive years of the information management system ofplete set-up and installation or the provision of the operation for a minimum term of two consecutive years of the information management system ofplete set-up and installation or the provision of the operation for a minimum term of two consecutive years of the information management system ofplete set-up and installation or the provision of the operation for a minimum term of two consecutive years of the information management system of
a hospital with a minimum capacity of 100 beds; (c) the supply of imaging services in hospitals or health facilities for an annual average value of ata hospital with a minimum capacity of 100 beds; (c) the supply of imaging services in hospitals or health facilities for an annual average value of ata hospital with a minimum capacity of 100 beds; (c) the supply of imaging services in hospitals or health facilities for an annual average value of ata hospital with a minimum capacity of 100 beds; (c) the supply of imaging services in hospitals or health facilities for an annual average value of at
least TL 1.000.000 for minimum two consecutive years; and (d) the supply of laboratory services in hospitals or health facilities for an annual aver-least TL 1.000.000 for minimum two consecutive years; and (d) the supply of laboratory services in hospitals or health facilities for an annual aver-least TL 1.000.000 for minimum two consecutive years; and (d) the supply of laboratory services in hospitals or health facilities for an annual aver-least TL 1.000.000 for minimum two consecutive years; and (d) the supply of laboratory services in hospitals or health facilities for an annual aver-
age value of at least TL 2.000.000 for minimum two consecutive years. Applicants are further required to submit ISO 9001-2000 Quality Managementage value of at least TL 2.000.000 for minimum two consecutive years. Applicants are further required to submit ISO 9001-2000 Quality Managementage value of at least TL 2.000.000 for minimum two consecutive years. Applicants are further required to submit ISO 9001-2000 Quality Managementage value of at least TL 2.000.000 for minimum two consecutive years. Applicants are further required to submit ISO 9001-2000 Quality Management
System Certificates and 14001 Environmental Management Certificate. The parties of a joint venture may jointly meet these criteria. The applicantsSystem Certificates and 14001 Environmental Management Certificate. The parties of a joint venture may jointly meet these criteria. The applicantsSystem Certificates and 14001 Environmental Management Certificate. The parties of a joint venture may jointly meet these criteria. The applicantsSystem Certificates and 14001 Environmental Management Certificate. The parties of a joint venture may jointly meet these criteria. The applicants
may also meet these criteria through sub-contractors. In this case the applicants shall submit along with the pre-qualification applications the list whichmay also meet these criteria through sub-contractors. In this case the applicants shall submit along with the pre-qualification applications the list whichmay also meet these criteria through sub-contractors. In this case the applicants shall submit along with the pre-qualification applications the list whichmay also meet these criteria through sub-contractors. In this case the applicants shall submit along with the pre-qualification applications the list which
indicates the fulfillment of the professional and technical qualification criteria by the partners or the sub-contractors.indicates the fulfillment of the professional and technical qualification criteria by the partners or the sub-contractors.indicates the fulfillment of the professional and technical qualification criteria by the partners or the sub-contractors.indicates the fulfillment of the professional and technical qualification criteria by the partners or the sub-contractors.

6. All applicants found to be pre-qualified following the evaluation shall be required notice.6. All applicants found to be pre-qualified following the evaluation shall be required notice.6. All applicants found to be pre-qualified following the evaluation shall be required notice.6. All applicants found to be pre-qualified following the evaluation shall be required notice.

7. Pre-qualification documents could be seen at the Administration’s address of T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f Kansu Cad. No:1027. Pre-qualification documents could be seen at the Administration’s address of T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f Kansu Cad. No:1027. Pre-qualification documents could be seen at the Administration’s address of T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f Kansu Cad. No:1027. Pre-qualification documents could be seen at the Administration’s address of T.C. Sa€l›k Bakanl›€› Ek Binas› Ceyhun At›f Kansu Cad. No:102
Kat:2 Balgat / ANKARA and the bidding documents can be obtained at the Administration’s address after depositing 1.000,00 TL to account numberKat:2 Balgat / ANKARA and the bidding documents can be obtained at the Administration’s address after depositing 1.000,00 TL to account numberKat:2 Balgat / ANKARA and the bidding documents can be obtained at the Administration’s address after depositing 1.000,00 TL to account numberKat:2 Balgat / ANKARA and the bidding documents can be obtained at the Administration’s address after depositing 1.000,00 TL to account number
TR420000100100000350121014 of Merkez Bankas› Branch of Ankara or to Merkez Saymanl›k Müdürlü€ü at the address of Konur-2 Sokak No:37/2TR420000100100000350121014 of Merkez Bankas› Branch of Ankara or to Merkez Saymanl›k Müdürlü€ü at the address of Konur-2 Sokak No:37/2TR420000100100000350121014 of Merkez Bankas› Branch of Ankara or to Merkez Saymanl›k Müdürlü€ü at the address of Konur-2 Sokak No:37/2TR420000100100000350121014 of Merkez Bankas› Branch of Ankara or to Merkez Saymanl›k Müdürlü€ü at the address of Konur-2 Sokak No:37/2
K›z›lay/ANKARA. Pre-qualification will apply to those who buy pre-qualification documents are required.K›z›lay/ANKARA. Pre-qualification will apply to those who buy pre-qualification documents are required.K›z›lay/ANKARA. Pre-qualification will apply to those who buy pre-qualification documents are required.K›z›lay/ANKARA. Pre-qualification will apply to those who buy pre-qualification documents are required.

8. Pre-qualification applications could be delivered by hand as well as through certified mail to the Administration’s address of T.C. Sa€l›k Bakanl›€›8. Pre-qualification applications could be delivered by hand as well as through certified mail to the Administration’s address of T.C. Sa€l›k Bakanl›€›8. Pre-qualification applications could be delivered by hand as well as through certified mail to the Administration’s address of T.C. Sa€l›k Bakanl›€›8. Pre-qualification applications could be delivered by hand as well as through certified mail to the Administration’s address of T.C. Sa€l›k Bakanl›€›
Ek Binas› Ceyhun At›f Kansu Cad. No:102 Kat:2 Balgat / ANKARA at the latest by 14.00 on 14.01.2011.Ek Binas› Ceyhun At›f Kansu Cad. No:102 Kat:2 Balgat / ANKARA at the latest by 14.00 on 14.01.2011.Ek Binas› Ceyhun At›f Kansu Cad. No:102 Kat:2 Balgat / ANKARA at the latest by 14.00 on 14.01.2011.Ek Binas› Ceyhun At›f Kansu Cad. No:102 Kat:2 Balgat / ANKARA at the latest by 14.00 on 14.01.2011.

The tender shall not be subject to the State Procurement Law no. 2886 and the Public Procurement Law no. 4734.The tender shall not be subject to the State Procurement Law no. 2886 and the Public Procurement Law no. 4734.The tender shall not be subject to the State Procurement Law no. 2886 and the Public Procurement Law no. 4734.The tender shall not be subject to the State Procurement Law no. 2886 and the Public Procurement Law no. 4734.

In case of discrepancies between the Turkish and English texts of the present notice, the Turkish text shall prevail.In case of discrepancies between the Turkish and English texts of the present notice, the Turkish text shall prevail.In case of discrepancies between the Turkish and English texts of the present notice, the Turkish text shall prevail.In case of discrepancies between the Turkish and English texts of the present notice, the Turkish text shall prevail.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/25 EUR 11.32 -18.7 -18.3 5.0
Andfs. Estats Units US EQ AND 11/25 USD 15.13 0.7 1.3 13.4
Andfs. Europa EU EQ AND 11/25 EUR 7.16 -8.6 -6.7 5.6
Andfs. Franca EU EQ AND 11/25 EUR 9.20 -5.5 -2.3 5.0
Andfs. Japo JP EQ AND 11/25 JPY 482.70 -5.6 4.2 8.0
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/25 USD 11.89 4.0 4.1 8.5
Andfs. RF Euros EU BD AND 11/25 EUR 10.98 1.5 1.4 10.3
Andorfons EU BD AND 11/25 EUR 14.44 -0.4 -0.6 8.8
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/25 EUR 9.76 2.1 2.6 8.5
Andorfons Mix 60 EU BA AND 11/25 EUR 9.23 -0.4 0.8 6.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/19 USD 399682.63 45.6 65.1 81.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/26 EUR 8.91 0.6 1.0 -2.2
DJE-Absolut P GL EQ LUX 11/26 EUR 224.58 9.7 11.2 13.9
DJE-Alpha Glbl P OT OT LUX 11/26 EUR 188.45 5.8 5.9 12.2
DJE-Div& Substanz P EU EQ LUX 11/26 EUR 236.52 10.0 12.8 18.7
DJE-Gold&Resourc P OT EQ LUX 11/26 EUR 229.93 35.0 28.2 40.1
DJE-Renten Glbl P EU BD LUX 11/26 EUR 136.37 4.4 4.8 7.4
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/26 EUR 17.69 -0.1 0.8 14.0
LuxTopic-Pacific OT OT LUX 11/26 EUR 20.97 28.0 31.7 59.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/22 JPY 10210.00 3.3 NS NS
Prosperity Return Fund B EU BD LUX 11/22 JPY 9313.01 -5.4 NS NS
Prosperity Return Fund C EU BD LUX 11/22 USD 100.32 4.4 NS NS
Prosperity Return Fund D EU BD LUX 11/22 EUR 110.96 14.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/22 JPY 10342.80 4.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/22 JPY 9351.38 -4.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/22 USD 100.05 5.0 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/22 EUR 106.50 9.7 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/25 EUR 19.36 -20.4 -24.2 -15.5
MP-TURKEY.SI OT OT SVN 11/25 EUR 48.65 40.1 65.5 62.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/25 EUR 15.60 16.7 16.9 35.9
Parex Eastern Europ Bd EU BD LVA 11/25 USD 17.11 16.9 18.2 39.4
Parex Russian Eq EE EQ LVA 11/25 USD 24.34 24.7 21.5 68.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/24 EUR 146.12 20.5 31.3 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/26 USD 189.17 9.5 10.8 40.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/26 USD 178.67 8.7 9.9 39.2
Pictet-Biotech-P USD OT EQ LUX 11/24 USD 285.47 0.9 3.6 6.2
Pictet-CHF Liquidity-P CH MM LUX 11/25 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/25 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/24 EUR 102.72 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/24 USD 138.39 18.4 21.8 38.5
Pictet-Eastern Europe-P EUR EU EQ LUX 11/25 EUR 384.14 21.4 28.8 64.1
Pictet-Emerging Markets-P USD GL EQ LUX 11/26 USD 580.51 9.8 10.9 45.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/25 EUR 440.73 7.5 10.7 20.8
Pictet-EUR Bonds-P EU BD LUX 11/25 EUR 402.07 4.9 4.5 4.0
Pictet-EUR Bonds-Pdy EU BD LUX 11/25 EUR 294.84 4.9 4.5 4.0
Pictet-EUR Corporate Bonds-P EU BD LUX 11/25 EUR 154.26 4.5 4.7 11.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/25 EUR 104.57 4.5 4.7 11.7
Pictet-EUR High Yield-P EU BD LUX 11/25 EUR 169.91 17.3 19.9 37.3
Pictet-EUR High Yield-Pdy EU BD LUX 11/25 EUR 93.13 17.3 19.9 37.3
Pictet-EUR Liquidity-P EU MM LUX 11/25 EUR 136.32 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/25 EUR 96.92 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/25 EUR 102.49 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/25 EUR 100.00 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/25 EUR 109.40 7.7 10.5 19.0
Pictet-European Sust Eq-P EUR EU EQ LUX 11/25 EUR 143.84 7.6 10.5 18.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/24 USD 267.87 10.1 9.8 26.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/24 USD 173.97 10.1 9.8 26.1
Pictet-Greater China-P USD AS EQ LUX 11/26 USD 388.80 11.6 13.7 42.8
Pictet-Indian Equities-P USD EA EQ LUX 11/26 USD 394.72 12.1 12.4 54.4
Pictet-Japan Index-P JPY JP EQ LUX 11/26 JPY 8606.97 -2.8 6.6 4.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/26 JPY 4322.30 -1.8 7.0 7.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/26 JPY 7573.74 -1.8 6.6 3.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/26 JPY 7303.61 -2.4 6.0 3.1
Pictet-MENA-P USD OT OT LUX 11/24 USD 51.72 15.3 9.9 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/26 USD 296.20 9.9 10.3 45.7
Pictet-Piclife-P CHF OT OT LUX 11/25 CHF 800.63 1.2 2.4 7.1
Pictet-Premium Brands-P EUR OT EQ LUX 11/24 EUR 91.16 39.5 48.9 46.1
Pictet-Russian Equities-P USD EE EQ LUX 11/25 USD 74.56 14.7 15.8 77.4
Pictet-Security-P USD GL EQ LUX 11/24 USD 120.54 21.1 25.9 36.1
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/25 EUR 555.73 21.9 25.2 31.8
Pictet-Timber-P USD GL EQ LUX 11/24 USD 114.57 7.5 14.9 32.3
Pictet-USA Index-P USD US EQ LUX 11/24 USD 98.28 8.4 9.5 20.0
Pictet-USD Government Bonds-P US BD LUX 11/24 USD 542.66 6.9 4.6 3.8
Pictet-USD Government Bonds-Pdy US BD LUX 11/24 USD 388.01 6.9 4.6 3.9
Pictet-USD Liquidity-P US MM LUX 11/23 USD 131.24 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/23 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/23 USD 101.63 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/23 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/24 EUR 144.18 16.3 24.6 17.0
Pictet-World Gvt Bonds-P USD OT OT LUX 11/24 USD 173.26 5.0 1.1 7.0
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/24 USD 140.50 5.0 1.1 7.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/25 USD 16.91 25.7 34.3 53.1
Japan Fund USD JP EQ IRL 11/26 USD 17.29 8.8 11.5 16.0
Polar Healthcare Class I USD OT EQ IRL 11/25 USD 13.08 1.2 2.5 NS
Polar Healthcare Class R USD OT EQ IRL 11/25 USD 13.00 0.7 2.0 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/24 USD 179.76 41.2 44.9 100.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/25 EUR 705.45 -0.3 2.9 12.7
CORE EUROZONE EQ B EU EQ IRL 11/25 EUR 841.26 1.2 3.5 14.7
EURO FIXED INCOME A OT OT IRL 11/25 EUR 1317.63 5.9 6.3 7.6
EURO FIXED INCOME B OT OT IRL 11/25 EUR 1414.56 6.4 7.0 8.3
EUROPEAN SMALL CAP A EU EQ IRL 11/25 EUR 1464.12 21.9 25.0 29.7
EUROPEAN SMALL CAP B EU EQ IRL 11/25 EUR 1576.99 22.6 25.8 30.5
EUROZONE AGG A EUR EU EQ IRL 11/25 EUR 723.69 10.3 12.5 21.5
EUROZONE AGG B EUR EU EQ IRL 11/25 EUR 1045.65 10.9 13.2 22.2
GLB REAL EST SEC A OT EQ IRL 11/25 USD 1005.72 12.2 15.8 32.0
GLB REAL EST SEC B OT EQ IRL 11/25 USD 1042.50 12.8 16.5 32.8
GLB REAL EST SEC EH A OT EQ IRL 11/25 EUR 878.47 9.2 14.7 26.0
GLB REAL EST SEC SH B OT EQ IRL 11/25 GBP 83.26 9.9 15.4 26.1
GLB STRAT YIELD A OT OT IRL 11/25 EUR 1804.73 12.3 14.5 28.5
GLB STRAT YIELD B OT OT IRL 11/25 EUR 1941.61 12.9 15.2 29.2
GLOBAL BOND A OT OT IRL 11/25 EUR 1275.33 15.4 18.0 12.9
GLOBAL BOND B OT OT IRL 11/25 EUR 1365.60 16.0 18.7 13.6
GLOBAL BOND EH A EU BD IRL 11/25 EUR 1491.79 8.5 8.8 12.6
GLOBAL BOND EH B EU BD IRL 11/25 EUR 1592.04 9.1 9.5 13.3
JAPAN EQUITY A JP EQ IRL 11/25 JPY 10971.99 -5.7 3.4 5.2
JAPAN EQUITY B JP EQ IRL 11/25 JPY 11757.98 -5.2 4.0 5.9
PAC BASIN (X JPN) A AS EQ IRL 11/25 USD 2539.97 11.1 12.7 50.3
PAC BASIN (X JPN) B AS EQ IRL 11/25 USD 2725.44 11.7 13.4 51.3
PAN EUROPEAN EQUITY A EU EQ IRL 11/25 EUR 1051.90 9.3 11.6 21.1
PAN EUROPEAN EQUITY B EU EQ IRL 11/25 EUR 1127.42 9.9 12.3 21.9
US EQUITY A US EQ IRL 11/25 USD 930.09 6.6 7.1 21.8
US EQUITY B US EQ IRL 11/25 USD 1001.20 7.2 7.7 22.6
US SMALL CAP EQUITY A US EQ IRL 11/25 USD 1502.18 16.6 22.6 29.0
US SMALL CAP EQUITY B US EQ IRL 11/25 USD 1618.08 17.2 23.3 29.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/24 EUR 32.44 9.4 9.7 7.6
Bonds Eur Corp A EU BD LUX 11/25 EUR 23.77 2.9 2.6 8.3
Bonds Eur Hi Yld A EU BD LUX 11/25 EUR 22.78 10.7 12.3 30.4
Bonds EURO A EU BD LUX 11/25 EUR 42.06 2.5 2.0 4.2
Bonds Europe A EU BD LUX 11/25 EUR 40.42 3.4 3.0 4.0
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/24 USD 43.81 4.3 -0.2 8.7
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/25 USD 11.34 8.8 10.3 41.7
Eq. China A AS EQ LUX 11/25 USD 24.59 1.9 0.6 39.4
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/25 EUR 29.10 7.7 10.3 20.8
Eq. Emerging Europe A EU EQ LUX 11/24 EUR 28.14 19.5 26.9 39.3
Eq. Equities Global Energy OT EQ LUX 11/24 USD 17.81 -1.8 -1.7 13.3
Eq. Euroland A EU EQ LUX 11/24 EUR 10.72 -0.9 2.1 9.7
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/24 EUR 163.48 15.8 18.4 30.3
Eq. EurolandCyclclsA OT EQ LUX 11/25 EUR 19.29 8.4 11.7 20.1
Eq. EurolandFinancialA OT EQ LUX 11/24 EUR 9.43 -16.7 -18.7 8.2
Eq. Glbl Emg Cty A GL EQ LUX 11/24 USD 9.23 -4.7 -3.6 35.2
Eq. Global A GL EQ LUX 11/24 USD 29.53 6.0 7.0 23.3

Eq. Global Resources A GL EQ LUX 11/24 USD 125.07 14.5 13.7 44.5
Eq. Gold Mines A OT EQ LUX 11/24 USD 39.72 31.1 21.9 59.4
Eq. India A EA EQ LUX 11/25 USD 145.94 11.6 13.7 49.9
Eq. Japan CoreAlpha A JP EQ LUX 11/25 JPY 7269.94 0.2 7.0 14.3
Eq. Japan Sm Cap A JP EQ LUX 11/25 JPY 1010.35 -5.5 0.9 6.9
Eq. Japan Target A JP EQ LUX 11/26 JPY 1544.47 -5.4 0.5 1.5
Eq. Latin America A GL EQ LUX 11/24 USD 128.53 10.6 12.1 47.1
Eq. US ConcenCore A US EQ LUX 11/24 USD 25.00 10.6 13.1 28.8
Eq. US Focused A US EQ LUX 11/24 USD 16.96 6.9 7.3 17.3
Eq. US Lg Cap Gr A US EQ LUX 11/24 USD 16.78 10.0 12.4 27.5
Eq. US Mid Cap A US EQ LUX 11/24 USD 35.06 17.3 23.5 40.3
Eq. US Multi Strg A US EQ LUX 11/24 USD 23.50 10.4 13.0 26.3
Eq. US Rel Val A US EQ LUX 11/24 USD 21.85 6.1 8.1 24.1
Eq. US Sm Cap Val A US EQ LUX 11/24 USD 17.86 11.9 18.5 24.8
Money Market EURO A EU MM LUX 11/24 EUR 27.50 0.4 0.4 0.9
Money Market USD A US MM LUX 11/25 USD 15.87 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/11 USD 812.61 -15.5 -21.8 -13.3
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/11 USD 1072.62 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/11 AED 5.16 -3.1 -16.1 -12.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/26 JPY 9016.00 -4.7 6.0 4.5
YMR-N Small Cap Fund JP EQ IRL 11/26 JPY 6346.00 -9.5 -3.5 2.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/26 JPY 5569.00 -9.5 -0.1 -0.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/26 JPY 6479.00 -5.1 4.9 3.7
Yuki Chugoku JpnLowP JP EQ IRL 11/26 JPY 7401.00 -1.9 5.5 -1.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/26 JPY 4201.00 -10.1 1.0 -2.1
Yuki Hokuyo Jpn Inc JP EQ IRL 11/26 JPY 4809.00 -8.4 -0.5 -3.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/26 JPY 4600.00 -9.9 -3.9 1.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/26 JPY 3957.00 -10.5 0.5 -2.2
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/26 JPY 4186.00 -10.3 -0.7 -2.7
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/26 JPY 6201.00 -11.0 -0.1 2.7
Yuki Mizuho Jpn Gen JP EQ IRL 11/26 JPY 8208.00 -4.7 6.6 3.3
Yuki Mizuho Jpn Gro JP EQ IRL 11/26 JPY 6008.00 -5.5 3.1 0.5
Yuki Mizuho Jpn Inc JP EQ IRL 11/26 JPY 7151.00 -6.3 2.5 -3.3
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/26 JPY 4787.00 -7.7 2.5 -0.3
Yuki Mizuho Jpn LowP JP EQ IRL 11/26 JPY 10745.00 -7.1 1.7 0.8
Yuki Mizuho Jpn PGth JP EQ IRL 11/26 JPY 7040.00 -11.6 -3.1 -2.1
Yuki Mizuho Jpn SmCp JP EQ IRL 11/26 JPY 6433.00 -9.9 -3.3 4.4
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/26 JPY 5362.00 -5.1 3.7 5.0
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/26 JPY 2305.00 -15.4 -11.5 -0.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/26 JPY 4514.00 -16.7 -6.9 -4.0
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MARKETS

Year-end flurry
of IPOs on tap

This year’s market for U.S. initial
public offerings is now in the home
stretch, and bankers are likely to try
to cram as many new stock listings
as possible into the few remaining
weeks.

Even though December’s output
is always cut short by the Christmas
holidays, it often is a busy month.

Bankers this year
face money man-
agers who are espe-
cially nervous about

erasing gains they’ve made over the
past few months. But it is also Wall
Street’s last chance to push out
some offerings before the usual
market lull in January.

Four IPOs were priced during
last week’s Thanksgiving-shortened
week, a relatively large number for
that period, and most of them de-
clined on their debuts. The post-hol-
iday week also is usually slow. One
that is expected to price is online
foreign-exchange trading firm FXCM
Inc., which hopes to raise $225 mil-
lion through a listing under the
symbol FXCM.

But the pace could quickly pick
up. U.S. exchange officials estimate
20 to 30 IPOs could list in the U.S.
by around Dec. 21. Some deals ex-
pected before the end of the year in-
clude a group of Chinese companies
coming to list in the states, includ-

ing Youku.com Inc., an Internet
television company, and online
bookseller E-Commerce China Dan-
gdang Inc. Both should price in the
week of Dec. 6 on the New York
Stock Exchange, under the symbols
YOKU and DANG, respectively.

“A large number of companies
are trying to hit a compressed win-
dow prior to the end of this year.
This is probably the best IPO win-
dow we’ve seen all year,” says Scott
Cutler, head of listings in the Ameri-
cas for New York Stock Exchange
parent NYSE Euronext. “It’s taking
place largely against a backdrop of
post-election results and a positive
macro market environment.”

To be sure, no one can guarantee
against unexpected economic events
derailing deal flow. Friday, investors
fretted about whether more finan-
cially strapped euro-zone countries
could join Greece and Ireland in
seeking bailouts.

The Dow Jones Industrial Aver-
age lost 1% for the week, most of it
on Friday, but is still up 6.4% for the
year.

The pace of IPOs should continue
at about the same rate seen in No-
vember, says Bruce E. Aust, execu-
tive vice president of the corporate
client group at Nasdaq OMX Group.
Five to seven companies generally
lined up to come public in each of
the recent weeks, though not all
deals were completed.

BY LYNN COWAN

Big supplies chill gas outlook
NEW YORK—Profiting from natu-

ral-gas prices isn’t as simple as pre-
dicting that winter will bring cold
weather this year.

Traders have made predictable
profits during the past decade by
betting that plunging temperatures
would create heating demand for
gas, reducing excess supplies and

sending prices
soaring. This past
January, futures
peaked above $6

a million British thermal units on
the New York Mercantile Exchange,
despite U.S. gas inventories hitting
a record less than two months ear-
lier. With prices hovering around $4
lately, now is the time of year when
traders would usually get behind
this year’s rally in its early stages.

But with record-high inventories
likely to prove even more stubborn
than last year, analysts say traders
looking to profit from frigid weather
should temper their expectations.
Gas prices are on track to see their
lowest winter peak in eight years.

“This seasonal trade that every-
body wants to play may work, but it
may not,” said David Pursell, an an-
alyst with Houston-based invest-
ment bank Tudor Pickering Holt &
Co. “It has to be cold early for that
to happen.”

Market participants say the
strategies used in the past to suc-
cessfully ride winter’s price swings
could still work. But not everyone
believes the risk of betting on the
direction of prices over the next

four months is worth the smaller re-
wards. The number of Nymex natu-
ral-gas futures contracts held by
money managers, including hedge
funds and other speculative inves-
tors, has shrunk to a low for the
year, according to the Commodity
Futures Trading Commission.

Investors eager to bet on a win-
ter rally “are just pushing it out a
little bit further,” said John Woods,
an independent gas trader. That can
mean avoiding front-month January
futures and instead buying the
March or April contracts, when it’s
more likely that supplies will have
fallen enough to allow prices to rise.

A conservative price outlook
would have served traders well this
fall. Futures are trading at their
lowest level for late November since

2002, as strong gas production from
U.S. shale formations continues to
overwhelm demand. Inventories hit
a record 3.843 trillion cubic feet
earlier in November, and the Energy
Information Administration fore-
casts stored gas to total 1.776 tril-
lion cubic feet by the end of March,
a record high for that time of year.

Natural-gas bulls point to last
winter, when futures climbed more
than 150% from their late-summer
lows, despite high supplies. But
prices were propped up then by un-
usually strong heating demand amid
bitter cold, and many forecasters
are predicting that temperatures
across much of the U.S. will be
warmer in January and February.

In recent days, futures climbed
above $4 per million British thermal
units again as cold weather is ex-
pected across much of the U.S. dur-
ing the first two weeks of December.
But the market has struggled to
hold those gains in the past. The
January contract traded up 0.3% at
$4.399 per million British thermal
units Friday afternoon.

The benchmark gas contract has
pushed above $4 on four other occa-
sions since September, only to pull
back as traders have been content
to cash out after moves of just a few
cents amid high inventories.

With supplies seen meeting the
needs of even a bitterly cold winter,
the weather “can only carry you so
far,” said Cameron Horwitz, an ana-
lyst with Canaccord Genuity in
Houston. “To talk about breaking
above $5, I think you’ll need some-
thing drastic.”

BY MATT DAY

Natural–gas futures
Daily settlement price on the
January contract

Source: WSJ Market Data Group
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WORLD NEWS

Countries pare climate ambitions
With the push to cap green-

house-gas emissions all but dead in
the U.S., world diplomats will meet
in Mexico starting Monday to try to
eke out a less-ambitious attack on
global warming.

Few observers are confident of a
breakthrough.

At a two-week United Nations cli-
mate conference in the Mexican re-
sort city of Cancun, negotiators will
focus not on the stick of mandatory
emissions limits but on the carrot of
tens of billions of dollars in subsi-
dies from industrialized countries to
help developing nations grow on a
greener path.

Almost all growth in global
greenhouse-gas emissions in coming
years is expected to come from de-
veloping countries. The subsidies
likely would, among other moves,
help China build more-efficient coal-
fired power plants, Brazil preserve
forests, and an array of developing
countries build wind farms and solar
projects.

Diplomats pledged the incentives
at a U.N.-sponsored climate summit
in December in Copenhagen. They
promised $30 billion in climate
funding for poor countries by 2012,
and another $100 billion annually,
expected to come largely from pri-
vate investment, starting in 2020.

But negotiators left for another
day the task of hashing out the de-
tails of how to deliver on those
funding pledges. The day has come,
but the details have prompted yet
another standoff.

Many developing countries say
the U.S. and other rich nations are in
some cases cutting as much money
in other parts of their foreign-aid
budgets as they’re adding in what
they call climate aid—basically shuf-
fling rather than enlarging their for-
eign-aid budgets. They say the bil-
lions of dollars in new climate aid
should be in addition to that al-
ready-existing assistance.

The U.S. rejects the argument
that only climate funding that adds

to past years’ total amounts of for-
eign assistance should qualify to-
ward such pledges, Todd Stern, the
Obama administration’s top climate
negotiator, said in an interview.
“There are very sharply differing
views on what is new,” he said.

No one suggests the incentives
would bankroll emission cuts large
enough to put a major dent in global
greenhouse-gas output.

But the fight over these subsidies
is a “concern, because, quite frankly,
everyone has to start doing things
now” to make deeper emission cuts
down the road more possible, Robert
Orr, the U.N.’s assistant secretary-
general for policy planning, said in
an interview.

Yet expectations of any major
emission cuts over the next decade
or two are dimming.

In recent months, Congressional
leaders in the U.S. have made clear
they don’t intend to take up the is-
sue of a nationwide emissions cap

anytime soon. China has said repeat-
edly it doesn’t intend to accept a
mandatory cap.

The U.S., China, and many other
countries pledged voluntarily in
Copenhagen to curb the growth in
their emissions by specific amounts.
The fitful economic recovery makes
it easier to notch progress on those
pledges, because a slower economy
requires less growth in fossil-fuel
consumption. Fossil fuels contribute
to climate change, many national
scientific academies say. And many
countries, including China and India,
are implementing policies that nur-
ture domestic makers of renewable-
energy and energy-efficiency equip-
ment, hoping to promote new export
industries.

But the International Energy
Agency said in a report this month
that even if countries met the emis-
sion-reduction pledges they made in
Copenhagen, greenhouse-gas output
probably would rise enough to push

average global temperatures more
than two degrees Celsius (or 3.6 de-
grees Fahrenheit) above pre-indus-
trial levels.

Many scientists say a tempera-
ture increase bigger than that would
trigger dangerous consequences.

“We must act now to ensure that
climate commitments are inter-
preted in the strongest way possible
and that much stronger commit-
ments are adopted and taken up” in
the next few years, Nobuo Tanaka,
the IEA’s executive director, said in
releasing the report. “Otherwise, the
2-C goal could be out of reach for
good.”

That suggests the fight over glo-
bal warming is about to get even
harder to solve.

The U.S. won’t support any cli-
mate policy that requires it to curb
emissions but lets China and other
developing countries “just do it if
they feel like it,” the Obama admin-
istration’s Mr. Stern said.

BY JEFFREY BALL

Negotiators meet for two weeks in Cancun. Expectations of any major emission cuts over the next decade are dimming.
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Okinawa’s governor wins re-election
TOKYO—The conservative in-

cumbent governor of Okinawa won
re-election after a hard-fought cam-
paign, providing some hope for
Washington and Tokyo for resolving
a contentious issue over the status
of U.S. bases on the southern Japa-
nese island.

The gubernatorial election has
been closely watched in the two
capitals, as the campaign centered
around local criticism of U.S. mili-
tary bases on the island, host to the
majority of American military oper-
ations in Japan.

The winner, Gov. Hirokazu Na-
kaima, has a history of supporting
new U.S. military facilities, though
he turned critical of a plan to build
a new base in Okinawa during the
campaign. His opponent was a
staunchly antibase challenger.

The election had become a de
facto referendum on the bases, a
major headache for Prime Minister
Naoto Kan, who is under sharp criti-
cism for his handling of foreign-pol-
icy issues in recent weeks, ranging
from territorial disputes with China
and Russia, to how to respond to
tensions in Korea.

Amid the rising antibase senti-
ment in Okinawa, Mr. Nakaima

shifted his pro-base stance in recent
months and made a campaign prom-
ise to move a controversial U.S. Ma-
rine Corps base off the island. Still,
Mr. Nakaima, a former trade-minis-
try bureaucrat supported by several
conservative parties, has been more
flexible than his challenger toward
the two governments’ existing plan
to build a new U.S. base at a new lo-
cation on the island. Observers be-
lieve he may be willing to negotiate
a deal with Tokyo once he assumes

his second term.
Mr. Nakaima fought a close race

with challenger Yoichi Iha, a former
mayor of a base-hosting city, who
has made a name for himself with
his fiery opposition to U.S. bases.

The timing of the growing anti-
base sentiment in Okinawa, a small
island hosting three-quarters of U.S.
military facilities in Japan, is awk-
ward for the U.S. and Japanese gov-
ernments, coming amid rising mili-
tary tensions around the region.
Government officials say the pres-
ence of U.S. troops there has be-
come all the more important since
the recent military flare-up on the
Korean peninsula and the swelling
military presence of China.

With all votes counted by late
Sunday night, Mr. Nakaima won
335,708 votes, or 51.6% of the total,
compared with 297,082 votes, or
45.6% for Mr. Iha, according to the
website of the Okinawa prefecture.
Mr. Nakaima, 71 years old, was sup-
ported by conservative parties, in-
cluding the Liberal Democratic
Party, the former ruling party with
pro-American policies. Mr. Iha, 58,
had received the endorsement of
smaller liberal parties, including the
Social Democratic and the Commu-
nist parties.

Mr. Kan’s ruling Democratic

Party failed to field its own candi-
date, unable to find a local politician
willing to campaign on the party’s
unpopular policy on bases. After his
predecessor, former Prime Minister
Yukio Hatoyama, lost his job after
failing to meet his campaign prom-
ise not to allow a new base in Oki-
nawa, Mr. Kan embraced an exiting
bilateral plan with Washington, that
calls for building a new Marine
Corps facility on the island’s scenic
northeastern coast. In exchange, the
existing Futenma air station, located
in a densely populated area would
be closed.

The governor has an essential
role in the relocation plan as his ap-
proval is required for building a
landfill on which a new runway is to
be constructed.

In his victory speech Sunday, Mr.
Nakaima stressed his plan to push
for moving the Futenma facility out-
side of Okinawa. “There is no relo-
cation site available in Okinawa,”
said the governor.

Still, calling himself a strong
supporter of the U.S.-Japan security
alliance, Mr. Nakaima has said his
opposition to the new base is driven
by the belief that the excessive bur-
den on Okinawa needs to be re-
duced, not that the U.S. troops
should leave Japan.

BY YUKA HAYASHI

Hirokazu Nakaima’s daughter kisses
him as he celebrates his re-election.
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Turnout
of voters
in Taiwan
is high

TAIPEI—The shooting of a prom-
inent Kuomintang politician ap-
peared to mobilize supporters of
Taiwan’s ruling party, which re-
tained three out of five mayoral
seats in weekend elections seen as a
gauge of support for its historic
opening to China.

Sean Lien, the eldest son of for-
mer KMT vice president Lien Chan,
was shot in the head as he was
about to address an election-eve
rally on Friday. He was in stable
condition in National Taiwan Uni-
versity hospital on Sunday after a
four-hour operation. Police arrested
the suspected gunman, but the mo-
tive for the attack remains unclear.
Mr. Lien’s spokesman cited him as
saying the shooter called out his
name before he fired.

The incident recalled a similar
shooting in 2004, when then-incum-
bent presidential candidate, Chen
Shui-bian of the Democratic Pro-
gressive Party, was shot the day be-
fore polling. Mr. Chen narrowly won
re-election, and the Kuomintang ac-
cused the DPP of using the incident
to its advantage by bringing out a
sympathy vote.

Some political analysts said Fri-
day’s shooting led to a high voter
turnout—70% across Taiwan—that
hurt the DPP, which had been build-
ing momentum in opinion polls
ahead of the vote. Asked about this,
President Ma Ying-jeou was quoted
by the official Central News Agency
as saying: “I’m not sure.”

Mr. Ma said he believes the re-
sults show that the majority of the
public “accepts” the government’s
push for closer ties with China, the
news agency reported.

“Originally the KMT was strug-
gling to mobilize its base, but the
shooting Friday drove some of those
disappointed and apathetic voters to
the polls out of anger,” said Wang
Yeh-lih, the chairman of the Na-
tional Taiwan University’s depart-
ment of political science.

The elections were dominated by
debate about local issues such as
transportation. However, experts
said the KMT’s strong showing in
the elections, staged in key urban
constituencies representing 60% of
Taiwan’s populace, signals support
for its pro-China economic policies,
which have helped Taiwan’s econ-
omy stage a speedy recovery from
the global economic downturn.

The election results were largely
in keeping with traditional political
divides in the island, with KMT can-
didates winning in the central and
northern cities of Taipei, Xinbei City
and Taichung while DPP candidates
won in the southern cities of Tainan
and Kaohsiung. Taipei mayoral in-
cumbent Hau Lung-bin won in
Taipei and Eric Chu beat out DPP
chairperson Tsai Ing-wen in Xinbei
City.

The results “show the Ma admin-
istration will be more confident on
its cross-Strait policies going for-
ward, but it does not necessarily
mean it will take more aggressive
approach, as Ma will need to be
careful ahead of the presidential
election in 2012,” said Mr. Wang of
National Taiwan University.

BY PAUL MOZUR
AND FANNY LIU
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -1.1 0.9 5.5
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 -0.6 1.6 6.1
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 -0.3 1.8 6.3
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.9 1.0 5.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.2 3.6 5.0
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 2.8 4.3 5.9
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.2 4.8 7.0
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 3.6 5.4 7.2
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.0 5.7 6.9
GH Fund S USD OT OT CYM 10/29 USD 155.87 3.8 5.4 7.5
GH Fund USD OT OT GGY 10/29 USD 280.86 2.6 4.0 6.1
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.8 3.5 4.3
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.2 4.1 5.8
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 4.3 5.2
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.3 5.5 6.9
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.5 5.7 6.3
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.3 5.3 7.0
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 4.0 5.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/19 EUR 100.94 1.7 2.3 NS
Asian AdvantEdge OT OT JEY 11/19 USD 185.83 1.7 2.4 NS
Emerg AdvantEdge OT OT JEY 11/19 USD 169.89 1.5 NS NS
Emerg AdvantEdge EUR OT OT JEY 11/19 EUR 94.13 1.0 NS NS
Europ AdvantEdge EUR OT OT JEY 11/19 EUR 131.19 -1.1 -2.9 NS
Europ AdvantEdge USD OT OT JEY 11/19 USD 139.11 -1.4 -3.1 NS
Real AdvantEdge EUR OT OT JEY 11/19 EUR 108.69 0.4 0.4 NS
Real AdvantEdge USD OT OT JEY 11/19 USD 109.55 1.1 1.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/19 USD 149.27 6.4 1.6 NS
Trading AdvantEdge EUR OT OT GGY 11/19 EUR 134.71 5.7 0.8 NS
Trading AdvantEdge GBP OT OT GGY 11/19 GBP 143.68 6.7 1.9 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/19 USD 416.54 13.0 19.5 44.7
Antanta MidCap Fund EE EQ AND 11/19 USD 844.74 19.0 33.2 63.1
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Dollar regains
safe-haven role
amid fear over
Europe, Korea

The U.S. dollar is recapturing its
role as the primary safe-haven cur-
rency, eclipsing the yen and the
Swiss franc, as tensions in Korea

and Europe esca-
late.

That re-emer-
gence as the ulti-

mate sanctuary for those fleeing
risk will likely result in continued
strength against its major rivals in
the next few weeks, analysts expect.

“Recent events just reinforce the
underlying message that during
times of turmoil, almost no matter
what the source, the U.S. dollar is
seen as a safe harbor for investors,”
said Doug Porter, an economist at
BMO Capital Markets in Toronto.

The dollar firmed to two-month
highs against the euro and the yen
on Friday. The euro slipped as low
as $1.32; the dollar rose above 84
yen for the first time since late Sep-
tember. Late Friday afternoon in
New York, the euro was at $1.3248,
down from $1.3355 late Thursday.
The dollar was at 84.10 yen from
83.61 yen.

Turmoil will remain a dominant
factor in coming sessions as inves-
tors confront three key sources of
stress: the rolling sovereign-debt
crisis in Europe, the military con-
frontation between North and South

Korea, and the fear of further policy
tightening in China. Japan’s proxim-
ity to Korea, which undermines the
perceived safety of the yen, is
clearly buttressing the dollar’s safe-
haven status.

But beyond the specifics of this
multipronged retreat from risk is
the dollar’s unique position as the
“home” currency for global inves-

tors.
“The dollar normally is the safe

haven of choice when you’re looking
at financial crises,” said Greg Ander-
son, senior foreign exchange strate-
gist at CitiFx in New York. Many
global investment portfolios are ac-
counted for in dollars, meaning
that’s where investors go when they
want to avoid risk, he said.

BY DON CURREN

Merrill’s Miles is
upbeat on Germany

Simon Miles, head of Merrill
Lynch Portfolio Managers, bangs
the drum for investing in Ger-
many.

WSJ: Why do you like Germany?
Mr. Miles: Germany is a beacon

in the gloom of Europe. The German
consumer has woken up, and has

started spending.
Historically the Ger-
mans are great sav-
ers. In this uncertain
environment, saving

rates normally increase further. But
consumer-spending and consumer-
confidence figures show Germany
ahead of the euro zone as a whole,
and well ahead of the peripheral Eu-
ropean economies.

WSJ: What makes it different
from the rest of Europe?

Mr. Miles: Germany has looser
monetary policy than it has had for
years. Looking ahead, interest rates
are set to stay low for the foresee-
able future. This is stimulating the
normally subdued German con-
sumer. Externally a weakening euro,
the appetite for capital goods and
luxury automobiles from fast-grow-
ing emerging markets, and demand
from other euro-zone economies
that have been recipients of fiscal
stimulus are boosting the export-
driven element of Germany’s econ-
omy. It is notable that even when
German car companies build trans-

plant car-assembly plants in Asia,
high-tech and high-value compo-
nents such as engines continue to be
made in Germany.

Also, the German consumer is
less indebted than other euro-zone
consumers and is less worried about
unemployment.

WSJ: Any potential risks?
Mr. Miles: Of course there are

risks. The world could suffer a dou-
ble-dip recession which would slow
economic activity generally.

WSJ: How can investors gain ex-
posure?

Mr. Miles: Given the improving
confidence of German consumers,
the most interesting sectors are
those exposed to improving con-
sumer spending: primarily leisure
and retailing but also consumer
goods and travel.

BY TARA LOADER WILKINSON
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