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Asia-Pacific manufacturing lags,
but China and India buck trend
WORLD NEWS 9

U.K. and France go ahead
with joint military accord
EUROPE NEWS 4
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Callstosimplifyairlinescreening
comeamidfreshsafetythreats

This week’s renewed global
concern over how to ferret
out dangerous air cargo comes
as rhetoric also grows heated
over another major area of
airline safety, passenger
screening.

Friday’s failed attempts to
place explosive devices onto
passenger and cargo jets have
added fuel to recent debates
over procedures at passenger
security points, increasing
pressure on the U.S. and Euro-
pean Union to improve and
simplify screening, industry
officials say.

At issue is the increasing

complexity and variation of
passenger-screening rules in
the U.S. and EU. British Air-
ways PLC Chairman Martin
Broughton sparked the debate
with comments early last
week criticizing apparently
arbitrary differences among
procedures. Addressing a
group of British airport opera-
tors last Tuesday, he criticized
U.S. security procedures and
singled out some security
measures, such as removing
laptops from carry-on bags, as
“redundant.”

“I was just as critical of
the U.K. and the EU,” Mr.
Broughton said in an inter-
view.

Regulators say they are
trying to harmonize rules. An
early opportunity to do this
will be a planned meeting of

U.S. and EU aviation regula-
tors in Washington later this
month, say organizers.

But regulators also say dif-
ferences in national laws—and
deliberate efforts to be unpre-
dictable—mean inspections
are bound to vary from place
to place. “There are still dif-
ferences between the sys-
tems,” said Daniel Calleja-Cre-
spo, director of air transport
in the EU’s transportation
commission, who will partici-
pate in the coming talks.
“What we are seeking is secu-
rity, compatibility and to
avoid duplication.”

The U.S. and EU both set
minimum screening stan-

Please turn to page 3

By Daniel Michaels
in Brussels and
Keith Johnson
in Washington

Democrats brace for big losses
Candidates across the U.S.

sharpened their arguments in
the final day of a long mid-
term-election campaign, as
Democrats scrambled to stem
expected losses and a top Re-
publican advanced a pointed
attack against President Ba-
rack Obama.

Republicans are positioned
for large gains in Tuesday’s
voting, likely retaking the
House and picking up seats in
the Senate, amid strong voter
frustration.

Ohio Republican Rep. John
Boehner, who is in line to be-
come speaker if his party
wins control of the House, ac-
cused Mr. Obama of describ-
ing his political opponents as
“enemies” in a recent pitch to
Latino voters.

In remarks prepared for a
campaign rally in Cincinnati
Monday night, Mr. Boehner
said: “Mr. President, there’s a
word for people who have the
audacity to speak up in de-
fense of freedom, the Consti-
tution and the values of lim-
ited government that made
our country great. We don’t
call them ‘enemies.’ We call
them patriots.”

Mr. Boehner has been try-
ing to spotlight a comment
Mr. Obama made to a Span-
ish-language radio station. In
that interview, Mr. Obama
said Democrats would suffer
on election day “if Latinos sit
out the election, instead of
saying, ‘We’re going to punish

our enemies, and we’re going
to reward our friends who
stand with us on issues that
are important to us.’”

The White House had no
immediate comment.

Mr. Obama, who finished a
multistate campaign swing on
Sunday, made phone calls to
boost the morale of activists
and party organizers. The
campaign wrapped up amid

new warning signs for Demo-
crats.

With polls suggesting Re-
publicans are likely to gain a
House majority, Democrats re-
doubled efforts to keep the

GOP from picking up the 10
seats it needs to win control
of the Senate. That effort
hinges on the outcome in five
to seven states that may be
headed for a photo finish.

BY JANET HOOK

Stanly Emond, left, and Ziqir Berisha at a Tea Party Express rally Monday in Waterbury, Conn. Polls suggested Republicans are likely to gain a House majority.
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Bondholders at risk with QE2
The first round of quantitative

easing proved to be a bonanza for
bondholders. The second round, ex-
pected to be launched by the U.S.
Federal Reserve this week, is unlikely
to prove such good news. It may even
knock corporate bonds off the perch
they have occupied for the 18 months
since the Fed first bought Treasurys.

QE1 had an instant impact be-
cause credit markets were clearly
dysfunctional. U.S. junk bonds were
yielding more than 18 percentage
points above Treasurys, and invest-
ment-grade bonds were yielding six
percentage points over Treasurys, ac-
cording to Bank of America Merrill
Lynch data. That gave the Fed a big
target.

But now markets are humming.
U.S. companies like Wal-Mart Stores
and Microsoft have raised three-year
funding at record low costs of under
1%. European junk-bond issuance al-
ready has hit a record €37 billion
($51.5 billion) this year with two
months still to go, according to So-
ciété Générale.

So it isn’t clear what help more
quantitative easing, which largely
works by pushing up asset prices,
might provide to credit markets. But
it is possible to see what harm it
might do. Record-low yields show the

balance of power has clearly shifted
from investor to issuer. U.S. nonfi-
nancial corporations now have $1
trillion in cash, according to
Moody’s, and may choose to spend it
on mergers and acquisitions or share
buybacks, both potentially damaging
for bondholders. The risk of lever-
aged buyouts also is increasing.

Meanwhile, corporate-bond per-
formance this year largely has been
driven by the strong returns gener-
ated by underlying government
bonds. If QE2 either disappoints be-

cause the scale is too small, or works
too well in raising inflation expecta-
tions, Treasury yields will rise and
corporate bonds will suffer, too.

True, chief executives appear to
remain broadly cautious and protec-
tive of credit quality. But quantita-
tive easing ultimately is aimed at
spurring animal spirits and invest-
ment. There’s only so long that cash-
rich companies will be able to justify
caution if shareholders demand re-
turns. Bondholders beware.

—Richard Barley

Boost on the Verizon
for Apple iPhone sales

The prospect of Verizon Wireless
getting the iPhone is probably one of
the most over-reported stories of the
past couple of years. But that is no
reason for investors to tune out
what it could mean.

Judging by Apple’s experience in
other markets, adding Verizon—still
unconfirmed—could double iPhone’s
U.S. smartphone market share. In
France, for instance, iPhone’s market
share tripled from 3% to 11% be-
tween the first and third quarters of
2009, after Apple went from one car-
rier to three, says Strategy Analytics.
The firm’s global wireless practice
director, Neil Mawston, says markets
like the U.K. have shown a similar
pattern.

As Apple had 23.8% of the U.S.
market in the first three quarters of
2010, according to Canalys, repeat-
ing the French feat might be tough.

Still, given that Verizon Wire-
less—the Verizon Communications/
Vodafone Group joint venture—has
more retail contract customers than
the iPhone’s exclusive U.S. carrier
AT&T, it isn’t hard to see Apple
boosting its market share to, say,
35%.

That is particularly the case be-
cause Apple could have two new
iPhone versions out next year in the
U.S.—a Verizon version of the iPhone
4 early in the year and then the an-
nual update of the iPhone a few
months later.

As Canalys’s most recent estimate
puts the U.S. market in 2011 at 85
million units, a 35% share would be
nearly 30 million sales. That is 144%
above the firm’s projection for Ap-
ple’s 2010 sales.

It is tough to know what the cur-

rent stock price implies.
Barclays Capital analyst Ben Re-

itzes says investors underappreciate
the potential of new iPhone versions
next year and are too focused on Ap-
ple’s disappointing gross margin in
the September quarter.

However, Mr. Reitzes concedes
that his own Verizon iPhone sales
estimate of about nine million (with
AT&T sales dropping to high single-
digit millions), is probably a bit con-
servative.

Indeed, after selling off in the
wake of its September quarter re-
sults last month, Apple stock now
trades at just 16 times projected 2011
earnings.

Consumers who believe iPhone is
coming to Verizon will likely wait
before upgrading their phones.

Investors, however, should act
now.

—Martin Peers

Full throttle
Euro high-yield bond issuance,
in billions

Source: Société Générale; Bank of America Merrill Lynch
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Private equity takes
the long view on gas

Private-equity barons defend their
model by claiming they have a long-
term outlook. When it comes to oil
and gas, this might actually be true.

For the second time in eight
years, Exco Resources Chief Execu-
tive Douglas Miller wants to take the
company private, this time for $4.4
billion. Quicksilver Resources said
two weeks ago it might go the same
way.

Why? The stock market hates gas.
Exxon Mobil’s stock has sagged
since the company announced its $31
billion acquisition of XTO Energy in
December 2009. Back then, gas fu-
tures averaged $6.50 per million
British thermal units for 2011. Today,
futures don’t indicate gas averaging

that level until 2022.
That looks too bearish, given the

economic case for switching more
coal-fired electricity generation to
gas, especially if carbon emissions
pricing eventually takes hold in the
U.S. But that is a tough sell when
near-term gas prices are crushed by
oversupply.

Private-equity buyers, on the
other hand, can take a longer-term
view, especially when valuations are
this low and debt is this cheap. Mr.
Miller’s offer of $20.50 a share is at
a 38% premium to Friday’s close and
close to analysts’ consensus price
target. Dan Pickering of Tudor, Pick-
ering, Holt & Co. says the implied
long-term gas price assumption is
about $6 compared with the $5 and
change Exco’s stock priced in before.

One motive for the offer could be
to flush out other potential acquir-
ers. If not, investors wondering if
they are leaving money on the table
for an industry veteran like Mr.
Miller should probably still take the
cash. With these deals surfacing, it
could be redeployed to other explo-
ration and production companies sit-
ting on huge gas reserves and lack-
luster stock prices. —Liam Denning

For the second time in
eight years, Exco Resources
Chief Executive Douglas
Miller wants to take the
company private, this time
for $4.4 billion.
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Unusual turn for European business

Europe now has
an industrial
policy. It was
unveiled at the end
of last month, in a
manner so low-key

that many industrialists may not
be aware of its existence. But it is
potentially hugely significant.

Introducing his new policy
document, Antonio Tajani, the
European Commission’s vice-
president responsible for industry
and entrepreneurship, declared:
“Europe is more than the sum of
its parts. We must raise our joint
ambitions in the area of industrial
policy, step up our actions and
strengthen European governance.
This is not business as usual.”

Just how different from usual
becomes apparent from the
commission’s commentary, which
states: “In this era of intensifying
globalization, the concept of
national sectors and industries is
obsolete.” Given the relative scale
of the EU in relation to the rest of
the world, there may be some
logic in the statement. The EU has
a population of 500 million,
compared with India’s 1.2 billion
and China’s more than 1.3 billion.

Yet following through on that
logic has huge implications. Does
it mean, for instance, that
national governments should be
content to see large tracts of
particular industries concentrated
in one country at the expense of
others? And what are the
implications for competition
policy?

Current thinking is that over-
consolidation in one country is to
be avoided since competition is
good for consumers, keeping
standards up and prices down. But
if the national view is “obsolete,”
should national competition
authorities now be forced to
consider the implications of their
judgments solely in the European
context? In which case, should
they consider themselves to be
obsolete?

Perhaps there is a need for
discretion here and what is
required is a flexible approach
that would acknowledge that
some industries need European
mass if they are to be able to
compete in the wider world. Take
something very specialist such as
Isotope Ratio Mass Spectrometry
instruments. In 2007, the U.K.’s
Competition Commission decided
that it was not in the public
interest for two of the largest
suppliers of these specialist
instruments to combine because
their customers in university
research departments and the
nuclear industry would see a
substantial lessening of
competition.

But imagine that the U.K. had
two of these highly specialist
manufacturers, each relatively
small businesses with ambitions
to conquer the world. If they
argued that by combining, they
would create a European
champion—better placed to break
into the U.S. market and,
potentially, India and China—
ought the U.K. authorities to take
the view that the market in highly

specialist laboratory equipment is
a world market and national
competition considerations have
to be thrown aside?

The commission dodges this
issue. Its “Integrated Industrial
Policy for the Globalisation Era” is
vague in its section on
competition policy. It states that
“By enhancing innovation and
productivity, competition policy is
an efficient instrument for
European firms to tackle emerging
global competitiveness issues,
including their position in
international markets.” National
regulators, however, think
national, not European.

Coming up with a strategy for
European industry is no easy task,
given the differing performances
of the 27 member states. Although
Germany is powering ahead and
Monday brought surprisingly
bullish news on U.K.
manufacturing, overall, according
to the commission, industrial
production levels remain more
than 10% below the levels of
before the financial crisis.

Hence Mr. Tajani has come up
with 10 key actions that he
intends should improve Europe’s
industrial competitiveness. A call
for “better regulation” at both the
national and the European level
will resonate with businesspeople
throughout the region. Rigorous
impact assessments of regulation
and a determination to “reduce
the administrative burden” on
business could only help business.

Yet largely unmentioned in the
document is the cost of the
employment legislation that is
such a hindrance to
competitiveness.

Lord Young of Graffham, who
has just been appointed by Prime
Minister David Cameron as the
U.K.’s new small business
champion, is thought to be
enthusiastic about reducing some
of the employment legislation
which makes it difficult, and
costly, for firms to part with staff.
Other European countries have
even more restrictive legislation
than the U.K. in this area.

The new policy makes much of
the need to improve access to
finance for business, saying it
remains “a major challenge,
especially for SMEs.” Yet on
Tuesday Lloyds, the British
banking group, is likely to make
the point that it is a lack of
demand rather than a failure of
supply which is keeping bank
lending down. Its own net lending
to SMEs has increased in the third
quarter but applications for loans
remain 25% lower from two years
ago, while agreed lines of credit
are only being utilized to the
extent of about 60% of the
available finance.

Mr. Tajani has high hopes of
his industrial policy. He
proclaimed that “Industry is at
the heart of Europe and
indispensable for finding solutions
to the challenges of our society.”
Certainly job creation is pivotal in
dealing with one of the biggest
challenges society faces,
unemployment. And some of his
programs should have positive
effect, most notably going for
better regulation, although most
businesses would happily settle
for just less regulation.

But it is the cost of employing
people that remains a weight on
competitiveness. Mr. Tajani, a
former spokesman for Italian
Prime Minister Silvio Berlusconi,
has a long way to go to come up
with a route that would really
bolster EU industry. However, he
may have started an interesting
new debate on the shape of
competition policy in the region.

Antonio Tajani, the European Commissioner for Industry and Entrepreneurship.
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Autos

n Japan’s auto sales marked their
biggest on-year drop in 18 months
in October after government buy-
ing incentives expired. Japan’s do-
mestic sales of new cars, trucks
and buses declined 26.7% from a
year earlier to 193,258 vehicles in
October, the Japan Automobile
Dealers Association said.

n Nissan’s passenger-car and
truck joint venture with China’s
Dongfeng Motor Group increased
its annual sales goal to 1.5 million
vehicles in that country from one
million by 2012, after reaching the
one-million mark two years early.

n Cooper Tire & Rubber’s third-
quarter earnings fell 4.8% to $44.6
million as higher costs for raw
materials more than offset price
and revenue increases.

i i i

Aviation

n Ryanair Holdings raised its
full-year net profit forecast after
reporting a 32% increase in sec-
ond-quarter net profit to €330.3
million ($459.7 million) as higher
yields and increased capacity off-
set higher fuel costs.

n Emirates Airline reported a
more than four-fold increase in
first-half net profit as it invested
in new aircraft and carried more
cargo and passengers. The Dubai-
based carrier said profit for the
period rose to 3.4 billion United
Arab Emirates dirhams ($925.8
million) from 752 million dirhams
in the year-earlier period.

i i i

Banks

n Allied Irish Banks’s proposed
sale of its U.K. business is on hold
due to insufficient bids, its new
executive chairman said.

n Wilmington Trust agreed to be
acquired by M&T Bank in a stock
deal valued at about $351 million,
as the Delaware bank reported a
sharply wider third-quarter loss.
Wilmington Trust reported a loss
of $365.3 million compared with a
prior-year loss of $5.9 million a
share, a year earlier. The latest
period included $100.7 million in
tax expense.

n Ireland’s high court ruled
against property developer Patrick
McKillen, effectively clearing the
way for the country’s state-loan
agency to buy some €2.1 billion
($2.92 billion) of his property
loans from Irish banks. If McKillen
had won the case, observers say it
would have opened the floodgates
for other developers to launch
similar challenges to the National
Asset Management Agency at a
critical point in Ireland’s financial
crisis.

i i i

Defense

n Candover has hired investment
bank Rothschild to advise on the
sale of its defense company Qiop-
tiq, a person familiar with the sit-
uation said.

i i i

Energy

n State-owned Ghana National
Petroleum and China’s Cnooc
made an unsuccessful joint bid to
buy U.S.-based Kosmos Energy’s
assets in the African nation for $5

billion. The deal included a stake
in a massive oil field that was
once sought by U.S. oil giant
Exxon Mobil. GNPC’s chief geo-
physicist said the bid was rejected
by Kosmos.

n Baker Hughes’s third-quarter
earnings soared as the oilfield-
services company benefited from
a rebound in North America, a
seasonal recovery in Canada and
the April acquisition of BJ Ser-
vices. Baker Hughes said its profit
jumped to $255 million from $55
million a share, a year earlier.

n Exco Resources Chairman and
Chief Executive Douglas Miller of-
fered to buy the company, valuing
it at about $4.4 billion.

n Ugandan President Yoweri Mu-
seveni said Tullow Oil must pay a
long-disputed tax bill in order for
the country to approve Tullow’s
deals with China’s Cnooc and
French oil major Total over blocks
in the Lake Albert Basin.

n Oil & Natural Gas Corp. has
sought the Indian government’s
permission for a two-for-one stock
split ahead of its public offering,
as it wants to make its share price
attractive to retail investors.

n The Indian government is en-
couraging state-run oil companies
to buy stakes in overseas energy
assets to help secure supplies of
fossil fuels, Prime Minister Man-
mohan Singh said.

i i i

Financial services

n Ambac Financial Group warned
that its board declined to make an
interest payment on debentures
due in 2023 and said it is negoti-
ating plans for a prepackaged
bankruptcy proceeding with se-
nior debtholders.

n AIG said it has raised nearly
$37 billion from the sale of two
foreign insurance units and will
use that money to repay a U.S.

government bailout. The insur-
ance giant closed its previously
announced sale of American Life
Insurance Co. to MetLife for $16.2
billion. The company received
some $120 billion in total aid.

i i i

Health

n Humana’s third-quarter profit
rose 30% to $393.2 million as rev-
enue rose on increases in enroll-
ment.

n McKesson, the U.S.’s biggest
distributor of pharmaceutical
products, said it will buy privately
held oncology-services company
US Oncology in a deal valued at
about $2.16 billion, including the
assumption of debt.

i i i

Manufacturing

n Corning’s third-quarter profit
rose 22% to $785 million amid im-
proved revenue and margins.

i i i

Markets

n IntercontinentalExchange’s
third-quarter earnings rose 10% to
$96.3 million on record trade on
its U.S. futures markets and a re-
bound in energy trading.

i i i

Media

n Ten Network Holdings, the
Australian television broadcaster,
said billionaire casino owner
James Packer and Lachlan Mur-
doch were offered board seats.
The offer follows Packer’s acquisi-
tion of a near 18% stake in free-to-
air broadcaster Ten last month.

i i i

Metals and mining

n Harmony Gold Mining, South
Africa’s third-largest gold pro-
ducer, said it swung to a profit in
the fiscal first quarter following
the disposal of a mine. Harmony
said its net profit rose to 102 mil-
lion rand ($14.7 million) in the
three months ended Sept. 30 com-
pared with a loss of 29 million
rand in the same quarter a year
earlier.

n ArcelorMittal said it is commit-
ted to setting up of a 12-million-
ton-a-year steel plant in the east-
ern Indian state of Jharkhand, a
project that hasn’t been able to
get off the ground in the past five
years due to problems related to
land acquisition.

i i i

Retail

n Wal-Mart’s U.K. supermarket
chain Asda Group said Simon King
will join the company as chief op-
erating officer in January.

i i i

Shipping

n TNT, the Dutch postal and ex-
press group, reported its third-
quarter net profit slipped 24% to
€75 million ($104.4 million) due to
price pressure in its express busi-
ness and higher costs. Revenue
rose 11% to €2.77 billion in the
year-earlier period.

i i i

Technology

n Alibaba Group Holding, the
Chinese e-commerce firm, is plan-
ning to expand its business-to-
consumer online retail business,
as the burgeoning sector has
grown increasingly competitive.

i i i

Telecommunications

n Wind Hellas, the Greek tele-
communications company, is re-
turning to the courts for its sec-
ond restructuring in 12 months.

i i i

Utilities

n A joint venture of American
Electric Power and Berkshire
Hathaway’s MidAmerican Energy
Holdings has signed memoran-
dums of understanding to develop
two extra high-voltage transmis-
sion projects in the U.S.’s Midwest
projected to cost $2.25 billion.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Teisuke Kitayama, right, the President and Representative Director of the Japanese holding company, holds the order slip
for the first 100 shares of the firm’s stock that traded in its first day on the New York Stock Exchange.

Sumitomo Mitsui Financial Group lists on NYSE

Associated Press
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Russia, Japan row grows over islands
Moscow reacted angrily to criti-

cism from Tokyo of President
Dmitry Medvedev’s visit Monday to
disputed islands in the Far East,
threatening to create another for-
eign-policy flashpoint for the em-
battled Japanese government.

Russia and Japan exchanged an-
gry statements and summoned each
other’s ambassadors for protests af-
ter Mr. Medvedev became the first
Russian or Soviet leader to visit the
small islands, known in Russia as
the Southern Kurils and in Japan as
the Northern Territories. Soviet
troops occupied them at the end of
World War II, but Japan still claims
them and the dispute has poisoned
relations between Tokyo and Mos-
cow for decades.

Monday’s visit by Mr. Medvedev
fueled the long-simmering tensions,
prompting complaints from Prime
Minister Naoto Kan and Foreign
Minister Seiji Maehara. Japanese
news agencies said the government
was considering possible retaliatory
steps, such as withdrawing its am-
bassador from Moscow.

Russian officials fired back. Call-
ing Tokyo’s reaction “unacceptable,”
Foreign Minister Sergei Lavrov said,
“This is Russian land and the Rus-
sian president is visiting Russian
territory.”

It wasn’t clear how far both
sides would allow the dispute to es-

calate, however. Officials and ana-
lysts said Mr. Medvedev appeared to
be responding to what Moscow
viewed as a hardening in recent
months of Japan’s rhetoric on the
territorial dispute.

After Japanese officials publicly
warned against a planned visit in
September, the Kremlin leader had
no choice but to go, because Russia
views the islands as its territory, of-
ficials and analysts said. The Sep-

tember visit was canceled because
of bad weather.

“You can’t break us over your
knee and our position won’t be
changed by pressure,” Mikhail Mar-
gelov, chairman of the International
Affairs Committee in the upper
house of parliament told the Inter-
fax News Agency Monday.

But Fyodor Lukyanov, a foreign-
policy analyst in Moscow, noted that
the Kremlin avoided the more pro-

vocative option of stopping at the
islands later this month on the way
to a summit of Asian powers in
Yokohama. “That would have been a
slap in the face,” he said.

Tokyo, too, has reasons to keep
the current conflict from escalating,
analysts said. Mr. Kan’s government
is already facing criticism at home
for its handling of a dispute with
Beijing following a ship collision in
the disputed waters in the East

China Sea in early September. After
the government freed a Chinese sea
captain without indicting him, many
in Japan have criticized Mr. Kan,
saying he capitulated under Beijing’s
pressure.

A poll published Monday by the
Nihon Keizai Shimbun economic
daily showed the approval rating for
Mr. Kan’s cabinet plunged to 40% in
late October from 71% in September
soon after the prime minister de-
fended his position as the head of
the ruling Democratic Party of Ja-
pan in an internal party election and
shuffled his cabinet.

By Yuka Hayashi in Tokyo
and Gregory L. White in

Moscow

Russian President Dmitry Medvedev walks near a Soviet-era fortification during his visit to Kunashir, one of the Kuril
islands, Monday. Mr. Medvedev is the first Russian or Soviet leader to visit the islands.
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Coherent airline screening
dards, such as requiring passengers
to remove laptop computers from
their bags and forbidding liquids in
carry-on bags. But in some cases,
countries and airports exceed these
standards, which contributes to the
sense of randomness.

Britain and the Netherlands, for
example, at some airports have de-
ployed body-imaging scanners,
which are still experimental inspec-
tion techniques. Since the EU hasn’t
approved them to replace existing
methods, the body scanners are an
additional step in screening. The
U.S. Transport Security Administra-
tion has also installed body scanners
at some airports.

The U.K. also recently ran an 18-
month test of next-generation scan-
ners that can examine a computer
inside hand baggage. Screeners told
passengers not to remove laptops,
which pleased some and confused
others. The test, at London’s Heath-
row Airport and Glasgow Airport,
ended in February 2009.

One of the biggest differences
across the Atlantic is that the U.S.
demands large amounts of data
about passengers before they are al-
lowed to fly into the country. This
information isn’t required for out-
bound or domestic flights, a differ-
entiation that has irked foreign visi-
tors to the U.S., including BA
chairman Mr. Broughton, who criti-
cized the system.

Mr. Broughton’s comments drew
a rebuke from the TSA, which said
its officials confer regularly with EU
counterparts. TSA officials said the
data help reduce reliance on time-
consuming inspections at airports.

“Off-the-cuff comments by one in-
dividual in no way reflect the close
working relationship between the

Continued from first page U.S. and the U.K. and are not indica-
tive of the cooperative security ef-
forts enjoyed by our two nations,”
said TSA spokesman Nick Kimball.
“These comments are not in touch
with current intelligence-driven se-
curity policies.”

U.S. and European regulators say
they are working to streamline air-
port security. EU Transport Commis-
sioner Siim Kallas in September vis-
ited Washington for talks, and
improving aviation security proce-
dures was a central topic, Mr. Calleja
said. Soon after, the U.S. and EU
jointly sponsored a measure adopted
by the United Nations’ aviation arm,
the International Civil Aviation Or-
ganization, to improve global-secu-
rity cooperation.

Securing international coopera-
tion on aviation security has been a
priority this year for Janet Napoli-
tano, secretary of Homeland Secu-
rity, which oversees the TSA.

The coming U.S.-EU meeting in
Washington is part of a series of
gatherings, organized under a 2007
aviation treaty between the two,
that regularly touch on security, of-
ficials say. One issue already slated
for discussion is a plan to begin
“one-stop security” in April. That
would allow passengers flying across
the Atlantic to change planes with-
out being screened again before
boarding connecting flights.

Friction between the U.S. and Eu-
rope over security dates back to the
Sept. 11, 2001, terrorist attacks,
which prompted different security
measures. Both the U.S. and EU have
added layers of passenger and bag-
gage screening and information-
gathering, but have rarely removed
new measures. That results in cum-
bersome procedures for many pas-
sengers.

Islands hopping
The disputed Kuril Islands have
shifted back and forth between
Russian and Japanese control for
over a century.

� 1600-1700s Russian explorers
claim islands as Tsarist empire
expands eastward; Japanese
explore islands from the south.

� 1811 Japanese capture Russian
naval officers on Kunashir.

� 1855 Treaty sets border between
Iturup and Urup.

� 1875 Russia cedes Kurils to
Japan (in return for Japan giving up
claim to Sakhalin).

� 1945 Soviet troops occupy Kurils
to just north of Hokkaido.
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The Yemen Plot

n The source of a tip that alerted
security agencies around the
world to the package-bomb plot
late last week was Jabir al-Fayfi, a
Saudi national and former Guan-
tánamo Bay inmate, a Yemeni se-
curity official said. The tip-off has
been heralded as a major intelli-
gence coup, but the detainee’s
shifting loyalties to al Qaeda over
the years also underscore the
challenges in battling the group.
n The government of Yemeni
President Ali Abdullah Saleh has
ordered 3,000 troops, including
members from two of its U.S.-
trained counterterrorism units, to
southern strongholds of the al
Qaeda affiliate suspected in the
plot, according to a Yemeni secu-
rity official. It was unclear if the
new troops are moving against
suspects connected to the bombs.
n The U.K. placed new restric-
tions on the transport of large
computer printer cartridges on
aircraft, U.K. Home Secretary
Theresa May told Parliament. May
also said a ban on unaccompanied
airfreight coming from Yemen
would be extended to Somalia.
n Germany extended its ban on
cargo aircraft from Yemen to in-
clude passenger flights until fur-
ther notice, the country’s aviation
authority said. One of the bombs
mailed from Yemen and found by
authorities was routed to London
through the UPS hub in Cologne
in western Germany.
n This latest bombing attempt
could strengthen the Obama ad-
ministration’s defense against a
lawsuit challenging alleged gov-
ernment efforts to kill Yemeni-
American cleric Anwar al Awlaki.
U.S. authorities say Awlaki, whose
fiery Islamist sermons are popular
on jihadist Internet forums, is a
leader of Al Qaeda in the Arabian
Peninsula, the group that authori-
ties believe is behind the bombs.

i i i

Europe

n The U.K.’s manufacturing sector
expanded at a faster pace in Octo-
ber for the first time since March,
boosted by a sharp increase in ex-
port orders.

n The U.K. government set out
initiatives to help small busi-
nesses, including extending for
four years a loan-guarantee pro-
gram started by the previous ad-
ministration. The government will
also commit a further £200 mil-
lion over four years to help com-
panies attract equity investments
from venture capitalists and infor-
mal investors.

n The U.K. and France will sign
defense treaties Tuesday bringing
greater cooperation between Eu-
rope’s two biggest military powers
on everything from nuclear test-
ing to the potential deployment of
a joint expeditionary force, offi-
cials from both countries said.

n In Italy, mudslides caused by
heavy rains in Tuscany and else-
where in the northern part of the
country have killed three people,
according to news reports. Several
others were injured after a train
derailed from mud-flooded tracks.
Civil protection crews issued
alerts for several rivers that may
breach and officials urged people
to refrain from driving.

n In Romania, a fighter jet
crashed during a training exercise,
killing two experienced pilots, the

defense ministry said. It said in a
statement that the MiG-21 Lancer
went down, instantly killing the
pilots, near the Transylvanian
town of Campia Turzii.

n In Greece, a mail bomb ad-
dressed to the Mexican Embassy
exploded at a delivery service in
central Athens, burning one
worker. Two Greek men were ar-
rested nearby carrying pistols and
mail bombs, one addressed to
French President Nicolas Sarkozy,
police said. A bomb in a package
addressed to the Dutch Embassy
was seized at another Athens de-
livery company.

n In Turkey, a group representing
the Kurdish Workers Party denied
responsibility for Sunday’s sui-
cide-bomb attack in Istanbul that
wounded 32 people and said it

would extend a unilateral cease-
fire until the middle of next year.

n In Iceland, torrents of water
are pouring from a glacier that
sits atop its most active volcano,
an indication that the mountain is
growing hotter and might be
about to erupt, scientists said.
The flood that began Thursday at
the Grimsvotn volcano is similar
to one in 2004 that lasted five
days.

i i i

U.S.

n Republicans are positioned for
large gains Tuesday, likely retak-
ing the House of Representatives
and picking up seats in the Sen-
ate, amid strong voter frustration
with President Barack Obama and
the Democratic-run Congress, ac-

cording to a new Wall Street Jour-
nal/NBC News poll.

n The Supreme Court is passing
up an election-eve chance to
weigh in on campaign-finance dis-
closure rules for groups that raise
and spend money independently
of candidates.
n Separately, the court agreed to
decide whether patents on inven-
tions that arise from federally
funded research must go to the
university where the inventor
worked.

n In Texas, opening statements
began in the trial of former U.S.
House Majority Leader Tom De-
Lay, who is accused of helping to
illegally finance Texas legislative
races in 2002. DeLay had been
pressing for a trial since he was
indicted five years ago, but the

case was slowed by appeals of
pretrial rulings including his at-
torneys’ attempt to move the trial
out of Austin—the most Demo-
cratic city in one of the most Re-
publican states.

i i i

Americas

n In Brazil, Dilma Rousseff, a 62-
year-old former leftist guerilla-
turned-cabinet minister, was
elected the country’s first female
president in a victory sealed by
economic prosperity and the
broad popularity of her predeces-
sor and mentor, President Luiz In-
ácio Lula da Silva.

i i i

Asia

n Manufacturing in China and In-
dia continued to surge in October,
bucking the trend in the rest of
the Asia-Pacific region, where
strong currencies and concerns
over the health of the global econ-
omy are dragging down business
sentiment.

n India’s September merchandise
exports rose 23.2% from a year
earlier to $18.02 billion, the fed-
eral Commerce and Industry Min-
istry said. Imports grew 26.1% to
$27.14 billion, with oil imports
worth $7.49 billion, up 14.4% from
a year ago.

n U.S. Secretary of State Hillary
Clinton pressed Cambodia to re-
main independent of China on key
economic and environmental is-
sues, as she continued an Asian
tour aimed at expanding Washing-
ton’s diplomatic influence in the
region.

n Indonesia’s most volatile vol-
cano—one of 22 that have been
increasingly active—spewed sear-
ing clouds of gas and debris for
hours in its most powerful erup-
tion in a deadly week. No new ca-
sualties were reported.

n Russian President Dmitry Med-
vedev visited one of the islands in
the Russian Far East long the sub-
ject of a dispute with Japan. His
visit is the first by a Russian or
Soviet leader to a group of islands
just north of Hokkaido.

n Iran’s opposition leader said the
country’s president would be un-
able to successfully implement a
plan to slash energy and food sub-
sidies, cutbacks that experts have
argued will only compound Iran’s
economic troubles.

i i i

Middle East

n Iraqi security forces stormed a
Baghdad church where militants
had taken an entire congregation
hostage for four hours, leaving at
least 52 people dead, including a
priest, Iraqi officials said.

i i i

Africa

n In South Africa, new ministers
were sworn in after the first ma-
jor shuffle of President Jacob
Zuma’s cabinet since he took of-
fice 17 months ago. He said two
ministers had swapped portfolios
and seven had been axed.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Former British Prime Minister Margaret Thatcher is helped to the door at her home to greet the press after being
discharged from Cromwell Hospital in London. She was admitted to the hospital Oct. 19 because of the flu, an illness
which had caused her to miss an earlier reception at No. 10 Downing Street to celebrate her 85th birthday.

Baroness Thatcher returns home from hospital

Getty Images
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EUROPE NEWS

U.K., France to sign treaties
The U.K. and France will sign de-

fense treaties on Tuesday bringing
greater cooperation between Eu-
rope’s two biggest military powers
in areas ranging from nuclear test-
ing to the potential deployment of a
joint expeditionary force, officials
from both countries said.

The two treaties will bring the
two militaries closer as both coun-
tries look to save costs and bolster
their position as top-tier forces after
decades of shrinkage.

“This is unprecedented between
France and U.K., but also compared
to our links with other partners,” a
French official said.

The U.K. and France together ac-
count for half of defense spending in
the European Union and two-thirds
of defense research and develop-
ment in the region. But since the
Cold War, both countries have seen
their relative defense spending
shrink, a process that in Britain has
accelerated in the last decade. Last
month, Britain’s coalition govern-
ment announced cuts of 8% in its
military budget over five years.

The U.S. worries that Europe’s
declining defense spending will hit
the capability of the North Atlantic
Treaty Organization. The U.S. be-
lieves cooperation is a good thing
and won’t undermine its close mili-
tary relationship with the U.K., Brit-
ish and U.S. military officials said.

“There could be times in the
years to come…when a combined
Franco-British capability can help, in
a pre-emptive way, with stabiliza-
tion ops, conflict prevention, conflict
containment,” said Sir Nicholas
Houghton, the U.K.’s vice chief of de-
fense staff, at a briefing in Washing-
ton.

On Tuesday, the two countries
will announce that, for 50 years be-
ginning in 2015, they will share re-
sources on the testing of nuclear
warheads. The U.K. will use a French
facility to test its nuclear capability
and a U.K. site will be used for the
building of testing technology. Both

countries say they will maintain sep-
arate nuclear deterrents and have
complete autonomy over their tests.

The sharing will lead at first to
costs in “the region of several hun-
dred millions of euros,” but result in
significant savings later, both sides
said.

The two countries will train a
combined expeditionary force that
could be used in roles from the evac-
uation of civilians from hostile envi-
ronments and eventually deploy-
ment on NATO or bilateral
operations. This will not be a stand-
ing force with headquarters and
leadership will be decided at the
time of a deployment.

The two sides will look to share
access to each other’s aircraft carri-
ers. The U.K. will have access to the
French carrier Charles de Gaulle be-
cause the recent British defense cuts

will leave it with no carrier-strike
capability for around 10 years.

The prospect of so-called carrier
sharing has already raised criticisms
that could bedevil other aspects of
Tuesday’s deal. Analysts ask how the
two countries can share carriers
when they are designed for their
own aircraft, and won’t have, for in-
stance, stocks of parts for each oth-
ers’ planes.

“Shared capabilities makes sense
for both, but how far you can share
things like carriers is uncertain,”
said Andrew Dorman, a senior lec-
turer in defense studies at King’s
College London. Mr. Dorman asks,
for instance, if the French would al-
low the U.K. to sail their carrier to
the South Atlantic if the Falkland Is-
lands were threatened.

Other areas for cooperation will
include training and support for the

A400M military transport aircraft,
military satellite communications
and the U.K. offering France its
spare air-refueling capacity and de-
veloping drone technology. Further
down the line, the two will cooper-
ate in developing “complex weap-
ons’” such as missiles and on coun-
terterrorism and cybersecurity.

Both sides say further coopera-
tion is possible, though French offi-
cials seemed more enthusiastic
about the idea on Monday. “This list
isn’t the end of the story; it’s only a
beginning,” said one.

Mr. Cameron told Parliament on
Monday that the treaties won’t in-
fringe on sovereignty in the U.K.,
which has been a less enthusiastic
advocate of closer cooperation than
France.

—Julian E. Barnes in Washington
contributed to this article.

BY ALISTAIR MACDONALD
AND WILLIAM HOROBIN

French President Nicolas Sarkozy, left, talks to U.K. Prime Minister David Cameron, right, in Brussels on Friday.
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PKK
denies role
in attack
in Istanbul

A group representing the Kurd-
ish Workers Party on Monday de-
nied responsibility for a weekend
suicide-bomb attack in Istanbul that
wounded 32 people, and said it was
extending a unilateral cease-fire un-
til the middle of next year.

Turkish media had fingered the
Kurdish Workers Party, or PKK, as a
prime suspect in Sunday’s bombing,
in which the suspected suicide at-
tacker tried to board a police bus in
Istanbul’s busy Taksim Square and
blew himself up next to it when he
failed. Fifteen of the wounded were
policemen.

But on Monday, the Union of
Communities in Kurdistan, a group
that shares a common leader with
the PKK and often speaks on its be-
half, sought to distance itself from
the attack, which took place earlier
on the day the PKK’s four-month
unilateral cease-fire had been due to
expire.

“On a day when our movement
was preparing an historic step to
extend our cease-fire decision for
peace and a democratic solution, it
is impossible for us to have con-
ducted this kind of an action,” the
statement said.

The PKK in recent years has
backed away from demanding a sep-
arate Kurdish state, focusing instead
of obtaining political autonomy and
language rights for Turkey’s ethnic
Kurds. Turkey, the U.S. and the Eu-
ropean Union list the PKK as a ter-
rorist organization.

State newswire Anadolu Ajansi
said Monday that police had deter-
mined Sunday’s bomb was made
from a plastic explosive of Austrian
origin that in the past has been
used by two radical leftist terror
groups in Turkey, as well as by the
PKK. Interior Minister Besir Atalay
told reporters it was too early to
draw conclusions about who carried
out the bombing.

The statement from the Union of
Communities in Kurdistan accused
Turkey’s government of failing to
endorse a democratic solution that
would satisfy the country’s large
ethnic Kurdish minority and end the
conflict with the PKK. But it said
“the movement” would extend its
cease-fire until Turkey’s elections,
set for June next year.

The statement set out five de-
mands Turkey’s government should
fulfill in order to stop the conflict:
end military operations against the
PKK; release arrested Kurdish politi-
cians; open the way for Abdullah
Öcalan, the PKK leader jailed on an
island outside Istanbul, to take part
in peace negotiations; establish con-
stitutional and truth commissions;
and lower the threshold for political
parties to enter parliament from the
current 10% of votes cast.

So far, the government has
shown little sign of meeting those
demands. On Monday, Prime Minis-
ter Recep Tayyip Erdogan repeated
his government’s complaint that
some European countries aid the
PKK by giving members safe harbor.

The PKK has been waging a war
in Turkey since 1984, with an esti-
mated 40,000 people dying as a re-
sult of the conflict on both sides.

BY MARC CHAMPION
AND AYLA ALBAYRAK

U.K. cuts’ impact seen understated
LONDON—The U.K. private sec-

tor will need to create about 1.6 mil-
lion jobs over the next five years to
keep the economy running at the
current pace, the Chartered Insti-
tute of Personnel and Development
said Tuesday.

The CIPD estimates that is the
number of jobs that will be lost as a
result of government spending cuts
and an impending sales-tax in-
crease.

“The full impact of the coalition
government’s planned fiscal tighten-
ing has been understated,” said
John Philpott, chief economic ad-
viser at the CIPD.

The U.K. Office for Budget Re-
sponsibility estimates the govern-
ment’s deficit-reduction drive will
cost the country 490,000 public-sec-
tor jobs over the next five years.

The CIPD says the toll is likely to
be closer to 700,000 jobs. The sur-
vey suggests the private sector
could shed as many as 900,000 jobs,
taking into account the impact of
the sales-tax increase.

The standard rate of value-added
tax is set to rise to 20% in January

from 17.5% currently.
The institute calculates that the

private sector is capable of adding
300,000 jobs a year by 2015-16, pro-
vided the economy continues to
grow at a healthy clip of around
2.5% per year.

“But given the headwinds facing
both the global and U.K. economy,
this looks like a tall order, especially
prior to 2013, and consequently un-
employment is likely to rise
throughout 2011 and much of 2012,”
Mr. Philpott said.

There are some signs that busi-
nesses are hiring more workers. A
monthly survey of purchasing man-
agers in the manufacturing sector
found that in October, employment
rose at the fastest pace in four
months.

“The rate of job creation picked
up sharply in October,” the Char-
tered Institute of Purchasing and
Supply said.

The survey showed that growth
in the manufacturing sector acceler-
ated in October for the first time
since March, boosted by a sharp in-
crease in export orders. The pur-
chasing managers index for the
manufacturing sector rose to 54.9 in

October from 53.5 in September.
“Exports are very much the en-

gine of growth within manufactur-
ing at the moment,” said David No-
ble, chief executive officer at the
Chartered Institute of Purchasing
and Supply.

“Whilst it is very positive to see

the sector expanding strongly again,
it’s difficult to predict the impact of
fluctuations in export markets, so
the recovery may continue to be
bumpy. What is clear is that manu-
facturing looks set to drive further
GDP growth in the fourth quarter,”
he said.

The data come hot on the heels
of more upbeat data last week. Offi-
cial Office of National Statistics in-
dexes reported third-quarter U.K.
gross domestic product rose a
stronger-than-expected 0.8% on the
quarter, while the first look at retail
sales data from the Confederation of
British Industry reported a further
strong showing in October.

“This report confirms that the
improving picture painted by last
week’s good GDP data has continued
into the final quarter of the year,”
said James Knightley, U.K. econo-
mist for ING Bank.

“Nonetheless, with the pain yet
to bite from government spending
cuts, we remain cautious and see
growth slowing through 2011. As a
result, we still see the possibility of
further stimulus from the Bank of
England in the form of additional
quantitative easing next year.”

BY ILONA BILLINGTON

Surprise jump
U.K. purchasing managers index
for the manufacturing sector

Source: Markit
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Automats get rise out of German bakers
Machines in supermarket chain Aldi that dispense bread and pretzels create a heated debate and spark a lawsuit

S TANDING in Aisle 1 of a local
Aldi supermarket, between
the €2.59 ($3.62) bottles of

sparkling wine and the packaged
bread, German master baker Wolf-
gang Schäfer is in enemy territory.

The third-generation baker
lobs 15 cents into the massive,
beige-colored automat before him,
presses a button and
cocks his ear to the ma-
chine for any clues to
what’s transpiring inside.
Almost instantly, a warm
wheat roll plunks into the
bin below.

“Not even two sec-
onds,” says the 55-year-
old Mr. Schäfer, who had
switched out of a white
shirt embroidered with
his family bakery’s insig-
nia into a less conspicu-
ous checkered button-
down for the stealth fact-finding
mission. “Whatever goes on in
there, it’s certainly not baking.”

What exactly does happen in-
side the automats has become a
matter of dispute between Aldi
Süd, a discount supermarket
chain, and most of Germany’s
15,000 traditional bakeries, since
the company began installing the
machines in hundreds of its Ger-
man stores this year. The au-
tomats are emblazoned with the
word Backofen, or “baking oven,”
and pictures of bowls of whole
grain and bouquets of wheat. Aldi
markets the rolls and bread the
machines dispense as “fresh out
of the oven—direct into the bag.”

But to thousands of German
bakers, Aldi’s freshness claim is
half-baked. Worse, they charge, it
misleads customers who might

equate the German discounter’s
baked goods with the bread they
and their employees knead, shape
and bake through the wee hours
of every morning.

The German Bakers’ Confedera-
tion, steward of the country’s cen-
turies-old bread-making tradition,
is taking Aldi Süd—one of the two
companies that make up the Aldi
empire—to court on claims of de-
ceptive advertising. Aldi Süd says
it rejects the claims in the lawsuit.

“It just makes me sad that a
customer is being given the idea
that this could actually be freshly
baked bread,” says Mr. Schäfer,
shaking his head as Aldi shoppers
stream past, many stopping to
purchase a bag of rolls or soft
pretzels from the vending ma-
chine before moving on to econ-
omy-size packs of paper towels or
jars of pickles. Eyeing the ma-
chine, he surmises: “It has to be
just warmed up in there, perhaps
with some sort of microwave.”

Aldi Süd, in an email, said the
automats represent a “technologi-
cal innovation” in automated bak-
ing. A large industrial baker sup-
plies the already shaped dough,
which is partially baked outside

the machines, the company wrote.
Once inside, a “lengthy build-up of
heat allows the flour to gelati-
nize…therefore a baking process is
taking place,” Aldi Süd added.
“The goods are not merely being
‘browned.’”

In most countries, what takes
place inside automats might not
prompt such ire, let alone legal
action. But in Germany, bread isn’t
just a culinary staple; it’s a prized

cultural institution. From
Graubrot (a dense, crusty
rye-wheat sourdough
bread) to Vollkorn-
brötchen (whole-grain
rolls), more than 300 va-
rieties of bread and 1,200
types of rolls and pastries
exist in Germany. Bread
usually is the main ele-
ment of breakfast and of-
ten also supper—literally
Abendbrot, or “evening
bread”—along with cold
cuts and cheese.

In a year, the average German
consumes 192 pounds of the stuff,
compared with an average of 121
pounds for the baguette-eating
French, according to German gov-
ernment data. German bakers, and
even most of the salespeople be-
hind the traditional bakery coun-
ter, train for at least three years
to join the craft.

“We’re often in France, and
we’re always happy when we are
back in Germany and can have our
dark bread again,” says Rainer
Krumwiede, 67, as he stops for
coffee with his wife, Ilona, at one
of Mr. Schäfer’s six bakeries. The
Krumwiedes buy their Heidebrot,
a rye-wheat loaf, from the Schäfer
bakery and their whole-grain
bread from another bakery down
the street, and feel loyal to both.

As much as Germans revere
their bread, many also relish sav-
ing a few pennies. First, large cor-
porate bakery chains began en-
croaching on mom-and-pop
bakeries’ turf, then grocery stores
introduced in-house bakery coun-
ters and ever-widening varieties
of packaged bread.

Small bakeries have fought
back, introducing loyalty-points
cards and branching out into pa-
ninis and barista-made espresso
drinks, or like Mr. Schäfer’s son,
Sascha, has, inventing new artisa-
nal varieties. Still, since the early
1990s, the number of traditional
German bakeries has fallen by
40% to just under 15,000, as more
bakers’ offspring decide that in
the tougher climate it isn’t worth
taking over the family business,
according to the bakers’ confeder-
ation.

For many bakers, the Aldi bak-
ing machines cross the competi-
tive line. “We are not against Aldi
selling bread,” says Peter Becker,
a Hamburg baker and the confed-
eration’s president. “But it’s unfair
for them to say that it’s somehow
better or different than the pack-
aged stuff they sell on their
shelves.” Adding insult, the au-
tomat goods cost about half the
price of most bakeries’ fresh
bread. The Aldi excursion with Mr.
Schäfer, for example, yielded an
armful of rolls, pretzels and a
loaf—all for $2.33.

As shoppers stopped to pur-
chase bread from an automat in a
suburban Frankfurt Aldi one re-
cent afternoon, many said they

weren’t terribly bothered by the
distinction. “I’m not sure whether
it’s freshly baked,” said Sarifa Na-
seri, a mother of two who bought
a mix of white and rye rolls. “But
for the price, it tastes pretty good
and they’re always kind of warm.”

Aldi Süd, which also operates
stores in the U.S., U.K., Australia
and parts of Europe, said it has al-
ready installed the automats in

600 of its stores in Germany and
plans to expand them to all 1,780
of its German stores. Aldi Nord,
which owns Aldi stores in north-
ern Germany and elsewhere in Eu-
rope, as well as Trader Joe’s in
the U.S., doesn’t operate the au-
tomats. The bakers’ confederation
says it will supply experts to tes-
tify in court on what constitutes a
bona fide baking process.

That may not matter to cus-
tomers such as Barbara Schultz,
who recently bought one of Aldi’s
“rustic” rye-wheat breads. “I’m a
little embarrassed I’m buying this,
but sometimes you’re just in a
rush,” said Mrs. Schultz, 69. Still,
she says, the Aldi bread is fresh,
and not just because the dis-
counter says so. “I’m a house-
wife—I can tell these things.”

BY VANESSA FUHRMANS
Dietzenbach, Germany

A customer buys bread at an automat at an Aldi near Frankfurt.
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Wolfgang
Schäfer

‘It just makes me sad that a
customer is being given the
idea that this could actually
be freshly baked bread.’
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SPORT

Inter Milan and Tottenham
Hotspur served up seven goals,
a sending-off and a spectacular
individual performance in their
breathless UEFA Champions
League group game last week.

Inter roared into 4-0
halftime lead and looked to be
cruising to victory before
almost surrendering its
advantage in the second half
when Spurs winger Gareth Bale
scored a memorable hat-trick.

The glut of goals was to be
expected from Tottenham
which has featured in a slew of
high-scoring games in Europe,
with 16 goals scored in its
three group games and a
further nine in two early-round
qualifying matches. All five
fixtures have also yielded at
least four goals per game, so
betting on over 3.5 goals on
Betdaq at 9/4 or both teams to
score at 3/4 looks worthwhile.

Inter is unbeaten in Group A
and victory here would secure
the reigning champion’s
progression to the knockout
stage. That is also true of
Olympique Lyon, which meets
Benfica having won all three
Group B contests. Lyon
prevailed a fortnight ago with a
2-0 win thanks to goals from
Jimmy Briand and Argentinian
striker Lisandro López and looks
good value to repeat that win
here at 45/17 with Unibet.

In Group C, Glasgow Rangers
is also undefeated, but the 9/1
underdog is unlikely to extend
that run on the road against
Valencia. The Spanish side has
stumbled in recent weeks, but
remains well-placed in La Liga
and is 2/5 favorite here.
Instead, consider 6/5 with
Ladbrokes for Valencia to win
to nil: Rangers has scored just
twice in its last four Champions
League away games.

Tip of the day

22

Source: Opta Sports

Lisandro López
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When referees get too smart
An advantage can be a disadvantage if officials stick too close to certain principles

Play to the whistle. If you’ve
played any kind of sport, especially
as a kid, you’ve probably heard that
one before. Yet somehow it slipped
the mind of Tottenham Hotspur
goalkeeper Heurelho Gomes against
Manchester United on Saturday.

With six minutes to go, United
winger Nani burst into the Spurs
penalty area and tumbled to the
ground under a challenge from
Younes Kaboul. Nani, presumably
believing he had been fouled,
reached out and grabbed the ball,
thinking referee Mark Clattenburg
would call a penalty. Except Mr.
Clattenburg did no such thing, so
Mr. Gomes picked it up, rolled it a
few yards forward and prepared to
kick it up the field, believing that,
since Nani had clearly handled it,
Spurs would be awarded a free kick.

But, again, Mr. Clattenburg did
nothing. Nor did his assistant on the
near side, Simon Beck. A confused-
looking Mr. Gomes took a few steps
back and waited for the restart, not
realizing play had never been
stopped. And so Nani, who had
spent the previous seconds rolling
around on the pitch, simply picked
himself up, strode up to the ball and
slotted it into the back of the net.

It was only at this point that Mr.
Beck raised his flag, just as a furious
Mr. Gomes ran towards him. Mr.
Beck was soon joined by Mr. Clat-
tenburg and, while we are not privy
to their conversation, TV pictures
suggest that Mr. Beck explained that
Nani had handled the ball, to which
Mr. Clattenburg replied that he had
seen that, but had applied the “ad-
vantage principle.”

Some advantage. Mr. Clattenburg
intended the non-call on Nani to
help Tottenham, but instead Spurs
found themselves down another
goal, 2-0, which effectively sealed
the game in United’s favor.

The advantage principle is not
one of the 17 Laws of the Game, but
falls under the powers that can be
applied at the referee’s discretion if
one team suffers a foul but ends up
in a better position. You see it most
frequently in situations where a
player is fouled but the ball still
ends up with a well-placed team-
mate. The idea is that a free kick
back where the original infraction
took place would be less advanta-
geous than simply letting play con-
tinue, which may result in a goal.
The referee signals this by extending
his arms out. If the original infrac-
tion was particularly serious, the
referee can later go back and punish
the offender by whistling the origi-
nal infraction if the advantage fails
to materialize, which is where things
can get really subjective.

It’s a gray area that lends itself
to controversy, not least because if
you’re a referee sprinting around the
pitch FIFA demands that you judge
in a split second, based on criteria
like the severity of the offense and
the position on the field, what is
most advantageous to a team.

But a number of things made the
officials’ interpretation of the inci-
dent bizarre. For a start, it’s difficult
to explain why the linesman, Mr.
Beck, did not raise his flag immedi-
ately to signal Nani’s handball. If he
simply did not see it why did he
then signal it afterwards?

Meanwhile, Mr. Clattenburg’s de-
cision is at best unorthodox. What
kind of advantage was Tottenham
getting by having the ball in their
own penalty area? Was that really
more desirable than being awarded
a free kick for Nani’s handball?

Furthermore, if Mr. Clattenburg
saw Nani handle the ball and
deemed it was intentional—and it’s
hard to judge it as anything other
than that—then he should have gone
back and given him a yellow card.
Which did not happen.

All of this is not to indict Mr.
Clattenburg, though some Spurs
fans are likely to do just that, given
that five years ago in the very same
fixture, he failed to spot a Totten-
ham shot that crossed the goalline.
But this case highlights how a num-
ber of factors conspired to produce
one of the most bizarre goals you’re
likely to see. And how, perhaps, with
a bit more common sense, this situ-
ation could have been avoided.

For a start, assistants should sig-
nal when they see infractions. Had
Mr. Beck done this, then it would
have been clear to all that Mr. Clat-
tenburg was playing advantage.
Most importantly, it would be wise
to clarify the advantage principle,
perhaps removing some of the dis-
cretion, so that referees don’t start
granting dubious advantages in a
team’s own penalty area out of the
blue. And finally, if referees were en-
couraged to speak to the media after
games—not to justify but simply to
explain their decisions—there would
be far less speculation about their
motives.

That said, all of the above would
have been a moot point if Mr.
Gomes had simply remembered that
other, equally important, principle:
play to the whistle. It’s a safe bet
he’ll bear it in mind next time.

Should replays police diving?
Diving, or simulation, to use its

FIFA-approved name, is a long-
standing issue in football and one
that tends to generate plenty of out-
rage but little action from the pow-
ers that be. Last week, Italy’s Serie
A attempted to police undue theat-
rics by applying a little-used rule
that allows the league to suspend
players retroactively off video re-
plays. Juventus’s Milos Krasic was
thus handed a two-game ban for an
incident against Bologna that re-
sulted in a penalty.

Serie A was applauded for using

such legislation to punish players
who cheat. Clearly, the risk of a sus-
pension can serve as a major deter-
rent. So why doesn’t everybody em-
brace this?

For a start, there’s an issue of
fairness. A player who is caught div-
ing during a game by the referee is
punished with a yellow card, which
is a relative slap on the wrist com-
pared to a two-match ban. If you do
cheat, why should you incur greater
punishment simply because the ref-
eree doesn’t spot it straight away?

More importantly, in most cases,
it’s extremely difficult to establish
intent. Contact alone is not enough.
A player may run at an opponent,
generate contact by dragging his leg
and let himself fall. Surely that is a
greater example of cheating than a
player who, seeing an opponent
lunging at him, avoids contact by
diving out of the way. (Technically a
referee could still correctly call a
foul when a player is not touched,
but in practice it rarely happens.)

Mr. Krasic’s case appeared some-
what more clear-cut. Juventus pro-
duced its own video evidence sug-
gesting that the defender’s shinpad
had grazed the sole of his boot,
which led to his fall. (Whether that’s
enough to bring down a 155-pound
man like Mr. Krasic is probably an
issue more suited to physicists than
football administrators.)

Yet the fact remains: Except for
the most egregious incidents, bar-
ring a disciplinary panel with mind-
reading powers reminiscent of “Mi-
nority Report,” it’s extremely diffi-
cult to establish whether a player is
trying to con a referee or, as Real
Madrid boss Jose Mourinho once put
it, simply “feeling contact” and
“helping the referee make a deci-
sion.”

—Gabriele Marcotti is the
world football columnist for

the Times of London and a
regular broadcaster for the BBC.

BY GABRIELE MARCOTTI

Tottenham players complain to referee Mark Clattenburg after he awarded Manchester United’s controversial goal on Saturday.

A
ss

oc
ia

te
d

Pr
es

s



6 THE WALL STREET JOURNAL. Tuesday, November 2, 2010

U.S. ELECTIONS

Obama toughens his tone
as fight for votes wraps up

CLEVELAND—President Barack
Obama closed out his 2010 campaign
season here Sunday with a mocking
rebuke of Republicans, in stark con-
trast to the lofty, hopeful rhetoric
that marked his 2008 campaign.

With Democrats facing poten-
tially big losses on Election Day
Tuesday, Mr. Obama has projected a
rougher tone than he did two years
ago. The bad economy? Blame Re-
publicans, he said. Bipartisanship to
solve problems? No, the president
said, the GOP has no interest.

Bits of the 2008 spirit were still in
evidence in a weekend of campaign-
ing, but Mr. Obama’s calls for change
now came with caveats. He still ex-
horted, “yes we can!” but added that
change will take some time.

Democrats say the shift in mes-
sage is to be expected given the
changed circumstances. Mr. Obama
is no longer the outsider looking in,
but an incumbent president deep in
all things Washington. Also, Demo-
crats have worked to make this elec-
tion a choice between the parties,
not a referendum on Mr. Obama, so
talking about the GOP’s weaknesses
is key to that strategy.

“You have to get down right
where the voters are and you’ve got
to answer” Republican attacks, said

Sen. Dick Durbin (D., Ill.), who is
close with Mr. Obama. “We’re learn-
ing that the hard way. We have not
been as forceful as we should have
been.”

In Cleveland, Mr. Obama said Re-
publicans didn’t want voters to re-
member that he had inherited a bad
economy. “Their basic political strat-
egy has been to count on you having
amnesia,” he told about 8,000 peo-
ple at Cleveland State University’s
Wolstein Center.

This was the president’s fourth
trip to Ohio in support of Demo-
cratic Gov. Ted Strickland, who faces
a tight race with Republican John
Kasich. Vice President Joe Biden
joined the president, making his
sixth visit to Ohio to campaign for
Mr. Strickland, as the White House
put on a strong effort to keep the
state in Democratic hands.

Republicans responded that the
visit only reminded Ohioans about
Democratic stewardship of the econ-
omy. “They are very, very concerned
about the fact that the unemploy-
ment rate is the highest it’s been in
the country, and Ohio has been one
of the worst-hit states, frankly, with
little chance of improving,” said Sen.
George Voinovich (R., Ohio).

In his speeches, Mr. Obama
works hard to rekindle the energy
that seemed to envelop his 2008

campaign. He says the forecasters
have it wrong now, just as some did
two years ago. He calls on voters to
“finish what we started in 2008.”
But almost gone is the man who
asked Americans to rise above parti-
sanship to unite the nation. Now he
speaks of Republicans as obstruc-
tionists who sat on the sidelines
during the country’s toughest times.

Off the stump, his language can
be just as tough. In an interview
with Univision, the Spanish-lan-
guage network, he urged Latinos to
look at the election this way: “We’re
going to punish our enemies and
we’re gonna reward our friends.”

To be sure, in 2008 Mr. Obama
was tough on his Republican oppo-
nent, Sen. John McCain, and on then-
President George W. Bush. He said
Mr. Bush had failed and that Mr. Mc-
Cain would represent more of the
same. But two years ago, Mr. Obama’s
criticism was directed specifically at
those two men, not the Republican
Party writ large, and was mixed with
a high-minded call for unity.

At times he speaks of the need
for the parties to work together.
That message was part of what drew
independent voters to Mr. Obama in
2008, and many of them have aban-
doned Democrats this year. To win
re-election in 2012, strategists say,
he’ll need them back.

BY LAURA MECKLER

President Barack Obama, in Chicago on Saturday, sharpened his rhetoric against Republicans during the midterm campaign.

Associated Press

As they lick
their wounds
during what
figures to be a
tough election
night Tuesday,

Democrats might want to reflect
on the 1982 experience of
President Ronald Reagan and take
away some lessons from it.

In particular, they might want
to reflect on the political virtues
of economic growth.

Mr. Reagan entered Election
Day in 1982, the first midterm of
his presidency, overseeing an
unemployment rate even higher
than it is today (10.4% then,
compared with 9.6% now). His
approval rating in the Gallup
survey was even lower than
President Barack Obama’s is today
(42% for Mr. Reagan, 44% for Mr.
Obama). And his party ultimately
lost the overall national vote in
House races by a whopping 12
percentage points, even worse
than Democrats are expected to do
this year.

Mr. Reagan’s Republicans didn’t
lose control of the House that
year, because they didn’t have
control in the first place. The fact
that they lost only 26 seats (as
opposed to the 50 or so
Democrats may lose this year) was
in part a fluke of history and
redistricting. Congressional
districts weren’t drawn then to
produce seat counts that tracked
the overall vote as closely as they
are now, and more of the marginal
districts were held by Democrats
rather than by the more
vulnerable Republicans.

Despite that midterm hit, Mr.
Reagan survived and thrived. He
went on to win a smashing re-
election in 1984, survived the Iran-
Contra scandal in his second term
and closed out his presidency on a
wave of popularity that allowed
him to help turn the White House
over to his vice president, George
H.W. Bush.

How did he do it? Simply put,
he convinced Americans that his
party was the party of economic
growth, and then put the numbers
on the board to prove it.

In that dark year of 1982, the
economy shrank by 1.9%. By the
presidential-re-election year of
1984, it had undergone a
remarkable turnaround and was
growing at a rate of 7.2%. The
unemployment rate had dropped
to 7.4%—still a painfully high rate,
but one that seemed more
tolerable because the underlying
economic growth fostered a belief
that it would continue heading
downward.

By 1984, the darkness of the
1982 economy had turned into the
“Morning in America” theme on
which Mr. Reagan ran for re-
election.

Some Democrats think that, in
a similar way, political recovery
for their party requires an intense
focus on economic growth.

“My view is that when you
have an election like this, even
when Democrats manage to
squeeze by, you have to really take
stock of yourself and question

your long-term relevance if you
don’t change,” says Jim Kessler,
vice president for policy at Third
Way, a think tank that advances
the ideas of moderate Democrats.
“Democrats have to transition
from being an economic-security
party to an economic-growth
party.”

Mr. Kessler argues that “the
80-year mission to fashion a
strong safety net is basically over
with the passage of health care,
and a new mission must take its
place. And that mission has to be
growth.”

Indeed, history may tell us that
the Democrats’ slide in this cycle
began with the fateful decision to
pursue a health-care overhaul in
2009 rather than to invest
political capital on more steps to
stimulate the economy.

It’s easy to see why that
happened; health care is a time-
honored priority for Democrats.
They enjoyed majorities in
Congress that made a big
expansion of health coverage
possible for the first time in
decades, and the 2008 campaign
put health atop the party’s to-do
list. Still, the decision took the
focus off economic growth while
also opening up Democrats to the
charge they were pumping up the
size of government at the wrong
time.

As that suggests, the
political/economic problem Mr.
Obama faces now is the opposite
of the one Mr. Reagan faced then.
Even as he pushed policies for
economic growth, Mr. Reagan was
accused of ignoring the social
safety net (“shredding the social
safety net” was the popular
phrase at the time). As Mr. Obama
pushed policies to strengthen the
safety net (above all that health
bill), he’s been accused of ignoring
the imperative of economic
growth.

A Democratic growth agenda
will require devising a new
strategy to stimulate the economy.
Consumers remain hunkered
down, and the Federal Reserve is
nearly tapped out in providing
monetary stimulus, so it can’t
replicate the sharp cuts in interest
rates that gave the economy a big
lift in the 1980s. As a result, much
will depend on loosening up
business spending, meaning the
president needs to foster an
increase in business leaders’
confidence in Washington.

Those tasks are difficult. But
Ronald Reagan showed that the
rewards can be great.

[ Capital Journal ]

BY GERALD F. SEIB

Reagan’s rebound offers
a template for Democrats

Economic growth helped President
Ronald Reagan bounce back from the
GOP’s 1982 midterm losses.
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Quayle’s son is in tough race
Republican candidate Ben Quayle

is running for Congress in a Repub-
lican district, in a Republican state,
with the benefit of his party’s mo-
mentum and a famous name.

But instead of sailing to victory
over his Democratic rival, Mr.
Quayle, a 33-year-old House candi-
date from Arizona’s Third Congres-
sional District and son of former
Vice President Dan Quayle, is facing
a turbulent election day. A poll re-
leased in late October by Daily Kos,

a liberal political website, showed
Democrat Jon Hulburd leading Mr.
Quayle 46% to 44%. Mr. Quayle’s
camp has played down the poll but
acknowledged a tough race.

Mr. Quayle’s troubles began well
before the general election. During
a brutal ten-way Republican primary
race, Mr. Quayle’s association in
2007 with a raunchy website cata-
loging Scottsdale nightlife emerged.
According to the website’s founder,
Mr. Quayle wrote for the site. Mr.
Quayle has said he only posted sa-
tirical comments there.

Mr. Quayle won the primary with
23% of the vote, beating his nearest
rival by five points, but the damage
was done. Republicans never fully
coalesced behind him after the divi-
sive primary. A GOP loss would be a
substantial upset for the party in an
election season that has been
stormy for Democrats nationwide.

Mr. Quayle’s campaign spokes-
man noted early voting data as of
Friday showed more registered Re-
publicans than Democrats had cast
ballots in Maricopa County, which
includes the Third District.

BY TAMARA AUDI
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C-SUITE: MANAGEMENT

Keeping the party going at Viacom
Philippe Dauman says he paid

his way through college in part by
playing poker. Now the Viacom
Inc. CEO is making bets in an
arena with high stakes for the me-
dia business: putting traditional
content on the Web.

Viacom, a media company that
owns TV networks including MTV

and Comedy Cen-
tral as well as Par-
amount Pictures

studio, recently signed off on a
five-year, $1 billion deal with Netf-
lix Inc. to make movies available
on the Web through the Epix
movie channel, in which Viacom
owns the biggest stake. Mr.
Dauman also says he’d consider
putting content back on Web
video site Hulu.

Viacom made $2.9 billion in
2009 from TV programming dis-
tributors, such as cable and satel-
lite operators. Some media execu-
tives and analysts question
whether young people will sign up
to pay for such services as alter-
natives like Netflix become more
robust.

The soft-spoken 56-year-old, a
former lawyer and longtime confi-
dant of Viacom’s chairman and
controlling shareholder, Sumner
Redstone, is leading Viacom out of
a difficult period. Young viewers
are tuning into MTV shows like
“Jersey Shore” and “Teen Mom,”
bumping up ratings in 2010 for
the first time in years. In the third
quarter, MTV’s average audience
increased 28% from a year ago
among 12-to-34-year-olds, its tar-
get, the network says.

From his midtown New York
office, where his telephone plays
pop singer Lady Gaga’s song
“Poker Face” as a ring tone, Mr.
Dauman discussed his strategy.
Excerpts:

WSJ: How do you ensure MTV’s
ratings comeback will continue?
Mr. Dauman: The ratings growth in
the last quarter was extraordi-

nary. To have that rate of growth
is going to be difficult to main-
tain. But we have both reached
viewership and cultural resonance
that we hadn’t seen in some time.
And it creates momentum because
as you have more viewers, they
sample your shows. Sometimes
you overwork a particular genre
and you need to diversify. That’s
what we did at MTV [by adding
genres such as scripted shows]. I
told them take chances. Don’t ex-
pect everything to be a hit. But
try different things.

WSJ: How much more life can you
wring out of “Jersey Shore”?
Mr. Dauman: We look forward to
season three. And our program-
mers are working on several show
ideas for some of the members of
the “Jersey Shore” cast. I like
Snooki, The Situation, Pauly D.
Even as they’ve become very, very,

famous, they have maintained
their personalities and their au-
thenticity.

WSJ: Early this year you made
some waves by deciding not to
keep “The Daily Show” or “Col-
bert Report” on Hulu. Would you
offer them again through Hulu’s
new paid-subscription offering?
Mr. Dauman: We’re following what
they’re doing closely. We’ll see
what their level of consumer ac-
ceptance is, and then we’ll see if it
makes sense for us to put some of
our shows on there, as well as
other platforms. [Hulu is part-
owned by News Corp., the Jour-
nal’s owner.]

WSJ: How do you balance these
new distributors, like Netflix, with
your traditional outlets?
Mr. Dauman: When satellite came
along as a new form of distribu-

tion, that was a very good thing
for a content owner. And in the
same way, whether it’s Netflix, or
whether it’s Hulu, whether it’s
other services that are developing
models that are based on distrib-
uting professionally produced con-
tent, that’s a very positive devel-
opment for us. It’s our job to
manage the content ecosystem in
a way that continues our growth
and that’s what we’re doing.

WSJ: In recent quarters, Viacom’s
ad sales growth has lagged its
peers’. What’s the problem, and
what are you doing about it?
Mr. Dauman: Some other [cable]
networks were getting the benefit
of the fall-off from broadcast rat-
ings, and we weren’t getting much
of the water slopping over the
bucket. We also had some ratings
issues at some of our more impor-
tant networks. But that’s not an

excuse. Our mission is to close
that gap. We can do it by growing
the advertising categories and by
having stronger ratings.

WSJ: International revenue is
about 27% of your top line. Where
do you see growth internation-
ally?
Mr. Dauman: Latin America is a
great territory. Someday I see Af-
rica being great. The only part of
the world that I see as difficult in
the short term and medium term
is China. Because of the restrictive
practices there, the extensive pi-
racy that exists, it’s an economic
opportunity that hasn’t really ma-
terialized. But I see other emerg-
ing markets all being fertile terri-
tory for expansion. You have a
growing middle class that has dis-
posable income. And more and
more households with more than
one television set.

WSJ: How involved is Sumner
Redstone, Viacom’s controlling
shareholder, in the day-to-day
business?
Mr. Dauman: Well, Sumner and I
have had a long and excellent re-
lationship. He’s our chairman and
the life lessons I’ve learned from
him over time continue to inform
what I do every day at this com-
pany.

WSJ: Earlier this year, Mr. Red-
stone tried to interest MTV in do-
ing a show about a band he was
promoting. As CEO, how do you
react when the controlling share-
holder gets involved at those mi-
nutiae?
Mr. Dauman: That was overblown.
MTV gets its ideas from multiple
sources.

WSJ: What lessons did you take
from your college years as a poker
player?
Mr. Dauman: A sense of timing is
important. You learn, if you’re a
successful player, how to husband
your resources and live to see an-
other day.

BY SAM SCHECHNER

‘Don’t expect everything to be a hit. But try different things,’ Viacom’s Philippe Dauman told MTV.
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Little self-doubt: Many bosses
tend to overestimate their skills

Bosses who think they’re the
next Jack Welch might want to re-
assess their talent level.

A new survey of 1,100 U.S.
front-line managers suggests
many are over-estimating their
skills, with surprisingly little self-
doubt. Seventy-two percent said
they never questioned their ability
to lead others in their first year as
a manager.

Managers were also unlikely to
rate themselves as weak in a num-
ber of leadership attributes, such
as planning, communication and
adaptability, according to the
study by consulting firm Develop-
ment Dimensions International
Inc.

Front-line managers believe
their biggest strengths are in set-
ting work standards and planning
and organizing, according to the
survey.

The skills they said they most
needed to work on were delegat-

ing, coaching and gaining commit-
ment—but no more than 15% of
managers pointed to any one of
those as a “development area.”

“It doesn’t matter what indus-
try you’re in. People have blind
spots about where they’re weak,”
says Scott Erker, a senior vice-
president at DDI, which conducted
the survey in September.

The company separately com-
pared some managers’ self-assess-
ments to performance in a busi-
ness simulation that attempted to
mimic real-world challenges the
leaders might face.

They found managers consis-
tently over-rated their delegating

and coaching abilities, Mr. Erker
says.

On the other hand, the com-
pany didn’t find any consistent
pattern of “hidden strengths,” or
areas in which managers underes-
timated their skills, he says.

One problem: When workers
become managers, they’re often
surrounded by employees who
flatter them as a way of ingratiat-
ing themselves with their boss,
says Stanford business professor
Jeffrey Pfeffer, author of the book
“Power.”

“People also don’t understand
the feedback they get. They either
mishear or choose not to hear
criticism,” he says.

Still, at least some front-line
managers harbor some doubts.
About 26% said they regreted be-
ing promoted at least sometimes
during their first year, according
to the DDI study.

Fifteen percent said their inter-
est in being a manager had de-
creased since being promoted.

BY JOE LIGHT

Note: 1,100 respondents in September. Margin of error is plus or minus 4%
Source: Development Dimensions International

Managing with confidence
A survey asked: In your first year as a manager, did you ...

Managers were also asked to rate their skill level in each
of these areas:

Regret being promoted? 74%

Question your ability to lead
others?

Adaptability

Coaching

Communication

Decision making

Delegating

Initiating action

Gaining commitment

Planning and organizing

Technical and professional skills

Work standards

Often Sometimes Never

Development area Proficient Strength

72%

62%

58%

53%

50%

50%

46%

46%

36%

33%

32%

One problem: When
workers become managers,
they’re often surrounded by
employees who flatter them.

BOSS TALK
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New orders, exports
lift manufacturing

U.S. manufacturing picked up
steam last month, aided by rising
exports and a surge in new orders
that suggests the factory sector will
continue to bolster growth through
the rest of this year—even as Amer-
ican voters remain largely disap-
pointed with the economy’s slow re-
bound and consumers have reined
in spending.

The Institute for Supply Manage-
ment’s index of overall manufactur-
ing activity, based on surveys of
purchasing managers, rose to 56.9
in October from 54.4 the month be-
fore. Any number over 50 points to
expansion.

The latest reading marks the
15th month in a row the index has
pointed toward growth and comes
as the Federal Reserve is poised to
announce this week a new round of
bond-buying to lower long-term in-
terest rates in the hopes of speeding
growth in the broader economy.

Another report released Monday
showed consumer spending rose
only slightly ahead of the holiday
season. Personal incomes declined,
as payrolls fell for government
workers and those at goods-produc-
ing companies.

The manufacturing report
showed production ramping up in a
wide range of industries, including
machinery and apparel. A subindex
in the report that tracks exports
climbed to 60.5 last month from
54.5 in September, partly helped by
the weak U.S. dollar. Imports de-
clined by five points to 51.5. The

employment index ticked up.
Demand is booming at Bremen

Castings Inc., a foundry and ma-
chining company in Bremen, Ind.
Sales are up 49% so far this year
and the manufacturer has been add-
ing employees, said James L. Brown,
the company’s president. Bremen
also has spent some $4.2 million
this year to beef up facilities and
equipment. Still, Mr. Brown is trying
to balance aggressive moves with
caution because it isn’t clear how
long the demand will last, he said.

Price pressures popped up in raw
materials last month, and some
companies with heavy ties to com-
modities are feeling the pinch. Coo-
per Tire & Rubber Co. said Monday
that its earnings fell despite stron-
ger demand because of rising raw-
material costs. The company’s third
quarter earnings fell 4.8% even as
sales were up 10%.

For demand to continue rising,
the economy needs to add jobs so
Americans can keep spending. Con-
sumer spending rose just 0.2% in
September, the Commerce Depart-
ment said Monday.

The lackluster spending is tied to
tight budgets. With the unemploy-
ment rate at 9.6% and high jobless-
ness expected for a while Americans
are uneasy. And many families are
increasingly reliant on government
benefits to get by.

“It was a little disappointing,”
John Ryding, an RDQ Economics an-
alyst said of the report. “It really
speaks to the need to get jobs going
to start putting more income into
household pockets.”

BY SARA MURRAY

U.S. ELECTIONS

Republicans ready to reap big gains
Republicans are positioned for

large gains Tuesday, likely retaking
the House and picking up seats in
the Senate, amid strong voter frus-
tration with President Barack
Obama and the Democratic-run Con-
gress, according to a new Wall
Street Journal/NBC News poll.

Republicans held a six-point
edge, 49% to 43%, when likely vot-
ers were asked which party they
hoped would be in charge.

Nearly half of voters who fa-
vored GOP control of Congress said
their feelings reflected a vote of
protest against the Democrats—an
unusually high proportion that poll-
sters said reflected deep frustration
among many voters.

Mr. Obama ended a pre-election
campaign swing Sunday in Cleve-
land with a call for Democrats to
vote Tuesday. But the poll results
suggest he is turning off many
swing voters—the same voters who
are expected to decide close races.

A majority of likely voters in the
survey, 52%, disapproved of Mr.
Obama’s job performance, while
one-third of independents approved.

“The Democrats are about to feel
the full force of a tidal wave, tsu-
nami or a 7.0 earthquake,” said
Democratic pollster Peter Hart, who
co-directs the survey with Republi-
can pollster Bill McInturff.

Mr. McInturff said the poll re-
sults were a “grim set of data that
projects a larger election for Repub-

licans than 1994.”
That year, the GOP swept into

power with a net gain of 54 House
seats. This year, Republicans need a
net gain of 39 seats to win the
House.

Mr. Obama sought this weekend
to counter the Republicans’ appar-
ent advantage. The president
stopped in Connecticut, Philadelphia

and Chicago on Saturday and spoke
Sunday in Ohio, where Democratic
Gov. Ted Strickland is fighting for
re-election and five Democratic
House seats are in play.

Republican leaders generally
continued to predict a GOP takeover
of the House.

In the Senate, the GOP is ex-
pected to make gains. But the non-

partisan Cook Political Report con-
cluded Sunday the party’s chances
of retaking the chamber were “non-
existent.”

The newsletter predicted a Re-
publican gain of six to eight seats,
which would give the GOP 47 to 49
seats in the 100-member Senate.

In a last-minute twist, Republi-
cans expressed concern Sunday

about the possibility that a little-
known Democratic Senate candidate
in Alaska, Sitka Mayor Scott McAd-
ams, could slip past a fading tea
party-backed Republican, Joe Miller.
The incumbent, Republican Sen. Lisa
Murkowski, is waging a write-in
campaign after losing the primary.

Sen. John Cornyn of Texas,
chairman of the GOP’s Senate cam-
paign committee, said Republicans
would “make a lot of headway”
Tuesday but predicted his party
would not contend for the majority
until 2012.

Despite voter concerns about
government spending, the Demo-
crats’ national committee aired a
new ad featuring Mr. Obama that
warned of record cuts in education
if Republicans take control of Con-
gress.

The new Journal poll found the
economy is a major factor motivat-
ing voters.

The survey showed a clear ma-
jority of Americans “very dissatis-
fied” with the U.S. economy. Of that
group, 63% said they would vote Re-
publican for Congress on Tuesday,
compared to 30% who planned to
back a Democrat.

The survey suggested rising en-
thusiasm among some core Demo-
crats, narrowing the “enthusiasm
gap” with the GOP. But the gap is
still substantial, with 70% of Repub-
licans describing themselves as in-
tensely interested in the election
compared to 58% of Democrats.

—John D. McKinnon
contributed to this article.

BY PETER WALLSTEN
AND DANNY YADRON

Congress Voters

President

Republican
control

Democratic
control

Not
sure

Findings from the latest WSJ/NBC News Poll

Preference for control of
Congress among likely voters:

Most important message to send with your vote for Congress:*

Focus on
economy/jobs

Return to
principles of
Constitution

Work with
other party

Balance
federal budget

Look out for
working people

Stop
outsourcing jobs

Support
Obama’s agenda

Opposition to
health-care law

Don’t return to
Bush’s policies

Support for
health-care law

49%43%

8%

A great deal/
quite a bit

No change/
not sure

Just some/
not that much

Change needed in direction
the president is leading:

Clinton
1994

Obama
2010

35% 34%

62% 63%

Among:
Democrats Independents Republicans

36%

27%

27%

8%

11%

12%

18%

14%

16%

2%

45%

26%

6%

22%

21%

3%

17%

17%

5%

9%

38%

17%

2%

41%

20%

2%

12%

16%

1%

19%

*Up to two answers accepted Source: WSJ/NBC News telephone poll of 1,000 registered voters; margin of error: +/–3.1 pct. pts.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 577.25 -4.75 -0.82% 705.00 343.25
Soybeans (cents/bu.) CBOT 1235.00 -1.00 -0.08 1,248.75 872.75
Wheat (cents/bu.) CBOT 702.50 -14.75 -2.06 1,038.25 472.75
Live cattle (cents/lb.) CME 98.150 -0.675 -0.68 102.650 87.475
Cocoa ($/ton) ICE-US 2,759 -38 -1.36 3,497 2,280
Coffee (cents/lb.) ICE-US 197.70 -5.75 -2.83 204.60 123.95
Sugar (cents/lb.) ICE-US 29.45 0.33 1.13% 29.80 11.90
Cotton (cents/lb.) ICE-US 129.26 4.00 3.19 130.50 53.87
Crude palm oil (ringgit/ton) MDEX 3,092.00 31 1.01 3,098 1,793
Cocoa (pounds/ton) LIFFE 1,842 -14 -0.75 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,928 -42 -2.13 2,010 1,342

Copper (cents/lb.) COMEX 378.50 5.15 1.38 390.00 189.50
Gold ($/troy oz.) COMEX 1350.60 -7.00 -0.52 1,388.10 675.00
Silver (cents/troy oz.) COMEX 2455.20 -1.20 -0.05 2,505.50 895.50
Aluminum ($/ton) LME 2,397.00 68.00 2.92 2,481.50 1,857.00
Tin ($/ton) LME 25,875.00 375.00 1.47 27,325.00 14,645.00
Copper ($/ton) LME 8,330.00 111.00 1.35 8,501.00 6,120.00
Lead ($/ton) LME 2,495.00 60.00 2.46 2,615.00 1,580.00
Zinc ($/ton) LME 2,470.50 52.50 2.17 2,659.00 1,617.00
Nickel ($/ton) LME 23,370 480 2.10 27,590 15,910

Crude oil ($/bbl.) NYMEX 82.95 1.52 1.87 145.07 27.15
Heating oil ($/gal.) NYMEX 2.2777 0.0400 1.79 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.0929 0.0335 1.63 3.1450 1.2967
Natural gas ($/mmBtu) NYMEX 4.086 -0.179 -4.20 11.750 3.868
Brent crude ($/bbl.) ICE-EU 84.62 1.47 1.77 147.32 52.63
Gas oil ($/ton) ICE-EU 716.00 12.00 1.70 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 1
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4985 0.1819 3.9588 0.2526
Brazil real 2.3691 0.4221 1.7057 0.5863
Canada dollar 1.4078 0.7103 1.0136 0.9866

1-mo. forward 1.4088 0.7098 1.0143 0.9859
3-mos. forward 1.4110 0.7087 1.0159 0.9844
6-mos. forward 1.4143 0.7071 1.0183 0.9821

Chile peso 685.10 0.001460 493.25 0.002027
Colombia peso 2555.67 0.0003913 1840.00 0.0005435
Ecuador US dollar-f 1.3890 0.7200 1 1
Mexico peso-a 17.1425 0.0583 12.3421 0.0810
Peru sol 3.8877 0.2572 2.7990 0.3573
Uruguay peso-e 27.710 0.0361 19.950 0.0501
U.S. dollar 1.3890 0.7200 1 1
Venezuela bolivar 5.97 0.167643 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4062 0.7111 1.0125 0.9877
China yuan 9.3041 0.1075 6.6987 0.1493
Hong Kong dollar 10.7670 0.0929 7.7519 0.1290
India rupee 61.6347 0.0162 44.3750 0.0225
Indonesia rupiah 12394 0.0000807 8923 0.0001121
Japan yen 112.05 0.008924 80.68 0.012395

1-mo. forward 112.03 0.008926 80.66 0.012398
3-mos. forward 111.95 0.008932 80.60 0.012407
6-mos. forward 111.82 0.008943 80.51 0.012421

Malaysia ringgit-c 4.2953 0.2328 3.0925 0.3234
New Zealand dollar 1.8097 0.5526 1.3029 0.7675
Pakistan rupee 119.380 0.0084 85.950 0.0116
Philippines peso 59.496 0.0168 42.835 0.0233
Singapore dollar 1.7947 0.5572 1.2921 0.7739
South Korea won 1552.97 0.0006439 1118.09 0.0008944
Taiwan dollar 42.401 0.02358 30.528 0.03276
Thailand baht 41.481 0.02411 29.865 0.03348

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7200 1.3890
1-mo. forward 1.0003 0.9997 0.7202 1.3885
3-mos. forward 1.0012 0.9988 0.7209 1.3872
6-mos. forward 1.0028 0.9973 0.7220 1.3851

Czech Rep. koruna-b 24.485 0.0408 17.629 0.0567
Denmark krone 7.4574 0.1341 5.3691 0.1863
Hungary forint 270.80 0.003693 194.97 0.005129
Norway krone 8.1529 0.1227 5.8698 0.1704
Poland zloty 3.9679 0.2520 2.8568 0.3500
Russia ruble-d 42.823 0.02335 30.831 0.03243
Sweden krona 9.2965 0.1076 6.6932 0.1494
Switzerland franc 1.3801 0.7246 0.9937 1.0064

1-mo. forward 1.3798 0.7247 0.9934 1.0066
3-mos. forward 1.3790 0.7251 0.9929 1.0072
6-mos. forward 1.3780 0.7257 0.9921 1.0080

Turkey lira 1.9837 0.5041 1.4282 0.7002
U.K. pound 0.8656 1.1553 0.6232 1.6047

1-mo. forward 0.8657 1.1551 0.6233 1.6043
3-mos. forward 0.8662 1.1544 0.6236 1.6035
6-mos. forward 0.8670 1.1534 0.6242 1.6020

MIDDLE EAST/AFRICA
Bahrain dinar 0.5236 1.9097 0.3770 2.6525
Egypt pound-a 8.0222 0.1247 5.7758 0.1731
Israel shekel 5.0343 0.1986 3.6246 0.2759
Jordan dinar 0.9844 1.0158 0.7088 1.4109
Kuwait dinar 0.3899 2.5649 0.2807 3.5625
Lebanon pound 2084.81 0.0004797 1501.00 0.0006662
Saudi Arabia riyal 5.2088 0.1920 3.7502 0.2667
South Africa rand 9.7261 0.1028 7.0025 0.1428
United Arab dirham 5.1015 0.1960 3.6729 0.2723

SDR -f 0.8805 1.1357 0.6339 1.5774

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 266.40 0.44 0.17% 5.2% 12.1%

13 Stoxx Europe 50 2541.77 -0.99 -0.04% -1.4 5.0

14 Euro Zone Euro Stoxx 273.84 -0.50 -0.18 -0.3 6.1

12 Euro Stoxx 50 2836.73 -8.26 -0.29 -4.4 2.7

16 Austria ATX 2668.07 Closed 6.9 5.6

10 Belgium Bel-20 2688.39 9.32 0.35 7.0 12.1

12 Czech Republic PX 1157.5 1.5 0.13 3.6 2.4

22 Denmark OMX Copenhagen 396.00 0.45 0.11 25.4 29.1

14 Finland OMX Helsinki 7238.49 10.65 0.15 12.1 21.1

13 France CAC-40 3841.11 7.61 0.20 -2.4 5.5

14 Germany DAX 6604.86 3.49 0.05 10.9 21.6

... Hungary BUX 23146.69 Closed 9.0 14.1

11 Ireland ISEQ 2677.82 -6.43 -0.24 -10.0 -6.8

12 Italy FTSE MIB 21184.93 -265.68 -1.24 -8.9 -5.1

14 Netherlands AEX 339.35 2.12 0.63 1.2 12.1

9 Norway All-Shares 450.56 4.25 0.95 7.3 18.2

17 Poland WIG 46229.60 Closed 15.6 20.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8121.28 38.52 0.48 -4.0 -3.1

... Russia RTSI 1600.90 13.76 0.87% 12.2 18.0

10 Spain IBEX 35 10649.5 -163.4 -1.51% -10.8 -7.1

15 Sweden OMX Stockholm 344.28 1.11 0.32 15.0 18.7

14 Switzerland SMI 6504.72 32.49 0.50 -0.6 3.4

... Turkey ISE National 100 69074.33 313.87 0.46 30.8 45.6

12 U.K. FTSE 100 5694.62 19.46 0.34 5.2 11.6

18 ASIA-PACIFIC DJ Asia-Pacific 134.67 0.91 0.68 9.4 14.5

... Australia SPX/ASX 200 4698.48 36.89 0.79 -3.5 3.5

... China CBN 600 29190.60 788.01 2.77 0.5 7.0

14 Hong Kong Hang Seng 23652.94 556.62 2.41 8.1 9.4

21 India Sensex 20355.63 323.29 1.61 16.6 28.1

... Japan Nikkei Stock Average 9154.72 -47.73 -0.52 -13.2 -6.6

... Singapore Straits Times 3192.18 49.56 1.58 10.2 20.7

11 South Korea Kospi 1914.74 31.79 1.69 13.8 22.8

17 AMERICAS DJ Americas 320.47 1.22 0.38 8.1 18.1

... Brazil Bovespa 71565.82 892.52 1.26 4.3 16.3

16 Mexico IPC 35768.73 200.51 0.56 11.4 24.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0125 1.6247 1.0189 0.1513 0.0328 0.1725 0.0125 0.2793 1.4062 0.1886 0.9989 ...

Canada 1.0136 1.6265 1.0201 0.1514 0.0329 0.1727 0.0126 0.2796 1.4078 0.1888 ... 1.0011

Denmark 5.3691 8.6158 5.4034 0.8022 0.1741 0.9147 0.0666 1.4813 7.4574 ... 5.2971 5.3031

Euro 0.7200 1.1553 0.7246 0.1076 0.0234 0.1227 0.0089 0.1986 ... 0.1341 0.7103 0.7111

Israel 3.6246 5.8163 3.6477 0.5415 0.1176 0.6175 0.0449 ... 5.0343 0.6751 3.5759 3.5800

Japan 80.6750 129.4592 81.1906 12.0534 2.6167 13.7441 ... 22.2579 112.0535 15.0258 79.5925 79.6827

Norway 5.8698 9.4193 5.9073 0.8770 0.1904 ... 0.0728 1.6195 8.1529 1.0933 5.7910 5.7976

Russia 30.8310 49.4745 31.0280 4.6064 ... 5.2525 0.3822 8.5062 42.8227 5.7423 30.4173 30.4518

Sweden 6.6932 10.7405 6.7359 ... 0.2171 1.1403 0.0830 1.8466 9.2965 1.2466 6.6033 6.6108

Switzerland 0.9937 1.5945 ... 0.1485 0.0322 0.1693 0.0123 0.2741 1.3801 0.1851 0.9803 0.9814

U.K. 0.6232 ... 0.6272 0.0931 0.0202 0.1062 0.0077 0.1719 0.8656 0.1161 0.6148 0.6155

U.S. ... 1.6047 1.0064 0.1494 0.0324 0.1704 0.0124 0.2759 1.3890 0.1863 0.9866 0.9877

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 01, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

...% ... ALL COUNTRY (AC) WORLD* 315.95 -0.10% 5.5% 11.8%

... ... World (Developed Markets) 1,222.23 -0.07 4.6 10.5

... ... World ex-EMU 145.00 -0.10 6.1 12.4

... ... World ex-UK 1,218.08 -0.05 4.7 10.7

... ... EAFE 1,616.41 0.01 2.3 5.5

... ... Emerging Markets (EM) 1,105.75 -0.27 11.8 20.9

... ... EUROPE 92.17 0.03 4.4 11.8

... ... EMU 174.34 0.11 -3.4 0.5

... ... Europe ex-UK 99.82 -0.08 3.3 10.1

... ... Europe Value 99.27 0.05 -0.2 6.2

... ... Europe Growth 82.95 0.01 8.9 17.4

... ... Europe Small Cap 183.41 0.29 16.7 22.4

... ... EM Europe 318.16 0.38 14.2 24.5

... ... UK 1,680.71 -0.05 4.5 12.0

... ... Nordic Countries 163.43 -0.14 19.9 25.8

... ... Russia 801.06 1.06 7.3 17.3

... ... South Africa 786.25 1.02 11.2 15.6

... ... AC ASIA PACIFIC EX-JAPAN 458.85 0.30 10.2 17.0

... ... Japan 507.89 -0.47 -10.6 -8.4

... ... China 68.42 -0.28 5.6 8.7

... ... India 802.07 0.50 13.4 26.0

... ... Korea 523.84 -1.36 9.0 17.2

... ... Taiwan 293.45 -0.70 -0.8 9.9

... ... US BROAD MARKET 1,330.06 -0.05 7.5 16.4

... ... US Small Cap 1,904.68 -0.37 14.0 26.7

... ... EM LATIN AMERICA 4,515.59 -1.35 9.7 20.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2489.68 0.37% 13.8%

1.94 16 Global Dow 1371.10 0.14% 15.9% 2022.27 0.06 8.6

2.22 14 Global Titans 50 165.20 0.43 10.2 171.30 0.35 3.3

2.57 16 Europe TSM 2738.97 0.10 5.6

2.20 17 Developed Markets TSM 2390.55 0.29 12.3

1.97 13 Emerging Markets TSM 4763.70 0.98 26.1

2.78 25 Africa 50 877.90 0.35 23.2 773.81 0.27 15.5

1.42 13 BRIC 50 495.90 1.66 23.5 656.59 1.58 15.8

2.80 18 GCC 40 590.90 0.43 13.9 520.87 0.35 6.7

1.81 17 U.S. TSM 12300.56 0.30 16.3

2.81 27 Kuwait Titans 30 -c 230.22 0.38 8.9

1.52 61 RusIndex Titans 10 -c 3437.10 1.38 22.2 6097.69 1.19 20.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 733.80 0.79% 65.3% 835.82 0.44% 47.7%

4.42 15 Global Select Div -d 180.70 0.62 19.6 214.76 0.54 12.1

5.24 11 Asia/Pacific Select Div -d 293.62 1.20 12.0

3.95 15 U.S. Select Dividend -d 345.11 -0.01 17.7

1.46 19 Islamic Market 2099.77 0.49 14.3

1.89 15 Islamic Market 100 1808.90 0.53 15.3 2149.92 0.46 8.1

2.87 14 Islamic Turkey -c 1792.50 0.08 46.5 3505.38 -0.27 30.9

2.39 15 Sustainability 878.50 0.32 13.7 1030.11 0.24 6.5

3.21 20 Brookfield Infrastructure 1721.70 0.41 33.2 2279.61 0.33 24.8

1.04 23 Luxury 1155.70 0.03 42.7 1360.71 -0.05 33.8

2.95 15 UAE Select Index 261.91 0.85 -17.6

DJ-UBS Commodity 146.30 0.27 18.2 147.58 0.21 10.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Tribal ties cloud Yemen fight
SAN’A, Yemen—The government

of President Ali Abdullah Saleh has
ordered 3,000 more troops, includ-
ing members from two of its U.S.-
trained counterterrorism units, to
southern strongholds of the al
Qaeda affiliate suspected in last
week’s foiled package-bomb plot, ac-
cording to a Yemeni security offi-
cial.

The military campaign, nearly a
year old, has garnered few clear vic-
tories against the group, al Qaeda in
the Arabian Peninsula, or AQAP.
While the bomb plot renews the
pressure on Mr. Saleh to show prog-
ress, his government faces a major
hurdle: Tribal disputes inflamed by
the U.S.-backed counterterrorism
campaign have drawn much-needed
local tribal allies away from aiding
the government.

That blurring of allegiances is
also undermining the already weak
hold Mr. Saleh has over the country,
Yemeni officials and analysts say.

“We always told the Americans
that it’s hard to gauge loyalty
among the tribes,” said an adviser
to Mr. Saleh. “In Yemen, the tribe
comes first, and once tribal blood
starts to spill, the bloodshed is hard
to stop.”

U.S. and United Arab Emirates
officials have said the sophisticated
nature of the package bombs—one
discovered at an airport in England
and one in Dubai—is a hallmark of
AQAP, though the group hasn’t
claimed or denied responsibility for
sending the bombs.

U.S. officials say the U.S. is now
considering expanded military op-
tions that would allow teams under
the Central Intelligence Agency to
strike suspected terrorist targets in
Yemen. The White House is also
considering adding armed CIA
drones to its arsenal.

Complicating any military effort
is the web of tribal loyalties here.
Tribal rules and customs run much
of day-to-day life in Yemen, where
the central government is weak and,
in remote provinces, institutions are
almost nonexistent.

Tribal allegiances complicate po-
litical loyalties as well, with ties be-
tween the north and southern parts
of the country strained after a bitter
civil war and suspicions that the
president and northern clans are
unjustly enriching themselves off
energy reserves located in the

south.
President Saleh has wooed some

southern tribes in the past to bol-
ster his hold on power. But those al-
liances aren’t subject to change, for
example if a relative with al Qaeda
sought sanctuary.

The Yemeni security official said
newly deployed troops are being
sent to Shebwa and Abyan prov-
inces, where the government is al-
ready engaged in two-month-old of-
fensives, as well as Mareb province.

A recent military campaign in
Mudiyah, a town of low-slung ce-
ment-block buildings in Abyan,
showed the difficulty the govern-
ment faces in winning and holding
onto tribal support.

Early last month, the govern-
ment deployed two separate units of
500 regular army troops and 200
men from U.S.-trained counter-
terrorism units to Mudiyah. Several
leading al Qaeda members are be-
lieved to have come from the town,
and officials say they believe the
families of the militants offered
sanctuary to them when they es-
caped from an earlier offensive in
Shebwa. The mayor of Mudiyah said
40 to 50 militants had moved to the
mountainous areas around the town
by mid-September, some taking ref-
uge with their extended families.

The first days of the military
campaign in the town were fierce.
Mr. Saleh’s army used light and
heavy weaponry against outgunned
but nimble al Qaeda units armed
with rocket-propelled grenade
launchers and mortars, according to
local residents and security officials.

But as the fighting wore on
through October, tribal loyalties be-

gan to take precedence. As large-
scale military bombardments gave
way to smaller skirmishes in and
around town, local tribal members
and residents said that identifying
who was fighting for the govern-
ment and who for al Qaeda became
difficult.

On Oct. 14, a gunman riding a
motorcycle shot and killed the secu-
rity director of Mudiyah, Abdullah
al-Baham. The government blamed
al Qaeda, which had released a list
of government officials targeted for
assassination that included Mr. Ba-
ham.

The governor of Abyan and his
brother, members of the same tribe
as Mr. Baham, rushed to Mudiyah to
investigate. Gunmen then ambushed
their multicar convoy en route, kill-
ing the governor’s brother. Security
officials with the governor failed to
capture any militants at the scene.

Then members of the governor’s
tribe, the al Mai’asers, traveling in
the convoy and living in the area,
sprang into action. They pursued
suspected attackers fleeing the
scene to the crest of a neighboring
mountain, according to Mohammed
al-Nakhaei, the mayor of Mudiyah.

The governor’s office alerted the
military, who told the tribe that it
launched airstrikes against the sus-
pects, according to the mayor.

The tribe never recovered any
bodies, and it is unclear if any of
those who had fled the attack were
killed. Tribal members said because
of the inconclusiveness of the gov-
ernment response, they were forced
to take matters into their own
hands, and exact the normal tribal

blood price: the death of a sus-
pected assassin or members of his
tribe.

On Oct. 16, al Mai’aser members
surrounded the home of a man they
suspected was a key operative in the
ambush. The Yemeni security offi-
cial says the man is a known al
Qaeda sympathizer who also works
as an officer in a U.S.-trained coun-
terterrorism special-forces unit de-
ployed in Mudiyah. The military
didn’t return calls seeking comment.

A gunfight broke out and one of
al Mai’aser’s rivals was killed and at
least six others injured, although
not the suspect himself, according
to local residents.

A day later, tribal elders inter-
vened to mediate a truce, a discus-
sion that involved local government
officials and military personnel who
were also members of the two
tribes. By Oct. 28, in a deal brokered
by the tribal mediation, 15 men had
surrendered to the governor for
their alleged role in the attack on
his convoy.

Late Monday, the governor an-
nounced that the 15 men would be
handed over to Yemen’s security
agency—a move that appears to
break the tribal guarantees given to
the men to surrender.

The governor’s office didn’t re-
lease the names of the 15 men or
say whether they were al Qaeda
members.

A website run by the Yemeni mil-
itary identified the men as “leading
al Qaeda members.”

—Abdullah al-Qubati in Mudiyah,
Yemen and Hakim al-Masmari in
San’a contributed to this article.

BY MARGARET COKER

Yemeni soldiers man a checkpoint at the entrance of the province of Abyan in
an Aug. 31 photo. The government has found it difficult to win support there.
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THE YEMEN PLOT

Bombs help
U.S. defend
against suit
over cleric

WASHINGTON—The latest bomb-
ing attempt from Yemen could
strengthen the Obama administra-
tion’s defense against a lawsuit
challenging alleged government ef-
forts to kill Yemeni-American cleric
Anwar al Awlaki.

U.S. authorities say Mr. Awlaki,
whose fiery Islamist sermons are
popular on jihadist Internet forums,
is a leader of al Qaeda in the Ara-
bian Peninsula, the group authori-
ties believe is behind last week’s
bombs.

U.S. officials say evidence indi-
cates the packages were the work of
bomb makers of AQAP. The group
was earlier suspected of sending a
Nigerian man to carry out the foiled
bombing of a U.S. airliner last
Christmas Day. U.S. authorities say
Mr. Awlaki’s role with AQAP is to
encourage and sometimes help pre-
pare plots against the U.S.

The AQAP tie to the latest bomb-
ing attempt appears to bolster the
“imminent threat” arguments be-
hind the Obama administration’s
targeting of Mr. Awlaki. He is be-
lieved to be among top terrorist
leaders included in a secret U.S. tar-
geted-killing program.

Next Monday, lawyers are set to
make oral arguments in federal
court in Washington in a lawsuit
filed by U.S. civil-liberties groups
representing the father of Mr. Aw-
laki, Nasser al Awlaki.

Part of the father’s lawsuit turns
on the question of whether the
younger Mr. Awlaki, a U.S. citizen, is
an imminent threat to the U.S.

Lawyers with the American Civil
Liberties Union and the Center for
Constitutional Rights, who repre-
sent the father, argue that the gov-
ernment shouldn’t be allowed to
carry out an extrajudicial killing of
an American in Yemen, far from the
main al Qaeda battlegrounds of Af-
ghanistan and Pakistan.

The package-bomb attempt “bol-
sters the argument that there is a
continuing and imminent threat,”
said Robert Chesney, a University of
Texas law professor who served on
a Justice Department task force on
terror-detainee issues.

The government is seeking to
have the lawsuit dismissed on the
grounds that the father has no
standing to sue. The civil-liberties
groups say that the father would
suffer a loss if his son is killed and
thus has a right to bring the lawsuit.

BY EVAN PEREZ

Anwar al Awlaki is a leader of
al Qaeda in the Arabian Peninsula.

Associated Press
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Source of tip-off on plot is named
SAN’A, Yemen—The source of a

tip that alerted security agencies
around the world to the package-
bomb plot late last week was Jabir
al-Fayfi, a Saudi national and former
Guantánamo Bay inmate, a Yemeni
security official said Monday.

The tip-off has been heralded as
a major intelligence coup. But the
detainee’s shifting loyalties to al
Qaeda over the years also under-
score the challenges in battling the
group.

Mr. al-Fayfi was released from
Guantánamo in late 2006 into Saudi
custody and entered a Saudi re-edu-
cation program designed to sway Is-
lamic militants away from violence.
He appears to have joined up with al
Qaeda in Yemen in 2008.

His defection after the re-educa-
tion program in Saudi Arabia, as
well as that of other key Saudis now
leading the ranks of the Yemeni
branch of al Qaeda, raised questions
about the effectiveness of the Saudi
method in dealing with their home-
grown jihadis. But now, Mr. al-
Fayfi’s alleged role in uncovering
the package-bomb plot could boost
international confidence in the
Saudi tactics.

Instead of detention facilities
like Guantánamo, Saudis employ re-
ligious scholars to persuade mili-
tants to forsake violence and offer
generous social and job benefits to
entice the men to settle into routine
lives.

It isn’t clear if Mr. al-Fayfi was a
Saudi mole, working inside al Qaeda
in the Arabian Peninsula, as the Ye-
meni branch of the group is known,

or whether he genuinely rejoined al
Qaeda and then had second
thoughts.

Saudi officials didn’t return calls
seeking comment. The Yemeni offi-
cial didn’t comment. Whatever the
case, U.S. and Arab officials said
that without the tip-off, it would
have been very difficult to have in-
tercepted the package bombs last
week. U.S. and European officials
were quick to credit Saudi Arabia
with providing the intelligence tip-
off.

Mr. al-Fayfi had been held in the
Guantánamo Bay detention facility
after being accused of training and
fighting with al Qaeda at Tora Bora
in Afghanistan against U.S. soldiers.

At Guantánamo, he denied being
a member of al Qaeda or of ever
shooting a weapon in Afghanistan.
He passed a U.S. review of his be-

havior and was released into Saudi
custody in early 2007.

It is unclear when exactly Mr. al-
Fayfi left Saudi Arabia and returned
to Yemen to join the ranks of al
Qaeda there, or where he was based
or living in Yemen.

Ahmed al-Zurqa, a Yemeni ana-
lyst and researcher specializing in al
Qaeda in his country, said Mr. al-
Fayfi’s role in the Yemeni hierarchy
was to train militants in urban war-
fare and on sniper skills.

In mid-September, jihadist web-
sites circulated reports that Mr. al-
Fayfi had been arrested in Yemen.
On Oct. 16, Yemeni and Saudi au-
thorities said Mr. al-Fayfi had struck
a deal to surrender to the Saudis
and return home. At the time of the
announcement, officials said he had
become homesick and wanted to re-
unite with his family.

BY MARGARET COKER
AND HAKIM AL-MASMARI
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 0.98 100.11% 0.01% 1.18 0.95 1.05

Eur. High Volatility: 14/1 1.50 97.67 0.01 1.79 1.45 1.62

Europe Crossover: 14/1 4.58 101.72 0.05 5.37 4.44 4.82

Asia ex-Japan IG: 14/1 1.07 99.65 0.01 1.25 0.99 1.11

Japan: 14/1 1.04 99.82 0.01 1.10 0.97 1.03

Note: Data as of October 29

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Asia's deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $795 7.5% 72% 10% 18% ...

Mizuho 623 5.9 58 17 10 15%

Goldman Sachs 491 4.6 71 13 16 ...

JPMorgan 421 4.0 66 13 19 2

Morgan Stanley 418 3.9 57 12 30 ...

Sumitomo Mitsui Financial Group 379 3.6 59 12 10 19

UBS 314 2.9 60 18 22 ...

Deutsche Bank 313 2.9 56 19 24 1

Bank of America Merrill Lynch 305 2.9 47 18 33 3

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11124.62 s 6.13, or 0.06%

YEAR TO DATE: s 696.57, or 6.7%

OVER 52 WEEKS s 1,335.18, or 13.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

ING Groep Netherlands Life Insurance 20,013,731 7.81 1.76% 13.1% 14.7%

Royal Dutch Shell A U.K. Integrated Oil & Gas 8,322,960 23.62 1.33 11.9 17.5

Bayer AG Germany Specialty Chemicals 4,747,409 54.23 1.14 -3.1 15.1

Rio Tinto U.K. General Mining 3,392,898 4,080 1.09 20.4 45.0

Roche Holding Switzerland Pharmaceuticals 1,067,069 146.00 1.04 -17.0 -10.2

UniCredit Italy Banks 261,614,016 1.81 -3.63% -19.3 -18.7

Banco Bilbao Vizcaya Argentaria Spain Banks 37,141,836 9.11 -3.60 -28.4 -25.5

Banco Santander Spain Banks 51,786,600 8.95 -3.02 -22.5 -19.2

Nokia Finland Telecommunications Equipment 30,448,508 7.56 -2.58 -15.2 -13.3

Intesa Sanpaolo Italy Banks 74,344,254 2.49 -1.48 -21.0 -13.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BHP Billiton 6,343,655 2,235 0.97% 12.0% 32.2%
U.K. (General Mining)
HSBC Holdings 20,664,543 655.20 0.94 -7.6 -5.0
U.K. (Banks)
BASF SE 2,466,032 52.57 0.55 21.0 44.3
Germany (Commodity Chemicals)
British American Tobacco 1,871,178 2,393 0.55 18.7 23.6
U.K. (Tobacco)
Credit Suisse Group 5,515,637 40.87 0.54 -20.2 -26.8
Switzerland (Banks)
Total S.A. 4,953,884 39.25 0.53 -12.8 -4.6
France (Integrated Oil & Gas)
Diageo 2,939,400 1,158 0.52 6.8 14.7
U.K. (Distillers & Vintners)
Sanofi-Aventis 2,640,180 50.44 0.52 -8.4 1.9
France (Pharmaceuticals)
Daimler AG 3,089,017 47.66 0.47 28.0 44.2
Germany (Automobiles)
Zurich Financial Services AG 633,822 242.00 0.46 6.8 3.9
Switzerland (Full Line Insurance)
Vodafone Group 75,997,045 170.60 0.44 18.7 25.3
U.K. (Mobile Telecommunications)
Novartis 3,051,848 57.30 0.44 1.4 6.8
Switzerland (Pharmaceuticals)
Anheuser-Busch InBev N.V. 1,742,932 45.22 0.41 24.2 39.2
Belgium (Beverages)
Unilever 4,697,256 21.39 0.40 -6.0 1.4
Netherlands (Food Products)
ABB Ltd. 8,384,944 20.46 0.39 5.3 8.5
Switzerland (Industrial Machinery)
Tesco 8,992,743 428.50 0.39 0.1 4.8
U.K. (Food Retailers & Wholesalers)
Deutsche Telekom 11,577,385 10.45 0.38 1.6 12.1
Germany (Mobile Telecommunications)
Nestle S.A. 5,913,205 54.05 0.28 7.7 12.0
Switzerland (Food Products)
GlaxoSmithKline 7,509,937 1,224 0.25 -7.2 -1.8
U.K. (Pharmaceuticals)
AXA 6,292,213 13.11 0.23 -20.7 -20.6
France (Full Line Insurance)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Siemens 1,915,903 82.21 0.16% 28.0% 33.2%
Germany (Diversified Industrials)
L.M. Ericsson Telephone Series B 11,517,613 73.50 0.14 11.5 -1.9
Sweden (Communications Technology)
Allianz SE 1,201,828 89.91 -0.14 3.2 14.2
Germany (Full Line Insurance)
France Telecom 5,903,403 17.23 -0.23 -1.2 0.5
France (Fixed Line Telecommunications)
UBS 10,970,589 16.62 -0.24 3.6 -4.2
Switzerland (Banks)
ENI 14,975,969 16.15 -0.25 -9.3 -5.8
Italy (Integrated Oil & Gas)
E.ON AG 5,850,946 22.44 -0.29 -23.2 -13.4
Germany (Multiutilities)
Barclays 33,716,423 273.55 -0.38 -0.9 -17.1
U.K. (Banks)
BG Group 3,983,917 1,211 -0.41 7.9 12.7
U.K. (Integrated Oil & Gas)
BP PLC 21,893,620 424.00 -0.42 -29.3 -27.5
U.K. (Integrated Oil & Gas)
Telefonica 20,637,911 19.32 -0.44 -1.1 0.9
Spain (Fixed Line Telecommunications)
Astrazeneca 2,530,253 3,112 -0.56 6.9 14.4
U.K. (Pharmaceuticals)
Standard Chartered PLC 4,390,222 1,793 -0.72 18.1 22.2
U.K. (Banks)
SAP AG 3,157,431 37.20 -0.72 12.7 18.9
Germany (Software)
BNP Paribas 2,664,180 52.17 -0.72 -6.7 -1.9
France (Banks)
GDF Suez 2,990,766 28.47 -0.75 -6.0 -0.6
France (Multiutilities)
Societe Generale 3,153,244 42.60 -1.00 -13.0 -6.6
France (Banks)
Hennes & Mauritz AB Series B 2,555,865 233.00 -1.02 17.3 15.2
Sweden (Apparel Retailers)
Deutsche Bank 6,484,122 40.98 -1.06 -9.1 -9.2
Germany (Banks)
Anglo American 2,780,415 2,871 -1.29 5.9 25.5
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 24.6 $28.70 0.18 0.63%
Alcoa AA 18.5 13.04 –0.11 –0.80
AmExpress AXP 7.9 41.60 0.14 0.34
BankAm BAC 148.1 11.51 0.06 0.53
Boeing BA 3.2 70.44 –0.20 –0.28
Caterpillar CAT 7.3 79.27 0.67 0.85
Chevron CVX 12.3 81.44 –1.16 –1.40
CiscoSys CSCO 49.0 22.92 0.06 0.26
CocaCola KO 8.6 61.71 0.39 0.64
Disney DIS 8.1 36.04 –0.09 –0.24
DuPont DD 5.3 46.89 –0.39 –0.82
ExxonMobil XOM 21.4 66.94 0.45 0.68
GenElec GE 51.0 15.95 –0.07 –0.44
HewlettPk HPQ 12.5 42.49 0.45 1.07
HomeDpt HD 7.9 30.70 –0.20 –0.66
Intel INTC 51.0 20.57 0.52 2.59
IBM IBM 5.5 143.27 –0.33 –0.23
JPMorgChas JPM 35.7 37.40 –0.23 –0.60
JohnsJohns JNJ 8.9 63.68 –0.06 –0.09
KftFoods KFT 8.7 31.77 –0.50 –1.55
McDonalds MCD 4.4 77.87 0.10 0.13
Merck MRK 9.0 36.24 –0.07 –0.19
Microsoft MSFT 60.0 26.95 0.28 1.07
Pfizer PFE 41.6 17.62 0.21 1.18
ProctGamb PG 11.5 63.61 0.04 0.06
3M MMM 4.3 84.02 –0.20 –0.24
TravelersCos TRV 4.8 55.74 0.54 0.98
UnitedTech UTX 3.2 74.63 –0.14 –0.19
Verizon VZ 12.0 32.40 –0.08 –0.25

WalMart WMT 7.6 54.31 0.14 0.26

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Sol Melia 560 –10 –29 –84

ArcelorMittal 267 –5 –4 –14

ThyssenKrupp 251 –4 –7 –39

Glencore Intl 271 –3 –5 –30

Legal Gen Gp 106 –2 –3 –21

Telecom Italia 205 –2 –5 –31

BP 150 –2 9 –10

Clariant 125 –2 –4 –1

Smiths Gp 116 –1 –6 3

AB Volvo 143 –1 –3 –23

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Edison 118 8 13 6

Alcatel Lucent 630 8 19 –74

Bco Comercial Portugues 412 10 17 –31

Dixons Retail 576 10 6 11

Rep Irlnd 476 11 44 35

Nielsen 315 11 11 –12

Wind Acquisition Fin 533 12 20 4

Hellenic Telecom Org 317 13 38 –44

Rep Portugal 379 13 31 –20

Hellenic Rep 816 40 133 46

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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China, India surge; rest of region lags
SINGAPORE—Manufacturing in

China and India continued to surge
in October, bucking the trend in the
rest of the Asia-Pacific region,
where strong currencies and con-
cerns over the health of the global
economy are dragging down busi-
ness sentiment.

The results should give heart to
those who feared the engine of the
global recovery was sputtering after
Chinese manufacturing gauges
dipped briefly into contractionary
territory earlier this year.

But they also suggest the re-
gion’s other economies can’t count
on China’s growth to spur their
own, with a growing portion of
China’s economic growth becoming
domestically driven and with
strengthening currencies pressuring
other countries’ exports’ competi-
tiveness.

The strong reading in India also
demonstrates how more-domesti-
cally driven economies are insulated
from the uncertain recovery in the
world’s advanced economies.

The results contributed to a
surge in Asian stock markets Mon-
day. China’s benchmark Shanghai
Composite stock index jumped 2.5%
and Hong Kong’s benchmark index
added 2.4%.

U.S. stocks rose in early after-
noon trading on the news out of
China as well as on a stronger-than-
expected reading of U.S. October
manufacturing activity from the In-
stitute of Supply Management, but

then fell back. Late in the U.S. after-
noon, the Dow Jones Industrial Av-
erage was down 37.54 points, or
0.3%. Oil prices rose on hopes a
growing China would lift demand.

China’s official purchasing man-
agers’ index rose to 54.7 in October
from 53.8 a month earlier, the China
Federation of Logistics and Purchas-
ing said Monday. A PMI reading
above 50 indicates an expansion,
while a reading below 50 signals
contraction.

Meanwhile, a China PMI pro-
duced by HSBC Bank rose to 54.8
from 52.9, one of the largest month-
on-month rises since the bank began
issuing the data in 2004.

Glenn Maguire, Société Gé-
nérale’s chief economist for the

Asia-Pacific region, said China’s
strength should continue to flow
through to the rest of the region but
warned that the knock-on effects
might not be as strong as in the
past.

“The last upswing we saw in
PMIs, in 2009, was largely driven by
production due to China’s massive
infrastructure and investment pack-
age: The strong pickup in China
PMIs corresponded nicely with
strong exports from Australia, Tai-
wan, South Korea, Brazil—econo-
mies leveraged off the China growth
model,” Mr. Maguire said. “The re-
covery now is perhaps being driven
more by developments that have
been sourced domestically, so
there’s not the same call on the rest

of Asia.”
In India, the October HSBC PMI

rose to 57.2 from 55.1. Output was
driven by new orders and export de-
mand, but the pace of expansion in
new orders remained muted com-
pared with that in the initial months
of 2010. Export orders rose at their
weakest pace since November 2009.

Outstanding orders rose, sug-
gesting pressure on production ca-
pacity continued, the survey said. A
pile-up of unfinished orders helped
add staff in October, marking a re-
versal of shrinking employment in
the three months before October.
Meanwhile, input-price inflation
across the manufacturing industry,
measuring items such as raw mate-
rials, rose in October.

Société Générale’s Mr. Maguire
said much of the weakness in the
numbers excluding China reflected
soaring currencies that have hurt lo-
cal exporters. “Rightly or wrongly,
these economies’ manufacturers are
acutely sensitive to the exchange
rate, and in thin-margin businesses,
it tends to be the be-all and end-all
of considerations,” he said.

But he predicted brighter skies
ahead. “It’s important to remember
that the infrastructure programs an-
nounced [by the Chinese govern-
ment] in November 2008 are still
occurring and are still flowing
through to the world’s commodity
exporters and capital-goods produc-
ers,” he said.

In export-reliant Taiwan, HSBC’s
PMI fell to 48.6 from 49.0, the third-
straight contraction, as new orders
continued to slow. The South Korea
PMI fell to 46.75 from 48.81, declin-
ing for a sixth straight month.

“The global-restocking bounce
has finally come to an end, and Ko-
rea is feeling the chill,” said Song Yi
Kim, an economist at HSBC Asia.

Australia’s manufacturing sector
contracted as well, hurt by labor
shortages and a strong currency,
though the pace of decline slowed.

The Australian Industry Group-
PricewaterhouseCoopers Australian
Performance of Manufacturing In-
dex remained contractionary at 49.4
but was up 2.1 points from a month
earlier.

—Aaron Back in Beijing, In-Soo
Nam in Seoul and Aries Poon in

Taiwan contributed to this article.

BY MICHAEL S. ARNOLD

Electronic parts are inspected at a
factory in Suining, China, on Monday.
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52 killed in Iraq church
BAGHDAD—Iraqi security forces

stormed a Baghdad church where
militants had taken an entire con-
gregation hostage for four hours,
leaving more than 50 people dead,
including a priest, Iraqi officials said
Monday.

It wasn’t immediately clear
whether the hostages died at the
hands of the attackers or during the
rescue late Sunday night in an afflu-
ent neighborhood of the capital.

The incident began at dusk Sun-
day when militants wearing suicide
vests and armed with grenades at-
tacked the Iraqi stock exchange be-
fore capturing the nearby Our Lady
of Deliverance church, one of Bagh-
dad’s main Catholic places of wor-
ship, taking about 120 Christians
hostage.

Maj. Gen. Hussein Ali Kamal, the
deputy interior minister, said 52
people were killed and 67 wounded.
Officials said at least one priest and
10 policemen were among the dead.
Many of the wounded were women.

The attack, while not the bloodi-
est in recent months, has drawn
special attention because of the high
death toll to Iraq’s small and dwin-
dling Christian population. One
Christian lawmaker put the Chris-
tian death toll—including worship-
pers and Church workers—at 25.

Prime Minister Nouri al-Maliki
condemned the attack Monday, say-
ing it was an attempt to drive more
Christians out of the country. Pope
Benedict XVI denounced the assault
as “ferocious” and called for re-
newed international efforts to bro-
ker peace in the region.

Christians have been subjected
to years of intimidation in Iraq, but

Sunday’s attack during evening wor-
ship resonated widely among Iraq’s
mostly Muslim population, hardened
to nearly weekly reports of deadly
bombings that have punctuated the
country.

Security services reported that
most of the casualties occurred
when the assailants detonated ex-
plosive vests inside the church.
Eventually, Iraqi security forces
stormed the church, taking casual-
ties themselves. It was unclear how
many hostages inside the church
were killed in the rescue operation,
and the extent of U.S. assistance.
Despite an Aug. 31 official end to
U.S. combat operations, U.S. troops
have assisted and participated in a
number of antiterror operations.

A Christian member of parlia-
ment on Monday described the
Iraqi rescue operation as “not pro-
fessional,” saying “it was a hasty ac-
tion that prompted the terrorists to
kill the worshippers.” A cryptically

worded statement posted late Sun-
day on a militant website allegedly
by the Islamic State of Iraq, which is
linked to al Qaeda in Iraq, appeared
to claim responsibilityfor the attack.
The group, which is linked to al
Qaeda in Iraq, said it would “exter-
minate Iraqi Christians” if Muslim
women in Iraq weren’t freed.

An al-Qaeda linked organization
claimed responsibility for the at-
tack, according to the Associated
Press.

“We have no clear picture yet
whether the worshippers were killed
by the security forces bullets or by
terrorists, but what we know is that
most of them were killed when the
security forces started to storm the
church,” Younadem Kana said.

Video footage from an American
drone that was overhead during the
attack showed a black plume of
smoke followed by flashes from in-
side the building before what ap-
pears to be soldiers going in.

A Wall Street Journal Roundup

Men tie up a coffin of a victim from the attack at a church in Baghdad.

G
et

ty
Im

ag
es

EVERY DEWITT IS BUILT BY A DEDICATED MASTER HOROLOGIST
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 10/28 EUR 12.42 -10.7 -5.7 16.7
Andfs. Estats Units US EQ AND 10/28 USD 14.88 -0.9 5.1 12.5
Andfs. Europa EU EQ AND 10/28 EUR 7.38 -5.9 -0.1 10.3
Andfs. Franca EU EQ AND 10/28 EUR 9.31 -4.4 2.6 7.8
Andfs. Japo JP EQ AND 10/28 JPY 447.29 -12.5 -8.7 8.0
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 10/28 USD 11.98 4.8 5.3 8.8
Andfs. RF Euros EU BD AND 10/28 EUR 11.10 2.6 2.4 10.7
Andorfons EU BD AND 10/28 EUR 14.71 1.5 1.4 9.4
Andorfons Alternative Premium GL EQ AND 08/31 EUR 98.77 -0.2 2.0 -6.0
Andorfons Mix 30 EU BA AND 10/28 EUR 9.76 2.1 3.7 8.0
Andorfons Mix 60 EU BA AND 10/28 EUR 9.19 -0.8 2.9 6.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 10/22 USD 384531.51 40.1 57.2 56.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 10/29 EUR 8.88 0.3 1.0 -2.9
DJE-Absolut P GL EQ LUX 10/29 EUR 218.34 6.6 14.7 13.0
DJE-Alpha Glbl P OT OT LUX 10/29 EUR 182.59 2.5 8.9 11.6
DJE-Div& Substanz P EU EQ LUX 10/29 EUR 230.29 7.1 13.6 19.4
DJE-Gold&Resourc P OT EQ LUX 10/29 EUR 213.44 25.3 38.8 42.3
DJE-Renten Glbl P EU BD LUX 10/29 EUR 136.40 4.5 5.6 7.7
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 10/29 EUR 17.94 1.3 7.6 20.2
LuxTopic-Pacific OT OT LUX 10/29 EUR 20.60 25.8 35.3 55.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 10/25 JPY 10369.93 4.9 NS NS
Prosperity Return Fund B EU BD LUX 10/25 JPY 9351.09 -5.0 NS NS
Prosperity Return Fund C EU BD LUX 10/25 USD 103.74 8.0 NS NS
Prosperity Return Fund D EU BD LUX 10/25 EUR 112.18 15.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 10/25 JPY 10393.73 5.3 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 10/25 JPY 9293.47 -5.5 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 10/25 USD 102.38 7.4 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 10/25 EUR 106.77 10.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 10/28 EUR 19.65 -19.2 -30.7 -19.5
MP-TURKEY.SI OT OT SVN 10/28 EUR 48.74 40.4 55.7 54.4

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 10/28 EUR 15.35 14.8 15.9 25.2
Parex Eastern Europ Bd EU BD LVA 10/28 USD 17.21 17.6 20.0 32.7
Parex Russian Eq EE EQ LVA 10/28 USD 23.53 20.5 23.8 75.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 10/28 EUR 141.69 16.8 37.0 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 10/29 USD 192.39 9.7 19.5 41.3
Pictet-Asian Eq ExJpn-P USD OT OT LUX 10/29 USD 181.83 9.0 18.5 40.1
Pictet-Biotech-P USD OT EQ LUX 10/28 USD 286.24 1.1 8.4 4.0
Pictet-CHF Liquidity-P CH MM LUX 10/28 CHF 124.14 0.0 -0.1 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 10/28 CHF 93.34 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR OT OT LUX 10/28 EUR 100.86 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 10/28 USD 137.84 18.0 27.9 37.3
Pictet-Eastern Europe-P EUR EU EQ LUX 10/28 EUR 373.45 18.8 32.7 58.1
Pictet-Emerging Markets-P USD GL EQ LUX 10/29 USD 585.11 9.7 20.9 46.9
Pictet-Eu Equities Sel-P EUR EU EQ LUX 10/28 EUR 434.84 6.6 14.2 21.5
Pictet-EUR Bonds-P EU BD LUX 10/28 EUR 408.60 6.3 6.3 5.1
Pictet-EUR Bonds-Pdy EU BD LUX 10/28 EUR 299.63 6.3 6.3 5.1
Pictet-EUR Corporate Bonds-P EU BD LUX 10/28 EUR 156.51 5.8 6.8 13.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 10/28 EUR 106.10 5.8 6.8 13.0
Pictet-EUR High Yield-P EU BD LUX 10/28 EUR 172.96 18.3 20.8 36.5
Pictet-EUR High Yield-Pdy EU BD LUX 10/28 EUR 94.80 18.3 20.8 36.5
Pictet-EUR Liquidity-P EU MM LUX 10/28 EUR 136.27 0.2 0.3 0.9
Pictet-EUR Liquidity-Pdy EU MM LUX 10/28 EUR 96.88 0.2 0.3 0.9
Pictet-EUR Sovereign Liq-P EU MM LUX 10/28 EUR 102.45 0.0 0.1 0.6
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 10/28 EUR 99.96 0.0 0.1 0.6
Pictet-Europe Index-P EUR EU EQ LUX 10/28 EUR 108.44 7.4 14.6 18.4
Pictet-European Sust Eq-P EUR EU EQ LUX 10/28 EUR 142.97 7.4 14.7 18.0
Pictet-Glo Emerging Debt-P USD GL BD LUX 10/28 USD 273.54 12.5 13.7 31.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 10/28 USD 177.65 12.5 13.7 31.8
Pictet-Greater China-P USD AS EQ LUX 10/29 USD 388.80 10.7 21.5 44.3
Pictet-Indian Equities-P USD EA EQ LUX 10/29 USD 430.65 19.4 31.6 55.5
Pictet-Japan Index-P JPY JP EQ LUX 10/29 JPY 8050.96 -9.4 -5.6 0.7
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 10/29 JPY 4084.26 -7.5 -4.5 4.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 10/29 JPY 7124.35 -8.0 -4.8 -0.3
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 10/29 JPY 6873.69 -8.5 -5.4 -0.9
Pictet-MENA-P USD OT OT LUX 10/27 USD 51.75 15.4 1.3 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 10/29 USD 299.12 9.5 16.3 41.2
Pictet-Piclife-P CHF OT OT LUX 10/28 CHF 802.76 1.5 4.4 8.4
Pictet-Premium Brands-P EUR OT EQ LUX 10/28 EUR 84.83 29.8 46.7 33.8
Pictet-Russian Equities-P USD EE EQ LUX 10/28 USD 72.53 12.6 26.0 79.9
Pictet-Security-P USD GL EQ LUX 10/28 USD 117.71 18.2 30.5 31.2
Pictet-Small Cap Europe-P EUR EU EQ LUX 10/28 EUR 537.45 18.7 26.6 29.1
Pictet-Timber-P USD GL EQ LUX 10/28 USD 113.54 6.6 23.9 26.1
Pictet-USA Index-P USD US EQ LUX 10/28 USD 97.00 7.0 14.7 13.6
Pictet-USD Government Bonds-P US BD LUX 10/28 USD 548.85 8.1 6.8 6.1
Pictet-USD Government Bonds-Pdy US BD LUX 10/28 USD 392.44 8.1 6.8 6.1
Pictet-USD Liquidity-P US MM LUX 10/28 USD 131.23 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 10/28 USD 84.97 0.1 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 10/28 USD 101.63 0.1 0.1 0.4
Pictet-USD Sovereign Liq-Pdy US MM LUX 10/28 USD 100.12 0.1 0.1 0.4
Pictet-Water-P EUR GL EQ LUX 10/28 EUR 137.12 10.6 22.8 14.0
Pictet-World Gvt Bonds-P USD OT OT LUX 10/28 USD 178.87 8.4 6.4 9.9
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 10/28 USD 145.05 8.4 6.4 9.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 10/29 USD 16.33 21.4 34.8 41.9
Japan Fund USD JP EQ IRL 10/29 USD 16.76 5.5 4.0 20.8
Polar Healthcare Class I USD OT EQ IRL 10/29 USD 13.18 1.6 10.2 NS
Polar Healthcare Class R USD OT EQ IRL 10/29 USD 13.10 1.2 9.7 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 09/30 USD 103.41 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 09/30 USD 11.16 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 10/27 USD 180.02 41.4 47.9 69.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 10/29 EUR 715.52 1.1 7.0 9.4
CORE EUROZONE EQ B EU EQ IRL 10/29 EUR 857.96 3.2 8.1 12.7
EURO FIXED INCOME A OT OT IRL 10/29 EUR 1343.29 7.9 9.6 8.6
EURO FIXED INCOME B OT OT IRL 10/29 EUR 1441.47 8.5 10.2 9.3
EUROPEAN SMALL CAP A EU EQ IRL 10/29 EUR 1421.57 18.4 23.8 24.1
EUROPEAN SMALL CAP B EU EQ IRL 10/29 EUR 1530.30 19.0 24.6 24.9
EUROZONE AGG A EUR EU EQ IRL 10/29 EUR 712.69 8.7 13.8 17.4
EUROZONE AGG B EUR EU EQ IRL 10/29 EUR 1029.29 9.2 14.4 18.1
GLB REAL EST SEC A OT EQ IRL 10/29 USD 1030.70 14.9 22.1 24.8
GLB REAL EST SEC B OT EQ IRL 10/29 USD 1067.90 15.5 22.9 25.6
GLB REAL EST SEC EH A OT EQ IRL 10/29 EUR 892.42 10.9 18.8 18.6
GLB REAL EST SEC SH B OT EQ IRL 10/29 GBP 84.64 11.8 19.7 18.8
GLB STRAT YIELD A OT OT IRL 10/29 EUR 1823.53 13.5 17.7 26.5
GLB STRAT YIELD B OT OT IRL 10/29 EUR 1960.98 14.0 18.4 27.3
GLOBAL BOND A OT OT IRL 10/29 EUR 1268.92 14.8 18.1 11.8
GLOBAL BOND B OT OT IRL 10/29 EUR 1358.13 15.4 18.8 12.5
GLOBAL BOND EH A EU BD IRL 10/29 EUR 1511.74 9.9 11.0 12.9
GLOBAL BOND EH B EU BD IRL 10/29 EUR 1612.61 10.5 11.6 13.6
JAPAN EQUITY A JP EQ IRL 10/29 JPY 10251.90 -11.9 -9.4 1.8
JAPAN EQUITY B JP EQ IRL 10/29 JPY 10981.50 -11.5 -8.9 2.4
PAC BASIN (X JPN) A AS EQ IRL 10/29 USD 2537.24 11.0 19.8 48.2
PAC BASIN (X JPN) B AS EQ IRL 10/29 USD 2721.31 11.5 20.5 49.1
PAN EUROPEAN EQUITY A EU EQ IRL 10/29 EUR 1045.04 8.6 13.7 16.7
PAN EUROPEAN EQUITY B EU EQ IRL 10/29 EUR 1119.57 9.1 14.4 17.4
US EQUITY A US EQ IRL 10/29 USD 914.53 4.8 9.3 14.6
US EQUITY B US EQ IRL 10/29 USD 984.01 5.3 10.0 15.3
US SMALL CAP EQUITY A US EQ IRL 10/29 USD 1427.09 10.7 19.2 19.3
US SMALL CAP EQUITY B US EQ IRL 10/29 USD 1536.53 11.3 19.9 20.0

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 10/28 EUR 32.58 9.9 12.8 8.4
Bonds Eur Corp A EU BD LUX 10/28 EUR 24.13 4.5 4.7 10.2
Bonds Eur Hi Yld A OT OT LUX 10/28 EUR 23.11 12.3 13.3 29.7
Bonds EURO A EU BD LUX 10/28 EUR 42.90 4.5 4.2 6.4
Bonds Europe A EU BD LUX 10/28 EUR 40.91 4.6 4.4 5.6
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 10/28 USD 45.10 7.4 4.8 11.4
Eq. AsiaPac Dual Strategies A AS EQ LUX 10/29 USD 11.37 9.1 17.6 40.9
Eq. China A AS EQ LUX 10/29 USD 24.69 2.3 10.4 45.6
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 10/28 EUR 28.83 6.7 14.2 24.2
Eq. Emerging Europe A EU EQ LUX 10/28 EUR 27.17 15.3 27.5 42.5
Eq. Equities Global Energy OT EQ LUX 10/28 USD 17.41 -4.0 -0.9 14.0
Eq. Euroland A EU EQ LUX 10/28 EUR 10.84 0.1 6.5 13.0
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 10/28 EUR 160.84 13.9 23.6 31.2
Eq. EurolandCyclclsA OT EQ LUX 10/28 EUR 19.10 7.3 14.6 25.7
Eq. EurolandFinancialA OT EQ LUX 10/28 EUR 10.39 -8.2 -7.9 12.8
Eq. Glbl Emg Cty A GL EQ LUX 10/28 USD 9.39 -3.0 2.7 35.3
Eq. Global A GL EQ LUX 10/28 USD 29.39 5.5 11.8 21.1

Eq. Global Resources A GL EQ LUX 10/28 USD 121.68 11.4 27.0 53.0
Eq. Gold Mines A OT EQ LUX 10/28 USD 38.15 25.9 39.6 81.1
Eq. India A EA EQ LUX 10/29 USD 154.86 18.4 31.9 52.5
Eq. Japan CoreAlpha A JP EQ LUX 10/29 JPY 6732.13 -7.2 -7.6 9.0
Eq. Japan Sm Cap A JP EQ LUX 10/29 JPY 932.71 -12.8 -14.5 6.5
Eq. Japan Target A JP EQ LUX 10/29 JPY 1438.10 -12.2 -14.0 0.2
Eq. Latin America A GL EQ LUX 10/28 USD 127.17 9.4 25.3 45.8
Eq. US ConcenCore A US EQ LUX 10/28 USD 24.22 7.2 15.9 20.6
Eq. US Focused A US EQ LUX 10/28 USD 16.35 3.1 8.1 7.6
Eq. US Lg Cap Gr A US EQ LUX 10/28 USD 16.07 5.3 13.7 18.6
Eq. US Mid Cap A US EQ LUX 10/28 USD 33.63 12.5 24.8 32.0
Eq. US Multi Strg A US EQ LUX 10/28 USD 22.75 6.9 15.2 16.5
Eq. US Rel Val A US EQ LUX 10/28 USD 21.49 4.4 11.9 13.6
Eq. US Sm Cap Val A US EQ LUX 10/28 USD 16.87 5.7 15.0 10.8
Money Market EURO A EU MM LUX 10/28 EUR 27.49 0.3 0.4 1.0
Money Market USD A US MM LUX 10/28 USD 15.87 0.2 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 10/21 USD 821.03 -14.6 -26.9 -18.0
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
MENA UCITS Fund OT OT IRL 10/21 USD 1049.25 NS NS NS
UAE Blue Chip Fund OT OT ARE 10/21 AED 5.29 -0.8 -24.6 -14.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/01 JPY 8256.00 -12.7 -9.6 -1.3
YMR-N Small Cap Fund JP EQ IRL 11/01 JPY 5864.00 -16.4 -18.8 -1.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/01 JPY 5094.00 -17.2 -17.2 -8.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/01 JPY 5950.00 -12.8 -10.4 -3.9
Yuki Chugoku JpnLowP JP EQ IRL 11/01 JPY 6801.00 -9.8 -13.9 -5.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/01 JPY 3898.00 -16.6 -13.9 -8.8
Yuki Hokuyo Jpn Inc JP EQ IRL 11/01 JPY 4494.00 -14.4 -12.5 -7.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/01 JPY 4252.00 -16.7 -19.6 -1.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/01 JPY 3674.00 -16.9 -14.6 -10.2
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/01 JPY 3848.00 -17.5 -18.0 -11.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/01 JPY 5758.00 -17.4 -13.2 -5.7
Yuki Mizuho Jpn Gen JP EQ IRL 11/01 JPY 7523.00 -12.7 -10.7 -4.4
Yuki Mizuho Jpn Gro JP EQ IRL 11/01 JPY 5510.00 -13.3 -12.7 -4.4
Yuki Mizuho Jpn Inc JP EQ IRL 11/01 JPY 6690.00 -12.4 -9.6 -8.8
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/01 JPY 4411.00 -15.0 -12.6 -7.5
Yuki Mizuho Jpn LowP JP EQ IRL 11/01 JPY 10022.00 -13.3 -15.4 -2.3
Yuki Mizuho Jpn PGth JP EQ IRL 11/01 JPY 6539.00 -17.9 -18.3 -8.2
Yuki Mizuho Jpn SmCp JP EQ IRL 11/01 JPY 5959.00 -16.5 -19.6 0.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/01 JPY 4896.00 -13.3 -14.0 -1.8
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/01 JPY 2198.00 -19.4 -27.2 -4.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/01 JPY 4649.00 -14.2 -12.3 -6.0
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Revamp of clearing
hits a snag in Europe

AMSTERDAM—A long-awaited
agreement between four of Europe’s
leading clearinghouses, which was
expected to be signed off on as early
as this week, has been postponed by
regulators, according to people fa-
miliar with the matter.

Regulators were expected to ap-
prove a so-called “interoperability”
arrangement between four of Eu-
rope’s largest clearinghouses: the
London-based LCH.Clearnet; the
Swiss clearer SIX x-clear; EuroCCP
in London; and the Netherlands-
based European Multilateral Clear-
ing Facility, according to people at-
tending the Sibos banking confer-
ence in Amsterdam last week.

However, at least one national
regulator raised concerns over the
deal at the eleventh hour and has
postponed its approval until the end
of this month at the earliest, these
people said.

Interoperability is important be-
cause it would open up the frag-
mented post-trade market infra-
structure to competition and reduce
costs for market participants. In-
teroperability between clearers
would allow trading firms to choose
which clearinghouse they want to
clear their trades, instead of be-
ing—as they are now—forced to use

the clearer chosen by the exchange
or platform on which they are trad-
ing.

Most exchanges and trading ven-
ues in Europe route their trades
through a single clearer. The lack of
open competition means that fees
for clearing and settlement account
for the majority of trading costs for
investors and market participants.

At the Sibos conference last
week, the head of one trading venue

said he was expecting “the go-ahead
for full interoperability between
these four clearers to come—at
last—in the first week in Novem-
ber.” People close to two of the
clearers involved confirmed the ex-
pected announcement.

However, a person close to one
of the clearers said the U.K.’s Finan-
cial Services Authority had con-
tacted the four central counterpar-
ties, advising them that the meeting
at which the decision was expected
to be made would be delayed until

the end of November. The FSA
wasn’t available to comment.

In February, the regulator sent a
letter to the central counterparties
in which it outlined concerns that
the clearinghouses needed to ac-
count for a number of risks created
by interoperability. These included
additional counterparty credit risk,
technical, and liquidity risk.

LCH.Clearnet, SIX x-clear, Eu-
roCCP and EMCF agreed to link
their technology systems in the first
half of last year, but concerns re-
garding the threat of “contagion
risk” between clearers—namely that
the clearers could spread systemic
risk across borders—led the Dutch,
Swiss and U.K. regulators to halt the
project last November.

In August, the clearinghouses re-
submitted a plan that addressed
these concerns by including provi-
sions for more robust risk manage-
ment between the clearers.

“Interoperating in cash equities
is not tremendously difficult,” one
person close to the discussions said.
“The problem has been that during
the reviews that the regulators have
been performing during the last
year, the analysis produces a list of
questions and the answers generate
more questions, so it’s been a fairly
circular process.”

—More at efinancialnews.com

BY MICHELLE PRICE

M&T Bank to buy
Wilmington Trust

NEW YORK—Wilmington Trust
Corp., a struggling trust bank, said
Monday it will sell itself for less
than book value and for roughly half
the price its shares fetched Friday.

M&T Bank Corp. said it will buy
the Wilmington, Del., bank, best
known for its focus on wealthy indi-
viduals, for $3.84 a share. In after-
noon trade, shares of Wilmington
Trust were down 42% but remained
well above the acquisition price, at
$4.14. The stock had fallen 39% this
year through last week.

Shares of M&T were up 4.1% at
$77.80.

The $351 million stock deal
comes on the heels of Wilmington
Trust’s $365.3 million third-quarter
loss, also announced Monday, driven
by increasing losses from bad con-
struction loans.

Wilmington Trust shocked share-
holders earlier this year with the
disclosure that its loan book had
considerable problems, and it
abruptly changed chief executives,
choosing a nonbanker to run the
company.

M&T, meanwhile, has a long his-
tory of buying fixer-uppers and may
benefit from the seller’s trust busi-
ness. It plans to keep Wilmington
Trust’s name for the trust business
and consolidate the retail-banking
operation, cutting costs by 15% and
writing down Wilmington Trust’s

loans by 13%. The Buffalo, N.Y., bank
has $68.2 billion in assets and ex-
tensive operations in the Mid-Atlan-
tic region. Wilmington Trust has
$10.4 billion in assets. M&T would
gain about $8.3 billion in deposits.

M&T will assume the U.S. Trea-
sury Department’s $330 million
Troubled Asset Relief Program in-
vestment in Wilmington Trust.

Wilmington Trust Chairman and
CEO Donald Foley said his company
has “two very strong fee-based busi-
nesses that continue to perform
well. However, as our third-quarter
earnings announcement shows, we
continue to face difficult financial
realities associated with the credit
quality of the loan portfolio in our
banking business.”

Wilmington’s losses have
mounted even as the banking indus-
try has seen improvements in prob-
lem loans in recent quarters. M&T
approached Wilmington in early Oc-
tober, an M&T spokesman said. Mr.
Foley said that, after discussions
with “several potential partners,”
the board decided that the M&T
deal was the best option for its
shareholders, clients and staff.

Janney Montgomery Scott ana-
lyst Rick Weiss wrote in a research
report, “At first blush, we like the
deal. Wilmington Trust has not real-
ized its true earnings potential for
at least the past decade and would
have performed better under a more
energetic management team.”

BY MATTHIAS RIEKER

At least one national
regulator raised concerns
over the agreement at the
eleventh hour.
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Clinton presses Cambodia on China
PHNOM PENH—U.S. Secretary of

State Hillary Clinton pressed Cam-
bodia to remain independent of
China on economic and environmen-
tal issues, as she continued a pan-
Asian tour aimed at expanding
Washington’s diplomatic influence in
the region.

Mrs. Clinton told Cambodian offi-
cials Monday that the Obama admin-
istration is willing to explore new
mechanisms through which to retire
nearly $450 million in debt accrued
by Phnom Penh’s Vietnam War-era
government.

Mrs. Clinton also told Prime Min-
ister Hun Sen’s government that she
will seek to raise more funding for a
United Nations-backed tribunal set
to try leaders of the Khmer Rouge
government that committed geno-
cide in Cambodia during its
1975-1979 reign.

The U.N.-supported court is
scheduled to begin prosecuting four
of the Khmer Rouge’s most senior
officials early next year, but financ-
ing shortfalls and squabbles over the
selection of judges have hobbled the
process. To date, Washington has
provided $5 million to the tribunal.

“We are committed to help Cam-
bodia hold accountable those senior
Khmer Rouge leaders most responsi-
ble for atrocities,” Mrs. Clinton said
at a news conference with her Cam-
bodian counterpart, Hor Namhong.
“And I want to urge the Cambodian
government to offer its full support
to the Tribunal.”

Cambodia marks the third coun-
try stop on the Mrs. Clinton’s seven-
nation Asia-Pacific tour, which is
aimed at enhancing the nation’s
presence in a region increasingly un-

der the influence of China’s economy
and military.

On Saturday, Mrs. Clinton at-
tended a regional conference in Viet-
nam that was dominated by China’s
festering maritime disputes with Ja-
pan and a number of Southeast
Asian countries. The U.S.’s top diplo-
mat urged the attendees of the East
Asia Summit to establish an interna-
tional legal process through which
to mediate these disputes, drawing
the ire of Beijing, which views all of
the South China Sea as sovereign
Chinese territory.

U.S. officials privately worry that
Cambodia is one of the Southeast
Asian nations most under Beijing’s
sway. China is among Phnom Penh’s
largest single aid donors, and Chi-
nese firms dominate Cambodia’s in-

frastructure sector. Prime Minister
Hun Sen has often sided with Beijing
on key regional security issues.

On Monday, Mrs. Clinton at-
tended a town-hall meeting with
Cambodian students in Phnom Penh
and was asked her view on the Hun
Sen government’s relationship with
China. She said the U.S. encouraged
strong relations between Phnom
Penh and Beijing but believed Cam-
bodia should hew to an independent
foreign policy.

“It’s up to your government and
your people to determine your own
relationships with other countries,”
Mrs. Clinton told the gathering of
700 students and representatives of
nongovernmental organizations. “But
I think it’s smart for Cambodia to be
friends with many countries. Look for

balance. You don’t want to become
too dependent on any one country.”

Mrs. Clinton also said Phnom
Penh should hold discussions with
Beijing to address concerns that Chi-
nese policies are disrupting Cambo-
dia’s economic development and
harming its environment. She specif-
ically cited China’s damming of the
upper Mekong River and its impact
on Cambodian agriculture.

Mr. Hor Namhong, the Cambo-
dian foreign minister, declined to
comment on China-Cambodia rela-
tions during the news conference.

Mrs. Clinton also said Monday
that the Obama administration
hoped the Cambodian government
would allow the office of the U.N.
High Commissioner for Human
Rights to remain opened. Mr. Hun

Sen’s government has indicated it
might close the office after disagree-
ments with its chief representative
in Phnom Penh, Christophe Pe-
schoux.

Mr. Hor Namhong, however, said
during the news conference that no
decision had been made.

Meanwhile, regional fallout con-
tinued from China’s diplomatic rows
with Japan and some Southeast
Asian countries over territorial and
resource issues. Saturday, the Japa-
nese and Vietnamese governments
said they would jointly seek to ex-
plore and extract rare-earth miner-
als used in producing flat-screen
televisions, computers, and hybrid
cars, following concerns about
China’s role as a reliable supplier.

China produces roughly 95% of
the world’s supply. But Japanese
companies have reported disrup-
tions in purchases of the materials
since a dispute between Beijing and
Tokyo broke out last month over
jointly claimed islands in the East
China Sea.

“Vietnam has decided to have Ja-
pan as a partner for exploration,
mining, development, and separation
and production of rare-earth miner-
als in the country,” Vietnam’s and Ja-
pan’s prime ministers said Saturday
after bilateral talks.

Vietnamese Prime Minister
Nguyen Tan Dung also announced at
a closing ceremony of the East Asia
Summit on Saturday that his govern-
ment would reopen the Cam Ranh
Bay port facility in southern Vietnam
to foreign navies. The U.S. military
used the port as a base during the
Vietnam War. And the Russian navy
used the facility following the unifi-
cation of Vietnam under communist
rule in 1975.

BY JAY SOLOMON

Secretary of State Clinton views victims of the Khmer Rouge at Phnom Penh’s Tuol Sleng Genocide Museum on Monday.
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Java eruptions hurt relief work
Aid workers responding to one of

Indonesia’s latest natural disasters
are gearing up for a longer-than-ex-
pected relief effort, as they grapple
with a volatile volcano that experts
say may stay active for weeks.

Mount Merapi on the Indonesian
island of Java erupted again on
Monday, after killing 38 people in a
series of earlier explosions starting
last Tuesday. Most residents have
been evacuated from the area, and
there were no immediate reports of
casualties from the latest blast. But
the severity of Monday’s explo-
sions—which sent ash and debris
around six kilometers from the vol-
cano’s top—underscored fears that
authorities will have to keep resi-
dents away from their homes indefi-
nitely, leaving as many as 69,000
displaced people scattered across
central Java, many in temporary
camps.

Some of those camps have as few
as five toilets per 1,000 residents,
aid workers say. Meanwhile, govern-
ment soldiers are scrambling to pre-
vent farmers from going home to
check on their crops and live-
stock—a task that will likely become
harder as residents’ anxiety over the
state of their property grows.

The worries at Merapi come as
aid workers are struggling to deliver
aid to the Mentawai islands, a re-
mote chain off the coast of Indone-
sian Sumatra that was hit hard by a
tsunami last Monday. The deadly
wave triggered by a 7.7-magnitude

earthquake killed 450 people; fewer
than 100 are still missing. Many
families remain homeless or lack ad-
equate medical care.

Indonesian disaster-management
officials have developed extensive
response plans for the disaster-
plagued country in recent years, es-
pecially following the December
2004 tsunami that killed more than
226,000 people across Asia.

The latest disasters have pre-
sented unique challenges. The Men-
tawai islands are about 12 hours
from Sumatra on a normal day, and
recent bad weather has delayed aid
deliveries. The Merapi eruptions,
meanwhile, could continue for lon-
ger than anticipated, stretching gov-
ernment resources.

“The government is still building
its capacity” when it comes to re-

sponding to volcanic eruptions, says
Wayne Ulrich, a disaster-manage-
ment delegate with the Interna-
tional Federation of Red Cross and
Red Crescent Societies. Although aid
efforts have been well-organized at
Merapi so far, he says, it is unlikely
the government would have planned
for so many displaced people.

Andi Arief, a special staff aide to
President Susilo Bambang Yud-
hoyono on disaster management,
said he considered the Merapi re-
sponse to be “well organized” so
far.

“A volcano is not a sprint game,
it is a marathon game. We have to
be ready for a long and uncertain”
period of eruptions, he said, adding,
“we don’t know for sure when peo-
ple can return home. It is up to the
mountain.”

BY PATRICK BARTA
AND YAYU YUNIAR

Indonesian residents flee from a risky area on Monday as the Merapi volcano
releases ash clouds in Balerante village.
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WORLD NEWS

Pakistani wheat plan hit
ISLAMABAD, Pakistan—Paki-

stan’s most-populous province
wants to export wheat just a few
months after deadly flooding, spark-
ing criticism from some aid groups
that say the food situation remains
too precarious to support the diver-
sion of wheat overseas.

Agriculture officials in Punjab
province, on Pakistan’s eastern bor-
der with India, wrote the federal
government last week to seek per-
mission to export wheat, citing ex-
cess stockpiles.

Despite the massive flooding,
which killed almost 2,000 people,
affected 20 million others and inun-
dated 10% of agricultural land, Pun-
jab officials said supply of wheat,
the nation’s staple food, was largely
unaffected as the annual planting
season is only just beginning.

Other crops, like sugarcane and
cotton, bore the brunt of the flood-
ing, which hit the country in July
and August.

Punjab, which produces three
quarters of the nation’s annual aver-
age 22 million metric tons of wheat
output, is sitting on stocks of 6.1
million tons and fears a severe drop
in prices come harvest time in April,
said Irfan Elahi, the provincial sec-
retary for food production.

“Pakistan will not have a short-
age,” said Mr. Elahi, who sent the
letter requesting the government
lift restrictions on wheat exports.

An official at the Agriculture
Ministry in Islamabad, the federal
capital, acknowledged receiving the

request but said the government has
yet to make a decision.

Some aid groups working in the
flood-hit areas of Punjab, Sindh and
Khyber-Pakhtunkhwa provinces say
it is too early to talk about exports
until the impact of the floods on the
harvest is clearer.

“It’s premature to be talking
about exports. Punjab is the food
basket. This could have major impli-
cations for food security for Paki-
stan,” said Fatima Naqvi, an agricul-
tural expert with Oxfam
International, the U.K.-based char-
ity.

The government has come under
fire for a perceived slow response to
the floods. Now, some aid groups
say officials have been too quick to
say additional emergency relief isn’t
needed.

Some farm areas in southern
Punjab look like colossal sand dunes
have been dumped on them, and
can’t be planted with wheat, said
Aftab Alam Khan, regional agricul-
ture coordinator for U.K.-based Ac-
tionAid International, which also
opposes wheat exports.

“We have a good surplus of
stored wheat at the moment. But
this time we fear there will be less
wheat production,” Mr. Khan said.

Farmers in Punjab and Khyber-
Pakhtunkhwa, in the northwest,
have only this week begun sowing
this year’s wheat crop.

In Sindh, Pakistan’s southern-
most province, the planting season
began two weeks ago, but was de-
layed in some areas due to still-high
water levels.

BY TOM WRIGHT
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 10/29 USD 10.67 2.9 6.6 12.1
Am Blend Portfolio I US EQ LUX 10/29 USD 12.63 3.4 7.3 12.9
Am Growth A US EQ LUX 10/29 USD 31.65 1.3 6.7 19.8
Am Growth B US EQ LUX 10/29 USD 26.39 0.5 5.6 18.6
Am Growth I US EQ LUX 10/29 USD 35.31 2.0 7.6 20.8
Am Income A OT OT LUX 10/29 USD 9.08 12.4 14.6 24.1
Am Income A2 OT OT LUX 10/29 USD 21.49 12.9 14.6 24.0
Am Income B OT OT LUX 10/29 USD 9.08 11.8 13.8 23.1
Am Income B2 OT OT LUX 10/29 USD 18.42 12.2 13.8 23.2
Am Income I OT OT LUX 10/29 USD 9.08 12.8 15.2 24.8
Emg Mkts Debt A GL BD LUX 10/29 USD 17.12 15.3 18.3 39.6
Emg Mkts Debt A2 GL BD LUX 10/29 USD 23.30 15.9 18.4 39.7

Emg Mkts Debt B GL BD LUX 10/29 USD 17.12 14.5 17.2 38.3
Emg Mkts Debt B2 GL BD LUX 10/29 USD 22.26 15.0 17.2 38.3
Emg Mkts Debt I GL BD LUX 10/29 USD 17.12 15.7 18.9 40.4
Emg Mkts Growth A GL EQ LUX 10/29 USD 38.20 10.2 19.2 42.3
Emg Mkts Growth B GL EQ LUX 10/29 USD 32.11 9.3 18.1 40.9
Emg Mkts Growth I GL EQ LUX 10/29 USD 42.64 11.0 20.2 43.4
Eur Income A OT OT LUX 10/29 EUR 6.99 10.5 11.7 22.0
Eur Income A2 OT OT LUX 10/29 EUR 14.30 11.1 11.7 22.0
Eur Income B OT OT LUX 10/29 EUR 6.99 10.0 11.0 21.2
Eur Income B2 OT OT LUX 10/29 EUR 13.22 10.4 10.9 21.2
Eur Income I OT OT LUX 10/29 EUR 6.99 11.0 12.2 22.7
Eur Strat Value A EU EQ LUX 10/29 EUR 8.84 3.6 8.3 10.3
Eur Strat Value I EU EQ LUX 10/29 EUR 9.11 4.2 9.2 11.2
Eur Value A EU EQ LUX 10/29 EUR 9.50 3.3 8.2 12.3
Eur Value B EU EQ LUX 10/29 EUR 8.66 2.4 7.0 11.1
Eur Value I EU EQ LUX 10/29 EUR 11.04 4.0 9.1 13.2
EuroZone Strat Val AX EU EQ LUX 10/29 EUR 7.77 10.5 15.6 13.3
EuroZone Strat Val BX EU EQ LUX 10/29 EUR 6.92 9.5 14.4 12.2
EuroZone Strat Val IX EU EQ LUX 10/29 EUR 8.52 11.1 16.6 14.2
Gl Balanced (Euro) A EU BA LUX 10/29 USD 16.69 NS NS NS
Gl Balanced (Euro) B EU BA LUX 10/29 USD 16.12 NS NS NS
Gl Balanced (Euro) C EU BA LUX 10/29 USD 16.51 NS NS NS
Gl Balanced (Euro) I EU BA LUX 10/29 USD 17.10 NS NS NS
Gl Balanced A US BA LUX 10/29 USD 17.19 4.3 6.8 14.0
Gl Balanced B US BA LUX 10/29 USD 16.21 3.4 5.7 12.9
Gl Balanced I US BA LUX 10/29 USD 17.93 4.9 7.6 14.8
Gl Bond A OT OT LUX 10/29 USD 9.70 8.1 9.0 12.9
Gl Bond A2 OT OT LUX 10/29 USD 17.38 8.6 9.2 12.9
Gl Bond B OT OT LUX 10/29 USD 9.70 7.4 8.0 11.8
Gl Bond B2 OT OT LUX 10/29 USD 15.09 7.6 8.0 11.8
Gl Bond I OT OT LUX 10/29 USD 9.70 8.6 9.6 13.5
Gl Conservative A US BA LUX 10/29 USD 15.33 4.7 6.3 11.0

Gl Conservative A2 US BA LUX 10/29 USD 17.73 4.7 6.3 11.0
Gl Conservative B US BA LUX 10/29 USD 15.31 3.9 5.2 9.9
Gl Conservative B2 US BA LUX 10/29 USD 16.70 3.8 5.2 9.8
Gl Conservative I US BA LUX 10/29 USD 15.42 5.3 7.1 11.8
Gl Eq Blend A GL EQ LUX 10/29 USD 11.78 1.0 4.7 13.6
Gl Eq Blend B GL EQ LUX 10/29 USD 10.96 0.1 3.6 12.4
Gl Eq Blend I GL EQ LUX 10/29 USD 12.51 1.7 5.6 14.5
Gl Growth A GL EQ LUX 10/29 USD 43.01 2.6 7.4 13.0
Gl Growth B GL EQ LUX 10/29 USD 35.60 1.8 6.3 11.9
Gl Growth I GL EQ LUX 10/29 USD 48.07 3.3 8.3 13.9
Gl High Yield A OT OT LUX 10/29 USD 4.69 14.8 19.4 37.4
Gl High Yield A2 OT OT LUX 10/29 USD 10.71 15.7 19.5 37.3
Gl High Yield B OT OT LUX 10/29 USD 4.69 13.9 18.1 35.7
Gl High Yield B2 OT OT LUX 10/29 USD 17.07 14.7 18.3 35.9
Gl High Yield I OT OT LUX 10/29 USD 4.69 15.3 20.1 38.3
Gl Thematic Res A GL EQ LUX 10/29 USD 16.20 10.0 14.2 38.0
Gl Thematic Res B GL EQ LUX 10/29 USD 14.06 9.1 13.1 36.6
Gl Thematic Res I GL EQ LUX 10/29 USD 18.19 10.7 15.2 39.1
Gl Value A GL EQ LUX 10/29 USD 11.13 -0.1 2.7 14.5
Gl Value B GL EQ LUX 10/29 USD 10.14 -1.0 1.6 13.4
Gl Value I GL EQ LUX 10/29 USD 11.92 0.6 3.6 15.4
India Growth A EA EQ LUX 10/29 USD 154.93 22.1 36.3 NS
India Growth AX EA EQ LUX 10/29 USD 135.75 22.4 36.7 63.1
India Growth B EA EQ LUX 10/29 USD 160.95 21.1 35.0 NS
India Growth BX EA EQ LUX 10/29 USD 115.07 21.3 35.3 61.5
India Growth I EA EQ LUX 10/29 USD 141.27 22.9 37.4 63.9
Int'l Health Care A OT EQ LUX 10/29 USD 133.57 -2.8 6.8 7.2
Int'l Health Care B OT EQ LUX 10/29 USD 111.73 -3.6 5.7 6.2
Int'l Health Care I OT EQ LUX 10/29 USD 146.92 -2.2 7.6 8.1
Int'l Technology A OT EQ LUX 10/29 USD 123.15 11.6 21.9 25.8
Int'l Technology B OT EQ LUX 10/29 USD 105.82 10.7 20.7 24.6
Int'l Technology I OT EQ LUX 10/29 USD 139.00 12.3 22.9 26.9

Japan Blend A JP EQ LUX 10/29 JPY 5415.00 -10.1 -6.4 1.5
Japan Growth A JP EQ LUX 10/29 JPY 5110.00 -13.0 -10.0 -3.6
Japan Growth I JP EQ LUX 10/29 JPY 5294.00 -12.4 -9.2 -2.8
Japan Strat Value A JP EQ LUX 10/29 JPY 5741.00 -6.2 -1.9 7.1
Japan Strat Value I JP EQ LUX 10/29 JPY 5933.00 -5.6 -1.1 7.9
Real Estate Sec. A OT EQ LUX 10/29 USD 16.44 14.6 20.4 25.0
Real Estate Sec. B OT EQ LUX 10/29 USD 14.90 13.6 19.2 23.7
Real Estate Sec. I OT EQ LUX 10/29 USD 17.79 15.4 21.4 26.0
Short Mat Dollar A US BD LUX 10/29 USD 7.42 4.2 5.7 4.8
Short Mat Dollar A2 US BD LUX 10/29 USD 10.22 4.4 5.6 4.7
Short Mat Dollar B US BD LUX 10/29 USD 7.42 3.8 5.3 4.3
Short Mat Dollar B2 US BD LUX 10/29 USD 10.14 4.1 5.2 4.3
Short Mat Dollar I US BD LUX 10/29 USD 7.42 4.6 6.3 5.3
US Thematic Portfolio A EUR H US EQ LUX 10/29 EUR 16.94 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 10/29 EUR 16.89 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 10/29 EUR 16.92 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 10/29 EUR 16.98 NS NS NS
US Thematic Research A US EQ LUX 10/29 USD 9.45 10.8 15.2 15.9
US Thematic Research B US EQ LUX 10/29 USD 8.62 9.8 14.0 14.7
US Thematic Research I US EQ LUX 10/29 USD 10.24 11.5 16.2 16.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 10/28 GBP 8.46 2.7 9.2 18.8
Andfs. Borsa Global GL EQ AND 10/28 EUR 6.24 -4.0 2.4 5.2
Andfs. Emergents GL EQ AND 10/28 USD 17.90 3.1 11.3 45.8

FUND SCORECARD
Global Large-Cap Blend Equity
Funds investing in equities of large-cap companies across the globe. Funds for which neither growth nor
value characteristics predominate. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending November 01, 2010
Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Mid Wynd Baillie Gifford </td> GBPGBR 50.56 57.49 37.29 8.52

International Co Limited.
NS Manulife GF Manulife Global USDLUX 35.54 51.19 59.36 NS

Glbl Contrarian AA Fund
NS Aberdeen Aberdeen Asset EURFRA 33.27 44.12 34.38 NS

Prestige International Management France
NS JPMorgan JPMorgan Asset GBPGBR 23.80 42.91 40.10 6.17

Overseas IT ORD Management (UK) Limited
NS EasyETF BNP BNP Paribas EURFRA 18.45 41.09 39.71 NS

Paribas Global AgriBusns EUR
NS JB EF Swiss Global CHFLUX 22.70 39.99 32.35 NS

Agriculture CHF A Asset Management AG

NS Scottish Baillie Gifford </td> GBPGBR 30.02 39.18 27.62 1.25

American Inv Tr Co Limited.
NS Pictet-Agriculture-I Pictet Funds USDLUX 16.57 37.32 NS NS

USD (Europe) S.A.
NS HMG HMG Finance EURFRA 28.16 37.15 38.39 10.87

Globetrotter C
NS New Capital EFG Asset EURIRL 18.37 37.12 53.45 1.36

Alt Strat Tact Opps EUR Management
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.53 -0.3 -0.2 -5.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 208.90 7.1 10.2 -0.7
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 221.07 9.5 12.7 0.5
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/15 EUR 99.45 0.2 0.4 NS
Asian AdvantEdge OT OT JEY 10/15 USD 183.27 0.3 0.7 NS
Emerg AdvantEdge OT OT JEY 10/15 USD 171.57 2.5 1.7 NS
Emerg AdvantEdge EUR OT OT JEY 10/15 EUR 94.97 1.9 1.3 NS
Europ AdvantEdge EUR OT OT JEY 10/15 EUR 129.99 -2.0 -3.5 NS
Europ AdvantEdge USD OT OT JEY 10/15 USD 137.95 -2.2 -3.7 NS
Real AdvantEdge EUR OT OT JEY 10/15 EUR 107.75 -0.4 -1.2 NS
Real AdvantEdge USD OT OT JEY 10/15 USD 108.73 0.4 -0.5 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/15 USD 152.47 8.7 2.5 NS
Trading AdvantEdge EUR OT OT GGY 10/15 EUR 137.46 7.9 1.7 NS
Trading AdvantEdge GBP OT OT GGY 10/15 GBP 146.51 8.8 2.7 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/22 USD 399.88 8.4 10.1 34.5
Antanta MidCap Fund EE EQ AND 10/22 USD 810.71 14.2 24.8 28.4
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 08/31 EUR 1036.88 11.2 10.4 NS
Winton Evolution GBP Cls G GL OT CYM 08/31 GBP 1043.04 11.5 10.7 NS
Winton Evolution USD Cls F GL OT CYM 08/31 USD 1314.75 11.2 10.6 7.2
Winton Futures EUR Cls C GL OT VGB 08/31 EUR 214.32 9.8 10.6 8.0
Winton Futures GBP Cls D GL OT VGB 08/31 GBP 231.82 9.9 10.9 8.5
Winton Futures JPY Cls E GL OT VGB 08/31 JPY 15141.24 11.1 11.8 7.3
Winton Futures USD Cls B GL OT VGB 08/31 USD 760.93 9.8 10.8 7.9

INDICES
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FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 09/30.00 USD1425.72 7.4 -12.7 -6.5

Allied Irish
puts a hold
on asset sale

DUBLIN—Allied Irish Banks
PLC’s proposed sale of its U.K. busi-
ness is on hold because of insuffi-
cient bids, new Executive Chairman
David Hodgkinson said Monday,
making it more likely that the gov-
ernment will end up with an even
larger majority stake.

The bank has been trying to sell
its U.K. business, which includes re-
tail business First Trust Bank in
Northern Ireland and commercial
banks in the U.K., to reach a €10.4
billion ($14.48 billion) capital target
by year’s end.

Goodbody Stockbrokers esti-
mates that selling the U.K. business
at book value would give a capital
release of €1.3 billion. The govern-
ment has already injected €3.5 bil-
lion into AIB in the form of prefer-
ence shares.

In the event that the bank’s re-
sidual capital requirement isn’t met
through asset sales by March 31,
2011, any shortfall will be met by
the conversion of €1.8 billion of the
government’s preference shares al-
ready held in the bank, Finance Min-
ister Brian Lenihan has said.

Speaking at an extraordinary
general meeting at the bank’s head-
quarters in Dublin, Mr. Hodgkinson
said that an in-depth review of the
bank will be conducted and will
likely take about three months.

AIB’s shares traded flat at 34 Eu-
ropean cents in Dublin.

BY QUENTIN FOTTRELL

Europe stocks rise,
but U.S. gains melt

European stocks closed margin-
ally higher as better-than-antici-
pated U.S. and Chinese economic
data helped bolster hopes about the
global economic recovery.

But gains in U.S. stocks, buoyed
for much of the day on the same
data, evaporated as investors turned
cautious ahead of Tuesday’s U.S.
midterm elections and the Federal
Reserve’s Wednesday announce-
ment, expected to include plans to
pump more cash into the economy
through bond purchases.

A survey of Chinese manufactur-
ers by HSBC showed one of the big-
gest month-to-month increases since
the survey began in 2004. In the
U.S., the stronger-than-expected In-
stitute of Supply Management’s
manufacturing purchasing man-
agers’ index showed the 15th consec-
utive month of growth. The data
boosted European miners. Xstrata
rallied 3.7% and Kazakhmys gained
1.7%, both in London.

The Stoxx Europe 600 index
closed up 0.2% at 266.40, its third
consecutive gain. Among major na-
tional indexes, the U.K.’s FTSE 100
added 0.3% to 5694.64, while
France’s CAC-40 firmed 0.2% to
3841.11 and Germany’s DAX edged up
0.1% to 6604.86. Trading volumes
were depressed because of holidays
in many countries to mark All Saints
Day.

On Wall Street, the Dow Jones
Industrial Average edged up 6.13
points, or 0.1%, to 11124.62. While
the Standard & Poor’s 500-stock in-
dex also eked out a small gain, the
Nasdaq Composite eased.

Asian stock markets were mostly
higher, with benchmarks in China
and Hong Kong rising sharply on the
Chinese manufacturing data.

The dollar fell to a fresh 15-year-
low against the yen before investors
backed off, reluctant to risk the pos-
sibility of Japanese intervention.
The dollar fell to 80.21 yen, the clos-
est it has come to the post-World
War II low of 79.75 yen since April
1995. It traded at 80.58 yen late
Monday in New York, up slightly
from 80.47 yen late Friday. The euro
stood at $1.3886, down from $1.3919
late Friday, while the pound edged
up to $1.6037, from $1.6024.

Among commodities, light, sweet
crude oil for December delivery
gained $1.52, or 1.9% to $82.95 a
barrel on the Comex division of the
New York Mercantile Exchange, its
highest settlement since Oct. 18.

In major market action, Rya-
nair Holdings fell 3.7% in London af-
ter Europe’s largest low-cost airline
reported a 32% increase in second-
quarter profit but cautioned it has
little visibility on ticket prices in the
fourth quarter.

Dutch postal and express-ship-
ping group TNT slumped 4.2% on
disappointing third-quarter earn-

ings. It cited price competition in its
express business.

Greek bank stocks tumbled on
threats of early national elections
and comments by senior politicians
that suggested a debt restructuring
may not be completely off the table.
Hellenic Postbank slid 6.9% while
National Bank of Greece lost 4.5%.

Among U.S. stocks, technology

plays gained after the Semiconduc-
tor Industry Association said global
chip sales rose 2.9% in September
from a month earlier. Intel climbed
2.6% in late trade.

Ambac Financial Group halved
in value after the bond insurer
warned it will miss an interest pay-
ment and is negotiating plans for a
prepackaged bankruptcy proceeding.

BY ISHAQ SIDDIQI




